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Mr. RAYBURN, from the Committee on Interstate and For­
eign Commerce, to which was referred the bill (S. 6031) author~ 
izing the Board of Trade of Texarkana., Ark.-Tex., to con­
struct a bridge across · Sulphur Rh·er at or near Pace's ferry, 
between the counties of Bowie and Cnss, in the State of Texas, 
reported the same with amendment, accompanied by a report 
(No. 1005), which said bill and report were referred to the 
House Calendar. 

Mr. STEPHENS of Nebraska, from the Committee on Inter­
state and Foreign Commerce, to which was referred the resolu­
tion (H. Res. 571) requesting the Secretary of Commerce to 
t•eport to the House all facts· and information in his possession 
concerning the prices paid for wheat to the producer thereof in 
the State of Kansas and the prices at which said wheat is sold 
for export by dealers. concerns, and exporters at Kansas City, 
Mo., and how such prices are fixed and determined, reported 
the same with amendment, accompanied by a report (No. 1006), 
which said bill and report were referred to the House Calendar. 

PUBLiC BILLS, RESOLUTIONS, AND MEMORIALS. 
Under clause 3 of Rule XXII, bills. resolutions, and memorials 

were introduced and severally referred as follows: 
By Mr. PARK: A bill (H. R. 18010) making copy of schedule 

of rates filed by carriers with the Interstate Commerce Commis­
sion admissible as primary evidence; to the Committee on the 
Judiciary. 

By Mr. BRITTEN: A bill (H. R. 18011) to -pro-vide for the 
establishment of an additional life-saving station at Chicago, 
111. ·; to the Committee on Interstate and Foreign Commerce. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By l\Ir. ALLEN: A bill (H. R. 18012) granting an increase of 

pension to Anna 1\1. Goeller; to the Committee on Invalid Pen­
sions. 
· Also, a bill (H. R. 18013) granting an increase of pension to 
Matilda Fr:mk; to the Committea on Invalid Pensions. 

By Mr. BRUMBAUGH: A bill (H. R. 18014) to correct the 
military record of Cornelius Hardin; to the Committee on Mili­
tary Affairs. 

By Mr. CANTOR: A bill (H. R. 18015) granting a pension to 
-James Tucker; to the Committee on ln'lnlid Pensions. 

Also, a bill (H. R. 18016) granting an increase of pension to 
.Alexander R. Olds: to the Committee on Invalid Pensions. 

By Mr. COLLJER: A bill (H; R.d8017) for the ·relief of 
Maria Elizabeth Burnett; to the Committee on War Claims. 

By l\lr. HELM: A bill (H. R. ·18018) for the relief of Jes~e P. 
Riffe; to the Committee on War Claims. 

Also, a bill (H. R. 18019) for the relief of John H. :rnngleman, 
administrator of the e tate of John Engleman~ deceased; to the 
Committee on War Clnims. . 

By l\lr. HUMPHREY of Washington-: A bill (H. R. 18020) 
granting an inera11se .of pension to George W. Hill; to the Com­
mittee on Invalid Pensions. 

By 1\Ir. LEE of PennsylYania; A bUl (H. R: 18021) granting 
au incr~a se "Of pension to .Henry M. Seitzinger; to the Commit­
tee on Invalid Pensions. 

By l\lr. LOBEC.K :. A bi~l (H .. R. 18022) reinstati,ng J. I . 
Boyle to his former rank anq. grade in the United Stales Army; 
to the Committee on 1\lilitary Affairs. 

By Mr. S~HTH' of ·l\.linnesota: A bill (H. R. 18023) granting 
an increase of pension to Conrad H. Rowe; to the Committee 
on Pensions. 

By 1\Ir. TAGGART: A bill . (H. -R 18024) granting a pension 
to •Celinda n: Coon; fo· the Committee on. Im·alid Pension-s. · · 

Al so, a bill (H. R. 18025) granting a pension to Jane Calafer; 
to the Committee on Invalid Pensions. 

By Mr. TOWNSEND: ' A bill .(H. R. 18026) grnntlng an in­
crease of pension to William H . Cook; to the Committee on 
lnYalid Pensions. • . _ 

By 1\Ir. WINGO: A bill (H. n. 18027) for the relief of John 
1\I. llen1ey ; to the Committee on the Public Lands. 

By Mr. WHITE: A bil1 (H ... R. 1~028) .granting_ a p£ms1on to 
1\Iarion Gregory; to the Committee ou .Invalid . Pensions. . 

Also, a. 'bill (H. n. 18029) granting an increase of pension to 
James M. Cooke; to the Committee on Invalid Pensions. 

PETI~IO~S, ETC. 
Under clnuse 1 of Rule X..."<{II, petitions and papers were laid 

on the Clerk's desk :md referred ns follows: 
_ By t)Je SPK~KEll .(by request) : .Petition of the Kansas In­
Testment Co., of )\css City, Kans .• fa-voring national prohibition; 
to- the Committee on Rules. 

By Mr. B4illTHOLDT: Petition of a number of citizens of 
St. Louis, Mo., In favor of nation-wide prohibition; to the Com­
mittee on llules. 

Also, petition · of Southwestern Missouri 1\!illers' Club. in 
favor of 1-cent postage; to the Committee on the Post Office 
n.nd Post Roads. · 

Also, petition of 59 · citizens of · St. Louis, 1\fo., protesting 
against nation-wide prohibition; to the Committee on Rules. ·· 

Also, petitions of 29 citizens o:t· St. Louis County, 1\Io., in 
favor of House bill 5308, to tax mail-order houses; to the Com-
mittee on Ways and Means. · -

By Mr. BATHRICK: · ·Memorial of He:-~dquarters Richard 
Allen Post, No. C5, Grand Army of the Republic, of Elyric~, Ohio, 
fa-vor~ng appropriation :for retmion · of -v"etera.ns at Vicksburg, 
Miss. , in 1!)15; to the Committee on Appropriations. · 

By Ur. C.A.RY: Petition of Wisconsin Retail Jewe1ers' Asso­
ciation. favoring the Stevens bill (H. n. 13305) relative to 
fixed selling price; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. CON1\"ELLY of Kansas: Petitions for the Sheppnrd­
Hobson amendment, a s follows: Wallace County, Kans.; 14 
names; Lucas, Kans., 326 names; Norton County, Kans .. 16 
names ; Formoso, Kans., 21 n ames; and Kanorado, Kans.. 20 
names; to the Committee on Rules. 

By Mr. FOSTER: Petitions of citizens of Farina; members of 
Olney District Epworth League; Beulah Church, of Sumner; 
citizens of Walnut Hill; Grand C. E1 of Robinson; Otterbein 
United Brethren Sunday School; citizens of Odin, Marion 
-county; members of Sunday school of Kell; and 100 people of 
Kinmundy, aJJ of the State of IJiinois, favoring national pro­
hibition; to the Committee on Rules. 

By Mr. KONOP: Petitions of 300 citizens of Detroit Hnrbor 
and St. Paul's Methodist congregation of Green Bay, Wis., favor­
ing national prohibition; to the Committee on Rules. 

AlRo, petitions of B. Emfry and others, of llea•er, Wis., pro­
testing agninst national prohibition; to the . Committee on Rules. 

By Mr. KORBLX: Petition of sundry citizens of Indian<~ polis, 
Ind., protesting against national prohibition; to the Committee 
on Rules. _ 

By Mr. MAGUIRE of Nebraska: Memorial of Smith Cnvit 
Post. No. 299, Grand Army of the Republic, Department of Ne­
braska, fayoring appropria tion for reunion of •eterans at Vicks­
burg, Miss.; to the Committee on Appropriations. 

By Mr. RUPLEY: Petition of Merchants and MnnufactnreJ·s~ 
Association, Philadelphia, and Chamber of Commerre, Pitts­
burgh, Pa., fayoring postponement of trust legislation; to the 
Committee on the Judiciary. _ 

Also, petitioJJ. of Patriotic Order Son-s of America, of Lebanon 
County, Pa., against any change in United States flag; to the 
Committee on Military Affairs. · -

Also, petition of Western Society of Engineers, Chicago. ni., 
relative to H. R. 13457. providing for a more equitable distribu­
tion of topographic surveys. etc.; fo the Committee on Expendi­
tures in the Interior DepartmEOnt. · · · ' 

By l\lr. WNA VER: . Petition 9f representati-ves of four Young 
People's Societies of Vinita, Okla., favoring national prohibi­
tion; to the Committee on Rules. 

By Mr. WHITE: Pet.ition of A. N. K1~~n, J. D. Clark, :mrl 34 
others .of Marietta, Ohio, protesting against national prohibi· 
tion; to the Committee. 6n Ru!~s. 

SENA,:fE." 
THURSDAY, July ~3, 1914-

The Sellilte met .at 12 o'clock m. . 
Rev. J. L. Kibler, D; D., of the city of Washington, offered 

the following prayer: · 
0 Lord God- of hosts, we thank Thee that we are called to 

sene in ·the army that is marching forward battling for the 
right. We thank Thee -for our great Leader who bids us fol­
low Him on to honor and to victory. ·We can not doubt the 
issues while Thou art lending the way. May we be true to 
Thee. May we be loyal· to our great Commander; and, being 
inspired by the righteousness of our cause, may we be valiant 
in service. May we have courage,- therefore,- to meet all the 
demands that -may be upon us this day. W·e ask it in the name 
of Christ, our Lord. · Amen. : 

The Secretary proceeded to read the Journal of yesterday's 
proceedings, when, on request ·()f Mr. NEWLANDS and by unani­
mous consent, the further reading was dispensed with and the 
Journal was approved. 

. MESS~~E F ROM ' T~ ~OU.SE: , . . 

-_ A J:IWssnge from the House of -Reilresentati~es, by J. C. Sotith, 
its Chief Clerk, announced that the House agrees to the report of 
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tbe committee of conference on the disagreeing votes of the two 
Houses on the amendments of the Senate to the bill (H. R. 17041) 
making appropriations for sundry civil expenses of the Gov­
.ernment for the fiscal year ending June 30, 1015, and for other 
purposes; recedes from its disagreement to the amendment or 
the Senate numbered 14.5 to the bill and agrees to the same; 
further insists upon its disagreement to the amendments of the 
Senate numbered 44, 45, 91, 92, 138, and 146; agrees to the 
further conference ask<>d for by the Senate on the disagreeing 
votes of the two Houses thereon, and had appointed Mr. FITZ­
GERALD, 1\Ir. SHERLEY, and 1\fr. MONDELL managers at the con­
ference on the part of the House. 

The messnge also :mnounced that the House had passed a bill 
(H. R. 12910) to amend an act entitled "Ari act to provide for 
an enlarged homestead," in which it requested the concurrence 
of the Senate. 

ENROLLED niLLS SIGNED. 
The message further announced that the Speaker of the 

House had signed the following enrolled bills, and they were 
thereupon signed by the Vice President : 

S. 485. An act to amend section 1 of an act entitlell "An act 
to codify, revise, and amend the laws relating to the judiciary," 
approved March 3, 1011; 

S. 785. An act to relinquish, release, and quitclaim all right, 
title, and interest of the United States of America in and to 
certain lands in the State of Mississippi; 

S. 1087. An act authorizing the exchange of certain lands 
·.- ithin the Fishlake National Forest, Utah; 

S. 5316. An act authorizing the suney and sale of certain · 
lands in Coconino County, .Ariz., to the occupants thereof; 

S. 5462. An act to authorize the county of Barry, State of 
Missouri, to · construct a bridge across the White River in 
Barry County, Mo., at or near a point known as Goldens Ferr:y; 

S. 5957. An act to authorize the Frost-Johnson Lumber Co. to 
construct a bridge across the Sabine River in the States of Loui­
siana and Texas, about 2 miles west of Hunter, La. ; 

H. R. 8660 . .An act to amend section 4 of an act entitled "An 
act granting a franchise for the construction, maintenance, and 
operation of a street railway system in the district of Sou tb 
Hilo, county of Hawaii, Territory of Hawaii," approved August 
1, 1912; and 

H. R. 15320. An act authorizing the Secretary of the Treasury 
to disregard section 33 of the public buildings act of March 4, 
1913, as to site at Owego, N. Y. 

PETITIONS AND MEMORIALS. 
Mr. THORNTON presented petitions of sundry citizens of 

Wadesboro and Ponchatoula, in the State of Louisiana, praying 
for national prohibition, which were referred to the Committee 
on the Judiciary. 

Mr. HITCHCOCK presented a teiegram in the nature of a 
petition from Overland Lodge, No. 123, Brotherhood of Loco­
motive Firemen and Enginemen, of Omaha, Nebr., and a peti­
tion of Local Lodge No. 623, Brotherhood of Locomotive Fire-

. .o.en and Enginemen, of .Alliance, Nebr., praying for the enact­
ment of the so-called antitrust legislation, which were referred 
to the Committee on the Judiciary. 

He also presented petitions of the Lincoln Camp of Gideons, 
of Lincoln, Nebr., and of the Christian Endeavor Society of 
Hastings, Nebr., praying for national prohibition, which were 
referred to the Committee on the Judiciary. 

Mr. GALLINGER presented the petitions of Charles D. 
Steele and W. J. Delaney, of Manchester, N. H., praying for na­
tional rrohibition, which were r ~ferred to the Committee on 
the Judiciary. 

Mr. SMITH of .Arizona presented a petitivn of the Chamber 
·of Commerce of Los Angeles, Cal., praying for the enactment of 
legislation for the regulation of the water power of the country, 
which was referred to the Committee on Commerce. . 

Mr. BR....t\.NDEGEE presented petitions of sundry labor organ­
izations of the State of Connecticut, praying for the enactment 
of the so-called antitrust legislation, which were referred to 
the Committee on the Judiciary. 

He also presented a memorial of the German-American .Al­
liance of Hartford, Conn., remonstrating against national pro­
hibition, which was referred to the Committee on the Judiciary. 

He also presented a petition of Local Union, No. 30, Interna­
tionnl Association of Machinists, of Bridgeport, Conn., praying 
for the enactment of legislation to further restrict immigration, 
which was ordered to lie on the table. 

.Mr. JONES. I have received telegrams in the nature of 
petitions-one is from 2,400 members of the First Methodist 
Episcopal Church of Seattle, another from a mass meeting of 
citizens at the University Methodist Episcopal Church, of Seat­
tle, another from a mass meeting of citizens at Monroe, and 

another from a mass meeting of citizens at Edwa11, all in the 
State of Washington~praying Congress to submit the nlllend­
ment prohibiting the importation, manufacture, and sale of 
intoxicating liquors. I ask that the telegrams may be referred 
to . the Committee on the Judiciary. 

The VICE PRESIDENT. The telegrams will be receh·ed and 
referred to the Committee on the Judiciary. 

Mr. JONES. I have a telegram in the nature of a petition 
adopted at a mass meeting of citizens at Montesano, Wash., 
which I ask may be read. 

There being no objection, the telegram was read and referred 
to the Committee on the Judiciary, as follows: 

[Telegram.] 
l\IONTESA...'\'0, WASH;, June 28, 1914. 

Senator WESLEY L. Jo:s-Es, 
U·nited States Senate, Washington, D. C.: 

Mass meeting of citizens petition Con~ress to submit amendment pro­
hibiting importation, manufacture, ana sale of intoxicating liquors, 
Over a hundretl thousand names were signed to the initiative ·petition in 
re~~ ~~~~~~nee that the majority of the people you represent favor 

R. M. GIBSON Chairman. 
lliRY PHILL SuTHERLAND, Secreta·ry. 

Mr. JONES presented petitions of sundry citizens of the State 
of Washington, praying for national prohibition, which were 
referred to the Committee on the Judiciary. 

He also presented memorials of sundry citizens of the State 
of Washington, remonstrating against national prohibition, 
which were referred to the Committee on the Judiciary. . 

l\Ir. KERN presented q_ petition of the United 1\line Workers' 
Local Union of Petersburg, Ind., and a petition of the Typo­
graphical Union of Gary, Ind., praying for the enactment of the 
so-called Clayton antitrust bill, which were ordered to lie on the 
table. 

He also presented memorials of sundry citizens of Decatm· 
County, Ind., remonstrating against national prohibition, which 
were referred to the Committee on the Judiciary. 

1\lr. BURLEIGH presented resolutions adopted by the Knox 
C~unty Board of Underwriters at a special meetin·g held at 
Rockland, l\Ie., favoring the enactment of legislation to prohibit 
the use of the mails to insurance companies soliciting business 
in States where they are not autho1ized by the State to conduct 
business therein, which were referred to the Committee on Post 
Offices and Post Roads. 

He also presented a resolution adopted by the Department of 
Maine, Grand Army of the Republic,· favoring an amendment to 
the so-called widows' pension laws to make eligible for pension 
those who married subsequent to June 27, ·1800, which was or­
dered to Jie on the L-'l.ble. 

Mr. W .ALSH. I present a memorial, which I send to the desk 
anrl ask to have read. 

The VICE PRESIDENT. Is there objection? The Chair 
benrs none, and the Secretary will read it. 

'£be memorial was read and referred to the Committee on the 
Judiciary, as follows: 
To the Membe-rs ot the hotzorable body of the United States Senate ana 

the House of Representatives ot the United States of A.met··ica: 
Your petitipners respectfully represent and present the hereinafter de· 

scribed petition and resolution, to wit: 
'!'hat whereas we, .St. Paul's MethodiRt Episcopal Brotherhood, of 

the city of Helena, on the 8th day of June, 1914, duly and unanimously 
passed a resolution indorsing the full text of the prohibition t•esolution 
and petition delivered to Con~ress by the Anti-Saloon League commit· 
tee of one thousand, at Washmgton, December 10, 1913. 

That w~ recognize that the saloon is highly injurious and debauching 
to American citizenship; that the ruin caused by war, famine, and 
pestilence is a vanish;ng factor as compared with the deluge of damna· 
tion wrought every 365 days of every year in the past and present 
centuries. 

That we recognize and realize the oncoming and irresistible ava­
lanche of the prohibition wave under the awakening pulse of a public 
conscience, similar to that sentiment of 1865 which would accept no 
de.feat for abolition of human slavery; that we recognize and realize. 
in view of the rapidly increasing prohibition sentiment in the State of 
Montana and in all other States, that the sagacious, longheaded, and 
wise politician-observing the liquor " handwriting on the wall "­
acts prudently by henceforth al1ying himself with the dominant sober 
and better elements in the United States: Now, therefore, be It 

Resolved, And your petitioners pray, that said petition and resolution 
al'l proposed, praying for a constitutional prohibition amendment to the 
Constitution of the United States, be passed by both Chamber"l of Con­
gress when same is presented for your respectful consideration. We 
reaffirm our belief in the spPedy overthrow and dethronement of King 
Alcohol and sincerely wish for a saloonless nation in 1!.)20. 

E. H. GUKDERSO'N, 
Dean of Helena Law College. 

H. A. DAVEE, 
P1·esident. 

0. B. TO:\ILIN, 
Acting Sec-ntarv of Brotherhood. 

RADIUM-BEARING ORES. 
Mr. W .ALSH. .Mr. President, lest we "forget that the radium 

bill is still clamoring for recognition before this body, I send. n 
petition to the desk and ask that it be read. 
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The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read it. 

The Secretary read as follows: 
SE NATE BILL (S. 4405) TO ENCOURAGEJ RADIUM INDUSTRY. 

Ron. THOMAS J. WALI'lH, 
NATURITA, COLO., June 1, 1JJ11,. 

Clwinnan Committee on Mines and Mining, 
Uniterl States Senate, Washington, D. 0. 

Sm : Inasmuch as this bill, as reported by you from the Committee 
on Mines and Mining to the United States Senate on March _16, 1914, 
supplies a f ree, <:o..npetitive market fot· carnotite ore, contmues tile 
application of t.he general laws in relation to mining lands . except in 
unimportant details and insures the de>elopment of the carnotite 
mining business nBder condJtions highly favorable to persons having 
only limited amount of capital, we, the undersigned, who are engaged 
in the carnotite business, do hereby petition you to do everything that 
lies i n yom powP.r to have the said bill passed by the Senate at the 
earliest poss illle moment. · 

A. R. RADER 
(And others), 

Bed,·ock, Colo. 

1.'he VICE PRESIDEJ\TT. The petition will lie on the table. 
Mr. WALSH. I am sure the Senate will be interested in 

knowing the progress that has been made in connection with 
the interesting experiments being conducted by the Bureau of 
Mines at the reductiou works in the city of Denver in the ex· 
traction of radium from carnotite ore. Accordingly, I send to 
the desk the following communication and ask that it may be 
rend. · 

The VICE PRESIDENT. Is there objection? 
1\lr. SHAFROTH. What is the request? 
l\1r. WALSH. It is a communication from Dr. Charles L. 

Parsons, whjch I have just sent to the desk. 
Mr. SHAFROTH. Oh. certainly; I do not object. 

_ The VICE PRESIDE...~'!'. There being no objection, the 
Secretary "viii read the communication. 

The Secretary · read as follows·: 
DEPARTMENT OF THE INTERIOR 

BuREAU OF Mr~ES, 

Bon. FnAN'KLIN K. LANE, 
July 9, 1911,. 

Secretary Department of the Interior. 
M~ DEAR :J'.!R. SECRETARY: In accordance with your verbal request, I 

take pleasure in giving you the results of my experience on my l'ecent 
tl"ip to the carnotite mining regions of Colorado. 

It waR my privilege to meet a number of mining men in Denver, 
Placerville, Redvale, Norwall, Naturita, Long Park, Paradox, Uranium, 
and other places, many of whom knowing that I was ln that portion 
of the country sought me to ask for information as to how soon the 
Government would be prepared to purchase ores and enter into the 
active production of radium therefrom. Without a single exception, 
eYel'Y independent miner and prospector was heartily in favor of the 
legislation now proposed in ('onj!ITess, !lnd expressed their sincere regret 
that they had been so serious y misled bY. early newspaper reports, 
which they understood to mPan the actual w1thdrawal of lands. 

Such men as Curran, Belisle, McCloud, Manning, and others, who 
were early misled, expressed their full approval of the proposals as 
now understood by them, and whether operating independent claims or 
connected with · a company, there was no oppo~ition, so far as I was 
nble to dt>termine, except from tho e in control of the operations of 
the Standa1·d Chemical Co. 

Messrs. Kitbil and ·Davis, employees of the Bureau of Mines, who are 
now in the Paradox region and who have covered a much greater portion 
of the field than it has been my lot to personally examine, reported to 
mo that so far as they had bt>en able to find out there is nothing but 
unanimous appro\·aJ on tte part of the miner and tn·ospector of the 
proposed Jegislntion. 

I n spite of the large number of prospectors who went Into the field 
during tile early part of the year, comparatively few new discoveries or 
importance have been made. This is quite lD accord with my opinion 
expressed before the House committee, that new discoveries of ore would 
come slowly. While many hundreds of claims were staked, compara­
tively few have been shown to contain carnotite of commercial grade 
and quantity, and the carnotite situation appears to be controlled by 
some three or four companies. The chief control is- in the haDds of the 
Standard Chemical Co., or Plttsburgh. 

In addition to tho above, I can now definitely state that there re­
mains no quest ion as to the successful outcome of the plant operations 
of the National Radium Institute at Denver, now being carried on under 
a cooperative ngreement by the techniC!l.l statl' of the Bureau of Mines. 
Some 30 tons of ore bnYe alreaCly been worked up in the plant, and its 
operation has been proceeding wlth regularity and efficiency that exceeds 
even our somewhat sanguine expectations. 

Yours, very respectfully, CHARLES L. PARSONS. 

Mr. SH..\FllOTH. l\1r. President. notwithstanding the papers 
that haYe been re.'1d, I hnve received a few petitions to the con­
trary, r.nd I wish to put them in the RECORD nt this time. 

I wish to read what the e petitioners say with relation to the 
radi urn bill : 

We, the undersigned, prospectors, mtners, teamsters, merchants, and 
other citiztms of Montrose and San Mlgnel Counties, State of Colorado, 
do hereby emphatically deny that tbe sentiment as outlined in the letter 
of Mr. Charles F . Curran, under date of l\Iay 29, 1914. addl'essed to the 
Bon. THOMAS J. WALSH, chairman of the Mines and Mining Committee 
of the United States Sennte, and the letter of ~lr. Cha1·les F. Curran, 
under date of May 2!>, 1914, addressed to· the Ron. JOH:\' F. SHAFROTH. 
a member of tbo ~>arne committee, is representative of the views of the 
citizens of this district. 

We are of the firm belief that Individual miners and prospectors, to­
gether with private enterprise, will do more to develop the carnotite 
fields than can be done by the passage of Senate bill 4405, and that if 
the carnotite fields are permitted to remain as they are now they will 

be fully developed, and the results accruing therefrom will continue to 
very mate1·ially benefit our community. 

We furtber believe that the contl'mplated legislation as outlined in 
Senate bill 4405 will prove a decided detriment to tbe mining and de· 
velopment of the carnotite industry instead of u benefit. 

We therefore I'Cspectfully request that before final action is taken on 
this bill that you kindly giYe careful consideration to our petition. 

That petition is sjgned by miners, whose signatures co,·er six 
or eight pages. Here is one signed by miners and citizens~ 
whose signatures cover three or four pages. Here i!'l another 
petition signed by three or four pages of miners. Then here is 
another signed by five or six pHges of prospector· and miners. 
Another is signed by two pages of prospectors and miners, and 
another is s:igned by four pages of prospectors and miners. 

1\Ir. President, as bearing on the radjum bi11 which bas been 
before the Senate, and to which the Senator from Montana has 
n1luded several times in the morning hour, there is a dispatch 
from Berlin that ought to settle forever the proposition of ennct­
ing that bill into legislation. I desire to read it, so that it may 
go in as a part of my remarks: 
GIVE UP USE OF RADIU::U-GER:IfAN DOCTORS ABA....,.DON IT IN C.A:SCER 

CASES-TCR~ TO X-RAYS. 
BE:RLTN, July 16, 19U,. 

Germany's greatest su1·gery specialists have abandoned the use of 
radium fo.- the treatment of cancer, and arc now confining themselves 
exclusively to the Rontgen rays. 
Amon~ thl'm is Prof. Bnmm. director of the women's clinic of the 

University of Berlin. who bus jn t presented a number of women cured 
of cancer by the Rontgen method. 'fhe surgE>on general of the Germ an 
Arms. Prof. Bier, who i aiM tbe head of the sm·gical faculty of the 
university here. is anotht>r who bas renounced faith in radium. 

The su1·geons say patients are treaterl with apparent succe s by 
radium and dlscbargE'd as ei t her improvPd or cut'Pd. but sbo•·tly after­
wards they reveal evidences of a return of the disease in other parts of 
the body. 

The Gl'rman doctors do not mean to assert that the Ront~en therapy 
is infallihle. Positive success, on tbe contrary, is still remote, but they 
are satisfied that there is no longer any use in buying radium at exor-
bitant prices for cancer treatment. · 

I wish to cHJl attention to a London dispatch of June 13 last. 
whlch states the results obtained at a London institute in 500 
cases. It reads as follows: 
FIFT~ CURED BY RADIUM-I~STITUTB IN LONDON REPORT ' UI'O:S RESULTS 

OB'£AINED lN !500 CASES. 
LONDO~, June 13, 1914. 

Out of nearly 500 cases of mall~ant cancer treated by the Radium 
Institute during the Y<'nr Hll3, 50 are desc1·ibed in the annual report 
of the institute ns apparently cured and 183 as "impro\'ed." In a 
number of cases the results are not yet noted. ' 

The Institute declines to treat operable case , radium being used 
only as a last resort. 

"Time only can show," the Lancet says. "if an-y of these satisfactory 
rl'sults are pc>rm'lnent, and not until !'orne years have passed without 
fresh manifestations of the disease could even the most favorable cases 
be described as cured. 

I hold in my hnnd, 1\Ir. President, a number of clippjngs 
consisting of the acUon of various surgical nnd medical societies 
of the United States and of Europe relative to the curative 
qualities of radium. At the prt>.sent time the opinion of, I 
might sny, nine-tenths of the sm·gical and medical associations 
is that it is dangerous to use radium. that in effect it driYes the 
pojso:l into the system aud it produces death in many in tnnces. 

I wish to can attention to the fact thnt about two months ngo 
in the city of New York there assembled the Americnn Society 
for the Control of Cancer, and in that association there were 
some of the leading. if not most of the leading, surgeous of the 
entire United States, and at thnt meeting Dr . .Mayo, the ce1e· 
brated surgeon of Rochester, 1\Iinn., who has n 1ine of practice 
which extends all Ol'er the world, reported thnt not one case 
out of ::1 hundred treated by radium was ever cured. 

Mr. WALSH. Mr. President--
The VICE PllESIDE~T. Doas the Senator from Colorado 

yield to the Senntor from 1\Iontana? 
I1ft'. SHAFHOTH. I do. 
l\fr. WALSH. I did not unuerstancl that this matter wns up 

for discussion, but I inteiTupt the Senator to s~y that I h:n~e 
a telegram in my desk from Dr. Mayo denying tl1nt he ever 
mnrle such a stntement. 

l\1r. SHAFROTH. I have it here, if tho Senator cares to 
see it. 

Mr. WALSH. I shall be f!lnd to see it at some timt'. 
Mr. SHAFllOTIT. If thnt is the case, we will find whnt fur­

ther there is that I have here. I wi h to 11nt into the -RECORD 
a stntament t fl ken from the Washington Post of April 11 list, 
which is as follows: · 
FIND No llADI'C ~l Ccr:E-SurWEOXS SAY 0XLY TIIE KNII'E WILL AnnEST 

C.,u;cE:n. · 
N EW YORK. April 10. 

All hope Qf curln~ cancer by rndium hns been abandoned lJy some <>f 
the fQrcmost snrgpans and r l'::<curch worl;:Ns of t " c country, who de­
clared nt t o-ni~ht's meeting of the AIDI'l'ic-nn Societ:v for the Control 
of f: ancet· that the failures of ra dium outnumbet·c!l th e cures 100 to 1. 

Tl· ut noth ing i 8 of avail against t ]'l is most dr('nded disease but the 
speedy u ·e of tT1 c h'Difc wns the opinion advanced uy Dr. William · H. 
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!1-Iayo, of Ro-chester, Minn. Operation is the only eure, but radium or 
ray treatment is in order as a temporary palliative,. where operation is 
impossible, accoraing to Dr. Francis G. Wood, dlreeto-r of cancer re­
search at ~lmnbia. University. Another generation will be required to 
furnish knowledge on the real cause and actual nature of cancer he 
said . Experiments for 35 centuries show that heredity plays oniy a 
!mall part, if any, in its nppea.rance. 

H-OLD OUT NO HOPE. 

It was expected tll.at the mti'mbers of tbe society would have some­
thing hop-eful to report of their investigations. Instead, they admitted 
no progress and held ouf little hope. They united in saying they had 
tliseovered ·neither the cause nor the nature· of cancer. '.rhen they 
proved by statistics that cancer is on the increase. 

That a change in the habits and customs may reduce the disease to 
some extent was a ra:v of hope held out by Dr. Mayo, who also said 
any cancer ·eonld be cured if operated upon in Its early stages. 

"If we could only tell bow to avoi.d it, I would be glad. because I 
am frank to admi1: that we do not know;• be declared. He said tbe 
statement that the use of meat was one of the habits to be avoided 
in connection with cancer prevention had been wrongly attributed to 
him. . . 

l\lr. President, the Senator in charge .of the unfinished busi­
ness states to me that he will lutve to call for the regular order 
if I continue reading these articles.. I wish to inform the Sen­
ate that I have quite a number here that are to the same force 
and effect, and explode the idea that radium is a specifie for 
the Clll'e of cancer. 

hlr. SIDTH of Arizo-n.a. Has the Senator noticed the decline 
1n the price :of radium? 

Mr. SHAFROTH. I .have not. 
:r.il". SMITH of Arizona. 1 understand it has declined from 

$1_20,000 to $80,000 a gram. 
1\Ir. SHAFROTH. I am glad to hear it. 

_ The VICE PRESIJ)E:NT. The petitions will lie on t.he table, 
the bill having been reported. 

REPORTS OF COJI.£MI'ITEES, 

1\Ir. NEWLANDS. From the Committee on · Interstate Com­
merce I report back favorably with amen:dmentg the bill (H. R. 
16586) to amend section 20 of an act to regulate commerce., to 
prevent overissues 'Of securities by carriers, and for other pur­
poses. Later on I shall file a report (No. 706) of the commit­
tee to accompany the bill. 

~lr. BR.AJ."\l)EGEE. Mr. President, I will say that while I 
· joined with the committee in the tavorabte report on the bill 
just reported by the Senator from Nevada [Mr. NEWLANDS], 
there are many thirigs in it which I think are vicious and to 
which I am gTeatly opposed. At the proper time I shall state my 
objections more at length. 

The VICE PRESIDENT. The bill will be placed on tile cal­
endar. 
- l\Ir. CULBERSON, from the Committee on Public Buildings 
n.ud Groumds, to which was· referred the bill (8_ 5630) fot' the 
·erection of a public building at Dallas, Tex., reported it with 
amendments and submitted a report (N.o. 707) thereon. 

1\Ir. 1\IYERS, from the Comrriittee on Public Lands, to which 
were referred the following bills, re-ported them eaeh with 
amendments and submitted reports thereon: 

S. 2692. A bill authorizing the Secretary of the Interior to 
sell all unsold lots in the town site of Plummer, Kootenai 
County, Idaho, and- for other purposes (Rept N'O. 708); and 

S. 5701. A bill providing for the -disposal of certain lands in 
block 32 in the city of Port .Angeles, State of Washington (Rept. 
1\l:o. 709). 

RIG SANDY BIVEB BRIDGE, WEST VmG.INIA • 

.Mr. SHEPPARD. From the Committee on 0ollliD£rce I report 
back favorably with.out amendment the bill (H. R. 17005) 
authorizing the fi ·cal court of Pike Cotmty, Ky., to .construct a 
b1·idge aero s Tug Fork of the Big Sandy River at or near 
;williamson, W. Va., and I submit a report (No. 702) thereon. 
I call the attention of the Senator from Kentucky [Mr. CAMDEN] 
to the bill. 

Mr. CAl\IDEN. I ask unanimous e.onsent for the immediate 
consideration of the bill. 

Mr. GALLINGER. Let the bill be read. 
The Secretary read the bill. 
Mr. BlJR'.fOX I did not understand over whieh fork of ' the · 

Big Sandy J.U\"er the bridge is to be constructed. 
Mr. CA.MDE...~~ Over the Tu,g Fork. 
Mr. BURTON. I inquire wh-at is th~ location of the proposed 

bridge and how far is it from the mouth of the Tug Fork? 
The VICE PRESIDEN'.r. The .Secretary will read the portion 

of the bill desciibing the location of the proposed bridge. 
The Secretary read .as follows: · · 
At a point suitable to the interests of navigation at nr near the 

town <>f Williamson, 1n tile county of Mingo, ln: the State o.f West Vir­
ginia. 

Mr. .BURTON. How far is it tr.o~ the mquth of the Tug 
J.l"ork? 

Mr. CAMDEN~ I do not know the· exact distance. 

Mr. BURTON. Is it above or below the lock and dam on 
that ·fork? 

Mr. CAl\IDEN. It is above it. 
Mr. CLARK of Wyoming. Mr. President, one question. I 

gather from the reading of the bill that it authorizes the con­
stt-uction by a county in Kentucky of a bridge over waters in 
West V.irginia. 

Mr. CAMD&~. · The river separates the two States; it con­
stitutes the boundary line. 

The VICE PRESIDENT. Is &Jre objection to the present 
consideration of the bill? 

There being no objection, the Senate, as in Committee of the 
Whole, proceeded to consider the bill . ~ 

The bill was reported to the Senate without amendment, or­
dered to a third reaillng, read the third time, and passed. 

L..>\.NDS FOR SCHOOL PURPOSES, WASHINGTON. 

Mr. MYERS. From the Committee on PubUe Lands I report 
back favorably, without amendment, the bill ( S. 4146) granting 
certain lands to .schOol district No. 44, Chelan County, Wash., 
and I submit a report (No. 705) thereon. 

Mr. JO!IrnS- Mr. ·President, this bill provides; for trans­
.ferring a small tract ot land to a school district in my State. 
It is a short bill,. and I am satisfied will lead to no discussion. 
Therefore I ask unanimous consent for its present considera­
tion. 

The VICE PRESIDENT. Is there obJection to th~ p1·esent 
consideration of the bill? 

There being no objection, the Senate, ·as in Committee of the 
Whole, proceeded to consider the bill,. which was .read, as fol­
lows; 

Be it ena.ated, etc., That there is .hereby granted to sebool district 
No. 44, Chelan County, State of Washington, 1.77 acres In lot 3, sec­
tion 13, township 27 north, range 16 east, \Villamette meridian more 
particularly described as follows: Beginning at the corner No: 1 of 
the tract o"f land to be descrl"hed, which ls a stone marked " S. H.-44," 
from which the quarter eorner between sections 13 and 14', same town· 
ship, bears north 450 teet. thence south 62. east 418 feet to corner 
No. 2. thence south 209 feet to corner No. 3, thence north 62 west 418 
feet to co-rner No. 4, thence north 209 feet to corner No. 1, the pla.ce 
·Of beginning, ·being ·the ~ a:s now used and occupied by said district 
for public-sehool purposes, and the Secretary of the Interior is hereby 
anthorized and directed to issue patent for said lands to said school 
district. 

The bill was reported to the. Senate without amendment, or­
dered to be en.,urossed f-or a third reading, read th.e third time. 
and pas ·ed. 

ST. JOliN RIVER BRIDGE, MAINE. 

Mr. SHEPPARD. From the Committee on Commerce I report 
back favorably, without amendment, the bill (B. R. 16570) to 
authorize the construction -of a bridge across St. John River at 
Fort Kent, l\fe., and I submit a report (No. 703) thereon. 

Ur. GALLINGER. :Mr. PreSident, I ask unanimous consent 
for the present -consid.eration of the bilL It merely authorizes 
the construction of a bridge at Fo1:t Kent, Me. It is a House 
bill, and I think H wm take but a moment to dispose of it. 

The VICE PRESID~"T. Is there- objeeti.on to the request of 
the Senator from New Hampshire? 

There being no objection, the Senate, as in Committee of the 
Whole, proceeded to consider the bilL 

The bill was reported to the Senate without amendment, 
ordered to· a third reading, read tbe third time, and passed. 

ARKA..."i"SAS .RIVER BRIDGE. 

Ur. SHEPPARD. I ~port back favorably from the Commit­
tee on Commerce, without am.endment, the bill ( S. 6084) to 
grant the consent of .Congress for the county of Pulaski, State 
of Arkansas, to eonstrnct a bridge- across the Ark..wsas River 
between the cities of Little Rock and Argent~ Ark., and I sub­
mit a report (No:. 704) thereon. The Senatm.· from Arkansas 
[Mr. CLARKE], who is temporarily absent, is the introducer of 
tbis bill, an-d I ask unanimous consent for its consideration at 
the present time. 

The VICE PRESIDENT. Is there any objection to the re­
quest of the Senator from Texas? 

There being uo objection, the Senate, as in Committee of the 
Whol-e, proceeded t(} eonsider the bill. 
. The bill was ;reported to the Senate withoot amendment. or­
dered to be engrossed for a third reading, read the third time, 
and passed. ' 

BILLS INTRODUCED. 

Bills were introduced, read the first time, and, by uoonimous 
consent. the second time ... and referred as follows: 

By Mr. KERN: 
A bill ( S. 6150) granting an increase of pension to Charles 

H. McCarty (with accompanying papers}; to the Committee 
on Pensions. 



\12522 ·coNGRESSIONAL· RECORD-· SENATE: 

By Mr. Sl\IITH of Arizona: 
A bill ( S. 6151) granting title to the town of Florence, Ariz., 

to certain lands for cemetery purposes (with accompanying 
papers); to the Committee on Public Lands . 
. By Mr. NORRIS: 

A bill ( S. G152) for the relief of Joseph Gorman ; to the 
Committee on Military Affairs. 

By 1\Ir. JO~ES: 
A blll ( S. 6153) granting an increase of pension to William 

Lockwood; and 
A bill ( S. 6154) granting an increase of pension to James S. 

.Wintermute (with accompanying papers); to the Committee 
on Pensions. 

· By 1\Ir. BURLEIGH: 
A bill ( S. 6155) granting an increase of pension to Charles 

A. Holmes; to the Committee on Pensions. 
By 1\Ir. SHIVELY: 
A bill (S. 6156) granting an increase of pension to George D. 

Carter; 
A bill ( S. 6157) granting an increase of pension to William 

Roseberry; 
A bill ( S. 6158) granting a pension to Reinhard Anschuetz ; and 
A bill ( S. 6159) granting an increase of pension to Albert 

W. Dyer (with accompanying papers); to the Committee on 
Pensions. 

THE TELEPOST. 
Tile VICE PRESIDENT. Pursuant to Senate resolution 405 

relatiY"e to an investigation and report upon the merits of the 
telepost and its use in 'connection with the Post Office Depart­
ment, the Chair appoints as the committee on the part of the 
Senate 1\Ir. BANKHEAD, Mr. LEA of Tennessee, 1\Ir. CHAMBER­
LAIN, 1\Ir. PoiNDEXTER, and Mr. KENYON. 

ANALYSIS OF TRUST BILLS. 
:Mr. WORKS. Mr. President, in the course of some remarks 

made by me a few days ago on trust legislation I submitted 
an analysis or synopsis of the provisions of the three trust 
bills-two of them as they came over from the other House. 
Those two bills were then being considered by Senate com­
mittees. I also stated that when the changes were made I 
would notice the fact. There have been some changes made 
in those bills, some of which I think are quite important. I 
desire to have printed in the RECORD a revised synopsis or analy­
sis of the bills as they are now before the Senate. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

The matter referred to is as follows: 
MEMORA~DA OF PROVISIONS OF TRUST BILLS. 

INTERSTATE TRADE COMMISSION BILL. 

a. Federal trade commission of five members created. 
b. Appointed by the President, by and with the advice of the Senate. 
c. Term of office seven years. 
d. Sala1·ies, $10,000 a year each; secretary, $5,000; assistant secretary, 

$4,000 ; total. $59,000 a year. 
e. Commission auth01·Jzed to appoint attorneys, special agents, ac­

countants, experts, examiners, and other employees, as many as 
Congress will appropriate money to pay. 

f. Commission given power : 
1. To inve-stigate any corporation or association doing an in­

terstate-trade business whenever and as often as It pleases. 
2. To require any corporation to furnish any Information it 

calls for at any time without limitation. 
3. To prescribe forms of annual reports from such corporations, 

and to compel the making of annual reports and special 
reports without limit and at any time. 

4. To make public the information 1t obtains. 
5. To prepare decrees in suits brought by the Attorney Gen­

eral. 
6. To investigate and determine whether decrees procured by 

the Attorney General are being carried out or are being 
violated and what, if any, other or additional decree is 
advisable. 

7. If it finds that anyone has violated the antitrust law, to 
report Its . findings and the evidence to the Attorney 
General with its recommendations. 

8. Have access to all books and papers of such business. 
9. To investigate trade conditions In other countl'ies. 

10. To prevl;'nt unfair methods of competition. 
11. To bolrt hearings affecting any concern whenever it pleases, 

to dcte1·mlne whether its methods are unfair or not. 
12. It it finds they are unfair, to issue an order restraining and 

prohibiting the use of the same. 
13. If the ordet· is not complied with, to bring an action to 

enfor-ce compliance. 
14. To issue subprenas. compel the attendance and testimony 

of witnesses, and production of evidence, and to admin­
istet· oaths. 

The !Jill imposes severe penalties for failure OL' neglect to comply 
with any of the Ol'ders of tlle commission. 

THE Cl.AYTO~ BILL. 

a. Forbids any pe1·son en~:ag('d in commerce to discriminate between 
difrerent purchasers of commodities with the pm·pose or intent to 
therPby destroy or wrongfully injut·e the business of a. competitot• 
of either sucb JJUL'chnse1· ot· seller. 

b. Fo1·bids any JleJ·son to l('ase 01' sell a commodity on condition or un­
de1·standing that the lessor o1· purchaser shall not di!al in the com­
modities of a competitor. 

c. Makes decree or judgment in action by the United States under anti· 
trust law prima facie evidence against defendants in action brought 
-by other parties. 

d. Authorizes suit in the Federal courts by any person injured by the 
!;!~~~~~: of the antitrust laws without regard to the amount 

e. Fixes the time in whiCh suits may be brought or indictments found 
for violations of the antitrust laws at six years, and the running 
ot the statute is smmended during the pendency of an injunction 
suit by the United States. · 

f. Exempts labor, agricultw·al, and horticultural organizations insti· 
tuted for the purpose of mutual help and lawfully carrying out 
the legitimate pm·poses of their organizntion. not only from the 
provisions of this act but of existing antitrust laws. 

g. Forbids any corporation engaged in commerce to hold stock of an­
other corporation so engaged. the effect of which is to eliminate 
or substantially lessen competition or create n monopoly. 

h. Forbids a corporation to hold the stock of two or more corporations 
where such effect will result. .This not to apply-

( 1) To corporations purchasing stock for investment or 
(2) To common carriers aiding in the construction of branch 

· railroads feeders to its line. 
1. Forbids any common carrier to purchase supplies or make contracts 

for construction or maintenance to the amount of $50,000 or more 
for any one year, where the two have interlocking directors, except 
upon competitive bidding. 

:f. Makes it unlawful to prevent or attempt to prevent anyone from 
bidding. . . 

k Makes it the duty of the carrier to report the transaction of the pur· 
chase with all particulars to the Interstate Commerce Commission. 

I. If the commission finds transaction to be in violation of the law, 
shall report the same to the Attorney General. 

m. Every director and other officer of the carrier taking part in any 
transaction in violation of this section made personally liable. · 

n. Forbids any person to be a director in two or mo1·e corporations any 
one of which shall have capital, surplus, and undivided profits 
aggregating more than $1.000,000, where such corporations are or 
have been competitors in business. 

o. Gives the person holding position of director in two or more cor· 
porations one year within which to sever his connection with all 
but one without liability. 

p. Makes it a felony on the part of any director or officer of a com­
mon carrier to embezzle, steal, abstract, or misapply any of its 
moneys, funds, credits, securities, property, or assets. 

q. Interstate Commerce Commission and Federal trade commission au· 
thorized to enforce the law. 

r. PrO'Vides the procedure of the commissions in enforcing the act, and 
for the making of an order to cease such violation. 

s. · May, through district attorney, apply to district court to enforce the 
order. • . 

t. Disobedience punished by fine or imprisonment, or both. · ~~ 
u. Appeal from the orde1· allowed. 
v. Suits under antitrust laws may be brought either in the district In · 

"which the corporation is an inhabitant or where it transacts 
business. 

w. Subpamas for witnesses in either civil or criminal actions may run 
into other districts. 

x. Makes officer of corporation liable personally for any violation of 
the antitrust laws. 

y. Suits in equity may be maintained In district courts to prevent 
violations of the law. 

z. Gives private individuals the right to sue and have injunctive relief 
in the Federal -courts. 

aa. Requires notice and bond before issuing restraining order or in· 
junrtion. and that such order shall set forth the reason fot· 
issuing it. 

bb. That no restraining order or injunction shall be granted in action 
between employers and employees unless necessary to prevent 
irrt>parable Injury to property ot· property rights. 

cc. No such restraining order or Injunction shall .fssue elther-
(1) To prohibit any persons. whether singly or In concert, from 

quittin.g work, or peaceably recommending, advising, or 
persuading others by peaceful means to do so. 

(2) Or from peacefully persuading any person to work or ab· 
stain from working. 

(3) Or from withholding their patronage from any party to such 
dispute, or from recommending or advising or persuad­
ing others by peaceful means so to do. 

( 4) Or from paying or giving to or withholding from any per­
son engaged in such dispute any strike benefits or other 
moneys or things of value. 

(5) Or from peacefully assembling In a lawful manner and for 
lawful purposes. 

(6) Or ft·om doing any act or thing which might lawfully be 
done in the absence of such dispute by any party thereto. 

dd. Nor shall any of the acts above mentioned be considered or held 
to be In violation of the antitrust laws. 

ee. Provides that proceedings for contempt not committed in the pres­
ence of the court coming within the purview of the act may, 
upon demand of the accused, be tried by jury. 

ff. Provides for appeal in contempt proceedings. 
gg. Proceedings for contempt shall not be commenced after one year. 
iih. Proceedings in contempt shall not be a bar to criminal prosecution. 

BILL TO PREVENT OVERISSUES OF SECURITIES. 

a. Authorizes the Interstate Commerce Commission to compel annual 
reports, under oath, by common cal'liers showing all the facts 
nbont its stock and securities, cost and value of its properties, 
franchises, and equipments, number of employees, tb~lr salal'ies, 

· amounts expended for imp1·ovements each year, and bow earnings 
and receipts, opemting and other expenses, balance of profit and 
loss, and a complete exhibit of tbe carrle1·'s financial opp1·ations 
each year. including an annual ualnnce sheet, inf01·matlon in rl'la· 
tion to rates or regulations concerning fares ot· freight, or agree­
ments, anangements, or contracts nlfecting the same, anri tho 
kee[ling of a uniform system of accounts and making of monthly 
nnd special reports on any subject the commission may r rqulre, 
including a bnlnncPd statPn1<'nt of Its rP~ipts on cn pltal account 
inclndlng a balanced statement of its receipts on capital a ccount and 
of the surplus of the inrome account accruing dUI'ing the period 
covered, lmd all othe1· financial t1·aosactions that may be called t'or. 

b. The com mission ts given the- power to lnvestignte all flnarclal 
transactions of the car•·iers and examine into the aetna! cost and 
.value of propet·ty acquired by or services rendered to them. 
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c •. The carrier may be required to disclose every , Interest, direct or in­

direct, of the directors, stockholdws, officers, agents or attorneys, 
employees, receivers, or operating trustees o! such carrier in any 
tranRactlon under investigation. 

d. In addition tbe commission may require the carrier to furnish any 
further statements of fact or evidence it pleases. 

e. The commission may prescribe the forms of accounts and books to 
be kept by the <'nrrfer, nnd to keep any other is unlawful. 

!. The commission Ls rlven the right of aceess to all books and papers 
in the hands of the carrier, its officers, stockholders, agents, attor­
neys, employees, receivers, or operating trustee, or anybody else 
that has bad business transactions with the carrier, provided that 
all communications between attorney and client giving or seek­
ing professional advice shall be deemed privileged. 

g. Authorizes the appointment of special agents or inspectors, .who are 
given the right to inspect, examine, and take copies of everything 
they can find. Jforblds examiners to disclose what they discover. 

h. Makes it a penal ofi'ense to refuse access of these special agents or 
inspectors to anything, punished by heavy forfeitures. 

1. ::Uakes it a penal offense to make any false entries or accounts, or 
any accounts other than those prescribed by the commission. or 
to fail to make any entry, or to make them full, true, or correct, 
or to destroy any account or entry, etc., under penalty of fine 
and imprisonment. 

j. Courts authorized to tssue writs of mandamus to compel compliance 
with requirements of the commission. 

k. Special agents and examiners are authorized to administer oaths, 
examine witnesses, and receive evidence. 

l. llequires issuance of reeeipt or bill of lading for goods shipped, but 
the same shall not relieve the earner from any liability under the 
act. Uakes carrier liable for full value of goods, notwithstanding 
limitation of value in receipt or bill of lading, except where goods 
are concealed from view. 

Interstate Commerce Commission may establish rates dependent 
on value as stated in writing by S)lipper. 

Preserves right of action of shipper under existing law. 
Makes it unillwful for carder to shorten period of giving notice 

of loss to less than 90 days or for filing claims to less than 4 
months or for bringin" suit to less than 2 years. 

Carrier issuing rece1pt may recover amount it is compelled to 
pay from carrier on whose road loss occurred. 

m. Makes it unlawful for any carrier to Issue any certificates of stocks, 
bonds, or other evidence of indebtedness, or to assume any obliga· 
tion or liabllity unless : 

First. (a) It be for some purpose within its corporn.fe powers 
and for the construction, extension, enlargement, betterment, 
or equipment of its railroad or use thereof, or the payment or 
refunding of valid Indebtedness or the lawful acquisition of 
the property of another common carrier for the protection or 
improvement of its property heretofore acquired not connected 
with its business as a common carrier if such last-named ex­
f!nditure will not injuriously affect the sublic interest nor 
cafr~!;. its ability to perform its public . uty as a common 

(b) And then only when such issue is approved by the commis· 
sion. None of the securities shall be used for any pur· 
poses other than those allowed by the commission. The 
commission may fix a minimum price at which the securi­
ties may be sold. 

(c) The application for leave to issue shall be in the form pre­
scribed by the commission, and Includes ; 

1. The total amount of the issue and how authorized on 
behalf of the carrier. 

2. The number and amount of all lts · secul'ities out· 
standing. 

3. The amount to be issued and whether to be sold, 
pledged, or held in the treasury, and the terms 
upon which they are to be disposed of and the 
consideration, etc. 

4. The number and amount of its securities so author­
Ized -and not then to be lssned. 

5. If the issue is- of shares of stock, the number, face 
vaiue, whether common or prefelTed, and number 
already outstanding. 

Second. The preferences or privileges granted to holders of anl. 
such securities, date of maturity, whether cumulative or no , 
etc. · 

Third. 'l'he purpose to which the proceeds are · to be applied. 
Fourth. If it is proposed to assume the obligation of any other 

person, natural or artificial, the financ ial condition of such 
other person, and the -object · of such assumption. 

n. The application must be made under oath. 
o. When securities pledged or held unincumbered shall subsequently be 

sold or otherwise disposed of, must file a certificate to that effect 
and give again all the information called for by subdivision c 
above, and anything else the commi~sion requires. 

p. On application for leave to issue securities the commission is re­
quired to give notice to the proper authority of the State in which 
the carrier operates, and such State representative is authorized 
to be beard. 

q. The action of approval shall not be construed as a guaranty or any 
obligation on the part of the Government: 

r. Notes maturing not more than two .years a.f.ter their date excepted 
from the provisions of the bill, but notice of their issuance must 
be given to the commission. 

s. Commissioners must require periodical or special reports from all 
· carriers issuing securities, including such notes. 

t. The issue of securities not authorized as above may be enjoined. 
u. And the issuance of them is made a penal offense on the part of the 

officers. agents, and attorneys of tbe carrier. 
'\'. Being a director of two or more carriers without the consent of the 

commission prohibited under penalty. 
w. Officer or director of the carrier prohibited from receiving any money 

or thing of value for or on account of tbe issuance of seculities 
by tbe carrier. 

RIVER A~D llARBOR APPR.OPRIA.TIONS. 

1\lr. BURTON. I a.sk unanimous consent to .h:ne printed in 
the RECORD certain facts and figures pertinent to the pending 
river and harbor bill. 

The VICE .PRESIDE~ TT. Is there objection? The Ohair 
hears none, and it is so ordered. 

The matter referred to follows. 

RIVER AND HARBOR BIL!J-STATISTICS RELATING TO RIVERS. 

INSTANCES OF DIMINISHING TRAFFIC. 

Lower Mis~rissippJ Rivet·-Oommerce (receipts and shipments), 1901 fo 
1910.1 

[Source: From reports of the Chief of Engineers, War Department.] 

Section of river 
and year. 

Grain Cotton 
and its Cotton. seed and Live Coal and Lum-
prod- its prod- stock. coke. ber. 
nets. ucts. 

Logs. 

-------1---------------------------
St. Louis and 

cairo: 
1901. ......... . 
1902 .......... . 
1903 .......... . 
1904 .......... . 
1905 .......... . 
1906 .......... . 
1007 .......... . 
1908 .........•. 
1909 .......... . 
1910 ......... .. 

Cairo and Mem-

Tons. · 
L37,954 
191,175 
103,114 
72,497 
50,441 
28 858 
Hl:832 
12,589 
21,325 
16,981 

phis: 
190L.......... 103, 599 
1902........... 91, 593 
1903 •••••. ~··· 100,222 
1904 .......... 0 8, 782 
1905....... ... • 51,123 
1906._......... 4,551 
1907........... 5, 771 
1908_ ••• 0 0.. •• 4, 321 
1909........... 11,340 
l!nO........... 15,669 

Memphis and .. 
Vicksburg: 

1901. ••...••••• 143, 791 
1902 ...... -- •• . 119, 197 
1903.... •• •• ... 114,974 
190!.. •• • • • • • •• 16,017 
1905. ....... ••• 47,960 
1906. ~- ... -... 33, 000 
1907.-......... . 21,937 
1908........... 14,009 
190!l.. ...... -.. 17' 32S 
1910........... 20,235 

v~wmoaea:s~d 
1901 .•....••••• 
1902.-.... - ... 
1903 ...... ·-··· 
lOOt .••••••• -·. 
1905 .......... . 
1906 ....•.•.••• 
1907 .......... . 
1908 .......... . 
1909 ......... .. 
1910 ..•.•.••••• 

112,314 
102,544 
125,236 
23,878 
24,062 
24,298 
31,532 
34,272 
34,794 
28,470 

Ton~. 
308 

3,144 
585 
471 

1,991 
1,177 
1,522 
1,697 
3,129 

972 

13,647 
50,315 
10,065 
15,455 
9,573 

10,903 
11,905 
11,620 
12,48) 
13,815 

49,553 
55,075 
31,695 
87,581 
G6,556 
64,9ru 
37,8-!3 
30,469 
20,563 
20,770 

71,925 
64,774 
39,519 
46,997 
25,349 
53,239 
38 252 
ao:2.J7 
10,59;) 
6,578 

Tons. 

340 
1,481 

912 
673 
260 
.765 
614 
982 

21,750 
23,813 

. 10,850 
12,06~ 
11,069 
13,288 
9,276 

16,249 
9,567 
8,276 

39,855 
37,175 

145,988 
52,757 
64,699 
60,525 
24,200 
33,665 
23,287 
26,743 

60,936 
80,973 
53, 9{)9 
63,901 
39,454 
25 22! 
73:2!2 
35, 62.) 
17,10J 
10,339 

Tons. 
31,981 
46,458 
18,010 
16,266 
21,048 
11, 542 
11,075 
9,872 

15,184 
6,581 

Tons. 
80,950 

110,090 
119,727 
108,955 
131,756 
170,830 
166,360 
l!l0,397 
164,496 
113,673 

1, 903 1,359,462 
536 1,283,830 

15, 040 1,266,378 
618 1,250,476 
200 1,328,930 

......... 1,030,000 

..... - ... 1,031,154 
130 920,783 

3, 942 737,761 
. 3, 780 508, 6:16 

5,200 
14,719 
4,830 
3,966 
4,091 
3,236 
7,586 
7,023 

10,792 
11,791 

2954 
4:814 
7,337 
4,8~ 
3,94il 
3 358 
2:8M 
3,111 
2,10;) 
1,846 

1,281,393 
1,218,04Q 
1,231,311 
1,077,693 
1,097,753 

842,513 
871,034 
857,895 
632,570 
392,561 

1,225,970 
1,220,037 
1,213,372 
1,020,50.) 
1,080,075 

832,410 
850,20U 
801,596 
607, 38:3 
364,559 

ToM. 
94,70-t 

130,595 
120,231 

38,510 
21,143 
10,765 
25,179 
3,882 

19,925 
5,786 

228,493 
287,294 
200,541 
192,481 
242,070 
254,156 
183,036 
119,256 

70,818 
i2,880 

55,747 
124,763 
80,025 
76,357 

12R,697 
4G2 486 
157:930 
10-i, 867 

78,116 
59,378 

37,359 
49,350 
80,500 
25358 
33:203 
67,720 
45,704 
19,243 
31,501 
14,903 

Section of river 
and year. 

Iron, 
steel, 
and 

metals. 

Grocer- Rall­
ies and · -road 
provi- cross­
sions. ties.t 

Gravel, 
sand, 
and 

stone. 
Oil.3 

Miscel­
laneous 

and 
unclas· 
·sifted. 

Tons. 
37' fiOO 
77,089 
89,662 
65, 990 

101,111 
120,113 
49,175 
87,070 . 
58,040 
44,555 

309,395 
386,977 
430,530 
503,465 
486,051 
238,4M 
464,969 
369,190 
305,716 
335,662 

12';),286 
175,409 
236,521 
6-30,226 
334,499 
288,250 
373,695 
116,748 
223,434 
187,950 

52,433 
212,37.; 
133,638 
2.J3,388 
184,591 
167,007 
169,974 
242, i.i74 
71,538 

Total. 

------J----J----·1------------1-----
St. Louis and 

Cairo: Tons. Tons. Tons. Tons. Tons. Tons. Tons. 
1901.. ...... 29,122 83,656 ............. .............. ............. 67,573 - 563,848 
1902 ........ 3,873 105,171 ""i8;2.i3" ............... ................ 280,859 951,454 
1903 ......•. 82,797 35485 

"i4;559' 
. ............. 60,987 IJ49, 181 

1904 ........ 1,400 1(581 ............. ............... 93, 574 386,486 
1905 . ....... 135 18,958 .................. ............. 69,526 417,021 
1906 ........ 32.3 7, 779 37,800 .. .......... G8,154 458,016 
1907 ........ 739 2,100 1,000 .. ........... 55,025 332,267 
1908 ......•• 15,925 12,156 14,550 40,454 389 357 
1909 ........ 4, 99!} 11,247 ............ "45;3i4' 478 19,147 318:584 
1910 ........ 188 10,G94 35 43,998 289,759 

Cairo and Mem-
phis: 

175,141 1901.. ...... 55,572 37,340 .............. ........... ............ 2, 30(),302 
1902 ........ 247,565 15,317 ............... ··i3:ooo· ................. 155,121 2, 548,331 
1903 ........ 77,331 4 836 5,397 107,070 2, 250,260 
1~ ........ 45,549 3:745 29,700 92,978 2,153,254 
1 ~ ........ 55,153 4,~t4 5,800 43,550 2, 238, 363 
1906 ..•••••. 58,449 21,300 88,020 1, 719,893 
1907 ........ 28,422 2,517 15,200 83,496 1, 835, 746 
1908 ........ 38,868 579 25,560 2\) 44,077 1 550 G59 
1909 ........ 34,835 13,160 16,860 2 15,603 1: 232:093 
1910 ........ 20,828 17,211 21,481 20,897 1,039,195 

Memphis and 
Vicksburg: 

1901. ....... 32,851 i4,221 ................... ............... . .......... 44,442 1,856,339 
1002 ........ 51,052 47, 289 ............... ··io;ooo· ................ 67,301 1,940,0"26 
1903 ........ 44,369 31,191 3,131 31,188 2, 018,2"2"2 
1904 ........ 16,246 28,739 19,000 32,016 2, 0~0,598 
1905 ........ 16,409 30, 471 19, 336 45,354 1, 855,830 
1906 ........ 35,898 32,507 491, 458 ""4;234" 41,12'2 2,355,901 
1907 ........ 22,278 27,646 72,660 40, 357 I, 661,406 
1908 ........ 21,783 10,800 25,540 4, 781 24, 582 1,252,2"22 
1909 ........ 10,949 25,971 541 2, 746 24,743 1,071,037 
1910 ........ 15,421 34,560 186,516 2,222 22.,179 980,386 

1 Through traffic passing two or more sections of the river is included in each see-
tion; and the sum of the traffic of the four sections would involve a considerable 
amount of duplication. On coal, also on oilg in the section below Vicksburg, there 
was a considerable increase in the traffic in 1 12 over 1910. · 

2 Included under 11 Miscallaneous and unclassified" arter 1905. 
a Included under ~~Miscellaneous and unclassified:~ prior to 1905, 
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Lotcer ~i..ssissippt R~vet·: Commerce (t·eceipts ana shipments) 1901 fo 
1910-Con tin ued. 

Iron, Grocer- Rail- Gravel, Miscel-
laneous 

SectioL of river steel, iesand rold S3Jld, Oil. and Total. 
and year. and provi- cross- and unclas-

metals. sions. ties. stone. sifted. 

------
v·icksbur~ .and 

New Orleans: Tons. Tons. Tons. Tons. Tons. Tons. Tons. 
1901 ......•. 31,2/2 154,877 ............... ............ . ........... .. 137,557 1,835,174 
1902 ...••..• 51,714 193,099 ............ ········· . ......... 3!Y.J,500 2,159,258 
1903 ........ 52,891 157,540 27, 9S3 187,030 2, 207,692 
1904 ..•.••.. 116,371 118,458 377,415 186,466 2, 117, 8t0 
1905 ........ 24,062 86,8.33 526,8.52 382,932 2,462,974 
1906 ........ 23,928 77,839 858,5/2 397,127 12,554,336 
1907 ...•.•.. 16,2.35 60,0-12 926,445 219,075 154,0.39 2,58.5,277 
1903 .•.••••. 20,3'{3 100,005 321,498 261,869 70,184 1,867,912 
1909 ..••.••. 10,2'34 60,659 710,941 233,191 83 605 2,104, 720 
1910 ........ 9, 707 58,941 657,656 223,984 81:709 1,530,230 

1 Includes 440,860 passengers in loc:1l excursion traffic. 

Mississippi River: Moutl~ of the Missour' to St. Pattl, Minn. 

[From repo~ts of the Chief of Engineers, War Department.] 

18 5-----------------------------~------------------
1886---~-------------------------------------------­
JR81------------------------------------------------1888 _______________________________________________ _ 

18R0------------------------------------------------
1890------------------------------------------------1891 _______________________________________________ _ 

~~5~===============================::::::::::::~==== 18~4 ___ ____________________________________________ _ 
1R~5 ___ ____________________________________________ _ 
1 96 _______________________________________________ _ 

1~91------------------------------------------------

Tonnage. 
5,607,196 
3, 200,000 
3,500,000 
3,750,01)1) 
3,500,000 
4,200,000 
3, 300. 000 
3,750,000 
3, 200,000 
2,915,000 
3,000.000 
2,230,000 
3,200.000 
2, 800.000 1 98 _______________________________________________ _ 

1890------------------------------------------------1900 _______________________________________________ _ 
1901 ____________________________________ _______ ____ _ 
1A02 _______________________________________________ _ 

. 2, 900,000 
2,400.000 
2,125.000 
1,900.000 1003 _______________________________________________ _ 

"1904------------------------------------------------
1905------------------------------------------------
1906------------------------------------------------

14, 545, 129 
14, 534. 539 
14, OS9, 318 
13, 84i, 310 

1908------------------------------------------------1009 ________________________________________________ . 
1910 _______________________________________________ _ 

1011------------------------------------------------
1912------------------------------------------------

2, 5H1,857 
1. 916. 114 
1,836,0::15 
2,081,566 
1, 830,294 

[From reports of the f'h!Pf of En!!ineers, WaL' Department, 1904, vol. 2, 
p. 2157, and 1913, vol. 2, p. 2385.] 

Ave1·age tonnage for years 1877 to 1902, inclusive ____ ___ _ 
Tonnage in 1912-------------------------------------

Tonnage. 
4,615,376 
1,8~0. 294 

Decrease--------------------------------------- 2,785,082 

Shipments ana receipts of ft·eig1tt at St. Louis by ran ana specifi,ca 
ri1:ers, 1890-1913. 

[Compiled fr~m the St. Louis Merchants' Exchange reports.] 
SHIPMEYTS. 

Year. 

1890 .•••••••••. 
1891 ........... 
1892 ........... 
1893 ........... 
1894 ........... 
189.3 ........... 
1890 ........... 
1897 ........ - .. 
189 ... ........ 
1899 ........... 
1900 ... ........ 
1901.- ... -- ..•• 
1902 ........... 
1903 .......•••. 
190-L .......... 
1905 ... .. .....• 
100!\ .. ... ..... . 
1907 ........... 
1908.--.- .. - •.. 
1909 . . •.. •.•.•. 
1910 ......•..•. 
1911. .......... 
1912 ........... 
1913. ·····• ·• · · 

Upper 
Mic;sis­
sippi 

River. 

Tons. 
22,547 
18,(i3() 
51,595 
54,230 
52,190 
30,780 
31,510 
36 22J 
33:805 
33,675 
36,675 
23,392 
23,130 
44,855 
21,775 
25,730 
36 000 
25:155 
27,280 
1f.,695 
12,510 
11,2i0 
9,025 
8,8JO 

Lower 
Missis­
sippi 

River. 

TO'TIS. 
543,805 
44!l, 150 
392,635 
342,785 
281, fJ35 
2H,155 
508,960 
4011,315 
339,43.) 
151,135 
187,385 
158,493 
174,517 
14G, 498 

4R,32D 
35,235 
34,005 
35,550 
30,28.5 
21,140 
2-1,1n5 
38, 150 _ 
24,330 
20,000 

s~~-i Ohio Total by 
River. River.' river. 

Tons. Tons. Tons. 
10,0.35 601,1!62 
19,280 512,930 
29,455 1, (}().) 502,215 
12,775 436,003 

4,075 363,080 
5,505 303,355 
1,355 572,410 

........... 469,365 
300 . ........... 399,58-3 

"i;225' 
. ......... 203,205 

245,580 
7,185 209,271 
4,8-10 s 224,2J6 
2,345 212,?1J7 
2,(20 82, 5fl5 
4, 705 80,575 
3,565 89,185 
3,095 14,700 78,500 
5,320 9,815 72,740 

10,170 4 ,00.3 
11,100 48,425 

415 17,UJO (}7,465 

··7;28i' 9,940 43,2:}5 
11,470 47,584 

Total by 
rail. 

Tons. 
5,270,8.')0 
5,211i,22S 
5,969, 754 

'5,554,59;3 
4, 780,2.)6 
5, 349,327 
5,400, 723 
6, 137, 2ii5 
7,079,319 

3 8,2G6,393 
9,180,309 

10 653 055 
u;o3s:585 
12,971,173 
13,731, 19-l 
15,225,973 
17, G72,000 
18,295,416 
15,700,158 
17, 153,097 
20,187,270 
17,974,337 
2J,3 'l\13 
22,123,175 

Grand 
total. 

Tons. 
5,8i2, 712 
5, 729,158 
6,471,969 
5,991,49.3 
5,143,336 
5,652,682 
5,973,138 
6, (\01\, fJ30 
7,478,903 
8,469,598 
9, 425,889 

10, 8ti2, 3."l6 
sn, 259,852 

13,18.3,380 
13,813,759 
15,30!l,5-t8 
17,761,191 
18,874,916 
15,772,8911 
17,201,102 
20,235,695 
18,GH,802 
20,411,003 
22,176,759 

1 The increase for these years is largely due to a larger tonnage in logs. 
~From 1907 to 1913, inclusive, the tonnage p:iven under the head oi the Ohio Riycr 

include.; the Illinois, Cumberland, and Tennessee Rivers also. 
J Corrected. 

Shipments and receipts of freigM at St. Loufs, eto.-Continued. 

RECEIPTS. . 
Upper Lower M.is- Total 

Year. Missis- Miss is- sourl Ohio _by Total by Gmnd 
sippi sippi River. River.• river. rail. total. 

RiYer. River. 

---------
Tons. Tons. Tom. Tons. Tons. Tons. Tons. 

18n0 .......... 12S,960 222,075 21,350 102,500 663,730 9, 969,291 10,633,021 
18~ll .......... £0,865 209,095 25,065 63,890 592,140 10,098,729 10,690,R6!l 
1892 .......... 135,435 212,545 13,065 96 930 687,200 11,229,005 11,916,205 
1893 .......... 111,710 216,300 8,000 33:490 5~,405 10,408,039 11,007,444 
1894 ..•....... lll,400 219, 1P.'l 5,480 31>,375 58.3,510 9, 512,910 10, ()!)(), 420 
18!)5 .......... 78,170 239,690 3,2i0 35,440 508,830 10,489,344 10, 9!)8, 17t 
1896 .......... 61,165 345,105 1, 245 62,640 671,765 10,763,116 11,434,881 
18!17 ... ....... 51,435 311,540 250 26,915 576,670 11,921,279 12, 4!J7, 949 
18e ....•••... 33,910 311,915 7!l0 37,130 50/i, 585 12,962,850 13,469,435 
18:19 .....•••.. 45,410 238, -HO 565 39,440 466,1il0 14,805,872 15.272,482 
1900 .......... 50,070 274,445 2, 72-'i 2, 700 512,010 15,375,441 15,887,451 
1901 .......... 68,470 233,885 3,860 57,315 462,805 17, 4~3. 523 17, 8!)6 328 
1902 ...••..... 38,005 24 , 905 6,030 59,890 4.16, 920 18,060,80J 18.477,729 
1903 .......... 32,705 160,085 1, 415 111,435 340,410 21,580,~03 21,920, 13 
1904 ..•.•.•... 25,405 132,58.5 2,685 102,400 295,370 23,310,871 23,615,241 
1!105 .......... 31,190 107,520 3,5RO 12.'), 755 289,850 23,915,690 24,205,540 
1906 .......... 31,140 106,670 2,48.5 160,120 327, 6i0 27,292,617 27.620,287 
1907 .......... 21,440 !)1,325 3,655 173,155 2 3,575 29, 156,0ll4 29,445,669 
l!lO .•••••.••• 19,245 70,165 4,365 199,405 293,180 2.3,577, 922 23,871,102 
1S09 .......... 24,30.') 67,395 160 15!}, i30 251,!l90 27,075, 2~8 27,326,838 
1(110 .. ........ 1~,390 54,450 240 75,410 143,5-10 31,538,865 31,6 2, 405 
HJll. ......... 37,480 62,060 490 201,800 301,830 28,965,658 2),267, 488 
1912 .......... 24.060 45,875 910 151, 5SO 222,42.5 31,108,025 31,330,451 
1913 .......... 27,735 11,275 5,380 166,735 211,12.5 32, 221, 676 I 32, 432, so1 

• From 1g07 to 1913, inclusive, the tonnage given under the head of the Ohio River 
includes the illinois, Cumberland, and Tennessee Rivers also. · 

Total t·eceipts ana shipments at St. Loui.a by mil and by toater tor years 
given. ' 

[From reports or the Merchants' Exchange, St. Louis.] 

Year. Total by 
water. 

Total by 
rail. 

Tons. 

Grand 
total. 

1880 ............................................ . 
Tom. 

1, ~31, 385 
1,2flil, 592 

757,590 
370,42.3 
191,965 
3C-9,295 
2115,720 
2.58, i09 

S,R-'>2,204 
15, 2~0,141 
24,555,750 
39,141, G63 
51,7211,135 
46,9a!l,995 
51, 4111, r,ao 
54,350,851 

Tfi11S. 
10, 7!t"l,5AA 
111, 50.5, 733 
25,313,340 
39,512,08 
51,91 1 100 
47,309,290 
51,742,359 
54,609, 5GO 

1 90 ............................................ . 
1900 ••.•••. - .................................... . 
1905 ....... --- ... -- ............................. . 
1910 .• ··--·-.- ...•. - ..•. - ••••••• -- .•••...•.•.•.•. 
1911 ............................................ . 
1912 ... ................. - ...................... --
1913 ..... - .................................. -.- •• 

Comparison of traflio on cet·tain rivers, 1890-1895 ancl 1912. 

Rivers. 

Traffic 
1890-1895 
(yearly 

aver-ago). 

Trafllc 
1900-1908 
(yearly 

average). 

Traffic 
in 1912. 

Decrease 
from 

average 
1890-1 95 
in 1912. 

----------------------l-------l-------1------l·------

Penobscot River .•••••••..•••••.•..... 
Kennebec River .••••......•••••.••...• 
Connecticut to Hartford •.. ..•••••.•.•. 
Hudson, Troy to Coxsackie ...••.•••.•• 
James River .......................... . 
Oconee River ....•••. : . .............. . 
Ocmulgee River ...................... . 

Tons. 
840,000 

1,140,000 
1,041,000 
5,000,000 

009,000 
109,000 
115,000 

Tons. 
740,000 
550,000 
532,000 

3,000,000 
563,000 
105,000 
74,000 

Ton.~. 
549,47G 
281,700 
617,9 1 

3,045,l:lG 
507,023 
17,451 
19,528 

Tons. 
290,524 
858,300 
42J,019 

1, 954, SC» 
191,977 
101, 549 

. 105,472 

1 Rafted lmnber is excluded. 

Othe1· e:ram7)les of decreasing trafflc. 

Do­
croa e 

Year1905. Year 1906. Year 1907. A\er~goof Year 1912 from 
190.;-7. · average 

Pawcatuck, R.I. Tons. Tons. 
and Conn ....... 167,668 60,786 

R~f~~ -~ ~- ~ ~·- 430,626 364,000 
Occoquan Creek, 

109,490 26,000 Va •..•. . .....• .. 
Nensp, N.C ...•.. 469, 3!)9 501,315 
Trent, N.C ••..... 262,135 343,507 
Savannah, below 

! 54,800 Augusta ........ 155,700 
" rithlacoo c bee, 

Fla ............. 249, !!8~ 1R1, 226 
Lear, Miss ........ 211,550 tn, 8oo 
Big Kanawha, W. 

1,327, 703 Va ............. 1,613,889 

1 25,000,000 feet b. m. timber rafted. 
315,000,000 feet b. m. timber rafted. 

Tons. Tons. 
47,589 92,014 

373,860 389,495 

26,888 54, 126 
4-t '719 473,144 
268,376 291,339 

a 63,~13 57,837 

206,509 212,539 
177,750 189,033 

1, 799,013 1, 580,201 

Tons. 
55,522 

227,505 

49, 55S 
383,137 
142,493 

•30,47() 

11 ,330 
161,210 

1, 319,154 

or 1905-7 
in 1912 . 

Tons. 
36,402 

161,990 

4,56 
90,007 

148, 4ti 

27,3' 

94,200 
27,82:3 

261,047 

2 16,911,500 feet b. m. timber rafted. 
• 30,500,000 feet b. m. timber rafte1. 
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Comparison o/ traffic on other rivers in 1905 and 191!. 

Rivers. 

1 None reported. 

1905 1912 

12,500 
95,281 
(1) 

Decrease 
1905 

to 1912 . . 

170,430 
234,059 

The same decrease of traffic is manifest on the three sections 
of the Tennessee River, though it is not so conspicuous on the 
middle section. 

Uflper ~ection, above Ch!lttanoog~: . . · · . ~~n~1 ~ 

l~~~===~========================·=================== ~~~:t~~ Middle section, betw.een Chattanooga and Florence : 

iii~~~~~~~~~~~~~~~~=~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~i!~!i~ 
Lower Rec-tlon, between Florence, A.la·., and Paducah, ·Ky. : 

i~~~~==~======~================= ·=~====~============ ~~~:~~g Equally marked is the tendency toward the abandonment of 
through traffic and the limitation of traffic on rivers, even those 
of very considerable size and length to short hauls. It will be 
noticed thnt on the Great Lakes the average haul of freight 
carried through St. Marys River Canal between Lakes Superior 
and Huron is between 800 and 850 miles. This has been the 
average haul of this traffic for more than 25 years. Incidentally 
it may be remarked thnt the freight c~arges per ton per mile 
haYe very materially_ diminished and are perhaps the lowest in 
the world. On the other hand, the average haul on rivers. 
for which statistics are available, is in many instances below 
50 miles and rarely, except in cases of the traffic heretofore 
mentioned, th::~t in coal and logs, the former of which is car­
ried advantageously in high stages of water in fleets of rafts, 
is it more than 100 miles. 

The folfowing table illustrates the tendency named, for some 
instances the haul of logs is very short: 

Instances of avet·age 1wul on the t·ivers named. 

[From repot·t of the Chief of A.r'my Engineers, 1013.] 

Length 
Rivers. under im- Average 

provo- haul. 

Mississippi, between the mout h of the Missouri and St. Paul ... 
A.rl<ansas . ~ .•.••...••......••...• ~ .•...•..••..•...•••.•••..••.• 
Red, below Fnlton .............. · .................... .. .. .... .. 

~:~EE: ~§e;:e~TI{~~:::::::: ::::::::::::::::::::::::::::: 
~~~ ~~~~~;~ ~::::: ~:::::::: :. :::::::: ::::::::::::::::::::::::: 
Snal<e ......................................................... . 
White ..... ... ..... .. ........ ........... ·. : .................... . 
Missouri, mouth to Kansas C'ity .............................. . 
Missouri,· Kansas City to Fort Benton ........................ . 

meilt. 

. Miles. 
658 . 
416 
475.4 
18& 
238 
226 
90 

163 
216 
301 
392 

1,894 

Miles . 31.6 34 
61:3 
19 
33 

147 
53. 8 

' 27 . 
80 
42 
13.9 
16.4. 

Commerce tht·ough the canals at Sault Ste. Marie, Michigan ana Ontario. 

[Compiled from official records at St. Marys Falls ~anal, Mich.] 

Numb_er, gross, and -ln·erage gross , ton nave of steam .vessels on the 
Mississippi Rivet· ancl tributaries for the years given. 

Year. Number Gross 
of vessels. tonnage. 

Average 
gross 

tonnage. 

-------------------------~---------- 1-------------------
1888 .... -: ....................... : ••••••••• - ••• •• •••• -1898 ................................................ ·. 
1907 ................................................ . 
191,0 .••••• -..... . ......................... -.•••• - ••• ~ •• 
1911 ..... ........................................... . 
Wtl · 1913:::::::::::::::::::::::::::::::::::::::::::::::.:: 

1,122 
-1,064 
1,484 
1,697 
1, 675 
1,833 
1,740 

214,036 
167,297 
152,288 
140,781 
139 235 
145:980 
133,G99 

IMPORTS AND EXPORTS FOR JUNE, 1914. 

190.7 
157.2 
102.6 
83.9 
83.-1 
79.6 
76.8 

1\Ir. SMOOT. 1\fr. President, I ask unanimous consent that 
I may take aboilf five minutes of the time of the Senate to 
make a statement as to the imports and exports of merchandise 
during the month of .June, 1914. 

l\Ir. SIMMONS. Mr. President, what the Senator is going to 
state will call for a reply. Once before we had some discussion 
of similar matters which resulted in consuming an hour or 
more of the time of the Senate. 

l\fr. S.MOOT. I would have almost been through with the 
statement by this time. 

Mr. SIMMONS . ..If the Senator is going to make a state­
ment, I shall probably want to make a further statement in 
reply. I object to the request for unanimous consent, because 
I think we wish to go on with other legislation. 

Mr. S~fOOT. Very well, Mr. President; I shall make the 
statement at another time during the day. 

NOMINATION OF. THOMAS D. JONES. 

Mr .. LEE of Maryland. 1\Ir. President, · I ask unanimous con­
sent for the publicntion in the RECORD of the statement of l\Ir. 
Thomas D. Jones, dated July 18, 1914, which is a statement of 
fact and a correction of' his testimony in some particulars. 
The former testimony Of l\Ir. Jones was printed in the llEcoJW 
by unanimous consent. This is a continuation of his testimony 
and is equally entitled to be printed in the RECORD. 

The VICE PRESIDENT. Is there objection? 
1\Ir. HITCHCOCK. I -have no objection to the printing of 

the ~tatement asked for, but inasmuch as it is in part a reply 
to the report of a majority of the committee, I ask that the 
majority report be first printed in the RECORD; that it be fol­
lowed by the statement of Mr. Jones; then, in turn, be followed 
by the report of the minority; and that the majority of the 
committee be given the right to have printed in the RECORD, as 
soon as it is prepared, such supplemental statement in reply to 
1\!r. Jones as may be deemed necessary. 

1\Ir. SH.A.FROTH. .Mr. President, I will suggest to the Sena­
tor that he already has unanimous consent. The Senator from 
Missouri [Mr. REED] asked it on yesterday, and it was granted. 

1\Ir. REED. That was that the testimony should be made 
public; it was not requested that it be· printed in the RECORD. 

1\fr. SHAFROTH. Very well. I was under a misapprehen­
sion. 

Tile VICE PRESIDEXT. Is there any objection? 

Year. Total 
freight. 

Average 
haul. 

1\fr. LEE of Maryland. l\lr. President, I would like to suggest 
to the _ Senator from Nebraska [l\Ir. HITCHCOCK] that it is 
hardly appropriate to ask for the publication of reports that 
have no.t yet been submitted, and whose volume anu relevancy 
can in no sense be passed upon. Here are two legitimate . and 
limited propositions, namely, that the report of the majority 
be printed-that seems to be entirely proper-and that the 
statement of this witness, which is a limited statement compiled 
by him . in a very short time-he was allowed from noon on 
Saturday to noon on Monday to prermre it and senu it by mail­
also be printed. The minority report when it comes can tllen 

::~~ be acted upon. I take it these two propositions are already be-
per fore the Senate, namely, the report of the majority and the 

ton-mile. statement of the witness, which supplies important facts. I 
---------------,...--l-----1---- think the Senate ought to act on those two propositions which 

1887. : ..• -.................... ~ •• ~ .............. : .. 
1897 ........... ; ................................... . 
1907 ...... ~ .......... : .............. .' ............. . 

~~~~:::::::::: ::::::::::::::::::::::::::::::::::::: 
1912 ....... - ... - .......... - ....... -- ... - ••• - .. - ... -

· Tons: 
5,494;M9 

18,982, 7~ 
58,217,214 
62,363,218 
53,477,216 
72,472,67? 

Miles. 811.4 
841.3 
828.3 
840 
826 
831 

Mills. are before the Senate. I do not believ-e it is proper to ask 
2.3 unanimous consent for unlimited printing until the papers re­
-~ fo ferred to are l)repared and submitted. I do not at this time 
:74 ask for the printing of the minority report. 
.67 The VICE PRESIDENT. Is there objection? 
.67 Mr. LEE of Maryland. I ask unanimous consent that the 

________________ _:_ ___ .....L. __ __._ ___ propositions be separated and that they be acted upon one at a 

The tendency to shorter hauls on the Mississippi and its 
tributaries is emphasized by the gradual decrease in the size 
of boats on these waterway:J, as shown by the table follow-
ing. · 

LI-789 

time. 
Mr. REED. Mr. President, it was the Senator himself who 

proffered the request primarily that the report of the minority 
be made public. That was before the report of the minority had .. 
been made; indeed, it has not yet been made, to my knowledge. 

/ 
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It seems to me, therefore, a Httle pecnltar thnt the Senator Fifth. All directors of the harvester co.mllanl' from 1902 to 1912 were 
Should now objant to printing in the RECORD the same thing elected by the votes of the three trustees above named, nnd among those f 

which he asked to have made public or to the printing in the Birth. Mr. Jones was not financially interested in the company, but 
.,._ thus elected was Mr. Thomas D. Jones, in April. HI09. I 

RECORD a reply to that. I shall not object to this request if it purchased a ahare o! stock for $100 cash ln'-order to Qualify himself as 
is coupled with the other statement·, and it should be, because a director. In a sense, therefore, he was and i.s what is known as a. dummy director. I 
Mr. Jones has very seriously reflected upon the intelligence, if Seventh. It bas been said In behalf of Mr. Jones that be became a: 
not upon the integrity, of the majority of the committee. His director for the pu1·pose of l'eforming the company, but Mr. Jones'a 
1 . • e1 ffensi nd d bt d.ly e1 testimony ts unqualified· and in repeated statements shows that he 
utnguage IS extrem Y o ve, a was un ou e purpos Y became a director to please Ws Ufeloni friend, Mr. Cyrus H. lcCor- • 
employed. mick, the largest owner In the trust and the chief beneficiary of the 

Mr. LEE of Maryland. • I will sny that personally I have no trust. Furthermore, Mr. Jones states that since he became a director 
bj ti b I th . k th 1 1 ~ ld b t d he has participated in and agreed to all lmoortant decisions concern-

0 ec on, ut lD ese propos t ons ~:>uOU e ac e upon ing the policy of the trust; that be Is in entire accord with the other 
separately-namely, that the statement of the witness should b.e directors; that be bns at no time marle any effort to modify the policy 
first considered. I ask leave to have that printed in tha RECORD. or the trust or lead it to conform to the law of the I nlted States or of 

The VICE PRESIDEl.~T. Is there objection? the various States. He stands, therefore, In no dil!erent rela tlon to 
the trust than other directors, and Mr. McCormick or Mr. Perkins 

.Mr. HITCHCOCK. I object unless it is coupled with the qual- himself would be just as eligible for a position upon the Federal 
ifications which I have already stated, so tha.t the whole matter Reserve Board as Mr. Jones. 1 

Eighth. Against the claim that Mr. Jones's position as a dlr~ctor 
may go together. was me1·eJy nominal, and that be did not participate in the respon-

Mr. Sl\fiTH of Georgia. I object to an agreement to print slbility for the policy and unlawful practices of the company · durlng 
something in the RECORD which has not been submitted to us. recent years, may be taken his statement, on page 8 of the henrings. 

h 
that he took an active interest as a director: that the meetings were 

I do not think I s all object when it is submitted, but I do not heJd every two weeks: that In five years he has only missed two or 
think we ought to establish the precedent of agreeing to print three of those held ln CWcago and a few of those occasionally held 
matter iu the RECORD that has never been submitted at all. In New York. He specHkally stated that he was pres.ent wben the 

$20,000.000 stock dividend was deelared and supported the proposition. 
Mr. HITCHCOCK. Then, Mr. President, the whole matter can When the company was prosecuted as a trust, he examined the plead-

li~ over until everything is ready. lngs and briefs in the case and approved the action taken by the 
:Mr. LEE of Maryland subsequently said: Mr. President. I trust's attorneys, and he has approved and participated in the stand ot 

his company in resisting the prosecution by the Government . of the 
accept the proposition of the Senator from Nebraska [Mr. United States: that be approves tlle swollen capital of the company and 
HITCHCOCK] that the report of the majority of the committee the great increase of its earnings in recent years, which have 1·esulted 
be printed in the RECORD, followed by the statement of 1\fr. t~mb!~~ ~oilir~~~~- and opemtion o! the trust in recent years while he 
Jones of July 18, 1914. the individual minority report. the subse- Ninth. Tlle harvester company 1s of an the American trusts probably 
quent minority report, and the rejoinder of the majority. the most obnoxious and notorious. Stutlng with five or six establi. bed 

The VICE PRESIDENT. Is there any objection? brands of harvesting machinery, which previous to that time had been 
Mr. CLARK of Wyoming. Mr. Presiden~ I understood the sold In competition with each other, It united them into one ownership{ 

._. and then enlarg~d its activltlf>S so as to take in othel' agoricultura 
Senator from Georgia [1\lr. SMITH} made objection to the print- machinery, fluch as cream separators. binding twtne, and manure spread­
ing of this matter in the RECORD. ers, not originally manu!actured by the constituent companies. In thls 

1\Ir. Sl\IITH of Georgia. No. I made objection to agreeing to way It rapidly acqulrPd a control of the market In those lines also. It threw over 12.000 travellng men and office men out or emptoyment.,. 
print in the REcoRD in advance something that has never been It increased the selling price of Its products. It secretly bought out 
submitted to the Senate. That was the extent of my objection. so-called independent harvester companies, bot continued to operate 

1\.Ir. CLARK of Wyoming. If the Sen.ator from Geor.na has them under the pretense that they were lndepPndent. It did this to 
""...... destroy compe-tition that was really independent and to dpcelve the 

no objection, I shall not object. retail trade and the consumer. In some cases its secret subsidiaries. 
The VICE PRESID&~T. Ls there :my objection? The Chair pretending to act as independent companies. sent out 1n1lammatory 

b 
advertising, denouncing the harvester company, for the purpose ot 

ears none aud permission is granted to print in the RECORD deceiving the retail dealers and crowding out the products or companies 
the matter indicated. which were really Independent. Sometimes lt crushed an Independent 

The matter referred to is as follows: competitor by destroy1ng Its cred1t. as ln the case or the Osborn Har­
vester Works, :whose large loans were suddenly called and which waa 

[Executive lleport No. 1. Sixty-third Congress, second session.} compelled to sell to the trust to escape bankruptcy, after which for 
NoMINATION OF THOMAS D. JONES. several years the trust operated the Osborn Harvest·er- Works as a blind 

or stool pigeon of so-called Independent manufacturers. It established 
Mr. HI'l'CHCOCK

1 
!rom the Committee on Banking and Currency, sub- several thousand agencies throughout the United States, and. not con­

mitted the followmg: adverse report, to accompany the nomination of tent with the natural monopoly which resulted from Its control of the 
Thomas D .. Joni'S to oe a member of tbe Federal Reserve Board: leadlog brands of harvesting machinery, it bound them by contract to 

The Committee on Banking and Currency herewith reports to the handle nothing but its trust-made goods. 
Senate the appointment of Mr. Thomas D. Jones. nominated to be a Tenth. The policy of the company In crushing competition by unfair 
member of the Federal Reserve Board. and recommends that the Senate methods. dismissing employees: Increasing prices, has resulted ln an 
decline to advise lllld consent to the same. enormous Increase In the profits of the trust. Starting with a profit 

This recommc-ndation Is based on the fact that Mr. Jones 1s an of $5.000.000 or $6.000.000 a year, the t1·ust has increased Its profits 
active director in the Harvester Trost and one of the founders and year by year, so that they were $10.000.000 In l$108 and $16.000,000 
directors of the Zinc Trust. Tbe first bas been judicially declared to in HH 1. as shown by the report of the Bureau of Corporations. 
be an unlawful conspiracy in several States and t.s now being prose- Eleventh. The Bureau of Corporations In its report a year ago 
cuted by the United States. '£he latter bas established a practical recited seven obJectionable compe-titive methods adopteod by the trust to 
monopoly in oxide of zinc. has raised the price of the same to con- destroy competition and interviewed 800 retail dealers In 600 towns 
sumers, and on a capital of $10,000,000 1s making an unconscionable concerning the same. More than 400 condemned the practices of the 
profit of $5,000,000 a year. company as unfair and only 200 spoke well of the company, although 

doing business with It. - . 
THE HARVESTER TRUST. Twelfth. Many State le.clslatures bnve denounced this trust and many 

The Harvester Trust was or~anized in 1902 under the name of the State courts have convictt>d and punished. or attempted to punish, it 
International HarvC'ster Co., With a caLjltal of $120.000,000. It was for violating State laws. Including Kansas. Texas, Missouri, Ohio. Arkan­
formed and financed by J. P. 1\.Ior.!!an . Co., which took in tour bar- sas, Kentucky. and. Montana. . Most of these prosecutions have occurred 

.~ while Mr. Jones has been a director. 
vester companies, known as the McCormick. Deering, Champion. and Tbl t tb 1 t tl ld 1 1 t 1 Plano concern . These four concerns received $10:l.l4 ·• 660.98 in r een · n response 0 na on-w e comp a n s aga nst this trust, 

~ Its officers and directors, the United States Government brought action 
stock, or R6 per cent of the whole Issue. The McCormick interests against it in the summer of 1912 and named as one of the defendants 
received $51.148,704.13, or 42.6 ~r cent; the Deering interests In the case Mr. Thomas D. Jones. The charges made by autbol"lty of 
$41,2R0.167.85, or 34.4 per cent. Nine per cent of the stock went the United States against the trust involved not only the violation ot 
to the oilier two concerns. J. P. Mor,g-an & Co. l·ecelved as a commls- law In the original formation of the trust, but the continued violation 
slon for forming the trust over $3.000,000 In stock, and they also· and deftance of law wttb the purpose of enlarging the scope of business 
received $~.000.000 in stock in payment for a fifth concern, the Mil· so as to create a complete monopoly of agricultural Implements. This 
waukee Harvester Co., which they had purchas<:-<!z thus making- ¥Jolley and these acts covered the time Mr. Jones bas been a dh·ector. 
$6.000.000 of the stock which was turned over to J. 1:'. Morgan & Co. 
~en mlllion dollars of the stock was sold for cash to Rockefeller and e fuUy approves all acts done t·ecently. See page 36 of his testimony. 
others through the firm of J. P. Morgan & Co. Mr. Jones agrees with and accepts part responsibility for the attitude 

Second. The effect of the organization of the trust was to do away of the trust In resisting and defying the United States, as It has also 
with co?Jpetftlon between the five great harvester companies, which t·esisted and defied the various States. · 
were domg about 85 per cent of the business or the United States. Fourteenth. About the time the ·umted States action wns brought 

Thil·d. All of the stock received by tbe four harvester companies the trust divorced Its foreign business f1·om that In the United States 
in payment for their plants was undE'r a trust agreement at once by ereatlng a separate concern, known as the International Harvester 
deposited with J. P. Morgan & Co. and the power to vote it placed Corporation, and diverted about half of Its great capital to that cor­
in the hands of three men, to wit, Air. Perkins. of the firm of Mo1· ... an poratlon, so that tt might be beyond the reach of the United States In 
& Co.: Mr. l\lcCormick, and Mr. Deering. This was to continue .. for case the Gove-mmeot wins the action now pending. Mr. Jones pat·tlci-
6 yeat·s, and was made renewable for another 5 years, and did, as a pated ln this act of evasion, a§ he did in earlier acts of detlance. 
matter of fact. continue for 10 y£>ars, until 1912, when the Federal Fifteenth. Should the Government be successful In Its suit. tbe Har-
Government began proceedlngs against the trust. vester Trust w111 be declared an outlaw, and whether Its directors are 

Fourth. Those who were thus required to deposit their stock wtth or are not subjected to criminal prosecution. ft is not thinkable that 
the voting trustees received stock certificates. but they were required to any of them could be permitted to hold a position of t1-ust and honor 
agree not to sell these certificates except In limited amounts over a under the Government. It Is hardly less con·celvable that a govern­
JK'l"lod o! years. and 1n order · to guarantee their fulfilhnent of this ment should Install ln high office a man whom it is now prosecuting for 
contract they were also. required to deposit their trust certificates violation of law. 
with J. P. Morgan & Co. Thus the full co.ntrol over 85 or 90 per. cent THE ZINC TRUST. 
~>1 the ha.rvester business o! the cou-ntry was placed for 10 years In the 
bands of thrP.e men, and tbe power o! constituent companfes to }la.rt" · Mr. Jones was one of those who In 1897 took part in the consollda­
with t~etr holdings or realize money on them was limited and cir- tion of the oxtde of zin-c interests of the United States into a company 
~umacr1bed, · .w1~ JlO,OOO,OOO ~ capital f!t6ck and .$3,000,000 'bonds. This compa~Y. 
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{!njoys a practical monopoly in· the United States. It makes about 85 
to VO per cent of the zinc oxide used In mixing paints. The rest is 
made by the Sherwin & Williams Paint Co. for their own use as paint 
mn n ufa ctu rers. 

'fhe company owns practically all of the known zinc ore in the United 
States, its chief mines being in New Jersey and Wisconsin. The only 
zinc ore not owned by the company in this country belongs to the 
Shei·win-Williams Co. 

Prior to 18!)7 l'lit". Jones and his brother owned the Wisconsin mines, 
and their company was capitalized at $400,000. In that year they 
formed theil· consolidation with the New Jersey Zinc Co., which had a 
capital of $4.000.000. This was now increased to $10,000,000, and the 
Jones company received $900.000 of it for their share in the combina­
tion. Some other smaller companies were also pw·chased. After the 
consolidation, pr~flts increased yeat· by year. Two years ago the com­
pany raiRed the price of zinc oxide. It then was able to declare a divi­
dend of $4.000,000 on $10.000,000 capital. Last year it paid 5,000,000 
in dividends on a capital of $10,000,000. 

Thls company bas not been prosecuted as a trust, but the union of 
competing companies into a single concern, the monopoly enjoyed, the 
control cf pric~s. the raising of the same, and the payment of enormous 
dividend<> of 40 and 50 per cent a year on an inflated capital, present 
all the earmarks of a trust. Its control of the market on oxide of zinc 
is so complete that the paint mixers and makers of the country, with 
the exception of one lar.::{c firm, are at its mercy. 

The fact that Ir. Jones participated in the organization of this 
monopoly and enjoys its unconscionable profits, throws a strong light 
on his connection with nod support of the Harvester Trust. 

For all of these reas;>ns the committee reports against Mr . .Jones's 
confirmation. It believes that the great powers of the Reserve Board 
should not in any degree be exercised by men who are defying the laws 
of the United States. The powers of the board over bank credits and 
currency should be exercised by men in sympathy with the effort now 
being made to free the lmsiness world from unfair methods of business, 
monopoly practices. and de:;tructive competition. They should be men 
not under the domination of, nor in alliance with, those who have been 
notorious as creators of monopoly in the world of business or ln the 
world of finance. 

Hon. G. M. HITCIICOCK, 

G .. M. HITCHCOCK, 
Acting Chairman. 

CHICAGO, Julv 18, 1914. 

Acting Chairman Banking and Ourretwy Committee, 
United States Senate. 

Srn: I am in receipt to-day of a copy of the report of the majority 
of your committee upon my nomination as a member of the Federal 
Reset·ve Board, and I have received part 2 of the bearings before the 
committee'. said pat·t 2 comprising documentary evidence submitted to 
the committee aftet· I appeared befot·e it. 

I infer from the discussion in the committee reported in the hearings 
that these documents are sent to me with intimation that 1 am at 
liberty to make such comments thereupon as I may deem advisable, 
and I wish to take advantage of this privilege. As these documents 
have reached me only on a Saturday, and I am advised that my com­
ments should be mailed by Monday noon, my comments must be both 
hasty and fragmentary. 

I was invited to appear before your committee to be examined con­
cerning my "relations with certain business enterprises." Those enter­
prises tnrned out to be the Intematlonal IIarvester Co. and the New 
J ersey Zinc Co. and some of Its subsidiaries. 

I~TER~ATIO~AL FU.R>ESTER CO. 

I stated to your committee that my relations with the International 
llarvester Co. began in 1909, and that before that time I had had no 
relations of any kind, dit·ect or Indirect, with It, and had had no busi­
ness relations wbatevet· with any of its officers or dit·ectors. Any just 
criticism based upon my being a director of the International Harvt'ster 
Co. must rest either upon the fact of my accepting a directorship in 
that company in 1909 or upon acts of the company or of its board of 
directors subsequent to that date. 

As to my acceptance of the position of director, it must be judged 
by the conditions and situation at the date of the act. The company 
had then been in exlstence and doing business for more than six years. 
The facts connected with its organization and its methods of dolno- busi­
ness wet·e open to the public and well known. The Government of the 
United States had taken no action against the company. There had 
been some suits against the company under State statutes but as 1 am 
advised and then believed and now believe, any judgments therein 
against the company wet·e based wholly upon facts connected with its 
organization and not upon any of its business methods. I then be­
liev.ed and I. still believe that at the date of my acceptance of the 
posttlou of director the corpomtion was a law-abiding corporation and 
tba t its business methods wet'') productive of benefit and not of harm 
and in that belief I accepted the position of director. ' 

As to the other branch, namely the acts of the company and its board 
of dh·ectors since I became a dil·ector, so far as I have - known they 
have been neither oppressive nor illegal in any particular. I believe 
that the record will bear me out in the statement which I now make 
that not one single act of the company during that period was in: 
~~af~\~~ in my bearing before the committee as constituting a violation 

There was put into the record aftet· my hearing before the committee 
what appears to be practically the entire t·ecord of the suit brought 
by the State of .Missouri against the International Harvester Co In 
tbis case the company submitted freely and fully all its records for 
examiJ?ation b.Y t11e authorities of Missouri, and after the taking of 
volummous evHlence the court held that by t•eason of the cil·cumstances 
attending the org:mization of the company l.t was an illegal organiza­
tion undet· the antitrust acts of the State of Missouri. 

1\Iore impot·tant. however, in my judgment, than the determination 
by the court of illegality in tbe formation of the company is the fact 
that the charges of unfair dealing by the company toward the farmers 
which bad been vi~orously charged by the State, and concernln"' wWch 
a large amount or evidence was taken, were emphatically de'llied by 
the court. Upon this point the coui1: said: 

"The evidence also shows that' the price of harvester machines was 
not matet·ially higher aftet· the New Jersey corporation entered the 
field than it was before, until 1908, when it was increased 8 or 10 
per cent, whilst in the meantime there bad been a greater increase 
in thP pt·ice of the matcrhl and labor used in their constt·uction. '£he 
evidence also shows that whilst hat·vestint:; machines were the chlef 
products of the companies absorbed. by the International Harvester Co., 
that company has greatly enlarged Its business and extendedlt to many 
other farm implements, arid. bas thus put itself in competition witta the 

many concerns that theretofore were and still are engaged in manufac­
turing such other farm implements, and the farmers generally have 
profited thereby. The evidence also shows that the machines manu­
factured by the International Harvester Co. have been greatly improved 
in quality, and the item of repair material bas been reduced in price 
and placed. "\\ithin closer reach of the farmer. On the whole. the evi­
dence shows that the International Harvester Co. has not used its 
power to oppress or injure the farmers, who are its customers." 
(Hearings, pt. 2, pp. 117, 118.) 

Reference was made during my hearing to the suit brought in 1912 
by the Federal Government in the Minnesota district for dissolution 
of the International Harvester Co. A very large amount of testimony 
was taken in that suit, and the suit has been fully argued before the 
court, and has been submitted to it, and is now held under advisement 
by the court. Wllat the outcome of that suit may be can only be 
surmised. . 

I had expected to find in the record of the hearings before the com­
mittee copy of a letter reportE-d in the newspapers of June 24 and 25 
to have been written by Mr. Edwin P. Grosvenor, who had charge under 
the Attorney General of that suit from beginning to end. I am disap­
pointed to find that the letter nowhere appears in the hearings, al· 
though it was stated in the papers that it had been presented to your 
committee. I can, therefore, only refer to the substance of that letter 
as stated in the newspapers and which, it will be understood, I state 
under correction. In that letter Mr. Grosvenor is reported to have 
stated that the record in the Federal suit above referred to contains 
nothing to indicate that I had had any connection with any practices 
which the Government contends were illegal. In the absence of the 
final judgment of the court this is as conclusive a statement of the 
facts shown by that record as the circumstances permit. 

As to the fourteenth charge in tbe majority report, I wish to say 
that my own memory was at fault when I appeared before the commit­
tee as to the date when the International Harvester Corporation was 
organized. It was then my recollection that it was organized just pre· 
v1ously to the instit11tion of the suit against the cotnpany by the Fed­
eral Government, which is now pending. Upon refreshing my recollec­
tion I find that the suit by the Government was begun April 30, 1912, 
while the International Harvester Corporation was not organlze.1 until 
Januat·y 27, 1913. The organization of that company and the sale of 
certain of the assets of the old company to the new were therefore done 
pendente lite, and could not1 therefore, In· the least affect any judgment 
that might be rende.·ed in -.;hat suit. This charge in the majority re­
port is utterly baselE:ss. 

THE NEW .JERSEY ZINC CO • .L-...D ITS SUBSIDIARIES, 

This company is stigmatized in the majority report as " the Zinc 
Trust," and in support of that charge it is alleged (1) that it owns 
"practically all the known zinc ore· in the United States," and it is 
charged that it has a monopoly of the manufacture and sale of oxide 
of zinc; and (2) that its capital stock-$10,000,000-is "inflated," 
and that it is making " an unconscionable profit" upon its inflated capt· 
talization. 

(1) As to the alleged monopoly of raw material, the statement that 
the New Jersey Zinc Co. "owns practically all the known zinc ore 
in the United States" is made without one particle of evidence in 
the record to support it. Moreover, everybody who knows the beg· 
g:.ll'ly rudiments of the zinc industry knows that the statement is not 
simply false, it is rediculously fal<ie. Perfectly accurate, reliable data 
regarding the tonnage of zinc ores mined is not readily obtainable, 
but the census reports of manufactured product afford a sufficiently ac­
curate basis for calculation as to ores produced. "From the best 
Information available I feel warranted in stating positively that the 
total zinc contents of all ores derived from mines owned by the New 
Jersey Zinc Co. or in which it has any interest, through its subsidi­
aries or otherwise, amount to somewhat less than 25 per cent of the 
zinc contents of all zinc ores mined in the United States." (Statement 
of M.r. Jones of July 16, 1914.) 

The majority report further says that "prior to 1897 Mr. Jones 
and his brother owned the Wisconsin mines." Neither my brother nor 
I, nor the Mineral Point Zinc Co., owned in 1897, or at any time 
prior thereto, any zinc mines in Wisconsin. My testimony shows that 
in 18fl7, when we sold our stock in the Mineral Point Zinc Co. to the 
New Jersey Zinc Co., we owned one undeveloped mine in New Mexico, 
and that was all the mining property that we did own. 

So much for the monopoly of raw material. 
As to the alleged monopoly of the manufacture and sale of oxid~> 

of zinc, my testimony shows that the New Jersey Zinc Co. produces 
a largely preponderant share of the oxide of zinc manufactured In this 
country, but it also shows that this preponderance results entirely 
from the ownership of one mine which produces ore suited to the 
manufacture of oxide of zinc as no other known ores are suited and that 
until that mine is exhausted, or until radical discoveries are' made in 
processes of manufacture, the owners of that mine must hold a pre­
pondet·ant share of the business of oxide of zinc. 

Of the other two main products manufactured by this company namely 
spelter and ~ulphuric acid, the New Jersey Zinc Co. and its subsidial'ies 
prod~ce a little less than 20 per cent of the total output of spelter 
Ill th1s country and produce between 3 and 4 per cent of the sulphuric 
acid manufactured in this country. . 

(2) As to the alleged inflation of the capital stock of the New .Jersey 
Zinc Co. and the making of " unconscionable profits " I would say 
~hat I. testified that the capital ~ssets of that company are equal to 
Its capital stock, and that there 1s therefore no kind or deo-ree of in­
fiation of any sort, and there is no testimony whatever to the co;trary. As 
to the alleged "unconscionable profits," I wish further to say that the 
majority report entirely ignores the statement which I made as to 
the nature of the business of the company. I stated that the company 
is largely, though not exclusively, a mining company. Every ton that 
is taken from the company's principal mine results so fat· in the exhaus­
tion of its capital assets. Its earnings are therefore In the nature of 
a distribution of its capital assets, and not simply earnings in the 
ordinary sense of that term. The larger its production the more 
rapidly does the exhaustion of its assets proceed. This distinction 
between the eat·n ings of an ordinary manufacturing or trading cor­
poration anq the earnings of. a mining corporation is fully recognized 
m law, and 1s not wholly fore1gn to common sense. Before a judgment 
can be formed that is even approximately just as to whether the earn­
ings of a mining corporation are unconscionable ot· not many elements 
have to be considered that were not even touched upon during my ex­
amination. In the particulat· case undet· consi.deration the ores pro­
duced from the principal mine of the New .lerse:v Zinc Co. are vet·y 
complex, and require a very expensive plant for the treatment o"f the 
ores befot·e they are ready for manufacture. This plant is necessa:ily 
situated at the mine, and when the mine is exhausted that expensil'e 
plant will be almost pure scrap. A very expensive reduction plant has 
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been erected by the company at Palmerton, designed especially for the 
reduction of the kind of ore that are produ<·ed at this mine. Wl1at 
value this plant will have after the exhaustion of that mine Is a mat­
ter of pure conjecture. Before any profits derived from the business 
of the company cnn fairly be pronounepd to be unconscionable it must 
be taken Into consideration that not only the value of the mine itself 
but the cost both of !ts plant for ore treatment and lts principal plant 
for reduction ought to be met out of its earnings whlle the mine lasts, 
together with a fair n •turn on the investment in the meantime. TheRe 
various elemPnts would reqnlre a complicated calculation which I my­
self am not fully capable o! maltino-, nnd with nil due respeet to the 
Committee on Bal'lking noo Cun-ency I may say that I tb.ink it ls wholly 
beyond the etpacity of that committee to make such calculation. 

Wbeu t he invitation of th<' committee wa:s extended to me to appear 
before it I was giv n to understand that I wns expE'cted only to give 
infonnation concerning my own " rPlntions with certain business enter­
prises." No reasonable lntt>rpretation of that language eould bnve 
warnE-d me trnt I wa expected to eome prepared to make a complete 
nnd detnilf'd statement with rp.gnrd to tbe entire business of the corpo­
rations with which I was connect"d. I had no intimation whatever of 
the cope of the inquiry. I bad no reason to antidpate tbnt the com­
mittee proposed to exerci e what ls essentiully a judicial function. 
namely, to Inquire and to det~rmine wbetbl"r nny .particular organiza­
tion is a trust In th<> sense of bf' ing an ot·~anization under th£> ban of 
t he law. Numerous question were pre ented to me which even an active 
executive officer of the corpor-.1tlons in question could not have an­
swered without reference to t h~ rPCOrds of tb~ eot·porations. I have 
never be.en an officer of the New Jersey Zinc Co. Under the circum­
stances I might well have asked tht' committee to excuse me from an­
swering ronny, if not most. of the qurstions askt'd: but 1 chose rather to 
answer every question a:s best I could. relying upon the confid<'nt \>.elief 
th. t the ole objeet of the inquiry was to asc!'rtain my rei a tinn to tl·ose 
cor-poTntJ.on . nnd not to pru;s jud:nnent upon thPm. 'l'be t·esult Is known 
far and wl<le. In an inquir:y ostensibly intended simply to d.ete.rmine 
my fitness for public office a corporation in wbicb I was a director has 
be n branded n.s a •• trust" and it earn in~ stigmatize-d as "uncon­
scionable," nnd tbese chargt<s were spr£>ad broadcast throu~h the public 
puss under t~e great authority of thE' Committee on Banking and Cur· 
rency of' tile St'n:tte of the nitro St:ttPs. And this. too. occurrl'd ln 
the ca of n corpo1·atlon which in its pTesent form had heen ~arrytng 
on its business for 17 years, ood ae: inst which not a single accusation 
has ever been mane in any trl.bnnal. t>tther Federal ot· State, that Its 
organization is lllegal or that its practices are oppressive or extortion­
ate. I submit to your honorable committee that such procedure Is 
grossly unfair. 

I append ben•to a list of certain corre-ctions which I ask your com­
mittee to put Into tbe record in connection with my testimony. The 
time at my disposal bas been insufficient to enable me to note more 
than correctlons trat I deem of importance. Som£> of these corrections 
arc cl(>arly clerical, but others l't'sult from defective memory on my 
part or from obvious misundez-standing of questions asked. Tbis list 
of co1-rections. especially relating to tbe New Jersey Zinc Co. and 1tB 
subsidinrif's, ls stm distinctly incomplete. 

Respectfully snbmitte<.l. 
TROlUS D. JO~ES. 

MEMORANDUM OF CoRRECTIONS IN R~COnD OJ.l' THE EXAMI~A.TION OJ!' 
THOMAS D .. JO~Flf!. 

(lleferences .are to the Co.·Gm::SSIONAL RECORD of July 15~ 1914.) 
L CONCL:JLY£N.O I.!'>TiiiRN.A.TlONAL ll.AllVES'l'ER CO. 

(1 J In column 1, fage 13231, my answer " That the company carries 
a cec·tnin amount o sto-el<: whicil it issues to Its !'ltockbolders by way 
of bonus," should rend, "which it issues to its employees by way of 
bonus." 

(2) In eolnmn 1, page Ul2~2. the sta~emcnt in regard to the secre­
tary of the company should be, "Harold F. !IIcCormick was acting 
sec•etnry ft·om 190!) up to 1D14, when G. A. Ranney was chosen secre­
tary, and is now the seeretary of the company." 

(3) In column 1. page 13~32. the statement that "common stoek" 
of the COtDp:my wns issued to employees should be corrected so as to 
include " pref-erroo" as well as common stock. 

{ 4) In eoh:mn 1. page 1~233, tbe statement eoncerning plows should 
bl' amend<'<l by nddin~ that the company does not manufactm·e or sell 
Rlows in the 'United States, but tht> International llat·vester Co. of 
canad:1 ( Ltr1.), the owner of the Canadian plant, jobs plows in Canada 
but do not make them. 

{u) In eolumn 1, page 13233. to the list of European plants should 
be added the pl:::.nt of the company nt Nenss, Germany. ' 

(G) Alt statements relating to the formation of the new corpo1·ation 
now owning the foreign plants and the new line plants in the Unlt~d 
States shonld be corrected so as to conform to the following state­
ments: 

In .January. 1913. the International HarTester Co. had a eapital 
stock of $140.000.000, $60.000.000 pt·efert'ed and 80.000.000 common. 
The new corporation, " International Harvester Corporation," was 
org-a nized on .January 27 1!)13. under the taw of New JNsey. with a 
('ai:lital of 70.000.000. 3o.ooo.ooo preferred and $40,000.000 common. 
Tbis was after the bringing of the Govemment suit, wWch was tiled 
on ..tipril 30, 1912. As it wa.s expected that the pending Government 
. nit might not IJ1! nded for a considerable time and might go to the 
~upreme Couti: for final gettlement, it was deemed nect'ssary to or~.an­
ize tbe new corporation to protect, as far as possiblE), Its foreign trade, 
which was not und r attack, and its credit for foreizn borrowin,-:rs, 
1: hich wet·e very large. The new corporation bought the foreign 
plants and busiue~s of the original company and also its dome~'>tlc 
plants ma!dng the new lines, nnd prud for the ~arne by delivet·ing to the 
old company its entire capital tock. The old company the1:eupon r·e­
dnced it capital stock one-half and. in exchange for the -stock retired 
bv snid reduction, i U<'d to its stockhold.Pl"S thP. Rtock of the new cor­
poration sh!lre for share of the :1 me kind of stock; so that each 
stockho!dl'r, after the transaction was completed, ha-d the sa.me num­
ber and kind or shal'eR of stock that he hnd before the formation o! 
tht: new co1·poration, representing the !'l!lrne interest and ownership in 
the same properties as before the exchan,.;c. 

The new C<lrpomtlon and the transfer of the properties to it were 
IIl!lde with the full knowl~d"'e of >tbe Attorney General of the United 
States, the entire plan bein~ submitted in writ..'ng to him and being 
made pendente lite, had no effect whatever upon the Government suit. 

(7) The stntement in regard to thE> dividends paid and net eunings 
of the International Harvester Co. should be corrected to conform to 
the following table. which is compiled from tbe published annual re­
ports of tbe company, and is in orne respects at variance with my 
recollecti{)n, rut contained in my statement before the committee. There 
is. howeT~r. no question as t~ liB nccnracy, and tbe figu1-es Without 

th~ per cents are contained In the petition in the Government suit, 
except for the yeurs 1!>11 and 1912: 

Percentage 

Year. Net. 
earnings. 

or net 
earnings 
to capiU1l 
stock and 

Ra.te or 
Dividends. di idends 

on capital 

~~::: ::::::::::::::::::::::::::: 
1900 .••••••••••••••••••••••••••.•• 
19\17 ............. · ••••••••••••••••• 

~=:::: :::::::::::::::::::::::::: 
1910. ••••••••••••••··••••·•••••••• 

}~g:::::::::::::::::::::::::::::: 

S.5,64l,l<11 
5, 65«, 53-j 
7,479, 187 
7,346,947 
8,080,458 
8,885,6:-!2 

14,89'1, 740 
16.0lt4,819 
15,5" 1,397 
16,395,597 

A>t"erage for 10 yea-rs ....•... 10,598,654 

surplus. 

Percent. 
4. 70 
4.64 
6.08 
5.8.5 
6.31 
6. 73 

10. 9 
10. 91 
9.95 

10.03 

$3,600,000 
4,81)(),000 
4,800,000 
4, ,000 
4, 200,000 
4,200,000 
4,200,000 
7, 400,000 
8,200,000 
8,200,000 

7.83 5,440,000 

A 7 percent on preferre:i, nothin~ on common. 
2 7 per cent on preferred, 4 per cent on common. 
' 7 per cent on pre!erred, 5 per cent on common. 

stock. 

Per cent. 
3.00 
4.00 
4.00 
4.00 

13.50 
13.50 
13. 50 
25. 29 
a 5. 6 
~5.86 

4.25 

In January. 1910. a stock dividend of $20.000.000 was dPcl~il on 
the co~mon stock ~n which no dividf'nds bad bPeo paid since 1906, 
and pno-r to that LJroe the total dividends bad averaged Jess than 4 
rrer ccM. This stock dividend l!ave to the i!ito.ckholc:lers nothln~ exce!)t 
more s~ares. repr~nttn~ tbe same amoant of t>roperty tn wblch the 
undfstrt~uted l:'arrung!'l had been invest«:>d. Including this stock divi­
dPnd. the average dividend on the total capital was only 5..90 per c~,ut 
per annum. 

The stock or the ori~lnal company was all of one kind until 1!)07, 
when It wa<; dlvided tbto prefet'l'ed and common in equal amounts, and 
thereafter there was no payment of dividend!'! on the common stock 
until 1910. In January, 1010. the stock dividend of $ 20 000.000 was 
declared cut of the surplus which had been accumulated while the 
company bad paid lnadequ'lt£' or no dividend on the common stock. 

(8) In column 2, 1.1n~e 1~1l!l the statement as to the annual profits 
refers to the .YPar H>l2. uno should be that tb£> gross profit for that 
year was $16.395.5!)7.16. and after the payment of the 7 pel' cent 
dividend on tbe preferred and !'i per cent on the common left a balanco 
carried to surplus of $8.1!HUi!l7.16. 

(~ l In eolumn 1. na'!e 1H~40 with reference to the number of local 
dealers or _agents through whom a farropr can deal In buying the com· 
v.any's variOU'J brands of harvesting- machines. I had and have no per­
~onal knowledg-e. but. as I am advised. I was In error in a!;~C . ting to 
Senator NELSO~'s starement that the compnny deals with the farmer 
only tbrougll one n~ent ID~tead at severlll. as befot·P the comnany's ot·­
ganization. In fact. the rpport of the Bureau of Corporations ob}eets 
to tbt> practice of the selling company in the United States of dividing 
amon~ the local dealers its varlons brands of hn.rvesters instead or giv­
mg them 8.11 to one dealer (p. ~0-'l). 

(10) In column 1. PIU!e 13240. in relation to Senator lltTCHCOCR'B 
question. my statement that no new capital had gone into the enter· 
prise had reference to wbnt w11s done subo;;eqnent to tbe organization 
of the company, and bad no reference to the canltal which went in at 
the date of the orgn nizatlon of the company. My answer to the rec­
ord. If c.:>nsidered otberwi!'e. was made under a misapprehension of the 
question. I had no personal connPctlon with or knowledge of tbe or· 
ganlzati.on of the company or of tbl:' eaottal oald ln at the date ot 
its or'l!anizatioo: bnt I am nrlvio;;ed and beliPve that a very large amount 
of new capital W('l]t Into tbe bnsiness at the date of the organl~ation 
of the International HarvE'ster Co. 

JI. CONCF.RNJNG THE NEW JER.SEY ZINC CO. 

1. During my examlnatlon Senator R EED asked me the following 
question: " How many eomhlnations have heen talcen into that New 
.TI'rsey company, absorbed or :financed in any way?" (C. R .. 1324 !3, 
eol. 1.) 

I understood that question to rP1'er to the comnnnies which wero 
consolidated with the New Jersey Zinc Co. in 1897. as nppears from 
other portion!'! of m:v te •timo n;v. Upon r·eadlng my testimony it ap­
r-ears that SP..nator REED's one!'tion reaU:v ~overed not s1mply the com­
panies referred to. but snb~idi ariPR c:ub!'!I:'QUentl:v orNonized or fiC!lUil'<'d. 
My answer to that inquiry then•fore, viz. " Two hesides ours." was not 
f'orrect. Be~·ddes thE.' three corporations roPnt1onPd In my tel"tJmony as 
subsidiaries CYf thl:' New .Tc.>t'!'ey Zinc Co., there are the followio~. viz: 
The New J£>rsey Zinc Co. (of Penno;;ylvani:J.). Palmer L:md Co .. P a lmer 
Water Co .. tbe Cl1estnut Rid!!'e Railway Co., Tulsa Fuel & Manufact llr­
~ Co., and the BE'rtha Mineral Co. 

2. In stating the amount of the total speltel' trn<'le of the country 
tC. R .• 1324::l. col. 1) I am quoted as stating that It amounts to 
$375.000 to 400.000. This is simply a clerical error, and should have 
read " 3Tii,OQO to 460.000 tons." 

THOMAS 0. JOXES. 

{Executive Report No. 1. Sixty-third Congress, second session.] 
THOMAS D. JOXES. 

(To acc.ompany the nomination of Thomas D. Jones to be a member of 
the Federal Re~erve lloard.) 

Mr. LEE of Maryland. As a member of the minority or the Com­
mittt'E' on Banking and Currency, I recomroPnd that the S nate adYise 
and consent to the appointment of Mr. Thomas D . .Jones to be a 
member of the Federal Reserve Board, and state as follows: 

REPORT. 

Mr. Jones being invited by the committee, appeared before it. 
There was much to commend in the manner of the witness. He was 

perfectly frank, and made the impression of a modest man of cou1·age, 
convictions, and ability. 

The rules of the Senate have operated to prejodlce the case of Mr. 
Jones, for the memb<·rs of the committee who support him have 
respected the rules and ~ave uotning out for publication. while others, 
in d isregard of the rules, have published incomplete statements ana 
unfair arguments against biro. 

The New York Times of July 18 sn:vs editorially: 
"The condemnatory report ls published, although it is a part ot 

tbQ ronftde.o.tlal proceediDgs ot the Senate, and although it is nnfo.U 
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thnt the eorivictlon should be published without the d etense. The text 
of the report shows it to bt' a partisan document, more anxio~s to make 
a case a~!linst the convict than to present a judicial examination of his 
qualifications." 

CORRECTION NO'r WAR ON AMERICAN INDUSTRY. 

That the majority of the committee are bent on extreme measure!'~; 
that their attitude is a danae1·ous o-ue toward both the peace and 
1Dduscry of the conntry, Is evi8 .. nt from their criticism of this nomlnet-. 

A choice is afforded the Senate in this case bt>tween an ap(WB.l to 
prejudice and hostile fet-ling and the wise and kindly purpose of the 
President, who bas nominated for the resl'rve board in Mr. Thomas D. 
Jones a man be bas known closely for many years and certifi~>s to us 
as one of d emocratic convictions. In a letter to the committee the 
President recently said of l\11·. Jones: 

" I have been associated with Mr. Jones In various ways for more 
than 15 years and have seen him tried by fire in causes which wer-e 
like the v~>ry cam::es we are fighting for now. He bas always stood 
for the rights of tne people against the rights of privilege, and be bas 
won a place of esteem and confidence by his quiet powet· and unqu~>S· 
tionable integrity In the city of Chicago), which is very enviable indeed. 

" His conn~ction with the Barv€"iiter 'o. is this: He owns- one share, 
and only nne share, of stock in the company, which he p-m·chased to 
qualify as u director. He went into the board of the llarvester Co. 
for the purpose of assisting to withdraw it from thl' control which 
had ll'd It into the acts and pnl<:ticl's which have brought It under 
the Cl'ittcism of the law officers of tbl' Govpmmenth and bas bel'n very 
etl'ro>ctive In that capacity H1s counro>ctinn with t esl' acts and prac­
tices is absolutely niL Hfs connf'Ction with It was a public servict>, not 
a pt·ivatP Interest, and he has won a.dditional credit and admiration 
for hi .~ coura_ge in that m::~tt~>r. 

"He Is a lawyer by profession, but be has devoted his attention 
to special aF~perts of the lnw. and bas been very little in the courts. 
I believe. My close nssociation with him wns In the beard of trustees 
of Princeton 't:niverslty. wht>re ~ stood by me with wonderful arldrPss 
and courage In trying to bring the univ~>rsity to true standards of 
democracy, by which it wonld serve- not spt.~iaJ classes. but the gene!al 
body of onr youth. He ~t·aduatPd from Pnncetou University In 1816. 
He Is of Welsh ertr·action. possibly of Welsh birth, though I am not 
certain on that point. and is a man whom I can absolutely gnarantt>e 
in eve1·y respect to tlu> committee. He is the ont>- mao of the whole 
numbPr who was in a pt>cnliar sense my personal cbt1lee.'' 

Question or practieal democracy arose in the- manal!e-ment of Pl'inca. 
ton University, upon which the-!':e two thought alike and acted to­
gether. ln cn•·rving out his vet·y large purpose of bringing about in­
du.st•·ial refo1·m ln this cottfltry and maintainin.~; pe-ac-e and p1·osp{'-rity 
at the same time the I'Tt"l'lident selectro>d ~Ir. Jones fo1· the Reserve Bank 
BNtrd hPrnuse be ba!'l confi.df>DCt> in him as a man and a Dt>moc•·at. one 
well tes tt"d in a tense coliPgiate struggle. wh~>J."e the devotion to p-rin­
ciple, which markl'd Woodrow Wilson for gover-nor of New Jersey and 
f'resident of the Vnlted States, naturally indicated Thomas D. Jones 
for a prominent place ln the President's nathmal reforms. Confi­
dence based upon character is what of all tbin:::-s the co.untry mo:st 
needs just now. Mutual confideDl'e on the part of the public, as ex· 
prP!'lSed b,\· the Pl'esldent. and on the part of business seems to be re­
posed in :.\lr. Jones. 

The 1\lr('ormick famHy, whose father invP.nted the reaper, and who 
bavP. continued for two generations in the business of making rE-apers 
and mowf'J'S, bad confidence In him. and wben they l!Qt into difficulties, 
proba.bJy both as to internal mauaa:em~>nt and extt>-rnal attark on the 
monopolistic features of their organization, they called on him for help. 

A MONOPOLY COilRECTED. 

Mr. Jones testifies tbat no matter what power the Ha ... vestH Co., 
as or~uized, may have originally possessed, that power ha.s not been 
used 10 any way coutra•·y to law or public interest since he bt•came 
a di rector In the conc~•·n ( p. 4-0 J. He alRo testifies that compe­
tition with the Harvester Co. has gr·own eaeh year and is to-day 
vigorous ( p. 3!)), and that no plant ln competition has been purchased 
by the Harvester Co since he ht>came a direc1or (p. :!71. Mr. Jpnes 
refused to app1·ove of the method of organiz.l.ng the Harvester Co, 
(p. :l;)). 

'Fhis nominee further says (p. 49) that be would not have accepted 
a place on the board of the Harvester Co. if he had believed that it 
was tben violating the Sherman antltrlli!t law. 

Witb refet·t•nce to <·nntlnniDg olfens~>s or such acts of an objectionable 
nature as might be elalmf'd to have been commUted since the e lection o! 
Mr. Jones to t he board of directors. the following ques.tion was -asked 
{p. 4) bv ~nator Hr·rcBCO<:K: 

"A part of the complaint [to tbe Federal suit] as it was Fend to the 
committee was with rej.\ard to continuing acts of the corporations down 
to very recent years. down to t he filln~ of the suit in 1912. Have you 
any acquaintance with thoRe acts complained of? •• 

And anS\'.'er~>d by ~Ir .. Jones: · 
" No, sir: and my reading of tbe record was that. althout.rb the1·e is 

such a gt>net·al allegation. there is · absolutely no proof of it. The 
char~es were made ns of continuing acts: but I rl'ad t he hl'it>fs of coun­
ser of the various sidE:'s. and the case finally turned almost entirely on 
thE:' method of the oL·i.,!:d.nal organization of the company as being an 
attPmpt to c.J·~>ate a monopoly in r('Straint of tradf'.-

The statement of the latter-that t here wns ouly genei'al a11egation 
and absolute!.'' no PI'')Of of continuing offenses-hns not been met in 
testimony before tht> com.mittt't' and Ls ap.pa1·ently conC"Pded. . 

Although suhmitted, no opinion has yE>t l)('en •·ende1·erl In the Federal 
snit of HlJ 2. T here is in hand a deci~ion b.v the -Snrweme Court of :\Iis­
sonri (pp. 114 o 1~21, r·t:"ndered in 1911, In a proceeding instituted in 
IU07 , two years bt'fo•·e 1\Ir .. TonE'S bf'Came a meml>E'r of the boa.rd, and 
tn this (':Jse the constitutionality of t e :\lissonri antitrust statute was 
susta inl'd b.\' the Supreme Court of the United States in a recent decision 
(pp. 1~5 to 131 ). 

~J ONOPOLY AS ORGAN !ZED, BUT NO DEFIXITE ABUSE OF POWER. 

The findin~ of the l\lis~ouri court tends to confi.J'm tbe testimony of 
}!r .. Jones above, the court saying (Recc.J·d, pp. 117. ll8) : 

"ThE:' evidence also R wws that tbe price of Ila•·vester machines was 
not materhllly hi!!he•· after the New Jerse_y corpomtion entered-the field 
thaJJ it wns before nntU 1008, wi'E'n it was inei'P:JRed 8 or 10 per cent, 
whilst ln the mrnntime- there bad been a greater Increase in tbe pl'i·ee 
of t he material and labor used lu t heir construction . T he evidence 
also shows t hat wllilst hn.rvesting machine-s were the c.bief products of 
the companies absorbed b;v the lntPrnation-al Hai'\"Pl'lt~>r Co., that com­
J)"nny hnR l!l'eatly enlan:ed its business. and extendt>d it to many other 
farm impl~>ments. and has thus pnt itF~elt in compPtition witb th(> many 
concN·ns that tbe retofo1·c were and still are f'llgn~ed in manufacturing 
such other farm implements, and the fnl'1llers genPraHy have profit~ 
.tbet·eby. The evidence all:io shows that the machines manufactured by 

tbe International Co. have been grPatly Improved tn qunlity, and the 
item of repair matE:'rlal has been rl.'duced in price and placed within 
clos{'r J'Pncb of the t'armE:'r. On the whole the evidence shows that t he 
International Harvester Co. bas not used its power to oppress or injure 
the farmers, who are its customers." • 

In the Mis~onrl case all ot the company's records were frel'ly s•Ib· 
mltt~>d and: fully e:rnmined, tmt the Supreme Com·t of the Fnited 8tntes 
in reviewing this case, said the Supreme Court of Mis. our! "did 110~ 
find a definite abuse of its powers by the plaintiff in error.'' (Record, 
pt. 2, p . 127.) 
MlSSOURl COUlU' PERMITS CONTI~UANCE :tN BUSIYESS ON CORRECTED 

BASIS-Sil\ULAR TO VIEWS OF WITNESS. 

Senator REED ( p. 31J) asserted that Mr. .ToneR's cm::e pl'esents an 
ethleal question. nameJy. that lf a CQDeern is org.anbi~>d In an illegal 
mnnner. to be-come a memher of it afterwards is illegal: but the wit­
ness answered denying this Cp. 40). Mr . .Tones asserted that, even 
though the or~rani:zatlon induded Hie-gal power. yet tb~>re was no use 
made of the illl'-gaJ power aftPr be became a member. and be, therefore, 
was not a party to any unlawful net . . 

Not only do tbi.' foregoing quotations from the Missouri decision sus­
tain the wituPss as to the conduct o1' the coneern after bl' twcame a 
member of its board, but the judgment of the Suprem~> Court of Mis­
!':ouri in pPrmittln~ the compan.v to continut> in business on certain 
definite terms, which terms are practically analo)!ou..-: to the position of 
this witness, complete-ly overthrows 11nd answers the ethical sugg-estion 
of SPnator REEl>. The court pPrmittPd tbe company (p. 121, RPcord. 
pt. 2) to con tin u~ to do business in Missouri o.n the following general 
basis: 

.. If the International Harvestel' Co. is to be permittE-d to continue to 
do bus1nPss tn this ~tate, eithe-r In its own name or t h rough the agency 
of I"'Pspondent. it must be on condition that it shall not u!'le its power 
eitht>r to force a <'ompt>tltor to sell o1· d1·ive it ont of the mark{'t by 
unfair methods, and that lt will not raise the prices of the articles it 
ReJis beyond a fair profit on t beir cost and tbe expense of. marketing 
the same." 

RESTRAINS A 1\IO~OPOLY FROi\.1 TFTE INSID!ll . 

No defense of the Harvester Co. is of'CeSf\ary or attt>mpted in this 
report. Every a<>t of l'r.Er. Jon+>s in conn~>ction wi:th. that company 
Set>ms to have bt>en entirely prop!"'· and to have b~>en part of a ~rem•rnl 
hlli!iness experience. Wf'n qualifying- him to protPCt the pnhlic interPst 
as a member of the Federal R~>serve Bo11rd. Be expresRly states that 
he Is not in sympntby with tbel'le big consolidations lp. 64) and that he 
is. In th()rough accord with President Wilson's policy in destroying 
monopoly (p. 6!51. 

Apparently 1\Ir. Jones and others with him have restrained a monop­
oly from the inside, which should commend him •·ather than subject 
biro to a sort of attaind(>r of blood, which the majority of the committee 
implles he took by official dPF~eent. Here see-ms to be a blind and pas­
sionate confusion of good with evil which can not be accepted without 
disastrous public com~equenees. A cHizen who bas no finnncial inter­
est In the concern bt>romes a director from moth>es of persona I ft·tend­
sblp and public interest (p. 35~. He and othe1·s with him. pl'el"ent the 
coneeru, whic:h was organized as a monopol.v and bas the bad name or 
a monopoly, from continuing to act unlawfully and as a monopoly. He 
certainly is not to be condemned for this. 

The- lntelli<zent natriotiRm whil'h m::tnlfe~ed Itself In the affairs of 
Princeton University should be utilized In the furtht>r service of Demo­
cratic reform~ It is natural tba~ the political party under whose a d­
ministration the trusts w~>re form<>d should oppose this nominee. That 
party's leade1·s do n.ot wif>b the DE:'mocratlc Party and President Wilson 
to succeed. Tll~>Y seem to p1·ay for failure- or panic to prevent all such 
reform. The Senate and the country may well rely upon the Presi­
dent's judgment of his comrade in arms. 
MISLEADING STA.TEllEYT OF MA.JOllTTY AS TO ORG.ANIZATIO~ Oll' FOR.EIG~ 

CO:RPORA.TtON. 

Tlle majority re-port says: 
" Fourtee-n~h. About the time tbe United States action was brou~bt 

the trust divo1·ced Its foreign business from that In the United States 
by ITe-a ting a separ.a.te concern. known as the luternationnl H-arvester 
Corporation, and dlver·ted about half of its grent capital (}f that cor­
pm·ation, so that It might be beyond the reacb of the United States in 
case the Gover-nment wins the action now pending. Mr .. Jones partici­
patPd in this net of Invasion, as he did in ea1·lier acts of defiance.'' . 

This statement is clenrly fo error. as the ctiversion did not take place 
until after the Gover-nment suJt was filed- and could l}()t affect tha t suit. 

But what are the undisputed facts according to the record of the 
manne-1" in wblcb this division of bnsiness w:ts mnde? 

The comJ)"any had a lal'·ge bnstness abroad, with t'nctm·tes adapted to 
the peculiar needs of those countri<>s. Tbe actual investments abroad 
and In the new lines reor~ented about one-ha If of the cnpltal of the 
company at tbllt time !pp. 21. ~2). The business as conducted abroad 
was n.t>ver claimed to be monopolistic,. but, on tbe contrary, was highly 
competitive ( pp. 22.. 27, 37, 38 l. 

Refore the organization of the foreign company In l!H3. the facts 
WE're frankly pr~>!':ented to the DepartmPnt of .Tu.-:tice. which, while not 
<'onceding anything or relE-asing the power of tb~> Fed~>ral court as it 
bad attache£1. ral~d no objection to the expre.·sed plaru; of· the com­
panv to sever tbe ownersbtp of its foreign p1·operty from that retained 
hy thE:' old company in the organization of this new company ( pp. 17. 
10. 20, 2!l. 30) . 

We suhmit that tbe stn temen t of the major·tty. fndicating as it doe-s 
wrongdoin~ on t P part of Mr .. lones in this connection. is most unfair 
and in keeping with the whole tenor of thf' majority report. 

OIVIDEXDS WITHHELD, SURPLUS AC'Ct:::"llULATE D. 
The insinuation of wrongd.oing on the part of 3-Ir .. Tones in par­

ticipating in the issuance of a stock dividend hasl'd upon actual earnings 
of the ~ompany~ as set forth in paragraph 8 of the majority t·eport, 
is like-wise unJuRt. 

There is no dispute about the propt.>rties turned into the ori!!;'inal 
Lncorporation in 1902 being equal in value to the capital stock of 

$ 1~~~~s~~s had so increased December 31. 1907. acco1·din~ to the 
report of the commissioner In tbe 1\fissouri case ( p. 1 0~). adopted by 
the Supreme Court of Missouri (p. 116), that they were tben valued at 
$tfi(I.282.6M.l6. 

The criticism is based upon an increase of the capital stock by 
$20.000.000. in 1910 by way of a stock dividend to the holders of com­
mon stock. 

On the subject of tbis dividend, Mr .. Tones, fn his sHpplemental 
statement aftE"r tabulating the earnings and dividends. says: 

"In June. 1910, n stock divicl~nd o.f l\\20.000 . .000 was dl'Clared on the 
common stock on which no dividends had been paid since 1906 and Pl'lOJ:: 
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to that time the total dividends bad averaged less than 4 per cent. 
Tbi stocl;: dividend ga\e the stockholders nothing except more shares, 
repre enting the same amount of property in which the undistributive 
earnings bad been invested. Including stock dividends, the average 
dividend on the totql capital stock was only 5.ll0 per cent per annum." 

XEW JERSEY ZINC CO. 
The majority report is most unfortunate and misleading as to facts 

under this bead. 
PLAI::'o ERRORS AND OYISSIOXS IN MAJORITY REPORT. 

This report states (p. 4) : 
"The company ( Tew Jerse~ Zinc Co.) owns practically all the known 

zinc ore in the United States. ' There was no such testimony before the 
committee. 

" From the best information available I feel warranted In stating pos­
Itively that tbe total zinc contents of all ores derived from mines owned 
by- the New Jersey Zinc Co., c,r in which it has any interest through Its 
subsidiaries or otherwise, amount to somewhat less than 2o per cent of 
the zinc contents of all zinc ores mined in the United States." (Mr. 
Jones's letter, p. 4.) 

This is confirmed by the United States Geological Survey. The ma­
jority of the committee could easily have ascertained the facts by in­
quiry of anyone informed as to the zine industries or of the Geological 
Survey. 

On page 5 the report says that the New Jersey Zinc Co.'s control of 
the market on oxide of zinc is so complete that the paint mixers 
of the country, with the exception of one large firm, are at its mercy. 
1\Ir. Jones, when before the committee, stated (p. 60) that the· Mlne 
Hill mine of the New Jersey 2.inc Co. is the only mine of its kind in 
the world, but is being rapidly exhausted. This compan[, only because 
1t owns this mine, Is making 85 per cent of the oxide o zinc produced 
in the United States. but it is used in combination with white lead in 
paints (p. 58), and is also keenly competitive with white lead (p. 57). 
White lead bas a controlling lnfluence upon the price of oxide of zinc, 
and there are three ot· four times as much white lead used (pp. 66-67). 
On this subject Mr. Jones said: 

" They are the real competitors, and they are very vigorous com­
petitors. 

" T\'hen you say that we have 85 per cent of the oxide of zinc trade, 
that is misleading, because the real competitor of zinc is white lead, 
and every movement in either one of these products affects the other, 
and there is a very keen and llvely competition, and always has bPen. 
between white lead and zinc. • • • I should sa:y there is probably 
three or four times as much white lead as there is oxide of zinc (p. 67). 

" In addition, there is competition with French zinc, which, though 
2 cents a pound more, Is a heavier pigment and goes further" (p. 60). 

1.'he attitude of Mr. Jones toward large combinations, his sympathy 
with the President's policy ln desl1·oying monopoly, and the fact that 
the public usefulness of the New Jersey mine was increased by !l.dding 
other mines to it are shown by the following parts of his testimony 
(PR· 65 and 56) : 

• Senatot· CRAWFORD. Are you ln sympathy with the general policy of 
these big consolidations. with the power that may be, in the abstract, 
dangerous, depending entirely on whether the men who are using it are 
good men or bad men? 

"Mr. JOXES. No, sir; I am not in sympathy with them. 
"Senator CRAWFORD. You really do not believe in it? 
"Mr . .TOKES. I do not, frankly. I am giving my personal impressions 

now, and not those of any corporations I may be connected with. I 
think industrially most of them are failures, and the difficulty is that 
they reduce the indlvidnal to a met·e unit. 

"Senator CRAWFORD. Your Idea is that if one of them is organized it 
may be dangerous or it may be kept withln bounds by the rig-ht kind of 
a board of directors; that you conld accept a position on the board of 
directors for the purpose of keeping it within bounds, although there 
was a dangerous power \ested ln lt? . 

"Mr. Jo. ES. I think they can be kept within reasonable bounds per-

fe~~1~e:a_~~i· Rfi~T~J~~~~-m:~J f~i~~e~h~reis not a combination in re-
straint of trade or ln control of trade-the New Jersey Zinc Co.? 

·• Mr. JONES. I do not. 
" 'enator HITCUCOCK. It bas 85 per cent, you say, of the zinc trade 

of the country? 
" J\Ir. JoxEs. Of the oxide of zinc. 
"Senator HITCHCOCK. Of the oxide of zinc, I mean; yes. 
"l\fr. Jmms. About that. 
" Senator HITcrrcocK. Well, fs there any other con:::ern that controls 

a liu·ger per cent of the pt·odncts it manufactures? 
"1\Ir. Jmms. Not oxide of z\nc. 
" Senator HITCHCOCK. No; I mean of any other industry. Is there 

any other company that comes any nearer to monopolizing a certain 
product ? 

";.'lfr. JoxEs. No, sir. As I said, so long as oxide of zinc continues to 
be made out of the New Jersey mine ores the trade demands it and will 
not have anything else. It makes a grade of oxide of zinc that can not 
be made out of any other known ores in this country. I wlll say 
frankly. that that mine is the whole business. 'Ihere is no artificiaf 
combination of units to eliminate competition. That has not been 
attempted at all and bas not been accomplished, but that mine continues 
a natural monopoly. 

"Senator HITCHCOCK. Suppose your company and these others bad 
not been united with the New Jersey corporation; would there be some 
competition between them? 

. ". ~11·. JOXES. Well, as I told you before, we were up against it, be­
cause we could not get ores that would make a product that would 
meet all the needs of our customers; and it was in order · to get a 
product that would meet the needs of our customers that we were 
willing-we had not any desire. but were willing-to sell our prope1·ties 
to the New Jersey Co. for stock in that company; and ever since then. 
as I told you, we have mixed the two and made a good product out of 
the mixture. I believe it has been industrially a great advantage to 
our customers. and my own judgment is that our customers have been 
fait·ly treated; and, as you have seen, there bas been no combination 
In rest.·aint of trade. 

"Senutor HITCHCOCK. One of the purposes in creating the new bank­
ing and currency system is to decentralize the banh.'ing power in the 
United State ? 

"l\fr. JoxEs. Yes. sir. 
"Senatot· IIrTcncocK. Which bas been used to create monopolies. 

And I suppose that thought bas been in the minds of some when the 
que. tion aro. e as to your connection with two concerns which seem to 
have for tbeil· purpose a creating of great combinations; and the com­
mittee was curious to know whether your views were in harmony with 
the opinion of the country, which is strongly opposed to anything tend-
ing to centralize or monopolize business? · · · ·· · · 

. ·' . 

"Mr. JOXES. I have not the slightest hesitation In answering any 
questions along that line that may be asked, as to what my views. 
may be as to general policy. I am thoroughly in accord with what I 
believe to be President Wilson's policy in destroying monopoly. 

" Senator HITCHCOCK. How would you go to work in destroying the 
zinc monopoly? 

"Mr. JONES. I do not believe it is destructive, because I do not be­
lieve it is a monopoly in that sense. 

" Senator CRA WJ.'ORD. That is a case where the supply has been limited 
by nature and is now limited by artificial combinations? 

"Mr. JONE . Exactly. 
"Senator HITCHCOCK. Yes; it looks that way. 
" Senator SHAFROTH. There fs no law I'equh1ng a man who owns a 

mine, if there is no other mine of the kind in the world, to divide It up 
so as to permit of competition? 

•· Senator CRAWFORD. By destroying the combination you could not 
increase the output from that mine. 

• • • ~ * • • 
" Senator LEE. Senator CRAWFORD has just called your attention to 

the fact that nothin~ could be done to increase the product of that 
New Jersey mine, ana yet the combination that you have made really 
Increased the applicability and public usefulness of the product of that 
mine, did it not? · -

" Mr. JoxEs. Oh, yes; it bas made the ontput a great deal more, al­
though, of course, that hastens the exhaustion." 

BLAm LEE. 

MINORITY REPORT 0~ THE NOYINATIOX OF :-.m. THOYAS D. JONES AS A 
MEMBER OF THE PEDERAL RESERVE BOARD. 

A careful reading of the bearings in this case, and the report of 
the majority of the committee, shows that it is : 

First and principally an indictment, arraignment, trial, and convic­
tion of the International Harvester Co. as a trust in violation of the 
Sherman antitrust law. A case to determine this issue is now pendlng 
in the Federal courts. 

The International Harvester Co. was organized in 1902. Mr. 'Ibomas 
D. Jones was l!lected a director of this company in April, 1909. The 
suit against the company was begun by the Department of Justice in 
the summer of 1912. 1\Ir. Jones. the evidence shows. bought one share 
of stock, of the par value of $100, and paid for it in order to qualify 
as a director at the special r equest of Mr. Cyrus H. McCormick, a 
friend of many years standing. 

After Mr. Jones became a director in the International Ha1-ve ter Co. 
be attended most of the meetings of the directors held in Chicago and 
several of those held in New York City. He approved and acqui('sced 
in such matters as were brought before the board. There is nothing 
in the record to show that anything which was acted upon at these 
meetin"'s was in violation of any law, statutory or common, F<'deral or 
State, by any direct evidence or by any circumstantial evidence. unless 
it be the mere fact that the corporation continued to exist and do busi­
ness. If any of the acts of the board of directors during the time that 
Mr. Jones was a member thereof violated any law of the land we re­
spectfully invite our brethren wbo have joined in the majority report 
to pomt out specifically what thosP acts were. 

Secondly, the report is an indictment, arraignment, trial, and convic­
tion of the New Jersey Zinc Co. as a trust in violation of the Sherman 
antit1·ust law, a~ainst which company, so far as the r ecord shows, and 
so far as we have any Information . no complaint has be<'n mad either 
in any State or Federal court attacking the legality of its organization 
or any of its acts. , 

Mr. Jones is a large stockholder in this company and a director. and 
presumably bas taken an active part in its manal!ement and develop­
ment, as well as in some of the subsidiary companies owned and con­
trolled by ft. 

It is very prosperous and bas proven to be an unmmally profitable 
investment. The New Jersey Zinc Co. and its subsidiary companies 
manufacture and sell about 85 per cent of the oxide of zinc, 3 per cent 
of the sulphuric acid, and 20 per cent of the spelter of our domestic 
trade. The oxide of zinc is a basP for paint and sells fn compt>tition 
with lead in the ratio of 1 of zinc to 3 or 4 of lead. It also produces 
about 25 per cent of the entire output of zinc ore in this count1·y. The 
New Jersey mine, known as the Mine Hill, because of the peculiar 
quality of its ore, is a natural monopoly. It is the only known deposit 
of zinc ore entirely suitable for paint. We assume that it bas never 
been disputed that a man is entitled to all that be grows on bis land 
or all that be produces from his mine. The ore from the oth<'r mines 
is not merchantable as a ba e for pnint except aq it is used in con­
junction with the ore taken from the Mine Hill. How long the supply of 
the Mine Hill orP will last fs only coniPctural. 

While the profits of this company have been very iai'ge, it is sig­
nificant that no action has been begun agaim;t the company or its 
subsidiaries so far as this committee knows for any violation of any 
law, Federal or State. If there is in the record any evidence show­
Ing such violation, the majority of the committee has failed to point 
it out. 

Third. We submit that the report shows no violation of nny law 
by 1\Ir. Jones, either personally or as a director, uniPss it be infer­
entially from the fact that he was a dit·ector and participated in such 
business of the International Hat·vest<' r Co. as came before Its board 
of directors and because of his inter!' t and connection with the busi­
ness and management of the New J ersey Zinc Co. 

We hold no brief fol' the International Harvester Co. We are here 
neither to condemn nor to defend the organization, operation, or 
business methods of either the International Harvester. Co. or of the 
New J ersey Zinc Co. If they, or either of them o1· th~r officers, have 
violated the law, we offer no palltation for the ofi'en~e. We submit 
that there is notbin"' in the record showing that Mr. Jones in either 
company violated any law. There remain therefore but two questions 
to consider-

First. His qualifications. 
Second. The expediency of his nomination. 
As bearing upon these questions we refer to ihe following facts taken 

from the record : 
On pag-e n of the hearing Mr. Jones says: 
"I ba"a the time to give it (the InteiDational Harvester C:o.). and 

the relations of corpor·ations to their· employees and to the puhlic is 
an interesting question. and I was willing to give th<> time and I bad 
the time to give, antl I met the request of my fri<'nds for those rca!':on<:, 
and at _the same time I recognized that it was a work that was worth 
giving some time and attention to, and I did give such time and atten­
tion ns the work seemed to re']uire. ' 

A~ain, on page 5 of the record, Mr. Jones says: 
"The relation of th~ company to its emplo_yee. bas had a good deal 

of attention by the board of ,the In~e~n.ntio?~~ IJarvester Co. in ~he ~aSj 
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ot profit sharing and schemes <lf that sort, which are occupytngo · the 
atte:~tion of the directors of a great many corporations at tb-e presen;~ 
tlme, which ar·e not ret sati!>fact{)rily solve-d, but they will be later·. 

'This rl'feren ce to tbis principle is not made in a boastful way, bot 
very modestly, and we believe !t was the controlling factor tn det:Pr· 
minin~ him to become a member of the board ol directors of the 
International HarVP!'ter Co. -

Again, on page ~R of the record, the following questions were asked 
and tlH~ answers givf'h : 

"Senator PoMERENN. Wh<!n you expressed your approval o! the 
transactions and bnsineRs methods of the International Rarvt>ster Co. 
since your connection wit'b it, did you have ln mind and give your 
approval in that statement to th~ original organtzatiun of the cum­
puny? 

"1\fr .. Jo~FJs. I did not. slr. · 
"Senator PoMERE!fF.. O'r 11ny 1>f the t:TansaeUons of that company be­

tween th-e date of Hs organiz::~tion and the time when you became a · 
directing force in the company? 

"l\fr .. Tmm~. I limited my statement, or meant to do so. strictly to 
the transaction'S of the companv after I bad ~Pcomt> a director. 

" Sen a tor PoMERE-VE. The purpose of my question was to make that 
perfectly clear. 

••1\fr . .TONES, I want to mnke tbat clear/' 
On page 49 of tbe record the following question was asked and 

answered: 
" Sen1tor HOLLIS. Now. If you b1l.d believed that these other officials 

'Wtth whom you assnclatE'd yourRelf were lawbTPakers and were acting 
Jn vlolation 'Of the 'Sherman antitrust law, would you have become a 
dire·ctor? 

"!llr .• Jo~F.S. No, .sir; I wonld not if I thought so at the time.'' 
On pa~re 69 of ·the rceord the following ·questions were asked and 

answers g1vE'n : 
.. &>natcr CRA wrono. Are you in aympatby with the generaJ policy 

of tbese hl.g ccnsolidations. witl1 the powPr that ma,y be, tn the abstract. 
dangerous. depending entirety on whether the men who are it are good 
~en or hnd men? 

"Mr .. TONF.~. No. s-fr; I am not in 'Sympathy with tMm. 
"Senator CRAWF~RD. You really do not believe in It? 

' •• Mr . .JoNF.S. J do not. frankt.v. 1 am glvtng my pel'fh'1D'8.l impres­
sions, now. and not tb.o.<;e of any corporations I may be eonn~cted wtth. 
J think inll\tstrially most of tb~m ar-e failures, und the dillieulty is that 
they reduce the individual to 8 mrre unit." 

So far ns we know. no mnn has sttid au~ht a~lnst his elraracter or 
his preeminent abll1ty to iflll the oosition w1tb sat1s.fa-etlon to bjs conn­
try and wttb ·cre-dit to himself. The Pl'f'slOOtlt. who namt'd 'him for the 
place, wrote to the chairman of the Banking and Currency Committee. 
under date of June 18, as follows: 

Tmll WHIXE HOUSE, 
Washington, D. 0., .June 18, 191-§. 

Dun SmfA'TOR: I am afraid that Mr. Thomas D. Jones is the man 
about whom the commltt'E'e w111 have the least Information, and I Vf>tl­
ture to write you th1s lt>tter to tell you what I know, and fortunately 
I can say that I rPally do know it. 

I have ~en '!lssoclated with Mr. Jones In various ways for mOTe thnn 
15 years, and have seen htm tried by firE' in causes whlc.h were UkP 
the vers causes we are flghtln~ for now. He bas always stuod for the 
r!~bts of the people a~ainst the rights of privilege, and be bas won a 
plnce of esreem and confidence by his quiet powel' and unquestionable 
inte~rity In the city of Ch1c'l~O which Is very ~>nviahle IndPed. 

Hls ('ODDf'ctlon with the Harvester Co. is this: He owns one share, 
-and -only one share, of stock in the -company which he ~urchased to 
qualify as a director. Hil went ·Into the bonrd of the Ha.:rv~ster Co. for 
tbe purpo..c;e of assisting to withdraw it from the control which had led · 
1t into the acts nnd practices which have brought it under tbe criUctsm 
ut t l"e law officers of the Government, and has been very effect1ve in that 
capacity. His connedion wltb it was a public service, not a private , 
Interest, and be bas won additional credit and admiration for his cour­
age in that matter. 

He is a lawyer by profession, but be bas devoted hts attenUon to 
spe-cial aspPets of the law and baa been very little in th.e eourts. 1 
believe. My close association with bim was in the board of trustees of 
Princeton University, where be stood by me wltb wonderful ad rlress 
and courage in trying to bring the university to true standard of 
democracy by which 1t would -serve not special cla-sses, but the general 
body of our youth. He graduated from Princeton University ili 1876. 
BP is of W~lsb extMJ.ction. posslh~y -of Welsh birth. though ! am not 
certain on that point, and ls a man wbom I can abselutely guarantee 1n 
every respE'ct to the- committee. He is t~ one man of the whole number 
who was in a pecnllar sense roy personal chulee. 

Cordially and sincerely, yours, 
f WOODROW WTLsoN.. 
1 No higher testimonial could he given than this letter from the Presi­
-dent of the United States. who bas known him so Jon~ and S<> intimately 
etands sponsor for bim, and who is so much interested in the snccess of 
the new banking system. All Wh{) know 1\'lr • .Jones personally so. far 
.as we have been advised, concur in the wisd:om of his choice. ' 

Because of the pendency of the suit against the Intet·uational Har­
'Tester Co., in which Mr. Jon~s ls -a party def~ndant, men may honestly 
cUtrer -as to ·tbe wisdom o! the appointment from the standpoint of 
-exp:ediency, but no one-. in our judgment, can fairly doubt his qua!Uica· 
ttons. We submit that all questions of expediency should gjve way to 
his preeminent fitness, as testified to by those Wb{) krrow bim best. 

We therefore recommend that the Senate <1o advise and consent to his 
confirmation. 

HOUSE BILL llEFEBRED. 

ATL'Il:B P<nfERE~E. 
HENRY 1?. HOLLIS. 
..JOHN F. SHAFROTH. 
BLAIR LEE. 

H. R.1.2919 .. .An act to amend an net entitled "An act to pro­
vide for an enlarged homestead/' was read twi-ce by its title and 
referred to the Committee on Public Lands. 

PROPOSED ANTITRUST LEGISLATION~ 

.llr. HITCHCOCK. I submit and ask to have -printed and 
lie on the table an amendment to Honse bill 15657. As it is 
very short, consisting of one paragraph, I ask to have 1t read 
for the information of the Senate. 

The VICE PRESIDENT. In the absence of objectiOll the. 
Secreta.cy will J.~ul as requested.. 

The 'Secretary read a.s follows~ 
On page 17, line 2, insert: 
" No person sb.a11 be eligible for the position of member of the Federal 

Reserve Board or member of tbe Federal trade commission or for any 
other position of honor. subject to appointment by the President. who is 
a director, manager, h ·ustee, or other offlcer of a eorpor·atlon operating 
in riolation of tb" antitrust lnws of tile United States or of any State 
or resisting in court the enforcement of same." 

The VICE PRESrDENT. The amendment will lie on the 
table and be printed. 

MEETINGS OF COMMITTEES DURING SESSIONS OF SEN ATE. 

Mr. CUMMINS. .Mr. President. we have now entered upon 
the most important work of this session, or, indeed. of any 
session held ln the last 20 years. The three bills which con­
stitute proposals for legisL'ltion upon the subject of trusts and 
monopolies are now before the Senate. I assume that it will not 
be possible for nU Senators to attend at all times the sessions of 
the Senate; 1t may not be convenient for many Senators to 
attend constantly, but I desire a condition In which there will 
be nothing to pre-vent the attendance of Senators upon the debate 
which is about to take place. "'herefore. in pursuance of a 
notice I ga,-e some time ago, I offer the resolution which I sencl 
to the- desk and ask for its immediate consideration. 

The VICE PRESIDENT. The Secretary will read the .reso­
lution. 

The resolution ( S. Res. 430) was read, as follows: 
Res1Jlved, That floom tllld nfter the passage of this resoluti'On, and until 

othe'l"WiS(O' ordered. all permits !d'Ven In J"eS{)tutions, order·s. or otherwise, 
auth{)l'tzing standing o.r select committees to sit during the sessions of 
the Senate.. are bereby rescinded. 

The VICE PRESIDENT. Is there any objection to the pres­
ent eonsideration of the resolution? The Chair hears none. 

Mr. NEWLANDS. Mr. Presi-dent, so far as I Rm eoncerned, 
I ha>e no objection to the pa-ssage of the resolution. I simply 
wish the Senator from Indiana {Mr. KERN] to be informed o.C 
.its contents. 

Mr. KERN. What are its contents. 
The VICE PRESID&"{T. The Secretary will reread the reso-

lution. 
i\lr. SHAFROTH. Let it be read again. 
Th~ -Secretary ag.ain read the resolution. 
Mr. KER...'l. I ha,·e n<> objectioD. to the resolution. Of course 

the spirit .of it is nll right. There are some committees that [ 
suppose ought tD be excepted; that is. at least two that I have 
in mind. One is a subcommittee of the Naval Affajrs Commit­
tee. which is condueting an investigation, and I understand has 
witnesses befDre U. I refer to the ' coal investigation of the 
NavaJ Affujrs Committee. 

I will inquire of the Senator from Iown whether tllis resoln­
ti.on eontemplates -or takes into account conference committees? 

Mr. CUl\.ll\IINS. The1·e are oo sneh bodies as conference com­
mittees. 

Mr. KERN. Well, they are conferees. 
Mr. CUMMINS. And this resolution does not apply to man­

agers of a conference. 
Mr. KERX I do not know the situation with reference to 

the investigation by the subcommittee of the Naval Affairs Com­
mittee. 

Mr. GUl\!MIXS. I do not, either. I only know that in the 
considerati-on of the MUs that are now before the Sen:tte every 
Senator ought to be at liberty to attend the meetings of the 
Senate. I do not suppose every Senatgr will attend, but there 
~nght nut to be any superior engagement compelling hlm to be 
absent. 

Mr. KERN. I quite agree with the S~nator from Iowa in that 
observation. 

Mr. CUl\H:UNS. Of course, th~re are times at which these 
eommittees ~n meet when the Sen:1te will not be in session. 
We have now renebed a point, it seems to me, where we ought 
to give our undi>lded attention to the legislation upon this 
subjeet. for we are about to do somethlng that will affect, for 
good or for m: more people than were ever before affected by 
leg:i:slation of Congress. 

Mr. GALLINGER Mr. President. agreeing fully with tlre 
purpose the Senator has in view, I de.<>ire to call attention to the 
fnet that there is one ,·ery important committee thnt I aptn·e­
hend is working day and night. and that is the committee that 
is going to disco-ver how the secrets of the executi re sessions 
get into the newspapers. {Laughter.] That committee ought 
not to be hampered in its work. 

1\Ir. CUMMINS. In response to the Senator from New 
Hampshire, - l\fr. Presid.ent, 'reel)gntzing -the rnst tlnd vital im­
portance of the work of thflt committee, I will only say that it 
can ~pply to the Sennte at any time for 1enve to sit. and if it i's 
nble to show that its work is so imperative I ha~ no doubt 
the Seaa.te- will give it leave to sit dllring the sessions. 
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Mr. POINDEXTER. Mr. PYesident, I should like to ask. the 
Senator a question. 

Mr. CUMl\fiNS. I yield to the Senator frpm Washington. 
Mr. POI~DEXTER. Is it the Senator's understanding that 

n committee engaged in the business of the Senate can not hold 
its se~sions while the Senate is in session without special per­
mission from the Senate? 

M1~ . . CUMMIN~. 1\lr. Pr~dent, we have no rule upon that 
subject save the general rule of parliamentary law as laid dowu 
in Jefferson's Manual. It would be no offense, I assume, but 
we now have upon the records of the Senate 15 or 20 resolutions 
permitting practically every committee having in charge legis­
lation to sit during the sessions of the Senate. These sittings, 
according to the statement of Senators, have interfered with 
their presence in the Senate during the progress of debate, and 
I want to relieve the situation of that obstacle. 

Mr. POINDEXTER. Mr. President, my understanding is 
that this resolution. if adopted, would not prohibit committees 
from sitting during the sessions of the Senate. It would .op­
erate probably as an expression of the sentiment of the Senate 
that Senators ought to attend the sessions of the Sem1te, but 
there might be, in a great many cases, emergep.cies requiring 
the action of committees during the sessions of the Senate. I 
think it would be impracticable to require that in each case 
they shoHlcl obtain a special permit or order before they could 
transact that business. 

I agree with the Senator that the business before the Senate 
is of paramount importance, and that Senators ought to attend; 
but, as the Senator has just said, it may not be practicable. I 
think be used the word "convenient." He might use a stronger 
word. It might not be possible in some cases, or consistent with 
the performance of the duties of a Senator, for him to attend 
the sessions of the Senate at all times that these bills may be 
before the Senate for consideration. 

Some reference has been made to the inquiry of ·the subcom­
mittee of the Committee on Naval Affairs which is now in prog­
ress. More or less elaborate proceedings have developed there. 
and the attendance of a large number of persons, and It is per­
fectly practicable for that subcommittee to continue to hold 
hearings during ·at least a portion of the time that the Senate 
may be in session. It holds its sessions in the Capitol Building, 
within immediate reach of the Senate Chamber; and while all 
Senators would desire to hear everything that is going on in the 
Senate Chamber, it is not necessary at all times that they 
should do so. I do not think it would be expedient to prohibit 
that committee, or the Jydiciary Committee, or any committee 
that may be considering important nominations which the Presi­
dent may send to the Senate, from sitting at convenient times, 
even though the Senate should be in session. 

Mr. CUl\fl\1INS. Mr. President, in response to the Senator 
from Washington, I suggest two things: 

First, this resolution simply restores the Senate to its natural 
condition. It does not prohibit committees from sitting during 
the sessions of the Senate, If they so desire, and if the Senate is 
willing that they shall so sit. 

In the next place, there are other hours of the day than those 
in -which the Senate is in session, or in which it may be sitting, 
in which it has been supposed in the past that committee work 
should be done. So solicitous have been the general parlia­
mentary writers upon this subject that I find it stated in Jef-
ferson' Manual, on page 85, that- · 

So soon as the Hoose sits, and a committee is notified of It, the 
chairman Is in duty bound to rise instantly, and the Members to at­
tend the service of the House. 

I do not say that that would always be true; but we have 
passed a series of resolutions declaring that practically all the 
committees may sit during the ses ions of the Senate, and for 
the last four weeks four or five of the great committees have 
been sitting almost constantly during the sessions of the Sen­
ate, with the result that even those who desired to attend the 
sessions of the Semite were not able to do so in view of their 
duties before these committees. 

I hope the Senator from Washington will not object, Let us 
at least return to our normal situation, and then deal with the· 
question as it mny come up from time to time. Let us rescind 
this wholesale permission . to be engaged in other work during 
the se ions of the Senate. 

Mr. POI::'\DEXTER I am in entire. sympathy with the gen­
eral spirit expres ed by the resolution of the Senator from 
Iowa, 1\fr. President: but I will ask that it go over for consider-
ation until to-moiTOW. · 

:Mr. CUl\Il\IINS. That, of course, is within the Senator's 
rights. I simply wish to say before I sit down that under the 
objection of the Senator from ·washington I shall find it neces­
sary to do whatever I can-it may be little, or it may be 
nothing-to prevent carrying out the suggestion · made, as I 

understand, last night in the Democratic caucus that instead of 
adjourning each evening a recess shan be taken, because if a 
recess were taken to-night until to-morrow, with these bills 
under consideration, the resolution would not appear until the 
next adjournment. 

Mr. NEWLANDS. Mr. President, I trust the Senator from 
Washington will not ask that the resolution go over until to­
morrow. I think it Is highly important that th~ resolution 
should be adopted, and I only asked for time in order to bring 
it to the attention of the Senator from Florida [Mr. BRYAN]; 
who, I knew, had a special committee that he O,esired to have 
exempted from the operation of this proposed order . . 

Mr. BRYAN. Mr. President, I quite agree with the construc­
tion placed by the Senator from Iowa upon the rules of Ule 
Senate, or, rather, upon the statements found in Jefferson's 
Manual, which Is a part of the rules of the Senate. 

There is a subcommittee of the Committee on Naval Affairs, 
consisting of the Senator from W~st Virginia [Mr. CHILTON], 
the Senator from Maine [Mr. JoHNSON], the Senator from 
Michigan [Mr. SMITH], the Senator from Washington [Mr. 
PoiNDEXTER], and myself. who have been holqing hearings npon 
Senate resolution No. 291, commonly known as the coal investl­
gntion, to find out whether or uot certain charges were true . to 
the effect that the South Atlantic ports are discriminated 
against by the so-called Coal Trust. This subcommittee notified 
those Interested upon both sides of the question that we would 
begin hearings on the' 20th of this month. · A large number of 
people have come to Washington to attend those hearings. T_he 
sessions began promptly on the 20th, and we have been holding 
sessions twice a day,. beginning In the morning at 10 o'clock 
and suspending at 12. when the Senate convened, taking up the 
work again at 3 and continuing until 5 o'clock. The committee, 
of course, will yield to the judgment of the Senate. 

Mr. CUMMINS. Mr. President, will the Senator from Flcrida 
yield to me for a moment? 

Mr. BRYAN. Certainly. 
Mr. CUMMINS. If we were to make an exception in this 

resolution of the subcommittee to which the Senator from 
Florida has referred-and upon the showing that has been mnde 
by the Senator from Florida ·:md other , Senators I should feel 
inclined to do so-would that remove the objection of the 
Senator from Florida and the objection of the Senator from 
Washington? 

Mr. BRYAN. I believe the Senator woulcl be justified in 
that. We have obtained n committee room, not on the same 
floor as the Senate Chamber, but immediately by the Senate 
Chamber, so that we can be reached at a moment's notice. 
The investigation is quite important, it seems to me. and. again, 
It does not seem fair to the people who have come here from a 
distance upon a notice of the Senate before they have been giveu 
an opportunity to be heard to discontinue the hearings. 

Mr. CUMMINS. I am willing that an exception be put into 
the resolution I have offered. I ask the Secretary to write into 
it as an amendment the words "except the subcommittee of the 
Committee on Naval Affairs.'' 

Mr. BRYAN. I suggest to the Senator to say "except the 
subcommittee of the Committee on Naval Affairs now consider­
ing Senate resolution 291." 

Mr. CUMMINS. Very well. That will satisfy me. 
Mr. BRA.NDEGEE. I think the Senator might except the 

Committee to Audit and Control the Contingent Expenses of 
the Senate. 

Mr. CUMMINS. I do not believe that committee sits very 
often during the sessions of the Senate. · 

l\Ir. SMITH of Michigan. Mr. President, I do not like to 
object to the request of the Senator from Iowa, but the Com­
mittee on Foreign Relations bas been conducting an Inquiry in 
obedience to n resolution of the Senate, and I dislike to feel 
that that committee must come to the Senate and ask for fur­
ther. authority to pursue their im·estigation. - That inquiry re­
lates to a proposed treaty with Nicaragua; and, in my opinion', 
it is Yery important to a certain our exact relations with that 
impoverished country. I do not know how much further prog­
ress will be made in the in,·estigation, but if the object of this 
resolution is to obtain the presence of Senators on the floor of 
the Senate inste11d of their attendance upon committee work­
and, of course, it is a very worthy object; no one cun deny 
that--committee work will suffer during the hours of the Sen­
ate sessions, while the attendance upon the floor will not be 
more numerous than before . . We have spent three or four days 
in the discussion of the l'lYer nnd harbor bill. The Senate has 
listened to the distinguished Senator from Ohio [)fr. BURTON], 
who has delh-ered a most intelligent and creditable speech, but 
we who sat upon_ the subcommittee with the .honored Senator 
from Ohio are not lacking in the information which the Seuator 
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from Ohio is now giving to the Senate. There ·is no reason why feeling that we ought to adjourn as soon as we possibly cnn. 
we should be prevented from other service in order to listen ·to I believe that nothing would conduce more to facilitating this 
that discussion. legislation and an early adjournment than action by this body 

I do not believe that the purpose of the Senator from Iowa which will stop the sitting of committees during the ses ions. 
will be realized. I should like to help him secure a larger at- I trust the resolution may Ilass. 
tendance of Senators upon the floor, but I do not believe this 1\fr. GALLINGER. Mr. President, joining with the Senator 
plan will accomplish that purpose. from North Carolina in his expressed desire that we should 

Ur. CU~HHNS. I am not presenting this as a personal mat- secure an early adjournment, I will ask the Senator if he, psycho­
ter. I do not want any help from the Senator from Michigan. logically or otherwise, can suggest to us the probable time of 
So far as my own work is concerned, I am presenting it as a final adjournment if we are all very industrious? 
matter of public policy. I supposed that it was the business of Mr. Sil\Il\fONS. I understand the Senator is asking me if I 
Senators to be present when the proposed legislation is debated can suggest a probable time for final adjournment'! · 
and disposed of. I assumed that the work of a committee was Mr. GALLINGER. Yes; approximately. 
preliminary to the work of the Senate. I hope the Senator from ?llr. SllDIONS. I can not, :Mr. President. 'l'he Senator 
Michigan will not look upon this as any personal request. I knows as well as I do, and one Senator here knows as well as 
haYe no greater interest in it than he or any other Senator has any other Senator, the difficulties that we have under our rules 
who desires good legislation. even when we are all eYer so anxious to proceed expeditiously. 

I have said all I want about it. If there is objection to the If there is no filibustering in any direction, I had hoped for 
resolution, it must go over; if there is not, I want a vote upon it. early action on all these measures; but if there is no filibus­

Mr. LEWIS. May I ask the· Senator from Michigan what tering on the trust and trade-commission bills. and after they 
particular inYestigation he bas in his mind that he wishes are passed there is still filibustering on the river and harbor 
reserved? bill, or if the present filibuster on that bill is renewed, then, of 

Mr. SMITH of Michigan. The subcommittee Qf the Committee course, that would greatly extend the length of time that we 
on Naval Affairs, of which the Senator from Florida [Mr. would have to stay here and suffer, because I think a majority 
BRYAN] is chairman, is now working on the investigation of of the Senators haYe made up their minds that there will be 
the coal railroad discrimination in the South, arid we are work- no final adjournment of Congress until the river and harbor 
ing from 10 o'clock in the morning until 5 o'clock in the after- bill has been passed, as well as these other bills. 
noon, taking only a short recess in the middle of the day for Mr. NEWLA:J\TDS. Mr. President, I desire to ask whether 
our other work. the objection is still urged by the Senator from Michigan or the 

Mr. LEWIS. I may be in error, but I had understood that Senator from Washington against the resolution? 
that had been excepted from the resolution as a conclusion of Mr. SMITH of Michigan. Yes; I insist on my objection . 
the conference on this side with the Senator from Iowa. Am I Ur. NEWLA.l~DS. Then, I ask for the regular order, Mr. 
incorrect in that?- President. 

Mr. S~HTH of Michigan. I think the Senator is correct. He The VICE PRESIDENT. Objection is made and the resolu-
asked me what committees are now working under the authority tion will go OYer. Concurrent and other resolutions are in or,ler. 
Of the Senate. The other committee is the Committee On For- STATUE OF GEORGE WASHINGTON GLICK. 
eign Relations, which has before it a resolution adopted by the 
Senate authorizing an investigation into Nicaraguan affairs. Mr. THOMPSON. I submit a concurrent resolution, and I 
That committee has proceeded up to the present time duriug a.sk unanimous. consent .foe its present consideration. 
the hours the Senate has been sitting. It has been temporarily The VICE PRESIDENT. The Secretary will read the concur-
laid aside because there seems to be nothing before the com- rent resolution. 
mittee to challenge our immediate attention, but if the treaty The Secretary read the concurrent resolution (S. Con. Res. 
with Nicaragua should be sent here the inquiry will be promptly 30), as follows: ' 
revived with Yigilance and care·, and I do not wish to be pre- Resolved by the Senate (the House of Representatives concun·ing) , 

That there be printed and bound in one volume the proceedin~s in Con­
cluded from pursuing such an investigation by the adoption of gress upon tbe acceptance of the statue of the late George Washington 
a resolution of this character. Glick 16;500 copies, of which 5,000 shall be for the ·use of the Spnate, 

Furthermore, it has been intimated that under the policy 10,000 for the use of the House of Representatives. and the 1·emalning 
1,500 shall be for use and distribution by tbe governor of Kansas : and 

adopted by the Democratic caucus last night-and I know noth- the Secretary of the Treasury is hereby directed to have printed an 
ing about it, except what I have heard on the floor-we are to engraving of said statue to accompany said proceedings, sa\d engraving 

Proceed to recess -from day to day, rather than ad]"ourn, as is to be paid for out of the appropriation for the Bureau of Engraving 
and Printing. · 

usual. Am I right about that? And it is said if the resolution Mr. Sl\IOOT. I ask that the concurrent resolution may be re-
is not adopted now, there will be no opportunity for it to be ferred to the Committee on Printing. 
heard in the morning hour hererrfter. 

Mr. President, it is very easy to maintain a morning hour 1\Ir. THOMPSON. Very well. 
The VICE PRESIDE~T. Is there objection? The Chair 

for 1·outine morning business. The only thing necessary to do heai·s none, and the concurrent resolution will be referred to 
is to move an adjournment, and in the absence of a quorum the 
Senate can not recess; adjournment will be the ollly motion the Committee on Printing. If there are no further concurrant 
which can be made; the morning hour will come up auto- or other resolutions, the morning business is c.los~d. 
matically. I do not think there will be any serious trouble GENERAL DEFICIENCY APPROPRIATioNs. 
in observing the morning hour. Mr. MARTIN of Virginia. I ask that the conference report 

i\Ir. President, as far as I am concerned I am not in accord on House bill 17824, the general deficiency appropriation bill, 
with the policy of the majority, determined by their caucus; may be laid before the Senate. 
which seeks to hold before the Senate any special bill to the The VICE PRESIDENT. Is there objection? The Chair 
exclusion of other bills, and I do not propose to aid the other hears none. 
side in any way by my vote or presence. Mr. 1\fARTIN of Virginia. I move that the report be adopted. 

Mr. LEWIS. I will say if the Senator feels that there will The VICE PRESIDENT. The question is on the adoption of 
be a morning hour, and therefore be will have complete oppor- the conference report. 
tunity for anything he would desire to discuss during the Mr. CLARK of Wyoming. Mr. President, there is but one 
morning hour, there is no embarrassment. If, on the other matter in the conference report to which I desire to call atten­
hand, there were not a morning.hour, and the Senator had some tion, and that is in regard to the amendment which wns pro­
particular special matter he desired to present, I am sure he posed by my colleague [Mr. WARREN] and which was adopted 
could rely on the courtesy of the Senate to allow him to en- by the Senate, making an increased appropriation for the fish 
tertain whatever he presented. Therefore I can see no obstruc- hatchery at Saratoga, Wyo. It seems that the conferees in their 
tion to the resolution from that viewpoint. wisdom have seen fit to .'3trike from the bill this amendment. 

Mr. CUl\IMINS. Mr. President, I do not want to be under- The situation is a little peculiar. An appropriation was made 
stood as faYoring the plan to recess from day to day. I stated some years ago for a hatchery at that point. Much of the land 
it because I read it in this morning's papers as one of the things was in private ownership, and the acquiring of title took up 
faYored by the caucus of the majority last night. I am very time and required more money than was anticipated at the 
anxious that this resolution shall be voted upon. beginning. The consequence is that the work has dragged and 

Mr. Sl\IITH of 1\Iicbignn. I object to the .present considera- there is an insufficient amount at present, according to the Sec-
tion of the resolution. and ask that it go over. · retary of Commerce, to put the institution on the basis which it 

Mr. SDI~IONS. l\lr. President, I hope we may adopt the . ought to, attain. 
resolution offered by the Senator from Iowa. I think there is . _ It_occurs to me that in. these times of rising prices, especiallr 
a feeling on both sides that there is certain legislation here that of food products, and in the failure of our hopes and expecta­
should be enacted befo_~e we adjourJ;l. l th~ _ th_ere is, alsp. - ~ . _tions that under the recent tariff legislation the cost of living 

-
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would be reduced, the Government ought to use e~ery means in Mr. ·~lOOT. I now want to call the attention of the Senate 
its power to increase the food supply, and fish is becoming a to the tctal \'aloe -of llll(Jorts ~tnd exports of the t.;nited States 
very important food supply. I notice in the morning paJ•ers the fot• the 12 mcuths ending June 30, 1914, us co..cpctred with the 
'Congratulations upon Congress for providing free fish whanes 12 months ending June ao. 1913. Total imports. free 11nd dnti­
here. because they would result in reducing the cost to the con- ::~ble, for the fiscal yenr HH4. $1,894.169.180; total Imports. free 
sumer of one of the principal nece. sHies of daily life. and dutiHble. ror the fiscal ye • .tr 191 I. $1.813,00S.:tH4. nn in-

It is not my purpose, l\:Ir. President, to antagonize the adop- creased imporL'ltion for the fiscal yeur 1914 of $81.160.946. 
tlon of the conference report, but I wish to cnll attention to the Tota I exports. -dome~tic and foreign. for tha t:iscal year ending 
fact thnt this nruendment was made directly upon the request June 30, 1913, $2.485.884.149; total exports. domestic nnd for .. 
and at the suggestion of the Secretary of Commerce, which ap- eign, for the fiscal year 1914. $2.364.626.555. a decrease in ex­
pears in a letter printed at page 13440 of the RECORD, when this ports fcir the fiscaJ year 1914, .of $101.257.5!>4-a total loss to 
bill was under discussion. I can only express my regret tht~t our eorumerce by increased importations and decreased exporta­
the conferees haYe seen fit not 'Only to halt the necessary work tions of $182,418,540. 
upon this project but to retard still further the hope that the ; Senatot·s will notice th~'t. out of a totnl loss to our commerce 
people of the United States haYe entertained that there might be for the yeRr ending June 80. 1914. of $182.418.540, the !ITeater 
some reduction in the cost of living through an increase in the pnrt of it. namely, :;;1G(},266,311. occurred during the mouths of 
quantity of food products. ' April. 1\fay, and June. 1914. What stronger condemnation could 

Mr. SMOOT. 1\fr. President, ln connection with the deficiency . be made against the Democratic tariff bill than the e facts. fur­
items in this ttppropriation bill I desire to calJ the attention of nished us by the published statements of our DelJ:.lrtruent of 
the Sem1te to -some other things that mny in the future cause Commerce? A. kind Pro~idence 'l:ws T.ouchsafed to our country 
_gre;lter dE'ficiencie th:m are shown in this bill. I call atten- an unprecedented crop . .nnd at a time when other conntries are 
tion to the imports and exports for tlie month of June, 1914, suffering from a f;hortage. l\1uther enrth has yielded to the 
and comp:~re thE'm with the imt-Jorts and exports for the month American hnsiJ::~ndmen her richest blessin~s. and let us hope 
of June. 11)13. The totnl imports for the month of June, 1!>14, thnt this will pre,ent disaster to our business life and want and 
•were $157.772.973; for June. 1913, they were $131,245,877, or an .sufferln~ to our laboring people. 
increase of imports for the month of June, i914, over the :Mr. Sil\fMOXS. Mr. Pr sldent, I did not know tt was the 
month o.: June, 1913. of $26,527,096. I purpose of the Senator from Utah fllr. SMooT] to enter into .a 

The total exports for June. 1!>14. were $15":".: 19.451; for :June, tnriff discussion thi morning, and I besitnte to take up the 
1.913, they were $163,404.9"!6, .fl decrease ·of $6,285,465 for the time of the Senate when I know Senntors nre so unxi011s to 
month of June, 1914, as ·Compured w1th June. 1913. begin the consideration of othel' legislHtion, in which the conn-

The ·exports nnd imports together for the month of June, try is deeply intere ted. in replying to thnt Senator, but I feel 
1914, as compared with June, 1913, f'ilow a loss to the C()m:merce U is proper I ·should giYe the Senator some facts in connection 
of onr country of $32.812.561. The effect of the Democratic with our import and export trade. 
tariff was not materially felt until April, 1914, as orders could The Senator from Utnh has referred to the increase in im­
not be plnred by P merican importers and goods ma-de and 1 ports during the last two or three months. In a stntement 
shipped by the foreign manufacturers much before that date. issneci only a few dnys ago by the Secretnry of Commerce, 1\fr. 

l now call attention to the total loss to our commerce by the Redfield, it wns shown thnt the increase in the imports dming 
incrensed imp~rtations and decreased exportations f?r the !the ln~t few months is due lnrgely t.. .an incre?s~ in. the im­
months of Aprtl. ~:lay, an .! June, 19.14, as compared With the portntwn of food lJroducts. and that the mcrense m the tmporta­
same months of thE' year 1913: ti-on of manufactured products .rendy for consnmption hns been 

Loss for April. $63,890,8-!9; loss for Mny, $63.562.901; loss for relatively small. .As is explained by the Secretn1·y of Com­
June, $.:>"2.812 561, or a total for the three months ·of 1G0,266.31L · mer.ce in this Tery :illuminating statement, which he has issued 

"\\'hnt a wonderfnl differeuce it would ba\e mnde to American 'Rnd given to the public, thnt thnt increase in food produ.cts was 
workmen and to AmericaL ·bmtiness if this T.ast amount of mer- to supply a deficiency of these product in this cotmtry, result­
chnnd1se had been made by th9 unemployed of our country. ing from the fact ·that lnst yeflr we had short erops and n falling 
The month of Jnly, nccording to the stntement ·of 'the United off in the domestic meat supp1y. 
:States Treasury, dated July 18, 1914. t~ds fair to be as dls· This increase in the importations .of food products has not, 
nstrons as the ))rt>Cedi~ months. for I Et.e the custom recei))ts. , because of the .scarcity in this country. reduced the prjce to 
notwi.tllstnnding the !rreat decrease in i. -.te rates of duty, -ar~ ttny conside'fflh1e e..~tent of the food products hE-re. Tbere has 
greater than for the same period of July. ~ 913. been a gren-t de.'11 of t 1k about the increa e in the irnportn~ion 

I haYe a list of the imports of merchandise in 1\Iay. 1914. com· rof corn and of meat products. but because of the shJrt supflly 
pn.1·ed witil ~Iny. ]!)f3, enTering 27 elassP~ of goods. 1 ask ! rof those 'ProductJ that dmporrntion has not resulted in an ap-
tlw.t it bE' printerl in the RECORD without reading. preciable reduction in the price of those products in this country. 

Tbe VICE PHE~IDEXT. Without objection, it is so ordered. I do not think from any standpoint there c;.n be ground for 
The tahle referrPd to is a follows: serious criticisms of an increase in imports when it does not 

Imports of me;·chandise in May, 191~, compat·ea witn May, 191:. ':tffect the price of products here; but from the Democrntic 
[Official .report of Department -of Commerce for May, 1914.] standpoint. whene'\er the price of nny product in this country 

------------.-----....-----.------;---- ~· is unref!sonably high we welcome imports. One of the obJects 
1914 1913 :an:Cl purposes in the reduction af .duties by the Dernocrati.c Pnrty 

rroduob. values. values. Increase. Per cont. ' was that. when American producers were E'XflCtling of Ameri-
-can ~commmers unreasonable -prices for their '])rociucts, the 

1
' doors might lJe thrown open in order tbat consumers might 

..Aluminum. manufacture-; or........ ~150• 055 92•641 ' 57•41.5 · 389
6 -get the necessaries of life at mor'} reason:,ble j1r1ces. 

Automobile~, parts of............... 131,776 26,946 104, !t3f) t i 
watchesandp!u ts or.............. :m,193 204,705 67,4SS 32 Mr. President. there has been some st1gh falling off n the 
Clocks and par or................. -78,273 61,039 17,234 ~ amount of exports in the last few month . It is well known 
~0!,~~go,t~~rtiet83:::::::::::::: ~~~~ ~?:~~ ~:~0: 31 , to e~ery man .of common knowledge thnt tbe purchasers of onr 
stockings .. ... . __ ....... •.. ...... ... 301,968 223, 73J 78,229 3>1 

1 
.exported products are foreigners. When we export ~mything 

.All other knit goods •••••••••••••• .- 2£2,305 29,833 222,472 7~ :from rt:his country to a foreign country we sell it to foreig:ners. 
J~t; ~~e~~t-~.".::::::::::::::::::: -u,1~;~ 4, 1~:~~ ~t:~l~ ~ ' If the flnancinl condition of the f()reign countries to which we 
Olassandglasswure.u•··-··~······ '708,435 s~,0Sl J.88 3M 36 expo111 oUT products is bad. if the b11siness situation there ~ 
Cutlery........... . ................. 242,444 l2ti,OOS 116:43o 92 , depre c:ed, it nffec:ts the purchasing po\'""er of our customers. 
L':_~~fa~~e-; ~~--~~·--~-~~- 1, 485,372 ns,93t ·766,44-1 ' too l When ,y.ou find a falling ·off of exports from this country. in 
'Gl<T\"es (leather) ........ ~.·-···-·· 251,6091 227.487 24,122 lO ~iew of tile we11-organjzed nrrangements of the producers of 
Linoleum .............. - . ~·· ··-····· 131,503 116,33~ 15,167 ~ · the staple products in this country for the exploitation of for-
.Paner and m anuracture" of········· 2•384• 166 1•849•434 f 34, 732 

69 .ei'"' mnrkels. it is not to be attributed to any condition th'1t 'Perfumery and toilet !ITticlw_... •• . 214,202 12-5,93-3 81\,266 l"'~ 
'Et>~>ds •••••••••• --·········-··-~····· 1,R79,508 1,381,.7/!5 d97, 723 36 eexists in this count1·y; it is not to be attributed to ~my tnrif.f 
Silks and manufactures of.~·--··- 12,2ZJ,314 9.,150,574 3,072, 740 ~ legisL'l tion; His not to be attributed to any policy of the admin-
~eJ'~1~~~~·j::::::::~:::::::::::::: 4J~:ffi 1,g?::*:~ z ~~·-i~ ~31 1stration; it is to be a'ttributc:i to the conditions that prevail in 
·wool, class? •••••...... ·-·········· 578,275 159,553 '4IR;722 .262 the countries where we sell those products. 
Wool, clnss3.·-·-····~······-······ 1,~7.502 €51,9G7 1 205 535 ~~ The fact tlwt our exports lnne fallen off is conclusi~e e~i-
Cloths.............................. 1, 316•155 228•871 1; 087:285 

103 1 deuce of what the new nn~rs tell us,. of whnt publicists tell us, 
.Dress I!Oods...... .. . .. . • . . • •• . • . . • "379, 716 186,804 192,912 v 
Wearing apparel.................... 130,282 105,048 25,234 24 ! of what the .economists tell us, thilt :J.n nearly ·e~ery country ill 
.Allotherimpor:tso!wool.-•• -... -._··

1
_ 1_•_77_0.._33_ 0+-_524_•_29_1_

1 
__ 1_•255_•_03_9 _____ 239 tlhe world to-d:ny :there is a ·conditiOn of bllstness depression 

T.otal--··-··-··~·---~···-·· a9,098,687 23,829,.293 15,259,394 J & I ver~ mach grenter than any that ha:s .recently existed in this 
___________ ..;.,.. ___ ;,_... ___ ,_. __ .....;. ___ I eountry., .even taking the !peSsi:mistie -views of t!bose who .:uivo-
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cate protection and who attribute all evils that come to us, 
whetller tlley come through Providence or from other sources, 
to the abolition of the Republican prohibitory protective tariff 
system. 

Mr. President, the Senator has given us some figures with 
reference to imports, intended to show that the increase of im­
portations in recent months is due to the passage of the Demo­
cratic tariff bill. The Senator would have the country believe 
that tile increase in imports is entirely due to this legislation 
and because of alleged cheaper production abroad. The Sena­
tor ignores the we11-known fact that this increase is largely of 
food products, and to supply a deficiency here caused · by short 
crops, and so forth. Further, the Senator forgets the fact that 
our import trade bas been progressive under all administra­
tions and under all tariffs. I say to the Senator from Utah, if 
be contends that this increase in imports in recent months is the 
result of the Democratic tariff law and that that increase has 
robbed the laboring men of this country of jobs, that if he will 
take the imports that have followed the tariff legislation of his 
party and apply the same theory and logic he will find that the 
number of jobs that have been lost to workmen, if any, as the 
result of the increase in imports is many per cent less under 
the Democratic tariff law than under the Payne-.A.ldrich law 
and under the Dingley law. 

Now, let me give the Senate some figures in regard to that. · 
I will go back just one year, but I wil1 go back far enough, Mr. 
President, to get within the purview and ]imitations of the 
Payne-Aldrich law, a law for which the Senator from Utah has 
always stood sponsor; a law which he thinks is an ideal tariff 
law; a law to which he wants the country to return and which 
he thinks is the panacea for all political, industrial, nnd com­
merical ills. Let us see what was the increase of imports under 
that law. The total imports under the Payne-A.ldricb law in 
the fiscal year 1912 were $1,653,226.934. In the fiscal year 1913, 
just one year afterwards, under the operation of the Payne­
Aldrich law the imports amounted to $1,813,008,234, an in­
crease under the Payne-.A.ldrich law in importations of foreign 
products in one year, of $1!)9,744.300. 

Now l~t us compare the years 1913 and 1914, during the first 
of which we had the Payne-Aldrich law, and during 11 months-of 
the latter we had the present Democratic tariff law. In 1913 
the imports were $1,813,008,234; in 1914, covering 9 months of 
the Democratic tariff Jaw, the total imports were $1,894,169,180, 
an increase under the new tariff law in importations in one year 
of $81,000,000. as against an increase under the Payne-Aldrich 
law in the previous year of $159,000,000; in other words, a 
falling off in imports in one year under the Democratic tariff 
of $78,000,000. · 

Let me put these figures in percentages, Mr. President. The 
increase in imports from 1912 to 1913 under the Payne-.A.l.drich 
law was 9! per cent; the increase in 1913 to 1914 under the 
Democratic tariff, put in percentages, was 4.4 per cent; so that 
the increase in imports for the year 1913 over the year 1912 
under Republican tariff was 9! per cent, as against a 4.4 per 
cent increase for the fiscal year 1914 under the Democratic 
tariff law over the year 1913, or an increase of about twice as 
much under the operation of the Payne htw. in one year, as 
under the operation of the Democratic tariff law. 

Mr. S~HTH of Michigan. But there was a larger domestic 
business then. 

Mr. SIMMONS. No; I am referring to imports. 
Mr. TH0~1.AS . . :Mr. President, in this connection I want to 

call the attention of the Senator from North Carolina to a 
statement from the New York Evening Post, which I caused to 
be inserted in the RECORD yesterday, which is designed to show 
that a comparison of the exports of 1914 with those of 1913 
alone is misleading, and that when those comparisons are car­
ried further back it is demonstrated that the amount of the 
falling off in exports between those two years is comparatively 
small as compared with the different percentages in the falling 
off between the exports of 1914 and the exports of years previous 
to 1913. It is a Yery instructive article. 

1.\lr. SIMMONS. Does the Senator desire to put that in the 
RECORD? \ . · · 

l\fr. THOl\fAS. It was inserted in the RECORD yesterday, and 
I was only calling the attention of the Senator from . North 
Carolina to it. 

.Mr. Sll\fl\101\S. Well, Mr. President, that is all I care to say 
about this matter of imports. If the increase in the imports of. 
thi~:; cotmtry r esults in depriving labor of work, as the Senator 
from Utnh says, then, according to the statistical figures which 
l' have giYcn here and which can not be disputed, the imports 
under the Payne-Aldrich law during the. two. previous years 
cnused a great deal more falling off and deprivation of jobs 
than bas been caused since then under the Democratic lf!.w. 

Mr. SMITH of 1\Iichignn. Ob, no. 
Mr. SL\ll.IO:K'S. But let me proceed, Mr. President. We are 

very familiar with the argument that was made with respect 
to imports when this tariff bill was up for consideration. We 
were told that we would be flooded with imports, and the coun­
tries from which we were told these imports would come were 
the manufacturing countries, not the agricultural countries. 
Nobody doubted our ability to protect ourselves when we made 
a good crop against the agricultural countries. Nobody raised 
'""ery seriously the question of our ability to protect ourselves 
a'gainst these agricultural imports. The argument was confirred 
mainly to the general proposition that Germany and Great 
Britain and France and Belgium and other countries in Europe 
could manufacture products so much cheaper than we could 
that if we made these reductions in duties our markets would 
be im·aded and inundated with these foreign manufactured 
products. 

Now, the fact is, entirely in line with the argument which I 
have just made, and supporting the statement which I haYe 
just made, that these importations were largely food products 
to supply a demand caused by the bad crops in this country­
the increase in imports that the Senator refers to in the last 
few months, and which I admit has come very largely from the 
agricultural countries and not from the manufacturing coun­
tries, especially not from the manufacturing countries of Eu­
rope. There bas been hardly any change either in the import 
or the export situation between this country and Europe since 
the pPRsage of the tariff act. 

To bear out that statement I want to rend a few official fig­
ures, and then I shall conclude. I have much more that I 
should like to say in this connection, but in the interest of time, 
and not to trespass upon the Senate when it wants to proceed 
to something else, I want simply to read the statistics of iru­
vorts and exports between this country and Europe since the 
passage of this act, and then I shall conclude. · 

Imports from Great Britain for 11 months ending May, 1913, 
$275,362,605.. Imports from Great Britain for 11 months end­
ing May, 1914-this year-$268,910,041. 

Imports from Great Britain have fallen off. Great Britain 
was the country, the great manufacturing center, the home of 
pauper labor, which, according to protectionist argument, was 
to engulf us with its cheap products; and yet there has been a 
f!llling off of more than $6,000,000 of imports under our Demo­
..::ra tic tariff. 

Exports to Great Britain during 11 months ending 1.\Iny, 1913, 
$565,851,978. Exports to Great Britain during 11 months end­
ing l\lay, 1914, $557,837,521, a falling off in our exports to Great 
Britain of less than $8,000,000. 

Here are the figures for all of Europe, embracing the great 
manufacturing countries of the world; the countries .from which 
we had the most to dread, according to protectionists; the conn­
tries that were to come upon us like a mighty army and sweep 
away our factories, to take away the jobs of our laboring men. 
All of Europe-imports for eleven monl hs ending 1\fay, 1913, 
$829,842,558. Imports from all of Europl.! for 11 months ending , 
1\lay, 1914, $826,430,748, a falling off of $3,412,000 in imports 
from all of Europe. 

I am talking now about the first 11 months of these years, 
and not the whole fiscal year; the first 11 months of this year 
compared with the like number of months of last year. W9 
have not yet the figures for the entire fiscal year of 1914. 

Now, take the exports. Exports to all of Europe for these 11 
months, 1913, $1,397,985,962. For the same 11 months of 1914, 
exports to all of Europe, $1,396,187.935. 

Expressed in billions and in millions, there was exactly th~ 
same export trade between this country and Europe during the 
11 months just past and the 11 months of the fiscal year ending 
June, 1913. 

From these figures it appears thnt our imports from Great 
Britain for the 11 months ending l\lay, 1914, were $6.000,000 
less than · for the same months in 1913, and our imports from 
~11 of Europe were likewise $3,400,000 less in 1914 than in 1013, 
while our exports to Europe were almost precisely the same for 
the same period of time. 

As I said, 1\lr. President, some time before this Congress ad­
jom·ns I desire to review this whole situntion, but everybody 
recognizes that this is not the time. I apologize to the Senate 
for saying this much to-day, and I would not have done it but 
for the fact that the Senator from Utah made the statement that 
he did. 

1\lr. GALLINGER. . 1\lr. President, no l\lember of this body 
is more anxious than I am that this session shan close. I 
acted as a member of the committee of conference on the bill 
that is before the Senate, and I want to see it agreecl to as 
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speedily as possible. Notwithstanding that, however. I shall 
take a few minutes to put in the REConn one or two facts that 
I think it is important should be pl-n{'ed' in that publication, in 
view of whnt hns transpired this morning. 

Tbe fact is. we a 11 need a rest. There ts not a Member in this 
Chnmber, nor a l\IemL"Pr of this body ontE\id'e of the Chamber, 
who does not want to get home and who ought not to be permit­
ted to go home. The Pregident of the United States to-dny ought 
to be brea thing the health-giving ozone of the mountains and 
l akes of New Hampshire instend of the superheated atmosphere 
o! Washington. We ought to adjourn ns speedily as- possible. 

A few days ago I took from a forwer Democratic paper an 
ttem that interested me. It is headed: 

GIVING COSGRESS ITS H AT. 

It is chronicled of tbe evil King .Teboram that ••he departed witl'lout 
being desired." This will be written in tb~ history of the nited States 
of the Congress that bas prostratl'd business and Is persistln~ at its 
task. Never has there been a Congress that so th.oJ·oughly vindicate-d 
the principle of tbe- recall, that has so abundantly earned the condemna­
tion of the undesired king. 

But why should this Congress tarry In overbt>ated Washington t() add 
yet more to. t he diseow·a.gement of industry and the demoraltzatJOn of 
commercP? Why- should tbe eminent statesmen expose themSt:'lVPs to 
tbc torrid cllma te of Washington till they see the ashes. of prosperity 
scattere-d on the water ? 

The Nation to-day stands in the attitude of the bored and disgusted 
host, saying to the Con!!'ress fervently and with unaffected urgency, 
"Here's your bat! Wbat's your l:mrt·y?" 

I also clipped from th-e New York Tribune a few days ago an 
article headed "Not patriotism, bl:lt cowardice." The. Tribune 
says: 

It Is not patriotism, but potitical cowardice. wbicb keeps Con-gress in 
session at Wasbin !:'tOD. The leader o.t the ma:jorlty ln thl' House wants 
to quit Five · tlls of his followeus want to quit. Yet because tbe 
PresidPnt bo..s cracked the rash the weary tolle1·s mechanically. keep on 
toiling. They hd.ve no interest in their work, and the country has. no 
in te re;, t in. it. 

1\lr. President, that has been demonstrated over and over 
again during the past week, when we hnd to spend 15, 20, and 
sometimes 30 minutes in tb~ middle of the day to secure a 
quorum of this borty. The Senate has had no interes-t in its 
work: the Sennto l's want to get nwHy from Washington; and, 
in my opinion. the Rooner Congress adjourns the better it will be 
for the country. The Tribune continues: 

The only effect of the passage of th antitrust bills n.ow pending 1n 
tbe Senate' o,yo nld be to. su1·1·ound with new n certainties aH pro.secutions 
under the Sbe t·man law and to retard further the I'ecove-ry of business. 
Tbe1·e is no patriotism involved in muddling up a situ~tion whicb had 
bPen almost completely clarified and further delaying the 1·e£urn of pros-
perity. · . 

Nearly everybod.v about 'lasbington except Presldent Wilson set-s this. 
He sets np his ophiorr a~alnst that of the Democrats in Con~n>ss and 
calls th<'ll' urrender to him an aet of patriotism. lt is so!IlPthin~ to 
their credit that thev are loath to accept as such what he has descnbt'd 
as a dero•·ation of 'bonor. If tbPre is nothing better and hil!ht>r in 
patriotism than sub erYit"ncy to a party leader, there would be no sting 
for anybody in going down rn history as a man without a country. 

Mr. President. I do not at this time intend to go }nto a diS<.'US­
s:ion of the quest ion that was raised by the Senator- from Utah, 
and which has been replied to- so \eheruent1y by the Senator 
from North Carolina. 

1\Ir. JO~E~. l\I r. Preffident, before the Senator- proceeds, I 
have a little clipping here that might be- of interest right along 
the Une of tho!'le which he hns just read. 

Mr. GALLI~GER. I shall be pleased to have the Senator 
put it fn the RECORD. 

~\Ir. JO~EK It Is an Rc<>ount of an interview with Senator 
;wiLUA rs. of l\.li-ssisstppi, and is <'lnted Sit Atlantic City. 

JoHs SHARP WTLLIAlts·. UnitPd States Senator- from Mississippt1 is 
authoritv for the statement that tbe Democl'atic majority at Wa.~bmg· 
ton is wom out, pt>t>vish, and utterly Wl'ary of the work Presi-dent 
Wilson has cut ont for it. but dt>tl'rmint>d to go through with the task 
1f it takes months, insU>ad of weeks, to come. 

*- • • • • 

"WP hnve uone RO far- that it would be suicidal to stop." he safd 
this afternoon. "Months of di. comfort and Rtrain, particularly du.ring 
the wat·m wPatber, have redliCE" d many of the Senators to a condition 
which preclude-s the sanest and best work, but the only thing possible 
now is to go ah<'ad." . 

Mr. GALLINGER. \\by, Mr. President. everybody agrees to 
that in pri,ilte conve-rsation; but it is a little surprising to me 
thnt any Democrntic Senator bas openly announced the opinions 
which he so freely gives to his colleagues in the- Senate in 
private con•ersa tion. 

l\Ir. JONES. Thnt was what surprised me, and that is the 
reason I thon_ght it would be well to hnve it in the REcoRD. 

1\Ir. GALLI~GER I was f!bout to say th:1t I hrn·e noted the 
fact that the Senlltor from North Cnrolina snys that he intends 
to discu!'s matterR relating to tariff legislation at length before 
the nrljournruent of this session. I hope it will be before snow 
flies, been u. e some of us would like to get home nnd look o•er 
our fnrms and get ncquninted with our constituents: but when­
ever it mny be I sbnn doubtle-ss be here, and will then take the 
opportunity to put in the RECORD many !acts that I have in· my 

· possession, and a great many more that I sh'Ull accumulate be­
tween now and that time. 

For the present I am going to content myself with placing in 
the RECORD, without reading, if the Senate wm giYe me permis­
sion, a letter from the l\fnnnfnctnrers'" A sociation of Mont­
gomery County, P-a., showing the condition of industrial affnirs 
rn that county, which I commend to the Senator from North 
Carolina nnd his Democratic flsrociates. 

The VICE PRESIDE ... ~T. Is there any objection? Th-e Chair 
hears none, and it is so orderert. 

The ~atter- referred to is ns follows: 
MANUFACTURERS'" ASSOCIATION OF MO:"TOOlfERY CoUNTY, 

H 
. Norristoum, Pa., July 11, 191-f. 

on. Wool>ilow WtL.SOt'\':", 
Pf'esirlent. ot the United, States, Washi1~0t01t, D. 0. 

DIDAR SY.R: The- purpose of this IPtter is to Jay tw-fon! yo.u. as Pre~l­
dent o! the United States and le-ader of tbe political p.arty now in 
power, the existing business conditions of those manufactories and 
otlH'l" lnd'\1 , trtes which make- up the Manufacturers' Association ot 
Montgome--ry County. Pa. 

This !lsso~iAtion rPprel'ents lndustrie which lie- in that pnrt Of the 
SebnyfTdlf ':tlle:v rovered by the county nnm"t"d. wblrb connt:v i- ttd· 
jacent to Pbiladelpbla.. It does not embrace all thP lndustMr>s [n this 
county. It is. bowM""er. repl'(>sefltntive. 11nd hatevf>'r Is said o! the 
conditions of the factories. etc •• of this as ociatlon applies wltb Pflnal 
{g~~e 

1
!o h!~le os~~erdn:. tndustries hereabouts. It Is a general condition 

Lndt>r e--xisting drcu.mstance--s we frelr It to be our duty in this most 
unusual way to lay rertaln farts bt>fore you. and to la y thf'Re fncts 
before yotr tor the reason that if ao:v relief Is to come. 'so far as we 
can see, that l'elief mu t come thron~rb .vou. If there ls no relief, tllen 
tbe outlook ls nothing l~s thnn fl•ightenlng. 

In a g-rea~ D?easu1'1'! that part of the Schuylk111 Valley , for which we 
now speak 1s mdnstrlailyJaJ•al.vzed. Appallin~ as that RtatPmt>nt Is, 
it do s not exng'J!t>rtl.te re ronditlons. We- might lny before vou an 
elaborttte statisti<"a~ plan sbowintr j11st bow manv hoi1rs In th@ wf>ek 
many of our factories have rurtallPd: wt> mll!'ht t'n this wav show you 
just wbat the percentage of Tos of wa!:'es to the workpeflple ts: ·we 
might work ont for yow· eusy rPading what the- tndlvidual lossl'S a~re­
gate- to a given group as comp&red witb tbls time ont- yl'-llr ago. We 
content ourselvPs. however. with tbe bi'Oad· statPmPnt-a statement 
bast?d on farts qultt" within onr control and ftlwavs rt>:td:v for Y'flnr ln­
s~e.rtion-that such are tbe condition here now t'hnt sh()uld th·e~e con­
ditions become permanent. It would m .. an the annlhitaHon of manv of 
these lndnstrles and nil tbe COORPQUenC'eS whlc•h ~IICh di!';llStPr would 
carry with it. If tbt>Sl' eondflions are- not lmprovf'd. thf>y mean dt>~tt·1 tc• 
~~ttt~.t is ln tbe presence of thl.s impeodlng ruln that this letter 1.s 

Wf: would not brtng this sltnation In this public way to your atten· 
tlorr we1·e we not convtncPd that you bavt> thl' flll'Wer to givP, In "Orne 
mpasure at le-ast, th<> J:P"IIef w ask and' to wblch we arP enUtlt>d. 
Mark. pleaRe, tb~ rl'lle-f to- which we-- aN> entitled. We arP not aski-ng 
a favor. We are sHking to avoid a calamlt.v. We have been told that 
we are asking too m-uch of bume~n nnturP to 11\.t~l"st a modit!Patlon of 
th£> tariff law so latPiy passvd by tbe pa\rty now In p-o' l"r and whlcb. 
became a law ove1· your willing- signature.· We dat'e submit, howP'I'P"r 
lbat wben a law likt> that und~r trial shows that It b..rlngs r~>llel 
nPithc>r In the- dfrE'etion or Tower pri-et>s of the things wt> t?-at nor 
increased opportunity for labor ln the things which we malre. wh~>n, 
in fnct~ its ope•·atlun prove that It clo.->es ·down mnch of tht> ma­
chine•·f In our own country. and to this <>XtPnt lncrPases the importa­
tion o goods of this samt> ktoo produced abi'Oad, wh-en. we SR,V. a law 
In op<>ration, proves itsetr to ~ that kind of a cruPity to bo·tb: capltal 
and labor, then the sp!Pndid opportunity does arl~e- for the pa1·ty In 
power to a-cknowledge its mistake anct re'I' Pr·se- lts prror. No finer 
opportunity e-ver pr•P!IentPd itsf>lt to any political pnrtr to rist> nbol'e 
pa1·tisanshlp and serve the ppopie thaD l:s n.ow oi'I'Prl"<i the [)('mncrattc 
Party to so modify tbe pt'PMnt tariff law ns t() glvl" both capital and 
labor- a d<>cent chance fn tbe country in which that Democrat!!> Party 
boasts that It Is the- servant of tb(' people. Somp of our frieud say 
it 1. USt>less to ask such a thlng. Thl'Y tell us- that fn ango:-r YP-'l will 
rPbuke us for makiDJ: such a suggPstton. If we were trifling If we 
were not ln dead parnt>-st. If we werp writing this letter merp]y as 
c~ittcs ()f yoar adminlstra:tton, tb:en we might be met in this spirit. 
Rut when we are standing In the presence of capital lt>opar-dizPd, In 
the pr·esence of suiJ'Ning and want, In the prlffiPD£~ of ldll" ruen and 
women who p1·ay for w·ork and who ean not gPl ft, b~>eanst> of the 
tarll! law which your party bas passPd and :v.>u have signed with 
plea~ure, the-n we will not bPRitatP t o sa.v thnt undt>r sucb. cil'cum­
~tnnces as these the PresidPnt of the Unih•d States falls far be-low the 
standard of hi bhrh office when. as thE" sPJ·vunt of the people. be mP<>ts 
the!.: appea.t In elthl'r angpr or lndilfeJ·pnCI". We- sav now and hr>re 
th:~t the Manufacturers' Association of ~1ontgomNy ("'ounty. Pa., does 
asl{ that thl~ law he modlt1Pd. and mndttiPd now. by tl'le party in powl'r1 whlcb made the Se1'1ous mistake of forcing It upon- us for t>ven n short 
time. That party undPr your lt-adershtp can do thl.s. In tbJs hour of 
the p(>()pll'"s trial that pa1·ty and lts leader should do no less-. They are 
thf> ser'l'nnts of thE' J>M>ple. 

We have morl' to say. We nM:'d relief from some tmpendtng le~tsla. 
tton which. neC'ot·dlng to the pubtlc p-r<>Ss. you now prnpm; .. to. havt> t>n­
nctPd before the pl't>SPDt C'onj!rPss adjo11rns. It Is diffieult to describe 
to you thP <!lfl:.'ct which this lmp~>ndinJ.: IPglslatlon has upon that part 
of the <'onntr:v wl'llch wt> repre~Pnt aorl for wl1lch we now spenlt. No 
word better descriht>s 1t than fright. It i's ril!ht that you should know 
this. Jt Is rlgbt that you should know that men nr~> nRklng, Is capital 
to be tnbooPd? Are suec~sful buRin(•ss ml'n to b.t> di?C'Iussl-'d as citlz.-ns 
nnd classified as maiPfactors? Is tre tnw to sny to onP class of citlzt-ns 
sn botag is Ia wfu I a od to a not her ciRss prore1·ty Is pi undPr 'I ThP feel· 
lng I abroad that mall<'e und class lmtl·pd are bP\.n!! to.,\'ro with by 
ou1· reprP entatives at Washington. :\len nrl' ft•hrbtened as Dever ()pfore 
In the bl~;:tory of this Xntion. They tremblE.' for thPir country. T1'1Py 
fpar the causl' of the- deprPR ion Is more danJ:('rous tbnn tht> E>fTPct. Men 
bear to you the tid ings. so It is saicl. that th<>re Is no deprpsslon. men 
are not out of work. the country suffer ft·om notbin~ but "cnlamlty 
howle1·s" Onr answer ts this: In t r e Schu:vlkill \ aiiPy t here is dt>prt>S­
slon; the strpets of the Schuylldll Vnlle:v towns nrP lined with mt>n who 
to~ve no work who one year ago wer(.> well emplo:ved ~ tbe floors of the 
Schuylkill Valley warPho.uses at·e piled with ~oods. for w hich there is 
no market and no demand. We speak only !or the Schuylkill Valley, 
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but for that we do spenk. When any man rises ln your presence to tell 
-you~ as President of our country, that these men in the Schuylkill Val­
ley can work if they will, that the work is here. and that they are cry­
ing out merely to discredit your admlniRtration1 that all this talk al>ont 
(lepression Is due to an inflamed imagination, rben we rl:se to say that i 
t11at man, whoever he may be, is guilty of mockery that is exquisitely 
cruel. 

It is satcl that at! we need is confidence. True. That Is just what we 
now come to you !or. Confidence. Speak the word. Tell us that no 
bill brought before you which discriminates between capital and lahor 
wiJI mPet with your approval. Tell us that all sp..callPd trust lel!is­
lation sbal1 meet with your disapproval and your veto until sucb time 
as the country bas had opportunity to recover from the shock of laws 
already passed and full time to weigh well new laws now pendin~. Tell 
us that yon do not share the feeling of those who would heckel the 
so-called " vested interest" and destroy the pToperty of the otbPr man 
by legislative enactment. Tell us that you ~o not believe that hospitals 
and colleges and charitable institutions which are accepting support 
from funds provided by those who m::tde that money in " btg businel'ls " 
are accepting unholy help. Tell us that you believe the pension otfer~d 
b:v the • American mllhonaire" to old and honorable educators may be 
money honestly ·guttered by decent methods. Tell us t hat legal van­
dalism is as honible to you as any other form of anarchy. Tell us 
1:hese things. Say them out loud where the peopl-e can bear you. Say 
theiD strai~ht and clea1· and w1tbout equivocation or res<>rvatlon. Do 
th .is and modify the tariJI and there will fiow over this land a wa.ve 
of that kind of confidence that will from that day mean prosperity to 
all the people. We need confidence. We come to Washin:rton to ~ret it. 
We have nowhere else to go. it can be had at no other place. It can -
be had there, and ·we come there to get it. The issue ts squarely bef.ore 

yo¥0. the name of unremunerated capital, fn 'ihe name of ho-nest, lnde­
pende.nt labor, in the name of every man and woman wlwse comfo1·t and 
bappin~ss depends upon the general welfare of all the people. we do 
now and here ask that you say these things we have asked you to .say. 
To say these thing-s will show capital, and It will show labor, that we 
have a President who will set bi<S face as flint against demagogy in all 
its subtle forms. That wiJI restore confidence. It bas been r·ecently 
asked, editorially, by one of the great daily papers of tbls country : 

.. {)f what value will any advice be to a man who8e mind is made up 'l 
Mr. Wilson is open to no argument. He has marked out his path and 
declared his fixed intention to follow it to the .eDd, whatever the result 
to the bu·iness of the country." 

"Whatever the result to the business of the country! " If that be 
true, then this letter .an.d the broad and best interests of both cap:ital 
and labor behind this letter can t·eceive uo .consideration at your hands. 
If that be true., then, as bas bet-n said, editorially, by another great and 
independent journal of this country, we stand face to face with that con­
dition which can only mean that-

.. Tbe prestige of our manufacturers attained by such a gallant strug­
gle is to be destroyed by those who neither ·understand its significance 
or realize its priceless value.n 

Sincerely, yours. 
C. F. 'WILLIAliS, 

President Mam.tf(tCttwerB' Assoc-iation of Montgomery Oounty. 
W. W. FIN:'~', 

Sec1·etary Manufacturers' Association of Montgomery Oowntv. 
Mr. CHILTON. Mr. President, it is with some diffidence that 

I put in the RECORD at this time the fact that the sum total of 
the calamity set forth to the Senate awhile ago by the Senator 
from Utah is about $167,000.000. Whether that was repre­
sented by the falling off of exports or imports, the one -or the 
other, is not material. That is his charge. I want the Senate 
to know that by the report of a department of this Go\ernment 
that is short by J30-odd millions of the peculations from one 
great corporation in New England, to wit, the New York, New 
Hnven & Hartford Railroad, to correct which we h-ave three 
bills pending before the Senate now, reported from committees, 
regardles~ of party; and we say to the country that our bills 
will not on1y prevent that from occurring in the future, but they 
will punish those who are guilty of that kind of thing in the 
future. 

1.'be country therefore i.s presented with the question whether 
or not we shall filibuster and delay here · in talking a bout the 
small matters, when the large matters immediately before us 
for correction are now before the country, and this side of the 
Chamber is asking the other side to allow us to pass the needed 
legislation. 

Mr. GALLINGER. Mr. President, just a word. If it were 
not for the New York, New Haven & Hartford Railroad situa­
tjon, I do not know what Senators on the other side of the 
Chamber would tnlk about. It has no more to do with the in­
dustria1 conditions in this country to-day than the contents of 
last year's almanac. The New York, New HaYen & Hnrtfon:l 
Railroad Co. is to be attended to by the legal department of the 
United States GoYernment, as I think it ought to be, unless a 
satisfactory adjustment c:m be made outside of the courts. But 
whate\er course is pursued I am content, as a New England 
man, to let the corporation defend itself in any way 1t can. 

1\Ir. President, I understand the Senator from Missouri [Mr. 
llEED] is going to address the Senate, and we all want to bear 
him. I suggest the absence of a quorum. 

The VICE PRESfDEN'£. The Secretary will can the ron. 
The Secretary called the rollt and the following Senators an­

swered to their names : 
Ashurst 
Bankhead 
Borah 
Brady 
Brandegee 

Bryan 
Bm·ton 
Cam <len 
Catron 
L'baml.Jerlain 

Cbflton 
Clapp 
Clark. Wyo. 
Clarke, Ark. 
Colt 

Crawford 
Cummins 
Galling;er 
Hitc-hcock 
Hughes 

James ·Myers Shafroth Swanson 
Jones N('wlands Sheppard Thomas 
Kenyon Norris Shields Thompson 
Kern Overman Shhely Thol'Dton 
Lane Page Simmons Tillman 
Lea. TeDll. Perkins Smith. Ariz. Vardaman 
Lee, Md. Pittman Smith, Ga. Walsh · 
Lewis :Poindexter Smith, Ald. Weeks 
Lippitt .Ransdell Smoot 'West 
Martin, Va. Reed 'Stone White 
Martine, N. J'. Saulsbury Sutherlllnd Works 

The VICE PRESIDENT. Sixty-four Senators ha-.e answered 
to the roll call. There is a quorum present. The morning hour 
having expired, the Chair lays before the Senate the unfinished 
business, which will be stated. 

The SECRETARY. A bi11 (H. R. 15613) to create an interstate 
tra-de -commission, to define its powers and duties, and for other 
purposes. 

Mr. MARTIN of Virginia. I ask thnt the unfinished business 
be temporarily laid aside, tn order thnt we may dispose of the 
conference report on the generaJ deficiency bill. 

The VICE PRESIDE!\T. Is there objection? The Chair 
hears none. The question is on agreeing to tlle conference re-­
port. 

The report was agreed to. 
Mr. MARTIN of Virginia. I move that the Senate further 

insist on the one amendment, amendment numbered 158, that is 
ln disagreement between the two Houses. 

The motion was agreed to. 
Mr. MARTIN of Virginia. I ask that there be printed in 

the RECORD a letter that I have which has relation to matters 
which were discussed yesterday . 

There being no objection, the letter referred to was ordered 
to be printed in the RECORD, as follows : 

Hon. THOMAS S . MARTIN, 

TREA~URY DEPARTMEYT, 
Washington, July 23, 191-i-

Ch.airn.wn Comm#tee on AV1J1'opriations, 
United States Senate. 

M¥' DF..AR SE-"<ATDR: Replying to your tel~phone inquiry· CJf th1s 
mornin~ concerning tbe Senate amendments to the pending general 
deficiency hill for the pubUc-building projects at l\fartlnsburg, W. Va., 
nn.d Spanish Fork, Utah, I beg to advise you as follows : 

:MARTINSBURG, W. VA. 

This is 1ill authorization for extending and remodeUng, etc., the 
pnb:lic building at this plae.e, a.uthorizt'd in the public-building act ct 
March 4, 1913, at a limit of cost of $20,000. 

At tbe commencement of the present fiscal -year-July 1. 101~ 
the Office of the SIJl)crvising Architect bad before it nut!lorized ex­
tensions aild new bnildings totaling $38.{)00,000 for constructlon work 
alone; that is to sa.v. exclusive of the cost of land. Included in this 
totaJ was over $6.000,000 worth of construction work authorized prior 
to the act of March 4, 1913. 

The technical force employed in the Office of the Supervising Ar­
chitect, whlch is now working at its maximum capacity, Is able to 
place under contraet eaeh year work to the value of about $7.000,000. 
It therefore appears that thls office bas about one yeat·'s work ahead 
of it before it will commence upon any projects authorized ln the act 
of March 4, Hl13. 

Under date of May 6, 1914, I transmitted to tbe Speaker of the Bouse 
a letter (H. Doc. No. 967, 63d Cong., 2d sess.) settlng forth the -status 
of the pubUc-building work and containing a list of proj~cts authot·iz.ed 
prior to the act of March 4, l!J13, for wbicb the plans and specinca­
tiDns would be -prepared after July 1, 1914. The depat·tment feels 
that it is eommHt'{>d to this program, and the Offiee of tb(' Super­
vising Architect is taking up each of the projects listed in the rela­
tive order stated. 

In view of the fact that the Olfiee of tbe Supervising- Ar<'hlteet had 
ahead of it July 1 this yea:r nearly five and one-half years' work, 
it became, of course, n ecessary to fix upon a plan which would deter­
mine the t•otatlon in which various projects ar·e placed under contract. 
Tbe evident and equitable method ~f procedu!'e is to take up the 
vnt·i'Ous projects according to the acts in which tb('y are authori7-ed. 
For this reason the bulldings and extensions authot·ized in the act 'of 
March 4, 1913. will not be placed under contract until all prior au­
thorizations have 'been taken ca:re of. 

Inasmuch as work on the bill of March 4, 1913, can not commence 
until about July 1, 191fi. it is unnecessary at this time for Con!l'ress 
to appropriate for the anthorized extension to the building at 1\fat·t.ins­
burg, W. \'a. Any sums nece sary for commencing this work may be 
carried in the sundry civil btU for the fiscnJ year l!H6, which will 
probably pass about four months before work commences on the build­
ing-s authorized in the 1913 act. 

It is noted In the .Cor>GRESSW~AL RECORD of :vesterday Senator CurL­
TON's statement that a depar·tment of the Government should not make 
the excuse that it is not ready to carry out the will of Congress. With­
out wishing to enter into any argument, 1 would be glad to assm·e the 
Senator that this is not the attitude of the Treasury Department, but 
thnt the inability to tak-e up tbe Martinsburg project at this time is 
solely due to the fact that building authorizations have piled up far in 
excess of the annual capacity of the Office ot the Stlpervisiug Architect. 
~o appmpriate for the Martinsburg project at tbls time wou1d not mean 
that the dl'partment would give it Sp('cial attention and advance it out 
of the place which has been equitably determined for lt, unless the 
1e~lslation caiTied with it a mandate requiring the Secretary of the 
Treasury to place this work under contract !immediately, t•egardless o! 
prior claims of pr.oj('cts .authorized in earll~ legislation. 

I regret the necessity of sucb a lengthy explanation, but I am most 
anxious that both you and Senator CHILTON mny und€rstand that this 
department, instead of refusing to carry -out the will of Congress, Is 
most anxious to do .so, but believes i:hat 1t must not discriminate in 
carrying out the pablic-bnilding program. For tlJ.e reasons stated abnve, 
the department can not submit at this time an estimate tor an ap-
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proprintlon for the work authoriz<'d to he undertaken in connection with 
the extension of the public building at Martinsburg, w. Va. 

SPANISH FORK, UTAH. ~ 

July 17 the department transmitted to your committee a sup­
plemental list of sites for public buildings upon which the depart­
ment had ret!elved the recommendation of the Post Office De­
partment. Tbis list did not include any estimate for an appropl'i~tion 
tor the site at Spanish Fork, Utah. Since the estimate was submitted 
the department has received from the Post Office Department the rec­
ommendations of the latter concerning other site projectl!. The de­
partment was willing to submit estimat~s for these furth!!r ~1te projects, 
but upon inquiry of the House Comm1ttee on Appropnabons was in­
formed that the bill was closed. Among these latter site matters is 
that at Spanish Fork, Utah. It the appropriation Is made at _this time 
the department believes that it wlll be able to reach Its dPci.Slon and 
acquire a site. Nevertheless to submit an estimate for this project 
only at this time and ignore the other sites to wblch reference bas bee_n 
made would appear to be a discrimination which the department LS 
de lrous of avoiding. Nevertheless, should the conferees agree that the 
Spanish Fork item remain in the general deficien!!Y bill, the departJ_nent 
will not interpose any objection, as this matter IS one in a very differ­
ent position than the extension to the building at Martinsburg, W. Va. 

Respectfully, 
BYRD~ R. NEWTON, 

Acting Se(}retary. 

MESSAGE FROM THE HOUSE. 

A message from the House of Representatives, ty _J. ~- South, 
its Chief Clerk announced that the House further ms1sts upon 
its disagreerne~t to the amendment of the Senate No. 158.to t_he 
bill (H. R. 17824) making appropriations to supply d~fic1enc1es 
in appropriations for the fiscal year 1914 and for prwr. y_ears, 
and for other purposes; asks a further c-onference With the 
Senate on the disagreeing votes of the two Houses thereon, and 
had appointed Mr. FITZGERALD, Mr. SissoN, and Mr. V ARE mana­
gers at the further conference on the part of the House. 

The message also announced that the House insists upon its 
amendments to the bill ( S. 1784) restoring to the public domain 
certain lands heretofore reser'l"ed for reser>oir purposes at the 
headwaters of the Mississippi Ri>er and tributaries. disagreed 
to by the Senate; agrees to the conference asked for by the 
Senate on the disagreeing votes of the two Houses thereon; 
and had appointed Mr. FERRIS, 1\Ir. GRAHAM of Illinois, and 1\Ir. 
. LENROOT managers at the conference on the part of tbe House. 

The message further announced that the House agrees to the 
amendments of the Senate to the bill (H. R. 16294) granting 
pensions and increase of pensions to certain soldiers and s_nilors 
of the Civil War and certain widows and dependent children 
of soldiers and sailors of said war. 

The message also announced that the House disagrees to the 
amendments of the Senate to the bill (H. R. 15959) granting 
pensions and increase of pensions to certain soldiers and sailors 
of the Regular Army and Navy of wars other than the Civil War 
and to widows of such soldiers and sailors, asks a conference 
with the Senate on the disagreeing votes of the two Houses 
thereon, and had appointed Mr. KEY of Ohio, 1\Ir. KEATING, and 
Mr. SELLS managers at the conference on the part of the House. 

The message further announced that the House disngrees to 
the amendments of the Senate to the bill (H. R. 16345) grant­
ing pensions and increase of pensions to certain soldiers and 
sailors of the Regular Army and Navy of wars other than the 
Ci'l"il War and to widows of such soldiers and sailors, asks a 
conference with the Senate on the disagreeing votes of the two 
Houses thereon, and had appointecl 1\Ir. KEY of Ohio, Mr. KEAT­
ING, and Mr. SELLs managers at the conference on the part of 
the House. 

The message also announced that the House disagrees to the 
amendments of the Senate to the bill (H. R. 17432) granting 
pensions and increase of pensions to certain soldiers and sailors 
of the Regular Army and Navy of wars other than the Civil 
War and to widows of such soldiers and sailors, asks a con­
ference with the Senate on the disngreeing votes of the two 
Houses thereon. and had appointed 1\Ir. KEY of Ohio, Mr. KEAT­
ING, and Mr . . SELLs managers at the conference on the part of 
the House. 

FEDERAL TRADE COMMISSION. 

The Senate, as in Committee of the Whole, resumed the con­
sideration of the bill (H. R. 15613) to cr~ate an interstate trade 
commission, to define its powers and duties, and for other pur­
poses. 

1\Ir. REED addressed the Senate. After having spoken for 
some time, 

1\fr. KERN. Mr. President, by permission of the Senator 
from Missouri [Mr. REED]--

The VICE PRESIDENT. Does the Senator from 1\Iissouri 
yield to the Senator from Indiana? 

.Mr. REED. Certainly. 
1\Ir. KERN. I move that when the hour of 6 o'clock arrives, 

the Senate take a recess until 11 o'clock to-morrow. 

. 
The VICE PRESIDENT. The Senator from Indiana mo\eS 

that when the hour of 6 o'clock arrives, the Senate take a recess 
until 11 o'clock to-morrow. 

Mr. CUMMINS. I assume that the motion ;just made by the 
Senator from Indiana [Ur. KERN] is not debatable; but I beg 
to suggest to him that he ought not to make that motion this 
afternoon in view of the pendency of the resolution which I 
offered this morning. 

1\Ir. KERN. I think there will be no trouble about unnnirndus 
consent for the consideration of the resolution to-morrow. 

Mr. CUM~llNS. I do not know with regard to that. 
Mr. KERN. I feel obliged to make the motion. 
Mr. CUM.:\HNS. I shall feel compelled to ask for a roll call 

upon the motion if it is made now, although ordiuarily I might 
not do so. 

1\Ir. Sl\IOOT. Mr. President, I desire to say to the Senator 
from Indiana that if we are not going to have any morning 
business, if we are going to take a recess from day to day. I 
think the proper thing to do would be to pre>ent the introduc­
tion of any such Jmsiness at any time, to have no morning busi­
ness until the trust legislation is out of the way. 

Mr. KERN. I ha\e made the motion, and I feel that I must 
insist upon it, for it is necessary. 

The VICE PRESIDENT. The question is on the motion of 
the Senator from Indiana. 

Mr. CUMMINS. Upon that I ask for the yeas and nays. 
The yeas and nays were ordered. 
The VICE PRESIDENT. The Secretary will call the roll. 
Mr. GALLINGER. Mr. President, before the roll is called, 

I want to make an inquiry of the Senator from Indiana [Mr. 
KERN]. What is the exigency that requires us to depart from 
the usual rule of adjourning and meeting at a gi>en hour? 
There must be some reason for it. 

Mr. REED. I can not yield for debate, l\Ir. President. 
Mr. ASHURST. Regular order! 
Mr. KERN. It is not necessary that I answeT the interroga-

tory of the Senator from New Hampshire. 
The VICE PRESIDENT. The Secretary will call the i·oll . 
Mr. GALLINGER. Mr. President--
The Secretary called the name of Mr. AsHURST, and he an­

swered in the affirmative. 
Mr. GALLINGER. Mr. President, I have not yielded the 

tloor. 
The VICE PRESIDENT. The Chair is compelled to state to 

the Senator from New Hampshire that this is a motion that is 
not debatable, and the yeas and nays have been ordered. 

Mr. GALLINGER. Mr. President, I think if the Chair will 
examine the rules, he will find that this is not a motion to tak~ 
a recess. 

The VICE PRESIDENT. That is what the 'Chair construeu 
it to be-R motion to take a recess. 

Mr. GALLINGER. It is a suggestion that when a certain 
hour arrives we then take a recess. This motion does not come 
under the rule which says that a motion to take a rece s is not 
debatable. Howe>er, ~Ir. President, I have no disposition to 
delay the Senate, and with this suggestion will permit the roll 
to be called. . 

The VICE PRESIDENT. The Secretary will call the roll. 
The Secretary resumed the calling i>f the roll. 
Mr. CHAMBERLAIN (when his name was called). I have a 

general pair with the junior Senator from Pennsylvania (l\Ir. 
OLIVER]. In his absence, and in the :::.bsence of a transferee, I 
withhold my vote. 

1\Ir. CULBERSON (when his name was called). I have a gen­
eral pair with the Senator from Delaware [Mr. nu PoNT]. In 
his absence, I withhold my vote. 

.Mr. GRONNA (when his name was called). I have a general 
pair with the senior Senator from Maine [Mr. JoHNSON]. I 
transfer that pair to my colleague [1\Ir. l\IcCuMnER] and vote. 
I vote " nny." 

Mr. HOLLIS (when his name was called). I ha'l"e a genernl 
pair with the junior Senator from Maine [Mr. BuRLEIGH], and 
withhold my vote. unle s it be necessary to make a quorum. 

Mr . .MYERS (when his name wns called). I ha>e a pair with 
the junior Senator from Connecticut [Mr. •rcLEAN] . Although 
under the liberal terms of that pair I often feel at liberty, when 
I may feel so disposed, to set a&ide the pair, this vote presenting 
more or less of a party que tion. I do not feel at liberty on it to 
disregard the pair. I therefore refrain from voting. 

Mr. S~IITH of Maryland (when his name was cailed). I 
transfer my pah· with the senior Senator from Vermont [.Mr. 
DILLINGHAM] to the senior Senator f1·om Virginia (Mr. MARTIN] 
and >ote "yea." 

1\fr. THO~IAS (when his name was called). I have a general 
pair with the senio.r Senator from New York [1\Ir. RooT], which 
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I transfer to the junior Senator from Kansas fllr. THOMPSON], 
and vote " yea." 

The roll call was concluded. 
Mr. CLARK of Wyoming. I desire to announce the absence of 

my colleague [Mr. WARREN] and his pair with the Senator from 
Florida [l\lr. FLETCHER]. 

Mr. CATRON. I transfer my pair with the Senator from 
Oklahoma [l\lr. OwEN] to the Senator from Illinois [Mr. SHER­
liAN] and vote "nay." 

Mr. GALLINGER (after having voted in the negative). I 
voted inad-rertently. I am paired with the junior Senator from 
New York [Mr. O'Go&MAN]. I transfer my pair to the senior 
Senator from Ohio [Mr. BuRTON], and will allow my vote to 
stand. 

Mr. SAULSBURY. I inquire it the junior Senator from 
Rhode Island [:.\fr. CoLT] voted? 

The VICE PRESIDENT. He has not. 
:Mr. SAULSBURY. Then, 1 withhold my vote, having a pair 

with thnt Senator. 
Mr. SUITH of Georgia (after having voted in the affirma­

tive). I have a general pair with the senior .Senator from Uas­
sachusetts [hlr. LonGE], and I think I ought, therefore, to with­
draw my vote. 

Mr. TILLMAN (after having voted in the affirmative). I 
have a general pair with the Senator from West Virginia [Mr. 
GoFF]. I voted a little while ago because I thought he was in 
the Chamber. I now learn he is not. Therefore I transfer that 
pair to my colleague [Mr. SMITII of South Carolina] and will 
allow my vote to stand. 

Mr. S:.\IOOT. I desire to announce that the Senator from 
Pennsylvania [Mr. PENROSE] is paired with the Senator from 
Mississippi [Mr. WILLIAMs], the Senator from Michigan [Mr. 
TowNsEND] is paired with the Senator from Arkansas [Mr. 
RoBINSON}, and the Senator from Wisconsin [Mr. STEPHENSON] 
is paired with the Senator from Oklahoma [Mr. GoRE]. 

Mr. WALSH (after having voted in the affirmative). On ac­
count of the absence of the senior Senator from Rhode Island 
[1\lr. LIPPITT], with whom I have a pair, I withdraw my vote. 

Mr. JAl\fES. I desire to inquire if the junior Senator from 
Massachusetts [Mr. WEEKS] has voted? -

The VICE PRESIDE.NT. He has not. 
Mr. JAMES. I have a .Pair with that Senator, but I transfer 

that pair to the junior Senator from Oregon [Mr. LANE] and 
vote. I vote " yea." 

Mr. LEWIS. I desire to announce the absence of the Senator 
from Kansas [l\Ir. THOMPSON]~ who was called away from the 
Chamber by illness. 

Mr. CHILTO~. I have a general pair with the Senator from 
New Mexico [:~lr. FALL], but under its terms I can vote on such 
a question as this. I vote "yea." 

1\Ir. GALLINGER. The Senator from Ohio [Mr. BURTON], to 
whom I transferred my pnir, having enterro the Chamber and 
voted. I now desire simply to announce my pair with the junior 
Senator from New York [Mr. O'GoRMAN] and withdraw my 
vote. 

The result was announced-yeas 37, nays 19, as follows: 

Ashurst 
Bankhead 
Borah 
Bryan 
Camden 
Chilton 

' Clarke, Ark. 
Hitchcock 
Hug hes 
James 

Brady 
Brandegee 
Bri tGW 
Burton 
Catron 

YEAS-37. 

Kern 
Lea, Tenn. 
Lee. Md. 
Lewis 
Martine, N.J. 
N ewl:mds 
Overman 
P ittman 
Poindexter 
Pomerene 

Ransdell 
ReE-d 
Sbafroth 
Sheppard 
Shleids 
Shively 
Simmons 
Smith, Ariz. 
Smith, Md. 
Stone 

NAYS-19. 

Clapp 
Clat>k. Wyo. 
Crawford 
'Cummins 
Gronna. 

Jones 
Kenyon 
Nelson 
Norris 
Page 

NOT VOTING-4.0. 

Burleigh Gore l\fyers 
Chamberlain Hollis O'Gorman 
Colt Johnson Oliver 
Culberson La Folle tte Owen 
D iiJ ingham Lane Penrose 
du Pont Lippitt Robinson 
Fall Lol\ .. cdg.ue

1
, _
11

le" Root Fletch er ~ 0.1 , , Sa ulsbury 
Ga llinger McLean Sherman 
Golf 'Martin, V'a. Smith, Ga. 

So l\Ir. KERN's motion was agreed to. 

Swanson 
'l'bomas 
'l'hornton 
Tillman 
Var daman 
We-st 
White 

Perkins 
Smoot 
Sutherland 
W.orks 

Smith, Mich. 
Smith, S.C. 
Stephenson 
Stet·ling 
'1'bompson 
Townsend 
Walsh 
Warr·en 
\Veeks 
Williams 

Mr. ' REED resumed a.nd concluded his speech, which entire 
is as follows: 

Mr. President, lest I shouJQ. forget It later on, I perhaps 
ought to say a preliminary word. I have recently discovered 
through the columns of a great newspaper that I was at 
one time a RepubUcan. This paper apparently is disturbed lest 
I should return to that fold. It may be, Ur. President, that I 
was at one time a Republican, but if so it must have been in 
some prehistoric age, when I was previous to this existence 
upon this earth. I think it would be necessary to trace me back: 
to the time when all life was limited to primordial protoplasm 
to discover that fact. 

I have been accused of this supposed crime only very recently. 
If it "m add to the peace of mind of the editorial writer, who 
hns been exploiting his idea as a basis for editorial criticism, 
I will state to him that when I . was 18 years of age I was en~ 
gaged in c:mvassing my State for the Democratic State ticket; • 
that from that time to this hour I have given my time and effort 
in every political campaign to the best of my very poor abmty 
in favor of the Demecratie Party; that my hand has never held 
a pencil that drew a scratch through the name of a Democrat 
printed upon a ticket. I may add that in 1896, when certain 
distinguished gentlemen and certain great newspapers were 
firing from the brush into the backs of the Democratic hosts, 
I was on the battle line just as an humble private, but as far :as 
I had ability I was seeking to uphold the hands and the cause 
of the present Secretary of State. 

The anxiety manifested in certain newspaper qn..'lrters, if not 
elsewhere, lest I should wander from the Democratic fold, is 
extremely interesting in view of the facts I have just related. 
Let me say here now, and say it with some emphasis, that I 
hav.e not only always supported my ticket; but I have always 
supported my party platform. I have neYer been compelled to 
indulge in special pleadings to excuse myself for violating one 
plank by t:;etting up the pretense that I am justified under an~ 
other plank. 

Mr. President. I am not surprised at these newspaper state­
ments. I take them rather good naturedly thnn otherwise. The 
International Harvester Co. ha:s many arms. It is .mly one of 
that p~stiferous litter whelped in the Morgan offices. These are all 
united by the triple ties of consanguinity, affinity, and interest. 

MONOPOLY. 

Monopoly is a quagmire that has a common origin and a com~ 
mon bed. Touched at its circumference it quivers throughout 
its entire body. Shake it, and there will come crawling to the 
surface the foul beasts that inhabit its slime. Their heads will 
appear in concert, and their angry cries unite in an inharmoni~ 
ous chorus of malediction. Their cause is as much in common 
as was that of Ali Baba's Forty Thieves. Disturb the Inter­
national and you arouse the Steel Trust. Awaken it, and 
you -excite a chain of subsidiary companies. Yon start into 
activity the Standard Oil and all its allies are instantly upon 
the scene of action-a vast chain of hanks. a measureless net­
work of c0rporations, held together by illegal agreements and 
interlocking directorates. You arouse the malicious activity ot 
every newspaper controlled by crooked business. 

You may count upon the faet that, through the business agents 
of the International Harvester Co., the elllissaries of the .Steel 
Trust, and gentlemen of like ilk, there can be speetlily pro.duced 
for publication numerous interviews from business men, petl~ 
tions from boards of trade, and especially plaii.rtive supplica~ 
tions from "farmers " who are strangely interested in the wel~ 
tare of the International Harvester Trust. We may therefore 
expect a flood of public opinion from this fountain source o:t 
pmity to speedily engulf the Senate. 

PRIVATE MO~OPOLY IS INDEirENSIBLE. 

As for myself, having always been a Democrat, believing ill 
the fundamentals of that party, I stand here to-day to proclaim 
as of old that private monopoly is indefensible and intolerable. 

"PriYate monopoly is indefensible." How familiar the pht"ase 
sounds! For 25 years it has been a cardinal doctrine of the 
Democratic faith. It has been a pillar of cloud by day and a 
pillar of fire by night, guiding the Democratic hosts from the 
valleys of defeat to the sunlit heights of victory. You can 
no more expurgate it from the philosophy of Democracy than 
you can obliterate the doctrine of the Trinity from the creed 
of Christianity. By a thousand solemn acts and convocations 
we are pledged to the extermination of monopoly. 

All enemies of monopoly are fundamentally Democrats. All 
friends of monopoly are enemies of Democracy. 

'l'hose who create monopoly war against the Democratic 
Party. Those who perpetuate monopoly are as guilty as those 
who create it. 

Those who llonor: monopolists gtve aid and comfort to the 
enemies Of Democracy and the cause o{ human 4iberty. 
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"Private monopoly is indefensible." The expression finds its 
equivalent in the phrase "Private monopoly is criminal." 
Those who create. foster, and encourage that which is criminal 
are themselves criminals. -

"Private monopoly is indefensible." The proposition has its 
corollary in the oft-repeated doctrine that those who organize . 
or pperate monopoly should be held personally responsible and 
be tried and condemned as criminals. 

Respectability constitutes no excuse for crime. When educa­
tion, learning. or great riches can be woven into a cloak to cover­
corrupt, criminal, and unlawful practices, justice is dead in the 
Republic. · 

When a man who pilfers from hunger or steals a trifle to 
supply a necessity is sent to jail and those who in the teeth of 
the law organize commercial marauding expeditions and plunder 
communities and entire States Qot only go unwhi,pped of justice · 

• but are crowned with offices and showered with honor, an evil 
day has arri ,-ed. 

I do not bel-ieve in sending the man who steals a loaf of bread 
to jail and exalting those who rob a nation. 

The reason monopoly has not been destroyed is because mo-
nopolists have been both powerful and respectable. · 

If money can not buy respect. it can purchase its counterfeit. 
The golden calf still commands adoration. 
Monopoly can not gain rights by prescription. Long-continued 

robbery does not ripen into a privilege. You can not steal long 
enough to make larceny a •ested right. If you could, thievery 
would be an, established and flourishing business. 

A man who yolunteers to serve on board a pirate ship with 
an already established criminal history may be worse than one 
who enlists with the original crew. The latter might have 
been deceived into the service. The former knows the gory 
record of the craft. He sees the black flag at the ~astbead. 
He steps upon decks slippery with the blood of the slaughtered. 
A gentleman of that kind knows what be is doing. 

In the forum of morals there is no statute of limitations. 
'l'he commonest plea of the scoundrel is that he wn.s beguiled 

by others. Adam invented that defense. It was not good when 
1t was made, and if is not good now. 

The executioner who during the French Revolution operated 
the guillotin~ could not shift his crime to Antoine Louis, the 
inventor of the instrument, nor be heard to say that prior to 
his employment the knife had already gathered a great harvest 
of innocent beads. 

The man who helps to conduct the Harvester Trust can not 
escape responsibility by all2ging that his sponsor and friend 
created it before he took service. 

Moreover, a man who can not determine whether the prac­
tices of a monopoly are illegal until the que~tion has been de­
cided by the courts is too much in need of advice to place in a 
position requiring great discretion and independent judgment. 
E,·en a burglar is willing to admit his· wrong after be has been 
addsed by a court and duly sentenced to the penitentiary. The 
looters of the New Haven Railroad, if tried and convicted, will 
probably admit they have to stop operations. 

The Missouri doctrine, "Show me," fincls its extremest illus­
tration in the gentlemen who can only be convinced by the de­
cree of a court. · The man who can not distinguish the illegality 
of Hn act until the judge is ready tb impose sentence ought to 
be compellerl to attend a school of morals. 

Some people never can discern anything clearly until they see 
it through the bars of a jail. Even then they could not recog­

~ nize their own wrong as readily as they could a kit of tools with 
which to saw their way out. 

Here is a bit of interesting Jones testimony illustrating my 
thought. I quote: -

I know of no practices of the company after I became a director 
that I thought in any way in contravention of law or good morals. 

Here are the facts: 
In 1912 the International Harvester Co. sold 111,447 binders, while 

the total sales of Its competitors were only 19,535 machines. 
In face of this fact, the witness was unable to see that he 

was connected with a monopoly. 
This is the evidence and the charge in the Government's peti­

tion, and yet with it staring the witness in the face he an-
swered: · 

You asked me whether I entirely approve of them­
The practices and policies of this company-
I say that that question ls to-day pending before the courts, and it 

the courts say that that was an improper organization, I shall be pre­
pared to say that I think so, too. 

Observe that nothing can convince this gentleman that the 
Harvester Trust is a monopoly save the judgment of a court. -

Mr. President, being a member of the Democratic Party and 
coming from the State of _Missouri, I feel a little pride in the 

record of my State with reference to all matters concerning the 
prosecution of trusts and combinations. 'Ve have not been lag­
gards, but have from the first been on the battle field. We have 
a somewhat satisfactory and distinguished recoru. I challenge 
attention to a few incidents. I desire later to put in the RECORD 
certain of the platform declarations of my State. But first let 
me quote the national platforms. In 1834 the Democratic Party 
declared against trusts and combinations. It reads: · . , 

While we favor all legislation which will tend to the equitable distri­
bution of property, to the prt>vention of monopoly, and to the strict 
enfo1·cement of individual rights against corporate abuses, we bold that 
the welfare of · society depends upon a scrupulous regard for the rlght 
of property as define<l by law. 

The Republican platform in 1888 contained the following 
language: 1 

We declat·e om: opposition to all combinations of capital, organized in 
trust~ 91· othertolSe, to control at·bitrarily the condition of trade among 
our c1t1zens; and we recommend to Oongt·ess and the State legislatut·es, 
in thei1· re!tpecti1:e jwisdictions, such legislation as will pre1:ent the 
execution of all schemes to oppress the people by undue charges on their 
supplies, or by unjust rates for the transportation of their pt·oducts to 
market. We approve the legislation by Congress to prevent alike unjust 
burdens and unfair discriminations between the States. 

The Democratic platform in 1898 contained this language: 
Trusts antl eomlrinations fn restt·aint of trade, as evils of the greatest 

tnagnitude and as orgallizations oj this kind, not only continue to e;ci8t, 
but mult_iply in nttmbet·s, ill defiance of la·w and public sentiment, .toe 
demand such la1os, both State and national, as tciU certainly result in 
suppt·e.ssing them. 

In 1900 the Republicans and Democrats adopted platforms 
denouncing the trusts. 

Democratic national platform, 1900: . 
"lVe pledge the Democratic Party to an unceasing tc.artar·e it~ Nation, 

State, and cUy against pt·ivate monopoly in eve1·y form. Existing la10s 
against tt·usts must be enforced and mot·e strirlgent ones must be enacted 
providing for publicity as to "the affairs of corporations engaged in inter~ 
state commerce, requiring all corporations to show, Lefore doing busin~ss 
outside the State of their origin, that they have no water ln theii· stock, 
and that they have not attempted and are not attempting to monopolize 
any branch of business or the production of any article of merchancUse; 
and the whole constitutional power of Congress over inte1·stat~ com­
merce, the mails, and all modes of interstate communication shall be 
exercised by the enactment of comprehensive laws upon the subject of 
trusts." 

Republican national platform, 1900: 
" We recognize the necessity and propriety of the honest cooperation 

of capltnl to meet new business conditions, and especially to extend our 
tapidly increasing forelgn trade; but we eondenm all co11spiracies ana 
combinations. intended to 1·estrtct btlsiness, to m·eate monopolies, to lfmit 
pt·oduc-timl>, o1· to control pf"ices., and favor SILCh legislation rzs 1rill 
effectively restrain and pt·ct:ent all such abuses, protect and promote 
competition, and secme the rights of J?roducers, laborers, and all who 
are engaged in industry and commerce. • 

In 1906 the Democratic platform again denounced the trusts. 
In 1908 this language was employed : 

A private monopo!y is indefensible and intolemblc. lVe th erefore 
favor the '!;i.Qot·otts enforcement of the criminal law against guilty tn:st 
tnagnates and officials, and clen~a ncl the enactment of such add itional 
legi slation as nlay be necessary to make it impossible for a p1'ivatc mo­
ttopoly to exist ill the United States. Among the additional remedies 
we specify three: First, a law preventing a duplication of directors 
among com{>eting corporations; second, a llcense system whirll will, 
without abridging the rlght .. of each State to create corporations, or its 
right to regulate as it w111 foreign corporations doing business within 
its limits, make it necessary for a manufacturing or trading corpora­
tion engaged in interstate commerce to take out a Federal license before 
it shall be permitted to control as much as 25 per cent of the products 
in which it deals, the license to prote~t the public from watered stock 
and to prohibit the contr·ol by such corporation of more than ;)0 per cent 
of the total amount of any product consumed in the United States; and, 
third. a Jaw compelling such licensed corporations to sell to all pur­
chasers in all parts of the country on the same terms, a!te1· making the 
allowance for the cost of transportation . . 

Tile Republican platform of that .yeaL· praised P1·esident 
Roose>elt for the prosecution of illegal trusts and monopolie : 

The gr·eatest accomplislunerlts of President Roosevelt hav e been, first 
and foremost, a brave and impartial enforcement of the law, tlzc prose­
cution of illepal trusts and monopolies, the exposure and punishment of 
evildoers in the public service, the more effective regulation of the rates 
and services of the great transportation lines-

And so forth. 
The Republican Party passed the Sherman antltl'Us t Jaw o,·er Demo­

cratic opposition and enforced it after Democratic ·dereliction. It bas 
been a wbolt>some instrument for good 1n the bands of a wise and fear­
les!\ administration: but experience bas shown that its effectiveneRs can 
be strengthened and its real objects better obtained by such amendments 
as will give the Federal Government greater supervision and control 
ove1•, and greater publicity in. tbe management of that class of corpora­
tions engaged in interstate commerce having power and opportunity to 
effect monopolies. 

In 1912 the Democratic platform contained thls: 
A private mo11opoly is ·indefensible and intolerable. We therefol·e 

Javor the vigorous enfot·cement of the ct·imi;wl as well as the civil law 
against trusts and trust oflicials, and deman<l the enactment of such 
additional legislation as may be necessary to make It impossible for a 
private monopoly to exist in the United States. 

• • • • • • • 
We condemn the aotion of the Repttbli.can administration in com1)ro­

mis-ing 1Dith the ,<;;tmtdard Otl Co. anrl the Tobacco T r ust ancl ita jaihwe 
to invoke the criminal provisions of the ant·itrust law against the officers 
o! those corporations after the cotlrt had cleclarea . tha_'t from t11e undis· 
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puted tacts in tl!e record they had, violated tlle criminal 'ln"Ovis-ions of 
the la!o. • 

The Republican platform of the same year read in this wise: 
The Republican Party fa,;m·s the enactment of legislation supple· 

tnelttary to the e-xisting antitrust act which 10ill define as criminal 
offenses those specific acts that uniformly mark attempts to restmill 
and to monopolize ·trade, to the end that those who honestly intend to 
obey the law may have a guide for their action, and that those who 
aim to v-iolate the law may be the more sm·ely punished. 

I quote from the Progressive platform of the same year, as 
follows: 

We therefore demand a strong national regulation of interstate cor­
porations. ·The corporation is an ess.ential part of .modet·n bus~ness. 
'I'he concentration of modern business m some degree ts both ineVItable 
and necessary for national and international business efficiency. • • • 
We do not · fear commercial power, but we insist that it shall be exer­
cised openly, undet· publicity, supet·vision, and regulation of the most 
efficient sort, which shall preserve its good while eradicating and pre­
venting .J.ts evils. 

The Progressive convention, largely dominated by Perkins 
· of tlle Hanester Trust, alone failed to denounce trusts as crimi­

nal. The omission is significant. 
l\1r. President, the national platforms of the two great parties 

have all along contained similar anathemas against trusts and 
combinations. Both parties have insisted upon the enforcement 
of the criminal statutes; both parties have demanded the per­
sonal responsibility of directors of concerns engaged in monopo­
lizing trade. 

I now a:sk that excerpts from the platforms of the State of 
Mis ouri may be printed· in the REconn as a part of my remarks. 

The PRESIDING OFFICER (Mr. LEA of Tennessee in the 
chair). Without objection, if is so ordered. 

The matter referred to is as follows: 
MISSOURI PLATFORMS. 

DEMOCRATIC, 1892. 

lf"e recognize ill the trusts ana combinations, which are designed to 
enable capital to secure more than its just share of the joint product 
of capital and labor, a natural consequence of the p1·obibltive · taxes 
wllicb prevent the free competition which is the life of honest trade, 
but we believe theiT worst evils can be- abated by law, and. toe dema11d 
tile rig·icl enforcement of the laws made to prevent and control them, 
together with such further legislation in restraint of their abuses as 
experience may show to be necessary. 

REPUBLICAN, 1892 • . 

, TVc reaffirm ou1· opposition., declared in the Republican platform of 
1888, to all combinations of capital, m·gar~ized in trusts 01· otherwise, 
to control arbitrarily the condition of trade among (JUr citizens. We 
heartily indorse the action already taken upon this subject, and ask 
for such further legislation as may be required to remedy any defects 
in f'Xisting laws and to render their enforcement more complete and 
effective. 

J?EMOCRA'.riC, 1896. 

The absot·ption of wealth by the few, the consolidation of our lead­
ing milroad systems, and the formation of tr-usts and pools require a 
stricter contt·ol by t1ze Fecleral Go&et·nment of those arteries of com­
merce. We dcmanll the enlargement of ·the powers of the Interstate 
Commerce Commission, and such restriction and guaranties in the con­
trol of railroads as will protect the people from robbery and oppres.<tion. 

We an·algu the Republican Party as guilty of the grossest hypoc­
risy in the treatment of the trust question, in that being in the as­
cend~ncy in Congress it bas steadfastly refused to pass ariy of the 
legislation which · has been proposed to curb the power of the trusts; it 
bas failed to withdraw tari.lf protection .from trust-made goods; has 
constituted the leatler·s of trusts as tlie leaders of its part11 in the Na­
tiou, and accepted fi"01n them contributions of millions of dollars to its 
gigantic corruption fund, wl1ich tact is itself a menace to the stability 
of ow· tree in8titutions. We declare that the existence of trusts is op­
posed to public welfare. * • .;. We pledge ourselves, as we bave 
given to the pc>oplc the strongest possible legislation on this subject in 
our State, to see thut it is enforced, and that it shall be, when in om· 
power, enforc~d by the Federal Government. 

DEllOCRATIC, 1902. 

After urging tariff reform as our effective method of dea1ing 
with the trosts it adds: 

In. the e~;ent of such legislation failing of its purpose, tl1en 10e favot· 
the most dmstic legislution 1.chich can be enacted prohibititlg the e:c­
istence or forming of such trusts or a11y other such co1nbinations whicl• 
]l(l ce et·cn a tendency to destroy honest competition in any line ot lmsi­
ne8s or make it po8sible to arbitrarily regulate 1cages, prices, t•ates, or 
charges of any kind. • · 

DEMOCRATIC, 1906. 

. We believe Theodor·c Roosevelt insincere. . Pretending to inveigh 
against the crimes of trusts and corporations, be openly defended Paul 
Morton, wllom, as manager of the Santa Fe Railroad, be .compelled to 
confess enormous rebates to the Colorado Fuel and Iron Co. It was 
Roosevelt who ad&anred the pern·icious doctrine that you nwst punish 
the cot·pomtions, not its officials uho cause it to comm-it the cr·ime. 

DEliOCRATIC, 1908. 

The D emocratic Party, both in theory ancl in pt·actice, e·ver has been 
an!l now is opposed to monopoly and unlatoful combinations, and we 
pledge the !?arty to continue its efforts to protect the people against 
trust extortiOn and oppression. 

We are not hostile to corporations or to wealth as such but we insist 
tllat corporations as well as individuals, the rich as wefl as the poor, 
must obey the laws, and we are determined that the violator of law 
in the interests of trusts or corporations shall be punished by impris­
onment as well as by fine. 

LI--i90 

REPUBLICA!ol', 1908, 
The attorney general has Pnforced the laws of the State without 

fear and without favor. He brought suits against the Standard Oil 
Trust, the greatest combination of wealth and ~ower the world bas ever 
known ·h forced its chjef officers, for the first time in its history1 to re­
spect t e orders · of the courts and to disclose its plan of organization. 
'I'bis evidence has been used by the National Government and five 
States as the basis of suits against this trust. He secured a favorable 
decision upon · every one of his charg£>s from the commissioner ap­
pointed by the supreme court to try this case, and has .forced tbe dis­
continuance of the abuses that it had practiced upon the people of Mis­
souri; drove the Republic Oil Co., one of its puppet corporatlons, from 
the State, and thus made competition in the oil business possible, with 
the result that the wholesale price of oil has been reduced over 2 cents 
a gallon, resulting in a saving of $600,000 each year to the people of 
Missouri. 

He brought suit against the Insurance Trust and forced a reratlng of 
the propet·ty of the State on an avei·age reduction of from 10 to 15 per 
cent in insurance rates, with a consequent saving of $800,000 a year 
to the people of Missouri. By prom_pt and vigorous action in the 
courts he forced the railroads of the State to comply with the 2-cent 
passenger rate law; resulting in a saving of approximately $1,000,000 
each year to the people of Missouri, and has thus secured, by actual 
experience, the facts necessary for a determinaU.on of the reasonable­
ness of this law. 

He brought suit against and prevented the further consolidation of 
the Lumber Trust, and 1oilZ soon present to the sup1·eme court jot· final 
deci~ion an action to o·ust the Lumber Trust and Harvester Trust tro'lll 
Missottrl. 

DEl~OCRATIC, 1910. 

A private monopol1J is indefensible and Intolerable. We the1·e(o1'6 
(a,;o1· the vigorotts enforcement of the criminal lato against .guiTtJJ tr-ust 
magnates anll o{fieials, and den-~and the enactment of such additional 
legislation as may be necessary to make it impossible tor a pri-vate 
monopoly to e.xist in the United States. 

MISSOURI LEGISLATURE'S RESOLUTION. 

1\Ir. REED. Mr. President, in consonance with these declara­
tions of the Missouri platform action was taken. As early as 
March 12, 1907, the Legislature of the State of Missouri passed 
the•following resolution: 
Whereas our farmers of Missouri invest thousands of dollars annually 

in the purchase of machinery and farming implements; and 
. Whereas competition has been greatly reduced in the manufacture of 

those useful commodities by the combination of the Milwaukee, Deer­
ing, Champion, Plano, and the McCormick harvester companies; and 

Whereas a trust has been .formed to control farming implements neces­
sary to pt·omote agriculture under the name of International Har­
vester Co. of America ; and 

Whereas said company ·is doing business in this State: Therefore be it 
Resoh:ed (by the House of Representatit;es of the State of Missouri),' 

. That the Ron. Herbert Hadley, attorney general of Missouri, b~ kindly 
requested to investigate the advisability of Instituting legal proceedings 
against said International Harvestet· Co. of America under and by virtue 
of the antitrust laws of the State of 1\Iissouri. 

Resol1;ed, further, That the chief clerk of the House transmit a copy 
of this resolution to the office of the attorney general. 

MISSOURI'S ACTION. 

That resolution was probably the initial step ·taken in my 
State, if not in the country, to bring the International Hanester 
Co. to book. For the present I will pass from the topic with the 
remark that the attorney general of the State did bling a case· 
in the nature of quo warranto. The case was brought directly 
in the supreme court of the State. That court appointed as 
commissioner to take the evidence and to make findings of law 
and o~ fact Judge Theodore Brace, of nearly 30 years' service 
upon the supreme bench of the State. That great lawyer and · 
jurist, after an exhaustive hearing, rendered his findings of 
fact and conclusions of law. The findings of fact disclosed · 
the existence of a comb.ination and trust and a conspiracy in 
restraint of trade. They were duly submitted to the Supreme 
Court of the State of Missouri over three years ago. A de­
cision was rendered approving the opinion and findings of 
Judge Brace. That decision of the Supreme Court · of Missouri · 
was recently affirmed by the Supreme Court of the United· 
States. The decision in Missouri was rendered November Zl, 
1911. The opinion of the Supreme Court of Missouri can be 
found in the One hundred and forty-first Southwestern Reporter, · 
at page 672. The judgment was affirmed in the Supreme Court 
of the United States June .8, 1914. 

CONVICTIONS IN OTHER STATES. 

Mr. President, as early as the year 1907 this concern was 
charged with crimes under the antitrust laws of the State of 
Texas. and after pleading guilty was fined $35,000 and ousted 
from the State. On January 9, 1909, the Supreme Court of 
Kansas affirmed a verdict of guilty, which was based upon an 
information filed on the 13th day of October, 1906. The com- · 
pany was at that time fined on 42 counts. Tlie company was 
also prosecuted in the State of Kentucky in . five separate 
actions. It was found guilty, and the judgment was affirmed 
in the Court of Appeals of the S_tate of Kentucky. It wns after­
wards reversed by the Supreme Court of the United States ·.1pon 
the ground that the law was not sufficiently definite. 

In all of these contests--
1\Ir. KENYON_- Mr. President--. 
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The PRESIDING OFFICER. Does the Senator· from Mis­
souri yield to the Senator from Iowa? 

Mr. REED. Yes.. . 
Mr. KEi.YON. Will tbe Senator state, so thnt it ma.y go into 

the RECORD, the time of these trials in Kentucky and the date 
of the- reYer al by the Suprem-e Court? 

CHAMP CLARK'S STATEMENT, 

I quote another authority, one whom I delight to honor, one 
whom the American people honor, because he always spenks 
from the heart, and the sound of his lips is but the voice of his 
brave soul~ 

1Hr. REED. I am unable to state from the memoranda before 
me when they were begun, although I thought I h.'ld the iu­
:formation-1 have it at my desk-but I can give to the Senute.. 
and will do o, a reference which will enable every Senator to· . 
find the dn te. 

If I bad my way, I would fill the penitentiaries and jails or the 
United States so fun of trust magnates that their arms and legs would 
stick out or the windo s. 

Those are the word-s of CHAMP CLARK. 
PRESIDENT WILSONJS STATEMENT, 

r read again: 
One of the e cases, Commonwealth of Kentucky against The 

International Harvester Co .• was decided l\larch 16. 1912. arul is 
reported in One hundred and forty-fourth Southwestern Re­
porter, at page: 106-:1. 

The next ca ~e. bearing the same title, is reported in One 
hundred and forty-seventh Southwestern Reporter, page 393, 
and was decided in the Court of Appeals of Kentucky, April 10, 
1912. 

The next case, bearing the- same title." was deeided April 16, 
1912, by the Kentucky Court of Appeal , and is reported in One 
hundred and forty-sixth Southwestern Reporter. at page 12. 

The next case. bearing the same title. is reported in One 
hundred and forty-se¥enth Southwestern Reporter, at page 760. 

The next case is reported in One hundred and forty-seventh 
Southwestern Reporter, at page 1109. 

Mr. President,· the Go>ernment of the United Stntes-­
Mr. NELSON. Mr. President, will the Senator yield to me 

a moment? 
The PP-.ESIDING OFFICER. Does the Senator from Mis­

souri yield to the Senator from Minnesota? 
Mr. REED. If the Senator from Minnesota will allow .me 

to make one more statement, in order to have the matter to­
gether, I shall yield. 

THE FEDERAL SUIT. 

The Government of the United States in 1912 brought a suit 
against this concern and all of its allies, which is now pending 
in the United States Circuit Court of lUinnesota. The petition 
in that case was filed April 30, 1912. The e¥idence has been . 
taken and the cause is still pending, but it has been briefed by 
the attorneys fol~ the Government Now I yield to the Senator 
from 1\linne ota. 

.Mr. KELSON. With the leave of the Senator from Missouri, 
I desire to- call hi attention to one of the Kentucky cases de­
cided by the Supreme Court here on the 22d of June last. I 
refer to the case of the International Harvester Co. against the 
Commonwealth of Kentucky. In that case a fine was imposed 
by the court in Kentucky, and the only issue the Hnnester Co. 
m: de in that cnse was that ·it had not been properly served 
with process. U)l<)n that issue the case cnme to the Supreme 
Court here, aml the Supreme Court held that the company had 
been properly .,~>ed. So the fine imposed by the court of Ken­
tucky remained in force ngain. t the company. 

l\lr. REED. Mr. President, I have said that I believ-ed in the­
enforcement of the ci"iil and criminal law against these insti­
tutions. I am glad to say that thnt is no new doctrine in the 
Democratic Pnrty. It has been engraven upon its platforms, and 
it has been thundered from the lips of its great men. I <'all 
attention to jn.st one of the ronny statements which I might 
read. It is as follows: 

Other criminnl laws are enforced a~ainst all offenders who can be 
found. Why ,bonld we draw a distinction between the horse thi2f 
who violates the law against horse stealin~ and the trust magnate who 
violates Ute law against the trust? The Senator (Mr. B~>v~·id~e) 
complain becaus~ I have said that prlv:1.te monopoly must be elimi­
nated that the tr~:>Rt muo;t be destroyed root and b-ranch. That is my 
position. and tbut poRition. set forth in the Democratic national plat­
form of 1900. was ludorsed by more than 6.000,000 voters. 

Who said that? It was not an utterance upon the platform, 
when men do not always speak their aeliberate judgment, when 
the fervor of the moment may swing them from- tbeir balance. 
It was deliberately written out for publication; and it author 
wa that great man whose image is photographed upon the 
hearts of the American peovle, William Jennings Bryan. 

In the beginning the executive officers thought the civil part of the 
statutes sufficient and attemptf'd to break up the trusts by injunction. 
That provin~ un :1-ti. factory, re. ort was next had to the cr1min:tl pro­
vi. ions of the Jaw with the idea that a fine would be sufficient. The 
fine has bf'en hown to be ineffe~tive . and the President is turning more 
and mo1·e to ard the impri~onment clau e . . It Is useless to attempl to 
prevent combination by fines levied again ·t corporations ~hen the 
finpg are sm II compared with the F<ums lllilde by combination. Im· 
prisonment_ however·. I a real puni~hment. and the trust magnates will 
become sarroe a~ soon as the penitentiary doors close upon a tero of tlic 
large offmulers. 

Again, those are the deliberate words of Mr. Bryan, written 
nnd published in ·a magazine. 

The dominnting dan~cr in tbls land is not the existence of great indi· 
vidual combinations--that Is dangerous enough, ln nil conscience--but 
the eombination. or the <'Omblnations--()f the railways, the manufnc· 
turing- enteJrprises, the great m1nlng projects, the great ente1·prls for 
the- development of the natural water poweL"S of the country, thrPaded 
together in the personnel of a sf'ries o• boar·ds of directors into the 
"community of interest "-more formidable than any conceivable single 
combination that dare app~ar in the open. 

There is ·an omission here. I am reading from another pnrt. 
WhE>n I am fighting monopolistic control. thE>rE>fore, J am fighting for 

the liDE>rty of evf'ry man in America and l am fighting for the liberty ot 
American industry. 

Bra \e words, well cho en ! They found a response in the 
hearts of the American people. I read again ·: 

The great monopoly in this cunntry is the monopoly ol big creclits. 
So long as that exists our old variety anc.l f1·eedom and individual 
enN·gy of df'velopment are out of the question. A great Industrial 
nation Is controlfed by it~ . ystE>m of crcdit, Our sy~tf'm of crPdlt is 
privately concentrated. The growth of the Nation, therefore, and all 
our activities are in the bands of a few men who, even if their action 
be honest and intended for tbe public interest. are necessm·ily concen­
trated upon the great undertakings in wblch their own mom•y ls Involved 
and who necessarily, by very l·<'awn of tbt>ir own limitations, chtll and 
check and destroy gt'mtioe economic f1·eedom. This Is the g1·eatest 
question of all. and to this state men must address tht'mselvf's with an 

. eamest determination to serve the long future and the true liberties 
of men. 

The last quQtations I have gi>en are from the magic pea in­
spired by the wonderful bra in of the PrPsif!~nt of tbe l nited 
States. ThBy are sound principles, splendidly expre.sed nnd 
magnificently put forth, and they are being read as tbe go~1Jel 
of truth by thous~mds of boys and girls throughout the United 
States of America. 

Mr. President. I need not pause, in view of these high au­
thoritie , to elabornte the thon,.ht that monopoly is inde­
fensible and that monopolists are criminals. NeHher need I 
tugue in this presence thnt he who perpetuates an e"il is as 
guilty as the m.'ln who in, ugurated it. I scarcely need stop 
t() demonstrnte thHt there is one trust in this country which has 
never yet been criminally prosecuted that must be criminally 
prosecuted. 

Lest I should be criti€ized by some Republican newspnper for 
hanng nbamloned tbe Democratic Party nnd so that I may start 
with my feet upon the ground, I read from the Democratic 
Handbook of 191.2: 

Progressh·es should support Wilson not only In order to secure his 
election but in order to enable him after eleetion to carry out those 
progr lve policies. which he baA so much at heart. Ill nomination 
ranks among the most encouraging events of American history. Dnder 
the master-ful and m.a.~tei·ly leadership of CoL Bryan, the Ideals ot 
American Democracy triumpht'd ov r tbe reactionarlf'S and their money 
bags ; the will or the people pre-vailed over the devices of the rna· 
chine. • • • 

nut the sh·uggle of privile~e is unendins::- and omnipresent. That 
struggle is as snbUe as it is determined. The struggle will not close 
when Wilson t elected. We may be sure tbat evt'ry elTort be may make. 
as President to carry out r*ogre. ~ive policies w11I mPet with stubborn 
resi tance from the possessors a.nd apo tles of privilege-

And so forth. 
PRESIDID..'Q"T TAFT ON ~ HAllVESTEB TUUST. 

Under the same topic is quoted with approval a statement of 
President Taft. It was ent out as our proclamation to the 
American people. 

President Taft added a new chapter to the history of the Harvester 
Trust h.ere. to-.night-

This is from a newspaper dated May 4, 1912-
. Speaking to an audience that filled the Lyric Theater to the doors, 

Mr. Taft dt'clan>d that Col. Theodore Roosevelt did PI"t'vent the prose­
cution of the Harvester Tru t after Ge01·ge W. Perkins, one of its 
directors, and now a Roo evclt supporter, had asked that the trust be 
not taken fnto the cou1·ts. • • • He said, In purt: 

"The truth about tbt' Harvester Trust is thnt M1·. Bonaparte thou:;ht 
it ought to. be prosecuted. · f'T('()rge W. Perkin , wbo was a director in 
the Harvester Trust. then a director in the SteP! Trust, and nlso a mPm­
bN ef the .firm of Morgan & Co. cam~ to lra hittgton anrl pleaded, witT• 
He1·bert Kncn m1th, of the Bw·cau of Corpo>t·ationH, nut tu bring the 
suit~ and induced Mr. SmitlJ. to rnnke a 1·epot·t to M1· . RooRevelt in which 
he set tm·th the tact tllat the Steel Tn1st an.d the Harreljter Trust ancl 
the othc1· M01"!Jnn interes's had attempted to can·y out J!r. Roosevelt's 
idea of zwblieity, a1ltl therefore ouoht not to be subjected to rn-osecutior• 
un£1er tlM antitrust law, en>n though they were teclmically guilty, · 
th1·eatening that if thev were P''osecute<l theJJ would fight tlle adtninis· 
tration, wottld oi.r;e them no more access to their books, and t~ould 
condu.ct themselves in otJposition to tile aclministratton.n 
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So arrogant had this trust become that it imagined it was 
more powerful than the courts of law and that it could with­
hold its books fr·om the officers of the Government.. Nor did it 
hesitate to send its man Perkins to the President of the United 
States and demand, upon pain of its anger, that the arm of 
justice should be paralyzed. 

'J'he scoundrel in revolt against the State marching beneath a 
red flag to the Capitol and demanding that the law shall not be 
enforced is engaged in a no more impudent practice than was 
George W. Perkins. 

I continue reading from :Mr. Taft: 
. 'I'he result was that Mr. Smith made a report on t.he 21st of Septem­

ber to Mr. Uoosevelt. in which he detailed this conversation and recom­
mended that no suit be brought until he_ had made a full investigation 
of the Harvester Trust. Before this a report was made by the assistant 
district attorney of North Dakota and by the district attorney of Min­
n esota that there were g- rounds for prosecuting the Harvester Trust and 
that this trust had violated the antitrust law. 

Between September 21 and November 1 the matter was under consid­
eration, and on November 7 the President directed He1·bert Knox Smith 
to notify J\Ir. PerkinR that no prosecution would be begun until after 
the Investigation. That settled the matter, because that is what Mr. 
Perkins asked for. • • • 

Mr. Roosevelt's assumption of virtue is so intense that it is sufficient 
to purify anyone when he becomes a supporter of Mr. Roosevelt, even 
though 1t be a trust and even though it be a director of a trust con­
tributing t o his campaign. In other words. when the facts are shown 
with refermce to his failing to prosecute certain trusts and with refer­
ence to contl'ibutions .from a directinf?: officer of such trusts, it hardly 
lies in his mou t h, a s a matter of the ' square deal," to charge me with 
~eing controlled by special interests and privileges. 

So said William H. Taft of Theodore Roosevelt. From the 
lips of President Taft we learn the important fact that this 
trus·t regarded itself as so intrenched and powerful that it dared 
come to the head of the greatest Nation on earth, and, bearding 
him in his office at the Capital, demand a surrender at the 
price of its displeasure. 

Mr. President, moral questions are the same to-day, yester­
day, and forever. 

With this introduction regarding the Harvester Trust I want 
to put into the RECORD some salient facts regarding that institu­
tion, developed in the pending suit of the Govern·ment against 
the Harvester Trust. If, sir, one-tenth of that which the Gov­
ernment alleges in its petition as true be true, then it is the 
duty of the Attorney General to proceed against every officer of 
that company as he now assures us be intends to proceed 
against the New Haven Railroad and its officers, civilly and 
criminally. 

The Han·ester Trust was hatched in the offices of Pierpont 
Morgan. Prior to 1902 there were in the United States a total 
of 12 manufacturers of harvesting machinery. Seven of these 
were 1uitE> small. Five of them were very large and powerful. 
I name them in "the order of their importance: 
Th~ McCormick, which had been in business since 1849. 
The Osborne, in business since 1860. 
The Champion, in business since 1868. 
The Deering, in business since 1875. 
The Plano and the Milwauke.e, in business for many years. 

. Mr. Glessner, the president of the Champion, testified in the 
Government's suit that these names have been known as trade 
names for the period I have indicated. 

The five companies to which I have just referred controlled, 
in 1902, from 90 per cent of the business in agricultural imple­
ments in certain sections of the country to 100 per cent of the 
business in certain other large sections of the country. These 
five companies each controlled some standard make of harveRt­
ing machinery, without which no agent could hope to succeed 
or to live as a dealer in agricultural implements. · 

It is admitted in the answer filed in the Government suit that 
from 80 to 85 per cent of the business in the United States in 
agricultural implements was controlled by these five institu­
tions. It is established indubitably by proof that their control 
was much larger than is admitted. 

Here, then, we had this condition: Five great companies and 
seven smaller companies supplying all of the agricultural and 
harvesting machines for all of the millions of farmers of the 
United States. Moreover, sir, every one of these companies 
was profitable and making money. There was the keenest com­
petition. They had their rival agencies in almost every hamlet 
and village of the United States. Their agents even went along 
the highways in the country for the purpose of soliciting the 
custom of farmers. Every farmer in the United States had 
at least five different places where he could go to buy his bar· 
ve::,ting machinery. If he was dissatisfied with the offer of one 
he could go to the others. Moreover, prices were constantly 
falling. Competition was so keen that accommodation was 
easy. Yet, with all the keen competition, every one of these 
concerns was making money. They did not have the poor ex-

c·use that they were forced lo become a trust in order to escape 
bankruptcy. 

1\lr. GRONNA. Mr. President--
1\lr. REED. One moment, and then I will yield. When they 

organized the trust they appointed a committee to ~ppraise 
its assets. That committee made its solemn report, from which 
I read a clause: 

Your committee are of the opinion. that the five properties mentioned 
in 1\Ir. Lane's offer-

That is, the five grea t propm~ties I have mentioned-
are the most important in their line of business in the United States and 
that each of them has for several years enjoyed a prosperous, profitable, 
and growing business. 

In order to make a little more definite what I have had to 
say with reference to the extent of the business of these com­
panies, I ask leave to print a table showing the output of 
these companies and the output of all outside companies in the 
year 1902. · 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as fol1ows: 

Binders. Mowers. bg_~~- Rakes. Reapers. 

-----------1----1-------------
McCormi~J IV, 215 ••.. : ....... 67,592 129,000 16,264 74,446 16,771 
I'eering, 1 v .z....~4. . .............. 60,981 92, 494 12, 922 54, 175 7, 471 
Champion, 1v, 226. . ...... . .... 23,480 35,655 None. 20,577 1,487 
Plano, IV, 234...... . ........... 15,344 20,545 None. 15,034 2,348 
Milwaukee Co.I •••• ·••• .. • • .. .. • . • • • .................. _ ............ . 
D. M. Osborne & Co. (!or 1903, 

IV, 400)......................... 10,495 19,955 2,033 21,303 4,486 

Total . ..................... 177,892 307,715 31,219 185,535 32,563 

1 Not disclosed, but about same as Plano. 

On the other hand, the sales of the independent companies 
were the following for 1902 : 

Binders. Mowers. b~~- Rakes. Reapers. 

Adriance-Platt Co., ill, 360 .• •. 
Johnston Harvester Co., III, 378 
Walter A. Wood Co., ill, 305 • • 

Total . ...•....•.....• : .•. 

732 
780 
919 

1----l 
2,431 

6,276 
2,416 
4,916 

13,608 

43 
711 
106 

860 

11 
2,056 
7,078 

9,145 

340 
270 
108 

718 

Minnie Harvester Co., XIII, 49 (acquired by International Harvester 
Co. in 1903 J, 2,500 binders. 

Acme Harvesting Machine Co. figures were unobtainable for 1902 
1904, it having been in the hands of a creditors' committee. 

l\fr. REED. I call attention to just two items, namely, that 
these five companies manufactured that year 177,892 binders, 
while all of the other companies combined manufactured only 
2,431. I omit from the latter figure the Minnie Harvester Co., 
because it was acquired by the trust within a few months 
thereafter. Including the Osborne plant, there were manufac­
tured by the companies brought into this consolidation 195,392 
binders in the year 1902, and all of the outside production aggre­
gated only 2,431. 

The control of these five companies . in a great many places 
was substantially complete. In the States of Missouri, Arkansas, 
Kansas, Oklahoma, Indian Territory, Texas, western Kentucky, 
Tennessee, ,and part of Illinois these five concerns, then inde­
pendent, controlled from 95 to 100 per cent of all of the business 
in harvesting machinery. In the States of Nebraska, Iowa, 
Illinois. l\Iinnesota, and Wisconsin they controlled from 95 to 
100 per cent. 

I ask leave to print in connection with these statements ex 
cerpts from the testimony taken in this case ; and I make the 
same request with reference to that which immediately follows 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 
M. H. Globs, in 1902 and for several years prior thereto general agen 

fo1· D. M. Osborn & Co., having charge of sales in Missouri, Arkansas 
Kansas, Oklahoma, Indian Territory, Texas, the western part of Ken 
tucky, and Tennessee and part of Illinois, testified that the six com 
pnnies were doing in 1902 in that territory 95 per cent, if not more 
of the business in binders, 95 per cent in mowers, and all, or 100 per 
cent, in corn binders (III. 110, fols . 3-4). 

R. E. Mason. from 1899 to 1903 general agent of the Plano Co. at 
Grand Island. Nebr., having charge of the western half of Nebraska 
statea that practically all of the business ( 100 per cent) in that terri 
tory was d'>ne by the five companies which went into the Internationa 
(III, 178, fol. 4). 

H. ID. Porter, for six years general agent of D. M. Osborne & ..Co. at 
Chicago, testified that in 1902 the six companies did from 90 to 95 per 
cent of the business in binders in Nebraska, Iowa, Illinois, Minnesota, 
:~~;;si(htn~4~nfotn~) .<III, 92, fol. 4), and the same per cent ln 

': 
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.:M. H. L-amb, in ifll02 ;genera:l ngent !Of !t11e McCarmlck .C:e. ·at :Sioux 
Falls. S. Dak., ha,•ing char!re of southwestern Minnesota. part .()f Iowa, 
and _part of South Dakota, tt>s tificd that the fi'l:e companies in that -terri-­
tory .did "practically all, at lea-st 00 per cen-t;· of -tbe ·lmsineRs .in 
bindl:':rs. 7o to 86 :Per cent ·in mowers, rand '95 l)er .cent in •corn blnd~rs 
(ll, 315-). 

hlr. REED. ·rn Se-utb Dakota, -one witness -Stated, they con­
trolled practically all-at least 95 per cent. 

.The .extent .of -the b-usiness .in th.e United Sta-tes ~ceeded 
annuaUy $100,000,000. 

That control, 1 :remnrk now, ha:s .been maintained up to this 
time in substantiaDy .the .same way it was .befo.I:e. It is as com­
plete _now :as it .m:er was, -and -statements 'tlla.t :haT.e been made 
by Mr. Jones to the contrary are aside from tbe fact-s and in 
.the teeth of sworn "testi:mony. The Government :Shows ln its 
brief, at page 68, and cUes the record rto sustain it, that tne 1n­
ternationaJ H'Urrester Co. in 1912 manufactured .ana sold in illie 
United ·States 111.441 :binilers. wrule all of the outside '<:OID­

panies manufactured and sold only 19,535 machines, and JlB.r.t ,of 
those were ·made -in a .pPJtitentiary. 

Therefore the claim that any man connected with tbis insti­
tution does not know he :is ·running a rrnonopo·Jy 'IS to -dlaim that 
a man can not recognize the p1alnest facts ever 1aid down to 
demonst:ra,tian. 

In 1902 Mr. Morgan succeeded in organizing the great Steel 
'Trust. He ·had gathered together unde.r one contro'l n-en-rly atl 
Qf Jilie good iron -ores of North America, splendid ·de_p.osits :tbe 
.Al:Iilighty had placed here for tile p.e:ople ·of to-day .nnd 'f(}T J:lle 
shadowy -hoE>.'t:S that ; re a-et to cru:ne. Morgan had gathered ;in 
tbe -great rir-al.s enga-ged 4.n maaufactur·ing steel. He bn-tl ,paJd to 
them the plunderer~s profit. He .capitalized the power ·of mo­
nopoly to reb the American .people. .He issued bonds aga·inst 
it. These -bonds a<re now usetl Ito purcha-se res~ect&bi-Hty <for a 
ce-rtain ·gentleman u_po:n the Unt-els .of ·wOOse .ffi>ers .ther-e ·a-re yet 
to be detected the red 'ilrops -of Homestead. 

H-aring .succeeded in c.omplete~y dominating ·the gr..ea.t rfield (of 
the m::mufactm;e and production of steel. having :brought withiB 
his -e<mtrel th-u:t flrimal neee~'Sity ·witho-ut -wh:ieh ·etvilizn·tion 
could not exist, ·and but for w.hich the ·wheels of progress would 
be rolled back a thousand years, he looked about for new fields · 
to conquer. He found that tile .fields w-er-e .ripe ..and -tbe j)r.o- : 
prietors were willing. I .should say thnt lle found .that those 
who mnde the machines to .reap the fields mer.e Tip.e, :and mighty 
willing. 

had faale·d, .in .destroy-ing tbe er:eilit of the •Osborne Co., so th.·\t 
its large loans were eull-ed by :bHnks, nnd in t0rde1· rt:o ~a,.-e itselt 
£I!om lbru:ikruptc-y :it was compelled to sell ant to the lnterna­
tlona:l Harvester Co. Nor did that tell aH the story; because, 
as I .a-ecall, for two 'Years .after the Osborne Co. hall :been 
compelled to se!l out to the Han-ester "Tr-ust, the Hnrvester 
:rr.ast :seatetJy :ran -and operated 'the Osbarne Co. as a .pretended 
mdependent. for the purpose :of deceJ:vjng the b·nde and de­
frauding the .customers :who thought they -were deaiing wtth 
an independent company. The same prnctice thnt w.ns lndulg-ed 
.In in that case was indulged in -aiRo in 'Others. when independent. 
companies w.ere .ncqnh·.ed and competition crushed. 
. Mr. REED. Mr. President, I ·am C(}mipg to a great denl ·o:f 
that !IIlatter later con., :but I 'thank the 'Senator for his contri· 
bution. 

Mr. SUTHERLAND. Mr. P.resident--
The PRESIDIN-G OFFICER. Does -the· 'Senator from !fi.s­

souri yle'l·d to the .Senator from Utah? 
Mr. REED. :Y do. 
':Mr. :SUTHERLlL;D. Wni the Senator :State, if be 1rnows, 

w.hat Jhe entire ,capital .stock of the Inter·national llarveste:r .Co. 
is now? 

1\fr. REED. J: ·a:m '{'Oming to !that, but 1 will stnte it now. The 
capital .stock of tlm lnternationaJ Harv:ester Co. when _it was 
·organized · ~as $120;000,,(}00. lt was afterwards increased .to 
$1-'!0.000,00G. Then 'the Eur.opea-n and Ca-nadian business was 
tnken out of the company, and a new company organized with 
$60.000:000 capital, .and the .Internationa'I'.s :capital was :reduced 
to .$80:000.000. 

Mr. :SUTHERLAJ..TD. w:rn the ·senn.tor -answer one other 
guestiDn---Whether -f.:armin:g implements and ·maclllllery hav-e in­
creased ·o1· decreased in price :since ·the organizn tion cf 1the 
International Harvester Co.? 

M-r. REED. l\Ir. PreSident, I think I rcan ·answer the ques­
tiou. FHmin~ implernutts rPmnined a;.;ont 1lle •smne until 
tJhew gat 'l"id ·e-f nea-rly all ~utside compPtitora, and .then farm· 
ing implements tWent rnp. But. 1\:lr . . Pl"esident, [ pau-se at this 
time ;to :r.ema:11i:~be.cause it is 19speeially :pertil!lent with -refer­
ence to llll jssne rnised by Mr. Jones-that the ·fact that prices 
may not h:a v.e been raised is no answer to the objections ,to this 
trust, fbeca·use prior to tbe organization .of ·this trust the price 
of L.'Tl'ming machinery bnd been going -steadily down, while the 
Q'ttalitN tt>f the ·m1tchinery had been going steadily -up. Wllen 

THm DRGANIZA.TION.. the trust was organized the impror-ement in quality, in my 
The five great companies were consolidated into a trust. At .opinion-and 1 s1:3te .it -mereJy as a .matter of opinion-largely 

the time of the organizution they .contemplated .crushing .or .ac- ceased, -w.hlle the price 'DO ilonger went dawn .as had been the 
quiring all companies not ta"ken into tne -.combina.tion. In order case befone the organizntion. 
that I may fl(}W -dispose· !Of -this branch .of the subject, 1 ~11 That, .of cau:r:se, is the justificatio-n which John n Raekefeller 
attentjon to 'these outside -compa-nies :and to what the trust did puts forth. He continually .asserts he did not increase ·the price 
to them. of oil. but who _shall .say what oil :wo-uld be selling for if there 

·l:n 1903 l't "'acqtiired •file Osbarne -co.., ·which -wa-s 'the largest bad been an open field and no .Illllll to .stand and monopolize 
o.ut 'ide competitor. The Osborne was -.eap1b:Jlized ·at 1;000{)()0. that field? 
The same year it ·acquil'ed the Aultman-Miller .Co. for $6-!0.{}00; Hower-er, that is leading iDle aw.ay fr.om .my theme. 
nlso, it acquired the l\1mn1e HHT'i:ester .Ca. 'The nelrt ;year fit l\Ir. l\.IARTINE of New Jersey .and :M:~:. BRTSTOW ·adilressed 
gathered in the !Keystone -Co. A'lrout tne same time ·it lf:ook ;in the Chair. 
th€ 'Weber Wagon Co. 'In 1.!)(){) -it acquired .Kemp & 'Co., ma-nu- 'The PRESI'DIXG OFFICER. Does 'tbe ~enator from Mis-
factur.ers of manure ·spread-ers, at ·Newnrk :Va!J-ey, N. Y,, and souri yield, ·n:nd to wbom'1 
Waterloo, Iowa, and they closed the Wnterloo plant. In ·1906 it 1\lr. REED. I will yield if t1Ie ·Senators really 'desire to -aSk 
absorbed the Bettendorf Axle Ce., maker-s of wa_gans. 1t ·~wns. ·queRtiens. . . 
all of 'the stock ef the WiS<!onsiu 'Steel ·Co .. amounting 'to , The PRESIDING OFiFICER. 'To wbem'(}oestbe Senntor yi-eld'? 
$1,QOO,OOO. It has acqulred ~tlle Wisconsin Lmriber -Co., capital- ~r. REED. I Yield to my fr1.end £rom New Je-rsey. 
hmd at $2fl0.000. It .own-s fue Tilino1s Nor·ther.n Railr.oad ·and the ~.'h:. M 'RTTh""E sf N-ew Jersey. 1I ;want to sny. in answer :to 
Chica_go, W-est PuTima:n & ~sauthern Rai1I•e:l"d, :two rittle :rai1- ·the rsenator frg.m Utah, thnt tlle vriee of harvesting machinery 
roads us-ed in -eonnectiion wi tb ·tneir plants, -ea-pitaiized at $900,- ·has increased !from l..o to ·25 per cent ln lthe past t'hree or four 
.000. It 'has ~ac-quired the "tnternational Flax Ce., 'Capitafized ·at ye:us. 
$250,000. 1\i:Ir. 'SUTHERLA!\"D. Mr. President, 'if :tbe Senator will 

Th:u-s, instead of shrin"king the1r rcontTol, -in tend of going out pennH me-
of the monopoly bus1nes5 in tbe 'last 'fi:ve _years, tney 'have con- Mr. REED. Certa-inly. 
stantly extended their plants ;n numbe-rs, in actirtt;y_, and the . ~IT. 'SUTHERL1L "'D. That 1.s my own infonmtltion about :it. 
scope of that :whleh they manufacture. Tbe statement was made upon the ·floor -of the Sellflte scTern.l 

Mr. HITCHCOCK. 1\fr. President-- 5"'ern·s 'ago. probnbly four years -ago, and ii nere-r h:u·e henro it 
The PRESIDING OFFTCE'R Does 'the Senator from Mis- llemed, that in the State of Nortb .Ji)..'lkotn-pet·haps the Sen:t'tor 

somi yield to the Senator from Nebraska? from ·No--r-th Dnkotn -can tell :ns nbout thnt~the pTiee ·of binflers 
.Mr. REED. 1 do. ihau risen Since 1902 up to 'the time ·this stnternent was made 
Mr. IDTCHCOCK. Before the Senator J.~a-ves that branch o1 fro.m $106 to $150, ·which would 'be conside:r:a:bly more illun an 

the .question I w:.mt to ast him ttG p-erm'it me ~o int-erject the . increase of ·25 or 30 pe-T eent. 
statement that ·in "ncqmring tbo ·e .c(}mpetltoTs they resorted ,to 1\Ir. 'BRISTOW. Mr. Pr~dent--
som.e of the .most despknble :and disgrfl:Ceful proc-eedings rto rdo The PRESIDING OFFICER. Do-es the ·senato1· from 1\fis-
so. Possibly the ·senato:r from .Missouri intends to set forth · H(}Uli yield to the Senft tor from Kansns? 
thnt fact. I call te mind at tbe present time that it :is in Mr. 'REED. I yield to the Senntor from Knnsns. 
official evidence thnt in the case of the Osborne Hnnester · Mr. BRISTOW. 11 wish to -inquire if -the Senator later -on in 
Co.., which was the company 1n the fJnited 'States ·doing :the ms address expects to put into the RECORD the "r"a1ne -oT the 
largest fol'ei-gn_ busin-e. s, the -nc.guis'.i-tian wns secuTed not by the : capHa1izMion ,of fbese ooncerns thnt were merged in the trust. 
vol un..tnry saJe .qf the Osbo.rne Co .. :but ·bw- the a:ct ·of •the rlnterna- ! 1\Ir. REED. I ·ex_pect to do so. ff I -omit it, :I shall .be gla{l 

· tinna 1 Harvester Co., after negotiations for <a ~o1 un'ta:ry !Jllll'tiras-e · to !lave lthe :Sena-tor ·call my .attention to lt. 
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Mr. BRISTOW~ I am anxious that' tliat shair ba done. 
Mr. GRONNA. 1\Ir. President--
'Ibe PRlll.SIDING Q-FFICER. Does: tbe- S'enator fi'om Mfs· 

souri yield: to the Senator :from No11th. Dalrota ?-
Mr. REETh I yield. 
Mr. GRONNA. L wisli to a:dd· to the statement of' tiJ:e Senator 

frum Utah: that I know· of. my own lmow1edge· tl' "l t Binders 
were sold for- as low as $90 in; the.· State of N-or.tlr Daltota and 
we are paying- fot" those- binders: to~day $1.55~ ea:sh;. 

If the.· Senator from M::issouri! will permit me, l was•. going to 
call his. attention ~moment ago to the fact that tlie report made 
by- the Department_ of. Commerce- and Labor during the year 
1913 shows- that it cost the independent companies 20i per cent 
more· to manu1!actur~ harvesting· nmcllineiTy thaa it cost the 
:mterna tiona! Hanester T.z:ust. and in the· face ot that I will 
say. that the independent companieS' have been. selling harvester 
machinery at a lQwer p-rice· than the .I:n.ternational Harvester 
Trust. 

Mr~ KENYON. 1\!r. President--
The· PRESIDING OFFICER (~lv .. l\I:AllTINE' of N.ew- Jersey in 

the chair). Does the Senator from Missouri yield to the Sen~ 
:rtor from. Iowa? 

Mr. REED. I do:. 
· 1\Ir. KENYON. The Senator from :Missouri was asked by the 

Senator from Utah regarding the. capitalization, and. the· St!n~ 
dtor stated it had been. increased to $140.000.000: F caB. the 
Senator's attention: to the fact that an increase of $20;e~oao 
was the declaration of a stock dividend in 1910. 

Mr. REED. Oh, yes. I will, perhaps,. touch orr some· of those 
things if :r: do not get too weary. 

I just now desi11e to inqui-re• what was the purpose of organiz:. 
lng this comhlnatian.? I .ha-ve already shown by the report o! 
the committee on organization that it had been f<mnd that1 every 
one> of the five · companies was in a p~osperous condition. There­
fore they were" not being forced by bankruptcy or misfortune 
into• a. posi:ti01L where they bad to combine in order to save 
themselves~ 

I now call attention to the charge in the Govelllliilent's petf· 
tion~ The petition. charges that-

McCormick, De-ering, Glessner, William J' . .Tones, George W. Perkf11s-, 
o.ncr others. nearly all or whom were owners 011 officers of the five com,. 
panies, "beUeving combination could yield large profits, determined to 
b:cing it about. destroying existing competition among the five concerns, 
and through combinatio11s and a:greements in restraint of trade to ex­
clude all otJ:Ie.rs and secure con.trol of ana monopolize Interstate trade 
and. commerce in harvesting macbinet-y and twine. Th-ey- fur·tber.- de­
termined that when they bad accomplished the purposes just mentioned 
they should extend into other classes of agricultural machinery and 
finally monopolize interstate trade and. commerce in agricultural ma­
chinery ot all kinds, their purpose being. to use the power obtained by 
a monopoly of' trade in harvesting macblnecy In such a. way as to_ acquire 
a similar monopoly in every class of agriculture." 

peJ: numafl! Beings< to sun·en<Thr tfi.eir· property to hfsc inll.mna.n 
. greed: 

But r return t-0 d.Tscusw the concr:ete- l)ropositlbn, r desire 
at tb.i's' point to quote· without readin-g'· certairu excerpts from 
tb~ Burellu of Cbrporations-. 

Tlie- PRESIDiNG- OFFICER. Without objection, tlie matter 
wm be printed. 

The> matter referred' tCf is as-fb11ows: 
Bureau of Corporations, Department of Comme1·e:e.. and Labor (Mar. S. 

· 1913}. demonstratesl from tlie testimony ot" theo harvester people them· 
selves that prior· ro the consolidation · the various harvester companies 
of the Un.lted States were engaged in an actlve and fierce. competition 
(p. 59). It lsr a fact- that· t'wo of the objects 1:rr creating the trust was--

1. To eliminate competition. 
2. To lssu~ inflated securities• (p:. 60-a). 
Tlie. bureau. adds: 
" There ls no doubt- that the true motive fbr the formation ot the 

tnternationat Han.vester· Co. WllS' to eliminate competitl.on and secure 
a c:fuminant. poRitlon In the trade. This was also. the salient fact of the 
transaction. The purposes of reducing costs and expenses by organiz~ 
a single great concern from several large ones. was· a secund.a.ry motive • 
(p. 'W). 

M'r. REED. Now, M'r; President; I come to a· demonstration 
of the prupositfon tha:t every-one· of tJie· organizers of tbis insti­
tution kn~w be was engaged in a· criminal- venture. that the an­
swer now on file in the United States court in Minne:::.ota is a 
false answer-deliberately mad'e, and' that t.llose w.bo were parties 
to the making- of that answer- sought· to impose- an untruth in 
the temple of justice. They pleaded-and I' quote: 

That in accordance with separately conducted negotiations with the 
representatives of the Deering;. Mc>Cormlck, Plano, and Wat:der, Bush­
neB & Glessner Companies, said companies, pursuant to" oral· ag1·eements 
t!Ie.retofore indep_en.dently and sepat·ately reached by their representa­
twes and defendant Perkins, executed sepat·ate contracts on July 28, 
190~ eRCb! o.t wllichl was substantially similar to E.x:hibit 1 atta.ched to 
the- petition. 

'1'be-- Government had charged that there- was concert of ac­
tion, a common purpose, in organizing· t:hiB trust, and that' charge 
was met by. the solemn plea that there was not such· concert, 
but that they had each made· a separate and indeuendent deal; 
that they did not come to.gether in combination, but were actu­
ally; purchased outright in good faith hy somebody who after­
wards sold them to' a company. That plea was. also repeated 
in substance by 1\-ir •. George W. Perk-in&. Mr. Perkins in his 
answer used this language, that the properties were acqu.ired 
"through separate- negotiations. with the officers a.nd owners· of 
the-- McCormick, Deering, Plano, and Champion companies"; 
that they; " contracted for the purchase by the corporation he 
was about to form of the plants, properties, and business of 
those- four companies-, respectively," the point of it all being 
that thes~ gentlemen. thought they could convince a court that 
they had by separate arrangement each sold. his property to 
some indhi dual. T.he individual,. having acquired all the prop­
erty, could as the sole proprietor sell. ir to a company. So the 

So charged the Government of the United States in 1912. So illustrious conspirators plead that there· was no concert of 
ctharges the (;()vernment of the United States to-day in. its peti- action, and. that there was. in fact. an actual good-faith pur­
tion.. The. charge is indubitably. true. I read from one of the cba.se by independent aontracts. These were the answers of 
letters that were sent out to the agents o.f these companies all: the defendants, and any defendant. particularly Jones, the 
shortly after the consolidation : lawyer def.end::mt, surely knew the answer was based on a sh..'lm 

We believe that in the near future th1s great compan1 wUI do prac- 3.l.1d was therefot;e a fr.audu.Jen.t answer. 
tically all the harvesting Iiusiness of the worl'd~ 111 * It is accord- ~rr. President, the pretense- they undertook to put off upon 
t:n.g- to and iu harmon~ with the diviira nlan. the: courts was an:- ancient cne with- them. It was indulged in 

"It is according to and in harmony with the divine plan:" from• the very first. It was a fiction they bad set up. I pr~ 
Wlia was- it fast before this gentleman said that GOd had put the pose to trace that fiction not so much. because it is so unique as 
control of gr-eat properties in the hands of a selected few, he because" it colors and taints· and gives a cast t.o. a.ll the conduct 
being, of course, one· of the. elect? The man is dead now, and I of these-gentlemen .. 
will not name him. By the way, that same- pretense was- set up in the· State of 

Mr. President, the allegation of purpose contained in this Miss-ouri in. the suit there and relied upon. In the Missouri 
petition is oorne- out by every- subsequent act of tlia incor;. ca~ if I correc.1Jiy understand the record, the State was not 
porators. Why- is· it necessa1-y to produce evidence that a com- abla to disprove the claim, but there was some testimony. given 
bination of this kind was organiz:ed for the purpose of plunder1 in that case in Missouri wbieb.; the Government in its· brief now 
.Why is i~ necessary. to· argue that? Will anyone tell me why a charges was false- testimony~ But o~ that a little later. 
Jot of prosperous men runniilg their-independent businesses will When the Government came to try this last case they put these 
yield' their sovereignty over them, their pride in the success of gentlemen. on the witness stand. It also found some agents ot 
tlieir business ventures, their love of independence, and concen- the trust who seemed. to be willing ·~o · tell the truth. It was 
trate them under a management and contror where· they are· at developed that the proprietors of these companies, who now 
b.est but partners, if not figureheads, unless the purpose is to allege they made independent contracts, went to New York and 
make money? WHl any man tell me why a monouoly was-ever stopped at separate_ hotels; tha-t they were in touch with Francis 
organized in· this world except for the purpose of extorting Lynn Stetson and. William. Nelson Cromwell and George W. 
money'! Tnere- neTer was a monopolist on this earth who in Perkins; that Stetson assuTed l\1cCor.mick that Morgan would 
the center of his heart was not a thi'ef, and there- never wnr be: be willing to stand back of the combination of the harvesting-

Harsh language you say. Let us analyze it: What is a machine companies. But Stetson also told them that if they all 
thief? He is a· man who by stealth, by artifice; l)y cunning, transferred their property to one corporation they would. violilte 
takes his neighbor's goods a-gainst his neighbor's will. The tfie- t:I:ust laws. The dang& of the. law was <listinctly d.is­
essential of the wrong· is that the· neighbor· did not·consent-; be cussed:.. Tliey specnlated as. to li.ow tliey could avoid the law; 
was compelled to yield by the force of cunning. What f-s a how tliey· couid perpetrate the. crime in air its essence and. yet 
mollQpolist?-' The man who organizes a monopoly gathers. aJ1 , so escape- the form that they would go. unwhipped' of· j ustice. 
of a· certain product into his- hands witb. no oth.er object than Tilese good citizens sat down with tlie statutes of the United 
this, that he may apply the force ot liuma:n necessity to com- · States before tliem not to ask the questiorr, •• How shall we act 
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that we may accord with the law?" but "How can we defeat· 
the law and warp it to our evil purposes? How may we perpe­
trate a fraud upon the law?" They were advised they could 
not combine by direction, and so they sought by indirection to 
find direction out. It was Mr. Cromwell, now well known to 
fame, who suggested that while the combination could not be 
made directly there was "n'Jthing that COUld prevent people 
from selling their business to whomsoever they wanted or any­
body else from buying." 

So -here was the suggestion of a means by which they, as 
tl1ey · fondly hoped, could beat the law. Thereupon a man 
uained Lane was secured. Mr. Lane has been mixed up with a 
great many corporate transactions. Mr. Lane prepared five 
identical contracts, to be signed by each one of these five com­
panies. Each of these contracts recited that the seller should 
take his pay in the stock of a company to be capitalized at 
$120,000,000 and should transfer all the property of the particu­
lar concern to Lane. 

A lot of ordinary thick-headed criminals who never under­
took to rise above the dignity of robbing hencoops would have 
had sense enough to know that such a subterfuge as that would 
·never stand in law or morals if the facts were once dragged 
forth. 

The contracts were executed at substantially the same time 
by all five of these concerns. Thus Lane became the nominal 
dummy holder of all of the property of the constituent com­
panies. 

I pause to call attention to the fact that each of these con­
tracts carefully avoided any reference to the fact that other 
contracts were being made; but the stupid gentlemen forgot that 
the clause ·which linked them all to one corporation-for all 
were to take their pay in the stock of the same corporation­
was as deadly as though they had written their purpose upon 
the face of the instrument. 

The Government declares that for 10 years this fiction has 
been put upon the country, and the Government demonstrates 
from the records that its position is correct. 

Now, all this property having been transferred to dummy 
Lane, they~ on the 12th day of August, 1902, organized a cor­
poration with six dummy directors. I am almost quoting now 
the language of the Government brief. 

Dummy Lane thereupon transmitted a proposition by one of 
the dummy directors to the other dummy directors to sell to this 
compuny for $120,000,000 of its stock all the property of these 
fi¥e great concerns. 

Thereupon the six dummy directors appointed a committee of 
three dummy directors to consider Lane's proposition. l\Iean­
while, waiting in different hotels around town, were the pro­
prietors of these concerns, which were all being sold at the same 
time. Of course all of them were innocent of uny knowledge 
of what was transpiring. 

I resume the narrative. The three dummies solemnly consid­
ered dummy Lane's dummy proposition and reported buck to 
their three associate dummies. The minutes of that interesting 
meeting recite that the president, who was one of the six 
dummies, announced that the committee were prepared to re­
port, and " the committee also sta.ted they .had inYited E .. H. 
Gary Esq., chairman of the executive committee of the Umted 
Stat~s Steel Corporation, to be present because of his familiarity 
with the :properties covered by Mr. Lane's proposition." 

1\Ir. Gary was there. Why should he not be there? It was n 
Morgan proposition; only it is remarkable that l\Iorgan sent 
Gary instead of sending another dummy, because everybody will 
admit that Gary is no dummy. The dummies then resolved 
solemnly to accept Mr. Lane's proposition. The dummy officers 
were authorized to issue to dummy Lane 1.200,000 shares of 
stock in tllis dummy company, of the par value of $120,000,000. 

A.t the next meeting, wWch was immediately, a resolution 
was pas ed by the dummies declaring that the working capital 
was $132,000,000, and an entry was ordered to be made to 
show a surplus of $72,000,000, the balance being covered by the 
stock of $60,000,000, which was all that was issued up to that 
date. 

The board then went to dinner. These six dummies had 
appetites and appear to have been pm;sessed of "bodies and 
parts and passions." They went to dinner as other mortals 
might go. 

After dinner they reconyened and increased the number of 
directors from 6 to 18. Thereupon Cyrus H. McCormick, 
Charles Deering, Norman B. neam, Charles Steele, Harold F. 
McCormick, William H. Jones, John J . Glessner, George W. 
Perkins, E. H. Gary, Cyrus Beltley, Pa~ D. Cravath, Rich­
ard F. Howe, Stanley McCormick, James Deering, and William 
Deering were elected directors. They found themselves sud· 

denly tn possession of this corporation. The dummies had 
folded their tents like the Arabs and silently stolen into the 
night. Thus these men who had been told they could not com­
bine their properties in one concern without violating the 
criminal laws of the country now found themselves purged and 
washed of their sins, sitting serenely behind mahogany desks, 
in possession of just such a combination. They fondly imagined 
they could impose the fraud upon the people of the United 
States and upon the courts of justice. For 10 years that fiction 
has been kept up. The present directors of this company au­
thorized a false answer, alleging that they had made independ­
ent sales to be filed in the courts at St. Paul, and upon that 
false and fraudulent answer they are standing to-day. 

1\Ir. President, who were these dummies? I want to put tha 
names in the RECORD. There was dummy Lane, president of the 
Standard Trust Co. He possessed one of those accommodating 
memories which enabled him on the witness stand in the Gov­
ernment's caRe to forget nearly everything that had transpired. 
Reading through his testimony I am led to believe that he only 
remembers his name from force of habit, and not from tenacity 
of thought. 

Dummy Hyatt was vice president of the New York Security 
& Trust Co., who acted at the request of Perkins. (111-A.) 

Dummy Miller was a stockbroker and could not even remem­
ber how he came to be a dummy. (111-B.) 

Dummy Cra¥ath was the South American agent of the Trim­
dad Asphalt Co., doing business principally in Venezuela. 
(112-A.) 

Dummy Cotton was a law clerk. (112-B.) 
None of these men was interested in the agricultural im­

plement business. Some of them probably would have scared 
at the sight of n Jersey cow and would not ha\e been able to 
distinguish the difference between a self-binder and a hnyrake. 
A touch of humor, however, is found in the fact that after all 
their attempts nt concealment and the claim that Lane was an 
independent purchaser, it transpires that all of the details were 
prepared in the office of a lawyer who was one of the counsel of 
Morgan & Co. 

1\Ir. President, it is not difficult to tell how they got those 
dummies; it is not difficult to tell how they get directors. 
Morgan was a great attraction in his day .and generRtion. 
There were men who would rather be a director in the house 
of Morgan than to dwell in the tents of the righteous. In e¥ery 
flge of the world's history there ha\e been men willing to serve. 
If I might be pardoned a paraphrase of Macaulay's lines, I 
would repeat: 

Wh<'r'er you shed the honey, the buzzing fly will crowd, 
Wber'er you fling the carrion, the 1·aven's croak is loud~ 

Wher'er down Tiber garbage floats, the greedy pike you see, 
And whereso'er a Morgan's found, a Perkins sure will be. 

[Laughter.] 
And Perkins was an expert in the selection of dummies. I 

suppose we might account for these lesser lights by paraphras­
ing the ancient doggerel. 

So big fleas have Uttle fleas, all smaller still to bite 'em; 
And so the game goes merrily, in fact, ad infinitum. 

Morgan! Perkins !·McCormick! Jones! I thus run down the 
seale. 

Mr. President, what did these gentlemen proceed to do? Hav­
ing created this monstrous thing, the first proposition was to 
perpetuate it. Accordingly they organized a voting trust; in­
deed, that was provided for in tlle original agreement. E,·ery 
share of stock was put into the hands of the three voting trus­
tees and by them in turn deposited with Pierpont Morgan. 
Instead of issuing shares of stock to the proprietors of the con­
stituent concerns, so that tlle stock might by possibility haye 
got upon the tnarket, being afraid to trust each other, and know­
ing well how to estimate each other, tlley made sure of a com­
mon ownership and common management and a monopolistic 
control by requiring tllem actually to deposit, physicn.lly, every 
share of their stock with Pierpont Morgan. Then they issued 
certificates, not of stock, but certificates that Morgan held stock 
for them. They were e¥en afraid to trust each other with tlle 
-certificates showing that they were entitled to shares of stocl.:; 
accordingly they required the hypothecation with Morgan of the 
greater portion of those certificates. 

Mr. President, at the time I was interrupted I was talking 
about the voting trust. This trust was made up of George W. 
Perkins, Cyrus McCormick, and 1\Ir. Deering, the three gentle­
men most active in forming thut criminal trust, the three 
men most active in seeking deliberately to debnuch the Jnw 
by perpetrating a fraud upon the law. It was agreed that for 
10 years· these men, exercising through the power of voting 
·trustees, should completely control the Harvester. Trust. From 

' 
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that day to this blessed hour ·every director m the corporation 
has been selected by these three men. If you can imagine three 
gentlemen sitting down and organizing a trust in defia:nce or 
the law, paying Mr. Morgan three million four hundred and 
fifty-odd thousand dollars as a fee for working out the consoli­
dation and tying it all together for 10 long years-if you can 
imagine gentlemen inspired by such motives and such purposes 
electing directors for the purpose .of having those directors re­
form the institution they bad created in fraud, brought forth in 
iniquity, and crad1ed in clime, then you can imagine something 
beyond my inventh·e genius. · The stream--

Mr. NELSON. Mr. President--
The VICE PRESIDENT. Does the Senator from Missouri 

yjeld to the Senator from Minnesota? 
Mr. REED. Jn one moment. The stream does not rise higher 

than the fountain source; the creature is not often better than 
the master; the devil bas not yet been known to seek out 
saints that saints may reform perdition. I now yield to the 
Senator from Minnesota. 

Mr. NELSON. Mr. President, are any of the directors oper­
ating under a voting trust such as this, anything except mere 
dummies? 

Mr. REED. I can not see how they could be. ThfS voting 
trust expired in 1912, and my remarks should be confined to 
those directors holding that position prior to that time. But 
since 1912, when the voting trust expired by limitation, it ap­
pears that the o1d directors are still la1·gely in office, and so 
much did the .M:cCormicks love the trust idea that they got up a 
voting trust of their own after the original voting trust had 
expired. 

1\fr. HITCHCOCK. 1\Ir. President--
The VICE PRESIDENT. Does the Senator from Missouri 

yield to the Senator from Nebraska? 
Me. REED. I yield. 
.1\lr. HITCHCOCK. While the voting trust expired in 1912, 

it should be borne in mind that the voting trust elected the 
directors for a term of years, and that in the case of Mr. Jones 
particularly that term has not yet expired. My recollection is 
that the election is for five years. 

Mr. REED. When you talk about a director elected under 
those circumstances reforming and breaking down the policies 
of the man who elected him, you arouse laughter. Absurdity 
knows no extreme beyond the acceptance of such a statement. 

1\Ir. President, when they created this voting trust, how much 
water there was in the stock I can not tell. I heard it testified 
the other day that the assets far exceeded the amount of the 
capital stock, but I find on examination that the appraisal of 
these properties was turned over to gentlemen the majority of 
whom, if my recollection serves me right, were nominated by 
the Morgan interests. However that may be, they took over the 
properties at what was called their book value, and every man 
who knows anything about the term "book value" when it is 
applied to old concerns understands that it is generally vastly 
in excess of real value. But, sir, after they bad put these 
properties in at tlleir book value they still increased that amount 
by some $16.946,542; not so great an increase as is frequently 
found, but upon the very face of their- own books there was that 
much water put into the company. I have not the slightest 
doubt, estimating the properties according to the real value, 
there was at least 50 per cent of water. I ask to have printed 
a tabulation of these-figures which I have taken from the report 
of the Bureau of Corporations. _ 

The VICE PRESIDENT. In the absence of objection permis­
sion is granted. 

The tabulation referred to is as follows: 
WATERED STOCK Oil' THE ~::-lATIONAL HARVESTER CO. 

At the time of the organization of the trust, the physical value of 
the properties transfPrred, as appeared on the books of the various 
compu.nies, was as follows (Bureau of Corporations report, p. 125) : . 

~~];~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ $~i:lll~lli~il 
Total actual value as appeared on the bo'oks of 

the companies---·------------------------ 43, 053, 457. 60 
Value as raised by the Inte.rnational Harvester Co. upon its organi­

zation: 
McCormick ---------------------------------- $29, 461, 481. 03 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
2

i~lii;!itii 
Total value as raised by International Harvester co _____________________________________ 67,076,229.65 

For this amount the company paid $60,000,000 in stock. 

Company was organized ·with <'npital stock of $120,0A0,000: cash 
stock suhscription was $60,000,000; actual value of property, $43,053.,-
457.60; total of actual value, $103,0:13.457.60; leaving the tlifference 
between the $120,000,000 and the $103,053,457.60, or $16,946;M2.40 
watered '3t.ock. 

This was not in payment of good will, as appears in the following. 
statement ('Bureau of Corporations report, p. 100) : 

In view of the evidence that the higher app1·aisals, particularly ~ 
natural resources, were · f~equently excessive, the bureau is satisfied 
that the appraisal of $4.,9fl3.90~ f(lr this McCormick lanll was nJ;;o;}ether 
too high. OIJe of the officials of the International Harvester Co., when 
que tiooed on thi-s point, said : 

··The higher valuation was adopted in the books for h'?o rea~-;ons! 
First, because tt was considered a reasonable valuntjon at that time .; 
and, second, because there being no good will in the capitalization o:r 
tbe International Harvester Co. it was cangj(lprpd onty fair and proper. 
that the higher vn1oation of thf' appraisal should be used." 

.This statement clearly indicates that the valuation placed upon this 
real estate was excessive in that one 1·eason why the lnternational 
liarvester Co. felt justified in adopting it was that t~c company did not 
take account of good will in computing its assets. 

Mr. REED. Mr. President. being organized in this wise, the 
proprietors of the concern set about to carry out its evil designs. 
Its first great acquisition was the last large single manufacturer 
of agrieultural implements outside of the combination. I 
omitted to say, but now say, that they took in through Morgan 
& Ca., the Milwaukee Harvester Co. at the time of organization; 
but immediately after the organization they took in the Osbo·rne 
Co., and paid for it $3,365.000. 

Now I challenge the attention of the Senato.r from Kevada 
[Mr. NEWLANDS], who has given so much study to the question 
of fair trade, to the prevention of those enls which we are 
asked to sit here in this sweltering weather to prevent, namely, 
the secret devices and the fraudulent practices by which great 
concerns crush their small rivals--! chaLlenge all of you who 
believe in that kind of IE~gislation, and who are willing to sit 
here and abide the summer's heat and the fatigues of the season 
and jeopardize your health, to hearken while I read you a few 
chapters out of the book, not of unfair competition, but o.f 
destructive and often criminal competition. 

THEIR CRIMINAL COURSE, 

They acquired early in 1903 the great Osborne Co., but they 
kent secret the fact that they had acquired it. Why? Because if 
they could keep that fact from the p·ub1ic they could use this 
supposedly independent concern in a wny to dece:ive the public.. 
They couJd use it to cut prices. They could use it to \m-ade 
the territory of rivals. They could divide the trade of those 
who were unwilling to purchase from a trust, obtaining part 
of it for themselves through the instrumentality of this sup.:. 
posedly independent concern. So they kept the purchase secret, 
and they advertised all over the country the Osborne products as 
goods ·made by a concern independent of the trust and engaged 
in fighting the trust. Aye, they required or permitted-! know 
not which-their agent to go into the State of l\f.issouri and 
apply for permission to do business there, and to make this 
affidavit: · 

That the company is not a party to any agreement or combination 
to fix prices or output; that it has not entered into any arrangement 
with any other corporation or persons, or placed the mu.nagement and 
control ln the hands of trustees for such purposes, or lllllde any ar­
rangement that in any way tends to lpterfere with full and free com· 
petition in the manufacture or sale of 1ts products. 

.And yet when these gentlemen sent this agent to the State 
of l\fis!'louri to sign this false affidavit they knew that he would 
be required to swear falsely or that they could not do business 
within that State_ This is the concern that through one of its 
agents announced that it was" organized according to the divine 
plan." 

Mr. President, some two years later they had to or did pub­
licly announce their ownership of this company, and then for 
the first time they elected new officers. Up to that time they 
k~pt the nnmes of the officers of the old company at the head of 
the institution. 

I pass from this piece of attempted fr;:md upon the public, 
from this specimen of unfair competition, which I commend to 
those who seek to set up new tribunals that we may prevent 
unfair competition as one device that ought to be included. 
I commend to the attention of those who seek to bring to the 
bar of law all who are guilty of unfair practices this particular 
device of this particular company. . 

Mr. NEWLANDS. 1\Ir. PTesident, may I inquire duriug what 
years that device was resorted to? 

1\II'. REED. In 1903, 1904, and part of 1905. 
The next step in the onward march of this beneficent institu­

tion was the acquisition of the :Minnie Harvester Co. They 
acquired that in 1903. They operated it for two seasons as an 
independent plant, advertised it as an intlel)endent plant, and 
then, having sqt'reezed all the juice .out of that lemon, having re­
moved it from tile :field of competition by absorbing it, they 
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closed down the works ::tnd dismantled them-another e>idence 
of the beneficence of monopoly. 

Here had been a hive of human industry; here the whirring 
wheels and the blazing furnaces had made a scene of industrial 
acti \·ity and prosperity; here was a place from which wages 
flowed; here was a means of enriching a local community. 
Here was an industry put out of commission, the furnaces 
drawn, the smoke of the chimney died out, and the thousands of 
poor people dependent upon it for a livelihood turned out of 
employment and compelled to seek labor elsewhere; and here 
was another fraud being perpetrated upon our farmers. 

Why, I can imagine one of these rugged old fellows, who 
hate a trust with that instinctive hatred which springs from 
the heart and soul of every honest man, drhing to town and 
saying : "I will not 11atronize a trust," falling into the hands of 
an agent of the trust, and being told, "Why, neither the Minnie 
machine nor the Osborne machine is in a trust; we are fighting 
the trust." And so, believing that he was doing a little 
service to his country and his country's God by patronizing a 
concern that was fighting the trust, the old fellow goes down 
in his pocket and pays for a machine. The agent chuckles and 
laughs at the ignorance of the farmer, and remarking "How 
easy it is to do up those old fellows," remits the money to Per­
kins. I can see the smile that passes over that pious counte­
nance, almost as beatific as it is when he sits in the presence of 
the great Roose>elt, basking in the Ught reflected from his uoble 
brow-I can see the smile of pleasure upon the Perkins counte­
nance as he counts the sheckels that came from the farmer who 
thought he was not buying from a trust. 

Tlle Aultman-l\liller Co.-I do not know who battered the 
Aultman-Miller Co. down. I do know that >ery naturally it 
would be crushed by such a rival. Later on I shall give some 
evidence of the fact that all independent companies suffered 
from the u~air and unjust conduct of this company; but the 
Aultman-Miller Co. was gobbled up by the HarYester Trust. 
The interest of the Harvester Co. in this concern was kept 
secret for two long years. It was advertised as an independent 
concern. It owned the patents and the good will of the old 
Buckeye machine. 

Why, sir, that was one of the first machines ever made in 
~is country. When I was a boy it was singing its merry song 
m the meadows of my State. It was regarded as one of the 
few machines that could be relied upon to cut through every­
thing from underbrush tiJ wire grass. They put the old Buckeye 
out of business. It is no longer manufactured. If the plant 
had been sold to some independent company, the Buckeye would 
still be manufactured. But why should this concern, which had 
n monopoly, continue to manufacture the old Buckeye mowjng 
machine? Accordingly it ceased to be. 

'Ihen they acquired in 1904 the Keystone Co. That was a 
company engaged in the manufacture of corn shellers, hay tools, 
and tillage implements. . 

What else did the trust do? It di charged numerous agents. 
Its method of economy was tG cut off men's bread and butter to 
increase the profits of its proprietors. 

Herein lies a good illustration. Put 20 concerns in the mar­
ket doing busines . Each will have a great number of agents 
soliciting business. Accordingly a part of the profits of the con­
cerns is distributed to the agents. Consolidate them all now as 
a trust, make tlle monopoly complete, and it can and will dis· 
charge substantially every agent. What happens then? Instead 
of the profits being divided between the proprietor and the large 
number of agents, the proprietor gets all. The agents must go 
elsewhere aud find work. So the trust discharged a vast num­
ber of agents employed before the consolidation. 

1\Ir. President, the trust made low prices in order to shut out 
competitors, to cle troy its weaker rivals. I read from the Gov­
ernment's brief, which contains a copy of the report of the 
meeting of the snles committee. This committee, meeting in 
the city of Chicago, reported as follows: 

It consider it of the utmost importance, for the purpose of en· 
couraging anu promoting the sale of grain harvesters, that the retail 
price be kept low. • 

That does not make the purpose very plain. Follow me on: 
Second. It believes a reasonably low price on twine this season will 

~~03u~~ae f~~~~l;rfu~I?e~facturers from competing for tbe business for 
Third. It believes the present price of fihcr would enable a manu­

facturer 1.o produce twine at a cost of not to exceed 9 cents per pound 
:md that any price over 10 cents would make the business more 
attractive to the smaller manufacturer than is desirable. · 

And so, not because they loYed the people, but because they 
wanted to crush the smnller manufacturer, they continued low 
Jn'i.ces in the particular instances to which I ha >e called 
nttention. 

I cite the item, not becan~e of its inherent importance but 
becau e it 11oints ri. policy and manifests a purpose. · ' 

They undertook-and again I challenge the attention of the 
students of unfair competition-to deprive their riYals in the 
twine business and in the smaller agricultural-implement busi­
ness of their good agents. I read briefly from the Government's 
argument: 

In the ummer of 1903 the only compani£>s competing with the 
International in s£>111ng harv£>sting machines in the great grain sections 
of the Central West were the Acme Co., of Peoria, Ill., which was 
in the han~s of a creditors' committee, the Aultman ~Illler Co .. ot. 
Dayton, Ohio, bou~ht by the International Harvester Co., July, 1903, 
and the Minnie Harvester Co., of Minneapolis. The latter company 
started in business in the early part of 1902. It put on the market 
in that year 2,500 machines, and in 1003, 3,000 machines. The fol­
lowing sales report, dated April 30, 1903, signed by each of the sales 
committee, anu approved by the executive committee ot the Int r­
national, discloses the character of the competition the Minnie Co. 
encountered: 

Tbe Grass Twine Co. bas a few trood agents in points In Minnesota, 
the Dakotas, Iowa, Kansas, and Oklahoma. It is desired to keep the 
tra de of these ag-ents as mall as pol'sible and get them as agents for 
this company next year. and it Is belie>ed tbls can be accomplished if 
t11e divisions are especially active at these places. It is therefore de· 
cided that each division shall be permitted to locate a canvasser at each 
of these placeR wh£>r~ the volume of trade will justify it and where the 
division is well enough organized at the town to make the work effec­
tive, these men not to count on the regular allotment. 

Tran lating that, it means that they had organized a "flying 
squadron" of experts, who were to inYade the territori('s where 
the weaker companies had good agents. Thay were to work so 
assiduously as to ruin the business of those agentf; and take 
away their trade, and then, the agents haying been discouraged 
in this way, this company intended to hire them the next year. 

I ran the attention of the author of the bill on unfair competi­
tion to that practice and to this shining example of fairness and 
virtue and of the beneficent results flowing from tru ts. 

Further on the GoYernment elaborates this point, not now iu 
the mere lawyer·s brief, but in the lawyer's brief that quotes 
tile record and sets forth the documents. 

The report I have just read was "approved and ordered 
placed on file" at a meeting of the executive committee at which 
were present Charles Deering, Cyrus H. McCormick, James 
Deering, William H. Jones, Harold F. McCormick, and J. J. 
Glessner. Each one of these gentlemen is still employed by 
the International Hanester Co. Those of you who think this 
trust has been reformed, that it has been regenerated, that it 
has been baptized, that it has seen a great light, remember 
that the men who set up that infamous scheme to crush a 
weaker rivnl, who were present and approved the plan-a plan 
that would have done credit to a buccaneer sailing the Spanislt 
Main in the fourteenth century-are still the officers of this 
company. Of course there have been a few added since who can 
see nothing wrong in an it has done, and who are yet uncertain 
whether the ongina.l orgn.nizRtion was not an act of good morals. 

But I proceed; and at this point, in order that the record 
may be complete, I ask leuYe to print from the GoYernment's 
brief the names of the defendants in the Government's suit. 

The VICE PTI.ESIDE1·T. Without objection, it is so ordered. 
The matter referred to is as follows: 
International Harvester Co., International Harvester Co. of America 

International Flax 'l'wine Co., Wisconsin Steel Co., the Wisconsin Lurp~ 
ber Co., Illinois Northem Railway, the Chicago, West Pullman & South­
ern Railroad Co., Cyrus II. IcCormick, Charles Deet·ing James Deer­
ing, .John J. Glessner1 Wflliam H .Tones, Harold F. McCormick Rich­
ard F. _Howr, Edgar a . Bancroft, George F. Baker, William J. Louder­
back, Norman n. Ream, Charles StPele, John A. Chapman Elbet·t H. 
Gary, Thomas D. Jones, John P. Wilson, W11Iiam L. Saunders George 
W. Perkins. • ' ' 

Mr. REED. I proceed. Here is n later sales report: 
Sales committee report of April 30 recommends some additional can­

vassing in Minnesota. the Dakotas, Iowa. Kan as. and OklAhoma to meet 
grass twine competition. Recommendations from the general agent~; for 
a plan to meet this competition were submitted, and the sales committee 
after revising these plans, suggests the following allotment of men t~ 
the different divisions for this work, In accordance with the recommenda­
tions of paragraph 1 in report of April 30 : 

McCormick division, 20 ; Deering division, 20; Champion divlsJon 15 • 
Plano division, 10; Milwaukee division, 10. ' ' 

These figures to represent the maximum and not to be reached unless 
the expense seems justifiable. 

That report was also approved by the executi"?e committee. 
The record-
Says the Government-

contains other instances of action taken by the sales committee, to 
employ extra canvassing agents against the Minnie Co. 

Finally the Government adds: 
No wonder the company was glad to sell out in the fall of 1903 ; it 

could not get capital to continue Its business. For two years thet·eafter 
the Int£>rnational operated it as a fake "independent." 

1\lr. President and Senators, if there be a trick, a device, a 
method known for the propagation of trusts an<l the destruc­
tion of honest rivalry in business which has not been adotJted by 
this concern, then I am not aware whnt thnt de,·ice may be; 
and yet, through all of it there runs a yein of cant and false 

/ 
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pretense, a brand of hypocrisy that nauseates m-anhood and vio­
lates every idea of self-respect. 

Here is a Jetter which Mr. 0. W. Jones, one of these managers, 
sent out to the agents: 

'l'be International nan-ester Co. of America bas not been organized 
for the purpose of monopolizing or creating monopoly, and so no agent 
will have a monopoly on more than one machine on tb~ International 
Bnrveste!' Co.'s lines. 

Protesting that they were not organized for t~e purpose of 
monopoly, they refused to gi\e to any one ngent the agency for 
all their machines, thus compelling a -number of agencies to be 
established in a city, or compelling the public to buy on1y one 
machine; but even if there were a number of agencies estab­
lished in a city, they would all be agencies for the same concern, 
although each of them would have a different machine. 

So this gentleman continues: 
We believe that in the near future this great company-
4-fter saying they were not organized for the purposes of 

monopoly-
We believe that in the near future this great company will do prac­

tically all the harvester business of the world, for the company is 
organized wisely and it is going to be, and is, managed on broad-gauged, 
unselfish principles. 

Ah, bow unselfish they were when they were sending out their 
"flying squadron" to crush their weaker rivals! How unselfish 
they were when -they were lowering the prices in certain places 
to destroy competitors! How unselfish they were when they 
forced these struggling concerns o\er the precipice of bank­
ruptcy in order that they might fatten upon the ruins that were 
left, while, they occupied the field alone! 

But I continue to read: 
It is goln~ to sell its l!oods for reasonable prices and deal justt"y with 

all men, employees, a .gents, and farmers, and that sort of treatment and 
operation will succeed everywhere. It is according to and in harmony 
with the divine plan. 

Having reached out and gathered in ali the agricultural 
business of the United States they now set up the pretense 
that Almighty God is their partner in the enterprise, or at 
least that they ha;ve a patent <m' divine plans. 

Here is another excerpt illustrating some unfair competition, 
for I adopt that phrase for the present. 

At their meeting held September 9, 1902-
lt was decided that on an order for a carload of hayrakes for the 

use of one agent only it would be permissible to name a discount of 
~1 per rake when necessary to meet outside competition. If any cases 
arl~e where this is not sufficient to take the trade from outside com­
petitors, the matter is to be bn,ught up at a sales committee meeting 
for their consideration. Eac-h division JS to inform the otbet· divisions 
of any sales made at · less than schedule and give the price. 

And so on. 
CRUSHING COMPETITION, 

I will not now take the time to read further. It would re­
quire hours to cover the field. I content myself in closing this 
particular branch of my remarks by reading from the bearings 
before the Committee on Rules of the House of Representatives, 
held January 17, 1912, long enough ago to permit the light to 
penetrate into the heart and soul of any director of the com­
pany so that he need not have further notice by decree of 
courts. I read from page 38, "Undermining of independents": 

The International Harvester Co., by spreading false- and so-called 
co::~.fidentinl reports, led the dealers to believe that it had acquired 
control of independent mavuf!l.cturers and would soon discontinue their 
models, thus dril'lng the independent machines off the market. 

That is another variety of fraudulent competition. I say to 
the distinguished chairman, who has in charge the bill covering 
unfair practices, that if be will just study the practices of the 
International Harvester Co. he can obtain a university educa­
tion along that particular line of fraud and oppression. I 
continue to read : 

The International Harvestet• Co., through its interlocking directorates 
and interests with the great l\Iorgan and Rockefeller financial groups 
llas been able to dry up the channels of credit of its competitors and 
to overcome all resistance. 

How h·ue and how pointed now are the words of President 
Wilson, which I read in the early part of my remarks, wherein 
be warns us against the financial power that is· centralized in 
this country. Here we find it manifest, and here, according to 
the e\idence contained in the report of the House of Renre­
sentatives, are the certain proofs of its existence and or" its 
de vesta tion : 

1'he lnternatior.al Harvester Co. bas secured a discrimination in the 
price of steel from the United States Steel Corporation, and the Steel 
Trust refunds tC\ the Harvester Trust -$3 a ton on all steel used in the 
manufacture of machinery exported, thus proving beyond a doubt that 
steel can be and is produced in this country and sold profitably at the 
foreign price; ln other words, showing that the taritr on steel is inde­
fensible. 

I read further : 
The Internll.tional Ht.~vester Co. receives rebates from the railroads 

both iu the East and in the West. 

This is a present charge, or was a present charge on January 
17, 1912. If that be true, then here is another violation of the 
law. If that be correct, here is another act of felony. I read 
further: 
' The International Harvester Co. makes its agents pay transportation 
and other charges out of their commissions and then defrauds them in 
the computation of these charges. 

That is .unfair treatment, to say the least I read further: 
The International Harvester Co. has been ~ilty of legislature brib­

Ing and tax dodging. 
BlNDING-TWIXE MOXOPOLY, 

The International Harvester Co. conspired to create and did create 
a binding-twine monopoly; It took advantage of the elimination of com­
petition to red lice the quality of its goods, greatly to the detriment ·of 
the agricultural interests. 

Why, of course. There ne\er was a monopolist yet who kept 
up the standard of his output unless he was forced to do it by 
present competition or by threatened competition. 

'l'he International Harvester Co. has extended its operations to othet• 
implements, and is bending all its efforts-

When? In 1902? No. In 1909? No. In 1!)12, when · this 
bearing by the House of Representati\es -took place, a body cer­
tainly of equal dignity and importance with this. At that time-

The International Harvester Co. bas el.1:ended its operations to other 
implements, and is bPnding all its efforts to the establishment of a 
monopoly in the manufacture of cultivators, harrows, manure spreaders, 
wagons, cream separators, gasoline engines, etc. 

Fru·ther, in addition to the above criminal or il1icit acts, information 
of which is in the possession of the Department of Justice, the Interna­
tional Harvester Co. has directly hampered the farmers of the country 
and increased tbe cost of living by suppressing the best and most effi­
cient machinery to continue the manufacture of models that gave a 
greater profit, and bas maintained retail prices which by .no method of 
reasoning can be justified by the cost of production. · 

·we are not talking about something that happened in the 
remote past. We are not considering acts where the statute of 
limitations can be plead. We are not going back of present con­
ditions. I am reading this evidence from the report of the com­
mittee of the House of Representatives, because I belie\e it is 
entitled to respectful weight here. 

Mr. VARDAMAN. When was the report made? 
Mr. REED. The rPport was made January 17, 1912. [Read­

ing:] 
Since competition bas been ellmina ted and a monopoly form-ed, tbe 

sole aim of the Harvester Trust bas been to reduce its cost of manu­
facture and increase its profits, regardless of the interests of the 
farmers or of the country at large. 

That does not refer to things that happened prior to 1909. 
That refers to things that were occurring up to th~ date of this 
report in 1912. You see the old pirate ship, the keel of which 
was laid with loving care by Perkins and Morgan and l\lcCor­
mick and Deering in 1902 still is sailing under the same black 
flag. It is commanded by the same officers, except as they occa­
sionally put in a dummy who is willing to take orders and do 
their bidding. It is beaded for the same port. It is as much 
deserving to be sunk now as it was the day it was launched. 
Those who man its decks and swarm through its yards are as 
well entitled to be tried, convicted, and punished as were the 
men who first gave its criminal hulk to the waters of the ocean 
of commerce. 

Says this report: 
The manner in which 1\Ir. Perkins ·organized the Harvester Trust 

and tbe subterfuge he employed in his efforts to escape the meshes of 
the law were worthy of a man whose masterful mind bas been whetted 
on the grindstone of corporation cunning. This is bow he did it. 

Then follows an account of the organization of this company, 
which is substantially as I ba\e gi\en it; and I ask lea\e to 
print it without reading. 

The VICE PRESIDE~'T. Without objection, it will be so 
ordered. 

The matter referred to is as follows: 
At the beginning of 1902 there was keen competition between the 

various manufacturers of harvester machinery in the United States. 
The most ~owerful was the McCormick Harve,<;ter Machine Co.. con­
~:o~1~~}/mic~~n D. Rockefeller, whose daughter is married to Harold 

1\Ir. Perkins, still flushed with the success of the billion dollar steel 
merger, proposed a plan for the merger of the harvester interests. He 
first approached Cyrus .T. 1\IcCot·mick, who fell in with his views and 
it was determined that McCot·mick should obtain an option on the 
en~ire C!lpital stoc~ of $1,000,000 of the Milwaukee Harvester Co .. a 
W1sconsm corporation which manufactured - the best and most efficient 
harvesting machine then invented, and was the only one of the Iarooer 
firms in which tbe control was not centered in a few individuals. "' 

The concentration of the harvester business in the hands of compara­
tively few firms, the concentration of the control of the principal com­
petitors among a few stockholders, made the formation of a monoooly 
relatively easy. Rockefeller, through the McCormick family, controlled 
the :M:cCormic~ machine; the Deering family controlled the Deering; 
the Jones farm.ly controlled the Plano; the Glessner family conh·olled 
the Champion. - . - . 

_In July, 1902, Cyrus J. Mcqormick exercised the option he bad ob­
tamed on the stock of tbe Milwaukee company, and Mr. Pel·kins in­
vited the McCormicks, the Deerings, tho Joneses. and the Glessners to 
New York to effect the combination of their interests. The consollda-
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tion was dis<:ussed in the offices .of J . .P. Morgan .& Co .. and 11 preliminary 
agreement was reached. :It wa·s decided that the various manufacturers 
ilhoul!l return to their homes o:nd make inventories of their plants. 
.T.his they -did. 

TROUBLE OVER INVENTORIES. 

IT.'bey returned ln two weeks with the Inventories made, but all of them 
hacl valued tbetr assets "hil::'hly, and eacb tnterest, while stlclrrng to its 
own valuation, stcmtly refused to accept the valuations Its competitors 
had placed on their plants. It appeared they would never agree. 

But Mr. Perkins was equal "to 1:1le situation. He conducted all the , 
negotiations and devised and executed the plan finally agrePd on. Mr. 
Perkins SU!rgested that the harvester people should consolidate ranyhow 
and lenve the value of their varlous plants to be afterwards appraised 
at their full value by Independent appraisers, and that all of the prop­
-ertiPs abGut to be merged should be immediately :tra:nsferred to a trustee 
pending tbe appralsements. · 

l'lfr. Pl.'rkins then suggested ·that tthe tlve .compan.ies .should ·not all be 1 

mer"'ed into the International Harvester Co., but tba.t the separate cor­
,p.orate existence of one of them should be preserved, and .for this be 
selected tbe MilwaUkee. . 

!IILL10NS OF WA"TEn. . 

On August 12. 1902, tbe International Harvest-er Co. was .organized 
under the Laws ot the State of New Jersey w1th a capital of $120,- • 
000.000, which was about $15.000.000 in excess of "the most rosy figure 
nt which the constituent companies "had estimated their assets in 't"he 
ttn-ve.ntories. 

On tb~ -same day all of the capital stock of the MUwaukee Harvester 
Co. and all of the property of the four .other companies was conveyed 
to one Wil!iam C. Lane as trust-ee, and subseqtwntlv conveyed by him 
1:o the IuterD1ltiona1 Harveste--r Co. .At tbe sa:me tfme all tbe capital 
stock of the 1ntl:'rnational Harvester Co. was -issued and delivered to · 
Mr. Lane as ·trustee. On the nert day Lane ente-red into a voting trm~t 
agt·eement with Cyrus J. McCormick. James DE'ering, and George W. 
.P-erkins as voting trustees, by the terms of which aU the -capital stock 
of the InteruationaJ Harvester Co. was transferred to this voting trust, 
with ~llltborlty to exercise its voting power only, trust stock certificates 
to be issued by the voting trustees to the various parties ~ntitled 
•thereto. 

TO MORGAN, $5,000,000. 

The appraisements weTe made on a most 'ltber.al scale, and "Stock t:ruEft 
certificates issu-ed by the voting trustees as follows: 
To the .stockholders of the McCormick Harvester Ma-chine co __________________________ ___________ $51, 000, 000 . 
'To tbe partnPrs of the ·DeeMng Harvester Co__________ -40, 000,-000 
To the. stockholders of the Pl.a:no Manufacturi'ng Co___ 4, 000, 000 
To the stockholders of the Wardner, Bushnell & Gless· n er co __________________________________________ _ 
To Cyrus J. McCormick for the $1,000,000 stock of the 

Milwaukee Harvester Co~-----------------------To .• T. P. Morgan & Co., for services __ ___________ ____ _ 
Balanca sold for cash (to J obn D. Rockefeller and others)_ 

-s, ooo, -ooo 1 

t 
.2, 700. '000 ' 
5,000,000 
9,-300,000 

TotaL-------------------------------- 120. 000, 000 ; 
On August 1.4 the International Harvester Trust -was doing business. ' 

It bad It s offices in Chicago, where all tbe rtlusiness is done. and where 
its officers are nil located, notable exceptions being l\Ir. Perkins and 
onn other local director ln New J ersey to comply with the law. 

Then on Septeml1er 5 Mr. Perkins completed bls plans by changing 
·the name of the Milwaukee Harvester Co. to the ln.ter.national Harveflter 
Co. of America. The amount of Its capital stock r-emained unchanged, 

1 $1.000.00.0. Tt bad the same dirPc.tors and almost the same name as 
the $120,000,000 International Harvest-er Co. ' 

'PERKINS E~L-1STS PERK1NS. 

Mr. reTkins of the big 'International llarvester Co. 'then suggested 
to Mr. Perkins ·of the little International Harvester Co. of America : 
that they enter into an agreement. This was done. The -agreement is 
a very simple thing. The International Harvester Co. sells all its 
products at tbe price it likes to the International Harvester Co. of 
Anwrica, which tn turn sells to tbe trade at a nominal profit. 

B:v tbls altruistic device the International Harvester Co.-the trust­
avoids participation in interstate commei"ce. Jt is purely a .State con­
cern; it does not come under the jurisdiction of the Federal Govern­
ment. That, at least, was Mr. Perkins's intent. 

The International Harvester Co, of America, on the other hand, with 
Its small capitalization and its ve-ry modest profits, ls the model eor­
pOJ·atlon which does business .In other States, and is required bv the 
laws of ma.ny of them to render statements as to financial ·conditio-n, 
profits. etc., a.nd ln some cases to pay taxes accordingly. Mr. 'Perkins 
bas used the same device in Canada, where the International IIarvester 
Co. of Canadn (Ltd. ) is a model corporation and sells at a modest profit 
to itself the products of its parent company. 

Tbe Harvester Co. of America is a straw corporation, .all of the stock 
of which has been owned by the International Harvester Co. ever sincre 
August 13, 1902, when it stnl had· its old name of the Milwaukee liar· 
vester Co. All the stock of the International Harvester Co. of America 
is still owned by the lnternatloni,Ll Harvester Co. It was and is .merely 
a subterfuge to escape tbe jurisdiction of tbe Federal courts. 

DUY PLANTS TO CLOSEt THE~!. 

Immediately after th~ merger the Internatio-nal Harvester Co., the 
trust, acquired by purchase four of its ,principal competitot·s-D. M. 
Osborne & Co., for . 4,000,000; Aultman, Miller & Co., for $700.000; 
the Minneapolis H arvester Co., for 700.000; and the Keystone Co,, for 
$400.000. The plants of the Minneapolis company, manufactul"ing the 
" Minnie" harvester, and of Aultman, 1\filler & Co., manufactul'ing the 
"Buckeye," were at once shut down. the two plants having been 
bought for $1,400,000, -simply to destroy them. In less than one year 
from the establishment of the trust It controlled more than 90 per cent 
of the total harvester business <1f the United States. 

The only indep!lndents of any consequence left were the Acme Har· 
vester Machine Co., 'the Walter A. Wood Harvp.ster Co., the Johnson 
Harvester Co., and the .Adtiance Platt Co. Of these the most lmpor· 
tant was the .Acme, but tbe Department of .Justice has its doubts as to 
whethet· it is not secretly contrulle*' ·by tbe trust. 

Mr. Perkins, having created n!s trust and laid the basis of 'a complete 
monopoly in "t>verything the farmer buys," then proceeded to "cinch 
the farmers." Trade conditions and the patent laws made· Jt easy. 

1\1r. REED. The report further on ·Charges under the heading 
" Rebates from railroads " : 

But 'Mr. Perkins, who, as b~ admitted under oath to Attorney "Genl!ra.J · 
Major, of Missouri, controlled the entJ.re business of the International 

Harvester Co., was not content .with .Profits alone. He wanted rebates 
!rom the railroad'S, and be got the-m. · -

The Information In the possession of the Department of Justice 
shows that ·th-e International Harvester Co. receives rebates from ihe 
railroads of I.Jotb the East · and the West. lt gets a rebate of $6 a car 
in thousands from eastern railroads. This payment is made throu~h 
the tegal depaJ.'tment of the r:lllroads to -some lndlvidun.l, f()Stensibly for 
le.ga:l services. _The Harvester Trust g-ets the money. 

In the West. where tbe Interna ti:onal Harvester Co. owns short ter-­
minal railways connecting Its factories with the railroads, the terminal 
allowance aystem was used to cover up rebates. A switching charge of 
$12 a car was billed against the rntlt·oads In 1906. But at last the 
railroads -refused to stand tor this; so .Mr. Perkins lnven·ted a new plan. 

The Ha-rvester Trust, which bas large warehouses in the West, made 
arrangements witb the railroad companies to defraud its agents, who 
are obltged to pay transportation and ·other charg-es out of ·tbl:'lr com• 
m1ssio·ns. The plan was as follows: The railroads billed against the 
agent the loc.al tariff from Chica~o to the intermediate warehouse, then 
a charge of l5 for transfer, and then the local tartlY fTom toe inter· 
mediate warehouse to the point ·of destination. They ·then refunded t'he 
Harvester Trust the $5 transfer charge plus the difference between .the 
through rate and the aggregate of the two local rates. 

Under the bead, " Perkins deals with Perkins," I find this: 
Bnt profits and rebates were not enough for Mr. Perkins. He wanted 

more, and .he got It from the Steel Trust. Mr. Perkins, chairman ot 
the tlnan«?S commtttee of the International "Harvester Co., obtained frOQl 
Mr. Perkms, chairman of the finance committee of the United States 
Rteel Corporation, a special rate on all steel used by the Harvester 
Trust and a refund of $~ a ton on all steel used In the manufacture 
of machinery exported. The prices of raw material were manipulated 
with n rdiscrimlnating favor murderous to those who dared to compete 
with the International Harv~ster Co. 

Mr. Perkins, cnairman of the -finance committee of the International 
Harvester Co., was also able to obtain from .Mr. Perkins, membe1· of 
the New York :Clearing Bouse committee, accurate information as to 
the financial standing and the loans of the independent harvester 
companies. 

"liR. J"ONES. 

Is it not strange that all this -cou1d go on; that it was cried 
lf:rom the housetops; tha.t a wayfaring man, though a fool, 
could see it; and yet there is only one man left in the United 
States who can not see it until the court shall some day so 
adjudge it! Is It not marvelous that one so obtuse should be 
a member of tbe great Jones family? There was no other-just 
Jones. He alone. like a bat lurking in the shadows, "drops his 
blue-fringed lids •• and, looking toward the plrrin, bald fact, 
"cries out, where is it?'' That ls a bad paraphrase of 1\Iilton.· 
I apologize. Jones can not be convinced. He is not willing to 
say Its original organization was wrong. Although it bas been 
thrice condemned 'by the courts, although condeiillled by this 
:report of the House of Representatives, although condemned at 
the bar of public conscience, alth-ough charged by the Govern­
ment solemnly .in suits to be a criminn.l against the law, but one 
man in all this world is not convinced. His name is Jones. 

I continue to read: 
1\Ir. Perkins, chairman of the 1inance committee of the International 

Harvester Co., was dso able to obtain .from Mr. Perkins, member of thCl 
New York Clearing House commlttPe, accurate information as to the 
linancial standing and the loans of the independent harvester companies. 
Tbe banks which had made loans or were handl1ng the business of tbe 
indf'pendents were ·controlled eltber by Morgan, whose partner Mr. 
rerkins then was, or by Rockefeller, who Is -equally lnteref';tpd in tbe 
·fot·tunes uf the International Harvester Co. '.fbe tndPpendent manu­
facturers, paying higher prices for their raw material, with their credit 
at the .mf'rcy of their giant competitor, were forced either to sell out ~ 
go to the wall. 

I bave read that .a .second time. I sbould like to have it read 
-every morning until ±he Senate is inspired to action that will 
help sweep these combinations out of existence; until a public 
sentiment shall be aroused that will make it impossible for men; 
to conspire to destroy the property of thejr neighbors; until a 
time sball arrive when he who is guilty of acts like these will 
be classed with the common thief and the highwayman. .l 
read on: 

FAltMERS .AT MERCY OF TRUST. 

To-day l'lfr. P-erklns~s methods .hn.ve pln.ced the :International Har~ 
vester Co. "in control of t he agricultural I"esources of tbe Gnited States .. 
The trust makes the plows, the disks. the barrows with which the soU 
is prepared. It makes tbe seeders and the drills. It makes the mow­
ers, the hayrakes, the corncutters. the corn shredders, tbe benders. the 
reapers, the binders, the barvestPI'S, the engines, tbe windmills. tbe 
wagons, the hoes, the rakes. the forks. the spades. the dn iry machinery 
and jmplements used to produce almost all the $9,000,000,000 worth ot 
farm and agricultucal wealth which is the backbone of the Drosperity ot 
tbls country. 

Mr. President, these statements tllltt I have I'ead .are · iYcor· 
porated in thjs report and were from the New York World o:fi 

.J"uly 24; 1911, and are acce_pted -by the committee as of evi-. 
dentiary value. 

Before I conclude my remarks, and beea-use t.lte question was 
.asked me, I want to put into the RECORD a tabulation "from the 
·r&port of the Department of Commerce and Labor, at page 254, 
which shows the prices of farm machinery to have been raised. 

The VICE PRESIDEl~T. Without objection, _permission to do 
so is gta"nted. · · · 

The matter referred to follows. 

l 
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'.rhe following tnble shows the general contract wholesale prices for specified grain blnd~rs, mowers, and corn binders in the chief grain 
States of the West from 1903 to 1911 : 

Uontract list prices, f. o. b. Ohicago, for ttr;o fall payments of specified Deering harvesting machines, by years, 1908-1911. 

----------,----M_ac_w_n_e_. ------------l--1-903-~~~~~~~~~ 
Grain t>inder: 

f.-foot .••••••••.••.••...•••••.•••..•.••••.•••• ············-·············· $100.00 
7-foot ................ . ..... . .............................................. 103.00 
g .. foot •••••.••.•••.••.••.•••.•..••.•••.••••••• •• •• ·•••••••·••••••·••••••• 115.00 

Mower: 
5-foot regular ....••.... •... .•...•.....•••..•••••••..••••••••••••••••••••• 36.00 
5-foot vertical. •••...•..•.......•.•••.•••••.•••••••.•••••••••••.••••••••• 37.00 
6-foot ...••....••........•..•..•.....••••..••••••••••••• ••• • • • • • ·• •• · • • • • 39.00 

Con1 binder ..•.•.••••.•......•.....•..••... •• ••••••••••••••••.•••••••••••••• 100.00 

An inspection of the foregoing table shows that for 6 and 7 toot 
grain binders the only change tn the regular contract prices was in 
1908, when thPy were advanced $7.50. This advance does not take 
any account, of. course, of the fact that the company also began to 
rpquire payment, gener·ally, for attachments which previously were 
usually thrown in gratis. (See p. 250.) The 8-foot grain binders, on 
the other hand, were advanced $5 in 1907 and $10 additional in 1908, 
giving a total advance during this period of $15. 

The changes in the prices of mowers were parallel to those for 6 
and 7 foot grain binders. only one advance being made, namely, $2.50 
tor the 5-foot mowers and $3 for the 6-foot mowers. 

The llst price of com binders was the same as that of 6-foot grain 
binder·s in each year, advancing $7.50 in 1908. 

The contract prices of harvesting machines shown above, while given 
specifically for Deering brands, were also applicable to the McCormick 
brands of harvesting machines of the corresponding kinds and sizes. 

Mr. REED. 1\fr. President, I have but a few words to say in 
conclusion. I could stand here and mass facts of the character 
I have presented from now until to-morruw's sun might rise. 
I haYe said enough, however, to convince all men who are open 
to conviction of the character of this institution. I shall be 
prepared to defend these statements whenever any man has the 
t<lmerity to rise here and on behalf of the Harvester Trust chal­
lenge aught I have said. 

So far as I am concerned, my fight against monopoly has been 
a good-faith fight, and my fight against monopoly is not upon 
narrow or personal lines. I believe that where monopoly exists 
liberty is dead just to the extent that monopoly is potential. 
Wilen I have attended conventions and voted for platforms de­
claring that monopoly is indefensible and intolerable; when I 
have attended conventions and voted for platforms declaring 
that the criminal provisions of the law ought to be enfvrced; 
when I have tossed my hat-in the air and joined with the C'lleers 
of the multitude, as from the lips of Bryan and Clark and r.ll 
other great Democrats, including the President him~elf, has 
come the demand for personal responsibility and for personal 
punishment for personal guilt-when I have acclaimed those 
sentiments, I have done it in good faith. 

I am about to vote in the Senate for a bill wrought out here 
in the summer's heat declaring that the directors of corporations 
shall be held personally and criminally responsible for the crimi­
nal acts of the corporation. I shall, sir, keep the faith; I will 
not say in one breath that men should be made felons for their 
acts and in the next declare they should be the recipients of bon· 
orable distinction. I do not possess that quality of mind which 
enables me to insist that a man should look out upon the world 
through the bars of a cell and at the same moment insist that he 
should stand among the honored and the great. 

Mr. President, the Democrntic Party has n splendid history. 
Its fonndation stones were laid by the master builder of all the 
ages-Thomas Jefferson. It has from that day to this hour 
been the enemy of privilege, the enemy of every scheme and 
device that sets up and creates a special privilege. Those who 
fight for special privilege fight against Democracy; those who 
advantage the enemies of Democracy fight for special privilege. 

l\Ir. President, I haYe done, and I have done my duty. 
EXECUTIVE SESSION. 

Mr. KERN. I move that the Senate proceed to the consldera· 
tion of executive business. 

The motion was agreed to, and the Senate proceeded to the 
consideration of executive business. After 10 minutes spent in 
executive session the doors were reopened. 

FEDERAL TRADE COMMISSION. 
The Senate, as in Committee of the Whole, resumed the con­

sideration of the bill (H. R. 15613) to create an interstate trade 
commission, to define its powers and duties, and for other 
purposes. · 

Mr. NEWLAl\TDS. Mr. President, there are two amend· 
ments pending, I think. 

The VICE PRESIDENT. There are no amendments pending. 
Mr. NEWLANDS. Then, I offer these two amendments. 

They sprang out of an amendment which was offered by the 
Senator from Iowa [1\fr. OuMMINS] with reference to the anti-

$100.00 $100.00 $10~).00 $100.00 3107.50 $107.50 $107.50 $107.50 
103.00 103.00 103.00 103.00 110.50 110.50 110.50 110.50 
115.00 115.00 115.00 120.00 130.00 130.00 130.00 130.00 

36.00 36.00 36.00 36.00 38.50 38.50 38.50 38.50 
37.00 37.00 37.00 37.00 39.50 39.50 39.50 39.50 
39.00 39.00 39.00 39.00 42.00 42.00 42.00 42.00 

100.00 100.00 100.00 100.00 107.50 107.50 107.50 107.50 

trust laws, to the effect that the creation of the interstate trade 
commission should not in any way affect the antitrust laws. 
The amendment which the Senator from Iowa offered was 
divided into two parts, one being an addition to section 5 and 
the other being an additional section. 

The addition to section 5 is as follows: 
Provided, That no order or finding of the court or commission 1n the 

enforcement of this section shall be admissible as evidence in any suit, 
civil or criminal, brought under the antitrust acts. 

Section 11 provides : 
'l.'hat nothing contained in this act shall be construed to prevent or 

interfere with the enforcement of the provisions or the antitrust acts 
or the acts to regulate commprce, nor shall anything contained in the 
act be construed to alter, modify, or repeal the said antitrust acts or 
the acts to regulate commerce or any part or parts thereof. 

Mr. CU:l\fMINS. Mr. President--
The VICE PRESIDKNT. Does the Senator from Nevada yield 

to the Senator from Iowa? 
Mr. NEWLANDS. Certainly. 
Mr. CUMMINS. I do not know what the record shows, but 

during the course of some observations I presented not long ago 
I offered an amendment--

The VICE PRESIDENT. The Chair was in error. The Sec­
retary informs the Chair that the Senator from Iowa did offer 
an amendment, and the Senator from Nevada offered a substi­
tute for that amendment, which is the pending question. 

Mr. CUMMINS. I thought that was the state of the record. 
Mr. President, the two amendments which ba ve now been 

offered by the chairman of the committee cover exactly the 
ground which I sought to cover in the amendment offered some 
time ago. I therefore ask the consent of the Senate to with· 
draw the amendment which I offered and al1ow the chairman of 
the committee to offer his twu amendments directly to the bill. 

The VICE PRESIDE~T. The Senator from Iowa has a right 
to withdraw his amendment. 

Mr. NEWLANDS. Then I ask the consideration, first, of the 
proviso at the end of section 5. 

The VICE PRESIDENT. The amendment will be stnted. 
The SECRETARY. It is proposed to add, at the end of section 

5~ the following--
1\fr. S:'\.IOOT. The Senator is not offering that to be voted 

upon to-night? 
Mr. NEWLANDS. I am. 
1\fr. SMOOT. If that is the case, I suggest the absence of a 

quorum. 
The VICE PRESIDENT. The Secretary will call the roll. 
The Secretary called the roll, and the following Senators an­

swered to their names; 
Ashurst Jones New lands Smith, Md. 
Bryan Kenyon Page Smoot 
Bm·ton Kern rittman Stone 
Camden Lea, Tenn. Pomer·ene Thomas 
Chllton Lee, Md. Ransdell Thornton 
Cummins I.ewls Shaf1·oth Walsh 
Hollis Martine, N. J. Shl"ppard West 
Hughes Myers Shively White 
James Nelson Simmons 

Mr. PAGE. I wish to announce the necessary absence of my 
colleague [Mr. DILLINGHAM]. He is paired with the senior Sen­
ator from Maryland [Mr. SMITH]. 

The VICE PRESIDENT. Thirty-five Senators have answered 
to the roll call. There is not a quorum present. The Secretary 
will call the names of absent Senators. 

The Secretary ca1lecl the names of absent Senators, and Mr. 
BRANDEGEE, Mr. GALLINGER, Mr. OvERMAN, Mr. PoiNDEXTER, and 
Mr. SMITH of Georgia answered to their names when called. 

Mr. ASHURST. I wish to announce that my colleague [Mr. 
SMITH of Arizona] bas been called from the Chamber on a very 
important matter. He is necessarily absent temporarily. 

The VICE PRESIDENT. Forty Senators have answered to 
the roll call. There is not a quQrum present. 
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:RECESS. 

The VICE PRESIDENT. The hour of 6 o'clock having ar­
rived, the Senate stD.nds in recess until 11 o'clock to-morrow 
morning. 

The l"!enate thereupon (at 6 o'clock p. m.) took a recess until 
to-morrow, Friday, July 24, 1914, at 11 o'clock a. m. 

NOMINATIONS. 
ExecuUve nontinations received by the Senate July 23, 1914. 

CoNSUL GENERAL AT LARGE. 

Roger S. Greene, of Massachusetts, now consul general at 
H::mkow, to be consul general at large of the United States of 
America. vice Alfred L. M. Gottschalk, appointed consul general 
at Rio de Janeiro. 

CoNSULS G~. 

Ju1ean H. Anwld, of California, now consul at Chefoo, to be 
consul general of the United States of America at Hankow, 
China, vice Roger S. Greene, nominated to be consul general at 
large. 

J!~red D. Fisher, of Oregon. now consul general at Mukden, 
to be consul general of the United States of America at Tien­
tsin, China, vice Samuel S. Knnbenshue, resign~d. 

P. Stewart Heintzleman, of Pennsylvania, now Assistant Chief 
of the Division of Far Eastern Affairs, Department of State. to 
be consul general of the United States of America at Mukden, 
China, vice Fred D. Fisher, nominated to be consul general at 
Tientsin. 

CoNSULS. 

John K. Caldwell, of Kentucky, now assistant Japanese sec­
retary, to be consul of the United States of America at Vladi­
vostok, Siberia, vice John F. Jewell~ nominated to be .consul at 
Chefoo. 

John F. Jewell, of Illinois, now cons11l at Vladivostok, to be 
cor:sul of the United States of America at Chefoo, China, vice 
Juleun H. Arnold, nominated to be consul general at Ha.nkow. 

JUDGES OF CIRCUIT CoURTS. 

Clarence W. Ashford, of Honolulu, Hawaii. to be first judge 
of the circuit court of the first cireuit of the Territory of Hawaii, 
rtce Hem-y E. Cooper, whose term has expired. 

William S. Edings, of Honolulu, Hawaii, to be judge of the 
circuit court of the second circuit of the Territory of Hawn.il, 
vice Selden B. Kingsbury, whose term bas expired. 
Tr:rnm LIEUTENANTS OF ENGINEERS, REVENUE-CUTTER SERVICE. 

Cadet Engineer Chester Arthur Beckley to be a third lieuten­
ant of Engineers ill the Revenue-Cutter Service of th~ United 
St ates, to fill an original vacnncy. 

Cadet Engineer Aaron Matheis to be a third lieutenant of 
Engineers in the Revenue-Cutter Service of the United States, 
to fill an original vacancy. 

Cadet Engineer Paul nevere Smith to be a third lieutenant of 
Engineers in the Revenue-Cutter Service of the United States, 
to fill an original vacaney. 

Cadet l!.'ngineer Isaac John Van Kammen to be a third lieu­
tenant of Engineers in the Revenue-Cutter Service of the United 
States, to fill an original vacancy. 

PROMOTIONS IN THE ARMY. 

INFANTRY ARM. 

Lieut. C-ol. Omar Bundy, Eleveuth Infantry, to be colonel 
from July 20, 1914, vice Col. George B~ll. jr., Sixteenth In­
fantry, appointed brigadier general. 

l\1aj. E·nm M. Johnson, jr., Infantry, unassigned, to be lieu­
tenant colonel from July 20, 1914, vice Lieut. Col. Omar Bundy, 
Ele>enth Infantry, promoted. 

Capt. John K. Miller, Infantry, unassigned, to be major from 
July 20, 1!)14, vice l\1aj. Evan M. Johnson, jr., unassigned, 
promoted. 

First Lieut. li~ranklin P. Jackson, Second Infantry, to be 
captain from July 20, 1914, vice Capt. John K. Miller, unas­
signed, promoted. 

Second Lieut. Blaine .A.. Dixon, Fifteenth Infantry, to be 
first lieutenant from July 20, 1914, vice First Lieut. Franklin 
P. Jackson, Second Infantry, promoted. 

CONFIRl\U..TIONS. 
Executive nom ·nations confirmed by the Sen.ate July 23, 1911,. 

PROMOTIONS IN THE ARMY. 

COAST ARTILLERY CORPS. 

Maj. William C. Davis to be lieutenant colonel. 
Capt. Thomas F. Dwyer to be major. 
First Lieut. Rolfo F. Anderson to be captain. 

Second Lieut. Wallace L. Clay to he first lieutenant. 
Second Lieut. Walter L. C1ark to be first lieutenant. 

APPQINTMENTB. BY TRANSFER, IN THE ARMY. 

Second Lieut. Cedric Watterson Lewis to be second lieutenant 
of Infantry. 

Second Lieut. Joseph Webster Allison, jr., to be second lieuten­
ant of Cavalry. 

PosTMASTERS. 
VERMONT. 

Anna M. Allen, West Pawlet. · 
George E. Randall, Wells River. 

WITHDRAWAL. 
Ea:ecutive nomination withdrawn July 23, 1914. 

Thomas D. Jones, of Illinois, to be a member of the Federal 
Reserve Board. 

HOUSE OF REPRESENTATIVES. 
THURSDAY, July 23, 1914. 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. Henry N. Couden, D. D., offered the fol­

lowing prayer : 
We lift up om· hearts to Thee in gratitude, Almighty God our 

Father, for all the disclosures Thou hast made of Thyself. That 
we may know somewhat of Thy wisdom Thou hAst displayed 
most marvelously the wonderful adaptation of means to ends. 
That we may know somewhat of Thy power Thou hast spread 
out before us the vast and stupendous hea-vens, all of which 
move in harmony with Thy wilL That we may know somewbnt 
of Thy love Thou hast bound us together into families by the 
tender ties of affection which time nor space can sever, all ol 
which at·e reassuring. 

May we ha1low Thy name by a faithful service in the things 
whereunto Thou hast called us, for Thine is the kingdom and 
the power and the glory forever. Amen. 

The Journal of the proceedings of yesterday was read and ap­
proved. 
DISPOSmON OF USELESS PAPERS IN THE EXECUTIVE DEPART~lE~ TS. 

The SPEAKER L.'l.id before the Hou~:e a report (No. 997. 63d 
Cong., 2d sess.) by 1\Ir. TALBOTT of . l\Iaryland, from the Joint 
Select Committee on Disposition of Useless Executive Papers, 
relative to the report of the president of the United States Ch·il 
Service Commission in House Document No. 245, Sixty-third 
Congre,ss, first e;ession ; the report of the Secretary of the De­
partment of the Interior in House Document No. 912, Sixty­
third Congress, second session ; and the report of the Secretnry 
of War in House Document No. 1005, Sixty-third Congress, 
second session, which report was ordered to be printed. 

liES SAGE FROY THE SEN ATE. 

A .QJessage from the Senate, by Mr. Tulley, one of its clerks, 
announced that the Senate bad passed with umendments bills 
of the following titles, in which the concurrence <>f the House 
of Representatives was requested: 

H. R. 163·!5. An act granting pensions and increase of pensions 
to eertain soldiers and sailots of the Regular Army and Navy, 
and certain soldierJ aud sailors of wars other than the Civil 
War, and t<> widows of such soldiers and sailors; 

H. R. 16294. An act granting pensions and in-crease of pensions 
to certn.in soldiers and sailors of the Civil War and certain wid­
ow& and dependent children of soldiers and sailors of snid war; 

H.. R. 17482. An act granting pensions and increase vf pensions 
to certain soldiers and sailors of the flecruJar Army and Navy, 
and certain soldiers and sailors of wars other than the Civil 
War, and to widows of such soldiers and sailors; and 

H. R.1595!). An act granting pen ions and incrense of pensions 
to certain soldiers and sailors of the Regular Army and ~nvy, 
and certain soldiers and sailors of wars other than the Civil 
War. and to widows of such soldiers and sailors. 

The message also announced that the Senate had passed bill 
of the following title, in which the concurrence of the House 
of Representa .. tives was requested: 

S. 6106. An act valicL'lting locations of deposits of phosphate 
rock heretofore made in good faith under the placer-mining 
laws of the United States. 

EN.ROLLED BILL SIGI\"'ED. 

The SPEAKER announced his slgnature to enrolled bill of 
the following title: 

S. 5462. An act to authorize the county of Bnrry, State of 
Uissom·i, to consn·uct a bridge across t.lle White River in Barry 
Cotmty, Mo., at or near a point known as Goldens Ferry. 
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SEN ATE BILL REFERRED. 

Under dauEZe 2. Rule XXIV. Senate bill of the following title 
was taken from the Speaker's tr.ble and referred to its appro­

. printe committee as indic.-1ted below: 
S. 6106. An act validating locations of deposits of pho~phnte 

rock heretofore made in good faith onder the placer-mining 
laws of the United States; to the Committee on the Publie 
Lands. 

SUNDRY CIVIL APPROPRIATION BILL. 

The SPEAKER. "\Vhen tbe House adjourned on rl'nesday the 
matter in controversy was tbe conference report on the sundry 
ciYil approprintion bill; and the particular matter was the mo­
tion of the gentleman from California [Mr. KAHN] to recede 
and concur in Senate nmenrlment 145. 

1\fr. SHERLEY. Mr. ~peaker, I make the point of order that 
there is no quorum present. 

The SPEAKER. The gentlemnn from Kentucky suggests the 
absence of a quorum. E\·idently there is no quorum present. 
There is no use pretending to count. 

1\Ir. UNDERWOOD. 1\lr. Speaker, I move a call of the House. 
A call of the House was ordered. 
The SPEAKER. The Doorkeeper will lork the doors. the 

Sergeant at Arms will notif-y the absentees, and the Clerk will 
call the roll. 

The Clerk proceeded to call the roll, when the following mem-
bers failed to answer to their names: 

A.dalr 
Ainey 
Anthony 
Ashbrook 
As well 
Austin 
Barcllfeld 
Bartlett 
Beall, Tex. 
Bell. Ga. 
Bol·land 
Bowdle 
Broussard 
Brown, N.Y. 
B1·own. W. Va. 
Browne, Wis. 
Browning 
Bruckner 
Buchanan, Ill. 
Bulldey 
Burl.:e, Pa. 
Byrnes, S. C. 
B yrns, Tenn. 
Cal del" 
Callaway 
Candler, Miss. 
CantriU 
Cal·ew 
Carlin 
Cary 
Chandler, N. Y. 
Coady 
Connolly, Iowa 
Cooper 
Copley 
Covington 
Crisp 
Crosser 
Dale 
Davenport 
Dies 
Donohoe 
Dooling 
Driscoll 
Eagan 
Eagle 

.Edmonds 
Edwards 

Elder 
Estoplnal 
E-vans 
Fairchild 
Farr 
Fields 
Finley 
Frear 
Gallagher 
Gardner 
George 
Gill 
Gillett 
Glass 
Goldfogle 
Gorman 
Grllham, Pa. 
Griest 
Griffin 
Gudger 
Guernsey 
Hamill 
Hamilton, !llcft. 
Hamilton, N. Y. 
Hammond 
Hardwick 
Ha1·t 
Hayes 
Henry 
Hinds 
Hinehaugh 
Hobson 
Houston 
Howsrd 
Hoxworth 
Hughes, Ga. 
Hughes, W.Va. 
Hulings 
Jgoe 
Jacoway 
Johnson, S.C. 
Jones 
Keister 
Kennedy, Conn. 
Kie!lR, Pa. 
Ktnkend, N. J. 
Kitchin 
Knowland, J. R. 

Korbly 
Kreider 
Lafferty 
Langham 
Langley 
Lazaro 
L"F..ngle 
Lesher 
Lewts, M.d. 
Le\\<i.s, Pa. 
Lindquist 
Linthicum 
Lobeck 
Loft 
Lbgne 
McClellan 
l\IcGtlllcuddy 
1\1 c:I ,n.nghlin 
Maher 
Martin 
Merritt 
Metz 
Mnler 
Mltcbell 
:Moore 
MGrgan. La. 
Morin 
Moss, W.Va. 
Mott 
Murray, Mass. 
Murray, Okla. 
Neeley, Kans. 
O'Brien 
O'L~<ry 
O"Shaunessy 
Padgett 
Paige. Mass. 
PaJmer 
I'a.rker 
Patten, N. Y. 
Payne 
Peters, Mass. 
Platt 
Pot·ter 
Powers 
Prouty 
Rauch 
Rayburn 

Reilly~ Conn. 
Rlordatt 
Roberts, Mass. 
Rubey 
Sa.bath 
Saunders 
Scully 
Sherwood 
Shre-ve 
Sla.ydeu 
Sma.lJ 
Smttb, 1\fd. 
Smlth~.J. M. C. 
Smith. Tex. 
Stafford 
Stanley 
Stephens, Miss. 
Stephens, Nebl:. 
Stringer 
Snmners 
Sntb;erland 
Switzer 
Taggart 
'l'ayi"Or, Ark. 
Temple 
TenEyck 
Thomas 
Thompson, Okla. 
Vare 
Vau~ha.n. 
Vollmer 
Walker 
Waliln 
Walters 
WatsGll 
WeavE.'r 
Whitacre 
Whlte 
Willis 
Wilson, Fla. 
Wilson, N.Y. 
Winslow 
Woods 
Young, N. Dak. 
Young, Tex. 

The SPEAKER. On this roll call 240 Members ha:re answered 
to their nnmes. A quorum is present. 

1\lr. U1\DEllWOOD. Mr. Speak:Cl.·, I move to dispense with 
further proceedings. under the call. 

'The motion was ngreed to. 
The doors were op~ned. 
1\Ir. DO£ ·ov AN. Mr. Speaker, I wish to make a parliamen­

tary inquiry. 
The SPEAKER. The gentleman will state it. 
l\1r. DO.:\'OV AN. I am going to make a charge of sharp prac­

tice being made here this morning on the part of one of the 
attaches of the House, who, at the behest of the gentleman 
from California, is pairing absent Members with Members who 
are present for the purpose of affecting the vote on this pi·opo­
sition. 
· 'fhe SPEAKER. Neither the House nor the Speaker nor the 
gentleman from Connecticut has any control over pait·s. The 
question is on tho motion of the gentl~man from California to. 
lay on the table the motion to_ reconsider~ . 

Mr. MURDOCK. Mr. Chairman, a parliamentary inquiry. 
The SPEA.KER. The gentleman will state it. 
l\Ir. 1\fURDOCK. Very often in parliamentary procedure a 

m-otion to h1y on the table curries the substanthre measure with 
it. Why does it not do it in this case? 
. The SPEAKER. Because it is not an amendment If an 
amendment is laid on the table. it t::1bles the whole thing. 

1\-Ir. MURDOCK And this tn.bles only the motion itself? 
The SPEAKER. This is a summary procee:Ung. · Usually 

the Member makes the motion to reconsider and lny on the table 
in one motion, but there is nothing pending before the Ho-use 
at this p:uticular instance except the motion. The other day, 
in the hurry of the proceedings. and it being the first time that 
a request to sever such a motion has been made since the p-res­
ent occupant of the Chair has been in the House, the Chair 
erroneously put the first half of the proposition first. 

1\Ir. SHERLEY. A parlinmentary inquiry, Mr. Speaker. 
. 'l'be SPEAKER. The gentlem::ln will state it 

Mr. SHEHLEY. If the motion to lay on the t::1ble is voted 
down, does the question recur <>n the motion to reconsider the 
'Vote to appropriate this money for the San Francisco exposi­
tion? 

The SPEAKER. The "Chair thinks so. 
Mr. SHERLEY. If the motion to lay on the table is 'Voted 

down, does not that bring up the question of reconsideration? 
'Ihe SPEAKER. Yes~ on the question of reconsideration the 

other night the House adjourned because it could not get a 
quorum. The question is on the motion to table the motion to 
reconsider. 

Mr. 1\!Al.'JN. A parliamentary inquiry, 1\fr. Speaker. 
The SPEAKER. The gentleman will t:ltate it. 
Mr. MANN. The Speaker haYing decided on Tuesday that the 

question was on the motion to reconsider, and the House hav­
ing ordered the yeas and nays on that, is it not too late to 
correct the error? 

The SPEAKER. The situation was that no quorum devel­
oped, and the whole proceeding was absolutely nngatory. 

Mr. FITZGERALD. The ordering of the yeas and nays was 
not nugatory. 
· The SPEAKER. The yeas and nays were ordered {IU the 
motion to reconsider, and the Chair hnd forgotten that. What is 
the query of the gentleman from Illinois? 

1\Ir. MANN. The Speaker hn ving decided on Tuesday, as the 
Speaker now thinks erroneously. thnt the question was on the 
motion to reconsider, and the yens and nays having been ordered 
on that question. is it not too late to correct the ruling? 

The SPEAKER. 'Ibe Ch.air thinks that under that state of 
the case the vote ought to De taken on the m-vtion to recon­
sider. 

Mr. UNDERWOOD. Mr. Speaker, as I und-erstand the parlia­
mentary situation. after the item bad been agreed to the gen­
tleman from California moYed to reconsider and lay tbn t mo­
tion on the tab-le. There was great confusion in the House at 
the time, due to the fact that there was not a quorum present. 
The Speaker said the motion -before the Hou'"'e was the motion 
to reconsider. Protably if the gentleman from California h:td 
made the point of order at the time the question before the 
House was to lay the motion on the table, I have no doubt the 
Speaker would haYe ruled with him. 

The SPE.A.KER. Of course he would; and if the Chair had 
had a few minutes to think of the matter, he would have put 
the other motion first. · 

Mr. Ul\'DERWOOD. But without objection, without the point 
of order having been made. the motion to lay on the table was 
passed oYer practically by unanimous consent, and we come to 
the question of reconsidet·ation; and as there is no desire to 
debate that question. it seems to me that it would expedite busi­
ness, the yeas and n::1ys having been ordered ,on the motion now 
before the House, the question of reconsideration. 

Mr. MURDOCK. A parliamentary inquiry, l\1r. Speaker. 
The SPEAKER. The gentleman will state it. 
1\Ir. MURDOCK. Would it be in order now to· move to lay 

tho motion on the table? 
The SPEAKER. That . motion has already been made. If 

the vote on the motion to reconsider goes one way, it enfu:! it, 
and if it goes the other. it does not. The Chair thinks. on the 
whole, that the vote ought to be taken on the motion to recon­
sider. 

Mr. SHERLEY. If the vote is taken on the motion to re-­
consider and it is voted to reconsider, then the question comes 
on the original motion for the House to recede and concur in 
the Sen::1te amendment. · 

The SPEAKER. The vote will be taken on the m•Jtion to 
reconsider the vote by which th~ motion of the gentlem.a.n from 
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California was agreed -to. The yeas -and nays are ordered on 
it, and the Clerk will call the roll. All those in favor of recon­
sidering the vote whereby the motion of the gentleman from 
Ca!ifornia was agreed to will answer ·"aye," and those op­
posed wiiJ answer " no." 

1\Ir. AIDRDOCK. Mr . . Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it: 
Mr. MURDOCK. I have already voted upon this proposition 

to reconsider. 
The SPEAKER. But no quorum developed on that vote, and 

we must t::1 ke the vote again, de novo. 
Mr. BARNHART. Mr. Speaker, what was the result of the 

original vote taken on this? What was the outcome of the 
vote? 
· The SPEAKER. The motion made by the gentleman from 
CaUfornia [Mr. ~{AHN] carried. 

Mr. CLARK of Flo1ida. Mr . . Speaker, I demand the regular 
order. 

The SPEAKER. The Clerk will call the roll. 
The Clerk called the roll; and there were--yeas 108, nays 134, 

answered " present " 9, not voting 181, as follows: 
YE.A.S-108. 

Abercrombie Danforth Hensley Rouse 
Adamson Decker Hill Rubey 
Aiken Dickinson Hull Russell 
An sherry Diienderfer Humphreft, Miss. Seldomridge 
Ashbrook Dixon Johnson; y. Shackleford 
Bailey Donovan Key, Ohio Sherley 
Baltz Doolittle Lee, Ga. Sims 
Barkley Doremus Len root Sisson 
Barnhart Dough ton Lever Sparkman 
Bathrick Faison Lloyd Stedman 
Blackmon Fergusson Lonergan . Stephens, Miss. 
Borchers Fitzgerald Maguire, Nebr. Stephens, Nebr. 
Brockson Flood, Va. Mahan StE-phens, Tex. 
Brumbaugh Foster :Mann Stevens, N. H. 
Buchanan, Tex. Fowler Mitchell Tavenner 
Burgess Garrett, Tenn. Morrison Taylor, Colo. 
Burnett Gart·ett, Tex. Moss. Ind. Thacher 
Caraway Gerry Neelyb W.Va. Townsend 
Carr Goeke Ogles y Tribble 
Claypool Gray Page, N.C. Tuttle 
Cline Gregg Payne Underwood 
Collier Hamlin Peterson Walsh 
Connelly, Kans. Hardy Pou Watson 
Conry Harris Quin Webb 
Covington Harrison Ragsdale Whaley 
Cox Helm Reed Williams 
Cullop Helvering Reilly, Wis. Witherspoon 

NAYS-134. 

Alexander Esch Kent Raker 
Allen Evans Kettner Roberts, Nev. 
Anderson Falconer Kindel Rogers 
Avis Fess Kinkaid, Nebr. Rothermel 
Baker FitzHenry Kirkpatrick Rupley 
Barchfeld Floyd, Ark. Konop Scott 
Rartholdt Fordney La Follette Sells 
Barton Francis Lee, Pa. Sinnott 
Beakes l•'rench Levy Slemp 
Bell, Cal. Gallivan Lindbergh Sloan 
Britten Gilmore McAndrews Smith, Idaho 
Brodbeck Gittins McGuire, Okla. Smith, Minn. 
Broussard Godwin, N. C. McKE>Jlar Smith, N.Y. 
Brown, W. Va. Good McKenzie Smith. Saml. W. 
Bn·an Gordon MacDonalu Stephens, Cal. 
Ru'i:ke, S. Dak. Goulden Madden Stevens, Minn. 
Burke, Wis. Graham, Ill. Manahan Stone 
Dutl t' r Greene, Mass. Mapes Stout 
Campbell Greene, Vt. l\fondell Talbott, Md . . 
Cantor Haugen Morgan, Okla. Talcott, N.Y. 
Casey Rawley Mulkey Taylor, Ala. 
Church Hayden Murdock Taylor. Ark. 
Clancy Heflin Nelson Thomson, Ill. 
Clark, Fla. Helgesen , Nolan, J. I. Towner 
Cramton H olland Norton Treadway 
Curry Howell O'Hair Underbill 
Davis Humphrey, Wash. Oldfield Volstead 
Deitrick .Johnson, Utah Patton, Pa. Watkins 
Dent Johnson, Wash. Peters, Me. Wingo 
Det·shem Kahn Phelan Woouruff 
Dillon Kelley, Mich. Platt Woods 
Drukker ~<elly, ra. Plumley Young, N. Dak. 
Dunn Kennedy, low~ Post 
Dupre Kennedy. R.I. Rainey 

ANSWERED " PRESENT "-9. 
Gard Hay Lieb Park 
Garner Keating McCoy Rucker 
Green, Iowa 

NOT VOTING-181. 
Adair Browning Carter Dooling 
Ainey Bruckner Cary Driscoll 
Anthony Buchanan, lll. Chandler, N. Y: Eagan 
.A swell Bulkley Coady Eagle 
Austin Burke. Pa. Connolly, Iowa Edmonds 
Bartlett Byrnes, S. C. Cooper Edwards 
Beall. 'l'e:x. Byrns, ·.renn. Copley Elder 
Bell, Ga. Cal<1et· Crisp Estopinal 
Booher Callaway Crosser Fairchild 
Borland Candler, Miss. Dale Farr 
Bowdle Canh·iJI · Davenport Ferris 
Rrown N.Y. arew Dies . Fields 
llt·owne, Wis. Carlin Donohoe Finley· 

!l I, l L- . '~ .. ., .. . -

l 

Frear Jacoway Moon 
Gallagher Johnson, S . . C. Moore ·· 
.Gardner Jones Morgan, La. 

8;nrge ~~~~~~Y. conn. ~~g~~w. va. 
Gillett Kiess, Pa. Mott • 
Glass Kinkead, N. J". Murray, Mass. 
Goldfogle Kitchin Mm-ray, Okla. 
Goodwin, Ark, Knowland, J. R. Neeley, Kans. 
Gorman Korbly O'Brien 
Graham, Pa. KJ.·eider O'Leary 
Griest Lafl'E>rty O'Sbaunessy 
Griffin Lang-ham .Padgett 
Gudger Langley Paige, Mass. 
Guernsey Lazaro Palmer 
Hamill L'Engle Parker 
Hamilton, Mich. Lesher Patten, N.Y. 
HH!mmimltoonnd, N.Y. Lewis, Md. Peters, Mass. 
H

" Lewis, Pa. Portet· 
at·dwick Lindquist Powers 

Hart Linthicum Prouty 
Hayes Lobeck Rauch 
~r:J~ Loft Rayburn 
Hinebaugh kr~~~llan ~~~!.1J'a;onn. 
U~~~~~n McGillkuddy Roberts, Mass, 
Howard Hit:~ghlin ~!~~~~rs 
Hoxworth Martin Scully 
Hughes, Ga. Merritt Sherwood 
Hughes, W.Va. Metz ShrPve 
Hulings Miller Slayden 
Igoe Montague Small 

So the motion to reconsider was rejected. 
The Clerk announced the following pairs: 
For the session: 
Mr. METz with 1\fr. WALLIN. 
Mr. SCULLY with lli. BROWNING. 
On the vote: 

Smith, J. :M:. C. 
Smith, Md. 
Smith, Tex. 
Stall'ord 
Stanley 
Steenerson 
Strin~er 
Sumners 
Sutherland 
Switzer 
•raggart 
Taylor, N. Y. 
Temple 
•ren Eyck 
Thomas 
Thompson, Okla. 
Vare 
Vaughan 
Vollmer 
Walker 
Wallin 
Walters 
Weaver 
Whitacre 
White 
Willis 
Wilson, Fla. 
Wil ron, N. Y. 
Winslow 
Young, Tex. 

Mr. GREEN of Iowa (for motion) with Mr. STEENERSON 
(against). · 

Mr. MooN ("for motion) with Mr. AUSTIN (against). . 
Mr. SHERWOOD (for motion) with Mr. KEATING (against). 
Mr. McCox (for motion) with Mr. CARTER (against). 
Mr. LIEB (for motion) with Mr. KoRBLY (against). 
Mr. PARK (for motion) with Mr. GooDWIN of .Arkun. as 

(against). 
Until further notice: 
Mr. HAY with Mr. PAIGE of Massachusetts. 
Mr. DAVENPORT with Mr. J. 1\I. C. SMITH. 
Mr. HENRY with Mr. HINDS. 
Mr. DALE with Mr. 1\iARTIN. 
Mr. STEPHENS of Nebraska with Mr. LEWIS of Pennsylvania. 
Mr. VAUGHAN with Mr. SHREVE. 
Mr. THOMAS with Mr. FAIRCHILD. 
Mr. SLAYDEN with Mr. BURKE of Pennsylvania. 
Mr. GoLDFOGLE with Mr. LANGHAM. 
Mr. HUGHES of Georgia with 1\Ir . . MERRITT. 
Mr. HARDWICK with Mr. J. R. KNOWLAND. 
Mr. YouNG of Texas with Mr. A.INEY. 
Mr. LAzARo with Mr. PARKER. 
Mr. SABATH with Mr. SWITZER. 
Mr. SAUNDERS with Mr. WINSLOW. 
Mr. LOBECK with Mr. POWERS. 
Mr. GoRMAN with Mr. McLAUGHLIN. 
Mr. BUCHANAN of Illinois with Mr. CoOPER. 
Mr . .AswELL with Mr. CARY. 
Mr. BRoWN of New York with 1\Ir. CHANDLER of New York. 
Mr. STRINGER with Mr. PROUTY. 
Mr. CALLAWAY with Mr. WILLIS. 
Mr. KITCHIN with Mr. RoBERTS of Massachusetts. 
Mr. JACOWAY with Mr. HULINGS. 
Mr. !GOE with Mr. HINEBAUGH. 
Mr. EsTOPINAL with Mr. FREAR. 
Mr. BOWDLE with Mr. BROWNE of Wisconsin. 
Mr. ADAIR with Mr. ANTHONY. 
Ur. BYRNES ·of South Carolina with Mr. KREIDEB. 
1\Ir. GARNER with Mr. TEM:PLE. 
1\Ir. MCGILLICUDDY with Mr. GUERNSEY. 
Mr. WILSON of Florida with Mr. HAMILTON of New York. 
Mr. BYRNS of Tennessee with Mr. HUGHES of West Virginia. 
Mr. GLASS with Mr. HAYES. 
Mr. B.A.RTLETT with .1\Ir. GILLETT. 
Mr. BELL of Georgia with Mr. CALDER. 
Mr. BOOHER with Mr. COPLEY. 
Mr. CANDLER of Mississippi with Mr. EDMONDS. 
Mr. CABLIN with Mr. FARR. 
Mr. DoNOHOE with Mr. GRAHAM of Pennsylvania. 
Mr. Eow ARDS with 1\Ir. GRIEST. 
Mr. ELDER with Mr. MILLER. 
Mr. FIELDS with Mr. LAFFERTY. 
Mr. FINLEY with l\lr. HAMILTON of .1\fichjgan. 
1\Ir. HoUSTON . with Mr. KEISTER. 

'I I . 
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Mr. HoWARD with Mr. KIESS of Pennsylvania. 
Mr. JoHNSO.N of South Carolina witb Mr. MooRE. 
lUr. MoRGAN of Lo-uisiana with Mr. LINDQUlST~ 
Mr. PADGETT with Mr. 1\foRIN. 
Mr. PALMER with Mr. V ARE. 
Mr. REILLY of Connecticut with Mr .. ~loss of West Virginia. 
Mr. SMALL with Mr. lUoTT. • . 
.Mr. WALKER- with l\Il"'. PoRTER. 
Mr. PATTEN of New York wi h M~ St7THERLAND~ 
Mr~ WEAVER with Mr. WALTERS. 
Mr. MOORE. Mr. Speaker~ 1 desire to vote "'nO;" 
The SPEAKER. Was the gentlemnn in the Hall listei:Iing 

when his name shoutd have been called? 
:Mr~ MOORE. I was not~ 
The SPEAKER. The gentleman does not b-ring: llimself 

within the rule. 
llir~ lUOORE. 1\Iay I be- recorded as present, 1\fr. Speaker?­
Tlle SPEAKER~ If the Chair needs a quorum, he wiU count 

the gentleman. 
Ar. KEATING. 1\Ir. Speake-r, I am recorded in the negative. 

I am paired with the gentleman from Ohio, Mr. SHERwoon. I 
desire to change my vote of" no" and answer "present." 

The SPEAKER. The Clerk will call the gent1"man's name. 
The name of Mr. KEATING was called, and he answered 

"Present:'' 
Mr. LANGLEY. Mr. Speaker, I tlesire to inquire. if the record 

shows I am paired with my colleague, Mr. FIELDs? I did not 
hear it ttnnounced. 

The SPEAKER The proper way to find tbat ant is to deter­
mine whether or- not the- gentleman is recru:ded. He is not 
recorded. 

1\lr. LAN~ LEY. I am not reeorded, but I want to- know if 
the record shows that I am paired with my colleague, 1\lr. 
FIELDS-? 

The SPEAKER. The Chair is informed tllat the gentleman is 
not paired. 

.Mr. L.lL.'GLEY. That was my understl'lnding with the gen-
tleman. He is absent and I am paired with him.. _ 

The SPEAKER. The Chair bas nothing to do with that. 
1\lr. 1\IcCOY. Mr. Speaker. is th~ gentleman from Oklahoma.,. 

1\Ir. CARTER. recorded? 
The SPEAKER. He is not reeorded. 
1\fr . .McCOY. l\lr. Speaker, I have a pair witlt the gentleman. 

I wi h to witbdraw my vote of" aye" and answer "present." 
The. name of .Mr. McCoY was called. and he answered ·• Pres­

ent." 
Mr. PARK. 1\Ir. Speaker~ I wish to know if the gentleman 

from Arkansas. l\Ir. GoonwrN, voted? 
The SPEAKER.. He. is not recorded. 
Mr. PARK. I wish to withdraw my vote- of" aye" and an.-

swel' " present." 
'.rhe name o-f l\fr. PARK was called, and he aJlSWP.red ''Present." 
The result of the vote was announced as above reeorded. 
Mr. FITZGERALD. Mr. Sp<>aker, I move that the Honse 

further insist upon its disagreement to Senate amendment num­
bered 146. 

The SPEAKER. The gentleman from New York [l\Ir. FITZ­
GERALD] mo,·es tllaf the House furthe.r insist on its disagree­
ment to Senate amendment numbered 146.. which the Clerk 
will report. · 

The Clerk read as follows: 
The Government Exhibtt Board. for which provision was made in the 

sund~:y civil act approved June 23, 1913. shall. after consultaticm. by, 
correspondence or otb~1·wlse, with the beads of the executive depart· 
ments and the Regents of tbe ~mlth!ronlan Institution . the Isthmian 
Canal Commi. ion. the lntPrsta.te Commerce Comml-; ion. the Cfvtl 
SPrvice Commission. the Ccmmisslonel'S of the Db•trlct of Columbia. 
the Am<>rican National Red Cross. the Commission of Fine Arts. the 
Librarian of Congt'el's. the Puhl!c Printer. thE' Governor of Porto Rico. 
thP Govprnor of Ala ska. the Goveroor of HawajL and the United States 
Geo~raphic Born·d. dt-terminc the nature. cbarocter, and extE>nt of the cx­
blbitR of the United States Gov(>rnment to be made at the Panama-Pacl.fic 
Irrtl>rnatlonal Exposition. to he hPid at S11n Fran-ciRco. Cal.. in l!H5. avd 

. shall be charged with the !';election. purchase. o•-eoaration. safe-keeping, 
exhibition. and return of such article. and mate-rials as said board m.'ly 
decide shall be exhibited; and the said board is empowered to seh~ct, 
purchase. and exhibit articles or materials Npresenting the activitie-s 
of a oy department, office. commission, or organization named in this 
paragraph. 

The SPEAKER. The question is on the motion of the- gentle­
man from New York to further- insist on its disagreement to the 
Senate amendment just read. 

The quemon wns taken, and the motion was agreed to. 
:Mr. FITZGERALD. Mr-. Speaker, I mo~e that a conference 

be asked of the Senate. 
The SPEAKER. The gentleman from New York moves to 

ask for n conference. 
The questio~ wns taken, and the motion wa agreed to. · 

The- SPEA.KER announced the f().l-1owing eollferees: Mr. Fl:Tz... 
GEB.AL.D, Mr. S!tt.BLEY, and lUr. MONDEIX. 

LEAVE OF AllSENCE. 

The SPEAKER. The Chair lays before the House the fol­
lowing personal request: 

Mr. GABNE.R requests le~n .. e of absence for: Mr. R.AYRUR:N. in-
definitely, on ac-count of death in his family . 

The SPEAKER. Without objection--
Mr. M~"'N. Mr. ·Speaker. what is the request? 
The SPEAKER. The request is for lea>e of absence for Mr. 

RAYBURN,._ on a-ccount Of death in his family. Is there objec­
tion 1 [Afte:r a . paus_e.} The. Chair hears none. 

CONFERENCE REPORT-GENERAL DEFICIENCY BILL. 

1\Ir. FITZGERALD. Mr. Speaker, I call up the conference 
report on the general deficiency bill and ask unanimous consent 
that the statement may be read in lieu of the report. 

The SPEAKER. The gentleman from New York [Mr. FITz­
GERALD] calls up the conference report on the general deficiency 
bill and asks unanimous consent that the statement may be 
read in lieu of the report. Is there objection? [After a pause.] 
The Chair hears n()ne, and the Clerk will read the statement. 

The statement was read. 
The conference report and statement of the Honse- conferees 

are as follows : 

CONFERENCE REPORT (NO. 1003). 

The committee- of conference on the disagreeing votes o.f the 
two Houses on the- amendments of the SenMe to. the bill (H. R. 
17824) malting appropriations to supply deficiencies- in appro­
priutions for the fiscal yea~ 1914 and for prior yeJirs.. and for 
otller purposes, having met, after full and free conference have , 
a g:reed. to rerommend and do recommend to. their respective-· 
Houses as follows: 

ThAt the Senate recede frGm its amendments numbered 1. 62, 
101, 111, 119, 120, 125, 128, 1~m. 130, 131, 132, 133, 134, 138. 139, 
144. 145,. 146. 147, and 150. 

That the House recede from its disagreement to the ame-nd­
ments of the SeJUJte numbel'ed 2 3, 4. 5, 6, 7, 8. 9. 10. 11 .. 12. 13 
] 'h 15, 16. 17' 18, 19, 20. 21, 22. 23. 24. 25. 26. 27. 28. 29. 30. 31, 
32, 33. 34. 35, 26-. 37, 38, 39. 4(), 41. 42. 43, 44, 45, 47. 48. 49. 50, 
5-1. 52, 53, 54,_ 55. 56, 57, 58~ 59. 60, 61. 63, 64, 65, 66, 67, 68. 69, 
7(}, 71, 72, 73. 74. 75, 76, 77, 78. 79, 80. 81. 82, 83, 84. 85. 86, 87, 
88. 89. 90. 91, 92-. 93. 94, 95. 96. 97, 98. 99, 100, 102, 103. 10-t. 105, 
106. 107, 108, 109, 110. lll, 112. 113, 114, ]]5, 116. 121, 122, 123, 
124, 126. 127, 135, 140, 141, 142. 143. 148, 151, 152, 153, 154, 155, 
156, and 157, and agree to the same. 
Amendm~nt numbered 4€k That the Hcmse recede from its dis­

agreement to the amendment of the Senate numbered 46, and 
agree to the snme witb an amendment as follows: In line 2 of 
the amendment strike out the word "continuation" a-nd insert 
the word" commencement"; and the Senate flgree to the same. 

.Amendment numbered llS: That the House recede from its 
disngreement t() the amendment of the Senate nnmhered 118 • . 
and agree to the same with an amendme~t as follows: In lieu 
of the sum named in said amendment insert " $4,393.51 " ; and 
the Sen-ate agree to tbe snme. 

Amendment numbered 136: That the House recede from its 
disagreement to the amendment of the Sennte numbered 136, 
and agree- to the same- with an amendment as follows~ On page 
29 of the bill, after line 7, insert the wo-rd "&>nate," and in lie-u. 
of tbe matter inserted by said Senate amendment insert the 
following:. 

"For employees of the Committee on Expenditures in the De--- · 
partment of Labor from July 1, 1fl14, to June 30. 1915. both 
dn.tes inclusive. as follows; Clerk, $2,220; assistant clerk, $1,440; 
messenger, .200; in all. $4.860." 

And the Senate agree to the same. 
Amendment numbered 137: 'I'hat the House recede from its 

disagreement to the amendment of the Senate numbered 137,. 
and agree- to the same with an amendment as follows: In lieu 
of the matter inser-ted by said amendment insert the following: 

"The Secretary of the Senate is authorized and directed to 
pay from the appropriations for salnries to clerks. messengers, 
and others in the ~nice of the Senate, for the- fisca I year 19-13, 
the following~ To James lll. Porter, at the rate of $2.000 per 
annum, :ITom 1\Iarch 26 to April 6, 1913, nnd Nettie K. de 
Freitas, at the rnte of $1200 per annum, from l\1arch 26 to ~ 
April 14. 19-13~ as clerk and stenographer, respecti\·ely. to 
Senator SHERMAN. 

And the Senate agree to the same. 
Amendment nambere-d 149-: That the House recede fi'om n~ 

disagreement to the :unendment of. tbe- Senate nnmbexed 14-9. 
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and agree to the same with an amendment as follows: In lieu of 
the matter inserted by said amendment insert the following: 

" To reimburse the official reporters of debates for moneys 
actually and necessarily ·expended by them to June 30, 1914, 
$3;ooo." · · 

And the Senate agree to the same. 
-Amendment.numbered 158: The committee of conference have 

been unable to agree on the amendment of the Senate n·um­
bered 158. 

JOHN J. "FITZGERALD, 
T. u. SISSON, 
E'BEDK. H. GILLETT, 

Managers on the 11art of the House. 
THOMAS S. MARTIN, 
N. P. ·BRYAN, 
J. H. GALLINGER, 

Managers on the .Part of the Senate. 

STATEMENT. 
The managers on the part of the Hou e at the conference 

OJ.l the disagreeing votes of the two Houses on the amendments 
of the Senate to the bill (H. R. 17824) making appropriations 
to supply deficiencies in appropriations for the fiscal year end­
ing June 30, 1~14, and for other purposes, submit the following 
written statement in explanation of the effect .of the .actiQn 
agreed upon by the conference committee and submitted in the 
.accompanying report as to each of the said amendments, namely: 

On amendment No. 1: Strikes out the appropriation proposed 
by the Senate of $82,975 to reimburse certain insurance compa­
nies for losses paid on eertain property in Ra waii destroyed by 
tl1e Go\ernment in ·suppressing the bubonic plague. 
· On amendments Nos. 2 to 61, 63 to 100, and 102, to 115, in­

~Insive: Appropriates, in all, $1,038,685, as proposed by the 
Senate, for sites or sites and commencement of public buildings 
within their respective authorized limits of cost as recommended 
in estiru~tes submitted by the · Treasury Department in Senate 
Document No. 551. 

.On amendments Nos. 62 and. 101: Strikes out the appropria­
tions proposed by the Senate of $20,000 and $7,500 for the public 
buildings at Martinsburg, W. Va., and Spanish Forks, Utah, 
respectively, the . arne not being recommended as necessary at 
this time or estimated for by the Treasury Department. 

.on amendment No. 116: Inserts the provision propo.sed by the 
Senate authorizing the Secretary of the Treasury, in . his dis­
cretion, to waive, in cities and towns of less than 10,000 popula­
tion, the requirements of law providing that sites for public 
buildings shall face on two sh·eets. 

On amendment No. 117: Strikes out the appropriation of $75,-
000 proposed by the Senate for furniture for the public building 
in Boston, Mass. 

On amendment No. 118: Appropriates $4,393.51 for the Rev­
enue-Cutter Service. 
· On amendments Nos. 119 and 120: StrikE's out the appropria­

tions proposed by the Senate of $5,000 each for aid to the blind 
and for the library for the blind in the Di l:ltrict of Columbia. 
· On amendment No. 121: Appropriates, as proposed by the 

Senate, $100,358.05 to pay the American Surety Co., of New 
York, th~ amount of a judgment in its favor rendered June 19, 
1914. 

On amendment No. 122: Appropriates, as proposed by the 
Senate, $5,000 to pay for legal services rendered in connection 
with acquirement of limd at Front Royal, Va:, for remount sta-
~a · . . 

On amendment No. 123: Authorizes payment of salary of 
$1,000 for one year to the secretary of the Lincoln Memorial 
Commission. 

On amendment No. 124: Appropriates $75,000, as proposed by 
the Senate, to erect a monument to the memory of Francis Scott 
Key and the soldiers and sailors who participated in the Battle 
of North Point and the attack on Fort McHenry in the War of 
1812. 

On amendment No. 125: Ratifies action of the Secretary of 
·war in transferring submarine mines and appliances from stock 
on hand for use in continental United States for protection of 
harbors in the Philippine Islands, as proposed by the House. 

On amendments Nos. 126 and 127: Authorizes credit of $1.000 
in accounts of the disbursing clerk of the Interior Department 
:md appropriates $51.07 to pay a transportation account of the 
Department of Justice, as proposed by the Senate. 
· On amendments Nos. 12 , 120, 130, 131, 132, and 133: Strikes 

out approprintions, propofed by the Senate, of $25 000 for the 
fish hatchery at Saratoga, Wyo.; $4,500 for the fish hatchery at 
Baker Lake, Wash.; and two daims of $25.10 and $121.42 aris­
ing under the Coast and Geodetic Survey. 

On 3:mendment No. 134: Strikes out the provision, proposed by 
the Senate, authorizing the use of the miscellaneous fund of the 
Bureau of Labor in the employment of temporary personal 
services. 

On amendments Nos. 135, 136, 137, 138, 139, 140, 141, 142, 143, 
H4, 145, 146, .147, 148,149, and 150, all relating to the Senate: 
Appropriates for certain expenses of that body, as propo ed, 
except the following, which are stricken out: Additional pay­
ment for 60 days to employees of the Committee on Revolu­
tionary Claims, and payments to certain persons for e·xtra or 
additional services, amounting in all to $2,667.83. 

On ·amendments Nos. 151, 152, 153, 154, 155, 156, and 157: 
Appropriates for payment of certain · judgments of the United 
States courts, Court of Claims, and amounts found due by 
accounting officers of the Treasury, al~ duly certified to Congress 
subsequent to the passage of the bill by the House. 

The committee of conference have been unable to agree on 
amendment No . . 158, to pay. not exceeding $175,000 on account of 
claims for longevity and other allowances of certain Army offi- . 
cers lmder the act of July 6, 1914. 

JOHN J. FITZGERALD, 
T. U. SISSON, 
FBEDK. H. GILLETT, 

Managers on the part of the House. 

The SPEAKER. The question is on agreeing to the confer-
ence report. _ 

Mr. DUPRE. Mr. Speaker, I would like to ask the gentleman 
from New York a question about-amendment No. 121, proposing 
to pay the American Surety Co. something like $100,000. 

Mr. FITZGERALD. The House receded from that. 
Mr. DUPRE. The House receded from that? I believe the 

amendment was inserted by the Senate. 
l\Ir. FITZGERALD. The House agreed to the amendment. 
1\.h\ DUPRE. Why have the House managers agreed to it? 

I would like to know something in regard to it. _ 
l\Ir. FITZGERALD. 1\fr. Speaker, the American Surety Co. 

was the defendant in ari action brought by the United States 
against it as surety on a bond. Ju~Ioooment was rendered against 
the surety company for $100,358.05, and the American Surety 
Co. paid that sum O\er to the Government under protest, 
and an appeal was taken from the judgment rendered. The 
United States Supreme Court reversed the judgment and directed 
that there should be a new trial. Upon the matter being pre­
sented again to the district court the petition of the Go\ernment 
was dismissed.. Under these circumstances, the money having 
been paid in satisfaction of a judgment which has been over­
turned and the . petition o.f the United States having been dis­
missed, it .seemed to the managers upon the part of the House 
th'at the company was entitled to have this money .back; and par­
ticularly is that true since no attempt has been made to make ' 
any allowance for interest during the tinle the money has been 
in the possession of the United States. 

Mr. ·DUPRE. I will ask the gentleman, if he will permit me, 
why he considers this a proper item to put in a deficiency bill? 

Mr. FITZGERALD. Under the circumstances stated I think 
we should give this money back to the company. I understand 
there had been some objection from some sources because there 
is a controversy about the compensation to some attorneys in 
the litigation, but that is a matter to be determined between 
the attorneys and the company. It is a company· which paid 
into the Treasury the am·ount of a judgment rendered against 
it. The Supreme Court reversed the judgment, and upon a 
retrial the petition was dismissed and the Solicitor General of 
the United States states that the money should be returned to 
the company. It is our duty to return it as speedily as pos­
sible. 

Mr. ALLEN. Will the gentleman yield? 
Mr. FITZGERALD. Yes. 
1\Ir. ALLEN. The company took the precaution to preserve 

its rights by its protest. 
l\Ir. DUPRE. Since the gentleman adverted to the question 

of attorneys' fees I will say that this litigation was initiated 
in my State of Louisiana and that I am familiar with it, · 
and I think the return of the money is perfectly proper . 
under these circumstances, but the American Surety Co. re­
ceived from the Sandstone & Gravel Co., on which it was a 
·bondsman, certain sums of money and certain bonds as in­
demnity and now refuses to adjust its affairs with its principal, 
and under those circumstanC'es it did seem to me that the 
rights of other persons in Interest should be protected. The ~ 
Government, in restoring this money to its lawful owners, 
ought to see that it goes to the lawful owners and not simply · 
to the surety company. 

I 
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Mr. FITZGERALD. But the trouble ·is that. we can not de- solvent, .it would be only a matter of holdup on their part to . 
termine such conflicting claims. Of course, the defendant in compel a settlement with the company? . 
the action who paid the money was the American Surety Co. Mr. FITZGERALD. I would not want to go that far. I 
I doubt if Congress is able to determine the questions which think if there is a dispute now as to whether the American 
may arise between the surety company and the persons for Surety Co. or somebody else is actually entitled to this money, 
whom it acts as surety. The question of adjusting Sl;lCh rights under the procedure in the District of Columbia that can be 
is hardJv a thing which can be done by Congress. determined and the money impounded while the question is be-

Mr. DUPRE. Yet in view of the fact that such a condition ing litigated. . 
exists, it occurs to me that there is no necessity for. such haste in .l\Ir. TREADWAY. Will the gentleman yield? 
attaching this amendment to the general deficiency bill and The SPEAKER. Does the gentleman from New York yietd to 
asking the House here, without any knowledge of the subject; the gentleman from Massachusetts? 
to acquiesce in the amendment. Mr. FITZGERALD. I yield. 

Mr. FITZGERALD. Well, in view of the facts in the case 1\Ir. TREADWAY. I would like to ask the conferees in re-
and the statement of the Solicitor General of the United States gard to amendment No. 117, adopted by the Senate, which has 
that the money should be paid back to the company, and the been stricken out of the conference report. It is for furniture 
fact that it is proposed to give it back to them without iuter- equipment of the new customhouse in Boston, $75.000. This 
est during the period it has been in the possession of the Gov- item was inserted by the Senate owing to the fact that the build­
ernment, it seems to me we are not doing anything too much ing is practically completed and will be ready for occupancy by 
for this company. We have no right to the money. January 1. I would like to inquire why this item is stricken 

· Mr. DUPRE. May I ask the gentleman where the hearings out, which was inserted with the idea of securing steel furniture 
were? Were they before the House Committee on Appropria- for the new building and having it ready by the time the build-
tions? ing is to be occupied on January 1. 

Mr. FITZGERALD. There were no hearings before the com- Mr. FITZGERALD. The House conferees insisted upon that 
mittee. This information was obtained by the managers upon item being eliminated because the sundry civil appropriation bill ' 
the part of the House before we consented to agree to the amend- carries $825,000 for furniture and repairs to furniture for 
ment, and the agreement was upon the representations upon public buildings. -
the part of the .Department of Justice that in its opinion the Mr. TREADWAY. :May I ask, Ur. Speaker whether in this 
money should go back. $825.000 any part is estimated for the fnrnishi'ng of the Boston 

Mr. DUPRE. It seems to me they are displaying great con- customhouse? 
sideration for this company-- .Mr. FITZGERALD. I am unable to state. It can be spent 

l\fr. FITZGERALD. I think not. upon any building that is to be furnished, and as much spent 
Mr. DUPRE. . While ordinary claimants haYe to knock at upon any building as desired. The committee does not believe it 

the doors of the Congress for a long time. · is good policy to insert special i terns for special buildings. Last . 
Mr. FITZGERALD. If I had paid money under judgment year a request was pressed very hard for a specific appropriation 

to the Government and the courts had finally determined that of $150•000 to furnish the New York post office, then recently 
the judgment was erroneous and that the Government was not completed. 
entitled to the money, the least I could expect would be to get The ~n:mittee on Appropriations insisted that the general 
it back as quickly as possible, particularly if I were not to be ap!Jr~priatlon for furmture be used for that purpose. That · 
paid interest for the period during which the GoYernment hud buildmg was furnished. out of the general appropriation .without 
possession of the money. · making the special · appropriation of $150.000. There is no 

l\fr. DUPRE. I know there are many claims as meritorious· re~son. th_at can be advanced for a singling out of some ·particu­
as this that have never been engrafted on a bill of this char· lar buildmg for a specific appropriation for furniture. Eight . 
acter and put through the House in this way. I do not mean hundred and twenty-five thousand dollars is carried in the 
there is anything shady about this claim, of course. sundry ~ivi.l bill, and can be spent upon any building, and as 

Mr. FITZGERALD. I think the gentleman is mistaken. The these bmldmgs become ready for furniture the department will 
general deficiency bill carries all judgments against the Gov- proceed to furnish them. There is another objection to ap­
ernment. Now, what is this item? If it be not a judgment propriating specifically for any building. I suppose the most 
against the United States, then the company is not entitled to indefensible expenditure of public money that has ever come 
this money. It was paid pmsuant to judgment rendered by the under my observation has been for the furnishing of the ens­
court. This bill is filled with items of judgments of ·the United tomhouse in the city of New York. '.fhe character of the fur­
States courts, judgments of the Court of Claims, judgments in niture and the price paid for it were absolutely without justifi-

- Indian depredation claims, and audited and certified claims. cation. If a specific sum be appropriated for a particular build­
Those are items that properly belong on this bill. There is no ing for furniture, the department officials seem to proceed upon· 
question but that this company is entitled to the return of this the theory that it is their duty to expend the entire amount for 
money from the Government. As to any dispute that may arise the furniture, and the character of the furniture is determined 
or may exist, or any claim that may properly be made against by the amount of money placed at their disposal. An effort has 
the company by some one who is not involved in the mattet been made and has been successful, and it is being perfected 
between the Government and the company, we have no knowl- from year to year, by which furniture in public buildings shall 
edge, and we attempt to a•oid taking cognizance of it. be standardized and suitnble furniture for public offices shall 

1\Ir. OGLESBY. Will the gentleman yield to me for a ques- be installed in all public offices of the same character. There is 
tion? f~rniture in the New York customhouse that would be creditable 

The SPEAKER. Will the gentleman from New York yield to to the palaces of any of the effete monarchs of Europe, and it is 
so wholly . out of place in a public office of the United States 

his colleague? . th t "t h · 1\fr. FITZGERALD. I will. a I arouses t e indignation of everyone who sees it . 
. 1\Ir. OGLESBY. There has been no question raised as to the We did not wish to have a repetition of that situation at any 
solvency of this company? place in the United States. If $75,000 is needed to furnish the 

~Ir. FITZGERALD. No. The managers on the part of the Boston customhouse. it can be spent out of the $825.000 general 
House insisted on knowing whether upon this decision of the appropriation. If $100,000 be needed, it can be spent out of 
lower court, by which the petition of the Government was dis- that appropriation. Whate\er sum is necessary is available for 
missed. there was any question if upon appeal the Government that purpose. 
might be successful. But the Solicitor General of the United Mr. TREADWAY. Has the gentleman any information as to 
States had notified the Senate that the money. should be re- how the department reaches the conclusion making the figures 
turned to the company. The American Surety Co .. I suppose. is $ 25,000, and whether or not in that estimate Boston is in­
among the most solvent surety companies in the United States. eluded? 
There can be no question tbat if the Government has anv claim .Mr. FITZGERALD. They really asked for $1,000.000. Last 
against it for $100.000 it is amply ablE~ to meet it. We have year they !1Sked for $900,000 in the general appropriation and 
taken their money under a judgment and we have held it. The $150,000 lldditional for the post o_ffice. at New York City. They 
courts have decided they should not have paid it. and we are succeeded i.n furnishing the New York post office out of the 
returning it to them, and we are not giving them any intereRt 1 $900,000 without any specific appropriation · and in view of the 
for tbe period during which they have been deprived of the use I fact that there was uo other · building com'ing into :commission 
of the money. . that would require furniture of such an expensive character, the 

Mr. OGLESBY. And e\en if the Government should act as committee believed that with . the observance of proper economy 
a ward for these other claims, since the company is perfectly the department would probably have all the money it required, 
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or so nearly so that whateTer addit:Jonal ·money might possibly 
be required could, upon -proper showing made. be provided In 
the deficiency bill at the next session of Congress wi thont delay­
ing in any respect any bnilding. The next session of Congress 
adjourns on the 4th of 1\larch, and there will be three months 
from that time during which expenditures will be made on 
public hnilflings. 

Mr. PHELAN. Mr. Speaker, will the gentleman yield? 
Mr. FITZGERALD. Yes. 
Mr. PHELAN. I would like to ask one question in the same 

connection. There is nothing to prevent the Tr~1sury Depart­
ment from spending .".nything that is necessary under the 
$825,000? . 

1\Ir. FITZGERALD. They cnn spend an of it if necessnry. 
The npproprintion is for thnt purpose. It is to furnish public 
buildings; and they will be furnished when they come into com­
mission. 

It is suggested that unless a special appropriation is made 
for the nos.ton customhouse it will be permitted to st:md idle. 
unfurnished, becau e while it is ready for occup:mcy the money 
wm be needed for some buildings to come into commission in 
May or at some other Ume. I c:m not as~mme thnt the business 
of the department will be conducted in such an idiotic m:mner. 
I believe the money wm be ex-pended for the furniture thnt is 
required; and if not enough money has been gi-reu. Congress 
will do what bas b.een its custom-give the requisite money when 
the time comes. . 

1\fr. BROWN of West Virginia. Mr. Speaker. may I ask the 
gentleman as to the 1\lnrtinsburg, W. Va., item, on page 11. 
Senate amendment numbered 62? There is an approprintion 
there of $20.000 to install an ele,ator. This is a \'ery antiquated 
bui1ding. of old style, and really the people there ought to have 
a new building. The dep.'lrtment is \ery anxious to have an 
eleTator constructed to the fonrtb floor, wbel'e they now have to 
climb up flip'bts of stairs. I think 1t a meritorious case. The 
gentleman will find it on page 11. amendment 62. 

Mr. FITZGERALD. Mr. Speaker, there were two public­
buildings items included in this bill by tbe Senate wbicb bay-e 
not been agreed to. One is for the building nt ~a rtinsburg, 
W. Va .. referred to by the gentleman from West Virginia [Mr. 
BROWN]. It was not agreed to because no estimate bnd been 
submitted for it. The Assistant Secretary of the Trensury 
in charge of public buildings said that it wns not needed, and 
if it were appropriated it could not be expended. 

The first reason was sufficient for the Members of th~ House; 
that i . thnt it eould not be expended. because it could not be 
reached in the oriter of the arrangement to be followed in time 
to be uFed next December. There nre some 20 items. in which 
is included the Martinsburg item, wbich in all probnbility will 
be requested at the session of Congress that commences in 
December. 

Mr. BROWN of West Virginia. I am very glad of that. It 
is an appropriation that is badly neefied. 

:Mr. FITZGERALD. I have no doubt that the sltmttions as to 
some of these buildings are perhnps somewhat pressing. The 
policy of the Committee on Appropriations bas been one th::~t is 
absolutely fair to all of the Member~ of the Hou e. Tbnt policy 
is to gj'e an of thE> money requested by the flepartment for 
public buildln~s and sites which the depnrtment says can be 
nsed before the uext bill beeomes a law, Rnd to insist that no 
other it~ms be JJlaced in the bill. If Rn item he plaeed in the 
bill at the rE'Qnest of one Member or onP Senator. it is ~n injus~ 
tice to eTeryone else who has items tbnt cnn not be inserted, 
and it canses eonfus]on and embarrassment nnd difficulty. We 
try to he n-bsolutcly fair in the manner in which we recommend 
these items. 

1\!r. S.lliTH of New York Mr. Speaker, will the gentleman 
yield? 

The SPEAKER. Docs tbe gentleman ftom New York yield 
to his collel'li!Ue? 

1\lr. FITZGERALD. I do~ 
l\1r. SMITH Df New York. I would like to ~sk my collengue 

from New York why the ~o Items on pnf(es 22 and 23. amenf'l­
ments numbered 119 nnd 120. were eliminated? These nre the 
items thnt make approprintions ..>f $5.000 jn encb cs.se for the 
A socintion for the Rlind in the District of Columbia. 

Mr. FITZGERALD. 'l"be) were e1iminHted becnuse it bas 
been the policy not to hay-e the genern I deficiency bnl or urgent 
deficiency bill n~ed ns courts of ap_penl from other committees. 
These items w~rP inclurted in the Distric-t of Columbia appro­
pria tion hill by the Rer:a te. They were con~idered by the con­
ferees. by the representatives on the pnrt of the House who bad 
chnrge of the District of Columbia npproprintion bill, nnd they 
insisted tbnt tllese items be elimiBnted. The representatives an 
the part of the House on the District bill were the men most 

fnmiliar with tbe situation. When the snme amendments were 
plnced on the deficiency bill the managers on the pnrt of the 
House took the position thnt .the matter bnd been settled and 
tbnt we would not carry on this bill items for the current serv­
ice of any department of t11e 'io~ernment thnt had already been 
pnssed npon and determined by those in chnrge of the bills to 
which they properly belong if they should be appropriated for 
at nil. For that renson the items were eliminated. 

1\lr. Speaker, I ask for a vote. 
The SPEAKER. The question is on the adoption of the con­

ference repo-rt. 
The conference report was agre~d to. 
:Mr. FITZGERALD. 1\lr. Speaker, there is but one amend­

ment undisposed of in this bill. It is amendment nun1bered 
158, and I ask that the Clel~k be directed to report the amend­
ment. 

Tbe SPEAKER. Tbe Clerk will report it. 
The Clerk read as follows: 
Amendment 158. pa,e-e 5!), line 23 : "The accounting officers- of tbe 

Treasury are bereb;v directed to adjust, 8ettle, and pay, out of any 
monpy In the TrC'~sury not otherwise apprqpriated, not to exceed in all 
the snm of $1 i5,000. to officf:'l"s of the Army. their heirs or legal repre­
sentatives, pay as commutation for longevity rntlons. or otbN· pa.v or 
all~wances that may be dne said officers, tbPir heirs or legal repre­
sentntives. undl!r the declfdons of the Supreme Co01·t of tbe linitl'd 
States, any statute of limitations to tbe contrary notwithstanding. which 
claims have been bPretoforP harrPd from adjustment nnd settlement by 
section 34RO. Tlnlte-d St:ltl's Revised Statutes, repealed by act of Con­
gress approved July 6. 1914." 

1\lr. FITZGERALD. 1\Ir. Speaker, I move that the House fur­
ther insi~t upon its disagreement. 

_, The SPEAKER. Tbe gentleman from New York moves that 
·the House further insist upon its disugnen:.ent to the amend­
ment just rend. 

l\1r. Ul\'DETIWOOD. Mr. Speaker, I think this is an amend­
ment that ought to be concurred in. I do not like to uiffer with 
the cbllirman of the committee. but r think the House should 
understb.nd this amendment, and I think it ought to be con- ' 
curred in. 1 would like to make the preferential motion that 
the House recede an<t concur. 

The SPEAKER. 'l'be f{entleman from Alabnma [1\Ir. UNDER­
wooD] mnkes the preferential motion that the House recede and 
concur in the amendment just re·1d. 

Mr. MANN. 1\Ir. Speaker, will the gentleman yield? Does 
the gentleman from Alabama want some time? 

Ur. tn\DERWOOD. I would like to have five minutes, un­
Ies I hnve to yield to somebody for reply. Then I may ask tho 
gentleman later on for more time. 

1\Ir. FITZGERALD. I yield to the gentleman from Alnbnma. 
1\lr. U1\'DEllWOOD. 1\Ir. Speaker. as I understand this 

proposition it is this: A number of years ago Congress passed 
a lnw that allowed officers in the United States Army Hddi­
tional pny for each fh·e ye:trs of their service in the Army. It was 
contended that the service at West Point should be included in 
the five years. which contention was contested by the comp­
trollet· or by one of the dep;~rtments. The en e went on appe;tl to 
the Supreme Court of the United Rtates. nnd the Supreme Court 
of the United States decided that the four years at West 
Point should be included in tbe time of service for the allow­
ance of this pny. Under that decision a lnrge number of 
officers in the United States Army receiYed their additional 
compensation, based on the four ye;-us' sen·ice nt West Point. 
I am informed that the nmount that wns paid out for that 
reason amounted to something like a million dollars. 

Now, 1\Ir. Speaker. there were certain officers in the United 
States Army who resigned while this questi01~ WqS pending in 
the Supreme Court. and nfter resigning from the United !'itl-ltes 
Army joined the Confederate Army. Of course when the de­
cision was rendered they were ineligible to mnke a claim by 
reason of section 3480 of the Revised Stntute . which pro­
hibited any officer who resigned from the United Stntes Amty 
to enter the Confederate Army from mttking any claim of this 
kind. But within tbe lnst month the House bas pns!':ed ·a bill, 
on the motion of a di~tingnisbed gentleman who occupies a sent 
on the other side of the House nnd who mnde one of the mo t 
eloquent pleas fo this Honse tbnt I bnY'e eYer listened to. 
This bill authorizes tbe~e solrliers. their heirs or their wi-flnw ·, 
to mnke the claim under existin~ 1nw; tbat is. that nn officer 
who served at West Point nnd subsequently resignerl and 
went into the Confederate Army shall for bis etTice before 
he resigned be plnced on tbe snme footing as bis bJ·other 
officers in the Pnited Stntes Army. There cnn be no que~tion 
about wbnt Congress- intended. becau .. e bere is the report mads 
by the ~entlem:m from Pennsylvania fl\Ir. GR.AHAMl wben he 
presented this bin to the House. in wbicb report he says: 

In the passage of this bill thrre is no question of opening up nny 
other claims-

-
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That is, no other claims except these claims of officers who 

resigned-
Nothing will be opened up by the repeal of section 3480 by the language 
of the proposed act except certain claims which can be presented to 
the Office of the Auditor for the War Department covering pay due 
some 173 persons accruing prior to April 13, 1861. These pet·sons were 
West Point graduates, who were afterwards officers in the Confederate 
service. The claims total about $165,000. 

Now, this proposition does not ask Congress to decide the case. 
Congress in its liberality and in its justice has already decided 
the case. It does not come from this side of the House. It 
uoes not come from the South, but comes, as I say, on the 
motion of a distinguished Member of this House and a member 
of the llepublic:m Party, Mr. GRAHAM of Pennsyl\ania, on 
who~e motion the Congress itself has already decided that these 
cl11irus shall be paid. 

Now what is there to l>e determined? There is only to be 
ueterrnined the question whether the man was at West Point 
and was in the t;uion Army. That is a matter of record. There 
can be no dispute nbout it one way or the other. The only 
other question is the amount of additional pay that he should 
receive l.>y decision of the Supreme Court of the United States, 
which amount hls brother officers who sened with him ha\e 
already got, and that is only a question of an auditor figuring 
the amount. Now, it can not embrace anybody else. As the 
gent1eman from Pennsylmnia [.Mr. GRAHAM] points out, it can 
only embrace the e men. The only thing to be determined is a 
question of record fact, as to the length of the man's senice, 
and whether he was in the Army. 

Now, you may answer that and say that when this fact is 
ascertained it will be time for Congress to make the appro­
priation; and PO$Sibly in au ordinary case that might be true. 
But as the gentleman from Pennsylvania [:\lr. GRAHAM] said 
in his eloquent ~peech, this act wiped out the last barrier that 
stood between the South and the North. This bill passed, not 
by a partisan vote, not by partisan efforts, not as the result of 
some claim lobby, but by the unanimous \Ote of a Congress 
that wnnted to ay that there is but one flag and one country. 
:Kow, after Congress has written this law on the st..'ltute book. 
it is only a question as to whether we shall pay these old 
soldiers or their widows to-day or next December, when the 
auditor has ascertained their names :mel figured up the amounts. 
Whether we shall pay them then or pay them to-day is the only 
question which confronts Congress. 

The SPEAKF..R. The time of the gentlemnn has expired. 
. Mr. FITZGERALD. I yield to the gentleman five minutes 

more. 
1\lr. lL. TDERWOOD. They can not receive this money until 

the auditor ascertains the facts; and there is some reason why 
they should get it to-dny instead of next winter, because many 
of them ha\e reached that point in life when the span of their 
days may be measured between the adjournment of thls session 
and the meeting of the next. It is only a few hundred dollars 
npiece. It does not amount to much. But these few hundred 
dollars may be of inestimable Yalue to these old soldiers. or to 
their widows, in their declining days. Why should we hesitate 
now, when we ha•e already determined that we will pay the 
amount? Why withhold it, when under the law that we passed 
we must pny it next fall? 

I .. et me call attention to some of the distinguished officers 
who, although they may not haYe served on t:Q.e side that this 
House recognized during the war between the States, yet bear. 
names and place in history cherished by e•ery American citi­
zen, no matter· on which side of that controversy hi~ n.llegiance 
may ha\e fallen. E>ery American citizen cherishes their names 
and their meruorie · as worthy of American manhood, and as 
soldiers whose reputations are untarnished and whose names 
will li\e in the history of the people of our Republic. [Ap­
.plause.] 

The soldiers who e heirs will recei\e a few hundred dollars 
from this appropriation are Gen. Robert E. Lee, of Virginia; 
Gen. P. G. T. Beauregard, of Louisiana; Gen. J. E. B. Stuart, of 
Yirgiuia; Gen. Dick Ewell, of Virginia; Gen. Joseph Wheeler, 
of Alabama; and Gen. Fitzhugh Lee, of Virginia; and the wid­
o"·s of Gen. "Stonewall" Jackson, of North Carolina; Gen. · 
Sin1on Buckner, of Kentucky; Gen. Bell, of South Carolina; and 
Gen. A. P. Hill, of Virginia. 

Mr. Speaker, a recital of those names is sufficient, in my judg­
ment, to authoril'.e the passage of the appropriation; and I think 
that, now that Congre s hns pa sed a just law in recognition of 
the wiping out of the past, Congress should not hesitate at this 
time to mnke this appropriation and let these old soldiers and 
their widows haYe these few hundred dollars that may not 
reach them if we postpone action in this matter. [Applause.] 

~Ir. FITZGERALD. l\Ir. Speaker, I yield 10 minutes to the 
gentleman from Illinois [:\lr. ::\!ANN J. 

The SPEAKER. The gentleman from illinois [Mr. MANN] 
is recognized for 10 minutes. 

l\Ir. MANN. 1\fr. Speaker, if ·I understood this case as the 
gentleman from Alabama [1\lr. UNDERWOOD] does, I should be 
for his proposition. But unfortunately he has had hls atten­
tion attracted to this matter only recently, and he is now favor­
ing the proposition upon the theory that this measure is to do 
justice only to certain Confederate soldiers who had been 
officers of the United States Army. That is not the case at all 
Let me very briefly endeavor to outline what is before the 
House. In 1838 Congress passed a law proYiding for longevity 
pay, providing that officers in the Army who had sened five 
years should ha\e their pay increased 10 per cent, and 3n in­
crease of 10 per cent for each five years of . service until the 
increase amounted to 40 per cent. That is still the law. That 
law was passed in 1838. It was construed by the Government 
for many years, and no change in the construction was made 
until the eighties. We had a military academy at West Point 
where the Members of Congress sent cadets. The Government 
paid the eA'J)enses of the cadets. After four years at the Mili­
tary Academy-and the same thing is true after six years' 
service at the Naval Academy-the boy came out of the academy 
and recei\ed a commission in the Army or the Navy. 

The department construed the law to be that the date of 
serYice commenced when the commission was granted, after he 
came out of the MiUtary Academy, and did not count the four 
years of service at the :Military Academy, or the six years of 
service at the Naval Academy in determining the longevity pay. 

In other words, if the six years of service at the Na\al 
Academy was to be included as. service in the Navy, when the 
boy recei,ed his commission as an ensign he was already en­
titled to his first longevity pay, an increase of 10 per cent over 
the amount provided by law, on the ground that he had been 
more than fi\e years in the service. 

This was the construction of the department and the Govern­
ment from 1838 until along in the eighties. It ne,er was ques­
tioned. The Government said that the service in the Army and 
the Nayy upon which to compute longevity pay did not begin 
when the boy entered the academy, but began when he came out· 
and went into the Army or the Navy. To an ordinary man that 
would seem like a sensible construction. But some genius in the 
course of time conceived the idea that the military and na\al 
service commenced when the boy entered the academy, and a 
claim was made against the Government, which went to the 
Supreme Court of the United States, and the Supreme Court · 
decided that the service did commence when the boy entered the 
academy and that longevity pay was to be computed accordinglY. 
In other words, the boy who came out of the l\Iilitary Academy 
received his 10 per cent increase after ha bad been in the Army 
one year instead of the years, computing the four years at West 
Point; and in the Navy · it commenced at once. because he had 
already been fiye years in the service of the Navy. 

Congress changed that law recently and said that the service 
at West Point should not count in fixing longevity pay. When 
the Supreme Court made this decision all of the officers who 
were in the service practically filed their claims in the Court of 
Claims and received the allowance for the increase of longevity 
pay which had occurred within six years, as under the law the 
statute of limitations barred all claims more than six years old. 
E\er since that time these claims have been floating around Con­
gress. The Senate has on more than one occasion put these 
claims u110n the omnib 1lS claims bill. They never have receh·ed 
a vote in the House on :my previous occasion. No one has e'er -
defended them in the House. The Senate sent a lot of these 
claims to the Court of Claims for findings, and the court made 
the finding of facts that the man entered the service at a certain 
time, was in the service a certain length of time, and that if 
the decision of the Supreme Court was to be followed by Con­
gress hls increase in longeYity pay would be so much. 

These claims are not confined to the Confederate officers who 
ha\e been in the Army of the United States. They apply to all 
officers who have been in the Army at any t ime, and by like 
comparison are applied to all officers who have been in the 
Navy. The gentleman from Alabama [Mr. UNDERWOOD] belie\es 
that the claims only apply to these Confederate officers. 

l\lr. Ul\rnERWOOD. I will ask the gentleman, if he will 
allow me-l would not mislead anybody--

1\Ir. :MANN. I know the gentleman would not, and I am com­
ing to what I think is in the gentleman's mind. 

Mr. UNDERWOOD. This proposition is limited to officers 
who are affected by section 3480, and only Confederate officers 
can be affected by that statute. 

1\Ir. MA..~N. We recently passed a law repenling section 34 0 
of the Revised Statutes. That section did not as a matter of 
·fact b~tr any of these claims, but some of the very sprewd clailll 
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agents who ha'\·e been 'lll"ging these claims for years tboucrht , 
thnt if they could repeal thnt statute, whicb was 'intended to 
hut out claims of Confederate soldiers agn inst the Govern­

ment. they could pursue the very cour e which is now being 
pur ned, nnd commit the Go,ernment to the payment .of these 
claims. I said to the gentleman from Pennsylvania [Mr. 
GR. IIAl\I], who had this bil1 in the House, thHt it amounted to 
nothing. tllat it d id not do anything; but if anybody w::mted to 
repenl any proYision of the law thnt appeared to discriminate 
against the Confederate soldier I was quite willing to vote for 
tllat proposition. 

1\!r. BURKE of Wisconsin. Will the gentleman yield? 
1\Jr. l\1ANN. Yes. 
Mr. BURKE of Wi eonsin. Whfc'U was the decision of the 

Stl])reme Co-urt rendered to 'Which the gentleman has referred? 
1\lr. 1\IAl\"'N. It was some time, I think. in 1884. It is the 

United States against Tyler, Dne hundred and fifth United 
States. 

:Mr. BURKE of Wiscon in. When was the statute changed? 
I understood the gentleman to say that nfter the Supreme Court 
decision Con~ress passed a law pro"riding that the service at 
W <:~t Point onld not count. 

l\Ir. l\IAN. r. The tatute was chnn,-ged in the lnst Congress. 
l\Ir. GAR:\'ER. 1\Iay I n5:k the -ge!ltlenmn whether the statute 

a}1plled to the Nn,al Academy as well as to West Point? 
hlr. }.!A:"~ . We chnnged it as to the Military Academy, nnd 

I am not sure whether it wns lso changed as to the Naval 
A<"Mlemy or not, but I think ~t was. 

Mr. GAR. 'Ell. It seems to me nnomalous that it should be 
cbRnged with reference to the Military Academy and not with 
reference to the Nn val Acndemy. 

Mr. MANN. The 1\Iilit:uy Acndemy was included in the 
Army bin from the Mil it::~ ry Committee. I lrnow the same 
propo~ition was before the Nnval Committee, hut I nm not sure 
whether H wns pn sed or not. It is not important except to 
show the opinion of Congre.<:~s as to the ruling of the Supreme 
Court. This is one of the cases thnt is pending. You can Bot 
pny the Conf(>derate sol ~liers who have the. e claims and refuse 
to pay the Union soldiers who have these clnims, and while 
this propo::::ition in thls pending amenc'lment. it is true. only 
p::~y the Conferterflte soldiers who had the cl< ims. it i non­
sense to ~Y that we can do that and then refm~e to pay the 
Union soldiers who hnd the claims. • 'o one would claim that. 
No portion of the claims bas yet been paid to anyone. 

Ur. AD~UISON. l\1r. Speaker, will the gentleman yield? 
Mr. MA1'X Certainly. 
Mr. ADA:.\180:\f'. As I tmderstand the contention of the gen­

tJem:m from fllinois, the act pns ed the other rlay at the 
im•tnnce of the di. tinguished gentlemnn from Pennsylnmia 
[Mr. GRAHAM] did not enlarge or affect tLe rights of an these 
ckimnnts, but merely remo'\'ed such di abilities as had been 
impo~ed upon those claimants who had been in the Con­
federate Army. 

Mr. 1\lAl\'N. That is all. Tho e people did not have any 
claim against the Government which coulrt be enforced. because 
it wns barred by the stntute of limitntion in nny event; nnd 
the only way they could e,·er get their money is by a new pro­
vi ion of law authorizing its payment and wniving the st:Hute 
of limitntions. so thnt they nre not in nny different po ition 
by reason of the law pas~ed the other dny from what they would 
be in if this lnw were passed without the other law having been 
passed. 

The SPEAKETI. The time of the gentleman from Illinois 
ha. expired. 

Mr. FITZGERALD. Mr. Speaker, I yield the gentleman 10 
minutes more. 

1\fr. SI SOX l\Ir. Speaker, will the gentleman yield? 
Mr. \I A.·~'. Ye . 
1\lr. SISSO~. The gentleman i fnmlliar with section 3480 

of tlle Revil!led St tutes passed in 1867? 
~1r. l\IAl\~. Yes. 
Mr. RI SON. Were all these claims barred at the time of 

the pas age of that net'? 
Mr. ::\IANN. Oh, the e claims had not n t"i.sen at the time of 

the passage of that act. No one had dreamed of claims nt that 
time. 

:\lr. SISSON. What I mennt is the pay, for example. of an 
officer who re~ igned bis commi sion in the United Stat-es Army 
and joined the Confederacy, having money due him at tha.t 
time. 

l\Ir. l\IAI\~. Oh. this hns nothing to do with thnt. 
1\Ir. SIS:'j0J. ,._ 'l'ho!:'e were the eblims I hnrt in mind:. 
1\!i·. ~L'L' • .... This bns nothing to do with thHt. This does 

not nffect the ray thnt was due to the officer. exeept in the 
matter of the computation of the longevity pay. 

Mr. SISSON. But that would be affected by the -passage of 
this act in 1867. 

Mr. MAl\"N. Oh, it would have been affected then when the 
claims were .alh-e, before the statute of limitHtions run. but 
they could :not have teen paiu nfter the statute of limitntions 
had run, and if we should ennct a law to pay them, they would 
be paid regardless of ection 3480. 

Mr. SISSO. .... ThRt would he true:. irres-pective of whether 
the claimant was a Confederate or Union sold'er. 

Mr. ~IA .. m. Yes. · 
1\fr. SISSON. The quPstion is whether this statute had 

ban-ed the longeYity pay in 1867. 
Mr. 1\IA.tXN. There is no difference between this case nnd 

any other claim that the Go•ernment orders pr.id to an in­
dividual. Whenever the Government orders it paid, that statute 
is not eft'ecti ,~e. 

Mr. SlSSON. If the cl"ims were not bnrred at the passage 
of th.is act. then th.i., act operated as a bar? 

M:r. MAl\"'N. It opernted as a bar if they bring the claim be­
fore the accounting officers. but it did not operate as a bar 
before Congress. No one ever pretended that that section for­
bade Congress to provide for the pnJIDent of the claims. It 
npp · "S only to the accounting officers and the officers of the 
GoYernment. 

Mr. SISSON. At that time I doubt whether the feeling would 
have permitted the p: s nge of an act, howeYer jnst the claim 
might be. The only question is whether or not they hn ve been 
denlt with just as they would hhve been dealt with and as other 
claims have been dealt with. 

Mr. MAXX Absolutely, that is all. 
!\Ir. GAIL ·En. Mr. Speaker, I unc'lerstOOd the gentleman to 

make a stntement a while ngo that similnr cnl!les of this char­
acter hfld been put on in the Sennte for Union soldiers. 

l\1r . .l\1~"'1\N. I did not say Union soldiers. I do not think it 
h.ns been confined to Union solrtiers. 

Mr. GAR. rER. Officers of the United States Army? 
l\lr. MANN. Yes. 
Mr. G~RXER. And that they had been universally refu ed 

by the House? 
Mr. 1\lA:i\'N. Yes. 
l\fr. GARNER If the Congress permits the e claims to be 

paid, I agree with the gentleman that we can not well resist 
siruilnr claims offered by gentlemen who haYe not been inca­
pacitated by their senice omewhere else. 

l\1r. MANX Undoubtedly. 
1\lr. OGLESBY. Mr. Speaker, will the gentlaman yield? 
l\Ir. l\lA 'N. Yes. 
Mr. OGLESBY. .After the United States Supreme Court ne­

<"ided that this longeYity pay should apply from the entrance to 
the Military or Nnval Academies, it wns than too late, becnuse 
the statute of limitations had rU:ll, to make any cl:JJrn prior to 
1867. 

1\Ir. 1\IAl\'N. I endeavored to stnte a while ngo thnt it wa too 
late to succeed in any daim where six years had elapsed. This 
has nothing to do with 1 67. 

l\ir. OGLESBY. So that no Union soldier collected anything 
which accrued prior to that time? 

.Mr. MANN. No. 

.l\lr. OGLESBY. Therefore the Confederate soldiers are in 
no worse situation than the Union soldiers? 

Mr. MANX No Union soldier has e\·er collected a cent that 
was barred by the statute of limite~tlons. 

1\lr. UXDERWOOD. But before it was barred they collected 
$1..000,000. 

Mr. 1\UNN. They co]1ected the million dollars only for the 
six-year period where the tatute of limitn tions did not bar 
them. just prior to the decision of the Supreme Court. 

.Mr. DUPRE. Mr. Speaker, will the gentleman yield? My 
information is, I will state to the gentlemnn--

1\ir. MAl\'N. A~k me a question-well, go ahead. 
Mr. DUPRE. I simply want to cleAr up the matter. My in­

formntion is since 1907 11 million dollnrs of claims of this char­
acter accruing to old oldiers hnve been pnid. 

'Mr. MA~TN. Well, thnt i not true. There bas been no money 
paid to any Union soldier for any service prior to 1 75 on these 
ch1ims. 

Mr. WEBB. 1\Ir. Speaker, will the gentleman yield? 
1\lr. MAN"N. I will. 
Mr. WEBB. Since the deeision of the S1upreme Court of the 

United St1-1tes in the Cftse of Wntson, hnodert clown in 18. !), 
wherein they sny the time of the sen·ice in the !Uilitll ry Aend­
emy at West Point is to be rf'('koneo ns a pnrt of the time nn 
·officer served in the Army, within the meaning of the act of 
.July 5, 1838, and should be counted jn computing the long-evlty: 
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pay-I will ask if since that tlme these cadets have not been 
druwing this pay? What information has the gentleman on 
that point? 

Mr. l\1A~. Of course the cadets do not draw longevity pay. 
The service at the Military and Naval Academies was counted 
as part of the fh·e years in order to fix his Increase of 10 per 
cent until a Democratic Congress-wisely, in my judgment-re­
pealed that provision, changing it. [Applause.] 

Mr. WEBB. Then, since the--
!Ir. MAXN. And did it without opposition, by the way. 
Mr. WEBB. Since the renclition of this opinion. however, 

they have been entitled to it until a Democratic Congress re­
pealed it. 

Mr. 1\IA~. Certainly. Tbey received longevity pay from 
that time until Congress t•epealed the law in the last Congress 
based upon the propo!!<ition that their senice ut West Point 
and Annapo)js was sen-ice b the Army and Xnvy. and they 
also, those wbo could. filed claims within the six-year limita­
tion after the decision of the Supreme Court had beeu ren­
dered. and if they had legal claims against the Government 
they were paid. 

1\Ir. WEBB. Will the gentleman permit this question, as 
the gentleman seems to be remarkubly familiar with the facts 
of the case: Up to the time the Supreme Court rendered the 
opinion in the Morton case in 1884. which is in line with the 
case I have referred to, had any officer ever appl1ed for lon­
gevity pay based upon service at the .Military Academy? 

Mr. MANN. Of course some filed or there never would have 
been a case in the Supreme Court. 

Mr. WEBB. Of course Mr. Morton did; but was there any 
general attempt? 

Mr. MANN. Tbere was not. and it never was even dreamed 
of, except some shrewd attorney got it up. and they probably 
worked the Supreme Court through social influence. 

Mr. PAYNE. Did not a claim agent institute that proceeding 
and did he not claim he had done a great thing in originat­
ing it? 

Mr. MANN. Now, for instance. the gentleman from Ala­
bama [Mr. UNDERWOOD] seemed to believe-and I have no doubt 
of Ws good faith in the matter-that the only claims were Con­
fedel·ate sold1ers who had been discriminated against. Here is 
a man who entered the Military Academy June 11, 1838, served 
continuously from that date until the date of his deat~ iu 
September, 1847. This is a finding of the Court of Claims, and 
I have quite a large number of them. He received all the pay 
he thought he was entitled to. He knew what the law was; 
he received all the pay that Congress appropriated for him; he 
received all the pay that the Government thought he was en­
titled to. The question had never been raised. The Army 
thought it was very lucky, indeed, to have secured from Con­
gress a law providing for a 10 per cent increase in pay every 
five years from entrance into the Army and the Navy and not 
from the enh·ance in the academy, and yet this man, dead since 
1847, has a claim pending amounting to $590.80. Of course, you 
would have supposed his longevity pay would hf,lve been lost 
entirely, because there Is only 20 years to raise the 40 per cent 
between the time he went in the academy in 1838. I do not 
know how they figure it out, but they do. I have a large number 
of these findings here, not of Confederate soldiers but of Union 
and Confederate sold1ers, of men who <lied years before the war 
commenced, of men who entered the service long after the war 
ceased-all of them have claims. Every officer who was ln 
etther the Army or Navy during the last century, who was in 
the lUilit<uy or .Kaval Academy, had one of these claims. It is 
1ne>itable that they should have. They supposed they were get · 
ting the pay to which they were entitled. We supposed they 
were getting the pay to which they were entitled. and after they 
ha>e dieQ. and passed away some claim agent worked up the 
claim for the estate. My friend from Alabama said, Pay these 
claims and let these poor-I will not say" poor "-but let these 
old soldiers have this money in their declining years. WelL I 
hold in my hand the omnibus claims bill of the last Congress, 
where there were a large number of these claims specifically 
inserted. Virginia Forse, administra tri:x:; Flora A. Junes, ad­
ministratrix; James 1\1. Seawell, administrntor; Julia E. Wil­
cox, administratrix; Edgar L. Swaine, admini.;trator; Albert 
R Greene, administrator; Lizzie F. Remington, administratrix; 
Catherine Du B. Beale, administratrix. That does not sound 
much like taking care of old soldiers in their declining years, 
and I ha,·e read them as they come. There are a great number 
of these claims specifically provided for in the omnibus section 
of the bill as a Senate amendment. Then the bill originally 
contained a general provision authorizing these claims for all 
officers in the Army. 

Of course, 1f we allow them for the Army we must allow 
them for the Navy. When trult bill cau;e o\·er to the Hon15e with 
the Senate amendments, attention was called to th~e claims. 
The gentleman from Tennessee [MT. SIMS], who had charge ot 
the omnibus claims bill. stated on the floor of the House that 
they never wonld be agreed to; that there was absolutely no 
justice in them. Now, I know what the social influence is. 
Old Gen . .Mackenzie, one of the finest men I ever met, used to 
be Chief of Engineers. and has one of these claims. Old Gen. 
Marshall, one of the finest men I e,·er met, used to be Chief of 
Engineers, and bas one of these claims. All of these old officers 
on the retired list living in Washington, and tllere are a nnm­
ber of them, who were in Annapolis or West Point, ha>e these 
claims. I have met the social touch in connection wfth these 
claims myself, but not until I knew more about them thnn some 
of the gentlemen who have succumbed to the social influence. 
Now, as to the pending amendment, there can be no justifica­
tion for it. That only appropriates money to pay th<>se por­
tions of the claims where the men bad been in the Union Army 
or the Army of the United States, and resigned and went into 
the Confederate Army, without pnying the claims of those wb.o 
remained in the United States Army. The claims of the men 
wbo remained in the United States Army are still unpaid. I 
am not in fnvor of paying them. 

The SPEAKER. The time of the gentleman from Illinois 
has again expired. 

Mr. FITZGERALD. .Mr. Speaker, I yield five minutes more 
to the gentlemnn. 

Mr. OGLESBY. May I ask the gentleman a question? 
Mr. MANN. Yes. 
Mr. OGLESBY. I think I understand the gentleman, but I 

would like to put this question to him: If the Graham bill, 
which passed in July of this year. had been passed in 1884, at 
the time the Supreme Court rendered that decision, were there 
then any men who had gor;.e into the Confederate Army who 
could have filed a claim? Were there any of those men who 
had a claim that had arisen within six years prior to that date? 

1\it•. MANN. There were not. If section 3480 "had never 
been passed at all, not one of these claims could hnve been 
paid except by direct legislation or appropriation by Congress. 
So that section of the statute made no difference. It never af­
fected our right to legislate or appropriate. That statute did 
not a.trect a thing. Some wise. bright claim agent got up the 
idea: of repealing that statute, knowing it did not affect any­
thing, but in order to work the sympathetic. patriotic racket on 
Congress. I think the statute ought to have been repealed. I 
do not think it has any place on the statute books now. But 
it has nothing to do, in fact. with these claims. 

Now, we have always resisted these claims ln the House o"f 
Representatives. No one knows how much they amount to. 

It is proposed here to appropriate $175,000 only to take care 
of the claims of the United States Army officers who resigned 
to go into the Confedernte service. These claims cover a period 
from 1813, the date of entering the service, as I have just illus­
trated, dow11 to the time of the decision of the Supreme Court 
of the United States. And if it takes $175.000 to take care of 
all those offieers who resigned from the United States Army to 
go into the Confederate Army, who can tell how much it will 
take to pay the claims of all of the officers who have been in 
the Army during all of these years? And. then, who can tell 
how much more it will take to pay similar claims of the officers 
of the NaYy? We can not pay one of the"e claims without pay­
ing all of them. We have no r·ight to discriminnte. I would not 
discriminate against a Confederate officer, and I do not believe 
we ought to discriminate in his fa,·or. The claim agents, if 
they can get one of these claims paid, know very well that jus­
tice and equity will require us to pay all of them. We might 
as well pay the claims of men whose property was destroyed by 
the flood. There never was any justice in the claims, and we 
never supposed they were to be paid. [Applause.] 

Mr. FITZGERALD. 1\lr. Speaker, I yield five minutes to the 
gentleman from Alabama [l\lr. UNDERWooD]. 

Mr. UNDERWOOD. l\lr. Speaker, the gentleman from Illl· 
nois is undoubtedly one of the most diligent men in this House 
in attending to his business. and he is usually accurate in the 
information which he furnishes to the House; but he has 
eYidently made a very great mistake in presenting the facts 
to the House in reference to this question. 

Now, the gentleman would lead you to believe from what he. 
states that Congress has paid no claims of this kind to Union 
soldiers. As a matter of fact, since 1007 it has paid about 
$1,000,000 worth of them. I hold in my hand just one bill, be­
cause I have not had a chance to get them all-a deficiency bill, 
approved Marc.h 4. 1913-and on page 26 of that bill, under 
"Claims allowed by the Audito.t gf the War Department for 
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pay, etc., of the Army," there is allowed $23.354.02. And this 
was for longevity pay for northern officers since 1838. So the 
gentleman is in absolute error in his statement to the House 
that the officers of the norttrern army have not been paid thesH 
claims heretofore. I do not mean to say that there are not 
some pending now. That may be true, but that some of them 
ha\e been paid is unquestionably a fact. That they have 
amounted in the neighborhood of $1,000,000 is absolutely a fact. 
Now, I do not contend for one minute that you should pay 
these officers who served in the Union Army and resigned and 
went to the Confederate Army, and not pay other officers in 
the Union Army in a like manner, but you h.l"'fe been paying 
them, and are paying them, and last year's deficiency bill car­
ried an item to pay some of these claims. 

Now, when this repeal of section 3480 was passed here 
within the last month, what was the purpose for which it was 
repealed? It was not repealed to occupy an idle hour er to 
amu e Congress. It was repealed for the specific purpose, 
because the report said so, to give these very officers an oppor­
tunity to file the e claims. No statute of limitations has de­
barred these officers. There is no laches on their part. They 
were barred by a statute that prohibited an officer who had 
been in the Union Army and entered the Confederate service 
from bringing a claim against the United Stntes Government. 
Tl!ere was no laches on theii" part, because they never had an 
opportunity to act until within the last 30 days. And if you 
want to repudiate your action of a month ago, if you want to 
say that these claims shall not be considered, that is another 
question. But to repudiate these claims on the basis that the 
officers in the Union Army have not been paid their longe\ity 
pay, where they filed their claims before the statute of limita­
tion ran against them, is wrong, and that there have not been 
claims paid by this Congress to officers who did let the statute 
of limitations run against them is equally unjustified by the 
~~ -

l\1r. MANN. Will the gentleman yield to a question? 
Mr. UNDERWOOD. Certainly. 
l\Ir. 1\IANN. Under what authority would the auditor have 

a right to audit a claim where the statute of limitations had run 
£gainst it? 

Jlr. UI\'DERWOOD. He had the authority of Congress. 
Ur. MANN. Where is the authority? 
i\Ir. UNDERWOOD. I do not know that. but I refer the 

gentleman to a claim that is in a bill, where we did pay it. 
:\1r. MANN. That could only refer to audited claims. 
Mr. FITZGERALD. The gentleman read something that 

was not in the bill. The statute expressly prohibits the cer­
tification of nn audited claim for longevity pay except six years 
prior to the decision of the Supreme Court, and I have sent for 
the statute. These men could not have obtained any favors. 
It was a decision made in 1884. 

l\Ir. MANN. The gentleman from Alabama was misled by 
some one. 'rhere is no such thing. 

1\Ir. UNDERWOOD. I haye the proposition here in my hand, 
in the act I have referred to: "For pay, and so forth, in the 
Army," of claims to the extent of over $23,000 for longevity 
pny. 

Ur. 1\l..d.~~. How does it read? 
' l\1r. UNDERWOOD. " Claims allowed by the Auditor for 
the War Department for pay, and so forth, of the Army, 
$23,354.02." 

:\Ir. :UANN. Claims allowed for pay .of the Army. That has 
nothing to do with these old longe"ity claims. 

~r. UNDERWOOD. Those claims, I am informed. were for 
tbis \ery longe,ity pay. 

Mr. 1\IANN. The gentleman has been misinformed. 
Mr. UNDERWOOD. I do not think so. 1 have the informa­

tion from a source that I am satisfied with; and I know, fur­
ther than that, that the officers in the Union Army, where there 
was no statute, were paid these longevity claims. Now, how 
cnn you, in any ju. tice, say that laches or the statute of limita­
tions applies, if you are going to pass a bill and wipe out the 
barrier that existed against those men? They had no chance to 
pre~ent their claims. How can you say laches or the statute of 
limita tions ran against these men when you but yesterday 
opened the door to them to make their claim? 

The SPEAKER. 'rhe time of the gentleman from A.lab~ma 
b us expi1·ed. 

)Jr. FITZGERAI ... D. Mr. Speaker, how much time have I 
remaining? 

The SP:El.t\.KER. The gentleman has 20 minutes. 
:\Ir. l\IANN. Will the gentleman give me a few minutes more 

while he is lookiug up that reference? 
Mr. FITZGERALD. I yield five minutes to the gentleman 

from :Missis ippi [Mr. SISSON]. 

The SPEAKER. The gentleman from Mississippi [Mr. Srs­
SON] is recognized for fiye minutes. 

l\Ir. SISSON. 1\Ir. Speaker, the statute that was pas'ed a few 
days ago, with which the l\lembers of the House are familiar, 
repealed all of that portion of section 3480 which affected the 
right of an officer of the United States Army \Yho resigned his 
commmission in the Army and joined the Confederacy. The 
language repealed by that statute is this: 

SEc. 3480. It shall be unlawful for any officet• to pay any account, 
claim, or demand against the United States which accrued or exi ted 
prior to the 13th day of April, 1861, in favor of any person who pro­
moted, encouraged, or in any manner sustained the late rebellion, or in 
favor of any person who during such rebellion was not known to be 
opposed thereto, and distinctly in favor of its suppression; and no 
pardon heretofore gi'Unted, or hereafter to be granted, shall authorize 
the payment of such account, claim, or demand until this section Is 
modified or repealed. 

Now, that statute was passed in 1867 for the purpose of pre­
venting any Confederate officer, who was previously a Union 
officer, getting any pay which the GoYernment of the United 
State owed him at the time of the beginning of the War be­
tween the States, which he had the righ't to prior to the 13th 
ot April, 1861. The statute which was passed here the other 
day was passed for the purpo e of enabling these officers to get 
that Jonge"i.ty pay which was due them at that time, together 
with pay and allowance they resigned, which they would have 
gotten if they had remained in the Union Army, because, as was 
argued on the floor here-which .argument prompted the Mem­
bers of this Honse in voting for the repea 1 and prompted the 
Members of the Senate-the accounting officers of the Govern­
ment were not permitted to compute this pay and could not priy 
this money was because of the existence of that old statute of 
1867, section 3480, which was specifically repealed, and repealed 
tor that purpose, and that purpose only. That is the object of 
that, and the item in this bill is for the purpose of enabling the 
officers of the Government to make the computation as to what 
was due these officers under the law at that time, just as if 
they had remained Union officers, and the appropriation does not 
do more than that. That is all that it does do, and in the 
passage ·of this appropriation in this bill it does not enable these 
people to do more than that. If the gentleman will get the 
appropriation act--

1\Ir. 1\IAJ."\~. 1\Ir. Speaker, will the gentleman yield there for a 
question? 

l\1r. SISSON. Yes; I yield. 
1\.Ir. 1\IANN. If those officers were Union officers now, could 

they reco"'fer their claims now? 
1\Ir. SISSON. Union officers? 
Mr. 1\.fANN. Yes. 
Mr. SISSON. Well, it is possible that the- Union officer who, 

having no such statute barring him as the statute in section 
3480. would be barred by the statute of limitations; but, as was 
stated the other day in the discussion of this repealing act, these 
men could not assert their claims. The accounting officers bad 
no right to pay the claims. No officer in the Government could 
pay them. But every Union ollicer got his pay as it became due, 
without an exception. 

1\.fr. ~1Al\TN. The gentleman knows that most of these claims 
commenced long before the Civil War. I read one awhile ago 
of one officer. 

l\Ir. SISSON. I understand that is bound to be true as it 
affects a Confederate officer. As the gentleman says, it must 
have happened before April 13, 1861, unle s the officer re­
enlisted in the Union Army after the Civil War, as. for example, 
in the Spanish-American War, and should have become an offi­
cer under the statute. 

1\Ir. l\IA1XN. The statute of limitations would run if that bud 
not been in the law at all. 

l\lr. SISSON. The statute of limitations would ha"'fe run 
against these men if the doors had been open to them. 

i\fr. 1\!.A..i'\N. They were open before the war. They had the 
theoretical claim, but did not kuow it. 

l\Ir. SISSON. The point in the whole matter is that those 
men who entered the Confederate senice should be dealt with 
just as the Union officer. They were officers of the Army of the 
United States, and should have gotten what was due them when 
they resigned. They rendered the senice to the Government up 
until they resigned. They should be put identically on the same 
plane. To do this they should be paid what was due them. 

Now, I will state frankly to the gentleman that it is not my 
purpose or my aim or object to open up any floodgate, but irre­
spective of the question of whether or not it is a Union officer 
who went into the Confederate service, the only question in my 
mind is to have these men at this tim~. when we are all abso­
lutely united, treated exactly like the others, and I do not be­
lieve the gentleman !rom Illinois [1\Ir. MANN] would have any 
other treatment ace«..rded to those people. · As I gathered from 
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what he said, that is the point he made in his speech-he 
wanted them to be dealt with amce. To do this, pay them what 
was due them on the date of their resignation. 

Mr. l'siANN. But the gentleman knows that no- Union officer 
has ever been able to- reeei ve one single cent for any time prior 
ta Aprfl 13, 1861, and the claims of all these Confederate officers 
must have been prior to thrrt time. 

Mr. SISSON. Tbat is what I am trying to make clear. They 
received it regularly under the law. It was pa·id as it became 
due. The gtatute of 1867 prevented any computation <Jf any 
service rendered by a man who afterwards went into the Con­
federate service. 

Ur. l\lAl.~N. But the Union soldier at the same time eould 
not secure any claim, because tbe statute of limitations debarred 
him. They were all before 1861. 

1\Ir. SISSON. But they were all paid and could have no claim. 
'l~ese ConfederL te officers were not p-aid anything. The statute 
of limitutions was suspended during the hostifities, dming the 
actual war:.. But that is far from the point involved here. We 
si.mply say, pay these officers what was due them when they 
re. igned. All Union officers, of course;. got theirs. It was paid 
under tbe law as it fell du~ If the statute ran against rum 
after hostilities ceased, it would be laches on his part, for whlcb 
he: would be responsible; but if the statute. stands in the- way 
of a Union officer who afterwnnls joined the Confederacy, 
laches could not stand against him because of the statute which 
forbids the pay of what the Government owes him. 

The SPEAKER~ The, time of the gentleman from Mississippi 
h-as. expired. 

Mr. 1\IANN. But the Union soldier, having had a chance to 
make a claim--

lli. SISSOi'C. He would be able t() press that now. 
The SPEAKER. The time of·the gentleman from Mississippi 

has expired~ 
Mr. FITZGERALD. I yield to the gentleman one minute 

more. 
The SPEAKER.- 'l'he gentleman from Mississippi ts recog­

nized for one minute more. 
Mr. SISSO~. 1 would be willing to do that,. and th~ statute 

does exactly that. It t1·eats the Union office:r and is. compelled 
to treat the Union officer who has not received his pay under 
this statute just, as it would treat the officer rmder the Con­
federacy. 

llr. FITZGERALD. Mr. Speaker, this amendment prGvides 
for the payment of longevity claims of officers of the United 
States Army who left the United States AL"my and entered the 
Confederate senice. No officer of the- United States Army has 
received any allowance for longevity claims of this character 
during the period covered by this amendment. The only lon­
gevity claims of this character that have been paid are those 
for the six years prior to the decision of the United States 
Supreme Court. The adoption of this amendment means that 
men who were in the United States Army and who resigned 
from it to enter the Confederate Army are to be allowed these 
longevity claims, while no provision is made for men who were 
in the United States Army and remained in the Army and 
fought on the Union side~ 

This is the most ingenious amendment ever devised and pre­
sented to the House-. Members of the House are not respon­
sible for it; butl the b-right minds who devised it know that 
.i1 this Congress provides that officers of the United States. 
Army who resigned from that £rmy and went into the Con­
federate Army are paid· these longevity claims- an irresi:stihle 
demand will arise that will open the Treasury t<J the millions 
of claims of the men. who remained loyal to the Union and 
who were in the Army after the war and whose claims have 
been ba r:red. 

The gentleman from Alabama [~Ir. UNn.E&wooo] is. wholly 
mistaken about the appropriationsthat havebeennmde. I have 
in my· hand House Document No. 137:2, Sixty-seeond Congress, 
third session. which is the schedule of claims allowed by ac­
counting officers, transmitted to Congress under date of Feb­
ruary 10, 1913, and for which, under the head of audited 
claims, the deficiency bill carried $23,354.02 for pay of officers, 
and so forth, of the Regular Army. The gentleman. from Ala­
burna stated tha-t it included claims ~ate.d u.s far back as 1838, 
and in that he is mistaken. 

Mr. UNDERWOOD. But that is what the record discloses, 
from which I got this information. 

:1\Ir. FITZGERALD. I believe the gentleman is mistaken, and 
I believe I can demonstrate. it. 'Ihe fiscal year in whfch the 
expenditure occur•red is stated in this document opposite the 
names of the claimants, togetller with the amount of tile claims. 
Every single expenditure in that schedule, coverin.g three :pages. 
was incurred in the fiscal year 1910 and in prior years. They 

could not go back to a period antedating the six years prior to 
the decision of the United States Supreme Court, beeause they 
were claims of men in the Army in 1910, an<l none of them 
ser-ved befo-re the war. For instance, In the general deficiency 
act in 1912 tfte sum of $220,000 was appropriated for certified 
claims. Questions like this cantinually arise: An officer is pro­
moted and his commission i sued. A controversy arises as to the 
cate from which his pay should commence in his new grade. 
Controversies arise as to aliowances to whlch he is entitled, 
when assigned on different duties. Such matters go to the 
auditor, are adjusted and are- certified for inclusion in the defi­
cienc~y bill. I am informed by the clerk of the Committee on 
Appropriations. who is very accurate in his knowledge and who 
has a vast ftmd of information in reference to these matters, 
that a statute prohibits the auditor certifying any claims for­
longevity for any period prior to six years before tile United 
States Su-preme Court decision. Suppose section 3480 of the 
Revised Statutes had been repealed when the Supreme Court 
rendered its decision, or suppose that provision of the Revised 
Statutes had' never been enacted. Not a single one of the cluims 
proposed to be paid in this amendment could now be paid or 
could have- fleen paid at any other time. This amendment lifts 
the men who went intO' the Confederate service into a preferred 
class and permits them to. be paid these longevity claims,_ for 
which no other man who served in the Army can receive pny or- · 
ever has received pay. 

Mr. UNDERWOOD. Will the gentleman allow me to ask him 
a question? 

Mr. FITZGERALD. Certainly. 
Mr. Ul\'DERWOOD. The statute of limitations- can run 

against no mau tmtil the opportunity for the claim ace-rues. As 
these men were barred by reason of this statute, section 3480, 
the door was never open for them to make the claim until last 
month. 

Mr. FITZGERALD. It was not barred to these men. They 
could have asserted a claim for this longe-vity pay ut any time 
prior to their resignation from the Army, but nobody ever 
thought of making such claim; and the gentleman does not in­
tend to contend that because of that statute a man who had been 
in the Confederate service should be given the right to file a 
claim which the man who remained in the Union Army was de­
prived of filing, except for the period of six years prior to 1884. 

Mr. UNDERWOOD. No; but I do claim this : 'rhat when 
Congress passed this act last month repealing section 3480 it 
did so with the express purpose of authorizing the payment of 
these claims. It is so stated in the report. It was argued on the 
floor. The amount of the claims was stated to the House, and 
every Member of this House who voted to repeal that statute 
knew that it opened the door for $165,000 worth of claims to 
thase soldiers; and with that knowledge before them, the House 
and the Sennte enacted it into law; and I say that was the will 
of the House, the intention of Congress, and it seems to me that 
for the Committee on Appropriations to come here now and ask 
the Bouse to repudiate its action is to put us in the attitude- ot 
merely maching up the hill and then marching down again. 

Mr. FITZGERALD. Mr. Speaker, I was in the Bouse that 
day and 1 heard the very eJoquent speech of the gentleman 
from Pennsylvania [Ur. GRAHAM] , and I never heard a sug­
gestion, and I neTer imagined for a moment, and nobody else 
in this House imagined, that that was what Congress was 
doing in the passage of that act . 

.Ur. UNDERWOOD. It is stated in the report. I read it. 
Mr. FITZGERALD. I do not care about the reports,. be­

cause I do not read them very often. I do not have the chance. 
But nobody ever suspected that Congress was proposing to 
open the door to claims of men who left the Regular Army 
to go into the Confederate service, and at the same time deny­
ing the opportunity for claims for the same service for the 
same period to be presented by men in the Regular Army who 
remained loyal to the Union. I think for anybody to assert now 
that Congress intended that is to make an assertion that can 
not be justified. 

Mr. UNDERWOOD. Why, the gentleman--
~Ir- FITZGERALD. What was believed, l\Ir. Speaker, was 

· that we were placing the men who had left the Army and gone 
into the Confederate service on an equal footing with men who 
remained loyal to the Union. But this amendment doos not 
propose such action. We are giving them something that the 
men who remained loyal have not got and can not get. This 
House never intended and never knew what was being accom­
plished by that act. I would go as far as anyone to wipe out 
whatever lingering or smoldering aniinosities there may be 
arising out of that terrible conf:Uct which divided this country 
from 1861 to 1865---and wllat I say is not for the purpose of 
arousing any feeling-but I woulcl not ·have Congress do. an net 
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which, in effect, puts a premium upon the action of the men 
who left the service of their country to take arms in the Con­
federa te sernce, and that is what is done in this amendment. 

If Congress wishes to enact a law so that every man who was 
in the Regular Army shall be able to present a claim for Ion­
gevHy ser-dce and be paid for it, so far as I am concerned I am 
willing to meet others and to let these men who did go into the 
Confederate service be placed on an equal footing with the men 
.who remained in the Army or who did not go into the Confed­
erate service. I would be willing to blot out and remove the 
effect of any action by which these men went into the Confed­
erate service, because I hnve always believed that the men who 
took that side of the controversy were sincerely actuated by 
lofty and patriotic motives. The awful conflict, which resulted 
finally in the preservation of the Union, has long passed; it is 
the duty of everyone to cooperate as much as possible to oblit­
erate the causes of ill feeling tl..at so long remained and to do 
everything possible to restore the common brotherhood of this 
country. But to say that Congress intended, in order to meet 
the condition that existed and to bring about a better feeling, 
to enact a law which gave the men who went into the C~mfed­
erate service an advantage and preference, and an opportunity 
to present a claim to which Congress has persistently refused to 
the men who remained in the Army and were loyal to the Union, 
is going far beyond what anyone can justify. 

I believe that those who advocate this amendment do so in 
the honest belief that it puts the men who went into the Con­
federate service on a footing with those who remained in the 
Army and engaged on the Union side, but it does not do so. It 
does much. more. There is no record that I have been able to 
find where anyone has been paid longevity pay for the period 
covered by this amendment. If this amendment be adopted, 
there can be no excuse, there can be no defense to the claims 
presented by every man who was in the Army and remained in 
it on the Union side. · 

1\Ir. WEBB. Will the gentleman yield? 
l\fr. FITZGERALD. Yes. 
dr. WEBB. . It strikes Ill€ that under the decision of the 

Supreme Court both Confederate claims due these officers, as 
well as claims of the Federal officers, who were at West Point 
are entitled to the pay. Can the gentleman give any idea as to 
how much the amount woultl be due the Federal officers and 
widows who served at West Point during the same period as 
these in the Confederate service? 

Mr. FITZGERALD. I have n,o idea, but I think it runs up 
into tile millions. The gentleman will remember that this is 
merely for those men who went into the Confederate service. 

Jllr. WEBB. And there are 173 of those, I believe. 
Mr. FITZGERALD. But it would take in the men in the 

Regular Army. 
l\fr. WEBB. They did rrot all serve at West Point. 
Mr. FITZGERALD. It would include all the men in the 

negulnr Army who were graduates of West Point. 
l\Ir. MANN. Will the gentleman yield? 
Jllr. FITZGERALD. Yes. 
1\Ir .. 1\IANN. The statement was made repeatedly that a mil­

lion dollars has been paid, and the only men or officers paid 
were those that were not barred by the six years. The amount 
that hns been paid accrued in six years, whereas the men who 
ha,·e not !Jeen p::tid the amount accrued between the yea1's 1838 
and 1878. . 

1\fr. WEBB. That did not take into consideration the lon­
gevity pay l1ased on service in the Military Academy? 

l\fr. MANN. Both academies. 
1\Ir. WEBB. That was not based solely on the longevity that 

accrued at the academy. 
Mr. l\IA:r-.TN. That was the statement of the gentleman from 

Alabama, that a million dollars had been paid on these claims, 
and there was no claim paid except where the claim had accrued 
within six years. 

1\Ir. SISSON. Will the gentleman from New York yield? 
.lUr. FITZGERALD. For what? 
l\Ir. SISSON. For a question. 

· 1\lr. FITZGERALD. Yes. 
l\Ir. SISSO:N. The gentleman has given the other side of this 

proposition 30 minutes and G minutes to the gentleman from 
Ala barna and 5 minutes to myself. 
, 1\fr·. l!'ITZGERALD. The gentleman is mistaken. I gave the 

gentleman from ...-\.laballla Rll the time lw desired, and so stated 
at the beginning. 

1\lr. SISSON. The gentleman from Alabama only occupied 5 
or 10 minutes. 

l\fr. FITZGERALD. The gentleman is mistaken. He occu­
pied nearly 15 minutes. l gave the gentleman from l\Iisssisippl 
all the tirue he asked for. 

1\lr. SISSON. You only gave me five minutes. · · 
Mr. FITZGERALD. That was all the gentleman asked for. · 
Mr. SISSON. I did not ask for more because the time was 

limited. But tl1e question I want to ask is, Will the gentleman 
state positively that every officer has not received his longevity 
pay from 1861 to the present time? Is it not true that in appro­
priation bills almost every year since the Supreme Court de­
liT"ered its opinion the Union officers have been receiving pay'? 
I ask for information, for I have not had time to look it up. 

1\fr. FI'l'ZGERALD. I will state what I understand to be the 
fact--

The SPEAKER. The time of the gentleman from New York 
has expired. All time has expired. 

1\Ir. FITZGERALD. Mr. Speaker, I ask unanimous consent 
that I may continue for five minutes. 

The SPEAKER. The gentleman from New York asks tmani­
mous consent to continue for five minutes. Is there objection? 

There was no objection. 
1\Ir. ~ITZGERALD. Mr. Speaker, my understanding is that 

the clmms of no officer have been paid for a period antedating 
~ix years prior to the decision of the Supreme Court in 1884, 
1f that be the correct date. These certified claims are not for 
periods ·prior to that date. I do say, and I am as absolutely 
certain as I can be, that claims of this character for the period 
of service covered by the service of the men to be affected by 
this amendment have not been paid to anybody. This gives to 
those who served in the Confederate Army payment ·of claims 
that has been denied to men who served in the Union Army. 

Mr. UJ\"DERWOOD. Will the gentleman let me ask him a 
question? · 

Mr. FITZGERALD. Yes. 
Mr. UNDERWOOD. · The Supreme Court decision that 

brought about this question was rendered in 1884. Since that 
time there have been no claims for officers in the Union Army, 
because it was added into their pay. -

l\Ir. FITZGERALD. Of men who were in the sen1ce, yes. 
Mr. UNDERWOOD. · I am informed-! have not looked it 

up, but I have received the information from a gentleman who 
has and in whom I have the utmost confidence-that there has 
been in the neighborhood of a million dollars of these claims 
paid. They must have been claims that originated before 1880. 

Mr. FITZGERALD. Claims that originated witLin six years 
prior to the decision of the Supreme Court. If the statute re­
pealed the other day had never been enacted, when the Supreme 
Court rendered its decision about this longevity pay none of 
the men affected by the Senate amendment could have asserted 
a cJaim, because they were not in a position to do it. They had 
been out of the service for a period more than six years back. 
The claims were barred by the statute of limitations, the same 
as t]le claims of Union officers. 

Mr. BURNETT. Mr. Speaker, will the gentleman yield? 
Mr. FITZGERALD. Yes. 
l\Ir. BURNETT. Unless claims of this character are paid is 

there any field for 'the operation of the law we passed just a 
few days ago? 

Mr. FITZGERALD. I do not know~ 
Mr. BURNETT. Was it not merely nugatory? 
1\Ir. FITZGERALD. I do not know whether there be any 

field for it or not; but I have no hesitation in saying that in 
voting for the law passed the other day I had no intention, and 
I do not propose because I voted for that bill to be put in the 
position of voting to pay the claims of these men who went 
into the Confederate service, when Congress has decided it will 
not pay similar claims for men who remained in the Union 
service. 

Mr. Speaker, I ask a division of the question, tbat the vo.te be 
taken first on the quehtion of receding from the disagreement 
of the House to the amendment of the Senate. 

The SPEAKER. The question is on receding from the dis­
agreement of the House to Senate amendment 158 . 

Mr. BUR1\TETT. Mr. Speaker, I ask mianimous consent that 
the amendment be again reported. 

The SPEAKER. Without objection, the Clerk will again 
report the amendment. 

There was no objection, and the Clerk again reported the 
amendment. 

The SPEAKER. The question is on receding from the dis­
agreement of the House to Senate amendment 158. 

The question was taken; and on a. diT"ision (demanded by 
1\Ir. UNDERWOOD) there were-ayes 24, noes 70. 

Mr. UNDERWOOD. 1\Ir. Speaker, I dellland the yeas and 
nays. . 

The yeas and nays were ordered. 
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The question · was ta"ken: and th~re were--yeas 67, nays 154, 
answered ''present" 1, not voting 210, as follows: 

Abercrombie 
Adamson 
Aik£-n 
Barldey 
Broussard 
Bryan 
Buchanan, Tex. 
Burgess 
Burnett 
Caraway 
Cat·ter 
Colliet· 
Dent 
Dickinson 
Dupre 
Elder 
Faison 

Allen 
Andersoq 
Ashbrook 
Avis 
Bailey 
Baltz 
Btuchfeld 
Barnhart 
Barton 
Bathrick 
Beakes 
Bell, Cal. 
Borchers 
Britten 
nrockson 
Brodbeck 
Brumbaugh 
Burke, S. Dak. 
Burke. Wis. 
Rutlet· 
Campbell 
Cantor 
Carr 
Case.v 
Church 
Claypool 
Cline 
Connelly, Kans. 
Conry 
Cox 
Crnmton 
Cullop 
Curry 
Danfot1:h 
Deitrici~ 
Dershem 
Dillon 
Dixon 
Dono\'an 

A(lair 
Ainey 
Alexander 
.Ansbcrry 
Anthony 
As well 
Austin 
Baker 
Bartholdt 
Bartlett 
Beall, Tex. 
Bell, Ga. 
Blackmon 
Booher 
Bot· land 
Bowdle 
Brown, N.Y. 
Brown, W. Va. 
Bt·owne, Wis. 
Bl'own lng 
Bruckner 
Buchanan, Ill. 
Bulkley 
Burke, Pa. 
Byrnes, S. C. 
Byrn~, 'l'enn. 
Calder 
Callaway 
Candler, Miss. 

. Cantrill 
Carew 
Carlin 
Cat·y 
Chandler, N. Y. 
Clancy 
Clarl<, Fla. 
Coady 
Connolly, Iowa 
Coo pet• 
Copley 
Covington 
Crisp 
Crosser 
Dale 
Davenport 
Davis 
Decker 

YEAS-67. 
Ferris Igoe 
Fitziienry Johnson, Ky. 
Flood, Va. Lee, Ga. 
Garrett, Tenn. Levet• 
Garrett, Tex. Lloyd 
Godwin, N.C. McKella r 
Hamlin Montague 
Hardy Moon 
Harris Mull;:ey 
Harrison O'Hair 
Hay Park 
Hayden Pou 
Heflin Quin 
Helm Ra?sdale 
Holland Ruoey 
Hull Rucker 
Humphreys, 1\Iiss. Russell 

NAYS-154. 
Doolittle Kelly, Pa. 
Doremus Kennedy, Iowa 
Doughton Kent 
Dunn Key, Ohio 
Esch Kindel 
Falconer Kinkead, N.J. 
Farr Kirkpatl'ick 
Fergusson Konop 
Fess . La Follette 
Fitzgerald Langley 
Floyd, Ark. Lenroot 
Fordney Lindbergh 
}foster Lonergan 
Fowler McAndrews 
Ft·ancis McCoy 
French McKenzie 
Gallivan MacDonald 
Gard Madden 
Garnet' Maguire, Ne.br. 
Gerry Mahan 
Gilmore Manahan 
Gittins Mann 
Good Mapes 
Gordon Mitchell 
Goulden Mondell 
Graham, Ill. Moore 
Green, Iowa Morgan, Okla. 
GrePue •. Mass. MolTison 
Greene. Vt. Moss, Ind. 
Haugen Murdock 
Hawley Neely. W. Va. 
Heh:~esen Nolan. J. 1. 
IIelvering Norton 
Hensley Oglesby 
Hill !'age, N. C. 
Humphrey, Wash. Palmer 
Johnson, Wash. Payne 
Kahn PPterson 
Keating Pl>elan 

ANSWBRED " PRESENT "-1. 
Slemp 

NOT VOTING--210. 
Dies 
Difenderfer 
Donohoe 
Dooling 
Driscoll 
Drukket· 
Eagan 
Eagle 
Edmonds 
Edwards 
Estopinal 
Evans 
Fait·child 
Fields 
Fin ley 
Frear 
Gallagher 
Gardner 
Geot·ge 
Gill . 
Gillett 
Glass 
Goel;:e 
Goldfogle 
Goodwin, Ark. 
Gorman 
Graham, Pa. 
Gray 
Gregg 
Griest 
Gt·Iffin 
Gudge1· 
Guernsey 
Hamill 
llamilton. Mich. 
Hamilton. N.Y. 
Hammond 
Hardwick 
Hart 
Hayes 
Henry 
Hinds 
Hinebaugh 
Hobson 
Houston 
Howard 
Howell 

noxwot·th 
Hughes, Ga. 
Hughes, W.Va. 
Hulings 
Jacoway 
Johnson, S.C. 
Johnson, Utah 
Jones 
Keister 
Kelley, l\Iich. 
Kennedy, Conn. 
Kennedy, R. I. 
Kettnet· 
Kiess, Pa. 
Kinkaid, Nebr. 
Kitchin 
Knowland, J. R. 
Korbly 
Kreider 
Lafferty 
Langham 
Lazaro 
Lee, Pa. 
L'Engle 
Lesher 
Levy 
Lewis, Md. 
Lewis, ra. 
Lieb 
Lindquist 
Linthicum 
Lobeck 
Loft 
Logue 
McClellan 
McGillicuddy 
McGuire. Olda. 
McLaughlin 
Maher 
Martin 
Menltt 
1\Ietz 
Miller 
Morgan, La. 
Mot·in 
Moss, W.Va. 
Mott 

Sherley 
Sims 
Sisson 
Stedman 
Stephens, Tex. 
Stout 
Talbott, Md. 
Taylor, Ark. 
Tribble 
Underwood 
Watkins 
WatRon 
Webb 
Whaley 
Wilson, Fla. 
Wingo 

Platt 
Po~t 
Rainey 
Raker 
Reed 
Reilly, Wis. 
Roberts, Nev. 
Rogers 
Rouse 
Rupley 
Scott 
Seldomridge 
Shackleford 
Sinnott 
Sloan 
Smith, Idaho 
Smith. Minn. 
Smith. N.Y. 
Smith. Saml. W. 
Stephens, Cal. 
Stevens, Minn. 
Stone 
'l'avenner 
TenEyck 
Thacher 
Thomson, Ill. 
'!'owner 
'J'ownsend 
Treadway 
Tt\ttle 
Underhill 
Walsh 
Williams 
Witherspoon 
Woodruff 
Woods 
Young, N. Dak. 

Mul'l'ay, .Mass. 
Murray, Okla. · 
Neeley, Kans. 
Nelson 
O'Brien 
Oldfield 
O'Leary 
O'Sbaunessy 
Pad~ett 
Pai~e. Mass. 
Parl\er 
Patten, N.Y. 
Patton, Pa. 
PetP.rs, Mass. 
Peters, Me. 
Plumley 
Porter 
Powers 
Pt·outy 
Rauch 
Rayburn . 
Reilly. Conn. 
Riordan 
Roberts, Mass. 
Rothermel 
Sa bath 
Saunders 
Scully 
Sells 
Sherwood 
Shreve 
Slayden 
Small 
Smith, J . .M. C. 
Smith,Md. 
Smith, Tex. 
Sparkman 
Stafford 
Stanley 
Steenerson 
Stephens, Miss. 
Stephens, Nebr. 
Stevens, N.H. 
Stringer 
Sumners 
Sutherland 
Switzer 

Taggart Thomas Walker . 
Talcott. N.Y. Thompson, Okla. Wallin 
'Taylor, Ala. Vare Walters 
'J'n:vlor, Colo. Vaughan Weaver 
Taylor, N.Y. Vollmer Whitacre 
'l'emple Volstead White 

So the motion to recede was rejected. 

. Willie 
Wilson. N.Y. 
Winslow 
Young, TeL 

The clerk announced the following additional pairs: 
Unitl further notice: 
Mr. ALEXANDER with 1\Ir. HINEBAUGH. 
1\lr. MOON with Mr. AUSTIN. 
l\1r. LIEB with Mr. BARTHOLDT. 
Mr. KORBLY with Mr. DAVIS. 
Mr. SHERWOOD with Mr. DRUKKER. 
Mr. GooDWIN of Arkansas with Mr. TEMPLE. 
Mr. BLACKMON With l\fr. GRIEST. 
1\Ir. CLARK of Florida with Mr. HAYES. 
Mr. DECKER with Mr. HOWELL. 
Mr. DIFENDERFER with l\lr, STEENERSON. 
Mr. CLANCY with Mr. HAMILTON of New York. 
Mr. GLAss with Mr. SLEUP. 
Mr. GoEKE with Mr. JoHNSON of Utah. 
1\lr. GREGG with Mr. KELLEY of Michigan. 
Mr. TAYLOR of Alabama with Mr. HUGHES of West Virginia. 
1\Ir. BYRNS of Tennessee with Mr. KENNEDY of Rhode Island. 
Mr. LEE of Pennsylvania with Mr. KINKAID of Nebraska. 
Mr. LESHER with Mr. McGUIRE of Oklahoma. 
1\!r. MURRAY of Massachusetts with l\lr. NELSON. 
Mr. OLDFIELD with Mr. PATTON of Pennsylvania. 
Mr. SPARKMAN with 1\Ir. PETERS of Maine. 
111r. STEPHENS of Mississippi with Mr. PLUMLEY. 
Mr. BROWN of West Virginia with Mr. SELLS. 
Mr. Co.U>Y with 1\ir. VoLSTEAD. 
Mr. GRA.Y. .!VIr. Speaker, I desire to vote "no." 
The SPEAKER. Was the gentleman in the Hall? 
Mr. GRAY. No, sir; I was not in the Hall. 
The SPEAKER. The gentleman does not bring himselt 

within the rule. 
l\lr. GRAY. Then I desire to vote "present" in order to 

make a quorum. 
The SPEAKER. That will not be in order until after we 

find out whether we have a quorum or not. 
The result of the vote was announced as above recorded. 
The SPEAKER. The question is on the motion of the gentle­

man from New York, to further insist upon its disagreement to 
Senate amendment 158. 

The question was taken, und the motion was agreed to. 
The SPEAKER. The Chair announces the following con­

ferees: Mr. FITZGERALD, Mr. SISSON, and 1\lr. V ARE. 
SUNDRY OIVIL APPROPRIATION BILL. 

Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent 
that the order of the House asking for a conference on the 
sundry civil bill with the Senate be vacated and that the House 
agree to the conference asked for by the Senate. 

The SPEAKER. The gentleman from New York asks unani­
mous consent that the order of the House to ask · for a confer­
ence with the Senate be vacated and the House agree to the 
conference asked for by the Senate on the amendments to the 
sundry civil bilL Is there objection? [After a pause.] 'rhe 
Chair hears none, and it is so ordered. 

EXTENSION OF REMARKS IN THE RECORD. 
Mr. MOORE. Mr. Speaker-­
Mr. RUSSELL. l\Ir. Speaker--
The SPEAKER. The gentleman from Pennsylvania. 
1\:Ir. MOORE. Mr. Speaker, I ask unanimous consent to 

proceed for 10 minutes on a personal matter. 
The SPEAKER. The gentleman from Pennsylvania [:Mr. 

MooRE] asks permission to address the House for 10 minutes. 
Is there objection? 

Mr. Ul\"DERWOOD. Mr. Speaker, I do not like to interfere 
with the gentleman from Pennsylvania, but I object to any­
thing except the regular order at this time. 

The SPEAKER. The gentleman from Alabama objects. 
l\fr. MOORE. Mr. Speaker, I rise to a question of personal 

priv1lege. 
The SPEAKER. The gentleman will state it. 
Mr. l\100RE. I will not do this if the gentleman will g'iYe 

me 10 minutes, although I think the question of personal privi· 
lege will be sustained. 

Mr. UNDERWOOD. l\fr. Speaker, if it is a matter that is 
personal to the gentleman, of course I will not object. I did 
not so understand. 

Mr. MOORE. Mr. Speali:er, it is a personal matter, and I so 
~~~. - . 

Mr. UNDERWOOD. I withdraw .my objection. 
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The SPEAKER. Is there objection to the- gentleman. pro- ·H-ouse ner uttered in ope.1 debate, W'her-e I could· hear them,. but 
ceeding for 10 minutes? [After a pause.I The Cha-i-r- hears shoved in under· cover of darkness, as. it were, under len:ve to 
none. print; pushed in so that I had no notice or opportunity to reply, 

Mr. MOORE. 1\Ir. Speaker, sometimes I wonder whether a and in a manner wbjcb I believe to be objectionable; that· 
man who utters a lie is more to. be. complained against than a while I believe him guilty, of a parliamentar~ offense, r nm· 
man who builds upon u lie. Tile man who stabs in: the dark willing to pardon him on the-ground of youth and inexperience. 
strikes a Mow that can not l':le repelled; and the. man who writes Mr. BnYAN, if' correctly quoted in the Rn:cOBD of this morn-­
an anonymous letter can not be. found~ so that the victim of a ing, on p-age 12512, said : 
man who thus strikes or wfio writes anonymously is. helpless The gentleman from Pennsylvania [Mr. MooRE], palms up, says, 
unless he can find the man who lies. about him. The man who "Pisness is plsncss. This can. give time, but we need the interest." 

Yet he nearly talked himself into utter exhaustion to try to force 
builds upon a lie can not always oe found. and the effect of the through here a scheme to get the Government to ba-y a lot of waste 
lie passing from one to another may sha:tter a reputation. lands in Philadelphia, near a powder plant, which wn.s. worthless almost 
Therefore I am inclined to believe t.n.at the man who builds ancl was not needed, and yet to cost a very large sum:. He tat{es L'el:l.ys 
upon a lie is worse, perhaps, .. -..an he who gives the lie direct. with other gentlemen here in pleading for "protection for the infant· 

Llli. industries CJf Penn-sylvania." He wants the Government to take from 
As to the anonymous letter write1· we may all have contempt for the people a sum of money to swell the profits of every tru~t-owned 
him because all of us, doubtless, have been fiis victims. He ·factory in his State--the infant industry known as. the Steel Trust, the 
who thus writes anonymously writes in fhe spirit or co.wa rdice textile mills, and the shipping plants_ He did not mind bel pin!! the ships with free tolls, but a farmer on the reclaimed arid plains of the 
because he lea•es no trace, and uo utterance of the truth or West, making u.n American home; creating wealth, bringing up citizens 
reply to the insinuntiorrs ma:de may catch up. to him. Hence tlie who will fight for the · flag when called, are not worth 3 cents. "Pis­
poisoned pen is one of the most vicious- of all the offenses in ness is pisness."· 
the catalogue of crimes. It shatters character. And further a·long he adds: 

I would regret to think that there was a man in the House of "U. S." doe-s not stand: for "Uncle Shylock." 
Representatives who woutd lie, and I would regret sincerely Now, of course, that may seem amusing to some of you and 
to think that there was one in the House who would build to a certain extent it ts amusing to me, because of the utter 
upon u:. lie, or that thm:e was. one wiw w.ould sanction au anony- variance from the truth of' the statement therein made. The 
mous letter that would tend to destroy a repu.tation o:tr a col- inference is, so far as I am concerned personally, that I repre­
league. I do not impute motives of this kind to any Member of sent certain, interests in this House unfair to the farmers· of the 
this House, brrt I do say that · a practice has arisen here t-o land, for whom the gentleman from Washington attempts to 
which the public attention ought to. be.dl·nV\.'11, i.hvofving an abuse speak: Tlia:t is a totally unwarranted statement. 
of the pri1ilege or reave to print, the privilege. wllich abused, 1 I have err. previous occasions challenged anyone who wanted 
might enable a Member to unjustry criticize or condemn a to question my record· in that respect, and. I d:o not hesitate to 
colleague without tlle latter having- an opportunity; face to f.a-ce, chnllenge· them now. I am as free to vote with J;lonor upon any 
to meet the accusation. · publlc question that arises· here as any man in this House, as 

I shall not put myself in the position. of· accusing anyone of free from the domination of· corporntion bosses· as I am of labor--· 
having dealt so unf"Uh·ly with me as these remarks might indi- bosses, or·politic.a.l bosses, or anyother bosses. I know the people 
cate I lmve it in mind to do toward· any Member· of the Honse. of my district, and I vote and labor here as I bel'ieve befits their 
I am speaking_ of a practice that bas arisen a.nd of the abuse welfare, and I labor here for that larger interest of the United 
of it which the House by su:trerance has tolerated. There States whi-Ch, I' believe, becomes me as a representative of alL 
ought to be a closer inspection of the leave to .Print and of the the peopl-e without regard' to classes. 
right of a Member, so inclined, to print-that which in all good But, so fur · as my own feel'ings in this matter are concerned, 
conscience and in honor should be unprintable in the CoN- I do not worry, because t am responsible to the people who 
GREssroNAL REcoRD. There ought" to be that honor,. at least, send me here~ I want to he11r my course criticized, but in the 
among Members of the Rouse that is attributed to a worse class open and not in the dark. I do not want to have it appear in 
of onr citizens-the honot~ or being fair with. one another~ If the State of Washington under flaming: headlines in the news­
! can not trust my brother, a Member of this Rouse, to be papers, and under the franking privilege when these speeches­
fair with me when. by my silence' I give him the leave to print, are sent out, that these violent assaults upon" the agents of evil" 
which r could prevent by ofi'ering_ an objection, then I am in a are made upon the- floor of. the House, when they are slipped 
sorry plight, for- I would reg-ret to thin.k-iliere was any -- Member into the RECORD under the cover of darkness. 
of this House who cou!d net be- trusted to dU>-' the right thing The SPEAKER. The- time of the gentleman from Pennsyl .. 
in cam1:esy JJ.y- his colleagues, n-o. mattel'! tn· what party lie vania has expired. 
beronged. I Mr: MOOREL Mr. Speaker, I ask unanimous-consent to pro .. 

I mttke these oG-serYations becaus-e I belie-v:e- they; are- impor~ ceed for· five_ minutes,m01·e. 
tant and that they ma:y help to leadl to a correction of. the.: abuse~ The SPEAKER. The gentleman from Pennsylvania asks-
to- whl~h I have referred unanimousc consent to, proceed for five minrrtes more. Is there 

Kow, sometimes some of u.s get speetaculax· in this: House: objection? 
and do those things which. are calculated tt}, attract attention· There was. no objection. 
in the- newspapers. This may account irr part for.· the· abuse o:f Mr. MOORE. Let us dispense with the- pel"Sonal side· of it, 
privilege.; The adive working men= on. tltis floor sometimes. 1\Ir. Speaker, and talte UJ!· that question which I regard as more· 
go unnoticed for months becuuse· of theJ brilliant dashes of· serious-the slipping into the RECORD of those things not uttered 
those who take. chances- to attract popular attention.. There are upon the fl.ool~ n.nd that appear to an unsuspecting constituency 
those, perchance, who get 'to the newspapers quicker than the at home· as having- been uttered here in fiery debate. The 
loyal worker upon the floor, and possibly there are those who gentleman from Washington, I said, was guilty of this offense, 
work that practice to the limit, especially in preelection times. and I charge him now with having violated the rules of cour­
Now, I am not accusing anybody in. pnrticular in this respect, tesy, if not the parliamentary rules of the House; when h~ 
for I may be as amenable as others, but I am stating a: fact of put quotation marks upon an expresgjon whieh he attributed· 
which all men may take notice. to me. for the' purpose of his a:rgument and to; which I never 

In the REcoRD of this morning;. July' 22; orr IJnge- 12512, are gave utterance. I not oruy object to his re1lecting upon an 
the remarks of l\Ir_ B'RYA.N", of Washington, printed under· leave· honorable race. of men and: women, but to his pptting me in 
"Ta'nted to him to print; that is to say, the presumption. is that the position. of mnmng a mockery of them. [Applause J 
he obtained the leave of this House by tmanimo.us consent to If he has no respect for the great J'ewish race in the United 
prlut. I will leave it to the gentleman from Washington [Mr. States and proposes to make fun of them in the public REcoan, 
BRY/.u~] to sny whether be obtained that mL·mimous consent or he can not do it by putting. the language in my mouth and. 
not. I presume he did. But lli.ese remarks to which I make using quotation marks upon remarks which he attributes to me· 
reference were not uttered upon the floor · of this House. If and which I never used. " Pisn~ss is pisness." and "palms up," 
they had been, those to whom they apply would have had the says the: gentleman from Washington, attributing those remarks· 
opportunity to answer them, and to answer them. in a:. man:Iy to me, and putting the quotation m:u-ks upon them as if I 
wny. It would have made no. difl'"erence how forceful nor now had spoken them. H-erein was his principal fault. 
pointed they were, ff they were within the pa.rl1amentnr:y limit The gentlema:n from Washington manufactured this. speech 
they could ha•e been answered; but it would fut.ve been fair- of his out of. whole cloth.. He manufactured this qu0t:1tion 
only to utter them in the. presence of those- against whom they from. me out ot:: the whole cloth, and by doing- it gave offense. 
were directe·Cf_ to mil:lions: of worthy citizens of the land for- whom apparently· 

I have nothing to say in regard to these extended' remarks of he ha·s contempt and for whom I have always entertaine-d the 
the gentleman from Washington, not uttered' upon the flbor· of highest respect. 
the House, as they apply to my colleagues I. desire. to sny in I believe, in the course of. time, that this sort of abuse of the 
regard to these remarks, ~ not' delivered upon the floor of the unanimous-consent privilege· to· extend remarks in the CoN ... 

l 
I 
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GBESSION AL RECORD will be corrected. But I am glad of this 
opportunity to say, so long as I am placed in the limelight by 
reason of the thrust after dark of the gentleman from Wash-
1I:gton, that those gentlemen in this House who hold them­
selves holier than others who are performing their duty 
honestly and conscientiously may some day be pointed out for 
the demagogues they are. [Applause.] I belie•e that the poor 
people of this land, the poor farmers in the district that the gen­
tleman himself represents, the farmers upon this arid and semi­
arid soil, for whom the Government of the United States is 
spending $7,500 per farm, which is not granted to any other 
farmer in the United States, would rather ha•e the truth as it 
comes from "the gentleman from Pennsylvania" than they 
would to have the misstatements as they come from "the gen­
tleman from Washington." 

1\Ir. BRYAN. Mr. Speaker, I rise to a question of personal 
pri\ilege. 

The SPEAKER. 1.'he gentleman will state tt. 
1\Ir. BRYAN. The gentleman from Pennsylvania [Mr. MooRE] 

said several things just a moment ago-
Mr. UNDERWOOD. Mr. Speaker, I doubt very much whether 

a reply to the statement of the gentleman from Pennsylvania 
[Mr. MooRE] is a question of personal privilege. If the gentle­
man from Washington [Mr. BRYAN] wants an opportunity to 
t·eply, I suggest that he ask for 10 minutes. 

Mr. BRYAl~. I agree to the suggestion, Mr. Speaker, that my 
time be limited to 10 minutes. 

The SPEAKER. The gentleman from Washington [Mr. 
BRYAN] asks unanimous consent to proceed for 10 minutes. Is 
there objection? 

There was no objection. 
Mr. BRYAN. Mr. Speaker, the first thing that I want to 

refer to-a thing that the gentleman from Pennsyl•ania [Mr. 
MooRE] has thrust at me-is that he has accused me of Impugn­
ing or criticizing a race of people. I was not talking about nny 
race of people. I was talking about the gentleman from Penn­
sylvania, J. HAMPTON MooRE. I did not say anything about the 
Jews of this country. I respect that race, and think he is the 
one who has insulted them and hurled an insult in their face. 

Wbere is there anything about the Jewish race in what I said! 
Why should that gentleman rise here and accuse me, or suggest 
thnt the Jewish race of this country is referred to in that little­
suggestion that I made there about some one being rather 
parsimonious about money? The Jews of my district are not 
that kind of people. Th.ey may be in Philadelphia, if the gentle­
man looks at it in that way, but the Jews of my State are n 
progressi•e race of people. They are progressive, and they are 
found on the newspapers, they are found in the public marts 
and in the places of trade, and they are always standing for 
things that are uplifting and decent. I do not know how they 
are in Philadelphia; but if there is an insult to the Jews of this 
country, it is the Jews of Philadelphia, those that the gentleman 
from Pennsylvania knows, that have been insulted, and not the 
Jews that I know, because I do not know that kind of people in 
my district. 

Now, Mr. Speaker, so far as the unanimous consent was con­
cerned, I obtained unanimous consent. I do not know why that 
line was dropped out of the RECORD, but unanimous consent 
ought to have been lodged in the RECORD. I did request that my 
remarks be inserted and extended, and it ought to have appeared 
right after the unanimous consent was asked. 

Now, the gentleman from Pennsylvania, in so far as he con­
cludes that I intended by anything that I said to impugn the 
honor or integrity of the gentleman or his work on this floor, is 
entirely mistaken, and he has made an assumption that is not 
warranted by anything that I thought, and I do not believe by 
anything that I said. I respect the gentleman, and I want him 
to know, and I want this House to know, that I respect him as 
an honorable Member of this House. 

The worst thing that I know of his doing is to get up here and 
openly and publicly insult a race that is represented in all the 
great cities of this country by men who are standing for some­
thing and doing something. I think that is the disgrace of this 
session. 

So far as the gentleman's injustice goes, in coming here and 
pleading, as I said he did, times without number for all kinds 
of laws that will take away from the people of the We8t and 
from the people of the South and from the purchasers and con­
sumers of this country their hard-earned money in their pockets 
and turn it over to the mills and the factories in his State, I 
think it is warranted. I think it is just to criticize that eco­
nomic position of tile gentleman; that persistent claim that he 
has always made, that we of the countt-y elsewhere owe all our 
substance to his particular corporations, his Steel Trust, his 
textile interests1 and other interests; so that . what I had there 
in mind, what I suggested ther~. I believe, is based on the real 

truth, and they are real facts, as everyone in this House may 
know. 

I want to repeat what I said at the start, that any state­
ment that I have attempted, or that I had in my mind any 
desire to impugn the honorable motives of the gentleman is 
false. When the gentleman from Peunsyl•anla first started 
out, he used the word "lie," and I got up and walked around 
and sat in front of him, determined that if he applied that 
to me, I was going to make the best effort of my life to put 
him across the bench there. I was not going to let h\m say 
that; but he did not. He said he did not apply it to me; antl 
all I want the RECORD to show is that my determined view in 
this matter is that I was only talking economics--what I con­
sidered just. honorable, and upright economics-and was not 
impugning the motives of any man. So far as the language 
incorporated in my extension. to which the gentleman from 
Pennsylvania [Mr. MooRE] referred, he did not use that identi­
cal language or quotation in the debate. 

Mr. RUCKER. Mr. Speaker, I ask unanimous consent for 
five minutes, to say something in behalf of the Jews. 

The SPEAKER. The Chair will put that question in a 
minute. 

Mr. RUCKER. I withdraw the request. 
The SPEAKER. The Chair will explain to the gentleman 

from Washington and all other Members that when a gentleman 
has the floor and is saying something that some other gentle­
man thinks reflects on him, the proper procedure is not to 
undertake to get up a row with the man who has the floor, but 
to address the Chair and ask that his words be taken down. 
That Is the orderly procedure. This is not a school for pugilism. 
[Applause.] 

RESERVED LANDS AT HEADW ATEBS Oli' MISSISSIPPI RIVER. 
.Mr. FERRIS. Mr. Speaker, I call up the bill (S. 1784) re­

storing to the public domain certain lands heretofore reser'ed 
for reservoir purposes at the headwaters of the Mississippi 
River and tributaries, and ask to agree to the conference asked 
by the Senate. 

The SPEAKER. The Clerk will report the title of the bill. 
The Clerk read the title of the bill. 
The SPEAKER. The gentleman from Oklahoma asks unan­

imous consent to agree to the conference which has been nsked 
for by the Senate. Without objection it is so ordered, and the 
Chair announces as conferees on the pnrt of the House Mr. 
FEBRIS, 1\fr. GRAHAM of Illinois, and Mr. LENROOT. 

PENSIONS. 
Mr. RUSSELL. 1\Ir. Speaker, I ask unanimous consent to 

call up from the Speaker's table the bill (H. R. 16294) granting 
pensions and increase of pensions to certain soldiers and sailors 
of the Civil War and certain widows and dependent children of 
soldiers and sailors of said war, and to concur in the Senate 
amendments. 

The SPEAKER. The Clerk will report the title of the bilL 
The Clerk read the tHle of the bill. 
The SPEAKER. The Clerk will report the amendments of 

the Senate. 
The Sennte amendments were read. 
The SPEAKER. The gentleman from Missouri moves to con­

cur in the Senate amendments. 
The motion was agreed to. 
Mr. KEY of Ohio. Mr. Speaker, I ask unanimous consent to 

take from the Speaker's table the following pension bills, H. R. 
16345, H. R. 15959, and H. R. 17482, disagree to all of the Sen­
ate amendments, and ask for a conference. 

The SPEAKER. The Clerk will report the title to the bills. 
The Clerk read as follows: 
H. R. 16345. An act granting pensions and increase of pensions to 

certain soldiers and sailors of the Regular Army and Navy, and certain 
soldiers and sailors of wars other than the C1 ;ll War, and to widows 
of such soldiers and sailors. 

H. R. 15959. An act granting pensions and increase of pensions to 
certain soldiers and sailors of the Regular Army and Navy, a.n.d certain 
soldiers and sailors of wars other than the Civil War, and to widows 
of sucb soldiers and sailors. 

H. R. 17482. An act granting pensions and Increase of pensions to 
certain soldiers and sailors of the Regular Army and Navy, and certain 
soldiers and sailors of wars other than the Civil War, and to widows 
of such soldiers and sailors. 

The SPEAKER. Tll.e gentleman from Ohio asks unanimous 
consent to take the three bills just reported from the Speaker's 
table, disagree to all the Senate amendments, and ask for a con­
ference. Is there objection? 

1\fr. HAWLEY. Do I understand that these are all House 
bills! 

Mr. KEY of Ohio. They are all House bills. 
The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER appointed as conferees on the part of the 

House Mr. KEY of Ohio, Mr. KEATING, and Mr. SELLS. 
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MESSAGE FnOM THE SENATE. 

A message from tbe Senate. by Mr. Tulley, one of Its clerk's, 
announced that the Senate had passed without amendment bills 
of the following titles: 

H. R. 17005. An act authorizing the fiscal court of Pike Connty. 
Ky., to construct a brid<:re across Tug Fork of the Big Sandy 
Hi...-er at or near Williamson, W. Va.; and 

H. R. 1G579. Au act to authorize the construction ot a bridge 
across St. John River at Fort Kent, Me. 

The message also announced that the Senate had further 
insisted upon its amendments to the bill (H. R. 17824) making 
appropriations to supply deficiencies in appropriations for tbe 
fiscal year 1914 and for prior years, and for other purposes, 
numbered 158. 
ENROLLED BILLS PRRSENTED TO THE PRESIDENT FOR HIS APPROVAL. 

Mr. ARHBROOK, from the Committee on Enrolled Bills, re­
ported that this day they had presented to the Pt·esident of the 
United States, for his approml, the following bills: 

H. R. 86GO. An act to amend section 4 of an act entitled "An 
act granting a franchise for the construction, maintenance, and 
operation of a street railway gystem in the district of South. 
Hilo, county of Hawaii, Territory of Hawaii," approved August 
J, 1912 ; and 

H. n. 15320. An act authorizing the Secretary of the Treasury 
to disregard section 33 of the public·buildings net of March 4, 
1913; as to site at Owego, N. Y. 

THE GENERAL DAJ.f ACT. 

Ur. ADAMSON. Mr. Speaker, I move that the House re­
solve itself into Committee of the Whole House on the state of 
the Union for the further consideration of the bill (H. R. 16053) 
to amend an act entitled .. An act to regulate the construction of 
dams across navigable waters," approved June 21.- 1906, as 
amended by the act approved June 23, 1910, and pending that 
I would like to take the sense of the House on a request for 
unanimous consent that not later than 6 o'clock to-night we 
take a recess until 8 o'clock and indulge in general debate until 
11 o'clock p. m. 

1\Ir. STEVENS of Minnesota. I think tl:lere wi11 be. ample 
time during the session for debate during the daytime, and I 
shall object. 

The SPEAKER. The gentleman from Minnesota objects. 
HOUR OF MEETING TO-MORROW. 

.Mr. ADAMSON. Then, Mr. Speaker, I will tt·y another tack 
on the gentleman, and see if we can come in at 11 o'clock to­
mot'l'OW. I wtll ask unanimous consent that when the House 
ad.iouru.s to-dny it adjourn to meet at 11 o'clock to-morrow. 

The SPEAKER. The gentleman from Georgia asks nnani~ 
mous consent that when the Rouse adjourns to-day it adjourn 
to meet at 11 o'clock to-morrow. Is there objection? 

There was no objection. 
THE GENERAL DAM ACT. 

The motion of l\fr. ADAMSON w::ts then agreed to; accordingly 
the House resolved itself into Committee of the Whole House 
on the state of the Union, with Mr. GARNER in the chair. 

The CHAIR.M...:U~. The House is now in Committee of the 
\Vhole Honse on the state of the Union for the further consider­
ation of the bill (II. R. 16053) amending tbe general dam act. 

Mr. ADAMSON. Mr. ChaiJ:man, I hope the gentleman from 
Minnesota wHI find it convenient to consume some of his time. 

.hlr. STEVE1·s of .Minnesota. 1\Ir. Chairman. I yield 30 min­
utes to the gentleman from California [Mr. KENT]. 

l\lr. K E~T. Mr. Ch..'lirman, first of all, I wish to remark that 
there are no such thin~s as property rights or property excep!: 
as reco<:rnjzed and protected by such authority as is delegated 
by society, and, furthermore. that society in its owu interes1: 
should never grant or protect rights that are not for the benefit 
of society. This axiom being accepted, ouT course is clear. Any 
other aiSumption leads to infiuite muddlement. 

fn the evolution of orderly government there has come down 
some chaff with the wbeat. Through our English antecedents 
there has come a belief in the supreme sanctity of land owner­
ship. which to-day is being challenged and must be challenged 
in the interests of equalized opportunity. This preface may 
~em apart from the theme under <liscussion, but it has a vital 
relntioJ!. . 

The Federal Government in many cases has asserted its 
right to regulate the waters flowing over the public domain, but 
the question of the rights of riparian landowners to control the 
waters flowing by and o...-er their property on navigable strea01s 
llas been rendered complex and complicated by this syst-em of 
private ownership of land, which, by an impudence of human 
speech, extends to heirs and assigns forever without control 
from the center of the earth to the surface. 

Just as through tlle interstate-commerce clause of tbe Fed­
eral Constitution W(> have found means of breaking sh:tckles 
that otherwise wouhl ha\'e bound us to many misfit and super­
annuated traditions of the past; thus in the Chandler-Dunbar 
decision we have found a means whereby we may as ert the 
~·ight to control our navigable waters. for all purpo e:s, in the 
mterests of all the people through the violent assumption of 
benefiting nav1gation. Every man capable of cle<tr analysis 
knows perfectly well that much of the nttvig-<.~tion that is pro­
posed as a means of regulating freight charges is absurd and 
extravagant. The Interstate Commerce Commission is ern­
powered by a stretch of constitutional authority to regnlate 
the railroads in their charges nnd their service and in a vast 
number of cases it would be cheaper to furnish free t•aiiroad 
senice than to improve rivet· navigation. In this Chnndler­
Dunbar decision we find an assertion thnt the Federal Gov­
ernment is sovereign and supreme o•er the na,·igable waters 
of the country, whether or no't abutting flroperty, wllich sup­
posedly runs to the middle of the stream, is in private owner­
ship. Thus the Supreme Court gives us posse sion of untrt\m· 
meled authority to regulate the generation of power on navi­
gable streams. 

Our duty is obvious and insistent. E!ther the Federal Gov­
ernment, as a corporate entity, should utilize this water power 
or if it grants authority to an agent to utiHze it. it should limit 
and control that agent We by having the right to withhold 
have a corresponding duty to control. Thls is a matter but 
feebly comprehended and little understood ln its full scope. 
We have been so prone to start at the wrong end of the anru­
ment and to consider private property as the foundation of ~o­
ciety instead of considering society as the sole foundation and 
protection of pri'rnte property that we do not recognize onr 
social power or our social duty. Society demands the utilization 
of all natural resources in the public interest. Without the 
utilization of these resources we should be a pauper nation. 
Up to the present time we have gone on the presumption that 
there was too much of e-rerything. and that the best policy for 
the Government to adopt is to alienate our common possessions 
into private hands and put them on the tax roll. Our fore ts 
have been wastefully cut, and men, under private ownership, 
have harvested and destroyed a crop in their short Jif(>times that 
s!lould have been perennial. Under the guise of prln\te owner­
ship they have destroyed three or four times as much timber 
as they or the community have used and have enjoyed. Our 
anthracite coal fields are all in private hands. and we must now 
beg of 1\Ir. Baer and his successors and assigns "undet· Provi­
dence." as he contended, for the right to purchase the means of 
warming ourselves and of generating steam. Our ntst re onrces 
of petroleum have been rounded up and cornered until the :Nttvy 
can not find an adequate public supply. Our natural resource 
in iron-ore lands, whether in the North or in the South. has gone 
to make solvent an insanely overcapitalized Steel Trust. The 
man who desires to enter into manufacturing must now beg of 
the combinations that control the fuel for the nece!'snry com­
~ustible to generate steam. The water power of the country, 
mdestructible, perenninl, must be held for public welfare or 
else there can be nothing ahead of us in times to come but a 
re-rolution that will surely demand an abrogation of the special 
privileges that we have so recklessly conferred. 

It is not enough that our assets should be utilized, for there is 
no comfort in aggregate figures of mttional wealth; there mnst 
be an equalized distribution of benefits. We mu t never forget 
that the time will certainly come when our people throngh cor· 
porate entities. whether Federal, State. or municipal. will take 
over and operate this water power in the interests of the entire 
public. 

Now a to this question of agency. If we, the people of the 
United States, choose to employ agents to no for us lYhat we can 
do for ourselves. and what we have splendidly done for ourselves 
in the case of the Pannma Cannl, we mu~t fir t of all see to it 
that our agents are fairly treated. They must be protected 
against unnecess.'lry risk. They must be permitted to mnke rea· 
sonable combinations, for there is no such thing as practicable 
competition in public utilities, and next w must see to it that 
they are controlled in the public interest. Wherever the elemf'nt 
of risk is large, whether from uncertain earnings or possible 
competition~ we must admit a large element of profit. WbereYer 
we exact unreasonable terms we must expect to pny unrea .·on­
able charges. But ever and always we mu t realize the neces­
sity of Iea~lng those who follow us a lawful opportunity to re­
sume the powers that we, in our short lives and po. sibly in our 
short-sighted policy, have delegated to oth~rs. 

The gentleman from Alabama set forth an obvious truth when 
he contended that n public uti~ity of such a nature a.s water 
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power is inherently a monopoly and that competition in provid· 
ing thls facility means duplication and waste. As to this view, 
he can have no contention with anyone who believes in cot;tsel·va­
tion. All the more reason. then,. for full pewer of control and 
regulation. But the gantleman from Alabama O\erlooked the 
obnous fallacy embodied in an argument apparently favoring 
tho e great aggregations of capital that control water power in 
widely scatterad sections of the country. We certainly need 
phy&ical union to brace and strengthen the incU\idnal plant and 
supvJy. Adjoining plants may well be linked together, so as to 
render certain a continuity of service in the event of a break­
down in any l}lant. This physical fact has nothing whatever to 
do with that form of monopoly evidenced by the holding of 
stocl~s and bonds. The two sorts of monopoly are absolutely 
distinct and bear no relation whatever to each other. One rec­
ognizes physical and economic necessity, the other a stock-job­
bing cpportunity. 

The bill as originally proposed is an utter absurdity. Its 
gene is is hldden in doubt. Somehow I feel as if the PH me of my 
genial friend from Georgia were put on as an afterthought. just 
as people pur a sticker on a ballot to h~lp an overlooked candi­
date. To any man who served on the Public Lands Committee 
of the Bouse, and who beard the arguments of the water-power 
people and listened to their requests for amendments to the bill 
proposed by the ecretary of the Interior. this bill is a singular 
echo of th~r desires and a nullification of all we strove to attain. 
As originally drafted it canceled all our work. It is not at all 
like the bill proposed by the Secretary of War, nor does it in any 
way recognize the theories he propouuded in his letter to the 
chairmnn of the Interstute Commerce Committee, both of which 
documents will be found in the hearings on the hill held before 
thnt committee. 

It has been charged that we. who have been opposing some of 
the features of the bill, reprPsent a jealous attih1de as between 
two committees; that the jurisdictions o>er the public lands 
and o;ver navigable waterways w.ere (listinct, anJ thHt we we1·e 
going out of our presenes. As a matter of met the bill as 
origina11y drafted absolutely uegatived any control by the Sec­
retaries of Agriculture and the Interior over the waters in the 
public domain thttt were in anv wny tributi:lry to any portion 
of any tream thnt was illlvigable. But it wns not on this :tc­
count thllt we hnYe entered our objection. "re who belie,·e in 
the uti.Uzati.on of the common property of all the people for the 
benefit of all the peop1e nre not especit1lly worried o,·er questions 
of juri ·diction. It makes no difference to us whether the water 
pewer of the country rests in the hands of the Department of 
the Interior, the Depanment of War, or the Department of 
Agriculture, only provided thHt that jurisdiction is so enforced 
as to result in proper utilization. proper development, good 
ser,·ice. and reasonable prices. The Government engineers have 
been gi\.en mnndnte to report on water power. This they ha>e 
failed to do. Dams ha'e been built on water under the juris­
diction of the Secretary of War, apparently without bis ron~ent. 
The War Depa1·tment must wake up to its responsibilities. 
Some day there mu t of neces!'lity be a ~trong Federal utilities 
commission to as emble control of national a~sets nod to exer­
cise the di cretion called for by vnrying condltions. It is for 
such control that we ha\e so in ist.o>ntiy fought the original bill, 
and haYe insi~ted upon :.mwndments. ':fbe amenrlmE-nts sug­
gested up to date grnnt to the Department of the Interior juris­
diction oYer lands on the public domain. Furthermore. tbey. 
in an uncertain and halting way. destroy the provisions of the 
original bill which go to make the tenure of rights under the 
Secretnry of War perpetu:ll. nrd cut them dowu to the limita­
tion of 50 years after the completion of the d1-1m. 

But the same blind langua~e stnndR. compe-lling purch::tse of 
e\erything remotely connected with the dam before we can re­
sume our ownership of our :e<1sed pro:Jerty. \e are coru!Jellcrl 
to 11ay for the last mat or ad,·ertising spnce in the last street 
car before we can come into our own. The bill al o pro,·ides 
for regulation in the public interest by the SPcretary of War 
when the Stntes ha>e not been granted by legislation adPquate 
authority to control the ser\ice in the public interes:t. Rut there 
are some Rerions lapses still to be curad. The gentleman from 
Alabama [:\Ir. UNDERwoool, in his lonJ address on the subject. 
spoke of tbA utilization of electrical power for tte production 
of chemicnls neertro in a;uiculture. He spoke feelingly of the 
export duty on Chilean nitrates. amounting to upward of $11 a 
ton, which has largely supported the- Government of Chile. 
Now. if this water power be utilized for the production of an 
elecnic energy that mny be required by many separate in­
dh•iduals or by municipal or other corpor:ttions, it would come 
under the jurisdiction of tbe State r>ommissions. ~ut we are 
asked and h:we been n.sked to practicully donate ou~ greatest 
asset without limitation or control. if it be used for private. 
manufacturing. 

The gentleman from Alabama. is hostile t o the proposition 
of raising Federal re-venue in consideration of granting our 
rights to water-power sites <H: to water power. 

Now. first of all, why should not the Federal Government re· 
ceive compensation fol' water power granted, wh~re the Fed­
eral GO\'ernruent has the undoubted right to grant or to with­
hold? Tile answer wil~ be made that such compensation would 
at once be taken out of the consumer. This sounds entirely 
plausible until we stop to analyze the sihmtion. Let us sup­
pose a municipal community thar needs 100.000 hersepower to 
operate public lighting, street railways, and privately owned 
plants. Let us suppose that 25.000 horsepower may be fur­
nished under water-power grant by the Federal · Gm·ernment. 
Let us suppose that this water power may be furnished at a 
cost of less than $20 per horsepower per year from wafer 
power, whereas coal will cost $40 per horsepower. Now. who 
is to receive the benefit of the cheapened p'ower? It would be 
unfair to discriminate between those who. by the u e of one 
natural resource, could recei'e the benefit of a chen.pened rate. 
while those who by the use of another nntural resource shouLd 
have to pay more for the energy they need to perform their 
business functions. Here is a case where the Government, for 
the time being. at least, can and should step in with a demand 
for compen ation which would not in any way oppres the 
aver:~ge consumer but wonld detract from the swollen earnings 
of the agent Take another ca e : Let us suppose thnt by the 
erection of a dam on a navigable waterway the Federctl Gov­
ernment, by the expenditure of large sums of money, has cre­
ated a potentially large horsepower. L'nder what prO<·ess of 
reasonJng_ should tile Federal GO\·ernment not charge for the 
utilization of this wealth created by Federal expenditure, and 
thereby relieve the burden of the general revenues from the 
tax ma.de necessary by river impro..,ements? There is no sense 
and no logic to be found in a contrary view. The right to 
exact compensation is the most fundamental method of control. 
It is essential. and without its recognition I believe this bill 
should be defeated. 

The bill, eYen if the committee amendments .are adopted. con­
tains some extremely vicious features. 

The gentleman from Wiscon in [ l\Ir. LENROOT) answered the 
gentlemnn from Alabama as to the abuses perpetrated upon 
the unfortunate Alabama power company, which W<lS drhen 
into Canada. In Canada, at the expiration of their grant. they 
will practically forfeit everything they bave to the Canlldi:.ln 
Go\ernment. If at the expir:ttion of their grant they receive 
anything at all, it will be because the Canadian Go \·emment 
believes that they possess something that ought to be bought 
und is of value to that Go\ernment But in this bill, as orig­
inally drafted and even as now amended, the1·e is. a great twi­
li~bt zoue of doubt as to what the Government should be com­
pelled to buy at the expiration of the term. rl'he bill reads to 
the effect that tbe · GoYernment must purchnse e,·ery item that 
may depend in whole or in rart upon this wnter power for its 
support. In other words, if at the end of the len"'e there- be 
found a trolley system connected with this hydroelectric sup­
ply, the Government must buy and pny for every broken-down 
ear, e""ery trolley pole, and e\ery casfi register in every car 
before-- the people of the United States C<tn resume possession of 
their own common property. This section must be drastically 
amended or the bill will threaten perpetual franchises. 

Now, let us revert for a moment to the pleu of the g-entle­
man from Alabnma concerning the production of fertilizers. 
We know perfectly well, and I urn sure that the gentleman 
himself would admit. that granting the right to priYate indi­
,·iduuls to utilize these water powers for the purpose of manu­
facturing fertilizers would not result in nny verceptible d~ 
crea~e in price of these inYaluable necessities of agriculture. 
This business requires tremendous units of power nnd large in­
Yestlnent. There will be few engnged in the industry. It will 
be naturally monopolizell and not competiti\·e. The people 
producing these rare prod11cts would not nePd to enter into an~ 
formal trust. They would simply have a gentleman's under­
standing that they should charge just a little Jess- than the im­
porters of the foreign fertilizers charge now, so as to get into 
the market. and if, as would be natural and has always been 
the case. they should arrive at any understanding with the 
foreign exporters and the local importers, the farmers of this 
country would still be pnying a price eq_uivaJent to the cost of 
producing Chilean nih·ates, plus a profit to the rnnnnfHetHrers 
of those nitrates. plus tbe export duty on those nitrnte!'!, and 
although we would have more fertilizer. it is more than donot­
ful whether we shouhl get it at a cheapened price. and if the 
export duty should be ruised. our business-like mannf11rtnrers 
wonld at once raise their prices correspondingly. So all this 
talk by the gentleman from Alabama of destroying a great bene-
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ficinl American industry by driving it out of our country is to 
me absurd. In view, first, of the fact that in Ontario, where 
they have taken refuge, they are subject to more rigid condi­
tions than anytlling now proposed or anything in the original 
dam act; second, that if we liberalize our treatment of these 
watel'-l)OWer manufacturers they will still be in position to take 
all the rake-off of export Chilean duty and yield notlling to the 
consuming public. 

I foresee with perfect clarity the time when the Agricultural 
Department will be granted authority to manufacture and sell 
these necessary fertilizers at a price representing cost of produc­
tion plus a sinking fund, and under such conditions we can fore­
see a real benefit to our agriculture, which needs every legiti­
mate and nonsubsidized encouragement that can be afforded. 
The gentleman from Wisconsin [Mr. LENROOT] bas most ably dis­
cussed this bill. In my brief time I wish to request of every 
.Member of the House that he read the gentleman's argument 
and also three bills bearing on this subject-first, the bill from 
the Public Lands Committee, then the letter of the Secretary of 
War and his proposed bill, the Adamson bill, and the agreed 
amendments. 

'11le question of what capital is willing to do under certain 
circumstances is not hard to demonstrate. In the case of the 
Connecticut River darn the proponents were willing to accept 
the conditions propoF:ed by the then Secretary of War, l\Ir. 
Stimson. which conditions were genera11y indorsed ::md included 
compensation. The Secretary of the Interior and his predeces­
sor have entered into contracts with those wh" were willing to 
make de•eloprneuts under reasonable conditions of public con­
troL Tbo Hetcb Hetcby bill passed in the last session of 
Congress absolutely controlled the use of the water from the 
source to the last trickle o•er irrigable territory and down to 
the city of San Francisco in the public interest. It pro,irled 
for a considerable compensation. If n public utility operated by 
the public and for the public and without profit may meet such 
conditions, how much more should a private, profit-making con­
cern submit to adequate control. 

It is natural tha.t the water-power crowd should want a11 they 
can get. I have personal knowledge of one project where, on the 
basis of a promise by a former Secretary of the Interior. a firm 
of brokers in watet·-power securities started out to sell an issue 
of $6,000,000 of bonds, when the entire project would have 
cost vastly less. I am proud to say that I was influential in 
stopping that particular grab. 

:1: have had long and broad experience with those n'ho repre­
sent capital, and I have found that capital is available on 
reasonable terms provided there is any certainty of payment ot 
interest and repayment of principal. A long struggle in Chicago 
agninst the watered-up traction combination proved this defi­
nitely. Just as soon as we had fought out the fight, eliminnted 
th9 water from the stock of the railways, recognized the trac­
tion companies as. for the time being, partners of the city, 
afforded them protection, guaranteed them as far as we could 
a _ ainst the element of risk. then and thet·e we secured good 
service and enormous revenue for the city. As a rnntter of 
course we should have transmuted this municipal revenue into 
lower fares, but the people of Chicago were so anxious for 
mun:cipal ownership that we were forced to accept their ver­
dict and set these great re•enues aside for the ultimate purchase 
of the street railwnys. which will be bought out of their sur­
plus earnings. The street n..ilwnys of Chicago since thnt time 
have freely adverti ed that they are in partnership with the city 
of Chicago, and that their bonds -nre good. be~ause their issuance 
is supet·vised by the city. In some such was as this these water 
powers must be handled. If we fail to operate them for our­
sel•es in the public interest, if we belie•e thHt it is better 
policy to establish agents to operate them when we might 
ourselves perform this function, it is our bounden duty not only 
to treat our agents fairly but to see to it that those who come 
after us may in their day and generation have a fair chance 
to resume the functions which we. in our time, have seen fit 
to delegate to others. and 'this is the whole crux of the situation. 

The question of Federal Yersus State rights is largely irrele­
vant. I. for one, thoroughly believe in the thought expressed 
by the President to the effect that the States have necessary 
functions, and that the question of proper performance of 
obvious duties is of n:iore consequence than the continued asser­
tion and wrangling over doubtful rights. The discussion _should 
be rather as to what the States should do rather than as to 
what they can prevent the Federal Government from doing 
The public welfare is the question, and not limitless gabfests 
over whnt men thought or did not think or said or did not 
say 150 years a go. 

Whenever and wherever a State shows an intent and an 
abilitY to control public qtilities in the interests of the people, 

then and in that event I am willing to delegate to that State 
large authority; but in the meantime, as Representatives of the 
National Government, empowered and commissioned to . look 
after the public welfare, it is our solemn duty to use whatever 
power we have to secure that end. 

And now, in passing, I wish to make a statement concern­
ing the fallacy upon which rests this whole structure of private 
control of public assets, and that is the pri'fate ownersilip of 
land. I am not going to talk in fa •or of any theory of land 
taxation or laud tenure. I merely wish to state that nothing 
more absurd from an economic standpoint was ever conceived 
than this theory of final pri•ate conh·ol of this fundamental ne­
cessity, without any restraint against waste or destruction, and 
dedicated to the grantee and his heirs and assigns forever. It is 
this fallacy that has destroyed our timber, that has monopolized 
our coal, our oil. It is this fn1Iacy that has permitted the ex­
tortionate extr;nagance of land speculation and the most tre­
mendous charge laid upon distribution, which charge will be 
found in the •ast aggregated item of rent. In the Ferris bill 
we put into words a theory and n truth, namely. that lands, 
rights of way, and n-ater rights should not be subject to the 
unearned increment; that those corning after us should not 
suffer by being more numerous than we are, which has been 
the affliction of every country guilty of increasing in population 
under this doctrine. In this bill it bas been taken for granted 
that the water-powet· people were not only to be protected in 
rights that they were to acquire for practically nothing from 
the public, but they were to be granted pri'fileges of specula­
tion in land that was not acquired from the public; that they 
were to profit by the breeding of people. just a e•ery land­
owner profits by that commonplace performance. This bill must 
be amended in this particular. We who fought the fight in 
the Public Lands Committee and put forward our bill thor­
oughly realize that our dnty lay in using whatever power was 
onrs to protect the future. In the Hetch Hetchy bill, n-llere 
the city of San Francisco owned more than half the land to be 
flooded, and h::td made immense expenditures to obtain water 
rights, we used · the len:>rage of the right to refu~e in such a 
way as to impose conditions in the public interest. On the 
other hand, in this bill, as drnfted. tlle water-power people 
could take anything they required on the public domain, whether 
or not it was the key to the situation, on payment of 5 per cent 
of its existing value. I leaYe it to the Members of this House 
which view is correct. whether it is our sworn duty to use 
e•ery means in our power to protect the public welfare or 
whether. as trustees of the public domain, we should weakly 
surrender that public domain on any such absurd and inade­
quate basis. 

In conclusion, Mr. Cllairrnan, I would state that in our con­
tention we hnYe back of us the rising sentiment in favor of 
democracy and equalized opportunity; and it is my belief, al­
though I am not authorized so to state. that we have back of 
us a man in the White House who will use a crowbar for a 
pen in · yetoing any men ure that is not duly., protective of the 
public interest. [.Applause.] ' J 

l\fr. STEVENS of Minnesota. :Mr. Chairman, on behalf of 
the gentleman from Georgia [l\Ir .ADAMSON], I yield to the gen­
tleman from Missouri [Ur. HENSLEY]. 

l\fr. HUMPHREY of Washington. Mr. Chairman, I ask unan­
imous consent to extend my remarks in the RECORD. 

The CHAIRMAN. The gentleman from Washington asks 
unanimous consent to extend his remarks in the RECORD. Is 
there objection? 

There was no objection. 
Mr. HENSLEY. Mr. Chairman, I make the same request. 
The CHAIRMAN. The gentleman from Missouri asks unan-

imous consent to extend his remarks in the RECORD. Is there 
objection? 

There was no objection. 
l\Ir. CLINE. Mr. Chairman. I ask unanimous consent to ex­

tend my remarks in the RECORD. 
The CHAIRMAN. The gentleman from Indiana asks unan­

imous consent to extend his remarks in the REoonn. Is there 
objection? 

Thf're was no objection. 
The CHA.IRMAN. Is therP. objection to the request of tile 

gentleman from Georgia? 
Mr. DO"!\OV .AN. l\Ir. Chairman, I am going to couple with 

that the condition that I made. 
l\Ir. ADAMSON. · l\Ir: Chairman, I am willing to couple with 

it also the gentleman from Connecticut. 
Mr. DO NOV AN. The gentleman from Connecticut will take 

care of himself. · Mr. STEVENS of Minnesota. Mr. Chairman, I demand the 
regular order. 
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The CHAIRMAN. Is the.re objection to 1111 gentlemen who ' 
~:~pflke upon this bill revising and extending their remarks 
in the REC'ORD? 

.1\Ir. DO~OVAN. 1\fr~ Chairman, I shall object unless the gen­
tleman from Missouri is allowed to proceed for fh·e minutes. 

The CH...-HRMAN. The gentleman from Connecticut objects. 
Mr. GRAHA~f of Illinois. Mr. Chairman, I ask unanimous 

consent that the gentleman from Missouri may proceed for five 
minutes. 

The CHAIRMAN. Is there objection? 
Mr. STEVE ... 'S of Minne ota. l\lr. Chairman, reserving the 

right to object. I think there is no difficulty about the gentleman 
being yieided that much time. 

Mr. HENSLEY. I only ask for three minutes. 
Mr. STEVENS of Minnesota. l will yield the gentlem...'lD three 

minutes. · 
1\Ir. ADAMSON. I will yield him two. 
Mr. HE ... 'SLEY. I thank the gentlemen. 
Mr. Chairman, at the outset I want to say that it is my pur­

pose to support the 11ending bill before the House, but that is 
not the purpose for Which I have asked for time at present. 

I hardly think any person on the floor of this House will 
chnrge me with 'being a partisan. While I 'tlm a Democrat, I 
haTe at all times put my country above my party. Vastly more 
concerned ..nm I about the welfare of this NAtion, the prosperity 
and hnppineRS of the people, than I am about the success of 
my pnrty and the a:chieYement of my personal ambitions. in 
this frame of mind, and with a deep desi-re to know the whole 
truth nnd to do my full duty I have .attended the sessions of this 
House continuously. 

Yes; I have been here, regnrdless of the hot. sultry weather 
and in the face of opposition in my district. I ha-ve eveTy day 
gjven dose and careful attention to eYerything thnt has ·beeP 
said regnrding the conditions -of the country as the ch.angea 
have been rung <>n this floor. 

I have listened very patiently to many, "'ery many, some­
whnt remarkable speeches. 1\fnny of these 'bnve been made by 
the gentleman from Washington [Mr. Hu~rPHREY]. When there 
has come a lull in business. for any renson whatever, the gen­
tlemAn from Washington bas alwnys bobbed up serenely and 
filled in the time with a wail. the like of which hns rarely ·been 
heard outside of Congress or a men-:tgerie. I sincerely hope 
tbHt his dolefnl story hns bE>en so often told that it has dis­
gusted the RepuhTican side of tbe House, as I feel sure it :bas 
the country at large. 

I have tried bnrd to follow him in his skyrockeUng oratory, 
but who can fo1low the eagle flights of that pessimestic mind? 
I have obsened his grote~que antics in his attempts to ·murshtll 
the mnsses under his flHg of deception, and I haYe grown weuy 
of his perlormnnces. Who cares to get down into the -sliwe ·and 
mire in order to appreciate the purposes of tbe gentleman from 
Washington or the methods be employs to further 'them? I 
have also henrd the fine tentn· voice of my genial and brilliant 
friend from Wyoming joining in a like refrain. until between 
them they have almost led me to doubt conditions. I have 
almost been led to believe at times thnt tbe adminisn·ation had 
committed some grievous error. Bot let us see. 

What is it. gentlemen. thnt causes you to eomplain so vocifer­
ously against this Democratic administration? Let us pnt our 
heads together and thin..k over tbese matters ·seriously and 
analyze the situntlon carefully a:nd dis.eover, if we c:m. the ren­
son or basis in fnct for an this noise. Do you think, mv worthy 
friends. that you are voicing the sentiments of any considerable 
number of the :plain people of this Nation rn your carefully 
prepared tir..ades in this your systemntic cnmpaign of ;lbuse 
against the administration? Do you suppose the people of this 
Nation desire .a return to Cannornsm in this House when com­
mittees were selected by the Spenker instead of by the member­
ship. yea, when Jegisu1tion was ::mtocraticany controlled by the 
man in the chair? Do you suppose the people yot. repres€nt 
here rlPsire to return to the old regime when legislation was 
throttled by the few? The gentleman from Knnsas [3Ir . .MuR­
DOCK] An<'! many others haTe told us tine after time of .. such 
performances in the pas..t. Do you Repnblicans desire to re­
turn to power in order that you mny repent tbe pension law 
that bears tbe name of that gr:m{l old Roman, Gen. SHERWOOD, 
of Ohio? Dare you lay yo-ur bands on that law which. in a 
measnre. was fnshione<l after the Sullowny bill which failoo 
of ennctment in the Sixty-first Congress when you were in 
power? Do yon suppose for a moment that the old soldieTs of 
this land desire to see you returned to power in the f·nce of this 
just legislation wWch properly recognizes their services nnd 
enables them to enjoy the comforts of life in their ·old age? You 
certainly do not desire an opportunity to repeal this legis1Htion. 

Do you thinl;: for a moment the -people of this Nntien wisb to 
return to the Payne-Aldrich-Smoot tariff as against the Under· 
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wood law? The Underwood tariff bill was written intelligently 
and in the interest of the whole people, not for the favored 
classes. No master mind of the Mannfticturers' Association 
guirled the hand that wrote the schedules in the Underwood 
tariff bill. There was n·:>t the faintest suspicion that lobbyists 
influenced either the writing or pas age of this lnw. It wns en­
acted by a vote of 25·:5 to 104, many R~pnbHcans voting for it. 
Are these loud lamentations caused by the admini&rntion hav­
ing pnt upon the statute books the income tnx. whi<·h reqnires 
the wealth of the country to bear a just share of the burdens of 
Government? As you know, this law requires the ncb to pay 
taxes upon their riches and to that extent remores the burden 
fJ·om the poorer cltisses. You know that this law is populai" with 
the musses, and you da.re not Lay hands upon it. 

Mr. GOOD. Will the gentleman yield? 
.Mr. HEXSLEY. I would ruther not yield; but if it is just -a: 

qnestion. I will. 
Mr. GOOD. It is a question. I would like to ask the gen­

tleman what Republicans voted for the tariff bill. I think he is 
mistaken about that. 

Mr. MURDOCK. The gentleman from Wisconsin, Mr. STAF­
.. FORD, wns one. 

Mr. GOOD. He was not elected on a Republican ticket. 
l\ir. BOOHER. All the sensible Republicans voted for it. 

[LAughter.] 
1\lr. HEXSLEY. Se>eral Republicans of the House and Sen­

ate who were fearless and patriotic voted for it. 
Now, Mr. Cbajrman, I <..an not yield further. Are you weep­

ing and wailing be.cause we Democrats in Congress routed the 
American Ma..nubcturers' Association from these halls? Do 
you wish to see the representatives of this association again 
domiciled in this Capitol with .Mulhall enthroned as its legi.sla­
trve .. agent on a fabulous salary? Are you sad because you no 
longer ha•e the paid agents of giant combinations of capital act­
ing as clerks of the committees of Congress and receiving Large 
sums as presents from these powerful interests for their nefa­
rious .and corrupt practices? Do you not, gentlemen, r·emeruber 
how you ridiculed and scouted the iden that a lobby infested 
this Capitol when this fact was declared by the President of the 
United States? Wllat have yon to say now after you ha>e read 
the testimony taken by the inv.estigating committees of both 
Houses of this 'Congress? You know tbat this testimony shows 
conelusi>ely th:at there existed a most powerful lobby whlch 
had for its ori_ginal pu.rpose the defeat of all legi-slation i.njmical 
to certain great eorporAtions and protected interests If this 
Democratic arlministration had only to its credit the routing 
from the Capitol of the most powerful and corrupt lobby that ever 
existed in this or any othe;:- country. I am quite sme the people 
woold be ~ntirely satisfied and would suy, "Well -done, thou 
good and faithful servnnt." U you were returned to power~ 
\vould you allow this lobby to return? . We found it here, and 
sent it into exile. ·[Applause on th-e Democratic side.] Why did 
not sou? Do you desire its return? 

Mr. 'CLI~~- Will the gentleman yield? 
.. Mr. HENSLEY. Certainly. 
Mr. CLINE. I want to ca 11 the attention of the gentleman to 

the fact, sin~ ..he has referred to .the manner in which legffila­
tion wa..s f'Onrlurted during the Repub1ican administration, thnt 
under the old regime a good mnny ·bills were CArried to a well­
ventilnted morgtae for the disposition <>f that kjnd of le_gislJ.ltion 
that they were not in favor of. Thllt was particnln rly true, 
as developed in the inquiry by the Judiciary Committee in the 
testimony o.f a gentleman who b11d "Charge of a subcommittee 
fo.r the purpose of reontrolling legislation which it wns not de­
sirable to vote upon. He held thnt position for nenTly seven 
years. Thnt was the gentleman fr.om Maine, Mr. Ljttlefie-ld., 
who stated in hi testimony that be wns -:Jppointed for thnt pur­
pose and bnd sufficient men appointed w.ith him to see that no 
legislation got out ·Of hjs committee thHt was not {lesirable. He 
thought thHt was the proper function <>f tbat comntittee. 

..Mr. HUMPHREY of Washington. What committee was that? 
Mr. CLINE. The Judiciary Committee: and tb.e members -o.f 

the Nationnl Association of 1\lunufnctuTers ·thongb't so much of 
what the gentlemnn did that they spent $18.000 for his election 
in l\lnine ;u 1908, anrl as a further testimonial of his ability 
they handed him $3,000 to defray his expenses to the Pacific 
roAst to recuperate ills health. The fnct was thnt this com-· 
mittee constituted an automatic. self-oiling, ball-benring insti­
tution that worked with the noiselessness of a passbg summ-er 
cloud. [Lrrugbter.] 

l\lr. HENSLEY. I thank tbe gentleman from Ir..dinnn. I I""e­
call that the gentleman from Indhmn wns on the special c<>m­
mittee which investigated the lobby situation. 

Do you des1re to retur-n to thnt -condition when the great 
banking houses in New York maint.-'1ined a secret agent in the 
'.rreasury Department to communicate in advance all important 
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rulings of the department that might affect their interests? 
Certainly such agents were not domiciled here to protect the in­
terests of the masses of the people of the United States. Do you 
complain of these changes? Honestly, gentlemen, do you object 
to the Treasury Department's requiring banks to pay interest 
on Government deposit~? Are you really sorry that some mil­
lions in interest haYe been paid on the people's money within 
the year? You did not require the great banks to pay interest 

. on deposits when you were in power. Why did not you? While 
you did this for the powerful banks, yet when the people needed 
money they were compelled to pay the banks all the interest 
the traffic would bear. You did not make faYorites of them. 
'l'his . was a beautiful plan of copartnership between the Gov­
ernment and the national banks at the expense of the people. 
Under a Democratic administration the Secretary of the Treas­
ury distributes the money of the people, not to a few favored 
banking institutions free of cha rge, but all over the country as 
the needs of business require at a fixed rate of interest. Are 
the people of the United States complaining of these things? 

For many years the laboring classes appealed in -.;-ain for 
progressive legislation, legislation which common decency and 
the instincts of humanity should have prompted you to enact. 
'l'his legislation had for its purpose the improvement of labor 
conditions throughout the land, but in your committees all such 
bills "slept the sleep that knows no waking." When they 
"asked for bread, you gave them a stone"; when they "asked 
for a .fish, you gave them a serpent." 

This administration has responded in every way possible to 
the call of these millions of toiling citizens. If our form of 
government is to be perpetuated and our liberties vouchsafed to 
posterity, and it our flag is to be kept unsullied, if our homes are 
to be safeguarded against the despoiler, it will be through the 
efforts of the men and women of this land who" eat their bread 
in the sweat of their face." Why did not you respond to their 
reasonable demands? 

A Democratic Congress originated the bill which placed a 
representatiYe of labor in the Cabinet. 1 am proud of the fact 
that I was a member of the committee which reported the bill, 
and I appreciate the honor of having assisted in its passage. 
To-day we haYe a Secretary of Labor, the Hon. W. B. Wilson. 
who sprang from the loins of labor and whose heartbeats and 
emotions are in accord with the · hopes and aspirations of the 
great body of toilers in this land. Do you gentlemen wish to 
take this Department of Labor out of the Cabinet? The bill 
pas~ed the House by almost a solid vote, many Republicans 
voting for it. The labor people worked a long time to secure this 
recognition. Do you think the great body of American people will 
turn against the Democratic Party for responding to the call of 
labor in this way? Do you think, Mr. Standpatter, that labor 
will truckle at your feet and "kiss the hand that smote it in the 
past"? 

This administration has enacted laws shortening hours of 
labor; this House has also passed a bill to prohibit the importa­
tion of convict-made goods. The anti-injunction law is to the 
cTedit of this Congress. Do you•wish to be returned to power 
in order to repeal any of these? Would you dare touch one 
of them? The amendment to the Erdman Act, which provides 
mediation, condliation, and arbitration in disputes between 
capital and labor, was a great achievement. The bill passed 
almost unanimously. The gentleman from Kansas [l\Ir. MUR-· 
nocK] commended not only the act but the President in on­
stinted measure. 

In the name of high heaven, gentlemen, what is it that . is 
troubling you? You can not be violently opposed to the cur­
rency law, for many of you voted for its passage. You were 
never able to write and put upon the st.atute books a currency 
lnw. Those of you who prize your country more highly than 
you do your party, especially the Progressives, joined hands 
with us in passing some of these remedial laws, and it is to 
your credit that you did so. 

Big ·business tells us that no trust legislation should be 
enacted at this session. Do you agree with big business? Do 
you believe tha t we should ndjourn and · leave our work un­
fini hed? However much I may desire to go home after being 
here nearly continuously fur three years; I prefer to stay and 
discharge my duties to the people of, the Nation, e-.;-en though I 
suffer defeat for renomination at the hands of my constituents. 
This is the test, ~ t nd every 1\Iember should meet it squarely. We 
promiseu to tnke this Government out of the deadly grasp of 
big business anu restore it to the common people, and by the 
eternal . we are goin~ to do it, if it tnkes an summer. 

This Honse has p;one on record for good roads, something you 
never did in all the days you were in power. We believe in 
internal improvement, and are responding to the will of the 
1Jeople in this regard. Do you object to this? Then, why did 

you not· register ·your votes against the good-roads bill? It 
passed the House almost unanimously. 

Have we ruined the country by responding to the voice of the 
people in providing for the election of United States Senators 
by direct vote of the people? We also provided for publicity of : 
campaign contributions, to prevent corruption in politics. The 
people believe these are good laws. Are you opposed to them? 
Why did so many of you vote for them? " 

I have briefly enumerated only a few of the accomplishments . 
of this Democratic administration. We hope much may follow. 
I am persuaded that any candid individual, irrespective of party 
nffiliations, wlll say, without equi\ocation or mental resena­
tion, thnt this ndministra tion in less than two years has put 
more ju t remedial legislation upon the statute books than you 
placed there in all the 16 years you were in power. [Applause.] 
Strong Republicans subscribe to this fact, and many of them 
will join us. They are· patriotic and more interested in the 
proper administration of affairs and the prospe1ity and happi­
ness of a 11 the people than they are in the · success of the Re­
publican Party. 

As to our foreign policy, that you can hardly find language 
violent enough to condemn satisfactorily to yourself, what 
radical changes have been made in our foreign policy that merit 
such condemnation? What does the Republican Party desire as 
regards Uexi.co? Do you desire occupation by our Army? Do 
you want to go on record as faYoring conquest? You do know · 
that such a cnrse would necessitate, first and last, the sacri­
fice of thousands of American boys, saddening and desolating 
many homes in this beautiful land. Would you shoulder arms 
and go to the front, or would yon send your boys? No; you 
would do neither, .but would be found in company with our 
friend from Kansas, 1\Ir. CAMPBELL, "staying here on the job." 
[Laughter.] Do you not know that big business, such as you 
and your party fostered for so many years when yon were in 
power, is very largely resnon ible for existing conditions in 
Mexico? .And do you not know that in case of war e-.;-ery Ameri­
can boy whose life would be sacrificed would be a sacrifice on 
the altar of bi;; business? Our Nation could not profit by snch 
a war. Only the vampires that are now sapping the lifeblood 
of that ~ountry would be benefited. The red blood of American 
youth spilled in such a war would only enhance the value of the 
in-.;-estments of b~ business. Such a war would be destrn<'tive 
of the sacred principles upon which our glorious Republic is 
founded. Do you renlly want this thing done? 

Do you not know that you can just as certainly dishonor the 
flag of your country and drag its folds in the mire by improper 
conduct on this floor as you could by turning your back to the 
enemy on the field of battle? War of this kind-<>r any other 
kind, in fact-I pray, may never come to our country. I do not 
want to entail an indebtedness of hundreds of millions of dol­
lars unto our children and unto our children's children; much 
less· do I wish to sacrifice the flower of American citizenship in 
such a war as a conflict with l\Iexico would be. 

Thank God we have a President whose heart is made ot 
flesh, not adamant; who is big enough, patriotic enough [ap­
plause]; yes, and determined enough, to repress and sup11ress 
the short-sighted, unpatriotic gentlemen who so foolishly coun­
sel a declaration of war. [Applause.] I wish to call your at­
tention and the attention of the country to the fact that during 
the last years of l\Ir. Taft's administration conditions in l\lexico 
were about as bad as they are now. Men, women, and children 
were being ki11ed even over the border line in the United States. 
These were our citizens, if yon please, and while it appeared 
to be popular to assail ·president Taft at that time, for he was 
on his last pegs, yet not a Democrat raised his voice against 
the President of the United States, for he wac; the President of 
all the people. Not a Democratic voice was heard in condemna­
tion of the foreign policy of the last administration. But how, 
times haYe changed since a Democrat occupies the White House. 
It remained for a Republican to assail with all the bitterne s 
of which he was capable, vituperation unsurpassed, the Pre i­
dent of the United States when he has pursued the very same 
policy a Republican President pursued before him. Now, quit 
your croaking and join hands with u~ to make better and more, 
glorious this great country of ours. If yoa were returned to 
power, which is impossible to contemplate, because of the intel­
li renee and patriotism of the American people, yon copld not' 
c;nsistently make any material changes in the administrative 
policies now being pursued. 

A few days ago I saw a cartoon in that great Democratic, 
pnper of l\lissouri, the St. Louis Republic. It wns a picture. of 
a lluge bag being filled with wheat and upon it were the figures 
showing the estimated bumper wheat crop for the season. Off 
in one corner was shown a withered tan-faced creature, a 
calamity croaker cowering and quaking jn dire distress over 

\ 
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.what he witnessed. In some respects I think the :figure re­
sembled the gentleman from Washington. [Laughter.] 

But you say the administration is not entitled to credit for 
a bumper wheat crop. If thls is true, and I do not dispute it, 
then the Democratic administration is not responsible for the 
devastating and withering drought prevalent in my district and 
should not be held responsible for it. 

We must move forward. The welfare of the whole country 
depends upon progression, not professions of progression, but 
progression written in the statutes for the good of mankind. 
We can not stand still if we hope to attaiJ unto the best, but 
we must press onward and upward to a higher and nobler 
plane of civilization. We must rise to that point where he who 
toils will be able. because of equitable and just laws and con­
_ditions, to enjoy the full usufruct of his toil. [Applause.] Our 
Government must be so organized and administered that we may 
properly distribute the prod.ucts of the mines, the factory, and 
the field, so as to give equal opportunities to every individual 
and a square deal to all mankind. [Applause on the Demo-
cratic side.] · 
. l\fr . . ADAMSON. Mr. Chairman, I ask unanimous consent 
that all who speak upon this bill be allowed to revise and extend 
their remarks in the RECORD. 

The CllAIRUAN. The Chair doubt · if that can be done 1n 
committee. 

.Mr. ADAMSON. I think it can, for all who speak. 
The CHAIRMAN. '.fhe gentleman from Georgia asks unani­

mous consent that aH who speak on this bill may have leave to 
extend their remarks in the REcoRD. Is there objection? 

Mr. DO NOV AN. If we can get unanimous consent that the 
gentleman from Missouri [l\Ir. HENSLEY] may proceed for five 
minutes, I will not object. 

1\Ir. STEVENS of Minnesota. Mr. Chairman, I yield to the 
gentleman from Michigan [1\Ir. l\IA.cDoNALD]. 
· 1\Ir. MAcDONALD. Mr. Chairman, I am indebted to Mr. 
Harry A. Slattery, the secretary of the National Conservation 
Association, for some historical data in regard to this legislation 
that I should like to incorporate in my extended remarks on this 
bill, and I .ask unanimous consent to extend iny remarks in the 
RECORD. 
_ The CHAIRMAN. Is there objection? 

There was no objection. 
~Ir~ STEVENS of l\finnesot..'l. l\fr. Chairman, I yield 15 min­

utes to the gentleman from Massachusetts [Mr. TREADWAY]. 
1\Ir. TREADWAY. Mr. Chairman, I desire to record my 

hearty approval of the bill under consideration introduced by 
the gentleman from Georgia [l\fr. ADAMSON], known as the 
Adamson amendment to the general dam act. 

It is not my purpose to consider the subject matter of the bill 
in detail or the amendments to be offered by various gentlemen. 
However valuable the suggestions are that may be offered in the 
way of amendments, in order that the prospect of legislation 
may not be endangered, it seems to me preferable that we should 
accept the results of the continued study that has been made 
by the Committee on Interstate and Foreign Commerce. 

While the gentlemen an.."tious to secure the best arrangement 
possible for the Government are t9 be commended for their zeal, 
they must not lose sight of the fact that private capital must 
be induced to invest in these projects and conditions must not 

. be made so severe that a suitable return on their investments 
becomes impossible. 

It would seem to me that the differences which have arisen 
during the discussion of the bill and the efforts to secure amend­
ments to it are the result of a possible interlocking of authority 
_between two great departments of our Government-the War 
Department and the Interior Department. It has been a well­
_established regulation that the control of navigable streams 
should come under the superyision of the War Departmen~ 
· In the settlement of the vast sections of the West the au­
thority of the Interior Department over streams in public do­
mains has been increasingly recognized. 
· We of th·e East have not had occasion to consider this dual 
authority or the authority of the Interior Department, and in 
the present instance we are very an..~ious that the confusion be­
_tween the respective departments should not endanger the pos-
sibilities of the enactment of this legislation. · 
. In reading tue redraft of the bill of the committee, it would 
seem to ~e that thls possibility is to all intents and purposes 
so completely removed that it becomes a very minor consid-
ern ti on. · · · 
· Tile ldll in question deals with two great problems-first 
nn >iga tion; seco:Qd, development of electrical energy. · ' 

While tlle Federal ·Government must primarily consider the 
~uestion from the standpoint of navigation, it nevertbeless must 
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recognize the interdependence of the one upon the other in the 
cases wherein this bill is applicable. 

It is in this mutual relationship that my district is greatly 
interested in this bill. Its enactment will be the beginning of 
a long-delayed act of justice to an important part of my district. 

For many years we have heard a great deal about the con~ 
servation of the natural resources of the country, especially as 
applied to the West, but gross negligence has been shown to­
ward the conserYation of the resources and opportunities af­
forded by one of nature's most beautiful stre:m)s. 

Frequent reference has been made during this debate to what 
is a navigable stream, and as a matter of record I will insert 
here the Supreme Court decision : 
EXTRACT FROM SYLLABUS OF A DECISIOS BY TH1il SUPREME COURT OF THE 

UNITED STATES IN THE CASE OF a THE DANIEL BALL" (10 WALL., 557), 
DEFINING A NA >I GABLE WATER. 

Those rivP.rs arC:' puulic navigable rin~rs in law which are navigable 
in fact. Rivers m·e navigable in fact when they are used, or are sus­
ceptible of being used, in their ordinary condition as highways for com­
merce, over which trade and travel are or may be conducted in the 
customary modes of trade and travel on water. 

And they constitute navigable waters in tbe United States within 
the meaning of the acts of Congress in contradistinction from the navi­
gable waters of the States when they form In their ordinary condition 
by themselves, or by uniting with other waters, a continued highway 
over which the commt>rce is or may be carried on with other States or 
foreign countries in the customary modes in which such commerce is 
conducted by water. 

(NoTE.-Rafting and the floating of logs are recognized methods or 
navigation.) 

Flowing between the States of New Hampshire and Vermont, 
across the States of 1\Iassachusetts and Connecticut for 345 
miles, the Connecticut River most certainly_ comes within this 
decision. From its mouth to Hartford, Conli, a distance of 52 
miles, there is a 12-foot channel, and boats of that draft use 
that portion of the river. Above Hartford it is navigable but 
not navigated, and it is to secure this desired result that we 
ask for the passage of this bill. . 

My colleague, Mr. GILLETT, has already spoken of the long­
continued effort to secure an appropriation to make the rh'er 
commercially navigable, of the opposition of the War Depart­
ment, and finally of the approval by the engineers of the scheme 
to combine an electrical de>elopment for navigation. 

When it has seemed that results were about to be accom­
plished new difficulties have arisen until, finally, in the last 
Congress the constitutional question of the relationship between 
State and Federal authority arose to defeat or delay the propo­
~tion. This having been now thoroughly discussed and under­
stood, and the Supreme Court having passed upon the question, 
we ask that no further quibbles should be placed in the way 
of the final accomplishmeJit so long and so eagerly desired. 

The Legislatures of Connecticut and l\.iassachusetts through 
special commissions have both· given their approval to the plan 
proposed and have urged prompt congressional action. 

Briefly stated it is this: At Windsor Locks, Conn., there are 
an old dam and locks built under charter from the Connecticut 
~gislature in 1824. This right is now controlled by the 
Connecticut River Co., which has ample financial bacldng. The 
company will accept such form of contract as the Government 
and State may offer. It is prepared to construct a dam and 
locks at very large expense-approximately $5,000,000-pre­
senting them to the Government for navigation purposes, pro­
vided they can use the power for electrical development . 

It is estimated that water sufficient to develop 35,000 horse­
power is now aimlessly and uselessly flowing to the sea. 

Oonservationists are defeating their own ends if they oppose 
the use of this tremendous amount of power, which can supply 
an area having a population of several hundred thousand people 
with cheaper light, heat, and power, nor should the question of 
Federal or State authority or that of authority of :he War or 
Interior Departments longer delay this de,·elopment . . 

We should certainly have sufficient confidence in the knowl­
edge of as important committee as the one having this matter 
in charge to properly safeguard the public interests. 

In addition to this an almost incalculable benefit will come 
to the people •Jf this section through navigation on the Con­
necticut River as far as Holyoke by the construction of a 
channel 12 feet in depth ·at a ·comparatiyely small cost to the 
Government. 

Freight tonnage of the section is over 3,000,000 tons per 
annum, tipon which there will be an estimated saving of about 
20 per cent in rates. 

It is estimatej that there will be a saving of 1Jetween 60 a·nd 
80 cents per ton on the million and half tons of coal consumed 
annually on the places directly affected. 

I have only thus briefly referred to.the great benefit to the entire 
~usiness ~terests of western Massachusetts this bill wlli perniit. 
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There wa:-- never a time when the legislation was more needed 
than now. The section is hard hit by Democratic times. Busi­
ness is at the lowest ebb it has been in many years. 

The manufacturing centers of Springfield, Holyoke, Chi~o­
pee, and West Springfield manufacture goods valued at over 
100,000.000 annually. 

The great paper mills of Holyoke alone manufacture about 
125,000 tons annually. 

I therefore ask for its favorable consideTation in order that 
this long-delayed benefit to the section I represent may be soon 
under way and that the wasteful negligence or the past may be 
promptly overcome-. 

We can then have a practical illustration of the benefits of 
conservatl on. 

The people of the section ba ve waited patiently; their pa­
tience has ceased to be a virtue. 

I ask that Congress shall n"Ot again disappoint them and de­
prive them of their just rights, for which nature needs eo little 
assistance to bring practical results. [Applause.] 

1\Ir. STEVENS of Minnesota. Mr. Chairman, I now yield to 
the gentleman from Iowa [1\Ir. Goon]. 

Mr. GOOD. Mr. Chairman, a few days ago the Washington 
Post, an independent newspaper, published an editorial entitled 
u The farmer loses,n it appearing in the issue of the Post of 
July 14, 1914. I ask unanimous consent to extend my remarks 
in the RECORD by printing that editorial in the RECORD. 

Tbe CHAIRMAN. Tbe gentleman from Iowa asks unanimous 
consent to extend his remarks in the RECORD. Is there objection? 

Mr. 1\IURDOCK. Mr. Chairman, reserving the right to object, 
whut is th~ article about? 

.l\fr. GOOD. About the losses sustained by the farmer through 
the announcement of the Democratic tariff law. 

:Mr. LL01."1). Did I understand tbe gentlemail to say that the 
Washington Post is a Democratic newspaper? 

Mr. GOOD. Oh, no; an independent newspaper. 
The CHAIRl\L-\N. Is there objection? 
Tbere was no objection. 
The editorial referred to is as follows: 

" THE FAR:MEil LOSES. 

"In the 10 months ended .April, 1914, the value of foreign 
foodstuffs imported into the United States increased $10,000.000~ 
or $1.000,000 a month. This money, which should have gone to 
the American farmer, went to foreign farmers. 

" In the same period the exports of American foodstuffs de­
creased $64,416,000, or $6,400,000 a month. 

"'l'he ad>erse balance against the American farmer, so far 
as dealings with the outside world are concerned, is $75,000,000 
in 10 months. 
- "During the 10 months ended April, 1914, there were imported 
20,058,998 bushels of oats, as against 714,767 bushels imported 
during the same period ended April, 1913. Comparing the same 
periods, there were imported 1.854,054 bushels of wheat against 
769,329; other breadstuffs, $2.602,952 against $1,362.630; fruits, 
$26,155,168 :~gainst $21.G35,382; nuts, 722,217 against $636,290; 
butter, $1,633.515 against 253.513; cheese, $9.302,438 ag.ainst 
$7 ;683,399: oli>e oil, $6,444,2:1:7 against $5,815.810; prepared 
-vegetables, $3,015,545 against $2,7i2,100; fresh vegetables, 
$1,46 ,396, against $1,308,821. The importation of eggs during 
the 10 months ended April, 19~4, amounted to 5,043,765 dozens, 
valued at $1,000,000. 

" These are staples produced by American farms, orchards, 
and gardens. The new tariff reduces the duty upon these arti­
cles and opens the market to foreign farmers. The foreigner 
has seized this opportunity and is now making $1,000,000 ·a 
month which formerly went to the American farmer. · 

" The consumer gets no benefit from this tariff reduction. 
The price has not gone down on a single article mentioned. 
Tbe high tar'iff formerly kept tbe foreigner out and gave this 
business to the American farmer. The new tariff throws th-e 
business to the foreign farmer, who, with the middleman, 
pockets the benefit, and the consumer pays as much as he did 
before. The only loser is the .American farmer. 

"This loss of $1,000.000 a month covers only 10 months ot 
the new tariff. It is natural that the loss should be greater 
as soon ns foreign fnrmers awaken to the splendid opportmiity 
offered by the American market. The more they take advan­
tage of this opportunity the more the .American tarmer will 
lose. 

" The only way to prevent this loss to the American farmer 
is to put the bars up again, and shut out the foreigner. The 
experiment has been in effect long enough to show that it does 
not decrease the cost of living. 

" Maybe this item of $1,000,000 a month loss throu6h the low 
tariff will be borne iii mind by the American farmer when he 
vows ne:xt November for Congressmen who frame ta1iff bills." 

Mr. RUSSELL. lUr. Chairman, I ask unanimous consent to 
e:x;tend my remarks in the RECORD by printing a letter from 
Gen. W. H. Standish, now of my district, formerly attorney 
general ot the State of South Dakota, who is very deeply inter· 
ested in the subject of dams, this letter being upon that ~ubject. 

The CHAIRMAN. The gentleman from Missouri asks rrnani· 
mons consent to extend his remarks in the REC01ID in the man­
ner indicated. Is there objection? 

There was no objection. 
The letter referred to is as follows: 

IIon. J. J. RcssnLL, 
Wasltington, D. 0. 

REEDS SPniNG, Mo., July 1G, Wn 

MY DEAn MR. RUSSELL : I nm in receipt o1 the Adamson water-power 
bfll, H. R. 16053. So far as It goes 1t is a very fine bill. · 

I inclose to you a petition, si"'lled by 760 of the residents of this 
county at six different post offices, to wit: Hurley, Crane, El ey, 
Galena, Cape Fair, and Reeds Spring. The petition reads thus: 
"To the 8izty-thi1·a Oongress of the United States of Ame1'ica: 

" Our homes are ln Stone County, Mo., where natural water-power sites 
exist in certain places, which, In our opinion, should be develo{led by 
the use of dam and tunnel together, and thereby retain for farming pur­
poses a large portion of our bottom river lands and cause a more 
econom1cal development of water power than by dams alone, and we 
believe this mode of development will give cheaper rates and better 
results to the public than by the use of dams alone. We belleve the 
whole subject of where d11.ms sho'uld be placed and whether tunnels 
should be used in connection with dams should be first submitted to the 
public-service commission of our State, with authority for It to draw 
any bill for Congress which said commission believes would be for the 
best interest of the public, and include in such bill a provision for a 
tunnel in connection with the dam where tht!! commission believes It 
would be for the Interests of the locality and the public at large. This 
petition would require only such modification of the pending bUI in 
Congress as to authiJrizE' tunnels 1n connection with dams where the 
interests of the public would he promoted thereby, and that applica­
tions for dam construction should be first submitted to the public-servi~ 
commission of the State, for it to examine Into the matter and re11ort 
Its advice either J;o Congress or to the War Department atl:ency. 

"The public-service commission of the State Is peculiarly fitted to dQ 
this wo1·k: better so, probably, than any 'lther body In the United StateS'. 
You.r bill recognizes that this body shall have the right to fix and con­
trol all the business of the company done within the State where the 
dam is to be located and the power distributed. In the State of 1\lls­
souri this body controls the amount of stock and bonds that sba11 be 
Issued, and every step from the beginnin~ to the close of construction, 
and everything thereafter in the operation; so much so, . that if the 
manager 'of the company should be the majority owner of all the prop­
erty of the plant, and such manager should not comply with the orders 
of the board, it could and would remove him and install another man­
ager. In this way this board at once learns the cost of building a dam, 
either whcthe1· it is a solid concrete dam or a hollow, reinforced con­
crete dam, so that after the first dam has been constructed in the State 
and the matter thrashed over in the Issuing of stock and bonos and 
the fixing of rates, this public·service body, when the measurement for 
any plan are submitted to it, can approximately tell at once wllat the 
cost of any proposed dam will be without the taking of any testimony. 
Besides, our public-service body has expert ·engineers employed by it to 
go out and examine the site and report on its suitableness. Where 
there are such conditions as exist In Stooe County. Mo., Taney Connty, 
Mo., and tn other portions of Missouri, with crooked rivers located in 
the mountain part of the State. and there are narrow bends that can 
be bad where it Is certain that a tunnel to form all water-power 
necessities can be put through the bend for probably one-third of what 
a second dam can ' be made, and the pondage land around the bend that 
would be submerged purchased-and there are plenty of such places­
and where the river around the bend is of no use for navigation, and 
the people of the localtty pt·efer and petition for the tunnel Instead of 
a second dam, there should be a right vested in thl local body to 
investigate into the matter and report to Congress or the War Depart­
ment their conclusions. 

" This authority for the State board to thus act is made clear In the 
Adamson bilL When such propos1tlon comes before the State board, the 
State board can fix a day for the hearln~. when contractor who do 
tunnel work who bave already examined the site for the proposed tun­
nel will appear before the board and submit their blrts tiJ build a tunnel 
which would take the place of the second dam. The State boar(} can 
and naturally would require of them a afc bond for the performance 
of their hid In case the Federal authority should authorize a tun11el 
in connection with the dam and thereby save the construction of a 
second dam and the submere:ence of probably thousands of acre of land 
that would He in and around the bend between the Intake and output 
of the proposed tunnel, land In which in all cases is the richest in the 
StatP~ 

" This examination and bearing need not take over 30 days from the 
time the matter is presented to the S~ate board for the State board to 
make tts report. The Interest on the amount that will be aved by 
having the tunnel instead of a second dam will 110 that much to re­
duce the co t of power to the public and tend to lncrea e water-power 
development. and will lessen tb~ tmm· to bP paid for the pt•operty at 
the end of thP. 50-year period. when the permit ls to expire. The people 
of the locality will not prefer the tunnel where the river around lho 
bend ls nePded for navigation. nor wlll the State boar recommend it. 
This competition that will be created by the right to bid will prevent 
the possibility of collusion bP.tween the officers of the water-power 
company and those who do the construction,_ which could be secret 
and never discovered or discovPrable by the ::;tate board. If the de­
partment or Congress shall authorize dam construction in our mountain 
regions at places where the back water would intrude on that part ot 
the river that would be in a bend. between where the intake and output 
of such a tunnel would be, the possibility of having a tunnel thereafter 

wo.?l~t~; ft;:t~~~dwould be authorized by Federal author·ity the State 
Utility Board could not authorize a tunnel. even thou;rh it might savf) 
a million of dollars in the development. If the State board Is snitabl~ 
and competent to authorize ever·ythJng nbont the development after it 
Is once authorized, it is n sultai:Jie boc.ly to examine and advise the 
Federal authority before the pr·oject Is started, and this plan will nld 
the State boa1·d in its supervision of the development after it Is started, 
because it will know to a . certainty what the tunnel is to cost or has 



1914. CONGRESSIONAL RECORD-HOUSE: 112575 
cost. It will be safer for the public to have ~nels made in such 
cases than dams to take up the fall around the bend, because no mat­
ter how careful our engineering bureaus are, with dams we are liable 
to have Johnstown floods, digging out by the water on the lower side 
of the dam, so that when a flood comes it will tip over, as was the 
case of the big dam in the Missoula River near Great Falls, Mont., a 
few years ago. Only a few years ago we had two great dam wash­
outs, causing the loss of life and much property. Under this new bill 
water-power development is likely to proceed ten times faster than 
it ever has before, which is desirable, as the public needs the cheaper 
power, but with this ten times of increase there will be ten times the 
chance for washouts of dams. A tunnel never washes out. It will 
last forever without an accident. The dam near the mouth of the 
tunnel which creates the reservoir or pondage will receive but a small 
portion of the water over it that would go over 1t if there was no 
tunnel to draw the pondagc off, and therefore it will be made more 
safe, and around the bend when floods come ties and timber can be 
floated the same as now, without any injury to the power property. 

·· In relation to the diversion of the water of all our small streams 
through a tunnel, the Government now has 22~ miles of tunnel of the 
same character In which it diverts water from large rivers for irriga­
tion purposes, because It will be of greatet· benefit to the public than 
to leave the water In the river. But here the water goes immediately 
into the river and saves thousands of acres for farming." 

I desire to call your attention to the character of the petitioners for 
tunnels in connection with dams in water-power developments Many of 
these petitioners are personally known to you ; some of them are known 
to Mr. HAMLIN, of Springfield, and to our Senators. To begin with, this 
petition is signed by all of the men who have been sent from our county 
to om· legislature during the last eight years. Two of these are Pro­
gressives-Bon. Truman S. Powell and Theodore Tromley. One, W. C. 
Woods, was a Taft Republican. The other, W. D. C1·aig, is a Wilson 
Democrat, and was elected as a Democrat to the legislature. The peti­
tion is practically unanimous from these different towns. It contains all 
our bankers, our county officers, our editors. our lawyers that have had 
a chance to see it, and nearly every merchant-men of the utmost 
in tegri ty and clearest judgment ·and who know local conditions thor­
oughly. I hope that the authority which they petition for will be incor­
porated into the Adamson bill to authorize State utility boards to have 
30 days' time to consider and recommend applications that are to be 
made to Congress. ot· the War Department, for dam permits. I see no 
harm of any kind that can arise from this, no prejudicnl delay to the 
enterprise in protection to stockholders and bondbolderR as well as the 
public, but a large reduction in rates.1 the saving of millions of acres of 
bottom lands in the United States ror farming purposes, and less ex­
pense to the Government to take over the property at the end of the 
permit, because at that time I look for the Government to own and 
operate every water power in the United States. 

Sincerely, yours, 
W. B. STANDISH. 

Mr. STEVENS of l\Iinnesota. Mr. Ohalrman, I yield 30 min­
utes to the gentleman from Minnesota [Mr. SMITH]. 

1\lr. SMITH of Minnesota. Mr. Chairman, I take occasion at 
this time to repeat what the chairman of this committee stated 
on Saturday last. He said: 

Which leaves the Government no option or leeway in regard 
to the term of the grant, which might readily be provided by 
substituting the more salutary phrase, "for the period of no 
longer than 50 years." 

Fourth. The bill gives the Secretary of War jurisdiction in 
fixing charges in two fields over which the Secretary of the 
Interior has administrative authority, namely, in the case, first, 
of "headwater improvements of every kind, nature, and de­
scription, including storage reservoirs or forested watersheds 
or land owned, located, or reserved by the United States at the 
headwaters of any navigable stream"; anu second, in the case 
of "lands acquired by the United States through purchase or 
condemnation ancl any part of the public lands withdrawn by 
the President from entry or disposition for the sole purpose of 
promoting navigation." Joint control by the Secretary of the 
Interior and Secretary of War, or by the water-power commis­
sion of three, as proposed in House bill 17854, would certainly 
be more conducive to u harmonious, efficient, and bu!?inesslike 
administration of such public domain and headwaters than by 
giving the Secretary of War jurisdiction in a field which dis­
tinctly belongs to the Secret::try of the Interior. 

Fifth. H. R. 16053 still lacks ·n proper provision for priority 
of public purpose and use of Federal water powers as against 
commercial use, and in Jhat respect is inferior to the water­
power acts of all progressive nations. 

Sixth. H. R. 16053 still retains in section 15 that indefinitely 
worded exemption from the provisions of the antitrust law, 
which would prove so useful to a water-power trust or hydro­
electric group, namely: · 

Pt·ovided, however, That it shall be lawful, under the approval of the 
Sec1·etary of War, for different grantees to exchange and interchange 
currents, to assist one another whenever necessary by supplementing the 
currents or power, and enable any grantee to secure assistance to carry 
on the business-

And so forth. 
Nobody knows what this provision means, unless it is to give 

a water-power aggregation full immunity to do what it pleases. 
Seventh. Under section 13 the bill makes all the provisions of 

the proposed act a "Vested right to the favored grantee, and de­
prives Congress of its customary right to "alter, amend, or re­
peal" unless and until "Congress determines that the condi­
tions of consent have been violated." And unless "the condi­
tions of consent ha"Ve been violated," the United States is made 
by this section liable for such " alteration, amendment, or repeal 

I will remind the Committee of the Whole that there is not a slnfle thereof to the owner or owners or any other persons interested 
amendment in the 14 that the committee is going to offer that ls n- · h d " S h · · · 1 · 1 t bl 
consisent with the bill as originally drawn and introduced in this Bouse. Ill sue am. uc a prons10n IS P am Y un ena e. 
we discussed them over and ovet· again, and we su;;gested these amend- The optimism of the chaii·man of the committee is only ex:-
ments and they were agreed to by the other side. ceeded by his geniality. I know that he is anxious to get a bill 

I further desire to state that I made this statement in opening the th" b · t th t ·u d · t· t th 1 f th" t argument, that the fea1·s of the gentleman were entirely imaginary; that on .Is su. Jec a WI o JUS Ice o e peop eo . IS conn ry, 
the English language did not justify any such conclusion as they tried and rn domg so there can be no more valuable sernce rendered 
to deduce from the language of the blll. Mr. Chairman, I am so happy by any Member of this House than to honestly and earnestly 
that the amendments we are going to propose, and of which I gave no- r ~sist in getting the best bill I do not quite agree with my 
tice, are satisfactory to the gentleman that I have nothing further to cl u . • • 
say. I hope we will proceed with the debate and adopt as soon as pos- I fnend from Massachusetts [Mr. TREADWAY], who JUSt addressed 
sible thi.s great and vatua.bl<> constructive measure ~n the most impor· us, that we should always abide by the judgment of our com­
taut subJect to the country that has been before Congxess for a long time. mittee. Committees are instituted for the purpose of giving 

I heartily agree with the latter portion of that statement as certain subjects their special consideration. They perform a 
to the importance of this subject. I do not quite share' in the Yaluable service, and the Committee on Interstate and Foreign 
chairman's optimistic view, that the amendments which he has Commerce has done valuable service by bringing in a bill that 
offered are all of the amendments that are necessary. furnishes us an outline out of which we possibly can whip into 

DEFECTS OF AMENDED COMMITTEE BILL. Shape and make a USeful and efficient bill. Of COUrSe, the gen­

The Interstate and Foreign Commerce Committee, through its 
chairman, the gentleman from Georgia, presents an amended 
bill, bearing the label "Committee print, with amendments." 

A number of the defects noted .in the original bill are reme­
died, in part or whole, in the new amendments. But, I sub­
mit, the cardinal shortcomings of the original bill are stilJ in­
herent after amendment. 

Among the defects which have not yet been reached are the 
:following: 

First. The amended bill utterly fails to provide anything 
like definite, tangible, authoritative, and efficient regulation 
of hydroelectric utilities, notwithstanding the fact that the bill 
is based on the doctrine that a hydroelectric utility is a 
monopoly and that. as such, it must be subject in its .operation 
to effective regulation both in the interests of the Government 
and the consumers. 

Second. There is no provision for joint or interlocking Fed­
er:tl and State supervision of such hydroelectric utilities, 
although the electric current generated by such projects enters 
both local and interstate commerce, and therefore requires the 
joint or cooperutiYe regulation of the Federal Government and 
the State. if regulation is to be effective, with no "twilight 
zone " of goyernmental jurisidction. 

Third. The bill stilJ provides: 
Thttt the l"lghts herein granted shall continue for a period of 50 

years-

tleman from Massachusetts is willing to accept this bill. He 
was willing in the last Congress, or his people were, to accept 
what was known as the Connecticut dam bill, and this bill, 
possibly, is more favorable to his people. I wish they had what 
they desire, and I feel confident that they need just such legisla­
tion as they have been trying to get for years. 

Mr. TREADWAY. Will the gentleman yield? 
Mr. SMITH of Minnesota. Yes. 
1\Ir. TREADWAY. The gentleman realizes, I trust, that the 

interest my people have in the matter is that of mrdgation very 
largely. I hope I made plain in my remarks what the citizens 
in western Massachusetts desire, and that is to secure the navi­
gation of the Connecticut River, and the de•elopment of power is 
only incidental to that desire. I tt·ust the gentleman realizes that. 

Mr. SMITH of Minnesota. I do not know just the importance 
of the difference between the two purposes you want to ac­
complish, but I feel sure the project is worthy and that the gen­
tleman should have legislation sufficient to help him realize it 
to its full extent. 

Mr. TREADWAY. I thank the gentleman for his confidence, 
because I am sure it is deserved. 

ANALYSIS OIJ' BILL BY THE HOUSE LEADER. 

Mr. Sl\IITH of Minnesota. This Hou::;e has been fa Yo red by 
a learned and exhaustive analysis an<l defense of tile original 
and amended bill by the leader of the House majority, chait·­
man of the Ways and Means Committee, the gentleman from 
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Alabama. .All who listen~-d to his able and instructive address, 
which covers th·e pages of the CoNGRESSIONAL RECORD, were not 
only entertained by the eillborate and eloquent character of the 
address, but also by these two facts, namely, that-the subject 
matter whlch we propose to legislate upon in this propo. ed act 
is one of most >ital and far-reaching import to tbe industrial 
and cammerc:ial development of America. and, second, that this 
bill in its fln:illy amended form may breome one of the most 
historic monuments of this Congress. 

'There are two prepositions laid down by the gentleman from 
.Alabama to which I desire to .call your attention. They reach 
to the heart of this measure. Tbey have a peculiar bearing 
upon the purpose of this bill and the ways and means of car­
rying the purpose into practical execution. Moreover, these 
two propositions nre not consistent. 

The first proposition is that hydroelectric developments ar.e 
" natural monopolies performing a public-utility service.'' and 
the second proposition is that .... the most important feature of 
the bill" is that which "authorizes a recapture of the dam 
and its accessory works." 

If the purpose of this bill was to establish public ownership 
and operution of the Federal wate-r powers <Jf this country, I 
should agree most emphatically with the gentleman from .Ala­
bama and with the members of the committee who father this bill 
tllat "the most important feature of the bill, so far as the public 
is conc-erned, is that provision in the biH that authorizes a recap­
ture of the dam and its accessory works in the interest of the 
public," as so eloquently ·stated by the gentleman from Alabama. 

But the object of this bill is not the publie ownership and 
·operatiou of water powers, but :ptivate ownership and operation 
of hydroelectric .developments. Its purpose is to enlist private 
capital. Itg distinct aim aud purpose, as stated by the gentle­
man from Alabama [Mr. UNDERWOOD], by the chairman of the 
committee and nominal author of the bill, the gentleman from 
G"eorgia Uir. ADAMsoN], and by the ranking minority leader of 
the C{)IDmittee, my .colleague from Minnesota [1\Ir. STEVENS], is 
to enli£t private capital to accept water-power grants and 
leases, to build the water-power <lams and accessory works, and 
to deYelop, n·ansmit, usc. and ell electricity thereby generated. 

The purpose of this bill i.s to establish ()Wnership, exploita­
tion, and operation of the great water-power resources of this 
Naiion by private :capital. Therefore, most consistently does 
.the gentleman from Alabama further along in his speech state: 

:My only fear is that It-the bill-does not 'hold out sufllc1ent induce­
ments to capital to encournge investment in such enterprises. 

Has not the committee s,pread upon the records of this House 
:pages of sta tistics to show how difficult it is to interest private 
capital in water-power projects? 

Do you not recall bow the committee bas investigated and 
found a list of 56 financial corporations, American and Euro­
.penn, all of whose names and ~ddresses the committee has 
a certained and published in the CoNGRESSIONAL RECORD, who 
were so shy of hydroelectrical projects that they refused to 
consider the financing of the Keokuk Dam? 

Has not the chairman of the committee, author of the bill, 
also dug up the history of 16 hydroelectric corporations. repre­
senting 006,QOO :horsepower, whicli have oeen through receive'l'­
ships or proved bad investments? 

In his opening speech the author of this bill frankly told 
us that the purpose of this bill was "to tempt capital" to con­
struct .and operate tJJe.,e dams; and ne bemoaned the fact that 
u capital is a wary old bird." 

Finally, on page 12527 of the CoNGRESSioNAL RECOBD, he 
states in open confidence to the public and this .House: 

If this bill were allowed to pass and perm1t the utilization of private 
capital to relieve the 'freasury of ali these expenses, UThy perhaps tf we 
could make the proposition sufficiently attractive to capltn.l, and they 
could open up aU this nnvigatiQn and at the same time furnish th~ peo­
ple light and the cleanest, best, and cheapest fuel, ~lectric force enou"'h 
to manufacture not only fertilizers, but .every other conceivable thing 
that the genius of this country could think of, and make a network of 
trolley lines all over that fair country. 

The committee in its testimony and report. its chiliman, the 
~entleman from Georgia, its ranking .minority member, my col­
league from Minnesota I1llr. SnvENs], as well as the gentleiiUUl 
from Alabama, majority Honse leader, have all discussed the 
various measures of this bill with reference to its .ffifect in invit­
ing private capital, in promoting private investment, and enlist­
ing the interest of promoters and investors in the .Private owner­
ship and operation of the hydroelectric developments of this 
country through the instrumentaJity of this bill. They bave to1d 
us that "the 'hazards of hydroelectric investment .are greater 

1 

than in any other class of investments"; and 'SO, as so consist­
ently stated by the leader of the House majority, the gentleman 
from Alabama, in his summing up of the vitnl considerations 
a'ffecting the bill"s -purpose nnd mission afte1· ·pa-ssage, 'the great 

concern of its authors -and snPJ}orters is "My only fear is that 
it d{)eS not hold out .sutlicicnt indu~ements to capital to encour­
age investment in such enterprises." 

Let us. therefore, start upon thls di.scussion with tb1s one 
lJroposition as an established corner stone, namely, that the 
purpose of the bil1 is private investment and private operation 
of llydroelectric utilities. That is the central point upon which 
rests the whole argument of the bill's supporters. 

Let us now eee where this established proposition leads us. 
This bill proTides private ownership and operation of hydro­
electric deTelopments nnde'l' an irrevocable contract for a 
period of 50 years. We are to have such prh·ate operation of 
our great water-power resom·ces for nt least a half century 
from the day of the pa sage of the bill. By that time perhaps 
ev~ry member of this Congress will l}e dead und O'oue, and the 
vast majority of the adult population of the United States in­
terested to~day in tne industries and commerce of America. 

Bear this in mind, there can be no recapture by the Go>ern­
ment, .except for violation of contract, for a half century to 
come. Wha-t, then, becomes of the proposition of the gentle­
man from Alabama that "recapture of the dam and its acces­
sory works" is the '" most important feature of the bill"? 

Is this House legislating for the public only of that remote 
period a half century hence, when recapture first becomes pos­
sible? Have we no duties to the ~00,000;000 people of America 
to-day and for 50 J"ears to come? 

Moreover-and this proposition, wbile true, makes the situa­
ti'On worse-the gentleman from Alabama demonstrates that 
this private hydroelectric deTelopmen:t and exploitation is in 
its nature a "monopoly." To use his language again, "hydro­
electric developments and public-service companies are found 
natural monopolies performing a public-utility service." A page 
of noted authorities, including leading economists, public offi­
cials, and two former Presidents, are th£reupon quoted for the 
space Of a full page of t1Je CONGRESSIONAL RECORD " supporting 
the contention that hydroelectric de>elopments are natural 
monopolies." The learned gentleman fiualJy leads up to the 
conclusion that-

Combination is as natural in business as it is in human society Only 
amo~1g PI:Imitive people~ ls every man a law unto 'himself and an' enemy 
to his neighbor. Combmation was tbe first step towru:d civ1lization aJad 
is a force which will persist while civilization continues. 

Accepting these two propositions tiS settled, therefore, firt.t, 
that the prime object of thls bill is to enlis.t private capital in 
hydroelectric de>el011ment, and -second, that such hydroelectric 
de-relopment is a natural monopoly, wb t, theref-ore, becomes 
the paramount duty -of Congress in the premises? Is it not to 
mak~ certain that this bill provides for a thoroughgoing system 
of -public regulation of hydroelectric utilities? Is not such pub­
lic .regulation, which should be established now and to be con­
timwusly in force during the .50-year life of eve.ry one of these 
valuflble public water-power grants, the paramount concern of 
the American people of to-day, rather than a xecapture clause 
which is to be e!fective a half century .hence? 

As against the fear of the gentleman from Alabama and other 
sponsors of tb1s bill, lest "it does not hold out sutficient induce­
ments to capital to encourage investments," my fe::u· and concern 
is, lest the bill does not provide a system of public regulation 
that will properly safeguard the public interests of the Ameri­
can people during the 50 years before recapture is possible. 
Moreove.x:, I am as eertain as I e•.er· was upon any pxoposition 
which I have ever investigated and studied during my profes­
sional and public cnreer that this bill does not provide anything 
worthy of the name of a system of public regulation. 1 chal­
lenge any ..sponsor of this bill to point to i:he public-utility law 
of any of the 30 States that to-day attempt public-utility regula­
tion, that is not a better law with much 1;tronger and better­
defined provisions for public regulation than the feeble attempt 
at hydroelectric regulation made in section 11, the public-regu­
l.ation section of this bilL 

'Aforeover, such regulation, as is hinted at in section 11, is 
largely offset .. by seetions 9, 13, and 15, which, respectively, ac­
complish the following obstacles to public regulations: First, a 
fiat 50-year water-po er franchi~e. without ()ption of the Gov­
ernment to modify the pe1iod of the grant; second, a vested 
right which Congress has no authority to amend ·or repeal, ex­
cept fur violation of terms; nnd, third, immunity from the pro­
visions of the antitrust 'laws in allowing a. group of grantees 
to "assist -One another whenever neces a:ry." Coupled with ab­
sence ot anything like express rpowers to be exercised by the 
GoTernment to publicly regulate the e +<natural monopolie ' 
'OWned and -ep.-rated by priva~e capital, we find, therefore, that 
the bill actually handicaps and holds the band of the ndminiLll­
trative branch of Government in its 110 ible future efforts to 
protect the public from a.g~andizemerrt of hydroelectric mo­
nopoly. 
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INDtf<::DMEN"l'S OF THE BILL TO PJiiVATE CAPI'liL. 

The gentleman from Alabama fears that the bill does not 
offer sufficient inducements to private capital. Let me, therefore 
call the attention of this Honse to some ._f the special induce­
ments offered. On this point, I think that the author of the bill, 
the gentleman from Georgia, is good authority when he said: 

The committee oft.'ers a blli that it is believed will invite and attract 
capital to construct dams in the navigable stt·eams of the country, im­
proving the navigation of these streams, and developing water power 
at the same time. -

I am con v:inced, Mr. Chairman, after careful examination t.f 
this bill and its many attractive features, that when the gentle­
man from Georgia said, "The committee offers a bill that it is 
believed will invite and attract capital," he was familfar witb 
the facts and the personnel of hydroelectric investment; in short, 
that he knew what he was talking about. 

Here is a partial list of some of the inducements, the invest­
ment plums, as it were, of this bill: 

- First. A fiat 50-year grant, at least-it may work out much 
longer-is given to every grantee of Federal water power, with no 
option of the Go\'ernment to modify the term ; while in many of 
our States. as well ae other progressive countries, where hydro­
electric development i.s most successful. the grant runs for pe­
riods of 20 to 40 years and present acts give the Government a 
leeway of option under the phrase "No longer than 50 years." 

Second. Section 13 makes this grant or lease a vested right, 
without the usual reser\ation of Congress to alter or repeal, un­
less the contract itself is Yiolated; and, therefore, the United 
States becomes liable for "alteration, amendment, or repeal 
thereof to the owner or owners, or any other persons interested 
in snch dam." 

Third. Section 15 gives the grantee the following immunity 
bath from the provisions of the antitrust lRws: 

Provided, ho-tce-ver That it shall be lawful, under the approval of the 
Secretary of War (or different grantees to exchange and interchange 
currents, to assist one another whenever necessuy, by supplementing 
the currents or power, and enable any grantee to secure assistance to 
carry on the business and supply his customers. 

What more complete immunity could a hydroelectric group. 
like the General Electric. which controls _50 per cent of the 
available water power of 18 States, ask for to maintain its elec-
tric trust combination? , 

Fourth. Although it is provided tbat, •• In no case shall such 
an arrangement be permitted to raise the price," there is no 
prohibition against such a group maintaining an arrangement to 
resist the reduction of price. 

Fifth. There is no requirement upon the hydroelectric " mo­
nopoly," as it is admHted to be, to file with the public a reporr 
of its operations or proceedings, a statement of costs of plant, 
production, transmission, use, or sale, or to keep public account~ 
of its finances subject to public examination; and there is no 
authority for the Government to nsit the works, have acces~ 
to its accounts, or compel the attendance of witnesses with 
books and records. 

Sixth. There is no procedure provided for public appeal 
against service or rates and no system outlined for standards 
of service or procedure to establish a basis for ascertaining and 
fixing just charges, or for publicity of rates, accounts, procero­
ings, complaints, or finances. 

Seventh. There is no basis established for Federal and State 
cooperation in hydroelectric utility regulc.1tion to pre,ent a u twi­
light zone " of jurisdiction in which neither the Federal Gov­
ernment or the State can act with certitude and effecth·e result. 
Federal interposition is established in this bill, so as to exclude 
in large measure the power of the State and the municipalities 
to protect themselves against these Federal grantees and lessee.:;; 
btJ.t this bill giYes the consuming public no certain and assurc•l 
regulation and protection against bad service and rate extortion 
in its stead. 

Therefore, it appears to me, Mr. Chairman, that this bill 
offers many inducements to capital of the hydroelectric grou'(J 
order not found elsewhere and not enjoyed by other kinds of 
corporations of the "monopoly .. family in this country. Cer­
tainly I feel that the chairman of the Interstate Commerce 
Committee was well within the facts when he declared: "The 
committee offers a bill that it is believed will invite capital." 

· Surely the committee had an opportunity to know its ground, 
because the only witnesses which, according to the published 
testimony, te. tified before the committee were hydroelectric 
promoters and financiers. Had the committee summoned to iU~ 
presence the experienced public officials of something like 20 
to 30 public-scnice commissions who are regulating such utili­
ties under Stnte law..,. the committee would haY'e learned th~ 
necessity of etrict regulation of hydroelectric monopolies and 
imbibed something of the system and spirit of snch public 
regulation. it is fair to believe, instead of simply the fear that 
the inducements to such intQrests might be insufficient. 

l- - J 

Mr. MADDEN. Will the gentleman yield? 
Mr. S~liTH of Minnesota. I will. 
Mr. MADDEN. What does the gentleman think of the value 

of the right to recspture, in that it would give to the Govern­
ment the opportunity at the time of recapture to revamp rules 
under which the monopoly was authorized to exist? 

1\Ir. S:MITR of .Minnesota. I will say to the gentleman from 
Tilinois I believe, as I stated before, that while recapture may 
be necessary, I do not think thut it is essential to a bill which 
relies upon primte operation. I think that the material propo­
sition here from this time on is to pronde suit:Jble public regu­
lation. I l•eliev-e that the committee has brought into the House 
a bill that gives capital more thnn it should ha.-e. I do not 
ngree with the gentleman from Alabama when he said in his 
remarks the other day that he is fearful that capital will not 
take advantage of this measure if it is passed just as it was 
brought in. 

Mr. FESS. Will the gentleman yield t~ere? 
Mr. SMITH of Minnesota. Yes. 
Mr. FESS. Is it not true that the field of electricity is 

so new that it is always dangerous to give too long a period 
upon a fb .. ed basis, because of the remarkable improvements 
that may be made by science that will ultimately mnke it very 
ine.."q)ensive? If yon do not have control OY'er it future reduc­
tion in price to the public may nGt result. Is not that one of 
the arguments why the Government should not grant too much 
freedom and latitude here? 

1\Ir. SMITH of l\Iinnesota. In what respect? Now, there are 
several respects in which the Government can grant latitude. 
Now, in what particular one? 

Mr. FESS. The Government ought not to lose the power to 
name the regulatory function as to charges, for example, simply 
because the cost charge now might be ,-ery much lessened Inter 
on by invention or by discovery. In other words, is not a long 
time contract, where electrical appliances are involved. rather a 
serious thing to grant? 

Mr. SMITH of .l\Iinnesota. It is unless you couple that up 
with strict, efficient public regulation. 

1\Ir. FESS. That is the point I am trying to get at, tha.t the 
public ought to hold that power. 

l\Ir. SMITH of Minnesota. And unless you bold that power 
the public is apt to suffer, and if you do bold the power the in­
vestor should not suffer, because the American people are fair 
and they do not want capital to work for them without yielcting 
to capital a just ~..-'Omryensation. But capital, on the other hand, 
as we know, has often been unfair and exacted a tribute from 
the public which it should not have exacted. It is for us as 
Members of Congress engaged in the forming and shaping ot a 
piece of legislation the like of which has not passed out of this 
House this session. and I doubt whether it will in some sessions 
to come, to look out for this, because this deals with a project 
that is simply in its infancy. And as we look into the futm·e we 
see how important it becomes. We bnve had our experience in 
the past in dealing with natural resources. We know how 
capital has foreseen the future and taken advnntnge of it. We 
also know that the American people ha\e slept on their rights 
and ha\'e permitted capital to go out and gather up the n·1tural 
resources of this country and bring them to their own vaults. 

It is time that we should be looking out for the things that 
are plain and easy to be seen, and one of the thinp:s that is 
plain in this proposition is the fact that the manuf<~cture of 
hydroelectricity is becoming one of the great industries of this 
country, and it is just in its infancy, as the gentleman from Ohio 
[Mr. FEss] has said. Then why should we start out at this 
time, after many ye.'lrs of hard labor and stucly by our commit­
tees, with a half-bHked proposition that does not give any 
protection to the public? 

Section 15 of this bill proY'ides: 
That it shall be lawful under the approval of the Secretary of War 

for different grantees to exehange and interchange curt·ents, to assist 
one another whenever necessary, by supplementing the currents or 
power, and enable any grantee to secure assistance to carry on the 
business and supply his customers. 

Gentlemen. if that section means anything, it means a per­
mission on the part of the Government that hydroelectric corpo­
rations may combine and -assist eacb other when it becomes 
convenient for them to do ~o. It menns that they may come to 
each other's assistance whenever business stress requires it. 
It means, if it means anything, that the State lnws against 
trusts and the nn tioual laws against trusts are put nside and 
that these institutions are to be illliilune from the operations of 
our antitrust laws. 

Some gentlemen may contend that that does not clearly ap-­
pear. I claim it is so clear t.h.at n man who desires to S{>e it 
may see it. It is, at least, dnngerous, and if it be in that 
condition, is it not wise to remedy it? Let us. if we are going 
to have regulated monoi)o.ly, say how far this monopoly may 

_L 
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go and bow far it may not go. Let us have some control over 
it that will amount to n supervision and not a mere makeshift. 

Section 14 has to do with dams known as public dams built 
out of the public purse of the Government. Under this section 
it is possible that a municipality or a State, wishing to obtain 
the privilege of using the power generated by one of these 
public darns, may have to go into the open market and bid for 
the privilege. 

""": And in my own State could not the electric company which 
has a practical monopoly of all the electric power of that 
section afford tt pay five times what that project is worth for 
the purpose of killing a competitor? They contend that we 
have not the right as a State or as a Nation to start an institu­
tion which wiJl be a competitor of theirs; that they have in­
vested their capital, and they have a right now to the market 
which that capital supplies. We have a right to preserve our 
natural resources, and one of the resources of that community 
is the water that flo·-..s down the l\fississippi River and over 
this dam. That is not owned by any individual. It is the 
property of the State, and is controlled by the Federal Govern­
ment. We should have the right, and the first right, to obtain 
the privilege of using the surplus water that flows over that 
dam. And any bill which passes this House should protect 
us in that right, and not put us in a position where we will 
have to compete with public-service corporations in order to get 
it. The National Government has not" any right to ask any 
more than a return of the money or a fair return on the 
capital that it has invested. I agree with the gentleman from 
Alabama when he says it would not be wise. even though we 
haYe a right to tax the people of that community for the use 
of that water, to do it, because eYery dollar of tax you impose 
upon the dam and upon the grantee of the dam is transferred 
to the people who use it. Who has built up that market and 
m·ery ..other market? It is the people of the community that 
the electric plant supplies. 

PUBLIC OWNERSHIP AS A REGULATOR. 

Another point which bas not yet been brought out in this 
u<:>bate is the value of an occasional water-power project under 
public ownership and operation as a r<>gulator of rates and 
charges. We do this in the case of transportation rates lJy 
proYiding for water transportation under Federal waterw<.~y 
projects. Indeed, the chief advantage of water transportatiou, 
and the principal justification cited by the Chief of United 
States Engineers and his colleagues of the Engineering Corps 
for a given waterway project or improvement, is its effect in 
reducing transportation rates, and in particulat• the rates of 
competing railways. 

'.fhus. as a regulator of rates the Soo Canal and the Great 
· Lakes project are estimated by Government engineers as worth 

score of millions of dollars annually in reduction of rates, both 
by water and rail. Even the Mississippi, upon which compara­
th·ely little commerce moves, is recognized by the Government en­
gineers as reducing the competitive rail rates between tlle Twin 
Cities and St. Louis something like 20 per cent. The Mononga­
hela is known to ha\e a marked effect in reducing coal rates. 

Just such a result could be achieved by an occasional watet·­
power project owned anu operated by a public body, whether 
Federnl. State, or municipal. The entire business would in that 
case be under direct public control, and the public would know 
the actual cost of production, transmission, and delivery of elec­
tric current and be in a position to know absolutely whether 
gi,en rates and service by private companies were just or not. 

Suppose, for an illustration, the public corporation created 
by the Legislature of the State of Minnesota for the purpose, 
a . corporntion created by public act and supported by public 
funds. in which the State university and the cities of St. Paul 
and Minneapolis are the active and interested public function­
aries, should be allowed to secure, under the provisions of this 
bill, the lease of the 30-foot-high dam which the Government is 
now building across the Mississippi RiYer between the two 
cities. Here would be a Federal dam and water power oper­
ated for a public purpose, the furnishing of light and power to 
local public institutions. All the facts of operation would be 
public property. The public would have complete public infor­
mation as to methods and all data. The work would be an 
open book. Would there not be a great public gain, not only 
to the people of l\Iinnesota but to the country at large, in the 
trial of this hydroelectric experiment? 

In Minnesota the Consumers' Power Co. of Chicago, a for­
eign corporation, has almost a complete monopoly of public 
lighting and power in the big cities of the central and southern 
sections of the State and over a large suburban territory. Rates 
by this company are charged at prices varying from 10 cents 
down to 2 cents per kilowatt hour. Public charges of discrim­
ination and extortion are common. Litigation is perenniaL 

'Ihe elections are affected by the issues raised. Suspicions are 
general in certain political quarters against any public ruan 
who is on friendly terms with the so-called public utilities. 

If this high-dam project of the Government could be leased 
to the State public corporation to meet public municipal and 
institutional needs and placed exclusively under public opera­
tion and control, Minnesota would be a public regulator of elec­
tric light and power rates, and the public would know whether 
the rates charged by the priYate corporation are just or dis­
crimina tory. 

I have no doubt, moreover, so far as personal and official 
disposition is concerned-. that the Secretary of War would 
gladly s~e such an experiment tried and give the public in­
stitution a lease. But to do so he needs congressional authority. 
In m·der to give the required authority with anything like 
certainty of re ult, just one thing is necessary, and that is, to 
provide, as the Pro-Yinces of Canada and the leading States of 
Germany proYide, for priority of public use over commercial 
use. That is the only certain way; because otherwise the pri­
vate corporation is situated so as to give the Secretary of War 
superior commercial terms in order to insure its monopoly. 

The Consumers' Power Co. of Chicago could afford to offer 
many times what that power is worth simply to prevent the 
public body from instituting a rate regulator of electric price~ 
in the State of Minnesota. From a business point of view the 
commercial company would be able to name terms to the ad­
ministrative branch of GoYernment which no business official 
who was jealous of public income and expenditme ought to 
turn down, unless that official had the backing of Congress in 
the shape of a clause in this water-power act giving preference 
to the application of the public claimant O\er the commercial 
corporation who applied for power for sale and exchange. 
Thus all progressi>e nations which have enacted up-to-date 
water-power acts in recent years have proYided for such emer­
gency a priority of public purpose clause which giYe preference 
to applications for public use and 1mrpose over all private 
claims. 

DIRECT USEJ BY INDGSTRIES. 

The gentlemen from Georgia and Alabama are interested, a::; 
many other public-spirited citizens of this country are, in the 
use of electric current from Federal water powers for the ae­
Yelopment of fertilizer and electric steel industl:ies. There is nn 
question that such developments are fraught with great value to 
the future industrial de-relopment, not only of the ~onth, but of 
the North and West and where':er there is a large surplus water 
power. 

The practical question is, How shall these inuustries secm·e­
the economical use of these 'vater powers? Does tlle gentleman 
from Alabama think for a moment that these industries will 
prosper and secure low electric costs, if a miudle-man in the 
shape of a public-serYice corporation is instituted and placed 
between the Federal grantor and the industry which uses the 
power? What service will that miudle-man afford? Its rrtission 
is to earn diYidends and interest on its own watered securities 
and pay salaries to a body of favored directors, experts, arul 
officials. If that fertilizer or electric steel industry wants cheap 
power there is just one way to get it, and that is to deal cll­
rectly with the GoYernment instead of with the corporate middle­
man. If that industry wants to be able to compete successfully 
with similar industries in Norway and Sweden it can not begin 
by paying diYiuends and high salaries to American public-service 
corporations. It must get its hydroelectric current direct with­
out special tribute along the way. 

What is the practical application? It is this again, that this 
bill must have a properly worded priority of purpose section, 
giYing an inuustry priority oYer a public-service corporation in 
contesting applications for leases. Otherwise the hydroelectric 
combinations, with their special grant of immunities, will secure 
control oyer all the choice water powers of America. and neither 
an American industry nor an American municipality will haYe an 
opportunity to secure a public water !)Ower except through a 
commercial middle-man in the form of a pubHc-service monopoly. 

~'be people of Minneapolis and of St. Paul have built up the 
market for this great hydroelectric plant supply. Dam after 
dam in the Missi...,sippi River above Minneapolis is being built, 
or will be built, and not a cent is being asked for it. There 
should not be a cent asked for it, except that wllen the Govern­
ment gives a primte individual the right to a monopoly, or 
the use of that power which belongs to the State, then we de­
mand that there should be such a regulation of the rates and of 
the service as will do justice to our community. 

Now, I suggest in a1I candor and in all sincerity that the peo­
ple of Massachusetts are not entitlecl to one whit more than the 
people of :Minnesota; that it should be our effort from the time 
we enter this Hall until we leave it to see that our part of this 
Lcountry receives fair treatment and _that no part of it -1·eceives 
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any specla.Y favor. We are not asking any special favors when 'ment. 0'\'er $]60',000,00(} has been expended on tile !Iissi. si]!pf~ 
we ray down a genei·al rure th-at any community can adopt; RiTev aloae. .. 
and I am going t<7 <;an the attention. ot the House to a bill that What eemmerce and industry have been built up by tiro . 
I mtrodltleed, possibly not with any hope of its· being adopted, War Department from :such expenditure? It has opened the­
but in which there· are certain sections that I consider should way for commerce and industry to follow at such time ns the 
be adopted in the· committee- biii. One of them is as follows: United States shall wake · rrp to tile need of a national system 

As between contesting applicants for a permit hereunder, tne com- of waterway ndministrat::ion under right control. But the engi­
mi sion shnll ba.ve due regard to the use and purpose fo1· which such. neers of the War Department are. not trained to look after 
permit is required, Driority of-· ptn"Pose and of benefits conferred by·· industry and commeree. They are men of war, nnd not of 
such permit and project to ra.nk rn. tbe following order : 

lt'irst. Benefits to navigation and conservation of wa:ter resources. peace. Tiley are men highly trained as· engineers. wllo know all 
econd~ Publfc uses of the States, tlie- municipal subd.lvis.Jone thereof, about the engineering prap€lsition, who- can examin-e :rnd pass 

nn~J;3.li¥n~mif'~e for agrlcultura4 mining, and manufacturiu.g. upon a set of specifications, and can superintend the construe­
industries. tion of a dam. But when it comes to· the regulnti-on of indus­

Fourth. Commercial power for sale~ barter, and exchange-, and for try and COilllllei'Ce, tO' the operntion of hydroelectric !;msiuess, 
use· by pnblic-se.cvlce c01·porations. establishing commercial rates and sta·ndards of service and 

Some- such provision as section 3, the priority of pa-rpose dealing with producers and consumers, or figuring what rate · 
cllapter of my own measure (H. R. 17854), I respectfully sub- you and I should pay for our erectrie cnrrent, it is cnrt:side of 
mit, is rndical1y necessary for the protection of the public in- their field entirel'y. There- are other departments of au:r G<>v­
terest under the· operations of the pending bill (H. R. 16053). ermnent that are peruHarly ada=pted to that so1·t of business. 
Let me again ca-IJ the attention of the .!Uembers of this House and therefore I ha:\"e proposed, in this amended btU that I ha.;-e 
to the fact that witii few and perhaps no exceptions. the wen- offered. that the Secretary of War-, the Secretary of the- Inte­
known wat-er-power laws· of ali other progressi\'"e nations en- rior; and th~ Secretary of Commerce shan constitute u water­
a.eted in recent times pro>ide for priority of' public- use and power eommission to control and regulate the" hydroelee-tric 
purpose by most carefully word'ed express provisions. Cer· l:HJsi'ness of the country. We ha:1=e got to come to that proposi­
tainly the United States ot America, in Congress assembled to tion. You may shift along fo1T a littfe time under the Secretary 
consider the conservation and wise development of its water of War's superviskm, but he· will tell you. or his- engineers will 
powers, wHl not neglect its duty in this regard, and offer to the- tell you, that they know nothing about hyd·roelectric ser-rtce, 
world a reactionary measure which ignores the publie :tnterest accounts; reports, operntion, or rates. They have no. means 
in its own watler-power resources. · nt their command by whkh they can ascertrrin scientific stand-

What does the pending measure recognize in this regard? As· ards of hydroelectric service, prescribe· commercial accounts 
stated by the autllors and· sponsors of the bi:IT. it has one prime and reports, regulate industry and cemmerce, or how to place 
purpose and that is ta attract and interest private capitul. It a suitab-le rate. They Iu.tve no means urrrler their control by 
pl!lces commercial use· :md purpose first and foremost. It is which ~Y can tell what would be a suitabie serrice. But 
true that in section-14, which pertains to Teases of dams built by have we not in the De-p:ni:ment of Commerce just that sort of 
the· Gorernment, preference is given to th~ lessee who is able machinery? We ha;-e our Bureau of Corporations; We have 
to conserve navigation and the water-power de>elo.pment. But, our Bureau of Stand-a·rds. We htll>e· our Bure-.:m of Na.vigation. 
ot course, that goes without saying, because the source· of all l\Iy idea is that if a water-power comnnssion of the kind 
Federal control ffows- out of the constitutional authority of suggested should be created, we- could build up a system that 
Congress over navigation. What other public interest, how- would be wholesome and beneficial. When you undertake tcr 
ever, does H. R. 16053 recognize and protect'? It does' not delegate- to one· man. without the right of ap.peat, the 'Vast 
recognize or glve priority to either Federal or State use. It interests which are iu'Voh-ed· in this sort of legisintion, you 
gives no recognition to municipal rrse. It recognizes no publie are doing something wl'lich you know is wrong. Your own 
institution as an applicant for a water-power lease.. Ii: is pri- sense of right and ju'Stice and your own knowledge of the 
marily only the fourth and last purpose and use named in sec- capncity of men tells you that it is wrong. Moreover. th-e 
tron 3 of my bill that H. R. 16053 fully contemplates and duties involved in the granting of water-power leases, the ad· 
recognizes, namely, •• Cammercial power for sale, barter. and justment of public comptaints in regard to rates and service, 
exchange. and for use by public-service corporations... In other and the general enforcement of the regulutions of thjs bill, 
words. what Canada, Germany, and: Switzerland hoTd of last are not onl'y executf>e, they are quasi-legisiati>e and qllil.Si­
consideration from the point of priority of use and purpase this judicial, as are the functions of the IrrteTstate Commerce Com­
bill places first; and the gentleman from Alabn.ma, indeed, even mission in regard to railway regulation: and a board of three 
then confesses "my only fear is that it-the bfll-does not hold is, for- snch :functions. muc-h more efficient. and far more likely 
out sufficient inducements to capital." ·to reeei'Ve public support. than a one-man tribunal e'Ven if he 

Honse bill 16tl53 permits printte capital to come into our be so exalted as the Secretary of War. 
community and into your community and bid against the citi- 1\fr. FESS. Mr. Chairman, if yon In.ake a board constituted of 
zens of that community who ha"e natural rights there, and representatiYes from these three different departments, is tl'lere 
under this bill the commercial interest may pay five times not danger that you will lnck in unity of decision by conflicting 
what the actual prfee of that surplus- water· is worth and to ·interests in all the departments represented? Do you not think 
surcharge every man, woma:n, and child in that community for a single department of the Go'\"ernrnent would be better than a 
that o>erch1lrge. It is ad·ruitted on an hands that hydroelec-- board of three departments? 
t1ic de'Velopment ts a nntural monopoly. It is so admitted by 1\Ir. S~fiTH of Minnesota.. No; I do not. I grant that a 
the authors of this biTI, and no one seriously contends that it is single department, outside of all existing departments. would 
Dot So let us "frame the bi1I so- tJiat eYery community that can posstbly be better for the enforcement of the purely execnti>C 
bring itself within the pi"'Tisions of this raw can obtain· the provisions of the act; but, in the first placer we are not now 
surplus water th·)t flows by its shore anrl past its door, and in pr-epared to create a new w:rtenvay and water-power cnbinet 
that wny you will give no· special privilege to anyone. I com- depnrtment, a:mt fn the second place. it must be admltfed tfiat 
mend. therefore, pnrtieularly to the eonsirlerntion of those who 'qnasHegislntive and qnasi-judlciai functions such as are herein 
are seriously interested in tbis- proposition section 3 of House required are better performed by a commission or bench of 
bill 17854.. I also commend . to their attention section 16 three men thnn by one-man decision and rule. Furthermore~ 
of the same bill, which pro>ides for regulation. I think it is llP to us ns legisJators to try and find some way by 

1\ow, so much for section 14. · I haxe not the time to dwell which we C{]J) economize to a certain extent. rt is for the sake 
longer upon it, but I do contend thllt it enn be greatly impro"t"ed of econo·my us well as efficiency that I sug;est tbe above plan. 
upon. I do not contend but that under House bill 16053 the cities :as one ready a.t lwnd to be put into immedi:Ite effeetrve ex.ecu­
of J.\Iinneapolis rmd St. Paul could get the right to use that power. tion with m~ minimum of cost and tbe maximum of depatt­
Howe,·er, I belie>e that if you incorporl:lte into such a law mental effi.cieney. · In the War Department yon baYe only the 
the section I ha>e cnlled attention to. the cities and the States Corps of Engineers. while in the Interior Department you ba'Ve 
would haYe the first opportunity of refusing to J.ease snc-h power, your Burerr u of Water Resources. yon have yoUl' Topographi-cal 
nnd the cities of other St:1tes wonlti ha-ve the same opportunity. Surv·ey, and you have one other- department. In the Department 
Thnt seems to be fair and wise. of Commerce you have niBe- bm-eftus, and En"ery one of them 

Section 11 provides fot· the regulation of the sale rrnd use of ,co1;1ld be brought into cooperation, so that they woul'd· .bear en 
the hydroelectric po'Wer that will be derelo-ped by these- dnms, the regulation of hydroelectric development, use. aud so fort-h. 
P.nd tllis 1·egulation is turned over to the Secretary of War. There would not be a wa-ste nnywhere. There would not be a 
"Wbat does he know nhnut industry, commerce, nnd mnigution '? duplicntion anywhere. If the Secretary of War is go-ing to 
\\Tllnt lms the Secret: r;r of 'Vnr or tbe \\~ar Department en~r undertake the regufntion of hydroelectric development of thi 
d~e townrd the de\·el0{1ment of industry or commerce? 0'Ver country, its sale and fts nse, be must create a department for · 
${)00.000.000 has been expended on the rivers of this Nation by it, and I say if you wm take on these other departments with 
the Federnl Government under the direetion of' the War Depart- ~departments that you now fta ve in the QE)vernment you lm ve-
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sufficient machin~ry_ to enable you .to carry on wisely an(J. in­
telligently, perhaps not th-e best scheme that could be possibly 
proposed, but a sch~me that has practical merit and far su-

. perior to the scheme that is presented in H. R. 16053 from every 
point of view. 

Ur. ADAMSON. Mr. Chairman--
The CHAIRMAN. Does the gentleman from Minnesota yield 

to the gentleman from Georgia? 
Mr. SMITH of Minnesota. Most assuredly. 
Mr. ADAMSON. Do'es the gentleman desire to -take from 

the Secretary of War and the Corps of Engineers the work of 
riYer and harbor improvements? 

Mr. SMITH of Minnesota. Not at all. 
Mr. ADAMSON. Then, perhaps, the gentleman has failed to 

discover the scheme of this bill. I will yield to the gentleman 
any time I consume. 

Mr. SMITH of Minnesota. All right. . 
Mr. ADAMSON. We placed this matter in the hands of the 

Secretary of War, because it is a navigation project. It is not 
designed that a single dam shall ever be built except in aid of 
navigation under the provisions of this bill. As the Secretary 
of War and the Chief of Engineers have charge of river and 
harbor work, and this is river and har}Joi· work, it goes under 
the same jurisdiction, to be supervised in the same way. It is 
so difficult to secure from Congress appropriations for the im­
provement of rivers and harbors, and there are so many thou­
sands of miles of shallow steams that could be made navigable, 
we have been trying for 15 years to induce private capital to 
relieve the Government of this expense, and as the Secretary 
of War has charge of river and harbor work we placed condi­
tions on consent of Congress to erect by private capital a dam 
in a navigable stream. Those conditions are mainly tw.o. The 
gentleman has already discussed the 50-year limit. There are 
mainly two, aside from that. One is, they must do enough 
work, in the estimation of the Secretary of War, to promote 
navigation at that place. Th{lt secures what the Government 
wants. Then they must subnnt to regulation in the int~rest of 
the people, in order that the rates and practices inay be fair. 
Those are the two main things. 

As to the recapture, this bill makes the most perfect provi­
sion for that that has e>er been de>ised by human ingenuity. 
We give two or three ways by which the Government holds 
control of it, and disposes of it at the end of 50 years in any 
way it desires to do so. · · 

As to regulation, this bill, if the gentleman reads the entire 
section, pro>ides perfectly for the regulation of rates and serv­
ice, for the entire protection of the Government, the protection 
of the public, and promotion of navigation. Now, I know the 
gentleman wants to be fair. As to the wire con.llection, the sec­
tion is entirely contrary to what the gentleman has stated, and 
Lf the gentleman will read it carefully and put it in his speech 
it will so appear. It denounces monopoly and does not say " a 
combination of wire," but it says "a connection of wire," so 
that when one river is low and another is high they may supply 
the shortage for one another, just ns a merchant may sup'ply 
goods to another or banks may pay checks to one another. It is 
as free from any possible monopoly as an angel is free from sin. 

As to regulation, it is substantially identical with the regula­
tion in the bill that the gentleman commends. If the State will 
not do its duty, the Secretary of War can enforce conditions and 
put the regulutions on it. As to whether he is the right man or 
not may be questioned, but we fix it there because he has charge 
of navigation projects. It depends on who the man is that you get 
for Secretary of War, and if you had a board it would be made 
up of mortal men and as liable to err as the Secretary of War. 
Now, I beg the gentleman's pardon for the interruption. I recog­
nize his fairness, and I know that he wants the best bill possible. 

l\Ir. SMITH of Minnesota. Will the gentleman yield me 10 
minutes? 

Mr. ADAMSON. Yes; I will yield the gentleman 10 minutes. 
Mr. S:\IITH of Minnesota. Mr. Chairman, the gentleman 

from Georgia thoroughly misapprehends the entire purpose of 
my argument, if be for a moment believes that I favor taldng 
away from the Secretnry of War and Chief of Engineers any 
of those engineering functions which they have traditionally 
Jlerformed throughout American history. What I object to is 
not that t)le engineering functions but that the regulation of 
hydroelectric industry and commerce should be exercised by 
the War Department. 

Apparently the gentleman has forgotten the distinctive fea­
ture of his own bill. It is not dnm construction, it is hydro­
electric regulation. By rights the gentleman should have added 
to the title of his bill the line. "and for the regulation of the 
deYelopment, - transmission, use, nnd sale of -hydroelectric 
power." It is tn:is. commercial, inoustrilll, and financial fea­
ture of the bill, with wh~cp tpe gentleman .Sf\YS .that he is try-

ing ." t~ b~it capital," that distinguishes . it fr9m fo1·mer acts; 
and I maintain. and I believe the ~lembers of this House feel, 
that suCh a function is foreign to the .Department of War. 

I have retained in my bill-H. R. 17854-the Secretary of 
War and Chief of Engineers for all engineering functions 
which tl1ey now perform, and also made the Secretary of War 
a member of the water-power commission. which exercises the 
quasi-legislative and judicial duties of the commission. But I 
submit that a commission to regulate indu~try nnd commerce 
should be composed of something more than a War Secretary; 
and I hn>e therefore consolidated the official machinery of 
the Departments of Commerce, Interior, nnd War in order to 
cover the whole ground of a thoroughly equipped board of 
commerce. industry, and navigation. 

Mr. Chairman, I wish to say, in reply, that I realize that all 
men are mortal and subject to shortcomings. But under my 
plan we would have three chances, and therefore I would prefer 
that. I realize that all men are subject to shortcomings some­
where along the line. I have not found a perfect man yet, and 
therefore I believe it would be wiser to have a board. I believe 
we could not afford to enact a law and say we have given it 
our best thought and best judgment when it only contains a 
single arbiter to pass upon such a vast amount of business and 
such delicate propositions as are contained in this project nnd 
no particular method provided. All you ha>e to do under this 
bill is to bring the Secretary of War out, take lunch with him, 
and talk the situation over. Let us have public hearings. Let 
us not have a closed parlor session. 

Now, let me read this section of the bill that provides for 
such regulation : 

Provided That whenever the State in which such current shall be 
used shall have provided by law adequate regulation for rates, charges, 
and service to the consumers !or such electric current and such regula­
tion shall not be unduly discriminatory or unjust against the service 
or charges in any other State arising from the use of the powet· from 
the same project, and such facts shall be established to the satisfaction· 
of the Secretary of War-

And so forth. 
Why, gentlemen, under this provision you place in the hands 

of the Secretary of War the power to pass upon every public 
utility commission in the United States. Not only does he pass 
upon it, but upon its fairness and adequacy. You also enable 
him to say whether your State is acting fairly. There is no 
limit to the -power which you have placed 1n his hands when it 
comes to what the Gecretary of War can do in order to pro­
tect the investor, bnt you have not provided any rules or regu­
lations or specifications which will tell the Secretary of 'Var 
or any other board which is to pass on the question what they 
ought to do when the consumer is aggrieved. 

1\li-. ADAMSON. l understand that the gentleman from 
Minnesota refers to another bil1. I want to call his attention 
to the fact that the Secretary of the Interior has to fix the rates 
in that bill, and he is a mortal man, too. · 

Mr. S:MI'I'H of Minnesota. I have not said that I agreeu iu ' 
all respects with that bilJ. 

.Mr. ADAMSON. He may be the right man now, but when the 
next man comes along he may not be. 

Mr. SMITH of Minnesota. The Secretary of the Interior is 
more competent to pass upon the public-domain re ources and 
proper public service than is the Secretary of War, because the 
Secretary of the Interior has under his control instrumentali- . 
ties which . would giYe him the knowledge to provide for con­
senation of the public interests and make a fair and proper 
determination. The Secretary of War has nobody but the engi­
neers who can tell about the construction of the dam, the 
water flow, and engineering questions. 

Mr. STEVENS of Minnesota. Does the gentleman wish to 
impugn the intelligence, capacity, and ability of the Corps of 
Engineers? . 

1\Ir. S~IITH of Minnesota. In their special line, I claim that 
we have a Corps of Engineers that is superior to any corps of · 
engineers in a11 the world. 

Mr. STEVENS of Minnesota. Is not this exactly in their line? 
Mr. SMITH of Minnesota. No; it is not, and my colleague 

knows that it is not. 
1\Ir. STEVENS of Minnesota. I know that the gentleman 

from Minnesota is mistaken, after an experience of 1:J years in 
that very kind of work and on the very dam he has been speak­
ing abo11t. 

The gentleman has been making a lot of misstatements here 
this afternoon, and this is one of them, and this mutter should 
not go abrond in remarks of this kind. 

Mr. SMITH of Minnesota. Mr. Chairman, I wish to say in · 
reply to my colleague that in this di. ·cussion I h~.n·e tried to be 
fair, and I am going to be. I am going to proceed along the 
line that any gentleman should . follow in debate in the House, 
no matter what course my colleague may adopt. I can realize 
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that my colleague may be sincere. Because for 15 years he rounded system of industrial anp. commercial regulation, for 
has been the intimate associate of the Engineering Department the vrotection alike of c_apital and the public consumer-none 
of this Go\ernment. and has swapped favors 'vith that tlepart- of which, Mr. Chairman, this bill makes more than a feeble 
ment to such an extent tha t he would not be human unless he and uncertain pretense of putting into law. . 
would be prejudiced in their favor, I wish to say that I am not And yet the distinctive fea ture of this bill is regulation, and 
criticizing anybody, I am not impugning his motives, but I do the regulation of the most difficult and complex brood of "nat­
say that I believe his associations with this body of engineers ural monopolies ?' which exist and are ranidly multiplying in 
has mnde him belie,·e they are capable of performing the im- our fair land. I do not object to their existence or to their 
possible. I am only willing to admit that they are human, and multiplication; but I do insist that when we turn over to them 
capable only of performing things which the average man the great water-power resources of the American people we 
would perform; and when you come to give them work of a should <lo it under public regulations that are . real, tangible, 
peculiar nature, of which they have no knowledge· or experience, definite, adequate, efficient, and worthy of the best efforts of 
then I say that they are outside of their province and they are this Congress of the United States. 
no better than nny other class of men. The CHAIRl\IAN. The time of the gentleman from Minne-

Moreover, the 15 years of work which my colleague states sota has expired. 
that he has been performing in connection with the Corps of l\fr. STEVENS of Minnesota. Does the gentleman wish more 
Engineers was not tile regulation of hydroele~tric utilities. time? 
That function has never yet been attempted by the Secretary 1\Ir. S:~IITH of Minnesota. I would like to have a little 
of War nor by any other public department in this country, ex- moi·e time. 
cept only the public-utility commissions of the States. Om; 1\lr. STEVENS of Minnesota. How much. time does the gentle-· 
Corps of Engineers have superintended the construction of man desire? 
dams, but they ha>e no experience in the regulation of com- :Mr. S.~HTH of Minnesota. I would like to have five minutes. 
merce and industry. They have no experience with the regu- Mr. STEVENS of Minnesota. I yield five minutes more to 
lation of the hydroelectric industries. which in 1912. according the gentleman. 
to th2 Census Bureau, of the Department of Commerce, earned Mr. ADAMSON. Mr. Chairman, will the gentleman yield? 
over $300,000,000-the very industries, :1\I.r. Chairman, which 1\lr. S~IITH of Minnesota. Yes. 
tile Bureau of Corporations, also of the Commerce Department, Mr. ADAMSON. So far as my immediate State is concerned, 
finds ha>e been so largely combined intv great hydroelectric I do not anticipate _any Federa_l _tribunal will have any trouble 
"interrelationships" or "groups," popularly known as trusts, with them. l\Iy State has provision ~md regulation of all of 
and which the authors of this bill are compelled to admit are these matters, but inasmuch as there are some States I under­
" natural monopolies." stand that have not, and inasmuch as some people have fears 

When, may I ask, has the Secretary of War exercised the about making regulations, we provided wisely, we thought, that 
public duty of regulating "monopoly ·~-the duty which the the Federal Government should retain that control. 
authors of this bill would place upon him? When have the If it should be demonstrated by experience that we can devise 
Corps of Engineers been engaged in supervising the commer- a better tribunal to pass upon these matters, Congress is here 
cial operations of the hydroelectric utilities? 'Vhat record is always ready to do it. We want to get through something that 
that which the gentleman says I would impugn? That record will enable us to begin the construction of dams, and it is not 
has never yet lJeen attempted by any department of our Govern- necessary to advise my friend from Minnesota of the <liffer­
rnent. We are now planning such regulation for the first time. ence between this and the public-lands propOilition. Out there 

.Mr. ADAl\ISO:N. Mr. Chairman, will the gentleman yield? there is the land. The Government owns the land, and in 
l\Ir. SMITH of 1\Iinnesota. Yes. many places owns the beds of the streams where it has not-
1\Ir. ADA.MSOX Does it not stand to reason that the Secre.: parted with the land. This ~s r..n entirely different proposition. -

tary of 'Var or the Secretary of the Interior, or any other tri- Ours is where we have nothing but the power to consent or 
bunal constituted by law, when a complaint of this sort came up refuse to al1ow somebody to construct a dam, and we must 
would hear the evidence and exercise judgment and common ma1.-e arrangements and trades that will induce capital to put 
sense on what the facts and the testimony appeared to be? money into the construction of a dam, and up to this time we 

1\Ir. SUITII of Minnesota. l\Ir. Chairman, it has been my ex- have not been able to do it. 
perience that it is always wise to protect your public servants. Mr. SUITH of Minnesota. 1\lr. Chairman, I disagree to a 
I am just as anxious to protect the Secretary of War from the certain extent to what the gentleman from Georgia says. 
unwise position that he is taking here as I am to protect my I realize that in certain cases, such as the Coosa, at No. 18, I 
respected friend, the chairman of this committee. I know ~at think it is. that it may be possible that the Government will 
he would protect me if he saw me attempting to commit a have to erect the-- dam. Why did we go to Alaska to build a 
folly. The Secretary of War is going to have hearings only railroad? Because p-rivate capital wanted more than we 
when he feels like it. He is to be the sole arbiter as to that. thought they ought to have and we went there to preserve and 
I say, pass a bill here that will permit the public when they :ue protect the natural resources. The water resources of the 
aggrieved to come before whatever body has control of this country can be treated in the same way. 
hydroelectric proposition and file their petitions and have a pub- Mr. ADAMSON. we have been hammering at the doors of 
lie hearing and a record made. Is there anything in this bill Congress for 30 years to improve the Coosa RiYer and they will 
that permits any such thing? Is there anything in this bill not do it. we could get private capital to improve the best 
that sets out anything like a form to be followed? Why do yon stream in the United States and give 900 miles of navigation 
not simply elect your judges and tell them to proceed without through the best and most prosperous people in the world if 
either law or procedure? · we chose to make fair terms with private capital to put up 

The gentleman knows, as a practitioner of long experience at tlv~se dams and sa>e the Government $30,000,0000 or $40,000,000 
the bar of hfs State, that one of the things that protects the if we were going to do it at all. . . - . 
rights of citizens is the mode of procedure and the p~uctice of Mr. SMITH of Minnesota. My proposition is, we must not 
the court. Many a man is not known to be an able lawyer gi>e away the rights of the people in doing that. 
upon the substantive propositions of law, but when it comes Mr. ADAMSON. We do not; there is not a word, not a line, 
down to a matter of practice and procedure he knows how to not a syllable or a letter in this bill that gives away any right 
present the rights of his clients to the proper tribunal, and I of the Government or the people; not a line. and has not been. 
say that there is no method provided in this bill for the pre- Mr. SMITH of Minnesota. Well, that is a matter of opin-
sentation of the rights of the public to the tribunal, notwith- ion--
St..'lnding you have a tribunal that consists of only one man. 

I , wonder if the honorable gentleman whose name stands as Mr. ADAMSON. No, sir; it is a matter of fact. If the gentle-
author of this bill, or the committee in which the bill was man will get out of his head the old folderol that has misled 
cradled and fostered, has taken the trouble in the course ot· its people and filled the yellow journals for 15 years, he and they 
study of this question to examine the provisions of the public would understand this is a different proposition; that the Gov­
utility laws of the 20 or 30 States who haYe undertaken the ernment does not own and has no right in anything but the 

I · f bl' Tt' h th' b'll t matter of navigation. regu atwn o pu 1c ut1 I 1es sue as IS I proposes o regu- 1\lr. DO NOV AN. Mr. Chairman, a parliamentary inquiry. 
late? If so, the honorable gentleman has found a most · elabo- The CHAIRMAN. The 2:entleman will state it. 
rate system and procedure carefully worked out down to the ~ 
last detail of accounting, public reports, published tariffs, 1\lr. DONOVAl~. I would like to ask the Chairman who has 
standardized-service, tests of service, procedure for public com- the· floor? . . . 
plaints as to rates and service, public hearings and adjuclica- The CHAIRMAN. The gentleman from 1\Imnes?ta hns the 
tious of grievances, appeals and rehearings, basis of -returns to floor, anrt. he yiel?ecl to .the ~entleman from Geor,:.,"la. 
capital, basis of valuation for rate making, relations of public J Mr. ADA.~ISOK I will yteld the gentleman nll the time I 
utility to consumer and to investor, and, in short, a well- consume, and the gentleman knows that. 

/ 
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Mr.- SMITH of Minnesota. Mr. Chairman, I am ghtd of these 
interruptions. I know the gentleman is honest about these 
things and honest in thrashing it out, and that is why I am 
giving to this subject my best thought. I hn.ve studied this 
matter .somewhat, and I do not fee] that I am going off at a 
tnngent in a, king simply one thing in reference to this propo­
sition, and that is efficient public regulation. Now, I feel we 
have gone as far with this bill as we could go in enticing 
capital to invest in this enterprise, Rod I do not belie,·e we 
sbould surrender the natural resources of this country. boots 
and b-reeches, over to capital without having some- string~ to 
tl'lem., and one of the strings you can ba ve is efficient public 
regulation. · 

In b1·ief, Mr. Chairman, I believe this House could well profit 
by a study of the message of former Gov. Hughes, of New 
York, now Justice of the Supreme Court of the United Stntes, 
who in his message of January 2, 1907, one of the first mes~ages 
to- the Ameriron peo-ple on the subject of the conservation of the 
public hydroelectric resources said : 

In this connection It Is well to constd'er the great value of the un­
df'vPioped water powers thus placed under State control. Tbey should 
be preserYed and held for the benefit of all the pt>opl~ and should not be 
surrendered to p1·ivate Interests. It would be difficult to exaggerate the 
advantages which may ultiruatel:v accrue from these great resources of 
power if the common right is duly . safeguarded. 

And again: 
The entire question of the relation of the State to Its waters demands 

more careful attenti()n than it has hitherto received In order tbat there 
may be an adequate schem-e or just regulation !or the public benefit. 

1\Ir. Chairman, I herewith respectfully commend these words 
of wisdom. emanaUng from the mind of one of the greatest of 
American publicists. and juris~ to all those ambitious states­
men af this House wbo fear lest insufficient inducement to pri­
vate interest ruay not have been granted in this bill, o:r who 
botd that the prime object and concern o.f Congress in water­
power legislation should be to enact provisions that will be as 
attractive as possible to private capitaL Mr. Chairman. our 
paramount duty as rep1·esentati\·es of tbe people is to protect the 
public interest anq to make certain thnt no grants of the public 
resources slli11J go from our hands without strict scrutiny ana 
public regulation. 

NECESSITY FOR WA.TE.R-POWER COMMISSION. 

The undeveloped water powers of the United States are 
variously e:stiruuted at from 30,000,000 horsepower to Gi>-,000,000 
horsepower. The total horsepower used to-d<1y in all kinds 
of manufacturing establishments is not to exceed 30,000.000, 
and only 7,000.000 horsepower of this amotmt is ·water po,ver. 
Therefore, at the lowest estimate only about one-sixth of the 
water-power po~:sibilities of the United States are being utilized in 
manufacturing industries and 25,000,000 water horsepower is per­
mitted to go to waste every yenr. But this does not teU the wbole 
story of the needless waste of energy tbat is going on in this coun­
try to-day, and will continue to go on until the Federal Govern­
ment recognizes itsohligntions to its people to utilize at the earliest 
date possible this ever-renewing power of falling water so thnt 
the coal supply of the United States, which is now being ex­
hausted at the rate of 500.000,000 tons per annum-nerer again 
to be returned-may be reserved for the future prosperity of 
the country. It is estimated that the supply of nnthracite coal 
will, at the present rate of consumption. be exhausted within 
the next century and that the soft-coal supply will not last 
more than three or four centuries. 1\loreo•er. we must hn•e 
cheap power if we expect to maintain o.ur position as the lead­
ing commercinl and industrinl country in the worlcL The in­
vention and use of l.abor-sa,ing deYices have revolutionized the 
field of commerce and industry. On eYery hand human power 
is being sur1planted by artificially controlled and regulated 
natural power. 1\lan's energies are occupied in the disco•ery of 
new ways and new mean of reducing the forces of natlwe to a 
more complete Rubrui ion to his will. His wonderful su~ess 
along this line is attestod by the recent discoYery and de\elop­
ment of electric transmission which mattes it possible to use the 
power of falling water 2(}0 miles from the waterfnll. 'l'hus 
100,000 square miles of territory may be served by hydroelec­
tric power de,-eloped from a single waterfall as readily ns the 
old mi11 at the foot of the dnm was snpplled a decarle ngo. 

Certain economic conditions peculiar to the United Stutes 
make it doubly necessary that the power resources of the 
country be utilized to the highest .point of efficiency. For ex­
ample: For the past 50 years a steady strenm of country people 
hns pom'etl into our cities until to-dny at least 50 per cent of 
the population Ih·e in onr cities and villages. The farm is neg­
lected or abandoned. nnd from a nntion of exporters of food­
stuffs we are reduced to a condition where we do not rnise 
sufficient to supply onr own mnrket. The price of the market 
basket is increasing. The refusal Gf city dwellers to return to 

the farm makes it necessary to find employment for them in: 
the cities. The mill and the factory offer the only hope. It is· 
here that the skill and genius of the American shows to the 
best advantage, and if his Government will give him proper 
consideration be can flood the markets of the world with our 
manufactured products. Not on!y can be do it, but be must do 
it in order to maintain his present standard of living_ How­
ever, notwithstanding his gt·eat genius and energy, the Amer­
ican can not cope with the foreign manufncturer unless be is 
given a fair opportunity to utilize the power po sibilities of our 
rivers, and thus placed on an equnl footing with his foreign 
competitor, whose Government hus placed at his command the 
wn ter-power resources of the country. Hence the country that 
best utilizes its water-power resources in the interest of its 
people will lead the world in commerce and industry. 

Donald Cnme.ron Schaefer, a leading economist, has snld 
"wnter power is the cheapest as. well as the most permanent 
source of energy in the world!' ''The greatest economy in the 
world is the development of the great waterfalls of America and 
the turning of their wasted energies into eTectriclty for beat,. 
light, and power," said a disUnguished German commissioner~ 

Since so large a percentage of the American people must lh·e 
from manufactures. it is the imperative duty of the Govern­
ment to develop the wnter-power resources of the country. so 
that its peop~e engaged in commerce and industry may hnve 
cheap light, heat, and power-three of the principal factors 
upon which industry and commerce nre founded. 

The authors of the pending b!ll admit the necessity of Gov­
ernment control of the de,·elopment of water power by prh-ate 
capital and present this measure as an embodiment of what thut 
control should be. The Ad:1mson bill proposes to turn over all 
the vast water-power interests of the Federal Government, in­
cluding the regulation of hydroelectric groups, im:olviug hun­
dreds of millions of dollars of capital. together with the regula­
tion of the use and sale of hydroelectric current by hundreds 
of subsidiary public-service corporations, to a department whicb 
has no equi[Hl.lent or experience in such regulation, and which 
was ne,·er designed to carry on work of this character. 

Hydroelectric regulation denls with the forces of industry 
and commerce, and it is proposed under this bill to turn this 
regulation over to the War Department. 

The Census Bureau, of the Department of Commerce, in its 
bulletin of l\larcb last, shows that in J912 there were engaged 
in tbe hydroelectric industries of the United States 5.221 central 
electric lighting and power !'tntions. with a total income of 
$302,115.500. There were 79,335 people engaged, and the expenses, 
including salaries and wages, amounted to $234,410,478. There­
were 435,437 motors of 4,130,619 horsepower capncity erved, and 
the output of the 5.221 stations reached ll,G02,963.006 kilowatt 
hours. What has lliis hydroelectric development to do with 
the War Department? It is apparent to r.nyone who will con­
sider the propositio.n at all that the War Department has noth­
ing to do with the development, transmissifln, u e, aml sale of 

· electric energy, except that its Corps of Engineers muy be of 
use in supenising the purely engineering job of dam construc­
tion across streams. 

Aside from the engineering phase of construction. the entire 
subject matter with which this bill deals is within the jurisdic­
tion of two departments, viz: First, Department of the Inte1·ior, 
which has chHrge of the public do-main. the wate1· resource~ 
the Reclama. tion Service, and the topographic sur,·ey; second, 
the Department of Commerce, which includes the Bureau of 

, Corporations, the Burenu of Fereign .. nd D~estic Commerce,., 
the Burenu of Standard , the Bureau of tlle Censnsy the Coas.t-

. and Geodetic Surn~y. tbe Bureau of Fisberie$, the Bureau ot 
Lighthouses, the ~teamboat-Inspeetion Sen·ice, nnd the Burean 
of Navigntion. Thus we see th..-;t every one of the uine bureaus 
and branches of the Department of Commerce has more or les 
direct reltttion to the indu try, commerce, and naxigation in­
volYed in the development of our wntel\TtlY and wnter powers­
and thnt the three brnncbes of the Department of the Interior 
denl directly with the subjeet matter in }JOint. while only one 
branch of the War Department-that of Chief of Engineers­
has anything to do with the subject. 

The executive branch of the Government hns 10 departmentS' 
that a~ist the President in the performance af the duties of his 
office. Each of these departments bus its own special field o~ 
operation and deal with a particular subject. For example, the 
Secretary of the Treasury has charge of the nntionai finnnces ; 
tile Postmaster General is the head of the Po tal Service; the 
Secretary of Commerce is charged with the work of promoting 
tlle commerce and industry of the United St<ttes; the Secretary 
of War has charge of all matters relating to national defense, 
which includes riYer and hnrbor improvements and the preven· 
tion .o:t obstructions to navigation. 



1914. C.ONGRESSION AL !RECORD-HOUSE. · 12583 
The . War Department, through itE? improvement of rivers and 

ha,rbors and its remoYal of ob.structions to navigation, has . 
brought to its aid a great corps of engineers that is the peer of 
any like body of men in the world. These engineers are needed 
when it comes to plans and specifications of construction and the 
suney and estimate of stream capacity. 

The amended bill, which I propose as a substitute for House 
bill 160u3, utilizes to the limit all the services of the Secretary 
of War and Chief of Engineers which are applicable to the 
subject, and makes the Secretary of War one of the three mem­
bers of the goyerning commission of water-power administration. 
It then adds to the administration the Secretary of the Interior, 
with his jurisdiction over public domain, the water resources, 
the Reclamation Service, and topographic survey; and the Sec­
retary of Commerce, with his nine bureaus of industry, com­
merce, and navigation, which will bring to the administration 
of our navigable waters and water powers that particular knowl­
edge and direct relation to the business of the country which our 
waterways and water-power administi·ation in the past has so 
sadly needed. 

It is foreign to my purpose and desire to throw any blame or 
shortcoming upon the great corps of able engineers of our War 
Department. Their knowledge and great abilities will be needed 
when it comes to plans and specifications of construction and the 
supervision of the erection of dams, locks, etc. Therefore my 
bill retains their services in eYery particular where they are 
applicable to the subject matter of the biJJ; besides, it leaves in 
the War Department full and unhampered control oyer matters 
that appertain to navigation as such. , 

The object of this legislation is to develop and regulate an 
industry that if properly encouraged by the Government will 
soon be the greatest in the United States. But the deYelop­
ment and regulation of an industry is no part of the education 
and training of a War Department .engineer. Besides, this bill 
deals with commerce-local, interstate, and foreign-and com­
merce is a subject radically different from providing for the 
national defense-the primary duty with which the Secretary 
of War is charged. 

The result is that, while our Army engineers have planned 
and constructed something like $500,000,000 worth of various 
kinds of works and improvements on the rivers of the United 
States, including $160,000,000 on the Mississippi River and its 
tributaries, they haye produced very little commerce and de­
veloped very little industry. They are not to blame for that, 
because commerce and industry are not within the range of 
their professional knowledge, experience, and jurisdiction. 
What I desire to accomplish through the proposed amendment 
of the pending bill is to make our control of navigable waters 
count in the commercial and industrial development of the United 
States, by bringing into the administration thereof those official 
agencies :md forces of our Federal Government which deal with 
industry, commerce, and the development of our public domain. 

The day may come when we shall create and develop a sepa­
rate and distinct executive department of waterways and 
water powers, fully equipped to cope with the administration 
of our waterways and the industries, commerC'e, and navigation 
arising from and dependent thereupon. But until such time 
we now have in hand fully organized for all immediate practical 
purposes three executive departments, excellently equipped by 
experience, as in the necessary official machinery, to handle all 
the phases of such regulation and development. 

There is an advantage in ha\ing a commission of three, espe­
cially in view of the large powers and varied duties to be exer­
cised, and the further fact that these powers and duties, embrac­
ing, as they do, both the granting of water-power permits and 
the regulation of service and rates under such grants, involYes, 
as it were, both quasi judicial and semilegislatiYe functions in 
addition to strictly executive administration for such powers. 
It has been the almost uniform practice of Congress and of the 
legislatures of the various States to create commissions and 
courts of three or more members. Thus, for the regulation of 
common carriers and the fixing of railway rates on interstate 
commerce, we have an Interstate Commerce Commission of five 
members, and upon the subject of approval of projects for water­
way improvements we ha\e a Board of Engineers for Rivers and 
Harbors, consisting of five members. Other commissions which 
exercise quasi judicial and semilegislative functions, subject to 
the authority conferl'ed and limited by Congress, are the Isth­
mian Canal Commission, the International Waterways Commis­
sion, the Commission to the Philippine Islands, the Board of 
Iudiau Commissioners, and the International Joint High Com­
mission. 

When we take into consideration that tlie maximum potential 
development of hydroelectric power may reach 65,000,000 horse­
power and that now only 7,000,000 of that amount has thus far 
been developed, there is little question that a commission of three 

is better qualified to pass upon the approval of· permjts than one 
man, and especially when the special field of that one man is · 
war, and not commerce, industry, and internal development. _· 
The grant and approval of this vast aggregate of water-power , 
permits is likely to result in much competition and contest of 
applicants, and involve a great variety of interest. To that end 
the hearings should be held and the proceedings should take on 
the form of a legislative inquiry, and thus avoid danger of public 
criticism as an arbitrary one-man rule. Then again, in the en­
forcement of regulation of service involving valuation of prop­
erty as a basis of fixing rates and passing upon charges of extor­
tionate and discriminatory rates, public hearings will be held, 
which will take on the form of judicial inquiry, where the com­
mission of the three will be far preferable and receive greater 
popular credence for impartial -decisions than a one-man court. 

Even the War Department itself in such cases commissions a 
board-as witness the Board of Engineers on ·Rivers and Har­
bors, the Board of Ordnance and Fortifications, and the Board 
of Court-Martial. 

But all consider the enormous volume of business involved in 
such regulation. To-day, with 7,000.000 hydroelectric horse­
power developed, the income from 5,221 central electric light and 
power Rtations exceeds $300.000,000 per annum. Not all of this 
is developed on the navigable waters of the United States, but 
the lion's share of it is always bound to be on such streams, 
because it is the volume of water that supports commerce and 
naYigation that perforce yields the greatest hydroelectric power. 
for commerce and industry. 

In five years hydroelectric development has increased from 
5,500,000 horsepov. ~r to 7,000,000 horsepower, or about one­
third. A bulletin issued in March last by the Censns Bureau 
shows the following facts: The income increased from $85,000,000 
in 1902 to $302.000,000 in 1912, a growth of 352 per cent in 10 
years; the kilowatt capacity of dynamos increased from 1,212,235 
in 1902 to 5,134,689 in 1912, a growth of 232 per cent in 10 years; 
the output of central light and power stations increased from 
2,507,051,115 kilowatt-hours in 1902 to 11,502,963.006 kilowatt­
hours in 1912, or 358 per cent in 10 years; the horsepower ca­
pacity of stationary motors served increased from 438.005 in 
1902 to 4.103,619 in 1912, a percentage growth of 843 per cent. 

'l'he enormous rate of hydroelectric expansion which has 
marked the decarle 1902-1912 is almost certain to continue into 
the future until the full water-power potential maximum of the 
United States is serving the ever-growing population and their 
domestic, inc.lustrial, and commercial needs. When we take into 
consideration the present enormous volume of this business as 
already developed by the great hydroelectric groups and the 
rehitionships listed in the report of the Commissioner of Corpo­
rations and stop to note that this is less than 10 per cent of the 
potential maximum of our navigable rivers, and further contem­
plate the swift progress of this hydroeie·ctric development, how 
can anyone seriously hold, or even dream for political purposes, 
that the practical and sensible regulation of these industrial and 
commercial forces is within the power of the Secretary of Wat.·? 
That honorable and able official certainly bas duties and respon­
sibilities sufficient to engage his energies, without undertaking 
the regulation of an industry which already yields $300,000,000 
to the country's corporate income. The regulation of Mexico 
would be a bagatelle in comparison. 

When Canada, Germany, France, Norway, Sweden, Switzer­
land., Italy, HuRSia, Anstria-Hnngary, and even Africa and India 
are placing their water powers under the regulation of expert 
commissions versed in the development of industry and com­
merce, with special reference to hydroelectric operation and 
control, what a farce for the greatest indush·ial nation on the 
earth to consider the proposition in National Congre::;s assembled 
of placing its vast w&ter-power resources onder the military 
rule of a staff of colonels. 

The reason given for so doing by the gentleman from Georgia, 
the sponsor of this bill, is that we have done so in the past. But 
it is our past experience with wnter powers that we are now 
trying to get away from. In the past a handful of water-power 
·interests, which the report of the Commissioner of Cor1~::>rations 
shows to be in the nature of a great water-power trust, has 
grasped the great majority of commercially developed water 
powers of the United States. In the past one great corporation, 
the General Electric, as shown by former Commissioner Herbert 
Knox Smith, has secured 50 per cent of the commercia1 power in 
18 States. In the past $500.000,000 bas been spent on our navi­
gable rivers without producing commerce. In the past we have 
given away for the asking a great national resource to com-

. panies which, without regulation, are levying upon the public 

. extortionate lighting and power rates. Even the great Keokuk 

. Dam on the Mississippi, with 200,000 horsepower, yielded to it 
by grace of Congress and · the Father · of Waters, we find in 
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the report on that subject before the committee of this House., 
is le>ying upon the people of the Mississippi Valley rates stnted 
to be .higher than even the former charges for power and light 
obtained from coal consumption and steam power. 

It is the pnst we are trying to correct in the legislation before 
this Honse. and in correcting our pnst with respect to our water­
power resources and the regulation of hydroelectric industry 
a:nd commerce. Jet us lny the foundation and equip it with the 
machinery to do the business right. 

Tbe first Director of the Census of the United States was the 
President, George Washington. himself. Beginning thereafter 
with John l\1arshnl1, in 1800, th~ census was taken for the next 
40 yenrs by the Secretary of State. There was no Secretary of 
the Interior until 1849 and no Secretary of .Agnculture until 
1889. The Department of Commerce and Labor was first 
created in 1903 and the Department of Labor In 1913. In f<tct, 
in the past our Federal Government bas tried a good many 
makeshifts in handling its business. and one of them was to 
attach the administration of our waterways and waterpowers 
as a sort of appendix to the War Department. I submit that 
it is time that not exactly an appendicitis operation be per­
formed. but that these great resources of our Nntioa among the 
most valuable permanent assets of the 100,000,000 people of our 
country, recei>e at the bands of Congress that enlightened, 
progressiYe, and business-like administration which their vast 
and vital importance to the development and prospe1·ity of the 
Nation demand. · 

Too long ha,·e these great resources of the people been left 
to ilie tag-end of a military department. They are worthy of 
an administrntion of their own under the au~pices of men espe­
cially trained in the development of commerce. industry, and 
navigation and th~ conservation of our public domain. 

Such an efficient and adequate administration Congress may 
deyelop under the substitute bill which I propose. wb1ch pro­
vides that the Secretary of War, the Secret.-'H'Y of the Interior, 
and the Secretary of Commerce shall constitute the water­
power comrni"sion of the United States. Under the pro>isions 
of this amendment W(> still retain the Secretary of War as a 
member of the udministrative commission and the services of 
the Chief of Engineers on all engineering phases of water­
power de>elopment and navigation. We have the Secretary of 
the Interior, who is chief director of the public domain and its 
conservation and development, and under him we have the 
Geological SurYey and Reclamation Service, including the 
topograprucal branch, which is invaluable to any survey of 
Je>els showing the water-power capacity of a watershed. And 
we have the wnter-resource branch with its dh-isions of sur­
face waters. underground waters, and water utilization, organ­
ized under the Ch.lef Hydrographer; and likewise we have the 
General Land Office, which bas jurisdiction o>er the public lands 
which so often constitute the source of the headwaters of our 
na ,~ign ble rivers. 

To these two departments now associated with water-power 
coutrol under different acts of Congress, with more or less con­
fiict of jurisdiction, as shown by the bills before this House, 
I propose to add the third, the Department of Commm·ce, which 
deals directlv with the industries. commerce companies, nnd 
data concerned in the practical utilization of our water powers. 
Under the Department of Commerce we get the services of the 
Burenn of Corporations. which deals directly with the cor­
porations which construct and operate the dams and develop, 
transmit, use. and sell the power generated on our naYigable 
waters · we secure the ser>ices of the Bureau of Standards for 
the regulation of services by the esutblishment of scientific 
tests and stnndards of operation, production, and consumption; 
we enlist the statistical services of the Bureau of the Census 
and the practical commercial experience of the Bureau of For­
eign and Domestic Commerce; we secure the en~ineering aid 
of the Coast and Goedetic Survey and ilie further practical 
cooperation of the Bureau of Na,·igation. The combined ma­
chinery, experience, and 11rofessional training of the three de­
partments named under the administrative head of the three 
department Secretaries as a water-power commission form the 
basis for a comparati>ely ideal administration of the water­
power resources of the country, as related to industry, com­
merce, and na>igation. 

The commission, thus fortified by the detailed examination 
and judgment of trflined experts in every branch of the duties 
to be performed, with a strong and thoroughgoing water-power 
law, in which Congress fets forth their powers and duties. has 
the opportunity nnd equipment which this country heretofore 
l:Jas eYer lacked to give the people an up-to-dnte progressive and 
efficient administration of water-power resources which will 
bring order out of chaos. establish industry where now there 
is wholesale waste. protect alike the consuming public and 
_the legitimate producer ~t· wate~ · po~er,. develop commerce and 

f" ..• 

na-.igation, and conserve the ?reat naturnl water resources of 
the United States. and t11at on a true and eminently practical 
basis of successful and sound business. founded on just rHtes 
:md adequnte senice to the consuming public which requires 
light, heat, and power. 

ANALYSIS OF PROPOSED BILL, 

The method of handling the water-power question . by the 
Gm·ernruent bas de>eJoped two kinds of water power-those on 
the public domain and those on navigable streams. The :5ecre4 

tary of the Interior has jurisdiction over those on the public 
domain and the Secretary of War jurisdiction OYer those ou 
n:-Higable streams, and then we ha>e a conflict of jurh;dictiou 
between the Secretary of the Interior and the Secretary of War. 
For example, a municipality may _go to the Secretary of tho 
Interior under this o-verlapping system of control and secure a 
lease of a water power for public purposes; and a publlc-service 
corporation may go to the Secretary of War and secure ap­
proval of a water-power project to be used for corumm·cial pur­
poses. 

Two measures are pending before this House. One, H. R. 
16673, originated with the Committee on Public Lands and ia 
introduced by its chairman, the gentleman from Oklahoma. 'l'he 
measure gives the Secretary of the Interior power to issue irre­
>ocable leases and permits of water powers on the public 
domain. The other, H. R. 16053. originates with the Committee 
on Interstate and Foreign Commerce and was iutrocluced by its 
chairman, the gentleman from Georgia. It retains the power to 
grant permits in Congress and gives the Secretary of War power 
to regulate hydroelectric projects. The amended bill, which 1 
offer as a substitute for the bill under consideration, to wit, 
H. R. 16053, oYercomes the dnnger of such conflict of jurisdic· 
tion by making both the Secretary of War and the Secretary 
of the Interior members of the water-power commission. Tllis 
is all the more nece sary since the Supreme Court bas dP<:iued 
that the watershed of a river having both navigable and non­
navignble portions, as all Federal streams ha>e, sbould bE' con­
sidered a unit. Hence the recent construction of the Jaw as to 
wntf"'r power makes it imperative that Congres..~ provide an <'X­
e<>uti>e control for these wate•:wnys that will be a unit. 

The amended bill follows: 
A bil1 (H. R. 17854) to amend an act entitled "An net to regulate tho 

con...,tmction of dams across navigable waters," approved .June 21, 
1906. as amPndPd by the act approved June 23. HllO, and to ct•eate 
a watPr·powPr commlsslon for the regulntion of such dams and the 
power and electric current generated thereby, 
Be it enacted, etc., That the art entitled "An act to regulate the 

construction of dams a<'rrss navl!?able watPrs." apo1·oved June 23, 1910, 
be, and the samP Is ht>reby. nmendpd to rPad as follows: 

" SECTIO:"l 1. That thP SE>cretary of War. the Secretary of the Interior. 
:md the SPcretal'V of CommercP shall constitute the water-power com­
mbslon of the United States and hereby are authorized and required to 
C'XPcute and enforce the provisions of this act. The commission is 
hereby authorized and cmpowerpd to superVise and t·egolate the de· 
velopincnt. generation. tt·ansmis !on. sale, and u~e of h:vdro~>lectric 
power developed under any grant or lease hitherto given by CongrPss, 
or any grant. lea.·e, or permit issuE-d undPr the provisions of this act, 
for the construction and use of dams across the navigable waters ot 
the United ~tates. 

"SEc. 2. Tbnt the consent lf Congress is herPbY :?ivcn to any State, 
municipal subdivision thereof. or to any Industrial or public-sen-Ice 
corporation as oclation. or :lf!enc:v organized under and snblPct to the 
laws of ~uch State, after obtaining the permit of the commission as 
hereinafter provldPd. to construct. IllD.intain. and operate a dam or dams 
and accpssory works for water power or other purposes across or ln 
an:v of the navigable watE>rs of the UnitE-d State : and such grantee 
and such permit shall at all times be subject to the provisions of this 
act. and also snbjert to such conditions:; as thP commission under the 
provisions hPreof shall make a part of such permit. 

" SEC. 3. As between contesting applicants for o. permit hereunder, 
the commission shall have due regard to the use and purpose for whil•b 
such permit Is requlrPd priority of purposp and of bPnefits confet-red 
by such permit and prole<'t to rank In thP following order: 

" First. BE>nPfits to nnvtgatlon and con"'ervatlon of water resources. 
" SPcond. Puhllc u~es of the State. the municipal subdivisions thereat. 

an,~ .fh~~~-c l~J~st&l~~n~se for agricul tnra.l, mining, and manufacturing 

In~,u~~~i~.b. Commercial powPr for saie, barter, and exchange, and for 
use by publlc-servlce corpO!·ations. · 

"SEC. 4. That the nRvigahle watPrs of the United States subject to 
the provisloDB of this act arE> dE>clarpd to bP, and are. the stt·eams, lakes. 
harbor , and connecting waterways which r.ongress heretoforp has de­
clared or may hereafter declare to be navigable waters or possess navl-

ga~l~E~pg:l¥Jiat the commi!'s1on is hereby authorized and empowered, 
under such terms. conditions, "'nfl general. ren-ulntions as it may pre­
scribe. consistent with the provtstons of th1s act. to grant a pprmlt to 
any State. municipal subdiv;sion thereof, or persons organlzPd under 
the laws the1·eof. as providE-d In section 2 hereof, for a period of not 
longer than 50 years, to construct. maintnin1 and operate dams. water 
conduits, reservoirs. powN· houses.. transmlss10n lines, and other .works 
necessary and convenient to the development, generation. transmission, 
and utilization or hydroelectric power, which leases shall be irrPvocab_le 
except as hPrein provided, but which may be declared null and vo1d 
upon breach of any of thE>lr terms. 

"SEc. 6. That when such permit granted by the ~ommls~ion to such 
grantee to construct and maintain a dam for water powPr or other 
put·pose across or in any of the navigable waters of tbe Cnltl'd States, 
snch daru shall not be built or commenced unttl the plans and speclfi· 
cations for such ·dam and all accessory: works, togother with such. draw-

~. ( - , t '"' ~. -. • L I t ~.! ·1 •. I I 
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·Jngs ,of tlm :pr.oposed ·-construction ~.aoo ;snch n1ap 'Of li:be ·proposed loea­
tion .as -may .be requi.ced :fer a full ·understanding of ·the subject, have 
been subm1tted to the .Secr.etai;y of War and the Chief of Engineers J'or 
their a-pproval, nor ttnill they shall nave approved su<!b plans ·:mil Sl)i!Ci­
ticattons and tbe 1oca"tion of such dam and a:ccessot·y war.ks; znd ~a:fter 
such 1\P.Proval it shall not ·be lawful to 'deviate 1rom such plans -or 
speci.flcatlons either b.efore o.r after completion of the structure unless 
the mollification of such plans :er specifications has previously been sub­
mitted ·to and :received "the .appro:v.al :of rtbe Chief of .Engineers n.nd of .the 
Secretary of ·War. 

"SEC. 7. That as a part ot such permit such c.gnditions .and stipu­
Ia:tions may ·be imposetl as the commission may -deem .necessary ·to pro­
'b!ct the ·present :and ftrture interests o.f :the ·united ·Stntes .• -which .may 
:Include the condition that the per-9ons .constru.cting or mainalning ·such 
Ham shall construct, maintain, and operate in connection therewith, 
without expense to the United States, a loCk ar lock-s, booms, sluices, 
or an1Y <()ther structure or :etructut·es which the Oble! of ·Engineers '"Or 
the commission then may deem necessa-ry in the tn.terests ·<>f .na-vigation, 
in accordance with .pl.ans made a part of such approval; and also ·tlult 
1n case such ·facilities of 'llavigatlon -shall not be made a part of such 
original approval a:nd construction, :whenever -the commission shall de.em 
such facllttles necessary, the persons owning such dam shall conYey 
t.o the United States, 'free of cost, title to such land as ·ma-y be -required 
for such construction-s nnd approaches, and shall grant to the United 
States tr.ee · water power ·or power -generated "from water power tor 
building and .oJlerating sucb constructio.ns, .and in such original ap­
pt·oval, a.t .the discretion of the commission, m.a;y_ be required to maintain 
.ana operate such lock without espense to the Unitetl States. 

... Sll.c. ·8. That .as a •part of .s!lid permit the commission shall renuire 
that .the plans, .specifications, and location .for any ,dam shall be .such .as 
'Shall be · bes.t ada.pted to a comprehensive plan for .the imprOTement ·of 
tie waterway tn · que~fion fot· the uses of navigation -and ·for the •full 
development of its wnter pawer and tor -other beneficial public ;purposes, 
and best adapted to conserve and utilize, in the inte.t:ests of navigation 
.and water-power development, the water resources of the region. 

"SEC. 9. That as a part of tbe een.ditioM anti stipulations such per-
mit shall p:c.ovide- . 

"(a) For reimbnraement to -.the United -States o! .all expenses incurrea 
by the United States with reference i:o the project, including the cost of 
any Jn-.estigatton necessary 'for fhe -approval of 'the plans as heretofo.re 
provided, and 'for ·such :Supervision of construction .as may be n.1lcessary 
iin the Interest of the United States. 

"(b) For the payment to the United States of reasonable charges ·for 
the benefits which may accrue to such pl'oject through the construction, 
operation, Jllld maintenance l>y the ·United States at ·headwater improve­
ments, Jncluning stOI:age reservoirs, en any .such ·stream, such .charges 
to :be fixed from time to time by the commission ana to be based upon a 
r~sonable compensation equitably apportioned among thl! grantee and 
others Similarly situated upon the same stream receiving benefits .l)y 
1·eason of increase of flow ,past their water.pow.e.r .structur-es artificially 
caused by such headwater tmprove:ments, .tbe total charges to all such 
beneficiaries -from &ny suc!h headwater imprO'Vement not "to exceed in any 
.one :year -an .amount -equal to 5 Jll!r cent of the total investment -coot. in 
.addition to the necessa.r.Y annual expense .o.f the operation of such head­
water improvement. 

"(c) ''I'bat in th~ ·construction, maintenance, -and operation of snah 
.dam and accessory works there mey be occupied and used such 'lands of ; 
the United States .as may be n.ecessary therefor, and in consideration ; 
'thereof the own·et· of such dam shan pay ·to the United States such · 
'Charges, not to exceed an annual payment o! 5 per -cent of the fair value . 
.of such .lands, .as :mq;y be fixed by the commlsslon, and in fixing such 
charges consideration shall be taken .of .the benefits accruing thereby .to t 

the interests of navigation as well as i:o the business of such ~an tee. I 
''(d) For the pa'Yment or seom·ing the payment to the "Unlteo State 

1 
of such sums and in suCh manner .as the commission may deem ··rear 
sonable and just substantialJy to restore condHlons upon .such ,stream . 
as to navigability as exlsting at the ·time of such approval. whenever 
rthe commission shall determine that na.vigatlon would be injure(} by · 
·reason of the construction, maintenance, and ·O"eration of J>uch -dam 
and its accessory works. 

" SEC. 10. That the operation of "Davigation facilities which -shall be 
·constructed .as a part of or in connection with any such tla.m, whether 'at 
-the expense of sucb grantee or of the .United States, shaH at -all times , 
be subject to such reasonable .rules ,and regulations in the interest ,of 1 

navigation, including the control of the level of the pool caused by any , 
-sucb dam, .as ,shall be n::ade .by the Se-cretary .of W.ar . and ·Chief o1 :En.gl- · 
neers, and .in tne use and operation of sncb navigation facilities .the ' 
interests o1 navigation shall be paramount to the uses of such dam by 1 
such grantee far power purpose.-.. Such rules and regulations ·may in­
clude the maintenance ;and opel'ation by suCh grantee, at ·us -own ex- · 
pense, of such lights and other -signal~ as m.ay be .directed by thP 
Secretau of War and Chief of Engineers and sucb fishways as shall l 
be "J)re crlbed ·by the Secretal'y of ·commerce, ·and l'or failure to eomply 
with any such rule or regulation -such grantee shall be deemed guilty 
of a .misdemeanor, and upon conviction ·thereof shall be subject to a 
1ine of not less than $500 for each .month'.s default, in n.ddition to other 
penalties herein prescribed or providPd by law: 

" -SEC. 11. That ·the persons constructing, maintaining, or opeca~ 
.any dam or appurtenant or acc.essory works, in accordance with the 
provisions of this .act. shall be liable for any damaae that may be in-
1licted thereby upon private property, either by overtlow or otherwise. 

" SE"c. 1"2. That any grantee wilo "Bha:tl "fail or efooe to ·comply with • 
the law.ful order of the cum.mission, .made ln accordance with :the 1 

provisions of this act, shall be deemed guilty of ·a .misdeamea.nor, and 
on conviction thereof shall ;be ptmished by a fine 'DOt exceeding ·$1,000, . 
•nnd e-v-ery month such gr.antee shall remain in defanl:t shall be deemed 
a .new offense and subject snch grantee to additional penalties therefor; 
and in addition to said penalties the Attorney General may, on reguest 
of the commission, institute proper proel'edi:ngs in th~ district -court of 
the United States ln 1he district in which ·such structure or ·any Of 'its 
accP sory wo.rks may, in whole or in part, exist, fo.r the pul'pose of 
having such ·violation stoppE>d by injunction, mandamus, or othPr 
process; and any such district court -shaH 'have jurislllction over ·an 
'SUCh "J)roceedings and sh-all have the power to make and e.niorc.e all 
writs, orders, 'IDUl decrees necessary to compel the .compliance with the 
requirements of this act and the "lawful orticrs o'f the cvmmission and 
the performance of any condition (}r stipulati-on imposed under the pro- , 
'Visions .of this •act ·; and U the unlawful :maintenance o:Dd ope.ration a:re 
shown to be such as shall require a re.vtl.cation of all rights .and pr.ivi- I 

leges held untler authority of thi~ act, the com·t may decree such revo­
cation. In case of t~u~h a decree1. ·the :court may wind up the business 
of :suCh gran.tec conducted "lllldC1' :we .lights in question, and ma:-y deC11ee , 
the sale oY the dam and all appurtenant property constructed or ac­
quired under authority of this act, and may declare such dam and ac­
cessory works to be an unreasonable obstruction to navigation and 

cause their Temoval :rt 'the expense of the ·grantee owning or .coritl'ol­
ling the same, except · when the Unlte"d ·states ·has been preViously reim~ 
bursed for such remOTa!, or may provide for the -sale of the dam and all 
accessory and a_ppurtenant works .constructe(} under author.lty _of this 
Ret for tbe 'further development of water ·~ower, and may make ·and 
enlorce such other nnd ·rw·ther ortlers and ilecrees as equity demands-; 
ana in case of such a sale for the further development of water power 
the vendee shall take 'the rights and •privile~es and shan perform the 
duties which belonged to 'the previous grantee, and shall assume 1:luch 
outstanding obHgations and liabilities arising out of the -matntcnftll'Ce 
and operation of '£aid dam and accessory works for power purposes as 
the court may deem equitable in the pre.mises. 

"1SEC. 1'3. Th1lt no property or pro-ject instaTied and nperated tmder 
the provisions or benefits of tnis act 13ba.ll be assigned or transferred 
except upon the written consent and •unaer conditions specffied by the 
cmnmission, e-xcept b-y trul'lt d<'ed or mor~~age issued for the ,purpo e 
of financing ·tbe business of such owner, ..and any successor or assign ot 
-such )JToper:ty or project. whether by volunta"l'Y tran.sfE>r, judicta"l sale, 
or fo?eclosnre -sale 'Or otherwise, strall 1Je subject •to all the conditions 
of the approval ·under which such rights •are held, and also ~ubject to 
1tll the provisions an<:l conditions of -this .act to ·the :BaiDe extent .as 
'thou~h -such •successor or assign were !the -original owner hereunder. 

"SEc. 14. That the rights herein grant~d .Shall continue for a period 
of ·not longer than 150 years -from and u:fter the -date of the completion 
of ·the 'stl:u<!tnre 'deseribE>d tn the original approval, and after th~ -expi­
ration of said period such rights slulll continue until compensation has 
been made to .said _grantee for -the !air value of its property, as ·here­
inaner provided . 

'' Sr:c. 15. 'That at acy time after the ~iratlon of said _p·eriod tlre 
eomm.ission may terminate the .ri~hts .hereby -gra11ted up011 giving- to 
the awners th-ereof one year's notice in writing df sucb ·tei:IDination, 
antl upon the ·t:x:king over 'by .the United -states, O'r .by ·any person :au­
thorized "Qy tl:re eommiss.ion. of aU of the ·1woperty depenllent in wholo 
or in J>8.l."t i:or its m;efulness upon the .rights hereby _granted, which 
snalJ iuclutle ·all 1reCessat·y and appm·tenaut property createtl or ac­
quired -and valuable or serviceable in ·the distribution of water. or in 
the generation, transmlsslon, ·and distribution of power, and an other 
property "the value and usefulness '"Of which 'WOUld be 'destroyed or seri­
ously impaired by such termination, and upon puy.tng the fair -value of 
said property ·togctht!r .with the .cost · to the grantee of 1:he lock ·or locks 
or other aids to 'Ilavigation and all other capital -expendttru·es ·required 
by .the United Stutes and ..assuminp; all contra.cts entered into prior to 
the receipt by it of .saiil notice of terminatwn which have the approval 
of the .duly .constituted public authority .having jurisdlcUon -thereof, or 
which were -enterf'd .into 'in goo.d .faith "R.nd at a reasonable -rate, t:u 
view of all the .circumstances existing at the ·time such -contracts were 
made. The 'fair -value of -said property -and the reasonableness and 
good .faith d1' such c.ontra:cts shn.ll be determined 'by agreement •between 
the .commission :an.ll :the .owners of su-cb J>ruperty, and ·tn the event of 
their .fallor.e to ·agre.e, then by pJ;OCe£dings instituted by -the United 
States, or by any person autborized by .Congress., ln 'the district ·court 0! 
the United States :within whi-ch a.QY portion of ·s..nch dam may be locaterl. 
In the determination of the -value of said rruperty upon -the termina­
tion of said grn:nt as nbove provided no value shall be claimed by .or 
allowed .fG::- the consent hereby .granted, nor for .good wUl, _profit .in 
pending contracts, -nor other conditions of current or prospPctive bust• 
ness, and It is further p~:ovided that lands, rights :o.f way, and interests 
therein, shall be valued on ·the basts o'f ac.ttral cost . 

.. SEc. ::16. That all charges, rates, -and .service by any grantee or 
lessee hereunder, or connecting company engaged ln the tra"Dsmission 
a.rid sale of power and electric current aeneratea by any project ~ub­
ject to the provisions nf this act, shall b-e reasonable, adequate, With­
out discrimination, and subject to the regulations of the commission. 
To .cn:force.Buch ,just and reasonable ·and nondiscrlmlnutory charges and 
secure .adequat-e and efficient service to :consumer.s, the commission is 
hereby authorize(} and empowered to prescribe and exa mine reports .and 
systems of account, books, and other l'eeords, establish standards .and 
make tests of ~ervice, control the issuance of stocks and bonds by 
corporations -engaged in .the generation, transmiss ion, or -sale of such 
hydroelectric product, and reguire them to submit statements of all 
costs of property, 'IJl'Oduction, (Hrnibution, sale, and use of prod ';let, 
subject .to such -grant or l-ease and connected with ·such project, furmsh­
lng !SUCh information qpon oath or QY witness or in such form and upo.n 
.such blanks as tbe commission may order and require; ·and on com­
plaint of any State, municipality, or consumers affected thereby, and 
.full bearing -thereon, the commission is empowered to determine and 
.prescribe the maximum l'ates to be charged, based on falr and reason­
able returns on the valuation of the property and cost .of operation, an.d 
!Hlcer'tain ann order ·the 1'equlrenrerrts df ?Service to be rendered ; li.Ild In 
case df any violation O'f 'such orders ·o'f the commission, or ·the refu.sal 
of such grantee ot· lessee to give the commission and its agents .full 
access to its property and t·ecords, ·the provisions of this act relative 
to forfeiture and failure to comply slulll apply. It is herewith "'J)rovided, 
however: 

"ta) That when a State tn which such water power ,and electric 
current is used shan notify the commission of the .passage of laws and 
the perfecting of administration to eff~ctivel:v provide for ""Such regu­
lation or rates, charges, and service within such ;State and its muntc-­
ipal subdivisions, i:he regulations of the cummission -shall not apply 
to local and .intrastate business therein. 

" (b) That when tbe ·power .generated by such project enters lJotl;l 
·interstate and intrastate commerce{ the commissiOJ? is hePeby ·auth.er­
ized to join with any State in -wh ch ,such power 1s used ln -efi'ect:rp:g 
such joint .and interlocking aystem of Fedecal and State v~o-ulation as 
in Jts judgment shall most effectively _promote the general .public in­
-terest and carry out ·the purposes of this act. 

" (c) '.rhat in such valuation for rate-making purposes of the prop­
er"ty operated under such grant there mqy be considered oy i:he com­
mission n:qy Jock or other aid to navigation, including all capital es­
penditures required of the grantee by the United States, bot no value 
-shall be allowed for tbe good will or "'franchise value of the lease or 
permit hereby or her·etofore grantetl. 

" SEC. 1..1. That the grantee shall commenc-e the .construction of th.B 
.dam .and accessory .works within on.e year fr.om .the date of .the .ap­
proval herein _provided, :rod ·shall thereafter, in good faith nnd with 
due diligence, prosecute such construction, .and shall, within the 
ful'ther term o! three years, complete m.nd put in commercial ·operation 
.such ,p.ar.t of .the .ultimate .dev.elop.ment as .the commission shall deem 
necessai:Y to 1:lnpply the reru;;onable ·needs ·of the then ·available market 
-ana ·Shall, "from time to time thereafter, construct such portion of the 
balance ol .such ultimate oovelopment :rs said ·commission m(!;Y direct 
and within the time specilied by said commission so as to supply ade­
quately the reasonable market demands until such ultimate develop­
ment shall be completed ; and extensions of the periods herein specified, 
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not to exceed two _years, may be granted by the commission, on recom­
mendntiop of the Chief of Engineers, when, in his judgment, the public 
interest will be promoted thereby. In case the grantee shall not com­
mence actual construction within the time herein prescribed, OL' as 
extended . by the commission, then the authority as to such grantee 
shall terminate, and In case any dam and accessory works be not 
completed within the time herein specified or extended as herein ~ro­
vlded, then the Attorney General, upon the request of the commiss10n. 
shall institute proper proceedings in the propeL' district court of the 
United States for the revocation of said authority, the sale of the works 
constructed, and such other equitable relief as the case may demand, 
as provided for In section 13 of this act. 

"SEC. 18. That the commission may lease to any applicant embraced 
in section 2 hereof, who bas complied with the laws of the State in 
which the dam is constructed or to be constructed by the United States, 
the right to develop power from the surplus water over and above that 
reqnir·ed for navigation at any navigation dam now or hereafter con­
structed, either with or without contribution by the applicant, and 
owned by the United States, and on such terms as may be deemed by 
the commission for the best inte1·ests of the United States, and In award­
ing !'tucb lease preference shall be given to the applicant whose plans 
are deemed by the commission best adapted to conserve the publlc in­
terest as provided in S('Ction 3 hereof, and aU such leases and the par­
ties thereto and the terms and conditions thereof shall be subject to the 
control and regulations of the commission under the general provisions 
of this act. 

" SEc. 19. That no works constructed, maintained, and operated 
under the provisions of tllis act shall be owned, trusteed, ot· controlled 
by any device or in any manner so that they may form a part of, or 
In any manne1· ('ffect, a combination In the form of an unlawful trust or 
form the subject of an unlawful contract or conspiracy to llmit the 
·output of electric energy or in restraint of the generation, sale, or dis­
tribution of electric energy, or the exercises of any other business con­
templated: P -rovided, however, That it shall be lawful under the ap­
proval and regulations of the commission for different grantees to 
exchange and interchange currents to enable any grantee to secure as­
sistance to carry on the business and supply his customers, accounting 
therefor and paying therefor under regulations to be prescribed by the 
commission. 

"In no case shall such an arrangement be permitted to raise the 
price, render unjust or unfair any practice, work, or discrimination, or 
operate in restraint of trade. 

" SEc. 20. That the word ' persons' as used in this act shall be con­
strued to import both the singular and the plural, as the case demands, 
and shall Include corporations, companies, and associations, or other 
grantees. The word dam' as used In this act shalJ be construed to 
lmP.ort both the singular and plural. as the case demands. 

' SEC. 21. That all the provisions of this act fo1· regulating the 
construction and use of dams and the transmission, sale, and use of 

Eower tlleveloped thereby shall apply alike to all existing enterprises 
n operation or authorized, as well as to new projects to which the 

consent of the commission may hereafter be granted. It Is llkewise pro­
vided that holders of previous authorizations are entitled to receive 
on application to the commission new permits subject to the provisions 
of this act and subject further to s11ch terms and conditions as the com­
mission shaJI deem just and reasonable in the premises and for the best 
protection of the public interests. 

" SEC. 22. For carrying out the provisions of this act the commission 
.shall have authority to appoint a secretary and employ such experts, 
assistants, and other employees as it may find necessary to the proper 
performance of its duties, and provide for the compensation and ex­
penses of the same and the necessary office supplies from such sum as 
shall be provided by law." 

Before taking up an analysis of my bill I wish to say that in 
drafting H. R. 17854 I have profited by a number of pro­
visions that seemed wise, wholesome, practical, and for the safe­
guarding of the public interests which I note in the public­
domain bill. Likewise, in drafting the section which provides 
for the regulation of hydroelectric serrice and also in the sec­
tion which covered the powers and duties of the water-power 
commission, I have followed, in the main, similar provisions 
found in the interstnte-commerce act. Moreover, I have profited 
by the Canadian, German, Fr~nch, and Swiss water-power acts, 
especially the new acts of 1909 and later, and also from the 
official suggestions of Government experts connected with the 
Departments of War, Interior, and Commerce and with the 
Interstate Commerce Commission. 

To summarize: 
Section 1 creates a water-power commission of the United 

States, consisting of the Secretary of War, the Secretary of the 
Interior, and the Secretary of Commerce, to enforce the act and 
regulate hydroelectric development, generation, transmission, 
sale, and use by and from dams across navigable waters. 

Section 2 specifies and restricts the class of grantees to which 
permits may issue. protecting against indiscriminate grants to 
irresponsible parties and limiting such permits to States, munici­
palities, or an industry or public-service corporation, assoeia­
tiou, or agency organized under and subject to the laws of such 
State where the project is located. 

Section 3 provides for the contingency of contesting applica­
tions for grants of and determines the issue on the basis of 
priority of purpose and public benefit from the use. The section 
follows the Adamson bill in naming as the first ground, or prior­
ity of benefits, navigation and protection of water resources, be­
cause the power of Congress in the premises is deri\ed from its 
control of navigation. Tlris section also follows the Ferris bill 
in muning the public use as the next in priority. Direct indus­
trinl use by agricultural, mining, and manufacturing industries 
follows next in order, because these industries should not be com­
pelled to go to the middleman in the shape of a public-service 

corporation In order to develop industry from public power. 
Commercial power for sale, barter, and exchange, and for use by 
public-service corporations is next in order and ranks foW"th 
and last. While this last class of applications will be the most 
numerous and have the largest capital backing, their demands 
should be held subordinate to na\igation, State and municipal 
public use, and industries; otherwise the enactment of the bill 
into law would lead to the ultimate and irrevocable establish­
ment of the very danger that we are trying by this legislation to 
prevent and combat, namely, the monopolization of our hydro­
electric resources by large commercial forces, thereby compelling 
the people of the United States who own the streams and we~ter 
powers to submit to the excessive charges of middlemen in order 
to get access to and benefit from their own public resources in 
the earth and its waters. All the new water-power acts of 
progressi\e countries and States in America and Europe provide 
public safeguards agninst such danger of monopoly, and we of all 
cotmtries must guard against such commercial aggrandizement. 

Section 4 defines nangable waters over which the commission 
has jurisdiction as those which Congress has declared and may 
declare navigable. This settles the contro\ersy raised between 
the Committee on t11e Public Lands and the Interstate Commerce 
Committee in the debate on the Adamson bill the other day and 
in connection with the Supreme Court decisions ref~rred to, to 
determine the boundary of the water-power commission's juris­
diction as nearly as it is practicably possible. 

Section 5 marks a new departure in regard to the issue of 
water-power .permits on navigable streams. It places them on 
the same-basis as water-power permits on the public domain, so 
far as being issued by the administrative interest of the legisla­
tive branch of the Government. Besides, wherens public­
domain permits on navigable streams under this bill are issued 
by the Secretary of the Interior, water-power permits on navi­
gable streams under this bill are issued by the commission. We 
know from experience that a special act of Congress is a failure. 
Special legislation on such .subjects has never worked satisfac­
torily either in State or Nation. In my own State the people 
amended tlie constitution several years ago so as to prohibit 
special legislation. It is impossible for a large legislative body 
made up of members from every section of the Union to possess 
accurate knowledge sufficient to intelligently pass upon each 
application. Besides. the custom of congressional courtesy has 
arisen in such matters, and .Members having special bills accept­
ing tllP statements of another Member with a like bill, which 
gives L.;e to a condition of logrolling, which is demoralizing to 
anything like a businesslike and scientific administration of the 
public business and the conservation of the natural resources. 
In this grant of permit-issuing power to the water-power com­
mission I have followed the main provision of the Ferris bill 
and the Department of the Interior act in its grant of power to 
issue leases to the Secretary of the Interior. This act has been 
tried and thoroughly tested and proven to be a wise measure 
both for conseHation and development. As stated in the debate 
by the gentleman from Oklahoma, the act administered by the 
Secretary of the Interior has developed more water power than 
all the congressional acts the War Department has granted for 
several years. The addition of the Secretary of War and the 
Secretary of Commerce should strengthen the measure, as it will 
bring into the discussion of such grants the two departments 
directly concerned with navigable waters and commerce, and 
therefore co\er the whole subject. 

The above five sections constitute the most distinctive sections 
of the substitute bill. In brief, they create a water-power com­
mission, specify and restrict the class of grants, define the ex­
tent of the commission's jW"isdiction o\er navigable streams, set 
up a basis for priority of purpose, public use and benefit to 
govern the issuing of permits. clothes the commission with 
power to issue permits and regulate the projects built and oper.­
ating, and surroun both the commission and the grantees with 
legal restrictions to issue on the one hand, the grantee in the 
possession of an irrevocable lease of not longer than 50 years, so 
long as he abides by the lawful conditions thereof; and on the 
other hand, the public with the development of its water powers 
under proper legal safeguards. 

The abo\e five sections added to the present law, approved 
Jtme 25, 1910, may indeed constitute a well-developed basis for 
water-power administration and development. 

But I am not unmindful of the able and efficient work of the 
Interstate and Foreign Commerce Committee of this House in 
taking testimony from water-power expert authorities and draft­
ing a bill to meet the wishes of business men that have -been 
successful in 11romoting, financing, organizing, and operating 
hydroelectric enterprises; and I appreciate the force of tile prac­
tical view of the chairman of that committee, the gentleman 
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from Georgia, when in his speech on June 30, explaining House We .are re_minqed by the gentleman from Oklahoma, chair .. 
bill 16053 to this House, he said: man of the public-domain committee, tha·t House . bill 16053 

The committee bill, it is beUeved, will invite and attract capital to apparently divests the Secretary ·of the Interior of jurisdic­
construct dams in the navigable streams of the oohntry and improve tion over water power on public lands and has a few othe}." 
the navigation ot these streams and develop water power at the same dangerous points in m.atters of detail, which should be amended 
time. At this time there is not a single dam under construction ln 
navigable waters by private capital. If the House will pass the bill before the bill ean pass the House. Therefore, in my substi-
just as the committee bas reported it, within a year's time it is tute amendment, I have .atte-mpted to meet such contingencies 
believed that the construction of dams in the navigable l'ivers of the while following the general provisions of House bill 16053. 
country by private capltaJ wm begin and continue. It is tru-e that 
there is no market for the power that will be developed at many of . Section 6, after the opening words, which refer to the permit 
these dams, but markets will be created at or near the dam sites for as iss~ng by the commission, inste~ of being gr~nted bY. 
manufacturing air fertilizers and other electric-furnace products. If c · •t 1 t· f 0· 1 f H b"ll 16053 the bill is passed, hydroelectric developments that have been going to ongress, lS a recapi u a IOn o sec on o ouse I , 
Canada and Europe and are now go1ng to these countries will stop and ln which approval of plans and specifications is left wholly, as 
the developments will, as they should, be maintained for the navtgable in the original bill and present law, in th.e hands of the Sccre:-
streams of our own country. tary of War and Chief of Engineers. · 

The distinguished chairman of the Interstate and Foreign Section 7, which governs the construction of locks, booms, 
Commerce Committee reenforced this statement with the testi- sluices, and other works required of the grantee for the protec­
mony of such leading hydroe-lectric managers and promoters as tion of navigation, is the same as in section 2 of House bill 
J. W. Worthington, of Alabama, Hugh L. Cooper, the owner and 16053, except the regulation is in the hands of the commission 
builder of the Keokuk Dam, and such other financial and hydro- and Chief of Engineers instead of in the hands of the latter 
electric uuthorities as Harris & Son, Forbes & Co., Hodenpyl, and the Secretary of War. ~ 
Hardy & Co., EJ. H. Rollins & Sons, Lee, Higginson & Co., and Section 8, which provides that the pl'oject shnll adapt itself 
Esterbrook & Co., the testim<my of all of whom is published in the to a comprehensive policy of water improvement, is the same us 
hearings had before the gentleman's committee and supported section 3 of the pending bill, except that the commission controls 
the general tenor of the recommendation of that committee. instead of the Secretary of War and the Chief of Engineers. 

I appreciate the force of the testimony of Mr. Cooper, who Section 9. with its four subdivisions-, specifying the condi-
ga.ve the committee a list of 56 Ame1·ican and European banking tions of construction, mainten:mce, and operation of dams, is 
houses that refused to finance the Keokuk project under exist- taken over bodily. 
ing grants and conditions. Likewise, I took note of the testi- Section 10 leave-s the operation of navigation facilities in 
mony of Mr. Worthington, to the effect that 19 hydroelectric connection with the dam, including the level of the pool, lights, 
rompa.nies, controlling 506,500 horsepower of water pro-jects, and signals, under the supervision of the War Department, as 
have been through receiverships or proved bad investments. I ln the original bill. 
note the point made by the gentleman from Georgia, that the Section 11, which provides that the grantee is liable to dam-
ultimate development in the State of Georgia. will be 250,000 ages, is the same .as under the existing bill. 
.horsepower, that on the Chattahoochee the development will Section 12, the penalty and forfeiture clause, which pro­
reach 300,000 horsepower, and that on the Coosa River there is vides for legal process by injunction, mandamus, and fine, and 
a possible development of 300.000 horsepower. 1 also appre- conditions <Of property for violation of the act, is unchanged. -. 
ciate the force of the gentleman's statement that- Section 1-3, governing the transfe-r and assignment of prop· 

Twenty-three authorizations out of 25 have not moved a peg under erty, is unchanged, except the written consent of the commission 
the 1906 act, and that although in the past we have granted 95 author!- is substituted for that of the Secretary of War. 
zations to build dams for the Lmprov<>ment of navigation through tht> Section 14 of the amended bill differs from section 9 of the 
temptation and incentive of private gain to the investor we have only Ol'iginal in that the period of the grant, instead of being a uni­
succeeded in seeing about 13 constructed and put in operation. f-orm and strict 5'0-year grant in an cases, is arranged to reafl 

In short, 1\fr. Speaker, as stated by the chairman of the ~ com- "a period of not longer than 50 years." This gives the com­
mittee, " capital is a very old bird" and has been hard to bait mis ion 1a titude to adjust the term of the grant to suit the con­
into the trap, but the committee announces that it has found dition. While a public-service corpoTation might want a fiat 
"pait" that will lead the quarry into the trap. They have 50-year grant, a State institution or munici-pality might want a: 
made the proposition sufficiently attractive to capital, and they shorter term, as, indeed, a mine or mill might contemplate .a 
have the testimony of capital to sustain that. use for materially less than a 50-year period. Then, again, 

"So we introduced this bill,'' says the chairman, the gentle- in renewing a partially expired permit under the. provisions of 
man from Georgia, "and reported it, and I believe it will be this act it might be against public policy to give a company. 
a great blessing to the country if passed." Among these bless- whose term had only five years to run the same 50-year period 
ings the gentleman unfolds to the people on the Coosa and in a new permit that another received who was entitled to 
Chattahoochee how private capital thus attracted will "open several times five years under its original grant. Furthermore, 
u-p all this navigation and at the same time furnish the people as this bill aims to effect cooperation of Federal and State 
light and the cleanest, best, and cheapest fuel, electric force regulation in the case of projects which are both interstate and 
enough to manufacture not only fertilizer but ev-ery other con- local in the extent of the commission to effect such desired 
cetmble thing that the genius of the country could think of, result, it should have the latitude to adjust its arrangements to 
and make a network of trolley lines all over the fair country." harmonize with the State law. A State water-power grant 

So, gentlemen of the House, after providing in the above five varies from 20 to 40 years. In a number of new State water­
sections for an efficient administrative commission to execute power acts, however, whatever term is secured by the grantee, 
the provisions of this act and define their duties and jurisdie- whether 50 years or less, be knows the term before he under­
tion and surround the same with proper safeguards, I propose takes the project. The term is irrevocable thereafter, except 
to embody in my amended bill substantially all the entire body his own violation of the law or terms of the permit. so that 
of the bill drafted and reported by the Committee on Interstate capital is on just as secure a basis as under the original bill. 
and Foreign Coinmerce, in order that the provisions on which Experts who la..y stress on this 50-year term of the grant are 
the committe-e relies for promoting such an era of hydroelectric careful not to allude to European provisions on the subject, 
development and prosperity as that pictured by its chairman where successful hydroelectric projects are being financed at 
may haYe full and untrammeled power to see the light of day. this time on a 30-yea.r grant in some cases and for periods vary­
The committee bill, wbether intended so or not, is nothing more ing from 25 to 50 years, according to conditions. Experience 
·or less than a. make-believe attempt to get .away from the old sLows that where a company gives the public satisfactory service 
doctrine that was so uni>ersally accepted in the past-that re- and reasonable rates and attempts no extortion or evasion of the 
striction imposed upon the right to make assault upon nature's law there is little disposition to refuse a renewal of its permit at 
storehouses was a restriction and an abridgment of human the expiration of the 01iginal term. An unduly long term, on the 
liberty, and therefore hostile to the principle of free govern- other hand, is a premium on high rates, indifferent service, and 
ment. The committe-e bill is ingenious in this respect. It pur- autocratic treatment of the public and its lawful authorities. 
ports to supervise the dev~lopment and use of hydroelectric Section 15 provides, in the main, the text of section 10 in the 
power, one of the greatest natural resources known to man, original bill. It deals with the expiration of the term of the 
whereas in truth and in fact it only permits private capital to grant and the proce s to be followed in case the Government 
make assault under the guise of Gm·ernment regulation upon takes over the property. The p1incipa.l difference is, first, that 
this boundless and inexhaustible source of the Nation's wealth. the amended draft substitutes the commission for the Secretary 

I am anxious to see this storehouse unlocked to the activities of War in making the adjustment; and, second, that in the 
of the great captains of industry, but under such te-rms and event of the purchase of the property by the Government that 
conditions as will redound to the benefit of the public and not th~e public settles for the land and the right of way on the basis 
to enrich a few hydroelectric groups that have already fastened 

1 
of the original cost, instead ~f on the basis of released valuation 

their tentacles upon this industry. · after population of the sur-rounding country has added a large 
To resume analysis of the amended billJ unearp.ed ipcrement to land values. In this the amended bill 
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follows the public-domain bill, reported by the Committee on 
the Public Lands. 
. Section 16, which covers the vital and far-reaching subject of 
regnlntion of rates, chnrges, and service of companies engaged 
in hydroelectric development, transmission, sale, and use, is a 
complete redraft of section 11 of the original bill, besides being 
·far more complete and detailed in its provisions, attempts to 
take tllat section out of its present condition of uncertainty and 
mystery. In shaping the revised section the interstate-commerce 
act for the regulation of common carriers is followed in main 
outline. The water-power commission is given regulation of 
hydroelectric senice and rates on practically the same basis 
as the Interstate Commerce Commission over railways, tele­
phones, telegraphs, and expre~s companies' rates and service. 
The bill, however, while denoting the general terms of control, 
including authority to prescribe accounts, reports, maximum 
rates, and service standards, with full access to property and 
records to ascertain cost units and otherwise, does not attempt 
the minutia of detail contained in the interstate-commerce act, 
which does not appear necessary, but the main skeleton of pro­
cedure is clearly denoted in such manner as to give the commis­
sion fnll authority to make regulation effective in the public in­
terest. Regulation embraces not only new projects but all ex­
isting projects, so thnt under the bureaus and departments of 
the Secretary of War, the Secretary of the Interior, and the 
Secretary of Commerce it is possible for the Federal Govern­
ment to enforce upon the hydroelectric service of the country 
that salutary and systematic supervision that the country has 
secured over railroad rates and service. 

The cooperation of the State is fully recognized in cases of 
local and intrastate electric 8'ervice, and where the electric cut·­
rent from the water-power projects, as in a number of cases, is 
both intrastute and interstate commerce the commission is au­
thorized to arrange with the State or States affected a joint and 
interlocking Federal and State system of regulation. Thus, in­
·stend of conflict between ·Federal and State jurisdiction, with 
resulting " twilight zones " of no control or popular prejudice 
against Federal control, there will be a spirit of cooperation and 
mutual helpfulness in which the Federal Government comes to 
the aid of the people of the State, where otherwise they would 
be powerless to remedy the situation and cope with the inter­
state-commerce interests. Provision is made for complaint by 
the State, its municipalities, and consumers. Public hearings 
m·e held and violations are covered by the general penalty and 
forfeiture provisions of the act. However, in fixing the prop­
erty valuation of the grantee as a b::u~is for rate making, no good 
will or franchise value of lease or permit is allowed. 

Section 17 governs the progress of the construction of the 
works in accordance with the original bill. 

Section 1 governs the lease of dams built by the Government. 
according to the provisions of the original, except that in cases 
of contesting applications for the lease the priority rule laid 
down in section 3 of the amended bill applies, namely, naviga­
tion. public use, and industrial use take precedence over power 
for commercial sale. 

Section 19, the antitrust section, is similar in general outline 
. to the original bill except in two vital particulars : Exchange of 
current between two different grantees is allowed, subject not 
only to approval but to regulations laid down by the water­
power commission; and, second, the obscure and miscellaneous 
to g1·antees to assist one another- whenever necessary as given 
in section 15 of the original bill is omitted. This avoids the 
dan(Ter of giving the hydroelectric group, as the General Electric 
aggregation, general immunity from the antitrust laws. 

Section 20 covers the ground of section 16 of the original act, 
with an immaterial addition whicb better fits the amended 
form. Sections 13 and 17 of the orig;.aal bill are omitted and a 
s~1bs~itu~e is offered for the latter. Section 13 of the original 
b1ll m 1ts latest form contains what appears to be a wood­
chuck. On the face of it the section reserves the right of Con­
gres to amentl or repeal the act, but the ulterior meaning is 
donhtless tlle opposite nnd the force of it may be to gh·e the 
grantees a contract \Yhich stops Congress from the exercise of 
its constitutional power to amend its own acts of regulation. 
The section beO'ins as follows: . 

.. S~c._ 13. Tb~t tbe right to alter, amend, .or repeal tbis act is bereby 
e PI essly resetved as to any and all dams which may be authorized In ac­
cord:mce with. ~be provis~ons of this act u>het·cvet· Gongt·css aetermines 
tltat the pronswns of tltts act ltat'e been violated .. 

. E\idently tlle legal construction to be placed on this section, 
m the. light of the clause italicized is that unless Congress 
detenmnes that the terms of the grant have been violated­
and the grantee . can well afford to avoid that contingency­
Congress can not exercise its right to alter, amend, or repeal 

this act of public regulation without liabilitY being incurrecl 
by the Government for violation of -vested rights. No stipula­
tion of this kind, should go into a general regulation act. 

S-ection 21 is .._a complete revision of section 17 and avoids 
two dangers: First, a wholesale repeal of all acts of Congress 
embracing f~rmer authorizations and grants; and, second, a 
wholesale reissue of new 50-year grants. Regulation of con­
struction, transmission, sale, and use of hydroelectric plants 
~nd products is api>lied to all projects pre~ent and future; but 
mstead of wholesale repeal of existing grants and rei ue 
thereof for 50-year terms, holders of previous authorizations 
are giYen the opportunity to recharter under the new act under 
conditions which the commission may deem just in the premi;;;es. 

If the old grant is near expiration,"tlle commis ion \Yill haYe 
a chance to issue a new short-term permit that would be fair 
to the company and to the public, and if the grantee hns scarcely 
started on the term of the old grant, he may receive a new 
long-term grant that will be just under the conditions. If the 
outstanding contracts and obligations of the company are su:?b 
that the repeal of its old charter would be un·.vi e, it may still 
operate under the regulatiQns of the commission as to accounts, 
r-eports, rates, and standards of service while retaining its old 
charter. In short, the red-·aft of section 17 in section 21 hereof 
gives the water-power commission complete and elastic aclmini ·­
trative authority to adjust f-ach situation en a basis that is <lt 
once practical from the viewpoint of business, and at the same 
time fully protects the interests of the Government and the 
general public. 

The final section, 22, authorizes tile commission to appoint a 
secretary and other needed help, subject to such appropria­
tions as may be provided by law. 

The amended bill, as a whole, combine , I believe, the be t 
provisions of the pending bill, while at the same time utilizing 
the best suggestions contained in the Public Lands Committee 
bill. It therefore combines tlle best ideas of the Secretarv of 
the Interior and his experts with those of the Secretary of 1var 
and his advJsers. It then proceeds to join the forces of the 
two a~inistrative departments for carrying out the provision,• 
of the b1ll, and adds the Department of Commerce. with all its 
valuable machinery, to complete the program. The bUl also 
provides for the best that France, Germany, Switzerland, and 
Cannc;ta, where water-power administration has proYen to he a 
practical success, has to offer, together with much .that expert 
~ave laid before tlle two committee of tllis House on the sub­
Ject of water-power development and regulation. 

Incidentally, moreover, the amended bill provides for a peace­
ful settlement of the differences between the committee and 
Members who stand for water-power control by the Secretarv 
of War and those who stand for water-power control by tlte 
Secretary of the Interior. Mediation is provided by a joint 
commis~ion of three. As stated before, the Supreme Court of 
the Umted States apparently requires some such joint control 
in order to bring about effective control by Congre s over the 
water-power situation. In the Rio Grande case the court 
stopped the construction of a dam on the nouna vi gable portion 
o! the Rio Grat;~de in Ne~ l\Iexico becnuse .it affected naviga­
tion on the nangable portion of the riYer on the international 
boundary. ~n this and the Chandler-Dunbar caEe, affecting the 
St. 1\farys River, the court took the adnmced position that con­
trol of Congress reached the entire stream and watershed to 
its ultimate source and should be con idered as n unit. Thi. 
merges the jurisdiction of the Secretary of the Interior over 
waterways and public lands into the same control as that of 
the Secretary of War oYer navigable \Yaters, and I submit th0. 
propo~?ition to this Hou e that thi.<s means, both in-law and lo,...ic 
that if Congress desires adequate and effective atlmini trntlo~ 
over its vast water-power resources, it must effect a joint execu­
~h·e adJ?inistration thereof instead of a di ,·ided, couflicting, and 
meffectn·e attem~t at administration. l\lerging the Depart­
ments of War and Interior with that of Commerce is logical 
for the full control of industries, commer e and uavi"';.t tion 
inYolved. I submit it is the business1ike solution of om·b O'rea t 
navigation and water-power problem. o 

DITIDED COX'l'ROL OF HI: AOW ATER . 

l\1r. Chairman, the very text of the pending bill forces up~n tll:s 
Hou e the neces ·ity of broadening the , clmiuistratlon .of ou:: 
waterways and water powers. The Interstate ommerce Com­
mittee of this body lla\·e drafted into section 4 of HousE:' bill 
16053 four subsections as a part of the conditions aud stii)Ula­
tions which shall go into every water-power grant of Congre.·s. 
whether they be previous nuthorizations of the United State· 
Ol' those to be made in the years to come. 

<?ne of .. those. conditions .n_nu stipulations i · . nb~ection (h), 
wh1ch provides for the payment to the United Stales of ebnrge · 
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for "the benefits which may accrue to su<!h project through 
the construction, operation, and maintenan_ce by the United 
States of headwater improvements, including storage reser­
voirN." It relates to "benefits by reason of increased flow past 
their water-power structures artificially caused by such bend­
water improvement," which are to be charged against the sev­
eral grantees which receive increased power thereby, "such 
charges to be fixed from time to time by the Secretary of War 
and Chief of Engineer.s." 

Subsection (c) of this section provides the following condi­
tion and stipulation of every water-power grant: 

That in the construction·, maintenance, and operation of such dam 
and accessory works there may be occupied and used such lands of the 
United States as may be necessary therefor, and in consideration thereof 
the owner of such dam shall pay to the L'nited States such charges, not 
to exceed an annual payment of 5 per cent of the fair value of such 
lands, as may be fixed by the Socret.o'lry of \Yar and Chief of Enginee1·s. 

Other sections of this bill likewise extend the jurisdiction of 
tile Secretary of War and Chief of Engineers to the sources 
of the waterway. Section 3 gives the War Department control 
of water-power grants to the end that the plans, specifications, 
and location of the dam "shall be best adapted to a compre­
hensiYe plan for the improYement of the waterway," and "best 
adapted to eonsene and utilize, in tile interests of navigation 
and water-power development, the water resources of the re­
gion." Section 5 gives "control of the leYel of the pool" and 
other conditions affecting navigation to the Secretary of War 
and Chief of Engineers; and · the entire subject of obstructions 
to navigation, as well as water supply affecting navigable 
capacity, is in the control of the Secretary of War and Chief of 
Engineers. 

I am not questioning the wisdom of these provjsions, but I 
am calling attention to the fact that we may know where the 
facts lead ns. Now, here is one of the dilemmas into which the 
facts and these provisions of the bill lead us. 

E\eryone knows that the .public lands of the United States 
yet remaining unsold are chiefly at the headwaters of our 
streams. The lower valleys have been taken by settlers and 
largely placed under cultiYation. The yalleys always go first, 
because tlley offer the best opportunities to agriculture. The 
hills that are the· sources of the streams constitute the public­
land remnant, for the administration of \Vhich we have crented 
the Interior Department. . 

'l'be land areas unappropriated and unreserved, which con­
stitute the headwaters of our chief navigable rivers, compose 
a grea t scattered empire. Not including 300,000,000 acres in 
Alaska, there are still nearly 300,000,000 acres of public lands 
unsold and uuresened in the United States. These are largely 
in the chief water-power States. Then there are 186,000,000 
acres in our national forests, and these are located chiefly at 
the headwaters {)f our streams, and, more than that, constitute 
an important factor in tile maintenance of our streams, both 
for water p~wer and nayigation. 

In looking over the water-power statistics compiled "by the 
Geological Suney and Bureau of Corporations I find that 44,-
000,000 horse]Jower of the GO,OOO,OOO of the IWtential maximum 
that may yet be developed is in tile Western States, in which lie 
the bulk of our public lamlR The nine States of California, 
OreO'on, " ' ashington, 1\Iontaua, Idaho. Wyoming, Colorado, Ari­
zona, and Utah are credited by the Commissioner of Corpora­
tions with the vosse._sion of 70 per cent of the estimnted mini­
mum water power of the United States. Orer f-,000,000 adrli­
tiomtl horsepower of the assumed maximum and 1,000,000 
horsepower of the avniJable minimum is credited to Minnesota, 
Wisconsin, Illinois, and Michigan, whkll nre the sources of the 
l\fis issippi and Great V1kes watersheds. 

"yhen we consult the public lands statistics and the national 
forests statistics, we fiuu tbnt these same Stutes hold the great 
public land and forest resen·es of the Nation under the control 
of the Secretary of the Interior. 

1\IoreoYer, when we open the report of the Committee on 
the Public Lands of this House and consult the dnta on water­
power henrings, we fincl that "installation of water wheels 
aggregating 1 ,000.000 horsepower capacity mny reasonably be 
made on 11ower sit s of the public domain on the basis of low­
water conditions, nucl that this may be increased to 2V,OOO,OOO 
horsepower if a 11 storage facilities are realized." 

The reports of the Geologicnl Soney ancl l!,orest Senice gire 
a detaileu list of 370 plants of 2 ,949.000 estimated hors2Il0wer 
capacity already in 'talled in 11 We~tem States containing the 
lion's share of our vublic lands. These water powers are 
located either on the na vignble or nonna ,·igablc portions of the 
naYigable waters \Yhicll the pending bill 11Iaces under the con­
trol of the Secretnry of War and Chief of Engineers, while at 
the same time these watet· powers, or the sources of their water 
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supply, are lai·gely within the ·public domain which is under the 
. executive ad.ministration of the Secretary of the Interior. 

Tile bill reported by the Public Lands Committee of this 
House proYides that the Secretary of the .Interior IS authorized 
and empowered to issue leases, under such terms, conditions, 
and general r~gnlations as he may prescribe, to construct, main­
tain, and operate dams, water conduits, reservoirs, power 
houses, transmission lines, and other works necessary and con­
venient to the development, generation, transmission, and 
utilization of hydroelectric power within the boundaries of the 
public domain; and these boundaries contain those heauwafers 
and lands which the pending bill of the Interstate Commerce 
Committee place under the control of the Secretary of War and 
Chief of Engineers. There appear~ to be. onJy one logical solu­
tion-to place both departments on the commission for the con­
trol and regulation of water powers. The unit of regulation 
must be coextensive with jurisdiction. 

There is an interesting situation which illustrates the case in 
my own State of 1\Iinnesota. The greatest Federal reservoir 
enterprise of the United States is that at the headwaters of the 
:Mississippi River in 1\Iinnesota. The project in force, which is 
95 per cent completed, contemplates the construction of six 
great reservoirs at Winnibigoshish, Leech Lake, Pokegama, 
Sanqy Lake, Pine Riyer, and Gull Lake. and an equalizing 
canal between Winnibigoshish and Leech Lake nesenoirs. Ul} 
to . the time of the last report of the Chief of Engineers the 
total of $1,633,963 had been expended. The fiye timber clams 
originally built have been in operati{}n many years, and have 
been instrumental in conserving for the sumrcer months of the 
year both navigation on the upper :Mississippi and power for 
the large number of water powers on the upper river for the 
Twin City district and 200 miles aboYe. . 

Page 19 of the report of the Chief of Engineers, June 30, 
1913, states of the purpose : 

The reservoirs are operated IDllinly with a view to the improvement 
of navigation on the Mississippi River, but with due regard to other 
legitimate interests. Incidentally they are of great benefit in miti­
gating floods and in regulating the flow of water for power purposes. 

The reseiToirs are now being reconstructed with reinforced 
concrete and made thoroughly modern and efficient in every 
respect. Of course, eyeryone in our State, e pecially business 
men associated with flour and lumber manufacturing industries, 
and public utility companies using light and power, know that 
the greatest benefit derhed for years has been from increaseu, 
improYed, and more uniform and reliable hydroelectric ancl 
direct water power. These reservoirs have been a pl'ominent 
factor in Minnesota's wonderful industrial develor1ment. 1\Iy 
colleague from the neighboring district [:Mr. STEVENS] bas 
called attention to the fact that these reservoirs haYe given 
the upper Mississippi 18 inches of added depth of flo-re during 
the summer months. Of course, you can not give this added 
flow · to nayigation without ginng it to the numerous water 
powers over which the sh·e::un flows. , 

There are sen'n hydroelectric in:stallations on the hlissi::sippi 
in Minueso~'l in operation at the present time, of something 
like 75,000 aggregate horsepower capacity. but the completion 
and operation of as many other authorizations wi1I e\·entnnlly 
double the hydroelectric capacity of the upper Mississippi in 
our State; and the great regulatory source for conservation and 
maintenance of all of these water powers is the grest reservoir 
system of the Federal Gol'ernment at Mississippi headwaters. 

These works have been built by the War Department and are 
under the supenision of the Chief of Engineers. At the same 
time, the Goyernmeut has _still a considerable block of public 
lands in and around Mississippi headwaters in our State. 

The situation in l\linnesota illustrates the force of the point 
of the amended bill which I offer as a substitute to this Honse. 
Our jurisdiction and regulation of this snbject must be a unit 
in order to secure efficiency and deYelop and conserye the na:­
tional resources, while deYeloping industries, commerce, and 
naYigation. Join the Secretmies of War, Interior, and Com­
merce :md you baye a trinity of executh'e ndminish·ntion which 
fully meets · a11 requirements from eYery legal, political, and 
bnsine s point of yiew; and this House and the country may 
go forward with fu1I confidence that hencefortll the Unite(l 
States has laid a foundation for waterway and water-power 
administration second to none in the world. 

Mr. ADAl\.ISON. Mr. Chairman, I desire to renew my request 
that all gentlemen who speak have the right to extend and re­
vise their remarks. 

The CHAIRMAN. The gentleman from Georgia asks unani­
mous consent tha.t all gentlemen who speak on this bill mny lJe 
permitted to extend and re>ise their remarks in the HECORD. 

Is the1·e objection? ·[After a pause.] '£he Cllair hears none. 
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11r. STEVENS of Minnesota. 1\fr: Chairman, I . yield 15 min­
utes to the .gentleman from Nebt·aska [Mr. SLOAN]. 

Mr. SLOA...~. Mr. Chairman and gentlemen, on the 3d day of 
March, 1914. on the floor of the House I submitted some re­
marks upon the agricultural schedule af the Underwood tariff 
bill. In these remarks especial attention was called to the 
statement of the Ways and Means Committee af the House in 
support of that bill, where its majority members declared, on 
page 18 of that report, "In our judgment, the future growth of 
our great industries lies beyond the seas." Upon th:tt occasion 
I submitted tables showing the importations of certain impor-

tant farm -products for the first four months under the new 
tarill' bill eompared with corresponding months one year before. 

Special attention was called to the v-ast increase in each ot 
these articles admitted at our ports under either removal of the 
duty or radical reduction. 

I have taken occasion to prepare from authoritative sources 
the imports, both as to quantity and value, of 27 of the leading 
agricultural products, n part of Schedule G and one item ot 
K, affected by the Underwood tariff bill, for the first eight 
months following the enactment of tha:t law. Tables are here­
with submitted with explanatory notes. 

Imports into the Uniteil States of certain farm products for October, November, D~cember, 191S, JanuaNJ, February .March1 April, and May, 1913, unilcr the 1909 tariff act 
together with the imports far the same articles for the same months during 1913 and 1914 under the 191S tariff act; the total tmports of thue articles for the ei9ht months trnder 
the present law compared with the same eight months under the 1909 law and tht per cent uf increase; the total imports uf these articles jar the £ight mrmths under t'he present ltJW 
compared with the imports under the 1909la.w for a full year ending June SO, 1913. 

October, 1913. October, 1912. 

.A.l'ticlo. 
Quantity. 

Cattle t •••••••••••••••••••••••••••••••••••••••••••••••• number.. 130, 6:l9 
Horses'· •••..•....••.•..•.••••••..••••.•••••••.••••••••••• do.... 2,154 
Sheep • ..•.............................•.•••••••••••••••••. do.... 26,035 
Animals, other (including live poultry) a ••••••••••••••••••••••••••••••••••••••• 
Bread and biscuits • .....••.•••••..•.•••...•.•••.••••••....•.•••••••••••......• 
Corn 6······································-···········bushels.. 473,259 

~~i1::::::::::::::::::::::::::::::::: ::::::::::::::::::~~:::: 2·~:m 
Ray& ...............•.••••.•••••••••••••••••••••.•••.•••... t.ons.. 15,AA2 
Beer and veato 10 •••• -· •••••••••••••••••••••••••••••••• _pounds.. Ii, 677,4:61 
Mutton and lamb o 10 •••••••••••••••••••••••••••••••••••••• do.... '60,047 
Pork e to ..••..•.• :.~ .•.•••••••••••••••••• · ••••••••••••••••• do.... 14,099 
Prepared and preserved meats o 10 ••••••••••••••••••••••••••••••••••••••••••••• 

Bacon and bam to u •••••••.•••••••.•••••••••••••••••••• pounds.- 46,013 
All other meats D 10 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Sausa~ and bolo~ 12. -· •••••••••••••••••••••••••••••• pounds.. 31, 073 
Sausage casings u .....•......•.....................••••••••.•.•.••••••••.•.•••• 
Milk and cream, fresh and condensed 1 ••••••••••••••••••••••••••••••••••••••••• 

Butter and substitutes "······-··············~·········POunds.. 4113,399 
Cheese and substitutes u. ···-···········-·················do . .:. .. 5,424,C{)() 
E~ ' 1:> •••••••••.•• ·-· ••••••••••••••••••••••• ··~· ••••••• dozen.. 21,594 
Vegetables: 

Beans 1a •••••••••••••••••••••••••••••••••••••••••••• busbels.. 49,020 
Onions 11 •••••••••••••••••••••••••••••••••••••••••••••• do.... 120,487 

~~t~~~ ~
1

:::::::::::::::::::::::: ::::::::::::::::::t:: :: 4¥k~ 
All other, in natural state Ill ••••••••••••••••••••••••••••••••••••••••••••••• 

Wool, unmanufactured ~o .•••••.•.•••••••••.••••••••••. pounds.. 6, 915, 185 

Value. 

~,389,067 
227,150 
67,856 
55,836 
-a3,855 

878,011 
81\6,994 
213,483 

1
!~k~ 

5,452 
2,218 

-41,301 
11,051 
47,381 
8,-1n 

213,566 
134,352 
105,975 

1,005, 884 
5,322 

93,226 
70,800 
89,367 

202,3.'i6 
15\876 

1,414,890 

Quantity. Value. 

.27,096 $578,843 
1, 704 39R, 102 
3,466 15,562 

............. 34,612 

··-. 226;47i. 32,R99 
114,700 

379 1116 
52,213 29,510 

J .... :~::. 
1M,986 

121,583 

32r881 8,!125 
.................. 203,024 

·•·· io7 ~ 046 · 78,962 
27,088 

4,950,658 949,359 
............. ............. 

95,538 187,148 
S6,361 50,'{)48 

1.eo, om 264,649 
9,881 4, 716 

· i7 ;si4;2is· 
137,859 

2,989, 736 

December, 1913. December, 1912. 
Artio!e. 

Quantity. 

Cattle I···-·····························-········-·····number.. F:l,470 
Horses 2 ••••••••••••••••••••••••••••••••••••••••••••••••••• do.... 4,544 
Sbeep1 .• , ••................•.......••..••••.••••••••••••. do .••• 36,073 
Animals, other (including live poultry) a •••••••••••••••••••••••••••••••••••••• 
"Bread and biscuits···························-······-··········· •••••••.•.•••• 
Corn 6 •••••••••••••••••••••••••••••••••••••••••••••••••• bushels.. 2, 343, 444 
Oats e ..••••••••••••••••••••••••••••••••••••••••••••••••••• do.... 6,577,656 
Wbeat7 •.•.•...••...•...•.•••.•.•••••••.•••••••••••••••.•• do.... 149,S!H 
Ray 8················-·························-··········tons.. 14,072 13eef and veal g 10 ••••••••••••••••••••••••••••••••••••••• pounds.. 15, 483, 670 
'Mutton and lamb s1o •••••••••••••••••••••••••••••••••••••• do.... 441,308 
:Pork s to ••••..... -· •..•.•..••.•.. -··· ••••••••••••••••••••• do.... 104,211 
Prepared and preserved meats s 10 ............................................ . 

Bacon and ham 10 u •••••••••••••••••••••••••••••••••••• pounds.. 139,242 
All other meats 9 10 ••• : • ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Sausage an<! bol~gna u ••••.••••.••••••••••••••••••••••• pounds.. US, 451 
Sausage ~gs ...•................. -· .•••• ·- ••••••...••••.••••• ·- •••..••...• 
l!ilk and cream, fresh and condensed 1 •••••••••••••••••••• ·- ••••••••••••••••••• 
Butter and substitutes u •••..••.••••.•••••••••••••••••. pounds.. 1, 183,152 
Cheese and substitutes 14 ••••••••••••••••••••••••••••••••• do..... 6, 979,241 
Eggs 1 u····•······-·············-···················, .... dozen.. 1,514,296 
Vegetables: 

Beans 1& •••••••••••••••••••••••••••••••••••••••••••• bushels.. 217,353 
Oruons 11 ••••••••••••••••••••••••••••••••••••••••••••• do..... 136,067 

~:;t::~. :7~::::::::::::::: :::::::::::::::::::::::: :~~::: :: ~~: ~: 
All other in natural state 19 •••••••••••••••••••••••••••••••••••••••••••••••• 

Wool, unmanufactured 10 •••••••••••••••••••••••••••••• pounds.. 21,631,021 

1 Free on and after Oct. 3, 1913. 

Value. 

Sl,911,882 
215,577 
'90,019 

Quantity. 

4.0,522 
568 
792 

~~:-~ ············ 
1,485,397 ••u-•••i37" 
1, 918, 985 8, 984 

124,782 • L'il, 616 

l
lj~~: 6~ 1 12, 751 

34,'598 

t= ~~~:l: ··-········ 
31,170 

137,·074 
28,064 120, 694 

211,821 ••••••• ••••• 
112,277 
244,321 .... i45;949" 

1,233,453 4,671,922 

Value. 

f610,569 
103,114 

9,387 
'25,-621 
29 235 

, 415 
3,069 

117,579 
1ll,623 

t63,sn 

26,248 
192,558 
121,857 
37 655 

852:577 
334.,316 •••••••.•••••••••••••••• 

895,074 121,352 219,607 
89, ii1 23,389 14,503 

419,976 107, 9'25 172,642 
121,952 20,253 25,30"~ 
19I,R58 

"i3:975~658· 
212,005 

4,354,612 2,584,201 

November, 1913. November, 1912 . 

Quantity. Value. Quantity. Value. 

123,118 SS,306, 723 43,758 $829,358 
4.705 ~95,262 1,474 164,217 

.4.6,995 99,187 5,077 24,731 
. ·-·· ......... 87,086 . ............. 24,842 

·--·i;632;643- 46,412 .••.. 25;8i9" 30,451 
1,182,672 21,557 

5,132,308 1,821, 7R9 4,266 2,052 
127,039 107,01l 2,187 2,152 
19,577 157,099 10,025 88,668 I ~··"' .. 2190(),296 

\··········· 
..... :~:~. 

213,445 
3 17,332 

128,818 21 13fi, 105 
. 70,117 21 15,759 

................... n 98,582 
70,489 18,417 71,288 18,436 

................... 174,506 -·· ............. 152,331 

···· i~oc-i.l; iri7. 181, fJ56 
-···i69~233" 

68,631 
234,197 42,458 

6,122,892 1,197,566 5,492,8TI 1,042, 7U 
165,263 36,500 . ... ·--· ...... ............ ...._. 

100,91'8 209,470 103, 6()3 193,957 
131,475 82,-450 82,183 42,424 
104,002 238,753 64,730 106,4lW 
734,829 346,679 10,668 4,800 

.... 8;442;5i3" 162,353 
"12;29i;592" 144,773 

1,548,970 2,139,123 

January, 1914. January, 1913. 

QllSntit;y. Value. Quantity. Value. 

90,694 $1,503,276 24,111 $340,841 
7,239 255,635 2.55 66,048 

15,485 29,169 95 1,141 
-········--·· 95,756 ............ 17,295 

---·2;554;8i3" 17,454 --·· · ·5; 757 · 254M. 
1,610,136 2:9,88 

2,959;388 1,000,637 9,951 6,372 
001,130 793, 0'.!4 109,437 85,739 

1.5, l22 143,346 13,828 119,60! 112, 7<6, ,., 22 1, 020, 137 

)··········· ..... !~:~. !2 41,464 
22 20 736 

122,'532 u273:1n7 
Hl5,589 "39,553 

................ 221D, 555 
56,680 14,067 81,650 16,791 

................... 152,997 .. .............. 198,484 

····i; &s: 9ii · 129,537 ····-· 47: 9~7. 47,932 
44i,266 15,112 

3,530,972 1,039,956 3,688,186 703,701 
1.,184,408 236,622 ............. . .............. 

187,358 331,730 70,590 141,720 
29,649 22,410 .27,.581 16,303 

125,691 268,634 93,622 160,377 
64,392 30,166 38,698 49,823 

... 24; 465;cG40. 187,064 ...................... 193,24.9 
6,219,138 1(},341,606 3,545,669 

2 Duty reduced from $30 per bead whero value not over S150, 25 per cent ad valorem where value over 1.50 per head, to 10 per cent ad valorem on all. 
3 Live poultry reduced from 3 cents per pound to 1 cent per pound; dead from 5 cants per pound to 2 cents per pound. 
• Either placed on tbe free Ust·or duty reduced about ooo-hal!. 
6Free on and after Oct. 3, 1913. Duty was 15 cents per bushel. . 
a Duty reduced from 15 .cents ~er bushel to 6 cents per bushel. 
7 Free if imported from countries which impose no duties on likelmports from United States, otherwise 10 cents per bushel. Duty was .25 cents per bushel. 
B Duty reduced from S4 per ton to 2 per ton. 
'Free on and after Oct. 3, 1913. Duty was 25 per cent ad valorem. 

1o Included in all other meat products prior to July 1, 1913. · 
u Free on and after Oct . .3, 1913. Duty we.s 4 cents per pound. 
u Free under both laws. 
II Duty reduced from 6 cents per pound to 2~ cents per pound. 
u Duty reduced from 6 cents 'POT pound to ad valorem duty equivalent to about 4 cents per pound. 
16 Included in all other articles pnor to Oct. 3, HH3. 
u Duty decreased from 45 cents per bushel to 2.5 cents per bushel. 
n Duty decreased from -40 cents per bushel to 20 cents -per bushel. 
1s Free if imported from eountrie3 which impose no duties on like imports from United States, -otherwise 10 per cent ad valorem. Du.ty w.as 25 cents-per busheL 
19 Duty reduced from 25 per cent ad valorem to Ui per cent ad valorem. 
10 Practically al l free of duty since Dec. 1, 1913. 
n Total value of meat product~, excent sausag-e, bolo!tna, and sausage casings, for October was $574.390; for November, -11,171,519. 
UTotal value of meat products, except sausage, bologna, and sausage casings, for December was $1,614,199; !or January, $1,406,262. 
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Imporn into the United Statu of certain/arm productB for October, November, December, 191t, JanuaNJ, February, March, April, and Ma1J, 1913, ttc.-{'ontinued. 

February, 1914. 

Article. 
Quantity. 

Cattle '· ••••••••..•.••.••..•.•••••••••••.••.•••••.••••• number.. 72, 558 
Horses2 ..••.•••••..•••••••••..•.••.•••.••••...•.•.•••..... do.... 2,890 
Sheep'·· ..•...•............••.........••••....•••••....••. do.... 871 
Animalc;, other (including live poultry) a .•••••.••••••••••.••...•..••....•...•.. 

• Bread and biscuits • .................•.........••.•.•..............••.......... 

g~ ::::::::::::::::::::::::::::::::::::::::::::::::::: ~~~;:~:: 1,~~}: ~~~ 
'''heat7 .•.••..•••••••••.•••••••••••••.•••.•••••••.•...•••. do.... 177,3.>0 
Hays ..••.••....•.••••••.••.•••...••••••••••..••..•••..... tons.. 11i,92() 
Beer and veaJolo, ...••..•••••••..•.•••.•••••••••••••••. pounds.. 1.5,281,576 
l!utton and lamb o to ..•.....•••••••••••••••••••••••.••••.. do.... 1,610, 866 
Pork o 10 .•..•..••.•..•..•..•.....•..••.•.••••••••••••••... do.... 257,577 
Prepared and preserved meats a1o ............................................ . 
Bacon and bam 10 u ••.....••••••••••••••••••••.•••••••• pounds. . 198, 101 
All other meats o to ••.•••.•••••••••.••••••••••••••••••............••••••....... 
Sausage and bologna u •••••...•..•••••••.•.....•....... pounds.. 47,200 
Sausage casings 12 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
lfilk and cream, fresh and condensed 1 ••••••••••••••••••••••••••••••••••• '· •••• 
Butter and substituU>.s 13, •.•••.•.•.••..•.••••.••....•.• pounris.. 775,276 
Cheese and substitutes 11, ••••••••••••••••••••••••••••••••• do.... 4,100,403 
Eggs 1u ••••••••••••••••••••••••••••••••••••••••••••••••• dozen.. 476,93f 
Vegetables: 

Reans ts .••••••••••••••••••••••••••••••••••••••••••• bushels.. 162,665 
Onions 11 .••.•••••••...••...•.••••••••••.•••••••••••••. do.... 77,006 

~~t!~;~. ~;::::::::::::::::::::::::::::::::::::::::: :~~:::: 1 1g: m 
All other in natural state to. • • • • • • . • • • . • • • • • • • • • • • • • • . . . • . . • • • ••.•...••..•• 

Wool, unmanufactured :o ..••••••••..••••••••••• - •.••••. pounds.. 31,080,890 

Value. 

$1,321,714 
123,AAS 

4,919 
57,665 
28,861 

'i39,9AA 
252,305 
156,082 
1.50,006 

1

1_, 283,760 
132, 0<13 

21 30, Oi4 
140,794 
41,968 
70,391 
12.6s:l 

253,662 
112,332 
185.412 
707,207 
87,374 

269,5-'U 
71,653 

309,075 
5, 2.'l7 

150,737 
6,862,384 

April, 1914. 

Article. 
Quantity. 

CaUie' .........•...•...••..••.••..•••....... ~ ..•....•. number.. 65,772 
Horses 2 •••••••••••••••••••••••••••••••••••••••••••••••••• do.... 2,692 
Sheep 1 ................................................... do.... 73,169 
AnimRis, other (including live poultry) a .................................... .. 
Bread and biscuits t ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Com 5 ................................................. bushels.. 110, 063 

~~:i 7 ·::::::: :::::::::::::::::::::::::::::::::::::::::: :~~:::: I, 4~~: ~ 
Hay s .•••••••.•••••••••••••••••••••••••••••••••••••••••.•• tons.. 10, 979 
Beef and veal s 10 ....................................... pounds.. 28,149,824 
Mutton and lamb g 10 .•...•..•...•••.....•.•••..•••.•••..•. do.... 1,684,992 
Pork' to ................................................... do.... 758,004 
Prepared and preserved meats v to ••••••••••••••••••••••••••••••••••••••••••••• 
Bacon and bam to n .................................... pounds.. 250,093 
AJI other meats v 10 •••••••••••••••••••••••••• , ••••••••••••••••••••••••••••••••• 

Sausage anq bo1~2gna I! ................................. pounds.. 65,210 
Sausage cas1~s ......................•.••.••..••..•••..•...•......•.......... 
Milk and cream, fresh and condensed t ........................................ . 
Butter and substitutes n ............................... pounds.. 293,531 
Cheese and substitutes u .................................. do.... 5,506,820 
~ggs 1 "'· ••••••••••• -~·-········ ••••••••••••••••••••••••• dozen.. 883,377 
Vegetables: · 

Beans 1s ............................................ bushels.. 178, 123 
Onions '7 ...•••.•.....•••••••••••..•....•...•.•......•. do.... 88,929 

!~~~~: :~i~~i ;i~i~:1~: :_:_:_:_:_:.:_:_:_:.:_:_:_:_:_:_:_:.:_:_:_:.:.:.:_:_:_~~:::: ....... ~~~~-
Wool, unmanufactured ~o ............................... vounds.. 39,024, 603 

1 Free on and after Oct. 3, 1913. 

Value. 

U,333,809 
161,243 
I68 355 
43:422 
44,928 
74,445 
54~029 
12,369 

117,906 

2: 88, I87 

1

2 478,S45 
145,890 

2Zl,965 
47,707 

149,793 
17,764 

342,681 
I95,475 
65,512 

929,246 
129,820 

3H, 798 
104,948 
87,550 
3,237 

I43,692 
8,840,000 

February, 1913. 

Quantity. Value. 

3o, ·~ $472,359 
121,004 

13 I61 
············ 11,720 
.............. 18,625 

567 345 
15,764 7,942 
45,316 38,057 
8,I76 71,483 

!··········· 
97,717 

19,231 5, 951 
...................... 172,805 
..................... 21,680 

68,992 20,R91 
3,2'29, 156 614.,221 

..................... .................... 

62,718 120,871 
42,763 21,339 

102,121 I51,361 
12,055 12,863 

................... 176,254 
18,356,522 3,651,823 

April,1913. 

Quantity. Value. 

47,708 S'i52,151 
740 113,070 

2 60 
............... I8,230 
...... i;366" 18,353 

I,232 
17,465 7,470 
36,368 '18,872 
9,049 18,490 

1----------
103,4£i8 

75,6.'i6 20,201 
............... 246,822 

.... i42:664· 102,043 
33,860 

3, 734,982 675,063 
............. ............... 

64,670 122,560 
83,743 71,914 
24,187 37,273 
36,545 49,188 

·is; 245; ooi · 89,516 
2,843,112 

March, 1914. March, 1913. 

Quantity. Value. Quantity. Value. 

E3,558 I974,AA7 36,105 no.q,531 
2,584 178,277 954 187,913 

13,995 25,547 782 2,4-40 
................... t\3,!175 . ................ 14, 551 

. ... '"482:427' 1:1,723 ................... 15,; -j 

309,58~ 2,477 1, 503 
I,611, 747 615, 77i 14,02-3 6, 7 ~ 

245,379 231,2.16 46,549 42,S-!9 
1S,404 I91, S1~ 9,~06 85,4I2 

( 23, 597, l21 21 2, 114, 10'2 

1----· ..... 
2,234,336 tl 196,52.1 

:::3;;~~: 
!138, 43R 11!J,643 2 248,413 
n 47,366 
%1 69,485 

59,304 15,766 70,719 12,437 
.. ................. 248,920 . .................. 235,912 . ....................... 206,85!) .. ...................... 35,025 

I, 142,303 243,779 108, !J66 30,02!1 
5,439,819 953,894 3, 715,151 6 7,988 

797,893 119,925 .. .................. . . ................... 

254,480 413,842 80,849 ].)7,630 
82,459 97,942 82,656 60,~07 
7~,523 123,994 83,80-3 150,83.3 
26,978 9,121 28,145 34,102 . ...................... 221,00-t .. ................... 117,240 

36,596,612 8,002,037 22,063,830 4,262, 69-t 

May, 1914. tiay, 1913. 

Quantity. Value. Quantity. Value. 

E8, 647 S1, 347,084 (8,607 SI, 001, 55:> 
I,629 182,914 950 147,591 
5,834 9, 814 2, 769 14,230 

.. . ............... 32,369 . ............ 21,225 

.................... 39,987 . .............. 20.,245 
1,308,6.39 812,50f) '1,51.5 2, 767 
1,899, 708 714,4 I 3,045 1, 7.32 

79,967 75,783 7,616 4,693 
14,572 160,604 12,694 I37,56J I "· 332. 510 

2~ 2, 942, 277 

·--~~~~:~~~-
~, 237,905 
!' 76,095 ............... 120,819 !t~6,f-.80 

327,696 !t .35,856 
............... 12 59,556 

43,886 10,744 40,095 10,239 . ................... 272,530 .. ............... 169,45-! 
····----······ 307,273 ................... ISS, 785 

402,931 73,700 I04,4.34 26,205 
5,380,288 080,027 4,289,865 734,641 

448,810 59,380 .. ............ ................. 
144,304 284,002 62,110 109,52) 
83,302 114,864 71,982 45,276 
33,876 54,423 8,770 13,130 
60,892 59,635 101,769 75,742 

..................... 95,265 .. ................ 64,553 
30,574,350 6,960,289 9,696,826 1,821,287 

:Duty reduced from S30 per bead where value not over 5150, 25 per cent ad valorem where value over $I50 per head, to 10 per cent ad valorem on all. 
z Live poultry reduced from 3 cents per pound to 1 cent per pound; dead from 5 cents per pound to 2 cents per pound. 
• Either placed on tho free list or duty reduced about one-half. 
6 Free on and after Oct. 3, l!J13. Duty was 15 cents per bushel. 
a Duty reduced from 15 cent<> per bushel to 6 cents per bushel. • . 
1 Free if imported from countrie3 which impose no duties on like imports from United States; otherwise 10 cents per bushel. Duty was 25 cents per busheL 
a Duty reduced from S~ per ton to $2 per ton. 
s Free on and after Oct. 3, I913. Duty was 2.5 per cent ad valor.em. 

10 Included in nil other meat products prior to July 1, 1913. 
u Free on and after Oct. 3, 1913. Duty was 4 cents per pound. 
It Free under both laws. 
a Duty reduced from 6 cents per pound to 2! cents per pound. 
u Duty reduced from 6 cents per pound to ad valorem duty equivalent to about 4 cents per pound. 
16 Included in all other articlec; prior to Oct. 3, 1913. 
16 Duty decreased from 45 cents per bushel to 2.5 cents per bushel. 
11 Duty decreased from 40 cents per bushel to 2{) cents per bushel. 
1s Free if imported from countries which impose no duties on like Imports from United States; otherwise 10 per cent ad valorem. Duty was 25 cents per bushel. 
1v Duty reduced from 2.5 por cent ad valorem to 15 per cent ad valorem. 
!o Practically all free of duty since Dec. 1, 1913. 
21 Total value of meat products, except sausage, bologna, and sausage casings, for February was $1,699,030; for March, 2,7H,330. 
a 'lotal value of all meat products, except sal,l.Sage, bologna, and sausage caslngsJ ror .Apql was ~3,050,2601 for lalay, $3,5321274. 
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Imports into. the Unfted. Stata> of certaintaJ'!Jll produet~ {or October, November,. D«ember, 191S; Ja.RU4rV; Fdtr1larrJ, .March, .A.:'J!TiZ. and M&u. 101~, etc.-Continued. 

Percent of 
Total imports for 8 months, Total imports for 8 

October, 1913~ to May, months, October, l!J12', 

Amount of Increase or 
decrease, 8 Total imports, yea.r ®d- increase in 

Article. 
19tar1~l. 1,inwcl0lfl1i9~. under to May, 1913, inclusive, 

m ... • w under tariff law of 1909. 
months ing June 30, 1913, un- value for Per cent or 

under 1913 der tarifi law of 1909. 8 months Incrense,& 
under new months Iaw,cQIIb 

pared "·itb law-over over full 
8 months full year year.l:3 
under 1901) under old 

Quantity. Value. Quantity. Value. law.22 Quantity~ Value. law. 

I' 
113 421',6-l9 16, &«1, 6118 18,447,774 121 
300 10,008- 2,125,875 ................... . . . . • • . . . 32:i 

15,4.28 90,021 29-!,1345 

$15,088,442 319,137 $.5, 094, 211 
1,640,046 7,108 1,301,05g 

384,8f>6 12,996 67,712 

Cattle t •••••••••••••••••••••••••••• -~ ••• .number.. 682,456 
Borses 2 •••••••••• ~ ••••••••••••••••••••.••••• do .•.. • 28,437 
Sheep 1 ••••••••• ••••• ••••••••••••••••••••••• dO •..• ' 218,137 
Animals, other (including live poultry)3 ..• ••••••..••••• ······-· 562,9&9 ............. . ........... 168,099- 1,~ 

... ... .. ........... 248,980 314,009 I~ 
70 .................. ..... 255, 336 70",503 2l 

3,908 903;062 491,079 6, 101,004. l,U2 
325,839 ...... 255;009· 190,&5Z 

6,592, 743 145.6161 
35:611 

Bread and biscuits • ... ..••• •.••.••..••••. ·-· .. _ ....••.•. _ ...... . 
Corn 5 ••••••••••••••••••••••••• ·--~-- ••••• bushels.. 10,2-16,857 

29,612 723,899 289,364 7,400,633 2,~ 327 797,528 559,559 1,154, 231 
32 

7, 755,997 73,879 
1, 713,790 451,302 349,44L 
1,191, 856 94,048 847,826 

Oatss ....•••..••••••••.•••.••••••••.•••••••. do.... 21,951,219 
\\'hcat7 ...••..•••••••••••••••.••••.•••••.... do.... 1,926,(i80 
Bays ... .. •.••..•.••••..•••••••••••.•••••.•• tons-.. 124,517 155,763 1,5N,311 77,545 ······ ·a;rai I 4,288,7M 

322,567 12,110,87~ 

' ..... ~~~:~~ 
797,320" 780,914 4,766 

1,527 38,682 24-8,719 635 
426, 7~ 1, 04.&,.284 243 

- 628,307 156,!133 133,457 85 
.................... 2!l7,5Rl 345,236 llG 

r .... .., 
!---·······-· 

797,320 
21. 287,401 978,451 1,475,072 

290,490 
. 642,817 

Beer and veal9 to . .. ••••••..••••••••••••.. pounds.. 146, 125, 427 
Mutton and lambgJo ........................ do.... 9,4S4,65& 
Pork s to_ • .• ••••••••••••••••• ·-· ••••••• ·----do.... 2,482,29& 
I'repared and preserved meats s to __ .••••••••.•.•..•••••..... _ ..• 
Bacon and ham to u ...................... pounds.. 1, 470,706 
All other meats 9 to_ .. ...•....•..••••••.•..... _ ......••••..... _ . ·-

- 3 728,469 157,871 ..... ... .......... ........... ......... 125,676 - 512,214 118, 928" ~:~a:: ~~ctn~~l~r~ ~~::~:::::·.-.-.-.-.-.-.:·.:::~~~:: ______ :~~: ~~- 1,870, 683 ...................... 1,571,390 19 ·-············· 2,476,0&2 ····i65;m· ................. ·· ·-
107 .... i;162; 253. 1,203. ~3 13 
703 304,090 1,296,072 426 

1,379, 761 •..•.. 895; 23i' 664,915 
1, 600,162 .233,995-
7, 947,31.3 33,672,791 

Milk and cream, fresh and condensed 1 •••••••••••••••••••••••••• 
Butter and substitutes u •••.••••.•.•••••• pounds.. 7, 189, 120 
Cheese and substitutes u •••.•.•••...••••.••. do.... 43,086,035- 27 41t, 387, 944- 9, 1&5, 184 .... Bi7;54i' .............. 

E47 1,271, 765 Hll, 714 449 

104 1,048,297 1,-.938,105 387,.168 19 
49 789,458 481,756 173,0&8 35 
30 1, 134,346 1, &35, 775 .... 475;is3· .................... 

532 327,230 303,214 156 

6,260,261 
1,009,259 2:. &47,842 127,-808 

2,325,273 641,490 1,253,03lJ 
654,844 500,618 322,01!1 

1,591, 772 645,278 1,056, 72!J-
778,403 258,014 257 536 

Eggs 1 1s_ ••••••••••• ·-···-·· -~·········-~-dozen.. 5, 492,575 
Vegetables: 

Bearulll •• ·····-····-·····--·~··-bushels_. 1-,310,221 
Onions 11 ••• • ••••••••••••••••••••••••••• do.... 749,274 
Peas, dried 11 ••••••••••••••••••••••••••• do.... 742,294 
Potatoes ts •..•..•••••...•..••••••••••••• do.... 1,632,983 

15 . . i95; 293:255. !,410,354 .. 7; 622; 897' .. ................. 
54 35,579,823 21 

1,307,849 .. i28; 785; 853. r, 135! 440 
43,202,120 23,S37,645 

All other in natural state 19 ••••••••••••••••••••••••••• _ •••• ·-

Wool, unmanufactured zo-21 ••••••••••••••• pounds.. 198,730,814-

Total. ••••••••••••••••••••••••••••••.•••••••• 1 :-~--.-.-. -.. -.-.. -.-. _-_l-1-1-4,-97-5,-22-4-l-.-.-•• -.-•• -.-•• -.-•• -.·l-46-,-128:-,-67-il-l----1-49-l-•• -.-•• -.-•• -.-. -•• -.-.1 -69-,.3-2-2,-865-·l-_-_..:_ .-.-. _.:._-_-_-_l----6~ 
1--

1 Free on and after OC't. 3, 1913. 
2 Duty reduced from $30 per head where value not over S150, 25 per cent ad valorem where value over $150 per bead, to 10. per cent ad valorem on all. 
3Live poultry reduced from 3 cents per pound· to 1 cent per pound; dead from5 cents per. pound. t o.2 cents per pound. 
• Either placed on the free list or duty reduced about one-half. 
6 Free on and after Oct. 3, 1913. Duty was 15 cents per bushel. 
• Duty reduced from 15 cents per bushel to 6 cents per bushel. 
1 Free if importP.d from countries wbich impose no duties on like imports from United' States; otherwise 10 cents per bushel. . Duty. was .25. cents per bushel.. 
a Duty reduced from !4 per ton to S2 per ton. 
• Free on and after Oct. 3, 1913. Duty was 25 per cent ad valorem. 

Jo Included in all other meat-products prior to July 1, 1913. 
11 Free on and after Oct. 3, 1913. Duty-was 4 cents per pound. 
n Free under both laws. 
1a Duty reduced from 6 cents per pound to 2~ cents per pound. 
u Duty reduced from 6 cents per pound to ad valorem duty equivalent to· about 4 cents-per pound. 
~Included in all other articles prior to Oct. 3, 1913. 
11 Duty decreased from 45 ceuts per hushel to 2.'l cents·per bushel. 
IJ Duty decrea~ed from 40 cents per bushel to-20 cents per bushet. 
Ja Free if imported from countries which impose no dutie3 on like imports from United States; otherwise m·per cent ad valorem. Duty was 25 CQilts-por bushel. 
1& Duty reduced from 25 per cent ad valorem to 15 per cent ad· valorem. 
~ Praetica!Jv all free of duty since Dec. 1, 1913. · 
21 Per cent of increase of wool for six m~mths tmner new l!"'Y"over s~me period o~ last year under old law, 85 per cent. 
22 Per cent of increase figured on quantities, where quantities are gtven; otherwiSe on "\'aloes. 
:1 Per cents of Increase figured on values:. . 
u Total value of all meat products, except sausage, bologna, and bologna casin~s, for eight- months, SI5t)26,5 a. 
25No figures for months under old law. Quantity and value figured as two-thiids of year; · 

Recent figures submitted !ly the Secretary of ~ommerce> show 
that the increase in importations of finishecT products was only 
8.8 per cent under the new law, while the lncrense of the farm 
products mentioned In the above table increased 149 per cent, 
there being a very large Increase in case of each article. 

It will be noted thn t on the several articles mentioned there 
was a collecti•e Increase in value of imports- of $79.427,186, all 
thrown on the market of the United States in competition with 
our own products. That tremendous amount came largely from 
the cheap lands, produced by cheap labor, and carried by 
cheap transportation from Australia, Argentina, Canada, and 
Mexico. 

Verily, the prophecy of the Ways and 1\Ieans Committee, "In 
onr jntlgment the futnre growth of out· great industries lies 
beyond the seas," is coming true. Agriculture is our greatest 
il!dnstt·y. 

It will be recalled that of the additions to the free list made 
in the Underwood tariff bill nearly 80 per cent.in point of value 
of produ<:ts so affected were farm products. 

There was no party platform warranting this discrimination 
against the farmer. Both the Republican and Progressh·e plat­
forms declared In favor of protection being extended to the 
fnrmer the &lme ns to the other industries, while the Demo­
cratic platform favored reduction, but did not promise or 
threaten to place farm products on the free list. 

An examinntion of the import and revenue statistics for the 
period beginning with 1897 and ending with 1912 showed some 
remarkable facts, all of which indicated ~at Schedule G was 

the one schedule which seemed to combine the desirable qunli­
tfes of a re.--enue producer, a competftive tariff, and a protecrtva 
tariff, as the following facts will demonstr.n te: 

First. Schedule G, containing many articles not in the fore­
going table, iil 1897, in I?Oint of view of dutiable imports, r anked 
.No. 5. while in 1912 it was first. 

Second. Schedule G as a r~·enue producer among the sched­
ules in 1807 ranked ninth, while in 1912 it had risen to third. 

Third. Schedule G· in 1897 showed dutiable importations of 
only $33,716.958; in 1D12 it had risen to $117,711.156 ~and Sched­
ule G in 1897 produced only $8,613,987 revenue, increase<l in 
1912 to $34,146,071. 

Fourth. While Schedule Gin 1897 bad but 8 per cerrt of a!.l the 
duti a ble importations. in 1912 it had risen to 14 per cent. 

Fifth. That while Schedule Gin 1897 produced only 5 per cent 
of the import revenues. in 1912 it produced 11 per cent. 

Sixth. It will be noted that while the re>enues of Scheclnle G 
in 1897 were less than those of Schedl:lle C (metal&), in 1012 
they were twice as great. While the re•enues from Schedule 
Gin 1897 were less than one-half those of Schedule F (tobncco ), 
it in 1912 exceeded Schedule F by nenrly $9,000.000. .While np· 
proximately equal to Schedule H (spirits) in 18!)7, Schedule G 
in 1912 doubled it in re•enue production. While Schedllle G 
was less thnn Schedule I (cotton) in 1912 it pl'Odncecl tllree 
times Schedule I's revenue. That Schedule G in 1012 prouuccd 
more revenue than Schedule I (cotton m:mufactures), Scheuule 
K (wool, raw wool amounting to $14,000,000 eliminated), and 
Schedule D (lumber) combined. 
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''SeTenth. The ·dutiable 1impo:rtation:s of -schedule ;G have in­
cr€nsed more between 1807 and 1.912 than any otheT sehedule. 
and Schedule G hns increased as a reYenue producer more rap­
idly than any of the other great schedules. Its percentage of 
increase in that period was 206 per cent. 

Th(' American farlll€r is asking the following questions: 
Is the tariff important? 
-Tbe Democratic Party answers: "T('S; it wns 'im'J)ortant 

enough for us to make it our pnramount issue in the lnst cam­
paign, and we also gave it first place in ~ur legislative pro­
gram." 

Wbnt was the lnrgE:' feature of the new tariff bill? 
Remova I and reduction of duties. 
Did this cause large -!oss of Tevenues to the United States 

Trenl'lnry? 
.Amnver. Yes. 
Why. then. was it done? 
To increase the competition of foreign articles in our own 

market~. 
'Why was thnt done! 
In order to lower prices. 
.Agninst u"bom h;~s there ·been ·a Temova1 or redu.ction :of _duties 

to the ~ente~t extent? 
The farmers. 
What class has been subjected to the greatest -new _campetl-

tlon? 
Tbe farmers. 
rro what extent lras the farmer's competition with foreign pro-

durticms incrensed? 
On 27 lellding farm products, 159 per cent. 
Wbat hns bePn the increase in importations o'f manufactured 

or fini8hed fJTodncts? 
Eight nnd eight-tenth!': TJer cent. 
The f:111ner's compE>tition bns in('-rensed. th<>refore. liS com­

Jl<'lred with the mnnu'fncturer's. in tbe ratio of 149 to 8~ per 
cent, a little mm·e thnn 16 ·to 1, the old sncred ratio. 

1\lr. FE8S. l\Ir. Ghnirman, will the gentleman yielrl? 
Tbe CHAIRMAN. noes the gentleman -from Nebraska -yield 

to the genUeman from Ohio? 
1\1r. SLOAN. I do. 
Mr. FESS. The Secretary of Commerce states that we have 

an incren se of importation 'and n decrease of exportation, 
which means tbnt the country is consuming more th:m <:>•·er ·be­
fore. In other words, incrense of importation nnd decrense of 
exportation is unwed as _an ndv-:_mtage to the country, because 
we nre more proRperous and are consuming more than e-ver 
before. What is your answer to th::~t? 

l\1r. SLOAN. I would dislike to answer the proposition pre­
sented by the bend of the Depnrtment of Commerce. who Te­
cently. in an interview, stnted tbnt this country was greatly 
interested in the matter of overfatigue. If they have accom­
plished nnything by this new tnrtff legisl::~tion it is overcoming 
the overfatigue of the American workingmen. many of whom 
hnve bPen released from their employment, with the _prospect 
of many more of them being released. 

Mr. FESS. Will the :gentleman yield for a question! 
1\Ir. SLOAN. If 1 .bnve the time. 
Mr. FESS. Is the Nation on .the road to increased wealth 

by selling less anrl buying more? 
Mr. SLOAN. The answer to that is self,eyident. If we pur­

chase more than we sell. of course we .a:re draw.ing on our 
reserve. f Appln use.] 

'Mr. STEVENS of 1\Itnnesota. I promised to -yield 40 ·minutes 
to ·the --g<>ntleman from W::tshington [~:J--r. -RRY·AN ]. He stl-lted be 
hnd some documents on the subject of the legislation tbefoce the 
committee that he desired to submit. but he does not seem to 
be here . 
. l\Ir. ADJ\:MSO~. H:rs the _genUeman any other Sfleaker? I 
haYe a great ·many applications, but nobody seems to be here 
now. 

Mr. DOXOV AN. lUr. Chairman, will the gentleman from 
Georgia yield to me? 

Mr. A DA:'IISON. ·Do you want to mHke a speech for the bill! 
Mr. DO:"OYA~. I do not wmrt the gentleman to dictate. 
1\Ir. ADA~!SON. He can make on.e against .the bill if he 

~ants to do so. 
·1\f . DO.:\OYA'N. ·nees ·the gentlem-an yield to me? 
:1\Ir. ADA1\1SON. :How _much time do yau ·want? 
Mr. DO:\'OYAN'. Oh, I do not know. .Say .two- minutes. 
. .Mr . .ADAl\1SO~. Do not move to rise. 
Mr. D0.:\0\'AN. I certninly will. 
The CRAill~lAN. Does the gentleman from Georgia .[Mr. 

'ADAMSON] yield to the gentleman "from Connecticut [Mr. DONo­
VAN]? 

.Mr. ADAMSON. I _yield to ·the gentleman from .Connecticut 
for -a speech, but not to make a motion. 

l\Ir. DO.:\OVAN. It will be a speech, l\Jr. Chairman. 
The CHA1Rl\1A....~. Does the gentleman from Georgia yield to 

the gentleman from Connecticut? 
1\ir. ADAMSOX I wish the gentleman would wait for the 

gentlemHn from Washington [1\Ir. BRYAN]. 
The CHAIRMAN. Will the gentleman from Georgia yield to ­

the gentleman from Connecticut? 
1\Ir. ADAMSON. I intended to do so unti1 1\Ir. BRYAN ap­

peared. 1f the -gentleman wants to speak for two minutes I 
will yield to him for th::~t purpose. 

The CHAIR~IAN. The gentlemrrn from Connecticut [Mr. 
DoKOVANl is recognized for two minutes. 

l\Ir. DO NOV Al'{. Then, 1: move that the commlttee do no-w 
ri~e . 

.Mr. ADAl\:!SON. I did not yield •for that purpose. 
The CHAIRMAN. The gentleman from Georgia ['Mr. AnA-M-

SON] can not control the gentleman from Connecticut. 
1\Ir. ADAMSON. 'Then, I cancel that concession. 
Mr. DO NOV AN. I so move. l.\1r. Chairman. 
The ·CHAfRX1AN. The gentleman from Connecticut moyes 

that the committee do now rise. . 
The question was taken, and the motion was rejected. 
'Mr. STEVENS of l\Iinnesota. Mr. Speaker, I yield 40 min­

utes to the gentleman ·from ·washington [l\lr. BRYAN]. 
RATE REGULATIO~. 

Mr. BRYA~. 'Mr. Speaker, -this bill does provirle, in words. 
for rate regulation; but by cutting out the charge provisions of 
tlle 1910 act, and by failing to add appropriate provisions for 
charge to be ·paid to the public, this :rate ~·egula.tion becomes a 
farce. 

The rate must ·be uniform for electric ·energy in ·a giTen ·local­
ity, however produced. The people own a power that cnn 11ro­
duce energy. say. at $1 per unit. whateYer unit yau may ·use. 
The cheapest competitor to this power is steam, w.hic.b --costs . .say, 
$3 per -unit This great difference in cost makes the water 
power Yery n1luahle to the public. Ii the JJUblic can utilize it. 
a snYing of $2 per unit will be realized; but if you give away 
tbc right in a .mongpolistic rgrant :to generate -this power. and the 
indiV>idual who acgnires the grant, the grantee, fixes the pric.e 
of the product at $2.9"0-just low enough to compete with 
ste11m-the result is tllnt the public pi~rt ~vi.th n $2 ,•alue for 10 
cents. 1-s that just? By what token or right does this grantee 
get all of this ~1.90 of JWOfit! 1\o -regulation on earth cnn reach 
him, for if the utilities commission fixes a rate less fllan $3 
tho!":e depending on steam will be .forced out of business nnd 
their plants and factori-es confiscated. The Constitution wUl 
protect them against this. The onty way -.to pr_eTent this in­
justice is to take np a pnrt of this -slack or .profit ·in the farm of 
n -charge and return 1t to the Public Treasury, where it wm 
reach the pockets of those who o-wn -the stream .and the water 
thHt flows down its boo. by reducing their taxes and the burdens 
of .go\-ernment that .rest upon them or .by eliminatin_g 1·iver .and 
ha rhor pork. 

The Keoktlk Dam, at Keokuk, Iowa. :illustrates the point. It 
is sHid to cost abeut $10 per horsepewer there to ·generate elec­
tricity. wllich th~y ~11 for ~~0. which just nnderseHs those who 
prortur:e electricity by steam. Why should the pubUc lose this 
$lo-an of it--to these dam -owners and operators? 3.'.bere 
should be a chnrge, nnd a substantial charge. too. Ex-S('cretary 
Fisher bas .stated this proposition very clearly. .I -will quote 
from him later. 

I can not understand w]Jy the gentlemHn from ·Georgia [1\lr. 
ADAMSoN], in his colloquy with the gentleman from 1\Iinnesota 
ll\lr. SMITH], Bbon!CI tnke the -position that tbe GoYe-rnmeut is 
without power in these matters. The Chandler-Dunbar decision 
ba-s 'been quoted, nnd hns been -considered -and debrrted time and 
time ngain. In the -sennte Senators RoOT nrrd BURTON and 
President Taft haYe tnlked about it, and. pl::rinly inter:preting it, 
set forth the fact that it ga-ve to the people of this Nation these 
t·ights and these powers over these streams. Then Secretary 
Stimson, former Secretary of ~731\ nnu l\Ir. F.i-sher, former 
Secretary of the Interior, and the C..'{-Chief Forest-ei.·, Gifford 
Piuchot, haYe all di cus. ed the matter in the hearings and other 
places, and ·they .all agree that thi-s decision did gi ,.e to the 
Gon!rUlllent, or rn thE:'r did confirm .in the ·Federal Government, 
its rtght ana power OYer these streams. The \ery -fact thut it 
ha-s a -right to -srry that -a dnm shall go there .gtvel3 to it the 
right to .sny under -w.lh'lt conditions it shnll .go. :If it has the 
right to say, "No; yon cnn not build a dam in -thi'S -stream; you 
can not obstruct th1s stream,'' then it .hHs the right to nnme the 
conditions. The one goes with the other. 'Before the cou:mit­
·tee, .when 'Secretary -Fisher was -there setting ·forth bis views 
-on this deCision, 'no one suecess'fuUy contradicted him. 'They 
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raised ~orne questions there. ,. The members of the committee 
were all present, but it would have been ridiculous and ludi­
crous to question the I10sit-ion that he took, and anyone who 
\Yill read the benrino-s will see that this decision does give the 
Federnl Government the power. It h as always had that power 
o,·er these navigable streams, and we are not going to give 
it away, at least not with my consent. without exercising that 
tio-ht to est<1b1ish conditions and restrictions. 

THE ELECTRICAL FCR~ACE-ALU:•IrXUM. 

The argument of the gentleman from Alabama as to alumi­
num was \ery interesting, but te did not mention the fact that 
the aluminum goods are made by a trust and thn t all concessions 
made to the rrench aluminum company on the Yadkin River, in 
North Carolina, or to the American manufacturers on the Little 
Tennessee will merely increase the profits of this trust; that 
they will pocket all we give them and that the consumer would 
not be profited a penny unless we made a charge for what the 
public gives to them, with real regulation. Is it not more than 
probable that these French capitalists looked more kindly on 
the lax laws of North Carolina and the Little Tennes ee nnd 
concluded that they could make more money by the use of chlld 
labor and 10 and 12 hours' work per day for the men and low 
wages than in one of the States that has changed those laws? 
Of course corporations seek privileges and profits. but the time 
has not yet arrived when I will vote to give the Aluminum 
Trust any special priT"ileges. This company of gentlemen got 
in North Carolina free what they could not buy in their own 
country. 

[From the Washington Post, January 15, 1913.] 
ADMITS WORLD TRUST-ALUMIXOM MAG.:-IATE SAYS THAT AGREEME~T 

Co~TROLs TllADE-HO;}!E OFFICE ~~ A~rEmCA-ARTHCR. v. DAvis 
DE<'LARES HIS COMPANY 0WXS CANADIAN FACTORY, WH!CH HAS 
"U1\'DERSTA.'DIXG, WITH OTHER NATIONS-UXITED STATES EXCEPTED 
BECAUSE OF THE SHERMAN LAW. 
The existence of an international agreement covering the aluminum 

industry was revealed at last night's session of the House Committee on 
Ways and Means. President Arthur V. Davis, of the Aluminum C'o. of 
America. admittPd that his company. the only aluminum manufactory 
in the United States, owned the Canadian Aluminum Co., wLicb. in 
turn, had perfect agreements with all the six or seven foreign aluminum 
companies. 

This agreement. he said, covers all the world except the United 
States, which, be admitted to Representative RAI~EY, of Illinois, was 
excepted because there is a law here prohibiting it. 

WANTS NO TARIFF CHA~GE. 
Arthur V. Davis, of Pittsburgh, testified that the company's total 

Rurplns is $12,000,000, and that the company is capitalized at 
$30.000,000. on which it is issuing dividends of 4 per cent on the capital 
stock. It bas been earning between 15 and 17 per cent annually in 
1910. 1911, and 1912. 

Representative PALl\IER, of Pennsylvania, brought out that of the 

i30,000.000 of capital the total amount of cash actually put in wa~;~ 
1,860,000, the remainder representing earned profits. Mr. Davis pro­
ested against any threatened reduction of the tariff on aluminum. 

lie said that the company was originally started as the Pittsbnrgll 
R('duction Co. In 1888, with $20,000 capital, which gradually evolved, 
with the use of patents whose value was put down as $700,000, into 
the $30,000,000 corporation. 

ADMISSION A:UAZES MEMBERS. 
The adm1ssion of this agreement amazed members of the committee, 

some of whom pointed out that along with previous testimony re­
garding foreign trusts in other industries it presented a problem never 
before faced by a tariff-making committee. 

Mr. Davis testified that be and his London representative wrote the 
agreement made by his Canadian plant with all the plants in Europe. 

" I submitted the proposed form of the agreement," he said, " to 
Attorney General Wickersham, and when the agreement was signed I 
sent Mr. Wickersham a copy of it." • · 

ACTION NOT DISCUSSED. 
Mr. Davis did not say what action the Attorney General took in the 

matter. 
" But 1\Ir. Wickersham had no cognizance of this agreement between 

Canada and the rest of the world, except United States," Inter­
rupted Representative PALMER. 

1\lr. Davis was asked if be bad a copy of the agreement. He said he 
had not. and said, while be personally would have no objection to filing 
it, he feared the other parti('S to it might object. · 

When the committee adjourned at midnight members expressed the 
suspicion that the Aluminum Co. of America might be interested in 
the $10,000,00<' company being organized In North Carolina. in view of 
the agreement with European plants. " 

RAILROADS FAVOR IMPORTER. 
Discussing frei~ht rates as a factor to be considered in making a 

tariff, A. Cressy Morrison, of New York, representing the electric fur­
nace manufacturing indtJstry, told the committee that the transporta­
tion cost of heavy commodities, Instead of being a protection to the 
domestic manufacturet·, is really to bls disadvantage. 

The railroads gt·ant Jower rates to the foreigner on imported mer­
chandise than they allow to the citizen of the United States. 

Mr. Morrison suid that with the opening of the Panama Canal 
the inland manufacturer of most commodities would be at a further 
r~~~~c~r f~~!~ru~~slds"t~~~:~~:;~~ irrg;st~~~VKra~n~~~~fet~he total popu-

walter Laidlaw, of New York City, who said be represented about 
a dozen manufacturers of pumping machinery, but Inter admitted be 
represented the so-called Pump Trust, testified at the night session that 
the International Pumping Co. owned all the manufactories be men­
tioned 

He said the International Pumping Co. bad net earnings of $1;-
250,000 on irs aggregate investment of $25,000,000, or a 5 per cent 

return on its capital invested. He ·could not recaJl the amount of 
its capital stock when pt·essed by Representative P.AL~En, of Penn- . 
sylvania, though he said be was a member of the executive committee. 

The products of aluminum, the ves:::;els made fro.U aluminum, 
are manufactured by one of the closest and strictest trusts that 
there is in existence, and if we give them the rivers to rnnke 
cheaper power and reserve no rights as to charges :::nd regula­
tion, it is plain, in my opinion, that it only increases the profits, 
that we only make for them more money, and take from the peo­
ple that valuable possession that the peo11le have in these 
streams. 

In the Washington Herald of to-day tl:ere appears an article 
entitled "Water as a Resource." 

The power of this water and the extent and value of water 
power in this counti·y are particularly set forth and detailed in 
this article; but the ,·ery fact of this great powE-r, the T"ery fuct 
of the great value of this utility are the rensons why we arc 
particular about the conditions on which we part with them. 

ELECTRIC..U. STEEL. 

The illuminating statements as to electrical steel prodnced 
and to be produced in the electrical furnace were to me the most 
interesting portion of the able adclress of the ~entleman from 
Alabama-electrical steel for steel rails, affecting greatly the . 
safety of passengers and the economy of transportation; elec­
trical steel for tools. for locomotive tires and axles, high-grade 
castings for automobile parts, and other products calling for 
steel of high quality. All of these things impress upon me more 
and more why the water-power combin;:ttions are so active and 

·why they are working so hard to take from the people this 
tremendous asset. 

The future of electrical steel, the u es to which high-grade 
steel will be put, which, it is stnted, can be manufactured more 
economically by electriclty than in any other way, only open 
up a vista that impresses the imagination of the people as to the 
future \alue of this asset that we are asked to part with. The 
United States Steel Trust is the principal manufacturer ot 
electrical steel at this time. They are experimenting with it, 
and they have spent something like $300,000 to get at the 
science and facts in relation to the manufacture of electrical 
steel. 

Now, then, if we give the Steel Tpust a river and say, "Here,' 
take this ri\er, build dams in it for water power and manufac­
ture electrical steel; take this stream and manufncture it," 
where do the people get any advantage of it, unless you retain 
hold of it in some way and lay a restraining hand upon it. so 
as to regulate the price of the steel or charge them for the use 
of the stream? 

FERTILIZER AND CYAXA!IIID PLANT. 
Then we ha\e the manufacture of fertilizer and the cyanamid 

plants. But in this field it is apparent that no reduction will 
come to the farmers if we do not compel a reduction. The pos­
sibility of increasing profits of the Fertilizer '£rust does not stir 
me to action. I can not enthuse over the suggestion that we 
ought to give to this organization of interlocked capitalists the 
water power of the country. I want to hold this very power as 
a potent means of regulating the producers of fertilizer. I 
want to incre<.~se the charge as their profit increases. These men 
prate much about their patriotism, their love of the flag. Let 
them trust Uncle Sam to be true. They will not be wronged. 
Capital is timid, they say. That is not the way to put it. It is 
this way: Capital ·wants all it can get. Tell it just where its 
bounds are and it will not be shy at ·all. 

We tried giving them the coal lands of Alabama anu all of 
the South, of the East and the Central States, and much of the 
West, but now we refuse to part with any more mineral land for 
the mere asking. How did shy capital treat the people in the 
handling of the coal? See them shooting down innocents in 
glee at Mucklow, in West Virginia, and at Ludlow, in Colorado: 
Not so shy there. Have they reduced the price of coal to the 
people by letting them have the coal mines without any regula­
tion or restraint? No; the railroads own the coal, and the rail­
road group own the water power, too. 

nut another word about We t Virginia. Somebody may sny I 
spoke too cruelly or from prejudice or something else. Ilere 
are a few lines from the dignified report of two United States 
Senntors appointed to investigate that situation: 

So that in investigating the seventh division of the resolution the 
committee bas b('en led to the belief that the private ownership of these 
great properties, with the attendant human greed, is the undCl·lyinq 
cause of the conditions, such as the record shows existed in the Paint 
and Cabin Creek coal _fields. 

Give them the water power free, eb? Well, I guess :we will not 
do [\ny such thiog, and the men who try to do it nre goiug to be 
censured by the American people, and they will be rightly c:en-
sured. · · 
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The. gentleman from Alabama [Mr. UKDEBWoon] said in his 

Speech: 
The gentlemen who are obstructing legisla.tJon of this kind upon the 

ground t hat t11ey are conservationist1'! I regret to say, in my judgment, 
are obstructionists against the best interests of the people of the 
United States. 

·we are obstructing, if obstructing at all, and I hope we are in 
the interest of the people, of agriculture, of industry, and ::~re 
promoting the well-being of the people of this country. The 
gentleman from Alabama. also said: 

And I wish to say in passim:, that gentlemen who expect to make 
poljtical cnpital for t1emselves by throwing obstructions in !be way of 
bonest lee:islation to develop the g1·eat water powN of th1s country, 
when tl'ese facts become known to the a~ricnltu1-nl classes of this coun­
try, will have a day of reckonin.g at their own homes. 

lly the term "who expect to make political capital for them­
selYes" the gentleman evidently has the id-ea that. for the 
present at least, it is popular, or· thnt we think i~ popnlnr, to 
oppose such legislation as this. And it is popular m my State. 
The people in every little town and at every crossroad have 
heard about how it will ruin the country and destroy all indus­
try to refuse to give away the frnncbises and the pnblic rights. 
But they haT"e lenrned to call the men who prench that doctrine 
reactionaries adherents of the cnuse of greed, bHllot-box stuffers, 
bosses. conve~tion tJ:lieves. and they refuse to follow their te:lch­
ings any more. They think for themsel\es. They bend every 
energy to own their own frnnchises. They are proud of the 
Government forest reserves. They own an. interest in them, and 
they look with contempt upon those who gave the v.ast timber 
areas away to the Weyerhaeusers and tb£ railroads. You can 
not get them to applaud when you monn about the Government 
timber tied up. They do not g1·jeve about the Ala~kn coal tlwt 
was reserved. They do not curse Pinchot: they hail him a hero. 
They do not dnmn the mnn who is the anthor of the new light 
and is the genius of present-day conservnt1on and progress; 
they \ote for him for President by 50,000 mnjority. 

If these franchise seekers are ·not sntisfied: with ~ 50-year 
permit, with the understanding that we will pay them the cost 
of the dam and the value of tbeir other structures at the end 
of the time. let them go to Canada. We can tah+--e care of our­
selYes in this country. 

I do not want to be cau51:ic or personRl in my remarks. I 
highly respect the gentleman from Alabama, both for his ability­
and his affnhle and kindly disposition, but I do belieYe there is 
one part of his remarks he had b-etter hav.e left unsaid. 

H ere is whnt I refer to: 
In the arid regions of the West it: is water, no:t land, which measnres 

ngt·icultural production. In the cotton fields ot the South it is fer· 
tilizer. not land, that measures pi'Oductlon. . 

An examinat;on of the summa1·y of appropriations mad(' by Con~res.s 
fo.r will.t.ern land irrigation and t-ecla.matlon disclost>:J the following: 
Early irril;2.tion surveys _______________ ,______ $"350, 000. 00 
Reclamation fund ------------·------------- 7Sl, 450, 438. ;>:J 
Authorized bond issne--------------------------- 20, 000. 000 00 
ExpendPd by Geological SurveY-;---------------- 4, 5~0. 000. 00 
Exp.~mled by Department of A~rt.culture__________ 9o6, 000. 00 
Expended by or through Office of Indian Affairs______ 10, 7!J7, 3It:i. :di:J 

Total----------------------------- 116. 003., 754. 82 
Thes~ contributions of the Federal Government by the~e apl}ropria­

tlons in aid of the reclamation of the ru:id lands of the West a.re most 
wisPly made, fat· Congress can mal{e no appr~prJations and pass .no 
laws ~o usefn to the countty as those approprtat10ns and laws wb1ch 
contribute to the lncreas'l of our food crops. 

What appropriations has Con~ress made, what encour~emt-nt b.a.s 
the Government gjven to the increased production and cheaper pro­
duction of fertilizers, so indispensably necessary to thP food crops of 
the farmers of this country from Massachusetts to Californin ana from 
Maine to Texas? The a<n"icultural fertilizer bill in the UnitPd States 
during the single :vear !!W9 amountrd to $11"4.882.541. and the fertilizel' 
bill for 1909 of the 11 Sonthern States-North Car.olina, South Caro· 
Una Geor~ia, Florida, Kentucky, Tennessee. Alabama., Mississippi, 
Al'kimsas, Louisi::ma, ana Texas-was alone $63,992.626. . 

Is it Round, is it sane. that ont of the E'ederay Treasury th_e enormous 
expenditures of public funds for the rf't'lamation of the and lands of 
the West be C{)ntinut>d--<and they should be--an!1 Congr'Css refuse to 
pass constructive dam legislation that will. invite and pro.tect private 
capital to be invPsted at its sole expense m tbe construction of dams 
fm• the joint improvement of navigation a:nd development of power· in 
tile navi"'able stn.>ams of the country, which power will be Largely em­
ployed i.D the manufacture. of fertilizers which are just as ne.ce. sary to 
inci·ease the food crous and cotton cr-ops, especially of the SouthE'l'D 
Srntes. as water is necess:1ry to the production of. food crops on the 
at·id land~ of the West? 

the gentleman from Alabama [_Mr. BURN"ETT], in his interruption· 
of his colleague, as the rate at which his people are fleeced in· 
Alnbnrna... but at from 3 cents to 8 cents. ).'he Puget Sound 
N""'lvy Yard has a contract for electric current at 1! cents per 
kilowatt hour. The GO'\·ernment is not asked by the people 
of. the West to gh·e their water power to the New York bankers 
and brokers, and there would be almost a revolution if any such 
procedure wer-e attempted. We wnnt the Government to con­
tinue to administer it, and to reserve it when it is right to 
reserve it. 

But of this $116.003,754.82 bill of particulars that the gentle­
man presented, $99.450.438.53 was for reela.matio:n, every cent 
of which the Go,·ernment stm owns as an investment. und 
$5,806.000 for surveys and by the Department of Agrkulture. It 
takes some self-possession for a Member of this House to at­
tempt to chide the men of the West with the statement" Look 
whRt we spent to RUrvey your lands out West, and then the rest 
of the bill you spent on the Inrlians." 

'l'hat is a big biH-$116,000.000 Why do you not complain 
some ~1bout the 2RO,OOO,OOO ::teres of land that Congress gave 
away to the rllilronds and then $5.000,000,000 worth of timbet"' 
that passed into priYate hands on the very kind of a flimflam 
by which it is now sought to give the water power to Canad·ru1 
fertilizer mnkers and the French Aluminum Trust, and others? 
Oh, that $116 000.000 is a mere bag:1telle. You spent that 
ll?gitimately. You squandered the bi!Jions. 

1f the gentleman from Alabama wants fertilizer' for th~ 
f::~rmers in the South, Jet him come in here with a proposition to 
build a dam on any G<>vernment stream and establish a plant 
that will furnish the fertilizer to farmers at cost. He will have 
no trouble getting a waiYer of cost from the Go-v-ernment for 
power in such a case. ThQt is what we proposed and carried· 
through with the valuable as" istance of the gentleman from· 
A Jabama in Alaska. We wanted transportation at low prices, 
and we wm have a GoT"ernment railroad to do the job at cost. 

But with all your squandering of the ~~sources of the Gov­
ernment in the W~t and in Alask~ still there is where tlle 
)'ublic treasure is. What does the Go,ernment own in the 
South and .E::tst except the water power which these gentlemen 
are so nnxious to unload! The Government owns a billion 
dollars w<np~ of timber in the Western States. But thnt is 
only a suggestion of all the tremendous and inestimable we<llth 
of mine and land and water power in. the West and in Alaska. 
Our slogan is "Develop"; yours, "Give it away." Which is the· 
better policy for the people? 

My opinion is that the gentlemen who vote for this bill are 
the ones 'iho will haT"e to render acoount in the da:Ys to come. 

Why has the chair.mnn of this great committee intToduced 
anrl brought forward as an emergency mensur:e this particular 
hlJl? Did the gentleman belie,·e the present law insufficient or 
inadequate to safeguard the public interest nnd did be desire 
more stringent regulation? Not at all. He stated in his speech 
the other day thnt the law was already too drastic to be 
eft"ectiTe, and be deplored the fnct that but few of the permits 
granted under that law were put into operation. 

THE NEW LIGHT, 

The gentleman from Georgia [1\Ir. ADAMsoN]. referred in 
disparnging terms to a new light whjch had interfered with 
the operations of certain men who haYe heretofore t·eceived: 
grants from Congress for dam sites for- wllter power, and be 
plninly intimr-~ted that the 8arne new light was st111 in the wny. 
The new liP1t first appeared on A:pril 13, 1908. when President 
Roosevelt demanded the attention of Congress with bjs \eto • 
messnge on the bill for construction of a dnm across· Rainy 
R]Ter. (See CoNGRESSIONAL REcoBD, vol. 42. pt. 5, p. 4698.) 

The new light was composed of five. rays, summarized by the 
President as -follows: 

First. There should be a limited or carefully guarded grant 1n the 
nature of an option or opportunity affor·ded within reasonable time for 
do.velopment of plans. and for execution of the project. 

Recand. Such a grant or concession should bp accompanied in the act 
making the gr11nt by a provision expressly making it the duty of the 
designaU>d o.fficial to annul the grant if the worlt is not begun or plans 
are not carrif'd out in accordance with the authority granted. 

Third. It should also be the duty of some designat('d official to see to 
it that In approving the plans the maximum di!velopment of the navi­
gation and power is assured. or at least that in making the · plans these 
may not be so dH.eloped as ultimately to interfere with the better 
utlllzatlon of the water or comph>te dE-velopment of the power. 

Fourth. There should be a licem;e fee or cbar~e wh1ch, though small 
or nominal at t-he outset, can in the future be adjusted · so as to sec!lle 
a control in the interest of the public. 

Fifth. Provision should be made for the termination of the grant oc 
privileg-e at a definite time, leaving to future g-enerations the power or 
authoritv to renew or E-xtend tlw cont'.esslon in accordance with the con­
ditions w.hich may prevail at that time. 

Let the gentleman first of all bear in mind that the water 
power of the West is in the hands of the Government and is 
administered under the strictest rules by the departments in 
control. The gentleman knows the pt'OT"isions of the Lane­
Ferris bill-not a pnrt of our water power but prnctically all 
of it. And we hav;e water power out ther~very much more ot 
it than there is in the South and E<lSt. We nre getting per­
nUt for our munictpnlities, lighting our cities, hectt1n~ and 
lighting our homes, running our industries. not nt 12 cents per · On April 13-<>ne month Inter-the new H~llt was again flashed . 
kilowatt hour, the preposterous and outrageous price named. by. ·in the faces of certain gentlemen by the President in the form of 
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a letter to the Senate Committee on Commerce, the body of 
whiCh letter is as follows: 

Numerous bills l!rantlng water rights in conformity with the general 
act of June 21, 1906, have been introduced during the present sl'ssion 
of Congress. and some of these have already passed. While the general 
act authorizes the limitation and restriction of water rights in the pub­
He interest, and would seem to warrant making a reasonable charge for 
the benefits conferred, those bills which have come to my attention do 
not seem to guard the public interests adequately in these resRects. The 
effect of granting privileges such as are conferred by these b1lls, as said 
in a recent message, " taken together with rights already acquired under 
State laws, would be to give away properties of enormous value. 
Through lack of foresight we have formed the habit of granting without 
compensation extremely valuable rights, amounting to monopolies, on 
naVIgable streams and on the public domain. The repurchase at great 
expense of water rights thus carelessly given away Without return has 
already begun in the East, and before long will be necessary in the West 
also. 'No rights granting water power should be granted to any corpora­
tion in perpetuity, but only for a length of time sufficient to allow them 
to conduct their businE>ss profitably. A reasonable charge should. of 
course, be made for valuable rights and privileges which they obtain 
from the National Government. The values for which this charge is 
made will ultimatelr. through the natural growth and orderly develop­
ment of our populatwn and indush·ies, rE>ach enormous amounts. A fair 
share of the increase should be safel!tlardE>d for the benefit of the people, 
from whose labor it springs. The proceeds thus secured, after the cost 
of administration and improvement has been met, should naturally be 
devoted to the development of our inland waterways." Accordingly I 
have decided to sign no bills hereafter which do not provide specifical1y 
for the right to fix and make a charge and for a definite limitation in 
time of the rights conferred. 

On January 15, 1909, President Roosevelt vetoed House bill 
17707, to authorize William H. Standish to construct a dam 
across James River in Stone County, Mo. The five rays of the 
new liglit were not only flashed but were focused and burnt into 
the eyes of some Members of Congress who. having eyes to see, 
see not. To make sure, a sixth ray was added, as follows: 

Sixth. The license should be forfeited trpon proof that the licensee has 
joined in any conspiracy or unlawful combination in restraint of trade, 
as is provided for grants of coal land in · Alaska by the act of May 28, 
1V08. 

The President further stated in his veto message: 
To give away without conditions thls, one of the greatest of our re­

sources, would be an act of folly. If we are guilty of it. our children 
will be forced to pay an annual return' upon a capitalization based upon 
the highest prices which " the traffic will bear." They will find them­
selves face to face with ~owel'ful interests intrenched behind the doc­
trine of "vested rights' and strengthened by every defense · w hich 
money can buy and the ingenuity of able corporation lawyers can devise. 
Long before that time they may, and very pt·obably will, iave become 
a consolidated interest, controlled from the great financial centers, dic­
tating- the terms upon which the citizen can 'eonduct Ws business or 
earn his livelihood, and not amenable to the wholesome check of local 
opinion. 

q • • • • • 

THE NEW LIGHT WORE GLASSES AND HAD BIG TEETH. 

I will sign no bill granting a privilege of this character ·which does 
not contain the substance of these conditions. I consider myself bound, 
as far as exercise of my Executive power wiii allow, to do for the 
people, in prevention of monopoly of their resources, what I believe 
they would do for themselves if they were in a position to act. Accord­
Ingly I shaii insist upori the conditions mentioned above not only in 
ads which I sign, but also in passing upon· plans for use of water power 
presented to the executive departments for action. The imposition of 
conditions has received the sanction of Congress in the genPral act of 
1906, regulating the construction of dams in navigable waters, which 
authorizes the imposing of "such conditions and stipulations as the 
Chief of Engineers and the Secretary of War may deem necessary to 
protect the present and future interests of the United States." 

The CHAIRMAN. The time of the gentleman from Wash­
ington has expired. 

:Mr. BRYAN. Mr. Chairman, I would like to get through 
with this new-light proposition. 

Mr. ADAMSON. Mr. Chairman, I think we had better rise. 
We have heard that a thousand times. 

l\Ir. BRYAl~. The gentleman will hear it a thousand times 
more; it is right, and it will not down. 

.Mr. ADAMSON. The line of talk that we have just heard 
has been familiar to us for 15 years, and it is due not, in my 
judgment to dishonesty, but to ignorance. 

l\lr. BRYAN I suppose the gentleman refers to that which 
I have just read from President Roosevelt. That is a new term 
to apply to him. 

Mr. ADAMSON. After he wrote that letter he and his ad­
visers agreed with Mr. STEVENs and his subcommittee for the 
amendment of 1910, and then they went back on the amend-
ment after it was made. · 

Mr. BRYAl~. The gentleman from Minnesota [Mr. STEVENS] 
says it is unconstitutional. I wish I had more time on that. 
Mr. Chairman, but I will avail myself of the privilege of ex­
tending in the RECORD. 

The gentleman blames President Roosevelt for the trouble 
that the franchise getters incurred while Roosevelt was in 
Africa and on all other subsequent events. Surely there is some 
truth in that. for a good authority, which I will cite presently, 
said the new light of Theodore Roosevelt had " awakened the 
American conscience." 

The act of H>lO. which is the present general dam act, is evi­
dently objectionable to the gentleman from Minnesota [Mr. 

STEVENs]. That gentleman gives the following as a portion of a 
"strictly accurate" statement of a promise made to President 
Roosevelt to " violate the Constitution " by agreeing-

That a supplemental act should be passed to the existing law that 
should extend the powers of Congress beyond those we got under the 
Constitution. It ~as that promise we kept in framing the act of 1910. 

HIS PICTURE TO THE WALL, BUT-A CABINET ROW, 

Matt~rs proceeded smoothly for a season, and President Taft 
went on signing grants under Mr. STEVENs's " unconstitutional 
act of 1910";. but "the new light" again penetrated the gloom, 
and lo, a Cabmet row-Stimson, Secretary of War, and Fisher, 
Secretary of the Interior, bad succeeded Dickinson and Bal­
linger. Certain constitutionalists had not properly estimated 
the power and forcP of the new light. The Chief Forester had 
been fired. but " where is now the merry party "? The new 
light forced its way into the gloom of the last administration, 
and we had a Taft veto for the Coosa River project. 

HAS PRESIDENT WILSO~ PERCEIVED THE NEW LIGHT? 

I wonder if the gentleman from Georgia has ever asked Presi­
dent Wilson if "the new light" has reached his administration. 
Will he veto such bills if they come up to him? I imagine he 
has said, "Yes," if such a question has been asked and the 
necessity for a new enactment in the form of a new general 
dam act has become apparent. For it was Woodrow Wilson, 
th~ historian, who, in speaking of the Roosevelt administration, 
said: 

All must admit that the chief legacy of this remarkable administra­
tion to the people of the United States is one of ideas. 

And-
One can • • • agree with Gov. Hughes of New York, in charac­

terizing it as "an administration which has impressed the American 
people with the necessity for the correction of obvious evils and has 
stirred the American conscience." 

I believe that the new light is still a vital force in this coun­
try and that the Amer!can conscience is till on the job. So I 
have no doubt that President Wilson would likewise veto such 
grants, and the gentleman from Georgia knows that he would, 
and that S.)cretary Lane and ::Jecretary Garrison also would :'.d­
vise such vetoes. 

NO NEW LIGHT IN THIS BILL U~LESS AMENDED. 

But surely the gentleman from Georgia knows there is none 
of the new light in this pending bill. To' enact it into law would 
be to back up :10 years and practically destroy what has been 
accomplished in the past. It is absurd to thin!": that the Mem­
bers of this Honse will pass this bill in its present form. The 
gentleman from Georgia has insisted that this is an adminis­
tration bill, appro-ved by the President; but I will say thnt I 
can not understand the position of the administration. There 
must be a mistake somewhere. If the adri:linistration has ap­
proved this bill. I b~lieve that a!1proval :-ras given without fully 
understanding the subject and wil1 be wi*-!:Idrawn. 

EVOLUTIO~ OF AN ADMINISTRATION DAM BILL. 

On the 19th of last February the report was given out tbnt a 
bill said to have been proposed by the Secretary of War, 1\lr. 
Garrison, had the approval of the administration, but when the 
letter of the able Secretary disclosed the provisions of the bill 
it was found that the passion for local self-government and the 
desire to promote and encournge hydroelectrical {levelopment 
had caused the bill to lose all the provisions for renl Federal 
control, and that its adoption would place the water-power inter­
ests in a place of safety between the State and the Federal 
Go-vernments. The new light again ';lhone forth, and Secretary 
Garrison stated very plainly that he was mistaken and, accord­
ing to press reports, he let it be known tl::at his approval of the 
plan had been given in error. Then the other day the gentle­
man· from Georgia [1\fr. ADAMSON] presented administration bill 
No. 2. I say this is an awful backdown, and that Congress can 
not tWnk of passing it, and I now hear' rumors persistent of 
administration bill No. 3, which carries certain amendments 
which were passed arornd t-n \!ednesday afternoon of this 
week. But I believe administration bill No. 3 will not be satis­
factory to this House. I know it is not satisfactory to me. I 
do not see any reason or excu~e for liberalizing the general dam 
act as is proposed by tWs legislation. I am fully aware that 
there is a clamor for tWs kind of legislation on the part of the 
water-power interests, and they mnke the argument that if the 
law is not liberal, timid capital will not be enticed to build the 
dams. For my part, I had r . 'her go a little slower and protect 
the public interest. It is ~,ery easy to give away rights and 
franchises, and it is very hard to reco-ver them when · they once 
get into private hands. 

Upon investigation it will generally be disco-vered that there 
is no truth in the claims of these interests thnt honest, legiti­
mate deyeJopment is being retarded by regulation and careful 
regard by (X)ngress of the people's rights. Let us consider some 
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of these claims, and I gladly acknowledge the ·aid of 1\fr. Slat­
tery, secretary of the conservation association, in compiling 
much of this data. · 

1. THAT !fEDERAL CONTROL IS RETARDIXG POWER DEVELOPMENT. 

This is totally disproYed by the progress of power develop­
ment under permit on the national forests. The power permits 
of the Forest Service contain the Yery provisions for a 50-year 
franchise, a charge for the. use .of tlie power site, publicity, and 
prompt development, which the power interests claim are un­
reasonable and impracticable. · So l:n;ge has been the demand 
for P.rivileges on natior!al ~orests unde_r these permits that on 
October 1, 1913, there were 78 water powers developed, 30 
under construction, and 76 for which permits haYe been taken 
out during the past two years under conditions requiring proiDcpt 
development. The total capacity of the water powers now 
under permit on national forests is 1,090,000 horsepower, reck­
oned on minimum stream flow. The actual capacity is not less 
than twice as much. Thus the total horsepower under permit 
for development in national forests is not far from one-third 
the total present development of water power in the United 
States. 

'l'he Forest Service has granted permits within the last four 
months for an aggr~gate power development of 340,000 horse­
power at minimum stream flow, equivalent to at least 700,000 
horsepower of actual development. · · · 
2. THAT THE CO:-ICENTRATIO:S OF WATER-POWER CONTROL IS NOT INCREAS· 

ING OR THAT lT DOES NOT EXlST. 

Concentration of private control of water power is the domi­
nant feature of the water-power situation, as the following 
facts show: 

In 1908, 13 groups of interests controlled 1,827,000 horsepower. 
In 1911, 10 groups of interests controlled 3,270,000 horsepower. 
In 1913, 10 groups .of interests controlled 6,267,000 horsepower. 
Thus the amount of private control of water power has prac-

tically doubled in the last two years. 
When we compare the private control of developed and unde­

veloped water powers shown above with the total amount of 
developed water power in the United States we get these 
results: 

In 1908, total development 5,300,000 horsepower, and the 
equivalent of 33 per cent in concentrat~d private control. 

In 1911, total development 6,000,000 · horsepower, and the 
equivalent of 55 per cent in concentrated private control. 

In 1913, total development 7,000,000 horsepower, and the 
equivalent of 65 per cent in concentrated private control. 

When we turn to individual States we find the results shown 
in the following table, which gives for each ·of the Stutes 
enumerated the name or names of the leading power companies 
arid ·the percentage controlled by them of the total developed 
commercial power in the State. 

State. rower company. 

Percentage 
of total 

commercial 
power con­

trolled. 

In 1913 10 groups of interests controlled 6,267,000 horse­
power, of which 2, 711,000 was developed and 3,556,000 was 
undeYeloped. . 

Thus in two years the great power interests have increased 
their control of power held undeveloped more than twice as 
fast as they have increased their power de~elopment. 

When we compare for 1908 and 1913 the total developed 
water power in the United States with the concentrated control 
of water powers developed and undeveloped we get these re­
sults: 

In 1908 the total developed water power was 5,300.000 horse­
power and the . total power developed and undeveloped in the 
control of the 13 greatest groups of power interests was 
1,800,000. 
·rn ·1913 the total developed water power was 7.000.000 horse-. 

power and the total power develpped and undeveloped in the 
control of 10 great groups of interests was 6,300.000. 

Thus concentration of ownership of water power in the 
United States bas increased in the last five years about seyen 
times faster than power development. 

Three western power corporations alone control about 
1,000,000 unde•eloped horsepower. 
4. THAT IT IS DIFFICULT TO INTEREST CAPITAL IN POWER DEVELOP~IE:ST 

BECAUSE OF HIGH FINANCIAL RISK AND LOW RETUR~S. 

During the last 10 years the net earnings of gas and electric 
companies have never dropped below 8 per cent on the securi­
ties issued, although these have increased by 110 per cent, or 
double the railroad expansion. (Henry L. Doherty & Co., bank­
ers, New York, Apr. -21, 19I3:) 

The relative safety of gas and electric companies' securities 
compared with other securities is shown by the following 
figures: 
Average annuaZ amount of secut·Uies in receivers' hands per $100 of 

outstanding securities. 
Gas and electric companies--------------------------------- $0. 37 
National banks- . 

Insolvent--------------------------------------- $0. 32 Voluntary liquidation ______________ :_ _____ .________ 1. 61 

Railroads---------------------~--------------------------- 1: ~~ 
Industrta~ --------------------------------------~-------- ~07 

This shows that gas and electric companies are about as safe 
as na_tional Qanks. .E"or the last 10 years gas and electric com­
panies have earned an average net return of $S:45 per $100 of 
outstanding securities, industrials $7.79, and railroads $-!.25. 
Tbus gas and electric companies have larger net enrnings than 
the other classes. Their security is also greater, since their 
receivership. risk is $0.37, against $2.07 for industrials and $1.84 
for railroads. 

Edward B. Lee, a r~cognized authority on investment securi­
ties, in "A year's review of public utilities," :Moody's Magazine, 
January, 1913, states that 57 public-utility companies raised 
$469,656,000 through the sale of securities in 1912 . 

.1\lr. Lee also states: _ · 
The year 1912 saw the greatest ~pread of the holding-company idea 

and of the consolidation of public-utility companies and properties-
And goes on to say-

California ..................... . 

Washington .... .. . ... ........ . 

Pacific Gas & Electric Co.; Western 
Power Co. 

Washington Water Power Co.; Puget 

There are those who believe that the development of public-utility 
42 properties and the extension of their financing bas gone a step too far, 

5. THAT MANY POWER DEVELOPME"'TS HAVE BEEN "GRAVEYARDS" FOR THE 
HOPES AND CAPITAL OF THEIR PROMOTERS. 65 

&i~o-~~::::::::::::::::::::::: 
Montana ..................... . 
CQl.orndo ...................... . 
North Carolina. ' ............. :. 
South Carolina .............. .. 
Georgia ...................... .. 

Alabama. .......... : ......... .. 
Tennessee .................... . 

Minnesota ...... · .............. . 

Michigan ..................... . 

Maine ........................ . 

Vermont ..................... . 

Soun<f Light & Power Co. 
Portland Railway, Light & Power Co. 
Utah Security Corporation; Utah 
· PowerCo. 
Montana Power Co .................. .. 
Colorado Power Co ................... . 
Carolina Power & Light Co .......... . 
Southern Power Co ................. .. 
Geor~ia Railway Power Co.; Georgia 

Power Co. 
Alabama Light, Power & Traction Co. 
Tennessee Railway, Light & Power 

Co.; Chattanooga-Tennessee Power 
Co. 

Northern States Power Co.; North­
western Power Co. 

Commonwealth Power, Light & Rail­
way Co. 

Central Maine Power Co.; Cumber­
land County Power & Light Co. 

New England Power Co .............. . 

54 
60 

Continuing, ~Ir. Lee says: 
The record of hydroelectric companies in the United State; bas been, 

on the whole, an excellent one. There have been, of course, some fail­
SO m·es owing to unfortunate selection of territory to be served and of 
60 water-power sites to be utilized, to faulty construction of dams and 
50 reservoirs, and to bad financing; but the losses of investors have been 
so relatively smalL · 
55 6. THAT RATES CHARGED BY POWEB INTERESTS FOR WATER POWER COULD 

NOT REASO 'A..BLY BE LOWER, 
96 
90 . Testimony before the House Committee on Foreign Affairs 

given by Gen. Francis V. Greene, president of the Niagara, 
50 

Lock--port & Ontario Power Co., and by Mr. C. H . Hammond, 
corporation counsel, Buffalo, brought out the fact that Buffalo 

42 pays $30 per horsepower for hydroelectric power generated at 
45 Niagara, and Rochester pays $25, while Toronto pays $17.45, 

and Hamilton, also in Canada, pP.ys $18.55 per horsepower. 

Thus in 15 of the great power States private control of de­
veloped commercial power, . usually in the bands of a single 
company, averages 61 per cent. The total capitalization of these 
<;.ontrolling power companies ln these 15 States is approximately 
half a billion dollars. 

In Chicago, St. Paul, Spokane, Pittsburgh, Portland,- Provi­
dence. Richmond, Reading, and San Antonio the base rate for 
power for lighting purposes charged by private companies is 10 
cents per kilowatt hour. In Cleveland, where the municipality 
operates its own power plant, the maximum rate is 3 cents and 
the minimum 1 cent. Pasadena, which used to pay 15 cents per 
kil<.'watt hour under private ownership of its power plant, is 
now running its own plant and selling power for 5 cents per 
kilowatt hour, and bas already earned enough in profits to pay 

8. THAT DEYELOP:UEN'r OF WATER POWgRs IN PRIVATE CONTROL IS KEEP­
ING PACE WITH THE GROWTH OF THIS CONTROL. 

In 1911 10 . gt:oups of ·interests controlled 3,270.000 .hors~ 
~'>wer, of which 1,821,000 was developed and 1,449,000 was 
undeveloped. 

for the plant. . 
Seattle now operates its own municipal- light and J)OWer plant, 

with the result that power costs the city and tbe consumer less 
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thrrn half what it cost when the power plant was privately 
mvned and o-pera ted. 

The Mississippi Ri>er Power Co., which operated the Kl"okuk 
Dam, has a1rendy sold less than one-third of the de>elo.ped 
power for a sum representing a return of 5 per cent on its entire 
in>estment of $20.000,000. · 

We can not afford to forget the vast numbers of the people 
who must furnish the money to stimulate the e water-power in­
terests. The promoters that are in the habit of finding a snap 
and then forming a company will be beard to complain. Water­
power development bas beeu going on with amazing rapidity. 
This tnlk about ernbarrnssed mi11ionnit'es and timid w_ater­
power financiers is not bo-rne out by the facts. 

The Electrical World bns made public some estimates of the 
rnte of f!rowth of the central-station bw;:;iness for 1\Iarch, 1914. 
compared mth l\Iarch, 1913. for various groups of States, based 
upon actual official returns from nearly 100 compan:ies, which 
represent between them something over one-half of the en­
tire light ·and power industry. The e datu show the follow· 
ing rates of increase on (1) revenue from the s::tle of 
energy and (2) totni energy output of stations in kilowntt­
hours: Middle Atlantic States, 6.1 per cent and 7 . .5 per cent: 
South Atlantic, l 1.3 and 22.8; CentrnL ll-2 and 12.8; New 
Englnnd. 7.1 and 7.7. For the wb1:>le country It is closely esti· 
mnted tbnt the gross revenue from the sale of energy increased 
from $29.500.000 in 1\farch. 1913., to $31.913.000 in Aarcb. 1914, 
and the totnl energy output from 1,142,000,000 kilowatt-hours 
to 1,257 ;2a0,000. 

~-· THE WATER·POWEll PROBLEM, 

The water-power problem will sooner or Inter be brought 
borne to every man, womlln, and child, and home in this Nation. 
Within a few yenrs the use of power will become a daily prob­
lem to the man on the farm, the woman in the home, and to 
the workingman in the shop. It does not take >ision or imagi­
nation of great length to see the day when electric power. on 
account of the prohibitive cost of coal and wood, due to the 
depleted supply, will be the great factor in the power world. 
Even to-day, in manufacturing, water power is beginning to 
become a prime factor. This is shown by the fact that in six 
Western States 60 per cent of the power used in manufacturing 
is generated by falling water. When we consider the in­
estimable ndvantage of electricity ovm· other power, we see 
clearly that water po'Yer will easily oYerride all competitors. 

WATER POWER IN THE HOME. 

The u e of electricity. generated by water power, is rapidly be­
corning an important economic factor in the home. Its wide­
spread use for lighting and heating purposes is common knowl­
edge. But in the near future will come the general operation of 
labor-saving de>ices in the home by electricity. In the West 
many communities have solved their sen·ant problem, to say 
nothing of a reduced cost, by the instHllatiQJl of electric labor­
saYing machinery. A western governor at a recent meeting ot 
the house of goyernors, to illustrate the widespread use of water 
power in his section, snid: We have it on the f:urns, where 
we cook and heat and light by electricity, because our water 
power~ are so cheap that we can afford to do it. · In my borne 
we have not bad a fire to cook with in seven years nor a fire 
to heat our bath water .and water fOT domestic use, and we do 
our cooking. make our ice cream, nnd churn the butter. do the 
washing and ironing, and the girls even wash the dishes by 
electricjty, Within a few years this illustration will aptly 
apply to e>ery section of this country. 

CONSERVATION VERSUS DISSIPATION OF WATER POWER. 

The keynote of the conservation policy with reference to 
water power is that our water powers should be controlled by 
the public. The reckless granting of power sites in perpetuity 
anu without restrictions .has been a sin of this gen.er~tion which 
will be "\isited many times over on generations to come. The 
heedless giving of these franchises by both State and Nati<Tn to 
private <>.mporations ha.s been partly due to the faiLure of th.e 
public senants to safeguard this inestimable resource. There 
is some truth in the _plea of ign.orance, since it was only a few 
ye:us ago that the Yalue of a power site was realized. But 
th-ere js no excuse for the frittering away of these valuable re­
sources in this time of o-ur Nation's life, with the ills of monop­
oly pressing us on every side. We must awaken to the true 
situntlon or there will be no use to lock the stuble--tne horsa­
power will be gone. Democrats ought to recognize the foilowing 
words of WilliRm J. Bryan: 

I know ot nothing that nearer approaches tbe ssstem of Inn.dlordlsm 
in Ew·ope than the proposed giving away of these mountain sti'eams in 
perpetuity to great syndicates, that tlu:ougb the years and generations 
to come -couW. extract their toll from the toiling people. Therefore 
when we consider the use of tbt>se mountain streams ttre first thing 
we must decide is that tllere shall .lle no petpetu.al ,grant of water 
power. Who -can ten what that right w1ll be worth a bu.udt'ed yeru:s 

from now? Look back 2.5 years. 'Wbo c<>uld bnvc estimated tben the 
value or n water-power site to-day 1 Within the last 4uarter of a 
CPntury we have bad a development of electricity 'that makP.s it pos­
sible to carry for hundreds of miles power g-enerated 'by falUn~ water 
If you visit Canada you will find in the Provinee of Ontario great 
towers carrying for hundreds of mJles the power ,:renerated at Nia.,.ara 
Falls. We are now In the v~ry beglnning of the u e of elPctli~ity 
What criminal folly for this generation to barter away sacred rl,ghts 
of posteri~ to syndicates. and corporations. So it SPPms to me tbnt 
one of the Important questiOns to be decidf>d in the conservation of our 
na_tural resouf'ces is that the principle of monopoly shall not be per­
mitted 1n this country under n f:Uise in any form. Let us insi"-t thnt 
wherever or wbenPver a franchise Is granted It st>nll be ;::rnnted for 
a term of years, and that tt>rm shall not be so long but that WI! can 
reasonably estimate to-day the valuE> of it nt tl'>e end of tbt! term No 
other prinelp1es are tenable In the discussion of this subject. ' 

DEVELOPED HORSEPOWER AND AVAILABLE SUP.PLY. 

The report of the Bureau of the Census made for the Na­
tional Conservation Commission (1903) estimat(>d 5.356.000 
horsepower developed in the United States by wnter power. 
The Bureau of Corporations report o! 1\Inrcb 14, 1912, on water­
power development esti~~tes about 6.016,127 del"eloped horse­
power. According to this report, about 30,000,000 horsepower is 
del"eloped by gas, water, and coal. It will therefore be seen 
that one-fifth of the horsepower in the country to-day is gen­
era ted by water power. 

In 1908 the United Sbrtes Geological Survey estimated the po­
tenti.al water power of the country, minimum, 36,916,250, and 
maximum, 66.518,500. 

It is estimated by experts that the wnters of the country, 
if stored properly, would genernte 200,000.000 horsepower. in 
additlo!f to preventing floods. Power developed from stornge 
reser-rmrs at the headwaters of onr great rivers like the Mis­
sissippi Ri>er, has unlimited possibilities. · The I~ te Dr. McGee, 
the most eminent authority on the subject of waters in the 
country, said of our storage-power possibilities: 

It exceeds our entire m«>chaniC'fll po~er now in nse, and would op­
erate every mi11, drive every spindle, propel ever boat run every cat 
and light every city, town, and village in the country. ' ' 

HAl'l'.l WE A WATER-POWER M'O.SOPOLY, AND ITOW? 

If we should ask the average citizen this question, he would 
likely answer in the negati\·e. Many doubtless haYe ne,·er 
~eard of a water-power monopoly in their community, n1th~ugh 
1t may already ha>e fastened itself upon them. Let us look 
for instance, at California-the State of the greatest water: 
power development. Upon inYestigntion we find f~ur larae 
companies holding sites capable of .dereJoping 570 000 hor:e­
power, of which only about 200,000 horsepower ha's been de­
veloped. This is practically a monopoly of a State's water 
power. when we consider the Bureau of Corporations' total 
wate:~.·-power estimate of 1,JG8,216 de>eloped horsepower. These 
corporn tions are also holding an enormous amount of power 
unde>eloped. 

But let us look at nther States :md see if concentration has 
been so. mdespread. In Washington we find two companie 
controllmg. 10!,000_ ho.rsepower, or 75 per cent of the deYeloped 
power, wbJle m Michignn one company controls 73 per cent, or 
52,000 horsepower of that State. Similnr conditions exist in 
Montana, Colorado,' Georgia, Alabnma, Missouri, and New York. 

"That is all right," some one will sny, "to talk of these local 
water powers being under the domination of monopoly. We have 
heard lots of talk like that before,~ but I am from Mis onri. 
Who are they? Tbrrt is the meat of the question." All we will 
haYe to do is to put the GoveJ.·nment behind these statements 
and sny : There are two power fields in California-one aronnd 
San Frandsco. the other nr0-und Los Angeles. In the San Fran­
cisco region the Pacific Gas & Electric Co. control the water­
power situation, embracing 30 counties, more than 200 cities and 
communities, and about two-thirds of the people of the State 
live in the area they sene. This company owns 118.343 horse­
power and the ele<'tric nnd trnction systems in more th:m 40 
cities. In Washington the eastern part is largely controlled by 
the Pacific Ooast Power Co. In the Sb1te of Mont;ma the Butte 
Electric Power Co. controls 69 260 horsepower and the United 
l\!issouri Ri>er Power Co. 65;000; together they eontrol 134,260, 
or about 45 per cent of the entire development. In Color<ldo the 
Central Power Co. alond controls an the developed water powers 
in the vicinity of Dem·er. and out of 72,000 horsepower developed 
in the Stnte controls 47,000. Th~s eompnny al o controls 50,000 
undeTeloped. In South Cm·olina we find the Southern Power 
Co. controls 101.000 bor epower, or 75 per cent of the Stnte's 
power, with 73.000 undeYeloped horsepower; while in Georgia 
the ~or~a Power Co. controls 73.550 horsepower, or 58 ])el" 
cent of that in the State. In l\Iichignn 73 per cent of power ls 
controlled by the Commonwenlth Power Rnilway-& Light Co., or 
51.800 horsepower, and 71,000 undeveloped. 

It is true that concentration is more acute in the West than 
any other -seetioo. 
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IN CONTROL OF THE GOVERNMENT. 

However, in the national forests there is about 14,000,000 
undeveloped horsepower; on the public lands there is estimated 
to be 10,000,000 horsepower, and on irrigation projects about 
56,0!)0 horsepower. This is 15,000,000 horsepower now under 
Federal control which should never be allowed to go the way of 
the other great water powers of the East and West. 

IS A WATER-POWER TRUST I~ FORAIATIOX '/ 

1'llere may be a question whether or not we have a powPr 
trust to-day, but there is no denying the fact that it is on 1ts 
way. If we look around, we find 10 large groups of water­
power companies wbich are domineered to a great extent by Ule 
'" General Elech·ic interests." The General Electric absolutely 
controls 3,000 developed horsepower, controls by interlocking 
stock ownership or directors 419,000 developed horsepower, and 
controls througll the community of directors 437,000, a total of 
93n,ooo developed horsepower, or 15 per cent of the developed 
power in the United States, and 641,600 horsepower, or about 
24 per cent of the undeveloped power reported by concerns 
0wning developed power. The "Stone & Webster interests,·' 
the other large cooperative combine, own or strongly influence 
278,000 horsepower, nnd, undeveloped, 641,000. In other words, 
W(~ have these two allied interests alone controlling 2,499,600 
horsepower. Is this not very near a trust in itself? 

A water-power trust, granting it has not urriYed, will be the 
greatest menace to the public welfare that we have yet ex­
perienced. Of the dangers of concentration, Senator BURTON 
bas said: 

Besides its enormous magnitude, this industry will become funda­
mental to many other industries which depend upon water power for 
their operation and success. The possibility of a control of the busi­
ness of the country throu~h the agency of water power is more imminent 
than any other form of control ever attempted in the history of human 
endeavor. 

AN EXAMPLE OF THE OLD METHOD. 

The Stone & Webster interests own the great Mississippi River 
Power Co., across the Mississippi Ri\er near Keokuk, Iowa, 
which is to generate 300,000 horsepower. Congress granted a 
perpetual franchise in 1905 to construct this dam without re­
strictions, except that certain locks and appurtenant works 
should be con tructed. The project has recently been completed 
at a cost of $20,000.000. The dum, which will back the waters 
of the Mississippi for 65 miles, is eight-tenths of a mile long, of 
monolithic concrete, with 199 concrete arches, and a power 
house 1, 710 feet long. Two locks on this project are of equal 
width of those at Panama, namely, 110 feet, and are 400 feet 
long. Without any regard as to the cost of constructing these 
locks and whether it would be sufficient remuneration to the 
Government for the privilege, Congress gave away this valuable 
right forever and for nothing. An investigation of the franchise, 
which Congre s freely granted, should have been made by Con­
gress. In view of its failure to do so, this news item of a recent 
date is interesting: 

Tbc Union Electric Light & Power Co. of St. Louis bas contracted 
from the Mississippi Power Co. for the sale of 60,000 horsepower from 
this plant to be delivered in that city at $20 per kilowatt per year to 
consumers. 

WATER POWER AND CO~ GRESS. 

Since 1789 Congress has authorized the building of about 
100 dams by special private bills. To-day 50 per cent of these 
dam sites are in the hands of large water-power interests. This 
is convincing evidence that these sites were secured primarily 
for monopolistic purposes. A Senator well summed up the situ-
ation in these words : _ 

Special interests, in order to reap the harvests of the last of our 
great natural resources, have been grabbing for these water-power sites 
with a greed hardly paralleled in the history of this country, which 
has already suffered enough from exploitation of our natural resources. 

But some will say, "Well, of course that happened many 
years ago, when Congress didn't understand the value of this 
great resource as we all do to-day." Well, just let us see. On 
February 24, 1911 (act 342), a right was granted by Congress 
to the Ozark Power & Water Co. to build a dam across the 
\Vhite River in Missouri. This company had been incorpo­
rated under the laws of 1\fissouri on January 1, 1911, with 
authorized capital stock of $5,000, 48 of the 50 shares being 
held by one man. Three months after Congress passed this 
legislation the company increased its capital to $875,000, and 
nine months after its capital stock was increased to $2,000.000. 
This company is to-day rapidly absorbing all the local power 
companies in this section. The report of the Missouri Water­
way Commission (p. 35, 1912) says of this same company: 

It . could not be learned by this commission· at what pdce this elec­
tric energy would be delivered to the power consumer. Providing 
the electt·ic power is sold to the t11timatc consumer at a price which 
will be just a little under that of coal-produced power, t is easily 
seen that the profits ft·om this water-power in?estment· will · be ex­
ceedingly larg~ At $40 per horsepower per annum, which, because of 

the high cost of producing power by means of coal and steam at Spring>­
field and Joplin, would not be an excessive price, the annual gross in­
come from this one water-power development would be $400.000. 
However, if more than the minimum power were realized the annual 
income would greatly exceed this amount. The promoters of the 
project have estimated that the annual expense, including the mainte­
nance of transmission lines and the operation of the pow·er plant, 
will not exceed $50,000. This therefore leaves a net income of $S50.000 
on an investment of less than $2,000,000, which is 16H per cent profit. 
It is very likely. however, that the gross income is underc3timated 
and the actual expenses overestimated, and therefore possible that the 
profits will be much greater than indicated. 

Congress granted thjs franchise with no consideration of its 
worth or tlle speculati>e feature involved. 

I ha\e already referred to the fact that President Roose>elt 
in his veto of the James Ri\er bill, on January 19. 1909. called 
to the attention of Congress its failure to properly protect the 
public interest in these grants. But in 1909 an omnibus bill was 
reported favorably which contained thi same grant on the 
James River. The grant became a la~ and a few months after 
was transferred to the power monopoly of Missouri by the 
grantees. 

CO~TROL I~ FOREIG~ COU~TRIES. 

It may be of interest to see how they are handling this water­
power problem in other countries. In the Province of Victoria, 
Australia, licenses are granted only for a limited period at an 
a>erage charge of $5 per horsepower per annum. 

The New South Wales Government retains the ownership of 
all land 66 feet each side of all water fronts and courses, and 
taxes and lear;es the water power. 

In Switzerland, in 1908, an amendment to the constitution 
was adopted granting the Federal Government control of all 
franchises, and to-day about 70 per cent of all power generated 
in Switzerland is owned by public authorities or under public 
control through stock ownership. Many cities have municipal 
power plants. 

In France permits are granted for de\e1opment purposes on 
navigable streams on a rental basis. 

Italy grants conces ion for water power not longer than 30 
years on an annual rental. 

Ontario reserves the right on each side of all water fronts 
and transmits power to municipalities at cost. . 

l\lr. ADAMSON. .Mr. Chairman, I wish to congratulate the 
country that th~re are some correct views on tlle Pacific coast, 
and I have sent to the Clerk's desk a letter to show the concur­
rence of the Seattle Chamber of Commerce and the San Fran­
cisco Chamber of Commerce in this bill, and I ask that it be 
read in my time. 

The CliAIRi\f.A...t"\1'. Without objection the Clerk will read. 
The Clerk read as follows : 

SAN FR.iNCISCO CH..HfBEI! OF COMMERCE, 

NEW SEATTLE CIIA:IIBEr. OF COMMERCE, 
Mr. C. B. YANDELL, Secretary, 

Seattle, Wash. 

July 8, 1914. 

GE~TLEMEN: Referring to your favor of the 9th Instant, in the mat­
ter of the Jon~;s water-power bill and the Adamson bill, we beg to ad­
vise you that the board of directors of this chamber has taken action 
concurring in the recommendations of the New Seattle Chamber of 
Commerce, as set forth ln the resolution adopted by your chamber in­
dorsing the Jones water-power bill, suggesting a proposed amendment 
to that measure, and Indorsing the Adamson bill. 

We have to-day notified our congressional Representative of this 
action, as well as advising the associated chambers of commerce in the 
matter. 

Yours, very truly. 
SAN FRANCISCO CIIAMBER OF COMUEI!CE, 
L. M. KIXG, Secreta1·y. • 

1\Ir. ADAMSON. Mr. Chairman, I move that the committee 
do now rise. 

The motion was agreed to. 
Accordingly the committee rose; and the Speaker- having re­

sumed the chair, l\Ir. GARNER, Chairman of the Co}llmittee of 
the Whole House on the state of the Union, reported that that 
committee had had nuder consideration the bill H. n. 16053-
the general dam bill-and had come to no resolution thereon. 

PRICES OF WHEAT IN KANSAS. 

1\Ir. DOOLITTLE. 1\fr. Chairman, I ask unanimous consent 
for the present consideration of House resolution 571, which 
requests the Secretary of Commerce to report concerning the 
prices paid for wheat in Kansas, and so forth. . 

1\fr. STEVENS of Minnesota. 1\fr. Speaker, I shall have to 
object to that being called ·up at this time. I promised the 
minority leader that I should object to all such matters. 

The SPEAKER. The gentleman from Minnesota objects. 
ADJOURNMENT. 

1\fr. ADAMSON. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 6 o'clock and 19 
minutes p . . m.) the House adjourned until to-morrow, Friday'; 
July 24, 1914, at 11 o'clock a. m. 
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REPORTS OF COilliTTTEES -ON PUBLIC ·BILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, 
J\Ir. GAR.r'ER, from the Committee on Ways ana Means, to 

which was referred the resolution (H. Res. 570) directing the 
Seeretnry of the Treasury to transmit to the House of 1lepre­

.sentutives all fncts in his possession with reference to the con-
duct of the collector of customs of the Laredo district, in th-e 
State of Texas, reported the same with amendment, accom­
panied by u report (No. 1010), which said resolution and report 
were referred to the Honse Calendar. 

REPORTS OF .CO~.DilTTEES ON .PRIV A.TE BILLS .A.l\"'D 
RESOLUTIONS. 

Under clause 2 of Rule XIII, private bills and Tesolutions 
were severally reported from commiUees. delivered -to the Clerk, 
and 1·eferred to the Committee of-the Whole House, as ·follows: 

1\Ir. McKENZIE, from the Committee on Military A:ffairs, to 
which was referred the bill (H. R. 17752) for the relief of 
Caleb T. Holland, reported the same without amendment, ·ac­
companied by a report (No. 1008), which said bill and report 
were referred to the Pri>ate Calendar. 

l\1r. FRENCH, from the Committee on the Public Lands, to 
-which was referred the bill (H. R. 11765) to perfect the title to 
land belonging to the l\1. Forster Real Estate Co., of -st. Louis, 
l\Io., reported the same with amendment, accompanied by a re­
rport (No. 1009), which said bill and report were referred to the 
•Pri>ate Calendar. 

PUBLIC BILLS, TIESOLUTIONS, A!\TD 1\fE1IORIALS. 
-under clnm:e 3 of Rule XXII, bills, resolutions, UDLl memorials 

were introducerl and severally referred us follow.s: 
By Mr. CHURCH: A bill (H. n. 18030) to provide for the sale 

of irrigation projects acquired under the pro>isions of the recla­
mation net to districts organized for the distribution of water 
for irrigation on the lands embraced within sucb prQjects, and 
to pro,·ide. under rertain conditions, for the futura construction 
of irrigation projects with moneys from the reclamation fund. 
tbe same to be sold, when completed, to districts organized for 
tbe purchase theieof; .to the Committee on Irrigation of A.cid 
Lands. 

By l\Ir. OLDFIELD: .A bill (H. R. 18031) amending sections 
476, 47.7, and 440 of the Revised Statutes of the United States; 
to the Committee on Patents. 

By l\Ir. EAGAN: !\1emoria1 from tbe House of Delegates of 
tbe State of Virginia, fa>oring the acquisition of Monticello by 
the Go,·ernment of the "United Statas; to the Committee on the 1 

Library. 

PRIVATE BILLS Al'."D RESOLUTIONS. 

Under clan e 1 of llnle XXII, pri>ate bills :and resolutions . 
were introduced and se,'erally Teferred as follows: 

By l\Ir. ADAIR: A bill (.H. R. 1.8032) granting il. pension to 
George C. Louthnin; to the Committee on lnnllid Pensions. 

By .Mr. ALLE1 r : A bill (H. R. 18033) granting an increase of ' 
pension to Julia Fuhrmann; to the Committee on Invalid .Pen- 1 
sions. , 

fo._lso, a -bill (H. R. 18034) granting an increase of pension to j 
Martha G. Le Count; to the Committee on Invalirl Pensions. 

By Mr. BRODBECK : A bill (H. R. 1.8035) granting ::m in- · 
cren se of pension to Aaron Markle ; to the Commi ttee_on In -valid , 
Pensions. 

By Mr. DETTR I CK : A biU {H. R. 18036) granting a pension · 
to Charles McHugh; to the Committee on Invalid Pensions. 

By Mr. FORD~EY: A bill (H. R. 18037) to remove ·the 
charge of desertion from the record of Henry T . . Shafer; to the 
Committee on ~lilitary Affairs. 

By l\Ir. HEL:\1 : A bill (H. R. 1-8038) to carry out the findings 
of the Cot1rt of Claims in the .case of Louis Lnndram, adminis­
trator of William J. Landram, deceased; to the Committee on 
Claims. 

By l\fr. 1\lAcDO~I..D : A bm {H. R. 18039) granting a pen­
sion to Henry Warbter; to the Committee on Pensions. 

By 1\lr. l\L\GLTJRE of Nebrask~l: A bill (H . . R. 18040) grant­
ing an inc1·ease of pemdon to Addison H. Vanderbex:gh; to the 
Committee on Im·alid Pem;ions. 

By 1\lr. MOSS of West Virginia: A bill (H. -"R. 18041) grant­
ing an incren e of pension to America l\1. Fellows; to the Com­
mittee on Invnlid Pensions. 

By Mr. S~ITTH of Idaho: A bill (H. R. 18042) granting an .in­
crouse of ·pension to !A.nna Robbins; · to 'the Committee on 'Invalid 
Pensions. 

PETITIONS. ETC. 
Under clause 1 of Rnl~ XXII, petitions and papers were laid 

on the. Clerk'B desk and referred as follows: 
By the SPEAKER: Petition signed by Herman Eissmll.4, of 

Pacific, .Mo., protesting against the adoption of the Hobson pro­
hibiti.on amendment; to the Committee on llul~s. 

By 1\fr. AINEY: Petition of citizens of .Unmmerfield n.nd 
Cold Creek, Pa., favoring national prohibition; to the Committee 
on Rules. 

Also, petitions of citizens of Canton, Little 1\Ieadows. Camp­
town, East Herrick, Luzerne County, 13 citizens of Clifford 
138 citizens of Orwell, and sundry citizens of Preston, all in th~ 
State of Pennsylvania, fasoring national p1·obibitiou · to the 
Committee on Rules. ' 

By l\Ir. ALEXA1\~ER: Petition of citizens of Orrick, Mo., 
for extension of the provisions of tbe pension Jaw of JHay 11, 
1912, to widows of soldiers; to the Committee on Invalid Pen­
sions. 

Also, petition of sundry voters of Gentry County, Mo., and 
Lone Star Woman's Ch1istian Temperance Union, of Lone Stnr 
no., fayorjng national prohibition; to the Committee on Hnles: 

By l\Ir. ALL~: Memorial of Noyes :UcCook Post. No. 30, 
Department of Ohio, Grand Army of the Republic, favoring an 
approp1·iation for reunion of >eterans at Vicksburg, l\liss., in 
1915; to the Committee on Appropriation .. 

By 1\lr. BRUCIG\ER: Petjtion of tbe Merchant Tailo1~' Soci­
ety of New York City, relati>e to evasions of ·the tariff ln.w · 
to the Committee on Ways and 1\leans. ' 
. Also, petition of Lord's Dny Allinnce, protesting against sec-· 

tion 6 of 11. R.1.2928; to the C.ommittee on the Post Otlice and 
Post Roads. 

:Also. petition of Merchants and Mnnufactm·ers' Association 
of Philadelphia, ra., relati•e to legislation affecting business; 
to the Committee on the Judiciary. 

Also. memorial of General Post Office .Lett-er Carriers' Mutual 
~enefit Association of New York City, protesting against sec­
two 6 of Rouse bill 129.28; .to tbe CoDllllittee on tbe Post Office 
and Post RoRds. 

Also, petition of Central Federated -union, favoring the pas­
sage of the seamen's bill; to the Committee on the l\Iercbant 
Marine n.nd Fisheries. 

By Mr. CL.Al'iCY: ·Petitions of C. G. Van Wormer, B. W. In­
graham .• Rev. J. B. Knappenheyer, and otbers, of Syracuse; 
nev. Charles J. ·Howell, R. J. ~lanchester, Edwin K. Munro. and 
others, of Camillus; C. E. Green :md others, of Apulia; Ernest 
Ashby, E . .E. 1\lcDowell. and others, of !\lemphis; nev. John C. 
Nichols and others. of Skaneateles; W. H. Grnh~m. l\1Ts. Frank 
"1\J. Jones, and otbers, of Ryracuse, all in tbe Stute of New York, 
fa\70ring national problbition; to the Committee on ·Rules. 

Also, petition of 95 voters of the t.lliTty-fifth Xew York con­
gressional district, against passage of Hobson-Sheppard-Works 
resolution: to the Committee on Rules. 

Also. petitions of sundry citizens of Syracuse, Bnldw1nsnlle, 
Lysander, .East Syracuse, Onondnga, Jordan, Skaneateles. Mar­
cellus, and Camillus, all in the State of r 'ew York, against na­
tional prohibition; to the Committee on Rnles. 

Also, petition of employees of the Syracuse (N. Y.) Litho­
!!'rapbing Co., against national prohibition; to tbe Committee on 
_Rules. 

1By i\Ir. DOOLITI'I~E: Petition of 200 citizens of Eureka, 
'Kans., favoring national prohibition; to the Committee ou Ru\es. 

By Mr. EAGAN: Petition of ·Howard "F. i\Jalt, of New Jersey, 
relati>e to carrying railway postn1 clerks on rnilro~1ds free of 
clu:lrge; to the Committee on the Post Office and Post llonds. 

.Also, petition of Hoseburg (Oreg.) Commercial Club, relnti>e 
_to new post·office building in Ro ·eburg, Oreg.; to the Committee 
on the Post Office and Post Roads. 

Also, memorial of United Societies for Locnl Self-Govern­
ment of ·Chicago, ·nL, protesting against nationaJ ·prohibition; 
to the CommHtee on Rules. 

By l\Jr. J!1ESS: Petition of W. A. Brand Post !>8. Department 
of Ohio, ·Grund Army of tbe H.epublic, favoring appropriation 
for reunion of veterans at Vicksburg, Mi ., in 1915; to t11e 
Committee on Appropri:rtions. 

By l\lr . . MERRITT: Petitions of Frederick R. Griffiths, Sam­
uel J. Orr, G. W. Owen, W. F. Chaffee, Fronk Bnekus, Noah 
Walker, Floyd Patterson. J. B. Whe:tter, C. E. Wheater. L. B. 
Ginn, Robert Merrifie~d. A. L. Dickjnson, James Weatherup, 
Newton Stone, JoSP}Jh Ross. R. n. Ormsbee, Willinm Gr11hnm, 
L. W. Seaman, L. N. Stone. C. E. Stmderlnnd, J. L. Wood. J. H. 
Hntchin...:;on, John i\1cA11ester, James Dads, E. R. Smithers, 
Henry Parkhill, E. l\1. Bagley, John Cline. W. A. Burlingnn. 
E. H. Dexter, G. H. Simpson, C . .B . . l)oty, R. S. Murray, Richard 
K-elly, F.red .N. Bockers, S. ·o . . Kendrew, F. W. Laidlaw, F~. D. 
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Ranson, Allen Bill, S. M. McCrea, and S. C. Lytte, all of 
nensselner Falls, N. Y., favoring national prohibition; .to the 
Committee on Rules. 

By l\Ir. P.AT'.fO~ of Pennsylvania= Petition of citizens of 
Uniomille, Pa., fa\oring national prohibition; to tile Committee 
on. Rules. 

BJ llr. ROBERTS of Nevada : Petitions of Jack Volz, A~ J. 
Cnmpbell. and 11 others; Frrrnk England, S. J. Lachman, and 5 
others; and C. II. Smith, of Rhyolite, Nev., protesting against 
national prohibition; to the Committee on Rules. 

By Mr. S~HTH of Idaho: Petition of J. P. Sargood and 30 
other citizen of Engle, Idaho, favoring national prohibition; to 
the Committee on Rules. 

Dy 1\Ir. TALCOTT of New York: Petitions of the Liquor 
Deniers' Association of Herkimer and Mohawk; citizens of 
Waterville; Coopers' Union, Meat Cutters' Unton, Carpenters' 
Union To. 1632, Steam Engineers' Union, Paper Hangers! Union, 
Street Rnilwuy Employees' Union, Bartenders' Untoll, Cigar 
Makers' Union, Mule Spinners' Union~ Switchmen's Union. Hod 
Cnrriers' Union No. 132. Horseshoers' Union, Iron Molders' 
Unio1 ·, Hod Carriers' fJnton No. 35, Lathers' Union No; 52: Bar­
ber ' Umon, :md Plumbers' Union. all of Utica, N. Y., protesting 
a"ainst national probJbition; to the Co.mmittee on Rules. 

Also. petitions of Charles Younke1r, Dolgenlre; First ~.fetba­
dist Episcopal Church, Rome', N.Y.; R. N. Jessup, Rome, N. Y.; 
J. B. Kingsley, F. M. Horton, Rev. F. J. Lee, Henry Ernst, 
J. A:.. Bail(>y, and C. E. Stedma-n, of Rome· E. N. Ames, Rome; 
4 citizens of the thirty-thirrl New YoTk district; Truman Cole, 
C. T. Cole, Little Falls; A. W. Dei~. Verona Station; Lambert 
Family, New Hartford; F: R. and E. A. Stone, Little Falls; 
citizens of Oneida County;- A. C. Burnam, Cn:mden; W. J. 
Bennet~ Waten-ille; l\Ir. and lUrs. Morris Smfth, Henry 
Smith. representing 100 c-itizens of Herldmer; J . P. Jones. 
DolgeviHe; Poland Ba-ptist Cllnrch, Poland; T. P. Marsh, Dolge­
ville; M. C. Bullock, We tl Winfield:; J. A. Hn:yes, UUea; citizens 
of Little Fnlls.; Methodist Episcopal' Church, Little Fa.ITs: A. E. 
Cox, Poland.; citizens- of' New H::trtford; P . H . Q-uaekenfmsh. 
Herkimer; Men's Bible Class. Flrst Presbyterhm Church, Little 
Falls; Rev. H. L. Campbell, Sauquoit; William 01trpente:r, 
Rome ; Alonzo ~fu·rray, Little Fails; Bethesda Welsh Congre­
gntional Church, Utica; H. S. Ninue, Rome; Rev. Thom,<ts 
Browne, New Hartford; M. A. Spicer, West Wmfielcl; F. H. 
Swnnson~ Camden= Young People's Society of ChristL.'l.ll. En­
deavor of Bethesda Church, Utica; Woman's Chris-tian Tem­
peran<'e- UnJon of PoLmd, ll!ll in the~ State of N.ew Yoru:, favoring 
national prohibition; to the Committee on Rules. 

Also, petition of Department Veteran .Army of the Philip­
pines, relative to civil-servi-ce condit ons- in Phffippine· Islands; 
to the CommittE-e on Rf>form in the Ciru Service. 

Also, memorial of citizens of. Rome',. N. Y., tn.voring· a national 
motion-picture commiRsiou~ to the Committee on Educatio~ 

By l\lr. WALLIX: Petition of undry citizens of-Sc:heneetady., 
N. Y., protesting against n.ny change in the fiaa-; to the Com­
mittee on. the Judiciary. 

SENATE. 
FRIDAY, July B4, 1914. 

(Legislati'l/e day of Thursday, July 23, 1914~} 

The Sennte reassembted at 11 o'clock a. m. on the expiration 
of the recess. 

FEDERAL TRADE' COMMISSION. 
The • enate, as in Committ:ee of the Whole, :resumed the con.­

sid(>ration of the bill (H~ R. 15613) to create an interstate trade 
commission, to define its powers and duties, and for other pur­
poses. 

The VICE PllESIDE...~T. The pending question is on the 
amendment proposed by the Senator from Nevada [Mr. NEW­
LAXDS}. 

l\Ir. BRANDEGEE. I suggest the absence of a quorum. 
The VICE PRESIDE~'"T. The Secretary wi.ll call the roll. 
The Secretary called the roll,. and the following Senators an-

swered to their unmes : 
.As burst 
Brad.v 
Brandegee 
Burion 
Camden 
Catron 
(h'lmberlain 
Chilton 
Clapp 
Culber!'On 
Cummtns 

C.nllin~el.' 
Hitchcock 
Hollis 
Jones 
K<>nyon 
Kern 
Lane 
M a 1·tine, N. J. 
Myers 
New lands 
~e 

Perkins 
Pittman 
Poindexter 
Pomerene 
Reed 
8aul!;bury 
Sh<>f}Parc! 
Shively 
Simmons 
Smith, Ga:.. 
Smltb.Md. 

Smoot 
Stone 
Swanson 
Thomas 
Tillman. 
,·ardaman 
Walsh 
WE>eks 
West 
Wllite 
Works 

Mr. PAGE. I wish to announce the nffes~mry absence of my 
collea-gue [.Mr. DILLINGHAM]. He is paired with the senior 
Senator from l'ifaryland [Mr. SMITH] . 

Mr. KERN I desire· to announce the una reidab'le absence 
of the junior Senator from Kansas [.Mr. THOMPSON]. He will 
be detained for- seTeral days. 

Mr. GALLINGER. I wish to announce the necessary absence 
of the junior Senator from l\faine [llr. BURLEIGH] . 

Mr. SUHIOXS. I wish to announce thP una>oidable absence 
of my colleague [l\!r. 0vER.SIAN] . He is paired with the Senator 
from Galffornia [Mr. PERKINS}. 

1\Ir. CA..\fDEDT. I desire to anuounce the una,·oidnbie absence 
of my colleague r:;\fr. JAMES]. He ·wm be absent to-day. He is 
paired with the Senator from ~fnssnehusetts [~Ir. \ -EEKS]. 

Mr. KERN. I wish to state that tlle Sena:tot· from LonFsfmr.:t 
[J\:lr. THORNTON] is necessarily detained from the Chamber. 

The VICE PRESIDE1 TT. Forty-four Senator" ha>e an. w-eretl 
to the roll can. There is not a quorum present. The Secretary 
will \!all the roll of ab entees. 

The Secretary called the names of tt.e absent Senator-s. and 
Ur: BRYAN,. MY. S:lliTH of Arizona. and ~fr. SMITII of ~Hchigan 
answered to their names: when caned. 

Mr. SWA~SON. ~Iy coUe-ague [?11r. ~IARTIN of Yirglnia] will 
be unavoidably detained from the· Senate to-d.'ty and' tonmrro-:v. 
It is· i'Inpossible for him to be present. · 

1\fr. BANK.HEAIJ entered the Chamber and answered to llis 
name. 

IUr. IiE:\ryO~. I desire to a:rrnonnce U'le una \oidnble nb~ence 
of tile senior Senator from Wisconsin [llr. LA F<JUETTEl on 
aeconnt: of illness. 

Mr. JONES. I desire to announce that the junior Senator 
from Michigan [~Ir. ToWNSE...."VD] is- nC'cessarily absent He is 
paired with the junior Senator from Arkansas [llr. Ros~suN]. 
I will let. this- announcement stand for the' dny. 

lUr. S:\..fOO·T. 1 desire to announce th-e tmavoidabfe absence 
ot the junior Senator: from Wisconsin [Mr. STEPHENSON]. 

lUr. SHAFROTH entered th-e Chamber and ans\Yered to hls 
mrm~ 

The VICE PRESUH3'l\'"T. Forty-nine Sen11tors htne answered 
to the rof1 call. Th1:re is a quorum present. 

1\fr. WORKS obtained the floor-. 
Mr. ASHURST. .Mr. President--
The VICE PRESIDEXT. Will the Senatol" from California 

yield to llie Serra t<:n.· from Arimma?. 
Mr. ASHURST. I was going to move to proceed' fo the cr;m­

siderat:fon of the conference report on the Indian appropri:ttion 
biU; but, of course, I would not mat:e that motion so a . w 
interfere· with- the remarks of the Senator from Califo·rnia. 
Elewever, ~s soon ns he has conclnded his remm·ks I shali ma:t:e 
that pri>He~ed motion. 

Mr. WORKS. l\fr. President, I ha.v~ :tlreacly expressed my 
views in somewhat e:rtenued remn1·ks macl'e by me a few days 
ago on the three trust bi1Ts that are now before the Senate. I 
am not going to take up the time of the Senate in any further 
extended remarill3 up<Tn the bill that is now immediately under 
consideration. 

I have contended in the Senate for a lona- time and on differ­
ent occasions that the only effective way to denl with the trm;ts 
is by specific provisions against wwngful offenRes committed'. 
We have legislated' for a long time ag:ainst combinations, con­
spiracies. rrncl monopolies. but after an it is not the monopoly 
that offends or injures competition. nor is it the combination or 
c.mspirrrey. It is· tbe- specific acts- done in restraint of trade 
after that combination or monopoly ha:- been formed or is in 
existence. 

I listened with a good deal of interest to whn t was s:~id by 
the Senator from Idaho [~lr. BoRAB} fn commenting upon the 
Standard Oil case, the Tobacco Trust ease, and otllers of a Like 
kind. I want to say to the Senate that the adjudication of 
those· cases and' the re!mlts which· foHDwed did more to satisfy 
my r::.ind of tile inadequacy and inefficiency of tile Sherman 
antitrust law than anythiP_g that has hap;>ened. Wl'lat wa.s 
said by the court in raying down the princi-ples invofvecl fn the 
contro\ersy wa.s interesting. They were coJrrect p.rinciples th.:lt 
ought tO: control the cenduct of bu.sfnessc. But, nfi:er all, the 
only thing that was nceomplTsbed or a-ttempted to be accom­
plished as the result of that litigation was to dissolve the com­
binations that had been foymed, resulting, as it waS' claimed, in 
ench case as a monopoly of the busine s in which these. differ­
ent corporations weTe engaged. 

Now, what harm resulted to the Standard OiT Co. by the de.­
er eeo that was rende-red in thnt case or its enforcement? Abs-a­
hrtely none. Instead of affecting the vulue of tlle sto-ck of the. 
CE)rporrrti-on the stock went up soon after that time. · 
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