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br the only manufacturer of ferromanganese in the country, 
the United States Steel Corporation, which the House bill made 
such a terrific effort to protect, for the purpose of making ferro­
mang::mese. The quantity, as compared with the total quantity 
of 2,000,000 tons, would be iru3ignificant, and none of that 
would come from Cuba. 

:Mr. WILLIAMS. Mr .. President I should like to ask the Sen­
ator from Penusylvania a question for my own information"': 
Was not a good deal of the ore which was brought over here 
Spanish and S\'\·edisll ore? 

l\Ir. OLIVER. A great deal of it, I think, was ~panish. I 
am without accurate information on the subject, however. They 
do bring over a considerable quantity of Spanish and African 
ore. but not much from Sweden. 

l\lr. WILLIAMS. Are not the Spanish and the Swedi h ores 
used mainly to supplement our ores instead of as a. substitute 
for them? 

.:Ir. OLIVER. I rather think not. 
:Mr. WILLIAMS. That bus been my information for a long 

while. 
Mr. OLIVEil. The reason that Spanish ores, and in fa.ct all 

of these imported ores, are brought in is for the purpose of hav­
ing them used by furnaces near the seacoast, that can get them 
at a cheaper rate than they can obtain by having them trans-­
ported from Lake Superior. Of cour~e, the bringing of ore from 
Lake Superior to ea tern Pennsylvania involves very long and 
Tery expensive hauls, and as a con ·equence some of these fur­
naces use imported ores. I think it will be found that most of 
these ores are imported for that purpose. Some little part of 
them may be brought in for their chemical composition, but not 
to any considerable extent. 

The VICE PRESIDENT. Tlle question is on agreeing to the 
amendment proposed by the committee. · 

The amendment was agreed to. 
The reading of the bill was resumed, beginning with para­

graph 105, page 29. 
Mr. OLIVER. Mr. President, it is now nearly 6 o'cl()(!k, and 

I ha-rn considerable to say on the coming paragraph. I suggest 
to the Senator in charge pf the bill that perhaps it would be 
inadvisable to go further this evening. 

l\Ir. SIMMONS. Mr. President, if the Senator from Penn­
ylrnnia does not deNire to occupy the five minutes remaining, 

I shall not object to the bill being laid aside for to-day. 
l\Ir. OLIVER. I do not think we could get through '\'lith this 

paragraph within a reasonable time. 
l\Ir. Sll\I~IONS. It would take the Senator more than ·five 

minutes, would it, to finish his remarks? 
1\Ir. OLIVER Oh, yes. 
i\Ir. Sil\11\IONS. Then, with the consent of the Senator in 

charge of this part of the bill, I suggest that the bill go over for 
the day. I do not think it is necessary to put the motion. If 
the Chair thinks it is necessary, I ask that it go orer for the 
day. 

The VICE PRESIDENT. Is there any objection? The Chair 
hears none. 

Mr. W AililEN. I desire to give notice that on Thursday 
next after the routine morning business, I shall address the 
Senate on the tariff bill, especially with reference to agricultural 
products. 

EXECUTITE SESSIO~. 

l\Ir. BACON. l\Ir. President, I mo•e that the Senate proceed 
to the consideration of executive business. 

The motion was agreed to, and the Senate proceeded to the 
consideration of executive business. After 1 hour and 10 min­
utes spent in executive session the doors were reopened, a.nd (nt 
7 o'clock and 5 minutes p. m.) the Senate adjow'Iled until 
to-morrow, Tuesday, August 5, 1913, at 12 o'clock meridian. 

COl\TFIRMATIONS. 

B.rl'Cu.tiz:e 110minafi.ons confi,T'med by the Senate A11uust 4, 1918. 

ASSISTANT TO THE ATTORNEY GENERAL. 

George Carroll Todd to be assistant to the Attorney General. 
· UNITED STATES MARSHAL. 

B. A. Enloe, jr., to be United States marshal for the eastern 
district of Oklahoma. 

UNITED STATES ATTORNEYS. 

Robert P. Stewart to be United States attorney for the dish·ict 
of South Dakota. 

Francis l\f. Wilson to be United States attorney, western dis­
trict of Mi onri. 

SENATE. 

Tr.rEsDaY, A11gust 5, 1913. 
Prayer by the Chaplain, Rev. Forrest J. Prettyman, D. D . 
The Journal of yesterday's proceedings was read and approyed. 

BUST OF WILLIAM PITT, LORD CHATHAM ( 8. DOC. NO. 150) . 

The \ICE PRESIDENT. The Chair lays before the Senate 
a communication from the President of the United States 
which will be read. · 

The Secretary read us follows: 

Hon. THOMAS R. MARSHALL. 
The Vice President. 

THE WHITE HOUSE, 
Washinoton, Atigust 4, 1.913. 

hlY DEAR lli. VICE PRESIDENT : I take pleasure in transmitting here· 
with a copy of a letter recently receiYed from Lady Paget, speaking 
for a number of American ladies now living in England, in which they 
express the desire to join in presenting to the United States, in con· 
nection w1th the approaching Anglo-American peace centenary, a bust 
of William Pitt, Lord Chatham, the friend and champion of America, 
to be placed in the White House. I venture to suggest that inasmuch 
as the gift must be reeeived through me as President, but can not be 
accepted without the permission of Congress, the Houses graciously 
grant their permission. 

Cordially nnd sincerely, yours, WOODROW WILSOX. 

The VICE PRESIDENT. The communication and the accom­
panying paper will be printed and referred to the Committee 
on Foreign Relations. 

ESTATE OF ADAM L. BOSE, DECEASED (S. DOC. NO. 149). 

The VICE PRESIDENT. The Chair lays before the Senate 
a communication from the Chief Justice of the United States 
Court of Claims, which will be read. 

The Secretary read as follows : 
CHAMBERS UNITED STATES COL"Rl' OF CLAHIS, 

Washington, D. 0., August 4, 1!J1S. 
The honorable the PRESIDEXT OF THE SENATE, 

Washington, D. a. 
SIR : I am informed that an examination of the :findings in the elght­

hour navy-yard cases, so cn.lled, revealB the fact that findings in favor 
of the estate of Adam L. Rose, deceased (No. 13, 727-132, Cong. ), ha>e 
twice been certified to Congress, first on March 14, 1910 (S. Doc. 432, 
61st ong., 2d se s.), and again on January 31, 1911 (S. Doc. 801, 
61st Cong.1, 3d sess.). 

I have, werefore, the honor to reque t you to order a return of the 
former findings, above referred to, to wit, those covered by Senate 
Doeument 432, Sixty-first Congress, second session, to the Court of 
Claims for correction. 

Respectfully, EDWARD K . CA IPBELL, 
. . Ohief Justice. 

The VICEl PRESIDEXT. The Chnir assumes that this mat­
ter is in the hands of the Committee on Appropriations. So the 
communication will be referred to the Committee on Appropria· 
tions. 

TOBACCO Sl' ATISTICS ( S. DOC. NO. 15 2 ) , 

The VICE PRESIDEl~T laid before the Senate a communica­
tion from the Secretary of the Treasury, transmitting, in re­
sponse to a resolution of the 10th ultimo, a statement showing 
the names and addresses of the 10 largest manufacturers of 
tobacco and snuff, the number of pounds manufactured and the 
amount of internal-revenue tax paid by each, etc., together 
with similar information with respect to cigars weighing more 
than 3 pounds per thousand and cigars weighlng not more than 
B po.unds per thousand, etc., which, with the accompanying 
paper, was, on motion of Mr. HITCHCOCK, ordered to lie on the 
table and to be printed. 

MESSA.GE FROM THE HOUSE. 

A me sage from the House of RepresentatiYes, by A. C. John­
son, assistant enrolling clerk, announced that the Speaker of 
the House had signed the enrolled bill (H. R. 63 3) to amend 
section 19 of an act entitled "An act to increase the limit of 
coSt of certain public buildings; to authorize the enlargement, 
extension, remodeling, or improvement of certain public build· 
ings; to authorize the erection and completion of public build­
ings; to nuthorize the purchase of sites for public buildings; · and 
for other purposes," approved March 4, 1913, and it was there­
upon signed by the Vice President. 

PETITIONS AND MEMORIALS. 

The VICE PRESIDENT. The Chair lays before the Senate 
a memorial from Philip L. Schell, of New York, with reference 
to Schedule K of the tnriff bill, which embraces the 'iews sug­
gested by the Senator from Connecticut [Mr. BRANDEGEE] with 
reference to the time of the taking effect of Schedule K. Unles 
some Senator desires to •have the memorial read it will not be 
read but simply referred to the Committee on Finance. 

Mr. HITCHCOCK. I present a belated petition which I did 
not receive until to-day, signed by 199 citizens of Nebraska, 
praying for the adoption of an amendment to the Constitution 
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granting the right of suffrage to women. I ask that the peti­
tion be referred to the Committee on Woman Suffrage. 

The VICE PRESIDENT. The petition will be referred to the 
Committee on Woman Suffrage. 

EASEMENTS IN RECLAMATION PROJECTS. 

Mr. JONES, from the Committee on Irrigation and Reclama­
tion of Arid Lands, to which was referred the bill (S. 1355) 
relating to easements in connection with reclamation projects, 
·reported it without amendment and submitted a report (No. 98) 
thereon. 

BILLS AND JOINT RESOLUTION INTRODUCED. 

Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and referred 
as follows: 

By Mr. Sl\1ITH of l\Iichigan : 
A bill ( S. 2882) to remove the charge of desertion from the 

record of Charles M. Clark (with accompanying paper); to the 
Committee on Military Affairs. 

By l\.Ir. BANKHEAD (by request) : 
A bill ( S. 2883) to authorize and more specifically define the 

laws authorizing and granting permission to use and occupy 
Go\ernment lands, and for other purposes; to the Committee on 
Commerce. 

Mr. CHILTON. For my colleague, who is necessarily absent 
from the Senate, I introduce three bills, and ask that they be 
appropriately referred. 

By l\.Ir. CHILTON (for Mr. GoFF) : 
A bill ( S. 2884) granting an increase of pension to George A. 

Greenlee; 
A bill ( S. 2885) granting an increase of pension to John P. 

Fetty (with accompanying papers) ; and 
A bill ( S. 2886) granting~ an increase of pension to David 

Klingensmith (with accompanying papers); to the Committee 
on Pensions. 

By Mr. McLEAN: 
A bill (S. 2887) granting an increase of pension to Caroline 

M. Hull (with accompanying papers); to the Committee on 
Pensions. 

By l\.Ir. MARTINE of New Jersey: 
A bill (S. 2888) granting an increase of pension to Sarah 

Frances Barriger (with accompanying papers); to the Com­
mittee on Pensions. 

By Mi·. POMERENE: 
A joint resolution ( S. J . Res. 62) to authorize the reinstate­

ment of Adolph Unger as a cadet in the United States Military 
Academy; to the Committee on Military Affairs. 

.AMENDMENT TO THE TARIFF BII:L. 

Mr. BURTON submitted an amendment intended to be pro­
posed by him to the bill (H. R. 3321) to reduce tariff duties 
and to provide revenue for the Government, and for other 
purposes, which was referred to the Committee on Finance and 
ordered to be printed. 

GOVERNMENT 2 PEB CENT BONDS. 

Mr. Sl\IITH of .Michigan submitted the following resolution 
(S. Res. 151), which was read : · 
Whereas William G. McAdoo, Secretary of the Treasury, has charged 

that the leading banks and bankers of New York City have entered 
into a conspiracy to depress the value of the Government 2 per 
cent bonds held as collateral by the Treasury for . Government de­
posits and used as the basis for the issue of national bank notes, 
and for the further purpose of preventing the passage of currency 
legislation at the present extraordina1·y session of Congress ; and 

Whereas some of said New York bankers have denied such charge of 
a conspiracy and have declared thefr desire to offer proof that such 
charge is not true: Therefore be it 
Resol,,;ed, That the Committee on Banking and Currency of the 

Senate, or any subcommittee thereof, Ile directed to invite the .said 
William G. McAdoo, Secretary of the Treasury, before such committee 
for the purpose of allowing him to present proof of his said charge 
and allegations as to such conspiracy, and that said committee or sub­
committee be instructed to immediately make an investigation into 
such charges and into said denials as made by said New York bankers. 

Ur. S~HTH of .l\lichigan. I request that the resolution lie 
on the table. 

The VICE PRESIDENT. The resolution will lie on the 
table. 

INVESTIGATION BY FINANCE COMMITTEE. 
Mr. FLETCHER There is on the table calendar a resolu­

tion ( S. Res. 88) submitted by the senior Senator from Penn­
sylvania [Mr. PE1''"ROSE] relative to the printing of 2,000 copies 
of the amendment offered by him to tae motion of the Senator 
from North Carolina [.!Ur. SIMMONS] relative to H. R. 3321, the 
tariff bill. I nsk that the resolution be taken from the calendar 
and postponed indefinitely. 

The VICE PRESIDENT. Without objection, the resolution 
wm be postponed indefinitely. 

THE PAN.A.MA CANAL (S. DOC. NO. 140). 

Mr. O'GORMAN. l\Ir. President, a few days ago the Presi­
dent transmitted to the Senate a report of the Comm.is ion on 
Fine Arts containing certain recommendations regarding the 
artistic structure of the Panama Canal. I ask unanimou con­
sent that the report, including the maps and illustrations, be 
printed as a public document. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the order is entered. 

DOCUMENT ON WOMAN SUFFRAGE ( S. DOC. NO. Hi 5). 

Mr. CHAMBERLAIN. l\Ir. President, I renew my request 
of a few days ago to have printed as a public document extracts 
from the RECORD with reference to the preEentation of petitions 
for woman suffrage. 

The VICE PRESIDENT. Is there objection at the pre eut time? 
Mr. FLETCHER. I did not understand the request, l\lr. 

President. 
The VICE PRESIDENT. It is a request to print as a public 

document extracts from the RECORD, being the addresses made 
by the several Senators at the time of the presentation of the 
petitions on woman suffrage on Thursday of Inst week. 

Mr. FLETCHER. I have no objection to urge to the reqnest. 
However, I would like to suggest to the Senator from Oregon 
that he have hls request referred with the proposed document 
to the Committee on Printing. That would be the regular 
course. I do not believe there will be any opposition to favor­
able action on the request. The trouble is in a matter of this 
kind coming up as it does a precedent is likely to be set that 
will be found to be very objectionable in the future. The regu­
lar course in such matters is to refer them to the committee 
having charge of printing. 

I believe it will be found that that practice is better than to 
have the order made in this way. It gives an opportunity to 
arrange the matter and ascertain the cost and ·other facts in 
connection with the printing. 

I would prefer, if the Senator can see his way clear to do so, 
to have him modify his request antl ask that it and the pro­
posed document be referred to the Committee on Printing. 

.Mr. CHAMBERLAIN. If it wiff 1.nsten the matter any I 
will ask to have it referred, but it was up bef"re the Senate the 
other day and there did not seem to be much objection to it, 
and the corrections which seeme<l necessary have been made in 
the document. However, I will request that the matter be re­
ferred to the Committee on Printing. 

The VICE PRESIDEL~T. The Chair understands the Sena­
tor from Oregon to ask that the matter shall be referred to the 
Committee on Printing . 

Mr. CHA.l\IBERLAIN. Yes, sir. 
The· VICE PRESIDENT. The request and the proposed docu­

ment will be referred to the Committee on Printing for action. 

IRON TRADE WITH CHIN A. 

Mr. OLIVER Mr. President, in the few remarks I made yes­
terday with reference to the proposition of the Committee on 
Finance to place pig iron upon the free list I referred to the com­
petition with China in pig iron and some of the forms of steel. 
I have here an article which appeared a little more than a week 
ago in the Christian Science Monitor, a very ably conducted 
journal, published at Boston, l\Iass., on that subject, which bears 
out in every way what I said. I ask that it be read. It is 
very short. 

The VICE PRESIDENT. Is there objection? 
Mr. JAMES. We could not hear the Senator from Pennsyl­

vania as to what the request is. I thought the Senator from 
Missouri [l\fr. STONE] was listening, but he himself seems not 
to have heard it. 

Mr. OLIVER. My request is that an article published in the 
Christian Science l\Ionitor be read. It is with reference to the 
development of the iron and steel industry in China. It is a 
short article. 

1\fr. JAMES. It is not on Christian Science, llowe\er, but it 
is on the steel situation? 

Mr. OLIVER. It is on the steel s~tuation, from the Christian 
Science Monitor. 

The VICE PRESIDENT. Tllere being no objection, tlle arti­
cle will be read. 

The article was read and ordered to lie on tlle table, as 
follows : 
IRON TllADE WITH CHINA TO BOO~I IF TAilrFF JS P.\SSF.D- UXDERWOOD 

BILL CUTS $2.uO A TON OFF ORJE~T.U. PilODUCT, PRO IISJNO GREAT DE­
VELOPME:XT OF BUSI. ESS ALREADY PROFITABLE-TO STD!GLATE :Ul"N'IXG. 

One immediate effect of the Underwood ta1·iff bill, if ultimntely passed 
.as amended by the Senate Finance Committee, will l,>e to stimuln te the. 
iron and iron-ore trade between binn. and the United 8tn.tes. This is 
a trade thnt has been discovered and opened up only in the lust few 
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years. Certain interests on the Pacific coast have all·eady developed 
a paying business bringing both iron ore and pig iron from China to 
Puget Sound smelters and mills, and the trade awaited only a little 
encouragement from the Government to make it increase rapidly. 

'rhe existing tariff on iron ore is but 15 cents a ton, while the tariff 
on pig iron is $2.50 a ton. The Underwood bill as it passed the House 
put iron ore on the free list, but retained an 8 per cent ad valorem 
duty on pig iron and similar products. In the Sen:ite committee pig 
iron was put on the free liS"t side by side with iron ore. 

This cuts $2.50 a ton off the cost of Chinese pig il'on in this country, 
making a lucrative trade that has already been carried on by a few 
pioneers with satisfactory profit, and the result will undoubtedly be 
that the China trade in pig iron will grow by leaps and botmds, with as 
great rapidity as the extension of mining and smelting operations in 
the proved Iron fields of China can be pushed. It will also stimulate 
the exploration and development of other fields in the Orient where 
iron ore is known to exist, though in qnantities not yet pl'Oved. 

Hankow is the great il'on district of China, so far as present develop­
ments have shown. Iron ore, coal, and limestone, the three essentials 
for the production of pig iron, are all found in abundance in the Han­
kow region. 

" The history o! modern nations has taught us," says Robert Dol­
lar a San Francisco shipowner, who is engaged extensively in the 
trade, "that wherever all those conditions exist, especially when cou­
pled with an abundance of good and cheap labor, the future com­
mercial prosperity and greatness is assured; and as to conditions being 
as stated there is no question, so that in time to come Wf- must look 
forward to China being the greatest steel-producing counh'y in the 
world. In a short time railroads will be extended to all the principal 
cities of China, crossing the country in every direction. The Yangtze 
River is navigable for the l:J.rgest steamships eight months in the year 
to Hankow 700 miles from the ocean and in the geographical center 
of the counti·y; so wltb the completion of the railroads means of com­
munication will not be excelled in any country, and trade and commerce 
is sure to increase beyond the sanguine expectations of the most 
optimistic. 

"A German professor, :;.fter a careful examination, reported there was 
more coal in China than in all the rest of the world put together. This 
aroused such criticism and interest that the Emperor of Germany sent 
three of his most celebrated experts, who confirmed the report ; and 
yet so little mining has been done that last year 1,500,000 tons were 
imported. Iron ore deposits are known to be in all the Provinces, and 
\vbei·e it bas been worked it is a high grade. Limestone is in abundance 
in the same vicinity, so the three great ingredients for making steel are 
side by side, and they are close to navigable waters where the largest 
steamships can go. 

Tbree others are in blast. This makes eight stacks, all we have · in 
this county. The Keystone furnace, in Reading, Pa., shut down 
recently for relining, is to go into blast very soon. 

H. H. Light, a local rolling-mill operator, has just put into operation 
a pl:int with over 200 men at Schuylkill Haven, and bought another 
mill, near Baltimore, Md ., to put into operation very soon and to em­
ploy 500 men. All the rolling mills in Lebanon arc in operation 
except for occasional shutdowns of a few hours now and then because 
of the bot wave. 

The American Iron & Sttel Co., employing over 3,000 men here and 
in Reading. about 2,300 01· more of tbat number in this city and 
suburbs, ls building an addition to roll steel, as shown by the follo"\T'ing 
newspapei· clipping from the Harrisbul"g Patriot : 

" PROGRESS O~ XEW LEBAXO~ STEEL PLANT. . 
"LEBANO~, JttlV 80. 

"The American fron & Steel Manufacturing Co., of this city, who 
recently decided to build a new $1,000,000 modern steel plant, is going 

· right ahead in carrying out the plans for the big new plant here. 
Hundreds of additional men will be given employment in the steel 
works. The American Bridge Co., of Pittsburgh, has been commissioned 
to proceed with the erection of a.bout 2,400 tons of steel for an open­
hearth plant. The new works will be equipped with four 50..ton open­
hearth furnaces; blooming and billet mHls will also be provided for. 
At present the local company is not a producer of its steel, and has 
been purchasing its requirements in the open market." 

I am pasting up some more clippings to show bow the iron and steel 
business and incidentally the silk business, which is always slack-

I will say for the benefit of other Senators-as, of course, the 
Senator from Pennsylvania well knows-that in Allentown, Pa., 
known as the Silk City, silk is a great industry-
when business troubles are in sight, are "depressed." 

The writer of the letter inserts the following newspaper 
clippings: 
BESSE~IER MILL HAS A RECORD-EVERY DEPARTMENT OF PENNSYLVA~ll 

STEEL PL.AXT RUNNING FCLL BLAST--FEAR SLUMP NO LONGER. 
STEELTON, Jttly 19. 

The fear of a slump in activities at the local plant of the Pennsylvania 
Steel Co. of a few weeks ago has disappeared, and the entire plant durin"' 
the past week bas again taken its stride with every department running t~ 
its capacity. The only department now idle is the Locblel blast furnace 
and the opinion prevails that this will not be again started· unless its 
product is urgently needed. 

The week ending to-day has been the biggest, so far as the production 
of steel with the duplex system is concerned, in the history of the 
plant, and the Bessemer mill will have a record output for the week. 

A:r:iother· big. run this week was made at the billet mill, which worked 
on tie anrl splice plates, and the foundries, open hearths, rail mill and 
in fact, every mill is now booming. ' ' 

" Iron ore bas not been much looked after in China, and the only 
mine of any importance that is worked is the Yah Yei mine. in Hupeh 
Province about 60 miles down the Yangtze River from Hankow. It is 
14 miles from the river and is connected by a good standard-gauge 
i·ailroad, which carries ore to the river bank. At Soui Yow, where it 
is stored until shipment is made, vessels drawing 24 feet of water can 
lay alongside the pontoon and load cargo for any part of the world 
8 months in the year; the remaining 4 months the water falls too low PUDDLERS ACCEPT ADVA...~CE ON WAGES. 
for vessels of over 12 feet draft. Employees of the Reading Iron Co., which has 3,000 men on its pay 

" The mine is a mountain of hematite ore, 500 feet high, and is roll, last night accepted the offer of the management· to advance the 
worked as a quarry. The ore is low in sulphur and runs from 65 to puddling rate from :S4.75 per ton to $5, with a further advance when 
67 per cent metallic iron. At the present time no mine is worked to trade conditions warrant. 'rhe men also decided to organize and be­
any extent except this one. Its output is about 500,000 tons per an- come affiliated with the American Federation of Labor. 
num, of which 300,000 tons go to the Han Yang Iron Works, the Th 
owners of the mine, at Hankow, 100,000 tons to the Japanese Govern- e writer of the letter then continues: 
ment, and 100,000 tons are shipped to America. Large deposits of iron Here in Lebanon the Lebanon Stove Works idle for some time will 
ore are known to exist along the Yangtze River, especially in Szechwan start its plant again in two weeks, and the Lebanon Silk Co., rushed 
Province. Deposits have also been found in Honan, Chibli, Fukien, and ~.!~rt ot11Ill:deer.s, will start a branch factory in East Lebanon in a very 
Kwangtung Provinces, but they are only outcroppings, as no develop- ""'"' 
ment nor prospecting work has been done. II! iron ore China is re- Congressman KREIDER, of this district, who bas four factories in this 
ported to have more than any other nation, and within the next 10 i:istrict, is building a big addition to his factory at Annville, to employ 
years there will be a great develo·pment of this industry." (From the many more men ~nd women. 
Christian Science Monitor, Boston, Mass., Friday, July 25, 1913.) I regre! to say tbat I can not give you my name. I am working for 

INDUSTRIAL CONDITIONS IN PENNSYLVANIA. a Repubhcan who believes as firmly in protection as he does in the 
New Testament-maybe more-and this review of the situation, as 

Mr. MARTINE of New Jersey. Mr. President, I hesitate to ta.ken from Harrisburg, Lebanon, and Reading papers, in the heart of 
burden the RECORD unnecessarily with matters, but there is a the pig-iron and steel district, is written without consultation with 
proverb that one story is good until the other side is told. Since ~i~ J!r:e~ha%0tlies;1c;~~~ldanb~ ~.~1~~!:e~:J. you represent the people of 

the distinguished Senator from Pennsylvania [Mr. PENROSE] Mr. PENROSE. Will the Senator allow me to interrupt him? 
made most disparaging and doleful statements and stories re- The VICE PRESIDENT. Does the Senator from New Jersey 
garding his Commonwealth and the iron industry some one in yield to the Senator from Pennsylvania? 
that State was stirred up to send me a letter. I desired to present l\fr. MARTlNEl of New Jersey. Yes. 
it a day or two ago, but in the absence of the Senator 1 felt that Mr. PE:NROSE. Of course I shall absolutely refuse to reply 
it would not be courteous, and hence I deferred it. to an anonymous communication. I deem it unworthy of the 

On the edge of this letter is pinned a little printed slip, which consideration of the Senate. 
says: PEXRosE sAYs l,ooo ME~ AllE IDLE HERE. Mr. MARTINE of New Jersey. I realize that weakness, but 

United States Senator PENROSE has made a discovery regarding in- still it is entirely within the province of the Senator from Penn­
dustrial conditions in Lebanon County. He declared on the floor of sylvania to do as he may choose with reference to it. 
the Senate at Washington that 1,000 men in this county alone are Mr. PENROSE. I deem it a frivolous consumption of the 
out of work just now, due to trade stagnation and uneasiness regarding time of the . Senate to submit an anonymous communication to 
possible depression under the new tariff bill. 

Senator PENROSE has not favored Lebanon with a visit for years. this body. 
and where he got his vision of a thousand men in this county out of l\Ir. MARTINE of New Jersey. Possibly; but what has the 
work because of trade depression is hard to guess, local folk say. Senator from Pennsylvania to say with reference to the printed 
l\fr. JAi.\IES E. :MARTINE, . l" th t t d f . L b c ty d United states Senator, Neio Jersey. s ips a are quo e rom newspapers 1n e anon oun an 

DEAR Sm: I noticed newspaper stories of a "sharp discussion" be- in Reading? 
tween yourself and Senator PE~ROSE, of Pennsylvania, regarding the Mr. PENROSE. The printed slips come from Democratic 
industrial sitllation in Pennsylvania. The esteemed senior Senator newspapers in the city of Harrisburg and largely refer to in-­
from Pennsylvania hasn't been in Lebanon for some years, as far as 
the public knows, and when he talks about 1,000 men idle in this dustries in adjoining counties. :lly remarks applied to the 
county because of trade stagnation he isn't informed as to the county of Lebanon. I stand emphatically on them and defy 
situation. . . successful conb·adiction. 

Two of the J.Jlast fm·naces m this county are out of blast for reasons • ,. .. AR T • • • • 

not connected in any way with the tariff and not because of any depres- l\Ir. J.u~ TI~'E of New Jersey. Here is a. statement f1om Leb-
sion in the iron tl'ade. Any Lebanon man in the iron business could ex- anon--
·plain the reasons: Three other are idle for relining, and the employees I l\lr. PENROSE. The Senator's cause is indeed weak when be 
~~'ii a~1~~~·:c~a~~g {£ff 1~~ ?:~scte ~~v~ 0~~ 0f11~et1ti~~:\;ft1f 1~~mfu~~ -t~{:ii reads anonymous communications to the Senate of the United 
as soon as the bricklayers and mechanics can complete their work. States. · 

L--104 
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.Mr. 1\fAilTTh~ of New Jersey. You quoted no authority 
'\Tith reference to your printed slips. Here is one from a Leb­
anon paper, in which it is stated--

Mr. PEl\"ROSE. I quoted my own au.thoritr. 
:Mr. l\IARTINE of New Jersey. Here is a printed slip, which 

sa:\s "PE!l."'ROSE has not fa\ored Lebanon with a nsit for years" 
and that he knows nothing about the situation. I realize that 
being anonymous is a weakness of the letter, but the posi· 
tion--

Mr. PE~""IlOSE. I am glad the Senator has some ray of in· 
telligence to realize in his remarks the weakness of his position. 

l\Ir. MARTINE of New Jersey. There is no Senator who will 
attempt to say that this statement is false. 

.Mr. PENROSE. I say it is unworthy of discussion when we · 
are all anxious to pass this bill as promptly as possible. 

l\Ir. MARTINE of New Jersey. I know you· are -very anxious, 
but you are quite as nnxious to portray your picture of doleful 
sadness throughout the length and breadth of this country. No 
one rose then to criticize the Senator's authority; but now, let 
me say with reference to your colleague and neighbor [Mr. 
OLIVER], who delivered a long diatribe on the question of ore, 
iron, and steel that I hold in my hand a paper that is akin--

Mr. OLIVER. Mr. President--
The VICE PU.ESIDENT. Does the Senator from New Je1.·sey 

yield to the Senator from Pennsylvania"! 
.Mr. MARTINE of New Jersey. Certainly. 
l\Ir. OLIVER. Will the Senator from New Jersey please give 

the definition of the word he has just used? 
Mr. l\IARTJNE of New Jersey. Well, I would not presume so 

much on the lack of intelligence of the Senator from Pennsyl­
Tania as to attempt a definition. Here I hold in my hand a 
pa.per that is akin to a. leaflet from the Bible for the arnrage 
Republican. It is a clipping from the New York Tribune of 
yesterday, and it goes on to say, referring to the steel .report--

Mr. LIPPITT. Mr. President--
The VICE PRESIDE1\"T. Does the Senator from New Jersey 

yield to the Senator from Rhode Island? 
Mr. MARTINE of New Jersey. Certainly. 
1\Ir. LIPPITT. I have seen some intin;mtlons that lead me 

to think that that leaflet has been torn out of the Republican 
bible. I do not know that we should like to accept that au­
thority. 

Ur. MARTINE of New Je1·sey. Well, you stood by it, and it 
stood by you. It stated a good many things that I did not think 
could be attributed decently to a book that might be called t.J;te 
Bible but for 40 years it was gospel to you; you fattened on it, 
supped from it, fed from it as a babe would suckle at the breast 
of its mother, and now because it begins to tell the truth in the 
light of this generation you begin to hesitate. 

The New York Tribune of yesterday, just at the time when 
the doleful tale from Pennsylvania in regard to steel conditions 
'\Tas being told by the Senator from Pennsylvania, had this to 
say: 

The significance of this report­
Referring to the steel report-

is appreciated when considered in the u ually l\cceptcd light tbat the 
prosperity or adversity of the Steel Corporation ~lves an index to 
actual trade conditions throughout the country. . 

The Iron Trade Review says that heavy buying of pig iron in leading 
iron centers has brought j!;reat encouragement to the entire b·ade and 
furnishes strong evidence that prosperity will be enjoyed throughout the 
i·emaindcr of the yeat'. 

I realized the force of the suggestion advanced by the distin­
gui hed and lovable Senator from New Hampshire [Mr. GAL­
LINGER] when he said that the present prosperity came under 
Ilepublican domination, as we are living under a Republican 
tnriff law. So we are; but the Senator knows and e>erybody 
else knows that money and finance are like ,,-ater; they will 
:fioat and change at the lea.st di turbance; and, so, in theJight 
of statements which Senators have made as to disturbed condi­
tions, we might imagine that the business world would be dis­
turbed; but, on the contrary, all the evidence is that it is not 
di turbed. Now, I say, in heaYen's name cease your doleful 
prophecies; be of good cheer and good heart. We are as much 
interested in this great country as you can po ibly be; we are 
not going to shut the doors to the trade po sibilities of Penn­
sylrnnia. Even your Sharples creamery plant will go on; we 
will open new doors and new a--renues, and with a reasonable 
tariff I think I can see your Sharples separators trying to find 
a market with the hope of saparating and dividing the Milky 
,Way in the heavens above. 

l\Ir. OLIVER. Mr. President, I know that great latitude is 
allowed the Senator from New Jersey, but I do not see by what 
authority .he connected my name with the article in the New 
York Tribune from which he has quoted or with any "discus­
sion that has been had on the subject of depression in business 

consequent upon the introduction of the pending tariff measure, 
because from first to last, in what little I ha"°e spoken on the 
subject I defy the Senator from New Jersey, or any other 
Senator, to point to a single word I have said on the subject of 
depression. 

My position, Mr. PresiJ.ent, is that this legislation will lead to 
depression; but I have studiously refrained from talking about 
conditions a.s they exist to-day, either in the steel or any other 
industry. So I feel disposed to resent the introduction of my 
name by the Senator from New Jersey and his making me the 
text for any remarks upon the subject. 

l\fr. 1\fARTU\1E of New Jersey. l\Ir. President, I had no 
thought of doing anything that might be deemed as unkind or 
in the least discourteous. 

Mr. OLIVER. The Senator can say anything unkind that he 
pleases so long as it is true. 

l\Ir. MARTINE of New Jersey. Great God, I have not an 
unkind thought in my heart, and would not expre s it if I had. 
I want, howe\er, to ask the Senator in all fairness--perhaps 
my eyes and Tision were wrong; perhaps my ears failed to 
carry to my brain the correct sound of the voice-did we not 
yesterday evening hear the Senator from Penn ylrnnia make 
reference to the steel and iron interests, either in the form of a 
document or by oral statement? 

l\lr. OLIVER. Of course, Mr. Pre3ident, I did-­
Mr. MARTINE of New Jersey. That was my text. 
Mr. OLIVER. But I clid not allude to any present depressio• 

in the steel or iron business, as the Sena.tor said I did. 
~Ir. MA.RTL.~ of New Jersey. The Senator did not speak in 

any glowing terms of its future or its hopes in the near-by. 
l\fi-. OLIVER. Because I realized what was going to happen 

from the interference of such measures as are proposed under 
the leadership of the Senator from New Jersey. 

Mr. MARTI~TE of New Jersey. The Senator dignifies, magni­
fies, and compliments me too much. I am not a leader at all; 
I am an humble citizen in the party. I only said that, as I 
understood the Senator's remarks, he did not refer to apples or 
potatoes ; but he referred distinctly and directly to steel, and I 
felt that when the New York Tribune floated in and its financial 
column was so rich and full of contradictions, it was only fit 
and reasonable and proper that, in a decorous and dignified 
way, I might confront him with his own doctrine and feed him 
with his own medicine, so to speak. 

PROPOSED CtiBBENCY LEGISLATION. 

l\fr. HITCHCOCK. l\Ir. President, I have here a re olution 
adopted by the Democratic county central committee of Sarpy 
County, Nebr., which I should like to have read at the desk. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read as requested. 

The Secretary read as follows : 
Whereas President Wilson has wisely recommended to Congress the 

immediate passage of a currency measu:re carefully designed to pro­
tect the people and honest business of tbe country against the pos­
sibility of the money stringency now and always threatened by the 
powerful capitalistic combinations whenever just remedial legislation 
seems probable or possible ; and 

Whereas it is imper·ative that the administration at this time receive 
the loyal support of all Democratic :Members of the House and Senate 
in its great battle against greed and privilege, and for the common 
people: Therefore be it 
·Resoli;ed by ·t11e Demooratio county central c0111111ittee of Sat·py 

Oounty, Nebr., That all Democratic repre entatives in Congress be. 
and hereby are, called upon and earnestly reque ted to loyally and 
patriotically give unqualified support to the great administration meas­
ures now pending before Congress relative to tariff and currency, and 
to defer until some future session of Congress the offering of amend­
ments or criticism likely to delay, obstruct, or defeat the passage of 
either measure ; be it further 

Resolved, That copies of this resolution be immediately transmitted 
to our representatives in Congre s, Hon. GILBEBT M. HITCHCOCK and 
Hon. C. C. LoBECK. 

Adopted July 19, 1913. 

Attest: 
B. J. J\.il:LIA, Ohairman. 

W. D. SCHAAL, 
Seorcta1'1f, Spt-ingflcld, Nebr. 

Mr. HITCHCOCK. Mr. President, I should like the opportunity 
of saying a few words upon this resolution, for the reason that 
it is pretty well Im.own here, as well as in my State, that I am 
strongly opposed to any comprehensi'\"e currency legislation dur­
ing the present session. I think this que tlon is too difficult 
and too delicate for Congre s to undertake to pass upon hur­
riedly ill the closing days of an ~tra session called for another 
purpose. I ani in entire sympathy with the idea that some 
reformation ·of our banking and cuuency laws is desirable, but 
I have no idea that any emergency exists whjch will excuse Con­
gress in railroading through n revolutionary measure such as 
has been introduced by my friend from Oklahoma [Mr. OwEN]. 

The delicacy and the difficulty of this great question demand 
more than ordinary discussion and more than ordinary study. 
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I nm Yery sure thnt I haYe not had the necessary time to give 
to it, and I belie>e I echo the sentiment of most Senators in 
this Chamber in saying · tlrnt they h::r1e not ha:d the necessary 
time to give to this new bill during the present session. The 
ouly possible reason for yielding unqualified support to this 
measure is upon the theory that we are or may be confronted 
by an emergency; we are urged to hurry u11on the theory that 
as the result of tariff legi lation, or because of some possible 
conspiracy of great money interests, the business world may be 
in danger. We are advised that this bill should be railroaded 
through Congre s in order to protect the people of the country 
from the evils that might come. 

But, Mr. President, it is easy to see, by a mere reading of 
the bill, that it is not and can not be an emergency measure, 
for the reason that it proposes a permanent revolution in our 
banking and currency system, and also for the reason that it 
will take at least a year to organize the new reserve banks 
according to the terms proposed in the bill. 

Mr. President, the Senate is in the midst of a tariff discus­
sion. The country has made up its mind upon the tariff a.nd 
announced it by an election. Congress has about made up 
the bill for the new tariff. The country is ready for it. I 
believe the country is not only ready for it, but anxious to 
have it over and have Congress adjourn and go home and 
allow the business world to adjust itself to the new tariff 
conclitions. The country has not, however, made up its mind 
on the banking and currency bill This revolutionary measure, 
which has many features that commend themselves to me, is 
not even understood by Congress as yet, and the country, 
even the bankers, have not approached an understanding of 
its provisions or probable effects. 

Mr. CilA WFORD. Mr. President--
The VICE PRESIDENT. Does the Senator from Nebraska 

yield to the Senator from South Dakota? 
1\fr. HITCHCOCK. I do. 
Mr. CRAWFORD. With the emergency currency law in 

force which is now upon the statute books, under which the 
Secretary of the Treasury has announced that if necessary he 
will issue $50-0,000,000 in currency, and in view of the fact that 
he has proposed to place money in the Southwest upon security 
other than United States bonds, does the Senator think it is 
possible for a situation to arise during the next three or four 
months in which there would be a currency famine in the 
United States? 

l\fr. HITCHCOCK. I do not, l\Ir. President. I believe that 
the courageous and intelligent administration now in power at 
Washington can use the Vreeland .Act to relieve any condition 
which may arise. Personally I should be in favor of an exten­
sion of the Vreeland Act. I should be in favor of a simple 
amendment to it which would liberalize it to some extent and 
make it easier for the banks to secure currency under it. But 
even if that were not done, I think the present form of the law 
efficient. I am sure the proposed measure can not possibly be 
looked upon as an immediate relief. Anyone who studies it 
will readily come to the same conclusion. 

Those who think we can pass it one week and that on the 
following week the country will ha·rn $500,000,000 of additional 
currency with easy credit are woefully mistaken. 

Suppose the impossible should happen and this bill should be 
passed October 1. Would that immediately bring the millenium 
in the business world? On the contrary, we would then enter 
upon a period of reorganization in the banking world, and we 
would be in it for a year. 

For instance, the bill provides that within 90 days after it 
is passed the country shall be divided into 12 districts and each 
of the 7,000 banks placed in its own particular dish·ict for 
operation. Ninety days are allowed in the bill for this under­
taking. Provision is made for bearings to settle controversies 
as to the boundaries of districts. Twelve cities must be se­
lected. Anyone knows that there will be great contention all 
over the country for the opportunity to be one of those cities. 
Anyone knows that the struggles will be very intense and the 
controversy will be very considerable. The author of the bill 
has not overestimated the time required when he has provided 
90 days for the division of the country into 12 districts, with 
one of the 12 cities at the head of each district. 

Thus three months will have elapEed without any measure of 
relief. Then it is provided that the banks must subscribe stock 
or leaye the national banking system. How long do the advo­
cates of the bill think it will require for enough banks to sub­
scribe stock to establish 12 of these associations, no one of 
which sbnll hirrn less than $5,000,000 capital? 

The bill giyes to the banks a whole year in which to reach a 
decision as to whetller or not tlley 'vill enter the new system. 
I am confident a longer time would be necessary; but suppose, 

at the "Very best, enough banks should enter the new system in 
three months to organize every district in the country, six 
months would then have elapsed. What is the next step? 

The next step is that each district must elect six directors, 
three others being chosen here at Washington. It would take 
at least a month for the 7,000 banks to hold these elections, and 
it is quite likely that a single election will not be sufficient. 
The bill provides for a second election if in the first election the 
directors do not receive u majority of the votes-so that an­
other month might be required. But let us assume that only 
one election is needed. 

Then, after that, the directors will naturally meet and organ­
ize in each district. It is not overstating the case to say that 
it will require two months for the <lirectors to organize, to find 
offices, to secure vaults, to elect officers of these associations, to 
engage clerks, and to put their forces in working order. They 
could then receive from the subscribing banks the 10 per cent 
of their capital which they are required to sub cribe. 

When they have done that they will haye offices without any 
money with which to ·operate except the capital subscribed by 
banks. The banks are given two additional montlls in which to 
pay in the 3 per cent of their deposits. When that is accom­
plished, the 12 associations will be ready for operation. 

All these proceedings will require altogether 11 months, as I 
figure it up. That is the very shortest time possible. Therefore 
for practically a year the country would not have the benefit of 
the new bill and would be dependent upon the measures and 
the means that now exist. 

Meanwhile, the 11 months that will have been absorbed in 
this preparation and this orgnnization will be months of uproar 
and disturbance in the banking world, months of contention in 
almost every bank between stockholders as to whether or not 
they shall go into the system and between the directors in 
every bank. It is safe to say that this disturbance in the 
banking world is not likely to prove of benefit to the commercial 
and manufacturing world. The withdrawal of hundreds of 
millions of money from exi ting banks to furnish capital and 
deposits for the new would compel existing banks to reduce 
loans and credits, and the new reserve banks could not imme­
diately re1ieve the situation. 

Do advocates of the currency bill in its present form think 
they can cure any possible disorder that may arise in the com­
mercial and manufacturing world from the passage of the tariff 
bill by producing disorder and uncertainty in the bnnking 
world? They remind me yery much of the thought embraced 
in the childish rhyme: 

There was a man in our town, 
And he was wondrous wise, 

Ile jumped into a bramble bush 
And scratched out both his eyes. 

Now, when be . found his eyes were out, 
With all his might and main 

Ile jumped into another bush 
And scratched them in again. 

Do advocates of the passage of this measure at this session 
as an emergency proposition think that after unsettling busi­
ness, as must naturally result from a new tariff bill, they can, 
by unsettling banking conditions, improye those unsettled busi­
ness conditions? 

No, Mr. President; I am strongly opposed to the plan to vote 
upon a revolutionary change in our banking and currency 
system at this session under whip and spur. I believe our 
banking and currency system needs reform; but, after all, it is 
reasonably good. During the 50 years or more that we have 
had it this Nation has advanced from a low rank among the 
nations of the world until now it stands at the very head in 
banking power in the world, possessing practically one-half of 
all the banking power of the civilized world. It has not been 
by accident. The system needs reform, but it is not entirely 
bad nor critically dangerous. 

Mr. President, I renew my decision declining to take the 
suggestion of my friends in Sarpy County, and I reaffirm my 
opinion that it would be a great mistake for the Senate, at this 
session, to pass a revolutionary banking and currency measure 
in haste and without proper study. I say that, although maiiy 
of the features of the bill commend themselves to me, I want 
more time, however, to consider such a serious proposition. 
I think the Senate wants more time and will not act hur­
riedly. I am sure we shall be benefited by allowing the 
country to consider and criticize this bill during the few months 
we are in recess. We can then return here in December, re­
freshed by our rest, and ready to take up this great question 
upon its merits. 

Mr. OWEN. Mr. President, I am not surprised at the resolu· 
tiou of the citizens of Nebraska fayoring action at this session on 
the banking and currency bill, but I confess I am greatly sur-
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prised at the attitude of the Senator from Nebraska [Mr. 
HrTcHcocK]. To the request of his constituents for action 
at this special se ion, a strongly urged by President Woodrow 
.Wilson in his me sage upon the ·subject of banking and cur­
rency, he re ponds· with a vigorous negative, without giving 
any adequate reason that justifies his position. 

The Senator s12eaks of this bill as a" revolutionary" measure. 
He himself introduced, at this very session, a bill to establish 
regional reserve banks of like character. Yet his bill was not 
revolutionary, nor was it novel. The bill which has been pro­
posed by me and offered to the Senate, No. 2639, to which 
reference is made, does not contain any new principles of bank­
ing. They are old, as old as the hills; old in stability; old in 
the experience of the most learned and civilized men upon the 
globe. They are principles which are found in the Bank of 
England, which provides the mobilization of the reserves of 
the other banks of England in its own vaults, and keeps its 
assets liquid for the purpose of serving commerce and industry­
by immediate loans whenever necessary-but not conducted as 
u money-making bank. The Bank of England has the right 
to issue legal-tender note , current throughout the British 
Empire as legal tender. The Bank of England can enlarge the 
volume of those notes. By virtue of its great stability, by 
Yirtue of its high character, by virtue of its control by public 
opinion in mobilizing these reserves, and creating some elasticity 
of currency by raising the rate and thus brinf!lng gold to Lon­
don-which is the only free gold market in the world-the Bank 
of England bas illustrated and demonstrated the wisdom of the 
J>rinciples of this bill, S. 2639, which is derisively termed by 
the Senator from Nebraska a "revolutionary" bill 

1\Ir. HITCHCOCK. Mr. President, I hope my friend from 
Oklahoma will withdraw or modify that language. I have 
not referred to the bill in derision at all I said the bill was 
revo1utionary. I am not sure but that we need a revolution, 
but I do not think we want it now as an emergency measure 
without time to consider and discuss it. 

Mr. OWEl~. The Senator from Oklahoma will not withdraw 
his designation of the epithet "reyolutionary" u ed by the Sena­
tor as derisive. 

I happened to receive this morning, Mr. Pre ident, a letter 
from one of the great men •Jf this Nation, learned in economics 
and learned in finance, a student of finance, Prof. Charles J. 
Bullock, professor of economics of Hann.rd Uni•ersity_, earnestly 
approving the principles of this bill. What does he say about 
this bill? That it is re~olutionary? No, h'. That it is un­
wise and unfit for present consideration? No, sir. That because 
it can not be put into force for one year, therefore we shall 
not con ider it at all? No, sir. He does not say that. Here 

r iis what he says--
l\Ir. SMITH of Georgia. Mr. President--
The VICE PRESIDE1''T. Does the Senator from Oklahoma 

l jield to the Senator from Georgia? 
I Mr. OWEN. I yield to the Senator from Georgia. 

Mr. SMITH of Georgia. I di like to interrupt the Senator 
I from Oklahoma, but I do not think the time of the Senate should 
I now be taken up with the ill cussion of the financial question. 

I think we should give our exclusive time to the tariff bill, and 
press it on to a vote. I think we should each avoid--

Mr. OWEN. Ir. President, I decline to yield further to the 
Senator· from Georgia. 

Mr. SMITH of Georgia. Then, 1\lr. Pre ident, I make the 
point of order that the Senator from Oklahoma is out of order, 
and can not proceed except by unanimous consent; and I with­
hold my consent from the further discussion of this subject. 

1\lr. OWEN. I understood that I had the unanimous consent 
of the Senate when I began; if I had not, then the point of 
order is well taken. 

The VICE PRESIDENT. · The Chair is compelled to rule if 
the regular order is called for, that the regular order is the 
introduction of bil1s and joint resolution . 

i\fr. OWEN. I give notice to the Senate that I will proceed 
with my answer to the Senator from Kebraska immediately 
nfter the morning hour at the fir t available opportunity. 

.Mr. BRArTDEGEE and other Senators. Regular order! 
The VICE PRESIDE1''T. The petition pre ntcd by the Sen­

ator from Nebraska will be referred to the Committee on Bank­
ing and Currency. The regular order is the introduction of 
bills ancl joint resolutions. 

[Routine business was transacted, which appears earlier in 
the proceedings.] 

THE TA.RIFF. 

l\Ir. STONE. I ask unanimou consent that the unfinished 
Irnsine may now be laid before the Senate and proceeded with. 

The YIOE I'RESIDENT. The Senator from Missouri asks 

unanimous consent that the Senate proceed to the consideration 
of H. R. 3321. 

There being no objection, the Senate, as in Committee of tho 
Whole, resumed the consideration of the bill (H. R. 3321) to 
reduce tariff duties and to provide revenue for the Government, 
and for other purposes. 

Mr. President, I ask that we proceed with the reading of 
paragraph 105. 

Mr. SIMl\IONS. Will the Senator yield to me? 
l\lr. STONE. Certainly. 
Mr. SIMMONS. Mr. President, I did not care to interfere 

with the way in which we have taken up the morning hour 
to~day, because no notice had been given, but it was my purpose 
before the Senate adjourns to-day, and I had as well do it 
now as later, to say that my understanding is that no debate 
is in order during the morning hour with regard to petitions, 
memorials, bills, or resolutions that may be introduced without 
unanimous consent; and that from now on, with a view to 
facilitating the consideration of the tariff bill, which is the 
measure before the Senate and which is the subject that this 
~ssion of Congress was called to deal with, I shall object, 
if some other Senator does not, to any debate except by unani­
mous consent during the morning hour upon matters tha' 
are brought to the attention of the Senate which do not come 
up regularly for discussion during that hour under the rule . 

Mr. GALLINGER. Mr. President, without venturing an 
opinion as to whether or not the Senator will be able to carry 
out his program, I simply want to say that it is a gratification 
to me to know that the morning hour has as a rule been con­
sumed by Senators on the other side, and not by Republican 
Senators. 

Mr. SIMMONS. l\fr. President, I think that remark is rather 
gratuitous. I think that the morning hour has been consumed 
by both sides of the Chamber, not more I think by this side than 
by the other side. Possibly this morning more of the time has 
been consumed by this than by . the other side, but we have all 
fallen into the habit here, and ordinarily it is not a bad habit, 
of discu sing by unanimous consent various and sundry matters 
that are not properly before the body for discussion. 

I do not mean to say that I will ca.rry that rule to an extreme 
length, but I do mean to say tl.tat I will invoke it in every 
proper and legitimate way with a view to curtuiling these dis­
cu ions which take up practically all the morning hour. 

Mr. STONE. I have been informed that the Senator from 
Delaware [Mr. SAULSBURY] desires to addre s himself some­
what in a general way for a short while on the bill before we 
proceed to the next paragraph. 

Mr. SAULSBURY. Mr. President, I shall not attempt to re­
view the arguments of the gentlemen on the other side of this 
Chamber. The impatience of the business men of the country 
with the necessary delay in passing this bill forbids the waste 
of time which would be necessarily consumed in doing so. 

One of those learned Senators has solemnly assured us that 
the passage of this bill will "place this great Republic at the 
mercy," whatever that may mean, "of otLer nations for some 
of the very necessaries of life, such as sugar, wool, meat, and 
flour." Take that statement, 1\Ir. President, as a sample ot 
many statements of Republican Senators we might, if we would, 
review or answer. Is it wise or necessary to answer a multitude 
of statements of this character? We believe that the industry, 
intelligence, and energy of our farmers, our busines men, our 
workmen, not inferior to those of other nations, will provide 
all these things as cheaply in America as anywhere. Beet sugar 
we will continue to produce under any ta.rife bill, and should 
we not we will hardly be said to be at the mercy of Cuba, whose 
markets are near to us and can not be controlled by a foreign 
power. 

We do not believe that fewer sheep will bear wool in this 
country or that because we put honest woolen blankets or real 
woolen garments over or on our people to protect them from the 
cold, we will put them at the mercy of other nations. 

Because, so far as we can by this bill, we loosen up the grip 
of the Meat Trust on the stomachs of our people, we do not be­
lieve that we will place them at the mercy of other nations; nor 
do we believe that by taking the duty off :flour or wheat or 
potatoes, used solely heretofore to beguile and deceive our 
farmers, will we destroy the fertility of our fields, the industry 
of our farmers, or the output of our miller . 

Two-thirds the life of a. generation, Mr. President, has passed 
since the people last commanded Congre s to reform the tariff. 
Their direction was disregarded, their hopes made vain, :rnd 
other seemingly more important issues pres ed for settlement 
or prevented a clear issue being raised. Only after_ ~hese 20 
long year~ of tariff spoliation, that command for tnrifr'-...1:.eform 
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being unmistakably repeated, are we in sight of a comp;J.iance 
therewith in accordance with the reiterated pledges of Demo­
cra tic platforms. 

I greatly regi·et, Mr. President, that there has been an effort 
on the part of some Senato1·s to give a somewhat sectional bias 
to this debate and a sectional ~olor to this bill by contrast of 
the West and the East. Certainly no one can accuse the people 
of the State I represent, or their representatives, of being in­
fluenced by tariff benefits to support this bill. The statistics. 
so far as submitted by Republican Senators, indeed, seem to 
show that Delaware can get no advantage from this bill. The 
di~tinguished ·enior Senator fr-0m Iowa shows by hls figures 
made from a protectionist standpoint, that my State just comes 
out with an e•en balance sheet of what he terms advantage 
and disadvantage, and I run glad that.this is so. I do not be­
lieve, however, that any fair criticism can show that this bill 
has in it _any sectional favoritism or will work to the disad­
vantage of any portion of the Union. 

Delawareans are not seeking favors, privileges, or unequal 
opportunities under the form e>f law, and neither ask nor expect 
ne>:r would justify me in asking such for them. They have SCI' 
suffered from the political debauchery promoted by the bPne­
ficiaries of tariff-protected and monopolistic interests that their 
hopes of clean government rest solely in preventing a continu­
ance of the advantages to be derived by certain interests through 
tariff favoritism whereby campaign contributions to secure 
votes in this body may become less attractive investments. 

Mr. President, the deplorable political conditions in some of 
the States of the UnJon, with which we are more or less fa­
miliar, can clearly be traced back to the persistent efforts of 
protected manufacturers to secure votes in this great legisla­
tive b-Ody for their business benefit. Year after year, by politi­
cal contributions, they resented the presence here of the dis­
tinguished men wbo represented Dela ware, and finally suc­
ceeded for years in supplanting them, not, I fancy, to the benefit 
of the country or to the improvement <Jf this body. 

l\Iany States have learned that the pursuit of votes for tariff 
measures by the favored interests does not tend to increase the 
patriotism or honesty of the electorate or to uphold the old 
standards of their representatives. 

We Democrats, Mr. President, feel that cnr greater duty is 
to preserve our country's institutions, rather tban gratify onr 
local manufacturers. No more insidious attack can be made 
upon popular government than one which, under the working 
of unequal laws, separates our people into hostile classes, 
classps of those who have not and can not get, and those who 
have and can take more; who actually impose on the weaker 
class, as consumers, the burden o:f taxation to support an un­
equal ge>vernment under which all must live, while the more 
able, the stronger class financially, not only refuse to con­
tribute their fair share, proportioned to their means and prop-­
erty, but insist upon their vested right, as they have come to 
regard it, to make greater accumulations. 

This tariff bill may not be perfect; nCI' work of human band 
or brain or both can be expected to fulfill that condition. but 
no unprejudiced man will doubt it is an bonest attempt to reach 
better conditions and improve the opportunity for free, un­
hampered business effort in this country. In the effort to im­
prove these conditions, naturally our committees have been em­
barrassed. Some lines (}f industry have been hothoused to such 
an extent that to expose them immediately to the free and 
natural air of competition might cause them te> shrivel up and 
die, but we may confidently say that no tariff bill within the life­
time of any of us has been constructed with so great a common 
effort of the people's representatives in both branches of Con­
gress to effect the greatest good for the common weal. No 
special interests, no association of manufacturers or privi­
leged beneficiaries, have written a section, a clause, or a word, 
as we believe, in this great bill. If we can ci·edit even a frac­
tion of the testimony never contradicted, whole schedules have 
been written into previous bills by such beneficiaries, their 
associations, and representatives. 

Until tariff excesses could not fall to produce profound con­
viction in all, many of our Democratic leaders, even of national 
stature, had not been able to " find " themselves. Political con­
ditions in the last decade changed too fast for them. They did 
not fully appreciate that the insidious forms of modern privi­
lege made honest government difficult and equal government im­
possiblP. American industrial selfishness, WhiCb at first did not 
scrnple to beg for special favors in tariff legislation, encouraged 
and applauded for more than a generntion, had so increased, 
had so blinded the eyes and perverted the minds of tariff bene­
ficiaries, that it grew strong enough, chiefly through political 
contributions. to demand these favors as a rigb.i, and became so 

rich and powerful as not to hesitate to keep them by corrup­
tion. These conditions had to be practically met and reformed. 

The income-tax provision of this bill, Mr. President. will go 
far toward removing the settled belief in the minds of many ot 
our fellow citizens that money can rule this land, and while 
paying no proportionate part of the expense of go-rnrnment can, 
at its ~I. nlle, tax, and debase manhood. 

The distinct effort to lessen the cost of living by reducing 
duties on or free-listing the actual necessnries of life will con­
firm our people in the belief that manhood and womanhood and 
childhood shall not hereafter bear burdens from which prop­
erty has heretofore been unfortunately and improperly exempt. 

Protection and socialism are twin evil and ill-omened birds, 
batched in the nest of business and political vultures, preying 
upon our political life and befouling its wholesomenei;;s. One 
principle, if we should call it such, is the progenitor of both­
the right and consequently the duty of the Government to 
meddle with the distribution and employment of capital. Indi­
vidual initiative, natural selection of occupation. unhampered 
free will in the choice of a field of one's business energy are in­
terfered with, and the State offers rewards and puts np barriers 
to direct these in unnatural channels. If you attempt the regu­
lation, the encouragement, and the distribution of capital in 
general business, wages, the otber element of production, must 
be regulated, must be nationally organized, and we must have 
not only the minimum but maximum wages, and individualism 
in business must be eliminated. To be logical, all industry must 
be nationalized. 

This statement, Mr. President, will not be concurred in by 
the gentlemen on the other side of this Chamber, but there is 
the best of Republican authority for thus linking together pro­
tection -and socialism. In his recent Boston speech, the edu­
cated and higbly cultured gentleman, president of a great 
college, who received all the Republican votes in the last elec­
toral college for Vice President of the United States. deelared: 

We can not both guarantee a reasonable profit thrnugh tariff legisla­
tion and keep a straight face when we attack socialism. 

And in that connection spoke of what he called .. the unhappy 
guaranty of profit promulgated in 1908" in the Republican plat­
form of that year. 

Our political opponents, Mr. President, seem to have been 
singularly blind to the political signs of the times with respect 
to their tariff policy. Replaced in power in all branches of 
the Federal Government in 1896 by the votes of those Demo­
crats who left us at that election from, as they believed. pure 
and patriotic motives, disregarding the great opportunity given 
them to rehabilitate their party, the first act of the victorious 
Republicans was to coin tnto cash through a tariff bill the 
pa triotis:m, no matter whether real or fancied, of the Demo­
cratic tariff reformers who had made their success possible, 
and put this cash into the pockets of the protected, privileged 
business interests in return for political contributions. 

Never was a great political opportunity more greatly neg­
lected, and whPn, drunk with power, reckless. and unrecogniz­
ing public- opinion, the subsequent declarations of Republican 
platforms were given forth and Republican Presidents and 
Congresses, unheeding all danger signals of popular disapproval, 
rushed at all times to the support of privileged and overpro­
tected wealth, the ultimate result should have seemed unmis­
takable. 

Time and again .during this debate Senators on the other 
side haYe seemed to show absolute inability to appreciate ou:r 
position or to understand that we should consider it proper to 
lay a tariff duty solely for revenue and which could not benefit 
any special producers or manufactm·ers. We have seemed at 
times to be speaking to each other across this Chamber in dif­
ferent languages; and yet it shonld not be so. 

Senator Dolliver in 1909. in this Chamber, said: 
I warn these men who are among tbose responsible for the policy of 

the Republican Party tbat if they desire an agitation in the United 
States, to begin the day the bill passes and to be carried on until these 
wrQDgs and injuries are i·ectified. there is no shorter course to that 
end than that which has been pursued by them in the Pa.yne-Aldrich bill. 

These were the words of one of the greatest of modern Re­
publican Senators, soon thereafter to be called before that great 
Court where the actions and motives of men receive their last, 
j112t judgment. . 

Mr. President, we know that the efforts of that great mun in 
the last months of his useful life to lessen the abuses and 
human hardship produced by high-tariff laws in this country, 
which he loved, did not weigh against him in that final judg­
ment. We Democrats, Mr. President, have in this bill, follow·. 
ing the declaration of the Baltimore platform, in effect, adopted 
the very course he desired his own party to pursue. I com· 
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mend his words to those of his party who yet remain in this 
Ch::unoer: 

It is our special duty-

Said he-
to take up those scheclules which represent the .largest investments of 
protected capital and at Ie:ast; take out of them the rates th::i.t ar~ now 
evel'ywhere known to be extra vag.ant and unnecessary, which rise so 
far above the level of our real industrial needs as to bring the policy of 
protection into 1:idicule without doing anybody any sort of good. 

This Senator in 1909 still thought himself a Republican. 
What he would think if here himself to-day we can only surmise. 
We know from the results of the electivns of 1910 and 1912 that 
he was a political prophet. 

'Yhat happened to this Senator as a result of his earnest 
efforts to lead his party into honest ways and out from the arid 
business wastes, made unproductirn _by the selfishness of pro­
tected industries, was only a few days ago ably and clearly 
stated by his successor in this body . . To humiliate and discredit 
him at home his friends were struck at in their .business, a 
place on the' Finance Committee, though earned by him, was 
denied; the money changers were strong enough to driYe hone8t 
preachers from l:he temple. 

The natm·al and practical tendency and result of the so­
called principle of protection had_ been worked out to its logical 
conclusion-its legitimate end was reached. I make no charge 
that all the manufacturers of this country are of one type, nor 
do I deny tha.t they have among them a fair proportion of good 
citizens and patriotic men, but we all know that saints and arch­
angels have not been directing the tariff-protected industries of 
America . . The cupidity of every ordinary human being engaged 
in almost every industry in the country had been aroused, ~e 
unnatural appetite whetted during the long years of tariff 
abuses had b~ome gluttonous, and the " fostered" infants of 
the protective tariff became Frankensteins, who wrote their 
wishes in our laws when their business interests were affected. 

When an individual ceases to react to the facts of life, we 
adjudge him insane. So, when political parties and their le~de~s, 
instead of facing the present and finding a way to cope with it, 
turn tlleir backs on it, doggedly hold to wrong ideas of goyern­
ment even implore the past to return, they are drawing near 
to th

1

eir extinction, provided, always, that there exist in their 
country oilier men who have the future in their hearts. 

As supporters of the old order, doubtless most. of the Repub­
licans were sincere. So, I have no doubt, are still some of tho 
old "standpatters." They believe themselves unselfish and 
patriotic, but they have a fatal weakness-they believe in 
classes and not in men, in symbols and party phrases and not 
in facts. This is a blight which almost invariably overtakes 
society at the point of dissolution. Fortunately for our country, 
it only overtook one of our great political parties. Republican 
tenacity was not fortitude, it was merely the quality of the leech 
and the barnacle. 

If the Democratic Party fails to understand and rightly in­
terpret the feelings, the hopes, the expectations, the aspirations 
of the American people, it has no political future. It is easy 
ro chill the boundless enthusiasm and render futile the blossom­
ing hopes of our party and our people. We can thrash over 
again old political straw, but we will get no wheat. One can 
not be surprised at the resentment evinced by our opponents 
against the President of the United States because he has 
shown the courage an4 ability to successfully lead our party. 
At Baltimore we might have nominated a less heroic candidate 
nnd would have met defeat as usual. It wolJld only have con­
vinced the country that as a modern political engine the Demo­
cratic Party was worn out and obsolete. 

We se~ed the opportunity and selected a candidate who 
tras his own platform and could stand on ours, one who had 
the \Vell-earned confidence of the whole people, who had "made 
goocl" in every relation in life and in every official position 
to which the people had commis ioned him, who had become 
a popula1· .ideal, whose proved a~ility. had justified the people:s 
confidence, who appealed to their highest hopes and ~o then· 
imagination, and whose success meant to _ them the contmuance 
of popular govemment in this country along clean, whole­
some, unbossed, and uncontrolled lines, and our victory was 
nssured. 

Our candidate occupied this position. The- wise leaders of 
our party advised his nomination, the people wanted it, and 
if the object of. nc.minating a President was to elect him, how 
foolish it ,youlcl have been to first block the wishes of the 
Yoters, to defeat their hopes by manipulation, intrigues, and 
chicnue, and then expect them to giYe their support! which 
luid to be undiYided and hearty, to some one selected at a 
seci'et conference of representattres of predatory, tariff-fed, or 

public-service business who manage to control most of the 
political bosses. 

We escaped such dangers. The Yoters of our great organiza­
tion-indeed, of all parties-recognized our sincerity. They 
ga ·rn us conti'Ol of all the branches of the Federal Government, 
and we \Vere at once called together in Congress to formulate 
and pass this bill. 

No one contends that all wisdom is embodied in it. It docs 
not go far enough for some of us; it goes too far for others. 
But on it we are agreed, and it will pass this SeBate; and the 
voters of the country, and the honest business men of the coun­
try, who seek no special privileges, will ratify and applaud our 
work. The only weakness of our political position is a prac­
tical one, that the benefits of the changes will be so evenly antl 
fairly distributed they niay not be recognized at once, as were 
the special privileges conferred on the protected intere~ts. Our 
course meets opposition, fierce and unrelenting opposition. No 
one could expect it would not. Dire predictions are indulged 
in by our Republican friends. We ha>e done nothing that is 
right, or at least done nothing in the right way. Well, we l!ould 
expect nothing better than such p:redictions from some of our 
opponents; but suppose. these (lire disasters so glibly predicted 
by Republican Senators do not happen. One says they may not 
happen at once, may not come for years. Another says that 
mills are closing and soup kettles being hung over the fires 
of public wrath and disappointment. We · may be sure that 
whenever business trouble shall come, whatever its cause, all of 
it, even from business incapacity, will be attributed to Demo­
cratic misdeeds. Standpatters say that tal'iff reform may not 
produce panics and disaster this year or next year, but in the 
distant future sometime, somewhere, a panic will oome, and 
then and there such distress will be attributed to Democracy. 

Pardon our incapacity if we refuse to believe any longer in 
these selfish tales of ghosts and goblins, in the withcraft of dis­
honest or possibly purchased ana corrupt legislation by which 
:prosperity, according to Republican speakers, has been pro­
duced. The tales of how good it is to create a plutocracy made 
strong and great, through special privilege, do not now appeal 
to us or to our constituents. The pleas for protecting Arneril'un 
labor by creating rich manufacturing corporations, which then 
obtain the cheap foreign labor to compete with our Americ:m 
workmen and try to puy off and corrupt the leaders of thei1· 
labor unions, when addressed to laboring men, either from U1e 
stump or from this Hall, now fall on deaf ear . To show his 
sense of humor, the laboring man grins his lack of appreciation 
and votes the Democratic ticket. 

Great interests haye never failed of able advocate.c:i, and ome 
honest men are nearly always found among them. Enriched and 
intrenched privilege fights hard and long for its own perpetua­
tion. It bas ahyays fought hardest and is still fighting hard in 
this Chamber through the champions of high protection, whose 
personal honesty and belief, howev~r, it is not my intention to 
impugn, but it is fighting a losing fight. 

The people of the country are aware they have now in both 
branches of Congress a majority of men representing them, com­
ing practically from every section, from States from coast to 
coast, whose hope and thought is not of self, not of party, not 
even of State, but of a continent-wide country, peopled by fellow 
men, whose common burdens are to be lightened, whose business 
efforts are to be unfettered, whose chance of life in peace and 
comfort is to be bettered, whose hope!'! and aspirations are to 
be listened to and heeded, whose children and grandchildren­
yes, and great-grandchildren-can offer praise and their devout 
thanks that at a crisis in popular government, when things 
looked dark for the future, a man was found, and with enougll. 
other men to uphold his efforts, who did not fail or falter when 
lead~ng hi_s countrymen back to the simpler, higher ideals of 
life and goyernment and away from the false gods of the dollar 
chaser, created by special priYilege, which we will now only 
preserve in political museums to the lasting c1ishonor of the 
Republican Party and its repealed tariff laws. 

1\fr. OWE...~ obtained the floor. 
Mr. WARREN. Mr. President, I suggest the absence of a 

quorum. 
The PRESIDING OFFICER (:\Ir. HUGHES in the chair). 

The Secretary will call the roll. 
The Secretary called the roll, and the following Senators 

answered to their names : 
Ashurst 
Bacon 
Borah 
Brfa1tow 
BtTan 
Btnton 
Catron 

Chllton 
Clapp 
Clarke, Ar-k 
Crawford 
Dillingham 
Fall 
Fletcher 

Gronn:t 
Homs 
Hughes 
James 
J"ohnson, :lle. 
Jones 
Kenyon 

Kern 
La Follette 
Lane 
Lea 
Lew ls 
Lippitt 
:Martine, N. J. 
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Myers Ransdell Smith, Ariz. 
Oliver Robinson Smith, S. C. 
Owen Saulsbm·y Smoot 
Page Sha froth Stone 
Penrose Sheppard Sutherland 
Perkins her man Thomas 
Pittman Shields Thompson 
romerene Simmons !Thornton 

Tillman 
Townsend 
Vardaman 
Warren 
Weeks 
Wiliams 
Works 

Mr. THOR!'-.'TON. I desire to announce that the junior Sen­
ator from Alabama [Mr. JOHNSTON] is unavoidably absent from 
the Chamber. I ask that this announcement stand for the day. 

Mr. CLAPP. My colleague [Mr. NELSON] is necessarily ab­
sent from the Chamber on business connected with the S.enate. 
I make this announcement for the day. 

l\1r. STONE. My colleague, the junior Senator from Missouri 
[1\Jr. REED], is absent on business of the Senate. 

Mr. SHEPP ARD. My colleague, the senior Senator frnm 
Texas [l\Ir. CULBERSON}, is unavoidably absent. He is paired 
with the senior Senator from Delaware [Mr. DU PONT]. I will 
let this announcement stand for the day. 

Mr. J AMES. I desire to announce the absence of my col­
league, the senior Senator from Kentucky [1\Jr. BRADLEY], on 
account of illness. 

Mr. GRONNA. I wish to announce that my colleague [Mr. 
McCuMBER] is necessarily absent on account of illness in his 
family. He is paired with the senior Senator from Nevada [Mr. 
NEWLANDS] . I will let this announcement stand for the day. 

Mr. SIMMONS. My colleague [Mr. OVERMAN] is detained 
from the Senate on business of the Senate. 

:Mr. MYERS. I announce that my colleague [Mr. WALSH] 
is absent from the Chamber on account of public business. 

Mr. WARREN. I wish to announce the absence of my col­
league [Mr. CLARK of Wyoming], who 1s unavoidably detained 
on public business. 

The PRESIDING OFFICER. Sixty Senators have answered 
to their names. A quorum is present. 

Mr. OWEN. Mr. President, when interrupted by the rules of 
the morning hour in my reply to the Senato1· from Nebraska, who 
denounced the banking and cw·1·ency bill submitted by me as 
revolutionary, and so forth, denied the petition of the Demo­
crats of Nebraska praying him to support the Democratic Presi­
dent in the policy of passing banking and cm·rency legislation 
at this session, I was pointiilg out the fact that the principles 
of the bill were older than the SQnator from Nebraska; that 
they were well understood in Europe and America; that they 
had been thoroughly estnblished by long experience as sound 
and wise and were indorsed by the most learned scholars. 
Mr. President, this morning I received a letter from Prof. 
Charles J. Bullock, professor of economics in Harvard Uni­
versity, one of the most learned men in the United States, 
indorsing these well-recogni~d principles as set forth in this 
bil1, which I think is of sufficient importance to be read to the 
Senate. The letter relates to the banking and currency bill 
:introduced by me-S. 2639. It is as follows : 

WASHIXGTON, D. c., A.ugttst 4. 191S. 
Senator ROBERT L. Owr:N, 

United States Senate, 1Vashi41gton, D. 0. 
MY DEAR Sm : I was very glad to have had the opportunity last week 

{)f discussing wlth yon the general plan of the proposed currency law, 
and wish to say to you that the more I have studied the plan the more 
:rt commends itself to me. 

In the first place, the idea of establishing re~ional reserve banks 
and placing them an<ler the control of a Federai board seems to be 
extremely good. This ~ecures as mueh centralization as it is possible 
and I think desirable to secure at the present time. A central bank 
is out of the question ; clearing houses do not seem to be good agencies 
to utilize for thls purpose; and the only solution seems to be the estab­
lishment of regional reserve banks. 

In the second place, tbe bill provides very wisely and I believe 
effectually for the mobilization of the bankin~ reserves of the United 
States, thereby introducing some degree of umty, and therefore a very 
desirable provision for emergencies, into eur hitherto decentralized 
bank:ina system. · 

In the third place. the blll will make our currency system more 
elastic, and will do this in a way that ought to satisfy all schools of 
currency reform. It seems clear that under this b111 currency can not 
be issued except in respO'nse to the legitimate demands of business 
and at the same time such issue ls unaer the control of the Federal 
Government, but in such a manner as to avoid all the dangers which 
many of us believe attend the issue of money dil·ectly by the Government. 

In the fourth place, the bill ought to widen and g-reatly increase the 
market for first-class mercantile paper, thereby making our banks more 
serviceaB!e to the commerce and industries of the country and less 
Ukely to be drawn into speculation in securities 

Yours, sincerely, · 
CHARLES J. BULLOCK, 

Professor of Economics, Harvard, University. 
I ha-ve i·ead the lette1· to the Senate because it is one of 

many commendations by the greatest scholars of the coun­
try of the principles of the bill submitted by me ( S. 2639) ; 
and, with the consent of the Senate, I ask to place in the 
R ECORD a statement of the Bank of England, a statement 
of the Bank of France, of the Bank of Belgium, of the 
Bank of the Netherlands, and-of the Bank of Germany, 

a!l of which act as great reserve banks, intentled to pro­
vide accommodations to commerc~ and industry at all times. 
Not merely sometimes, not merely when money is easy but 
when money is tight, when there is a panic on, the Ba~k of 
England always accommodates the commerce and industries of 
the English people. The Bank ·of France never fails to do so 
and the Bank of Germany never fails to do so · but in thi~ 
country, with our scattered reserves, with no instit~tion charO'ed 
with the responsibility of caring for the reserves, with the ~c­
tual reserves forbidden io be loaned at all, with no institution 
charged with the duty of protecting the commerce and industry 
of the country by furnishing accommodation on properly quali­
fied classes of paper at all times, we are in constant jeopardy­
~e are in danger of financial and commercial st1·ingency at ~my 
time. 

This is not a new matter. I point to these illustrations and 
I ask permission to put in the RECORD a table of inter­
est charges made by . these great Government banks-for 
they are Government banks. The Bank of England is con­
trolled by public sentiment, and there is not a banker or 
a broker or a bill discounter on the governing board of the 
Bank of England. The Bank of Germany is controlled by the 
Government of Germany, which appoints every member of the 
curatorium, a supervising board, and appoints every member of 
the directorium, the managing board of the Reichsbank which 
is the Imperial reserve bank of the Empire. In like inanner 
th~ Bank of France. is absolutely managed by the managers ap­
pomted by the Pres1dent of France. He appoints the governor 
of the Bank of France, he appoints the subgovernor and he 
appoints the 188 managers of the Bank of France. ' 

It will be clearly seen by these tables that these resHve 
b.anks hold their assets in gold, notes, and liquid paper at all 
times, so as to make these reserves loanable at an times for 
the exigencies of commerce. 

It will be seen by the interest tables submitted that they 
are used as- Government banks to loan these funds at low 
rates and at constant rates, with ra1·e exceptions when cvm-
mercial credits are seriously impaired. ' 

Mr. BORAH. Mr. President--
The PRESIDING OFFICER. Does the Senator f1·om Okla­

homa yield to the Senator from Idaho? 
Mr. OWE.l'l. I yield to the Senator from Idaho. 
Mr. BORAH. The Senator says that the Bank of En.,.Jand 

has no banker upon the board of directors. What is the bu~ness 
of the several men who ar~ upon the board of directors of the 
Bank of England? 

Mr. OWEN. Merchants, business men, and men engaged in 
commerce, ruanufactures, and industry. , There are upon the 
board of the Bank of England some men who possibly mtgbt 
be called bankers, but ns a matter of fact they are men who 
are engaged in the discount-acceptance busine s as the "re­
siduary legatees," if I might use the metaphor, 
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of mei:·cantile 
hou.ses who have fallen heir to the handling of that kind of 
bmnness. Bankers, bill brokers, or bill discounters are not per­
mitted on the board. That statement I make upon the author­
ity of the governor of the Bank of England. 

Mr. CR.A WFORD. Ir. President--
The PRESIDING OFFICER. Does the Senator from Okla­

homa yield to the Senator from South Dakota? 
Mr. OWEN. I yield to the Senator fiom South Dnkota. 
Mr. CR.A. WFORD. It is a fact, is it not, that the directors of 

the Bank of England are elected by the stockholders of that bank? 
Mr. OW~. .Yes; but only a part of the stockholders vote. 

Th~ rule of voting is that no stockholder is permitted to vote 
who does not have £500 of stock, and in that case he is allowed 
to have only one vote, even if he has £50.000 of stock. So that 
~t i?troduces the personal equation, and the Bank of England 
is, m fact, controlled by public sentiment. 

:Mr. CRAWFORD. The Senator is correct in his statement 
a.bout the qualifications of stockholders who vote for directors 
as to the amounts which they must hold. But it is true never­
theless, is it not, that the directors are elected by the m'en wfio 
own stock in the bank? 

Mr. OWEN. To the extent and in the manner I have 
described. 

Mr. CRA Wi'ORD. I will ask the distinguished Senator if 
there is not a very marked difference between that system and 
one which depends !or its capital upon the subscribers of stock, 
and yet takes away from those subscribers-from the men or 
institutions which furnish the capital-the right to elect the 
managers and directors who control the in~titution which they 
are compelled by law to capitalize with their own· private funds'{ 

Mr. OWEN. Answering the Senator, the member banks · of 
the Federal reserve system elect six of nine directors., thre~ of 
them in the public interest, however; and therefore do to that 
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extent control the Federal reseI"Te bank under the supervision 
of the Federal reserve board; but, further, I will state that .the 
Bunk of England does to that extent disfranchise every stQck­
holder who has not £500 of stock and does disqualify a stock­
holder who has more than £500 of stock, except that it allows 
him one vote, aud one vote only. · 

.Mr. CR.A WFORD. The Senator is right about that, in that 
one is not an elector until he has this minimum amount of stock. 
But that is :m act of the institution itself and not an act of an 
outsider owning no stock or financial interest in it, to wit, the 
Goyernment. 

Mr. OWElN. It is true with regard to the Bank of England 
that it is controlled by public sentiment ; but it is a law in Ger­
many and it is a law in France, and that is why I gave all 
three instances-to show that even when the stock was owned 
by private stockholders the Government of Germany controls 
the Bank of Germany from top to bottom ; and in France, where 
the stockholders are private persons, the Government, neverthe­
less, appoints the managers of the Bank of France. 

Mr. ORA WFORD. I do not wish the Senator to understand 
that my attitude is not that I do not desire efficient legislation; 
but I say what I do in order that the Senator may realize some 
of the difficulties of the situation. For instance, in the State 
I represent there are no large banks which could use these 
large reserve banks, but they are compelled to furnish a sub­
st:rntial part of the capital. 

Mr. OWEN. Answenng the Senator, as far as I am con­
cerned I should be willing to leave the subscription. to the 
stock permissible and not ha.ve it compulsory, letting the public 
sub cribe to the stock. 

Mr. ORA WFORD. The Senator is very reasonable in show­
ing a disposition to make that concession; but how are these 
people to know that a bill is to be changed which, as it is drawn 
and presented and as it is being ad"'ocated, compels these people 
to furnish this money and takes the control out of their hands'/ 

l\lr. OWEN. I will answer the Senator by saying that I only 
rose to give a few brief reasons to show that this was not a 
" revolutionary " bill; that it was following out the principles 
which have been proved by experience to be essential and neces­
sary to the welfare and stability of commerce and industry in 
the German Empire, in France, in Holland, in Belgium, and in 
England, and therefore that the principles were worthy of full 
credit. This bill is subject to amendment, as any bill is, and 
we should all try to make it perfect, not sit still week after week, 
doing no work to perfect it. I have been giving it all my time 
day and night, and other Senators, I hope, will help and not 
turn aside, refusing to study the bill. 

I rose only to say that I believe the time for action has come. 
The mere fact that it will take a year to consider, work out, 
nnd put in operation this plan, if it should take so long-I do 
not think it would take so long-is all the more reason why "'e 
should not delay the consideration of the principles of the bill. 

Five years ago we established the National :Monetary Com­
µiission, in 1908, just after the panic of 1907, which was ~ na­
tional cataclysm, an overwhelming national catastrophe. Almost 
every bank in the United States suspended cash payment. It 
made the United States ridiculous in the eyes of the world. 
For fi•e years the National l\Ionetary Commission studied this 
problem and made constant reports to Congress and to the coun­
try in a series of volumes, which were given the widest pub­
licity. For five years the country has been considering the 
remedy for the terrible conditions which arose in 1907, recog­
nizing the so-called Vreeland-Aldrich bill as purely a temporary 
and seriously inadequate bill. 

And after the National Monetary Commission had gathered 
together information upon this problem from the ends of the 
world an<l had carried on a nation-wide propaganda, they of­
fered the country a bill for its acceptance. Their bill recognized 
the great principles of " mobilizing the reser\·es," " providing 
elastic currency," and a "free discount market for quick com­
mercial paper," but it was fatally defective in giving control of 
the system to the banks of the country, in vfolation of the prin­
ciples of the very banking systems of England, France, and Ger­
many, explanations of which they had submitted to the people 
of the United States. 

The bill was further seriously defective in providing that the 
banks should issue the currency instead of providing that the 
United State.s should issue the currency. The Aldrich bill, in 
effect, provided for putting the currency in the hands of private 
persons. The pre~ent bill, Senate 2639, includes the well-ascer­
tained, sound principles of "mobilizing the reserves,'' making 
tllem loanable; of "providing elastic currency," -and a "free 
mnrket for qualified short-time commercial paper,'' but it avoids 
the mistake of the Aldrich bill by putting the United States in 
clrnrge of the system itself and giving the United States the 

control and right to issue the curr~ncy required by the national 
commerce, according to the Democratic national platform. 

The principles of the bill submitted to the Senate, S. 2G30, 
have all been worked out in actual practice in Englan<l anu ha.Ye 
been found wise and efficient. The statement of the Senator 
from Nebraska that this proposed measure is "revolutionary" 
has no justification. The bill merely adopts principles well 
ascertained and demonstrated by long experience to be of \ital 
importance and of the highest efficiency. The Senator from 
Nebraska himself introduced at the beginning of this extra . e -
sion a bill providing for regional reserve banks, an<l tlie fact 
that his constituents appealed to him to support tlle Demo­
crat1c administration in a policy proposed by President Woou­
row Wilson in a special message to this Congress, deliYered by 
him in person to too Senate and to the House in joint assem!Jly. 
seems to be a natural petition for the citizens of Nebraska to 
make. The Senator has denied their respectful petition and 
has given his reasons. And what are his reasons? 

First. That the bill is reyolutionary (but the country knows 
better). 

Second. That it would take a year to put the bill in operation, 
and therefore he is not willing to consider the bill until next 
winter, when it will take a year to pass it, if the Senator from 
Nebraska can find those who sympathize with him in a do-noth­
ing policy. 

Third. He suggests that the proposal of this bill, instead of 
protecting the country from panic, would promote panic, and 
he gives no reason to justify any such position. The suggestion 
is arbitrary and unreasonable. · 

Under the bill the Federal resene banks woul<l be in opera­
tion in six months' time; the bill would immediately put into the 
use of the commercial world one hundred and fifty millions of 
current United States public funds; would keep the current collec­
tion of revenue available for the national commerce as an addi­
tional national reserve; would mobilize the reserves of the 
Nation and make loanable funds which are now locked up in a 
strong box as reser1es, the law forbidding such reser'°es to be 
loaned to the commercial public. The bill proposes that the 
reserves of the country shall be loanable to the business and 
commercial interests; the bill provides for the issue of abso­
lutely sound currency in whatever quantity is sufficient to meet 
the demands of commerce ; and the bill, following .the prece­
dents of all Europe, is contemptuously described by the Senator 
from Nebraska as "revolutionary,'' and the arbitrary sugges­
tion is made by him that it will produce panic instead of pre­
venting panic. 
· I deem it my duty, as chairman of the Committee on Bank­
ing and Currency, trusted by my associates with a study of this 
question, to defend the bill against the attacks of the Senator 
from Nebraska. As a Democrat, elected on the Democratic plat­
form, I feel bound to respect the policy laid down by the party 
itself and by Woodrow ·wuson, the President of the United 
States and the chosen elected head of the Democratic Party, 
and more especially so when the thing he asks has been long 
studied, is well understood, and is of the most urgent impor­
tance to the commerce and industry ·of the United States. 

Only by united action can the Democracy deliver the country 
from the control of t:he selfish special interests · of the country, 
and I deplore any lack of party harmony and spirit of coopera­
tion and party unity. 

I do not say the bill is the last wor<l of human wisdom. I 
regret to detain the Senate. I am going to take my seat in 
just one moment. I only wanted to say this much because I 
did think that after the President of the United States had in. 
person addressed both Houses of Congress in joint action as­
sembled, urging that action should be taken, that request by 
the administratiYe branch of the Government ought to receive 
reasonable respect and a reasonable effort made to compl 
regardless of private conyenience. I want to make as much 
progress as possible by considering it, not claiming that the 
proposed draft may not be wisely amended. I think it can be 
amended in some particulars, and I hope it shall be amended 
advantageously. 

Mr. SHAFROTH. l\Ir. President, may I ask the Senator u 
question? 

Mr. OWEN. I yield to the Senator from Colorado. 
Mr. SHAFROTH. Is it not a fact that in addition to tile 

qualification of £500 inYested in stock for a director of the 
Bank of England it is also necessary that he should hold 
twenty times the amount of his subscription in stock in tlie mer­
cantile business of the Empire? 

l\fr. OWEN. It is. · 
Mr. SHAFROTH. And is it not a fact also that ti.iere is not 

a single banker upon the board of directors of the Bank of 
England? 
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Mr. OWEN. That is true. 
l\Ir. FLETCHER. May I interrupt the Senator for just a 

moment? 
1\lr. OWEN. I yield to the Senator from Florida. 
l\lr. FLETCHER. I do not want to delay getting to the tar­

iff bill at all; but while this subject is up I should like to sug­
gest to the Senator that the proposition involrnd in the pending 
bill is primarily a proposition to promote and increase the 
facilities of commercial banks. In other words, the pending 
bill is mainly a banking bill and not so much a currency bill. 
As the Senator has indicated, I think, by his remarks, it is 
especially suitable for the needs of commerce and industry. 

Mr. OWEN. The Senator is right. 
Mr. FLETCHER. I wish to suggest to the Senator that some 

measure suitable to meet the requirements of agriculture ought 
to be considered at an early day. 

l\fr. OWEN. I agree with the Senator, and such a measure 
is being diligently considered now. 

l\fr. FLETCHER. The thought in my mind is that we can 
not supply the needs of agriculture; we can not meet the 
requirements of the farmers of the country, the men engaged 
in the great industry which provides a larger producing class 
than ::my otller industry of the country, by any system of com-

mercial banking; and that in all likelihood we shall have to 
deyise a plan or system separate and distinct from commercial 
banking and adapt -it to the needs of our agricultural interests. 
I want to commend to the Senator the thorough consideration of 
that question, because from what study I have gh·en it and 
from what thought I have bestoweu upon it, I am about to 
reach the conclusion that we shall I!eed to provide a separnte 
and distinct system for financing our agricultural interests. 

Mr. OWE:N. Mr. Pre ident, in answer to the Senator from 
Florida I will say that tile agricultural credit system is a mat­
ter of vast importance to the agricultural industry of the coun­
try, but it involves im·estment securities; it involves long-time 
loans which are not quick assets, which are not quickly con­
vertible. It is a system peculiar to itself, which will have to be 
worked out. The matter has already received a large degree of 
attention, and is now in process of solution. There will be pre­
sented by the 1st of December a completed bill that will suit 
the needs of the country. 

Mr. President, I now submit various statements of the lead­
ing great reserve banks of Europe, showing the liquid character 
of their reserve assets. The securities are all quickly convertible 
into money, and thus are available and made mobile for the 
accommodation of commerce and inclush·y._ 

Banl• of England. 
ISSUE DEPARTME~T. 

LIABILITIES. 

Notes issued---------------------------------------- £51,241,210 

51,241,210 

ASSETS. 
Government debt ____________________________________ £11,015, 100 
Other securities------------------------------------ 7, 434, 900 
Gold coin and bullion__________________________ ______ 32, 791, 210 

51,2-H,210 
BAXKING DEPARTUEXT. 

~1e·o8p~i~~~r-·s_' __ ca_p_i_t_a_L_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ £14, 553, 000 Government securities ____________________ ____________ £17, 507, 94;) t 3, 360, 154 Other secul"ities ________________________________ ,_____ 36, 211, 089 
Public deposits (including excheque1', savings banks, com- Notes ---------------------------------------------- 22, 375, 490 

mi sioners of national debt, and dividend accounts)-- n, 936, 777 Gold and silver coin ________________ -_________________ 912, 633 

~-~hae;· ~S0~~er·-"bif18========;===:::::::::::::::::::::=:::::::::::::::::::::=:::::::::::: __ 49_'_1_i_~_;_6_~_g 
77,007,157 

Dated Janua1·y 6, 1!)10. 
The above i~ the statement as it appears in the weekly returns. 

77,007,157 
J. G. N .ArRNE, Chief Cashier. 

BALA...--.CE SHEET, J1NUARY 6, 1910. 
[Arranged so that it corresponds in form with the balance sheets of the other banks gi;en here.] 

LIABILITIES. 

Capital and resL-----------------------------------­
Notes in cit·culati<m---------------------------------
7-day and other bills-------------------------------­
Public deposits--------------------------------------' 
Other deposits --------------------------------------

£17,913, 154 
28,865,720 

18,046 
9,936,777 

49, 139,180 

ASSETS. 
Gold coin and buliion and silver coin ___________________ £33, 703, 843 
Government securi_ties in both departments_____________ 28, 523, 045 
Oth~r securities------------------------------------- 43,654,980 

105,872,877 105, 872,877 
[NOTE.-AJI per oontra entries, as those of the notes of the banks held l•y themselves, etc., arc omitted, so as to show the real position of the 

· accounts.] 
Jt will thus be observed that the note issues are coyered by 

62.7 per cent gold. · 
The public and private deposits are covered in the banking 

department by 38.3 per cent of notes and coin, nearly all such re­
sene being in notes, which, measured by actual gold, would make 
a gold reserve of only about 25 per eent against the deposits. 

It will be observed under the tables of interest rates that this 

narrow margin has been supplemented- by frequent changes of 
the rate of interest to attract gold from other countries when 
English commerce requires gold, and it would also appear that 
in 1847, 1857, and 1867 the Bank of England was permitted to 
issue legal-tender notes against commercial paper in times of 
panic in order to extend needed loans, restore confidence, and 
safeguard tile commerce and indush·y of England. 

Imperial Banlv of Gennany. 
B..tLAXCE SnEET, DECEMBER 31, 1908. 

[Marks converted as 20 =£1.] 
LIABILITIBS. 

~~~!ia\;n~·1·~1~~1J;ii=========::::::::::::==================== Amount due on clearing and current accounts __________ _ 
Deposits (not bearing intei·est) ______________________ _ 
Sundry liabilities and reserve for doubtful debts _______ _ _ 
Net profits for 1901---------------------------------

£12,458,581 
98,771,474 
33,244,291 

25,167 
720,072 

1,537,287 

ASSETS. 
Gold in bars ____________________________ £16,792 075 
German gold coin_______________________ 21, 620, 898 

~~~~~- £38,412,973 Divisional money ____________________________________ 10, 594,046 

rotes of imperial tl'easury (Reichskasseuscheinen) _____ _ 
'otes of other banks--------------------------------

Bills held: 
Due within 15 days---------~-------------------Due at later dates ______________________________ _ 

Bills on foreign plac~s-------------------------------

Loans--------------------------------------------- -
Securities ------------------------------------------
Value of real property belonging to the bank ___________ _ 
Sundry assets--------------------------------------

49, 007,0l!l 
2,87€>,243 

505,105 

22, 660, ;)90 
28,939, 529 

51,600. 119 
6,457,493 

58,057,61'.! 
8,796,468 

19,724,627 
2, 849, 4:JO 
4,940,348 

146,756,872 146,756,872 
[NOTE.-All per contra enti·ics, as those of the notes of the bankS" held by themselves, etc., are omitted so as to show the real position of the 

accounts.] _ 
It will be obserYed that .the Bank of Germany carries 50 per 

cent of gold against its notes and 37.1 per cent ·of gold against 
its notes and deposits, but the Bank of Germany can also _issue 
legal-tender notes .a,gainst commercial paper of a qualified 
class. 

It will be observed that the Bank of Germany also carries u 
large volume of quick assets. Thus the Bank of-Germany, like 
the Bank of England and the Bank of Jrrance, holds its reserves 
liquid and always ayailable for loaning for commercial and in­
dusti'ial needs. 
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Ban"k of France. 
BALA....-VCE SHEET, DECEMBER 31, 19-08. 

[Francs eonverted as 25=£1.] 
LIABlLlHES. 

Capital of the bank ________________ _. _____ ___ ______ _ 
Reserve a.nd profits in addition to capitaL __________ _ 
Notes payable to bearer in circulation (head office nnd 

branches) ------------------------------------­
Drafs ---------------------------------~--------Current acrount with the treasury _______ ___________ _ 
Current accounts and deposit accounts : 

Paris____________________________ £22, 780, 721 
Branches--------~------------- 2, 721,524 

Dividends unpaid, etC-------------------------------

£7,300,000 
1, 700, 774 

197,972,403 
914, 397 

7,199,491 

25,502, 251 
1, 876, 3 6 

ASSETS. 
Coin and bulHon at Paris and at the branches _________ .!17;j, 401, <i07 
!~gu~rof~i~~Y to be received this day___________ 1, 757 

Paris--------------- ----------- £{), 920, 19,2 
Branches--------------------- --- 18,886,~26 

Advances on securities : 
Paris________________________ 6, 332, it41 
Branehes___________________ 14, 478, 603 

Advances to Government (1aws of J"une 9, l857 ; June 13, 
1878; Nov. 17, 1897)---------------------------

Gcvern~nt stock ireserv~ !und_ __________________ _ 
Disposable funds, Government stock _____________ _ 
Immovable funds, Government stoek (taw ot 'June 0., 

1857)-~---------------------------~---------Amount appropriated to special reserve _________ _ 
Office and furniture of the bank a.nd build:i:nga at the 

branches, etc ------------------------------

28, 206, 8.18 

Zi>, 810 M4 

7, '200, 000 
519,230 

3, 9~5. 234 

4. oao, ooo 
'336, _!)g 

1, 463, 814 

242,46;-j,702 2~,46.':i,702 

[NOTE.- _\11 pe.r con tr entries, · ~S those of the notes M the banks held by themselves, etc., a.re omitted, so as to shi>w the rQru l)1)sition of tlle 
accounts.] 

This table shows that the Hunk of Fm.nee carries 88 per cent 
in coin against notes, the coin including both gold and sil\er, 
however, and carries 75 per cent of coin ao-ainst notes awl de­
posits. Its authorized issue of notes is 5,800,000,000 franc&, or 
:£232,000,-000, which lea\es a margin of over .£35,000,000, or 

$175,000,000 margin of not s, oesides the quick assets which it 
constantly carries, just as the Bank of England does. 

The need for large cash reserves in France is due to the 
fact that the check system (currency ) against deposits is not 
developed in France as in England and in the "United St~t~s. 

Banl• of the Netherlands. 
BALANCE SHEET, MARCH 31, 1909. 

(Guilders converted as 12=£1.] 
LIA..BILITIES . Capital ____________________________________________ _ 

R ~erVC--------------------------~--------------
N<:>tes in ctrculation--------------------------------
Tran fers ____________ --------------- ----------·---·---
Current accounts------------------------------------­
Dis~ount on-

Inland bills----------------------·-- -------------

Sund~;i;~~~1tP~1~~:::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::: :::: ::::::::::::::::::::::::::::::::::::::::= 
Net profit for distribt1tiOD--------------··---------------

£1,666,667 
4~m. 955 

22,798,206 
173,200 
539,849 

10,521 
3,060 

fi9 , 598 
!>O, 360 

------

ASSETS. 
Coin, bullion, etC----------------------·--------------
Inla.nd bills------------------------------~-------4'--

Eg~~~~i~ts-_-_-_-_-.=_-_-_-_--~-----------~---.=_-_-_-=========--=== 
Adv:.inces on current accounts_ _______________________ _ 
Investments : 

Capital----- - ----------------------------------­
R~rvC--- -----------------------~--------~----Sundry assets, tluildings-------------------------------

£13, 66!:i, no2 
3, 514, 24.7 
1,550,309 
4, 144, 246 
1,882, 02.1 

332, 662 
432,708 
2()5, 721 

25,777,416 zu,777,416 
[NOTE.-All per contra entries, as those of the notes of the banks held by th.emsclves, etc., are omitted S-O as to show the real vosttion of the 

accounts.] 
This bunk carries gold against its notes of 58 per cent and gold against notes and deposits of G7 i>er €ent, its deposits being 

Tery small. 
National Bank of Belgium. 

13ALAXCE SHEET, DECE'lIBER 31, 1908. 
[Francs converted as 25=£1.] 

LIA:BILITIES. 
Cnpital pa.id UP--------------------------------------
Re. c1·ve fuud-------------- ----------- -------------
Not s in eirculation-------------------·--------------­
Current accuunts-------- - ·--------------------..----­
Stamp duty. share of profits due to t'he Government, em-

ployees' superannuation, prcvident fund , dividends due, 
etc-------------------------------------------

£2, 000,000 
1,444,89!) 

32, 275, 122 
4, 028, G62 

1, 02.9, 776 

ASSETS. 
Specie and buJlion-----------------------------------­
Bills dlseounted (bills in Bel:tium. £19,138,332; foreign 

bill , £7,421.639; total, £27,i59,971) _________ __ _____ _ 
Secur ities due for coIJecti'ln _________________________ _ 
Advances on G<:>vernment seeurities------ ·------------
Government and reserve fund securities _________________ _ 
Securities for eurrent accounts, etc_ _________________ _ 

£G, 326, 5'.:!D 

27.159, 971 
193,849 

!!, 056, 765 
3, 418, 84S 
l,'623, 002 

46, 778, 459 4-0, 1178, 4!)9 
[.~OTE.-All per e-0ntra entric?, as those ef the notes of the banks held by themselves, etc., are omitted so as to shew ihe real l)OsiUon of the 

account .} 
The Bank of the Netherlands carries 58 per cent of gold against 'TABLE 1.-Ratc of disoount-:Nmnller of chaages, etc.---Continaed. 

its notes and 57 per cent of gold against its notes and deposits. 
This !Jank only carries a very small line of deposits. 

The National Bank of Belgium carries 19 per cent of gold 
3.gninst its notes and 17 per cent of gold against its notes and 
deposits. 

The three great banks of England, France, and Germany, as 
abo,·e mentioned, practical1y provide the gold accommodation 
needed by western European comme1ce, the two latter banks, 
howe~er, serving a useful local purpose. 
T.A.BLE I.-Rate of di.~courit-i\'i111iber of c1urnocs in each vear at the 

BanT.:s of England, France, Germany, Hollana (1844-1909), an.a Bclgim:n 
(1851-1909). -

Bank of England. Bank of France. Bank of Germany. 

Year. 
Rise. Fall. Total. Rise. Fall. Total Rise. Fall. Total. 

---------1---------1---1-- -t---l--
P.ct. P.ct. P.el. P.d. P.ct. P.ct. P.c:t. P.c:t. P.et. 

1844·-···········-········ 1 1 (1) (1) (1) 1 1 
1845 . . . .. . . • .......•...... 2 2 f> <·5 (1~ 1 1 2 
1846 ..••••••. ·-··········· ··--5· 1 1 1) (1 (1 l 1 2 
1847·-··· · · ··----·· ·· ··· ·· 3 9 1 1 2 1 l 
1848 ..•••••••••••.•••.•••• ------ 3 3 ('j ('l (1) 1 2 
1840 .. ···········-······· . 1 1 ~! ~! (1~ ··0y· 1 1 
1850 .....•••..•.......•... 1 . "(i)". 1 r. (1) (l~ 
1851. ...•..•....• ·- · ··· · · · (l) (1) (1 (1 (1) (15 (1 
1852 • ..•••..•. ·- ·-- •••••.• 2 2 ...T 1 1 (1) (1 (1) 
1853 . . ...•.••••.•.•.•..... 6 6 1 1 1 
1854 ••••••• - •••••••••••••• 1 1 2 1 1 '2 1 ii. 
1855 ......••••••••.••••••. 4 4 8 2 ....... 2 1 . ....... l 

Year. 

1856 ... ·- .... . .. .••• .••••. 
1857 ... . ........... ... .... 
1868 ...... .. . ••••....••• .. 
1860 ...•••.•• •.••••. ...••• 
1860 ... .. ..•• ••••..... .... 
1861. .................... . 
1862 ....••.••••..• ·-·· · ··· 
1863 ... .......•....•• • .... 
1864 ......••••.....••••... 
1865 •• .•••••••••••.•••.•• • 
1866 .........••.•..•...... 
1867 . ....• •••....•••...• .• 
1868 ....•••...••...••••... 
1869 . . .... .........•.... •. 
1870 ...................... 
1sn ...................... 
1 872 .... ..•......•... .. . .. 
1873. ·· ·······- ··· ··· ·· .. .. 
1874.. .. ·-·····--·····---·· 
1875 .. ·-·····-·-·····-···· 
1 ~ ...................... 
877 ............ ... ..... .. 

879::: :: : :::::::::: ::::: 

1 
181 
1 
1 880·-·····-··-··········· 

881. ·-. ·- ·- •• ·--. -- .•. ·--
2_ •••••••••••• ··-· •••. . 

1 
IB8 

Bank of England . Bank of France. :Bank of Germany. 

Rise. Fall. !Total Rise. Fall. 'l'otal. Rise. Fall. Total. 

P.ct. P.C!. P.ct. P.a. P.ct. P.a. P.c:t. P.ct. P.ct. 
2 5 7 1 1 2 3 l 4 
6 3 9 4 4 g 4 2 i 

6 6 ··---- 4 4 1 4 5 
2 3 5 1 1 2 I 1 2 
8 3 11 1 ------ l 

m m 
(1) 

3 8 11 4 3 7 ~:5 2 3 5 1 3 4 
8 4 12 5 3 8 1 1 
7 8 15 4 7 11 3 1 4 
8 8 16 2 4 6 3 2 5 
5 9 14 2 5 7 1 7 8 

3 3 ------ 2 2 (1) (1~ (1) 
2 2 (1~ ~~ (I) (1) (1 (1) 
3 4 7 (1 (1) 1 ............ I 
4 6 10 4 4 2 3 5 
4- 6 10 1 1 2 . .. ......... 2 2 
9 5 14 ............ 1 1 1 .. .. ...... 1 

11 13 24 2 2 4 3 4 7 
6 7 13 ........... 2 2 2 2 4 
5 7 12 (1) (1) {1) 2 3 5 
1 4 5 ····-- l l 3 3 6 
4 3 7 1 1 3 4 7 
6 4 10 1 ·--· ·· 1 1 2; 3 

.. .. ..... - 5 5 1 1 2 '2 3 5 
1 1 2 1 l 2 2 3 i .. 2 6; 2 ····3·! 2 2! l 3 
3 3 , 6 --· ...... ~ 3 2 1 2 4 

2 No change. 
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TanLID I.-Rate of di.scoimt-Numbcr of ehanges, etc.-Continued. 

Year. 
·1 Bank cf England. I Bank of France. Bank of Germany. 

· Rise. Fall. Total. Rise. Fall. Total. Rise. Fall. Total. 

1 8.'3 ••• •• •. • •• •• • •• •• ••• •• 
1 '4 .............. . ...... . 
1!L5 ... ............ ...... . 
18- f; ..•.••.••.•••••...•••. 
1&37 •..•••.•.... ••• ..•••.. 
1 s ....... ... .......... . . 
1889 .... . ... . .... .. ...... .' 
1890 ...... . . .. ........... . 
1891 .... . ... . ... . ........ . 
1892 . .... .. . .. .......... . : 

P.ct . 
1 
4 . 
2 
4 
2 
4 
4 
4 

1R'l3........ .. .. ..... ..... 6 
1 u4 .................. . . ..... .. . 
1895. . . .. .... ..... . .. .. . .. (1) 
1 ~9r._ .. . . . . . . .. .. . . . . .. ... 3 
1897.. .................... 2 
1898 . . ..... .. .......... ·- . 3 
1899............... ..... .. 4 
1900. .. .. . . . . . . . . . .. . . . . . . 1 
1901. ........ ..... . ....... 2 
1902............ .... . .. ... l 
1903... ... ................ 1 
111G4 ........................... . 
1905... ... .. . ............. 2 
1900.................... . . 4· 
1907...................... 4 
190 ..................... . 
1909........ . . ......... . .. 4 

P.ct. 
5 
3 
b 
3 
4 
5 
4 
7 
7 
3 
G 
2 

(1) 

4 
3 
2 
5 
4 
2 
2 
2 
1 
2 
3 
6 
2 

P.ct. 
ti 
7 
7 
7 
6 
9 
8 

11 
12 

4 
12 
2 

(1) 
3 
6 
6 
6 
6 
6 
3 
3 
2 
3 
6 
7 
6 
6 

P.ct. P.ct. P.ct. P.ct. 

(1) 
(1) 
(1) 
(1) 

2 

(1) 
(1) 

(1) 
(1) 

1 
(1) 
(1) 
(1) 
(1) 

2 
2 

(1) 
(1) 

1 
(1) 
(1) 

1 
(l) 
(1) 

3 
(1 ) 
(1) 
(1) 
(') 
(l) 
(I) 

2 
(1) 

1 
(1) 
(1) 
(1) 
(L) 

4 
2 

(1) 
(1) 

1 
(1) 
(1) 

1 
(1) 
(l) 

I 
2 
4 

(1) 
(1) 
(1) 
(1) 
(1) 
(1) 

2 
2 

(I) 

(1) 
1 
3 

2 
2 
2 
1 
.1 
2 

1 
2 
2 
4 
4 

1 
1 
1 
1 
4 
3 
2 

2 

P.ct. 
1 

(I) 
2 
2 
2 

2 
1 
3 
1 
1 
2 

1 
3 
2 
3 
3 
3 
2 
1 

3 
2 
2 
6 
1 

P.ct. 

(1) 
I 

3 
5 
2 
2 
4 
3 
4 
2 
3 
2 
I 
3 
ii 
6 
7 
3 
4 
3 
2 
1 
7 
5 
4 
6 
3 

-----------;-----
20~ 241 443 f,O 65 115 91 105 196 

Bank of Holland. I Bank -of Belgium. 
Year. 

____________ , __ n_is_· _e._ Fall. I Tota!. Rise. Fall. Total. 

Per ct . Per ct. 
lS-H.... . ... .. . . .. ... ..... .. ..... (1) (1) 
1845... .. .. . . . . . . . . . . . . . . . . . . . . . . 5 . .... .. . 
1846 .... · ··· ·· · ·· ··· ······ ........... . .. . 2 
1347.. ... . . .................. .... 1 . .... .. . 
1848.. .. .. .. .. . . ....... ... ....... 1 3 
1849 . ............................ ........ 1 
1&50 ... - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
1851.... .... . .... ..... . .......... (l) (1) 
1852.. .. .. .. . . .. .. ........ . .... .. (1) (1) 
1853.... • .. . . . .. . . . . . . . .. . . . . . .. . 2 
1854. . ......... ..... . .......... . . (1) (1) 
1855... .. ...... ........ ..... . .... 2 
l85f\ ..•• •· · •··• ·•· ·· ·••·······•·· 
1857.... ... ...... . . . .. . . . . . . . . .. . 5 3 
185 . . ······················· .... ........ 6 
1859 .... : . . . . . . . . . . . . . . . . . . . . . . . . (1) (1) 
1860 ... ..... . . .. .. .. . . .. . ..... .. . (1) (1) 
186I ... . ...... .. ............ - . . . . 2 
18G2 ... . . . . . . . . . . . . . .. . . . . . . . . ... 2 2 
1863 ...... . . .. . . .. . . .. . . .. . . . . . . . 4 2 
1 64. ..... .. . . . . .. . . . . . . .. .. .. .. . 5 4 
1865 . ........ . ..... . ...... . . .. .. - 6 5 
1866 .................. .... ....... 4 7 
1867 .. .. - .... .. . ... . . ...... .. . - . . 2 4 
186 . ..... ······· · ·· ···· ·· · · · ·· · · · ······· 2 
1869 . . - ... . .. . ... . .. .... ......... 5 ....... . 
I870... •. . . . . . . . . . . . . . . . .. . . . . . . . 4 8 
1871 ........... - . . . .. . . . .• . . .. . . . . . . . . . . . 2 
1872 ........................ · · ·· · 5 1 
1813... .. . .. .. . . ... . .. .. .. .. ... . . 4 5 
1874... .. . . . . . . . .. . . .• . . . . . . . . . . . . . . . . . . . 3 
1875 ........ .. . . .... .. . . .. . . .. . . . . . . . . . . . 1 

mL::::::::::::::::::::: :::::: ~:~ ~:~ 
1878 ... .. . . . .. .. . . .. .. . . . . . . . . . . . 2 ...... . . 
1879 ... ····· ... . .. . . .. . . .. . . . . . . . . . . . . .. . 2 
1880...... .... ................... (1) (1) 
1881 .. - •••••...... .. . . . . . . . . . . . . . 3 . . ... .. . 
1882 ... ·• • ··..... . .. . . . . . .. . . . . . . 5 3 
1833... .•• .. .. .. . . .. . . .. . .. . . .. . . . . . . . .. . 4 
1884... . • . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
1885 .•• .•..•.......... - • . . . . . . . . . . . . . . . . . 1 

~m::: ::: ::: :: : : : : : :: :: ::: : ::: : : ~:~ f:~ 
1 . . . ... . . . . . . . . . . . .. . . .. . . . . . . (l) (1) 
1SS9 ....... . .. .. .. .... .. ......... (1) (l) 
1890.. . .. . . . . . . . . . . . . . . . . . . . . . . . . 4 
1 91 . - . .. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 3 
1892 ... . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
1893 .. .... ·- .. .. . . . . . . . . . . . . . . . . . 4 2 
189-L. . . . .. .... .. . .... .. . ..... .. . . . . .. . .. 2 
1895.. . .. ... . . ..... . .. ... .... ... . (1) (1) 
189Q... .• .. . . . . . . .. . . . . . . . . . . . . . . 2 . .. .. .. . 
1 97... .. . . . . . . . . . . . .. . . . . . . . . ... . . . . . . . . 1 
l 9 . . ········· .. . ........... .. .. ........ 1 
1899.. .. . ..... ........... . . . .. ... 4 ...... .. 
1900.. ... ... .. .. . . . . . . . . . . . . . . .. . . . . . . . . . 3 
1901 ......... - .. . . ...... - . . . . . . . . 1 . ...... . 
1902. ........... .. ...... ...... . .. (1) (1) 
1903... . ... ..... . .. .. . ... . . . . .... 1 ··· ·· ··· 
1004............ .. .. ..... ..... .. . . . . . . . . . 1 
1905 . . - . ......... . .... - . . . . . . . . . . 1 1 
1906 .. - - . . . . . . . . . . . • . . . . . . . . . . . . . 3 .. : .• .... 
1907 .... - .... .. ..... .. .. - . . . . . . . . 1 2 
1908. .. . ...... .. . ................ . . . . . . . . 3 
100'.J... ... .... ... .. .. . ... . .. . . ... 1 1 

94 94 

Per cl. 
(I) 

(1) 
(1) 

(1) 

(1) 
(') 

5 

l 

l 
1 

2 

2 
3 
8 
6 

2 
4 
6 
9 

11 
11 

6 
2 
5 

12 
2 
6 
9 
3 
1 

(1) 
(1 ) 

(l) 

(1) 
(l) 
(1) 
(1) 

(1) 

(1) 

2 
2 

3 

4 
1 
1 

4 
3 
1 
6 
2 

2 
1 
1 
4 
3 
1 

1 
1 
2 
3 
3 
3 
2 

188 

Per ct. Per cl. 
(2) (2) 
(2) (2) 
(2) (2) 
(2) (2) 
(2) (2) 
(2) (2) 
(2) (2) 
(1) (1) 

1 
(I) (1~ (1) (1 
(l) (1 

1 
I 
4 

I I 
I 1 
3 2 
I 2 
3 
2 4 
3 3 
2 4 

1 
(1) (1~ 
(1) (1 

2 3 
5 6 
6 3 
9 8 
3 6 
3 6 

2 
I 1 
2 1 
1 3 
1 1 
4 3 
4 6 

I 
1 I 
I 3 
2 4 
2 
4 i 
1 3 

2 
(1) (1) 

I 
1 . ... .... 

(1) (1) 
I 

I 
(1) (1) 

1 ........ 
4 2 

2 
2 

(1) (1) 
1· 2 

(1) (1) 
1 ........ 
1 2 
3 .. . .... . 

5 
1 .. .... .. 

SG 100 

i No change. z Ope•rations commenced in 1851. 

Per cl. 
(2) 
(2) 
(2) 
(~) 
(2) 
(2) 

~2) 
1) 

(1) 
(1) 
(1) 

1 
4 
4 
2 
2 
5 
3 
3 
6 
6 
6 
1 

(1) 
(1) 

5 
11 
9 

17 
9 
9 
2 
2 
3 
4 
2 
7 

10 
1 
2 
6 
4 
2 
6 
4 
2 

(1) 

(1) 

(1) 
I 
6 
2 
2 

(1) 

(l) 
I 
3 
3 
5 
1 

192 

TABLE II.-'--Lotcest and highest rntes charged and e:cten t of fluctuation 
dt1rit1g each yem· at the Banks of Engla11d, Prance, Germany, !Iollaw1 
(18.t,11 1909), anlZ Belgium, (1851-1909) _ 

Bank of England. 
\ 

Bank of France. Bank of Germany. 

Year. Low- High- Fluc-1 Low-1 High-
Flue- Low- High- Flue-

est est tua- est est tua- e3t mt tua-
rate. rate. tion. rata. rate. tion. rate. ratC'. tion . 

-
Peret. Peret. Peret. Peret. Per et. Peret. Peret. Peret. Peret. 

I844 ............. (1) (1) (1) ~l) (1~ (1) 4 4t ~ 
1845 ........ .. . .. 2! n 1 l) (1 (1) 4 5 1 
I846 .. ··········· 3 t (1) (L) (1) 4 5 1 
1847 ............. 3 8 5 4 5 I 4! 5 ~ 
I848 .... ...... .. . 3 5 2 (1) (1) (1) 4! 5 t 
1849 .. ···· ·· ····. 2! 3 ! (1) (1~ (1) 4 4! ~ 
I850 ........ - .. .. 21t 3 ! (1) (1 ~l) (1) (1~ (1) 
I851. ... . . : . . - ... (1)" (1) (1) (1) (') 1) (1) (1 (1 ~ 1852 ....... ... ... 2 2! t 3 4 1 (1) (1) (' 
IS..'iJ .... ......... 2 5 3 3 4 I 4 5 1 
1854 ........... .. 5 5! ! 4 5 1 4 5 1 
IS.55 ... . .... ... . . 3! 7 st 4 6 2 4 4?t 1 
I!<.56 ... .... .. - ... 4! 7 2! 5 6 1 4 6 2 
1857 ............. 5~ 10 4~ 5 9 4 5 7~ 2.~ 
1858 ....•........ 2~ 8 st 3 5 2 4 6?, 2~ 
1859 ............. 2! 4! 2 3 4 1 4 5 I 
ISGO .... . ........ 2! fi 3~ 3! 4t 1 (1) 

~~ 
(1) 

1861. .... .. ...... 3 8 5 4t 7 2t (1) (1) 
1862 . . ... ... ... .. 2 ~ 1 3! 5 1~ (1) (1) (1) 
lSG3 .......... .. . 3 

9 5 3! 7 3-! 4 4! t 
I864 ....... .... . . 6 3 4t 8 3t 4! 7 2} 
1865 .. . . ..... . ... 3 7 4 3 5 2 4 7 3 
1866 ..... . . .. .. .. 3t lO ~ 3 5 2 4 9 5 
l8G7 .. ...... . .... 2 3! 1~ 2~ 3 . ?t (I) 

t:~ f > 186'3 ... . ...• .. . - . 2 3 I (1) (I~ (1) (1) 1) 
1869 ..... ... ..... 2~ 4t 2 (1) (1 (1) 4 5 1 
1 70 . . ··--·· · ·-·· 2! 6 3! 2~ (j 3! 4 8 4 
um .. ..... .... .. 2 5 3 5 (j 1 4 5 1 
1 72 . . ..... ······ 3 7 4 5 6 1 4 5 I 
181:3.. ..... .. . .. . 3 9 6 5 7 2 4 6 2 
1874 .. .. ... ...... 2~ 6 3~ 4 5 I 4 6 2 
1 75 . .- ..... .... . 2 f\ 4 (1) (1) (1) 4 6 2 
l. 'iil . .. ....... ... 2 5 3 3 4 I 3! 6 2~ 
l 77 ... .... .. .... 2 5 3 2 3 1 4 ~ l~ 
1 78 ...... . .. .... 2 6 4 2 3 1 4 5 I 
1879 .. .. ......... 2 5 3 2 3 I 3 4! l! 
1880 ....... .... .. 2~ 3 ! 2i 3! 1 4 5t It 
I 1. ......... . .. 2! 5 2; 3~ 5 1~ 4 5! I t 
I882 . .. ... .. .. ... 3 G 3 3£ 5 I! 4 6 2 
1883 ..... ........ 3 5 2 3 3! t 4 5 1 
I884 ............. 2 5 3 (1) (1) (1) (1) (1) (1) 
1885 ..... ... · ·· ·· 2 5 3 (1) r) (1) 4 5 1 
1886 . ... ...... - .• 2 5 3 (1) 1) ~I) 3 5 2 
1887 .......... . .. 2 5 3 (1) 1) l) 3 5 2 
1888 ............. 2 5 3 2t 41 2 3 4t ll 
1889 ... .. ........ 2} 6 3! 3 4 1 3 5 2 
I890 ... .......... 3 6 3 (1~ (1) 

s~ 4 5! I! 
I891 .. .. .. .... - . . 2! 5 2! (1 (1) 3 5! 2! 
1892.. -- ·······- - 2 3! 1! 2t 3 

(1) l 3 4 1 
1893 ............. 2! 5 2! (1) (1) 3 5 2 
1894 . .. . ..••.. •. . 2 3 1 (1) (1) (1) 3 5 2 
1895 . .... . .. .. ·-· (1) (1) (1) 2 2t ! 3 4 1 
1~96 .. ... . ....... 2 4 2 (1) (1~ (l~ 3 5 2 
I897 . ..... . .. .... 2 4 2 (1) (1 (1 3 · 5 2 
189 ----· -------- 2! 4 It 2 3 1 3 6 3 
I899 ............. 3 6 3 3 ~ It 4 7 3 
I900 .. ... .. ... . .. 3 6 3 3 ~ It 5 7 2 
190I ..... .. .. .... 3 5 2 (1~ ~1) (1) 3! 4! 1 
1902 ... . . . . .. .... 3 4 I (l 

!:1 
(1) 3 4 1 

I903 . ... ... .... .. 3 4 1 (1) (1) 3t 4 t 
1904 .. . . ··· ··· ··· 3 3! ! (1) 1) (1) 4 5 1 
1905 . . . .... .... .. 2~ 4 H f > 

l) (1) 3 6 3 
I906 .. .. .. .. .. ... 3! 6 2l 1) (1) (1) ~ 7 2! 
1907 ... ..... ... .. 4 7 3 3! 4 ! 5! 7! 2 
1908 .. .. .. ....... 2! 6 3! 3 3! ! 4 ~ 2! 
1909 . . .. ... . ... . . 2! 5 2! (1) (1) (1) 3! 5 I ! 

Bank of Holland. Bank of Belgium. 

Ye'.ll'. 
Lowest Highest Fluetu- Lowest Highest Flue tu-
rate. rate. ation. rate. rate. ation. 

---------- ---
Per ct . Per ct. Per ct. Per ct. Per ct. P er ct. 

1844 . .. ...... -- ...... - . ... ..... - . (1) (1) (1) (~) (2~ ~2) 1845 .. . . . -· . .... ............... .. 2! 5J 3 (2) (' 2) 
I846 . . .. ......... ····· - .......... 4 ~ 1! (2) ~~) (2) 
1847 . . ........................... 4 5 I (2) 

c!~ ~~ 1848 ............. ··- ... . .. .. ..... 3 5 2 r> 
18'19 ... - - . - .. . - .... - .. ...... ... .. 2! 3 t (2) (') (2) 
1850 ........ .. ___ .............. . . 2 2i t (2~ (1) (2) 
1851. . .... - ..•... - . . .... - .. . - - ... fi~ 

(1) (1) (1 (1) (1) 
IS52 ....... ..... . ............... . (1) (1) 3 4 1 
1853 .. ........•.. - .. .. ........ ... 2 3 1 (1~ (1) (I~ 
I854 . .. . ······· · ··· ·············· (1) (1) (I) (1 f > 

(1 
IS55 ..... ........ .... . .. .. ... . . .. 3 4 1 (1) 1) (1) 
1856 . .. ·· ·········-······· ··· ···· 4 5i H 3 4 1 
1857 ..• - ...... ... . .. ... .. ... ..... 4 7 3 3! ~ 2 
I~8 . ... ...... .. .... . ...... ... . .. 3 7 4 3 Ii 2 
1859 .. . ... ...... .. ...... ·- .. ..... (1) (1) (l~ 3 4 1 
186!:1 ........... .. ... .. ........... (1) (1) ( l • 4 1 
1861 . ....... . .. ... ...... ...... ... 3 4 1 3 Ii 2 
186'.? . .... . .. . . · ·- ........ . ...... . 3! 4 ! 3 4 1 
18G3 ... .. ......... .. .... . ...... .. 3 5 2 3 5! 2! 
18G4 . . . .•.. .... .... .... .... •• .... 4! 7 2t 4 6 2 
1865 .......... ... ......... . ...... 3 e 3 3 6 3 

1 No change. 2 Operations commenced 18i:'il. 
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TABLE II.-Loicest a11.d higliest mtes charged, etc.-Continued. 

B3.Ilk of Holland. Bank of Belgium. 

_1 No change. 

TABLE III.-Rate of a.iscount, 18!14-1909-The number of days at each 
1·ate arrange(l (1·om the lowest 1·ate to the higliest. 

B.ANK OF ENGLAND. 

[Lowest rate, 2 per cent; highest rate, 10 per cent.] 

Rate. 

~f~~rc~~t::::: ::::::: :::::::::: ::: : : : : ::::: :: ::: : : ::: : :: : : :: : : 
2~ per cent .................................................... . 
3 per cent ..................................................... . 
3i per cent ................•......•............................. 
4percent .. ........................ . .......................... . 
4?! per <'ent .................... _ ............................... . 

~f~~c~~~i:::: :: : ::: ::: : :: : : :: :: : :: : ::: : : : : :: : :: : ::: : : : : ::: : : : : 
fi per cent .....•................... ...... ....................... 
{ii per cent ........ .. .......................................... . 

~ ~~ ~~~t ::::::: ::: :: ::: : :: ::: ::: :: :: :: : : :: : ::::::: :: : : :::: ::: 
9per cent ..... .. ...... ........ .. .. .. ... .. ...... ... . ........... . 
10 per cent ...........................•.......... _ ............. . 

Number 
of days. 

3,409 
28 

3,599 
5.859 
1,921 
3, 772 

608 
2,195 

263 
975 

91 
633 
268 
95 

141 

Number 
of days 

pe11 cent 
of total 
(total= 

1,000). 

143 
1 

151 
246 
80 

15 
26 
92 
11 
41 
4 

26 
11 

4 
6 

Total ... . ......•... .... ••...........•...... -· .... ········ 23 857 l ,OW 

BA:-iK CF FRANC:El.. 

[Lowest rate, 2 per cent; highest ~·ate, 9 per et!nt. ] 

2per cent ................. . ........... .. ... .. ............. . ... . 
21 per cent ............... ---- ................................. . 
3 per cent .. .......... .... ..... .. ........... ... . ... . . .......... . 
3! per cent ..... . ....... . ...... ..... .. . ........... . ........ ..• .. 
4 per cent ................•..•.................................. 
4i per cent ........................•............................ 
5 per cent. . .. ....................••........ . ................... 
5i per cent ........................•...•............. •.......... 
G per cent .....................•................................ 
6~ per cent .................................................... . 
7per cent ..................................................... • 
'ii per cent .................................................... . 
8 per cent ...................... . .................... . ......•... 
!I per cent ..................•......... . ........... . ........•.... 

2, 735 
2,579 
7, 828 
2,060 
4,579 

353 
2, 061 

120 
1,170 

8 
286 
21 
41 
16 

115 
108 
329 
86 

192 
15 
86 
5 

49 

12 
l 
2 

TABLE I1I.-Rate of discou,nt, 18-Vr-1909-The number of days at each 1·ate 
arranged from the lou;est 1·ate to the highest-Continued. 

IMPERfAL BA.'K OF GERMA"'Y. 

[Lowest rate, 3 per <!ent; highest rate, !> per cent.] 

Rate. 

~ per cent. ................................................... . 3' per cent .•........................................ .. ....... . 
<t per cent. ...•................................................ 
4! per cent. ... ~ .............................................. . 

per cent ................................................•.... 
E! per cent ...•.......•........................................ 
f' per cent ..... . ....... ... ........... . ........................ . 
6t per cent ..... . .......•.................. . ................... 
7 per cent .....................................•.............. . 
7; per cent ........ . .......................................... . 

per cent. ................... . .... .... ................... •.... 
t per cent .............. . ..... .. ............... . .............. . 

BANK OF THE NETRERLA~DS . 

rumber 
of day. 

2, 0'73 
644 

12, rnz 
1,626 
4,094 

707 
If]() 
72 

:;:69 
110 
37 
63 

~umber 
of days 
per cent 
of total 
(total= 
1,00~) . 

J:ro 
Tl 

! 11 
68 

172 
zo 
41 
., 

n 
5 
1 
2 

23,8.57 l,ClOJ 

[Lowest rate, 2 per cent; highest rate. 7 per cent.J 

2 per cent ...•.................................................. 
2! per cent .......... . ......................................... . 
3 per cent ..........•.......................................... . 3' per cent .................................................... . 
4 per cent ...... . .•............................................ . 4' per cent .................................................... . 
5 per cent ..........•............. _ ......... . .......... . ....... . 5' p.er eent .......... . ....•........ . .... ..... .......... . ....... . 
6 per cent ..... ..... ..... . ................................. ... . . 
r.~ per cent ....... _._ ................................... . ....... . 
i per cent ................................•..................... 

NA'HONAf, BA!'\K OF BELGID~I. 

l,32S 
5, 05.~ 
8,013 
3, 737 
2,107 

11 
1, 23 

375 
260 
150 
135 

56 
212 
1:36 
157 

91 
34 
76 
Hi 
11 
g 
5 

23,857 1,000 

[Lowest rate, 2~ per cent; highest rate, 7 pe_r_ce_n_t_._1 ____ _ 

2~ per cent ..... .. ......... _ ................ .... .............. . . 
3 per cent ...... : .. ........... •... .... .. ................ .. . .. . . . 
3; per cent .... - •.. ... ...... -................................. . . 
4 per cent .. . ................................................. _. 
4! er cent .................................................... . 
5 per cent ..................................................... . b' per cent ........................... . . . ................. . .... . 
6percent ..................................................... . 
7 per cent ..................................................... . 

3, 169 
9,412 
2,965 
3,416 

69 
944 
378 
540 
27 

147 
437 
133 
159 
S2 
44 
18 
2,lj 

21, 549 1, 00) 

TABLE TV.-Rate of diaccmnt . 1844-1909-Tlie number of (lays at eacl& 
'rate arranged from the highest n.umber of <]Q.ys to the Zoiocsf. 

BA~K 011" E~GLAND. 

'Time. 

5,859 days .. _ .........••.....•... • .•... .. ..... ... .... . ........ 
3,772 days ........•......•..........•......................... 
3,559 days ............................... ... .. ... ........... . . 
3,409 days .....•........................ . ................. .. .. 
2,195 days . .........•••................. .. ................ .. . . 
1,921 days ...•.......•.............•....................•.... . 

975 days .........•......•................................... 
633 days ....•............................................... 
€08 days ..•......... .. ..................... ... .......... . .. . 
~68 days ....••.....................•................ · •....... 
263 days ......•..........• . ................................. 
141 days ........... . ...... .. ... •......... .... ............... 

95 days .... . .• . .. •. .. . ... .. ..... ......... .. .. ......•.•..... 
91 days .•........•.............. .. .. .•. . ... .... .. ......... . 
28days ......••.• •• .....................•.................. 

3 
4 
2f 
2 
5 
3! 
0 
7 
4~ 

~3.8.57 days .............. . ....................... .. ..... .. . .. ........... . 

BA!'l"K OF FRANCE. 

3 
4 
2 
2i 
5 
3! 
6 
4~ 
7 
5~ 
8 
7~ ' 
{• 

6~ 

Number 
or days 
per cent 
of total 
(total= 
1,000). 

24.5 
158 
151 
143 
92 
ro 
41 
~6 
26 
11 
11 
6 
4 
4 
1 

1,o:n 

329 
192 
115 
108 
86 
S6 
-t9 
15 
12 
5 
2 
1 

23,857 1,000 23,857days . ••.•. . ..•.•••......•........••..•••.......•....•.....•••••... 1,000 
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rr'ABLE IV.-Rate of discount_. 18#-1909-The number of days at each rafe 
an-m~ged from the hiyhest number of davs to the lo1oest-Continued. 

IMPERIAL BANK OF <lERMANY. 

'Time. 

Number 
of days 

Rate per per cent 
cent. of to-tal 

(tota.l=-
1,000). 

4 511 
i;:~ ~:~~:: ::: ::: : :::: :: : :: : ::: ::: :::::::: ::: : ::: : :: : ::: : ::: : 5 172 

2:.1,857 days ··----······ ....................................... -·· -.. --·. 1,000 

BANK OF THE NETHERLAXDS. 

~,g~ ~:~: =:::::::::::::::::::::::::::::::::::::::::::::::::: it r~ 

f[~~H+~+-./EH-+· :+:::::+. t ~ 
315days .................................................... ~ li 
200 days ..........•...•••... · . · · · · · · · - · · · · · · · · · · · - · · · · · · · - · · IP· 6 
J 50 days . . ..................................... · · · - · · · · · · · · · 7 

5 135 days .................... - ............ . .... - . . ........•. ·1----7-1~--

23,8ii7 days ............................................ -·· -....... . ..... . 1,000 

IJ..\.X K OF BELGIUM. 

ought to have it now, at this. session of Congress, without any 
fu rther delay. 

I believe that if ~ man is sick he ought to have medicine now, 
not next December. There are only two questions involved. 
The first is, Do we need banking and currency legislation at 
all? If we do not need it then we ought to dispose of the sub­
ject, and not have this or any other bill now or at any other 
time, but simply be done with it. If we do need it, we need it· 
right now, and now is the time. 

I simply want to add my view in support of what the Senator 
from Oklahoma has so ably said, that we ought to have such 
legislation at this session. The people expect it, and if they do 
not get it we shall hear from them. 

Mr. STO~"'E. Mr. President, I desire to say to Senators, and 
particularly to Senators on this side, not by way of criticism-I 
have no right to criticize, nor, perhaps, to complain--

Mr. WARR EN. Mr. President, we can not hear what the 
Senator says. I know it is worthy of being heard, and we hope 
we may hear it. · 

Mr. STONID. I was saying that I hope we will have as little 
discussion as possible on extraneous subjects during the consid­
eration of this bill and while it is before the Senate. We have 
spent an hour or more this morning in discussing the currency 
question, and I regret to say that that time has been consumed 
wholly on this side of the Chamber. I hope Senators, and par­
ticularly Senators on this side. will aid the Committee on 
Finance in pressing on the tariff measure as far as we can, and 
that discussion, so far as there is any, will be confined to that 
measure, or at least will have some direct reference to it. 

I understood from what the Senntor from Pennsylvania [Mr. 
OLIVER] said yesterday that he desired to make some obser.-a· 
lions on paragraph 105. 

Mr. OLIVER. I should like to have the paragraph read, and 
then I shall haYe a very few words to sny on it. I shall occupy 
onl'y a very little time. 

9, 412 days ...... . .......... __ .......... . . -·-.................. - ~ 
3,416days........ . .. . ...... . ............... . . . ..... . . .. . . .... 21 
3,169days...... .. ................. . .......................... 2 

2,965 days.·-- ............. ·-·- .. ·-·-·- · -·· •... -·-····-... . .. . 35; 
944 days...... . ......................................... . ... 

4
1 

The Secretary read paragraph 105, on page 29. 
437 The next amendment of the Committee on Finance was, in 
159 paragraph 105, page 20, to strike out all of lines 22 and 23 and 
147 part of line 24 and insert in lieu thereof the word " muck "; 
1~~ and, on page 30, line 1, after the word " iron." to insert " and 
32 all iron " ; and, in line 2, after the word " section," to strike 
~~ out "8" and insert "5," so as to make the paragraph read : 

t:9 days.········· · · · ·············· · · ·· ·--·· ··· ········ · ···- &2 
540 days .......• .. . ··••·· ... .. . ·- .... ·--·-··- . -·-·-·- ...... . 
37: days.··-········-····--···-···-··-··-·---····-·· · ······ · ~ 

27 days . . - . . -·. - -· .. ....... - ... - .. ·- . ... .. .. . -· . . ..... - . - . -!----+-----
21, 549 days . ... . . ••• • •• .. ..•......•...... .. .. - . -· ....••.•...... · · · · · •• · · · 1,000 

It will thus be seen that these great banks holding the 
national reserves have been able to furnish commel.'ce with a 
very low rate of discount for nea.rly all the time and o?lY 
occasionally have been compelled to raise the rate to a high 
point. 

The e low rate illustrate the enormous Yalue of tllese great 
banks to European commerce and the urgent necessity for action 
by the United States along similar lines. 

Mr. STONE. 1\Ir. President, I hope we can now go on with 
the ta.riff bill. . 

Mr. MYERS. l\Ir. President--
The PRESIDING OFFICER. Does the Senator from Okla­

homa yield to the Senator from Montana? 
Mr. OWEN. I have yielded the floor, Mr. President. 
Mr. MYERS. Will the Senator from Missouri yield to me for 

jost a moment? 
Mr. STO:NE. I have not taken the floor. I haYe simply 

made a request. 
Mr. MYERS. Then I desire to take the floor, Mr. President. 
The PRESIDI.i. TG OFFICER. The Senator from :Montana is 

recognized. 
Mr. MYERS. I simply want to say that I heartily concur 

with the Senator from Oklahoma [lUr. OWEN] to the extent that 
I believe we ought to harn banking and currency legislation at 
this session of Congress. I am not prepared to say whether or 
not we ought to have the ex.net bill that has been introduced. I 
do not know enough about the bill, and I do not know enough 
about banking and currency; but I expect to learn more about 
the subject and about the bill before the session advances much 
further. 

I believe we ought to barn some legislation on the subject at 
this session. I believe the people of this country are expecting 
it and demanding it. The bankers may not be demanding it, 
but I believe the people of the country are. I know that a 
great many of the people of Montana, at any rate, expect it 
and demand it. 

One of the leading bankers of l\fontana has expressed himself 
to me and to the President in my presence as believing that we 
are in need of banking and currency legislation, and that we 

105. Mack bars, bar Iron, square iron, rolled or hammered, round 
iron, in coils or rods, bar or shapes t)f rolled or hammered iron, and 
all iron not specially provided for in this section, 5 per cent ad valorem. 

Mr. OLIVER. .Mr .. President, while I am not in favor of the 
first amendment proposed by the committee, striking out the 
first three lines of the paragraph, which means putting slabs, 
blooms, loops, and other forms of iron on the free list-and I 
think the committee ought not to insist upon that amendment­
! shall, upon consideration, include in the amendment I propose 
to offer that part as well as the one providing for the reduction 
in duty. 

I therefore ask the Senate to diS!lgree to the amendments pro­
posed by the committee, and instead of "5 per cent ad valorem" 
I move to substitute "10 per cent ad valorem." 

I will briefly state my reasons for this change, and, if the 
committee can not see their way clear to agree to it at this time, 
I shall ask that the paragraph be passed, in order that they 
may have time to consider it. 

The duties proposed in this paragraph, both in the House bill 
and still more in tl;le amendment proposed by the Senate com­
mittee, are arrived at, I think, entirely without adequate lmowl­
edge upan the part of the Ways and .Means Committee of the 
House and the Finance Committee of the Senate o:f the subject 
under consideration. 

You will notice that all these iron articles it is proposed to 
bring in, :first, by the House at 8 per cent; :ind, secondly, by the 
Senate committee at 5 per cent ad valorem. 

Turning to paragraph 112 it is found that on steel bars, 
amongst other articles, it is proposed to impose a daty, first, by 
the House of 10 per cent ad valorem, which is reduced by the 
Senate committee to 8 per cent. . 

l\Ir. President, I want to explain to the committee and to tlle 
Senate the difference between iron bars and iron generally, and 
what is generally k"'IlOWil as merchant steel, which is treated 
of in paragraph 112. When the Underwood bill was under con­
sideration a little OT'er a year ago, in some remarks I made 
upon it I explained this difference, and I will read now a part 
of what I said then: 

"Thirty years ago, before it l\"US supplanted by soft steel made 
by the Bessemer and open-hearth processes, bar iron was the 
basis of i ron manufacture the world over. It should not be 
coilfounded with bar steel; it is n different article, made in a 
di frerent way, and used largely for different purposes. Steel 
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is made by melting the pig iron and casting it into ingots, while 
iron is made by reducing it to only a semimolten state, squeez­
ing out the impurities, rolling it into a flat bar called muck bar, 
which is then allowed to cool, sheared up into small pieces, re­
heated, and rerolled into what is known commercially as bar 
iron. Steel is granular in its texture, while iron is fibrous." 

I will say -here that if you break a bar of steel it will break 
off short and will show crystals in the fracture. If you break 
n bar of iron, which it is very hard to do, it will be full of 
slivers, like a piece of wood. To resume: 

"In its process of manufacture iron is maue to-day in pre­
cisely the same manner as it was 50 years ago. The labor is all 
hand labor. l\Iachlnery has not supplanted it as it has in the 
manufacture of soft steel, and the wages paid for such labor in 
this country are uniformly just about double those paid in 
Europe. .As an example, we find from !:r. Pepper's report that 
the maximum weekly wages at Dusseldorf for puddlers is $13.68. 
In this country puddlers are paid by the ton, and the present 
wage scale of the Amalgamated Association of Iron and Steel 
Workers calls for the payment of "-I will read the present 
rates instead of those that prevailed then. Payment on bar iron, 
on the basis of 1 cent per pound, $5.25 per h. 1. I talked this 
morning with a gentleman who was formerly president of the 
Amalgamated Association of Iron and Steel Workers, and he 
tells me that the wages paid now in the mills under the control 
of the Amalgamated Association are $7 per ton. That is for 
puddling. 

" The product of a puddling furnace is 2,800 pounds, or 11 
gross tons, per working day. The puddler's wages would 
therefore amount to $6.72 per day." 

It would now amount to something oYer $8 per day. 
l\Ir. THOMAS.' Mr. President--
Mr. OLIVER. I yield. 
Mr. THOMAS. May I inquire of the Senator from Pennsyl­

vania how many mills employ the Amalgamated Association· of 
Iron and Steel Workers now? 

Mr. OLIVER. Nearly all the mills west of the mountains. 
I am coming to that later on. The mills east of the mountains 
are not controlled by it. I may as well state here that the 
mills in eastern Pennsylvania and New Jersey and in that dis­
trict call for a wage scale of $5 a ton for puddlers. The larger 
wages are those that prevail in the West. 

" Out of this, under the workingmen's scale, he pays to a 
helper one-third plus 5 per cent of his own two-thirds. Figur­
ing the day's wages on this basis "-that is, $5.25 a ton for 
puddling-" the puddler in the United States would receive 
$4.25 per day, while the man who performs the same work at 
Dusseldorf receives $13.68 per week." That means a difference 
between the two countries of $1.97 per day. 

" It will be noted that in this country the puddler's helper 
receives $2.47 per day, or 19 cents more than the daily wage of 
the German puddler." 

.l\lr. James Lord, an iron manufacturer of eastern Pennsyl­
vania, testified as fo1lows before the Finance Committee of the 
Senate last year. He said: 

I am representing to-day, in company with 8 gentlemen who have 
come from different ports of the East, 25 rolling mills that manu­
facture bar iron east of the .Allegheny Mountains and that stretch from 
Knoxville, Tenn., to Portland, :Me. These companies sell their products 
for the most part east of We mountains and largely to the Atlantic 
coast and Gulf points. Consequently this blll, if passed, would put 
the burden of foreign competition largely on these eastern mills, be­
cause the freight from our different mills to coast points is just about 
equivalent to the frei"'ht from European competing points. For in­
stance, our freight to New York would be 10 cents. while practically 
the same rate could be obtained from Liverpool or from Antwerp. 

Mr. President, the existing law levies upon bar iron and 
similar products a duty of three-tenths of a cent a pound, or 
$6 per net ton and $G.72 per gross ton. It is now proposed to 
reduce this to 5 per cent ad valorem, which I would say upon 
the average would be about $1.25 per ton, taking the price at 
which the foreign manufacturer can supply it. 

Iron to-day is a specialty, where 30 years ago it was the 
staple. Steel is now the staple and iron is nothing but a 
specialty. It is made in small plants owned by individuals­
by the old-style ironmaster. Neither the United States Steel 
Corporation, the Cambria Iron Co., the Pennsylvania Steel Co., 
or Jones & Laughlin, nor any of the great steel manufacturers 
of the country to-day manufactures a single ton of this 
article. It is the product of hand labor as against the machine­
made article to-day known as steel. In the work of making 
steel heat and machinery are the two great elements, and man 
is only an incident. In the work of making iron it is hand­
work from the time the pig iron is put into the puddling fur­
nace until, after two proeesses, the bars leave the rolling mill. 

As showing the increased cost of making this article, I te­
ceived a letter about a week ago in reply to a letter of my own 

asking for the price of this article. The writer says tk1t the 
present market price for steel bars is $1.40 per hundred pounds 
in Pittsburgh, the market price for iron bars is $1.70 per hun­
dred pounds, or a difference of $6 a ton between the two articles. 

The difference in Yalue I think rather less than measures the 
difference in cost. The difference in cost is altogether mad~ 
up in labor, because the other elements entering into the cost 
of the manufacture of those articles are the same. The pig 
iron is possibly the same in both cases, and the amount of it 
required is approximately the same. So all the difference is 
made up in labor. 

I do not belie·rn, 1\lr. President, that either committee intended 
to be unjust to the men who work in these mills or to the men 
who own them, as compared with the great manufacturers who 
make steel. The duties imposed upon iron are therefore entirely 
inadequate, and this comes with all the more force because the 
market for most of the iron that is made is found in the east­
ern part of the country, which naturally is more open to foreign 
competition than the West. 

I am speaking now, 1\fr. President, more in behalf of the meu 
engaged in busines.s and in labor east of the Allegheny 1\Ioun­
tains than of those west, where my home is, because in the dis­
trict in which I lirn the manufacture of iron is rather a small 
quantity, as it has been supplanted almo t entirely by steel. 
That is not the case in the East. I therefore urge the committee 
to rectify the mistake which has been made arn.l to yield to 
my proposition to amend this paragraph. 

I do not Irnow that I have anything further to say. I am 
appealing to the good sense and the good faith of the committee, 
and I believe if they fairly and carefully consider the matter 
they will be disposed to comply with my request and to allow 
the adoption of my amendment. 

Mr. SIMMONS. Mr. President, the raw materials out of 
~hich iron is made are produced as cheaply ~.ere as anywhere 
m the world. The raw materials of iron are iron ore, coal, coke, 
and limestone. I think it will hardly be gainsaid that we llaYe 
as fine deposits of these materials, and they are as near by 
nature assembled as in any part of the globe. Under the pres­
ent law there is a duty upon coke and upon limestone and upon 
iron ore. The pending bill places all those products upon the 
free list. 

Pig iron can be produced as cheaply here as anywhere in the 
world. For the general statement that there is no necessity for 
a duty upon that product we have only to refer to the statements 
made under oath by the great captains of the iron and steel in­
dustry in the various investigations which have been hnd in 
recent years. 

The Senator from Pennsylvania yesterday made some inquiry 
as to whether the Finance Committee had any l:nowledge as to 
the cost of producing pig iron abroad as compared with the cost 
of its production in this country. Without entering into an 
elaborate argument upon that subject, I want to refer the Sena­
tor first to the report of Mr. Pepper, who was sent by the De­
partment of Commerce and Labor to Europe a few years ago 
for the purpose of malting an investigation into t:.ie cost of 
producing pig iron abroad. Then I wish to refer the Senator--

Mr. OLIVER. I will ask the Senato1· which one of the 
Pepper reports it is? 

Mr. SIMMONS. I can not now state to the Senator which 
one. I refer to the one in which he .stated the cost of producing 
pig iron in Germany, England, and France. I have not the 
report before me; but in that statement Mr. Pepper said in 
Germany the average lowest cost is $12.85 per ton; the average 
highest cost is $13.65 per ton ; the total average cost in Ger­
many is $13.25 per ton. In England, Mr. Pepper reported that 
the average lowest cost was $9.92 per ton; the average highest 
cost, $13.45 per ton; the total ayerage cost, $11.69 per ton. 

I hold in my hand the report of the Commissioner of Corpo · 
rations on the steel industry giving--

1\fr. OLIVER. Mr. President--
The VICE PRESIDENT. Does the Senator from North Caro­

lina yield to the Senator from Pennsylvania? 
Mr. SIMMONS. I do. 
l\ir. OLIVEil. I do not think that the Senator from North 

Carolina ought to bring in the report upon the steel industry as 
being an element at all in this discussion, because I am not 
talking about steel; I am talking about iron. 

Mr. SIMMONS. I am talking about iron and steel. The 
Senator has been comparing the two paragraphs which deal 
with steel bars and iron bars. 

Mr. OLIVER. Then I should like to have the Senator, if he 
will, justify the placing of a higher duty on bar steel than on 
bar iron. 

Mr. SIMMONS. I am going to justify it--
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Mr. OLIVER. I think he will have a hard time in doing it. 
Mr. SIMMONS. If the Senator will be patient enough to 

hear me. I have not rea.ched that stage of the argument. In 
the report of the Commissioner of Corporations on the steel 
industry, made January 22, 1912, he gives the cost of Bessemer 
and basic pig iron in this country. He finds that the average-­
the book cost-of all C6mpanies is $12.90 per ton ; excluding, 
transfer p1·ofits, $11.34 per ton. That the book cost of the large 
companies is $12.89 ; excluding transfer profits, $11.11 per ton. 
Sma.Jl companies, book cost, $14.12 a ton; and excluding trans· 
fer profits, $14.03 per ton. 

So it will be seen, Mr. President., that according to these two 
reports, one made by an agent of the department, who visited 
England, Germany, and France to f'.Fcertain the cost of produc­
ing pig iron over there, and the other made by the Commis­
sioner of Corporations with reference to the cost of the same 
product here, the cost here is lower than it is abroad. In the 
hearings before the Committee on Ways and Means the state­
ment was made by a number of witnesses that at the present 
time pig iron is produced more cheaply in this country than it 
is in England. 

Mr. OLIVER. Mr. President, I thought we disposed of that. 
Mr. SIMMONS. But the Senator must remember that pig 

iron is the raw material out of which iron and steel bars a.re 
made, and the cost of pig iron here and abroad is very material 
in determining the question of the proper duty on these derlva­
Urn products. 

I am not going to detain the Senate by referring to the state­
ment of the Senator with reference to the danger from Asiatic 
competition, but at the proper time, be:f.ore we get through with 
the consideration of the schedule, I shall take that up for pur­
poses of discussion, and I think I will be able to show the 
Senator that there is absolutely no danger from that source. 

But, Mr. President, let me get to the question to which I was 
leading; that is, the one raised by tbe Senator from Pennsyl­
vania. We have pig iron manufactured as cheaply here as 
anywhere else in the world. These paragraphs, namely, 105 
and 112, deal with a product of pig iron advanced only one step 
beyond the raw materiaL Every element constituting the raw 
materials out of which iron and steel bars mentioned in these 
paragraphs are produced are to-day under the present law on 
the dutiable list, and every one of them-coke, coal, iron ore, and 
pig iron-will be on the free list if this bill becomes law. I 
repeat, bar iron and steel are just one step advanced in the 
process of manufacture from pig ir9n, out of which they are 
made. The labor cost of conversion in that step in the process 
of manufacture is negligible. I am -not able at this minute to 
state the exact labor cost o:f'. converting pig into iron bars, but 
I haTe the figures as to conversion cost of billets. 

Mr. OLIVER. I can enlighten the Senator upon that if he 
wishes me to do so. 

:Mr. SIMMONS. The Sena.tor may have tha information. I 
have not the exact figures. The labor cost of oom-erting pig into 
bars of iron is greater than that of . converting it into steel 
bars, but it is not great in either case, and constitutes rela­
tively a small part of the total cost of either. 

Now, Mr. President, the ayerage book cost per ton of Bessemer 
billet ingots--

Mr. OLIVER. Mr. President, I do not think the Senator 
ought to talk about Bessemer billets. We are talking about iron 
bars. 

Mr. Sil\IMONS. Yes; and I am going to talk a.bout iron bars 
when I get through talking about steel bars. 

Mr. OLIVER. I hope the Senator will get to it after a whl1e. 
He is yery slow in coming to it. 

.Mr. SIM.MONS. - The Senator discussed together paragraphs 
105 and 112 and compared the costs of bar iron with that of 
steel bars and contended that the cost of manufacturing steel 
bar is less than the cost of manufacturing iron bar, and I can 
not answer his argument withot1t discussing the cost of each. 

:Mr. OLIVER. It is just about one-third. 
l\fr. SIMMONS. The Senator may be correct about that. I 

have not, as I said, the figures showing the cost for conTerting 
pig into iron bars, but I have for converting it into steel bil­
lets, and the Senator says the latter cost is about one-third of 
the former. Let me read what the report of the Commissioner 
of Corporations says as to the labor cost of converting pig iron 
into steel billets. The total cost of producing a ton at the fur­
nace of billet ingots is $14.28. The labor cost of conversion 
from the pig into the billet is 55 cents a ton. 

Mr. OLIVER. l\fr. President--
The VICE PRESIDENT. Does the Senator from Korth 

Carolin..'l yield to the Senn tor from Pennsylvania? 
l\Ir. SIMMONS. I do. 

Mr. OLIVER. Do I understand the Senator says that the 
labor cost of converting pig iron into ingots is 55 cents a ton? 

.Mr. SIMMONS. That is what I said. 
Mr. OLIVER. Then, Mr. President--
Mr. SIMMONS. It is 55 cents, excluding transfer profits. 

'rhat is also the book cost as is given in this report. 
l\fr. OLIVER. .Mr. President, if the Senator will allow me, I 

will tell him what is the labor cost of the con-version of pig iron 
into muck bars, which corresponds exactly in iron to the cost 
of converting pig iron into steel. That is a part of the labor 
cost. The wages paid to one man with his helper alone for 
puddling-that is, for working at the furnace-is $5 in the east­
ern district and $7 in the western district. Now, that move­
ment in_ iron is precisely the same as the moTement of pig iron 
into ingots is in steel. 

Mr. Sll\11\!0NS. Oh, the Sena.tor knows that in these plants 
more is paid some one laborer a day than the total coot of con­
verting a ton of pig iron into a ton of billets, ingots, and so 
forth. That sort of statement proves nothing. In every table 
girnn in this report as to the conversion cost of billets, whether 
made by the Steel Corporation or indep.endent corporations, or 
by the large or small companies, the labor cost of conversion is 
less than a dollar a ton. 

Mr. OLIVER. Mr. President, how can the Senator stand in 
his place in the Senate and make such an assertion as that in 
the face of the uncontroverted statement that every person has 
made? I can not understand how the Sena.tor can deceive-I 
will not characterize it. 

Jiir. Sil\fl\f ONS. If the Senator will take this report and 
study it, he will find that my statement is correct. 

Mr. OLIVER. The Senator has not a single table there that 
relates to iron. It all relates to steel. 

Mr. SIMMONS. That is true, and I say now that the a.'rnrnge 
labor cost runs around from 52 to 55 cents in steel. 

Mr. OLIVER. In steel. 
Mr. SIMMONS. And assuming that the cost of iron bar is, 

as the Senator said, over twice that. 
Mr. -OLIVER. It is not twice; it is four or firn times. 
Mr. SIMMONS. Not the labor cost. The Sena.tor said a 

little while ago the proportion was as 1 to 3. 
Mr. CUl\11\fINS. Mr. President--
The VICE PRESIDENT. Does the Senator from North Caro· 

lina yield to the Senator from Iowa 7 
Mr. Sil\IMONS. Yes. -
Mr. CUl\11\IlNS. l\Iay I ask the Senator from Pennsylrnnia 

whether the iron bars to which he has referred are not what 
are ordinarily known as merchant bars? 

Mr. OLIVER. What they call · merchant bars are usually 
made of steel. 

Mr. CUMl\HNS. I had the honor to make some investigation 
of this matter last year, and in what I now say I ha Ye referrecl 
to iron bars. Although I have not gone through my speech 
carefully to be certain, if I am right about that, the cost of 
reducing or making merchant bar iron from large iron 
billets-- · 

l\Ir. OLIVER. Mr. President, I will say to the Senator from 
Iowa that if the word billets is used it has no reference to 
iron. There is nothing known in the trade as an iron billet. 

l\fr. CUM:l\IINS. I understand that, but I am assuming that 
there can be a comparison instituted here that will be of help. 
From my inYestigation last year, the labor cost was $3.06 ver 
ton for converting steel billets into steel bars. That was the 
entire labor cost in performing that operation. 

Mr. OLIVER. I think that is correct. 
Mr. SIMMONS. That included all the intermediate labor 

cost; I mean the labor cost in the Tarious processes of produc~ 
tion from the raw material. 

Mr. CUMMINS. It included the labor cost of conTerting 
-the billet into the bar. 

Mr. OLIVER. Mr. President, I will say, for the information 
of the Sena.tor from Iowa [l\Ir. CUMMINS] and also of the 
Senator from North Carolina [Mr. SIMMONS], that the figures 
I have here give the total cost, including labor and all other 
costs, except waste, of converting bi1lets into steel bars at 
$4.50 a ton. So I presume that the Senator's figures for 
labor cost are substantially correct, but from the same source 
I received the information that for converting muck bars­
which in iron correspond to the billet in steel-into iron bars, 
the cost is $11.75 a ton. 

l\Ir. SIMMONS. What cost? 
Mr. OLIVER. The total cost. 
Mr. CUMMINS. I was about to say, assuming that it cost 

$5 or $6 a ton for conversion, it would be a little difficult to 
maintain a very high duty simply on account of the differt-nce 
between the cost of producing it here and abroad. 
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While I am on my feet l may say - that I recognize tbar it 

do.es cost more to ·convert pig iron into bar iron tban it does 
to convert pig iron into bar steel. 

_fr. Sil\HIONS. Undoubtedly. 
l\Ir. CUMMINS. But the present law attaches the same or 

a higher duty to bar steel than it does to bar iron. · 
l\lr. SIMMONS. That is true; a higher ad valorem. 
Mr. CUUhlINS. A higher specific duty. 
Mr. SIM.MONS. That is the present law. 
Mr. CU-IMINS. The duty under the present law on bar 

iron is $6 per ton, or three-tenths of a cent a pound. 
:Mr. SDfMONS. I was -just about to call the attention of 

the Senator from I?ennsylvania to that. 
l\fr. CUMMINS. The duty on bar steel begins with steel 

that is worth not more than three-fourths of a cent a pound. 
There is none of that, prnctically speaking. When it reaches 
steel that is wortb $26 a ton the duty is tben exactly the same 
as U is upon bar iron, namely, $6 a ton. When you get above 
$26 a ton-and practically all or, anyway, a very large part 
of bar steel is wortb more than $26 a ton-tile duty on bar 
steel then becomes higher under tbe present law than -it is 
npon bar iron. 

~Ir. SIMMONS. That is true. 
Mr. OLIVER. .Mr. President, if the Senator from North 

Carolina [l\lr. SIMMONS] will indulge me for a moment, I think 
I can explain that. The reason of that is that steel is a generic 
term which includes everything that is produced from iron ore 
by tile process of melting. On the other hand, iron is never 
reduced to a ·molten state, but is produced by reducing the pig 
iron first to a semimolten state, working it in that shape first 
by hand, and then by passing it through rolls. The a<'l:vancing 
duties in paragraph 112 are because that paragraph mcludes 
not only what is known as soft stee1, which is to-day used 
almost universally as a substitute for iron and is low-carbon 
or low-grade steel, but also the higher type of tool steel, which 
sometimes runs up in value as high as from 30 to 40 ceLts a 
pound. For that reason the aTerage ad Talorem is considerably 
higher. 

:i\fr. CU:M:;\H~S. 1\Ir. President, I am not speaking about ad 
valorem duties. The duties lmder the present law are specific 
duties, and they run in this way: 
· All of the above-

And "above" includes these bar~-
valued at three-fourths of 1 cent per pound or less, seven-fortieths of 
1 cent per pound; valued above three-fourths of 1 cent and not above 
1.3 cents per pound-

And tbat makes a maximum of $26 a ton­
three-tenths of 1 cent per pound-

Or $6 a ton, which is the duty on bar iron-
valued above 1.8 cents and not above 2.2 cents per pound, six-tenths of 
1 cent per pound. 

That would be $12 a ton. So the duty on ordinary bar iron 
under the present law is as high or higher than the duty upon 
bar steel. . I simply call that to the attention of the Senator 
from Pennsylvania, not because it is significant in the present 
argument, for I think he is right in saying that the duty on bar 
iron probably should be a little higher than tbe duty on bar 
steel but in order to preserve the tecord as it ought to be, 
nam~ly, that those who have heretofore framed our tariff bills 
have imposed quite as high a duty on bar steel, if not higher, 
than upon bar iron. 

Mr. OLIVER. I think, Mr. President, that the Senator from 
Iowa will find that bar steel, which corresponds in quality and 
is subject to the same uses as bar iron, will come in at a lower 
rate of duty under the present law than will bar iron. How­
eTer, I do not rea1ly think that it is greater--

Mr. CUMMINS. Does the Senator from Pennsylvania say 
that there is any considerable quantity of bar steel made that is 
worth less tban $30 per ton? 

Mr. OLIVER Yes; there is a very considerable part that is 
worth less than $30 a ton. 

l\!r. CUMMINS. There is very little of it, as I remember. 
It must go below $26 a ton in order to be lower than the duty 
on bar iron. 

li1r. SIMMONS. I want to ask the Senator from Pennsyl­
.·rnnia if it is not the fact that, because steel can be made so 
much cheaper than bar iron, steel is displacing bar iron, and 
that there is but little bar iron now made? 

l\fr. OLIVER. That is certainly true, Mr. President. 
Mr. SIMMONS. It is certainly true. 
Mr. OLIVER. There are still some purposes for which iron 

is used, and there always will be. Iron is more workable, to 
use that expression, than is steel; it is easier welded. Then 
another yery important item is, that it is less subject to cor-

rosion or rust, on - account of its fibrous structure, from the 
action of acids than is steel. Therefore a certain amount of 
it always will be made; it is made for special purposes. That IS 
tbe only thing tbat justifies its manufacture to-day. The mere 
fact-and I call this to the attention of the Senator from North 
Carolina [l\Ir. SnrMoNs]-the mere fact that it is made in 
units of 2,800. pounds, which is the ordinary weight of a pud­
dler's heat, while steel is made in the latest giant open-hearth 
furnaces in· units of a hundred tons, shows how of necessity 
it must be very much more expensive to make, and I would 
think that after considering the matter and also considering 
tbe ·fact; as I have stated· before, that its manufacture is con­
fined very largely to the Atlantic seaboard, extending down into 
Tennessee, the committee ought to treat this industry with a 
fair degree of generosity. 

Mr. SIM.MONS. I want to ask the Senator from Pennsyl­
vania if he disputes the proposition asserted by the Senator 
from Iowa [Mr. CUMMINS] that, under the present law, the· duty 
is higher upon the steel products that are mentioned in para­
graph 112 than they are upon the iron products mentioned in 
paragraph 105? . 

Mr. OLIVER. I think, .l\fr. President, that a careful exami­
nation of the two paragraphs would show that bar steel of a 
corresponding quality under the present law is adruitted at a 
lower rate of duty than is bar iron. 

Mr. SIMMONS. The Senator says" a lower rate of duty." Is 
it not nearly twice as high? Is not the duty on steel under 
the present law nearly twice as high? 

1\fr. OLIVER. The Senator evidently misunderstands me. 
I say that bar steel of a similar quality would come in at a 
lower rate of duty than bar iron, because bar iron is subject 
to a specific duty of six-tenth:::: of a cent per pound, while bar 
steel comes in at from three-tenths of a cent a pound up; and 
bar steel under $26 a ton would come in, as I understood tbe 
Senator to say-I have not the :figures before me-- . 

Mr. CUMMINS. Bar steel valued at three-fourths of a cent 
per pound or less would come in at the rate of seven-fortieths 
of 1 cent per pound, which is $3.50 a ton; and bar steel valued 
at above three-fourths of a cent and not above 1.3 cents comes 
in at one and three-tenths of a cent a pound, or $6 a ton, which 
is the same as the bar iron. 

Mr. OLIVER. No; bar iron is three-tenths of a cent. 
Mr. CU~fMINS. Bar iron is three-tenths of a cent, or $6 

a ton. 
l\fr. OLIVER. Then bar steel corresponding in quality would 

be in that second bracket, which would bring it in at se-rnn­
fortieths of a cent per pound, or $3.GO per ton. 

Mr. SI.l\1 IO:N"S. I notice in the comparative tables that we 
ham here, taking all the products in paragraph 105, the average 
ad Talorem equivalent under the present law of the products 
mentioned in that paragraph is 11J)4 per cent, while the aver­
age acl valorem equivalent for products mentioned in para­
graph 112 is 21.98 per cent. I concede that that is not an 
accm·ate guide, because there are a. great many products in 
each of these paragraphs outside of the one which we are now 
discussing. 

Mr. CUl\ilfINS. Mr. President, lest I might at some future 
time be thought inconsistent, I will say that I do not agree 
with the Senator from Pennsylvania [Mr. OLIVER] that the 
merchant bar steel will come into the United States at a valua­
tion of $26 per ton or lesg. It costs in this country to make 
merchant bar steel more than.. $28 a ton; and I do not believe 
it costs very much more to make it here than it does to make 
it abroad. I therefore do not believe that the foreign price of 
merchant bar steel is as low as $26 per ton, although I have 
no positive information on that point. So I think the duty 
upon which merchant bar steel would come into the United 
States would be higher than the duty upon which merchant bar 
iron would come into the United States. 

Mr. OLIVER. I should like to ask the Senator from Iowa 
where he gets his information that it costs more than 28 a 
ton to make bar steel? I hHe a letter here saying that it is 
freely offered on the Pittsburgh market at thjs time at $28 a 
ton, which would show that if that is the cost of it they are 
se1ling it at cost. 

.l\1r. CUMMINS. I take it from the tables I used a. year ago. 
They were made up by the Department of Commei·ce and Labor, 
Bureau of Corporations, from the average of fiye years, 1!}02 to 
190G. The raw material entering into :i ton of raw merchant 
·bar steel cost $21.40; the cost of labor was $3.06; other oper­
ating expenses, $2.28; so that the labor and other operating 
charges ·totaled $5.34, making the mill cost $26.75, which,. with 
certain overhead charges, amounting to $1.37, makes a total 
cost of $28.12. It may be tbat since the examination was made 
the cost has been reduced. I can not answer about that. 
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Mr. OLIVER I am speaking of the selling price. The sell-

ing price to-day is $28. . 
l\Ir. CUM~HNS. Then, if the selling price is $28--
1\Ir. OLIVER. The Senator's figures may refer to gross tons. 

I am dealing here with net tons. _ 
::Ur. SIMMONS. What does the Senator from Pennsylvania 

insi t is tile present price of steel bars? 
i\Ir. OLIVER. One dollar and forty cents a hundred in Pitts­

burgh. I received that information within a week. The price 
of bar iron is $1.70 a hund.Ted, showing a difference in the 
market price of the two commodities of $6 a ton. 

Ir. SIMMONS. Is the Senator giving the cost and not the 
selling price? 

l\Ir. OLIVER. I am giving the selling price. 
· i\Ir. SIMMONS. I am asking what is the cost price per ton 
of steel bars? 

l\Ir. OLIVER. I ha·rn not the figures of the co t of steel bars. 
i\Ir. SIMMONS. I will state to the Senator th.it I hive had 

that matter investigated this morning by ·the expert of the 
Treasury Department, who assisted the committee in preparing 
the statistics given in the handbook we are all using, and he 
advised me that the import price was a cent a pound, or $20 .a 
ton. 

l\Ir. OLIVER. A cent a pound for what? 
l\fr. SIMMONS. For steel bars. I am trying to get what the 

cost price here is. 
:Mr. OLIVER. I '\\OUld want that verified, l\Ir. PTesident, be­

cause I rather think that is very low, even for imported steel 
bars; but, if that is the case, it would bring the duty on steel 
bars under tile existing law down to seven-fortieths of 1 cent 
per pound, or $3.50 a ton. 

!\Ir. SIMMONS. What does the Senator say is the cost of 
prouncing iron bars? 

l\Ir. OLIVER. The cost of producing m·ought-iron bars from 
the pig iron to the bar, I would estimate at not less than $20 a 
ton. 

:.Mr. SB.Il\IONS. Is the Senatoi· referring to wrought-iron 
bar ·? ·I understood him to say they cost t'\\ice as much as 
' teel bars. 

l\fr. OLIVER. Ye . 
Mr. Sil\Il\IONS. I unuerstood the Senator to say that steel 

bars cost $20. 
:;\Ir. OLIVER. Oh, no; ·I said that the cost of reducing a ton 

of pig iron to steel bars would be not to exceed, in my opinion, 
$10 or $11 a ton. The cost of converting a ton of pig iron into 
·iron bars would be not less than $20 a ton. 

Mr. SDDIONS. What the Senator is complaining of now is 
that in our amendments we do the same thing which the pres­
ent law does. The present law, though it is based upon a 
specific rate, carries a lower duty upon iron bars, which the 
Senator says is the more valuable product, and a higher duty 
upon steel bars, which he says is a less valuable product, and 
the Senator is complaining that we ham done the same thing 
in the amendments to these two paragraphs. 

~Ir. President, the Senator o-verlooks the fact that the pres­
ent law, which carries a higher rate upon the lower product, 
·proYides a specific duty. The bill and the amendment which we 
propose adopt the ad valorem rate, ~ that the value of the 
product will determine the amount of the duty. 

The Senator says that iron bars are worth twice as much as 
steel bars; yet we have a duty of 5 per cent on iron bars and a. 
duty of 8 per cent on steel bars. 

l\lr. OLIVER. Mr. President, I do not '\\ant the Senator to 
mi quote me. I did not say that iron bars were worth twice 
as much as steel bars. I said that the cost of converting pig 
iron into iron bars was twice as much as converting it into 
steel bars; and I stand by that statement. 

l\Ir. SUI.MONS. How much more does the Senator say that 
iron bars are worth than steel bars? My information is-and 
it is taken from public documents-that the price of wrought­
iron bars per pound is 2.0 cents, and that the price of steel 
bars is 1 cent per pound. Whether that is correct, I can not say 
from my own knowledge. - I can only say that the expert who 
prepared this book, the man who has been helping us in all 
these calculations, gaYe that to me as a statement obtained 
from official document . 

l\lr. OLIVER. If the Senator is relying upon such statements 
as that, I pity him. 

l\lr. SIM.MO XS. Tha f refers not to the price here, but to the 
import price. 

Mr. OLIVER. Oh, I am referring to the artiCles as they are 
made here. 

Mr. SIMMONS. l\Ir. President, the Senator must remember 
that we have to take the import price for the purpose of deter-

L--1!)5 

mining whether a duty is correct or not corr~ct when we com­
pare the duty upon one product with the duty upon another 
product. What I am going to suggest to the Senator is this: 
I have had this calculation made this morning upoll the hypothe~ 
sis-and I think the hypothesis is based upon the facts, because 
it is taken from an official document-that wrought-iron bars 
are '\\Orth, import price, 2.9 cents per pound, and that steel 
bars are worth, import price, 1 cent per pound. Five per cent 
on bar iron on that valuation when reduced to a specific rate 
would be fourteen one-hundredths of a cent. And 8 per cent on 
the invoice price on bar steel on a valuation of 1 cent a ponnd 
reduced to a specific rate would be eight one-hundredths of a 
cent; so · that the duty which we have placed, substituting the 
ad valorem for the specific carried in the bill, does impose u 
higher rate per pound upon bar iron than it doe upon bar steel, 
and from the Senator's own standpoint he has no ground for 
complaint as to the relative rates on these two products. 

Mr. OLIVER. Mr. President, I have no C'xception to take to 
the figures presented by the Senator; but knowing what I uo 
about the iron and steel industry, I will state that the price 
which he gives for iron bars of 2.0 cents per pound, as the 
average import price, shows conclusively that those bars were 
of some special nature. They were undoubtedly high-priced 
Swedish bars, impo.rted probably for the purpose of being used 
in the manufacture of what is known as high-speed steel. They 
were not the ordinary n:iercbant ·bars, because if merchant 
bars can be sold, as they are, at 1 .70 cents in this country, no­
body would import those same bars at 2.0 cents a pound. I 
can not understand how the price of steel bars can be 1 cent 
a pound, because it seems an extraordinarily low price; and if 
it is to prevail it will make some of our steel manufacturers 
very sick. 

Mr. SIMMONS. I will refer the Senator to the book here, 
which states that 10,000 tons of it were imported at 1 cent a 
pound-just the figures I have given. 

Mr. OLIVER. I have no doubt the Senator has quoted cor­
rectly. I do not deny that that is correct--

Mr. Sll\1.MONS. The Senator says that these figures with 
reference to the invoice price of imports of bar iron must refer 
to some unusual, extraordinary, or freakish importation. Mr. 
President, I have noticed that, whenever the import prices aro 
such as do not suit the logic of Senators on the other side, we 
are met with that same statement, that they must refer to some 
extraordinary importation. 

1\fr. OLIVER. I should like the Senator to e~--plain to me. 
and to the Senate whether he or any other reasonable man 
would pay 2.9 cents for a foreign article when he can buy the 
same article here at li cents or less? 

Mr. STONE. What is the question, Mr. President"/ 
The VICE PRESIDENT. The question is on agreeing to the 

first amendment reported by the committee, in section 105. 
l\Ir. OLIVER. Do I understand that the question is simply 

on the first amendment? 
The VICE PRESIDENT. Yes. The ruling of the Chair has 

been heretofore, and it seems to have been accepted by the 
Senate, that the committee has a right to perfect the text of the 
bill. The purpose of the motion made by the Senator from 
Pennsylvania, as the Chair understands, would be fully accom­
plished by refusing to agree to the amendment of the com­
mittee. 

l\Ir. OLIVER. Well, I withdraw my amendment, l\.Ir. Presi­
dent. 

Mr. STONE. As I understand, the motion of the Senator 
from Pennsylvania was to strike out "5," in line 2, page 30, 
and insert " 10." 

Mr. OLIVER. I will withdraw my amendment and simply 
ask for a yea-and-nay vote upon the rate. Let tile other 
amendments of the committee be adopted. 

The VICE PRESIDENT. The question is on agreeing to the 
first amendment of the committee, '\\hich the Secretary will 
state. 

The SECRETARY. In paragraph 105, page 30, line 1, after tho 
wor.ds "hammered iron," it is proposed to insert "and all iron." 

The amendment was agreed to. 
The next amendment of the Committee on Finance was, in 

paragraph 105, page 30, line 2, after the word " section," to 
strike out "8 " and insert " 5 " so as to read " 5 per cent ad 
valorem." ' ' 

Mr. OLIVER. On that I call for the yeas and nays. 
The VICE PRESIDENT. The Senator from Pennsyl rn11ia 

calls for the yeas and nays. I s there a second? 
Mr. STONE. J ust a moment. Do I under tand the Senator 

from Pennsylrnnia to move to amend the amendment? 
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The VICE PRESIDENT. No; the Senator from Pennsyl­
vania has withdi-awn his amendment. 

Mr. OLIVER I will simply ask the Senator in charge of 
thi schedule of the bill if he will not pass this amendment over 
and give the question of the rates some consideration and come 
back to it again? I really think that the committee will decide 
finally after considering the matter, to change the rate. 

Mr. 'sTOl\TE. Mr. President, if there is no question here but 
one of rates--

Mr. OLIVER That is all. 
Mr. STONE. I do not see any need of passing it over. I 

would rather dispose of it, as it has been folly discussed. 
The VICE PRESIDENT. The question is on agreeing to the 

amendment reported by the committee in paragraph 105, page 
30, line 2, to strike out " 8 " and insert " 5," on which the Sen­
ator from Pennsylvania [Mr. OLIVER] has demanded the yeas 
and nays. 

The yeas and nays were ordered, and the Secretary proceeded 
to call the roll. 

Mr JAJ\IES (when Mr. BRADLEY'S name was called) . I de-­
sire to announce that my colleague [Mr. BRADLEY] is detain~ 
.from the Chamber by reason of illness. He has a genera~ pair 
with the junior Senator from Indin.na [Mr. KERN) . I will let 
this announcement stand for the day. 

Mr. GALLINGER (when Mr. BUBLEIGH'S nam~ was ~lied). 
The junior Sena.t-0r from Maine [Mr. Bmu.EIGH] is at his home 
.in Maine, having recovered sufficiently .to be r~m<;>ved to his 
home town. He is paired for the day with the Jumor Senator 
from Virginia [Mr. SWANSON). 

Mr. FLWTCHER (when his name was called). I ha-rn a 
pair with the junior Senator from Wyoming [Mr. WARREN] . I 
do not see him present, and therefore I withhold my vote. If 
he were present, I should vote "yea." 

Mr. KERN (when bis name was called) . I have a general 
pair with the senior Senator from Kentucky. [Mr. BRADLEY], 
and I will therefore withhold my vote, unless it should become 
necessary to make a quorum. 

Mr. SAULSBURY (when his name was called) . Has the 
junior Senator from Rhode Island [Mr. CoLT] voted? 

The VICE PRESIDENT. He hn.s not. 
Mr. SAULSBURY. I have ·a general pair with that Senator, 

and therefore withhold my vote. 
Mr: SMITH of Georgia (when his name was called) . I have 

a general pair with the senior Senator from Massachusetts [~r. 
LonGE]. I transfer that pair to the senior Sen.a.tor from Vir­
gin.la [Mr. MARTIN] and will vote. I vote "yea." 

Mr. THOMAS (when his name was called) . I have a general 
pair with the senior Senator from New York [Mr. RooTJ. I 
transfer that pair to the junior Senator from Oklahoma [Mr. 
GORE] and will vote. I vote "yea." 

The roll call was concluded. 
l\fr. GRONNA. I desire to announce that my ~olleag.ue [Mr. 

McCuMBER] is absent on account of illness in his family. He 
is.paired with the senior Senator from Nevada [Mr. NEWLANDS] . 
I wish this announcement to stand for the day. 

Mr. KERN. I transfer my pair with the senior Senator from 
Kentucky [Mr. BRADLEY] to the junior Senator from Alabama 
[Mr JOHNSTON] and will vote. I vote "yea." 
M~. BANKHEAD. I have a general pair with the juni~r 

Senator from West Virginia [Mr. GoFF]. I transfer that P~lr 
to the senior Senator from Maryland [l\Ir. SMITH] and mil 
Tote. I >ote " yea." 

Mr. SAULSBURY. I transfer my pair with the junior Sena­
tor from Rhode Island [Mr. CoLT] to the junior Senator from 
Arkansas [Mr. ROBINSON] and will vote. I vote" yea." 

Mr. THORNTON. 1 desire to announce the unavoidable ab· 
sence of the junior Senator fr-0m .Alabama [Mr. JOHNSTON]. I 
ask tha t this announcement may stand for the day. 

Mr. SMOOT. I desire to state that the junior Senator from 
Wisconsin [l\1r. STEPHENSON] and the senior Senator from 
Delaware [Mr. nu PoNT] are unavoidably detained from the 
Senate. I will allow this announcement to stand for the day. 

The result was announced-yeas 51, nuys 22, as follows: 

Ashurst 
Bacon 
Bankhead 
Borah 
Bryan 
Chamberlain 
Chilton 
Clarke, Ark. 
Crnwford 
Fletcher 
Gronna 
Hitchcock 
Hollis 

YEAS-51. 
Hughes 
Jumes 
Johnson, Me. 
Jones 
Kenyon 
Kern 
L.a Fotlette 
Lane 
Lea 
Lewis 
Martine, N. J. 
l\fycrs 
Norris 

O'Gorman 
Overman 
Owen 
Pittman 
Pomet·ene 
Ransdell 
Reed 
Saulsbury 
Shafroth 
Sheppard 
Sherman 
Shields 
Shively 

Simmons 
Smith, Ari'z. 
Smith, Ga. 
Smith, S.C. 
Stone 
Thomas 
Thompson 
Thornton 
Tillman 
Vardaman 
Walsh 
Williams 

Brandegee 
Bristow 
Burton 
Catron 
Clark, Wyo. 
Cummins 

D1llingham 
Gallinger 
J ackson 
Lippitt 
McLean 
Nelson 

NA.YS-22. 
Oliver 
Page 
Penrose 
Perkins 
Smith, Mi(!h. 
Smoot 

NOT VOTING-23. 
Bradley du Pont MeCumber 
Brady Fall Martin, Va. 
Burleigh Go!I Newla.nds 
Clapp Gore PQindexter 
Colt J ohnston, Ala. Robinson 
Culberson Lodge Root 

Sutherland 
Townsend 
Warren 
Weeks 

Smith, Md. 
Stephenson 

terllng 
Swanson 
Works 

So the amendment of the committee was agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, in 

paragraph 106, page 30, line 8, after the word " manufactuTed," 
to strik'"e out "12" and insert "10," so as to make the para­
graph read : 

106. Beams, girders, joists, angles, channels> car-truck channels, TT, 
columns and posts or parts or sections of columns and . posts deek 
and bulb beams, sasbe , frame , and buildln~ forms, together With all 
other structural shap 6f iron or st~. whet her plain, punched, or 
fitted for use, or whether assembled 01· manu!nctm·ed, 10 per cent ad 
valorem. 

l\fr. TOWNSEND. Mr. President, I do not care to detain the 
Senate even for a vote on an amendment which I shall suggest 
to this paragraph, because I know how entirely usele s it would 
be; bot I do wish to call attention to the item of steel sa hes 
and frames. That item is taken out of the basket clause of the 
present tariff. The House reduced the duty, which is now about 
45 per cent, to 12 per cent, and the Senate reduces it still fur­
ther, to 10 per cent. 

This article was not used at all in the United States until the 
construction of the Singer Building in the city of New York. 
Since then it has been used to a considerable extent. At the 
beginning all of it was imported into the United States. 

Mr. STONE. l\fr. President, if the Senator will pardon me, 
unless he prefers to go on and complete his statement, it may 
be that he would be willing, in the interest of expedition, to ac­
cept the suggestion I am about to make with reference to sa hes 
and frames. In view of very urgent representations recently 
made to the committee respecting the matter the Senator bas 
mentioned- sashes and frames-we are entirely willing to pass 
that paragraph for the present, pending further consideration. 

Mr. TOWNSEND. I am perfectly content to have that coui:se 
adopted. I am simply anxiou to have a -change made. I am 
very glacl indeed to postpone it if the committee will consider 
it further. 

Mr. STONE. O! cour e I do not lmow that a change will be 
made,· bot it will be taken tmder consideration. 

Mr. TOWNSEND. I shall be very glad to di cuss it later, then. 
Mr. CUMMINS. I was giv'ing my attention to something 

else. I should like to know from the Senator from Michigan 
what change he proposes. I should like to be advised in 
regard to it. 

l\Ir. TDWNSEND. The proposition I was going to suggest to 
the committee with reference to sashes and sash frames was 
that the duty provided )n the bill is altogether too low, and 1 , 
was going to ask that it be raised. But the Senator from 
Missouri [Mr. STONE] suggests that the committee will consider 
that matter, with a possibility of making some change, and 
therefore h~ has asked to have the consideration of the para.­
graph postponed, in which suggestion I am very glad to 
acquiesce. 

The VICE PRESIDE1'1T. Paragraph 106 will be passed o>er. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was. in 

paragraph 107, page 30, line 16, after the word "otherwise," to 
strike out " 15 " and insert "12," so as to make the paragraph 
read: 

107. Boiler or other plate iron or steel, and strips of iron or steel, 
not specially provided for in this section ; sbeet'S of iron or steel, com­
mon or black, of whatever dimen ions, whether plain, corrugated or 
crimped including crucible plate steel and saw plates, cut or sheared 
to shape or otherwise, or unsbea red, and skelp iron or steel, whether 
sheared or r<>lled in grooves, or otherwise, 1~ per cent ad valorem. 1 

The amendment was agreed to. 
The next amendment was, in paragraph 108, page 30, line 21, 

after the word "section," to strike out "15" and insert "12," so 
as to make the paragraph read : 

108. Iron or steel anchors or parts thereof; forgings of iron or teel, 
or of combined iron and steel, but not machined, tooled, or other ise 
advanced in c-0ndltion by any proce or op ration ubsequent to the 
forging process, not specially provided fo ~· iu tb ls se;tto~, 12 1'.}er cent 
ad . valorem; antifriction balls, ba ll beann~ • and roller bearln , ot 
iron or steel or other metal, fini h d Ol' unflnlshe~ nd P rt:s thereof, 
35 per cent ad valorem. 

The amendment was agreed to. 
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The next amendment was, in paragraph 109, page 31, line 2, 

after the word ''section " to insert "and barrel hoops of iron or 
ste~l," and in line 3, b~fore the words "per centum," to strike 
out "12" and insert "10," so as to make the paragraph read: 

109. Hoop band or scroll iron or steel not otherwise provided for in 
this section, 'and barrel hoops of iron or steel, 10 per cent ad valorem. 

The amendment was agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, in 

paragraph 111 page 31, line 23, after the word " tin," to strike 
out " 20 per c~nt ad valorem " and insert " and " ; and in line. 
26, after the word "process," to strike out "20" and insert 
" 15," so as to make the paragraph read : 

111 All iron or steel sheets, plates, or strips, and all hoop, band, or 
scroll · iron or steel, when galvanized or coated with zin<;, spelter, or 
other metals, or any alloy of those metals ; sheets or plates composed 
of iron, steel, copper, nickel, or o~er metal wi~h layer~ of o~her meta~ 
or metals imposed thereon by forgrng, hammerrng, rollrng, or welding, 
sheets of iron or steel, polished, planished, or glanced, by whatever 
name designated including such as have been pickled or cleaned by 
acid or by any' other material or process, or which are cold rolled, 
smoothed only, not polished, and such as are cold hammered, blued.: 
brightened, tempered, or polished by any process to such perfectea 
surface finish or polish better than the grade of cold rol!ed, smpothed 
only· and sheets or plates of iron or steel, or taggers iron or steel, 
coate'd with tin or lead, or with a mixtur~ o~ which these metals or 
either of them is a component part, by the dippmg or any other proce~s, 
and commercially known as tin plates, terneplates, and taggers tin, 
and tin plates coated with metals, and meta~ sJ;ieets deco~·ated in co~ors 
or coated with nickel or other metals by d1pp1Ilg, printmg, stencilmg, 
or other process, 15 per cent ad valorem. 

The amendment was agreed to. 
The next amendment was, in paragraph 112, page 32, line 1, 

after the word " steel," to strike out " ingots, cogged ingots, 
blooms and slabs, die blocks or blanks, billets and " ; and in 
line 13, before the words " per cent," to strike out " 10 " ~nd 
insert " 8 " ; and in line 22, after the word " than," to strike 
out " No. 6 wire gauge," and insert " twenty one-hundredths of 
1 inch in diameter " ; and on page 33, line 5, after the word 
"alloys," to strike out "15" and insert "12," so as to make the 
paragraph read: 

112. Steel bars, and tapered or beveled bars; mill shafting; pressed, 
sheared, or stamped shapes, not advanced in value or condition by any 
process or operation subsequent to the proces.s of stamping; h!l-m.mer 
molds or swa.c;ed steel ; gun-barrel molds not m bars; all. descnpt10ns 
and shapes of dry sand, loam, or iron molded steel castmgs, sheets, 
and plates; all the foregoing, if made by the Ressemer, Siemens Martin, 
open hearth, or similar processes, not containing alloys, such as nickel, 
cobalt, vanadium, chromium, tungsten or wolfram, molybdenum, titanium, 
iridium, uranium, tantalum, boron, and similar alloys, 8 per cent ad 
valorem; steel ingots,· cogged ingots, blooms and slabs, die blocks or 
blanks ; billets and bars and tapered or beveled bars ; pressed, sheared, 
or stamped shapes not advanced in value or condition by any process 
or operation subsequent to the process of stamping; hammer molds 
or swaged steel; gun-barrel molds not in bars; alloys used as substi­
tutes for steel in the manufacture of tools; all descriptions and shapes 
of dry sand, loam, or iron molded castings, ~beets, and plates ; rolled 
wire rods in coils or bars not smaller than twenty one-hundredths ot 
1 inch in diameter, and steel not specially provided for in this section, 
all the foregoing when made by the crucible. electric, or cementation 
process, either with or without alloys, and finished by rolling, hammer­
ing, or otherwise, and all steels by whatever process made, containing 
alloys such as nickel, cobalt, vanadium, chromium, tungsten, wolfram, 
molybdenum, titanium, iridium, uranium, tantalum, boron, and similar 
alloys, 12 per cent ad valorem. 

Mr. OLIVER. l\lr. President, it was my intention to make 
an appeal to the committee at least to restore the rate of 15 
per cent on alloy steel, or what is known to the trade as high­
speecl tool steel. This steel was unknown, to this country at 
least, until about 1901. It is used for tools, and with the same 
quantity of steel it is possible to produce from five to ten times 
the amount of work that formerly was produced with ordinary 
or even high-class tool steel. 

In the existing tariff law it carries a duty of 20 per cent. 
Notwithstanding that duty, there are very large quantities of it 
imported to-day. rThe process is one involving an enormous 
amount of labor and skill. The men employed in the industry 
are necessarily men of skill and intelligence. I am assured, and 
I ham no doubt it is the case, that the production of this 
kind of steel in this country will be next tO impossible if this 
tariff bill goes into force, because the imports to-day are a 
very large proportion of the entire amount that is used. 

As I say, I had expectecl to appeal to the good sense of the 
committee to induce them, if possible, at least to retain the very 
moderate duty of 15 pet· cent ad rnlorem on this kind of steel. 
But after my experience with paragraph 105, relating to bar 
iron, I have made up my rnincl that tlle committee intends to 
stnnd pat on this bill; and I despair of making any impression 
whatm·er upon them, no matter how strong may be the argu­
·ments that are pmduced. I therefore leave it with the Senate 
to vote on it as it stands. 

The VI CE PRESIDE~'T. The question is on agreeing to the 
amendment of the committee. 

The amendment was agreed to. 
The next amendment of the Committee on Finance was, in 

paragraph 113, page 33, line 7, after the word "sha•in.gs," to 
strike out "20" and insert "15," so as to make the paragraph 
read: 

113. Steel wool or steel shavings, 15 per cent ad valorem. 
The amendment was agreed to. 
The next amendment was, in paragraph 114, page 33, line D, 

after the word "sand," to insert "by whatever name known." 
and in line 10, after the word " abrasives," to st1ike out "30" 
and insert, " 25," so as to make the paragraph read : 

114. Grit, shot, and sand, by whatever name kno~. made of iron or 
steel, that can be used as abrasives, 25 per cent ad valorem. 

The amendment was agreed to. 
The next amendment was, in paragraph 115, page 33, line 18, 

after the word " hammering," to insert " not specialJy provided 
for in this section " ; and in line 20, after the word " than," to 
strike out "No. 6 wire gauge" and insert "twenty one-lnm­
dredths of 1 inch in diameter " ; and in line 22, after the word 
"classed," to strike out " and dutiable"; so as to make the 
paragraph read: 

115. Rivet, screw, fence, nail, and other iron or steel wire rods, 
whether round, oval, or square, or in any other shape, and flat rods up 
to 6 inches in width ready to be drawn or rolled into wire or strips, al! 
the foregoing in coils or otherwise, including wire rods and iron or· steel 
bars, cold rolled, cold drawn. cold hammered, or polished in any way in 
addition to the ordinary process of hot rolling or hammering, not spe­
cially provided for in this section, 10 per cent ad valorem: Pro1: ided, 
That all round iron or steel rods smaller than twenty one-hundredths 
of 1 inch in diameter shall be classed as wire. 

The amendment wa.s agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance "\las to 

strike out paragraph 121, in the following words: 
121. Finish~d automobiles and automobile bodies, 43 per cent ad 

valorem ; automobile chassis, 30 per cent ad valorem ; finished parts of 
automobiles, not including tires, 20 per cent ad valorem. 

And to insert in lieu thereof the follo"\\ing : 
121. Finished automobiles, valued at . $1,500 or over, and automobile 

bodies, 45 per cent ad valorem : finished automobiles valued at less than 
$1,500 and more than $1,00.0, 30 per cent ad valorem; finished automo­
biles valued at $1,000 or· less, 15 per cent ad valorem; automobile 
chassis and finished parts of automobiles, not including tires, 30 per 
cent ad valorem. 

l\fr. S~IITH of Michigan. l\lr. President, I simply desire to 
call the attention of the members of the Finance Committee to 
a remonstrance which was filed in this Chamber a few weeks 
ago, signed by every employee in the automobile industry in the 
city of Detroit, against this proposed reduction. I will not 
dwell upon it. It has eyidently had no weight with the com­
mittee, and what I may say will have no weight with the com­
mittee. Our success in modeling the bill along the lines of prac­
tical utility and American interests has failed, and for one I 
feel quite discouraged over the outlook. 

But I desire to remind my friends u11on the other side that 
the employees in this industry believe themsel•es to be vitalJy 
affected by the changes proposed, do not relish what you . are 
about to giYe them, and will resent it when the opportunity 
presents itself. 

Mr. CU~L\IIKS. Mr. President, I hat"e not been quite able to 
understand the reasons for arranging the parazraph in the way 
in which we find it. It is easy to see that it is the apparent 
purpose of the committee to allow high-priced automobiles to 
come in at 45 per cent, medium-priced automobiles at 30 11er 
cent, and low-priced automobiles at 15 per cent. There is a. 
little mockery about it, however, it being perfectly well known 
that Europe can nol send any cheap automobiles into the United 
States, and that in fact \Ye send more automobiles of that kiml 
abroad than they manufacture, all told, I think, in Europe. 

But, ho"\\e\er that may be, I should like to know from some 
one who can speak for the committee, whether it is expected 
that in order to take adt"antage of these graded rates of duty 
it is necessary that the machines shall come into the United 
States as a whole, set up ready for work. Of course, every one 
who knows anything about the business kno"\\s that in order to 
transport the machines properly and safely O\er a long distance, 
at any rate, they ought to be h11ocked down and transported in 
parts. It looks to me as though we were imposing upon the 
importer of cheap machines the necessity of sending in the ma-. 
chines fully set up and thereby incurring a very much higher 
f reight rate in order to obtain the advantage of the lower rate 
of duty. 

You haye put a duty of 30 per cent upon tlie finished parts o:t 
automobiles. It goes "\\itllout saying that tllere "\\ill never be 



3104 CONGRESSIONAL RECORD-SENATE. AUGUST 5 
' 

an automobile brought in paying a duty of 45 per cent~ A ma:il 
would be crazy to bring in a finished automobile, paying 45 per 
cent for it, when by taking the wheels off and the body off he 
couJd bring them all in at 30 per cent. 

I can not understand just why the committee has made up the 
paragraph in this way. I think the duty is very much higher 
than necessary, anyhow. I am now speaking of the 45 per cent 
duty. I think it perfectly absurd to put a duty of 45 per cent 
upon automobiles of any kind when there is not that difference 
in the cost of production. When the people of America want to 
buy high-priced automobiles, especially of foreign manufacture, 
they consult only their taste or their pride, and it does not make 
any difference how much they may be called upon to pay for 
them. 

But I should like to know why a duty of 45 per cent is at­
tached to automobiles finished and then a duty of 30 per cent 
upon the finished parts of those same automobiles. I should 
like to know why when an automobile that costs not more than 
$1,500 is allowed to come in at 15 per cent you do not allow the 
finished parts of that automobile to come in at 15 per cent also, 
in order that if there are any who buy these low-priced automo­
biles abroad they can take advantage of the low rate which is 
here proposed to be put upon the machine. 

It may be that there is some reason for all this that I have 
not been able to ascertain in reading the par::igraph, and if there 
is I will be veTy glad to hear it. 

~fr. THOMAS. Mr. President~ under the present law all auto­
mobiles, motor cycles, and bicycles, and fini...~ed parts of them, 
are dutiabl~ at 45 per cent. There were imported in 1912 under 
that law 872 machines. They we.re high-priced machines evi­
dently, because their total value is $1,899,000, thus indicating 
that it is only the very expensive machines that are brought 
into the country under that duty. 

Mr. CUMMINS. But I ask the Senator from Colorado 
whether he does not know or does not believe that all those ma­
chines that were imported, whether high-priced or low-priced, 
came in knocked down? 

Mr. THOMAS. No; I do not know that. 
l\lr. CUl\UIINS. I believe if the Senator will examine, unless 

some tourist brought in his machine after having used it in 
Europe, he will not find that a single machine came into the 
United States set up ready for use. 

Mr. THO.MAS. I assume, Mr. President, that if a machine 
comes over here, whether it comes here put together or knocked 
<lown, it is a machine ju t the same. 

l\Ir. CUMl\IINS. But these are parts, and they are to come 
in at 30 per cent. 

Mr. THOl\IAS. They are parts, of course, but if A buys a 
machine in Paris and takes it to pieces and ships it to this 
country he is shipping an automobile and not finished parts 
thereof in the sense in which that expression was used in the 
present law or in which it is used in the proposed law, unless 
he brings it in different vessels, and I would not imagine that 
that would be done. 

Mr. CUMMINS. I have been tol<l, .Mr. President. that nine­
tenths of the importations of the last year are of chassis alone, 
and that very few automobiles· have been imported with the 
bodies. It is customary in many cases to put the bodies upon 
the machines in this country, because we make metal bodies 
and they do not make them abroad to any great extent. 

l\Ir. THOMAS. I have personally, Mr. President, no informa­
tion as to that, but it is . evident, as I was about to say when 
the Senator asked his question, that under the present law it is 
only the very high-priced machines that have been ~ported. 
Without knowing definitely about it, I suppose those machines 
were brought over here by gentlemen who prefer machines of a 
foreign make, notwithstanding the fact that they could get just 
as good and just as serviceaIDe and just as attractive-appearing 
machines of American make as can be imported from abroad. 
The automobile of , that sort, whether made here or whether 
made abroad, ought to fall, if it does not fall, under the class 
of luxuries. They are the machines that are used by people 
who ca.n afford them for plea.sure as well as for business pur­
pose , but they are nevertheless not indispensable to the aver­
age individual, or to any individual, so far as that is concerned. 

l\fr. SMOOT. l\Ir. President--
The V'ICE PRESIDENT. Does the Senator from Colorado 

yi~d to the Senator from Utah? 
Mr. THOMAS. With pleasure. 
Mr. S~fOOT. I called attention to what I consider to be an 

inconsistent arrangement of this paragraph in the speech that 
I delivered in the Senate on July 21 and 22. I at that time 
made this statement-

"It is ridiculous to put a duty of 45 per cent on automobiles 
valued at $1,500 or more. and then to admit at 30 per cent 
chassis and finished parts. The bodies of a utomobiles are too 
bulky, and subject to damage in shipping, and too ex.pensi"re to 
ship by reason of their bulk in proportion to their Ta\ne. 
Hence European manufacturers, as a rule, do not make the 
bodies, and as long as they can send chassis into this country at 
30 per cent, the 45 per cent duty on any kind of an automobile 
would be of no value as a ' protection to American mannfac­
tuTers. One of the Democratic members of the Ways and Means 
Committee of the House said that • the automobile chassis is 
practically the :finished car, with the exception of the body and 
the tires.' " 

That is the truth. There is no question that more than ni.ne­
tenths of all the automobiles shipped from ab1·ond are only 
shipped here with the running gear, or chassi~ and the body is 
made in this country. While it is provided here that fin ished 
automobiles at a value above $1.500 shall carry a duty o1 45 per 
cent in the future, if this bill passes there will be no such hip­
ments to this country as long as the chassis can be shipped here 
at a duty of 30 per cent. 

Mr. THOMAS. Mr. President, I do not believe that a ma- , 
chine which simply lacks the body can be shipped over here as 
a finished part of the machine. But whether it can or not the 
only effect of tlµs would be to bring it in here at a 30 per cent 
rate. 

Mr. SMOOT. That is tru~. but then why--
Mr. THOMAS. The only effect of that would be to reduce 

the revenue to the Government. 
Mr. SMOOT. Why try to make it appear to the country that 

because they are a luxury, as automobiles, I suppose. should be 
classed, though at a value of $1,500, shal1 carry 45 per cent, 
when in reality there would be no such ·shipment? Chassis 
would pay 30 per cent instead of 45 per cent. 

Mr. THOMAS. In many inst::inces people go abroad and take 
their automobiles with them. Accidents occur, in consequence 
of which finished parts are required and they must be had. I 
One of the things which the committee bad in view was to 
meet that situation, so that the parts of machines which might 
be essential as a result of accident or other unforeseen occurrence 
migl}t be provided for. But I do not see any calamity that will 
be involved if that machine should all be taken apart and a I 
portion of it shipped in one vessel and a portion in another . 

. vessel and brought into this country at 30 per cent. Thirty, 1 

per cent is a very good duty, and so far as the automobile 
business requiring any protection goes, it does not require any. 
whatsoever. An enormous ·amount of the machines that are 
manufactured in this country are exported.. The export busi- · 
ness in this line of industry is not only large. but it is grow- · 
ing larger every day. If I am correctly informed, one great 
establishment in the city of Detroit has its cars scattered all 
over the face of Germany at present, to say nothing of its in­
vasion of other markets. 

Now. we kept the duty at 45 per cent upon the high-class 
automobile upon the theory that it is a luxury, as it is a luxury, 
and while there are no other sort of cars imported here-­

Mr. WILLIAMS. It is a fad to get a French automobile. 
Mr. THOMAS. Of course it is a fad to get a French :rntomo­

bile. While there are no low-priced cars imported here nt 
present, it may be that under the lower duty there will be 
competition in that particular class of the automobile industry. 
But whether so or not, an opportunity is given by the provision 
for competition in the more useful and the cheaper ca:rs that 
are now used so generally. 

Mr. CUMMINS. Mr. President, I simply want to say that my, 
objection to this paragraph in its pre.sent form is that substan- : 
tially everything will come in at !30 per cent. This rate is not 1 

too low, but the suggestion of 45 per cent, in my opinion, is a 
1 mere glittering pretense, and the suggestion of anything coming 1 in at 15 per cent may also be a pretense, because w order to 1 

take advantage of 15 per cent it mfillt come ln wholly Ret up. j 
The freight rate upon such an automobile shipped in that way, 

1 
although I do not speak of that with certainty, will largely : 
overcome the advantage that is sought to be given to the poorer 
people by the reduction of the rate to 15 per cent. 

Why not put on a duty that will amply protect it? I think 
that 20 per cent is ample upon all kinds of automobiles. You · 
will then get more duty or about the same duty that you will · 
get under the present law; you will deceive nobody; everything 
will be open and candid and fair, and every man can under­
stand it. 

Mr. THOMAS. May I ask the Senator what rate of: duty he 
provides for automobiles in his proposed .substitute for Sched~ 
ule C? 
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l\Ir. CUM:\HNS. The substitute that I ha-rn proposed reads 

ns follows: 
Automobiles, bicycles, and motor cycles, and finished parts of nny of 

' the foregoing, not including tires, 25 per cent ad valorem. 
That is high enough. 
l\Ir. THOMAS. That is 5 per cent higher than the Senator 

thinks is a proper duty upon that product. I l\Ir. CUMMINS. It is 5 per cent lower than the duties that 
are proposed in this bill. I l\Ir. THOMAS. I understood the Senator to say just now 

1 that he thought 20 per cent was ample. 

l. 1\Ir. CUMl\HNS. If I so said, I did not speak accurately, be-

/ 
cause I meant 25 per cent. ~ 

Mr. WILLIAMS. l\Ir. President--
Tl.le VICE PRESIDENT. Does the Senator from Colorado 

yield to the Senator from Mississippi? 
Mr. THOMAS. With pleasure. 
l\Ir. WILLIAMS. The Senator from Iowa has just said that 

. keeping 45 per cent upon automobiles worth over $1,500 is a 
; mere pretense, from which I infer that he belie-ves none of them 
t would be imported. The world is run a great deal by fad and 
; fancy and fashion, three very strong "f's." 
. Mr. CUMMINS. If the Senator--
( Mr. WILLIAMS. Wait just a moment. There is another 
1 •1 f." There are a lot of fools in this country that will have 
! only fancy makes of automobiles. They can get better automo-

biles here, but they will not have them. 
I find th.at in 19-05 two million and a quarter dollar:s' worth, in 

round numbers, of these automobiles were imported, and the 
, unit of Talue was $3,500 apiece; and that in 1910 two and 

I three-quarter million dollars' worth, in round numbers, were 
imported, and the UJJit of value upon the average was two thou­
sand one hundred and fifty-two dollars and some cents apiece. 
Last year it was a million and three-quarters, with a unit of 

I value of two thousand one hundred and seventy-eight dollars 

I and some cents. In other words, this shows from the very 
llllit of -value of the imported automobiles that only the -very 

' highest priced automobiles were being imported at all. 
f Now, we believe that they were being imported merely be­
cause certain fashionable people wanted them and would have I them, and in some cases because American tourists abroad 
bought them and brought them back with them. We did not 
think, therefore, that there would be a diminution of the 
revenue deri-ved from the importation of automobiles by leaving 
the duty upon the highe t priced ones at 4-5 per cent, whereas 
we thought that when we got down to the lowest priced, which 

1 hitherto evidently have not been imported at all, possibly if 
we reduced the duty on some of them to 30 per cent and on 

\ others to 15 per cent, some of them might be imported and we 
might add to the revenue. 

Mr. CUIDIINS. Mr. President--
Mr. WILLIA.l\IS. I am rather of the opinion that the 30 

per cent and the 15 per cent tax upon the lower priced auto­
I mobiles will be prohibitive, because there is no fashion that 
demands them, no fancy that demands them, but the other 
automobiles will come in. 

Now, the Senator asks why we put a duty of 30 per cent 
upon chassis while we put a duty of only 15 per cent upon the· 
lowest priced automobiles in the .classification. · 

Mr. CUl\11\fiNS. Before the Senator from Mississippi passes 
that, let me say--

1\Ir. WILLIA.MS. Let me finish the sentence. I understood 
the Sena.tor himself to say-or was it the Senator from Utah 
[Mr. SMOOT] ?-that nearly all the importations came over 1n 
the shape of chassis. 

l\Ir. SMOOT. l\Ir. President, there is no question about it. 
If the Senator will look it up he will find that is the case, and 
that the chassis--

1\Ir. WILLIAMS. I am not disputing the fact; I am merely 
asking if my hearing was correct. 

Now, the Senator from Utah states what I understand ls 
the fact, that a majority of them do come over in chassis now. 
That being the case, we concluded that if we taxed the chassis 
and finished parts, and, by .the way, many of the finished parts 
are interchangeable, we would get the revenue of 30 per cent, 
because the rate llltberto ha.d not been prohibitive of the chassis. 
So we will still get some revenue from that. Now, if we put the 
duty on the chassis down to 15 per cent, they could bring in 
chassis for a high-priced automobile at the lower duty and lose 
us that much re-venue. 

Whether this reasoning be sound or not, it was the reasoning, 
anu whether the reasoning be based on actual facts or not, they 
are facts, as I understand them and the inference from them. 

.l\!r. CUMMINS. l\Ir. President, I am not objecting from the 
stanupoint of my friends on the other side of the Chamber, but 

a 45 per cent duty, I think, is -very much more than necessary 
for--

Mr. WILLIAMS. · Not for the higher priced auto. 
Mr. CUMMINS. For protection. I do not think we need any 

such duty in oroer to protect the business in this country. 
Mr. WILLIAMS. It was not levied for protection. 
Mr. CUMMINS. What I said was that you would not have 

any importations at 45 per cent, because it is easy to knock 
down the vehicle abroad. They are all knocked down ; they are 
not brought in here on wheels and as finished automobiles. 
You are therefore saying to the country we are going to tax 
high-priced automobiles at 45 per cent, whereas, as a matter of 
fact, you are taxing them at 30 per cent, because they will 
come in at 30 per cent. I think that is too high. 

Mr. WILLIAMS. Such of them as do come in knocked down 
will be 30 per cent. 

Mr. CUMMINS. That is, all. 
l\Ir. WILLIA.i'1S. If the Senator thinks that no finished au­

tomobiles came into this country, the import reports in 1910 and 
1912 will undeceive him. They did come in. 

Mr. CUMl\fINS. The Senator from Mississippi possibly for­
gets that under the present law there is no distinction or dif­
ference between finished automobiles and parts of automobiles. 
They all come in at the same rate of duty. There is no classifi­
cation there that will distinguish those that came in on wheels 
from those that came in knocked down. 

Mr. WILLIAMS. I beg the Senator's pardon. If the Sen­
ator thinks that the import reports do not classify these things 
differently, he is mistaken. Of parts of automobiles, the im­
ports reported last year were $299,000, while automobiles were 
imported to the value of $1,899,000. That is under the head ot 
parts of automobiles. Whether under the head of parts of aut0-
mobiles, chassis are included, I can not say, but I should think 
that they would be included under that head in making up the 
summary of the imports rather than under the heading of 
automobiles. 

Now, the total value of automobiles and finished parts both 
put together imported last year was $2,199,567. 

Mr. CUMMINS. All I know about it is that it is customary 
to knock the vehicle down before you transport it. I have been 
told by those who import automobiles that the number im­
ported as a whole is negligible; that there have been substan­
tially none, and I have proceeded upon that hypothesis. 

Mr. WILLIAMS. I can tell the Senator why the authorities 
kept the classification separate. Under the Payne-Aldrich law 
automobiles, bicycles, and motor cycles, and flnished parts of 
any of the foregoing, were separately denominated, although 
they were all taxed at the same percentage. Evidently, how­
ever it happened, the Government did attempt to keep them 
separate and they are reported separately. Under one heading 
automobiles are reported, under another heading parts of auto­
mobiles are reported, and under another heading the total of the 
two is summed up. 

Mr. SMOOT and Mr. THOMAS addressed the Chair. 
The VICE PRESIDENT. Does the Senator from Colorado 

yield to the Senator from Utah? 
l\Ir. THOMAS. I have in theory had the floor, I think, for 

the last half hour. I shall yield to the Senator from Utah. 
l\Ir. SMOOT. Mr. President, in the past there was no neces­

sity whatever for shipping automobiles in parts into this coun­
try. Under this bill, of course, purchasers will ship them in 
:finished parts, and no importer will pay more than 30 per cent 
on an automobile under this bill. 

There is, however, another inconsistency in the bill. The duty 
on :finished automobiles valued at $1,000 or less is 15 per cent 
ad valorem; valued at over $1,500, 4-5 per cent ad valorem. 
In order to save freight charges, which would be heavy if 
shipped in the form of a finished automobile, the shipper ot 
high-priced machines would remove the wheels or ship in parts 
of the machine. Under this bill, on :finished parts a duty of 
30 per cent is imposed. Of the cheap automobiles, on which the 
framers of this bill seem to have been b·ying to make the people 
of the country believe that only a duty of 15 per cent is being 
assessed, there are no importations, and if the parts of such a 
machine is imported they will carry a duty of 30 per cent. 

.Mr. THOMAS. Then the Senator from Utah is of the opinion 
that a man who buys a high-priced machine will take it to 
pieces and bring it over here at 30 per cent, and a man who 
buys a low-priced machine will do the same thing? 

l\!r. SMOOT. No; I say if he were compelled to import any 
part of the machine, while the machine as a whole would pay 
a duty of 15 per cent any finished part of it would pay 30 
per cent . 

l\fr. THOM.AS. If that should result, I would agree with the 
Senator from Utah that this was a ridiculous provision. 
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l\Ir. SMOOT. Does the Senator say that anybody would 
ship a high-priced automobile into this country complete. and 
pay a: duty of 4.5 per cent, when under this bill, by taking the 
wheels off and shipping it in parts, he might get the machine 
through with the payment of a 30 per cent duty? 

Ur. THO~IAS. Certainly, I believe the purchaser of one of 
these machines would do just that thing; but I do not believe 
anybody who had a machine bearing a 15 per cent duty would 
be foolish enough to take the wheels off in order to enable him 
to get a 30 per cent duty. 

. l\Ir. SMOOT. Nobody has ever suggested such a thing. 
l\fr. THOMAS. Then I misunderstood the Senator. 
l\fr. SMOOT. I said if the purchaser of an automobile 

shipped a machine in complete the duty wouJd be 15 per cent, 
while if he shipped it in parts to be here reassembled the duty 
would be 30 per cent. 

i\Ir. THOMAS. That is correct. 
l\fr. SMOOT. That is what I intended to say. 
Mr. THOMAS. Any single part; but that is a very different 

thing from the collective portions of a machine which are 
brought in together for the purpose of being reassembled. 
That is the machine. 

1\Ir. SMOOT. In the past I said, Mr. President, there was no 
necessity for the purcha.ser of an automobile shipping a part 
of a machine if he were buying it, because the rate upon the 
parts of the machine and the rate upon the finished machine 
:were exactly the same-45 per cent ad valorem. 

Mr. HUGHES. Wi1l the Senator from Colorado yield to me? 
Mr. THOMAS. Certainly. 
Mr. HUGHES. The Senator from Utah [~Ir. S:MOOT] knows, 

does he not, ihat the supposititious case that he put has been 
passed upon by the Treasury Department at the port of New 
York and that :m automobile with the wheels or other parts 
missing is regarded as an automobile? 

Mr. SMOOT. The Senator from Utah does not know that, 
and he thinks that the Senator from New Jersey can not find a 
decision to that effect. 

l\fr. HUGHES. I know that that has been the unbroken prac-
tice at the port of New York. 

Mr. SMOOT. If that is the case, a chassis is a machine-­
Mr. HUGHES. I did not say that a chassis was a machine. 

The Senator from Utah instanced the case of an automobile 
with wheels which had been taken off. I say that that is not 
a finished part; it is a collection of finished parts, which is ~o 
all intents an automobile, and would so be construed under this 
language. 

Mr. SMOOT. I only spoke of that in connection with the 
knocking down of an automobile. Of course, I could have 
named the parts specifically in the way that the machine 'Yould 
be shipped. I do not think the machine would be shipped 
merely with the wheels off. I only mentioned that by way of 
illustration. I meant, of course, that if the machine were 
shipped in a knocked-down state it ""ould come in at a 30 per 
cent duty-- . 

:Mr. WILLIA..:..'1S. Oh, no. · If the whole automobile came 
along, whether it was " knocked down " or kt;iocked up, it would 
pay the duty of a machine, and if a part of 1t came m the part 
would be taxed. 

Mr. SMOOT. And they will always come in in parts if this 
bill passes. There is no doubt about that. 

Mr. HUGHES. I want to call the Senator's attention to the 
fact that I think he is hasty in assuming that automobiles will 
always come in in parts. 

The VICE PRESIDENT. The Chair would suggest, in the 
interest of the reporters, that there should be some observance 
of parliamentary methods in the procedure of the Senate. 

Mr. HUGHES. I will say that one of the most essential 
stages in the construction of the automobile is the assembling; 
and I think the Senator is mistaken if he assumes that the 
manufacturers of high-priced automobiles are going to send 
them over in parts and have them assembled here by mechanics 
who do not know anything about them. As a rule that class 
of automobiles is assembled on the other side and tuned up to 
the proper pitch before they are shipped. 

Mr. SMOOT. Certainly; that is what they have been doing 
in the past, and that is what they will be doing in the future 
under this bill. They will not haye to knock them down, be­
cause yon provide here a 30 per cent duty for the chassis, and 
that is all they will ship, for that is a complete machine outside 
of the body. The Senator knows that over 90 per cent of the 
new foreign machines shipped into this country now are shippecl 
without bodies. 

l\Ir. _HUGHES. I do not know anythi~g of the kind. My 
information is to the contrary. 

Mr. SMOOT. l\Iy information is that over 90 per cent of the 
machines are imported without bodies. 

l'ifr. HUGHES. I think I ha·rn seen the various kinds of 
automobiles that the Treasury reports cover-tlley are not very 
numerous-and it seems to me I h..•we seen them many after­
noons on Fifth Avenue, in the city of New York. All of those 
foreign machines had foreign bodie~, and all of them were 
shipped into this country complete. I do not know whether 
under the law an American citizen who has been abroad can 
bring an automobile back with him or not. 

Mr. JA..."i\:IES. He can if he pays the tariff on it. 
Mr. HUGHES. But jt seems to me that there is n. great dis­

parity between the Treasury figures and the number of foreign 
automobiles that a man can observe upon the streets of a city 
like New York, for instance. 

Mr. JAMES. It was stated by the expert we had before the 
committee when this schedule was under consideration that a 
great many wealthy Americans who toured the Old World pur­
chased their automobiles and brought them back-the body as 
well as the chassis and every other part of the automobile-­
and this rate of 45 per cent was fixed in the bill in order that 
that character of machines should pay the 45 per cent duty. 

l\Ir. TOWNSEND. Mr. President, I very much prefer the 
Senate provision to the one in the House bill. I do not, how­
ever, agree with Senators who have said that the automobile is 
purely a fad. It might have been such at one time, but the auto­
mobile to-day is a necessity. 

Mr. WILLIAMS. I used the word "fad," but if the Senator 
from Michigan understood me to say that the automobile was 
a fad he made a mistake. I said that the high-priced automo­
biles that were bought by rich, fashionable people and brought 
back by the American tourist from Europe were a fad and a 
fashion and that they could obtain a better machine for less 
money in America. That is what I said-not that all automo­
biles were fads. 

Mr. TOWNSEND. I was just going to reach that point. I 
do not suppose the Senator will deny it, now that he has re­
peated it. The Senator did use the expression that there are 
"certain fools" who prefer the high-priced foreign-made ma­
chines to the better machines made here at home. 

I agree, Mr. President, that in this the Senator displays good 
juugment. His criticism of Americans who buy high-11riced 
cars abroad applies not only to those who purchase automobiles 
but also to those who purchase other things that are made in 
foreign countries when equally good or better things of domestic 
production can be obtained at home. I am glad that in one 
article, at least, the committee is content to put a duty that 
will protect the home product. I think n. man is foolish· I 
think he is not a good American-that is, from my standpoint, 
I mean; I am not impeaching or trying to impeach men who 
entertain honest convictions of a different kind-but from my 
standpoint he is not the best American who believes in pur­
chasing or permitting the purchase of anything abroad that can 
be reasonably produced and purchased at home. 

I · am in favor of the Senate provision as against the one in 
the House bill, although I believe it has already been developed 
in the discussion of this item that it is subject to various con­
structions and that the people will be deceived by it. They are 
not going to get what the committee suggests. It is not what 
it appears to be. I think that the duty ought to be higher on 
the parts of automobiles than that provided in this section. 
The parts of an automobile valued at $1,50-0 or more should 
bear the same rate of duty as the completed car, and the same 
is true as to the other priced machines. I admit that now 
there are none of the lower-priced automobiles import~, and I 
doubt if there will be many imported under the pending meas­
ure when it becomes a law, because we are making more of 
such automobiles in this country than are made anywhere else 
in the world. We are making in Michigan two-thirds of all the 
automobiles that are made in the United States, and a large 
proportion of those are made in Detroit. The price has been 
going down until, I think, we are making the best article for 
the money that can be made in the world. It ls a great indus­
try; it is not a fad; it is not something that can be done away 
with, because the automobile has come to stay. It is taldng 
the place of the horse-and it is a mercy that it is so. The 
automobile 1s necessary to the progress of the age in which we 
live. I want to see this industry thrive, and I commend those 
Democratic Senators for admitting the unquestioned fact that 
we are making better automobiles in the United States tha.1 are 
made abroad, and that it is well to retain a duty of 4.5 per 
cent on imported cars. · . . 

Mr. WILLIAMS. Mr. President, what I said was that buying 
foreign automobiles at extravagant prices was a fashion and a 
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fad, and I did, in the heat of debate, say that fools bought them. 
A man is not a fool simply because he is fashionable. The 
Seuator from Michigan can not fasten upon me the utterance 
that automobiles are fads. On the contrary, we ha·rn attempted 
here to reduce the ta..'r on the lower-priced automobiles which 
hitherto ha\e been made in this country and none of which 
hitherto have been imported into this country at all. 

Mr. TOWNSEl\'TI. And does the Senator expect that any will 
be imported under the provisions of the bill as reported? 

:Mr. WILLIAMS. We thought that perhaps soiµe few of them 

I might be. The difference between the Senator and me is this: 
I hesitate to use the word " fool," yet I did use the word " fool" 
in describing anybody who would go abroad merely to be .fash-

1 ion.able and, to comply with a fad, buy a higher-priced inferior 
I article rather than to buy a cheaper-priced superior article 
at home, while the Senator seems to think that anybody who 

1 will buy from abroad a better article at a less pl'~e is a fool. 
, That is a proposition to which I do not subscribe. I do not 

subscribe to the idea that it is not patriotic to buy an article 
1 made in Germany or an article made in England, prov-ided I can 
get an article of better quality at the same price or of the same 
quality at a less price. It is \ery far from being either un-

1 patriotic or foolish. 
I have never seen, for the life of me, any sense in the idea 

that seems to get into some men's heads that one nation trades 
with another. A man in one country trades with another man 
in another country, or two men in the same country trade with 
one another; but the patriotism that expresses itself in terms 
of commercialism is to me a \ery contemptible thing. It seems 
to me that trade is one thing and patriotism is another, and 

I that eyery human being has a right to buy what he needs and 
what he wants of the best quality at the cheapest price possible; 

1 that every interference with that is an interference with the 
laws of trade; and that patriotism has no more to do with it 
than has religion or Christian Science or anything else that is 
totally disconnected from it. 

Whether by this provision we are going to make automobiles 
of the cheaper variety cheaper to the people of the United 
States I confess I do not know; but if when the automobile 
trade is at its very best, the American producer of an auto­
mobile can hold his price up near the tariff-fixed level, then, 
undoubtedly, he will have to reduce it in order to prevent 
importations. Every one of you on the other side admits that 
no duty at all is necessary for protection, and we on this side 
admit that we do not fix these duties for protection, but that 
we fix them with the hope of getting revenue. 

Mr. BRANDEGEE obtained the floor. 
Mr. TOWNSEND. Mr. President--
Mr. BRANDEGEE. I yield to the Senator, if he de ires. 
Mr. TOWNSEND. I merely want to correct one statement 

made by the Senator from Mississippi. I ha\e not admitted that 
the automobile industry needs no protection. I think, so far as 

i chassis are concerned, in many kinds of automobiles we do need 
· protection. I think the records will disclose that the prices 
our manufacturers are paying are so much greater than the 
prices paid for similar work abroad that we need protection. 
If we are to continue the American wage and conditions of 
living, the cost here and abroad should be equalized. 

Mr. President, there has been no charge, I take it, made to the 
committee or to anybody else that there has been any combina­

~ tion or any attempt at combination on the part of automobile 
I makers in the United States. I will not assume to say how 
· many factories there are now in the State of Miclligan, but I 

I 
do say that there is the strongest possible competition amongst 
them. They are working in many instances at about as low a 
figure in the cost of production as it is possible for ·them to 

\ 

.work and get any return . on their investment, and Congress can 
not afford, especially at this time, when enterprise is at least 
frightened. to wantonly injure this great industry. Not all the 

f automobile factories, by any manner of mean , are making large 
money. I know it to be a fact that many of them are running 
Tery close. so far as receipts and expenditures are concerned, 
and the severe competition which has been going on throughout 
the United States has been all the protection the people needed 
to insure them against extortionnte prices on the part of the 
manufacturers. 

So I have stated that so far as the higher-priced automobile 
is concerned I think 45 per cent is a reasonable protective 

' duty. I think it is perfectly proper that that rate should be 
imposed; and while I am better satisfied with the other duties 
provided by the committee than I am with those in the bill 
as it came from the House, still I am not pleased by what seems 
to me to be the hypocrisy di played in this provision.. I think 
it would be better to bave the language clear so that there 
could be no misunderstanding, and manufacturers and im-

porters would know exactly ·what ti.le duty is to be upon these 
articles. It may be wise to classify machines according to 
pri~e. but economy of administra tion and w'isdorn of purpose 
would dictate that una 5embled I>arts of automobiles should 
be subject to the same rate of duty as is the completed car. 
I shall, however, Yote for the committee amendment. 

Mr. WILLIAMS. 1\Ir. Pre ident, if the Senator from Con­
necticut [Mr. BRANDEGEE] will pardon me for a moment, I un­
derstood that there was a pretty strong consensus of opinion 
on the other side of the Chamber that automobiles did not need 
protection. I ought to have remembered at the time, however, 
that the Senator from .Michigan [Mr. ToWNSE D] had not 
added his 'Voice to that of the others to that effect; but I want 
to call the Senator's attention to the fact that last year we 
exported $21,500,000 worth of automobiles, and the Senator 
from Delaware [Mr. SAULSBQtY] has just dropped me a note in 
which he tells me that the Ford Automobile Co.-I am not 
certain where the Ford Automobile Co. is located, but I think--

1\Ir. TOWNSE1\TD. It is located in Detroit, and it is the 
largest automobile factory in the world. 

Mr. WILLIAMS. I was about to say that I thought it was 
located at Detroit. That company is now selling at from $750 
to $900 a machine which is just about as good a machine as 
can be made. 

Mr. TOWNSE1'i"D. They are selling some of them as low as 
$600. 

l\fr. WILLIAMS. I did not know they had the price down as 
low as that; but I knew they had it down to 750. ETen at 
this price and in spite of the sharp competition, it was recently 
reported in the newspapers that the Ford Co. divided 
$10,000,000 profits in dividends. That rather tends to support 
the position I took a moment ago, to the effect th!l t this industry 
does not need protection; but it does not prove that they may 
not reduce their prices still lower if we reduce the duty, because 
it is possible that that might enable othei;,s to import into our 
country a machine which, while it could not compete at all at a 
reasonable price, would make the domestic manufacturer reduce 
his price to a point at which it would be impossible for the for· 
eigner to export his articles to America. 

I think a concern which ca.n declare a $10,000,000 dividend 
has not been driven to the wall by sharp home competition. 
The machine which they make is a machine which the farmers, 
contractors, lawyers, doctors, and the masses of the people who 
use automobiles at all u e. We hav-e tried to reduce the duty 
on them, while we have kept the duty upon the fad machines. 
The fashionable man who wants that sort of a machine is going 
to buy it, no matter what it costs; he is going to buy it with 
the French b-Ody and everything else ; and the idea that he is 
going to knock it down into all of its different parts and ship 
each one as a separate part, with a separate freight rate in 
detail upon each part, strikes me as absurd. 

Mr. BRANDEGEE. Mr. Pre ident, I have here a commtlni­
cation from the Locomobile C-0. of .America, in which the presi­
dent of the company states: 

We are very much disturbed over the prospect of the taritr bill 
passing the Senate with a duty of 30 per cent on chassis and 20 per 
cent on parts, and I am sending you by separate mail a brief gotten 
:M'e b~a~i:~ 27 automobile manufacturers, which gives our position in 

The Li>comobile Co. of America. emp1oys in Bridgeport some 2,000 
hands, and last year our pay roll was approximately a million and a 
half dollars. In view of the sltuatio!l on the tarlll'., we have cut our 
product for the next year one-third which means the -cutting of our 
pay roll practically half a milllon dollars, and will put some five or 
six hundred men out of work. 

There is no doubt that some of the cheap cars (like Ford, for 
instance, where the labor item in a car is very small) can compete 
with anybody in the wol'ld ; but we are of the opinion the automobile 
manufacturers whose labor in the manufacture of their car is high, 
such as ours, are going to have trouble from serious foreign competi­
tion ii the bill becomes a law as it passed the House. 

I wrote him in reply that the bill had not been reported by 
the Senate committee exactly as it passed the House and ad­
Yised him what the Senate committee had recommended re­
garding the duty on automobiles. He then replied to me as 
follows: 

The substitute paragraph on automobiles that you quoted in your 
letter should read that ' Finished automobiles and ehas is, valued at 

1,-500 or over," etc. All chassis over $1,500 should come in at 45 
per cent duty, not at 30 per cent. 

I myself fail to see why the chassis of an automobile valued at 
ove1· $1,500 should not bear the same rate of duty, or, at least, 
as high a rate of duty, as the finished automobile. The chassis 
of an automobile contains the intricate mechanical work, and, 
in my view of it, there is nothing lacking to complete the auto­
mobile except putting the body on the chassis, which any car­
riage or coach maker can do. 

If it be in order, I will now offer an amendment to the 
committee amendment; and if it be not in order now I will of-
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fer it at the proper time. I move to strike out, in line 5, on 
page 36, the last tn-o words, to wit, "automobile chassis" and 
the comma and the first word in line 6, the word " and." and 
to insert, after the second word of the first line on that page, to 
wit, after the word" automobiles," the two words" and chassis," 
so tlrn t it will read: 

Finished automobiles and chassis, valued at $1,500 or over. . 
l\lr. THOMAS. I will suggest to the Senator, with his per­

mission, that unless the amendment went further there would 
be no provision for chassis valued at less than $1,500. 

Mr. BRANDEGEE. Very wen, Mr. President; if the com­
mittee should desire to make a change in that respect, of course 
it could report an amendment. Not knowing what the :views of 
the committee may be on chassis valued under $1,500, I should 
not like to offer an amendment for them. I simply desire now 
to offer the amendment I have suggested, and, in view of the 
suggestion of the Senator from Colorado, if the amendment 
should meet the judgment of the Senate I will prepare another 
to meet the point raised by him. 

I simply wish to state-not to multiply words about it, but 
simply to make the point of principle clear-that it seems to me 
the real work, the fine mechanical work upon an automobile 
is done upon the chassis and the machinery part of it, and not 
upon the upper works or the body of it. I think that compli­
cated work should bear a duty as high as the duty paid on the 
completed automobile. 

Mr. STONE. Mr. President, I think this paragraph has been 
sufficiently debated. Does the Senator from Connecticut offer 
an amendment to it? 

11fr. BRAl~DEGEE. Yes; I have stated the amendment. I 
will offer it now. 

hlr. STONE. It is offered, as I understand, a.s an amendment 
to the amendment of the committee? 

Mr. BRA.1-."'DEGEE. It is offered as an amendment to the 
committee amendment. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment offered by the Senator from Connecticut to the 
amendment reported by the committee. 

Mr. TOWNSEND. Mr. President, I want to say a word in 
reference to the statement made by the senior Senator from 
Mississippi [Mr. WILLIA.MS]. I contend that the statement he 
has made with reference to the Ford automobile shows that, 
through competition in the United States, the price of that par­
ticular automobile has been going down. '.rhe Ford Automobile 
Co., in my judgment, needs no protection. It is perhaps the 
largest manufacturing concern of automobiles in the world. I 
will not attempt to state accurately just what their production 
is, but I know it was reported that during several months of 
this year that company shipped out an automobile every minute. 
It manufactures automobiles on a large sea.le. 

One of the things-it does not apply so much here, but it 
calls to my attention the fact-one of the things I a.m most 
complaining about in this bill is that nearly everything is aimed 
at tlle large concerns. That idea is in mind in connection with 
the Steel Trust, for instance, and the large automobile factory 
that is exceedingly prosperous; but in striking a.t them we hit 
the smaller concerns a fatal blow. 

Take, for instance, the question of steel wire, which we are 
soon to reach. We strike a blow at the large concerns which 
have been making steel wire, but at the same time our statutes 
are such that we prevent or prohibit one company from buying 
up the smaller concern. We prohibit the large wire company 
from buying up smaller phmts throughout the United States, 
and yet by this bill we actually drive those smaller factories out 
of business and give the field to the larger concerns, a field 
which they attempted to get by purchase, but which our statutes 
forbade them doing. Under the bill now pending we encourage 
monopoly. 

So in the case of this large concern, the Ford Automobile 
Co., it tloes not need protection. It has the field; it is manu­
facturing its cars at a small profit per unit, per single car, and 
by turning them out at the rate of a car a minute, at a •ery 
little profit per car, it of course can continue in business, but 
the policy of this Government is-and certainly the Democratic 
Party has professed-to prevent monopoly and encourage com­
petition. This bill is the best friend monopoly could desire. 

Mr. STONE. I hope we may have a vote now, Mr. President. 
The VICE PRESIDENT. Tl.le question is on the amendment 

proposed by the Senator from Connecticut [Mr. BRANDEGEE] to 
the amendment reported by the committee. 

Mr. BRANDEGEE. Mr. President, if I may do so, to meet 
foe suggestion of the . Sena tor from Colorado [Mr. THOMAS], I 
will ask to modify my proposed amendment by inserting after 
the woru "autrmobiles," in liue 3, page 36, the words "and 
ehnss:s." 

Mr. GALLINGER. Let the amendment to the amendment be 
stated. 

The VICE PRESIDENT. The Secretary will state the ::unend-
ment to the amendment. . 

Mr. BRANDEGEE. If I may be pardoned for making tlle 
suggestion, let the paragraph be read as it would appear if the 
amendment to the amendment were agreed to. 

Mr. SMITH of :Michigan. Mr. President, I should like to 
ask the Senator from Missouri a question. Suppose the chassis 
o~ a.n automobile comes in one ship and the body in another, 
under what rate will they enter our port? 

Mr. STONE. The Senator asks a question which I do not 
know whether I can answer or not. I will do the best I can. 

I take it that if a machine from France should be dismantled 
and shipped in one vessel it wc.uld be charged at tlle ra te of 
the whole machine, as if it had come in without being knoeked 
down. If some parts of it came in a separate vesrnl, I take it 
they would pay the rate of the parts, unless it were shown that 
there was a fraudulent scheme planned out to evade the duties 
imposed by our laws. 

Mr. SMITH of Michigan. There is nothing in the present 
law that will enable the customs officers to assemble these llarts 
a.t the port of entry. 

Mr. STONE. I think we have a sufficient administrative 
force to keep fairly good track of frauds, or attempted n ·auds, 
on the customs. Moreover, I very seriously question whether 
any man who was importing a machine from abroad would go 
to· the trouble and expense and delay incident to separating a 
machine and shipping it into the United States in different 
vessels. 

Mr. SMITH of Michigan. Suppose he were a sales agent 1 
Mr . . STONE. If he were a sales agent, receiving here fo.r 

sale on the market in this country machines made a broad and 
putting them into his warehouse, my opinion is that the customs 
officials could very easily discover that he was separating these 
machines into parts and shipping them in that form to evade 
the legitimate duty imposed upon them, and he would find great 
difficulty in maintaining that business policy. . 

Mr. SMITH of Michigan. Is it the intention aml plan of the 
Finance Committee, of which the distinguished Senator from 
Missouri is an in:fiuential member, to afford ample protection 
to the automobile industry of America? 

Mr. STONE. The purpose of the Finance Committee has 
already been stated. It is not intended to be a protective duty, 
but-- . 

Mr. SMITH of Michigan. Is it intended . to be a duty of 45 
per cent? 

Mr. STONE. A duty of 45 per cent is imposed upon high­
class machines; and I believe machines of that kind, high-class, 
fancy-made ~ French machines, that are purchased by yery rich 
men--

Mr. JAMES. As a luxury. 
Mr. STONE. Yes; a.s suggested, as a luxury-for they are a 

luxury-I believe the purchaser!f of such machines care very 
little abo~t the a.ddltional expense imposed by the custom 
duties. They want these machines, and :they will have them, no 
matter what they cost. If we should put the duty at a great 
deal higher rate than we have _prescribed in this bill, I do not 
believe it would decrease the importations to the extent of a 
single ma.chine. 

Mr. Sl\.fiTH of Michigan. Mr. President, I dQ not wish to 
annoy the Senator from Missouri by my questions. 

Mr. STONE. The Senator does not annoy me. 
Mr. SMITH of Michigan. I am very anxious that this in­

dustry should be protected, as every other labor-employing 
industry needs protection against cheaper foreign labor. I be­
lieve it needs protection. I would protect it, because I want 
to protect the wage earner who makes the machines here 
against competition from abroad. In that respect I feel that 
even the Ford establishment, with its · tremendous output, is 
entitled to come under that law with its hundreds of thousands 
of workmen, notwithstanding large profits to the employers. It 
is for those workmen that I would have this duty definitely 
understood. Other countries have their tariffs against Amer­
ican automobiles. Canada has a tariff, I think, equal to our 
own, against American automobiles. The Ford Co. have been 
obliged to go into Canada and establish factories there, employ­
ing hundreds of men, in orde1' to get the Canadian market free 
of tariff. We ought not to make it easy for foreign.made 
machines to get over here in unfair competition with the men 
who make these machines in the United States. I am not so 
much concerned about the men who own the factories, but the 
men who make the machines. I do not be1ie>e that urn:ler the 
language of this bill they will receiYe the protection "\\hich 
apparently they will expect to receiYe. I beliern the duty has 
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been reuuced in practical operation to 30 per cent, and I ·am 
011po ell to it. 

l\Ir. STONE. I understand the Senator's position fully. I 
ask a Yote · on the amendment offered by the Senator from 
Connecticut. 

Mr. CUMMINS. 1\Ir. President, before the YOte is taken I 
desire to say a further word. 

When I first objected to the paragrnph, I asi:mmed that it did 
not clearly express the intent of the committee. I thought tb:e 
committee really intended to reduce the duty, and to reduce 1t 
efficiently. I attributed what I belieYed to be its fault to inat­
tention or want of skill in reducing the intent of the committee 
to writing. But the debate has shown that the committee really 
intends to leave a duty of 45 per cent upon automobiles valued 
·at more than $1,500, anu the committee believes that all the 
automobiles which come into the United States and are worth 
more than that will come in here in such a form as to require 
the payment of 45 per cent ad valorem. If the committee be­
lieves that it has suddenly become more wedded to the doctrine 
of hiuh pr~tection than are some of the Senators on this side: 

I thought it was a poor way of suggesting that high-priced 
automobiles ought to pay a higher duty than low-priced auto­
mobiles, but that the committee knew that, after all, the duty 
paid would be 30 per cent. But inasmuch as you are now con­
tending that you are about to levy a duty of 45 per cent upon 
these automobiles, whether they come in as parts or whet.her 
they come in as a whole, your attitude is vastly less defensible 
than it was originally. 

I do not believe a single one of you can justify a 45 per cent 
duty upon an automobile, it does not make any difference 
whether it is to be used by a rich man or a poor man. It cer­
tainly is not true that because an enterprise turns out a com­
modity that is used only by those who are reasonably well off, 
you must therefore pass beyond the wildest dream of protection 
in order to tax the article that is thus manufactured by such an 
enterprise. It can not be justified. I will, for the argument, 
surrender my view, although I still entertain it, to the asser­
tion of the Senator from :Mississippi, and assume that all these 
automobiles will come in at 45 per cent, instead of at 30 per 
cent, as I believe to be the truth. . 

What kind of a duty is 45 per cent upon such automobiles? I 
do not care whether you call it protection or not. You may 
dis('l'uise it as a "competitiv-e duty." That reminds me that we 
mi:ht as well take up, pre ently, the kind of tariff law that is 
no; before us. Before it was begun in the House of Repre­
sentatives the distinguished Speaker, in describing the charac­
ter of law that would be passed, said he understood it was the 
mission of the Democratic Party to substitute for the present 
law a "competitive tariff." So far as I know, that was the 
first time the word "competiti\'e" was ever used in connection 
with a tariff law· at least it so impressed me. I did not know 
what the Speake~ meant by a "competitive tariff" from any­
tlling that ever had been said or written in the literature of 
the subject. 

Mr. SMITH of Michigan. l\Iay I interrupt tlle Senator?. 
The VICE PRESIDEl~T. Does the Senator from Iowa yield 

to the Senator from Michigan? 
1\Ir. CUM.MINS. I yield, although I hope to be permitted to 

go forward as rapidly as possible. 
1\fr. SMITH of Michigan. I rise only for the purpose of 

throwing a little ligllt upon the situation. lt will take only a 
second to do it. 

I can tell the Senator what the Speaker meant. He meant 
what he said when the last tariff bill of the Democratic Party 
was passed, when he said: 

We are told that the day of miracles is past, but .we ar_e also in· 
formed thnt "while the lamp bolds out to burn, the vilest smner may 
r eturn " · a nd I am so thoroughly convinced of both the wisdom and the 
r ighteousness of free t rade that I would not be at all surprised to see 
the gentleman from Maine [Mr. Reed], the gentleman from Pennsyl­
vania [Mr. Dalzell], a nd the gentleman from ~Uchigan [Mr. Burrows], 
the pilla rs of wisdom. strength, and beauty m the temple of prote~­
tion running races with each other to catch the eye of the Democratic 
Hpeaker of the I<'ifty -fourth Congress to introduce an out-and-out free­
trade measure. 

That was his new on that bill, and I have no doubt it is 
Ws view on this bill, if you get under the surface of the utter­
nnces. I was quoting from the Ilon. CHAMP CLARK, Speaker of 
the House of Representatives. 

l\Ir. CUM.MINS. Mr. President, as highly as I usually value 
the advice of my friend from ~1ichigan, I can not believe that 
he is qua lified to interpret the remarks of .. the Speaker of the 
Honse on thi subject. I, nt least, do not understand a competi­
tiye tariff to be the kind of tariff to which my friend from 
:Michigan bas just referred. I nm di cussing the matter seri-

ously, Mr. President. I am afraid my friend from Michigan 
thought I was perpetrating a joke, but I am not. 

Mr. SMITH of Michigan. Oh, no. 
Mr. CUMMINS. I am trying to find out what kind of tariff 

we ought to make here. I referred to the address of the Speaker 
of the House because he then, for the first time in the whole 
history of tariff discussion and tariff legislation, described in 
set terms a tariff as a "competitive tariff." Very shortly after 
that time the equally distinguished chairman of the Ways and 
Means Committee of the House, in speaking of the tariff about 
to be constructed by the Democratic Party, used practically the 
same expression, and defined the ·tariff about to be made as a 
"competitive tariff." 

Mr. SUTHERLAND. Mr. President--
The VICE PRESIDENT. Does the Senator from Iowa yield 

to the Senator from Utah? 
l\fr. CU.i:IMINS. I do. 
Mr. SUTHERLAND. Does not the Senator from Iowa think 

the Speaker .meant by "competitive tariff" a tarff under which 
the foreign manufacturers and producers would compete among 
themselves for the American market? 

Mr. CUMMINS. Mr. President, I do not think the distin­
guished chairman of the Ways and Means Committee had that 
condition in mind; but I pursue the inquiry: 

I was again led to reflect upon the meaning of the word 
"competitive" as applied to a tariff law. It became lost in the 
great volume of discussion that ensued, and I did not again 
hear it until it was used by the chairman of the Finance Com­
mittee o:f the Senate. From everything that had taken p1ace 
I became convinced that we were not to have a "competitive 
tariff," but we were to have some other sort of tariff; that there 
was some other standard and some other guide to be adopted by 
our Democratic f1iends. But observing this discussion very 
closely I heard the other day the Yery able Senator from North 
Carolina [Mr. SIMMONS] say with regard to a particular duty, 
concerning which some one asked him a question, that it was a 
proper duty, because it was a "competitive rate." He said it 
was a "competitive rate." I emphasize that, because I think 
the time has come in the consideration of this bill when on both 
sides of the Chamber we may very }Jroperly and very instruc­
tively and very profitably devote a few minutes' consideration 
to the meaning of the phrase "competitive tariff." I myself 
believe in a competitive tariff, and I am a protectionist; and I 
should like some Democratic Senator to explain how we can de­
termine what is a competitive rate of duty without inquiring as 
to the cost of production here and abroad. 

Disregarding these rather jocular suggestions from my friends 
upon this side of the Chamber, I assume that what was meant 
by "competitive tariff" in this pre-session discussion was that 
there should be attached to competitive articles-that is, things 
which we make in this country and which are also made abroad 
and offered in our markets-such a duty as would enable our 
producers to enter our own markets and there compete with 
their foreign rivals. That means that in order to enter our 
markets and off er bis wares for sale to bis own people a do­
mestic producer must get cost for what he offers and must also 
get a fair profit for what he offers, for if he could not be reason­
ably assured of a fair profit he would not enter the business at 
all and he would not offer bis commo<lities for sale in his own 
market. 

Therefore, if you mean anything at all by a competitive rate 
of duty, you mean such a duty as will enable our producer to 
manufacture or create or raise, as the case may be, the domestic 
products and meet in our own markets his foreign rival at least 
upon even terms, assuming that the foreign manufacturer or 
producer will enter our markets expecting to sell his commodi­
ties here at cost and with a fair profit to him, or otherwise he 
would not manufacture and attempt to enter the markets of the 
United States. 

If you mean anything at all by a competitive rate of duty, 
that is what you must mea.n. Tell me-not just now, because 
I shall not ask you to tell me now, but at some time before this 
debate is over-how you can determine what is a competitive 
rate of duty without giving some attention to the conditions 
upon which that competition must exist, if it exists at all? 

It must be assumed that traders, manufacturers, and pro­
ducers when they do business expect to re~p a fair profit. They 
will not produce or create unless they can. I want simply at 
this time, because I shall take up this matter again, to empha­
size the idea that your own great leaders-leaders of the House 
of Representatives who very largely formulated this biJJ, and 
who bad a right to formulate it, because by the Constitution 
bills of this character are giYen to the House of Representa-



3110 CONGRESSIONAL RECORD-SEN ATE. AUGUST 5, 

Urns in the first instance-have declared that they wanted to Air. WILLIAMS. I have yielded the floor. 
make a competitive tariff. Mr. CUMMINS. I desire to ask a question of the Sem:1.tor 

The answer that "I want yon to give to the country, as well from Mississippi. It will be a brief one. 
a.s to this side of the Chamber, is whether yon are attempting Mr. STONE (to l\Ir. CUMArINs). Proceed. 
to nmke a competitive tariff; and if you are, how you can ac- Mr. CUMMINS. I think the Senator from Missi ippi has 
complish it without some inquiry into the cost of production given a Yery candid, fair, understandable reply to my que5tiou 
here and abroad, so as to be able to determine upon what con- formerly propounded. I desire to go one step further, how­
ditions, or at what price, an American producer can enter his ever. Suppose that we take a commodity like steel rails. That 
own markets and sell his w.ires there at a fair return for the is simple in its construction, and I use it only for illustration, 
labor and capital which may ha-re been employed in producing not becau e of any fact connected with it. Suppose you knew 
the articles. that an English manufacturer of steel rails or one from France 

With that prelude, I come back to automobiles. or Germany could make steel rails and put them down in our 
Tell me whether you think it requires a 45 per cent duty market at $20 per ton. Suppose you knew that there was 

upon automobiles worth more than $1,500 to enable our mnnu- no American manufacturer who could make steel rails and put 
facturers to enter our markets and sell them in fair competition them down in the -same market for le s than $24 a ton. What, 
with their rivals in other countries. And if you do not believe then, would the Senator from Mississippi do with regard to a 
it requires a duty of 45 per cent, how do you justify yourselves duty on steel rails in order to create the competiti\e condition 
before .Your country and your fellow men under the doctrine which he has so well described? 
which the di tinguished leaders of your party have announc-ed? Mr. WILLIAMS. Mr. President, I might know what the 

I do not agree with all of my friends upon this side of the Senator supposes that I know concerning one ma.nufacturer in 
Chamber about duties. Some of them think 45 per cent is England and concerning one other manufacturer in America. 
necessary. I do not, and therefore I shall vote against 45 I could not know what he expects me to know concerning the 
per cent. The bill as it is proposed to be amended by the com- production of steel rails in America and in England, except 
mittee is made a great deal worse by the amendment offered by taking an average which was below thn.t of the highe t 
py the Senator from Connecticut [1\Ir. BRANDEGEE]. Accord- cost of production and far above that of the lowe t. 
ing to that amendment, not only is the finished automobile to It strikes me, therefore, that it is better to take a far more 
be taxed ·45 per cent, but the chassis also is to be taxed at that infallil>le guide than my mere calculation, with the aid of 
rate if it belongs to an automobile costing more than $1,500. experts, who frequently know less e•en than Senators, tor th& 
Therefore I shall vote ugainst the amendment offered by the purpose of arriving at a thing which, after I was through 
Senator from Connecticut, because I think it adds to an unnec- with it, would not give me any information except as to one 
essary duty imposed by the Finance Committee another un- man or factory in one place and another man or factory in 
necessary duty sought to be imposed by a Senator upon this side another. 
of the Chamber. They seem, however, to be in harmony upon Therefore you take the English price of steel rails and the 
one thing, and that is that a. 45 per cent duty µpon automobiles Amei·ican price of steel rails, without the English price of steel 
costing more than $1,500 is necessary in order to create a com- rails with the existing tariff added, with the freight rate, the 
petitive condition in the markets of the United States. American price of steel rails in the market in the same port 

Mr. WILLIAMS. M.r. President, I am not going to take the of entry, and compare those two things to arrive at a reduc­
time of the Senate more than about four minutes, but the tion of the tariff rate or the increase of the ta.riff rate, which 
Senator from Iowa has been so in istent upon having some- in the former case would enable the foreign producer to com­
body tell him what is meant by the phrase "a competitive pete or in the latter case would enable the domestic producer 
tariff," that I thought I would undertake it. to compete. ·There is no mystery about the phrase "the com-

The phrase itself is an awkward one, but I think e-rerybody petitive tariff." There is no mystery about the phrase "com­
can understand it. It is a tariff which shall secure competi- petitive rate." It is true the tariff itself is not competiti"ve, 
tion between domestic and foreign manufacturers. That is but what is meant by it is a rate of tariff taxation which shall 
what it means-a tariff which, by securing competition, shall produce a competitive condition. 
prevent the exploitation of the American people by the home Mr. CUMMINS. Mr. Pre ident--
producer, and shall prevent the monopoly of the American Mr. WILLIAMS. I hope the Senator will pardon me just a 
market, under the shield of tariff taxation, by trusts which are minute. Senators should get it out of their heads-the Tariff 
formed to control the American market. Board ought to have taught us that, with all its money, all 

The Senator wants to know how we are going to get any in- its experts, everything in the world, what could it girn us except 
formation a.s to what tartff will bring about that condition. a lot of averages that amounted to nothing. 
without inquiring or knowing something about the cost of We came to a condition to consider the question as to whether 
production. Not only the cost of production, but the condi- we m de paper cheaper here than in Canada. The Senator 
tion of trade between the countries, has to be inquired into; will rer ember that they got an absurd average after a while. 
the exports in one direction, and the imports in the other direc- The a\ernge meant nothing. Well-equipped mills, properly situ­
tion; and above all things, the prices in one country and in ated, " ere producing paper at a great deal less, and badly 
the other. equipped mills, improperly managed and improperly situated, 

Now, you can not learn the cost of production; and the were producing paper at a great deal more. The same sort of 
Senator fl'om Iowa ought to have found that out by this time. thing applied in Canada. You could not even get the names 
The idea of saying that a blanket costs so much to produce in of the manufactur~rs so that Senators could judge why it was 
America, and so much in France, and so much in England, is that the cost of production thus averaged up by addition and 
absurd. The utmost you can do is to find the a-rerage cost of division varied so far from one another in the same State, in 
production if you have all the information possible in the one the same county, . and across the border in the same country, 
country, and in the other, and in the other. and in the same Province. . 

Two men making blankets upon the opposite side of the The Senator asks me to make an answer to a question predi-
street from one another will have different costs of produc- ca.ted upon my knowing something which neither he nor I can 
tion. One man succeeding another in the management of a e•er know. There is no way to learn it. 
factory will have a different cost of production, because of the Mr. CUMMINS. If I understand the Senator from Missis­
difference of efficiency of management, efficiency of organization, sippi correctly, his rule will result in a much higher rate of 
efficiency of drill and discipline of labor, efficiency in buying the duty than the rule which I have heretofore recognized. As I 
mw ma.terial and efficiency in putting upon ihe market the understand him now, he looks a,t the foreign price of the article. 
finished product. He looks at the domestic price of the article. I assume that he 

'l'he outward nnd visible sign which co'Vers the cost of pro- considers what it costs to make the two articles meet in our 
auction with a margin, as a rule, of profit is the price. The market, and he then is willing to put a duty on the domestic · 
price is the question, not the cost of production, because the article that will measure the difference between the foreign 
price can be ttscertained through a series of years, so that price and the domestic price. 
you will know it is a profitable price in each place, whereas the Mr. WILLIAMS. Ob, no. 
cost of production Yaries not only from place to place but from Mr. CU1'1MINS. I ask him if be thinks this tariff is malle on 
day to clay, from week to \Yeek, and from man to man, and the that principle-? 
character of labor from a different cbamcter of labor in the Mr. WILLIAMS . .,, Not if the price could pos ibly be exploited. 
same State nnd in the same country. under too high a duty. 

I have attempted the best I could in short meter to describe · Mr. CUl\iMINS. How does tlle Senator know whctl~er the 
what i meant by the competitirn tariff. price is made by exploitation or not, witllout goin" into tlie c st 

l\Ir. CU UMIN . Ur. President-- of production? 
:Mr. STOr ,.'E. .l\fr. President, I think the filibuster which the Air. WILLIAMS. I will tell yon how I will do it. Tnke the 

Sena tor from Iowa started has run far enough. instance the Senator was talking about. Here is a concern , for 
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exnmple, that sells in the American market at an exploited 
price, protected behind the shield of a tariff enabling it to com­
bine or to have a gentlemen's understanding. I do not fool 
with that exploited domestic price. But when I find that same 
concern selling steel rails to Siberia or to South Africa, or 
barbed wire to the Cape Colonies or to the Argentine, or plows 
to the Argentine or even around to Chile and to South Africa, 
I take a foreign price. 

l\lr. TOWNSEND rose. 
1\Ir. STONE. Mr. President, the next paragraph relates to 

bicycles and motor cycles. I think this discussion might be con­
tinued on that paragraph. 

Mr. TOWNSEND. I hope the Senator will yield just a mo­
ment. I have a word to say on this subject, if the Senator will 
permit, before we pass to the next paragraph. 

1\Ir. JAMES. There is an amendment offered by the Senator 
from Connecticut [Mr. BRANDEGEE] that ought to be disposed of. 

Mr. TOWNSEND. I realize that. 
Mr. STONE. I appeal to the Senator from Michigan, my 

friend, a very fair man in all things. It does seem to me, and it 
must seem to him, that this paragraph has been more than 
abundantly discussed. Unless the Senator has a desire to delay 
the consideration of the paragraph, which he has a right to do, 
I beg him to allow us to proceed. 

1\Ir. TOWNSEND. I snbmit the Senator has no right even to 
suggest that I want to delay the bill. I have not manifested 
any disposition to delay the consideration and determination of 
this measure. I wanted to say something on this question, and 
the Senator can not prevent me from saying it. 

l\fr. STONE. I can not, I am sorry to say. 
l\.Ir. TOWNSEND. 1\-fr. President, I desire to state that I 

have absolutely no sympathy with the notion of fixing a tariff 
according to prices. That shows the difference between the 
Senator from Mississippi and myself, so far as our views on 
the tariff are concerned. He thinks that prices here and abroad 
should be given weight in fixing tariff rates, while I believe 
that cost of production should be the basis. 
- It is possible to get at an approximate understanding of the 
average cost of production. I think that according to the best 
evidence I have been able to obtain the difference in the cost 
of producing cars here and abroad, including chassis, of course, 
and especially high-priced cars, is at least 45 per cent. But I 
can understand from a letter which has been presented to me 
and which was presented to the Finance Committee, and which 
I barn no doubt was submitted to the Committee on Ways and 
Means of the House, why this duty was 01·iginally fixed at 20 
per cent. 

I desire to read the translation of a letter written in German 
by a Berlin automobile company, which I will afterwards sub­
mit to the Secretary to be printed in the RECORD. The trnnsla­
tion handed to me is as follows: 

[Translation.] 
By the present pending tariff revision, which should bring an im­

proved lncrease of certain duty tarlff provisions, we beg, in behalf of 
the German automobile industry, a redaction of the unusually high 
income duty. 

While in the United States an income duty of 45 per cent of value ls 
charged, Germany asks only 1.5 to 5 per cent of the American autos 
entered in Germany. 

Speaking frl)m the standpoint of a just equalization, the Ameriran 
automobile indush'y would need no such high income duty on account 
of her enormous production, and thereby low prices in her own country 
need scarcely fear a competition worthy of mention. 

At least to provide a somewhat equal duty tarltr between Germany 
and America for the automobile trade, we ask that the duty should not 
exceed 20 per cent for motor cars and the like. 

Afr. President, it occurs to me, not only from this but from 
other evidence that has been submitted here, that Sen~tors and 
Representatives who in secret caucus have framed this bill have 
been more influenced by the arguments which have been pre­
sented by the foreign manufacturers than they have by the 
arguments which have been presented by our own people. 

So I say that I can understand why the duty was fixed at 20 
per cent. It is exactly what this German automobile factory 
asked for. 

I send the letter to the Secretary's desk. . 
The letter in the original, submitted by l\lr. TOWNSEND, is as 

follows: 
(Iletrifft Amerikanische Zolltarifreviston.) 

VEREI:S DEUTSCHER MOTOilFAHilZEUG-lNDUSTRIELLER, BERLIX, 
Berlin W., 22. Febnwr, 1913. 

FI~A~CE COADIITTEE, Washington Senat: 
Ilei der bevorstehenden Tarifrevision, welche eine erhebliche Ermas­

sigung bestimmter zolltarifarischer Positionen bringen soll, bitten wir 
namens der deutschen Automobil-Industrie eine Ilerabsetzung des ilber­
aus hohen Eingangszolles befiirworten zu wollen. 

Wlihrend in den Vereinigten Staaten ein Eingangszoll von 45 Prozent 
des Wertes erhoben wird, erhebt Deutschland nur einen Elngangszoll 

von 1.5 bis 5 Prozent auf in Deutschland eingefiihrte a.merikanische 
Automobile. · ' _ 

Abgese~en ab~r v~n dem Stan~punkt e}ne~ gerechten Ausgleichs, 
braucht die amer1kamsche Automob1l-Industr1e emen so hohen Eingan"'s­
zoll um so weniger, als sie infolge ihrer Riesenproduktion and den da· 
durch bedingten billigen Preisen im eigenen Lande eine nennenswerte 
Konkurrenz der deutschen Automobile kaum zu beftirchten braucht-

Um .wenigstens, wenn auch nur annahernd, eine gleichartige zoll· 
tarifans~he Position ftir Deutschland und Amerika in Bezug auf den 
Automobilhandel zu schaffen, bcantragen wir, keinen hoheren Eingan"'s-
zoll wie 20 Prozent auf :Motorwagen and deren Teile festzulegen. 

0 

DR. SPERLING, 
Der Generalsekretiil'. 

l\fr. STONE. I am unwilling to believe that the Senator from 
Michigan himself believes the statement he has just made in the 
heat of. debate. It is impossible for me to attribute to him such 
sentiment as he has expressed as a deliberate expression of bis 
judgment. 

I now ask for a vote on the amendment to the amendment. 
The VICE PRESIDENT. The question is on the amendment 

offered by the Senator from Connecticut [l\fr. BR.ANDEGEE] to the 
amendment of the committee. 

SEVERAL SENATORS. Let it be read. 
l\fr. BRANDEGEE. The Secretary was to interline, in line 4, 

the same words. 
The VICE PRESIDENT. The Secretary will read the para­

graph as it would stand if the amendment of the Senator from 
Connecticut to the amendment of the committee were adopted. 

The SECRETARY. The Senator from Connecticut [Mr. BRAN­
DEGF.E] offers :in amendment to the amendment of the committee 
on page 36, lines 1, 3, and 4, where the word " automobiles ,; 
occurs insert the words "and chassis"; and, in lines 5 and 6 
strike out the words "automobile chassis, and," so that if 
amended the· paragraph will read: 

121. ~inisheq automobiles and chassis, valued at $1,500 or over, and 
automobile bodies, 45 per cent ad valorem ; finished automobiles and 
chassis, valued at less than $1,500 and more than $1,000, 30 per cent 
ad valorem; finished automobiles and chassis, valued at $1,000 or less, 
15 per cent ad valorem; finished parts of automobiles not includin"' 
tires, 30 per cent ad valorem. ' 0 

The VICE PRESIDENT. The question fs on the adoption 
of the amendment offered by the Senator from Connecticut to 
the amendment of the committee. 

l\Ir. BRANDEGEE. I should like to haYe the yeas and nays 
on the amendment to the amendment. . · 

The yeas and nays were ordered, and the Secretary proceeded 
to call the roll. 

l\.lr. J~U!ES (when l\Ir. BRADLEY'S name was called). I de­
sire to announce that my colleague [Mr. BRADLEY] is detainecl 
from the Senate by illness. He bas a general pair with the 
Senator from Indiana [Mr. KERN]. 

Mr. PAGE (when .M.r. Drr.LINGH.AlI's name was called). l\Iy 
colleague [Mr. Drr.LINGHAlI] is necessarily absent from the 
Chamber. He is paired with the Senator from Tennessee [Mr. 
SrrIELDs]. I make this announcement for the afternoon. 

Mr. JACKSON (when bis name was called). I have a gen­
eral pair with the senior Senator from West Virginia [l\lr. 
CHrr.ToN]. As he is not present, I withhold my vote. 

l\lr. KERN (when his name was called). I have a general 
pair with tb.e senior Senator from Kentucky [Mr. BRADLEY]. I 
transfer that pair to the Senator from Alabama [Mr. JonN­
STON] and vote. I vote "nay." 

Mr. SMITH of Georgia (when his name was called). I ham 
a pair with the senior Senator from Massachusetts [Mr. LODGE], 
and for the present I withhold my vote. 

Mr. THOMAS (when bis name was called). I transfer my 
·general pair with the senior Senator from New York [l\lr. 
RooT] to the Senator from Oklahoma [Mr. GORE] and vote 
"nay." 

The roll call was concluded. 
l\.Ir. JONES. I desire to announce that my colleague [hlr. 

PorNDEX'l'ER] is necessarily absent on important business. 
Mr . .MARTIN of Virginia. My colleague [Mr. Sw ANSON] is 

unavoidably absent from the city. He is paired with the junior 
Senator from Maine [Mr. BURLEIGH]. 

Mr. CHILTON. I will transfer my pair with the junior Sen­
ator from Maryland [Mr. JACKSO "] to the Senator from Nel'ada 
[Mr. PITTMAN] and vote. I vote "nay." 

Mr. BAl\TKHEAD. I transfer my pair with the junior Sen­
ator irom West Virginia [Mr. GoFF] to the senior Senator from 
.Maryland [Mr. SlIITH] and vote "nay." 

Mr. SMITH of Georgia. I transfer my pair to the senior 
Senator from Nebraska [l\lr. HITCHCOCK] and vote. I vote 
"nay." 

Mr. SUTHERLAND (after having voted in the affirmative). 
I observe that the Senator from Arkansas [Mr. CLARKE] bas 
not voted. I have a pair with that Senator, which I transfer 
to the Senator from Rhode Island [l\Ir. LIPPITT] and allow my 
·rnte to stand. 
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·l\Ir. BRYAN. My colleague [Mr. FLETCHER} is n~essarily 
absent. He has a "'eneral pair with the junior Senator from 
Wyoming [ lr. WARREN] . . 

The result was announced-yeas 21, nays 47, as follows: 
YEAS-21. 

Brandegee Gallinger Oliver Sutherland 
Burton Kenyon Page Townsend 
Catron L!1 FoUette Penrose Week 
Clapp McLean Perkins 
Clark, Wyo. Nelson Smith, :!\Iich. 
_Colt Norris Smoot 

N.AYs--47. 

Ashurst James Owen Smith, Ga. 
Ba.con John on, Ie. Pomercne Smith, S. C. 
Bankhead Jones Ransdell Sterling 
Bristow Kern Reed Stone 
Bryan Lane Robinson Thomas 
Chamberl in Lea Saulsbury Thompson 
Chilton Lewis Shafroth Thornton 
Crawford Martin, Va. Sheppard Tillman 
Cummins Martine, N. J. Sherman Vard:unan 
Gronna Myers Shively Wal.h 
Hollis 0-Gorman Simmons Williams 
Hughes Overman Smith, Ariz. 

NOT VOTING-28. 
Borah du Pont John ton, Ala. Root 
Bradley Fall Lippitt Shields 
Brady Fletcher Lodge Smith, Md. 
Burleigh Go tr l\fcCumber Stephenson 
Clarke, Ark. Gore Newlands Swanson 
Culberson Hitchcock Pittman Warren 
Dillingham Jackson Poindexter Works 

So Mr. BRANDEGEE's amendment to the amendment of the com­
mittee was rejected. 

Mr. STONE. I now ask that a Tote be taken on the amend-
ment of the committee. 

The VICE PRESIDENT: The question recurs on the amend-
ment of the committee. 

The amendment was agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, in 

paragraph 122 page 36, line 8, after the w-ord " Bicycles," to 
strike out " 25 'per cent ad valorem " ; and, in line 9, before the 
words "per cent," to strike out "40" and insert "25," so 
as to make the paragraph rend: 

122. Bicycles, motor cycles, and finished parts thereof, not including 
tires, 25 per cent ad valorem. 

The amendment was agreecl to. 
The next amendment was, in paragraph 125, page 3G, line 21, 

after the numerals " 125," to insert " Nuts or nut blanks, and 
washers, 5 per cent ad valorem." · 

Mr. SMOOT. .Mr. President, I wonder whether the Senator 
hnving in charge this schedule wanted to include all kinds of 
washers at 5 per cent, as this paragraph provides. 

Mr. THOMAS. It is so stated in the bill. . 
.Mr. SMOOT. Then I wish to call the Senator's attention to 

the fact that washers are made from a great many substances 
other than metal. Washers .are made of rubber; they are made 
of leather, of fibers of different kinds, and of other substances. 
AB the paragraph now reads all nuts and washers. of ~ de­
scriptions will come in at 5 per cent. Did the committee mtend 
that should be the case? If not, I think that the bill ought to 
be changed in that regard. . 

Mr. THOMAS. This is the metal schedule, l\Ir. President. 
There is no importation anyway to amount to anythi.i;g, eve? if 
the language should be construed to include the vnnous kmds 
of washers to whlch the Senator from Utah refers. . 

1\!r. SMOOT. In former bills it has always been sp~;1ficaJ.?-Y 
stated " metal washers" or "washers of iron or steel. This, 
of course, refers to all kinds of washers, which have been pro­
vided for in other paragraphs under the present law and all 
other laws. Under this provision rubber washers, fiber washers, 
leather washers, lead washers, or any other kind of washers 
may come in at 5 per cent ad va1orem. 

l\Ir. STONE. Doe the Senator from Utah propose to offer 
an amendment? 

.Mr. SMOOT. No; I do not. I wanted to know whether it 
was tlle intention of the committee to have all washers of every 
kind included in the paragraph. 

Mr. WILLIAMS. This is the metal schedule. 
l\Ir. SMOOT. It does not make a particle of difference 

whether it is the metal schedule or whether it is any other 
schedule. The language is " washers"; and it does not say 
that they shall be of steel or of iron or of any other material. 
I sjmply call attention to the fact that the way this paragraph 
of the bill reads, anybody who desires to import_ any kind of 
washers or anything in the shape of a washer or that is called 
a washer can bring them into this country at 5 per cent ad 
valorem. 

Mr. WILLIAM~. That js suti factory to us. 
The VICE PRESIDENT. The que~tion i on a"'reeing to tlle 

amendment of the committee. 
The amendment was agreed to. 
The reading of the bill wa resumed. 
The next amendment of the Committee- on Finance wa , in 

paragraph 125, page 3G, line 22, bcfcre the words "of iron," 
to strike out "Bolts" and to insert ''bolts"; in line 2-!, after 
the word "blanks," to insert " 10 pe:..· cent ad valorem " and to 
strike out "nuts or nut blanks, an·l washers, 15 per cent ad 
valorem " ; and in line 20, before the words " per cent," to strike 
out "35" and insert "25," so as to make the paragraph read: 

125. Nuts or nut blanks, and washers< 5 per cent ad valorem; bolts 
of Iron or steel, with or without tlu·eaas or nuts, or bolt blanks, fin­
ished hinges or hinge blanks, 10 per cent ad valorem; spiral nut locks 
and lock washers, whether of iron or steel, 25 pet· cent ad valorem. 

The amendment was agreed to. 
Mr. SMOOT. Mr. President, I wish to a k that the next 

paragraph, paragraph 126, providing for card clothing, and so 
forth. go over, for the reason that th~ Senator from Mas achu­
setts [Mr. LODGE] is interested in the paragraph and de ires to 
say something upon it. He will be here to-morrow. He is w-ill­
ing to have the paragraph taken up just as soon a he reaches 
the city. 

l\lr. THOl\IA.S. That will be satiefuctory. 
The VICE PRESIDENT. Paragraph 12G will be passed o\er. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, in 

paragraph 127, page 37 line 9, to strike out "Cast-iron pipe of 
every description, 12 per cent ad valorem; cast-iron," and to 
insert the word "Cast-iron," so as to make the paragraph . read: 

12'7. Cast-iron andirons, plates, stove plates, sad.irons, tailor's Irons, 
hatter's Irons, and castings and vessels wholly of east iron, including 
all castings of iron or cast-iron plates which have been chiseled, drilled, 
machined, or otherwise advanced in condition by processes or operations 
subsequent to the casting_ vrocess but not made up into articles or fin­
ished machine parts ; casting's of malleable iron not specially provided 
for in this section; C!lSt hollow ware, coated, glazed, or tinned, 10 per 
cent ad valorem. 

Mr. OUM.MINS. l\Ir. President, I do not int nd to present 
my Tiews upon that amendment at this time. It will be found 
in my amendment or substitute--

Mr. SllfMONS. l\lr. President--
The VICE PRESIDE1'"'T. Does the Senator from Iowa yield 

to the Senator from North Caroliila? 
Mr. OUl\IMINS. I do. 
Mr. SI.MUONS. I desire to suggest to the Senator from Iowa 

that the Senator from Arkansas [Mr. CLARKE] is very much in­
terested in that amendment, and inasmuch as he is not in the 
Chamber I suggest that it go over until to-morrow. 

Mr. OU?i-IMINS. I am perfectly willing. I simply wanted to 
express my dissent to the proposed amendment. I will be very 
glad to take it up at any time. 

The VICE PRESIDENT. Para.graph 127 will be passed oyer. 
l\Ir. SMOOT. Did the Senator from North Carolina ask that 

the paragraph go O"rer until to-morrow? 
Mr. SIMMONS. Yes. 
The reading of the bill was resumed. 
The next amendment of the Committee on Finance was, in 

paragraph 128, page 37, line 21, after the words "ad Yalorem," 
to inert "sprocket and machine chains, 25 per cent ad valo­
rem," so as to make the para.graph read: 

128. Chain or chains of all kinds, made of iron or steel, not specially 
provided for in thls sectJon, 20 per cent ad valorem ; sprocket and ma-
chine chains, 25 per cent ad valorem. . 

The amendment was agreed to. 
The Secretary read paragraph 129, as follows: 
129. Lap-welded, butt-welded, seamed, or jointed Iron or steel tubes, 

pipes, flues, or stays ; cylindrical or tubular tanks or ves els, for hol~ 
ing gas liquids, or other material. whether full or empty ; flexible 
metal tubing or hose, not specially provided for in this section, 
whether covered with wire or other material, or otherwise, including 
any appliances or attachments affixed thereto; welded cylindrical fur­
naces, tubes or flues made from plate metal, and corrugated, ribbed, 
or otherwise reenforced against collapsing pressure, and all other iron 
or steel tubes, finished, not specially provided for in tbis section, 20 
per cent ad valorem. 

Mr. CUMMINS. l\Ir. President. while I will not discus.s the 
matter at this time because a preceding section has been pas eel 
over, I simply want Senators to notice that while cast-iron pipe 
is put on the free list, steel pipe is taxed 20 per cent. 

The reading of the bill was resumed, and paragraph 130· was 
read, as follows : 

130. Penknives, pocketknives, clasp knives, pruning knives, budding 
knives, erasers, manicure knives, and all kruve by hatever name 
known, including such as are denominatlvely mentioned in this scctioni 
which have folding or other than fixed blades or attachments, ana 
razors, all the foregoing, whether as embled but not fully finished or 
finished ; \alued at not more than $1 per dozen, 35 per cent ad valorem; 
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valued at mo-re than $1 per dozen,. 55 per cent· ad valorem : Jlnn;iaed'.,, has: been :finished that we would return and take- · up the. 
Tbat blades, handles, or other parts of any of the fol"egomg kniv~s,. n p...,~ · ~h d''"'' m' wl>u-.1" ... "'a...,. had been p:.tssed over 
razors or erasers shall be dutiable a1: not less than the rate he"L"e1n 1'aragra :w:. m Lile 0-r """' il..L\.:ll wi...__.. · · ·" · • 
impooeu upon the knives, razors, and e-rasers, of which the" ar-e ~- In the C3Se of most n1l the paragraphs passed ff~·er nQ; defi:F1ite, 
Sci sors and shears, an~ blades far tbe· same, finished, or unfiwshed • . day has been fixed f(}r their eousi.deration. We ha:ve: already 
30 per cent ad valorem: ProvWed further, That all articles specified to-day passed over several paragraphs, in one instance at !east. 
in this pa.ragraph shall, when imported, have the name· of the maker· .. t 
or purchaser and beneath the same the name of the countey of origin with what is equtvalent ta unanimous consent to. take- J.t up O­
die-sunk. con picaously a.nd indelibly on. the blade. shank, or tang et at morrow. 
least one or, if practicable, each and every blade thereof. l\Ir-. STONE. I simply asked if' it would be- s:.t.t:isf':.i:e.toey tQ. 

l\Ir. GALLINGER. This, Mr .. President, is a very important the Sena..tor to pass it over and dispose of it to-morr(}w!' 
industl'y. T·he manufacturers ef pocketknives filed an interest- Mr~ B.R.ANDEGEE. I could not an wer the: Seruttor cate­
ing brief with the committee.,. arguing that the proposed duty 1 gorically by saying ••yes" or "Il(},.'~ hut I will say what the. 
would be very damaging to the- industry in this country. It situation is. The si-tu£tion is that there are hill a dozen 
will be observed by reference to the handbook that last year different amendments to be offered to this paragraph, changing 
there were ovev 12,000.000 of these knives imported into the both the classification and the rates of duty. I ll:::rrn: half a 
United States, which seems to be a very fair proportion of the dozen representations upon the subject mysel:t: 
knives used. It occurs to me that an industry of this kind Mr. STONE. What is the wish of the Senator? 
ought to be- very liberally encouraged, and that we ought not to Mr. BRANDEGEE. I had supposed the amendment of the 
reduce the- existing duties to a point that would seriously in- Senator from Ohio [Ur. BURTON] would be offered and acted 
jure the domestic production and greatJy increase the import.a:- upon to-day If it had been, it would have obviated the neces­
tion of knives from Germany, Great Britain, and France made sity of two of the amendments I have~ 
in competition with those of American. mannfactu:re. Mr. STONE. Will it be satisfactory to the Senator fron:t 

Mr. President, I have little hope that any effort any Senator Ohio to dispose of the amendment to-morrow? 
may make on this side o-f the Chambet' will result in amend- Mr. BURTON. It will be entirely satisfactory to me to- dis-
ing this bill in any impo11:ant particular~ I was· so-.mewhat en- pose: of' that in regard to scissors and shears to-marrow. 
couraged the 0th.er day when, in response to a suggestion made Mr~ STONE. Then can the Senator from Connec.tieut dis-
by the Senator from Utah [Mr. SMOOT], the other side agreed · pose of his amendment'! 
to amend the bill by striking out the words "porch and win- l\:lr'. BRANDEGEE. I think so-,. Mr. President; but if not, I 
dow," which showed that tlle bill could be amended without · will ask to have it passed over further. 
submitting it to the D-emocratic caucus; bat our experience Mr .. STONE. Then we will pass it over untill ta-morrow,, 
since then is not encouraging. We have presented a great with tha:t understanding. 
many instances where the argument has been overwhelmingly Mr. B-RANDEG'EE. Very well. 
in favor of increasing the duty over that allowed by the Senate The reading of the bill was reswned, as follows: 
committee, but without avail1. This is one- instance where very 131., Sword blades, and swords ancf side arms. irrespeeti've of quality 
clearly there ought to be an inereased duty. or· use; in part o:f metal, 30 per cent ad va.Iorem. 

I propose Mr President to submit an amendment which is 132. Table, butahe:rs•, carving. cooks', hunting, kitchen, ~read, bu.ttei;, 
! · · ' . ' vegetable, fruit, cheese-, en.rpenters' benc:h, cmrriers', drawu:tg.,. farriers,. 

a comprOIIllse between tlle exlStin~ rates and the . rates :re- fleshing, hay, tanners', plumbers.', painters", palette, artists",. and shoe 
ported in the Senate committee bill, lil tlle hope that It may be , knives,forksandsteels,finishedoru:n1inishea,without JJ.an~,25 P~1! cent 
adopted but with a feeling of great fear upon my part that.it may · acl vato:em; with handles •. 30 per cent ad valo.rem: PYomdea,. Tnat all 

' . · . "" the> articles specified in this paragraph, when imported, shall live the not be agreed to. Howe-ver that may be, I offer the amenw- name o.f the maker or purebaser, and beneath the same the name o:t 
ment which I send to the desk as a substitute fo1· the paragraph · the co11I1try of origin indelibly stamped er branded thereon in a place -
just read. that shalli not be covered thereafter_ 

The VICE PRESIDENT. The amendment-will be stated. Mr. GALLINGER. Mr. President, that para·graph vecy se-. 
The SECRETARY. It is proposed to strike out the paragraph riously affects a good many small mam1faeturing establish-

as printed and in lieu thereof to insert: ments in the country, especfally in the section. of the country 
130. Penknives, pocketknives, elasp knives, pruning knives, budding from which I come. · 

knives, erasers, manicure knives, and all other knives by whatever name We imported last year, of the various; kinds of entlery de­
known, includin~ such as are denominativeiy mentiow~d in this section nominated in this paragraph 2 355 278: pieces· showing that 
wbicb have foldmg or otbeF than fixed blades <>r attachments, alT the . • · • . . • 
foregoing whether assembled but not fully finished or finished, valued: dnrmg that year there were almost two million and a half of 
at not more than 50 cents per dozen, 35 per cent ad valorem; valued these- knives imported from foreign countries. 
at more than 50 cents per dozen and not exceeding $1 per dozen. 50- :Mr STONE. What was the value? 
per cent ad valorem ; valued at more than $1 per dozen, 65 per cent ad · 
valorem · and in addition thereto on all pearl-handled knives of the Mr~ GALLINGER. The value was- $247,.53:L 
foregoing valued at more than $1.50 per dazen, 10 per cent ad valorE!?1: There is ve1·y sharp competition to-day in the- .American mar• 
Provided, That blades, bandies .. or other parts of any of the foregomg ket particularly between Germany and the United States, in the 
knives or erasers shall be dutiable at n.ot less than the rate herein ' . . . - N 
imposed upon the k"llives and erasers of which they are parts; razors, matter of cutlery. There IS a cutlery establishment m ew. 
whether assembled bot not fully finished or finished, valued at not m<>re Hampshire,. at the h-ead of which is ex-Gov. Goodell~ o.f my State, 
than $1 per dozen, 35 per cent ad valo~em ; valued at m-0re than $1 , who by hard work economy ancl industry has built up a. beau.-
per dozen, 55 per cent ad valorem : P~·ovided. /urthm', That blades-, ban- • ' . ' .' . ' . . . 
dies, or other parts of any of the foregoing razors shall be. dutiable at ?fuI t?Wn.. where the operatives are happy and c;ontent_ed, !rvrng. 
not lesR than the rate herein imposed upon the razors of which they are. rn their own houses to a large. extent, and being pa.rd liberal 
parts. Scissors and shears and blades for the same, finished or un- wages 
finished, 30 per cent ad valorem : Provided further, That all articles · . • Go Go · thi · d . t. 
specified in this para"'rapb sllall when imported have the name of the The competition that v. odell has. found m s m us ry 
maker or purchaser. ~nd beneath the same the name of the- country of . has been of the keenest possible kind.. He. has succeedcl in 
origin, die-sunk conspicu.ously a.nd indelfbly on the blade, shank, . or keepin(J' his factory .,.oing but is very fearful about what will 
tang of at least one or, if practicable, each and every blade there~f happe; if this bill b:com~s a law. 

Mr. GALLINGER. Mr. President, I will say that l am not It seems to. me: the figures !'have given show suffieiently large 
going to ask for the yeas and nays on this amendment, but on importations of an article the American manufactmmrs of which 
the provision relating to other classes. of cutlery, coneerning are in sharp competition with those of foreign countries. I feel 
which I shall desire to be beard brieily, I will ask for the yeas. sure that if the duty is reduced as mdically as it is proposed: 
and nays. I um willing that this should now be put to a vote. to reduce it in the bill under consideration it will prove very 

The VICE PRESIDENT. The question is on the amendment detrimental, if not disastrous~ to this industry, which is giving 
offered by the Senator from New Hampshire. employment to skHled labor at high wages, and in that way 

The amendment was rejected. fmnishing homes for the people who are engaged in the manu-
:Mr. BURTON. l\1r. President,.. I ask that the ·two or three facture of cutlery of the kinds enumerated in the paragraph. 

lines relating to scissors and shears be passed over-. I ha:ve i-eceived from Gov. Goodell a letter, bea.rrng date May 
Mr. BRANDEGEE. Mr. President~ I ask that the: parngraph 27, which I will read. It is as follows: 

be passed over. ANTRIM, N. H., u. s. A., May 27, 1913. 
Mr. STONE. Do the Senators who have asked to have this Hon. J. H. GALLINGER. 

h t f 't d d · t h •t ed Washington, D. 0. paragrap or a par o J . passe over esire o ave I pass DEA.It Sm: I think the tariff bill n.-0-w before the Senate is a verY. 
over until to-morrow or- until a later date? We have now unjust one :for the table-cutlery business. "" 
passed over two, possibly three, paragraphs of this schedule to We can make some a! the very cheapest so1·ts; where the labor lg very 
be taken up to-morrow. Would it be satisfactory to the ::::::g;~~ the stock is the main thing, and compete wi1!h foreign manu-
Senator from Connecticut and the Senator from Ohio to pass We buy our metals and our handl'e woods at exactly the same prica 
over this paragraph until to-morrow? as our English and German friends buy them. There- is no duty on 

Mr. BRANDEGEE. Well~ Mr. President, I had assllllled that thWe ~~;1~ur steel at about the same price. that they buy, it. When 
the customary way was to pass it over as otheli' paragraphs the duty on steel is taken on: we can buy It at exactly tlie same' price, I 
ha-re been passed over, and after the first reading of the biJl suppose. 
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The actual cost of steel will not be over one-half cent per pound- less 
thau it is now. When we come to the matter of fine goods, with a 
large amount of labor, the new tariff will be absolutely ruinous. Poor 
people will buy cheap goods no less than now, while rich people will buy 
fine ivory, celluloid, and rubber goods cheaper. 

The carvers, which are suppost!d to be purchased by people of means, 
will be made almost exclusively on the other side. 

The fine ivory, celluloid, rubber handle, and silver table knives will 
also be made abroad. because a large share of the cost is in the labor ; 
and we certainly can not compete with German labor, and we are not 
competing successfully now, as this letter which I inclose Glearly shows. 

The table-cutlery business bas become, on account of foreign compe­
tition, exceedingly unprofitable already, and if we have to stand any 
redHction in t.he duties we shall have to be counted out except for very 
cheap goods, which people of small means buy. 

I sincerely hope that some influence can be brought about to prevent 
such a calamity. 

Truly, yours, D. H. GOODELL. 
In this letter Gov. Goodell incloses another letter, which I 

want to read. It is as follows: 
THE FoRQUIGNON M.1.xuFACTU RIXG Co., 

Denve1·, Colo., Febrnary s, 1912. 
GOODELL Co., Antrim, N. H. 

GEXTLE!IIEX: I have just accepted a proposition from Graef & 
Schmidt to handle the Henckel line exclusively, and will therefore be 
unable to continue with you. I am sorry in many ways, for I cer­
tainly ap~reciate the many courtesies you have extended to me from 
time to time, but they made it so strong I find it to my interest to 
accept: • 

I am leaving in a few days, but will dispose of your samples at 
your request. 

Yours, very truly, E. E . TURBUSII. 

l\Ir. Turbush represented the Goodell Co. in Denver, Colo., 
for a great many years, selling a yery large amount of the 
product of Gov. Goodell's factory. But it will be seen that 
notwithstanding the existing tariff rates a German house 
offered him so much greater inducements that he notified Gov. 
Goodell that he must relinquish his agency and accept the 
agency from the German manufacturing establishment. This 
indicates very clearly that the American manufacturers of 
these classes of cutlery have had a very hard time to compete 
with the foreigner under the existing rates of duty, the com­
petition being sharp and the profits very small. I have heard 
from other cutlery establishments throughout New England 
making similar representations, and stating that they hoped 
there might be given to this industry some relief beyond the 
rates that are provided in the bill as it came from the com­
mittee of the Senate. 

1\Ir. President, inasmuch as the industry is yery hard pressed 
nuder the existing law, and as it must necessarily suffer very 
severe consequences if the large cut that is made in the bill 
as it is now before us shall become a law, I propose to offer 
as a substitute for the provision we are now considering the 
rate!':! that are named in the so-called Payne-Aldrich law. I sub­
mit that as a substitute upon which, at the proper time, I 
shall ask for the yeas and nays. 

Tlle VICE :?RESIDENT. The amendment submitted by the 
Senator from N~ Hampshire will be stated . . 

The SECRETARY. It is proposed to strike out paragraph 132 
and to insert in lieu thereof the following : 

132. Table, butchers', carving, cooks', hunting, kitcllen, bread. butter, 
•egetable, fruit, cheese, carpenters' bench, carders', drawing, farriers', 
fleshing, bay, tanners', plumbers', painters', palette, artists', and shoe 
knives, forks and steels, finished or unfinished; if imported with handles 
of mother-of-pearl, shell, ivory, sliver, nickeled silver, or other metal 
than iron or steel, 14 cents each; with handles of deei·horn, 10 cents 
each ; with handles of hard rubber, solid bone, celluloid, ot· any pyroxy­
lin material, 4 cents each; with handles of any other material than 
those above mentioned, 1 cent each, and in addition, on all the above ar­
ticles, 15 per cent ad valorem; any of the knives, forks, or steels, 
enumerated in thls paragraph, if imported without handles, 40 per cent 
ad -.alorem: P1·ovided, ~'hat none of the above-named articles shall pay 
a les rate of duty than 40 per cent ad valorem : Proi·ided, That all 
the articles specified in this paragraph when imported shall have the 
name of the maker or purchaser and beneath the same the name of 
the country of origin indelibly stamped or branded thereon in a place 
that shall not be covered thereafter. 

1\Ir. GALLINGER. Upon that I ask for the yeas and nays. 
The yeas and nays were ordered, and the Secretary proceeded 

to call the roll. 
)Ir. BANKHEAD (when his name was called) . I transfer 

my pair with the junior Senator from West Virginia [l\Ir. 
GoFF] to the senior Senator from Maryland [l\Ir. SMITH] and 
"\\ill y-ote. I vote "nay." 

Mr. JAi\IES (when Mr. BRADLEY'S name was called). I 
again announce the absence of my colleague, the senior ~enator 
xro Kentucky [Mr. BR.ADLEY], on nccount of illness. He is 
paired with the junior Senator from Indiana [Mr. KERN]. 

1\Ir. CHILTON {when his name was called) . I again a n­
nounce my pair with tlie junior Senator from 1\Iaryland [Mr. 
JACKSO~], and withllold my vote. 

I\Ir. BRYAN (wllen :Mr. FLETCHER'S nnme was called). I 
aguin announce th_e necessary ab ence of my colleague [Mr. 

I 

FLETCHER] . He is paired with the junior Senator from Wyoming 
[Mr. WARREN] . 

:i\fr. KERN (when his name was called) . I have a general 
pair with the senior Senator from Kentucky [1\Ir. BRADLEY]. 
I transfer that pair to the junior Senator from Alabama [l\lr. 
J oHNSTO ] and will vote. I Yote "nay." 

Mr. OVERMA_N (when bis name was called) . I have a gen­
eral pair with the senior Senator from California [l\Ir. PER­
KINS] . If be were present, I should yote "nay." 

1\lr. JO:NES (when ~Ir. POINDEXTER'S name was called) . I 
desire to announce that my colleague is necessarily absent. 

Mr. THOMAS (when his name was called). I again announce 
the transfer of my pair with the senior Senator from New York 
[l\fr. RooT] to the junior Senator from Oklahoma [.Mr. GORE] 
and will vote. I y-ote " nay." 

The roll call was concluded. , 
Mr. CHILTON. I transfer my pair with the junior Senator 

from :Maryland [1\lr. JACKSON] to the junior Senato,i_· from 
Neyada [Mr. PITTMAN] and will \Ote. I \Ote "nay." 

Mr. CLARK of Wyomfog. l\ly colleague [Mr. WARREN] is 
unavoidably absent. He is paired with the senior Senator from 
Florida [Mr. FLETCHER]. 

l\Ir. S:~HTH of Georgia. I transfer my pair with the senior 
Senator from :Massachusetts [:\Ir. LODGE] to the senior Senator 
from Nebraska [Mr. HITCHCOCK] and will Y-ote. I Yote "nay." 

l\Ir. GALLINGER. I announce the unay-oidable absence of the 
junior Senator from Maine [l\Ir. BURLEIGH] . He is paired with 
the junior Sena tor from Virginia [Mr. Sw ANSON]. 

The result was annourrced-yeas 17, nays 4-5, as follows ; 
YE.AS-17. 

Brandegee Gallinger Page 
Burton Jones Penrose 
Catron McLean Sherman 
Clarke, \\yo. 1elson Smith, Mich. 
Colt Oliver Smoot 

N.AYS-45. 
Ashurst .Johnson; ?Ile. Pomercne 
Bacon Kenyon Ransdell 
Bankhead Kern Reed 
Bristo"\\-: La Follette Robinson 
Bryan Lane Saulsbury 
Chamberlain Lea Sha.froth 
Chilton Lewis Sheppard 
Cummins Martin, Va. Shively 
Gronna Myers Simmons 
Hollis Norris Smi!:h, Ariz. 
Hughes O'Gorman Smith, Ga. 
J ames Owen Smith, S. C. 

NOT VOTING-31. 
Borah rlu Pont Lodge 
Bradley Fall ;\fcCumber 
Brady 1: !etcher :Martine. . J . 
Burleigh Goff :Newland 
Clapp Gore Overman 
Clarke Ark Hitchcock Perkins 
Crawford · .Tackson Pittman 
Culberson Johnston, AJa. Poindexter 
Dillingham Lippitt Root 

Townsend 
Weeks 

Sterling 
Stone 
'l'bomas 
'.fbompson 
Thornton 
•.rmman 
Vardaman 
Walsh 
Williams 

Rhields 
~mith, Md. 

~~~~~~rasgN 
Swanson 
\larren 
Works 

So l\Ir. GALLIKGER's amendment was rejected. 
l\Ir. STO:NE. I desire to state that the committee would ask 

to lay the bill asitle for the remainder of the day ancl re ume 
its consideration to-morrow. 

The VICE PRESIDEN'l'. Is there objection? The Chair 
hears none. 

EXECUTIVE SESSION . 

~Ir. BACOX. I move that the Senate proceed to the con­
sideration of executive business. 

The motion was agreed to, and the Sennte proceeded to the 
consideration of executive business. After 53 minutes spent in 
executive session the doors were reopened, and (at 6 o clock and 
55 minutes p. m.) the Senate adjourned until to-morrow, Wetl­
nesday, August 6, 1913, at 12 o'clock meridian. 

NO:\IINATIONS. 
Ba:ecutii;e nomina-tions received by tlle Senate August 5, 1.913. 

~II ISTER. 

Paul S. Reinsch, of Wisconsin, to be envoy extraordinary nncl 
minister plenipotentiary of the United States of A.merica tu 
China, nee William J ames Calhoun, resigned. 

ASSA1-'"ER OF MINT. 

Frank E . ·wheeler, of Colorado, to be assayer of the mint of 
the United States at Denver, Colo., in place of .Arthur R. Ilo<lg­
son, superseded. 

SUPERII'ITENDENT OF l\IINT. 

Thomas Annear, of Colorado, to be supe1intendeut of the mint 
of the· United States at Denver, Colo., in place of Frank M. 
Downer, superseded. 



1913. CONGRESSIONAL RECORD-HOUSE. 3115 
0oLLEC:rOR OF INTERNAL REVENUE. 

Josiah W. Bailey, of Nol'th Carolina, to be -collector of 1nter­
nal revenue for the fourth district nf North Caroiina in place of 
Wheeler Martin, superseded. 

ASSISTANT APPRAISERS OF ~iERCR.ANDISE. 

Joseph Knox Fornance, of Pennsylvania, to be assistant ap- · 
praiser of merchandise in the district of Philadelphia, in the 
State of Pennsylvania, in place of H. Morgan Ruth, resigned. 

Harry Nichols, of Pennsylvania, to 'be assistant appraiser of 
merchandise an the district -0f Philadelphia, in the State of 
Pennsylvania, in place of .Michael J. B:rown, ;resigned. 

UNITED STATES ATTORNEY. 

William G. Barnhart, of West Virginia, to be United States 
attorney for the southern district of West-Virginia, vtce Harold 
A. Ritz, whose term has expired. 

RECEIVER OF PUBLlC .. MONEYS. 

Thoma s E. Owen, of F-0lsom, N. Mex., to be 'receiver -0f public 
mon~ys at .Clayton, N. Mex., vice Manue1 Martinez, removed. 

REGISTER OF LAND OFFICE. 

P a z Valverde, of Clayton, N. Mex., to be register of the Jand 
office at ·Clayton, vice Charles L. Hunt, remov-ed. - -· 

PROMOTIONS IN THE ARMY. 

IN£AN'.raY A.RM. 

First Lieut. George .A.. Herbst, Fourteenth Infantry, to be ca:p- · 
·tain from May 27, 1913, vice Capt. Bernard Sharp, Third ln-
fantry, retired from active service May 26, 1.91.3. . 

First Lieut. Philip J. Lauber, S£cond Infantry, to be captain 
from May 29, 1913, vice Capt. Thomas F. Schley, unassigned, 
promoted. , 

First Lieut. Thomas M. Hunter, Sixth Infantry, to be captain 
!from June 27, 1913, vice Capt. Albert C. Dalton, Twenty-ninth 
Infantry, promoted. 

First Lieut. Gad M-0rgan, Thirteenth Infantry, to be captain 
from June ·28, 1913, vice Capt. William T. Patten., unassigned, 
Fetil'ed from ·active service June 27, 1913. 

Second Lieut. Barton K. Yount, unassigned, to be ::first lieu­
tenant ·from J.\.Iay 27, 1913, vice .First Lieut. ·George A. Herbst, 
.Fourteenth Infantcy, J)romoted. 

·second Lieut. Denham B. Grafton, unassigned, te be first lieu­
tenant from May :29, 1913, viee First Lieut. Philip J. Lauber, 
Second Infantry, promoted. . 

Second Lieut. William E. Selbie, lffiassigned, to .be first lieu­
tenant from May 29, 1.913, vice Fir.st Lieut. James H. V.an Horn, 
Eleventh Infantry, detailed in the Sigual Corps on that date. 

Second Lieut. John L. Jenkins, Ninth Infantcy, to be first 
lieutenant from May 30, 1913, vice First Lieut. Guy E. Manning, 
Twelfth Infantry, retired from active service May 29, 1913. 

Second Lieut. Charles H. White, ur:.assigned, to be first lieu­
tenant from July 2, 1913, vice First Lieut. Edward H. Teall, 
Twenty-sixth Infantry, resign-ed July 1, 1913. 

CONFIRMATIONS. 
E xccuti'lic noininat.ions confirmed by the Senate Aug.ust 5, 19.13. 

:UNITED STATES .ATTORNEY. 

Summers Burkhart to be United States attorney for the dis­
trict of New Mexico. 

PROMOTION "IN THE REVENUE-CUTTER SERUCE. 

Third Lieut. of Engineers Francis Ellery Fitch to be seconc1 
1.1.eutenant of engineers. 

POSTMASTERS. 

CALIFORNIA .• 

Thomas Fox, Sa cramento. 
COLORADO. 

Sherman S. Bellesfield, Pueblo. 
F. 'W. Mcintyre, Akron. 

GEORGIA. 

Cus tis Nottingb.am, Macon. 
IDAHO. 

E. H . .Hl.1ton, ·Elk Iliver. 
.IOWA. 

Daniel H. Bauman, Webster City. 
KANSAS. 

.Mildred K . .Johnston, l\Ieade. 
NEW J ERSE'Y. 

Bem;y N. Gillon, Berlin. 
OKLAHOMA. 

John S. Thompson, :Mulhall. 

OREGON. 

Charles W. "Ray, F'reewater. 
PENNSYLV:ANIA, 

Claude W. Freeman, .Austin.. 
S0UTH JJAKOTA, 

E. .JL Engler, Ipswiell. 
WASHINGTON. 

W. E. 0l'.'erho1t, Famni.ngton. 
..A.. J. Shaw., Zi11ah. 

WIS.COJ'{SIN, 

Birt E. Fredrick., Augusta. 
WYO.MTNG. 

L. E. Blackwell, Shoshoni. 
Juan Jenkins, Upton. 
John T.. J" olmson, SuperioT. / 
C. G~ Mudd, Powell. 

IlEJECT10N. 
E mecutit:e nom.i1ia1iion re1ected b1J the Senate A ugust 5, 191B. 

POSTMA.STER. 

Ma1colm R. .Merrill, W-heatland, Wyo. 

HOUSE OF REPRESENTATIVES. 
TUESDA.Y_, August 5, 1-913. 

The House met :at 12 o~cloek n-0on. 
The Chaplain, Rev. Henry N. Couden, D. D., offered the fol­

lowing prayer : 
0 Thou who hast :ever been -our refuge and our strength, ·God 

our heavenly Father, we commend our souls to Thee and a1l our 
concerns to Thy care this day. Inspire us, we beseech Thee, 
with broad and comprehensive views of life, and quicken our 
conscience to do Thy will, that at its close we may be able to 
ask Thy blessing en all our acts and He down to peaceful sle ep 
in the full consciousness -of duty well tlone. In the spirit of the 
Lord .Jesus Christ. Amen . 

The Journal of the proceedings of Friday, August 1, 1013, was 
read and approved. 

OOM.MITTEE ON EDUCATION~ 

Mr. HUGHES of Georgia. Mr. Speaker, I -ask unanim0-us 
consent for the present consideration of the resolution which I 
send to the Olel''k'-s desk. 

The SPEAKER. The .gentleman from Georgia asks unani­
mous consent for the present consideration of the resolution 
which the ·Clerk will ·report. 

The :c1erR: .read as follows: 
House resolution 223. 

Resolved, That the Committee on Education is au thori zed to have 
such printing aDd binding done as is necessary for the discharge of the 
work of said committee during the Sixty-third Congress. 

The SPEAKER. Is there objection? 
Mr. MURDOCK. Mr. Speaker, reserving the :right to object, 

has the Committee on Education usually had this privilege? 
l\lr . .HUGHES of Georgia. 1 do not know; I can not answer 

the question. The gentleman from South Darolina, _previously 
chairman of the committee, cSays it has had that :privilege. 

The SPEAKER. Is there objection? [After a pause.l The 
Chah· hears none. 

The question was taken, and the resolution was agreed to. 
LEAVE OF ABSENCE. 

By unanimous consent, .Mr. MILLER was granted leave of ab­
sence indefinitely on account of a journey to the Phili_ppine 
Islands iJi the interest of public business. 

MESSAGE FROM THE SENATE. 

A message from the :Senate, by Mr. Tulley, one of its clwks, 
announced that the Senate had passed bills of the following 
titles, in which the concurrence of the House .of .Representatives 
was requested : 

S. ·243'3;- An act -providing fer the free -importafion :of articles 
intended for foreign buildlngs and exhibits at the Panama­
Pacific International Exposition and 'far the protection of for., 
eign eXhibltoxs.; ;and 

S. 1243. An act directing the i-ssuance -0f patent te John 
Russell. · 

The messag-e a1se ·rurneunced that the 'Senate had passed 
without amendment bill of the -f01:low1ng title.: 

H. R. 6383. An act to amend :section rn of an aet -entitled " 'An 
·aet to increa:s-e the Umlt of •cost of ,certatn prrolic ·buildings; to 
authorize the enlargement, extension, remodeling, or improve-
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ment of certain public buildings; to authorize the erection and 
completion of public buildings; to authorize the purchase of 
sites for public buildings; and for .other purposes," approved 
March 4, 1913. 

SENATE BILLS REFERRED. 

Under clause 2 of Rule XXIV, Senate bills of the following 
titles were taken from the Speaker's table and referred to their 
appropriate committees, as indicated below : 

S. 2433. An act providing for the free importation of articles 
intended for foreign build.lngs and exhibits at the Panama­
Pacific International Exposition and for the protection of for­
eign exhibit9rs ; to the Committee on Ways and Means. 

S. 1243. An act directing the issuance of pa tent to J ohn 
Russell ; to the Committee .on the Public Lands. 

ENROLLED BILL SIGNED. 

Mr. ASHBROOK, from the Committee on Enrolled Bills, re­
ported that they had examined and found truly enrolled bill of 
the following title; when the Speaker signed the same: 

H. R. 6383. An act to amend section 19 of an act entitled "An 
act to increase the limit of cost o:t certain public buildings; to 
authorize the enlargement, extension, remodeling, or ii:pprove­
ment of certain public buildings; to authorize the erection and 
completion of public buildings; to authorize the purchase of 
sites for public buildings; and for other purposes," approYed 
March 4, 1913. 

1\lr. 1\IONDELL. 
The SPEAKER. 
Mr. MO~"'DELL. 

RECORD. 

THE RECORD. 
1\Ir. Speaker--
For what purpose does the gentleman rise? 
To ask unanimous consent to correct the 

r.rhe SPEAKER The gentleman will state his correction. 
l\lr. MONDELL. Mr. Speaker, on page 3005 of the RECORD 

of Friday, August 1, there was read a telegram received by the 
gentleman from Alabama [l\Ir. HEFLIN], as follows : 

PITTSBURGH, PA., Jttly SO, 1913. 
Ilon. J. THO~IAS HEFLIN. 

Ilouse of R epresentatit:es, Washington, D. 0.: 
'l'he Western Pennsylvania Association Opposed to Woman Suffrage 

extend hearty thanks and congratulations to you for your opposition 
to movement to give vote to women and trust you will continue in 
your opposition until the movement is defeated. 

Mrs. JAMES H. REED, Chairman. 
After the reading of this message there was loud and pro­

longed applause on the Democratic side. which does not appe-ar 
in the RECORD. I ask unanimous consent that the RECORD may 
be corrected by having the words "Loud and prolonged ap­
plause on the Democratic side" appear after the telegram. 

The SPEAKER. What does the RECORD show about "Loud 
and continued applause"? 

Mr. MONDELL. It does not show anything; but Members 
will remember there was loud applause, confined entirely to the 
Democratic side, and none whatever on the Republican side. 

Ir. RAKER. Will the gentleman yield? 
1\lr. MONDELL. If the gentleman will allow me to finish my 

statement. There was no applause whatever on the side occu­
pied by the Progressives and the Republicans. 

l\.fr. RAKER. l\Ir. Speaker, I want to correct the gentleman. 
When the statement from Secretary Daniels was read then 
applause came following that telegmm or that letter and not 
from the others. That is the situation. 

Mr. MONDELL. Now, 1\fr. Speaker, there may ha.Ye been 
applause following the telegram from Secretary Daniels. I do 
not say but that there was. I was paying but litt1e attention to 
that matter, but I was paying close attention to the reading of 
the telegram sent to the desk by the gentleman from Alabama 
[Mr. HEFLIN]. At the close of the reading of that telegram 
there was loud and prolonged applause, confined entirely to the 
Democratic side of the aisle, and the RECORD is not & true rec­
ord of what occurred in that it does not indicate that fact. 

i\Ir. IURDOCK. Does not the gentleman also recollect along 
with this loud and prolonged applause that there was laughter? 

.Mr . .MOX-DELL. Oh, yes. 
Mr. 1\IURDOCK. .Mr. Speaker, I think that ought to be -in­

cluded. 
Mt'. MONDELL. And "general hilarity on the Democratic 

side." 
1\.Ir. HAilDWI(JK. Mr. Speaker, I reserve the right to object. 
The SP.EAKER. The gentleman from Geo~·gia [Mr. HARD­

- WICK] reseryes the right to object. 
Mr. HARDWICK. I want to say this, 1\lr. Speaker, to the 

gentleman from Wyoming, that I do not think the CoNGRES­
s10 AL RECORD ·ought to show those things at all. [Applause.] 
It ought not to show applause one· way or another. It involves 
us in just such controversies as }his, and they are likely often 

to occur. In my judgment the RECORD ought to show only ,,·hc.1t 
is actually said in debate. [.Applause.] . 

Mr. M01'.'DELL. But the gentleman knows that it is the 
practice to indicate applause. 

Mr. HARDWICK. I know; but I shall object to it this time. 
The SPEAKER. Does the gentleman object? 
Mr. HARDWICK. I do. 
The SPEAKER. Objection is made. 

TBA SFER OF 2 PER CENT BONDS. 

Mr. LEVY. l\lr. Speaker, I ask unanimous consent for the 
present consideration of the resolution which I seu<l to tlle 
Clerk's desk. 

The SPEAKER. The gentleman from New York [l\Ir. LEVY] 
asks unanimous consent for the present consideration of a reso­
lution which the Clerk will report. 

The Clerk read as follows: 
House resolution 220. 

R esolt'ed, That the Secretary of the Treasury be, and he is hereby 
requested, if not incompatible with the public interests, to furnish the 
House of Representatives at his earliest convenience with a copy of the 
transfer list of registered 2 per cent bonds by nation.al banks since 
July 1, 1913. 

·Mr. COX. 1\lr. Speaker, I reserrn the right to object. 
The SPEAKER. The gentleman from Indiana [Mr. Cox] re- · 

serves the right to object. 
l\.Ir. LEVY. l\lr. Speaker, the people of the United Stntes 

hold the Secretary of the Treasury in high esteem, well knowin~ 
that his ficts are prompted by the highest patriotism, and the 
statement recently made by him "that the banks of New York 
were in combination to depress the price of 2 per cent bonds" is 
very unfortunate, and no doubt was prompted by misinforma­
tion. There is not a scintilla of doubt or question but that the 
national banks of the State of New York have in good fnith 
been aiding to sustain the price of twos eyer since the agitation 
for the new currency law. 

The national banks of New York act as the agents of other 
national banks throughout the United States, and New YoTk 
City is the market in which all of these bonds are bought and 
sold. The Kew York banks have teen swamped with requests 
f~om their corresponding banks throughout ·vhe country ever 
smce the agitation for new currency legislation as to how to 
protect themselrns with their outstanding 2 per cent bonds. The 
~ew York banks have urged the holcling of these bonds, feel­
mg confident that the Government of the United States in honor 
bound would be compelled to protect them at par. The banks 
of the Northwest and the South have been the principal sellerg 
of the 2 per cent bonds, although not to a very large extent 
when compared with the amount outstanding, which is approxt­
mately $720,000.000. The national banks of the State of Kew 
York sold •ery few 2 per cent bonds. 

Mr. 1\1.A...."N"N. Mr. Speaker, reserdng the right to object, I 
would like to ask the gentleman wby this resolution ought not 
to follow the ordinary . method a-nd be referred first to the co111 .. 
mittee to be reported upon'? 

Mr. LEVY. Because · there have been statements that nn· 
tional banks in the city of New York have combined for · the 
purpose of depressing the value of those bonds. There is not 
a scintilla of foundation for it. The banks haye tried their best 
to maintain the value of the bonds. 

Mr. FOSTER. l\Ir. Speaker, I object. 
Mr. LEVY. Does the gentleman reserve the right to object? 
.l\Ir. FOSTER. No; I object. 
The SPEAKER. Objection is made, and the resolution wiJJ 

have to go to the box. 
l\Ir. SLOAN rose. 
The SPEAKER. The gentleman from Nebraska. 

ADJOURN~IENT UNTIL FRIDAY. 
l\Ir. UNDERWOOD. If the gentleman will withhold for a 

moment, Ir. Speaker, I desire to ask unanimous consent that 
when the House adjourns to-day it adjourn to meet on Friday 
next. . 

The SPEAKER. The gentleman from Alabama [Mr. UNDE&­
wooD] asks unanimous consent that when the House adjourns 
to-day it adjourn to meet on Friday ne;xt. Is there objection 1 
[After a pause.] The Chair hears none, and it is so ordered. 

ORDER. OF BUSINESS. 

Mr. l\IAKN. Mr. Speaker, I ask unanimous consent that 
when the House meets on Friday, aftei: the reading of the .Jour­
nal and other informal business, the gentleman from Oklahoma 
[.Mr. l\IoRGAN] be permitted to address the House for 30 minutes. 

l\lr. FERRIS. -Reserving the right :to object, l\Ir. Speaker-­
The SPEAKER. The gentleman from Oklahoma [Mr. FER­

RIS] reserves the right to object. 
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'--·-1\lr. FERRIS. I do that, l\Ir. Speaker, for the purpose solely Mr. U:l\"'DERWOOD. If conditions are favorable, you can 

of tating that the Commr.ttee on Public Lands has a bill which take it up, and if not, let it go over. I think we can dispose 
in the judgment of the e-.itire committee is an emergen~y mat- of that question by bringing it up then. · 
ter, and the committee was almost, I think, unanimous in the l\lr. AIDRDOCK. Why does not the gentleman bring it up 
opinion that we should t:i.ke it up and try to get it out of the on Friday, when the half hour the gentleman from Oklahoma 
way before the currency bill came in, the committee having [.Mr. MORGAN] wants can be arranged? I should like to say 
unanimously reported it and the caucus having unanimously that there seems to be a growing practice in the House of ask­
agreed that it should be taken up. ing tmanimous consent on one day in relation to business on a 

In con>er ation with the gentleman from Illinois [Mr. MANN] subsequent day. Why not ask the unanimous consent on the 
a few moments ago, he was under the impression that we should day when the business is to be transacted? 
not bring it up until more Members got back, so that every- Mr . .MANN. When gentlemen ham to bring papers into 
body could have a chance to be heard. Personally, I may say the House, and there is no other business to be transacted, I 
that no one wants to get into any controversy about it, because can readily see how it may be an advantage to a gentleman to 
it is an emergency matter and ought to be disposed of at this obtain unanimous consent on a previous day. Of course that is 
session. the only reason. 

l\lr. l\IA~X. l\Ir. Speaker, so far as I know and am at· pres- Mr. MURDOCK. Is it understood that the speech to be 
ent informed, I am inclined to favor the bill that the gentleman made by the gentleman from Oklahoma will not interfere with 
refers to...:_the Hetch Hetchy bill, so called. Yet we have been actual legislation? 
running along for weeks, and the Members have been told that Mr. MANN. I have so stated. 
they might remain away from attendance on the House. As I l\Ir. FERRIS. Mr. Speaker, the speech of the gentleman 
understand. there will be a Democratic caucus on the 11th of from Oklahoma [l\Ir. MoRGA.N] is not the thing that is burden-· 
.August, which will naturally call back most of the Democratic ing my mind at all, and I am satisfied it is not the thing that 
:Members, and it was my expectation to ask the Republican is burdening the gentleman from Illinois. 
Members to be back by at least the middle of the month. l\Ir. MANN. Nothing is burdening my mind. [Laughter.] 

l\Ir. FERRIS. It seems to me, Mr. Speaker, that matters of Mr. FERRIS. As usual. [Laughter.] There is something 
this sort, in view of the fact that the membership will soon be in the suggestion of the gentleman from Illinois about waiting 
full, ought not to be taken up until Members ha-ve been notified until Members get back; but I want to impress upon the mind 
to be back. of the gentleman from Illinois that if he does force us to go 

Mr. U:~"'DERWOOD. l\Ir. Speaker, if the gentleman will over until the 15th, or rather cause us to go o-ver until that 
allow me, there is no objection to any gentleman on either side time, and if the currency bill comes in then, followed by the 
of the House making a speech about matters of interest to him- tariff bill, the probability is we shall be crowded out. . 
self, and possibly to the country, providing it does not inter- Mr. M.A.l°'\TN. I said to the gentleman prirntely, and I am 
fere with tlle public business; but if there is business before willing to say it publicly-although I do not think it will add 
the House or the House concludes it is time to take up business, anything to the efficacy of the statement-that so far as I 
I do not think these speeches by unanimous consent should in- am concerned I am willing to cooperate with the gentleman 
terfere with it; and I ask the gentleman from Illinois [l\Ir. in bringing before the House the bill he refers to at as early a 
l\lANN] to modify his request so that the gentleman may ha>e date as possible after the l\Iembers are back. I think myself 
his half hour to speak on next Friday, provided it does not there will be no opposition to the Hetch Hetchy bill, and yet, 
interfere with the public business. of course, I do not know. 

l\Ir. l\IANN. l\Ir. Speaker, it would be six of one and half a Mr. FERRIS. On what day of the week does the 15th come? 
dozen of the other. If the Hetch Iletchy bill comes up on Fri- Mr. MAJ."\fN. On Friday. -
day, the gentleman from Oklahoma [Mr. MORGA.NJ can take the Mr. FERRIS. Mr. Speaker, I ask unanimous consent that 
floor for an hour, and nobody can get him off. I would be Friday, the 15th, be set apart as the day on which the com-
quite willing-- . mittee may call up the . ..IIetch Hetchy bill with the proviso that_..., 

.Mr. UNDERWOOD. I think that is the better practice. if the currency bill is readY we stanFaside until it is out of 
l\lr. 1\I.ANN. I agree with the gentleman about it. the way. That is in fairness to the gentleman. 
Mr. MONDELL. If the gentleman will yield, I was un- l\Ir. MONDELL. I reserve the right to object. 

a\oidably out of the Chamber for a moment, and did not hear Mr. FERRIS. Mr. Speaker, I will withdraw my objection 
the request. to the request of the gentleman from Illinois. 

l\lr. l\IA.N1-. The request which I made was that the gentle- l\lr. UNDERWOOD. 1\fr. Speaker, I do not think there. will 
man from Oklahoma [Mr. MORGAN] be permitted to address be anything on Friday. 
the House for 30 minutes, and I will add to that, not to inter- l\Ir. MANN. I added to the request, not to interfere with-
fere with the public business. public business. 

l\lr. MO::NDELL. What was the request of the gentleman The SPEAKER. The gentleman from Illinois asks unani-
from Oklahoma [Mr. FERRIS]? mous consent that next Friday the gentleman from Oklahoma 

l\lr. FERRIS. I did not make any request. I reser-ved the [Mr. l\IoRGAN] shall ha-ve the privilege of addressing the House 
right to object. for 30 minutes, at such time as will not interfere with the 

Mr. THOMAS. l\Ir. Speaker, reserving the right to object, transaction of public business. Is there objection? 
I wish to inquire upon what subject the gentleman from Okla- Mr. MURDOCK. Reserving the right to object, I would like 
homa [Mr . .MORGAN] expects to enlighten the House? I want to to ask the gentleman from Illinois in case that consent is 
know about that. · granted and I have an application for time next Friday, does 

l\Ir. l\lll\"'N. In order that the gentleman from Kentucky the gentleman think that I will have any difficulty in getting 
may ha-ve the pleasure of being present and gaining some en- an extension of that half hour granted to the gentleman .from 
Jightenment, I will say that I think the gentleman from Okla- Oklahoma? 
homu will probably enlighten the gentleman on the tariff and Mr. l\1~. I do not think the gentleman from Kansas will 
other political mntters. have any difficulty in getting four hours if he wants. 

l\lr. TH0~1AS. If he can do that, I haye no more to say. Mr. MURDOCK. I do not wish to talk for four hours, but 
[Laughter.] this is the trouble with the practice of asking unanimous con-

.Mr. FERRIS. l\Ir. Speaker, if the Chair will indulge me a mo- sent for time on a previous day. 
ment further on my reservation, of course I have no objection to Mr. MANN. What is the trouble about it? It is an advantage. 
a speech by my colleague [Mr. l\IoRGAN]. I shall be glad to Mr. MURDOCK. It seems to me that it would be better and 
hear him myself. I do want, if I can, to arrange to get some more regular to ask for consent on the day that it is desired 
definite time set for the consideration of our bill, and after to talk rather than to ask it now. 
a conversation with Floor Leader UNDERWOOD this morning, I Mr. MANN. I think it is fair, if the House is not to be busy, 
bad hoped we could bring it up on Friday of this week, so we for gentlemen to know that he has the permission to address 
could dispose of it and get it out of the way of the currency the House on that day. 
bill. I should like to ask Floor Leader UNDERWOOD if be thinks l\fr. THOMAS. Mr. Speaker, in order that I may en-
we could get consideration for this bill about the 15th, in ac- lighten--
cordance with the suggestion of the gentleman from Illinois . The SPEAKER. If the gentleman from Kentucky will wait 
[Mr. MANN]? a moment, the gentleman from Oklahoma made a request for 

Mr. UNDERWOOD. Of course, I can not tell. I think if unanimous consent. 
the committee are ready to report the currency bill, it ought Mr. · FERRIS. Mr. Speaker, I ask unanimous consent that 
to have the right of way. . Friday, the 15th, be set apart as the day on which to consider 

Mr. FERRIS. Und~ulltedly. the Hetch Hetchy bill, provided the currency bill is not ready. 

L-19(1 
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to proceed with; and if it is, that the Retch Hetchy bil~ te~ 
aside. - - - - --

id · Mr. THOMAS. Mr. Speaker, I aecept the amendment; you 
may put it an hour if you like. [Laughter.] 

The SPEAKER. Is there objection to the request of the 
"entlernan from Illinois that the gentleman from Oklahoma 
[Mr. MORGAN] may have one-half hour on Friday next, not ~o 
intel"fere with other busine s? [After a pause.] The Chair 
hears none. Now the gentleman from Oklahoma [Mr. FERRIS] 
asks that Friday, the 15th, be set apart for consideration of the 
bill known as the Retch Hetchy bUl, not to interfere with the 
currency bill if the currency bill is reported. 

Mr. MANN. I would suggest to the gentleman from Okla­
homa that he make his request, that on Friday, the 15th, the 
Hetch Hetchy bill shall be made a continuing order until dis­
posed of, so that if the House a<_ljourns without disposing of it 
on Friday it will be the continumg order. 

The SPRAKER Tlle gentleman modifies his request so that 
it will be a continuing order, beginning on Friday, not to inter­
fere with the currency bill. 

Mr. MONDELL. Mr. Speaker, reserving the right to object, 

Mr. MANN. It will take an hour for the gentleman to give 
any information. 

Mr. UNDERWOOD. Mr. Speaker, reserving the right to 
object, I desire to ask the gentleman from Kentucky to a:.Jend 
his request, as there may be two bills which will come up on 
Friday from the Committee on Foreign Affairs. I ask tbat he 
make his request not to interfere with public business. 

The SPEAKER. The gentleman from Kentucky asks nnani· 
mous consent that, following the speech of the gentleman from 
Oklahoma [Mr. MORGAN], he shall have 45 minutes in which to 
address this House, not to interfere with the public business. Is 
there objection? [After a pause.] The Chair hears none. 

I would like to know what the intention-­
Mr. THOMAS. Mr. Speaker, in order that 

gentlemen--

Mr. RAKER. Mr. Speaker, some two weeks ago House 
Document No. M was printed. At the time it was stated to the 
gentleman from Illinois that tlie report would not be inserted 
in the hearings of the Hetch Hetchy bill, which has not been 
done, but they are practically exhausted, and we desire that 
a copy of that report may be had by each Member of the Hense; 

I may enlighten and therefore I ask unanimous consent that there be printed 
500 copies of House Document No. 54, the Army engineers' 
repo1·t. Mr. MONDELL. Reserving the right to object, I would like 

to know what the intention of the gentleman from Oklahoma 
is in regard to allowing sufficient debate and discussion. 

Mr. THOMAS. Mr. Speaker, I supposed that I had the floor. 
The SPEAKER. No; the Chair supposed that the gentle­

man from Kentucky was reserving the right to object. The 
gentleman from Kentucky has not the floor. 

l\fr. THOMAS. I suppose the gentleman 
has the floor. 

Mr. MANN. Well, reserving the right to object, if there ever 
was a useless document printed it is that of the Army en· 
gineers' report. As for giving a copy to each Member of the 
House--each member of the Army engineers can not understan~ 
it, much less others, and I am sure no one in the House 4!ould, 
except the honorable gentleman from California, who hus other 

from Wyoming information, and hence may be able to understand some little of 

The SPEAKER. After the request of the gentleman from 
Oklahoma is disposed of, the Chair will recognize the gentleman 
from Kentucky. 

Mr. MONDELL. Mr. Speaker, I have introduced this morn­
ing a bill which I expect to offer as a substitute for the 
Retch Iletchy biJl, and I think there will be a deman~ fo.r con­
siderable time for discussion of that measure on this side at 
least as it involves a number of important principles. I trust 
the gentleman from Oklahoma has no disposition to limit the 
time for debate, and I want to be assured that abundant oppor­
tunity will be given for discussion of the bill before I agree to 
the request for unanimous consent. 

Mr. FERRIS. There is no disposition on the part of the 
committee, or anybody, for undue haste, or to hurry the matter 
along and cut anybody out. . 

Mr. MOl\"'DELL. I have no disposition to :prolong the d_is­
cussion or defeat the measure; I simply want an opporturuty 
fur ful1 discus ion. 

Mr. FERRIS. The gentleman from Wyoming, who has long 
been a member of the committee, and the chairman of the com­
mittee knows that the committee is willing to give ever:ybody 
an opportunity to be heard, and give it the same full considera­
tion in the House as it had in the committee. 

Mr. MURDOCK. Then, if I lliltlerstand the gentleman from 
Oklahoma, he does not intend to conclude this matter in one 
day? 

the Hetch Hetchy document. It is just a waste of public money; 
to be printed. 

Mr. RAKER. It is a matter that has been discussed by the 
committee, and they have all aslfed about it and desire to know 
what it is. 

Mr. MANN. The gentleman ought not to leave them in igno· 
ranee. I read that report from one end to the other, and it is 
the only document I ever read from which I C4>Uld absolutely, 
extract no information whatever. (Laughter.] 

The SPEAKER. 'Fhe gentleman from California [Mr. RA.KER] 
asks unanimous consent that 500 additional copies of House 
Document 54 be printed, leaving out the engineers' report. Is 
there objection? 

Mr. FOS'l'ER. I object, l\fr. Speaker. 
The SPEAKER. The gentleman from Illino)s objects. 
l\I:r. SLOAN. l\Ir. Speaker, I desire to ask that I may be per­

mitted to print a letter from the Hon. J. H. Rushton, of 
Nebraska, in the RECORD. 

The SPEAKER. The gentleman from Nebraska [Mr. SLOAN] 
asks unanimous consent to extend his remarks in the REconn. 
Is tbere objection? 

Mr. FOSTER. Mr. Speaker, reserving the right to object, L 
would like to know upon what subject it is. 

l\lr. SLOAN. The subject is the attitude of the commercial 
classes of Europe toward pending tariff legislation, he having 
been Briton-born, became an American citizen, inbued at the 
same time with American ideals of commeree. He is one ef the Mr. FERRIS. Probably not. 

The SPEAKER. Is there objection to 
gentleman from Oklahoma [Mr. FERRIS]? 

There was no objection. 

the request of the largest manufacturers in our State of Nebmska products, and 
I think his communication would be of interest to every Member 
of this House. 

Mr. THOMAS. Mr. Speaker, I wish to apologize to the 
SpeakP.r for interrupting as I did a little while ago. I sup­
J>O!=le that the gentlem:m from Wyoming bad the floor; he gen­
erally does. [Laughter.] 

Mr. MONDELL. The gentleman from Wyoming sometimes 
has the floor, when the gentleman n·om Kentucky does not 
~ve it. 

l\fr. THOMAS. Yes; the gentleman from Kentrrcky seldom 
has the floor and when the gentleman from Kentl:lcky does not 
h::rve the 1lo~r the gentleman from Wyoming either has it or 
tries to get it, one of the two. [Laughter.] Mr. Speaker, I 
wish to a k unanimous consent that on Friday next, in ordei· ~o 
enlighten the darkened intellect of the gentleman from Illinois 
[Mr. l\lANN] [laughter] as to some things which haye nev?r 
been dreamed of in his philosophy, I may have 30 mmutes m 
which to address this House. [Laughter.] 

The SPEAKER. The gentleman from Kentucky asks unani­
mous consent t.hat on next Friday, following the speech of the 
gentleman .from Oklahoma [l\lr. MORGAN], he shall have 30 
minutes in which to address the House. 

l\lr. MANN. I think the gentleman ought to haye 45 minutes, 
at least, if he is going to give us any informati()n. 

Mr. FOSTER. Is he a member of the National Association 
of Manufacturers? 

1\Ir. SLOAN. I do not know whether he is or not. I do not 
know whether that would make any difference. He is an 
honorable man and an able one--

Mr. FOSTER. That organization seems to be in the limelight 
at this time--

Mr. SLOAN. .And the information he would give would, I 
think, be of value to the gentleman from Illinois. 

l\1r. MURDOCK. Mr. Speaker, is this a letter or a document? 
Mr. SLOAN. It is a letter, w11tten to me. I trust that fact 

will not impair its value. 
l\lr. FOSTER. Will the gentleman give us the name of the 

manufacturer? 
Mr. SLOAN. The writer is the Hon. J. H. Rushton. 
Mr. BURNETT. What is his nationality? 
Mr. SLOAN. He is an American citizen, but was born in 

England; but, unlike a lot of people who we:e born and .still 
live here, he has not become British on policies of commerce~ 
[Laughter on the Republican side.] 

The SP.IDA.KER. Is there objection? 
There was no objection. 
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Following is the let ter referred to: 
EUS TON IlOTEL, London, N. w., July 1G, 1913. 

llon. CHAS. H. SLOA~, 
Ilottse of Reprcse1itatives, Washington, D. 0. 

FRIE. 'D SLOAN: There are some general facts that appeal to me here 
and I think will appeal to you. This city is one of commerce. The 
British Empil'e is a nation of commerce. 

All the commercial people according to their interests are watching 
the progress of the Democratic tariff bill and hoping for its speedy 
passage. 

To illustrate : If the bill passes with the free-meat clause, Australian 
~uihoen ~1s~~~~{ JYv;~.me in and compete with the mutton from west 

The Australian and Argentine beef is looking for the bill to pass so 
it can come in and compete with the farmers of the Mississippi and 
Missouri Valleys. 

The Russian and Italian eggs as well as China eggs a1•e ready to 
come across the seas as soon as " Dr. Wilson," as they call him here, 
signs the bill. 

Australian and Siberian butter dealers are ready to send their sur­
plus goods to us and meet the butter in our markets made from cream 
produced in the dairy section of the United States. 

Russian and Chinesl'l poultry will be able to come into our markets 
and get a portion of the trade and dominate our markets. 

From these countries producing the articles named-on cheap land-. 
there will come a tlood of food. 

From these countries whct·e labor is cheap these foods will come in 
large amounts. . · 

How will the fa.rme1·s, laborers, and business men of the great produc­
ing sections of our country feel about having their $100-an-acre land 
put in competition with the $1 to $10 land in these countries? Ilow will 
the well-paid labor of this country enjoy coming into actual practical, 
not theoretical, competition with the cheap labor of these countries 
named? 

We pay women $1.50 to $2 per day to pick chickens. In Russia. 
working from 4 a. m. until "7 p. m., the Russian peasant women get 
24 cents per day. 

All these lines named remind me of a horse race, every horse is 
on the bit waiting for the starter to give the word. 

So all these named lines are simply waiting for Presl<lent (Dr.) 
Wilson to sign this act, and then there will be a rush ·:tor our markets 
(the best markets on earth) and the question is bow will it a.ffeet our 
producers, our laborers, -our lands, our business communities, and our 
general prosperity? 1 leave this to your own conclusion. The eyes of 
the commercial world are on America and hoping that she will make 

iWs o~~~si~~ ~gr1~1v;it~e1~se~ c~1t~cecosf~~ co1~;d~~J~v~n;ilf ;i~~0~fs:.nd 
In our country the producer will suffer lrst and then the consumer 

will suffer second, and our boasted high standard of living will be 
lowered. 

The blll, if it becomes law, will benefit the peasants of Russia and 
Italy, the cattle and sheep raisers of Australia and Argentina and 
Uruguay, the Chinaman; but to the extent that they are benefited our 
own people will suffer. 

Is this Congress an American Congress or Russian or Italian or 
Australian or ~outb American? 

By its acts we shall know and become enlil'!htencd. It would do 
the advocates of. free meats and reduced duties good to visit the 
Smithfield Market in London and sec things before they vote. 

Yoo~ . 
J. H. RUSHTO~. 

TIIE CURRENCY. 

Mr. RAGSDALE. Mr. Speaker, I ask unanimous consent to 
be permitted on Friday to address this House for one hour on 
the currency bill, now being considered, not to interfere with 
the transaction of public business. 

The SPEAKER. The gentleman from South Carolina [Mr. 
RAGSDALE] asks unanimous consent that on next Friday, fol­
lowing tlle speech of the gentleman from Kentucky [Mr. 
THOMAS] and the speech ·of the gentleman from Oklahoma 
[l\fr. MORGAN], he be allowed to address the House for one hour 
on the sttbject of the currency bill. 

Mr. BURNETT. Mr. Speaker, a parliamentary inquiry. 
Tlle SPEJA.KER. Tlle gentleman will state it. 
l\lr. BURNETT. Do the .Members haye to be here when these 

speeches are deli '\"ered? 
The SPEAKER. That is not a parliamentary inquiry. 
l\1r. RAGSDALE. If it would keep some Members from the 

places they intend to be in, Mr. Speaker, it might be well for 
them to be required to be here. [Laughter.] 

The SPEAKER. Is there objection? 
l\lr. UNDERWOOD. I understand, l\fr. Speaker, that the 

gentleman coupled with his request the statement tbat tbe 
speech would not interfere with the transaction of public 
business. 

Mr. RAGSDALE. Yes. I said that. 
Tlle SPEAKER. Is there objection? 
There Wt\S no objection. 

WARBEN F. DANIELL. 

.lHr. REED. 1\fr. S11eaker, I desire to ask unanimous con ent 
to have read by the Clerk and inserted in the IlECORD a copy of 
an editorial. · 

Mr. 1\1.A.NN. I object, l\Ir. Speaker. I do not know what it 
is. We can not. commence that practice. 

The SPEAKER The gentleman from Illinois [Mr. MANN] 
objects. 

Mr. REED. Mr. Spea.ker, will the genilcman permit me to 
state the text of the editorial? 

I 

Mr. M.A.~TN. I object to the gentleman stating what it is. 
Mr. MURDOCK. The gentleman cbjects to the editorial, but 

does not know the subject matter. Is that the proposition? 
l\lr . .M.Al'\"N'. I object to the practice of b:n-ing read by the 

Clerk editorials from newspapers, of wllich there are thou­
sands of good ones every day. 

The SPEAKER. The gentleman from Illinois objects, and 
does not need to ~ive any rea on why he objects. 

l\lr. REED. l\1r. Speaker, I ask unanimous consent to insert 
in the RECORD an editorial on an ex-Member of this House, the 
late Warren F. Daniell. 

The SPEAKER. The gentleman fro:m New Hampshire [ Ir. 
REED] asks unanimous consent to insert in the RECORD an edi­
torial. Is there objection? 

l\Ir. l\IANN. l\Ir. Speaker, I '\Yithdraw my ol>jection in Yiew 
of what the gentleman states. 

The SPEAKER. Is there objection? [After a pa use.] The 
Chair hears none. The Clerk will read. 

The Clerk read as follows: 
WAilRE~ F. DAXIBLL. 

Warren F. Daniell, who died at his home in Franklin Wednesday, 
rounded out a long, useful, and well-spent life and left a circle of 
friends as wide as the broad range of bis acquaintance. 'Yhether from 
temperament or wise choice, or both, he made his life worth Jiving with­
out worrying over much about it. He was a successful business man. 
capable of close applicntion, but be did not permit his business to gain 
maste1·y over him. He never became a slave to a desire for great 
wealth, and, free from personal political ambition, lived a life of 
cheerful activity and contentment, carrying the buoyant spirit of youth 
into bis latest years. Fond of a good horse~ he gratified bis taste at 
the same time that be encouraged the breeaing of good horses. His 
model farm and exceptionally fine herd of cat tle were for many years 
an example and an incentive to his neighLlo r·s, and. indeed to farmers 
in all sections of. the State. He even made himself an expert in poul­
try and contributed greatly to the introduction of the best strains and 
to the general encouragement and lmprovement of an industry which is 
rapidly gaining in importance in New Hampshire. 
. He was singularly .f~·ee from a~bi.tion. He might easily in Civil War 

tunes have held a military commi.ss1on, but he chose to go with a regi­
ment as a civilian. contributing unostensibly to the comfort of the sol­
diers. When the village,-10 the prosperity and growth of which be bad 
contributed, became a city he might have been its mayor but de­
cline~. He might. ~ave bad the nomination of bis part ;r for 'governor, 
and rn all probab1hty would have been elected, but positively refused. 
As a matter of party loyalty be consented to run for Congr·ess, and was 
elected, but would not consider a second term. 

Living his lite ill bis own cheerful, wholesome way, be was hale and 
he:ii;ty a1: an age when most. me? arc feeble of body and broken in 
spirit. Unaffectedly democratic, kmdly and benevolent without ostenta­
tion, it co~ld be said of him, as of a certain Greek in the olden time, 
that be bmlt his house by the side of the road and was a friend of man. 

EXTENSION OF REMARKS. 
l\Ir. LEVY. Mr. Speaker, I ask unanimous consent to extend. 

my remarks in the RECORD. 
The SPEAKER. The gentleman from New York [Mr. LEVY] 

asks unanimous consent to extend his remarks in the REconri. 
l\Ir. MURDOCK. l\Ir. Speaker, inasmuch a3 the practice is 

growing up of asking each gentleman what he is going to extend 
about, I will ask the gentleman from New York what he ii 
going to speak of? 

l\Ir. LEVY. I wanted to do that a moment a~o. It is in 
relation to those 2 per cent bonds and to banking. 

The SPEAKER. Is there objection? 
l\fr. WINGO. I object, .Mr. Speaker. 
l\Ir. U.A.NN. Reserving the right to object- -
The SPEAKER. The gentleman from Arkansas [~Ir. WINGO] 

objects. 
l\Ir. BRYAN. l\Ir: Speaker, I ask unanimous consent to ex­

tend my remarks in the RECORD by inserting an article written 
by the Hon. Albert J. Beyeridge along the line of the remarks 
to be made by the gentleman from Oklahoma [Mr. 1\IoRGAN]; 
that i , on the tariff and other kindred and allied subjects 
involving the stnte of the Union. 

Mr. LOBECK. I object, 1\Ir. Speaker, until we hear what the 
gentleman from Oklahoma [1\fr. 1\IoRG "' ] states. Then we 
can find out. 

The SPEAKER. Tlle gentleman from Nebraska [l\Ir. Lo­
BECK] objects. 

Mr. BUY.AN. l\Ir. Speaker, will not tire gentleman--
The SPEAKER. The gentleman from Nebraska objects, and 

does not need to give any reason for objecting. 
l\Ir. LEVY. 1\fr. Speaker, did anyone object to my printing 

remarks in the RECORD. 
The SPEAKER. The gentleman from Arkansas [1\Ir. WINGO] 

objected to the request of the gentleman from New York. 
PARCEL POST. 

l\Ir. KINDEL. l\Ir. Speaker, I rise to a que tion of i1cr­
sonal privilege. 

The SPEAKER. The gentleman from Colorado [Mr. KINDEL] 
rises to a question of personal pri,·ilege. 

Mr. KINDEL. Since bccorniu~ a Icmber of the House I 
have labored industriously along the lines of tran portation--
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The SPEAKER. The gentleman from Colorado will state 
his que~ tion of pri"ilege. 

l\Ir. KL. 'DEL. The Assistant Postmaster General, in re­
marks mnde in the Denrnr Express on July 31, said that Con­
gressman KINDEL's plans were entirely too radical; that Post­
master General Burleson tated that "we might ultimately 
r each tbe point Mr. KINDEL advises, but we do not want to 
cripple tbe i:ervice by trying to do too much at once. We are 
going to increase the weight limit of packages accepted from 11 
to 20 pounds, and packages over 11 pounds will be carried only 
in the lfiO-mile zone." 

Mr. ~LL'- .. :. I reEpectfu1ly suggest that the gentleman has 
not stated a question of personal privilege. If the gentleman 
de ires to addr~s the Hom~e. I have no objection. 

The !'EAKER. The gentleman has not stated any question 
of personal privilege. 

Mr. KL 'DEL. I supposed tba t was the way to get the floor 
on a matter of this kind. I am inexperienced in parliamentary 
runtter., as gentlemen know. 

l\Ir. l\IA.NN. How long does the gentleman desire to address 
the House? 

l\Ir. KIN"DEL. Perhaps 30 minutes. 
Mr. MA.i.'1..N. I ask unanimous consent that the gentleman 

ha>e le:ne to address the Hoose for 30 minutes. 
The SPEAKER. The gentleman from Illinois [Mr. MANN] 

asks unanimous consent that the gentleman from Colorado have 
30 minntes. J!; there objection? 

l\Ir. MURDOCK. Reserving the right to object, I should like 
to know the philosophy and the practice concerning unanimous 
con ent. At the beginning of to-day's proceedings the gentle­
man from Illinois [Mr. MANN] asked unanimous consent that 
the gentleman from Oklahoma [Mr. MORGAN] might address the 
House on a future day. Following that the gentleman from 
Kentucky [Mr. THOM.As] made a similar request. Then there 
followed requests to print several things in the RECORD, bat 
when the gentleman from Washington [l\!r. BRYAN] asked 
unanimous con ent to print in the RECORD something which is 
:tpropos and political, dealing with public questions, there was 
objection. I ha •e no objection to the gentleman from Colorado 
proceeding for 30 minutes. bat I think there will have to be some 
give and take on tbe proposition of unanimous consent. 

Mr. MANN. Mr. Speaker. I think the gentleman from Kan­
sas is hardly fair in his statement. 

Mr. 1\lUilDOCK. I ha ·rn no objection to the gentleman from 
Colorado addressing the House. 

Mr. MAl\"'N. I feel quite sure that gentlemen in the House 
l>elonging to the party of which the gentleman from Kansas is 
:lt the head ha>e printed more matter under leave to print, in 
proportion. than either of the other parties. 

Mr. MURDOCK.• I doubt that; bat I do not think that enters 
into the equation. 

Mr. MANN. That enters into the question as to whethe:r 
the House is endeavoring to discriminate. 

Mr. MURDOCK. The Hoose, as a matter of fact, was play­
ing fa -vors this afternoon in the matter of granting unanimous 
con ent. 

Mr. MANN. Oh, well--
Mr. MURDOCK. I have no objection. 
The SPEAKER. The Chair will state again that when a re­

que t is made for unanimous consent any gentleman in the 
Boose has the absolute and inherent right to object without 
giving any reason whatever for it. 

l\lr. THOMAS. l\Ir. Speaker-­
The SPEAKER. Is there objection? 
l\Ir. THO:\IAS. Reser\ing the right to object, may I inquiYe 

of the Chair for what purpose and upon what subject the 
gentleman from Colorado wi hes to speak? 

The PEJ.AKER. The information of the Chair is-
Mr. THOMAS. I inquire of the gentleman from Oolorado. 
The SPEAKER. The gentleman from Kentucky, reserving 

the right to object, asks the gentleman from Colorado what 
he is going to speak about. 

Mr. KINDEL. The parcel post, and my activities along lines 
contrary to those I have been charged with. 

Mr. TI-IOUAS. Mr. Speaker, I ask unanimous consent that 
the gentleman b~ allowed four hours in which to discuss that 
question. 

l\fr. Kll\"'DEL. Mr. Spenker, I do not know that I will take 
~uite four hours, but I will quite likely take three. 

Ur. l\I.A.N 1 '. I ask the gentleman from Kentuc1.--y to with­
draw llis reque.~. 

l\Ir. THO:\IAS. Anything that the gentleman from Illinois 
asks. 

The SPEAKER. Is there objection to the gentleman from 
Colorado addressing the Honse fo1· 30 minutes? 

Mr. WINGO. Mr. Speaker, i ask· unanimous consent that the 
gentleman from New York [Mr. LEVY] may have permission to 
extend llis remarks in the RECORD. I misunderstood his request. 

Mr. MURDOCK. l\Ir. Speaker, I object. 
Mr. KINDEL. Mr. Speaker, I quote the following article 

from the Cheyenne Leader: 
CONGRESS FIGHTS BUnLESON'S ORDEP. TO REDUCE R.~TES. 

WASHINGTO:-., JttlJ) ~. 
Concerted oRposition has developed in Congress to Postmaster Gen­

eral Burleson s order reducing parcel-post rates and increasin"' the 
maximum size of packages to be handled in the service. Tbe 0 order 
was issued Sunday, to become effective Au~st 15, and to-day the 
Senate Post Office Committee requested Mr. Burleson to appear before 
~~\~o~~~~e.e next Thursday with an explanation for the authority 

The committee is expected to undertake to have withdrawn bl'f:>re 
August 15 any authority he may claim to make changes in rates. It 
was contended in tbe committee that the changes would entail an 
enormous loss to the Government, and some of tbe members compiain.ed 
strenuously that the Post Office Department bad failed to furnish 
Congress with data concerning the operation of tbe parcel post. 

It is claimed that the Postmaster General bas no authority to make 
the contemplated changes., and there is expected to be some bitter 
debating on this subject. 

Accompanying that was a letter written by A. De Armon, as 
follows: 

CHAMBERLI!-l METAL WE.ATHER STRIP co., 
Cheyenne, Wyo .• July !3, 1913. 

Hon. GEORGE J . KINDEL, Washingt-01i,, D. 0. 
DEAR Srn : Referring to the inclosed clipping, you will remember that 

when the parcel-post bil1 was passed, the Postmaster General was given 
the power to make certain changes to suit conditions. Among the 
changes he was authorized to make were the reduction ()f rates and 
increase in weight of packages up to 100 PQunds. 

As you are familiar with freight and express rates, we are taking 
this matter up with you also as the Congressman from tbis State is 
longer on making grand-stand plays than he is at serving tbe people 
who sent him to Washington. Incidentally, the aforesaid people will 
undoubtedly get his Angorina the next trip 

You know how we all have been sandbagged and robbed by the 
express como:mies, so if you can do anything to aid the Postmastei• 
General in putting this ruling into effect your efforts will surely be ap­
preciated. 

It would look like the ~ress companies have some lobby in Wash­
ington as well as the other •·infant Industries," and it is the sinceres.t 
wish of the writer. as well as thou ands of others who have been their 
prey for lo these many years, that they will get all that is coming 
to them. 

It has been demonstrated that the parcel pmrt is a paying propositien, 
and there should be no objection to this change. 

Very truly, 
A. DE AR.MO:-.. 

Another letter by the editor of the Ranch and Range is as 
follows: 

Hon. GEORGE KINDEL, M. c., 
Washington, D. 0. 

DENVER, COLO., July SO, 1913. 

DEAR Ma. KINDEL : I notice there is an effort being made on the part 
. of representatives of the express companies to nullify the u admlnistra· 

tive-powers " clause In the parcel-post law so that the new ruling by 
Postmaster General Burleson, materially increasing the efficiency of the 
parcel-post act and malting it of much greater service to the farmers, 
would be made inoperative. 

You are familiar with tbe fact tbat the parcel-post law became such 
at the urgent demand of the National Grange, composed of nearly a. 
million enterprising farmen;, and it is to relieve these burden bearers 
of our Nation that this and similar acts for their protection have been 
enacted. 

In behalf of the Colorado State Grange and Farmers' Union. of which 
Ranch and Range is the official organ, and of which I am managing 
editor, and in behalf of 50,000 other farmers ln the State of Colorado, 
I app.eal to you to protect the interests of the farmen; of our Nation 
by using your offices to defeat any efforts on the part of the " tools" 
of the express companies, which for decades have been recognized n.mong 
the "special-privileged classes" in restricting the authority of the 
Postmaster General, thus forcin!f the Government to become a party 
with the express companies in a ' hold-up game," which for decades has 
so effectively contributed to the making of millionaires of the favored 
few and paupers of the !armers. 

Thanking you in advance in anticipation of your favorable efforts in 
behalf of thP. farmers, I remain, 

Very truly, yours, H. S. GROVES. 
My reply to Mr. Groves, of the Ranch and Range, was as 

follows: 
AUGUST 4, 1913. 

Mr. H. S. GROVES, Den1Jer, Colo. 
DEAR 1\IR. GROVES : I have your letter Qf J"uly 30, :relntlllg to exi t­

ing controversy between Congress and the Postmaste:r General over the 
parcel post. 

As you are aware, I have been an open and ardent advoeate of the 
parcel post for a great many years. I advocated its adoption when it 
was not nearly so popular in Colorado as it i:s to-day. 

I am still a friend of the parcel post. I have advocated increase in 
the weight limit. reduction of rates. and rearrangement of zones con­
tinuously and zealously since I came to Washington. Perhaps you will 
recsll that I proposed a scheme for such a revision after my election 
to Congress and some time before I came to Washington. 

But I am opposed to the butchering of the parcel post now being 
· practiced by Postmaster General Burleson. I have not hesitated to 
express my opposition publicly and privately; and I am sure the 
people of Colorado. who have known me in my fight of 21 years against 
the express companies, know my opposition is not due to friendliness 
to those bloodsucking parasites. . 

I ba ve opposed the changes suggested by tbe Postmaster General be­
cause they tend to discredit the parcel post. In my opinion, they 
will retard l'atber than aid the proper development of transporta~ion 
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by parcel post ; and i.f 1 thought Postmasters ·General in the future 
.would be as poorly qualified as is Postmaster Genera1 Burleson to cope 
with the 1)roblems of parcel pos~. I should favor taking.irom. that offi­
cial authority to . make changes rn rates, zones, and weight 1im1ts and 
lodging it ngain in Congress. But 1 am confident that Burleson will 
not remain ln office very 1ong and that there will never be another 
:SO poorly fitted for tile job as he. 

Now let us look at the possible effects of the changes proposed by 
Mr. Burleson. He would increase the weight limit to 20 pounds for 
local, first. and second zones. or o..-er a distance of 150 mfles from the 
sending office. He would decrease the rates radically in this terri­
tory, but would leave rates and the weight limit for the remainder of 
the country unchanged. 

I have insisted from the beginning 'that the changes should be ex­
tended all over tbe country, o:r that they Bb<>uld be made on a principle 
that could be extended to the entire country wben sufficient develop­
ment in the parcel-post bus!.ness llad been reached to justify the exten­
sion. But I contend that the changes he is making will retard the 
development of tbe parcel post, for the very reason that they can never 
be extended to the other zones. 

His rate for the local zone is 5 cents for the first pound and 1 
cent for each additional 2 pounds or fraction thereot. For the second 
and third zones his rate is 5 cents for the fir.st pound and 1 cent for 
each pound or f1·action thereof. 

This makes a rate of 24 cents on '20 pounds for a. distance of 150 
nliles. Twenty pounds could not be shipped 151 miles except in two 
packages. The rate would be $1.04. This is a penalty of 80 cents for 
crossing rui imaginary line. 

I should not object seriously to this dlscrepan.cy if I thought it was 
to be only temporary. But I am convinced from the investigation I 
.have made that the rates made for th~ 150-mile radius are too low. 
They will result in a deficit to the Post Office Department. 

But after low rates have once been put into effect the people will 
not stand for their being raised without very severe criticism, even if 
they do produce a deficit. And after Congress bas been shown that the 
new rates are productive of a _postal deficit, that body, which keeps a 
jealous eye on public revenue~ will not stand for further reductions in 
rates. Thus the Postmaster 'tienernJ himself will be placed in the posi­
tion of having forced C-Ongress to rescind its action l'lrantlng him au­
thority to improve the parcel post. 

Now. let us see bow some of these new rates work in Colorado: 
From Denver to Glenwood Springs the rate would be 24 cents on 20 
pounds, or $1.20 on 100 pounds, shipped in five piickages. The freight 
rate from Denver to Glenwood Springs is $1.37 for 100 pounds, first 
class. 

I have always contended and still contend that the freight rate is too 
high. But the railroads contend that they have a hard time keeping 
out of the bankruptcy courts under those rates, carrying the business 
by slow and comparatively inexpensive freight-train service. It must 
be understood that the railroads deliver none oi their freight, simply 
holding it at the freight office until it is called for. 

Now, the Postmaster General proposes that five 20-pound packages 
shall be carried from Denver to Glenwood Springs, by passenger train 
instead of freight; and each package delivered to a separate address for 
$1.20, or 17 cents cheaper than the same weight can be carried in a 
single package by freight and held ln the office at Glenwood Spl"ings 
until it is called fo.r. Does it appear to you that the Government can 
do that sort of business except at a loss? 

Now. the rate on 100 pounds by freight to Grand Junction from Den­
ver i.s $1.40, only 3 cents more than to Glenwood Springs. Conditions 
for carrying and delivery are the same. Let us see about the parcel­
post rate. 

Grancl Jur:ctfon falls outside the 150-mile radius from Denver; hence 
the maximum weight limit would be 11 pounds and the present rates 
wou1d apply. The sall'e 100 pounds which woulcl cost $1.20 to . Glen­
wood Springa, carried in 5 packages, would have to go in 10 packages 
to G.rand Junction and would cost $5.20. It costs 3 cents more to ship 
100 pounds of freight to Grand Junction than to ship it to Glenwood 
Sprlrigs. It costs :S4 mGre "to ship 100 pounds by parcel post. 

Now, I have opposed the alterations proposed by the Postmaster Gen­
eral for no other reason than that they are u.ru;clenttilc and indefensible 
from any standpoint. I am confident they will retard rather than 
hasten the proper development of the parcel post. I did not walt until 
his plans ha.d been publicly announced, but wrote to him and to the 
Interatate Commerce Commission at lea.st a month before any public 
announcement was made, pointing out the danger of such unrelated 
changes. 

The Postmaster General first proposed to make the rate of 5 cents 
for the first pound and 1 cent for each additional 2 pounds apply 
over the entire · 150-mile territory. 1t was because of my objections 
that he finally proposed a different rate for the territory outside of 
local delivery. But I am confident his rates for the second zone are 
too low, wlll result in a big deficit to the department, and will thus be 
a bard blow to the parcel post. 

Sincerely, yours, GEO. J. KD-nEL. 

Mr. :MURDOCK. Will the gentleman yield? 
Mr. KINDEL. Yes. 
Mr. MURDOCK. I realrne the study that the gentleman has 

given to this question perhaps more than any other gentleman · 
present. But he says that the new rates in the first two zones 
.are too low. Is it not a fact that the present rates in the first 
two zones are so high that the express rates undercut them and 
get the business? Does the gentleman, in that connection, be­
lieve there is any considerable parcel-post business between 
1Washington and .Baltimore? Is it not a fact that most of the 
small parcels go to the express companies for the reason I have 
stated? · 

Mr. KINDEL. I am thoroughly in accord with the reduc­
tions in the local and first zones, but I am opposed to the post­
age-stamp rates for the first and second zones. This makes the 
rate the same for all dist.ances, outside of local delivery, for a 
distance of -150 miles from the sending office. The rate is 24 
cents for 20 pounds for both the 50-mile and the 150-mile zones. 

Mr. MURDOCK. The gentleman's objection is to the destruc­
tion of the zones and the widening out of the lines which make 
tbe two zones. 

Mr. M01'"'DELL. Mr. Speaker, when it is con-renient I would 
like to -ask the gentleman a question. 

Mr. KINDEL. The :gentleman ea.n ask it now. 
1\1.r. MONDELL. The gentleman referred to his interview 

with the Postmaster General and gave me the impression that 
he disagreed with the Postmaster General. 

Mr. KINDEL. I did. 
Mr. MONDELL. I had understood that the Postmaster Gen­

eral had stated in the hearing before the Senate committee, 
when called upon to explain these changes, that he had con· 
ferred with the gentleman from Maryland [Mr. LEWIS] and 
the gentleman from Colorado [Mr. KINDEL], and I assume that 
he meant to say or meant to infer that both gentlemen agreed 
with him. 

Mr. KINDEL. I am glad the gentleman from Wyoming has 
asked the question. I was invited by the Postmaster General 
to confer with four underling $2,500 clerks and Mr. LEWIS. Mr. 
LEWIS had a proposition to make and, in fact, published it in 
his brief, in which he proposed to have a rate of one-half a 
cent a pound for each hundred miles. I pointed out at once 
Vi)lat would happen, that the rate would be like a skyrocket; it 
wou1d be so high, and it would come down like a stick. Mr. 
LEWIS had made comparisons of rates in Europe and his pro­
posed rate on 132-pound packages. He did not tell the whole 
truth, that that rate was made on 46 miles h Europe and his 
on 100 miles. In other words, it was a ratio of 30 to 18. When 
they made the report I told the Postmaster General The:· say 
"we." Who is " we"? I had nothing to do with the report 
and I could not agree to it. I had proposed another rate that 
was automatic that yon could use-the poundage multiplied by 
the zone and add 3, and you will get the rate. 

Mr. MONDELL. Then I am correct in my understanding of 
what was said by the Postmaster General to the effect that he 
had conferred with the gentJeman from Colorado and that the 
gentleman from Colorado agreed with him? 

Mr. KTh"'DEL. I had not agreed with him. I heard that 
statement was made, but I was away at Panama at the time. 

Mr. MONDELL. My impression was that the gentleman 
from Colorado was in .full accol'd T ·ith what w;is done. 

Mr. KEATING. The gentleman from Colorado is· not re­
sponsible for any inferences the gentleman fro-n Wyoming may 
have drawn of what the Postmaster General said. 

M.r. KINDEL. 1 want to thank the gentleman from Wyoming 
for having brought this question up, and if there is any misun­
derstanding about it I want to correct it. 

Mr. MO?\"'DELL. Now, Mr. Speaker, will the gentleman yield 
to me fol' a moment? · 

Mr. KEA.TING. Just a second, I beg of my colleague from 
Colorado. The point I want to make is this: You are arguing 
now that your understanding of what the Postmaster General 
said placed you in a false light before the Senate committee, 
and claim that he had an ag-reement with you? 

·l\lr. KTh"DEL. No; I can not say that. I do not know any­
thing about that. 

Mr. MONDELL. 11Ir. Speaker, will the gentleman yield? 
The SPEAKER Does the gentleman from Colorado yield 

to the gentleman from Wyoming? 
Mr. KINDEL. Yes. 
Mr. MONDELL . . I do not think the gentlemn.n from Colorado 

[Mr. KmnEL] needs to ha 1e his colleague defend and protect 
him on the floor of the House. In perfect good faith, in order 
that I might understand the gentleman's position, I asked him 
with regard to the statement made by the Postmaster General. 
It happened that I was in the committee room of the Committee 
on Post Offices and Post Roads of the Senate when the Post­
master General was before that committee, and the understand· 
ing I had-and I readily admit I ha>e not the brilliant under- ..... 
standing possessed by the gentJeman from Colorado [Mr. 
KEATING]-was that the gentleman from Colorado [l\1r. KIN· 
DEL] agreed with these rates, and I was somewhat surprised; 
and in order that the matter might be cleared up, not only so 
far as my understanding of the case is concerned, but so 
that others also might understand it, in good faith I asked the 
gentleman to make bis position clear. I now ask the gentle­
man from Colorado [Mr. KINDEL] if it is true that the state­
ment made by the Postmaster General as reported in the news­
papers led to the conclusion that he agreed with the Postmaster 
Genera1? 

Mr. K.ThTJ)EL. I did not agree with him. 
Mr. KEATING. One moment. 
1\fr. KINDEL. This ought not to come out of my time. 
Mr. KE.A.TING. I will ask for an extension of the gentle­

man's time ii he will yield to me for a moment. 
Mr. KINDEL. Very well. 
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Mr. KEATING. As I understand the statement of the gen­
tleman from Wyoming, he was present when the P ostmaster 
General made the statement. .Mr. KINDEL at that time was 
in Panama. He has not seen the statement of the Postmaster 
General. Mr. MONDELL heard the statement, and now Mr. MON­
DELL comes to l\fr. K)NDEL, who did not hear and did not read 
the statement, and asks l\Ir. KINDEL to tell him, l\Ir. Mmn>ELL, 
what the Postmaster General said at the hearing where Mr. 
.:MormELL was present. 

l\lr. KINDEL. I do not understand it so. The gentleman 
heard the statement that I had agreed with Mr. Burleson. I 
did not agree with him and his committee. 

Mr. KEATING. There is no question of the gentleman's 
position. 

Mr. l\1UilDOCK. l\Ir. Speaker, will the gentleman yield to 
me? 

The SPEllRER. Does the gentleman from Colorado yield to 
the gentleman from Kansas? 

l\Ir. KINDEL. Yes. 
Mr. MURDOCK. Who constituted this conference of which 

the gentleman speaks? 
l\Ir. KINDEL. Four $2,500 clerks, and they control the aes­

tiny of the biggest business organization on earth, the United 
Sthtes Post Office. 

Mr. MUilDOCK. Was not the Postmaster General present, 
and Mr. LEWIS? 

Mr. KINDEL. l\lr. LEWIS was there only once or twice. 
'.rhere were only those four clerks, and only when they had a 
report to make was l\Ir. Burleson called in. 

Now, to further dear your minds on what I thought of the 
matter, I will read my letter to 1\Ir. Burleson of June 18, 1913. 
It is as follows : 

JG~"E 18, 1913. 
Hon. ALBERT s. B URLE SON, 

P ostmaster Gen eral, TVashi11 gto11, D. 0 . 
UY DEAR .Mn. B u"RLESO:-<: About four month s ago you assumed the 

duties of the office of Postmaster General. In assumin"' those duties 
you were aware that the biggest and most important problem confront­
ing the de.Qartment had to do with the improvement, extension, and 
administrat10n of the newly created parcel post. 

Hence it ls fair for the public to believe, as I am convinced it does 
believe, that you in accept ing your appointment did it with full reali­
zation of your duty to the people in improving and extending the parcel 
post. You were a Member of the House of Heprcsentatives when Con­
gress enacted the parcel-post law, placing upon the Pos t Office Depart­
ment the responsibility for making the parcel post an efficient and eco­
nomical instrument for general parcel transportation. 

.As a citizen of the State of Colorado I am deeply interested in the 
perf ection of the parcel post. All the people of Colorado are deeply 
and vita lly interested in it. As the representative of those people in 
Congress I have a special and added interest in seeing that my con­
~tituents get what they are entitled to have in the way of parcel-post 
improvements. 

Hence, as a citizen of the State of Colorado, and as the Representa­
tive in Congress from the first district of Colorado, I write to ask what 
you, as the people's servant, to whom has been delegated the task of 
improving the parcel post, have done toward perfecting the parcel post. 
Are the people to expect that you will do without delay the work they 
have delegat ed to you, rather than play petty politics in the Post 
Office Department? 

I presume you admit that the parcel post as at present in effect 
is unscientific, illogical, and in general very far from what it should 
be. Everybody who knows anything about the matter admits that, and 
I presume you know it as a matter of common report. Therefore you 
~~1;i~s.know that the department is expected to make some lmprove-

So far as I can learn you propose to make no changes except in 
what are now the local, first, and second zones. I have learned from 
the assiAtants and clerks in your department. to whom you have dele­
gated this important work, that it is proposed to consolidate the local1 first, and second zones into a new first zone. In this I understand it 
is planned to increase the weight limit to 20 pounds and to fix a 
rate of one-half of 1 cent per pound, plus 5 cents. I understand that 
the present rates and zones beyond the 150-mile radius are to remain 
in effect. 

I hope that my informatfon is incorrect. But if it is I desire to 
protest agains t the brutal butchering of an ah'eady deformed agent of 
the people. In behalf of the people I appeal to you lest you further 
emasculate the people's parcel post. I beg that you do not burden the 
Post Office Department by putting into effect grnssly unremunerative 
parcel-post rares within narrow limits, while leaving the rates almost 
prohibitory beyond these limits. J plead that you do not make the 
parcel post the tool of the express companies, for making their ex­
pensive deliveries in the 150-mile zone at prices far less than they can 
afford to do the wo1·k themselves. 

If the changes mentioned above are made, the rate on 20 pounds for 
150 miles would be 15 cents. For 160 miles 20 pounds could not be 
can·ied by parcel post except in two packages. For two 10-pound pack­
ages the rate would be $1.04. Hence to put the suggested rates into 
effect without furth er change in the system would mean an increase 
of R9 cents in the rate on 20 pounds for crossing an imaginary line. 

I hope to see changes made in the parcel-post system at once. But 
I W•Juld like to see improvements made. I can see no reason why 
alk•·ations should be made with reference only to the local zone. I 
can not see why the ra tes in the other zones, which all who know 
any?hing about transporta t ion admit are too high, should remain the 
sam<:>. I think you will admit tha t the present system of zones is not 
basP.11 upon any good rea son. But I am unable to see wby it should be 
changed in such a way as to produce a system which will be even 
more unreasonabl e. 

I I.lave protest ed to your committee against tbe ounce rate under the 
9reseat system. A patron of the parcel post must pay the same rate 

for a package weighing 17 ounces as on one weighing 2 pounds. I 
have proposed that the present ounce rate should apply to all frac­
tions of a pound until the pound rate is reached, when the pound rate 
should apply. 

But I understand from your committee of employees of the depart­
men t that these ounce rates are to remain unchanged. I understand, 
also, tha~ you do not contemplate a change in the foolish regulation 
under wh1c~ seed, if to be planted, takes one rate, while it takes another 
and very different rate if it 1s to be eaten. In fact, I understand that 
you propose to make no changes except to try the rates suggested in 
the 150-mile zone, "just to see what will happen." 

Where I spoke of the 15-cent rate, that was the first propo­
sition. Now they have raised it to 24 cents. 

I demonstrated my position to Mr. Ryan, of the Interstate 
Comm.ere~ Commission, who had a package weighing 4! pounds. 
He said, l\fr. KINDEL, here are some of your parcel-post rates." 
I said to him, " What is it? " He said, " They wanted to 
charge me 44 cents to take that package to Chevy Chase. It 
weighs 4! pounds." I said, "What is in it?" He said "Grass 
seed." I said, "You should have said 'birdseed.'" i took it 
down to the Post Office Department and entered it and the 
clerk said, "This is for Chevy Chase, grass seed?" '"No· " I 
said, "it is birdseed." He said, " I recognize the package a~ b.3-
ing entered here only a few moments ago." I said, "Perhaps." 
He put on a 10-cent stamp ·instead of 44 cents, simply on my 
saying that it was birdseed, and the American people stand for 
it. [Laughter.] 

Mr. MANN. Will the gentleman yield? 
Mr. KINDEL. Yes, sir. 
l\lr. l\fANN. Before the parcel-post law was enacted the 

same package could have been taken to the post office and if 
you said "grass seed" it would have been considerabl'y lower 
than if you said "bird seed." 

Mr. KINDEL. Yes; I will show the reverse of that. 
l\lr. l\fANN. Th8it was the case before the parcel-post law 

was enacted. The parcel-post law did not make any change in 
the rate of postage on third-class matter. 

M.r. KINDEL. I will show you how that works. Seed, under 
section 7 of the post-office act, was 8 cents a pound flat; but 
for instance, if you take chestnuts-if they are fresh it is pre~ 
i:iumed you are going to plant them; if they are roasted they 
bear another rate, as it is presumed you can do nothing but eat 
them. If you take them, say, in Denver and ship by a rural 
route-if they are raw they pay 88 cents for 11 pounds, but if 
you roast them they are only 15. If you ship to Maine 
from Den-ver then ~t is 88 cents if they are raw and $1.32 if 
they are roasted, because they become edible then and subject 
to the merchandise rate. 

l\fr. l\~TN. Does not the gentleman admit changes like that 
frequen tly occur? For instance, the gentleman comes to Wash­
ington and applies for board; nothing being known he is given 
one rate. He comes and says he is a l\lember of Congress and 
the rate is quadrupled. 

l\lr. KINDEL. Well, the Government is not presumed to clo 
that kind of a business. 

Mr. LOBECK. He is a roasted chestnut. 
l\fr. KINDEL. I said in conclusion : 
I am surprised that a $300,000,000 business of the Government 

should be run on ~uch a plan. I am surprised that the head of this 
big business enterprise should turn the work over to his assistants and 
clerks, while he is engaged largely in playing politics. 

I trust you will do me the honor to reply to this letter, as the matter 
is one i~ which I and the people of Colorado are vitally interested. 

Smcerely, yours, 
GEO. J. KINDEL. 

These four clerks, not one could run a corner grocery for me, 
and yet they are the ones who brought about this change in the 
parcel post that is agreed to by the Interstate Commerce Com­
mission, to the detriment of everybody and to the shame of the 
Interstate Commerce Commission. Under the proposed rates 
you can make four shipments and beat the through rate some­
thing unheard of in any sort of transportation. I have here 
drawn a map-

Mr. MURDOCK. Will the gentlemun on his map show a con­
crete example of just how the four local rates are less than the 
through rate? 

Mr. KI:r>.1DEL. Yes. I have taken Chattanooga, the home of 
our chairman of the Committee on the Post Office and Post 
Roads, to Washington, D. C. Washington is in the fourth zone 
from Chattanooga. The through rate would be on 20 pounds 
$1.24. In four shipments, at 24 cents each, it is 96 cents. You 
can save 28 cents by reshipping four Umes. I never beard of 
such a thing. It is a shameful proposition. 

Mr . .MURDOCK. Mr. Speaker, the gentleman says he ne>er 
heard of such a proposition. I want to say to the gentleman 
I think he has. 

Mr. KINDEL. Not quite as bad as tlrnt. 
1\Ir. :MURDOCK. I have paid fare from Chic::igo to Wash­

ington by local fare from point to point and come through 
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cheaper from Chicago to Washington than by buying a through 
ticket. 

l\Ir. KID.TUEL. Well, you may have done so. I can see how 
that conlcl be. If you go to the Canal Zone and travel on the 
Go•ernment railroad you will probably have to pay 5 cents a 
mile. If perchance yon a1-:.e a tin soldier or a wooden sailor, or 
a friend of either, you get a pass. It is the one railroad owned 
and controlled by the Go>ernment which is run in yiolation of 
e-very principle of transportation and law. 

Under our parcel-post system, with the amendments proposed 
by the Postmaster General, the rate on 20 packages, weighing 
respecJively from 1 pound up to 20 pounds each, would be $2. 
The combined. weight of these packages would be 210 pounds. 
In the second, or 150-mile, zone the rate would be but 90 cents 
more, or $2.90. In the third zone, from 150- to 300 miles, the 
rate on these 20 packages, or their equivalent, would be $10.90. 
Here yon have one-fourth the rate for one-half the distance. 
You can ship from the large commercial centers to distant job­
bing centers by e.xpr-ess and distribute by parcel post, making 
the Government perform the e.xpensh·e delivery work. The ex­
press compunjes will certainly make a rider of the post office, to 
the disadvantage of the parcel post. · 

I hoped that somebody else would bring this out. There hap­
pened to be only three propositions before this committee as to 
new rates, namely, the Postal Progress League, of New York, 
had three zones-1 cent per pound for the first zone, 2 cents for 
the second zone, and 3 cents for the third zone. The third zone 
was 600 miles. I asked. Why a 3-cent rate from New York to 
San Francisco on parcel post? The freight rate iii $3.'TO per 
100 pounds. You would be turning over freight to the post 
office, and vice versa. 

Mr. BATHRICK. Will the gentleman yield for a question? 
:Mr. KINDEL. Yes. 
Mr. BATHRICK. Haye the express companies worked otit a 

plan relative to rates from point to point more in relation to 
each other as to distance than this plan shows? 

l\Ir. KINDEL. Yes. I know of no place where you can re­
ship. There used to be, but it is not true to-day that you can 
reship seYeral times, which means the sum of the locals being 
less than the through rate. 

Mr. BATHRICK. Do you think the large experience of the 
express companies in working out these rates furnishes a basis 
upon which we could calculate to better adyantage than we 
have now? 

Mr. KINDEL. There is no question about it. I will show 
you a simple way right here : 
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-------,_ --- ---->------
1.- ..... S0.03 $0.04 $0.05 S0.06 $0.07 $0.08 $0.09 $0.10 $0.11 so.12 
2 .••••.. .04 .05 .07 .09 .11 .13 .15 .17 .19 .21 
3 ...••.. .04 .06 .09 .12 .15 .18 .21 .24 .27 .30 
4 •.••... .05 .07 .11 .15 .19 .23 .27 .31 .35 . 39 
5 ....... .05 .08 .13 .18 .23 .28 .33 .38 .43 .48 
6 ....••• .06 .09 .15 . 21 .'l:l .33 .39 .45 .51 • 57 

7 ••·•·•· .06 .10 .17 .24 .31 .38 .45 .52 .59 .66 
8 .....•. .07 .11 .19 .Tl .35 .43 . 51 .59 . 67 . 75 
9 •..•••• .07 .12 . 21 .30 .39 .48 .57 .66 . 75 .84 

10 ...•.•• .08 .13 .23 .33 .43 .53 .63 • 73 .83 .93 
11 ...•••• .08 .14 .25 .36 .47 .58 .69 .80 . 91 1.02 
12 .....•. .09 .15 .27 .39 .51 .63 . 75 .'61 .99 1.11 
13. ······ .09 .16 .29 .42 .55 .68 .81 .94 1.07 1.20 
14 ....... .10 .17 .31 .45 .59 . 73 .87 1. 01 1.15 1.29 
15 ....... .10 .18 .33 .48 .63 . 78 .93 1.08 1.23 1.38 
16 ....... .11 .19 .35 .51 .67 .83 .99 1.15 1. 31 1.41 
17 ...•... .11 .20 . 37 .M . 71 .88 1.05 1. 22 l. 39 1. so 
18 ....... .12 . 21 .39 .a1 . 75 .93 1.11 1.29 1.47 1.65 
19 ....... .12 .22 . 41 .GO . 79 .98 1.17 1. 36 1. 55 1. 74 
20 ....... .13 .23 .43 .63 .83 1.03 1.23 1. 43 1. 63 1.83 
21 ..••... .13 .24 .45 .66 .87 1.08 1.29 1.50 1. 71 1. 92 
22 .••.... .14 .25 .47 .G9 . 91 1.13 1.35 1.57 1. 79 2.01 
23 ....... .14 .26 .49 .72 .95 1.18 1.41 1.64 1. 87 2.10 
24 ...•... .15 .27 .51 . 75 .99 1. 23 1. 47 1. 71 1. 95 2.19 
25 ... ···- .15 .28 .53 . 78 1.03 1. 28 1.53 1. 78 2.03 2.28 

GEORGE J. KINDEL's copyrighted graduate of parcel post rates and 
zones, which he p1·esents to the people of the United States. 

[The system admits of extension to any weight.] 
The rate is found by multiplying the pounds by the zone and 

adding 3, the overhead chai:ge, except in the local zone, where 
the rate is found by dividing the weight in pounds by 2 and 
adding 3. Thus the rate on 10 pounds in the local zone is 
10+-2=5+3=8. Fractions nre disregarded. The· rate on 10 
pounds to the eighth zone is 10X8=80+3=83. If it is found 

necessary to reduce rates, cut off the highest rate zone and 
spread the remainder. 

The following table shows the parcel-post rates as they will 
be made up after the changes proposed by the Postmaster Gen­
eral become effecti>e. The discrepancies between the rates in 
the second and third zones should be noted, as well as the dis­
crepancies that would exist on larger weights if they were 
permitted under the system beyond the s~cond z-one: 

Pounds. Local First Second Third Fourth Filth Sixth Seventh Eighth 
zone. zone. zone. zone. zone. zone. zone. zone. zone. 

--------------------
1. ......... $(). 05 $0.05 $0.05 $0.Cfl SO.OS 80.09 $0.10 $0.11 S0.12 
2 ••.•••••.. .06 .06 .06 .12 .14 .16 .19 .21 .24 
3 .......... .06 .07 .07 .17 .20 .23 .28 .31 .36 
4 ...•••••.• .07 .08 .08 .22 .26 .30 .37 .41 .48 
5 .....•••.• .07 .09 .09 • 27 .32 .37 .46 · .51 .60 
6 .••••..••. .08 .10 .10 .32 .38 .44 .55 .61 • 72 
7 .......... .08 . 11 .11 .37 . .44 .51 .64 • 71 .84 
8 .......... .09 .12 .12 .42 .50 .58 . 73 .81 .96 
9 .......•.. .09 .13 .13 .47 .56 .65 .82 . 91 1.08 

10 ......•••. .10 .14 .14 .52 .62 • 72 .91 1. 01 1. 20 
11. ....•.... .10 .15 .15 .57 .68 • 79 1.00 1.11 1. 32 
12 .......... .11 .16 .16 ............. ................ ............. ............. ................... ............. 
13 .....•.... .11 • 17 .17 ............. .............. ------- . ........... ................... ......... ..... 
14 .......... .12 .18 .18 ............. .............. ........... .............. ............... ........... -... 
15 .....••.•. .12 .19 • 19 ............... ............... ···--·- ........... .. ............ .... -........ 
16 .....•...• .13 • 20 .20 .............. ............. ............ .......... ................. ............ 
17 .......... .13 . 21 .21 .............. ................ ............ .. .......... .................. ............. 
18 .. .....•.. .14 .22 .22 ........... .............. ............. .. .......... .................. .............. 
19 . ......... .14 • 23 .23 .............. .............. ------- ........... .. ................ .............. 
20 .......... .15 • 24 .24 ......... ... ............... .......... ............. ................. ............. 

The SPEAKER. The time of the g.entleman has expired. 
Mr. KEATING. I ask unanimous consent that the gen­

tleman be permitted to conclude his remarks. 
Mr. STEPHENS of California. That he have 15 minutes 

more. 
The SPEAKER. The gentleman from Colorado [Mr. KEAT­

ING] asks unanimous consent that the gentleman from Colo­
rado [Mr. KINDEL] be permitted to conclude his remarks. 

Mr. MANN. I think it would be better to fix some definite 
time. 

· Mr. KINDEL. Some one suggested 15 minutes. 
Mr. STEENERSON. Make it half an hour. 
Mr. l\IURDOOK. I ask unanimous consent to modify the 

request so that the gentleman be permitted to continue for 30 
minutes. 

The SPEAKER. The gentleman from Kansas [l\Ir. Mun­
nocK] asks to modify the request of the gentleman from Colo­
rado [Mr. KEATING] and that the gentleman from Colorado 
[Mr. KINDEL] have 30 minutes. Is there objection? 

Mr. MANN. Reserving the right to object, may I get the 
attention of the gentleman from Alabama? Is there any other 
business coming up before the House this afternoon? 

Mr. UNDERWOOD. None that I know of. 
Mr. MANN. Would the gentleman be willing to ask unani­

mous consent now that at the conclusion of the remarks of 
the gentleman from Colorado the House stand adjourned? 

Mr. UNDERWOOD. I will. 
Mr . .MA:r-.:~. If we give him 30 minutes? 
Mr. UNDERWOOD. If that is satisfactory to the gerrtle­

ma.n. Mr. Speaker, I ask unanimous consent that at the end 
of 30 minutes--

Mr. l\IANN. At the conclusion of the gentleman's remarks. 
His time might be extended. 

Mr. UNDERWOOD. 'That at the conclusion of the remarks 
of the gentleman from Colorado t.he House stand adjourned. 

The SPEAKER. Before the Ohair puts that, there are . two 
gentlemen here who asked unanimous consent to print remarks 
in the RECORD, who r;ot knocked out on objections, and the ob­
jectors are now willing to let them in. 

Mr. MURDOCI(. l\Ir. Speaker, in that connection I wHh­
dra w the objection I made to the extension of the remarks of 
the gentleman from New York [Mr. LEVY]. 

The SPEAKER. Is there objection to the gentleman from 
New York [Mr. LEvY] extending his remarks? 

Mr. MANN. Reserving the right to object, Mr. Speaker, I 
haYe no objection to the gentleman from New York extending 
his remarks upon the currency question, but I clo not wish the 
gentleman from New York, or any other gentleman 9resenting 
a request for unanimous consent, to have that request ob­
jected to and then get leave to extend, and inject n. long speech 
at that place in the RECORD, as though it were made to the 
House at that time. 

The SPEAKER. All these "leave-to-print" speeches ought 
to be printed at the end of the RECORD. There has been an 
agreement of that kind. The Ohair w1.ll ask that all these 
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lea\e-to-print speeches be printed at the end of the RECORD. 
Is there objection? 

There was no objection. 
The SPEAKER. The gentleman from Washington [Mr. 

BRYAN] asks unanimous consent to extend his remarks in the 
RECORD, and the gentleman from Nebraska [l\fr. LoBECK], who 
objected, withdraws his objection. Is there objection? 

There was no obection. 
The SPEAh.'""ER. Is there objection to the request of the gen­

tleman from Alabama [Mr. UNDERWOOD] that when the gentle­
man from Colorado [l\lr. KINDEL] concludes his remarks the 
House shall stand adjourned? 

There was no objection. 
l\lr. BATHRICK. Did I understand the gentleman rightly, 

that be was going to give · us an example of express company 
rates, showing a better relation from point to point, in the 
matter of distance and rates? 

Mr. KINDEL. I will say that the Interstate Commerce Com­
mission only yesterday published a rate book based on zones. 
I have not had the time to study it. I believe it will take a 
Philadelphia lawyer to understand it. It is a book an ip.ch and 
a half thick. The most surprising thing to me is its complica­
tion. Parcel post or any transportation scheme ought to be 
simple as we]J as efficient. 

Mr. l\IURDOCK. Has the gentleman seen the report of the 
Interstate Commerce Commission? 

Mr. KINDEL. Yes. 
Mr. MURDOCK. I understand it is a block system. 
l\fr. KINDEL. It is. 
Mr. MURDOCK. As I understand, that is the gentleman's 

system in a way. 
l\fr. KINDEL. No; I have got the zone system applied by 

multiplication. 
l\Ir. MURDOCK. I would like to hear the gentleman's plan, 

because I thought the Interstate Commerce Commission had 
adopted the plan of the gentleman. 

Mr. KINDEL. Well, say the gentleman lives in the sixth 
zone from here. He wants to ship 10 pounds. Under my system 
the rate is calculated thus: Ten times 6 plus 3, which .would be 
63 cents for the rate. Two pounds would be 2 times 6, 12, plus 3, 
15. You say why add 3? Because in the hearing before the 
committee it was determined that 3 cents was the overhead 
char"'e and therefore in the sixth zone you multiply the zone by 
the po~nd and add 3 for the rate. I would like to see something 
like that adopted. 

l\Ir . .MURDOCK. You include the zone in the multiplication 
in order to add the question of the factor of distance? 

Mr. KINDEL. Yes. 
:Mr. MURDOCK. If I understand, you take the weight, the 

distance, and multiply them together and add 3 cents for over­
head charges? 

Mr. KINDEL. Yes; and if 3 cents is not sufficient for over­
head charges you can add 5, but you wHl always have an auto­
matic rate. If Congress should decide that the rates were too 
high, all you would have to do would be to cut out the last 
e;one and spreafl the remaining zones. 

l\lr. BATHRICK. Is not there another element besides 
weight and distance, namely, that of size? Is that taken into 
!!onsidei·ation in your plan? 

Mr. KINDEL. That is a matter of regulation. They have 
Increased the weight from 11 to 20 pounds, and there is no pro­
vision for increasing the size. That is another thing that I 
find fault with. 

Mr. ~J)ERSON. Has the gentleman made an investigation 
looking to determining whether the rates published aTe suffi· 
cient under the present mail contract? 

l\Ir. KINDEL. If the gentleman means the new rates pub· 
lished by the Postmaster General for the first and second zones, 
I am convinced that they will result in loss to the Government. 

Mr. ANDERSON. If the gentleman has time, I would like 
to have him make a demonstration on that proposition. 

Mr. KINDEL. I will say that I challenge any man to tell 
me what is the exact cost of transportation. You may guess at 
it, and the best guess is about 8 cents a vound on the average 
package in distance. Coming up from Panama I discovered 
that we could ship-in fact, I had shi11ped to me a package, and 
the rate was 12 cents a pound. It did not ·reach me in time 
and ha<l to be sent back, and coming back it was 16 cents a 
pound. 'l'he idea of an American possession being denied a 
pa reel po t, a posse sion consisting of five or six thousand peo­
ple. They pay 1G cent a pound to points between. Mr. Burle­
son puts in n rate of 150 miles for 24 cents, and they pay for 
parcel 11ost bch\cen stations lG cents a pound, or 20 poup.ds 
woul<l be $3.20, where we pay 24 cents under the new order. 

l\Ir. STEENERSON. · But we are not in control of the postal 
ser"Vice in Panama. 

Mr. KINDEL. It is not under the control of Panama. You 
can ship parcels up here. Every Republic as far as Cape Horn 
can ship to the United States for 12 cents a pound, except the 
Canal Zone; if it is in Panama you can ship for 12 cents, but 
in Ancon and Cristobal you pay 16. They tell me the reason 
was that the steamship and railroad company owned by the 
United States would not carry it at the same rate as foreign 
ships. They charge 40 cents per pound for letters and 8 cents 
for parcels, while foreign ships charge 35 and 4. The Canal 
Zone people have no representative, and it is our business to see 
that they ai·e put on a plane with the rest of us. I have taken 
the matter up with the President, but I ha\e not heard from it. 

Mr. MANN. Will the gentleman yield? 
Mr. KINDEL. Certainly. 
Mr. l\IA.l""'lli". The gentleman knows that that is wholly within 

the conh·ol of the President of the United States. 
Mr. KINDEL. Yes; and that is the reason I took it up with 

the President, but he has not answered me. 
Mr. MANN. Probably be is relying on the officials of the 

Canal Zone. The gentleman knows that it was found advisable 
to keep the postal service in the Canal Zone separate from that 
of the United States for many good reasons. 

Mr. KINDEL. I do not know what the reasons were. 
Mr. AfA..."N"N. It would take the whole of the gentleman's 

haJf hour to enumerate them. 
Mr. KINDEL. The citizens of the zone are c-0mplaining that 

they are not allowed the privileges that we enjoy in the United 
States. 

The Canal Zone post office puts its money in the Riggs Bank, 
in Washington, and gets 3 per cent; but the citizens down there 
are not getting any interest on their money while deposited in 
the postal savings bank. 

Mr. MANN. But they are getting one and one-half times the 
pay that they could get here. 

l\!r. HARDY. Mr. Speaker, will the gentleman yield? 
Mr. KINDEL. Yes. 
.Mr. HARDY. I will ask the gentleman to give us the benefit 

of a discussion of his plan. We want his plan, rather than 
these little details. 

Mr. KINDEL. I shall seek leave to insert my plan in the 
RECORD, a table which Members can read at their leisure. 
Gentlemen may ask me any question, and I shall be glad to 
answer, so far as I can. By the plan which I propose you may 
determine the rate easily, having the weight of the package 
and the points between which it is to be shipped, without con­
sulting the table. 

'Mr. STEENERSON. Mr. Speaker, I would like to ask the 
gentleman to explain what his proposed rates are, so that we 
can understand them. I have not yet understood the g~n­
tleman. 

Mr. KINDEL. I am taking the Postmaster General's rates on 
the local zone and on the first zone, but I have leveled them 
out, so as to make them reasonable and fair. 

Mr. STEENERSON. What is the basis of the gentleman's 
calculations? 

Mr. KINDEL. I told you I multiplied the pounds by the 
zone and add 3. On the average the rate is one-sixth less than 
the present rates. For instance, you want 20 pounds ; you want 
to ship a package from here to San Francisco or Salt Lake. It 
is the eighth zone. Multiply twenty by eight. This gives $1.GO; 
then add 3, overhead charge, and you have $1.63, which would 
be the rate. 

Mr. HARDY. The gentleman's proposition is 1 cent per zone 
per pound? 

Mr. KINDEL. Yes, sir. 
Mr. STEENERSON. One cent per zone per pound? 
Mr. KINDEL. Yes, sir; and 3 cents in addition. 
Mr. BATHRICK. For the overhead rate? 
Mr. KIJ\TDEL. Yes. 
Mr. STEENERSON. That would be 11 cents a pound for the 

eighth zone? , . 
Mr. KINDEL. Yes; 11 cents for the first pound, but it would 

be 8 cents for every other pound added to it. The second would 
be 19 cents; the third would be 27 cents. 

Mr. BATHRICK. How does the gentleman's rate compare 
with the rate in force now? 

Mr. KINDEL. One-sixth less on the average. 
Mr. BARTON. Applying that to the pre~ent business done 

by the parcel post, may I inquire what would be the net result? 
How would they compare as to the receipts from that depart· 
ment? 
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Mr. KINDEL. It would make a Tery profitable and en­

couraging business. 
l\Ir. BARTON. Would the receipts be as great under the 

gentleman's plan as at present? 
Mr. KINDEL. They would be greater. At present the rate 

is prohibitive. Under the parcel post the express companies 
get the fat, and we get the lean. 

The SPEAKER. The Chair will admonish Members to re­
frain from interrupting the gentleman without first addressing 
the Chair. 

Mr: KEA.TING. l\fr. Speaker, will the gentleman yield? 
The SPEAKER. Does the gentleman from Colorado yield to 

his colleague? 
Mr. KINDEL. With pleasure. 
Mr. KEATING. Suppose we take as an illustration a 20-

pound package. Could my colleague give us the rate under 
his rub to carry that package from Washington · to Baltimore, 
and from Washington to Pittsburgh, and then give us the rate 
on that package under l\fr. Burleson's arrangement? I see 
that gentlemen around me are anxious to see how that would 
work out. 

Mr. KINDEL. I have given you a concrete example here, 
Chattanooga with Washington. The through rate is $1.22. 
'.rhe Burleson rate would make it 96 cents, or a sa\ing of 26 
cents by reason of having the package shipped four times be­
tween Chattanooga and Washington. 

Mr. STEENERSON. Is that 20 pounds? 
Mr. COOPER. Yes; is that 20 pounds? 
Mr. BARTON. Yes. 
Mr. KINDEL. It would be 83 cents on a th1·ough rate by my 

system, as against $1.22 by the present system. 
Mr. STEPHENS of California. Mr. Speake~. will the gen­

tleman tell me, please, what is the radius of his first zone? 
Mr. KINDEL. I ham taken exactly what they have adopted, 

the local zone, the 50-mile zone and the 150-mile zone. 
Mr. STEPHENS of California. The first zone radius is 50 

miles? 
Mr. KINDEL. Yes; the first zone. 
Mr. STEPHENS of California. What is the gentleman's 

rate for that zone on 10 pounds? 
Mr. KINDEL. On 10 pounds, in the first zone, 13 cents. 
Mr. STEPHENS of California. Supposing San Franciscc is 

in the ninth zone, what would be tlle charge from the first to 
that zone? 

Mr. KINDEL. Ninety-three cents. 
Mr. STEPHENS of California. That wuuld be nine times 

the weight plus 3 cents. 
Mr. KINDEL. Nine times the number of pounds plus three. 
Mr. COX. How does the gentleman arrive at the fact that 

from the data which he has given the House now it wm be 
self-sustaining? In other words, how does the gentleman ar-: 
rive at the fact that this material reduction in the rate would 

· not bring about a deficit in the Postal Department? 
Mr. KI1'TDEL. I am glad the gentleman asked the question. 

I will send the gentleman a copy of this, making a comparison 
of the pound rate, the 10-pound, and the hundred-pound-a 
comparison of the freight and express rate. Now, if the gen­
tleman wants to ask what he desires, I will tell him. 

l\Ir. COX. The query I propounded to the gentleman, if I 
made myself plain, is this: The gentleman has worked out 
sorn·e very interesting figmes here, but if put into actual prac­
tice will it make the Post Office Department, so far as the parcel 
post is concerned, self-su·staining or bring about a postal deficit? 

l\Ir. KINDEL. It will make it self-sustaining. 
Mr. COX. Now, on what figures does the gentleman base his 

calculation to make the statement of fact that it would be self­
sustaining? 

l\Ir. KINDEL. · On a comparison of the express rates, wbich 
we now know are too high. 

l\Ir. COX. Can the gentleman enlighten the House on the 
subject? I have not looked the question up as to whether or 
not the parcel-post rate now in effect is yielding a profit to the 
Government. 

l\fr. KI1'.'DEL. We all assume it is. 
Mr. COX. But does the gentleman know whether that is 

true or not? 
Mr. KINDEL. I do not know of anybody who does know. 
Mr. COX. I have observed the press of the country makes 

that statement as being true; but is the press correct? 
l\fr. KINDEL. I think the press makes many mistakes. 

They made a mistake the other day in criticizing Senator 
BRYAN. 

Mr. COX. I quite agree with the gentleman on that. If I 
understand the gentleman when he makes that statement-that 

his figures would not bring about n. postal deficit-he makes it 
based upon facts concerning express rates, freight rates, and so 
forth. . 

Mr. KI!-.'DEL. Yes, sir. I take the freight rate first on the 
hundred pounds, then the express rate, and then the parcel post. 
Take the rate from New York;· for instance, to Omaha. The 
freight rate per 100 pounds is $1.43. The express rate is $3.00. 
The parcel post, under my system, would be $6.03. 

Mr. STEENERSON. Will the gentleman yield? 
Mr. KINDEL. Yes. 
l\lr. STEENERSON. The gent!eman has not figured the 

amount that the Government pays for the transportation. It 
seems to me he would have to know what rate the Government 
pays before he can tell whether it is self-sustaining or not. 

Mr. KINDEL. Well, I stated at the outset, I take that from 
the hearings as being 8 cents per ton-mile. 

l\lr. STEE:.NERSON. The gentleman ought to know that the 
amount paid by the Government depends upon the contracts, 
upon the weight of mail, and the distance. 

Mr. KINDEL. Yes. 
Mr. STEENERSON. That is a very much larger sum for 

transportation to the farthest zone than to the first zone. 
Mr. KINDEL. Yes. 
Mr. STEENERSON. And consequently it would be impos­

sible to offer any figures now to determine whether these rates 
would be self-sustaining or not. 

Mr. KINDEL. Well, I think they are. The express com­
panies are making money, and this will nearly double what the 
express companies are getting. 

Mr. STEENERSON. Maybe they pay less than the Go>ern­
ment pays. 

Mr. KINDEL. Perhaps. 
1\Ir. STEENERSON. Now, does the gentleman favor the pres­

ent zone or does he fayor a restricted or larger zone? 
Mr. KINDEL. I would increase the zones to nine. 
Mr. STEENERSON. I am asking the gentleman what he 

favors as the ideal plan? 
Mr. KINDEL. I would favor a higher rate for the second 

zone than that proposed by the Postmaster General until we are 
quite sure that it is a lucratirn business for the Government. 

Mr. STEENERSON. I mean as to zones. 
llr. KINDEL. I have already said I favor nine zones. 
:Mr. STEENERSON. How many zones does the gentleman 

think would be an ideal system? 
l\Ir. KINDEL. Nine instead of eight. To-day you have eight 

zones, and you stop at Salt Lake. E'rom Augusta, Me., to Den­
ver it is eight zones, and then it is a flat rate. I would eitller 
make it all flat or all zones. 

Mr. f'TEENERSON. The maximum rate on the zones, with 
3 cents added, would be 12 cents. 

Mr. KINDEL. Twelve cents for the first pound and 9 cents 
thereafter. 

l\fr. BARTON. What weight limit do you advocate? 
Mr. KINDEL. Starting in with 25 pounds instead of 20; 

but they did not have the scales to do that. 
Mr. BARTON. You advocate 25? 
l\Ir. KINDEL. Yes; and as soon as I could I would increase 

it up to 100 pounds; but I do not want to knock out the Post 
Office Department. They are not prepared to handle the busi­
ness as yet. It will come in time. 

Another way to test that is to take fre nine zones and divide 
them into three, and then compare the freight, express, and 
parcel post and see how you come out. 

I have done a great deal of thinking about this. In fact, 
since last March I have done scarcely anything else. Talk 
about your zones! I will tell you what it means to take an 
ounce and a pou.nd from here to Salt Lake. A pound from 
here to Salt Lake is 12 cents and an ounce is 1 cent. Now, if 
you compare a pound to a cat and an ounce to a kitten, I ask 
you what is the rate on a cat and on a kitten? You would 
naturally expect that the mother and the kitten would travel 
together. Under that you would pay a penalty, because the cat 
would pay 12 cents and the kitten would pay 1 cent if separate, 
but together the cat and the kitten make a fraction over a 
Pound, and it is 24 cents. Now, having established that, · I 
would ask you what would be the rate on 10 cats weighing a 
pound each and on 16 kittens w~ighing an ounce erich? Of 
course you would dispose of the 10 cats at once by saying ten 
times 12 are $1.20. But what about the kittens? If you ~et 
the whole 16 in one box weighing a pound Uley will go for 
another 12 cents, but if you chance to put 1 kitten with each 
cat, then you would pay $2.40 instwd of $1.20, and you would 
still have 6 kittens left over_, How are you going to !';hip 
them? If you ship them each in a separate box tbey will be 6 
cents. If you ship five in one box it will be 12 centr, be<':l'~~P. 
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that is a fraction O>er 4 ounces, which makes another pound. 
Talk about mathematicians! How the scientists in Washing­
ton could de,·ise a thing like that I can not understand. 

Mr. COX. What would the gentleman think of a propo ition 
to turn over the whole question of weights and rates to the 
Postma ter General: 

JUr. KINDEL. Not with this Postmaster General. I ha>e 
tried to talk with him, and he does not understand the · first 
thing about it. He is absolutely ignorant on this subject. He 
may !mow about everything else, but he does not !mow about 
thi . He is dependent on those four clerks. 

Now, further, I saw the gentleman from Georgia [Mr. AD..ur­
soN], chairman of the Interstate Oommerce Oommittee, and 
begged him to intercede. I said, " They are going to put this 
through if you do not look out." He said, " I do not take any 
stock in this. I have got to turn it o-rnr to Mr. MooN, chairman 
of the Committee on the Post Office and Post Roads." 

I saw the gentleman from Tennessee [Mr. MooN], and he 
listened to me attenti"ve1y. As a result he wrote the following 
letter to Mr. Burleson : 

JlJLY 3, 1913. 
IIon. A. s. BURLESON, 

Postmaster General, Wasltington, D. 0. 
MY DliA.R Sm: Mr. KI~DEL, of Colorado, is insisting that the proposed 

change in zone rates under the parcel-post law will work a very great 
detriment to i:be Government. This bill, as you know, was put tht'ough 
as a compromise in order to get the system started. It is intem;ely 
crude. We appointed at the same time a parcel-post commissien in the 
liouse and Senate, whose duty it is to make :;i. thorough investigation and 
report to the next Congress as t:D what changes sho"Q.ld b'e made in the 
law covering eates, zones, and so on. Ile (Mr. K.) tells me that he 
has filed a statement with you and the Interstate Commerce Commis­
sion to which reference is made. I have gone over some of. the 
figm:es with him to-day, and am inclined to think that be is .right 
about the inadvisability of some of the changes. 

I, of course. do not want to intE-rfere in any way with what the de­
partment may want to do, or the Interstate Commerce Commission, as 
to what they want to do, under the authority invested in them under 
the act. But I am also inclined to think that it -would be wise to 
wait upon the report of the commission and tbe action of the com­
mittee on that report before anything is done. It is evident that the 
committee in the Post Office Department investigating the matter bus 
not a very full comprehension of the act or the changes that may be 
desired. They may know more about it than I do, but I feel it is a 
matter upon which we ought to have some very thorough investiga­
tion by tl!e legislative comniission and the department in conjunction. 
Perhaps it would be a good idea to walt until the next session before 
anything is done, as there is danger of much loss to the Go\ernment 
by too hasty action in this mutter. I fear thnt some of the changes 
proposed will result in giving tbe paying business to the express com­
panies and the nonpaying business to the Government, by reason of the 
power now existing for reshipment, or rather remailing, from different 
zones between the point of shipment and destination, and by reason 
of the fact that the rates are so fixed that they will work ultimately 
to the detriment of the Government. I may be mistaken about this, 
but I think this point is well worthy of very careful investigation 
before the chan .~e is made. I do not want you to understand that I 
am interfering in the matter at all, but I sunply make these sugges­
tions for your consideration if the matter is not closed. 

Sincerely, yours, 
JOHN A. Moml', 

Chairman Committee on tlle Post Office and Post Roads, 
· House of Representatives. 

This was on July 3. I also saw :Mr. Clark, of the Interstate 
Commerce Commission, several times, begging him to consider 
the matter well; told him they would be in confUct with every 
rule and order that they had made heretofore. On July 1 I 
wrote him this letter : 

to 15 cents, or to ma.ke it only 1 cent more than one-sixth the 'i)Tesent 
rate. · 

But rates for longer distance~ than 150 miles are to remain un­
changed. Then, in the third zone, for distances between 150 and 300 
miles, the rate on 20 pounds, which could still be sent only in two 
packages after the new regulations become eff'.ective, if they should be 
adopted, would be $1.04. In other words, the added charge. for ship­
ping 20 pounds across an imaginary line only 150 miles from the point 
of origin is 89 cents, and the shipper is at the further inconvenience of 
being forced to put up his shipment in two packages to get it across 
this imaginary line at all by parcel post. 

In my opinion the express companies would be able to use the parcel 
post, if these suggested changes are made, to do all their expensive 
deli"ery work in small packages, while they will deprive the Govern­
ment of all the long-haul business, on which it might make a p1•ofit 
sufficient to meet the deficit that it will undoubtedly face through 
handling shipments in the 150-mile zone at such abnormally Low rates. 
I will give one example of how this might be done, and I am sure the 
commission can supply an almost unlimited number of similar examples. 

Under the new schedule of express rates proposed by the commission 
the rate from New York to Des Moines will be 3.~0 p& 100 pounds. 
The parcel-post rate is Dl cents for 10 pounds, or $9.10 for 100 pounds, 
which could be shipped only in 10 packages. 

If the changes proposed were adopted. the express companies might 
ship lOO~ound packages from New York to Des Moines, then break 
each package up into five 20-pound packages, and distribute them any 
place within 150 miles of Des Moines for 15 cents each, Ol' 75 cents. 

Thus the express companies might ship from New York to Des Moines, 
make all expensive deliveries on rural routes and to points where they 
have no offices within the 150-mile radius for $4.05 per 100 pounds, 
while the minimum cost by parcel post would be $9.10. Quite natu­
rally the parcel post would get none of tlie business except the ex­
pensive-delivery business, which. I believe, you will agree with me, can 
not be done except at a loss to the Government. _ 

I am confident the Interstate Commerce Commission will not ap­
prove a postal arrangement whereby the shipper, f)y resorting to sub­
terfuge, can "beat" the publlshed parcel-post rates through the parcet­
post system itself. But the changes proposed by the Postmaster Gen­
eral would make such a thing possible. 

A shipper desiring to deliver a packag~ to a post office 600 miles 
distant, said packa""e weighing 20 pounds, could not do so by shipping 
it in a single package under the generally understood regulations of 
the parcel post. Rut if this new plan were put into effect the deliv­
ery might be made by four reshipments, and the rate would be less 
tfum one-half what it would cost if shipped directly in two packages 
by parcel post. 

The rate on a 10-pound package to a distance of 600 miles, of the 
limit of the fourth zone., is 62 cents. On two 10-pound packages the 
rate would be $1.24. But the shipper might put the goods up in a 20-
pound package, ship it to au agent 150 miles distant for 15 cents, and 
have that agent repeat the pl'oeess, until it would reach final destina­
tion at a eost of 60 cents. In this way a 20-pound package might be 
shipped l, 00 mi1es for $1.80, while the rate on two 10-pound packages 
for that distance is $2.02. In fact the rate on 20-pound packages thus 
reshipped would not equal the rate on two 10-pound packages by the 
present system until a distance of 2,400 miles had been reached. 

I submit that any system which might be defeated by so simple a 
subterfuge bas something radically wrong about it. If a 20-pound 
package, by being reshipped 16 times, and thus handled 32 times, can 
be carried across the country by parcel post for $2.40, then certainly 
there is no reason for cb.al·ging the same amount for shipping two 
10-pound packages, which would have to be handled but twice each. 

The commission is familiar with my efforts to obtain general altera­
tions in the parcei post, which shall be uniform throughout the country. 
I am eager to see improvements made, but I protest against such reck­
less alterations as those proposed. I realize that the great volume of 
business to be handled by -parcel post must be in the local zone, and 
that the greatest possible benefit that could come to the public from 
unrelated changes would be through a reduction in rates and Lncrcase 
of weight limit in the local zone. 

But I in ist that general and logical alterations should be made Ln 
tbc entire system. The rate per ton-mile should decrease as the dis­
tance increases, and above certain weights, as the weight of the paclr­
age increases. I am satisfied that only evil can result ultimately from 
the class of reckless alterations suggested by the PostmasteT General. 

By the parcel-post map accompanying this it wlll be seen that parcel­
post rates in Colorado for short distances will be in many cases lower 
than freight rates. In addition to illustrating further the abnormally 
high freight rates in my State this illustrates the unreasonableness of 

Hon. EDOAR ill. CLARK, the rates proposed by the Post Office Department. 
Chairman Interstate Commerce Oommission, From Denver to Leadville the rate on first-class freight is $1. . The 

WASHINGTO~, D. C., July 1, 1913. 

Washington, D. C. express rate is $2.25. Bat Leadville is within 150 miles of. Denver, 
MY Dun MR. CLARK: At the suggestion of Commissioner Marble, as may be seen from the map. Hence the parcel post on 100 pounds, · 

with whom I discussed briefly, Monday, the suggestions submitted by handled in five packages, wo•Ild be 75 cents. A large number of other 
the rost Office Department for the alteration of the parcel-post regula- points within the HiO-mile radius would take parcel-post rates lower 
tions, zones, and rates, I am writing to set forth my objections to these than the existing first-class freight rates. 
suggestions and to petition tbe commission, on behalf of. tbe people I From the same map it can also be seen, by referring to the legend 
represent, that these unscientific, unrelated, and illogical alterations be attached, how 100 pounds migllt be shipped from New York to Des 
not made. Moines, and distributed to various points within the 150-mile radius at 

It is my understanding that Postmaster General Burleson has pro- 15 cents for each 20-pound package. · 
posed consolidating the local, first, and second zones into a new first These are but a few of thousands of similar examples that might 
zone. with a radius of 150 miles; that he proposes to increase the be cited. I desire to state in conclusion that, while being eager to see 
w eight limit to 20 pounds within this zone and to make the rates one- changes made that will bring the pareel post into more genernl and 
half of 1 cent per pound plus a cents; that he proposes to leave the advantageous nse, I p1·otest against such alterations as will assuredly 
remaining six zones unchanged and the rates in these six zones like- increase ·the postal deficit and make the parcel post the laughingstoclc 
wise unchanged; that, in fact, so far as I can learn. he prop()ses no of the public. 
changes except those mentioned above-in the local, first; and second The SPEAKER. The time of the gentleman from Colorado 
zo¥e~ave urged repeatedly tllat extensive changes be made in the parcel- has ex."Pire,d. 
pos t system, and I do not want to hinder in any way alterations which :Mr. KINDEL. Mr. Speaker,_ I ask unanimous conse.nt to ex-
will improve the system and make it a more general instrument for the tend my remarks in the RECORD. 
use of the public in the distribution and delivery of parcels. But I am 
opposed to these anrnlated changes, because I think they will discredit The SPEAKER. The gentleman from Colorado a ks unan­
the parcel post and the Democratic Party and will serve only to post- imous consent to extend his remarks in the RECORD. Is there 
pone the day when the parcel po t shall be the econo.mical transporta- ObJ.ection ?. 
tion medium it is destined to become. 

Under the plan suggested by the Postmaster General the rate on 20 Thel'e was no objectiop.. 
pounds in the 150-mile radius would be 15 cents. There can be no Mr. KINDEL. The Postmnster General and the Interstate 
doubt that the existing rates are too high ; but there is no warrant for Cornmerce Commi sion pl'oceeded ¥ery quietly nnd with as reducing them i::o radically as the Post Office Department has suggested, 
while leaving the rates for 1ongcr distances. unchanged. _ little publicity as possible iowar<l making the important changes 

'l'he present rate on a 10-pound package rn !he second zone,_ from oO that have been ma.de in the parcel-post system. To illustrate 
to 150 miles. is 42 cents. On 20 pounds, which could be mailed only . . . . · d t 
in two packages, the rate is 84 cents. It is proposed to cut this rate I the difficulty I had ill findmg out what they were clorng, an o 
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·show the manner in which they proceeded, I desire to insert 
the following letter, which I received from Commissioner 
Harlan, of the Interstate Commerce Commission: 

. lKT!i:RSTATE CO~.I:\IERCE CO:UMISSIOX, 
CHA:UBERS Ob' JA!IIES S. HARLAN, COMMISSIONER, 

Washington, July 1, 1913. 
Hon. GEORGE J. KINDEL, 

House of Re111·esentatii;es. 
DEAR l\IR. KINDEL : Folio ;ving up our brief conference this morning, 

I requested the Post Office Department to furnish you with a copy of 
tht:ir communication to the commission, and I understood that they 
would do this at once. 

For reasons that have seemed entirely satisfactory to us the com­
mission will make no public announcement either with respect to what 
the Post Office Department proposes or with respect to our conclusions 
thereon. This will be done in due course by the Post Office Department. 
I must request yon therefore to pursue the same courseJ and that you 
make no public expression respecting the letter that I nave asked the 
Post Office Department to send to you or respecting your comments to 
us until the Post Office Department has made its announcement. 

It is important that you let us have your suggestions the first thing 
iu the morning. 

Sincerely, yours, JAs. S. HARLAN, Commissioner. 
On the same day I received the following letter from the Post­

master General, transmitting to me a copy of the changes pro­
posed, which I had not before been able to obtain. It will be 
noted that I was cautioned to be very secretive regarding the 
proposal-to say nothing about it to anybody, and to return it 
to the department. 

Hon. GEORGE J. KINDEL, 

OFFICE OF THE POSTMASTER GE:l'."ERAL, 
Washington, D. 0., July 1, 1913. 

Hottse of Representatives. 
MY DEAR MR. KrsoEL: Referring to a request which you have made 

on the Interstate Commerce Commission for a copy o! the memoranda 
which I furnished tbe commission in connection with the proposed 
changes in zones and rates in the parcel-post system, I am handing you 
herewith copy of the report of the parcel-post committee. bearing the 
date of June 17, and a copy of my letter and recommendations based 
~R~~r ~~~e ~1P1~tne a~3.ressed to the Interstate Commerce Commission, 

'l'hese data are given to you with the understanding that they are to 
be used by you only, and to be returned to this department when they 
shall have served your purpose. 

Very sincerely, A. S. BURLESON. 
Postmaster General. 

Later, while I was in Panama, the following letter was sent 
me by Chairman Clark, of the Interstate Commerce Commission, 
in answer to the letter I had written the commission protesting 
against the changes in rates proposed by the Postmaster Gen­
eral: 

Ilon. GEO. J. KINDEL, 

INTERSTATE COlIMERCE COlH.IISSION, 
Washington, July 9, 1913. 

House of Representatil:es, Washington. 
DEAR Srn: Your letter of the 1st instant, relative to certain changes 

in the parcel-post regulations proposed by the Postmaster General, has 
been considered by the commission. 

We realize that inconsistencies, perhaps, exist in the system, but we 
realize also that the whole matter is experimental. We have gone into 
this matter rather exhaustively, have ascertained quite fully the rea­
sons which prompted these proposed changes on part of the Post Office 
Department and the purposes aimed at, and inasmuch as the commis­
sion is satisfied that the changes are primarily for the purpose of re­
.lllovlng restrictions which prevent the mailability o! desirable articles 
and !or the purpose of giving the public a more liberal and better 
service, the commission feels that it should not hamper the efforts of 
the Post Office Department by withholding consent to the changes, 
which, like all the rest of the regulations, are largely experimental in 
their nature, and which can be again changed later l! experience shall 
demonstrate that that is desirable. 

Yours, truly, 
El. El. CLARK, Chairman. 

I challenge the statement of Commissioner Clark to the effect 
that the commission made any very exhaustive investigation 
into the results of the changes proposed by the Postmaster 
General. I made an effort to be heard on the subject, but was 
told that there would be no hearings. I was permitted to file 
a brief, which I have read in the course of my remarks. I 
wrote that letter on July 1. The records in the office of the 
Interstate Commerce Commission show that the order of the 
Postmaster General was approved by the commission June 26, 
four days before I was· given permission to file my brief pro­
testing against the order. It was signed by all the commis­
sioners except Commissioner l\Ieyer. 

I looked over all the papers in connection with the case in 
the office of the commission. I saw no letters or comments 
there except those furnished by myself, a letter from Congress­
man l\IooN, which I have read, and a few other pieces of docu­
mentary evidence, which hacl npparently been filed and never 
disturbed afterwards. 

.ADJOCRNMENT. 

The SPK\.KEil. Under the pre·'dous order of the House, 
the Rouse will now adjourn. , 

Accordingly (at 1 o'clock .and 37 minutes p. m.) the House. 
under its preYious order, adjourned until F1:iday, August 8, 1913, 
at 12 o'clock noon. 

EXECUTIVE CODll\IUNIC.A.TIONS. 

Under clause 2 of Rule XXIV, executive communications were 
taken from the Speaker's table and referred as follows: 

1. A letter from the Secretary of the Treasury, transmitting 
a communication from the Acting Secretary of War submitting 
an estimate of appropriation for replacing military stores, sup­
plies, and equipment lost by the National Guard in Ohio dur­
ing the recent floods (H. Doc. No. 172) ; to the Committee on 
Appropriations and ordered to be printed. 

2. A letter from the Secretary of the Treasury, transmitting 
a letter from members of the commission created for the pur­
pose of investigating and reporting to Congress a suitable de­
sign for a memorial bridge across the Potomac, submitting an 
estimate of appropriation to enable the work to be started 
(H. Doc. No. 173) ; to the Committee on .Appropriations and 
ordered to be printed. 

3. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report on preliminary 
examination of Clearwater Harbor and Big Pass, Fla., with a 
view to securing a channel with a suitable depth and width from 
the Gulf of Mexico to a point at or near the town of Clearwater, 
Fla. (H. Doc. No. 174) ; to the Committee on Rivers and Harbors 
and ordered to be printed with illustration. 

4. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report on preliminary 
examination of Pensauken Creek, N. J. (H. Doc. No. 175); to 
the Committee on Rivers and Harbors and ordered to be printed. 

5 . .A. letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report of preumtnary 
examination and survey of Lake Ponchartrain, La., with a 
view to removal of the middle ground between the Rigolets 
and north draw of New Orleans & Northwestern Rnilroad bridge 
(H. Doc. No. 176); to the Committee on River and Harbors 
and ordered to be printed with illustration. 

6. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report of preliminary 
examination of Fox Creek, Dorchester County, l\fd. (H. Doc. No. 
177) ; to the Committee on Rivers and Harbors and ordered to 
be printed with illustration. 

7. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, reports on prelimi­
nary examination and survey of inland waterway between :Mc­
Clellanville and Winyah Bay, and between Charleston and 
McClellanville, by way of Alligator Creek and Sewee Bay, S. 0. 
(H. Doc. No. 178); to the Committee on Rivers and Harbors 
and ordered to be printed with illustrations. 

8. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report of preliminary 
examination of Blackwater River, Va., with a view to remoYal 
of shoal at its mouth (H. Doc. No. 179) ; to the Committee on 
Rivers and Harbors and ordered to be printed. 

9. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report of preliminary 
examination of Wabash River at Maunie, Ill. (H. Doc. No. 
180); to the Committee on Rivers and Harbors and ordered to 
be printed with illustrations. 

10. A letter from the Acting Secretary of War, transmitting, 
with a Jetter from the Chief of Engineers, report of prelimi­
nary examination and survey of l\Ianhasset Harbor, N . Y. (H. 
Doc. No. 181) ; to the Committee on Rivers and Harbors and 
ordered to be printed with illuf;trations. 

11. A letter from the Acting Secretary of War, transmitting, 
with a letter from the Chief of Engineers, report of preliminary 
examination of Hunting Field Creek, Md. (H. Doc. No. 182) ; 
to the Committee on Rivers and Harbors n.nd ordered to be 
printed with illustrations. 

REPORTS OF CO.ll:MITTEES O"N PUBLIC BILLS AND 
RESOL UTIO:KS: 

Under clause 2 of Rule XIII, 
:Mr. RAKER, from the Committee on the Public Lands, to 

which was referred the bill (H. R. 7207) granting to the city 
and county of San Francisco certain rights of way in, over, and 
through certain public lands, the Yosemite Xational Park, and 
Stanislaus National Forest, and certain lands in tlle Yosemite 
National Park. the Stanisl:iu National Forest, and the public 
lands in the State of California, and for other irnrposes, re­
ported the same without amendment, accompanied by a report 
(No. 41), which said bill and report were referred. to the Com­
mittee of the "-'~hole House on tile state of tlle "Guion. 
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REPORTS OF CO::\HIITTEES ON PilIT A.TE BILLS A.ND 
RESOLUTIONS. 

Under clause 2 of IluJe XIII, 
Mr. DENT, from the Committee on Military Affairs, to which 

was referred the joint resolution {S. J. Res. 52) to authorize 
the appointment of Thomas Green Peyton as a cadet in the 
United States Military Acudemy, reported the same with 
amendment, accompanied by a report (No. 42), which said bill 
and report were referred to the Private Calendar. 

CHANGE OF REFERENCE. 

Under clause 2 of Rule XXII, the Committee on the Library 
was discharged from the consideration of the bill (H. R. 7282) 
for the relief of the estate of Samuel Very, jr., a.nd the same 
was referred to the Committee on Claims. 

PUBLIC BILLS, RESOLUTIOKS, .A.ND ME~ORULS. 

Under clause 3 of Rule XXII, bills, resolutions, and memo­
rials were introduced and severally referred as follows: 

By Mr. LINTIDCU.U: A bill (H. R. 7288) to provide for re­
pairing the U. S. frigate OonsteUation and stationing her at Balti­
more, Md., and for other purposes; to the Committee on Nay-al 
Affairs. 

By Mr. LEVY: A bill (H. R. 7289) to amend an act entitled 
"An act to amend the national banking laws," approved May 
30, 1908, by admitting State banks to its provisions; by repeal­
ing the pi:ohl"bitory tax on the circulation of national currency 
associations, and by providing that the member banks thereof 
may assume the functions of clearing houses and have the 
benefits of loan certificates; to the Committee on Banking and 
Currency. 

Also, a bill (H. R. 7290) to amend and extend an act entitled 
"'An act to amend the national banking laws," ap1)roved May 
30, 1908, by admitting State banks to its benefits, increasing the 
powers of national currency associations to perform the func­
tions of clearing houses, including issuance of loan certificates, 
repealing the prohibitory tax on their note issues, providing a 
continuous market for 2 per cent bonds, and establisb.ing an 
elastic bank currency on a gold basis; to the Committee on 
Banking and Currency. 

By l\Ir. CARTER: A bill (II. R. 7291) to amend article 103 
of the Rules and Articles of War; to the Committee on Military 
Affairs. 

By l\Ir. ADAMSON : A bill (H. R. 7292) to provide for the 
ad.mi sion of the male employees of the ex:ecuti've departments 
and independent bureaus of the Government in Washiugton 
wh-0 may contract tuberculosis while so employed to the Unlted 
States Public Ilealth Sanatorium for Tuberculosis at Fort Stan­
ton, N. Mex., not exceeding 25 in number to be under treatment 
at one time; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. BROCKSON: A bill (II. Il. 7293) to establish a. cus­
toms collection district and ports of entry in the State of Dela­
ware; to the Committee on Ways and Means. 

By Mr. HULINGS : A bill (H. R. 7294) to enable the Inter­
state Commerce Commission to investigate appliances or sys­
tems to promote the safety of railway operations, and making 
appropriation for the same; to the Committee on Appropria­
tions. 

By Mr. BURKE of South Dakota: A bill (H. R. 729::;) grant­
ing a condemned cannon to the city of Miller, S. Dak. ; to the 
Committee on Military .Affairs. 

By l\Ir. STEPHENS of Texas: A bill (H. R. 729G) regulating 
the expenditure of Indian funds for support of sectarian schools 
or religious institutions; to the Committee on Indian Affairs. 

By Mr. MONDELL: A bill (H. R. 7297) granting a right of 
way over certain public lands and reservations to the city and 
·county of San Francisco for the purposes of a water supply 
and power deY-elopment; to the Committee on the Public Lands. 

By l\Ir. BROCKSON: A bill (H. R. 7298) to increase the limit 
of cost of the public building at Smyrna, Del.; to the Com­
mittee on Public Buildings and Grounds. 

By Mr. TREADWAY: A bill (H. R. 7209) to pi·ovide for a 
site and public building at Great Barrington, Mass.; to the 
Committee on Public Buildings and Grounds. 

By l\Ir. KE.NT: A bill (H. R. 7300) to authorize the estab­
lishment of free public schools upon United States military 
reservations; to the CoID.lllittee on Military Affairs. 

By J\Ir. CONRY: A bill (H. R. 7301) authorizing the Secre­
tary of the N:.n'Y to offer rewards for information or e\idence 

of violations of the antib.'Ust act; to the Committee on Na·rnl 
Affairs. 

By Mr. LINTHICUM: A bill (H. R. 7302) to place t_he super­
vision and control of Fort McHenry and the grounds connected 
therewith under the city of Baltimore, and making certain 
provisions in connection with the said transfer; to the Com­
mittee on Military Affairs. 

By Mr. EVANS: A bill (H. R. 7303) authorizing the Court 
of Claims to hear and consider all claims of certain tribes or 
nations of Indians in the State of Montana; to the Committee 
on Indian Affairs. 

Also, a bill (H. R. 7304) for the relief of certain nations or 
tribes of Indians in Montana ; to the Committee on Indian 
Affairs. 

By Mr. LI1'"THICUM: A bill (H. R. 7305) provitling for the 
appropriation of a sum of money for the erection at Fort l\1c­
Heru·y -0f a monument and flagstaff to Francis Scott Key, and 
a memorial hall to the defenders of the Nation in the 1Var of 
1812, and the erection of a monument upon the North Point 
battle field, and for the necessary alterations in the buildings 
and grounds in connection therewith; to the Committee on the 
Library. 

Hy Mr. LEVY: Resolution (II. Res. 220) directing tile Secre­
tary of the Treasury to furnish the House with a copy of the 
transfer list of registered 2 per cent bonds by national banks 
since July 1, 1913; to the Committee on Ways and l\feans. 

By Mr. GOODWIN of Arkansas: Resolution (II. Res. 221) to 
print decisions of the Supreme Court of the United States in 
the Arkansas, Oregon \\est -Virginia, l\Iis ouri, and llinne­
sota rate cases; to the Committee on Printing. 

By Mr. BRITTE~: Resolution {H. Res. 222) directing the 
Committee on Naval Affairs to report a bill at the earlie t 
practicable date providing for an emergency appropriation suffi­
ciently large to begin the immediate construction of three addi­
tional battleships of the dreadnought type; to the Committee on 
Naval Affairs. 

By Mr. STEPHENS of Texas: .Joint resolution (H. J. Res. 
115) extending belligerent rights to the contending factions in 
the Republic of Mexico and declarin~ for a. policy of neutrality; 
to the Committee on Foreign Affairs. 

By Mr. HOBSON: Joint resolution (H. J. Res. 116) author­
izing the Secretary or the Treasury to furnish certain informa­
tion to Congress; to the Committee on Interstate and Foreign 
Commerce. 

Also, joint resolution (H. J. Res. 117) proposing an amend­
ment to the Constitution prohibiting the sale, manufacture for 
sale, and importation for sale of beverages or foods containing 
alcohol; to the Committee on the Judiciary. 

PRIV A.TE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule xxrr, prh-a.te bills and resolutions 

were introduced and severa:Dy referred as follow : 
By Mr. ADAIR: A bill (H. R. 7306) grantin"' an increase of 

pension to Lorenzo D . Crawley; to the Committee on Invalid 
Pensions. . 

Also, a bill (H. R. 7307) granting an increa e of pension to 
Thomas J. Chilton; to the Committee on Invalid Pensions. 

By Mr. ANDERSON : A bill (H. R. 7308) granting an in­
crease of pension to Mary Fowler; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 7300) granting an increa e of pension to 
George IL Suits; to the Committee on Jnyalid PensioM. 

Also, a bill (H. R. 7310) granting a pension to Isabel Arne­
son; to the Committee on Invalid Pen ions. 

Also, a bill (H. R. 7311) granting a peMion to Melissa J. 
Gross; to the Committee on ln'\"alicl Pensions. 

Also, a bill (H. R. 7312) granting a pen ion to l\linnie A. 
Thornhill; to the Committee on Invalid Pen ions. 

Also, a bill (H. R. 7313) granting a pen ion to Bridget 
Thomas; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7314) granting a pension to Hattie Rey­
nolds; to the Committee on Invalid Pension . 

Also, a bill (H. R. 7315) granting a pension to Eli J. Ber­
trand; to the Oommittee on Innlid Pension . 

Also, a bill (H. R. 7316) for the relief of Peter J. Schwarg; 
to the Committee on Claims. 

Also, a bill (H. R. 7317) for the relief of F. W. Tyler; to the 
Committee on Claims. 

Also, a bill (II. R. 7318) for the r~lief of Benjamin F. Day­
ton; to the Committee on 1\IilHary Affairs. 

By Mr. BROWN of West Virginia.: A bill (Il. R. 7319) grant­
ing a pension to Anna B. McCoy; to the Committee on Invalid 
Pensions. 
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Also, a bi11 (H. R. 7320) for the relief of Adolph Kogelsehatz; 

to the Committee on Wa.r Claims. 
By Mr. CLARK of Missomi : A bilI (H. R. 7321) for the relief 

·of the h·easurer of State Hospital No. 1, at Fulton,. Mo.; to the 
Committee on War Claims. · 

By l\Ir. CONRY: A bill (H. R. 7322} granting a pension to 
Michael Collins; to the Committee on Invalid Pensions. 

By Mr. DENT: A bill (H. R. 7323) granting a pension to 
Martha Rebecc:;i. Young ; to the Committee on Pensions. 

By Mr. DHJKINSON: A bill (H. R. 7324) granting a pen­
sion to Jacob Buzan; to the Committee on Invali<l Pensio.ns. 

Also, a bill (H. R. 7325) granting a pension to- James M. 
Pickett; to the Committee on Invalid Pensions. 

By Mr. FERGUSSON: A bill (a R. 7326} granting a. pen­
sion to Joseph F. Fike; to the Committee on Pensions. 

Also, a bill (H. R. 7327) for the relief of Charles L.. Hill; to 
the Committee on the Public Lands. 

Also, a bill (H. R. 7328) for· the- relief of W. A. Walk.er; to 
the Committee on Claims. 

Also, a bill (H. R. 7329) authorizing the Secretary of War 
to award the congressional medal of honor to. Second Lieut. 
Etienne de P. Bujac; to the Committee on Military Affairs. 

By Mr. FORDNEY: A bill (H. R. 7330) granting a pension to 
Ira A. Huntley; to the Committee on Pensfons. 

By Mr. HULINGS : A bill ( H. R. 7i;31) authorizing the Com­
missioner of Internal Revenue to redeem and pay to Nathan 
Rosenblum the value of certain revenue stamps destroyed; to 
the Committee on Claims. 

By l\Ir. KINKAID of Nebraska: A bill (H. R. 7332) grant­
ing an increase of pension to William Brown; to the Committee 
en Invalid Pensions.. 

By l\fr. LAFFERTY : A bill ( H. R. 7333) granting a pension 
to Sue S. Rabb ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7334) for the relief of Charles Leon; to the 
Committee on Claims. 

Also, a bill (H. R. 7335) for the l'elief of Olivei; Steele; to the 
Committee on Claims. 

By Mr. O'H.AIR: A bill (H. R. 1336) granting a pension to 
Elisha. Buckner;' to the Committee on Invalid Pensions. 

Also a bill (H. R. 7337) granting an increase of pe:asion to 
James 'n. M'.oreland; to the Committee on Invalid Pen ions. 

Also a bill ( H. R. 7338) granting, an increase of pension to 
James'c1aypool; to· the Committee on Invalid Pensiens. 

.Also a bill ( H. R. 7339) granthlg an increase of pension to 
Luther: Jenkins; to the Committee on Invalid Pensions. 

Also a bill ( H. R. 7340) granting an increase of pension to 
John W. Bayne; to the Committee on Invalid Pensions. 

Also, a bill ( H. R. 7341) granting a pension to Macy A. 
Vaughn; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7342) removing the disability of a charge 
of desertion in the case of William Martin; to the Committee 
on l\Iilitary Affairs. · 

By Mr. PAYNE: A bill (H. R. 7343) granting an increase of 
pension to John W. Whitbeck; to the Committee on Invalid 
Pensions. 

By Mr. POST: A bill (H. R. 7344) granting an increase of­
pension to Wesley W. Gooley; to the Committee. on Invalid 
Pensions. 

"By Mr. PROUTY: A bill (H. R. 7345) granting a pension to 
Walter E.. Petrie; to the Committee on Pensions~ 

By Mr. STEPHENS of California: A. bill (H. R. 7346) grant­
ing a pension to Elizabeth McManus; to the Committee on In­
valid Pensions. 

By Mr. STONE: A bill (H. R. 734'7} granting an increase of 
pension to Catherine Kennedy; to the Committee on Invalid 
Pensions. 

Also, a bill {H. R. 7348) granting an_ increase of pension to 
William A. Taylor; to the Committee on Invalid Pensions. 

Also, a_ bill (H. R. 7349) granting an increase of pension to 
J'0-hn T. Lea; to the Committee on Invalid Pensions. 

By Mr. THOMSON of Illinois: A bill (H. R. 7350) for the 
relief of George Q. Allen; to the Committee on Appropriations. 

By ?i1r. TREADWAY: ·A bill (H. R. 7351) granting a pension 
to Julia Halloran; to the Committee on Pensions. 

.Also, a bill ( H. R. 7352) granting a pension to Eva M. 
Thomas ; to the Committee on Invalid Pensions. 

By Mr. UNDERHILL: A bill (H. R 7353) to remove the 
eharge of desertion against James G:reen:; to the Committee on 
Naval Affairs~ 

By Mr. MITCHELL: A bill (H. R. 7354) waiving the age 
limit for a.dmiss:ion to the Pay Corps of the United States- Navy 
in the· case of Edward Henry Duane; to the O:>mmittee f>U 
Na-val .Affairs. 

PETITIONS ETO. 
Under clause 1 of Rul~ XXU, petitions and papers were laid 

on the Clem's desk and referred as follows: 
By the SPEAKER (by request) : Petition of the Society of 

Automobile Engineers, protesting against the passage of th-e 
Oldfield bill, relative to change in the patent laws; to the C-0m­
mittee on Patents. 

By l\lr. ANDERSON: Pape-rs ta accompany a bill granting a 
· pension to Bridget Thomas ; to the Committee OB: Invalid 
. Pensions. 

Also, papers to aceompany a bill to grant a pension to. Hattie 
Reynolds; to the Committee on InvaUd Pensians. 

Also. papers to. accompany a bill granting a pension to Isabel 
Arneson ; to the Comiillttee on IIITalid Pensions .. 

Also, papers to accompany a bill granting a pen ion to- l\Iury 
Tavler; to the Committee- on Invalid Pensions. 

By Mr. DALE: Petition of the- San Fr nciseo Title Insurance 
Co., of San Francisco,. Ca.1.. prot~ting a,!minst mutual rife insur­
ance funds in the income-tax bill; to the Committee on. Ways 
and Means. • 

By Mr. GRAHAU of :Pennsylmnia = Petition of the North 
Carolina Pine- Ass-oeiation, favoring tbe retention of the Com­
merce Court; to the C0mmittee on the Judiciary. 

By Mr. FLOYD of Arkansas: Petition of the H'nrrison Com­
mercial ClE1b, of Harrison, Ark., favOi·ing the pasSRge of the 
Ransdell-Humphreys bi11, to guarantee flood: protection; to the 
Committee on Rive-rs and. Harbors. 

By Mr. LONERGAi~: Petition of the· Society of Automobile 
Engineers of· New Yo1·k, protesting aga inst the passage of the 
Oldfield. bill, relative to change in the patent laws; to the Com­
mittee on Patents. 

By l\fr. MANN: Petition of Illinois State Branch. United 
National Association of Post Office Cler~ protesting ngil. inst an 
amendment to the Sunday closing law; to· the Committee on 
the Post Office and Post Roads. 

Also, petition of sundry citizens of Chicago, Ill., JJrute ting 
again t the proposed tariff on books·. etc., in foreign languages; 
to the Committee on Ways· and Means. 

By Mr. 1\IETZ: Petition of sumlry m:mn:facturers of the 
United States, protesting against the adoption of the proposed 
cotton schedule in the tariff bill; to the- Committee on Ways and 
Means. 

By Mr. SPARKMAN: Petitions of sundry business: men of 
the State of Florida, favoring a change in the interstate com­
me-ree laws relative to mail orders; to the COmmittee on Inter­
state and Foreign Commeree; 

By Mr. TUTTLE: Petition of Plainfield Bran.eh :rnd the 
officers and members of the Montclair Branch of the New Jersey 
Association Op.po ed. to Woman Suffrage, protesting against the 
passage of an amendment to the Constitution favoring suffrage 
for women~ to the- Committee on the Judiciary. 

By Mr~ WILSON of New York: Petition of the Society of 
Tammany or Columbian Order, relative to the needs of the 
American Navy; to the Committee on Naval Affairs. 

SENATE. 
WEDNESDAY, August 6, 1913. 

Prayer by the Chaplain, Rev. Forrest J. Prettyman, D~ D. 
The Journal of yesterday's proceedings was read and approved. 

CONSTITUTIONALIST CAUSE IN MEXICO (S-. DOC. NO. 15-3) . 

Mr. SHEPP ARD. l\fr. President, I hnve not pressed the res-­
olution ( S. Res. 142) I introduced recently in regard to affairs 
in Mexico because the Pre iden is endemro:ring to make a 
settlement of the situation through mediation. 1 shaU not take 
any further action in the mattei· until the result of that effo-i·t is 
determined. 

I have here, however, a statement show1ng the nature of the 
cnnstitutionalist cause, the extent of ?:he territory now in tm­
distmbed possession of the eonstitutionalisits, the names -0f 
the various millta1--y leaders, and the' nUTuber of their followers 
in arms. I think this statement will be 9f great vaJue. in en­
abling the Senate to obtain a proper idea of th-e situation,, and 
I ask that it be printed in the RECORD and also published as a 
document. I obtained it from sources I believe to be entirely 
authentic. · 

'l'here being no- objection, the matter referred to was ordel'ed 
to be printed as a - document and also to be printed in the 
RECORD, as follows : 

MEMORA.iVDU"ll RELATIVE 'l'O- MEXICAN 8ITlTATION. 

If is universally believed that 90 per cent of the people of Mexico 
favor the constltutionaUst canse, headed' by Go-v.. Carranza. This cau~e 

· :represents- t:be fd'entiear Ideas and aspirations of the revo-luUon o:f 1010, 
as set forth fu the '' Plan de San Lais Potosi." The triumph of Madero 

· over Dfaz and- bis effort to bring about a realizatioB of those ideals and 
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