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PETITIONS, ETC. 

Under clause 1 of Rule XXII, the following petitions and papers 
were laid on the Clerk's desk and referred as follows: 

By Mr. BELL: Remonstrance of citizens of Colorado and other 
States, against the enactment of legislation intended to abolish 
the presen t system of ticket brokerage-to the Committee on In­
terstate and Foreign Commerce. 

By 1\fr. HANDY: Petit-ion of RichardT. Cann, jr. , and 85 other 
citizens of St. George, Del., for a more rigid restriction of immi­
gration-:-to the Corumittee on Immigration and Naturalization. 

By 1\fr. JOY: Paper to accompany House bill relating to the 
claim of Edward B. McPherson, jr., of St. Louis, 1\Io.-to the 
Committee on Claims. 

By -Mr. McRAE: Resolutions of the Arkansas Division of the 
Travelers' Protective Association, protesting against the passa.ge 
of Rouse bill No. 30, relating to railroad-ticket brokerage-to the 
Committee on Interstate and Foreign Commerce. 

By Mr. ROBINSON of Indiana: Petition of Leo Freiburger, 
C. McCulloch, T. E. Ellison, 0. N. Heaton, E. W. Cook, John C. 
Peters, Henry C. Paul, E. M. Wilson, E. F. Yarnell, T. F. Thieme, 
Louis Fox, Clark Fairbanks, George W. Pixley, P. A. Randall,. 
J. B. White·, R. S. Robe1·tson, D. N. Foster, Louis F. Cm·des, C. A. 
Wilding, W. J. Vesey, Frank Alderman, Joe W. Bell, Isidor Leh­
man, E. C. Rurode, S. B. Bond, John Mohr, j1·., and Charles W. 
Orr, of Fort Wayne, Ind. , to have hides placed on the free list­
to the Committee on Ways and Means. 

By Mr. TERRY: Resolution of Arkansas Division, Travelers' 
Protective Association, remonstrating against the passage of a 
bill intended to dest.roy the present system of ticket brokerage­
to the Committee on Interstate and Foreign Commerce. 

SENATE. 

TUESDAY, July 6, 1897. 

The Senate met at 11 o'clock a. m. 
Prayer qy Rev. HuGH JoHNSTON, D. D., of the city of Wash­

ington. 
On m otion of Mr. GALLINGER, and by unanimous consent, 

the reading of the Journal of yesterday's proceedings was dis­
pensed with. 

PETITION. 

Mr. McBRIDE presented a petition of sundry citizens of Eckley, 
Oreg., praying for the early enactment of a protective-tariff law; 
which was ordered to lie on the table. 

THE TARIFF BILL. 

The VICE-PRESIDENT. The morning business appears to be 
closed. 

Mr. ALLISON. I move that the Senate proceed to the consid­
eration of House bill 379. 

Xhere being no objection, the Senate, as in Committee of the 
Whole, resumed the consideration of the bill (H. R. 379) to pro­
vide revenue for the Government and to encourage the industries 
of the United States. 

Mr. BATE. Mr. President--
Mr. BACON. If the Senator from Tennessee will permit me, 

I desire, with the indulgence of the Senate, to make a statement 
with reference to a matter which occurred yesterday pending the 
consideration of the tariff bill. 

The senior Senator from Texas [Mr. MILLS] yesterday offered 
an amendment to the bill proposing a tax of 5 per cent upon all 
products in excess of $10,000 by any factory using the various 
materials mentioned. I voted in the affirmative upon that amend­
ment. I feel constrained to Ray that that vote was given by me 
without due consideration, and that upon such consideration I do 
not app1·ove of the measm·e. 

I know it is suggested that the bill which is now under consid­
eration contains many provisions imposing protective duties of 
such an extreme nature that the amendment was in the nature of 
an offset to it rather than an intention on the part of those who 
voted for it to indicate a purpose to impose a t ax of that nature 
and to that extent. I think it more than probable that in the 
minds of some of us, at least, there was more of ;t disposition to 
enter a protest against the high protective rates in the bill than 
to commit ourselves to this particular mode of taxation and the 
extent of it. 

If the industries which under this tariff bill enjoy the enor­
mously high protective rates were the only ones which could be 
affected by the amendment, that might be a sufficient answer; 
and I am very free to say for myself that if the amendment could 
be limited in its operation to such trusts as the sugar trust and 
other gigantic monopolies which are in open, flagrant, and defiant 
violation of law, I would be willing to stand by the amendment. 
But the misfortune is that it would not only affect them, but also 

everymanufacturingindustry throughout the country. There is 
scarcely a village in the United States which has not some manu­
facturing institution which would be affected injuriously by the 
amendment. Such a measure I can not approve. 

Under the rules there is no way in which I can change my vote, 
but my convictions upon the subject are so decided that I feel it 
due to myself that I should make this statement in order that 
the RECORD shall not misrepresent what is my true view of the 
matter. . · 

Mr. JONES of Arkansas. Will the Senator from Tennessee 
yield to me a moment? 

Mr. BATE. Certainly. 
Mr. JONES of Arkansas. Mr. President, this bill of course is 

Lmderstoo[l to give expression to the views of the R epu blican 
party for the remedy of the present difficulties under which the 
country labors. It is a practical declaration that more taxes, 
higher taxes, is the remedy for the present distressing situation. I 
do not believe that there is a necessity for greater ta,xation or that it 
is the remedy for the difficulties under which we labor. Our diffi­
culties have another origin, and a remedy totally different must be 
applied before we obtain relief. I shall not detain the Senate by 
any statement of my personal views now, and I will not ask the 
Senate to listen to the reading of a document which I desire to 
have printed in the RECORD as an expression of my views. The 
article alluded to is" The Gold Standard," by Brooks Adams, of 
Massachusetts, a grandson of one President and a great-grandson 
of the other President of that name, a gentleman whose clearness 
of thought and force of diction are equal, in my opinion, to those 
of any member of his illustrious family. I will insert as a part of 
my remarks this pamphlet as an expression of the definition of 
the causes of the trouble under which we labor and the remedy· to 
be proposed. 

I have several other pamphlets, speeches, and articles of a similar 
character, several of which I desu·e to insert in the RECORD in its 
usual type, and wHhout. objection I will hand to the Reporter 
such as I think may be necessary to go into the RECORD. 

The· VICE-PRESIDENT. Without objection, leave will be 
granted. 

The papers referred to are as follows: 
THE GOLD STANDARD: AN IDSTORICAL STUDY. 

By BROOKS ADAMS. 

[Revised to June, 1896.] 
For the value of money, in general, is the quantity of all the money in the 

world in proportion to all the trade. (Works of John Locke, Vol. V, page 
49. ) . 

An increased demand for gold, and a consequent scarcity of that article, 
will make it more valuable in proportion to all other articles ; the same quan­
tity of gold will purchase a greater quantity of any other article than it did 
before; in other words, gold * * * will * * * rise. (Report of the 
Bullion Committee of 1810, page 11.) · 

Price, therefore, is the value of any given article, in the currency, Ly ref­
erence to which that article is measured; and must, of course, be varied by 
any variation in the quantity of gold or silver contained in such currency. 
(The Question Concerning the Depreciation of Our Currency, Huskisson, 
page 4.) 

'.rhe demand for money is regulated entirely by its value and its value by 
its qu:mtity. (Principles of Political Economy, Ricardo, Chap. Xill. ) 

A r eduction of circulation must tend to lower prices. (Lord Overstone's 
Tracts, page 202.) 

Prices t emporarily may rise or fall independently of the quantity of gold in 
the countt-y; ultimately they must be governed by this quant ity. Credit 
gives a certain latitude without rendering prices ultimately independent of 
gold. (Investigations in Currency, Jevons, page 32. ) 

In this sense, to say that the g.uantityof money r egulates prices is only the 
same thing as to say of any article that is bought or sold, that its quantity is 
a material factor in determining its value. (A Chapter in Standard Money, 
Giffen.) 

PREF AOE TO THE EDITION OF 1896. 

During the two years which have elapsed since this essay first 
appeared the great moneyed oligarchy, whose history it attempts to 
tl·ace, has governed the wodd; yet, even so, few monometallists 
will dare to maintain that those years have been years of prosper­
ity and content. It has been a period of famines and of massacres, 
of bankruptcy, and of social and political upheaval. Further­
more, setting political matters aside and fixing the attention solely 
on the economic problems which confront us, the future, far from 
brightening, has grown more somber with the passage of each 
month. To-day prices stand at substantially the bottom of their 
long decline, and the shrinkage in the value of commodities rela­
tively to money has intensified the pressure of debt until most 
debtor countries, like the United States, are confronted with ruin. 

The powerful syndicate of money lenders which was organized 
in 1895 to aid the Go,ernment at W ashington in maintaining its 
credit, by manipulat ing fore~gn exch anges, has abandoned its task 
in despair; and n ow capital;sts hardly pretend to promise pros­
perity as the r esult of th eir r:olicy, but simply insist that a reso­
lute adherence to th2 gold standard will end by attracting foreign 
investors, and thus , by increasing t he principal of our debt, neu­
tralize for the moment the drain of an interest account we are 
confessedly unable to liquidate . by trade. But to borrow on a 
falling market is certain and irretrievable-ruin; an economic axiom 
so well understood that industrial expansion has substantially 
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ceased throughout the gold-standard countries, and the mighty 
stream of bullion which flows from South Africa to London lies 
there and stagnates. 

Probably for the first time in history a considerable addition to 
the stock of precious metals has failed to stimulate enterprise; 
and the banker perceives in this phenomenon the demonstration 
of his thesis, that overproduction is the root of all the economic 
evils which now beset mankind. On the other hand, the bimetal-

_list sees in this glut of gold a menace to the very life of our civili­
zationl for to him it represents a failure of demand through the 
impoverishment of the people, an impoverishment which promjses 
to. lead to disasters in the future graver than any misfortune of the 
past. 

To the bimetallist nothing is clearer than that the gulf which 
divides us from all former experience is the economic severance of 
Asia from the West, a severance now so complete, that an addition 
to the money of the one does not react on the other, and hence 
there can be no universal equalization of prices. The difficulty 
begins with the price of bread, which is the basis of human life. 
The countries with a silver or paper currency control, speaking 
generally, the agricultural staples; but silver prices have not ma­
terially varied, and the Indian peasant is now as well paid with 
two rupees for his bushel of wheat as he was thirty years ago. 
Accordingly he can profitably produce at that price, and in the 
long run be will export enough to depress the London market 
should it rise. But two rupees, which are worth a dollar in India, 
are here worth 60 cents, and on a scale of values adjusted to 60-
cent wheat the American or English farmer is poorer than he 
was twenty years ago by nearly half his income. To that extent 
he is unable to buy, to that extent the demand for manufactures 
fails, and this at a time when the productive capacity of the com­
munity must increase through competitive improvements in ma­
chinery. Hence the permanent glut of goods, and hence the 
stagnation of gold at the centers. 

Nevertheless, in spite of the lethargy at home, the stronger and 
astuter Em·opean capitalists have found an outlet for their vital­
ity and their wealth, in seizing and exhausting new regions wher­
ever they have been found; and, although most civilized nations 
have partidpated in these spoliations, far the greediest and most 
successful has been England, whose crowning achievement has 
been the appropriation of the gold-bearing region of South Africa. 
England has, however, within the last twelve months, begun to 
exhibit signs of military weakness. Since last December she has 
not only abandoned Constantinople, a strategic point for which 
theretofore she had always been ready to fight, but she has 
allowed Russia to work her will upon the Pacific, she has endured 
a decisive check in South America, and she bas even submitted 
to consider the evacuation of Egypt in order to pacify France. 
All this she has done to secure the plunder of South Africa, and 
yet, when last winter her underhand attack on the Boers failed, 
she lacked the energy to defy Germany and occupy the country 
in force. Thus England appears at length to be shut in; if Ger­
many can be bribed or intimidated, her territorial expansion in 
Africa may continue for a space, but the end can not be long 
deferred. The masses of gold heaping up in London must find a 
new outlet, and the indications at present point to their absorp­
tion in the industrial development of the East. 

Leaving aside for the present the field of China, whose future 
is still obscure, and confining the attention to matters actually at 
hand, the attitude of the moneyed oligarchy toward India seems 
undergoing radical modification. Since the administration of 
Lord Dalhousie. who became governor-general in 1848, the policy 
of the British toward their eastern empire has been somewhat 
simple. It has mainly consisted in forcing as many gold loans on 
the people as possible, and then in' handing over the country to 
Manchester and Birmingham to make the most of. The imper­
ative duty of the administration at Simla has been to collect the 
interest on these loans, and that duty has been one of ever­
increasing difficulty and danger, as an enormous and growing 
revenue has to be wrung from a miserable peasantry, by continu­
ally raising the rent of their land. On the other hand, to pacify 
English manufacturers, native industries have been discouraged, 
where they interfered with the home market; and this discourage­
ment has been particularly marked in the coal and iron trade, for 
native coal has been openly and persistently discriminated against 
by the railways. Hitherto the Indian railways have been largely 
controlled by certain English vested interests; but of late a 
marked change has come over the policy of Parliament, which 
has finally sunk into a purely passive tool of the aristocracy of 
Lombard street. Under the impulsion of an energy imparted to 
officials by idle capital, the Indian government is talring posses­
sion of the railways with a view to regulate rates of traffic, and 
when native coal and iron can be carried cheaply to the sea, the 
era of Indian industrial development will have opened. 

The peninsula of Hindostan abounds in iron and coal; it has a 
population of over three hundred millions, increasing at the rate 
of 1 per cent a year, and already pressing UJ?On the means of 
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subsistence. This population is singularly enduring and tena­
cious of life, and the ordinary laborer will support himself and 
his family, and toil twelve hours a day, on a dollar or two a month 
in silver. Thus, only capital and cheap transportation are needed 
to make India the focus of the iron trade, and the same is t rue of 
the textile industry. A canal to the Pacific once built, so that the 
long-staple cotton can be ship-ped direct to Madras and Bombay, 
and India can close every cotton mill in the West. When fully 
developed she can undersell all competitors save kindred Asiatics. 

Herein lies the menace of the gold standard. Its course of de­
struction •is regular and proceeds from the bottom to the top of 
society. Fh·st, a contracting currency forces down .the price of 
agricultural products and impoverishes the farmer; the poverty 
of the farmer causes the demand for manufactures to fail, and 
'vith a failure of demand comes a glut, followed by the stagnation 
of capital. Stagnant capital seeking employment flows where a 
profit can be made, develops the resources and cheap labor of the 
East, and undersells the West. Then a change in the channels of 
trade must come, followed by a depression of the standard of living 
among the people of our race, which must eventually profoundly 
modify our existing civilization. 

BROOKS ADAMS. 
QuiNCY, May 31, 1896. 

THE GOLD STANDARD. 

Perhaps no single force has wrought so ceaselessly and yet so 
subtly on man's destiny as that mysterious influence which causes 
variations in the value of the money with which he buys his daily 
bread. There is a passage in Alison's History, describing the 
working of this mighty power, which, though it has been often 
quoted, still retains something of the freshness of originality: 

The two greatest events which have occurred in the history of mankind 
have been directly brought about by a. successive contraction and expansion 
of the cir culating medium of society. The fall of the Roman Empire, so long 
ascribed in ignorance to slavery, heathenism, and moral corruption, was in 
reality brought about by a d ecline in the gold and silver mines of Spain and 
Greece, from which the precious metals for the circulation of the world were 
drawn, at the very time when the victories of the legions and the wis­
dom of the Antonines had given peace and security, and with it an increase 
in number~ and riches, to the Roman Empire. This growing disproportion, 
which all the efforts of man to obviato its effects only tended to aggravate, 
coupled with the simultaneous importation of grain from Egypt and Libya 
at prices below what it could be raised at in the Italian fields, produced that 
constant decay of agriculture and rural population and increase in the 
weight of d ebts and taxes to which all the cont-emporary annalists ascribe 
the ruin of the Empire. And as if Providence had intended to r e \eal in the 
clearest manner the influence of this mighty agent on human affairs, the 
resurrection of mankind from the ruin which these causes had produced was 
owing to the directly opposite set of agencies being put in operation. Colum-

~:: !~J!~t~ii~/~~~: ~;;t~~ 1;~gvi~;i~~i·tl~:~hhls ~~~~~ ~;:i~~~8°~~ 
Mexico and Peru were opened to European enterprise.l 

But this celebrated paragraph by no means contains the whole 
truth. The contraction which ruined Roman farmers was due in 
part to the exhaustion of the mines, yet probably adverse ex· 
changes and legislation in the interest of the moneyed class were 
forces which wrought even more powerfully in the same direc· 
tion. The Latins were not an industrial race, and, having grown 
rich through war, they bought manufactm·es and luxuries in 
Syria, Egyyt, and the East, for which they were unable to pay 
with agricultural products, which were substantially their only 
export. The effect of trade, therefore, was to create a balance 
against them which had to be met with coin, and Pliny calculated 
that, at the lowest estimate, bullion to the amount of $4,000,000 
was annually remitted to India alone. 2 

Moreover, an analysis of the course of history seems to show 
that the tendency to enhance the value of money is a phenomenon 
which regularly appears at a certain stage 0f civilization. Mill 
defined capital as the "accumulated stock of the produce of labor." 
Of this "accumulated stock" any portion can be turned into 
money, which therefore is, in reality, stored labor, or a form of 
force , and it appears to be the instinct of the owners of this force 
to raise it to its highest intensity. · 

That they can attain their end by reducing the quantity of the 
circulating medium is certain. for the proposition of Mill is self· 
evident, that " an increase in the quantity of money raises prices, 
and a diminution lowers them." Therefore, as the purchasing 
power of the standard coin slowly augments under hi~; manipula· 
tion, the creditor is able, by a subtle and almost imperceptible 
process, to absorb the profits of the producer, and to appropriate 
the property of the debtor; or, as Professor Taussig very accu· 
rately observes, to participate" in the improvements of produc· 
tion." As values dwindle the power of the suction grows, and it 
was accordingly an exhausted vitality which was one of the most 
striking phases of the decline of the ancient world. 

Unlike the Greeks and Jews, the Romans were not particularly 
gifted with the commercial instinct, and long remained a poor 
and frugal people, using a copper coinage. Silver was only intro· 
duced in 269 B. C., just before the Punic wars, nor did the precious 
metals become abundant until after the fall of Carthage, more 

1 History of Europe, i, 31. 2 Nat. Hist. xii, 18. 
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than a century later. Between the death of Cato, however, and 
that of Cicero, in the year 43 B. C., a· complete social revolution 
took place. Treasure poured in from many conquered countries; 
the accumulations grew to be vast under Julius Cresar; and under 
Augustus, when the civilization culminated, the flood was at the 
full and the currency was m ade bimetallic. 

Meanwhile natural selection did its resistless work. Jlrfasses of 
· capital were concentrated in the hands of those who were econom­

icallythe strongest, and a fortune of $300,000 was thought poverty 
by the wealthy. Even as late as the fifth century families of the 
second rank had incomes of that amount. 1 

Of all the ways under the Empire in which moneyed capital could 
be employed, none seems to have been so lucrat ive as usury, for 
the structure of society favored the trade of the money lender. At 
home politics engulfed fabulous sums. Mark Antony, while still 
a youth, owed $:340,000, while Cresar owed a million and a quarter 
before he held an office. Added to this was the general extrava­
gance; a man of moderate fortune, like Cicero, for example, usually 
lived beyond his means, and was in constant difficulty with his 
creditors. 

Yet Rome was comparatively a poor field, for there the rate of 
interest was not customarily more than 12 per cent, and was often 
lower. The provinces yielded a richer harvest, for the fiscal sys­
tem was so oppressive that the inhabitants had to have money at 
any price, and they were sorely squeezed through many genera­
tions. Verres lent at 24 per cent in Sicily, Brutus at 48 per cent 
in Cyprus, while Seneca, who was worth about $12,000,000, made 
usurious contracts in Brittany.2 

Jacobs observes: · 
It would be easy to show that the rate of interest, commonly 1 per cent 

per month, and frequently much higher, must have drawn the greater part 
of the property of the community into the hands of the few, who w ere suf­
ficiently dexterous to obtain the command of armies and the government of 
provinces, and thereby to amass a large share of wealth. 3 

To evade the usury laws the debtor was not infrequently made 
to acknowledge a debt very much greater than the actual loan, as, 
for instance, Herod Agrippa, who, when in Italy and in want of 
funds, signed a promise to pay 20,000 drachmas, though he only 
received about 2,500 in cash. Mommsen explained the effect of 
such a system: 

Contrasted with (en face de) this moneyed aristocracy, in whose hands cap­
ital was concentrated, stood the great mass of the poor and the debtors, and 
the middle class, intermediate oetween the two, tended more and more to 
disappear." 4 

From generation to generation the volume of debt swelled, 
while its burden increased with the growing scarcity of gold and 
silver; and it was precisely at the moment when the dearth of the 
precious metals began to be felt in falling pi'ices that the Gov­
ernment entered upon that policy of contraction which it per isted 
in until its final collapse. 

Under Augustus the silver denarius was the standard coin, for 
he ordered that the tribute of the provinces should be collected in 
silver money and transmitted to the imperial trea~ury, and it 
retained its weight and fineness unimpaired until Nero; but in 
his reign it began to be systematically debased, and at length be­
came little better than a copper token lacquered with tin. As 
timewent onitdepreciatedrelativelytogold,andatlength theGov­
ernment repudiated. From the time of Heliogabalus (221 A. D.) 
silver was refused in payment of taxes, gold being exacted, 
and finally the am·eus lost its weight, and the whole currency fell 
into confusion, gold itself passing by weight. Diocletian at­
tempted to res~ore silver, but without permanent success. Under 
Julian (360) · silver was demonetized and gold monometallism 
established by law. J\Iommsen thus described the change then 
made in the currency: 

The character of the monetary reform . . . in 360 is, then, the change 
of silver money from real money, having the first rank, into seconda ry or 
token money, ha·dng (at least in part) a. conventional value. 

The piece of silver which under Diocletian, was, relatively to gold, in the 
same position as under the Republic and the first Emperors1 has under Julian 
only a position analo~ous to that of the silver crown relatively to the gold 
sovereign in the English monetary system. 6 

The effect of this gradual exclusion of silver, which went on 
growing more and more complete for_ a hundred and fifty years, 
was slowly to divide the monetary substance in halves, thereby 
enormously enhancing the purchasing power of the portion 
retained. It is even possible to measure roughly the movement 
of the Roman gold, since its ratio to silver at different periods is 
known. The chief difficulty lies with the value of silver, which 
itself tended to appreciate down to the Crusades, although no 
data remain by which to ascertain that appreciation. Assuming, 
however, that silver only stood constant, gold certainly rose 
strongly. 
Under Julius Cresa.r gold stood to silver as.-- -····-··-····---- ---·-· ---· 1: 8.90 
Under Domitian, about 100 .A. D ., gold stood to silver as _________ , ______ 1: 11.30 
Under Constan~inetiabout 300A. D., gold stood to silyer as.---· ·----··· 1:12.50 
Under Theodosms , about 450 A. D., gold stood to s1lver as ____ _______ 1:18 

1 Manuel des Antiquites Romaines, Mommsen et Marquardt, x, 68, 69. 
2 See Mommsen et Marquardt, x, 7B. Dio Cassius, lxii,2. 
a Precious Metals, Jacobs, i, 209. 
• Mommsen et Marquardt, x, 69. 
'Histoire de la Monnaie Romaine, iii, 160. 

In 476 Odoacer became King of Italy. Therefore, between the 
beginning and the end of the Western Empire, gold must have 
very much more than doubled in value in relation to commod­
ities.1 

Thus, year by year p1ices were artifiC-ially forced down, and the 
money lender received a progressively greater share of the product 
of labor, until at length the life of the Italian farmer became im­
possible. The consequence was that land in the European prov­
inces passed out of cultivation, and when the Goths forced the 
line of the Danube they found the Empiie a shell. The m en who 
had formerly filled the legions were gone, and their descendants 
made the cowardly rabble of R.ome, who could not be brought to 
face a foe. · Nothing is more striking than the ease with which 
comparatively small bands of Germans marched from end to end 
of Italy or Gaul without meeting serious resistance. 

Meanwhile, by the middle of the fifth century, there was chaos, 
and, though t.he mines were probably abandoned, the drain of 
bullion ~o the East went on, so that in the reign of Charlemagne 
it has been computed that only the eleventh part of the precious 
metals remained in the West which had been in circulation under 
Augustus. Almost the first sign of returning life was the estab­
lishment by Charlemagne, toward the beginning of the ninth 
centtu-y, of the silver pound as the unit of his currency. 

Yet the dawn of a new era was very slow; the ninth and tenth 
centuries were the darkest period of the decline, and though the 
Moors reopened the Spanish silver mines and those of Germany 
were worked more or less successfully, the supply was probably 
not greater than the waste, and prices could not rise. 

Not until the year 1000 did the 1·evival come, and then a vast 
economic revolution was wrought through the impulse of reli­
gious enthusiasm. In the eleventh century the valley of the 
Danube was once more reopened, through the conversion of the 
Huns, and pilgrimages to the Holy Land began. By degrees the 
pilgrims came to march in armies. In 1099 the Crusaders stormed 
Jerusalem, and in the early yeard of the twelfth century the 
Latin Kingdom grew up along the coast of Palestine and Syria. 
The effect was tremendous. The Franks were thus brought into 
direct contact with the great markets of the East, with Aleppo, 
Damascus, Bagdad, and Cairo; the Arabic civilization was then 
in its meridian, and the eastern trade, which has always enriched 
every point at which it has centered, flowed toward northern Italy, 
with an ever-increasing momentum. Heyd says: 

The La-vantine commerce took an impulsion during the crusades, of which 
shortly before it would have b een impossible for the boldest imagination to 
dream.~ 

Lombardy and Venice were the seats of the greatest activity. 
There the spices, silks, carpets, drugs, gems, porcelains, and works 
of art of the East were exchanged for the wood, iron, and slaves 
of central Europe and the woolens of Flanders and of France. 
But such a commerce required a plentiful and an elastic cur1·ency, 
for which the metal was lacking, and it was under the pressure • 
of this necessity that the mode1·n sy tern of credit was born. 
Since there were no mines to be discovered in Palestine, the only 
resource of the merchants was to increase the efficiency of the 
money they had, and so they introduced bills of exchange. But 
bills of exchange are of little avail without a clearing house at 
which they can be balanced, and accordingly clearing commercial 
paper became the great function of medireval banking. 

Before the end of the twelfth"centm·v Venice and Florence had 
become great moneyed centers, but the two most famous banks 
were at Venice and Genoa. The Bank of Venice is said to have 
been founded in 1171, though little is known of its early opera­
tions; that of Genoa probably began operations early in the 
twelfth centm·y, and reached maturity in 1407, the <late ordinarily 
given for its creation,3 and gradually a simple and effective sys· 
tern of banking was developed, which lasted down to the establish­
ment of the Bank of England. 

In the first place, before any payments could be conveniently 
made, it was necessary to have a currency of recognized stability, 
and, amid the multiplicity of medireval jurisdictions, not only 
was the coinage involved in inextricable confusion, but it was 
always more or les degraded by clipping or abrasion. 

Accordingly, the banks undertook to provide an ideal currency. 
They received deposits of coin fresh from the mint and of full 
value, for which they gave credits. This coin was known every­
where as "bank money," and bore a premium; but, as its premium 
was lost if it were mixed with common specie~ it was seldom or 
never withdrawn, but was transferred on the books of the cor­
poration by means of the credits, which were negotiable and were 
always to be bought in the market. Thus, merchants in Ghent, 
Paris, Barcelona, or Jaffa drew on Venice, and had their balances 
settled through the bank without the intervention of coin . . It has 
been calculated that the effective p:>wer of the currency was mul­
tiplied tenfold by this means. 

But however great may have been the opportunity for expansion, 

J Monnaies Byzantines, Sabatier, i, 49. 
. 2 Histoire du Commerce du Levant., French Trs., i, 163. 

aLes Grandes Compagnies de Commerce, Bonnassieux, Z1. 
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it was still too small to keep pace with the movement of the age, 
for an intense activity was developed. Perhaps no subsequent 
epoch has equaled the b1illiancy of the thirteenth century. It 
was then the French communes had their rise and Gothic ai·chitec­
ture culminated. It was then that the cathedrals of Paris and 
Bourges, of Chartres and Rheims, were built, and it was then 
that the glass of the windows of Sainte Chapelle was a commer­
cial articfe. It wa.s the golden age of the University of Paris, when 
Albert the Great, St. Thomas Aquinas, and Roger Bacon were 
teaching, and when in Italy St. Francis of Assisi preached. It 
was then that the Kingdom of France was organized under St. 
~oui , and English constitutional government began with Magna 
Charta; and lastly, it was then that the eastern trade first enTiched 
the north, wheTe all Europe met at the fairs of Chan;tpagne, and 
when, in the south, the Venetians established themselves at Con­
~tantinople. Such was the first great monetary expansion which 
followed upon the ages of contraction which marked the death of 
:{:tome. But as the min-es were not increasing the stock of metal­
lic money, the relief afforded by the introduction of credit was 
only temporary; the volume of trade soon outgrew the capacity 
of the currency, and prices once more tended to fall. 

Adam Smith is now perhaps a little antiquated, but he collected 
some interesting figures, and as his tables are simple, they are 
easy to present. There is no question besides that they substan­
tially agree with the more elaborate investigations of modern 
times. He computed the price of wheat during the interval be­
tween 1202 and 1597, both inclusive, and to show the variations in 
value he sepa1·ated the three hundred and ninety-five years into 
seven"divisions, and reckoned the average for each. The first of 
these divisions ends with 1286, and thenceforward "till after the 
middle of the sixteenth century the average price * * * grows 
gradually lowe1· and lower; and ·l< * * toward the end of the 
sixteenth century it begins to rise again." 1 

The averages of these seven divisions are curious, and are as 
follows, given in English money 9f the value of 1775: 

Years. 
Price per 
quarter of 

wheat. 

founded the East India Company, the first step toward England's 
commercial supremacy. 

Yet though Potosi was the richest deposit of all South America, 
and though its ore was poured into Europe when it was still poor 
and sparsely peopled, and before any of the great industrial inven­
tions had been made, so great is the activity of the human race, 
ana so vast is its power of expanding trade, that within seventy­
five years the stimulus was exhausted. After 1636 the "value of 
silver * * * seems never to have sunk lower in proportion to 
that of corn," and before the end of the seventeenth century it had 
probably begun to rise. 1 By 1688 the English silver coin had depre­
ciated at least 30 per cent, by clipping and adulteration-the surest 
sign of a contracting currency. India was once more draining 
Europe of its bullion. 

This was the moment when Great Britain began her great de­
velopment, for theretofore she had held but a secondary place in 
the family of nations. Her people were beginning their struggle 
for the great prize of the eastern trade ; her industries were on the 
brink of a mighty revolution; she needed currency, and not find­
ing what she needed in the earth, she supplied her necessities with 
paper. In 1694 the Bank of England was founded and the issue of 
notes began ; nor can there be any reasonable doubt that the open­
ing of the great movement which, when at its height toward 1775, 
is known as the industrial revolution, was substantially coinci­
dent with the creation of paper money. Adam Smith has given 
an interesting account of the rapidity with which the Scotch bank 
issues acted upon commerce: · 

I have heard it asserted that the trade of the city of Glasgow doubled in 
about fifteen years after the first erection of the·banks there; and that the 
trade of Scotland has more than quadrupled since the first erection of the 
two public banks at Edinburgh, of which the one, called the Bank of Scot­
land, was established by act of Parliament in 1695; the other, called the Royal 
Bank, by royal charter in 1727.2 

The eighteenth century was the period of the evolution of the 
modern paper currency based upon the precious metals ; it was 
also a time of vast industrial expansion and intense intellectual 
activity, culminating toward its close in the French Revolution. 
At first the lowest denomination of Bank of England notes was 
£20, which could hardly have entered very largely into ch·cu­
lation; nor was the alteration in prices considerable for some 

1202-1286.-------------- ---·-- ---.------ ...... -- ·--- --------------------
1.287-1:338.------------------------------ ,_ ____ ------------- ----= --------

£ s. d. years. But the battle of Plassey..' fought by Clive in 1757, was the 
2 19 1t turning point in the economic nistory of modern Europe, for it 
1 18 8 was by this victory the English obtained the capital with which 
} ~ Xi they developed their industries. By Plassey Great Britain became 

H: 1 the master of Bengal, and then proceeded to plunder the richest 
10 ij provinces of India as ruthlessly as ever Rome plundered Greece 

2 7 - or Asia Minor. No estimate is possible of the treasure shipped to 
-----------------------'----- London, but it must have been fabulous, amounting, indeed, to 

1339-1416 .• --------------------------------- ------------------------ ----
1423-1451 •• ------------- -------------- ---· ---------------- ---------- ----
1~1!97- ------------------------------------ ----------------.--- -----· 
1!99-1560. -· ---------------- ------ ---· -------- ------------------ --------
1561-16()1 _______ - ----------- ---·--- ----· ------------------ ---·-- ------.-

Another way of measuring the fall of values is by the coinage. the larger part of the silver of Potosi, for the bullion mined in 
In 1544 the penny held only 5 grains of pure silver as against South America in the sixteenth century only flowed throu~h 
about 20.8 grains in 1299, yet its purchasing power had not mate- Em·ope and found its ultimate resting place in the hoards of Hin­
rially diminished. 2 dostan. This treasure began to reach London in 1759, and the 

Although all medireval statistics are meager, there can be little effect was magical. The bank forthwith began the issue of ten 
doubt that the figures of Adam Smith represent roughly the and fifteen pound notes, and 1760 is the year fixed upon by all the 
movement of prices during the fourteenth and fifteenth centu- authorities as the opening of the ,, industria.l revolution" which 
ries, and that the movement was downward. Nor were those made England the manufa-cturer for the worfd. With the Indian 
centmies remarkable either for intellectual activity or material silver, which continued to be gathered in for twenty years, the 
well-being. But in 1492 Columbus discovered America, and as great inventions were utilized. In 1760 iron first began to be sue­
the stream of treasure slowly flowed into Europe, a new life cessfully smelted with coal; in 1776 Watt and Boulton succeeded 
dawned. It was the opening of modern times. For the first fifty in putting the steam engine on the market ; between 171 0 and 1780 
years the influx of the precious metals was not large, but Potosi Arkwright, Hargreaves, and Crompton perfected the spinning 
was discovered in 1545, and then the flood of silver reached its jenny and the mule, and in 1785 the power loom was invented. 
height and the full power of the stimulant was felt. In 1795 five-pound notes came into use. 

Silver sunk in its real value, or would exchange for a smaller quantity of Prices rose buoyantly. In 1782 they were well above the level 
labor than before; and corn rose in its nominal price, and instead of being they reached in 1765, and, under the stimulus of the Napoleonic 
commonly sold for about two ounces of silver the quarter, * * * came to 
be sold for six and eight. a wars, they advanced another 50 per cent, attaining an altitude in 

Yet though there was this great rise in commodities, the rela- 1809 probably never equale4 before or since. 3 

tive values of the precious metals remained unaltered during the But i:n 1810 the tide turned; the stimulus oi the new paper 
whole of the sixteenth century, and in 1600 the ratio of gold to money seems to have exhausted itself. The wars in South Amer­
silver was 12 to 1, precisely where it had been two hundred years ica reduced the yield of the mines, trade with India became nor­
·before.4 mal, the exports of bullion to the East were again heavy, and 

Nothing is more curious and interesting than to watch the im- before 1815 values dropped sharply. Meanwhile a subtle and 
pulse given to intellectual activity as the tide of money ran from almost imperceptible change had crept over society, a change 
South to North. In 1515 Raphael and 1\Iicha€1 Angelo were in similar to that which so strongly warped the destinies of Rome 
their prime; in 1519 Luther denied the papal supremacy; in 1509 under the later Cresars. It was the advent of the creditor class. 
Calvin was born at N oyon, while Shakespeare did not see the If, during the period of the industrial revolution, the expansion of 
light till1564. Science came a little later, for Galileo was not production had been enormous, so had also been the creation of 
eminent much before 1589, and Kepler only took his master's de- debt. At the beg:i.nn.ing of the Seven Years' War, in 1756, the 
gree in 1591. national debt had been £74,575,000, upon which the annual charge 

Adam Smith said that the new silver "does not seem to have had had been £2,753,000. In 1815 it stood at £861,000,000, bearing an 
·any very sensible effect upon the prices of things in England till interest of £32,645!000. And this wa.s but an indication of a pro­
after 1570." But twenty-five years later Shakespeare was writing fonnd economic movement. It was during these years the canal 
his plays, Bacon was in Parliament, and Drake had become the system was built, a work almost as difficult and important as the 
greatest seaman of the world. In 1600 the merchants of London railroads; turnpikes also were improved, factories were esta.b~ 

1 Wealth of Nations, Ed. 1793, i, xi, 289. 
~.Agriculture and Prices, Rogers, iv, 4M. 
a Wealth of Nations, Ed. 1793, i, xi,~. ' 
'Edelmetall-Produktton, Soetbeer, UO. 

lished upon an unheard-of scale, and, in a word, if the accu.mula.-
~Wealth of Nations, Ed. 1793, i, xi, Third Period. 
$ Wealth of Nations, Ed.1793, ii, ii, 4!2. 
i Investigations in Currency and Finance, J evons, 1«, 
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tions of the product of labor had been vast in England, so had 
the realizations of that product in money, and their investment 
in the form of a mortgage upon the future of the world. 

Up to this time whatever had tended to facilitate exchanges 
had been received as an unmixed blessing to the human race, 
because it increased the protit of the producer and made the 
struggle for life less severe. It had been the interest of no pow­
erful class to raise the value of money or, in other words, to 
depress prices, because substantially all the world were producers 
and all the world were interested in obtaining a market for what 
was to be sold. Thus no one tried to exclude the silver of Potosi, 
no one tried to stop the issue of the notes of the Bank of Eng­
land, and those notes had multiplied more and more until at last 
they came to form the body of the currency. '£hese conditions 
lasted down to Waterloo; but from the day of that victory the 
national policy changed. America, also, 'was beginning to pro­
foundly alter the economic balance of the world. Her rapid 
growth brought the United Kingdom every year more into the 
position of Lombardy in the thirteenth century; that is, it made 
her the geographical center of exchanges between the East and the 
West. At the peace, therefore, England was left in ·a command­
ing attitude; her naval supremacy secured her the carrying trade, 
her mechanical inventions gave her nearly fifty years the ·lead of 
Europe in industries, while the enormous surplus production she 
was able to sell added to her capital in money. She was thus at 
once the manufacturer, the carrier, and the banker for the world. 
Rome herself hardly enjoyed g1·eater commercial advantages, ani 
England proceeded to use hers toward less favored peoples, much 
as Rome had used hers toward Gaul or Spain. 

Therefore, if Locke's proposition be true that the "value of 
money in general is the quantity of all the money in the world in 
proportion to all the trade," and it be also true that by 1815 the 
creditor interest had grown to be predominant in England, the 
economic history of the first half of this century admits of easy 
explanation. To understand the course of events, however. it is 
necessary to bea1· in mind the condition of the currency. · 

Speaking roughly, after the foundation of the bank the money 
of Great Britain became divided into four portions, of different 
degrees of credit. First came the metal coin, whose unit was the 
ancient silver pound, with gold rated to it at a ratio. Second, 
stood Bank of England notes, which, as they practically had the 
guaranty of the Government behind them. generally were at par. 
Third, the notes of the Scotch banks. The Scotch corporations 
were excellently handled and enjoyed high credit; · their notes 
went as low as 20 shillings. Lastly came the paper of the English 
country bankers, which ran to 5 shillings. As provincial banking 
had always been discriminated against in order to favor the bank 
in England, these issues were. as a whole, inferior to the others. 
Snbsequent to 1760, however, they became ~n·eatly expanded. 

In 1777 the circulation of notes under five pounds had been pro­
hibited in England, but the lawseemsnottohave been very strictly 
enforced; and in 1797, when specie payments were suspended be­
cause of the war, they were once more authorized to provide a 
sub titute for the coin which disappeared. .Ai3 long as hostilities 
continued production was highly stimulated, but a prostration 
followed the peace; there was a sharp contraction of paper, and 
gold fell in 1816 to £3 18s. 6d. in notes, or to within seven pence 
halfpenny of the mint price. It then became clear that cash pay­
ments could be resumed at any time, and if the creditor interest 
r eally predominated it would be natural to anticipate that the 
value of the currency in which payments should be made would 
have occupied the attention of the legislature. 

To cause a currency of mixed paper and coin to appreciate it 
is possible in the first place to reduce the quantity of the coin, 
and then to so limit the issues of paper as to create an artificial 
demand for the precious metal. Parliament began by cutting 
the ancient monetary substance in half, discarding silver, and 
making gold the measure of values. The act was ·passed in 
1816, or, in other words, instantly. Having thus established the 
standard, the next step was to enforce payment of debts in it, 
and cash payments were provided for in 1823 by Peel's act of 1819. 
Peel's father was the first Sir Robert, the great manufacturer, 
who made the colossal fortune of the family . He never sympa­
thized with the policy of his son. The story is told that on the 
passage of the bill Sir Robert said, with great bitterness," Robert 
has doubled his for tune, but ruined his country." 1 In fact, re­
sumption took place May 1, 1821. So far as the coinage was con­
cerned, nothing more could be done, for the scarlet metal had been 
selected; nevert heless, it was still possible to stimulate the de­
mand for gold by decreasing the volume of paper. 

The act of 1797, authorizing small note , was limited to expire 
in 1825; therefore as soon as cash payments were resumed they 
had to be gradually withch·awn. What the shrinkage of the coun­
try issue was nobody knows, but in 1819 the Bank of England had 
£7,354,000 in circulation in notes less than £5, and only £681,000 

1 Political Life of Sir Robert Peel, Doubleday, i, 218, note. 

in 1823, and it is said that 12,000,000 sovereigns were needed to 
fill the gap. I 

This mass of gold suddenly withdrawn from the common stock 
wa~ about equiva~ent to the whole yi~ld of the mines for the pre­
cedmg seven or mght years, and the · shock was felt throu(J'hout 
the.world. In Fra!lce gold coinage almost ceased. Only 274,231 
loms were struck m 1821, 1822, and 1823, the smallest mintaO'e 
of any three years since 1803, save those following the bank act ~f 
1844. 

Prices dropped heavily. According to Jevons's tables. they fell 
24 per cent between 1819 and 1822; but perhaps the most curious 
com~entary on ~he universal suffering caused by this great ab­
sorption _of gold Is a passage from Macleod, written to p:rove that 
contract iOn of the currency had nothing to do with the ohenom· 
enon: -

There was one perfectly satisfactory argument to show that the low prices 
of that yeat: had nothing t o do with the act of 1819, namely, that prices of all 
sorts of agTicultural produce were equally depr essed all over the Continent 
of Europe from the same cause. The fluctuations, indeed on the Continent 
were much more violent than even in England. * * * The same phe­
nomena were ob:>erved in Italy. A similar fall, but not to so great an extent, 
took place at LISbon. What could the act of 1819 have to do with these 
places?~ 

The spasm was too sharp. The severity of the contraction had 
to be relaxed, and Parliament was forced to extend the issues of 
SJ?all notes till 1833. This caused a violent inflation, for not only 
did the country bank~ increase their issues 50 per cent, a but the 
great hoard of sovereigns. accumulated by the bank to replace its 
small notes, was rendered superfluous. The directors stated that 
£14,200,000 in bullion were thrown on their hands by this change 
of policy. The United Kingdom, for the moment, was glutted 
with gold, prices advanced 15 p~r cent between 1824 and 1 82.), and 
a frenzy. of speculation set in. Even in 18.24 prices ro e above 
the contmentallevel, and gold flowed to Paris, where it was worth 
more than in London. As the stock of bullion dwindled contrac· 
tion caused the currency to appreciate, commodities f~ll loans 
were called in. a run on the bank followed, and "jt is sai'd that 
it must have stopped payment .. and that we should have been re­
duced to a state of barter but for a box full of old one and two 
pound notes which were discovered by accident." 4 • 

A profuse issue during four days of upward of £.'5.000.000 in 
notes ended the crisis, but a lesson had been learned. It had been 
demonstrated that as long ~s s~c!I effusions were pos:;;ible paper 
could cheapen gold byreplacmg 1t_m ~he market, and accordingly, 
from that day forward, the restnct10n of notes, above a certain 
fixed limit. to the actual value of the bullion on deposit became 
the cardinal principle of Lombard street. Twenty ye~rs later 
the famous Samuel Loyd, who is now remembered as Lord Over· 
stone, was still sneering at the" parcel of old discarded one-pound 
notes * * * drawn forth from a refuse cellar in 182.'5." 5 

As soon as quiet was restored the first step of the bankers was 
to cause Parliament to repeal the act of 1822, which respited the 
small notes. It;t England they met with little opposition and the 
statute passed m 1826, but when they undertook to extend it to 
Scotland . such an outcry was raised that the attempt was aban­
doned. The Scotch were then in the meridian of their productive 
period, and they had no intention of having their industries 
strangled. 

Nevertheless, this was but a beginning; the real work remained 
to be done, and it was about this time that the great banker was 
rising into prominence who, per hap more perfectly than any man 
who ever lived, has repres~nted Lombard street, and who was 
destined to dominate the financial policy of the Kingdom for nearly 
a ~eneration . 

The father of Samuel Loyd was a Welsh dissenting minister 
who, having become a partner in a :Manchester house, went t~ 
L ondon and founded the firm of Jones, Loyd & Co., which was 
afterwards·merged in tlre London and Westminster Bank, one of 
the largest establishments in the world. Samuel did not succeed 
his father till 1844. but long before he was a leader of the moneyed 
interest. He it was who eonceived the ban}{ act of 184-1 and who 
molded the policy of Sir Robert Peel. and it is therefore right he 
should describe this decisive piece of legislation in his own words: 

A ~aper circulation is the substitution of p :1per * * * in place of the 
precwus m etals. The amount of it ought therefore to be equal to what would 
have been the amount of a metallic circulation; and of this the best measure 
is the influx or efflux of bullion. 6 

By the pronsions of that act it is permitted to is ue notes to the amount 
of £ 1!,000.000 as before-that is, with no .;;ecurity for the redE'mption of the 
notes on demand beyond the legal obligation so to redeem them. But all fluc­
tua.tions in the amount of notes issued beyond this £14,000,0JO must have direct 
r efer ence to corresponding fluctuations in the amount of gold.7 

Any fu~t~er extension of the circulation of the country banks 
was prohibited, and the next year the statute was substantially 

1 A Sketch of the History of the Currency, l'I:Iaclaren, 1-W. 
2 Theory and Pra.ctice of Banking, ii, M. 
s Hic;tory of the Bank of England, Fraucis, i, 3!8. 
• History of the Currency, Maclaren, 106. 
s Overstone Tracts. 3:?5. 
s Overstone Tracts 191. 
T Overstone Tracts, 318. 
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extended t o Scotland, except that there the one-pound notes were 
still allowed. 

Nothing could have been more drastic, for the curreney was 
· thus absolutely restricted to the supply of gold. It was even made 

less elastic than the Venetian of the thirteenth century, for that, at 
least, had been bimetallic. Every promise to pay above a fixed 
limit, which was issued by the Bank of England, bad to be repre­
sented by an equal amount of gold withdrawn from commerce 
and stored in a vault. From this time forward paper ceased to 
cheapen gold in Great Britain. 

Thus was Lord Overstone's object accomplished; for it was his 
fixed determination to cause the appreeiation of the monetary 
substance in which he dealt, and no one ever understood the 
problem more thoroughly, or explained more accurately the work­
ing o~ the economic forces to be controlled: 

If a country increases in population, in wealth. in enterprise and activity, 
more circulating medium will prob.1.bly be required to conduct its extended 
transactions. This df'.mand for increased circulation will raise the value of 
the existing circulation ; it will become more scarce and more valuable than 
the circulation of other countries-in other words, gold will rise in value in 
England; it will be imported from other countries in which i:t has J?-Ot ~o 
risen in value ; and by this import of gold the amount of the CirculatiOn m 
England will be increased.t 

Loyd comprehended better, probably, than any man then living 
the operation of the mighty lever of the single standard. He pro­
posed to force down prices by causing a scarcity of money, and 
then to restore the volume of his currency by the sacrifice of the 
producer. He explained the prineiple with his usual perspicuity 
to the secret committee of the House of Lords: 

Monetary distress t('nds to produce fall of prices; that fall of prices en­
com·ages exports and diminishes imports; consequently it tends to promote 
an influx of bullion. I can quote a fact of rather a striking character, which 
tends to show that a contracting operation upon the circulation tends to 
cheapen the cost of our manufactured productiOns, ancl therefore to increase 
om· exports. 2 • 

The event justified the diagnosis of the financier. Between 
1840 and 1850 prices fell 23 per cent, and with reason. The an­
nual product of the goldmines was perhaps $40,000,000; America 
was growing rapidly; the railroadl3 were absorbing vast sums. 
In F1·ance but 5,957louis were struck in 1845, and in May, 1847, 
the bank held only 300,000 francs in gold. It had held 40,000,000 
francs in January, 1841. 

In E ngland the pressure was exceedingly severe ; the potato 
blight of 1845 brought on the Irish famine, and large importatjons 
of grain were made and paid for in coin. In 1846 exchange be­
came unfavorable and a drain of gold set in. By the summer in 
18-17 the situation had become acute, and in August the crash 
came. As in 1825, money was not to be had, debtors could not 
obtain accommodation at any rate of discount, and those whose 
obligations were maturing had to throw their securities on the 
market to fetch what they would bring. The sacrifice was with­
out limit, and for several days the stringency was allowed to do 
its work. Then, when men of the strength of Lord Overstone 
had absorbed all the property they cared to buy at these prices, 
the ministry was permitted to give relief by suspending the 11 act;" 
and, according to the testimony afterwards given, when money 
had been made plenty, "the panic vanished like a dream;" relief 
came "in ten minutes." The excitement was intense; the mer­
chants of London in a body petitioned for the repeal of the bank 
act and the partial restoration of silver, but Lord Overstone stood 
up resolutely before the storm, and not only succeeded in sustain­
ing his statute, but in defeating the movement toward bimetal­
lism. With this decisive victory the moneyed oligarchy became 
absolute in Great Britain. 

Nevertheless, the strain upon the whole social system was ter­
rific. During those years of suffering every government in 
Europe was tottering, and in looking back from the distance of 
half a century it is difficult to resist the conclusion that the 
policy of the bankers of Lombard street was one direct and 
potent cause of the convulsion of 1848. 

What-would have been the result had Lord Overstone pursued 
his course to its logical end no man can tell, for relief was at 
hand. In June, 1849, the first Californian gold reached Liver­
pool; in fow· years the annual production of the precious metals 
had trebled, prosperity once more set in, discontent vanished, 
prices began to rise, and though they never again attained to the 
altitude of 1809, they at least reached that point of moderate and 
substantial increase which they showed before the outbreak of 
the r evolutionary wars. 

Society had, however, profoundly changed since the discovery 
of Potosi stimulated Europe into the effervescence of the renais­
sance, and it must not be supposed that the flood of gold was 
welcomed with universal enthusiasm. On the contrary, a strong 
movement in favor of silver monometallism at once sprang up, 
and it is still interesting to read the essay of Chevalier, in which 
it is only necessary to substitute the word" silver" for" gold" to 
have the currency literature of the present day reproduced. 

1 Overstone Tracts, 319. s Overstone Tracts, 573. 

:Moreover, that insidious but potent force which in modern times 
is always compassing contraction, manifested itself continuously 
and in the most varied forms. Ten years had hardly elapsed 
since Europe was in the throes of revolution before an agitation. 
began for a unification of the coinage, the cardinal principle of 
which was the adoption of "an exclusive gold standard." And 
a resolution to this effect was in fact adopted by the conference 
held at Paris in 1867, although M. Mees, president of the Bank of 
the Nether lands, protested against it in these ominous words. It 
would be "inconvenient," he said, "to adopt universally the gold 
standard, because silver would then only be a fractional currency, 
and consequently gold would rise considerably in value." 1 

The only direct consequence of this conference seems to have 
been the demonetization of silver bv the Scandinavian Union in 
1872,2 for the decisive blow was shuck by Germany after the 
overthrow of France. 

As the spoil of victory, Germany received an enormous indem­
nity, and her Government, perhaps unconsciously, was propelled 
along the path which led toward the enhancement of her treasure. 
The act of July 9, 1873, completed the provisions for the issue of 
the new gold money and for the melting and sale of the old silver 
coin. On September 6, 1873, France, to limit the amount of metal 
which might thus be thrown on her mints. imposed the first re­
striction on the free coinage of silver; and in 1876 the Latin Union 
ceased striking 5-franc pieces. 

The whole strain of the commerce of Europe and the United 
States was thus by deg1·ees transferred from the old composite 
monetary substance to gold alone, and, as Lord Overstone had 
foretold twenty years before, it began slowly and s·urely to rise 
in value. · 

Silver, however, was still in full use throughout the East, and 
the natural increase of the demand from those countries appears 
to have steadied its value in relation to commodities, for its pur­
chasing power remained practically unchanged; and thus the 
phenomenon which has come more and more to absorb the atten­
tion of mankind is the constantly accelerating rate of the rise of 
gold. Sir David Barbour related how early the Indian officials 
began pondering these problems: 

When thf\ gold price of silver began to fall, the opinion was very generally 
entertained that the fall was due to increased production of silver. ~' * * 
Attention was called as early as 1876, by the Government of India. to the fact 
that it was gold prices that were falling, and not silver prices that were ris­
ing, and the experience acquired since that year has conclusively shown that 
the fall in the gold price of silver has been accompanied by a great fall in 
gold prices and not by a rise in silver prices. a 

The same thing was observed soon afterwards by Mr. Giffen. 
He remarked in one of his essays: 

The decline in the value of silver might also be referred to as proving a 
relative contraction of gold. Gold and silver being both used as standard 
money, and gold having become more valuable than it was, relatively, to sil­
ver, there must either have been contraction in gold or expansion in silver. 
One or the oth r event must have happened. But there is no r eason to 
believe in the expansion of silver as silver prices, though they have risen as 
compared with gold prices, have not risen absolutelx.• 

In 1876, also, the relative value_ of the precious me'tals was made 
the subject of an exhaustive inquirybyour own Government one 
of the first of those elaborate reports which are now to be found 
in every language. 

In short, between 1873 and the present time, these economic 
phenomena have been subjected to the most patient scrutiny, and 
have been examined with all the resources of modern science; 
and if any fact can ever be said to be established by observation, 
it is that gold bas increased very largely in its purchasing power 
since 1873, while silver remained substantially constant to the 
end of 1892. In .1893 the repeal of the Sherman Act and the 
closure of the Indian mints caused a profound disturbance of 
silver values. Silver fell suddenly and sharply, but since then, 
while silver has been steady at from 27 to 31 pence per ounce, 
commodities have continuously fallen, and on January 1, 1895, 
were but 24 per cent of what they were in 1782,5 before the grtlat 
rise of the revolutionary wars began. The prices of May, 1896, 
show no improvement. This is the lowest point which has been 
reached since the Middle Ages, and there seems every reason to 
suppose that the ratio between silver and commodities will now 
remain constant. But for present pw·poses the value of a precious 
metal, the demand for which has been artificially destroyed, is not 
a matter of great moment; the vital fact is the rise of the standard 
by which property is measured, for this touches the very life of 
the world. 

Within the last fifty years, since the growth of America and 
Australia has made London more and more the center of ex­
changes, and, as it were, the heart of the economic system, gold 
and silver have flowed thither to be sent back again to distant 
communities which are in the process of development, and tb.e 
outflow largely takes the form of loans. But these loans have to 

1 Conference Monetaire Internationale. Proc~s-Verbaux, 42. 
2 Silver in Europe, Horton. 238. 
3 Final Report of Gold and Silver Commission. Note by :Mr. Barbour, 136. 
4 Essays in Finance, seci>nd series, 79, note. 
• Economist, February 23, 1895, 263. 
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be repaid, principal and interest! in .gold, and as gold daily com-
1IUIDds a larger and ~arger amount of .commodities th& produce 
. .of .~be debtm:s fails to realize the necessary sum and they _becbme 
.ballliTupt. 

Tlle history of the movement of the gold supply during recent 
years is very curious and interesting. By 1876 the strain had 
become severe; the mines then yielded aboutS100,000,000 annually, 
. of. which fully $60,000,000, it is estimated, were consu.med in the 
arts, fifteen or twenty millions more were regularly exported to 
,Asia, while all the great powers were accumulating treasure 
against a future wru·. Practically nothing was left for coinage, 
and therefore the relative volume of the currency began to shrink. 

It would naturally have been supposed that the exports of gold 
from Engla-nd would have stopped, and that it would have been 
the weaker countries, such as Australia, which would have suf­
fered tirst, but this appears not to have been the case. En~land 
seems to have been the point where contraction was expenenced 
most sharply, and it was not till her population had been squeezed 
to the limit of endurance that the loaning of gold ceased and the 
process of realization began. Mr. Giffen described in a striking 

. passage the shrinkagE.\ of the coinage under the gold famine: 
In 1851-1870 the annual gold coinage of the United Kingdom was about five 

Inillions sterling, the amount in 1871 being nearly ten millions, and the 
amount in 1 72 being just over fifteen millions. The average of the period 
J.87 4-1883 has been one and half millions star ling only, w bile in 1881--82 there was 
no coinage at all.l 

But the currency did not merely stay stationary, it actually 
contracted. Up to 1876 England had been a la1·ge importer of 
gold ·bullion, but in 1877 the balance of trade turned, and during 
the next ten years her exports exceeded her imports by £2,259,000. 
If to this loss be added the consumption of coin melted for use in 
the arts, which could not have been less than five millions more, 
the shrinkage may, in a rough way, be estimated. The mint 
puts the total amount of the gold coin in useat£102,500,000; it fol­
lows, therefore, that the currency must have diminished about 7 
per cent in ten years, and this in the face of rapidly growing pro­
duction and population. 

The situation was still further complicated by the I'eturn of the 
United States to specie payments. Up to 1876 -we were exporters 
of gold, our shipments in 1875 having been no less than $53,000,000, 
and in 1876, $23,000,000; in 1877 they practically cea-sed, and in 1878 
we beg:;tn to import. It was in commenting on thet:~e facts that 
Sir David Baroour made the following calculation in 1886: 

It is worthy of notice that while the ·total yearly SU}}ply of new gold to 
countries outside of the United Htates appears "' * * to have been only 
£9,672,000 in recent years, Dr. Soetbeer estimates the consumption of new 
gold for industrial purposes in the same countries at * * * abou.t £9,835,000 
sterling. It follows from these figures that the total supply of monetary 
gold in civilized countries outside the United ~tates in .very recent years 
mnst actually have been diminishing.~ 

Under such circumstances the suffe-ring could not have been 
otherwise than severe. By 1886 prices had fallen about 40 per 
cent below the level o:f 1873. 3 The British landed interest was 
deeply embarrassed and largely insolvent, cotton spinning had 
ceased to be profitable, while coal, iro;n, and shipping were deeply 
depressed. It was in this ·emergency the gold and silver commis­
sion was organized to investjgate the cause of the disease. 

;But in 1886 the limit of endurance in England seems to have 
been reached. Relief was necessary, and she obt.ained it by call­
jn~ in her loans. In 1887 her gold imports exceeded her exports in 
:round numbers by £600,000, in 1888 by £800,000, in 1889 by £3,000,-
000, and in 1890 by £9,000,000. The effect was to cru-sh the debtors. 

Were the operatio-n of an appreciating currency equal upon all 
;men, little damage might be done, but he perishes fu·st -who is 
weakest, and by his ruin drags down the stro1;1ge_r. The farmer 
js the weakest of .capitalists, a11d therefo-re has the least power of 
;resistance because he can not suspend production. In like man­
ner farm labor is weaker than industrial labor, because it can not 
combine. Therefore, agricultural prices are the most sensitive; 
;and it is only subsequently that manufacturers suffer through the 
failure of demand. 

Thus after 1873 the first class to be prostrated in England were 
the landlords, who were very generally unable to carry their mort­
gages. But the same fate was certain sooner or later to overtake 
all farmers who were debtors, and as soon as Great Britain began 
to draw in her loans sharp distress visited Australia. 

Up to 1873 Australia had been extraordinarily p-rosperous. but 
like all vigorous and energetic communities she discounted the 
future. Her staple is wool, and it is, of course, upon the price of 
wool that the paying capacity of the people depends. But 
between 1873 and 1888 wool fell from 36 cents a pound to 16 cents. 

' The money received for the annual clip would no longer cover 
the interest on the debt, and so early as 1888 a real property crisis 
on a gigantic scale threatened Melbourne.4 -To escape bank­
ruptcy recourse was had to renewed borrowing at high rates of 

1 Essays in Finance, second seri~s. 25. 
II Gold and Silver Commission, Final Report, 131. 
a Saner beck's Tables. -
'London Economist, Jnne 17, 1893, 720. 

interest from the United Kingdom, and by this means though 
the situation was ultimately made more desperate a sho;t respite 
was obtained. The weakest spot gives first, add the weakest 
proved to be Argentina. T~e loss caused by falling prices had 
~lrere beel?- aggravated by misgovernment and coiTupt financier­
mg •. and m the autumn of 18\JO the crash came which broke the 
Barmgs . 

Within a twelvemonth Australia had followed. In the words 
of the Economist in the letter already cited "building societies 
land banks, and institutions lending on land ~ent down before th~ 
sto~m," ·::- * * "there was a general fall in the market values of 
a~:ncultural PI:oducts," and the. outlo_ok "beca.~e ominoui, espe­
Cially.~ ~he .. fnghtful.burden of public and pnvate indebtedness 
was .,__ ''" "" recogmzed." Securities lost their mai·ket value 
40,000 ~ouses were. t,o let in Melbourne, 1 while duTing 1892 th~ 
:populatiOn of the City decreased by 17,132, "and since January 1 
las~ the exodus ~s increased and is continuous. " 2 A speedy 
r~VIval was promised by the London capitalists when the infla­
~on should be at an end, but the situation still remains substan­
tially :unchanged save in the gold-producing regions . 

While the trouble was at its worst in Australia simifar symp­
toms wer~ ~eveloped here. Like Australia, the United States, 
~o:nfident m Its future, had borrowed heavily, and like Australia 
Its means of payment lay in its farm products. What our annual 
charge may be for foreign interest is uncertain, but it is not usu-· 
ally estimated at less than $200,000,000. In 1873 however the 
burden of debt was not excessive, because of the price at w'hich 
crops were sold; for example, in that year American wheat 
brought $1.85 a bushel in London, and about $1.15 on the farm. 
In 1889 it had fallen to $1.03 in London and to 70 cents on the 
farm. The yield of 1889 was about 490,000,000 bushels, which 
therefore returned. the ~ower $220,000,000 ~ess income than it 
would have done siXteen years before; and this calculation leaves 
out of view alto~e~her the loss_ to transportation companies 
through cheaper freight and their consequent reduced capacity 
to earn dividend~. Nothing can b~ clearer than that the paying 
power of the nation had been cudalled nearly one-third and the 
effect was visible in the exchanges. ' -

Between the return to specie payments in 1879 and 1888 we 
had been, on the average, lru·ge importers of gold, but the moment 
England began· to call in her loans we were totally unable to sat­
isfy her de~ands thi'?ugh the sale of our products, and we had 
to pay the difft::rence m money. The subsequent history is only 
too well known. The exports of bullion went on inereasing until 
in the s:pring of 1893, t.he Treasury r~serve became depleted and 
the pamc began. A VIolent contraction set in, and, in the words 
of Lord Overstone, "monetary distress'-' produced a "fall of 
prices." 

As in Australia, agricultural products declined alarmingly. 
The wheat of 1893 brought the farmer only about 54 cents· that 
of 1894 but 49. What the loss of national income has been' upon 
th.e cereals and cotton can be estimated by comparing this single 
wheat crop with that of 1881, which was among the last which 
sold for generous prices. In 1881 the harvest gave 383,280,000 
bushels and was worth $456,880,000; in 1894 it gave 460,267,000 
bushels and was worth $225,900,000. That is to say, for wheat 
alone we received $.230,000,000 less for the crop of 1894 than for 
the Cl'Op of 1881, though that ?f 1894: was 77,000,000 bushels larger­
a sum, perhaps, eq?-al to ~he ~terest we I;tave to pay on our foreign 
debt. Nor can this fall m pnce be attributed to.overproduction 
for the best estimates which have been made of the world's crop 
of wheat between 1880 and 1887 allowed a supply of about 4t 
bushels per head annually for the population of the wheat-eating 
regions, while between 1888 and 1894 the supply has been but 4t 
bushels. 

It is perfectly evident that this process can not go on without 
producing the direst misery to the debtor, culminating in certain 
bankruptcy. It is only necessru·y to glance ever so slightly at the 
condition of any debtor nation to comprehend the straits to which 
they are already reduced. India is strained beyond endurance to 
meet her interest, and her ministers o-f finance say openly that she 
is on the road to ruin. 

Russia, which is deeply in debt, is in a condition which can be 
described by no other word than frightful. Prices have there 
been forced so low that the peasant is left with the narrowest 
margin of profit on which to l~ve; so narrow, indeed, that any 
failure of his crop means starvation, and acc01·dingly famine has 
been chronic within the Empire for at least ten years. Food may 
be plenty and· -cheap, and yet the people be too poo:r to buy; and 
actuaJ.ly in one village where the national rye bread was selling 
at~ cent and a half a pound, a traveler found the whole popula­
tion rotting with hunger typhus. 3 In precisely the same way the 
drought brought famine in Nebraska in 1894; for, if farmers can 
make but a bare living in good years, they can save nothing for 

1 Economist, January ?:1, 18W. 
II Economist, J-uly 8 1893,817. 
• T,hrongh Famine-Stricken Russia, Steveni, 120 
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the bad, and when crops fail they must starve, because they are 
left paupers. 

Forty-five per cent of the Russian exports are in grain, and 
with wheat depreciated one-half, the peasantry have to contribute 
two bushels toward taxes, where formerly they gave one. Of 
course, under such pressure the crop is forced on the market to 
fetch wbat it may. 

The case of Italy is little better. The country is much embar­
rassed. The debt creates an interest charge of about 15 shillings 
per head of the population, which is higher than the rate of the 
United Kingdom, and this estimate does not include municipal 
or provincial obligations. The drain upon the peasantry is always 
increasing, and already has !'educed them to the last extremities 
of suffering. -To give some idea of the distress, I quote from the 
correspondent of the London Daily Chronicle, who investigated 
the subject: 

The general cause of all these troubles in Sicily and elsewhere is the star­
vation and misery to whioh tbe laborers have been reduced. The immediate 
cause of the late outbreak in Puglia was a continuance of wet weather, which 
prevented the peasants * * * from getting any wages. As they only get 
about 40 centimes a day, they can not save for a rainy day. The low rate 
of wages, agam, is caused by the fall in the value of agricultural produce. 
* * * l'he abundant orop of ~rapes of last year was left to rot on the vines, 
and the vineyards are now bemg stubbed up to sow wbeat again. But the 
low pPice of wheat prevents its being grown at a profit. Yet the price of 
bread. owing to taxes and middlemen's profits, is too dear for the peasant of 
Puglia. His food consists of beans, eawn without salt, because the Govern­
ment monopoly makes salt a luxury. 

'I'he same state of things exists in other patts of Italy; in Romagna, Emilia, 
and in all the gz:eat Valley of the Po, the richest land m Europe. * * * His 
[the peasant'sJ food consists of polenta or maize flour, of bad quality, and this 
produces the pellagra, a terrible skin disease, which is steadily on the in­
creaee in northern Italy.1 

Lord Overstone expressed the opinion that ''monetary distress, 
by breaking down prices, encourages exports;" and here alone, in 
all his reasoning, experience has proved that eminent financier to 
have been wrong. Monetary distress does not, generally speaking, 
encourage exports, because when all the world is poor no one can 
buy. 

Take the case of England. The prices of her manufactures have 
fallen, but we, who are among her best customers, have several 
hundred millions of dollars a year less to spend. Everywhere 
throughout the world the agricultural class is the basis of society; 
ruin that, and no one can p1·osper. The agricultural income of 
England is perhaps 5250,000,000 less than it would be reckoned on 
the scale of 1873, and the result is that land is going out of culti­
vation and therUI'al population is migratingtothe citiesfbrwork. 
It was in evidence before the gold and silver commission that pop­
ulation in Lancashire was growing four times as fast as employ­
ment. The consequence is that at the precise moment when the 
demanCI for commodities is checked the quantity of labor increas~s 
most rapidly, and as the struggle for life is thus steadily intensi­
fied, ever larger numbers are thrUst down into the dens of eastern 
London, there to slowly perish from inanition. 

The symptoms of this creeping paralysis are but too evident. 
The Economist of August 26, 1893, says that "the customs and 
excise returns bear unmistakable evidence of a cUI'tailment of 
the purchasing power of the community; " and in 1893, at the 
lowest prices up to that time ever known, Great Britain actually 
bought 1,000,000 hundredweight less of wheat and wheat flour 
than the year before, though her population is fast increasing, 
"and the crops fin the districts affected by the -drought] were 
among the worst grown "\.vi thin the memory of living man." 2 

Though the nominal daily wage may be maintained, the surplus 
of labor causes the individual competitor in the wage market to 
lose time; or, to put it in another way, the wage fund does not 
grow in proportion to the increase of those among whom it must 
be divided. The consequence has been a . series of the longest, 
fiercest, and most disastrous strikes in history, which culminated, 
summer of 1893, in the coal mining troubles in the midland coun­
ties, which approached a social convulsion; 

On the other hand, the owner of productive property is driven 
to the wall, for though the price at which he can sell his com­
modity declines, wages are maintained by the unions; and though 
the workmen may be starving because of the irregularity of 
employment, the pay roll stays the same. The mines of the 
midlands really seem to have been showing a loss when the men 
left the pits, and the best cotton mills of Lancashire have not aver­
aged more than 1 per cent of profit applicable to dividends for 
several years. 

In like manner the impoverishment of the American farmers 
has caused a decline in the demand for manufactures. As prices 
have fallen and sales have diminished, the sum spent on wages has 
shrunk, and the great strikes of the summer of Hl94 have been the 
result. · 

Approached thus, from the historical standpoint, the evidence 
seems conclusive that the disease which is devouring the world is 

l London Chronide, February 23,1894. 
s Economist, January 13, 1894. 

an appreciating debt; and if this be true, .it is adiseasewhichdoes 
not admit of a local remedy. As long as the obligation of con­
tracts is unimpaired, the mere passage of a colmtry from a gold 
basis to a basis of silver or paper does not appear to afford relief. 
India, Russia, and Italy are as hard pressed as Australia or the 
United States. If a single nation is to free itself from the comlnon 
lot it must be by the repudiation of gold debts. Therefore the 
reestablishment of a;n elastic currency by the restoration of silver 
to its ancient place, through international agreement, is the best 
hope for the world, though probably, even with silver freely coined 
at the old ratio of 15t to 1, contraction would still go on in a mit­
igated form. Some years ago Mr. Giffen calculated that with 
bimetallism values would have shrunk about 10 pe1· cent since 
1873, and the disparity between the increase of the yield of the 
mines and the growth of commerce is always tending to enlarge. 
The sum is simple and the figures are accessible. 

IIi June, 1849, the first Californian gold reached Europe. In 
that year the total product of the precious metals was 866,100,000. 
Twenty-one years later, in 1870, the annual yield of gold and sil­
ver reached $158,425,000, or had increased about 140 per cent. 

Taking 1871 as the first year of a second period, with a total 
product of $168,050,000, and comparing it with 1892, after another 
interval of twenty-one years, and the falling off in the rate of ­
production is very marked, for in 1892 the mines yielded but 
8327,422,000,1 or an advance over 1871 of only about 95 per cent. 
And yet nothing is more certain than that the relative expansion 
of trade was very much greater in the second period than in the 
first. 

The inference is that "the quantity of all the money in the 
world w·auld have contracted ''in proportion to all the trade," 
and that the phenomenon of falling prices would still have been 
developed, though in a much mitigated form. At all events, how­
ever, the relief of bimetallism would be enough to solv~ the prob-
lem fo1· the generation now living. -

Thus the restoration of silver becomes the most vital issue of 
our age, for the gold standard seems to involve more than mere 
financial embarrassment; it apparently strikes at the root of the 
social system: PTessure is producing suffering, and 81lffering dis­
content-a discontent which is seething in every European C01ln­
try, and which is only repressed by armies compared with which 
the Roman legions were but a petty band. Resistance is not 
attempted only because it is hopeless; but ftee institutions have 
ceased in all but name, the question which preoccupies _the ruling 
class being whether it is cheaper to coeree or to bribe. The 
moneyed aristocracy, pe1· onified by Lord Overstone, is autocratic; 
they control the destinies of the world as absolutely as ever did the 
Cresars, and they use their power as all aristoc1·acies have done 
since history began. That aristocracy is now, perhaps, repre­
sented more perfectly by Mr. Bertram Currie, of London, than by 
any other man, and in 1 87, when he appeared before the Gold 
and Silver Commission, M1·. Cur1ie defined his attitude in these 
words: 

Q.· But I think you said that a demand for gold increased its value. If there 
were a fresh demand by America. [referring to the American imports], gold 
must pro tanto have increased in value? 

A. But what evil is done thereby if it has? 
Q. Do you think that a fall of prices due to an appreciation of the standard 

is no evil? 
A. I think a fall in prices is no evil. 
Q. A fall of prices due to a cheaper production of commodities would be a 

gain? 
A. I ask no questions as a. consumer. A fall in prices benefits me. 
Q. * * * ls it not a fact that owing to the low prices large ttacts of coun­

try that were formerly profitably cultivated in England have gone out of 
cUltivation and are now producing nothing? 

A. If that is so it is because they are unsuited to the production of these 
commodities. 

Q. But I am speaking of land which produced these commodities at great 
profit not vel'y long ago. 

A. That is the gen(\tal fate of mankind. Som~body else has found that he 
can pl'oduce them cheaper and better. * * * I know the feeling of the 
class to which I belong, and I know that any change is diametrically opposed 
to our feelings, and that whatev-er change is ma.de, to whatever extent we can, 
we will be clear of it. If we lend a man £1,000, we wl11 say to him, "Under­
stand we are not to be paid back in this new stuff; we must have gold. " 2 

[From the Journal of the Society of Arts, London, May 28,1897.] 
Twenty-secondordinarymeeting, Wednesday, May 26; William 

Henry Grenfell, B. A., in the chair. 
The fol1owing candidates were proposed for election as members 

of the socie1.y : 
Brown, William Peter, 3 Austin-friars, E. C. 
Cross, Charles Frederick, 4 New-court, Lincoln's-inn-fields, 

w.c. 
Ewens, George Thomas, West-hall, Kew. 
Flood, Alfred Edward, Rowborough, Cookham, Berks. 
Mitchell, James F. B., Clerk-road, Jacob-circle, Bombay, India. 
Settna, Maneckjee Framjee Harmusjee, Marknes Buildings, 

Fort, Bombay, India. , 
1 The figures are taken from the tables published by the mint, August lfi, 1893. 
2 Royal Commission on GoUl and Silver. Evidence of Mr. Bertram-W. 

Outtie. 
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The following candidates were balloted for and duly elected 
members of the society : -. -

Barker, Gerald, 1 Victoria street, S. W. 
Chrimes, Charles Edward, Sellwood, Rotberbam. 
Dyson, Robert, Fairfield, Rotberbam. 
Powell, H arry J., 26 Tudor street, Wbitefriars, E. C. 
Rodda, Edward Duncoff. 6 Gold street, Roath, Cardiff. 
Zeal , Hon. Sir William Austin , K. C. M.G., M. L. C., Melbourne, 

Victoria. 
The chairman in introducing Mr. Frewen apologized for the 

unavoidable absence of Sir William Houldsworth, and referred to 
the recent great contest in the United States when the two great 
parties seemed to be divided on the currency question and almost 
on that alone. Since then the successful party, which was sup­
posed to have saved the country by upholding the gold standard, 
had sent a delegation to Europe with the object of obtaining. a set­
tlement on international lines of the currency question which 
divided the world. It seemed very difficult to raise public interest 
in this question in England; but it was of the highest importance 
that people should discuss it and arrive at an unbiased decision. 
. The paper read was-

SILVER AND PRICES: THE ECONOMIC DRAIN FROM DEBTOR 
NATIONS. 

By MORETON FREWEN. 

The problem, What is to be the future exchange value of the 
money which three-fourths of the human race tender for their 
goods? is in itself a problem of immense importance. But, stated 
thus simply, it might appear to be chiefly a question of inter­
national bookkeeping. When, however, we have come to recog­
nize that with every reduction in the price of silver bullion the 
exchange with Asia falls; that when the silver currencies of Asia 
depreciate all the export trades of Asia are stimulated, then, in­
deed, we bave arrived at the threshold of what is evidently a great 
race question-a question of how the white man with the yellow 
money is to meet the competition of the yellow man with the 
white money. 

The silver question, then, even from this standpoint, is clearly 
of infinite interest; but, by the light of the recent elections in the 
United States, we see that, even more than a race conflict: there is 
involved the most bitter class antagonism; and just as these 
antagonisms and the knowledge of all they portend have only, 
a fter twenty years, really worked their way to the political sur­
face in America, so also, beyond all doubt, they are destined to 
emerge not much later within the British Empire and in Europe, 
and with revolutionary violence unless our statesmen are able to 
secure an equitable settlement before any long delay. 

THE UNEARJ\"'ED INOREME ""T IN GOLD. 

From all sides the evidence accumulates that too great a sub­
scription to revenue is to-day being made by the very poor, too 
small a subscription by the very rich; therefore men's minds 
have begun to recognize the true resom·ces of taxation in what is 
called the "unearned increment" wherever that increment . is to 

·be found. Now, since 1873 the value of the gold sovereign-its 
purcba~ingpower-hasnearly doubled; the man, then, who owned 
£100.000 in 1873 and who to-day owns £100,000 is nearly twice as 
wealthy now as he was in 1873. Rightly or wrongly-! do not 
wish to prejudge the issue-our economists declare that this rise 
in the value of the sovereign results from changes in monetary 
legislation-changes in Germany, France, and America in 1873 
and in England in 1893-changes which for the first time in his­
tory have given a monopoly value to gold. If, then, an unearned 
increment, which bas nearly doubled the wealth of certain classes, 
has been obtained by desjgn and not by accident, the recent at­
tempt in America to prevent the further enrichment of the money 
owners can hardly be attacked on moral grotmds. A quarter of 
a century ago the late Mr. John Bright, at a time when the mere 
accident of the great gold discoveries in California and Australia 
had added some 50 per cent to the selling value of English laud, 
was in favor of taking this "unearned increment" by means of 
taxing the landlord. But if that vast unearned increment, which 
has now so enriched the l!;tndlord, has resulted from no bounty of 
nature, as was then the case, but from alterations in monetary 
laws since 1873, here is clearly an unearned increment which 
should, on every moral ground, be attra.cting the attention of our 
treasury officials. 

BRITISH INDIA'S .ABSORPTION OF SJLVER, 

In addressing your learned society to-night, I have no desire to 
enlarge upon that somew bat dreary topic, •' bimetallism," so called. 
If a bimetallist is one who believes that the enduring setlilement 
of the silver question involves the invention by Great Britain of a 
new and legal-tender silver coin, then I am not a bimetallist, for 
I believe no such change is necessary. The world had effective 
bimetallism until 1873, and to that beneficent monetary system 
which obtained before 1873 England and not France was the 
largest contributor. For by keeping the mints of 250,000,000 of 
our people in India open to the unlimited coinage of silver, and 

by rigidly demonetizing g?ld in India, Eng-land greatly reduced 
the demand for gold-which demand would otherwise have re­
sulted in sweeping most of the new gold of Australia and Cali­
fornia into the hoarding places of the Orient. 1 I believe that what 
E_ngla~d d~d for silver before 1893 is at last beginning to be recog­
nlZe<l, m view of that awful collapse in the silver exchanaes occa­
sioned by England's antisilv.er legislation in 1893. Anl'when in 
Fr~n.ce and. Germany public opinion recognizes the impolicy of 
wmtmg until England does more for silver than take as she has 
often taken, in her Indian Empire, the entire silver p~·oduced by 
aU the mines of the world during the year-when France and 
Germany have lean~ed this lesson, as I believe America bas learned 
it already, then, indeed, we shall witness the close of this barbar­
ous period of exchange disasters and of wrecked acrriculture with 
which experimental legislation has afflicted us fo; now a quarter 
of a century.2 

To the ~:fforts of the ~er~can monetary commission now in Paris 
I offer ~~Is small contnbutwn. Let them point out to the French 
authont1es from the report of our silver commission in 1875 
that during the twenty-five preceding years while the product of 
all the silver mines in the world was valued' at £220 000 000 ster­
ling, England's eastern empire absorbed of this sum 'no iess than 
£164,000,000. . 

But it is far from my desire this evening to ·theorize as to the best 
~etb~d of sec~ring for the world steady exchanges. That subject 
I~ end ess. It IS e~ough ~o point out ~hat between the two par­
tws-t~e partJ; whiCh be~Iev~s that. umversal free coinage of both 
me~als IS reqmre~ to mamtam panty, and the other party which 
beheves that a smgle great nation with open mints can act as 
moneY: changer for t_he wor~d-be~ween these two parties a third 
party IS now emergmg which beheves that one or at mo3t two 
great nations, with open mints, can. in conjunction with silver 
monom~tallism in Indi3:, se~tle our present exchange troubles and 
for all tune to come mamtam the ratio. 

THE F.A.LL OF PRIOES AND THE ECONOJIIIC DRAIN FROM EGYPT AND THE 
UNITED STATES. 

I now come to that portion of my subject where we are no 
longer in the domain of theory, but where we are able to deal with 
accepted facts and figures. It is quite evident that as prices fall 
there must result an increasing economic drain from debtor na­
tions; I mean either from those nations whose national debts are 
largely held abroad or from those nations which, for industrial 
developments, have been large borrowers from other countries. 
Egypt may be said to afford an extreme instance of the former 
class of debtor nations and the United Stat~s of the latter class. 
Let me put it in ~his way: Th~ national deb~ of Egypt is. roughly, 
£~00,000_.000 sterlmg. Egypt IS a J?Ure1Y: agriCultural community, 
w1th a httle over 5,000.000 acres of cultivable land all told. The 
~hole debt of Egypt is owned abroad; therefore, practically, a for­
eign mortgagee has a mortgage of £20 per acre upon the entire Nile 
Valley. Hi~ interest is paid to the mortgag~e by the export of 
produce, chiefly of cotton. Now, cotton havmg fallen in value 
more than one-half since Khedive Ismail forced his country into 
tbis morass of debt, it follows that twice as much of the produce 
of each acre has to be exported from Egypt. Such is the added 
burden of lower prices in the ancient land of the Pharoah:5. Now 
let us take the case olthe NewvVorld·. The United States has 
borrowed enormous sums of money in Europe to build rail ways to 
build towns. to clear farms, to build breweries, to develop n:iin'es. 
Estimates differ greatly as to the amount owed by America abroad, 
but it is probably safe to reckon it at £600,000,000 sterling. I 
m ay remark here that as the known external indebtedness of only 
4.000.000 people in Australasia is over £i350,000,000, it might be 
safe to estimate the external debt of the '10,000,000 people in the 
United States at a higher figure. Let us say, then, that the inter­
est annually paid by the United States in Europe is £ 30,000,000; 
that to send her produce to Europe, there to exchange it for the 
money she owes Europe, requires a payment of some £15 000,000, 
in freight, to our shipowners; and further, that American visitors 
spend annually at least £15,000,000 in Europe. From these figures 
it is evident that the economic drain from America, a drain repre­
sented by the excess of her exports over her imports, is not less 
than £60,000,000 per annum. Sixty million pounds per annum, or 
some 8300,000,000; so that, exclusive of Sundays, the United States 
must export, to pay her foreign debt, neru.·ly 81,000,000 daily more 
than she imports. Now, just as in the case of Egypt, so also have 
the prices of America's staple exports-wheat, cotton, maize, cop­
per, and silver-fallen one-half. Therefore it is clear that but for 
that fall of prices the burden of the external debt of the United 

1 Between 18!8 and 1877 the aggregate trade balances in favor of India 
amounted to £511,000,000, a sum lar~ely in excess of all the gold which came 
during those years both from California and Australia. Confronted with 
such figures, what ground is there for the belief that, given free coinage in 
Eurol>e or the United Statesl.-.any considerable amount of new silver will ever 
remam in the currencies of .l!<urope or America? 
~Between 1856 and 1860 India's net importation of silver was £51,500,1.XXl; the 

total silver production from the world's mines was £40,700,000. 
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States, upon the industries of that great debtor country, would be 
one-half less than it now is. 
SIR ROBERT GIFI!'EN ON THE DANGEROUS APPRECIATION OF GOLD IN 1888. 

Thus the demand in the United States that silver should be 
remonetized is largely the expression of the desire of that country, 
that the former level of prices shall be restored, or at least that 
the present intolerable economic drain abroad shall not be intensi­
fied by prices lower still. In 1888 Sir Robert Giffen, after ex­
pressing the opinion that the " r ecent change from a high level to 
a low level of prices is due to a change in money," added this truly 
remarkable prophecy. He foresaw "troublous times both for 
some of our Australian colonies and for a country like the .Argen­
tine Republic, even if the appreciation does not grow more seri­
ous. . That the pile of debts has to be paid, principal and interest, 
in appreciating money is a most serious consideration." 1 Even 
if the appreciation does not grow more serious! Since those 
words were written in 1888, gold has further appreciated 20 per 
cent. · 

CAN DEBTOR NATIONS MAINTAIN A BALANCE OF TRADE? 

An economic problem, then, of great gravity with all debtor 
nations is this-namely, how, with prices perpetually falling, they 
can maintain a sufficient balance of exportR over imports to pay 
their foreign debts. President McKinley hopes to do this by such 
a tariff a::s in discouraging imports will give him an artificial 
trade balance of sufficient dimensions. Mr. Bryan's view was 
that the restoration of silver to free coinage would so rai e the 
silver exchanges between Europe and Asia that the exports from 
silyer aild paper communities, being no longer bon used · by the 
depreciation of their currencies, gold prices in Europe would ad-

. vance by leaps and bounds; thus the United States would both 
export more of her produce and get higher prices for it, so that 
her balance of 8000,000.000 would be maintained without any dif­
ficulty, without the almost daily risk of being obliged to export 
gold instead of goods. 

I .am not concel'ned to discuss whether or no the view of the 
free silver party in the United States is correct and scientific. 
Enough to say that just as the difference in 1893 between open 
mints to silver in India and closed mints involved an immediate 
difference of some 23 per cent in the price of silver bullion, so also 
the fact of open mints to silver, instead of closed mints, in a com­
munity of the predominant commercial importance of the United 
States can not fail greatly to raise the price of silver. You will 
bear in mind also that the action of the Indian Government in 
1893 in making the· rupee scarce an artificially dear cut down 
as if by magic the great favorable trade balances India had for so 
many years enjoyed, and turned the balance of trade actually 
against her. With such an object lesson as that of 1893 to guid'e 
us, I think there can be no question but that free coinage in the 
United States would greatly raise the rates of European exchange 
not only with India, but with all Asia, South America, and R us ia, 
would contract the exports from those countries until gold prices 
had risen, and would thus afford just that stimulus to America ·s 
exports which is needed to reduce the economic drain occasioned 
by low prices. 

Any investigation of the present American crisis is outside the 
purpose of my remarks. It is enough to say that a favorable 
solution of the financial trouble is hardly possible so long as 
Europe's rates of exchange with all silver-using nations remain 
as low as to-day. 

THE NATIONAL INCOME OF DEBTOR NATIONS. 

I must now venture upon a short economic investigation, the 
statistics for which are very far from complete. If they were 
complete, we should be enabled to arrive at most valuable and, I 
fear infrequently, most alarming conclusions. I refer to the na­
tional incomes of debtor nations. It is evident that the individ­
uals who make up a nation, and who create the yearly wealth 
product of that nation, must deduct from that product enough to 
feed, to clothe, and to shelter them; for otherwise the human 
machine will become unfit for work. This, then, is the first mort­
gage upon industry. Now, the problem-a problem of immense 
interest-which is beginning to attract attention is this, Has the 
economic drain so increased -ns prices fall that beyond a subsistence 
ration the creditor nation is taking everything produceu by the 
debtor? If this is the case, such a condition of wealth distribution 
amounts to a moral enslavement of the debtor community. An 
economic drain, then, of any such magnitude, is not in the true 
interest even of the creditor nations. It is calculated to create 
unfri'enilly relations between debtor and creditor, and finally, if 
carried far enough, to involve debtor and creditor alike in the 
common ruin. Can anything, then, be more important than to 
secure correct figures of national per capita incomes? :Mr. Bow­
ley has worked it out for Great Britain in a paper 2 of splendid 
elaboration. He shows that our gross annual wealth product. 
animal, agricultural, structural, mineral-our wealth of all 

1 Journal of the Statistical Society, December, 1888. 
2 Journal of Statistical Society, June, 1895. 

kinds, when divided by our population, gives a quotient of £42 
per capita for every man, woman, and child. Now, I take for a 
subsistence ration-that ration required in a climate such as 
ours-a little more than sixpence per day, or, say, £10 per capita 
per annum. Deducting this from £42, there remains a surplus 
available for taxation and accumulation such as I suppose the 
world has never known. Is this surplus being accumulated for 
us by the increasing economic drain from debtor nations? In 
other words, does it represent an increase in the sufferings of our 
debtors all over t1:te world? • 
THE WEALTH SURPLUS AVAILABLE FOR TAXATIO IN GREAT BRITAIN AND 

TN IRELAND. 

L et ine draw your attention not merely to the magnitt1de of 
thi~ per capit!l surplus o~ £32, or over £ 1,100,000.000 a year, but 
to Its value-Its purchasmg power. The sovereign with us is 
~<?rth as much, ?r almost as much, as it is in F!ance or Germany; 
1t IS worth considerably m ore than the sovereign in our colonies 
or in the United States. The financial relations of Ireland with 
this country have been recently attracting much attention. The 
economic drain from Ireland in proportion to her resources ts 
ver~ great. A_larg_e -part of h~r banking. ~p~tal, of her railway 
c_apital, her ~h.IpbmldiJ?.g, brewmg and d1stillmg capital, is Eng­
hsh. Her soil Is extensively mortgaged to English loan companies 
and there is the drain als<;> of rents to absentee landlords. Now' 
the evidence given before the financial relations commission and 
especially the evidence of Sir Robert Giffen. shows that the total • 
annual wealth product of Ireland is not more than £65 000 000 
or, say, £14 6s. per capita, from which, if we deduct a subsist~nc~ 
r!ltion of £10 per capita, or £45,000~000, ~10,000,000 more for impe­
nal and local taxes, the surplus m the case of Ireland is at the 
most £10,000,000, as compared with a surplus of £1,000,000,000 in 
the United Kingdom. In the case of Ireland, then, there can be 
no doubt that after providing for the subsistence ration and the 
cost of the administration, whatever remains flows into the eco­
no~ic draiJ?- to the _creditor nation, England. Perhaps the most 
ommous evidence given before the recent commission was this 
that the standard of living in Ireland is extremely low, even lowe~ 
than that subsistence ration which I regard as barely adequate. 
Dr. Grimshaw, the Irish registrar general, speaks of ten-roomed 
houses where there are ten families. Other witnesses report that 
the diet of the community suffers because good fresh food of all 
kinds has necessarily to be exported, poor in nutritious foreign food 
being imported to take its place. We should look, under such con­
ditions, for the deterioration of the human machine, for a starved 
cultivation and a starved cultivator. 

AGRARIAN INCO:\IE IN THE UNITED STATES. 

Let us now cross the Atlantic and see what is happening on the 
farms of the United States, where again we have a community 
very_largely_ dependent for the prosperity of its cities, its rail ways, 
and Its cred1tor class upon the profitable operations of its farmers. 

According to the census report for 1800 the number of farms 
was 4.56±.641; the number of people per average farm, 5.8; the 
number of acres per average farm, 137; the gross value of the 
produce per farm, S539; so that we may roughly estimate that 
to-day a~ost _one-half of t~e 70,090~000 of that population is 
en!!aged m agriculture. and 1f you divide the value of the produce 
of the farm by the number of people on the farm, you will find 
that the annual gross income of the farm population in 1890 was 
less than £20 per capita. Since 1890, a.verage prices in England 
have fallen 1 15 per cent, while the fall in the farm price of prod­
ucts in America has been at least 25 per cent. It is safe, there­
fore, to say that the present gross income of the American agri­
culturist is not more than £15 _per annum or some lOd. per day; 
whereas the contract cost of mamtenance for paupers in the work­
houses of the United States is returned in official documents at 
14d. per capita per day. 
A~d I venture ~o make this statement with strong conviction, 

that if. as the offiClal figures seem to demonstrate, the gross income 
of the Iri h agricultural class is now but very little lower than 
that which obtains in the United States, then emigration at pres· 
ent offers no resource to Ireland. When you take into ..considera­
tion the heat of the summer, the severity of its winter season, to 
northward of the Potomac, as also the greater cost of living on the 
American farm, I think that the income from agriculture should 
be one-half more in America than the income in Ireland to justify 
the American P.migration of Irish farm families. 

Allowing in the case of America £10 per annum for the subsist­
ence ration plus £3 t o1· the requirements of the Federal, the State, 
and the county r evenues, there remain at present prices not more 
than £2 per annum with which to support the local railway and 
to pay interest on local and foreign loans. There can be no doubt 
that in the case of the United States, the greatest debtor nation in 
the world, how to meet the economic drain caused by its external 
debt has become an almost insoluble problem, solely because of 
the fall in the price of all its exports. 

1 See Sa.uerbeck's index numbers. 

. 
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DISTRIBUTION OF THE WEALTH PRODUOT OF NEW ZEALAND. 

Before concluding the subject of the national income, permit 
me to make a brief reference to the situation of New Zealand 
-and of New So-q.th Wales. These two splendid colonies are '' sep­
arate fiscal entities;" it is therefore comparatively easy to secure 
reliable estimates of the economic drain, and this is not equally 
the case in dealing with communities such as Es ex and Ire­
land, or such as Missouri ana California. In each of these col­
onies is a statistical bureau in charge of a government official, 
and the population, being comparatively small, the estimates of 
wealth production are probably more reliable than in any other 
country. When traveling inN ew Z·ealand, two years since, I was 
at some trouble to analyze from official sources the annual wealth 
product of the colony, and it works out, I found, at some 
£15,500,000 sterling, or rather over £22 per capita for700,000 people. 
I gathered that the per·capita returns from agriculture, including 
in this sheep raising-that the returns are 10 per cent greater 
than in the United States; while if we allot to the American and 
equally to the New Zealander a subsistence ration of £10 per an­
num, then considering the perfection of the climate the latter en­
joys, he is much better off than bis fellow-worker inN orth Amer­
ica. Now, if we deduct the subsistence ration for 700,000 people, 
or £7,000,000 sterling . per annnm, from £15,500,000, the tota1 
wealth product, there remains for distribution £8,500,000. Of 
this sum the cost of government, including the education grant, 
'is £2,500,000; 'there is also £1,800,000 of interest on £39,000,000 of 
public loans, borrowed in England, and there is the inter~st on 
·£26,000,000 of private loans eontracted in England, which, esti­
mated at 5t per cent, is nearly £1,500,000 sterling more. If, then, 
we deduct these three items, which amount to £5,800,000 a year, 
from the £8;500,000 available for distribution, there remains for 
New Zealanders £2,700,000 only, or less than 3 pence per capita 
per day to reward their toil, and out of this they must pay the sea 
freights on their 'Produce sent to Europe. Now, but for the fall 
of 50 pe1· cent in New Zealand prices since 1873, the position of 
this colony would be very different. The value of the annual 
wealth product would to-day be not £15,500,000, but £31,000,000. 
·from which sum (allowing for the altered value of money) deduct 
a. subsistence Tation of £20 per -annum, or £1-4:,000,000, and £5,800,-
000 for the cost of government and the external debt; so that in­
-stead of £2,700,000, as to-day, there would remain for the colony 
more than four times that sum, namely, £11,200,000. 

DEBT AND PRICES IN NEW SOUTH WALES. 

I now take the case of New South Wales, which, like California, 
is surely one of the garden spots of the world. In population it 
is about equal to California, and equal also in the wealth of its 
resources, and probably al8o, if we ·could get at the figures for 
rCalifornia, about equally in debt to the outer world. In Mr. 
Coghlan the government of the colony has ·a most talented and 
painstakin·g statistician; and these are the figures pl'epared by nsir. 
Coghlan when I was in Sydney two years ago: The total -external 
payments of interest by the colony on its public and private loans 
is £5,100,000. The exports of the colony, which in 189! were 
£15,904,961, would at the prices of 1872 have realized £29,078,000, 
while the imports of the colony, namely, £11,128,929, would at 'the 
prices of 1872 have cost the colony £16,819,000. Here, then, is a loss 
occasioned by the fall of prices .aggregating £7,500,000 on the 
·external trade alone, or a yearly loss of over £6 per capita. Thus 
·the fall of prices has imposed an annual fine upon this colony equal 
ro the interest on its entire ·external debt, and £2,000,000 to boot. 
You will observe also from these returns that while the colony 
h.as saved 33 per eent on the prices at which it buys from us, its 
loss on what it sells us was at the rate of 45 pel' cent, fortheTeason, 
probably, that its ·sales were of raw material and its purehases 
manufactured articlP-s, in which -articles labor combinations thus 
fm· have been able to keep up the rate ·of wages, and thus prevent 
the full fall in prices. 
18 THE EQUITABLE DISTRIBUTION OF WEALTH COMPATIBLE WITH RUINED 

AGRIOULT'URE. 

In conclusion, let me say that in this question of the economic 
dl·ain from debtol' nations, which has been caused by the fall of 
prices, there is much more involved than the straining of our 
relations, whether with Ireland or the United States, or than that 
further financial catastrophe which has overtaken our colonies. 
The great fall of prices, in wrecking what must always be the 
greatest indu try employing white men-namely, agriculture-is 
a,1so wrecking the entire edifice of political philosophy, which for 
the wisest and the best of our ancestors was the work of their 
lives. For what is the ultimate aim of all political effort? Is it 
n<>t the equita.ble distribution of wealth? And I believe that the 
history of mankind is witness that the best possible, indeed the 
only evidence of equity in the distribution of wealth is to be 
found in the contemporary prosperity of agriculture. And it is 
agriculture which to-day, in this country, in Ireland, in North 
·America, and iti Australia., is waterlogged because of th·e collapse 
of prices. What has been the distinctive feature of a prosperous 
'gti.culture t hroughout history if not t hat while few in the com-

munity have lJ.ecom~ very rich_few also hav~ been very poor? 
But look what 1s taking place with the great nse in the value of 
gold. '\Y"hile millions <?f. white farmers are drifting to disa ter, 
and ~}ul~ the_ great mt1es are congested with a ''submerged 
~enth, dr1ven m from the abandoned fields, there is to-day emera­
mg a small group of millionaires, the value of their soverei~s 
doubled and ~he number qf those sovereigns quadrupled. 

In the Umted States we learn from official returns that the 
average wealth of the fami1ies in the rural districts is £700, while 
the a.vera;ge weal~~ of the f~ilies in the ci~i~s is nearly £2,000; 
and yet m the cities two-thu·ds of the families are without any 
pro~e1·ty at all. . Of G:-"eat Britain, a distinguished American, 
Prof. Charles Spahr, wr1tes, after a careful analysis of our wealth 
statistics: 

If we sum up the results of our inquiry we find that less than 2 per cent of 
the families of the United Kingdom bold about three times as much property 
as all the remainder, a.nd that 93 per cent of the people hold less than 8 per 
cent of the accumulated wealth. 

And of America he says: 
~even-eighths of the fa~i1ies hold but one-eighth of the national wealth, 

while 1 per cent of the fam1lies bold more than the remaining 99.1 

DISCUSSION. 

_Mr. R. Manuel said he had listened with great interest to the 
VIews put forward by Mr. Frewen, but it seemed to him that the 
paper w~s not at all confine_d to the. influenceo~ silver on prices, 
bnt also mcluded some very mterestmg economic que tions which 
appeared largely flavored with socialism. Everyone must admit 
that the demonetization oh;ilvE'r in 1873, followed by the action of 
England in India twenty years later, had a prejudicial effect on 
t~e gold value of silver bullion in London, the great center of the 
s1lver trade, but ·he was not at all sme that it was right to con. 
elude from that that the demonetization of silver was the sole 
cause of the fall in the price of commodities. He believed there 
were other influences at work, which he hoped to hear dealt with 
by some of the eminent economists present. This paper seemed 
·rathe1· cosmopolitan in its ·sympathies, and he must confess that he 
looked at the matter rather from the English point of view and 
according to Sir Robert Giffen, it was an undoubted fact that ~aO'e~ 
~enerally were at a much higher level to· day than they weretwenty­
!ive s:ears ago, ~nd that chang~ synchronized with the greP~t fall 
m pnces. Taking the population at 40,000,000, and reckoning 5 to 
a family, there would be 8,000,000 families, of whom 1,000,000 prob­
ably belonged to. the middle and upper classes, and the other 7,000,-
000 to the working classes, or those even not so well off ; and if 
tl?-e re3ult of this fall. in prices was ~hat t~at large section got 
·h1gher :wages and obtamed the neces3arres of life cheaper 'than they 
ever d1d before, he though,t from a national .point of view they 
o.ughtto be ~ellcontent'Yith thepresentaspec~of the silver ques· 
tron. He qmte agreed w1th what had been sa1d on the economic 
and social. side of the que~ion fro:zn an abstract point of view, and 
no doubt 1t was a great mternational question, how to deal with 
these debtor nations. This question had nearly rent the United 
States in two; but it was not at all unusual for a man who had 
borrow.::d mon~y and 'Yas called upon to pay the interest upon it 
to find 1t a dram on hts re:sources and to look upon it as a great 
hard hip. That was exactly the po ition of the debtor nations, 
a;nd he did not see that it was much affected by the question of 
B~lv.er currency. He understood Mr. Frewen to say that if the 
Umted States were bold enough to open the mints freely to the 
coinage of both gold and silver at a ratio to be determined by 
themselves, that vast and ente1:prising community would be stronO' 
enough to restore the bullion price of silver in gold to something 
nearer its old level. He believed the effect o~ that would be that 
foreign credj.tors would refuse to TecBive payment m silver, and 
that it would lead to draining the United State:sof the gold which 
it po~sessed. 

Professor Foxwell said some of· the remarks of the last speaker 
were very much to the point and were well worth ·consideration. 
In the first place, be asked if it was right to attribute 'the fall in 
prices, which he reeognized apparently as a serious evil~to the 
changed ·position of silver as money since 1873. That was ·a very 
difficult question to answer, but it might be put in another way. 
What would be the effect on prices if silver .had Temained in use 
as before; would the unlimited coinage of silver have maintained 
prices at their former level? He was inclined to think there might 
still have been some fall in prices, but that was a view which the 
upholders of the gold standara almost universally repudiated. 
They said that the world would have been floo:led with silver, and 
that there would have been such a mass ·of monev thrown on the 
market that there would have been an inflation of prices. The 
questi?n was very difficult to decide, aepending as it did so largely 
on es'timates. It was often assumed that improvements in pro­
duction and increased efficiency had caused the fall in prices, 
but he thought that could not be maintained. The question 
whetheT imp1·ovements in production wouid cheapen a commodity 

1. The Present Distribution of Wealth in the United States, page119. Pub­
lished by Crow ell ·& Co. , New York. 
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depended entirely. on the other question whether similar improve- even suggested that no one should be allowed to enter the colony 
ments affected the production of the precious metals, which who did not bring a certain amount of capital with him. 
governed prices. If the improvements and inventions applied President Andrews (Brown University, Rhode Island) said it 
equally all round, to the commodities and the money which meas- occurred to him, in 'listening to the first speaker, to inquire what 
ured their value, there was no reason why prices should rise or proofstheremightbeavailable on theinterestingquestion, whether 
fall, and that was the ideal to be aimed at. It was evident that the fall of prices since 1873 was occasioned by the change in the 
therewasnoinherentnecessityforimprovementstoredueeprices, legal attitude of certain counb·ies toward silver, or whether it 
if one looked at the period from 1850 to 1873. A le-ading patent might not be accounted for entirely, or principally, by improve­
agent told him that there was never a period during which more ments in methods of production. Now, it wou~d seem·almost in­
improvements were made or more inventions applied to industry, evitable, on universally recognized principles, that if the fall in 
but prices did .not fall, but rose. That was the time when 1\Ir. prices was caused by industrial improvements the world ought to 
Gladstone spoke of the national prosperity advancing by leaps have been much better off, .strikes less frequent, and a condition 
and bounds, and the reason was that while the facilities for the of general prosperity evident, at any rate equal to that which pre­
production of commodities were increased, the supply of gold and vailed from 1850 to 1870. But, as -a ·matter of fact, that had not 
silver was inct·eased still more by the discove1·ies in California been the case; therehad been a terrible depre sion in almost every 
and Australia. Another w;ry interesting point wa-s the relation direction. Great Britain, perhaps, had been better off than many 
of prices to wages. In theory, a fall of prices might operate in countries, but jn the United States certainly there had been no 
-various ways. If the nominal wages remained the same, the such prosperity as 'the theory llemanded. There must, therefore, 
workman of course got a larger share of commodities when prices -be some other cause. They were all interested in the prosperity 
fell, and that view commended itself especially to those with.Jixed of one another; if one nation wanted to get on ,it _ought to feel an 
-salaries; it was the view held l:)y the treasury, not on1y.he:~:e, but interest in the well-being of nations across the seas, and this, not 
in other countries, even in the -East. But they must remember as a matter of etillcs, but of economic-s and business. It was a 
that the great majority of incomes were not fixed, but were de- great nristaketo suppose that beeau.se thing-s were in a fairly good 
pendent in some form on the produce of industry, and in their condition in Great Britain they were as good as they ought to be. 
case it was a much more open question. Looking at the .matter 1t was very common to remark, especially at election times, that 
historically, and going back to the beginning of the century, it the labo11tng man was .getting on; -so he was, and he would con­
would be found that the condition ofth43 working classes had bean tinue to get on, because he knew enough to combine and to fight, 
.much better when prices were rising than when they were falling. and they must admit that, taking the world over, the working 
One of the worst .periods was from 1819 to 1849, a period during population got a little more food,.a little more comfort, and a little 
which the price of bread had a significance which in these days more holiday in return for their labor; and he did not suppose 
we could hardly understand, because when it rose above a certain there was anyone there who did not rejoice at this; but having 
point large numbe1·s of the people were absolutely starved. said· that, men were too apt to settle down and say,'' Thank God 
Dm·ing that .period when the woTking classes were thoroughly it is so, sm·ely we do not need anything more." The premise 
disorganized, and were often out of employment, the country was was right, but the conClusion was wrong. Though the great world 
on the brink of a social revolution. He had carefully studied the of toile1·s were fair1y well off, they ought to be a great deal better 
literature of the :fil'st half of the century, and was astonished at off than they were; and if they could set free the springs of pro­
the ma-ss of socialistic literature and the general discontent with ductive.industry, the prosperity of all cla.s e would rise to a muoli 
which classes now quite respectable and intensely conservative higher level. He did not expect the millennium would come in his 
were ·then permeated. A llard-working honest man had then day, but they might look forward to a nearer approach toft than 
before him no reasonable prospect.of continuous employment .at a anything seen since 1870 or 1874. There was a great deal nf inter­
reasonable wage, and that uncertainty and sense of injustice est taken in the American tariff on this .side of tbewate1· .:and man­
rankled and brought the country to the verge of revolution. At ufaoturers would like to see it lowered; so should he, and he had 
that time there was a mass of socialistic literature which wou1d useu his influence in that direction, but the question of the tariff 
notl1ave been tolerated in any other country, but by 1852, when was intimately bound up with that of the currency. In 1 86,when 
prices had begun to rise, that class of literature diSl.l.ppeared. the Morrison bill was before the .public, he said that unless some 
He thought the evidence was conclusive that, on the whole, the change were made in the monetary system of the Western World, 
falling prices from 1819 to 184:9 brought with them, not an increase and some check put on the fall in :prices, Congress might put on 
in the real wage of the laborer, hnt the reverse. In 1860 1\-!r. whattariffJtpleased,butitwouldnotstand!and theprophecywas 
Gladstone .made a great budget speech, taking rather an optimis- being verified muoh quicker than he anticipated, though the pres­
tic view of· the results of fl'ee trade, and wben it was objected ent tariff bill might not pass the Senate. He had every reason to 
that things were no cheaper than before, -he said it was not the believe that sooner or later a very high tariff would be enacted, un­
question of price in which he was interested; they were going to less .a-change were made in the monetary system. How deleteri­
improve the position of the laborer by freeing industry, stimulat- ously that would act on the commerce of England, no one could 
ing enterprise, and so increasing employment; that, he said, was say The idea when the Wilson tariff wa.s passed was that it 
the true policy to give comfort and contentment to the laborer. would give the .country an ample revenue, and it ought to have 
The testimony of Jevons, Newma1·ch, and McCulloch was dis- done so; bntit did not, and the country went on getting into debt. 
tinct, that the effect of the new gold and the lift it gave to prices The difficulty was the laek of prosperity on the part of the people; 
was beneficial to all classes, and to none more than the laborers. they could not purchase goods because they had fallen into a con­
If he thought rising prices were injurious to the laborer, or falling dition of poverty by Teascn of the monetary system. It was not 
prices a benefit, he would never advocate anything which tended to the advantage of Great Britain thattbere sbould be a high tar­
to check the fall. It was, pm·haps, rather premature to talk about iff in the United States, but there a1 ways would be a high tariff 
cosmopolitan 'Views; most of them had come to the conclusion that until some reasonable monetary system was adopted in all the 
it was not chaTity alone w hioh ought to begin at home; at any rate, Western World. 
he was not taking the cosmopolitan view of this question of debtor 1\Ir. W. Field, M.P., having assisted at the conference ill Buda­
and creditor, but he thought it was not to the benefit of anyone pest, sa1d the majority of representatives thm·e were of opinion 
that the present -system, which gave an undue advantage to the that the queruon of bimetallism seriously affected the commerce 
creditor, should continue. He had just obtained some facts with of the world, and especially .agTiculture. The public mind in this 
regard totheinvestmentsof insurance companies which were very country had not grasped the principle of the matter. l\Ioney 
inteTesting. In 1892-93, he found that the insurance companies ought to be the measure of value; and was there any common 
had invested about £190,000,000, at an average interest of 4.03 per sense in having one currency in a certain portion of the world, 
cent; and in 1895-96 their investments were £200,000,000; but the representing 800,000,000, and another currency in the remainder? 
rate had fallen to 2. 78, just 1! _per cent. That :was a definite ill us- The practical effect was there was no money at all, i. e., there was 
tration of the process which was going on upon the largest scale. no common measure of value ih-roughout the world. The effect 
People could not get the same rate of interest on their invest- was to give a premium to the silver countries, and our own manu­
ments; ~they could get more for their money, but their incomes facturers were penalized. He knew something abou-t working­
were reduced. It was not really to the interest of the creditor to .men, and took the ehair at a large meeting in Dublin of working­
ruin the debt()l!. One effect-was that the overflow of British capi- men when a resolution was unanimously passed in favor of bi­
tal was checked, and it was very difficult now to find sound invest- metallism, because they recognized that-cheapness was not every­
ments, not because the wants of the world were .all..satisfied, but thing . . You might have a loaf of bread for a half-penny, but if 
because there was no reasonable certainty of a retm·n on invest- .a man had not the ha.Tf-penny, what advantage was it to him? 
ments. He had had a deal of iiiformation lately from New Zea- Agricnltm·e at tbe present time was to a large extent unproduc­
land, where he found this question occupied a very prominent tive, whether in England, Scotland, or Ireland. The land did not 
.place in the thoughts of the people, especially of students at the 'Produce one ·third of what it might, and the men who were pay­
university. They said that to pay the debts of the ccolony to-day ing rent, particularly in Ireland, under the m_onometallic system, 
they had to expoTt two and a half times as much :produce as would had to pay so much more practical1y, because the price of all prod~ 
have _sufficed -to pay the Sa.IllB amount twenty-five years ago. They · nee had gone down oneJthird in value. That kind of :finance 
iWer..e beginning t o declare that borrowing"'I!'ust cease, 8ll.d it-was ~uld not last; m.op.ey.oughtto be the servant of mankind, not the 
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master; but the man who could command gold absolutely ruled 
the world. ThiR question ought to be thoroughly studied, but, un­
fort unately, it was not fairly discussed in the press, and politicians 
avoided it became it was notma.de a political question. He quite 
agreed with Mr. Bryan that, until it was made a political question, 
the people would not take an interest in it. Meantime agricul­
tural laborers were thrust into the towns and into the workhouses. 
He thought it would be absolutely n ecessary before long for the 
nations of the w0rld to hold a conference and arrive at some prin­
ciple by which the money of the world should be of equal value 
everywhere. If something were not done, more and more goods 
would be imported from the silver countries, and they would be 
landed in something like the Chartist movement of 1848. 

1\-Ir. Hermann Schmidt said there was one phase of this question 
to which attention had not yet been given, viz, the absolute neces­
sity in which the world found itself to follow the lead of England. 
The fact that England, France, and Germany had not seen fit to 
make any relaxation in their standard necessitated other nations 
following suit, the most remarkable instance being that of Russi a, 
who was at present amassing gold to an amount such as had 
never been seen in the history of the world before. She held 
already more than £130,000,000 sterling, and every week she was 
adding to the store. There was great opposition to it by the agri­
cultural party, but for the moment the financiers and bankers had 
the ear of the Government and the opponents had not been able 
as yet to effect anything. The question would have t~be fought 
out, but it would probably take years~ and meanwhile the com­
merce of the world was steadily being deprived of the gold which 
was being produced in Africa and Australia. Austria had com­
menced the same thing to some extent even earlier, and seeing 
the steps Russia was taking, she was now hurrying on and taking 
go1d in larger quantities. Japan also was following suit. It was 
almost incredible how a country which had run to the first posi­
tion in Asia under a silver standard could suddenly adopt a gold 
standard, but it waB simply because she thought her credit would 
be raised in the Western World and next week she would be com­
ing to the London money market for a loan. As had been already 
pointed out, the avenues of employment for capital were steadily 
being decreased because debtors had either become insolvent or 
ceased to borrow. In spite of gold being in such demand, money 
in the city was becoming a drug. For some time it was believed 
that this was only a passing phase, but when they had a 2 per cent 
bank rate for two years, bankers began to recognize that the mat­
ter was becoming serious. Then came last year's panic in the 
United States, and in the fear that Bryan would be elected about 
£10,000,000 was sent to America, which in former years would 
have sufficed to raise rates for a long time, but in six months the 
bank rate was back to 2 per cent, with little prospect of its going 
up. Professor Foxwell's insurance companies' figures did not 
nearly express the real facts of the case, because the insurance 
companies did not make their investments all on one day, but 
gradually, and they were all in possession of large amounta in­
vested years ago, yielding still the higher rates of previous yea.rs. 
If they had to invest their money to-day, the figures would be very 
different from those which had been given. You could see this in 
America, where the railroads were able to borrow at 3 per cent, 
though not many years ago they had to give 5 or 6 per cent. That 
showed how the curre1.1cy question affected the creditor classes. 
Either you must have bimetallism or capital would become value­
less. Of the two alternatives, the one which made capital valu­
able and labor prosperous was better than the other which made 
capital valueless and labor idle. 

Mr. E. F. Vesey-Knox, M. P., said he unfortunately did not 
hear the paper, but if he might venture to criticise the title, be 
would say that those debtor nations which were independent 
seemed to have their own way of getting rid of the economic 
drain. When they did not see much chance of borrowing again, 
they ceased to pay interest, and he did not know that he could 
blame them. If they attempted to pay back in gold what they 
had boiTowed, they would be draining their country of a much 
greater amount than they had reckoned, and it was much simpler 
and, on the whole, more just to pay nothing at all . The debtor 
nations really in an unfortunate position were those who, not 
being independent, still had to pay their debts. For instance, 
Ireland was drained year by year, and he saw no end unless they 
all became banin-upt individually, there being no recognized 
form of national bankruptcy. Gentlemen who advocated the 
gold standard insisted that prices had not fallen merely on 
account of the depreciation in silver, and perhaps that was so. 
Nevertheless, prices had fallen, and consequently the debtor had 
to pay in commodities a great deal more than he bOlTowed. 
Owing to the English system of specific duties, the appreciation 
of gold had a much more oppressive effect on the poorer popula ­
tion in this country than in any other, where duties were only 
ad valorem. The duty on tobacco was m uch heavier in propor­
t ion t o the value than when it was first fixed, and so with the 
duty on beer and spirits. That was one aspect ·of the financial 

question between England and Ireland in which England got a 
great advantage under the present system. Indirect taxation fell 
more heavily on Ireland in proportion, and the more gold was 
appreciated the more England got from Ireland year by year. 
From that point of view it was a pity that England could not 
rule the whole world as she did Ireland. If she had ruled Por­
tugal, that cQuntry could not have got rid of her debt, and the 
Argentine Republic would not have been able to get t emporary 
relief. As England did not rule a.ll the world, it would be just as 
well for her to take some account of the interests of tho!'\e people 
who did not want to pay back more than they bad borrowed. · 

Mr. Moreton Frewen, in reply, said be could not accept the sug­
gestion that his views were too cosmopolitan, because the whole 
drift of his paper was to show that we were running our QWD 
colonies, our own flesh and blood-not foreigners-into very shal­
low water. He did not wish to discuss the question of the rela­
tion between the fall in silver and the fall in prices; that had been 
argued ad nauseam; but anyone who wished to follow it out could 
not do better than refer to the evidence of Mr. Hermann Schmidt 
before Lord Herschell's commission. Within one week of the 
closing of the Indian mints the price of silver fell 23 per cent, and· 
there was such a collapse of prices of all kinds in the wholesale 
market as the world had had no previous experience of. He could 
not understand how anyone could dispute that if, as they were 
assured, the purchasing power of the rupee in India, t he tael in 
China, and the yen in Japan was as great as ever, and yet the 
exchange value of those coins has fallen one-half, such conditions 
would not stimulate exports from the silver to the gold countries 
and force down prices in the gold-standard markets. 

He remembered Mr. Bear's figures, in a paper at the Imperial 
In titute, on the connection between the increasing gold premium 
in the Al.·gentine and the price of wheat, which left nothing to be 
desired, and be enforced them by a reference to Mr. Brett's evi­
dence before the commission as to the effect of the high premium 
on gold in the Al·gentine knocking down the price of wheat in 
Mark Lane. ExpoPts from countries with depreciated currencies 
all over the world were stimulated, and the competition was such 
as white men here could not meet. No one denied that at some 
point the fall in silver must be arrested. If the United States 
were to demonetize silver and throw all its silver dollars on the . 
market as bullion, the fall in the exchanges with Asia would be 
such as to practically bankrupt the universe. What would the 
Government of India do if the rupee fell to 6d. or 3d. When this 
matter came into the domain of history, it would be recognized 
that they had, during the last twenty-five years, been confronted 
with a race -issue of enormous importance to every white work­
ingman. 

The chairman, in proposing a liearty vote of thanks to Mr. 
Frewen, said he had for some time been strongly opposed to bi­
metallism, but after fifteen years' study of the question he had 
completely changed his views, and he could not conceive how 
anyone could maintain that the revolut ion of 1873 had produced 
no effect. He quite agreed with Francis A. Walke1·,- whose loss 
they all deplored, that the history of this century would be 
searched in vain for a political crime of equal magnitude. He 
had, therefore, endeavored to do something to rectify that blunder 
and remedy the effects of that crime. 

[The Bimetallist, No.6, Volume III; June 15,1897.] 

THE BIMETALLIC LEAGUE. 

The annual meeting of the Bimetallic League, held at Man­
chester on June 2, was in every way a great success, and we 
specially commend a perusal of the very full report of the pro­
ceedings which will be found in our columns this month, feeling 
aRsured that our readers wm find it both instructive and encourag­
ing. 

Sir William Houldsworth and many other members of Parlia­
ment who would otherwise have been present were detained in 
London owing to the House ot Commons being engaged on the 
workmen's (compensation for accidents) bill; but in all other re­
spects the gathering was thoroughly r epresentative. The large 
number of representatives of labor who were present was, per­
haps, the most striking feature of the meeting, and there is no 
doubt that the attitude of the wage-earning claBses generally 
toward bimetallism is a factor which the leaders of both the 
political parties in Parliament must take into the most serious 
account. 

Our readers will also do well to read carefully the account we 
give of the annual meeting of the French Bimetallic League, 
held in Paris on May 28, and of the speech of the premier. M . 
Meline, delivered at the banquet held subsequently. The three 
special envoys of the United States, Senator WoLCOTT, General 
P ayne, and Mr. Stevenson, were present on the occasion, and M. 
Meline's r eference to their mission was impor tant in the highest 
degree ; indeed, nothing could be more significant than his clos· 
ing words, " Our support will not be w anting to compass t he 

.-

' 



,• 

1897. · CONGRESSIONAL RECORD- SENATE. 2317 
triumph of that great cause which we are ready to defend 
together." 

With such sentiments animating the French Government, it 
may safely be anticipated that the United States special envoys 
will not be long in eoming to a good understanding with -the 
authorities in France, and that in a few days they will arrive in 
this country to test how the Government are prepared to carry out 
the resolution of the House of Commons of March last year, and 
to fulfill the pledges to do all in their power to promote an agt·ee­
ment. The greatest crisis in the history of the monetaryquestion 
is therefore at hand, and we earnestly indorse the rallying words 
of the annual report submitted at Manchester, and call upon all 
the friends of monetary reform to redouble their efforts at the 
present juncture. This was the keynote of the Mancheeter meet­
ing, and upon the response to it depends the settlement of the 
question, or a continuance of monetary dislocation, of financial 
disquietude, and of the handicapping of Briti-,h industry and its 
further transference to the East and far East. Social questions 
embracing the gravest issues are involved in this matter, and we 
trust that no effort will be spared by those who have at heart the 
prosperity and peace of the British Empire. 

REPORT OF THE ANNUAL MEETING. 

The annual meeting of the Bimetallic League was held in the 
Town Hall, Manchester, on June 2. The lord mayor (1\Ir. Alder­
man J. F. Roberts) presided at the opening of the meeting, the 
chair being subsequently taken by Mr. Robert Barclay. The 
mayor's parlor, where the meeting was held, was crowded. 
Among those present were: 1\fr. George Jamieson (H. 1\I. consul, 
Shanghai), Mr. Robert Barclay, J.P., the Hon. Herbert C. Gibbs 
(London), Sir Edward Sassoon. Bart. (London), General Sir W. 
G. Davies, K.C.S.I. (Esher), Mr. L. L. Price, M.A. (Oxford), Mr. 
A. W. Flux, M.A. (Victoria University)~ Mr. R. L. Everett (Ips­
wich), Mr. G. Handasyde Dick (Glasgow), ML·. T. E. Powell 
(London), Mr. L. J. Maxse (London). Mr. W. Mackenzie (Dun­
dee), Mr. Abraham Haworth, Mr. Theodore Crewdson, Mr. W. R. 
Moss (Bolton.). Mr. Tom Garnett (Clitheroe), 1\Ir. Thos. Henthorn; 
Mr. C. I. Sassoon, Major W.H. Tristram (Bolton), Mr. J. Thom­
son, Mr. H. E. Wollmer, Mr. R. W. Granville-Smith (London), 
Mr. H. Lathbury, Alderman John King, jr., Mr. Alex. Beith, 
Alderman J. Mark, Mr. Theo. J. Walsh (Birmingham), Mr. P. L. 
Gray (Ratho, N. B.), Mr. I. C. Waterhouse, Mr. F. J. Faraday, 
:Mr. W. E. Dorrington, Alderman ~outhern, Mr. Wilson Lloyd 
(Wednesbury), Mr. -J. H. Howell (Bristol), Mr. G. C. Haworth, 
Mr. Charles Macdonald, Mr. Elijah Helm, Mr. Alex. Carus, 1\fr. J. 
R. Hepburn, Mr. Ernest Seyd (Lond0n), Mr. ·Joseph Lees .(Old­
ham). Mr .• J. Garnett, .Mr. F. C. Constab1ct (Karachi), ~Ir. A. J. 
H. Carlill (Shanghai), Mr. A. E. Rodewald (Liverpool), Mr. T. 
W. Freston, Mr. J. Jackman (Sheffield), Mr. Howard Allport 
(Barnsley), Mr. W. T. Rothwell, Mr. J. A. Hutton, 1\fr. R. At­
tenborough (Northampton), Mr. H. T. Gaddum, Mr. E. H. Greg, 
Mr. J.D. Gorse (Nottingham), Mr. F. G. Hayter (Bradford), 
Mr. R. E. Lofft (Bury St. Edmonds), Mr. C. D. Phillips (Newport, 
.:Mon.), Mr. G. Lewis (Folkestone), Mr. W. S. Lowe (Staleybridge), 
Rev. J. Midgley (Todmorden), Mr. J. W. Miller (Brighouse), 
1\Ir. A. Tattersall (Stoke-on-Trent), 1\Ir. C. E. Theilmann (Hull), 
Mr. J. J. Uridge (Lewes), :Mr. J. H. Hallard (Edinboro), Mr. E. 
L. Hartley (Blackburn), Mr. Henry McNiel (general secretary), 
1\fr. Arnold Hepburn (assistant general secretary), and Mr. W. 
B. Faraday (Manchester secretary). 

The following representatives of labor were also present: Messrs. 
James 1\fawdsley, J.P. (general secretary Amalgamated Operative 
Spinners), W. Wood,J. P. (Amalgamated Operative Spinners), W. 
H. Wilkinson (general secretary Northern Counties Weavers' Asso­
ciation), Jos. Barrows (organizing secretary Weavers' Associa.­
tion), W. Mullin, J.P. (general secretary Card and Blowing Room 
Hands), Allan Gee, Huddersfield, and W. H. Drew, Bradford, and 
Ben Tw'Ilel~, Batley (general secretary Yorkshire Woolen Work­
ers), A. G. Markham (London Bus and Tram Workers), George 
Dew (London Building·Trades), W. Millar and T. Fowden (Old­
ham Spinners), 1\I. Connolly (Oldham Card Room Hands), F. En­
twistle, G. D. Kelley, and R. W. Watters (president, secretary, 
and treasurer, Manchester and ~alford Trades Council), W. Mel­
lor, J.P. (Chorley Weavers), James Mills (Bury Weavers), Luke 
Park, J.P. (Preston Weavers), S. ~idebottom (Staleybridge Spin­
ners), A. Williamson (Hyde Spinners), R. Proudfoot, J.P. (sec­
retary Southport Trades Council), J. Rigby (Chorley Trades 
Council), S. Joule and A. H. Gill (president and general secreta.rv 
Bolton Spinners), S. R. Compston (secretary 1\Iaccle field Trades 
Council), J. R. Clynes (secretary Oldham Trades Council), J. T. 
Cowdell (secretary Accrington Trades Council), John Farron 
(Rossendale Weavers), F. Entwistle, J.P. (Amalgamated Engi­
neers), R. Walkden (secretary N. E. Lancashire Tape Sizers), 
Robt. Towuend (Sabden Weavers), J. Sidebotham (secretary 
Power Loom Overlookers), J. R. Lomax (secretary Farnworth 
Trades Council), G. Billington (secretary Preston Spinners), W. 
Bancroft (secretary Hyde Weavers), W. Booth (secretary Ashton 

Weavers), W. H. Carr (secretary Ashton Card Room Hands), A. H. 
Cottam (secre~ry Accrington Weavers), J. Cacker (secretary 
Bolton Spinners), G. Foster (secretary Wigan Spinners), E. Hyde 
(secretary Macclesfield Weavers), W. Haydock (Ramsbottom 
Spinners), Councilor C. Redfern and T. Crowther (president and 
secretary Rochdale Spinners), G. Tabron (Brass Finishers), Coun­
cilor Watters (Typographical Association), Thomas McLean (sec­
retary Oswaldtwistle Spinners), H. Preston (secretary Sheet Metal 
Brazers), J. G. Greenhalgh and J. Edge (president and secretary 
Bolton Ca1·d Room Hands), J. Johnson (secretary Blackburn 
Spinners), Walter Gee (Hyde Card and Blowing Room Operatives 
and Ring Spinners), M. B. Farr (Card and Blowing Room Oper­
atives, Mossley), Arthur Williamson (Hyde Spinners), T. Robin­
son (Padiham Weavers), and WilliamC.Robinson(Amalgamated 
Beamers, Twiste1·s, and Drawers' Association). 

THE LORD MAYOR'S ADDRESS. 

The lord mayor, in opening the proceedings, said: 
GE~TLE.llEN: Iregretthatmyo.fficialdutieswillpreventmefrom 

occupying this chair for more than a few minutes. I wish to say 
brietly, however, that I had pleasure in following the example of 
my predecessors in granting the use of this room for the annual 
meeting of the Bimetallic League. I desire also to offer a cordial 
welcome to Manchester to Mr. Jamieson, Her Majesty's consul at 
Shanghai, and to other gentlemen who have come here to-day from 
London and various parts of the country. Occupying as l do an 
official position, you will not expect me to express any pnrsona.l 
views upon the monetary question, but as international trade 
is a matter of the first importance to this country, and to no part 
of it more than :Manchester and Lancashire, we are, I am sure, 
indebted to those gentlemen representing various industries and 
branches of trade who have come here to give us their experiences 
and to speak upon a subject which is regarded as so important 
throughout the whole world of commerce. [Cheers.] I will now 
ask 1\lr. Robert Barclay to preside over your deliberations. 

LETTERS OF REG RET. 

1\fr. Henry :McNiel, the general secretary, then read the follow­
ing letters from gentlemen unable to attend the meeting: 
[Letters from the Right Hon. Lord Aldenham, president of the Bimetallio 

League.] 
TORQU.A.Y, May 28, 1897. 

MY DEAR McNIEL: I am sorry to be again unable to be present 
at the yearly meeting ·of the Bimetallic League. Let me hope that 
this may be the last time at which I shall have to make excuses, 
and that either I may be in my place next year or that there may 
be no need for the league to hold a meeting at all. If there is a 
meeting, the omens all point to its being one of congratulation 
to industry and commerce on the final settlement of tbj s vexed 
question, on the attainment of the two great ends and objects of 
our endeavors, the restoration of a par of exchange and the arrest 
of the continuous fall of prices from which ali industries have 
been suffering. I hope that is to be the note struck at our meet­
ing in 11:>98, and that this year of jubilee is to bring a cessation of 
this controversy and monetary peace to the world of commerce. 

The continued progress of our cause shows clearly that there 
can be but one settlement of the controversy, that we, at least, 
shall never cease urging om· plea on behalf of British industry 
till the two forementioned objects are attained. 

I have spoken of the continuous progress of our cause, and of 
this there can not be more conclusive evidence than the circum­
stances attending the Presidential election in the United States, 
where the battle lay, not between bimetallists and monometal­
lists, but between internatjonal and national bimetallism, the 
monometallists being now here in the race. To this evidence we 
may add the pronounced desire of France and Germany for an 
international settlement of the question, the increased and in­
creasing zeal in our colonies for the return to our ancient mone­
tary law, and I find also additional evidence in the increased and 
increasing force to conviction of the working classes, both manu­
factuTing and agricultural, that their interest is bound up in the 
return to sound monetary principles. 

Monometallists, indeed, speak "with fine contempt" of the 
workingmen who should pretend to judge of such mat ters. It is 
probable that the workingman is better qualified to judge of what 
concerns himself then are his critics. The monometallists for the 
most part know nothing at all of the interests of the workingman 
in thi particular, and scarcely pretend to have mastered either 
the objects of bimetallism or the details of its action. I do not 
hear of 1\fr. 1\fawdsley upbraiding the governor or even the clerks 
of the Bank of England with their ignorance of the interests of 
bankers, nor reading a lecture to an admiral or even an A. B. 
man-of-warsman on nautical maneuvers. The unlearned in 
manufactures may be content to believe that the artisan knows 
better than he. Cuique sua arte credendum. 

But the greatest evidence of all is shown by the famous resolu­
tion of Parliament in March, 1896, and the promises of the chan­
cellor of the exchequer. Such promises are not made nor such 
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resolutions carried without a. certainty that they are consonant 
with the general wish of the nation. Our objec~s would indeed 
be gained if the United States and France, or any other great 
commercial nation, would agree to carry the matter through, 
even without England, though it would be only political wisdom 
if we were to add our forces to theirs. It is at any rate certain that 
the United States mean business and expect success~ or the Pres­
ident would not have sent Senator WoLCOTT and his colleagues 
to negotiate; and it is satisfactory to know from the chancellor 
that he will do all he can to facilitate this mission. 

1\Iy advice, then, is that we should in no way relax our efforts 
to bring about the wisest solution-an egual agreement with the 
United States, France, and Germany. Yet if prejudice prevents 
that consummation, we should do our best to second the efforts 
of the chancellor of the exchequer, and thus make the American 
mission successful. 

Yours, very truly, ALDENHAM. 
[Letter from the Right Hon. A. J. Balfour, M.P.] 

10 DOWNING STREET, 
Whitehall, London, S. W., May 21, 189'/, 

DEARMR.MCNIEL: Iamafraid thatParliamentaryengagenients 
will prevent me being present at your meeting, which I hope will 
be a success. 

Yours, very truly, ARTHUR J. BALFOUR, 
[Letter from the Right Hon. Henry Chaplin, M.P.] 

LQCAL GOVERNMENT BOARD, 
Whitehall, London, S. W., May 21, 189'7. 

DEAR SIR: Mr. Chaplin fears that it is impossible for him to be 
present at the annual meeting of the Bimetallic League to be 
held in Manchester -on J una 2. He regrets all the more that he 
can not attend on such an occasion, as he recognizes that the 
meeting is likely to be of special interest. He wishes me, how­
ever, to assure you that his sympathies are as strongly as ever in 
support of the principles of monetary reform. 

Believe me, yours, faithfully, 
JOHN CATOR. 

H. McNIEL, Esq. 
[Letter from the Right Hon. Lord George Hamilton, M. P.] 

INDIA OFFICE, London, S. W., May 26, 189'7. 
DEAR Sm: I am much obliged by your letter of the 21st, and 

should greatly like to attend the meeting of the Bimetallic League 
on J una 2, but am afraid that my engagements will not allow me 
to be in Manchester at that time. 

As to what you say about the state of the cotton trade, I fear 
there can be no doubt of the truth of what you say as to its 
depressed condition at present. Apart from questions of ex­
change, it is impossible that India should pass through the famine 
and plague without the results of these calamities being felt in 
all branches of industry concerned in trade with the East. 

I am, yours, faithfully, 
GEORGE HAMILTON. 

H. McNIEL, Esq. 
[Letter from the .Right Hon. Walter Long, M.P.] 

BOARD OF AGRICULTURE, 
London, S. W., May 21, 189'7. 

DEAR Sm: I am desired by Mr. Walter Long to thank you for 
your letter of the 18th instant, conveying to him an invitation from 
the Bimetallic League to be present on the occasion of their annual 
meeting on June 2. 

In reply, he wishes me to express his regret that by reason of 
his Parliamentary duties it is not possible for him to a-ccept the 
same. 

I am, dear sir, faithfully, yours, · 
GERALD ARBUTHNOT. 

HENRY McNIEL, Esq. 
[Letter from Alfred de Rothschild, esq.] 

NEw CouRT, ST. SWI'rllli's LANE, 
London, E. 0. 1 May 21, 189'7. 

MY DEAR Sm: I am desired by Mr. Alfred de Rothschild to 
acknowledge receipt of your letter, and to say in reply, with his 
compliments, that he regrets his inability to attend the meeting 
on June 2. 

Truly, yours, 
S. G. ASHER. 

H&'{RY McNIEL, Esq. 

(Letter from Sir. W. H. Houldsworth, Bt., M. P.] 
ROYAL COMMISSION ON LIQUOR LICENSING LAWS, 

6 Old Palace Yard, London, S. W. 
DEAR MR. BARCLAY: I am exceedingly sorry I can not get down 

to the Bimetallic League meeting, but it is, I find, impossible, as I 
must remain here to-morrow, having some important Parliamen-
tary~ngagements to attend to. . 

The present juncture is a most interesting one for bimetallists. 
There seems a prospect of something of a practical character being 
accomplished by the United States commissioners who have come 
to Europe on an official visit to negotiate for an international 
agreement. It will be the duty of the Bimetallic League to sup­
port and assist these negotiations as opportunity arises. The neces­
sity for an international monetary standard of value is as great 
and as pressing as ever. As long as different standards exist in 
the commercial world, so long must the normal course of trade be 
from time to time disturbed and impeded. Variations in the rel­
ative value of silver and gold must result in price disturbances, 
which are most prejudicial to steady trade. 

I sincerely trust that the time is not far distant when the mone­
tary war now exis~ing betwee~ th~ East and the West may give 
place to a more rational and sCientific system. 

With many regrets at not being able to support you to-morrow 
by my presence, 

Believe me, yours, very truly, 
W. H. HOULDSWORTH. 

Letters of .regret were alSo announced from the Duke of Fife, 
K. T., the Duke of Sutherland, the Duke of Leeds, Marquis of 
Lorne, M.P., Earl Fortescue, Right Hon. G. Balfour, 1\I, P., Mr. 
H. R. Grenfell, Lord Claud J. Hamilton, Lord Stanley, M.P., 
Viscount Curzon, M.P., Viscount Folkestone, M.P., Lord Bal­
carres, M. P., Lord Ed. Manners, M. P., Prof. H. S. Foxwell, 

·M.A., ~rof. J. S. Nic~olson, M.A., D. Sc., Ho?· E. Hubbard, 
M.P., SU' Robert Jardine, Mr. Charles Hoare, SIT L. Lyell, Bt., 
M. P., Hon. V. Gibbs, M.P., Sir A. Hickman, M. P., Mr. H. C. B. 
McCalmont, M~ P., Mr. C. P. Scott, M. P., Lieut. Gen. Sir A. 
Clarke, G. C. M.G., Sir W. W. Hunter, Sir D. Barbour, K. C. S. I., 
Mr. J. W. Maclure, M.P., Mr. W. J. Galloway, M. P.,Mr.-R.H. 
Inglis Palgrave, F. R. S., Sir F. Milner, Bt.~ M. P., Mr. R~ As­
croft, M.P., Mr. Coningsby Disraeli, M.P., Mr. G. Kemp, M.P., 
Mr. H. Seton-Karr, M.P., Mr. T. P. O'Connor, M.P., Mr. J. W. 
Sidebottom, M.P., Mr. E. F. V. Knox, M. P., Mr. B. V. Melville, 
M. P!, Mr. W. Field, M.P., Mr. J. H. Parnell, M.P., Mr. G. H. 
Finch, M.P., General Russell, M. P., Mr. Fortescue Flannery, 
M.P., Sir Elliott Lees, M.P., Mr. J. Pinkerton, M.P., Mr. Wm. 
Sidebottom, M.P., Mr. W. D. Green, M. P., Mr. W. E. M. Tom­
linson, M. P.,Mr. J.L. Wanklyn,M. P.,Mr. J.H. Wilson,M.P., 
Mr. Alex. Wylie, M.P., Mr. Wm. Younger, M. P., Mr. George 
Whiteley, M.P., Ron. L. Holland, M.P., ~on. Philip Stanhope, 
M.P., Sir J. F. Leese, M. P., Mr. Lees Knowles, M.P., Mr. J. 
Rutherford, M.P., Mr.W. F. Lawrence, M.P., Mr. H. Shepherd 
Cross, M. P., Mr. W. Bromley-Davenport;, M.P., Mr. J. F. Fir­
bank, M.P., Mr. A. Arnold, M. P., Mr. W. W. B. Beach, M.P., 
Mr. C. Bill, M. P., Sir R. H. Paget, Bt., Mr. Clare Sewell Read, 
Colonel Foster, M.P., Mr. J. G. Lawson, M.P., Maj. Gen. Sir C. 
~'Oyley, Bt., Sir A. Ly~, K. C .. s. I., Sir T. C. Hope, K. C. S. I., 
SIT D. H. Macfarlane, Sll' L. Griffin, Mr. J. Howard Gwyther, 
Mr. T. A. Welton, Mr. George Howell, Mr. Robert Gladstone, 
Sir G. L. Molesworth, K. C. I. E., Mr. S. Williamson, and many 
other gentlemen. 

LETTERS FROM THE FRENCH AND GERMAN LEAGUES . . 
PARIS, May 30, 189'7. 

Monsieur LE PRESIDENT: The general council of the French Bi­
metallic ~eague intrusts me with the pleasing task of thanking 
you for your kind telegram of the 28th instant, which Mr. Gran­
ville-Smith transmitted to us on behalf of your league on the oc­
casion of our second annual general meeting. 

It is our turn now to send you, for your annual meeting to be 
held on J una 2 at Manchester, this expression of the best wishes 
and the heartiest sympathy of all French bimetallists. 

We send you at the same time a full report of our meeting and 
of the speeches delivered by M. Meline, our prime minister, and 
by Senator ;Fougeirol, the president of our league, at the banquet 
which followed. 
· In reading these speeches-delivered before Senator WoLCOTT, 

Mr. Stevenson, and General Payne, who also honored us by their 
presence-you will realize the approach of the decisive moment; 
you will feel that the special mission from the United States, after 
it has come to an agreement with the French Government, will 
approach the Government of the Queen officially and ask the 
effective support of England in establishing a stable par of ex­
change between gold and silver. 

Our sincere wish, Monsieur le President, is to see the efforts of 
British bimetallists crowned with success. We trust that Her 
Majesty's Government will welcome the special delegates of the 
United States as our Government has · just done, and that the 
solution of the great monetary problem, which we have at heart, 
may at last enter upon the path of practical accomplishment. 

Animated by the hope, the French Bimetallic League begs me 
to transmit its heartiest wishes for your complete success. 

For the general council of the French Bimetallic League, 
- E. THERY, General SecretaTfJ. 

The PRES;IDENT BRITISH BDLETALLIC LEAGUE. 

. 
I 
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BERLIN, March 90, 1897. 

DEAR MR. McNIEL: The German Bimetallic League send heart­
iest greeting to the members of the British league on the occasion 
of their annual meeting in Manchester. 

We are as one with you in recognizing the evils to industry 
which have resulted from the demonetization of silver, and also 
as to the effectiveness and soundness of international bimetallism 
as a remedy. 

Our common cause is making pmgress throughout the world, 
certainly it is in Germany, an~ we believe that the prospects of 
an international agreement were never so hopeful as at present. 

The good work done in the past by the British league makes us 
confident that your members will do their duty at this impo~t 
and critical juncture, and the German league may also be relied 
upon to do theh·s. 

Yours, faithfully, 
.. VON KARDORFF, 

Chairman of the German Bimetallic League. 
OTTO ARENDT, 

Hon01·able Secretary of the German Bimetallic League. 
flENRY McNIEL, Esq. 

THE ANNUAL REPORT. 

The annual report, w~ch was taken as read, was as follows: 
In presenting the annual report, the council of the Bimetallic League de­

sires to express the deepest regret at the death in December last of Gen. 
Francis A. Walker, whose brilliant address at the annual meeting_ in London 
last year was the special feature of the proceedings. General Walker was 
one of the ~eatest economic authorities of the century, and the world is 
poorer by hlS death. 

During the past twelve months the cause of international bimetallism has 
made marked progress. 

Upward of four hundred meetings have been held throughout Great 
Britain and Ireland under the auspices of the league, and in no case has an 
adverse vote been recorded. · 

The intelligent interest which the wage-earning classes have taken in bimet­
allism continues to develop in a striking manner, and tn the period under 
review many additional trades and labor councils have passed favorable 
resolutions. The policy of the league in devoting special attention to 
bringing the facts of the monetary controversy under the notice of wage 
earners has been adversely commented upon by monometallists. It is freely 
said that the subject is too complex for the masses to understand and that 
the league is appealing for support to the most ignorant portion of the com­
munity. The council desires to join issue with such criticism. Not only do 
the personal experiences and general intelligence of the wage-earning classes 
render them competent to understand the broad issues of the monetary 
question, but they- evince a readiness and anxiety to study the subject, in 
marked contrast with the attitude of their critics. The main body of those 
who condemn bimetalliBm and deny to the wage-earning classes the intel­
lectual capability necessary to understand the subject have themselves not 
even attempted to study it. The conditions of life under which the great 
:plB.SSes of the people exist do not permit them to indulge in "prejudices" 
where the object at stake is their means of existence· and the simple test, 
therefore, which they apply to bimetallism is the effect it would produce 

u~~;:;:einX:g:~~etallists affect to disbelieve that the demonetization of 
eilver has affected the prices of commodities, others, alarmed at the growing 
enthusiasm for bimetallism amongst the people, have endeavored to create a 
~rejudice by declaring that the remonetization of silver would raise prices. 
These arguments can not both be true. With re~rd to the latter, thewage­
.ea.rners know that however low prices may smt the nonproducing claSs, 
~ose connected with or engaged m any branch of productive industry do 
not gain by having the fruit of their labors sold at falling prices, artificially 
reduced as a consequence of mone~ legislation. They have learned the 
cardina.l facts that during the period 1852-1873, when the volume of the world's 
money was materially enlarged by the gold of California and Australia, and 
also by an increased production of silver-with a par of exchange between 
the two metals-capital engaged in productive industry reaped a good profit, 
wages advanced, and the conditions of labor improved in a manner qmte un­
exampled before and quite unequaled since. 

The council of the league not only feels justified in the appeal it has made 
to the wage earners, but regards their enthusiastic response as a most valu­
able indorsement by practical men of the benefits which would result from 
international bimetallism. 

A new and gratifying feature in the movement has been the growth of 
opinion in Ireland in support of bimetallism. A number of successful meet­
ings have been held there, and at a. representative meeting in Dublin an Irish 
branch of the league was formed, the executive of which includes men of 
~ political parties. Judging from the interest which is being evinced 
throughout Ireland, there is every promise that the Irish branch will prove 
a most valuable auxiliary. 

The council are glad to report that the National Am'icultural Union-an 
influential a...aociation composed of landlords, tenant farmP-rs, and agricul­
tural laborers, formed to promote the interests of agriculture-decided 
unanimously- at a recent meetin~ to include in its parliamentary programme 
"the establishment by internatiOnal agreement of a stable monetary par of 
exchange between gold and silver." 

The general condition of agriculture-our greatest industry-continues 
deplorable, and notwithstanding the optimistic conclusions drawn by many 
from the national revenue returns, the condition of many other industries is 
known by those engaged in them to be also unsatisfactory. The constant 
danger to some of the most important trades~ through the absence of a par 
of exchange between gold and silver moneys, nas been strikingly illustrated 
by the paralyzing effect of recent fluctuations in exchange, and the council 
can not emphasize too strongly the fact that no proposal has ever been put 
forward to provide a stable par of exchange except international bimetal­
lism. It is also well known that the stringency in the money markets of 
India has caused much embarrassment by restricting the facilities necessary 
for the due conduct and development of business. These conditions have 
bet>n the outcome of the closing of the Indian mints by the Government, a 
policy which would never have been contemplated but for the demonetiza­
tion of silver. 

'l'he great development of competing industries in the East and far East 
has continued during the past year, and must continue so long as it is fos­
tered by the ,Present monetary conditions. It constitutes a danger to our 
bomeindustrles,thegravityofwhichitwouldbeimpossibletoe~ggerate. No 
i'ellef can be expected from the adoption of a gold standard by Japan. That 

country has simply •·crystallized" the reduood gold value of the silver yen 
by · decreeing that the former 5·yen gold piece shall in future, while re­
maining of the same weight, be called and treated as a lO.yen piece. 

The ~rowth of interest on the subject of bimetallism in our colonies, espe­
cially m Australasia, continues to be well maintained. 

The most important event of the past twelve months has been the Presi­
dential election of the United States, when Mr. Bryan, the Democratic can­
didate,receivedaboutsixand a half million votes on a "platform" of national 
bimetallism, and Major McKinley, the Republican candidate, received about 
seven million votes on a "platform" which pledged the party to promote 
an international bimetallic agreement amongst the leading natiollil of the 
world. It may be pointed out that the disturbance to trade and the alarm 
caused to investors in many classes of securities during the election were 
striking evidence of the evils which attend the present unsettled condition 
of the monetary question. 

A few weeks after the Presidential election M. Meline, the French prime 
minister, delivered a speech in the l<'rench Chamber, strongly urging the 
nece sity of bimetallism in the interest of productive industry, and in the 
course of it he declared that the French Government would hasten with all 
their might the advent of the international conference which should settle 
the monetary question. 

Soon after this declaration it became known that Senator WoLCOTT was 
coming from the United States on a mission to sound the leading statesmen of 
some of the chief Eur.gpean countries a.s to the prospects of securing an inter­
national agreement. He arrived in the middle of January, and had unofficial 
interviews with various statesmen in this country and in France and Germany. 

The report which Senator WOLCOTT presented to President McKinley upon 
his return to the United States was evidently of an enc.ouraging character, 
for the President has since a-ppointed a sp{'Cial commission, consi<~tin~ of Sena­
tor WoLCOTT, Gen. C. J. Payn~and Mr. A. E. Stevenson (ex Vice-President 
of the United States), to visit .l!.iurope and officially negotiate the terms of an 
international monetary agreement. The members of the commission have 
arrived in Europe, and are now in France upon the business of their mission. 

It is to be earnestly hoped that such cooperation will be accorded by the 
leading nations that an international agreement will be concluded at an early 
date. As to the attitude of this country, it is well to recall the terms of the 
resolution accepted by the Government and unanimously passed by the 
Honse of Commons last year: 

"That this Honse is of opinion that the instability of the relative value 
of gold and silver since the action of the Latin Union m 18'73 has proved inju­
rious to the best interests of this country, and urges upon the Government 
the advisability of doing all in their power to secure by international agree­
ment a stable monetary par of exchange between gold and silver." • 

While the necessity of international bimetallism was never greater than at 
present, the council can, with confidence, affirm that not since 1873 have the 
prospects ever been so hopeful. In view of the serious attempt now being 
made to secure a settlement on an international basis, the council earnestly 
calls upon all friends of monetary reform to redouble their efforts during 
the coming year. 

ALDENHAM, President. 
H. R. GRENFELL, 

Chairman of Geneml Council. 
ROBERT BARCLAY, 

Chai1-man of Executive Council. 
HERBERT C. GIBBS, 

Vice-Chairman of Executive Council. 
HENRY McNIEL, 

General Secretary. 
The following statement of accounts was read : 

Receipts and payrnents for 1896 . . 
£ s. d. 

To balance brous-ht forward from 1895 ----------·----------------- 148 2 4 
To amount received in 1896 from subscriptions, donations, and 

guarantors--··-------------- ·----- -------------------------------- 8,451 14 •. 1 

Total----------·--·--·------------------------------------------ 8,599 16 5 

By expenses of meetings, printing office expenses, etc---···----- 8,4!JS 10 6 
By balance carried forward.·-------------------------·------------ 101 5 11 

Total-----·------~--------------------------------------------- 8,599 16 5 
THE PROGRESS OF THE LEAGUE. 

The chairman [Mr. Barclay] moved the adoption of the report 
and accounts. It was now, he said, fully three years since they 
had the last bimetallic annual meeting in Manchester, and as that 
was held just when the disastrous consequences of the closing of 
the Indian mints were being felt, their meeting was one of great 
anxiety as regarded the course that events might take. One thing 
which resulted from that disastrous step was that it led to the 
general attention of the country being drawn to this question, 
and more especially in London. They found themselves obliged 
to extend their work in London, and they found it desirable also 
to remove .the headquarters of the league to London, as more 
advantageous for organization and-for maintaining contact with 
their continental friends. People wondered in this district why 
so little had been done here in the way of demonstration. The 
league had, however, during the whole of this period, been carry­
ing on a very active educational work, and the result of the work 
done in removing to London and the work done there was very 
evident to the world now. [Applause.] The first result was the 
convening of an international conference of bimetallists. N um­
bers of friends who came from the Continent for the first time 
realized the reality in the bimetallic movement in England. They 
knew how the London press kept the blinds down, so to speak, in 
regard to this question~ and during the Presidential election they 
managed to mislead the English people as to the real effect of the 
silver movement in the United States. Their continental friends 
met the English bimetallists and saw that our league represented 
a real living movement, and on theh· return to their own coun­
tries the first thing they did was to start leagues of their own, first 
in France and then in Germany; and from what they had heard of 
what the French league was doing they would see that great 
progress had been ma-de with this question. There was nothing 

.~ 
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more important than to trace back during the last three or four 
years what had been done. In the course of their educational 
work last year 400 meetings had been held, and at nearly all reso­
lutions were adopted and sent up to the Government urging atten­
tion to this question. The movement was now spreading east and 
west, north and south. In every quarter they had agents work­
ing for them, disseminating their views and trying to bring the 
question to an issue. Although they had had less demonstration 
in Manchester, this city had never been forgotten. They had felt 
it to be the center and core of the movement, and they looked to 
Lancashire for the propelling force which was to drive this question 
h ome. ("Hearl" "Hear!") Education was important, and this 
was going on at a rapid rate, but they must try to force action on 
the Government. They knew that all the foreign countries re­
garded one square mile in London as the one barrier to bimetal­
lism. They knew the sympathy of many members of the present 
Government toward this question, but the forc.es in the Govern­
ment were weak unless they had something behind them. 

FAVORABLE ATTITI;DE OF THE TRADES UNIOXS. 

One point he wished to emphasize, and that was the coopera­
tion they bad had from their friends of the trade unions. (Ap­
plause.] It was in no mere spirit of adulation they had spoken of 
them in the report. They had been the center from which the 
force had come that had made this a living question. Unfortu­
nately Lancashire had suffered, and they knew that no audience 
of Lancashire men would have heard with patience what was said 
two days ago to the Chamber of Commerce of London with regard 
to the ad vance of industry in Japan and the reference to Lancashire 
as about to be wiped out by this process. ["Hearl" "Hearl"] 
1\fany of our once powerful manufacturers who ought to have 
spoken out on this question had been so crushed to the ground by 
their losses that they had lost the power of action, so to speak; 
but the working classes knew what was happening. They felt 
that their employment depended on the conservation of this cot­
ton industry. and as they were realizing the dangers that were 
surrounding it from the competition of cheap silver, they would 
wa1{e up with a force and energy which would make itself felt by 
the Government. (.Applause.] 
THE CLOSING OF THE INDIAN MINTS SEVERELY FELT DURING RECENT 

FAMIXE. 

With regard to the effect of the unfortunate closing of the 
mints in In,dia, many of them might remember that at the time 
the league issued a circular in which they deprecated to the full 
the folly of this step and predicted that when times of trouble 
came on India the real consequences of that step would be seen. 
There was not a shadow of doubt that the late time of pressure 
.from famine had been dreadfully intensified by the pressure for 
money. That scarcity of money had been to some extent as bad 
commerciallyasthescarcityoffoud. [''Hear!" "Hearl"] !twas 
the poor agriculturists of India-and remember that 90 per cent 
of the vast population of India were poor agriculturists-who had 
been the sufferers. Perhap the thing was never put more forci­
bly than it was in a letter lately published, in which the effect 
of closing the mints was likened to the effect on the English 
artisan and agriculturist if, ov. going to the savings banks, they 
found that half of their deposits were gone. The practice of 
boarding and putting their silver into ornaments is just the 
savings-bank system of India. They could always formerly get 
their silver ornaments immediately converted into rupees. Now 
that power is gone, and they can only, through the silversmiths, 
get half of the amounts they thought they possessed. There was 
no doubt that the poverty of these poor people in the interior, 
largely from this cause and the inability of the small traders to 
pay their debts to the dealers of Bombay and Calcutta, was the 
great cause of the scarcity of money so strongly felt in Calcutta 
and Bombay, which had so seriously impeded the trade. He felt 
they were at a critical point. ["Hear!" "Hearl"] It would have 
been realized from·the letters which had been read bow this great 
question seemed to be coming to an issue. They bad heard bow 
France and America were putting their heads together. The 
commissioners who bad visited France from the United States 
would soon be in our country and asking what the Govern­
ment was going to do. What they had to do was to show by 
their feeling that they must have it settled. This country could 
not allow itself to stand in the way of the progress of this ques­
tion. ["Hear!" "Hear!"] It would lead to important results 
not only commercially, but in many ways, and it was incumbent 
on everyone in that room, and everyone whom the report of that 
meeting would reach, to come forward and help them toward 
bringing this question to a speedy settlement. (Applause.] 

IIOPEFUL PROSPECTS OF Bll\IETALLISM. 
The Hon. Herbert C. Gibbs, in seconding the adoption of the 

' report, said the council was right in affirming with confidence, as 
it did in its report, that not sinc.e 1873 bad the prospects been so 
hopeful. Let them turn back four years to the Brussels confer­
ence. At that time the United States was in favor of interna­
tional bimetallism, but really the opinion of the United States 

then was nothing more than a pions opinion. She had no means 
of supp<?rting that opinion~ and no intention of taking any steps by 
herself m the way of forCI!-1-g the movement on. The position of 
France ~~s that she remamed content with existing conditions. 
T.he position o~ Englan~ was that she took the earliest opportu­
mty of expressmg her diSapproval of the whole thing, and Ger­
many followed England. At that conference, which was abortive, 
a great number of people brought forward schemes of their own­
of ~oin~ somethin~ for silv_er. Since t hat time a great many of 
their fnends had given their support to the action of the United 
St~tes-of doin&" som~thing for silver. They .did not want any­
tbmg done for silver m the nature of a substitute; they did not 
want any oleomargarine substitutes. [Laughter.]. They wanted 
the real article-that was to say, they desil·ed the cordial and com­
plete cooperation of all the leading nations, their own included 
in the settlement of that great question, and with nothing less 
~ha~ that would they be content. [ AJ?plause.] At the same time, 
It m1ght of course happen that to ac1neve that object, or as a step 
toward it, the more enlightened nations would have to take the 
l~ad, and wo~ld, perhaps, open th~ir mints to s~lver, with the par­
tial cooperatiOn of the worse enlightened natiOns, leaving those 
worse enlightened nations to follow, after they had seen by the 
logic of accomplished facts, that their arguments were u'nsound 
and their fears groundless. What was the position of those na­
tions at the present time? In the United States 6,500,000 voted 
for national bimetallism, 7,000,000 for international bimetallism 
and every one of the voters in the United States voted for bi! . 
metallism in some form or other. ("Hear!" "Hearl"] 

PRESENT ATTITUDE OF THE POWERS. 

Let them look a little more closely into the position of different 
parties. The 6,500,000 were composed of free silverites, and some 
of the supporters of Mr. Bryan were not what they would call 
the mo t stable element in th~ United States. The 7,000,000 who 
voted for 1\fcKinley were composed of some who favored free sil­
ver, but who preferred international bimetallism, and believed in 
the possibility of international agreement. Some believed the 
promises held out to them that the defeat of Bryan and the return 
of McKinley would mean improved trade and restored confidence. 
He forgot the exact number of banks that failed dil·ectly McKin­
ley was elected (laughter]; but it was sufficient to show that no 
improvement in trade was to be expected from that quarter. It . 
was perfectly clear that if international agreement failed, those 
who had believed in its possibility would certainly vote for Mr. 
Bryan at the next election, and they would be joined by those 
who were deluded by the promises of the McKinley party. So it 
was clear that at the next election the Bryanites would be in an 
overwhelming majority. The anxiety felt in London at the bare 
possibility of such a thing occurring was not forgotten, and it had 
made all the sensible men there desii·e the approximate and per­
manent settlement of the question. But that was not the point 
he wished to make at that moment. It was not for them to judge 
what the character of Mr. Bryan's supporters was, but he wished 
to point out that if :Mr. Bryan was supported, as some Americans 
said be was, by the forces of disorder, then it was a ques ~ ion of 
vital importance to the interests of the United States that this 
matter should be settled and at once. It was also a question of 
vital importance to those foreigners who had intere ts · in the 
United States, and what was perhaps almost of more present im­
portance to them, it was of vital importance to the existing ad .. 
ministration. f"Hearl" "Hearl"] Thus tbeyMw tbatinstead 
of bimetallism being a pious opinion in the United States it was 
a matter of vital importance. It was a motive foTce ii·resistible 
in the United States, and of great influence in the councils of Eu­
rope. France was formerly content with existing conditions. 
Now she had emphatically expressed her discontent not only in 
the Chamber, but in many other representat ive assemblies, and, 
lastly, they had as prime minister . not only an earnest and ~eal­
ous bimetallist, but a man who is as earnest and zealous and active 
in the support of his convictions now that he was in office as he 
was before. [Applause.] In the report there was a quotation 
from one of the many speeches :M. Meline had given on the sub­
ject. He said that the French Government would hasten with 
all their might a definite settlement of the monetary question, 
and now the commissioners from the United States were in the 
country M. Meline .said that the support of France would not 
fail the United States in order to further the great cause. which 
they would defend together. [Applause.j Thus they had two 
great nations agreed to cooperate with one another in the settle­
ment of this great question, and they knew that England was 
definitely pledged by the formal declaration of the chancellor of 
the exchequer in March last. Speaking in the name of the Gov­
ernment, he said that they would use every means in their power 
to assist these nations short of the abandonment of the gold stand­
ard. Who could the~ deny that the eouncil had cause for hope? 

THE M'KTNLEY COJIDITS tOY. -

They must remember that negotiations were taking place now, 
and that the French Government had accorded a warm reception 
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to the commissioners from the United States in face of the decla­
l'ation of the chancellor of the exchequer. Therefore we inust 
assu.me one of two things-either that the commissioners have 
reason to believe that this Government was prep~red to reconsider 
the question of opening the English mints to silver, or that France 
and the United States were prepared to take action with the par­
tial cooperation of England, provided always that England did, 
without stint or difficulty, do as she had promised to do, viz, all 
in her power to assist. They had no reason to suppose that the 
Government would not act loyally and fulfill the pledges given, 
but if there was any hesitation in this matter-if the negotia­
tions on that basis fell through-they would know at whose door 
to put that disaster, and he trusted that the men of Lancashire 
and the workingmen of Lancashire would know how to deal with 
men who did not fulfill their pledges. The decisive moment in 
the history of the movement had arrived, and it behooved all who 
believed in the system of bimetallism to make their views heard 
with no uncertain sound itt the cause of justice, common sense, 
and civilization. ["Hearl" "Hearl"] 

AMERIC.AN IRRIT.ATION AT ENGLAND'S ISOLATION. 

There was one other thing which he wished to call attention to, 
because it was so little understood in this country, and it was 
tha~ owing to our stupid and arrogant isolation, hostility in the 
Umted States toward England was deep and abiding, and until 
the monetary matter was settled it would remain so. [" Hea1·!" 
"Hear! "] When the question of Venezuela arose between the two 
countries, everybodyin London was enormously surprised that so 
small a thing should cause such great hostility; but they might 
have known that that was not the cause of such hostility, but it 
was simply an occasion for showing that hostility already existed, 
as everyone knew who read the currency literature of the Unit-ed 
~tates. He was speaking to a prominent American on the. sub­
Ject of the proposed treaty, who said: "How can you expect us 
to pass an arbitration treaty when we are at war with you, not 
with guns and rifles, but with our tariffs and other things." And 
they would remain at war until they got a settlement of the mon­
etary question. He (the speaker) would not put forward the 
argument of hostility of other nations toward England if Eng­
land was right in the course pursued, but she was absolutely 
wrong, and therefore it would be a blessed thing for the country 
if her action or inaction ceased to provoke hostilitv in other 
nations. It was true generally that an international-agreement 
would make for peace all over the world. Cooperation in one 
thing led to cooperation in another, and all for a good object. 
Then, again, it had been said that the treaty would make them de­
pendent upon other nations. No doctrine was more pernicious 
than that-they were already dependent. All that the treaty 
would do would be to give a striking testimony to the fact that 
dependence already existed, and that in commerce, which was the 
most beneficent agent in the world next to religion, they were all 
members of one body, and if one member suffered the other mem­
bers suffered with it. In fact, whether we looked on this question 
as an improvement to trade or whether we looked on it as making 
for peace, we might echo the words of the late Professor Walker 
and say: "The cause of international bimetallism is the cause of 
civilization." [Cheers.) 

Sir Edward Sassoon, m supporting the resolution, said they had 
had the advantage of listening, from the lips of the chairman to 
a concise reca pi tula tion of the past year's working of the league ~nd 
of the measures taken to defend its position. The gentlemen of 
Manchester had afforded a reasoned and intelligent support against 
an adversary whose strength mainly lay in the fact of possession 
and whose dislodgment could only be effected after a prolonO'ed 
and obstinate siege. For the present, however, there seemed a 
lull; the oppos~ng force_s were biv_ouacked awai?ng ~resh develop­
ments. .In ~he meanwhil_e the l!n:ted States emissanes were again 
reconn01terrng. The pnme mimster of France had declared in 
clear and decided language, the earnest desire of his nation fo~ an 
intern~ti?nal convention. As one wl_w passes a few hours every 
day w1thm the pale of that obstructive" square mile" to which 
th~ chair_man had referred, he had no com.punc~ion in speaking to 
this motion when he remembered what gigantic strides had been 
made and what singular progress had been achieved, mainly 
through the efforts of this league since its formation. [Applause.] 
They would hear from Mr. Jamieson, consul in the north of 
Chi_na, the conclusions at which he had arrived after years of 
patient and close study of the evolution of the jndustrial races·in 
the far East, and of the direct bearing of cmTency changes on 
the expansion of their activity. 

THE POLICY OF THE INDIAN MINT. 

There was one point which from their point of view did not seem 
to have come in for attention at aU commensurate with its impor­
tance. He referred to the mint-closin~ policy in India. To what 
straits were they reduced? This emprre, so wedded to free· trade 
so inexorably ~tern on the principles of :political economy, had by 
the force of circumstances, early foreseen and foretold by your 
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league, found itself obliged to banish those principles to Saturn or 
Mars: Pe~sonally, he ~onfessed to having approved at the time 
of this pohcy of ~espair: If only bec_ause, following humbly in 
the wake of practical thinkers, one said to oneself ''Let us have 
one element of instability removed. Let us have the 1s. 4d. rate, 
so confidently foreshadowed by its sponsors, and let the commerce 
betwe~n Lancashire and India be sheltered from the intensely 
harassmg effects of a constantly fluctuating exchange." Alas 
for the frailty of human calculations! They reckoned without 
their host, and their anticipations had been to a large extent 
belied. ["Hearl" "Hearl"] He had looked into the rates ruling 
since the closing of the mints, and he found that the average to 
the end of 1896 came out at 1s. 2fid.; in other words 15 per cent 
away from the standard of their dreams. So long ~ the Indians 
were ready to absorb from 6 to 8 e1·ores of silver and 2 crores of 
gold, so long would the divergence from the 1s. 4d. rate continue 
dislocating trade relations between England and India on the on~ 
hand and England and the silver-using nations on the other. 
r" Hearl" "Hear!"] The suspension of coinage had admittedly 
"brought about a heavy fall in silver, which in its turn has dragged 
down the exchanges. Thus they move in a vicious circle to the 
detriment of all possible calculations upon which the entir~ fabric 
of trade and industry necessarily depended. [Applause.] It had 
been used as an argument that merchants and manufacturers 
could g~ard their future transactions by settling exchange for­
ward With the banks. Yes; at what cost? At a cost so high as to 
be prohibitory, for banks did not exist for benevolent purposes 
["Hearl" "Hearl"], but to reap a profit for their shareholders 
a?~ the manager~ •. like shr~wd financiers, exploited the dire neces: 
sities and perpleXIties of the1r helpless clients. The way was strewn 
with difficulties. He was almost tempted to gloat over the fail­
ure of the Indian scheme. He was reminded of the case of a close­
fisted churchman, who, while in his pew, felt a heavy bit of plas­
ter fall on his head .. He looked up and said, "I say, this place 
sadly wants renovatmg; I shall subscribe a five-pound note to­
ward it." 'Yhereupon a devol!t ~orshiper, sitting close by, fer­
vently exr.larmed: "0 Lord, hit him again, and hit him hard!" 
[Lau~hter.J Seri<?usly, did they think that with money at 10per 
cent m .India, a stnngency not created by the normal conditions of 
expandmg tr~de, but a purely artifi~ial one-did they think such 
a state ?f things could continue Witho_ut paralyzing and vitally 
exh.austmg all the sources and mainsprmgs of the nation's pros­
penty? [Applause.] An~ could they, who regarded the Indians 
as their best and most rehable customers, afford this frittering 
away of their resources and this diminution of their purchasing 
power? He would take them back for an instant to 1878. That 
Y.ear people began to entertain some misgivings as to the fall in 
sil_ver. _A conference was convened in Paris. That able econo­
mis~, whose memory w~ul?- ever remain green in their minds, Sir 
Loms l\falet, one of Britam's representatives asked at the in­
stance of the Indian Government, for power to mak~ such terms 
and enter into such compacts with nations interested in silver as 
would ~ave enabled th:em to obt~n a quid pro quo for a continued 
use of silv_er an~ keepmg the mmt open, or, failing that arrange­
~ent, India deSired to be empowered to take steps for the introduc­
tiOn of a gold currency. The thing was as simple as A B C then· 
but, unhappily, owing to negligence or indifference, thehomegov: 
ernment refused b<?th these reques_ts-the golden opportunity was 
lost, the PSJ;ChologiCal moment slipped by. A rather dog-in-the­
manger pohcyl 

BOTH POLITICAL PARTIES EQU.ALLY TO BLAME, 

Both of the political parties were equally to blame ["Hearl" 
"hear! "l, and were therefore responsible for India's and the world's 
:!llan~naf unsettlement .. They were as responsible for theca taclysm 
m pnces and for ~he disaster culmina~ing in the Baring crisis as 
the man who negligently put up the kinematograph was directly 
answerable for the catastrophe in Paris a few weeks aO'o, With 
regard ~ India'~ economic position, he had a good de~l of sym­
path:y :VIth the VIew that she was in an unaccountably backward 
condi~IOn. An<l: whose fault was it? Why, as sm·e as he was 
standmg.ther~, It was the fault of those who contributed by their 
culpable mactw.n,.and were st~ll contributing by their obstruction, 
to the degradatiOn of ~he white metal, with the consequeJ1_ce that 
the golden ~t~·eam :Vh1Ch should go to fertilize and irrigate virgin 
tracts of soiimindmnowwent todishonestgovernments and effete 
bureaucr~e1es. f" Hearl"." Hearl"] The investor here would not 
face the nsk a bitter expenence had shown to be inseparable from 
a silver standard minus international bimetallism. Another 
thing, it had crippledrailwayextension, and whereas in the United 
~tates they had close on 190,00~ miles open, in India, with prac­
tically the same ext~nt of territory open, they had 19,000 miles. 
Anot~er result of a smgle standard. When wheat jumped up in 
Am~riCa fro~ 50 cents to near a dollar everyone was delighted; in 
India, when 1t rose from 9 seers to 3 or 4 seers to the rupee the 
g~unt specter of famine devastated the land. Just compare the two 
picture~! The chancellor of the exchequer was glorying in their 
prospenty. Was .that a monopoly of this gold-standard nation? 
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Look at France. Had she not thriven and prospered in the most 
miraculous manner under her bimetallic regime despite the deso­
lating Franco-German war? What nonsense it is to say that they 
were flourishing here because they were not like. other people, and 
had a different standard! Lord Beaconsfield put it tersely when he 
said, on a memorable. occasion," The gold standard is not the 
cause, but the effect, of onrprosperityand industrial supremacy." 
Some years ago he (the speake1·) had the honor of a private corre­
spondence with a former chancellor of the exchequer in connec­
tion with a rudimentary article contributed on bimetallism by him 
(Sir Edward). Things went smoothly enough at first, but when 
they got to close quarters perhaps the arguments inherent to this 
righteous cause were too strong for his opponent-he suddenly 
chucked up the sponge and wrote: "You know the first duty of 
a chancellor is to be orthodox." How swift was the Nemesis! 
This incarnation of financial pn:rity and economical orthodoxy 
soon fell. When he heard that he had fallen into a pool of heresy, 
of retrograde and reactionary measures, involved by his sanction 
of Indian mint closing, he could not help exclaiming, "Oh, Luci­
fer, son of the morning: how hast thou fallen!" [Laughter and 
applause.] This was a question that concerned everybody. Those 
present were the men with whom, in the last resort, the solution 
of it would rest. They should educate their friends and their 
neighbors so that, fully understanding its merits, its obvious ad­
vantages, they would be able to bring a strong and a united pres­
sure to bear on the Government, and it would once more be said 
that" what Lancashire thinks to-day England will think and do 
to-morrow/' [Applause.] 

ADDRESS BY OOYSUL JAlllESON. 

Gentlem~n, in add.J;"essing you to-day I propose to speak mainly 
on the effects which the fall in the gold value of silver has had on 
our trade with silver-using countries, and more particularly with 
the far East. It has been my lot to spend some thirty-odd years 
in China, the first ten of which, from 1864 to 1874, were under 
what we may call the old regime, when the par value of gold and 
silver was as yet undisturbed, and some twenty-odd years since 
1874, during which I have watched the gradual separation of the 
two metals and the various consequences that have followed there­
from. It has also been my duty to report from time to time for 
the benefit of my fellow-countrymen in Engla,nd on all matters 
affecting trade and commerce, and to keep myself as far as pos­
sible in touch with the local mercantile communities in the East. 
I havet therefore, had, I will not say better, but certainly more 
variedt opportunities than gentlemen in this country for observing 

. phenomena conneeted with the fall of silver. I have watched the 
movements from the other end of the line, as it were, and certain 
features are more marked there and impress themselves more 
strongly on the mind than at this side. 

I will also venture to add that I have endeavored so far as pos­
sible to bring an impartial mind to bear on the subject. The fall 
in the gold price of silver has been personally no grievance to me­
rather the contrary-and in espousing the bimetallic side I may 
at least lay claim to disinterestedness in the matter. I advocate 
this cause from the sincere and honest conviction that it is the 
cause of justice and equity between man and man, the cause 
which best furthers the international trade of the world and 
which best conduces to the welfare and prosperity of this great 
empire. 

I need not teil you that China has always been, and is now, purely 
silver monometallic. I will not take up your time with a descrip­
tion of the various forms of currencyt nor with the intricacies of 
the retail coin known as "cash;" suffice it to say that in the 
wholesale trade and in all payment of customs duties the·metallic 
medium is either uncoined silver by weight, known as the tael, or 
the silver coin known as the Mexican dollar. This is a coin act­
ually coined in Mexico and imported as there is a demand for it. 
It is of a certain known weight and fineness, and generally passes 
at about seventy-three one-hundredths of a tael, though the rate 
varies from time to time according as dollars are scarce or not. 
There is no import or export duty on the Mexican dollar; its value 
therefore-keeps touch with that of the general mass of silver bul­
lion in the world. It is a sound and honest coin, for it will stand 
the test of the melting pot, the only true test. A similar coin, I 
may remark, has recently been introduced, termed the British 
dollar, which ia coined in Bombay for the Eastern banks. It is 
current in Singapore and the Straits, where ·it will replace the 
Japanese yen, but as yet it has hardly found its way into China. 

THE EFFECT OF THE FALL IN SILVER, 

I pass on now to speak of the effect of the fall in the gold value 
of silver on British trade with the far East. 

The effects may be divided into three classes: 
1. The effect on capitalists, bankers, and others who have 

English capital invested in the East. 
2. The direct effect on trade as manifested through changes in 

the level of prices. 

,· 

3. The indirect or economic m~ect on production, operating 
through a disturbance of the relation between priceS' and wages. 

As regards the first I need not take up your time. It is obvious 
that if anyone remitted, sayt £1,000for investment in silver secur­
ities at any time before or during the fall, he would never since 
have been able to get it back again except at a severe loss. All 
those whose incomes depend upon silver remittances have felt a 
similar loss. Many promising institutions have been either 
wrecked or had their "'Usefulness greatly marred by this cause, 
and for no other fault than that the directors did not see clearly 
ahead what was going to happen. But losses of this kind, though 
sharp and severely felt at the time, are soon got over. Companies 
close and are wound up. Bad debts are wl'itten off and a new 
leaf is turned. There is not the lingering, lasting effect which the 
other two classes produce. 

The second point is the effect on trade through fluctuations in 
prices caused by fluctuations in the relative value of the metalst 
or, as it is called, by loss of the par of exchange. The currency 
of China for wholesale trade being, as I have said, either Mexican 
dollars or uncoined silver, both of which are free to enter and 
leave the country in unlimited quantities, it follows that its value 
or purchasing power is simply that of silver on the open market 
of the world. Any change, therefore, in the gold value of silver 
immediately affects the exchanges between Shanghai and London. 
Exchange simply keeps touch with the rise and fall of silver, sav­
ing, of course, temporary fluctuations produced by local demand. 
But the exchange is the tie that connects the gold price of Lon· 
don with the silver price in Shanghai. Given that the exchange 
is constant, that is, that you have a fixed par between the two 
countries, then prices in both countries move together; whatever 
raises them in London will raise them in Shanghai. It is imma­
terial whether you quote prices in gold or in silver, the per­
centage of rise and fall is precisely the same. 

But now break this par of exchange and you introduce a new 
element altogether; gold and silver prices no longer go hand in 
hand. You have gold prices rising while silver prices are 
steady, or you may have silver prices rising while gold prices are 
steady, or you may have one rising and the othE'r falling at the 
same time. Everything depends now on the nexus between the 
two metals. 

THE EVIL OF AN UNSTABLE EXOHANGE. 

To illustrate this by a simple case: Take the export of raw silk 
from Shanghai to London. A pound weight of raw silk costs, say, 
in Shanghai, $4; the equivalent price in London, allowing for 
fi·eight and profit, would be, at the par of exchange of 4s. 2d., 
about 18s. 6d. Suppose, now, that from reasons outside the silk 
market entirely, the value of silver relatively to gold falls 25 per 
cent. The dollar then becomes equivalent to 3s. l i d. It is obvi­
ous you must at once have a change either in the gold price in 
London or in the silver price at Shanghai, for if they did not, 
then £100 sent out to the East would produce 25 per cent more 
dollars, and at the old price would buy 25 per cent more silk. 
But if that same silk could be sold in London at the old price of 
18s. 4d. then manifestly the merchant gets his sterling back with 
the old profit and a clear 25 per cent extra. The competition of 
merchants would soon put a stop to this. They will outbid one 
another by either offering a larger silver price or accepting a 
smaller gold price, till profits are reduced to the olclleveL Thus, 
either at one end or the other there must be an adjustment. The 
general level of prices for silk must either rise in the East or fall 
in the West; there is no escaping from this position. 

Take, now, the converse case of exports from England. Sup· 
pose you have a piece of shirtings of a certain quality, costing in 
Manchester 9s. At the old par value the corresponding selling 
price in China would be, say, $2. 36. Assume, now ;that from cau es 
apart altogether from the cotton market the gold value of silver 
falls 10 per cent. What happens? If prices remained unchanged 
on both sicles, the merchant manifestly would lose 10 per cent. He 
must at once put up his silver prices 10 per cent in order to make ' 
the same profit as before. Here there is no stimulus to compe­
tition, as in the otheT case, but just the reverse. Trade is checked 
for the time being. It is always difficult to suddenly get your 
price raised. Buyers hold aloof, hoping that exchange may ri&e 
again or that the Manchester price may fall. Sales drag, goods 
remain in your warehouse for months, running up charges, and, 
whatever happens, the merchant is sure-to be !).loser somehow. 
It may be suggested that losses in the trade one way would be 
compensated by gains in the other, ancl that the merchant has 
only to do an equivalent business in imports and exports in order 
to come out squaTe. But that is not so. I have often said to some 
of my friends engaged in the export trade from Shanghai: '' This 
last drop of a penny in exchange ought to do you a good turn; 
you ought to clear an extra 3 or 4 per cent on your current ship­
ments of silk." "Yes,"the reply would be; "that might have 
been, but we have just heard by telegram that the London and 
Lyons markets have dropped by precisely that amount.'' And so 
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it was in every case. The market instantaneously and automat­
ically almost adjusted itself to every successive change in the 
gold value of silver. The determining consideration was not 
"What did these goods cost?" but "At what figure can they be 
replaced?" 

THE PRICE OF ALL .A.RTIOLES AFFECTED. 

I have mentioned only silk and piece goods by way of illustra­
tion, but it is obvious that the same cause that affects them affects 
the price of every other article which enters into the interna­
tional trade between the two countries. Apart altogether fro:rq 
changes of price arising out of the natural laws of supply and 
demand, which every merchant understands and lays his account 
for, you have here a new cause for disturbance altogether, and 
one which can not be gauged with any reasonable certainty. Who 
would have been wild enough twenty years ago to predict that 
silver would go down to 27d. an ounce, and who will ventnre to 
say what it will be five years hence? It may be back to 60d., or 
it may be down to 16d. 

We have got, then, to this, that every change in the relative 
value of gold an.d silver entails a corresponding change in the 
J>EiCe of all commodities capable of being exchanged between 
silver-using and gold-using countries. Temporary fluctuations 
fall on the merchants, bringing sometimes loss and sometimes 
profit, or loss to one and profit to another; but changes of a per­
manent nature necessarily and inevitably entail a permanent 
change in the general level of prices, either in the silver-using 
country or the gold-using country, or in both. I am not at pres­
ent concerned to discuss which country is h'kely to be affected, 
an.d whether prejudicially or beneficially. I only wish to impress 
on the meeting the tremendous nature of the consequences that 
flow from the present instability of gold and silver-consequences 
which the world can not escape from so long as their relative 
value is left indeterminate. This is what is meant by the rupture 
of the par of exchange-a term that, to my mind, hardly conveys 
a full enough idea of the momentous results. It is not merely a 
question of remittances between the two countries. That is per­
plexing and annoying enough, but it can in some measure be 
obviated. It is the inevitable result in the changes of the level 
of prices, and the consequent disturbance of the equity of all con­
tracts, that is the great and important feature. 

You are generally aware that the adjustmentof prices, of which 
I have just spoken, has, as a matter of fact, been effected by gold 
prices giving way. Speaking generally, silver prices of commod­
ities have remained steady and gold prices have fallen. This was 
strictly true up to a comparatively recent date, and even yet four­
fifths of the adjustment is due to the fall in gold prices, and not 
more than a fifth to a rise in silver prices. I ~;~.m not concerned 
with why that is so, but it is a fact. 

The result of that is that our trade with China, as a wholet has, 
in my opinion, been less affected than might be supposed. It is 
difficult to say for certain that the volume of trade, as measured 
in commodities, is greater or less than it wonld have been had the 
old par of exchange been maintained. As the price of native 
products has not risen greatly (except in certain limited lines), 
there has been no very marked stimulus to exports from China, 
and as the silver price of cotton goods has not risen very greatly, 
there has been no general check on imports into China. 

THE "MIDDLEMEN" BE.AH. THE BRUNT. 

But there has been a very serious effect on the status of the mid­
dlemen; that is, the distributing agents between the English man­
ufacturer and the Chinese purchaser. On them has fallen the 
brunt of the petty and incessant fluctuations in the'price of silver. 
It has forced them into the position of mere· commission agents. 
Much of the business now is done in that way, viz, by selling to 
China and buying in Manchester simultaneously, and at the same 
time settling exchange forward through one of the banks. In this 
way the merchant runs no risk at all; but, per contra, he gets 
little profit. As it requires little or no capital to do that sort of 
business, a crowd of small men have come forward who have cut 
down commissions almost to the vanishing point. 

Now, some of .you manufacturers may say that is all the better 
for us-the cheaper they do business out there, the more will they 
want to buy. But there is another side to the question. The ex­
tension of your business into new fields depends solely on those 
whom I may term your agents, the merchants out in foreign parts. 
The manufacturer sits at his door till somebody comes to buy. 
The middleman goes out into the world seeking new outlets for 
British products. They are the people who conquer the world 
for you, whose energy and push have made British tJ.·ade what it 
is. But they won't do that for nothing. If you starve them they 
won't work. -

Now, that is largely the position that the destruction of the par 
of exchange has brought our merchants to. The uncertainty of 
the trade has chilled their energies. They work on the old lines to 
make bread and butter, hardly venturing to initiate any new. 
They hesitate to invest their money in new enterprises, not know­
ing how it will come back to them. 

\ 

This, though it may seem a small matter and rather savoring 
of personality, is, in my opinion., one of great importance. It is 
essential to the development of British trade that your merchant-s, 
the great distributors, should be men of wealth and intelligence 
and energy, and this yon can only secure by making it worth their 
while; in other words, when there is money to be made in it. If 
circumstances over which they have no control make success im­
possible, or make it too risky or too hazardous, the best men will 
take their money elsewhere, and you are left with the second rate. 

So, altogether, though it is not perhaps easy to say just by how -
much the China trade has been affected, it is beyond question that 
the general influence has been adverse. Where commodities are 
offering for exchange, trade will go on under any circumstances, 
even ifwewerereducedtoabsolntebarter. Butnone thelessis it 
deemed essential for successful commerce that you must have a 
sound metallic medium of exchange, and equally is it essential 
that you should have, if possible, a fixed and stable common meet­
ing ground between the two metals of the world, gold and silver. 

The Eastel'n trade, I have said, has been less affected than 
might be supposed, because silver JJrices have been reasonably 
steady. But that may not be so in future. Suppose the general 
level of gold prices were to rise while silver kept at its present 
level, it seems to me that might affect the Manchester trade in the 
far East very adversely. Given the present low rate of exchange, 
if Manchester prices rise, so must silver prices in the East. This 
checks imports from England and pro tanto encourages local man­
ufacture. It is tl·ue exports from China would be encouraged 
and some commodities probably would be taken in exchanges. 
But it might not be Manchester goods, and it certainly would not 
be quite the old staples. 

THE ECONOMIC EFFECT 0~ PRODUCTION. 

I must now advert, though very briefly, to the third result which 
I mentioned as following from the fall in prices, and that is the 
economic effect on production. If all prices, including rents, 
wages, and taxes, fell or rose uniformly, no one would be a whit the 
worse. If you receive double or half for everything you sell and 
pay double or half for everything you buy, your n.et profit is just 
the same as before. You are simply using larger or smaller count­
ars, as the case may be. But prices never do thus rise and fall 
uniformly. Especially is this the case when the change in prices 
is brought about by foreign trade and through causes which are 
international. These have ~t first no direct effect on wages or 
rents, and none at all on fixed charges, such as mortgages, etc. 
Wages, though quick toTise., are slow to fall, and invariably lay 
behind a fall in prices. The result is that every fall in silver, dis­
turbing as it does the general level of prices, must disturb the 
relation between labor and capital. Given a 5 per cent reduction 
in the price of finished goods, if the manufactural' pays the same 
for his labor, his profit, other things being equal, must be 5 per 
cent less. That, of course, can not go on. Unless labor can be 
made 5 per cent more, efficient wages must come down eventually, 
or else manufacturers must close their mills. And even greater 
efficiency of Iabor, if due to improved machinery, is not enough, 
because such improved machinery is equally available to foreign 
competitors. 

Fluctuations in silver, in short, tend to create the same di<;turb­
ance in wages as they do in prices. The one necessarily and inev­
itably follows the other. Silver-using countries are similarly 
affected, but just in the inverse sense. A fall in silver benefits 
the manufacturer there, while a rise injures him. They are just 
as much interested as we are in promoting stability. Meantime, 
the distm·bance, so far as it has gone, is altogether in favor of the 
silver manufactm·er. He can allow better wages and yet make a 
better profit than bBfore. . 

I need not enlarge on this point, as I have already laid stress 
on it in an essay published now some three years ago, which 
some of you may possibly have done me the honor . to read. I 
would only add that I see no reason to modify the views I then 
expressed. 

U?>"'"EQUAL DISTRIBUTION OF WEALTH. 

But some people have said to me lately, "Your anticipations as 
to injury to British trade and manufactures have not been veri­
fied. Look how prosperous the country is, look what a magnifi­
cent budget we have had, look at the savings-bank returns, the 
income tax, the growth of trade, and so on. Wbytalk of injury? 
We were never better off." 

Now. I am quite prepared to admit that there is a deal of fight in. 
the old country yet. There are many signs of prosperity to be 
met with. Certain classes, I take it, have been doing very well 
indeed of late, especially those connected with the gold-minin8 
industry, and the new gold of the past four or five years must bs 
having its effect. But are all classes equally prosperous; and if 
not, why not? I doubt if thm·e ever was a time in the history ot 
the country before this where you had such inequality of wealth 
and earning power among the different sections of the commu­
nity. But is not this just what bimetallists have been preaching? 
There has been no destruction of _wealth in the world, but only a 
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great disturbance in its distri):mtion. One class of men have 
gained largely where they had no expectation of gaining and no 
equitable right to gain, and another class have lost where they 
had done nothing to merit losing. The creditor class have gained 
and the debtor class have lost. The lich have become richer and 
the poor poorer. I do not mean absolutely, but relatively. Those 
who have debts to pay find the burden made heavier, and those 
who have money to receive find it goes further than when they 
lent it. 

So that, though you may have no falling off or even an increase 
in the board of trade returns, or in the income-tax receipts as a 
whole, you may still have all the inequality and injustice between 
one class and another that bimetallists complain of. Even if it 
could be shown that the industry and productive power of the 
country had not been affected in the aggregate, it is no less a legiti­
mate grievance that one man should be ruined in order that another 
man might prosper. 

THE END NOT IN SIGHT. 

And as to the ultimate effect of all this on Lancashire manu­
factm·ers, I have a very strong feeling that you have not got to the 
end of it yet. You gentlemen know better than I do how far manu­
fn.cturing has been a money-making industry in the last eight or 
ten years. And when one observes the amount of cotton spinning 
and weaving machinery that is now being exported to silver-using 
countries, a conviction forces itself on the mind that a change is 
going on which will in the end have grave consequences. Accord­
ing to the board of trade returns, this export has increased since 
1893 by 86 per cent as against a rise of 32 per cent to European 
countries. By the end of this year there will be running in China 
and Japan clo e on 2,000,000 cotton spindles. That is not a bad 
beginning, and when you consider the enormous size and capacity 
of the former country and the millions of willing hands whose very 
industry and readiness to work have caused them to be dreaded by 
white labor, it is not easy to predict what it may grow to. I have 
no hesitation in saying that but for the fall in silver you would 
have had no such Eastern competition-at all events, not at the 
present moment. But now that it has taken root, the industry, I 
anticipate, can not but grow, the more so as I see by recent China 
paper8 that the Chinese Government are adopting a fairly liberal 
policy in regard to taxation of the product. An excise duty equiv­
alent to the import duty is to be charged, which will also free the 
yarn, etc., from all inland or transit duties. 

The competition may be but little felt as yet, or for some years 
to come. Of course a great industry can not be built up in a day; 
it is transplanted slowly; but the important thing is to consider 
that economic forces have been set at work which are all tending 
in that direction. It would be a fatal mistake to conclude that 
because the results of this Eastern competition are not imme­
diately apparent it therefore does not exist at all. 

PROGRESS OF MANUFACTURES IN CHINA. 

It will perhaps interest some of you if I go a little more into 
detail as to the progress of cotton mills and kindred industries in 
China, and give you my views as to the prospect of further de­
velopment. As you are probably aware, the 1ight to work cotton 
manufactures on Chinese soil was first acquired by foreigners by 
the Japanese treaty of Shimonoseki, at the conclusion of the late 
Japanese war. What particular object the Japanese statesmen 
who negotiated the treaty had in view it is difficult to say, for 
Japan herself having just launched on an industrial career, it 
would seem that it would have better suited her people to confine 
her demands to the free admission of ·Japanese manufactures, 
leaving China to put what obstacles her blindness or folly might 
dictate against the development of industrial works on her own 
soil. Whether it was some fancied benefit to her own subjects, 
or whether it was a mere vain desire to pose as the champions in 
the far East of progress, industrial and commercial, is immaterial; 
she asked for and obtained the concession for Japanese subjects 
to erect and carry on manufactures in any of the open ports of 
China. By reason of what is known as the most-favored-nation 
clause in the European treaties, the 1ight to manufacture being 
granted to Japan immediately accrued for the benefit of all t.reaty 
powers. 

Previous to the d.ate of the Japanese treaty there had been work­
ing in China some five or six small mills, mostly owned ·by 
officials, and running about 150,000 spindles. Though nothing 
was published as to their earnings, it was generally understood 
that they were doing very well indeed; at all events, they suffi­
ciently established the fact that it was possible to make excellent 
mill hands out of ordinary Chinese laborers, both men and women, 
and when you ca.me to work out the average rate of wages for 
ordinary labor in China at the present low gold price of silver, all 
the conditions seemed favorable for the successful establishment 
of cotton industries. Accordingly, no sooner were tbe terms of 
the Japanese treaty made known than there was a rush to be first 
in the field. Only four companies, however, have so far actually 
got launched, three British and one German. The last newspapers 
from Shanghai contain accounts of the opening of two of them, 

and the other two are, I understand, all but ready. These four 
will contain an aggregate of 150,000 spindles, and they all contem­
plate running loo:JllS as well, though that will come later. 

So that you have now at the present moment in Shanghai alto­
gether ten mills in working order, with an aggregate of about 
300,000 spindles and about 1,000 looms, though I have n')t exactly 
the latest figures. Besides these, there are native-owned mills 
working at Hankow and Ningpo with some 80,000 or 90,000 spin­
dles, and others are in course of erection at the inland cities of 

,Hangchow and Soochow, recently opened to foreign trade. 
CHINA A MORE FORMIDADLE COMPETITOR THAN INDIA OR JAPAN. 

We shall not, of course, be able to tell for certain how far these 
new foreign-owned mills are going to be a financial success till 
after a year or so, when they have had a fair trial. Upon the 
result of that will depend in great measure the future develop­
ment. I may briefly run over, however, the points which seem 
to me to tell for and against them. First, and foremost of course 
is the question of labor. In so far as wages depend on silver alone, 
it would seem that Shanghai will get the better both of India and 
Japan. The Indian Government have artificially enhanced the 
value of the rupee by some 2 or 3 pence, that is by some 16 or 20 
per cent, above the market price of silver, and the Japanese Gov­
ernment, if they adhere to their programme, will be handicapping 
their manufacturers in like manner so long as silver is below the 
ratio which they ha-ve chosen to adopt for redemption of their 
silver. China alone, therefore. will benefit by the present further 
fall in .silver. But on the other hand there is a feature peculiar 
to China herself which I must mention, because for the present it 
is, I fear, more than neutralizing all the benefit. The feature I 
refer to is the dea1·ness of copper cash, which, as you probably 
know, is the retail coin throughout China, and the coin in which 
laborers' wages are paid. For a great number of years past a 
Mexican dollar changed for about 1,100cash. Nowit change3for 
no more than 850 or 900 at the most. So that if you paid your 
mill hand, say, 200 cash a day, that went down in your account as 
18 cents, i. e., eighteen one-hundredths of a dollar. Now, if you 
pay 200 cash, which your cooly will expect as before, because all 
his outlay is in cash, that costs you 22 or 24 cents-a difference of 
some 18 or 20 per cent. That, of course, is a very serious matter, 
and unless it can speedily be remedied, must have an adverse 
influence on all Chinese industries. I am not prepared to say 
exactly what the reason of this is. Some ascribe it to the rise in 
the value of copper relatively to silver, and infer, therefore, that 
the dearness maybe permanent. It bas, however, to be remarked 
that, inasmuch as there is no open mint in China for the coinage 
of cash, it does not necessarily follow that the value of the coin 
keeps touch with the value of copper in the market. Moreover, 
copper only forms some 50 per cent of the substance of the coin, 
the rest being lead or iron. 

THE CLOSING OF THE INDIAN MINTS. 

I think the cause of the dearness is the same cause that is now 
enhancing the value of the rupee, viz, the stoppage of the mints. 
The supply of coinage is a prerogative or perquisite of the pro­
vincial officials, and there is no regular system by which the sup· 
ply is kept up. Some years ago cash were so cheap that I imagine 
it did not pay to go on coining. The mints accordingly we1·e al­
lowed to fall into disuse, and now the opposite extreme has been 
reached. At all events, I observe that orders have been issued in 
various quarters to resume coining, and thus I imagine the present 
stress will gradually be relieved. 

The attitude of the Chinese Government toward the new indus­
tries is another feature of first-class importance, and this, I ob­
serve, is likely to be benevolent. The result of the settlement, 
which, a-s I gather from the papers, has been arrived at, is that local 
manufactures will be put on the same footing as imported goods 
at the port of manufacture-that is to say, they will pay an excise 
duty equal to the import duty; but they will have an advantage 
over imported goods if sent into the interior to the extent of 2t per 
cent ad valorem. They are, so it is said, to be exempted from all 
inland, likin or transit dues, which foreign imports can commute, 
as you know, for a h'alf-ta1·iff duty. 

I doubt, however, whether this promise of the central govern­
ment-for it is no more than a, promise, and not a treaty right­
can be entirely relied upon as against the rapacity or necessities 
of the provincial governments. We know what difficulty has 
arisen in enforcing upon the provincial governments respect for 
our treaty rights whenever their purses are concerned, and it may 
well be that notwithstanding the promise of the Pekin Govern· 
ment, the mill owners will have to compound in some way for 
transit or likin dues. But the present arrangement, at all events, 
guarantees an open market for their local manufacture at each of 
the open ports, and for the rest, Chinese purchasers must protect 
themselves as best they may. 

I am afraid time will not permit me to go much further into 
this matter, but there are various points that one might discuss­
such as the supply of raw cotton, th~ nature of the staple, how 
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far it advantageously mixes with . foreign cotton, and so forth. 
On the first, that is, the supply of raw cotton, there ought to be no 
difficulty. The whole of the region of the lower Yangt se, formed 
as it is from alluvial deposit, is well adapted to growing cotton, 
and the present cultivation, large as it is, might be indefinitely 
extended. In 1895 there was an export of raw cotton from China 
to foreign countries, chiefly Japan, of 120,000,000 pounds; on the 
other hand, China imported 140,000,000 pounds of yarn, mostly 
from Bombay; in 1895, and in 1896 over 200,000,000 pounds. Be­
tween this supply of raw cotton on the one hand, and the demand 
for yarn on the other, there would seem to be a very good field for 
the local spinning industry. The difference of value between the 
120,000,000 pounds of cotton which she sold, and a corresponding 
amount of varn which she bought, comes, I find, to about £600,000, 
a tolerably ~tidy fund for wages and profits, if China had worked 
up her own cotton and made her own yarn. 

I may add that I see China imported yarn from the Japanese 
mills last year to the extent of 12,000,000 pounds, against only 
2,500,000 in 1895, and I observe a very considerable, but not so 
great, increase in her imports of Japanese sheetings, handkerchiefs, 
towels, etc. All this will give yo~ an idea of the very consid­
erable movement that is now going on in the Far East, and, as I 
said, it is not so much the extent it has reached that is to be 
looked at, as the general trend of things in the direction of local 
industrial development and competition. 

Although it does not particularly concern Manchester, I may men­
tion that the reeling of silk cocoons by foreign machinery is another 
industry that has taken root in Shanghai. So rapidly has this 
grown that already the price of skilled labor suitable for this work 
has risen some 20 per cent. 

No doubt that is a contingency that employers must in some 
measure expect to have to meet. At the same time, the field to 
draw from is so vast that I do not anticipate any great rise, even 
in large cities like Shanghai, still less in the small country towns, 
whither certain of the industries, especially silk reeling, are likely 
to migrate. 

PROGRESS OF THE CHINESE COAL AND ffiON TRADES. 

In regard to coal and iron and the shipbuilding trades, less 
advance has been made ·than in the textile branch, and for this 
reason, that it has been impossible so far for foreigners to obtain 
mining concessions from the Chinese Government. But very large 
stores of both are known to exist, and but for the timidity and 
ignorance of the authorities the mining industry might be develop­
ing as fast and as successfully as the others. 'l'he only serious 
attempt at ironworks was a project set on foot some years ago at 
Hankow by the Viceroy Chang Chik Tung to supply material for 
Chinese future railways. 

Very large sums of money were spent, or, I may say, squandered 
under official supervision, with the object of erecting a plant capa­
ble of making steel rails and other railway machinery. The result, 
I believe, has been disastrous. That, however, is no criterion of 
what might be done by private enterprise. In Japan, with far less 
natural advantages, they are now making their own locomotives 
and building their own steamers. The coal :fields, too, of Japan now 
practically supply the whole of the demand for the Far East. It is 
extremely rare to find English coal nowadays east of Ceylon, and 
very little even of Australian coal, which not so long ago supplied 
the bulk of it, both for steamer and household use. Japan coal 
can be had in abundance at some $3 a ton, which means now 6s., 
but which at the old par would have meant 12s. 6d. China might, 
if she chose, be supplying coal in unlimited quantities, and possi­
bly fit even less cost. Given a continuance of the present low rate 
of exchange between silver and gold, I apprehen<l the time must 
come when China will undersell from her enormous natural stores 
both Japan and the rest of the world. 

GROWTH OF JAPANESE MANUFACTURES. 

The progress that Japan has made in the last decade illustrates 
better than any words what measure of success is possible under 
the influence of cheap silver. In 1888 she had 113,000 spindles 
working, producing 13,000,000 pounds of yarns per annum. In 
1895 she had 883,000 spindles producing 150,000,000 pounds. I have 
not the exact figures up to date, but you may take it there are now 
at least 1,250,000 spindles at work in that country. So in weaving, 
the total estinated product of her looms, cotton and silk, all classes 
in 1883, was 25,000,000 yards; export nil. In 1893 the product was 
605,000,000 yards, of which she exported as much as brought her in 
£3,000,000. The total volume of her foreign trade bas grown from 
$86,000,000 in 1886 to $289,000,000 in1896, and dollars be it remarked 
measure more accurately the volume than woulcl sterling figures at 
the exchange of the day. 

I think it is beyond dispute that Japan, as a nation, has been 
able to accomplish what she has done by reason of her having 
adhered to a silver currency at the time when the divergence 
between the two metals was taking place. It will, of course, be 
remarked, if that is so, why is she now resolved on a gold standard 'I 
A few observations on this change may :fitly bring these remarks to 
a close. 

I can best illustrate the advantages to Japan in the past by con-

trastiug her policy with that of France. In 1873 both countries 
were bimetallic, that is to say, the mints of bot h were open to tho 
unlimited coiua~e of gold and siJver, aml each metal was good legal 
tender at a fixed ratio to any extent. Japan, I believe, nominally 
called herself gold standard, but inasmuch as she kept open mints 
for silver linked to gold as it was in her case at a ratio of 16.17 to 1, 
tho term is immaterial. Sho had the essentials of bimetalism; that 
is, open mints and rmlimited legal tender. When the divergence 
of the two metals began to manifest itself one of two courses was open 
to either nation, viz, to leave things as they were or to close the 
mints to silver. Japan chose the former, France chose the latter. 
The necessary consequence followed. F1·ance retained her gold cur­
rency, with her silver already coined r educed to tokens. Japan 
parted with her gold under tho operation of the natural law, but 
retained a sound silver currency. France having originally the 
option of paying all her national debts in silver, voluntarily elected 
to pay in gold. Japan, having the same option, elected to pay in 
silver; and when I say pay in silver, I mean in silver at market 
value. France excluded herself from this option when she closed 
her mints. Japan retained it simply by keeping hers open. 

Each was sirictly within her legal rights. Tho difference is this, 
that France comes ultimately to levy on he,r taxpayers for tho ben­
efit of the national creditor about double the amount as measured 
in real value, say, in commodities, of what Japan requires to levy. 
Suppose that 100 units represented the amount of commodities that 
were sufficient in 1873 to discharge a given national obligntion, 
France, as things have gone, has had to demand from her taxpayers 
164: units, while Japan has only to levy from her people 8! units. 
The figures are arrived at in this way: I take · Sauer beck's table of 
index numbers, where, gold being the standard, you have the index 
number of commocliiies standing at 61, and of silver at 50. No~ 
rearrange these with commodities as tho standard, and measure 
gold and silver np and down with relation thereto. Imagine com­
modities represented by a straight horizontal line, and starting 
from the year above mentioned, 1873; the appreciation or deprecia­
tion of either metal since then is represeuted by a line above or 
below. Gold at the present moment stands above at 164, and silver 
stands b~low at 82. In other words, if you pay in gold you require to 
provide 164 units of commodities to meet your given obligation 
(which in 1873 would have been discharged by :finding 100), whereas 
if you pay in silver you have only to provide 82. 

Relatively, therefore, to France, the burden of taxation has fallen 
lightly on the Japanese and, pro tanto, t:he springs of commerce 
have been lightened. It is not so much that the Japanese havo had 
to pay too little as that France and others have had to pay too much. 

JAPAN REDUCES HER DEBT ONE-HALF. 

What Japan now proposes doing is, as I understand it, this: She 
says, having got the standard of all our obligations, public and 
private, rlown from 164 to 82, we propose to keep it there. They 
shall now be deemed gold obligations on that basis, and henceforth 
shall vary in gold and not in silver. The result is that the national 
debt of Japan, in so far as it was created before 1873, is in terms of 
gold reduced by this simple operation to jnst one-half of what it 
was, and t4e debt that may have been contracted subsequently, in 
like proportion to the fall in silver. In like manner had Franco 
gone through the same operation, her debt, in terms of gold, would 
have been reduced by one-half. Say that her national debt in 1873 
was £1,000,000,000-that is, in francs 25,000,000,000~ optional to her to 
pay in either. She keeps her mints open to silver, and thereby her 
silver currency keeps touch with the market value of silver in the 
world. Let us suppose, for the sake of argument (though I do not 
say it would necessarily have happened), that silver falls in terms 
of gold, as it has done, by one-half its value. The debt of Fra.nce is 
still 25,000,000,000 francs, but the franc in English money is now, 
under the supposed conditions, only one-fiftieth of a sovereign 
instead of one twenty-fifth. France now says, as Japan sflys, 1 
shall henceforth pay in gold at present rates. Her 25,000,000,000 
francs of debt becomes 500,000,000 sterling. 

Of course, if by contract a,ny portion of the public debts of either 
country were payable abroad iu gold, as part of the Japanese debt 
was, it would have to be so paid, and would be excluded from the 
above operation. But otherwise no legal complaint could be made 
whether the obligations were held internally or externally. Gentle­
men would probably exclaim at this monstrous new way of p aying 
old debts, but I r eally don't know that there is anything nnfair 
about it. It is a question between the taxpayers and tbe national 
creditors. Is it more just to require the former to pay 164 units or 
measures in commodities, measures of grain or 82 measures for 
~very 100 which tile latter are really entitled tof The truth is that 
the Japanese national creditor gets in real value much more nearly 
the right thing than the French or other gold creditors. One gets 
18 per cent too little; the other 64: per cent too 'much. 

So much for the effect of t.he measure. As to the motives which 
may have dictated it, I can not presume to have any inside informa­
tion, but I should suppose it was mainly prompted by the incon­
veniences of the want of a common standard in her international 
trade with Western nations, which a. :fixed par of exchange would 
gtve her, and the difficulty of adjusting her budget in case sue had 
occasion to borrow on the European market, as she eviuenU1 
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contemplated doing. The troubles of the Indian exchequer have 
doubtless not been lost sight of by Japanese .financiers. It was 
mainly, I take it, the desire to get in line with the European 
powers, and not a special love for gold, which has never been in use 
among the Japanese. There is no reason to doubt that she would 
have readily joined, or would even now be willing to join, any 
bimetallic union which was large enough to secure the permanence 
of the relative value of silver and gold. 

The wisdom of her decision depends upon the future of silver. 
If it rises in terms of gold above .the ratio which she has fixed for 
the redemption of her coins, she will be a gainer. Indeed, she will 
have gained both ways, for she has been paying in silver hitherto 
while gold was rising, and in tho future she would be paying in 
gold while silver was rjsing. If, on the other hand, .silver keeps so 
low as it is, or falls further, everything would be aga.instner. She 
would have to redeem her silver coin,s at some G or 7 per cent above 
their bullion value, and she would have cut herself off from the 
industrial advantages which she has hitherto enjoyed in cammon 
with her silver neighbors. In that case I should expect China to 
progress much more rapidly. 

This decision of the J:tpaneseGovernment, though it nas doubt­
less impressed the world, ou~ht not, I think, to have any very 
lasting effect on the price of silver. The .Japanese mint will, it is 
true, be no longer open to coin silver, but then it was principally 
employed in coining yen for exportation to Singapore and the 
Straits. The clemand for silver in these settlements will continue 
as before-and a large ana increasing demand it is-only it will be 
sup11lied by . tbe new British dollar coined in Bombay. The yen 
will be withdrawn as it pleases tho Japanese Government to redeem 
them, and will probably bo.sen.t to Bombay to be recoined. Thero 
n-ever wa.s any very great amount of silver in circulation in J apn.n 
itself, and even yet, of com·se, they will require a. certain amount for 
subsidiary coina:~e as small change. In any case Japan cannot very 
seriously affect me monetary balance of the world. . 

.A.RTl.IHCIAL -cBEAPJ);'ESS THE CACSE OF EASTER.l.'l" <JOJiiP.E'lliTIO~~ 

I wish to add just one .remark before sitting d<>,wn. It 1'.1J.ll be said 
if they can manufacture yarn or ·ootton cloth out in the far East 
cheaper than yon can wby shouldn't they, .and why should yon en­
dea-vor to do a.nything to hinder them f Is it :not one of the cardi­
nal principles of free trade that every nation ought to devot-e itself 
to producing those things which it .can prodnce most che1tplyf .It 
is best so for the whole wocld. 

·On that I would remar ~that the present relative ~heapness of 
silver to gold -which enables eastern mills to ma-uufactnre cheaply 
is not the result l()f the opemti-on of any law of natrrre, but is the 
consequence of monetary legisilltion. If iit were due to any natu­
ral law it would, of course, be the merest folly to contend against 
it. But as it is the result of the act of man the act of .man may 
undo· it. 

\Ve know that even if we in Ellgland were to sit still, an agitation 
is going on around us which may have the most far-reaching con­
sequences. From those consequences we can in no wise esca.pe. 
It is most desirable that we should know tbe end of it, and as soon 
as possible. There can be no stabiiity until this question is settled, 
and there tis no hope of settling it that I can see but by a wide inter­
national monetary union, whicb would guarantee both itself and 
the world against any further fluctuations between the two precious 
metals. Both East and West are equally .interested in a settlement. 
The Eastern manufacturer knows that the advantage which he has 
at present is not stable and may be taken fromhlm. It is his inter­
est to have silver low. He would wish t-o see a low ratio fixed, and 
doubtless his claims will have to be considered when the time comes; 
but he, in common with the rest of the world, desires stability of 
some sort. 

In conclusion, I would empb.asize the importance of the silver 
question to the industries of Britain, and especially to the great 
manufacturing .districts of whicn 1\-lanchester is the .center; and 
speaking impartially, I believe that one of the greatest blessings 
which could be secured to them would be a stable par of exchange 
by international agreement. [Loud applause.] -

. LA..>i!CASHIRE'S Th'TEREST IN A SPEEDY SETTLEMENT. 

Mr. W. R. ltloSB (Bolton) moved the following resolution.: "That 
the be~t interests of the British Empire demand a stable par of 
ex:ehange between the gold and -silver moneys of the world by the 
remonetization of silver, and in view of the serious efforts now being 
made to secure an international agPeement, this meeting calls upon 
all friends of .monetary reform to redouble their efforts to promote 
an early and ·effecti\e settlement of the monetary question." He 
moved the :resolution with the greater pleaSUie because of the fact 
that he knew few arguments weuld he needed to make it accepta­
ble to a Manchester audience, or, indeed, to a meeting in any pa-rt 
of Lancashire, composed, as that .one was, of the employees of labor 
a.nd the trusted re1)resentatives -of the labor employed. [Hear! 
Hearl] 

He appeared there as one interested in the great staple trade of 
that district-the cotton trade-and baving for over twenty yea.rs 
watched the growth and development of the mon~taryrevolution 
which began in 1873; having .experienced the results of it and given 
whatamoun.tof.study a business man could dot{) the subject during 

that time, he felt convinced, and more convinced that day than at 
any previous time, that ultimately, sooner or late1·, they would be 
forced by circumstances to return to theoldstandardofvalue, with 
silver and gold a.t a fixed ratio. ["Hear!" "Hear!") .A.s producers 
they could not consent to be forever handicapped in the commercial 
race by maintaining the burden of their present monetary standard. 
Gold baving risen in relative value to other commodities, the burden 
had increased enormously, and was still appreciating in th..'lot relation. 
LApp lanse.] During the time be had mentioned bimetallists had had 
many ups and downs-times of encouragement and discouragement- · 
but at no previous time did he think they had more reason for encour­
agement than at that moment. As there-were tlrroe gentlemen sent 
over by the President of the United States, and now in Paris nego­
tiating, if possible, to bring about an international agreement, it was 
time for the monetary reformers of this country to be up and doinrr, 
and at once to put their shoulders to tho-wheel and see if they coufd 
not give the whole question a -push forwa-rd tnat would be to their 
everla.sting ad van:tage and a benefit to the whole world of commerce. 
[Applause.] 

THE ECONOMIC -:viEW. 

Mr. L. L. Price, M.A. (O:xon), seconded the-proposition. He said 
he appeared before them that day in the capacity of a political econo­
mist. The mover of the resolution had addressed the meeting as a 
practical man; he [the speaker] appeared before them somewhat a.s 
ath orist, but he should like to say that the warmth with whlchMr. 
Moss supported the motion was unsurpassed by the enthusiasm 
which he .[Mr. Price) felt for it. [Appl~use.] Ho was convinced 
in llis own mind tha~-this question wasthemostimportanton which 
economist.s had been privileged to exercise a voi-ce in this generation. 
["Hear P' " Hea,r! "] He was not sure, indeed, when they came to 
consider the magnitude of the question, when they consi(lered the 
subtle and far-reaching nature of the .e..trects which had been pro­
duced by the monetary disturbances of the last twenty years, he 
was not sure whether they could not say that the question was -as 
important as the last great economic question upon which the opin­
ion of professional e-conomists was eli-cited; he meant the free-trade 
question. ["Hear!" Hear!"] 

Ho ventured to think that -during the course of the controversy 
which has been goi.n¥ on for twenty years or so economists had .had 
something to say o! importance. He thought that many people, 
although they might not be convinced of the advantage of inter· 
national bimetallism, yet had at least been convinced that there was 
something wrong. They had not known whatitw.as, but they had 
been sure something was wrong, and he thought that conviction 
had been shared even by some most ardent mono.metallists.. He 
took it that it was the busin-ess of economists to point out what 
that something wrong was, and he took it also that it was therr 
business to penetrate below the surface of affairs and try to discover 
hidden causes~ 

THE NEOO:SSITY 11'0:R ECONOMIC KNOWLEDGE. 

He did not think it was possible to get an adequate grasp of this 
question without some economic knowlecl,ge. lie did not say 
whether that ceoonomic knowledge should be .of the orthodox char­
acter to which Sir Edward Sassoon had alluded, but unless they had 
some economic knowledge they could not eo how these monetary 
influences were working below the surface. In this particular 
question there had been a certain confusion of issues, and they had 
been told that the fall in prices had been due to diffeTent can c , 
that it had been due to credit influences and fluctuations, and that 
it had been due to overproduction. Now it might be-possible that 
all these causes had been operating, but it was the business of 
economists to see that beneath these causes there bad been this 
monetary disturbance working and until that disturbance was set 
right affairs would not move smoothly again. He thought that upon 
these points economists had been of some assistance in influencing 
tho controversy. 

Mr. Jamieson had said that he had approached the subject from 
au impartial standpoint, and he [Mr. Price) thought he might 
claim for economist that they also had approached the question 
from an im_partial standpoint. He hard no hesitation in asserting 
that the general opinion of economists was agreed that a )')roper 
system of intern.a,tional bimetallism-if it were accomplished­
would result in a more scientific system than that pre•ailing to­
day; that it would tend to secure the gre-at end of a monetary sys­
tem-the end of stability-and also that it would undoubtedly 
relieve, even if it did not put an end to., those difficulties of ex­
clwnge to which Mr. Jamieson had alluded. [Appla-use.] He was 
talkin-g the other day to a foreign professor who said to him, "I 
can not imagine why you bimetallists are so confident." But he 
did not think there would be any difficulty in .answering that ques­
tion iusucb a meeting as that assembled there. They were .confi­
dent beeause they believed scientific truth was on their side, and 
because they knew that tne truth was gx·eat and tlley- beljevedit 
must :p~·evaiL [Applause.] It was in that spirit he cordially sup­
ported the resolution which had been mo\ed. [Applause.] 

Mr . .R. L. Everett, late M. P .. for Ipswich., supported the motion, 
and remru:ked at the outset that b.e esteemed it a great privilege to 
have the opportunity of saying a few words on this great question 
in that important center of the commerce, we.alth, and influence of 
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~nrrland. He was described as lately M. P., and he migllt say that 
be had the honor in the last Parliament of :representing a division 
bfthe county in which be lived, the county-of Suffolk, and nothing 

~
a.d given him mote thankfulness, whilst he was a Member of Pa:rlia.­
ent, tha.n that he had a tongue to use to denounce that, as he 
elieved, monstrously unrighteous change made by the l.a.te Govern­
ant-he referred to the eJosing of the mints in India. ["Hearl" 
Hearl"] HedidnotforgettoremindSirWilliamHarcourt, whohad 

pften taunted bimetallists with mshing to tamper with the currency, 
that he himself had been a party to the most monstrous and unprin­
Cipled tamperincr with currency ever inflicted upon any nation; 

E
d that not in : sm.•lll nation like ours, with a population of about 
,000,000 inhabitn.nts, but in a nation approaching 300,000,000 in­

abitrults, and, too, without giving tho i.n.ha.bitants of the country 
11n opportunity of speaking upon the question. Although what had 
peen determined on was announced in the House of Commons at the 
~e, the House of Commons never had any opportunity whatever 
<>f expressing its views upon that enormous change before the 
change was made. 

THE CONDITION OF A.GRICULTU:RE. 

He was present that day in 1\Ianehest.er as a farmer from East 
pglia, that part of these islands whieh in the not fur distant past 
was the most famous for its agricultural skill and prosperity of any 
part of Great Britain. ["Hear!" "Hear!"] And he came there, 
pe regretted to say, to tell them that they were, in that district, in a 
state of agricultural ruin which could onlyfttly be described by the 
word "collapse.'' The best way to give them an idea as to what 
had happened to the industry of agriculture in the east of England 
was to call attention to what had happend to the value of land. 
~gricultumlland, which twenty-five years ago was bought eagerly 
at £40 to £50 per a~re, to-day went begging at from £4 to £12; it 
was only with difficulty that purchasers were found even at those 
miserable figures. 

Rents were wasting away almost to nothing, and, notwithstanding 
that, farmers were getting tired of continuing to follow a profitless 
occupation. A great deal of the land was mortgaged, and both 
inortgagor and mortgagee bad the infinite pain of seeing their prop­
erty vanish away like snow before the summer's sun. The loss of 
the annual agricultural income of the United Kingdom, comparing 
this year with the years1873 or 1874, was no less than £100,000,000-
an enormous reduction from the gross income of the greatest in­
dustry in the country, and once one of the most prosperous. The 
misery to individuals, to fam:ili.e.s, and to public institutions which 
had been created by this collapse in agricultural value passed j,he 
power of human speech to describe. Tho cause of all this misery 
was a perfectly simple one; it was the fall in prices. That fall, it 
was true, during the present year had had a check, but no doubt 
the check in the fall in the valne of wheat and the rise which had 
taken place was due to a calamitous cause in which no one could 
rejoice-the famine in India, and the general shortage of the world's 
wheat crop. Of course they had been glad to take the higher ,Prices, 
but they had recognized that they were the result of a calamity 
which they believed was happily but temporary. He was there to 
express his fullest conviction that directly the supply of wheat 
became normal again, down would como the price, and agricultural 
prices would continue to go on falling as they had been falling for 
many years past. He said this from the movement of the index 
numbers, whieh registered the general movement of price levels. 
They showed last year the lowest point they had reached yet as 
~ompared with the average prices for the period between 1865 and 
1875. And, notwithstanding the temporary rise in wheat, the move­
ment of the index numbers was downward still. 

What was the explanation of this extraordinary fall in prices, 
which having paid some attention to the history of prices, and 
especially agric-ultural prices, he declared to be without parallel in 
modern centuries f The explanation was perfectly simple when they 
knew the facts. Money measured prices, and the price level, whether 
it was high or low, depended upon the relative quantities of money 
in circulation and of the commodities which were to be exchanged 
against money. All political economists were agreed upon that 
fact. They hn .. d seen a thing done which was without parallel in 
human history. They had seen one of the two precious metals struck 
out of the measuring mass, makin~ the measure of price level de­
pend UJ>on one-half only of the ola measuring material. The fall 
must continue to go on unless the old policy was reverted to, as tho 
increase of commodities from year to year had now only the increase 
of one metal instead of two to balance it. 

THE REMEDY FOR THE FALL IN PRICES. 

The remedy for this state of things was perfectly obvious; it was 
to go back to the state of things which was good enough for our 
ancestors, good enough for John Locke and Sir Isaac Newton, and had 
been good enough for all time past in the history of the world. He 
ha.d been glad to hear tile note struck aga:in and again that afternoon 
that the signs were most hopeful for expecting a return to the old and 
wiser state ofthings. ["Hear!" "Hear I "] He congratulated them 
in the city of Manchester upon having among their representatives a 
man who had been thought :fit to be the leader of the party which 
ha.d the majority in the House of Commons, and who was a convinced 
bimetallist, earnestly and sincerely desiring to see England assist 

in the return to the free use of both precious metals. [Applause.] 
With pleasure had he (1\I:r. Everett, though a Liberal) again and 
again sat at that states:rnan's feet to hear him expound his views on 
this question. 

There was also on the front bench with him Mr. Goschen, who had 
made some very able speeches on the subject, and expressed opinions 
in favor of bimetallism, the importance of which subject he had said 
could not be overestimated. And there were other illustrious occu­
pants of the ministerial front benches who were in favor of this 
great change. America, France, Holland, and Belgium were anxious 
fm· it, so that they might hope that the time had come for it to be 
made. What they wanted was simply to reunite the two precious 
metals together in that happy marriage union which so long pre­
vailed between them1 and not only that, but to reunite two old com­
panions, which within thejr memory had for many years worked in 
most cordial harmony together-he meant those two kindred spirits, 
free trade and free mints. [Applause.] He hoped their meeting to­
day might do something to cause free trade and free mints to be 
associated together, and so sweep away that wave of protection 
which had been invading the shores of so many countries in recent 
times. [Applause.] 

A. SCOTTISH FARMER'S EXPERIENCE. 

Mr. Pat1ick L. Gray (Ratho, N. B.) said: Although he felt highly 
honored and privilo~ed in being asked to take part in to-day's pro­
ceedings, it was with extreme diffidence that he ventured in that 
great city of Manchester to address that important and representa­
tive meeting of gentlemen of light, leading, and influence on the 
momentous question of the currency. 

Nothing wonld have induced him to do so except a sense of duty, 
from being t-horoughly convinced that in doing what he could to 
advance the cause of mon·etary reform he was furthering the truest 
and best interests of his country. A.s monetary reform, on the lines 
of inrornational bimetallism, had been shown by scientific monetary 
experts, and proved by the monetary history and experiences of the 
past, to be the only :remedy for the long-continued industrial depres­
sion, which was a matter of the very gravest import-a matter ot 
life o:r death-not only to tenant farmers like himself, but to all 
those who were dependent upon land for a living, he was happy and 
gratified to think that he coul<l cungratulate the Bimetallic League 
on the fact that that annual meeting was held under much more 
favorable and hopeful auspices for a speedy settlement of the mone­
tary question than on any former occasion; for, as they all lmew, 
international negotiations wore in progress to secure an iutema­
tionalmonetary agreement, concerning the desirability of which the 
popularly elected legislatures of Britain, Fr:mce, Germany, and 
America had :recently passed favorable resolutions. The brilliant 
reception that France was according to the American delegates was 
of the most happy and hopeful augury. ["Hear!" "Hear I"] -

It was a particularly happy thought to hold the meeting in the 
great city of 1\Ianchester, which was one of, if not the, greatest cen­
ter o.f industry in the world. That and the presence of representa­
tive labor leaders showed the falsity and worthlessness of the gold 
monopolists' statement that international bimetallism was opposed 
by the working classes as subversive of their interests. 

Lancashire and Manchester had led the van in all the great reforms, 
such as free trade and the franchi e. He ventured to predict that 
history would repeat itself in regard to monetary reform, and that 
what Lancashire and America said to-day Britain and Europe would 
say to-morrow. 

A. RETROSPECT OF F.A.R:rnXG CONDITIONS. 

With regard to the economical position of the agricultural indus­
try, the Duke of Richmond is ·reported to have said the other day 
that nothing during Her Majesty's long reign had shown more r apid 
progress than the science of agriculture; but, unfortunately, he [Mr. 
Gray] could say with equal truth that there has been so rapid a 
decline in the incomes of all those who depend upon agriculture for 
a living, that the financial position of agriculturists was neYer 
worse, and agriculture never in a more depressed conditi~n. When 
he commenced farming some thirty years ago routs were very much 
higher, and the land laws were not so favorable to the tenantry as 
they are now, but, on the other hand, there was a higher level of 
pri~s for agricultural produce, and on this account skillful, indus­
trious farm&s were abl~ to secure a fair return for their capital; but, 
nowadays, although rents were much reduced, and there have been 
soveral measures passed favorable to farmers, and there had taken 
place the progress spoken of by the Duke of Richmond in the science 
of agriculture, in the vast majority of cases it was impossible for 
a fru:mer to secure anything like a fair or adequate return. So much 
was this the case, . that on the best land in the Lothians, where 
farming was under the most favorable drcumstances, the economic 
situation was such that evE'n although the tenantry had no rent to 
pay they would be in a much worse position financially thau they 
were in twenty or thirty years ago with high rents. The cause of 
this was, of course, the great and continued f~tll in prices of agri­
cultural produce, with no corresponding fall in the outgoings. He 
thought it was lamentable, and, at the same time~ exa~perating, 
that this national misfortune and tragedy which had ruined thou­
sands, and was in process of impo>erishing and ruining thousands 
of proprietors and tenants in Scotland, England, and Ireland, had 

' 
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been brought about bJle~islation, which coni~ ~e~ and would have 
been, remedied by legislatiOn l~ng before then If 1t had not been.for 
the opposition of powerful and mtq:~;.ested classes. At the same time 
a glance at tho names of many of "the supporters of the Bimetallic 
League showed that there was then, as there always had been in 
the history of Britain, large numbers of the.wea~thy classes who put 
national before class interest. Recent leg1slat10n had so far bene­
fited tenant farmers that it had abolished laws like the law of 
hypothec, and given them the rig~t to compensation .for uuex­
baustou improvements, but as those acts, and others like them, 
merely gave tenants what they took from proprietors, agriculture 
as a.n industry was not benefited. For example, yeomen farmers 
or occupyinO' owners have not and can not benefit by such meas­
ures. lt w:S true the rating bill benefits agriculture, but i.t was 
only an act of justice, and the b~nefit was so minute that, of 1tself, 
it will not and can not make agnculture any more prosperous. 

THE PALLIATIVES OF THE GOVERNMENT. 

The present Government have promised the tenantry an improved 
holdings a.ct, a m?st excellent an~ <;Jesirable refo~m; but how could 
any holdings act Improve the positiOn of occupym&" o.wners, or t~e 
thousands of tenantry who can not, nnd~r the ~xistm~ «:conomte 
situation, make ends meet, and had no capital to I?-vest rn Improve­
ments ~ It was idle to expect that any mere holdings act, however 
favorable to the tenantry, would, as long as the present economic 
situation lasted, induce capital to be expended upon land. The only 
way to cause a flow of capital ~o the land wast? abolish a law: that 
prevented ao-riculturo from bemo- a prosperous mdustry; and If the 
Government

0
reltlly wished to do this, and while helping agriculture 

to benefit all other produc~ive industries, let.them, ~hile they h~d 
such a splendid opportumty as the present mtcrnatwnal negotia­
tions on the monetary question afforded, make haste to reverse the 
unfortunate and disastrous legislation of 1816 and 1873-and, he 
might add, 1893-which they. bad the au'thorit7 of all econoJ?.ic. ex­
perts and the evidence of theu sens~s for kn?wmg "!as the prmmpal 
cause of the present low ~eve~ of pnces, wh1ch 3:ga~ was t?-e cause 
of the disastrous depresswn m so many productive mdustries. 

If tho only result of the deliberations of the Royal Co"!llmission 
on .Agricultural Depre~sion should be. to rec?mmend a.n Improved 
holdinc:rs act the appomtment of official arbiters and measures of 
that so~·t an'd if the commission neglected to recommend monetary 
reform o~ the lines of international bimetallism, it-s action would 
havo a strono- resemblance to that of a crew of Highland boatmen 
he had beard of who started one Saturday night to row from Green­
ock across the Firth of Clyde; after rowing tho livelong night when 
Sunday mowino- dawned they found that they had forgotten to 
loose t·he rope that fastened their boat to the quay. [Laughter.] 

BIMETALLISM PROGRESSING IN SCOTLAND. 

In Scotland. the belief that international bimetallism was the only 
remedy for the depression that exi~ted in all.prod~ctiv~ industr~es 
was becoming better and more :Widely. realiz«:d m Elpite of, w;th 
somo honorable exceptions, the difficulties put m the way of domg 
so by the unprincipled opposition of the daily press. For example, 
one leading Scotch paper ref~ses any c~~r~spond~nce o~ news favor­
able to bimetallism, or correctmg and cnttcismgmislea~mg~onetary 
articles and notices· and during the .American Presidential elec­
tion in articles noti~es, and letters from its New York correspond­
ent 'it strove t~ make its readers believe that u sound-money" men 
we~e all gold monometallists. . . . . . 

Mr. McKinley's monetary pobcy, smce his election, had rather ells­
concerted them. Further, in the same newspaper's report of the 
debate in the House of Commons on March 17, 1896, Mr. Balfour's 
great and powerful speech was allowed only a few lines, while that 
of tha chancellor of the exchequer was not only fully repo~ted, 
but taken notice of in most laudatory terms. Some Scotch agncul­
tnral journals were l~kewise opponents of ?imetall~sm. Of one of 
them better thin a-s mi!7ht be expected, as 1t was said to be partly 
controlled by on~ of their semi-agricultural magnates, th~ chair­
man of tho National Agricultura~ Societyi but one consolatiOn ~as 
thatu:om the arrant nonsense which theed1torswrote on the subJect 
of the currency it was quite evident they were entirely ignorant 
of that subject, 'and therefore had no ~eight .wit~ their intelligent 
readers. For instance, the great ostensible.obJectwn of one. of those 
editors to bimetallism was one that, comtng from an agricultural 
editor will amuse the labor leaders present-namely, that, although 
bimet~llism might benctit agriculture and other ~roductive ind~s- . 

. tries, it would be agains~ the interest of. the workmg clas.ses.. 'I he 
objection of another ed1tor was, that If there were a r.1se m the 
price of agricultural produce the benefit would all go ultimately to 
tho landlords, which was an objection which is contr~ry ~o the 
experience of the past, and would be fatal to any amelioratwn. of 
the lot of occupying owners, the tenantry, and. all connected with 
land and was he was glad to say, so far as hiS knowledge went, 
conb-ary to the opiuiou and sentiments of the !llajol'ity of. Sco~ch 
agriculturists. They woul<.l see that the educatwn of public opr~­
ion on the monetary question in Sco~l:l.nd lab.ored under very sen­
ons disadvant:wes bnt nevertheless It was bemg gradually accom­
plished, for all ;11~ study, or can bfl induced to pay scrio~s attention 
to the subject, must, sopn~r or later, tak-; ~favorable VIew: There 
waa from the public practrcally no oppositiOn; t.he great hmdrance 

was apathy. During the last few years a number of meetings had 
been held in all parts of Scotland to impart sound views on the 
currency and advance the cause of bimetallism. Some chambers 
of commerce and the Scottish Chamber of .Agriculture, of which he 
had the honor to be a director, had passed resolutions in favor of 
international bimetallism, and the latter have brought down to 
Scotland such able exponents of bimetallism as Mr. Chaplin and 
Mr. Everett. 

THE BON. GEORGE PEEL'S VISIT TO EDINBURGH. 

The visit the other day of :Mr. Peel, tho secretary of the Golcl 
Defense Association, to Scotland gave the cause of monetary reform 
an immense lift (laughter), as it demonstrated the utter wea.kness 
and worthlessnesb of the monometallist defense. Mr. Peel's defens~ 
was simply a rehash of pamphlets issued by the GolU Standard 
Defense Association, and there was the strange and ridiculous spec­
tacle of a young, inexperienced man-inexperienced in business 
affairs-uttering a string of platitudes in direct opposition to th6 
experience of practi~al busiuel'ls men of mature years, who had 
gained their experience in various industries in all parts of the 
world. In conclusion, on behalf of the agriculturists of Scotland, he 
wished the Bimetallic League and their policy of monetnry reform 
"God speed," and he had the opinion of economic experts and the 
intelligence of the country with him when ho cleclared and main­
tained that the interests which the Bimetallic League were contend­
ing for embraced the interests of the great agricultural, textile, and 
other productive industries of Britain, and, as a consequence, the 
interests of the vast majority of the British working classes. [Ap­
plause.] 

THE INTEREST OF. LA.BOR. 

· Mr. James Mawdsley, general secretary of the Operative Cotton 
Spinners' Association (who was introduced by the chairman as one 
of the great labor leaders, a member of tho royal commission on 
labor, and one of the most earnest friends of the bimetallic move­
ment), also supported the resolution. He said that he coul!l not at 
that moment call to mincl how many years it was since the first 
annual meeting of the league was held in Manchester, but he was 
present then, and he had been at most of the meetings since. He 
could not call to mind any meeting at which the prospects of bimet­
allists were so bright as they appeared to be now. During the past 
year there had been two very important events, both of which had 
bee11 referred to at the meeting. One was the passing by the H ouse 
of Commons of a resolution instructing the Government to do all 
in their power to bring about an international agreement upon tht> 
currency question, and the other was the election of the President 
of the United States. 

Both of these events were fnll of hope. His wonder was that the 
Government had taken such little notice of the resolution passed 
by the House of Commons. Whether they intended to take any 
notice of it or not it was difficult to say, bCJ.t a great deal depended 
upon the people who were behincl them as constituents. [.Applause.] 
When they came to think who it wn;s that was opposing the.J?l. in 
this matter, the only wonder to him was that such oppos1tlon 
should be allowed to have- any weight. On the side of the league 
they hau everyone who belonged to the producing classes. On the 
other side they had the nonproducing classes-classes who alway& 
seemed to get the oar of the Government of the day-pensioner~ 
and others; in. fact, everyone who lived by producing nothing. 
[Laughter.] It was to the interest of those classes to have com­
modities cheap, but it was not to the interest of the class that he 
represented. There was a well-known manufacturer and member 
of Pnrliament in Lancashire, who the other week was trying to 
enlighten them about the profitable state of the cotton trade. 
[Laughter.] He referred to Mr. Harwood. He (Mr. Mawdsley) 
saw a good many mill owners present, and he knew a gn~at many 
more outside, and all of tliem were particularly anxious to ~et 
hold of Mr. Harwood to make him proYe that they were makmg 
profits. [Laughter.] Speaking for the class of work people whom 
be represented, he might say they had not suffered very much in 
their wages, but they were desperately pinched to fincl work for 
those who were out of employment. There were any number of 
people walking about the streets looking for work, and it seemed 
to him that almost the whole of this state of things was (1ue to the 
restrictive action of our currency laws. If the success of the move­
ment depended upon the cotton operatives of Lancashire ancl adjoin­
ing counties, the matter would be settled next week, for they had 
made up their minds and knew what they wanted. [Applause.] 

DESffiE FOR INFORNATION AJIIOKG THE WORKING CLASS. 

Mr. W. H. Drew, president of the Bradford Woolen Workers 
(who was spoken of by the obairma~ as h aving rendered gr~at serv­
ices to the movement), also spoke m fayor of the resolotwn . He 
sa.id he supported the resolution with the greatest possible pleasure, 
and he supported it as a trade unionist, who believed t.llut at any 
rate bimetallism was one of the remedies which wouJa place the 
class to which he belonged in a .fit position to occupy that station 
in life they were entitled to. On behalf of the large number of 
persons with whom he bad come into contact during the last three 
years, and as one who had spoken some little in favor_of bimetal­
lism, he desired to .repudiate a statement which the defenders of tho 
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Gold Standard Defense Association were making in connection with 
the working classes of Great Britain. He was honestly of opinion 
that the subject of bimetallism was not so very deep and intricate 
that the workingman could not be made to understand it. [Ap­
pl::mse.] 

His experience, taking the whole of the north of England, was 
that they were gathc.J;iug strength every week and every month, 
and that the working men in the north of England especially, were 
taking a deep interest in this movement. [Applause.] He thought, 
indeed, he might venture to go even farther afield than that. A 
few weeks ago be was at Southampton, ancl be found the working 
men in the South of England were also taking a deep interest in 
this question. Not very long since he met at a public meeting the 
editor of a large and influential paper, who built up a splendid argu­
ment on the premises that money bad no relation to prices or wages. 
[Laughter.] When he had made his speech tho editor moved an 
amendment to the bimetallic resolution which had been submittcu to 
the meeting. To show the effect of tho editor's logic, he [Mr. Drew] 
might say that tho amendmentwas only supporteu by its mover, its 
seconder, and a gentleman who was a well-known gold defender. 
That was .the only support be got out of a large meeting of trade­
unionists. [(t Hear!" ('Hear!"] The opeaker went on to say that he 
knew the feeling of the class to which he belonged, and he unhesitat­
ingly said, as Mr. Mawdsley had said, that to have low prices was not 
a good thing for them. [((Hear!" u Hear!"] He desired to make an 
appeal to the bimetallists present. They might depend upon it that 
the constituents to which Mr. Mawdsley had referred could only be 
moved by those who could go out and speak to them. Take the 
minors of Yorkshire for instance. When they were tolU of the 
evils-the accumulated evils-which had arisen from the present 
currency system, they were not slow to see the necessity of bimetal­
lism. The criticism which the movement got on aU sides \\'as an 
educational force which they had not yet recognized. His last 
words to the meeting were that the time was not yet for putting off 
their armor, the time was only when the ba.ttlewas lost or won-he 
believed they were going to win-it was not until then that they 
should put off their armor. The time ·for activity was now, and 
whether it was Lancashire, or Yorkshire, or the south of England, 
their forces must be rallied, and success would be in proportion to 
the amount of energy which each bimetallist had in the work. 
[Applause.] 

VOTE OF THANKS TO CONSUL JA'MIESO:Y. 

Mr. W. E. Dorrington moved a vote of thanks to Mr. Jamieson for 
the very able and interesting address which he had delivered. Ho 
was sure they were all very much obliged to Mr .. famieson for the 
trouble be had taken in preparing his address and for the facts 
which ne had brought out in it. He had also I!lerited their thanks 
for the work he had previously done in the consula1· reports which 
he bad issued from Shanghai, in which he had brought out facts 
bearing upon the situation. He [Mr. Dorrington] emphasizell the 
word facts because he believed bimetallism throve on facts. They 
had seen a good many twists and turns of this question, but at the 
present moment they almost seemed to be within sight of port. 
:From what they had beard that day, and from what they had seen 
in the papers, they knew there were negotiations going on between 
Franco and the United States of America in regard to tho settle­
ment of this question. He should like to urge tho importance, as 
it appeared to him, of the league directing its efforts to pressing 
on the Government of this country the necessity of taking such a 
part in those negotiations as would not only tend to hring about the 
settlement, but which would give the British Government a voice 
in tho terms of settlement. [Applause.] He had much pleasure in 
proposing the vote of thanks. 

:Mr. G. Handasyde Dick, Glasgow, had great pleasure in second­
ing the motion. He said their monometallist friends had been 
moving heaven and earth to find an explanation of the bad trade. 
They were unable to account for it on any intelligible hypothe­
sis of their own. They bad been very free to blame the foreign 
consuls of this country, who, they said, had not furnished the 
detailed information which other consuls had furnished to the na­
tions they represented. Here they had the consul to the greatest 
and most populous nation in the world, viz, China, and he had 
given them a consular report, and was here in person to support it. 
It was not a report dealing with small details, or only with the rela­
tions of Lancashire trado to China, or agriculture, or anything else; 
it was an Imperial report .Mr. Jamieson ball given to them, ancl Mr. 
Dick handed it over to their monometallist opponents. In doing so 
he would say to them that as theywantedconsularreportshe woulu 
ask them to consider this ono, and if they did so fairly and impar­
tially ~e was sure it would prove the case for bimetallism. 

Mr. Dick said there were many anxious men jn Scotland, from 
which conn try ho had come to attend this meeting, who were look­
ing with great iutorest as to what was to be doue. He hoped to 
convene a meeting of the west of Scotland branch of this associa­
tion, and to communica,te to it the cheering facts he had heard that 
afternoon. He hoped that tho meeting would be fully reportecl in 
the Lancashire papers, and that it wonlu be known in Scotland 
where those reports were to be found. In the address which he hall 
just delivered., Mr. Jamieson had expressed great wisdom in an 
interesting and modest way, and everyone must feel grateful to him. 

He felt personally grateful t-o him as a Scotchman. Mr. Jamieson 
was earnestly engaged in doing what it was the aim of all good 
Scotchmen to promote, viz, to hasten the time when u 1\fan to man, 
the world o'er, shall brithers be, an' a' that." [Applause.] 

The resolution was carried, and 
Mr. Jamieson, in replying, expressed his th:tnks for the cordial 

reception he met with. He came amongst them a total stranger, 
and therefore hardly expected the welcome be received. He had 
to apologize for the nature of his add1·ess. 'Vhen he was reading 
it he felt that it was too stiff and too much fact, but the subject was 
one that must be dealt with in that way; no one could venture to 
speak lightly upon it without a good deal of m:tterial consideration. 
[((Hear!"'' Hear!"] 'l'hat was why he put tho address in the form he 
did. It was only by carefully examining the historical aspect of this 
question from first to last that they could appreciate its widespread 
weight and gravity. He did not think there had been one question 
before the world of such absolutely wide importance to the whole 
worlll that this was. There was no part of the world which did 
not deal with one or otl,ter of the precious metals, therefore they ;:~ 
'"ere all interested and must all hang together until this question 
was settled. The only settlement there could possibly be was the 
one they advocated. [Applause.] 

VO.l'E OF THANKS 'IO THE LORD MAYOR. 

Mr. T. E. Powell, who was described by the chairman as one of 
the most conscientious workers on the London committee, moved a 
vote of thanks to the lord mayor of Manchester for grantjng the use 
of lds parlor for the meeting. He said it was with peculiar pleasure 
that he moved the vote of thanks, because he had ne-ver been in 
Manchester before. [Laughter.] When a man wished well to others 
Lo ongbt to wish them what he wished for himself. He could not 
do that in regard to tho lord mayor of Manchester. :For they wished 
for themselves, not long lifo and prosperity, but that their work 
might quickly come to an end, and that they might go where all 
goo<l bimetallists would go-to a place whore, although there would 
be no marrying anu giving in marriage of gold and silver, they knew 
the wicked would cease ft·om troubling~ and they knew who the 
wickou were. [Laughter.] While wishing long life to tho lord 
mayor of l\.1aucbcster, he wished, on the other hand, to the Bimetal­
lic League a short shrift, a quick end of its labors, and a happy 
despatch. [Laughter and applause.] 

Mr. Granville-Smith, of London, whose services in connection with 
tho continentnl work of the league wero acknowledged by the 
ch:tirman in introducing him to the meeting, was invited to second 
tho resolution. He said it was under the regis of local institutions 
that all great causes of froeddm bacl been known to flourish, and he 
thought they conld not do better on this occasion, therefore, than 
to rejoice that it was in the center of the municipal institutions of 
Manchester, under the shadow of its splendid municipal palace, and 
nn<ler the hospitality of the lord mayor, that they held their annual 
meeting. They who came from the south were deeply grateful to his 
lordship for placing that noble room at their disposal, and further, 
devoting to them some of his valuable time. ["Hear!" ''Hear! "l 
The chairman had alluded to his (the speaker's) dealings in connec­
tion with the league; he had done so in too kind terms, and be would 
not allude to the matter again, except for the pnrpose of emphasiz­
ing the intense earnestness of the French actiou. 

M. lllliLINE'S VIEWS. 

He asked that the meeting allow him to read a quotat.ion from a 
speech delivered by a very great man in France, M. Meline, a man 
who enjoyed an extraordiu:try position at the head of :tffairs in his 
country,havingbeencalled to it as being essentially the one man who 
was prepared to cope with the a~ricultural distress prevailing there. 
In a speech delivered in Paris three days ago, anu which he hoped 
they would all read, 1 M. Meliue, alludmg to the fixed ratio which 
existed between gold and silver 1or ~o long a time, said: ('This fixed 
ratio has been in existence for three-quarters of a century, and dur­
ing that time it imparted a sense of security to business which 
everywhere favored the development of industry and agriculture. 
From the day when it was destroyed-that is, in 1873-troubles set 
h1 from all directions, business became more antl moro difficult, and 
tho world has fallou-I am not using too strong an expression-into 
a verita.ule commercial anarchy." 

Those words were received with cheers in an assembly which 
contained the greatest loaders of the French agricultural and indus­
trial world. M. Meline proceedocl: a Hence these complaints these 
groans, these lamentations which are heard throughout the 'whole 
world of l~b~r. All those who ~oil and struggle, whether in agri­
cnl turo or m mdustry, are suffermg cruelly, auu they implore their 
governments to 1mt an end to their ·sufferings." [Applause.] It 
was because they at this meeting in Manchester implored our Gov­
ernment to join witb other Go vernments in putting an end to these 
cruel sufferings that he had ventured to trouble them with that 
quotation. [Applause.] 

The resolution was put to the meeting and carried. 
YOTE OF THANKS TO TilE CHAffiMAN. 

Mr. F. J. Faraday, in moving a vote of thanks to the cba,irman, 
:Mr. Robert Barclay, said tho resolution was one which required no 

1 Tuo full text of tho speech to which Mr. Granville-Smith refers will be found 
in the report, which we gi>e later in t.his issue, of the annual meeting of the 
French Bimetallic LeaJ,:Ue. 
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comment. They were all deUghted to see Mr. Barclay in his old posi­
tiOJJ, carrying on this movement with the energy, and, what was 
more, the faith which had never deserted him. 

Mr. G. D. Kelley, secretary of the Manchester and Salford Trades 
Council, said he had pleasure in seconding the resolution. !Ir. Bar­
clay appeared to be alw"11.ys ready and willing to help forwa.rcl this 
work, and he had noticed on se-veral occasions th'8 energy displayed 
by him in trying to push to a satisfactory conclusion what they had 
in hand. He w011ld content himself by saying this-that ha.vinO' 
had a long experience of this movement, having accurately gauged 
the feeUngs and opinions of the hn·ge majority of the workers 
throughout the United Kingdom, he could safely say that the work· 
er.s of thfl country were far more alive to the importance of this 
question than they ever had been before, and if those who had the 
money-those who were in a higher position than the workers­
would takethesameinteresttbattheworkershad, bimetallism would 
soon be reestablished. [Applause.] 

The resoln_tion was carried. 
The chairman, in rcplying1 expressed his thanks for the kind 

reception they had a{!corded to him. He was only anxious to do 
the best he could in the service of this great cause. He had felt 
that clay more responsibility in connection with their meeting than 
he ever did before. They were on the eve of great events, and he 
had felt that a great deal depended on the wisdom with which the 
work of that meeting was carried through. He thought the way 
was now clear for a further demonstration being made from Lanca­
shire, if necessary, to carry their work to a conclusion. [Applause.] 

The meeting then terminated. 

ANNUAL MEETING OF THE FRENCH BIMETALLIC LEAGUE. 

Eh'MUSIASTIO WELCOME TO THE A.ME'RICAN DELEGATES. 

The second annual general meeting of the French Bimetallic 
League was held in Paris on May 29, under the chairmanship of 
M. J:<'ougeirof, Senator, president of the league, 436 members being 
p-resent or represented. The p-roceedings, which were most enthu­
siastic throughout, mainly consisted in an elaborate report by the 
general secretary, M. Ed. Thery, setting forth the great progress 
accomplished and the hopes of speedy success. 

The participation of England was very fully discussed by M. 
Thery, but admitting her vast financial, commercial, industrial, and 
agricnltural power, he did not think it could equal that of France 
ancl the United States combined. If France alone was strong 
enough to maintain for seventy years the par of exchange unbroken, 
who could doubt the sufficiency of Franco-American bimetallism f 
France and the United States take n_ow the same view of the ques­
tion; there is no doubt that they will easily come to an agreement. 
What will be the exact contribution of England remains to be seen. 
But, taking in-to account the declarations of Mr. Balfour and Sir 
Michael Hicks-Beach on March 17, 1896, M. Thery could but con­
clude that the share of England will be ample and efficient, and 
that Germany will follow England's example. The practical solu­
tion of the monetary problem was within reach. 

A.t tha ban<;IUet which followed there were present the prime min­
ister, M. Melme, who is also minister of agriculture and vice-presi­
dent of the .Bimetallic League.; M. Boucher, minister of commerce; 
M. Lou bet, president of the Senate; M. Magnin, governor of the 
Bank of France; M. Ribot, ex-premier; also representatives of the 
ministers of foreign affairs and of public works; representatives of 
the great French agricultural societies, of the trades' councils, of 
the Paris stock brokers, and of the French press. 

The three American delegates, Senator WoLCOTT, ex-Vice-PrcEi­
dent Stevenson, and Gene-ral Payne, attended with the secretary of 
th{} mission as guests. of the Bimetallic League. 

M. Fougeirol, senator, president of the league, after proposing the 
health of the President of the Republic, thanked the members of 
the Government for their presence, and especially M. Meline, "whose 
energy and courage caused the aclmiration of his friends, while his 
straightforwardness and firm character made even his enemies re­
spect him. [Cheers.] 

"We are grateful toM. Meline because he has brought his great 
experience to bear upon the monetary situationi and has seen clearly 
the imminent danger which France and the wor d have been running 
in consequence of the trinm:p.h of monetary heresy in 1873. He has 
caused the whole world to know, by a speech the echoes of which 
reached far beyond our national frontiers, that no difficulties would 
be placed in the way by our country, when the nations of the world 
should be willing to remedy the present intolerable state of things." 

After thanking the other eminent men present who represented 
every force and interest in the country, M. Fougeirol then turned 
toward the American delegates and eloquently thanked them for 
their presence in the name of every French bimetallist. "Their 
pTesence in France," he added, "the mission with which President 
McKinley has intrusted them, form the best proof that the recent 
victory at the Presidential elections was not the victory of the gold 
standard, as our enemies have persisted in stating, but the victory 
of international bimetalUsm, such as we have always advocated. 

"M. Meline's Government affords a snre warrant that France will 
heartily meet the advances made by America, and that the union, 
loyal and sincere, between. the two great sister Republics will 
restore monetary peace throughout the world. 

"We .are profoundly convinced that in pre enceofthat union the 
Governments of the gold-standard nations of Europe, and specially 
those of England and Germany, will understand that the hour has 
come for them also to assmne their share of responsibility in a work 
the success of which interests them even more perhaps than our­
selves. 

"We drink to the wisdom of the Governments of Europe, and to 
the speedy triumphs of the messengers of peace which America. 
sends us. To our guests, thrice welcome." [Loud and prolonged 
cheers.] 
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6. 9 27, 206, 950 11, 984, 800 39, 191, 750 

1L 3 24,260,350 17, 232,450 41,492,800 
14. 2 ~4, 052, 250 19,103, 100 43, 155, 350 
19. 2 20, 804, 900 21, 438, 000 42, U2, 900 

0. 76 
1.12 
3. 24 
3.81 
4. 81 
(.06 
3.3$ 
2.87 
2.43 
2.12 
1.82 
1.49 
1.!6 
2.14 
3.28 
3.23 
3.05 
2.05 
Ls1 
0.90 
0. 29 
0.29 
0.38 
0.44 
0. 71 
0. 79 
L03 

• The whole of the figures of weight and value, and also tbe proportions. are 
calcu1ated from kilograms and marks as ffiven in the ".A.ppendb:: to the Final 
Report of~ Gold and Silver Commission,' pp.l46-U8. 

Years. 

Total production in weight. 

Gold, fine. 

Per­
cent­

ages of 
tota.L 

Silver, fine. 

Ozs. troy. Per ct. Ozs. troy. 
1493-1850 (358year ) 152, 779, 050 1 43 4, 816, 930, 012 
1851-85 (35 yea~s) .. ~· 924 1 57 1, 850, 670, 736 

Total ........ 358,00!,974 , ........ , 6,667,600,74.8 

Per-
cent-

ages of 
total. 

Pe1· ct. 
72 
28 

. . ··-··· 

Proportion by 
weight of gold 
:l.lld silver pro· 

dnction. 

Gold. Silver. 
-

Per ct. Per ct. 
3 9'7 

10 90 

5 II$ 

/ 

~ 

. 



1897. CONGRESSIONAL RECORD-SENATE. 

TABLE IL-The world's production and coinage of gold and silver from 1873 to 1895. 

[From tables issued by the United States Mint.] 
[Converted at £1=$5.] 

Production. 

2331 

Silver. Gold. 
Coinage. 

Years. 1------.,------;------l-----...------l Gold and silver 1 _____ -,-____ _ 
(coining 
value). Fine ounces, 

troy. 
Commercial 

value. 
Coining 

value 16 to 1. Value. Fine otmces, 
troy. Gold. Silver. 

1873 . - - ••••••••• - •••••••••.• - - - - ••••••••. - •.•• - . 63,267, 000 
1874 .• - .••••• ·--· -- .••••.••. --- ..••.••••• •·•••• •• 55,300,000 
1875-- ••••••• -- •.••. - -- •••••• ----- •••••• >•--.- •. 62,262, 000 
1870 . --.-- -·-.- ••••••••••••• -.-- .••••••• --- .• - •• 67,753,000 
1877 .•••••••••••• ••••• •••••.••.••.••••••• - ...••• 62, 080,000 
1878 ...••. ••••••··•••• .•••••••••••.••••••.•.•••. 73,385,000 
1879 •·•••••••••••··•·· ••••••••.•••••••••••••.••• 74,383,000 
1880 ..•.••••••••••••••••••••.•.••••••••••.•. · •••. u, 795,000 
1881 .•• - ••••••••••• --- ·-·· ••.•••••••••••.••.•••. 79,021,000 

1882 ··•••••••••••••••••••••··•••···••••••••··••· 86,472,000 

1883 ·•·•••••••••••·•••••••••••••••··••••·••••••· 89,175,000 
1884 ···•• •••••••···•·•·••••·•••·••·•·••·····•·•• 81,568,000 
1885 . - ••• - •.• - ••...•.•••• - ••••• - .•.•••••••..•••• 91,610,000 
1886 ·••·••••••••••··•••••••••· ..•••••••••••••••• 93,297,000 

1887 ·············-·-···························· 90,124,000 
1888 ...•.•••••••••••.•••.••••..•••••••••••.•..••• 108, 828, 000 
1889 ..•.•••.•••.•..•••••••.•••.••...•.••••.••••• 120, 214., 000 

1890 ··••••••••·•·••••·••••·•·• ••••••••·•·• .•••.• 126, 095, 000 
1891 ...•••••.••.•...•.•••..•..•.•..•.•.••..••••• 137, 171,000 
1892 ..•••••••••...•.••••••.••.••••••••••••..•.•• 153, 152, 000 

1893. ·•··••••••••· ··············-··············· 165, 473, 000 
1894 ....•••••..••..•••••••.••.•••••••••••..••••. 164, 610, ooa 
1895 ·········································:·· 169, 180, 000 

Total ..••••••••••••••.•••..••••••••••.•••. 2, 295, 815, 0()(} 

Yearly average .•••••••••••••••••••.••••••••.••• 99,81[1, 000 

Total production in value ... 
[Converted at £1=20 marka.] 

£16,424,000 £16, 360, 000 
14,135,000 14,300,000 
15,516,000 16,100,000 
15,664,000 17, 520,000 
15,056,000 16,208,000 
16,908,000 18,976, 000 
16,706,000 19,234,000 
17,128,000 19,341,000 
17,985,000 20,433, 000 
19,646,000 22,360,000 
19,797,000 23,059,000 
18,157,000 21,092,000 
19,504,000 23,689,000 
18,558,000 2!, 125,000 
18,806,000 24,856,000 
20,437,000 28,141,000 
22,481,000 31,085,000 
26,387,000 32,606,000 
27,100,000 35,470,000 
26,681,000 39,603,000 
25,824,000 42,789,000 
20,899,000 42,560,000 
22,131,000 43,748,000 

451, 930, 000 593, 661, 000 

19,649,000 25,1:!11,000 1 

Proportion by 

£19, 240, 000 4, 654,000 £35, 600, 000 £51, 526, 000 £26, 309,000 
18,150, 000 4, 390,000 32,450,000 27,156,000 20,586,000 
19,500,000 4, 717,000 35,600,000 41,068,000 2!, 629,000 
20,740,000 5,010, 000 38,200,000 42,624,000 24,715,000 
22,789,000 5, 512,000 38,997,000 34,735,000 15,681, 000 
23,818,000 5, 761,000 42,794,000 37,677,000 32,238,000 
21,755,000 5, 262,000 40,989,000 18,151,000 20,978,000 
21,287,000 5, 149,000 40,628,000 29, 9!5, 000 16,922,000 
20,604c, 000 4,984, 000 41,037,000 29,403,000 21,602,000 
20,399,000 4,934, 000 42,759, 000 19,939,000 22,157,000 
19,078,000 4, 615,000 42,137,000 20,969,000 21,861,000 
20,345,000 4, 921,000 41,437,000 19,887,000 19,166,000 
21,687,000 5, 246,000 45,376,000 19,152,000 25,353,000 
21,232, 000 5, 136, 000 45,357,000 18,928,000 24,971,000 
21,155,000 5,117,000 46,011,000 24,998,000 32,682,000 
22,039,000 5, 331,000 50,180,000 26,966, 000 26,984,000 
24,698,000 5, 974,000 55,783,000 33,780,000 27,849,000 
23, 769, 000 5, 749,000 56,375,000 29,819,000 30,207,000 
26,...130, 000 6, 320,000 61,600,000 23,907,000 27,659,000 
29,330,000 7, 094,000 68,933,000 34,495,000 31, 103, 000 
31 490,000 7,618, 000 74,2 8, 000 46,484,000 27,590,000 
30, 313,000 8,783, 000 78,870,000 45,584,000 22,619,000 
40,057,000 9, 689,000 83,805,000 46,14.0,000 24,399,000 

54.5,614, 000 131, 972, 000 1, 139, 275, 000 723, 343, 000 566, 260, 000 
------------

23,722,000 5,738, ooo I 49,533,000 31,449,000 24,620,000 

Gold and silver imports and exports-Continued. 

UNITED KINGDOM-Continued. 
SILVER. 

Percen- P ercen-

Years. Gold. tagell Silver. 
ta«es 

cff 

·mlue of ~old and 
silver pro uction. .. Year and month. Imports.* Exports. Net imports<+> 

and exports (-). 
of ~ 3 total. totaL ~ 

<I) 

~ 0 
t-' E-i 
-- -- --

Per ct. Per ct. Per ct. [Per ct. Per ct. 
1493 -1850 358 

years) •...... £662, 900, 000 43 £1, 471, 650, 000 75 31 69 100 
1851-1885 (35 

years).····-· 890, 500, 000 57 479, 850, 000 2.5 65 35 100 

1, 553, 4.00, ooo 1 
----.-----

Total •••. 100 1, 951, 500, 000 100 44 56 100 

"Dr. Soetbeer says: "If the value of the silver product were calculated on the 
plan formerly in use, by considering the ratio to have been 15~ to 1 throughout 
(that is, consiuering the kilogram of sih·er to have been worth 180 marks 
throughout), tbe proportions in the 358 years would be 33 per cent gold and 67 
per cent silver; and in the 35 years 63 per cent gold and 37 per cent silver." <See 
Appendix XVI in the "Final Report of the Gold and Silver Commission," p.14.8.) 

Gold and ailver imports and exports. 
UNITED K.lNGDOX. 

GOLD. 

Year. Imports. Exports. Net imports and 
exports. . 

1870 ·•••••••••••••••••••••••••· £18, 806, 728 £10, 013, 521 + £8, 793, 207 
1871 ..•••••••••••..••••••••• - •. 21,618,924 20,698,275 + 924,649 
1872 ·• ••••••••••••••••• .. •u•••• 18,469,44.2 19, 748, 916. - 1,279,4U 
1873 ..••••••••••.•.••••••••.••. 20,611,165 19,071,220 + 1, 539,94.5 
1874 ·••••••••••••··•••••••••••• 18,081,019 10,641,636 + 7, 439,288 
1875 · ·••••••••••··•·••••••••••· 23,140,834 18,648,296 + 4, 492,538 
1876 . .. .••••••... • .••••••••.•.. 29,475,975 16,515,748 + 6, 960,227 
1877 ...•••.••.•.•• : •••••••••••. 15,441,985 20,361,386 - 4,919,401 
1878 ·•·••••••••····•·••••••••·· 20,871,410 14,968,507 + 5,902, 903 
1879 ...•.•• ·•·•·• .•••••••••.••. 13,368,075 17,578,818 - 4,210,143 
1881) ••••••••.•••.•••••••••.•••. 9,454,861 11,828,822 - 2, 373,961 
1881 ..•••••••• ·-··············· 9, 963,006 15,408,837 - 5,535, 831 
1882 .••••••••••••.••••••••..••. 14,376,559 12,023,804 + 2, 352,755 
1883 ··••••••••••·••··•••••••••· 7, 755,800 7, 091,365 + 60!, 435 
188!l ..•••••••• -•••.•••••••••••• 10,744,408 12,012,839 - 1,268, 431 
1885 ···············-··········· 12,576,561 11,930,818 + 6-!5, 743 
1886 ··••••••·•••· ----~----····· 12,950,846 13, 'i83, 706 - 832,~60 
1887 ··•••••··•••· •••••••••••••. 9,955,326 9,323, 014 + 631,712 
1888 ..•••••••••.•..•••••••••••• 15, 'i87,588 14,944,143 + 843,445 
1889 .• ••••••••••••••• •••••••••· 17,914,039 14,455,318 + 3,458,721 
1890 ..••••••••••..••••••••••••• 23,568,049 14,306,688 + 9, 261,361 
1891 ..••••••••••..••••••••••••• 30,275,620 24,167,925 + 6,107,695 
1892 ··••••••••·•••••·•••••••••• 21,683,232 14., 832, 12"2 + 6, 751,110 
1893 ..••••• ••••·••••••••••••••· 24,834,727 19,602,273 + 5, 332,454 
1894 .. -·· •••••••••••••••••••••• 27,580,926 15,647,551 + 11, 933, 37 5 
1895 ····••••••·••·••••••••••••• 36,006,038 21,269,323 + 14., 736, 715 
1896 ... .•.•••.••.•••••••••••••. 24,468,337 30,123,925 - 5,655, 588 
December. 1896 .•.••••••••••••. 1,481,156 1,675,192 - 191, 036 
January, 1897 ••.•••••••••••••. 2,111, 761 1, 423, 458 + 688, 30~! 
February, 1897 .••••••••••••••• 1,601,417 1,360,962 + 240,455 
March., 1897 .......•.•.•...•.•. 2,022, 728 1, 625,712 - 397,016 

~~~i~g~7_::: ::::::::::::::::: 3,821, 357 3, 210,520 + 580,837 
3, 527,593 2,291,196 + 1, 236,403 

-

1870 ..•••••.•••••.•••••.••.•••• 
1871 ..•••••••••.•.••••••••••••• 

1872. ·••••·••••••••••••••••••••• 
1873 ...•• •••••••• ····-·······-· 
1 74 ..•••••••••••.•••••.••••••. 
1875 ....•.•••••....•••.••••.••. 
1876 ....•••••.••• ··-·· .••.•••. 
1877 •.••••••••••..••••••••••••• 
1878 . ••••••••••••••••••••...••. 
1R79 ....••.•••.••••.••••..•.•.• 
1880 ..•.•••••••••••••...••••••. 
1881 ...•••••••••.••••••••.•.•••• 

1882 ·••••••••••••••••••••·••••• 
1883 .•.•••• •••••••· ·······-···· 
1884 ····•·••••••••••··••••••••· 
1885 ··••••••••·••••••·••••••••• 1886 ..•••••.•.••.•.•••••••••••. 

1887. ················-········· 
1888 ·······-···················· 1889 .•••..•••••.•.••..•••.••.•. 
1890 ..••••••••..•.•.•.••••.•••. 
1891 .. ....• . ·••••••••·••••••••• 
1892 ···••·•••••••·••••••••••••• 
1893 ....•••...•.. ·••••••••·•••• 
1894 . ...••.••••••.••••••••..••. 
1895 ...............•.•••.•••••• 
189li ....••.. .......•.•.....•••. 
December, 1896 .. - .••.•••••••• 
January, 1897 .•••••...••••••••• 
February, 1897 ......•••••••••• 
March, 1897 ..•..•••••••.•••••• 
.April,-1897 .••••••• "-' """" •••••• 
May, 1897-•••••••••••.••..••••• 

£10, 648, 940 
16,521,903 
11,138,570 
12,988,066 
12,298,169 
10, 123,955 
13,578,269 
21,710,814 
11,551,54.5 
10,786,863 
6, 799,022 
6,901, 402 
9, 242,925 
9, 468,002 
9, 633,495 
9,433, 605 
7, 471,639 
7,819, 438 
6,213, 940 

. 9, 185,400 
10,385,059 

9, 315,598 
10,746,382 
11,013,395 
11,005,507 
10,669,682 
14.,329,116 
1, 245, 334 
1,307,370 
1,144,590 
1, 366,161 
1, 510,748 
1,415, 008 

£8,906,169 
13,062,396 
10,586,9!5 
9, 828,065 

12,211,957 
8, 979,746 

12,948,334 
19,436,733 

1, 718,039 
11,006,094 

7, 060,681 
7,003,982 
8,965,454 
9,322,8!6 
9, 98o, aoa 
9, 852,287 
7, 2t3, 6!19 
7, 807,404 
7, 615,428 

10,660,312 
10, 86'J,384. 
13,060, 866 
14,078,568 
13,589,74.5 
12,171,449 
10,367,436 
15,048,134 

9U,688 
904,"718 

1,3 5, 897 
919,467 

1,338,521 
1, 640,918 

+ £1, 742,771 + 3,459,507 
+ 551,625 
+ 3,16U,001 
+ 86,212 + 1, 144,209 
-¥ 6~9,935 
+ 2,274,081 

166,4.04 
2UI, 231 
261,659 
102,580 

+ 277,471 
+ 145,156 

352,888 
418,682 

+ 247, 94.0 
+ 12,034 

1,401,488 
1, 480, !Jl2 

477,725 
3, 745,268 
3,332,186 
1, 676,350 
1, 165, 94.2 

+ 302, 2..J.6 
719,018 

+ 333,646 
+ 402.652 

211,307 
+ 446 094 
+ 172:227 

225,910 

*The imports of silver do not include silver imported in ores. 

lmports (less reexports of foreign ana colonial produce) and export& of British ana 
Irish produce. 

Year an.d month. 

1870 ••••••••••.•••••.••.•••••• 
1871 ..•••.••••.••••••.••..••••• 
1872 .••••••••••.•••.•••••.. : ••• 

1873 ······················-···· 
1874 ..••••••••.•••••••••.•••••• 
1875 .. .••••••••.••••••••••••••• 

1870 ···•··••••••••••••••·•••••• 
1877. ···•·•••••••••••••••···•·• 
1878 ···•·•••••••••••••••···•··· 1879 . ..••.•..••••.••.••••..••••. 
1880 ..••.•••••••••••••••.•••••. 
1881 ..•. .••.•.•.•.•••.•...••••• 
1882 ..•••••••••••••••••..••••. 
1883 . ...••••••••••••..••.••.••• 
1884 ··-······················· 
1885 ··•••·••·•••··••••••·•••••• 
1886 ········· - ················· 

UNlTED KINGDOM. 

Imports. 

£258, 763, 738 
270, 500, 942 
296,362, 137 
315, 447, 210 
311, 990, 358 
315, 793, 217 
319, 017, 305 
340, 906, 727 
31(i, 135, 798 
805, 740, 269 
347, 875, 54.5 
333, 962, 392 
347, 82G, 056 
361, 253, 982 
327,076, 228 
312, 608, 761 
293, 629, 209 

Exports. 

£199, 586, 322 
223, 066, 163 
256, 257,347 
255, 164, 603 
239, 558, 121 
223, 465, 963 
200, 639, 204 
198, 893, 065 
192, 848, 914 
191, 531, 758 
223, 060, 446 
234, 022, 678 
241, 467, 16::! 
23V, 799, 4 73 • 
233, 025, 242 
213, 115, 114 
212, 725, 200 

Total trade. 

£458, 350, 060 
493,573, 104 
552, 619, 484 
570, 611, 813 
551, 548, 4.79 
539, 259, 180 
519, 656, 509 
539, 8591 792 
508, 984, 712 
497,272,027 
570, 935, 991 
567, 985, 070 
589, 293, 218 
601. 053, 455 
560, 101, 470 
525, 723, 875 
506, 354, 4G9 
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Impo1·ts (less reexports of joreifln and colonial produce) and exports of British and 
Irlsh produce-Continued. 

UNITED KINGDOM-continued. 

Year and month. 

1887 •••••••••••••••.••••••••••• 
1888 •••••••••••·••·•••••••••••• 
1889 ••••••••·•••••••••••••·•••· 
1890 .•••••••••••••••••.•••••••• 
1891 ••••••••••••••••••••• : ••••. 

1892 ••••••••••••••••••••••••••• 
1893 ·••••·••••••• -- .••••.•••••• 
1894 ··••••••••••••••••••••••••• 
1895 •·••·•••••· •••••••••••••••• 
1896 •....•••......••••••••••••. 
December, 1896 .•.••••••••.•••• 
.Tanuary,l897 ........•.•...•.•. 
February, 1897 ............... . 
March, 1897 .••••••••••••••••••• 
April, 1897 ..•••••••••.••••••••. 
May, 1897 .••••••••.••••.••.•••. 

Imports. 

.£302, 878, 589 
323, 593, U.! 
360, 980, 111 
355, 970, 464 
373, 562, 696 
359, 230, 769 
345, 644, 773 
340, 539, 234 
356, 716, 867 
385, 340, 870 

37, 890,783 
35,797,843 
32,021,026 
35,384,261 
27,828,374 
31,381,656 

"MONEY." 

.£221, 913, 910 
234, 534,912 
248, 935, 195 
263, 530, 585 
247, 235, 150 
227, 077, 053 
218, 094, 865 
216, 194, 239 
226, 169, 174 
239, 922, 209 
20,291,206 
19,762,378 
17,864, G82 
21,647,269 
19, 700,122 
19,322,146 

Total trade. 

.£524, 792, 499 
558, 128, 026 
609, 915, 306 
619, 501, 049 
620, 797, 846 
586, 307, 822 
563, 739, 638 
556, 733, 073 
582, 886,441 
625, 263, 079 

58, 181,989 
55,560,221 
49,885,708 
57,031, 1>30 
47.528,496 
50,703,802 

[ADDRESS BY RON. WILLIAM J. BRYA.J.~ AT CARNEGm HALL, NEW YORK CITY, ON 
FRIDAY EVENING, l<'EBRUARY 26, 1897.) 

Mr. Bryan was introducecl to the audience by Mr. Henry :M. 
McDonald, president of the New York Bimetallic Association, in 
the following words: 

LADIES AND GENTLEMEN: There are times when words of descrip­
tive introduction are superfluous. This is such an occasion. I, 
therefore, in behalf of the New York Bimetallic Association, take 
~eat pleasure in simply introducing to yotl the orator of the even­
mg, the Honorable William J. Bryan, of Nebraska. 

MR. BRYA.l.~'S ADDRESS, 
Mr. Bryan spoke as follows: 
LADIES AND GENTLEMEN: In coming to New York at this time to 

speak upon the ptonoy question I miss the presence of that warm 
personal friend and heroic defender of the money of the Constitu­
tion who has so lately been called from among us-William P. St. 
• 1 ohn; and I feel that no commendation, however strongly expressed, 
can more than do justice to his labors. No martyr who ever burned 
at the stake manifested a higher order of moral courage than did 
William P. St. John. No person ever stood by his convictions amid 
surroundings more embarrassing, no person ever showed a stron~er 
devotion to what he believed to be right, than did our friend. He 
was willing to risk anythin~; he was willing to stand almost alone 
among his associates, satisfied if he had the approval of his own 
conscience, even though he suffered the criticism of business asso­
ciates whom he loved and with whom he bad acted. 

Our nation would be better if all our citizens were willing to do 
as St. John did; the world would be better if all the people who 
live upon God's footstool were willing, like he, to think, and then 
stand by their convictions, let come what would. There is one con­
solation whi:::h those have who fight for the truth-wllat they do is 
not done in vain, even if they do not live to see the victory for 
whicll they long. They know that when victory comes it will 
come because of the work which has been done, not by those living 
necessarily, but by all who have striven to advance that cause, and, 
thus believing, t.hose who are convinced of the necessity for bimet­
allism are willing to struggle on and endure anythin~, confident 
that at last the American people and the world must understand its 
benefits. 

RULES OF GOVERNME.t.~. 

Before commencing the discussion of the money question I want 
to call your attention to certain questions of government, which 
yon may well consider if yon are interested in making government 
good. We must have certain rules to go by. If a person is-to decide 
each question by itself, he is not only apt to decide wrongly, but he 
bas great labor imposed upon him which is unnecessary. There are 
rules which can be applied, not to the money question only, but to 
all questions. There are rules so familiar that when yon under­
stand them yon can use them in the solution of every problem pre­
sented to the people; and I would not be doing my duty to-night if 
I omitted to present to you what I believe to be the most funda­
mental of all rules to be used by a people who live under a form of 
government like ours. If a ma.n learns to measure a single farm by 
metes and bounds, he lea.rns a rule by which he can measure any 
farm of :my size. If he learns to calculate the weight of a ton of 
coal, whether it be at its ordinary price or at its trust-fixed price, 
he can calculate the weight of any amount of any substance. \Vhen 
he 1mderstands the rule, then his work is easy. 

I want to give you a rule which will help you to decide every 
question which comes before you-that is, every question which 
concerns government. It is not a new rule. The science of gov­
ernment i~ not a new scieuce, and those who discuss it to-day simply 
reiterate what others bavo airl. thousands and thousands of times 
before; and yet this rule which I want to suggest to you is just as 
importnnt as if it had never been stated before. I find it in the 
Declaration of Independence. It is, "All men are created equal." 

I ' 

Now that I lay down as the fundamental principle which under­
lies our form of government. Do not mistake me; do not confuse 
equality beforo the law with equality of possessions. Tuere are 
some who insist that those who speak of equality before tbo law are 
trying to level society; there are those who insist that when we 
speak of equal rights we mean that we should hold our property in 
common. This is not it. Jackson well said in that famous veto 
message that it is the duty of every form of government to protect 
each citizen in the enjoyment of life, liberty, and property; he went 
further and said that under every just form of government there 
will be inequality, not only in merit, not only in charactir, but 
also in worldly goods. Not only did he declare that it was the 
duty of government to protect each individual in the enjoyment of 
life, liberty, and property, but he said that when the ~overnment 
went beyond that and began to exaggerate the natnralmeq ualitiea 
which it found-began by legislation to make the rich richer and 
the potent more powerful-then tho humbler members of society 
had a right to complain of the injustice of their government. 

EQUAL RIGHTS BEFORE THE LAW. 

Remember, then, that what we insist upon is equal rights before 
the law. We insist that the principle that a.ll men are created equal 
is a principle of universal application so far ns j;OVernmental affairs 
are concerned. \Ve mean that whenever the uovernment comes in 
contact with the citizen, that wherever the citizen touches the Gov­
ernment, then all must stand equal, and that the legislati\re power, 
the executive power, and the judicial power shall know no di:ffer­
.ence between high and low, between rich and poor. 

Out of. that propositio;n-that all men are created equal-comes 
another: If all men are created equal, then no citizen has a natural 
right to injure any other citizen. Yon will not :find a.nyone who will 
insist that he has; that is, you will not find anyone who will openly 
declare that he has; and yet yon will find a great many who act as 
if they thought they had. No citizen has a natural right to injure 
any other citizen. You must accept that 1)roposition, and if you 
accept that proposition then yon must accept the next one that I 
shall state, namely, that if no citizen has a natural right to injure 
any other citizen, then a just government will neither enable nor 
permit one citizen to injure another . 

Now, when you have stated those two l)ropositions, you have 
about covered the subject of government. 
If government will avoid acts of affirmative injustice, and then 

go far enough to restrain every arm uplifted for a neighbor's injury, 
it will be perfect. But it has always been the case that whenever 
a person had raised his voice against an abnse of government the 
people wbo profited by the abuse have hidden themselves behind 
government itself and tried to make out that the reformer was an 
enemy, not of the abuse, but of government itself. I say that has 
always been true. More than that, the injustice which has been 
done by government has been at the request of those who have 
least needed the aid of government. 

Let me illustrate. Suppose one man is able to earn $10 a day, and 
by his side is a man who is able to earn only $2 a day. It is just as 
much tho duty of government to protect the man who can earn $10 
a day as it is to protect the man who can earn $2 a day; but history 
teacbes us that, as a rule, it is the man who earns $10 who desires an 
auvantage over the man who earns $2. He is not satisfied with 
being ablo to earn five times as much as the other man; the rna~ 
who earns $10 is generally the man who goes to the government and 
asks for $1 of the other man's $2, so that he will have $11 while the 
other man has $1. When I assert this I am not asserting anything 
new, because, in the same veto message to which I have referred, 
Andrew Jackson speaks of the departure of government from the 
strict lines of duty; and when he speaks of the humbler members of 
society having a rigbt to complain, he adds that they "are not able 
to secure like favors for themselves." 

It is true, my friends, that the humbler mom bers of society are not 
able to cope with the more powerful ones when it comes to class 
legislation and special privileges. 

EQUALITY THE TEST OF TAXATION, 

I want, just for a moment, to apply this principle of equal rights 
to one department of government, or, rather, of one phase of legis­
lation. Take the subject of taxation. That is a subject that we 
always have with us. Other questions may be settled and pass out 
of public notice for a generation, but tbe tax question is always 
here. The city council, the county government, the Stato govern­
ment, the National Government, all governments, must continually 
do something in regard to taxation. Is there any rule by which 
you can measure a tax law~ The rule which I have given is the 
just rule. ·In what proportion should people pay taxesf In propor­
tion to the advantages which they derive from the government 
which protects them. Nobody will dispute that. No man will in­
sist that government ought to be conducted npon a per capita tax. 
No man will say that the man who earns $300 a year shonld con­
tribute the same amount to support the Government as the man 
who earns $300,000; no ono will insist upon it. 

Everyone must admit that people should pay taxes in proportion 
to tbe protection which they receive from the Government. But do 

/ 
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theyf My friends, every unjust tax law is indirect larceny. Let 
me show you. Suppose we have two persons; one pays $10 toward 
the support of government when he ought only to pay $5; anoti.Jer 
pays $5 when ho ought to pay $10. If you have a tax law under 
which that inequality exists, what is the effect of iU Simply to 
take $5 from one man and to give it to another. The man who pays 
$10 when ho ought only to pay $5 is virtually forcctl to give $5 to 
the man who pays $5 only when he ought to pay $10. That is the 
effect of the law; and if those who profited by the law framed the 
law and intended that that should be the effect of it, they are just 
as much guilty of larceny as if they went upon the highway and 
took the money of the others. 

You see that the principle of equality is the test of taxation. 
Everv law that imposes upon one man more tax than he ought to 
pay and another man less tax than he ought to pay is au unjust 
law-a law which can not be defended. But your tax law may be 
right, it may be just, it may bt\ well inteu<}ed and well written, bnt 
the enforcement may be lax. It may be so enforced that the larceny 
will lie, not at the door of the man who made the law, but at the 
door of the man who administers the law. 

Let me illustrate. Suppose you have two men living side by side, 
and they are both worth the same. Both have. the same amount of 
property upon which taxes should be paid, and one man is assessed 
twice as much as the other. What is the result'? The man whose 
assessment is don ble will pay double taxes. If, in the assessment 
of your taxes there is injustice, partiality, and favoritism, you sim­
ply, by the administration of the law, take from the man who is 
overassessed and give to the man who ia underassessed. 

I was reading only two or three days ago in the Now York .Jonr­
nal of an indictment found against certain assessors in a county 
not far from here, where they were charged with not doincr their 
duty in the collection of taxes-where they were a,ccused of allowing 
p ersonal property to escape 'taxation. I am glad that, if snch 
wrong exists, the authorities are finding it out. I simply call your 
attention to it because I want to show yon bow widespread is the 
injustice which can be done through the instrumentalities of Jaw. 
I want to show you how widespTead can be the evil effects of bad 
government, and then I want yon to be interested enough to take 
np this subject and do your part to correct it, whether you have 
been per onally affected by that wrong or not. If we could make 
the people who aro responsible for bad laws l>ear all the penalties, 
the good might be indifferent, but, my friends, we can not. If we 
permit bad laws to remain, although we may not hn.ve had a part 
in their enactment, we ourselves must share in the burden of those 
bad laws. , 
If you will pardon me, I will tell you a little story I heard the 

other da,y. Down in southern Illinois a, man who was out of work 
called at the bouse of a friend of mine and told him he wanted 
something to eat. l\Iy friend replied that he found it quite difficult 
to get enough for his family, without dividing with those who came 
to tho back door. The tramp said: "Do you think times are going 
to get anybetterY" ''No," my friend said, ''I don't believe they aro," 
although in his voting be thought he had voted for a "revival of 
prosperity and a return of confidence." "\Veil," the tramp said, 
''how long do you think these bard times are going to last'" My 
friend said be thought they would last some time yet. .After they 
bad discussed the condition of the country and the times, my friend, 
who had thought that the gold standard would Temedy all b:td 
things, told the tramp that there was a, silver man down the street, 
and that be thou~ht if be would go down there and let it be known 
that he was for silver he would get something to eat. The tramp 
replied: "I am not going to do that. You fellows brought these 
times upon us, and yon ought to feed us." If you could compel 
the people who make tramps to feed the tramps, they would quit 
making them. But you can't do that, and perhaps it is well for us 
that we must bear, to some extent, the sins of others, because if we 
bore only our own sins we might be too indifferent about the wel­
fare · of others. But, my friends~ generally speaking, we must all 
rise or fall together. 

EQUALITY APPLIED TO THE MONEY Q UESTION. 

But I must not dwell npon this phase of tho question longer. I 
wanted to call your attention to this principle of equality because, 
having £xed it in yonr miu1, s, aud having shown you the manner in 
which it is applied to taxation (and I mifo·ht apply it to other sub­
jects as well, because it is universal), want to apply it to the 
money question. I want to solve the money question by the appli­
cation to that question of thi s principle of equality before the law. 

Now, I have never claimed infallibility; I am as liable to be mis­
taken as anyone, but I am willing to lot this money question be 
aettled by the application of that principle written in the Declara­
tion of Independence. I am willing that we shall adopt-whether 
it be the gold standard, the double standard, or any other stand­
ard-! am willing that we shall adopt, if we can agree upon it, 
that financial policy which makes the nearest approach to justice 
as between man and man. 

MONEY QUESTION NOT INTRICATE. 

There are a great many persons who imagine that the money 
question is too intricate for them to understand. A great many 

people push the money question awa,y from them; they refuse to 
cousider it, aml assume that a certain class of people in ench com­
munity, having stndiecl the question or having dealt in money, must 
necessarily uuderE~tand the sulljcct. My frieuds, the Creator never 
intended that you should have other people do your thinking for 
yon. If the Creator did not intend all people to think h e would 
not :have given brains to all people. The very fact that yonr brains 
are given to yon is an evidence that it was intended that you should 
use them; and the fact that you have a right to vote on all ques­
tions is conclusive proof that those who fr amed onr Government 
aml made the la,ws intendetl that you should think for yonrself on 
all questions upon wbich yon are callerlnpon to vote. 

Yo 1 can not have a person think for you safely unless that per­
son's interests are identical with yours. Yon may go to a physician; 
yon may put yourself in his bauds; you may rely upon his treat­
ment; bnt the interest of the physician is the same as yours. He 
is interested in cm·ing you, as you are interested in being cured. 
You go to a lawyer; you put your case in his bands. Hit:> interests 
aro the same as yours. He is interested in looking after your in­
terests jnst as you are interested in. having your interests looked 
after; but would you go to yom opponent's attorney and put your 
case in his hands and trust him to look aftPr yonr interests and your 
opponent's interests both f Would you try a case before a judge if 
he was a party to the snit~ No, you would never do that. And ­
yet, when you come to the money question, some of you are willing 
to turn over your financial interests to those whose interests are not 
identical with yours. In the discussion of the financial qnestion 
somo of you are willing to leave the l'esponsiUility to thoso whose 
interests, instead of being identica,l with, are directly antagonistic 
to yours. 

I never hear a man talk of allowing the financiers to settlo the 
money question wjthout thinking of one of 1Esop's fables: .A farmer 
was working in the yard one clay building a fence for the protection 
of his chicliens, when a fox came along a,nd said to him: " ·wba tare 
you worrying about that fence forf Why don't you go on about 
your plowing and l eave tho chickens to us'f We foxes understand 
the ci.Jickcn business." I want to show you before I am through 
that there are differences in interest on the money question, and 
that it is no more safe to leave t.he producers of wealth in the hands 
of the mone.v· changers than it is to let the foxes take care of the 
chicken business. 

I repeat, the . science of Government is not a difficult science. 
Neither is it difficult to understand the money question. But to un­
derstand it, one must begin at tho bottom. To understand it, you 
should not discnss the details until you understand the 11riuciples, 
because it is principles and not details that enable you to solve any 
question. 

TDE PRINCIPLE l:'NDERLYING THE llfONEY Q,UKSTION. 

I was out in one of the Territories where the irrigation of land is 
carried on to a, large extent, and there I saw great canals winding 
along the valleys; and the thought came to me: What principle 
lies at the foundation of this work 'f .And then the suggestion came 
immediately that the fundamental principle was this: That water 
runs down hill. A person who does not understand that can not 
irrigate. .A person who does understand that knows that all you 
need to do is to dig a ditch with a little fall to it, and you carry 
water anywhere. 

And so with the.money question. Yon must nndt~rstan<l the prin­
ciple which underlies it. .And wbat is the principle which under­
lies the money question-the fundamental principle'f It is that the 
value of a dollar depends upon the number of dollars. You can 
change the -value of a dollar by changing the uumber of <lollars. 
Yon eau make dollars clear by making them scarce, and :vou can 
make them cheap by making them plentiful. Whenever yot1 control 
tho volume of money, you control the value of money. 

SYSTEllfS OF MONEY. 

There are three systems of money which have advocates. There 
are those who b elieve in monometallism; there are tboso who be­
lieve in bimeta11ism; there are those who believe in what is known 
as fiat money or no-metallism. The monometallist believes that vour 
standard money should be made of one metal; the bimetallist be­
lieves thnt your standard money should be made of two metals; 
the fiatist or no-metallist believes that your standard money should 
be paper, not redeemable in any other kind of money. There are 
those three kinds of money-! am speaking of standard money. 

Then we have credit money, which may be issued by the Govern­
ment, as the greenbacks were issued, redeemable in another kind 
of money; or we ma,y have bank currency, issued throngh the 
banks, redeemable in another kind of money by the banks. And 
then we have a third kind of money (if it may be called a different 
kind) which is but a certificate of deposit, which simply declares that 
a certain number of dolla.rs of gold or silver :have been deposited 
in the Treasury and will be given to the bolder of the certificate on 
demand. 

nut I want to speak not of credit money, but of standard money; 
and I want to ask your consideration to a discussion of the relative 
merits of the two systems which are now prominently before the 
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people. While there are those who advocate what is known as fiat 
money, or paper money that is not redeemable in any other kind of 
money, the great contest through which this nation is passing, the 
great contest through which other nations are to pass, is the con­
test betweerr monometallism and bimetallism. 

HONEe:r Mm\EY DEFINED. 

.Assuming, then, the advantages of a metallic base, I want to call 
your attent~on to mono_metallism and b~etallism, a~d I w:;mt ~o 
give you the reasons which lead us to behove that brmetallism IB 
absolutely necessary. We o~~ht to start with a definitio~ .upon 
which we can agree-a defimtwn of good money, or a defimt10n of 
the best monev, or (if I may be allowed to infringe upon a trade­
mark) honest 'money. If wo could agree upon a definition of hon­
est money it would be a great help to us in the discussion of this 
question. Is there any definition of honest money that all people 
oan accepU Let me give you the definitions given by two classes­
the definition given by the advocates of the gold standard and the 
definition given by bimetallists. 
If you ask the advocate of the gold standard what he means by 

an honest dollar-if he is a friend of yours don't ask him; it is em­
barrassing-ordinarily he will tell yon that it means "sound 
money;" if yon ask him what he means by ''sound money" he will 
tell you he ~eans "hoD:est money." It. is hard to get h~~ out of t~e 
circle; but if you get hrm out, and he g1ves you a definition, here IS 
the definition: "An honest dollar is a dollar which loses nothing by 
melting; an honest dollar _is a dollar which1 in the forn;t of lmllio~, 
is worth just as much as m the form of com." That IS the defim­
tion which is usually given by the advocates of the gold standard. 
nut that phrase, "advocates of the gold standard" is too long; there 
are too many words in it. I want to use it several times. I think 
I will use a briefer phrase,.. and I will explain that I do not use it in 
any offensive sense. When I say "gold bug" instead of "advocate 
of the gold standard," I do 1;1ot lll:ean. to critici~e t~e .man to ~hom 
it applies, beca~se .I recogmze his r~ght .to h1s oprni~n. I sunply 
use it as a descriptive term, and use It with all the kindly feelmg 
that the gold bug exhibits when he speaks of me as a lunatic. It 
never makes me feel badly to be called hard names, and it has been 
a great relief to me not to feel badly under such circumstances. 
My philosophy is like this: If a man calls me something and I am 
it he bas a right to call me that; if he call me something and I am 
n~t it, his calling me that does not make me it. 

THE MELTING-POT TEST. 

Did you ever hear a gold bug give any other definition of honest 
money than the one I have given you f I think I can safely say that 
that is the ordinary definition given. Now, I want to show you how 
absurd it is. Remember it is the melting·pot test-that that is an 
honest dollar which, when melted, loses none of its value. .A.ccord­
inO' to that t est the Mexican dollar is an honest dollar_. Melt the 
M~can dollar and it does not lose anything. According to the gold­
bu(J' definition the MeXican dollar is an honest dollar; and if we ever 
co~e to the Mexican standard what a consolation it will be to know 
that we will still have honest money according to the gold-bug 
definition. 

nut that is not the worst part of the definition. Not only does 
it include the dollar of Mexico, but that definition overlooks the 
most important thing in a dollar. What is the most important 
thin()' in a dollar' It is its purchasing power. .A.ud where is the 
test ~f honesty to be found f In the purchasing power of the dollar. 
And yet the gold bug never mentions purchasing power. You may 
read the speeches made in defense of the gold standard, and yon 
will find one subject always avoided, and that is the effect of an 
appreciating dollar: upon the human race. You will fin~ ~hat the 
subject of purchasrng power, when they treat of gold, 1s Ignored. 
They sometimes mention it in connection with what they call the 
"50-cent dollar," but purchasing power is the test of honesty,_ and 
yet they do not mention it in their definition. 

Let me show you what is possible under that definition. Suppose 
all the nations in the world should agree upon the gold standard 
and agree upon onr dollar as the unit, and then suppose the ' next 
day they should meet and clecide that we had too much money in 
the worldi and decide to gather up ninety-nine one-hundredths of 
all the go d in the world and sink -it in the ocean. What would be 
the result! 'Vhere we now have $100 we would then have one, but 
it would be honest money, according to their definition, because if 
we melted a dollar of it it would not lose anything. 

Suppose that instead of contracting the currency it is expanded. 
Suppose that, after the nations agree upon the gold standard, some­
one discovers gold-enough to make one hundred times as much 
money as we have now. The result would be that where we have 
$1 now we would then have $100; but it would be honest money 
according to the gold-bug uefinition, because if yon melted a dollar 
of it it would not lose anything. 

I have taken one hundred to multiply and divide by. I might as 
well take a thousand or a million, because the gold-bug definition 
of honest money ignores the amount of money and the purchasing 
power of a dollar-whether you have one dollar or one million or 
one billion- just so you can melt the dollar without loss, it is hon-

est. I say that the definition is absurd. You can not find support 
for it in any reputable writer on political economy who wrote 
before 1873. I do not mean to apply the statement to the last few 
months, because there have been so many things written within 
the last few montliB that I would not attempt to say what yon 
could or could not find. But I am speaking of the writers upon 
political economy who discussed the subject before it became neces­
sary to prove that black was white in order to ~rove that wrong 
was right. 

What is the proper definition of an honest dollarY It is this: .A.n 
honest dollar would be a dollar whose purchasing power-not the 
purchasing power when measured by any particular article at any 
particular time-but a dollar whose general average z;urchasing 
power would be the same, yesterday, to-day, and forev6r. A dollru.· 
which rises in purchasing power is just as dishonest aa a dollar 
which falla in purchasing power. The only diff~ence is they hurt 
dlfferent people. .A. dollar which rises in pu.rchasino- power helps 
the creditor and hurts the debtor. .A. dollar which faYI.s-in purchas­
ing power helps the debtor and hurts th9 creditor. The one is just 
as dishonest as the other. 

BIMETALLISM MEANS HONEST MONEY. 

I do not insist upon an absolutely honest dollar. I feel as one of 
the Mississippi Congressmen srud one of his constituents felt: .A. 
man was a candidate for office down there, and he prepared a peti­
tion in which he described himself as a fit man for the place; he 
took the petition around to his friends to sign, and one of them said 
he would sign it if he could change one word; and the candidate 
said: ".A.ll right; what word do you want to change " He says: 
"Yon describe yourself as strictly honest. Let me strike out 
'strictly' and write 'tolerably,' ancl I will sign it." I would like to 
have an absolutely honest doTiar; but if I can get a tolerably hon­
est dollar it will be so much better than the one we have been hav­
ing that I am willing to put up with it for a. while, until we can 
mn.ke an improvement. 

Wo want bimetallism, not because it makes an absolutely honest 
dollar, but because it makes a nearer approach to honesty than you 
can make under the gold standard. That is why we advocate 
bimetallism, and when this question is finally determined that :finan­
cial system will at last be adopted which brings us nearest to abso­
lute honesty in the dollar. The fact that we can not reach absolute 
honesty ought not to discourage us, because we can not reach abso­
lute perfection in anything in this life; and yet, because we can not 
reach absolute perfection there is no reason why we should not strive 
for it. Becausu we can not secure an absolutely honest dollar is no 
reason why we should not come as near to absolute honesty as we 
can. 

Now, how can we get the :Q.earest approach f By having a money 
sufficient in volume to keep pace with the demand for money. There 
are two things necessary in selecting our standard money. One is 
quality, the other is quantity; and quantity is as important as qual­
ity. I feel about money as I do about food. You tell me of a cer­
tain food that is excellent in quality, describe its qualities, praise 
its qualities, until I am very hungry, and then tell me that there is 
not enough of such food. It does not satisfy my hunger. If you 
describe the beauties of gold, praise its quality as money, ancl thou 
say that you don't know where the gold is coming from, you have 
not defended gold as a standard. You must have a sufficient quan­
tity to keep pace with the demand for money. Where are you going 
to get it if you have only gold Y Has anyone attempted to show 
where there i~:~ in existence, or where there is probably in production 
a sufficient amount of gold to furnish a standard that willgi ve us an 
amount sufficient to keep pace with population and industryf No, 
my friends; they have not attempted to show that. They simply 
praise gold as a standard of civilization. They simply point to 
Mexico as a silver country, and to European countries as gold conn­
tries, ancl then say that we must stand with the European countries 
for fear that we will fall to the level of Mexico. 

I always feel like suggesting Turkey as an ideal gold-standard 
country to which we can approach by degrees if we maintain the 
gold standard long enough. There is just as much sense in speak­
ing of our coming to the level of Turkey if we stick to the gold stand­
ard as to say that we will come to the level of Mexico if we '(l.Se 
silver as a standard money. 

EFFECT OF DESTROYING ONE-HALF OUR MONEY. 

I have often used the illustration, and it is so applicable to this 
case that I am going to use it again at the risk of repetition. Sup­
pose we could imagine ourselves walled in, and suppose we had 
wheat enough in the inclosure to last us for one year, and suppose 
that wheat was worth $1 a bushel. Suppose the wheat was in two 
piles, one pile owned by one man and the other by another ma.n; 
and suppose some night one pile should burn, so that the people 
would have to be fed entirely from the other pile of wheat. What 
would be the resultt I want to call your attention to three thincrs . 
In the first place, every bushel of wheat would rise in value. The de­
mand for wheat would remain the same, the supply of wheat would 
be cut half in two, and every bushel of wheat would buy morG 
money. That is the first thing. The second is that the man who 
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owned the wheat which was not ourned would profit by the rise; 
and the third is that he would be glad that it was the other man's 
wheat that btirned instead of his. 

Are not those lessons natural ouest Is not the illustration an 
accurate one~ Let me apply it to the money question. We have 
two piles of money in the world; we hav& about four billions of 
silver and about four billions of gold. These two metals have been 
used from time immemorial as the standard money of the world. 
Su}lpose you destroy silver as a standard money. Suppose you 
make gold the only measure of the values of the world. What is 
the resulU Just the samo as in the case of the destruction of one­
half of the supply of wheat. Every dollar of money will rise in 
value. When wheat rose, a bushel of wheat bought more money. 
When money rises, a dollar in money buys more wheat. 

What is tho second lesson you learn Y The man who owns the 
money profits by the rise. Not only the man who owns the money 
but the man who owns a contract which calls for mo11ey. In the 
case of the wheat, if the man, instead of having the wheat had a 
contract calling for the delivery of a certain number of bushels of 
wheat, he would profit by the rise in wheat. He could collect his 
wheat-the same number of bushels-and then he could sell the 
wheat at a higher price. And so, if he owns a contract payable in 
dollars he collects the dollars, and if money rises in value he profits 
by the rise. · 

What is the third Y He is glad that money rises. Is not that fair 
to assumef Can you &'ty that the farmer who has wheat is glad to 
have wheat go up and that the man who owns the money is sorry 
when money rises Y My friend, the Creator never made those differ­
ences between men in different occupations. 'Ye are much alike. 
We are too selfish to be sorry when an advantage comes to us, and 
rejoice in our suffering. My friends, the man who owns money not 
only profits when money rises in value but he is very apt to be glad 
that the money rises. 

Out in our country they raise hogs. They keep their bogs in pens. 
They go down and look in and watch the hogs grow fat, and our 

. farmers are just selfish enough to rejoice when the hogs grow fat. 
Not only that, but I have known them to be so selfish that they 
would actually feed the hogs ii::t order to make them grow fat. Some 
of your people down here do not invest their dollars in hogs; they 
invest their hogs in dollars. They keep their dollars in penn. They 
go in and look at their dollars. . They watch them grow fat. Don't 
you believe they rejoice f My friends, if the farmer will feed corn 
to his hogs to make his ho~s grow fat, may not the owner of money 
favor legislation which Will make his dollars grow fatf Is it not 
possiblet 

SELFISHNESS IN LEGISLATION. 

And while on the subject of selfishness, I want to say to you that 
~on can not ignore selfishness in legislation; you can not ignore 
selfish interests. We had a little illustration of t.his down in Illinois 
once. We had an election, and the question submitted was whether 
cows should run at large. I don't know whether any of you have 
ever lived in a town where such a question was submitted to the 
people, but if yon have you will recognize the truth of what I am 
going to say. It was an exciting time. People gathered on the 
streets and discussed it, and you would hear arguments about like 
this: One man would say, "The cows ought to be allowed to run 
at large; they will eat the grass up; the grass is · getting too high 
in the streets; it is better to have the cows run at large." That 
man owned a cow. Another man would say, "The cows ought to 
be shut up; if a gate is left open they may ruin the garden; it is 
better for the town not to have the cows run at large." That man 
did not have any cows. And when the men came to vote they 
voted largely according to whether they had cows to run at large 
or not. 

Do you believe that a man will be influenced by the cost of keep­
ing cows in a town election, and not be influenced by lm·ger inter­
ests on larger questions! There is one thing I like about the 
bimetallist. He is a selfish man, and not only that, but he admits 
it. I am not only glad to see a selfish man, but I am still happier 
when I find one who will admit that he is selfish. Then I find a 
man whom I can reach whenever I can show him that any proposi­
tion is good for him; but when I find an unselfish man, I don't 
know how to approach him. You speak to a laboring man, and ask 
him why he wants bimetallism. He says, "I want it because it is 
good for me." The laboring man is -not worried about others; he is 
worried about himself; he has trouble enough of his own. He tells 
you that the gold standard throws men out of employment, and 
that the menace that hangs over the man employe·d is the man un­
employe~ and as tho gold standard increaseB the number of idle 
men, by making it more profitable to hoard money than to invest it 
in enterprises, he knows that the gold standard is hurting him as a 
laboring man, and he tells yon that bimetallism helps him as ala­
boring man, and he believes it helps others also. 

BIMETALLISTS ABE SELFISH. 

Ask the farmer why he wants bimetallism. He says "Because it 
helps me." He has found that his debts and taxes do not go down, 
but that his income went down, and he wants bimetallism to restore 

the parity between money and property. You ask the business man 
why he wants bimetallism. He says he knows it is good for him. 
The business man has found that he can not prosper unless the peo­
ple who buy also prosper. The business man has f'ound that his 
prosperity comes from those who purchase-not from those from 
whom he borrows money. The business man understands that 
unless there iB money in the country it can not come into his store:, 
and he knows that the oheriff has more interest than he in business 
run on sixteen parts confidence to one part money. 

All these people want bimetallism. because it is good for them­
selves, and they believe for others also. But you ask one of the 
gold-standard financiers why he wants the gold standard. Will he 
say, "Because. it is good for met" You never heard one of them 
say it; he wants it because it is good for somebody else; he wants 
it because it is good for the laboring man. I am told that, down. 
here in New York, whenever a financier is troubled with insomnia 
and goes to his doctor about it, the doctor never asks any ques­
tions, but says: "Quit worrying about the laboring man and then 
you can sleep." He says: "I want the gold st::mdard because it is 
good for the farmer." He says he wants the gold standard because 
it is good for the business man. You tell him that all these people 
are willing to risk bimetallism, and then whaU 'fhen he rises to 
the full height of his moral stature, and says: "But shall I let them 
hurt themselves'?". And he would ram the gold standard down 
their throats whether they want it or not, and tell them he does it 
because he loves them better than he loves himself. Do you believe 
it, my friends Y I don't. Whenever I :find a man who says he 
wants a thing because it is good for him, I find a natural sort of a 
man. When I find a. man who wants something because it is good 
for me, and wants it the more when I don't want it at all; when­
ever he insists that be is always feeling for me, I watch to see tMt 
be does not reach me. 

Why; if I ever had any doubt about the merits of bimetallism, 
all doubt was removed when I found that the finaneiers down hera 
said that bimetallism would be good for them. We have been told 
that the free coina-ge of silver would be a great thing for thef.e 
financiers, if their consciences would only allow them to advocate 
a thing good for themselves. 

I will tell you how I feel about .it. I have been reading somewhat, 
and I find that the financiers have been making the laws for some­
thing like twenty years or more, and that every law that has been 
made, according to their report, has been made for the ad vantage 
of the. people.. They have refused to consider themselves at all in 
the making· of the laws. I find that for twenty years they have 
sacrificed (if you will take their own words for it) for the benefit 
of the rest of the people; I have been brought up in a portion of 
this country where they teach that you should not let a 'man do 
something for you always and never try to pay him back. It seems 
to me our time has come to even up this debt that has been growing 
for twenty years. When the financiers say il.Jat free coinage of 
silver will be good for them, I say let them have it~ and get all the 
benefit out of it they can; and if we suffer we will bear our suffer­
ings with that fortitude with which they have borne their sufferings 
for twenty years under the gold standard. 

I say we must recognize the sel:fi.shnessofthe people; weare glad 
that our people admit that bimetallism is ~ood for them. I want 
to admit that for myself. When I first studied it and took my posi­
tion upon it, I convinced myself that bimetallism was good for me, · 
that bimetallism was good for my family, that bimetallism was good 
for my county, for my State, and for my nation. for my children, and 
for my children's children. If I thought that bimetallism was go­
ing to hurt me and hurt my children and their children after them, 
I am afraid that I would not advocate bimetallism. But, my friends, 
according · to my understanding of the subject, bimetallism helps 
every person who is satisfied to have what he ought to have, and 
does not insist on having what everybody else has besides. 

PEOPLE DIFFER IN IN'IE.REST. 

'Yhen I tell you that people differ in their interests-when I tell 
you that some people are benefited by one system and some by 
another system, I want to confirm what I say by quoting authority. 
First, I want to bring as a witness Senator Sherman, of Ohio. Sena­
tor Sherman, in 1869, made a speech in the Senate in which he said 
that the contraction of the currency was a more serious thing than 
Senators suppo-sed. He said that to every one except the capitalist 
out_ of debt, the salaried officer, and annuitant, it would result in 
loss, fall in wages, suspension of industry, bankruptcy, and disaster. 

But there were certain ones exempt. Who~ The capitalist out 
of debt, the salaried officer, and the annuitant. Why is the capi­
talist out of debt exemptY Because his wealth is in dollars, and as ­
doll;us rise in value his property rises in value. If I tell you that 
the man owning land profits when land rises, you don't doubt it. 
When I tell you that a man owning any of the ordinary kinds of 
property profits when it rises in valQe, yon do not doubt it. Why 
do you doubt it when I tell you that the man who owns money 
profits when money rises! How about the salaried officer! There 
is no question about it, if a man has an office for life at a fixed salary, 
he is benefited by the rise in value of dollars. If a dollar will buy 
twice as much as it did when his salary was first fixed, then he 
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'doubles his salary in effect. If the dollar becomes ten times as 
much, be is in effect getting ten times as much salary as he did in 
the beginning. But tho trouble is that very few people have fixetl 
salaries. The trouble is that those who have salaries find them 
dependent upon conditions. Take, for instance, the traveling man. 
Suppose his salary is $1,000, or $2,000, or $3,000, or $5,000 a year. 
That salary is dependent upon his business. If his business falls 
off one-half, is his employer going to pay him that salary right along! 

I know a grea.t many men whose salaries have been reduced since 
the first of January. Traveling men must know, and all salaried 
officers must know that, if business goes down, their salaries must 
in the long run fall also. It is only for people whose salaries are so 
fixed as to bo entirely independent of the uncertainties of business 
or of a prolonged fall in prices. I know official salaries do not fall 
as rapidly as the ability of the people to pay taxes sometimes falls. 
I have sometimes wondered whether the fact that tile salaries have 
kept up may not explain why some people drawing salaries have 
seemed indi.ft"erent to tho condition of the people who pay the sala­
ries. Jf this prolonged depreciation, if this continuous fall in prices 
goes on, the timo will come when we will have to bring the salaries 
of officers down to fit the condition of the people who pay the sala­
ries. 

We must do one of two things. We must bring the condition of 
tho people up to the salaries, or we must bring the. salaries down 
to the condition of the people. Iiour salaries were paid in products 
instead of in money, I believe our officeholders would be far more 
concerned about the fluctuations in the market than they are when 
they rcceiYe their pay in dollars. If, for instance, the President of 
tho United States received 50,000 bushels of wheat a year instead 
of $50,000, how much more concerned he would be about the price 
of wheat. 

DIVISIONS OF SOCillTY. 

Mr. Sherman, I repeat, says that the capitalist out of debt, and 
the salaried officer and annuitant-who stands in the same position 
as the capitalist out of debt to the extent of their salary or annu­
ity-that these would be exempt from the injury that follows a 
contraction of th.e currency . 

.Mr. Blaine uses similar language. Blaine said in 1878 that the 
destruction of silver as money and the establi bing of gold as the 
sole unit of value would have a ruinous effect upon all forms of 
property except tlwse investments which yield a fixed return in 
money. These, he said, would be enormously enhanced in value, 
and would gain a disproportionate and unfair advantage over other 
species of property. Mr. Blaine made the same division in society 
that Mr. Sherman did. Mr. Sherman called the men who profited, 
or rather did not suffer, the "capitalists out of debt," and those 
associated with them. 

Mr. Blaine calls these people "the holders of investments which 
yield a fixed return in money.'' But those are merely different 
phrases for describing the same kind of people. They make the 
same division in society, and they both tell you that the great mass 
of people must suffer while a few people profit. 

l\!r. Carlisle made a similar division in society. Speaking of the 
Bland Act, he said that if its enforcement could be intrusted to a 
public official who was in sympathy with the struggling masses, 
who produce the wealth and pay the taxes of the country, rather 

. th:m with the idle holders of idle capital, the amendment would be 
()flittle importance: 

Now, note that Sherman, Blaine, and Carlisle all make the same 
diT-isions in aociety. They all speak of the same people as profiting 
by the destruction of a portion of the money. Mr. Sherman calls 
them "the capitalists out of debt;" l\.Jr. Blaine calls them ''the 
holders of investments which yield a fixed return in monoy," and 
Mr. Carlisle calls them "the idle holders of idle capital." On the 
other side Mr. Carlisle places the struggling masses and Mr. Blaine 
and Mr. Sherman put the rest of the people, among whom are 
included the struggling masses. 

Now, I know there are people who call every man a demagogue 
who speaks of the struggling masses, or of the common people, or 
of the plain people; and yet I want to say to you that, when Mr. 
Carlisle described the struggling masses, and said of them that they 
produced the wealth and paid the taxes of the country, he clid not 
praise them too highly. The struggling masses not only produce 
the wealth and pay the taxes of the country in time of peace, but 
the strno-CTling masses are the only people who, in time of war, are 
ready a:cf willing to offer themselves as a s::terifice in defense of their 
country. 

STRUGGLE BETWEEN THE MASSES AND THE CLASSES. 

I call your attention to a not very remote instance. You remem­
ber ti.Iat it was not very many months ago that we had some dis­
cussion over what is known as the Monroe doctrine, and you will 
remember that the President's message on that subject aroused con­
siderable hostility. 'Vhere ditl we find the hostility to the enforce­
ment of the Monroe doctrine~ 'Vas it found among the struggling 
masses~ No, my friends, the st ruggling masses stood as one man in 
defense of the enforcement of the Monroe doctrine, as they stand 
always in defense of the honor and of the integrity of the nation. 
Where did we find the critics of President Cleveland's foreign pol­
icy! We found them among the ve1·y people who had shaped his 

tinancial policy. My friends, the struggling musses are described 
by Carlisle and Sherman and Blaine as on the side which suffers 
from the appreciation of money; and I am willing to assert now 
what those men asserted then. I am willin~ to divide society now 
as they divided it then; or, rather, I am willing to describe a divi­
sion which will exist whether you open your eyes to it or close your 
~yes to it. This division is not made by us. We simply speak of 
It. We are not creating the complaint; were are simply pointing 
out tho cause of the complaint. On the money question, not only 
here, but everywhere, the contest is between the struggling masses 
and the capitalistic class. I say not here, but everywhere. 

The O'Old standard has been tried. It has lieen tried in this coun­
try; it bas been tried in England, in Germany, in France, and in other 
countries. Is it not strange that there is not a country in the, world 
that has ever had the gold standard where it has been approvE:'d 
by the struggling masses of that conn try Y Is it not strange that 
the gold standard bas so concealed its blessings that it requires 
the financiers to point out to the struggling masses just how they 
profit by the gold standard t It is true. Will you say that the 
strug~ling masses are not able to understand what is good for them f 
1\fy fnends, our form of government is based upon the theory that 
the struggling masses are able to understand what is good for them. 
In this. nati~n, where wo have had the gold standard for twenty 
years, there 1s no p~ty to-day that stands up and declares that 
it ought to be continued on its merits. They say that we ought to 
continue it until some othor nation helps us to let go of it. 
That is the nearest approach that you can find to an indorse­
ment of the gold standard as a policy. I have the right, in 
the discussion of this great question, to point to the fact that, 
in the experience of this nation and in the experience of other 
nations the struggling masses, the producers of wealth, have 
not given their appro"al to the gold standard. If I were to use my 
own language in describing what I believe will be the ultimate 
effect of the gold standard, if continued in, I am afraid yon will 
accuse me of exaggeration. Therefore, when I want to describe 
what the gold standard means, when I want to tell you what it 
will ultimately bring, I take the language of Mr. Carlisle in 1878. 
Whenever you find a person speaking extravagantly, I want you to 
compare his extravagant language with Mr. Carlisle's language. 
1\fr. Carlisle in 1878 says: "The conspiracy which seems to be 
formed here and in Europe (if we can not secure an international 
agreement to restore silver, he seemed to think we had an interna­
tional agreement to destroy it) to destroy by legislation or other­
wise from three-sevenths to one-half of the metallic money of the 
world"-is what! A. mistake~ No-''is the most gigantic crime 
of this or any other age." 

Think, if you can, of all the crimes of history, and then think 
that this crime is the greatest of them all. But 1\fr. Carlisle-£ do 
not think that anyone can surpass him in force and emphasis-was 
not satisfied with describing the destruction of silver as a gigantic 
crime. He was not satisfied with designating it as the most gigantic 
crime of .all history, but he went on to state that, in his judgment, 
"the consummation of the scheme would ultimately cause more 
misery to the human race than all the wars, pestilences, and famines 
that ever occurred in 'the history of the world." Can you think of 
anything worse than that! Can you imagine all the misery caused 
by war, and all the misery caused by pestilence, and all the misery 
caused by famine! Can you add up in one great sum the mi:3ery 
.caused by these three dread destroyers of the human race, and then 
think that the consummation of this scheme means more misery 
than them all t · 

But he cloes not stop there. As if he t.hought that somebody 
might still be,unconvincecl, he made another comparison. He said 
tho instantaneous destruction of one-half of all the movable prop­
erty of the world, including houses and ships and means of trans­
portation, would not bring anything like the prolonged disaster 
that would follow tho total annihilation of one-half of the metallic 
money of the world. Why, my friends, if I should organize a society 
and we ~:;taTted out to burn half the houses and destroy half the 
ships and half the railroads, they would put us in the penitentiary, 
as they ought to, and yet Mr. Carlisle says that would not produce 
anything like tho prolonged disasters that would be caused hy the 
total destruction of one-half the metallic money in the world. 

I am not giving you my own language; I a.m giving you 1\lr. Car­
lisle's language. But I want to say that I think Mr. CaTlislo spoke 
the truth. I want to say that I believe that when ho speaks of a 
misery greater than you can imagine he don't overshoot the mark. 

If you want to find out what the gold standard means, go to the 
people who have suffered, not to the people who have profited by it; 
go into the homes of the poor; go where forced economy has been 
compelling self-denial; go and see how the condition of the people 
has been lowered by this unjust legislation, ami, my friends, you 
can then O'et some idea what it means to continue the gold tandard 
indefinitely. If yon defend the gold standard, yon ought to do it 
knowing what it means. If you advocate it iu this couutt·y, you 
ought to remember its effect on other countries. Remember that this 
is the greatest nation in the world; remember that it is the greatest 
silver-producing nation and the greatest debtor nation; and if this 
nation, freer than others to act, having more reason than any oth~ 

/ 
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nation to have both gold and silver as standard moliey, if this nation 
throws its influence on the aide of the gold standard and makes tho 
silver dolJar not stan(l::trd money, but token money, do you know of 
any place where tho people of the world can fight this conspiracy 
with hope of success f , 

GOLD STANDARD DEPRECIATES TllE VALUE OF PROPERTY. 

Every nation that goes to the gold standard raises the value of 
gold, and every rise in the value of gold means a fall in the value 
of property. I have never claimed to be a precocious child; I have 
never boasted about knowing things earlier than other children; 
and yet I am willing to admit that I can not remember a time when 
I did not have sense enough to know that when one end of a teeter­
board was up the other end was down. When you push the value 
of money: up, you push the value of property down, and when you 
increase ?ue demand for gold you must necessarily increase the pur­
chasing power of every ounce of gold. If these influences which are 
combined to fasten tho gold standard upon this country are able to 
accomplish their purpose here, will they not turn toward weaker 
nationsY If they succeed here, may they not succeed in Mexico, 
Japan, and Chinaf 

'l'he process is a very simple one. These gold-standard nations first 
make their loans, and then they insist that unless the laws of the 
nation aro made to suit the people who have loaned the money the 
money will be withdrawn. And, my friends, if by the threat of 
bankruptcy they can control the financial P.olicy of seventy millions 
of freemen, how do you know that they w1ll not control the finan­
cial policy_ of every other nation ancl drive nation after nation to 
the gold standard and drive civilization further and further down f 
We are fighting the battle between mankind and money; we aro 
fighting the battle between aggregated wealth and humanity; we 
are fighting the battle between the money power and the common 
people. And, my friends, I want to appeal to you when you study 
this money question to recognize not only the tremendous forces 
arrayed on either side; I want you to recognize the result as it will 
affect you and will affect your children. I told you that I thought 
bimetallism would be good for me and for my family. I want to 
tell you that I believe that bimetallism will be good for you and 
for your families. I know it is hard to make a person believe that 
any future good is better than a temporary advantage, yet I want to 
hold out to the advocates of the gold standard the greater advan­
tages of a just system that does not give them so much now, but 
makes it safer for their children and their children's children after 
awhile. I want to ask them to sacrifice the temporary advantage 
which they can obtain from the appreciation of money, in order to 
secure something which money can not buy. Suppose we accumu­
late money. Suppose we leave it to onr children. 'Ve do not know 
but it may do our children more harm than good. If we leave them 
too much they may become so tired of American ways and American 
cnstoms that they willli ve abroad or prefer to ape royalty and run 
after the crowned heads of other connf.ries. But if we could secure 
this money to our children, do we know that they can keep iU 
'l'here is no way in which we can protect them in the enjoyment of 
it. And the man who to-dayengrafts upon the Government a vicious 
system, the man who to-day defends vicious legislation because he 
gets a benefit from it, ought to have it burned into his memory that 
his children and his children's children may be robbed in the next 
and succeeding generations by the very law which he invokes to-day. 
There is nothing permanent but government, antl good government 
is the best inheritance that a parent can leave to his child-good 
government that, instead of giving to one person an advanta,ge over 
another person, protects every citizen in the enjoyment of equal 
rights. :My friends, if we can give to our children high ideals, good 
principles, a good education, and then give them a government 
which will protect them in the enjoyment of that which they earn, 
it is a great dea.l better than to give them a fortune wrongfully 
earned. 

MONEY QUESTION COXCERNS ALL. 

This money question is one that concerns you all. Not one can 
escape. You ought not to ignore it or push it aside. Yououghtto 
como up and face it, and when you have made up your minds what 
is right, you ought to stand by your convictions. I do not mean 
to say that investigation will lead you to the same conclusion that I 
have reached, but I want to say to you that when yon have inves­
tigated, I will have more respect for you if you stand up and oppose 
my views and are able to give a reason for your faith, than I will 
have for you if you take a position on my side, and do not know why 
you take that position. I am willing to trust any question with 
people who think, because people who think will some day arrive 
at the right conclusion; but people who won't think or do not 
think are always in danger of being misused by the people who do 
think. 

I want you to think for yourselves; and I want you to understand 
that the city of New York can not afford to support a financial policy 
that makes beggars and paupers of the rest of the people of' this 
country. I want you to understand that in a test of entlurance, the 
farmers of Nebraska can last longer than the people of New York. 
We can stancl the gold standard longer than you can. But the-r:e is 
no reason why we shoulcl enter into a contest to see who ean suffer 
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most. When it comes to a test of endurance, you may foreclose 
your mortgages upon the farms, but you will have to haYe renters, 
because those who hold the mortgages wilt not want to work the 
farms after they have foreclosed the mortgages, and the people who 
owned the farms can become tenants. '.rhey can raise enough to 
eat, and they can; if necessary, go back to the old times when the 
wife and daughters made the clothing. But, my friends, while the 
farmer can live, your streets will be full of idle and hungry men, 
and it will take all of your accumulated wealth to sa.ve from starva­
tion the people whom you have made hungry. 

You can not a:fforcl to do it. I said I believed people hacl a. 
right to bo selfish. But there aro different kinds of selfishness. 
There is the selfishness of the man whose selfishness leads him to 
rise by trampling upon others, and there is the selfishness of the 
man who seeks to raise himself by raising the level of all the peo­
ple, himselfwith them. That is laudable selfishness; and thus will 
I define the difference between the gold standard and bimetallism. 
The gold bug is selfish; he seeks to do that which is good for him­
self. The bimetallist is selfish; he seeks tnat which is goou for 
him. But the gold st:mdard advocate, if he rea,lly reaps a tempo­
rary benefit from the system, is raising himself upon the prostrate 
forms of his neighbors; while the bimetallist is raising the condi­
tion of society and raising himself with others. 

I thank yon for your attention. 
"FREE COINAGE." 

(ADDRESS BY HON. WILLIAM J. BRYAN AT CARNEGIE JIALL, NEW YORK crrY, ON 
SATURDAY EVENING, FEBRUARY 27, 1897.] 

Mr. Henry M. McDonald, president of the New York Bimetallic 
Association, introducing Mr. Bryan, spoke as follows: 

LADIES AND GENTLEMEN: You will pardon me, I trust, in taking 
one or two moments of your time to very briefly state the object of 
this course of addresses_:which has jnst been instituted by the asso-
ciation of which I have the honor of being president. _ 

We believe that the last campaign did not settle the money ques­
tion. We believe that the question musli be fought and will be 
fought over again in 1898 and 1900. "\Ve believe further, in the 
intelligence of the American people; and therefore we have arranged 
so that some of the most eminent exponents of bimetallism in this 
country shall, during the next few weeks, in addition to the speaker 
who has already addressed you, present to you the principles of t.he 
free and unlimited coinage of gold and silver by the United States. 

It would seem that it was hardly necessary for American citizens 
to state that they believed that they were endeavoring to advance 
the interests of their country in arranging for such a course of ad­
dresses. 

I will only say upon that point that we hold that we arc as pa­
triotic as the advocates of the single gold standard, and that we 
believe just as thoroughly in honest money as they do, except that 
we believe in a greater abundance of honest dollars than they. We 
further hold that, when the people of a country are in a condition 
in which the people of this country are to-clay, it is necessary that 
a public question of the importance of this question should be dis­
cussed and settled. 

Just upon that point let me say that, when the condition to which 
I have referre(l is such that the small trader year by year is be­
ing pressed more closely to the wall, and the farmers of this 
country-making up as they do, with thoso dependent upon them 
for the fruits of their labor, almost one-half of the population of 
tho country-when the farmer, I say, for example, who fifteen years 
ago bought his farm and paid one-half cash and mortgaged it for 
one-half more, finds that to day he must raise more bushels of wheat 
and produce more pounds of pork or of ucef to pay the mortga.ge 
upon his farm than he would have had to have raised or prouuced 
to have paid the original cost of the farm-when such a condition 
of affa.irs exists, t.he people can not rest; thoro must be agitation. 

The capitalists and bankers of the country may say: ''Peace, 
peace,'1 but, in tho words of the great orator of the American 
Revolution, Patrick Henry, "there can be no peace." . 

Again I have the honor to present you this evening the Ron. 
William J. Bryan, of Nebraska. 

1\IR. BRYAN'S ADDRESS. 
J\.Ir. Bryan spoke as ~allows: 
Mr. CHAIRMAN, LADIES AND GENTLEl\IEN: A word in regn.rcl to 

agitation before I commence the discussion of free coinage. Some­
times you find people who oppose agitation. I remember that dur­
ing the last summer several States, iu convention assembled, · 
denounced not only free coinage, but the agitation of the subject. 
It has always seemed strange to me tha.t any person living in a hind 
like this shoul(l denounce agitation. Agitation is the only means 
lJy which the people can remedy an evil, and those who denounce 
agitation really denounce the remedying of evils; and tho very 
ones who are so opposed to agitation in behalf of free coinage are 
always willing to agitate upon other subjects until they get what 
they want. Take, for instance, those who recently have denonnced 
our agitation, and you will find them divided into two classes, Gold 
Democrats and Gold Republicans. But did not the Gold Democrats 
agitate for tariff reform, and did not the Gold Republicans ngita.te 
for protection'? And cau it be said that agitation for one thing is 
right and agitation for another thing is wrong'l 
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But, if you think that agitation of the money question is wrong, 
with what words will you visit your condemnation upon those 
patriots who, in this city, only a few days ago, organized a sound­
money league to agitate for sound moneyf Are you not afraid that 
they will disturb confidence, or is it impossible to disturb conti­
dencef Are you not afraid that their agitation will interfere with 
the return of prosperity, or havo you given up all hope of a return 
of prosperityf -

I am glad that our opponents have organized for agitation, be­
cause what has agitated me most is that they have not agitated. 
Wbat has worried me most is that they seem worried so little about 
the condition of the countl"Y; and if they will organize and agitate 
we shall be delighted, because we believe that those who think can 
not holp getting dght sometime, while those who won't think 
never get right. · 

Truth is never afraid of agitation. Truth grows in the open 
field, not in seclusion, and I am so glad that our opponents have 
decided to organise and agitate that I hope our bimetallic league 
will furnish representatives to engage in joint debate whenever 
they want to have a real good agitation in this city of New York. 
If they want to continue a system which is wrong, they had better 
administer chloroform instead of stimulants, because the people 
will find out what the effect of any financial policy is if you but 
aJlow them to turn their attention to it; but people will not study 
anything until their attention is called to it. No one studies the 
subject of boils so intensely as the man who has boils. The trouble 
is that the boils have been on one part of the community; those 
who suffered complained, while those who did not have any boils 
denied that there was any such a disease as boils. 

I say I am glad that our opponents have organized; but I want you 
to remember that our opponents have a great advantage when it 
comes to agitation. They have much better means of collecting 
money for the circulation of their literature than we have, because 
whenever we want to raise a campaign fund we have to collect a 
little bit from a large number of people in order to get any consid­
eraule sum, while they can collect a great deal from a few individu­
als and realize a magnificent sum. I want you to remember that; 
and if vou are disposed to criticise our bimetallic league because, 
when ihey continue this work of discussion, they do it in the form 
of lectures and charge admission, I want you to remember that our 
people have not the money With which to hire halls and pay for 
advertising; if they attempted to do it, a few of the friends of 
bimetallism would be compelled to bea.r all the burden-a burden 
much more grievous when borne by those who favor bimetallism than 
when borne by thoso who have made large profits out of the gold 
standard. 

l!'REE COINAGE. 

Now, to-night I want to present to you that phase of the money 
question which is described by the term "free coinage," and I want 
to take up the objections that are made to free coinago, because I 
think that no objection can be made to free and unlimited coinage 
at 16 to 1 that can not be successfully answered. I am ~oiug to 
start with the proposition that people want to know what 18 best­
that is, that they want to know what is best for themselv-es, and also 
what is best for others if ·it does not interfere with what is best for 
themselves. We reason from ourselves out. 'Ve had a man in our 
town named Brown, a merchant, and he came over to silver. I went 
around and asked him to explain why it was that he had changed his 
position. "Why," he said, "I studied this money question until I 
found that free coinage is a good thing ..for Brown, and what is good 
for Brown is good for Brown's neighbor." 

I am going to try to convince you to·night that free coinage is 
good for you. I am going to try, if I can, to remove from your 
mind any doubts that you may have had as to the feasibility of 
free and unlimited coinage· but in order to be understood, we must 
understand the terms which we use. We desire the restoration of 
bimetallism. Restoration means bringing back; it does not mean 
inaugurating something new; it means reestablishing something 
which has been. And I want you to remember that in the advo­
cacy of free and unlimitecl coinage at tho rate of 16 to 1, and that, 
too, by this nation alone, we are not asking for anything new, be­
cause we have had free coinage; we have had unlimited coinage; 
we have had coinage at 16 to 1; and there was a time in this conn­
try when we legislated for ourse1ves, and did not ask other nations 
what we should do. So I say we want the restoration of something 
which was-the restoration of free coinage. 

DEFINITION OF FREE CO~AGE. 

I have known people who did not understand what free coinage 
meant. A very intelligent man in our town-that is, intelligent on 
most subjects-who lived in one of the best houses on our street, 
was coming out home in the street oar one evening, and turned to 
me and said: H Bryant are you in favor of free coinage f" I said 
llYes." u Now," he sa1d, "don't you know that if we had free coin­
age of silver we would soon have more wild-cat money in circula­
tion than we had before the warY" I s.aid, "How do you mal{e 
thatoutY" I could not understand what he meant by it. "Why," 
he said, "if every man had a mint of his own and coined his own 
silver, how could you tell whether the money woulcl be good or 
notf" That was his idea of free coinage-that every man would 
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have his own mint and coin his own silver, and that you could not 
tell, when you got a dollar, whether it was good or not. 

That is not what free coinaae means. That man didn't under­
stand that we now have the free coinage of gold. Free coinage 
means gratuitous coinage. When we use the word "free" in connec­
tion with the word "unlimited," it means coinage without charge. 
The term free coinage has been used to mean both free and unlimited, 
but as we use it, the term "free" is understood to mean gratuitous 
coinage. Now, there are people who think tha.t if you have free 
coinage of silver, you ought to have free coinage of everything else. 
For instancl:', you have heard this argument: "Why should the 
fanners favor the free coinage of silverf They don't produce silver. 
They ought to favor the free coinage of corn; they produce corn. 
We have had that argument out in our State. I had a man suggest 
that argument once. He said: "Bryan, I am very sorry to know 
yon are wrong on this money question." I said: a How do you 
know that I am wrongf" He said: "You believe in free coinage. 
Don't you know that we p1·oduce more corn in Iowa than they pro­
duce silver in Colorado!" I said: ''Don't you know that they 
produce more butter in the United States than they do gold t '' 
"Why," he said, "what has that got to do with iti" I said: "But­
ter is yellow and so is gold." And then I a ked him: "Do you 
know of any connection between silver and corn, except that both 
are whitef" He replied: "As a matter of fact, I haven't studied 
this money question much anyhow." 

It does not require a great many questions to bring the advocates 
of the gold standard to the confession that they don't understand 
much about the money question anyhow. My friends, there is just 
as much sense in insisting that we shall have the free coinage of 
butter because we have the free coinage of gold as there is in sug­
gesting that we ought to have the free coinage of corn because we 
have the free coinage of silver. 

Why do we coin gold f Because we need it as money. Because 
we need it as monoy, we take it out from the other articles and give 
to it rights and privileges which we deny to other things. Why 
should we have free coinage of silverY For tho same reason that 
we have free coinage of gold, because we need silver for money as 
much as we need gold for money, and, therefore, we should treat 
silver as we treat gold. 

I want you to remember that, from the beginning of the nation's 
history down to 1873, there never was a day when this nation dis­
criminated between gold and silver in its treatment of them. You 
will find that the law of 1792 provided that gold and silver could 
be takon to the mint and kept on deposit there and could oe con­
verted into coin, and the gold and silver coins were alike a legal 
tender for all debts, public and private. And if you did not want 
to wait your turn you could make an allowance and receive your 
money at once, but if you would wait your turn there would be no 
charge for coinage, either of gold or silver. 

SUSPENSION OF FREE COINAGE. 

Now, you have heard people say thatfor years, from about1808to 
about 1836, the coinage of ail ver dollars was suspended. That is 
true. They tell you that Jefferson did it. IIi is true. But why did 
he do itf Because the bankers suggeste(l to him that it woul<.l be 
more convenient and better for commerce if the Government would 
coin hili dollars) quarters, and dimes instead of dollars. And I am 
glad that that mistake (if it was a mistake upon the part of Thomas 
Jefferson) was due to his following the advice of the financiers. 
But remember that, when he suspended the coinage of silver dollars, 
he left the coinage of half tlollars, q ll.arters, and dimes; and remem­
ber that at that time, tho half dollar, quarter, and dime were as com­
plete a legal tender for all debts, public and private, as the gold was, 
and that there never was a time, during that suspension, when the 
holder of silver bullion was not permitted to convert that bullion, 
without charge, into full legal-tender money, to be used as gold waB 
used, in the payment of all debts, public and private. 

But when, in 1853, a chan~e was made and they converted the 
half dollars, quarters, and dunes into token money, they reduced 
the weight in order to keep them at home. They were so good that 
they went abroad, and they reduced the weight in order to keep 
them at home. When they did that, and suspended the free and 
unlimited coinage of half dollars, quarters, and dimes, . they still 
left the free and unlimited coinage of the standard silver dollar. 
Wbat I said was true, that never for a single day between 1792 and 
1873 did this Government discriminate between these two metals in 
its treatment of them. 

I say, then, that we want the free coinage of silver. It would be 
a sufficient reason to say that because we hnd the free coinage of 
gold we want the free coinage of silver; and the man who favors 
the free coinage of gold can not very well find fault with the free 
coinage of silver if he believes in bimetallism. 

REASONS FOR FRE.E COINAGE. 

But I am not going to stop there. You have been told that the 
Government ought not to go to the expense of coining silver; that it 
ought to be coined at the expense of the mine owner. Why is it, my 
friends, that the Government, in the beginning, assumed the ex­
pense of coinage f There must have been a reason for it. Let me give 
you two reasons. In the first place, the is ue of money is a func­
tion of government. There are no dollars unless the Government 
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creates those dollars; and it is just as much the duty of the Gov­
~rnment to furnish the money n eeded by the people to do business 
with as it is the duty of the Government to protect the people 
while they do-the business of the country. If a policeman arrests a 
l;>urglar in front of your house, he does not charge you so much for 
the arrest; his services are paid for by general taxation; and the 
same defense that is given for the payment of these expenses by 
general taxation can be given in defense of the coinage of money 
by geneml taxation. 

But I will give you another reason. Unless you have free coinage 
~ou can not apply the melting-pot test successfully. You hear 
people talk of the melting-pot test of which I spoke last night 
without understanding that that virtue in gold is a law-given 
virtue-that that characteristic is a law-given characteristic. Let 
t)le illustrate. Suppose that the Government charges 5 cents for 
converting 25.8 grains of standard gold into a dollar. What would 
be the result ! 'Vould the gold dollar be worth as much melted as 
coined 9 No; because it would cost 5 cehts to recoin it if it were 
melted; and there could be no coinage of gold bullion into gold dol­
lars except upon the theory that there was a difference between the 
coinage value and the bullion value sufficient to cover the expense 
of coinage. For instance: If you had a piece of gold bullion ancl 
could convert it into a dollar for 5 cents you would never have it 
converted into a dollar if yon could sell it to somebody for 96 cents, 
or even 95t cents. The very moment that you establish a charge for 
coinage you make a difference between the coinage and the bullion 
value of your money. 

Now, you have heard the argument used here which we have had 
out in Nebraska. We had a dispute out there, and the gold bug 
~aid, "Gold is the only good money." He said: "If you put $1,000 
in gold, $1,000 in silver, and $1,000 in paper into a house, and the 
house burns down, the gold is melted, but it is worth just as much 
as it was before. The silver is melted, but it is worth one-half as 
much as it was before; the paper is burned and it is worth nothing. 
Therefore gold is the only good money." The silver man in reply 
says: "That is true, under the present law, if you put your money 
:ln the house and the house burns down; but if you put yonr money 
in a boat and the boat turns over, then tho gold goes to the bottom, 
the silver goes to the bottom, and the paper floats. Therefore, paper 
is the only good money." There is just as much sense in one propo­
sition as in the other; just as much sense in saying that paper is the 
best money because it will float a-a in saying that gold is the best 
money because when melted it loses none of its value. But to show 
you that the men who nse the argument do not believe what they 
say~ I want to r emind you that the very people who complain that 
silver when melted loses one-half of its value, want bank notes, 
.which, when burned, lose all of their value. · 

LAW l\I.A.KES THE DlFFBRENCE IN VALUE. 

I say that this difference between the coinage value and the bul­
lion value is a law-created difference-that there can be no success­
ful application of the melting-pot test unless you have free and 
unlimited coinage. But there are people who imagine that this 
characteristic of gold' which makes it worth as much melted as 
coined is a sort of divine characteristic. But did you ever consider 
the lawf Did you ever notice how differently the law treats silver 
from the treatment accorded to gold f I will give you the law in 
substance-I can not quote it exactly, but I will give it as it applies 
to this illustration: "Be it enacted that, if any man has gold and 
silver in his house, and his house burns down, he can take the gold 
to the mint and have it recoined into just as many dollars, without 
charge for mintage; but he must take the silver out and find some­
body who wants it to make spoons out of/' 

Now, thatisthesnbstanceofthelaw. Thelawsays: "Ifyourgold 
melts you can recoin it for nothing." The law says: "If your silver 
m.elts you can't recoin it at all." Does not that make a difference t 
H!t.S that law no effect There are people who have an idea that if 
we had free coinage of silver you could go out and buy silver for 
50 cents and coin iti into 100 cents and make the difference. I have 
heard people calculate the amount of profit that they could make, 
and I have aJways wondered why it was that these people who were 
so sure of the enormous profit of free coinage, and who on all other 
occasions are so anxious to make whatever profit; they could, are so 
indifferent to the possibilities of free coinage. 

I want to tell you a sto1·y which I think will answer that argu­
ment. Whenever you hear a man making that argument, if you will 
just tell him the story I am going to tell yon, he will never make 
that argument again. It is not often you find a sure cure; there~ 
fore I know you will appreciate this one. It is given by Ignatius 
Donnelly. He has two men diseussin~ this question in a sleeping 
car. A farmer represented the silver s1de and a banker represented 
the gold side. But I may pause here long enough to suggest that, 
while it is sometimes considered necessary for the banker to fa.vor 
the gold side, yet it is not really necessary at a.ll, and there are a 
great many bankers. who are going to see that their interest.s are 
upon the side of bimetallism rather than upon the side of the gold 
standard. 

I remember a banker in lllinois- an intimate friend. He had 
been for gold, and I heard he was for silv~1 and I at once asked 
h im what he had been reading. H e said tllat first h e read Coin's 

Financial School. He admitted that while he had been a banker 
for many years and knew whose name was good on a. note; that 
while he was acquainted with the amount of reserve requiredby 
law and by good business methods, be had never studied money 
as a science; and that when he read Coin's Financial School there 
were certain things there which surprised him very much and set 
him to thinking. Then he went on and read other things, until 
finally he became a very enthusiastic advocat e of bimetallism. I 
said to him, "Don' t you know that as a holder of stock in the bank 
you will profit by the rise in tho value of money'i " "Yes," he 
says, "I know that; but I also know that the bank not only has 
capital stock, but has money loaned; and if we make property cheap 
and money d ear the people who owe us can not p ay us, and we will 
lose more in bad debts under tho golu standard than we can gain 
on the appreciation of our capital stock." 

That man did not say tllat he was for bimetallism because it would 
hurt him and .help somebody else; he said he was for bimetallism 
because he found it was better for him. I know there are some 
bankers who do not stand in the same position as our Western 
bankers . Our Western bankers bank largely upon per onal security 
and upon equities of redemption. That is, a man will come into the 
bank and explain that he has so much property, and that there is 
so much indebtedness or mortgage upon the property, and that the 
balance is so much, and that, therefore, he wants a loan upon his 
credit. Don't you understand that if money rises and property 
falls, that equity is extinguished first, and that if the bank is 
dependent upon that equity of r edemption for security for its loans, 
when the equity is extinguished there is no security'i Notwith­
standing the immediate, spontaneous, and overwhelming return of 
confidence, a 1\lichigan bank failed after the election; and one of 
the things in the pa~er that struck me as quite interesting was that 
it had put out a notice that the failure was due to the inability of 
the bank to realize upon its assets. Of course. That is everybody's 
trouble- inability to realize on the property they ha.ve. The bank 
had the notes. The notes were good when they were made. Proper 
caution was e:!tercised, but hard times had driven out the value from 
the securities upon which those notes rested; and when they asked 
for the collection of the notes the men could not pay, and when the 
bank could not collect from those who owed it, it could not pay 
those whom it owed. The time will come in this country, the time 
is rapidly coming, wh"en the bankers will find that their interests 
are tied up with the interests of their patrons, and not linked to a 
few financiers across the water. · 

But I have di~ressed. Donnelly bad the banker and the farmer 
discussing the s1lver question, and as they discussed, others would 
come up and ask questions. Finally one man said to the sil>er ad­
vocate: "Don't yon think that it is wrong for the Government t o 
pass a law which will enable a man to buy my silver for 50 cents and 
have it coined into a hunclred, and make the differe.neei" That is 
the question which you hear suggested often. The farmer stood up 
in the car, and, addressing those about him, explained what the effect 
of free coinage would be. He explained that under free coinage any 
man in the world could bring his silver to the mint and have it con­
verted into money; that n.ny holder of 412! grains of standard silver 
could, at will and without charge, have that silver converted into a 
dolla.r, and having explained it, he said, ''Is there anybody in this 
car who, under such a system, w ould sell his silver to somebody else 
for 50 cents ancl let the other man make the profit on iU" There 
was silence for a moment, and then some one said, "I would." H e 
went to see where the voice came from, and found it came from a 
sallow-faced young man who was sitting by his mother, and his 
mother said, "Don't pay any attention to the boy; he is an idiot ; 
I am just taking him to the asylum." 

Now, apply the illustration to yourselves. If you had silver and 
could take it to the mint and have it converted into money at any 
time, would you sell it to somebody for less than its coinage value 
and let him make the profitf Now, this is a. very common fallacy. 
I remember that up in Maine a man asked me two questions which, 
I think, brought out this point. He said to me, "Suppose I should 
buy so many ounces of silver at about 65 cents an ounce. How 
many dollars could I have made out of itt" I said, "None." 
c'But," he said, "under free coinage how many!" I said, uThen 
you could not buy it at 65 cents an ounce." Don't yon see the fal­
lacyf He supposed silver bought under monometallism and coined 
under bimetallism, without distinguishing the difference bet ween 
the systems of calculating the effect of the change from one system 
to another. 

So I say, my friends, that this fallacy is one which ought to b e 
understood by any person who studies the money question. Why, 
if under free coinage a man can buy silver for 50 cents and have it 
coined into 100 cents and make the difference, then you need not 
wait for free coinage. Everyone of you c.an get rich now. If that 
principle will enable you to make money under free coinage that 
principle exists to-day, and there is no reason why you should not 
all be rich. I am going to give you a plan by which you can all be 
rich, provided that principle will work under free coinage, as they 
say it will. I don't give this plan to everybody ; it is just occasion­
ally;. but I have been reading in the paper about the distress t h at 
exists here, about the need that there is in your city, an d I am going 
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to give yon this plan an thn.t you can all get rich, aml then I know 
you will subscribe libera,lly from your wealth to help these people 
who have uecn unfortunate. 

Now, remember' that my plan will not work unless under free coin­
ago people can bny silver at 50 cents ancl coin it into 100 cents. If, 
umler free coinage, you can bny silver fo1· 50 cents and lHLve it 
coined iuto 100 cents and make the difference, then a.dopt tha.t prin­
ciple now; go out a-nong your friends a.nd buy all the pr011erty 
they have at just half what it is worth and soU it for a.ll that it. is 
worth, a.nd make the difference. There a.re millions in it. Tho 
only trouble i!:! that the people will not sell you their property for 
half what they can get for it, and that unwillingness of people to 
sell what they have for half wllat they can get for it has stood in 
the way of the making of more fortunes in this worlcl than a,ny 
other one thing; allll that will stand in the wa.y of tho making of 
fortunes nuller the free coinage of silver. Whenever any umn can 
go to the mint ::md convert his silver into money, then you estab­
lish a mint price, aqd that mint price will lJe the market price of 
silver as -n-eJI, just as you establish the market price of gold when 
you cskbblish the mint price. -

UNLlliiTED COL."\'.A.GE. 

But I am dwelling too long upon free coinage-we also want un­
limited coinn.ge. By unlimited coinage we do not mean the coin­
a~e of the American product, nor do we mean that the amount of 
silver coined will lJe lJeyond calculation. By unlimited coinage of 
silver we mean just such a coinage of silver as we now haYe of 
gohl. 'Ve 4ave nn.limitecl coinage of gold. .Any man in the world 
can haYe gold coined at our mints, no matter how little he brings, 
no matter bow much he lJrings. They simply take his gold and 
stamp it and hand it lJack to him. That is what we want for silver. 
To-clay there is not an ounce of gold in all this world that is ex­
cluded from onr mints. .Any man in the world who lias an ounce of 
gold cn.n bring it to our mints and have it coined into money aud 
u e that money as he pleases. We want unlimited coinage of silver, 
so that there will not be one ounce of silver in all this world that 
will be excluded from the mints of the United States. 

'But I know that there are people who are afraid of a flood of 
money; I know that there are people who imagine that if we have 
unlimited coinage of silver this country will be made a dumping 
ground. There is nothing that excites my sympathy more than to 
:lind a mn.n who never had too milch money in his life, who does not 
know where his provisions are coming from for the next week, who 
is trembling in his boots for fear that there will be a flood of money, 
and that it will overwhelm him. And yet there are people who are 
actually afraid that, under free coinage, we would have a flood of 
money. A man to be afraid of free silver must be a. very timid 
i'nan. He must not only be afraid of a flood of money, but of n. 
drought of money also. When the gold bugs can not scare a man 
sufficiently one way they will try the opposite plan. Jf they can't 
show him that there will be too much money, they are sure to con­
vince him that there will be too little; and the effect upon him is 
just the same. 

I remember that I was once in debate in a Southern State when 
this question was put to me: "Don't yon know that if w~ hacl free 
coinage of silver, $600,000,000 of gold would go out of circulation, 
and tliat then it would take fifteen years with our mints running 
at their full capacity to coin enough silver to take the place of the 
gold, and don't you know that that would make money so scarce 
that a sil>er clollar would be actually worth more than a gold dol­
lar is nowf" Have yon not heard that proposition It bad just 
been stateLl lJy an eminent financier and my opponent had heard it 
and was evidently impressed by it, and he asked the question of 
me. It was not fair-I was 1,500 miles away from home, and I bad 
to answer without reflection. He says: "What woulcl you do9" 
I said: "I would make more mints." He hacl talked about the 
people suffering for fifteen years, and had never thought about the 

, possibility of ma~ing more mints. 
GOLD IN CIRCULATION. 

While I am on this subject I want to say to you that that state­
ment is as full of contradiction, as full of absurdities, as any state­
mont that was ever made in a discussion of any economic question. 
In the first place, $600,000,000 would go out of circulation. I deny 
it.. I affirm that no moro gold would go out of circulation than 
there is in circulation, and we haven't any $600,000,000 in circula­
tion in this country. Do you believe thatf If you do, I want you 
to invesLigate for a moment. I 1mow people often accept vague 
statements. They often take the statements issued from the Treas­
ury Department without understanding that they are morely, esti­
mates. You ask one of these advocates of the gold standard how 
mucli money there is in circulation, and he will tell yon over 
$600,000,000. You ask him where it is, what will he say'l He will 
tell yon how much there is in the National Treasury, then how much 
there is in the national-bank vaults. Those two amounts can be 
found out accurately. Then lie estimates how much there is in the 
State lJa.nks and in the trust vaults, and he will find something like 
one-half of the estimated amounts, possibly a little more than half; 
lJnt to save his life he can't find th,) other half. You ask him, 
"Where is the rest of it~" He says, "That is what is know-n as 

the invisible supply of gold in the eonntry." But there is no con­
solation in knowing that it is lJecomiug more and more invisible 
every day. 

Do you believe that we have anything like $300,000,000 worth ot 
gold. in actual circulation among the pcopl e-$300,000,000 of gold 
outside of the bank va.nlts and the Treasury vaults f My friends, 
let me suggest a way in which you can estima.te it. 'Ve have in 
circulation, according to the Treasurer's report, somethinrr like 
$60,000,000 of silver d?llars. I ca,n not give you the exact fi

0
gures, 

because Iliave not seen a recent statement, but I think it is not far 
one way or the other from 60,000,000 stand:uu silver dollars. That 
means all tho silver dollars in the bank vaults, in tho drawers of 
the stores, and in the pockets of the people, and in hoardinrr. Do 
you lJelieYe that we have fiye times as much gold in the pockets of 
the people and in hoardin~ as we havo silver dolla-rs in tho bank 
vaults ancl in the pockets of the people together! No, my frien<ls, 
I don't believe you do. .. 

Speaking of this gold in circulation, it makes me thiuk of an 
ex11erience in Illinois. In delJate there with a man who wa.s a very 
jo~ial sort of a fellow and with whom a debate was very pleasn.nt, 
th1s occurred. He called me Brother Br;van and I called him 
Brother --, and during the course of the delJate he tnrne<.l to me 
and said: "Brother Bryan, I want a sib·or dollar to illn~trate my 
argument, and I haven't any. ·will yon let me have one'" I saitl 
"Certainly," ancllet him have oneiand he proceeded to talk about 
sih·er, and when he was throngh 1e handed it back to me. And 
then it came my turn, and I thought I would try an experiment, 
and I said : "Brother--, I want to use a gold coin to illustrate 
my argument. Will you let me have oncf" He got red iu the face. 
He didn't have any gold coin, ancl thou I culled attention to the 
fact that I was the advocate of ~:;ilver, aml that when he ,...-anted to 
illustrate his argument I let him ha.vo a silver dollar, and ' that he 
had tolcl them that gold was the only good money, but that he didn't 
have a dollar of it, and that they diun't have any of it either. 

GOLD WILL NOT GO OUT OF CIRCULATION. 

I repeat that it is impossible for $600,000,000 of gold to go out of 
circulation. But let me take another point-that then it would 
take fifteen years, with the mints running at their full capaeitv, to 
coin enough silver to take the place of gold. I have answered that 
by saying that we could make more mints if more mints were 
needed. But the most absurd thing is that this silver, lJecause of 
the scarcity of money, wonld actually become dearer than gold. 
Think of it, my friends. They tell yon that this cheap silver will 
come in and run the gold out. If that fs true, is it not also tTue 
that whenever the silver dollar becomes dearer than the ·golu dollar 
the cheap gold dollar will then come back and run the silver dollar 
out~ Is there any escape from thatf Do you mean to say that sil­
ver will run gold ·out and become dearer than gold, n.nd that then 
gold will not come back t The very moment the silver dollar becomes 
as dear as the gold dollar there will be no cheap dollar to run the 
other out. Absu1·d, my friends. And yet yon will hear proposi­
tions like that. 

NO DANGER IN FREE COI~AGE. 

Now, I want to show you that these dangers which people imagine 
from tho free coinage of silver are not real uaugers. Di rl you ever 
take a piece of silver and follow it through and inquire how it 
could hurt us under free coina.gof Let me remove this fear f1·om 
your minds. Let us suppose that we lud free and unlimited coin­
age, so that every man in the world coulcl come herewith his sil\rer 
and have it coined into money. How could be hurt us with itt 'Ve 
will take the meanest man in the world. Let us take some man 
who has been waiting all his Ufe to get a chance to hurt t.lle American 
people. He reads in the paper that the United States has adopted 
free coinage and sa.ys, "Now is my clwnce." He goes out and 
gets some silver. For instance, ho has enongh silver to make $1,000. 
He takes the first vessel he can find and lJrings tliat silver over liere. 
He takes it to the mint. He does not tell tho Government he comes 
to injure us, but, like the villain that he is, he just smiles and puts 
that silver in there and wants it coined into dollars. Tho Govern­
ment hands him back the dollars and does not charge him anything 
for coinage. .And this man, chuckling to himself, starts out on bis 
mission of destruction. How will he hnrt us¥ Have yon ever tried 
to find out howt 'Vhat can he do with that money to injure ust 
Let us suppose, first, he could take it back home with him. He 
could come nnd have the silver coine<.l frco of expense, aud then 
take it back home. What would be the result'? We woulU lJo out 
the cost of coinage. We would lJe taxing our people to coin his 
money, but be would be paying fare or freight both ways, and we 
could stand it longer than be could. He is not apt to do that. 

What elso could he do'¥ He could just lea\Te that money, give it 
to us, and wait for us to ue injured by the use of it. We could 
stand that as long as he could. 

What else could he dot I know wl1at you are thinking auout. If 
you are an advocate of the gold standard I can tell yon what you 
are thinking about now. You think that he would bring his silver 
and have it coined into dollars, exchange his silver for gold dollars, 
and tn.ke his gold dollars away. Tliat is the danger, i ·n't itt But 
where will he get the gold dollars; from the GovernmeuU No; 
under bimetallism he won't. It is under monometallism that they 
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issue bonds and buy gold in order to give it to somebody to take 
across the \Y"ater. Under bimetallism tlJe Government does not 
agree to trade dollars; under bimetallism the Government docs not 
agree to redeem silver dollars in gold or gold dollars in silver; 
nuder bimetallism the Government agrees to coin silver bullion 
into silver dollars; under bimetallism the Government agrees to 
coin gold bullion into gold dollars; under bimetallism the Gov­
ernment agrees to make silver dollars and gold dollars alike a legn.l 
tender for all debts, public and private; and I may add that in the 
opinion of most of the bimetallists, the Government should go 
further and not only say that gold and silver shall be alike a legal 
tender for all debts, public and private, but that the Government 
should say that that which tho Government has made lawful money 
no man shall desti·oy by private contract. I repeat that the Govern­
ment would not be compelled to furnish gold to the man who 
brought si-lver. 

Then where would he get iU He would get it from some private 
individual. He would have to find somebody with gold. He could 
not hurt anybody with his cheap dollars until he found somebody 
who had gold, and you have no idea how many people that would 
relieve from all possibility of injury. Not only would it be neces­
sary to find somebody with gold, but be would have to find some­
body who was willing to let his gold go. Under bimetallism you 
can't compel a ma,n to give you gold for silver. If the holders of 
gold let theil: gold go under bimetallism, it would be because they 
received for it something which they would rather have than gold. 
Don't you suppose the people who own gold would hold on to it until 
they found it profitable to let it got If all the people who own gold 
find it profitable to let it go, how are you going to pro>e that it will 
be an injury to the country when everybody who S!llrenders his gold 
makes money by doing sot 

Well, there is another way. You say that maybe he won't trade 
silver for gold; may be he won't take his silver home, and may be he 
won't ~ive ns his silver. What else can he do~ He cn.n buy prop­
erty w1th his silver-bring his silver here, coin it into money and 
use the money t o buy property. Does that frighten you t My 
friends, when yon hn.ve something to sell, we are looking for the 
man who has the money to buy. If this man comes with his silver, 
coins it into dolla.rs, and uses those dollars to buy property, he can 
not buy a dollar's worth until he finds somebody who wants his sil­
ver. Silver is not a wild animal; it does not come over to devour 
people. Silver can not come here unless somebody wants it enough 
to pay somebody to bring it here. Every ounce of silver that 
comes, ~omes at the solicitation of somebody in this country. In­
stead of being afraid of the man who comes over to invest, if he 
will let us know when he is coming, we will meet him with a recep­
tion committee and escort him over the town and show him the 
property. 

My friends, there is one other thing you say: "If we have free 
and unlimited coinage and then make silver legal tender, these 
foreigners can llring their silver, coin it into money, and pa.y us 
what they owe us." That would be true if they owed us; but we 
owe them. The debt goes the other way. If anybody is going to 
be hurt by free coinage in the payment of debts, it is not going to be 
our people who will be hurt by the foreigners paying us; it will be 
the foreigners who will bE\ hurt by our people paying them. I don't 
want you to rise up in indignn.tion and say that we have no right 
to change onr financial policy to the injury of foreigners. I want to 
say to you that the American people have as much Tight to legislate 
to keeJ? the value of their property up as the foreign financier has to 
terronze over 70,000,.000 of people to make them raise the value of 
the dollar. · 

DIFFERENCE BETWEEN THE NATIONAL AND THE L'\'TE!l.NATIONAL BniETALLIST. 

And right on this point I want to ca.ll your attention to the differ· 
ence between the independent bimetallist and the international 
bimetallist. The international bimetallist confesses that the gold 
standard is a failure. If the gold standard is good then why should 
we want to change iU If the gold standard brings satisfaction, 
w by should we substi tote bimetallism for it' If the gold standanl 
i s the standard of civilization, why shall we risk the danger of bar­
barism by restoring sil>ed 

The international bimetallist must defend the principles of bi­
metallism. He can not say that those who want free coinage are 
adventurers or dishonest men. He can not say that they are mine 
owners who want to raise the value of their produce. The inter­
national bilnetallist must defend the double standard. But the 
difference is that the international bimetallist wants other nations 
to join with us; the independent bimetallist wants this nation to 
act alone. Now, which is the wiser~ We who favor independent 
bimetallism do not object to international bimetallism, but we ob­
ject to keeping the gold standard until we can get international 
bimetallism, and we deny that we can get bimetall'com by waiting 
as soon as we can get it by independent action. 

Let me give you in simple language the difference between the 
t"·o propositions. The international bimetallist goes to the finn.ncier 
of Europe and says to him: "vVe don't want the gold standard; we 
want bimetallism; but if you people will not help us to get bimetal­
lism, then we are going to stand by you anu support the gold stand­
ard." They go to the financier and say: "You are doing us an 

injustice; you n.reraising the value of money; but if you will not join 
with us in stopping the rise in the value of money, then we will join 
with yon in making money rise faster still." Do yon think that you 
can bring a man to your terms in that way ' It is sn.id of one of 
our eminent men that when a boy his father sent him to sell a horse, 
and told him to get $100 if he could, but to accept $75 if be must. 
The first man hemet inquil·ed what l1e wanted for the horse, and he 
very frankly told him that he wanted $100 if he could get it, but 
thn.t he would take$75 if he must. You think it was absurd. I tell 
you, my friends, that that boy's answer was no more absunl and.no 
more unbnsinesslike than for us to say to the fort~ign nations, "If 
you don't help us we will help you." 

We have waited twenty years and have tried to restore bimetallism 
by making it profitable for people who refLlsed to help us. We now 
propose another pln.n. We propose that 70,000,000 of people shall 
act for themselves; we propose that 70,000,000 of people shall make 
their own laws, and then say to foreign financiers: "You who hold 
our notes are interested in maintaining the parity; if you succeed 
in destroying the parity, we will punish you by paying you in the 
metal which you yourselves make -cheap." · 

DEBTOR SHOULD HA IE THE OPTIO::s". 

In discussing the principle of bimetallism there is one thing that 
should always be remembered, and that is that the debtor has the 
option. I have had men say to me that they agreed with me on 
nearly all oft:j:lissubject, but that they did not think that the debtor 
ought to have the option. ..Why, my friends, there can be no bimet­
allism without it. And I want to call your attention to the neces­
sity of giving the option to the debtor. Let us reason together. If 
we lJave two kinds of standard money somebody must have the 
option. Do you say that the creditor ought to have it~ I want you 
to think it over and seeifyou can give any reason why the creditor 
should have any greater advantage than the debtor. If you ask me 
to show why the debtor ~;hould he ve any advantage over the cred­
itor, I answer that I will not try to do it. I will put them on 
exactly the· same footing. I will say that the creditor has exactly 
as much right to demand the op tion as the debtor-that is, as an 
abstract principle. How shall we determine, then, to whom the 
option shall be given¥ }i'ind out the necessities of society. The 
necessities of society are higher than the necessities of the debtor or 
the creditor. Which is best for society, to let the creditor hn.ve the 
option, or to let the debtor have the option~ Let me show you that 
tho interests of society require that the debtor shall ha>e the option. 

Under free and unlimited coinage at 16 to 1 if a man has a 
debt h e can pay it at the rate of 1 ounce of gold coined into 
money, or he can pay it at the rate of 16 ounce of silver coined into 
money. Suppose the creditor bas the option, which will be de­
mand t ·wen, I am safe in saying that if the creditor has the 
option he will demand the dearer metal; that is, if 1 ounce of gold 
is worth in the market more than 16 ounces of silver, he would 
demn.nd the gold. Of course, I don't mean to say that there are no 
exceptions, but I mean that, as a rule, if the creditor has the option 
he will demand the dearer metal. What is the result~ If the 
creditor demands the dearer metal, that increased demand raises the 
price of the dearer metal and decreases the demand for and lessens 
the price of the cheaper metal. 

Suppose the debtor has the option. Is he selfish' Yes. But 
when I speak of the debtor, I don't have to make any exception; I 
will say that every debtor would pay in t he cheaper metal. That is 
one n.dvantage I have in talking about the debtor- I don't have to 
except anybody from the rule. And what is the result! If all the 
debtors demand the cheaper metal, the increased demn.nd for that 
metal raises its price, and if nobody demamls the dearer metal the 
decreased demand lessens its price. If the creditor has the option, 
he draws the metal apart; if the debtor has the option, he draws 
the metals together. 

That is the theory which underlies bimetallism. You can not 
have bimetallism without giving the option to the debtor. Give 
the option to tlJe creditor, and yon only haYe one kind of money, 
and it will grow dearer all the time. I say that society requires 
that the debtor shall have the option; and I want the advocate of 
the gold standard, when he goes to his home, to answer that argu- · 
ment if he can. 

But there is another reason for giving the option to the debtor. 
The financial classes are influential in society; the financial classes 
are potent in society. If you have any doubt about it, rnn for Pres­
ident on a free-coinage ticket. If you throw the influence of the 
financial classes agn.inst the ma.intenance of the parity you make 
the maintenance of the parity more difficult. Throw the influence 
of the financial classes on the side of maintaining the parity, and 
you make it far easier to maintain the parity. t·ay to the creditor 
that if he can destroy the pn.rity and dri >e one metal to a premium 
he can then demand that premium and profit by it, and you offer to 
him a tem;ptation to destroy the parity in order to make the profit. 
But tell tlie great financial classes that if they throw their influence 
against the maintenance of the parity they will be punished by 
receiving payment in the metal which they make cheap, and, my 
friends, every one of the financiers will be trying to maintain the 
parity at the ratio fixed by law. 

Now, I am not applying new principles; I am applying to this 
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money question the principles that you apply in everyday life. I 
am simply placing human nature upon the stand, and I am letting 
human nature testify upon our side of this question. 

WHAT FREE COINA..GE MEANS. 

But, my friends, I must not dwell on that. We believe in free 
coinage and unlimited coinage, and we believe in coinage at 16 to 1. 
Now, what does that mean. I have found people who didn't 
know what 16 to 1 meant. I found a man who was worth over 
$1,000,000 who, within three weeks, stated that he didn't know 
what 16 to 1 meant; and I have had all sorts of suggestions about 
it. One of the gold-bug papers said .that the people of a certain 
Southern State believed in 16 to 1 because they thought it meant 
thah the Government would give $16 to each one person, and that in 
one county they had met and appointed a man to receive the money 
and divide it, because, they said, he was an honest man and would 
do the square thing. One of the papersadvoeatingthe gold standard 
said: ''Yon ~an't please those silver people. They are a~vo~tin~ 
16 to 1, and JUSt as soon as they thought there was any likehhooCL 
of gettin~ 16 to 1, they raised it to 32 to 1, and wanted the Gov­
ernment to give them 32 to L 

Now, 16 to 1 simply means that a silver dollar weighs shteen 
times as much as a gold dollar. That is all. Sixteen to 1 simply 
means that in debt-paying power 1 ounce of gold is equal to 16 
ooncesof silver. Wehad15tol once. Whenwe had15tol,then, 
in debt-paying power, 1 ounce of gold was equal to 15 ounces of 
silver. In some other nations they have 15t to 1. The ratio is a 
matter of law. You can have any ratio you please. We have had 
16 to 1, and we simply insist that the restoration of coinage shall 
be upon the same ratio that we used when we had the fre~ and un­
limited coinage of silver last. We mean that the silver dollar shall 
remain the same size that it is now. We mean that the gold dollar 
shall remain the same size that it is now; that. we shall have the 
right to have coined gold and silver without limit and without 
charge into standard money at the present ratio~ 

FALL IN VALUES NOT FROM OVEllPRODUOTION. 

Now, I have tried to define these terms. I want now to answer 
two or three objections which you have beard raised against free 
coinage. You have heard it said that the fall in value of silver as 
measured by gold is doe to overproduction. You have heard the 
fall in the value of wheat attributed to overproduction. You have 
heard the fall in the value of corn attributed to overproduction. 
Overproduction is the pet theory of all those who want to make the 
people satisfied with the present conditions. I heard a man make 
a speech, in the course of which he made these two arguments. He 
said: '' Show me a man who is .in favor of the free coinage of silver, 
and I will show yon a man who, instead of working, sits under a 
tree, smokes his pipe, and talks politics." And in a little while he 
began to explain overproduction, and he said the trouble was that 
prices had fallen because there wa;; too much of everything pro­
duced. And then the thought" came to me: "If we have overpro­
duction when so many people are sitting onder the shade of trees, 
smoking and talking politics, what would. be the result if they quit 
smoking and talking politics and went to work producing more f 

It ts not overproduction. It is underconsumption. It reminds me 
of what an Irish writer once said in spealdngoflreland. He said: 
"Our statisticians tell us that there a1·e too many people in Ireland 
to the square mile. Is it not true; there are too many people in 
Ireland to the square meal." My friends, it is not overproduction; 
it is lack of ability to buy what is produced. We insist that a 
man must not only have appetite, but he must have the means of 
satisfying it before he becomes a consumer. Wehaveseparated the 
appetite from the power to satisfy it; we have taken the back too 
far away from the clothes that the back needs. We have let the 
people want without giving them "the means of gratifying those 
wants. You hear people say: "Suppose we had more money; how 
could you get any of it unless you had something to sell." You 
can't ordinarily. Of course, there are exceptions to all rules~ and 
there are exceptions to that rule. 
If the Government decidis to issue bonds that are unnecessary, 

and you have a good deal of credit that you don't need, you can 
loan your credit to the Government and ~et money without selling 
anyth~g. But that is not usual. Ordinarily yon have to have 
somethmg to sell before you can get money. Let me ask you 
another question: "Suppose yon have something to sell; how can 
you get anything for it unless people have money to buy what you 
have to sell Y" That has been the difficulty. Reduce the quantity 
of money which the people have to pay for what yon have to sell, 
and you reduce their power to buy, and thus reduce the price of 
what you have to sell. 

FREE COINAGE HELPS THE PEOPLE. 

You ask me how free coinage would help the people. I say by 
putting more standard money into circulation. You ask me how the 
:people can get this money; I reply, by producing things and bysell­
rng them above the cost of production, which they can not do in 
many instances to-day. Let me give you a test. 'You ask one of 
those gold-standard financiers what he thinks should be the object 
of our financial policy. He tells us to shape our policy so as to in­
vite foreign money into this country for investment. But if we have 
enough money in this country now, why do we need any more f If 

"!e have enough money in this country to-day, why do we want a 
smgle dollar to come over here. If we have enough now, any more 
would be too much, and I don't know that anybody wants too much 
~oneyin this ~nntry. Th.e-very fact that we want moueyto come 
m from abroad 1s a confesston that we have not enough· and if we 
~ave.no,t ~nough, !submit it to your in_telligence and to yJurpatriot­
lSm, lBn tlt better to go to our moun tams and bring out more money 
and let it be our money, than to go abroad and borrow what w~ 
need to be p~id back with intere t, and that, too, in dearer dollars f 

~ never t~rn~ of that argument a~out our having enough money 
without thin1.··-rng of a very good thing that my father-in-law once 
said to me. It was just after I was married (and I have~ good 
father-in-law, too; as good as nny son-in-law ought to have) and 
I x:eme.m ber distinct~y that, just after my marriage to his daught~r, 'he 
la1d h1s hand affectiOnately on my head and said: "Well ·william 
while I have, we shall not both of us want." His manne: was mild 
and his tone was reassuring; but-the more I thought about the words 
the less consolation I got out of it. He did not say that I would not 
want, but that while he had, we would not both of us want. And 
when I find one of these people who tells us that we have plenty 
of money I generally find it is one of those fellows who happens 
to have money and is satisfied that, while he has, everybody won't 
want. But yon hear this argument-yon hear it said that we are 
reaching a point where money is not so nsefnl or necessary as it 
used to be. A banker in Oklahoma made this a1·gument 'to his 
depositors. He said: "You put- your money in my bank and give 
a check, and the check goes through valious hands and finally 
somebody deposits it, and I tramfer the amount froui one account 
to the ?ther, and t~e money never changes ha;nds at all. Money is 
not as 1ID.portant as 1t used to be." The depositor said: "I am glad 
to he.ar thati I have loft money on deposit with the idea that it 
w~s JUSt as Important as ever; but now that you say it is not, I 
will JUSt draw the money out and go on checkin2: as I did before " 
"Well," he said, "in your case that won't work.'' ' 

MONEY IMPORTANT TO ALL. 

Now, my friends, yon will find that money is just as important as 
ever; and to no person is it more important than to the man who 
tells yon that it: is not as important as it used to be. If you owe 
him, and he wants ~e money, just tell him about tho substitutes 
for money, and see if he does not demand the money itself instead 
of the substitutes. Do you ask to know wby we want free coin­
age-why the people of Nebraska, and the West and South and 
the people of this whole country need free coina.gef My f~iends 
it is not because we produce gold or silver~ I would be in favor of 
the free coinage of silver if we didn't produce one ounce of silver 
in the United States. We want the free coinage of gold and sil­
ver, not because we produce either, but because we need both and 
we can not have both unless the law provides a means by ~hich 
both metals can go through the mints into the circulation of the 
country. 

We raise our wheat, our corn, our cattle, and our boo-s but when 
we come to sell, we most find somebody with money td buy· and 
we know by sore exp~rience that, if we giye gold a monopoly and 
enhance the purchasmg power of the dollar we by legislntive de­
cree reduce the value of what we produce upon the .farm. 

You may not have considered the matter yet; it may not have 
reached you. Youmaybeholdingyonrmortgages upon farm lands· 
but, my friends, if the gold standard goes on, if money o-ets dearer' 
if property gets cheaper, the time must come when yo~ who hold 
the mortgage will hold the land. When that time comes and you 
are farmers instead of money-lenders, you will know what the gold 
standard means to the farmer and to the farmer's wife. 

NO FLOOD OF SILVER. 

But they toll us that if we have free coinage of silver there will 
be a ,:wonderful increase in production .. My friends, increased pro­
ductiOn does not account for the fall m the value of silver when 
measured by gold. You ask me how that statement can be verified. 
I tell you t~at while it is true that silver has increased more rapidly 
than gold, If you take the last thirty yeax:s into consideration, yet 
if you take only the last six years into consideration gold has in­
creased in production more rapidly than silver; and still silver has 
fallen more in the last six years than it ever fell in any other six 
years in tho history of the world. You tell me that increased pro­
duction of silver has caused the decline. I tell you that your theory 
is exploded by the fact that the greatest fall in silver ha been occa­
sioned in the last six years when gold was increasing more rapidly 
than. silver.. It is not produc.tion only; it is ~em and as well as pro­
dn~t19n. which must be cons_1dered; and dnrrng the last six years 
leg1slatwn has been destroymg demand. In India they suspended 
the free coinage of silver and silver dropped. In this country they 
suspended the purchase of silver under the Sherman law, and silver 
dropped again. YoRlegislate the demand out of existence and the 
price must fall. We complain that hostile legislation has driven up 
the value of gold by increasing the demand for it, and driven down 
the value of silver by decreasing the demand for it; and we insist 
that we can bTing the metals together by repealing the laws that 
drove the metals apart. 

One evening when I was discussing this phase of the subject, a 
gentleman asked if I would answer an inquiry. I told him yes, 
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and he said: "Don't you think that, if we had free coinage of 
~Hver at 16 to 1, the1·e might possibly be an enormous increase 
1i\ production1" I had to ad.mitthat it was possible. You know, 
my friends, few things aro absolutely impossible. Of course, 
an enormous increase ii+ the production of silver is possible under 
free coinage, or without free coinage, just as an enormous increase 
in the production of gold is possible, under free coinage or without 
free coinage. But, my friends, everything is possible. Did you 
ever think that if it commenced to rain, it is possible it may never 
stop'f And yet, I hn.ve known it to be so dry that people have ac­
tually prayed for rn.in, although they knew thn.t, if it ever com­
menced, it might never quit. Why was it that they wanted it to 
rain' Because they love a :floodf No; because they looked back 
through six thousand years of history, and they only saw one flood, 
and they decided to take their chances on another. 

You ask me if there may be a flood of silver. I sayit is po~sible, 
but not probable. And why not probable'f Because we have used 
silver for six thousand years, and in all that time there has never 
been even one :flood of silver. One chance mOTe of the flood of rain 
than there is of a flood of silver, and yet pe_ople who claim to be 
reasonable insist upon framing future laws upon contingencies never 
known, and say that we are foolish because we insist upon judging 
the future by the past. If a timo ever comes when there .is a flood 
of silver, we will be able to take care of it. People who have been 
able to go through the drought as our people- have will not be terri­
fied at the prospect of a :flood as remote as that prospect is. I know 
people who have suffered from a money drought so Ion~ that they 
are- hoping that they may be here when the first dripJ!mgs of the 
shower fall. 

FACTS SUPPORT BIMETALLISM. 

Now, my-friends, we who advocate bimetallism are able to draw 
our authority and our arguments from every source. We can apply 
to this money question the principles of everyday life. We apply to 
~tthe law of supply and demand. We tell you that you may make it 
as-dear as you like by legislation. We tell you that when you decrease 
the volume you increase the value of each dollar. We apply the 
law of supply and demand to silver, anu we teU you that when you 
create a demand, you raise the price, and that when you destroy the 
demand you decrease the price. We bring to the support of our 
theory the authority of those who have spoken before us. We admit 
the benefits that are to come to those who are engaged in mining; 
we admit that the mine owner receives a profit from free_ coinage; 
but we tell you that free coinage can not give back to him any more 
than he had before demonetization began its deadly work. 

We tell you that the mine owner will profit by the rise in the value 
of his silver, but we assert that themoneyowner profits by the rise 
in the value of his money if we have the gold standard, and we ask 
you to decide whether your interests are with the mine owner or 
with the money owner. If I had to choose between the two it would 
not take me long to choose, because, my friends, the mine owner who 
goes down into the ground and brings out gold or silver increases 
the volume of the world's money if you will but admit the metals 
to coinage, and every dollar that he makes at the risk of his life is 
a blessing to the entire race. But the money owner does not risk 
his life in the mine. In the back room of a bank he sits, and in­
stead of adding to the world's money he tries to corner the money 
that there is; 

You ask me whom I will help. I will help the man who helps 
mankind, and not the man who makes lif-e harder for mankind. 

. We admit that the mine owner will be benefited. You admit, if 
you dare, that the money owner will be benefited by the gold stand­
ard, and then ask the people to take their choice between the two. 
And yet it is just as sure that the gold standard raises the value of 
the money owned by the money own& -as it is that free coinage 
raises the value of the silver owned by the silver miner. We admit 
the-- benefit that comes to the miner, the benefit that comes to the 
farmer, the benefit that comes to the laborer, the benefit that comes 
to the merchant. We challenge you to show that anyone except 
those who toady to him and hang about him profits by the advan­
tage that the gold standard gives to the money owner. 

'Ve not only prove our position-we not only defend our course-by 
the application of every-day principles and by authorlty, but we 
defend it by analogies drawn from nature. The longer I live the 
better satisfied I am that He who is infinite in power is also infinite 
in love. The older I grow, the better satisfied I am with the wis­
dom of the great Mind thatfasbjoned the universe. He never gave 
to mankind a need without giving the means of gratifying it. 
When He made food necessary to human existence, He covered the 
earth with His bounties, and there has always been enough for tho 
children of men. When He mn.de water necessary to human exist­
ence, He filled the earth with veins, and plal).ted the living springs 
along the hillside; when He allowed weariness to creep over the 
limbs of the toiler, he sent sleep, tired nature's sweet restQrer, to 
renew his strength; when He gave to mankind a mind capable of 
development and a thirst for knowledge, He filled the universe with 
His wonders which may well occupy the thoughts of man. And so 
when He place<Lman in society and fashioned the channels of trade, 
He stored away in the secret places of the mountains the gold and 
silver suitable for money. :Mankind found the precious metals, 

dragged them from their hiding places, and for six thousand yeara 
they have come down to us side by side, ministering to the-needs of 
man. 

I may be in error, but in my judgment the person who would rob 
man of his food and yet leave his appetite; who would corrupt the 
fountains from which he drinks and yet leave the necessity for water; 
who would take from him his needed rest anu yet allow wearin~ss 
to come again, or condemn his mind to ignorance and gloom and 
superstition, is no more an enemy of his race than the man who, 
knowing what he does, deaf to the entreaties of the poor, and blinded 
to the suffering he would cause, would strike down one of the metals 
given by the Almighty himself for the use of man. 

HISTORY SUPPORTS BIMETALLISM. 

We who advocate bimetallism plant ourselves upon the history of 
the hnman race. Those who advocate the gold standard advocn.te 
an experiment that has nothing to commend it except the misery 
that has followed wherever it has been tried. And yet, my friends, 
they call us demagogues who advocate the restorn.tion of the money 
of our Constitution, and they call those men statesmen and finan­
ciers who advocate the continuance of this financial policy which 
has never been commended by the producer of wealth. Those who 
preach the gold standard preach the gospel of despair; they hold 
out no hope to tho human race; they set no time for alleviating_ the 
distress that is now enveloping the gold-using countries of the world. 
Ask us to maintain the gold stn.ndard; ask us to join in th~ demand 
for the universal use of gold, and you ask us to go out into a night 

-illumined by no star, to embark u~on an ocean whose further shore 
no mariner may find, to trav-el in a desert whore the ever-retreating 
m1rage only makes disappointment a thousand fold more keen. 

My friends, I appeal to you to give to this great question the 
consideration which. its importance demn.nds. I appeal to you 
to give. to the experiments of history the consideration which 
they demand. I appeal to you to find ont what is best, and when 
you have found it out to stand up and fight for what you believe 
to be right; I ap~eal to yon not to join those who can not think 
until they have cabled across the-ocean to find out what is desired 
over there. 

INTRODUCTORY ADDRESS OF MR. HENRY M. McDONALD, PRESI­
DENT OF THE NEW YORK BIMETALLIC ASSOCIATION. 

The Hon. George Fred Williams was introduced to the audience 
by Mr. Henry M . .McDonal<l, president of the New York-Bimetallic 
Association, who spoke as follows: 

LADIES AND GENTLEl\mN: This lecture, as you well know, closes 
the series of five addresses relating to the subject of bimetallism 
which have been delivered in this hall during the past four or five 
weeks. It may be fitting for me, bef9re introducing the orator of 
the. evening, to dwell briefly upon one or two matters relating to the 
association which I renresent. 

You will find placed upon each of the chairs in the auditorium an 
envelope containing a slip of paper, indicating that the association 
intends to publish the addresses in pamphlet form. This will be 
done during the coming month. The association has ascertained 
that the cost of publishing this pamphlet, consisting of over 100 
pages, will be about 15 cents a copy. These little notices, which 
have been left in the seats, simply furnish you an opportunity to 
send in your orders for such a nnmber of the pamphlets as you may 
desire. 

Referring-to the New York Bimetallic Association, I wish to say 
that it is a State organization, and that its prime object is the-ad­
vancement of the cause of bimetallism. As bearing on this point, I 
desire to read to you its articles of association in order that you 
may know exactly wha.t the object of thfi organization is. The 
articles read as follows: 

"We, the undersigned, citizens of the State of New York, do 
hereby associate ourselves together as the New York Bimetallic 
Association. . 

"The object of this association is to endeavor to bring about) by 
all legitimate means and methods, the free and unlimited coinage of 
silver and gold by the United States, upon such ratio and under snch 
regulations as Congress shall deem expedient to adopt. 

"We therefore pledge ourselves to use every reat!ouable effort to 
accomplish this object, and with that end in viflw do hereby agree 
to abide by the by-laws, rules, and regulations of tho association." 

We desire to extend the membership of this association as rap­
idly as may be consistent with giving it as high n. character as p_os­
sible in point of the personnel of its members. We desire to have 
associated with us men of education, of intelligence, and -of char­
acter. The membership fee, in order that no one may be debarred, 
has been placed at $1, with annual dues of $1, the first of which 
is payable upon tl1e 1st of January, 1898. You will find at the 
box office forms of application for membership, so n.lso upon the 
stage, and anyone who desires to become a member of the ass.ocia­
tion is invited to take one of those forms and send it in, properly 
filled out, as an application for membership. 

We propose to make this association n.live association, and with 
that end in view we intencl.to have frequent conferences of its mem­
bers; to constantly distribute up-to-date literature bearing up_on 

. -. 
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the money question, and to hold from time to time public meetings, 
to be addressed by the most eminent bimetallists. In other words, 
believing as we do that this is a live issue, we propose to uso every 
legitimate method aml to employ every lawful means to advance the 
cause of bimetallism in the United States until it shall prevail. 

Now, it may be fitting for me, at the beginning of this closing 
lecture, to very briefly refer to one or two of the main objects of the 
course of lectures which have been here delivered. We have en­
deavored, through the medium of a series of addresses delivered by 
a few of the ablest and most eloquent bimetallists, to furnish the 
people of this metropolitan city information in an attractive form 
upon the money question . We have been in this effort, taking into 
consideration some ad "\"erse conditions and some uncalled-for opposi­
tion, reasonably successful. We llave not, however, aimed alone to 
inform tlle people of New York with reference to the money ques­
tion. That, to be sure, has been one of our objects, but we have 
had :t further object. 'Vo have desired to call the attention of the 
people of the metropolis to tho importance of the question at issue. 

'Ve hnve desired to press this question to the front, belie·dng in 
its importance, an<l we have been stimulated in that effort by the 
fact that we had noted nn effort on the part of tho political loaders 
in 1his city to stifle this question and to shunt it off to one side. 
Now, let me read to you in that connection some remarks made 
recently in this city by the leader of the Democratic party. Refer­
riner to the attitudewL.ich theDemocraticpartyshould take toward 
the

0

so-called Gold Democrats of the last campaign, Mr. Bryan said: 
"I have not a word of reproach for those who loft us in the last 
campaign, not a word of criticism for tho Democrat who honestly 
believed tllat the election of the Democratic candidate would injure 
the country, and who to prove his patriotism left his party; but 1 
want it clearly understood that the man who left us in tho fight 
between the moneyed pqwer and the people must bring back a cer­
tificate that be is at last on the side of tho people and is not a spy 
in the ranks.'' 

This is the only doctrine upon which tho integrity of the Demo­
cratic party can be preserved, otherwis~ the party has within itself 
political bricrancls who will on occasions attnck the party from 
within or without, as may best ad vance their purpose. Self-respect­
ing, persistent so-called GoM Democrats should either flock by 
themselves under the designation of a gold monometallic party or 
ally themselves with the Republican party, which is I'eally a gold­
standard party. The Democratic platform of 1896 is still in force 
and its principles must be maintained. 

Now, as you havo undoubtedly noted, it is proposed iu the local 
campaign, in the first local campaign which occurs in the Greater 
New York, that the Democratic party shall have nothing to say upon 
national issues; and let me state right here in that connection-! 
dou1t care whether you call t.he party a Democratic pa,rty, a Silver 
party, or a Populist party-I refer to the party of the people, and the 
party of t1Je people must stand against the opposition party, and 
the opposition party is the Republican party. Every elcmen t, every 
force which makes for the advancement of the interests of the peo­
ple aml is opposed to the interests of monopolies and of the moneyed 
class and of tho trusts must be arrayed upon the one side and in 
opposition to the Republican party, which stands for the interests 
to which I have referred. 

Now, a local campaign is of great importance in shaping the 
issues of State and national campaigns, because tho men elected to 
office exercise a controlling influence in shaping the policy of any 
given pa.rty. The issues in the last·-campaign were clearly drawn. 
The most prominent issue was that of bimetallism. The next most 
prominent issue was that of the tariff. No party, and when I say 
party I mean the party of the people, could ever enter upon a local 
or any other campaign at a more fitting time to influence national 
politics than the present. Take, for example, the question of the 
tariff. 

To-day there is presented to Congress, for adoption by -the repre­
sentatives of the American people, a bill which will undoubtedly 
be enacted into a law-the most iniquitous, the most unwise tariff 
bill which has ever been presented to a Congress of the United 
States. Take, for example, the proposed tariff upon wool and 
woolens. The woolen manufacturers of this country do not ask for 
the imposition of higher duties, but the Republicans of the Honse 
of Representatives, influenced by the woolgrowers of the country, es­
pecially those of Ollio, fix in the Dingley bill duties which add to the 
cost of aU woolens used in this country from 50 to 100 per cent. In 
other words, every man, woman and child is to be taxed from $1 
to $2 per year for the benefit of this favored wool-raising industry. 
What does it mean' It means that all of the people of this country, 
without the power to earn any more money, must from the money 
earned pay from $75,000,000 to $125,000,000 per yea,r for the benefit of 
a comparatively small number of woolgrowers. Singularly enough 
the value of the sheep of the United States, as given by the Agri­
cultural Report of 1894, is less than $90,000,000; in other words, 
the people of the nited States had much better ta]{e up a contri­
bution aggregating about $90,000,000, buy the sheep of the United 
States, and destroy them, rather than pay the enhanced tax which 
is to be levierl through the medium of the Dingley bill upon them, 
in tll~ way _of increased prices for woolen clothing. 

Now, this is only one illustration; the bill contains scores of such 
instances of oppressive taxation. 

With such an issue before the people, what an opportunity there 
is for the party of the people, even in local politics, to make a most 
gallant campaign. We well know, here in the city of New York, 
that the greater portion of the thinking people of the city have 
come to the conclusion, and I think it is a just conclnsio:r.:, that in 
local affairs it matters very little which of tllo leading political 
parties control the offices of this city. It simply means that the 
party that has its candidates for election before the people is push­
ing for success in order that through the e1ection of its nominees 
its leaders may a~grandize themselves, anu have plunder to distrib­
ute among their tollowers. 

That being the case, as I have intimated, if a party, a people's 
party, a citizens' party, whatever you may term it, shall have the 
courage to adopt a platform affirming the two leacling issues to 
which I have referred, what a -vantage ground does it give that 
party, e-ven in a local election' And let me sn,y, not as a represent­
ative of anyone, but speaking personally for myself, possibly for 
others, that if the Democratic party of this city ignore .the issues 
of the last campaign, if it calls to the seats of 1Jonor the men who 
then deserted the party and who did all they could to betray the 
party's principles and to defeat its nominees, never will wo support 
tho candidate of that party, even in a local campaign. We will 
never abnegate ourselves in tllat way; no, never! 

Now, in conclusion, let me refer to one point further. The general 
impression is that it is an unfitting time to bring t.he silver question 
to the front, this question of bimetallism, whicll, by tho way, as you 
well know, means "open mints to gold and silver without charge 
for coinage." But, supposing we are successful upon the tariff 
issue, and in 1898 or 1900 secure the repeal of the Dingley bill; what 
then' · 

We do not restore prosperity to this country by that thing 
alone; we must have something further, something that will bring 
about a greater reward for production and for labor in this country. 
The lowering of the tariff duties alone will not do that to any ox­
tent, but if, as we believe, by enacting the unlimited coinage of 
sih·er without charge for mintage, if by making that the policy of 
tho Government and the law of the land, we add not less t1Jan fifty 
per cent to the exchangeable Yalue of labor and products of this 
country-if, in other words, we give the farmer at least one-half 
more for his produce and all industrial labor one-half" more for its 
efforts, then, not only millions, but billions of dollars go into new 
enterprises throughout this land. 

Tho farmer from the surf-beaten coast of New England to the 
gently laved shore of the Pacific will receive an adequate reward 
for his labor; the open doors of the milJs of t1Je country will throng 
with well-paid workmen; the mines of the country, and there are 
no richer in the world, will respond to the efforts of tho miner as 
ne\er before, and we shall have that joy, that prosperity, that con­
tentment of the people to which a nation with the unbounded re­
sources of our country is justly and fully entitled. 

Ladies and gentlemen, I perhaps have <letained you too long at 
the opening of this lecture. You will recall that with respect to 
tho different speakers during this course of addresses I ll:tve re­
frained from any laudatory remarks. I clo so this evening, believing 
that every speaker in this course will have entitled himself to the 
full measure of credit by what he shall have sn.id. I now have the 
pleasure of introducing to you the Hon. George Fred Williams, of 
Massachusetts. 

"MONEY AND THE COMMONWEALTH." 

[ADDRESS BY RON. GEORGE FRED WILLIAMS, AT NEW YORK CITY, ON FRIDAY 
EVE~"'LXG, MARCH 19, 1897.] 

THE CHRISTIAN COMMONWEALTH. 

Eighteen centuries ago the star of human brotherhood and 
charity rose above the horizon of pagan selfishness and materialism. 

"But when He saw the multitudes, He was moved with compas­
sion on them, because they fainted, and were scattered abroad, as 
sheep having no shepherd." -

"And seeing the multitudes, He went up into a mountain; and 
when He was set His disciples came unto Him: and He opened His 
mouth and taught them." 

There upon the lonely mountain the foundation of our common­
wealth was laid. Upon that foundation alone can the fabric of our 
civilization rest secure. All(l the only recorded aot of violence on 
the part of Him who, with pity for' the multitude in His heart, 
breathed new life and hope into humanity, was the casting out of 
them that sold and bought in the temple, and overthrowing the 
tallies of the money .changers; "and the scribes and chief priests 
h ea.rcl it and sought how they might destroy him." 

This was the first clash of money with the Christian common­
wealth. At the end of nearly two thousand years, over darkness, 
pain, aucl death, the holy words of sympathy and love hnvo never 
lost their light 'to man. If the money ohn.ngers are 11ow violating 
the sanctuary of our commonwealth, we shall not fear to drive them 
out becau.!?e the scribes and chief priests arc seeking how they may 
destroy us. 
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PROSPERITY A~D DEPRESSION. 

In progress of humn.nity, a period of prosperity ha.:; ah>ays been 
a period of development. Eras of depression have inYariably cat­
tered or set back the currents of human improvement. Indnstrial 
depression is, therefore, not to be regarded and studied from the 
narrow standpoint of the individual, but rather as involving an 
entire 11eople, perhaps many peoples, and indeed Christian civili;Za­
tion itself. An era of depression is the curse of a feyer, aud hke 
the ravage of diseuse it leaves its mark upon the face allll form of 
man. Thus, what the business men in this presence are asking 
themselves at this moment, how they shall avert their own business 
misfortunes, is a question which concerns all of us, and what we 
do for them we do as well for those they have ne\er seen, and can 
not see-the multituues who arc suffering with them. In but an­
other form the merchant who is begging his bank for credit is the 
same factor as the starving man in search of work in the great social 
problem \'i'hich confronts us. 

THE DISTRIBUTIOX OF WEALTH. 

What is each one of these seeking that he can not. or fears ho may 
not find It is only this: He seeks as a reward for his labor a fair share 
of the product of his labor, anu an equal chance with others in the 
race for success; and in bis quest he represents the vital problem 
which political economists are wont to name "the distribution of 
wealth." ·when the terms are understood, the term" distribution of 
wealth" involves almost the entire field of economies and civilization. 
One man may seek. and indeed, need, but little; another ma.y demand 
and strive for luxury. One may seek soul comfort, and another 
treasures of the mind. One may shun responsibility, while another 
yt'arns for power, and yet in all this competition fair, just, Christian 
equality is the rroal which civilization should reach. In this ideal 
race nature mn.kes no room for envy or malice. The poor should not 
think evil of the rich, nor tbe ignorant of the learned, nor tho weak 
of the stronO', So far as God has made conditions let no man dis­
pute them; ~o far us man has made them, they may always be dis-
pqted. Here, then, is our social problem.. _ 

In the beneficence of nature i t was never mtended that man shonld 
suffer any more than the lily of the field for want of raiment and of 
sustenance. Only false laws aml unjust practices coula gatber in 
the hands of a few thousands the greater part of the wealth which 
tens of millions l1ave produced. In the disparity between starva­
tion and monstrous wealth lies our question. 

PROPERTY AG.A.IXST HU.M.ANITY. 

In ancient times men gave their lives to resist the oppressor 
ratber than to endure slaverv and torture. When in modern times 
we tind the bitterest contes't we may fairly presume that the in­
stincts of men have warned them of tbe importance of the fight . 
Tho last year witnessed the bitterest and most violent political bat­
tle which has taken place, with one exception, since our Republic 
was formed. Men endnred the painful wounds of ridicule, of scorn, 
of misrepresentation, of social ostracism; they faced charges of dis­
honesty ambitions were abandoned, ancl hopes broken. On the 
other h~nd. there was a mighty assembling of the material forces 
which drew· unlimited contributions from wealth, which threatened 
the timid, coerced the weak, purchased the corrupt, and brought to 
bear upon their opponents all the engines of industrial force and 
political power. 

Never since the Declaration of Independence was written has the 
struggle for equality of men been more centered or more violent. 
It was hardly denied to be a struggle between the masses and the 
classes. Extremist:3 say it was a coutest between the claims of 
property and the claims of humanity. No lover of our Common­
wealth, no statesman, no stu~ent, can refuse the conclu.sion that, 
whether justifiable or not, there was a sense o~ oppresswn.on the 
ono side and a rally for defen eon the other; It was a somal and 
not a political contest. 

MOXEY THE NEW OPPRESSOR. 

No one denies tbat the subject of this revolutionary contest was 
money and money was claimed to be the new oppressor. No longer 
the sw~rd of the invader or the tyranny of the king, but a thing 
called money was said to be wronging humanity. 

Was this claim justified f If it was, mere defeat can not suppress 
it, anu the wrong must be undone. .A.. proper umlerstanding of so 
great a question is the cluty of e\ery man who loves his country. 
.A.. revolution such as has been described can ba\e no other basis than 
that of human suffering- orne great wrong to the masses of men. 

Let us examine the claim thus forced upon us, that through the 
instrumentality of money men have been wronged. The debtor 
says that by process of law the creditor has been giYen such undue 
advantage that in the progre s of years the debtor bas grow·n poorer 
while the creditor has ab orbed his substance. It is asserted that 
by an artificial process o~ cutting off ~rom the use o~ mankind a 

"' portion of nature's supplies of the precious metals the mstruments 
of exchange and the measures of value have been .so reduced in 
quantity as as to make them more valuable; that without effort or 
labor the owners of these instrumeuts have gained unjust profit, 
wbile the producers of wealth llave been deprived of the just re­
wards of their toil. These claims would make it appear that, n.fter 
mankind bad accepteu two precious metals as the value measure 
of the products of the earth and of human labor, laws were secured 

I 

by which one of these metals was discarded from the system; that 
thereby tbe remaining metal became more valuable year by year; 
tbat year by year with increasing scarcity it measured out more and 
more of the products of industry to be taken. from tho debtor in 
payment of his obligations, and that these exactions have pro­
ceeded to snch a point that human industry can no longer bear the 
increasing toil, and that in justice to industry these exactions must 
be stopped, even if the wrongs already sufferccl can not be untlone. 

THE DEBTOR'S TRffiUTE TO THE CREDITOR. 

Let us examine in the first 11laco the justice of the claim that the 
decrease in the volume of money takes from tho debtor and gi\eS 
to the creditor. The importance of this question must appear from 
the fact that for every creditor there is at l east one debtor; that the 
cradi tor is favored by nature while tho debtor is burdened, aml tbat 
tho process of extracting from the debtor tbe products of his toil can 
uot go .on without creating an ever-widening gap between the two 
classes and drawing the bounty of nature from the lap of one and 
heaping it upon the lap of the other. Clearly this 1)rocess con­
tains in its ultimate results tbe ruin of the debtor and the accumu­
lation of the world's wealth into the hamls of those who bave the 
power to draw it to themselves. It must be conceded that "distri­
bution of wealtb," as statesmen and philanthropists understanll it, 
must act in precisely the opposite direction if ]10verty is to disap­
pear and the injustice of mighty fortunes is to be clecreasetl. 

EFFECTS OF MOJ\'EY S'CPPLY ON HUMAX WELFARE. 

The historian Allison uses tbese words: ''The two greatest 
events which have occurred in the history of mankind bave been 
directly brought about by a successive contraction and expansion 
of the circulating medium of society. The fall of tho Roman 
Empire, so long ascribed in ignorance to slaYery, ignorance, heath­
enism, and moral corruption, was in reality brougbt about by a de­
cline in the gold and silver mines of Spain and Greece. '* * * .A..Iid 
as if Providence had intended to reveal in tbo clearest manner the 
influence of this mighty agent on human affairs, tlw resurrection 
of mankin<l from the ruin which these causes had produced was 
owing to the directly opposite set of agencies being put in opern.­
tion. Columbus led the way in the career of renovation; when he 
spread his sails across the Atlantic be bore mankincl and its fortunes 
in his bark. The mines of :Mexico and Peru were opened to Euro­
pean enterprise." 

Professor Cairnes, a ilistingui heel gold monometallist of England, 
has demonstrated that the cliscoverjes of silver in New America 
produced rising prices, set on foot a host of industrial and commer­
cial enterprises, and wonderfully stimulated the productive activity 
of tho whole world. 

LIBERTY BORN OF PLEXTEOUS MO~'EY. 

The late lamented citizen and friend, Gen. Francis A. Walker, 
speaking of this new supply of precious metal in the sixteenth and 
seventeenth centuries, says : "We may say that to this cause is 
attributed by sound and conservative writers t.he hastening decay 
of the obsolete feudal system; a decline in the hereditary revenues 
of monarcbs, which, in England at least, contributed greatly to 
promote popular liberties; a redistribution of wealth which, while 
it worked deep injury to many deserdng persons liv,ing on income 
derived from the past, yet contributed great.ly to forward tile ma­
terial and intellectual progress of mankind; a mpid brrowth of 
burgher populations, prompt to resent the encroachments of priests, 
king, and noble, and a rising spirit of self-assertion on tho part of 
the mechanic and artisan class.'' 

General Walker elsewhere asserts that "effects of similar char­
acter, but more extensive in their range, follo,Ycd the gold discov­
eries of California and .A..nstra1ia." 

lt would thus appear, and, indeed, is undisputed among responsible 
historians and economists, that the increasing supply of the pre­
cious metals to the monetary system of the world has not only been 
important, but has broken the fetters of feudalism and monarchy 
and inspire<l men to assert their liberty. 

UNFAIR DE!'.LA.LS OF ADMITTED FACT • 

It seems astonishing that, in the face of admissions by the leading 
gold monometallists of the world, of the unanimous reports of Eng­
lish commissions of inquiry, and the consensus of economic opinion 
tbronghout the worlu, there should be any denial of the mighty 
influence upon civiliza,tion itself of the supply of precious metals 
from the mines. .A..s General ·walker once wrote concerning a sim­
Har proposition, "One has to go as far away from the centers o:f 
educateu finandal opinion a Boston, New York, and Chicago to 
find men of position who are capable of denying it." 

John Stuart Mill, Ricardo, Adam Smith, Jevons, Ca.irnes, and 
Giffen, authorities upon whom gold monometallists rely, admit the 
undeniable fact that insufficiency in the supplies of gold and silver 
bn.ve always produced industrial depression, while liberal supplies 
have never failed to give an impetus to industry and cause pros­
perity to bloom. .A..nd upon the same authorities it appears as a 
fact and not au opinion that tho falling off in tbe annual supply 
of the precious metals has invariably been attenued with a general 
fall in the prices of products, and additional supplies of money 
motal have bronght on periods of rising prices. 

It would be almost an affront to state these plain facts in this 
presence were it not that there are many men, honest-minded and 

' 
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eage1· for the truth, who have been misled in the reo~nt ~iscu sion~ ning of 189!, were a producer of cloth at 100 cents per yard in the 
by the almost unanimous and entirely bra.zen denials in the gold mafket, which fell to 90 cents at the end of the year. At the begin-
preBS of these well-established facts. 11ing of the year y.ou borrowed $10,000, which would purchase, at 

NATURAL AND ARTIFICIAL v.A.RanoNs. ~00 cents, 10,000 y-ards of your product. At the end of the year you 
It needs little argument to show that expansions and contrac- pay your debt and must sell ll,l11 yards at 90 cents for the pur­

tiona in the supply of precious metals caused by nature are in pose. Here, in some m::"nner, there has been taken from you 1!111 
no wise different in their effects from those cau~ed by the will of yards of your goods, 'Yhich, a;t 90 cents a yard, represented $1,000 of 
man. But the natural fluctuations have been_ only periodical, and money. ~ho has ~au~ed thlS ~ Surely no one else tha:n the money 
always measured by the utmost. capacity of man to bring these . lender. W1th the faU m all goods your 10,000 yards Wll_l e~change 
vrecious instruments of prospenty out from the bowels of the for as many goods at the end of the year as at the begmmng. In 
earth. These fluctuations must be endured so long as nature fixes the exchange of goodsJ therefore, you suffer no loss, but when you 
the limit but no economist denies that a regular, increasing annual pay your debt you find that money alone has not shared the f::ill. 
supply c~rresponding to the increase of population and production When you buy money to pay your debt you pay in goods 1,111. yards 
is for the best interests of man, and secures that one principle in more th~n w~re.due when the money was borrowed. Among your 
monetary soienco which all admit as vital, viz, stability. In corr~pamons m mdustry you c!ill exchange products on- the same 

· recorded history no instance appears in which a nation has suffered basis as befor~. Only one thmg demands more at the end of the 
from an excessive supply of metallic money. year, and that 1s money. 

THE RUINOUS EXPERlliE~'T OF MONOMET.A.LLISM. 

But we came at last upon a wonderful innovation which set at 
~aught the universal experience and practice of mankind. Since 
history began, marr has searched eagerly the wilderness and bra.ved 
its dangers that he might find the treasures of gold and silver, the 
one as well as the other, until at the end of thousands of years 
men have arisen who declare that one is precious and the other is 
base. Within the lifetime. of. those here assembled presumptuous 
man has discarded the teachings of histo.cy, of statesmanship, of 
philosophy, by his attempt to adjust the mighty mechanism of 
human transactions to one metal instead of two. Snrely we are 
not mad who appeal to an experience so universal and invariable 
that it seems almost to have divine sanction. , 

What shall we say of a physician who studies the red (lrops in 
our Yiens and finding white cells floating with the red declares these 
latter harmful and applies a process .to remove them Y The patient 
weakens and sinks. In.our industrial system, mayhap, some wise 
men have tried a like experiment. The body politic languishes aud 
suffers. Oh, the wise man, the blood of industry is money. · Give 
back the white corpuscle. But what shall be said. further of this· 
physician who answers our protest impatiently, then abusively, and 
at last with cursesY "What do you know of medicineY You must 
have confidence." Alarmed and ashamed, you continue th.e doses, 
and the pangs increase. But what can his motive beY Poor patient I 
It is his fee. Show him the- door and live. 

MONOMET.A.LLlSM BEGINS IT& WORK. 

From the great gold discoveries in the middle of this century down 
to the end of the third quarter the world was content with its prog~ 
ress. Huge strides -were made in invention, which revolutionized 
the conduct of human affairs, but with the beginning of the fourth 
quarter of the century there were strange complaints. In 1876 there 
was a select committee appointed by Parliament in England and a 
similar one in the United States to inquire into the depreciation of 
silver. In 1878 and again in 1881 the nations conferred together· 
upon the advisability of restoring silver to its ancient place. In 
1885 there was appointed in England a commission on the depres­
sion of trade. In 1886 there was a. gold and silver commission ap­
pointed in Great Britain. In 1892 another international conference 
was held. In 1895 England appointed a coiDI)lission to inquire into 
the depression of aO'riculture. In 1896 an-international congress of 
agriculture·met at Budapest and declared that agricultural depres­
sion prevailed in the entire gold-using world. 

\Vhat is this new gymptom in the affairs of men Y Why was there 
prosperity in the third quarter and dep:ression in the la :t-quarter 
of the same century In answer we must consider one vital change 
which distinguishes the two periods. In the latter perioxl, by the 
voluntary act of the civilized nations, practically all the new sup­
ply of precious metals has been cut o.ff. One metal has been de­
posed from its debt-paying function, while of the other metal, gold, 
hardly enough has been produced each ye-ar to supply the arts and 
make up the wear and tear of the existing coins. Thus by one stroke 
the increase of metallic money of full debt-paying power was prac­
tically stopped ancl the inevitable result began. Population was 
increasing and production was swelling, while the existing mone­
tary supply must suffice to do the added work. As such decreasing 
supply must measure also the increasing products it need not be 
said that those products me as nred in money became steadily cheaper. 

F ALLING PRICES AND THEm EFFECT. 

A period of falling prices began which has continued with com­
parative steadiness. It is not denied that the staple products of 
the world have fall en yearly in money value, until they m:e now 
about one-half as valuable as they were twenty-four years ago. This 
statement, to those who view it carelessly, may seem a harmless 
proposition, but indeed it involves civilization itself. 

Without endeavoring to enter into extended argument it may not 
be without profit to ask every business man here present to put to 
himself some plain and simple questions concerning the force of fall­
ing prices, which will be found at the end, perhaps, of a still sadder 
experience to be mightier even than the cannon and the sword. 

According to tho chart of prices, which is universally accepted, 
the average of prices of the staple articles of commerce fell, during 
the year 1894, 10 per cent. Let it be assumed that you, at the begin-

FALLING PRICES MEAN RISING MONEY. 

Has there been, indeed,. a great conspiracy of all the staple prod­
ucts- t<J fall in price which money alone has not joined f It is, in 
fact, the banker from whom you borrow who alone requires more 
products in payment. By what right does he justify his gain 'i 
Has dead money any right which live labor does not possess f Its 
fair-profit has already been paid in interest, why should the princi­
pal increase f 

My friend, it is but a small bridge you have to cross betwen error 
a;n.d truth. You. have only to learn that a general fall in prices is 
not a fall in the value of goods, but a rise in the price of money, a 
price which is paid in products. When silver is reduced to the level 
of a commodity it falls_ inch by inch with other goods; gold alone 
rises. Where you are deceived is in a name. You see a dollar still 
100 cents and declare it immutable while everything else falls. The 
whole pToblem is easy and natural when: once you re.alize the sta­
bil~ty of products and the rise of money. 

COMMODITIES AS PURCHASERS OF MONEY. 

If you are disposed to ~ive .this-question frank study depart :fur a 
moment from your practice of treating the dollar as a standard of 
comparison, and attempt honestly and in. accordance with the uni­
versal practice of economists to treat gold, and the money which is 
composed of and based upon gold, as things that shift in value as all 
other properties in the world admittecliy shift. 1'he business man 
deals in the main with stocks in trade, with the products of indus­
try, and as these-are his-wealth he ought not to refuse to consider 
the interests of his· own wealth as compared with those of the money 
holder. 

If you would solve the problem truly you will inquire, not h.ow 
much gold it takes to buy a given amount of your p-roduct, but how 
much of your product it takes to buy a given: amount of gold. If 
you will buy money with goods-and not goods with..money the diffi­
culty disappears. In the year 1894, when there was a general fall 
of 10 per cent in the price of commodities, you bought a dollar with 
ten of your articles, while at the end of the year you must have 
given eleven to secure the same dollar. It need not be said that 
there are certain fluctuations of price which affect specific articles 
at various times, but it is impossible that the whole body of the 
world's goods should fall or rise simultaneously in actual exchange­
a,ble value; and we are dealing here with a fall of p1ices all along 
the line averaging 10 per cent in a single year. 

PRICES STABLE IN FREE-COINAGE COUNTRIES. 

It will bring this question, apparently so simple, but yet so diffi­
cult, closer to comprehension if you inqui,re simultaneously of two 
persons in this matter. Ask the East India merchant whether his 
goods have fallen and he will answer no, while the London or .Amer­
ican merchant wiU answer yes; for where silver is the standard 
these fluctuations in price havenot been appreciable, but fortwenty 
years there has been substantial st..'lbility in the money price of all 
articles of domestic production. When all :utioles are stable in 
silver-using countries which trade with each other, is there not a 
conclusive demonstration that in the one case the money measure 
has been stable and in the other case it has risen in value, and 
thereby measures a larger amount of commodities in exchange than 
it did before Y 

But, whether this proposition be admitted or not, one tliing must 
be apparent, that the Indian merchant who has borrowed money at 
the beginnin~ of the year po;ys back only the same amount of 
products as h1s loan represented when it was mado. If, therefore, 
the proportion of gain in manufacture has been during the year 10 
per cent of the output, the Indian merchant r etains his 10 per cent 
as profit, while you pay it to the banker. If your taxes are the 
same in amount you must selllO per cent more of your products to 
satisfy the same amount in taxeS". The Indian merchant bas experi­
enced no change. If the banker has thus secured your year's profit 
the story is not yet ended, for with the generaLfall yom plant, your 
real estate, machinery, stocks of goods, and all instruments of pro­
duction have fallen in like measure, and you find yourself at the 
end of the year reduced 10 per cent in your capital, and even more, 
need it be said, in your borrowing capacity; for as your property 
depreciates your credit goes with it, ancl if your profits have been 
nothing your credit becomes more- questionable. 

I 
I 

I 
{ 
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FALLIN'G PRICES MEAN BANKRUPTCY, 

From your experience a broa.der lesson may be taught. 
Credit is not determined by a currency, but by prosyerity; and as 

with yon so with the country. The only true financial policy is one 
which will permit honest labor to earn . a sufficient surplus to pay 
debt and to retain something of the profit. Applying your experi­
ellce of a year to the whole field of industry, let us consider how 
your experience of this year will affect your industry through a 
series of similar years of falling prices. Each year yon will pay 
your tribute of money and each year treats yon with a loss. How 
~oon, with rising and all-absorbing mon.ey and with falling assets, 
you are loaded with debt and must- go into liquidation is merely a 
question of time. No country, however wealthy, can bear this proc­
ess. Sooner or later the time will come (as it came within your 
memories in the awful years from 1873 to 1877) when indns~rial · 
properties seem worthless and ready money can buy almost any­
thing at any price. That awful period followed a violent contrac­
tion in the money supply of the country, as yon well know, while 
in 1896 the whole civilized world is suffering the same results. If, 
as no one can deny, steady contraction of the supply of gold money 
has been going on since 1873, need we look further for the cause 
which has brought not only the industries of the United States but 
~ose of Great Britain and Continental Europe into a state of dread 
and misery. 

OUR INDUSTRIAL DEPRESSION NOT C.AUSED BY SILVER COINAGE. 

We were assured.that the panic of 1893 wa-s caused by the exces­
sive coinage of silver, while-we know as a fact that with the col­
lapse of the Argentine Republic in November, 1890, the great house 
of Barings had failed, and that the banks of Australia were in 
liquidation before we had felt even the first touch of panicky con­
ditions. The general fall in prices in these two countries caused 
their prostration earlier than ours, because their debts were in 
larger ratio to their wealth than with us. Indeed, it was a. gold 
monometallist, Mr. Giffen, who in 1888 predicted these troubles in 
Argentina and in Australia from the constant increase of the amount 
of commodities 1·equired to pay their debts. Is not his reason sig­
nificant when. attached to a prophecy that was. so shortly fulfilled Y 
Wool and wheat; the products. of these countries, had year by year 
fa.Hen in money price until the farmers of the Argentine and Aus­
tralia. were shipping to their English creditors- nearly two bushels 
of wheat and. 2 pounds of wool where.one had formerly sufficed. 
Need it be said that in like manner foreign creditors have been 
<hawing from us, the debtors, more and ~ore each year of the prod­
nets of our toil, and it is not surprising that Mr. Harcourt, repre­
henting a nation of creditors, should exclaim in derision, "Now, it is 
~Jt:Pected of us that we shall go around the world begging that we 
shall receive less merchandise- for our gold." 

TRIDUTE TO FOBEIGN CREDITORS. 

Last year we- exported one hundred million dollars worth of mer­
chandise in excess of import.s. That $100,000,000 went toward the 
nquidation of Our· indebtedness, while upon the basis of the prices 
Of 1873 it would have liquidated $200,000,000 of indebtedness. In 
1;he four years 1892 to 1895, inclusive, the excess of our exports over 
}mports was $500,000,000, which in 1873 would have liquidated 
$1,000,000,000 of our foreign indebtedness. '!'his process of falling 
prices has extracted 500,000,000 in four years from our industry and 
delivered it into the bands of foreign creditors, and while our debt­
paying power is being cut down and our farmers impoverished, we 
wonder that there is a m·y of distress, and that the debtor is at last 
plaiming justice at the hands of the creditor. Each man or woman 
before me is paying his or her share of this tribute, and the end is 
not yet. Tru]y it would seem that Jefferson was-wise when he said, 
"'l'he bulk of mankind are schoolboys through life. These little 
perplexities in figures are always great to them." 

During the decade from 1850 to 1860 the annual average of thll 
coinage of gold and silver was about $200,000,000. Between 1881 
and 1890 the figures were not mat-erially different, but in the mean 
time the whole ourden of commerce had been thrown upon gold, 
while the production of gold had decreased one-quarter. - 'l'o this 
situation let us apply the rnle of Locke. 

Statistics show that in this period while the supply of gold was 
diminishin~, there has been a gain of 40 per cent in the population 
of the civilized world; that commerce has increased more than 300 
per cent, and the banking power of the world has increased te:Q.­
fold. The distinguished statistician, Mulhall, states that the deposits 
in the banks of the world in 1850 were $135,000,000, and in 1889 were 
$3,800,000,000. In other words, the bank deposits have increased 
twenty-eight fold during the period in which the annual coinage 
supply of commercial money has decreased nearly one-third. It 
would not seem extravagant to prophesy out of such conditions, 
not-only depression, but possible ultimate collapse, which will shake 
the commercial world to its foundations. 

It is true, you are assured that credit instruments have to a great 
extent supplanted the coins, but the business man well knows that 
the credit system is based upon the money supply and that any 
diminution of that supply is dangerous to the whole system. At 
the present time bankers and nations are holding to their gold with 
misers' hands, and business conditions grow worse day by day. 
This country, it is true, has suffered more than any other in the 
exhaustion of its gc;>ld, until, with wealth far exceeding that of any 
other nation in the world, its supply of gold per capita is probably 
smaller than in any civilized nation. Were this country to possess 
a gold supply equal per capita to that of France we should add a 
thousand milliona to our present supply. Thus, in the gold war, 
and in the struggle against falling prices, we are more defenseless 
than the nations· of Europe, which can also, under our ridiculous 
monetary system, sa~ us of our gold at any time, as they did with 
such injurious effect m the years 1894 and 1895. 

-Bl1tffiTALLISM W1LL RESTORE PROSPERITY. 

It is not proposed here- to discuss in detail the merits of bimetal­
lism, yet the facts-of the perilous position of industry and :f:i.nance 
ought to be thoroughly understood before our people are called 
upon again to face this question in a. political campaign. What has 
been stated is not intended to alarm or discourage, but to prepare 
the business community to give to the bimetallic cause its final 
cooperation when this system of falling prices shall have wrought 
out ita-logical results. '.fhe present is a period of suspense ·and of 
hope, and while we may join in the hope, and long for a prosperity 
which we too shall share, we have not been surprised that the suc­
cess of the gol<lstandard in politics-has only brought added miseTy 
to the business community and the world of labor. We have every 
motive to triumph over our opponents because they have so miser­
ably failed to redeem their promises to the people, but, alas, we 
share with all in the misery, and ours is the greater hopelessness 
because we have no confidence in the proposed plan of restoring an 
impoverished people to prosperity by increasing its taxes. There 
are no enemies of prosperity in our ranks. We are content with 
our position in any event. If prosperity comes we shall welcome 
it with the rest. If it shall fail, then the truths of our doctrine 
will become brighter and our efforts will be crowned by a grateful 
people. We shall restore to the world the monetary basis upon 
which the world stood. until twenty years ago. 

EFFE<n' OF LEGISLATION UPO.:i MONEY. 

' Witli one of the vital propositions in this question we have dealt, 
viz, the effect upon prices of a diminished supply of money. The 
second, which much confuses even the honest thinker, is the ability 
of legislation to restore the former value to a now depreciated ·metal. 
If the phrase weTe used, "a now demonetized metal," we might get 

SUPPLY AND DEMAXD REGULATE VALUE OF MONEY. the key to the question under discussion, for who can doubt that 
These few moments to-night will not permit citation of author- the abandonment of" silver as a full legal-tender coin has brought 

ities upon the crucial proposition which we have already consid- about a depreciation of that metal, and that its remonetization by 
f3red-that money varies in its value, like any other human thing, the same nations will restore it to its former place. Upon. this ques­
·ftccording to demand and supply. Locke stated the fact to be that tion there is less doubt than there was four years ago. We have 

the value of money in general is the quantity of all the money in seen, after the demonetization of 1873, this metal fall steadily in 
the world in proportion to all the trade/' John Stuart Mill, Ricardo, value to be revived only and sustained for a time by the passage of 
~dam Smith, Jevons, Bagehot, Giffen, Goschen, and, indeed, all the the Bland law of1878. We have seen it then fall again until the 
;t.ccepted authorities in political economy, have repeated and affirmed passage of the Sherman act in 1890, when it rose almost to its coin­
~hislaw. It has remained only for the servants of a corrupt money age value in the markets of the world. Again in the summer of 
power to deny before the American people. the indisputable facts, 1893, between the months of May and August, we witnessed a sud­
facts which the great gold monometallists whom I have. cited would den depreciation amounting to 15 per cent through the act of the 
blush to question. Hard words seldom help a cause, but, if ever Indian Government in excluding silver from coinage. Another fall 
j;emptation existed to use them, the gold press and advocates in the of 15 per cent occurred within a few weeks after the passage of the 
!ate campaign have given it. Yet this gathering would fail utterly law which repealed the coinage provisions of the Shetman act. 
were not some suggestions thrown out which may lead honest men These experiences prove sufficiently that legislation does unmake 
~o reverse opinions which were based upon dishonest statements, the value of a coinage inetal, and as tlie withdrawals of the law 
and, indeed u11on falsehoods which seem to be almost unchallenged reduced its value so wilfthe support of the law raise it again to the 
in the East, because the metropolitan_ press reiterates and indorses point where the commercial nations of the world choose to hold it. 
them. , Should the law be withdrawn from gold it would :fhictuate like 

THE STRAIN oF DEMONETIZATION. silver, copper, or wheat and faliin price just like as silver has done. 
A few figures will prove the immense strain which has come- upon susTATh"'NG THE RATio. 

th.e business of the world by the demonetization of silver and the For seyenty years France substantially held the ratio of 15tto 1 
throwing upon gold (\f the whole burden_o:£ commercial transaction,s. throughout the world. This can be done again. In wealth and 
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population we are stronger now than was France when she held 
the rat]o. Yet it was boldly denied during the late campaign that 
legislation could ::ttfect the >a.luo of coina.~e metals, and it was o>en 
brazenly insisted that the free coinage of silver by this wealthiest 
of all nations would still lea.ve the silver dollar worth 53 cents in 
bullion. Indeed legislation alone gives value to money, as money 
is made by governments :mel the stamp gives the money v:tlue, 
whether it is silver, gold, or paper. It is bec:tuse the nations agree 
to the conversion of metals into money n.t a fixed ratio between 
them that the price Lecome.s conclusive upon the world. So, as in 
the middle of this century, unexpected millions may be drawn from 
mines, all convertible into money, and there is no chango in the rela­
tive value of the metals. The art-s, it is true, are large consumers, 
but their effect is trifling, and dominated by the monetary use. 

THE GREAT DEBT-PAYING POWER. 

It must Le noted that the dominant use of metals as money is 
actually a use. Tlle money is not idle, and if it were not valuable 
to Government the mint purchase would instantly cease. What is 
this use~ It is not m~ten; the arts can flourish without it; the 
wear and tear is but slight. What then is the work that has for 
centuries given the value and influence to these metals! In answer 
it may be said that the work of money is greater than that which 
any single commodity on earth has to perform. It is a universal 
liquidator of debts. The precious metals are commodities which, 
when stamped with the Government die, the commercial na,tions 
compel everyone to receive in payment of every obligation. It is 
not a question of billions but of trillions. If they be tendered and 
refused the debt can not be otherwise enforced. It is this great law 
of legal tender wilich fixes this mighty use. Because the stamped 
Lullion of the world will do the supreme work of paying all the 
debts of the world it can not fall below the measure fixed by the 
world·'s tribunals. So many ounces of gold, so many pounds ster­
ling, and all men shall receive it for debt. Such a la.w is clearly 
ali controlling if the nations of the world unite to fix it upon all 
men. The debt-paying power is. the greatest power gi>en by 
human law to any finite thing. The demand for wheat may fail 
absolutely :::tnd corn may take its place, but when every commodity 
on earth is mane by law convertible in sale into a given amount of 
gold, tile gold must become the ruling commodity of the earth. 

This single debt-paying function is one of insatiable, inevitable, 
:::tnd eternal demand. It is the regulation of the contract relations 
of tile world. It rules commerce; it makes and unmakes exchanges 
ancl becomes indispensable to man. So mighty is this debt-paying 
capacity that paper endowed with it by law will perform the func­
tion of gold. There are limits to this power, it is true, but tilat 
redeemable Government paper, if given full debt-paying power, and 
limited in amount to the necessities of exchange, will perform the 
exchange function of gold history has repeatedly proved. It is 
because of this tremendous utility in the discharge of debts that a 
scrap of paper can become a mighty instrument. In short, a thing 
which will pay every debt in the world is the most powerful thing 
in the world. If tho law undertakes to define the things which shall 
exercise this tremendous function the law should be framed to do 
justice to tho people upon _whom the instrument is imposed. 

THE QUANTITATIVE THEORY OF MONEY. 

C:tn anyone doubt tha,t the quantity plays a great part in the 
oper:ttion' Clearly everyone who exchanges is in search of this 
instrument. The more the exchanges the more vital it becomes. 

The struggle for money is not a figure of speech; it is an awful 
reality. I may have a palace, a mine, and a factory, but if I can not 
obtain money to satisfy my present debt I am a bankrupt. I must 
get it somehow, at any sacrifice, or commerce pronounces my failure. 
Every business is regulated so as to command money at the neces­
sary t.ime, and other assets will not answer the purpose. It is the 
food of industry which must be obtained or industry dies. To 
assert, then, that the amount and location of lawful money are not 
of importance, yes, of supreme importance, is to affront reason and 
to encourage a dangerous error. If there is not enough for me, or 
if it is where I can not get it, nothin~ else is able to rescue me from 
ruin. I must go down, as thousands nave gone down, to failure and 
disgrace, though the fruits of my toil ::mel sacrifice lie abundant 
about me. · 

At such a time what shall I say of tho law which has forced me 
to tilis single method of paying my debts and then failed to supply 
the necessary amount at tile necessary place to enable roo fairly to 
obtain iU Would! not give any amount of my products to prevent 
this disaster¥ Assuredly. I would not ask the price, for necessity 
commands. I would sell cheap, cheaper, and yet cheaper, if you 
would give me this single instrument for the satisfaction of those 
who ha,ve a claim on all my assets. This is-not extreme. These very 
occurrences were common in1893 and 1894, when there was a genera.! 
ten~ency to withhold money and to refuse it in exchange for prod­
nets. It is admitted that $15,000,000 of gold, sent from France to 
I .. onclon upon the failm·e of the Harings, averted a disaster which 
wonlll have affected the whole world. If the Government allowed 
me to tender a piece of ground, or some mineral from the mine, or 
goods from my factory at a given rate, I should not be at the com­
mand of the money lender. 

_. 

EXACTIONS OF THE MO~"EY LE:'\'DF.R. 

To le:.tve tho debtor and consider tile lender offers new develop­
ments. If he can lend me when money is plenty and limit the -
supply when I pay, it is clearly to his a<lvanta,rre, bec:iuso I must 
sacrifice more goods to satisfy him. If he lends when money is scarce 
ho gets high rates, :::tud if Ilo can keep money scarce he can a,Iso 
make me sacrifice in payment. Locally we can conceive of one 
man in control of all the loanable money, and it needs no detail to 
show ho he could withholtlilis supply both to obtain a high rate 
and to exact unfair advantage in payment. We may make every 
allowance conceivable for generosity and fairnes , the motive is all 
one way and tl1e borrower is helpless. Extend this ·scene now to 
the national field, and the element of selfishness in motive increases 
with the size of the field. We may expect to find the wealthy and 
compact sections playing a money game without much cousidera­
tion for the remote and poorer sections, which are, as it were, a sort 
of retail customer, hard to reach and small in trade. Higu rates 
and special returns are inevitable. In such case money is not a. 
measure of value but of power. 

But go beyond the sea into the whole world and motives of na­
tional and sectional good disappear. Here is the creditor with his 
bond, who feels no mercy. Clearly, if he can limit the money sup­
ply and get two bushels in payment where one sufficed wilen the 
loan was made, he will do it. If he can increase his annual return 
we must expect it. \Ve ought to tind the manipulation of curren­
cies and debts on a grand scale when the world becomes the debtor; 
and this scene is not wanting. To say that tile mass of mankind, 
which has need of money because it makes contracts, has no inter­
est in maintainin~ a full and generous money supply and to curb 
the greed of the lender, is to make a farce of political economy. 
While the control of the majority is the accepted principle of gov­
ernment, it is not difficult to see how a few can be made to own the 
majority, if money, the great instrument for subjection, is under 
control. Behind stands the cannon to sweep the wa,y tilrough flesh 
to rescue property. In 1896 all the powers of capital flew to the 
defense of its control of money. 

A DEPRECIATING DOLLAR HAS BECO::IIE HONEST. 

Now, let us be honest and bold in truth. At this moment what 
is called a depreciating dollar is the only-honest dollar, because an 
appreciating dollar has wrought ruin to mankind, which must be 
reversed. There is no morality which can drag men down to suf­
fering. There is no honesty which demands tho lifeblood of an 
industrious people. Civilization shall not be wrecked on an un­
godly falsehood. The wrong must be undone in the name of busi­
ness, of la.bor, of hum:tnity, of Christianity. The busine s man 
shall not longer pay back more than he borrowed; labor shaH not 
be cut down to starvation; humanity shall not tramp a fertile land 
in search of work; Christianity will not turn this beautiful House 
of God iuto a temple of money changers. If you take from me 
more than you lent you rob me. If I pay you that share of my 
labor which your loan represented I am honest. What matters it 
if you rob me with a dollar or a slung shoU Much ma,tter. If you 
rob me with a dollar I lose all and starve; tlle highwayman takes 
what is on my person, and I have been merely stunned. Yet the 
ono seems to be honor, respectability, wealth, power, leadership, a 
crown of human glory, while the other is Lase, criminal, to be 
hunted clown, imprisoned; yes, lawfully shot in the act. 

UNPRINCIPLED WEALTH. 

\Ve will not charge to the wealthy, as a class, a deliberate pur­
pose to do wrong, lmt there are those who know the truth and are 
tilus responsible for the offense. Those newspapers, for example, 
which suppress the truth for gain; those leaders in finqnce and 
business who see their profit in the sufferings of men, and lnttefully 
try to degrade and discredit us who plead for justice. 'fbese we 
put in the pillory. In the face of the awful bankruptcy which has 
hung over us for four years, it is not right for us to join in the cry 
of hope when there is no hope. Would to Heaven there were, and 
that we might join in the common rejoicing, for while we object to 
ruin we shall share in the common prosperity. 

TARIFFS AND TRUSTS THE CREATIONS OF liiONOMETALLISlL 

And most pitiable is the misunderstanding out of which the cry 
for a protective tariff and a denunciation of trusts arises. There is 
nothing to be expected but t:triffs and trusts till the world's experi­
ence of the last twenty ye:trs is reversed, and both the precious 
metals are brought to coinage. DeLaveleye long ago declared that 
monometallism had killed free trade. We can not blame men for 
seeking the protection of the law when each year is reducing .their 
assets, increasing their debts, and cutting off their profits. With 
falling prices the time comes- when competition is fierce, beca,use 
men must keep out of bankruptcy. The first demand is that for· 
eigners be excluded from tho contest, and a tariff results. Then 
home competitors, groaning, bleeding, and fainting, call a truce1 combine together to stop the fall of prices, to cut down duplicatec.L 
expenses, to halt the deadly competition. 'l'Ilat is the trust. We 
have recently heard that the sugar trust was formed after years of 
competition which yielded no JHofit. Most of the trusts can say the 
same. Do not be hasty, friends; Mr. Searles was not all w,rong. 
How else shall this deadly conflict be a>erted It is a union fo:r 
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defense continued until the ~;p·eat staples of trade stand combined. 
In success their methods, it is true, are wicked and their power 
abused, but it must not be ignored that the falling prices of twenty 
years m:e the main cause of these development.s in our industrial 
life. 

THE RICH RICHER, THE P OOR POORE R. 

But, who pays tho bills ! "Aye, there's therub!" Itistheywho 
must havo these staples for life-the people at l::uge-who can not 
combine, but must eat, drink, be fed and comforted, and while 
they still suffer, helplessly, the constant full in tho price of their 
products they are also tho contributors of tho profits, just and 
unjust, which the trusts and protected indnstries can exact. Thus 
the unprotected pour from their ever-scantier earnings into tho cof­
fers of those who are strong enough to resist the blows of falling 
prices. Thus have the people been drained of their wealth, and 
suffering pervades tho mass of the workers. Their we.alth has been 
collected by the powerful. The rich become richer and the poor 
poorer because the one can avert the drain of falling prices and the 
other can not. Great fortunes accumulate ancl men decay, and 
from this inequality, this injustice, this feebleness under extortion 
went up tho cry of 1896 which must be answered with justice. 
They were seen issuing from the cave of Adullam, those in distress, 
in debt, and discontented; but they were the people, their leader 
was tho King, and God know that David was fleeing from the mur­
derous javelin of Saul. 

~LAWFUL WEALTH. 

We return at every point to the central issue of u the distribution 
of wealth." It will hardly be denied that it would be a gain to tho 
Republic if the enormous fortunes of the wealthy few in our land 
hacl been distributed into competencies for the deserving and the 
industrious many. It is not propose(l to accomplish such a result 
by communistic methods, but that we should shape our public 
policy to discourage monstrous accumulations in the present and 
the future is a healthy proposition. This appears with added force 
when the methods are studied l)y which great fortunes are accumu­
lated; and here lies the spark of our .policy which may kindle a 
forceful and productive fire beneath the boiler of politics rather 
than the wasteful and destructive conflagration of anarebistic fires. 

It is not righteous that men should fatten upon their fellow-men 
nuder tho protection of the law. Those fortunes are unchristian 
and hateful which are built upon stock jobbing, upon financial 
piracy and violation of law, fraudulent capitalization, railroad 
wrecking, suppression of honest competition, tax dodging and dis­
crimination, unequal railroad rates, oppressive litigation, political 
jobbery, manipulations of money markets, oppressive monopolistic 
rates, exactions from the weak, judicial, legislative, administrative 
favoritism, and mighty conspiracies of the strong and wealthy. 
These are evils which tho grea.t arm of the Republic should cripple 
for. its own safety; and each one of these evils bas its root in selfish­
ness and greed. Fortunes gained by these means are ungodly. If 
they are not unlawful, they must be made unlawful. Progress 
made with these instruments is toward the brink of dissolution for 
our Commonwealth. 

DEMOCRACY MUST PROVIDE A REMEDY. 

The forces of 1896 were gathered to contest with all these evils . 
'l'he Democracy is not unequal to the task, nor should it fear that its 
doctrine of individualism will be perverted If all the evils are to 
array themselves in solid and stolid opposition how can man with­
stand unorganized Y The socialistic tendency is ono of protection 
and not of choice, and if assaulting forces are mighty in organiza­
tion one of two courses is open-either to break their organization 
or organize more powerful. than they. To regulate organized 
power is the problem with which wo have been dealing. This fail­
ing, the combined power of tho right must be utilized, and the only 
r ecourse now apparent is the government of the people. If such 
political method be called socialism it will not threaten unless the 
enemy can not be put down with the present system. To accom­
plish our ends it will not suffice to make laws. There must be an 
awakening of the public conscience. \Ve must excite confidence in 
our pnrposcs, in our methods, and our deeds. It is true that we 
haYo been misrepresented and 

A DESP E 11ATE CONTEST TO COME. 

th :-~ t we shall still be held up to scorn :md derision, but all these 
forces of intimidation must find us strong and dutiful if the mighty 
work wo have undertaken is to be carried out. Wo attack those 
who hold the grea t forces of civilization, who can indeed make us 
nnhappy, who can degrade us in the eyes of men, and we must have 
tho fnith ancl courage of Christian men to make the sacrifices that 
arc before us. Something was gained b y our patience nuder abuse 
in tho last campaign ; something bas been gained by our exhibition 
of loyalty in accepting tbo results of ihe late campn.ign, even though 
wo believed that wo had been juggled out of a victory. We have 
the sympathy of hundreds of thousands who were honestly alarmed 
in the late campaign by the false cries of our opponents. Tho 
business commnnity is disgusted with the false pr01)hecies of pros­
purity and is now more willing to give ns an honest hearing. If 
our cause is just, time will not weaken it. We can afford to be 
reviled if we ultimately shall be justified. A glory born of suffer­
ing is tho highest known to mn.n. 

RESCUE OF THE CO:\IMONWEALTH. 

The aim of our new civilization is not the special but the common 
wealth. This aim has been perverted and inverted by the processes 
of this generation. The many cry out to us for justice, and ask bnt 
the reversal of false laws, which heap up mountains of wealth 
while the multitudes starve in the valleys. 

Let ns stand as warriors for the rescue ; a rescue to be accom­
plished at any price which nature demands. Selfishness and greed 
have triumphed long enough, and it is time that Christian sym­
pathy found valiant champions. The contest will not be easy, but 
desperate and cruel. But if we prevail we shall subordinate money 
to humanity; we shall lift up the suffering, give a smile for tears. 
It is worth all sa.crifice to bring back hope, goodness, charity into 
the hearts of men. \Ve are enlisted for the cause, even though the 
scribes and chief priests seek how they may destroy us. 

' ' THE GOLD FAMINE. '' 
[ADDRESS BY HON. FRANC[S G. ?o.""EWLA.."\"'DS, AT CARNEGIE IIALL1 NEW YORK CITY, 

ON FRIDAY EVENrNG, MARCH 5, 1897.1 

Mr. Henry M. McDonald, president of tho New York Bimetallic 
Association, in introducing Mr. Newlands, spoke as follows: 

LADIES AND GENTLEMEN: The widely separated sections of this 
country represented by those wl10 deliver the addresses making up 
this course indicates that tho money question is not local, but 
national in interest and character. 

Already two exceedingly able addresses havo been given by our 
great leader, a resident of that State whose broad prairies merge 
themseh'es into the foothills of the Rockies. The speaker of this 
evening will be followed by one whose home is the "Zenith city of 
the great unsalted sea of the North; the course will be closecl by 
one coming from the State upon whose bleak shores the Pilgrim 
Fathers lanued well toward three centuries ago; while to-night we 
will be addressed by a resid6llt of the far off Silver State, the R on. 
Francis G. Newlands, whom I now take great pleasure in introdu c­
ing to you. 

Mr. New lands spoke as follows: 
ADDRESS OF 1\lR. NEWLANDS. 

LADIES AND GRr TLEl\rnN: I have chosen as the subject of my 
address this evening, "The Gold Famine," and I propose to show 
the ofiect of the scarcity of gold upon the prosperity of this country. 
In order to avoid misunderstanding, let rnA say at the start that I 
do not' contend that the quantity of gold in the world is diminish­
ing. On the contrary, it has steadily increased and during the last 
two or three years its production has been greater than ever before 
in the history of the world. I simply contend that owing to th& 
demonetization of silver the world's requirements for money have 
gradually been thrown upon gold alone, and that these increased 
requirements have so largely outstripped tho increased production 
as to create a gold famine, with its concurrent results of t lle appre­
ciation of the value of gold and the depreciation of the value of 
property measured in gold. 

Throughout the ages gold and silver ha e stood side by side as 
tho acknowledged money metals of the world. In 1816 Great Brit­
ain went to the gold standard and the only nations which followed 
her example prior to 1873 were Portugal and Turkey. I imagine 
that it will be difficult for those who contend that tho gold stand­
ard was the cause of England's greatness to account for the feeble .. 
ness and impoverishment of Portugal and Turkey. H owever this 
may be, I wish to call your attention to the fact t hat prior to 1873 
almost all the nations of the world used gold and silver, and ad­
mitted both metals to coinage at a valuation of about 15t ounces or 
16 ounces of silver to 1 of gold, and the relative value of these 
metals was maintained by free coinage. In 1873 commenced the 
movement of tho various nations of the world toward tho gold 
standm·d, in which movement the United States unfortunately took 
the leau, her example being followed first by Germany, then by 
Sweden, Denmark, and Norway, then by France, and later on by 
Austria and l{ussia and other countries. Tho effect of this move­
ment was accurately predicted by Dr. Linderman, the Director of 
Mints of the United States, in h1s report for the fiscal year ending 
June 30, I873, and as it is really the basis of my remarks, yon will 
indulge me while I read a few sentences. He says: 

The countries adopting gold as the sole measure of value have, as a necessary 
consequence, assigned asulisidiaryposition for silver. This system increases the 
use of gold as money and decreases that of sil>er for the same purpose, or, in other 
words, enhances the value of one and depreciates that of the other. ·while the 
demand for ~old for coinage has materially increased, large quantities of silver 
hithert o in mrculation as standard money in Germany, Denmark, and Sweden and 
Norway, and constituting treasury and bank reserves in those countries, will, 
by the s ubstitution of the gold standard, be thrown on th e markets as bullion and 
aiel in its f m·thbr depreciation. 

And on page 21, under the head "Increasing demand for gold," 
ho says: 

The graunal adoption of the gold s tandard and the consequent demonetization 
of silver will, of coarse, be followeu by an increase in the value of gold, or, what 
is the same tMng, a decrease in the price of articles measured by it. Indeed, it is 
quite certain that this effect is already perceptible in some portions of Europe. 
Be that as lt may, however, it is safe to assume that Germany will soon have 
substituted three hundred millions of golcl for silver hitherto usecl as standard 
money, and that Denmark, Sweden, anu Norway will require nearly as much 
more in consequence of changing their standard from silver to gold. NoW", add 
to the fore~oing the requirements of France and the United States in tho near 
future, anu it will be readily understood that gold must appreciate in value. 
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This report is curious, for, though it was written in 1873 by a 
~old-standard man who approved of the demonetization of silver 

'It admits what has b een so vigorously denied by the gold devotee~ 
of modern days, that the inevitable effect of denying silver free 
coinage is the appreciation of gold. 

Yon will obsei:ve that the prediction of Dr. Linderman has been 
verified by events. There has been for many years a gradual decline 
in prices which has disastrously affected trade and business, and 
has injuriously affected the r elations between the debtor and 
creditor classes and the debtor and creditor communities. · 

I shall not attempt to enter into any elabomte proof that prices 
have declined, for this is a m:1tter that is in the knowledge of every­
!Jody. We all know that prices of products have seriously dimin­
Ished, and that, on an averagd, the property of this country in its 
various forms has diminish e.! from a third to :1 half in value. 

Now, what do we mean when we s:1y a thin(Y' has diminished in 
value. W e mean, simply, that its money price has gone down, and, 
as the money movement of the world has tended to make gold the 
only money, we mean its gold price has gone down. In other words, 
~ giYen amount of gold will buy more of products and property, 
and so, as compared with products and property, gold has gone up, 
and, as compared with gold, products and property have gone down. 
You will observe, therefore, that the terms are correlative. Depre-

. ciation of property means gold has gone up. Appreciation of gold 
means that property has gone down. \Ve all recognize the fact 
that values are regulated by supply and dema.ml. If the supply of 
a thing remains tho same while the demand increases, then the 
thing will increase in value. If the supply of a thing increases 
and the demand increases in a still greater proportion the value of 
the thing will increase. And so it is with gold. While we admit 
that the supply of gold has increased we insist that the demand 
for it has increase(l in greater proportion, and consequently that 
gold has appreciated in value, which means that property, as com­
pared with gold, has diminished in value. 

In treating this question I wish to state that the silver mon be­
l~eve in sound and honest money. They do not believe in depre­
Ciated money or 50-cent dollars, but they do believe in maintaining 
~he equal debt-paying power and the equal value of all dollars, 
whether gold, silver, or naper. We only differ with our opponents 
as to the methods by which this equality of value and power shall 
be maintained. Our opponents insist that gold shall be the only 
primary money and that silver shall be simply regarded as the ml1-
terial upon which a promise to pay gold is stamped. And they 
insist that no more silver dollars shall be coined. We insist, on 
the contrary, that both gold and silver shall be regarded as primary 
money, and the old relative value of silver to gold shall be restored 
and maintained by giving to silver equal privileges under the law. 

The-policy of our opponents tencls to increaae the value of gold 
and its control over labor, products, and property. Our policy 
tends to stop the appreciation of gold and to restore and maintain 
a stable standard of values, and thus stop the decline in prices of 
property and products. 

ENLIGHTENED SELF-INl'EREST. 

We are told that all civilized nations have aclopted, or are adopt­
ing, the gold standard; that the scarcity of gold will create no dis­
tress; that credit has largely taken the place of money in business 
transactions and exchanges, and that the sphere of credit is con­
stantly enlarging; that what the world needs is not more silver or 
more gold, but more calls for gold in the sllape of bank notes (mis­
called money), checks, bills of exchange, promissory notes, bonds, 
all payable in gold, and necessarily by increasing the demand .for 
gold in redemption increasing its value as compared with property 
and products. 

I assume that all believe that an enlightened self-interest should 
govern nations, just as it does individuals, and that the interests of 
natioDB vary; that there is no fixed rule or policy tha.t should gov­
ern all nations alike; and the first question we have to meet is this: 
Is it to the interest of the United States that gold should increase 
in value! 

The nations of the world are divided into two classes-creditor 
nations and debtor nations. When I speak of a creditor nation I 
do not mean t hat the Government of such a nation occupies tow~n(l 
other na,tions or toward individuals the position of a creditor. I 
mean that the people of that nation iu their relations with the peo­
ple of other countries have the general relation of creditors. In this 
view England can be called a creditor nation. for almost all our 
enterprises and almost all the national Governments- of the world 
owe the people of England vast sums of money. So, also, the Unit.ed 
States may be called a debtor nation. It is a debtor nation in two 
respects-the Government itself owes large sums of money upon 
bonds, and our various enterprises, both individual and corporate, 
owe still larger sums abroad. So that tho United States is justly 
called the greatest debtor nation in the world. · 

Now, what is the interest of a creditor nation which has its money 
loaned out to other countries on time~ It is to make money more 
scarce and more valuable, so that it may increase every day and 
month and yoal'in its value, in its purchasing power, and in that way 
command more of the products and more of the commodities with 

which the people of the debtor nations for the most part pay their 
debts. 
Wha~ is t~e interest of a debt?r nation'i Not that money shall 

de_prectate ill valu.e, for any pohcy tha,t would bring that about 
might be termed dishonest, but to keep the money stable in value 
so that the debtor nation or debtor enterprises will not be compelled 
to surrender more of products and more of commodities in order to 
pay the interest and principal debts. 

These tw_o classes of nations, then_, ar~ represented by England 
and the Uruted States, and the question IS whether the same mone­
tary policy should govern both where their interests are so diverse. 

CREDITOR NATIONS. 

In reviewing the nations of the world we find that there are very 
few creditor nation~, and they are principally Encrlancl, Germany, 
an~ France, for B.elgmm and Holland do not figure iargely in inter· 
natiOnal transactiOns. France is not a creditor nation in tho same 
de~ee a~ England . and <:iermany, because she concerns herself 
chwfly with domestw affaus and engacres little in international 
enterprise. The two great creditor natio~s of the world are England 
and Germany. Through their manufactures and commerce their 
people ha,ve derived profit from the whole world. They hn.ve sent 
theil· ships .to every sea, their agents into every country and clime, 
to sell theu manufactured goods. From their profits they have 
accumula!ed large sums of money, which they loan to enterprises of 
?ther nations upon bond and mortgage. There is hardly a people 
ill the world that does not owe these two countries large sums of 
money. There is probably no people in tho world that they owe 
money to. Whatever debt they owe is mainly held by their own 
people. 

SCAllOITY OF GOLD. 

These people, then, have accumulated almost all of the ~old of the 
world, and gold is very limited in quantity. Four billwn dollars 
of gold constitute the accumulations of the world. That seems a 
large sum, but let ns reduce it to cubic dimensions. It is an uncon­
~ested an~ incontes~able fact that all of the gold coin of the world, 
If melted mto a solid mass, would make a cube of 22 feet· in other 
words, would fill a space 22 feet long, 22 feet wide, and 22 feet high 
a sp~ce little larger than the ordinary guest's chamber of one of on; 
leadrng hotels. • 

Where is the gold located t We refer to the statistical report of 
our mint director, and we find that to-day $2,000 000 000 oue-half 
of the accumulated supply, is located in Engl~nd,' Fr~nce and 
Germany, and the other $2,000,000,000 is scattered over the r~st of 
the world, but is tied to these countries by the strings of bond and 
mortgag~, so that it can be withdrawn at any time by the action of 
the creditor nations through the sale of securities in the country 
that has issued them. 

THE GOLD TRUST. 

. This is the age of the trusts and combines. The prevailing idea 
IS to control SOme product, limit its production, raise the price and 
make a profit. The scarcer the thing monopolized, the mor~ effi­
cient i~ the trust or combinati.on .. ':£'hroughout the ages nature has 
only Yielded enough of gold, ill v1s1ble form to-day in the shape of 
money: to fill a cube of 22 feet. What more favorable subject could 
there be for a combine or trust than gold 9 And who would organ­
ize such a trust! The people who own the gold. And how would 
t~ey make the combinatio~ e~ec.tivef Not by limiting the produc­
tion of gold, because that JS limited enouO'h, but by destroying the 
use of it.s only competitor, silver, which throughout the ages until 
1873, stood 'Yith r;old as one of th~ a:cknowledged money ~etals. 
The pr~ductwn of money was to be limited by the destruction of the 
use of s1lver. through le~al enactment by denying it coinage and legal­
tender quality; and this the United States, persuaded by some occult 
influence, proceeded to do in 1873. 
A~ that time specie payments were suspended, as they had been 

durmg the war, and there was no accumulated stock of either gold 
or silver in the country. Yet our country led the crusade of the 
debtor nations against silver; and, though Providence has exposed 
her richest silver treasures as a means with which to pay our great 
~ebt co~tracted. during the war, this country, owning no gold, hav­
~g no mterest m the gold trust, b?-t the greatest producer of silver 
m the world, the greatest debtor m the world, owing debts which 
it had obligated itself to pay in coin, either gold or silver, abso­
lutely denied itself-at a time, too, when the silver in the silver 
dollar was worth 3 cents more than the gold in the gold clollar-the 
powm· to use its silver mines, and not only destroyed the lecral­
tender quality of the existing silver coin, but denied silver bullion 
admission to its mints, so that not an ounce of silver could be turned 
into legal-tender coin. We thus became the greatest customer in 
the w-orld of the gold trust, and the result ha.a been the accumula­
tion of a foreign debt unequaled in the history of the world. 

EFFEOT OF LIMITING MONEY SUPPLY. 

What is the effect when you diminish the money supply of the 
w:or~d ~ The old rule ~f supply and dem~nd applies. If you 
dim1msh the supply while the demand remarns the sa.me, you in­
cre:1Se the >alue of every unit of the thing supplied. Recollect 
that there is a universal demand for money. Money is not only a 
measure of value, but it is a medium of exchange, and it differs 
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from all other standards in thn.t particular. It iB the thing itself 
that is exchanged for all other commodities, products, and properties. 

When you measure a yard of silk with a yardstick you never 
give a yardstick for a yard of silk. When you measure a bushel 
of potatoes in a bushel measure, you never give the bushel mea-sure 
:('or the potatoes. Both are simply standards of measure. But the 
dollar is not only the standard of value, it is the thing itself that 
is exchanged for all other things, and it is the thing that everybody 
is seeking for as the universal solvent. 

So a trust with reference to money involves not only the control of 
its value, but the value of every other thing in the world for which it 
i,~ exchanged. Hence the effect of the limitation of quantity in 
money is to increase the value of every unit of that money and to 
diminish the value or. price of everything for which it is exchanged. 

And so in 1873 we entered upon an era of low prices. It is true 
that the force of our original action was broken by the passage of 
the Bland Act and later on the Sherman Act, both of which delayed 
the effects of monetary contraction by increasing the use of silver 
and thus staying the appreciation of gold. But with the repen.l of 
the Sherman Act in 1893 crune the final blow, and since then we have 
been enjoying the gold standard in all its perfection; high gold, low 
prices; increased debts, diminished values of the products and 
property with which we pay debts. 

POWERS OF GOLD TRCST INCREASING. 

Meanwhile, the gold trust is extending the area of its power. The 
~ingle standard gives to creditor nations ·the control of almost all 
the credits of the world, and they impose upon almost every country 
~bat deals with them the gold standard as the price and the con­
sideration of loans. They have imposed it on Brazil and Chile 
xecently. What will this mean if carried out to its ultimate resulU 
'Why, that every unit of gold will go higher and higher, and every unit 
pf property will go lower and lower. And, when the process of liqui­
dation comes, you will find the ultimate ownership of the gold and 
the ultimate ownership of most of the enterprises of the world in 
England and Germany. A general liquidation of that kind is, of 
course, well-nigh impossible, for the victims of the gold trust 
would break the bonds that bind them. But the contemplation of 
such possibilities illustrates the force and tendency of this gold 
movement. 

INCREASED PRODUCTION 01!' GOLD. 

But we are told that the production of gold is largely increasing 
and will makfl up for the destruction of silver as money. It is true 
it has increased, for everybody is searchinl7 for it; but the pro­
duction is by no means commensurate with the wants of the world. 
More than half of the current gold production is absorbed in den­
tistry and the arts, and the remaining portion, applicable for coin­
~ge, will not make up for the tremendous destruction in the Talue 
of silver caused by its disuse and the results occasioned by the dis­
location in exchange between gold and silver standard countries. 

The weak point in the contention of our adversaries is their 
assumption that the current production of gold goes into money. 
On the contrary, the most of it goes into ornamentation, the arts, 
and dentistry. It is true that gold has been increasing in produc­
tion until it has now reached the large sum of $200,000,000 annually, 
but very little of this goes into coin. Most of it goes into other uses, 
and is, hence, as unavailable for money as are diamonds or pearls. 

Over twenty years ago Senator Sherman calculated that the 
world's stock of ~old coin was three billions and a half of dollars. 
The recent investigation of eminent statisticians, supplemented by 
the investigation,s of our own Mint Director, have established the 
fact that tho present stock of gold coin in the world is only a little 
above four billions. In other words, in twenty years the total 
world's stock of gold coin has increased only $500,000,000, or about 
twenty-five millions a year, thus pro-ving conclusively that the major 
part of the current production does not go into the shape of coin. 
Gold once used for ornamentation, jn the arts, 91' in dentistry never 
goes back into coin, w bile millions of dollars of coin are melted 

· and turned into these uses. 
CREDIT VS. METALLIC 1\IO~'EY. 

Another weak point in the contention of our adversaries is their 
assumption that the use of credit has in a large measure driven out 
the use of metallic money. No greater mistake can be made. It 
is true that tbe use of credits and of credit devices has largely ex­
panded, but this only proves that credit and credit devices aro used 
more, not that metallic money is used less. 

The form of the use has somewhat changed. ·warehouse receipts. 
for money in the shape of checks aml drafts and bills of exchange 
are now used in effecting transfe1·s instead of actual coin, but it must 
be recollected that these warehouse receipts 1.\re calls for actual coin, 
and you might as well say that the use of warehouse receipts for 
wheat does away with the use of the wheat as to say that the use of 
checks and drafts does away with the use of money. 'l'he form of 
the use has also varied in this, thl.\t instead of physically using coin 
in tbe exchanges it is now lar~ely used as the basis of credit, and is 
held in our banking institutiOns as reserves. l!""'or instance, it is 
estimated that the total amount of deposits in all the banks and 
trust compn.nies of this country amount to $5,000,000,000. These 
deposits are in the shape of gold demands, which the bank must 

respond to at auy moment. To m.:~et them the bank must maintain 
reserves varying in amount accordh1g to the conservatism of the par­
ticular banlt. Such reserves ought to be at least 25 per cent of the 
deposits, and assuming that all legal-tender paper money, such as 
greenbacks, is retired, the metallic reserves, of the bank alone, out­
side of the money in the pockets of the people should amount to 
about $1,250,000,000. 

This alone would require more metallic money than exists to-day 
in this country in the shape of both gold and silver, without taking 
into consideration the large amountofmoneythat woulcl be required 
for the pocket money of the people. The average man who reads 
of these large reserves in the bank vaults re~ards them as so much 
unutilized money awaiting investment, obhvious of the fact that 
they stand there as the representative of and the·security for the 
deposits, aggregating many times their amount, already loaned out 
by the banks on time and demand paper. It is safe to say that the 
expanding system of credit requires more coin than the old system 
of ready money, for an expanding c~edit requires a constantly in­
creasing reserve ?f coin. 

OUR NATIONAL MONEY SYSTEI\1. 

It is estimated that we have in this country about sb..'i;een hundred 
million dollars, of which about one-third is gold, one-third silver, 
represented partly by silver certificates and Sherman notes, and 
one-third paper money, represented by national-bank notes and 
ween backs. It seems to be generally conceded that some monetary 
leO'islation is required. 
I do not propose to enter into the discussion of any particular 

measure urged by our opponents, but it is safe to say that the legis-­
lation suggested involves, in the main, that the_ Government should 
go out of the banking business, as it is called, or in other words, 
that it should retire its greenbacks. They are said to constitute the 
endless chain by means of which gold is drawn out of the Treasury 
of the United States, and it is insisted that so long as this system 
continues bond issues will also continue. This involves the deter­
mination at the very outset as to whether all the Government demand 
notes, as green backs are called, shall be redeemed in gold alone, and 
whether or not their retirement will put an end to the drain on the 
Treasury. 

We find, upon inquiry, that it will not, for, accr>rding to the con­
struction put by the Treasury Department, both under 1\fr. Har­
rison's and 1\fr. Cleveland's Administrations, upon the law imposing 
upon the Government the duty of maintaining tho parity between 
the two metals, the redemption of the Sherman notes must be made 
in gold, and after they are retired we are told that the silver cer­
tificates must be redeemed in gold, and after they are retired we 
are also told that the silver coin itself must be redeemed in gold. 
It is not necessary to inquire into the methods by which gold 
redemption is to be made of all ~he various forms of alleged credit 
money, including silver. It is sufficient to say that under the con­
struction placed upon the parity clause, by both the Democratic and 
Republican Administrations, the Government can never be taken 
out of the banking business until nearly $1,000,000,000 of money, 
represented by greenbacks, Treasury notes, and silver certificates, 
and silver itself, is redeemed in gold. 

The pursuit of this policy, therefore, necessarily eliminates silver 
entirely from our currency, for if silver is once redeemed in gold it 
necessarily follows that it is not used as primary money in any sense. 
It must be disposed of, and we will, of course, realize the grave 
results following the placing of over $500,000,000 of silver as a com­
modity upon the world's market. If the silver is not to be used as 
money of redemption it is useless "for any purpose, and might as 
well be gotten rid of. It makes no difference whether the redemp­
tion of these various forms of money is macle by the Government 
itself, or current redemption is made by the banks as the result of 
some arrangement by which they are allowed to issue paper money, 
the result will be the same, silver will be eliminated from the cur­
rency of the country. 

We will assume, however, that by some proca s greenbacks, 
Treasury notes, and silver certificates are retired, and that the 
banks of the country are allowed to issue one billion of paper 
money in their place. The question then arises as to the redemption 
of this paper money. I do not understand that anyone contends 
that they shall be allowed to issue :fiat money. If this paper money 
is to be redeemed in gold alone the inquiry naturally arises as to 
whether the banks can stand the strain any better than the Federal 
Government has, and if it is to be redeemed in either silver or gold 
the inquiry also arises why should not a. similar privilege be given 
to the Federal Government. Is the credit of the banks any better 
than that of the Government, and can they be expected to stand a 
strain which the Government itself has found it hard to endure If 

GOLD REDEMPTION. 

If the bank notes are to be redeemed in gold alone, as many con· 
tend, the inquiry naturally arises as to what reserves should be 
kept as a safety fund for their redemption. The prevailing idea 
of the friends of bank currency seems to be that a redemption fund 
of 5 per cent is ample, and yet in the case of the United States 
Government we have found that a redemption fund of 33! per cent 
has melted away during the past four years. Will any sane man 
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contend, in the light of such an experience; that a redemption fund 
of 5 per cent would be sufficient? How long would a redemption 
f1md of $50,000,000 last for the redemption of one billion of bank 
currency in existing trade conditions? For years the balance of 
trade has been against us, principally because of the low prices of 
our farm products, which used to pay foreign demands against us 
and leave us a balance, and which now, becauseofreduced values, 
are insufficient for that purpose, causing the balance of trade to 
be against us. If an unfavorable balance continues to exist-and 
that must be the case so long as the agricultural depression lasts­
gold will be demanded for export, and if the Government is out 
of the banking business, the banks will have to furnish it, and 
bank notes will be presented for redemption in gold just as greE'n­
backs have been during the past three years. 

Now, I contend that the banks have enough to do in meeting 
the claims of their depositors. The business of a bank consists in 
borrowing the money of its depositors on call and loaning it on 
time. This business is in itself a dangerous business except in 
times of extraordinary tranquillity. The bank gambles upon the 
prospect that its depositors will not all at the same time call for 
their money, and hence lends on time, of greater or less length, 
three-fourths of its depositors' money, retaining about one-fom·th 
as a reserve. When you impose upon the bank the additional 
obligation of a lot of call notes for gold, redeemable on demand, 
do you not impose upon it a strain which it will be impossible for 
it to bear? Will not every depositor in the country be watching 
the gold reserve of his bank just as people generally have been 
watching the gold reserve of the Government, and if such gold 
reserve falls for a moment below what is regarded as the line of 
safety, will not the fall precipitate a run upon the bank by both 
depositor and note holder, and will not the danger of financial 
cyclones be thus increased? 

When we review the history of the past three years, the numer­
ous panics and semipanics which we have had, it is amazing that 
any proposition so certain to result in a sense of public insecurity 
should be advanced for a moment. I do not believe that any bank 
in good standing in the country will avail itself of this extraordi­
nary privilege, and I believe that any bill that is passed providing 
for large issues of bank paper by banks will be totally inoperative 
because of the unwillingness of solvent banks to subject themselves 
to such a risk. 

WHAT KIND OF MO~ WILL THIS BE? 

Is the paper so issued to be a legal tender? No. Is it to be a 
debt satisfier? No. It is mere confidence money, useful for no 
other purpose save to expand the already largely expanded volume 
of credit. If a depositor deposits such bank paper, his deposit 
runs in dollars, and he can refuse to receive it when he withdraws 
his deposit. If a man borrows from a bank and is paid in such 
currency, and gives his promissory note for the amount loaned, 
the bank can refuse to receive such currency in payment of its 
loan. To call it money is a misnomer. A bank note is simply an 
engraved promissory note of a bank without interest. 

WHERE WILL THE BANKS GET GOLD FOR REDEMPTIO~? 

Tlle next inquiry is where and how the banks will get gold for 
redemption. rrhis involves an inquiry as to the probable needs of 
this country for gold in case it establishes irretrievably the gold 
s tandard and silver is eliminated from our currency. 

As already said, the bank and trust company deposits of this 
country amount to about $5,000,000,000. These deposits are loan~d 
out. It will hardly be contended that banks can safely get along 
with less reserve than 25 per cent of their deposits. 

For the security of their depositors, therefore, the banks should 
hold $1,250,000,000 in gold, and for the security of their note issues, 
aggregating, according to present views, a possibility of 81,000,-
000,000 in issue, a redemption fund of 5 per cent, amounting to 
$50,000,000 more, would be needed, $1 ,300,000,000 in all gold, 
nearly one-thlrd of the existing stock of gold coin in the world. 
Where will you get this gold? We now have, according to our 
Mint Director, about $600,000~000 of gold in this country. Where 
will we get $700,000,000 more? 

The friends of the gold standard insist that golcl can always be 
secured, but where shall we go? To England, France, and Ger­
many? The answer comes that they already have one-half of the 
gold of the world. But they need 82,000,000,000 at least for re­
serves, and they view with alarm any exodus of gold which di­
minishes these reserves. The exports of a few millions of gold 
t o this country, more than the usual amount immediately causes 
a rise in the rate of discount in the Bank of England so as to 
check the flow. And if England, France, and Germany require 
$2,000,000,000 of gold , ancl this country requires $1 ,300,000,000 of 
gold, how will the other seven hundred millions do for the rest of 
the world? 

Will this be sufficient for all the other countries of Europe-for 
Russia, Ausb:ia, Italy, Spain, Portugal, and the other countries of 
Em·ope, as well as Asia, Africa, South America, Central America, 
Japan, and the islands of the ocean? And while we are strug-

gling to get these other seven hundred millions of gold, what! 
effect will it have upon Russia and Austria, bQth of which coun­
tl'ies are now struggling to get upon the gold standard, both of 
which have accumulated large sums of gold in their treasuries, 
and both of which are afraid to make gold redemption of their 
uncovered paper money lest the gold should slip out of their boun­
daries like water out of a sieve. 

What becomes of this great movement of civilization toward 
the gold standard; if England, Franco, and Germany, with a popu­
lation of only one-tenth of the world's population, demands one-half 
of the gold of the world, and America, with a population of only 
one-twentieth of the world's population, demands one-third of th~ 
gold of the world? Take the Mint Director's report as to the gol<l 
stocks in the various countries of the world; look on the map of 
the world and view vast populations struggling for the possession 
of gold, then tell me where, when, and how the United States can 
add seven hundred millions to its existing stock of gold? 

CRAZY INFLATIOY. 

This suggestion of a bank currency which is to take the pl~ce 
of the paper issues of the Government involves the craziest infla.­
tion, an inflation which has no parallel in history, and which 
stands condemned by the experience of all mankind. 

An examination of the world's stock of money, as shown by the 
Mint Director's report, discloses the fact that the world's money 
consists of about $4,00Q,OOO,OOO of gold, 8!,000,000,000 of silver, 
and $2,500,000,000 of uncovered paper money. Upon inquiry w~ 
find that the countries which issue the least uncovered paper 
money are the countries that have the best credit. The total un· 
covered paper issues of England, France, and Germany combined 
are less than the uncovered paper money of the United States; 
and an examination also discloses that the only debtor nation in 
the world which has been able to keep its paper money at a pa_r 
with gold is the United States, and we have only been able to do 
so during the past few years by large bond issues. 

Russia has over five hundred millions of paper money at a very 
heavy discount, and no redemption is made, though Russia has 
been attempting for years to get sufficient gold on hand to make a 
gold redemption. So also with Austria. Austria, according to 
the Mint Director's report, has over $294,000,000 of uncovered paper 
money, also at a heavy discount. So also, with Italy, Spain, .and 
Portugal. There is not a single debtor nation in the world that is 
on the gold standard that is able to make gold redemption except 
the United States; and yet, in the face of this experience, .with 
this large amount of uncovered paper money in cil'culation in the 
world, of which only a small proportion stands upon a parity with 
gold, we are told that we should add to the uncovered paper money · 
of this country, and trust to the banks for the supply of sufficient 
paper currency. 

REDEMPTION IN SILVER. 

It is clear that this country can not expect to obtain sufficient 
gold for its bank reserves and note reserves, and we will therefo~e 
assume that by some process the Government issues are all retired! 
and that gold and silver coin are in actual circulation, or used as 
reserves by the banks, and that bank paper is also in circulation, 
of which redemption can be made either in silver or gold. What 
will be the effect of this upon the finances of the country? This 
as.sumes that no effort is made by increasing the coinage of silver 
to restore its parity with gold, but that the present dislocation be­
tween the market value of silver and its coinage value continues 
to exist. 

I think it is safe to say that in that case you would find the banks 
of the country divided into two classes, one class composed of banks 
that make redemption of their paper money in gold, and others, less 
fortunate, compelled: by the scarcity of gold to make their redemp­
tion in silver. If silver were restored to its parity with gold, no 
discredit would attach to the bank that paid silver, but so long as 
the present disparity exists, with the present education of the peo­
ple tending to the discredit of silver, the most unfortunate results 
would follow. The gold reserves in the bank would be watched. 
Banks would endeavor to secure favor with depositors by securing 
as much gold as possible, and as there would not be .enough to go 
round, some would fail in getting sufficient gold, and so the runs 
of note holders and depositors would be precipitated. 

RESTORATION OF PARITY. 

The restoration of the parity, then, between silver and gold is 
of supreme importance. It is doubtful whether a bimetallic sys­
tem can be successful which does not maintain the market value 
of the two metals upon an equality with their coinage value. And 
inasmuch as we have at this day, according to the Mint Director's 
report, $416,000,000 of uncovered paper money, money n0t backed 
by either silver or gold, would it not be better, instead of legislat­
ing so as to increase the volume of this uncovered paper money, to 
diminish it and to substitute for it new si1ver taken from the mines, 
the very consumption of which would raise the market value of 
silver and tend to restore the old equality? 
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INT.ERN.A.TIONA.L :BIMETALLISM.. 

The international bll:netallists say that they would welcome bi­
metallism; that they would welcome any system which would 
maintain in this country and throughout the world the concurrent 
use of both metals at a ratio established by law. The fact that 
the vast majority of the people of this country favor bimetallism, 
favor the free and unlimited use of both metals,. indicates that 
they recognize the eYils which arise from the use of one metal 
alone; that they are opposed to gold monometallism; that they 
believe that the business of the world is too large to be transacted. 
with gold alone; that the country's business and the world's busi­
ness require a concurrent use of both these metals-not only the 
accumulated stock, but the current product of the mines of the 
world. . 

We then agree as to the desirability of bimetallism; we both 
agree that the amount of gold in the world is too limited, and that 
there is no mo-re than enough of both metals to transact the mon-
etary business of the world. . 

The only point of difference between us is as to the method of 
restoring silver. Our opponents insist thatit shall be done only 
on the concurrent action of the powerful nations of the world. 
We agree with them as to the desirability of such concurrent, 
action. But we insist that our experience ever since 1873-the 
experience of four international conferences, the action of the 
powerful creditor nations of the wodd to-day upon this subject­
indicate that the concurrence o.f these nations is impossible. The 
only question is whether we shall submit to conditions which are 
at present intolerable in a debtor nation, or whether we shall do 
a'lone what we assert-it is important that other nations should 
aid us in doing. 

PROSPECT OF IN'l'ERN..ATIONA.L BIMETALLISM.. 

But what. is the prospect of the concurrence of the leading 
commercial nations of the world, without whose assent it is 
claimed that the restoration of bimetallism is impracticable? 
What are the leading commercial nations? They are the great 
credito-r nations of the world-England, Germany, and France; 
the latter occupied almost exclusively with domestic conce:rns, 
and cutting but little figure in international matters, England 
and Germany being the principal creditor nations. Look upon 
the map of the world and see how small a space those nations 
occupy. You could hardly distinguish those countries in the 
vast space which is covered by other nations of vast population, 
of vast possibilities, and almost infinite capacity for the absorp-
tion of new money. · 

The American Republic, suffering from scarcity of gold and yet 
boastful in her sufferings of her resom·ces and power, with a pop­
ulation nearly two-thirds as great as the population of these three 
countries: with more miles of railroad than all the rest of the 
world combined; with a larger commerce on her lakes than that 
of all tbe oceans; with all the vast possibilities of undeveloped 
country, asserts that without the friendly aid of these three coun­
tries the gold famine most continue, and that silver must be de­
Died its fruitful and energizing use. It becomes important, there­
fore, to ascertain what the attitude of these countries is to the 
question after twenty-three years of agitation and four interna­
tional conferences. And what do we find? That France is friendly 
to bimetallism; that Germany, once hostile, is progressing to­
ward friendliness; but that both declare positively that they will 
not act unless England joins. And what does England say? 
She declares to-day, as she has uniformly during these many years 
ef agitation, her unalterable purpose of adhering to the- gold 
standard. . 

ENGLAND'S POSITION. 

And what arguments can we use to convince these leading com­
mercial nations that it is to their interest to join us in an inter­
national adjustment which will restore the use of silver? We say 
that there is too little gold in the world for business purposes; 
that the disuse of silver has appreciated the value of gold and 
depreciated the value of all property which is measm·ed in gold. 
What does Great Britain reply? She says: "We own the gold of 
the world, and yet you ask us to resist a movement which is 
rapidly appreciating the value of that very gold. You delude 
yourselves with the idea that you own five hundred million..~ of 
gold. It really belongs to us. We have temporarily deposited it 
in your country. We have-loaned it to you on call or upon long­
time bonds, which is substantially the same, because whenever 
we want to realize on them at any time we can call them in; we 
can sell them; we can recall our loans and recover our gold. We 
can do just as we did in 189()~ at the time of the Barings fail­
ure. We wanted gold then~ and we took $90,000.000 of your gold, 
and almost bankrupted you. Yon afterwards threatened war 
with us on the VeneZuelan question. We took our gold away 
from you again, demoralized your stock markets, threatened yom· 
Treasury with bankruptcy and your banks with,. insolvency, and 
paralyzed the arm that was raised to strike us. And yet you ask 
nato abandon the position of strength which we occupy~ And 
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why? Because you say that the appreciation of gold has caused a 
decline in the value of all the products of your country-wheat, 
cotton, and wool, and all other natural ~roducts which you pro­
duce in competition with silver-standard countries. Do we sell 
these things? No. We buy them; and the less price we have to 
pay for them the better for us." 

We then po-int to her manufacturing population~ which is now 
suffering from competition with silver-standard countries, whose 
labor, always cheap, is now doubly so, measured in gold. We 
point to the land-owning class, the burdens of which in Great 
Britain have become absolutely intolerable. · 

A. OLASs-GOVERNED COUNTRY. 

What is the answer to our suggestion in that regard? That 
England always was a cla-ss-governed country. For centuries it 
was governed by the landowners. In the early part of this een­
tm-y the manufacturing class, under the aggressive leadership of 
Cobden, advanced into power, and raising the cry of cheap food 
for the operatives, repealed the corn laws, which gave protection 
to domestic farmers, and so the landowning interest became Sllb­
servient to the manufacturing interest. And how is it to-day with 
the manufacturing class? Through her commerce England has 
swept the seas of the world, carried her manufactured products 
to all nations, taken their gold and heaped it up in her banks and 
treasure-houses, and then loaned out the gold s.o accumulated to 
other countries on bond and mortgage; and to-day the capitalistic 
class, the money-loaning class, the banking class, is the pl·edom­
inating class in Engiand, and it will sacrifice the manufacturing 
class just as the manufacturing class did the landowning class in 
years gone by. 

Some interests mnst suffer in pursuing a great national policy, 
and the people of England will stand, as they have heretofore 
stood, for the interest of the governing class of that country, a 
class which subordinates every consideratio-n of domestic and eco­
nomic policy to the desire of maintaining a constantly increasing 
control over theproducts of labor throughout the world by a cun­
ningly devised system of credits based on the gold which England 
mainly owns, and which makes her the controlling power in peace 
and war, the partner without risk in aU enterprise and produc­
tion, the absorber of wealth, fastening her tentacles upon the en­
ergies, the hope, and the vitality of all peoples bound to her by the 
golden chains of financial dependence. 

But what other arguments can we address to these countries? 
· We sayth<:.t there is not enough money in the world Their an­
swer is, " We have enough for our purposes." We say that the 
per capita circulation of England . and Germany is insufficient­
that it is less than thatoftheUnited States. They answer," That 
is true; but it is sufficient for our purposes,. because we are creditor 
countries. The man who is not in debt needs no reserves. The 
man who is in debt and has hrmdreds of obligations that must 
always be met on demand must keep in b~nk some necessary fund 
to meet the requirement of any strain that may arise. So- the 
creditor nations can reduce their rese:r"ves to the lowest limit with­
out danger, and thus reduce their per capita circulation, while 
the debtor nation mnst always have a larger reserve and a larger 
per capita circulation to meet the constant ea!ls whlch will arise. 
Besides that, if at any time our reserves fall below what is re­
garded as a. safe limit, .and our per capita circulation becomes too 
small, we ha-ve an easy remedy. We do not need to coin money, 
to coin silver, to replace it. All we have to do is to call upon the 
debtor nations who owe us to pay up, and we then immediately 
raise our reserves and otrr per capita circulation to the required 
amount." Was not that so at the time of the Barings failu:re? 
There was a state of panic caused by the withdrawals of gold 
by Russia; and how did England recoup her reserves? By coin­
ing more money? Oh, no. She called upon America for $90,-
000,000. She looked about the world for the natiDn that was best 
able to respond to her demand, fixed upon Ame?ica, and put her, 
as I said, upon the ve-rge of bankruptcy and recouped he-r reserve. 

:BALFOUR AND SA.LI.S:BURY. 

I ask, then, what appeal can we make t-o those creditor nations 
that will swerve them from the line they have steadily pursued? 
You have observed that there is a large bimetallic sentiment in 
both these countries. That is trua But it is confined to the land­
owning and the producing classes, and they are dominated by the 
creditor class, even more st-rongly dominated than in this country. 
We have had the evidence of it in England herself recently. We 
all hoped for a restoration to power of the Conservative party. 
Why? Not because we were in sympathy with the general policy 
of that party, but because we· knew it was led by the landowning 
class of England, that Lord Salishury and Balfo.ur were at the 
head of that party, and we knew from the utterances of Balfour 

. that he was as thorough and enthusiastic a bimetallist as the most _ 
pronounced and radical bimetallist in this country. 

We ho-ped when that party was restored to power that, what­
ever its policy might be with reference to the Irish question and 
other questions with reference to which our sympathies were 
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against it, its action upon ih~ momentous question affecting the 
political economy of the entire world would be favorable to the 
interests of this country and of the world. But what do we find? 
When that party comes into power, it comes with shackles imposed 
upon it by the banking interests of England. 

FRANCE. 

And how is it with France? We go to France. and we say to her, 
"You have always been the friend of silver. You organized the 
Latin Union. You sustained silver for many years. You used the 
ratioof15t to1, and. by the free coinage of silver maintained it upon 
a parity with gold. ·You have to-day one-half of your currency in 
gold and one-half in sUver. Stand with us for the restoration of 
silver." ~ 

What is her answer? Her answer is: "It is true that we sus­
tained silver for a number of years, but it was your action in 
connection with that of Germany that forced us to suspend its 
use." What was that? In 1873 the United State3 of America was 
neither upon a gold nor a silver basis; that is to say, we had 
suspended specie payments. There was neither gold nor silver in 
the country. A resumption of specie payments was desirable. 
In 1875, I think it was, we passed an act declaring that we would 
resume specie payments. What did specie payment mean at that 
time? It meant payment in silver and gold. What was the 
interest of this countl·y? To maintain both ,metals so that specie 
payments could be more easily made. . 

What was the interest of this country as a producing country? 
It was the interest of a country that produced more than one-half 
of the silver of the world-from every aspect, financial and in­
dustl·ial-to sustain silver. And what was our action? When 
our silver mines were opening up abundantly, we declared by law 
that these mines should be practically closed, so far as any benefit 
that we should receive was concerned. We not only deprived sil­
ver of its legal-tender quality, but we also declared by law that 
not an ounce of silver should _be brought to our mints; and we 
gave notice to the world: "We regard. this silver as worthless. 
We propose to throw it upon you for absorption." 

Is it any wonder that the civilized world was alarmed? Just 
about that time Germany, having received a large subsidy from 
France, was able to go upon the gold basis as no other country 
could go. This large subsidy enabled her to make the turn without 
danger. So Germany's silver was thrown upon Fnmce, and the 
country to which we now appeal was made the victim of our ac­
tion. For recollect that the United States of America was the 
first country to act in the demonetization of silver. The only 
action that Germany took prior to February, 1873, was the resto­
ration of gold, not the demonetization of silver. She was upon a 
bimetallic basis when we took our action~ and she did not go to 
the *gold standard absolutely-though perhaps her action was 
threatened-until three months later. So this country, the great­
est debtor nation, the greatest silver-producing nation in the 
world, more interested in this subject than any other, led t.he cru­
sade against silver, and now begs France, the victim of her action: 
to help her restore it. 

What else will France say in answer to our statement that the 
world has not sufficient money? She can say, "That may be so 
with reference to the rest of the world, but we have enough. •: 
The United States has a per capita circulation of $25, and France 
has a per capita circulation of about $4.0. France. having no in­
terest in the production of silver, adhered to it loyally prior to 
and for many years subsequent to our demonetization act of 1873, 
absorbing it all at a higher price than this country-namely, 15t 
to 1. She has to-day a per capita circulation of silver of $12 
against our $8. Can she not with great propriety say that it 
would be more becoming to us to raise our per capita circulat ion 
at least to hers by increasing the use of silver before we ask her 
to join us in increasing the volume of the money of the world? 

The mint statistics show that of the 4,000,000,000 of gold coin 
in the world one half is actually located in these three countries, 
England, Germany, and France, and we all know that the other 
half, though scattered around among the rest of the world, is 
really tied by bond and mortgage to these three countries, and 
can be called ba~k at any time. Do they need more money? No. 
They have a plethora of money and loan the surplus to other 

. countries. Do they have undeveloped' areas to populate and 
build up? No. 

DIFFERENCE IN INTERESTS. 

Now, these are the three creditor nations to which the interna­
tional bimetallists propose to appeal, to which we have appealed 
for twenty years without results. Have they any hope? They 
disclose none. And as they propose no remedy except with the 
concurrenc:e of the leading commercial nations, what hope is there 
for relief from existing intolerable conditions? Do they recog­
nize the difference between these countries and our own? The 
nations of Em·ope, the gold-owning nations of the world, are the 
gold-using nations of the world. Their communities are all built 
up; their populations are fixed; there is littl!3 need of development 
in any of these countries, and hence the accumulations of their 
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citizens are invested in the development of other countries in 
interest-bearing bonds and securities. As the owners of mon'ey 
it is their interest to make money more valuable, and the only way 
they can make it more valuable is by limiting its quantity. The 
easiest way of limiting its quantity is to destroy the use of one of 
the money metals and to throw . the burden of the world's ex­
changes upon the other. 

Now, then, the creditor classes of these nations we1·e and are 
the owners of gold, and they succeeded in forming the gold trust 
when three of the greatest nations ofthe world-the United States 
Germany, and France-had just passed through exhaustina war~ 
a?d had contracted large war debts. - e- · 

TRUSTS. 

The effort of the wealth seekers of the world has been to accu­
mulate some product, either natural or manufactured,' which 
mankind universally needs or desires, and then, by limiting the 
production, to raise the price and clear a profit. Such have been 
·the corners, trusts, and combines relative to sugar, iron, steel, oil 
and wheat. All such combines have been successful where, th~ 
demand remaining the same~ the production was limited. All 
have been unsuccessful where nature or man's energy has broken 
the corner by increasing production. 

The evidence is indisputable that prior to 1873 the greatest com­
bine trust and corner known to history was organized in Europe. 
~ts purpose was not only to limit t~e production of metallic money 
m the future, but destroy the effimency of half the money in the 
world by taking from silver its legal-t-ender quality, and thus in­
crease the value of the other half in the shape of gold, of which 
represented either by cash or by interest-bearing gold obligations: 
the members of the combine were the owners. The world was to 
be deprived· not only of its annual crop of money from the silver 
mines. but one-half of its store collected through the ages was to 
be destroyed. · 

This combine has been successful. It has moved on year after 
year. and induced nation after nation to abandon the use of silver. 
We have b een foryears suffering underits oppression, and yet we 
say that the only way to obtain relief from it is to persuade those 
who are interested in the combine to relax their grasp, to enter 
into a national conference which will restore silver. How can we 
expect this, when there is no community of interest between us? 
The action of France and Germany is dependent upon the action 
of England; and how does her condition contrast with our own? 
We think we are a very wealthy nation, and we are-in every­
thillg but money. 

England's wealth consists principally in money; England is a 
creditor nation; we are a debtor nation. England has money 
scattered all over the world, loaned out on interest-bearing bonds; 
we have no money whatever loaned to any other country. We 
not only utilize all the money which we own, but all we can bor­
row from other countries. Why should these three countries join 
us? Their positions are entirely different; they are creditor na­
tions, and the United States is a debtor nation. They are in teres ted 
in having money dear and products cheap. We rely upon good 
prices for our products to pay our debts. They have a call .on us 
for all the money we have in om· country, and have gained an 
advantage by our legislation which has largely enhanced the value 
of their gold. 

Was it ever known that a debtor, by a mere conference with his 
creditor, induced him to forego his advantage? The only way a 
debtor can reduce his creditor to terms is by going into bank­
ruptcy. Are we prepared to go into bankruptcy and to repudiate 
our obligations in order to bring about a successful conference 
with our creditors? 

What reason can we give to England for urging her to join us 
in restoring silver-that it will take from gold its enhanced value? 
Her answer will be that of her royal commission: 

It must be remembered that this country is largely a country of debts 
payable in gold, and any chan~e which involves a rise in price of commodities 
generally-that is to say, a diminution of the purchasing power of gold­
would be to h er disadvantage. 

And yet they tell us that the best way of bringing these three 
countries to terms is for us to remain upon a gold basis. Presi­
<lent Harrison in his annual message declared that he knew no 
more effectual way for promoting a more favorable sentiment to 
silver in Europe than by accumulating gold here; that a scarcity 
of gold in the European reserves would be the most persuasive 
argument for the use of silver there. 

In other words, we are to distress Europe by borrowing more 
gold of her and borrowing it substantially on call, responsive to 
any demand that she may make in an emergency. One is at a 
loss to understand how a debtor can get a creditor under his con­
trol by borrowing more money of him. We had some experience 
of that when the Baring Bros. failed, and during the panic of 1893, 
and during the Venezuelan difficulty. We begin to realize that 
so long as we are upon a gold basis we suffer from any financial 
storm that occurs in the world, and that we can not take any in­
dependent action whatever in the way of maintaining the dignity 
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of the country or its power without England's calling for gold and 
driving us on the shore of insolvency. 

INTERNA TION AL UNIOX WITH DEBTOR NATIONS. 

The folly of our position with reference to an international con­
ference has been that·we have thought international action un­
availing unless the three great creditor nations of the world would 
consent, and yet theu· power in raising the value of silver is small 
as compared with that of the debtor and producin~ nations. What 
is our problem? It is to increase the use, and in that way mcrease 
the value; of silver, so as to restore the old parity. We find that 
the dislocation between silver and gold has given an advantage to 
countries that are not upon a gold basis; that they are able to pro­
duce more cheaply; that their farm products are driving our prod­
nets out of foreign markets. and that their manufactured products 
are likely to seriously and disastrously affect the manufactures of 
gold-standard nations. 

We have, therefore, a direct interest in increasing the value of 
silver. We have the interest of a debtor nation. We have the 
interest of a silver-producing nation. We h~We the interest of a 
nation that relies upon its exported farm products for the pay­
ment of its debts. We have a nation whose farm products have 
been driven down in gold price as silver has fallen, and whose 
manufactured products are menaced in our home markets by the 
products of the Orient, whose labor, always phenomenauy-cheap, 
is now twice as cheap in terms of gold. We wish to enlarge the 
use of silver in order to increase its value; and by the use of silver 
I mean the coinage of the current product of the mines, for the 
accumulated stock is in actual use in the various countries of the 
world as money, and will remain so. 

Now, to what countries ought we to go to increase the use of 
silver? To England, Fr~nce, and Germany, which have a plethora 
of metallic money-so much so that they all loan their surplus to 
other countries-or such countries as Russia, Austria, Italy, Spain, 
Portugal, and the South American countries, all of which have a 
deficiency of metallic money, and all of which are compelled to 

. keep out large amounts of uncovered paper money because of the 
scarcity of metallic money? If we wished to increase the use of 
wheat, would we go to the countries that had their granaries full 

. or to countries whose granaries were empty? Suppose England, 
France, and Germany should all open their mints to the free 
coinage of silver, how long would it remain in those countries? 
They have an abundance of metallic money. Would not this sil­
ver go speedily to other countries. Why not go directly to the 
countries to which it would ultimately go either by way of loans 
or in purchase of products and urge them to admit it.,io coinage? 

UNCOVERED PAPER. 

The financial history of the world , proves that there never has 
been enough of either gold or silver to satisfy its r equirements 
for money; and so we find, according to our Mint Director's re­
port, that the debtor countries of the world have about two thou­
sand five hundr·ed million dollars of uncovered paper . money­
paper not backed by silver or gold. Russia has S540,000,000; 
Austria, 204,000,000; Italy, $191,000,000. The South American 
States have $550,000,000, and America has $450,000,000 of uncov­
ered paper money, consisting of greenbacks and national-bank 
notes. 

Do not the countries which have this large amount of uncovered 
. paper money outstanding furnish the best market for silver, and 
would not an international conference with them, resulting in 
the coinage of silver and the gradual retirement of the uncovered 
paper money, so increase the use of silver in the world as to in­
crease its value and restore the old equilibrium, and would not we 
then have throughout the world the soundest kind of money­
namely, gold and silver-in the place of the depreciated paper which 
at present exists? For recollect that :o.ot a single debtor nation in 
the world except the United States bas been able to keep it.s paper 
at a parity with gold. -

The paper of Russia, Austria, Italy, Spain, Portugal, and South 
America is all depreciated paper. Russia has $450,000,000 of gold 
and Austria $140,000,000. Both are desh-ous of going upon a gold 
basis, and yet neither is able to do so. They are obliged to keep 
their gold locked up in their war chests, for t4ey know if they 

· should .attempt specie r esumption their gold would disappear. 
The United States is the only debtor nation that has been able ·to 
maintain its paper at a parity with gold, but how does it do it? 
Simply by grinding out gold bonds, and these really represent the 
premium that has been paid for gold redemption since 1893. Is 
not the argument conclusive that no producing and debtor nation 
can possibly keep out uncovered paper money and maintain it at 
a parity with gold without the issueof bonds, and thus constantly 
increasing its national debt? And would not this very argument, 
if presented to the debtor nations, induce them to see that it would 
be to their advantage to increase the metallic base throughout the 
world, to increase the use of silver, and to substitute silver coin 
for the depreciated paper which they now have, or for the Gov­
ernment paper which this country has, and which it maintains at 
a par with gold only by the issuanee of gold bonds? 

Bad this kind of an international conference been called-a con­
ference <?f the d~btor and producing nation~ of the world as against 
the cr~d1tor nations of the world-there m1ght have been some in­
ternatiOnal results favorable to silver; but the fact is that inter­
national conference has simply been the club with which to beat 
down national adjustment of the silver question. 

NATIONAL A CTION. 

But, my friends, are we not exaggerating the difficulties of the 
task before us? Rem em l;ler that in order to restore the price of sil­
ver throughout the world it is only necessary to ab3orb the cur­
rent production of the mines of the world at the price of $1.29 per 
ounce as against the present price of 67 cents per ounce. The ac:.. 
cumulated stock of silver is in actual use as coined money. There 
is no bullion collected anywhere in the world except her~, where 
it is constructively coined, for silver certificates ana Treasury 
notes have been issued against it and are in circulation as coin. 

What, then, is the current production of the mines of the world? 
It is stated by our Mint Director to be about 150,000,000 ounces, of 
the actual value of about $100,000,000, and of a coinage value of 
about 8200,000,000. All this product is at present absorbed at the 
existing price of 67 cents per ounce. 

To what extent can this country use silver? At present it uses 
none of the current product of the mines, but throws its entire 
production of 50,000,000 ounces, being one·thlrd of the total pro· 
duction, upon the markets of the world. It is clear that we can 
not get along without maintaining at least the present per capita 
of circulation-namely, about 8 '35 per head, counting both the 
paper and metallic money. Our population is increasing at the 
rate of 2,000,000 per annum, and we therefore require $50,000,000 
per annum of new money to maintain our present per capita. Of 
course our banks say they will supply this if we will give them the 
pcwer, but it will not be given. If the Government can not keep 
its greenbacks at par with gold without issuing bonds, how can 
the b anks keep their paper money at par without similar loss? 
For. if the greenbacks are retired, the strain of gold payments 
would fall upon the banks, and they would he subjected to a 
double strain-that of their note holders and that of their deposi­
tors. They could notpossib1y maintain gold redemption, and paper 
money would not be issued, or, if issued, would not be redeemed . 

We certainly can not get enough gold. for England, France, and 
Germany require one half of the gold of the world for local use, 
and the rest of the world can only get the other half, and our 
proportional part is small and constantly diminishing. We are 
therefore compelled to use silver. 

But 825 per capita is not sufficient. We ought to have at least 
$30 per capita, for we need more money than any other country 
in the world, as we have a great country to build up and enormous 
resources to develop. If we should conclude to gradually increase 
our per capita to Si:lO. which is 10 less than that of France, we 
would have to coin ~70 , 000,000 per annum for five years. 

• But the uncovered paper money of this country should also be 
retired. It consists of greenbacks and national-bank notes, and 
aggregates, after deducting the $100,000.000 of gold reserve in the 
Treasury, about $450,000,QOO. It will take S90,000,000 per annum 
for five years to take the place of these notes as they are gradually 
.retired. We would thusbave an annual demand for five years at 
least for $210,000,000 of new metallic money. 

·wm any man contend that with a present world production of 
silver aggregating $200,000,000 coinage value, which is entirely 
absorbed in current uses, an increased annual demand for $210-
000,000 of new money will not restore the old value of 81.29 p~r 
ounce, and with it restore the value of our farm products and other 
property which, measured in gold, has depreciated nearly 50 per 
cent in the last decade? I insist that a demand for even one-third 
of this amount would restore the old value. Yet we can in this 
country alone, without inflation of our currency, create a demand 
equal to the entire present cmrent product of the mines of the 
world, which product is now entirely absorbed by uses other than 
our own. 

INCREASED PRODUCTION. 

But the timid say production will increase as the price advances. 
No man can of course predict what the production will amount 
to. If the world, struggling through the ages in its search for 
silver, has been able to accumulate a cube of 66 feet, filling a space 
only half the size of this hall, it is safe to say that, though search 
be stimulated, effort will not always be attended by reward. 
The increased output of the mines has always resulted in the ad­
vance of civilization and prosperity, with the sole exception of the 
last twenty years, when its beneficent effects have been blocked 
by unwise legislation. 

It should be remembered also that should production unduly 
increase, it would be entirely practical to restrain production 
either by laws imposing a tax upon it, which would increase its 
labor cost, or by withdrawing mineral lands from private entry. 
The existing silver mines in hands of private owners will soon be 
exhausted, as the deserted .mining camps, once maintaining large 
populations, testify everywhere in the West. Two-thii·ds of the 
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silver of the world·is produced by the United States· and Mexico. the lia.nds of receivers. And so it is with the cotton,..growing·m­
These two countries own all the. ungranted mines of the future; gion, the price of whose products; on which all other values in 
and sliould production be np.restrained, as some,. without any-good that region depend, has- also declined pari passu with the fall in 
reason, fear, they could- unite in a policy which would maintain the price of the ounce. of silver. 
Go.vernment monopoly in mine& with a view to limiting produc- CA.USED BY ORIENTAL COMPETITION. 

tion. Thus the stores of the future would not be unduly drawn And t<f what-is it due? To competition with the oriental coun· 
upon for the present, and a calm. and equal production of silver tries, to competition with the silver-standard countrjes, a compe­
c.ommensnrate with its use c.ould be established and· secured. titfun from which the favored. region& of this country, the-New 

But, say our opponents, · the existing silver coin of the world England and the Middle States, have thus far been protected. by a 
would drift to this country. The fear is absurd, and I will not .tariff wall of fr.om.50 to 60 per cent~ Where domestic products 
waste time in arguing- about it. I can only say·that;. if it has any , are exported,_ the price· of the exportable surplus fixes the price of 
lodgm~nt ~n. the. ~o~ular mind, ~t · is easy to• provide against- it the whole, and' hence ·oul!·wheat_ gz:ower~rand cotton producers· are 
by leg.lSlatwn admittmg. to our~s on:ly the curr;ent prodrrc~of compelled to accept- for the- domestic products the price of the 
the·mlJ:leS. ~system. of pruof. d:i.xectlyfrom t.he ·mme t<? ·the-mmt· , exportable sur:plus. The prfue.of wheat an<icotton in the Liver­
could be. deYJsed w.hi~h would P.re.veniT :f~raud and. which wo~d' pool market is the price. here; differences in transportation being 
compel! foreign.co'll:ntries to retai~ tb~ silver: theynow·hrove m adjusted. Whatcompetitorshavethesewheatandcottongrowing 
actual use as com, mst.ea~ of sending It tot~ country at. a loss, regions in tl:r.&Li;veTpool market?. The silver~standard· countries, 
aa the pro~ulga~ors ofl ~h~s ·absurd..~~prociarml . . whose wages, alwa.ya phenomenally low, ara now. doubly low in 

But my time IS too lim1te<f to pernut a; thorough consideration· terms of gold by the: constant depreciation or silver- or ,.rather aJ>· 
or~his subject. .I can only cap! your a:ttention to this fact, ~at pl·eciati:on. of goid~ ' ' 
whilst the party m power adnnts the' e-vils:otgolCfmonometalli.Sm, ' Silver thel'8- is. wor~h as much as- it- ever was. In the silver­
i.t"cl~ims ~at_ bimetalli.sm is impossible without: the concunenc& standard: countries an. eunce of sil'ver will buy- as· muclr human 
of the lea~g commer<;aal powers.. lt-thmr closes the dC?or to hn_Pe, labor or of the products· of human labor as· it ever would. So that 
fbr ·_whilst~l can conceive of a;. uni~m ofr the de~tor .anili pro.ducmg yom find this· condition of things: . That as the ounce of silver buys 
natrona· Gf the world~ I can c.onceive-of· no' un1o1L mm which the: as much of w-hea-t or of cotton: in-those silve-r-standard countries 
~reat natipn::' .o~g" ali the gold' of the_ world a;nd intere ~d. in· as= it eve· woul~ the-price of the.onnce- or silver· in terms of gold 
its appr~Clation,,:w:rll en~er saye unon-terms th~t-WIU b~practi:aally fixes the. gold p:nice of our· wheat and cottorr; and hence: the gold 
de-structive of bunetalhs_m as- we understand It:. Dm·mg- ·~l these prices of. om; wheat- and cotton have• steadily declined as- the 
years-had. we a~ Execut~ve who.was an.ear:nest and true friend of gold price of the ounce of silver. ha-s declined. An<t so·it is-that 
bimetallism\~n mternational•adJustment~ould1 1?-ave-beerrseaured the wheat' and·. cotton- producing. regions-traversed_ by these-mil­
through a._ ummrof-the_ de-btor and puod_u:cmg nat1~ns:of t~·worJd. roads, which h-av..e been. dri.-ven into th&.hands of receiVers, hav.e 
Butastit:is} we-are·asked to su_-fferun.til tlrecreditornati.ons corr- been strugglingwithadversityfor:tw.entyyears_, until entirecom-
clnde · ~o be:ge~erous- and~ to ymld1 an advantage never before se- munities are· bankrupt, and attachments-,. sales, and foreclosures } 
cured m .the history of;the'world·. take the pla:ce of enterprise. ; 

IMMEDIA!l'E...ACTION. 1\IflN.AcCE TO MANUFACl!URING' STATES. / 

Beli~viJ;Ig; therefore, that-our ' difficrrlties ar~ m;aful~ due to the And', fellow-citizens of the- Eastern· States, wha11 d'anger tfrreat-
appreCiatw~ of ~~old .• andl that su<;iliJ ap:pr:ec~tiOn.. ca~ only ?e·. ens your- region?· Are. you' prepared to.invite·th&competitfun.of 
~ropped! by res~ormg:da only-competitor, Bllver • that-t~ country these silver-standard1 com1tries with the·manufacturing-indUstries 
Is- great ~d powerful enough to c!e-ate· such a use. fur .sll:ver as to . of New England andi the Middle S.ta.tes? Thus far the generosity 
restore Its old. v:alne, and that. with· the :z:.estollatiorr lll! value o: ' of the- c.ountry lia1rgiv:en you·. a. tari:ff'lawwliicli has protected :you 
~-very. ounce of silver the. val~e.'Of e-v~umtJ of p;.op.erty, whe.ther against·the ch-eap labor ofl E-nror>e; but .recollect you· are a-bout to 
It-be a- ~ushel of wheat or a, ~ound. !Jf co~n °1 an .a?re_:-o~ farm contend' with the oriental' labor~ always· exceptionally cheap, and 
Ia:nd, Wil~, be rest?red, the nat0nal-b~metaJ?st~ ~- fm., tlie. ~e- now constantly becoming cheaner and cheaper in gold as the gofd 
dmte act10n of this c~untry al~ne-, Without waiti?g-f:or. ~action price. of. silver·falls. Do. you not thinE: that you are. also futer­
?Tany other cmmtry. "'}He b~lie.v:e-that- the best_ way; of preYent- ested. iir 11tising-the- price of silver-so·a&to increase the labor-cost 
mg the-export o:IJ gol<iis. to_ o?tam .a favorable ~alan~e: ofi trade, of silver-standard countries, whose.- manufactured products are 
and Wff know o:£ only. ene way. of domg th~t: · :;tn~ that.lfY ~ ~store• now threatenillg ·t(} invade the country-and' tcr dispiac&your- 0wn:? 
t~e value-of. our ex:~o~t:;tble pr~ductf} b.y ~a1smg th~ gol~. pmce of And· can_ you devi8e any way of increasing the-price of silver 
s1lve~; . a-nd t~Uif dmum~h. the e~c~ency. of the silve-r-s~nd-a:Ld1 except by increasing·its use? So that-you· have not simply·pres­
countries-whl~ export m c~~petition With. us; Bo-r;t~ Ollis a:niJ.: ent conditions· to meet:-conditions· brought about by the· gradual 
ba~uptcy ~· a~e recognitions of the- se:r:wus .co~on of o~r paralysis of the wlie-atrgrowing, the cotton-growing, and' the 
affau·s.. A Silver bill pres~nts t~e only radical cm:~for the. eviis• •silver-mining industrie-s of this country, c.overing-a vast area, out 
of·gold req>orts and the gold_fannne. . . . ·you are~about . to meet a- paralysis· caused by the competition of 

']he people- of New Yor];r have beeu smgu~rly- fre~- tmtil re- those·veTy countries· in the· production. of manufactured goods. 
ce~tlyfrollli t:J:m ge~era! distress that ~has- affi.icted1 ~country. Your very financiaf policT, wliicli refuses to use· silver, wliich 
Be-1~e! a; creditor c:aty, Its people .ha.v.e suffered.. mainly thro_rrgh refuses to extend its use OT to give it the value in relation to gold 
thein;nvestmen.ts ~ th~ :West and South, as wel~as-· fi?-ss-of trade thatitronght to.llave; is· building up for the protecood'industries 
resulting ~o.m the:-mabihty of-the: people of those section& to b~y ofi.' New EngUtnd._and the Middle States· a. competitor· whose prod-
as4formerly; ucts will. slip: in over any tariff ·wall whicli you• may· erect. 

DISTRESS , m:SOUT.H . .A'Nn- WEST:' j 

Take--a..railroad· map-of tlie- country, mark the railroad lines· in THE TRUE. P.OLIOY'. . 

the:B.and.s of receivers; comprising about one-third' of the-raih·oa<i The-policy-of this·mmntr.y should. be to maintain a rea-sonable 
mileage- of- tlie country, railroadlf whose conditrons sympathize· tariff, wliich·wi.ll protect the labor of this C(}tmtry against- an. in­
with those-of their patrollS, a-nd' you will find! the area..of- distress . vasion of the prndu ·ts o£ the-cheap labor of Europe-, for we real­
not in the New Ehgland· 01~th-a Middle ·Sta~ , the ~e:;tt oft~ ~rn· ·ize that the:-unit of.:value of. .thlB .country is the day's .ra~o!· · that 
tee ted industries of the-country, but yon will find It m the- rmmng up.on that. every other value IS built up. We can. not dimm.1.a-h. the 
States in the: wheat-growing region, and in the cotton-growing. value of a daTS labor in this country with(mt dlm.inishing, the 
region'. .A:nd no better ·test of the- prosperity or distress of a sec- value of. evecy other unit. of pror>erty throughout. its vast area, 
tton can be fotmd than the condition of its railroads, which trans- whetherit:be the· acre- of. the faxm, .th& squar-e foot of city real 
port the things produced' and· consumed by the communities ' estate, or tha-measureof products. Realizing, then, that we ha:ve 
through which they pass. a liigh stan.darCL of value- in this- country, a high standard o.f vaiue 

And' what is the cause of the-- distres~r in this vast area? It is fon labor, and! a. high st.andard o£ va-lue- for property produced or 
f.ounu: in. the destruction of. the mining: industry of the far. West utilized.r by that· labor_; realizing that t~e-intelligence and the. colll'­
and the-.decline of the wheairgl!owing. industry·o.r the West and ,age an~ th~ e.nt_J-rgy of the people of thiS country are the produ~ts 
the- cotton-growing indnstry-~f ~ South: . . . . ·of oll! · msti~~ollS, and not the-cause; .a1·e the products of the m-

In six States and three T.err1tones the silv.er:-rmnmg· mdustry IS· dustrml poliCies we: have been pursumg~ and not the-cause, we 
the basic. industry on which commerce.,. agriculture, banking~ and should be· for a reasonable protection against the cheap labor-. of 
transportation depend; just as coal ~g ~d iron mining are Europe~ - ~he- J)I:Otection of the N~ En~and Statesl the nrotection 
the basic industries· of Pennsylv-arua. That mdus-try· has b.aen o.f the .Middle States, tp.e protectioD.L of the States. that-are about 
paralyzed by brutal legislation, and consequently all the depend- to become mannfac_tmrmg States. . . 
ent and correlated occupations and:~n~tries in thatr~on s~lffer, Bu~ we-also :~:eq~l'e a measure of pr£?tect10~ for wheat-growmg 
and almost its-entire J.Jailroad system: 1s-m the ~nds of rece~vers. a:fid· silve-r-ymdu~g and cotton~rowm~· regwns o! the coul?-~' 

And.. so. it is with the· vast wheat-g:r.owing:-:r.egmn. The-poce of fur-to-daythese:regJ.ons-are-nrodumnO'therrproducts-m competitwn 
the. product has steadily declined fio_m $L25 ~ bu:she-ld;<_J 65 cents a with silver~s-t~ndard..co'll:lltries. rphey mnst export, and the value 
busheL The. pTice of that. proa uct lias ste-a-dily falle!l m. the sGale . of. the-domes1Ji? product 1s-deterrm.ne.d.. b~ the value of the export':d 
with th price otthe·ounce o:t sil:v.e:c;.ami se rev:e1.'y-d~en:d.en.t.~d .. P!odnct,_and J~st so ~el~ as we:- ca-n. mcrease. t~ ~bor cost.m 
c.orreiate-clindustry in.tthat:regton . suffers;. and~ts. railroads ar.am silve1·-standaJ:di. countries~ m term& at. gold, bSi ralfrmg: th~ gold 
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value of the ounce of silv.er, just so surely Will we raise the value 
of our wheat and cotton, with which we mainly pay the principal 
.and interest of our fmeign debts, and, so far as .the mining regions 
are concerned, restore the basic industry of six States and three 
Ten-itories upon :which om· transcontinental railroads, with their 
branches, have relied for the profitable -part of their business­
mib·oads which, as the result of the legislation of 1893, have de­
faulted their interest and are now in the-hands of receivers, mak­
ing a desperate struggle for exiBtence by processes of reorganiza­
tion and scaling of debt and interest. 

'J.'he legislation of this country should be applied to the removal 
of the causes, and not to palliative measures such as bankruptcy 
laws, which leave a man stripped of his fortune, relieved only of 
the mOitgage which debt imposes on his courage, enterprise, and 
energy. Let us hope that in the future the protective policy will 
be so far expanded as to embrace the use of silver, and thus pro­
tect the mining region, the wheat region, -and .the cotton 1·egion. 
Let us hope that such an .industrial and financial policy will ·be 
-adopted as will protect 11ot a section, but the entire country; not 
simply the New England and 1\fiddl.e States, which, through their 
·manufacturing interests, have aecumulated wealth and become 
the creditor States of the country, but also the Western and 
Southern States, which have been thus far compelled to submit 
·to a competition infinitely more dangerous than the competition 
against which our tariff wall is now raised. 

No one can fail to recognize the· signs of the time, that the senti­
ment of-this country is more steadily every day advancing toward 
the protective idea. The school of humanitarianism whicn seeks 
to regard the whole world as one people with universal free trade 
and univeTsal brotherhood no longer "has many·Ctisciples. We be­
·gin to realiZe that intelligent interest £hould-.control tJve.ry nation 
. as it does every individual or family. That man best discharges 
his duty .to humanity who first -considers the interest of his family, 
next the interest of his community, next theinte.rest of his Sta~e, 
. and next the interest of ills nation, and then gives the baJ.ance of 
rbis love to 1lhe rest of the world. 

But the policy whiCh gives protection to a section and denies ·it 
to the nation at la.rge, which passes :laws in favor of protecting 
the 1labor of the manufactu.rers of the 'East and refuses to pass 'the 
only laws which can protect the wheat growers and cotton ,plant­
ers against destructive oriental competition, is not the enliglrt­
:ened self-interest which £hould·control a nation. 

AN O.RIE:NTAL MENACE. 

This question has not been fought out in New York, Pennsyl­
vania, and Massachusetts, as it has been in tne wheat fields, the 
c.otton ·fields, and the ·silver-mining -camps. The people of those 
:states do not realize, protected as they have been by a high tariff 
-wall against the cheap labor-of Europe, that there is a power in 
the Orient which ·threatens 'their destructio11; and when they do 
realize 'that fact, as they will during-the coming ·months, they will 
learn that the interests of the manufacturers of New England and 
the 1\fiddle States are identical with the interests of the manufac­
turers of Manchester, of Birmingham, and of the German cities, 
w_hob.ave Jos.t their oriental tmde .through the promotion of do­
mestic. industiies in .those countries, owing to the premium on 
·gold, ·and who .find that the products which they have been accus­
·tomed to throw upon those countries are forced 'back upon them, 
producing a .glut in .their domestic markets, the effects of w.hich 
we find-herein these'low .. priced]Jroducts that have slipped in over 
o.nr tariff waJ.l. 

A Ul\"'ON OF JNTERES:I'S. 

We ·may hope to -see the wbeat interest, the ·-cotton ;i.ntm·est, the 
mining interest, and the Jllanuiactming interest arganizeCLagaiust 
lthe 'banking interest, .the railroad 'inteTest, and those great com­
DJ.eroial bodies whose ·action beats .responsive to their will. For 
recollect that it is the changer£ of money, the changers ·of the 
goods, ana the transpo!!ters-of goods that :have made a union of 
~orces against the productive energies of ·the countT_y, whether 
.those productive enm·gies are manifested ,in cotton ana wool mann­
.factures in the New Eng1and and ~fiddle States, in the i.ron and 
coal industries of P~mnsy1vania, in the proiluction of wheat in the 
West and cotton i.a the South, o.r in ~he mining ·of silver in the 
,great West, .ana. you may Test assured that this country will in 
time pm·sue the policy of erilightened self-jnterest. It will realize 
that .it is to ite interest, as the producer of over one-third of the 
entire _silver uf the world, as the greatest debtor nation in the 
:world, as the greatest producing nation in the world-it will rea1ize 
-that 'it is the policy of enlightened self-inte.rest for such a nation 
to stop 'the appreciation of gold, to stop the building u,p -in value 
of every unit of the billions of gold whose present.homeisin three 
countries-England, France, and Germany. 

·Think of it! One-half of the gold of the world in the banks in 
these three countries, occupying so small a space on the map, and 
lhaving only one-fifteenth of the popUlation of the worl.d-one­
:b.alf of .the .gold of the world in their possession, and the other 
Jlalf tied to -strings by whlch they can easily d.raw it to themselves 
at any time. Shall we continue .to place our interests, our indus-

tries, our property, our values, at the mercy of those peop1e who 
hav:e accumulated that gold, and who by their financial policy 
have compelled th.e debtor ·and producing nations to recognize it 
as the only money metal, to build u_p its value and increase its 
control over the value of the products of labor, and thus tore­
duce the world to industrial and financial servitude? 

I must beg pardon for occupying yom· attention so long. My 
only excuse is that oppOTtunity to speak U.IJOn this subject inN ew 
Ym.k;, the center of go1d monometallism, is rare; that the finan­
cial policy of this country has not been made the subject of 
thoughtfUl consideration here; that the intolerence of your pTess 
has shut out calm and impartial deliberation upon this subject, 
and makes it a11 the more ·necessary tnat those-who believe in a 
true and robust Americanism should present their views freely. 
1 trust thn,t the work of the New York Bimetallic Association, 
began under conditions of such discouragement, will be vigor­
ously conducted, and that the people of New Y ark, now suffering 
from unp1·ecedented ·depression of trade, will lea.rn .the lesson 
which suffering and distress have taught thei:r br.others of the 
West ana South; tnat a depreciating money .means depreciating 
property and deClining trade, and that the truest conservatism 
requires a return t-o the wisdom of our fathers. 

"THE THEORY AND PRACTICE OF .BIMETALLISM." 
(ADDRESS "BY HON. CHARLES A. TOWNE, AT NEW 'YORK CITY, OY THURS­

DAY EV:Elii"'NG, MARCH 11, 1897.] 

.M.r. Rem:y ·M. McDonald, president of theN ew York .Bimetallic 
Association, ·in introdueing Mr. Towne, spoke.asfollows: 

Ladies and gentlemen, before .introducing to you the 13peaker 
of tne evening, 1 desire to mak:e .one ol"two .pTeliminary rema.rks. 
The course of addresses -which this association, the Bimetallic As­
sociation of New York, has initiated is composed of five addresses . 
Upon the delive.ry of the ad·dJ.·ess this evening 'four will have been 
.given. These lectures, as you well..know,.have thus far been paid 
lectures. The association has been under considerable expense . 
We ·have incurred -some .loss. W-e do .not Tegret .this. We are 
.engaged, ·we uelieve, in a contest for principle; and when yon are 
engaged in ·such a contest, and especially when, to a certain,ex· 
tent, you are pioneers, you must expect loss, and if people are 
made of the r.ignt kind . .of stuff, they will not 1mourn over -such 
losses. 

We nave more regret in the direction to which I -shall now . .refel' 
than in any other, namely, that more of .tne people .of New York 
have not been .able to listen to these addresses, and in that con­
nection :I would say that I make the statement without the least 
idea of censm·e. On the -other hand, we are vei'Y .greatly obliged 
to those who :have attended the addresses; but, in order that the 
..remaining adfuesse-s .of 'the com·se may bo heard by the .greatest 
:number possible of 'the people of this city,it·will be airee address. 
.Admission will"be by ticket-the fi.rst come. first served~entitling 
yuu to a:reservea -seat. I would also ·add that we ask your coop­
eration; we ask ~ou ·to aid in this movement by disseminating, as 
far as possible, the information ,that the .addl:ess to be-delivel'ed 
upon Friday evening next, the 19th instant, will be a free address, 
.and we ask you to invite your frieni:rs to attend that address and 
.to see that this .hall is iilled. 

.I will also state .that those who havej>urchased .reservea seats, 
if they desire a _rebate on account of this remaining addFess being 
iree, w.e Shall be veT_y glad, .upon notification, to .J:eturn you ·the 
excess of the amountJ>aiO.. 

Now ,_refening-more.particular1y to thanextlecturein the course, 
·March19, it will be delivered bythe.Ron. George Fred Williams, 
of Massachusetts. 1\ir. Williams is ·an exceedi:Q.gly clear thinker, 
a vig01'ous speaker, ·a man .of affairs, and thoroughly -practical in 
every respect. What is more, he nas the courage of his convic­
tions. There is p.robably no man engaged in this movement for 
the people, or ·-very few men, I will say, who have-sacrificed more 
in taking the .position than bas "Mr. Williams. You .will recall 
that he was a delegate to ·the Chicago convention; that he went 
there with almost.a-solid gold-standard delegation from the State 
of Massachusetts, where, in a certain sense, it is worth a man's 
comfort, .at ]east lris personal comfort, to be known .:as a silver 
.man. lie seconded .the nomination of om· standard bearer in the 
last campaign, putting llimself .in that way in 'the brunt of the 
fignt. 'Not content with that, when he was tendered tne.nomina­
tion for the governorship of Massacbusetts,1mowing that he was 
leading a forlorn hope, he came most ..gallantly to the front, and, 
with all the power he could muster and all the ability wlri.oh he 
possessed, anJ. at great self-sacrifice, conducted the cam_paign to 
the vm:y ena. 

Therefo1·e I .aslr you to fil1 this ~hall wb.en Mr. Williams shall 
address you upon Friday evening of .next week. -

Now, 1a'dies and gentlemen, I have the pleasure, the honor, of 
in~roducing to you the speaK.er of the evening. I -shall not enter 
into a.ny descriptive introduction of the S.Jleaker, because J: know 
that his address will be so eloquent, so forcible, that it will s_peak 
for itse1f. I take pleasu.re in _presenting to you the Hon. Charles 
A. Towne, of Minnesota. 
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ADDRESS OF MR. TOWNE. 
MR. CHAIRMAN, LADIES AND GE~TLEMEN: About nineteen hun­

dred years ago the great Teacher of mankind, seeking, no doubt, 
to inspire His followers with some consolation for the fact that 
so few bad attached themselves to His cause, comfoTted them with 
the saying: "Wheresoever two or three are gathered together in 
My name, there shall I be in the midst of you." . 

And so, wherever even six or seven hundred American citizens 
are gathered together in the name of this country to take counsel, 
there, in the midst of them, is the genius of liberty and of Ameri­
can institutions. 

The meeting to-night may be like a small light in a dark place, 
but it is a light destined to grow; it is lighted from the very altar 
of the noblest hopes and the justest ambitions of patriotism in the 
United States. 

A. GOVERNMENT OF DISCUSSION. 

For we are met to-night to discuss, for a little while only, since 
the question is too broad for anything like even a supposedly ex­
haustive treatment in one evening, a great political and economic 
question. We need no apology for meeting with this purpose, 
although some there are who seem inclined to deny the right, or, 
at any rate, to que tion the propriety of our doing so. We are 
here because we believe that the salvation of the institutions of 
Americ-an Government, and the ultimate welfare of the .human 
race itself, are indissolubly wrapped up in the great cause of finan­
cial reform. It is absolutely necessary that we should meet to­
gether and take counsel. It is an obligation that the form of our 
Government thrusts upon us-, and that every man born into the 
fellowship of American citizenship can not honorably avoid if he 
would. · 

In these days of combinations of secrecy and conspiracies of 
silence it is well, perhaps, to be reminded that mankind spent 
some thousands of years in the tedious and difficult process of 
evolution out from the despotism and darkness of silence and 

~ secrecy into the light and liberty of publicity and speech. In days 
when forces, vaunting themselves to be dominant in the state, are 
combining for the purpose of taking the currency and the tariff 
and other similar questions out of politics, let us remember the 
countless generations occupied in the struggle for political liberty 
whereby the human r ace vidicated for itself the right to put ex­
actly that kind of questions into politics. 

Discussions like these are the great high councils of the people. 
If the people are to govern, they must be informed; and if they 
are to be informed, they must inquire; they must investigate; 
they must examine; they must weigh; they must criticise and 
conclude, and then they must act. You can not destroy a great 
cause by simply trying to discourage people from talking about 
it. You can not build up confidence in any system by refusing 
to let it be talked about. Security is not builded upon deferred 
and postponed explanations. Prosperity is not subjective. If 
you can not see it, there isn't any. No man by" bare imagina­
tion of a feast" can fill a hungry stomach. 

No amount of mere "whooping up," by press or otherwise, can 
make the mills appear to run and society to seem prosperous, when 
everybody knows that the mills are still and nearly every man is 
upon the brink of ruin. What man~ by taking thought, can add 
a cubit to his stature? And what people can make itself prosper­
ous by simply thinking that it is prosperous, in direct contraven­
tion and contradiction of its own harsh experiences day by day? 
The fact is, fellow-citizens, you and I know that there is some­
thing gravely amiss in the United States. You and I know that 
it is your business and mine to find out what it is, and that we 
have no constituted and appointed guardians to do either our 
thinking or our acting for us. 

Our opponents have a great advantage over us in .the discussion 
of this question. It is a maxim that possession is nine points of 
the law. The gold standard is in possession. Every presumption, 
therefore, in the ordinary course of political reasoning is in its 
favor. They must simply defend. That is all. We have the 
burden of the initiative. We are bound to establish that the gold 
standard is wrong; that it has produced and is producing great 
evils, and that our remedy, by every sanction of reason that we 
may bring to the question, and by all the support we can possibly 
find for our position in the experience of mankind, is likely to 
effect a cure. 

BIMETALLISM DEFThTED • 

What is the remedy we propose? The first step in it is custom­
arily called bimetallism. And thereby hangs a tale. The word 
is comp:tratively a new word, not a generation old. It is a many­
syllabled word, and behind the sesquipedalian mystery of the 
term a great deal of cloudy thinking and a mighty sight more of 
acutepoliticaldodging have cloaked themselves. When theword 
"bimetallism" was made, there was no doubt about what it was 
made for and what it was meant to signify. The syllable "bi," 
from the Latin, meaning "two," explained easily that "two­
metallism" was intended to designate a system employing upon the 
same level of dignity and power the two precious metals, gold and 

silver. There never was any other meaning assigned to that term 
until about two years ago, when it suited the exigency of certain 
m en engaged, as I firmly believe, in an attempt to hoodwink the 
American people, and to take po session by indirection of one of 
the great political parties of this country, to make another defini­
tion of bimetallism, thus getting the people to·follow the name in 
a temporary forgetfulness of· the thing until they fetched up in 
the camp of an alien monetary system. 

They interpreted the word bimetallism; in a certain specious 
reference to the etymology of the word, a · a system wherein two 
metals are used as money. Of course that is " two-metallism' in 
one sense, and therefore, presto! it is '' bimetallism." And so, they 
reason, if you have a monetary system where gold and silver are 
employed at all, without any reference as to bow, without any 
reference to the fact that one of them may be a standard money 
and the other only a subsidiary money redeemable practically in 
it, or a mere token coinage, you have bimetallism; whereas the 
tru~ meaning of bimetallism is that the two metals at a proper 
ratio shall stand exactly equal, with the same right at the mint, 
and with the same power and privileges under the law. 

In a speech which I had the honor to make in the House of Rep­
resentatives a year ago, I called attention to this juggling with 
the meaning of this word, and, because I deemed it of som'3 im­
portance that the design b ahind it should be known, I challenged 
anybody who might thereafter take part in that discussion to cite 
~e an instance where a definition of that term had been employed 
mconsistent with the one I have here given and had there given. 
within the last preceding year and a half, by any economist of 
standing or any statesman of repute. That challenge remained 
unaccepted, save that Mr. FOWLER of New Jersey, unable to pro­
duce within the letter of the defiance any authority of an economic 
writer or a statesman of standing, had a recourse to the Century 
Dictionary, and produced the following definition from it: 
· Bimetallic. This word and its deriva.tiv~s are of r ecant oriain, M. Cernu­

schi havillg been the first to use "bimetallique" in 1869, and "bimetalJic" in 
1876. Of or pertaining to two m etals; !'pecifically, pertaining to tbe use of a 
double m etallic standard in currency. Bimetallism. '£he use of two metals 
as money at relative values set. by legislative enactment; the union of twn 
metals in circulation as money at a fiXed rate. Spacifically, that system of 
coinage which reco~izes both coins of silver and coins of gold as le~al tender 
~edl~~f~J:i.:~d ;eia~i~~~l~~.t use of coins of two metals as a circulating 

This definitiQn, properly interpreted, is wholly inconsistent with 
the construction sought to be placed upon it by the gentleman 
who brought it forward, and absolutely sustains the contention 
that we have made, namely, that bimetallism denotes a system 
where gold and silver are used under the same rights in the pay­
ment of debts, for the definition, you notice, says that both gold 
and silver coins shall be "legal tender to any amount," and that 
each shall ~ave the same relation to the system as a basic money­
notice the expression ' 'a double metallic standard in money." So 
that even upon this basis of the Century Dictionary we are sus­
tained. 

LACK OF CANDOR. . 

Now, I spend this time upon this proposition for the purpose of 
calling to your mind the real meaning of that word. To-day it 
is being juggled with. To-day you are being deceived, or the 
attempt is being made to deceive you, as to what shall be done in 
pursuance of an attempt to secure, upon the part ·of the leading 
commercial nations of the world, cooperative action in respect to 
the establishment of bimetallism. Right in thecityofNew York, 
where the papers have shown no patience whatever with the sug­
gestion of anything but an out-and-out gold standard, irrespective 
of party promises or anything else, the attempt is being made to 
carry the impression abroad and secure its firm fixture in the 
minds of the people that the promise in the platform at St. Louis, 
and the object professed on the part of a large number of public 
men to bring about bimetallism by international concert, will 
have been fulfilled if they succeeded in securing an a~reement 
among the leading nations of the world which shall result in the 
adoption of a common unrestricted coinage of gold with a sub­
sidiary coinage of silver based upon it. 

That is not bimetallism, whether achieved by international 
agreement or in any other way. Let it be now and forever un­
derstood and remembered that what we are fighting for is not to 
have '' something done for silver," as the expression is sometimes 
employed. We do not want you to do anything for silver. Silver 
as silver can take care of itself like any other product. We want 
the American people and the people of the world to do something 
for humanity. We do not want you to do something for silver, 
but want you to do something with silver. 

The only thing that will content the advocates of bimetallism 
is the opening of the mint of some great nation, or ·of the mints 
of several associated nations, absolutely upon the same terms of 
access for coinage to both gold and silver bullion, with the same 
privilege under the law to both coins to pay every man's debt, 
with the choice between them to the man who has to pay it. The 
question never can be-settled until it is settled upon that basis• 
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and let H be remembered in all the discussions, both to-night and 
at any other time, upon the subject, that international bimetallism 
differs from independent bimetallism only in the means whereby 
the end shall be attempted to be secured. 

The things aimed at by both are the same-the restoration of 
the broken par betw~n gold and silver among the exchanges of 
the world, the stopping of the fall of prices, and an equitable ad­
justment of that which measures the products of human toil. 
Those are the objects sought, and when you hear a man who 
claims to be an international bimetallist declaring that there has 
been no appreciation of gold, or that prices have not fallen, put 
that man down as intentionally or unintentionally mistaken in 
his views. Let no man claim to be for bimetallism who thinks 

·the gold standard is all right. The first great line of demarkation 
is between those who believe in the gold standard and those who 
do not. Then when you come to those who do not support the 
gold standard, they must be, if honestly divided, absolutely agreed 
upon the premise which has made anybody at all a bimetallist, 
namely, that the gold standard is WTong. 

THE GOLD STANDARD WRONG. 

Why is it wrong? What was the occasion which brought us to 
experience its results? For two thousand years mankind has used 
both gold and silver as final money, ultimate money, foundation 
money, basic money. These are some of the terms that are employed 
to designate that money which is final payment and never has to be 
redeemed; which, when it changes hands in consideration of serv­
ice or property, ends the transaction. It is itself a payment and 
upon it may be reared and is reared the structures of repr esenta­
tive money, of paper money that has to be redeemed in it, and 

·of credit, which also, like representative money, is stated in dol­
lars, and f01: which, in the last analysis, real dollars must respond. 
That is ultimate money. And I say for over two thousand years 
the world so used b oth gold and silver. Why, the exigenci:s of 
the gold standard to-day have compelled its advocates to do what? 
They have invented a new morality, for one thing, the doctrine of 
which is that the creditor bas a perfect moral right to tate a 2.00-
cent dollar from the debtor, but that the debtor is a most repre­
hensible villain and moral outcast if he objects to it. And they 
have also invented a new political economy. 

EXPERIENCE OF MANKIND. 

Is there anything difficult about that? And yet your friends· of 
the gold standard say that is not a sound principle; they say in 
the New York newspapers, in effect, that there is no distin~uish­
able relation between the amount of money and the course of 
prices-a most marvelous discovery, if true. I say the instin~t of 
mankind was always to the contrary; the experience of mankind 
was always to the contrary. Why, when gold and silver were 
coming in streams from the mines, mankind in all the past ages 
of its history found that it was a good thing for society; they 
found that it built up the waste places; they found that it extended 
civilization; that it encouraged every kind of investment; that it 
developed and strengthened the great producing classes. They 
found that it was always coextensive and concomitant with 
increased prosperity; and that, on the contrary, when the pro­
duction of the mines fell off, the opposite effects were realized. 

Civilization itself became stagnant and the Dark Ages swept 
over Europe because the great gold and silver mines that had 
been worked through the early days of the Roman Empire were 
exhausted or forgotten and no new ones were exploited. The re­
sult was, as Jacob, the great historian of the precious metals, tells 
us, that whereas in the reign of Augustus Cresar there was some­
thing like eighteen hundred millions of dollars in the stock of the 
precious metals in the Roman Empire, by the year 806 it had 
fallen to about one hundred and sixty millions. Industry died. 
Civilization went backward. The "Dark Ages" engulfed the 
world. 

Is it possible that men can dispute so simple a proposition, for 
example, as this: That when there is relatively a good deal of 
money, prices are higher, business is better, there is encouTage­
ment for men to put money into the making of things , because 
when things are made they will sell at a profit; and, per contra, 
that when money is scarce, and growing scarcer, it is a bad 
time for business; that as money grows scarcer, prices go lower; 

_and people cease to invest money, for the 1·eason that when you 
get the money in the thing, the thing, by falling in price, will let 
you take less money out than you put in. So, instead of putting 
money into m aking things or growing things, when there is a 
scarcity of money, the money is put into the bank. 

L ook at modern history. Go back to the time when, in the six­
teenth century, Spanish conquest opened the silver mines of Amer­
ica and sent their •greatwealth across the seas in treasure galleons 
that were captured off the headlands by enterprising English buc­
caneers and their rich cargoes taken to England to form the basis 
of the marvelous expansion of English trade and commerce in that 
era. Come down to the beginning of the present century. We 
are told, for example, that prices fell greatly from 1809 to 1849, 

and that the purchasing power of gold rose enormously, which of 
course is only another way of saying the same thing; and that if 
prices have fallen since 1873, it can not be due to the demonetiza­
t ion of silver, b ecause silver was not demonetized from 1809 to 
1849. 

I remember, when a student of logic, being told the story of the 
old sailor who, because the wind had blown the steeple off Tenter­
den church at about the time that a certain channel past the 
Goodwin Sands showed some improvement, whereas the Goodwin 
Sands had always been an unsafe and troublesome part of the 
coast during the very time when the steeple was standing, reached 
the conclusion that there was a casual connection between the 
state of the steeple and the condition of the channel. On a parity 
with this reasoning is that of those who use this argument. The 
fact is that the fall of prices between 1809 and 1849 and again from 
1873 until now is chargeable to the same generic cause in each 
instar.ce, namely, a falling off in the supply of the basic money of 
the world. 

CLOSING TBE MINES ON SHUTTING THE MINTS. 

During aB of these two thous::tnd years of which I have spoken 
did you ever hear of manlrind becoming convinced that there were 
too ample supplies of gold and silver, and that the mines there­
fore had better be closed? Why, the history of the time since we 
began to have any self-go.-ernment in the world is r eplete with 
bizarr a propositions and extraordinary conceits in the way of leg­
islation; but in all that time nobody, so far as any record tells 
us, ever arose to say that the gold and silver mines ought to be 
shut up because the p eople were getting too much gold and silver 
as m oney. Ancl yet, in the most enlightened century in all the 
history of the world, we have exactly duplicated the nonseme of 
which a man would have been guilty who should have made that 
content' on. Gold and silver in the great treasure-house of nature 
as bu::ton are not money. They must first be raised from the 
mines, and then they must be put through the mint. Then only 
can they circulate in the channels of business. It makes no differ­
once whether you stop the mines or stop the mints. In either 
ca::e you have shut off from society and from the normal and 
legitimate demands of business one of the sources of supply of 
money which is its very lifeblood. 

DEMONETIZATION. 

Nobody ever proposed, I say, even in the barbarous ages, to shut 
up the mines, but it remained for this quarter of the nineteenth 
century for men to do just as foolish and just as destructive a 
thing, namely, to stop the mints to the access of one of these metals, 
which, with the other, had always enjoyed the privileges of pay­
ing the p eople's debts and measuring the volume of their trans­
actions and their property. In the year 1873 or thereabouts-for 
I will not take the time to review in detail the successive acts of 
legislation among different nations whereby the result was finally 
achieved, but the year 1873 is commonly and properly taken as 
about the time-several of the nations of the world, some of them 
almost at the same time and others in rapid succession thereafter, 
took away from silver some or all of its money functions. 

Yon do not have to take away all the money functions of a metal 
to demonetize it. If you take away from it any essential attribute 
of full money, depriving it of its basic, fundamental, measuring 
power or of its full ability to pay debts, you have demonetized it. 
Some governments, for example, suspended silver coinage, leaving 
the silver coin in existence to go on performing the money func­
tions it previou~ly performed. Some, as Germany, not only sus­
pended the access of silver to the mint, but undertook to dispose of 
millionsof pounds of silver for what it would bringin themarkets 
of the world. Some, as England had done in 1816, limited the 
legal-tender capacity of silver money. After the first few nations 
had taken the step, others fell under the baneful example. 

We are told that the gold standard, like the Pullman coach, is 
an evolution; that you might as well try to go back to the ox cart 
as back to the .silver dollar ; and there is something in the paradox 
of t.hat assertion that bas such a charm for certain minds that it 
passes with them for argument. But the fact is you are always 
to distrust an evolution that praises itself, particularly when the 
human agency of it can be clearly seen to have had a selfish object 
in accomplishing it. Unfortunately for the evolutionary theory, 
you can go to the statute books and find the laws that did it, and 
the laws did not just happen. They were put there by somebody 
when nine people in t en did not know anything about it, and 
had no r eason for knowing about it, and when the minority, the 
small part of the people who succeeded in getting the legislation 
enacted, must have had some clear apprehension of the object of 
the legislation, and whom we know now to have profited most 
mightily by reason of it. 

WHY GOLD WAS "NATURAL" MONEY AT TIMES. 

About 1816 Lord Liverpool made up his mind-and he is quoted 
as if he were the the end of the law on this subject, whereas he 
was a man of rather mediocre ability and attainments, in spite of 
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the position ·he occupies in the shrine of the gold-standard wer­
shiper-that" gold was the natura1 money of England, and that 
ther efore they bad best reform their coinage system and declare 
it so. Gold had evolved itself into an-eterna1 ·fitness as full money 
for England, and the law must recognize it. 

How had it evolved itself into fitness for money in Eng1and? 
Why, simply because there was a difference in ratio whereby sil­
ver was undervalued in t erms of gold as compared with the pre­
vailing ratios upon the Continent of Europe, and because, under 
a well-known and very common-sense law, that metal sought the 
mint where it was most desired and where its ratio t o the other 
metal made it advantageous for it to go. The result was that 
England got less silver and more gold, and the countries of the 
Continent got more silver and less gold. 

There is no myster-y about this. It is the most natural thing in 
the world. The same phenomenon happened in the United ·States. 
From 1792 to 1834 we had a ratio of 15 to 1. The mints of France 
w ere open at 15t to 1. From 1834 to 1873 we had a ratio of 16 to 1. 
The mints of France were still open at 15i to 1. Thus at one time 
we were offering more inducement for silver at the mint than was 
France; and at another time more inducement for gold. The con­
sequence was, very naturally and very properly and inevitably, 
that at one time she got more go1d and less silver and we got 
more silver and less gold, and in the other era the positions were 
naturally reversed. · 

Did that demonstrate that gold was the natural money for Eng­
land in 1816, and that gold was the natural money for the United 
States in 1873? It demonstrated simply this: That where the 
various mints were open at divergent ratios the:r:.e was a difference 
of motive upon the parts of the two metals to go this way or that. 
But the great truth remains that under all those conditions the 
gold and silver of the world, wherever it was, somewhere was 
perfonning the function of full money, competing with gold, now 
without ·a rival, and restraining its power, which is now absolute. 

L.A.:W A.l\"D VA.LUE. 

They tell us that you can not do anything by law. Well, they 
have done .a great deal by law. It is very convenient to have 
mounted into power by this ladder of tbe law, and then con­
temptuously to kick it one side,..so that your pursue1· can not 
overtake you by the same route. Aristotle, the myriad-minded 
man of the ancients-sometimes it seems that he wrote. equally 
well u_pou every ·subject of knowledge that anybody knew any­
thing about in his tinte, and that, except so far as observed facts 
are concerned, he stated the limit of knowledge for all time­
Aristotle thousands of years ago discovered and announced the 
fact that money is the creature of law. Gold and silver are gold 
and silver. .Stamp one of them, .give it a power to pay debts, re · 
ceive it for .government dues, and it is money, and it then becomes 
subject to the great demand for money. You can dolittle by law, 
say they; you can not create value by law. 

Nobody contends that you can create-value bylaw, but you can 
affect value by law through setting into operation certain eco­
nomic forces which affect demand. And what is value? A relation 
between the demand for a thing and the supply there is of it. 
That is all. That is the only law of value, and Aristotle discov­
ered that also. Why, our friends ta1k protection- and I am a 
protectionist, by the way. They say you can not do anything by 
law, and yet they are mightily afraid that the law will not allow 
them to raise the prices on some of their goods. Well, perhaps it 
is true that law can accomplish something in the direction of 
protection .and .is impotent to accomplish it in any ~ther way. If 
that be conceded to be the force of the reasoning of our friends 
upon the other side, it is only one other instance of what absolute 
impossioilities and inconsistencies you are .required to believe in 
order to accept the philosophy of the gold standard. 

ONLY ONE SIDE J!'OR .AMERICANS. 

A certain banker in town to-day or yesterday having, strange 
to say, an opportunity of attending gratis the lecture to-night, de­
clined with thanks, saying that he had no time to waste in listen­
ing to discussions of the money question; there was only one side 
to it. Whereupon, probably without any thought of the fact, he 
was agreeing with the speaker of the evening. There is only one 
side to t his question of bimetallism. If you argue from the stand­
_point of the welfare of the majority, there is absolutely not one 
argument to be advanced, philosophical, historical, or practical, 
in behalf of -a single gold standard that is not susceptible of in­
stantaneous and triumphant refutation; not one. 

The only defense for it is the defense that is made in England, 
where they say: "We admit that the gold standard causes an 
appreciating money unit; that it .grows big while everything else 
grows little. That is the reason we want it." They say the r~t 
of the world has to pay England $675,000,000, or thereabouts, 
tribute every year. How is it paid? In products. One hundred 
and forty-five millions of pounds sterling of adverse balance of 
trade in merchandise against Great Britain, offset by six millions, 
or thereabouts, of exported specie, leaves about a hundred and 
thirty-nine million pounds sterling every year that she must go 

abroad for, paid to her for interest on the public and private del:is" 
that nations, corporations, and individuals in the rest of the world 
are owing to her. Harcourt said in Parliament: 

"These debts are paid to us in the product of those countries. Shan -.a 
theref ore accept a policy that will pay us half as many products as now? 

And you and I who furnish the products with which this dehi 
is paid to England are asked to continue a policy which will ccu­
stantly make us give more of eyerything that we raise to psy 
England the same nominal amount of money. If you argue , there­
fore , in behalf of the favored class who are out of debt and ham 
debts in gold owing to them, or of a great creditor nation out of 
debt and having debts owing to it payable in gold or the equivalent 
of gold in products of labo1·, then you can defend the g-old standaril'~ 
But .if you speak in behalf of the great masses of the people, in 
behalf of general prosperity, in behalf of the right of labor to 
employed, in behalf of the rig-ht of the farmer to sell his product 
for enough to pay his expenses and make him a customer of some­
body else, if you speak in behalf of all your country instead of a 
part of it, then there is no argument whatever for the single go]d 
standard. 

, ME.A.NING OF V A.LUE. 

The phrase "standard of value " is an unfortunate expressio 
It has led, for example, to the amazing folly that I have heard 
confessed onmanyoccasionsupon thepartof menwhosay, ''Why, 
it does not make any difference how much gold there is in tlm 
world or bow little gold there is in the world; you only use it .as 
a measm·e of value." And then they t ell you about the yardstick 
in the Tower of London; how that is just exactly so long, and thJ:t. 
is the only place in all England where you can tell exactly ha 
long a yard is, and that you do not need any other yardstick as a 
standard. You.may take every yardstick in England to, that place 
and measure it,~nd you.need only that one standard. And so they 
say that if you just had one little piece of gold, 23.22 grains of pure: 
gold, and that were all of it in· the world, and you put it in a little 
glass case in the city of Washington, where it would.bepreservEd 
and exhibited, it would answer every pm·pose as a standard of 
value. -The words" standard" and :. measure" imply to the mind 
by a natural suggestion many of the physical properties with 
which we are familiar in the case of ordinary measures of dimen.­
sion and capacity. We think of a rod, or a yard, or a pound, and 
we have a concept of something that is absolute, that is fixed, 
definite, and ascertainable. In the case of value, however, you am 
confronted with an abstraction. You never saw a value in your 
life. You never felt it. You never weighed it, and you ne--ve:r 
measured it, in tha~ sense. 

Qur friends talk about intrinsic value as if it were something 
tangible. There is not any such thing as intrinsic value. Valne 
is a relation. If value were intrinsic and absolute, you coula 
speak of it as of a foot or a pound. Being a relation, you have m 
speak of two things ·whenever you mention value, and the way 
you describe it is to compare one thing with another. Valuels: 
what something is worth. That book, for example, may be 
worth as much as this one. If so, they are of equal value. It 
may be WOl'th more or less . If we had nothing in the world upon 
which mankind had agreed as a basis for measuring other things, 
then when you were comparing these two books, for examp.le, 
you would be relegated from one to he other as, in turn, you 
standard of ·value; and if you started to value the things in this 
room, you would begin in such a way as this. 

This book is worth one-fourth as much as this pitcher; the 
pitcher is worth four times "3-S much as the book. The value of 
the book expr essed in the pitcher wonld be one-fourth, and of the 
pitcher as expressed in the book, four. Mankind in a state ofb -
tel' did that very thing. They traded one thing for another, and 
the supply and demand of those things in the market determined 
the rate at which they should exchange. And finally, for co -
venience sake, they adopted one certain thing with which t~ 
could go into the market and procure anything else, and for whicb 
they were willing to exchange any product of labor upon ·m 
equitable basis. 

THE QUA.N"TITA.TIVE THEORY. 

Now, of course, when they had adopted one thing as the meas­
ure of the values of other things, they had gotten rid of none of 
the infirmities that attached to it when it was a commodity. What 
it would exchange for in other things still depended on the quan­
tity :there was of it compared with the demand there was for :it .. 
What they did was to add enormously to the demand for it by 
making it responsive to a demand equal to that for a11 the other 
things in the market. That is what a demand for money is; and 
that is the reason why the quantitative theory holds so thoroughly 
ror money as of nothing else in the world. It is because the strug 
gle is always and e-verywhere to get money; there is a constant 
demand for it not connected with its commodit y nses a t all and 
therefore not connected with its cost of production to meet a com.­
modity want. 

The value of money is, to use the language of the great Nes"t<E 
-of money science in the United States, tne Ron. JoHN P. JoN 
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of Nevada-I am not quoting him accurately, but substantially­
" the value of a dollar is not what it costs to make the stuff out of 
which the dollarisstamped, but what you have to giveforit after 
it is a dollar." Intrinsic value! Suppose I have a piece of gold 
as large as my hand. It is heavy and it is yellow, and so long as 
it is gold, it can not help being heavy and it can not help being 
yellow. 

I may take it to a desert island and bury it in inaccessible regions 
of sand, and cover it up, and the palms may grow over it. How 
much is it worth? Not a cent. It will not be worth anything 
until somebody finds it, and then it will not be worth anything 
until the man who finds it has it with him where somebody else 
is that wants it. That is the reason why Robinson Crusoe, when 
he loaded his raft at the wreck, left the Spanish doubloons in the 
sacks behind and took some salt and butter and flour to the island. 
There was not any fellow on the island with whom he could trade 
the gold. 

When a man gets a piece of gold under the supposed circum­
stances, he has, before it is worth anything, to take it where there 
are men who want the gold; and then how much the gold is worth 
depends not on its weight or its color, but on the number of peo­
ple there are who want that gold and how badly they want it. 
And that determines how much they will give for it; and that de­
termines the value of the gold. It did not make any difference 
when mankind, in the process of devising a medium of exdhange, 
finally -stamped a certain weight of gold as indicating a certain 
fineness of metal and a certain quantity. There was still only so 
much of it. It was no longer necessary to carry about a set of 
scales and a bottle of acid in order at each transaction to give an 
equivalent in gTains of gold or pennyweights of silver of a. certain 
fineness. The stamp settled that. But it still.remained a weight 
of metal; and if you will think of the weight of the metal rather 
than the name of the coin when you think of a dollar piece, it is 
more easy to understand how it may be of different value at one 
time than at another. 

Our friends sometimes carry the idea that a dollar because it is 
spelled the same means the same at all times and under all circum­
stances. "Isn't a dollar a dollar?" Very true. But what the 
value of a dollar is depends on what its equivalent is in other things, 
and this varies from time to time. A dollar is worth what you 
can get for it. It is worth what it will exchange for; and one dol­
lar will exchange for less when there are more dollars to do the 
same exchanging than when there are less dollaTs to do it. 

Other things Temaining constant, a given quantity of business 
continuing to be done, more metal passes with each transaction 
when there is more of it in existence, and less when there is less 
of it in existence. When you have been for two thousand years 
using gold and silver interchangeably, suddenly to say, by law, 
"You shall no longer pay your debts with either of these at your 
option, but you shall use for the purpose one-of them only; you 
sh::lil no longer take from the almost exhaustless resources of 
nature and convert into money both of these metals, but you must 
leave one there and bring the other only," will cause you to get 
along with just twice the difficulty that you formerly did. To do 
that is to put a burden upon the shoulders of toil and a· shackle 
on the energies of debtors that nothing else can equal in all the 
history of this wide world. 

HOW A LENGTHENING MEASURE ROBS PRODUCERS. 

Yon may exchange one commodity for another through the 
medium of an equivalent in gold or silver equally well, whether 
the supply of the metal is such as to cause that exchange to be 
done with 1 ounce or with 2. That is perfectly true, and if every 
transaction were a present. transaction, if there were no debts in 
the world, if there :were no fixed burdens in the world, your stand­
ard would be of comparatively no importance, and the function of 
money as a medium of exchange only would be of that almost ex­
clusive significance which the argument of our gold-standard 
advocates so frequently a-ssumes it to be. 

But just as soon in the history of civilization as society had pro­
gressed to the extent that men had formed the habit of anticipat­
ing by present investment the results of future toil; just as soon 
as they burdened the property they now had for the purpose of 
some increased facility of production or enjoyment, expecting with 
the product of their labor to pay back that debt at some future 
time, then it became of the utmost importance to society that, when 
debts thus incurred came to be repaid, they should mean the same 
equivalent in commodities as at their inception. 

If the farmer, for example, puts a mortgage of $1,000 upon his 
land when 5 bushels of wheat and a quarter of beef are exchang­
ing as equivalent in value through the medium of five dollars in 
money, he has borrowed in effect a thousand bushels of wheat or 
200 quarters of beef. It is of importance, assuming beef and wheat 
at this ratio to be representatives of the general market-it is of 
importance to him, when he comes to pay back that debt, that 
wheat and beef shall be worth; respectively, 81 a bushel and $5 a 
quar,;er. Jf OD the contrary, between the time when the debt is 

incurred and the time when it is to be paid, some "evolution" or 
lawmaking has taken away half of the stuff out of which the dol­
lars can be made with which he is to pay back the debt, then it is 
twice as difficult for him to get one of the dollars as it was before. 
It takes now, in order to do as much exchanging as before, twice 
as much work by each dollar; it places a burden necessarily upon 
each dollar twice greater than before; so thatS2.50, when half the 
money has been destroyed, must do the service that $5 did when it 
was all in existence. The consequence is that. while the 5 bushels 
of wheat and the quarter of beef may be still equivalent to each 
other, and while, considered asapresenttransaction, you can with 
just as perfect ease and justice exchange them against each otb_er 
through the medium of two and a half dollars as through that of 
$5, it is a very different thing to the farmer who borrowed 1,000 
bushels of wheat or 200 quarters of beef and must pay back 2,000 
bushels of wheat or 400 quarters of beef in order to lift the mort­
gage from his farm. Reckoned in wheat, corn, and oats, the farmer 
could have paid a thousand-dollar debt in 1890 with 1,841 bushels, 
wherea-s it would have taken 3,663 bushels in 1896. In these illus­
trations the farmer is used as a type, and the most perfect type, 
of producers,all of whom arerobbedandmustfinallybedestroyed 
by an appreciating money measure. 

THE DOLLAR THAT BUYS THE MOST. 

You can not have an exactly perfect and wholly eq11itable meas­
ure of value. At any rate, you can not so long as you depend upon 
the accident of discovery and natural supply. The most that you 
can do is to do the best you can. We must be content with the 
nearest approach to a perfect system which human wisdom and 
human justice can devise. That dollar, our gold-standard friends 
tell us, is the best dollar which buys the most. That dollar, they 
say, is the best dollar which has the greatest purchasing power. 
Suppose, for example, that to-day a dollar buys a hundred pounds 
of flour. To-morrow, let us say, that the stuff out of which dollars 
are made has grown so scarce that now, in order to do ali the work 
of exchanges that is necessary to be done, each dollar must ex­
change as against 200 pounds of flour. Then they say that is a 
better dollar than the dollar of yesterday. An exchange is a recip­
rocal matter, remember. If a dollar buys a hundredweight of 
flour, a hundredweight of flour buys a dollar. If you say, then, 
that it is a. better dollar which buys2 hundredweight of flour than 
that which buys 1 hundredweight of flour, it is precisely as though 
you said it is a better dollar which it requires 2 hlmdredweight of 
flour to buy than that which it requires 1 hundredweight of flour 
to buy; all of which is most excellent philosophy for the man who 
has the dollar, but a mighty ruinous theory to the man who has 
the flour. 

Now, the majority of mankind are makers and growers, or in 
some necessary and !?roper capacity connected with those who are 
makers and growers, of commeidities and articles. It is a small 
minority that are interested in money only. I submit that if you 
must choose between a system for the few and one for the many, 
between a system for the hoardel's and one for the producers, jus­
tice and humanity declare fol' the many and the producers. · 

TENDENCIES IN A GREAT CITY. 

I sometimes think that in the great city of New York it is more 
difficult to be just and clear in these matters than in most other 
places in the United States. Not that thisnecessarilyimnliesany 
particular mental density or moral obliquity upon the part of the 
citizens of New York. We are largeJy creatures of circumstances. 
And so this local condition~ however to be regretted, has come 
about naturally. 

Cb:cumstances have centered in this great city a vast and almost 
incalculable aggregation of wealth and the power that wealth 
gives. Speculation is congested here. Enterprises scattered 
throughout the length and breadth .of the land find here their 
accommodation, largely their management and ownership. Sur­
plus capital is here. When money runs away from investment 
elsewhere because falling prices take away the stimulus to put it 
into production, it comes to the great banks of the city of New 
York, and here it is piled up in vaults, an illusory and false indi­
cation of a prosperity that does not exist. Under these circum­
stances it is easy to forget the "toiling millions;" to fix the mind 
on money instead of things, on speculation instead of poduction. 

The men who own these vaults exercise the greatest power in 
the community. They set the pace of life. Other men get to 
thinking in their way of thinking; and allow me to say that peo­
ple of the city of New York to-day are too little regardful of the 
proper relation they sustain to the great producing classes of the 
interior of the United States. Your money had better not be put 
in your banks. It had better be invested in productive industry, 
all through the United States, employing labor that knows not to­
day wherewithal it shall be fed and clothed to-morrow. You 
have piled up gold ~n your treasure-houses. It is 'not an indica­
tion of prosperity, but of the reverse. As well, said General 
Walker, have gope to the city of Chicago in the great strike two 
or three years ago, and have pointed there to the thousands and 
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tens of thousands of cars and locomotives filling those great rail­
road yards, with the remark, "Look how prosperous the trans­
portation business of Chicago is." The place for the locomotives 
and the cars is out upon the highways of the nation's commerce 
carryii~g its property and its citizens, and discharging the office~ 
for which t.hey were created. The place for gold and silver coin 
is out in the avenues of business, measuring the value of the peo­
ple's toil, and recompensing it honestly. 

It is equally a bad sign when your locomotives and cars congest 
in the railroad yards and when your gold and silver pile up in~the 
vaults of the banks. l\Ioney should not be worth more than 
things. If it is, it will stay out of things. It would be better if 
you can not have it sustain a relatively constant r atio to cdm­
modities, that the variation were the other way, and that it be­
came worth less than things, because then people who had the 
money would be wanting to get it out of their hands in order to 
get it invested in things, and then people that were making things 
would have employment. 

WHY THE MILLS DO. NOT OPEN. 

We have heard much lately of a policy of openinO' the mills of 
the United _ States. Many of them, unfortunately,"'that were to 
have opened upon the 4th or 5th <?f Nov~mber have disappointed 
prophecy, and others have most m contmentl v closed since . (·hat 
date. · The period when it would be proper to· exoeet their open­
ing was then changed to the 5th of March. The 5th of :\I arch has 
co~e a?d.gone, a?-d ~he ides of March are almost here. a ·period 
of fateful suggest.on m the realm of prophecy. Still. again, a post­
ponement has been made, and we must now await the r etnrn of 
the angel of prosperity upon the inauguration of the policy wllich 
the present Administration at Washington is suppo3ecl to contem­
plate. I sympathize with all the efforts that that.Adm._nistrat:on 
may ~ake in the direction of realizing: any legislation protective 
of the mterests of the people of the Umte:i States as proJncers as 
against the competition of those in countries of '·less bal)p:er" 
homes. · 

I tell you the trouble with the United States has been. not that 
we had a differeil.t tariff from what we ought to have hau. but be­
cause, under existing mo~etary conditions, prosperity would be 
and mnst continue to be an impossibility under any tari ff. Your 
mills will start up when they get orders. They will get ora"rs 
when the retailer sees the likelihood of disposing ofwh~::t t h e may 
order; and h~ will see a likelihood of ~isp~sing of what he may 
order when his customer shows that he IS gomg to havewmethinO' 
with which to buy. And his customer will have someth'nry with 
which to buy when that which he raises can be sold for; price 
sufficient to leave him, after paying his 1i ving expenses and the 
fixed charges upon what he owes and owns, a surplus to spend 
with the man who has something to sell. 

THE F.AR:MER'S CASE HARDEST. 

In all this fall of prices that man who stands closest to natnre, 
~ho occupies the first. place in the long line of production. chang­
mg the face of chaos mto the beauty and comforts of civilization, 
the farmer, has suffered and is suffering worst of all. As well 
talk about a prosperous manufacturer with an unprosperous 
farmer behind him, as to affirm equilibrium of a pyramid 'dth 
its base in the air. The farmer in the United States purchases 
his goods at retail. He sells at wholesale. Wholesale prites 
always fall first. Ther.efore he suffers doubly. He pays the old 
price for what he consumes long after he has been in receipt of a 
new and lower price for what he sells. In addition to that the 
farmer of the United States has had to encounter the competition 
of the producers of raw material and food products, which we 
export, in the silver-using countries of the world. To-day you 
can buy in the silver-using countries. those great exporters of 
wheat and other similar products which the American farmer 
must meet in the neutra} markets of the world, almost exactly 
the same quantity of tllose products that you could buy with the 
same amount of silver in 1873. 

The testimony of the English commission in 18 6, the tables 
and figures prepared with so much care by Consul Wetmore at 
Shanghai, the experience of merchants, all go to show, what 
has become a matter of common knowledge, that prices, as rated 
in silver, have not materially changed in those countries in the 
la!;!t twenty-three years. Consequently they can continue to take 
the same amount of ilver for their products that thev took then. 
It will pay as much debt as ever; it will buy as many things as 
before. But the American farmer must take his pay in gold, and 
as gold has risen and silver fallen, he has had constantly t{) take 
the _gold price of the silver which his competiter could continue 
to take, and thus the quantity of gold that he could get for his 
compet.ing product has grown less. Consequently it has operated, 
every time that silver has gone down a notch, as a discrimination 
against the producer in the United States, exporting and selling 
his produce in competition with silver-using countries, so that he 
has had to encounter a restricted market and a falling price for 
twenty-three years. It is easier to plant a field than to erect a fac­
torJ•. Competition in agriculture is first felt. · 

THE MANUFACTURER FOLLOWS. 

They are_ no~ begin_ning on a la~ge scale to build and operate mills 
an~ factones m the Silver countnes, and the manufacturers of the 
Umted States are already themselves feeling the competition of 
~xported manufactured commodities meeting theirs in the mar· 
kets of the world. 

TH11l FALL OF PRICES. 

There is no d~pute about the fact of the fall of prices. It has 
be~n an economic commonplace for twenty years. After a time 
bemg unable to account for it consistently with their claims fo; 
the gold standard, the advocates of that system in this country 
began to deny it. 

When ~he evidence accumulated until it was no longer possible 
to deny It, they sought to explain it upon some other ground. 
For e~ample, ~hat we had so greatly increased facilities of trans­
portation and rmproved the machinery and methods of manufac· 
ture and production .in the United States that prices· had natu­
rally and correspondmgly fallen. Of course if that be true then 
other things remaining the same, like causes 'must, at other times: 
have produced the same result; but we find that during the period 
~otween 1850 and 1873 there was relatively greater advancement 
m the wa_y of incr~ased facilities of transportation, inventions of 
labor-savmg machmery, etc., as compared with the beO'innino- of 
the period, tl:ran we find between 187:3 and 1897. o o 

Production went on from 1850 to 1873 in an increased ratio of 
70 per cent over the beginning of the period and prices rose be­
tween. 4.0 and. 50 per cent. Production has go~e on since that time 
at an mcreasm~ rate of about 50 per cent, instead of 70 as before 
and pi~ces, instead o~ rising betwee? 40 and 50 per ~ent, hav~ 
fa.1l~n oO per cent, wh1le th~ purcha mg power of gold smce 1873 
ha3 mcreased teo per cent m the United States. It was because 
between 1~.30 an~ 1873 the mines of California, Australia, and 
t~l8 Ur~l ~Io.untams were pouring into the lap of the world their 
a1most Illtmitable streams of precious metals. 
_ A great portion ?f that supply was, of course, used in the build­
In] np of new busmess, p~e p_eopling of new States, the develop· 
m ::mtalmost,of.anew CIVIl~zat10n. But a large amount was spared 
to_ ~ow lJa~.r mto ~sta_bhshed avenues of commerce, gradually 
n:1s:ng, as It was di~tnbnted from place to place, the prices of 
pro:lu~ts throu;hout the world. But when we began to restrict 
~rtrfie1ally the supply of money with which values were measured 
~nd de~ts >yere paid, t~en we began to make it neces ary in meet­
m g obhgat10m constantly to rart with more and more of what :-e raised when translated into terms of money in which all ta4es, 
Interest, and debt~ must be paid. -

If the farmers of the United States had sold in 1895 their prod­
ece for the prices the.y ~eceived for it in 1872, they would have 
~n, 1 ,fi~teen hundre~ milliOn dollars' worth more of money to spend 
m _1-":>l:l<> than they d1d have. B_ear that fact in mind, and consider 
th1s when you are asked to beheve that a tariff law has caused our 
difficulti~s . Under t~e McKinley law, in the year 1891, there were 
brought mto the Umted States 5258.000 000 worth of manufac­
tured goods, either .partly or wholly ' ma:nufactured. Last year 
t~ere were _br.ought m two h_undred and thirty-nine millions only, 
nmeteen milliOns less. And If yon consider that item iii them which 
c~msisted o~ wholly manufactured goods, ready for home consump­
t~on, you will_find that .there were a hundred and ·orty-seven mil­
~lons of them Imported Ir: 1891 an~ ~hundred and sixty-six millions 
m the year 1 96, only thuteen millions more. Is it the loss to the 
country of l;l market for 813,000,000 worth of manufactured goods 
that has rumed the manufacturers of America? Is it not, rather, 
~he los.:; of $1,500,00~,000 of purchasing power upon the part of the 
farmers of the Umted States that is chiefly to account for our 
unhappy condition? 

RESTORE 1\!0NEY DEMAND TO sri.VER. 

You must in some way stop the fall of prices due to the enlarge­
m~nt of the dollar through lesse~ing the money supply. If, as I 
thmk we have shown,. the _lessenmg of the demand for silver by 
the stoppage of the mmts m 1873 and subsequently is to account 
and does account, for the fact that silver and commodities hav~ 
gone down, while gold, responding to the enormously multiplied 
_demand, has. become scarce and go!le up, then manifestly the path 
of p~u~ence IS to r~verse the machme, to open the mints, to r epair 
the mJm·y where It was created, by putting silver alongside of 
gold to bear up the burden of the busine s of the world-: 

" Why, " they say, "it is ab olutely impos ible. You can not 
make 50 cents' worth of metal into a dollar." Well what has 
made a dollar s worth of metal into 50 cents? Disuse. ' The stop­
page of ~be demand. Restor~ the demand. That is all you need. 
Why, did you ever stop to thmk what the demand for money is? 
The demand for woolen goods will be satisfied when everybody 
in the world has all the clothes he wants. The demand for bread 
~1 be satisfied when everybody's appetite is appeased. But you 
~ill never a; bate t~e demand for money until the debts of all man­
kind ~e paid, until every man's hunger is gratified every man's 
back IS clothed, and every aspiration, every taste, ~very mental, 
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moral, and physical need of the human race has been met and 
satisfied. 

Through the opening of the mint, as we may imagine, invisible 
lines of force run from these countless sources of demand down 
into the mine, taking hold potentiallY: of the precio_us ~etals ~h~re 
and pulling them toward every growmg and multiplymg activity 
and utility of civilization. We have cut off the attachments of 
those lines from one of the metals and soldered them all to the 
other, and the whole engine of demand has gone on tugging with 
increasing violence upon the hidden and reluctant gold. Let us 
Qpen the mints again, tak~ tJ?.s .dema?d and hitch its ~~e. prop~.n·­
tion to the silver, :md let It diVIde thiS awful responsibility wtth 
the gold. Gold will stop going up and will_ slightly fall, silver 
will go up to meet it, and the two together will once more form 
a far more equitable measure of the values of the world. 

THE EXAMPLE OF FRANCE. 

They say bimetallism nev_er did succeed. I answe! that the 
statement is absolutely a miStake. Throughout all time, what­
ever may be the result of this agitation, there will stand as a bea­
con light in economic history the indisputable fact that for seventy 
years, from 1803 to 1873, F~·ance, with her ?Jrints open to the free 
coinage of both gold and silver at the ratio of 1 to 15-!, ac.tually 
made the two metals for all money purposes one metal, and main-
tained their parity under the law. . 

The celebrated German economist, Dr. Soetbeer, whose author­
ity is universally conceded, gives the following as the extreme 
variations in the ratio of gold and silver on the London market 
from 1803 to 1873: 
1803 -------- ------·- ------------ 1:15.41 1849 ------- -·--- ---·-- ---------- 1:15.78 
1808---------------------------- 1: 16.08 1850 ------- --·- - ---------------- 1: 15.78 
1813 ---·---- -------------------- 1: 16.25 1859---------------- ~ --- -------- 1:15.70 
1814------ ---------------------- 1:15.04 1861 ---------------- ·--- ~------- 1: 15.19 
1820---------------------------- 1: 15.62 1862 ---------------------------- 1: 15.35 
1
1
830
832 

-_ -_-_-_-_-_ -_-_-_-_-_-_ -_ -_-_-_-_-_ -------.·_·_ -------- 1
1 

= _ _1155_. 9
7
a
2
• 1869 ----------------- - _____ ----- 1: 15.60 

1871---------------.----- -- ----- 1: 15.57 
1833-------- --·- ------------ --·- 1: 15.93 1873 ---------- ·-- ----- ---------- 1:15.92 
1843 ---- ·-- --------------------- 1:15.93 

I ask you to observe these figures .. You find that the greatest 
variations were dming the Napoleomc wars, when England and 
France stood at swords' points, and when it was therefore next 
to impossible to take the bullion from the London 11?-arket to the 
Pa.ris mint to have it coined. But when peace prevailed between 
Eno-land and France, the only difference that could possibly exist 
be~een the mint ratio of the two metals at the mint of France 
and the market ratio in London would be the difference accounted 
for by the rates of insurance and transportation in taking the 
metal from London to the French mint, with perhaps a trifling 
interest charge for delay in coining. . 

The fact is that for eighty years, from 1792 to 1873-and here IS 
a most marvelous and, upon the basis of the gold-standard doc­
trine an absolutely unaccountable thing-the figures will show 
that the average market value of an ounce of silver m~asured ~n 
gold in the London market was 15.60 to 1. If you will bear m 
mind that there was a different rate charged, nominal in each 
case but still for large amounts substantial, at the mint of France, 
for ~oining gold bullion and silver bullion, and allow for that, you 
will find that the real ratio at the French mint, corrected by that 
element was15.58 to 1. Now, then, if the real French mint ratio, 
as thus ~orrected, was during those years 15.58 to 1, and the_ mar­
ket value in London averaged 15.60 to 1, and was never distant 
from it, is there a gold-standard man in this audience or any other 
that will deny that the b\metallic standard was maintained? 

While these data prove that gold and silver coins must have been 
maintained at a parity in France, still it may be well to cite some 
authority in support of the conclusion. 

Lord Aldenham, who, as Sir Henry Hucks Gibbs~ was for forty 
years a director, and a long time governor, of the Bank of England, 
and thus practically familiar with finances across the channel, has 
declared that the parity was so well maintained that one could 
at any time procure at the Bank of France 1 ounce of gold for 15t 
ounces of silver or 15-! ounces of silver for 1 ounce of gold. Bagehot, 
the great economist and publicist, inferentially ind_orses OUl' _POSi­
tion when he asserts that France need not have giVen up bimet­
allism. 

Sir Robert Peel, speaking in the House of C0mmons, May 24, 
1844 referred to the use of silver for remittances as "answering 
all the purposes of gold," because it could at any time be sent 
across to the French mint and coined at the ratio to gold of 15t to 
1. The English Royal Commission of 1886 reported, among other 
things, as follows, a conclusion agreed to and signe.d by all twelve 
of the commissioners-six bimetallists and six gold-standard ad­
vocates: 

SEc. 189. Looking, then, to the vast changes which occurred prior t<:> 1873 !n 
the relative production of the ~wo metals witho:ut any corr~spondmg dis­
turbance in their market >alue, It appears to us difficult to resiSt t-he conclu­
sion that some influence was then at work tending to steady the price of sil­
ver and to keep the ratio which it bore to gold approximately stable. 

SEc. l92. These considerations seem to suggest the existence of some ~teady­
ing influence in former periods, which has now been removed, and which has 
left the silver market subject to the influence of causes the full effect of 

which was previously kept in check. The question, therefore, for~es itself 
upon us: Is there any other circumstance calculated to affect the relation of 
silver to gold which distinguishes the latter from the earlier? 

Now, undoubtedly, the date whlch forms the dividing line between an 
epoch of appro:rimate fixity in the relative value of gold and silver and one 
of marked instability is the year when the bimetallic system which had pre- _ 
viously been in force in the ·Latin Union ceased· to be in full operation; and 
we are irresistibly led to the conclusion that the operation of that system, 
established as :it was in countries the p opulation and commerce of which 
were considerable, exerted a material influence upon the relative values of 
the two metals. 

So-lon&' as that system was in force we think that, notwithstanding the 
changes m the production and the use of the precious metals, it ke1>t the 
market price of silver approximately steady at the ratio fixed by law be-
tween them, namely, 15t to 1. . 

SEC. 193. Nor does :it appear to us a priori unreasonal>le to sup~ose that the 
existence in the Latin Union of a bimetallic system with a ratio of 15t to 1 
fixed between the two metals should have been capable of keeping the market 
price of silver steady at approximately that ratio. 

The view that it could only affect the market price to the extent to which 
there was a demand for it for currency purposes in the Latin Union, or to 
which it was actually taken to the mints of those countries, is, we think, 
fallacious. . 

The fact that the owner of silver could in the last resort take it to those 
mints and have it converted into coin which would purchase commodities at 
the ratio of 15t of silver to 1 of gold would, in oru· opinion, be ·likely to affect 
the price of silver in the market generally, whoever the purchaser and for 
whatever country it was destined. It would enable the seller to stand out 
for a price approximating to the legal ratio, and would tend to keep the mar­
ket steady at about that point. 

And the late Gen. Francis A. ·Walker, incomparably the great­
est name in the list of American economists, gives us his opinion 
of this matter on page 101 of his last work, International Bimet­
allism: 

The astonishing spectacle is presented of one nation [France] alone, un­
aided, not only .maintaining that monetary system unshattered and almost 
unshaken, through the greatest storm of centuries, but even preserving the_ 
monetary peace of the world and carrying Europe safe through what threat­
ened to be a complete wreck of industry au~ finance. 

FIXING RATIO IS NOT ENACTING A PRICE. 

They say that you can not by law fix a value upon anything. 
You can not tell how much a man's wheat shall sell for by law, 
and you can not enact how much his silver shall sell for. That is 
a specious but an almost pitiably weak contention. You do not 
by law set a price upon silver when you fix a ratio between it and 
gold for money purposes. You are not selling silver for gold, or 
buying gold with silver. You simply take the two metals and 
agree that you will hitch them up together upon a certain rela­
tionship, and that as so rated they shall perform interchangeably 
an office which the law clothes them with the power to do. That 
is all. 

When you have a mint open so that both of the metals may 
freely seek it, and when you have so made the law that any man 
having a debt to pay may pay it with coin of either metal, then 
you have, by the dictates of reason and by the teachings of the 
experience of two thousand years, an absolute guaranty of the 
maintenance of the parity, provided only that you have- behind 
the open mint a vast and valied commerce to take up the metals, 
use them, absorb them, at value received, in business. The only 
difference between international and independent action is that 
in the former ease you are supposed to give the silver and gold 
that will be coined a more extensive and varied demand than in 
the, latter. If you can open the mints of one nation so powerful 
as to give demand enough, you have accomplished the result just 
as well as though a thousand nations had joined in order to give 
demand enough. . 

I am here to say that in my judgment what France incontest­
ably did from 1803 to 1873 the United States of America can do 
from now on until the end of time. When France maintained 
the ratio at 15t to 1-listen to this remarkable fact: Mulhall's Dic­
tionary of Statistics, the author himself a gold-standard man and 
the leading economic statistician of the world, therefore an un­
challenged authority upon this question if we bimetallists accept 
him, says that in the world's stock of coin and of bullion available 
for coinage in the year 1800 and down to 1820 there were 32.2 
ounces of silver to every ounce of gold; in bulk, 32.2 to 1. All 
responded to the money demand through its ability to go through 
the French mints and become m oney, and as money to exchange 
for products and pay debts. That fact made practically the two 
money metals one. 

If I have one substance here and another here [indicating with 
two glasses of water], and pour them together and use them for 
the same purpose and there is nothing in the inherent nature of 
these things that unfits either for the purpose, if they have equal 
divisibility and portability, and all those -properties of which the 
schoolbooks talk as reasons for the adoption of gold and silver for_ 
money, and unless there be greater disproportion in production 
than has ever yet happened -in history (whereas gold and silver 
have been more equally produced since 1873 than before in four 
hundred years), then there is no reason why by subjecting them 
to. the same demand you can not keep them upon a parity and ful­
fill that demand. Absolutely no reason. 

COST OF PRODUCTIO~ NO TEST. 

The argument qased on cost of production will not do. Why, 
when gold and silver first became the money of the civilized world, 
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great stocks were alre~dy in existence, handed down from king to 
king, the spoil of successive countries that had fallen prey to con­
querors. When a despot raised a great army of half a million 
destroyers and marched across the mountains and the J>lains 
and brought back the garnered treasures of hundreds -of years, 
who could say what the cost of production of a -single ounce of 
gold and silver in all that booty was? And then when that hM 
come into use as money, and afterwards the min$ were c1osedfor 
centuries, and there were no gold and silver coming in at all, what 
then determined the basis upon whlch the existing gold -and silver 
should exchange against commodities. Nothing in the world but 
this: How much there was of it compared to the d.emand there 
was for it. 

One fact must be noted: When you prodace a giv€11 amount of 
gold and silver in one year, the eost of its production bears no 
assignable or traceable re1ation to its ·value as money. Why? 
Becauseihere is already in ~xistence a -vast mass uf gold and .sil­
ver. It is .not destructible; it is not consumable, as each -year's 
Cl'OP of wheat or potatoes is consumed. lt r.emains in existence 
for perhaps a hundred years; for, as I recollect, the 'best estimates 
are that the wear and tear and loss of ·coin are not above 2 per cent 
a year; but~ch year'.s access 'is added to the total previously ex­
isting volume, and the value of each unit is the1:efore not .g~veTned 
by the amonnt and cost of that year's _produetian~ ibut by ltsrela­
tion to the total supply of whi-ch it has now become a part. All 
the authorities agree-and I will spenc1 no more time upon that­
all the authorities, until the invention of a new political-economy 
within the last .six or eight months., agree that the cost of produc­
tion has practically noTelation to the value of coined money; but, 
if you will excuse the repetition, that the scile determinant of its 
value is the quantity there is of it as related to the demand tbere 
is upon it. 

NO OVERPRODUCTION OF S:IL VER STNCE l f>i,3. 

This can not be too keenly realized. Now, accm·ding to Mr. 
!1ulhall, the total volume of the two metals in existence :as co~n 
and as bullion available for coinage -early in the century was m 
the ratio of 32.2 parts of silverto 1..of gol~ willle the latest statis­
tics show the ratio to-day to be :almost exactly 10 to 1. Shall we 
say that France maintained the paritY: at l5t to 1 'Yhen the buJk 
relation was 32.2 to 1, -and that the Umtea Stai.es Will not be able 
to maintain it at 16 to 1 when the bulk Tatio is a1mo t exactly 
16 to 1? During th{l last year the production of gold and of silver 
was practically the same, at coinage v~lue. 

Since 1493 there has been 500,000,00.0 worth more of gold pro­
duced than of silver, and since 119.2 there has been over $400,-
000 000 worth more of gold produced in the world than of silver. 
Fr~m 1792 to 1848, fifty-six years, there was produced twiee as 
much silver as gold; from l849 to 1862 throo·times as ·mnch gold 
as silver; from 1863 to 1873 twice as much gold as sil-ver. and dur­
ing the last twenty-four years onlyl.i> per cent more of-silver than 
of gold. D1rring a time when for <OV{lr .fifty years theT-a was ]Jro­
duced three times as much of 'One of the metals as of the other 
thB ratio was almost ~xactly th{l Ereneh m:int .ratio of 15:t to 1. 

So tremendous a disproportionate production was unequal to 
ehanging the relation at w~-eh tbey wer-e. rated, because ·the l&w 
clothed them with that relation tn each other and gave them em­
ployment so. That is all there was to it. .And now, during the 
last twenty-four years, when there have been produced more 
nearly equal outputs of gold and £il-ver than at any other time in 
.four hundr-ed years, the market disproportion has been twice a~ 
great as~ver befme ~human bist~y~ -evBnJ.·ea~hing 3~ to L .And 
w.e are asked to believe the unthinkable -and :~.mposs1 bl-e conclu­
sion that whereas during fifty-six years 100 per cent difference in 
production was unable to change the maTket. ratio of_ gold ,and 
silver to any extent whatever, yet 10 per-cent ili:ffel"encem twenty­
four years has changed it over 1{)0 per cent! The position is abso­
lutely untenable. 

There is no <>ther possible explanation but that -it was th-e £top­
page of the mints wl;llch cau ed the ~em&nd for silver to _lessen., 
the value .of gold to nse, and that of silv{lr and all other things ~o 
fall; that it was this scarcening of the money •supply that l.ed 'Bll­
ver and commodities to fall and gold to rise. 1f that be true, then 
the conclusion is inevitable that the way to f!top the fall of prices, 
the way to stop the depreciation of property the way to put life 
into pTOduction and hope into life, is to open the mints and admit 
a rival to this fetich gold which-shall mitigate itsabsolute contrOl 
over all human things. 

00 -eLUSION. 

The hour is growing late. I will .shortly eonclud~. 1 J?lUSt beg_ 
yom -pardon for this somewhat long and most rambling discomse. 
Nobody more than I realizes how incomple~e it has been. I. had 
jotted down and had before me some headmgs and suggestions. 
I have paid little attention to them. There has been no attempt 
tQ treat systematically the numerous topics that COll{l trooping to 
ones mind when one once gets started on this interesting and all­
important theme. I must therefore beg your indulgence if, after 
an incomplete survey of the field, venturing nevertheless to hope 

that I have not spoken wholly in. vain, I invite yo liT attention to one 
or two concluding considerations, and then allow you to depart. 

THE ISSUE MORE TR.AN A COINAGE QUESTION. 

This is, ladies and gentlemen, an infinitely greater question 
than the question merely of the 1·estoration of silver. There is 
connected -with it _a consideration of sociological interests in im­
portance .and gravity impossible to overestimate. How mnch 
have you.and I, and how much bave the casuists and the thinkm·s, 
deplored the gTOwth of the spirit of ..Mammon, tbe worship of the 
almighty dollar, and regretted the loss of that happiness .and con­
tent that -made the ideal of early a.nd typical American socillty 
for whi<:h ha-s been substituted a ceaseless, sBlfish, and uncon­
scionable :Struggle for the outward and glittering enjoyments 
and decorations of life? 

THE TYRANNY OF EXTRA V .A.GANOE. 

In this struggle the gold standard is the most potent weapon. 
I could not but think <Of this when, a few weeks ago, upon an oc· 
-ca ion that attracted to 'this city, as so many times has been the 
case bafore, the eyes of the country, a certain high-minded :and 
de-vout ministel' -of the gospel founa-and I think when you come 
to refieet upon it it is a marvel<>us commentary upon the-times­
the strongest :rebuJre that he could a.dministe1· to the spirit of 
extravagance and display which he thought it well to reprove, 
n ot in bhe wrong cl it, not in the -evil ~ffect {)f it morally and SO· 
cially, bat in the imnolicy of it. Think of it! I mention it in no 
mood of petty criticism. I.t is really of more than passing signifi~ 
cane e. 

Let me read you two or three lines of what Dr. Rainsford said 
tluough the colurru::s of a newspaper~ 

I bcilievetlmt the giving of latish entertainments by the rich at this time 
is p')liti!al~y, socially, and ethically umvi e. I do not wish to be-understood 
as condemning any person ·or waruing ag:li!:!.st any particular enterta:inm.ent; 
I speak geJ::.erally, and bE\cause I believe tha.t those ~ho h..'l.ve wealth Should 
not. at thi3 time, give the demagogue assistance in spreading the feeling of 
discontent among the1JOor. 

Can th-ere not be discontent among the poor with better founda~ 
tion than the mouthing of .a demagogue? .Andis there not, heaven 
knows., -sanction enougb for h onest discontent? And must a man 
who rises any-\vheTe in this Republic to cry out against the aim­
les~, prodig&l •. ..and foolish disposition of wealth, wealth that .has 
been pro~l!lced by somebody£ labor and saved .from somebody s 
toil, m eet with the taunt that he is a demagogue, and hear cited 
a.s the on ly reason why the saturnalia should .not go on, not that 
it i ;;; wrong~ but tha-t it is unwise? 

"The politiea1 1mpartance of New YorK:,' he :eontinu{ld, 1 'is 
threatened 'by-the attac"k which has been made upon her in the 
West, and osten.ta.tious entertainments and extravagance will fur- . 
nish fresh texts im· .fnrlher .attacks." 0~ most noble .sanction of 
sobriety andprud.ence, that_youesca_pethe criticism of the "rowdy 
WestP' Wouldit not have been better3 nobler, andholier,and .in 
the e-n-d mm'e :fn:utfril_ of good works and reformation, to tell his 
auditors that the.reason why their excesses .should cease is not that 
they would thereby in-cur the animad Yersiou of -demagogues in the 
West, but that they must {lVen.tuaTiy and inevitably meet with the 
cond€mnation :and Teprobation Df .Almighty God? Do not misun­
derstand~- l-do .not mean to reflect upon th{l g{)od Doctor'.s sin­
cerity. 'Thank b.eavenJ thm·e was .:at lea-st thus much rebuke 
aClministerea. Be not jmpr.obably :felt the movings in his .heart of 
a .stronger castigation~ but it .may .not :have been politic to admin­
ister one more .caustic lhan the one he gave. 

'FLORENCE .AND NEW YORK. 

But in Teadlng it I could not nelp thinking that -such has not 
been the manner of the great remonstrants of other days. There 
will be no social reformation accomplished in tlris generation by 
applying to ±ts inflamed soci-ety mBre sprays of ro e water. More 
Tadical treatment than that is needed. Not that the society of 
New York 1s past Tedemptlon-not by any means-but that we 
:ue in 'the way of .accomplishing the -ruin of this country if ten­
dencies betra_ye.(fby such occUTrences as that under consideration 
are not JlTOmptly corrected. The great West has not only an ex­
cuse b11t -a duty m calling atten-tion to the lapses of New York. 
Ourn is one common citizenship, a citizenship in .a republiewhich 
is the hope of the world. 

W'hetheT New Yor'k shall increase or otherwi e her political in­
fluence in the country i.s a matter of comparatively little impor~ 
tance. What is of infinitely greater impm:tance is that -the in:fln. 
ence of -the city of New York, like the influenc.e of every other 
part of the Repubne, whether it be great or little, shall be rigbt. 
It is a mercy sometimes to peak plainly. Four b1mdred years 
ago, in Florence, under the reign of Lorenzo the Magnificent, there 
was witnessed a wild riot of extra-vagance and wealth like that 
which., in the opinion of many, is to-day afoot in this country. 
Then, as now, the hoarilers of .money~ led by a very natural temp~ 
tation, to be ·surB, W{lre scheming and planning t heir own inter­
ests against those of the creators of wealth. Then, as .now, the 
hoard turned upon those who .hoarded it and did them injury, 
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making them the prey to passions, to excessesr to social degen- gold standard ia an instrument of oppression and moral wrong 
eracy, which have always led to the eventual destruction of the . and without defense, then the American people will rise and put 
countries where they prevailed. · down not only the leather tru&t, the· sugar trust, the coffee trust, 

Then it was that a great reformer arqse, who, even though he and aU other trusts in trade, but aiso the· greatest trust of' all, 
saw before him as the price of hi& devotion to what he- believed to that trust which c01ltrola the money, the ultimate-money, of the 
be right the sacrifice and suffering of the stake, yet persisted in wmfd. 
shouting into the almost deafened ear of Florence the awful, the ADDRESS OF EHILIP J. DOHERTY .. ESQ., PRESIDENT OF THE 
terrible truth, the truth which he was to expiate with his life, BIMETALLIC CLUB OF BOSTON, BEFORE THE CLUB. 
and which after he was dead should justify and vindicate: him. ManufacturerS: and business men in the East still refuse to in-
This is what Savonarola said to the plutocracy of his day: ''There- vestigate the cause of the business depression. Oh, fm· an hom~ of 
fore, owing to avarice, neither you nor- your childre11lead a good some Massachnsetts man big enoughl to compel Boston's mer­
life, and ye have already discovered many devices for gaining chants and Boston's business men to listen and learn the remedy 
money, and many modes of exGhange which ye call just, out for. the present paralysis of bu iness. Oh, for somepowel' to dissi­
which are most unjust. And ye have likewise corrupted the pate forever that form of prejudice which permits men to suffer 
magistrates and their functions. * *" * Behold each day ava- and bear the ills of an incorrect system. of finance and curse, as 
rice grows~ the whirlpool of usuryis wide~d; lust" hath dominated the cause of their. tribulation, that which would be the only rem­
all things, and pride soareth to the clouds. •r edy. Te:rrihle indeed is the power of prejudice when the bright-
If that sort of dennn.ciation be visited on. the sinnBrs. of to-day, eyed,, active, intelligent men of business in Boston~ endowed with 

thinkyou they will not heed it? And it is much that kind of Yankee vfm· and Yankee pluck and Yankee energy, are almost 
denunciation that needs to be used~ not to New Yor.k, not to . soliflly arrayed in. favor of the maintenance of a system which 
Lendon, not to Paris only~ but to the r-uling classes, pampered 1 m-akes profitable business impossible. 
with power and giddy with wealth,. all over the world. They I do not of course refer to so insignificant a; matter as the pub­
call the advocates. of the restoration of silver anarchists. What lie support pf the Massachusetts" manufacturing· and business 
does that mean? An anarchist is-enewhois opposed to law. We interests given to the Republican. party,. which rewards their 
arena anan:hists. We believe in the supremacy and neeessity of fidelity with a duty on hides, on wool, on lumber, on coal, and on 
law; bnt we believe also in the right: to reform and correct the iron. tO- m.ake mme difficult and embarrassing the conduct of their 
law. We do not believe that any class, or the members of any business, but I refer to that blindness which leaves Massachusetts 
particular calling, have the sole right· of making, interpretin~, mm:chants to support a policy under the prevalence of which their 
and enforcing the laws. We desir~· to vindicate not only this, assets are day by day shrinking in. price, and their notes a:nd obli­
immediate reform we are now advocating but all othBr necess-ary , gations are day by day increasingly burdeD.Bome. 
and connected reforms,, not by the interest of any class~ but- by The manufacturer sees the gradual: depressiorr in the p-rices of 
the common: interest of alL and for the good of. tlie· who~e country. his commodities; he observes the material reduction in the de-

ouR couNTRY cALLs. marnd for- his preducts; he note& with alarm the increas\ng diffi-
Fellow -citizens, in ancient times the greatest orator of the La t- culty of making collection from his de btorH;· and s-til] hu: remains 

in~ speaking to the crowded for.um in a certain grave public !wedded to- the gold standard and. its promoters, arnd sneers- at the 
jun.etnre, appealed to th8m, saying:: •~If your country- were to ad.v.ocates of the only feasible remedyr He accepts the em:rent 
speak with you, ought she not obtain that which she- asked?" notions of finance and thus gives aid and comfort to the enemies 
Your country is speaking to you, my friend.s,. this year, this day,. of goodz huffiness .. He applau:ds:the·appeals:e>f gold,standardadvo­
this hour, and until this cause be· settled and settled right. Yon cates for the main.terrance- of the present" financial system, which 
can not elude- your duty by shutting your eyes-. Y 0u can not es- chains him. to falling. prices and continued business depression.. 
cape it by disclaiming an int.erest~ in it" or by paring over. news- '11ie stock operator: and. stockbxokersees: loss. following almost 
paper columns :fiJiedwith; denunciation and abusa:ins.tead of. cour- every purchase; sees the decrease in the-volume of' legitim-ate in-
teous and decent argument. vestment; and. while loudly complaining at the continued depres-

wno OPPOSE: .A.GIT.A.noN. sfon scoffs at all who· propose:- a remedy which would at once,. by 
They say-you ought not to agitate. It is· a pour cause·thatwill restoring price.S'. and incr~sing demandt restore- t& him the- ad-

sli:ir-k inquiry. The cause that dreads investigation needs it: Of vantages:of profita.llle busm:es~. . . . . 
course, the burglar,. with his pist0I at your head, will advise you . ~he merchant ~ho~e stock ~s d.epreCiatipg .all:d who~~ notes at 
tO' be quiet untH his contemplated operations are pea~eably pe:r::- tl.te bank are swellmg by: ~he diffi.~ty ;' h.i<:_h IS mcreasmg day by 
formed. He is against agitation. The testimony of the Lexow day ~0 meet them,. caused. by tlie mcr.~ase m the amo_unt of com­
committee showed that Mr. Havem.eye:r and Mr. Searles are against m.o~ sold to meet each. do~Iar of mdebtedness., ~n n~t even 
agitation. ''Why," said they-you remember the testimony; li do consi.d~ the. re~y proposed by thQSe who appreciate t~e pres­
not quote-from it literally, but what theysaid in effect-was this:: entperilsof b~ess andweuldavertthem by the restoration of-a 
"'If this kind of thing keeps on, il every legiSlature that meets is so~ system. of finance. . . . 
going to appoint a commission to investigate capital, capital will ' '.lfue wage. eaxners: wh<?' were led to. belreve that t_hey were voting 
get timid, and capital will move out and leave you alone without f?r- ·prospenty and ag3rlllilt a 50-cent d_?llar- ~d mcreas~d adv-er­
any capital. To be sure, the testimony snowed that we formed Sity, and when. employe~ a.s. t~ey ~· In rapi<ll:Y decreasmg n.'ll:m­
thi& combination for the purpose of forestalling the· market, of '!Jei:~ aree:ontent:to. be pal.~ ~n a dollar the bul.Iio~ value of which 
ruining. eompetition, and of placing the- great consuming masses m not mor~ t~n 50 c~nt!?, ?I m paper redeemable-m such a dollar, 
of the people absolutely at our- mercy. That is true~ but, when and_are ~larg~Iy mdi:.ff~rent. to thetr.ue remedy. . . 
it a-ppears to be true, it discourages- us; and therefore you have The agnc~turist, upo.n wh~se success and welfare. the wh:ole 
got to stop this investigating business or it will have a serious ~ufacturm~ a?d ~u:smess- inte~est~ of the country rest, finds 
reftex action upon the prosperity of the country." Now, my his prodtrcts- fall:ing: m valne,. ~trl his efforts to keep body ~d 
friend& the greatest trust. of an t~usts is the mone-y trust. ~oul together ar.e SO· great. t~at 1lis outcry of prot~, often vmced 

' · · · m extra\tagant ter:IITif, fill& with alarnr the conservative and vested 
llfOitAL· ooNVIOTION WILL. DRCIDE. interests, which rebu-ke the wild utte.ra.nces and yet refuse to in-

The· people of the United States are aroused. Demos has· been vestigate or remedy the grievance-._ 
asleep for a generation. He has- awakened. and the continent As the conservatives of New Yorll: and Boston condemned as 
shakes under his tread. Let the oppressOT peware, for the day of extravagant the Ireated utterances of the philanthropic abolition­
accounting ia at hand. The common patriotism_ of the American ists and ignored the ;fustice of their great cause of humanity,. so, 
people ca;n be d~pended upon when the issue has been once made without considering for a moment the terrible suffering of the 
elear. All great political questions finaJiy come to wear a moral great producers of wealth in the land,. the coD.Bervative:s of to-day 
complexion, and then they· are soon settled. And they are settled. denounce, ridicule-.., and condemn t1ie: terms fn. which the cry for 
right, or you and I must believe in a: malevolent instead of a mer- deliverance from. financial injustice and oppression comes to us 
ciful God. They might bring books, nay, whole libraries, to prove · from the impatient victims in the- West and South­
th.atsla-verywasaneconomic.mistake; andthepeoplewentonwit1i But the victims of the present financial policy are not to be 
their business. andslaverygrew~ But when some devout, earnest, found alone in the West and South~ The merehants · the manu­
sincere men drove home to ·the public conscience that slave1·y was fac-turers, the- wage- earnerR, the- men of energy and business 
morally wrong-, from that moment the institution was doomed. activity throughout the entire land, are suffering from. the appre-

W e may also make long speeches and write thick treatises to show ciationof money and the depreciation of commodities. Profitable 
how the parity of themetalsmaybemaintaine~ andgivecrowded business can not be conducted on a falling market. ·Under the 
stati-stics of the production of gold and silver and the liistoiy of gold standard, he1·e and elsewhere, the whole world overt prices 
prices. But when the people of thi& great nation shall finally ' are falling-and will continue to. fall. Therefore it is ea-sy to see 
have made up their minds that the gold standard, a.s unperceived that the business interests- are imperiled by the attempt to" force 
aa a thief in the night, is constantly stealing from one man for busfness· under a financial system. which stifles· industry,. which 
the benefit of another, stealing from the man who is least able to destroys-commercial values, which swells the volume of commod­
Iose anything and giving it to the: man wha least needs to have itfes required to pay debts-, which tends to ba.nkrUIJt honest and 
anything bestowed upon him; when they begin. to see. that. the energetic trad'ers, which swells. the. national: State, mnnici.J2a.l, 
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corporate, and individual debt of the country, and depreciates 
values of land and stock, commodities and wages, for the pur­
pose of maintaining a shadow of a redemption in gold which the 
people do not care for in time of peace and which every govern­
ment on earth has been obliged to suspend in time of great national 
peril. I will, therefore, to-night undertake the task of proving 
by the citation of eminent economic authorities;-:- . . 

First. That under the gold standard commodities are shrmking 
in priee and debts are appreciating and becoming more difficult 
to pay; and 

Second. That business can not be carried on successfully under 
these conditions. 

The late Gen. Francis A. Walker, in his last book on the money 
question, says: 

The long-continued fall ~f pr\c~s, due to. cp.anges in the ~oneysupply, con· 
stitutes one of the most distressmg conditiOns under which trade and -pro­
duction can be carried on. .AI3 Mr. Balfour said, in his Mansion House speech, 
a slow appreciation of the standard of value "is.probablythe most deadening 
and benumbing influence that can touch the sprin~s of enterprise in a nation." 

'The same sentiment is expressed by the distinguished Swiss economist­
Professor Walras, of Lausanne, who says that a permanent condition of fall, 
ing prices would give us a permanent state of industrial crises. Sir Robert 
Giffen himself has said, "An appreciation of the money of a country forced 
on by a government is simply a measure for disabling the productive powers 
of the people and inaking them poorer than they otherwise_would be." 

The United States monetary commission of 1876 thoroughly 
investigated the panic of 1873, and concluded that it was caused 
by the contraction of the currency and consequent fall of prices. 
The commission says: 

However ffl"e!'Lt th!l ~atur~l resources of t)?.~ cm_mt!Y· h~wever genial ~ts 
clinlate, fertile Its soil, mgemous and ~nterp~·Isl?g Its mha:t:ntants, or ~rea ~ts 
institutions, if the volume of money IS shrinking and prices are falling, Its 
merchants will be overwhelmed with bankruptcy, its industries will be para­
lyzed, and destitution and distress will prevail . . 

E. Benjamin Andrews, president of Brown University, and one 
of the commissioners appointed by P1·esident Harrison to attend 
the last international monetary commission, in his work entitled 
An Honest Dollar, on page 6 et seq. of the chapter on "Falling 
prices," says: 

Falling prices, suc.h as are now occurring throughout the gold-using world, 
work outrageous injustice. Appaping is the mor~l wrong which th_e fall of 
prices since 1873 has wrought. Think of all those time contracts which form 
so prominent a feature of modern business. Probably 70 per cent of the 
world's commercial transactions are based on some sort of deferred payment 
or credit. It is estimated that a trillion and a half dollars' worth of these de­
ferred payments are outstanding at this time. 4-PP!eciating mon~y is oc~­
sioning injustice in case of every one of these obligations. The busmess friC­
tion proceeding from this source I mention presently. Here I hold up to 
view the fraud of the system, how increase in the value of money robs debt­
ors. It forces every one of them to pay more than he covenanted to pay-not 
more dollars, but more value, the given number of dollars embodying greater 
value at date of payment than at date of contract. In these days debtors 
must struggle hard to be able to pay whatthey honestly owe. A system which 
makes them pay from 10 to 1?0 per cent blood ~oney is devilish indeed.. . . 

Say. if you please-what 1S now and then a case ml!-Y: be true, though It IS 
not true generally-that the larger batch of commodities at prese~t needed 
to pay a ~iven debt costs no more labor than the smaller batch which would 
have sufficed to pay it long ago, yet whe~e is the justi~ <?fa .m~ney arrat:lge­
ment which throws all the benefits of Improved facilities m mdustry mto 
creditors' hands and utterly forbids debtors to share in the improvement? 

A fall in general prices places a fatal clog, handicap, or brake upon the 
creation of wealth. Making all due allowance for subsidiary difficulties, the 
radical business trouble from which this and other countries on the gold 
standard are now suffering is that, owing to the increasing scarcity of full 
money, goods of nearly all !?orts are incessant_ly havi.J:l.g. to be !?old at smal~er 
and smaller prices. The bhght upon our bpsmess origmates m the scarmty 
of full or exportab~e money, leading to a _continuous f!oUd di~couraging fall in 
general prices~ which first made productiOn and credit busmess less and less 
profitable, ana now at last makes them less and less possible. . . 

Every business is affected more or less with certain fixed charges, levymg 
upon it the burden of an absolute number of dollars. Taxes and mortgages 
illustrate this. These burdens can not be lightened when the assets and 
profits fall. You continue liable to pay them dollar for dollar-that is, im­
mensely to overpay them, so far as value is con~rned-~o matte! how much 
your income mar, have shrunk. Your assets httle by httle dWindle away, 
while your liabilities remain what they were. Ttis circumstance infinitely 
aggravates the load which great bonded industries like. railways have to 
carry, and vastly aids to ~ultiply receiverships. . . . 

'!'he question of preventing the further fall of pnoes IS not a questiOn be­
tween the rich and the poor, but one betwe!ln the produc~ve classes an~ tp.e 
nonproductive class. Every man engaged m the productiOn of wealth IS In­
terested in puttin~ an end to the falling prices. Many such do not see .this. 
1\iost bankers, for mstance, fail to see it. Their relations with mere owners 
of realized wealth being so intimate, they imagine that they themselves derive 
an advantage from the appreciation of money. They are entirely mistaken, 
however. Hardly any branch of industry suffers from business depression 
more than the discounting of notes. ~anke:rs, like others, ar~ pro~ted by 
good times in trade, and a general fa,ll m pnces makes good times m trade 
impossible. · . . . . 

Falling.prices (appreciating money) set up a special, positive motive for 
abstaining from productive industry. This IS the ~mpulse t~ hoard. AJ?pr_e' 
ciation of money tempts holders of money and of titles certam to be paid m 
money to cling to these and not to invest in industry. It intensifies the de­
mand for bonds and depresses that for stocks. The present is the age of 
bondholde:us. That all are so anxious to invest in bonds is, from an industrial 
point of view, an alarming symptom. If there is anywhere to be had a mort­
gage on wealth already realized or practically certain to be realized, every­
one rushes for it, while new undertaking~ which would once ha_ve been 
thought full of promise, and would be so still but for the money _difficulty, 
strong capitalists avoid unless they can engage in them under spemal shelter 
or guaranty,like a trust or a verv high tariff. 

Irresponsible, feeble~ and ignorant industrialists, to be sure, go on trying 
to produce unshelterea. Some of them, by sweating their helpbhave a little 
success. The winnings, however, speedily find their way into ondholders' 
pockets. One set of weak producers fails; another rises and runs the same 

course. Always some are making the endeavor, so that the bondholder never 
fails of supporters. For my E,art, I pity the class of brave, small industrial-

!~t;'fs~ni_te b~s~:S~h sftu~~~nt ;hi~~0th:s0 ;gj~f~: th~g~~nd~fde~r::as~~tg; 
the stockholder can not be healthy. 

In this risk to industry from having to produce against a falling market, 
this bondholder instinct, and this hoarding motive or impulse to clutch at 
gold and gold-payable paper, and not let go save when retur11. in kind is 
sure-in this condition of affairs we see why our banks overflow with funds 
which they can not loan and our streets with hungry men willing to work, 
but unable to find strong employers who have heart for productive enter­
prises. 

The first victims of falling prices are producers of the weakest class. These 
are the farmers-weakest because possessing least capital and unable either 
to combine or to stop producing. Hence the agrarian distress in every farm­
ing country and section of the gold-using world. Hence th~ efforts of the 
farmers everywhere to better their condition through various political de­
vices. 

The staple of Australia is wool, whose exportation, soprofitable until1873, 
made that continent very prosperous. A large British debt was contracted. 
But between 1873 and 1888 wool fell from 33 cents to 16 cents. The whole clip 
for a year is now insufficient to pay the annual interest on Australia's British­
held debt. Panic rose in 1888, and was lulled for a time- by reborrowing at 
high rates. But it came. In January, 1893, 4D,OOO houses wer& to rent in 
Melbourne, the population having decreased in 1892by over 17,000. 'The exodus 
continued and even increased in 1893. · 

Now, it is our turn. The United States pays, mainly in farm produce, at 
least $100,000,000 a year in foreign interest. This was a light burden in 1873, 
when wheat brought $1.85 a bushel in London and $1.15 on the farm. In 1881J 
it had fallen to $1.08 in London and 69 cents on the farm. The yield for 1889 
was about 340,000,000 bushels, which came to some 8115,000,000 less than it 
would have brought sixteen years earlier, tosaynothing of the lower income 
in freights, which had to be suffered in order to get it marketed at all. For 
the year 1893 our wheat brought the farmers onl~ M cents, the lowest price 
ever known till then . . But in 189:! it was lower still. The New York price 
of wheat No. 2, red, for 1894, averaging the 52 weekly averages, was 60.4: 
cents. The price on farms at all remote from railways can not have been 
above 45 cents. The London price was 22s. lOd. a quarter, a fall of 3s. 6d. 
from 1893. In 1881, 383,000,000 bushels sold for $456,000,000. In 1 93, 396,000,000 
bushels sold for $213,000,000, a shrinkage of $243,000,000. . 

The money yield per acre of wheat has fallen in twenty years from $13.16 
to $6, or about M per cent. Cotton prices have fallen very much like wheat 
prices. The cotton crop of 1893-6,600,000 bales of about 4711 pounds each­
brought the producer not over 6 cents a pound, or about $186,000,000. By the 
price for 1873, viz, 16 cents, it would have brought over three hundred and 
ten millions more, viz, four hundred and ninety-six and one-third millions. 
The money yield per. a-ere of cotton has in twenty years fallen from $28 to 
$10.6.5, or about 62 per cent. The money yield per acre of wheat, corn, oats, 
hay, and cotton, taken together, has fallen in twenty years from $15.65 to 
$8.15, or about 48 per cent. . 

From 1873 to 1882 the nation's paying power was reduced at least one-third. 
We could no longer liquidate our-foreign interest in wheat and cotton, and 
had to begin sending gold abroad, a movement intensified in that Jt!rgland 
has been drawing in the principal of her loans, her net imports of gold hav­
ing been for 181:!7, £6j)O,UOO; for 1888, £890,000; for 1889, £3,000,000; for 1890, 
£9,000,000. -

The agricultural classes, sections, and nations, being impoverished, lose 
power to purchase of the manufacturing classes, sections or nations, and so 
these, with the middlemen, carriers, and merchants, also grow poor. Ad­
versity comes over the entire world of producers. The only people able to 
prosper are the very small class who create nothing. but live upon income 
from loans. Even these, though they may profit for a time, can not escape · 
loss if money continues to grow precious. Failures and repudiation must 
ensue. Portugal, Spain, Greece, and Argentina have already defaulted on 
their bonds. Mexico has virtually threatened to do the same. It is believed 
that Italy was kept from repudiation in 1896 only by the Uli!e of British gold 
to bribe legislators to vote new taxes. 

Falling prices in any country. at the very same time that they lessen such 
country's ability to compete with others, invite against it disastrous compe­
tition from lands differP.ntly situated. In Europe agriculture is at the lowest 
ebb seen by living men. All silver countries can send their produce there. 
As silver has not with these lands lost its purchasing power, and as th~y re­
ceive the same amount of it for 1 sovereign, mark, or franc as once they did 
for 2, they can prosper while starving European farmers. Europe's other 
productive industries suffer from the same cause. European merchants trad­
mg with silver countries find their capital invested there reduced by one-half. 
'!'he par of exchange being annihilated, their present trade with these ·coun­
tries is, if not de&troyed, a mere matter of gambling chance. 

Sir Thomas Sutherland. -presiding at a recent annual meeting of the Pe­
ninsula and Oriential Company, after calling attentio:q to the extraordinary 
advantages which silver countrjes possess in manufacturing, noticing Bom­
bay as a rival to Manchester, Japaa, with its splendid supply of coal, as mak­
ing enormous strides in cotton and other manufactures, and Shanghai as 
having entered upon similar enterprises on a large scale, said: 

"There can not be the slightest doubt that this low (gold) value of silver, 
if it continues, must tend to check exports from Europe to these countries, 
and must stimulate industrial and manufacturing activity in the far East. 
It is impossible to foresee to what this may eventually tend, but there may 
possibly be in this room at the present moment some gentleman young enough 
to live to see the Peninsula and Oriental ships built on the banks of the Yang­
tse-Kiang, instead of on the banks of the Clyde, or the Tees, or the Tyne." 

A gentleman who was recently the honored guest of this club, 
and who is at present the president of the national organization 
of Silver Republicans, Hon. Charles A. Towne, of Minnesota, said: 

The results of an appreciating standard are so hidden in the very processes 
of ordinary business that until we stop to look carefully for them we are not 
aware how serious, nay, how fatal, they may become. My time will permit 
only a few illustrations. Between 1874 and 1885 gold appreciated so that the 
holders of the public debt in England could buy in the latter year £200,000,-
000 worth more of all commodities on the average with the prmcipal of the 
debt as it was in 1874: than they could have bought with it in 1885. In other 
words, the property and industry of England were robbed of 1,000,000,000 in 
eleven years and a present made of it to the holders of her bonds. 

The Manufacturer of February 1,1896, shows that the gold standard has 
presented English trade since 1890 with a ~ratuity of nearly f>..50,000,000; also 
that the value of farm live stock in the Umted States has fallen in three years 

S~~uC.:ted States paid off a bon t $750,000,000 of her debt between 1870 and 1884. 
Yet, as President Andrews has shown, if we reckon it in eight commodities­
beef, corn. wheat, oats, pork, cotton, coal, and bar iron-the debt was nearly 
50 per cent larger afterwards than before. 

It is said that in 1866 we could have paid the national debt of this country 
with 14:,000,000 bales of cotton. In 1894 it would have taken51,000,000 bales to 
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pay what remained due, although meantime we had paid on it 9-1,000,000 bales 
m principal and interest. In 1866 we could have paid it with 1,000,000,000 
bushels of wheat. In the fall of 1894 we still owed 2,000,000,000 bushels, after 
paying 5,000,000,000 bushels in principal and interest. 

The burden of the gold standard on the world could be fully measured 
only in blood and sweat and tears. 

Hon. J. W. BAILEY, of Texas, the present leader of the Demo­
cratic forces in the National House of Representatives, said in a 
speech at Sherman, Tex., June 11, 1895: 

To-day we own $70,000,000,000 worth of property and we owe $35,000,000,000-
the dollars which we owe b eing equal to one-half of the property which we 
own. If the value of these .dollars increase during the n ext twenty years as 
it has during the past twenty years·, in 1915 the value of the dollars which we 
now owe will equal three-fourths of the property which we now own; and if 
in another twenty years a similar increase in the value of the dollar occurs, 
in 1935 the value of the dollars which we now owe will be equal to all of the 
property which we now own. Thus the owners of our present indebtedness 
can sit idly down, and, living upon their current interest, they will see the 
silent and pitiless accretion to the value of their dollars absorb the property 
on which they hold their mortgages. 

No business can S"!lrvive this ceaseless grind. In the end the active users 
of capital will be crushed and all enterprise will be discouraged; the profits 
of merchandising will be absorbed by the growing burden of debt and mer­
chants will be forced into bankruptcy; the progressive men who have bor­
rowed money and built cities will find their property eaten up by an unearned 
increment and their families impoverished; mills will pass out of the hands 
of their owners into the hands of their mortgagees, and we shall have a state 
of society in which no workingman prospers and no prospering man works. 
It is this unspeakable calamity which I entreat my countrymen to avert. 

To prove that' an additional supply of silver to the legaP-tender 
coin of the country, which our conservative businessmen seem to 
fear so much, would prove a stimulus to business and a remedy 
for existing conditions, permit me to refer to some notes to an arti­
cle by Prof. Frank Parsons, of the Boston University, published in 
the Arena for June, 1896: 

That a gradual and moderate increase in the volume of money at a rate of 
increase exceeding the growth of business and invention t ends to elevat-e 
prices and s'timulate indust1·y is fundamental in political economy. John 
Stuart Mill, McCulloch, Jevons, Ricardo, Bonamy Price, Francis Walker, and 
many other eminent authorities clearly affirm and fully illustrate the prin-
ciJ>le. -

The currency volume may be enlarged without lifting prices, fqr the op­
posing tendencies of increasing business and improved production may over­
come the lifting tendencies of expanding money volume. And even when 
the expansion exceeds the d evelopment of business and invention, the habits 
of the people in respect to the use of money may change so as to neutralize 
wholly or in part the price-lifting power of the overlapping expansion. 

The very increase of money may increase the demand for it. People have 
been getting along without it, but when it comes it finds an appetite fully 
equal t-o the banquet. Notwithstanding all this, the tendency of expanding 
currency is to raise prices. A given expansion may not raise prices in pro­
portion, may not raise them at all, because opposing forces neutralize the 
lifting effect, or may even fail to prevent a fall of :prices because the expan-

. sion was not sufficient to cancel the power of opposmg influences; but expan­
sion tends all the while to produce a rising market, just as the buoyancy 
of the air tends to produce ascent, though gravity may overcome it. A con­
tracting currency or a eurrency that fails to increase as fast as business and 
production develop tends to cause falling prices, and an expanding currency 
that grows faster than business and invention tends to raise prices, and will 
surely do so if the expansion is continued with sufficient vigor and persist­
ence. 

Inhis "Essay on money," David Hume wrote: 
It is certain that, since the discovery of the mines in America, industry 
~ increased in all the nations of Europe, except in the p ossessors of the 
mines; and this may be justly ascribed, among other reasons, to the increase of 
gold and silver. 

Accordingly we feel that, in every kingdom into which money begins to 
flow in greater abundance than formerly, everything takes a new fa.ce; labor 
and industry gain life, the merchant becomes more enterprising, the manu­
facturermore diligent and skillful, and even the farmer follows his plow with 
greater alacrity and attention. 

Commenting upon these passages, Francis A. Walker says: 
I think that in the foreg.:>ing remarks Mr. Hume even understates the ad­

vantage of a metallic inflation. In addition to all which be alleges, there is 
the important consideration of the effect of such a cause upon the burden of 
existing indebtedness, both public and private. The world is always in 
bonds to the generation that has preceded. The industry, the activity, the 
enterprise of the generation upon the st.age are heavily weighted by obliga­
tions to the past. These obligations can not be r epudiated, they c.an not be 
intentionally lightened, by act of government, under impulse from the debtor 
class, without social and economic retributions that will produce a mischief 
far outweighing any benefits which may be in view in such ill-advised meas­
ures. -

But when the effect is brou~ht about by natural means, if not too sudden 
and violent in oPreration, I believe it to be wholly beneficial and harmonious 
economically. That the great silver discoveries of the sixteenth and seven­
teenth centuries, diminishing the weight of feudal burdens, cutting down 
the effective revenues of existing dynasties, and reducin~ the weight of obli­
gations derived from the past, had an influence wholly m addition to that 
mentioned by Mr. Hume, in not only extending commercial activity, but lift­
ing society and industry to a new and higher plane, seems to te beyond 
question. 

President Walker also says in Economic Studies, Volume I, 
No.1, already referred to: 

With a moderate progressive increase of the money supply and a gen­
eral upward tendency of prices, it can hardly fail to result that the man of 
business, whether manufacturer or merchant, wiJl be readier to assume the 
initiative, will be more courageous and hopeful, will display greater ent.er­
prise and energy, than when nrices are falling. 

M. Chevalier says that the Increase of money aids those who live by pres­
ent labor and hurts those who live by past labor, and is progress. J. R. Mc­
Culloch says that inflation lightens principal and interest of public debt, and 
he favors a gradual r eduction of. the burden of debt.'!, through natural in­
crease of precious metals, to promote industry and diminish the obligations 
which press on the producing classes. While, like a fall of rain after a long 
coruae of dry weather, it may be prejudicial to certain classes, it is benefi-

cial to.an_ incom~arably gl:'eater D'!ffilber, i!lcluding all who are actively en­
gaged m mdustnal pursmts, and 18, speaking generally, of great public or 
national advantage. 

Prof. W . Stanley Jevons says (Investigations into Currency and 
Finance, pages 96-97) : 

I can not but agree with McCulloch that, putting out of sight individual 
cases of hardship, if such exist, a fall in the value of gold must have, and I 
should say has ha-d already, a most powerfully benefieial effect. It loosens a 
country as nothing else could from· its old bonds of debt and habit. It 
throws increased rewards before all who are making and acquiring wealth, 
sometimes at the expense of those w.ho" are enjoying acquired wealth. It 
excites the active and skillful classes of the community to new exertions. 

In his recent work on the Law of Civilization and Decay, Brooks 
Adams says, page 321 : 

With the advent of the hankers a profound change carue over civilization, 
for contraction b egan. Self-interest had from the outset taught the pro­
ducer that to prosper he should deal in wares which tended rather to rise 
than fall in value relatively to coin. The opposite instinct l.ossessed the 
usurer; he found that he grew rich when money appreciate , or when the 
borrower had to part with more property to pay his debt when it fell due 
than the cash lent him would have brought on the day the obligation was 
eontr.acted. 

The late William P . St. John, the New York banker, said: 
The fountain head of our prosperity has run dry. Our farmers all over 

the country have endured the depre!Ssjon in prices until they get about $8 or 
$,"9 an acre for an expenditure of $10 per acre, and the like. ~heir credit is 
exhausted at their country stores. The country store cea.ses to order from 
the city merehant; the city m erchant reduces his demand upon the manufac­
turer; manufactures are C-urtailed. The consequence is that employees and 
all element s of labor are being discharged, and wages are lowered to those 
who continue in employment. The sufferings of the farmers, who constitute 
nearly one-half our population, are thus enforced upon the city merchant, 
the manufacturer, and all forms of labor. 

The gravity of the perils to business and national prosperity 
uncler the gold standard can not be overestimated. The peril is 
increased when other nations are induced to adopt the gold stand­
ard, as was recently done in Japan. 

The greater the demand for gold, the more it appreciates. As it 
appreciates prices fall. As prices fall business is seized with 
paralysis. 

The thoughtful attention of the conservative business men 
must be attracted to tlljs great question. Intemperate addresMes 
and heated appeals to class or sectional interests hurt our cause 
and impede its progress. 

Tlle interests of every business except money lending, the pros­
perity of all sections and of all classes, will be promoted by the 
adoption of an independent American syst-em of finance, based on 
the free and unlimited coinage of gold and silver. 

Our appeal should be general. Our cause is the cause of all the 
people of our common country. Its aim is neither dishonest nor 
unpatriotic, but is to attain the highest and noblest objects of 
pure and unselfish statesmanship--the promotion of the pros­
perity and welfara of our country and its citizens. 

How long are the people to remain groping in the darkness of 
adversity before they learn from sad experience the lesson of the 
dangers and perils of the teachings of the gold-standard advocates? 
Time alone will tell; and time will vindicate the motives and the 
principles of all who, against an overwhelming tide of prejudice 
and abuse, have endeavored to guide the ship of state into the 
channels of prosperity. 

BIMETALLISM. 
By A .. J. UTLEY. 

In the discussion of the money question that is now agitating 
the people throughout the length and breadth of the land, the ad­
vocates of gqld monometallism insist that we should have money 
that has ''intrinsic value;" that the material on which the money 
stamp is placed should possess an intrinsic value equal to the 
money value stamped upon it; that gold possesses this property 
and that silver does not, and for this season they favor a single 
gold standard. 

Are the premises true? Has gold intrinsic value? If the pre­
mises are not trne, if gold has no intrinsic value, then some other 
r eason must be assigned for monometallism. 

The word "intrinsic" means internal, inherent, not apparent or 
accidental, opposed to extrinsic. 

Now, the fact is, gold has no intrinsic value whatever. All 
commodities have certain inherent or intrinsic properties which 
tend to make the particular commodity more or less desirable, and 
to the extent that such properties influence the desire for their 
possession, such inherent properties may enhance their value or 
ratio of exchange, but value itself is independent of and extrinsic 
from all commodities. 

If value were intrinsic, if it were inherent in a thing, it could 
not change or fluctuate. If the value of gold or silver were inher­
ent in the metal, the same quantity of metal of the same degree 
of fineness would always be of the same value. In 1873, 371± 
grains of pure silver were worth as much in all the markets of the 
world as 22.2 grains of pure gold. Now they are worth only 
about one-half as much. Is it possible that the intrinsic value of 
one or both of these metals has changed since 1873? . Certainly 
not. The intrinsic properties of gold and silver are the same now 

_ as they were in 1873, as they always have been, but their r elative 
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values, . when uncontrolled by legislation, are subject to great thenumberl7'1 Theqnestionad:mitsofnoa.11Swer,fortheremustbeanother 
fluctuations. number named in order to make a. ratio, and the ratio will differ according 

to the number suggested. _ 
Value is a relative term and is necessarily extrinsic. Value is In a work entitled Money and Thfechanism of Exchan

0
o-e. Prcr 

created and controlled bythe law of supply and demand. The , 
inherent or intrinsic properties of a tlllng may be of such a char- fessor Jevons says: 

te t I. it th 1 d b lim"t" tl... 1 It has been nsua.1 to caJ1 the vaJ.neof the metal contained in coin theintrin-ac r as o rm e supp y, an Y 1 mg ue SUPI> Y may en- sic value of the coin; but this use of the word intrinsic is likely to give rise 
hance· the value, or extrinsic circumstances may increase the to fa.llacions notions concerning value, which is never an intrinsic property 
demand, and by so doing enhance the value; but value, always or existence, but merely a circumstance or external relation. 
and under all circumstances, is determined by the law of supply There are certain properties in gold that make it desirable· for 
and demand. . . . . . certain uses·independent of legislation, but gold derives its chief 

But what say the auth?nt1es on th1s question? Condil!ac, a , value from the fact that by virtue of law a certmn quantity of it 
celebrated French economist, says: may be coined into a dollar~ and when so coined. the dollar is a 

The valu~ of a thing" is founded on the :w~t of it, o~· the demand for it. legal tender and lawful money. If the deman-d for it as a money 
~erefore, i! thewant~smpre-~ronglyfelt,Itgivesthethinga~·e~value; metal is increased as it would be by the demonetization of silver 
if the want lS less felt.. Lt g1ves Ita. less valu.e. The value of a thing InCreases . . . ' . . . ' 
with its- scarcity, and decreases with its abundance. It may even, on account 1 ts value· WliT be In-creased; while, on other hand, if gold should be 
of a.bnnda!i-ee, be decreased to nothi!1g. A superfluity, for example, will have demonetized, its-value would almost entirely disappear. The stock 
no value, if we can m ke no use of 1t.. of gold now in use as money amounts to something more than 

Gid-e,,. another French economist, says: 3·,500,000,000. Thm:~ is enough in stock to supply the demand for 
Value, then, which is the dominating idea of all political economy, denotes use in the arts fo:r seventy years. The artisan will not pay mu:ch 

nothing more than a. factrwhich in itself is very simple, the fa<:t tha.t:a.thing for material that must be kept in stock seventy years before con-
~ai~r~sQct!::at~~- s:ce;~!f:e~~I:e:rfr~~h,d~~!0it1~~le~:£~~s~ sumpti?~· U is safe .tosa;v th.atif gold should be demone~ if 
rather than from things; as we say nowadays, it is subjective far more than the fictitious value glVen It by law should be- taken from It, 22'.2 
objective. It is not at~ached to obj-ects w~ch can be per~eived~ it ~s born at grains of gold would not bring 10 cents in the markets of the 
the mome~t when deSire awa~es, andyarusheswh-en tt.dres out. Like a b~t- world· that 90 per cent of the present value of gold is fictitious , 
~:;fl.• deSire flutters from thing to thmg, and value ab~des o.nly where desrre , and is caused solely by legislation. · ' 

Aristotle· defined value as. folli>wsr ' ~ ha:ve _devoted considerab!e space to the discussion of the_ phrase 
· · "mtrins1c value," because· 1t has been so Iong a.nd persiStently 

Value is not a quality of an object, but an Kffection of the mind. The sole asserted by the money kings, and especially by the gold mono­
origin, source, or cause of value is human desire. When there is a demand 
for-things,. they have value; when the de1nand increases (the supply remain- metallists, that gold has uintrinsic- value," that it is a '-'standard 
ing the same), the value increases; when the- demand decreases, the value of value" and a" measure of value," that many people who have 
decreases. When.thedeman.daltogetherceases, theval_ueisa.ltogetrher gone. made-no special study of economics ha-ve been and are deceived, 

Professor Perry, in his work on political economy, says: and because no man can understand the true character and ftmc. 
A sudden change in the fashion will frequently take away at a stroke one- tion of money until he realizes the. fact. that there is. no-intrinsic 

half. the value- of goods that were fashlona.ble but are so no. longer. The value in anything. 
matter is all there, and the form of the matter is all there, but the value is On account of the importance of a correct understandmg· 0f tlie 
one-half escaped. It is clear that there is no inherent quaUty ca.lled value in 
anything. Value is the relation of mutual purchase established between two meani11goftheword "value"~ was not content witha.simplesta.te­
serviees by them ex:eh:mge. Valu:e starts in desire, gives birth to efforts~ ment of the facl that value· is a relative t.erm., and could not be 
proceeds by estimates, and ends in satisfaction. intrinsic or inherent in anything, but I have introduced auth<i>Ti-

Senator JoNEs, in his great speech delivered in the. UnitedStates ties that prov& beyond the possibility of a doubt that there·is no 
Sen:ad;e in October, 1893, said: intrinsic value- in the· so-called pTeeious metals, and that conse-

Quantfes may-be said to be inherent-in objects, but value, being a eonceJ:· quently the- plea for gold money on account- of its supposed in­
tion of the mind, can not be intrinsic or inherent. If value were intrinsic, If trinsic value is fallacious. 
it resided in an article, it could not be taken from. it, and it could. not be It is. claimed by the gold-standard men that if we restore to sil· 
changed by changes in the number of objects of which value is asserted, or 
with modi.tica.tions in the desires of men to become possessed of such articles. ver its ancient right of free and unlimited coinage the United 
Qualities that are inherent do not. va-ry wiU the shifting degrees of estima- States would become the dumJ>ing ground of all the- cheap silver 
tion in which they may be held b:y mankind.. Hardness in a stone, gravity m · th Id 
lead·, do not suffer either augmentation or diminution by reason of any in- ill e wor: ·. 
erease or reduetion of the a{>preciation of men. If v:tlu~ were intrinsic in. If the United States should restore to silver its an-cient right of 
articles, it would remain intrmsic-whether people wanted them or not. But: free and unlimited coinage the1·e would be no eheap silver in the 
things can have no economic properties by and of themsel-ves; th.ose proper· world. The reagan why silver is worth less ~measured by gold) 
ties exist only because there are people. A thing can have no use unless some \ 
one wants to use it; it can have no value unless, in addition to being wanted, now than it was in 1873 is because and only because of adve-rse 
someone is willing to incur sacrifice to obtain itr. legislation; and when the lawsthat discriminate :tgainst s:ilve1r are 

Professor Macleod, an eminent English economist, says: repealed~ silver will resume- its ancient plaee at the ratio existing 
Value, like distance or an equation, requires two objects. We can not speak prior to such adverse legislation. 

of absolute or intrinsic- .distance or equality. Single objects can not be dis- Men tell us that you can not legisl2te value into a thing nor out 
tant or equal. If we are told that an object is distant or equal, we immedi- of a thing~ but that value is controlled by the i:nexoTa~le law of 
ately ask, Distant from what? or, Equal to what? So it is equally clear that supply and demand. Now~ while it is tru.ethat value is controlled 
a. single object can not have value. We must always ask, Value in what? 
And it~ c~ea~ that as it is a~surd to spea.k: o~ a ~n~le obje~t havi?~ absolute by the law of supply and demand, it is also true that anything 
or intrmSie distance-, or havmg absolnte or mtrinSic equality~ so 1t 1S equally which tends to increase the demand for a thing 'the supply re­
absuratospeakof anohject.having absolnt.e or intrinsic value. maining the same) must necessarily enhance its value; and if the 

Barbom, an able writer on economics, who lived about two legislative demand is for the total supply, and if the legislative 
hnndred years ago, said: demand fixes a price at which the total supply will be received~ it 

Valneisonlythepriceof'thi.n,<r&. Thatcanneverbecertain becausetobe necessarily follows that the value of the commodity so fixed ~n 
ee-rt.ain it mu;,«t at. all times and in all pla;ces be of the same value; therefore not fall below the price fixed. It might rise temporarily slightly 
nothfng:can have intrinsic value. But things have an intrinsic virtue in them· above the leo-i.Qiative limit, but it could not by any possibility fall 
selves, which in all plaees have the same virtue, as the lodestone to attract o-
iron, and the several qualities which belong to herbs and drugs. But these below it~ · 
things, though they may ha. ve great virtue, may be of small valu& or no price, In order r however, to' have this effect, the legislati-ve demand 
according to the place where they are plenty or scarce. Things have no must be fo.r the total available supply. The reason why the i:!-:. ~~:e~msel-ves; it is opinion and fashion brings them into use and gives Bland bill or the Sherman 'Act did not restore silver to its ancient 

The International Cyclopredia, published in Boston in 1894r place as a. money m-etal, at the ratio previously existing between 
defines value as follows: gold and silver, was: because the demand was not for the total 

Value, in political economy y is one- of those tel"JllS that demand attention 
more for the clearing away of its application to vague and fallacious uses 
th.a.n• for an attempt to give it a strict scienti.fi.c definition. It has a distin-ct 
meaning only wh.en it is used as "value. in ex.cha.nge/' and between thin~ 
coexisting in tim-e and. J,llace. Two articleS; each of which will bring S25 m 
Boston, are equivalent m value there. Cost bas nothing to do with value. 
If a bale- of silk costs $500, and if from disease of the sil.kworm the price of the 
commodity rises so that it will bring $750, that is its value; so also if there 
be a. fall in price so tha.t it will only b.ring $375, that is its value. 

Professor Je-vons, in his work on political economy, says: 
A student of economics has no hope of ever being clear and correct in his 

ideas of the science if he thinks of value as at all a thing or an object or even 
as anything which lies in a thing or object. Persons are thus led to speak of 
&UC.h a nonentity as intrinsic value. There are doubtless qualities inherent 
in such a substance as gold or iron whi-ch influence its value; but the wordi 
value, so far as it can be correctly-used, merely expresses the circumstanee­
of its exchanging in a certain ratio for som~ other substance. 

Value in exchange expresses nothing. but a ratio, and the term should not 
be used in any other sense. To speak simply of the value of an ounce of ~old! 
& as absurd as to speak of the-ratio of the number 17. What is the ratiO' of 

available supply, and an act to coin the American product~ if 
such an aet should be passed, would fail for the same reason. 

That legislation does influence values is not only self-evident, it 
is historic~ When the Bland bill was passed in 1818 (which pro­
vided for the coinage of not less than $2,000,000 worth of silver 
per month), it created a demand for silve:r bullion that did not 
exist prior to its passage, and by reason of. this increased demand, 
caused solely by legislation, silver rapidly advanced in value in 
ail th-e maTkets of the world. Again, in 1890~ when the United 
States :::ienate passed a free~coinage bill, and it was generally un­
derstood that it would pass the Houser silver bullion rose in value 
in a few days from 94 cents per ounce to SL20 per ounce~ not only 
in the United States, but also in Europe. And when legislation 
was adverse to silver i:n India .in 1893, silver feU almost as much 
in value in twenty-foUl' hours. In. view of all these facts., can 
th-ere be any doubt that legislation did, in the in.sta12ees named, 
affect tba val.U'& of silvex bulli-ou? 

( 
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If silver had free and unlimited coinage at the ratio of 16 to 1 

in the United States, silver bullion in this country would be worth 
1.29 an ounce. No one disputes this proposition; it is self-evident 

What would it be worth in London, Paris, or Berlin? Ir the coin­
age were free and unlimited in the United States and there were 
no demand in Europe or Asia for this European bullion, it would 
be worth the mint price in the United States less the cost of 
transportation to the United States. There can be no question 
about it. 

Mr. Jevons, in his Theory of Political Economy, published in 
1879, page 137, says: 

The ratio of equivalent weights of silver and gold, which had nev~r before 
risen much above 16 to 1, commenced to rise in 187!, and was at one time 
(July, 1876) as high as 2'2.5 to 1 in the London markets. Though it has since 
fallen, the ratio continues to be subject to frequent considerable oscUlations. 
The great production of silver in Nevada may contribute somewhat to this 
extraordinary result, bnt the principal cause must be the suspension of the 
French law of the double standard and the demonetization of silver in Ger-
many, Scandinavia, and elsewhere. · 

Mr. Jevons says the principal cause of the divergence in the 
ratio between gold and silver was the "suspension of the French 
law of the double standard and the demonetization of silver in 
Germany, Scandinavia, and elsewhere." 

I propose to show that the only cause of the divergence between 
the met;als was the adverse silver legislation in the United States 
and elsewhere, and that the great production of silver in Nevada 
had nothing to do with it. 

Mr. Laughlin, in his work on political economy, publishes a 
chart by which he shows that the value of the world's production 
of gold from 1493 to 1850 was 83,314,550,000, and the value of the 
silver produced during the same time was S7,358,450,000, or more 
than twice as much in the value of silver as of gold. From the 
same chart it appears that the value of the gold produc:cd from 
1 50 to 1885 WM 84,425,525,000, and that the value of the silver 
produced during the same time was $2,397,475,000, only a little 
more than one-half as much in value of silver as gold. 

During the first period named the ratio between gold and silver 
was much lower than during the second period. If the amount of 
the production had a controlling influence or any influence over the 
value of the bullion, the reverse of this would have been true. If 
the legisla.tive demand is for the total available supply of both gold 
and silver at a certain ratio, it necessarily follows that, while the 
value of the metals may fluctuate as compared with commodities, 
the ratio between the metals will remain unchanged. 

Of course, there will be slight fluctuations arising from local 
causes. While neither of the metals .can fall below the coinage 
value, either of them may temporarily rise above it on account of 
some local demand. If silver should rise in value, the ratio would 
fall. If gold should rise in value, the ratio would rise. But as 
soon as the local demand was satisfied, the former ratio would be 
restored. If the rise or fall in either of the metals was gen eral, 
caused by an abundant yield of the mines or from any other rea­
son, so long as free and unlimited coinage was guaranteed to both 
metals the metal changing in value would carry the other with it. 

In proof of the above proposition, I need only cite the facts 
shown by Mr. Jevons, that the value of gold fell 46 per cent be­
tween 1798 and 1809, and that from 1809 to 1849 it appreciated 145 
per cent. 

In 1798 the commercial ratio between gold and silver was 15.59 
to 1, in 1809 it was 15.96 to 1, and in the meantime gold had fallen 
in value 46 per cent. If gold had not carried silver down with it, 
the ratio between gold and silver in 1809 would have been 8.42 to 
1. The ratio between gold and silver in 1809 was, as we have 
seen, 15.96 to 1; in 1849 it was 15.78 to 1, only a trifling fluctua­
tion, but in the meantime gold had appreciated in value 145 per 
cent. In 1809 15.96 pounds of silver were equal in value to 1 
pound of gold; in 1 49 gold had appreciated 145 per cent, and if it 
had not carried silver up with it, it would have taken, in 1849, 
'39.68 pounds of silver to buy 1 pound of gold. . 

But, as a matter of fact, the ratio between gold and silver in 
1849 was 15. 78, a trifle lower than before the appreciation of gold. 
Is it not conclusively established from the above facts that a gen­
f3l·al rise or fall in the value of either of the metals will carry the 
other with it as long as free and unlimited coinage is guaranteed 
to both, and is it not necessarily true that the mass of both metals 
combin-ed would be less liable to serious fluctuation in value than 
either standing alone would be? 

Is it not also conclusively established from the foregoing facts 
· that legislation can, by creating a demand for the total available 

supply of an article at a fixed price, prevent the article from fall­
ing below the price fixed, and that when the legislative demand 
is for the total available supply of two metals such as gold and 
silver, to be used fora common purpose, and a ratio is established 
at which the total supply will be received, the ratio so fixed be­
tween the two metals will remain substantially invariable? The 
metals may rise or fall in value as measured by commodities, but 
they can not change in value as mea-sured by each other, except 
only such slight v.ariations as may be produced by excessive local 
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demands for either of the metals, and such slight variations will 
be temporary only. 

That legislation may establish and maintain any ratio between 
gold and silver, so long as they both have free and unlimited coin­
age, and that the ratio established by the country producing the 
gTeatest amount o1· able to control the greatest amount of bullion of 
either of the metals will have a controlling influence is a fact well 
authenticated by history. 

The Encyclopredia Britannica, Volume XXII, page 73, .says: 
In Spain, by the edict of Medina (H97), the ratio was 10~. When America 

was first plundered, thefirst..fruits were gold, not silver; whereu-pon Spain., in 
1546, and before the wealth of the silver mines of Potosi was known, raised 
the value of gold to 13! , and as Spain tb.en monopolized the supply of the 
precious metals, the rest of the world was obliged to acquiesce in hei' valua­
tion. During the following century Portugal obtained such immense quan­
tities of gold from the East Indies~-.;!_apan, and Brazil that the value of her 
impor ts of this metal exceeded £3,uuu,OOO a year, while those of Spain bad 
dwindled to £500,000 in gold, and had only increased to £2,500,000 m silver. 
re~r!'~~~ha~~f~bU:~ •. the ratio, and jn 1688 raised the value of gold to sa-

Except during a. brief period of forty years t·his ratio has ever since been 
maintained in Spanish and B1·itish America -and the United States. A cen­
tury later the spoils of the Orient were exlla..u._<::ted, the Bra.zilian placers be­
gan to decline, and Portugal lost her importance. Spain thus again got con­
trol of the ratio, and, as her colonial produce was chiefly silver, she raised its 
value in 17i5 from one-sixteenth to one-fifteenth and a half that of gold for 
the Peninsula, permitting it to remain at one-sixteenth in the colonies. 
France, whose previous ratio (that of 1726) was l 4t. adopted the Spanish ratio 
of 15!- in 1785, and has adhered to it ever since. These three historical ratios, 
and th~ bearing of each upon the others, have influenced all legislati-on on 
the subject, and, where there was no legislation, have governed the bullion 
market for more than two centuries. 

From the foregoing historical account of the ratio between gold 
and silver it appears that any nation producing the greatest 
amount of the precious metals has always been able to control the 
ratio and fix the relative values of the metals. 

When Spain made her gold discoveries in America and obtained 
a considerable supply of this metal, and anticipated still larger gold 
discoveries, she became mistress of thesituation., and atone stroke 
of the pen arbitrarily raised the value of gold from 101 to 1 to 13t 
to 1, and" the rest of the world was obliged to acquiesce in her 
valuation." Why? Because she controlled the supply. 

A century afterwards the little Kingdom of Portugal, not one· 
quarter as large as the State of California, and at that time not 
producing one-tenth of the wealth now produced in California·, 
was able .to come to the front and dictate to the world what the 
ratio should be between gold and silver, simply because at that 
time she was producing more gold than any other nation in the 
world. She exercised her prerogative as the greatest gold pro­
ducer and arbitrarily raised the value of gold from 13~ to 1 to 16 
to 1, and the rest of the world was obliged to acquiesce in her valu· 
ation. 

A century later, the mines theretofore controlled by P ortugal 
having become exhausted," Portugal lost her importance," and 
Spain, then being a heavy producer of silver, again got control of 
the ratio and raised the value of silver, or reduc.ed that of gold, 
which amounts to the same thing, from 16 to 1 to 15-! to 1, which 
ratio has remained the European ratio since that time (1775) . It 
also appears from the historical account quoted from the Britan­
nica that the metal of which there was the greatest production 
was always the one that was increased in value. 

From the above and foregoing is it not conclusively shown that 
the relative value of gold and silver, so long .as they have free and 
unlimited coinage, is not influenced in the slightest degree by the 
amount of bullion that may be produced of either of the metals? 
In the instances given by Laughlin, when the greatest production 
was silver, silver was more valuable when meas~.red by gold; and 
when the greatest production was gold, then gold was more val­
uable when measured by silver. And in the instances cited in the 
Britannica it was the metal of which there )Vas the greatest pro· 
duction that was increased in value in every instance. It is the 
law and not the amount of the production that fixes and maintains 
the relative ·value of the metals. 

What are the facts to-day as to the production of silver, and 
where is it being produced? · 

The report of the Director of the Mint, dated June 24, 1894, 
shows that the world's production of silver for the year 1893, rated 
at the ratio of 16 to 1, amounted to $208,371,000. Of this amount 
the United States produced 77,575,700 and Mexico produced 
$57,375,600. The amount produced in the United States and 
Mexico was $134,951,300, and all the balance of the world pro­
duced $73,419,700. But of this $73,419,700 the South American 
and Central American States, all of which are silver-using coun· 
tries' and equally interested with the United States in maintaining 
the price of silver, produced $25,044,700, and the Dominion of 
Canada produced $321,400, which rn*es a total production in 
Ameriya of $160,317,400, and all the balance of the world produced 
only $48,053,600. · 

The amount actually pr oduced in Em·opewas $19,155,100. The 
amount produced in Great Britain, the country that now assumes 
the prerogative of fixing the value of the silver bullion of the world, 
was $327,700. England's production of silver is less than 2 mills 
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on the dollar of the total production. Instead of being able to 
dictate the value of silver bullion, she ought not to be consulted 
at al . She should have no voice in the matter. In fact, Europe 
combined could not , as against the wishes of America, exert much, 
if any, influence on the value of silver. 

The amount of their -production or of their actual consumption 
of silver is too trifling to h ave any material influence on its mar­
ket value. Europe requires a certain amount of silver bullion an­
nually to keep up her supply of token nioney, even though she 
might discontinue its use as money of ultimate or final redemp­
tion. The amount now being consumed by her for coinage pur­
poses averages about $~2 , 000 ,000 annually, if to which you add the 
amount consumed by her in the arts, it will be found that instead 
of having silver to sell she annually consumes n::.ore than double 
the amount of silver that she produces. 

It may be a fine thing for Europe to allow her to fix the price 
of silver bullion, but it is contrary to all pret:edent and an out­
rage on the silver-producing countries. America produces more 
than three times as much silver as all the balance of the world. 
and more than ten times the amount produced in Europe. · 

The total amount of silver produced in the world outs!de of 
A.IDerica is not sufficient · to supply the demands of En rope for 
coinage purposes and for use in the arts. It is not sufficient to 
supply the demand of India for coinage purposas alone. It would 
hardly be sufficient to keep the silver gods of China in deeent 
repair, to say nothing about the necessity of a new one now and 
then. 

Mexico, and in fact all of the South American and Central 
American States, is equally interestecl with us in maintainin~ 
the price of silver bnllion, and will g ladly cooperate w jth us in 
any effort we may make to restore silver to its former p :::>.sWo:1 and 
value in the monetary system of the world. It would be an act of 
imbecility for America, producing as it does more than three­
fourths of the silv-er produced in the world and more than ten 
times as much as the European production~ to allow Europe to fix 
the price of our silver bullion. 

We have no interests in common with Europe on the silv-er ques­
tion. We are heavy producers of silver. We have silver to S3ll. 
It is to our interest to maintain the price of silver bullion. Europe 
is a heavy consumer of silver. She does not produce eno:1gh to 
supply her demands. She must enter the .market and bu:y- silver, 
not only for coinage purposes, but for use m the arts. It 1s to her 
interest to buy silver at as low a price as possible. We can not 
combine with Europe. Let us combine with those who have in-
terests in common with us. _ · 

America commands the supply of silver bullion. The annual 
consumption of silver for coinage purposes, notwiths ~anding the 
suspension of the coinage of silver by the Latin Union, averaged, 
for the years 1891, 1892,1893, over $143,00J,OOO, and the con umption 
in the arts for the same years averaged over S27,000,000 (sea report 
of Director of the Mint for 1894), making a total annual consump­
tion of $170,000,000, only $48,000,000 of which are prodr.ced outside 
of America. After consuming all the silver bullion pr oduced out­
side of America, the world must buy from us ·122,000,0CO w orth of 
silver bullion annually for coinage purposes, and they must pay the 
price fixed by us, if we have manhood enough left to fix a price. 

In fact, the world has been paying at tbe rate of about $ 1.29 per 
ounce for silver bullion ever since 1873, while we have r eceived on 
an average only about two-thirds that amount, and the specula­
tors of Europe have been pocketing the difference. Is it not about 
time to dispense with the European middleman and sell direct to 
the consume-r at actual value? 

Bow about the gold production of the world? · 
The report of the Director of the Mint shows that the ~orld's 

production of gold for the year 1893 was 8155, 521,700, gnd that the 
amount produced in the various countries was as follows : 

~~;i :~~ ~~~~:~~:::~~i ~ ~ ~:~~~~~~:~~~~ ~~ ~~: ~~: ~-::: ~~ ~~ ~~ ~ -~::-: :~ 1: m: ~ 
Total .. ··-- __ · - __ __ ·--- --·· -·-- --·------- · _ --------. --· -··- ---- ·- 155,521, 700 

It appears from the above and foregoing that America is not 
only the greatest producer of silver in the worlcl, but that she is 
also the greatest producer of gold. Certainly, then, according to 
precedent, she has the right to fix the. ratio between the n:etals, 
and when she exercises her prerogative and fixes the ratio, the 
world would be obliged to acquiesce in her valuation. 

· The total output of gold in America, Asia, and Russia, all. of 
which are silver-using ~untries, is $87,168,400, and the producbon 
of the rest of the w orlU' is but $68,353,300, and of this amount 
$29,305, 00 is produced in Africa. Nearly all of the African go~d 
is produced in the South African Republic, a pure democracy m 
southern Africa. Africa has but little interest in monetary af­
fairs, and is never consulted on monetary matters. If the African 
product is deducted, or not counted on either side, we have for the 
world's annual production, exclusive of Africa, $126,215,900, of 

which America, Asia, and Russia produce $87,168,400, and the bal­
ance of the world produces $39,047,500. 
. The amount of gold produced in the countries now clamoring­
for a single gold standard is not enough by more than $11,000,000 
to supply the demand for gold for use in the arts, even after 
counting in Australasia with the gold monometallists. All the 
gold produced in these countries and $11 ,000,000 worth of that 
produced in silver-using countries would be consumed in the arts 
before a single dollars worth would be available for coinage pur-
poses . · 

The amount of gold produced in Europe, exclusive of Russia­
and Russia is not clamoring for gold; Russia is a silver-standard 
country to-day-is Qnly$3,358,900, or a trifle more than 2 per cent 
of the total output. The greatest objection to silver comes from 
England. England's bitt.er fight against silver da.tes from 1816, 
and from that time until the present she has constantly opposed 
its use as money. How much gold does she produce? 

In 1893 she produced the enormous sum of $4'3,300, less than 
three-tentl::.s of 1 mill on the dollar of the world's production for 
that year. To allow a country virtually producing no gold or sil­
ver to dictate to the bullion-prouucing countries what the ratio 
between the metals shall be, or to h 3.ve any influence whatever in 
fixing the ratio, or to be even consulted in any manner, is an out­
rage on the intelhgence of the rest of the world. 

Bu t it mRy ln c laimed that Great Britain should be credited 
with th e go~d prounced in her colonies and dependencies. If this 
"·as done, let us see how the account would stand: 
Gold produced in-

~~~iffB#~-~: ~: ~ ~~-::-: :~~j ~ jj-:: ~ ~: ~-j -~ ~:~ :: ~ ::~~ :~ :~:: ~: m\ m 
Total . __ ... __ --··. -·- ..... . _. ···- -----·-- - -·- --··-- ____ . -·--- _____ 43, 039; 100 

But of the gold produced in Australasia, $32,059,354 was coined 
int o money in the Aus~ra -ian 1\Iint (see report of Director of t he 
_f int); consequent.ly that amount of the Australian bullion could 
n:)~ ha•e been exported to England; therei'ore this amount must 
be deducted, which leaves SlU,!::Ii!::l, 743 as the total supply that the 
m other country could by any po3sibility have received from her 
colonies. 

It may, howeYer, be claimeu that England shou ld have credit 
for at least a part of the African output. Undoubtedly a portion 
of the gold mined in Africa is taken out by English operators, but 
I h ave no means of as:::ertaining what proportion . The gold mines 
of Africa are common plunder for the entire world. Every na­
tionality has its representative in Africa djgging for gold, and as 
nine-tenths of the world to-day are using silver as full legal-tender 
money, all of whom are intere_ ted in maintaining the value of 
silver, I take it for granted that the nine-tP-nths can get away with 
as much African gold bullion as the other one-tenth; consequently 
I leav-e the African output entirely out of the case. If, however, 
Great Britain controlled all of it, she would still have less than 
the American output. If she controlled all the African gold she 
would still have less than the demand for consumption in the arts, 
to say nothing about controlling the coinage ratio of the world. 

If, in 154!3, Spain, simply becaus3 she was the g1·eatest producer 
of gold, was able to arbitrarily establish and maintain for one 
hundred years the ratio between gold and silver, and then Portu­
gal, because she had becom .- the greatest ·producer of gold, was 
able to arbitrarily raise its value as compared with silver and 
maintain her ratio for another hundred years, and if Spain, then 
h aving become again the greatest producer of the precious metals, 
but n ow, silver being the m etal of which there was the greatest 
production, by h er arbitrary edict was able to raise the value of 
sHver as measured by gold, and the rest of the world was obliged 
to acquiesce in these several valuations so fixed , first by Spain, then 
by Portugal , and afterwards by Spain again, simply because at the 
time the several rat ios were fixed these nations were the great­
est producers of gold and silver, what is to prevent the United 
States, with her immense commerce, and annually producing, as 
she does, hundreds of m illions of dollars' worth of the absolute 
necessaries of life that Europf\ needs and must have and can pro­
cure nowhere else, and controlling, as she does, a monopoly of 
both gold and silver-what is to prev-ent her from establishing and 
maintaining any ratio between the metals that she sees fit· t o 
establish? Nothing but th e ign orance, stupidity, cowardice, or 
rascality of the m embers of our N ational Legi lature. 

Is there any danger of our gett ing too much silver money in the 
United States? The report of the Director of the Mint published 
in 1893 shows that the t otal amount of silvei· coin now in existence 
is $4:, 042,700,000. If we had all of it., it would make a per capita 
circulation of about 858 for our present popt}.lation, an4_ that is not 
too much money for the business interests of 'this country. France 
has nearly that sum per capita, and France is now the most pros­
perous country in the world. 

In 1865 and 18o6 we had in the United States, including the 

i , 

/ 

/ 
( 



' I 

\ 

1897. CONG RESSION .AL RECORD-SEN .ATE. 2371 
seven-thirty notes and the various other issues thl,!ot were by law 
a legal tender and lawful money, a greater peJ; capita circulation 
than n.ll the silver in the world would give us now; and it must 
be conceded that we had then the most prosperous times this 
country has ever experienced. Even Hugh McCulloch admitted 
that at that time "the people were prosperous and comparatively 
free from debt." 

But it is insisted by the gold-standard men that silver is too 
bulky and heavy to be used _as money, that the silver we now have 
will not circulate, and that the Government has impoverished 
itself already in building vaults in which to store it. 

So far as its circulation as money is concerned, we now have a 
law allowing any person who has ten or more silver dollars to 
deposit them with the Treasurer or any assistant treasurer of the 
United States and receive silver certificates therefor; and the only 
reason so much silver is now on deposit is because the people pre­
fer the certificates. Every silver dollar now on deposit in the 
United States Treasury is discharging the money function by its 
paper representative. Silver certificates could be advantageously 
used in the United States for every dollar of silver in existence in 
the world. 

All the coined silver in the world could be put into a single 
room 66 feet square and 66 feet high. It would not take a very 
large vault to hold all of it, and all this talk about impoverishing 
the Government to build vaults to hold our silver is the veriest 
nonsense. 

But what is the probability of our getting all the silver in the 
world or any considerable portion of it? 

About one-half of the silver in the world is in India and China. 
India and China are silver-using countries. They do not use gold 
as money. China and India now are and for many years have 
been heavy consumers of silver. In order to obtain the amount 
of silver required by them they have e8tablished a ratio of 15 to 1. 
Every ounce of silver they have costs them $1.37. This certainly 
is not cheap silver. Not a dollar's worth of this silver could be 
brought to the United States without a loss of at least 7 per cent 
to the shipper, besides cost of transportation. No one supposes, 
even the gold-standard men do not claim, that any silver would 
come to this country from Asia. 

The total amount of silver in Europe is $1,484,000,000, all of 
which is coined into money, none of it at a higher ratio than 15t 
to 1, and most of it at a much lower ratio. None of the European 
silver is cheap silver, and none of it could be shipped to this coun­
try without a loss of at least 3 per cent to the shipper besides cost 
of transportation. None of it can be spared from the circulating 
medium of the several nations where it is now being used as 
money. 

Not only can none of the stock now on hand be spared, but the 
demand in Europe is for more silver. In 1893 the amount of sil­
ver coined in Europe was over $34,000,000, and the amount coined 
for the years 1891, 1892, and 1893, averaged over $32,000,000 an­
nually. (See Report of Director of the Mint for 1894.) Europe 
has no silver to spai'e. The United Stat.es, under free and unlim­
ited coinage, instead of importing silver, would continue in the fu­
ture, as she has been in the past, a large exporter of silver bullion. 

It is insisted by the gold-standard advocates that the free coin­
age of silver would drive gold out of the country. Of course no 
person can know that such would be the result; he can only guess 
that such a thing might happen. Th_ese same men told us that 
the compulsory coinage of silver under the Bland Act would 
drive all the gold out of the country, but it did not do so. The 
Report of the Directo'r ·of the 1\fint shows that in 1878, when the 
Bland Act became a law, there was but S213,000,000 in gold in 
the United States, and that from that time until 1893 there was 
coined in the United States from $2,000,000 to $4,000,000 of silver 
every month, and that in 1893 we had $646,000,000 in gold in the 
United States. Instead of driving out the gold, there was a con­
stant stream of gold tlowing into the country. There were cer­
tain false prophets in 1878, and we have no evidence that they 
have received any special inspiration since that time. There is 
not a particle of danger of silver driving gold out of the country. 
Foreign demand for gold may cause its exportation, but silver 
will not drive it out of the country. 

The report of the Director of the Mint for the year ending June 30, 
1894, on page 57, shows that the world's production of silver for 
the years 1891, 1892, and 1893 amounted to S583,464,000, rated at 
the ratio of 16 to 1. The same report shows (page 54) that the 
annual consumption of silver for "use in the arts was $27,554,280. 
This will give a total consumption in the arts for the three years 
of 882,662,84.0. On page 270 the same report shows that the silver 
coinage of the world for the same time was $430,169,558. If these 
figures are correct, a:Jild. without doubt they are substantially 
true, there was a surplus left over each year, on an average, of 
$23,547,200 worth of silver bullion. 

The loss of silver from abrasion and from other causes is enor­
mous. The Director of the Mint published a tabulated statement 
in 1893, from which it appears that the world's coinage of silver 

-

from 1492 to 1893, a period of fourhundredyears, was $9,726,072,000, 
less than one-half of the amount produced. 

. With such a ratio of loss, I think any fair-minded man will con­
cede that the $23,547,200 yearly surplus will not be more than suf­
ficient to make up the loss from abrasion and accident to the stock 
of coin now in existence. 

Is there enough gold to furnish the people with the necessary 
circulating medium? Turning again to the report of the Director 
of the Mint for 1894, we find (on page 57) that the world's pro­
duction of gold for the years 1891, 1892, and 1893 amounted to 
S432,470,000, or an annual average production of S144,118,666. On 
page 53 of the same report it is shown thatthea.nnualconsumption 
of gold in the arts is $50,177,300. Thisleavesforcoinagepnrposes 
$93,941,366. 

If gold is to be the money of the world, we shall find, by divid­
ing the amount of gold available for coinage purposes by the pop- _ 
ulation of the world, that it would give us an annual increase in 
the circulating medium of 6 cents per capita, providing none of 
the stock on hand was lost or destroyed. - . 

But the advocates of the gold standard insist that it is not fair 
to divide the available supply by the total population of the 
world, because they say a large proportion of the people of the 
world do not use gold as money. Very well, suppose only one­
fourth of the people use gold as money; then the annual per capita 
increase in circulation, provided none of·the stock on hand be lost 
or destroyed in any manner, would be 24 cents. 

But would there not be some loss from abrasion and accidents? 
The Director of the Mint, in the tables heretofore referred to, pub­
lished in 1893, shows that the world's production of gold since 1492 
amounts to $8,204,303,000, and that the total supply of gold money 
in existence August 16,· 1893, was $3,582,605,000. This shows a 
tremendous loss of gold, particularly when we take into consider­
ation the fact that more than two-thirds of the S8,000,000,000 worth 
of gold was produced within the last hundred years. There can 
be no question but that with a single gold standard there must be 
a constantly diminishing volume of money. 

None of the nations of Europe are benefited by the demonetiza­
tion of silver except England, and all of them, with the exception 
of England, would follow the United States in its remonetization. 

England is the great creditor nation of the world; her imports 
are largely in excess of her exports; she is therefore interested in 
having dear money and cheap commodities. If comm0dities are 
cheap and money dear, but little money will be required to settle 
her balances of trade; and if money is dear, that is, if its purchas­
ing power is great, the amount received as fixed charges on the 
interest-bearing obligations she holds against other nations and 
the people of other nationalities will be much more valuable, and 
will go further in paying for such commodities as she must obtain 
from abroad than it would with a large volume of money in cir­
culation. Again, England, or English capitalists who control the 
financial policy of England, is making large sums of monev 
annually in buying silver bullion at much less than its coinage 
value from the American producer and exchanging it in India and 
other silver-using countries at its full coinage value for wheat, 
cotton, and other commodities for import into England. England 
will not agree to international bimetallism. It is not necessary to 
have her cooperation in order to maintain bimetallism. 

Bimetallism has existed since the first dawn of civilization. 
England, however, as long ago as in the first half of the E:lighteenth 
century ~a_vored monometallism. _Desiring dear money and cheap 
commodities, she exerted all the mfluence she possesses in favor 
of a discontinuance of the use of one of the metals; and believing 
that silver would be the most ab:undantand that it was a plebeian 
money, the money of the common people, she sought to discredit 
it. Dutot in 1739, Dessortous in 1790, and Lord Liverpool in 1808, 
as the champions of the aristocracy and money lords of England, 
urged upon Parliament the propriety of monometallism. Finally, 
in 1816, silver was demonetized. 

Notwithstanding the fact, however, of the demonetization of 
silver by England, bimetallism was still maintained; all the mints 
of the world, except those of England, were still open to the free 
and unlimited coinage of silver, and silver did not depreciate a 
single point in value as compared with gold. England could ac­
complish nothing alone. Although she did all that she could do 
to discredit silver, silver remained on a parity with gold. always 
at a ratio below 16 to 1, even in the London market, at all times 
between 1816 and 1873. It was not until after the demonetization 
of silver by the United States, the greatest silver-producing coun­
try in the world, that silver began to decline in value as measured 
by gold. 

A peculiar combination of circumstances favored England in 
her war against silver in 1872-73. Germany, elated by her vic­
tory over France, adopted the single gold standard under the im­
pression that the $1,000,000,000 gold indemnity extorted from 
France would place her upon a solid financial basis and make her·· 
a creditor nation. She obtained her gold standard, but instead of 
becoming a creditor nation she has so impoverished and degraded 
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the great mass of. her people as to "imperil the very existence of 
the Empire. Germany sees her mistake and would to--day be glad 
of any reasonable pretext to return to bimetMlism. 

France has not demonetized silver, but only temporarily closed 
her mints to its fTee coinage. She was- obliged tfr do this to pre­
vent Germany from unloading her silver upon France for still 
more French gold. The action of Germany and France, two great 
commeTcial nations, induced several of the smaller nations of 
EUTope to discontinue the. further coinage of sil_ver,. not because 
they did not like silver-money, but to prevent Ge1-many,. who had 
a large stock of silver, from exchanging~ after having; demonetized 
it,. her silver for their stock of gold. 

In. the United States: in 1873 our currency was_ paper money: 
Gold and silver were not used as a medium of exchange. In 1873 
an act was passed by Congress entitled "An act revising and. 
amending the laws relative to the Mint, assay offices-, and coinage 
of the United States." 

It is charged that this act, which demonetized silver inthe·U nited 
StatP-s, was corruptly passed through both Houses of Congress. 
Whether British gold was used to corru];>t certain members of 
Congress: is nfrt, and probably never will be,. positively known. 
But certain it is· that not to· exceed half a dozen members of Con­
gress knew at the· time of the passage of the act that it demone­
tized silv:er ~and they said nothing. about it in public; Certain it 
is that President Grant, when he signed_ the act, did_ ·not know 
that it demonetized silver: CertainJ it is· that the- press of the 
country, which was represented in both. H-Ouses of, Congress by 
their special reporters, knew nothing: about it~ Certain: it is that 
the- people had never petitioned Congress for any such legislation, 
anCL did· not kpow that there. had been any such until nearly two 
years after the passage of the act. 

The- act demone-tizing silver- in the United States was- tha most. 
important and fa:r-i'eaching in its- consequences· of any act e-vel" 
passed by Congress, and yet. no paper· published anywhere in the 
United States at or near the time of its: passage contains any refer­
ence .to it whatever. 

Had the United States- at that time been using. gold and silver 
as-a. medium of exchange, it would not have been possible to pass 
such an act without close scrutiny by the members of Congress and 
by the· press of the countrr, but no metallic money was in circula­
tion, and an act to revise the laws o.£ the Mint was at that time 
no.t considered. of much importance, and with the-assurance of the 
chairman of the committee having the hillin charge that the:-a.ct 
under. consideration was simply an act revising the laws· relative 
to the_ Mint an<l assay offices,. etc., it passed without careful in­
spection. Such a combination of circumstances is not likely to 
occur in the United States again,. and certainly no act to revise 
the mint laws of the United States- will ever again. pass- Congress 
without careful scr-utiny. 

It is claimed that free coinage of silver would stimulate. pro­
duction. to such an extent that we should s:oorr have too much 
money, that everybody would rush to the mines,_ and:. that in a 

. short time we-should:' be flooded with money; It is quite probable 
that with the price of commodities as they now are-wheat 5D 
cents per bushel, cotton. 5 cents-per pound, and other- things in 
proportion-many people would desert the farm and.r.anch for the 
mine, for the reason that they could realize more from their labor 
as. miners than. they could from raising commodities .. 

But it should be- borne in mind that the value of money is regu­
lated by the amount of money in circulation, and that as- the vol­
ume of money was increased, its purchasing power· would be cor· 
respondingly decreased; that as. the purchasing power of money 
was reduced, commodities- would incr·ease in value, and a point 
would soon be reached where the individual could realize more 
from his L<1.bor in producing-commodities than he could by mining 
silver. As soor as that noint was reached, the great mass of miners: 
would desert the mine for the farm, and the further .increas-e·of. 
money would cease. 

If coinage-were free and unlimited and extended to bothmetals, 
the system would become self-1·egulating. When the: interests of 
the people demanded moremoney, more bullion would be produced; 
when the demandfor money was satisfied, the energies-of the peo­
ple would be employed in producing. commodities. The only thing 
that could possibl~ interfere with this automatic regulation would 
be the e-xhaus-tion of the gold and silver-mi.nes, or the discovru-yof 
immense deposits of the so-called precious metal& in excess of the 
demand for money, neither of which events is- likely to occur. 
But s-hould either of these things happen, it would only be neces­
saxy to limit the coinage, or use some other commodity as the 
bearer of the money stamp as the representative of the- money 
function. It is not necessary, howev&, to cros-s this bridge until 
we get to it. 

If there is a.large volume of money fn_ circulation., it will find its 
way into the hands of the people, and it can not be- so easily cor­
nered by trusts, syndicates, and combines; but if the volume of 
money is small in proportion to the demand it can be cornered by 
the money king~ If the volume of money is-.smaU its purchasing, 

power is great and commodities cheap, and the creditor class­
the men with fixed incomes and large capital-can 'Illanipula.te 
the- money and control the- destiny of the people. 

There are thousands of. men in moderate circumstances, men 
who to-day are producing commodities which they must sell on 
the mal'ket for less than. the cost of production, men whose every 
interest would be promoted by bimetallism, who are shouting 
themselves hoarse for a. single gold standard, simply because-such 
a standard is demanded by their party leaders. 'fhese men are 
honest and unselfish, but they are blinded by partisan prejudice. 
But how about the honesty of the leaders, the men who are in­
formed, who know the- consequences that must result from the 
destruction of one-half of the money in existence? These men are 
not honest;- but, instigated by selfishness or by hope of party su­
premacy; in utteD disregard of the. rrrisery, poverty, and absolute 
sru'fdom and slavery tlia:t must be entailed on. the great mass of 
the pe:ople~ they have entered into the most gigantic· and fiendish 
conspiracy eve-r conceived by man: to enrich themselves and en­
slava the world. 

While the money-using people have-· been more than doubled 
within the last half century, and the demand for money has been 
more than quadrupled by reason of the:immense advance in pro­
ductive industry, these men propose to destroy one-half of. the 
money in existence and prevent the peGple from ma.king any more. 

If a single- gold standard is adopted, the annual production of 
gold will not he sufficient to supply the demand for use in the 
arts and keep the old stoek good. If the single gold standard_ can 
be forced upon South America and Asia, gold must inevitably 
appreciate to at least four times its present value, commodities 
must decline to one-fourth o£ the.p1·esent price, and nota dollar 
for all time to come ean be added to th:e circulating medium, but 
on. the contrary-thexe; must be a constantly diminishing volume 
of money. 

This is- the con.test.. If the money kings can force gold mon.o­
metallism upon the world, they will succeed in establishing the 
most gigantic moneyed aristocracy among- the-rich, and the worst 
system of peonage, serfdom, and slavery among the masses that 
has ev:er· cursed the human race. (The Arena, V olu.me XVI, No. 
1, June, 1896, pages 85-105.) - . 

Mr. BATE. Mr. Presirlent, with the permisfrion of the Senate, 
I wish to say something-u-pon the general features of the bill I 
understand all the items in the bill. have been pass.ed upon with 
one or two exceptions, anu that the whole bill is open for discus­
sion. I. embrace the opportunitY this morning offered me to make 
some general observations in regard to the provisions of the 
bill. 

Mr. President, the reasons against the enactment of this tariff 
bill have- been so fully stated in. the arguments against the sched­
ules that no summary of them can do justice to their importance. 

This_ bill ought not to pass, because the1'e exists no great public 
reason foi the increase-in taxation which it imposes. A nominal 
deficit in the revenues is confronted with an. actual surplus in the 
Ti:eaaury, and until that surplus is exhausted, and fUTther experi­
ence- shall demonstrate the- inadequacy of the existing tariff, the 
inordinate haste to resort to further increase of taxation ought to 
have been: antici-pated by a reduction of the expenditures. • 

Economy was with :Mr. Jefferson "the first and most impor­
tant republican virtue;" and it is to-day the safest and surest re­
lief for the people. Instead of expenditures aggregating more 
than a thousand millions of dollars to a Congress and requiring 
that vast sum. to be paid every two years by the people, this Con­
gress should have· checked the waste of public money by reducing 
tlie expenditures of the Government. The people, Mr. Presfdent, 
are ever ready to '"render unto Cresar the things which be Cresars," 
but they rebel against robbery, under the name of taxes~ for the 
benefit of a giantcorporation with its grasp upon the Congress, as 
indicated by this· hill, and. its· heel upon the neck of prostrate 
people. . -

The enly difference o£ opinion which finds expresfrion in this 
Chamber on the sug.ar schedule seems to be whether the Senate 
or the House gives- the greater profit to the trust. All are agreed 
that never before- has a party so completely considered the profits 
of a corporation and so little the cost to the people. As of sugar, 
so of every other necessary of life-iron, wool, lumber, the food 
we eat, and the beverages we drink-all and each pay tribute to 
the greed of protection and not to the necessity of the Govern­
ment. 

There comes on every wind, from every section of the country, 
the wail of an impoverished people. They demand relief, but 
they get-increased taxation; they ask for bread, and you give them 
a stone; you mock at their distress and laugh at their suffering 
with this bill of increased taxes~ · 
- The country has lost-the income tax, the fai'rest and most just 
system for the equalization of the burden of taxation. That loss· 
made the- apparent defect in the· revenues, which this bill-the 
accident of an accident-supplies with taxes along. every line of 
consumption, shutting in the American consumer behind the wall 
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of combinations, of trasts and monopolies, with no possibility of 
relief from foreign competition. -

This bill ought not to pass, Mr. President, because it prolongs 
the agitation for tariff reform, keeps alive the conviction of un­
just discritnination, and embarrasses all trade and business by 
the threat of continued contention for relief f1·om unjust taxation. 
No law of such manifest inequality, such gross favoritism, such 
enormous taxation, can bring rest, quiet, and prosperity to the 
people; self-protection will demand the repeal or modification_of 
the rates under this bill, and the a~tation will be projected for­
ward into the election for the next txmgress. 

Prosperity can not be assured by any law the repeal of which ' 
will be the urgent necessity for the great body of taxpayers. 

"Trade's proud empire hastes to swift decay" when taxes H grind 
the faces of the poor." 

I can not agree, Mr. President, with the Senator from Texa.s 
fMr. MILLs], when he says the taxpayer is the "forgotten. man." 
On the contrary, under the operation of this bill, he will be the 
best remembered man in all the land. 

Lord Thurlow once exclaimed, "When I forget my sovereign, 
may God forget me." To which Wilkes coarsely replied, '' For­
get you! He'd see you damned first." And so of this bill and the 
taxpayer; it will not forget the taxpayer. Forget him! He can 
not draw a woolen shirt over his head, nor a pair of socks on his 
feet, nor·wrap his shivering children in a blanket, nor warm his 
wife with a shawl without experiencing how much the Repub­
lican party has not forgotten, but remembered him. 
· Forget him! Iron, the inseparable companion of the taxpayer, 
from the ore in the earth, through all the changes to pig, to 
wrought iron, to scrap, from armor plates to trace chains, from 
nails in his rooftree to screws in his coffin lid, is taxed with 
double, triple, quadruple, and quintuple taxes~ the evidences of 
remembrance by the Republican party of the taxpayer~ Forget 
him! He can not build a cabin, nor a boat, nor fence his potato 
patch, nor lay his body in a coffin without paying tribute to the 
protection of the Republican party. Forget him! Is he notre­
minded of the Republican party's tender regard for the taxpayer's 
purse by the duties levied to protect his cabbages, eggs, onions, 
and garlic? 

No, Mr. President, he is neither the forgotten man, nor is he a 
forgetting man. He will long remember the party whose tariff 
bill teaches that-

The loss of wealth is loss of dirt, 
_ A,<>, sages in all times assert; 

The happy man's without a shirt. 

I stand here, Mr. President, the advocate of fair trade and free 
silver. By the former the Treasury will be supplied with all the 
revenue required for an economical administration of the Gov­
ernment without impairing the industry of the people by onerous 
and burdensome taxation. By the latter the people will be sup­
plied with the money necessary to their individual and coll€ctive 
prosperity, without a discriminating injustice against a metal 
more largely produced in this than in any other country. By no 
other combination of revenue and ctu-rencycan the great object of 
relief to the people be accomplished. 

Under our system of government a revenue from customs is 
mandatory and free trade impossible; hence it may be relegated 
to the collection of campaign epithets remembered, but not used. 
But fair trade implies the raising of revenue from c;:ustoms, with 
due and impartial regard to the interests and prosperity of every 
class and of every business and of all the people. 

It needs no recip1·ocity attachment, but invites every nation to 
share with us in swelling the sails of commerce and filling the 
markets of the world with the products of every clime and country. 

It adds to our home market all the markets of the world, and 
opens to the industry of the American -plow, loom, anvil, and of 
every kind of manufacture the supplying of the wants, needs, 
and necessities-of all the peoples of the world. It is a broad­
gauged policy, truly American, and,like our country, opens to 
the oppressed and suffering people of every nation the blessings 
which follow the free interchange of commodities. 

Look, Mr. President, at the singular and anomalous position 
which the United Stat€s occupies to-day in the eyes of the world. 
We have but recently sent abroad a commission of able and ex­
cellent citizens to invite the nations of Europe to unite with us in 
fm-ming a system of international bimetallism. We invite Eng­
land to abandon her gold basis of eighty years' duration; France 
to widen her bimetallic system so as to embrace the United States;· 
Germany to retrace her steps and open her mints to the coinage 
of silver; and so of every nation-we ask them to aid us. 

At the same time we are considering here in Congress the most 
effectual tariff system that shall paralyze the industl·ies of other 
nations, deny them access to our markets, and shut off seventy-five 
millions of consumers from the production of other nations. Will 
such fiscal policy aid your diplomatic bimetallic scheme? In view 
of the manifest inconsistency between this Administration's bi­
metallism and its tariff, it is not surprising if grave doubts are 

entertained, at home as well as abroad, of the sincerity of the 
Republican party to its platform profession of an ardent desire to 
use silver in connection .with gold. But whether sincere or other· 
wise, the bimetallic commission and this tariff legislation can not 
harmonize. 

Rumors of protests by foreign governments have already been 
rife, threats of retaliation are in the air, and every indication ex· 
ists that ~he nations of Europe will never consent to a currency 
conference with a Government whose fiscal policy is one of hos­
tility to their trade, commerce, and people. With fair trade, 
under customs duties upon foreign imports for revenue only, 
whether levied on a part or all the importations, but confined to 
the legitimate expenses of the Government, we could invite other 
nations to conference with some hope of a favorable consideration. 
But to enter upon diplomacy, like the fretful porcupine, bristling 
at every point with repellant laws, demanding everything in sight, 
but refusing every reciprocal benefit. is to invite inevitable failure, 

Perhaps that is the real purpose of such contradictory policies. 
But what will the people think of such paltering in a double sense, 
that keeps the promise to their ear and breaks it to their hope? 
Every supporter of Mr. Bryan and seven-tenths of the supporters 
of :Mr. McKinley are in favor of bimetallism and in opposition to 
any fiscal policy which abstracts, hinders, and prevents the use of 
silver in our currency. Whatever may be said as to the part 
played by a protective tariff in the last campaign, the people never 
understood that it was to be exploited to prevent European nations 
from uniting with the United States in a return to bimetallism. 
That is what the present bill, either in its original or amended 
shape, does for bimetallism; it is a barrier to the free coinage of 
silver. 

Let us consider another inconsistency developed in the consid­
eration of protection. The Senator from West Virginia [Mr. 
ELKINs] introduced a bill to encourage shipbuilding and sup­
ported it with an able and elaoorate argument to show that a tax 
of 10 per cent levied on goods imported in foreign bottoms would 
encourage the building of ships in this country. Will the enact­
ment of such a law help the bimetallic conference, or dic;pose the 
people and governments of European nations to enter into an 
agreement as to silver with a people and Government which pun­
ishes with a tax the efforts of other nations to maintain their own 
mercantile marine? 

The system of rewards and punishments which protection sup­
ports and maintains as necessary to its successful operation is one 
of hostility to all other nations and peoples, as well as destructive 
to domestic prosperity. But fair trade, which has neither friends 
to reward nor enemies to punish, lends its helping hand to every 
interest, and provides revenue for the Government without enor­
mous burdens on nations or foreigners. It would be the hand­
maid of free silver, disposing all nations and peoples to make sac­
rifices and changes in their financial systems in order to share in 
the prosperity and reap the rewards of trade, commerce, and in­
tercourse with the most thrifty, growing, and enterprising people 
among the nations of the earth. 

In the pursuit of class legislation this bill throws away every 
consideration of the principles of taxation, which, properly ap­
plied in laws, will protect the people from the burdens of unnec­
essal'Y duties without depriving the Government of necessary 
revenues. But "protection" is not enumerated among those prin­
ciples, hut is held to be a system of veiled confiscation where the 
consumer is taxed that certain classes may increase their profits. 
Even the harsh term of'' robbery" has been applied to it in the 
highest court of-our country. 

The people of every State in our Union will cheerfully contribute 
all taxes necessary to the economical expendittu-es of their Gen­
eral Government, and they will bear every burden required to 
escape the necessity of issuing bonds in time of peace. But when 
required to pay taxes in order to increase the profits of classes, to 
submit to exactions merely to encourage certain business at the 
expense of all the people, to build up a costlier home market by 
excluding foreign products, they naturally rebel at the injustice 
and demand of those who represent them in Congress to resist and 
oppose the manifest wrong. 

Every suggestion of a wise financial policy points to the activity 
of every dollar of the currency-that passing from hand to hand, 
from person to person, which has bestowed its name upon the cir­
culating money of every country. And since every dollar of sur­
plus in the Treasury is an inactive dollar-dead, for the time 
being, to all trade, business, enterprise, and individuals-it be­
comes an increased weight added to the depression which bears 
down upon the people. At present over one hundred and thirty 
millions of the currency lie idle in the Treasury, and thi<:~ bill 
proposes to increase that inactive hoard by further taxation of the 
people. 

A surplus in the Treasury, as well as a reserve in the banks, may 
be wise and necessary precautions against unexpected conditions, 
but both should be limited to the smaller possible sum. The cry 
of the people, the demands of their business, the exigencies of 
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their trade, all look to an increase of the circulating medium, and 
in the midst of this pressing and urge·nt necessity for more money 
this bill is framed on lines to unnecessarily increase the amount 
of dead, inactive money. Not only does the bill immensely in-­
crease the taxes on consumption, but the currency, indispensable 
to the trade, business, and enterprise of every individual, is les­
sened, .and will be locked up in the Treasury, where already over 

. one hundred and thirty millions above and not counting the $100,-
000,000 redemption reserve is hoarded and withdrawn from the 
channels of trade. 

The excuse for this bill, as expressed in its title, "to provide 
revenue," takes no notice of the S130,000,000; th~ subterfuge of a 
deficit in the t·evenue disregards the fact that the existing hoard 
in the Treasury would meet the difference between the e~"'Pendi­
tures and the receipts for more than three years to come, without 
the least increase of taxation. If to the existir:g but unused 
hoard of money that '130,000,000 is added, the revenue which 
this bill, according to the predictions of its advocates, will raise, 
that surplus will be very largely over $200,000,000, which will be 
denied to the people's uses, withdrawn from all the channels of 
trade, from all the necessities of the individuals, from all the 
uses for which money is required. Will that bring prosperity? . 

It is hard to make the people understand why it is necessary to 
"provide revenue " by increasing taxation so long as there is 
$1:30,000,000 in the Treasury vaults and a deficit of less than $40,-
000,000 to be provided for. The euphonistic expression, "to en­
courage domestic industries," has long since lost its deceptive 
charm. It has too often been used to fool and deceive; and pro­
tection and the homemarket havedone their dutyso·longwithout 
adequate returns that they no longer beguile the people. The 
cheap foreign pauper labor and its products have been "scare­
crows set to frighten fools" so long that th~y have lost all signifi­
cance. Their rags and tatters may be labeled wool, leather, mules, 
and horses, and garlanded with the necessariesof life; but beneath 
them all will be visible the cross sticks of the scarecrow which 
trusts and monopolies use to oppress and rob the people of their 
substance. 

What has become of the untaxed breakfast of the laboring man, 
which garlanded the scarecrow after the McKinley bill? Has it 
been abandoned at the demand of the sugar trust? Howmuch did 
taxes under the McKinley bill, levied on pauper-labor productions, 
increase the wages of labor in this country? Did the home mar­
ket under the McKinley bill furnish a compensating price to the 
vast agricultural products of the country, or manufacturers spring 
up and flourish alongside the wheat and corn fields, so that every 
farmer has a remunerative market at his barn door? None of 
these promised blessings followed the short-lived McKinley bill, 
nor will this bill, in the few years which the people will permit it 
to exist, be more fruitful than its predecessor. 

If the principle of protection which underlies this bill be car­
ried to its logical conclusion, it demands Government aid of some 
kind for every industry whose products, being undersold in the 
markets, are subjected to loss. From whose labor is the expense 
of this Government protection to come? Who are to pay the cost 
of that protection? Where is that bounty to stop? Upon what 
principle is the owner of sheep to be favored more than the owner 
of hogs; the manufacturer more than the farmer? Upon what 
maxim of political science is the difference or discrimination 
made? 

For twenty years Congress has been engaged in unweaving the 
web of Penelope, but it ·seems that ffiysses will not yet return to 
Ithaca, but still wanders. We have had the Morrison bill, the 
McKinley bill, the Wilson bill, and the two Dingley bills, and the 
web is still being adjusted: 

We have enlat·ged the nomenclature of our politics without en­
riching it, and these names now remain but mementoes of that 
fatality which has overtaken all parties in their efforts at tariff 
legislation. The McKinley bill defeated the Republican party, the 
Wilson bill, compromise as it was, crippled the Democratic party, 
and the Dingley bill will be no exception to that fate which fol­
lows the wrongdoing of protective legislation. 

The author of the original bill now under consideration is re­
ported in a letter to the New York Herald to have predicted that 
this bill "will be regarded as a settlement of the disturbing ques­
tion for many years, and a settlement, too, on a basis which will 
greatly promote our domestic industries." Alas, the Dingley bill 
has ah-eadydisappeared under the 700 amendments proposed (and 
nearly all of them passed) in this Senate, which have so altered 
its features, so distorted its countenance, that like the child in 
that fiction of Victor Hugo, "The man who laughs," its own 
father can not recognize his offspring. Naught but the perpetual 
grin, the everlasting smirk of "protection," is written across the 
original bill, and it must carry through its lifetime, long or 
short, the horrid scars of its defacement, as did "the man who 
laughs." 

The names which th~ people stamp upon objectionable legisla­
tiOII bu.t too often reveal its real character. "The bill of abom-

inations" almost involved the countl·y in civil war, and now we 
hear the slogan of ''Tariff for robbery against tariff for revenue." 

Mr. President, the country heard w1th pleasure the voice of 
President McKinley calling upon Congress, among 9ther things, 
to " relieve and encourage agriculture." Many thousands of the 
people, looking back to the time, a few years ago, when the Presi­
dent was an ardent advocate of the free coinage of silver, took 
hope that it would be more money and not more taxes in which 
the relief and encouragement to the farmer would take shape. 
But, unfortunately, the hop~s and prospects of party have taken 
precedenee of the welfare and prosperjty of the people. 

lnstead of a plain, straightforwat·d policy of using the accumu­
lated millions of silver in the Treasury to dispel the depression 
that weighs upon the energies and paralyzes the industry of the 
people, we are invited to the funeral baked meats of protection. 
Wemayimagine, but cannot paint, the disappointment which fol­
lowed the report of the original bill, where the savor was taxed 
out of salt, the saccharine matter out of sugar, the warmth out of 
wool; where the hats were made so light that every breeze would 
start the people in a race, and a pinching power given to the shoes 
until they produced corns rather than comfort. 

Mr. President, the first creditor of every people is the plow, and 
upon the furrows which it turns reposes the great mass of national 
wealth. After fully and amply supplying the home .market, of 
which so much is heard in these days, the plow supplied agricul­
tural exports for the fiscal year of 1896 to the enormous amount 
of 8569,S,9,297, or 66.02 per cent of all the export trade of the 
country. What became of that vast sum-the product of the 
plow? It was not given away. It bought in foreign lands what 
the plow needed at home, and the cheaper those foreign goods 
were bought the greater were the profits of the plow. 

But this protection bill is to change all that, and teach the plow 
the unlearnable lesson that higher priced homemade articles are 
cheaper than lower priced imported goods. The plow is not so 
dull a scholar as protectionists suppose; it may be fooled some­
times, but experience teaches that the royal road to comfort and 
sufficiency lies not along the pathway of protection. · 

But I will ~ndeavor to do justice even to this bill. There are, 
to use one of the terms quite frequent in this discussion of the 
tariff, "compensatory" duties to agriculture in the bill. 

Beans are protected by a duty of 50 cents per bushel; cabbages 
by 3 cents per head; eggs by 5 cents per dozen. Nor does relief 
and encouragement to the plow stop at the gates of the garden or 
at the doors of the hennery. The 101,100,375 bushels of corn ex­
ported in 1896 will in future be protected by a duty on 4,338 
bushels imported. The orchard, too, comes in for a so-called 
"compensatory" duty on green apples, of which we exported 
360,002 barrels and imported 60,742 barrels. Great expectations 
are raised for tallow, of which we exported last year 52,759,212 
pounds, and farme~s are hereafter to have a protective duty on 
2,116 pounds imported. Of beef, divested of hides and hoofs and 
horns; we exported last year 359,704,917 pounds, and this model 
measure of taxation provides adequate protection to the farmer 
by a duty ori. 598,608 pounds of imported beef of every kind. 

What a mockery! 
The false pretense of relief and. encouragement to the plow is 

sometimes disguised under a statement that 50 per cent of our 
total importations in 18~6 were agricultural products. 

To sustain that descriptive assertion, coffee, tea, sugar, and 
tropical products are aggregated and accredited as agricultural 
products coming in competition with the products of the farmers 
in this country. But is a tax on bananas any protection to beef? 

Furthermore, Mr. President! the organs of protection daily as­
sure the people that business activity stands expectant and impa­
tient, awaiting only the passage of a tariff bill to bound off and 
bring to the people that prosperity which started on its race on 
the night of the late Presidential election, but for some unexpected 
reason came to a !:Iudden standstill. 

Among the agricultural agencies which this bill hitches to the 
slow-moving car of prosperity, I note that mules and horses are 
included. But as in 1893 importation added only 6 mules to the 
2,352,231, and only 12,248 horses to the 16,081,139, which were here 
and doing their level best to start the stalled car of prosperity, I really 
can not advise the people to hope for much from the protection which 
the bill extends to horses and mu1es. In 1893 importations added 
3, 098 cattle to the 42,095,568 already in the country; it increased the 
45,206,498 hogs by 16,947, and added 445,813 sheep to the 45,048,017 
that ranged over the hills and dales of the United States. In dol­
lars and cents, the value of our animals in 1894 was$.2,170,816,754, 
of which only 83,098,045.73 was due to importation in 1893. 

What flimsy pretense it is to thus seek" to pull the wool over 
the eyes " of farmers. 

I have taken for examination, with the figures in" the compari­
son" which has been laid on our desks, the figures of the Depart­
ment of Agriculture. The hollow absmdity which pervades this 
bill in the agricultural schedule is not confined to animals, but 
descends to onions, and enumerates in italics garlic, of which not 
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one pound or even the faintest scent was ever imported, unless it 
come in the breath of a "Mexican greaser" or an Italian organ 
grinder. But what farmer wants garlic "protected" by 1 cent a 
pound, as in the original bill? As well protect Canada thistle, or 
any other noxious weed; as the strong-smelJing allium, which spoils 
the milk, cream, and butter of the farmers and dairymen. 
· And "teasel,"which raises the nap on woolen cloth, from which 
Sheridan gave its name to the lady who raised the row in the 
School for Scandal, that, too, is protected; but where its protec­
tion is a benefit to the American farmer is not apparent. 

Nevertheless it, too, serves to sugarcoat the protection pill to 
the befooling of the American farmer. . · · 

But will he be fooled? That question he will answer at the next 
Congressional election, as he did after the McKinley bill was en­
acted, in which the Republican majority became a Republican 
minority in the House of Representatives. With taxed sugar, and 
with every stitch of his woolen clothes taxed, from the hat to the 
socks, he will laugh at the protection extended to his wheat, corn, 
potatoes, onions, and garlic, and vote his resentment at unneces­
sary taxation, as he did but a few years back, when the prototype 
of this bill received the unqualified condemnation of the people. 

It is a matter of financial impossibility to givl3 relief and encour­
agement to the plow by increasing the taxes on articles of neces­
sary consumption to farmers. As for the building up of a home 
market, it is not only a twice-told tale, but an old, old song sung 
for political effect ever since the enactment of the ''bill of abomi­
nations" in 1828. But not all the tariffs that have been enacted 
will br.ing this country any nearer to an adequate home market 
for the consumption at remunerative prices of our vast agricul-
tural products than the country was in 1896. · . · 

The fact that last year, with over 73,000,000 people as the home 
market, our farmers were compelled to send to foreign coun­
tries 5570,000,000 of the prouucts of the plow demonstrates the in­
ability of this country to consume the immense volume of the 
products of its agriculture. That great creditor, the plow, must 
seek the markets of the wor1d. No "pent-np _Utica~' will do for 
his products. The" boundless continents" are required for Amer­
ica's products. But, Mr. President, every duty levied for protec­
tion upon a foreign product is an impediment cast into the 
furrow of the American plow. . 

It is impossible to sell the products of our plow unless we buy 
the surplus product of the foreign looms, forforeignconntriescan 
not buy.from us unless they can sell to us. ) 

Hence every.impediment, every duty which our laws place on 
the sale of foreign goods to our people reacts upon the sale of our 
products to other countries. We can not burden the sale of for­
eign goods without embarrassing the sale of American products. 
Commerce is the reciprocal interchange of surplus products,. and 
this bill, which is to make us the Ishmael among nations, will, I 
fear, intensify the distress and depression that already exist in 
every agricultural part of the Union. . 

Mr. President, there were thirty years ago indications that dis­
tinguished Republican leaders were taking their course along the 
pathway of progress that_led to a remission of taxation on articles 
of consumption. . - . 

It was not a disciple of the Cobden school of free trade, but the 
Republican leader, the present Secretary of State, ex-Senator 
John Sherman, who said in 1868: 

Every advance toward a free exchange of commodities is -an advance in 
civilization; every obstruction to a free exchange is born of the same narrow, 
despotic spirit which planted castles upon the Rhine to plunder peaceful com­
merce; every obstruction to commerce is a tax on consumption; every facil­
ity to a free exchange cheapens commodities, increases trade and production, 
and promotes civilization. Nothing is worse than sectionalism within a na­
tion, and nothing is better for the peace of nations than unrestricted freedom 
of comm~rce and intercourse with each other. 

That is tlie Democratic doctrine of tariff taxation; it embodies 
those principles by which abundant revenue for an economical 
government may be raised without imposing unequal or oppres­
sive taxes upon the people: 

In the history of taxation nothing has been more satisfactorily established 
than the fallacy of imposing duties at rates which have a tendency to check 
consumption. All duties upon articles of consumption ought to be assessed 
upon a scale which permits the expansion of the consumption with the popu-
lation and prosperity of the country. · 

Increasing consumption illlplies increasing trade; the use of additional cap­
ital; the employment of more ships aud sailors; the ex:J;>ortation ot more 
goods to pay for the articles imported; the use of additional quantities of 
raw materials requisite to the manufacture of goods; the employment of more 
labor in their. :production; the improvement of machinery for their manufac­
ture; more ships and more seamen in introducing the raw material and ex­
porting the manufactured article; in fact, more employment for industry, 
more prosperity, and const:lquentlyincreased consumption.-Sir Mm·ton Peto, 
On Taxat ion , page 39. 

I have quoted in juxtaposition to Mr. Sherman the arguments 
of a leader in the English school of free trade, Sir :Morton Peto, 
whose work on Taxation was published in 1863. 

The almost exact agreement in principle of the American pro­
tectionist and the English free trader suggests the inquiry why the 
former has subsequently abandoned the liberal and progressive 
start which he made in early political life? 

When Mr. Garfield avowed that he was in favor of" protection 

which led to ultimate free trade" he was making the announce­
ment which led him so near to the free traders that he was accused 
of being a member of the Cobden Club. 

There is, Mr. President, a peculiarity about protection which 
differs · from every principle of taxation. Its adaptability to the 
most conflicting conditions of the Treasury has been illustrated 
by the two bills which have been constructed upon its lines in the 
last seven yea.rs. The title of the McKinley bill of 1890 was "A 
bill to reduce the revenue and equalize duties on imports, and for 
other purposes," while the title of the present bill of 1897 is ('A 
bill to provide revenue for the Government and to encourage the 
industries of the United States." It protects in one and reduces 
in the other. 

On June 30, 1890, preceding the passage of the McKinley bill 
in October of that year, there was a surplus in the Treasury of 
$85,600,000. In January, 1897, there was a deficit in the Treasury 
of $25,000,000. Thus the protection scheme of taxation is made 
equally as applicable to create either a deficit or a surplus. 

The experience of the country under the McKinley bill of 1890 
was such that it ought not to have been forgotten in six short 
years. It wiped out, as with a wet sponge, the surplus of 
$85,600,000 left by a Democratic Administration, and carried with 
the surplus the'$54,000,000 which had accumulated for the redemp­
tion of national-bank notes. From 18fJO to 1894 the McKinley bill 
was so successful in reducing the revenue that by the latt-er date 
the expenditures exceeded the revenue by $69,80:3,260. The Wil­
son bill, shorn of its income-tax feature by the decision of the 
Supreme Court and caught in the maelstrom of an unparalleled 
period of depres"sion, has under such unexpected conditions shown 
its capabilities of producing revenue from customs by raising 
8152,000,000 in 1896, and demonstrates that it has not increased 
taxes, but reduced expenditures, which is · the true and rational 
measure demanded for impoverished people at the present time. 

Was this extra session called to anticipate the increased revenue 
for 1897 under the Wilson bill, which might demonstrate its 
capability to meet every demand of the Treasury? Instead of 
that reform which every man recognizes in his own affairs-of 
lessening expenses when income is failing-the Republican party 
has formulated this bi11 to produce an increase in taxes, which is 
expected to produce 8100,000,000 more revenue than under the 
present law. If the importation of $775,724,264 shall be realized in 
the future, this bill as reported to the House will raise $272,000,000 
from customs, or nearly fifty millions more than any tariff ever 
before extracted from the people through customs duties. This 
is the outlook for the prosperity which was promised during the 
last campaign. · 

ISSUE OF BONDS. 

Mr. President, in June of last year the Senate passed a joint 
resolution forbidding the issue of bonds without the specific au­
thority of Congress. What became of that resolution? It was 
referred to the committee of another branch of Congress, a Re­
publican committee of a Republican House. That committee re­
ported back the resolution adversely, and, though privileged, it 
was never called up, and the Honse was forbidden to take action 
on the resolution; thus the party which now professes opposition 

. to the issue of bonds got up behind Mr. Cleveland on the same 
horse, and they rode into the late campaign together for the gold 
standard. 

If the exports of manufacturers is any gauge of their prosperity, 
the following table from the New York Journal of Commerce ~ 
illustrates how little necessity exists in these days of depression 
to encourage the industries of the United States by additional 
taxes upon the consumption of an exhausted people: 

Year. 
Exports of Per cent 
manufac- of total 

tures. exports. 

1800----------------- -------------------------- -·---- ---- -- $151, 102,376 17.87 
1891 : ------ -~---- ------ -·- - - ------ - .. - --------- ·--- ---- ---· 168, 927,315 19.37 
1892 ----------------- ----- -·--- -·----- ----- --··-- ----- --··- 158, 510,937 15.61 
1893 ------------------------ -·--- ---------- -- -·--- --------- 158, 0'23,118 19.02 
1894.------------ ·--- ----------------------------- --·-- ---- 183, j28,808 21.14 
1895 - -------------- ------·- --·-- ----------------------- -·-- 183,595, 743 23.14 
1896 ---- ------- --~------- -- ·--- ------------------ -·-· ____ .__ 2'28, 489,893 26.47 

Under the McKinley bill, with its exorbitant taxation of for­
eign imports, the percentage of the export of manufactures to the 
total exports was 17.27, while under the more liberal provisions of 
the Wilson bill that percentage rose to 26.47. 

The industries of the United States, notwithstanding aU the 
adverse conditions of the last four years, gained in their export . 
from 19.02 to 26.47 per cent. The capital invested in ·the manu­
facturing industries of the United States was, by the census of 
1890, the enormous sum of $6,180,000,000. They now-

Exceed those of the mother country in the proportion of 7 to 4, and are in­
creasing at a rate which, if maintained for a quarter of a century-

Seven years of which have already passed-
will make the. United States as important a source of supply for manufac­
tures as it is now for agricultural products.-Ga7"1le tt 's B u ildi ng of a Na.tion. 
page 176. 
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What necessity, therefore., exists for phenomenal taxation in a 
time of extraordinary depression? Tb.e example of encouragement 
to domestic industries which England has given to the world is 
one foT our careful consideration. At a time of depression similar 
to that existing in ·thls country England freed herself from the 
embarrassments of protection duties. In 1841 her customs duties 
coveTed 1,162 articles, and the revenue therefrom ·amounted to 
£21,898,845. 

Forty years afterwards, with but 44 articles subject to duty, 
the revenue was £24,036,000. What was the result of the remis­
sion ·of all duties on over 1,100 articles upon her home market, 
upon her manufactures, upon her trade, her wealth, her prosperity, 
and her power? The answer is given by Mr. Webster. She has 
become-

A power whose morning drumbeat, following the sun and keeping com­
pan~ with the hours, circles the e,arth with one continuous and unbroken 
stram of the martial airs of England. 

That was the accomplished result of a tariff for revenue only, 
for she still retains customs dutiBs. 

The exemption of the raw material of manufactures from ex­
cessive duties is not a new and strange contention. As long ago 
as 1855 it was presented to Congress as a reform in our tariff leg­
islation. 

TAX ON RAw· MATERIAL. 

Secretary of the Treasury, Mr. Guthrie (Report on FinanCBs, 
1855), contended-· 

That good policy required the raw material usedin our manufactures to be 
exempt from duty, and our manufacturer~ pla.ced on an equality with those 
of Great Britain and other manufactm:ing nations who .admit raw material 
to free entry. 

A tax upon raw material is calculated to increase the cost of production 
by the profits of the importer on the tax on the raw material, and the profits 
of the manufacturer on his outlay for that tax, and the importer's profit 
thereon, and of the merchant's through whom it passes to the consumer, in­
terfering with the manufacturer's enjoyment of both the home and the for­
eign markets on the same advantageous terms of the manufacturers of other 
nations, who obtain raw material free of duty. A single example illustrates 
the case: Great Britain admits wool, a raw material, free of duty, and the 
United Statesimi?oses upon ita duty of30 per Cli\nt. This enables the English 
manufacturer to m terfere with the Amerjcan manufacturer in the American 
markets, and to exeludehimfrom theforejgnmarkets. Itdoesmore. It sur­
renders the market of the countries producing the raw material to the na­
tions who take it free of duty, etc. (Page 26, Executive Document, third 
session Thirty-fourth Congress, volume 2, 1.855--57.) 

1\fr. President. with the vaults of the Treasury so bm·dened with 
silver that additional facilities of stoTage are demanded, with 
lawful authority to pay out that silver, with the formal pledge of 
the Government to maintain silver in parity with gold, the Treas­
ury authorities of this Administration continue the policy of the 
last; and pay out gold for greenbacks. If the "endless chain" 
does not exhaust the supply of gold now as it did a few years ago, 
it is not from any change in law, but solely from unaltered con­
ditions of trade, which may at any moment retm·n to past condi­
tions and revive the flow of gold ont of the Treasury. Increase of 
taxation can not be a remedy for any defects in the currency 
system. 

Already rumors are rife, with a sm·plus of revenue secured by 
the proposed bill, that a policy of storing or holding up greenbacks 
and not paying them out in ordinary transactions of the Treasury 
will be put in operation. Such a violation of the spirit of existing 
laws will not fail to arrest public attention, as will its effects upon 
the existing stringency in the supply of money. 
. Your distinguished leader of to-day-our Chief Executive, Wil­

liam McKinley-said in 1890: 
I am for the largest .use of silver in the currency of the country. I would 

not dishonor it; I would give it equal credit and honor with gold. l would 
make no discrimination. I would utilize both metals as money and discredit 
neither. I want the double standard. 

Now, Mr. President, I reiterate my proposition that fair trade 
t.Da.d free silver are harmonious, and so are the gold standard and 
p~otection. Fair trade and free silver give the widest scope for 
i:rr;lividmil and national prosperity; the gold standard and protec­
tion the narrowest. 

Well may the advocates of this bill seek to pass it through the 
8£nate as it was passed through the Honse, under whip and spur, 
with the pretext that an oppressed and overburdened people are 
e:11pecting prosperity to come with its passage and the-refore can 
not brook delay. 

Lights should be turned on this bill from: as many sources as 
possible, that the consnmel's and taxpayers may see its enOI'ID.ity. 
The history of tariff in this country does not show, in artful n·ame­
work and insidious design, veiled under the false pretense for 
revenue, the equal for evil results of this bill. 

Its practical operation alone can reveal to the consumer the 
burden it will put on him. 

It should not pass, because we have a sufficient surplus in the 
Treasury now to cover any deficits, should nhey exist, for three 
years to come, and it would be cruel to tax our already overlmr­
dened consumers under the guise for revenue not needed, and 
when in fact it is pretended to protect those who need assistance 
less than those who will have the tax to pay. 

In my opinion thls bill should not pass. It will be an indirect 

-. 

and constant drain upon the great body of consumers. It is open 
and avowed class legislation. It would increase poverty where it 
now exists a.n.d multiply wealth where it now abounds. It will 
suck the lifeblood of labor and make of it a pale and sickly de­
pendent. It will encourage capital to combine and build np those 
modern curses, trusts and monopolies. It will multiply tramps 
and millionaires. This influence is subtle and moves by indirec­
tion, hence it is not seen and felt in a manner to promptly arnd 
vigorously arrest the attention of its victims. It neveTtheless 
goes on all the while, like "the mills of the gods., which slowly 
grind, but grind exceeding fine." 

Mr. PETTUS. Mr. President, I ask that the amendment which 
I desire to discu-ss may be read by the Secretary. 

The VICE-PRESIDENT. The Secretary will state the amend­
ment as amended, introduced by the Senator from Alabama, 
which went over last evening. 

The SECRETARY. It is proposed to insert the following: 
The importation into the United States, from any foreign country, of sugar 

or of any material of which sugar can be made, by or for or on account of any 
trust, combination, or conspiracy, existing or hereafter formed between two 
or more persons or corporations or betwe-.en two or more persons in one cor­
poration or company intended to operate in restraint of L1.wful trade, or to 
hinder or re tJ.·am free competition, or to increase the market price of su.gar 
in any part of the United States, is hereby declared to be unlawful, and u.ch 
sugar and such material so imported into the United States shall be forfeited 
to the United States. And it shall be the duty of the Attorney-General of 
the United States to cause proceedings to be instituted and prosecuted to 
enforce such forfeitures; and to enforce all other laws of the United States 
intended to prevent or suppress unlawful trusts, combinations, or conspira­
cies for the restraint of trade or free competition. And the Attm·ney-Gen­
~ral of the United States will report each year to the Congress of the United 
States concerning such proceedmgs so instituted and prosecuted. 

Mr. PETTUS. Mr. President, the combination of wealth in 
great volume in the hands of corrupt men is the great danger which 
now threatens the liberties of the people of the United States. 
Men of all parties see and men of all parties acknowledge this 
great dangm.·, and the main question with men moved by patriotic 
sentime-nt is, How shall the Government of the United States as­
sist to suppress such wicked men, threatening the liberties of the 
whole people? 

In the olden time the English people had what we call the com­
mon law. It was made by the customs of the people and the de­
cisions of the courts. It was not enacted by legislative assemblies, 
but it grew up as the custom of a liberty-loving people. 

Many of the things that are denounced as trusts and that 
threaten our freedom as a people were denounced by the common 
law. Lawyers all remember what the English people called fore­
stalling. It was a practice by which an individual or a number 
of individuals would gather into their own hands the supply of 
food which was brought to market. It was very nearly akin to 
the vel'y same practices which wicked men for their personal 
greed are now practicing upon the Amelican people. 

The common law denounced it. It was a crime then, not a 
crime created by statute, but a crime created by the sense of man­
kind, that a man w bo would engage in such practices was a public 
enemy; and he is a public enemy, and ought to be denounced by 
every man who loves his country; and, so far as I have heard in 
this Chamber, he has been denounced by men of all parties, and 
justly denoU:n.ced. No man can be more decidedly a public enemy 
than he who attempts to gather into his own control any article 
of food or any other article of prime necessity to the people. He 
is a public enemy because he seeks to inflict upon the people of the 
United States a wrong for his personal greed and satisfaction. 

This amendment which has been proposed to the pending bill 
does not s.eek to interfere with trusts genera.lly. Laws have been 
framed-and yon have some wonderfully wise laws-but where 
are they enforced? Laws enacted by the Legislature of the conn­
try are of no use unless they can be administered. You enact 
laws, and you did enact some wise laws with reference to these 
trusts; they have gone on the statute book; they have been her­
alded to the country, and I believe the Democratic party claims a. 
portion of the credit of their enactment; but, Mr. President, 
these laws, as I said before, are of no value unless they can be en­
forced by the officers of the country. The principal business of 
enforcing these laws is made the duty of the Attorney-General, 
acting under orders of the President, of course; but we have very 
few instances of even an attempt to enfore these laws. Some few 
attempts have been made, and lately theTe has been one successful 
attempt in that direction. 

Now let us come to this particular trust at which this particu­
lar amendment is aimed. True, the amendment is general in its 
terms and involves all men making a combination for the purpose 
of restraining trade in the article of sugar-all combinations now 
formed or hereafter to be fm'ID.ed for that purpo e. For, Mr. 
President, this js not an attempt to restrain the free commerce in. 

·sugar-not in the slightest degree. It is not attempted to restrain 
men who are largely engaged in this business; it is confined, as 
the common law was confined, to persons who engage in this busi­
ness and whose operations are intended-the wicked intent must 
appear-to operate in restraint of lawful trade. 
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The United States has no common-law offenses, and never did willing to live in an inferior position to any other man. You 

have; the States have them, and that sort of a crime that is here must give him his rights. You must honor this great body of 
denounced, if carried on in a State, would be a crime in any State yeomanry who so much honor this great country. Do not allow 
of the Union wherever the common law prevails and has not been the citizen to suppose that the Government looks upon him as an 
changed for the benefit of any of these trusts. The common law inferior. Whenever you do that, whenever he can not say," This 
denounces all such transactions, and where it exists-and it does is my country; I am under its flag and I am equal in law to any 
exist in every State in the Union, I believe, except one-and has other mortal man "-whenever you put him in that position, when­
not been modified. the thing here denounced would be a crime. ever you put him in an inferior position, patriotism will die in the 

Mr. President, this amendment has been carefully prepared and breast even of an Anglo-Saxon man. 
consideTed in the light of our constitutional provisions and also The nations of the world have tried this. It is no new thing to 
in the light of the decisions of our Supreme Court. It has a broad any man who has read history at all. Who ever read or thought 
basis on which to stand. We all know that Congrass has a right of men more patriotic and more devoted to their country and 
to regulate trade with foreign countries and to regulate interstate proude1· of it than the Roman citizen-the man who could· stand 
commerce. This proposed law is based on the principle announced with his shield on his arm and say, ''I am a Roman citizen," and 
in the Constitution, that Congress shall have the power to regu- feel all the dignity of such a position? You all remember that. 
]ate trade or commeTce with foreign countries. It also has a broad , You all remember those locked shields that went into battle inca­
and firm foundation in the proposition that Congress has the right pable of being broken asunder. It was not the strength of the 
to levy and collect impost duties. man; it was not even the brute courage that was in him; it was 

Having that right to collect impost duties, and having the other his pride and dignity of citizenship, just as has always been the 
right to regulate commerce with foreign countries, there can be case with your volunteers in this country. This pride and dig­
no question that this amendment is strictly within the line and nity of citizenship will lead men to aQcomplish a thousand times 
the purpose and the meaning of the Constitution, and the very more than any trained soldiery ever accomplished without that 
letter of it. It is confined to imports, and this amendment ought feeling. 
to be confined to jmports, though I dare say that other amend- Mr. President, the frozen ground was soft and warm to the foot 
ments which are to be enact-ed by Congress ought to go further of a patriotic soldier. Bread he could dispense with if his conn­
and make all restrictions of this kind against interstate commerce try could not furnish it. He could fairly live on the patriotic 
if carried on by such wicked people for such wicked purposes. zeal that was in his soul. Such men can not be conqueTed, but 

So far as the present existing trust iB concerned, no man on this they may be destroyed. Do you also recollect that same Roman 
floor has ever disputed its exi!:!tence; no man on this floor has dis- citizen who boasted of his citizenship? There was a time when 
puted or dare dispute its corrupt and wicked intentions. The he came to be a degraded individual, a mere tool in the hands of 
very corporation itself, almost in its corporate capacity, has ac- the combined wealth of Rome, Yes; there came that time. It 
knowledged the mean crime of which it is every day guilty. You was the same man. He had the same courage precisely. The 
have had its officers before yom committees, and they have ad- wealth of the whole Roman Empire was concentrated in the hands 
mitted the facts; they have admitted the purpose; they have of a few individuals, and this Roman citizen in the army of his 
admitted the intention with which tl:J.By controlled the sugar mar- country felt his degra-dation, that he was merely traded about from 
ket1n the United States, and that they did control it, and that pillartopostatthewill ofcorruptmenlegislatingfor the country. 
they were organized for the purpose of controlling it. So Sena- What did he do? Did patriotism last? No; it could not last, be­
tors need no information on this subject. It has been furnished cause thedignityof citizenshipisabsolutelyessential to the . .fervor 
to them by the officers of this wicked trust out of theiT own mouths, of patl'iotism. 
and you have it here spread upon your records. Why not make There came a day, and it came very fast, on the down grade. 
every honest effort in our power to suppress this wicked cTime That people went down and down and down, and they went down 
against the people of the United States? ·with more rapidity than one of yoUT immense engines can carry 

Mr. President, the people of the United States as yet are, in one of your· passenger trains downhill. They went down; and 
my opinion, the most loyal people to their Government on the what is the spectacle at last presented? It is the Roman army, 
earth. The yeomanry of the country, take them by a.nd large. are formerly of patriots, putting the Government on sale in the forum 
devoted to the Government of the United States. They love their to the highest bidder for cash. That same army, the same sort of 
country, as Fitz-Greene Halleck said of the people of Connecticut: men, degraded, however, down to the position of serfs to obeyilie 

They love their land because it is their own, will of this concentrated money power, actually took the GoveTn-
And scorn to give aught other reason why. ment, and th€y sold the EmpiTe to the highest bidder for cash, and 

They are devoted to the countTy. Why, Mr. President, you one of the men who had robbed the people of their wealth and got 
could not tap a drum ever so lightly inside of the borders of the it into his own hands, stepped forward at the forum-my God, 
United States that an army would not spring to its feet as if by what a place to make such a sale!-and the Empire wa-s sold to the 
mag;c. That spiTit is not confined to one part of the country or highest bidder for cash; and it was purchased. The purchaser 
another, but it embraces the yeomanry of the whole land. They received his deed in due form, and entered upon the discharge of 
have a pride in their country; they ought to have it; and so long his duties as Emperor. But, thank God, there was some of the 
as they have it, mortal man may dare, but mortal man can not put courage left, if not of the patriotism, and in a few weeks they be­
his foot on our ground and keep it there mQre than a few minutes headed that. purchaser. 
at a time. You must maintain the dignity of citizenship along with all this 

You have no army. No, and you ought not to have. You have fervor and zeal and energy of patriotism to make a great people. 
an army of perhaps 25,000 enlisted men, but the wisdom of our It exists; it exists now, as I said before, to a greater degree in the 
ancestors and your continued wisdom in this and the other Hall United States than in any other people now living or in any peo­
of Congress have provided an army su~h as the United States or pie who have pa-ssed away, but it can not continue to exist nnless 

. any other land might be proud of. I am not speaking of the en- you preserve the respect of this multitude of people whom I call 
listed men, though, so far as I have heard, they are faithful and the yeomanry. 
true, but too small in number to accomplish any great results. MT. President, we are an English people, say what we please. 
You have another army, however, of officers sufficient to com- We have an the will and the courage and the eneTgy of that peo­
mand even one of the continental armies of Europe, and you have pie. The greatest of all people who ever lived on earth are the 
here at home, among the yeomanry of the country, such an army English people, because they can put their foot on the ground and 
a~ Europe never mustered. Tliey are an army that will go to the can not be moved from that place. They can stand punishment 
front at the slightest tap of the drum on any question which con- with a heroism that never was displayed by any people except the 
cerns either the safety or the honor of the United States. English and their lineal descendants. It never was and never 

We have army enough if you will only keep up and keep in will be, in my opinion. 
proper training and proper spiTit the officers whom you train at The courage which a nation needs is the courage, the endurance, 
West Point and the officers whom you train at Annapolis. But the patriotism to stand punishment. Anyman maymakeada-sh, 
what you need and what you will forever need, and what no coun- but when hunger and thirst and suffering and wounds come upon 
try can dispense with, is the patriotic feeling of the people-the him, if he bas not this fervor of patriotism, his courage, like Bob 
masses. You need that feeling and you ought to cultivate it. Acre~'s, will ooze out at his fingers' ends, and unless you teach 
You ought to cultivate it with more care than the Czar of all the the American people, and keep them convinced, that this is their 
Russias cultivates his standing army. What would a standing country, you can not preserve that spirit in that shape. 
army be against a people like this, moved by pati·iotic sentiment? Mr. President, there was a time in the history of this country-
We have tried it on several occasions. God forbid that it should ever cease to exist, though we have had 

But, Mr. President, we ought not to allow this pati·iotic feeling our doubts very much lately on that subject-when an American 
of devotion to our country to slumber or sleep, nor ought we to citizen could take the American flag and stand in the center of 
allow this vastyeomanTy of the United Statestosaytruly that the Africa and claim its protection. It ought to be so now. It would 
United States does not give them a fair chance for a living. If be so now if we were not afraid of disturbing the interests of 
you ever allowed that sentiment to be common among the people, trade; if we were not afraid of disturbing the immense bank 
patriotism will die. The Anglo-Saxon man never was born who was balances which have been accumulated by the wicked greed of 

' 
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men who fear losing, if not a part of their capital, a small per facturers here who might make goods similar to those importe_d. 
cent of their earnings. It has been said that no calculations could be fairly made as to 

The American flag ought to cover the American- citizen, natu- the receipts of the Treasury if the customs collections should be 
ralized as well as native. They have equal rights, and the man made to depend upon independent contingencies, such as the ex­
who chooses to deny it denies our history and prostitutes his coun- istence or nonexistence of trusts. 
try. The American citizen ought to be able to claim the protec- It would be unfair to assert that this last objection does not 
tion of its flag; he ought to be able to have the protection of the possess a measure of force, though in my judgment it is not suffi­
flag without all these miserable delays which come upon us. · ciently cogent to interfere with the main purpose of striking a 

Mr. President, I wish to repeat a few lines from an English blow at the trusts by throwing their promoters into active com-
poet who h~d this fervor of patriotism in his breast. He says: petition with similar lines of capital across the ocean. I believe 

m fares the land, to hastening ills a prey, that such a policy would act with sahitary speed and vigor upon 
Where wealth accumulates, and men decay. these obnoxious combinations in this country, and in the end 
Princes and lords may flourish or may fade- ld t · - · th 
A breath cari make them, as a breath has made; wou no Impau· e revenues. 
But a bold peasantry, their country's pride, Nevertheless many gentlemen who claim to deshe the destruc-
When once destroy'd, can never be supplied. tion of these commercial organizations in the United States find 

Mr. President, that is what I want to maintain. I want a bold the difficulties referred to so serious that they are miwilling to 
yeomanry. You can not maintain it unless you also establish and vote for an antitrust amendment which would operate in any case 
keep established to his satisfaction that this is his country, where upon the duties laid in this bill. So the amendment on that line 
he 'is the equal of any other man born in this country or anywhere has been voted down. 
else-equal, I mean, before the law. I am not disputing God's The next question, Mr. President, is whether these gentlemen 
first law-order; oh, no, but equal before the law, equal in legal will vote for the amendment which !have now offered. !quote it 
rights , protected from all these cormorants who not only destroy in full: 
his liberty, but destroy the very bread which he would furnish Every person who, knowing that any .article or articles (of lib character 
for his family to eat. to tl10se upon which dut-ies are levied under this act) are manufactured or 

1\f p ·a t th' d t t · th t di t' -their sale controlled or their price affected by any contract, combination in 
ll r. res1 en • lS amen men goes_ ones ep In a rec lOll. the form of trust or otherwise, or conspiracy, in restraint of trade or com-

It tells the people all over the United States, "We will protect you merce, sends or transports, or causes to b 9 sent or transported, any such 
in the enjoyment of your rights as American citizens agai~st these article or articles from a place in one State or Territory to a place in an­
cormorants, these wicked men, whom the common law denounces other State or Territory or the Dist1·ict of Columbia, or from a place in the 
as criminals, and whom ·au patriots ought to denounce as crimi- P~~t:l~;;!~~f~~b:o~~ ~!&~~t;~eay~~~~~ or Territory, shall be punished by 
nals, and, if necessary, denounce them as felons. , We will protect 8Ec. 2. Every person who, knowing that the trade or commerce in or 
you ~gainst them." We have talked a great deal ab9ut protec- manufacture of any article or artieles (of like character to those upon which 
· h' h littl · k t Th · duties are levied under this act) is monopolized or engrossed by any person, 

tion, w lC means a e more money ill our poe e S. at IS corporation, or association, or two or more persons, corporations, or associa-
not the protection I am speaking of. I am speaking of protecting tions, sends or transports, or causes to be sent or transported, any such article 
the man in his ~atural rights against freebooters and robbers and _ or articles from a. place in one State or Territory to a place in another State 
corrupt men who happe_n to have accumulated large fortunes and ·or Territory or the District of· Columbia, or from a. place in the District of 

Columbia to a place in a State or Territory, shall be punished by imprison-
can control the market of a whole nation. ment not more than three years. 

Those are the men on whom the heel of the Government ought SEC. 3. The offenses aaainst the United States described in the two pre-
- · - · · ceding sections shall be :leemed to have been committed in either the judicial 

to be put, and it ought to be put on with such force~ toproduee the district from which said articles were sent or transported or the judicial dis-
desired result. If you will give this bold yeomanry a just and trict into which said articles were sent or transuorted, and said offenses may 
equal share in the rights of the Government, you will never see be dealt with, inquired of, tried, determined, and punished in either district 
the time when you can tap a drum so that it can be heard for a in the same manner as if they had been actually and wholly committed 
hundred yards that you will not have an army such as· the Czar of therein. · · 
Russia might be proud of when his largest army" is before him. - This amendment ha-s been drawn after a careful study of the 

Mr. CHiLTON. Mr. President, volumes have been written in opinions of the courts touching this subject. 
the newspapers and elsewhere in description of the wrongs which In the case of the UnitedStatesvs. Knight, (156 United States, 1) 

·trusts and combinations inflict upon the people of the United it is held, in substance, that Congress can not prohibit the manu-
States. factm·e of articles by a trust or monopoly, even though the prod-

! will not stop to thrust into this discussion any debated point-3', ucts are to be disposed of by commerce mainly interstate. 
such as the influence of the tariff upon the creation of these off en- In that case, which was one relating to the sugar trust, it was 
sive instrumentalities, further than to say that I can not grasp alleged that the products of the refiners were sold and distributed 
the reasoning which reaches the conclusion that tariff laws have among the several States, that all the companies were engaged in 
nothing to do with the evil. Trusts ID:ight be formed independ- trade or commerce with the several States, and that refined sugar 
ently of a tariff, but the management necessary to bring the whole waa forwarded by the compani-es to other States for sale. I quote 
world into conspimcy would then be required. · certain expressions from this opinion: 
- With a h~gh tariff to hold at bay foreign manufacturers, it is * * * * * * * · 

only necessary to band together those who live in onr own coun- That which belon~s to commerce is within the jurisdiction of the United 
try. Tariffs make trusts J'ust so much_ easier of formation, as the States, but that whwh-does ·not belong to commerce is within the· jw·isdic­

tion of the police power of the St-ate. 
people to be combined are thereby ma-de fewer in 'number and less * * * * * * ,, 
sea ttered in location. Commerce succeeds to manufacture, and ianot a part of it. The power to 

But I pass from this question, 'granting that there may be those r egulate commerce is the power to prescribe the rule by which commerce 
who, 1·ecognizing the encouragement which tariff laws gi~e to shall be governed, and is a power independent of the power to suppress roo-
trusts, yet notwithstanding believe that tariffs do more good than nopoly. ' 

* * "' * * * * trusts do harm. . The fact that an article is manufactured for export to another State does 
Surely if there be a method by which trusts can be ·overthrown not of itself make it an article of interstate commerce, and the intent of the 

and the revenues of the country and the protection of independent manufacturer does riot determine the time when tlie article or product passes 
manufacturers at the same time preserved, every Senator ought to from !he contra~ of the St.a;e and belo~gs to com~eJ;ce. * . * 
be willing to utilize such method. 

When the first antitrust amendment to this bill was submitted by~i_~r:i~~~t~el:~~int of time whe~ they_cease to be governed exclusively 

by the Senator from South Dakota JMr. PETTIGREW] it wag stren- I call particular attention to this Ianguage-
uousl:y contested on several groun s. -It was said that -fictitious There must be a point of time when they cease to be governed exclusively 
combinations might be set on foot to overreach the revenue laws by the domestic law and begin to be governed and protected by the national 
of the country and thereby secure the admission of foreign im- law of commercial regulation, and that moment seems to us to be a legiti­
portations free of duty. mate one for this purpose, in which they commence their final movement 

This difficulty seemed to be hardly plausible, but to guard from the State of their origin to that of their destination. 
* * . * * * against all danger I prepared a further amendment, which I will The buying and selling and the transportation incidental thereto consti-

here quote: tute commerce; and the regulation of commerce in the constitutional sense 
p 1:ovided, That if upon the hearing it shall appear to the court that the embraces the-r egulation at least of such transportation. 

trust complained of is an arra.n~ement cont-rived to evade or prevent the col- Now, speaking of the particular case, which -was the sugar 
lection of duties, then t he petition herein r eferred to shall bo dismissed. trust-

This was accepted hy the Senator from South Dakota and be- The object was manifestly private gain in the manufacture of the com-
came a part of his amendment. It removed all fanciful fears of m odity, but not through "the control of interstate or foreign commerce. It is 
collusion between importers. true that the bill alleged that the products of these refineries were sold and 

A th diffi 1 ~ h' h t t d · ti 'th th t distributed among the several States, and that all the companies were en-no er cu .,y W lC was S ar e ill connec on Wl a gaged in trade or commerce with the several Htates and with foreign nations; 
amendment, and which has done duty in connection with every but this was no more than to say that trade and commerce served m anufa.c 
antitrust amendment proposed to tanff bills, was the opposition ture t o fulfill its function. · 
to l . h' h ld ~1- th t b d · d fr Sugar was refined for sale, and sales were probably made at Philadelphia a po ICY W lC wou mi..Wi.e e revenues o e enve om for consumption, and undoubtedly for r esale by the fl.~·st purchasers through-
importations depend in any degree · upon the course 'of manu- out Pennsylvania and other States, and refined sugar was also forwarded 
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by the companies to other States for sale. Nevertheless, it does not follow 
that an attempt to monopolize or the actual monopoly of the manufacture 
was an attempt, whether executory or consummated, to monopolize com­
merce, even though, in order to dispose of the product, the instrumentality 
of commerce was necessarily invoked. 

The sum of the conclusion reached was about this: That a mo­
nopoly or combination, in order to fall within the domain of Con~ 
gressional r emedy, must bear a direct relation to commerce be-
tween the States or with foreign nations. . 

The effect of this decision could hardly be .other than to put be­
yond the reach of the Sherman law all combinations except those 
between carriers, whose business constituted in itself the trans­
portation of commodities from one State to another. 

There is always a local trade exclusively within the State where 
the tnwt is situated, and it would be almost impossible to prove 
that any combination of individuals to make or sell sugar, oil, 
leather, window glass, or other things referred directly to inter­
state commerce in the articles manufactured. 

That this is not an unfair deduction from the Knight opinion is 
shown by the Transmissouri Freight Association case lately de­
cided by the Supreme Court of the UnitBd States'. I quote from 
that case, 166 United States, 313: 

We have held that the trust act did not apply to a company engaged in one 
State in the refining of sugar under the Clrcumstance'3 detailed in th:J c::tse 
of United States vs. E. C. Knight Company (156 United States, 1), b cause the 
refining of sugar under those circumstances bore no distinct relation t o 
commerce between the States or foreign natio!ls. 

To exclude aiP'eements a'3 to rates by competing railroads for the trans­
portation of articies of commerce between the States would leave little for 
the act to take effect upon. -

That is practically saying that the Sherman law is ineffective, 
except in so far as it reaches combinations between the carriers 
engaged in foreign commerce and commerce between the State.3. 

.Now, the r:emedy w hicll I have proposed will meet the difficulty, 
and will not interfere with proper commerce. It reaches the 
transportation of those articles only which are known to be manu­
factured by a trust. The effect will be to permit the independent 
manufacturer to carry on his business without the slightest inter­
ruption. · Indeed, if the trust magnates should prove stubborn, 
the business of thes~ independent traders will be instantly and 
greatly stimulated. and they will supply the people with whatever 
they desire; or if there be any deficiency in this production the 
importers from foreign countries will furnish the necessary means 
of supply. 

So the railroad companies will transport just as much freight, 
but it will not be in trust-made commodities. No legitimate 
indust ry, either of trade or transportation, will be injuriously · 
affected. Unless I am greatly mistaken, trusts and monopolies 
will yield their long fight against the general interests when 
brought into conflict with an embargo upon the transportation of 
their wares. They can not afford to do business for a week under 
such disadvantages, because independent rivals and importers 
would take the trade away from them. 

I believe that the sugar trust and other similar organizations 
would dissolve as qui<;kly under the penalties of such a statute as 
the Transmissouri Freight Association dissolved after the Supreme 
Court bad decided that tha Sherman antih·ust law applied to such 
combinations. 

Nor is there any danger under the amendment which I have 
proposed that innocent persons could be made the victims .of its 
penalties. Local trade would not be even remotely touched. 
The prohibition refers to articles sent from one State to another. 
Unless the carrier knows that it is a trust-made commodity, it will 
be no violation of law to transport it. Unless the shipper knows 
that it is the production of a trust, he will incur no penalty by 
sending it across a State boundary line. 

The result will be that the statute will fall with vigor: upon 
those m ost clearly and conspicuously guilty, to wit, the managers 
of the trust. They"will of course always know when an article 
is manufactured, or its price affected, or its sale controlled by a 
trust or monopoly; and if they send or cause to be sent such an 
article from State to State, they will deserve to be punished with 
severity; 

The -very fact that the possibility of a term of imprisonment 
stares them in the face will disarm thE;lse .conspirators m ore quickly 
than any other device which can be contrived. The men who­
handle great combinations of capital care nothing for laws.nits, 
.injunctions, attacks upon their charters , pecuniary fines, n~~eiver­
ships,forfeitm·es, or other civil penalties ; the only thing which will 
strike terr or to their breasts is the chance of a ter;n in the jail or 
penitentiary. 

Juries and courts may be depended on to deal harshly with none 
but flagrant cases, and with s-q.ch casea there ought to be harsh 
dealing. 

It is useless to pass another antitrust statute unless it can be 
made to cover the ground thoroughly. 

The first section of my amendment embraces all combinations 
and trusts, so called, and meets the commonest form of the evil 
which we meet with in American business. 

The second section covers all such cases as fail to present the 
elements of a combination or conspiracy. Sucn, .for example, as 
one great concern which makes no combination with others, but 
merely mono:;:>olizes or engrosses the whole trade. This is a form 
of trust equally as perilous, though . perhaps not as common , as 
those covered by the first section. · 

The third section is intended to provide against miscarriages of 
justice. The prosecution of trust agents in the State in which they 
reside would afford no adequate protection to the public. I would 
rather h :tve no law at all than one which can be cu·cumvented or 
set at defiance. So the third section pro,ides that prosecutions 
may bB beci:m either in the district from which or the district into 
which an art:c~e is transported. 

This section is so vital to the efficiency of the law that I would 
r egard i t as a predetermined failure without it. 

I have beard the suggestion made that-penalties should be di­
rected against those only who constitute the trust; that if they 
send their goods from State to State it shP.ll be crim~nnl, but that 
none othe1:s should be brought under the ban. But, sir, it is 
essential to tnuch all who form the chain for handling the com­
moaity in order to reach the power of those who are primarily 
guilty. 

It has been alreadysettled,.as I have shown, that .the making of 
an article by a trust can not be prohibited by an act of Congress. 
Now, if you goa step further and prohibit th9.sending of an article 
fro ::n one State to another by a trust, you have a statute clearly 
constitutional, but ineffective. 

Every trust would simply changa the form of its business and 
ins!:ead of sending its goods to persons outside the State of its 
domicile, would s 3ll to persons inside that State, and those persons 
would then distribute the articles -al over the Union. So it is ab­
solutely neces..<>ary to go two steps urthm· instead. of one. We 
can not prohibit a trust from making an article; thereforeit is 
folly t o deal with that· aspect of the case. ·We can prohibit a trust 
from sending t~ another State an ar-ticle- which it has •made. 
Therefore deal with that. But as trusts do not ..always directly 
send their products into other States, we mu£t not stop here. 
We can prohibit other p ersons from sending trust prod1.1etioris 
across a State line. Therefore deal with that. 

But in dealing with it let ns have due regard· for the rights of 
the innocent, and punish only those who know that an artic1e 
which they send is the product of a trust. These -persons would 
necessarily be v~ry few, but in the nlilllber would be included 
tho:;e who are in such proximity to the home or business-uf-the 
trust that they can be made its ready tools. . 

I am so anxious to correct the present and fu t1:1re dangers·w hich 
I feel to lurk in further immunity to the organization of trusts 
that I shall vote for the amendment of the Senator from .Alabama 
[Mr. PETTUS]. On the same principle I would have voted for the 
amendment of the Senator from Minnesota [Mr. NELSON]. I 
understantl, however, he has permitted it to sleep in the bosom of 
the Republican caucus, and that we will hear of it no more. I 
have felt; however, that both amendments fail to strike deep 
enough, and that the vital point must be reached in the way I 
have proposed. · 

Mr. President, the common law and the civil law both lay cen­
sure upon ~ombinations which interfere with the right of the 
people to buy and sell unvexed by artificial arrangements. It 
does not matter what these arrangements may be; if they are to 
fix prices, or to control production, or to discriminate against pur­
chasers, or to unreasonably hamper in any way the equal oppor­
tunities which belong to every man, they have always been con­
demned by statesmen and jurists as alien to our civilization. 

A fewquotations from highautborities may not be out of place 
in illustration of this lofty and humane tendency on the part of 
English-speaking judges: · · 

I ta.ke it-

Said Judge Gibson-
a combination is criminal whenever the act to be done has a nece sary tend­
ency to prejudice the public or to oppress individuals by unjustly subject­
ing them to the power of the confederates and giving effect t.othe purpose of 
the latter, whether of extortion or mischief. (Commonwealth vs. Carlisle, 
Brightley 's Reports, 40.) . 

I quote also the famous Diamond Match Company case~ found 
in 77 Michigan, 632. It is a noted opinion in our jurisprudence . 

Monopoly in trade or in any kind of business in this country is odious to 
our form of government. It is sometimes permitted to aid the Government 
in c3.rrying on a. great public enterprise, or public work, under Government 
control. in the interest of the public. Its tendency is, however, destructive of 
freo institutio:l::> and r epugnant to the instincts or a free people, and contrary 
to the wh ole scope and spirit of the Federal Constitution, and is not allowed 
to exist undet· express p r ovision in several of our State constitutions. 

Indeed, it is tloubtful if free government can long exist in a country where 
such enormous a.mcu~ts of money are allowed to be accumulated in the 
vaults of corporations, to be u ed at discretion in controlling the property 
and business of the country against the interest of the public and that of the 
p eople, for the personal gain and agg1·andizement of a few individuals. It is 
always destructive of individual rights and of that free competition which 
is the life of business, and it revives and perpetuates one of the peat e~ 
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which. it was the object of the framel"s of our form of government to eradi­
cate and prevent. It is alike destructiv'e to both_ individual enterprise and 
individual prosperity, whether conferred upon corporations or· individuals, 
and therefore public policy is, and ought to be, as well as public sentiment, 
againstit . 

.All combinations among persons m· corporations for the purpose of rais­
ing or controlling the prices of merchandise or any of the necessaries of life 
are monopolies, and intolerable; and ought to receive the condemnation of 
all courts. 

I will say that this was a litigation between D. l\L Richardson, 
C. H. Buhl, and Gen. Russell A. Alger, now Secretary of War. 
I have read from the main opinion delivered by Chief Justice 
Sherwood. I quote also from the concurring opinion of J" ustice 
Champlin: 

It also appears from the testimony-of General Alger that the organization 
of the Diamond Match Company was in a measure due to his exertions. 
There is no do~bt that all tile parties to this suit were active participants in 
perfecting the combination called "The Diamond :Match Uompany." and that 
the present dispute grows out of that transacti£>n., and i~ the fruit of the 
scheJ!1.e by which all competition in the manufacture. of matchee was stifled," 
opposition in the business crushed, and the whole business of the country in 
that line engrossed by the Diamond Match Company. . 

Such a vast combination as has been entered mto under the above nam~ is 
a menace to the public. Its object and direct tendency is to prevent free and 
fair competition and control prices throughout the national domain. lti'3 no 
answer to say that this monopoly has in fact reduced the price of friction 
matches. That policy may have been neces. ary to crush competition. The 
fact exists that it rests in the discretion of this company at any time to raise 
the price to an exorbitant degree. Such combinations have frequently been 
condemned by courts as unlawful and a.gainst public policy. 

But, l\1r. President, we need not ponder judicial opinions to 
know what constitutes a combination dangerous to trade and 
commerce. Every man who understands the commonest trans­
actions that pass before his eye knows that in this goodly land of 
ours, dedicated to freedom ~d equality, we have trusts and pools 
the magnitude of which stands with terrible and dismaying power 
to dare the indignation of the American people. 

These combinations are not limited to one kind of business. 
Theil trail crosses from State to State. Their transactions are 
found North~ South, East, and West. 

Their system of operations is as far-reachhrg as it is wicked. 
They begin, for example, by forming a conspiracy between mem­
bers of a certain trade, as sugar or oil. They get enough part­
ners into this combination to control the supply of an article; 
and when that is done they have conquered the first difficulty in 
the way of controlling the price. They then fix the price which 
the people shall pay. This is the great central wrong done to 
every consumer in the land. 

.Now, if they only bound each other, the agreement would be op-· 
pressive enough. But they do not stop here. They undertake to 
manage the affairs of those few men who have conscience or inde­
pendence enough left to want to do business on their own account. 

If any man undersells the prices of the combination, they pro­
ceed to use their capital to break up his busi,ness by selling at a 
loss until he is ruined or cries for mercy._ If this is not feasible, 
they reach him as effectively by compelling the raih-oads to dis­
criminate against him at the peril of losing the more extensive 
business. of the combination. 

When every independent rival is by these methods driven to 
. his knees-compelled either to join the trust or do that which is 
equally as bad, permit them to control his prices-then they have 
the doors fast locked against any real competition in the sale of 
the product. 

If anv rival in their path should prove so skillful as to thwart 
their mual plan of operations, they reach him through the retail 
dealers by boycotting any merchant who sells wares not of the 
trust brand, and in that way they not only bring under their rod 
the manufactm·er and the jobber, but even the merchant in a dis­
tant country town. 

Thus they have their feudatories of high and low degree to do 
their sovereign bidding, and the profit which men can make for 
doing business in this vaunted free country of ours is not that 
which their diligence or .capacity can create out of. trade condi­
tions, but that which these trusts and taskmasters will graciously 
allow to them as a stipend for transmitting their articles from 
headquarters to the ultimate consumer. 

This ultimate conSumer is at last no mOTe than a dependent 
upon the grace of the lord high cons1>irators o! the trust1 who fix 
the price from top to bottom-the pnce at which they will sell to 
the jobber, the price at which he shall sell to the retailer, and 
then frequently the price at which the retailer shall sell to the 
consumer. . 

When the trusts have thus rounded the circle of selling operations, 
they can turn their attention to the buying end of the business. 
With their immense capital, and their absolute control of sales, 
it becomes easy to fix the price of the material which they need 
for their factories. They arbitrarily laY. down a limit of prices 
for the raw products; and experience shows that they have almost 
as much power to dictate to the farmer what he shall receive for 
his commodities in the raw as they have to dictate to him what he 
shall pay for them_ when they return to him ready for his daily use. 

Thus they be.come the double tyrants- of the- sale and purchase 
of all the commodities in the country. 

But it is said that the trusts of the country have so handled 
their expenses by the introduction of economic methods and con­
centrating business management into a few hands that prices 
have been actually reduced, and that it can not be said thn.t they 
are injurious to the people. 

It is a common thing to hear men talk about how the Standard 
Oil Company, for example,. has made oil cheapm: than it was before 
thi& great aggregation secm·ed control of the oil trade in America; 
or how the sugar trust has given the people cheaper sugar And 
sometimes gentlemen muster up the cow:age to give these organi­
zations actual praise as benefactors of the consuming public. 

I know not how others may look at such an argument, but" as 
for myself .I find in it neither apology nor advantage to the people. 

In the first place. Mr. President, it is not t1·ue that there can 
be any permanent reduction of prices from such methods. All 
prices have fallen and will probably continue to faU, but in the 
nature of things it can not be that a fair reduction of prices will 
come under a · system which depends entirely upon the liberality 
of those who sell, rather than upon the bidding and cross bidding 
of those who sell and those who buy. 
It need not be supposed that the capitalists who have organized 

these great trusts in the United States are lacking in shrewdness 
or judgment of human nature. . 

Every step they take indicates how carefully their plans are laid. 
They begin by employing the ablest lawyeo to so construct their 
agreements as to ba:ffl.e, if possible, the scrutiny of litigation. 
They select the State in which they s:hall mg.anize with a view to 
their ability to control public sentiment and legislation. 

To prepare the way for their manipulation, they make the con­
stant pretext that they are losing money in the ordinary methods 
of business. They so fix their pric..;es as not to raise instant and 
desperate indignation~ They feel that they must go slow while 
their methods are passing through the period of trial before the 
public opinion of the country. 

If by using a certain degree of conservatism in prices they can 
turn. the attention of the people away from the wrong done to t)l.eir 
businens riyals until those business rivals are destroyed or reduced 
to subjection, they can well afford to delay flagrant e.."rtortion in 
prices, for if you will give a trnstten years of immunity, there will 
hardly be any business rival left who will dare to measure arms 
with its accumulated power. 

When you come to analyze the policy about prices which con­
trols the great trusts, you will find that it is simply this: To put 
the prices at the highest rate that will not check the demand. 
When it comes to the permanent operation of their business, they 
will never raise or lower prices except on this principle. 

If they put the price so high that demand will be checked, their 
profits will be less. So they will make a careful estimate to arrive 
at this point~ and keep prices at the desiredlevel. Whatever polit­
ical reasons may influence them tempOTarily in the hope of de~ 
ceiving or tempering public opinion, they will finally a11 come to 
the rule which I have mentioned. 

So it will not be safe to look at the influence of trusts upon in­
dustrial conditions with a view to one, two, or five years. They 
are expert in dissembling their plans, and neveT risk g1·eat in­
creases: until they feel that public feeling against them ha:s been 
deadened. When this point has been reached, they will crowd 
prices to the full limit of exaction_ They will then prove as mer­
ciless in dealmg with the consumer as they have been merciless in 
dealing with their competitors. 

But, sir, if it were otherwise I should look upon their operations 
with the same detestation. I presume that the Government of 
the United States and the governments of the several States of the 
Union could be conducted far more cheaply if we .should over­
throw our extensive system and substitute for it a sort of military 
organization, with a central chief to regulate through his chosen 
subordinates the affairs of the people-executive, legislative, and 
judicial. But every goodcwzen prefers a system more expensive, 
which preserves our representative institutions, guards the liber­
ties of ali, and enforces the proper constitutional checks to make 
our progress both enlightened and snre. 

He must be but a superficial thinker who can accept with satis­
faction a cheaper article of manufacture which comes from an 
arbitrary fixing of rates by a great consolidated pool. In such a 
cheapness is represented a small passing gain to the consumer, 
purchased by the upbuilding of an uncontrollable monopoly, the 
crushing out of numberless private competitors, the reduction 
to idleness and beggary of thousands of independent citiz.ens, 
and a permanent danger to the political safety of the American 
people. 

If on every c.an of oil and every barrel of sugar could be branded 
the number of business rivals whom the trusts have forced to the 
wall, the number of laborers who have been driven out of em· 
ployment, and the nmn.ber of thousands of dollars that have been 
contributed to l?Olitical campaigns tq bribe the winning partyinto 
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future to.leration, few Ame:riean citi2ens wonld welcom-e a lower . tions, even by Congressio-nal action, in any other way than that 
price for an article when tainted with so much conruption, oppre - proposed in the amendment which I have offe:recl. 
si~m, and disgrace to our institutions. Every law which is aimed at manufacturing by a trust or mo-

l want ehea;per prices which come from the influence of ordi-· nopoly will be partial or possibly abOTttve. If we do anything, 
nary trade; I want cheape::r prices which come from a race of in- we must deal with the commerce itself. 
vention, diligence, and fair play; but I want no cheaper prices It is a familiar phrase that commerce does not begin untH pro­
which come as a matte:r of g:rrace from ro-ganized enemies of our duction ends alild the vvyage- oommences. We mu3t expect that 
civilization. 1 this P"•inciple will influence the decision of the courts. Therefore 

Let no one doubt that the people feel the same way~ There is let us abandon all pretense ~f dealing with the a~ti~es unt~l ihe 
not one man in ten thousand who, poor as he may be, would not voyage from State to State IS entered upon. ThiS IS the pomt at 
spurn a cheapening of prices which he felt to come as an impel!'ial which we can strike with emphasis and -nndoubted P?Wer. 
concession from a cabal of millionaires who have ruined every The trusts CID"e not as long as we pass statutes which they can 
competitor and poisoned every stream of legitimate trade. ~ut iJ?tu chancery 'by years of lihlgation. What they fear, -w:hat 

1\Ir. President I am reminded of a tendency of human nature they mtend to defeat, what they have· heretofore defeated, 1S a 
which often app'ears in common affairs, and which ac.ts with .equ~J· la:w which ~I use the clear an~ ?~tain power of Congress. and 
influence in larger and public transactions. A thmg_ which 1s h1t them full m the face by prohibiting the transfer from State to 
wrong clearly wrong, may sometimes be talked about so much State of their contaminated commodities 
becom~ such an everyday occun-ence, that to many men it loses Unl~ss we. pass some such law, they wi~ go on to strengthen 
its horrors. The idea contained in the old quotation that- yea1· li>y year as they have strengthened smce the Sherman Act 

Vice is a. monster of so frightful mien, 
.As to be hated needs but to be seen; 
Yet seen too oft, familiar wi;th her face, 
We fust endu-re, then pity, then embrace-

was first leveled in idle show. They are constantly taking in more 
victim-s and tribu.tarie3, and every day that we make delay the 
worlr of awakening public sentiment and applying the remedy be­
comes more difficult. 

Every public man claims to be the foe of pools and ti·usts. Now, 
is, widely powerful in its influence·. - _if this be so, why not vo-te for something which will bring them 

Eight or ten years ago, when ti-ustsr in this country were but to confusion? Why perpetually put off on one p-retext or another 
fairly entering upon their career of oppression, the demand rose the enactment of statutes which will grapP"lB with the evil? Why 
upon every.hand that their unlawful power should be curbed. continually find objections t.o every proposition which contains 
The effort. to do this was. general, though. not systematic or effi- the vitality n-ecessary for- a stl'uggle with these combinations? 
cient.. Why modify and melt down all such propositions until they are 

The disposition. of mankind to apply half-way :remedies was meaningless or so constructed as merely to invite litigation aimed 
taken advantage of by the architects of these. great c-ombinations, at their constitutionality? 
and all the laws put upon the statute books bear the impmss of . This is just what has been heretofore done in dealing with this 
indecision. great question, and this is what, 1t seems to rue, some gentlemen 

The result is that these. great enemies of commerce are to-day will continue to do. FoT evasive votes given here they will com­
more firmly intrenched in power than. they have ever been. The pensate their constituents by loud voices of hostility to these pub­
statutes which have been thrown up to impede their growtli have lie enemies of free commerce. 
been contemptible from the feebleness of their execution, and w ;; It is a mockery for us to find fault with the legislatures of the 
find visible a sort of disheartening stagnation of interest in the States or the courts or executive officers of the Union until we 
fight to c-ont1:ol these great abuses. have used in manly fashion the power plainly vested in us. 

Men sit in this Chamber and accept or reiterate generalities in The truth can be told in a single line: The innumerable t1i1Sts 
opposition to trusts who take, no real interest m the effort to p-ut of this country now live by our toleration. Th-e present refuge 
limits upon their exactions. and reliance of these wicked forces is in the nonaction or impotent 

Yet I firmly believe that this lull in the campaign against organ- action of the American Congress.· If the Republicans and Popu­
ized tyranny of trade will soon be succeeded by a s.till more active lists who will vo-te to pass this tariff bill will also vote fo1· this 
and undying war for their destruction. It must be so in the Vt ry amendment, there will be one layer of good in a great lump of 
nature of things, or our civilization will be succeeded by another evil. 
civilization of paternalism, monopoly, and class dominahlon. The Democrats and Populists and Silver Republicans who are 

Tru."lts. now seem. to be more powerfl!ll than the Government. not favorable to high tariff have not the power unaided to add 
They are admittedly more powerful than the State governments~ this amendment. Hence :its fate rests with the other side. 
because of constitutional limitations which protect them from the We 2.re told in the public prints that the Repub-lican caucus has 
operation of State laws. They seem to be more powerful than the decided that there shall be no new trust legislatio-n incorporated 
Federal Government in their ability t.o muzzle every shotted gun in this bill. 
which is aimed at them.. WhateverindividualRepublicans may feel on this subject,_ there 

We. can mot turn totheothersidean.dsay, "LettheStategovern- is every 1·eason to believe that the Republican organization a:s a 
ments act first as far as they can." In many quarters of the coun- whoJe is in thecompletemasteryof the trusts in the United States. 
try the. State governmentg have acted to the full limit. of their I am not partisan Democrat enough to find in this any matter 
power. for elation. On the contrary, it is a reflection full of regret. I 

It is pitiable to realize that that great Constitution which was know the power of the Republican party. I know that millions 
framed as a heritage for freedom upon this continent, that great of up-right and patriotic citizens look to its. leadership with a loy­
Constitution which was created not alone for union, but for lib- alty which a revolution could scarcely shake. I know how much 
erty and progress and expanding civilization, should now become of labor, how much of waiting, how much of rep1Ilse it means 
the bulwark of these foes. of liberty and trade known to all as when a strong and histori-C party throws itself across the pathway 
trustst o.f righteous :refo-rm. 

When the Federal Constitution was in process of construe- But, sir, I hope-the day is near at hand when party sph·it will no 
tion, men fondly dwelt upon its power as a means of leveling the more make the voter stone blind in judging his public servants. 
barriers which the local inte-rests or petty j'ealousies of different The people of the. United States have learned many things; they 
localities might oppo.se to the most e:rlensi~e development of have surpa.ssed the world in invention, in wealth, in courage; but 
Amm·ican commerce; but who would have thought then that by th-ere is one thing th-ey have not yet learned, and that is to remem­
giving a Federal cont:rol of interstate and foreign commerce our ber. Full of sympathy, hope, charity, and hounding energy, they 
Constitution would also give prerogative to eons:pirators against have too often failed to remember those who betrayed them. 
that commerce~ Bnt, sir, the time will soon be here when the people must re-

Mr. President, it has come to this: All State regulation of these member or they are lost. Democrats must remember wh-en they 
consph-acies is futile. It is doubtful if the coopel!ation of every owe chastisement to Democrats, and Republicans must remember 
State in the Union w0uld reach thB difficulty. Certainly n~thing to take vengeance upon Republicans. All must remember that 
less than- th--at would answer. As long as they make their nest in the highest duty is to act for the safety ot the scattered toilers who 
a particula11 State the local legislature will not lay hands on them. ask only a. clear track in the race of life, but who are constantly 
The people of one State will not-arouse- thems.elves to the duty of waylaid by those- who a1·e ric-her and fiercer and more unscru­
laying hold upon a g1:·eat trnst which employs thousands of men pulous. 
and millions of capital out of sympathy fo-r the people of forty- Mr~ MORGAN« Mr. President, the amendment which my col-
four other States who are the victims of the-tra.c:;t's adventures. league [M:r. PETTUS] has bTought foTward strikes directly at the 

So, :Mr. Pl!esident, it will be vain to expect StK1.te go-vernments importn .. tion of sugar. It mentions that as the commodity that is 
to rise to the demands of the whole people of the United States the subject-matter of this proposed legislation. The amendment 
and minister vengeance upon those who wrong 70,000,00(} people of th-e Senator from Kentucky (1\ir. LINDSAY] covers all matters 
while they enrich the few who inhabit the State where they are which are included in tru ts, combinations, and conspiracies 
incorporatedr ' against the freedom and the liberty of trade. 

I do not believe, sir, that it is possible to reach the.se.- combina- I am in favor of those propositions, and I am in favor of still 

I 
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another proposition, which I shall offer, not as a substitute for the stock which they would have in hand would naturally go up 
either of these amendments, but .as a proposition following along in the market, and they would reap a great harvest from their 
in the same line, a proposition of specific legislation to put down own wrong by pricing up the market price of sugar in the country. 
a specific wrong of great magnitude in the United States, from The idea would be this: " Our sugar imported from abroad has 
which the people have suffered enormously, and will continue to been seized; that will stop importation; but we have a large stock 
suffer unless we restrain it. on hand, and we will increase the price up to the utmost limit of 

General provisions of law, particularly in respect of a subject the tariff protection, and thereby we shall reap a harvest out of 
which is hard to handle, as a combination or a conspiracy in re- the people of the United States at the time that this law_is being 
straint of trade, are generally neglected by the prosecuting officers enforced, and at the end of it, when we get ready to dismiss this 
of the Government because of the difficulty of making out the case, or have it dismissed, we can unlock the combination and let 
cases. The provisions which are inserted in the tariff law of the case go." 

- 1894, the Wilson Act, and which are intended to meet primarily I have confeiTed with my colleague about this subject, and he 
and more particularly the sugar importations than any otl1er pa.rt' consentg.fu modify his amendment, or to add to it as follows: 
of that measure, have been neglected entirely, and in that condi- When a seizure of the articles so imported is made, the court within whose 
tion have been supposed by the people of the United States to be authority such property is brought for condemnation sha.ll uroceed, without 
a mere vapid area of words, without having in them any force or unnecessary delay, to order the sale thereof at public auction in such quan­
any ada.ptation to the punishment of men for the violation of a tities as it may deem best, and the proceeds of such sale shall be held under 

the control of the court, for the benefit of all persons concerned, and shall be 
very important principle of morals as well as a rule of law. paid· to tb.ose entitled thereto under th~ judgment of the court. 

The Republican party, in looking over that law enacted in 1894, That is the ordinary procedure anyway in these forfeiture cases. 
has concluded to retain it in this bill without any alteration. The court usually, almost uniformly, proceeds to sell the prop­
thereby giving the sanction of their approval to it. I can not erty and hold the money in the registry of the court as the rep­
suppose at ali-I will not permit myself to suppose-that because r ese:1tative of the property, and deals thereafter with the money 
this law has produced no fruit, it not having .-been executed by rathe:· thn,n with the propeTty itself. In some cases provisions 
the executive government or by the judicial government of the nre made by which a person may bond for the property and take 
United States, therefore it bas been put in here as a mere tub to it into his actual possession, if he desires to do so, but occurrences 
the whale, a mere excuse for permitting the great sugar tru:;;tand . of that sort are very rare. That addition to the proposed amend­
other trusts that must spring up under this tariff law going on ment of my colleague disposes of every question connected with 
and having a free rein in exacting from the people whatever this case in the nature of a sincere or a real objection. 
amount of money they realLy see proper to compel them to pay The importation of sugar, or of substances from which sugar 
intO-their coffers. is made, into the United States under the circumstances defined in 
- I believe that the Republican committee in this Senate have thjs amendment is wrong in every sense of the word, and it is de­

concluded to leave that statute standing as it was, because they structive, as my colleague well observed, and as the Senator from 
think and they believe that, honestly executed and properly en- Texas [Mr. CHILTONJ also observed, ·of the rights and liberties of 
forced, ·it would cover nearly all, if not all, of the evils which have the p ::ople of the Urilted States; for the liberty which they count 
been complained of in respect of importations, and some relating upon more particularly_ than any other is the liberty of having 
to importations which have been complained of in reference to justice administered, without sale, .denial, or delay, through the 
interstate commerce. laws of the country. 

Mr. President, I had the honor to draft that proposition of law, I can find no objection whatever, no tenabl~ objection, to this 
and at the tinle I felt )'ery great embarrassment, because I had no amendment, and I can find in it a great assistance to the repres­
assistance from anyone else in trying to present it upon my own sion of fraudulent importations of sugar and substances of which 
authority and in my own way, lest I might cause some disturb- sugar is made, under combination and under conspiracy for the 
ance to the commerce of the country which would be almost fatal purpose of controlling the market price. I am very glad that my · 
to it, or which would be in a large degree disastrous. I do not colleague has singled out sugar as the substance to which he di­
know that that portion of tlie act would ever have become the rects th3 penalty of this measure, for the reason that that is the 
law of the United St~tes but for the fact that the conference com· gi~antic trust of this country, and if that trust did not exist here, 
mittee could no-t agree about the tariff bill of 1894, and finally it wonld exist in other countries, and ire effect would be felt here. 
they had to accept the bill in the shape in which the Senate sent About twenty-five or thirty years ago it was not a matter of 
it back to the House of Representatives, and therefore they could much importance in the estimation of the people whether they got 
not strike out that provision. ' refined sugar or not. On almost all of the tables of the country, 

I do not think, Mr. President, after looking it over, that it is even, perhaps, the tables of the wealthiest people, sugars of high 
amenable to any objection at all so far as it purported to go; but grade were- found, but they were not refined by the processes 
it does not purport to go as far as the amendment of my colleague which are now so common, at least which are now applied to 
goes. There was a part of the ground left uncovered, and pur- almost the whole sugar crop. Sugar bears a sort of relation to con­
posely left" uncovered, by me on that occasion which my colleague snmption, to the necessities of the human family. that wheat does, 
has covered in the amendment which he now proposes to the which has to be ground into fiom and prepared for the making of 
Senate. That portion of the ground is included in the den uncia- brea-d; or that iron does, which has to be manipulated in the forge 
tion of penalties against" the importation into the United Stg,tes and in the furnace to m ake useful implements for domestic and 
from any foreign country of sugar, Or of any material of which other uses. It is the one broad, underlying basis of food supply in 
sugar can be made, by or for or on account of any trust, combi- which (jvery human being in the United States is interested, and 
nation, or conspiracy existing or hereafter formed between two or i.t is a singular thing tha.t . they are interested almost in equal 
more persons or corporations or between two or more persons in dPgree. · 
one corporation or company." There is no man, woman, or child in the United States who is 

My colleague in this amendment -has not only particularized deprived of sugar if they can possibly get the money with which 
sugar and substances out of which sugar may be mad~ as being to buy. It is considerep. a necessity of that high degree that every 
the point at which he wishes the amendment to "Strike against the person will use it to tlie extent of his necessities or his wants, if 
injustice and fraud of these combinations and- conspiracies, but he has the money with which to buy it. But now~ when that arti­
he goes further than that, and he provides for the institution of a cle is made so much more convenient and so much more pleasant 
proceeding in rem, whereby the goods themselves may be seized and agreeable, if not better and purer, by a process-of refining, it 
whenever they are imported contrary to this proposition of the naturally follows that the business of refining sugar must include 
amendment if it should become a part of the statute.· enormous masses of food supply. The amount of money that is 

The act of 1894 did not include a proceeding in rem for the required to refine sugar as a business is very great. 
seizure of the importation, although it did include a proceeding The profits that are made in refining it as to the particular pound 
in rem for the transportation internally or between the States of are not very heavy; they are rather small; and the necessity that 
sugar or any other imported material that might be transported we are under of having r efined sugar and the smallness of the 
in virtue of a conspiracy or a combination therein described and profit make it necessary, in order to make the business profitable ­
defined. But the amendment offered by my colleague goes back at all, that very large amounts of business shall be done; and this 
to the root of the matter, and proposes to visit the penalty of opens the door of invitation to capital. Capital comes in and roo­
seizure and confiscation upon those goods which are imported nopolizes the markets; it buys the crop, all that is consumed in 
contrary to this proposed statute. this country, and more, too. It invites capital to come and con-

Is there any danger in that? It has been suggested to me by one centrate for the purpose of contl·olling the price of refined sugar, 
of the lawyers of this body, a very able Senator, that there might and, of course, of raw sugar also. The breadth of the invitation, 
be a danger in this, that a party might-we will take the sugar the importance of the su-bject, its engrossing character, is such that. 
trust, for instance-import a larger qua.n tity of sugar, or any qua.n.- it is, above all things else, the most inviting to the combination of 
tity of sugar, and submit to its seizure, im-port it under circum- capital; and when my colleague cautioned the Senate against the 
stances which would give rise to the necessity, or the propriety, at toleration of the excesses of the money power in connection with 
least, of a prosecution under this act, and-having done it, having this production he spoke wisely, and he spoke in beb~lf of the 
the goods already seized by this proceeding in rem, the balance of people of our country. 
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This tariff on sugar, Mr. President, in the minds ·of the people ment of the Senator from Texas, but having specific application 

of the United States, is the leading feature of this bill, for the rea- to a particular subject. It reads thus: 
son that it touches every human being in this country. Every 
man, woman, and child in the country is interested in it directly. 
It has been and will continue to be the subject of much animad­
version, much complaint, much discussion, and it requires a very 
high degree of honest patriotism and a good deal of moral courage 
for a man to vote for a tariff on sugar as a revenue measure even 
at this time, when the obloquy of the sugar trust rests over that 
production, as it does here of late years. 

The people have learned to understand and feel sensibly and 
practically that this great sugar trust is, of aU other combinations 
which have ever existed in the United States, the one that is most 

Any combination, by agreement or otherwise, between persons or corpo­
rations engaged in the business of buying and selling cattle or swine, or in 
the business of packing meats or other products of cattle or swine for mar­
ket, with intent to increase or depress the market price of the same, when 
such combination is made with reference to any article that is exported or 
intended to be exported from a State or Territory to·another State or Terri­
tory, or to or from the District of Columbia isagainstpublicpolicy, and such 
combination constitutes a crime; and any ~rson guilty thereof, when con­
victed thereof in any court of the United States, shall be fined not less than 
$500 nor more than $10,000, and shall be imprisoned by the court for a term 
not less than thirty days nor exceeding one year. 

The district courts of the United States shall ·have jurisdiction of offenses 
defined in this act. 

hostile to their interests, not in the severest sense, but in the most Mr. CHILTON. Is that the amendment which the Senator has 
universal sense, and every man who votes for a tariff on sugar is offered? , 
su~pected at once of trying to encourage the sugar trust, as i~ is Mr. MORGAN. I have merely read it. I intend to offer it. 
called, a combination of capital which., through these refineries, Now, it is very clear. that the st-atute as it stands now, the act of 
handles the whole crop and prices it up to the level of the tariff 1894, does not include the amendment of my colleague or the 

. according to its own will, and discriminates in the sale of it amendment of the Senator from Texas o1· the amendment I have 
through its own agencies and prevents competition from other just read, which I shall offer. Neither is there the slightest con­
sources. flict between the amendment of the Senator from Texas.and the 

There are a great many opportunities for the abuse of this law one whic-h I propose to offer. They are· all exactly in harmony, 
of excessive taxation, this law which defies and drives out com- and if we can get these three amendments on. the bill, I shall feel 
petition from the United States. You can scarcely t:grn to an that we .have trumped the trusts most effectually. Then if the 
article in this whole list of schedules without finding some lead- Executive and the courts are not wiliing to execute laws that are 
ing article so taxed under the provisions of this bill as that com- as plain and specific as these, we can -only do.in the future as we 
binations of capital are invited for the purpose of taking control have in the past, regret that the chief officers of the Govern­
of it in the United States and driving out competition at home, ment have not the •spirit and enterprise; to -say the1east of it, or 
running the level of prices up to the level of the protective-tariff the sense of justice, to enforce the laws when we put-them on the 
duty. statute books. 

But the great incubator in this bill is the sugar tariff. Well, Something-has been said here -to-dn.y-about the people, about 
Mr. President, there are some reasons for saying that the way in theinteresttheyhavein-thisquestion. Thatisunmistakable . . My 
which this bill is framed upon that subject is not impervious to colleague spoke of the depreciation of the spirit -of · the people by 
criticism by any means. It does not command the confidence of oppre3sive legislation and by neglect of -:their rights -and liberties 
the country; it is met with surprise and aversion throughout the in the different tribunals of · the country. That is all very true 
whole United States, and will be more and more so the longer historically. It is true at the present moment of time. The tend­
that this law operates and the more money the sugar trust makes ency of our legislation -and of administration is to impose bur­
out of its provisions. It therefore behooves the Republicans of dens on the people without giving to them the means of saving 
this Senate, as well as the Democrats, that while this great incu- themSPlves from unjust conspiraci~s and combinatiuns to their 
bator of trusts is hatching out its brood we shall make provision great detriment and harm. 
such as is presented in the amendment offered by my colleague Yet, :Mr. President, the people of the United States, like every 
for at least restraining them within some rational bounds. other people, are themselves a most material . part of the law of 

We can not afford now to pass by this subject of trust.s as a the land. They exE:cute it ·through public·-opinion. They axe­
matter that is consuming too much time, or a matter that is cute it by making demands upon public officers-that they shall do 
worrying the balance of the men protected under this tariff bill their duty. In the Federal courts and the State courts we have 
because they are delayed of .the harvest that we have. already grand juries and petit juries. The grand jury is a part of the 
ripened ready for their sickles. In dealing with the provisions for court, and the petit jury is still more a part of the court, a 
the purpose of keeping down this brood of trusts which are hatched part of the great establishment out of which comes the sen­
and nurtured in this bill, we must take tim,e, we must deliberate. tences and judgments of justice. The people comprise the grand 
we must act with firmness and decision, otherwise the people will juries and the petit juries, and public opinion constrains those 
rebuke us. juries to do their duty or to neglect to do their duty, as the case 

Now, sir, what we can do on this side of the Chamber is merely may be. 
to offer provisions of law which stand opposed to the trusts, Now, to illustrate, one of these unfortunate combinations has 
which shall haul them up into courts of justice and require them existed too often in our country, where men-were lynched in vio­
to be punished whenever they violate the high morality which lation of every law, human and divine, except one, and that is the 
has been spoken. of here to-day, as well as the positive provi- irrepealable and irrevocable law of self-defense. There are no 
sions of the law. We can not hesitate. We must take time punishments. There are few efforts at punishment of off~nses of 
enough to present these movements, these amendments, these sug- this kind, for the reason that the offense for which death is made 
gestions. the penalty, in p!Ost cases, is of such a serious and grave charac-

Let the other side dispose of them as they see fit, but let it be ter that it leads h:uman sympathy into revolt and turns the sword 
perfectly understood that we have not neglected om: duty in pre- of justice into a dagger to stab the man to his heart. 
senting them, and they assume an -the responsibility when they But it is public opinion that tolerates the grand jury and the 
reject them. They are compelled on the Qther side of the Chamber petit jury and the courts in keeping silent about these offenses­
to show that the amendments are not proper; that there is some passing .them by-and public opinion has more to do with the ex­
evil in them; that there is some fault which is flagrant enough ecution of the law than any other element in the land. If the 
and apparent enough to condemn the amendments. Otherwise people of the United States are determined to hold their officers­
they can not resist putting them in the bill: executive, judicial, and legislative~up to their ilutyin protecting 
· The amendment of the Senator from Texas [Mr. CHILTONl is them in their rights and liberties-the old foundation liberties of 
well devised for the purposes it covers. I think it is admirably the Anglo-Saxon family-if they are perfectly honest and-sincere 
drawn, perfectly clear, unmistakable, and easy of administration; in their demands upon these different functionaries and officials 
but it relates to a part of the subject not covered by the amend- that they shall do their duty, then we will have a different state 
ment of my colleague. I intend also to offer an amendment which of affairs in this country, and statutes like that found in the act 
was sugge~ted o me when I heard the speech of the honorable Sena- of 1891 will not have to be dug up in debate to develop their ex­
tor from Missouri [Mr. VEsT] giving us iiiformation, which he ac- istence. If these statutes had been enforced, the sugar trust never 
quired as chairman of the committee that exists in this body, in ·would have dared to enter upon the combination it has in the 
respect to the dealings of men in Chicago, particularly with pork United States. 
and beef and beef cattle and products of hogs and cattle. The lea.st interest, the least zeal, the least idea of duty in the 

It occurred to me then that we ought to put in the bill a pro- execution of that law would have stopped the sugar trust, and all 
vision which would apply directly and specifically to cattle abd this debate of crimination and recrimination would have been 
hogs and their products, by which we could protect the growers ~hanged into adulation and praises of the success of the law of 
of those animals against the combination to forestall the market the land in regulating the rights of the people. 
in Chicago and other important points in the collection and ship- But it has not succeeded because it has not been enforced. 
ment and butchery of cattle, and that we could relieve the men Nevertheless, there are parts in which that law is not perfect. 
who raise the cattle from some of the difficulties very clearly There are three topics presented here which that law does not 
pointed out by the remarks of the Senator from Missouri. So 1 tonch at all, that are made necessary by the provisions of the tariff 
have prepared an amendment on the subject, following along the measure we are now passing upon; and W€l can not. I repeat, 
same line with the amendment of my colleague and the amend- · ·afford to send this tariff law out to the country as a statute for t}le 
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regulation of the people and give them no shelter and no protec­
tion by enactments for the pm·pose of repressing or at least con­
trolling these combinations and trusts. 

Mr. President, it is so now that trusts in this country are innu­
merable. Men who have money now do not think of going into 
enterprises except in combinations to control the market. The 
id£& of going into any line of business to reap the ordinary pxofit 
of trade is something that does not now -enter into the minds of 
men. What they want to do at this time is to make a combina­
tion that will control trade and control the market and break 
down competition, taking sheltm: under the ·wall of protection 
raised in the bill so as to keep outsiders from intruding, to keep 
out foreign competition. Then they will turn upon their own 
neighbors and their own people and destroy domestic competition 
by making combinations and trusts, as we call them-conspiracies 
for the purpo e of controlling the market. 

Mr. BUTLER. With the permission of the Senator from Ala­
bama~ I understand him to say he thinks the law of 1894 would 
have p:aevented the organization and the successful operation of a 
trust like the sugar trust if it had been enforced. · 

:Mr. MORGAN. I think so. 
Mr. BUTLER. The reason why it was not enforced is no doubt 

the neg14,o-ence of the officers of the Government, district attor­
ney~ and so on. That is where the failure is, is it not? 

Mr. MORGAN. Well, yes. 
Mr. BUTLER. And the Attorney-General for not directing 

them to institute proceedings. Now, the amendment which the 
Senator offers m open to the same objection, is it not? I refer to 
the one just read. The officers 'who would not enforce the act of 
1894, or that part of the tariff I a w, will not enforce this act, wm they? 

Mr. MORGAN. There is some care taken in the amendment 
on that subject, and this ought to be a general provision, I think: 

And it shall be the duty of the Attomey-General of the United States to 
cause proceedings to be instituted and prosecuted to enforcesn0hforfeitures~ 
and to enforce all other laws of the United States intended to -prevent or 
suppress unlawful trusts, combinations, or conspiracies for the r_estraint of 
trade or free competition. And the Attorney-~neral of the Um~d :::;tates 
will report each year to the Congress of the Umted States concernmg such 
proceedings so instituted and prosecuted. 

That is all we can do here-instruct him in his duties and make 
him report-except to impeach him if occasion should arise when 
an impeachment would lie. , 

Mr. BUTLER. I should like to ask the Senator from Alabama 
if we can not reach this evil and get action under these laws by 
allowing a private individual or citiz.en to file petition setting 
forth under affidavit that he believes a trust exists, and then 
make it the duty of the district attorney to proceed to ascertain 
the fact whether or not a trust exists as defined bv law. 

Mr. MORGAN. Section 77 of the act of 1894 provides: 
That any person who shall be injured in his business or property by any 

other person or corporation by reason of a.nythin~ forbidden or decl..<tred to 
be unlawful by this act ma-y sue therefor in any Circuit court of the United 
States in the district in which the defendant resides or is found, witbout r e­
spect to the amount in controversy, and shall recover threefold the damages 
by him sustained, and the costs of suit, including a reasonable attorneys fee. 

Mr. BUTLER. I am familiar with that section, but that is a 
case where an individual can set out specifically that he himself 
has been damaged in his business, and then it forces him to sue in 
the district where the defendant resides. The remarks of the Sen­
ator from Texas [Mr. CHILTON] this morning weTe very clear in 
showing that to make such a provision effective, as I understood 
him, the plaintiff should have a right to sue in the district jn which 
be resides, and should have the option, because a man living in 
California, unless he is a rich man, can not sue in a district on the 
other side of the continent. That would seem to be, and I think 
the Senator from Texas made it very clear, a fatal defect in the 
practical operation of that section; 

Then, besides, it seems to me, if we want to put the law into op­
eration, we ought to extend that provision to every citizen who 
will state under affirmation, under certain conditions, that he be­
lieves a-trust exists, and make it the duty of the district attorney 
to proceed to ascertain the fact, and not make it simply a suit for 
damages by an individual. Upon the presentation of such a peti­
tion by a reputable citizen, make it the duty of the district attor­
ney to ascertain the fact by legal proceeding. It seems to m d that 
would put it in the hands of every intelligent individual who 
could present satisfactory reasons and evidence to have the matter 
tried in any di trict court of the United States. 

Mr. MORGAN. The amendment of mycolleagueinstructsand 
directs the Attorney-General to proceed to investigate all offenses 
against the statute he proposes. 

:Mr. BUTLER. That is good so far as it goes. What is the ob­
jection to amending it by a proviso that any citizen can proceed 
by petition, setting out the facts in his belief and opinion that a 
trust exists, ancl then make it the duty of the officers of th{, Gov­
ernment to proceed? 

Mr. MORGAN. The Senator will find a good deal of difficulty 
and some danger in a man going and filing a petition with the 
Attorney-General, ana then requiring the Attorney-General there-

upon to institute a suit in the name of the United States for his 
benefit. He has the right to sue himself; the statute gives it to 
him directly, and he can get threefold damages. That is right 
enough. It is as much as any honest man wants, I think. 

Mr. BUTLER. It is easy enough to define a trust and to tate 
what facts shall be set forth and what proofs shall be furnish~d, 
and I think the district attorney should be required to proceed 
upon such an affidavit by an individual. 

Mr. MORGAN. I do not think the Government of the United 
States ought'to lend its name to any man who comes along and 
who has a perfect private remedy and who can enforce it in the 
courts with-out using the name of the Government. More than 
that, it is a privilege which a man ought to be allowed to enjoy, 
to sue in his own name, as this statute enables him to do. 

This statute goes still further, and in section 714 it has prohibi­
tory or restraining justice: 

That the several circuit courts of the United Sro.tes a-re hereby invested 
with jurisdiction to prevent and restrain violations of section 73 of this act; 
::md it sha;Jl be the duty of the several district attorneys of the United States, 
in their respective districts, under the direction of the Attorney-Genera.!, to 
institut e proee~gs in equity to prevent and restrain such violations. 
Such proceeding may be by way of petitions settin~ forth the ca~e and pray­
ing that such violations shall be enjoined or otherWISe prohibited. When the 
partie complained of shall have bee-n duly notified of such petition, the court 
shall proceed, as soon as may be, to the hear-ing and determination of the case; 
and pending such petition a-nd before final decree, the court may at any time 
make such temporary restraining order or prohibition as shall be deemed 
just in the premises. 

I think I can say with safety that no statute was ever more 
liberal in favor of the right or moTe searching to find out and to 
punish the wrong than that enactment. 

Mr. BUTLER. And yet it has not done so. It has not been 
operative. It has not destroyed the evil. 

Mr. MORGAN. That is a misfortune, and tbat is all we can 
call it. I do not care about making criticisms upon anybody in 
regard to it. It is only a subject of lamentation with me that 
some very strong proceedings have not been had with a view of 
controlling this monstrous evil against which we-are all declaim­
ing, and of which we are all afraid, it appears. But I think that 
if the amendment offered by my colleague is now adopted that, by 
itself, will be a great improvement upon the act of 1894. Then we 
can go on to consider afterwards the amendment of the Senator 
from Texas and the amendment which I propDse, if I shall offer it. 

Mr. CAFFERY_ Mr. President, I fully agree with the Senator 
from Alabama in his general views on this amendment. The 
purpose of the amendment is to strike at the power of the trust 
controlling the price of sugar through importations. I suggest to 
the Senator from Alabama that the sugar trust in the ordinary 
course of trade perhaps does not import any sugar whatever 
directly or through an agent. If the sugar is not imported by a 
trust or foT a trust, then the Senator's amendment does not apply. 

Mr. MORGAN. Will the Senator from Louisiana indulge me 
for one sec0nd? Before he proceeds, I desire to ask my colleague 
whethe1· he will accept what I have read here as a part of his 
amendment? 

Mr. PETTUS:- I accept it. 
Mr. MORGAN. So the amendment now offered, Mr. President, 

will be as I send it to the desk. It is accepted by my colleague, 
and he proposes it with his amendment. 

Mr. CAFFERY. I will read a part of the amendment to draw 
the attention of the Senator from Alabama to the point I wish to 
make. 

Mr. PETTUS. Will the SenatorfromLouisianaallow the amend-
ment to oe read fl·om the desk? 

Mr. CAFFERY. The amendment to the amendment? 
Mr. PETTUS. Yes, sir. 
Mr. MORGAN. I ask that the entire amendment be read. 
The PRESIDING OFFICER (Mr. CLA.Y in the chair). The 

amendment will be _read . 
The Secretary proceeded to read the amendment of Mr. PETTUS, 
Mr. PETTUS. The design is not to have the original amend­

ment read, but the amendment offered by my colleague to the 
amendment. 

The PRESIDING OFFICER. The Chair understood the sen­
ior Senator from Alabama to call for the reading of the entire 
amendment. 

Mr. MORGAN. My amendment having been adopted by my 
colleague, it now constitutes one amendment. 

Mr. PETTUS. Yes; it can bethoroughlyunderstood,however, 
by being read separately. 
. Mr. MORGAN. I do not care. 

The PRESIDING OFFICER. The amendment proposed by the 
senior Senator from Alabama will be read. 

The SECRETARY. At the' end of the amendment of the junior 
Senator from Alabama the following has been inserted: 

W)len a ooizure of the articles so imported is made, the court within whose 
authority such property is brought for condemnation shall proceed, without 
unnecessary delay, to order the sale thereof at public auction in such quanti­
ties as it may doom best, and the proceeds of such sale shall be held under the 
control of the com·t; for the benefit of all persons concerned, and shall be 
paid to those entitled thereto under the judgment of the court. 
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Mr. CAFFERY. I do not think the amendment of the senior 

Senator from Alabama to the original amendment of the junior 
Senator from Alabama will put the amendment in such form as to 
work any practical result. The amendment provides: 

The importation into the United States, from any foreign country, of sugar 
or of any material of which sugar can be made, by or for or on account of 
any trust, combinat ion, or conspiracy existing or hereafter formed between 
two or more persons or corporations, or between two or more persons in one 
corporation or company, intended to operate in restraint of lawful trade, or 
to hinder or restrain free competition, or to increase the m arket price of 
sugar in any part of the United States, is hereby declared to be unlawful. 

Then the remainder of the amendment provides for the for­
feiture of the imported sugar, and the amendment of the senior 
Senator from Alabama provides for the trial and further proceed 
ings indicated in his amendment. 

Mr. President, the sugar trust, in view of the amendment, cer­
tainly is not going to import any sugar directly, nor is any sugar 
going to be imported on its account. The sugar will be imported, 
and the trust will go into the New York market and buy the 
sugar, :.ond we will have the trust in all its power and strength 
notwithstanding the amendment. 

It is clear that they can get as much sugar by importation through 
others as they can by direct importations through themselves or 
through their agents, and therefore the amendment, in my opinion, 
will not accomplish any practical result. The first point is to 
destroy the prop, _the support of the trust. That is the first step. 
We have in vain appealed to the other side of the Chamber to take 
off all differentials between the raw sugar and the refined. That 
is the cause of the sugar trust. The sugar trust is grounded upon 
the differential in the tariff bill between the raw and the refined, 
and when once grounded it appears to be impossible to shake its 
foundations. The only way, then, you can get at it is through 
the amendment of the Senator from Texas, and I doubt whether 
that amendment would work any practical result. 

The sugar trust thus far has evaded all legal pursuit. The deci­
sion in the case of Knight practically destroys all attempts to reach 
the sugar trust through litigation; but I have always been of 
opinion that the act of 1890 was sufficient to reach the sugar trust 
through proper pleadings. The case of Knight, cited by the Sen­
ator from Texas [Mr. CHILTO ... ], was brought to destroy the mo­
nopoly of manufacturing suga,r in New Jersey, or perhaps in 
Pennsylvania, and to dissolve the organization of the trust, to 
cancel the certificates. 

I think the Supreme Court properly decided in that case that 
the Federal statute did not reach a State monopoly, but the 
Federal statute does reach to the output of that monopoly, to 
the product of that monopoly, the very moment it becomes a sub­
ject-matter of interstate commerce; and it can be as well dealt 
with under the general law of 1890 as under the amendment, in my 
opinion. But the amendment is good. It will bring the attention 
of the law officers acutely to the point of the existence of the 
trust and of its evil working in the United States, and will no 
doubt have a very beneficial effect throughout the country at 
large. 

I should like very much to sustain the amendment of the junior 
Senator from Alabama, but in my opinion it will not reach the 
evil, for it applies only to importations of sugar by the sugar 
trust, and the sugar trust can verY. easily evade the operation of 
the amendment by buying the sugar in open marktlt in New York 
after being imported independently through other parties, as it 
likely would be, and as it necessarily would be to evade the opera­
tion of the amendment. I do not myself know how the sugar 
trust can be reached when the majority here gives it this differ­
ential. Why establish the suga,r trust in power and then try to 
destroy it? 

My friend the Senator from Delaware [Mr. GRAY] and I dif­
fered upon a point the other day in regard to a countervailing duty, 
an abstract point. I adhere to my opinion on that point, and I am 
not in favor of legislating in any way or in any direction in favor 
of the trust. While I say that, I repeat I do not think it comports 
with the policy of the United ::;tates to stand by and see a country, 
through its violations of the laws of trade and exchange, destroy 
an industry in the United States. 

Mr. GRAY. If the Senator from Louisiana will pardon me, do 
I understand him to say that he would be willing to sweep away 
the differential and thus deprive the trust of any advantage aris-
ing therefrom? · 

Mr. CAFFERY. I say I am willing to sweep away the differ­
ential. I am unwilling to sweep away a sufficient countervailing 
duty, which, in my opinion, if not existing, would destroy the pro­
ducers of sugar in the United States. It is very unfortunate, I 
will say to the Senator from Delaware, that under the wing and the 
protecting shelter of the countervailing duty the trust may derive 
some support. That is unfortunate, but the misfortune does not 
grow out of any legislation of ours; it grows out of hostile legisla­
tion on the part of a foreign country, which legislation we can 
not control. 

Mr. PETTUS. Mr. President, I merely wish to say that this 
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amendment was not intended to destroy the sugar trust. I have 
no conception that the amendment would do it if the Senate should 
choose to adopt it. But it will build one large fence across one 
of its roads and obstruct that part of the trust. It was the pur­
pose of the amendment that the trust should not use the importa­
tion laws of the United States for the purpose of carrying on that 
infamous business. 

If the amendment is adopted, it will certainly have that effect, 
and that will be a large step in that direction. Of course they 
can evade it; of course they can buy in the open market; but I 
would not dare to put my finger on the open market. The open 
market must be free to all men, and I would not dare to put my 
finger on it, or to vote for any measure that did. But let us stop 
one means by which this infamy is perpetrated on the American 
people, and then let some other gentleman propose to build an­
other fence across its road, and so on until this wickedness is 
entirely fenced out of our land. 

Mr. MALLORY. Mr. President, I am in accord with the in­
tent and spirit of this amendment, but I think it will fail to ac­
complish as much as is anticipated from it. While it accomplishes 
somet hing, I have recognized a possible objection to the phrase­
ology of the amendment, and I have prepared an amendment to 
it wpich, it occurs to me, will possibly meet to some extent that 
objection. 

The amendment as it now, stands seeks to throw upon the dis­
trict at torney the duty of acting, and unless the district attorney 
knows enough to justify the institution of a prosecution, there can 
be no prosecution, and those who import for the purposes prohib­
ited in the amendment can do so with impunity. Once the prop­
erty is imported and is disposed of, there can be no penalty attached, 
simply because the only penalty is the forfeiture of the property. 

The amendment which I propose does not meet the difficulty as 
fully as I would wish, but I think it takes a step in the 1·ight 
direction. I will read it. It is to insert after the word "States," 
in the tenth line of the amendment, that portion of it suggested 
by the senior Senator from Alabama [Mr. MORGAN]: 

It shall be the duty of the collect ors of cus toms of the several ports of the 
United Stat es, before delivery of such sugar or m at erial of which sugar can 
be made to the importer or consignee thereof, or to any assignee of such 
importer or consign ee, t o require such importer, consignee, or assignee to 
make and file in the office of the collector of customs of the port in which 
such sugar or material of which sugar can be made is sought to be entered 
a.n affidavit that such sugar or material of which sugar can be made is not 
jmpor ted , designed, or intended to be used for any purpose prohibited by 
this act ; a.n d without the making and filing of such. affidavit as aforesaid it · 
shall be unlawful for any collector of customs or other officer of the United 
States t o deliver or permit to be delivered to any importer, consignee, or 
assignee of suC'h importer or consignee, any such sugar or material of which 

~~~~ iu~J:h~ddt~ tr:~~:~::r~Jll~~~~~ ~Fe;:;~{l~~~P fh'eeiU~r~dds~~~~: 
blank a ffidavits for the purpose of carrying out this provision of this act. 

The purpose, as it will appear, is simply to add another diffi­
culty in the way of violating the law. As I have said, after the 
prohibited or inhibited goods are imported and are disposed of, as 
the amendment now stands the remedy is gone. But if a man has 
made an affidavit that the importation of the goods was not de­
signed or intended for any purpose prohibited by this act, that 
affidavit stands and he is liable to prosecution for having made a 
false affidavit until prosecution is barred by the statute of limita­
tions. 

As it is the purpose and intent of the amendment to prohibit 
this evil as far as we can, it strikes me that anything we can add 
to what the amendment proposes in order to stop the evil is de­
sirable. I am myself in full accord with the purpose of the 
amendment of the Senator from Alabama, and I see no reason 
why my amendment should not be accepted as calculated to 
carry out exactly the object which he wishes to achieve by the 
amendment. 

Mr. ALLISON. To test the sense of the Senate, I move to lay 
the pending amendment on the table. · 

The VICE-PRESIDENT. The question is on the amendment 
of the Senator from Alabama [M.r. PETTUS]. The Senator from 
Iowa moves--

Mr. ALLISON. If we can have a direct vote on the amend­
ment now, I shall be glad to withdraw the motion. I hope there 
will be no objection to a vote on the amendment. 

:Mr. WHITE. I ask for the yeas and nays. 
The VICE-PRESIDENT. The yeas and nays are demanded on 

agreeing to the amendment of the Senator from Alabama. 
The yeas and nays were ordered. 
Mr. MALLORY. I should like to inquire what is the status of 

the amendment I have just offered. 
The VICE-PRESIDENT. Was it offered as an amendment to 

the amendment of the ~enator from Alabama? 
Mr. MALLORY. It is an amendment to the amendment of the 

Senator from Alabama. 
The VICE-PRESIDENT. Theyeasand nays have not been or­

dered on the amendment to the amendment. 
Mr. MALLORY. I should like to have a vote upon it. 
The VICE-PRESIDENT. The question will be first taken on· 
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the amendment submitted by the Senator from Florida to the 
amendment of the Senator from Alabama. 

The amendment to the amendment was rejected. 
The VICE-PRESIDENT. The question now is upon the amend­

ment proposed by the Senator from Alabama [Mr. PETTUS], upon 
which the yeas and nays have been ordered. 

The Secretary proceeded to call the roll. 
1\fr. GRAY (when his name was called). I have a general pair 

with the senior Senator from Illinois [1\Ir. OULLOM]. I do not see 
him in the Chamber, and I withhold my vote. 

Mr. MORRILL (when his name was called). I am paired with 
the senior Senator from Tennessee [Mr. HARRIS], and therefore 
withhold 1llY vote. I shall not announce the pair again to day. 

Mr. PETTUS (when his name was called). I have a general 
pair with the senior Senator from Massachusetts [Mr. HOAR], but 
that general pair does not apply to this vote. I vote "yea." 

Mr. FAIRBANKS (when the name of Mr. PLATT of New York 
was called). I was 1·equested to announce that the junior Senator 
from New York fMr. PLATT] is paired with the senior Senator 
from New York fMr. MuRPHY]. 

Mr. PRITCH.A.ltD (when his. name was called). I am paired 
with the junior Senator from South Carolina [Mr. McLAuRIN]. 
If he were here, I should vote" nay." 

Mr. THURSTON (when his name was called). I have ·a gen­
eral pair with the senior Senator from South Carolina [Mr. TILL­
MAN], and therefore refrain from voting. 

J.\.Ir. TURNER (when his name was called). I have a general 
pair with the Senator from Wyoming [Mr. WA~], and there­
fore withhold my vote. 

l\Ir. WHITE (when his name was called). On this vote I am 
paired with the Senator from Nevada fMr. JONES]. Were he pres­
ent, I should vote "yea" and he would. vote "nay." 

The roll call was concluded .. 
Mr. BERRY. I desiretostatethat the Senator from New York 

[Mr. MuRPHY] is paired with his colleague [Mr. PLATT of New 
York] on this and all other amendments in connection with the 
bill. 

Mr. KENNEY (after having voted in the affirmative). I have 
a general pair with the junior Senator from Pennsylvania [Mr. 
PENROSEl. He not having voted, I withdraw my vote. 

Mr. MORRILL. I am informed that the Senator from Massa­
chusetts [Mr. HoAR] is not paired. I therefore t1·ansfer my pair 
with the Senator from Tennessee fMr. HARRIS] to the Senator 
from Massachusetts [Mr. HOAR], and vote "nay." 

Mr. BACON (aftel' having voted in the affirmative). I inquire 
if the junior Senator from Rhode Island [Mr. WETMORE] has 
voted? 

The VICE-PRESIDENT. He has not voted. 
Mr. BACON. I have a general pair with that Senator, and I 

therefore withdraw my vote. 
Mr. MORGAN (after having voted in the affirmative) . Being 

informed that the senior Senator from Pennsylvania [Mr. QUAYJ 
has not voted, I withdraw my vote. 

The result was announced-yeas 26, nays 33; as follows: 

Allen, 
Bate, 
Berry, 
Butler, 
Caffery, 
Chilton, 
Clay, 

Allison, 
Baker, 
Burrows, 
Carter, 
Chandler, 
Clark, 
Davis, 
Deboe, 
Elkins, 

Cockrell, 
Daniel, 
Faulkner, 
Harris, Kans. 
Heitfeld, 
Jones,' Ark. 
Lindsay, 

Fairbanks, 
Foraker, 
Frye, 
Gallinger, 
Hale, 
Hanna, 
Hansbrough, 
Hawley, 
Lodge, 

YEAS-26. 
Mallory, 
Martin, 
Mills, 
Mitchell, 
Pa.<;CO, 
Pettus, 
Rawlins, 

NAYS--SB. 
McBride, 
McEnery, 
McMillan, 
Mason, 
Morrill, 
Nelson, 
Perkins, 
Platt, Conn. 
Proctor, 

NOT VOTING--30. 
Aldrioh. Harris, Tenn. Murphy, 
Bacon, Hoflr, Penrose, 
Cannon, Jones, Nev. Pettigrew, 
Cullom, Kenney, Platt, N.Y. 
Gear, Kyle, Pritchard, 
George, !IcLa.urin, Quay, 
Gorman, !Iantle, Smith, 
Gray, Morgan, Thurston, 

So :Mr. PETTus's amendment was rejected. 

Roach, 
Teller, 
Turpie, 
Vest, 
Walthall. 

Sewell, 
Shoup, 
Spooner, 
Stewart, 
Wellington, 
Wilson. 

Tillman, 
Turner, 
Warren. 
Wetmore, 
White, 
Wolcott. 

l\fr. CHILTON. I now ask for a vote on the amendment which 
I offered. It has been read. 

The VICE-PRESIDENT. The qu.cstion is on agreeing to the 
amendment of the Senator from Texas [Mr. C H ILTO-T]. 

:Mr. CHILTON. On that I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. BUTLER. Mr. President, this amendment offered by the 

Senator from Texas will probably be more effective if adopted 
than any other antitrust law that we have on the statute book, 

and therefore I would be glad to see it adopted, and I shall vote 
for it. 

But before the vote is taken on it, I wish to say that all antitrust 
legislation is more or less futile if not ridiculous as long as the 
American Congress proceeds to legislate so as to create truRts. 
For more than thirty years the American Congress-and for this 
to a large extent both of the old parties were responsible-has been 
legislating so as to produce txusts and make them possible, if not 
necessary. 

We can not very justly blame the individuals who form combi­
nations and trusts and to-day are reaping benefits because of 
such trusts. They are acting to some extent on the law of self­
preservation. I would have the farmers to-day to combine and 
form a trust to protect themselves from the conditions that are 
oppressing them, if it were possible for them to do it. 

The men who form combinations do it because they are trying 
to protect themselves from the evil conditions, which conditions 
are stagnating business and paralyzing every productive enter­
prise and legitimate business. They are simply t1·ying to protect 
themselves from the evil conditions that are weighing down upon 
industry and .trad.e and commerce and the public generally. 

There is not a business in the country to-day that would not go 
into a trust if it could do so successfully. I am interested in farm­
ing to a certain extent, and I want to say boldly and frankly that 
I would not hesitate ten minutes to join with the other farmers of 
America to form a trust to protect the price of cotton and wheat 
and corn and other staples, if it were possible to do it. I would 
do so just as a man protects life, just as self-preservation is the 
first law of nature. I have but little sympathy with all this rail­
ing against trusts, when _it comes from individuals who refuse to 
go to the root of the matter and help remove the causes that pro­
duce trusts. 

Mr. President, I hope that I shall not use language too harsh 
when I say that the legislator who denounces trusts and rails 
against them and offers antitrust resolutions, when at the same 
time he favors and supports the conditions that inevitably pro­
duce trusts and make them spring up like mushrooms, must be 
either ignorant or dishonest. 

I have a field that is infested with nut grass. If I should send 
a laborer into that field and tell him to chop off the tops of the 
nut grass and other similar noxious weeds and growth and leave 
the roots in the ground to spring up and give two shoots for every 
one cut off, while at the same time the roots spread, every man 
who understood agriculture around me would say that I was 
either a fool or that I wanted to ruin the piece of land and stock 
it with this noxious growth. 

There is but one way to remove that nut grass from the. land, 
and that is to go down and dig it up by the roots, for as long as 
you leave a piece of the root you may chop off the tops and they 
will continue to come up, and the roots grow and spread and 
throw up more shoots. 

To my mind, Mr. President, this pretended antitrust legislation 
is just as foolish as an attempt to kill nut grass by chopping off 
the tops only. None of these antitrustamendmentswill go to the 
root of the trouble. If trusts are to be stopped, then we :J;Ilust re­
move the causes that produce trusts; we must strike at the root 
of the trouble. · 

What produces trusts? What makes them possible to those who 
engage in them? 

Some of our Democratic friends have labored hard to make the 
people believe that the tariff is the cause of trusts. Such efforts 
may be good partisan politics, but it is very poor statesmanship 
and pahiotism. The fact that any line of business or enterprise 
is protected by an import duty will tend to cause more people to 
engage in that business, and therefore increase the competition at 
home. No; the tariff is not the cause of trusts. The tariff can 
add to the profits of a trust after other causes have produced the 
trust. 

There are two great causes, two great trust producers, two great 
trust generators, and until those causes a1,·e removed, trusts will 
continue to spTing up, will continue to exist. You may attempt 
to abolish them and may succeed for a time, but they will at once 
reorganize and s-pring up and continue to exist in greater and 
greater number each year. Just so long as the great arteries of 
co~merce can be controlled and made a trust of, and can be used 
by a few individuals to build up one location or one business by 
cheap freight rates, and tear down another; just so long as the 
great arteries of commerce are in the hands of a few corporations 
and a few individuals, just so long do you put it into the power 
of those few men to kill and make alive. A trust in transporta­
tion is a fertile producer of trusts in business enterprises. 

Again, just so long as the quantity of legal-tender money in this 
country is contracted, or is in the hands of a combination that can 
contract and expand it at its pleasure, just so long will trusts 
thrive and grow. The gold standard and the transportation 
monopoly are responsible for 99 trusts out of every 100 which ex­
ist in America to-day. You can not remove trusts until you 
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remove the evils which produce them. Transportation and the 
issuing of money are natural trusts and therefore should be used 
as Government functions. But these great natural trusts in the 
hands of private individuals are the most fertile and pernicious 
trust breeders. 

How is a trust formed to-day? Suppose a dozen Senators put 
their capital together; suppose we put it together and say that 
we will control the commerce in sugar or in beef or in oil. If we 
gather enough capital together to make us powerful enough to 
undersell the other competing concerns until they go out of busi­
ness or sell out to us, then we establish ourselves in the mmet 
and can keep anyone else from coming in to compete. But mark 
you, Mr. President, no trust can be formed in this country in an 
article of commerce (except where discriminating transportation 
ra.tes are responsible for it) unless the trust is able to lose more 
money than every competitor in the business and frighten others 
from going into the business to compete; and when they are able 
to lose more than their competitors and money is scarce and hard 
to command, then no new competitor rises up to compete. But 
with a sufficient volume of money and with rising prices a thou­
sand competitors would spring up to compete with every trust 
to-day in America. Enough competitors would break any trust. 
A given trust may be able to lose more money than ten com­
petitors, but not more than a thousand competitors. 

To-day capital is timid. If I ask a half dozen men to put their 
~apital with mine and to go into an enterprise, they turn and 
point me to Mr. A or Mr. B, who has been broken up by the trust, 
and you say, "If we put our money in they will break us up; 
they can afford to lose more than we can." That has stagnated 
business; it has caused capital to go into the stockings and into 
the banks and into the lockers to hide itself away. To-day capi­
tal that would otherwise go into business is locked up because it 
js afraid to go into enterprises. The trust is a highwayman, a 
holder-up, a bandit which scares other capital from investment. 

Let prices begin to rise, let a stimUlating influence from a suffi­
cient volume of legal-tender money come behind the industries or 
this country, and there will . spring up enough competition to 
wreck every trust in this country that is not supported by rebates 
upon transportation; and equitable transportation rates would 
wreck the others, by giving to all citizens a free and equal opoor-
tunity. -

Mr. President, a sufficient quantity of legal-tender money, to 
increase as population and business increases, would cause the 
trusts that have been formed on falling prices to vanish like fogs 
before the rising sun. Take the Standard Oil trust, take the an­
thracite-coal trust, which are the largest built up by discrimina­
tion in transportation rates. If they had to pay just what their 
competitors pay for transportation, that would simply leave them 
as a legitimate business, and take from them every power that 
makes them an odious and oppressive trust. 

l!Ir. President, the kind of antitrust legislation that I want to 
vote for is legislation that will give equal opportunities to every 
individual and enterprise in America. When you have done that, 
then I shall be glad to see any man make his millions who can do 
it under those conditions. Then you will remove popular preju­
dice against rich men and corporations. Then you will remove 
popular prejudice against great, successful enterprises, for no one 
will feel that he has been wronged, and all can prosper according 
to their own merits. -
· That is the kind of antitrust legislation that is based on equity; 
it is the kind that will restore prosperity; it is the only kind that 
will remove trusts; it is the only kind that will make this country 
prosperous, as it once was, for its general population and the 
general diffusion of industry and enterprises. With conditions like 
this the tariff will not produce trusts: 

If. we would to-day cast a majority vote to remove the causes 
which have produced trusts, then this antitrust legislation would 

have not joined the trusts in this country are pretty much all in 
bankruptcy. 

If they can not get into a trust, they can not protect themselves, 
because individual competition is impossible while prices are fall­
ing. The only way to relieve the situation is to give the people 
more money, which will bring about prosperity, and trusts can 
not survive the prosperity of the country, because the old con­
cerns which are encumbered with heavy salary lists, large estab­
lishments, and many officers decay at once. In good times, when 
men enter into these enterprises they dish'ibute money, and busi­
ness springs up everywhere, enterprises are undertaken, and trusts 
decay. But trusts are the necessary result of falling prices, and 
they are a matter of self-defense. 

I vote against these amendments because they are entirely inef­
fective to reach the difficulty. They will do no good. They are a 
false pretense. Some Senators may believe that some good may 
be accomplished in this way, but I do not believe in pretending to 
do a thing and not do it. How can you stop trusts when it is nec­
essary to form trusts and to combine together to save themselves 
from the poorhouse? When you restore prospe1'ity by proper 
financial legislation, you will get rid of trusts. 

The VICE-PRESIDENT. The question is on the amendment 
proposed by the Senator from Texas [Mr. CHILTON], on which ~he 
yeas and nays have been ordered. 

The Secretary proceeded to call the roll. 
Mr. GRAY (when his name was called). I am paired with the 

senior Senator from lllinois [Mr. CULLOM], and therefore with­
hold my vote. 

Mr. KENNEY (when his name was called). I have a general 
pan· with the junior Senator from Pennsylvania [Mr. P ENROSE]. 
As he is not present, I withhold my vote. 

Mr. PETTUS. I am paired with the Senator from Massachu­
setts [Mr. HoAR]. 

Mr. FAIRBANKS (when the name of Mr. PLATT of New York 
was called). I am requested to announce that the junior Senator 
.from New York [1\Ir. PLATT] is paired with the senior Senator 
from the same State [l\Ir. MURPHY] . . 

:Mr .. PRITCHARD (when his name was called). I am paired 
with the junior Senator from South Carolina [Mr. McLAURIN]. 
If he were present, I should vote" nay." 

Mr. THURSTON (when his name was called). I have a gen­
eral pair with the senior Benator from South Carolina [Mr. TILir 
MAN], who is absent. The senior Senator from Georgia rMr. 
BACON] has a pair with the junior Senator from Rhode Island 
[Mr. WETMORE]. We have arranged to transfer our pairs, so that 
the Senator from Georgia and I are at liberty to vote. I vote'' nay." 

Mr. TURNER (when his name was called). I am paired with 
the Senator from Wyoming [Mr. W .A.RRENl. 

Mr. WHITE (when his name was called). I am paired with 
the Senator from Nevada [Mr. JONES]. Were he present, I should 
vote ''yea." 

The roll call was concluded. 
Mr. GEAR. I am paired with the senior Senator from New 

Jersey [1\fr. SMITH]. If he were here, I should vote "nay. " 
Mr. BACON. Under the arrangeme:p.t already announced by 

the Senator from Nebraska [1\Ir. THURSTON], I will permit my vote 
in the affirmative to stand, although the junior Senator from 
Rhode Island [Mr. WETMORE] is absent. 

Mr. MORGA.i'f (afterhavingvotedin theaffirmative). Under­
standing that the Senator from Pennsylvania [Mr. QUAY] has not 
voted, I withdraw my vote. 
' Mr. FRYE (after having voted in the negative). The senior 

Senator from Maryland [Mr. GORMAN] is detained from the Sen­
ate by sickness. On this vote I wish to announce my pan· with 
that Senator, and to withdraw my vot~. 

The result was announced-yeas 28, nays 31; as follows: 
YEAS-28. 

not be necessary. These proposed remedies are not the proper Allen, 
way to treat the disease. It is as foolish as it would be for a phy- ~a~on, 
sician to attempt to treat a disease of the blood by putting salve &'r~y 
upon the skin where the sore spot appeared. It is just as ineffec- . Butle~, 
tual. What we need is a blood purifier for the lifeblood of com- Ca~ery, 
merce, not salve, not ointment, applied to the effects of the dis- Chilton, 

Clay, 
Cockrell, 
Daniel, 
Faulkner, 
Harris, Kans. 

·Heitfeld, 
Jones, Ark. 

Lindsay, 
Mallory, 
Mantle, 

· Martin, 
Mills 
Mitchell, 
Pasco, 

NAYS-31.. 

Petti~rew, 
Rawlins, 
Roach, 
Teller, 
Turpie, 
Vest, 
Walthall. 

ease. We need to take the monopoly of money and transportation 
from private hands and use them as a function of govern:[Ilent. 
This will restore equal opportunity; this is the blood purifier that 
will make our industrial system strong and healthy and restore 
prosperity. . 

Mr. STEW ART. Mr. President, I do not wish to take up time, 
put I simply wish to remark that when the antitrust legislation 
was passed some years ago I appreciated its opeTation just as I 
do now. I said then that it would never be effective except where 
it ought not to be effective; that is, it would be used against labor 
organizations and other organizations which would be formed to 
resist the reduction of wages and falling prices. 

Falling prices are resisted by combinations of capital, and 
always will be. In fact, falling prices give the citizen only the 
pption to join a trust or to go into bankruptcy, and those who 

. 

Allison, 
Baker, 
Burrows, 
Carter, 
Chandler, 
Clark, 
Da vis, 
Deboe, 

. Elkins, Lodge, 
Fairbanks, McBride, 
Foraker, Mc:i't1illan, 
Gallinger, Mason, 
Hale, Nelson, 
Hanna, Perkins, 
Hansbrough, Platt, Conn. 
Hawley, Proctor, 

NOT VOTING~. 
Aldrich, Harris, Tenn. Morrill, 
Cannon, Hoar, Murphy, 
Cullom, Jones, Nev. Pem·ose, 
Frye, Kenney, Pettus, 
Gear, Kyle, Platt, N. Y. 
George, McEnery, Pritchard, 
Gorman, McLaurm, Quay, 
Gray, Morgan, Smith, 

Sewell, 
Shoup, 
Spooner, 
Stewart, 
Thurston, 
Wellington. 
Wilson. 

Tillman, 
Turner, 
Warren, 
Wetmore, 
White, 
Wolcott. 

So the amendni.ent of Mr. CHILTON was rejected. 

-
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1\Ir. CAFFERY. I offer the amendment which I send to the 
desk. 

Mr. ALLEN. I have an amendment pending, Mr. President, 
whlch has been pending since Saturday last. 

The VICE-PRESIDENT. There are three or four amendments 
pending. The Senator fi·om Nevada [Ml·. STEWART] has a pend­
ing amendment. 

Mr. ALLEN. I supposed the amendments pending were to be 
taken up in their order. · 

Mr. CAFFERY. I ask the Senator from Nebraska to let my 
amendment be read. 

The VICE-PRESIDENT. The Chair understands the amend­
m ent offered by the Senator from Nebraska [Mr. ALLEN] is first 
entitled to a hearing. 

1\Ir. ALLEN. I yield to the Senator from Louisiana [Mr. CAF­
FERY]. 

The VICE-PRESIDENT. The amendment proposed by the Sen-
ator from Louisiana [Mr. CAFFERY] will be stated. . 

The SECRETARY. On page 63, paragraph 206, line 20, after the 
word c: color," it is proposed to strike out ''and on all sugar which 
has gone through a process of refining, 1 cent and ninety-five one­
hundredths of 1 cent per pound" and in lieu thereof to insert 
" and which is of 97 degrees or more of saccharine strength by the 
polariscope, one one-hundredth of a cent per pound." 

1\Ir. CAFFERY. That amendment is simply designed to strike 
off all differential between the refined and the raw sugars. 

The VICE-PRESIDENT. The question is on the amendment 
proposed by the Senator from Louisiana. · 

Mr. CAFFERY. I call for the yeas and nays. 
The yeas and nays were ordered; and the Secretary proceeded 

to call the roll. 
:M:r. GRAY (when his name was called). I am paired with the 

senior Senator from lllinois [Mr. CULLOM]. 
Mr. PETTUS (when his name was called). I again announce 

mypair with the senior Senator from Massachusetts [Mr. HOAR]. 
Mr. FAIRBANKS (when the name of Mr. PLATT of New York 

was called). By request, 1 again announce the pair of the junior 
Senator from New York [Mr. PLATT] with the senior Senator 
from New York rMr. MURPHY). 

Mr. PRITCHARD (when his name was called). I have a gen­
eral pair with the Senator from South Carolina [Mr. McLAURIN], 
but I transfer that pair to the Senator from Pennsylvania [Mr. 
PENROSEj, which will enable the Senator from Delaware [Mr. 
KENNEY] and myself to vote. I vote "nay." 

Mr. THURSTON (when his name was called). The announce­
ment of the transfer of the pairs of myself and the Senator from 
Georgia [Mr. BACON] on the last vote is to continue until further 
announcement. I therefore vpte "nay." 

Mr. TURNER (when his name was called). I am paired with 
the Senator from Wyoming [Mr. WARREN]. 

Mr. WHITE (when his name was called). I am paired with 
the Senator from Nevada [Mr. JoNES]. If he were present, I 
should vote "yea." 

The roll call was concluded. 
1\Ir. GEAR. I am paired with the senior Senator from New 

Jersey [Mr. SMITH]. If he were present, I should vote "nay." 
The result was announced-yeas 28, nays 34; as follows: 

Allen, 
Bac9n, 
Bate, 
Berry, 
Butler, 
Caffery, 
Chilton, 

Allison, 
Baker, 
Burrows, 
Carter 
Chandier, 
Clark, 
Davis, 
Deboe, 
Elkins, 

Clay, 
Cockrell, 
Daniel, 
Faulkner, 
Harris, Kans. 
Heitfeld, 
Jones, Ark. 

YEAS-28. 
Kenney, 
Lindsay, 
Mallory, 
Mantle, 
Martin, 
Mills, 
Mitchell, 

NAYS--34. 
Fairbanks, McBride, 
Foraker, McEnery, 
Frye, McMillan, 
Gallinger, Mason, 
Hale, Nelson, 
Hanna, P erkins, 
Hansbrough, Platt, Conn. 
Rawley, Pritchard, 
Lodge, Proctor, 

NOT VOTING-27. 
Aldrich, ~rris, Tenn. Murphy, 
Cannon, Hoar, Penrose, 
Cullom, Jones, Nev. Pettigrew, 
Gear, Kyle, Pettus, 
George, McLaurin, Platt, N.Y. 
Gorman, Morgan, Quay, 
Gray, Morrill, Smith, 

Pasco, 
Rawlins, 
Roach, 
Teller, 
Turpie, 
Vest, 
Walthall. 

Sewell, 
Shoup, 
Spooner, 
Stewart, 
Thurston, 
Wellington, 
Wilson. 

Tillman, 
Turner, 
Warren, 
Wetmore, 
White, 
Wolcott. 

So the amendment of Mr. CAFFERY was rejected. 
Mr. WHITE. As a contribution to the history of the subject 

which has just eventuated in the last vote, I beg to refer to the 
proceedings of May 31,1894, of this body, to be found in volume 26, 
part 6,. pages 5517 and 5518, when the then ~enator fr~m Oh~o, the 
present distinguished Secretary of State, sa1d upon thiS subJect: 

The quotations I have marked in the report made by the Committee on 
Finance show that it is an industry (sugar refining) which needs no protec­
tion; and when they come here and secure a benefit to be conferred upon 

them, it seems to me that the time has come to call a halt. I had rather cut 
off my right band than vote a single cent of bounty to a corporation which 
has dealt with the Government as these corporations have done. 

Mr. CHILTON. Mr. President, there is an amendment, offered 
by me a few days ago, pertaining to· this subject, to be inserted at 
the end of section 24: 

Provided, That in allowing the drawback on sugar hereunder it shall be 
calculated that refined sugar has b een produced in the process of refining in 
an amount egual to the p ercentage or number of de15rees of pure sugar shown 
by the polariscopic test at the time of the original Importation. 

I want a vote on that amendment. I had hoped that the Sen­
ater from Iowa rMI·. ALLISON] would accept it. Without taking 
up the time of the Senate to analyze the exhibits concerning the 
sugar drawback which have been printed, it is very plain that 
considerable opportunity for abuse, to say no more, now exists on 
account of the uncertainty as to the amount of refined sugar 
which can be produced from a given amount of raw sugar. Great 
scandals have arisen out of this matter. 

You understand, sir, the working of the .drawback on sugar. 
The American sugar trust import, say, ]00 pounds of raw sugar. 
Now, when they reexport it in the shape of refined sugar, they 
claim, for instance, that on 90 pounds of refined sugar they should 
get the drawback on 100 pounds of raw sugar. The claim is that 
it takes 100 pounds in the raw to make the 90 pounds of there­
fined article. Thus they actually get the drawback on a greater 
number of pounds than they export. It is believed by many of 
those who have given this subject investigation that it does not 
take any such amount of raw sugar to make 100 pounds of refined 
sugar as that which is estimated by the Treasury Department to 
be necessa,ry. 

It has been shown here that the estimates of the Treasury De­
partment are based entirely upon calculations furnished by differ­
ent sugar refineries, and, in fact, almost exclusively upon calcula­
tions furnished by Mr. Searles and Mr. Havemeyer, the managing 
agents of the American Sugar Refining Company. 

:My proposition js simply this: When a sugar importer brings in 
100 pounds of raw sugar which tests 96 degrees, or, in other words, 
96 per cent of sugar, that when·he comes to reexport that sugar it 
shall be calculated that he got 96 pounds of refined sugar out of 
the 100 pounds of raw sugar. I think that is fair; I think it is in 
accordance with the facts. I want to ask Senators on the other 
side if, with all of the advantages which have been given this 
sugar t rust, and with an the scandals which have been mustered 
up in connection with its operations, it is not a proper thing to 
limit its drawback privilege within defined bounds? 

Let exporters of sugar be charged with the number of pounds 
of refined sugar which the polariscopic test showed to be jn the 
sugar at the time of its importation. If there be any doubt about 
the particular number of pounds of raw sugar required to make 
a hundred pounds of the refined, the doubt should be solved in 
favor of the Government. The sugar trust is in a sense an indus­
trial outlaw in this country, and I for one do not believe that it 
should have any peculiar consideration whatever. So much for 
that aspect of the case. 

There is this other feature: It will save the Government of 
the United States a considerable amount of revenue if you adopt 
the particular basis of calculation I have indicated. According 
to the best authorities, we shall need revenue. I have heard 
the suggestion that the drawback privilege ought to be with­
drawn from sugar importations. I do not know myself but 
that it would be a wise thing to do. In the nature of the case, it 
is an article which is so much changed in manufacture, and it is 
a matter of so much uncertainty as to the particular quantity 
of materials which are used in refined sugar produced in this 
country, that there would be abundant reasons on general prin· 
ciples for withdrawing sugar from the scope of this drawback 
provision. 

If we do not go that far, I urge in all seriousness, not us a matter 
of politics, but of business, that we ought to limit these drawbacks 
on r efined sugar to the polariscopic test of sugar. When that 
test shows 96 pounds of fine sugar in a hundred pounds imported, 
let them get the drawback on a hundred pounds, when they re­
export 96 pounds, and not when they reexport 90 pounds. I ask 
the Senator from Iowa jf he will consent to the adoption of the 
amendment? 

l\1l·· ALLISON. Just a word. The Secretary of the Treasury 
has now, under existing law, full power as respects this question, 
and it is necessarily an administrative question and not a legisla­
tive one. You can not always test by tho polariscope the amount 
of sugar. Practically it must be tested by the polariscope and by 
analysis of the saccharine strength of the sugar. He has ample 
and complete power. I know we have had a long contest upon the 
subject as to what should be the actual rate, as shown by the 
Senator from Louisiana [Mr. CAFFERY] and others, but I trust 
the amendment will not be adopted, for it would tie the Secretary 
of the Treasury to a legislative provision as to the particular 
method of testing sugar. · 

The VICE-PRESIDENT. The question is on agreeing to the 
amendment proposed by the Senator from Texas [Mr. CHILTON]. 

~ 

! 
( 

J 

/ 



I< 
I 

1\ .. 
\ 
\ 

~. 
\ 

I 
\ 

1897o CONGRESSIONAL RECORD-SENATE. 2389 
The amendment was rejected. Now, if the Senator will allow me, there follows on the resolu-
Mr. ALLEN. I offer the amendment which I send to the desk. tion one of the ablest tariff speeches I ever heard. 
The SECRETARY. It is proposecl to insert the following as a new Mr. ALLEN. I thank the Senator for his compliment. 

section: Mr. CHANDLER. It is a review of the tariff history of this 
SEc.-. That on and after July 1, 1898, and until July 1, 1900, and no longer, country. It is a great exposition, and demonstrates, as well as it 

to encourage the cultivation of sugar beets and to enable the manufacturers can be demonstrated, that the legislation of the United ~tates 
of beet sugar to increase the price of beets per ton to the r~er ther!'of, .t here should be general and not special, and that Congress has no right 
shall be paid. from any moneys in the Treasury not otherwiSe approprmted, h t d th C t "t ti t · t t b fi'­
under the pr'ovisions of section 3689 of the Revised Statutes. to the producer w a ever, un er e ons 1 u on, so o rmpose axes as o ene lJ 

of sugar made from beets grown within the United ~tates during the ca;ten· one class at the expense of another. Here is the closing sentence: 
dar year 1898 and each succeeding calendar year until July 1• 1903• ~ premmm I place myself on the solid and impregnable ground that under our Consti_· . of one-fourth of 1 cent per pound, under such rules and relrolatwns as the h 
Commissioner of Internal Revenue, with the approval of tiie Secretary of tution Congress does not possess power to tax the people to en ance the prJ.· 
the Treasury, shall prescribe. vate fortunes of the few. 

The producer of said sugar to be entitled to said premium shall have first Solely to pre-vent the consumption of time, in order that we may 
filed prior to July 1 of each year,with the Qommissioner of Internal Revenl?-e, avol·d long debate upon this amendment, and know1·ng the Sen­a notJ.Ce of the place of production, with a general description of the m ach m-
ery and methods to be employed by him, with an e~timate of the amount of ator to be a man of candor and fairness, who wants to do right, I 
sugar propo~:ld to be produced in the current or next en~uing year, and_ an ask him in the interest of this resolution and this speech, which 
application for a licens~ to so produce, to be accompaJ?.!e~ by a bond m a 18. the abler.:t speech on the snbJ'ect of the tariff and t. he full est and Jlenalty, and with sureties to be approved by the CommiSsiOner of Inte~'Dal ~ 
Revenue, conditioned that he will faithfully observe all rul~s and regulatwns most complete that I ever heard made by any person not a Re-
that shall be prescribed for such manufacture and pro4u~tion of suga~'- . publican, kindly to withdraw his amendment, a_nd let us substi-

The Commissioner of Intei'Dal Revenue, upon rece1vmg the application ill f fi 1 d 
and bond hereinbefore provided for, shall issue to the applicant a licen<>e to tute this bill of prosperity and plenty for the b o per cyan 
produce sugar from such beets, at the place and with the ma~hinei'y and by dishonor which the other side in 1894 put upon the statute b :::>Oks. 
the methods described in the application, but said license shall no~ extend Mr. ALLEN. Mr. President, !_fully agree with my friend from 
beyond one year from the date thereof. . . N H h" th t th h f h' h h h t d · No premium shall be paid to any person engaged in r~finmg su~ar3 which ew amps rre a e speec rom w IC e as quo -e IS a 
have been imported into the United States or produced m the Umt~d States very able one. I can certainly commend it to his careful consid­
upon which the premium herein provided for has already _been paid or ap- eration and careful reading, and no doubt it has had some infl.u­
plied for nor to any person unless he shall have first been licensed as herem "th h' l d d 'll h t' I 
provided and only upon sugar produced by such person from beets _gi'own ence W1 1m a rea y, an W1 ave more as Ime progresses. 
within the United States. The Commissioner of Internal Revenue, w1th the stand by every word I said in that speech, and I stand bY: the res­
approval of the Secretary of the Treasury, shall from time to time make all olution which is the basis of it; and I will at the proper t1me dar-
needful rules and regulations for the manufacture of sugar from beets · k h" h 'll b b · f th' · 
grown within the United States, and shall, under the direction of the Secre- mg my remar s, w lC W1 e very ne on 1S occaswn, con-
tary of the Treasury, exercise supervision and inspection of the manufacture trary, probably, to expectation, take occasion to show that there 
thereof. . is no conflict between my position now and the position I took on 

And for the payment of these premiums the Secretaq of the Treasury J.s the 30th of last March. 
authorized to draw warrants on the Treasurer of the Umted States for such 
sums as shall be necessary, which sums shall be c~rtified to him. by the Com- I believe I will now renew my question to the honorable Senator 
missioner of Internal Revenue, by whom the premmms. shall be d1sb:!J-rsed,_ a~d from Iowa, who is bearing a great many burdens, and I presume 
no premium shall be allowed or paid to any person licensed as awresald m is amplv able to bear more. I ask him if anything has taken place 
any one year upon any quantity of sugar less than 500 pounds. J l S t · 1 d 

That any p!>rson who shall knowingly re~ne or aid in ~he refini?g of s~gar within a week or so, since the Repub ican ena ona caucus a­
imported into the United States or upon which the premm~ hex:em pr~VJ.ded termined to present this amendment, to change the conclusion of 
for has already been paid or applied for, at the place described m the lic~nse the caucus and cause it to abandon that purpose; and if so, what? 
iss•led by the Commissioner of Internal Revenue, and any perso~ not entitled T C · F" d t 
to the premium herein provided for, who shall app~y ~or or receive the same, 1\fr. ALLISON. he omm1ttee on mance a ay or wo ago 
shall be guilty of a misdemeanor, and, upon convJ.Ction thereof, sha~ pay a offered, I believe, substantially the amendment suggested by the 
fine not exceeding $5,000, or be imprisoned for a period not exceeding five Senator from Nebraska, but we were notified by the other side of 
years, or both, in the discretion of the conrt. the Chamber with a great deal of firmness that it would delay the 

Mr. CHANDLER. Will the Senator from Nebraska yield to passage of the bill for some time; and therefore, to facilitate its 
me for a moment? passage, the committee withdrew the amendment, as it was author-

Mr. ALLEN. Certajnly. ized to do. The Senator from Nebraska immediately renewed it. 
Mr. CHANDLER. Does the Senator himself propose to vote Of course, it is pending before the Senate, and I have no doubt 

for the amendment? will be ably sustained by him in the remarks he is about to make. 
Mr. ALLEN. That is my purpose at the present time. I may 1\Ir. ALLEN. !understand the Republican party in this Cham-

change my mind, however. ber to have surrendered to some person or persons on this side of 
Mr. CHANDLER. Does the Senator intend to vote for the bill the Chamber because they said they would filibuster, or, in other 

itself if the amendment shall be adopted? words, that our Republican friends have taken fright at a threat 
Mr. ALLEN. That is a very pertinent question. of delay on the part of this side of the Chamber. 
Mr. CHANDLER. Or impertinent. Mr. ALLISON. Oh, no. It is very important, as we believe, 
Mr. ALLEN. I am not prepared to answer it at this time. that the bill should come to a final conclusion in the Senate at the 
Mr. CHANDLER. The Senator is quite right in not saying if earliest moment; and where there are .sharply contested condi-

he does not wish to, but I should like-- tions here we do not wish to press or oppress the other side as re-
Mr. ALLEN. I hope the Senator will not quote my former spects those disputed matters. I yesterday withdrew an amend­

speech on me until I get started. After a time I shall be glad-- ment proposed by the Senator from Wisconsin [Mr. SPOONER] 
Mr. CHANDLER. My object is to get it in before the Senator simply because it was leading to protracted debate. I hope the 

starts. Senator from Nebraska will bear that in mind. 
Mr. ALLEN. I shall be pleased to listen to it, because it is an Mr. ALLEN. There are three sides in this Chamber politically. 

excellent speech, if the Senator will indulge me. "\fith all due respect to the honorable Senator from Arkansas [Mr. 
Mr. CHANDLER. It isft very able speech; I intend to compli- JONES] and the honorable Senator from ::\Iissouri [Mr. VEST], they 

ment it highly; but I think it is a barrier in the Senator's way, do not represent all on this sicle of the Chamber, and we are not 
and therefore I hope he will let me read a word or two from it responsible for all their actions, nor are they responsible for ours. 
now. Certainly no threats of filibuster or dilatory tactics were made by 

1\Ir. ALLEN. Before doing that, if the Senator will indulge Populists. I think we have expressed ourselves repeatedly in favor 
me for a moment-his experience is much larger than mine, and I of the speedy determinatJon of this bill. I think I said so far as 
am entitled to some indulgence-! wish to inquire of the honor- I am individually concerned early in the debate that I wanted to 
able Senator from Iowa if anything has taken place recently to see the bill become a law. I do want to see it become a law, not 
change the determination of the Republican Senatorial caucus as because I have the slightest idea it will bring relief to a stricken 
respects this amendment? country-! do not indulge as wild a hope as that-but because I 

Mr. CHANDLER. I hope the Senator from Nebraska will not want to see the Republican party put upon trial before the conn-
crowd the Senator from Iowa, who has troubles enough on his try, and put upon trial speedily. · 
hands, as everyone knows, but let me read the resolution which 1\fr. SPOONER. Give us an early trial, then. 
he offered, and on which he made a speech ori the 30th of March, Mr. ALLEN. An early trial? It strikes me that is the last 
1897.. thing the Republican party wants at this time. 

1\Ir. ALLEN. I hope the Senator will inject that resolution Mr. VEST. Will the Senator from Nebraska permit me? 
along about the center of the remarks I am now about to make. Mr. ALLEN. Certainly. 

Mr. CHANDLER. The Senator can not resist my appeal to let Mr. VEST. The Senator from Nebraska has repeatedly stated 
me read the resolution. here that there was a threat of filibustei'ing, and he has specific-

Mr. ALLEN. I yield to the Senator from New Hampshire, of ally alluded to the Senator from Arkansas and myself to-day in 
course. that connection. 

Mr. CHANDLER. I thank the Senator. The resolution is as 1\Ir. ALLEN. I beg the Senator's pardon. I did not mean to 
fo,llows: allude to him in that connection. 

Resolved, That the United States is not possessed_ of constitutional power Mr. VEST. I wish to state, what I think the Senator from Iowa 
to impose tariff taxes on articles ~f dail~ consnmp_twn by the peo~le for the J will col'l"oborate that after the sugar-bounty amendment ·was 
~"q>ress and avowed purpose of mcreasmg the private fortunes of one class ff b h S ' fr I d ft th d b t h d 
of its citizens at the expense of the masses. o ered y t e enator om owa an a er e e a e a gone 
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on for some time, I went over to the other side and informed the 
Senator from Iowa that there would necessarily be a protracted 
debate; that there was much opposition among Democrats to the 
amendment, and that we could not, in justice to ourselves, per­
mit it to be adopted· or voted upon until all had spoken who de­
sired to express their opinions upo~ it. 

I said to him, and I volunteered the statement, that in my judg­
ment the amendment would lead to more discussion and more 
delay than any other amendment offered to the bill. I made no 
threat of filibustering; I had no such idea; but we intended to say 
what I say now, that the amendment could not pass without the 
fullest discussion, and until everybody had spoken on it who 
desired to do so. 

Mr. ALLEN. I do not doubt that at all. I suppose it is under­
stood that it is the right of every Senator to discuss a question 
to his fullest capacity, both intellectually and physicaJly, if he 
desires to do so, and that no man under the rules prevailing here 
has a right to say nay. The Finance Committee, or possibly the 
Republican party upon the other side of the Chamber, had no 
occasion to become frightened at the statement of the Senator 
from Missouri, to discuss the amendment amply.an(l fully, because 
we are all delighted to hear the Senator from Missouri at any 
time, and I am satisfied we can sit here many hours during any 
kind of weather to listen to his charming speeches. 

But, whatever the occasion may have been, or whatever may 
have been said, I submit Republican Senators had no right to be­
tray their trust, had no right to abandon one of the declared pur­
poses of their organization as contained in their platform of 1896, 
by becoming frightened at anything that may have been said by 
any Senator on this side of the Chamber. 

I regret that the Senator from Al·kansas [Mr. JONES] is not 
here, because I wish to make a statement concerning him which 
he should have a chance to refute if it is not conect. I have been 
informed, and if I am incorrect in this respect I hope the honor­
able Senator from Iowa or whoever may know the truth will cor­
rect me, that last week one or more Senators on the Republican 
side of the Chamber came over on this side and said to Democrats, 
probably not in words such as I now use, but indicated to them 
that they would like to be scared on the beet-sugar amendment, 
and if somebody on this side would only get on his feet and talk 
a little vigorously and make some intimation that Congress would 
be held in session for a few days longer, our friends on the other 
side would find an easy and convenient way to slide downstairs 
and get out of their present dilemma. 

Therefore it was, as I make the deduction, that the honorable 
Senator from Arkansas, who has had much to do with the bill, rose 
in his place and declared that he was utterly astounded at the 
presentation of the proposed amendment, and that it would take 
a long time to discuss it, thereby intimidating our friends on the 
other side of the Chamber and hastening their flight from the 
position they had taken a week or so before. 

Mr. President, permit me to say that in my judgment the Sen­
ator from Arkansas was talking in a Pickwickian sense, for it has 
been open and notorious in the Chamber for the last five weeks, 
well known to every Senator who has taken occasion to inform 
himself, that an amendment something like this was to be pre­
sented and urged to the bill by Republican Senators. 

Mr. JoNES of Arkansas entered the Chamber. 
::M:r. ALLEN. I call the attention of the Senator from Arkansas 

to the fact that I was criticising the language he used last week 
when he said he was utterly astotmded at the presentation of the 
amendment by the Senator from Iowa, and I took occf!siolfl to 
observe that I thought my friend from Arkansas was speaking in 
a Pickwickian sense at that time. It was known, and certainly; 
for as studious and intelligent a Senator as the Senator from 
Arkansas can not have missed that valuable information. It was 
contemplated, it was meditatedJ it was talked among Senators 
weeks ago that an amendment of this character would be pre­
sented. · 

Mr. BERRY. I did not understand theSenatorfromNebraska. 
Mr. ALLEN. I say it was talked out aloud in the Chamber 

weeks ago, it was talked in Senatorial circles, it was not a secret 
that a proposition of this kind would be made.by the Republican 
members of the Finance Committee. 

Mr. JONES of Arkansas. No such statement ever came to me. 
What I stated I said in good faith. I was absolutely amazed at 
the proposition. I never had heard a rumor of the amendment or 
~ suggestion of it up to the time it was proposed here. I would 
be glad if the Senator would repeat what he said. I was out of 
the Chamber, and I understood the Senator expressed a desire that 
I should be present, and I cam~ in at once. 

Mr. ALLEN. I have repeated what I said when the Senator 
was absent. 

Mr. FRYE. Not with respect to the attempt of this side of the 
Chamber to get scared. 

Mr. ALLEN. I did not repeat that because I did not think the 
Senator from Arkansas was responsible for the other side of the 
Chamber. 

Mr. JONES of Arkansas. I am glad to say that I am in no part 
responsible for their conduct on this bill. 

Mr. SPOONER. He could safely be. 
Mr. ALLEN. I am glad to hear the statement of the Senator 

from Arkansas. The Senator has responsibility enough of his 
own right. If the Senator from Arkansas disclaims having had 
an intimation that an amendment of this character was to be pre­
sented by the Republican members of the Finance Committee, I 
must accept the disclaimer, as I do, and I withdraw my remarks 
that his utterance was made in a Pickwickian sense. rinfer, 
therefore, that it was made in Eober earnest, as is claimed by him. 

Mr. JONES of Arkansas. I am in the habit of saving things in 
sober earnest. That statement I made just as I have made all the 
others. It was the simple, naked truth. It was the truth when 
I said it, and is the truth yet. 

Mr. ALLEN. I recognize the truthfulness of the Senator's state­
ment that he is never facetious and never mirthful, and that all 
he says he means, and what he does not say he does not mean. So 
I accept the statement. 

However that may be, it is surprising to me that the Senator from 
Arkansas, who is diligent in season and out of season, especially 
when a great question like the tariff, which for over a century has 
been rolled over in the mouths of politicians as a sweet morsel, is 
unde1· discu.&"ion, should have failed to have discovered this state­
ment, that was known to all other Senators. 

1\!r. WHITE. Will the Senator ·from Nebraska permit me to 
ask him whether it is not his information that the Republican 
members of the Finance Committee and the other members of the 
Republican party advising with them had not determined upon this 
saccharine amendment until the day before it was presented in the 
Senate, or the evening before, for I believe it was a nocturnal 
emanation? 

Mr. ALLEN. No; I do not think that statement is correct. 
I think, if the press is to be believed, that at a Republican caucus 

held h~re some three weeks ago it was determined that an amend .. 
ment of this kind should be introduced by the Republican mem­
bers of the Finance Committee. While I am not a member of the 
Republican caucus or of the Democratic caucus either, and there­
fore am not responsible for anything they may do and am not 
bound by any action they may take, it is known to me and to 
every Senator, whether a member of either of those caucuses or 
not, what the caucus has done within twenty minutes after they 
come out of caucus. There is no secret about it. Several days 
ago the Republican Senatorial caucus decreed the presentation 
and passage of an amendment in substance the same as I have here 
presented, and I have simply taken the amendment offered by the 
committee and changed a few words and reoffered it. 

Their action was known in this Chamber to everyone except the 
Senator from Al·kansas, and I excuse him for not knowing it, as 
he says he did not; but it is not denied that some Republican Sen­
ators who wanted to get out of a very delicate situation sent their 
agents on this side of the Chamber and here stirred up hostility to 
the presentation of the proposed amendment; that in pursuance 
of that mission a statement came that it would lead to long de­
bate and the consumption of a great deal of time. Therefore, 
under the pressure of that threat of long debate-avoiding the 
word "filibuster"-the amendment was withdrawn. 

Mr. President, these are matters of important current history 
the world ought to h'"Ilow. It ought to know there is perfect har­
mony between Republican Senators and certain Democratic Sena­
tor8 on this important amendment. The country ought to under­
stand, sir, that it iB a spectacular performance; that it is a pel·­
formance calculated to amuse and ·n some respects to deceive. 
The country ought to know that Republican Senators called upon 
their Democratic brethren to help them let go an unpleasant sub­
ject. They could not get loose themselves. They were fast. If 
only their Democratic brethren who sympathized with them could 
be brought on the scene to scare them, to put them to flight, to 
tllTeaten them with the dire consequences of a lengthy debate, 
they would be perfectly willing to take to their heels and flee from 
the conclusions of the caucus and from the support of this pro­
posed amendment. 

I have asked m7 friend from Iowa why they did so, and the only 
response I get is the statement that certain Democrats threatened 
to carry on something of a lengthy debate if the Republican mem­
bers of the Finance Committee should persist in pushing the 
amendment. Sir, is that a ground for deserting a good cause? Is 
it a good ground for an absolute and unconditional surrender? 
Suppose some man is waging a contest against you and me, and he 
says if we do not surrender he will contest with us for a week or 
a month or a year. Is that a reason for our surrendeling? 

No, Mr. President, if the amendment was right in principle, and 
of that I say nothing at this time, if it was right in fact, if it was 
in accordance with the teachings of the Republican platform of 
1896, as it is, then the honorable Senator from Iowa and his col­
leagues can under no circumstances be justified in abandoning it 
without bringing it before the Senate and having a vote upon it. 

No man has a right ever to abandon principle to expediency. 
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~ir, this world presents every day great difficulties to nations and 
to individuals. What would be thought of a man who would 
sm·render principles of manhood or convictions of any kind to the 
%Ilere questio-n of expediency for the purpose of getting around a 
<;lifficulty that could be overcome by standing firmly by the prin­
ciples advocated by him or by his party? 

I want it understood that I am not criticising individually the 
action of the Senator from Iowa. He is the spokesman of his 

· party. No conviction came over the Republican party that there 
was anything wrong in this amendment, as I understand. l\Iy 
friend from New Hampshii·e [Mr. CHANDLER] does not say that 
there was anything brought to the attention of the caucus which 
convinced it that the proposed amendment was wrong in princi­
ple. There is no pretense of that kind. 

Mr. CHANDLER rose. 
Mr. ALLEN. I yield to the Senator from New Hampshire. 
Mr. CHANDLER. I will ask the Senator from Nebraska if 

he thinks that there is anything in the. world that we ought to 
run away from quicker than three weeks of the kind of speeches 
the other side of the Chamber would make? 

1\lr. ALLEN. I am satisfied the speeches made on this side of 
the Chamber are among the very ablest that have been made dur­
ing this session of Congress, and I do not think my friend from 
New Hampshire has any right to complain. They have been edu­
cational in their character, and doubtless will broaden the views 
of many a man if he will sit down in the quiet of his study and 
read them when he leaves this Chamber for his summer's vacation. 
But the Senator from New Hampshire does not yet answer what 
there was that came before the Republican Senatorial caucus to 
convince them that this proposed amendment is wrong. It is in 
the Republican platform of 1896. I read from the platform of 1896: 

We condemn the present Administration­

Referring to the Cleveland Administration-
for not keeping faith with the sugar producers of this country. The ReJ?Ub­
lican party favors such protection as will lead to the production on Amer1can 
soil of all the sugar which the American people use, and for which they pay 
other countries more than $100,000,000 annually. 

Hans Breitmann's Party. ''Where is that party now?" What has 
become of that resolution which inspired so many statesmen here 
to fine arguments and fiery speeches in defense of Cuban rights; 
that caused them to weep at the conditions existing in Cuba? 

Mr. President, it is somewhe1·e between this Cbamber and the 
pocket of a distinguished statesman from the northeast State of 
this Union. Nobody can tell exactly where it is, for Congress 
has gone into bankruptcy-the other branch of Congress. As a 
distinguished statesman from Kansas said the other day, it is in 
the hands of a receiver, and the receive1· is not doing much at his 
trade just now. 

There it is. There is one of the planks of the platform of the 
Republican party of last year openly violated and abandoned. 
Cn ba can feel the iron hand of the despotism of Spain. The sons 
of Cuba may be hunted as animals from their lairs, the women 
of that desolated island may be violated without restraint, the 
children driven in herds and murdered, and yet the Republican 
party sits here and in the other branch of Congress absolutely 
powerless to a.ct. · 

Will the American people be long deceived by an attitude of 
that kind? No, sir; the liberty-loving people of our country, the 
great yeomanry, the wives and mothers and the daughters of our 
colmtry, will arouse a public sentiment that will yet rescue Cuba 
from her thraldom, despite this violation of the Republican plat­
form. 

If there are any persons with whom the Republican party should 
keep faith, it is with those of its own membership. The gentle­
men representing the beet-sugar industry are Republicans; they 
are not Populists or Democrats. 

I have no doubt, although I do not know it, that when the Re­
publican hat was passed around last fall they contributed liberally. 
They gave their voices and their votes and their influence for the 
triumph of that party. Just the moment it has an opportunity to 
pay back the debt, that moment it drops them amidstream. No 
Senato1· on the other side has yet volunteered to state the reason 
why, except that somebody on this side said "boo" to them, _and 
they were prepared to run. . 

How many more planks of the Republican platform will be vio­
That is the declaration of the Republican party, made last year lated I do not know. I think the more violated outside of the 

at St. Louis, on which the present Chief Executive was elected to Cuban plank the better off probably the country will be. But I 
the Presidency of the United States. They condemn the Demo- can not miss this opportunity of calling public attention to the 
cratic party for laying the heavy hand of legislation on the beet- J>eculiar situation here. 
sugar industry and for failing to keep faith with it, and yet at Mr. President, I do notlmowthati have any business to inquire 
the first op-portunity presented for a Republican Congress to keep into Republicansecretsfurtherthan they come tome legitimately; 
faith with the produce1·s of beet sugar, that moment the Repub- and I should certainly not refe1· to information that came to me 
lican party abandons it. in a confidential way. But it has been talked around here 

It may be said that they will take up a bill for this purpose at this morning-I have heard it from a dozen different sources­
the coming Congress in December next, and push it to a final con- that the Republican Senato1ial caucus this morning determined 
elusion. There is not a Senator who is so dull of comprehension it was not wise to press this amendment at the present time. 
that he does not know if the beet-sugar industry is not taken care They did not det&rmine that the amendment was not right, that 
of in this bill it will never be taken care of until there is a revi- there were changed conditions since their previous caucus, but 
sion of the tariff several years hence. It can not be done. You that it was not wise to press the amendment at this time, not 
can not take a separate bill and pass it in the Senate. Senators expedient, possibly, I should say; and that when the cool weather 
know that it is only when it is taken in conjunction with other of December came and Congress reconvened for the long session 
matters contained in a general bill that it can pass through the of the Fifty-fifth Congress it should be taken up and treated with 
Senate, and it never will pass the other House of Congress, now some degree of consideration; and I presume that was the inten­
in a state of revolution in violation of the constitutional functions tion of the bill which was introduced by my colleague [Mr. 
of that branch of the Government. It never can pass there- THURSTON] a day or two ago. 
never. It is strange to me, sir, that the Republican party, as repre-

Mr. President, the beet-sugar industry might as well understand sen ted in this Chamber, should double on its tracks. If this were 
now as at any other time that it has been basely and grossly be-~ the action of unorganized and undisciplined Populists, men who 
trayed in the house of its friends. The pleasing consolation will are just springing from the ground, who know nothing about po­
be held out, of course, "Just wait; the weather is very warm and litical maneuvering, it might be looked upon with some degree of 
Senators and Members of Congress are anxious to get home. Let allowance or some excuse might be made for it; but coming from 
us hasten up the bill; just wait until Congress assembles in Decem- a party that is the personification of organization, I can not un­
ber, and we will take care of you." Mr. President, this indush·y derstand how my friends on the other side can relieve themselves 
is sunk 40 fathoms deep for all time, or until there is a revision of of responsibility to this industry, and how they can square their 
the tariff Jaws, if it fails to be protected or to find a lodgment in consciences with the platform they adopt€d at St. Louis, and upon 
the pending bill. which they triumphed in the last election, and how they can scat-

But it makes no difference about platforms; they count for ter and fly away under this threat to filibuster. 
nothing. Two planks of the Republican national platform have I have no doubt that when the speeches have been made on this 
been violated at this Congress openly, notoriously, without any amendment, possibly at the end of my speech, I think I have had 
excuse, without an apology, without an attempt to apologize for an intimation, that all debate will be cut off by a motion to table 
it. How anxious the Republican party were last fall about Cuba- this amendment. They do not want to confront it. It is an un­
poor,suffering, bleeding Cuba, struggling for liberty! Metaphor- pleasant thing. They want just as little said about it as possible. 
ically speaking, the Republican party stood on the southern bor- And, 1\Ir. President, you will see about two-thirds of our Repub­
der of our country and wept in sympathy for the struggling men, lican friends over there voting against tabling the amendment, 
women, and children of Cuba. It wept crocodile tears. They and just enough of them to give a majority of one or two join 
only wanted to come back to powm· and have the people intrust with our Democratic friends to table it, and thus it will be laid 
them once more with the Government, and they would raise the at rest for all time. 
tocsin of war and would send war vessels and armies to Cuba, if If the Republican members of the Finance Committee would 
necessary. to rescue that unhappy island from the iron grasp of bring their party under party lash, as ·was done a week or so ago, 
the decaying despotism of Spain. What have they done? if they would walk these gentlemen np and make them take their 

Not by Republican votes, but by Democratic, Populist, and some positions in the ranks of the party, there is strength enough upon 
Republican votes, a concurrent resolution was passed through the other side with the votes upon this to carry this amendment 
this branch of Congress some time ago, recognizing the belli~erent by two or three majo1ity. And yet, Mr. President, that would 
rights of Cuba. What has become of that resolution? It lB like not do. It would not do simply because the amendmentis offered 
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by a Populist. It makes no difference whether i.t is sound or un­
sound, whether it is good doctrine or poor doctrine, it is offered 
by a Populist, and it must be voted down. It is not a question of 
right or wrong; it is simply a question whether you can afford to 
let a Populist have anything like seeming triumph in the presen­
tation of a measuTe of this kind. That will be about the fate of 
the amendment. . 

I do not know that our friends upon the other side are alto­
gether to blame. I will not say they aTe to blame altogether, for 
peculiar exigencies have arisen within the last few hours to make 
them take the step they have taken. And yet I can not help but 
accentuate the fact and emphasize it that they have grossly, wan· 
tonly. willfully, and deliberately violated their platform and 
abandoned an industry they gave their solemn pledge to support. 

1\lr. President, my party is not pledged to the question of beet 
sugar. I am not pledged to it myself. Fortunately, the Populist 
party does not believe that tariff is a material issue. It is only an 
issue thrown out to catch and deceive ignorant men and draw them 
from the real and the only issue presented in this country to-day. 
.As long as the Repuplican party can hang out a ball of yarn 
labeled''protection 'totheinnocentpeopleof this country, tojump 
at like kittens at play, and get them to play with it, and as long as 
our Democratic friends can hang out another labeled "free trade," 
and get another portion of the people to play with it, and induce 
them to believe the difference between these two is the real issue, 
so long the American people will be misled and deceived, to their 
injury. 

The only issue in this country, and, sir, the one that will be and 
must be fought out to a final conclusion, is the money question, 
and no attempt in this Chamber or elsewhere to resurrect the 
tariff corpse and put it in politics again will be successful. 

This country has been successful under all kinds of tariff. Un­
der the Walker Act we had prosperity, and yet that tariff was 
probably not a third of what this tariff will be; it was an average 
of 20 per cent. The people were prosperous, times were good, 
men were making money, the people did not complain, and they 
were not burdened with debt as they are to-day. It was not tariff 
that did it. It was the great stream of gold and silver that issued 
from the Rocky Mountain mines and came into our financial 
channels and swelled the volume of money. 

In 1861, when the venerable Senator from Vermont [.Mr. MoR­
RILL] presented the bill which bears his name, increasing the line 
of tc1.riff taxation beyond what it had ever been before, he stood 
before the other branch of Congress, of which he was a member, 
and apologized to the country and to Congress for offering it, on 
account of its extremely high rates. He said, Mr. President, that 
it found its only excuse in the fact that we were in the midst of 
war and had to get revenue to meet the expenses of that war. 
Sir, he said more. He said when the war was concluded and 
peace once more hovered over this land, that tariff act would be 
1·epealed, and we would return to some such duties as were in 
force in 1857. , 'V e never had better times in this country than we had in 1865, 
in 1866, and 1867, barring the sorrows of the war that came to 
every home North and South as a consequence of that gigantic 
struggle, until Hugh .McCulloch began to call in the money of 
this country and burn it up. He literally burned up millions, until 
stopped by Congress in 1874. Then came financial depression, 
then came strikes, then came bloodshed, then came distress and 
sorrow to every home in the land, and then came tramps. 

So it is, sir, that the Populist party does not regard the tariff as 
an issue. Fortunately for us, a man may be a Populist and be a 
protectionist, or he may be a Populist and be a free trader, or he 
may be a Populist and be a revenue-tariff man. We take them all 
within the fold. Therefore the Populist party is not committed 
upon this question; and as a Senator ancl a member of that party 
I am not committed to this industry; but, .Mr. President, I do not 
like to see an industry betrayed; I do not like to see .a promise 
given and not fulfilled. 

I think the most honorable way to deal with a man, if you give 
him your promise and you see you can not fulfill it, is to go to him 
in ample time and warn him that circumstances have arisen that 
will make it impossible for you to fulfill your promise. That kind 
of a breach of promise can be excused when its cause is genuine, 
but it can not be excused when you lead him to the point of be­
trayal and grossly and basely betray him without a moment's 
notice of the intention to do so. 

Mr. President, I am not in favor of a system of bounties. I 
have declared myself repea~dly as opposed to bounties as a per­
manent policy. I am as much opposed to that system to-day as I 
ever was. But when this Government once gives its pledge, when 
it enters into a contract. the Government itself is base and dis­
honorable if it violates ·that contract without compensation for 
the violation. 

In 1890 the Republican party gave the beet-sugar industry and 
the cane-sugar industry an eleven years' contract-! think it was 
to extend probably longer-at 2 cents a pound. 

Mr. CAFFERY. From 1890 to 1905. 
M.r. ALLEN. Fl·om 1890 to 1905. That would be fifteen years, 

during which the beet-sugar producers were to have 2 cents a 
pound if they would comply with certain conditions. They com­
plied with those conditions; they put their money into the enter­
prise; they invested their capital; and the Congress of 1894, with­
out any warning and without any compensation, cut off that 
bounty. 

Sir, it was a contract; a contract that could. be enforced be­
tween individuals, but could not be enforced against the Govern­
ment, because the Government is supreme and has the power, 
among other things, to 1·epudiate, and nobody can call it to ac­
count. There was the promise on the one hand and the invest­
ment upon the other, upon the strength of that promise, which 
made a contract; yet Congress, because it was supreme, suddenly, 
without warning, cut off the right of those parties to this bounty. 
I think the law of 1890 was wrong. 

Mr. SPOONER. Did you vote for it? 
Mr. ALLEN. The act of 1890? 
Mr. SPOONER. No; the act of 1894. 
Mr. ALLEN. Oh, yes; I voted for it. I am a good deal like the 

Senator from l\Iissouri [.Mr. VEST]. I voted for that bill under du­
ress, and under several other things that were not pleasant, because 
there were many better features in it; that is, taking the doctrine 
of chances, there were more good things in it than bad ones. I 
had to vote for that or let a worse law stand on the statute books. 

I think the act of 181)0 was wrong. There is not a thing in the 
act of 1890 which shows skill or knowledge in the science of taxa­
tion; and yet the promise was made; the performance was entered 
upon by the promisees in good faith, and the law of contracts 
required Congress to live up to that contract. I believe that yet. 
I should not have voted for the act of 1890 if I had been in Con­
gress. I should not have voted to grant that bounty in the first 
instance. 

Now, Mr. President, when Congress has it in its power to par­
tially compensate these parties by allowing them one-eighth only 
of the original promise, and after the Republican party has it in 
its power to carry out the platform of 1896 and the pledges of the 
act of 1890, after it has promised this industry to fulfill its obliga­
tion as far as possible, it brings the industry right into the Senate 
in the last days of this bill and deliberately unhorses it without 
warning. 

Well, there is a great deal said about the sugar trust. A great 
many men seemingly do not dare to speak above a whisper about 
it, for fear somebody will suspect that they have sugar on their 
fingers or are dishonorably connected with it in some form. Mr. 
Presi<lent, the sugar trust is a gigantic evil; I have not the slight­
est doubt of that. In 1894 we had a Senatorial investigation of the 
question of whether certain Senators, or all Senators, had been 
speculating in sugar stock pending the consideration of the Wil­
son bill. It was developed that two or three Senators had been 
speculating during the pendency of that bill; and one Senator, 
who was a member of this body at that time, boldly said that he 
had, that he had a right to, and that he intended to continue to 
do so; and he defied Congress, as he well might, for there is no 
law against it except the law of modesty, which is not 2-lways en­
forced as a strict statute. 

It was developed in that investigation that the officers of the 
sugar trust had expended money for the election of Democrats in 
New York and Republicans in Massachusetts at the same election 
in the same year; that a portion of their money went into theRe­
publican campaign fund in :Massachusetts, and at the same time 
another portion went into the Democratic campaign fund in New 
York. Here is the report, which never has been contradicted. 
Certain questions were put to the officers and employeAs of that 
organization, which they flatly refused to an wer, denying the 
authority of the Senate to put the questions to them. It is a very 
convenient thing in an unpleasant situation for a witness to say, 
''I stand upon my rights, and you have no right to inquire into my 
privat-e affairs." 

The refusal to answer those questions was certified in accord­
ance with the act of 1857 to the Senate. The certificate was signed 
by the Vice-President of the United States; the evidence and the 
certificates were taken before the grand jury of this Dist rict, and 
those persons were indicted. Time went on. A demurrer was 
filed to the "indictment in one case-the case of Chapman. The 
demmTer was overruled, and the case went to the court of appeals 
of the District and wa:; overruled again. and then to the Supreme 
Court of the United States, and there overruled, and it was held 
that the indictment charged a misdemeanor. Then iii was re­
manded to the nisi prius court for trial, and trial was had before 
Mr. Justice Cole, I think it was. 

Another appeal was taken to the court of appeals, another to 
the Supreme Court on writ of error, or whatever form of appel­
late proceeding may have been used. Finally Chapman went to 
jail as a consequence of his violation of that law. That was not 
altogether .to the satisfaction of Mr. Havemeyer and his other 
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associates. By some means, unknown to me, sir, a change of 
fm·um took place. Cole and Cox were set aside, and a judge of 
the name of Bradley.appeared on the bench to try the remainder 
of the im1icted persons. They were put upon trial and acquitted 
as mpidly as the cases were called and the juries could be impan· 
eled. 

Like Samantha skinning eels, where she kept an eel in the air 
all the time, Bradley kept one acquittal in the air constantly, un­
til the parties were all acquitted. I do not know him, and I do 
not care; but, Mr. President, a man occupying the bench in this 
District, or elsewhere, who would hold the doctrine that a ques­
tion put by one member of a committee, when not objected to 
by the balance of the committee, and when they gave their assent 
to it by silem~e, was not a question of the whole committee, ought 
to be impeached for general incompetency for not knowing a 
fundamental principle of jurisprudence that has come down to 
us for six hundred years. 

One of the oldest and best rules of evidence, one of the prin­
ciples upon which we act every day of our lives, and one of the 
principles upon which all courts act constantly is that silence 
gives consent. There were questions put to these witnesses by a 
member of the committee by virtue of his office as a member of 
the committee, and acquiesced in by the other members of the 
committee, without contest or protest, with no objection; and yet 
this distinguished juri.st held that it was a contempt of the com­
mitteeman and not of the committee. 

So those persons were acquitted~ They have gone scot-free; 
and probably the poor fellow who plods along in life's rough 
paths, thinking in an imperfect way of these matters, sometimes 
comes to the conclusion that possibly there is some favoritism in 
the administration of justice as well as in the enactment of laws. 
Mr. President, he is very frequently 1·ight in the conclusion. 

So it has come to be something to be avoided, to talk of the 
sugar trust. The sugar trust is a gigantic evil. It has this coun­
try by the throat, metaphorically speaking, and it will hold it 
until Congress can either be induced to enact more stringent laws 
against trusts and for their dissolution and the indictment and 
conviction of their officers and employees take place, and their 
final dissolution by quo warranto or by some other proper remedy 
happens, or until the law officers can be induced to enforce the 
statutes which are now in existence. But, sir, if we have an 
Attorney-General or a prosecuting attorney or a judge or a jury 
bowing to the influences of a trust like this, we can not expect to 
enforce the law. Whenever the judiciary refuses to enforce the 
law, the Government, in its judicial arm, is a failure arid a thing 
of the past; it is not only going, but it has gone. 

We have ample laws for the protection of our country if they 
were enforced; yet, Mr. President, 1 want to say to Senators on the 
other side and on this that this beet-sugar industry has no connec­
tion whatever with the sugar trust. Why, sir, so cowardly are we 
bec.oming on this sugar question that we dare scarcely speak out 
plainly and honestly in favor of a legitimate industry which is the 
victi.m of the sugar trust. There is the sugar trust on the Atlan­
tic Seaboard, pushing it from one side, and the225,000 tons of sugar 
from Hawaii pushing it from the west, and it must struggle for 
existence and for development entirely regardless of aid. 

Mr. President, Claus Spreckels is putting sugar on the market 
for about 2! cents from the Hawaiian Islands and from adjoining 
islands. The beet-sugar industry is about six years old. Beet 
sugar was first manufactured for about 5! cents a pound; the 
price has been reduced until it has reached <1 cents; and any per­
son can readily see that as between sugar which costs 4 cents to 
manufacture and sugar which can be sold at 2! cents there is a 
margin in favor of the lower sugar which will enable it, if prop­
erly handled, to close up entirely the manufacture of the former. 

If there is anything in the doctrine of obligation, the Repub­
lican party is obligated to this beet-sugar industry to assist it at 
this time. No appeal, sir, to expediency will answer.the purpose; 
no cowardice at this moment can be an excuse. It is an industry 
which was started under the impetus of Republican legislation, 
and it is an industry which Republicans are pledged to support, 
at least to the extent of seeing that it is not crushed out. 

I base my support of this measure not upon its constitutionality, 
not upon the question of its expediency, not because I am pledged 
t~ it by word or by deed, but I pledge myself to the support of 
this amendment on the ground that Congress ought not, as a great 
sovereign power, to be unfaithful to anyc·mtractJtmakes,however 
improvident that contract may have been in the first instance. 

Let us carry out the contract. Let us carry it oat especially to 
the extent that is offered here; and when the time expires, Mr. 
President, let us enter upon a new policy, a policy that will con­
fine all forms of taxation and all forms of protection, whether in 
the form of negative protection or the offering of a bounty, to the 
raising of revenue to conduct the Government and to meet its 
legitimate obligations. 

.Mr. GRAY. I should like to ask the Senator a question, if I 
may. 

Mr. ALLEN. Certainly. 
Mr. GRAY. I ask the Senator whether he does not consider 

that the protection given by the tariff itself is in effect a bounty? 
Mr. ALLEN. No, sir; I do not. 
Mr. GRAY. I should like to ask, whether the Senator answers 

affirmatively or negatively, what is the difference between a 
bounty, that he will admit is directly given to the sugar trust by 
the differential contained in this and other tariff bills, and the 
bounty given to the beet sugar and cane sugar or any other pro­
ducers-whether one is not as much a contract as the other? 

Mr. ALLEN. No, sir; one is not as much a contract as the 
other, because one was developed at the time the offer was made; 
nothing has been done by tl1e obligees, if I may use the expres­
sion, to put themselves in an attitude to claim anything fTom the 
Gove1·nment; while in the latter case everything was done after 
th€llaw was enacted. The ground was purchased on which these 
factories were built, the machinery was put in, men were em~ 
ployed, and expenditures of various kinds were made on the 
strength of the promise; and the Government, while it has, in 
consequence of its sovereignty, power to repudiate, if it had been 
an individual, would have been compelled to live up to its con~ 
tract. All I insist upon is that it shall be required to occupy the 
position of an individual and carry out its contract obligation. 

Mr. GRAY. I want to call attention to the fact that, so far as 
I can follow the Senator's argument, preci'3ely the same line of 
reasoning would lead to the preservation of all of the protective 
taxes, on the ground that they were contracts for bounties and 
special privileges which could not be abrogated without a breach 
of faith. 

:Mr. ALLEN. There is a great deal of difference between a 
bounty and a protective tariff. · 

Mr. GRAY. Not a bit. 
Mr. ALLEN. There may not be any difference in their opera­

tion in certain respects, and yet a protective tariff is a law by 
which one person can levy from another a certain percentage of 
profit for his own use. In that case the individual from whom 
the tariff is levied may or may not, at his option, invest in the 
article protected, and therefore he may escape the payment of the 
tax if he sees fit. In the other case, it is the offering of a premium 
for the engagement in a new enterprise. 

Mr. SPOONER. A governmental promise. 
Mr. ALLEN. A governmental promise to do something in con~ 

sideration of a person doing something for the public benefit. 
I observe, Mr. President, that my answer does not satisfy the 

Senator from Delaware. I regret that I can not satisfy him; but, 
for instance, take one of our county fairs. I suppose such fairs 
are held in Del a ware, as they are held in my State. The managers 
of one of those fa:irs say by advertisement to the people of the. 
county that whoever produces the best grade of hogs for meat 
animals, or the best grade of cattle for milk or for butter, or some­
thing of that kind, or whoever produces the best corn or the best 
whf>at. shall have a premium of so much. 

Does anybody regard that as wrong in any respect? And yet, 
Mr. President, it is based upon this thought, that if a man will 
expend his time and money in producing one of these high-grade 
articles, whether they be meat products or cereals or articles in 
any other department of useful industry, it proceeds upon the 
thought that if he will do that, that that is of some benefit to the 
world around him, which may improve farming or may improve 
manufacturing, as the case may be., and will enable the com­
munity to profit by it in the years to come, and therefore is enti­
tled to some compensation in the form of a premium. 

l\Ir. President, out of the forty-five States of this Union and the 
few Territories I doubt if there is one which does not have this 
system of county fairs, district fairs, and State fairs, all offering. 
premiums for the development of some particular industry or the 
exhibition of some high-class article the use of which will be of 
benefit in the community or the State. The premium that is 
offered is a compensation for the skill and time put into the en­
terprise. 

It is not a largess ; it is not a mere gift; it is not throwing away 
money to one individual or one enterprise for nothing. It is com­
pensating the individual for the benefit he does to the community 
by devoting his time and skill ancl money to the production of one 
of those articles. It takes as much brains. let me say, and just as 
much thought, to produce good beef cattle and good hogs as it 
does to produce a painting and works of art. 

Mr. GRAY. The Senator from Nebraska knows that the bounty 
on sugar contained in the act of 1890 was given expressly for the 
reason that the indirect bounty by tariff on sugar had been taken 
away by the same act. One was to replace the other. They dif­
fered only in form. 

Mr. ALLEN. However that may be, the Senator can notes­
cape the proposition that Congress thought it wise, and the Presi­
dent thought it wise, by the approval of the bill, to say to certain 
citizens, "If you will embark money in the enterprise and develop 
it and see whether this country is capable of producing sugar 
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from beets successfully, you shall have certain premiums from the 
General ~overnment for doing so." 

When the Government deliberately cut that off before it ex­
pired by limitation and without any intention of compensation, it 
was a repudiator of its honest obligations, ill-advisedly contracted 
possibly, but nevertheless a repudiator of its honest obligations, 
and if it had been a citizen or private corporation it could have 
been sued and mulcted in damages for breach of contract. 

Mr. President, that I may not be misunderstood as to my asser­
tion that the beet-sugar industry has no connection with·the sugar 
trust, and that the minds and souls of some anxious Senators may 
be relieved, permit me to read from the testimony of Mr. Henry T. 
Oxnard, president of the American Beet Sugar Association, given 
before the special committee of which the Senator from Delaware 
[Mr. GRAY] and I were members, in 1894. 

I read b·om pages 474 and 475 of the report. I will not read all 
Mr. Oxnard says. He goes on to state in his evidence that he and his 
brothers at one time owned a sugar-refining factory at Brooklyn, 
N. Y.; that in 1887 they sold their refinery to the American Sugar 
Refining Company; that they received certain certificates in pay­
ment; that they converted those certificates into money, and that 
with the money they constructed their factories in California and 
Nebraska. Then Mr. Oxnard swears, and I quote his evidence 
and the questions put to him by me: 

Senator ALLEN. How long has it been since you owned or had any interest 
in the stock of that company? 

Referring to the Am~rican Sugar Refining Company. 
Mr. OXNARD. Not since I have been in the beet-sugar business; not since 

1890. 
Senator ALLEN. So that from 1890 until now you have had no interest, di-

rectly or indirecWo, in the American Sugar Refining Company? 

~xia~X:~~- ~J; ;~~of~:i:~r of the trust? 
Mr. OXNARD. No, sir; not at all. I am a competitor of theirs. 
Senator ALLEN. Have you any interest, or have you had any interest since 

1887, in what is known as the Oxnard Refining Company, of Brooklyn, N.Y.? 

That was the factory which had been sold by them. 
Mr. OxNARn. No,_ sir. 
Senator ALLEN. :;tate, if you know, whether that factory has been dis­

mantled. 
.Mr. OXNARD. I know there is nothing absolutely left of it. 

So it is true, this beBt-sugar association, which has put its money 
into these factories, and stands ready to put more moneyinto fac­
tories in the South and West to develop the enterprise to its highest 
capacity, has never had the slightest connection with the American 
Sugar Refining Company, or the American sugar trust, as it is 
called. They are as separate and distinct as two things can be, the 
one, theAmericanSugarRefiningCompanyortrust, undertakingto 

. crush out the beet-sugar indUBtry, having formed an alliance with 
Spreckels, in San Francisco, and being joint owners in the West­
ern Sugar Refining Factory there. They have parceled out the 
territory of the United States among themselves in respect to the 
distribution of sugar. The Havemeyers have the territory to the 
Missouri River and Spreckels takes it from the Missouri River 
west to the Pacific Slope, and if you will go into the territory west 
of the Missouri River you will find that 93 per cent of the sugar 
found there is the sugar of Spreckels & Co., coming from the 
Hawaiian Islands and all the islands of that portion of the world 
from which sugar can be brought around through Hawaii and 
relabeled Hawaiian sugar, and this Government is deprived of 
$7,000,000 revenue annually in consequence of the existing treaty 
between the United States and Hawaii. 

Here is the spectacle of the Western Refining Factory, and 
Spreckels with his millions, and Havemeyer with his millions, 
bringing in their cheap sugars along the Pacific Slope, without 
paying any duty, pouring them into this country at 2t and 2! 
cents a pound; and they will absolutely crush out the beet-sugar 
industry, unless some measure is adopted by Congress to preserve 
it from extinction. If it is good Republican doctrine to permit 

· that industry to be crushed out under the circumstances, so be it. 
lt is not my view of the way it should be treated. 

I understand as well as anybody the risks I am running. Be­
fore forty~eigbt hours roll around some good middle-.of-the­
road Populist somewhere in the United States will be condemning 
me for what I say to-day. Up in Maine, possibly, or somewhere 
else, some good brother who has not yet reached to the full height 
of genuine Populism, will be criticising me for what I am saying. 
Mr. President, I will take the consequences of what I say. I 
would not have a conviction and be cowardly enough to conceal 
it at a time when it is important to announce it. If my convic­
tions and my statements drive me from public life, well and good. 
I am capable of going, and goingwithoutanyregret. Myposition 
is right from a legal standpoint; it is right from an ethical stand­
point, and it is proper that I should call the attention of the coun­
try to the gross betrayal of this interest by the Republican party 
in this Chamber. 

Mr. President, there would be no occa-sion for these bounties, 
'ratective tariffs, an_?. this system of highwaymanship that is go-

ing on in the pending bill if we bad proper financial conditions; 
but it is absolutely useless to appeal to this Congress to do any­
thing for the people. It would not be more useless for a dog to 
sit on his haunches and bay at the moon than it would be for the 
people to appeal to the present Congress to give them relief along 
financial lines. It would be just about as harmless and just about 
as effectual. Every protected trust has its representative in Con­
gress, in one branch· or the other, possibly in both. 

When gentlemen can be found to stand on this floor and apolo­
gize for great trusts that threaten the life of the nation itself, 
when they come here as quasi representatives of such organiza­
tions, or in the other branch of Congress, in God's name how can 
people expect to receive any relief? Go to the trusts themselves­
you might as well go to headquarters-and appeal to them to l'e­
lax their hold upon the country. You would profit as much by 
it. No industry which has made its appearance at this session of 
Congress in connection with the pending bill has been cared for 
9xcept this industry. Then they are promised-be kind enough 
to remember that, sir-that in December, when the heat of the 
campaign and the heart of summer have passed, Congress will get 
together and pass a distinct bill granting a bounty of one-fourth 
of a cent. We were deceived here in 1893-grossly deceived. 
You were deceived. I was deceived. Many of us were deceived. 

When, in 1893, we were having the silver discussion as to the 
unconditional repeal of the purchasing clause of the Sherman Act, 
my venerable friend from Nevada rMr. STEWART], who I see be­
fore me, and myself and others asked the Senator in charge of the 
bill why he would not attach to the repealing clause a provision 
for the free and unlimited coinage of silver. The answer came 
back to us, "Wait, and let us repeal this obnoxious clause; this 
makeshift," as it was called. 

"Let us sweep that aside, and then following that "-was the 
assurance of the Finance Committee-" will come a measure for 
the free and unlimited coinage of silver." Were we not betrayed 
at that time, sh-? There never has come a measure backed by the 
Finance Committee from that time to this for the free and un­
limited coinage of silver. The promise was made to be broken. 
It was broken. The promise was made to deceive; it did deceive, 
and the people rest to-day under the curse of that unfulfilled 
promise. 

So it is our Republican friends come to this industry like Greeks 
bearing gifts, and say, "Wait! Wait! Only wait until fall; until we 
can go home and get cooled off a little and return, and we will 
take up your bill and we will put it through." Mr. President, 
the measure i.s dead and buried. It never will be resurrected. It 
never will be passed unless the Finance Committee take it up and 
put it on the pending bill as a portion of this measure. 

Let me go rather obliquely from the discussion of this question 
to make the observation that in my judgment no amount of 
tarjff, no amount of premiums to any kind of industry will ever 
bring peace or contentment or prosperity to our country. How 
strange it is, sir, that we sit here, representatives of great States, 
representatives of millions of people, chosen representatives of 
great sovereign States-whether they acted wisely or not it is not 
for me to say in every case, especially not in my own, but the 
chosen representatives-we .sit here from month to month and 
take no action along reasonable lines for the relief of the country. 

Every man feels it. It is in the air. Every man realizes that 
there are millions of tramps in the country and millions of poor 
human beings seeking wm·k and that there is no work for them. 
Every man realizes that conditions are constantly getting harder 
and harder. Every man realizes that the right of redemption is 
being foreclosed on the homes of millions of our people, and that 
they are walking out under the heavens and into the highways 
without light and without homes. Every man realizes that there 
is a haggard and worn look upon the faces of our people, and that 
their burdens are almost too heavy to bear, too heavy in many 
instances, and yet we are powerless to offer anything for their 
relief. 

Mr. President, it will not do to be in favor of the free and un­
limited coinage of silver, because that is cranky, it is said; it is not 
popular. To be in politics you must be on the side of the man 
who has the money, we are told, because if you do not please him, 
he will go out probably and with his money buy your constitu­
ency away from you and make you stay at home. Therefore it 
is said it is necessary to stand in with him. Mr. President, nine­
tenths of the politicians of this country are absolute cowards. 

The first thing the politician thinks of is, What can I do to save 
myself? Sir, he must choke down every emotion; he must aban­
don the teachings of his mother and his father; be must ignore 
the convictions of his manhood and all his early teachings and the 
influences of his surroundings, if he is to succeed. He must be a 
mere creature to reflect the sentiment of some other man or some 
organization of men. In other words, he must be in the condition 
of the fat dog so aptly described by Burns in one of his poems, in 
the conversation between the dogs-he must have the collar-mark 
on his neck. · 
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I would rather go to my grave in absolute obscurity, I would silver, which was thostandnrdmoneyofPalestine and thoPhmnician 

rather go with the curses of one-half the world,. than to betray for cities of the Mediterranean. 
one moment my sense of responsibility to my constituency or to E>en clown to Locke's time silver was considered as the measnrin<Y 
forsake for one moment my manhood convictions as I enjoy them metal of n~arly all nations. o 

at this time. The man who does that is but a creature, a grovel- In his celebrated essay on money Locke says: "I have spoken of 
ing, crawling creature, without stability of thought and without silver coin alone, because that makes the money of account and 
feeling. Here stands the united money power controlling every measure of trade all through the world." 
branch of the Government, controlling the Army and controlling 7. Silver was the standard money of England till early in the last 
the Navy, controlling the constabulary, the police force of th'3 century, and wasfulllegal tenderuntill816, when the gold standard 
cities , all aimed at the suppressi{)n of those who suffer, and no was adop~d. 
measure calculated in reason and justice to bring relief is offered From 12o7 to 166! the value of gold coins, as compared with sil­
or· urged. _ ver, was regulated ~n England, from time to time, by proclamation. 

I will close my remarks by asking permission of the Senate to From 166! to 1717 silver was the only legal-tender money, and gold 
attach a small pamphlet by A. J. Warner as apart oi' my remarks, coins flu~tuated acco~d.ing to the market value of g old. ~ ~717 
and have it published iii the RECORD in the usual print. the rela~10n of the corns of the two metals was fixed at 21 shillings 

The PRESIDING OFFICER. Withoutobjection, the pamphlet for 11 gu_mea. . . 
will be printed in the RECORD. By this law gold was o>errated, the!ll~ket ratio ~e1!lg about 20s. 

The matter referred to is as follows: 8d., and gold, therefore, became at thiB tnne the prme1pal currency 

FACTS ABOUT SILVER-EARLY USE OF SILVER AS MO:b~Y. 

L The exact date whf'n silver was :first· used as money is not 
known. Goltl,. silver, and copper wero known to the Greeks in the 
time of Homer ,. but oxen were still the standard by which other 
things were estimated. 

2. The first use of the metals as money was by weight, and in 
some parts of the worhl their use in this way continued for a. long 
time. Lenormant says~ "Great and flourishing empires, like thoso 
of Egypt, of Chaldea., and of Assyria, have existed thousands of 
years in wealth and prosperity, with comm-ercial relations as exten­
eive as those of any people of antiquity, making use constantly of 
the precious metals in their businees transactions, but entirely 
ignorant of tho employment of [coined] money." 

In this form silver was· money "current with the merchants" in 
Abraham's time. 

3. At what time and place coined money first c-ame into use is 
involved in doubt. 

Hcroclotus credits the Lydians with the invention of tl'le art ot 
coining money. 

Pheidon of Argos is said to have coined silver at 1Egina in the 
eighth century before the Christian era. 

Sil"'er, at any rate, was coined at an early period in Greece, but 
gold coins were probably not struck till Philip's tim-e. 

There seems to oe good evidence, however, that both gold and 
silver were c-oined in India prior to the date assigned for the firat 
coins of Greece or Lydia. 

4. In ancient Rome copper was weighed out by the pound, but 
later coined money came into use~ 

Silver was coined in Rome about two hundred and fifty years 
before the Christian era and gold about :fifty years later, or, as some 
say, not till the time of Angostus. 

The earliest coins were formed by impressing seals on one side of 
disks of the metal as a certification of weight and fineness. 

5. At whatever time or place coins may have been first struck, it 
is certain that for centuries before the art of coining was known 
gold and silver were recognizecl as "precious metals,'" and in definite 
proportions bad become the common medium of exchange wherever 
commerce was carried on. That is, ~old and silver by common con­
sent had become money metals, and m them and by them the value 
of all other things was estimated. Their use as money through all 
the ages of civilization was unlimited, and their supply left to the 
same ln.ws that govern the supply of other things; and in this lies 
the principal advantage ofmetallicmoney. The moment we depart 
from the principle of autom.atic regulation, that moment tho chief 
advantage of metallic money over other kinds of money disappears. 

6". The ratio at which gold and silver were first coined was the 
ratio at which they had previously gone into use by weight. This, 
in Ly dia., in the Greek cities of Asia J\.finor and in Greece, was about 
13t of silver to 1 of gold, but the ratio fell temporarily to 10 to 1 
after the conquest of .Alexander. 

Many of the tables printed claiming to give ratios at different 
periods :ue of little value. The -weight, sometimes of gold coins 
and ometimes of silver coins, was often chan~ed by kings in order 
to raise or lower the value of the coins, and without any purpose to 
chan O'e the ratio between gold and silver. 

Max Mueller, the illustrious Oxford professor of philology, an­
nounced, at a meeting at the Mansion House, London, in 18'89, as 
the result of his researches into the weights of ancient coins, that 
the ratio between gold and silver coin three thousand years ago 
was 1 to 13t. 

In India and the far East the two metals were early used as money 
in th(:\ proportion in which they were found in the mines, which 
was 4 or 5 to 1. 

In Philip's time, and perhaps earlier, gold seems tg. have been the 
more abundant metal in Persia, Macedonia, and Asia :Minor; but in 
most parts of the world silver was the measuring metaL 

Boeckh, in his Economy of Athens, says: ~'The value· of gold is 
more variable than that of silver, which, therefore, may be consid­
ered as the standard of price for gold as for other commodities." · 

In like manner the gold of David and Solomon was valued in 

of England. 
8. Spain, before the revolution which led to the independence of 

the Spanish-American States, controlled nearly all the gold and 
silver mines of the n ew world, and her coins circulated in every 
country where commerce was known. The Spanish milled dollar, 
or piece of eight-8 reals-became a standard coin in both hem­
ispheres. 

OOLOlUAL PERIOD. 

9. Before the Revolution the colonies we're subject to the English 
common law, because the colonists were Englishmen, and subject 
to English sovereignty. 

Coke Ja.id down the English common law on the subject of money 
as follows: 

"No subject can be enforced to take, in buying or selling or other 
payment, any money made but of lawful metal-that is, silver or 
gold. The money of England is the treasure of"England, and noth­
ing is treasure trove but gold and silver. And this is the reason 
that the law does give to the king mines of gold or silver thereof to 
make money, and ~ot any other metal which a subject may have, 
because thereof money can not be made/' 

The coinacre of both silver and gold was made free and unlimit-ed 
in 1666, in the reign of Charles II, and again by the act of 1768, 
under George III, and continued so till 1698, or twenty-two years 
after the declaration of independence. 

9t . In this country during the colonial period the me-tallic money 
consisted entirely of foreign coins. * Of these, the Spanish miUed 
dollar came to be recognized as the _money unit anu standard of 
value in: all the colonies. 

UNDER THE ARTICLES OF CONFEDERATION. 

10. By the Articles of Confederation, before the formation of the 
new Constitution, the Spanish milled dollar was made the unit of 
valne and money of account. t 

Pnblic loans were made specifically payable in Spanish milled 
dollars, or the equivalent of the same in gold or silver. 

11. The Articles of Confederation were framed in view of all the 
common-law rights as possessecl by the people befOl'e the articles 
were prepared. 

By these articles the right to coin money was reserved to the 
States, Congress having the right to regn1ate the alloy and value 
of coins to be made. 

12. At the cl-ose of the Revolutionary war, when the Continental 
paper money passed out of use, foreign coins again became the 
principal full legal-tender money in this country. 

UNDER 'l'HE CONSTITUTION. 

13. Thu~, when the Constitution was formed, the money of the 
United States consisted of gold and silver coins, wholly of foreiO'n 
mintage, the recognized standard being the Spanish milled dollar:' 

14 . .By the Constitution the right "to coin money, regulate the 
value thereof, and of foreign coin," is given to the General Govern­
ment, and the States are prohibited from making {(anything but 
gold and silver coin a tender in payment of debts.'' 

To coin money meant to stamp pieces of gold or silver, thereby 
making them money. 

To r egulate the value of coins is simply to determine the weight 
of fine metal that shall be put into a given coin. 

15. The right to have gold and silver coined into money was there­
fore a right the colonists derived from both the eommon and statute 
laws of England. This right was confirmed by the Articles of Con­
federation and reaffirmed by the new Constitution, which went into 
effect the first Wednesday of March, 1789. 

16. "For one hundred and ten years, as EnglishmeD, the Am-erican 
colonists, under the common law and by the statute law of EnO'­
Jaull, had and enjoyed the right of free and unlimited coinage ~f 
silver. 

"Under the Articles of Confederation and resolves of Congress 
that right was .reeognized and dec-bred. 

"Under the Constitution of the United States that right is clear 
and unmistakable. 

*A few small silver coins were struck in Massachusetts in the seventeenth 
century. Copper was coined in several other States, hut no gold or silvex. 

t See 2 Jour. Cong., 21. 
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''And for a period of eighty-one years, after the act of April, 
1792, no claim has been made by either the legislative, executive, or 
ministerial departments of the Government, that the acts of 1792 
and 1837 did not properly, lawfully, and rightly define the rights of 
the lJCople and the duty of Congress in relation to the mint and its 
use by the people."* 

FIRST COINAGE LAWS. 

17. The first law relating to coinage, under the new Constitution, 
was the act of AprH 2, 1792, establishing the mint. This act pro­
vided for striking gold coins, called eagles, ''each to be of the value 
of ten dollars, or units." 

The weight of the eagle, by this act, .was made 247t grains of 
pure gold, or 24.75 grains to the dollar. This act also provided for 
coining "dollars, or units, each to be of the value of a Spa.n1sh 
milled dollar, as the same is now current." 

18. Hamilton, the first Secretary of the Treasury, had a number 
of the old Spanish milled dollars, as then in circulation, assayed, 
and they were found to contain 371t grains of pure silver, and. 
therefore the new dollar was made to contain exactly 371t grains of 
pure silver, so that the money unit of the colonies, as at that time 
in circulation, was continued as the money unit under the new 
Constitution. 

19. The first gold coins were eleven-twelfths fine. The full weig-ht 
of the eagle was 247.50 grains pure gold and 22.50 grains of alloy, 
making the total wei~ht of the eagle 270 grains. The silver dollar 
contained 371.25 grams of pure silver and 44.75 grains of alloy, 
making the full weight of the dollar 416 grains. 

20. The act of 1792 also provided for half dollars, quarter dollars, 
dimes, and half dimes of silver, weighing, respectively, one-hn,lf, one­
fourth, one-tenth, and one-twentieth the weight of the dollar. 

21. As gold coins contained 24.75 grains of pure metal to the dol­
lar and the silver dollar contained 371t grains, the ratio at this time 
was exactly 15 to 1. 

FREE COINAGE AND LEGAL TENDER. 

22. The same act which established the mint and fixed the weight 
and fineness of the coins of the United States also provided that 
any person might take either silver or gold to the mint and have it 
coined for his benefit "free of expense," and the said coins were 
made equally legal tender for all debts, public and private. By 
this act fractional coins were also full legal tender. 

23. Thus the first coinage law .enacted under the Constitution, 
as recommended by Hamilton, concurred in by Jefferson, and ap­
proved by Washington, provided for the free and unlimited coinage 
of both gold and silver. 

24. Subsequent acts fixed the rates at which foreign gold and 
silver coins should be legal tender in this country, and various 
coins, including the Spanish milled dollar, continued to be legal 
tender until1857. 

CHANGE IN GOLD COINS. • 

25. In 1834 the weight of the gold eagle, or ten-dollar piece, was 
chano-ed from 247t grains of pure gold, or 270 grains of standard 
gold,

0

to 232 grains of pure gold, or 258 grains of standard gold, 
making the dollar contain 25.8 gr_ains of standard or 23.2 grains 
of fino gold. 

The pure metal in the ea~e was therefore reduced 15t grains, or 
1.55 grains to the dollar. Tnis new piece, however, was made leg·al 
tender for all debts, past and future, the same as the old one. No 
change was at this time made in the silver coins. 

By this change in the gold coins the ratio was changed from 15 
to 1 to 16 to 1. 

-26. In U~37 (January 18) the mint laws were revised throughout 
and the standard for both gold and silver was made nine-tenths 
fine-that is, nine parts pure metal and one part alloy. And since 
1837 all our coins of both metals have been made nine-tenths fine. 

27. The alloy of the gold coins consists of silver and copper, and 
the alloy of silver coins of copper only; the alloy in both cases 
being provided by the Government.t 

28. The pure metal in the gold coins was again slightly changed 
by the act of l837 by adding two-hundredths of a grain, so as to 
make it exactly nine-tenths fine. 

NO CHANGE IN THE VALUE OF THE SU.VER DOLLAR. 

29. By the act of 1837 the alloy in the silver dollar was reduced 
from 44.75 grains to 41.25 grains, so as to make the dollar just nine­
tenths fine, but the weight of pure silver was not changed and its 
value was, therefore, noL changed. 

Thus, while the weight of pure gold in the gold dollar has been 
twice changed, the weight of pure silver in the standard silver dol­
lar has ne.ver been changed; it is exactly the same unit and the 
same standard as the first standard coin minted in the United States. 

FREE COINAGE CONTINUED. 

30. It will be seen by the foregoing that the ratio between gold 
and silver coins wa-s changed from 15 to 1, as fixed by the act of 
of 1792, to 16 to 1 by the act of 1834, and to 15.988 +to 1 by the act 
of US37; but the free coinage of both silver and gold, as provided by 
the act of 1792, was continued unaltered until1873. 

*Quoted from George G. Merrick's argument in favor of the constitutional 
right of the people to have gold and silver coined into money. 

t Silve1· only is now tJ.Sed as alloy for gold. 

31. From 1792 to 1853 anyone couM have silver coined freely into 
any of the coins provided for by law, and during this period fra,c­
tional coins were full legal tender, the same as the dollar piece i. 
and in those times relatively more of the smaller denominations or 
money were used than now, and most of the coinage was in halves 
and quarters. 

32. Great stress has been laid on the fact that but about $8,000,000, 
in dollar pieces, were coinell from 1792 to l873; but it did not mat­
ter so long as coinage was free and all coins were full legal tender, 
what particular denominations were coined. 

Fractional coins were made legal tender for only $5 by the act of 
1853, which reduced their weight. They are legal tender now for $10. 

TOTAL COINAGE OF SU.VER FROM 1792 TO 1873. 

33. The total coinage of full weight and full legal-tender silvef 
coins, from 1792 to 1853, was a little over $87,000,000, and from 1792 
clown to 1873 over $93,000,000 of full legal-tender silver money had 
been coined at our mints. 

34. More than this, the principal silver coins of the worlcl wer~ 
full legal tender in the United States until1857, and they pontinued 
more or less in circulation till just before the war. Nobody can tell 
how many of these coins circulated here. The Spanish milled dol­
lar, the Mexican dollar, the dollar of Peru and Bolivia were leg~~ 
tender at their face valne. The 5-franc piece, the English shilling 
and other foreign coins also circulated here, and especially thA 
Mexican and Spanish milled dollars. Certain foreign gold coins 
were a,lso full legal tender. 

The significant fact in all this is that silver and gold equally and 
without limit were money in the United States prior to 1873 a,nd 
that coinage was unrestricted and free for both metals. The money 
standard consisted of the two metals together and not of one alone, 
and it made no difference where coins were struck. 

35. The total coinage of gold from 1792 to 1847, before the gold 
discoveries of California and Australia, was but $43,000,000. 

36. In the three years prior to the passage of the a,ct of 1873 over 
two anll a half millions of standard silver dollars were coined, and 
over a quarter of a million of these in tho few weeks of 1873 before 
free coinage was shot off by the act of February 12, showing that 
silver bad begun to flow to our mints as the contraction of paper 
took place. 

AT THE LEVEL OF RESUMPTION IN 1874. 

37. If the act of 1873 had not been passed this country would hav~ 
been practically at the bimetallic level before the end of 1814

1 
and 

all the loss and agony of further contraction necessary to reacn the 
altered level of gold alone would have been avoided. What blunders 
have beset the world! 

THE FRENCH RATIO. 

38. In 1803 France by Jaw established the ratio of 15t to 1, which 
became the European ratio. As the United States at that time had 
but little power in the commercial world, the European ratio pre­
vailed, because from 1803 to 1834 an ounce of gold was equal, in our 
coinage, to but 15 ounces of silver, while it was equal to 15~ ounces 
in Europe; consequently, gold mostly went t.o Europe and silver 
stayed here. 

39. nut by the change in our ratio to 16 to 1 the conditions were 
reversed, so that 16 ounces of silver were held in our coinage as the 
equivalent of an. ounce of gold, while 15t ounces of silver were 
equal to an ounce of gold in Europe. Hence silver went to Europe, 
and gold, then the least-valued metal, stayed here. 

40. Had our ratio in 1834 been made 15t to 1, both metals would 
doubtless have remained in circulation here, except as expelled by 
paper or lighter foreign coins which were still a legal tender in the 
United States. 

41. But in fact both metals, without limit, were at that time in 
use as money somewhere, and hence it made practically no differ­
ence in the value of coined money whether both kinds circulated 
equally in every country or whether one country used more of one 
and less of the other. All there was of both metals was in circnTh­
tion somewhere, and all there was of both metals was potentially 
money everywhere. Bimetallism consists in the right to have re­
course to both metals for money purposes. 

Baron Alphonse de Rothschild, when testifying before the French 
monetary commission in 1869, made this idea very clear. 

He said: "Whether gold or silver dominates for the time being, 
it is always true that the two metals concur together in forming the 
monetary circulation of the world, and it is the general mass of the, 
two metals combined which serves as the measure of the value of 
things. In countries with the double standard the principal circu­
lation will always be established of that metal which is the most 
abundant." 

42. The conditions, however, were changed when tho mints of 
France and other European States were closed against the free 
coinage of silver on the ratio of 15t to 1. Otherwise silver would 
now go there instead of coming to our mints, even with free coin­
age here, because tlJe ratio of 15! to 1 is equal to $1.333 iu gold for 
an ounce of silver, while on our ratio of 16 to 1 the value of an 
ounce of s'ilver in gold is but $1.2929. 

43. But the coined silver of Europe still circulates there on a. 
level with gohl at the ratio of 15~ to 1, or $1.333 an ounce in gold. 
Therefore, to send such coins here, if we had free coinage, the 

/ 

( 
~ 
I 
\ 



i 
\ 
l 
I 

1897. CONGRESSIONAL RECORD-SENATE. 2397 
owner must lose the difference between $1.333 and $1.2929 on every 
ounce; or, to put it in another form, 100 cents of the coins of 
Euro11e would make but 96.95 cents in our coins. This is enough to 
prevent the silver coins of Europe from coming hero as long as the 
present difference in ratio exists. 

THE RATIO IY INDIA. 

44. In India the ratio is 15 to 1, and the mints of India were open 
to the free coinage of silver at that ratio until 1893."' An ounce of 
coined silver, therefore, in India, is equal to $1.37 in gold, so that 
a dollar there would contain but 348.33 grains of pure silver, against 
359.91 in Europe, and 371.25 here. Hence, to send the silver of 
India here, as some foolishly assert, would be done, a loss of nearly 
8 cents an ounce would be incurred. t 

45. It is al w:tys profitable to send silver from Europe to India; 
and to the extent of the balance of trade due to India., silver goes 
there from Europe, and if cheaper silver bnllion could not be had 
the silver coins of Europe would be melted down to go, not to the 
United States, but to India. 

THE PARITY OF GOLD AND SILVER. 

46. From the adoption of the ratio of 15t to 1 by France in 1803 
to the time the coinage of silver was limited by the Latin Union t in 
1873-74, silver and gold everywhere throughoutEuropeand America, 
on that ratio, were kept at a parity by the French mints, there 
being no variation throughout this period not accounted for by the 
variation in the exchanges and the cost of taking one or the other 
of the metals to the mints. 

The two metals were held together by the unrestricted coinage of 
both on the ratio of 15t to 1, and the parity was broken only when 
free mintage was denied to silver. 

47. The coinage of silver was first limited in all the States of the 
Latin Union in January, 1874, and in August, 1876, the coinage of 
5-franc pieces was stopped altogether. 

GERMANY ADOPTS THE GOLD S'l'ANDARD. 

4.8. In December, 1871, Germany decreed tho gold standard and 
commenced the coinage of golcl ancl stopped the coinage of large 
silver coins. Before this, Germany had very little gold, but had 
about $400,000,000 of silver. These silver coins were not demone­
tized until July, 1873, when the exclusive gold standard was estab­
lished, with the mark as the unit. Silver was made subsidiary and 
limited to 10 marks for each inhabitant, with legal tender limited 
to 20 marks. Germany did not, therefore, fully demonetize silver 
till after the United States had demonetized it. 

49. Germany began the sale of silver in 1873 and continued it at 
intervals till1879, during which time she sold about 7,000,000 pounds 
of fine silver at from 59t pence to 50 pence an ounce, when sales 
wore stopped. 'fhe proceeds from what she sold were $141,785,000. 
The rest of her silver has been much of it recoined and is still held 
in circulation. 

SILVER DlDIO~TIZED BY THE UNITED STATES. 

50. The free coinage of silver was stopped in the United States 
by the act of February 12, 1873, and by the act of Jtme 22, 1874, 
adopting the Revised Statutes, legal tender was taken away from 
any standard dollars then in existence. 

WHY WAS SILVER DEMO!ffiTIZED¥ 

51. England demonetized silver in 1816, after the Napoleonic wars, 
and by so doing largely increased her enormous war debt. 

!l2. But why did Germany demonetize silver' 
First, she had exacted a war indemnity from France of one thou­

sand million dollars, which, it was calculated, would easily enable 
her to change her money from silver to gold; second, an immense 
debt bad grown out of the Franco-Prussian war, and if the money 
standard could be increased by increasing the value of gold, the 
debt would be increased in the bands of those who held it. 

It was foreseen, too, that if Germany demonetized silver France 
would sooner or later close her mints against silver, and gold would 
thus be still further enhanced in value. Shrewd bankers and credit 
holders, seeing the opportunity to make a great gain for themselves, 
did not hesitate to seize upon it. Bismarck afterwards snw the 
mistake, and said that he had left this matter to others, who 1noved 
to be bad advisers. 

"The mints of India wero closed to free coinage by the order in council, June 6 
1893. 

t This relation may be shown in tabular form as follows: 
Gold. 

371! grains silver, ratio 16 to 1. ............................•.......•....•. $1. 0000 
371! grains silver, ratio 15~ to 1........................................... 1. 0315 
3711 grains silver, ratio 15 to 1..... .. . . . . .. . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . 1. 0660 

Or in the folluwing form: 
1 ounce silver, ratio 16 to 1, worth in gold ...•.•.••. ·-···················· · 1.2929 
1 ounce silver, ratio 15~ to 1, worth in gold .........•••. --·-······......... 1. 3337 
1 ounce silver, ratio 15 to 1, worth in gold................................. 1. 3781 

Or again: 
Our silver 1mit, 371.25 grains .........•..••..•...•....•........•..•.... -.. 1. 00 
Unit of France, 359.90 grains ......•..•......••.......•.......•........... 1.00 
Rupee of India, 348 grains ................. ..........•............. -- .. --. 1. 00 
· Which show.a that the silver unit of the United States has more silver in it, 
xelatively to gold, than that of Europo or India. 

t'l.'he States forming the Latin Union, formed in 1865 are France. Italy, Bel· 
&fum, Switzerland, and Greece. 

WHY WAS SILVER DEMO 'ETIZED IN THE UNITED STATES1 

53. In the United States everybody bad possessed the right from 
before the foundation of the Government to tttke gold and silver to 
the mint and have it coined for his benefit into standard coins, 
which were legal tender for taxes, debts, and other obligations of 
every description. 

54. What reason was there for depriving the people of this right 
in 1873, 

There was neither gold nor silver in circnbtion in this country at 
that time. The resumption act was not passed till nearly two years 
later. It was expected, however, of course, that, sooner or later, 
we would return to the metallic standard. Let us first see what 
that meant. 

'l'HE VOLUME OF PAPER MO~Y. 

The volume of currency reached its maximum in 1865, and accord 
ing to the report of the Secretary of the Treasury of that year, con­
sisted of the following items: (See Statistical Abstract, No. 9.) 

~~~~i~ii~~.v ~ii~e~::: ::::::::::::::::::::::::::::::::::.:::::::::::: $18~: ggg; ggg: ~ 
State-bank drculation. ... .. . ... . . .........••. •..•.• ... .. . .•...•. 142,919,638.00 
Demand notes.................................................... 472.603.00 
Ono and two year notes of 1863.... .• ...••• ••••••. ... .. . . . . .••••• 42,338,710.00 
Compound-interest notes ...... .. :. .. ....... ... .. ... .. . . ... . . . . .• 193,756, 680.00 
Fractional currency ...•.•.•....••..............•............. ··-· 25,005,828.76 
National-bank notes............................................. 146,137,860.00 
Greenbacks..... . . . • • • • • . • • . • • . . . . . . . . • . . . . . . . . • . • . . . . . . . . . . . . . • • 431, 066, 428. 00 

'Total ..••.••...• -.. • • . . . . . . . • • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . 1, 180, 197, 14 7. 76 

Or nearly $50 per capita for the popufation using it.* 
CHANGES IN THE VOLUME OF MO:O."EY. 

57. Two changes in the volume of money took place rapidly after 
1865. 

First. The money then in existence was spread over the Southern 
States, being soon divided among 35,000,000 people instead of 
24,000,000. 

Second. The volume was rapidly contracted, till in 1869 it was 
reduced to less than $700,000,000 for 40,000,000 people, and was no 
larger in 1879, when resumption took place, for 50,000,QOO people, 
being reduced at this timo to $14 per capita. 

58. Of course prices fell in proportion. We were told, however, 
that the cause of the f:tll of prices was overproduction. People did 
not understand as well then as they do now that the real cause was 
the change in the money volume. 

Qommodities are always weigheu against money, and where there 
is little money more commodities must be given for a dollar. 

THE PUBLIC DEBT. 

59. In August, 1865, the public debt which grow out of the war 
reached its highest point. At this date the interest-bearing debt 
was $2,381,530,000. The total debt reached $2,844,649,000. The 
debt, less cash in the Treasury, was $2,756,431,000. 

The bonds had all been bought with greenbacks, and had cost in 
gold but from 42 to 65 cents on the dollar. 

THE CHANGE IN THE METALLIC MOXEY. 

60. But while the volume of paper money was being rapidly con­
tracted from 1865 to 1873, both gold and silver were money, and we 
had the right to fall back on the two metals at the ratio of 16 to 1 
for money supply; and every dollar of the vast debt stated in the 
preceding pamgraph, as well as a much larger sum of State, munic­
ipal, and private debts, if not payable in legal-tender paper, was, at 
any rate, payable in either gold or silver coins, at the option of the 
debtor. 

The general understanding at the close of the war was that the 
public debt was payable in greenbacks.t . 

Could there, then, lJe any excuse in the world for striking down 
half of the metallic money in 1873 ~ 

61. No bonds or other Government obligations were ever made 
specifically payable in gold. The interest on the bonds was pay­
able in coin; the principal of the origin:W. bonds in lawful money, 
and of the refunding bonds in coin. No man on the earth bad the 
legal or moral right to demand gold paymeut; much less had any 
one the right to demand that silver be demonetized and gold made 
dearer, and then that the payment of all debts should be made 
exclusively in gold. 

62. Why, then, was the money standard changed' There can be 
but one reason. A change in tho money sta.nuard, from gold and 
silver to gold alone, would correspondingly increase all debts in the 
bands of those who held them. 

63. A proposition to directly increase the bonded debt of the 
United States, or any other debts, would have been too barefaced a 

*The above does not include the $829,992,500 of 7.30 n<•tes issued under the acts 
of J nly 17, 1861, June 30, 1864, and March 3, 1865, w IJ ich were legal tender, and of 
which $182,000,000 were of denominations below $100, the lowest being $10. Mr. 
McCulloch, in his report for 1865, said of the 7 .:lO notes: "Many of the small 
denominations of which were in circulation as money, and all of which tend in 
some measure to swell the inflation," etc. 

Mr. F. E. Spinner, Treasurer of the United States, when these bonds were issued, 
said these bonds were intenued to circulate as currency and did circnlate as cur­
rency. The Treasury statement iRsued in 1891, giving the per capita volume of 
money at the close of tho war and since, does not take into account the absorption 
of currency by the Southern States after the war, nor does it include all the legal­
tender paper put in circulation, and is at variance with fonner Treasury reports. 

tSee platform of Republican party of Ohio for 1868; also, lettt~rs of Gcvernm: 
Morton, Thad. Stevena, Sherman, and others. 



2398 CONGRESSIONAL RECORD-SENATE. JULY 6, 

fraud to be made by anyone. Nor would anyone have dared to pro­
po e an increase in the weight of coins as a means of increasing 
debts; but if one of the money metals could be dropped out the effect 
on the other and on debts would be the same as if the weight of coins 
had been increased. Hence the device to demonetize silver, and in 
that way to increase the value of money, and with it all debts, was 
brought forward and clandestinely put through Congress.'* 

WHO IS RESPONSffiLE. 

64. Nobody publicly petitioned for such a change in the money 
standard. Nobody except a few cunning beneficiaries knew of the 
act till long afterwards. There was no public discussion of the ques­
tion, for nou+dy knew of it. There was no honest reason for pass-
ing it. . 

65. President Grn.nt, who signed the bill, did not know he was 
approving an act that demonetized silver. rhe Speaker of the 
House, Mr. Blaine, did not know it. It is not certain that any Member 
of t'heHonse, except Mr. Hooper, of Massachnsetts, who had charge 
of the bill, and possibly one or two others of the committee, knew 
that it demonetized silver, and it is pretty well settled that no one 
in the Senate but Mr. Sherman, who had charge of the bill in that 
body, and perhaps Senator Bayard, knew that the bill changed the 
money standard of the United States from gold and silver to gold 
alone. The people of this country were not fools enough to begin 
preparation to pay their great war debt by deliberately destroying 
half the money by which it could be paid. t 

The claim recently widely published that the act demonetizing 
silver was several times printed and freely and fully discussed, in 
Congress and out, is absolutely untrue. 

There was no discussion at the time of the passage of the act, in 
either House, to lead anyone to suppose a change was being made 
in the money standard. It is true that the Deputy Comptroller 
had recommended that no more silver dollars be coined, and that 
this was· indorsed by Secretary Boutwell and printed as a Senate 
document as far back as 1871-72, but nobody saw it or heard of it 
outside of the printer who set the type and those who were at that 
time intriguing to get the money standnrd changed. 

Mr. Hooper also printed a speech in the Congressional Globe 
advocating a gold sta.ndard; but when the bill that fina.lly became a 
law was afterwards up in the House it was denied by the cha.irman 
of the committee that any change whatever was made in the coins 
of th·e country. In the Senate the remarks of the chairman of the 
Finance Committee in calling up the bill bear evidence on their 
face of intended deception, and Senators were deceived into votin(J' 
for the measure, and the President of the United 8tates was misled 
when he signed the bill, as attested by his own letters and by the 
declarations of his Attorney-General, Mr. Edwards Pierrepont. 

For proof of what is here sa.id, see also the testimony of Beck, 
Thurman, Conkling, ALLISON, Blaine, Holman, Garfield, and others 
of both Houses; and, as further proof that the deed was consum­
mated in the dark, it is perfectly safe to say that the entire popula­
tion of important States knew nothing of the act till long after its 
passage. Not a newspaper anywhere gave notice to the people of 
any such purpose. 

It is perfectly safe, even, to say that not a man from the great Sta.te 
of Ohio, except the chairman of the Finance Committee of the Senate, 
knew that such a. wrong was being perpetrated upon the people of 
the United States as was involved in this change of the money stand­
ard, which would change all debts and contracts, public and private, 
in the United States. 

66. The act was undoubtedly a foreign device. It came from 
Lombard street, and whatever London advises Wall street accepts, 
and Congress, if it relates to the finances, usually carries out. 

But whoever is responsible for the act, it was a fraud upon the 
people-an act which at one Rtroke increased enormously the public 
debt and changed every contract involving the payment of money 
in the United States. It. was an act that no more admits of justi­
fication than spoliation or piracy. 

67. Somebody ought to be held responsible. :Mr. Hooper, of 
Massachusetts, Mr. Sherman, of Ohio, Director Linderman, and 
John Jay Knox, of New York, seem thus far to be the only ones _who 
knew just what was going on. Were these representatives of the 
people dupes of cunning, far-seeing spoliators, or did they them­
selves comprehend the true economic significance of the plundering 
scheme they foisted on the countryt Let them answer.t 

* The national debts of Europe had all been contracted in silver and could have 
been properly liquidated in silver. Suddenly, and without a word of warning, 
every contract in Europe was violated by the closure of every mint to silver. 
Still, it is only when we pass on to the deed done at Washington that the silver 
question fairly emerges as the biggest and the best ~ed financial coup of the 

~~!ldhd ~:r;ehb1TI a::fu~a:Jd~~~ ·~o~ ~:!~s \o ~ ~~~~:rl~a.~M~?~e~~ 
Frewen address at Easton Lodge, England, October 4, 1889. 

Lincob; says: "If a government contracts a debt with a certain am.ount of 
mone;y in circulation and then contracts the money volume before the debt is 
paid, 1t is the most henious crime a nation can commit agamst " l!eople." 

tMr. David Watney, testifying before the royal commission m 1886-87, said: 
"I do not suppose all men to be wise, but thin.K of the folly of a great debtor 
nation like the United States adopting the gold standard. They kDow nothin:R 
about currency matters. They did not know that it va.stly increased their debt. ' 

tFor a full history of the act of 18731. see "Silver in the Fifty-first Congress;" 
also speooh of Senator Stewart, Unitea States Senate, June 1 and 2, 1892, and 
"Shylock," by Gordon Clark; also Monograph No. 28, "The Crime of 1873/' 
bsued by the .American Bimetallic Union. 

68. The people have themselves to blame for submitting as long 
as they have to the wrong thus perpetrated upon them. 

THE TRADE·DOLLA.R DEVICE. 

69. The substitution of the trade dollar-fitly characterized as 
the "trick" dollar-in the act of 1873 for the old dollar was a 
ridiculous performance all through. It was originally limited in 
legal-tender power to five dollars; it was claimed at the time that 
this Jiollar, which was made to weigh 420 grains instead of 412! 
graJ.ns., would go better in China and the East than the old dollar. 
But who was ever fool enough in the East to take 100 trade dollars 
in preference to 101.82 standard dollars, which contain the equiva­
lent in weight of fine silverY Who was ever foolish enough to sup­
pose that more per ounce could be got abroad for our silver if coined 
into pieces of ~(l ~rains instead of into pieces of 412t gra.ins f 

It is hardly poss1ble, therefore, to give credence to the claim that 
the trade dollar was submitted in good faith as a coin better than 
the ''dollar of the fathers." 

LAW OF VALUE OF MO~"EY. 

70. The value of gold depends upon the quantity of gold in the 
world as compared with its use-not its use in the arts alone, nor 
its nse as money alone, but all its uses combined. 
If 70 per cent of all the gold in the hands of man is devoted to 

monetary use and 30 per cent to other uses, then 70 per cent of its 
.value comes from its use as money and 30 per cent from its other 
uses-that is, the demands upon the stock of gold would come from 
these uses, and the effect of each on the value of gold would be jn 
proportion to its intensity. 

The same law governs the value of silver; and generally the value 
of money depends upon the quantity as compared with its uso or 
the demand for it. This is the fundamental law of money, and the 
most important law in economics.* 

71. The conditions which determine need for money or demand 
for it are population and wealth-that is, number of people to 
make exch:1nges and the quantity of things to be exchanged. 

THE EFFECT OF SILVER DEMONETIZATION. 

72. The first effect of demonetizing silver was to set up the single 
gold standard and then to augment that standard by increasing the 
value of gold. 

73. The value of gold was increased by increasing its use as 
money at the same time that its production fell off. In 1873 neither 
the United. States, nor Germany, nor Italy, nor Holland, nor Den­
ma.rk, nor ~Norway and Sweden used gold, but after silver was de­
monetized all these countries, containing a population of 150,000,000 
people, adopted the gold standard and went to using gold, and in 
ten years these seven States took $1,200,000,000 of gold, so that the 
gold money then in use was divided up among more than twico as 
many people as used gold in 1873, while the production of gold fell 
off from a maximum of $155,000,000 in 1853 to about $110,000,000 
in 1890. t 

INCREASE OF POPULATION. 

U. On the other hand, the world's population is increasing more 
rapidly than ever before. 'rhe population of the United States 
doubles in a period of about thirty-four years. There is no pros­
pect of any material increase in the supply of gold, while its use in 
the arts and dentistry increases every year. 'Vith the single gold 
standard what other .result is possible than for gold to go on 
increasing in value from year to year and prices to continue to fall yt 

STOCK OF GOLD AND SILVER. 

75. Jacobs, in his History of the Precious Metals, estimates that 
at the beginning of the Christian era the precious metals in the 
Roman Empire amounted to $1,640,000,000, but this volume had so 
shrunk that at the date of the discovery of America the stock of 
money in all Europe, according to the same authority, did not ex­
ceed $170,000, 000. Prices were then the lowest ever known. 

RECENT PRODUCTION. 

76. But on the discovery of the new continent and the opening• to 
civilization of the mines of Peru and Mexico, or from about 1550 to 
1600, the stock of money of Europe was increased to $700,000,000, 
and1 according to Adam Smith, prices increased in this short period 
fourfold. 

The production of the metals kept up through the seventeenth 
and eighteenth centuries until the coin monAy of Europe rose to 
$1,600,000,000, besides large stores that drifted to the far East. Dur­
ing this period the production of silver was from two to three times 
that of gold. · 

77. From 1809, on account of the wars between Spain and her 
American colonies, the production of the metals fell off until the 
stock of money for the Western World-Europe and America-fell 
from$1,900,000,000to$1_,500,000,000, and, according to Jacobs, J evans, 

*Ricardo (reply to Bosanquet) says : 
The value of money in anyconntry is determined by the amount existing. 
That commodities would rise or fall in price, in proportion to the increase or 

diminution of money, I assume as a fact that is incontrovertibh. " * 
t The production of gold has increased since 18:10 by new finds in Africa and 

Australia, but no geo1ogist believes a continued increase. p.::tisible, while the 
population nsing gold is constantly increasing. 

t During the year 1893Jihe mints of India have been closed to silver and the 
purchase of silver in the united States has been stopped. Austria-Hungary has 
at the same time decreed the gold standard. By these acts silver is excluded from 
money supply, while at the same time more than 350,000,000 people are added to 
those competing for gold. 

/ 
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and others, the value of metallic money during this period more 
than doubled, anu prices fell in the same proportion. 

78. But from 1849 to 1873 a great change took place. The produc­
tion of gold bceamo about three times that of silver. From 1849 to 
1873 the production of gold was $3,000,000,000 ancl that of silver 
about $1,000,000,000. . 

79. The production of gold between 1873 and 1890, as given by the 
Director of the Mint, was $1, 796,000,000,-or an aver::tge of about 
$105,000,000 a year. The production of silver during the same period 
is given as $1,790,000,000, or about the same as that of gold; the pro-

. duction of both averaging about $211,000,000 a year. Deducting 
from this annual supply the consumption of the two metals in the 
arts, a.nd the.re would still have been left something like $120,000,000 
a yQar of both metals for money-little enough, surely, for the whole 
world.* 

80. But if money supply be limited to gold alone, after deducting 
the consumption of gold in the arts and what is required to make 
good losses by wear anu otherwise, there will be little, if any, left 
out of the annual production for money. 

81. Jacobs estimates tl.J.at gold in circulation wears out on an 
average in two hundred and forty years. 

THE CONSUMPTION OF GOLD Al!."'D SILVJm IN THE ARTS. 

82. On the other hand the consumption of gold in the arts and 
dentistry is rapidly increasing. 

l<.,rom $20,000,000to $22,000,000were used in the art.s in the United 
States alone in 1891, and at the present rate of increase of over a 
million a year, in ten years more the United States will consume its 
entire production of thirty-two millions of gold in the arts alone. 

83. The consumption of gold in the arts and dentistry throughout 
the world is variously estimated at from $65,000,000 to $85,000,000 a 
yen:r. The consumption of silver in the arts is usually estimated at 
about half that of gold. 

MORE PEOPLE USING GOLD FOR MONEY. 

84. On the other hand, as shown in paragraph 73, many more 
nations and more than 300,000,000 more peoplet use gold as their 
only money standard than used it in 1873. 

So that we havo a rapid increase in the use of gold in the arts, 
with a large increase of wealth and seven times as many people 
_ru;ing gold as before 1873. t 

.A gam, the value of tho total annual product-s of the United States 
probably reaches, in prosperous years, $15,000,000,000. The annual 
supply of gold left for money for the world would not much exceed 
1 per cent of the value of the total wealth of this country alone; 
and there is room for doubt whether there is really any new gold 
now left over for monetary use after the demand for the arts is 
supplied and loss in various ways mad~ np; and almost certainly it 
will not be long until the present stock of gold money will be drawn 
upon for the arts. 

85. Need any further reason but these facts be sought for the rise 
in the value of gold, or in the value of the money unit f When will 
.this rise stop~ Never, so long as the present conditions exist. 

THE EFFECl' OF THE RISE ·oF GOLD ON F.ARM PRODUCTS. 

86. In 1873 corn was worth to the farmer 40 cents a bushel, and 
yielded a return of $11.41 an acre. 

In 1893 corn brought the farmer not more than 25 cents a bushel, 
rutd yielded a return of $5.50 an acre; the yield per acre and the 
-price both being low. 

87. In 1873 the home value of wheat was $1.15; average yield, 
12.7 bushels, and worth $14.5-9 per acre. In 1893 the home value 
was $0.4.5; yield per acre, 11.3 bushelB; value per acre, $5.08. The 
..quantity per capita was less in 1893 than in 1873, and the world's 
supply relatively less. 

88. Oats, in UIT3, were worth $0.37; in 1893, $0.20, and yielded to 
the farmer $6.26 an acre, instead of $10.37 in 1873.~ 

89. In 1872 milch cows were worth $33 each; in 1893 not over $20 
each. The number of cows in 1872 was 1 to a little less than 4 of 
population; in 1893 the number. was 1 to a little more than 4 of 
population; so that, n~latively to population, the number of cows 
had decreased, and their value at the same time had fallen 40 per 
cent. 

CHANGE IN THE VALUE OF LA!\'D. 

90. Great as has been tho fall in agricultural products, the fa.U in 
the price of farm lands has been greater still, notwithstanding the 
fact that the area of arable land, relativelyto population, is rapidly 
decreasing; and nowhere has the value of land fallen more than in 
the old- ettled parts of the <:ountry. 

• Taking the whole period from 1849 to ~893 and the production of gold has 
been $4,915,722,000, and that of sih·er $3,574,444,000. That is, the production of 
gold for this period bas exceeded t hat of silver by $1 ,3!1,278,000. It can not, there­
fore, be the excessive pro<luction of ail ver that has produced the recent great dis­
parity in the metal . (See Appendix.) 

t During 1893, by the Tepeal of the Sherman law and the closing of the mints of 
India and the extension of the gold standard over Austria-Hungary, 350,000,000 
more people are mad~ competitors for gold for money supply. . 

t This year (1896) west of the Missh!sippi River, it takes 10 bushels of oat.a, 6 
bushels of corn, 2~ bushels of wheat, 12 bnshrus of potatoes, an.d from 30 to 40 
pounds of side mea t to get a dollar. 

§Just at this time there i Eome increase in the production of ~old from the dis­
coveries in Afriea, bnt geologists agree that in the near future the production 
must undergo a decline. See The Future of Silver, by E duard Suess, of Vienna. 

IS THE CHANGE IN THE L.A.ND AND COliMODITIES OR IN THE MONEY1 

91. There must be some cause for this change in the relation of 
money to land and commodities. Is the change in the goods or in 
the measure-in the land and commodities or in the money~ 

92. It is plainly in the money. 
Since the demonetization of silver the world's standard money 

has been shrinking in volume relatively to population and wealth, 
an(l its value has correspondingly increased. 

The gold in the world has been spread over larger and larger 
areas, and divided among more and more people, and gets dearer 
and dearer every year. 

LOSS SUSTAINED BY FARMERS. 

93. At the price of wheat in 1873 the value to the farmers of the 
crop of 1893 would have been $455,000,000, instead of $178,000,000, 
a. difference of $277,000,000. This would have gone a long way 
toward paying off mortgages. 

'l'he corn crop of 1893, at the price of 1873, would have yielded 
$660,000,000, instead of $412,000,000. 

'l'ho cotton crop of 1893, at the price of cotton in 1873, would 
haTo been worth to the South $-!96,000,000, instea-d of $184,000,000, 
its actual value in 1893. 

94. Tile difference in the value of farm products in 1873 and in 
1893 correctly marks the difference between prices with free coin­
age of silver, as well as gold, and prices as measured by the single 
standard of gold. The value of farms anu farm 1.'1Jlds has fallen 
even more than far m products. 

It is not easy to calculate the loss to farmers and planters in the 
twenty ye.ars from 1873 to 1893 by tile fall in the value of farms and 
farm products, as the direct result of the change in the money 
standard. Their ability to pay debts and taxes at any rate, has 
been reduced in the exact ratio to the fall in prices.* · 

EAB!iiNGS OF LABOR. 

95. The earnings of labor, counted in.money, have been reduced 
also. While many things which the bborer uses have fallen with 
his earnings, taxes, debts, cost of education, and many other things 
have not been reduced, the net result being a proportional loss to 
labor; the greatest loss being, perhaps, in loss of employment, and 
consequently in the total earnings of the laboring class. 

THE EXTENT OF THE FALL OF PRICES. 

96. The extent of the fall in the general range of prices can not 
be exactly stated, but tables made at different times by Soetbeer, 
Sa.uerbeck, Palgrave, the London Economist, and various tables in 
this country, brought down to 1893, show an average fall of prices 
of from 33 to 45 per cent, which is equiyalent to a rise in the purchas­
ing power of gold of from 50 to 80 per cent. 

97. That is, on an average, three to three and a half measures of 
everything, or three to threB and a half days' labor must lle given 
for the same quantity of gold which two measures or two days' 
labor would obtain before silver was demonetized, and the fall con­
tinues and will continue as long as the single standard of the gold 
is adhered t o . 

THE CONTINUATION OF THE FALL OF PRICES. 

98. The London Economist of July 2, 1892, says : "There has as 
yet been no cessation of the fall in the prices of commodities." 

The table published in the Economist shows that the index number 
adopted years ago by this journal, representing the prices of twenty­
two leading commodities, has gone down from 2259, where it stood 
July 2, 1890, t o 2081 for July 1, 1892, which shows a fall in the gen­
eral range of prices of 7.9 per cent in two years; but from January 
1,1892, to July 1,1892, the fall ha-s been 2.4: per cent, or at the rate 
of 4.8 per cent per annum, and the fall is still greater for 1893 . 

As a fall of 33t per cent in prices is the same thing as a rise of 50 
per cent in the value of money, so is a fall of 4.8 per cent in the 
general range of prices in the year equivalent to a rise in the 
money standard of over 5 per cent. That is, at the rate of fall in 
prices shown by the London Economist, 95.2 cents will buy as much 
at the end of a year as $1 would at the beginning. t 

99. This continued fall .of prices is irrespective of tariff, which 
proves conclusively that neither protection nor free trade can pre­
vent, under eDsting conditions, the continued downward tendency 
of prices. It would be idle to claim that there bad been aoy mate­
rial change in the past six months in the labor cost .of producing 
any of the twenty-two articles included in the table of the London 
Economist. There can be, therefore, but one explanation, and that 
is that the change is in the money standard and not in the com­
modities, and what is here called the fall of prices is nothing but 
an increase in the value of the money unit, arising out of the grow­
ing scarcity of gold. The fall of prices and the rise of money are 
here, in fa.ct, one .and the same thing~ 

An increase of H per eent in the value of money in a single year, 
means, of .conrse1 an increase in all taxes and debts in the same 
proportion. . 

Does anybody need to be told tha.t there must be .an end to this 

*At prices which prevailed in 1873 the value of all the crops of 189! would have 
yielded $1,300,000,00() more than at the prices that prevailed in 1894, or an a-verage 
of more than $200 to every farm family. The crop of 1895, at the prices wbieh 
preYailed in 1873, would have yield.ed the farmers ~1,500,000, 000 more th.an at tho 
prices roceived in 189.3. 

t '£he fall of prices since 1893 bas been 20 per cent, which is the grea,test e-ver 
known in so short a period. Dun's Review shows a fall of 71 p er cent for 1895-96. 
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some dn.y, or that revolution and repudiation for half the nations of 
the world must be the final outcome of such a monetary policy! 

STABILITY OF SILVER BULLION. 

100. On the other hand, it is admitted that silver bullion has re­
mained practically stable as comparee! with commodities generally, 
although as compared with some staple commodities, as wheat, cot­
ton, pig iron, etc., silver bullion has risen slightly since 1873. 

101. Eight and:::. ualf pounds of cotton would buy an ounce of silver 
in 1873. In 1890 it took 12t pounds to buy an ounce of silver bullion. 

Less than a busllel of wheat, at the seaboard, would buy an ounce 
of silver in 1873. In 1890 it took a bushel and an eighth to equal 
an ounce of silver bullion. 

In 1873 a barrel of mess pork was equivalent to 12t ounces of 
silver bullion. In 1890 a barrel of mess pork would buy less than 
11 ounces of silver.* 

A ton of pig iron in 1873 was equal to 34! ounces of silver. In 
1890, 20 ounces of silver was equal in value to a ton of pig iron. t 

In 1873, 2-t pounds of wool would exchange for an ounce of silver. 
In 1890 it took 3 pounds to get an ounce of silver bullion. 

A· comp::t.rison of silver with labor, except where the rate of wages 
has been kept up by labor organizations, would show similar results. 

THE DillECT RELATION OF WHEAT AND COTTON TO SILVER. 

102. Prices generally might advance as the result of an increase 
in the volume of money, without materially affecting wheat aml 
cotton and other products that come in direct competition with 
India. 

103. The reason for this is that sHver bullion is admitted to free 
coinage into rupees in India on the ratio of 15 to 1, or$1.37 an. ounce. t 

Prices in India in silver have not materially changed since 1873, 
and in a country of such extent, where habits are fixed as they are 
there, changes, if at all, must be very slow; consequently, as silYer 
bullion falls, it takes less gold to get the silver to convert into 
rupees to pay for wheat or cotton. In. other words, the same num­
ber of rupees will buy a given quantity of cotton or wheat in India, 
regardless of the gold cost of the rupees; hence, as silver goes 
down, the gold cost of wheat and cotton in India is reduced, and as 
our surplus wheat and cotton goes to Liverpool in direct compe­
tition with the wheat and cotton of India, it must go down as tile 
gold cost of the same products in India goes down.§ 

10!. India never did compete with us in the markets of Europe, 
in wheat and cotton, until the so-called decline of silver-but in 
realty the rise in gold...,.-made it profitable to the European buyers 
to purchase these products with exchange bought at a heavy dis­
count on account of the fall of silver. 

She could not now compete with western energy and skill were 
that cause removed by lessening the abnormal value of gold, which 
the restoration. of silver will do. 

105. When silver went up in 1890 the shipments of wheat from 
Calcutta, and also from Odessa, Russia, were checked. · 

Wheat advanced all over the world; cotton also. II 
THE COMMON 'INTEREST OF FARMERS, PLANTERS, .AND MINERS L"i' MAINTAINING 

SILVER. 

106. The farmer and planter, therefore, have as much interest in 
maintaining the price of silver as the miner, and when the aggre­
gate value of our wheat and cotton crops, as compared with the 
silver production and their relation to other products, is considered, 
it will be seen that farmers and planters have a much larger interest 
in upholding silver than the miners. 

RELATIVE PROFIT TO MINERS AND FARMERS OF A RISE IN SILVER. 

107. The total production of silver in the United States in 1890 
was about 54,000,000 ounces. Twenty-five per cent on the value of 
that would be but from $13,000,000 to $14,000.000, while 25 per cent 
on the value of the wheat and cotton crops alone of 1889 would 
be $150,000,000. 

108. While wheat and cotton (and indirectly other agricultural 
products in a greater or less degree) rise and fall with silver bul-

*The difference b.a.s ~;,one on increasing from year to year. 
t Twelve ounces ofs1lver this year, 1896, are equal to a ton of pig iron. 
tThemints of India were closed to sil>er J"une 6, 1893. 
§In J"une, 1886, an important meetin(J' of the British and colonial chambers of 

commerce was held in London, England', at which there was an animated discus­
sion of the silver question and its bearings upon the commerce of India. 

Sir Robert N. Fowler, M. P., the London banker and ex-lord mayor, said that 
''the effect of the depreciation of silver must finally be the ruin of the wheat and 
cotton industries of America, and be the development of India as the chief wheat 
and cotton exporter of the world." 

1 Moreton Frewen made the following clear statement of the relation of wheat 
to silver bullion before the second national silver convention, at Washington: 

"But while many intelligent people here are not always alarmed at the imagi­
nary dangers of free coinage, they do not always recognize the immense impor­
tance to your farmers of higher rates for silver-they do not recognize that 
whenever the price of silver falls, the price of wheat~ cotton, and other produce 
must fall also. This is a question to which, when in ;rndia, I gave very. close 
studv, and I should like to make this general statement., which I am convinced 
the experience of the past and of the future will amply confirm. Let me put it 
briefly in this way: '£he price of wheat in this country is its price in London or 
Liverpool, less the cost of carriage from here there, and the London prioo of 
wheat is, under ordinary conditions, one ounce of' silver per bushel of wheat. 
Yonr farmers will always have to sell a bushel of wheat, say in Chicago, for an 
ounce ct silver, less freight charges to London. If, then, ail ver is worth $L29 per 
onnoo, the London price of American wheat is $1.29, while, if silver iR worth 
90 cents, then your wheat will only realize 90 cents. This is a statement that will 
\leu close examination, and it is the sum of the importance of the silver question w...- li&tion." . . 

lion, prices generally will rise only as the volume of money is 
increased relatively to population and wealth. 

Economists agree that wHh a shrinking volume of money prices 
always tend downward, and with falling prices industrial pros­
perity is impossible. 

THE EFFEC:r 0~ LABOR. 

109. It is self-evident that labor fares best when industries are 
active; industries are active when they are prosperous. In othe:~: 
words, labor finds steadier employment and earns more in good times 
than in hard times. Good times never go hand in hand with scarcity 
of money. 

110. Wages of labor can not be increased by making money scare~ 
and dear any more than they could be increased by increasinoo the 
weight of coins. 0 

If in times when the money volume is shrinking arid money is 
growing dearer, the rate of wages of those who are fortunate 
enough to get work is kept up by labor organizations, this fact is 
many times overbalanced by the loss of all earnings by the increased 
number who can find no employment. 

111. Thus, since 1873, while the rate of wages in some industries 
may have been kept up by strong organizations, and possibly in 
some few even advanced, yet the total earnings of the entire labor 
population have been largely reduced. 

112. The only way possible to increase the earnings of all labor 
is to increase products; for in the last analysis wages are but the 
share of products which labor gets. 
· 113. A condition, therefore, which tends, as money stringency 

always does, to lessen the total products of labor and capital com .. 
bined, tends to lessen the earnings of the laborer on which the 
maintenance of himself an.cl family depends. No class, therefore, 
has a greater interest in maintaining conditions that promote good 
times than the laboring class, and no class knows better tha,n they 
that stringency in money is strangulation of industry and starva­
tion of labor. 

EFFECT OF CO~CTION. 

114. Allison says "the downfall of the Roman Empire, so long 
ascribed in ignorance to slavery, heathenism, and moral corruption, 
was in reality brought about by a decline in the silver and gold 
mines of Spain and Greece." • 

115. The total stock of the precious metals in the Roman Empire, 
referred to in paragraph 75, fellfrom$1,640,000,000 at the beginning 
of the first century to $170,000,000 in the ninth century. 

116. After the discovery of America the precious metals were 
tripled, and prices, before a century had expired, of every species 
of production had quadrupled. Not till then. did Europe begin to 
emerge from the gloom of the dark ages. 

RRQUffiEMENTS OF SILVER. 

117. To supply the annual increase in the world's population 
with $10 per capita would require a production of the precious 
metals devoted to money use of from two hundred to two hundred 
and fift.v million dollars each year. 

· 118. The production of silver in 1892 was about $160,000,000 
and of gold $120,000,000, or $280,000,000 of both metals. But prob­
ably $85,000,000 of the gold is used in the arts and clentistry 
and $35,000,000 of the silver, leaving but $35,000,000 of gold and 
$125,000,000 of silver for monetary use (if there was no restriction 
on the use of silver), or $160,000,000 of both metals; and as wealth 
and luxury increase, more and more gold and silver are used for 
plate and ornaments.* 

119. Thus, the supply of the two metals falls short of the needs of 
the world for money, but when the silver stream is shut off and th~ 
world is left with only the insignificant supply of gold, what must 
the consequences bet Are we not facing the clark ages again, and 
that, too, with mountain loads of debt never dreamed of in the mid­
dle ages-debts to be discharged by the ever-increa-sing standard of 
gold' 

THE DEBTS OF THE WORLD. 

120. It is impossible to state with even an approximation to accu­
racy the debts of the world. Moreton Frewen estimates the debts 
of Great Britain of all kinds at $20,000,000,000, and of the world at 
as high as $150,000,000,000. This is almost inconceivable. But sup­
pose the world's debts are but half that. They would then exceed 
all the wealth of every description in the United States. 

121. Are all these debts to be discharged from the tiny stream of 
fifty or sixty millions of gold a year' \Vho believes that there is 
enough of both metals even to ever discharge this huge pile of 
debts f And ever-increasing debts mean ever-increasing taxes. 

122. And if the money standard is rising at the rate of 5 per cent 
per annum, as shown in pamgraph 98, or at half that rate, debts and 
taxes are increased at the same rate. 

1\lONEY SECURITffiS-INCREASE OF. 

123. Tho official list of the London Stock Exchange for the begin­
ning of 1892 shows securities quoted on that exchange of the market 
value of $31,750,000,000, of which $12,500,000,000 were foreign secu­
rities. 

The increase in the securities dealt in on this stock exchange in 

*The production of gold for 1895 was abont 10,000,000 ounces, and of sUver 
about 145,000,000 ounces, or $185,000,000 of gold and about $175,000,000 of silvet. 

! 
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the five years from 1886 to the end of 1891 was $3,350,000,000, or at 
the rate of $670,000,000 a year. * 

124-. The interest <m the foreign securities alone reaches about 
$600,000,000 per annum in gold. This is the tribute other nations 
pay to England. 

Every increase in the value of gold increases pro rata these debts. 
Great is the power of gold. 

WHO OWNS THE WORLD' S DEBTS 1 

125. The people of one race, the Semitic, are the owners of a large 
part of the debts of the world. To them all Christian nations pay 
tribute. No people understand the power of money or the laws of 
money as do this race of ancient money lenders . . They secured the 
d em onetiza tion of silver in order to increase the value of gold. They 
oppose the remonetization of silver because they want the increase 
in the money standard to go on, for every increase in the value of 
the money unit increases their holdings. 

BIMETALLISM. 

126. Bimetallism is the unlimited use of gold and silver for money, 
or the right to the unlimited use of both these metals for every 
money purpose. 

127. The theory of uimetallism is that if there is any falling off 
in the production of one metal as compared with the other, or any 
tendency from any other cause for either the gold or the silver to 
increase in value, the other is taken up and its use for money in­
creased and its \alue thereby upheld. 

128. History shows that the production of the two metals, while 
they may vary relatively, has been much steadier than the produc­
tion of either alone, and at no period of the world's history has the 
production of one been sufficient to keep up the supply of money 
for the world. 

129. It has been shown that it was by legislation, and by legisla­
tion o.lone, that the operations of this law by which the parity of 
the two metals was maintained was broken. .As illustrating this 
fact, it has also been shown that during the first half of this century 
the supply of si1 ver was in the proportion of about 3 of silver to 1 
of gold.t 

130. But fmm 1849 for about twenty years the supply of ~ld was 
about 3 to 1 of silver and in single years reached 4 to 1. 

131. At the present time the production is about 1 of silver to 1 of 
gold. The present production of silver, however, little exceeds the 
production of gold in 1853, which was $155,000,000. 

132. But during the periods when the production of silver was 
three times that of gold, and when the production of gold was three 
times that of silver, the two metals, with free coinage in Europe on 
the ratio of 15t .to 1, were everywhere kept at parity, except as 
varied by the state of the exchanges between different countries. 

133. It was the same as if the metals as they camefl'om the mines 
had been melted together and coined as a compound metal-some­
times more of the vellow and sometimes more of the white metal­
but the vn.lue of the whole depending on the total quantity of both 
metals in the world and the total annual supply. 

134-. If, with the two metals fused together n.nd coined, one-half 
the coins should be suddenly destroyed, everybody would see at 
once that a change would be made in the value of money, and that 
there would be a greo.t fall in the p1ice of all commodities. 

But the fact that the two metals are coined separately does not 
change the effect of reducing the quantity of money by the demone­
tization of one of them. 

135. The law of bimeto.llism, under free coinage, operates pre­
cisely the same whether the two metals are coined as a compound 
metal, the compound vo.rying as the supply of the metaJs respect­
ively varies, or whether they are coined separately as now. 

THE BLAND ACT. 

136. The act of February 28, 1878, commonly known as the Bland 
act, restored to the silver dollar its legal-tender character, but in­
stead of restoring free coinage provided for the purchase of silver 
bullion by the Government at its market price and the coinage of 
not less than $2,000,000 or more than $4,000,000 worth each month. 
Certificates in denominations of ones, twos, fives, and multiples of 
five were issued under this act and amendments thereto on the de­
posit of silver dollars in the Treasury. Hence, when the certificates 
are out the coin is always in the Treasury, and when the coin is out 
the certificates are in, but both can never be out at the same time. 
The same is true of gold certificates. 

There was coined under the Bland .Act, from February, 1878, to 
the passage of the act of July 14, l 890, $378,166,790. 

* Our deb t abroad increased from 1879 to 1893 at the rate of over $200, 000,000 a 
y ear, ancl can h ardly be less now, incl uding r ailroad securi ties and other in vest­
men ts of foreign capital here, than $5,000,000,000, cali ing for not less than $200,· 
000,000 a year interes t. All!l to this the cost of t he ca rrying t rade and the gold 
spent by .American traveler s abroad, and the annual dernanCLs upon us for gold, 
after import s are offset by exports, can hardly be less tban $!00,000, 000. 

'l'he debt abroad bas been increased from June 30, 189!, to June 30, 1895, by 
over $200,000,000. 

If this increase of uebt abroad, and the increase at the same time in the value 
of gold is not soon stopped, this country will fiml itself in the condition of 
Eg:ypt, India, and t he debtor colonies of Great Britain. 

For English investments abroad, see Gladstone and Thorald Rodgers. (See. 
also Monograph No.ll.) · 

t See paragraphs 76-78 and Appendix. 
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137. Under the act of July 14, 1890, and March, 1891, there was 
coined to November 1, 189!, $43,609,615, mo.king in all $421,776,408 
of silver dollars, with about $70,000,000 of subsidiary silver. 

THE ACT OF JULY 14, 1890. 

138. By the act of July 14, 1890, the Secretary of the Treasury was 
authorized and required to purchase eo.ch month at its market price 
4,500,000 ounces of silver, and jssue therefor Treasury notes redeem­
able in coin. Consequently, under this net notes to the amount of 
the market value of the silver purchased wore added to the volume 
of money each month. If silver was worth $1 an ounce, then 
$54,000,000 o. year would be added to our currency. If silver cost 
more than a dollar an ounce, then more than $54,000,000 would be 
added; but if silver cost less than a dollar o.n ounce then the in­
crease of the money volume would be less tho.n $54,000,000. 

HOW NOTES ISSUED UNDER THE ACT OF 1890 ARE RED E:EliABLE. 

139. The notes issued under the above act are redeemable, at the 
option of the Government, in coin, and to give to the payee the op­
tion amounts to the abrogation of the law of legal tender. The 
option belongs always to tho payer, and it is the duty of the Secre­
tary of the Treasury to exercise on behalf of the Government the 
option to redeem notes issued under the act of 1890 in coin of either 
gold or silver. * 

140. It is claimed that tho Secretary of the Treasury may sell 
bonds and buy gold, if need be, to redeem the notes issued under 
the act of 1890. But in the first place, no act of Congress confers 
this power upon the Secretary, and in the second place the condi­
tions which mako the purchase of gold necessary would send the 
gold out again unless it wa.s kept locked iu the Treasury. 

WHAT IS TO BE DONE WITH THE BULLION PURCHASED UNDER THE A CT OF 18901 

141. The question of first importance in connection with this store 
of bullion is: Is it held as money or is it a mere commodity, beld as 
collateral security for notes redeemable in gold~ If money, then it 
should be coined-that is, put into the form of money, as fast, at 
any rate, as may be required to redeem notes issued for its purchase. 
If this bullion is not monetized, and is not to be monetized~ but is 
to be treated merely as a commodity, then some day it may be sold 
off for what it will bring, and who.t then wonld become of the silver 
market? 

Unless, therefore, the silver purchased becomes, or is to become, 
money, it were foolish to continue the purchase of. silver bullion. 
Greenbacks might a.s well be issued at once. 

FREE COINAGE NOT A PURCHASE. 

142. Under free coinage the Government does· not purchase the 
silver or the gold. It simply receives the bullion at the mint, sees 
that it is brought to the proper standard of fineness for coins, and if 
the bullion requires to be refined, the Go•ernment makes a charge 
equal to the cost of bringing the metal to standard fineness; that is, 
nine-tenths fine. Then the Government puts its stamp on each piece 
and turns the coin over to the depositor, and that is n.ll there is to it. 
Or the Government may, if it has the coins on hand, at once deliver 
to the depositor coin for the bullion; but the Government in no 
proper sense, under free coinage, buys the bullion, nor does it become 
the owner of it. It belongs, and the coins made from it belong, to 
the depositor. Separate provision, however, has been made on 
account of the greater convenience of a paper circulation, for the 
issue of notes, dollar for dollar, for the coin or bullion, whicll, in ' 
that case, the Government hold in trust for whoever holds tho notes 
or certificates. 

THE EFFECT OF FREE COm AGE 0~ THE VALUE OF SIL VEil. 

143. It is ofteu....sltid, ''put a dollar's worth of silver in o.dollar," as 
if that were solid wisdom. Such a. proposition requires tha t silver 
shall have the value of money before i t is made money ! Would 
gold have the same value if tho coining of it into money \\ere pro­
hibited and its use limited to the arts ~ Is it possible for either 
silver or gold to have the same value if limited to use in tho arts 
that they have or would have if given full monetary use in addition 
to their use in the arts~ Of course not. 

.As has been shown, over 70 per cent of the value of gold comes 
from its monetary use, anu less than 30 p er cent from its us~ in the 
arts. 

144. Silver must have the same mintage right that gold has be­
foro it can have the same value. If the right to make bread of 
spring wheat were taken away, would spring wheat ha.ve the same 
value winter wheat has, or the value that winter wheat would have 
if bread could be made from that alone '? 

145. First monetize silver, give back to it its ancient mintage 
rigbts, and then if it does not circulat e at par with gold a good 
reason might be found for changing the coinage ratio, a.s in 1834, 
when the weight of the gold coins was changed. 

WILL FREE COINAGE DRIVE OUT GOLD? 

146. It is claimed that free coinage in the United States wiLl im­
medio.tely expel all our gold. 

* In his instructions to the A ssistant Secretary at Boston, Secretary :F'oster said 
the holder of a note had the right to demand gold. This is the abr oga tion of legal 
tender, and a transfer of the option of the Government to the credit.or, a position 
that can not long be maintained. Secretary Carlisle sustains in practi cl} <jhe in· 
structions of Secretary Foster . . 
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In the first place it is admitted that a. purely metallic money 

becomes distributed among the various commercial nations in pro­
portion to their trade; also, that a. currency part coin and part pa­
per convertible into coin, obeys the same laws as to distribution 
that govern a purely metallic money; but in the latter case only the 
metallic part passes from country to country. 

147. The United States at this time has a volume of money of 
about $1,500,000,000 consisting of, say: 
Gold ..•..••••..•.•••••.••..•..•••....•••..•.•..•••••...•.••••••••••• $500,GOO,OOO 
Silver. ....................... . • . • • • . • • • • • . • . . • . . • . • . • . • • . • • • • . • • . • . • 500, 000, 000 
Paper............ . . • • . . . • • • . • . . . . . . . . • . • • . . . . . . • • . . . . • . . . • . • . • • • • • • • 500, 000, 000 

Total ...•.•.•.•....••.......•.••..••••••.••..••...•.....••.... 1, 500,000,000 

This volume, under the law stated above, falls to us as our dis­
tributive share of the world's money, and is necessary to maintain 
an equilibrium of prices with the rest of the world. If we did not 
have this volume prices would be lower here than abroad, and money 
would come here until the general level was restored .. 

148. Therefore, aU our gold can be expelled only by at once sub­
stituting some other money, dollar for dollar, for the gold. More­
over, nearly two millions of people are added yearly to our popula­
tion, which means at least 500,000 new workers in the fields of labor 
each year. Not less than $50,000,000 of new money each year is 
required for this new population. 

RETIREMENT 011' NATIONAL-BANK NOTES. 

149. There are yet $176,000,000 of national-bank notea to be re­
tired, and if the place of these notes is not supplied with other 
money contraction of the currency to that extent must follow. We 
may safely calculate, therefore, that some $25,000,000 a year will be 
required to take the place of bank notes retired in order to prevent 
contraction. * 

*Instead of gradually r etiring the bank circulation, it is now proposed to retire 
the greenbacks, and turn over to the banks the issue and control of the entire 
paper circulation of the country. With the founders of our Government "sound 
currency" meant gold and silver with free mintage for both, but with paper cur­
rency regulated and controlled by the General Government. Webster said in his 
speech at New York, 1840, "I hold that the re~ula.tion of the currency, whether 
metallic or paper, that a just and safe supervision over that which virtually per-

150. Now, where is the silver to come from for the $500,000,000 to 
take the place of our gold, besides supplying the $75,000,000 needed 
for new population and to prevent contraction t 

DISTRIDUTION OF SILVER. 

151. The annual production of silver has been already stated. 
The following table shows how this ha.s heretofore been distrib­
uted: 
India ......•..••........•••..••.••..••..••..••..••..••.... : . .•.••.....• $35, 000 000 
The United St-ates for coinage purposes............................... 42, ooo: 000 

~~~:~~~:::::: :::::::::::::::: :~ :: ~ :::::::::::::::::::::::::::: ti:.s.~~ 
Europe and America, for subsidiary coinage, say.......... ............ 10, 000, 000 

Total. . . . • . • • • • . • • . . . . • • • . • • . . • • • • • • • • • . . • . . • • • • • • . • • • • . • • . . • . • • • 125, 000, 000 
Leaving for the arts. . . . • . • . . . . • • . . • . . • . . . . . . . . • . . . . . . . . . . . • . . . . . . . . . . . 35, 000, 000 

Total .•.......•••..••••.••...•.•.. ..•.• .•••...••...•..••..••••••. ""'160, 000,000 
152. Under the law of July, 1890, the United States took 54,000,000 

ounces a year instead of $24,000,000, as under the Bland A.ct. So it 
is quite apparent that silver to displace our gold could not be got 
from the annual production if we had free coinage. 

153. Where, then, is it to come from The gold monometallists 
say that the coined silver of Europe will come here. 

In paragraphs 43 and 44 the relative value of the silver coins of 
the United States and other countries is given, from which it is 
clear that European coins can not come here as coins. 

154. The following table, furnished by the Director of the Mint, 
gives the coined money of the various countries. It is proper, 
however, in this connection to state that the money of India, China, 
and the Str~its, and probably some other countries, is an estimate 
but little better than a. guess, for there are no reliable statistics 
concerning the money of these countries, which for agea have been 
known as the sink of the precious metals. 

forms the office of money, and constitutes the medium of exchange, whatever it 
may be, necessarily pertains to Government) that it is one of the necessary and 
indispensable prero~atives of Government." The late idea of" sound currency" 
seems to be metallic money limited to gold alone, with the issue and control of 
paper currency turned over to 10,000 banks, to be put out or called in as their own 
rnteJ;_ests may dictate . 

• Table •howing th6 estimated. 1tock of .silveT h6ld by foreign countries, the statement of each, and. the ,-atio of gold. to silver in coinage. 

Conn try. Full legal 
tender. 

Limited 
tender. Total. Standard. 

Ratio of 
full legal­

tender 
silver to 

gold. 

Ratio of 
limited 
tender 

silver to 
gold. 

~~!: ~::~~~:::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::: · :i65o;ooo; ooo· $lgg: ::~ ~ $~gg: ggg: ggg ~f!~t:aru:~:::::::: ··· i~i5: 5· ·\ i=tt: 
~!{~~: :·:::.: :·::::.:: ·.:·::. :·. :·:.:::: ·:. :::::::::::::::::::::::::::::::::::: 1~~: ~~: ggg 4:: g~: g~ 1~g; ggg: ggg ~1!~t~~::: ::::: .. "i~i5~ 5 .. }=~t ~~7 
~~rz~;~d" :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~:~gg:ggg ~:~g;88& ~g:ggg::: :::::g~ :::::::::::: ~=ig:~ ~=it~ 
Greece............ •• • • • • . . • • • • . • • • • • . • • • • • • . • • • • . • • • • • • • • • • • . . • • • . . . . . . . . • • . 1, 800, 000 2, 200, 000 4, 000, 000 ..... do . • . . . . • • • . • • 1-15. 5 1-14. 38 
Spain.................................................................. . . • • . 90, ooo, ooo 35, ooo, ooo 125, ooo, ooo ..... do . • •• • • . . . . • . 1-15. 5 1-14. as 

~!~!r!~~~~ ::::::::::::::::::::::: :~::: :::::::::::::::::::::::::::::: · · ·· ~~: ~:-~f · ·-· :~:-~::-~: · ~: ggg; ggg i~:i~it~ :::::::: · ·· E~fr r- ·--~~~~ ~~-
Scandinavian Union........................................................ . . . . . . . . • . . . . . . 10, 000, 000 10, 000, 000 Gold.............. • • • . . . . . . • •• 1-14.85 
Russia . • . . . • . . . . • . . . . • • •• . • . . . • • • . . . . • • . . . •• • . • ••• •• . • ••• • . . •• • • • . . . . . •. . . . 22, 000, 000 38, 000, 000 60, 000,000 Silver............. 1-15. 5 1-15 

I:~:ili~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::: ::::::::::::::: 4~: 8gg: 888 4~: 8~: ggg . ~~~~·:::::::::::: :::::~ :::::: ~=~i: ~ 
~~:o ·.:::·.::·.:::: ·.::: ::::::::::::::::::::::::::::::::::::::::::::::::::::: ····5o; ooo; ooo · .... ~~·- ~~-~~. ~g: ggg: gg8 · sii~~~-::: ::::::::: · ·-i~i6:s· · ... :~:~:~. 
CentralAmerioanStates................................................... 500,000 .•.••..•••...•. 500,000 ..... do............ 1-15.5 .•....•••..• 
South America.............................................................. 25,000,000 ••.•• •. . • • . . . • . 25,000,000 ..... do . .• • . • .•• ••• 1-15.5 ...•..•••..• 

t~:. :::::::::::::::::::::::::::::::::::::::::: :::::::::::::::=::::.:::: 9~8: go~: 8gg ::::::::::::::: ~: ~8: 8gg -~-~~~-0.:::::::: ~=~~-18 :::::::::::: 
China. . . • • • • . . . . . . • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • •• • • • • • • • . • • . 700, 000, 000 . . . . . . . . . . . . . . . 700, 000, 000 .•... do ...•.••••••.••••.•.••••.••••••••••.• 
The Straits . • . • . • ••• • • • . • • • . • ••• ••• . ••• •• . . • • •• • •• • • • • •• . • • . ••• •• •• . •• . . . • . 100, 000, ooo . . . . . . . . . . . . . . . 100, ooo, ooo ..... do .......•.••........•.•..••........•• 
Canada...................................................................... . • . . . . . . . . . . . . . 5, 000, 000 5, 000, 000 Gold...... . . . . . • • . . • . . . . . •• • • • 1-14.95 
Cuba, Haiti, eto ....••••.... , . . . .. •• . .•.• •• ..••.. .•. . . . • ••. . • . .. ••. . . . . . . . • .. 1, 200, 000 800,000 2, ooo, 000 :Bimetallic........ *1-15. 5 ••...••••..• 

1- - ----------1------l 
Total.. . • . . . . . . • . • . • . . . . . . . . . . . . . . . . . . . . . • . . . • . . . . . . . . • . • • . . . . . . . . . • . • 2, 929, 900, 000 408, 600, 000 3, 338, 500, 000 

*Haiti. 

155. All full-weight coins are full legal tender in their respective 
countries, while the subsidiary coins are under weight, and, like 
our subsidiary coins, legal tender for limited amounts, generally up 
to about $10. 

By reference to the table of values of the standard silver coins of 
Europe and India, as compared with our dollars, the loss on sending 
these coins here can easily be calculated. 

156. Before the silver coins of any country will go to a country 
where silver is rated lower, as compared with gold (as 15t pounds 
of silver to 1 of gold in Europe, and 16 pounds of ail ver to 1 of gold 
in the United States), the coins must first be demonetized. 

157. It is claimed, again, that whether silver comes here to dis­
place the gold or not, gold will go to a premium and go out of cir­
bulation and out of lll!e as money, and that we will be left with a 
volume of only $1,000,000,000 instead of $1,500,000,000, and that the 
$1,000,000,000 will be at the same time depreciated-that is, prices 
would rise. This is queer logic. How can a dollar of a volume of 
$1,000,000li000 in the same country at the same time be worth less 
than a do ar of a volume of $1,500,000,000! 

The absurdity of this proposition is self-exposed. 
158. If by any possibility the volume of our money could be re­

duced to $1,000,000,000, it would be appreciated; money would rise 
and pricea fall. In other words, it would be the smaller volume of 
money that would go up, and not gold, which amounts to saying 
that what is predicted can not possibly take place. If money 
should rise here, prices fall, gold would come to us instead of leav­
ing us. 

BANK CREDI'tS. 

159. But gold, silver, and paper are not the only kinds of money 
that act on prices. Bank, credits, or credits on the books of banks 
subject to check, perform within certain limits the chief functions 
of money. They not only take the place of money, bnt they effect 
exchanges and close transactions the same as actual money, and to 
the extent they do this they affect prices the same as so much money 
would. 

160. So that the real effective cnrr~mcy1 actin~ on prices, is macle 
up of gold, silver, paper, and bank credits, which might fittingly 

) 
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be called confidence money, since the extent of this character of 
currency depends largely on the confidence people bavo in it. 

16l. The relative proportion of this credit currency to t.hc actual 
money in the country is difficult to state accumtely, nor can the 
relative efficiency of this form of currency, dollar for dollar, be 
closely estimated; but the report of tho Comptroller of tho Cur­
rency for 1893 (pp. 134: and 240) gives the deposits of 5,685 State, 
priv-ate, and savings banks and trust companies as .. $3,125,333,000 
.And for 3,830 national banks as .. __ ....•. -. - .. - - .. - 1, 910, 000, 000 

Making a total for all the banks of .• -•. -.......... · 5, 035, 333, 000 

~gaiDBtthistbenational bankshe1dinlawfulmoney. 
.And all the other banks ..••...•.... _ .... ____ ..... . 

Or a total of .............•.••..•••.•. _ •• ___ • 

322,800,000 
193,187, 000 

515, 987, 000 

162. Thus, altogether, the banks held but $515,987,000 of actual 
money, and on this built up a structure of credit currency of 
$5,035,333,000. 

163. The real condition of the currency of the United States July, 
1893, may therefore be stated in round numbers as follows: 
Actual money in the bands of the people .........................• $1,000, 000,000 
Actual money in the vaults of banks.............................. 515, 000, COO 

Total actual money...... . . . . • . . . . . . . . . . . . . . . . . . . . . • • . . . • . . • . 1, 515, 000, 000 
Bank credits....................................................... 4, 500,000,000 

165. This is currency as much as if notes were issued for this 
fmount-currency as much as were the old State bank issues-and 
1t inflates and contracts in the same way. 

Tbi volume of credit i. a creation from nothing-resting on con­
fidence alone, and amounts to more than eight dolL·us to one of the 
money it is based upon. · 

166. A withdrawal of $100,000,000 of actual money from the banks, 
therefore, compels the contraction of their credit volume of eight 
hundred millions. It is plain enough to see that right here, in this 
purely credit currency, is where a,Jl the sudden contraction and ex­
pansion of money takes place. It is in this credit currency that our 
monoy troubles originate. Here an panics begin. 

The withdrawal of a large part of the reserves from the banks in 
July and August of 1893 practically extinguished, for the time being, 
a large part of this volume of bank credits. 

Even in times of undisturbed confidence the relative efficiency of 
~ctual money and bank credits, or confidence money, is by no means 
equal, dollar for dollar. If it were, the proportion of the whole 
business done by each kind of currency would be in the proportion 
of $4,500,000,000 to $1,600,000,000, or of 73 to 27. But bank credits 
are created and destroyed with each transaction, while actual money 
works on all days and all seasons, ancl the proportion of work actually 
dono by money is undoubtedly much larger th:m the above propor­
tion, and in times of panic the work falls mainly on ready money. 

Hence it will be seen that the claim so often made that 95 por 
cent of the business of the country is done by credit appliances has 

. no real foundation, for in and by this volume of money and bank 
credits all transactioDB of every nature and kind calling for money 
are liquidated; there is nothing outside, and we see in the above 
figures the proportion in which the two kinds of currency exist, and 
from that judge of the work done by each. One thing is made ap­
parent to all reflecting minds by these proportions and by the ex­
perience of 1893, that stability and security can not be gained by 
narrowing the basis of actual money and increasing the superstruc­
ture of credit. They who would , withdraw half of the metallic 
money from the foundation of our present currency system, and then 
proceed to raise higher the superstructure of credit, can hardly be 
counted sane, and 1o call such a policy "sound finance" is cold 
irony. 

167. It is by loaning this form of credit at interest, this currency 
created from nothing, that banks deri-.e their large dividends. 
Their loaDB must be largely on call, so that when confidence is 
shaken they can call in their loaDB and let tbe borrower take the 
consequences. 

DANGER TO SAVINGS DEPOSITORS. 

168. It is claimed that the restoration of silver would reduce the 
val no of t.he savings of poor people in savings banks and trust com­
panies. 

But who ever sustained a loss from a bank having too much actual 
money in its yaults, or from too much gold and silver in a country' 
The real danger, and the only danger, to sa.vings deposits comes 
from the overeA'])ansion of bank credits and loss of value in their 
securities, and not from too mnch gold and silver money. 

WHAT THE BANKS WA...I.,T. 

169. The great banks of the cities want the single gold standard 
maintained, silver and pa.per restricted and made redeemable in gold, 
and the supply of currency left for them to provide in the manner 
just set forth. This is the English system; only their bank credits 
reach 10 to 1 of actual money. 

WHICH SHALL JT Bll: 1 

170. Which, then, shall it be-an enlargement of basic, primary 
money, accessible to all through the mines, or bank-credit currency 

created., contracted, and expanded as the it; terest of the banks 
alone may dictate~ 

171. The wise thing to do at once, it would seem, would be to 
restrict bank credits and enlarge proportionately the metallic basis, 
aud, if this is not enough to make up for the restrictions of credit, 
enlarge the volume of · paper money. 

172. This would be bnt substituting a substantial kind of money 
for a very unsubstantial kind, and one not regulated in tbe interest 
of the few, but self-regulating through the mines, or, if paper, regu­
lated in the interest of all and not of one cJass. 

173. No question before the people so deeply concerns all classes­
the farmer, the laborer, the producer-as this, which affects the 
welfare of all. 

HOW DEBT~ ARE PAY.A.l3LE. 

174:. When in any country there is more than one kind of money 
which is a legal tender in the payment of debts, the debtor may 
elect which kind of money be will pay in. If the creditor had the 
choice there would be no need of legal tender. 

li5. When the public (lebt was refunded the new bontls were 
made by law payable in "coin of the standard va.1ue of 1870," and 
this provision is printed on the face of the bonds. The Govern­
ment, therefore, bas the opt ion to pay the bonds in either gold or 
silver coin. It is sometimes claimed that the creditor bas the right 
to choose whether be will take gold or silver; bnt this is not so. 
Tho option is with the Gavernment. There is no debt of the Gov­
ernment of any kind not legally and equitably payable in coin of 
either me tal. * 

176. Prior to 1873 every obligation of every description was pay­
able in either silver or gold coin, at the option of the uebtor. These 
two metals were universal solvents in which all obligations could 
be liquiuated. No obligation could be made stipulating value that 
could not be <lisoharged in coins of either metal. V tbe creditor 
was left to choose tbe kind of money he would take in payment of 
debts, legal tenuer, as already stated, would be of nQ effect, and 
there would be bnt one kind of money, and that the dearest. 

177. Recently) aml since gol<l has been tending upwa~ d, thcrebas 
been a tendency to make contracts payable specifically in gold. 
But States have the right, under the Constitution, to make gold 
and sil>er coins legal tender for everything, and States may find it 
necessary to provide that aU debts shall be dischargeable in coin or 
paper maue legal tender by the Government, stipulations in con­
tracts to the contrary notwithstanding. 

THE nEST MOl>""EY .A..1'W THE WORST. 

178. The best money is that which is most stable aud constant; 
the worst money is that, no matter of what it is made, which is 
constantly increasing in value, for that means that everything else 
is decreasing in value. From no other cause, in no other way, bas 
mankind suffered greater wrong or more injustice than frortl altera­
tions in the value of money. By no other agency have those who 
did not create wealth, and were not entitled to it, been able in times 
past to gather to themselves what rightfully belonged to others, as 
by changing the money standard; and the creation a.nd perpetua­
tion at the present day of vast debt unknown a century :.md a half 
ago increases enormously this power and multiplies beyond calcu­
lation tho danger.t 

179. Gold as a money standard is itself a commodity, and, liko all 
other commodities, is governed by the law of suppl.v and demand. 
Hence, under a diminishing supply and increasing demand, as bas 
been shown, it is rapidly increasing in value and prices as rapidly 
decliuiniT, 

ltO. The two metals, it is believed, would afford a supply sufficient 
for a long time, at any rate, to maintain comparative stability in the 
value of tho money unit, but there has never yet been an excessive 
supply of the two metals. 

INTERNATIONAL BIMET.ALLISM. 

181. A consensus of leading commercial nations on a common 
ratio between gold and silver, with an agreement to keep open 
mints for the free and unlimited coinage of both metals at an agreed 
ratio, is no doubt a thing to be desired, but all efforts to that end 
ha.ve thus far failed. 

182. Creditor natioDB gain by making gold dear, and England, as 
the gre:1test creditor nation, with large incomes from other coun­
tries, payable in ~old, has refused all overtures looking to inter­
national bimetalhsm. 

BORROWING OUR FINA.NCIAL.SYSTEM. 

183. Have we not long enough depended on London n,nd Frank­
fort for our finn,ncial system~ t 

184:. Our accumulated wealth exceeds that of any other country. 
The value of our annual products is equal to that of any other two 
nations. "\Ve save up annually more than England, France, and 
Germany combined. . 

185. By the middle of the next century, at the present rate of 
increase, our population will be 250,000,000. 

• This statement <loes not apply to gold or silver certificates for which the 
Treasury merely bolcla the gold or silver in trust for the depositor. 

t Since the above was written, jn 1893, the rise of gold has been 20 per cent. 
How long will it take, in this way, for the world's debts to absorb all its wealthf 
~What our financial system shall be is a question that can no more be left to 

the control of foreign powers than can our industrial system. 
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To supply this population alone with $25 per capita would take 
as much silver as the Continent of America, from Alaska to Pata­
gonia, has yielded since its discovery by Columbus four hundred 
years ago, or as mnch of both metals as was produced iu the first 
three hundred years after its discovery. Little danger, then, of an 
oversupply of tile precious metals. 

THE ACT OF 1890-THE 80-QALLED "SHER:ILL'< LAW." 

186. This act, as statecl in paragraphs 138 and 139, provi<led for 
the purchase of 4,500,000 ounces of silver each month, nnd the 
issue therefor oflognl-tender Treasury notes. rt also provillecl that 
the Secretary of the Treasury should coin $2,000,000 a moJJtlt till 
July 1, 1891, and after that time the act provided that he shonld 
"coin of the silver bullion purchased under tho provisions of this 
act as much as m:l·Y bo necessary to provide for the redemption of 
the Treasury notes herein provided for." 

Section 2 of tho act provided that the Secretary of the Treasury 
should "redeem such notes in gold or silver coin, athisdiscretion." 

187. Two million dollars a mouth were coined up to July I, 1891, 
and there the coinage of tho bullion stopped. 

While the Secretary of the Treasury has the option to redeem the 
notes issued unc.1er this act, designated as coin notes, in either gold 
or silver coin, whichever might be most convenient, the only provi­
sion made by the act for supplying the coin for redemption purposes 
was to coin the bullion, for the purchase of which the notes were 
issued. But this was not done, ::mel both Secretary Foster aml Sec­
retary Carlisle, instead of exorcising the option to redeem these 
notes in silver, gave the option to the holder of the notes, :mel, of 
course he took the gold, especially if he wanted it for export. 

188. By giving the option to take gold to the holder of the notes 
the Treasury reserves of gold were left absolutely unprotected, and 
at once became the main source of supply for speculators and ex­
porters to satisfy the foreign demand. Indeed, it has come to light 
tilat the syndicate contracting to supply Austria-Hungary with gold, 
to enn.ble that country to establish tile gold standard, did not close 
the deal till they bad ascertained definitely that gold could be dmwn 
from our Treasury without let or hindra.nce. The Bank of France 
rcgnlarly refuses gold to speculators for export; so does the Imperial 
Bank of Berlin. The Bank of England protects her gold by raising 
tile rate of interest. But, under the policy of our Secretaries, our 
stock of gold is open to all comers, and in this way over $108,000,000 
were withdrawn from the Treasury in a few months in 1893. 

!IAL..,TATh'ING THE PARITY OF THE METALS. 

189. It is claimed by the Secretary of the Treasury that the law 
requires him to maintain the "parity of the metals," and that to do 
this the option to take gold or silver must be given to the holder of 
the n ()tes. That is exactly the reverse of what should be done if 
he wouhl uphold the value of silver coins. 

BimetaJ.lism rests upon the law of legal tender, which gives the 
option to tho payor and not to the payee. If the one who receives 
money is given tho option to say which kind of money he will taki3, 
legal tender is annulled, and without legal tender, as b efore stated, 
til ere never would long be but one kind of money, and that the dear­
est; for as soon as any one kind of money tended to become more 
Yalnable than other kinds, everybody would choose that kind of 
money. 

The principle on which bimetallism rests is tho same as that of 
legal tender. With the right to pay in either metal, if one becomes 
more abundant aucl tends to become cheaper, or can be more e aslly 
obtained, this is tlJe metal that is selected to pay in, and in that 
way its use is extendecl and the use of the other metal is restrictec.1. 
It is not by increasing the use of the metal tending to become dearer 
aud restricting the use of the other that the two metals can be kept 
together, but by the opposite policy of using less of the dearer and 
more of the other. 
If the two metals were at a parity to begin with, parity would 

be broken by the course pursued by the Secretary of tho Treasnry. 
190. Equally ineffectual will be the policy to borrow gold by 

issuing new bonds. 
Gold tilat does not come to us in the course of trade will not stay 

hcro when bought with bonds. This is so evident a truth that 
elucidation is hardly necessary. 

PURCIIASE .AND COINAGE OF SILVER UNDER THE ACT OF 1890. 

191. There was purchased under the act of 1890, from August 13, 
1890, to November 2, 1893, when the act was repealed, 168,674,590 
fine ounces, at a cost of $155,930,940, or an average of $0.9244 per 
ounce. 

Of this silver there has been coined to December 3, 1893,27,911,259 
ounces, making $36,087,285. Tile seigniorage on this coinage was 
$6,977,098. There was left on hand at the dato given above 140,-
699,760 fine ounces, which would make, if coined, $181,914,840. 

182. What is to be done with this silver! Whv not coin it. and 
keep on hand the amouu t required to redeem the n·otes issued for it, 
and cover the seigniorage into the Treasury for current use, instead 
of issuing bonds to buy gold f This would give us as new money 
the difference between tho uncovered notes and the coin this bul­
lion would make, which amounts to about $61,000,000. 

OUR STOCK OF SILVER, COIN, .AND BULLION. 

193. The total amount of standard doll::trs coined 
under the act of 1878 was._. ____ . _. ___ .. __ .. ___ .... $378, 166, 793 

The total coined under tl10 act of 1890 has been...... $43, 609, 615 

. ~otal :·····--.·-·--·-·······---·-·-·- .. ·-······ $4:21,776,408 
SnbsHhary silver coms __ . ... _ ..... -· .. --· ....... -··. $77,521,478 
Silver bullion on hanu, ounces. __ ._ ..... __ .. ___ . ____ . 140, 699, 760 

Tho fmctional silver coins here given inclnclo all that have been 
coined si nce 1853. No doubt some of tilcso hn.ve left tilo countrv or 
otherwise disa,ppeared. • 

INFLUENCES WillCH LED TO THE REPEAL OF THE .ACT OF 18!10. 

194. In January, 1890, Austria-HnJJgary decreed the gold standard 
and entered into a contract with a synclicato of banl{ers to provide 
$150,000,000 of gold for resamption purposes. A now scramble for 
golcl set in. 

Next came the failure of nearly all the banks of Australia as the 
1·esnlt of long continued shrinkage iu pri ces. -

European holders of American securities began to send them 
back, and as gold could be obtained without restriction ou tlJ e pres­
entat ion of coin notes, gold began to go abroad. This "\Yas declared 
by the banks to be the result of the Sherman law, and a clamor 
was raised for its repeal. 

Tho banks at the same time, apparently with the sanction of the 
Go\ernment, determined to give the country an" object lesson" by 
"squeezing the South and 'Vest"* in order to force immec.1iate re­
peal. The course pursnecl by the banks precipitated a pan ic, which 
reacted on the banks and led to a withdrawal of their cash reserves, 
until there was scarcely a bank that was not imperiled, nncl at one 
time nearly all the banks in the large cities refuse<.l currency on 
checks, except in very limited amounts. 

TH"E EXTRA SESSION. 

193. An extra. session of Congress was called to meet August 7, 
1893, for the sole purpose of repealing the act of 1890. 

The repeal bill passed the House Augnst 28, by a majority of 131. 
The vote for repeal by parties stood 138 Democrats antll01 Hepub­
licaus; against repeal, 76 Democrats, 24 Republicans, ancl 8 Popu­
lists. In tile Senate, after perhaps the ablest debate ever conducted. 
on an economic question in any parliamentary body, the final vote 
wa taken October 31: with the following result: 

For repeal, Democrats, 20; Republicans, 23. .Against repeal, 
Democrats, 19; Republicans, 10; Populists, 3. 

The bill was signed by the President and became a law Novem­
ber 2. 

THE CLOSI:\G OF THE MINTS OF INDIA. 

196. In June, 1893, by an order in council, the mints of India were 
closed against the coinage of silver on p rivate account. The repeal 
of tho act of 1890 stopped the purchase of silver for coina.go in the 
United States, and thus during the year 1893 silver as a source of 
money supply has been shut off from the United States anc.1 all India. 
WHAT THE EXCLUSION OF SILVER FRO:U: THE MONEY SUPPLY OF INDIA AND THEI 

UNITED STATES MEANS. 

197. For ages, India, with a population of 270,000,000 people, has 
derived her money supply from imports of silver, which has been 
converted, without limit, into rupees for the benefit of the holder. 

In the United States, since the passa:.;e of the Bland-Allison Act 
in 1878, from 20 to 50 million silver (lollars a year have been added 
to our money volume. The total increase in the. money volume 
since 1878 from this source has been, including the coin notes of 
1890, nearly $600,000,000. This is now shut off euth·ely, and mouey 
supply for all Europe, Australia, India., and the United States is 
limited to gold, while at the same time, including Anstria-Hnugary, 
which, within the same year, has decreed the gold standard, more 
thnn 350,000,000 of people have been added to those competing for 
gold. 

198. Is it possible that such a. tremendous change can be made in 
the monetary condition of the world without unsettling everything f 
Such a disturbance of the money standard in so short a period of 
time was never known before in the whole history of the world, and 
we ha\e as yet but seen the beginning of the consequAnces tilat 
must follow this change. 'l'he pricing instrument has thus at last 
been completely changed from gold and silver to gold alone, while 
gold, under present conditions, must r ise in value faster than ever, 
which means that prices must go down faster and go lower than 
ever. But the number of dollars r equired to discharge debts and 
pay taxes wjll not be less. How long will it take under such con- · 
ditions for those who own the money aml the debts of the world to 
own the world! At the same time nearly all the gold is hoarded in 
a few great banks and treasuries and is controlled by, at mos t, a few 
hundred men. 

The following table will show where most of .the gold js held. 
Admitting the general estimate that Asian hoanls contain 

*There is now no longer room to doubt that a collusion was entered into be­
tween the banks and tho Treasury to produce a "squeeze," or, in other words·, 
bring on the country such a finanCJal stress as would aid those determined tore· 
peal the so-called Sherman law. See pamphlet by J. W. Shuckers, li94. 
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$1,250,000,000 of gold, there remains to the rest of the world some­
where about $2,500,000,000, the bulk of which is stored in the banks 
and treasuries here given: 
Bank of Franco ...... ------.---------··· .........•..•...........•.• 
Imperial Bank of Germany ......•.••••..•.•••....•.•.•......... _ .. 
Rnsli'ian war cbest .........•.•.........•.••••.•........••••......•• 

~tb!"r ~a~~;~n~~~i~·ci:::::::: ::::::::::::::::::::::::::::::::::: 

$345, 0(10, 000 
215,000,000 
500, 000, 000 
130, 000, GOO 
95,000, 000 

150, 000, 000 
125, 000, 000 

Austria-Hungary, ior resumption .......•.•.•..••..•.........•...• 
Spain, Netherlands, Italy, and Turkey .•.••......••................ 
United States Treasury, May 1,1893, including that covered by cer-

tificates ..... - . . . . . . . . . . . . . . . . . . . • . . • . . . • . . . . • . • • • . . . . . . • . . . . . . . . . 189, 000, 000 
Banks of the United States........................................ 175. 000,000 

Total ........................................................ *1, 925, ooo, 000 

Leaving for the rest of the world, perhaps . . . . • • . . . • . . • • . . . . . . . . . . . 675, 000, 000 

199. While tho mints were open to the coinage of silver the peo­
ple had a source of supply of money that could not be controlled 
by combinations of banks. But this is the case no longer. 

THE REMEDY. 

200. The only remedy is the restoration of the bimetallic standard 
of money, leaving the supply of metallic money to be regulated by 
the same laws that govern the supply of everything else. 

The people themselves, in this country, must take the matter in 
their own bands and rescue themselves, or suffer the consequences; 
and the consequences will be that they will lose their homes and 
their independence, and find themselves, in no very long time, in 
the condition of the laboring classes of Europe or the serfs of 
Russia and the tenant farmers of Ireland. t 

APPENDIX. 

THE PRODUCTION OF GOLD A.L~ SILVER, BY PERIODS, FROl\1 1792 
TO 1892. 

Production of gold from 1792 to 1850......... ... • ... .. • . . .. . .. • • . . • .. $848, 186,000 
Prod!Jction of sih·er from 1792 to 1850 ............................... 1, 690,217,000 

Excess of production of sil>er over gold...................... 8!2, 031, 000 

Production of gold from 1850 (gold of California and Australia) to 
1873 ................ ........................................ - ...... 2, 724, 825, 000 

Production of silver from 1850 to 1873 ............................... 1, 150,025,000 

Excess of production of gold over silver ..................... 1, 574, 80J, 000 
======= 

Production of gold from 1873 to 1892, inclusive ..................... 2, 060, 897, 000 
Production of silver from 1873 to 1892, inclusive •.••••••....•.•.•.•• 2, 26!, 419,000 

Excess of production of silver over gold... ............. ..... . 203,522,000 

Total production of gold from 1850 to 1892, inclusive ................ 4, 785,720, 000 
Total production of silver from 1850 to 1892, inclusive ...•.........• 3, !U4, 444, 000 

Excess of the production of gold over sil"l"er from 1850 to 1892, 
inclusive .................................................... 1, 371, 278, 000 

Total production of gold from 1792 to 1892, inclusive ................ 5, 633,908,000 
Total production of silver from 1192 to 1892, inclusive .....•......•. 5,104, 961, 000 

Excess of production of gold over silver for one hundred years, 
from 1792 to 1892...... ... .. • . .. • .. .. . .. . • .. . . . • .. . .. . • . . . . • . 528, 947,000 

An analysis of these figure!! shows that from 1792 to 1850 the pro­
duction of silver was about double that of gold (for a part of this 
period, or prior to the increase in the production of ~old from 
Ru.>sia, the production of silver was more than three t1mes that 
of gold), yet, with coina.~ro fr ee, t.be ratio of silver to golC: did not 
change; on the other hand, from 1850 to 1873 the production of 
gold exceeded that of silver by ....................•............... 1, 574, 800, 000 
And still there was no change in the ratio, as all of both metals 

was absorbed in coinage or used in the art::s. 
Again; the production of silver has slightly exceeded that of gold 

from 18"73 to 1892, the excess, however, being but.. . • . . . . . . . . . . . . . 203, 522, 000 
But with silver demonetized, a change in the ratio has gone on 

till it has reached about 30 to 1. 
If, again. we take the .entire period from 1850 to 1892, the production 

of gold has exceeded that of silver by ............................ l, 371, 278, 000 

Showing conclusively that it is not the excess of silver produc­
tion has caused a fall in silver, but the exclu ion of silver from 
coinage, thus concentrating the entire demand for money on gold, 
tl1at has caused the enormous rise in gold, and a corresponding fall 
of silver, and of prices generally. 

Del Mar gives the world's production of gold for 1893 as $132,000,000 and the 
production of silver as 80,000.000 ounces of the value of (at the average price of 
$0.77+) $61.600,000, or, if taken at its coining value in the United States, $103,200,-
000, which is a material r eduction from 1892. The mint report gives the produc-

* Ellissen (London, 1895) puts the hoards as high as $2,500,000,000. The great 
hoards of Europe have absorbed not only the entire excess of the production of 
gold over consumption in the arts, since 1892, but have absorbed more than $100,-
000,000 of the stock previously on hand. 

t This condition is being hastened by the destructive competition which the 
fall in the gold price of s1lver enables silver-using nations to maintain against 
debtor gold-standard countries. 

In his recent prize essay on this subject Mr. Geor~re Jamieson, British consul 
at Shanghai. China, says: "The result of all this must be that in the competitive 
manufacturing imlustries of the world the divergence of value between gold and 
silver will inevitably lead to a gradual transfer of the seat of all the great manu· 
fa.ctnrers from gold-using to silver-using countries." 

Nor can a debtor nation prevent this by protective t.arifi's. 

tion of golcl for 189!, $179,965,000; silver, coining value, $215,40!,600, or of tho com. 
~ercial value of $_105,757,300. TLe Treasury estimate of gold production for 1895 
1s $203,000,000, which 1s doubtless excessive. The Treasury estimate of silver for 
1895 iB 174,000,000 ounces, which is N.so excessive. 

Average price of 'Wheat, cotton, and silver bullion, by yea1·s, from 1872 to 1895. 

Year. (per (per (per 
Wheat Cotton I Silver 

-------------------------------------- ll -b_u_s_h_e_l>_· pound). ounce). 

1872 ........................................... .-... 
1R73 .............................................. . 
18i4 .............................................. . 
1875 . - ..... - .... -.- ..... - •.•. -- .... -....... - ..... --
1876 .............................................. . 
1877 ········--- ................................... . 
1878 .... .' ......................................... . 
1879 ................................. .-........... .. 
18RO . ............................................. . 
1881 .............................................. . 
1882 .............................................. . 
1883 ... -- . - . - ...... - .. -.. -.--- ....... - .. -- - ..... - .. 
1884 . ............ ··---- ....... --- ................. . 
1885 .............................................. . 
1886 .............................................. . 
1887 .............................................. . 
1888 .. - .... --- ................... - ...... - ..... -. - .. 
1889 - .. ---- ... - .... -.. -.- ............ -...... - .... .. 
1890 .............................................. . 
1891 . --.- . - -........ -... - ....... - ... - ....... - ..... . 
1892 .............................................. . 
1893 ·---- .. --- .: .................................. . 
1894 .............................................. . 
1895 .. ... .............. ........................... . 

$1.47 
1. 31 
1. 43 
1.12 
1. 24 
1.17 
1. 34 
1.07 
1. 25 
1.11 
1.19 
1.13 
1. 07 
• 86 
• 87 
.89 
. 85 
. 90 

1.08 
.85 
.80 
.62 
.51 
.50 

Gents. 
19.3 
18.8 
15.4 
15.0 
12.9 
11.8 
11.1 
9. 9 

11.5 
11.4 
11.4 
10.8 
10.5 
10.6 
9.9 
9.5 
9.8 
9. 9 

10.1 
10.0 
8. 7 
7.0 
S;t· 
5! 

$1.32 
1.29 
1.27 
1.24 
1.15 
1.20 
1.15 
1.12 
1.14 
1.13 
1.13 
1.11 
1.10 
1.06 
.99 
.97 
.93 
.93 

1.04 
.98 
.87 
.75 
.65 
.64.5 

Shipment of wheat from British India to England increased from 730,485 
bushels in 1873 to 66.566,393 in 1892. 

.A vemge value pe1· acre of far·m products from. 1866 to 1895. 

Product. 1866-70. 1871-75. 1876-80. 1881-85. 1886-90. 1893. 1895. 

------------------1·---- ------------ - --- ---

Corn . .. . .. • . . .. . .. . . . . .. .. $12. 84. $11. 30 $9. G2 $10. 26 $8. 81 $8. 35 $6. 75 
Wheat .... . ..... .. ..... .. . 13.16 11.90 12.00 10.20 9. 07 6. 00 5. 95 . 
Oats....................... 10.92 9. 81 8. 58 9.17 7. 50 5. 75 4. 00 
Hay....................... 13. 28 14. 38 ll. 57 11. 15 10. 19 10. oo 8. 75 
Cotton.................... 28.01 28.55 17.65 15.63 13.84 10.65 9. 25 

Total............ .... 78.21 I 75.94 1 59.42 56.40 I 49.44 40.75 I 34.70 

Average per acre .•...••... 15~ l5:19li~ li:28j-9:89 8:1516.9j 

The above tables, up to 1893, are taken from an editorial in the 
New York Sun of September 10,1893. The column for 1895 is made 
up from the most reliable current reports. 

Nor is it the increased production of wheat, nor the increased 
acreage devoted to supplying food, that has caused the fall in price, 
as the following table will show. 

Year. 

1891. .................. ... .... ....... · ................ . 
18!J2 ................................................. . 
1893 ....... : ........................................ .. 
1894 ................................ ................. . 
1895 ..................................... ~ .......... .. 

Worlcl 's 
production. 

Bushels. 
2, 432, 000, 000 
2, 403, 000, 000 
2, 306, 000, 000 
2, 440, 000, 000 
2, 415, 000, 000 

Average 
bomepnce 

in the 
United 
States. 

$0.839 
.624 
.538 
.491 
.479 

The number of people classed as bread eaters now aggregate 
470,000,000, as against 398,000,000 in 1870. The average acreage de­
voted to food snpply in 1870 was 1.37 per capita; in 1895, 1.24. 

Ave1"age gold price of forty -five principal comntoditiea, by index numbers, acco1·d~11g 
to tables of Mr. Sauerbeck. 

1873. . .. .. • • .. • .. • .. • 1. 02 1881 .. .. .. . • .. • • .. .. 0. 85 1889 .. -.............. 0. 72 
1874 ................. 1.02 1882 ................. 84 1890 .................. 72 
1875. .... •• . ... .. .. .. • 96 1883 . ..... ....... ••• . 82 1891.. ••.•..•.......• • 72 
1876 .................. 95 1884 .. · ............... 7Cl 1892 .................. 66 
1877 .................. 94 1885 ................. 72 1893 ........ .......... 63 
1878................. • 87 1886 . .. • .. .. • .. • . • • • . 69 1894- ............... - . 62 
1879....... . .. .. .. . .. • 83 1887 . • .. .. • • .. .. .. • • . 68 1895 .. .. .. .. . • . .. .. .. . 69 
1880. .... .. .... .. .. •• . 88 1888 ...... .......... . 70 

THE TRUE VOLUME OF MONEY OUTSIDE OF THE UNITED STATES '!'RE.A.SURY 
SEPTEMBF:R 1, 1895. 

1. The Secretary of the Treasury, in his repor:t for 1893, puts the vol­
ume of money outside of the United States Treasury at $1,718,54!,882, 
consisting of gold and silver, silver certificates, greenbacks, national­
bank notes, and coin notes. 

But is this the true volume in circulation f * 
* Tbe total volume September 1, 1895, is stated a.s $1,603,583,028, a decrea.so of 

$114,961,852. Estimated population, 70,127,000. The total volume for July 1,1296, 
is given as $1,506,631,026, a further reduction in less than a year of over $96,000,000. 
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GOLD. 

I Take first the volnme of gold. 

The total gold, coin and bullion, in the country, 
according to the Treasury statement for September 
1,1895, was ........ _-····- .... - .............•...... $629, 198, 579 

Deduct from this the free gold in the Treasury belong-
ing to the United States .. _... . . . . . . . . . •• • . • • . • • . . • 89,202,384 

And we have a.s held or owned by the banks and in 
actual circulation ... _ .•.•.•..... _ .•............. -- 539, 906, 195 
Of this $49,290,909 were certificates for which gold 

was held in the Treasury. 
Of this the banks hold about ... • P• •••••••• - ••• -.. •• • • 175, 000, 000 
Leaving, as in circulation outside of the banks....... 364, 996, 195 

This would give over $5 per capita of gold in actual circulation 
among the people. 

Now, where is this gold Y Who has itt There are pos ibly 
$40,000,000, outside of the banks, on the Pacific Slope and in tile 
mountain States and Territories, and if we add to this $10,000,000 
for the rest of the territory west of the Missouri River, making 
$50,000,000 of gold coin in actual circulation west of the Missouri, 
we have given what is believed to be a full, if not an excessh·e, 
estimate. This leaves $314,996,195 in circulation east of the Mis-
souri River, and outside of the Treasury and the banks. . 

Does any sane man believe that any such sum, or half of it, or 
one-third of it, is in actual circulation, or is held in anyway by the 
people east of the Missouri RiverT The best estimate of the gold 
in circulation in the whole of Great Britain, whore they have :m 
almost exclusive gold currency, is only between $350,000,000 and 
$400,000,000. We are obliged, therefore, to say there is absolutely 
no foundation for this extravagant estimate of gold in the country 
which has been running for years through public statements. 

These estimates have been made up from guesses and from sta­
tistics of production, exports and imports, without sufficient allow­
ance being made for consumption in the arts and for gold coin 
taken out of the country by Americans traveling abroad. Such 
estimates are not only wild, but dangerously misl~ading. Foreign 
statistici:Lns have commented upon our extravagant estimates of 
gold in this country, and for good reasons. At lea.st $150,000,000 
should be deducted from this estimate of the stock of gold in the 
country, which would make the total volume, say, $475,000,000 in­
stead of $629,198,579, and would leave outside of the Treasury 
about$325,000,000. Deductfromthistheamountheld bythe banks­
say, $175,000,000-and we would still have left as in actual circula­
tion in the country, or held by the people, gold coin amounting to 
$150,000,000, or over $2 per capita, which is undoubtedly a full, if 
not still an excessi-ve, estimate. 

GREENBACKS. 

2. Take ne.x:t the greenback cuTI'ency. 
The nominal amount of this currency is $346,681,016, no allow­

ance being made for loss. But the greenbacks have been in circu­
lation since 1862, or more than 'thirty years. Many people do not 
believe more than $300,000,000 are left in circulation. But although 
the loss during the war and in first extending the new circulation 
over the country, when there were fewer banks and safes and more 
were carried in the pockets of the people than now, and especially 
bv such fires as that of Chicago, was doubtless greater than in 
later years, still so high an estimate of loss is hardly warra-nted by 
any actual data in our possession. But if we put the loss at twenty 
millions, or all over $326,000,000, which is a little less than one-fifth 
of 1 per cent per annum, we include, it is believed, eyery dollar 
now in existence. 

Deducting from this estimated volume of $326,000,000 the amount 
held in the Treasury, January 1, viz, $44,139,202, and it would 
leave in circulation in the country, and in the banks, in round num­
bers, $282,000,000. 

In addition to this volume of note.s, .there were outstanding, Jan­
. nary 1, certificates for currency deposited in the Treasury amount­
ing to $39,045,000. 

'l'hese certificates, however, are always given in very large sums, 
and are mostly held by the banks and used principally in clearing­
house transactions, forming no part of the real circulation. But, 
counting the certificates as a part of the volume of outstaniling 
greenbacks, and it gives in round numbers $321,000,000 as the true 
effective volume in circulation and in the banks. 

NATIONAL-BANK NOTES. 

The treasurer reports the total issue of national-bank notes, Jan­
uary 1, as $208,538,844. From this should be deducted $12,375,628, 
as cash in the Treasury; also $6,817,395, fund held for redemption 
of uncurrent national-bank notes; "also $23,015,908, held now under 
the act of July 14, 1890, for the redemption of notes of banks failed, 
in liquidation, etc., making a total of $4:2,190,133, which would 
leave in circulation, $166,347,911. 

But, as in the case of greenbacks, no allowance has ever been 
made for loss of national-bank notes. The same proportional allow­
ance for national-bank notes as is made for greenbacks would re­
quire a. deduction of at least $10,000,000, which, taken from the 

above total, would leave, in round numbers $156,000,000 as the true 
volume of national-bank notes in circulation, or held as cash in the 
banks. 

Sll.VER COIN. 

3. The amount of standard silver dollars outside of the Treasury 
January 1 was $57,869,589. 

SUBSIDIARY SILVER. 

4. Tho report of the Treasurer gives for January 1 $77,494,207 as 
the volume of subsidiary silver in the country. • 

This rather large amount of subsidiary silver is made up by first 
estimating that some $21,000,000 of the fractional coins, minted 
under the act of 1853, and which entirely disappe:ued in 1862, had 
come back again in 1879; and to this has been added all the sub­
sidiary coinage since, no allowance whatever being made for loss or 
exportation since 1879. The original estimate of the return to this 
conn try of $21,000,000 of the old coinage is believed to be excessive. 
For this reason, and for losses since, a deduction of from $5,000,000 
to $7,000,000 would still leave us with as large a volume, no doubt, 
as actually exists in the country. If, therefore, we allow $72,000,000 
as the total volume of fractional coin in the country, instead of 
that above given, and deduct from this the amount in the Treasury, 
say $12,000,000, we will have left in circulation $60,000,000, which, 
it is believed, is all there is of this kind of currency. 

Sll. VER OERTIInCATES. 

5. The volume of silver certificates outstanding January 11894, 
was $329,545,650. 

COIN NOTES ISSUED UNDER T~ ACT OF 1890. 

The volume of coin notes outstanding January! was$151,965,267. 
Putting these several amounts together, we have a total volume 

of gold, silver, greenbacks, silver certificates, national-bank notes, 
and coin notes, outside of the Treasury, as follows: 

IN THE BANKS AND IN ACTUAL CffiCULATION. 

Gohl. coin nnd bullion.----------·················-···-···-······· 
Standard silver dollars-----····---·····-························· 
Subsidiary silver.·-- .•. ------._-·- __ .. _ •..••.•••..••.•• ····--···· 
Greenbacks, including currency certificates .•••.• - ••••.•••.•••••• 
National-bank notes_ •. _ ••. __ ._.--·· •• _ •.••...•••••..•••••••.••••• 
Silver certificates. _ ••. _ ••.•••. __ ••••••••••••••••••••.••••••••••••• 
Coin notes of 1890. ·--·-· ••• ~ •••••••••••••••••••••••••••••••••••••• 

$386, 000, 00() 
57, 86!), 589 
6()r00(), 000 

321,000,000 
156, 000, 000 
329, 545, 65() 
151, 965, ~67 

-----
Making a total actual volume of .•••••.••.••.•.. _. __ • _ •• __ •• *1, 461, 380, 506 

Which, for 68,000,000 people, gives a per capita of $21.49. 
Tho next question is as to how this volume of money is distributed. 

The late t report of the money of all kinds in all the 
banks of the United States is for July 12, 1893, when 
it amounted to ......•.•.•...• -... -•.......... __ .. $515, 987, 740 
(It was much less later in the summer, when individ-

ual ueposits were drawn out, but has, doubtless, much 
increased again since October.) 
The above taken from the total volume outside of the 

Treasury of tho United States, viz ........• __ . . . • . 1, 461, 380, 506 

Leaves as in actual circulation-that is, in the pockets 
of the people, the tills of merchants, etc., perform-
ing the every-day work of money._ .. _.. . . • . • . . . . . 94.5, 392, 766 
Which gives $13.90 as the per capita circulation outside of the 

Treasury and the banks. t 
'l'hese amounts are not separated on the theory that money in the 

banks is not performin~ a part of the legitimate work of money­
for while in the banks 1t really becomes the basis of an enlarged 
credit currency-but to show how the actual volume of money is 
distributed. We might go further and show its distribution over 
the country, but that would be outside of the obje·ct of this analy­
sis of the constituent parts of our money volum.e and its division 
between the banks and the people. 

DENOMINATIONS OF CURRENCY NOTES. 

There is, however, one other feature perttLining to the currency of 
the country, which bas an important bearing on the efficiency of 
currency for performing the office of a circulating medium; that is, 
the denominations in which t.he currency is put out. If, for in­
stance, half the currency issued were in $1,000 notes it would be 
almost equivalent to a reduction of the volume by one-half, except 
for clearing house purposes. 

The report of the Treasurer for December 31!.1893, shows that 
out of a total of $1,160,156,065 in notes of au denominations, 
$913,340,155 were in denominations of $50 and under; $82,583,000 
in denominations of $100; $164,205,000 in denominations over $100, 
$67,220,000 of this last amount being in certificates of $10,000 each, 
with $27,840 reported as "fractional" and one of $1,000,000 as 
"unknown." 

Of eourse, the larger denominations are mainly in the hanks. 
The Treasury statement of gold and silver coins and cer_ti.fi.cates, 

*Or say $1,400,000 000 for July, 1895. Bu.t even of this volume, at least 
$125,000,000 besides the gold reserve in the United States Treasu.ry mnst be held 
as redemption money, and while so held does not affect prices, thus reducing the 
actual, effective per capita circulation to something like $18 per capita. 

t How much of this is on the average held in State and other public treasuriea 
we have no means of k:nowin~. 
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United States notes, and national-bank notes in circulation Sep­
tember 1, 1895, is as follows: 
Gold coin ...............•...••.......•.......•.•.•.•..•...•••••••.•• 
Standard silver dollars ....•.......•..••.......•...••.•.....•..•...•• 
Sub idiary silver .......•••.....••.••.•.•..••..•.•.••••••.•••••.•..•• 
Gold certificates .....•...•...........•••.....•..•..•.•• • --. • • • • •• • • · 
Silver certili cates ....•.............. -.•.•.. - .• - .• -•.•. - . · -· · .. -· • • • • 
Treasurv notes. act July 14,1890 .....•••••••••.••••••••••••••••••••• 
United States notes ..................•.•................ -- ... -· ...•• 
Currency certificates, act June 8, 1872 •••••••••••••••••••••••••.•••.• 
National-bank notes •••••....•...........•..•.•.•..••.•..•..•..•.•.. 

$4.79, 78'7, 653 
52,584,843 
60,090,158 
49,081,089 

323, 772, 261 
109, 436, 662 
2!7, 536, 753 
76,555,000 

20,!, 738, 609 

Total . . . . . . . . . • • . . . . . . . . . . . . . . . . • • . . . . . . . • • . . • . . . . . . . . . . . . . . . . 1, 603, 583, 028 

If the same deductions are made from this table as from the above 
table for January 1, 189-1, we will have ·the following as the tr'ue 
amount of currency in the banks and in circulation in the United 
States, except that there should still be deducted the amount re­
quired by law to be held as reserves by the banks, since such 
reserves do not affect prices: 

Gold and gold certificates, $328,000,000; standard silver dollars, 
$52,584,843; subsidiary silver, $53,000,000; silver certificates .. $323,-
772,261; Treasury notes, act July 14, 1890, $109,436,662 ;· United 
States notes (greenbacks), $227,000,000; currency certificates, 
$76,555,000; national-bank notes, $162,000,000; total, $1,332,348,766. 
If from this the reserves of banks, as required by law, be deducted, 
it will reduce this sum by about $70,000,000, which leaves $1,262,-
348,766, or about $18 per capita.* 

Mr. THURSTON. Mr. President, I shall occupy but a few 
moments in replying to my colleague [Mr. ALLEN], and in doing 
so I shall confine myself strictly to the consideration of the pend­
ing amendment providing for a bounty in favor of the producers 
of beet sugar. In 189Q the Republican party, having repealed the 
high protective tariff on sugar which had theretofore been upon our 
statute books, enacted a law under which a promise WaB made to 
the sugar producers of this country of what seemed to the Repub­
lican party-at that time to be an equivalent protection, and under 
that law what my colleague calls a governmental promise was 
made that there should be paid to the producers of sugar in the 
United States for a period of fifteen years a bounty of 2 cents per 
pound. 
· I agree with my colleague that that was a governmental prom­

ise. I agree with him that it was one which in honor ought to 
have been kept. I agree with him that its repeal was an act of 
perfidy and dishonor, and I turn to the RECORD to see who it was 
cast the first vote for what my colleague now says was an act of 
governmental dishonor. 

I read from the RECORD of June 5,1894. The amendment then 
pending before the Senate was as follows: 

That so much of the act entitled .. An act to reduce revenue, equalize duties, 
and for other purposes," approved October 1. 1890, as provides for and au­
thorizes the issue of licenses to produce sugar, and for the payment of a 
bounty to producers of sugar from beets, sor~um., or sugar cane grown in 
the United States, or from maple sap producea within the United StatcsJ be, 
and the same is here by, repealed, to take effect January 1, 1895; and it s.nall 
be unlawful to issue any license to produce sugar or to pay any bounty for 
the production of sugar of any kind under the said act after January 1,1895. 

And the first Senator to answer "yea" upon that roll, which he 
now says was a roll of governmental dishonor, I regret to say, 
was my colleague the Senator from the State of Nebraska. The 
~ct on the part of the National Government which struck down 
the beet-sugar manufacture in the State of Nebraska was passed 
by the vote of my colleague on that OC<?asion. Nay, more, his 
then colleague, my predecessor, Mr. Manderson, after that amend­
ment had been carried, moved the following: 

That until July 1, 1905, the provisions of the act entitled "An act to reduce 
revenue, equalize duties~ !J-nd for other purposes," approved October 1, 1890, 
authorizing the issue of licenses to produce sugar, and for the payment of a 
bounty to the producers of sugar from beets, sorghum, or sugar cane grown 
in the United States, or from maple sap produced within the United States, 
contained in paragraphs 231, 232, 233, 2M, 235, and 236 of said act shall continue 
in full force and effect. 

And the first Senator on this floor to vote " nay" upon that 
amendment was my honorable colleague the Senator from the 
State of Nebraska. 

:Mr. President, the1·e were two beneficent influences set at work 
'flnder which two great beet-sugar factories were erect-ed in the 
State of Nebraska, and under which influences an industry sprang 
up in that State that if the conditions had continued would have 
p1ade my State to-day one of the greatest and grandest and most 
successful agricultural communities under God's bright sun. 

I say two influences, because before the Congress of the United 
States bad acted in this matter a Republican legislature and gov­
ernor of the State of Nebraska had enacted a law placing a bounty 
on beet sugar produced in the State. On March 19, 1889, the leg­
islature of the State of Nebraska passed an act-a legislature that 
was largely Republican under a State Republican administration­
't'hicb I ask to have incorporated as a part of my remarks, and which 
act provided for a bounty of 1 cent per pound upon each and every 
pound of sugar manufactured in the State of Nebraska. 
' liThe Treasury statement for July 1,1896, shows a reduction from September!, 
1895, to July 1, 1896, of $96,952,002, which would reduce the actual per capita now 
to less tMn $17. 

The act referred to is as follows: 
CHAPTER 70. 

[House roll No. 337.] 
An act to provide for the encouragement of the .manufacture of sugar and 

paying a bounty therefor. 
Be it enacted by the legislature of the State of Nebraska: 
SEC'l'ION L That there shall be paid out of the State treasury to any cor­

poration, firin, or person engaged in the manufacture of sugar in this State 
from beets, sorghum, or other sugar-yielding canes or plants grown in Ne· 
braska a bounty of 1 cent per p<?und upon each and every pound of sugar so 
manufactured under the conditions and restrictions of this act. 

SEc. 2. No bounty shall be paid upon sugar not containing at least 90 per 
cent of crystallized sugar. The quantity and quality of sugar upon which 
bounty is claimed shall be determined by the secretary of the State, with 
whom :ill claimants shall, from time to time, file verified statements showing 
the quantity and quality of su~ar manufactured by them, and upon which 
such bounty is claimed. The sa1dsecretary shall, without unnecessary delay, 
visit or cause to be visited by such person as he shall designate in writing the 
factory where said sugar has been produced or manufactured, and take such 
evidence by the sworn testimony of the officers or employees of such factory, 
or others, .as to amount and quality of sugar so manufactured as to him, or 
the persons so designated by him, shall appear satisfactory and conclusive. 

The sugar so manufactured shall be placed by the manufacturer in origi­
nal packages, which shall be examined and branded by the said secretary, or 
person by him designated, with a suitable brand showing the quantity and 
quality of sugar contained in each of said several packages, of which an ac· 
curate account shall be kept by said inspector, and filed in the office of the 
secretary of state. 

SEc. 3. It shall be .the duty of the secretary of the State to appoint a resi­
dent inspector at each town where one or more manufactories of sugar may 
be located in this State, the aggregate output of which factories shall exceed 
2,000 pounds of sugar per day, and such examiner shall make such examina­
tions, take such evidence and make such records and reports as is specified 
in section 2 of this act. The compensation or fee for such services of said resi­
dent inspector shall not exceed the sum of 25cents per package for each pack­
age so branded, nor the sum of - per day for any one day's services, and such 
resident inspector shall be required to give a good and sufficient bond in the 
sum of not less than $2.<XX> to the State of Nebraska, contingent on the faith­
ful performance of his duties, said bond to be approved by the said secretary 
of the State. Said fees or compensation, together with the cost of said brand 
and any and all analysis that the said secretary of the State or other author­
ized inspectors shall require to be made, shan be borne and paid by the 
claimant for said bounty. 

SEC. 4. Whenanyclaimarisingunder thisactisfl.led, verified, and approved 
by the secretary of the State, as herein provided, he shall certify the same to 
the auditor of state, who shall draw a. waiTant upon the State treasurer for 
the amount due thereon, payable to the party or parties to whom said sum 
or sums are due: Provided, That no bounty as herein provided shall be paid 
before the 1st day of January, 1890. 

Approved March 19, 1889. 

Mr. THURSTON. Under that act, and under the bounty act 
of the Congress of 1890, two great factories were built in my 
State, standing as they did the centers of two prosperous com­
munities that remained activ:e, business, prosperous communities 
even through all the period of depression that followed. 

In 1890, at our State election, the party of which my colleague 
is a distinguished representative was swept into power in the 
State of Nebraska, and they e!ected a legislature that waB two­
thirds Populist in both branches over both Republicans and Dem­
ocrats. At the same election we elected a Democratic governor 
of the State of Nebraska. On the-first Thursday of January, 1891, 
the Republican control of our affairs ceased and passed into the 
bands of a Democratic governor and a Populist legislature. 

What was the first act to encourage the production of beet sugar 
and to build up the beet-sugar industry in the State of Nebraska 
on the part of the party of my colleague? On the 5th day of March, 
1891, the Populist legislature of my State repealed the entire sugar­
bounty chapter, and the Democratic governor of my State ap­
proved the act. That act is as follows: 

CHAPTER3. 
[House roll No. 65.] 

An act to repeal chapter 70, laws of N ebra.ska, 1889, entitled "An act to nrovide 
ih~r~~:.~conragement of the manufacture of sugar and paying a"bounty 

Be it enacted by the legislalure of the State of Nebraska: 
SECTION 1. The whole of chapter 70, laws of Nebraska of 1889, approved 

March 19,1889, be, and the same is hereby, repealed. 
Approved March 5, 189L 
Not only that, but let us follow a little further along and se-e 

what party bas been for sugar and for beet culture in my State, 
and what party has been against it. 

In 1893 our legislature was again lost to the Republican party, 
and it was not until the legislature of 1895 assembled that the Re­
publicans were once more in control, but with a Populist gov­
ernor, the joint leader with my colleague of the Populist party in 
the State of Nebraska. Having once more the power, the Repub­
lican legislature of 1895 again passed an act which I ask to have 
incorporated in my remarks without reading. This act provided 
for a bounty of five-eighths of 1 cent upon each and every pound 
of sugar manufactured from beets in the State of Nebraska. 

The act referred to is as follows: 
GE~ER.A.L LAws-CHAPTER I. 

[House roll No. 61.] 
An act to provide for the encouragement of the manufacture of sugar and 

chicory, and to provide a. compensation therefor. 
Be it enacted by the legislature of the State of Nebraska: 

_SEcrriON L That there shall be :paid out of the State treasury to any per­
son, fl.:rm1 or corporation engaged m the manufacture of sugar in this State 
from beet;s, sorghum, or other sugar-yielding canes or plants grown in Ne-
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braska the sum of five-eighths of 1 cent per pound upon each and every 
pound of sugar so manufactured under the conditions and restrictions of this 
act. 

Provided furthel·, That if any person, firm, or corporation shall, from and 
after the passage of this act, establish and operate other and additional fac­
tories for the manufacture of sugar from beets\ sorghum, or other sugar­
yielding canes orplants grown in the State of Neor~ka, then there s~all J:>e 
paid out of the Stat-e treasury to any such person, firm, or corporatwn, m 
addition to the five-eighths of 1 cent hereinbeforA provided for, the sum of 
three-eighths of 1 cent upon each and every pound of sugar manufactured in 
such manufactory built in this State under the conditions and restrictions 
of this act. . 

SEO. 2. No money shall be paid upon sugar not containing at least 90 per 
cent of crystallized su~mr, nor upon sugar produced from beets for which as 
much as $5 per ton shall not have been paid to the producer, nor upon sugar 
produced from beets raised by a manufacturer of sugar. The quantity and 
quality of sugar upon which said money is to be paid shall be determined by 
the secretary of state, with whom all claimants shall from time to time file 
verified statements showing the quantity and quality of sugar manufactured 
by them, the price paid the producer for the beets, and upon which said 
money is claimed. The said secretary shall, without unnecessary delay, 
visit or cause to be visited by such person as he shall designate in writing 
the factory where said sugar has been produced or ma.nufactureu, and take 
such evidence by the sworn testimony of the officer or employees of such fac­
tory, or others as to the amount and quality of sugar so manufactured, and 
the price paid for beets, as to him, or the persons so designated by him, F<hall 
appear satisfactory and conclusive. The sugar so manufactured shall be 
placed by the manufacturer in original packa~es, which shall be examined 
and branded by said secretary, or person by h1m designated, with a suitable 
brand flhowing the quantity and quality of sugar contained in each of said 
packages, of which an accurate account shall be kept by said inspector and 
tiled in the office of the secretary of state. 

SEO. 3. It shall be the duty of the secretary of state to appoint a resident 
inspector in each town where one or more manufactories of sugar may be 
located in this State, the aggregate output of which factories shall exceed 
2,000 pounds of sugar per day, and such examiner sllit.ll make such exami­
nations, take such evidence, and make such records and reports as is specified 
in section 2 of this act. '.rhe compensation or fee for such service of said 
resident inspector shall not exceed the sum of 25 cents for each package so 
branded, nor the sum of $5 per day for any one day's service, and such resi­
dent inspector shall be required to give a good and sufficient bond, in the 
sum of not less than $2,000, to the State of Nebraska, contingent on the faith­
ful performance of his duties, said bond to be approved by the said secretary 
of state. Said fees or compensation, together with the cost of said brand 
and any and all analyses that the said secretary of state or other authorized 
inspectors shall require to be made, shall be borne and paid by the claimant 
of said money. 

SEo. 4. It shall be the duty of the secretary of state to appoint at each 
sugar manufactory in this State where the output of such manufactory shall 
exceed 2,000 pounds of sugar per day a person who shall weigh all beets re­
ceived by the person, firm, or corporation operating such manufactory. Such 
person shall be known as the weighman, and he shall keep accurate record of 
all duties performed by him. He shall dischar~e all duties pertaining to his 
position in an impartial manner, and shall furrush the secretary of state with 
a good and suffiment bond in the sum of $2,000 for the faithful discharge of 
his duties as prescribed by this act. The secretary of state may appoint 
such person or persons to assist said wei~hman as tho service to be ~r­
formed may require. Each person so appomted shall give bond, as provided 
by this section. The weighman shall take into his uossession, promptly on 
receipt of beets at such manufactory, such sa.mples of beets as he deems 
fair and equitable, from which to remove dirt or other dockage. He shall 
then promptly weigh all beets from which such samples have been taken 
and keep an accurate record of all weights, and all such records shall show 
the names of both the seller and the buyer. The weights furnished ·by said 
weighman shall be accepted by both the seller and the buyer, and upon such 
weights so furnished settlement betwe~n the seller and the buyer shall be 
made, The compensation or fee allowed such weighman shall not exceed 
the sum of S5 per day for time actually employed, and for his assistants a sum 
not to exceed S3 p er day for time actually employed. All expense arising 
from the duties of said weighman or his assistants, as prescribed by this act, 
shall be paid by the person, firm, or corporation operating such manufactory 
where such expense is incurred. 

SEC. 5. That there shall be -paid out of the State treasury to any person, 
firm, or corporation engaged m the manufacture of chicory in the Statefrom 
chicory beets or plants grown in Nebraska, the sum-of five-eighths of 1 cent 
per pound upon each and every pound of chicory so manufactured under the 
conditions and restrictions of this act: Provided further, That if any parson, 
firm, or corporation shall from and after the passa~e of this act establish and 
operate other factories for the manufacture of chiCory from chicory beets, 
then there shall be paid out of the State treasury to any such person, firm, 
or corporation in addition to the five-eighths of 1 cent hereinbefore provided 
for, the sum of three-eighths of 1 cent upon each and every pound of chicory 
manufactured in such manufactory built in the State under the conditions 
and restrictions of this act. -

SEc. 6. No money shall be paid upon chicory not containing at least 99 per 
cent of pure chicory, nor upon chicory produced from beets for which as much 
as 10.50 per ton shall not have been paid to the producer. The quantity and 
quality of chicory upon which money is to be prud shall be determined by the 
secretary of state1 with whom all claimants shall from time to time tile verified 
statements, showmg the qaantity and quality of chicory manufactured by 
them, the price -paid the producer of beets, and upon which said money is 
claimed. The said secretary shall, without unnecessary delay, visit, or cause 
to be visited by such person as he shall designate in writing, the factory 
where said chicory has been produced or manufactured, and take such eVl· 
deuce by the sworn testimony of the officers or the employees of such factory, 
or others, as to the amount and quality of chicory so manufactured, and the 
price paid for beetQ, as to him, or the person so designated by him, shall 
appear satisfactory and conclusive. 

SEO. 7. It shall be the duty of the secretary of state to appoint a resident 
inspector in each town where one or more manufactories of chicory may be 
located in this State, the aggregate output of which factories shall exceed 
2,000 pounds per day, and such examiner shall make such examination, take 
such evidence, and make such records and reJ?orts as are specified in section G of 
this act. Compensation or fee for such service of said resident inspector shall 
not exceed the sum of $5 per da.y for anJ' day's service. and such r esident in­
spector shall be required to give a good and sufficient bond in tne sum of not 
less than $2,000 to the St.ate of Nebraska, contingent on the faithful perform­
ance of his duties. said bond to be approved by the secretary of state. Said 
fee or compensation shall be paid by the claimant of said money. 

SEc. 8. When any claim arising under this act is filed, verified, and ap­
proved by 1;he secretary of state, as herein provided, he shall certify the 
same to the n.uditor of state, who shall draw a warrant upon the State treas­
urer for the amount due thereon, payable to the party or parties to whom 
&aid sum or sums are due. 

SEo. 9. This act shall apply for a period of three years: Provided, That no 
money herein provided for shall be paid upon sugar or chicory manufa~ 
tured prior to the taking effect of this act. 

I hereby certify that immediately after reading of the messaga of his 
excellency Silas A. Holcomb, governor of Nebraska, vetoing the passage of 
this bill, it was put upon its passa.ge, and by a vote of 68 to~ was passed by 
the hou e of representatives, the veto of the governor to the contrary not­
withstanding, March 29, A. D. 1 95. 

Attest: 
W. M . GEDDES, 

Chief Clm·k of the Hottse of Representatives. 
I horeby C6l'tify that immediately after reading of the message of his 

excellency Silas A. Holcomb, governor of Nebraska, vetoing the passage of 
this bill, it was put upon its passage in the senate of Nebraska, and by a vote 
of 25 to 5 was passed, the governor's veto to the contrary notwithstanding, 
March 29, A. D. 1895. 

T. E. SEDGWICK, 
Secretary of Senate. 

Mr. THURSTON. When ·the Republicans of the Nebraska 
legislature passed the beet-sugar-bounty act of 1893, they did it 
over the veto of Governor Holcomb, our Populist governor. He 
vetoed the bill, and so far as was within the power of the Popu­
lists of the State of Nebraska they continued theil· consistent 
record of enmity to the beet-sugar industry. 

The votes cast for the bill were all cast by Republicans; the 
votes cast against it were all cast by Populists. 

Once·more the Republican party stood for the encouragement 
of this great industry. Once more it declared. in favor of a local 
policy under which our beet-sugar manufactures would have 
greatly increased, for 1\Ir. Oxnard, who has been referred to here, 
has repeatedly stated that with a bounty such as the Republican 
legislatures of the State of Nebraska have twice placed upon the 
product of beet sugar there would be no need for any further 
bounty from the National Government. 

Once again in the mutation of parties the Populist party came 
into power in the legislature of 1897. The Populist legislature 
swept into power at the last election, in which our State furnished 
the candidate for the joint political aggregation of the opposition, 
met, and one of the first things they did last winter was for the 
second time to repeal the Republican bounty act. The Populist 
party of the State of Nebraska, aided and abetted by what few 
Democrats are resident therein, once more left the beet sugar of 
our State at the mercy of the free sugar from the Hawaiian 
Islands. 

So much for records, Mr. President; so much for consistency, 
:Mr. President; so much for national and party honor, 1\Ir. Presi­
dent. But my colleague says that the Republican party stands 
pledged in its national platform to another bounty. Not at all. 
The Republican party at the St. Louis convention declared that-

We condemn the present Administration for not keeping faith with the 
sugar producers of this country. The Republican party favors such pro­
tection a<; will lead to the production on American soil of all the sugar which 
the American people use, and for which they pay other countries more than 
$100,000,000 annually. 

For protection that will lead to the up building of the beet-sugar 
manufacture, not to any particular form of protection, not to a 
tariff per se, or a bounty per se, or a combination one with the 
other, but for whatever protection will adequately develop and 
build up and render successful this great national possibility, that, 
in my judgment, is one of the most promising features of our pres­
ent industrial, agricultural, and commercial situation. 

What has the Republican party done to keep this pledge? It 
has taken sugar from the list where my colleague placed and left 
it, without a bounty or an adequate compensatory tariff. So far 
as was in his power he stopped beet-sugar manufacture in Ne­
braska, and made it utterly impossible to build another factory. 

Yes, Mr. President, I say my colleague virtually left sugar on 
the free list without a bounty so far as the State of Nebraska is 
concerned, because the tariff of the Wilson Act amounted to 
nothing to the sugar producers of my State. It amounted to 
nothing because it did not stand as a bar to the Hawaiian free 
sugar coming on low ocean and transcontinental rates into the 
Missouri Valley; brought across the mountains by the transconti­
nental roads on the plea that they had more traffic westwardly than 
easterly and therefore were entitled to carry sugar at nonremuner­
ative rates, as the steamship carries ballast. Yea, my colleague 
fromN ebraska, you withdrew every particle of protection from the 
beet-sugar industry in the State of Nebraska-you and your party, 
both national and in the State, and your vote in the Senate sanctioned 
and aided what you now term an act of national dishonor. The 
vote of every member of your party in the Nebraska legislature 
did it in the State. Your governor vetoed the last bounty bill in 
our State, and it was pas ed over his veto; and your last State 
platform approved the administration and the acts of Governor 
Holcomb. Vetoing the second bounty bill of the Republican 
party was one of his acts. Let the country see where the respon­
sibility is. Let the men in my State place. it where it belongs. 

Mr. President, the Republican party in the Senate undertook 
to keep the utmost letter of the party pledge to the sugar pro­
ducers and the prospective sugar producers in the United States. 
In the first place, we raised the tariff on sugar, and raiseil it to an 

r' 
.I 
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extent, as explained by the chairman of the committee, that could 
only be justified on revenue grounds, and for the purpose of en­
.;ouraging the growth and development of our own national sugar 
industry. 

Not only that, but our committee, backed by the solid Repub­
lican vote of the Senate, proposed, in the utmost good faith, an 
amendment which the Senator from Nebraska afterwards reintro­
duced. When that amendment was presented, the honorable 
Senator from Arkansas in charge of the combined forces on the 
other side of the Chamber, the acknowledged leader and spokes­
man of the opposition in the Senate, rose and said: 

Mr. JOl\"'ES of Arkansas. I should like to suggest to the Senator from Iowa 
till:.t I take it, in view of the proposition to put a bounty on sugar, the Sena­
tor will expect the Senate to remain in session for some time to come. 

And then followed a debate, which I ask to ha.ve inserted as a 
part of my speech, in which both the Senator from Arkansas 
[Mr. JoNEs] and the Senator from Colorado [Mr. TELLER] Raid 
to the Republicans of the Senate that they saw no reason why the 
bill could not come to a final vote on that day, last Saturday, 
except for the consideration of this sugar-bounty amendment. 

Mr. TELLER. Will the Senator allow me to correct him? He 
will not find that I made any such statement. All I did in refer­
ence to it was to say that the committee should give us informa­
tion whether they intended to keep the amendment before the 
Senate or withdraw it. 1 expressed no opinion as to whether a 
vote could be reached on that day or not. 

Mr. THURSTON. It may be that I have fallen into a pardon­
able eiror--

Mr. TELLER. If the Senator will allow me, I did not express 
any objection to the amendment. 

Mr. THURSTON. The Senator will pardon me; I may have 
fallen into the error of coupling together the remarks of the Sen­
ator from Arkansas and those of the Senator from Colorado. We 
have lately become accustomed to grouping all the opposition 
forces in the Senate notwithstanding the fact that they did not 
always act and work together. 

But the Senator from Arkansas did say, and 1t is in the RECORD 
as I now present it, and he said it as spokesman for the combined 
opposition to the Republican party in the Senate, that except for 
the consideration of the beet-sugar amendment brought forward 
by the committee, he saw no reason why a final vote on the bill 
might not be taken on that day, last Saturday; and be did further 
say in his remarks that it was utterly impossible, with that amend­
ment before the Senate, to think of reaching a final vote in one 
week, in two weeks, or three weeks, or in a month. There was a 
threat, Mr. President, on the part of the leader of the opposition, 
to hold the tariff bill up here if the sugar amendment were insisted 
upon. 

The matter referred to is as follows: 
Mr. JoNES of Arkansas. I should like to suggest t.o the Senator from Iowa 

that I take it, in view of the proposition to put a bounty on sugar,-the Sen­
ator will expect the Senate to remain in sessiOn for some time to come. The 
weather is in tensely hot, the dog days are coming on, and I think we ought to 
change the hour of meeting to 12 o'clock, so that we can go along and con­
sider tbis. bill a little more deliberately. It will require a good long discus­
sion before we can get through with the sugar-bounty proposition. It can 
not be passed, I imagine, except after a very long and protracted debate. 
The amendment will be obstinately resisted, and as there are possibly anum­
ber of clerical and other errors made in hurriedly passing through the bill, it 
may be well to have the bill printed, so that we may have a little longer t-ime 
to look over it and correct those errors. 

As there is no probability of passing the bill for some time to come, I 
think we ought to have time to correct these inequalities, and to do it some­
what more leisurely and with less burry. I suggest, therefore, to the Sena­
tor to allow the Senate to now adjourn, so as to have the bill printed, that we 
may be enabled to have these corrections made. 

1\Ir. ALLISON. I supposed we were going on with the expectation of passing 
the bill to-night. 

Mr. JONES of Arkansas. Not with any idea of passing the new proposition 
providing for a sugar bounty, which has been brought in here by the Sena-. 
tor, and wbich is an absolute departure from anything wbich has ever here· 
tofore been proposed in the Senate. It is utterly impossible to think about 
passing this bill now, or passing it next week, or the week after next., in my 
opinion, with that proposition in it. 

Mr. BuRROWS. Why can we not go on and dispose of all the other propo­
sitions? 

Mr. JONES of Arkansas. I suggest, as the prospect is that the bill will be 
here for two or three weeks, and possibly a month, it might be well not to be 
in a hurry about these other things. I came here thic:; morning supposing 
that we ntight probably dispose of this bill to-day, but I was absolutely 
astounded to have a proposition brought in putting a bounty on beet sugar 
at this late sta"'e in its consideration. 

This bill bas been under discussion for over a month, and there has never 
heretofore been a proposition t.o pay a bounty on sugar, or anything ap­
proaching it. Here is a new departure, absolutely unlike anything that has 
ever before been proposed, except once, and that resulted disastrously, and 
when a proposition of such importance is brought in to be taken up and dis­
cussed, we must have time to look into it and fully consider it and to expose 
its wrongs in all its bearings. · 

I hope, in view of the hot weather and the probability of the protracted 
session which we are likely to have, that the Senate will agree to go back to 
meeting at 12 o'clock, so that we may proceed without detriment to our 
health in this intense heat. I was willing to do any amount of work and to 
do anything in my power to facilitate the passage of the bill, to endure the 
excessive heat, and to stay here any length of time daily that might be nec­
essary, but when we are going to have this protracted session, there is no use 
of beingin a hun·y. 

Mr. HALE. Does the Senator think, without this new feature which has 

been raised by the introduction of the proposed sugar bounty, that we may 
possibly be able to conclude the bill to-night? -. 

Mr. JONES of Arkansas. I hoped so very much, and came here with that idea 
this morning; but this new proposition simply makes it impossible to think 
about finishing the bill now or at any other time in the near future. 

Mr. ALLISO~. I suggest to the Senator that we go on as rapidly as we can 
with other matters, and see if we can not later on make some arrangement 
which will be satisfactory. 

Mr. GRAY. Later on to-day, you mean? 
Mr. ALLIRON. Yes; 1ater on to-day; and I hope there will be no suggestion 

of meeting daily at 12 o'clock. ~ 
Mr. JONES of Arkansas. So far as I am concerned, if we have got to continue 

this session, I shall insist on meeting at 12 o'clock. I do not know whether we 
can have it done or not, but in view of the length of time we remain in session, 
in these bot days from 12 o'clock until 5 is sufficient; and now that a new 
question of this sort has been introduced, which will probably lead to a pro­
tracted debate, I do not know, of com·se, what the Senate will do, but I shall 
very earnestly favor meeting at 12 o'clock, and shall insist upon it by every 
legitimate means in my power. 

I confess my absolute amazement at this new departure in this bill. I am 
astounded. I am satisfied the Senators on this side will generally want to 
take part in the debate, and that it will be quite protracted, and as the result 
of it we shall have to continue for a long time in session. In that case what 
is the use of undertaking to hurry these smaller matte1·s? 

There will be, as I have stated, probably a number of clerical omissions 
and errors and mistakes, commas inserted where there ought not to be com­
mas, and commas left out where they should be inserted, and all that sort of 
thing, which ought to be looked after. It will take time and deliberation to 
properly prepare these things; and if the majority are determined that this 
hill shall not pass for the next two or three or four weeks, they might as well 
take time while they are about it to correct the inequalities which may ap­
pea,r in the bill. 

Mr. 'rELLER. Mr. President, it is impossible that the committee can have 
anticipated the passage of this bill to-day or on.Monday or Tuesday next, or 
even in the next tenor tvelve days, with this beet-sugar amendment. If the 
committee are really desirous of passing this bill soon say on Monday or 
Tuesday night, or to-night if they can, they certainly will have to withdraw 
that amendment. 

If they persist in the amendment, we might as well understand that the 
committee propose to defer action upon this bill until that subject is debated; 
and they know very well that those who are opposed to a beet-sugar bounty­
and I do not say that I am one of them-will debate that question, and ought 
to debate it. Thosewhodonot believe in a bounty on beet sugar, or a bounty 
on anything else, have a right to debate it, and the committee have no right 
to expect that a bill of this kind can be hurried through with such a contro­
verted question as that put upon it, without any previous notice, at this late 
hour in the progress of the bill. 

Mr. President, there has been a very general feeling in the country that 
the Republicans in this body would be delighted if, by some management for 
which they would not be held responsible, this bill could be defeated. That 
opinion prevails very ~en~rally in this country. They know very well that 
this beet-sugar proposition does not ~ive them a single vote that they would 
not get without it, and without indicating who it may be, I believe they 
know also that if they persist in it they will lose one vote at least-and it 
seems to me they ought to-that they have been expecting. 
Lookin~ upon this in a practical way, it seems as if they were not in a hurry 

to pass this bill. As to the little discussion we had about enabling certain 
importers to get their goods in, I think they need not worry about that, for 
there will be plenty of time to get the goods that are not yet ordered if the 
debate goes on, as it will go on, on this beet-sugar question. 

I think it is due to us to know right now whether or not the committee 
intend to insist upon that amendment. If they do, I shall govern myself 
accordingly. I am disposed to hurry this bill so far as it can be hurried con­
sistently with the decent admLlistration of public affairs; but I - am not in 
favor, as I said yesterday, of allowing the committee to come in here and 
propose amendment,s at the last hour and then demand the final vote on the 
bill. If we had agreed to vote on Monday or Tuesday or Wednesday or Thurs­
. day, with this new, exciting, and deb:::.table question now i~troduced, it can 
easily be seen in what an awkward predicament the Senate would have been. 

I am willing that a vote shall be taken whenever the Senate is in proper con­
dition to vote, and I want to repeat thatif the committee insists upon that 
amendment they should so state to us now. If they are goin~ to withdraw 
it, in justice to the Senate they should say they are going to mthdraw it. 

Mr. THURSTON. Mr. President, I love the interests of my 
State. I have been, perhaps, more instrumental than any other 
Senator in securing favorable action upon this beet-sugar bounty 
question from my Republican associates. But, Mr. President, I 
said then, and I say now, that I hold over and above any mere 
local interests of my State the interests of my country. -

I know that a prosperity that will come locally to Nebraska will 
fall far short of what I hope and expect the people of my State 
will receive from that greater and more widespread benefit which, 
in my judgment, is surely coming to the people of the United 
States, and that is to begin with the passage of this bill now be­
foi·e us for consideration. In view of that, and in view of the 
demand of the American people that there shall be no more delay, 
that this bill shall come to a spee\'ly passage, that the business of 
the country may make its calculations, and manufactures, agri­
culture, and commerce begin anew upon a fixed and a certain 
basis, I did yield to the threat of the opposition and consent to 
the withdrawal of the amendment. 

Mr. President, it is no fault of the Republican party that this 
situation confronts us here. We have done all that we could 
have done. We were put to the stress of either withdrawing this 
amendment or else holding the Senate in session indefinitely and 
delaying the passage of this bill beyond all just limit. . We did 
what we believed to be right. For myself, I have no apology to 
make. On that record I can face the American people and my 
constituents as well; and God knows, Mr. President, upon this 
question of beet-sugar encouragement in the State of Nebraska I 
will put that record beside the record which my colleague in this 
Chamber has deliberately made for himself. 

The Republican party on this side of the Chamber is for an 
adequate protection to the beet-sugar industry. It stands to-day, 
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and it will stand at the first available opportunity, for the passage 
of a law that will give the beet-sugar producers of my State fair 
and reasonable protection against free importations from the 
Bawaiian Islands. The Republican party on this side of the 
Chamber stands ready to meet that issue; but it does not dare, in 
view of the greater interests of the whole country, to delay the 
p~ssage of this bill another month in order to settle the question 
now. In good time, and in ample time to have the provision go 
into effect as soon as it would by the terms of the amendment 
proposed by my colleague, the Republicans in · this Chamber, in 
my judgment, will act favorably tipon this question. 

Mr. President, we are nearing the end of this long tariff discus­
sion; we are about to begin the business of the country under 
new conditions; we are ahout to place before the country a new 
schedule of tariff duties upon which the business calculations and 
figures of the future must be based. I am one of those who be­
lieve that whenever a great tariff schedule has been determined 
upon, whenever it is ready to be enacted into a law, it is better 
to stand hopefully by and encourage the country in its belief that 
prosperity is to come, that business is to revive, that manufac­
tures will increase, that prices of agricultural products will rise­
I believe it is better, without regard to my political affiliations, 
to encourage the country in this belief than it is to be eternally, 
day in and day out, warning the country that disaster is sure to 

. follow the enactment of the law. 
For one, Mr. President, I am willing to stake the chances of my 

party, I am willing to stake my own chances as a member of that 
party, upon this completed tariff bill which the American people 
have been anxious, lo! these many days, to see become a statute 
of the United State . 

Mr. ALLEN. Mr. President, the remarks of my colleague nec­
essarily call from me a reply, and I shall confine myself as nearly 
aa I can to the issue as he has presented it. 

The first thing I am confronted with-and I have been con­
fronted with such things from childhood to some extent-is the 
charge of inconsistency. Well, I am not particularly grieved 
about that, and I am not particularly worried about it. 

When I came into this Chamber, in March, 1893, I found the 
United States bankrupt. It did not have a dollar, speaking in 
round numbers-it did not have a dollar of surplus money in the 
Treasury. It became bankrupt under Republican administration. 
I found also a tariff which went into effect October 1, 1890; com­
monly known as the McKinley law, which had produced a deficit 
in the revenue of that year. From 1890 to 1893 there was a deficit 
in therevenuesunderthatlawof,Ithink,somethinglike$4,500,000, 
possibly more, but that much at least. 

I found also that the Republican Administration of Benjamin 
Harrison had prepared to issue bonds to be placed upon the mar­
ket and sold to raise money with which to pay the running ex­
penses of the Government. I found also that Mr. Foster, the Sec­
retary of the Treasury under the Harrison Administration, had 
gone to the extent of directing the Superintendent of the Bureau 
of Engraving and Printing to engrave the bonds, and had given 
him the script to engrave on them. The letter is on file now. Mr. 
Harrison and his friends have never denied that fact. 

Mr. President, something had to be done. Here was a bankrupt 
Government under a · Republican Administration. Mr. Cleveland, 
who has received some commendation and a good deal of condem­
nation for his late Administration, was compelled as a matter of 
necessity to issue bonds in accordance with tbe plan of the Harri­
son Administration and place them upon the market in order to 
raise money with which to meet the current expenses of the Gov­
ernment. Of course it was done under the guise of supplying the 
gold reserve, but the money was immediately taken out and used 
for current expenses. 

Under such conditions and under such circumstances it was nec­
essary for me, a-s a Senator, to take some attitude respecting the 
matter. We could not have the Government running along with 
a deficit in its revenues from the act of 1890. I could not as a 
Populist afford to have the Goyernm.ent issuing bonds, if I could 
prevent it in any way by my vote or by my voice. So it became 
necessary to enact a law that would be productive of revenue and 
by that means stop the issuance of Government bonds and put 
into the Treasury money enough to conduct the Government and 
pay its current expenses. Under those circumstances the present 
law, the act of 1894, called the Wilson law, was presented. 

It met with constant opposition on the other side of the Cham­
ber, until, I think, about the 14th day of August, 1894, and every 
obstructive tactic that could be used to prevent its passage was 
resorted to. Finally at that time it passed Congress. It was 
1;1ent to the President, and by lapse of time under the Constitution 
became a law, the President condemning it because it was a pro­
tective-tariff act and not a revenue-reform act. He condemned 
it very severely in a letter written to Mr. Wilson, the chail'man 
of the Committee of Ways and Means of the House of Represent­
atives at that time, probably unnecessarily severely. 

Mr. President, that act produced revenue, and it is producing a 

surplus of revenue to-day. My colleague says that I voted against 
beet sugar in 1894, and cites the RECORD on me. Mr. President, 
that is true; that is perfectly correct; but at that time we had 
upon that bill a proviso that called for $40,000,000 of revenue from 
the. great fortunes of this nation as an income tax. We had other 
provisions in it that counterbalanced, in my judgment, the evils 
that might grow out of it. 

Was it my duty when the bill was put before me to accept or 
reject its provisions simply upon the ground that it did not con­
tinue the sugar bounty, when my party was not pledged to the 
bounty and refuse to accept it, and when the bill provided for 
ample revenue, and especially when it carried into execution one 
of the Populist doctrines of a tax on the incomes of the people and 
corporations of the United States? If .that is a contradiction, sir, 
I rejoice in contradictions of that kind, and my collP-ague can 
herald it from California to Maine and from Maine to Texas if he 
desires to do so. The Republican party can inscribe it upon its 
banners in letters of gold or silver, if it wants to. I rejoice in 
contradictions of that kind; I rejoice that I have a record of that 
kind. 

Mr. President, what furthermore? My collea~ue cites some of 
our local legislation inN ebraska. I want it distmctly understood 
as I proceed that I am not criticising my colleague personally at 
all; our relations are of the most harmonious character, and this 
is a political play, nothing more. He cites some local legislation 
in my State, and my party is charged with responsibility for re­
pealing certain acts of the State legislature. In 1889 the Repub­
lican legislature of Nebraska did pass an act granting a bounty to 
the manufacturers of beet sugar. 

In 1891 a Populist legislature repealed that act. Let that go in 
the RECORD, too. Why did it repeal it? A Republican Admin­
istration had forced the price of cereals and meat products in my 
State dorvn to that point where the people could hardly subsist. 
The people were appealing to the railway companies of that State 
to carry their corn and wheat and oats and other products to 
market cheaper than they were doing, and hundreds of thousands 
of bushels of corn were consumed for fuel that winter. 

Were the people to be burdened, in addition to the burdens that 
came to them through Republican misrule and through Repub­
lican legislation, by a bounty to the local factories at that time? 
It was eminently wise to repeal that law, and it was eminently 
wise, because the Populist party was never pledged to a law of 
that kind, and is not pledged to it to-day. How can a man be 
inconsistent or a party be inconsistent relative to its treatment of 
a thing that it is not pledged to support? 

In 1895 a Republican legislature passed an act providing for the 
payment of five-eighths of a cent a pound bounty for sugar man­
ufactured from beets in Nebraska. That looks very plain and 
simple upon its face, but, sir, according to the constitution of 
Nebraska there must be an appropriation made by the legislature 
before money can be paid out. 

The Republican legislatm·e that granted a bounty of five-eighths 
of a cent was guilty of refusing to make an appropriation to carry 
out the provisions of its own act. It said it would give a bounty 
of five-eighths of a cent, and refused to do so; and when the beet­
sugar interest appealed to the Republican supreme com·t in the 
State of Nebraska to compel by mandamus the issuance by the 
auditor of the State of a warrant upon the treasure1·, that court 
refused the writ upon the ground that the constitution required an 
appropriation for the purpose before the money could be paid. If 
the Repu.blican party were pledged in good faith in the State or 
the nation to can·y into execution a policy of this kind, why this 
fatal omission in the act of 1895? 

Then my colleague complains of the action of the legislature 
last winter. Of course, from a Republican standpoint, it was 
wrong, but from a Populistic standpoint it was right. It makes 
a good deal of difference where we stand when we look at a ques­
tion or an object. 

In 1896 corn had gone down to 7 or 8 cents a bushel, oats to a 
like price, and wheat was correspondingly low. There was uni­
versal distress among the farming classes of the State of Nebraska 
and many other of the Western States. 

Sir, when the governor of the State of Nebraska vetoed the act 
to which my colleague referred, he was conscious that a Repub­
lican administration had stolen from the State treasury $538,000, 
and that the State was practically bankrupt. I regret to be com­
pelled to refer to these unpleasant facts, but they are a part of the 
history of the country to-day. Five hundred and thirty-eight 
thousand dollars were literally stolen from the treasury of the 
State of Nebraska under the la-st Republican administration-that 
is, the administration of the office of treasurer and all the other 
offices except the office of governor. The State treasurer stands 
to-day a convicted felon for the crime, sentenced to twenty years in 
the penitentiary and to pay a fine of one hundred and fifty or two 
hundred thousand dollars. 

What was the governor to do under those circumstances? I ap­
peal to the fair-minded American people, I appeal to men who I 
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(Jo not think can be blinded by passion or by prejudice, that with 
ffLrmers in the condition the farmers of Nebraska were, and with 
this knowledge of the chief executive of this great defalcation, 
he would have been derelict in his duty if he had not vetoed that 
act. That, Mr. President, is about all there is to it. 

I do not want to condemn the Republican administration of my 
State beyond what is necessary; but, sir, I can not stand here and 
permit the chief executive of my State to be arraigned and de­
nounced for his refusal to follow out Republican policies under 
the circumstances which confronted him at that time. That will 
not do. No, Mr. President, whenever the Republican party will 
live up to its own pledges nationally, as it pledged itself in 1896, 
this industry can be properly cared for by it . 

Do the alleged inconsistencies of myself or of my party in N e­
braska, or the inconsistencies of my party nationally, if we have 
been inconsistent, atone for the offense of the Republican party in 
refusing to carry out the policy announced by it for a quarter of 
a century or more? 

What excuse have gentlemen on the other side, what excuse has 
my colleague for his party, when it refuses with 43 votes here, 
within 2 of enough to carry this measure, and votes enough on 
this side of the Chamber to help them carry it-what excuse 
can be offered to this industry or to the American people for the 
perfidy in refusing to carry out the provisions of your platform? 
You may heap obloquy upon the Populist party if you want to; 
we can carry it; it is not a new burden to us. You may say we 
are inconsistent as much as you want to, but we welcome the im­
putation. 

You can lay the responsibility at whatever door you may see fit, 
but you can not shift responsibility from the Republican party 
when, in these expiring hours of Congress, it has the strength to 
put this amendment upon the bill in accordance with the pledges 
of its platform; you can not shift your responsibility or your ab­
solute bad faith in refusing to do so. No, Mr. President; point­
ing to me and saying, "You are another;" "You are another," 
will not do; pointing to the Populist party and saying that party 
is composed of long-haired and wild-eyed individuals will not do. 
Let the Republican party walk up and take the responsibility for 
its refusal to act. I arraign it at this moment in the Senate 
Chamber as false to the pledges it has made to the people, and I 
predict that it will be false to its pledges in the future. 

Mr. ALLISON. Mr . . President, in order that the sense of the 
Senate may be taken upon the pending amendment, I move to lay 
it upon the table. 

The PRESIDING OFFICER (Mr. FAULKNER in the chair). 
The Senator from Iowa moves to lay the amendment of the Sena­
tor from Nebraska on the table. 

Mr. ALLEN. I hope the Senator will let us have a direct vote 
upon the amendment. Why not take a direct vote? 

Mr. ALLISON. Very well, I am willing to take a direct vote, 
if there be no further debate. 
• Mr. ALLEN. All right. 

Mr. VEST. I trust the Senator from Iowa will insist upon his 
motion to lay on the table. That is the proper way. 

1\Ir. ALL.EN. Why? 
Mr. VEST. Because that is a test vote as much as the other, 

and it is preferred by a good many Senators. 
1\Ir. ALLEN. It is no test vote at all. It is simply a way to 

evade responsibility. 
Mr. ALLISON. I renew my motion to lay the amendment on 

the table. 
The PRESIDING OFFICER. The question is on the motion 

of the Senator from Iowa, that the amendment submitted by the 
Senator from Neiraska [Mr. ALLEN] be laid upon the table. 

Mr. ALLEN. I call for the yeas and nays. 
The yeas and nays were ordered; and the Secretary proceeded 

to call the roll 
Mr. GEAR (when his name was called). On this vote I am 

paired with the Senator from New Jersey [Mr. SIDTH]. 
Mr. MORGAN (when his name was called). I am paired with 

the Senator from Pennsylvania [Mr. QUAY]. 
Mr. PETTUS (when his name was called). I am paired with 

the senior Senator from Massachusetts rMr. HoAR l, but I have 
been informed by the Senator from New Ifampshire that he would 
vote "yea," if present. 

Mr. LODGE. My colleague I think would undoubtedly vote 
"yea" on this vote. 

Mr. PETTUS. Therefore I conclude to vote. I vote "yea." 
Mr. FAIRBANKS (when the name of Mr. PL.ATT of New York 

was called). By request, I make the announcement that the Sen­
ator from New York [Mr. PLATT] is paired with his colleague 
(1\!r. MURPHYl . 

Mr. PRITCllARD (when his name was called). I am paired 
with the junior Senator from South Carolina [Mr. McLAURIN), 
put I transfer my pair to the junior Senator from Pennsylvama 
[1t:Ir. PENROSEJ, and will vote. I vote "yea." 

Mr. TH UR:STON (when his name was called). Under th~ 

transfer of pairs heretofore announced, I will vote. I vote '' yea." 
Mr. TURNER (when his name was called) . I am paired with 

the Senator from Wyoming [Mr. WARREN]. If he were present, 
I should vote" nay." 

Mr. WHITE (when his name was called). I am paired with 
the Senator from Nevada [Mr. JONES]. Were he present, I should 
vote ''yea." · 

The roll call was concluded. 
:Mr. GEAR. I am paired with the Senator from New Jersey 

[Mr. S.:.\UTH], but I understand that if he were present he would 
vote "yea." I will therefore vote. I vote "yea." 

Mr. KENNEY. I have a general pair with the junior Senator 
from Pennsylvania {Mr. PENROSE], but under the transfer of 
pairs announced by the Senator from North Carolina [Mr. FRITCH· 
ARD] I will vote. I vote '' yea." 

Mr. BATE. My colleague [Mr. HARRIS] is absent and is paired 
with the Senator from Vermont [Mr. MORRILL]. If my colleague 
were present, he would vote " yea." 

The result was announced-yeas 57, nays 9; as follows: 
YEAS-57. 

Allison , Davis, Kenney. 
Bacon, Deboe, Lindsay, 
Baker, EU?ns, Lodge, 
Bate, FaJ.rbanks, McBride, 
Berry, Faulkner, McEnery, 
Burrows, Foraker, McMillan, 
Caffery, F~ Mallory, 
Carter, Ga · ger, Martin, 
Cha.ndier, Gear, Mason, 
Chilt on, Gray, Mills, 
Clark, Hale, N elson, 
Clay, Hanna, Pasco, 
Cockrell, Hansbrough, Perkins, 
Cullom, H awley, Pettus, 
Daniel, Jones, Ark. Platt, Conn. 

NAYS-9. 
Allen, Heitfeld, Mantle, 
Butler, Kyle, Pettigrew, 
Harris, Kans. 

NOT VOTING-23. 
Aldrich, Jones, Nev. Penrose, 
Cannon, · McLaurin, Platt, N.Y. 
George, Mitchell, Quay, 
Gorman. Morgan, Rawlins, . 
Harris, Tenn. :Morrill, Smith, 
Hoar, Murphy, Tillman, 

Pritchard, 
Proctor, 
Roach, 
Sewell, 
Shoup, 

~~~n 
Turpie, ' 
Vest, 
Walthall, 
Wellington. 
Wilson. 

Stewart, 
Teller. 

Turner, 
Warren, 
Wetmore, 
White, 
Wolcott. 

So Mr. ALLEN's amendment was laid on the table. 
Mr. STEW ART. I now offer the amendment of" which I have 

given notice. 
The SECRETARY. It is proposed to insert the following: 
Whenever there shall be in the Treasury a surplus of five millions over 

a tota l r eserve not to exceed one hundred millions, including all forms of 
money in the Treasury receivable for any public dues, it shall be the duty of 
the Secr etary of the Treasury to purchase and retire bonds of the United 
Stat es t o the amount which can be purchased with the surplus in the Treas­
ury above one hundred millions, such purchases to be made under regula­
tions similar to those h eretofore adopted and employed for the purchase of 
United States bonds from surnlus revenue. 

Mr. STEWART. It is too late to dispose of the amendment · 
to-night. It will not take very long in the morning, and I ask 
that it be postponed until to-morrow morning when we meet, if 
there is no objection. 

The VICE-PRESIDENT. Is there objection? The Chair hears 
none. 

Mr. TELLER. Mr. President, the sugar-beet-bounty question 
seeming to have been disposed of by all or most of the friends of 
the measure having voted against it and all those who are really 
radically opposed to it voting against it, it would seem as if we 
might leave the matter, perhaps, where it is, but I voted for the 
bounty of 1890 and I voted against its repeaJ when it was repealed, 
and I do not care to be left in the attitude in which the Senator 
from Nebraska [Mr. THURSTON] evidently sought to put me when 
he was speaking of the opponents of the bonnty. I am in favor of 
a bounty to beet sugar, and should have voted for it if I had had 
an opportunity, as I voted against laying the amendment on the 
table. 

I was astonished when the committee came in with that propo· 
sition, for, while not a member of the Republican caucus, I have 
some notions at times of what it is doing, and I had been told that 
the caucus had not decided to take up the beet-sugar question at 
this session, and therefore when the Senator in charge of the bill 
asked us to consent to fix a time to vote on the bill, suggesting so 
short a time at least as he did, we had a right to suppose that 
all the important amendments had been submitted. When the 
amendment came in, I foresaw-not as an opponent of the measure, 
but upon somewhat practical acquaintance with the business of 
the Senate-that it meant a great deal of delay. 

I heard Republican Senators about me say, "Oh, this is not 
going to be pressed;" but r felt it my duty, in the interest of a 
speedy close of the session, in which we are all interested, to say 
frankly to the committee that if they did not propose to press it 
t hey ought to say so to us then. That is practically all I said. I 
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said the opponents of the measure had a right to debate it, and I 
added that I did not include myself amongst the opponents, as 
would be shown by the record. 

Mr. President, the Republicans of this Chamber can not a-ssert 
that they are in favor of a bounty on beet sugar. Of course I 
know that the great mass of the Democrats in this Chamber are 
against a bounty on beet sugar, but it is obvious from the vote 
just taken that it is within the power of the Republican party in 
the Senate to put a bounty upon beet sugar if they desire it. 

I want it to go to the people of the Northwest, who are inter­
ested in the sugar business, that the Republican party have had 
an opportunity here to put a bounty on beet sugar if they desired, 
and that they do not desire it, or else they desire so much more 
and are so much more anxious to get an extraordinary duty upon 
the manufactured articles of the country that they can not sub­
mit to a week or ten days' delay to do what a great many people 
in the West think it would be very wise to do-that is, to put this 
country upon a course of procedure which will eventually save to 
us a hund1·ed or a hundred and fifty or two hundred million dol­
lars a year by enabling us to produce our own sugar. 

There may be-there ought to be, I have no question on such a 
matter-doubt as to the propriety of it. I suppose there may be 
that doubt existing in the minds of some of the Republican mem­
bers of the Senate, but the Senator from Nebraska [Mr. THURS­
TON] has evidently laid the foundation to go home and say to the 
people of the Northwest, "It is the Republicans who are for the 
bounty on beet sugar, but we were deterred by the frightful threats 
made by the Democrats;" and I have no doubt there maybe some 
intimation made also in the way of defense that they were not cer­
tain whether they could pass it or not, owing to the fact that the 
Republicans did not have a majority in this Chamber. 

f want to say to that Senator and to all the rest that if the Re­
publicans of the Senate desire to pass such an amendment, there 
are enough of ns who are not Democrats and who are not Repub­
licans iu the sense that we support whatever the committee does 
and follow the caucus, to insure a majority for a bounty on beet 
sugar, and if they do not get the bounty, the people of the West 
'vho think they ought to have it will know where to lay the 
blame. 

Mr. ALLISON. Senators, of course, in their own way and in 
their own time, will explain their conduct in this Chamber, and 
whatever their fate may be, they will have to endure it. 

Inasmuch as we have partially disposed of the sugar question, I 
trust we may now have an agreement that the bill shall be finally 
disposed of to-morrow. I propose no hour, but that we shall agree 
that to-morrow before final adjournment the bill shall be disposed 
of so far as the Senate is concerned. 

Mr. STEWART. Is it the proposition to have the bill reported 
to the Senate and disposed of in the Senate to-morrow? 

1\fr. ALLISON. Disposed of in the Senate. 
Mr. STEW ART. There will be some reservations as to amend­

ments to be voted on in the Senate. 
Mr. ALLISON: That is all right. 
Mr. WHITE. Are there any amendments not disclosed? Are 

there any important amendments which have not yet been pro­
posed? 

Mr. ALLISON. The vigilance of the Senator from California 
is commendable. I will say to the Senator that I showed him two 
or three little amendments relating to paragraphs, and that with 
those exceptions I can assure him there will be no other amend­
ments proposed by the committee. 

Mr. WHITE. So far as those amendments are concerned, they 
are quite innocent. 

Mr. ALLISON. They are innocent, as the Senator from Cali­
fornia states. I hope now we may have an understanding 
that-

Mr. JONES of Arkansas. There is no objection. 
l\fr. ALLISON. I ask unanimous consent that the bill may be 

finally disposed of to-morrow before adjournment. 
Mr. JONES of Arkansas. There is no objection on this side of 

the Chamber, if there are no other important amendments to be 
offered. 

Mr. ALLEN. I do not know about that. I do not know whether 
or not there is objection. · 

l\Ir. ALLISON. There will be ample time for the Senator from 
Nebraska to offer his amendments. 

Mr. ALLEN. The Senator from Arkansas may speak for the 
Democratic party, but he does not speak for the fragment of 
Populists. 

Mr. ALLISON. I know the Senator from Nebraska has other 
amendments in view, and there will be ample time for their con­
sideration. 

Mr. JONES of Arkansa-s. I am speaking for myself and Sena­
tors around me. 

1\Ir. ALLEN. I speak only for myself when I say I have sev­
eral amendments to offer, which will be offered in good faith. 

· The debate shall not be protracted. I have this afternoon said 

about all I desire to say upon this matter. I am perfectly willing 
that we shall come to a vote to-morrow, if it is within the range 
of possibilities. I want a yea-and-nay vote on some propositions 
which I shall submit. 

Mr. ALLISON. I assure the Senator that I will help him to 
secure a yea-and-nay vote upon every proposition on which he 
desires it. I know there are some amendments, importa.nt ones 
in tne view of the Senator, which he desires to offer, and I am 
perfectly willing that he shall have a vote upon them and time 
enough to debate them. So far as I know, and I think I am pretty 
familiar with the amendments which are now under considera­
tion, the amendment of the Senator from Nevada [Mr. STEWARTl 
and one or two amendments of the Senator from Nebraska t 
think are the only ones which might be regarded as important 
amendments lying behind. 

Mr. ALLEN. lfthe session to-morrow can continue a sufficient 
length of time to allow the amendments to be debated--

Mr. ALLISON. That is my proposition. 
Mr. ALLEN. Under the five-minute rule and voted upon, I 

am perfectly willing that we shall come to a final vote to-morrow. 
Mr. ALLISON. At what hour does the Senator from Nebraska 

suggest that the five-minute rule shall become operative? 
Mr. ALLEN. I do not know. That would depend upon the 

condition of the amendment. 
Mr. STEWART (to Mr. ALLISON). Agree to sit it out to-moi'· 

row. I think we can all agree to that. 
Mr. LINDSAY. Before any unanimous-consent agreement is 

made, I wish to make another attempt to put wood alcohol on the 
taxed list. 

Mr. ALLISON. I am perfectly willing that there shall be an­
other vote taken on that question. 

Mr. LINDSAY. I will send up the amendment now, so that I 
shall not be cut off by the unanimous-consent agreement between 
the Republican and the Populist parties. . 

Mr. TELLER. I wish to ask the Senator in charge of the bill 
if he will object to a yea-and-nay vote on that amendment? 

Mr. ALLISON. I will not object to a yea-and-nayvote if I can 
have an understanding that the bill shall be finished to-morrow 
before adjournment. 

1\fr. JONES of ... til kansas. If the Senator will include, in accord­
ance with the suggestion of the Senator from Nebraska, that the 
debate to-morrow, except as to the Senator from Nevada fMr. 
STEWART], shall be under the five-minute rule, I think it will ex­
pedite the matter. 

Mr. ALLISON. Then I will make this modification, that after 
1 o'clock to-mon-owall debate shall be under the five-minute rule. 

Mr. GALLINGER. That is good. 
Mr. ALLISON. And that we pass the bill before adjournment. 
Mr. BERRY. That we vote on the bill. 
Mr. ALLEN. That we vote on the bill. 
Mr. ALLISON. That we vote on the bill to-morrow. 
Mr. BERRY. The Senator said "pass the bill." I suggest 

"vote on it." . 
Mr. MILLS. Dispose of it. . 
Mr. ALLISON. I accept that suggestion. I ask unanimous 

consent that the final vote upon the bill shall be taken before ad­
journment to-morrow, and that after 1 o'clock the debat.e shall 
proceed under the five-minute rule. 

Mr. ALLEN. Will the Senator move to take a recess, so as to 
start at 11 o'clock promptly? 

Mr. COCKRELL. We meet at 11 o'clock anyway. 
Mr. ALLEN. There will be morning business. 
Mr. JONES of Arkansas. That takes only ten minutes. 
Mr. ALLISON. I ask for the unanimous-ccmsent agreement I 

have indicated. . 
The VICE-PRESIDENT. Is there objection? 
Mr. WHITE. It is suggested to me by Senators that there 

ought to be some understanding as to whether the beet-sugar mat­
ter will appear again in the Senate. 

Mr. ALLEN. It will appear again in the Senate. 
Mr. ALLISON. It will not appear on this side of the Chamber. 
Mr. ALLEN. I will say to the Senator from California that 

the beet-sugar question will appear again to-morrow morning, 
if I am alive and able to get to the Chamber. 

Mr. ALLISON. The Senator from Nebraska will propose it in 
some form. 

Mr. ALLEN. It will appear in the form of offering a bounty 
to the farmers who raise beets. 

1\fr. ALLISON. Now I ask for a unanimous-consent agree­
ment such as I have indicated. 

The VICE-PRESIDENT. Is there objection? 
Mr. PETTIGREW. Under the bill as it now stands a duty of 

$1 a thousand is placed upon white-pine lumber. That was the 
McKinley rate. I desire to have some assurance as to whether 
that rate is to remain, or whether it is to be increased to $2, which 
would be an increase of 200 per cent .. This duty is a dil·ect tax 
upon the people of my State to the extent of the amount of tho 

! 
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duty. I do not think we should be shut off by a unanimous-con­
sent agreement from discussing that very important question, 
and unless I know something about that question I shall object. 

Mr. ALLISON. I assure the Senator from South Dakota that 
it is not possible for any Senator to be shut off from the privilege 
of debating this bill or any phase of it under the five-minute rule 
after 1 o'clock, as I propose, and before that time generally, if he 
can get the floor. 

Mr. STEWART. I would suggest to the Senator from Iowa 
that I shall ask for another vote on the cyanide of potassium 
proposition. 

Mr. ALLISON. Very well. 
Mr. MILLS. That is all right. What is the agreement? 
Mr. ALLISON. I will say to the Senator. from South Dakota 

that it is impossible to know what votes will be taken, but there 
will be opporhmity for debate undoubtedly. 

1\fr. PETTIGREW. Under the five-minute rule, I understand. 
1\fr. JONES of Arkansas. There will be no important amend­

ments from the committee? 
Mr. ALLISON. Certainly not. 
Mr. PETTIGREW. I understand thatthisisthecaucus agree­

ment of the Republican party. 
1\fr. ALLISON. It is not, I assure the Senator. It is purely 

my own suggestion. 
Mr. PETTIGREW. Very well, then. If the time is extended 

to ten minutes instead of five minutes, I will consent, as I wish 
myself to make a statement in regard to the bill, which will take 
about ten minutes. 

M1·. MILLS (to Mr. ALLISON). Let the Senator from South 
Dakota have ten minutes. 

Mr. President, I make a proposition in addition to that of my 
friend the Senator from Iowa. It is that in the morning hour, 
from 11 o'clock until1, the Senator from Nevada [Mr. STEWART] 
shall have the floor, if he wishes it, without any limit except the 
two hours from 11 to 1; that after that time the Senator from 
South Dakota shall have a half hour, if he wants it, on his propo­
sition, and that for all the rest of the time the debate shall be 
under the five-minute rule. 

Mr. STEWART. The Senator from South Dakota wants only 
ten minutes. 

Mr. MILLS. If he desires but ten minutes, give him that. 
Mr. ALLISON. That is what the Senator from South Dakota 

asked for. I ask the Chair to put the request for unanimous con­
sent as I suggest it. 

The VICE-PRESIDENT. The Chair understands the request 
tobe-

Mr. ALLISON. I ask unanimous consent that the bill shall be 
finally voted upon before adjournment to-morrow, and that after 
1 o'clock the debate shall be confined to the five-minute rule, with 
the exception of the ten, twenty, or thirty minutes which the 
Senator from South Dakota desires. 

Mr. PETTIGREW. Ten minutes, I said. It is not on the 
question of lumber particularly that I ask for ten minutes. 

Mr. ALLISON. Very well. 
The VICE-PRESIDENT. The Senate has heard the request 

for unanimous consent made by the Senator ~om Iowa. 
Mr. PETTIGREW. Do I understand that the committee will 

not move to reconsider? 
Mr. ALLISON. Certainly not. 
Mr. SPOONER. To reconsider what? 
Mr. PETTIGREW. The duty on pine lumber. 
Mr. JONES of Arkansas. The committee hav.e agreed not to 

offer important amendments. 
Mr. PETTIGREW. Or to move to reconsider amendments? 
Mr. JONES of Arkansas. That is the same thing. 
Mr. ALLISON. The committee is very glad to get rid of it. 
The VICE-PRESIDENT. Is unanimous consent given? It ap-

pears to be given. It is given. 
Mr. ALLISON. I move that the Senate adjourn. 
The motion was agreed to; and (at6o'cloekand8minutesp. m.) 

the Senate adjourned until to-morrow, Wednesday, July 7, 1897, 
at 11 o'clock a. m. 

SENATE. 
WEDNESDAY, July 7, 1897. 

The Senate met at 11 o'clock a. m. 
Prayer by Rev. HUGH JoHNSTON, D. D., of the city of Wash­

. ington. 
On motion of Mr. QUAY, and by unanimous consent, the read­

ing of the Journal of yesterday's proceedings was dispensed with. 
PETITIONS AND MEMORIALS. 

Mr. MILLS presented a memorial of sundry cattle raisers of 
Frio County, Tex., remonstrating against the proposed rate of duty 
to be levied on cattle imported into the United States; which was 
referred to the Committee on Finance. 

Mr. MORRILL presented the memorial of CurtisS. Emery and 
343 other citizens of Vermont, remonstrating against the enact­
ment of legislation intended to destroy the present system of 
ticket brokerage; which was referred to the Committee on Inter­
state Commerce. 

Mr. MITCHELL presented a petition of the Milwaukee Asso. 
ciation of Credit Men, of .Milwaukee, Wis., praying for the pas­
sage of the Torrey bankruptcy bill, and remonstrating against 
the passage of the so-called Nelson ,bankruptcy bill; which was 
ordered to lie on the table. 

He also presented a memorial of Post A, Wisconsin Division of 
the Travelers' Protective Association of America, of Racine, Wis., 
remonstrating against the passage of Senate bill No. 1575, rela­
tive to the sale of unused mileage; which was referred to the Com­
mittee on Inte1·state Commerce. 

Mr. BERRY presented the memorial of F. R. Chance and 52 
others, of Charles F. Reynolds and 52 others, and of James K. 
Barnes and 23 others, all in the State of Arkansas, remonstrating 
against the enactment of legislation intended to destroy the pres­
ent system of ticket brokerage; which were referred to the Com­
mitt-ee on Interstate Commerce. 

Mr. MASON. I present stmdry petitions from different por­
tions of the State of Illinois, signed by citizens residing in different 
cities, in which the petitioners state that "industry is paralyzed, 
thousands of workingmen are out of employment, and the success 
of the future is jeopardized by the importation of immense quan­
tities of foreign goods: Therefore, we, the petitioners, earnestly 
petition and urge your active cooperation in securing protective­
tariff legislation, at the earliest possible date, which will ade­
quately secure American industrial products against the compe­
tition of foreign labor." I ask that the' petitions may lie on the 
table. 

The petitions were ordered to lie on the table, as follows: 
The petition of R. P. Benedict and 11 other citizens of Chicago; 
The petition of J. R. Williams and 16 other citizens of Anchor; 
The petition of James C. Minor and 72 other citizens of Bush-

nell; 
The petition of Franklin Griffith and 39 other citizens of Car­

thage; 
The petition of Alexander McLean and 59 other citizens of Ke­

wanee; 
The petition of H. S. Van Dervortand146othercitizensof War• 

ren; and 
The petition of D. S. Flagg and 79 other citizens of Louisiana, 

Mo. 
Mr. MASON presented memorials of P. J. Doyle, president, and 

C. G. Stivers, secretary of the Chicago Federation of Labor, hav­
ing a membership of 75,000, and representing the organized labor 
of Chicago; of 0. J. Roath and 43 other citizens; of C. W. Baker 
and 30 other citizens; of F. A. Mills and 19 other citizens; of G. P. 
Shields and 11 other citizens; of S. Hely and 19 other citizens; of 
Henry C. Darlington and 19 other citizens; of J. K. Mansfield and 
19 other citizens; of E. A. Kiest and 7 other citizens; of J. A. Bur­
lingame and 21 other citizens; of R. S. Ernest and 19 other citi­
zens; of J.P. Meyer and 9 other citizens; of A. Schaffner and 19 
other citizens; of D. W. Lyle and 18 other citizens; of George 
Graber and 19 other citizens: of C. A. McKelvay and 19 other cit­
izens; of H. Daley and 7 other citizens, and of G. Hunter and 15 
other citizens, aU in the State of Illinois, remonstrating against 
the enactment of legislation intended to destroy the present sys­
tem of ticket brokerage; which were referred to the Committee 
on Interstate Commerce. 

He also presented the memorial of John A. Lomax and 17 other 
citizens of Chicago, lll., remonstrating against the proposed in­
crease of the tax on beer; which was ordered to lie on the table. 

Mr. ALLEN presented sundry· papers to accompany the bill 
(S. 2311) to provide for the better instruction of the militia, and 
for other purposes; which we,e referred to the Committee on 
Military Affairs. 

IMMIGRATION BUILDINGS AT ELLIS ISLAND, NEW YORK. 
Mr. HALE. I present a communication from the Secretary of 

the Treasury, relative to an appropriation of $600,000 for rebuild­
ing the Ellis Island immigrant station. I move that the com­
munication and accompanying papers be printed as a document, 
and referred to the Commit.tee on Appropriations. 

The motion was agreed to. 
AUGUST BOLTEN AND GUSTAVE RICHELmU, 

Mr. LODGE. I am directed by the Committee on Foreign Re­
lations toreporta joint resolution and submit areport and accom­
panying correspondence, which I ask to have printed. I give 
notice that immediately after the passage of the tariff bill the com· 
mittee will call up the joint resolution and ask for action upon it. 

The joint resolution (S. R. 61) for the relief of August Bolten 
and Gustave Richelieu was read twice by its title. 

PAY OF STENOGRAPHER. 
Mr. MORGAN. I · present a report coming from the chairman 

of the Committee on Foreign Relations, and, I have no doub .. 
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