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by the only manufacturer of ferromanganese in the country,
the United States 8teel Corporation, which the House bill made
such a terrific effort to protect, for the purpose of making ferro-
manganese. The guantity, as compared with the fotal quantity
of 2,000,000 tons, would be insignificant, and none of that
wonld come from Cuba.

Mr. WILLIAMS. Mr. President, I should like to ask the Sen-
ator from Pennsylvania a guestion for my own information®
Was not a good deal of the ore which was brought over here
Spanish and Swedish ore?

Mr. OLIVER., A great deal of it, I think, was Spanish. I
am without accurate information on the subject, however. They
do bring over a considerable quantity of Spanish and African
ore, but not much from Sweden.

Mr. WILLIAMS. Are not the Spanish and the Swedish ores
used mainly to supplement our ores instead of as a substitute
for them?

Mr, OLIVER. I rather think not. :

Mr. WILLIAMS. That has been my information for a long

while.

Mr. OLIVER. The reason that Spanish ores, and in fact all
of these imported ores, are brought in is for the purpose of hav-
ing them used by furnaces near the seacoasf, that can get them
at a cheaper rate than they can obtain by having them trans-
ported from Lake Superior. Of course, the bringing of ore from
Lake Superior to eastern Pennsylvania involves very long and
very expensive hauls, and as a consequence some of these fur-
nnces use imported ores. I think it will be found that most of
these ores are imported for that purpose. Some little part of
them may be bronght in for their chemical composition, but not
to any considerable extent.

The VICE PRESIDENT. The question is on agreeing to the
amendment proposed by the committee.

The amendment was agreed to.

The reading of the bill was resumed, beginning with para-
graph 105, page 29.

Mr. OLIVER. Mr. President, it is now nearly 6 o'clock, and
I have considerable to say on the coming paragraph. I suggest
to the Senator in charge of the bhill that perhaps it would be
inadvisable to go further this evening.

Mr. SIMMONS. Mr. President, if the Senator from Penn-
sylvania does not desire to occupy the five minutes remaining,
1 shall not object to the bill being laid aside for to-day.

Mr. OLIVER. I do not think we could get through with this
paragraph within a reasonable time.

Mr. SIMMONS. It would take the Senator more than five
minntes, would it. to finish his remarks?

Mr. OLIVER Ob, yes.

Mr. SIMMONS. Then, with the consent of the Senator in
charge of this part of the bill, I suggest that the bill go over for
the day. I do not think it is necessary to put the motion. If
the Chair thinks it is necessary, I ask that it go over for the

day.

%‘he VICE PRESIDENT. Is there any objection? The Chair
hears none.

Mr. WARREN. I desire to give notice that on Thursday
next, after the routine morning business, I shall address the
Senate on the tariff bill, especially with reference to agricultural
produets.

EXECUTIVE SESSION.

Mr. BACON. Mr. President, I move that the Senate proceed
to the conslderation of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After 1 hour and 10 min-
utes spent in executive session the doors were reopened. and (at
T o'clock and 5 minutes p. m.) the Senate adjourned until
to-morrow, Tuesday, August 5, 1913, at 12 o'clock meridian,

CONFIRMATIONS,

Erecutlive nominations confirmed by the Senate August j, 1913.
ASSISTAKRT TO THE ATTORNEY GENERAL.
George Carroll Todd to be assistant to the Attorney General.
« Unitep STATES MARSHAL.

B. A. Enloe, jr., to be United States marshal for the eastern
district of Oklahoma.

UNITED STATES ATTORNEYS. ,
Robert P, Stewart to be United States attorney for the district
of South Dakota.

Franeis M, Wilson to be United States attorney, western dis-
trict of Missouri.

SENATE,
Tuespay, August 5, 1913.

Prayer by the Chaplain, Rev. Forrest J. Prettyman, D. D.
The Journal of yesterday's proceedings was read and approved.

BUST OF WILLTAM PITT, LORD CHATHAM (8. DOC. NO. 150).

The VICE PRESIDENT. The Chair lays before the Senate
a communication from the President of the United States,
which will be read.

The Secretary read as follows:

Tae WoITE HOUSE,
Washington, August §, 1913,
Hon. THOMAS R. MARSHALL,
The Vice President,

My DEar MRr. Vice PrEsipENT: I take pleasure in transmitting here-
with a cogr of a letter recently received from Lady Paget, speaking
for a num of American ladies now living In England, in which they
express the desire to join In presenting to the United States, in con-
nection with the approaching Anglo-American peace centenary, a bust
of William Pitt, Lord Chatham, the friend and champlon of America,
to be placed in the White House. T venture to suggest that inasmuch

as the gift must be received through me as President, but can not be
aceept: without the permission of Congress, the Houses graciously
grant their permission

Cordially and sincerely, yours, Wooprow WILSON.

The VICE PRESIDENT. The communication and the accom-
panying paper will be printed and referred to the Committee
on Foreign Relations.

ESTATE OF ADAM L. ROSE, DECEASED (8. DOC. NO. 149).

The VICE PRESIDENT, The Chair lays before the Senate
a communication from the Chief Justice of the United States
Court of Claims, which will be read.

The Secretary read as follows:

CHAMBERS UNITED STATES CoURT OF CLAIMS,
Washington, D, C., August j, 1913,

The honorable the PRESIDENT OF THE SENATE,
Washington, D. C.

Siz: I am Informed that an examination of the findings in the elght-
hour navy-yard cases, so ealled, reveals the fact that findings in favor

of the estate of Adam L. Rose, deceased (No. 138, 727-182, Cong.), have

twice heen certified to Congress, first on March 14, 1910 (8. Doe, 432,
61st Cong., 2d sess.), and again on Janunary 31, 1911 (S, Doc. 801,
G1st Cong., 3d sess.).

I have, therefore, the honor to request {uu to order a return of the
former ﬂndlng’ﬁ. above veferred to, to wit, those covered by Senate
Document 432, Sixty-first Congress, second session, to the Court of
Claims for correction.

Respectfully, Epwarp E, CAMPBELL,

Chief Justice.

The VICE PRESIDENT. The Chair assumes that this mat-
ter is in the hands of the Committee on Appropriations. So the
communication will be referred to the Committee on Appropria-
tions.

TOBACCO STATISTICS (8. DOC. NoO. 152).

The VICE PRESIDENT Ilaid before the Senate a communica-
tion from the Secretary of the Treasury, transmitting, in re-
sponse to a resolution of the 10th ultimo, a statement showing
the names and addresses of the 10 largest manufacturers of
tobacco and snuff, the number of pounds manufactured and the
amount of internal-revenue tax paid by each, ete., together
with similar information with respect to cigars weighing more
than 3 pounds per thousand and cigars welghlng not more than
8 pounds per thousand, etc., which, with the accompanying
paper, was, on motion of Mr. HircHCocK, ordered to lie on the
table and to be printed.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by A, C. John-
son, assistant enrolling clerk, announced that the Speaker of
the House had signed the enrolled bill (H. R. 6383) to amend
section 19 of an act entitled “An act to increase the limit of
cost of certain public buildings; to authorize the enlargement,
extension, remodeling, or improvement of certain public build-
ings; to authorize the erection and completion of public build-
ings; to authorize the purchaseof sites for public buildings; and
for other purposes,” approved March 4, 1913, and it was there-
upon signed by the Vice President.

PETITIONS AND MEMORIALS.

The VICE PRESIDENT. The Chair lays before the Senate
a memorial from Philip L. Schell, of New York, with reference
to Schedule K of the tariff bill, which embraces the views sug-
gested by the Senator from Connecticut [Mr. BraxpeEcee] with
reference to the time of the taking effect of Schedule K. Unless
some Senator desires to*have the memorial read it will not be
read but simply referred to the Committee on Finance.

Mr, HITCHCOCK. I present a belated petition which I did
not receive until to-day, signed by 189 citizens of Nebraska,
praying for the adoption of an amendment to the Constitution
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granting the right of suffrage to womwen. I ask that the peti-
tion be referred to the Committee on Woman Suffrage.

The VICE PRESIDENT. The petition will be referred to the
Committee on Woman Suffrage.

EASEMENTS IN RECLAMATION PROJECTS.

Mr. JONES, from the Committee on Irrigation and Reclama-
tion of Arid Lands, to which was referred the bill (8. 1355)
relating to easements in connection with reclamation projects,
reported it without amendment and submitted a report (No. 98)
thereon.

BILLS AXD JOINT RESOLUTION INTRODUCED.

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. SMITH of Michigan:

A bill (8. 2882) to remove the charge of desertion from the
record of Charles M. Clark (with accompanying paper) ; to the
Committee on Military Affairs.

By Mr. BANKHEAD (by request) :

A bill (8. 2883) to authorize and more specifically define the
laws authorizing and granting permission to use and occupy
Government lands, and for other purpeses; to the Committee on
Commerce.

Mr, CHILTON. For my colleague, who is necessarily absent
from the Senate, I introduce three bills, and ask that they be
appropriately referred.

By Mr. CHILTON (for Mr. Gorr) :

A bill (8. 28384) granting an increase of pension to George A.
Greenlee;

A bill (8. 2885) granting an increase of pension to John P.
Fetty (with accompanying papers) ; and

A Dbill (8. 2886) granting an increase of pension to David
Klingensmith (with accompanying papers) ; to the Committee
on Pensions.

By Mr. McLEAN:

A bill (8. 2887) granting an increase of pension to Caroline
M. Hull (with accompanying papers); to the Committee on
Pensions. -

By Mr. MARTINE of New Jersey :

A bill (8. 2888) granting an increase of pension to Sarah
Frances Barriger (with accompanying papers); to the Com-
mittee on Pensions.

By Mr. POMERENE:

A joint resolution (8. J. Res. 62) to authorize the reinstate-
ment of Adolph Unger as a cadet in the United States Military
Academy; to the Committee on Military Affairs.

AMENDMENT TO THE TARIFF BILL,

Mr. BURTON submitted an amendment intended to be pro-
posed by him to the bill (H. R. 3321) to reduce tariff duties
and to provide revenue for the Government, and for other
purposes, which was referred to the Committee on Finance and
ordered to be printed.

GOVERNMENT 2 PER CENT BOXDS.

Mr. SMITH of Michigan submitted the following resolution
(S. Res. 151), which was read:

Whereas William G. MecAdoo, Secretary of
that the leading banks and bankers of New York City have entered
into a conspiracy to depress the walue of the Government 2 per
cent bonds held as collateral by the Treasury for Government de-
posits and used as the basis for the issue of natlional bank notes,
and for the further purpose of preventing the passage of currency
legislation at the present extraordinary on of Congress; and

Whereas some of sald New York bankers have denied such charge of
a conspiracy and have declared their desire to offer proof that such
charge is not true: Therefore be it
Resolved, That the Committee on Banking and Currency of the

Senate, or any subcommittee thereof, be directed to Invite the said

William G. McAdoo, Secretary of the Treasury, before such committee

for the purpose of allowing him to present proof of his said charge

and allegations as to such cons'plracg, and that said committee or sub-
committee be instructed to immediately make an investigation into
such charges and into said denials as made by said New York bankers.

Mr. SMITH of Michigan. I request that the resolution lie
on the table.

The VICE PRESIDENT. The resolution
table.

the Treasury, has charged

will lie on the

INVESTIGATION BY FINANCE COMMITTEE.

Mr. FLETCHER. There is on the table calendar a resolu-
tion (8. Res. 83) submitted by the senior Senator from Penn-
sylvania [Mr. Pexrose] relative to the printing of 2,000 copies
of the amendment offered by him to tfie motion of the Senator
from North Carolina [Mr. Stamons] relative to H. R. 3321, the
tariff bill. I ask that the resolution be taken from the calendar
and postponed indefinitely.

The VICE PRESIDENT. Without objection, the resolution
will be postponed indefinitely.

THE PANAMA CANAL (8. DOC, NO. 146).

Mr. O'GORMAN. Mr. President, a few days ago the Presi-
dent transmitted to the Senate a report of the Commission on
Fine Arts containing certain recommendations regarding the
artistic structure of the Panama Canal. I ask unanimous con-
sent that the report, including the maps and illustrations, be
printed as a public document,

The VICE PRESIDENT. Is there objection?
hears none, and the order is entered. .

DOCUMENT ON WOMAN SUFFRAGE (8. DOC. No, 155).

Mr. CHAMBERLAIN. Mr. President, I renew my request
of a few days ago to have printed as a public document extracts
from the REcorp with reference to the presentation of petitions
for woman suffrage.

The VICE PRESIDENT. Isthere objection at the present time?

Mr. FLETCHER. I did not understand the request, Mr.
President.

The VICE PRESIDENT. It is a request to print as a public
document extracts from the Recorp, being the addresses made
by the several Senators at the time of the presentation of the
petitions on woman suifrage on Thursday of last week.

Mr. FLETCHER. I have no objection to urge to the request.
However, I would like to suggest to the Senator from Oregon
that he have his request referred with the proposed document
to the Committee on Printing. That would be the regular
course. I do not believe there will be any opposition to favor-
able action on the request. The trouble is in a matter of this
kind coming up as it does a precedent is likely to be set that
will be found to be very objectionable in the future, The regu-
lar course in such matters is to refer them to the committee
having charge of printing.

I believe it will be found that that practice is better than to
have the order made in this way. It gives an opportunity to
arrange the matter and ascertain the cost and other facts in
connection with the printing.

I would prefer, if the Senator can see his way clear to do so,
to have him modify his request and ask that it and the pro-
posed document be referred to the Committee on Printing.

Mr. CHAMBERLAIN. If it will' Lasten the matter any I
will ask to have it referred, but it was up befrre the Senate the
other day and there did not seem to be much objection to it,
and the corrections which seemed necessary have been made in
the document. However, I will request that the matter be re-
ferred to the Committee on Printing.

The VICE PRESIDENT. The Chalir understands the Sena-
tor from Oregon to ask that the matter shall be referred to the
Committee on Printing.

Mr. CHAMBERLAIN. Yes, sir.

The VICE PRESIDENT. The request and the proposed docu-
ment will be referred to the Committee on Printing for action.

IRON TRADE WITH CHINA,

Mr, OLIVER. Mr. President, in the few remarks I made yes-
terday with reference to the proposition of the Committee on
Finance to place pig iron upon the free list I referred to the com-
petition with China in pig iron and some of the forms of steel.
I have here an article which appeared a little more than a weelk
ago in the Christian Science Monitor, a very ably conducted
journal, published at Boston, Mass., on that subjeet, which benrs
out in every way what I said. I ask that it be read. Tt is
very short.

The VICE PRESIDENT. Is there objection?

Mr. JAMES. We could not hear the Senator from Pennsyl-
vania as to what the request is. I thought the Senator from
Missouri [Mr. StoNg] was listening, but he himself seems not
to have heard it.

Mr. OLIVER. My request is that an article published in the
Christian Science Monitor be read. It is with reference to the
development of the iron and steel industry in China. It is a
short article,

The Chair

Mr. JAMES. Tt is not on Christian Science, however, but it
is on the steel situation?
Mr. OLIVER. It is on the steel slivation, from the Christian

Science Monitor.

The VICE PRESIDENT. There being no objection, the arti-
cle will be read.

The article was read and ordered to lie en the table, as
follows:
IRON TRADE WITH CHINA TO BOOM IF TARIFF I8 TPASSED—UNDERWOOD

BILL CUT8 $2.50 A TON OFF ORIENTAL PRODUCT, PROMISING GREAT DE-
VELOPMEXT OF BUSINESS ALREADY PROFITABLE—TO STIMULATE MINING,

One immediate effect of the Tinderwood tariff bill, if nltimately passed
as amended by the Senate Fimance Committee, will be to stimulate the
iron and iron-ore trade between China and the United States. This is
a trade that has been discovered and opened np only In the last few
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Certain interests on the Pacific coast have already developed
2 paying business bringing both iron ore and pig Iron from China to
Puget Sound smelters and mills, and the trade awalted only a little
encouragement from the Government to make it increase ra Idi&.

The existing tariff on iron ore is but 15 cents a ton, while the tariff
on plg iron is $2.50 a ton. The Underwood bill as it passed the House
put iron ore on the free list, but retained an 8 per cent ad valorem
duty on plg iron and similar products. In the Senate committee pig
fron was put on the free list side Ly side with iron ore,

This cuts $2.50 a ton off the cost of Chinese pig iron in this country,
making a luecrative trade that has already been carried on by a few
ploneers with satisfactor rofit, and the resnlt will undoubtedly be
that the China trade in plg lron will grow by leaps and bounds, with as
great rapidity as the extension of mining and smelting operations In
the proved iron flelds of China can be pushed. It will also stimulate
the exploration and development of other flelds in the Orlent where
fron ore I8 known to exist, though In quantities not yet proved.

Hankow Is the great fron district of China, so far as present develo
ments have shown. Iron ore, coal, and limestone, the three essentials
for the production of pig iron, are all found in abundance in the IHan-
kow region.

“he history of modern nations has taught us,” says Robert Dol-
lar, a San Francisco shipowner, who is engaged extensively In the
trade, * that wherever all those conditions exist, especially when cou-
pled with an abundance of good and cheap labor, the future com-
merelal prosperity and greatness is assured; and as to conditions being
as stated there s no question, so that in time to come we must look
forward to China belng the greatest steel-producing country in the
world. 1In a short time railroads will be extended to all the prineipal
clties of China, crossing the country In every direetion. The Yangtze
River is navigable for the largest steamships eight months in the year
to Hankow, 'F(‘)lo miles from the ocean and in the geographical center
of the country; so with the completion of the rallroads means of com-
munleation will not be excelled In any country, and trade and commerce
{s sure to increase beyond the sanguine expectations of the most
optimlistic.

“A German grotessor, after a careful examination, reported there was
more coal in China than in all the rest of the world put together. This
aroused such criticism and interest that the Emperor of Germany sent
three of his most celebrated experts, who confirmed the report; and

so little mining has been done that last year 1,500,000 tons were
{::tported. Iron ore deposits are known fo be in all the Provinces, and
where it has been worked it is a high grade. Limestone is in abundance
in the same vieinity, so the three great ingredients for making steel are
side by side, and they are close to navigable waters where the largest
gteamshi can go.

4 Ironpgre has not been much looked after in China, and the onlﬁ
mine of any importance that is worked is the Yah Yel mine, in Hu
Province, about 60 miles down the Yangtze River from Hankow. It is
14 miles from the river and is connected by a good standard-gauge
railroad, which carries ore to ihe river bank. At SBoni Yow, where it
is stored until shipment is made, vessels drawing 24 feet of water can
lay alongside the pontoon and load cargo for any part of the world
8 months in the year; the remaining 4 months the water falls too low
for vessels of over 12 feet draft.

“The mine is a mountaln of hematite ore, 500 feet hlgh. and is
worked as a quarry. The ore is low in suiphur and runs from 65 to
687 per cent metallic iron. At the present time no mine is worked to
any extent except this one. Its output is about 500,000 tons per an-
num, of which 300,000 tons go to the Han Yang Iron Works, the
owners of the mine, at Hankow, 100,000 tons to the Japanese Govern-
ment, and 100,000 tons are shlgped to America. Large deposits of iron
ore are known to exist along the Yangtze River, especmll{ in Szechwan
Province. Deposits have also been found in Honan, Chihli, Fukien, and
Kwangtung Provinces, but they are only outeroppings, as no develop-
ment nor prospecting work has been dome. In iron ore China is re-
ported to have more than any other nation, and within the next 10
years there will be n great development of this industry.” (From the
Christian Seience Monitor, Boston, Mass., Friday, July 25, 1913.)

INDUSTRIAL CONDITIONS IN PENNSYLVANIA.

Mr. MARTINE of New Jersey. Mr. President, I hesitate to
burden the REcorD unnecessarily with matters, but there is a
proverb that one story is good until the other side is told. Since
the distinguished Senator from Pennsylvania [Mr. PENROSE]
made most disparaging and doleful statements and stories re-
garding his Commonwealth and the iron industry some one in
that State was stirred up to send me a letter. I desired to present
it a day or two ago, but in the absence of the Senator I felt that
it would not be courteous, and hence I deferred it.

On the edge of this letter is pinned a little printed slip, which
says:

years.

PENROSE SAYS 1,000 MEN ARE IDLE HERE.

United States Senator PExross has made a discovery regarding in-
dustrial conditions in Lebanon County. He declared on the floor of
the Senate at Washington that 1,0 men in this county alone are
out of work just now, due to trade stagnation and nneasiness regarding
possible depression under the new tariff bill.

Senator PENROSE has not favored Lebanon with n visit for years.
and where he got his vision of a thousand men in this county out of
work because of trade depression is hard to guess, local folk say.

Mr. JAMES E. MARTINE,
United States Nenator, New Jersey.

Dear Sm: I noticed newspaper stories of a *““sharp discussion™ be-
tween {ouruei! and Senator PENnose, of Pennsylvania, regarding the
industrial situation in Pennsylvania. The esteemed senior Senator
from Pennsylvania hasn't been in Lebanon for some years, as far as
the public knows, and when he talks about 1,000 men idle in this
c?untsi' because of trade stagnation he isn't Informed as to the
situation.

Two of the hlast furnaces in this county are out of blast for reasons
not connected in any way with the tariff and not because of any depres-
sion in the iron trade, ny Lebanon man in the iron business could ex-
plain the reasons. Three others are Idle for relining, and the employees
are at work making repairs, hence few or no men lost employment there,
and prospects are that at least two of the three will go Into Dblast

as soon as the bricklayers and mechanics can complete thelr work.

L—104

‘right ahead in carrying out the plans for thé big new plant b

Three others are in blast. This makes eight stacks, all we have-in
this county. The Keystone furnace, in Reading, Pa., sbut down
recently for relining, is to go into blast very soon.

H. H, Light, a local rolling-mill operator, has just put Into operation
a plant with over 200 men at Schuylkill Haven, and bought another
mill, near Baltimore, Md., to put into operatlon very soon and to em-
ploy men.  All the rolling mills in Lebanon are in operation
except for occaslonal shutdowns of a few hours now and then because
of the hot wave.

The American Iron & Steel Co., employing over 3,000 men here and
in Reading, about 2,300 or more of that number In this city and
suburbs, is building an addition to roll steel, as shown by the tol?t.:wins
newspaper clipping from the Iarrisburg Patriot: s

“ PROGHESS ON NEW LEBANON STEEL PLANT.
“ LEBANON, July 30.

“The American Iron & Steel Manufacturing Co., of this city, who
recently decided to build a new $£1,000,000 modern steel plant, is going
ere,
ven employment in the steel
Bridge Co., of Pittsburgh, has been commissioned
to proceed with the erection of about 2,400 tons of steel for an open-
hearth plant. The new works wiil be equipped with four 50-ton open-
hearth furnaces; blooming and billet mills will also be provided for.
At present the local ¢ompany is not a producer of its steel, and has
been purchasing 'ts requirements in the open market.”

1 am pasting up some more c!lmlallngs to show how the Iron and steel
business and incidentally the silk business, which is always slack—

I will say for the benefit of other Senators—as, of course, the
Senator from Pennsylvania well knows—that in Allentown, Pa.,
known as the Silk City, silk is a great industry—
when business troubles are in sight, are “ depressed.”

The writer of the letter inserts the following newspaper
elippings :

BESSEMER MILL HAS A RECORD—EVERY DEPARTMENT OF PENNSYLVANIA
SBTEEL PLANT RUNNING FULL BLAST—FEAR SLUMP NO LONGER.

BTERLTON, July 19.

The fear of a slump in activities at the local plant of the Pennsylvania
Steel Co. of a few weeks ago has disappeared, and the entire plant during
the past week has again taken its stride with eve departmen? running to
its ca{mcity. The only department now idle is the Lochiel blast furnace,
and the opinlon prevalls that this will not be again started unless its
product is urgently needed.

The week ending to-day has been the biggest, so far as the production
of steel with the duplex system is concerned, In the history of the
plant, and the Bessemer mill will have a record output for the week.

Another big run this week was made at the billet mill, which worked
on tie and splice plates, and the foundries, open hearths, rail mill, and,
in fact, every mill is now booming.

PUDDLERS ACCEPT ADVANCE ON WAGES,

Employees of the Reading Iron Co., which has 3,000 men on its pay
roll, last night accegted the offer of the management- to advance the
ﬂmdling rate from $4.70 per ton to $5, with a further advance when

ade conditions warrant. The men also declded to organize and be-
come affiliated with the American Federation of Labor.

The writer of the letter then continues:
Here in Lebanon the Lebanon Stove Workshidle for some time, will

Hundreds of additional men will be
works. The Amerlean

start its plant aFaln in two weeks, and the Lebanon Silk Co., rushed
:‘tla:?t Btligfm' will start a branch factory in East Lebanon In a very
{8

Congressman Krgiper, of this district, who has four factories in this
Ristrict, Is boilding a big addition to his factory at Annyille, to employ
many more men and women.

I regret to sn{ that I can not give you my name. I am working for
a Republican who belleves as firmly in protection as he does in the
New Testament—maybe more—and this review of the situation, as
taken from Harrisburg, Lebanon, and Reading papers, in the heart of
the pig-iron and steel district, is written w tgout consultation with
him. I wish you success, and belleve that you represent the people of
New Jersey as they should be represented.

AMr. PENROSE. Will the Senator allow me to interrupt him?

The VICE PRESIDENT. Does the Senator from New Jersey
yield to the Senator from Pennsylvania?

Mr. MARTINE of New Jersey. Yes.

Mr. PENROSE. Of course I shall absolutely refuse to reply
to an anonymous communication. I deem it unworthy of the
consideration of the Senate.

Mr. MARTINE of New Jersey. I realize that weakness, but
still it is entirely within the provinece of the Senator from Penn-
sylvania to do as he may choose with reference to it.

Mr. PENROSE. I deem it a frivolous consumption of the
time of the Senate to submit an anonymous communication to
this body.

Mr. MARTINE of New Jersey. Possibly; but what has the
Senator from Pennsylvania to say with reference to the printed
slips that are quoted from newspapers in Lebanon County and
in Reading?

Mr. PENROSE. The printed slips come from Demeocratic
newspapers in the city of Harrisburg and largely refer to in-
dustries in adjoining counties. My remarks applied to the
county of Lebanon. I stand emphatically on them and defy
successful contradiction.

Mr. MARTINE of New Jersey. Here is a statement from Leb-
anon——

Mr. PENROSE. The Senator’'s eause is indeed weak when he
reads anonymous communications to the Senate of the United
States.
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Mr. MARTINE of New Jersey. You quoted no authority
with reference to your printed slips. Here is one from a Leb-
anon paper, in which it is siated——

Mr. PENROSE. I quoted my own authority.

Mr. MARTINE of New Jersey. Here is a printed slip, which
says “ Pexrose has not favored Lebanon with a visit for years™
and that he knows nothing about the situation. I realize that
being anonymous is a weakness of the letter, but the posi-
tion——

Afr. PENROSE. I am glad the Senator has some ray of in-
telligence to realize in his remarks the weakness of his position,

Mr. MARTINE of New Jersey. There is no Senator who will
attempt to say that this statement is false.

Mr. PENROSE. I say it is unworthy of discussion when we
are all anxious to pass this bill as promptly as possible.

Mr. MARTINE of New Jersey. I know you are very anxious,
but you are quite as anxious to portray your picture of doleful
sadness throughout the length and breadth of this country. No
one rose then to criticize the Senator’s authority; but now, let
me say with reference to your colleague and neighbor [Mr.
Orivee], who delivered a long diatribe on the question of ore,
iron, and steel, that I hold in my hand a paper that is akin——

Mr, OLIVER. Mr. President——

The VICE PRESIDENT. Does the Senator from New Jersey
yield to the Senator from Pennsylvania?

Alr. MARTINE of New Jersey. Certainly,

Mr. OLIVER. Will the Senator from New Jersey please give
the definition of the word he has just used?

Mr. MARTINE of New Jersey. Well, I would not presume so
much on the lack of intelligence of the Senator from Pennsyl-
vania as to attempt a definition. Here I hold in my hand a
paper that is akin to a leaflet from the Bible for the average
Republican. It is a clipping from the New York Tribune of
yesterday, and it goes on to say, referring to the steel report——

Mr. LIPPITT. Mr. President—

_ The VICE PRESIDENT. Does the Senator from New Jersey
yield to the Senator from Rhode Island?

Mr. MARTINE of New Jersey. Certainly.

Mr. LIPPITT. I have seen some intimations that lead me
to think that that leaflet has been torn out of the Republican
bible. I do not know that we should like to accept that au-
thority. .

Mr. MARTINE of New Jersey. Well, you stood by it. and it
stood by you. It stated a good many things that I did not think
conld be attributed decently to a book that might be called the
Bible, but for 40 yvears it was gospel to you; you fattened on it,
supped from it, fed from it as a babe would suckle at the breast
of its mother, and now because it begins to tell the truth in the
light of this generation you begin to hesitate.

The New York Tribune of yesterday, just at the time when
the doleful tale from Pennsylvania in regard to steel conditions
was being told by the Senator from Pennsylvania, had this to
say:

The significance of this report—

Referring to the steel report—
iz appreciated when considered in the usually accepted light that the
prosperity or adversity of the Steel Corporation gives an index to
actual trade condlitions throughout the country.

The Iron Trade Review says that heavy buying of pig iron In leadin
fron centers has bronght great encouragement to the entire trade an
furnishes strong evidence that prosperity will be enjoyed throughout the
remainder of the year.

I realized the force of the suggestion advanced by the distin-
guished and lovable Senator from New Hampshire [Mr. GAL-
rixcer] when he said that the present prosperity came under
RNepublican domination, as we are living under a Republican
tariff law. So we are; but the Senator knows and everybody
else knows that money and finance are like vcater; they will
flont and change at the least disturbance; and, so, in the light
of statements which Senators have made as to disturbed condi-
tions, we might imagine that the business world would be dis-
turbed; but, on the contrary, all the evidence is that it is not
disturbed. Now, I say, in heaven's name cease your doleful
prophecies; be of good cheer and good heart. We are as much
interested in this great country as you can possibly be; we are
not going to shut the doors to the trade possibilities of Penn-
sylvania. Even your Sharples creamery plant will go on; we
will open new doors and new avenues, and with a reasonable
tariff I think I ean see your Sharples separators trying to find
a market with the hope of ssparating and dividing the Milky
Way in the heavens above.

Mr. OLIVER. Mr. President, I know that great latitude is
allowed the Senator from New Jersey, but I do not see by what
authority he connected my name with the article in the New
York Tribune from which he has quoted, or with any discus-
sion that has been had on the subject of depression in business

consequent upon the introduction of the pending tariff measure,
because from first to last, in what little I have spoken on the
subject I defy the Senator from New Jersey, or any other
Senator, to point to a single word I have said on the subject of
depression.

My position, Mr. President, is that this legislation will lead to
depression ; but I have studiously refrained from talking about
conditions as they exist to-day, either in the steel or any other
industry. So I feel dispesed to resent the introduction of my
name by the Senator from New Jersey and his making me the
text for any remarks upon the subject.

Mr. MARTINE of New Jersey. Mr. President, I had no
thought of doing anything that might be deemed as unkind or
in the least discourteous.

Mr, OLIVER. The Senator can say anything unkind that he
pleases so long as it is true.

Mr. MARTINE of New Jersey. Great God, I have not an
unkind thought in my heart, and would not express it if I had.
I want, however, to ask the Senator in all fairness—perhaps
my eves and vision were wrong; perhaps my ears failed to
carry to my brain the correct sound of the voice—did we not
yesterday evening hear the Senator from Pennsylvania make
reference to the steel and iron interests, either in the form of a
doecnment or by oral statement?

Mr. OLIVER. Of course, Mr. President, I did——

Mr. MARTINE of New Jersey. That was my text.

Mr. OLIVER. But I did not allude to any present depression
in the steel or iron business, as the Senator said I did.

Mr. MARTINE of New Jersey. The Senator did not speak in
any glowing terms of its future or its hopes in the near-by.

Mz, OLIVER. Because I realized what was going to happen
from the interference of such measures as are proposed under
the leadership of the Senator from New Jersey.

Mr, MARTINE of New Jersey. The Senator dignifies, magni-
fles, and compliments me too much. I am not a leader at all;
I am an humble citizen in the party. I only said that, as I
understood the Senator's remarks, he did not refer to apples or
potatoes; but he referred distinctly and directly to steel, and I
felt that when the New York Tribune floated in and its financial
column was so rich and full of contradictions, it was only fit
and reasonable and proper that, in a decorous and dignified
way, I might confront him with his own doctrine and feed him
with his own medicine, so to speak.

PROPOSED CURRENCY LEGISLATION.

Mr. HITCHCOCK. Mr. President, I have here a resolution
adopted by the Democratic county central committee of Sarpy
County, Nebr., which I should like to have read at the desk.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the Secretary will read as requested.

The Secretary read as follows:

Whereas President Wilson has wisely recommended to Congress the
immediate passage of a currency measure carefully designed to pro-
tect the gmple and honest business of the country against the pos-
slbility of the money stringency now and always threatened by the
powerful capitalistic combinations whenever just remedial legislation
seems probable or possible; and

Whereas it Iz imperative that the administration at this time receive
the loyal supgaurt of all Democratic Members of the House and Senate
in its great battle against greed and privilege, and for the common
people : Therefore be it
Resolved by the Democratic county central committee of Sarpy

County, Nebr., That all Democratic representatives In Congress ’&
and hereby are, called upon and earnestly requested to loyally and
patriotically give ungualified support to the great administration meas-
ures now pending before Congress relative to tariff and currency, and
to defer untll some future session of Congress the offerlng of amend-
ments or criticism likely to delay, obstruct, or defeat the passage of
either measure ; be it further

Resolved, That coples of this resolution be immediately transmitted
to our r%prmntatives in Congress, Hon. Girverr M. HircHcock and
Hon. C. (. LOBECK.

Adopted July 19, 1913,

B. J. MEL1A, Chairman,

Attest :

W. D. S8cHAAL,
Secretary, Springficld, Nebr,

Mr. HITCHCOCK. Mr. President, I shouldlike the opportunity
of saying a few words upon this resolution, for the reason that
it is pretty well known here, as well as in my State, that T am
strongly opposed to any comprehensive currency legislation dur-
ing the present session. I think this questlon is too difficult
and too delicate for Congress to undertake to pass upon hur-
riedly in the closing days of an extra session called for another
purpose. I am In entire sympathy with the idea that some
reformation of our banking and currency laws is desirable, but
I have no idea that any emergency exists which will excuse Con-
gress in railroading through a revolutionary measure such as
has been introduced by my friend from Oklahoma [Mr. OweN].

The delicacy and the difficulty of this great question demand
more than ordinary discussion and more than ordinary study.
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I nm very sure that I have not had the necessary time to give
to it, and I believe I echo the sentiment of most Senators in
this Chamber in saying that they have not had the necessary
time to give to this new bill during the present session. The
only possible reason for yielding unqualified support to this
measure is upon the theory that we are or may be confronted
by an emergency; we are urged to hurry upon the theory that
as the result of tariff legislation, or because of some possible
conspiracy of great money interests, the business world may be
in danger. We are advised that this bill should be railroaded
through Congress in order to protect the people of the country
from the evils that might come. .

But, Mr. President, it is easy to see, by a mere reading of
the bill, that it is not and can not be an emergency measure,
for the reason that it proposes a permanent revolution in our
banking and currency system, and also for the reason that it
will take at least a year to organize the new reserve banks
according to the terms proposed in the bill

Mr. President, the Senate is in the midst of a tariff discus-
sion. The country has made up its mind upon the tariff and
announced it by -an election. Congress has about made up
the bill for the new tariff. The country is ready for it. I
believe the country is not only ready for it, but anxious to
have it over and have Congress adjourn and go home and
allow the business world to adjust itself to the new tariff
conditions. The country has not, however, made up its mind
on the banking and currency bill. This revolutionary measure,
which has many features that commend themselves to me, is
not even understood by Congress as yet, and the country,
even the bankers, have not approached an understanding of
its provisions or probable effects.

Mr. CRAWFORD. Mr. President——

The VICE PRESIDENT. Does the Senator from Nebraska
yield to the Senafor from South Dakota?

Mr. HITCHCOCK. I do.

Mr. CRAWFORD. With the emergency currency law in
force which is now upon the statute books, under which the
Secretary of the Treasury has announced that if necessary he
will issue $500,000,000 in currenecy, and in view of the fact that
he has proposed to place money in the Southwest upon security
other than United States bonds, does the Senator think it is
possible for a situation to arise during the next three or four
months in which there would be a currency famine in the
United States?

Mr. HITCHCOCK. I do not, Mr., President. I believe that
the courageous and intelligent administration now in power at
Washington can use the Vreeland Act to relieve any condition
which may arise. Personally I should be in favor of an exten-
sion of the Vreeland Act. I should be in favor of a simple
amendment to it which would liberalize it to some extent and
make it easier for the banks to secure currency under it. But
even if that were not done, I think the present form of the law
efficient. I am sure the proposed measure can not possibly be
looked upon as an immediate relief. Anyone who studies it
will readily come to the same conclusion.

Those who think we can pass it one week and that on the
following week the countiry will have $500,000,000 of additional
currency with easy credit are woefully mistaken,

Suppose the impossible should happen and this bill should be
passed October 1. Would that immediately bring the milleninm
in the business world? On the contrary, we would then enter
upon a period of reorganization in the banking world, and we
would be in it for a year.

For instance, the bill provides that within 90 days after it
is passed the country shall be divided into 12 districts and each
of the 7,000 banks placed in its own particular district for
operation. Ninety days are allowed in the bill for this under-
taking. Provision is made for hearings to settle controversies
as to the boundaries of districts. Twelve cities must be se-
lected. Anyone knows that there will be great contention all
over the country for the opportunity to be one of those cities.
Anyone knows that the struggles will be very intense and the
controversy will be very considerable. The author of the bill
has not overestimated the time required when he has provided
90 days for the division of the country into 12 districts, with
one of the 12 cities at the head of each district.

Thus three months will have elapsed without any measure of
relief. Then it is provided that the banks must subseribe stock
or leave the national banking system. How long do the advo-
cates of the bill think it will require for enough banks to sub-
scribe stock to establish 12 of these associations, no one of
which shall have less than $5,000,000 eapital?

The bill gives to the bauks a whole year in which to reach a
decision as to whether or not they will enter the new system.
I am confident a longer time would be necessary; but suppose,

at the very best, enough banks should enter the new sysiem in
three months to organize every district in the country, six
months would then have elapsed. What is the next step?

The next step is that each district must elect six directors,
three others being chosen here at Washington. It would take
at least a month for the 7,000 banks to hold these elections, and
it is quite likely that a single election will not be sufficient.
The bill provides for a second election if in the first election the
directors do not receive a majority of the votes—so that an-
other month might be required. But let us assume-that only
one election is needed.

Then, after that, the directors will naturally meet and organ-
ize in each district. It is not overstating the case to say that
it will require two months for the directors to organize, to find
offices, to secure vaulis, to elect officers of these associations, to
engage clerks, and to put their forces in working order. They
could then receive from the subseribing banks the 10 per cent
of their capital which they are required to subscribe.

VWhen they have done that they will have offices without any
money with which to operate except the capital subseribed by
banks. The banks are given two additional months in which to
pay in the 3 per cent of their deposits. When that is accom-
plished, the 12 associations will be ready for operation.

All these proceedings will require altogether 11 months, as I
fizure it up. That is the very shortest time possible. Therefore
for practically a year the couniry would not have the benefit of
the new bill and would be dependent upon the measures and
the means that now exist.

Meanwhile, the 11 months that will have been absorbed in
this preparation and this organization will be months of uproar
and disturbance in the banking world, months of contention in
almost every bank between stockholders as to whether or not
they shall go into the system and between the directors in
every bank. It is safe to say that this disturbance in the
banking world is not likely to prove of benefit to the commercial
and manufacturing world. The withdrawal of hundreds of
millions of money from existing banks to furnish ecapital and
deposits for the new would compel existing banks to reduce
loans and credits, and the new reserve banks could not imme-
diately relieve the situation.

Do advocates of the currency bill in its present form think
they ecan cure any possible disorder that may arise in the com-
mercial and manufacturing world from the passage of the tarift
bill by producing disorder and uncertainty in the banking
world? They remind me very much of the thought embraced
in the childish rhyme:

There was a man in our town,
And he was wondrous wise,

He jomped into a bramble bush
And scratched out both his eyes,

Now, when he found his eyes were out,
With all his might and main

HO¢ jumped into another bush
And scratched them in again.

Do advocates of the passage of this measure at this session
as an emergency proposition think that after unsettling busi-
ness, as must naturally result from a new tariff bill, they can,
by unsettling banking conditions, improve those unsettled busi-
ness conditions?

No, Mr. President; I am strongly opposed to the plan to vote
upon a revolutionary change in our banking and currency
system at this session under whip and spur. I believe our
banking and currency system needs reform; but, after all, it is
reasonably geod. During the 50 years or more that we have
had it this Nation has advanced from a low rank among the
nations of the world until now it stands at the very head in
banking power in the world, possessing practically one-half of
all the banking power of the civilized world. It has not been
by accident. The system needs reform, but it is not entirely
bad nor critically dangerous.

Mr. President, I renew my decision declining to take the
suggestion of my friends in Sarpy County, and I reaffirm my
opinion that it would be a great mistake for the Senate, at this
session, to pass a revolutionary banking and currency measure
in haste and without proper study. ' I say that, although many
of the features of the bill commend themselves to me, I want
more time, however, to consider such a serious proposition.
I think the Senate wants more time and will not act huar-
riedly. I am sore we shall be benefited by allowing the
country to consider and criticize this bill during the few months
we are in recess. We can then return here in December, re-
freshed by our rest, and ready to take up this great guestion
upon its merits.

Mr. OWEN. Mr, President, I am not surprised at the resolu-
tion of the citizens of Nebraska favoring action at this session on
the banking and currency bill, but I confess I am greatly sur-
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prised at the attitude of the Senator from Nebraska [Mr.
Hireacock], To the request of his constituents for action
at this special session, as strongly urged by President Woodrow
Wilson in his message upon the subject of banking and cur-
rency, he responds with a vigorous negative, without giving
any adequate reason that justifies his position.

The Senator speaks of this bill as a * revolutionary " measure.
He himself introduced, at this very session, a bill to establish
regional reserve banks of like character. Yet his bill was not
revolutionary, nor was it novel. The bill which has been pro-
posed by me and offered to the Senate, No. 2639, to which
reference is made, does not contain any new principles of bank-
ing. They are old, as old as the hills; old in stability; old in
the experience of the most learned and civilized men upon the
globe. They are principles which are found in the Bank of
England, which provides the mobilization of the reserves of
the other banks of England in its own vaults, and keeps its
assets liquid for the purpose of serving commerce and industry—
by immediate loans whenever necessary—but not conducted as
q money-making bank. The Bank of England has the right
to issue legal-tender notes, current throughout the British
Empire as legal tender. The Bank of England can enlarge the
volume of those notes. By virtue of its great stability, by
virtue of its high character, by virtue of its control by public
opinlon in mobilizing these reserves, and creating some elasticity
of currency by raising the rate and thus bringing gold to Lon-
don—which is the only free gold market in the world—the Bank
of England has illustrated and demonstrated the wisdom of the
principles of this bill, 8. 2639, which is derisively termed by
the Senator from Nebraska a *“ revolutionary ™ bill

Mr. HITCHCOCK. Mr. President, I hope my friend from
Oklahoma will withdraw or modify that language. I have
not referred to the bill in derision at all. I said the bill was
revolutionary. I am not sure but that we need a revolution,
put T do not think we want it now as an emergency measure
without time to congider and discuss it.

AMr. OWEN. The Senator from Oklahoma will not withdraw
his designation of the epithet “ revolutionary ” used by the Sena-
tor as derisive.

T happened to receive this morning, Mr. President, a letter
from one of the great men of this Nation, learned in economics
and learned in finance, a student of finance, Prof. Charles J.
Bullock, professor of economics of Harvard University, earnestly
approving the principles of this bill. What does he say about
this bill? That it is revolutionary? No, sir. That it is un-
wise and unfit for present consideration? No, sir. That because
it can not be put into force for one year, therefore we shall
not consider it at all? No, sir, He does not say that. Here
is what he says——

Mr. SMITH of Georgia. Mr. President——

The VICE PRESIDENT. Does the Senator from Oklahoma

| yield to the Senator from Georgin?

Mr., OWEN. I yield to the Senator from Georgia.

Mr, SMITH of Georgia. I dislike to interrupt the Senator
from Oklahoma, but I do not think the time of the Senate should
now be taken up with the discussion of the financial question.
I think we should give our exclusive time to the tariff bill, and
press it on to a vote. I think we should each avoid——

Mr, OWEN, Mr. President, I decline to yield further to the
Senator from Georgia.

Mr. SMITH of Georgia. Then, Mr. President, T make the
point of order that the Senator from Oklahoma is out of order,
and can not proceed except by unanimous consent; and I with-
hold my consent from the further discussion of this subject.

Mr. OWEN. I understood that I had the unanimous consent
of the Senate when I began; if I had not, then the point of
order is well taken.

The VICE PRESIDENT. The Chair is compelled to rule, if
the regular order is called for, that the regular order is the
introduection of bills and joint resolutions.

Mr. OWEN. I give notice to the Senate that T will proceed
with my answer to the Senator from Nebraska immediately
after the morning hour at the first available opportunity.

Mr. BRANDEGEE and other Senators. Regular order!

The VICE PRESIDENT. The petition presented by the Sen-
ator from Nebraska will be referred to the Committee on Bank-
ing and Currency. The regular order is the introduction of
bills and joint resolutions.

[Routine business was transacted, which appears earlier in
the proceedings.]

THE TARIFF.

Mr. STONH, I ask unanimous consent that the unfinished
business may now be laid before the Senate and proceeded with,
The VIOE PRESIDENT. The Senator from Missouri asks

unanimous consent that the Senate proceed to the consideration
of H. R, 3321,

There being no objection, the Senate, as in Committee of tha
Whole, resumed the consideration of the bill (H. R. 3321) to
reduce tariff duties and to provide revenue for the Government,
and for other purposes.

Mr. President, I ask that we proceed with the reading of
paragraph 105,

Mr. SIMMONS. Will the Senator yield to me?

Mr. STONE. Certainly.

Mr. SIMMONS. Mr. President, I did not care to interfere
with the way in which we have taken up the morning hour
to-day, because no notice had been given, but it was my purpose
before the Senate adjourns to-day, and I had as well do it
now as later, to say that my understanding is that no debate
is In order during the morning hour with regard to petitions,
memorials, bills, or resolutions that may be introduced without
unanimous consent; and that from now on, with a view to
facilitating the consideration of the tariff bill, which is the
measure before the Senate and which is the subject that this
session of Congress was called to deal with, I shall object,
if some other Senator does not, to any debate except by unani-
mous consent during the morning hour upon matters thag
are brought to the attention of the Senate which do not come
up regularly for discussion during that hour under the rules.

Mr. GALLINGER. Mr. President, without venturing an
opinion as to whether or not the Senator will be able to carry
out his program, I simply want to say that it Is a gratification
to me to know that the morning hour has as a rule been con-
sumed by Senators on the other side, and not by Republican
Senafors.

Mr. SIMMONS. Mr. President, I think that remark is rather
gratuitous. I think that the morning hour has been consumed
by both sides of the Chamber, not more I think by this side than
by the other side. Possibly this morning more of the time has
been consumed by this than by the other side, but we have all
fallen into the habit here, and ordinarily it is not a bad habift,
of discussing by unanimous consent various and sundry matters
that are not properly before the body for discussion.

I do not mean to say that I will carry that rule to an extreme
length, but I do mean to say that I will invoke it in every
proper and legitimate way with a view to curtailing these dis-
cussions which take up practically all the morning hour.

Mr. STONE. I have been informed that the Senator from
Delaware [Mr. Saviseuay] desires to address himself some-
what in a general way for a short while on the bill before we
proceed to the next paragraph.

Mr. SAULSBURY. Mr. President, I shall not attempt to re-
view the arguments of the gentlemen on the other side of this
Chamber. The impatience of the business men of the country
with the necessary delay in passing this bill forbids the waste
of time which would be necessarily consumed in doing so.

One of those learned Senators has solemnly assured us that
the passage of this bill will *“ place this great Republic at the
mercy,” whatever that may mean, “ of otler nations for some
of the very necessaries of life, such as sugar, wool, meat, and
flour.” Take that statement, Mr. President, as a sample of
many statements of Republican Senators we might, if we would,
review or answer. Is it wise or necessary to answer a multitude
of statements of this character? We believe that the industry,
intelligence, and energy of our farmers, our business men, our
workmen, not inferior to those of other nations, will provide
all these things as cheaply in America as anywhere. Beet sugar
we will continue to produce under any tariff bill, and should
we not we will hardly be said to be at the mercy of Cuba, whose
markets are near to us and can not be controlled by a foreign
POWeT.

We do not believe that fewer sheep will bear wool in this
country or that because we put honest woolen blankets or real
woolen garments over or on our people to protect them from the
cold, we will put them at the merey of other nations.

Because, so far as we can by this bill, we loosen up the grip
of the Meat Trust on the stomachs of our people, we do not be-
lieve that we will place them at the mercy of other nations; nor
do we believe that by taking the duty off flour or wheat or
potatoes, used solely heretoforeé to begulle and deceive our
farmers, will we destroy the fertility of our flelds, the industry
of our farmers, or the output of our millers,

Two-thirds the life of a generation, Mr. President, has passed
since the people last commanded Congress to reform the tariff.
Their direction was disregarded, their hopes made vain, and
other seemingly more important issnes pressed for settlement
or prevented a clear issue being raised. Only after these 20

long years of tariff spoliation, that command for tariff-reform
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being unmistakably repeated, are we in sight of a compliance
therewith In accordance with the reiterated pledges of Demo-
cratic platforms.

I greatly regret, Mr. President, that there has been an effort
on the part of some Senators to give a somewhat sectional bias
to this debate and a sectional eolor to this bill by contrast of
the West and the East. Certainly no one can accuse the people
of the State I represent, or their representatives, of being in-
fluenced by tariff benefits to support this bill. The statisties,
so far as submitted by Republican Senators, indeed, seem to
show that Delaware can get no advantage from this bill. The
distinguished senior Senator from Iowa shows by his figures,
made from a protectionist standpoint, that my State just comes
out with an even balance sheet of what he terms advantage
and disadvantage, and I am glad that'this is so. I do not be-
lieve, however, that any fair criticism can show that this bill
has in it any sectional favoritism or will work to the disad-
vantage of any portion of the Union.

Delawareans are not seeking favors, privileges, or unequal
opportunities under the form of law, and neither ask nor expect
nor would justify me in asking such for them. They have so
suffered from the political debauchery prometed by the bene-
ficiaries of tariff-protected and monopolistic interests that their
hopes of clean government rest solely in preventing a continu-
ance of the advantages to be derived by certain interests through
tariff favoritism whereby campaign econtributions to secure
votes in this body may become less attractive investments,

Mr. President, the deplorable political conditions in some of
the States of the Union, with which we are more or less fa-
miliar, can clearly be traced back to the persistent efforts of
protected manufacturers to secure votes in this great legisla-
tive body for their business benefit. Year after year, by politi-
cal contributions, they resented the presence here of the dis-
tinguished men who represented Delaware, and finally sue-
ceeded for years in supplanting them, not, I fancy, to the benefit
of the country or to the improvement of this body.

Many States have learned that the pursuit of votes for tariff
measures by the favored interests does not tend to increase the
patriotism or honesty of the electorate er to uphold the old
standards of their representatives.

We Democrats, Mr. President, feel that cur greater duty is
to preserve our country’s institutions, rather than gratify our
local manufacturers. No more insidious attack can be made
upon popular government than one which, under the working
of umequal laws, separates our people into hostile eclasses,
classes of those who have not and can not get, and those who
have and can take more; who actually impose on the weaker
class, as consumers, the burden of taxation to support an un-
equal government under which all must live, while the more
able, the stronger class financially, not only refuse to con-
tribute their fair share, proportioned to their means and prop-
erty, but insist upon their vested right, as they have come to
regard it, to make greater accumulations.

This tariff bill may not be perfect; no work of human hand
or brain or both ean be expected to fulfill that condition, but
no unprejudiced man will doubt it is an honest attempt to reach
better conditions and improve the opportunity for free, un-
hampered business effort in this country. In the effort to im-
prove these conditions, naturally our committees have been em-
barrassed. Some lines of industry have been hothoused to sueb
an extent that to expose them immediately to the free and
natural air of competition might cause them to shrivel up and
die, but we may confidently say that no tariff bill within the life-
time of any of us has been constructed with so great a common
effort of the people’s representatives in both branches of Con-
gress to effect the greatest good for the common weal. No
gpecial interests, no association of manufacturers or privi-
leged beneficiaries, have written a section, a elause, or a word,
as we believe, in this great bill. If we can credit even a frac-
tion of the testimony never contradicted, whole schedules have
been written into previous bills by such beneficiaries, their
associations, and representatives.

TUntil tariff excesses could not fail to produce profound con-
vietion in all, many of our Demoeratic leaders, even of national
stature, had not been able to “ find ” themselves. Political con-
ditions in the last decade changed too fast for them. They did
not fully appreciate that the insidious forms of modern privi-
lege made honest government difficult and equal government im-
possible. American industrial selfishness, which at first did not
scruple to beg for special favors in tariff legislation, encouraged
and applauded for more than a generation, had so increased,
had so blinded the eyes and perverted the minds of tariff bene-
ficiaries, that it grew strong enough, chiefly through political
econtributions, to demand these favors as a right, and became so

rich and powerfnl as not to hesitate to keep them by corrup-
tion. These conditions had to be practically met and reformed.

The income-tax provision of this bill, Mr. President, will go
far toward removing the settled belief in the minds of many of
our fellow ecitizens that money can rule this land, and while
paying no proportionate part of the expense of government can,
at its will, rule, tax, and debase manhood.

The distinet effort to lessen the cost of living by reducing
duties on or free-listing the actual necessaries of life will con-
firm our people in the belief that manhood and womanhood and
childhood shall not hereafter bear burdens from which prop-
erty has heretofore been unfortunately and improperly exempt.

Protection and socialism are twin evil and ill-omened birds,
hatched in the nest of business and political vultures. preying
upon our politieal life and befouling its wholesomeness. One
prineciple, if we should call it such, is the progenitor of both—
the right and consequently the duty of the Government to
meddle with the distribution and employment of capital. Indi-
vidual initiative, natural selection of occupation, unhampered
free will in the choice of a field of one’s business energy are in-
terfered with, and the State offers rewards and puts up barriers
to direct these in unnatural channels. If you attempt the regu-
lation, the encouragement, and the distribution of capital in
general business, wages, the other element of production, musg
be regulated, must be nationally organized, and we must have
not only the minimnm but maximnm wages, and individualism
in business must be eliminated. To be logical, all industry must
be nationalized.

This statement, Mr. President, will not be concurred in by
the gentlemen on the other side of this Chamber, but there is
the best of Republican authority for thus linking together pro-
tection and socialism. In his recent Boston speech, the eduo-
ecated and highly cultured gentleman, president of a great
college, who received all the Republican votes in the last elec-
toral college for Vice President of the United States, deeclared:

We can not both guarantee a reasopable profit through tariff legisia-
tion and keep a straight face when we attack socialism.

And in that connection spoke of what he called * the unhappy
guaranty of profit promulgated in 1208 " in the Republican plat-
form of that year.

Our political opponents, Mr. President, seem to have been
singularly blind to the political signs of the times with respect
to their tariff policy. Replaced in power in all branches of
the Federal Government in 1806 by the votes of those Demo-
crats who left us at that election from, as they believed. pure
and patriotic motives, disregarding the great oppertunity given
them to rehabilitate their party, the first act of the victorious
Republicans was to coin into cash through a tariff bill the
patriotism, no matter whether real or fancied, of the Demo-
cratic tariff reformers who had made their success possible,
and put this cash into the pockets of the protected, privileged
business interests in return for political contributions.

Never was a great political opportunity more greatly neg-
lected, and when, drunk with power, reckless, and unrecogniz-
ing public opinion, the subsequent declarations of Republican
platforms were given forth and Republican Presidents and
Congresses, unheeding all danger signals of popular disapproval,
rushed at all times to the support of privileged and overpro-
tected wealth, the ultimate result should have seemed unmis-
takable,

Time and again during this debate Senators on the other
side have seemed to show absolute inability to appreciate our
position or to understand that we should consider it proper to
lay a tariff duty solely for revenue and which could not benefit
any special producers or manufacturers. We have seemed at
times to be speaking to each other across this Chamber in dif-
ferent languages; and yet it shonld not be so.

Senntor Dolliver in 1900, in this Chamber. said:

T warn these men who are among those responsible for the poll
the Republican Pnﬂga that if thcy deslre an agitation in the Un t

States, to begin the d to be carried on nntll these
wrongs and injuries nre rectlﬂeg there is no shorter course to that
end than that which has been pursued by them in the Payne- Alarleh bilL

These were the words of one of the greatest of modern Re-
publican Senators, soon thereafter to be called before that great
Court where the actions and motives of men receive their last,
just judgment., |

Mr, President, we know that the efforts of that great man in
the last months of his useful life to lessen the abuses and
human hardship produced by high-tariff laws in this country,
which he loved, did not weigh against him in that final judz-
ment. We Demoerats, Mr. President, have in this bill, follow-.
ing the declaration of the Baltimore platform, in effect, adopted
the very course he desired his own party to pursue. I com-
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mend his words to those of his party who yet remain in this
Chamber :
It is onr special duty—

Said he—
to take up those schedules which represent the largest investinents of
protected capital and at lcast take out of them fhe rafes that are now
everywhere known to be cxtravagant and unnecessary, which rise =o
far aboye the level of our real industrial needs as to br1n§ the policy of
protection into ridicule without doing anybody any sort of good.

This Senator in 1909 still thought himself a Republican.
What he would think if here himself to-day we can only surmise.
We know from the results of the elections of 1910 and 1912 that
he was a political prophet.

What happened to this Senator as a result of his earnest
efforts to lead his party into honest ways and out from the arid
business wastes, made unproductive by the selfishness of pro-
tected industries, was only a few days ago ably and clearly
stated by his successor in this body. To humiliate and discredit
him at home, his friends were struck at in their business, a
place on the Finance Committee, though earned by him, was
denied ; the money changers were strong enough to drive honest
preachers from the temple.

The natural and practical tendency and result of the so-
ealled principle of protection had been worked out to its logical
conclusion—its fegitimate end was reached. I make no charge
that all the manufacturers of this country are of one type, nor
do I deny that they have among them a fair proportion of good
citizens and patrietic men, but we all know that saints and arch-
angels have not been directing the tariff-protected industries of
America. - The cupidity of every ordinary human being engaged
in almost every industry in the country had been aroused, the
unnatural appetite whetted during the long years of tariff
abuses had become gluttonous, and the “ fostered” infants of
the protective tariff became Frankensteins, who wrote their
wishes in our laws when their business interests were affected.

When an individual ceases to react to the facts of life, we
adjudge him insane. So, when political parties and their leaders,
instead of facing the present and finding a way to cope with it,
turn their backs on It, doggedly hold to wrong ideas of govern-
ment, even implore the past to return, they are drawing near
to their extinction, provided, always, that there exist in their
country other men who have the future in their hearts.

As supporters of the old order, doubtless most of the Repub-
licans were sincere. So, I have no doubt, are still some of the
old “standpatters.” They believe themselves unselfish and
patriotic, but they have a fatal weakness—they believe in
classes and not in men, in symbols and party phrases and not
in facts. This is a blight which almost invariably overtakes
society at the point of dissolution. Fortunately for our country,
it only overtook one of our great political parties. Republican
tenacity was not fortitude, it was merely the quality of the leech
and the barnacle.

If the Democratic Party fails to understand and rightly in-
terpret the feelings, the hopes, the expectations, the aspirations
of the American people, it has no political future. It is easy
fo chill the boundiess enthusiasm and render futile the blossom-
ing hopes of our party and our people. We can thrash over
again old political straw, but we will get no wheat. One can
not be surprised at the resentment evinced by our opponents
against the President of the United States because he has
ghown the courage and ability to successfully lead our party.
At Baltimore we might have nominated a less heroic candidate
and would have met defeat as usual. It would only have con-
vinced the country that as a modern political engine the Demo-
cratic Party was worn out and obsolete.

We seized the opportunity and selected a candidate who
was his own platform and could stand on ours, one who had
the well-earned confidence of the whole people, who had ““ made
good” in every relation in life and in every official position
to which the people had commissioned him, who had become
a popular ideal, whose proved ability had justified the people's
confidence, whoe appealed to their highest hopes and to their
imagination, and whose success meant to them the continuance
of popular government in this country along clean, whole-
some, unbossed, and uncontrolled lines, and our victory was
nssured.

Our candidate occupied this position. The wise leaders of
our party adyised his nomination, the people wanted it, and
if the ebject of nominating a President was to elect him, how
foolishi it would have been to first block the wishes of the
voters, to defeat their hopes by manipulation, intrigues, and
chicane, and then expect them to give their support, which
bhad te be undivided and hearty, to some one selected at a
secret conference of representatives of predatory, tariff-fed, or

public-service business who manage to control most of the
political bosses.

We escaped such dangers. The voters of our great organiza-
tion—indeed, of all parties—recognized our sincerity. They
gave us control of all the branches of the Federal Government,
and we were at once called together in Congress to formulate
and pass this bill.

No one contends that all wisdom is embodied in it. It does
not go far enough for some of us; it goes too far for others.
But on it we are agreed, and it will pass this Senate; and the
voters of the country, and the honest business men of the coun-
try, who seek no special privileges, will ratify and applaud our
work. The only weakness of our political position is a prac-
tical ene, that the benefits of the changes will be so evenly and
fairly distributed they may not be recognized at once, as were
the special privileges conferred on the protected interests. Our
course meets opposition, flerce and unrelenting opposition. No
one could expect it would not. Dire predictions are indulged
in by our Republican friends. We have done nothing that is
right, or at least done nothing in the right way. Well, we could
expect nothing better than such predictions from some of our
opponents; but suppose these dire disasters so glibly predicted
by Republican Senators do not happen. One says they may not
happenh at once, may not come for years. Another says that
mills are closing and soup kettles being hung over the fires
of public wrath and disappointment. We-may be sure that
whenever business trouble shall come, whatever its cause, all of
it, even from business ineapacity, will be attributed to Demo-
cratic misdeeds. Standpatters say that tariff reformm may not
produce panics and disaster this year or next year, but in the
distant future sometime, somewhere, a panic will come, and
then and there such distress will be attributed to Demoecracy.

Pardon our inecapacity if we refuse to believe any longer in
these selfish tales of ghosts and goblins, in the witheraft of dis-
honest or possibly purchased ané corrupt legislation by which
grosperity, according to Republican speakers, has been pro-

uced. The tales of how good it is to create a plutocracy made
strong and great, through special privilege, do not now appeal
to us or to our constituents. The pleas for protecting American
labor by creating rich manufacturing corporations, which then
obtain the cheap foreign labor to compete with our American
workmen and try to buy off and corrupt the leaders of their
labor uniong, when addressed to laboring men, either from the
stump or from this Hall, now fall on deaf ears, To show his
sense of humor, the laboring man grins his lack of appreciation
and votes the Democratic ticket.

Great interests have never failed of able advoecates, and some
honest men are nearly always found among them. Enriched and
intrenched privilege fights hard and long for its own perpetua-
tion. It has always fought hardest and is still fighting hard in
this Chamber through the champions of high protection, whose
personal honesty and belief, however, it is not my intention to
impugn, but it is fighting a losing fight.

The people of the country are aware they have now in both
branches of Congress a majority of men representing them, com-
ing practically from every section, from States from coast fo
coast, whose hope and thought is not of self, not of party, not
even of State, but of a continent-wide country, peopled by fellow
men, whose common burdens are to be lightened, whose business
efforts are to be unfettered, whose chance of life in peace and
comfort is to be bettered, whose hopes and aspirations are to
be listened to and heeded, whose children and grandchildren—
yes, and great-grandchildren—can offer praise and their devout
thanks that at a ecrisis in popular government, when things
looked dark for the future, a man was found, and with enough
other men to uphold his efforts, who did not fail or falter when
leading his countrymen back to the simpler, higher ideals of
life and government and away from the false gods of the dollar
chaser, created by special privilege, which we will now only
preserve in political museums to the lasting dishonor of the
Republican Party and its repealed tariff laws.

Mr. OWEN obtained the floor.

Mr. WARREN. Mr. President, I suggest the absence of a

quornm.
The PRESIDING OFFICER (Mr. HucHES in the chair),
The Secretary will call the roll.
The Secretary called the roll, and the following Senators
answered to their names:

Ashurst Chilton Gronna Kern

Bacon Cla Hollis La Follette
Borah Clarke, Ark Hughes Lane
Bristow Crawfor James Lea

Bryan Dillingham Johnson, Me. Lewls
Burton Fall Jones Lippitt
Catron Fletcher Kenyon Martine, N. J.
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Myers Ransdell Smith, Ariz. Tillman
Oliver Roblinson Smith, 8. C, Tewnsend
Owen Saunlsbury Smoot Vardaman
Page Shafroth Stone Warren
Penrose Bheppard Sutherland Weeks
Perkins Sherman Thomas Wiliams
Pittman Bhields Thompson Works
Tomerene Simmons Thernton

Mr. THORNTON. I desire to anneunce that the junior Sen-
ator from Alabama [AMr. JoasstoN] is unavoidably absent from
the Chamber. I ask that this announcement stand for the day.

Mr. CLAPP. My colleague [Mr. NELsoN] is necessarily ab-
sent from the Chamber on business connected with the Senate.
I make this announcement for the day.

Mr. STONE. My colleague, the junior Senator from Missouri
[Mr. ReEep], is absent on business of the Senate.

Mr. SHEPPARD. My colleague, the senior Semator from
Texas [Mr. Cursesson], is unavoidably absent. He is paired
with the senior Senator from Delaware [Mr, pu Poxt]. I will
let this announcement stand for the day.

Mr. JAMES. I desire to announce the absence of my col-
league, the senior Senator from Kentucky [Mr. BrRADLEY], on
aecount of illness.

Mr. GRONNA. I wish to announce that my colleague [Mr.
McCumber] is necessarily absent on account of illness in his
family. He is paired with the senior Senator from Nevada [Mr.
Newranps]. I will let this announcement stand for the day.

Mr. SIMMONS. My colleague [Mr. Overman] is detained
from the Senate on business of the Senate.

Mr. MYERS. I announce that my colleagne [Mr. Warsm]
ig absent from the Chamber on account of public business.

Mr. WARREN. I wish to announce the absence of my col-
lengue [Mr. Crark of Wyoming], who 1s unavoidably detained
on public business.

The PRESIDING OFFICER. Sixty Senators have answered
to their names. A quorum lis present.

AMr. OWEN. Mr. President, when interrupted by the rules of
the morning hour in my reply to the Senator from Nebraska, who
denounced the banking and currency bill submitted by me as
revolutionary, and so forth, denied the petition of the Demo-
crats of Nebraska praying him to support the Democratic Presi-
dent in the policy of passing banking and curreney legislation
at this session, I was pointing out the fact that the principles
of the bill were older than the Senator from Nebraska; that
they were well understood in Europe and America; that they
had been theroughly established by long experience as sound
and wise and were indorsed by the most learned scholars.
Mr. President, this morning I received a letter from Prof.
Charles J. Bullock, professor of economics in Harvard Uni-
versity, one of the most learned men in the United States,
indorsing these well-recognized principles as set forth in this
bill, which I think is of sufficient importance to be read to the
Senate. The letter relates to the banking and eurrency bill
introduced by me—S8. 2639. It is as follows:

WasHINGTON, D. C., August j, 1913,

Senator ROBERT L. OWEN,
United States Benate, Washington, D, C.

My Dear Sir: I was very glad to have had the opportunity last week
of discussing with yon the general plan of the proposed currency law,
and wish to say to you that the more I have studled the plan the more
it ecommends itself to me,

In the first place, the idea of establishing regional reserve banks
and placing them under the comtrol of a Federal board seems to be
extremely io?jd . Tll;is secures as mueh centralization as if is possible

n esira

and 1 thi le to secure at the present time. A central bank
fs out of the question ; clearing houses do not seem fo be %:Jd agencies
to utilize for 2]113 purpose ; and the only solution seems to the estab-

lishment of regional reserve banks.

In the second place, the bill provides very wisely and I believe
effectually for the mobilization of the bank{nf reserves of the United
States, thereby Introducing some degree of unity, and therefore a very
desirable provision for emergencies, into eur hitherto decentralized
banking system. .

In the third place, the bill will make our currency system more
elastic, and will do this in a way that ought to satisfy all schools of
currency reform. It seems clear that under this bill currency can not
be issued except in response to the legitimate demands of business
and at the same time such issue is under the control of the Federal
Government, but in such a manner as to avold all the dangers which
many of us believe attend the issue of meney directly by the Government.

In the fourth place, the bill ought to widen and greatly inerease the
market for first-class mercantile 3& r, thereby making our banks more
servicealle to the commerce and industries of the country and less
Mkely to be drawn inio speculation In securities.

Yours, sincerely,
CHARLES J. BULLOCK,
Professor of Economics, Harvaerd University.

I have read the letter to the Senate because it is one of
many eommendations by the greatest scholars of the coun-
try of the principles of the bill submitted by me (S. 26G39);
and, with the consent of the Senate, I ask to place in the
Recorp a statement of the Bank of England, a statement
of the Bank of France, of the Bank of Belgium, of the
Bank of the Netherlands, and_of the Bank of Germany,

all of which act as great reserve banks, intended to pro-
vide accommodations to commerce and industry at all times.
Not merely sometimes, not merely when money is easy, but
when money is tight, when there is a paniec on, the Bank of
England always accommodates the commerce and industries of
the English people. The Bank of France never fails to do so,
and the Bank of Germany never fails fo do so; but in this
country, with our scattered reserves, with no institution eharged
with the responsibility of ecaring for the reserves, with the ac-
tual reserves forbidden to be loaned at all, with no institution
charged with the duty of protecting the eommerce and industry
of the country by furnishing accommedation on properly guali-
fied classes of paper at all times, we are in constant jeopardy—
wig! are in danger of financial and eommercial stringency at any
time.

This is not a new matter. I point to these Hlustrations and
I ask permission fo put in the Recorp a table of ipier-
est charges made by  these great Government banks—for
they are Government banks. The Bank of England is con-
trolled by public sentiment, and there is not a banker or
a broker or a bill discounter on the governing board of the
Bank of England. The Bank of Germany is controlled by the
Government of Germany, which appoints every member of the
curatorium, a supervising board, and appoints every member of
the directorium, the managing bhoard of the Reichsbank, which
is the Imperial reserve bank of the Empire. In like manner
the Bank of France is absolutely managed by the managers ap-
pointed by the President of France. He appoints the governor
of the Bank of France, he appoints the subgovernor, and he
appoints the 188 managers of the Bank of France.

It will be clearly seen by these tables that these reserve
banks hold their assets in gold, notes, and liguid paper at all
times, so as to make these reserves loanable at all times for
the exigencies of commerce,

It will be seen by the interest tables submitted that they
are used as Government banks to lean these funds at low
rates and at constant rates, with rare exeeptions, when com-
mercial credits are seriously impaired.

Mr. BORAH. Mr. President——

The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator from Idaho?

Mr. OWEN. I yield to the Senator from Idaho.

Mr. BORAH. The Senator says that the Bank of England
has no banker upon the board of directors, What is the business
of the several men who are upon the board of directors of the
Bank of England?

Mr. OWEN. Merchants, business men, and men engaged in
commerce, manufactures, and industry. , There are upon the
board of the Bank of England some men who possibly might
be called bankers, but as a matter of fact they are men whe
are engaged in the discount-acceptance business, as the * re-
siduary legatees,” if I might use the metaphor, of mercantile
houses who have fallen heir to the handling of that kind of
business. Bankers, bill brokers, or bill discounters are not per-
mitted on the board. That statement I make upon the author-
ity of the governor of the Bank of England.

Mr. CRAWFORD. Mr. President——

The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator from South Dakota?

Mr. OWEN. I yield to the Senator from South Dakota.

Mr. CRAWFORD. It isa faet, is it not, that the directors of
the Bank of England are elected by the stockholders of that bank?

Mr. OWEN. Yes; but only a part of the stockholders vete.
The rule of voting is that no stockholder is permitted to vote
who does not have £500 of stock, and in that case he is allowed
to have only one vote, even if he has £50.000 of stock. So that
it introduces the personal equation, and the Bank of England
is, in fact, controlled by public sentiment.

Mr. CRAWFORD. The Senator is correct in his statement
about the gualifications of stockholders who vote for directors
as to the amounts which they must hold. But it is true, never-
theless, is it not, that the directors are elected by the men who
own stock in the bank?

Mr., OWEN. To the extent and im the manner I have
described.

Mr, CRAWFORD. I will ask the distinguished Senator if
there is not a very marked difference between that system and
one which depends for its eapital upon the subscribers of stoek,
and yet takes away from those subscribers—from the men or
institutions whieh furnish the eapital—the right to elect the
managers and directors who control the institotion which they
are compelled by law to capitalize with their own private funds?

Mr. OWEN. Answering the Senator, the member banks of
the Federal reserve system elect gix of nine directors, three of
them in the public interest, however; and therefore do to that
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extent control the Federal reserve bank under the supervision
of the Federal reserve board; but, further, I will state that the
Bank of England does to that extent disfranchise every stock-
holder who has not £500 of stock and does disqualify a stock-
holder wlo has more than £500 of stock, except that it allows
him one vote, and one vote only.

Mr. CRAWFORD. The Senator is right about that, in that
one is not an elector until he has this minimum amount of stock.
But that is an act of the institution itself and not an act of an
outsider owning no stock or financial interest in it, to wit, the
Government,

Mr. OWEN, It is true with regard to the Bank of England
that it is controlled by public sentiment; but it is a law in Ger-
many and it is a law in France, and that is why I gave all
three instances—to show that even when the stock was owned
by private stockholders the Government of Germany controls
the Bank of Germany from top to bottom; and in France, where
the stockholders are private persons, the Government, neverthe-
less, appoints the managers of the Bank of France.

Mr. ORAWFORD. I do not wish the Senator to understand
that my attitude is not that I do not desire efficient legislation;
but I say what I do in order that the Senator may realize some
of the difficulties of the situation. For instance, in the State
I represent there are no large banks which could use these
large reserve banks, but they are compelled to furnish a sub-
stantial part of the capital.

Mr., OWEN, Answering the Senator, as far as I am con-
cerned I should be willing to leave the subscription to the
stock permissible and not have it compulsory, letting the publie
subscribe to the stock.

Mr. CRAWFORD. The Senator is very reasonable in show-
ing a disposition to make that concession; but how are these
people to know that a bill is to be changed which, as it is drawn
and presented and as it is being advocated, compels these people
to furnish this money and takes the control out of their hands?

Mr. OWEN. I will answer the Senator by saying that I only
rose to give a few brief reasons to show that this was not a
“revolutionary ” bill; that it was following out the principles
which have been proved by experience to be essential and neces-
sary to the welfare and stability of commerce and industry in
the German Empire, in France, in Holland, in Belgium, and in
England, and therefore that the principles were worthy of full
credit. This bill is subject to amendment, as any bill is, and
we should all try to make it perfect, not sit still week after week,
doing no work to perfect it. I have been giving it all my time
day and night, and other Senators, I hope, will help and not
turn aside, refusing to study the bill.

I rose only to say that I believe the time for action has come.
The mere fact that it will take a year to consider, work out,
and put in operation this plan, if it should take so long—I do
not think it would take so long—is all the more reason why we
should not delay the consideration of the principles of the bill.

Five years ago we established the National Monetary Com-
mission, in 1908, just after the panic of 1907, which was a na-
tional cataclysm, an overwhelming national catastrophe. Almost
every bank in the United States suspended cash payment. It
made the United States ridiculous in the eyes of the world.
For five years the National Monetary Commission studied this
problem and made constant reports to Congress and to the coun-
try in a series of volumes, which were given the widest pub-
licity, For five years the country has been considering the
remedy for the terrible conditions which arose in 1907, recog-
nizing the so-called Vreeland-Aldrich bill as purely a temporary
and seriously inadequate bill.

And after the National Monetary Commission had gathered
together information upon this problem from the ends of the
world and had carried on a nation-wide propaganda, they of-
fered the country a bill for its acceptance. Their bill recognized
the great principles of “ mobilizing the reserves,” * providing
elastic currency,” and a * free discount market for quick com-
mercial paper,” but it was fatally defective in giving confrol of
the system to the banks of the country, in violation of the prin-
ciples of the very banking systems of England, France, and Ger-
many, explanations of which they had submitted to the people
of the United States.

The bill was further seriously defective in providing that the
banks should issue the currency instead of providing that the
United States should issue the currency. The Aldrich bill, in
effect, provided for putting the currency in the hands of private
persons. The present bill, Senate 2639, includes the well-ascer-
tained, sound principles of “ mobilizing the reserves,” making
them loanable; of * providing elastic currency,” and a * free
market for qualified short-time commercial paper,” but it avoids
the mistake of the Aldrich bill by putting the United States in
charge of the system itself and giving the United States the

control and right to issue the currency required by the national
commerce, according to the Democratic national platform.

The principles of the bill submitted to the Senate, 8. 2639,
have all been worked out in actual practice in England and have
been found wise and efficient. The statement of the Senator
from Nebraska that this proposed measure is “revolutionary "
has no justification. The bill merely adopts principles well
ascertained and demonstrated by long experience to be of vital
importance and of the highest efficiency. The Senator from
Nebraska himself introduced at the beginning of this extra ses-
sion a bill providing for regional reserve banks, and the fact
that his constituents appealed to him to support the Demo-
cratic administration in a policy proposed by President Wood-
row Wilson in a special message to this Congress, delivered by
him in person to tls Senate and to the House in joint assembly.
seems to be a natural petition for the citizens of Nebraska to
make. The Senator has denied their respectful petition and
has given his reasons. And what are his reasons?

First. That the bill is revolutionary (but the country knows
better).

Second. That it would take a year to put the bill in operation,
and therefore he is not willing to eonsider the bill until next
winter, when it will take a year to pass it, if the Senator from
Nebraska can find those who sympathize with him in a do-noth-
ing policy.

Third. He suggests that the proposal of this bill, instead of
protecting the country from panic, would promote panic, and
he gives no reason to justify any such position. The suggestion
is arbitrary and unreasonable. b

Under the bill the Federal reserve banks would be in opera-
tion in six months’ time; the bill would immediately put into the
use of the commercial world one hundred and fifty millions of
current United States public funds; would keep the current collec-
tion of revenue available for the national commerce ag an addi-
tional mnational reserve; would mobilize the reserves of the
Nation and make loanable funds which are now locked up in a
strong box as reserves, the law forbidding such reserves to be
loaned to the commercial public. The bill proposes that the
reserves of the country shall be loanable to the business and
commercial interests; the bill provides for the issue of abso-
lutely sound currency in whatever quantity is sufficient to meet
the demands of commerce; and the bill, following the prece-
dents of all Europe, is contemptuously described by the Senator
from Nebraska as “revolutionary,” and the arbitrary sugges-
tion is made by him that it will produce panic instead of pre-
venting panie.

I deem it my duty, as chairman of the Committee on Bank-
ing and Currency, trusted by my associates with a study of this
question, to defend the bill against the attacks of the Senator
from Nebraska. As a Democrat, elected on the Democratic plat-
form, I feel bound to respect the policy laid down by the party
itself and by Woodrow Wilson, the President of the United
States and the chosen elected head of the Democratic Party,
and more especially so when the thing he asks has been long
studied, is well understood, and is of the most urgent impor-
tance to the commerce and industry of the United States.

Only by united action can the Democracy deliver the country
from the control of the selfish special interests of the country,
and I deplore any lack of party harmony and spirit of coopera-
tion and party unity.

I do not say the bill is the last word of human wisdom. I
regret to detain the Senate. I am going to take my seat in
Jjust one moment. I only wanted to say this much because I
did think that after the President of the United States had in.
person addressed both Houses of Congress in joint action as-
sembled, urging that action should be taken, that request by
the administrative branch of the Government ought to receive
reasonable respect and a reasonable effort made to comply
regardless of private convenience. I want to make as much
progress as possible by considering if, not claiming that the
proposed draft may not be wisely amended. I think it can be
amended in some particulars, and I hope it shall be amended
advantageously.

Mr. SHAFROTH.
question?

Mr. OWEN. I yield to the Senator from Colorado.

Mr. SHAFROTH. Is it not a fact that in addition to the
qualification of £500 invested in stock for a director of the
Bank of England it is also necessary that he should hold
twenty times the amount of his subseription in stock in the mer-
cantile business of the Empire?

Mr. OWEN. It is.

Mr. SHAFROTH. And is it not a fact also that there is not
a single banker upon the board of directors of the Bank of
England?

Mr. President, may I ask the Senator a
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Mr. OWEN. That is true.

Mr. FLETCHER. May I interrupt the Senator for just a
moment ?

Mr. OWEN. I yield to the Senator from Florida.

Mr. FLETCHER. I do not want to delay getting to the tar-
iff bill at all; but while this subject is up I should like to sug-
gest to the Senator that the proposition involved in the pending
bill is primarily a proposition to promote and increase the
facilities of commercial banks. In other words, the pending
bill is mainly a banking bill and not so much a currency bill.
As the Senator has indicated, I think, by his remarks, it is
especially suitable for the needs of commerce and industry.

Mr. OWEN. The Senator is right.

MNr, FLETCHER. I wish to suggest to the Senator that some
measure suitable to meet the requirements of agriculture ought
to be considered at an early day.

Mr. OWEN. I agree with the Senator, and such a measure
is being diligently comsidered now.

Mr. FLETCHER. The thought in my mind is that we can
not supply the needs of agriculture; we can not meet the
requirements of the farmers of the country, the men engaged
in the great industry which provides a larger producing class
than any other industry of the country, by any system of com-

Rank of

mercial banking; and that in all likelihood we shall have to
devise a plan or system separate and distinet from commereial
banking and adapt it to the needs of our agricultural interests.
I want to commend to the Senator the thorough consideration of
that question, because from what study I have given it and
from what thought I have bestowed upon it, I am about to
reach the conclusion that we shall need to provide a separate
and distinet system for financing our agricultural interests.

Mr. OWEN. Mr. President, in answer to the Senator from
Florida I will say that the agricultural credit system is a mat-
ter of vast importance to the agricultural industry of the coun-
try, but it involves investment securities; it involves long-time
loans which are not quick assets, which are not quickly con-
vertible, It is a system peculiar to itself, which will have to be
worked out. The matter has already received a large degree of
attention, and is now in process of solution. There will be pre-
sented by the 1st of December a completed bill that will suit
the needs of the country.

Mr. President, I now submit various statements of the lead-
ing great reserve banks of Europe, showing the liquid character
of their reserve assets. The securities are all quickly convertible
into money, and thus are available and made mobile for the
accommodation of commerce and industry.

ISSUE DEPARTMENT.

LIABILITIES.

Notes issued £51, 241, 210

" 51, 241, 210

Baxgixa D
I‘ro?r!etom eaplimls s S e e e e £14, 553, 000
_________________________ 3, 360, 154
Public deposits (including exchequer, savings banks, com-
missloners ot national debt, and dividend accounts)_-_- 90, 936, 777
Other deposits _______ L 49, 139, 180
T-day an other T R e e D AR e R AR 18, 046
7, 007, 157

Dated January 6, 1910,
The above Is the statement as it appears in the weekly returns.

BALANCE SHEET,

England.
ASSETS;
Government debt - LR £11, 015, 100
Other securities 7, 434, 900
Gold ecoin and bullbon.___________ _______ . 32,791, 210
b1, 241, 210
EPARTMEXNT.
Government seeurities___ e B17,

nther securities

77, 007, 157
J. G. NaIrxg, Chief Cashier,

Jixvary G, 1910.

[Arranged so that it corresponds in form with the balance sheets of the other banks given here.]

LIABILITIES.

Capital and rest Earh i 4 | 1.91% 154

Notes in_ecirculation 28, 805, T20
T-day and other Dbills , D46
Public deposits_ - ——___ Ser B 936, 77

Other deposits 49, 139, 180

105, 872, 877

ASSETS.
Gold coin and bullion and sllver colo___________________ £33, 703, 843
Government securities In both departments.____________ 28, 523, 045
Othar securities__ A Ve 2, ——= 43, 654, 989

105, 872, 877

[ NoTE.—All per oontra entrles, as those of the notes of the banks held by themselves, ete., are omitted, so as to show the real position of the

*accounts.]

It will thus be observed that the note issues are covered by
62,7 per cent gold.

The public and private deposits are covered in the banking
department by 38.3 per cent of notes and coin, nearly all such re-
serve being in notes, which, measured by actual gold, would make
a gold reserve of only about 25 per cent against the deposits.

It will be observed under the tables of interest rates that this

narrow margin has been supplemented by frequent changes of
the rate of interest to attract gold from other countries when
English commerce requires gold, and it would also appear that
in 1847, 1857, and 1867 the Bank of England was permitted to
issue legal-tender notes against commercial paper in times of
panic in order to extend needed loans, restore confidence, and
safeguard the commerce and industry of England.

Imperial Bank of Germany.
Baraxcre Sueer, DeceMeeRr 31, 1908,

[Marks convert
LIABILITIHS.

Capital and reserve £12 458, 581

Notes in efrculation___ . ______ 08, 771, 474
Amount due on clearing and current accounts_ . ___ 33, 244, 201
Deposits (not bearing interest) ———————_______ 25, 167
Bundry liabilities and reserve for doubtful debts._ - 720, 072
Net profits for 1907 1, 637, 287

146, 750, 872

ed as 20=£1.]

ASBETS,
ol 0 PR e e £16, 792, 075
German gold coln_______________________ 21, 620, 808
£38, 412,973
D RO L T O e e e o i e e e e e 10, 594, 040
49, 007, 019
Notes of imperial treasury (Reichskassenscheinen) __—_. 2, 876, 243
Notes of ‘other banks - oy 505, 105
‘| Bills_held :
Due within 15 days e e e o el 22, 660, 390
Dma pt laber-dutem o e s 28, 930, 520
51, 600, 1198
Bills on foreign places == 6, 457, 493

58, 057, B‘l"

3001 e S o e T . =Py B el TS 8, 796, 4
Naite of reai fy belonging fo the bank 19] éif; 3’
alue of real property belonging to the bank____________ 50
Sundry assets 4 940, 348
140, 750, 872

[?’oiu:.—.\ll per contra entries, as those of the notes of the banks held by themselves, ete,, are omitted so as to show the real position of the
acconnts. 2

It will be observed that the Bank of Germany carries 50 per
cent of gold against its notes and 37.1 per cent of gold against
its notes and deposits, but the Bank of Germany can algo issue
legal-tender notes amainst commercial paper of a qualified
class.

It will be observed that the Bank of Germany also carries a
large volume of gquick assets. Thus the Bank of Germany, like
the Bank of England and the Bank of France, holds its reserves
liguid and always available for loaning for commercial and in-
dustrial needs
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Baak of France,
BALANCE SHEET, DECEMBER 31, 1908,
[Francs converfed as 25=£1.]
LIABILITIES. ASSETS.
Capital of the bank_ £7, 800, 000 | €Coin and bullion at Parls and at the branches__.______ 2173, 401, 607
Reserve and profits in addition to eapital 1, 70U, 774 | Bills due {estezd.ly be received this day- - Y 1; 557
Notes payable to bearer in cireulation (head office and Amount of bills:
branches) 197, 972, 408 £9,920, 192
Drafs D14, 397 3- 18, 856, 626

Current account with the treasury 3, 199, 491

Current nccounts and deposit accounts:

Parls-___ £‘.’2 1’80, 727
Branches 2, 721, 524
25, 502, 251
Dividends unpaid, ete 1, 876, 386

242, 465, 702

[Nore.—
acconnts.]

This table shows that the Bank of France carries 88 per cent

in coin against notes, the coin including hoth gold and silver,

however, and carries 756 per cent of coin against notes and de-

28, 808, 818
Advances on securities:
Paris

G, 832, 241
Branches 14, 478, 603
— 20, 810, 044
Advances to Government (laws of June 9, 1857 ; June 13,

1878 ; Nov. 17, 1807)_._ ¥, 200, 800
Government stock reserve fund 519, 230
Disposable funds, Government stock_ =4 3, 985, 234
Immovable funds, Government stock (law ef June O,

p il GRS e anl G e e S 4, 020, 090
Amount appropriated to special rese 336, 298
Office and furniture of the bank a.nd lrulldmgs at the

branches, etc 1,483, 814

242, 465, 702

All per contra entries, as those of the notes of the banks held by themselves, ete,, are omitted, 5o as te show the real pesition of the

| $175,000,000 margin of notes, besides the guick assets which it

constantly carries, just as the Bank of Hngland does.

The need for large cash reserves in France is due to the
fact that the check system (currency) against deposits is not
developed in France as in England and in the United States.

Bank of the Netherlands.
Birance Smrer, MarcmH 31, 1909,
tGuilders converted as 12=—£1.]

posits. Its authorized issue of notes is 5,500,000.000 francs, or

£232,000,000, which leaves a margin of over £35,000,000, or
LIABILITIES.

Cepyal et Tl #0e] £1, 686. 667

Rese o, 855

Notes in cireulation- 22, rﬂ& 206

Tranufets . oo

172, 200
Current accounts_ 539, B49
Discount on—

Inland bills = = 10, 521
Forelgn bills N _3, 060
Sundry labilities 59, 598

Net profit for distribution_ - 90, 360

25, 777, 416

ASSETS.
Coin, bullion, ete £13, 043, 502
Inland bills 4 3,514, 247
Forelgn bills 1

Loan accounts 4, 144, 246

Advances on current accounts_ 1, 882, 021

Investments :
C‘anltal ..... 662
Reserv AT PR e O 432, T08
Sundry nsseta Buildings___ &"15, 721
26, 777, 416

[ Nore.—All per contra entrles, as those of the notes of the banks held by themsclves, ete., are omitted so as to show the real position of the

accounts.]

This bank earries gold against its notes of 58 per cent and gold against notes and deposits of 57 per eent, its deposits being

very small,

National Beak of Belgium.

Biraxce SHeer, DEcEMEBER 31, 1908,
[Franes converted as 25=£1.]

: S LIABILITIES. £3. 60010
Capital paid up - asm

Reserve fund- - 1, 44;1: 82"]
Notes in eirenlation_—— ....- 82, 275, l 2
Current accounts 4, OI8, 662

Stamp duty, share of profits due to the Government, em-
p!n;;-ees mecrannuat on, prevident funds, dividends due, & 039,778
. 029, T7

46, 778, 459

[NoTE.—
geconnts.}

"he Bank of the Netherlands carries 58 per cent of gold against
its notes and 57 per cent of gold against iis notes and deposits.
This bank only carries a very small line of deposits.

The National Bank of Belgium carries 19 per cent of gold
against its notes and 17 per cent of gold against its notes and
deposits.

The three great banks of England, France, and Germany, as
above mentioned, practically provide the gold accommodation
needed by western European commerce, the two latter banks,
however, serving a useful local purpose.

TipLe 1.—Rate of discount—Number of changcs in each year at the

Banks of L‘ngiaud France, Germany, Holand (1844—1909), and Belgium

(18511909

Bank of England. | Bank of France. | Bank of Germany.

Total. . |Total.| Rise. | Fall. [Total.

Rise. I Fall.

P.

—HHQHBHR

ﬂ“ﬁlﬂe

ASSETS.

Bperla i Dol oD . o £06, 328, 529

Bills discounted (bills in Belgiom. £19,738,332; foréign
bills, £7,421.839; total, £27,159,971) 2% 159 271
Securities due for collectian 3, 549
Advances on Government securities 2. 056 TE5
Government and reserve fund securities = 418, 343
Scenrities for current accounts, etle. L 623, 002
40, 778, 459

ATl per contra entries, as those of the notes of the banks held by themselves, ete,, are omltted so as to show the real position of the

TABLE I.—Rate of discount—Number of changes, elc.—Continned.

Bank of England, | Bank of France. | Bank of Germany.
Year.

Rise. | Fall. [Total | Rise. | Fall. fT'otal.| Rise. | Fall. [Total.

P.oet.|P.c.| P.et.| P.ct.] P.ct. | P.el. | P.ct. } P.et, | P.ct.
- | 5 7 1 1 2 3 1 4
[ ] ] 4 4 8 4 2 &

6 Bt 4 4 1 4 &
2 3 5 1 1 4 1 1 2
8 3 11 I e 1 1 1 1)
3 8 11 4 3 7 L 1 1
2 3 5 1 3 4| @ 1 13
8 4 12 5 3 8 e
7 8 15 4 7 11 3 1 4
8 8 16 2 4 6 3 2 b
] g 1; 2 g ; E‘;l 87 8

........... g
- DT S 2 1 1 1 (I;
sl 1888 .
4 6 10 L A 4 2 3 5
4 i3 10 1 1 2 2 2
9 5 ML i ‘s Flaseas 1
11 13 24 2 2 4 3 4 7
s| 7| e e e| 3| 3] 3
1 4 B Yowasen 1 1 3 3 1]
4 3 ; i N 1 1 3 4 T
6 4 10 ¥ Sreene 1 i ! ] 3

..... 5 5 1 1 2 2 3 5
1 1 2 1 1 2 2 3 1
4 2 6 Ffevrvun 2 2 1 3
3 3 N et 3 3 2 2 4

1 No change,
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TARLE I.—Rate of discount—XNumber of ehanges, ete.—Continued,

Bank of England.

Bank of France.

Bank of Germany.

Year.

Rise,

Fall. {Total.| Rise.

Fall. | Total.

Rise. | Fall

Total,
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Bank of Holland.
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1 No change.

2 Operations commenced in 1831.

TArLE II.—Loiwest and highest rates charged and extent of fluctuation
during each year at the Banks of England, France, Germany, Holland

(18§4—1909), and Belgium (1851-1909) .

Bank of England. ‘ Bank of France.

Bank of Germany.

Year. Low- | High- Flue- | Low- High- | Flue- | Low- | High- | Flue-
est est tua- est est tua- est est tua-
rate. | rate. | tion. | rate. | rate. | tlon. | rate. | rate. | tion,
Perct. |Percl. | Perct. | Perel. | Perel.| Perel. | Percl. | Perch | Perct.
(¢] ") ™ {' ¢ (1) 4 44 L)

23 1 L e (lg 4 5 1
3 3 1| @ 1 0 4 5 1
3 8 5 4 5 1 4 5 3
3 5 2 ¢ ) E‘g 4 5
23 3 z (t (* ‘ 4 4%
24 3 Q ( (\; F; (1 (4]
(l) {l] (1) 1 (I {I 1 1 1
2 2% i 3 1 1] @ 1 1
2 & 3 3 4 1 4 5 1
5 &y L 4 5 1 4 5 1
3 7 4 [ 2 4 43 3
4 T 2 5 6 1 4 0 2
5L 10 4 A ] 4 5 T 2
2 8 3 5 2 4 € 2
2 43 2 3 4 1 4 5 1
2 # 3h 44 1 1’1; ('; )
3 8 5 4 7 2, (¢ [ "
2 3 1 b 3 1 ) (0] )
3 s 5 7 3 4
il 9 2 4 8 13 # 2i
3 T 4 3 ) 2 4 7 3
# % H A 3| Al ol ol
3. 1
2 3 1 ™) ) ﬂli (0] Sg 8
2‘2 d 2 0] ") () 4 5 1
2 i | i 31 4 8 4
2 5 3 il G 1 4 & 1
3 7 4 5 ] 1 4 5 1
3 9 6 5 7 2 4 (i} 3
230 6 3| 4 5 1 4 6 2
2 6 4 (U] M ") 4 6 2
2 & 3 3 4 1 3% 6 23
2 5 3 2 3 1 1 54 1}
2 6 4 2 3 1 4 ] ;]
ARINIE I
4 1
2? 5 :sz g} 5 13 4 éi 1£
3 [ 3 5 1} 4 [} 2
R AR AR U
2 5 3 51) 8 (1) 4 5 1
2 5 3 1] E'; E') 3 5 2
I AR RIS
L F 1
gi g g} (13 I-i :l 3 5 2i
1
al s B Q88| 3| d] #
2 34 ;i -2 3 L 3 4 1
2 5 %') E’) {'; 3 5 2
2 3 1 1) 1) (¢ 3 5 2
() ) (1) 2 2 L] 3 4 1
2 4 2 ('g (1; {l} 3 5 2
2 4 2 (L ( (& 3 5 2
23 4 1} 2 3 1 3 6 3
3 6 3 3 ﬂ 1 4 7 3
3 (i3 3 3 1 5 T 2
3 5 2 (! ) [4) 33 4 1
3 4 1 1 (L 1 3 4 1
3 4 1 ;z ﬁ'} g: 3| 4 3
3 34 2 1) 1 1 4 5 1
Ri 4 1 ?} (1 (1 3 4] 3
3 6 2% ) @ ¢ 7 2}
ool bl o4 3 3
4 2
Zz 5 g’? ™ ™) O] ak 5 13
Bank ef Holland. Bank of Belgium.
Year.
Lowest| Highest| Fluctu-| Lowest Highest| Fluectu-
rate. rate. | ation. | rate rate, | ation.
P?;}d. P?ljd' Pr{rl}er. Prﬁct. Pn;}cf. Per ¢!,
(%)
2 3 2 ) 2
1 ﬁ 13l @ %’ i‘l
4 5 1 s 1 2
sf sl ala e
3l 3l G| ¢ % )
('; (O] m Q¢ i ';
(4 ) ) 3 4 1
2 3 1 sl {l ¢
(O] ) ) 4 A 1
3 4 1 @ ! 1
IO I T Y
3 7 4 3 ] 2
8] 8 (‘; 3 4 1
() 1 (t 3 4 1
3 4 1 3 5 2
g (B 75 e CRE - -4 SR
Z 43 7 2% 4 6 g‘
1865. . 3 [ 3 3 6 3

1 No change.

2 Operations commenced 1831,
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TABLE II.—Lowest and highest rates charged, etc.—Continued. TABLE I11.—Rate of discount, 18}j-1909—The number of days at each rate
arranged from the lowest rate 1o the highest—Continued.
. IMPERIAL BANK OF GERMAXNY.
Bank of Holland. Bank of Belgium. [Lowest rate, 8 per vent; highest rate, O per cent.]
Year. -
Lawest; Highest| Fluetu-| Lowest| Highest| Fluctu- -‘:,}“:“ahar
rale. rate. | stion. | rate. rate. | ation, Neatier ¢ ee{xst
Rate. of days. | of total
Per & Per ;! Per 5; Per o Per Ef Per cg “ﬁ%}‘_‘
2} 5 2} 3) o (O] B =
3 6 3 2 6 8 19 703 L
3 4 1 2 &) 3 T8 bﬂS
2 5 2 2 5l 3 4,004 172
1 61 2 3 7 3 " 707 20
3 b 1 8 6 = o
3 3} § 3 43 13 o4 i
{1; gg ™ 23 3 1 <6a 1
a 1) 2 3} 1 110 5
3 4 1 2 4 2 - 1
i (‘)‘ (')l g 1" 1‘! @ 8
™ :
3 4 1 3 54 2 7 67 0
3 5 2 3 L] 24 =y , 003
3 5 2 31 4 1
3 31 i 3 4 } BANK OF THE NETHERLANDS,
I}B! )3 ) gj : 1 [Lowest rate, 2 per cent; highest rate, T per cent.]
gt} ? §:) 2 34 1
1) li ) 2 5 24 l’(aagfa 212
1) o ) 3 5 2 5,06 12
2} 4 2 3 4 1 8,013 36
3 4 li ) ) M , 737 157
21 3 2} 3 ; 2,167 g1
B et e o NI
2 3y 90
o om0 £ 3 2| B
3 gi ) @ @) b 150 6
3 3 4 B (B s SR AR SRR R e s S SR e TR B e 135 5
%i 5 2! 33 5 13
3} 5 :l 4 b 1 23,857 1,000
3 3} 3 4 1
m () (O] f”s N‘ (‘?l NATIONAL BANK OF BELGITIAL
g gi } o) o 0] [Lowest rate, 23 per cent; highest rate, 7 per cent.]
4 1
g’ § % gi 4} 1 3,160 147
5 6 1 4 [ 2 9,412 437
3 5 2 3 6 3 2,085 133
2 3 3 3 3 3 3,416 18
044 44
1 No change. i ans 18
6 per cent.... 540 25
TABLE IIL—Rafe of discount, 184}-1909—The number of days at each | Tpercent................ : L S
rate arranged from the lowest rate to the highest. —=
BANK OF ENGLAND. 25 1,00
[Lowest rate, 2 per cent; highest rate, 10 per cent.] TaBLE IV.—Rate of discount, 1844-1909—The number of days at each
rate arranged from the kighest number of days to the lowest.
Number BANK OF ENGLAND,
um
Rate. of days. ?tfo t:.:llal rgfg‘g’;:
. Rate cent
1,000). Time. et Iﬁrtotsl
(total=
3,400 143 E L0}
28 1
3,509 151
EE | e il s
38,772 158 23 o
608 26 H 0
2,195 92 ‘3! 0
Za 2 i 41
975 41 7 6
91 4 1 35
633 20 g it
208 11 2 i
9 4 10 6
141 6 35 gnys.-. 3 3
1 days... ‘ A 4
2,857 1,000 R R i i T e e e 2* X
BANE OF FRANCE. AT T R e S ey R T e S 1,000
[Lowest rate, 2 per cent; highest rate, 9 per eent.]
L0 gl A e ek R S R A O i 2,735 3 320
sl Gy S 1 2w 1 102
3 per cen 2 7,828 2 115
R S 2,060 23 198
B - e e 4,579 & 86
43 per 353 g; 6
§ per 2,061 : .
53 per , 12 4 15
6 per 5,170 7 12
6 per 8 5% 5
7 per 286 8
7% per 21
& per cent. 41
§ per cen 16
23,857
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TanLe IV.—Rate of discount, 18}4—1909—The number of days at each rate
arvanged from the highest number of days to the lowesti—Continued.,

IMPERIAL BANK OF GERMANY,

Time.
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It will thus be seen that these great banks holding the
national reserves have been able to furnish commerce with a
very low rate of discount for nearly all the time and only
occasionally have been compelled to raise the rate to a high
point.

These low rates illusirate the enormous value of these great
banks to European commerce and the urgent necessity for action
by the United States along similar lines.

Mr. STONE. Mr. President, I hope we can now go on with
the tariff bill.

Mr. MYERS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator from Montana?

Mr. OWEN. I have yielded the floor, Mr. President.

Mr. MYERS., Will the Senator from Missouri yield to me for
Jjust a moment?

Mr. STONE. I have not taken the floor.
made a request.

Mr. MYERS. Then I desire to take the floor, Mr. President.

The PRESIDING OFFICER. The Senator from Montana is
recognized.

Mr. MYERS. T simply want to say that I heartily concur
with the Senator from Oklanhoma [Mr. OweN] to the extent that
I believe we ought to have banking and currency legislation at
this session of Congress. I am not prepared to say whether or
not we ought to have the exact bill that has been introduced. I
do not know enough about the bill, and I do not know enough
about banking and currency; but I expect to learn more about
the subject and about the bill before the session advances much
further.

I believe we ought to have some legislation on the subject at
this session. I believe the people of this country are expecting
it and demanding it. The bankers may not be demanding it,
but I believe the people of the country are. I know that a
great many of the people of Montana, at any rate, expeet it
and demand it.

One of the leading bankers of Montana has expressed himself
to me and to the President in my presence as believing that we
are in need of banking and currency legislation, and that we

I have simply

ought to have It now, at this session of Congress, without any
further delay. 3

I believe that if a man is sick he onght to have medicine now,
not next December. There are only fwo questions involved.
The first is, Do we need banking and currency legislation at
all? If we do not need it then we ought to dispose of the sub-
ject, and not have this or any other bill now or at any other
time, but simply be done with it. If we do need it, we need it
right now, and now is the time,

I simply want to add my view in support of what the Senator
from Oklahoma has so ably said, that we ought to have such
legislation at this session. The people expect it, and if they do
not get it we shall hear from them.

Mr. STONE. Mr. President, I desire to say to Senators, and
particularly to Senators on this side, not by way of criticism—I
have no right to criticize, nor, perhaps, to complain——

Mr. WARREN. Mr. President, we can not hear what the
Senator says. I know it is worthy of being heard, and we hope
we may hear it. .

Mr. STONE. I was saying that T hope we will have as little
discussion as possible on extraneous subjects during the consid-
eration of this bill and while it is before the Senate. We have
speut an hour or more this morning in discussing the currency
question, and T regret to say that that time has been consumed
wholly on this side of the Chamber. I hope Senators, and par-
ticularly Senators on this side, will aid the Committee on
Finance in pressing on the tariff measure as far as we can, snd
that discussion, so far as there is any, will be confined to that
measure, or at least will have some direct reference to it.

I understood from what the Senator from Pennsylvania [Mr,
Orrver] sald yesterday that he desired to make some observa-
tlons on paragraph 105.

Mr. OLIVER. I should like to have the paragraph read, and
then T shall have a very few words to say on it. I shall occupy
only a very little time.

The Secretary read paragraph 105, on page 29.

The next amendment of the Committee on Finance was, in
paragraph 105, page 29, to strike out all of lines 22 and 23 and
part of line 24 and insert in llen thereof the word “ muck”™:
and, on page 30, line 1, after the word “iron.” to insert “and
all iron"; and, in line 2, after the word “section,” to strike
out “8" and insert *5,” so as to make the paragraph read:

105. Muck bars, bar Iron, square fron, rolled or hammered, round

, in colls or rods, bars or sha nf rolled or hammered irom, and
all iron not specially provided for gﬂthl& sectlon, § per cent ad valorem.

Mr. OLIVER. Mr. President, while I am not in favor of the
first amendment proposed by the committee, striking out the
first three Hnes of the paragraph, which means putting slabs,
blooms, loops, and other forms of iron on the free list—and I
think the committee ought not to insist upon that amendment—
I shall, upon consideration, include in the amendment I propose
E: ?11'1'1;; that part as well as the one providing for the reduction

uty.

I therefore ask the Senate to disagree to the amendments pro-
posed by the committee, and instead of “5 per cent ad valorem ™
I move to substitute “10 per cent ad valorem.”

I will briefly state my reasons for this change, and, if the
committee can not see their way clear to agree to it at this time,
I shall ask that the paragraph be passed, in order that they
may have time to consider it.

The duties proposed in this paragraph, both in the House bill
and still more in the amendment proposed by the Senate com-
mittee, are arrived at, I think, entirely without adequate knowl-
edge upon the part of the Ways and Means Committee of the
House and the Finance Committee of the Senate of the subject
under consideration.

You will notice that all these iron articles it is proposed to
bring in, first, by the House at 8 per cent; and, secondly, by the
Senate committee at 5 per cent ad valorem.

Turning to paragraph 112 it is found that on steel bars,
amongst other articles, it is proposed to impose a duty, first, by
the House of 10 per cent ad valorem, which is reduced by the
Senate committee to 8 per cent. '

Mr, President, I want to explaln to the committee and to the
Senate the difference between iron bars and iron generally, and
what is generally known as merchant steel, which is treated
of in paragraph 112, When the Underwood bill was under con-
sideration a little over a year ago, in some remarks I made
upon it I explained this difference, and I will read now a part
of what I said then:

“ Thirty years ago, before it was supplanted by soft steel made
by the Bessemer and open-hearth processes, bar iron was the
basis of iron manufacture the world over. It should not be
confounded with bar steel; it is a different article, made in a
different way, and used largely for different purposes. Steel
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is made by melting the pig iron and casting it into ingots; while
iron is made by reducing it to only a semimolten state, squeez-
ing out the impurities, rolling it into a flat bar ealled muck bar,
which is then allowed to cool, sheared up into small pieces, re-
heated, and rerolled into what is known commercially as bar
iron. B8teel is granular in its texture, while iron is fibrous.”

1 will say here that if you break a bar of steel it will break
off short and will show crystals in the fracture. If you break
a bar of iron, which it is very hard to do, it will be full of
slivers, like a piece of wood. To resume:

“In its process of manufacture iron is made to-day in pre-
cisely the same manner as it was 50 years ago. The labor is all
hand labor. Machinery has not supplanted it as it has in the
manufacture of soft steel, and the wages paid for such labor in
this country are uniformly just about double those paid in
Europe, As an example, we find from Mr. Pepper’'s report that
the maximum weekly wages at Dusseldorf for puddlers is $13.68.
In this country puddlers are paid by the ton, and the present
wage scale of the Amalgamated Association of Iron and Steel
Workers calls for the payment of "—I will read the present
rates instead of those that prevailed then. Payment on bar iron,
on the basis of 1 cent per pound, $5.25 per tca. I talked this
morning with a gentleman who was formerly president of the
Amalgamated Association of Iron and Steel Workers, and he
tells me that the wages paid now in the mills under the control
of the Amalgamated Association are $7 per ton. That is for
puddiing.

“The product of a puddling furnace is 2,800 pounds, or 1%
gross tons, per working day. The puddler’s wages would
therefore amount to $6.72 per day.”

It would now amount to something over $8 per day.

Mr. THOMAS. Mr. President——

Mr. OLIVER. I yield.

Mr. THOMAS, May I inguire of the Senator from Pennsyl-
vania how many mills employ the Amalgamated Association-of
Iron and Steel Workers now?

Mr. OLIVER. Nearly all the mills west of the mountains.
I am coming to that later on. The mills east of the mountains
are not controlled by it. I may as well state here that the
mills in eastern Pennsylvania and New Jersey and in that dis-
trict call for a wage scale of $5 a ton for puddlers. The larger
wages are those that prevail in the West.

“Qut of this, under the workingmen's scale, he pays to a
helper one-third plus 5 per cent of his own two-thirds. Figur-
ing the day's wages on this basis”—that is, $5.25 a ton for
puddling—** the puddler in the United States would receive
$4.25 per day, while the man who performs the same work at
Dusseldorf receives $13.68 per week.,” That means a difference
between the two countries of $1.97 per day.

“It will be noted that in this country the puddler’s helper
receives $2.47 per day, or 19 cents more than the daily wage of
the German puddler.”

Mr. James Lord, an iron manufacturer of eastern Pennsyl-
vania, testified as follows before the Finance Committee of the
Senate last year. He said:

1 am representing to-day, In company with 8 gentlemen who have
come from different parts of the kast, 25 rolling mills that manu-
facture bar iron east of the Allegheny Mountains and that streteh from
Knoxville, Tenn., to Portland, Me. hese companies sell their products
for the most lpnrt east of the mountains and largely to the Atlantie
const and Gulf points. Consequently this billl, passed, would put
the burden of foreign competition largely on these eastern mills, be-
cause the frelght from our different mills to coast points is just about
equivalent to the rretﬁiét from European competing points. For in-
stance, our freight to New York would be 10 cents, while practically
the same rate could be obtained from Liverpool or from Antwerp.

Mr. President, the existing law levies upon bar iron and
similar products a duty of three-tenths of a cent a pound, or
$6 per net ton and $0.72 per gross ton. It is now proposed to
reduce this to 5 per cent ad valorem, which I would say upon
the average would be about $1.25 per ton, taking the price at
which the foreign manufacturer can supply it.

Iron to-day is a speclalty, where 80 years ago it was the
staple. Steel is now the staple and iron is nothing but a
specialty. It is made in small plants owned by individuals—
by the old-style ironmaster. Neither the United States Steel
Corporation, the Cambria Iron Co., the Pennsylvania Steel Co.,
or Jones & Laughlin, nor any of the great steel manufacturers
of the country to-day manufactures a single ton of this
article. It is the product of hand labor as against the machine-
made article to-day known as steel. In the work of making
steel heat and machinery are the two great elements, and man
is only an incident. In the work of making iron it is hand-
work from the time the pig iron is put into the puddling fur-
nace until, after two processes, the bars leave the rolling mill.

As showing the increased cost of making this article, I re-
ceived a letter about a week ago in reply to a letter of my own

asking for the price of this article. The writer says that the
present market price for steel bars is $1.40 per hundred pounds
in Pittsburgh, the market price for iron bars is $1.70 per hun-
dred pounds, or a difference of $6 a ton between the two articles.

The difference in value I think rather less than measures the
difference in cost. The difference in cost is altogether made
up in labor, because the other elements entering into the cost
of the manufacture of those articles are the same. The pig
iron is possibly the same in both cases, and the amount of it
required is approximately the same. So all the difference is
made up in labor.

I do not believe, Mr. President, that either committee intended
to be unjust to the men who work in these mills or to the men
who own them, as compared with the great manufacturers who
pmke steel. The duties imposed upon iron are therefore entirely
inadequate, and this comes with all the more force because the
market for most of the iron that is made is found in the east-
ern part of the country, which naturally is more open to foreign
competition than the West.

I am speaking now, Mr. President, more in behalf of the men
engaged in business and in labor east of the Allegheny Moun-
tains than of those west, where my home is, because in the dis-
triet in which T live the manufacture of iron is rather a small
quantity, as it has been supplanted almost entirely by steel.
That is not the case in the Bast. I therefore urge the committee
to rectify the mistake which has been made and to yield to
my proposition to amend this paragraph.

I do not know that I have anything further to say. I am
appealing to the good sense and the good faith of the committee,
and I believe if they fairly and carefully consider the matter
they will be disposed to comply with my request and to allow
the adoption of my amendment.

Mr. SIMMONS. Mr. President, the raw materials out of
which iron is made are produced as cheaply _.ere as anywhere
in the world. The raw materials of iron are iron ore, coal, coke,
and limestone. I think it will hardly be gainsaid that we have
as fine deposits of these materials, and they are as near by
nature assembled as in any part of the globe. Under the pres-
ent law there is a duty upon coke and upon limestone and upon
iron ore. The pending bill places all those products upon the
free list.

Pig iron can be produced as cheaply here as anywhere in the
world. For the general statement that there is no necessity for
a duty upon that product we have only to refer to the statements
made under oath by the great captains of the iron and steel in-
dustry in the various investigations which have been had in
recent years.

The Senator from Pennsylvania yesterday made some inquiry
as to whether the Finance Committee had any Lnowledge as to
the cost of producing pig iron abroad as compared with the cost
of its production in this country. Without entering into an
elaborate argument upon that subjeet, I want to refer the Sena-
tor first to the report of Mr. Pepper, who was sent by the De-
partment of Commerce and Labor to Europe a few years ago
for the purpose of making an investigation into the cost of
producing plg iron abroad. Then I wish to refer the Senator——

Mr., OLIVER. I will ask the Senator which one of the
Pepper reports it is?

Mr. SIMMONS. I ecan not now state to the Senator which
one. I refer to the one in which he stated the cost of producing
plg iron in Germany, England, and France. I have not the
report before me; but in that statement Mr. Pepper said in
Germany the average lowest cost is $12.85 per ton; the average
highest cost is $13.65 per ton; the total average cost in Ger-
many is $13.25 per ton. In England, Mr. Pepper reported that
the average lowest cost was $9.02 per ton; the average highest
cost, $13.45 per ton; the total average cost, $11.69 per ton.

I hold in my hand the report of the Commissioner of Corpo-
rations on the steel industry giving——

Mr. OLIVER. Mr. President——

The VICE PRESIDENT. Does the Senator from North Caro-
lina yield to the Senator from Pennsylvania?

Mr. SIMMONS. I do.

Mr. OLIVER. I do not think that the Senator from North
Carolina ought to bring in the report upon the steel industry as
being an element at all in this discussion, because I am not
talking about steel; I am talking about iron.

Mr. SIMMONS. I am talking about iron and steel. The
Senator has been comparing the two paragraphs which deal
with steel bars and iron bars.

Mr. OLIVER. Then I should like to have the Senator, if he
will, justify the placing of a higher duty on bar steel than on
bar iron.

Mr. SIMMONS. I am going to justify it——
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Mr. OLIVER. I think he will have a hard time in doing it.

Mr. SIMMONS. If the Senator will be patient enough to
hear me. I have not reached that stage of the argument, In
the report of the Commissioner of Corporations on the steel
industry, made January 22, 1012, he gives the cost of Bessemer
and basic pig iron in this country. He finds that the average—
the book cost—of all cempanies is $12.90 per ton; excluding
transfer profits, §11.84 per ton. That the book cost of the large
companies is $12.89; excluding transfer profits, $11.11 per ton.
Small companies, book cost, $14.12 a ton; and excluding trans-
fer profits, $§14.03 per ton.

So it will be seen, Mr. President, that according to these two
reports, one made by an agent of the department, who visited
England, Germany, and France to zrcertain the cost of produc-
ing pig iron over there, and the other made by the Commis-
gioner of Corporations with reference to the cost of the same
product here, the cost here is lower than it is abroad. In the
hearings before the Commitiee on Ways and Means the state-
ment was made by a number of witnesses that at the present
time pig iron is produced more cheaply in this country than it
is in England.

Mr. OLIVER. DMr. President, I thought we disposed of that.

Mr. SIMMONS. But the Senator must remember that pig
iron is the raw material out of which iron and steel bars are
made, and the cost of pig iron here and abroad is very material
in determining the guestion of the proper duty on these derlva-
tive products.

I am not going to detain the Senate by referring to the state-
ment of the Senator with reference to the danger from Aslatic
competition, but at the proper time, before we get through with
the consideration of the schedule, I shall take that up for pur-
poses of discussion, and I think I will be able to show the
Senator that there is absolutely no danger from that source.

But, Mr, President, let me get to the question to which I was
leading; that is, the one raised by the Senator from Pennsyl-
vania. We have plg iron manufactured as cheaply here as
anywhere else in the world. These paragraphs, namely, 105
and 112, deal with a product of pig iron advanced only one step
beyond the raw material. Every element constituting the raw
materials out of which iron and steel bars mentioned in these
paragraphs are produced are to-day under the present law on
the dutiable list, and every one of them—coke, coal, iron ore, and
pig iron—will be on the free list if this bill becomes law. I
repeat, bar iron and steel are just one step advanced in the
process of manufacture from pig iron, out of which they are
made. The labor cost of conversion in that step in the process
of manufacture is negligible. I am not able at this minute to
state the exact labor cost of converting pig into iron bars, but
I have the figures as to conversion cost of billets.

Mr. OLIVER. I can enlighten the Senator upon that if he
wisghes me to do so.

Mr. SIMMONS. The Senator may have that-information. I
have not the exact fignres. The labor cost of converting pig into
bars of iron is greater than that of converting it into steel
bars, but it is not great in either case, and constitutes rela-
tively a small part of the total cost of either.

Now, Mr. President, the average book cost per ton of Bessemer
billet ingots——

Mr. OLIVER. Mr. President, I do not think the Senator
ought to talk about Bessemer billets, We are talking about iron
bars.

Mr. SIMMONS. Yes; and I am going to talk about iron bars
when I get through talking about steel bars.

Mr. OLIVER. I hope the Senator will get to it after a while.
He is very slow in coming to it.

Mr. SIMMONS. The Senator discussed together paragraphs
105 and 112 and compared the costs of bar iron with that of
steel bars and contended that the cost of manufacturing steel
bar is less than the cost of manufacturing iron bar, and I can
not answer his argument without discussing the cost of each.

Mr. OLIVER. It is just about one-third.

Mr. SIMMONS. The Senafor may be correct about that. I
have not, as I said, the figures showing the cost for converting
pig into iron bars, but I have for converting it into steel bil-
lets, and the Senator says the latter cost is about one-third of
the former. Let me read what the report of the Commissioner
of ‘Corporations says as to the labor cost of converting pig iron
into steel billets. The total cost of producing a ton at the fur-
nace of billet ingots is $§14.28. The labor cost of conversion
from the pig into the billet is 55 cenfs a ton.

Mr. OLIVER. Mr. President——

The VICE PRESIDENT. Does the Senator from North
Carolina yield to the Senator from Pennsylvania?

Mr. SIMMONS. I do.

Mr. OLIVER. Do I understand the Senator says that the
labor cost of converting pig iron into ingots is 55 cents a ton?

Mr. SIMMONS. That is what I said.

Mr. OLIVER. Then, Mr. President——

Mr. SIMMONS, It is 55 cents, excluding transfer profits.
That is also the book cost as is given in this report.

Mr. OLIVER. Mr. President, if the Senator will allow me, I
will tell him what is the labor cost of the conversion of pig iron
into muck bars, which corresponds exactly in iron to the cost
of converting pig iron into steel. That is a part of the labor
cost. The wages paid to one man with his helper alone for
puddling—that is, for working at the furnace—is $5 in the east-
ern district and $7 in the western district, Now, that move-
ment in iron is precisely the same as the movement of pig iron
into ingots is in steel.

Mr. SIMMONS. Oh, the Senator knows that in these plants
more is paid some one laborer a day than the total cest of con-
verting a ton of pig iron into a ton of billets, ingots, and so
forth. That sort of statement proves nothing. In every table
given in this report as to the conversion cost of billets, whether
made by the Steel Corporation or independent corporations, or
by the large or small companies, the labor cost of conversion is
less than a dollar a ton,

Mr. OLIVER. Mr. President, how can the Senator stand in
his place in the SBenate and make such an assertion as that in
the face of the uncontroverted statement that every person has
made? I can not understand how the Senator can deceive—I
will not characterize it.

Mr. SIMMONS. If the Senator will take this report and
study it, he will find that my statement is correct.

Mr. OLIVER. The Senator has not a single table there that
relates to iron. It all relates to steel.

Mr. SIMMONS. That is true, and I say now that the average
labor cost runs around from 52 to 55 cents in steel.

Mr. OLIVER. In steel.

Mr. SIMMONS. And assuming that the cost of iron bar is,
as the Senator said, over twice that.

Mr. OLIVER. It is not twice; it is four or five times.

Mr. SIMMONS. Not the labor cost, The Senator said a
little while ago the proportion was as 1 to 3.

Mr. CUMMINS. Mr. President——

The VICE PRESIDENT. Does the Senator from North Caro-
lina yield to the Senator from Iowa?

Mr, SIMMONS. Yes.

Mr. CUMMINS. May I ask the Senator from Pennsylvania
whether the iron bars to which he has referred are not what
are ordinarily known as merchant bars?

Mr. OLIVER. What they call merchant bars are usually
made of steel.

Mr, CUMMINS. I had the honor to make some investigation
of this matter last year, and in what I now say I have referred
to iron bars. Although I have not gone through my speech
carefully to be certain, if I am right about that, the cost of
reducing or making merchant bar iron from Ilarge iron
billets——

Mr. OLIVER. Mr. President, I will say to the Senator from
Towa that if the word billets is used it has no reference to
iron. There is nothing known in the trade as an iron billet.

Mr. CUMMINS. I understand that, but I am assuming that
there can be a comparison instituted here that will be of help.
From my investigation last year, the labor cost was $3.06 per
ton for converting steel billets into steel bars. That was the
entire labor cost in performing that operation.

Mr. OLIVER. I think that is correct.

Mp. SIMMONS., That included all the intermediate labor
cost; I mean the labor cost in the various processes of produc-
tion from the raw material.

Mr. CUMMINS. It included the labor cost of converting
«the billet into the bar.

Mr. OLIVER. Mpr. President, I will gay, for the information
of the Senator from Iowa [Mr. Comanss] and also of the
Senator from North Carolina [Mr. Simaroxs], that the figures
I bhave here give the total cost, including labor and all other
costs, except waste, of converting billets into steel bars at
$4.50 a ton. So I presume that the Senator's figures for
labor cost are substantially correct, but from the same source
I reccived the information that for converting muck bars—
which in iron correspond to the billet in steel—into iron bars,
the cost is $11.75 a ton.

Mr. SIMMONS. What cost?

Mr. OLIVER. The total cost.

Mr. CUMMINS. I was about to say, assuming that it cost
$5 or $6 a ton for conversion, it would be a little difficult to
maintain a very high duty simply on account of the difference
between the cost of producing it here and abroad.
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While I am on my feét T may say that I recognize that it
does cost more to convert pig iron into bar iron than it does
to convert pig iron into bar steel.

Mr. SIMMONS. Undoubtedly.

Mr. CUMMINS. But the present law attaches the same or
a higher duty to bar steel than it does to bar iron. : .

Mr. SIMMONS. That is true; a higher ad valorem.

My, CUMMINS. A higher specific duty.

Mr. SIMMONS. That is the present law.

Mr. CUMMINS. The duty under the present law on bar
iron is $6 per ton, or three-tenths of a cent a pound.

Mr. SIMMONS. I was just about to call the attention of
thie Senator from Pennsylvania to that.

Ar. CUMMINS. The duty on bar steel begins with steel
that is worth not more than three-fourths of a cent a pound.
There is none of that, practically speaking. When it reaches
steel that is worth $26 a ton the duty is then exactly the same
as it is upon bar iron, namely, $6 a ton. When youn get above
$26 a ton—and practically all or, anyway, a very large part
of bar steel is worth more than $26 a ton—the duty on bar
steel then becomes higher under the present law than it is
upon bar iron.

Mr. SIMMONS. That is true.

Mr. OLIVER. Mr. President, if the Senator from XNorth
Carolina [Mr. Siamoxns] will indulge me for a moment, I think
I can explain that. The reason of that is that steel is a generic
term which includes everything that is produced from iron ore
by the process of melting. On the other hand, iron is never
reduced to a ‘molten state, but is produced by reducing the pig
iron first to a semimolten state, working it in that shape first
by hand, and then by passing it through rolls. The advancing
duties in paragraph 112 are because that paragraph includes
not only what is known as soft steel, which is to-day used
almost universally as a substitute for iron and is low-carbon
or low-grade steel, but also the higher type of tool steel, which
sometimes runs up in value as high as from 30 to 40 ceuts a
pound. For that reason the average ad valorem is considerably
higher. .

Mr. CUMMINS. Mr. President, T am not speaking about ad
valorem duties. The duties under the present law are specific
duties, and they run in this way:

All of the above—

And “above” includes these bars—

valued at three-fourths of 1 cent per pound or less, seven-fortieths of
1 cent tpeu- pound ; valued above three-fourths of 1 cent and not above
1.3 cents per pound—

And that makes a maximum of $26 a ton—
three-tenths of 1 cent per pound—

Or $6 a ton, which is the duty on bar iron—
valued above 1.8 cents and not above 2.2 cents per pound, six-tenths of
1 cent per pound.

That would be $12 a ton. So the duty on ordinary bar iron
under the present law is as high or higher than the duty upon
bar steel. I simply call that to the attention of the Senator
from Pennsylvania, not because it is significant in the present
argument, for I think he is right in saying that the duty on bar
iron probably should be a little higher than the duty on bar
steel, but in order to preserve the fecord as it ought to be,
namely, that those who have heretofore framed our tariff bills
have imposed quite as high a duty on bar steel, if not higher,
than upon bar iron.

Mr. OLIVER. I think, Mr. President, that the Senator from
Towa will find that bar steel, which corresponds in quality and
is subject to the same uses as bar iron, will come in at a lower
rate of duty under the present law than will bar iron. How-
ever, I do not really think that it is greater——

Mr. CUMMINS. Does the Senator from Pennsylvania say
that there is any considerable quantity of bar steel made that is
worth less than $30 per ton?

Mr. OLIVER. Yes; there is a very considerable part that is
worth less than $30 a ton.

My, CUMMINS. There is very little of it, as I remember.
It must go below $26 a ton in order to be lower than the duty
on bar iron.

Mr. SIMMONS. I want to ask the Senator from Pennsyl-
vania if it is not the fact that, because steel can be made so
much cheaper than bar iron, steel is displacing bar iron, and
that there is but little bar iron now made?

AMr. OLIVER. That is certainly true, Mr. President.

Mr. SIMMONS, It is certainly true.

Mr. OLIVER. There are still some purposes for which iron
is used, and there always will be. Iron is more workable, to
use that expression, than is steel; it is easier welded. Then
another very important item is, that it is less subject to cor-

rosion or rust, on account of its fibrous structure, from the
action of acids than is steel. Therefore a certain amount of
it always will be made; it is made for special purposes. That i§
the only thing that justifies its manufaciure to-day. The mere
fact—and I call this to the attention of the Senator from North
Carolina [Mr. SiamoNs|—the mere fact that it is made in
units of 2,800 pounds, which is the ordinary weight of a pud-
dler’s heat, while steel is made in the latest giant open-hearth
furnaces in units of a hundred tons, shows how of necessity
it must be very much more expensive to make, and T would
think that after considering the matter and also considering
the fact, as I have stated before, that its manufacture is con-
fined very largely to the Atlantic seaboard, extending down into
Tennessee, the committee ought to treat this industry with a
fair degree of generosity.

Mr. SIMMONS. 1 want to ask the Senator from Pennsyl-
vania if he disputes the proposition asserted by the Senator
from Towa [Mr. CuMMiINs] that, under the present law, the duty
is higher upon the steel products that are mentioned in para-
graph 112 than they are upon the iron products mentioned in
paragraph 1057

Mr. OLIVER. I think, Mr. President, that a careful exami-
nation of the two paragraphs would show that bar steel of a
corresponding quality under the present law is admitted at a
lower rate of duty than is bar iron.

Mr. SIMMONS. The Senator says “a lower rate of duty.” Is
it not nearly twice as high? Is not the duty on steel under
the present law nearly twice as high?

Mr. OLIVER. The Senator evidently misunderstands me.
I say that bar steel of a similar quality would come in at a
lower rate of duty than bar iron, because bar iron is subject
to a specific duty of six-tenths of a cent per pound, while bar
steel comes in at from three-tenths of a cent a pound up; and
bar steel under $26 a ton would come in, as I understood the
Senator to say—I have not the figures before me

Mr, CUMMINS. Bar steel valued at three-fourths of a cent
per pound or less would come in at the rate of seven-fortieths
of 1 cent per pound, which is $3.50 a ton; and bar steel valued
at above three-fourths of a cent and not above 1.3 cents comes
in at one and three-tenths of a cent a pound, or $6 a ton, which
is the same as the bar iron.

Mr, OLIVER. No; bar iron is three-tenths of a cent.

i\Ir. CUMMINS. Bar iron is three-tenths of a cenf, or $6
a ton.

Mr. OLIVER. Then bar steel corresponding in quality would
be in that second bracket, which would bring it in at seven-
fortieths of a cent per pound, or £3.50 per ton.

Mr. SIMMONS. I notice in the comparative tables that we
have here, taking all the products in paragraph 105, the average
ad valorem equivalent under the present law of the products
mentioned in that paragraph is 11.94 per cent, while the aver-
age ad valorem equivalent for products mentioned in para-
graph 112 is 21.98 per cent. I concede that that is not an
accurate guide, because there are a great many products in
each of these paragraphs outside of the one which we are now
discussing.

Mr, CUMMINS. Mur. President, lest T might at some future
time be thought inconsistent, I will say that I do not agree
with the Senator from Pennsylvania [Mr. Oviver] that the
merchant bar steel will come into the United States at a valua-
tion of $26 per ton or less. It costs in this country to make
merchant bar steel more than $28 a ton; and I do not belleve
it costs very much more to make it here than it does to make
it abroad. I therefore do not believe that the foreign price of
merchant bar steel is as low as $26 per ton, although I have
no positive information on that point. So I think the duty
upon which merchant bar steel would come into the United
States would be higher than the duty upon which merchant bar
iron would come into the United States.

Mr. OLIVER. I should like to ask the Senator from Towa
where he gets his information that it costs more than $28 a
ton to make bar steel? I have a letter here saying that it is
freely offered on the Pittsburgh market at this time at $28 a
ton, which would show that if that is the cost of it they are
gelling it at cost.

Mr. CUMMINS. I take it from the tables I used a year ago.
They were made up by the Department of Commerce and Labor,
Bureau of Corporations, from the average of five years, 1002 to
1906. The raw material entering into a ton of raw merchant
bar steel cost $21.40; the cost of labor was $3.06; other oper-
ating expenses, $2.28; so that the labor and other operating
charges totaled $5.34, making the mill cost $26.75, which, with
certain overhead charges, amounting to $1.37, makes a total
cost of $28.12. It may be that since the examination was made
the cost has been reduced. I can not answer about that.
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Mr. OLIVER. I am speaking of the selling price. The sell-
ing price to-day is $28. .

AMr, CUMMINS. Then, if the selling price is $28—

Mr. OLIVER. The Senator's figures may refer to gross tons.
I am dealing here with net tons.

Mr. SIMMONS. What does the Senator from Pennsylvania
insist is the present price of steel bars?

Mr. OLIVER. One dollar and forty cents a hundred in Pitts-
burgh. I received that information within a week. The price
of bar iron is $1.70 a hundred, showing a difference in the
market price of the two commodities of $6 a ton.

Mr. SIMMONS. 1Is the Senator giving the cost and not the
selling price?

Mr. OLIVER.

Mr. SIMMONS.
of steel bars?

Mr. OLIVER. I have not the figures of the cost of steel bars.

Mr. SIMMONS. I will state to the Senator that I kave had
that matter investigated this morning by the expert of the
Treasury Department, who assisted the committee in preparing
the statistics given in the handbook we are all using, and he
advised me that the import price was a cent a pound, or $20 a
ton.

Mr. OLIVER.

Mr. SIMMONS. TFor steel bars.
cost price here is.

Mr, OLIVER. I would want that verified, Mr. President, be-
cause I rather think that is very low, even for imported steel
bars; but, if that is the case, it would bring the duty on steel
bars under the existing law down to seven-fortieths of 1 cent
per pound, or $3.50 a ton.

Mr., SIMMONS. What does the Senator say is the cost of
produeing iron bars?

Mr, OLIVER. The cost of producing wrought-iron bars from
the pig iron to the bar, I would estimate at not less than $20 a
ton.

Mr. SIMMONS. Is the Senator referring to wrought-iron
bars? I understood him to say they cost twice as much as
steel bars.

Mr. OLIVER. Yes,

Mr. SIMMONS. I understood the Senator to say that steel
bars cost $20.

Mr. OLIVER. Ob, no; T said that the cost of reducing a ton
of pig iron to steel bars would be not to exceed, in my opinion,
£10 or $11 a ton. The cost of converting a ton of pig iron into
iron bars would be not less than $20 a ton.

Mr. SIMMONS. What the Senator is complaining of now is
that in our amendments we do the same thing which the pres-
ent law does. The present law, though it is based upon a
specific rate, carries a lower duty upon irom bars, which the
Senator says is the more valuable product, and a higher duty
upon steel bars, which he says is a less valuable product, and
the Senator is complaining that we have done the same thing
in the amendments to these two paragraphs,

Mr. President, the Senator overlooks the fact that the pres-
ent law, which carries a higher rate upon the lower product,
provides a specific duty. The bill and the amendment which we
propose adopt the ad valorem rate, so that the value of the
product will determine the amount of the duty.

The Senator says that iron bars are worth twice as much as
steel bars; yet we have a duty of 5 per cent on iron bars and a
duty of 8 per cent on steel bars.

Mr. OLIVER. Mr. President, I do not want the Senator to
misquote me. I did not say that iron bars were worth twice
as much as steel bars. I said that the cost of converting pig
iron into iron bars was twice as much as converting it into
steel bars; and I stand by that statement.

Mr. SIMMONS. How much more does the Senator say that
iron bars are worth than steel bars? My information is—and
it is taken from public documments—that the price of wrought-
iron bars per pound is 2.0 cents, and that the price of steel
bars is 1 cent per pound. Whether that is correct, I can not say
from my own knowledge. I can only say that the expert who
prepared this book, the man who has been helping us in all
these calculations, gave that to me as a statement obtained
from official documents.

Mr. OLIVER. If the Senator is relying upon such statements
as that, I pity him.

Mr. SIMMONS. That refers not to the price here, but to the
import price.

Mr. OLIVER. Oh, I am referring to the articles as they are
made here.

Mr. SIMMONS. Mr. President, the Senator must remember
that we have to take the import price for the purpose of deter-
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I am giving the selling price.
I am asking what is the cost price per ton

A cent a pound for what?
I am trying to get what the

mining whether a duty is correct or not correct when we com-
pare the duty upon one product with the duty upon another
product. What I am going to suggest to the Senator is this:
I have had this ealculation made this morning upon the hypothe-
gis—and I think the hypothesis is based upon the facts, because
it is taken from an official document—that wrought-iron bars
are worth, import price, 29 cents per pound, and that steel
bars are worth, import price, 1 cent per pound. Five per cent
on bar iron on that valuation when reduced to a specific rate
would be fourteen one-hundredths of a cent. And 8 per cent on
the invoice price on bar steel on a valuation of 1 cent a pound
reduced to a specific rate would be eight one-hundredths of a
cent; so that the duty which we have placed, substituting the
ad valorem for the specific carried in the bill, does impeose a
higher rate per pound upon bar iron than it does upon bar steel,
and from the Senator’s own standpoint he has no ground for
complaint as to the relative rates on these two products.

Mr. OLIVER. Mr. President, I have no exception to take to
the figures presented by the Senator; but knowing what I do
about the iron and steel industry, I will state that the price
which he gives for iron bars of 29 cenis per pound, as the
average import price, shows conclusively that those bars were
of some special nature. They were undoubtedly high-priced
Swedish bars, imported probably for the purpese of being used
in the manufacture of what is known as high-speed steel. They
were not the ordinary merchant bars, because if merchant
bars can be sold, as they are, at 1.70 cents in this country, no-
body would import those same bars at 2.9 cents a pound, I
can not understand how the price of steel bars can be 1 cent
a pound, because it seems an extraordinarily low price; and if
it is to prevail it will make some of our steel manufaciurers
very sick.

Mr., SIMMONS. I will refer the Senator to the book here,
which states that 10,000 tons of it were imported at 1 cent a
pound—just the figures I have given.

Mr. OLIVER. I have no doubt the Senator has quoted cor-
rectly. I do not deny that that is correct——

Mr. SIMMONS. The Senator says that these figures with
reference to the invoice price of imports of bar iron must refer
to some unusual, extraordinary, or freakish importation. Mr.
President, I have noticed that, whenever the import prices aro
such as do not suit the logie of Senators on the other side, we
are met with that same statement, that they must refer to some
extraordinary importation.

Mr. OLIVER. I should like the Senator to explain to me
and to the Senate whether he or any other reasonable man
would pay 2.9 cents for a foreign article when he can buy the
same article here at 1§ cents or less?

Mr. STONE. What is the question, Mr. President?

The VICE PRESIDENT. The question is on agreeing to the
first amendment reported by the committee, in section 105.

Mr. OLIVER. Do I understand that the question is simply
on the first amendment?

The VICE PRESIDENT. Yes. The ruling of the Chair has
been heretofore, and it seems to have been accepted by the
Senate, that the committee has a right to perfect the text of the
bill. The purpose of the motion made by the Senator from
Pennsylvania, as the Chair understands, would be fully accom-
p]{shed by refusing to agree to the amendment of the com-
mittee.

. Mr. OLIVER. Well, I withdraw my amendment, Mr. Presi-
ent.

Mr. STONE. As I understand, the motion of the Senator
from Pennsylvania was to strike out “5,” in line 2, page 30,
and insert *10.”

Mr. OLIVER. I will withdraw my amendment and simply
ask for a yea-and-nay vote upon the rate. Let the other
amendments of the committee be adopted.

The VICE PRESIDENT. The question is on agreeing to the
first amendment of the committee, which the Secretary will
state.

The SECRETARY. In paragraph 105, page 30, line 1, after the
words “ hammered iron,” it is proposed to insert “and all iron.”

The amendment was agreed to.

The next amendment of the Committee on Finance was, in
paragraph 105, page 30, line 2, after the word * section,” to
strike out “8" and insert “5,” so as to read, 5 per cent ad
valorem.”

Mr. OLIVER. On that I call for the yeas and nays.

The VICE PRESIDENT. The Senator from DIennsylvania
calls for the yeas and nays. Is there a second?

Mr. STONE. Just a moment. Do I understand the Senator
from Pennsylvania to move to amend the amendment?
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The VICE PRESIDENT. No; the Senator from Pennsyl- NAYS—22,

vania has withdrawn his amendment. Brandegee Dillingham Oliver Sutherland
Mr. OLIVER. I will simply ask the Senator in charge of | Bristow oL inges B Townsend

this schedule of the bill if he will not pass this amendment over | Catron Lippitt Porkine e

and give the guestion of the rates some consideration and come | Clark, Wyo. Mcfeu Smith, Mich.

back to it again? I really think that the committee will decide | Cummins Nelson Smoot

finally, after t.-f.‘n:uzcitle:rh:_gsl the matter, to change the rate. S = Pmtho'l‘ “"Tl‘[’:g:'-l’:r Sl
Mr. STONE. Mr. President, if there is no guestion here but ¥ u | mith, Md.

one of rates—— gg—‘lig!gh gong #:5%&‘;& gttgglhlg? o
Mr. OLIVER. That is all gm:p ?otl;:.s ke gog:dexter %wa;lsou :

N 0. ¥ .

Mr. STONE. I do not see any need of passing it over. I |0y . Tod e aTke

would rather dispose of it, as it has been fully discussed.

The VICE PRESIDENT. The question is on agreeing to the
amendment reported by the committee in paragraph 1035, page
80, line 2, to strike out “8” and insert “5,” on which the Sen-
ator from Pennsylvania [Mr. Oriver] has demanded the yeas
and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. JAMES (when Mr. BRADLEY'S name was called). T de-
sire to announce that my colleague [Mr. Braorey] is detained
from the Chamber by reason of illness. He has a general pair
with the junior Senator from Indiana [Mr. KerN]. I will let
this announcement stand for the day.

Mr. GALLINGER (when Mr. BUrLEIGH'S name was called).
The junior Senator from Maine [Mr. BurreigH] is at his home
in Maine, having recovered sufficiently to be removed fo his
home town. He is paired for the day with the junior Senator
from Virginia [Mr. SwaNsox].

Mr. FLETCHER (when his name was called). I have a
pair with the junior Senator from Wyoming [Mr. WageeN]. I
do not see him present, and therefore I withhold my vote. If
he were present, I should vote *yea.”

Mr, KERN (when his name was called). I have a general
pair with the senior Senator from Kentucky [Mr. BRADLEY],
and I will therefore withhold my vote, unless it should become
necessary to make a guorum.

Mr. SAULSBURY (when his name was called). Has the
junior Senator from Rhode Island [Mr. Corr] voted?

The VICE PRESIDENT. He has not.

Mr. SAULSBURY. I have a general pair with that Senator,
and therefore withhold my vote.

Mr. SMITH of Georgia (when his name was called). I have
a general pair with the senior Senator from Massachusetts [Mr.
Lobge]. I transfer that pair to the senlor Semator from Vir-
ginia [Mr. MarTiN] and will vote. I vote “yea.”

Mr. THOMAS (when his name was called). I have a general
pair with the senior Senator from New York [Mr. Roor]. I
transfer that pair to the junior Senator from Oklahoma [Mr.
Gore] and will vote. I vote “yea.”

The roll ecall was concluded.

Mr. GRONNA. T desire to announce that my colleague [Mr.
McCumBER] is absent on account of illness in his family. He
is,paired with the senior Senator from Nevada [Mr. NEWLAXDS].
I wish this announcement to stand for the day.

Mr. KERN. I transfer my pair with the senior Senator from
Kentucky [Mr. Brapiey] to the junior Senator from Alabama
[Mr. Jouxstox] and will vote. I vote * yea.”

Mr. BANKHEAD. I have a general pair with the Jjunior
Senator from West Virginia [Mr. Gorr]. I transfer that pair
to the senior Senator from Maryland [Mr. Smrra] and will
vote. I vote *yea.”

Mr. SATLSBURY. I transfer my pair with the junior Sena-
tor from Rhode Island [Mr. Cort] to the junior Senator from
Arkansas [Mr. Ropinson] and will vote. I vote *yea.”

Mr. THORNTON. T desire to announce the unavoidable ab-
gence of the junior Senator from Alabama [Mr. JoaxsTox]. I
ask that this announcement may stand for the day.

Mr. SMOOT. I desire to state that the junior Senator from
Wisconsin [Mr. StepHENsoN] and the senior Senator from
Delaware [Mr. pu Poxt] are unavoidably detained from the

Senate. I will allow this announcement to stand for the day.
The result was announced—yeas 51, nays 22, as follows:
YEAS—51.
Ashurst Hughes O'Gorman Simmons
Bacon James Overman Smith,
Bankhead Johnson, Me, Owen Smith, Ga
rah Jones Pittman Smith, 8. C
Bryan Kenyon Pomerene Btone
Chamberiain Kern Ransdell Thomas
Chilton La Follette Reed Thompson
Clarke, Ark. Lane Saulsbury Thornton
Crawford Shafroth Til
Fletcher Lewls heppard Vardaman
Gronna Martine, N. J. Sherman Walsh
Hitcheock Myers Shields Williams
Hollis Norris Shively

8o the amendment of the committee was agreed to.

The reading of the bill was resumed.

The next amendment of the Committee on Finance was, in
paragraph 106, page 80, line 8, after the word *“ manufactured,”
to strike out “12"” and insert “10,” so as to make the para-
graph read:

106. Beams, girders, jolsts, angles, channels, ear-truck channels, TT,
columns and posis or parts or sections of columns and pontgf deck
and bulb beams, sashes, frames, and building forms, together wifh all
other structural shapes eof Iron or steel, whether plain, punched, or
mgdmg]or use, or whether assembled or manufactured, 10 per cent ad

Mr. TOWNSEND. Mr. President, I do not care to detain the
Senate even for a vofe on an amendment which I shall suggest
to this paragraph, because I know how entirely useless it would
be; but I do wish to call attention to the item of steel sashes
and frames. That item is taken out of the basket clause of the
present tariff. The House reduced the duty, which is now about
45 per cent, to 12 per cent, and the Senate reduces it still fur-
ther, to 10 per cent.

This article was not used at all in the United States until the
construction of the Singer Building in the city of New York.
Since then it has been used to a considerable extent. At the
beginning all of it was imported into the United States.

Mr. STONE. Mr. President, if the Senator will pardon me,
unless he prefers to go on and complete his statement, it may
be that he would be willing, in the interest of expedition, to ac-
cept the suggestion I am about to make with reference to sashes
and frames. In view of very urgent representations recently
made to the committee respecting the matter the Senator has
mentioned—sashes and frames—we are entirely willing to pass
that paragraph for the present, pending further consideration.

Mr. TOWNSEND. I am perfectly content to have that course
adopted. I am simply anxious to have a change made. I am
very glad indeed to postpone it if the committee will consider
it further.

Mr. STONE. Of course I do not know that a change will be
made, but it will be taken under consideration.

Mr., TOWNSEND. 1Ishall be very glad to discuss it later, then.

Mr. CUMMINS. I was giving my attention to something
else, I should like to know from the Senator from Michigan
what change he proposes. I should like to be advised in
regard to it.

Mr. TOWNSEND. The proposition I was going to suggest to
the committee with reference to sashes and sash frames was
that the duty provided in the bill is altogether too low, and I
was golng to ask that it be raised. DBut the Senator from
Missouri [Mr. StoNE] suggests that the committee will consider
that matter, with a possibility of making some change, and
therefore he has asked to have the consideration of the para-
graph postponed, in which suggestion I am very glad to
acquiesce,

The VICE PRESIDENT. Paragraph 106 will be passed over.

The reading of the bill was resumed. ¢

The next amendment of the Committee on Finance was. in
paragraph 107, page 30, line 16, after the word “otherwise,” to
strike out “15" and insert *12,” so as to make the paragraph
read:

107. Boller or other plate iron or steel, and strips of Iron or steel,
not specially provided for in this section; sheets of iron or steel, com-
mon or black, of whatever dimensions, whether plain, corrugated, or
crimped, including crucible plate steel and saw {aatea, cut or sheared
to shape or otherwise, or unsheared, and skelp iron or steel, whether
sheared or rolled In grooves, or otherwise, 12 per cent ad valorem.

The amendment was agreed to.

The next amendment was, in paragraph 108, page 30, line 21,
after the word “ section,” to strike out “15" and insert “12,”" so
as to make the paragraph read:

108. Iron or steel anchors or parts thereof ; forgings of iron or steel,
or of combined iron and steel, but not machined, tooled, or otherwise
ad in condition by any process or operation subsequent to the
forging process, not specially provided for in this section, lzger eent
ad - valorem ; antifriction balls, ball bearlngs, and roller bearings, of
iron or steel or other metal, finished or umfinished, and parts thereof,
35 per cent ad valorem.

The amendment was agreed to.
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The next amendment was, in paragraph 109, page 31, line 2,
after the word “section,” to insert “and barrel hoops of iron or
steel,” and in line 3, before the words ‘“per centum,” to strike
out “12” and insert “10,” o as to make the paragraph read:

109. Hoop, band, or scroll iron or steel not otherwise provided for in
this section, and barrel hoops of iron or steel, 10 per cent ad valorem.

The amendiment was agreed to.

The reading of the bill was resumed.

The next amendment of the Commitiee on Finance was, in
paragraph 111, page 31, line 23, after the word “ tin,” to strike
out *“20 per cent ad valorem ™ and insert “and™; and in line
26, after the word “process,” to strike out “20"” and insert
“15,” so as to make the paragraph read:

111. All iron or steel sheets, plates, or strips, and all hoop, band, or
geroll iron or steel, when galvanized or coated with zine, spelter, or
other metals, or any alloy of those metals; sheefs or plates com
of iron, steel, copper, nickel, or other metal with layers of other metal
or metals imposed thereon by forginf. hammering, rolling, or welding;
gheets of iron or steel, polished, planished, or glanced, by whatever
name designated, Including such as have been pickled or cleaned b
acid, or by any other material or process, or which are cold rolled,
smoothed only, notedpollshed. and such as are cold hammered, biued
brightened, tempered, or polished by any process to such perfec
surface finish or polish better than the grade of cold rolled, smoothed
only ; and sheets or plates of iron or steel, or taggers iron or steel,
coated with tin or lead, or with a mixture of which these metals or
either of them is a component part, by the dipping or any other process,
and commercially known as tin plates, terneglates, and taggers tin,
and tin plates coated with metals, and metal sheets decorated in colors
or coated with nickel or other metals by dipping, printing, stenciling,
or other process, 15 per cent ad valorem. &

The amendment was agreed to.

The next amendment was, in paragraph 112, page 32, line 1,
after the word ‘‘steel,” to strike out * ingots, cogged ingots,
blooms and slabs, die blocks or blanks, billets and”; and in
line 13, before the words “ per cent,” to strike out “10” and
insert “8"; and in line 22, after the word *than,” to strike
out “ No. 6 wire gauge,” and iusert “ twenty one-hundredths of
1 inch in diameter”; and on page 33, line 5, after the word
“alloys,” to strike out 15" and insert “ 12, go as to make the
paragraph read:

112. Steel bars, and tapered or beveled bars; mill sha!tlmf': pressed,
sheared, or stamped shapes, not advanced In value or condition by any
process or operation subsequent to the process of stamping; hammer
molds or swaged steel; gun-barrel molds not in bars; all descriptions
and shapes of dry sand, loam, or iron molded steel castings, sheets,
and plates ; all the foregoing, if made by the Ressemer, Siemens Martin,
open hearth, or similar processes, not containing alloys, such as nickel,
cobalt, vanadium, chromium, tungsten or wolfram, molybdenum, titanium
iridium, uranium, tantalum, boron, and similar alloys, 8 per cent ad
valorem ; steel ingots, cogged ingots, blooms and slabs, die blocks or
blanks ; ‘billets and bars and tapered or beveled bars; p , sheared,
or stamped shapes not advanced in value or condition by any process
or operation subsequent to the process of stamping; hammer molds
or swaged steel; gun-barrel molds not in bars; alloys used as substi-
tutes for steel In the manufacture of tools; all descriptions and sha?ea
of dry sand, loam, or iron molded castings, sheets, and plates; rolled
wire rods In colls or bars not smaller than twen;f one-hundredths of
1 inch in diameter, and steel not specially provided for in this section,
all the foregoing when made by the crucible, electrle, or cementation
rocess, elther with or without alloys, and finished by rolling, hammer-
ng, or otherwise, and all steels by whatever process made, containing
alloys such as nickel, cobalt, vanadium, chromium, tungsten, wolfram,
molybdenum, titanium, iridium, wranium, tantalum, boron, and similar
alloys, 12 per cent ad valorem.

Mr. OLIVER. Mr. President, it was my intention to make
an appeal to the committee at least to restore the rate of 15
per cent on alloy steel, or what is known to the trade as high-
speed tool steel. This steel was unknown, to this country at
least, until about 1901. It is used for tools, and with the same
quantity of steel it is possible to produce from five to ten times
the amount of work that formerly was produced with ordinary
or even high-class tool steel.

In the existing tariff law it carries a duty of 20 per cent.
Notwithstanding that duty, there are very large quantities of it
imported to-day. The process is one involying an enormous
amount of labor and skill. The men employed in the industry
are necessarily men of skill and intelligence. I am assured, and
I have no doubt it is the case, that the production of this
kind of steel in this country will be next to impossible if this
tariff bill goes into force, because the imports to-day are a
very large proportion of the entire amount that is used.

As I say, I had expected to appeal to the good sense of the
committee to induce them, if possible, at least to retain the very
moderate duty of 15 per cent ad valorem on this kind of steel.
But after my experience with paragraph 103, relating to bar
iron, I have made up my mind that the committee intends to
stand pat on this bill; and I despair of making any impression
whatever upon them, no matter how strong may be the argu-
ments that are produced. I therefore leave it with the Senate
to vote on it as it stands.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the commitiee.

The amendment was agreed to.

The next amendment of the Commitiee on Finance was, in
paragraph 113, page 33, line 7, after the word “shavings,” to
strike out “ 20" and insert **15,” so as to make the paragraph
read:

113. Steel wool or steel shavings, 15 per cent ad valorem.

The amendment was agreed to.

The next amendment was, in paragraph 114, page 33, line 9,
after the word “sand,” to insert “ by whatever name known.”
and in line 10, after the word “abrasives,” to strike ont “3
and insert “25,” so as to make the paragraph read:

114. Grit, shot, and sand, by whatever name known, made of iron or
steel, that can be used as abraslves, 25 per cent ad valorem,

The amendment was agreed to.

The next amendment was, in paragraph 115, page 23, line 18,
after the word “ hammering,” to insert “* not specially provided
for in this section”; and in line 20, after the word * than,” to
strike out “ No. 6 wire gauge” and insert * twenty one-hun-
dredths of 1 inch in diameter " ; and in line 22, after the word
“classed,” to strike out “and dutiable”; so as to make the
paragraph read:

115. Rivet, screw, fence, nail, and other iron or stecl wire rods,
whether round, oval, or square, or in any other shape, and flat rods up
to 6 Inches in width ready to be drawn or rolled into wire or strips, aill
the foregoing in coils or otherwise, including wire rods and iron or steel
bars, cold rolled, cold drawn. cold hammered, or polished in any way in
addltion to the ordinary process of hot rolling or hammering, not spe-
cially provided for in this section, 10 per cent ad valorem : Provided,
That all round iron or steel rods smaller than twenty one-hundredths
of 1 inch in diameter shall be classed as wire.

The amendment was agreed to.

The reading of the bill was resumed.

The next amendment of the Committee on Finance was to
strike out paragraph 121, in the following words:

121. Finished automoblles and automobile bodies, 45 ;aer cent ad

valorem ; automobile chassis, 30 ‘;:er cent ad valorem ; finished parts of
automobiles, not including tires, 20 per cent ad valorem.

And to insert in lieu thereof the following:

121, Finished autcomobiles, valued at $1,500 or over, and automobile
bodies, 45 per cent ad valorem ; finished automobiles yalued at less than
$1.500 and more than $1,000, 30 per cent ad valorem : finished automo-
biles valued at $1,000 or less, 15 per cent ad valorem; automobile
chassis and finished parts of automobiles, not including tires, 30 per
cent ad valorem,

Mr. SMITH of Michigan. Mr. President, I simply desire to
call the attention of the members of the Finance Committee to
a remonstrance which was filed in this Chamber a few weeks
ago, signed by every employee in the automobile indusiry in the
city of Detroit, against this proposed reduction. I will not
dwell upon it. It has evidently had no weight with the com-
mittee, and what I may say will have no weight with the com-
mittee. Our success in modeling the bill along the lines of prac-
tical utility and American interests has failed, and for one I
feel quite discouraged over the outlook.

But I desire to remind my friends upon the other side that
the employees in this industry believe themselves to be vitally
affected by the changes proposed, do not relish what you are
about to give them, and will resent it when the opportunity
presents itself.

Mr, CUMMINS. Mr. President, I have not been quite able to
understand the reasons for arranging the paragraph in the way
in which we find it. It is easy to see that it is the apparent
purpose of the committee to allow high-priced automobiles to
come in at 45 per cent, medinm-priced automobiles at 30 per
cent, and low-priced automobiles at 15 per cent. There is a
little mockery about it, however, it being perfectly well known
that Europe can not send any cheap automobiles into the United
States, and that in fact we send more automobiles of that kind
abroad than they manufacture, all told, I think, in Europe.

But, however that may be, I should like to know from some
one who can speak for the committee, whether it is expected
that in order to take advantage of these graded rates of duty
it is necessary that the machines shall come into the United
States as a whole, set up ready for work. Of course, every one
who knows anything about the business knows that in order to
transport the machines properly and safely over a long distance,
at any rate, they ought to be knocked down and transported in
parts. It looks to me as though we were imposing upon the
importer of cheap machines the necessgity of sending in the ma-
chines fully set up and thereby incurring a very much higher
freight rate in order to obtain the advantage of the lower rate
of duty.

You have put a duty of 30 per cent upon the finished parts of
automobiles. It goes without saying that there will never be
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an automobile brought in paying a duty of 45 per cent. A man
would be crazy to bring in a finished automobile, paying 45 per
cent for it, when by taking the wheels off and the body off he
could bring them all in at 30 per cent.

I can not understand just why the committee has made up the
paragraph in this way. I think the duty is very much higher
than necessary, anyhow. I am now speaking of the 45 per cent
duty. I think it perfectly absurd fo put a duty of 45 per cent
upon automobiles of any kind when there is not that difference
in the cost of production. When the people of America want to
buy high-priced automobiles, especially of foreign manufacture,
they consult only their taste or their pride, and it does not make
any difference how much they may be called upon to pay for
them.

But I should like to know why a duty of 45 per cent is at-
tached to automobiles finished and then a duty of 30 per cent
upon the finished parts of those same automobiles. I should
like to know why when an automobile that costs not more than
$1,500 is allowed to come in at 15 per cent you do not allow the
finished parts of that automobile to come in at 15 per cent also,
in order that if there are any who buy these low-priced automo-
biles abroad they can take advantage of the low rate which is
here proposed to be put upon the machine,

It may be that there is some reason for all this that I have
not been able to ascertain in reading the paragraph, and if there
is I will be very glad to hear it.

Mr. THOMAS. Mr. President, under the present law all auto-
mobiles, motor cycles, and bicycles, and finished parts of them,
are dutiable at 45 per cent. There were imported in 1912 under
that law 872 machines. They were high-priced machines evi-
dently, because their total value is $1,899,000, thus indicating
that it is only the very expensive machines that are brought
into the country under that duty.

Mr. CUMMINS. But I ask the Senator from Colorado
whether he does not know or does not believe that all those ma-
chines that were imported, whether high-priced or low-priced,
came in knocked down?

Mr. THOMAS. No; I do not know that.

Mr. CUMMINS. I believe if the Senator will examine, unless
some tourist brought in his machine after having used it in
Europe, he will not find that a single machine came into the
Tnited States set up ready for use.

Mr, THOMAS. I assume, Mr. President, that if a machine
comes over here, whether it comes here put together or knocked
down, it is.a machine just the same.

Mr. CUMMINS. But these are parts, and they are to come
in at 30 per cent.

Mr. THOMAS, They are parts, of course, but if A buys a
machine in Paris and takes it to pieces and ships it to this
country he is shipping an automobile and not finished parts
thereof in the sense in which that expression was used in the
present law or in which it is used in the proposed law, unless
Iie brings it in different vessels, and I would not imagine that
that would be done.

Mr. CUMMINS. I have been told. Mr. President, that nine-
tenths of the importations of the last year are of chassis alone,
and that very few automobiles: have been Imported with the
bodies. It is customary in many cases to put the bodies upon
the machines in this country, because we make metal bodies
and they do not make them abroad to any great extent.

Alr. THOMAS. I have personally, Mr. President, no informa-
tion as to that, but it is evident, as I was about to say when
the Senator asked his question, that under the present law it is
only the very high-priced machines that have been imported.
Without knowing definitely about it, I suppose those machines
were brought over here by gentlemen who prefer machines of a
foreign make, notwithstanding the fact that they could get just
as good and just as serviceable and just as attractive-appearing
machines of American make as can be imported from abroad.
The automobile of that sort, whether made here or whether
made abroad, ought to fail, if it does not fall, under the class
of luxuries. They are the machines that are used by people
who ecan afford them for pleasure as well as for business pur-
poses, but they are nevertheless not indispensable to the aver-
age individual, or to any individual, so far as that is concerned.

Mr, SMOOT. Mr. President

The VICE PRESIDENT. Does the Senator from Colorado
¥ieid to the Senator from Utah?

Mr. THOMAS. With pleasure.

Mr. SMOOT. T called attention to what I consider to be an
inconsistent arrangement of this paragraph in the speech that
I delivered in the Senate on July 21 and 22. I at that time
made this statement—

“TIt is ridiculous to put a duty of 45 per cent on automobiles
valued at $1,500 or more, and then to admit at 30 per cent
chassis and finished parts. The bodies of automobiles are too
bulky, and subject to damage in shipping, and too expensive to
ship by reason of their bulk in proportion to their valne.
Hence European manufacturers, as a rule, do not make the
bodlies, and as long as they can send chassis into this country at
30 per cent, the 45 per cent duty on any kind of an automobile
would be of no value as a protection to American manufac-
turers. One of the Democratic members of the Ways and Means
Committee of the House said that ‘the automobile chassis is
practically the finished car, with the exception of the body and
the tires.””

That is the truth. There is no question that more than nine-
tenths of all the automobiles shipped from abroad are only
shipped here with the running gear, or chassis and the body is
made in this country. While it is provided here that finished
automobiles at a value above $1,500 shall carry a duty of 45 per
cent in the future, if this bill passes there will be no such ship-
ments to this country as long as the chassis can be shipped here
at a duty of 30 per cent.

Mr. THOMAS. Mr, President, I do not believe that a ma-

chine which simply lacks the body can be shipped over here as
a finished part of the machine. But whether it can or not, the

only effect of this would be to bring it in here at a 30 per cent

rate.

Mr. SMOOT. That is true, but then why——

Mr, THOMAS. The only effect of that would be to reduce
the revenune to the Government.

Mr. SMOOT. Why try to make it appear to the country that
because they are a luxury, as automobiles, T suppose, should be
classed, though at a value of $1,500, shall earry 45 per cent,
when in reality there would be no such shipment? Chassis
would pay 30 per cent instead of 45 per cent.

Mr. THOMAS. In many instances people go abroad and take
their automobiles with them. Aeccidents occur, in econsequence
of which finished parts are required and they must be had.
One of the things which the committee had in view was to
meet that situation, so that the parts of machines which might
be essential as a result of accident or other unforeseen occurrence
might be provided for. But I do not see any ealamity that will
be involved if that machine should all be taken apart and a
portion of it shipped in one vessel and a portion in another

vessel and brought into this country at 80 per cent. Thirty

per cent is a very good duty, and so far as the automobile
business requiring any protection goes, it does not require any
whatsoever. An enormous amount of the machines that are
manufactured in this country are exported. The export busi-
ness in this line of industry is not only large, but it is grow-
ing larger every day. If I am correctly informed, one great
establishment in the city of Detroit has its cars scattered all
over the face of Germany at present, to say nothing of its in-
vasion of other markets.

Now, we kept the duty at 45 per eent upon the high-class
automobile npon the theory that it is a luxury, as it is a luxury,
and while there are no other sort of cars imported here——

Mr, WILLIAMS. It is a fad to get a French automobile.

Mr. THOMAS. Of course it is a fad to get a French antomo-
bile. While there are no low-priced cars imported here at
present, it may be that under the lower duty there will be
competition in that particular class of the automobile industry.
But whether so or not, an opportunity is given by the provision
for competition in the more useful and the cheaper cavs that
are now used so generally.

Mr. CUMMINS. Mr, President, I simply want to say that my
objection to this paragraph in its present form is that substan-
tially everything will come in at 80 per cent. This rate is not
too low, but the suggestion of 456 per cent, in my opinion, is a

mere glittering pretense, and the suggestion of anything coming

in at 15 per cent may also be a pretense, because ir order to
take advantage of 15 per cent it must come in wholly set up.
The freight rate upon such an automobile shipped in that way,

although I do not speak of that with certainty, will largely .

overcome the advantage that is sought to be given to the poorer
people by the reduction of the rate to 15 per cent.

Why not put on a dvty that will amply protect it? I think
that 20 per cent i{s ample upon all kinds of automobiles. You
will then get more duty or about the same duty that you will
get under the present law; you will deceive nobody ; everything
will be open and ecandid and fair, and every man can under-
stand it

Mr. THOMAS. May I ask the Senator what rate of duty he
provéq?ea for automobiles in his proposed substitute for Sched-
ule
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Mr. CUMMINS. The substitute that I have proposed reads
as follows:

Automobiles, bieycles, and motor cycles, and finished parts of any of
the foregoing, not incloding tires, 25 per cent ad valorem.

That is high enoungh.

Mr. THOMAS., That is 5 per cent higher than the Senator
thinks is'a proper duty upon that product.
| Mr. CUMMINS. It is b per cent lower than the duties that
are proposed in this bill.
| AMr. THOMAS. I anderstood the SBenator to say just now
that he thought 20 per cent was ample.

Iﬁ Mr. CUMMINS. If I so said, I did not speak accurately, be-
| cause 1 meant 25 per cent.
| Mr. WILLIAMS. Mr, President—

The VICE PRESIDENT. Does the Senator from Colorado
yield to the Senator from Mississippi?

Mr. THOMAS. With pleasure.

Mr, WILLIAMS. The Senator from Towa has just said that
. keeping 45 per cent upon automobiles worth over $1,500 is a
mere pretense, from which I infer that he believes none of them
! would be imported. The world is run a great deal by fad and
fancy and fashion, three very strong “f£'s.”

Mr. CUMMINS. If the Senator—— _

Mr. WILLIAMS. Wait just a moment. There is another
i"f” There are a lot of fools in this country that will have
. only fancy makes of automobiles. They can get better automo-
biles here, but they will not have them.

1 find that in 1905 two million and a quarter dollars’ worth, in
round numbers, of these antomobiles were imported, and the
| unit of value was $3,600 aplece; and that in 1910 two and
| three-quarter million dollars’ worth, in round numbers, were
imported, and the uglt of value npon the average was two thou-
sand one hundred and fifty-two dollars and some cents apiece.
 Last year it was a million and three-quarters, with a unit of
!value of two thousand one hundred and seventy-elght dollars
innd some cents. In other words, this shows from the very
| mnit of value of the imported automobiles that only the very
highest priced automobiles were being imported at all.

Now, we believe that they were being imported merely be-
| cause certain faghionable people wanted them and would have
|them, and in some cases because American tourists abroad
.boaght them and brought them back with them. We did not
think, therefore, that there would be a diminution of the
revenue derived from the importation of automobiles by leaving
, the duty upon the highest priced ones at 45 per cent, whereas
we thought that when we got down to the lowest priced, which
hitherto evidently have not been imported at all, possibly if
we reduced the duty on some of them to 30 per cent and on
, others to 15 per cent, some of them might be imported and we
might add to the revenue.

Mr. CUMMINS. Mr. President—

Mr, WILLIAMS. I am rather of the opinion that the 30
per cent and the 15 per cent tax upon the lower priced auto-
mobiles will be prohibitive, because there is no fashion that
! demands them, no fancy that demands them, but the other
automobiles will come in.

Now, the Senator asks why we put a duty of 30 per cent

upon chassis while we put a duty of only 15 per cent upon the’

lowest priced automoblles in the classifieation.

Mr. CUMMINS. Before the Senator from Mississippl passes
that, let me say——

Mr. WILLIAMS. ILet me finish the sentence. I understood
the Senator himself to say—or was it the Senator from Utah
[Mr. Smoor] ?—that nearly all the importations came over in
the shape of chassis.

Mr, SMOOT. Mr. President, there is no question about it.
If the Senator will look it up he will find that is the case, and
that the chassis—

Mr. WILLIAMS. I am not disputing the fact; I am merely
asking if my hearing was correct.

Now, the Senator from Utah states what I understand is
the fact, that a majority of them do come over in chassis now.
That being the case, we concluded that if we taxed the chassis
and finished parts, and, by the way, many of the finished parts
are interchangeable, we would get the revenue of 30 per cent,
because the rate hitherto had not been prohibitive of the chassis.
So we will still get some revenue from that. Now, if we put the
duty on the chassis down to 15 per cent, they could bring in
chassis for a high-priced automobile at the lower duty and lose
us that much revenue.

Whether this reasoning be sound or not, it was the reasoning,
and whether the reasoning be based on actual facts or not, they
are facts, as I understand them and the inference from them.

Mr. CUMMINS. Mr. President, I am not objecting from the
standpoint of my friends on the other side of the Chamber, but

? 45 per cent duty, I think, is very much more than necessary
or——

Mr. WILLIAMS. Not for the higher priced auto.

Mr. CUMMINS. For protection. I do not think we need any
such duty in order to protect the business in this country.

Mr. WILLIAMS. It was not levied for protection.

Mr. CUMMINS. What I said was that you would not have
any importations at 45 per cent, because it is easy to knock
down the vehicle abroad. They are all knocked down; they are
not brought in here on wheels and as finished automobiles.
You are therefore saying to the country we are going to tax
high-priced automobiles at 45 per cent, whereas, as a matter of
fact, you are taxing them at 30 per cent, because they will
come in at 30 per cent. I think that is too high.

Mr, WILLIAMS. Such of them as do come in knocked down
will be 30 per cent.

Mr. CUMMINS. That is, all.

Mr. WILLIAMS. If the Benator thinks that no finished an-
tomobiles came into this country, the import reports in 1910 and
1912 will undecelve him. They did come in.

Mr. CUMMINS. The Senator from Mississippl possibly for-
gets that under the present law there is no distinetion or dif-
ference between finished automobiles and parts of automobiles.
They all come in at the same rate of duty. There is no classifi-
cation there that will distinguish those that came in on wheels
from those that eame in knocked down.

Mr, WILLIAMS. I beg the Senator's pardon. If the Sen-
ator thinks that the import reports do not classify these things
differently, he is mistaken. Of parts of automobiles, the im-
ports reported last year were $299,000, while automobiles were
imported to the value of §1,809,000. That is under the head of
parts of automobiles. Whether under the head of parts of auto-
mobiles, chassis are included, I can not say, but I should think
that they would be included under that head in making up the
summary of the imports rather than under the heading of
automobiles.

Now, the total value of automoblles and finished parts both
put together imported last year was $2,199,567.

Mr. CUMMINS. All I know about it is that it is customary
to knock the vehicle down before you transport it. I have been
told by those who import automobiles that the number im-
ported as a whole is negligible; that there have been substan-
tially none, and I have proceeded upon that hypothesis.

Mr. WILLIAMS. I can tell the Senator why the authorities
kept the classification separate. Under the Payne-Aldrich law
automobiles, bicycles, and motor cycles, and finished parts of
any of the foregoing, were separately denominated, although
they were all taxed at the same percentage. Evidently, how-
ever it happened, the Government did attempt to keep them
separate and they are reported separately. Under one heading
automobiles are reported, under another heading parts of auto-
mobiles are reported, and under another heading the total of the
two is summed up.

Mr. SMOOT and Mr. THOMAS addressed the Chair.

The VICE PRESIDENT. Does the Senator from Colorado
yield to the Senator from Utah?

Mr. THOMAS. I have in theory had the floor, I think, for
the last half hour. I shall yield to the Senator from Utah.

Mr. SMOOT. Mr. President, in the past there was no neces-
sity whatever for shipping automobiles In parts into this coun-
try. Under this bill, of course, purchasers will ship them in
finished parts, and no importer will pay more than 30 per cent
on an automobile under this bill

There is, however, another inconsistency in the bill. The duty
on finished automobiles valued at $1,000 or less is 15 per cent
ad valorem; valued at over $1,500, 45 per cent ad valorem.
In order to save frelght charges, which would be heavy if
shipped in the form of a finished antomobile, the shipper of
high-priced machines would remove the wheels or ship in parts
of the machine. Under this biil, on finished parts a duty of
30 per cent is imposed. Of the cheap automobiles, on which the
framers of this bill seem to have been trying to make the people
of the country believe that only a duty of 15 per cent is being

, there are no importations, and if the parts of such a
machine is imported they will carry a duty of 30 per cent.

Mr, THOMAS. Then the Senator from Utah is of the opinion
that a man who buys a high-priced machine will take it to
pieces and bring it over here at 30 per cent, and a man who
buys a low-priced machine will do the same thing?

Mr, SMOOT. No; I say if he were compelled to import any
part of the machine, while the machine as a whole would pay
a duty of 15 per cent any finished part of it would pay 30
per cent.

Mr. THOMAS, It that should result, I would agree with the
Senator from Utah that this was a ridiculous provision.
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Mr. SMOOT. Does the Senator say that anybody would
ship a high-priced automobile into this country complete, and
pay a duty of 45 per cent, when under this bill, by taking the
wheels off and shipping it in parts, he might get the machine
through with the payment of a 30 per cent duty?

Mr. THOMAS. Certainly, I believe the purchaser of one of
these machines would do just that thing; but I do not believe
anybody who had a machine bearing a 15 per cent duty would
be foolish enough to take the wheels off in order to enable him
to get a 30 per cent duty.

.Mr. SMOOT. Nobody has ever suggested such a thing.

Mr. THOMAS. Then I misunderstood the Senator.

Mr. SMOOT. I said if the purchaser of an automobile
shipped a machine in complete the duty would be 15 per cent,
while if he shipped it in parts to be here reassembled the duty
would be 30 per cent.

Mr. THOMAS. That is correct.

Mr. SMOOT. That is what I intended to say.

Mr. THOMAS. Any single part; but that is a very different
thing from the collective portions of a machine which are
brought in together for the purpose of being reassembled.
That is the machine.

Mr, SMOOT. In the past I said, Mr. President, there was no
necessity for the purchaser of an automobile shipping a part
of a machine if he were buying it, because the rate upon the
parts of the machine and the rate upon the finished machine
were exactly the same—45 per cent ad valorem.

Mr. HUGHES. Will the Senator from Colorado yield to me?

Mr. THOMAS. Certainly.

Mr. HUGHES. The Senator from Utah [Mr. Saroor] knows,
does he not, that the supposititious case that he put has been
passed upon by the Treasury Department at the port of New
York and that an automobile with the wheels or other parts
missing is regarded as an automobile?

Mr. SMOOT. The Senator from Utah does not know that,
and he thinks that the Senator from New Jersey can not find a
decision to that effect.

Mr. HUGHES. I know that that has been the unbroken prac-
tice at the port of New York.

Mr. SMOOT. If that is the case, a chassis is a machine—

Mr. HUGHES. I did not say that a chassis was a machine.
The Senator from Utah instanced the case of an automobile
with wheels which had been taken off. I say that that is not
a finished part; it is a collection of finished parts, which is to
all intents an automobile, and would so be construed under this
language.

Mr. SMOOT. I only spoke of that in connection with the
knocking down of an automobile. Of course, I equld have
named the parts specifically in the way that the machine would
be shipped. I do not think the machine would be shipped
merely with the wheels off. I only mentioned that by way of
illustration. I meant, of course, that if the machine were
shipped in a knocked-down state it would come in at a 30 per
cent duty——

Mr. WILLIAMS. Oh, no. If the whole automobile came
along, whether it was * knocked down™ or knocked up, it would
pay the duty of a machine, and if a part of it came in the part
would be taxed.

Ar. SMOOT. And they will always come in in parts if this
bill passes. There is no doubt about that.

Mr. HUGHES. I want to call the Senator's attention to the
fact that I think he is hasty in assuming that automobiles will
always come in in parts.

The VICE PRESIDENT. The Chair would suggest, in the
interest of the reporters, that there should be some observance
of parliamentary methods in the procedure of the Senate.

Mr. HUGHES. I will say that one of the most essential
stages in the construction of the automobile is the assembling ;
and I think the Senator is mistaken if he assumes that the
manufacturers of high-priced automobiles are going to send
them over in parts and have them assembled here by mechanics
who do not know anything about them. As a rule that class
of antomobiles is assembled on the other side and tuned up to
the proper pitch before they are shipped.

Mr, SMOOT. Certainly; that is what they have been doing
in the past, and that is what they will be doing in the future
under this bill. They will not have to knock them down, be-
cause you provide here a 30 per cent duty for the chassis, and
that is all they will ship, for that is a complete machine outside
of the body. The Senator knows that over 90 per cent of the
new foreign machines shipped into this country now are shipped
without bodies.

Mr. HUGHES. I do not know anything of the kind. My
information is to the contrary.

Mr. SMOOT. My information is that over 90 per cent of the
machines are imported without bodies.

Mr. HUGHES. I think I have scen the various kinds of
automobiles that the Treasury reports cover—they are not very
numerous—and it seems to me I have seen them many after-
noons on Fifth Avenue, in the city of New York. All of those
foreign machines had foreign bodies, and all of them were
shipped into this country complete. I do not know whether
under the law an American citizen who has been abroad can
bring an automobile back with him or not.

Mr. JAMES. He can if he pays the tariff on it.

Mr. HUGHES. But it seems to me that there is a great dis-
parity between the Treasury figures and the number of foreign
antomobiles that a man can observe upon the streets of a city
like New York, for instance.

Mr. JAMES. It was stated by the expert we had before the
committee when this schedule was under consideration that a
great many wealthy Americans who toured the Old World pur-
chased their automobiles and brought them back—the body as
well as the chassis and every other part of the automobile—
and this rate of 45 per cent was fixed in the hill in order that
that character of machines should pay the 45 per cent duty.

Mr. TOWNSEND. Mr. President, I very much prefer the
Senate provision to the one in the House bill. I do not, how-
ever, agree with Senators who have said that the automobile is
purely a fad. It might have been such at one time, but the auto-
mobile to-day is a necessity.

Mr, WILLIAMS. T used the word “ fad,” but if the Senator
from Michigan understood me to say that the antomobile was
a fad he made a mistake. I said that the high-priced automo-
biles that were bought by rich, fashionable people and brought
back by the American tourist from Europe were a fad and a
fashion and that they could obtain a better machine for less
money in America. That is what I said—not that all automo-
biles were fads.

Mr. TOWNSEND. I was just going to reach that point. I
do not suppose the Senator will deny it, now that he has re-
peated it. The Senator did use the expression that there are
“certain fools” who prefer the high-priced foreign-made ma-
chines to the better machines made here at home.

I agree, Mr. President, that in this the Senator displays good
Judgment. His criticism of Americans who buy high-priced
cars abroad applies not only to those who purchase automobiles
but also to those who purchase other things that are made in
forelgn countries when equally good or better things of domestic
production can be obtained at home. I am glad that in one
article, at least, the committee is content to put a duty that
will protect the home product. I think a man is foolish; I
think he is not a good American—that is, from my standpoint,
I mean; I am not impeaching or trying to impeach men who
entertain honest convietions of a different kind—but from my
standpoint he is not the best American who believes in pur-
chasing or permitting the purchase of anything abroad that can
be reasonably produced and purchased at home.

I'am in favor of the Senate provision as against the one in
the House bill, although I believe it has already been developed
in the discussion of this item that it is subject to various con-
structions and that the people will be deceived by it. They are
not going to get what the committee suggests. It is not what
it appears to be. I think that the duty ought to be higher on
the parts of automobiles than that provided in this section.
The parts of an automobile valued at $1,500 or more should
bear the same rate of duty as the completed car, and the same
is true as to the other priced machines. I admit that now
there are none of the lower-priced automobiles imported, and I
doubt if there will be many imported under the pending meas-
ure when it becomes a law, because we are making more of
such automobiles in this country than are made anywhere else
in the world. We are making in Michigan two-thirds of all the
automobiles that are made in the United States, and a large
proportion of those are made in Detroit. The price has been
going down until, I think, we are making the best article for
the money that can be made in the world. It Is a great indus-
try; it is not a fad; it is not something that can be done away
with, because the automobile has come to stay. It is taking
the place of the horse—and it is a mercy that it is so. The
automobile 18 necessary to the progress of the age in which we
live. I want to see this industry thrive, and I commend those
Democratic Senators for admitting the unguestioned fact that
we are making better automobiles in the United States thaa are
made abroad, and that it is well to retain a duty of 45 per
cent on imported cars.

Mr. WILLTAMS. Mr, President, what I said was that buying
foreign automobiles at extravagant prices was a fashion and a
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fad, and T did, in the heat of debate, say that fools bought them.
A man is not a fool simply because he is fashionable. The
Senator from Michigan can not fasten upon me the utterance
that automobiles are fads. On the contrary, we have attempted
here to reduce the tax on the lower-priced automobiles which
hitherto have been made in this country and none of which
hitherto have been imported into this country at all

Mr. TOWNSEND. And does the Senator expect that any will
be imported under the provisions of the bill as reported?

Mr. WILLIAMS. We thought that perhaps some few of them
might be. The difference between the Senator and me is this:

| T hesitate to use the word * fool,” yet I did use the word * fool "
' in deseribing anybody who would go abroad merely to be fash-
| jonable and, to comply with a fad, buy a higher-priced inferior
| article rather than to buy a cheaper-priced superior article
at home, while the Senator seems to think that anybody who
| will buy from abroad a better article at a less price is a fool.
| That is a proposition to which I do not subscribe. I do not
subscribe to the idea that it is not patriotic to buy an article
| made in Germany or an article made in England, provided I can
get an article of better quality at the same price or of the same
quality at a less price. It is very far from being either un-
patriotic or foolish.
| I have never seen, for the life of me, any sense in the idea
| that seems fo get into some men’s heads that one nation trades
fwith another. A man in one country trades with another man
in another country, or two men in the same couniry trade with
one another; but the patriotism that expresses itself in terms
of commercialism is to me a very contemptible thing. It seems
to me that trade is one thing and patriotism is another, and
! that every human being has a right to buy what he needs and
what he wants of the best quality at the cheapest price possible;
that every interference with that is an interference with the
laws of trade; and that patriotism has no more to do with it
than has religion or Christian Science or anything else that is
totally disconnected from it.

Whether by this provision we are going to make automobiles
of the cheaper variety cheaper to the people of the United
States I confess I do not know; but if when the automobile
trade is at its very best, the American producer of an auto-
mobile ean hold his price up near the tariff-fixed level, then,
undoubtedly, he will have to reduce it in order to prevent
importations. Every one of you on the other side admits that
no duty at all is necessary for protection, and we on this side
admit that we do not fix these duties for protection, but that
we fix them with the hope of getting revenue.

Mr. BRANDEGEE obtained the floor.

Mr. TOWNSEND. Mr. President——

Mr. BRANDEGEE, I yield to the Senator, if he desires.

Mr, TOWNSEND. I merely want to correct one statement
made by the Senator from Mississippl. I have not admitted that
the automobile industry needs no protection. I think, so far as
chassis are concerned, in many kinds of automobiles we do need
protection. I think the records will disclose that the prices
our manufacturers are paying are so much greater than the
prices paid for similar work abroad that we need protection.
If we are to continue fhe American wage and conditions of
living, the cost here and abroad should be equalized.

Mr. President, there has been no charge, I take it, made to the
committee or to anybody else that there has been any combina-

| tion or any attempt at combination on the part of automobile
, makers in the United States. I will not assume to say how
- many factories there are now in the State of Michigan, but I
do say that there is the strongest possible competition amongst
them. They are working in many instances at about as low a
| figure in the cost of production as it is possible for them to
' work and get any return on their investment, and Congress can
| not afford, especially at this time, when enterprise is at least
frightened, to wantonly injure this great industry. Not all the
automobile factories, by any manner of means, are making large
money. I know it to be a fact that many of them are running
very close, so far as receipts and expenditures are concerned,
and the severe competition which has been going on throughout
the United States has been all the protection the people needed
to insure them against extortionate prices on the part of the
manufacturers.

So I have stated that so far as the higher-priced automobile
is concerned I think 45 per cent is a reasonable protective
duty. I think it is perfectly proper that that rate should be
imposed ; and while I am better satisfled with the other duties
provided by the committee than I am with those in the bill
as it came from the Iouse, still I am not pleased by what seems
to me to be the hypoerisy displayed in this provision. I think
it would be better to have the language clear, so that there
could be no misunderstanding, and manufacturers and im-

porters would know exactly what the duty is to be upon these
articles. It may be wise to classify machines according to
price, but economy of administration and wisdom of purpose
would dictate that unassembled parts of antomobiles should
be subject to the same rate of duty as is the completed car.
I shall, however, vote for the committee amendiment.

Mr. WILLIAMS. Mr. President, if the Senator from Con-
necticut [Mr. Braxpeeee] will pardon me for a moment, I un-
derstood that there was a pretty strong consensus of opinion
on the other side of the Chamber that automobiles did not need
protection. I ought to have remembered at the time, however,
that the Senator from Michigan [Mr. Towxsexp] had not
added his voice to that of the others to that effect; but I want
to call the Senator’s attention to the fact that last year we
exported $21,500,000 worth of automobiles, and the Senator
from Delaware [Mr, SavrLsevry] has just dropped me a note in
which he tells me that the Ford Automobile Co.—I am not
certain where the Ford Automobile Co. is located, but I think——

Mr. TOWNSEND. It is loecated in Detroit, and it is the
largest automobile factory in the world.

Mr. WILLIAMS. I was about to say that I thought it was
located at Detroit. That company is now selling at from $750
to $000 a machine which is just about as good a machine as
can be made.

Mr. TOWNSEND. They are selling some of them as low as

Mr, WILLIAMS. T did not know they had the price down as
low as that; but I knew they had it down to $750. Even at
this price and in spite of the sharp competition, it was recently
reported in the newspapers that the Ford Co. divided
$10,000,000 profits in dividends. That rather tends to support
the position I took a moment ago, to the effect that this industry
does not need protection; but it does not prove that they may
not reduce their prices still lower if we reduce the duty, because
it is possible that that might enable others to import into our
country a machine which, while it could not compete at all at a
reasonable price, would make the domestic manufacturer reduce
his price to a point at which it would be impossible for the for-
eigner to export his articles to America.

I think a concern which ean declare a $10,000,000 dividend
has not been driven to the wall by sharp home competition.
The machine which they make is a machine which the farmers,
contractors, lawyers, doctors, and the masses of the people who
use nutomobiles at all use. We have tried to reduce the duty
on them, while we have kept the duty upon the fad machines.
The fashionable man who wants that sort of a machine is going
to buy it, no matter what it costs; he is going to buy it with
the French body and everything else; and the idea that he is
going to knock it down into all of its different parts and ship
each one as a separate part, with a separate freight rate in
detail upon each part, strikes me as absurd.

Mr. BRANDEGEE. Mr. President, I have here a commiini-
cation from the Locomobile Co. of America, in which the presi-
dent of the company states:

We are very much disturbed over the prospect of the tariff bill
pasging the Benate with a duty of 80 per cent on chassis and 20
cent on parts, and I am snndiig ¥ou by separate mall a brlef gut{ﬁ:

3 by some 27 automobile manufacturers, which gives our position in
e matter,

The Locomobile Co. of America employs in Bridgeport some 2,000
hands, and last year our pay roll was approximately a million and a
half dollars. In view of the sltuation on the tarif, we have cut our
product for the next year one-third, which means the cutting of our
pay roll practically half a million ﬁollnra, and will put some five or
slx hundred men out of work.

There is no doubt that some of the cheap cars illke Ford, for
instance, where the labor item in a car is very small) can compete
with anybody In the world; but we are of the opinion the automobile
manufacturers whose labor in the manufacture of their car is high,
such as ours, are going to have trouble from serious forelgn competi-
tion if the bill becomes a law as it passed the House,

I wrote him in reply that the bill had not been reported by
the Senate committee exactly as it passed the House and ad-
vised him what the Senate committee had recommended re-
garding the duty on automobiles. He then replied to me as
follows:

The substitute paragraph on automobiles that you quoted in your
letter should read that o "inished automobiles ang chassis, valued at
$1,500 or over,” ete. All chassis over $1,500 should come in at 45
per cent duty, not at 30 per cent.

I myself fail to see why the chassis of an automobile valued at
over $1,500 should not bear the same rate of duty, or, at least,
as high a rate of duty, as the finished automobile. The chassis
of an automobile contains the intricate mechanieal work, and,
in my view of it, there is nothing lacking to complete the aunto-
mobile except putting the body on the chassis, which any car-
riage or coach maker can do.

If it be in order, I will now offer an amendment fo the
committee amendment; and if it be not in order now I will of-
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fer it at the proper time. I move to strike out, in line 5, on
page 36, the last two words, to wit, “ antomobile chassis” and
the comma and the first word in line 6, the word ‘““and.” and
to insert, after the second word of the first line on that page, to
wit, after the word “ automobiles,” the two words “ and chassis,”
so that it will read:

Finlshed automobiles and chassis, valued at $1,500 or over.

Mr. THOMAS. I will suggest to the Senator, with his per-
mission, that unless the amendment went further there would
be no provision for chassis valued at less than $1,500.

Mr, BRANDEGEE. Very well, Mr. President; if the com-
mittee should desire to make a change in that respect, of course
it could report an amendment. Not knowing what the views of
the committee may be on chassis valued under $1,500, I should
not like to offer an amendment for them. I simply desire now
to offer the amendment I have suggested, and, in view of the
suggestion of the Senator from Colorado, if the amendment
should meet the judgment of the Senate I will prepare another
to meet the point raised by him.

I simply wish to state—not to multiply words about it, but
simply to make the point of principle clear—that it seems to me
the real work, the fine mechanical work upon an automobile
is done upon the chassis and the machinery part of it, and not
upon the upper works or the body of it. I think that compli-
cated work should bear a duty as high as the duty paid on the
completed automobile.

Mr. STONE. Mr. President, I think this paragraph has been
sufficiently debated. Does the Senator from Connecticut offer
an amendment to it?

Mr. BRANDEGEE. Yes; I have stated the amendment. I
will offer it now.

Mr. STONE, It is offered, as I understand, as an amendment
to the amendment of the committee?

Mr. BRANDEGEE. It is offered as an amendment to the
committee amendment.

The VICE PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Connecticut to the
amendment reported by the committee.

Mr. TOWNSEND. Mr. President, I want to say a word in
reference to the statement made by the senior Senator from
Mississippi [Mr. WiLriams]. I contend that the statement he
has made with reference to the Ford automobile shows that,
through competition in the United States, the price of that par-
ticular automobile has been going down. The Ford Automobile
Co., in my judgment, needs no protection. It is perhaps the
largest manufacturing concern of automobiles in the world. I
will not attempt to state accurately just what their production
is, but I know it was reported that during several months of
this year that company shipped out an automobile every minute.
It manufactures automobiles on a large scale,

One of the things—it does not apply so much here, but it
calls to my attention the fact—one of the things I am most
complaining about in this bill is that nearly everything is aimed
at the large concerns. That idea is in mind in connection with
the Steel Trust, for instance, and the large automobile factory
that is exceedingly prosperous; but in striking at them we hit
the smaller concerns a fatal blow.

Take, for instance, the question of steel wire, which we are
soon to reach. We strike a blow at the large concerns which
have been making steel wire, but at the same time our statutes
are such that we prevent or prohibit one company from buying
up the smaller concern. We prohibit the large wire company
from buying up smaller plants throughout the United States,
and yet by this bill we actually drive those smaller factories out
. of business and give the field to the larger concerns, a field
which they attempted to get by purchase, but which our statutes
forbade them doing. Under the bill now pending we encourage
monopoly.

So in the case of this large concern, the Ford Automobile
Co., it does not need protection. It has the field; it is manu-
facturing its cars at a small profit per unit, per single car, and
by turning them out at the rate of a car a minute, at a very
little profit per car, it of course can continue in business, but
the policy of this Government is—and certainly the Democratic
Party has professed—to prevent monopoly and encourage com-
petition, This bill is the best friend monopoly could desire.

Mr. STONE. I hope we may have a vote now, Mr, President.

The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from Connecticut [Mr. BraNpEGee] to
the amendment reported by the committee.

Mr. BRANDEGEE. Mpr. President, if T may do so, to meet
ihe suggestion of the Senator from Colorado [Mr. THoMmas], I
will ask to modify my proposed amendment by inserting after
the word * autcmobiles,” in line 3, page 36, the words “and
chassis.”

taM(;-l GALLINGER. Let the amendment to the amendment be
stat

The VICE PRESIDENT. The Secretary will state the amend-
ment fo the amendment. :

Mr. BRANDEGEE. If I may be pardoned for making the
suggestion, let the paragraph be read as it would appear if the
amendment to the amendment were agreed to.

Mr. SMITH of Michigan. My, President, I should like to
ask the Senator from Missouri a question. Suppose the chassis
of an automobile comes in one ship and the body in another,
under what rate will they enter our port?

Mr. STONE. The Senator asks a question which I do not
know whether I can answer or not. I will do the best I can.

I take it that if a machine from France should be dismantled
and shipped in one vessel it would be charged at the rate of
the whole machine, as if it had come in without being knocked
down. If some parts of it came in a separate vessel, I take it
they would pay the rate of the parts, unless it were shown that
there was a fraudulent scheme planned out to evade the duties
imposed by our laws.

Mr. SMITH of Michigan. There is nothing in the present
law that will enable the customs officers to assemble these parts
at the port of entry.

Mr. STONE. I think we have a sufficient administrative
force to keep fairly good track of frauds, or attempted frauds,
on the customs. Moreover, I very seriously question whether
any man who was importing a machine from abroad would go
to the trouble and expense and delay incident to separating a
machllge and shipping it into the United States in different
vessels.

Mr. SMITH of Michigan. Suppose he were a sales agent?

Mr. STONE. If he were a sales agent, receiving here for
sale on the market in this country machines made abroad and
putting them into his warehouse, my opinion is that the customs
officials could very easily discover that he was separating these
machines into parts and shipping them in that form to evade
the legitimate duty imposed upon them, and he would find great
difficulty in maintaining that business policy.

Mr. SMITH of Michigan. Is it the intention and plan of the
Finance Committee, of which the distinguished Senator from
Missouri is an influential member, to afford ample protection
to the automobile industry of America?

Mr. STONB. The purpose of the Finance Committee has
zlrteacly been stated. It is not intended to be a protective duty,

uf——

Mr. SMITH of Michigan.
per cent?

Mr. STONE. A duty of 45 per cent is imposed upon high-
class machines; and I believe machines of that kind, high-class,
fancy-made French machines, that are purchased by very rich
men——

Mr. JAMES. As a luxury.

Mr. STONE. Yes; as suggested, as a luxury—Tfor they are a
luxury—I believe the purchasers of such machines care very
little about the additional expense imposed by the custom
duties. They want these machines, and they will have them, no
matter what they cost. If we should put the duty at a great
deal higher rate than we have preseribed in this bill, T do not
believe it would decrease the importations to the extent of a
single machine.

Mr. SMITH of Michigan. Mr. President, I dg not wish to
annoy the Senator from Missouri by my questions.

Mr. STONE. The Senator does not annoy me.

Mr. SMITH of Michigan. I am very anxious that this in-
dustry should be protected, as every other labor-employing
industry needs protection against cheaper foreign labor. I be-
lieve it needs protection. I would protect it, because I want
to protect the wage earner who makes the machines here
against competition from abroad. In that respect I feel that
even the Ford establishment, with its tremendous output, is
entitled to come under that law with its hundreds of thousands
of workmen, notwithstanding large profits to the employers. It
is for those workmen that I would have this duty definitely
understood. Other couniries have their tariffs against Amer-
ican automobiles. Canada has a tariff, I think, equal to our
own, against American automobiles. The Ford Co. have been
obliged to go into Canada and establish factories there, employ-
ing hundreds of men, in order to get the Canadian market free
of tariff. We ought not to make it easy for foreign-made
machines to get over here in unfair competition with the men
who make these machines in the United States. I am not so
much concerned about the men who own the factories, but the
men who make the machines. I do not believe that under the
langnage of this bill they will receive the protection which
apparently they will expect to receive. I believe the duly has

Is it intended.to be a duty of 45
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been reduced in practical operation to 30 per cent, and I am
opposed to it.

Mr. STONE. I understand the Senator’s position fully. I
ask a vote on the amendment offered by the Senator from
Connecticut.

Mr. CUMMINS. Mr. President, before the vote is taken I
desire to gay a further word.

When I first objeeted to the paragraph, I assumed that it did
not clearly express the intent of the committee. I thought the
committee really intended to reduce the duty, and to reduce it
efficiently. I attributed what I believed to be its fault to inat-
tention or want of skill in reducing the intent of the committee
to writing. But the debate has shown that the committee really
intends to leave a duty of 45 per cent upon automobiles valued
at more than $1,500, andl the commiitee believes that all the
automobiles which come into the United States and are worth
more than that will come in here in such a form as to require
the payment of 45 per cent ad valorem. If the committee be-
lieves that, it has suddenly become more wedded to the doctrine
of high protection than are some of the Senators on this side.

I thought it was a poor way of suggesting that high-priced
automobiles ought to pay a higher duty than low-priced auto-
mobiles, but that the committee knew that, after all, the duty
paid would be 30 per cent. But inasmuch as you are now con-
tending that you are about to levy a duty of 45 per cent upon
these automobiles, whether they come in as parts or whether
they come in as a whole, your attitude is vastly less defensible
than it was originally.

I do not believe a single one of you can justify a 45 per cent
duty upon an automobile, it does not make any difference
whether it is to be used by a rich man or a poor man. If cer-
tainly is not true that because an enterprise turns out a com-
modity that is used only by those who are reasonably well off,
you must therefore pass beyond the wildest dream of protection
in order to tax the article that is thus manufactured by such an
enterprise. It ean not be justified. I will, for the argument,
surrender my view, although I still entertain it, to the asser-
tion of the Senator from Mississippi, and assume that all these
automobiles will come in at 45 per cent, instead of at 80 per
cent, as I believe to be the truth.

What kind of a duty is 45 per cent upon such automobiles? I
do not care whether yon eall it protection or not. You may
disguise it as a “ competitive duty.” That reminds me that we
might as well take up, presently, the kind of tariff law that is
now before us. Before it was begun in the House of Repre-
sentatives the distinguished Speaker, in describing the charac-
ter of law that would be passed, said he understood it was the
mission of the Democratic Party to substitute for the present
law a “ competitive tariff,” So far as I know, that was the
first time the word * competitive”” was ever used in connection
with a tariff law; at least it so impressed me, I did not know
what the Speaker meant by a “competitive tariff” from any-
thing that ever had been said or written in the liferature of
the subject.

Mr. SMITH of Michigan. May I interrnpt the Senator?

The VICE PRESIDENT. Does the Senator from Towa yield
to the Senator from Michigan?

Mr. CUMMINS. I yield, although I hope to be permitted to
go forward as rapidly as possible.

Mr. SMITH of Michigan. I rise only for the purpose of
throwing a little light upon the situation. It will take only a
second to do it

I can tell the Senator what the Speaker meant. He meant
what he said when the last tariff bill of the Democratic Party
was passed, when he said:

We are told that the day of miracles is past, but we are also in-
formed that * while the lamp holds out to burn, the vilest sinner may
return ' ; and I am so thoroughly convinced of both the wisdom and the
rightcousness of free trade that 1 wounld not be at all surprised to see
the gentleman from Maine [Mr. Reed], the gentleman from FPennsyl-
vania [Mr. Dalzell], and the gentleman from Michigan [Mr. Burrows],
the pillars of wisdom, strengih, and beauty in the temple of protec-
tion, running races with each other to eateh the eye of the Democratic

Hpeaker of the Fifty-fourth Congress to introduce an out-and-out free-
trade measure.

That was his view on that bill, and I have no doubt it is
his view on this bill, if you get under the surface of the utter-
ances, I was quoting from the ITon. CrmamP Crarg, Speaker of
ithe House of Representatives.

Mr. CUMMINS. Mr. President, as highly as I usually value
ihe advice of my friend from Michigan, I ean not believe that
he ig qualified to interpret the remarks of-the Speaker of the
House on this subject. T, at least, do not understand a competi-
tive tariff to be the kind of tariff to which my friend from
Michigan has just referred. I am discussing the matter seri-

ously, Mr. President. I am afraid my friend from Michigan
thought I was perpetrating a joke, but I am not.

Mr. SMITH of Michigan. Oh, no.

Mr. CUMMINS. I am trying to find out what kind of tariff
we ought to make here. I referred to the address of the Speaker
of the House because he then, for the first time in the whole
history of tariff discussion and tariff legislation, described in
set terms a tariff as a ‘‘competitive tariff.” Very shortly after
that time the equally distinguished chairman of the Ways and
Means Committee of the House, in speaking of the tariff about
to be constructed by the Democratic Party, used practically the
same expression, and defined the tariff about to be made as a
* competitive tariff.”

Mr, SUTHERLAND. Mryr. President——

The VICE PRESIDENT. Does the Senator from Towa yield
to the Senator from Utah?

Mr. CUMMINS. I do.

Mr. SUTHERLAND. Dges not the Senator from Iowa think
the Speaker meant by “ competitive tariff ” a tarff under which
the foreign manufacturers and producers would compete among
themselves for the American market?

Mr, CUMMINS. Mr. President, I do not think the distin-
guished chairman of the Ways and Means Committee had that
condition in mind; but I pursue the inquiry:

I was again led to reflect upon the meaning of the word
“ competitive” as applied to a tariff law. It became lost in the
great volume of discussion that ensued, and I did not again
hear it until it was used by the chairman of the Finance Com-
mittee of the Senate. From everything that had taken place
I became convinced that we were not to have a *“ competitive
tariff,” but we were to have some other sort of tariff; that there
was some other standard and some other guide to be adopted by
our Democratic friends. But observing this discussion very
closely I heard the other day the very able Senator from North
Carolina [Mr. Simmons] say with regard to a particular duty,
concerning which some one asked him a question, that it was a
proper duty, because it was a “competitive rate”” He said it
was a “competitive rate.” 1 emphasize that, because I think
the time has come in the consideration of this bill when on both
sides of the Chamber we may very properly and very instruc-
tively and very profitably devote a few minutes’ consideration
to the meaning of the phrase “competitive tariff.” I myself
believe in a competitive tariff, and I am a protectionist; and T
should like some Democratic Senator fo explain how we can de-
termine what is a competitive rate of duty without inquiring as
to the cost of production here and abroad.

Disregarding these rather jocular suggesiions from my friends
upon this side of the Chamber, I assume that what was meant
by “competitive tariff ” in this pre-session discussion was that
there should be attached to competitive articles—that is, things
which we make in this country and which are also made abroad
and offered in our markets—such a duty as would enable our
producers to enter our own markets and there compete with
their foreign rivals. That means that in order to enter our
markets and offer his wares for sale to his own people a do-
mestiec producer must get cost for what he offers and must also
get a fair profit for what he offers, for if he could not be reason-
ably assured of a fair profit he would not enter the business at
all and he would not offer his commodities for sale in his own
market.

Therefore, if you mean anything at all by a competitive rate
of duty, you mean such a duty as will enable our producer to
manufacture or create or raise, as the case may be, the domestic
products and meet in our own markets his foreign rival at least
upon even terms, assuming that the foreign manufacturer or
producer will enter our markets expecting to sell his commodi-
ties here at cost and with a fair profit to him, or otherwise he
would not manufacture and attempt to enter the markets of the
United States,

If you mean anything at all by a competitive rate of duty,
that is what you must mean. Tell me—not just now, because
I shall not ask you to tell me now, but at some time before this
debate is over—how you can determine what is a competitive
rate of duty without giving some attention to the conditions
upon which that competition must exist, if it exists at all?

It must be assumed that traders, manufacturers, and pro-
ducers when they do business expect to reap a fair profit. They
will not produce or create unless they can. I want simply at
this time, because I shall take up this matter again, to empha-
gize the idea that your own great leaders—Ileaders of the House
of Representatives who very largely formulated this bill, and
who had a right to formulate it, because by the Constitution
bills of this character are given to the House of Representa-
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tives in the first instance—have declared that they wanted to
make a competitive tariff.

The answer that I want you to give to the country, as well
as to this side of the Chamber, is whether you are attempting
to make a competitive tariff; and if you are, how you can ac-
complish it without some inguiry into the cost of production
here and abroad, so as to be able to determine upon what con-
ditions, or at what price, an American producer can enter his
own markets and sell his wares there at a fair return for the
labor and capital which may have been employed in producing
the articles.

With that prelude, I come back to automobiles,

Tell me whether you think it requires a 45 per cent duty
upon antomobiles worth more than $1,500 to enable our manu-
facturers to enter our markets and sell them in fair competition
with their rivals in other countries. And if you do not believe
it requires a duty of 45 per cent, how do you justify yourselves
before your couniry and your fellow men under the doctrine
which the distinguished leaders of your party have announced?

I do not agree with all of my friends upon this side of the
Chamber about duties. Some of them think 45 per cent is
necessary. I do not, and therefore I shall vote against 45
per cent. The bill as it is proposed to be amended by the com-
mittee is made a great deal worse by the amendment offered
by the Senator from Connecticut [Mr. Braxpecee]. Accord-
ing to that amendment, not only is the finished automobile to
be taxed 45 per cent, but the chassis also is to be taxed at that
rate if it belongs to an auiomobile costing more than $1,500.
Therefore I shall voite against the amendment offered by the
Senator from Connecticut, because I think it adds to an unnec-
essary duty imposed by the Finance Committee another un-
necessary duty sought to be imposed by a Senator upon this side
of the Chamber. They seem, however, to be in harmony upon
one thing, and that is that a 45 per cent duty upon automobiles
costing more than $§1,500 is necessary in order to create a com-
petitive condition in the markets of the United States.

Mr. WILLIAMS. Mr. President, I am not going to take the
time of the Senate more than about four minutes, but the
Senator from Iowa has been so insistent upon having some-
body tell him what is meant by the phrase “a competitive
tariff,” that I thought I would undertake it.

The phrase itself is an awkward one, but I think everybody
can understand it. It is a tariff which shall secure competi-
tion between domestic and foreign manufacturers, That is
what it means—a tariff which, by securing competition, shail
prevent the exploitation of the American people by the home
producer, and shall prevent the monopoly of the American
market, under the shield of tariff taxation, by trusts which are
formed to control the Ameriean market.

The Senator wants to know how we are going to get any in-
formation as to what tariff will bring about that condition,
without inqguiring or knowing something about the cost of
production. Not only the cost of production, but the condi-
tion of trade between the countries, has to be inquired into;
the exports in one direction, and the imports in the other direc-
tion; and above all things, the prices in one country and in
the other.

Now, you can not learn the cost of production; and the
Senator from Iowa ought to have found that out by this time.
The idea of saying that a blanket costs so much to produce in
America, and so much in France, and so much in England, is
absurd. The utmost you can do is to find the average cost of
production if you have all the information possible in the one
country, and in the other, and in the other.

Two men making blankets upon the opposite side of the
street from one another will have different costs of produc-
tion. One man succeeding another in the management of a
factory will have a different cost of production, because of the
difference of efficiency of management, efficiency of organization,
efficiency of drill and discipline of labor, efficiency in buying the
raw material and efficiency in putting upon ihe market the
finished product.

The outward and visible sign which covers the cost of pro-
duction with a margin, as a rule, of profit is the price. The
price is the question, not the cost of production, because the
price can be ascertained through a series of years, so that
you will know it is a profitable price in each place, whereas the
cost of production varies not only from place to place but from
day te day. from week to week, and from man to man, and the
character of labor from a different character of labor in the
same State and in the same country.

I have attempted the best I counld in short meter to describe
what is meant by the competitive tariff.

Mr. CUMMINS, Mr. President:

Myr. STONE. Mr. President, I think the filibuster which the
Senator from Iowa started has run far enough.

Mr. WILLIAMS. I have yielded the floor.

Mr. CUMMINS. I desire to ask a question of the Senator
from Mississippi. It will be a brief one. ]

Mr. STONE (to Mr. CoMMiINs). Proceed.

Mr. CUMMINS. I think the Senator from Mississippi has
given a very candid, fair, understandable reply to my question
formerly propounded. I desire to go one step further, how-
ever. Suppose that we take a commodity like steel rails. That
is simple in its construection, and I use it only for illustration,
not because of any fact connected with it. Suppose you knew
that an English manufacturer of steel rails or one from France
or Germany could make steel rails and put them down in our
market at $20 per ton. Suoppose you knew that there was
no American manufacturer who could make steel rails and put
them down in the same market for less than $24 a ton. What,
then, would the Senator from Mississippi do with regard to a
duty on steel rails in order to create the competitive condition
which he has so well described?

Mr, WILLIAMS, Mr. President, I might know what the
Senator supposes that I know concerning one manufacturer in
England and concerning one other manufacturer in America.
I could not know what he expects me to know concerning the
production of steel rails in America and in England, except
by taking an average which was below that of the highest
cost of production and far above that of the lowest.

It strikes me, therefore, that it is better to take a far more
infallible guide than my mere calculation, with the aid of
experts, who frequently know less even than Senators, for the
purpose of arriving at a thing which, after I was through
with it, would not give me any information except as to one
man or factory in one place and another man or factory in
another.

Therefore you take the English price of steel rails and the
American price of steel rails, without the English price of steel
rails with the existing tariff added, with the freight rate, the
American price of steel rails in the market in the same port
of entry, and compare those two things to arrive at a reduc-
tion of the tariff rate or the increase of the tariff rate, which
in the former case would enable the foreign producer to com-
pete or in the latter case would enable the domestic producer
to compete. There is no mystery about the phrase “the com-
petitive tariff.” There is no mystery about the phrase “com-
petitive rate.” It is troe the tariff itself is not competitive,
but what is meant by it is a rate of tariff taxation which shall
produce a competitive condition.

Mr. CUMMINS. Mr. President——

Mr. WILLIAMS. I hope the Senator will pardon me just a
minute. Senators should get it out of their heads—the Tariff
Board ought to have taught us that, with all its money, all
its experts, everything in the world, what could it give us except
a lot of averages that amounted to nothing.

We came to a condition to consider the guestion as to whether
we made paper cheaper here than in Canada. The Senator
will remmember that they got an absurd average after a while,
The average meant nothing. Well-equipped mills, properly situ-
ated, were producing paper at a great deal less, and badly
equipped mills, improperly managed and improperly situated,
were producing paper at a great deal more. The same sort of
thing applied in Canada. You could not even get the names
of the manufacturers so that Senators could judge why it was
that the cost of production thus averaged up by addition and
division varied so far from one another in the same State, in
the same county,.and across the border in the same country,
and in the same Province. .

The Senator asks me to make an answer to a question predi-
cated upon my knowing something which neither he nor I ecan
ever know, There is no way to learn it.

Mr. CUMMINS. If I understand the Senator from Missis-
sippi correctly, his rule will result in a much higher rate of
duty than the rule which I have herefofore recognized. As I
understand him now, he looks at the forelgn price of the article.
He looks at the domestic price of the article. I assume that he
considers what it costs to make the two articles meet in our
market, and he then is willing to put a duty on the domestic
article that will measure the difference between the foreign
price and the domestic price.

Mr. WILLIAMS. Ob, no.

Mr., CUMMINS. I ask him if he thinks this tariff is made on
that principle?

Mr. WILLIAMS. Not if the price could possibly be exploited
under too high a duty.

Mr. CUMMINS. How does the Senator know whether the

price is made by exploitation or not, without going into the cost
of production?

Mr. WILLIAMS. I will tell you how I will do it.
instance the Senator was talking about.

Tnke the
Here is n concern, for
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example, that sells in the American market at an exploited
price, protected behind the shield of a tariff enabling it to com-
bine or to have a gentlemen’s understanding. I do not fool
with that exploited domestic price. But when I find that same
concern selling steel rails to Siberia or to South Africa, or
barbed wire to the Cape Colonies or to the Argentine, or plows
to the Argentine or even around to Chile and to South Africa,
I take a forelgn price.

Mr. TOWNSEND rose.

Mr. STONE. Mr. President, the next paragraph relates to
bicyeles and motor eyeles. 1 think this discussion might be con-
tinued on that paragraph.

Mr. TOWNSEND. I hope the Senator will yield just a mo-
ment. T have a word to say on this subject, if the Senator will
permit, before we pass to the next paragraph.

Mr. JAMES. There is an amendment offered by the Senator
from Connecticut [Mr. Beanpeeer] that ought to be disposed of.

Mr. TOWNSEND. I realize that.

Mr. STONE. I appeal to the Senator from Michigan, my
friend, a very fair man in all things. It does seem to me, and it
must seem to him, that this paragraph has been more than
abundantly discussed. Unless the Senator has a desire to delay
the consideration of the paragraph, which he has a right to do,
I beg him to allow us to proceed.

Mr. TOWNSEND. I submit the Senator has no right even to
suggest that I want to delay the bill. I have not manifested
any disposition to delay the consideration and determination of
this measure. I wanted to say something on this guestion, and
the Senator can not prevent me from saying it.

Mr. STONE. I can not, I am sorry to say.

Mr. TOWNSEND. Mr. President, I desire to state that I
have absolutely no sympathy with the notion of fixing a tariff
according to prices. That shows the difference between the
Senator from Mississippi and myself, so far as our views on
the tariff are concerned. He thinks that prices here and abroad
should be given weight in fixing tariff rates, while I believe
that cost of produetion should be the basis.

It is possible to get at an approximate understanding of the
average cost of production. I think that according to the best
evidence I have been able to obtain the difference in the cost
of producing cars here and abroad, including chassig, of course,
and especially high-priced cars, is at least 45 per cent. But I
can understand from a letter which has been presented to me
and which was presented to the Finance Committee, and which
I have no doubt was submitted to the Committee on Ways and
Means of the House, why this duty was originally fixed at 20
per cent.

I desire to read the translation of a letter written in German
by a Berlin automobile company, which I will afterwards sub-
mit to the Seeretary to be printed in the Recorp. The transla-
tion handed to me is as follows:

[Translation.]

By the present pending tariff revision, which should bring an im-
proved increase of certain duoty tariff provisions, we heg, in behalf of
the German automobile industry, a reduction of the unusually high
income duty.

Whila in the United States an Income duty of 45 per cent of value Is
charged, Germany asks only 1.5 to 5 per cent of the American autos
entered in German%. 5

Speaking from the standpoint of a just equalization, the American
automobile industry would need no such high income duty on account
of her enormous production, and thereby low prices in her own country
need scarcely fear a competition worthy of mention,

At least to provide a somewhat equal duty tarlff between Germany
and America for the automobile trade, we ask that the duty should not
exceed 20 per cent for motor cars and the like,

Mr. President, it occurs to me, not only from this but from
other evidence that has been submitted here, that Sengtors and
Representatives who in secret eaucus have framed this bill have
been meore influenced by the arguments which have been pre-
sented by the foreign manufacturers than they have by the
arguments which have been presented by our own people.

So I say that I can understand why the duty was fixed at 20
per cent. It is exactly what this German automobile factory
asked for.

I send the letter to the Secretary’s desk.

The letter in the original, submitted by Mr. TowXNsExND, is as
follows:

(Betrifft Amerikanische Zolltarifrevision.)
VEREIN DEUTSCHER MOTORFAHRZEUG-INDUSTRIELLER, BERLIX,
Berlin 'W., 22, Februar, 1913,
Fixaxce Coxarrtee, Washington Senat:

Bet der bevorstehenden Tarifrevision, welche eine erhebliche Ermiis-
sigung bestimmter zolltarifavischer Positionen bringen soll, bitten wir
namens der deutschen Automobil-Industrie eine Herabsetzung des {iber-
aos hohen Eingangszolles befiirworten zun wollen.

Wiihrend in den Vereinigten Staaten ein Eingangszoll von 45 Prozent
des Wertes erhoben wird, erhebt Deutschland nur einen Eingangszoll

von 1.5 bis §
Automobile.

Abgesehen aber von dem Standpunkt eines gerechten Ausgleichs,
braucht die amerikanische Automobil-Industrie einen so hohen Eingangs-
zoll um so weniger, als sle infolge ihrer Riesenproduktion und den da-
durch bedingten hﬁllgen Preisen im eigenen Lande eine nennenswerte
Konkurrenz der dentschen Automobile kaum zu befiirchten braucht.

Um wenigstens, wenn auch nur anniihernd, eine gleichartige zoll-
tarifarische Positlon fiir Deutschland und Amerika In Bezug auf den
Automobilhandel zu schaffen, beantragen wir, keinen hoheren Eingangs-
zoll wie 20 Prozent auf Motorwagen und deren Teile festzulegen.

DR. BPERLING,
Der Generalsekretiir.

Mr. STONE. I am unwilling to believe that the Senator from
Michigan himself believes the statement he has just made in the
heat of debate. It is impossible for me to attribute to him such
sentiment as he has expressed as a deliberate expression of his
Jjudgment.

I now ask for a vote on the amendment to the amendment.

The VICE PRESIDENT. The question is on the amendment
offered by the Senator from Connecticut [Mr. BRaxprcee] to the
amendment of the committee.

SEVERAL SENATORS. Let it be read.

Mr, BRANDEGEE. The Secretary was to interline, in line 4,
the same words.

The VICE PRESIDENT. The Secretary will read the para-
graph as it would stand if the amendment of the Senator from
Connecticut to the amendment of the committee were adopted.

The Secrerary., The Senator from Connecticut [Mr. Brax-
DpEGKE] offers an amendment to the amendment of the committee,
on page 86, lines 1, 3, and 4, where the word “ automobiles”
occurs insert the words “and chassis”; and, in lines 5 and 6,
strike out the words “automobile chassis, and,” so that if
amended the paragraph will read:

121. Finished auntomobiles and chassis, valued at $1,500 or over, and
automobile bodies, 45 per cent ad valorem; finished automobiles and
chassls, valued at less than $1,500 and more than $1,000, 30 per cent
ad valorem ; finished automobiles and chassis, valued at $1,000 or less,
15 per cent ad valorem; finished parts of automobiles, not including
tires, 30 per cent ad valorem,

The VICE PRESIDENT. The question is on the adeption
of the amendment offered by the Senator from Connecticut to
the amendment of the committee.

Mr. BRANDEGEE. 1 should like to have the
on the amendment to the amendment.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll,

Mr. JAMES (when Mr. BRADLEY'S name was called). I de-
sire to announce that my colleague [Mr. Braprey] is detained
from the Senate by illness. He has a general pair with the
Senator from Indiana [Mr. Kerx].

Mr. PAGE (when Mr. DILLINGHAM'S name was called). My
colleague [Mr. DitniNzomam] is necessarily absent from the
Chamber. He is paired with the Senator from Tennessee [Mr.
Smierps]. I make this announcement for the afternoon.

Mr, JACKSON (when his name was called). 1 have a gen-
eral pair with the senior Senator from West Virginia [Mr.
CHIiLToN]. As he is not present, I withhold my vote.

Mr. KERN (when his name was called). I have a general
pair with the senior Senator from Kentucky [Mr. Brabprev]. I
transfer that pair to the Senator from Alabama [Mr. Joux-
sToN] and vote. I vote “may.”

Mr. SMITH of Georgia (when his name was called). I have
a pair with the senior Senator from Massachusetts [Mr. Lonee],
and for the present I withhold my vote.

Mr. THOMAS (when his name was called). I transfer my
general pair with the senior Senator from New York [Mr.
Roor] to the Senator from Oklahoma [Mr, Gore] and vote
“ nay'!' 3

The roll call was concluded.

Mr. JONES. I desire to announce that my colleagne [Mr.
PoixpexTeERr] is necessarily absent on important business.

Mr. MARTIN of Virginia. My colleague [Mr., Swaxson] is
unavoidably absent from the city. He is paired with the junior
Senator from Maine [Mr. BurLEIGH].

Mr. CHILTON. I will transfer my pair with the junior Sen-
ator from Maryland [Mr. Jacksox] to the Senator from Nevada
[Mr. PrrtmaN] and vote. I vote “nay.”

Mr, BANKHEAD. I transfer my pair with the junior Sen-
ator from West Virginia [Mr. Gorr] to the senior Senator from
Maryland [Mr. Sarira] and vote “ nay.”

Mr. SMITH of Georgia. I transfer my pair to the senior
Senator from Nebraska [Mr. Hitcmcock] and vote. I vote
i my."

Mr. SUTHERLAND (after having voted in the affirmative).
I observe that the Senator from Arkansas [Mr. CLARKE] has
not voted. I have a pair with that Senator, which I transfer
to the Senator from Rhode Island [Mr. LirpiTr] and allow my
vote to stand.

Prozent auf in Deutschland eingefiihrte amerikanische

yeas and nays
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Mr. BRYAN. My colleague [Mr. Frercaer] is necessarily
absent. He has a general pair with the junior Senator from

Wyoming [Mr. WARREN].
The result was announced—yeas 21, nays 47, as follows:

YEAS—21.
Brandegee Gallinger Oliver Sutherland
Burton Keng:r.m Page Townsend
Catron La Follette Penrose Weeks
Clapp MeLean Perkins
Clark, Wyo. Nelson Smith, Mich.

olt Norris Smoot

NAYS—4T.
Ashurst James Owen Smith, Ga.
Bacon - Johnson, Me. Pomerens Smith, 8. C.
Bankhead Jones Ransdell Sterling
Bristow Kern Reed Stone
Bryan Lane Robinson Thomas
Chamberlain Lea Saulsbury Thompson
Chilton Lewis Shafroth Thornton
Crawford Martin, Va. Sheppard Tillman
Cummins Martine, N. T. Sherman Vardaman
Gronna Myers Shively Walsh
Hollis O’'Gorman Simmons Williams
Hughes Overman Smith, Ariz.

NOT VOTING—28,

Borah gu I:’unt i?hnﬁtton' Ala, hnﬁi)tl =
Bradle ral p Shie!
Brady x Fletcher Im!pm Smith, Md.
Burleigh Goff McCumber Stephenson
Clarke, Ark. Gore Newlands Swanson
Culberson Hitehcock Pittman Warren
Dillingham Jackson Poindexter Works

So Mr. BRANDEGEE'S amendment fo the amendment of the com-
mittee was rejected.

Mr. STONE. I now ask that a vote be taken on the amend-
ment of the committee.

The VICE PRESIDENT. The question recurs on the amend-
ment of the committee.

The amendment was agreed to.

The reading of the bill was resumed.

The next amendment of the Committee on Finance was, in
paragraph 122, page 86, line 8, after the word “ Blcycles,” to
strike out “25 per cent ad valorem ”; and, in line 9, before the
words “per cent,” to strike out “40™ and insert T
as to make the paragraph read:

122, Bicycles, motor cycles, and finished parts thereof, not including
tires, 25 per cent ad valorem.

The amendment was agreed to.

The next amendment was, in paragraph 125, page 36, line 21,
after the numerals *125,” to insert “ Nuts or nut blanks, and
washers, 5 per cent ad valorem.”

Mr. SMOOT. Mr. President, I wonder whether the Senator
having in charge this schedule wanted to include all kinds of
washers at 5 per cent, as this paragraph provides.

Mr. THOMAS. It is so stated in the bill

Mr. SMOOT. Then I wish to call the Senator's attention to
the fact that washers are made from a great many substances
other than metal. Washers are made of rubber; they are made
of leather, of fibers of different kinds, and of other substances.
As the paragraph now reads all nuts and washers of all de-
scriptions will come in at § per cent. Did the committee intend
that should be the case? If not, I think that the bill ought to
be changed in that regard.

Mr. THOMAS. This is the metal schedule, Mr. President.
There is no importation anyway to amount to anything, even if
the language should be construed to include the various kinds
of washers to which the Senator from Utah refers.

Afr. SMOOT, In former bills it has always been specifically
stated *“ metal washers” or “ washers of iron or steel.” This,
of course, refers to all kinds of washers, which have been pro-
vided for in other paragraphs under the present law and all
other laws. Under this provision rubber washers, fiber washers,
leather washers, lead washers, or any other kind of washers
may come in at 5 per cent ad valorem.

Mr. STONE. Does the Senator from Utah propose to offer
an amendment?

Mr, SMOOT. No; I do not. I wanted to know whether it
was the intention of the committee to have all washers of every
kind included in the paragraph.

Mr. WILLIAMS. This is the metal schedule.

Mr. SMOOT. It does not make a particle of difference
whether it is the metal schedule or whether it is any other
schedule. The language is “washers”; and it does not say
that they shall be of steel or of iron or of any other material.
I simply call attention to the fact that the way this paragraph
of the bill reads, anybody who desires to import any kind of
washers or anything in the shape of a washer or that is called
a washer can bring them into this country at 5 per cent ad
valorem.

Mr. WILLIAMS. That is satisfactory to nus

The VICE PRESIDENT. The guestion is on agreeing to the
amendment of the committee.

The amendment was agreed to.

The reading of the bill was resumed.

The next amendment of the Committes on Finance was, in
paragraph 125, page 36, line 22, hefcre the words “ of iron,”
to sirike out “ Bolts™ and to insert *bolis”; in line 24, after
the word “ blanks,” to insert “10 pe: cent ad valorem " and to
strike out “nuts or nut blanks, and washers, 15 per cent ad °
valorem " ; and in line 20, before the words “ per cent,” to strike
out “35" and insert 25" so as to make the paragraph read:

125, Nuts or nut blanks, and washers =
‘I:érh ‘l’ao%ig;esstg?‘l.hmit: bli:n:;:‘.hfgt t.hread'tsngguﬁ?togdb;ftlwﬁﬁis%:ﬁ
and lock washers, vghether of ironpgll.: gf:ei.u%‘]?;gr:gt' :gl::gml;g;l-locks

The amendment was agreed to.

Mr. SMOOT. Mr. President, I wish to ask that the next
paragraph, paragraph 126, providing for card clothing, and so
forth, go over, for the reason that tha Senator from Massachu-
setts [Mr. Lobce] is interested in the paragraph and desires to
say something upon it. He will be here to-morrow. He is will-
ing to have the paragraph taken up just as soon as he reaches
the city.

Mr. THOMAS, That will be satisfactory.

The VICE PRESIDENT. Paragraph 126 will be passed over.

The reading of the bill was resumed.

The next amendment of the Committee on Finance was, in
paragraph 127, page 37, line 9, to strike out * Cast-iron pipe of
every description, 12 per cent ad valorem; cast-iron,” and to
insert the word * Cast-iron,” so as to make the paragraph read:

127. Cast-iron andirons, plates, stove plates, sadirons, tallor's irons,
batter's irons, and castings and vessels wholly of cast iron, includin
all castings of iron or cast-iron plates which have been chiseled, drl]]edg,
machined, or otherwise ad In condition by processes or operations
subsequent to the ecasting process but not made up into articles or fin-
Ished machine parts; castings of malleable iron not specially provided
for in this section; cast hollow ware, coated, glazed, or tinned, 10 per
cent ad valorem.

Mr. CUMMINS. Mr. President, I do not intend to present
my views upon that amendment at this time. It will be found
in my amendment or substitute——

Mr. SIMMONS. Mr. President——

The VICE PRESIDENT. Does the Senator from Towa yield
to the Senator from North Carolina?

Mr. COUMMINS. I do.

Mr. SIMMONS. T desire to suggest to the Senator from Towa
that the Senator from Arkansas [Mr. Crarge] is very much in-
terested in that amendment, and inasmuch as he is not in the
Chamber I suggest that it go over until to-morrow.

Mr. CUMMINS. I am perfectly willing. I simply wanted o
express my dissent to the proposed amendment. I will be very
glad to take it wp at any time.

The VICE PRESIDENT. Paragraph 127 will be passed over

Mr. SMOOT. Did the Senator from North Carolina ask that
the paragraph go over until to-morrow?

Mr. SIMMONS. Yes.

The reading of the bill was resumed.

The next amendment of the Committee on Finance was, In
paragraph 128, page 37, line 21, after the words “ad valorem,”
to Insert “sprocket and machine chains, 25 per cent ad valo-
rem,” so as to make the paragraph read:

128. Chain or chains of all kinds, made of iron or steel, not specially
provided for in this sectlon, 20 per cent ad valorem; sprocket and ma-
chine chains, 256 per cent ad walorem.

The amendment was agreed to.

The Secretary read paragraph 129, as follows:

120, Lap-welded, butt-welded, geamed, or jointed iron or steel tubes,
rntges, flues, or stays; c{liind.rical or tubular tanks or vessels, for hold-

¥u. liguids, or other material, whether fnll or em{)t‘lv: flexible

metal tubing or hose, not specially provided for in this section,
whether covered with wire or other material, or otherwise, including
any appliances or attachments affixed thereto; welded cylindrieal fur-
naces, tubes or flues made from plate metal, and corrugated, ribbed,
or otherwise reenforced against collapsing ?msure. and all other iron
or steel tubes, finlshed, not specially provided for in this section, 20
per cent ad valorem,

Mr. CUMMINS. Mr. President, while I will not discuss the
matter at this time because a preceding section has been passed
over, I simply want Senators to notice that while cast-iron pipe
is put on the free list, steel pipe is taxed 20 per cent.

The reading of the bill was resumed, and paragraph 130 was
read, as follows:

130, Penknives, pockctknives, clasp knives, Pmnlng knives, budding
knives, erasers, manicure knives, and all knives by whatever name
known, Including such as are denominatively mentioned in this sectlon,
which have folding or other than fixed blades or attachments, and
razors, all the foregoing, whether assembled but not fully finished or
finished ; valued at not more than $1 per dozen, 35 per cent ad valorem ;
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valued at more than £1 per dozen, 55 per cent ad valorem: Provided,
That blades, handles, or other parts of any of the fo knives,
razors, or erasers shall be dutiable at not less than the rate bherein

i upon the knives, razors, and erasers, of which they are i
Seissors and shears, and blades for the same, finished or un »
30 v cent ad valorem : Provided further, specified
in this paragraph shall, when imported, have the name of the maker
or purchaser and beneath the same the name of the country of origin
die-sunk enus&!cuousl and indelibly on the blade, shank, or tang of at
least one or, practicable, each and every blade thereof.

Mr. GALLINGER. This, Mr. President, is a very important
ind >
ing brief with the committee, arguing that the proposed duty
would be very damaging to the industry in this country. It
will be observed by reference to the handbook that last year
there were over 12,000,000 of these knives imported into the
United States, which seems to be a very fair proportion of the
knives used. It occurs to me that an industry of this kind
ought to be very liberally encouraged, and that we ought not to
reduce the existing duties to a point that would seriously in-
jure the domestic production and greatly increase the importa-
tion of knives from Germany, Great Britain, and France made
in competition with those of American manufacture.

Mr, President, I have little hope that any effort any Senator
may make on this side of the Chamber will result in amend-
ing this bill in any important particular. I was somewhat en-
eouraged the other day when, in response to a suggestion made
by the Senator from Utah [Mr. Smoer], the other side agreed
to amend the bill by striking out the words “ porch and win-
dow,” which showed that the bill could be amended without
submitting it to the Democratic caucus; but our experience
gince then is not encouraging. We have presented a great
many instances where the argument has been overwhelmingly
in favor of increasing the duty over that allowed by the Senate
committee, but without avail. This is one instance where very
clearly there ought to be an inereased duty.

I propose, Mr. President, to submit an amendment, which is
a compromise between the existing rates and the rates re-
ported in the Sennte committee bill, in the hope that it may be
adopted, but with a feeling of great fear upon my part that it may
not be agreed to. However that may be, I offer the amend-
ment which I send to the desk as a substitute for the paragraph
just read.

The VICE PRESIDENT. The amendment will be stated.

The Secretary. It is proposed to strike out the paragraph
as printed and in lieu thereof to insert:

130. Penknives, pocketknives, elasp knives, pruning knives, budding
knives, erasers, manicure knives, and all other knives by whatever name
known, inclnding such as are denominatively mentiened in this section
which have folding or other than fixed blades or attachments, all the
foregoing, whether assembled but not fully finished or ﬁnisheci, valued
at not more than 50 cents per dozen, 36 per cent ad valorem ; valued
at more than 50 cents per dozen and not exceeding $1 per dozen. 50
per cent ad valorem ; valued at more than $1 per dozen, 65 Per cent ad
valorem ; and in addition thereto on all pearh-handled knives of the
foregoing valuned at more than $1.50 per dozen, 10 per cent ad valorem :
Provided, That blades, handles, or other parts of any of the foregoing
knives or erasers shall be dutiable at not less than the rate herein
imposed upon the knives and erasers of which they are parts: razors,
whether assembled but not fully finished or finished, valued at not more
than $1 per dozen, 35 per cent ad walorem; valued at more than $1

er dozen, 65 per cent ad valorem : Provided further, That blades, han-
es, ar other parts of any of the foregoing razors shall be dutiable at
not lesa than the rate herein Imposed upon the razors of which they are
arts. Beisgsors and shears and blades for the same, finished or un-
nished, 30 per cent ad walorem : Provided further, That all articles
gpecified in this paragraph shall, when imported, have the name of the
maker or purchaser. and beneath the same the name of the country of
origin, die-sunk conspicuously and indelibly om the blade, shank, or
tang of at least one or, if practicable, each and every blade thereof.

Mr. GALLINGER. Mr. President, I will say that I am not
going to ask for the yeas and nays on this amendment, but on
the provision relating to other classes of cutlery, concerning
which I shall desire to be heard briefly, I will ask for the yeas
and nays. I am willing that this ghould now be put to a vote.

The VICE PRESIDENT. The guestion is on the amendment
offered by the Senator from New Hampshire,

The amendment was rejected.

Mr. BURTON. Mr. President, I ask that the two or three
lines relating to scissors and shears be passed over.

Mr. BRANDEGEE. Mr. President, I ask that the paragraph
be passed over.

Mr. STONE. Do the Senators who have asked to have this
paragraph or a part of it passed over desire to have it passed
over until to-morrow or until a later date? We have now
passed over two, possibly three, paragraphs of this schedule to
be taken up to-morrow. Would it be satisfactory to the
Senator from Connecticut and the Senator from Ohio to pass
over this paragraph until to-morrow?

Mr. BEANDEGEE. Well, Mr. President, I had assumed that
the customary way was to pass it over as other paragraphs
have been passed over, and after the first reading of the bill

The manufacturers of pocketknives filed an interest- |

| both the classification and the rates of duty.

has been finished that we would reiurn and take up the
paragraphlis in the order in which they had been passed over.
In the case of most of the paragraphs passed over mo definite
day has been fixed for their consideration. We have already

| to-dny passed over several paragraphs, in one instance at least,
' with what is equivalent to unanimous consent to take it up to-

MOTTOW.

Mr. STONE. I simply asked if it would be satisfactory to
the Senator to pass it over and dispose of it to-morrow?

Mr. BRANDEGEE. I could not answer the Senator eate-
gorically by saying “yes™ or “no,” but I will say what the
sitnation is. The situation is that there are half a dozen
different amendments to be offered to this paragraph, ehanging
I have half a
dozen representations upon the subject myself.

Mr. STONE. What is the wish of the Senator?

Mr. BRANDEGEE. I had supposed the amendment of the
Senator from Ohio [Mr. BurtoNn] would be offered and acted
upon to-day. If it had been, it would have obviated the neces-
sity of two of the amendments I have.

Mr. STONE. Will it be satisfactory to the Senator from
Ohio to dispose of the amendment to-morrow?

Mr. BURTON. It will be entirely satisfactory to me to dis-
pose of that in regard to scissors and shears to-morrow.

Mr. STONE. Then can the Senator from Connecticut dis-
pose of his amendment?

Mr. BRANDEGEE. I think so, Mr. President; but if net, I
will ask to have it passed over further.

Mr. STONE. Then we will pass it over until to-morrow,
with that understanding.

Mr. BRANDEGEE. Very well.

The reading of the bill was resumed, as follows:

- 131. Sword blades, and swords and side arms, irrespeetive of quality

or use, in part of metal, 30 l::r cent ad valorem
132. Table, butehers’, carving,

cooks', hunting, kitehen, bruﬁutter.
vegetable, fruit, cheese, earpenters’ bemch, curriers’, drawlng. riers’,
fleshing, hay, tanners’, plumbers’, painters’, lette, artists’, and shoe

knives, forks and steels, finished or unfinished, without handles, 25 per cent
ad m; with handles, 30 per eent ad valorem : Provided, That all
the articles specified in this paragraph, when imported, shall have the
name of the maker or rechaser, and eath the same the mame of
the country of origin indelibly stamped or hranded in a place
that shall not be covered thereafter.

Mr. GALLINGER. My, President, that paragraph very se-
riously affects a good many small manufacturing establish-
ments in the country, especially in the section of the country
from which I come, b

We imported last year, of the various kinds of cutlery de-
nominated in this paragraph., 2.355,278 pieces, showing that
during that year there were almost two million and a half of
these knives imported from foreign countries.

Mr, STONE. What was the value?

Mr. GALLINGER. The value was $247.,531.

There is very sharp competition to-day in the American mar-
ket, particularly between Germany and the United States, in the
matter of cutlery. There is a cutlery establishment in New
Hampshire, at the head of which is ex-Gov. Goodell, of my State,
who, by hard work, economy, and industry, has built up a beau-
tiful town, where the operatives are happy and contented, living
in their own houses to a large extent, and being paid liberal

wages.

The competition that Gov. Goodell has found in this industry
has been of the keenest possible kind. He has succeeded in
keeping his factory going, but is very fearful about what will
happen if this bill becomes a Iaw.

It seems to me the figures I have given show sufficiently large
importations of an article the American manufacturers of which
are in sharp competition with those of foreign countries. I feel
sure that if the duty is reduced as radically as it is proposed
to reduce it in the bill under consideration it will prove very
detrimental, if not disastrous, to this industry, which is giving
employment to skilled labor at high wages, and in that way
furnishing homes for the people who are engaged in the manu-
facture of cutlery of the kinds enumerated in the paragraph.

I have received from Gov. Goodell a letter, bearing date May
27, which T will read. It is as follows:

AxTRIM, N, H,, U, B. A, May 27, 1913,
Hon. J. H. GALLINGER,

Washington, D. O,
Dear SBin: I think the tariff bill now before the Senate is a very
unjust one for the table-cutlery busipess. ~
e can make some of the very cheapest sorts, where the labor Is very
annll and the stock is the main thing, and eompete with foreign manu-
eturers,

We buy onr metals and our handle woods at exactly the same price
2‘:& ourt ]}!sh and German friends buy them. There Is no duty om
m a

We buy our steel at about the same price that they buy it. When
the duty on steel is taken off we can buy it at exactly the same price, I
suppose.
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und less
8, with a
ruinous. Poor
people will buy

The actual cost of steel will not be over one-half cent per
than it 1s now. When we come to the matfer of fine ge
large amount of labor, the new tariff will be absolutel

ple will buy cheap goods no less than now, while ric
ne ivory, celluloid, and rubber R

The carvers, which are sup to be tg. rchased by people of means,
will be made almost exclusiv on the other side.

The fine ivory, celluloid, rubber handle, and silver table knives will
also be made abroad. because a large share of the cost is in the labor;
and we certainly can not compete with German labor, and we are not
comgetlng suceessfully now, as this letter which I inclose sclearly shows.

The table-cutlery business has become, on account of forelgn compe-
titlon, exceedmgl&r unprofitable a,lread{. and If we have to stand any
reduction in the duties we shall have to be counted out except for very
cheap goods, which people of small means buy.

1 sincerely hope that some influence can be brought about to prevent
such a calamity.

Truly, yours, D. H. GOODELL.

In this letter Gov. Goodell incloses another letter, which I
want to read. It is as follows:

Tae ForqguicxoxN MaNUFACTURING Co.,
Denver, Colo., February 3, 1912,
GoopeLL Co., Antrim, N. H.

GENTLEMEN: I have just sccepted a proposition from Graef &
Schmidt to handle the Henckel line exclusively, and will therefore be
unable to continue with you. I am sorry in many ways, for 1 cer-
talnly appreciate the many courtesies you have extended to me from
time tio time, but they made it so strong I find it to my interest to
accept.

I am leaving in a few days, but will dispose of your samples at

your uest.
ours, very truly, E. E. TrRBUSH.

Mr. Turbush represented the Goodell Co. in Denver, Colo,
for a great many years, selling a very large amount of the
product of Gov. Goodell's factory. But it will be seen that
notwithstanding the existing tariff rates a German house
offered him so much greater inducements that he notified Gov.
Goodell that he must relinquish his agency and accept the
agency from the German manufacturing establishment. This
indicates very clearly that the American manufacturers of
these classes of cutlery have had a very hard fime to compete
with the foreigner under the existing rates of duty, the com-
petition being sharp and the profits very small. I have heard
from other cutlery establishments throughout New England
making similar representations, and stating that they hoped
there might be given fo this industry some relief beyond the
rates that are provided in the bill as it came from the com-
mittee of the Senate.

Mr. President, inasmuch as the industry is very hard pressed
nnder the existing law, and as it must necessarily suffer very
severe consequences if the large cut that is made in the bill
as it is now before us shall become a law, I propose to offer
as a substitute for the provision we are now considering the
rates that are named in the so-called Payne-Aldrich law. I sub-
mit that as a substitute upon which, at the proper time, I
shall ask for the yeas and nays.

The VICE PRESIDENT. The amendment submitted by the
Senator from New Hampshire will be stated. -

The SECRETARY. It is proposed to strike out paragraph 132
and to insert in lieu thereof the following:

132, Table, butchers', carving, cooks’, hunting, kitehen, ;
vegetable, fruit, cheese, carpenters’ bench, curriers’, drawing, farriers’,
fleshing, hay, tanners’, plumbers', painters', palette, artists’, and shoe
knives, forks and steels, finished or unfinished ; if imported with handles
of mother-of-pearl, shel!, ivory, silver, nickeled silver, or other metal
than iron or steel, 14 cents each; with handles of deerhorn, 10 cenis
each : with handles of hard rubber, solid bone, celluloid, or any p{'ro:y-
lin material, 4 cents each; with handles of any other material than
those above mentioned, 1 cent each, and In addition, on all the above ar-
ticles, 15 per cent ad valorem; any of the knives, forks, or steels,
enumerated in this paragraph, if imported without handles, 40 gcr cent
ad valorem : Provided, That none of the nbove-named articles shall pa
a less rate of duty than 40 per cent ad valorem: Provided, That all
the articles specified in this paragraph when lmgorted shall have the
name of the maker or purchaser and beneath the same the name of
the country of origin indelibly stamped or branded thereon in a place
that shall not be covered thereafter.

Mr. GALLINGER. Upon that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. BANKHEAD (when his name was called). I transfer
my pair with the junior Senator from West Virginia [Mr.
Gorr] to the senior Senator from Maryland [Mr. Samita] and
will vote. I vote *nay.”

AMr. JAMES (when Mr. Braprey's name was called). I
again announce the absence of my colleague, the senior Senator
from Kentucky [Mr. Braprey], on account of illness. He is
paired with the junior Senator from Indiana [Mr. KErN].

Mr. CHILTON (when hLis name was called). I again an-
nounce my pair with the junior Senator from Maryland [Mr.
Jacksox], and withhold my vote.

Mr. BRYAN (when Mr. FLETCHER'S name was called). I
again announce the necessary absence of wy colleague [Mr.

cheape
1t

bread, butter,

Frercaer]. He is paired with the junior Senator from Wyoming
[Mr. WARREN].

Mr. KERN (when his name was called). I have a general
pair with the senior Senator from Kentucky [Mr. Braprey].
I transfer that pair to the junior Senator from Alabama [Mr,
JoaxsToN] and will vote. I vote “nay.”

Mr. OVERMAN (when his name was called). I have a gen-
eral pair with the senior Senator from California [Mr. PEg-
xins]. If he were present, I should vote “ nay.”

Mr. JONES (when Mr. PoiNDEXTER'S name was called). I
desire to announce that my colleagne is necessarily absent.

Mr. THOMAS (when his name was called). I again announce
the transfer of my pair with the senior Senator from New York
[Mr. Roor] to the junior Senator from Oklahoma [Mr. Gorg]
and will vote. I vote “nay.”

The roll eall was concluded. .

Mr. CHILTON. I transfer my pair with the junior Senator
from Maryland [Mr. Jacksox] to the junior Senator from
Nevada [Mr. Prrraan] and will vote. I vote “nay.”

Mr. CLARK of Wyoming. My colleague [Mr. WARREN] is
unavoidably absent, He is paired with the senior Senator from
Florida [Mr. FrLErcier].

Mr. SMITH of Georgia. I transfer my pair with the senior
Senator from Massachusetts [Mr. Lopae] to the senior Senator
from Nebraska [Mr. Hrrcacock] and will vote. I vote “nay.”

Mr. GALLINGER. I announce the unavoidable absence of the
junior Senator from Maine [Mr. BurLeicH]. He is paired with
the junior Senator from Virginia [Mr, Swaxsox].

The result was annoupced—yeas 17, nays 45, as follows:

YEAS—1T.
Brandegee rallinger Page Townsend
Buarton Jones Penrose Wecks
Catron AMecLean Sherman
Clarke, Wyo. Nelson Bmith, Mich.
Colt Oliver Smoot

NAYS—40.
Ashurst Johnson, Me. Pomerene Sterling

con Kenyon Ransdell Stone
Bankhead Kern Reed Thomas
Bristow La Follette Robinson Thompson
Bryan Lane Saulsbury Thornton
Chamberlain Lea Bhafroth Tillman
Chilton Lewis Sheppard Vardaman
Cummins Martin, Va. Shively Walsh
Gronna Myers Simmons Williams
Hollis Norris Smith, Ariz.
Hughes O'Gorman Smith, Ga.
James Owen Smith, 8. C.
NOT VOTING—34.
Borah du Pont Lodge Shields
Bradley A MeCumber Smith, Md.
Brady Fletcher Martine, N. J. Stephenson
Burleigh Goff Newlands Sutherland
Clapp Gore Overman Swanson
Clarke, Atk Hitcheoek Perkins Warren
Crawford Jackson Pittman Works
ulberson Johnston, Ala. Poindexter

Dillingham Lippitt Root

So Mr. GAarLINGER'S amendment was rejected.

Mr. STONE. I desire to state that the committee would ask
to lay the Dbill aside for the remainder of the day and resume
its consideration to-morrow.

The VICE PRESIDENT.
hears none.

Is there objection? The Chair

EXECUTIVE SESSION.

Mr. BACOXN. I move that the Senate proceed to the con-
sideration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After 53 minutes spent in
execnutive session the doors were reopened, and (at 6 o'clock and
55 minutes p. m.) the Senate adjourned until to-morrow, Wed-
nesday, August 6, 1913, at 12 o'clock meridian.

NOMINATIONS.
Erecutive nominations received by the Scnate August 5, 1013.
MINISTER.

Paul 8. Reinsch, of Wisconsin, to be envoy extraordinary and
minister plenipotentiary of the United States of America la
China, vice William James Calhoun, resigned.

ASSAYER OF MINT.

Frank E. Wheeler, of Colorado, to be assayer of ilie mint of
the United States at Denver, Colo., in place of Arthur R. Hodg-
son, superseded.

SUPERINTENDENT OF MINT.

Thomas Annear, of Colorado, to be superintendent of the mint

of the United States at Denver, Colo., in place of Frank M.

Downer, superseded.
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COLLECTOR OF INTERNAL REVENUE.

Josiah W. Bailey, of North Carelina, to be collector of inter-
nal revenue for the fourth distriet of North Carolina in place of
YWheeler Martin, superseded.

ASSISTANT APPRAISERS OF MERCHANDISE.

Joseph Knox Fornance, of Pennsylvania, to be assistant ap-
praiser of merchandise in the disiriet of Philadelphia, in the
State of Pennsylvania, in place of H. Morgan Ruth, resigned.

Harry Nichols, of Pennsylvania, to be assistant appraiser of
merchandise in the district of Philadelphia, in the State of
Pennsylvania, in place of Michael J. Brown, ¥esigned.

UNITED STATES ATTORNEY.

William G. Barnhart, of West Virginia, to be United States
attorney for the southern district of West Virginia, vice Harold
A. Ritz, whose term has expired.

Recerver oF PoBric MoNEYS.

Thomas E. Owen, of Folsom, N. Mex., to be receiver of public

moneys at Clayton, N. Mex., vice Manuel Martinez, removed.
RecIsTER OF LAND OFFICE.

Paz Valverde, of Clayton, N. Mex., to be register of the land
office at Clayton, vice Charles L. Hunt, removed. T
PROMOTIONS IN THE ARMY.

INFANTEY ARM.

First Lient. George A. Herbst, Fourteenth Infaniry, to be cap-
tain from May 27, 1913, vice Capt. Bernard Sharp, Third In-
fantry, retired from active service May 26, 1913.

First Lieut. Philip J. Lanber, Second Infantry, to be captain
from May 29, 1913, vice Capt. Thomas F. Schley, unassigned,
promoted. :

First Lient. Thomas M. Hunter, Sixth Infantry, to be captain
from June 27, 1913, vice Capt. Albert C. Dalton, Twenty-ninth
Infantry, promoted.

First Lieut. Gad Morgan, Thirteenth Infantry, to be captain
from June 28, 1918, vice Capt. Willlam T. Patten, unassigned,
retired from active service June 27, 1913,

Second Lieut. Barton K. Yount, unassigned, to be first lieu-
tenant from May 27, 1918, vice First Lieut. George A. Herbst,
Fourteenth Infantry, promoted.

Second Lieut. Denham B. Crafton, unassigned, to be first lieu-
tenant from May 29, 1913, vice First Lient. Philip J. Lauber,
Second Infantry, promoted. y

Second Lieut. William H. Selbie, unassigned, to be first lieu-
tenant from May 29, 1913, vice First Lieut. James H. Van Horn,
Eleventh Infantry, detailed in the Sigral Corps on that date.

Second Lieut. John L. Jenkins, Ninth Infantry, to be first
lientenant from May 30, 1913, vice First Lieat. Guy E. Manning,
Tywelfth Infantry, retired from active service May 20, 1913.

Second Lieut. Charles H. White, unassigned, to be first lieu-
tenant from July 2, 1913, vice First Lieut. Edward H. Teall,
Twenty-sixth Infantry, resigned July 1, 1913.

CONFIRMATIONS.
Ezccutive nominations confirmed by the Senate August 5, 1913,
UNITED STATES ATTORNEY.

Summers Burkhart to be United States attorney for the dis-

trict of New Mexico,
ProMOTION IN THE REVENUE-CUITER SERVICE

Third Lieut. of Engineers Francis Ellery Fitch to be second

leutenant of engineers.
POSTMASTERS,

CALIFORNIA.
Thomas Fox, Sacramento.
COLORADO.

Sherman 8. Bellesfield, Pueblo.
F. W. McIntyre, Akron.
3 GEORGIA.

Custis Nottingham, Macon,

IDAHO,
E. H. Hilton, Elk River.
IOWA.
Daniel H. Bauman, Webster City.
KANSAS,
AMildred K. Johnston, Meade.
NEW JERSEY.
Henry N. Gillon, Berlin.
OKLAHOMA,
Jolin 8. Thompson, Mulhall,

OREGON.
Charles W. Ray, Freewater.
PENNSYLVANIA,
Claude W. Freeman, Austin.
SOUTH DAKOTA,
E. J. Engler, Ipswich.
WASHINGTON,
W. E. Overholt, Farmington.
A, J. Shaw, Zillah.
WISCONSIN,
Birt E. Fredrick, Augusta.
WYOMING,
L. E. Blackwell, Shoshoni.
Juan Jenkins, Upton.

John T. Johnson, Superior.
C. G. Mudd, Powell.

REJECTION.

Ezeculive nomination rejected by the Senale August 5, 1913.
POSTMASTER.

Malecolm R. Merrill, Wheatland, Wyo.

. HOUSE OF REPRESENTATIVES.
Tuespay, August 5, 1913.

The House met ‘at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

O Thou who hast ever been our refuge and our strength, God
our heavenly Father, we commend our souls to Thee and all our
concerns to Thy care this day. Inspire us, we beseech Thee,
with broad and comprehensive views of life, and gquicken our
conscience to do Thy will, that at its close we may be able to
ask Thy blessing on all our acts and lie down to peaceful sleep
In the full consciousness of duty well done. In the spirit of the
Lord Jesus Christ. Amen,

The Journal of the proceedings of Friday, August 1, 1913, was
read and approved.

COMMITTEE ON EDUCATION,

Mr. HUGHES of Georgia. Mr. Speaker, I ask unanimous
consent for the present consideration of the resolution which I
send to the Clerk's desk.

The SPEAKER. The gentleman from Georgia asks unani-
mous consent for the present consideration of the resclution
which the Clerk will report.

The Clerk read as follows:

House resolution 223.
Resolved, That the Committee on Education is authorized to have

such printing and binding done as is necessary for the discharge of the
work of sah{ committee during the Sixty-third Congress.

The SPEAKER. Is there objection?

Mr. MURDOCK. Mr. Speaker, reserving the right to object,
has the Committee on Education usually had this privilege?

Mr. HUGHES of Georgia. I do not know; I can not answer
the question. The gentleman from South Carolina, previously
chairman of the committee, says it has had that privilege.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none.

The guestion was taken, and the resolution was agreed to.

LEAVE OF ABSENCE.

By unanimous consent, Mr. MiLLer was granted leave of ab-
sence indefinitely on account of a journey to the Philippine
Islands in the interest of public business.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Tulley, one of its clerks,
announced that the Senate had passed bills of the following
titles, in which the concurrence of the House of Representatives
was requested :

8.2433. An act providing fer the free importation of articles
intended for foreign buildings and exhibits at the Panama-
Pacific International Exposition and for the protection of for-
elgn exhibitors; and

§.1243. An act directing the issuance of patent te John
Russell.

The message also anmeunced that the Senate had passed
without amendment bill of the following title:

H. R. 6383. An act to amend section 19 of an act entitled “An
act to increase fhe limit of cost of certain public buildings; to
authorize the enlargement, extension, remodeling, or improve-
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ment of certain publie buildings; to authorize the erection and
completion of public buildings; to authorize the purchase of
sites for public buildings; and for other purposes,” approved
March 4, 1913,

SENATE BILLS REFERRED.

Under clause 2 of Rule XXIV, Senate bills of the following
titles were taken from the Speaker's table and referred to their
appropriate committees, as indicated below :

£.2433. An act providing for the free importation of articles
intended for foreign buildings and exhibits at the Panama-
Pacific International Exposition and for the protection of for-
eign exhibitors; to the Committee on Ways and Means.

§.1243. An act directing the issuance of patent to John
Ttussell ; to the Committee on the Public Lands,

ENROLLED BILL SIGNED,

Mr. ASHBROOK, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled bill of
the following title; when the Speaker signed the same:

H. R. 6383. An act to amend section 19 of an act entitled “An
act to increase the limit of cost of certain public buildings; to
authorize the enlargement, extension, remodeling, or improve-
ment of certain public buildings; to authorize the erection and
completion of public buildings; to authorize the purchase of
sites for publie buildings; and for other purposes,” approved
March 4, 1913.

THE RECORD.
Mr. Speaker——
For what purpose does the gentleman rise?
To ask unanimous consent to correct the

Mr. MONDELL.
The SPEAKER.
Mr, MONDELL.
RECORD,
The SPEAKER. The gentleman will state his correction.
Mr. MONDELL. Mr. Speaker, on page 3005 of the RECORD
of Friday, August 1, there was read a telegram received by the
gentleman from Alabama [Mr, Herrix], as follows:
> PITTSBURGH, T'A., July 30, 1013.

Hon. J. THoMAS HEFLIN,
House of Representatives, Washingion, D, C.:

The Western Pennsylvania Association Opposed to Woman Suffrage
extend hearty thanks and congratulations to you for your opposition
to movement to give vote to women and trust yon will continue in
your opposition until the movement is defeated. \

Mrs. Jasmes I, ReEEp, Chairman.

After the reading of this message there was loud and pro-
longed applause on the Democratic side. which does not appear
in the Recorp. I ask unanimous consent that the IEcoBD may
be corrected by having the words “ Loud and prolonged ap-
plause on the Democratic side” appear after the telegram.

The SPEAKER. What does the Recorp show about * Loud
and continued applause ”?

Mr. MONDELL. It does not show anything; but Members
will remember there was loud applause, confined entirely to the
Democratie side, and none whatever on the Republican side.

Mr. RAKER. Will the gentleman yield?

Mr. MONDELL. If the gentleman will allow me to finish my
statement. There was no applause whatever on the side occu-
pied by the Progressives and the Republicans.

Mr. RAKER. Mr. Speaker, I want to correct the gentleman.
When the statement from Secretary Daniels was read then
applause came following that telegram or that letter and not
from the others. That is the sifuation.

Mr. MONDELI. Now, Mr. Speaker, there may have been
applause following the telegram from Secretary Daniels. I do
not say but that there was. I was paying but liitle attention to
that matter, but I was paying close attention to the reading of
the telegram sent to the desk by the gentleman from Alabama
[Mr. HerFrin]. At the close of the reading of that telegram
there was loud and prolonged applause, confined entirely to the
Democratic side of the aisle, and the Recorp is not a true rec-
ord of what occurred in that it does not indicate that fact.

Mr. MURDOCK. Does not the gentleman also recollect along
with this loud and prolonged applause that there was laughter?

Mr. MONDELL. Oh, yes.

Mr. MURDOCK. Mr. Speaker, I think that ought to be in-
cluded.

Mr. MONDELL. Ang
side.”

Alr. HARDWICK. Mr. Speaker, I reserve the right to object.

The SPEAKER. The gentleman from Georgia [Mr. Harp-
wick] reserves the right to object.

Mr. HARDWICK. I want to say this, Mr. Speaker, to the
gentleman from Wyoming, that I do not think the CoNGres-
810NAL REcorp ought to show those things at all. [Applause.]
It ought not to show applause one way or another. It involves
us in just such controversies as this, and they are likely often

“general hilarity on the Democratie

to occur. In my judgment the Recorp ought to show only what
is actually said in debate. [Applause.]

Mr. MONDELIL. But the gentleman knows that it is the
practice to indicate applause.

Mr. HARDWICK. I know; but I shall object to it this time.

The SPEAKER. Does the gentleman object?

Mr. HARDWICK. I do.

The SPEAKER. Objection is made.

TRANSFER OF 2 PER CERNT BONDS.

Mr. LEVY. Mr. Speaker, I ask unanimous consent for the
present consideration of the resolution which I send to the
Clerk's desk.

The SPEAKER. The gentleman from New York [Mr. Levy)
asks unanimous consent for the present consideration of a reso-
lution which the Clerk will report.

The Clerk read as follows:

House resolution 220,

Resolved, That the Secretary of the Treasury be, and he is hereby,
requested, if not incompatible with the public Interests, to furnish the
House of Representatives at his earliest convenience with a copy of the
transfer list of registered 2 per cent bonds by natiomal banks since
July 1, 1913,

Mr, COX. Mr. Speaker, I reserve the right to object.

The SPEAKER. The gentleman from Indiana [Mr. Cox] re-
serves the right to object.

Mr. LEVY. Mr. Speaker, the people of the United States
hold the Secretary of the Treasury in high esteem, well knowing
that his acts are prompted by the highest patriotism, and the
statement recently made by him “ that the banks of New York
were in combination to depress the price of 2 per cent bonds " is
very unfortunate, and no doubt was prompted by misinforma-
tion. There is not a seintilla of doubt or question but that the
national banks of the State of New York have in good faith
been aiding to sustain the price of twos ever since the agitation
for the new currency law.

The national banks of New York act as the agents of other
national banks throughout the United States, and New York
City is the market in which all of these bonds are bought and
sold. The New York banks have been swamped with requests
f{'om their corresponding banks throughout .he country ever
sinece the agitation for new currency legislation as to how to
protect themselves with their outstanding 2 per cent bonds. The
New York banks have urged the holding of these bonds, feel-
ing confident that the Government of the United States in honor
bound would be compelled to protect them at par. The banks
of the Northwest and the South have been the principal sellers
of the 2 per cent bonds, although not to a very large extent
when compared with the amount outstanding, which is approxi-
mately $720,000000. The national banks of the State of New
York sold very few 2 per cent bonds.

Mr. MANN. Mr. Speaker, reserving the right to object, I
would like to ask the gentleman why this resolution ought not
to follow the ordinary method and be referred first to the cowe
mittee to be reported upon?

Mr. LEVY. Because there have been statements that na.
tional banks in the city of New York have combined for the
purpose of depressing the value of those bonds. There is not
=: a scintilla of foundation for it. The banks have tried their best
to maintain the value of the bonds.

Mr. FOSTER. Mr. Speaker, I object.

Mr., LEVY. Does the gentleman reserve the right to object?

Mr. FOSTER. No: I object.

The SPEAKER. Objection is made, and the resolution will
have to go to the box.

Mr. SLOAN rose,

The SPEAKER. The gentleman from Nebraska.

ADJOUBNMENT UNTIL FRIDAY.

Mr. UNDERWOOD. If the gentleman will withhold for a
moment, Mr. Speaker, I desire to ask unanimous consent that
when the House adjourns to-day it adjourn to meet on Friday
next,

The SPEAKER. The gentleman from Alabama [Mr. UNDER-
woon] asks unanimous consent that when the House adjourns
to-day it adjourn to meet on Friday next. Is there objection?
[After a pause.] The Chair hears none, and it is so ordered.

ORDER OF BUSINESS.

Mr. MANN. Mr. Speaker, I ask unanimous consent that
when the House meets on Friday, after the reading of the Jour-
nal and other informal business, the gentleman from Oklahoma
[Mr. MoreaN] be permitted to address the House for 30 minutes.

Mr. FERRIS. Reserving the right:to object, Mr. Speaker——

The SPEAKER. The gentleman from Oklahoma [Mr. FEeg-
ris] reserves the right to object.
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Mr. FERRIS. I do that, Mr. Speaker, for the purpose sol;.Tf ]

of stating that the Commlitee on Public Lands has a bill which
in the judgment of the eatire committee is an emergency mat-
ter, and the committee was almost, I think, unanimous in the
opinion that we should take it up and try to get it out of the
way before the currency bill came in, the committee having
unanimously reported it and the caucus having unanimously
agreed that it should be taken up.

In conversation with the gentleman from Illinois [Mr. MANN]
a few moments ago, he was under the impression that we should
not bring it up until more Members got back, so that every-
body could have a chance to be heard. Personally, I may say
that no one wants to get into any controversy about it, because
it is an emergency matter and ought to be disposed of at this
session.

Mr. MANN. Mr. Speaker, so far as I know and am at pres-
ent informed, I am inclined to favor the bill that the gentleman
refers to—the Hetch Hetchy bill, so called. Yet we have been
running along for weeks, and the Members have been told that
they might remain away from attendance on the House. As I
understand, there will be a Democratic caucus on the 11th of
Augnst, which will naturally eall back most of the Democratic
Members, and it was my expectation to ask the Republican
Members to be back by at least the middle of the month.

Mr., FERRIS. 1t seems to me, Mr. Speaker, that matters of
this sort, in view of the fact that the membership will soon be
full, ought not to be taken up until Members have been notified
to be back.

Mr. UNDERWOOD. Mr. Speaker, if the gentleman will
allow me, there is no objection to any gentleman on either side
of the House making a speech about matters of interest to him-
self, and possibly to the country, providing it does not inter-
fere with the public business; but if there is business before
the House or the House concludes it is time to take up business,
I do not think these speeches by unanimous consent should in-
terfere with it; and I ask the gentleman from Illinois [Mr.
MAxN] to modify his request so that the gentleman may have
his half hour to speak on next Friday, provided it does not
interfere with the publi¢ business.

Mr. MANN. Mr. Speaker, it would be six of one and half a
dozen of the other. If the Hetch Hetchy bill comes up on Fri-
day, the gentleman from Oklahoma [Mr, MorGAN] can take the
floor for an hour, and nobody can get him off. I would be
quite willing

Mr, UNDERWOOD. I think that is the better practice.

Mr. MANN. I agree with the gentleman about it.

Mr. MONDELL. If the gentleman will yield, I was un-
avoidably out of the Chamber for a moment, and did not hear
the request.

Mr. MANN. The request which I made was that the gentle-
man from Oklahoma [Mr. MorcaX] be permitted to address
the House for 30 minutes, and I will add to that, not to inter-
fere with the public business.

Mr. MONDELL. What was the request of the gentleman
from Oklahoma [Mr. FErrIS]?

Mr. FERRIS. I did not make any request. I reserved the
right to object.

Mr. THOMAS. Mr. Speaker, reserving the right to object,
T wish to inquire upon what subject the gentleman from Okla-
homa [Mr. Moreax] expects to enlighten the House? I want to
know about that.

Mr. MANN. In order that the gentleman from Kentucky
may have the pleasure of being present and gaining some en-
Jightenment, I will say that I think the gentleman from Okla-
homa will probably enlighten the gentleman on the tariff and
other political matters.

Mr, THOMAS. If he can do that, T have no more to say.
[Laughter.]

Mr. FERRIS. Mr. Speaker, if the Chair will indulge me a mo-
ment further on my reservation, of course I have no objection to
a speech by my colleague [Mr. MoregaN]. I shall be glad to
hear him myself. I do want, if I can, to arrange to get some
definite time set for the consideration of our bill, and after
a conversation with Floor Leader UNpERwoop this morning, I
had hoped we could bring it up on Friday of this week, so we
conld dispose of it and get it out of the way of the currency
bill. I should like to ask Floor Leader UxpErwoob if he thinks
we could get consideration for this bill about the 15th, in ac-
cordance with the suggestion of the gentleman from Illinois
[Mr. MANN]?

Mr. UNDERWOOD. Of course, I can not tell. I think if
the committee are ready to report the currency bill, it ought
to have the right of way.

Mr. FERRIS. Undoubtedly.

1I——19@

~Mr.. UNDERWOOD. If conditions are favorable, you can
take it up, and if not, let it go over. I think we can dispose
of that question by bringing it up then. '

Mr. MURDOCK. Why does not the gentleman bring it up
on Friday, when the half hour the gentleman from Oklahoma
[Mr. Morcax] wants can be arranged? I should like to say
that there seems to be a growing practice in the House of ask-
ing unanimous consent on one day in relation to business on a
subsequent day. Why not ask the unanimous consent on the
day when the business is to be transacted?

Mr. MANN. When gentlemen have to bring papers into
the House, and there is no other business to be transacted, I
can readily see how it may be an advantage to a genileman to
obtain unanimous consent on a previous day. Of course that is
the only reason.

Mr. MURDOCK. Is it understood that the speech to be
made by the gentleman from Oklahoma will not interfere with
actual legislation?

Mr. MANN. I have so stated.

Mr. FERRIS. Mr. Speaker, the speech of the gentleman
from Oklahoma [Mr. MorecAN] is not the thing that is burden-
ing my mind at all, and I am satisfied it is not the thing that
is burdening the gentleman from Illinois. I

Mr, MANN. Nothing is burdening my mind. [Laughter.]

Mr. FERRIS. As usual. [Laughter.] There is something
in the suggestion of the gentleman from Illinois about waiting
until Members get back; but I want to impress upon the mind
of the gentleman from Illinois that if he does force us to go
over until the 15th, or rather cause us to go over until that
time, and if the currency bill comes in then, followed by tho
tariff bill, the probability is we shall be crowded out.

Mr. MANN. I said to the gentleman privately, and I am
willing to say it publicly—although I do not think it will add
anything to the efficacy of the statement—that so far as I
am concerned I am willing to cooperate with the gentleman
in bringing before the House the bill he refers to at as early a
date as possible after the Members are back. I think myself
there will be no opposition to the Hetch Hetehy bill, and yet,
of course, I do not know.

Mr. FERRIS. On what day of the week does the 15th come?

Mr. MANN. On Friday.

Mr. FERRIS. Mr. Speaker, I ask unanimous consent that
Friday, the 15th, be set apart as the day on which the com-

mittee may call up the Ietch Hetchy bill, with the proviso that
if the currency bill is ready we stand aside until it is out ot"/

the way. That is in fairness to the gentleman.

Mr. MONDELL. I reserve the right to object.

Mr. FERRIS. Mr. Speaker, I will withdraw my objection
to the request of the gentleman from Illinois.

Mr. UNDERWOOD. Mr. Speaker, I do not think there will
be anything on Friday.

Mr. MANN. I added to the request, not to interfere with
publie business. <

The SPEAKER. The gentleman from Illinois asks unani-
mous consent that next Friday the gentleman from Oklahoma
[Mr. MorcaN] shall have the privilege of addressing the House
for 30 minutes, at such time as will not interfere with the
transaction of public business. Is there objection?

Mr. MURDOCK. Reserving the right to object, I would like
to ask the gentleman from Illinois in case that consent is
granted and I have an application for time next Friday, does
the gentleman think that I will have any difficulty in getting
an extension of that half hour granted to the gentleman from
Oklahoma ?

Mr. MANN. I do not think the gentleman from Kansas will
have any difficulty in getting four hours if he wants.

Mr, MURDOCK. 1 do not wish to talk for four hours, but
this is the trouble with the practice of asking unanimous con-
sent for time on a previous day.

Mr. MANN. What is the trouble about it? Itisanadvantage.

Mr. MURDOCK. It seems to me that it would be better and
more regular to ask for consent on the day that it is desired
to talk rather than to ask it now.

Mr. MANN. I think it is fair, if the House is not to be busy,
for gentlemen to know that he has the permission to address
the House on that day.

Mr. THOMAS. Mr. Speaker, in order that I may en-
lighten——

- The SPEAKER. If the gentleman from Kentucky will wait
a moment, the gentleman from Oklahoma made a request for
unanimous consent.

Mr. FERRIS. Mr. Speaker, I ask unanimous consent that
Friday, the 15th, be set apart as the day on which to consider

the Hetch Hetchy bill, provided the currency bill is not read,y:
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to proceed with; and if it is, that the Hetch Hetchy bill Le Iaid
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The SPEAKER. Is there objection to the request of the
gentleman from Illinois that the gentleman from Oklahoma
[Mr. MorcaN] may have one-half hour on Friday next, not to
interfere with other business? [After a pause.] The Chair
hears none. Now the gentleman from Oklahoma [Mr. FErris]
asks that Friday, the 15th, be set apart for consideration of the
bill known as the Hetch Hetchy bill, not to interfere with the
currency bill if the currency bill is reported.

Mr. MANN. I would suggest to the gentleman from Okla-
homa that he make his request, that on Friday, the 15th, the
Heteh Hetehy bill shall be made a continuing order until dis-
posed of, so that if the House adjourns without disposing of it
on Friday it will be the continuning order.

The SPEAKER. The gentleman modifies his request so that
it will be a continuing order, beginning on Friday, not to inter-
fere with the currency bill.

Mr. MONDELL. Mr. Speaker, reserving the right to object,
I would like to know what the intention——

Mr. THOMAS. Mr. Speaker, In order that I may enlighten
gentlemen——

Mr. MONDELL. Reserving the right to object, I would like
to know what the intention of the gentleman from Oklahoma
is in regard to allowing sufficient debate and discussion.

Mr. THOMAS, Mr. Speaker, I supposed that I had the floor.

The SPEAKER. No; the Chair supposed that the gentle-
man from Kentucky was reserving the right to ebject. The
gentleman from Kentucky has not the floor.

Mr. THOMAS. I suppose the gentleman from Wyoming
has the floor.

The SPEAKER. After the request of the gentleman frem
Oklahoma is dispesed of, the Chair will recognize the gentleman
from Kentucky.

Mr. MONDELL. Mr. Speaker, I have introduced this morn-
ing a bill which I expect to offer as a substitute for the
Hetch Hetchy bill, and I think there will be a demand for con-
siderable time for discussion of that measure on this side at
least, as it involves a number of important prineciples. I trust
the gentleman from Oklahoma has po disposition to limit the
time for debate, and I want to be assured that abundant oppor-
tunity will be given for discussion of the bill before I agree to
the request for unanimous consent.

Mr. FERRIS. There is no disposition on the part of the
committee, or anybody, for undue haste, or to hurry the matter
along and cut anybody out.

Mr. MONDELL. I have no disposition to prolong the dis-
cussion or defeat the measure; I simply want an opportunity
for full discussion.

Mr. FERRIS. The gentleman from Wyoming, who has long
been a member of the committee, and the chairman of the com-
mittee knows that the committee is willing to give everybody
an opportunity to be heard, and give it the same full considera-
tion in the House as it had in the committee,

Mr. MURDOCK. Then, if T umlerstand the gentleman from
Oklahoma, he does not intend to conclude this matter in ene
day?

Mr. FERRIS. Probably not.

The SPEAKER. Is there objection to the request of the
gentleman from Oklahoma [Mr. FERRIS] ?

There was no objection.

Mr. THOMAS. Mr. Speaker, I wish to apologize to the
Speaker for interrupting as I did a little while ago. I sup-
pose that the gentleman from Wyoming had the floor; he gen-
erally does. [Laughter.]

Mr. MONDELL. The gentleman from Wyoming sometimes
has the floor, when the gentleman from Kentucky does not
have it.

Mr. THOMAS. Yes; the gentleman from Kentucky seldom
has the floor, and when the gentleman from Kentucky does not
have the floor the gentleman from Wyoming either has it or
tries to get it, ene of the two. [Laughter.] Mr. Speaker, I
wish to ask unanimous consent fhat on Friday next, in order to
enlighten the darkened intellect of the gentleman from Illinois
[Mr. Mann] [laughter] as to some things which have never
been dreamed of in his philosophy, I may have 30 minutes in
which to address this House. [Laughter.]

The SPEAKER. The gentleman from Kentucky asks unani-
mous consent that on next Friday, following the speech of the
gentleman -from Oklahoma [Mr. Morcan], he shall have 30
minutes in which to address the House.

Mr. MANN. I think the gentleman ought to have 45 minutes,
at least, if he is going to give us any infermation.

« Mr, THOMAS. Mr. Speaker, I aecept the amendment ; you
may put it an hour if you like. [Laughter.]

Mr. MANN. It will take an hour for the gentleman to give
any information.

Mr. UNDERWOOD. Mr. Speaker, reserving the right to
object, I desire to ask the gentleman frem Kelnlfucky to %nend
his request, as there may be two bills which will come up on
Friday from the Committee on Foreign Affairs. I ask that he
make his request not to interfere with public business,

The SPEAKER. The gentleman from Kentucky asks mnani-
mous consent that, following the speeeh of the gentleman from
Oklahoma [Mr. MoreAN], he shall have 45 minutes in which to
address this House, not to interfere with the public business. Is
there objection? [After a pause.] The Chair hears none.

Mr. RAKER. Mr. Speaker, some tweo weeks ago House
Document No. 34 was printed. At the time it was stated to the
gentleman from Illinois that the repert would net be inserted
in the hearings of the Hetch Hetchy bill, which has not been
done, but they are practically exhausted, and we desire that
a copy of that report may be had by each Member of the Hense;
and therefore I ask unanimous consent that there be printed
500 :tomes of House Document No. 54, the Army engineers’
report.

Mr. MANN. Well, reserving the right to ebject, if there ever
was a useless document printed it is that of the Army en-
gineers’ report. As for giving a copy to each Member of the
House—each member of the Army engineers can not understand
it, much less others, and I am sure no one in the House eonld,
except the honorable gentleman from California, who has other
information, and hence may be able to understand some little of
the Hetch Hetchy document. It is just a waste of public money
to be printed. :

Mr. RAKER. It is a matter that has been discussed by the
committee, and they have all asked about it and desire to know
what it is.

Mr. MANN. The gentleman ought not to leave them in ignoe-
rance. I read that report from one end to the other, and it is
the only document I ever read from which I ceuld absolutely
extract no information whatever. [Laughter.]

The SPEAKER. The gentleman from California [Mr. RAXER]
asks wnanimous consent that 500 additional eopies of House
Document 54 be printed, leaving out the engineers' report. Is
there objection?

Mr. FOSTER. I ebject, Mr. Speaker.

The SPEAKER. The gentleman from Illinols objects,

Mr. SLOAN. Mr. Speaker, I desire to ask that I may be per-
mitted to print a letter from the Hon. J. H. Rushton, of
Nebraska, in the Recorp.

The SPEAKER. The gentleman from Nebraska [Mr. Sroax]
asks unanimous consent to extend his remarks in the Reconp,
Is there objeetion?

Mr. FOSTER. Mr. Speaker, reserving the right to ebject, I
would like to know upon what subject it is.

Mr. SLOAN. The subject is the attitude of the cemmercial
classes of Europe toward pending tariff legislation, he having
been Briton-born, became an American citizen, inbued at the
same time with American ideals of commeree. He is one ef the
largest manufacturers in our State of Nebraska products, and
I think his communication would be of interest to every Member
of this House.

Mr. FOSTER. Is he a member of the National Association
of Manufacturers?

Mr. SLOAN. I do not know whether he is or not.
know whether that would make any difference.
honerable man and an able one——

Mr. FOSTER. That organization seems to be in the Mmelight
at this time——

Mr. SLOAN. And the information he would give would, I
think, be of value to the gentleman from INinois.

Mr, MURDOCK. Mr. Speaker, is this a letter or a document?

Mr. SLOAN. It is a letter, written to me. I trust that fact
will not impair its value.

Mr. FOSTER. Will the gentleman give us the mame of the
manufacturer?

Mr. SLOAN. The writer is the Hon. J. H. Rushton.

Mr. BURNETT. What is his nationality?

Mr. SLOAN. He is an American citizen, but was born in
England; but, unlike a lot of people who were born and still
live here, he has not become British on policies of commérce,
[Laughter on the Republican side.]

The SPEAKER. Is there objection?

I do not
He is an

There was no objection.
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Following is the letter referred to:

Evsrox Hoten, London, N. W., July 16, 1913.
Hon. Caas. H. 8roax,
House of Representatives, Washington, D. O,

FrieExp SLOAN : There are some general facts that appeal to me here
and I think will appeal to you. This city is one of commerce. The
British Emplre is a nation of commerce,

All the commercial people according to their interests are watching
the progress of the Democratic tarlff bill and hoping for Its speedy

passage.

To [illustmte: If the bill passes with the free-meat clause, Australian
mutton is md{ to come in and compete with the mutton from west
of the Missourl River.

The Australian and Argentine beef is looking for the bill to pass so
it can come In and compete with the farmers of the Mississippl and
Missourl Valleys.

The Russian and Italian eggs as well as China eggs are ready to
c?mc ntti:ms% if!he scas as soon as “ Dr. Wilson,” as they call him here,
Bl e £

Kzgstmllan and Siberian butter dealers are ready to send thelr sur-
plus goods to us and meet the butter in our markets made from cream
produced in the dairy section of the United States.

Russian and Chinese poultry will be able to come into our markets
and get a portion of the trade and dominate our markets.

From these countries producing the articles named—on cheap land—
there will come a flood of food.

From these countries where labor is cheap these foods will come in
large amounts,

ﬁzw will the farmers, laborers, and business men of the great prodac-
ing sections of our country feel about having their $100-an-acre land
put in competition with the $1 to $10 land in these countries? How will
the well-paid labor of this country enjoy coming into actual practieal,
not theoretical, competition with the cheap labor of these countries

m%‘-’%d:my women $1.50 to 372 per day to pick chickens. In Russla.

working from 4 a. m. until p. m., the Russian peasunt women get
24 cents per day.

All these lines named remind me of a_ horse race, every horse is
on the bit walting for the starter to give the word.

So all these named lines are simply waiting for Presldent (Dr.)
Wilzon to sign this act, and then there will be a rush for our markets
(the best markets on earth) and the question is how wil affect our
producers, our laborers, our lands, our business communities, and our
general prosperity? 1 leave this to your own conclusion. The eyes of
the commercial world are on America and hoping that she will make
this misstep and give them a chance. The cost of living in Europe and
all over the world will rise. The cost of production will also rise.

In our country the producer will suffer first and then the consumer
Frill mél!er second, and our boasted high standard of living will be
owered.

The bill, if it becomes law, will benefit the peasants of Russia and
Italy, the eattle and sheep raisers of Austiralla and Argentina and
Uruguay, the Chinaman ; but to the extent that they are benefited our
own people will sufler. -

Is this Con an American Congress or Russian or Italian or
Australian or South American?

By its acts we shall know and become enlightened. It would do
the advocates of free meats and reduced duties good to visit the
Smithfield Market in London and see things before they vote.

Ao J. H. RUSHTON.
THE CURRENCY.

Mr, RAGSDALE. Mr. Speaker, I ask unanimous consent to
be permitted on Friday to address this House for one hour on
the currency bili, now being considered, not to interfere with
the transaction of public business.

The SPEAKKR. The gentleman from South Carolina [Mr.
RAGspALE] asks unanimous consent that on next Friday, fol-
lowing the speech of the gentleman from Kentucky [Mr.
Trowmas] and the speech of the gentleman from Oklahoma
[Mr. MorGax], he be allowed to address the House for one hour
on the subject of the currency bill. :

Mr. BURNETT. AlIr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. BURNETT. Do the Members have to be here when these
speeches are delivered?

The SPEAKER. That is not a parliamentary inquiry.

Mr. RAGSDALE. If it would keep some Members from the
places they intend to be in, Mr, Speaker, it might be well for
them to be required to be here. [Laughter.]

The SPEAKER. Is there objection?

Mr. UNDERWOOD. I understand, Mr. Speaker, that the
gentleman coupled with his request the statement that the
speech would not interfere with the transaction of public
business.

Mr. RAGSDALE. Yes. I said that.

The SPEAKER. Is there objection?

There was no objection.

WARREN F. DANIELL,

Mr, REED. Mr. Speaker, 1 desire to ask unanimous consent
to have read by the Clerk and inserted in the Recorp a copy of
an editorial.

Mr. MANN. T ebject, Mr. Speaker. I do net know what it
is. We can not commence that practice.

The SPEAKER. The gentleman from Illinois [Mr. MaAxN]
objects.

Mr. REED, Mr. Speaker, will the gentleman permit me to
state the text of the editorial?

Mr. MANN. I object to the genfleman stating what it is.

Mr. MURDOCK. The gentleman cbjects to the editorial, but
does not know the subject matter. Is that the proposition?

Mr., MANN. I object to the practice of having read by the
Clerk editorials from newspapers, of which there are thou-
sands of good ones every day.

The SPEAKER. The gentleman from Illinois objects, and
does not need to give any reason why he objects.

Mr. REED, Mr. Speaker, I ask unanimous consent to insert
in the Recomp an editorial on an ex-Member of this House, the
late Warren F. Daniell.

The SPEAKER. The gentleman from New Hampshire [Mr.
Reep] asks unanimous consent to insert in the Recorp an edi-
torial. Is there objection? y

Mr. MANN. Mr. Speaker, I withdraw my objection in view
of what the gentleman states.

The SPEAKER. Is there objection?
Chair hears none. The Clerk will read.

The Clerk read as follows:

WARREN F. DAXNIBELL.

Warren F. Daniell, who died at his home in Franklin Wednesday,
rounded out a long, useful, and well-spent life and left a circle of
friends as wide as the broad range of his acquaintance. Whether from
temperament or wise cholce, or both, he made his life worth living with-
out worrylng over mnch about it. 1lle was a successful business man,
capable of close application, but he did not permit his business to gain
mastery over him. He never became a slave to a desire for great
wealth, and, free from personal political ambition, Hved a life of
cheerful activity and contentment, carrying the buoyant e?im of youth
into his latest years. Fond of a good horse, he gratified his taste at
the same time that he e‘ncour.nztdg the breeding of good horses. His
model farm and exceptionally fine herd of eattle were for many years
an example and an incentive to his meighbors, and, indeed, to farmers
in all scctions of the State. Ie even made himself an expert in poul-
try and contributed greatly to the introduction of the best strains and
to the general encouragement and improvement of an industry which is
rapidly gaining in importance in New Hampshire.

e was singularly free from ambition. e might easily in Civil War
times have held a mll[tnr{ commission, but he chose to go with a regi-
ment as a civilian, contributing unostensibly to the comfort of the sol-
diers. When the village,—to the prosperity and growth of which he had
contributed, became a city he might have been its mayor, but de-
clined. He might have had the nomination of his party for governor,
and in all probability would have been elected, but positively refused.
As a matter of party loyalty he consented to run for Congress, and was
elected, but would not consider a second term.

Living his life in his own cheerful, wholesome way, he was hale and
hmrrty at an age when most men are feeble of body and broken in
spirit. Unaffectedly democratic, kindly and benevolent without ostenta-
iion, it could be said of him, ag of a certain Greek In the olden time,
that he built his house by the side of the road and was a friend of man.

EXTENSION OF REMARKS.,

Mr. LEVY. Mr. Speaker, I ask unanimous consent to extend
my remarks in the REcorp.

The SPEAKER. The gentleman from New York [Mr. LEvy]
asks unanimous consent to extend his remarks in the Recomp.

Mr. MURDOCK. Mr. Speaker, inasmuch as the practice is
growing up of asking each gentleman what he is going to extend
about, I will ask the gentleman from New York what he is
going to speak of?

Mr. LEVY. I wanted to do that a moment ago. It is in
relation to those 2 per cent bonds and to banking.

The SPEAKER. Is there objection?

Mr. WINGO. I object, Mr. Speaker.

Mr. MANN. Reserving the right to object

The SPEAKER. The gentleman from Arkansas [Mr. Wixco]
objects.

Mr. BRYAN. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the I1ecorp by inserting an article written
by the Hon. Albert J. Beveridge along the line of the remarks
to be made by the gentleman from Oklahoma [Mr. Moreax];
that is, on the tariff and other kindred and allied subjects
involving the state of the Union.

Mr. LOBECK. I object, Mr. Speaker, until we hear what the
gentleman from Oklahoma [Mr. MorcAN] states. Then we
can find out.

The SPEAKER. The gentleman from Nebraska [Mr. Lo-
BECK] objects. :

Mr. BRYAN. Mr. Speaker, will not tlre gentleman——

The SPEAKER. The gentleman from Nebraska objects, and
does not need to give any reason for objecting.

Mr. LEVY. Mr. Speaker, did anyone object to my printing
remarks in the REcorp.

The SPEAKER. The gentleman from Arkansas [Mr. Wixco]
objected to the request of the gentleman from New York.

PARCEL POST.
Mr. Speaker, I rise to a question of per-

[After a pause.] The

Mr. KINDEL.
sonal privilege.

The SPEAKER. The gentleman from Colorado [Mr. KIxDEL]
rises to a quesiion of personal privilege.

Mr. KINDEL. Since becoming a Member of the House I
have labored industriously along the lines of transportation
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The SPEAKIR. The gentleman from Colorado will state
his question of privilege.

Mr. KINDEIL. The Assistant Postmaster General, in re-
marks made in the Denver Express on July 31, said that Con-
gressman [KINpeEL's plans were entirely too radical; that Post-
master General Burleson stated that “we might ultimately
reach the point Mr. KiNpEL advises, but we do not want to
cripple the service by trying to do too much at once. We are
going to increase the weight limit of packages accepted from 11
fo 20 pounds. and packages over 11 pounds will be carried only
in the 150-mile zone.”

Mr. MAXNN. I respectfully suggest that the gentleman has
not stated a question of personal privilege. If the gentleman
desires to address the House, I have no objection.

The SPEAKER. The gentleman has not stated any question
of personal privilege.

Mr. KINDIL. I supposed that was the way to get the floor
on a matter of this kind. I am inexperienced in parliamentary
matters, as gentlemen know.

Mpr. MANN. How long does the gentleman desire to address
the House?

Mr. KINDEL. Perhaps 30 minutes.

Mr. MANN. I ask unanimouns consent that the gentleman
have leave to address the House for 30 minutes.

The SPEAKER. The gentleman from Illinois [Mr. MANN]
asks unanimous consent that the gentleman from Colorado have
30 minntes. Is there objection?

Mr. MURDOCK. Reserving the right to object, I should like
to know the philosophy and the practice concerning unanimous
consent, At the beginning of to-day’s proceedings the gentle-
man from Illinois [Mr. Maxx] asked unanimous consent that
the gentleman from Oklahoma [Mr. MorGAN] might address the
House on a future day. Following that the gentleman from
Kentucky [Mr. THoMAS] made a similar request. Then there
followed requests to print several things in the Recorp, but
when the gentleman from Washington [Mr. BrRyYanx] asked
unanimous consent to print in the Recorbd something which is
apropos and political, dealing with publie questions, there was
objection. I have no objection to the gentleman from Colorado
proceeding for 30 minutes, but I think there will have to be some
give and take on the proposition of unanimous consent.

Mr. MANN. Mr. Speaker, I think the gentleman from Kan-
sas is hardly fair in his statement.

Mr. MURDOCK. 1 have no objection to the gentleman from
Colorado addressing the House.

Mr. MANN. 1 feel quite sure that gentlemen in the House
belonging to the party of which the gentleman from Kansas is
at the head have printed more matter under leave to print, in
proportion, than either of the other parties.

Mr. MURDOCK. I doubt that; but I do not think that enters
into the equation.

Mr. MANN. That enters into the question as to whether
the House is endeavoring to discriminate.

Mr. MURDOCK. The House, as a matter of fact, was play-
ing favors this afternoon in the matter of granting unanimous
consent.

Mr. MANN. Oh, well—

Mr. MURDOCK. T have no objection.

The SPEAKER. The Chair will state again that when a re-
quest is made for unanimous consent any gentleman in the
House has the absolute and inherent right to object without
giving any reason whatever for it.

Mr. THOMAS. Mr. Speaker—

The SPEAKER. Is there objection?

Mr. THOMAS, Reserving the right to object, may I ingquire
of the Chair for what purpese and upon what subject the
gentleman from Colorado wishes to speak?

The SPEAKER. The information of the Chair is——

Mr. THOMAS. 1 inquire of the gentleman from Colorado.

The SPEAKER.' The gentleman from Kentucky, reserving
the right to object, asks the gentleman from Colorado whai
he is going to speak about.

Mr. KINDEL. The parcel post, and my activities along lines
eontrary to those I have been charged with.

Mr. THOMAS. Mr. Speaker, I ask unanimous consent that
the gentleman be allowed four hours in which to diseuss that
question.

Mr. KINDEL. Mr. Speaker, I do not know that I will take
gquite four hours, but I will guite likely take three.

Mr. MANN. I ask the gentleman from Kentucky to with-
draw his request.

Mr. THOMAS. Anything that the gentleman from Illinois
asks.

The SPEAKER. Is there objection to the gentleman from
Colorado addressing the House for 30 minutes?

Mr. WINGO. Mr. Speaker, I ask unanimous consent that the
gentleman from New York [Mr. LEvy] may have permission to
extend his remarks in the Recorn, I misunderstood his request.

Mr. MURDOCK. Mr. Speaker, I object.

Mr. KINDEL. Mr. Speaker, I quote the following article
from the Cheyenne Leader:

CONGRESS FIGHTS BURLESON’S ORDER TO REDUCE RATES.
WasHiNcTON, July 22,

Concerted opposition has developed In Congress to Postmaster Gen-
ernl Burleson’s order reducing parcel—;l)oet rates and increasing the
maximum size of packages to be handled in the service. The order
was issued Sunday, to become effective August 15, and to-day the
Senate Post Office Committee requested Mr. Burleson to appear before
the committee next Thursday with an explanation for the authority
of his action.

The eommittee is expected to undertake to have withdrawn hefore
August 15 any authority he may claim to make changes in rates. It
was contended in the committee that the changes wonld entail an
enormous loss to the Government, and some of the members compiained
strenuously that the Post Office Department had failed to furnish
Congress with data concerning the operation of the parcel post.

It is claimed that the Posimaster General has no authority to make
the contemplated changes, and there is expected to be some bitter
debating on this subjec

Accompanying that was a letter written by A. De Armon, as
follows:
CHAMBERLIN MeTAL WEATHER Stnre Co.,
Cheyenne, Wye., July 23, 1913,
Hon. Grorge J. KiNpEL, Washington, D, C.

DeAr SIR: Referring to the inclosed cli;iping. you will remember that
when the parcel-post bil' was passed, the Postmaster General was given
the power to make certain chan to suit conditions. Among the
changes he was authorized to make were the reduc of rates and
inerease in weight of packa:ges up to 100 pounds.

As you are familiar wi freight and express rates, we are taking
this matter up with yon also, as the Congressman from this State Is
longer on z nd-stand plays than he is at serving the people
who sent him to Washington. Incidentally, the ai'tn-ms-a.k.iE people will
undoubtedly get his Angorina the next trip

agged and robbed by the

You know how we all have been sandb:
ress companies, so If you can do anything to ald the Postmaster
ing into effeet your efforts will surely be ap-

exp
General In putting this
preciated,

It would look Hke the express companies have some lobby in Wash-
ington as well as the other * infant Industries,” and it is the sincerest
wish of the writer. as well as thousands of others who have been their
fon{hef:zl.- lo these many years, that they will get all that is coming

It has been demonstrated that the parcel pest is a paying propositien,
and there should be no objection to this change.

Very tllll!.
A. De ArMoxN,

Another letter by the editor of the Ranch and Range is as
follows:
DENVER, CoLo,, July 30, 1913,
Hon. Georce Eixpen, M. C.,
Washington, D. O.

Dear Me. KINDEL : I notice there is an effort belng made on the part
of representatives of the express companies to nullify the * administra-
tive-powers * clause In the parcel-post law so that the mew mnnf by
Postmaster General Burleson, materially increasing the efliciency of the
pa.rcel-@gst act and making it of much greater service to the farmers,
would made inoperative,

You are familiar with the fact that the parcel-post law became such
at the urgent demand of the National Grange, co of nearly a
million enterprising farmers, and it is to relieve these burden bearcrs
of %l;;d Nation that this and similar acts for their protection have been
ena i

In behalf of the Colorado State Grange and Farmers’ Unlon, of which
Ranch and Range [s the official organ, and of which I am managing
editor, and in behalt of 50,000 other farmers in the State of Colorado,
I appeal to you to protect the interests of the farmers of our Nation
b; using your offices to defeat any efforts on the part of the * tools”
of the express companies, which for decades have been recognized among
the *“ special-privileged classes™ In restricting the auothority of the
Postmaster General, thus forclng the Gover to t a party
with the express companies in a * hold-up game,” which for decades has
so effectively contributed to the making of milllonaires of the favored
few and paupers of the farmers.

Thanking you in advanee in anticipation of your favorable efforts in
behalf of the farmers, I re

Yery truly, yours, H. B. Groves.

My reply to Mr. Groves, of the Ranch and Range, was as
follows:

Avavsr 4, 1913.
Mr. H, 8. Groves, Denver, Colo.

DeAr Mn. Groves: I have your letter of July 30, relat
ing controversy between Congress and the Postmaster Gene
pareel post.

As you are aware, I have been an open and ardent advoeate of the
parcel post for a great many years. I advocated its adeption when it
was not nearly so popular in Colorado as it is to-day.

I am still a friend of the pareel post. I have advoeated imerease in
the welght limit, reduction of rates, and rearrangement of zones con-
tinnously and zealously since 1 came to Washington. Perhaps you will
recall that I proposed’ a scheme for sueh a revision after my election
to Congress and some time before I came to Washington.

But | am opposed to the butchering of the reel post now being

to exist-
over the

practiced by Postmaster General Burleson. I have not hesitated to
express my opposition publicly and privately; and 1 am sure the
people of Colorado. who have known me in my fight of 21 years against

the express companpies, know my opposition is not due to friendliness
to those bloodsucking parasites,

1 have opposed the changes suggested by the Postmaster General be-
cause they tend to diseredit the pareel post. In m; opinion, they
will retard rather thamn aid the proper development of transportation
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b reel post: and if T thonght Postmasters General in the future
w{mﬁ be ng Boorl}- qualified as is Postmaster General Burleson to m&e
with the problems of parcel post, I should favor taking from that ofii-
cial authority to make changes in rates, zomes, and weight limits and
ging it again in Congress. But 1 am confident that Burleson wil
not renlmlg i;:d ?‘mcethw;yh long and that there will never be another
B0 _poor tt or the job as he.
Now, {et us look at the possible effects of the changes proposed by
Mr. Burleson. Ile would Increase the weight limit to 20 pounds for
Joeal, first, and second zones, or over a distance of 150 mlles from the
sending office. He would decrease the rates radically in this terri-
tory, but would leave rates and the weight limit for the remainder of

the coun unchanged.

I have insisted from the begi.tuﬂ-ni that the changes should be ex-
tended all over the country, or that they should be made on a principle
that could be extended to the entire country when sufficient develop-
ment in the parcel-post business had been reached to justify the exten-
sion. But I contend that the changes he is making will retard the
development of the parcel post, for the very reason that they can never
be extended to the other zones,

His rate for the local zone is & cents for the first pound and 1
cent for each additional 2 pounds or fraction thereof. For the second
and third zones his rate 1s 5 cents for the first pound and 1 cent for
each pound or fraction thereof

This makes a rate of 24 cents on 20 pounds for a distance of 150
miles. Twenty pounds could not be shipped 151 miles execept in two
packages. The rate would be §1.04. This is a penalty of 80 cents for

rossing an imaginary line,

¥ 1 shguld not object seriously to this discrepancy if I thought it was
to be only temporary., But I am convin from the investigation I
have made that the rates made for the 150-mile radlus are
They will result in a deficit to the Post Office Department.

But after low rates have once been put Into effect the people will
not stand for their being raised without very severe criticism, even if
they do produce a deficit. And after Congress has been shown that the
new rates are productive of a postal deficit, that budi. which keeps a
jealous eye on public revenues, will not stand for further reductions in
rates. T{ua the Postmaster General himself will be placed in the posi-
tion of having forced Congress to rescind its actlon granting him au-
thority to improve the parcel post.

Now, let us see how some of these new rates work In Colorado:
From Denver to Glenwood Springs the rate would be 24 cents on 20
pounds, or $1.20 on 100 pounds, shl})ped in five packages, The freight
rate from nver to Glenwood Springs i1s $1.37 for 100 pounds, first

ass.
1 heve always contended and still contend that the freight rate s too
high. But the railroads contend that they bave a time ing
out of the bankruptcy courts under those rates, carrying the b ess
by slow and comparatively inexpensive freight-train service. It must
be understood that the railroads deliver none of their freight, simply
holding it at the frelght office until it is called for.

oo low.

Now, the Postmaster General proposes that five 20-pound packages
shall be carried from Denver to Glenwood 8prings, by passen train
. deliv to a separate address for

instead of freight, and each E]ack
$1.20, or 17 cents cheaper than the same welght can be carried In a
single pac by freight and held In the office at Glenwood Springs
until it is led for. s It appear to you that the Government can
do _that sort of business excnegt at a loss

Now, the rate on 100 pounds by freight to Grand Junction from Den-
ver is $1.40, only 8 cents more than to Glenwood Springs. Conditions
for tcant'ylng and delivery are the same. Let us see about the parcel-
post rate.

Grand Junction falls outside the 150-mile radius from Denver; hence
the maximum welght limit would be 11 pounds and the present rates
would apﬂy. The same 100 pounds which would cost $1.20 to Glen-
wood Springs, carrled in § E““f“s would have to go in 10 pa
to Grand Junction and would cost $5.20. It costs 8 cents more to s
égo Lé);xl.mdftofo:gl i\t to G:andhiJu?Et&on ths: 1}; sghip it toLGIenw

T more to & poun %u-cel pos

Now, T have opposed the alterations proposed by the Postmaster Gen-
eral for no other reason t that they are unsclentific and indefensible
from any standpoint. 1 am confident they will retard rather than
hasten the proper development of the parcel post. I did not walt until
his plans had been publicly announced, but wrote to him and to the
Interstate Commerce Commission at least a month before any public
alzlmouncement was made, pointing out the danger of such unrelated
changes,

The Postmaster General first proposed to make the rate of 5 cents
for the first pound and 1 cent for each additional 2 pounds apply
over the entire 150-mile territory. It was because of my objections
that he finally proposed a different rate for the territory outside of
local dellvery. ut I am confident his rates for the second zone are
too low, will result in a big deficit to the department, and will thus be
a hard blow to the parcel post.

Bincerely, yours, Geo. J. EINDEL.

Mr. MURDOCK. Will the gentleman yield?

Mr. KINDEL., Yes.

Mr, MURDOCK. I realize the study that the gentleman has
given to this guestion perhaps more than any other gentleman
present. But he says that the new rates in the first two zones
are too low. Is it not a fact that the present rates in the first
two zones are so high that the express rates undercut them and
get the business? Does the gentleman, in that connection, be-
lieve there is any considerable parcel-post business between
‘Washington and Baltimore? Is it not a fact that most of the
small parcels go to the express companies for the reason I have
stated? >

Mr., KINDEL. I am thoroughly in accord with the reduec-
tions in the local and first zones, but I am opposed to the post-
age-stamp rates for the first and second zones. This makes the
rate the same for all distances, outside of local delivery, for a
distance of-150 miles from the sending office. The rate is 24
cents for 20 pounds for both the 50-mile and the 150-mile zones,

Mr. MURDOCK. The gentleman’s objection is to the destruc-
tion of the zones and the widening out of the lines which make
the two zones.

Mr. MONDELL. Mr. Speaker, when it is convenient I would
like to ask the gentleman a guestion. :

Mr. KINDEL. The gentleman can ask it now.

Mr. MONDELL. The gentleman referred to his interview
with the Postmaster General and gave me the impression that
he disagreed with the Postmaster General,

Mr. KINDEL. I did.

Mr. MONDELL. I had understood that the Postmaster Gen-
eral had stated in the hearing before the Senate committee,
when called upon to explain these changes, that he had con-
ferred with the gentleman from Maryland [Mr. Lewis] and
the gentleman from Colorado [Mr. Kixper], and I assume that
he meant to say or meant to infer that both gentlemen agreed
with him.

Mr. KINDEL. I am glad the gentleman from Wyoming has
asked the guestion. I was invited by the Postmaster General
to confer with four underling $2,500 clerks and Mr. Lewis. Mr.
Lewis had a proposition to make and, in faet, published it in
his brief, in which he proposed to have a rate of one-half a
cent a pound for each hundred miles. I pointed out at once
what would happen, that the rate would be like a skyrocket; it
would be so high, and it would come down like a stick. Mr.
Lewis had made comparisons of rates in Hurope and his pro-
posed rate on 132-pound packages. He did not tell the whole
truoth, that that rate was made on 46 miles in Europe and his
on 100 miles, In other words, it was a ratio of 280 to 18. When
they made the report I told the Postmaster General. The: say
“we.” Who is “we”? I had nothing to do with the report
and I could not agree to it. I had proposed another rate that
was automatic that you could use—the poundage multiplied by
the zone and add 3, and you will get the rate.

Mr. MONDELI. Then I am correct in my understanding of
what was said by the Postmaster General to the effect that he
had conferred with the gentleman from Colorado and that the
gentleman from Colorado agreed with him?

Mr. KINDEL. I had not agreed with him. I heard that
statement was made, but I was away at Panama at the time.

Mr. MONDELL. My impression was that the gentleman
from Colorado was in full accord - ith what was done,

Mr. KEATING. The gentleman from Colorado is not re-
sponsible for any inferences the gentleman from Wroming may
have drawn of what the Postmaster General said.

Mr. KINDEL. I want to thank the gentleman from Wyoming
for having brought this question up, and if there is any misun-
derstanding about it I want to correct it.

Mr. MONDELL. Now, Mr. Speaker, will the gentleman yield
to me for a moment?

Mr. EEATING. Just a second, I beg of my colleague from
Colorado. The point I want to make is this: You are arguing
now that your understanding of what the Postmaster General
gaid placed you in a false light before the Senate committee,
and claim that he had an agreement with you?

Mr. KINDEL. XNo; I can not say that. I do not know any-
thing about that.

Mr, MONDELL. Mr. Speaker, will the gentleman yield?

The SPEAKER. Does the gentleman from Colorado yield
to the gentleman from Wyoming?

Mr. KINDEL. Yes.

Mr. MONDELL. I do not think the gentleman from Colorado
[Mr. KixpErL] needs to have his colleague defend and protect
him on the floor of the House. In perfect good faith, in order
that I might understand the gentleman’s position, I asked him
with regard to the statement made by the Postmaster General,
It happened that I was in the committee room of the Committee
on Post Offices and Post Roads of the Senate when the Post-
master General was before that committee, and the understand-
ing I had—and I readily admit I have not the brilliant under-
standing possessed by the gentleman from Colorado [Mr.
Kearine]—was that the gentleman from Colorado [Mr. Kin-
pEL] agreed with these rates, and I was somewhat surprised;
and in order that the matter might be cleared up, not only so .
far as my understanding of the case is concerned, but so
that others also might understand it, in good faith I asked the
gentleman to make his position clear. I now ask the gentle-
man from Colorado [Mr. Kixper] if it is true that the state-
ment made by the Postmaster General as reported in the news-
papers led to the conclusion that he agreed with the Postmaster
General?

Mr. KINDEIL. I did not agree with him.

Mr. KEATING. One moment.

Mr. KINDEL. This ought not to come out of my time.

Mr. KEATING. I will ask for an extension of the gentle-
man's time if he will yield to me for a moment.

Mr. KINDEL. Very well
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Mr. KEATING. As I understand the statement of the gen-
tleman from Wyoming, he was present when the Postmaster
General made the statement. Mr. KINDEL at that time was
in Panama. He has not seen the statement of the Postmaster
General. Mr. MoxNpeELL heard the statement, and now Mr. MoxN-
DELL comes to Mr. KiNpEL, who did not hear and did not read
the statement, and asks Mr. KINDEL to tell him, Mr. MoxNDELL,
what the Postmaster General said at the hearing where Mr.
MoxDELL was present.

Mr. KINDEL. I do not understand it so. The gentleman
heard the statement that I had agreed with Mr. Burleson. I
did not agree with him and his committee.

Mr. KEATING. There is no question of the gentleman's
position.

Mr. MURDOCK. Mr. Speaker, will the gentleman yield to
me?

The SPEAKER. Does the gentleman from Colorado yield to
the gentleman from Kansas?

Mr. KINDEL. Yes.

Mr. MURDOCK. Who constituted this conference of which
the gentleman speaks?

Mr. KINDEL. Four $2,500 clerks, and they control the des-
tiny of the biggest business organization on earth, the United
Stihtes Post Office.

Mr. MURDOCK.
and Mr. LEwis?

Mr. KINDEL. Mr. LEwis was there only once or twice.
There were only those four clerks, and only when they had a
report to make was Mr. Burleson called in.

Now, to further clear your minds on what I thought of the
matter, T will read my letter to Mr. Burleson of June 18, 1913.
It is as follows:

Was not the Postmaster General preseint,

Juxe 18, 1913.

Hon, ALRERT 8. BURLESON,
Postmaster General, Washington, D, O.

My Drar Mp. BUrLESON: About four months ago you assumed the
duties of the office of Postmaster General. In assuming those duties
{:u were aware that the biggest and most important problem confront-

the department had to do with the improvement, extension, and
administration of the newly created parcel post.
Hence it Is fair for the public to believe, as I am convinced it does
believe, that youn in accepting four appointment did it with fall reali-
gation of your duty to the people In Impro\rlnfc and extending the parcel
post. You were a Member of the House of Representatives when Con-
gress enacted the parcel-post law, placing upon the Post Office Depart-
ment the responsibility for making the parcel post an efficient and eco-
nomical instrument for general parcel transportation.

As a citizen of the State of Colorado I am deeply interested in the
perfection of the parcel post. All the people of Colorado are deeply
and vitally interested In 1t. As the representative of those people in
Congress I have a speclal and added interest in seeing that my con-
stituents get what they are entitled to have in the way of parcel-post
improvements,

dence, as a citizen of the State of Colorado, and as the Representa-
tive In Congress from the first district of Colorado, I write to ask what

ou, as the people’s servant, to whom has been delegated the task of
mproving the parcel post, have done toward perfecting the parcel post.
Are the people to expect that you will do without delay the work they
have delegated to you, rather than play petty politice in the Post
Office Department ?

1 presume yon admit that the parcel post as at present in effect
is uvnscientlfie, illogical, and In general \rer{l far from what it should
be. Everybody who knows anything about the matter admits that, and
I presume you know it as a matter of common report. Therefore yon
mus: know that the department Is expected to make some Improve-
ments,

So far as I can learn you propose to make no changes except in
what are now the local, first, and second zones. I have learned from
the assistants and clerks in gour department, to whom you have dele-
gated this important work, that it is proposed to consolidate the local
first, and second zomes into a new first zone, In this I understand if
is planned to increase the weight limit to 20 pounds and to fix a
rate of one-half of 1 cent per pound, plus § cents. I understand that
E:e rc:ent rates and zones beyond the 150-mile radius are to remain

ellect.

1 hope that my information is incorrect. But if it is I desire to
protest against the brutal butchering of an already deformed agent of
the people. In behalf of the people I appeal to you lest you further
emasculate the people’s parcel post. I beg that you do not burden the
Post Office Department by putting into effect grossly unremunerative
parcel-post rares within narrow limits, while leaving the rates almost
prohibitory beyond these limits. T plead that you do not make the
parcel post the tool of the express companies, for making their ex-
pensive deliveries In the 150-mlle zone at prices far less than they can
afford to do the work themselves.

If the changes mentioned above are made, the rate on 20 pounds for
150 miles would be 15 cents. For 160 miles 20 pounds could not be
carried by parcel post except in two packages. For two 10-pound pack-
ages the rate wonld be $1.04. IHence to put the sugges rates into
effect without further change in the system would mean an increase
of B9 cents in the rate on 20 pounds for crossing an imaginary line.

I hope to see changes made in the pareel-Post system at once. Bat
I wvuuld like to see improvements made. can see no reason wh
altevations shonld be made with reference only to the local zone.
can not see why the rates in the other zones, which all who know
anything about transportation admit are too high, should remain the
same. 1 think you will admit that the present system of zones is not
baser upon any good reason. But I am unable to see why it should be
changed In such a way as to produce a system which will be even
mare unreasonable,

I hiave protesied to your committee against the ounce rate under the
present systein. A patron of the parcel post must pay the same rate

for a package weighing 17 ounces as on one weighing 2 pounds. I
have proposed that the present ounee rate should nppg to all frac-
tions of a Ponnd until the pound rate is reached, when the pound rate
should apply

But I understand from your committee of employees of the depart-
ment that these ounce rates are to remain unchanged. I understand,
also, that i)]'im do not contemplate a change in the foolish regulation
under which seed, if to be planted, takes one rate, while it takes another
and very different rate if it is to be eaten. In faet, I understand that
{gu ﬁ_ropose to maEe no changes except to try tk'a.e rates suggested in

e 150-mile zone, “ just to see what will happen.

Where I spoke of the 15-cent rate, that was the first propo-
sition. Now they have raised it to 24 cents.

I demonstrated my position to Mr. Ryan, of the Interstate
Commerce Commission, who had a package weighing 44 pounds.
He said, “ Mr. KixDEL, here are some of your parcel-post rates.”
I said to him, “ What is it?” He said, “They wanted to
charge me 44 cents to take that package to Chevy Chase. It
weighs 44 pounds.” I said, ““ What is in it?” He said, “ Grass
seed.” I said, * You should have said ‘birdseed.’'” I took it
down to the Post Office Department and entered it, and the
clerk said, *“ This is for Chevy Chase, grass seed?” “No:” I
said, “it is birdseed.” He said, “I recognize the package as ba-
ing entered here only a few moments ago.” I said, “ Perhuaps.”
He put on a 10-cent stamp instead of 44 cents, simply on my
saying that it was birdseed, and the American people stand for
it. [Laughter.]

Mr. MANN. Will the gentleman yield?

Mr. KINDEL. Yes, sir.

Mr., MANN. Before the parcel-post law was enacted the
same package could have been taken to the post office, and if
you said * grass seed™ it would have been considerably lower
than if you said “ bird seed.”

Mr. KINDEL. Yes; I will show the reverse of that.

Mr. MANN. That was the case before the parcel-post law
was enacted. The parcel-post law did not make any change in
the rate of postage on third-class matter.

Mr. KINDEL. I will show you how that works. Seed, under
section 7 of the post-office act, was 8 cents a pound flat; but,
for instance, if you take chestnuts—if they are fresh it is pre-
sumed you are going to plant them; if they are roasted they
bear another rate, as it is presumed you can do nothing but eat
them. If you take them, say, in Denver and ship by a rural
route—if they are raw they pay 88 cents for 11 pounds, but if
you roast them they are only 15. If you ship to Maine
from Denver then it is 88 cents if they are raw and $1.32 if
they are roasted, because they become edible then and subject
to the merchandise rate.

Mr. MANN. Does not the gentleman admit changes like that
frequently occur? For instance, the gentleman comes to Wash-
ington and applies for board; nothing being known he is given
one rate. He comes and says he is a Member of Congress and
the rate is quadrupled.

Mr. KINDEL. Well, the Government is not presnmed to do
that kind of a business.

Mr. LOBECK. He is a roasted chestnut.

Mr. KINDEL. I said in conclusion:

I am surprised that a $300,000,000 business of the Government
should be ron on =uch a plan. I am surprised that the head of this
bls’ business enterprise should turn the work over to his assistants and
clerks, while he is engaged largely in playing politics.

1 trust you will do me the honor to reply to this letter, as the matter
is one in which I and the people of Colorado are vitally interested.

Sincerely, yours,
Gro. J. KINDEL.

These four clerks, not one could run a corner grocery for me,
and yet they are the ones who brought about this change in the
parcel post that is agreed to by the Interstate Commerce Com-
mission, to the detriment of everybody and to the shame of the
Interstate Commerce Commission. Under the proposed rates
you can make four shipments and beat the through rate some-
thing unheard of in any sort of transportation. I have here
drawn a map——

Mr. MURDOCK. Will the gentleman on his map show a con-
crete example of just how the four loeal rates are less than the
through rate?

Mr, KINDEL. Yes. I have taken Chattanooga, the home of
our chairman of the Committee on the Post Office and Post
Roads, to Washington, D. C. Washington is in the fourth zone
from Chattanooga. The through rate would be on 20 pounds
$1.24. In four shipments, at 24 cents each, it is 96 cents. You
can save 28 cents by reshipping four times. I never heard of
such a thing. It is a shameful propogition.

Mr. MURDOCK. Mr. Speaker, the gentleman says he never
heard of such a proposition. I want to say to the gentleman
I think he has.

Mr. KINDEL. Not quite as bad as that. .

Mr. MURDOCK. I have paid fare from Chicago to Wash-
ington by local fare from point to point and come through
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cheaper from Chieago to Washington than by buying a through
ticket.

Mr. KINDEL. Well, you may have done so. I can see how
that could be. If you go to the Canal Zone and travel on the
Government railroad you will probably have to pay 5 cents a
mile. If perchance you are a tin soldier or a wooden sailor, or
a friend of either, you get a pass. It is the one railroad owned
and controlled by the Government which is run in vielation of
every prineciple of transportation and law.

Under our parcel-post system, with the amendments proposed
by the Postmaster General, the rate on 20 packages, weighing
respectively from 1 pound up to 20 pounds each, would be $2.
The combined welght of these packages would be 210 pounds.
In the second, or 150-mile, zone the rate would be but 90 cents
more, or $2.80. In the third zone, from 150-to 300 miles, the
rate on these 20 packages, or their equivalent, would be $10.90.
Here you have one-fourth the rate for one-half the distance.
You can ship from the large commercial centers to distant job-
bing centers by express and distribute by parcel post, making
the Government perform the expensive delivery work. The ex-
press companies will certainly make a rider of the post office, to
the disadvantage of the parcel post.

I hoped that somebody else would bring this out. There hap-
pened to be only three propositions before this committee as to
new rates, namely, the Postal Progress League, of New York,
had three zones—1 cent per pound for the first zone, 2 cents for
the second zone, and 3 cents for the third zone. The third zone
was 600 miles. I asked. Why a 3-cent rate from New York to
San Francisco on parcel post? The freight rate is $3.70 per
100 pounds. You would be turning over freight to the post
office, and vice versa,

Mr. BATHRICK. Will the gentleman yield for a question?

Mr. KINDEL. Yes. 1

Mr. BATHRICK. Have the express companies worked out a
plan relative to rates from point to point more in relation to
each other as to distance than this plan shows?

Mr. KINDEL. Yes. I know of no place where you can re-
ghip. There used to be, but it is not true to-day that you ean
reship several times, which means the sum of the locals being
less than the through rate.

Mr. BATHRICK. Do yon think the large experience of the
express companies in working out these rates furnishes a basis
upon which we could calculate to better advantage than we
have now?

Mr. KINDEL. There is no question about it. I will show
you a simple way right here:
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GEoRrGE J. KINDEL'S copyrighted graduate of reel post rates and
zones, which he presents to the people of the United States.

[The system admits of extension to any weight.]

The rate is found by multiplying the pounds by the zone and
adding 3, the overhead charge, except in the local zone, where
the rate is found by dividing the weight in pounds by 2 and
adding 3. Thus the rate on 10 pounds in the local zone is
10-+2=5+3=8. Fractions are disregarded. The rate on 10
pounds to the eighth zone is 10 X8=80-+3=83. If it is found

necessary to reduce rates, cut off the highest rate zone and
gpread the remainder.

The following table shows the parcel-post rates as they will
be made up after the changes proposed by the Postmaster Gen-
eral become effective. The discrepancies between the rates in
the second and third zones should be noted, as well as the dis-
crepancies that would exist on larger weights if they were
permitted under the system beyond the second zone:
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The SPEAKER. The time of the gentleman has expired.

Mr. KEATING. I ask unanimous consent that the gen-
tleman be permitted to conclude his remarks.

Mr. STEPHENS of California, That he have 15 minutes
more.

The SPEHAKER. The gentleman from Colorado [Mr. KeaT-
1NG] asks unanimous consent that the gentleman from Colo-
rado [Mr. Kixpzr] be permitted to conclude his remarks.

Mr. MANN. I think it would be better to fix some definite
time. .

Mr. KINDEL. Some one suggested 15 minutes.

Mr. STEENERSON. Make it half an hour.

Mr. MURDOCK. I ask unanimous consent to modify the
request so that the gentleman be permitted to continue for 30
minutes.

The SPEAKER. The gentleman from Kansas [Mr. Muz-
pock] asks to modify the request of the gentleman from Colo-
rado [Mr. Keamine] and that the gentleman from Colorado
[Mr. KinpeErL] have 30 minutes. Is there objection?

Mr. MANN. Reserving the right to object, may I get the
attention of the genfleman from Alabama? Is there any other
business coming up before the House this afternoon?

Mr. UNDERWOOD. None that I know of. :

Mr. MANN. Would the gentleman be willing to ask unani-
mous consent now that at the conclusion of the remarks of
the gentleman from Colorado the House stand adjourned?

Mr. UNDERWOOD. I will

Mr. MANN. If we give him 30 minutes?

Mr. UNDERWOOD. If that is satisfactory to the gentle-
man. Mr. Speaker, I ask unanimous consent that at the end
of 30 minutes——

Mr. MANN. At the conclusion of the gentleman's remarks.
His time might be extended.

Mr. UNDERWOOD. That at the conclusion of the remarks
of the gentleman from Colorado the Hounse stand adjourned.

The SPEAKER. Before the Chair puts that, there are two
gentlemen here who asked unanimous consent to print remarks
in the Recorp, who got knocked out on objections, and the ob-
jectors are now willing to let them in.

Mr. MURDOCK. Mr. Speaker, in that connection I with-
draw the objection I made to the extension of the remarks of
the gentleman from New York [Mr. Levy].

The SPEAKER. Is there objection to the gentleman from
New York [Mr. Levy] extending his remarks?

Mr. MANN, Reserving the right to object, Mr. Speaker, I
have no objeetion to the gentleman from New York extending
his remarks upon the currency guestion, but I do net wish the
gentleman from New York, or any other gentleman oresenting
a request for unanimous consent, to have that request ob-
jected to and then get leave to extend, and inject n long speech
at that place in the REecorp, as though it were made to the
House at that time.

The SPEAKER. All these “leave-to-print” speeches ought
to be printed at the end of the REecomp. There has been an
agreement of that kind. The Chair will ask that all these
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leave-to-print speeches be printed at the end of the REcozb.
Is there objection?

There was no objection.

The SPEAKER. The gentleman from Washington [Mr.
Bryan] asks unanimous consent to extend his remarks in the
Recorp, and the gentleman from Nebraska [Mr. Loseck], who
objected, withdraws his objection. Is there objection?

There was no obection.

The SPEAKER. Is there objection to the request of the gen-
tleman from Alabama [Mr. UspErwoopn] that when the gentle-
man from Colorado [Mr. Kisper] concludes his remarks the
IHouse shall stand adjourned?

There was no objection.

Mr. BATHRICK. Did I understand the gentleman rightly,
that he was going to give us an example of express company
rates, showing a better relation from point to point, in the
matter of distance and rates?

Mr. KINDEL. I will say that the Interstate Commerce Com-
mission only yesterday published a rate book based on zones.
I have not had the time to study it. I believe it will take a
Philadelphia lawyer to understand it. It is a book an inch and
a half thick. The most surprising thing to me is its complica-
tion. Parcel post or any transportation scheme ought to be
simple as well as efficient.

Mr. MURDOCK. Has the gentleman seen the report of the
Interstate Commerce Commission?

Mr. KINDEL. Yes.

Mr. MURDOCK., I understand it is a block system.

Mr. KINDEL. It is.

Mr. MURDOCK. As I understand, that is the gentleman’s
system in a way.

Mr. KINDEL. No; I have got the zone system applied by
multiplication.

Mr. MURDOCK. I would like to hear the gentleman’s plan,
pecause I thought the Interstate Commerce Commission had
adopted the plan of the gentleman.

Mr. KINDEL. Well, say the gentleman lives in the sixth
zone from here. He wants to ship 10 pounds. Under my system
the rate is calculated thus: Ten times 6 plus 3, which would be
63 cents for the rate. Two pounds would be 2 times 6, 12, plus 3,
15. You say why add 3? Because in the hearing before the
committee it was determined that 3 cents was the overhead
charge, and therefore in the sixth zone you multiply the zone by
the pound and add 3 for the rate. I would like to see something
like that adopted.

AMr. MURDOCK. You include the zone in the multiplication
in order to add the question of the factor of distance?

Mr. KINDEL. Yes.

Mr. MURDOCK. If I understand, you take the weight, the
distance, and multiply them together and add 3 cents for over-
head charges?

Mr. KINDEL. Yes; and if 3 cents is not suflicient for over-
head charges you can add 5, but you will always have an auto-
matic rate. If Congress should decide that the rates were too
high, all you would have to do would be to cut out the last
gone and spread the remaining zones.

Mr. BATHRICK. Is not there another element besides
weight and distance, namely, that of size? Is that taken into
ronsideration in your plan?

Mr. KINDEL. That is a matter of regulation. They have
Increased the weight from 11 to 20 pounds, and there is no pro-
vision for increasing the size, That is another thing that I
find fault with.

Mr. ANDERSON. Has the gentleman made an investigation
looking to determining whether the rates published are suffi-
cient under the present mail contract?

Mr. KINDEL. If the gentleman means the new rates pub-
lished by the Postmaster General for the first and second zones,
I am convinced that they will result in loss to the Government.

Mr. ANDERSON. If the gentleman has time, I would like
to have him make a demonstration on that proposition.

Mr. KINDEL. I will say that I challenge any man to tell
me what is the exact cost of transportation. You may guess at
it, and the best guess is about 8 cents a pound on the average
package in distance. Coming up from Panama I discovered
that we could ship—in faet, I had shipped to me a package, and
the rate was 12 cents a pound, It did pot-'reach me in time
and had to be sent back, and coming back it was 16 cents a
pound. The idea of an American possession being denied a
parcel post, a possession consisting of five or six thousand peo-
ple. They pay 16 cents n pound to points between. Mr. Burle-

son puts in a rate of 150 miles for 24 cents, and they pay for
parcel post between stations 16 cents a pound, or 20 pounds
would be $3.20, where we pay 24 cents under the new order.

Mr. STEENERSON.
service in Panama.

Mr. KINDEL. It is not under the control of Panama. You
can ship parcels up here. Ivery Republic as far as Cape Horn
can ship to the United States for 12 cents a pound, except the
Canal Zone; if it is in Panama you can ship for 12 cents, but
in Ancon and Cristobal you pay 16. They tell me the reason
was that the steamship and railroad company owned by the
United States would not carry it at the same rate as foreign
ships. They charge 40 cents per pound for letters and 8 cents
for parcels, while foreign ships charge 35 and 4. The Canal
Zone people have no representative, and it is our business to see
that they are put on a plane with the rest of us. I have taken
the matter up with the President, but I have not heard from it.

Mr, MANN. Will the gentleman yield?

Mr. KINDEL. Certainly.

Mr. MANN. The gentleman knows that that is wholly within
the control of the President of the United States.

Mr. KINDEL. Yes; and that is the reason I took it up with
the President, but he has not answered me.

Mr. MANN. Probably he is relying on the officials of the
Canal Zone. The gentleman knows that it was found advisable
to keep the postal service in the Canal Zone separate from that
of the United States for many good reasons.

Mr. KINDEL. I do not know what the reasons were.

Mr. MANN. It would take the whole of the gentleman's
half hour to enumerate them.

Mr. KINDEL. The citizens of the zone are complaining that
ghey are not allowed the privileges that we enjoy in the United

tates.

The Canal Zone post office puts its money in the Riggs Bank,
in Washington, and gets 3 per cent; but the citizens down there
are not getting any interest on their money while deposited in
the postal savings bank.

Mr. MANN. But they are getting one and one-half times the
pay that they could get here.

Mr. HARDY. Mr. Speaker, will the gentleman yield?

Mr. KINDEL. Yes.

Mr. HARDY. I will ask the gentleman to give us the benefit
of a discussion of his plan. We want his plan, rather than
these little details.

Mr., KINDEL. I shall seek leave to insert my plan in the
Recorp, a table which Members can read at their leisure.
Gentlemen may ask me any question, and I shall be glad to
answer, so far as I can. By the plan which I propose you may
determine the rate easily, having the weight of the package
and the points between which it is to be shipped, without con-
sulting the table.

Mr. STEENERSON. Mr. Speaker, I would like to ask the
gentleman to explain what his proposed rates are, so that we
can understand them. I have not yet understood the gen-
tleman.

Mr. KINDEL. I am taking the Postmaster General's rates on
the local zone and on the first zone, but I have leveled them
out, so as to make them reasonable and fair.

Mr. STEENERSON. What is the basis of the gentleman's
caleulations?

Mr., KINDEL. I told you I multiplied the pounds by the
zone and add 3. On the average the rate is one-sixth less than
the present rates. For instance, you want 20 pounds; youn want
to ship a package from here to San Francisco or Salt Lake. It
is the eighth zone. Multiply twenty by eight. This gives $1.00;
then add 3, overhead charge, and you have $1.63, which would
be the rate.

Mr, HARDY.
per pound?

Mr. KINDEL. Yes, sir.

Mr. STEENERSON. One cent per zone per pound?

Mr. KINDEL. Yes, sir; and 3 cents in addition.

Mr. BATHRICK. For the overhead rate?

Mr. KINDEL. Yes.

Mr. STEENERSON. That would be 11 cents a pound for the
eighth zone? .

Mr. KINDEL. Yes; 11 cents for the first pound, but it wounld
be 8 cents for every other pound added to it. The second wonld
be 19 cents; the third would be 27 cents.

Mr. BATHRICK. How does the gentleman's rate compare
with the rate in force now?

Mr. KINDEL. One-sixth less on the average.

Mr. BARTON. Applying that to the present business done
by the parcel post, may I Inquire what would be the net result?
How would they compare as to the receipts from that depart-
ment?

But we are not in control of the postal

The gentleman's proposition is 1 cent per zone
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Mr. KINDEL. It would make a very profitable and en-
couraging business.

Mr. BARTON. Would the receipts be as great under the
gentleman’s plan as at present?

Mr. KINDEL, They would be greater. At present the rate
is prohibitive. Under the parcel post the express companies
get the fat, and we get the lean.

The SPEAKER. The Chair will admonish Members to re-
frain from interrupting the gentleman without first addressing
the Chair.

Mr., KEATING. Mr. Speaker, will the gentieman yield?

The SPEAKER. Does the gentleman from Coloradoe yield to
his colleagne?

Mr., KINDEL. With pleasure.

Mr. KEATING. Suppose we take as an illustration a 20-
pound package. Could my colleague give us the rate under
his rule to carry that package from Washington to Baltimore,
and from Washington to Pittsburgh, and then give us the rate
on that package under Mr. Buorleson’s arrangement? I see
that gentlemen around me are anxious to see how that would
work out.

Mr. KINDEL. I have given you a concrete example here,
Chattanooga with Washington. The through rate is $1.22.
The Burleson rate would make it 96 cents, or a saving of 26
cents by reason of having the package shipped four times be-
tween Chattanoogan and Washington.

Mr. STEENERSON. Is that 20 pounds?

Mr. COOPER. Yes; is that 20 pounds?

Mr. BARTON. Yes.

Mr. KINDEL. It would be 83 cents on a through rate by my
system, as against $1.22 by the present system.

Mr. STEPHENS of California. Mr. Speaker, will the gen-
tleman tell me, please, what is the radius of his first zone?

Mr. KINDEL. I have taken exactly what they have adopted,
the local zone, the 50-mile zone and the 150-mile zone,

Mr. STEPHENS of California. The first zone radius is 50
miles?

Mr. KINDEL. Yes; the first zone.

Mr. STEPHENS of California. What is the gentleman's
rate for that zone on 10 pounds?

Mr. KINDEL. On 10 pounds, in the first zone, 13 cents.

Mr. STEPHENS of California. Supposing San Francisec is
in the ninth zone, what would be the charge from the first to
that zone?

Mr. KINDEL. Ninety-three cents,

Mr. STEPHENS of California. That would be nine times
the weight plus 3 cents.

Mr. KINDEL. Nine times the number of pounds plus three.

Mr. COX. How does the gentleman arrive at the fact that
from the data which he has given the House now it will be
self-sustaining? In other words, how does the gentleman ar-
rive at the fact that this material reduction in the rate would
not bring about a deficit in the Postal Department?

Mr. KINDEL. I am glad the gentleman asked the question.
I will send the gentleman a copy of this, making a comparison
of the pound rate, the 10-pound, and the hundred-pound—a
comparison of the freight and express rate. Now, if the gen-
tleman wants to ask what he desires, I will tell him.

Mr. COX. The query I propounded to the gentleman, if T
made myself plain, is this: The gentleman has worked out
some very interesting figures here, but if put into actual prac-
tice will it make the Post Office Department, so far as the parcel
post is concerned, self-sustaining or bring about a postal deficit?

Mr. KINDEL. It will make it self-sustaining.

Mr. COX. Now, on what figures does the gentleman base his
caleulation to make the statement of fact that it would be self-
sustaining?

AMr. KINDEL. On a comparison of the express rates, which
we now know are too high.

Mr. COX. Can the gentleman enlighten the House on the
subject? I have not looked the guestion up as to whether or
not the parcel-post rate now in effect is ylelding a profit to the
Government.

Mr. KINDEL. We all assume it is.

Mr, COX. But does the gentleman know whether that is
true or not?

Mr. KINDEL. I do not know of anybody who does know.

Mr. COX. I have observed the press of the country makes
that statement as being true; but is the press correct?

Mr. KINDEL. I think the press makes many mistakes.
gey made a mistake the other day in criticizing Senator

YAN.

Mr. COX. I quite agree with the gentleman on that. If I
mnderstand the gentleman when he makes that statement—that

his figures would not bring about a postal deficit—he makes it
If)aset‘li upon facts concerning express rates, freight rates, and so
orth.

Mr. KINDEL. Yes, sir. I take the freight rate first on the
hundred pounds, then the express rate, and then the parcel post.
Take the rate from New York, for instance, to Omaha. The
freight rate per 100 pounds is $1.43. The express rate is $3.00.
The parcel post, under my system, would be $6.03.

Mr. STEENERSON. Will the gentleman yield?

Mr. KINDEL. Yes.

Mr. STEENERSON. The gentleman has not figured the
amount that the Government pays for the transportation. It
seems to me he would have to know what rate the Government
pays before he can tell whether it is self-sustaining or not.

Mr. KINDEL. Well, I stated at the outset, I take that from
the hearings as being 8 cents per fon-mile,

Mr. STEENERSON. The gentleman ought to know that the
amount paid by the Government depends upon the contracts,
upon the weight of mail, and the distance.

Mr. KINDEL. Yes.

Mr. STEENERSON. That is a very much larger sum for
transportation to the farthest zone than to the first zone.

Mr. KINDEL. Yes.

Mr. STEENERSON. And consequently it would be impos-
sible to offer any figures now to determine whether these rates
would be self-sustaining or not. :

Mr. KINDEL. Well, I think they are. The express com-
panies are making money, nnd this will nearly double what the
express companies are getting.

Mr. STEENERSON. Maybe they pay less than the Govern-
ment pays.

Mr. KINDEL. Perhaps.

Mr. STEENERSON. Now, does the gentleman favor the pres-
ent zone or does he favor a restricted or larger zone?

Mr. KINDEL. I would increase the zones to nine.

Mr. STEENERSON. I am asking the gentleman what he
favors as the ideal plan?

Mr. KINDEL. I would favor a higher rate for the second
zone than that proposed by the Postmaster General until we are
quite sure that it is a luerative business for the Government.

Mr. STEENERSON. I mean as to zones.

Mr. KINDEL. I have already said I favor nine zones.

Mr. STEENERSON. How many zones does the gentleman
think would be an ideal system?

Mr. KINDEL. Nine instead of eight. To-day you have eight
zones, and you stop at Salt Lake. From Augusta, Me., to Den-
ver it is eight zones, and then it is a flat rate. I would either
make it all flat or all zones.

Mr. FTEENERSON. The maximum rate on the zones, with
3 cents added, would be 12 cents.

Mr. KINDEL. Twelve cents for the first pound and 9 centis
thereafter.

Mr. BARTON. What weight limit do you advocate?

Mr. KINDEL. Starting in with 25 pounds instead of 20;
but they did not have the seales to do that.

Mr. BARTON. You advocate 257

Mr. KINDEL. Yes; and as soon as I could I would increase
it up to 100 pounds; but I do not want to knock out the I'ost
Office Department. They are not prepared to handle the busi-
ness as yet. It will come in time.

Another way to test that is to take the nine zones and divide
them into three, and then compare the freight, express, and
parcel post aud see how you come out.

I have done a great deal of thinking about this. In fact,
since last March I have done scarcely anything else. Talk
about your zones! I will tell you what it means to take an
ounce and a pound from here to Salt Lake. A pound from
here to Salt Lake is 12 cents and an ounce is 1 cent. Now, if
you compare a pound to a cat and an ounce to a kitten, I ask
you what is the rate on a cat and on a kitten? You would
naturally expect that the mother and the kitten would travel
together. Under that you would pay a penalty, because the cat
would pay 12 cents and the kitten weuld pay 1 cent if separate,
but together the cat and the kitten make a fraction over a
pound, and it is 24 cents. Now, having established that, I
would ask you what would be the rate on 10 cats weighing a
pound each and on 16 kittens weighing an ounce erch? Of
course you would dispose of the 10 cats at once by saying ten
times 12 are $1.20. But what about the kittens? If you get
the whole 16 in one box weighing a pound they will go for
another 12 cents, but if you chance to put 1 kitten with each
cat, then you wounld pay $2.40 instead of $1.20, and you wonld
still have 6 Kkittens left over. How are you going to ship
them? If you ship them each in a separate box they will be 6
cents. If you ship five in one box it will be 12 centr, becqvse
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that is a fraction over 4 ounces, which makes another pound.
Talk about mathematicians! How the scientists in Washing-
ton could devise a thing like that I can not understand.

Mr. COX. What would the gentleman think of a proposition
to turn over the whole question of weights and rates to the
Pestmaster General?

Mr. KINDEL, Not with this Postmaster General. I have
tried to talk with him, and he does not understand the first
thing about it. He is absolutely ignorant on this subject. He
may know about everything else, but he does not know about
this. He is dependent on those four clerks.

Now, further, I saw the gentleman from Georgia [Mr, ApAMm-
sox], chairman of the Interstate Commerce Committee, and
begged him to intercede. I said, “ They are going to put this
through if you do not look out.,”” He said, “ I do not take any
stock in this. I have got to turn it over to Mr. Moox, chairman
of the Committee on the Post Office and Post Roads.”

I saw the gentleman from Tennessee [Mr. Moox], and he
listened to me attentively. As a result he wrote the following
letter to Mr. Burleson:

JurLy 3, 1913,
ITon. A. B. BURLESON,
Postmaster General, Washington, D. C.

My Damar Sin: Mr. KixpEL, of Colorado, is insisting that the proposed
change in zone rates under the ‘ﬂfrcel- t law will work a very great
detriment to the Government. Is bill, as you know, was put through
ns a uogl\Promise in order to get the system started. It is intensely
crade. ¢ appointed at the same time a parecel-post commission in the
House and Senate, whose duty it is to make a thorough investigation and
report to the next Congress as to what changes should be made in the
law covering rates, zones, and so on. He (Mr. K.) tells me that he
has filed a statement with yon and the Interstate Commeres Commis-
gion, to which reference is mnde. 1 have gone over some of the
figzures with him to-day, and am inclined to think that he is right
about the inadvisability of some of the changes.

1, of course, not want to interfere in any way with what the de-
artment may want to do, or the Interstate Commerce Commission, as
o what they want to do, under the authority invested in them mnder

the nct. But I am also inclined to think that it would be wise to
wait upon the report of the commission and the action of the com-
mittee on that report before anything is done. It is evident that the
committee in the Post Office Department investignting the matter has
not a very full com;;::henslon of the act or the changes that may be

desired, They ma ow more about it than I do, but I feel it is a
matter upon which we ought to have some very thorough investiga-
tion by the legislative commission and the department in conjunction.
Perhaps it would be a good idea to walt until the next session before
snythﬁ: is done, as there is danger of much loss to the Government
by too st I fear that some of the changes

action in this matter.
proposed will result in gi the business to the express com-
panies and the nonpaying business to the Government, by reason of the
power now exist for reshipment, or rather remalling, from different
gzones between the point of shipment and destination, and by reason
of the fact that the rates are so fixed that they will work ultimately
to the deiriment of the Govermment. I may be mistaken abont this,
but I think this point iz well worthy of wvery careful investigation
before the change is made. I do not want yon to understand that I
am interfering in the matter at all, but T simply make these sugges-
tions for your consideration if the matter is not closed.
Sincerely, yours,
Jorx A, Moox,
Chairman Committee on the Post O and Post Roads,
> ouse of Representatives.

This was on July 3. I also saw Mr. Clark, of the Interstate
Commerce Commission, several times, begging him to consider
the matter well; told him they would be in conflict with every
rule and order that they had made heretofore. On July 1 I

wrote him this letter:
Wasmingrow, D, C., July 1, 1913,
Hon. Epcar B. CLARE,

Chairman Interstate Cominerce Commiission,
Washington, D, C.

My Dear Mz, Crark: At the snggestion of Commissioner Marble,
with whom I discussed briefly, Monday, the m%estlons submitted by
the Post Office Department for the alteration of the parcel-post regula-
tions, zones, and rates, I am writing to set forth mg objections to these
suggestions and to petition the commission, on behalf of the people I
reprc-ser:,t. that these unscientific, nnrelated, and illogical alterations be
not made.

It is my understanding that Postmaster General Burleson has pro-
posed consolidating the local, first, and secend zones into a new first
zone, with a radius of 150 miles; that he gropoaes to increase the
weight limit to 20 pounds within this zone and to make the rates one-
half of 1 cent per pound plus b cents; that he proposes to leave the
remaining six zones unchanged and the rates in these six zones like-
wise unchanged; that, in fact, so far as I can learn, he DPDROSN no
changes except those mentioned above—in the local, first, and second
ZONeS,

I have urged repeatedly that extensive changes be made in the pareel-
post system, and I do not want to hinder in any way alterations which
will improve the system and make it a more general instrument for the
use of the public in the distribution and delivery of parcels. But I am
o;‘)posed to these unrelated changes, because I think they will discredit
the parcel post and the Democratic Party and will serve only to post-

one the day when the parcel post shall be the economical transporta-

n medinm it is destined to become.

Under the plan suggested by the Postmaster General the rate on 20
pounds in the 150-mile radius would be 15 cents. There can no
doubt that the existing rates are too high: but there is no warrant for
reducing them =o radically as the Post Office Department has suggested,
while leaving the rates for longer distances unchanged.

The present rate on a 10»80nnd package in the second zone, from 50
to 150 miles, Is 42 cents. n 20 pounds., which could be mailed only
in two packages, the rate is 84 cents, It is proposed to cut this rate

totIS cents, or to make it only 1 cent more than one-sixth the present
rate.

But rates for longer distances than 150 miles are to remain un-
changed. Then, in t hird zone, for distances between 1530 and 300
miles, the rate on 20 pounds, which could still be sent only in two
packages after the mew regulations become effective, if they should be
adopted, would be $1.04. In other words, the added charge for ship-
ping 20 pounds acress an imaginary line only 150 miles from the point
of origin is B9 cents, and the shipper is at the further inconvenience of
being forced to Fut u'? bis shipment in two packages to get it across
this imaginary line at all by parcel post.

In opinion the express companies would be able to use the parcel
gost, if these suggested changes are made, to do all their expensive

elivery work in small packages, while they will deprive the Govern-
ment of all the long-haul business, on which it might make a profit
sufficient to meet the deficit that it will andoubtedly face through
handling shipments in the 150-mile zone at such abnormally low rates.
I will give one example of how this might be done, and I am sure the
commission can supply an almost unlimited number of slmilar examples.

Under the new schedule of express rates })roposed by the commission
the rate from New York to Des Moines will be $3.30 per 100 pounds.
The parcel-post rate is 01 cents for 10 pounds, or $9.10 for 100 pounds,
wnli!c ttfoujh gt s g B ﬂoﬁed. talfe axpress ies might

e chan proposed were companies
shlegl lwvounﬁﬂpacknges from New York to Des Moines, them break
each package up into five 20-pound pa and distribute them any
place within 150 miles of Des Moines for 15 cents each, or 75 cents.

Thus the express companies might ship from New York to Des AL
make all e’:!:’pmsive deliverles on rural routes and to points where they
have no offices within the 150-mile radins for gd imr 100 pounds,
while the minimum cost by parcel post would be $9.10. Quite natu-
rally the ?nrcel post wonld get none of the business except the ex-
pengive-delivery businasai wh I belleve, you will agree with me, can
not be done execept at a loss to the Government,

I am coutﬂ‘]innt the Intetrstabte gomt%:ercehi Comnﬁsﬁion will ntot aE-
prove a postal arrangement whereby the shipper, resol o sub-
terfuge, can ‘‘ beat" the {mhushed parcel- rates {hmugiﬂ& parcel-
post system itself. But the changes proposed by the Postmaster Gen-
eral would make such a thing possible,

A shipper desiring to deliver a package to a post office 600 miles
distant, said package weighing 20 pounds, conld not do so by shippin
it in a single package under the generally understood regulations o
the parcel post. But if this new plan were put into effect the deliv-
ery might made by four reshipments, and the rate would be less
‘tamm oncl-halr st\.arhut it would cost If shipped directly In two packages

¥ parcel po

The rate on a 10-pound package to a distance of 600 miles, of the
limit of the fourth zone, is 62 cents. On two 10-pound packages the
rate would be $1.24. PBut the shipper might put the goods up in a 20-
Enund ackage, ship it to an agent 150 miles distant for 15 cents, and

ave that agent repeat the process, until it would reach final destina-
tion at a eost of cents. In this way a 20-pound package might be
shipped 1,800 miles for $1.80, while the rate on two D—J:ounﬁ packages
for that distance is $2.02. In fact the rate on 20-pound packages thus
reshipped would not equal the rate on two 10-pound p:
present system until a distance of 2,400 miles had been reached.

I submit that any system which might be defeated by so simple a
subterfuge bas something radically wrong about it. a 20-pound
Eackago. by being reshipped 16 times, and thus handled 32 times, can

@ carried across the country by parcel post for $2.40, then certainly
there Is no reason for charging the same amount for shipping two
Io—'lpou.nd packages, which would have to be handled but twice each.

‘he commission is familiar with my eforts to obtain general altera-
tions in the tmrcel ‘poat, which shall be uniform throughout the countrg.
I am eager to see Improvements made, but I protest against such reck-
less alterations as those proposed. I realize that the great volume of
business to be handled by parcel post must be In the local zone, and
that the greatest possible benefit that could come to the public from
unrelated changes would be through a reduction in rates and Increase
of weight limit in the local mone. 7

But I insist that general and logical alterations shounld be made In
the entire system. e rate ﬁr ton-mile should decrease as the dis-
tance increases, and above certain weights, as the weight of the pack-
age increases. I am satisfied that only evil can result ultimately from
the class of reckless alterations suggested b{ the Postmaster General.

By the parcel-post map accompanying this it will be seen that parcel-

rates in Colorado for short distances will be in many cases lower
han freight rates. In addition to illustrating further the abnormally
high freight rates in my Siate this illustrates the unreasonableness of
the rates proposed by the Post Office Department.

From Denver to Leadville the rate on first-class freight is $1. The
express rate is $2.25. But ville is within 150 miles of Denver,
as may be seen from the map. Ience the parcel post on 100 pounds,’
handled in five packages, wonld be 75 cents. A large number of other
points within the 150-mile radins would take parcel-post rates lower
than the existing first-class freight rates.

From the same map it ean also be seen, by referring to the legend
attached, how 100 pounds might be shipped from New York to Des
Moines, and distributed to varions points within the 150-mile radius at
15 cents for each 20-pound ckage.

These are but a few of thousands of similar mmPi that might
be cited. I desire to state In conclusion that, while being eager to see
changes made that will bring the pareel post into more general and
ndvantageous use, 1 protest against such alterations as will ammg‘l‘i
il}cﬁ_ase t]?ﬁ postal deficit and make the parcel post the laughingst
4] e publie. .

The SPEAKER, The time of the gentleman from Colorado
has expired.

Mr. KINDEL. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the RRecorp.

The SPEAKER. The gentleman from Colorado asks unan-
imous consent to extend his remarks in the Recorpn. Is there
objection?

There was no objection.

Mr. KINDEL. The Postmaster General and the Interstate
Commerce Commission proceeded very quietly and with as
little publicity as possible toward making the important changes
that have been made in the parcel-post system. To illustrate
the difficulty I had in finding out what they were doing, and to
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show the manner in which they proceeded, I desire to insert
the following letter, which I received from Commissioner
Harlan, of the Interstate Commerce Commission:
INTERSTATE COMMERCE COMMISSION,
CiraMBERS oF JAMES S, HARnaAN, COMMISSIONER,
Washington, July 1, 1913.
Hon. Geonce J. KIXpELn,
House of Representatives.

Dean Mp. KixpEL: Following up our brief conference thls morning,
1 requested the Post Office Department to furnish you with a copy of
thelr communieation to the commizsion, and 1 understood that they
would do this at ence.

For reasons that have seemed entirely satisractog to us the com-
mission will make no public announcement either with respect to what
the Post Office Department proposes or with respect to our conclusions
thereon. This will be done in due course by the Post Office Department.
1 must request you therefore to pursue the same course, and that yon
make no public expression regpecting the letter that I have asked the
Post Office Department to send to you or respecting your comments to
us until the Post Office Department has made its announcement,

It is important that you let us have your suggestions the first thing
in the morning.

Bincerely, yours, Jas. 8, Harrax, Commissioner,

On the same day I received the following letter from the Post-
master General, transmitting to me a copy of the changes pro-
posed, which I had not before been able to obtain. It will be
noted that I was cautioned to be very secretive regarding the
proposal—to say nothing about it to anybody, and to return it
to the department.

OFFICE OF THE POSTMASTER GENERAL,
Washington, D. C., July 1, 1913.
Hon. GEorGE J. KINDEL, ;
House of Reprcsentatives.

My Dpar Mr. K1SpEL: Referring to a request which you have made
on the Interstate Commerce Commisslon for a copy of the memoranda
which I fornished the commission in connection with the gm
changes In zones and rates in the parcel-post system, I am handing yon
herewith copy of the report of the parcel-post committee, bearing the
date of June 17, and a copy of my letter and recommendations based
upon this report, addressed to the Interstate Commerce Commission,
under date of June 28.

These data are given to you with the understanding that they are to
be used by you only, and to be returned to this department when they
ghall have served your purpose,

Very sincerely, A. 8. BURLESON.

Postmaster General,

Later, while I was in Panama, the following letter was sent
me by Chairman Clark, of the Interstate Commerce Commission,
in answer to the letter I had written the commission protesting
against the changes in rates proposed by the Postmaster Gen-
eral :

INTERSTATE COMMERCE COMMISSION,
Washington, July 9, 1913.
Hon. Gro. J. KIXDEL,
House of Representatives, Washington.

DeAr Sir: Your letter of the 1st instant, relative to certain changes
in the parcel-post regulat!ons propoged by the Postmaster General, has
been considered by the commission,

We realize that inconsistencies, perhaps, exist in the system, but we
realize also that the whole matter is experimental. We have gone into
this matter rather exhaustively, have ascertained quite fully the rea-
gons which prompted these proposed changes on part of the Post Office
Department and the purposes almed at, and inasmuch as the commis-

glon is gatisfied that the changes are primarlly for the pu of re-
moving restrictions which prevent the mailability of desirable articles
and for the purpose of the public a more liberal and better

v
gervice, the commission feeIs!ntiat it should not hamper the efforts of
the Post Office Department by withholding consent to the ch
which, like all the rest of the regulations, are largely experimental in
their nature, and which can be again changed later If experience shall
demonstrate that that is desirable.
Yours, truly,
E. E. CrAng, Chairman.

I challenge the statement of Commissioner Clark to the effect
that the commission made any very exhaustive investigation
into the results of the changes proposed by the Postmaster
General. I made an effort to be heard on the subject, but was
told that there would be no hearings. I was permitted to file
a brief, which I have read in the course of my remarks. I
wrote that letter on July 1. The records in the cffice of the
Interstate Commerce Commission show that the order of the
Postmaster General was approved by the commission June 26,
four days before I was given permission to file my brief pro-
testing against the order. It was signed by all the commis-
sioners except Commissioner Meyer.

I looked over all the papers in connection with the case in
the office of the commission. 1 saw no letters or comments
there except those furnished by myself, a letter from Congress-
man Moox, which I have read, and a few other pieces of docu-
mentary evidence, which had apparently been filed and never
disturbed afterwards.

ADJOURNMENT.

The SPEAKER. TUnder the previous order of the House,
the House will now adjourn. &

Accordingly (at 1 o'clock .and 57 minntes p. m.) the House,
under its previous order, adjourmed until Friday, August 8, 1913,
at 12 o'clock noon.

EXECUTIVE COMMUNICATIONS.

Under clause 2 of Rule XXIV, executive communications were
taken from the Speaker's table and referred as follows:

1. A letter from the Secretary of the Treasury, transmitting
a communication from the Acting Secretary of War submitting
an estimate of appropriation for replacing military stores, sup-
plies, and equipment lost by the National Guard in Ohio dur-
ing the recent floods (H. Doc. No. 172) ; to the Committee on
Appropriations and ordered to be printed.

2, A letter from the Secretary of the Treasury, transmitting
a letter from members of the commission created for the pur-
pose of investigating and reporting to Congress a suitable de-
sign for a memorial bridge across the Potomae, submitting an
estimate of appropriation to enable the work to be started
(H. Doec. No. 173) ; to the Committee on Appropriations and
ordered to be printed.

3. A letter from the Acting Secretary of War, transmitiing,
with a letter from the Chief of Engineers, report on preliminary
examination of Clearwater Harbor and Big Pass, Fla., with a
view to securing a channel with a suitable depth and width from
the Gulf of Mexico to a point at or near the town of Clearwater,
Fla. (H. Doc. No. 174) ; to the Committee on Rivers and Harbors
and ordered to be printed with illustration.

4. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report on preliminary
examination of Pensauken Creek, N. J. (H. Doe. No. 175) ; to
the Committee on Riversand Harbors and ordered to be printed.

5. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report of preliminary
examination and survey of Lake Ponchartrain, La., with a
view to removal of the middle ground between the Rigolets
and north draw of New Orleans & Northwestern Railroad bridge
(H. Doc. No. 176) ; to the Committee on River and Harbors
and ordered to be printed with illustration.

6. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report of preliminary
examination of Fox Creek, Dorchester County, Md. (H. Doc. No.
177) ; to the Committee on Rivers and Harbors and ordered to
be printed with illustration. :

7. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, reports on prelimi-
nary examination and survey of inland waterway between Me-
Clellanville and Winyah Bay, and between Charleston and
McClellanville, by way of Alligator Creek and Sewee Bay, 8. C.
(H. Doc. No. 178) ; to the Committee on Rivers and Harbors
and ordered to be printed with illustrations.

8. A letter from the Acting Secretary of War, transmiiting,
with a letter from the Chief of Engineers, report of preliminary
examination of Blackwater Rliver, Va., with a view to removal
of shoal at its mouth (H. Doc. No. 179) ; to the Committee on
Rivers and Harbors and ordered to be printed.

9. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report of preliminary
examination of Wabash River at Maunie, Ill. (H. Doc. No.
180) ; to the Committee on Rivers and Harbors and ordered to
be printed with illustrations.

10. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report of prelimi-
nary examination and survey of Manhasset Harbor, N. Y. (H.
Doe. No. 181) ; to the Committee on Rivers and Harbors and
ordered to be printed with illustrations.

11. A letter from the Acting Secretary of War, transmitting,
with a letter from the Chief of Engineers, report of preliminary
examination of Hunting Field Creek, Md. (H. Doc. No. 182);
to the Committee on Rivers and Harbors and ordered to be
printed with illustrations.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIIT,

Mr. RAKER, from the Comnittee on the Public Lands, to
which was referred the bill (H. R. 7207) granting to the city
and county of San Francisco certain rights of way in, over, and
through certain public lands, the Yosemite Natienal Park, and
Stanislnus National Forest, and certain lands in the Yosemite
National Park, the Stanislans National Forest, and the public
Inndg in the State of California, and for other purposes, re-
ported the same without amendment, accompanied by a report
(No. 41}, which said bill and report were referred to the Com-
mittee of the Whole House on the state of the Union.
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIII,

Mr. DENT, from the Committee on Military Affairs, to which
was referred the joint resolution (8. J. Res. 52) to authorize
the appointment of Thomas Green Peyton as a cadet in the
TUnited States Military Academy, reported the same with
amendment, accompanied by a report (No. 42), which said bill
and report were referred to the Private Calendar.

CHANGE OF REFERENCH.

Under clause 2 of Rule XXII, the Committee on the Library
was discharged from the consideration of the bill (H. R. 7282)
for the relief of the estate of Samuel Very, jr., and the same
was referred to the Commitiee on Claims.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXII, bills, resolutions, and memo-
rials were introduced and severally referred as follows:

By Mr. LINTHICUM : A bill (H. R. 7288) to provide for re-
pairing the U. S. frigate Constellation and stationing her at Balti-
more, Md,, and for other purposes; to the Commitfee on Naval
Affairs.

By Mr. LEVY: A bill (H. R. 7289) to amend an act entitled
“An act to amend the national banking laws” approved May
80, 1908, by admitting State banks to its provisions; by repeal-
ing the prohibitory tax on the cirenlation of national currency
associations, and by providing that the member banks thereof
may assume the functions of clearing houses and have the
benefits of loan certificates; to the Committee on Banking and
Currency.

Also, a bill (H. R. 7290) to amend and extend an act entitled
“An act to amend the national banking laws,” approved May
30, 1908, by admitting State banks to its benefits, increasing the
powers of national currency associations to perform the func-
tions of clearing houses, including issnance of loan certificates,
repealing the prohibitory tax on their note issues, providing a
continuous market for 2 per cent bonds, and establishing an
elastic bank currency on a gold basis; to the Committee on
Banking and Currency.

By Mr. CARTER: A bill (H. R. 7201) to amend article 103
of the Rules and Articles of War; to the Committee on Military
Affairs.

By Mr. ADAMSON: A bill (H. R. 7292) to provide for the
admission of the male employees of the executive departments
and independent bureaus of the Government in Washington
who may contract tuberculosis while 20 employed to the United
States Public Health Sanatorium for Tuberculosis at Fort Stan-
ton, N. Mex., not exceeding 25 in number to be under treatment
at one time; to the Committee on Interstate and Foreign

erce.

By Mr. BROCKSON: A bill (H. R. T203) to establish a cus-
toms collection district and ports of entry in the State of Dela-
ware; to the Committee on Ways and Means.

By Mr. HULINGS: A bill (H., R. 72804) to enable the Inter-
state Commerce Commission to investigate appliances or sys-
tems to promote the safety of railway operations, and making
appropriation for the same; to the Committee on Appropria-
tions.

By Mr. BURKE of South Dakota: A bill (H. R. 7200) grant-
ing a condemned cannon to the city of Miller, 8. Dak.; to the
Committee on Military Affairs.

By Mr. STEPILENS of Texas: A bill (H. R. 7206) regulating
the expenditure of Indian funds for support of sectarian schools
or religious institutions; to the Committee on Indian Affairs,

By Mr, MONDELL: A bill (H. R. 7T297) granting a right of
way over certain public lands and reservations to the ecity and
county of San Francisco for the purposes of a water supply
and power development; to the Committee on the Public Lands.

By Mr. BROCKSON: A bill (H. R. 7208) to increase the limit
of cost of the public building at Smyrna, Del.; to the Com-
mittee on Public Buildings and Grounds.

By Mr. TREADWAY: A bill (H. R. 7209) to provide for a
site and public building at Great Barrington, Mass.; to the
Committee on Public Buildings and Grounds.

By Mr. KENT: A bill (H. R. 7300) to authorize the estab-
lishment of free public schools upon United States military
reservations; to the Committee on Military Affairs,

By Mr. CONRY: A bill (H. R. 7301) authorizing the Secre-
tary of the Navy to offer rewards for information or evidence

gfﬂ golations of the antitrust act; to the Committee on Naval
rs.

By Mr. LINTHICUM : A bill (H. R, 7302) to place the super-
vision and control of Fort McHenry and the grounds connected
therewith under the city of DBaltimore, and making certain
provisions in connection with the said transfer; to the Com-
mittee on Military Affairs.

By Mr. EVANS: A bill (H. R. 7303) authorizing the Court
of Claims to hear and consider all claims of certain tribes or
nations of Indians in the State of Montana; to the Committee
on Indian Affairs.

Also, a bill (H. R. 7304) for the relief of certain nations or
iriﬂb?;&of Indians in Montana; to the Committee on Indian

A

By Mr. LINTHICUM: A bill (H. R. 7305) providing for the
appropriation of a sum of money for the erection at Fort Me-
Henry of a monument and flagstaff to Francis Scott Key, and
a memorial hall to the defenders of the Nation in the War of
1812, and the erection of a monument upon the North Point
battle field, and for the necessary alterations in the buildings
%;?S grounds in connection therewith; to the Committee on the

rary.

By Mr, LEVY: Resolution (IL Tes, 220) directing the Secre-
tary of the Treasury to furnish the House with a copy of the
transfer list of registered 2 per cent bonds by national banks
gince July 1, 1913; to the Committee on Ways and Means.

By Mr. GOODWIN of Arkansas: Resolution (H. Res. 221) to
print decigsions of the Supreme Court of the United States in
the Arkansas, Oregon, West Virginia, Missouri, and Minne-
sota rate cases; to the Committee on Printing.

By Mr. BRITTEN: Resolution (H. Res. 222) directing the
Committee on Naval Affairs to report a bill at the earliest
practicable date providing for an emergency appropriation snffi-
ciently large to begin the immediate construetion of three addi-
tional battleships of the dreadnought type; to the Committee on
Naval Affairs.

By Mr. STEPHENS of Texas: Joint resolution (H. J. Res.
115) extending belligerent rights to the contending factions in
the Republic of Mexico and declaring for a policy of neutrality ;
to the Committee on Foreign Affairs.

By Mr. HOBSON: Joint resolution (H. J. Res. 116) author-
izing the Secretary of the Treasury to furnish eertain informa-
tion to Congress; to the Committee on Interstate and Foreign
Commerce.

Also, joint resolution (H. J. Res, 117) propesing an amend-
ment to the Constitution prohibiting the sale, manufacture for
sale, and importation for sale of beverages or foods containing
alcohol ; to the Committee on the Judiciary.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ADAIR: A bill (H. R. 7306) granting an increase of
pension to Lorenzo D. Crawley; to the Committee on Invalid
Pensions.

Also, a bill (H. R. 7307) granting an increase of pension to
Thomas J. Chilton; to the Committee on Invalid Pensions.

By Mr. ANDERSON: A bill (H. R. 7308) granting an in-
crease of pension to Mary Fowler; to the Committee on Invalid
Pensions.

Also, a bill (H. .. 7309) granting an increase of pension to
George H. Suits; to the Committee on Invalid Penslons.

Also, a bill (H. R. 7310) granting a pension to Isabel Arne-
son; to the Commitiee on Invalid Pensions.

Also, a bill (H. R. 7811) granting a pension to Melissa J.
Gross; to the Committee on Invalid Pensions.

Also, a bill (H. R, 7312) granting a peunsion to Minnie A.
Thornhill; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7313) granting a pension to Bridget
Thomas; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7314) granting a pension to Hattie Rey-
nolds; to the Committee on Invalid Pensions. g

Also, a bill (II. R. 7315) granting a pension to Eli J. Ber-
trand; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7316) for the relief of Peter J. Schwarg;
to the Committee on Claims,

Also, a bill (H. R. 7317) for the relief of F. W. Tyler; to the
Conmmnittee on Claims.

Also, a bill (II. R. 7318) for the relief of Benjamin F. Day-
ton; to the Committee on Military Affairs.

By Mr. BROWN of West Virginia: A bill (IL R. 7319) grant-
ii;Jg n;li pension to Anna B. MeCoy; to the Committee on Invalid

‘ensions,
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Also, a bill (H. R. 7320) for the relief of Adolph Kogelschatz;
to the Committee on War Claims.

By Mr. CLARK of Missouri: A bill (H. R. 7321) for the relief
of the treasurer of State Hospital No. 1, at Fulton, Mo.; to the
Committee on War Claims.

By Mr. CONRY: A bill (H. R. 7322) granting a pension to
Michael Collins; to the Committee on Invalid Pensions.

By Mr. DENT: A bill (H. . 7323) granting a pension to
Martha Rebecea Young; to the Committee on Pensions.

By Mr. DICKINSON: A bill (H. R. 7324) granting a pen-
sion to Jacob Buzan; to the Commitfee on Invalid Pensions.

Also, a bill (H. R. 7325) granting a pension to James M.
Pickett; to the Committee on Invalid Pensions.

By Mr. FERGUSSON: A bill (H. R. 7320) granting a pen-
sion to Joseph F. Fike; to the Committee on Pensions.

Also, a bill (H. R. 7327) for the relief of Charles L. Hill; to
the Committee on the Public Lands.

Also, a bill (H. R. 7328) for the relief of W. A. Walker; to
the Committee on Claims.

Also, a bill (H. . 7329) authorizing the Secretary of War
to award the congressional medal of honor to Second Lieut,
Etienne de P. Bujac; to the Committee on Military Affairs.

By Mr. FORDNEY : A bill (H. R, 7320) granting a pension to
Ira A. Huntley; to the Committee on Pensions,

By Mr. HULINGS: A bill (H. R. 7531) authorizing the Com-
missioner of Internal Revenue to redeem and pay to Nathan
Rosenblum the value of certain revenue stamps destroyed; to
the Committee on Claims.

By Mr. KINKAID of Nebraska: A bill (H. R. 7332) grant-
ing an increase of pension to William Brown; to the Committee
en Invalid Pensions.

By Mr. LAFFERTY : A bill (H. R. 7333) granting a pension
to Sue 8. Rabb; to the Committee on Invalid I’ensions,

Also, a bill (H. R. 7334) for the relief of Charles Leon; to the
Committee on Claims.

Also, a bill (H. R. 7335) for the relief of Oliver Steele; to the
Committee on Claims.

By Mr. O'HAIR: A bill (H. R. 7336) granting a pension to
Elisha Buckner; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7337) granting an inerease of pension to
James H. Moreland; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7338) granting an increase of pension to
James Claypool ; to the Committee on Invalid Pensiens.

Also, a bill (H. R. T339) granting an increase of pension to
Luther Jenkins; to the Committee on Invalid Pensions,

Also, a bill (H. R. 7340) granting an increase of pension to
John W. Bayne; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7341) granting a pension to Mary A.
Vaughn; to the Committee on Invalid Pensions

Also, a bill (H. R. 7342) removing the disability of a charge
of desertion in the case of Willlam Martin; to the Committee
on Military Affairs. -

By Mr. PAYNE: A bill (H. R. 7343) granting an increase of
pension to John W. Whitbeck; to the Committee on Invalid
Pensions.

By Mr. POST: A bill (H. R. 7844) granting an increase of
pension to Wesley W. Gooley; to the Committee on Invalid
Pensions.

‘By Mr. PROUTY: A bill (H. R. 7345) granting a pension to
Walter E. Petrie; to the Committee on Pensions.

By Mr. STEPHENS of California: A bill (H. R. 7846) grant-
ing a pension to Elizabeth McManus; to the Committee on In-
valid Pensions.

By Mr. STONE: A bill (H. R. 7347) granting an increase of
pension to Catherine Kennedy; to the Committee on Invalid
Pensions.

Also, a bill (H. R. 7348) granting an increase of pensien to
William A. Taylor; to the Committee on Invalid Pensions.

Also, a bill (H. R. 7349) granting an increase of pension to
John T. Lea; to the Commiftee on Invalid Pensions.

By Mr. THOMSBON of Illinois: A bill (H. R. 73850) for the
relief of George Q. Allen; to the Committee on Appropriations.

By Mr. TREADWAY : A bill (H. R. 7351) granting a pension
to Julia Halloran; to the Committee on Pensions.

Also, a bill (H. R. T352) gramting a pension fo Eva M.
Thomas; to the Committee on Invalid Pensions,

By Mr. UNDERHILL: A bill (H. R. 7353) to remove the
eharge of desertion against James Green; to the Committee on
Naval Affairs.

By Mr. MITCHELL: A bill (H. R. 7854) waiving the age
limit for admission to the Pay Corps of the United States Navy
in the case of Edward Henry Duane; to the Committee ¢n
Naval Affairs.

| as set forth In the * Plan de San Lu

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

By the SPEAKER (by request) : Petition of the Society of
Automobile Engineers, protesting against the passage of the
Oldfield bill, relative to change in the patent laws; to the Com-
mittee on Patents.

By Mr. ANDERSON: Papers to accompany a bill granting a
pension to Bridget Thomas; to the Committee om Invalid
Pensions.

Also, papers to accompany a bill to grant a pension to Hattie
Reynolds; to the Committee on Invalid Pensions.

Also. papers te accompany a bill granting a pension to Isabel
Arneson ; to the Committee on Invalid Pensions.

Also, papers to accompany a bill granting a pension te Mary
Tavler; to the Committee on Invalid Pensions.

By Mr. DALE: Petition of the San Franciseo Title Insurance
Co.. of San Franciseco, Cal., protesting against mutnal fife insur-
ance funds in the imcome-tax bill; to the Committee on Ways
and Means, 2

By Mr. GRAHAM of Pennsylvania: Petition of the North
Carolina Pine Assoeintion, favoring the retention of the Com-
merce Court; to the Committee on the Judiciary,

By Mr. FLOYD of Arkansas: Petition of the Harrison Com-
mereial Club, of Harrison, Ark., favoring the passage of the
Ransdell-Humphreys bill. to guarantee flood protection: to the
Committee on Rivers and Harbors.

By Mr. LONERGAN : Petition of the Society of Antomobile
Engineers of New York, protesting agninst the passage of the
Oldfield, bill, relative to change in the patent laws; to the Com-
mittee on Patents,

By Mr. MANN: Petition of Illinois State Branch. United
National Association of Post Office Clerks, protesting against an
amendment to the Sunday closing law: to the Committee on
the Post Office and Post Roads.

Also, petition of sundry citizens of Chicago, TI., protesting
against the proposed tariff on books. ete., in foreign langunages;
to the Committee on Ways and Means.

By Mr. METZ: Petition of sundry manufaeturers of the
United States, protesting against the adoption of the proposed
gtton schedule in the tariff bill; to the Committee on Ways and

eans.

By Mr. SPARKMAN: Petitions of sundry business men of
the State of Florida, favoring a change in the interstate com-
merce laws relative to mail orders; to the Committee on Inter-
state and Foreign Commerce.

By Mr. TUTTLE: Petition of Plainfield Branch and the
officers and members of the Montelair Branch of the New Jersey
Association Opposed to Woman Suffrage, protesting against the
passage of an amendment to the Constitution favoring suffrage
for women; to the Committee on the Judiciary.

By Mr. WILSON of New York: Petition of the Society of
Tammany or Columbian Order, relative to the needs of the
American Navy; to the Committee on Naval Affairs.

SENATE.
WebNEspay, August 6, 1913.

Prayer by the Chaplain, Rev. Forrest J. Prettyman, D. D.
The Journal of yesterday's proceedings was read and approved.

CONSTITUTIONALIST CAUSE IN MEXICO (8. DOC. NO. 153).

Mr. SHEPPARD. Mr. President, T have not pressed the res-
olution (S. Res. 142) I introduced recently in regard to affairs
in Mexico because the President is endeavoring to make a
settlement of the sitnation through mediation. I shall not take
any further action in the matter until the result of that effort is
determined.

I have here, however, a statement showing the nature of the
constitutionalist eause, the extent of the territory now in un-
disturbed possession of the econstitutionalists, the names of
the varions military leaders, and the number of their followers
in arms. I think this statement will be ef great value in en-
abling the Senate to obtain a proper idea of the situation, and
I ask that it be printed in the Recorp and also published as a
doenment. I obtained it from sources I believe to be entirely
authentic.

There being no objection, the matter referred to was ordered
to be printed as a document and also to be printed in the
Recorp, as follows:

MEMORANDUM RELATIVE TO MEXICAN SITUATION.

It is universally belfeved that 950 J}er cent of the people of Mexico
favor the constitutionalist cause, headed by Gov. Carranza. This eanse
represents the identieal Ideas and asglmtlans of the revelution of 1010,

Potosl.” The triumph of Madera

over Diaz and his effort to bring about a realizatiom of those ideals and
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