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Thomas Delaney, to be postmaster at Marcus, in the county of 

Cherokee and State of Iowa, in the place of Samuel W. Weaver, 
whose commission expired January 8, 1894. 

Henry E. Nicolaus, to be postmaster at Wilton Junction, in the 
county of Muscatine and State of Iowa, in the place of Charles 
A. W alker, whose commission expired January 8, 1894. 

J. W. Stuckenbruck, to be postmaster at Coon R.apids, in the 
county of Carroll and State of Iowa, the appointment of a post­
master for the said office having, by law, become vested in the 
President on and after October 1, 1893. 

Edgar N. Nash, to be postmaster at Newton Highlands, in the 
county of Middlesex and State of Massachusetts, in the place 
of Edgar N. Nash, whose commission_expired January 16, 1894 
(reappointment). 

John P. Egglestone, to be postmaster at Imlay City, in the 
county of Lapeer and State of Michigan, in the place of George 
W. Jones, whose commission expired January 8,1894. 

Jay G. Green, to be postmaster at Stromburg, in the county 
of Polk and State of Nebraska, in the place of James D. Ed­
wards, whose commission expired December 21, 1893. 

CONFIRM TIONS. . 
Executive nominations confirmed by the Senate January 29, 189ft. 

POSTMASTERS. 
T. J. York, to be postmaster at Ouray, in the county of Ouray 

and Stateof Colorado. 
Marcus Leahy, to be postmaster at Central City, in the county 

of Gilpin and State of Colorado. 
Nicholas Conzet, jr., to be postmaster at College Point, in the 

county of Queens and State of New York. 
Andrew McTigue, to be postmaster at Far Rockaway, in the 

county of Queens and State of New York. 
Dan Flisher, to be postmaster at Silverton, in the county of 

San Juan and State of Colorado. 
James Fisher, to bepostmasteratHackettstown,in the county 

of Warren and State of New Jersey. 
Charles T. Alverson, to be postmaster at Deposit, in the 

county of Broome and State of New York. 
Frank G. Tower, to be postmaster at Bloomfield, in the county 

of Essex and State of New Jersey. 
Executive ?WrninatiO'Yis .confirmed by the SenateJanua?"!fS1, 189~ 

PROMOTION IN THE NAVY. 
Commodore John Grimes Walker, to be a rear-admiral. 

POSTMASTERS. 
Frederick Ingalls, to be postmaster at Gorham, in the county 

of Coos and State of New Hampshire, 
..Andrew L, Schuyler, to be postmaster at Clinton, in the county 

of Clinton arid State of Iowa. 

HOUSE OF REPRESENTATIVES. 
.WEDNESDAY, January 31, 1894. 

The House met at 11 o'cl.ock a. m . Prayer by the Chaplain, 
Rev. E. B. BAGBY. 

The Journal of yesterday's proceedings was read and approved. 
JURISDICTION OF POLICE COURT, DISTRICT OF COLUMBIA. 

The SPEAKER laid before the House the bill (S.1414) an act 
amending section 4 of an act entitled "An act to define the jur 
isdiction of the police court of the District of Columbia;" which 
was referred to the Committee on the Judiciary. · 

The committees were called for reports. 
ENLISTMENTS IN THE ARMY. 

Mr. CURTIS of New York, from the Committee on Milibry 
Affairs, reported back favorablythe bill(H. R. 54:47) to regulate 
enlistments in the Army of the United States, which was referred 
to the-House Calendar, and, with accompanying report, ordered 
to be printed. · 

The call of committees was concluded. 
JANE THOMPSON. 

Mr. BLACK of Georgia. Mr. Speaker, I ask unanimous con­
sent for the consideration of the "bill (H. R. 3218) to increase the 
pension of Jane Thompson, of Jefferson Cotmty, Ga. 

The bill was read, as follows: 
Be it ~nacted, etc., That the Secretary of the Interior be, and he is hereby, 

authoriZed and directed to increase the pension of .Tane Thompson, of Jef­
ferson County, Ga., a widow of a soldier of the war o1 1812, from $12 to $20 
per month. 

The SPEAKER. Is there objection to the present consider­
tion of this bill? 

Mr. McMILLIN. I dislike to object, and yet I am anxious 

that we should proceed with the consideration of the tariff bill. 
With the understn.nding that if the bill causes any delay it will 
be withdrawn, I will not object. 

.M:r. HOLMAN. Mr. Speaker, the title of that bill was not 
thornughly understood. 

The title was again reported4 
Mr. BLACK of Georgia. I ask that the report be read. 
Mr. BURROWS. Let the report be read, subject to objection. 
The report, by Mr. MosEs, was read, as follows: 
The Committee on Pensions, to whom was referred the bill (H. R. 3218) 

granting an increase of pension to Jane Thompson, have considered the 
same and respectfully report as follows: 

Mrs. Thompson is the widow of Shaderic Thompson, who was a private 
in Capt. J.P. Harvey's company of Georgia Volunteers, and served therein 
from August 24, 1813, to March 12, 1814, in the war of 1812 with Great Britain. 
She is now in receipt of a pension of $12 per month which was allowed her 
under the general law. -

From the papers on file at the Pension Bureau it appears that the claimant 
is now about 94 years old and it is shown to the satisfaction of your commit­
tee that" she is nearly blind and so decrepit that for nearly two years she has 
been unable to walk. It is further shown that she has no means of sunport 
aside from her small pension.. _ · · 

In view or the unusual circumstances your committee respectfully return 
the bill with the recommendation that it do pa.ss. 

The SPEAKER. Is there objection to the present considera­
tion of this bill? [After a pause.] The Chair hears none. 

The bill was ordered to be engrossed for a third reading; and 
being engrossed, it was accordingly read the third time, and 
passed. · 

On motion of Mr. BLACK of Georg-ia, a motion to reconsider 
the vote by which the bill was passed was laid on the table. 

CONTESTED ELECTION CASE-WILLIAMS AGAINST SETTLE. 

Mr. PAYNTER, from the Committee on Elections, submitted 
the report in the contested-election case of Williams against 
Settle, from the Fifth Congressional district of North Carolina; 
which was ordered to be printed and referred "to the House Cal­
endar. 

TARIFF. 

The SPEAKER. The Clerk will report the special order. 
The Clerk read as follows: 
A bill (H. R. 4864) to reduce taxation, to provide revenue for the Govern­

ment, and for other purposes. 

The SPEAKER. The House will now resolve itself into Com­
mittee of the Whole for the consideration of this bill. The gen­
tleman from Tennessee [Mr. RICHARDSON] will take the chair. 

The House accordingly resolved itself into Committee of the 
Whole on the state of the Union(Mr. RICHARDSON of Tennessee 
in the chair), and resumed the consideration of the tariff bill. 

Mr. McMILLIN. Mr. Chairman, in order that we may secure 
consideration of as many amendments that are to be offered as 
possible, to prevent unnecessary delay and to reach the conclu­
sion we all desire in time this evening, I ask that the final vote 
on the amendment, and whatever amendments may be pending 
thereto, shall be taken at 4 o'clock this evening. 

The CHAIRMAN. The gentleman from Tennessee asks tman­
imous consent that the final vote betakenon the amendment and 
the pending amendments thereto at 4 o'clock this evenin.Q·, 

Mr. WALKER. I did not hear the proposition of the gentle- · 
man from Tennessee. 

The CHAIRMAN. The gentleman from Tennessee asks unan­
imous consent that the vote be taken on the amendment and 
pending amendments at 4 o'clock this evening. Is there objec-
tion? . 

Mr. CULBERSON. How many amendments are going to be 
allowed under the rule? 

The CHAIRMAN. As many as may be presented. It will 
ilepend upon the m~mber of speeches made. There can be any 
_umber offered and voted upon, but of course there can be but 
four pending at any one time. They (laJl, however, be voted in 
or voted out and others may then be t ffered. Under the rule,­
which the Chair has not strictly enforced, debate is exhausted 
on any one amendmentatthe end of ten minutes-that is, five 
minutes for and five minutes against. 

Mr. BURROWS. Mr. Chairman, I do not see the object of 
closing debate and voting upon the amendments at 4 o'clock 
to-day. We have one hour to-morrow on thissubject before the 
bill is reported back to the House. 

The CHAIRMAN. That is true, provided the morning busi­
ness does not take up the hour. The bill will be reported at 12 
o'clock to the House to-morrow. 

Mr. BURROWS. I object for the time being. 
Mr. McMILLIN. Will the gentleman from Michigan agree 

to take a vote at half-past 4? There is no disposition to cut off 
time for debate. 

Mr. BURROWS. I will confe~ with gentlemen on this side 
of the Chamber. 

Mr. McMILLIN. Very well. We will have a conference. 

/ 

. 
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Mr. EVERETT. Mr. Chairman, I rise to a parliamentary in­
quiry. 

The CHAIRMAN. The gentleman will state it. 
Mr. EVERETT. In the discussion under the five-minute rule 

on the internal-revenue bill, which has been proposed .as an 
amendment to the original bill, is the amendment to be taken 
up by sections? 

The CHAIRMAN. Not at all. The whole amendment is to 
be considered as one amendment, and it is in order to amend 
any part of it. 

Mr: EVERETT. And the vote when taken will be taken 
upon it in bulk? · 

The CHAIRMAN. As one amendment, the Chair thinks. 
Mr. TATE rose. 
The CHAffiMAN. For what purpose does the gentleman 

rise? 
Mr. TATE. To offer an amendment. 
The CHAIRMAN. The gentleman will send his amendment 

to the desk, and it will be reported. 
The Clerk read a.s follows: 
Amend the amendment by striktilg out on pages 33, 34, 35, 36, arid 37 the 

following sections, to Wit: sections 29, 30, and 31. 

The CHAIRMAN. The gentleman from Georgia offers an 
amendment to strike out cert:lin sections, those sections not 
having been read. If d.esired, those sections will have to be 
read. 

Mr. TATE. Let the sections proposed to be stricken out be 
read. 

The CHAIRMAN. The Clerk will report the sections that 
the gentleman proposes to strike out. 

The Clerk read as follows: 
SEc. 29. That on and after the 1st day of the second calendar month aft~r­

the passage of tbis act thet·e shall be levied and collected on all distilled 
spirits produced in the United St.ates, on which the tax is not paid berore 
that day, a tax of $1 on each proof g_allon, or wine gallon when below proof, 
to be paid by the distiller, owner, or person having possession thereof, on or 
before removal from the warehouse, and within eight years from the date 
of the original entry for deposit in any distillery or special bonded ware­
hor e, except in cases of withdrawals therefrom without payment of tax as 

- now authorized bylaw; warehousing bonds, covering the taxes on aU distilled 
spil'its entered for deposit into distillery or special oonded warehouse on and 
after the date named in this section and remaining therein on the 5th day of 
the following month, shall be given by the distiller or owner of said spirits 
as required by exi til!g laws, conditioned, however, for payment of taxes at 
the rate imposed by this act and before removal from warehouse and within 
eight years, as to fruit brandy, from the date or the original gauge, and as 
to all other spirits from the date of the original entry for deposit. 

SEC. 30. That warehousing bonds or transportation and warehousing bonds 
covering the taxes on distilled spirits entered fo1· deposit into distillery or 
spe.:!ial bonded warehouses prior to the da.te named in the first section of 
this act, and on which taxes have not been paid prior to that date, shall con­
tinue in full force and effect for the time namea in said bonds. Whenever 

· the tax is paid on or after the aforesaid date, pursuant to the provisions of 
the warehousing, or transportation and warehousin~ bonds aforesaid, there 
shall be added to the 90 cents per taxable gallon an additional tax sum.cient 
to malre the tax paid equal to that imposed by section 29 of this act. The 
Commissioner of Internal Revenue may require the distillers or owners of 
the spirits to give bonds for the additional tax, and before the expiration of 
the original bond,s shall prescribe rules and regulations for reentry for de· 
posit and for new bonds as provided in the first section of this act and con­
ditioned for payment of tax at the rate imposed by this act and before re­
moval of spitits fr·om warehouse, and within eight years, as to fruit brandy, 
from the date of the original gauge, and as to all other spirits from the date 
of the original entry for deposit. The distiller or owner of the spirits may 
request regauge ot same prior to the expiration of six years from the date 
of the original entry or original gauge. If the distiller or owner of the spirits 
fails or ref)lses to give the bonds for the additional tax or to reenter and re­
bond the same the Commissioner of Internal Revenue may proceed as now 
provided by law for failure or refusal to give warehousing bonds on original 
entry into distillery or special bonded warehouse. 

SEC. 31. That whenever the owner of any distilled spirits shall desire to 
withdraw the same from the distillery warehouse, or from a special bonded 
warehouse, he may file with the collector a notice giving a description of 
the packages to be withdrawn and request that ~e distilled spirits be re­
gauged; and thereupon the collector shall direct tbe gauger to regauge the 
same, and mark upon the package so regauged the number of gauge or wine 
gallons and proof gallons therein contained. If upon such regauging it 
shall appear that there has been a loss of distilled sph·its from an.y cask or 
I>acka.ge without the fault or .negligence of the distiller or owner thereof, 
taxes shall be collected only on the quantity of distilled spirits contained in 
such cask or package at the time ot the withdrawal thereof from the distil­
lery warehouse or special bonded warehouse: Provided, however, That the 
allowance which shall be made for such loss of spirits as aforesaid shall not 
exceed 1 proof gallon for two montns, or part th6rdof; It gallons for three 
and four monhts; 2gallons for five and six months; 2! gallons for;seven and 
eight months; 3 gallons for nine and ten months; 3! gallons for eleven and 
twelve months; 4 gallons for thirteen, fourteen, and fifteen monthsj 4! gal­
lons for sixteen, seventeen, and eighteen montfis; 5 gallons for nmeteen, 
twenty, and twenty-one months; 51 gaUons for twenty·two, twenty-three, 
and twenty-four months; 6 gallons for twenty-five, twenty-six, and twenty· 
seven montts: 6! gallons for twenty-eight, twenty-nine, and thirty months; 
7 gallons for thirty-one, thirty-t.wo, and thirty-three months; 7! gallons for 
thirty-four, thirty-five, and thirty-six months; 8 gallons tor thirty-seven; 
thirty-eight, thirty-nine, and forty months; 8! gallons for forty-one, forty­
two, forty-three, and forty-four months; 9 gaJJ.ons for forty-five, forty-six, 
forty-seven , and forty-eight months; 9! gallons for forty-nine, fllty, fifty­
one, and fifty-two months; 10 gallons for fifty-three, fifty-four, fifty-five, and 
fifty-six months; 10! gallons for fifty-seven, fifty-eight, fifty-nine, and sixty 
months; 11 gallons for sixty-one, sixty-two, sixty-three, sixty-four, sixty-five, 
and sixty-six months. and 11! gallons for sixty-seven, sixty-eight, sixty-nine, 
seventy,seventy-one,andseventy-twomonths,a.ndnofurtherallowanwshall 
be made: Ana provided further, That taxes may be collected on the quantity 
contained in each cask or package as shown by the original entry for deposit 
into the warehouse, or, as to fruit brandy, by the original gauge for which the 

owner or distiller does not request a regauge before the expiration of siX 
years fr0m the date or original entry or gauge: Provided, also, That the fore· 
going allowance of loss shall apply only to casks or packages of a capacity of 
40 or more wine gallons, and that the allowance ror loss on casks or packages 
of less capacity than 40 gallons shall not exceed one-half the amount allowed 
on said 40-gallon cask or package; but no allowance shall be made on casks 
o-r packages of le •s capacity than 20 g.illons: .A.ndpr01Jidedfurther, That the 
proof of such distilled spirits shall not in any case be computed at the time 
of withdrawal at less than 100 per cent. 

Mr. TATE. Mr. Chairman, if this amendment be adopted it 
will leave the law as it now stands with reference to the collec­
tion of taxes upon whisky. We now collect 90 cents a gallon. 
The. bonded period is three years. I seriously object to that 
clause in thia amendment offered by the gentleman from Ten­
nessee [Mr. McMILLIN], which provides that on and after the 
first day of the second calendar month after the passage of this 
act there shall be levied and collected a tax of $1 per gallon, but 
before that date those having whisky in bond pay only 90 cents. 
The whisky dealers of this country have at this time in bonded 
warehouses over 140,000,000 gallons of whisky. 

Under that clause the men who now have whisky in bond are 
allowed to pay tax on their whisky at 90 cents if paid by the first 
day of the second month after the passage of this act, and the 
small dealer who pays the tax as he manufactures his whisky 
will pay $1, thereby giving the large dealers the benefit of the . 
10 cents increase, and in my judgment this will drive the 1 6 
gea.in distillers and 205 brandy distillers in the State ol the gen· 
tleman from Tennessee [Mr. McMILLIN] and the llO grain dis­
tillers and 339 fruit distillers in my own State, for the present at 
least, out of business and increase the violation of law but lessen 
the hx paid to the Government. 

Another objection I have, Mr. Chairman, is to the increase of 
the bonded period from three yeat'S to eight; in eight years 
there is an allowance for leakage of IH gallons out of 40, while 
the value of the whisky increases each year. 

Mr. KILGORE. As I understand the gentleman, he says that 
il this increased tax be imposed on whisky it will stop the man-
ufacture. · 

Mr. TATE. The small distillers will have to go out of the 
business and the larger ones will have a monopoly of the basi­
ness. 

Mr. KILGORE. It would not diminislr the amount of produc· 
tion, then? 

Mr. TATE. Not with larre distilleries. 
Mr. KILGORE. Then the purpose of our prohibition friends 

would not be subserved? 
Mr. TATE. Oh, no; you are in no dan&er at all. [La:ughter.) 

The proposed increase is not in the interest of temperance, but 
will in my opinion· make more powerful the whisky trust. 

Mr. Chairman, I only rose to explain that if this amendment 
_be adopted it will leave the present law still in existence with­
out any change. My purpose in offering this amendment is to 
strike out of the amendment the provisions for the increase 
of tax and the extension of the bonded period, because it is 
asked for and desired by the whisky trust in order to perpetu­
ate its existence, add to its power, and increase its profits. 

Mr. OUTHWAITE. Mr. Chairman, unless some gentleman 
desires to speak against the amendment--

'The CHAIRMAN. Under the rules theChairmust recognize 
some gentleman in opposition to the amendment if any such 
gentleman desires the floor. 

Mr. PAYNE. Mr. Chairman, I do not know exa(!tly what 
the amendment is, but I submit a paper which I should like to 
have read in my time. 

The Clerk read as follows: 
lN ASSEMBLY, Albany, Januaro 22, 189l. 

On motion of Mr. Ainsworth: 
Whereas in consequence of the introduction in Congress of the measure 

known as the Wilson tariff bill, factories and workshops in all parts of the 
country either have been shut down or are running on less than full time, 
thus throwing thousands of men and women out of employment; and 

Whereas there is widespre-ad suffering and distress due to the fear of the 
passage or the aforesaid measure, the provisions of which tend 'to open to 
the ports or this country to the cheaply made goods or foreign manufacture; 
and 

Whereas the passage of such a bill would serve to extend the poverty and 
suffering of our people rather than to diminish them: Therefore 

Be it resolved (if the senate concur), That we, the representatives of the 
people of the State of New York, in the Legislature assembled. respectfully 
urge the members of Congress from this State to do all in their power to 
prevent the passage of the said bilL 

By order of the assembly. 

Concurred in without amendment. 
By o-rder of the senate. 

HAINES D. CUNNINGHAM . 
.Assistant Clerk. 

IN SENA'Hl, January25, 189l. 

JOHNS. KENYON, Clet>k. 

Mr. BYNUM. I :rp.ake the point of order that the gentleman 
from New York [Mr. PAYNE] is, not addressing himself to the 
amendment under consideration. 

. I 
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The CHAIRMAN. The Chair hopes the gentleman from 

New York will confine himself to the question before the com-
mittee. -

Mr. PAYNE. I think, when the r~ading is concluded, the 
gentleman will see the application of this paper to the question 
before us. \ . 

Mr. BYNUM. ! 'object to anything being read which is not 
pertinent to the question. 
· The CHAIRMAN. The Chair sustains -the point of order. 
The gentleman from New York must address himself to the 
question under consideration. 

The Clerk continued and concluded the reading. 
Mr. PAYNE. Mr. Chairman, I do not know that resolutions 

of the Legislature of New York will be regardedasauthorityby 
the other side of the House, because that Legislature happens to 
be Republican in both branches; and I would remind the gen­
tlemen on the other side that it is so because of the threat of the 
present tariff measure. But for that threat that body would 
doubtless have remained Democratic. 

But 1 wish to have read at the Clerk's desk some high Demo­
cratic authority. If the action of the Legislature of the State of 
New York does not find willing ears on the majority side of this 
House, perhaps this little announcement from that great Demo­
cratic paper, the New York Sun, will arrest their attention. 

The Clerk read as follows: 
A Democratic plurality o:f 8.825in the Fourteenth district has been changed 

to a Republican plurality or 984: and a Democratic plurality or l1,869 in tbe 
Fifteenth district has been reduced to 4,687. This is the judgment of Demo­
cralic New York upon the cowardly and insensate policyo:rtheleaderswith­
out leadership at Washington. These are the first fruits or the Wilson bill. 

[Laughter and applause on the Republican side.] 
Mr. PAYNE. I trust that the gentleman on the other side 

who raised the point of order a few moments ago will see the 
pertinency of what has just been read in reference to this bill 
and this amendment. Of course gentlemen over there will not 
heed the voice and the votes of Democrats in these strong Demo­
cratic districts in the very Gibraltar of Democracy. It has be­
come the fashion of gentlemen from the South and the West to 
decry New York Democracy; and I suppose what has been read 
will only add to the inten.<;e fee'iing of Democrats from other 
parts of the Union toward their brethren in New York who here­
tofore have always been relied upon to bring Democratic victory, 
but who, I predict, will not be able to do so in the future. 

[Here the hammer fell.] 
Mr. MONTGOMERY rose. • 
The CHAIRMAN. Debate is exhausted. The question is on 

the amendment to the amendment. 
Mr.MONTGOMERY. Somebody, I suppose, is entitled to be 

hea.rdin opposition to the amendment. 
The CHAIRMAN. The Chair stated that he would recognize 

any gentleman who desired to oppose the amendment to the 
amendment. The" g~ntleman from New York [Mr. PAYNE], as 
the Chair understood, rose for that purpose. 

Mr. MONTGOMERY. I move to amend by striking out the 
last word. 

The CHAIRMAN. There are already two amendmentspend­
ing. The motion of the gentleman from Kentucky [Mr. MoNT­
GOMERY] would be out of order as being an amendment in the 
third degree. • 

Mr. OUTHWAITE. I ask unanimous consent that there be 
debate for ten minutes on the pending amendment to the amend­
ment. It is too important to be voted on without further dis-­
cussion. I would myself like to occupy five minutes of the ten. 

The CHA IRMAN. Is ther~ objection to the request of the 
gentleman from Ohio [Mr. OUTHWAITE] that ten miuutes be 
allowed (five minutes on each side) upon the amendment to the 
arnendmen t? 

Several MEMBERS objected. 
Mr. OUTHWAITE. Then I desire to offer a substitute for 

the amendment. 
Mr. McMILLIN. The question involved here is an important 

one. There is no disposition to cut off fair discussion upon it. 
In view of the fact that the amendment of the gentleman from 
Georgia comes as an amendment to the amendment, so that the 
formal amendments which are ordinarily in order are cut off, I 
suggest that it be in order to offer formal amendments to the 
section under consideration, such as motions to strike out th~ 
last word, so that gentlemen may have fuller opportunity for 
discussion. 

Mr. PAYNE. I hope we shall have the utmost liberality in 
debate. 

~tr. McMILLIN. If there be no objection tq my proposition, 
it can apply to this amendment, and I think it will remedy the 
trouble. 

The CHAIRMAN. The gentleman from Tennessee will state 
his request. 

Mrr McMILLIN. I request that it shall be in order pending 
the consideration of this section for gentlemen to move to strike 
out the last word, in accordance with the usual custom in Com­
mittee of the Whole. 

The CHAIRMAN. If there be no objection that order will be 
made. 

Mr. BYNUM. I must object. We want time for the consid­
eration of other amendments. 

The CHAIRMAN. ·objection is made. The gentleman from 
Ohio [Mr. OUTHWAITEl stated that he wanted to offer a substi­
tute. To what is it a substitute? 

Mr. OUTHWAITE. I offer it as a substitute for the amend-
ment to the amendment. . 

The CHAIRMAN. The Clerk will read the amendment of 
the gentleman from Ohio. 

The Clerk read as follows: 
Strike out lines I to 5 and the words "below proof," in line 6, page 33, sec­

tion 29, and insert the following in lieu thereof: 
" That on and after t he passage of this act there shall be levied and collected 

a tax on all distilled Slli:rits produced in the United States on which the tax 
is not paid before that day per proof galion, or wine gallon when below 
proof, 90 cents i:f paid within five days or the date of distillation or entry 
into bond, 1 if paid after five days and within one year, $1.10 if paid after 
one year and within two years, $1.20 if paid after two. years and within three 
years, and $1.30 if paid after three years." 

Mr. OUTHWAITE. Mr. Chairman, I do not intend to insist 
upon the adoption of that amendment which has just been read, 
fixing the dut.v on spirits at 90 cents if paid within five days 
after distillation, $1 if paid within the year following, $1.10 if 
paid after one year and within two years, $1.20 if paid after two 
years and within three years, a.nd $1.30 for all remaining in 
bond more than_ three years. As a. pro-per method of taxing 
this article I must say I think that would be a far better meas­
ure than the one proposed. If it is not adopted by this com­
mittee, I do, however, desire to- see the amendment of the gen­
tleman from Georgia [Mr. TATE] adopted. 

A few days ago, in the interest of reform, we were called upon 
to strike down the bounty upon sugar. 

Now, in the interest of reform, there is embodied in this bill 
a bounty ta the whisky-industry of this country. It is proposed 
to extend the time for collecting- 90 cents or a dollar tax, as the 
bill provides, five years, and to charge 10 cents for it. It is a 
propositiontoincreasethe bondedperiodfrom threeyearstoeight 
years. Is that reform? Who asks for it? Who desires it? Do 
the consumers of this country come up and ask that the great 
whisky industry of this country shall, at the expense of the rev­
enues of the country, be favored in this manner at this time? 
In the next three. years it will result in decreasing the revenues 
of the country from this source $12,500,000. 

Mr. DOCKERY. Do I understand the gentleman to say this 
amendmentincreases the bonded period five years? 

Mr. OUTHWAITE. It increases the hondedperiodfrom three 
years to eight. . · 

Mr. DOCKERY. Then it ought to be voted down. 
Mr. TERRY. Will the gentleman allow me to make a sugges­

tion right here? 
Mr. OUTHWAITE. I have nottime for- a suggestion asto 

changes, or anything of that kind. Mr. Chairman, this bill un­
der consideration: provides sixty days' notice t.p the whisky in­
dustry of the cmmtry before the increase from 90 cents to $1 tax 
shall occur. In thattimetheycantakeouttheamountofwhisky ­
that will be used in the next six months, and pay the tax upon it 
at 90 cents. They thencould increase the price to the consumers 
by 10 cents, and they will be likely to do- it; and then what will 
be the result? You will get little or no increase of tax upon the 
spirits or whisky taken out of bond during that period, although 
you have an increased tax of 10 cents. 

How much spirits was there on the 30th of June, 1893, in bond 
subject to taxation? Over 147,000,000 gallons of it. About 35,-
000,000 gallons of whisky, under the law, ought to be takenoutfor 
consumption during each year within three years from the 30th of 
June , U!93-under the law as it exists. If the bonded period is 
extended beyond three years there are 35,000,000 gallons, then, 
to which an extension is granted and upon which no tax can be 
collected un.til after the period of three years; and this, I say, is 
a direct favor to the whisky interests of this country. This ex­
tension is not asked for in any spirit of reform for the benefit of 
the consumers. The proposition ought to have come in as a 
separate bill. It is a matter that ought not to be put -qpon an 
amendment of the kind now pending, to ask the committee to 
vote for it, or vote against our judgments and our sentiments 
upon some other matters. 

For myself, I say it ought not to pass. I can not yield my con­
science or my judgment to permit it to pass with any vote of 
mine. I desire gentlemen who defendittoshowwhoare the par­
ties that have appealed for it. Who are the people asking it of 
this CongresB? Whence came the recommendation or .the re-

'· 
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quest that this bonded period should be extended to eight years? 
It is true, it may be in the report of the Secretary of the Treas­
ury; but I mean, what interests came directly to this commit­
tee and asked for this extension? The Democratic party can 
not afford to do this thing at this time. · 

I will add as -part of my remarks part of an editorial upon this 
subject from The Southwest, a paper published in Cincinnati, 
Ohio, of the date of January 26: 

The pretense is that this change is made to give immediate relief to the 
Treasury. 'l'he fact is that under it the receipts for the next three years 
would absolutely fall off. According to the last report of the Commissioner 
of Intern::-.1 Revenue there were in the distlllery bonded vmrehouses at the 
close of the 1::-.st fiscal year, on June 30, 1693,14.7,894,694 gallons of spirits. 140,-
000 000 gallons of which were or the kind which is made lor aging, and the 
an,~ual dem~md for which is less than 35,000,000 gallons. 

Under the present bonded period the tax on all of this whisky would have 
to be paid within three years from June 30, 1893, while there would be a de­
mn.nd for less than 105 000,000 gallons, necessitating forced tax payments on 
35,000,WO gallons, representing a revenue of $31,500.000. Under the proposed 
extension of the bonded period none of this whisky would be withdrawn, 
and t.he Government's resources would be curtailed to that amount. 

To o.trset this loss the increase of the tax would be as follows: For the 
first six months the new tax would have no etrect. With two months' warn­
ing to the whisky trust and other spirit distillers enough could be made and 
t·aken out at the old tax to equal a six months' demand, and as it would be 
profitable to pay taxes for six months in advance, there is no reason to doubt 
that this would be done. Hence the Government would collect in the next 
three years the advance on only two and one-half years' consumption, which 
at 85,000,000 gallons, or 88,500,000 per year, would amount to $21,250,000. 

In other words, t.his bill "to increase the tax: on distilled spirits" would 
decrease the Government's revenues from spirits by about $10,000,000 auring 
the next three years, less the equivl:tlent of tax due on a few million gallons 
which might be exported. 
It seems that nobody conversant with the statistics of this branch of the 

Internal Revenue Bureau could be misled on this poiRt. The loss of revenue 
to the Government is too apparent. Why then did Secretary Carlisle pro­
pose this extension that nobody in the trade desires except a few men who 
have overspeculated themselves? 

The addition to the ta.x is a mere blind. It is designed to disguise the 
measure, which should have the ti\.le "A bill to help the trust and to pull a 
few wild ~:~peculators out of a hole," but that is perhaps covered already by 
the "and for other purposes " in its present title. 

How deep this hole is in which the speculators have fallen may be guessed 
from the following figures taken from page 86 of the Commissioner's report: 

Spirits produced in the last ten fl~cal years, in round millions. 
Gallons. Gallons. 

1884 .. ------------------------ 76,000,000 1889 •• ----------- ------------ 90,000,000 
1885 •• ------------------------ 75,000,000 1890 ____ --------------------- 110,000,000 
1886 .. ------ -~-- -------------- 81,000,000 1891_ _____ ------------------- 117,000,000 

~~}::::::::::::::::: ·::: :::: ~i:m: ~ l:;========::::::::::::::::: ~~:~: ~ 
And again on page 153: 1 

Actual stock in bonded wa1·ehouses at beginning of the last six years, in rotmd 
millions. 

Gallons.! Gll.llons. Julyl, 1888 __________________ 61,000,000 July t, 1891_ ________________ 113,000,000 
July 1, 1889 __________________ 69,000,000 July 1, 1892 _________________ 127,000,000 
July 1, 18110.~---- ________ ---- 00,000,000 July 1, 1893 ______ ·---------· 148,000,000 

These figures explain the bill fully. It the Democratic party does not 
mind having it said that after all its talk against trusts, monopolists, and 
speculators, its first step had been taken at the solicitation of the whisky 
trust, all right and well, but the country will know-the true inwardness ot 
the scheme. The H)-cent tax: advance is too transparent. 

Mr. MONTGOMERY. Mr. Chairman, I had assigned to me 
an hour's time in which to discuss this question on yesterday or 
the day before, but there appeared no probability that it would 
be discussed, and these gentlemen who are offering amendments 
now propose to force them to be voted on without discussion. 
Therefore, I want to ask the indulgence of the House for twenty 
minutes to explain, as I believe I can, this matter to the satis­
faction of the House. I a.sk unanimous consent for twenty or 
twenty-five minutes. · 

Mr. OUTHWAITE. And I ask that there be added to that 
the same amount of time on the other side. 

The CHAIRMAN. Will the gentleman state how much time 
he desires? 

Mr. MONTGOMERY. ·Twenty-five minutes. 
The CHAIRMAN. The gentleman from Kentucky [Mr. 

MONTGOMERY] asks unanimous consent that he be allowed to 
speak on this amendment for twenty-five minutes. 

Mr. MONTGOMERY. I have not been heard on the bill at 
all. 

Mr. OUTHWAITE. I shall object unless a similar amount of 
time is given to thoae who oppose this amendment. 

Mr. MONTGOMERY. Already, Mr. Chairman, ten minutes 
have been taken up in opposition. 

Mr. OUTHWAITE. I will suggest that forty minutes be al-
lowed for the discussion of this amendment. 

The CHAIRMAN. The time t.o be equally divided? 
Mr. OUTHWAITE. The time to be equally divided. 
The-CHAIRMAN. The Chair will state the reqnest. The 

gentleman from Kentucky [Mr. MONTGOMERY] asks unanimous· 
consent that debate on the pending amendment to the amend­
ment be limited to twenty minut-es on a side, to close at the end 
of forty minutes. 

Mr. MONTGOMERY. No, I do not ask that. 
The CHAIRMAN. The gentleman will state his request. 

-

Mr. MONTGOMERY. Myrequestis thatl be allowed twenty 
minutes, and the gentleman from Ohio [M:r. OUTHWAITE] re­
quests that they be allmyed twenty minutes; but I do not ask to 
close debat-e. 

The CHAIRMAN. The gentleman from Kentucky [Mr. 
MONTGOMERY] asks unanimous consent that he be allowed to 
discuss this amendment for twenty minutes, and the gentleman 
from Ohio [Mr. OUTHWAITE] supplements that request with the 
further request that he be allowed to address the committee for 
twenty minutes in opposition. 

Mr. BOWERS of California. Mr. Chairman, I think they had 
better be confined to five minutes apiece, under the rule. 

Mr. McMILLIN. Mr. Chairman, I suppose that the purpose 
of the gentleman from Californiais not to cutoff debate, but has 
reference only to the distribution of the time. 

Mr. BOWERS of California. Mr. Chairman, at the request 
of several members near me I withdraw the objection. 

The CHAIRMAN. If there be no further objection the gen­
tleman from Kentucky [Mr. MONTGOMERY] will be recognized 
for twenty minutes. · 

There was no objection. • 
Mr. M_9NTGOMERY. Mr. Chairman, I intend to a.ssume in 

the opening of this discussion that this Committee of the Whole 
and its members are fair enough and broad enough in their views, 
when they come to deal with this manufacture, to deal with it 
upon the principles upon which they have endeavored to deal 
with all other subjects of taxation; that is, when we are engaged 
in taking taxes from any source, to deal with those engaged in 
the business in no proscriptive spirit. I know there may be men 
on this floor who are honest in their opposition to this provision 
by reason of their opposition to the manufacture or the ptoduc­
tion of spirits, but when it becomes necessary to get the revenues 
by which this Government is to be supported I am sure there 
will be no dispositioll to deal unjustly with this manufacture 
from which they are taking now almost one-fourth of the entire 
money that is being expended to support the Government. 

My friend from Ohio [Mr. OUTHWAITE] wants to know who 
has recommended this legislation! who favors it, and whence 
comes the proposition to extend the bonded period? I have no 
time now to read the repeated recommendations of the exten­
sion bonded period by previous Secretaries of the Treasury and 
by the present Commissioner of Internal Revenue and his pre­
decessors. If I had, the gentleman would see without difficulty 
whence comes the recommendations that the common fairness 
be shown to this industry which is shown to every other indus­
try upon which taxes are levied under our system of internal-
revenue laws. · 

If any man can give any reason why, when you come to tax 
spirits we should not levy the tax on consumption, as you do in 
the cases of sugar, tobacco, beer, snuff, and other articles, and 
not compel the producer to pay the tax until he can find a pur­
chaser from whom he can get--the money with which to pay it, I 
would like to hear that reason assigned upon this floor. If gen­
tlemen would take time to read the report made on this very 
bill-and I fear that the gentleman from Ohio himself has not 
read it- · 

Mr. OUTHWAITE. Yes, I have. 
Mr. MONTGOMERY. If gentlemen will read that report and 

ex&mine into and understand the subject, they will not rise upon 
this floor and claim that the revenue received within any year, 
or at any time from this source, will be increased or diminished 
by the amount of spirits made, or the time when it is forced out 
of bond. Does the gentleman know that at this very time the 
spirit interest of this country has an unlimited bonded period; 
has an unlimited time in which to pay the tax? 

Mr. OUTHWAITE. The gentleman refers to the provision 
as to exporting? 

Mr. MONTGOMERY. Yes, sir. 
Mr. OUTHWAITE. Do not you provide for that in this bill, 

in addition to this other special privilege? 
Mr. MONTGOMERY. Not at all. We do not interfere with 

the existing law which is on the statute book on that subject. 
Mr. OUTHWAITE. No, you do not interfere with it; you let 

it stand. You allow them to export at the end of eight years. 
Mr. MONTGOMERY. Yes, sir; and they candoitnowunder 

existing law, and you can not prevent it? . 
Mr. HEARD. Have not they got enough privileges, then, 

under the existing law? 
Mr. MONTGOMERY. No, sir; they have no privileges. I 

will show you that they have not. Why do you want to compel 
the distiller, upon whom we are levying the heaviest tax upon 
any manufacturing interest in this country, why do you want to 
compel him, when the end of three years comes and he ca.T.l not 
find a market or a purchaser and can not get the money to pay 
taxes, as he can not now, ~hy do you want to compel him, in or­
der to get the privilege that everybody else has, to hold his 
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products till he can get a purchaser, to export his product at a 
cost of $4 or $5 on the barrel, paid not to the Government, not 
to our own people, but to foreigners for ocean transportation, 
for warehouse fees, and for insurance in foreign co~ntries? 

Why do you wish to put that penalty upon him? It is not nec­
essary. I am willing to admit that this bill gives him an ex­
tended bonded period; but why, when you are levying a tax of 
500 per cent upon the cost of his proquct, do you want to compel 
him to add to that expenditure$! or $5 more per barrel in order 
to escape ruin? I know that some gentlemen will be disposed to 
vote .against this because they do not understand it and because 
whisky is connected. with it. I will say to gentlemen who feel 
any compunction in that direction that, so far as I am concerned, 
I have no interest in the distillers except that common feeling 
which I have with every man who engages in a business recog­
nized by law, and this is a business which is made legitimate and 
recognized as such by this Government by the levying of a higher 
tax than is levied on any other manufactured article of this 
country, and paying one-fourth the revenue received by the Treas-

urfu:r. HEARD. Does not my friend believe that in view of this 
extension for eight years the manufacturers of whisky ought 
to be willing to concede, and Congress provide for, the repeal of 
the provision of this bill, and in the present law, which gives 
them an indefinite period in which they can avoid payment, by 
exporting the goods and reimporting them at pleasure? 

Mr. MONTGOMERY. I have no objection to that. I care 
nothing about that, ir you will give an unlimited bonded period. 
All that they ask is time enough to manufacture our products. 
In the manufacture of whisky the process of aging it and mak­
ing it fit for a white man to drink is as much a process of manu­
facturing as running it through the still and running it out into 
the stuff totally unfit for consumption: and it" is always unfit for 
use until you give it time to go through the aging process, which 
constitutes a part of the Ill3.Uufacture. 

Mr. BLAND. Will the gentleman allow me -to ask him a 
question? 

Mr. MONTGOMERY. Yes, sir. 
Mr. BLAND. Why is there any necessity for a bonded pe­

riod? Why should not the whisky, t.ax be paid when it is put 
on the market for consumption? 

Mr. MONTGOMERY. That is what this bill asks you to do. 
There is no necessity for any bonded period. . 

Mr. BLAND. But I understand you make the bonded period 
eight years? 

Mr. MONTGOMERY. We limit it to eight years because we 
expected to find in this House the very sentiment which we are 
now meatiug in opposition to an unlimited period. There ought 
to be no limit to the period. So far as the contention of the 
gentleman from Ohio [Mr. OUTHWAITE] is concerned! that it 
will allow these owners twenty or thirty days to take whisky out 
of bond at 90 cents, I will say to him that if it could be done, I 
would make it applicable on the passage of this bill. But the 
Secretary of the Treasury and the Commissioner of Internal 
Revenue thou~ht that it would take this time to get the stamps 
and the regulations changed for the enforcement of this law, and 
the committee provided to put it in operation at the very earli­
est time that they could prepare for the change of the tax rate 
to $1. Let me call your attention to one point further. 

This bill g-oes further than any other bill that ever increased 
the tax on whisky. All legislation of thatcharacter has hereto­
fore provided that the applica~ion of the increased tax should be 
limited to that which was manufactured after the bill went into 
effect. This bill levies it on all that is in the bonded ware­
houses, that which has been manufactured heretofore as well as 
that to be manufactured hereafter. 

Mr. TATE. Does not the bill allow the manufa~turer to take 
it out at 90 cents a gallon? 

Mr. MONTGOMERY. It does, if he takes it out before the 
vrovision for increase goes into effect. 

Mr. TATE. Is it not true that all the large distillers are 
anxious for the increase of the tax to a dollar a gallon, and that 
all the small distillers are opposed to it? 

Mr. MONTGOMERY. No, sir; in my country the small dis­
tillers need it much more than the large distillers, and I will 
give you the reason for that. The large distillers have large in­
terests and large capital, and are much n::ore able to carry on 
their business and pay their taxes than the smaller distillers 
with less money. My colleagues on the committee will bear tes­
timony that one of these large distillers made this statement 
before the committee. The large distiller is in a-condition to 
con trollarge capital and he can pay his ta..'Ces on his spirits when 
the three years expire, while his weak competitor can not and 
is driven out of business and into bankruptcy. 

Now, I w~n t to say in answer to the question of the gentleman 
from Georg1a [Mr. TATE], who asks if the distillers do not want 

it because it will allow them to take their spirits out of b ·:md at 
90 cents before the increase goes int<> effect, they do not want 
the increased tax. They will be glad ii you will not increase 
the tax. But the committee has increased the tax on them, and 
if you tax t~em more you should relieve them from an insufficient 
bonded period. ...-

Mr. TATE. But the gentleman has not answered my ques­
tion. I ask you if it is not true that under the provisions of this 
bill all the whisky now in bond can be taken out before the act 
goes into effect at 90 cents a gallon and escape the increase of 
tax to $1 a gallon. Can not it be done? 

Mr. MONTGOMERY. It can be done if a man was silly 
enough to do it; but there is so large an amount of whisky that 
has already been forced out of bond or exported and ready to 
come back if there is a market that there can be no inducement 
in a 10 cent increase to justify anyone to take out whisky to be 
sold on an overstocked market at a loss greater than the 10 cent 
increase. 

Mr. TATE. Then, I understand the distillers would be will­
ing to pay 90 cents-a gallon instead of a dolJar? 

Mr. MONTGOMERY. I say there is enough whisky out of 
bond and exported to supply the demand for six or eight man ths; 
That whisky has got to find a market. That surplus in connec­
tion with the general depression in trade which now exists 
will make it as a rule more profitable to keep the spirits in bond 
and pay $1 when the market revives than to take it out at 90 
cents and sell on ~market already depressed by a surplus. 

The interest on the moneypaid for taxes and the leakage will 
in six months amount to more than the 10 cents gained by tak­
ing it out l:iefore the increase goes into effect. 

This b~ing the condition, do you suppose that any owner who 
has whisky in bond, when the market is flooded with a surplus 
of that article, is going to take it out of bond for the sake of tak­
ing the chances of getting 10 cents advantage by reason of the 
tax, when a calculation will show that in less than six months 
the leakage, together with theintereston the money which would 
be required to take it out of bond, will more than equal the 10 
cents additional which he would get, knowing as he does that 
there can be no market for it because there is already in the_ 
market, with taxes already paid, more than sufficient whisky to 
supply the market for that length of time? 

Mr. TATE. Then those members of the committee who think 
that the allowance of one month and a half to pay the tax will 
cause a. large amount of money to come into the Trea-sury will 
be mistaken in that expectation? 

Mr. MONTGOMERY. If the money comes, the Tre:1sury 
Department, of course, will not object to it; but I do not think 
it will come. 

Mr. OUTHWAITE. And is not that the only excuse, so far 
as revenue is concerned, for the provision? · 

Mr. MONTGOMERY. I do not suppose it can be, when the 
proposition is to collect 10 cents addiiional for all time on 
whisky now in exis~nce or which may hereafter be made. 

Mr. TATE. If, as I understand the gentleman to state, there 
is already out of bond more whisky than can be used during the 
next eight months, how will this bill bring any early benefit to 
the Treast?-ry? 

Mr. MONTGOMERY. I think this is a good deal like our 
income-tax proposition and all other propositions to raise reve­
nue. No legislation can be devised which will bring money into 
the Treasury immediately. We can not hope that the income 
tax, good as that measure is, will bring money into the Treasury 
within the next nine or ten months. By the increase of the 
whisky tax we are providing for revenue in the future, and not 
to meet the present deficiency. · 

Now, I have before me the indorsement of the Commissioner 
of Internal Revenue of this extension of the bonded period-! 
have not time to read it-based upon the idea that you should 
give fair treatment to an industry out of which you collect tax­
ation to the extent of 500 per cent of the cost of production; that 
this industry should be treated with the same fairness as all 
other taxed industries. 

Let this tax be paid on consumption, as all other taxes are, 
for no man can survive in this business unless when he comes to 
pay his tax he can find a consumer or a purchaser. A man en­
gaged in this industry to the extent of $20,000 must be able to 
command $120,000 to meet five times the value of his product in 
taxes if you compel him to pay his taxes before he finds a pur­
chaser for his product. This is not fair dealing; it is not jus­
tice. This House, whenever this question ha~ heretofore come 
before it, has determined by an overwhelming vote that this 
bonded period ought to be extended, not simply to eight years, 
but, as many men on this flom.· will recollect, a bill passed this 
House by a two-thirds vote, under a suspension of the rules, 
giving an indefinite bonded period. . 

Mr. McCREARY of Kentucky. I would like to ask· my col-
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league a question at this point. Is it not true that the extension criminated against. They are not discriminated agaJnst. It is 
of the bonded period from three years to eight years is an en- expected that a man will pay his taxes whenever they are due. 
oouragement to this industry, allowing men to go on with the I had prepared an amendment fixing the bonded period at one 
business who otherwise perhaps would not be able to do so. year, as it originally was. -

Mr. MONTGOMERY. On that point, Mr. Chairman, I will [Here the hammer fell.] 
take time enough to state a few statistics. Let us see what this Mr. OUTHWAITE. I yield two minutes to the £rentleman 
industry is doing now, that we may ascertain what may reason- from Indiana [Mr. BYNUM]. 
ably be expected hereafter in the way of taxes from this source Mr. BYNUM. I do not intend to discuss the merits of this 
of taxes, if you treat this industry in such a way as will amount amendment to the amendment, or of the propositions contained 
to {ts practical deskuction. During the last six months of the in the original amendment. I only wish to say, on my awn behalf, 
calendar year 1892, there was produced in the whole ·country and I have the permission of the gentleman from Georgia [Mr. 
7,754,000 gallons of whisky. During the last six months of 1893 TURNER] to say on his behalf, that we are opposed to this exten­
there was produced only 723,000gallons, less than one-tenth of the sion of the bonded period. I do not believe that that part of the 
product in the last six months of 1892. amendment to the bill should be adopted. I do not. think that 

As to the State of Kentucky, I find that there was produced the extension of the bonded period to eight years, with the limi­
in that StJ.te during the last six calendar months of 1892, 8,111,- ted increase of only 10 cents a gallon, and the provisions for an 
000 gallons; and in the corresponding period of 1893, 1,078,000 increased shrinkage, gives any benefi t wh tever to the Govern­
gallons, less than one-eighth. So that by the establishment of ment, but that the Government is really the loser instead of a 
this bonded period you are forcing these people to close up their beneficiary by these provisions. Therefore, with all due respect 
business; you are destroying the source from which you might to the committee of which I am a member, I shall vote in favor 
otherwise expect revenue. The men engaged in this industry of the amendment to strike out this provision of the amendment 
are struggling to get sufficient money to save from confiscation offered by the gentleman from Tennessee [Mr. McMILLIN}. 
for taxes the spirits that are now to be forced out of bond by the Mr. OUTHWAITE. I yield three minutes to the gentleman 
expiration of the three-year period. from Indiana [Mr. HOLMAN]. 

Under such a policy as this they can not continue in business. Mr. HOLMAN. I do not wish three minutes, Mr. Chairman. 
1 urge upon the House that this industry, out of which you are I just want a moment. When this subject was considered in 
now obtaining in the shape of taxation 450 per cent of the cost 1862, the policy of postponing the p3-ymPnt of the tax was very 
of production, and from which you propose to derive 10 cents a thoroughly discussed by such men as Senator Fessenden, of Maine, 
gallon more under this bill, should pe treated with common and others, in conference, and the views of some of the most in­
justice. If you will impose the tax upon consumption of spirits, ·telligent distillers of the United States were placed before that 
just as you do in reference to all other subjects of taxation, the committee. The opinion 'generally expressed by the distillers 
revenue will in. no wise be interfered with. On the contrary; and the views expres ed by the distinguished gentleman whom 
trade will not be interfered with and more revenue will be col- I have named, wei'e that the tax on spirits should be paid at 
lected. once, when the report of the manufacturer had been made under 

rHere the hammer fell.j · the provisions of the law. The extension of the time to three 
Mr. OUTHWAITE. I yield four minutes to the gentleman years was not approved by the country. It was a subject of 

from North Carolina [Mr. BOWER]. very severe criticism, and I think that in harmony with -publio 
Mr. BOWER of North Carolina. Mr. Chairman, I heartily sentiment and the interests of our Government, the bonded pe-

concur in the amendment offered by the gentleman from Gear- riod should D:bt be extended. -
'gia [Mr. TATE]. There are two items in it, the first reducing Mr. ELLIS of Kentucky. Mr. Chairman, I ask unanimous 
the tax from a dollar a gallon to 90 cents a gallon, a-s it has been consent to be allowed five minutes in opposition to the gentle­
heretofore; and the other reducing the bonded period from eight man. 
years to three years, as it has been heretofore. Originally the Mr. TATE. We have divided the time already. 
bonded period was one year. In' 1830 it was extended to three The CHAIRMAN. The gentleman from Ohio [Mr. OUTH-
years, for what cause no one has been able lio say, and now we WAITE] has ten minutes remaining. 
are met with the bold proposition to extend it to eight years. Mr. OUTHWAITE. I do not yield any time to the gentle-
We shouldbewareof the Greeks. when they come, bringing gifts, man, but if the committee yields it to him, it is all right. 
The question has been asked, Who are those asking for this ex- The CHAIRMAN. How much time does the gentleman 
ten ion? And I undertake to say here that the pressure comes want? 
from the big distillers of this country. Whemwer a man or a Mr. ELLIS of Kentucky. Five minutes. 
class of men come here asking that the article which they man- The CHAIRMAN. The gentleman asks unanimous consent 
ufacture shall be subjected to an increased ta-Xation, then I natur- that he 'be allowed to BJ)eak for five minutes. Is there objection? 
ally suspect them. W henever a man who is distilling whisky There was no· objection. 
comes here and says that he wants to pay a dollar instead of 90 Mr. ELLIS of Kentucky. Mr. Chairman, I wish to say to the 
cents, I suspect him of being a knave. ~'-committee in the short time allotted to me that there seems to 

Mr. MONTGOMERY. But I say they do not want the bx in- be a misunderstanding, an utterly erroneous idea, with refer-
creased. ence to this extension of the bonded period. - Gentlemen must 

Mr. BOWER of North Carolina. I say the men back of this bear in mind, if they hope to corre.ctly understand this matter, 
matter, to a great extent, do want it. · that there are two classes of whisky manufactured in this coun- _ 

Mr. MONTGO~IERY. You may know more about that than t ry. One class of whisky does not improve by age, but is ready 
I do. I am a member of the committee, and have heard the dis· for consumption as soon as it is manufactured. That class of 
cussion there. whiskyismanufactured bywhatisknownas the "whiskytrust." 

Mr. ELLIS of Kentucky. I want to knowupon what informa· The severest blow the whisky trust could receive at the hands 
tion the gentleman makes that statement? of this House would be to make the bonded" period unlimited. 

Mr. BOWER of North Carolina. I understand petition after Why? B_ftcause the whisky manufactured by the whisky trust, 
petition has come to this ;House from the State of Kentucky and which controls very largely all of the whisky manufactured in 
other places where they have big distilleries, asking for an ex- the country, is ready for consumption as soon as it passes from . 
tension of the period to eight years, and that there bean increase the still. Unlike bourbon or straig-ht whisky,it is not improved 
to $1 in the taxation. - by age. 

Mr. ELLIS of Kentucky. The gentleman.certainly will allow On the contrary, the manufacturers of bourbon whisky or 
me to say to him that that information is not correct. There is straight whisky can only secure a market for their goods b:y al­
not a whisky distiller in the State of Kentucky who has as~ed lowing them to age with time. The manufacturers of stra1ght 
for this. whisky or bourbon whisky will tell you-and it is a fact-that 

Mr. BOWER of North Carolina. The little distillers all the brands of whisky manufa.ctured by them are not fit for mar­
over the country do not want it, and more than that you will get ketable use inside of four or five years. During the last year an 
just as much revenue from 90 cents as you will get from a dollar. investigation wM had before the Judiciary Committee ol this 
You are doing nothing but offering a premium on blockading House concerning the whisky trust and the character of goods 
and moonshining all over this country . . The people of this coun- manufactured by it, in which the fact was fully disclosed that it 
try do not want a tax of adollaragallon on whisky. Mendonot was the policy of this countrytoallow the manufacturers of pure 
want it if they intend to be honest, and pay the tax. I have whisky, the manufacturei~s of honest goods, an opportunity to 
heard of no other class of people who want it extended to a dol- have their stocks matured by age. 
lar~ and the idea that you will increase the revenue by it is a As already stated, the character of whisky or spirits manu-
mistake. factured by the whisky trust consists wholly of what is known 

Now, as I have said before, the bonded period was originally to the trade as high wines; in other words, alcohol which is usecl 
one year. In 1880 it was extended to three .years, and it was a as the basis of any kind of liquor, and is prepared for use by .tla.vor­
specialprivilegeto the whisky men. My friend from Kentucky ing itwith various compounds and colored with substancessuch 
[Mr. MON'l'GOMERYj says why should they be wronged and dis- as burnt sugar, sirup, or glucose, and is fitfor use as soon as it is 
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manufactured. On the other hand, bourbon whisky or straight 
whisky is an article whioh requires time to mature, and unt~l 
it is ripened by age it is unfit for consumption; but when it has 
fully matured, which requireslrom five to eight years, it is the 
purest and bestwhiskyin the world, whether used as a beverage 
or for medicinal purposes. It was disclosed in the hearings be 
fore the Judiciary Committee appointed to investigate thew hisky 
trust that the goods manufactured by that concern were impure 
and unwholesome; that only straight whiskies were pure or fit 
for use. _ _ 

The whisky manufa-ctured in Kentucky is not ready for con­
sumption at the end of three years. What do they do with it? 
Wb.en the period of three years has expired the whisky, not then 
fit for use, is exported, as may be done under the law-exported 
to Bremen and to Liverpool-and there it is kept until returned 
to this country for consumption. The tax upon whisky is never 
paid until the article goes into consumption. 

The passage of this bill as reported from the Committee on 
Ways and Means does not mean the loss of a dollar to the Gov­
ernment in revenue; on the contrary, its passage would enable the 
Government to calculate with great accuracy on the revenue to be 
derived from that source. The Government can get no tax upon 
whisky save and . except as that whisky goes in to consumption, 
for if there is no consumption demand for it, it will be exported. 

The gentleman is mistaken in supposing that the distillers of 
my State want the tax upon whisky increased. They do not. 
They are not asking for an increase, but they are asking if the 
tax is increa-sed that the bonded period tnay be extended in order 
that honest goods, pure goods, goods that are not adultered, as 
are the goods of the whisky trust, but shall be allowed to ma­
ture by age, and thus furnish the market with a pure article of 
whisky, whisky that will not be deleterious to health. 

.~.Ir. LIVINGSTON. Let the whisky men mature it at their 
own expanse. 

Mr. ELLIS of Kentucky. They propose to.doso. The whisky 
men are not complaining. They are simply asking that the 
Government shall not undertake to force them to take their 
whisky out of bond at the end of three years, and carry it at an 
expense of four or five times the cost o! production, when there 
is no market to receive it no consumption demand for it. You 
treat whisky unlike you treat every other article upon which 
you collect an ihternal-revenue tax. You treat it unlike you 
treat beer, tobacco, cigars, and snuffs, because those articles 
only pay the tax when they go into consumption. It is but just, 
if you propose to compel the manufacturers of whisky to pay an 
additional tax, that you give the extension of the bonded period, 
as proposed in this bill. 

Mr. McCREARY of Kentucky. Mr. Chairman, I ask unani-
mous consent that I may have two minutes. -

There was no objection. 
Mr. McCREARY of Kentucky. Mr. Chairman, I take a deep 

interest in the amendment that is pending. I come from a 
State that paid last year $21,000,000 into the Treasuryunder the 
internal-revenue law. - No other State in the Union pays more 
internal-revenue taxes than Kentucky except the State of Illi­
nois, and I want to say here that as far as I have heard any ex­
pression of OJ>inion among the distillers . of my State, they do 
not desire th1s increase of the tax on whisky. 

Mr. TATE. Will the gentleman permit a question? 
Mr. McCREARY of Kentucky. I can not yield. I have but 

two minutes. 
I say, Mr. Chairman, so far as I have heard any expressionof 

opinion by the distill~rs of my State they do not desire this in­
crease, but they have been bearing these burdens for years, and 
if the Committee of the Whole first, and the ffouse afterwards, 
shaH impose an additional tax, they will do in the future as 
they have done in the past, they will pay it. There was paid into 
the Treasury last year about $160,000,000 under the operation of 
our internal-revenue laws, and when ou put 10 cents more a 
gallon on whisky, making the tax a dollar per gallon, that will 
probably increase the amount received about $10,000,000. But 
I asked for time to speak in the interest of the extension of the 
bonded period. That is the relief that is now being asked by the 
distillers of this country. · 

The bonded period extends under the present law to three 
years,and they d~sire its extension to eight years as recommended 
by the committee. I believe that it would not be injurious to 
extend the bonded period to an unlimited time, but certainly 
the extension for eight years should be made. This extension 
will encourage a great industry. There are hundreds of men 
to-day engaged in that business who are almost pressed to the 
wall by the hard times. If we give them the extension of the 
bonded period they will be able to go on with their business and 
will be able to pay into-your Treasury annually millions of dol­
lars to help pay the expenses of this G<>vernment. 

[Here the hammer fell.] 

Mr. OUTHWAITE. Mr. Chairman, before I proceed I ask to 
have read the substitute which I have offered. 

The substitute was read, as follows: 
Strike out lines 1 to 5'ana the words "below proof," in line 6, page 33, sec­

tion 29, and insert the following in lieu thereof: 
"That on and after the passage of this act there shall be leVied and col· 

lected a tax on all distllied spirits produced in the United States, includ.ing 
that now in bond, on which the tax is not paid before that day, per proof gal· 
lon, or wine gallon when below proof, 90 cents, if paid within five days ot 
the date or distillation or entry into bond; $1, if paid after five days and 
within one year; $1.10, if paid after one yea1· and within two years; $1.25, if 
paid after two years and within three years; and $1.30 if pa.id after three 
years. 
· Mr. OUTHWAITE. Mr. Chairman, as I have saia, I do not 

intend to insist upon this substitute as the wisest legislation that 
could be had at this time upon this subject. I have simply of­
fered it as a proposition which would be about the right thing, 
so far as the taxes are concerned, if thew hisky indus try is to have 
all the other advantages in this bill; that is, if they are to have the 
advantage of eight years' extension of the bonded period, if they 
are to have the advantage of four more gallons for leakttge, ora 
deduction of $4 on the tax for leakage or wastage in the years 
beyond the present term and allowance. But, while I do not 
insist upon the substitute, I do insist that this whole subject 
should go out of this amendment and back to the Committee on 
Ways and Means for more careful consideration. _ 

In my opening remarks I intimated very strongly that . the 
whisky interest was the only interest that was urging this 
amendment. I think I may say, without any reflection on the · 
honorable gentlemen from Kentucky who have addressed the 
committee in support of this measure, that they have expressed 
that same idea, that they desire this concession !or the benefit 
of the whisky industry, that they desire this because it will be 
an advantage to that industry, and that it iR virtually a propo­
sition for the United States to pay -the expense of aging the 
whisky of these manufacturers. · 

Mr. TAYLOR of Indiana. Under your substitute the bonded 
period remains unlimited. 

Mr. OUTHWAITE. Yes; but they would pay for the exten­
sion-. 

Mr. TAYLOR of Indiana. To the extent of $1.30? 
Mr. OUTHWAITE. Yes, sir. Mr. Chairman, let us look at 

this section 29. It provides- - -
That on and after the first day of the second calendar month after the pa.s· 

sage or this act there shall be levied and collected on all dis tilled spirits pro­
duced in the United States-

That does not say whether in bond or not. A construction of 
that provision might be that it would exclude from the opera­
tion of this law whisky now in bond. 

Mr. McMILLIN. Will the gentleman from Ohio state whether 
his object i~ offering that substitute is to destroy the present 
bonded perwd? 

Mr. OUTHWAITE. Oh, no. 
Mr. McMILLIN. Then he ought to make that clear, because 

I think the wording of the substitute might have that effect. 
Mr. OUTHWAITE. It is a substitute that gives no advan­

tages but the extension of the bonded period to eight years, to 
which I would not object if the tax were increased a-s my amend­
ment proposes. 

Mr. McMILLIN. But the gentleman provides there a new 
method of collecting taxes, and I think be ought clearly to ex­
clude the idea of shorte::linCT the bonded period. 

Mr. OUTHWAITE. Well, I will withdraw the substitute 
rather than have any doubt about the efficacy of the remedy. 

Mr. McMILLIN. The gentleman can amend it s.o as to pro­
vide that it shall not int-erfere with the present bonded period, as I 
understand that it is not his object to interfere with that, and I 
think it would be calamitous to do so. 

Mr. MONTGOMERY. Mr. Chairman, I wish tosaythatwhile 
the gentleman from Ohio reads !rom a part of the bill that does 
not make clear whether the whisky is in bond or not, other p~ts 
of the bill do make that point perfectly clear. 

Mr- OUTHWAITE. Of course I desire to ba corrected if I 
am giving a wrong impression. But, Mr. Chairman, the objec­
tions I make to the adoption of this amendment at this time are 
as follows: First, it gives a slight addition to the tax. I would 
not object to that. I would )lot object to increasing the tax 3Q 
or 40 cents- per gallon. But what consideration are we supposed 
to get. for it? It looks a little as if this were offered as an in· 
ducement for us to vote for the other features of the bill which 
are objectionable. What are they? First, the extension to eight 
years of the tim~ within which these men have to pay this tax. 
In other words, under the present law, at the end of three 
years a tax of 90 cents a gallon is due to the Government and 
must be paid, and this bill, in effect, says, "Now, gentlemen, you 
owe the Government 90 cents a gallon on this whisky; you owe 
the Government $90 on 100 gallons of whisky, and we will let 
you have five years more ln which to-pay that $~0 if you will 

) 
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make it $100. In other words, we will let you have money at 
2 per cent per annum for five years." That is the proposition 
to which I most strenuously object. . 

Then there is another provision as to ~eakagoe. Under t~e 
present law the leakage is fixed a~ a certarn amount. Wh~t IS 
leakage? It is a deduction from th~ number of gallons of whisky 
or spirits that are s~1pposed to ~e 11?- the barrel on acco~nt of 
evaporation or loss m bulk. Wnat IS the ·amount, accordrng to 
the present law, for the full three ye~rs at th~ end o~ w_hich the 
tax is to be paid? According to my informatiOn this Is 7t gal­
lons. Now, this bill provides at the end of ~ix years t~ere shall 
be a deduction of lH gallons. A correspondtng reduction on the 
tax to be paid follows the gauger~s report. 

Mr. McMILLIN. The gentleman is in erro~; and I k?-ow 
that he does not wish to mislead the House. It simply proVIdes 
whatever evaporation has occurred shall be deducted up to tJ;lat 
amount; but if there has not been that amount of evaporatiOn 
there is not that deduction. -

Mr. OUTHWAITE. If that be true, then,! tbankthegentle­
manforthecorrection. I thoughtitpermitted thisdeducti~n, b~t 
it only permits a deduction of the tax on 4 gallons of whisky.if 
the gauger says it should. The whisky men say that there w1U 
be leakage of that amount. The whisky producers al~o say th~t 
the whisky will be better for that amount of evaporatwn; that It 
will be worth more to the consumer, and the Government must 
deduct the tax on 4 gallons of whisky. In other words, the Gov­
ernment on a 100 gallons of whisky will contribute $4 toward 
helpino- these gentlemen to age their whisky and make it better 
for the"' market. Now, my proposition is this--

Mr. CARUTH. Will the gentleman yield to me for a ques-
tion? . . . 

Mr. OUTHWAITE. No; I have not time. My propositiOn Is 
simply this: to sustain the amendment o~ered by th~ g .. entle­
man from Georgia [Mr. TATE], to send this '!hole subJec" ~~k 
to the Committee on Ways and Means. It will not, as I said m 
the openino- of mv remarks, increase the revenues of the coun­
try for the ~ext th_ree years~ any. perceptible amount. I want 
to explain tb at agam. The V: hisky In te_res.ts ha v_e two months, ac­
cordin()' to the bill if you will observe It, m which they can t ake 
out as ~uch whisky or spiritsas can be consumedin_six months. 
And they will do it, too; because they get t~e advantage of 10 
cents a gallon by rushing it out. They get It out at 90 cents a 
gallon, but on all that remains in bond after two J?Ontbs the_.v 
must pay a dollar a gallon. Therefore they are gon~.g to get It 
out; and you g:et no inc~~ase on th.e a~ount ~f whisk:y or the 
amount of spirits that will be used m this country for toe next 
six months. Although there will be a rush of revenue in dur­
ing tbat·two months' period, it will not be an increase. 

Mr. HENDERSON of Illinois. I would like.toaskthegentle­
man from Ohio if he has considered the .questl?J?- as to whether 
we have the power now to impose thiS additwnal ta~ upon 
whisky that has been manufactured under the law and IS now 
in bond under the law. 

Mr. OUTHWAITE. I know that is one ?f the s';lbjec~s that 
the owners of whisky which has not yet P.aid tax W:Ill brmg. to 
the <(Ourts, and that is simply one of the thmgs I desired to brmg 

out. · f h bil" to · Mr. McMILLIN. There is no question o t e a Ity m-
crease the tax of whisky in bond. 

Mr. TATE. Can not they rebond all the :Vhisky they now 
have and postpone the payment of taxes fo~ eight :years? . 

Mr. OUTHWAITE. They are here .looking for It; and W~Ile 
they have petitioned, they are, .I am mformed, already takmg 
steps to litio-ate this very questiOn as to whether you can com­
pel them to ""pay the increase of 10 cents a gallon. 

Mr. McMILLIN. Does the gentleman say that they have 
petitiened for this increase? . 

Mr. OUT.HW AITE. I so understand. So I was i.J?!ormed .. 
Mr. McMILLIN. The gentleman was never more m error m 

his life. . 
Mr. OUTHWAITE. I am glad to be corrected, if they have 

not petitioned for it. Their representatives are upon the floor 
of this House asking for it. 

The CHAIRMAN. The time of the gentleman has expired. 
The time for debate has expired on.this amendment. [Cries of 
"Vote!"] 

Mr. CARUTH. Mr. Cha1rman, I desire to address the com­
mittee on this subject. I have not spoken on the pendin~ bill, 
and I ask unanimous consent that I may speak for five mmutes 
upon this amendment? . 

The CHAIRMAN. The gentleman from Kentucky asks una.n­
imous consent that he may be permitted to address the commit­
tee for live minutes. Is there objection? 

Mr. DINGLEY. I desire, with that request, to ask t!Iat ~ve 
minutes may be granted to those who take the opposite view 
also. 

The CHAIRMAN. The gentleman from Maine couples the 
request of the gentleman from l{~ntucky with the request that 
the gentleman himself may be allowed five minutes. 

Mr. DINGLEY. Yes, sir. 
TheCHAlR~\1:AN. Is there objection? [After a pause.] The 

Chair hears none. 
Mr. BLAND. Before the gentleman proceeds, there is one 

question I desire to ask him. 
The CHAIRMAN. Does the gentleman yield to the gentle­

man from Missouri? 
Mr. CARUTH. I yield for a question. 
Mr. BLAND. I understand that under this bill there is a 

right given to export this whisky, and in this way to obtain 
practically an unlimited bonded period. 

Mr. CARUTH. Not in this bill. 
Mr .ELLIS of Kentucky. Under the existing law they may do it. 
Mr. CARUTH. I will explain that to the satisfa.ctionof the 

gentleman from Missouri. I have only five minutes, and I hope 
!"maybe allowed to speak on this question without interruption. 

In reply to the gentleman from Missouri [Mr. BLAND], I will 
say that there now ex.ists the right on the part of the holder or 
owner of whisky to export the whisky, keep it in a foreign 
country an unlimited time, and then, when it is needed for con­
sumption here, bring it back to America and put it upon. the 
market. It costs from $5.50 to $6 a barrel to take the whisky 
from Kentucky to a foreign country, store it therefor two years, 
and then return it to this country. Every dollar of that money 
goes into the hands of foreigners-not one cent of it is p:lid to 
the American citizen. 

The whisky is carried abroad in foreign bo,ttoms; it is stored 
in foreign warehouses; it is insured in foreign insurance com­
panies; and the consequence is that the American owner of a 
barrel of whisky thus expor:ted pays $5.50 to $6 .50 to these for­
eigners for the purpose of extending the bonded period. Thus 
the Government gets no portion of the tax until the whisky 
comes back to this country and enters into consumption here. 
My c.olleague [Mr. ELLIS] in his lucid explanation of this prop­
osition has stated the case exactly. We produce on Kentucky 
soil the best article of whisky that is made in all the world; its 
reputation is not only C?extensive with America ~ut exten~s to 
foreign lands. There lS no better or purer artiCle of wh1sky 
distilled than that manufactured in Kentucky. 

In order that this whisky may properly mature, in order that 
it may become fit to slide down an American throat, it must be 
from five to six years of age! I believe distillers say it takes 
ebout six years to ripen whisky properly. The bonded period 
is but three years. This is the only article in the world upon 
which you fix a limit as to the time when the tax shall be paid. 
You do not do it on beer--

Mr. KILGORE rose. 
Mr. CARUTH. I can not yield to you, Brother KILGORE; I 

would rather yield to you than anybody else, but I can not yield 
to anybody. I have b·ut five minutes, and no man can make a 
cogent and lucid speech upon the subject of Kentucky whisky in 
five minutes. [Laughter.J It is too good an article to be treated 
in so short a time. 

Mr. GOLDZIER. I suggest that the gentleman append a sam­
ple of Kentucky whisky to his published remarks. 

Mr. CARUTH. I would be glad to do so. It would no doubt 
do my friend good; I wish he had some of it. 

Mr. KILGORE. I would like to ask a question for information. 
Mr. CARUTH. All right. 
Mr. KILGORE. Who pays the cost of the storage of this 

whisky while it is ripening for the market? 
Mr. CARUTH. It is paid in the first instance by the owner 

of the whisky, and in the end by the drinker, of course; because 
every tax is paid by the consumer. Why do you ask me such a 
question as that? You ought to know better; you ought not to 
consume my time in that way. [Laughter.] 

Mr. KILGORE I am not a consumer, you know. 
Mr. CARUTH. . Yes, you are, I guess. 
Mr. Chairman, this article of spirits gives a large income to 

the Federal Government; I believe the tax on distilled spirits is 
somewhere in the neighborhood of $89,000,000 annually. 

The CHAIRMAN. The time of the gentleman from Ken­
tucky [.rv,t:r. CARUTH] has expired. 

Mr. CARUTH. Why, I have just commenced my speech! I 
hope I may have a little further time. 

The CHA.IRMAN. The Chair can not extend the gentle­
.man's time. 

Mr. CARUTH. In justice to this great interest, I ought to 
have a little more time. I ask for five minutes more. 

\1r. LIVINGSTON. I object. 
Mr. CARUTH. Availing myself of the privilege extended by 

the House in the rule under which we are proceeding • I append 
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to my remarks a letter on the effect of the amendment, from 
the Commissioner of Internal Revenue: 

TREASURY DEPARTMENT, 
OFFICE OF THE COMMISSIONER OF INTERNAL REVENUE, 

Washington, n. a., December :u, 1893. 
Sm: I have the honor to acknowledge the receipt of your letter of the 8th 

instant, in which you call for certain information relative t& the tax. on dis­
tilled spirits paid during the past five years, to the quantity of distilled 
spirits exported and reimported during that period, and thenumberofgrain 
distilleries in the United States operated dur~g last year. You also ask 
for estimates as to tax which will be realized during the present fiscal year 
under existing law, also if the bonded period is extended, also if the tax be 
increased 10 or 20 or 30 cents per gallon with extension at the same time. 

In replf to your first and second questions, as to receipts, please see Table 
I inclosed. 

In answer to your third question see Table II, and in answer to your fourth 
question see Table III, inclosed. 

In answer to your other questions you are informed that the number of 
grain distilleries in the United States mashing 100 bushels or over per day 
in operation during the fiscal year ended June 30, 1893, was 204. and that the 
number mashing less than 100 bushels per day was 1,413. 

It is estimated that the tax from all sources which will be realized the 
present fiscal year under existing law is $150,000,000; that if the bonded -pe­
riod be extended the receipts would be about $14.0,000,000, and that the bonded 
period being extended, if the tax be increased 10 cents per gallon, the receipts 
would be $150,000,000; it increased 20 cents per gallon, $159,000,000, and if in­
creased 30 cents per gallon, $168,000,000. 

It is estimated that the increased collections as to high wines or cologne 
spirits will be in proportion to the increase in the rates of tax less some re­
duction on account of increased use of substitutes for ethyl alcohol in the 
arts and manufactures consequent upon the increased cost of "this article by 
reason of the increased tax. It is believed that as to bourbon and rye whis­
kies the increase of 10 cents per gallon tax would about offset the loss dur­
ing the year growing out of the extension of the_ bonded period. The quan­
tity of bourl!on and rye whiskies forced o"ut of bond last year was 12,850,000 
gallon&, and it is estimated that under existing law the quantity will this 
year be even larger, as the quantity in warehouses of two to three year old 
spirits July 1, 1893, was 3,871,632 gallons greater than the quantity of such 
spirits in warehouse July 1, 1892. Hence, it is reasonable to infer that if the 
bonded period were extended for one or more years these spirits would not 
be withdrawn during the year, resulting in a reduction in the receipts for 
the year of at least $10,000,000. . 

The abo.ve estimates are based upon the assumption that the act increas­
ing the rates of tax operates during the whole fiscal year. To determine, 
therefore, the actual increase under this estimate during the fiscal year, 
it will be necessary to take only such fractional part thereof as is the frac 

tiona.! part of the year which may elapse after the taking etrect of the ~t. 
For instance, if the act should become operative April1, 1894,-one-fourth of 
the increased revenue herein given is all that could be expected. 

Respectfully yours, 
JOS. S. MILLER, (Jommissioner. 

Hon. ASHER G. CARUTH 
"' House of Representatives. 

\ 

Year ending June SO-

TABLE I. 

Answer to second question. Answer to 
first question. 

Receipts from Receipts 
spirits other from bourbon Total whisky 
than bourbon and rye. tax. 

and rye. 

1889 ___ -------------------------- $49,523,469.30 $18,788,092.20 
18, 984, 735. 90 
17,761,029.30 
23,540, 2U9. 20 
29, 185, &18. 20 

$68,311,561.50 
75,131,853.30 
78, 458, eo3. ro 
83, 686, 738. 50 
81' 632, 342. 50 

1890_____________________________ 56,147,117.40 
1891.---------------------------- 60,697,574.10 
1892 ___ -------------------------- 60, 146,529.30 
1893_ ---------------------------- 58,496,694.. 30 

Year-ending June 30-

TABLE II. 

Answer to third question. 

Bourbon and rye whisl..-ies-tax paid in 
taxable gallons. ! 

y:~:~rd 2 to 3 1 to2 o to 1 
(assessed)·. years old. years old. year old. 

1889.------------------------------- 7,460,000 9,449,283 2,713,836 1,252,539 1890 ________________________________ 6,566,000 6,723,315 5,484,479 2,320,357 
1891 -------------------------- ·- ---- 2, 798,000 11,016, 133 4, 538,930 1, 381,414 1892 ______________________ _________ _ 5,950,000 7,127,894 9,939,200 3,138,694 
1892 -------------------- --·----- ---- 12,850,000 3, 364,24.9 12,160,687 4, ();}3, 562 

• Forced out of bond. 

TABLE ill. 

Answer to fourth question. 

Year ending June 30-
. . Aggregate 

Qua.nt1t1es in taxable gallons exported. taxable 
gallons re-

Bourbon. Rye. spmts. neous. · 
Alcohol. Rum. Gin. I Co~o~e Miscella- Aggregate imported. 

--------------------------------------I-------I------~--------J-------II-----1-------

1889 ------------------------------------------------------------ 1, 395 954 369,812 302,866 423,905 0 63,731 33,967 2,590, 235 1, 615,816 
1890 -. ·- -- ------------------------------------------------------ 263,173 117,232 335,614 542,732 1,468 63,472 44,035 1,367,726 1,021,096 
1891 ------ ----------------------.------------------------------ 157,814 38,286 367,474 1,021,869 893 70,518 19,541 1,676,395 1,081,482 
1892 ------.------------------------- ------.------------------ _ _, 889,171 87,720 1,337,304 769,993 1,338 138,305 14,956 3, 218, 787_ 1,026,278 
1893 -------------- ·--------- -------- -· -------- ---· ---------- . --- 2,421, 755 444,783 216,563 639,196 881 8,066 30,987 3,762,231 744,442 

-----
Total ________ __ . _ .. ---------------------- -------- ---- ---- 5,107,887 1,057,833 2,559, 821 3,397, 695 1 4,580 344, 092 143,486 12, 615,374 5,488,614 

-

Mr. BRETZ. Mr. Chairman, I hail with pleasure the near ap­
proach of the hour when the great American Congress will vote 
to in part emancipate the people of this country from an unjust 
system of ta.xation. My happiness is all the more complete be­
cause the bill and amendments are going to pass both branches 
of Congress and be signed by the Executive. If what I am about 
to say would delay for an hour the passage of the Wilson bill and 
the income-tax amendment I would not utter a sentence in de­
bate, but the time for a vote is fixed and its slow march can not 
be hastened. 

Mr. Chairman, I am going to direct what I have to say in this 
debate to the proposed amendment 1m posing- an income tax, and 
I hopa--I may be pardoned if I review briefly some of the coun­
tries now collecting taxes off o! the wealth of their people in­
stead of collecting it off of the poverty of their people. . . 

England has had an income tax ever since George III, in 1798, 
except from 1816 to 1842. In 1816 the law levying an income 
tax was repealed, but was reenacted in 18-12 under the leader­
ship of Sir Robert Peel for the purpose of repairing the defi­
ciency then in the revenue, to meet the current expenditures, 
and also for the purpose of enabling the Goverment of England 
to make some reforms for the benefit of commerce and manu­
factures in the Kingdom-the ex ct purpose for which it is 
sought to be enacted in the United States. The protective idea 
has run taxes so high and so oppressed the consumers and poorer 
class of people that this country finds itself confronted with a 
state of affairs such that some radical reform is needed and is 
demanded by the oppressed and tax-ridden people of this coun­
try. 

The expenditures of this Government have grown so great and 
the exactions so pressing that its burdens can not much longer 
be borne by the people upon what they consume and the accumu­
lated wealth of this country practically escape taxation. Instead 
of taxing a man on what he consumes as he is now. an income 

tax will tax him upon what he has accumplated, and I know of 
no better or more just way of levying and collecting taxes than 
upon a man's accumulated wealth. 

The wealth of England, like the wealth of this country, has 
always opposed an income tax, and we find all along from the 
beginning of the collecting of income taxes in England the sub­
ject of its repeal is being discussed, but the people seem stronger 
than the powers of wealth, and it still stands on the statutes of 
England. 

It is a system of taxation subjected to more vicious assaults 
than most any other kind of taxation. It has survived more 
storms and bitter attacks by the wealth of every country which 
has ever had it, than any other system of taxation, and has sub 
dued the cyclones of attack better than any other system of taxa­
tion,because it is based upon the eternal principles of right. It 
makes us bear the burdens of taxation according to our accumu­
lated wealth. The history of it in England shows that it has 
gone down at times, but rose ~;tgain and asserted its right to tax 
a man's ability' rather than his consumption. 

Our friends who oppose an income tax say they are opposed 
to it because it is inquisitorial in its character. Grant that 
it is inquisitorial, what State in this Union but that has a sys­
tem of taxation that is inquisitorial? Every State has a system 
of taxation levied upon what a man is worth, ascertained by 
an assessor who goes from house to house and requires every 
man over 21 years of age to answer under oath touching every­
thing in -the nature of property owned by him. He is required 
to list for taxation everything he has of value, and must state the 
exact amount of all moneys and other securities he possesses, so 
that on every assessor's blank every man's financial standing is 
clearly exhibited and that blank at once becomes public prop­
erty for the inspection of any person desiring to know the finan­
cial standing of every other man. 

What more inquisitorial could any system of taxation be than 
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the- one now. in force in. every; State in_ the United States?·' Itmaynotbearuisshereto8aythatth_e.lawwasf:tstbecoming 
What greater hardship or injustice i&. it to a man to require him unpopular among the men ef wealth who had large incomes, 
to state under oath what he is worth and what property he pos- and they began to cry down the law and demand its repeal. It 
sesses. and the value of it. for State and local taxation, than it will also be remembered that after- the close of the war the Re­
is for the purposes of national taxation? What more inquisi- publican party was in its halo and w,as in full possession of all 
torial is one than the other? We are told that an income tax branches of the Government and counted within its fold almost 
would subject many business men to exposure and cripple their every man of wealth, and those who had not yet allied them­
business, byexposingtheircapitaland their profits. Why,is.not selves with the Republican pa,rty were fast uniting with it; so 
that exactly what is being_ done in every State for State and local that in March, 1861, when the law was amended, as before stated, 
taxation? Why, sir, the manufacturers and loanagenciesresort the pressure of the combined wealth wasso great on Congress 
daily to the tax duplicates and assessment blanks of every man that a proviso was tacked onto the amendment providing that 
in the country they have dealings with to ascertain his finan- the whole income-tax law should be repealed in 1870. 
cial standing. , .... J _ But the friends of the measure rallied again, and through the 

Not only that, almost, and so far as I know, every manufac- instrumentality of Hon. David A. Wells, who was the special 
turer of aD'ricultural implements and machinery, either himseU commissioner at that time, the Secretary of the Treasury, and 
or through his :;tuthorized agent, requires every farmer desiring the Commissioner of Internal Revenue, an.act was passed in July, 
to purcha-se a binder-or any other piece of-machinery to make 1870, extending the law one year longer, but the rate was re­
and sign on. the back oi the note he executes what is called a duced to 2t per cent and the exemption was raised to $2,000. 
"property statement;" that is to say, before the manufacturer But the irresistible force of combined wealth was still at work, 
will sell to the farmer he must not only know what he has been when most of the people were at worlt trying to repair some of 
a-ssessed with for the purposes of _taxatjon, but he must also have the destruction of war and had but little time for thought or to 
the statement on the back of the note l}e holds signed by the give attention to legislation., and on June 26, 1871, the law was 
maker as to the amount of property and its character the maker repealed_ by. a vote of 26 to.25 in the Senate and a vote of 10;) to 
has exclusive of all his debts, and il he makes a false statement 10-! in the House; and again t.he wealth of the country was set 
as to the amount of his-property he is liable to a criminal pros- free from taxation. and its burdens shifted to the backs of the 
ecution~ masses, where it bas remained eve1: since, but I hope it will not 

What greater exposure of a. man's financial standing and credit remain so very much longer. . 
could you think of than that undergone by the people every day During the existence of this law there was collected from in­
in the year? No, Mr. Chairman, that does not seem to be the comes$347,220,897.86. Withoutthe income-tax law that amount 
real reason for opposing an income tax. The real reason is the would yet remain the poor man's legacy, to be made up by him 
rich men and corporations do not want a law passed that would under the system of a protective tariff. Mr .. Chairman,. no ex­
require them to bear their share of taxation. It is the same old planation I can offer of the reasons why such persistent efforts 
fight that has always been made and will always continue to be were made to secure the repeal of the law, and why such a stub­
made against the payment of taxes. We are willing-that every- born fight is being made now by the multiplied millionaires and 
body else shall pay taxes. and bear the burdens of goverrunen.t, men· of large yearly incomes,. and the cor-porations, against the 
but we do not want to pay any. Too many of us want the bless- reenactment of anotherineome-taxlawwillspeak soplain asthe 
ing without the burdens. We want to escape. It is so nice, result of the operations of that law, and for that reason I shall 
you know, if we can make somebody else carry the load and let incorporate in my remarks a letter of the Secretary of the 
us- go unburdened. Treasur-y giving in detail the operation of that law by States 

Why, Mr. Chairman, we are told that an income tax is a pre- and Territories from the time of its passage to the time of its 
mium upon perjury. Is it possible that the rich are more likely repeal. 
to perjure themselves in order to escape the payment of tax than It is as follows: 
tbe man with five hundred or a, thousand dollars' worth of prop-

, erty? Do you mean to 'say that such would be the case? Are 
we to understand by that that you doubt your own integrity? 
Is it possible that the richer a man grows the less reliable is his 
oathr Do you mean for us to so understand you? . But, Mr-. 
Chairman, L intended to say something more about o~er coun­
tries which impose an income tax. I have said that England 
has had some kind of an income tax since the reign of George 
III, excepting between 1816 and 18-!2. I can not go into detail 
as to these taxes, but refer to them more to show that other 
countries believe in requiring the wealth of the country to bear 
its just share of the burdens of taxation. 

Bavaria has had an income-tax law upon her statutes ever since 
October, 184 . The Grand Duchy of Baden has levied an income 
tax since 1886, and in 1891 upon a. levy of 2! per cent collected 
5, 723,754: marks, and in 1892-'93 with the rate reduced to 2 per 
cent, she cg_"!lected 4,530,123 marks. Bremen has had. an income­
tax law on her statutes since 1848, ranging from 1 per cent in 
1848 to 4 per cent in 1893, whichshowsthatthelaw must be pop­
ular among the people. I can not undertake to give the amounts 
collected for anumber of years back, but for 1892-'93, Bremen 
collected 3,225,053 marks. Austria has had an income· tax law 
ever since the beginning of the nineteenth century, with the 
exception ot the time between 1829 and 184.9. In 1892 Austria 
collected from incomes a tax amounting to $10,000,000". 

Italy for many years has had an income-tax law, and in.1892 
collected about $45,000,000 from that source. Switzerland also 
collects taxes upon incomes. But, Mr; Chairman, it is not nec­
essary to cite other instances and countries that impose income 
tax upon the wealth of their people, but let us for a short time 
look at our own country when. we had such a law. On July 1, 1862, 
Congress passed an income-tax Iaw graduated in the follow.ing 
manner: On $600 and under $10,000 the rate was 3 per cent, and 
all over $10,000 was ta,xed at 5 per cent. 

In l8q4. we collected. $15,000,000 in that way. In. March, 1865,. 
the law was amended and the 3 per cent levy was raised to 5, 
and the 5 per cent was raised to 10 percent, and under that levy 
the Government-collected $21,000,000 fo.r- the year 1864--'65, and 
for the year 1865-'66 the collection. amounted to $60,547,882, and 
for 186o- '67 the collection was something over $57 ,000,.000. In 
March, 1867, the law was amended by. increasing the exemption 
from taxationfrom $500 t.o-$1,000, and fixed a uniform rate of 5,. 
per cent on all incomes over $1,000- As amended, th.ere was col­
lected for the year 1868, $32,000,000; for 1869,,somet.hing ever 
$25,000,000, and for the year 1810, $27,000,000. · 

Letter from the Secretary of the Treasury, transmitting statement of the 
amount of revenue derived from the income tax from 1863 to 1873. 

TREASURY DEPARTMENT, OFFICE OF THE SECRETARY, 
Washington, D. C., DecemlJe-r 18, 1893.. 

Srn: I have the honor to transmit herewith the statement ot the Commis­
sioner of Internal Revenue showing the amount of tax derived from income 
from all sources, under the income-tax law of 1862, tor the years 1863 to 1873 
inclusive, called for in. Senate resolution of the llth instant. 

Very respectfully, 
J. G. CARLISLE, Secretary. 

Hon. ADLAI E. STEVENSON, 
President of the United States Senate. 

statemen-t showing the receipts from income ta:li, wnder the law of 1862, by States 
and Ter-ritories, from 1863 to 1873. 

States and Territories. 

1863. 

Personal 
tax. 

Alabama __ ------ ---· __ ---- _____________ ----- ____ ---- -------------- ------ ____ ----
Arizona------------------ _________________ ---------- __ ------------ --------------
Arkansas ______________ ---- ________ ---- ____ ---------- ------ -------- --------------
California, _____________ ------------ ______ __ ,_ ---- ____ $4,813.61 $4,813.61 
Colorado -- ---------------- ______ ------ ________ ------ -------------- ------------- -
Connecticut ____________ -------________ $55.43 74,311.16 74,366. 5\l 
Dakota. ____________________________________ ------ _________ ::-________ ----- ________ _ 
Delaware ______________________________________ ------ 4, 255.95 4, 255.95 
District of Columbia_________________ 8,952.04 1,296.04 10,248.08 
Florida ____________________ ----- --- ____ -------------- -------------- --------------
Georgia ____ ---- ____ ______________ . _____________________________________________ _ 
Idaho __________ , __ ______________ _________________ _______________________________ _ 
illinois- ____________ -------------------- 189.04: 30,618.98 30,807.72 
Indiana ________ --------_______________ 11,468.01 19,568. 41 81,036.42 
Iowa___________________________________ 32.17 6, 944.92 6, 977. 09 
Kansas ______ ---------------------- ____ -------- __ ---- ---------- ---- --------- ____ _ 
Ken.~~cky-------------~----------- ____ 3,412.16 20,552.75 23,964.ill 
LoUISiana ______ -------- _____ ------ ____ ---- __ -------- ---- ---------- --------------
Maine_________________________________ 7, 896.49 29,442.28 37,338.77 
Maryland: _________________________ , __ 266.81 47,3'>...5.89 47,592.70 
Massachusetts ____________________ ·--- 1, (t79. 77 328,230. :!0 329,309.91 
Michigan ______ .. _______ ----- _____ _...____ ____ ______ ____ 867.22 867.22 
1:1innesota. _____________ ---- ______________ ---- ________ ----- ---- ---- ------------ --
Mississi:ppL ___ -------- ___ -----·-- __ ---- __ -------- ______ -------- ---- __ ---- _______ _ 
Missourl __________________ ------------ 6, 910.80 17,271.95 24,182.75 
Montana. ______________________________ ---------- ______ ·------- _________________ _ 
Nebraska------- ____ ---------------____ 10.50 ---- ____ ------ 10.50 
Nevada; ____ ------------ ________________ ------ ______________________ ------ _______ _ 
New Hampshire ________ _________________ _ ------ ____ 11,587.07 11,587.07 
New Jersey ________ --------------- ____________ ------ 27,280.44 27, ~0. 44 
New Mexico _____ -------------- ____ ---- -------------- -------------- --------------
New York..____________________________ 372,199.14 554,955.27 927, 154.41 

~~~~-~~~:~~~ ~~::~=::~=::=~::~==~=== ----i.-922.-iif ----sa.-23roif -- ---ss: i5i-61 
Oregon ____________________ --------____ 16,864.84 __________ ---- 16, 86i. 84 
Pennsylvania ____ -------- ____ --------- 24,429.34 258,323.83 28'2, 753. 17 
Rhode Isla.nd ________ --------- ________ -------------- 46,657.89 46,657.39 

I 
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Statement Bltowmg receipts from income-ta:e, ete;-Continued. 

1863. 

Stat-es and Territories. Personal 
Tax. 

From coFpo.l Total tax 
rations. · 

South Carol-ina _________ ........ ____ .......... ______ ---.- ______________________ .. 
Tennessee .... ____ ............ _____ .... ________ .. ____ .... __________ ....... : __ .. .. 
Texas .............. ____ ............ ____ .... ____ ...... ______________ .... ____ .. __ __ 
Utah. ____ ------------------- ........ ______ .... ________________ ...... ____ .... __ __ 
Vermont-------- __ ----------------.... $52.11 $10,849. 67 $10,901. 7e 

v~~itii:~£ton·=:::=: ==:::: =:::::::==== ::::::::== =~== -- ---~·-===~=~- -- - ~--~~==~~~ West Virginia_, _______ .. ____ ---------- ~----- ________ .. _________________________ _ 

;~s;~~-====::-::::::::::== ::=:==== :::::: :.=:: ::.=: ---- -~~~~~~- ---- --~~ ~~~~ 
Total .... ____ -------------- .. ___ . 455,741.26 1, 589,935.28 

From salaries or United States. o:lfi-
cers a.n.d employes .......... -------- ~ ------ _____________________ _ 

Grand totaL____________________ 455,741.26 1,589, 935.28 

States a.n.d Territories. 

. 

Personal 
tax. 

1864. 

From prop­
erty in U.S. 
owned by 

any c~ti_zens F:rom COJ'po-
a~;~~~d rations. 
interest on 
U.S. securi-

ties. 

2, 045, 676. 54 

696,181.71 

2, 741,858.25 

Total tax. 

Alabama.------------ ___________ •. ________________________________ .. ____ .... __ __ 
Arizona _________________ ----------------------------------- · --------------------
Arkansas ________________ --------------------------------------------------------
California_______________ $578,785.81 $3, 69V. 01 $1~ 315.70. $597,791.52 
Colorado................ 17,655.34 2.81 -------------- 17,658.15 
Connecticut_____________ 369, 8'25. 44 51 340.68 177,600.72 552,772.84 
Dakota. .. ------ __ " ______ ........ _____ . ------- ____ ...... ________ .... ____ --------
Delaware ........ ~------- 75-,999.90 296.00 9,007.19 851 903.09 
District of Columbia.... 144,322.92 2, 409.57 8, 181.71 , 154,914.20 

statemsnt 8/wwing receipts- from income tax, etc.-Con.tinued. 

1865. 

States a.n.d Territories. Personal 
tax. 

Fromprop­
ertyinU. S. 
owned by 

any c~t~zens From corpo-
residmg - t' 

abroad and ra. IOns. 
interest on 
U.S. securi-

ties. 

Tot.al tax. 

Maryland_·------------ 1623,630.14 $4,599.59 $211,386.92 $83!l, 616.65 
M~ss~husetts .....•.•.. 2.163,444.65 29,475.18 1,388,825.25 3,580.745.os-
M~chigan ___ ------------ 204~0~.26 541.07 33,912.80· 238,50!.13 
~m~esfta(_____________ 27,950.40 503.4.1 5,185.90 33,639.71 

SSISS PP -------------- -------------- -----------·--· -------------- --------------
Missouri________________ 890,372.51 760.66 104,524.02 995,657.19 
Montana.________________ 10,446.00 ------------- _ 10 446 00 
Nebraska ... ____________ 10,761.19 ------ ____ ---= -------83_-75- 10: 84i 9! 
Nevada.................... 58,059.42 _ _ 58,059.42 
New Hampshire .. ______ 62,449.96 - ----843:93- ----6(4ai:i.a· 121,725.01 
New Jersey---~--------- 664,573.23 5, 242.94 190,844.57 860 660.74 
New Mexico .... ________ 18, 860. 40 ______ ____ ____ ____ __ ________ 18; 860.4.0 

· New York .. _____________ 6, 136,321.07 70,103.34 2, 899,829:68 9, 106,254.09 
North Cat·olina... -------- '-------------- --------------------------- --------------Ohio _____________________ 1,614,861: 46 9,5-!3.81 515,16.2.40 2,139, 1>67.67 
Oregon ____ ·: ____ ------- 23, 8:2"2. 85 1. 50 -------------- 23.824.35 
Pennsylvama. ...... ____ _ 3, 274, 547. 70 t56, 203. 76 1, 73..'i; 47~. 09 &, 166, 2'23. 55 
Rhodeisland ____________ 387.360.82' · 4,276.70 160,178.70 551,816.22 
South Carolina ......... --------------------------------------------------------' 
Tennessee_______________ 134,016.92 9.90 8,922.24 142 949.06 
Texas-------------------------------------------------------------------~------
~tah -------------------- 7,560.46 -------------- _____ 7;560.46 
~r~ont................ 58,7~~.53 663.34 43,'8i8:04.· 100,2'20.91 

Vrrginia ---------------- 20,9:>:J.70 4.88 ------------- · 20,960.58 
'v:a.shin~to:n :·-- ------- 15,700.21 ______ .... ____ __ ____ ____ ____ 15,700.21 
West Vrrgllll.3.__________ 81,659.59 173.81 13,835.23 95 008.63 
Wisco~sin ____ ...... ____ 198,300.24 351. 14 21,713. 15 220:364.53 
Wyommg ----------- ___________________________________________________________ _ 

TotaL _____________ 20,400,671.69 303,326.93 8,5l9, 527.00 29, 223; 225.62 
From salaries of U.S. · 

officersandemployes_ -----------------------------:------------ 2.826,49t.82 

Grand to-taL _____ 20,400, 6'tl. 69 303,326.93 8, 519,527.00 1 32,050,017.41 

1866. ~:£~~===~=:::::==~ =~= ======~======= :: ===~ ======~: ====== =~====== :::::::::::::: i Illinois------------------ 584,503.77 1, 931.23 94,172.74 680,607.74 
Indiana _________________ 264,488.88 l,S9. 24 66,795.46 331,443.58 
Iowa_____________________ 58.839.71 10.91 10,038.00 68,888.68 
Kansas ____ -------------- 22,445.04 4. 38 __ ____ ____ ____ 22,449.42 
Kentucky _____ ---------- 351,667.75 1, 178.38 50, 59& ::0 403,439.33 
Louisiana-------------- 29,296.82 3, 532.75 13,833.93 46,663.50 
Ma.ine .. --------- ___ ____ 101,213.47 683.43 47,490. 74. 149,381. M 
Maryland--------------- 505,551.03 5,534. 50 121,319.60 632,405.13 
M.ass~ehusetts ---------- 1, 882,915.99 23,414.77 540,437.31 2,446, 168.07 
Michigan________________ 164,150.66 142.83 91081.89 l't3,375.38 
Mm.nesota ______ -------- 15,049. 30 97. 91S 558. 23 15,705. 46 

!JrEr~~============~ ~~~~~~~~~~~~ ~~~~~~~~~~~~ ~~~~~~·~~~~~~~~ ~~~~~~~~~~~~ 
Nebraska-----------.... 7, 303. 22 6. 75, -------------- 7, 309.97 
Nevada__________________ 38,936.75 .. • .. 38,936.75 
NewHa.mpshire........ 50,163.40 -- --464.-66- ----21,'oi7:33· 77,675. 39 
NewJersey _____________ 482,747.45 3,075.39 64;060.22 549,883:06 
NewMexico_____________ 1,073.43 _____ _ 1,013.43 
New York--------------- 4, 869,105.10 · 52,'i77 :86· i,'463;44i.'64' 6; 384,724.60 
North Carolina _____ .... ____________________ .... __________________ .. ____ ........ 
Ohio ____________________ 1, 112,060.15 5, 920.75 262,817.20 1, 380,798.10 
Oregon__________________ 36 57l.06 25.70 -------------- 36,596.76 
Pennsylvania------ ____ 2,018,085.71 20,371.32 523,180.65 2,561,637~68 
Rhode Island---____ ____ 363,737.64 1, 260.65- 80,855.45 440,853.74 
South Carolina.--------- ______ .... ____ -------------- __________ .... ____________ __ 
Tennessee ...... ----.... 25,463.76 1. 82 1, 924.60 27, a90.18 
Texas _______ --------------------------------------------------------------------
Utah ......... ----------- 4', 039. 93 --------- ___ .. ___ 4, 039.9.3 
Vermont. ............ ::-:. 38,185.22 280.78- 17,'i07:5i' 55,573.51 
Virginia_________________ 40, 546.54 84.67 198.80 40,830.01 
Washington .. ---------- 7, 390.68 ______ .... ____ .. ____ .. ______ 7, 390:68 
WestVirginia _________ 37,189.71 67.37 5,421.20 42,678.28 
WisCOJ?.Sin ---------- ---- 125,039. 81 69. 65 13,484. 95 138! 594. 41 
Wyommg ------~---- --·- --------. _____________________ .... , ... ____ -------- _____ _ 

Total ........ ::-.. .... 14,799,313.88 
From salaries of U. S. 

134, 048. 44 3, 656, 244. 79 18, 589, 607. 11 

officers and employes ....... ____ .... ---------- ...... ________ .... 1, 705, 1.24. 63 

Grand total ... ____ 14,799, 313. 88. 13i, 048. 44 3, 656, 244. 79 20, 294, 731. 74 

1865. 

.Alabama .. ______ ........ ______________ ----- _________________ .... ______ . ______ _ 

:t!:a~~s~::::::::::::: == :::::::::::: =====~=- .. : :::::: :=:: :::= :::::: =~~= =-·-
ca.Iuorma_______ ____ ____ $711,851.78 $2,001.32 $43,302.78 $757,161.-88 
Colorado .. -------------- 38,058.38 21.29 267.73 38 3!7. 40 
Connecticut____________ 399,514.67 6,757.33 340,469.15 · 7.5~741.15 
Dakota _______________________ : ....... ------~-----------------------------------
Delaware .... _______ ____ 108,387.77 1, 538.92 19,079.84 129,006.53 
Dis1.rict or Columbia... 83, 620. 38 1, 266.19 12, 069. 24 96,955.81 

~~fr~~===========~===== :::=:= :~== ===: :::=~==~===: =~ ==:= :::::::: ========: ~~= Illinois_________________ 88!'1,536.26 1,27-!.08 257,706.90 1,144,517.24 
Indiana -------•--- __ .... 444,786.00 795. 68 156,444.91 602,026.59 
Iowa ........ ____ -------- 121,165.66 92.85 40,894.74 162, 1-53.25 
Kansas_________________ 54,099.33 49.50 56.60 54,205.-!3 
Kentucky_____________ 668,324.78 2,382.:17 113,815.34 784,522.49 
Lol?-sia.na. -------------- 97, 89!. 59 2, 746. :>:J 34,036.56 134, 67'T. 70 
Mama .... --------·----- 99,987.38 1,095.89 97,257..29 19S.M0.56 

States and TerritorieSt Personal 
tax. 

From corpo- Special in­
rations. %~~8~ Total? tax. 

· Alabama___________ $14R91 $9,507.49 -------------· $9,651.40 
Arizona----------------- ____ ...... ____ ~----- .... ___ ---------- ______ ... : 
Arkansas .. -------------- 8, 603.31 --~- 8'603 ·ai 
caurorrua_______________ 1, 296,067.29 84,'302:2o· -- ·$20;064:io· 1, 400; 4aa: 59 
Colorad.c? ____ .. ____ ---- 82, 622. 48 335. 45 8; 728. 40 91, 686: 33 
Conneetieut____________ _ 1, 662,652.49 378, 539.59 283.50 2, 041,475.58 
Dakota __________________ ---------------------------------------------------------
Delaware ....... -------- 235,735.97 19,090.13 10,044.75 264.870.85 
District of Columbia.... 345,277. 2:t 29,754.60- 1, 555. 35 376,587.18 

~~o;;~i~ ======= :::: ====== ----56,'635.'99' ----20;7i9:29· ------ "8i:89· '""76,'837.'i7 
Idaho.................... 26,188.30 -------------- 1,394.30 27,582. 60 

ei~====~:::::= r:~:m:~ ~:-~lJ! 
1

i:L~:~ r:~:~~ 
Kansas__________________ 143,942.07 3,187.62 23,399.85 170,529.54 
Kentucky--------------- 1, 400,700. 21 216,613.64 44, 386. 36 1,661, 760.21 
Louisiana_______________ 197,483.08 72,941.40 1,100.05 271,524.53 
Maine ------------------ 311,823.36 101,041.28 4.85.79 413,350.43 
Maryland _____ ____ ______ 1, 788,731. 9! 261,402. 98 4, 576.74 2, 054,711.66 
Ma sachusetts ...... .... 6, i6l, 743. 59 1, 260, 904. 62 15,606. 06 8, 038, 251. 27 
Michigan________________ 783,578.00 47,840.03 31,132.15 862,550.18 
Minnesota______________ 81,458.53 11,023.14 3,091.95 95,573.62 
Mississippi ------------- 60.00 --- 60.00 
Missouri. _______________ 1,364,116.67 1i6;7o8:54· ----23,'891:62- 1,504,716.83 
Montana .. ______ ........ 45,140.05 56.22 ---- _____ .... 45, 196.27 

, Nebraska --------------- 42.533.22 1, 24.0. 86 1, 123.75 4.4, 897.83 
Nevada ...... ------------ ss; 793: 19 .. ---- 5, 3-10.95 94, 134.14 
New Hampshire........ 209, 165.21 70,'338:79· 179.85 279,683.85 
New Jersey _____________ 2,217,865.83 278,087.92 8,.434.01 2,504,387.76 
New Mexico----------- 26,259.15 -------------- 9, 912.39 36, 111.&4 
New York ..... ---------- 18,'282, 251. 56 2, 911,067.23 . 146,681.40 21,340,000.19 
North Carolina ---- ____ 695.19 303.31 ----------- ___ 998.50 
Ohio. ____ -------- ________ 5, 182,377.30 523,735.71 6,_246. 73 6, 712,359.80 
Oregon.................. 96,648.67 ------------- 2,046.06 98,69<!.73 
Pennsylvania ........... 9, 686,621.73 1, 349,676.32- 40,037.03 11,076,335.08 
Rhode Island ____ ------ 1, 195,378. 22 179, 711. 10 105. 05 1, 375, 194. 37 
South Carolina ---- ____ 269. 30 269.30 
Tennessee-------------- 304,419.92 ----i8,'283:2i- ""i2,'4i6:i3' 335,119.26 
Texas ______ .. ------·--- 15,215.82 ------- . • 15,215.82 utah____________________ 26, 156.79 -------=: ---=- -- ·i;3-2o:w· 21,476. ss 
Vermont .... ------------ 216,904.20 44,406:75- 828.69 262, 139.64 
Virginia ........ ________ 136,172.97 9, 925.94 8'41. 17 146,920.0 
Washington ____________ · 22,056.83 ···----------- 1,0-!6.65 23,103.48 
WestVirginia .......... 25!,513.28 8,653.31 2,073.90 265,240.49 
Wisco~sin______________ 519,231.70 37,330.82 1,086.30 557,648.82 
Wyommg .. ______________ -------~------ -----------~-- ------------------------

TotaL .... ________ 60,547,882.43 8, 716,881.91 452. 550. 09~ 69, 71'7, 3U-. 43 
From salaries. of U. S.. . 

omcersandempl'oy6s. ----------------------------------- --- 3,71'7',391.69 

Grand totaL .. ____ 60, 547; 882. 43,8, 716, 881-. 91 452,550. 09 *73, 484, 709. 12 

*This total includes.$452,P50:09 tax collected. on income of 1863 under the 
joint resolution of July 4, 1864, which was not includej in the aggregate of 
tax collected on income heretofore submitted. 

/ 
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Statement showing receipts from income tax, etc.-Continued. 

1867. 

States and Territories. Fersonal From corpo- Total tax. 
ta.x. rations. 

Number 
persons as­
sessed on 

annual list. 

Alabama ________________ $385,482.00 $18,554.77 $404,036.77 3,407 
Arizona ..........• ______ --------------·--------------------------- 51 
Arkansas________________ 33,157.59 1,02'Z.54 3!,180.13 515 
California ............... 1,616,075.91 157,250.55 1,773, 326.46 12,0!3 
Colorado................ 75,936.80 952.23 76,889.03 494 
Connecticut _____________ 1,934,611.09 303,923.70 2,238,534.79 5,832 
Dakota ____ ·--------·____ 529.03 -----------· .. 529.03 ---·-· --------
Delaware________________ 182,915.50 17,701.87 200,617.37 1,201 
District of Columbia... 407, 184.57 21,213.84 428,398.41 2,101 
Florida .... __ .• ·-----____ 14., 1~29 ____ ...... .... 14,197. 29 411 
<Morgla ---·------------- 228,736.13 91,815.94 220,552.07 2, 949 
Idaho .......... ---------- 28,436. 44 ______ . ... .... 28,436. « 342 
lllinois. _________________ 2,715,831.58 30:!,127.08 3,017,958.66 15,349 
Indiana----------------- 878,767.65 148, 163.46 l, 026,931.11 5,122 
Iowa_____________________ 353,130.52 71,706.71 424,837.23 3, 213 
Kansas__________________ 134,091.20 4,225.65 138,316.85 871 
Kentucky.______________ 1, 071,813.77 208,348.98 1, 280, 162.75 5, 877 
Louisiana.----------.... 476,557. 10 109. 7'Z5. 32 586,282. 42 7, 250 
Maine ............•..•.•• 284,479.90 107,109.83 391,589:73 1,741 
Maryland--------------- 1,459,283.92 236,306.01 1,695,589.93 7,194 
Massachusetts ..•....... 7,826,355.07 1, 023,398.22 8,849, 753.29 2.3,572 
Michigan................ 596,797.26 69,400.68 666, 197.941 5, 616 
Minnesota-------------- 92,435.34 13, 584.78 106,020.12 1,152 
Mississippi.............. 59,457.22 1,284.31 60,741.53 1,083 
~iss~uri. ..•......•..... 1,1~·~i·~ 103,781.27 l,~·~Jr·i5 4,~ 
N~gr;~aa~:::::::::::::~ 39;4.<."9:9a ·------95i."32- 4o;3s1:so 2S2 
Nevada.................. 99,548.57 -------------- 99,548:57· 2,067 
New Hampshire .••. ____ 220, 785.13 79,356.01 300,151.14 1, 645 
New Jersey------------- 2,058,669.61 453,544.47 2,512,214.08 12,418 
New Mexico------------ 21,777.73 ••.• ------ ...• 21,777.73 211 
New York ............... 17,794,352.64 2, 313,195.25 20,107,547.89 57,425 
North Carolina......... 59,260.95 3, 189.63 62,450.58 964 
Ohio ..................•.. 4,350,581 21 531,330.09 4,881,911.30 19,618 
Oregon------------------ 140,090.94 ------ .... .... 140,090.94 1,189 
Pennsylvania ........... 7,075,533.66 1',227,486.58 8,303,020.24 31,825 
Rhodeisland ____________ 1,393,753.59 142,017.34 1,535,770.93 2,958 
SouthCarolina......... 50, 390.75 11,817.73 62,208.48 1,973 
Tennessee ... ____ ........ 368,967.46 27,360.40 396,327.86 ;. ~ 
Texas................... 148,134.97 7,20j.83 155,340.80 .... ,

25
! 

Utah-------------···---- 19,.713.16 661.47 20,374.63 Vermont ________________ 206,148.67 64,131.64 270,280.31 1,2U 
Vir~ia_________________ 1713,~.5! 26,283.84 ~·~-i~ 2,090 
Washington------ __ ---~ 28,926. 7o •• •••. .... ..•• , . 238 
West\Tirginia •••••••... 197,708.24 10,350.62 2()8,058.86 1,689 
Wisconsin .............. 579,770.96 33,306.73 613,077.69 3,910 
Wyoming----------- .......•...... ____ ...... ____ ...... ________ .......••.... ____ _ 

Total ______________ 57,040,6!0.67 7,943,796.69 'l4,984,437.36 259,385 
From salaries of U. S. / 
· omcers and employ~s ..•.•.. -------- -------------- 1, 029,991.98 

Grand total ...•••. 57,040,640.67 7,913, 769.69 66,014,429.34 259,385 

1868. 

Alabama .........•...... $165,331.46 $14,493.86 $179,825.32 1,071 
Arizona ................. 6,622. 20 ---------.---- 6, 622.20 ' 92 
Arkansas--------------- 35,456.71 2, 407.31 37,864. 02 259 
California ............... 1, 846, 202. 24 180,682.17 2, 026, 884. 41 8,051 
Colorado---------------- 36,156.75 5,595. 80 41,752.55 384 
Connecticut------------ 657,179.91 297, 8'21. 25 955,.001.16 5,751 
Dakota .................. 1, 757.97 ............ ------ ........ 1, 757.97 63 
Delaware------·-------- 111,277.51 18,927.63 130, 205. 14 1,222 
District of Col umbla ... 215,536.24 19,449.62 234,985.86 1,678 
Florida ................. 2-4,427.98 2,070.43 26,498.41 252 
Georgia ... -------------- 275,952.16 78,851.08 354,803.24 1,743 
Idaho ____ .....•......•.. 40,306, 58 --·----------- 40,306.58 333 
lllinois _____ ............ 1, 613,387.50 433,147.53 2, 046, 535. 03 16,369 
Indiana .....•. ---------- 315,313.15 171,567.64 486,880.79 5,094 
Iowa -------- ____ ---- .... 190,818.30 84,110.13 274,.928. 43 3,169 
Kansas . ____ ------------ 54,448. 50 7, 195. b5 61,644.05 847 
Kentucky ......... :. ---- 582,235.33 138,244.29 720, 479. 62 5,555 
Louisiana ........... ____ 420, 957. 02 88,951.81 509,908.83 5,305 
Maine ................... 125,398.43 122,082.41 247,480.84 1,659 
Maryland ..... ---- .. ---- 1' 023, 473. 99 199,965.63 1, 223,439.62 7,362 
Massachusetts ____ .. ____ 4, 060, 590. 29 1, 048, !39. 36 5, 109, (29. 65 21,687 
Michigan ......... ------ &11, 950.68 79,909.23 721,868.91 6,637 
Minnesota-------------- 80,542.02 19,724.29 100,266. 31 1,023 
MississiypL ..... __ _ .... 105,969.29 2, 639.78 108,609.07 400 
Missour ---------------- 570, 3-:>3. 85 121, 465.91 691,819.76 4,642 
Montana---------------- 28,681.80 ---·-·-------- 28, 68l. 80 361 
Nebraska--------------- 2!,720.-38 4, 395.37 29,115.75 ¥ 4.33 
Nevada .. ------ .......... 121,853.25 ----67;ii9:i5' 121,853.25 ...... -......... --------New Hampshire .... ____ 166,605.05 233,724.20 797 
New Jersey------------- 1, 593, 650. 47 468,429.27 2, 06:3,079. 74 12,439 
New Mexico .. _ •. _ ... ____ 20 109.44 -- ........... ---- ....... - 20,108.44 316 New York _______________ 9, 700, 458. 28 2, 201, 426. 56 11,001,884.84 53,670 
North Carolina.-------- 43,712.00 11,175.99 54,888.89 5~ 
Ohio------- .............. 1' 575, 620, 12 577,39.....6. 98 2, 152, 947. 10 18, 175 
Oregon------------------ 157, Z78.56 350.00 157,628.56 1,367 
Pennsylvania ........... 3, 739, 725. G4 1' 570, 537. 43 5, 310, 262. 47 29,239 
Rhodeisland ............ 377,869.58 125,270.27 503,139.85 2,883 
Sout.h Carolina ......... 194,142.51 12,582.68 206,725.19 834 
Tennessee ...... --------- 229,243.70 27,221.66 256,465.36 1,457 
Texas-------------------~ 189,415.27 

----~:::;-1 
195,016.54 1,412 

Utah-------------------- 15,691.77 15,691.77 '259 Vermont ______ ..,_ ________ 70,127.54 147,003.43 1,036 

Statement showing receipts from income tax, etc.-Continued. 

States and Territories. Personal 
tax. 

1868. 

Number 
persons as­

sessed on 
annual list. 

Virginia ...... .... .. .... $36,963. 52 $41,091.59. $178,055.11 2, 3\l7 
Wasilington ------------ 120,338.77 ·---------- -- - 20,338.77 ------ -- ------
West virgini.a__________ 86,925.29 19,490.05 I W6,415.34 1,166 
Wisconsln -------------- 332,823. 48 :35,889.31 369,712.79 4,054 
Wyoming-------------------------------------------------------------~---------

1-----1----------------
Total ______________ 32,027,610.78 8, 384,426.18 40,412,036.96 

From salaries of U. S. ... 
233,497 ' 

omcersand employes . -------------- -------------- 1,043,561.40 

Grand total ....... 32, 0'27, 610. 78 · 8, 384, 426. 18 -41-, -455--, 5-9-8.-3-6-t---233--, 4f!l-, 

1869. 

States and Territories. Personal I Fro~corpo- Total tax. 
tax. ratwns. 

Alabama ..... ------------·-------------
Arizona ........ -------- .•.. ---- ...•.... 
Arkansas .... ---- ........ ____ ......... . 
California ____ .•.. ----- ........ _______ _ 
Colorado ... ------------------------ •... 
Connecticut ... ____ .... ------ ......... . 
Dakota ..................... -------- ... . 
Delaware------------ •..... ---- ....... . 
District or Co'lumbia .... ---- ......... . 
Florida ............................... . 
Georgia .. ---- ............ -------- ..... . 
Idaho .... -------- ____ .... ____ ------ ... . 
Illinois ..... -------- .... ----·- ______ ... . 
Indiana .... ··-·---- .... ----------------
Iowa ............. ---- •. ----------------
Kansas ... ---- ...•............ ----------
Kentucky-------- .... ________ ••.. __ .... 
Louisiana .... __ .••• ________ ·····-------
JII.Ihin.e ____ .... --··-- ---- .. --------- ..... 
!riaryland ............ ------------------
Massachusetts .... ____ ............... . 
Michigan .... --------------·- ----------

~=~~?;~1:::::::::: :::::::: ==~= =~ :::= 
Missouri ........ ---- .................. . 
!rlontana .••• ____ ...••...•.............. 
Nebraska ...... -------- ............ ----
Nevada ______ .... ------------------ .... 
New Hampshire ...........•...•...•.. _ 
New Jersey-------------------- ...... .. 
New Mexico---------------------------
New York .... -------------·------- ... . 
North Carolina .. ---- ____ ............. . 
Ohio ..• ......... ··-- ....•.. _ •.•• ______ ._ 
Oregon ...... ____ ........ __________ ... . 
Pennsylvania .....•.................... 
Rhode Island .. --·-----------------·; ... 
South Carolina .. ---- .............. ___ _ 
Tennessee .....•. ------- ............... . 
Texas ...... ---------------- ...•.... ___ _ 
Utah ........ _____ ......... _________ ... . 
Vermont ... ____ .... ____ .::. .. ___ .... ----
Virginia ......... -...... -------- .... ----
Washington------------------- ....... . 

;r:~o~~~~~~~~~=========~======~==~= 

$71,962.56 
4,874. 71 

31,738. 19 
1' 142, 343. 45 

21,660.80 
' 642, 672. 86 

810.15 
149,756.87 
184,875.02 
26,727.30 

190,300.02 
27,836.37 

1, 463, 354. 05 
346,805. 9! 
205,465.44 
54,4.43.16 

442,026.81 
194,749.22 
106,560.84 
655,558.45 

2, 643,123.17 
186, 0"30. 89 
63,762.21 
28,733.08 

527,652.25 
18,530.62 
32, 160.19 

127,827.90 
114,734.20 

1, 282, 295. 77 
10,444.40 

8, 198,494. 55 
41,508.65 

1, 447,157.22 
37,477:45 

2, 657,550.77 
451,054.63 
76,556.09 

190,612.24 
102,744.66 
22,929.97 
50,581.65 

124,925.78 
11,351.24 
74,248.58 

234,983.99 

$9,130.39 

-----i.-553.'54" 
156,797.95 

- 2, 173.20 
315,481. 92 

'""'i8;497."66' 
18,402.09 

-·-ioo;soo:i2-
···srs;2i9:77· 

161,381.84 
96,368.26 
5, 256.82 

136,796.41 
83,577.74 

111,486.71 
264,740. 2S 

1, 184,714. 79 
122, 34.8. 74 
24,513.18 

1, 066.46 
187,626.05 

1, 038.47 
3, 287. 9i) 

----7i;6i4.'oi· 
367,535.85 

2, 528,274.66 
19,722.94 

592,381.77 
1, 444.59 

1, 353, 294. 10 
160,818.26 
17,801.15 
2-l, 557.75 

3, 959.52 

69,321.64 
52,081.30 

---·is;4os:sa· 
38, '187. 83 

~1,{)9-2.95 
4,S74.'i'l 

33,291.73 
1, 299,141.40 

23,834.00 
958,154.78 

810.15 
168,254.53 
203,'?17.11 
26, 7'?/.30 

290,600.14 
'?1,836. 37 

2, 341' 573. 82 
508,247.78 
391,833.70 
59, 698.98 

578,833.22 
278,326. 91J 
218,047.55 
920,298.70 

3,827, 897.96 
608,439.63 
88,275.39 
29,799.54 

715,278.30 
19,569.011 
35,448.09 

127,827.90 
186,348.21 

1, 649,831.62 
10,444.40 

10, 726, 769. 21 
61,231.59 

2, 039, 538. 99 
38,922.04 

4, 010,844.87 
611,872.89 
94,357.24 

215,169.99 
106,704.18 
22,929. 97 

119,003.29 
177,007.08 
11,351.24 
92,657.41 

273,771.82 
Wyoming ..... ------·-.------- .. --------

1-------1--------1------
2,955.50 2, 955.50 

TotaL ...... -------------------- -- 2El, 025,068.86 .9, 204,824.46 34,229,893.32 
From salaries of united States oftl-

cers and employes ______ ................ .. . _______ . . . ... . . . . .. . . 561,962.52 

Grand totaL ........... ..... .... 25,025,068.86 9, 204,824.46 34,791,855.84 

1870. 

Alabama ....... ---··------ ........... . 
Arizona ...... --------------------------
Arkansas .. ---- ...... ---- .......... ----
C'I.lifornia. -------------- .... ---- ..... . 
Colorado ...... ------------ .... ---- ___ _ 
Connecticut--------- ...............••. 
Dakota----- -------------------···-·--
Delaware .. ---- .............. -----·----
District of Columbia. ______ .. ---- .. : ... 
Florida ........................ ---- __ __ 
Georgia. __ ------- __ ---- •........... .... 
Idaho __ .... ---- ...... ··----------------
Illinois . ...••......•...... ------ ....... . 
Indiana .......... -------------- ..... , .. 
Iowa----- ----····---------------------­
Kansas--------------------------------
Kentucky---~-------------------------
Louisiana ........... ------------------
Maine ...•...... ---------------·---- .... 
Maryland __ .... ____ .. __ --------.· ... ----
Massachusetts ....................... . 
Michigan ..•. ---- •.••. ..: ••...... ---- ... . 

$156,166.68 
6,246.03 

76,330.47 
1, 017,297.06 

25,426.65 
709,902.18 

894.80 
68,723.44 

189,809.19 
15,884.58 

228,946.28 
20,003. 4.0 

1,166, 927.65 
328,283. Sl 
163,263.21 

61, 13!. 98 
569,739.60 
410, 748.56 
153,828.01 
864,211.84 

3, 195, 353. 54 
454,145.42 

$:.."'9, 117.39 

---i6a;ssa:oo· 
826.80 

340,806.68 

----is;sas:s9· 
49,160.13 

-- "i32;87i:89" 
---7~8;89..3:35" 

143,600.10 
111,192.11 

G, 413. 91 
158,616.83 
166,347.31 
12.6,578. 06 

'..338, 179.02 
r, 310, 567. 70 

106,794.21 

$185, 284. 07 
6,246. 03 

76,330.47 
1, 181, 180. 06 

26,253.45 
1' 050, 708. 86 

894.80 
87,561.83 

238,969.32 
15,884.58 

361,818.17 
20,008.40 

1, 965,751. (){) 
471,883.91 
274,455.32 

67,548.95 
728, 356.43 
577,095.87 
200, 406.07 

1, 200, 390.86 
4, 505, 921. 24 

550,939.63 
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Statement showing receipts {rom income tax, etc.-Continued. 

1870. 

Stat.es and Territories. Personal From corpo- ·Total tax. 
tax. rations. 

Minnesota. _________________ _ ---------- $76,154.15 
!Mississippi.. ____ -------- ____ ---------- 90,808.61 
~souri ....... ______ .. ______ ---------- 631, 506 .. 59 
-Montana..---------------------- ____ ---- 40,811.14 
Nebraska __________________ .. ---------- 58,612.86 

$32,699.63 
461.81 

184,295.92 
150.00 

4, 968.22 
Nevada-------------------------------- 85,894.85 --------------New Hampshire __ . _________ .. ____ ____ 117,090.70 52,460.48 
New Jersey __________________ ---------- 1, 221,754.82 264,549.75 
New Mexico. __ ------ ..... ---------____ 12,873.95 New York ..... ________________________ 8,145,57!· ~ 
Nonh Carolina ________ ..•... -------- 58, 20 ••• ., 
Ohio _______ . _____ . _____ .. __________ .... 1,436, 859.38 
Oregon ------ _____ . ---------------- ____ 173, 30-t 65 
Pennsylvania ............. ___ ... ______ 3,721, 230.94 
Rhode Island__________________________ 359,748.99 
South Carolina ______ .. ____ ... --------- 117,585. 14 
Tennessee_------._ .... ---------------- 221,977.90 
Texas __ --·-- -------------------------- 105,236.34 
Utah ......... !.--------________________ 9, 595. 68 
Vermont ---~ ______ .... ------ .... __ ---- 59,091.51 

-2," 274; 46-i.-«-
21,940.46 

826,',m. 54 
942.85 

1,291,837.69 
176,664.53 
25,662.06 
62,906.21 
5, 321. 13 

141.23 
95,403.88 
82,219.35 Virginia. _______ ------------------.... 180,422.56 

Washington--------------------------- 32, 104.21 •••. ________ _ _ 
West Virginia.. ________ ----------______ 74,696.27 23,705.20 

;~;~~':===========-================== 19~:~: g' ---~~~~-~~~~~-

$108, 853. 78 
91,270.42 

815,802.51 
4.0. 961.14 
63,581.08 
85,894.85 

169,551.18 
1, 486, 304. 57 

12,873.95 
10, 420, 03.'l. 50 

80,147.61 
2'i~t~:~~ 
5, 013, 068. 63 

536,413.52 
143,247.20 
284,884.11 
110,557 .• 7 

9, 736.91 
154,495.39 
262.641.91 
32, 10-t 21 
98,401.47 

318, 01!1. 50 
6,280. 55 

Total ____________________________ 27,115,046.11 9,551,301.09 36,666,347.20 
From salaries or United States ofll.-

cers and employes .. ______ ---------- -- ---- ________ ---------- ____ 1,109, 526.42 

Grand totaL ............... ------ 21,115,046.11 9, 551,301.09 37,775, 873.62 

1871. 

Alabama .....•. ____________ -------- ---- $56,201.47 1622,048.07 $78,249.54 
Arizona. ____ ____ ---------- ____ ---------- 5, 939.54 ---- __ ____ ____ 5, 939.54 
Arkansas------------------·----------- 17,937.31 157.57 18,094.88 
California _______ ---- ________ ---------- 513,356.02 88,370.32 601,726.34 
Colorado _____________ --- --- ____ -------- 18, 806. 3" 1, 367.25 20, 173.59 
Connecticut _ -------------------- __ ____ 157,752.72 138,778.66 296,531.38 
Dakota ___________ ---------------------- 81.17 ~1.17 
Delaware .. ________ -------------------- 50,008.51 -----5;388:57- 55,397.08 
Distrtct or Columbia ...•.. ------------ 62,208.45 12,175.49 74,383.94 
Florida ·------- ________ .... ____ -------- 20,918.08 ---- ------ ____ 20,918.08 
Georgia ________ .... ____ .... ----- ..• ---- 97,031.58 83, 198. 46 180,230.04 
Idaho -- ---- ___ _ ...... .... ---------- .... 11,318.74 2,788. 38 14,107.12 
Illinois ..... ______________ ........ ______ 332,063.44 78,328.20 410,391.64 
Indiana-------------------------------- 82,553.32 72,769.33 155,322.65 
Iowa _____ ·--- -------------------------- 51,649.58 53,631.62 105, 2SL 20 
Kansas-------------------------------- 15,128.65. 7,364. !6 22,993. 11 

~~~~~~-::::::::::::::::::::::::::::: ~~: ~~: ~ 1gk g~~:!: ~~: f~: M 
Maine ______ ---------- ____ .. ____________ 40,349.23 51,153.02 91,502.25 
Maryland------------ ____ .... ____ ------ 318,507.27 189,577. 64 508, OP4. 91 
Massachusetts __________ .... ---- __ ---- l, 450, 748.96 461,059.96 1, 911,808.92 
Michigan ________ .......... --------____ 332,689.42 ·43, 740.84 376,430.26 

~~:~r~~i- ========== ==== ~= ==== ==== ==== ~8: ~: ~: 
1

~: ~i: ~ ~: ~~: ~~ Missouri _________________ ---· __ -------- 276,582.55 123,558.29 400, 140.84 
Montana------------------------------· 11,798.21 101.38 11,899.59 
Nebraska------- ----- .. ________________ 2, 850.78 1, 998.67 4, 849.45 
Nevada ____ __ .. ------------------------- 36,644.64 __ ------------ 36,644.64 
NewHampshire .. --------------------- 32,961.14 3G,504.95 69,466.09 
New Jersey ____ .... ------------________ 264,591.05 148,39-!. 69 412, 985.74 
New Mexico ____ ------~----: ... ____ .... 

1 

8, 141.81 __________ .... 8, 141.81 
New York .. ________ -------------------- 6, 185,124. 8i Wi', 793.73 7,182, 918.60 
Nvrtb Carolina ____ ------ ____ ---------- 22, 619.34 22,700.97 45,410.31 
Ohio __ ________ ----------------------____ 475,850. 5o 355,135. ~6 830,986.22 

Pennsylvania. ---------------------.... 2,497, 575. 7~ 359,441.35 2, 857,017.11 
Oregon ____ .. . .. ________ -------- .... ---- ~ 5, 5414. 18 979.05 56,3\13.23 

Rhode I>- land ________ ------------------ 130, 476.03 83,801.79 214,283.82 
South Carolina-----------------· ------ 48,867.19 28,842.17 77,709.36 
Tennessee .... _______ _ ------------------ 72,105.21 29,979.67 102, 08-l. 88 
Texas.--------------____________________ 64,231.27 9,162. 46 73,393.73 
Utah ..•. ------------ ________ ---- ..• ,.... 9, 409.27 2, 533.37 11,942,64 
Vermont ______ ·---------------------·-- 40,623. 32 49,059.40 89, 68'2. 72 

~;;~~to-n::::::::::::::::::======:::: ~: ~: ~ 43,1gr: ~ 9~: ~: ~ 
West Virginia.------------------------ 19,224.08 12,300.42 31, 5'34.50 
Wisconsin----------------------------- 91,636. 93 121,~.06 212,974.99 Wyoming ____ -- -~-- ____ .... ________ ____ 1,507. 29 ------ ____ ____ 1,_507. 29 

Total _____________________________ 14,43-!,949.39 3,940,438.81 1 18,375,388.20 
From salaries of Unit.ed States ofll.-

cers and employes ................... =.:: .. :.::.:..:.~:.:.:..:.~~=~ 787,262.55 

Grand total. _______________ ------ 14,434,949.39 3,940,438. 81 1 19,162,650.75 

1872. 

Alabama _________ ·----------------- .... 
Arizona .. ______ ---------- __ ------------
Arkansas .. ---------- .. ------------ ___ _ California ...... ________ .. ____ -~--- ____ _ 

· Colo.t';tdo .. _________ .. ____ .. ___ ________ _ 
Connecticut . ____ ...... ____ .... _______ _ 
Dakota. ____________________ .. ------ ___ _ 
Delaware---- ____ ---· __ ---- _______ .----

XXVI-108 

$22,199.96 
1,868.18 
8,042. 84 

203,460.20 
14,750.98 

161 ,195.05 
85.26 

2!,'846.85 

.. 
$13,599.45 

""'i55,"8&7:93' 
14,701.85 

200,261.75 

----i4."9io:4f 

$35,799.41 
J,868.18 
8,042. 84 

365,268.13 
29,452.83 

361,456.80 
85.26 

39,757.34 

Statement showing receipts/rom income tax, etc.-continued. 

1872. 

States and Territories. 

District of Columbia _________________ _ 
Florida ________ ---- ___________________ _ 

~e~~r::::::::::: :::::::::::::::::: ===~ 
illinois. ____ ------ ____ ------------ __ ----
Indiana--------------------------------Iowa. ________ .... ________ .. ____ -------· 
Kansas. _____ _ ---- __ -------- __ ----------

~~~~i~~= = ====~= :::: ===: === = = = = = = = :::: 
Maine ...... ______ ----------------------
Maryland ________ ------ ____ .. ---- _____ _ 
Massachusetts. ______________ ---- _____ _ 
Michigan _____________________________ . 

Minnesota_----·-----------------------Mississippi .... _. __________ ------ _____ _ 
Missouri _________________ ------ _______ _ 
Montana _____________ .------- ____ ------
Nebraska ...... ________ -----·----------
Nevada--------------------------------

~~: f!~~s-~~~~::::::::::::::::::::::: 
New Mexico---------------------------
NewYork .......... ---------- ____ ------
North Carolina .•..•••. ---- .... ---- ___ _ Ohio ____________________ . _______ --------
Oregon.------ ________________ .... ·-----
Pennsylvania. ........ ------------------
Rhode Island--------------------------
South Carolina .... -------------- _____ _ 
Tennessee ..... ----- .•.. _______________ _ 
Texas ____ ---------- ____ ---- __ ------ ___ _ Utah ___ . ______________________________ _ 
Vermont. ____________ -------- .• . -------
Virginia _____________ ---- ----. __ ------
Washington--------------- .... _______ _ 

;f:~~~i::::===~============~===== Wyoming __ __ --~--------------- _______ _ 

Personal From corpo-
. tax. rations. Total tax. 

$55,~16.52 
5,384.77 

53,192.86 
2, 706.33 

195,748.81 
66,675.93 
31 ,494.69 
10,654.11 

108,797.39 
61,977.74 
36,222.00 

283,852.66 
l, 229,434.59 

131,281.66 
27,734.23 
17,365.12 

104,661.92 
5, 744.64 
3,029. 60 

21,627.14 
16,971.55 

399,530.92 
4,512. 94 

3, 076, 924. 80 
15,330.28 

414,880.64 
36,144.27 

1, 063, 206.13 
172,921.85 
19,353.52 
50,011.78 
57,624.31 
19,235.86 
24,371.05 
48, 7'.!7. 03 
5,227. 58 

21,817.10 
67, 93'.2.17 

901.07 

$6,839.15 

·-·-so;6i9:oi· 
598.49 

313,522.25 
96,280.66 
87,803.43 
5,8~.78 

132,860.49 
40,624.88 
59,505.64 

208, 768.90 
833,499.57 
91,526.40 
34,258.54 

245.41 
82,347.90 

599.64 
2,652.87 

----28;505: 59' 
195,543.71 

465 .• 9 
1,236, 798.51 

26,625 .. 14 
424,558.14 

---9is;94s:7s· 
60,988.47 
29,268.88 
44,115.19 
17,490.45 
3,864. 43 

58,901.98 
70,826.04 

-- "i2,"ii2:·56" 
88,933.36 

~1,855.67 
5, 384 .. 77 I 

133,811.87 
3, 304.82 

509,271.06 
162,956.59 
119,298.12 
16, 483.89 

241,657.88 
102,602.62 
95,727.64 

49.~,621. 56 
2, 092, 934. 15 

228,808.06 
61,992.77 
17, 6!0. 53 

187,009.82 
6,3-14.28 
5,682.47 

21, 62i.14 
45,483.14 

5:l5, Oi4.69 
4, 978.43 

4, 313, 723. 31 
41,955.42 

839, 438.78 
36,144.27 

1, 982, 154. 91 
233,910.32 

48,622.40 
94..126. 97 
75~ 114.76 
23,100.29 
83,273.03 

119,553.07 
5, 227.58 

33,929.66 
156,865.53 

904.07 

TotaL ... __ .... ------- ~ ---------- 8, 416,685.87 5, 725,611.26 14, 1~2, 297.13 
From salaries or United States ofll.-

cers and employes . ___ -------------- -------------- ---------- ____ 29i, 504.65 

Grand totaL ____________________ 8,416, 685.87 5,725, 611.26 j l4,436, 861.78 

1873. 

Alabama.·----------------------- .. ----Arizona ______ -----_-------- ___________ _ 
Arkansas ----------------------- -- -- __ __ California .... __ ---- ___________________ . 
Colorado ... ---- .. ---- __ ---------- __ ----Connecticut ______________ ---------- ___ _ 
Dakota. ____ ---------------- .... _______ _ 
Delaware ---------------------- _______ _ 
District of Columbia ........ ------ ___ _ 
Florida. ____________ ---- ____ --·----- ___ _ 
Georgia---- __ ------·------------- .. ___ _ 
Idaho. ______ .... __ ---------·----. ______ _ 
illinois. __ .•.. __ -------- ________ .. ------
Indiana __________ .... __ ... ___ . ___ ------
Iowa _____ ---- ________ ------------------
Kansas. ____ ------ .... ---- .... _______ : __ 
Kentucky ____ ------------------------·· 
Louisiana .. ____ ---------------- .... ----
Maine __ ---- .... ________ .... ___ .----- ___ 
Maryland------------ ________ ------ ___ _ 
Massachusetts.---- .. ---- __ --------·---
Michigan __ ------------- ..... __ ---- __ __ 
Minnesota.---------------- __ ----------
Mississippi------------ ____ --------- ~- -Missouri .. _. __ . __ .... ______________ ---· 
Montana .•..... -------------------- ___ _ 
Nebraska-------------------------·----
Ne-vada __________ ---- __ ----.--- .... ___ _ 
New Hampshire ______________________ _ 
New Jersey------------------ _________ _ 
New Mexico ______ _ --------------------
NewYork .... ________ ------ __ ------ ___ _ 
North Carolina __________________ •.... 
Ohio-----------------------------------

g~;_~~ivallia·::: :::::::::::::::::::::: 
Rhode Island .... ------ ____ -----------
South Carolina ...... ____ ----·---------
Tennessee_-------- ________ ---- _______ _ 
Texas __ ---------------------------- .... 
Utah--------------------------- ... . ---- · Vermont. ____ ---------- ___________ ____ _ 
Virginia_. ____ ---- .... --------· .... .: ----
Washington_ ------------ .... _________ _ 
West Virginia _____________________ ... . 
Wisconsin ..... -------- ........ ---- ... . 
Wyoming-------------- ____ ....... ____ _ 

$8,305.16 
1,133.07 
1, 818.32 

91,438.90 
$13,350.40 
52,532.94 

118.74 
6,750.81 

11,749.31 
5,487.17 

16,938.66 
595.16 

79,051.77 
5,426. 63 
6, 302.62 

347.77 
10,244.97 
7,796.83 
8, 111.11 

97,382.70 
449,284.83 
124,960.51 
12,911.54 
12,462.27 
35,531.56 
2,076. 52 
1,732. 23 

14,938.74 
20,489.80 

286,907.24 
1, 253.91 

1, 504, 448. 24 
5, 578.85 

84,2:15.94 
4, 980.50 

879,155.93 
12,983.44 
9, 057.09 
3,250. 57 
8 257 32 o:so6: 41 
4, 768. 60 
4, (131.18 

335.69 
3, 052.17 
8,983. 42 

125.22 

$1,137.59 

---- """56i:91" 
------$448:49" 

-----5;675:51 

---- T5ii:75-
---- '4;739:49' 

4,360.52 
3, 930.05 

480.60 
11,675. 00 

618.3~ 
1, 656.80 
5, 116.63 

20,761. 9-! 
4,454. 93 
4,580.51 

170.81 
731.27 

741.11 

---··a;675:ia· 
2,203. 54 

584,478.57 
5,076.98 

11,138.43 

305,853.18 
1, 344. 11 
3,000. 57 
1, 296.61 
2, 316.33 

8.50 
23,261.75 

510.14 

$9,442.75 
1,133.07 
1,813. 22 

92,000.87 
$13,350.40 
52,981.43 

118.74 
12, 426.32 
11,749.31 
5,487.17 

18, 450.41 
59:\.16 

83,7:11.26 
9.787.15 

w; 232.67. 
828.37 

21,919.97 
8, 415.16 
9,767. 91 

102,499.33 
470, 0<!6. 71 
129,415.44 
17,492.05 
12,633.08 
36,262.83 
2,076. 52 
2,473.34 

14,938,74 
24,164.93 

289,110.78 
1,~3.91 

2, 088, 926. 81 
10, 655.83 
95, 434.37 
4, 980.50 

1, 185, 009. 11 
14, 327.55 
12,067,66 
4,547.18 

10,573.65 
6, 506.41 
4, 777.10 

27,292.93 
335.69 

3,562. 31 
8, 983.42 

125.22 
1---------1---------1----------

TotaL ________________ ........ ___ _ a, 927,252.76 1, 017,517.14 4, 944,769.00 
From salaries of United States offi.-

cets and employes .... ________ ..... . ...... ________ ------ ........ 117,541.72 

Grand totaL ..................... 3,927,252.76 1,017,517.14 1 5,062,311.62 
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statement slwwing 1'ecelpts ft'Qm inco-me taz, etc.-continued. 
REOAPITULA.TION BY YEARS. 

From prop­
erty in U. S. 
owned by any 

Years. From personal From corpo-
income. rations. 

citizens re­
siding abroad 
and interest 
on U.S. se­

curities. 

From income 
of 1863, spe­

cial duty on. 

1863------------
1864------------
1866------------
1866------------
1867 ------------
1868------------
1869------------
1870 --- ---------1871 ___ ________ _ 

1872------------
1873 ------------

$455,741. 26 
14,799, 313. 88 
20,400,671. 69 
60,54-7,882.43 
57,040,640.67 
32, 027, 610.78 
25, 025, 068. 86 
21, 115,046. 11 
14, 434, 949. 39 
8, 416,685.87 
3, 921,252.76 

11, 589, 935. 28 
3, 656,244.79 
8,519,527.00 
8, 716,881.91 
7, 943, 796. 69 
8, 38!, 426. 18 
9, 201,824.46 
9, 551' 301. 09 
3, 940, 438. 81 
5, '7'25, 611. 26 
1,017,517.14 

-- --ii34;o4s:44- :::::::: ==== ==== 
303,326.93 ----------------

---------------- $452,550.09 

Total ____ 2M, 190,863. 70 68, 250,504.61 -- 437,-375. 37 ] 452,550.09 

Years. Total. 
From salaries 
of U. S. offi­
cers and ftm­

ployes. 
Grand total. 

1863 ________ ---------------------- $2,045,676.54 $696, 181.71 $2,741, &'>8. 25 
1864._ --------------- -------------- 18,589,607.11 1, 705,124.63 20,294,731.74 
1865 __ ---------------------------- 29,223,525, 62 2, ~. 491.82 32,050, 017.44 
1866 __ ---------------------------- 69,717,314.43 3, 717,394. 69 73, 43i, 709.12 
1867-- ---------------------- __ ---- 64,984, 437. 36 1, 0:-:9, Wl. 98 66, 014,429.34 
1868 __ ---------------------------- 40,412,036.96 1' 0!3, 561.40 41,455, 598 . .36 
1869 __ ---------------------------- 34,229,893.32 561,962.52 34,791,855. 84 
1870.----------------------------- 36,666,347.20 1, 109,528.42 37,775,873.62 
1871. _____ ------------------------ 18, 375, 388.20 787,262. 55 19L162, E50. 75 
1872.- ---------------------------- 14, 142,297. 13 294, 564.65 14, 436,861.78 
1873 ______________________________ ~44, 769. ~ ___ 11_7,_54_1_. 72-11--5-,00._2,_3_11-o:. 6-2 

TotaL____________________ 333,331,293.77 13,889, ~. 09 3i7, 220,897:86 

Now, 1\.fr. Chairman, an analysis of these tables will show why 
the law was repealed and why New York, Massachusetts, and 
Pennsylvania are opposing the passage of the bill now. And for 
the purpose of comparisons, I will take three of the best agri­
cultural St3.tes at tha(j time, Indiana. Illinois, and Missouri, and 
compare the amounts collected from thesa States with the 
amounts collected from the thre~ Eastern States that at that time 
possessed and still possess more individual and corporate wealth 
than any other three States in the Union, and, by the way of p~ 
renthesis, receive more of the bounties resulting from a protect­
ive tariff than any other three States in the Union. 

The first year the law was in force, 18P3, the three Eastern 
States paid on theirindividualandcorporate wealth$1,539,216.65, 
and the three agricultural States paid on their individual and 
corporate incomes 6,026.89. For the next year, 1864, the three 
Eastern States paid $11,393,100.35, and the three Western States 
paid $1,420,-!9 .22. For 1865 the three Eastern States paid $17,-
853,~22.72 and the agricultural States paid $1,744,201.02. For 
1866 the three Eastern States paid. $40,454,589.53, and the West­
ern States paid $7,0 3,510.03. This seems to be the high-water 
mark reached upon the income-tax collections. For 1867 the 
three States containing the wealth paid $37,200,821.42, while the 
three Western States paid $5,280,403.09. This year for the first 
time there seems to be a report of the number of persons assessed, 
and for the States I am comparing the number is as follows: In 
Dlinois there were 15,349; Indiana, 5,122, and in Missouri, 4,531; 
Massachusetts, 23,572; New York, 57,425, and in Pennsylvania, 
31,8~5. 

For the year 1868 the three Eastern States paid $22,321,176.96, 
while the three Western paid only $3,225,235.58. Again, the num­
ber affected by the law was reported, and following out my com­
parison I find in Illinois 16,369 persons were assessed, Indiana 
had 5,094, and Missouri had 4,642, while the other three stood 
thus : Massachusetts, 21,687; New York, 53,67.0, and Pennsylva· 
nia had 29,239 persons assessed. These statistics show conclu­
sively where the wealth of this country was as far back as 1867-'68, 
three years after the war, made so in so short a time by means 
of a protective tariff much lower then than now. 

If in so short a time they began to accumulate such wealth in 
such great a number, what must be their accumulationofwealth 
now, thirty years after the war, with a protective tariff growing 
higher and higher? 

But, Mr . Chairman, to return to my comparisons. For the 
year 1869 the said States paid as follows: Eastern, $18,565,512.04; 
Western, $3,565,099.90. For 1870, Eastern, $1~,939,025.37; West­
ern, $3:253, 37.42. For 1871, Eastern, $11,951,744.63; Western, 
1965,855.13. For 1872, Eastern, $8,298,812.37; Western, $859,-
237.47. For 1873, the last year the law was in existence, the 
Eastern States paid $3,743,982.69, and· the Western $129,841.24, 

and for the entire period of the existence of this law the three 
Eastern States paid into the Treasury of the United States the . 
sum of $193,311,205.73, and the three Western Stn.tes paid $27,-
613,346.02 a difference of $165,697,859.71. Thus it will be seen that 
when you tax what a man has accumulated and piled up in 
wealth, rather than what he consumes, we see the effect it will 
have upon the tax contributors of this country. 

Mr. Chairman, why should a man oppose an income hx, un­
less he is against such a law, because he does not want to share 
his just proportion of the burdens of Government support? Is it 
true that the wealth of this country desires all the comforts and 
protection of a free Government, with all possible assurances of 
protection to life and property, and then refut:e to contribute to 
the support of that Government that guarantees their safety? 
Are you gentlemen of wealth so unpatriotic as to drink of the 
cup all its sweets and hand to your fellow-man, who has been 
less fortunate in life in accumulating wealth, the dregs of that 
cup? 

Why, Mr. Chairman, there are millions of men in this coun­
try who would welcome the opportunity of paying an incomet:tx 
if they only had the amount of income th1s bill declares a man 
must have before he can be asseased. Millions of men will hail 
with satisfaction the payment of a 2 per cent income tax on a 
$4,000 annual income if they only had it. Millions of homes now 
occupied f>y patriotic men and women would be made happy and 
cheerful if you but taxed them upon what they are worth rather 
than upon what they must consume. You tax a man's ener ()"y 
rather than his worth, and you impair that ms.n and render that 
home desolate; but if you will but tax his wealth and let free his 
muscle and his energy, nothing but death will prevent an Amer­
ican man or W?man from being happy and without the constant 
fear of starvatwn and desolation. 

Mr. Chairman, that is what is the matter now; we have taxed 
and taxed the many for the benefit of the few, all the time im­
poverishing the millions to enrich the few. God never made a 
nation of people more patient and more willing to bear oppres­
sion than the American people, but there is a limit even to the 
patience and suffering of an American man or woman, and we 
have about reached that limit. I hail with welcome the demand 
of the American people that the accumulated wealth of the land 
shall be taxed and that he who hath much shall give and he 
who hath but little shall give accordingly. Mr. Chairman, we 
will not be deterred from doing our dutybec::tuse some man says 
an income tax will be a premium upon perjury, that if we pass 
the law some rich man will swear falsely to escape t axation. 

Pass the law and let the rich men swear falsely if they dare 
and that same God-fearing and country-loving people now ask~ 
ing that delayed justice be done them will see to it that the pen­
alties of our criminal laws are applied without let or hindrance 
to the man whose greed for wealth is so great that he would 
blacken his soul before God and man to escape the payment of a 
2 per cent tax upon his income. Mr. Uhairman, the ambition of 
my life will be in part satisfied when I reach that long-deferred 
time when I can record my vote for the passage of this bill and 
amendments. [Loud appl use on the Democratic side.] 

Mr. DINGLEY. Mr. Chairman, I desire to offer an amend­
ment t.o perfect the original text. 

The CHAIRMAN. The Clerk will read the amendment of 
the gentleman from Maine: 

The Clerk read as follows: 
Amend the bill H. R. 54-42 as follows: 

. lJ?.sert ''three~ in place of "eight" in line 8, page 88; in line 19, on page 84; 
m hne 19, page 35. 

Also, by striking out all after the words "thirty-six months," in line 30. on 
page36, down t.o and includingthe words "seventy-t"'oruonth.~," in lines 41 
and 42. 

And also by inserting " three " in lieu of ." six" in line 23, on page 35 and 
line 48 on page 37. 

Mr: ·DINGLEY. Mr. Chairman, the object of my amendment 
is simply to reach the question of the bonded period-that, and 
nothing more-leaving the question of the amount of the tax on 
whisky to be determined by another amendment. My amend­
ment proposes to leave the bonded period precisely as it exists 
now under the law; in other words, it proposes that the maxi­
mum bonded period shall be three years, and that the maxi­
mum for regauging shall also be three years. I repeat that in 
this respect my amendment leaves the law precisely as it now is. 

This question of extending the bonded period has been before 
Congress at least six times since I have occupied a seat in this 
body, the whisky syndicate having insisted repeatedly tha~ the 
bonded period should be extended from three to five or e1ght 
years. 

The pending amendment of the gentleman from Tennessee 
[Mr. McMILLIN] proposes to extend the bonded period from 
three years to eight years. I desire simply to say that I am 
opposed to such extension. Three years during which the 
whisky is aging, and during which the evaporation is going 
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on at the expense of the Government is a sufficient period to 
grant such a peculiar favor as this. The proposition now to add 

1tive years more to this bonded period is destructive to !even~e. 
It is practically a loan by the Government to the whisky diS­
tillers for five years without interest. We can safely leave the 
bonded per iod as it is now, without -any further privilege.s ~ 
this special interest. And especially oug~t we to do this m 
view of the necessities of the Government. 

Mr. BOATNER. Would it not be better to reduce it to one 
year? , 
"' Mr. DINGLEY. I should prefer one year to three; but so 
long as the period has been extended to three years and h3;B con­
tinued at this period for years, l do not propose now to disturb 
it. I am op-posed, however, to extending the time, and for that 
reason I have presented an amendment, which covers simply 
that point and no more, leaving the question of whether or not 
the tax shall be increased to come up separately; and I trust 
that my amendment at least may be adopted. 

Mr. TATE. It you strike out section 31, will it not leave the 
bonded period just as it is? 

Mr. DINGLEY. I think not. I think thereislanguageinall 
those sections that affects the question of the bonded period,and 
you have got to re !l.ch every one of them. 

Mr. TATE. I have proposed to strike them all out. 'rhat is 
-my amendment. 

.M:r. DINGLEY. I propose to cover simpi:y this question of 
~he bonded period, and not to complicate it w1th .the question of 
. the increased tax. 

Mr. TUCKER. · Is not the amendment of the gentleman from 
Georgia [Mr. TATE] divisible, and if the House votes up th~t 
J>art of the amendment, refusing to extend the bonded period, 
does not the gentleman gain the same res~lt? 
. Mr. DINGLEY. I think the amendment does not cover all 
the sections. The word "eight" is found not only in the sec­
tion to which the gentleman from Georgia offersanamendment, 
but in other sections. I propose to strike out the word "eight" 
wherever it occurs and to in~ert the word" three,"and to strike 
out the word "six" wherever it occurs, with reference to re­
gauging, and to insert" three," and then strike out all that part 
of the bill which provides for a further allowance of shrinkage 
after the term of thirty-six months has gone by. 

My object is simply to reach this question of the bonded pe­
riod, and then we will approach the question whether the tax 
should be increased or not much more easily. If we complicate 
this question with the other, we shall be likely to fall between 
the two stools. I prefer, therefore, to separate the question, and 
that is the object of my amendment. 

Mr. MONTGOMERY. The object of your amendment is to 
leave them in a condition where they will be subjected to all the 
hardships on their business and get none- of the benefits. 

Mr. DINGLEY. Oh,no; I simplyproposetoretain the bonded 
period as it has been for years, and there is no more reason for 
extending it than there is for extending the period for paying 
duties. I.adeed, the whisky interest already has privileges that 
no other interest has on whose goods taxes are imposed. It is 
given three years in which to pay its taxes, and all the time is 
given the benefit of the evaporation, which is increasing the 
value of its product. 

Mr. COBB of Alabama. Was the rate of taxation fixed in the 
law with reference to the delay in collection or not? 

.Mr. DINGLEY. Gentlemen must bear in mind that this arti­
cle of whioky is separated from all others, for the reasop that 
the longer the extension of the bonded period the greater will 
be the increase of the value of whisky. Now, the Government 
is undertaking to bear the cost of that increase. 

Mr. BLAND. I offer an amendment which I wish to have 
read and to have pending. 

The CHAIRMAN. There are already as many amendments 
pending as are allowed under the rule. 

Mr. BLAND. Then I offer this as a substitute. 
The CHAIRMAN. T here is a substitute pending. Will the 

gentleman from Maine [Mr. DINGLEY] give his attention? 
Mr. DINGLEY. My amendment is to the original text. 
The CHAIRMAN. Thatwould not be inorderuntil the other 

amendments are disposed of. 
Mr. DINGLEY. If there are other amendments to the origi­

nal text, perhaps they precede mine. 
The CHAIRMAN. The Chair will state the parliamentary 

situation. The gentleman from Georgia fMr. TATE] offers an 
amendment to the amendment. The gentleman from Ohio [Mr. 
OUTHWAITE] offered a substitute for the amendment to the 
amendment, and his substitute will be first in order to be voted 
upon. . 

Mr. OUTHWAITE. Mr. Chairman, I am satisfied that the tax 
ought to be increased to that extent. The question has not been 

considered by the committ_ee as carefully as it should be, an.d 
therefore I withdraw my substitute. 

The CHAIRMAN. The gentleman asks leave to withdraw his 
substitute. 

Mr. BLAND. Mr. Chairman, I understooa that the substi­
ture was withdrawn. 

Mr. HALL of Minnesota. I object to the withdrawal of the 
substitute. --

The CHAIRMAN. Objection is made. · It can only ·be with­
drawn by unanimous consent. The question is upon the substi­
tute, and upon that debate is exhausted. 

Mr. TUCKER. I rise to a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. TUCKER. I desire to know whether the amendment of 

the gentleman from Georgia [Mr. TATE] to the pending amend­
ment is divisible? 

The CHAIRMAN. - 'l'he Chair will decide that question when 
it shall ba reached. The question now is upon the proposed 
substitute. 

Mr. MONEY. I ask: that the substitute be reported. 
The CHAIRMAN. The Clerk will report the substitute pro­

posed by the gentleman from Ohio. 
The substitute was again read. 
The question being taken upon the proposed substitute, the 

Chairman declared that the noes seemed to have it. 
Mr. OUTHWAITE. I call for a division . 
The committee divided; and there were-ayes 42, noes 87; so 

the substitute was rejected . 
~fr. BLAND. Mr. Chairman, is it in order to offer another 

substitute now? 
The CHAIRMAN. The Chair thinks it would be in order to 

offer a substitute for the amendment to the amendment. 
Mr. BLAND. I offer the substitute I send to the deBk. 
Mr. DINGLEY. Does not my amendment come in now, Mr. 

Chairman? 
The CHAIRMAN. As the Chair understands, the gentleman 

from Maine offers that as an amendment to the text. 
Mr. DINGLEY. It is. 
The CHAIRMAN. There is already one amendment pending 

to the text, the amendment of the gentlemanfrom Georgia, and 
this is offered by the gentleman from Missouri [Mr. BLAND] as 
a substitute for the amendment to the amendment of the gen­
tleman from Georgia-. The Clerk will read. 

The Clerk read as follows: 
Provided, That after the expiration of the three years' bonded period the 

owner of any whiskies may have an extension or the time for the payment 
of the tax thereon by paying into the Treasury of the United States the cost 
estimated by the Secretary of the Treasury that would be incurred by the 
owner of such whisky for its exportat ion and reimportation. ~ 

Mr. BLAND. I ask one moment to explain that. 
There was no objection. 
Mr. BLAND. Mr. Chairman, the obiect simply is to provide 

that the amount of the money expense incurred by the owners of 
whisky, under the rules of the Treasury Department allowing 
them to export and reimport whisky, may be paid into the Fed· 
eral Treasury and the whisky remain in the country. In other 
words, as the law now stands whisky may be exported and may 
remain away as long as the dealer deems proper to keep it in a 
foreign country, and then be reimported, and all the. cost that is 
incurred by him in that process goes to private parties . 

Now, why not, under the law, permit the whisky to remain in 
this country by allowing the owner of the whisky, under thees­
timate of the Secretary of the Treasury as to the cost of its expor­
tation and reimportation, to pay that money into the Federal 
Treasury as part of the revenue of the Government? The Govern­
ment would then obtain as revenue the cost of these changes, 
where!!S now it loses it all. Leave the bonded period at three 
years, as it is, but let this extra cost that is put upon the whisky 
go into the Federal Treasury. It seems to me the Govern· 
ment ought to have this revenue. This pro\Tision will work no 
possible hardship to the owner of the whisky, and it will bring 
a revenue into the Treasury. 

·Mr. MONTGOMERY. I ask that the amendment be again 
reported. · _ 

Mr. HEPBURN. I desire to ask the gentleman whether he 
has any information as to the quantity of whisky exported and 
reimported. I have heard the statement made that that practice 
was resorted to frequently in order to postpone the payment of 
the tax. My information is that there is but an inconsiderable 
quantity, only a few thousand gallons, exported. This threat is 
one of the expedients adopted by the whisky ring of this coun­
try, but the alleged reasons for it have no fonndation in fact. 
There is really but little whisky exported to avoid the tax. 

Mr. BLAND. I am not informed as to the amount of it, but I 
understand that at times there are large amounts exported, and 
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certainly the Government ought to have the revenue when it is inquiry. If a substitute offered by the gentleman from Missouri 
exported and reimported, instead of having the money go, as it is adopted with the three sections to which the amendment of 
goes now, into the hands of private parties. the gentleman from Georgia apulies, will they remain in the-

Mr. OUTHWAITE. Let me s::ty, .Mr. Chairman, that the loss bill or go out? -
of revenue by this proposed extension will be fourfold the reve- Tho CHAiRMAN. The Chair thinks they would still remain 
nue that will come into the Treasury in any such way. in the bill. There is no motion in the substitute to strike them 

The CHAIRMAN. The Clerk will- aga.in report the amend- out. • 
ment. Mr. McMILLIN. It would still be in the bill. 

The amendment was again read. The CHAIRMAN. The Chair thinks so, and then it would 
Mr. MONTGOMERY. Mr. Chairman, where does that come be perfected by the amendment of the gentleman from Maine. 

into the bill? Mr. McMILLIN. If that amendment is adopted, the result 
The CHAIRMAN. The gentleman offers it as a substitute for would be to give to them the right to let their whisky stay in 

the amendment of the gentleman from Georgia, and it will come bond under the extension of the bonded period. 
in where his amendment would come in. The CHAIRMAN. The Chair thinks this would be incon-

Mr. MONTGOMERY. Let the amendment of the gentleman sistent; but it is an amendment that the commiteee may vote 
from Georgia be again read, so that we may see what shape it for if it sees fit to do so. The question is on the substitute. 
will leave the bill in if it be adopted. The question was taken, and the substitute was rejected. 

The CHAIRMAN. It is a substitute for these sections of •the The CHAIRMAN. The question now will be upon the amend-
bill. ment offered by the gentleman from Maine [Mr. DINGL.EY], 

Mr. MONTGOMERY. It must come in at some point of the which the Clerk will report. 
bill. The Clerk proceeded to report the amendment. 

The CHAIRMAN. It will come in where these three sections Mr. McMILLIN. Is this offered as a substitute? 
are, and they have already been read. - Mr. DINGLEY. No, sir; it is offered as an amendmenttothe 

Mr. MONTGOMERY. Will it come in before them or after text of the bill. 
them? The CHAIRMAN. The Chair desires to say that this would 

The CHAIRMAN. If they arestrickenoutand thisisadopted be an amendment in the third degree if it was considered as an 
as a substitute, the Chair supposes that they will go out of the amendment to the amendment, but it is offered as an amend­
bill and this will take their place. men t to perfect the text before the proposition of the gentleman 

Mr. MONTGOMERY. Th~n it would be a very imperfect from Georgia to strike out is submitted to the committee; be-
measure with only that substitute in place of those sections. cause the amendment offered by the rentleman from Georgia is 

Mr. DINGLEY. Mr. Chairman, I suggest that as my amend- to strike out the three sections. The question will now betaken 
mentis designed to perfect the text as it stands, and not to strike on the amendment of the gentleman from Maine, which the Clerk 
out, the vote should ba taken on that amendment first beforetak- will report. 
ing a vote on striking out. The amendment was reported. 

The CHAIRMAN. The Chair would hold that*a motion to Mr. DINGLEY. Allow me simply to say that all this amend-
perfect the text would be in order before a motion to strike out. ment proposes to do is·to--

Mr. DINGLEY. And is -not the pending amendment of the The CHAIRMAN. The gentleman from Maine has occupied 
gentleman from Missouri a motion on striking out? five minutes before on this amendment, but if there be no objec-

The CHAIRMAN. The gentleman did notoffer it as a motion tion he will be permitted to proceed. - -
to strike out. The Chair simply stated that as what would ba Mr. DINGLEY. The proposition is to strike out of this bill 
the effect if the substitute were adopted. the provisions for the extension of the bonded period beyond 

Mr. DINGLEY. Well, my su-ggestion is that my amendment, that provided by law, leaving it at three years, as it is now. 
being to perfect the text and not to strike out, the vote should The CHAIRMAN. There are fiveminutesfordebateremain-
first be t:l.ken upon the amendment. - ing against that amendment, and the Chair recognizes the gen-

The CHAIRMAN. Properly speaking, the substitute would tleman from Kentucky. 
be first voted upon, but there is a rule which is always enforced, Mr. MONTGOMERY. Mr. Chairman, on this amendment of 
that the text must first be perfected before a motion to strike the gentleman from Maine [Mr. DINGLEY] I simply desire to 
out is in order. say that its effect is exactly opposite to the purpose of that which 

Mr. DINGLEY. Precisely. And t:Q.at is the rule that I in- is offered by the gentleman from Georgia [Mr. TATE]. Now, I 
voke now. say to the committee, that if you intend to ret!:'.in this hardship 

The CHAIRMAN. After the text is perfected then a motion of an insufficient bonded period, if you object to the proposition 
to strike out is in order, and the Chair intended to submit the offered by the gentleman from Missouri [Mr. BLAND], that the 
amendment of the gentleman [Mr. DINGLEY] before the amend- bonded period be extended and the money which this industry 
mentof the gentleman from Georgia [Mr. TATE], but if the gen- is being compelled to pay now for the exportation of whisky shall 
tlemanfrom Maine insists that the effect of the sub3titute would be paid into the Treasury, instead of to foreigners, I shall , so far 
be to strike out, then the vote will be taken on his amendment as I am concerned, vote for the amendment of the gentleman 
before it is taken on the substitute. from Georgia, which keeps the tax at 90 cents. We should at 

Mr. DINGLEY. That is what I ask. least do the manly thing by saying to the distillers that if we 
Mr. McCREARY of Kentucky. Mr. Chairman, there seems will give them no relief from this unjust hardship we impose 

to be some misunderatanding about the amendment of the gen- upon them we will not increase their taxes. 
tleman from Missouri [Mr. BLAND], so I will ask that it be again If you intend to force upon them this penalty of $4 or $5 -per 
read. barrel for exporting their whisky and refuse to permit them to 

The CHAIRMAN. The Clerk will again read the amend- keep it here, but compel them to keep it abroad by paying this 
ment. While it is being read the Clmir asks attention to this penalty to foreigners, then do the manly thing and vote for the 
point. If the adoption of the substitute of the gentleman from amendment of the gentleman from Georgia and say to these peo­
Missouri [Mr. BLAND] would have the effect to strike out these ple that we will not be guilty of exa.cting more taxes from them 
three sections of the bill, then the amendment of the gentleman so long as we refuse to remove this unnecessary and unjust hard­
from Maine [M.r. DINGLEY] should be voted on before the vote ship which results not only in loss to them, but to the Treasury 
is taken on the substitute, because the text ought to be per- -also. i 

fected before the motion to strike out is submitted. The gen- Do gentlemen understand what they are doing? They are 
tleman from Kentucky asks that the proposed substitute of the simply compelling those engaged in this industry who can by 
gentleman from Missouri be again read and the Clerk will re- exporting-their whisky obtain an unlimited bonded period to 
port it. pay foreigners ocean freight, insurance, and warehouse charges 

The substitute was again read, as above. instead of allowing them to keepitathomeand spend this money 
The CHAIRMAN. The Chair does not think the adoption with our own people. You propose to increase the tax andre-

of that substitute would strike out these three sections.,- tain this restriction of the bonded period, which is as silly and 
Mr. DINGLEY. Mr. Chairman, I desire toask the gentleman in -practice as inefficient as it is unjust. · -

from Missouri whether it is his purpose to leave the eight-year Mr. OUTHWAITE. Do not they get that 10 cents back when 
period in the bill and to make his amendment in addition to they sell the whisky? Do they not get 10 cents additional? If 
that? - the tax is increased from 90 cents to a dollar, there is 10 cents 

Mr. OUTHWAITE. That seems to be the intention. additional, which they get back. 
Mr. DINGLEY. If that is the intention, it is a very strange Mr. MONTGOMERY. They are not getting it back now. 

proposition. ~ · They are selling whisky for les:3 than the price of production, 
The CHAIRMAN . . The question, then, will be taken on the and compelled to do so because the market is overstocked and 

substitute offered by the gentleman from Missouri. these people can not get the money to pay a 500 -per cent tax in 
Mr .. McMILLIN. Mr. Chairman, I rise to a parliamentary advance on an article for which there exists no demand. At. 
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this verv time, Mr. Chairman, the men engaged in this indus­
try, recognized by this Congress to be taxed, but it seems for 
no other purpose, are paying $90,000,000 revenue-paying 
almost one-fourth of the Government's expenses; yet you refuse 
to give them this relief unless they get it by the payment of the 
cost and undergoing the trouble of exporting. The gentleman 
from Maine [Mr. DINGLEY] talks about diverting the revenue. 

_I will say to him that he can get out of the taxation of this or any 
other article no more money than the market requires for con­
sumption. There is -one thing you can not do. You can not 
force these men to make whisky and put it in bond which they 
can not sell or export before the taxes are due. 

[Here the hammer fell.] 
· Mr. GEARY. Mr. Chairman, I regret that I can not support 
the Wilson bill because it is not in accord with the platform 
and teachings of the Democratic party and is a violation of our 
promises made to the people in 1892. -

For many years the position of the Democratic party on the 
question of tariff has been misrepresented and misunderstood. 
Our opponents diligently, in season and out of season, contended 
that ours was a free-trade party, more foreign than American, 
and hostile to the interest of the American laborer and manu­
facturer, and they have been aided in this misrepresent:ttion by 
the speeches and declarations of gentlemen who, while osten­
sibly Democrats, were entirely at variance with the mass of the 
party and not in accord with its platforms when they preached 
the doctrine of free trade. I think that this element of the party 
have done more in the past to prevent the return of the Demo­
cratic party to power and now that it is in power will do and are 
doing more to insure its defeat than all the efforts of the Repub­
lican party. Tl'my have always been a stumbling block in the 
way of D3mocratic progress. There is no more room for a free 
trader in the Democratic party than there is for a protectionist 
of the McKinley school. · 

Between the' sentimental, impractical doctrines of the free 
traders, with their attendant destruction of American industries, 
and the protective policy of the McKinley bill, which adopts a 
tariff ra.te practically prohibitive in many instances, thus sub­
jecting the consumer of domestic products t-o the mercy of the 
American producer and permits the exaction from the consumer 
of increased prices, which rnure solely to the benefit of the man­
ufacturer, is a broad middle ground, occupied by the national 
Democr·acy, which, limiting tariff taxes to the wants of govern­
ment, would by just reductions on the necessaries of life reduce 
the cost of the same to American consumers, and vet within the 
limits of such taxation for revenue only would pwrotect and en­
courage all legitimate American industries and uphold and pro­
tect the labor in this country employed in such undertakings. 

A tariff for revenue, with incidental protection to American 
industries, has always been the policy of the Democratic party, 
together with the other just declaration that the luxuries and 
not the necessities of the people shall bear the heavier rates; 
and when reductions can be made, they shall be ma<le first and 
greatest upon the latter and not the former. 

That the Democratic party has been in favor of protecting and 
encouraging American manufactures and industries is proven 
by the declarations of every man who ever held the Presiden­
tial office as a Democrat since the days of Jefferson, and in fact 
such has been the policy of every leading American statesman, 
and the wisdom of such course is best exemplified by the rapid 
g.rowth and progress of our people under the influences of such 
a system. 

Mr. Webster, the great expounder of the Constitution, said: 
I defy th9 m an in any degree conversant with the history, in any degree 

acquainted with the annals of this country from 1787 to 1789, when the Con­
stitution was adopted, to say that protection of American labor and indus­
try was not.a leading, I might almost say the leading motive, South as well 
as North, for the formation of the new Government. Without that provi­
sion in the Constitution it never could have been adopted. 

Mr. Madison, the leader of the Convention which framed the 
Federal Constitution, declared that it was then underst,Qod that 
customs were to form the principal revenue of the new Govern­
ment, and that incidental protection would result from the laws 
thus raising revenue. (Jour., 515. ) 

In that Convention when the report of the committee on de­
tail was under discussion, Mr. Randolph moved to amend what 
is now section 7, Article I, and which' then read, "All bills for 
raising money be" by adding the words "for the purpose of rev· 
enue," and the motion was lost. 

Mr. Madison, in discussing the motion, said: 
The word revenue was ambiguous. In many acts, particularly in theregu­

lation of trade, the object would be two-fold. The raising of revenue would 
be one of them. How could it be determined which was the primary or pre­
do~~nt one, o_r whether it was necessary that revenue should be the sole 
ObJect m exclusiOn even of other incidental effects? Wben the contest was 
first opened with Great Britain their power ttl regulate trade was admitted, 
their power to raise revenue rejected. An accurate investigation of the sub­
ject afterward proved Lhat no line could be drawn between the two cases. 
• " " In lt:vying indirect taxes, which it seemed to be understood were to 

form the principal revenue of the new Government, the sum to be raised 
would be increased or diminished by a variety or collateral circumstances 
influencing the consumption in general-the consumption of foreign and of 
domestic articles-of this or that particular species of articles, and even by 

-the mode of collection which may be closely connected with the productive­
ness of a tax. 

The very first legislative act passed by the First Congress 
under the Constitution and approved by Washington, was a t:triff 
act to raise revenue "for the support of the Government, the 
discharge of the debts of the United States, and encouragement 
and protection of manufactures." 

JEFFERSON, MA..DlSON, AND JACKSON. 

Thomas Jefferson, in his second message, spoke of the duty of 
Congress: 

To protect the manufactures adapted to our circumstances. 
When the question of disposing of the surplus revenues was 

arresting public attention, and the suggest ion was made to dis­
pense with some part of the customs duties, he said: 

Shall we suppress the imposts and give that advantage to foreign over our 
domestic manufacturers. -

Again he said: 
The general inquiry now is, shall we make our own comforts. or go with· 

out them at the will of a foreign nation. He, therefore, who is now against 
domestic manufactures must be for reducing us either to a dependency upon 
that nation or to be clothed in skins and live like beasts in caves or dens. - I 
am proud to say that I am not one of these. Experience has taugLt me that 
manufactures are now as necessary to our independence as to our comforts. 
The prohibiting duties we lay on all articles or foreign manufactl.!l'e which 
prudence requires us to establish at home, with the patriotic determination 
of every good citizen to use no foreign article which can be made within our­
selves, without regard to di.trerence of price. secures us against a relapse 
into foreign dependency. · _ 

In 1809 he wrote: 
My own idea is that we should encourage home manufactures to the ex­

tent of our own consumption of everything of which we raise the raw ma­
tel·ials. 

In 1817 he was elected a member of the Society for the En­
couragement of Domestic ManQfactures, and in his letter of ac­
ceptance said: 

'l'he history of the last twenty years has been a significant lesson for us 
all to depend for necessities on ourselves alone, an1 I hope twenty years 
more will place the American hemisphere under a system of its own, essen­
tiallypeaceable andindustriousandnotne~ding to extract its comforts out 
of the eternal fires raging in the Old World. 

President Madison, in a special message to . Congress in 1809,­
said: 

It will be wort.ey of the just and provident care of Congress to make such 
further alterations in the laws as will more especially protect aml foster the 
several branches of manufacture which have been recently instituted or ex· 
tended by the laudable exertions of our citizens. 

Again in 1815: 
But there is no such subject that can enter with greater force and merit 

into the deliberations of Congress thMl consideration of the means to pre­
serve and promote the manufactures which have sprung into existence and 
obtained an unparalleled maturity throughout the Unite:l States during 
the period of the Europea!l wars. This source or national independence 
and wealth I anxiously recommend, therefore, to the prompt and constant 
attention of Cong1·ess. 

In a letter in 1828 he says: 
It is a simple question under the Constitution of the United States whether 

"the power to regulate trade with foreign nations," as a distinct and sub· 
stantive item in the enumerated powers, embraces the object of encourag­
ing by duties, restrictions, and prohibitions the m anufactures and products 
of the country. And the amrmative must be inferred from the following 
considerations: 

1. The meaning of the phrase "to regulate trade " must be sought in the 
general use of it; in other words, in the objects to which the power was 
generally understood to be applicable when. the phrase was inserted in the 
Const itution. 

2. The power has been understood and used by all commercial and manu­
facturing nations as embracing the object of encouraging manufactures. 
It is believed that not a single exception can be named. 

3. This has been particularly the case with Great Britain, whose commer­
cial vocabulary is the parent of ours. A primary object ol her commercial 
r egulations is well known to have been the protection and encouragement 
of her manufactures. 

4. Such was understood to be a proper use of the power by the States most 
prepared for manufacturing industry while retaining the power over their 
foreign trade. 

5. Such a use of the power by Congress accords with the intention and ex­
pectation of the States in transferring the power over trade from themselves 
to the Government of the United States. · 

6. If Congress have not the power it is annihilated for the nation· a policy ~ 
without example in any other nation. ' 

7. If revenue be the sole object of a legitimate impost and t he encourage­
ment of domestic articles be not within the power of regulating trade, it 
would follow that no monopolizing or unequal regulations of foreign na­
tions could be counteracted, etc. 

8. That the encouragement of manufactures was an object of the power 
to regulate trade is proved by the use made of the power for that object in 
the firi!t session of the First Congress under the Consti tution, when among 
the members present were so many who had been members of the Federal 
Convention which framed the Constitution, and of the State conventions 
which ratified it; each of these classes consistilu!: also of members who had 
opposed and who had espoused the Constitut ion fu its actual form. It does 
not appear' from the printed proceedings of Congress on that occasion that 
the power was denied by any of them. And it m~y ba r em arked that mem­
bers from Virginia. in particular, as well of the anti-F ederal as the Federal 
party, did not hesitate to propose duties, and to suggest even prohibitions, 
in favor of several articles of her production, By one a duty was proposed 
on mineral coal, in favor of the Virginia coal pits; by another, a duty on 
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hemp was proposed, to encourage the growth ot that article, and by a third, 
a prohibition even ot foreign beef was suggested as a. measure of- sound 
policy. 

Andrew Jackson, in 1824, w1:ote: 
It is time that we should become a little more Americanized, and, instead 

oHeed.ing the paupers and laborers of England, feed our own. 

In a letter dated June 12, 1824, published in Niles' Register, 
page 245, he says: . · 

Heaven smiled upon and gave us liberty and independence. That same 
Providence ha-s blessed us With the means of national independence and 
national defense. If we omit or refuse to use the gifts which He has ex· 
tended to us we deserve not the continuation of His blessings. He has filled 
our mountains and our plains with minerals, lead, iron, and copper, and 
given us a climate and soil tor the growing of hemp and wool. These being 
the grand materials of our national defense, they ought to have extended to 
them adequate and fair protection, that our own manufat!tories and laborers 
may be placed on a. fair competition with those of Europe. 

In his second annual message as President of the United States 
he said: 

The object or the tarifr is objected to by some as unconstitutional. 
The power to impose duties on imports originially belonged to the several 

States. The right to adjust these duties with a view to the encourag-ement 
of domestic branches of industry is so completely identical with that power 
that it is diffi cult to suppose t he existence of the one without the other. 
The States have delegated their whole authority over imports to the Federal 
Government without limitation or restriction, saving the;veryinconsiderable 
restr iction relating to their inspection laws. This authority having thus 
entirely pas ed from the States, the right to exercise it for the purpose of 
protection does not exi'!t in them; and consequ~ntly if it be not possessed 
by the General Government it must be extinct. Our political system would 
thus present the anomaly or a people st ripped of the right to foster their 
own industry and to counteract the most selfish and destructive policy 
which might be adopted by foreign nations. This surely can not be the 
case: this Indispensable power thus surrendered by the States must be within 
the scope of the authority on the subject expressly delegated to Congress. 

In this conclusion I am confirmed as well by the opinions of Presidenlis 
Washington:, Jefferson, Madison, and Monroe, who have each repeatedly 
recommended t he exercise of this right under the Constitution, as by t he 
uniform practice or Congress, the continued acquiescence of the States, and 
the general understanding of the people. · 

That part of his message on manufactures was referred to the 
Committee on Manufactures in Congress, and both the majority 
and minority report of that committee indorsed his utterances 
relating to the constitutionality of protection of the American 
industries. 

Mr. Mallory, who presenteft. the· report of the majority of the 
committee, said: 

The committee are gratified to have the-opinion of the President, clearly 
and fully expressed, that the tariff for protecting.domestic industries is con­
stit.utional. 

Our Government has adopted and endeavored to sustain by repeated 
legislative ena ctments a policy which has had the sanction of Washington, 
Jefferson, Madison, and Monroe. It has been sanctioned by the-eontinued 
acquiescence of the States and the general understanding or the people. 

Mr. Menell, in presenting the views of the minority of the 
committee, said: 

With the President we also concur in the constitutionality of an adjust­
ment of impor t duties with the view to the protection of our own agriculture 
and manufactures. 

I t would be difficult to frame a more direct, convincing, and conclusive ar­
gument on that point than is presented in the message. 

The tariffs of 1816, 1824, 1828, and] 832 were all protective tariffs, 
and all promoted the growth and prosperity of our common coun­
try. The tariff of 1832 was adopted under the first Administra­
tion of Andrew Jackson and was approved by him and was the 
platform on which he was overwhelmingly reelected. 

THE DEMOCR.ATIO PL.AT'FORMS. 

The Democratic platform of 1884, upon which Grover Cleve­
land was elected President, declared the policy of the Demo­
cratic party as follows: 

Knowing full well. that legislation a.ffecting the operations of the people · 
should be cautious and conservative in met hod, not in advance of public 
opinion, but responsive to its demands, the Democratic party is pledged to 
revise the tari:ff in a. spirit of fairness to all interests. But, in making r e• 
duction in taxes, it is- not proposed to injure any domestic indUbtries, but 
rather to promote their healthy growth. From the foundation of this Gov­
ernmentta.xescollected at the custom-house have been the chief source of 
·Fodera.l revenue. Such they must continue to be. ·Moreover, many indus­
tries have come to rely upon legislation for successful continuance, so that 
any change ot law must be at every step regardful of the labor and capital 
thus involved. 

The necessary reduction of taxation can and must be effected without de­
priving American labor of the ability to compete successfully with foreign 
labor and without imposing lower rates of duty than will-be ample to cover 
a.ny increased cost of production which may exist in consequence of the 
higher rate of \Vages prevailing in this country. Sufficient r evenue to pay 
all the expenses of the Federal Government economically administered, in­
cluding pensions, interest, and principal of the public debt, can be got under 
our present system of taxation from the custom-house taxes on fewer im­
ported articles. bearing heaviest on articles of luxury and bearing lightest 
on artielee of necessity. 

Mr. Cleveland, in his message to Congress of December 6, 
1887, interpreted this platform as follows: 

In a readjustment of our tariff the interests of American labor engaged in 
. manufactures should be carefully considered, as well as the preservation of 
our mwuiacturers. But the reduction of taxation demanded should be so 
measured as not to necessitate or justify either.the loss of employmen t:. by 
the workingman nor the lessening of his wages. 

Under our present laws more than4,000 articles-are subject to duty. Many 
of these do not in any way compete with our own manufactures, and many 

are hardly worth attention as subjects of revenue. A considerable reduc­
tion can be made in the aggregate by adding them to the free list. 

The taxation of luxuries presents no features of hardship, but the neces­
saries of life used and cons:.1med by all the people, the duty upon which adds 
to the eost o! living in every home, should be greatly cheapened. It is a 
cond.ition, not a theory1 which confronts us. Relief from this condition may 
involve a slight reduction of the advantages which we award our home pro­
ducers, but the entire withdrawal of such Pod vantages should not be conteril.· 
plated. 

The question of free trade is absolutely irrelevant, and the persistent 
claim made in certain quarters that our e.tiorts to relieve the people from 
unnecessary anct unjust taxation are schemes or so-called free traders is 
mischievous and far removed from any consideration of the public good. 

This declaration affirmed the continued policy of the party to 
be not free trade but incidental protection limited by the amount 
of revenue needed for the wants of Government economically ad­
ministered-luxuries, not necessities, to bear the burdens of tax­
ation. 

In 1888 the Democratic platform readopted the platform of 
1884, with an addition which emphasized its devotion to the in­
terests of labor. It provided: 

The Democratic party will continue with all the power confl.ded to it the 
struggle to reform these laws in accordance with the pledges or its last plat­
form, indorsed at the ballot box by t he su1frages or the people. 

Our es tablished domestic industries and en terprises should not and need 
not be endangered by the reduction anti correction of the burdens of taxa­
tion. On the contrary, a fair and careful revision of our tax laws, with due 
allowance for the difl'erence between the wages of 2\.merican and foreign 
labor, must promote and encourage every branch or such industries and en­
terprises by giving them assurance of an extended market and steady and 
continuous ouerat ions. 

In the interests of American labor, which should in no event be neglected, 
the revision of our tax laws contemplated by the Democratic party should 
promote the advantages of such labor by cheapening the cost of the neces­
saries of life in the home of every workingman and at the same time secur­
ing to him .steady and remunerative employment. 

In his letter of acceptance, dated September 26, 1892, Mr. 
Cleveland, in exactly the same line, stated-

We wage no exterminating war against any American interests. We be­
lieve a readjustment can be accomplished in accordance with the principles 
we profe.ss ~thout disaster ord~molition. We contemplate a fair and care­
ful distr1but10n of necessary tarilt burdens rather than the precipitation o1 
free trade. We will rely upon the intelligence of our fellow-countrymen to 
reject the charge that a party comprising a majority or our people is plan­
ning the-tlestruction or injury of American int-erests. 

The platform of 1892 merely reaffirmed the doctrine" that Gov­
ernment-had no power to levy and collect taxes except for pur­
poses of. revenue only," and denounced Republican protection as 
a fraud. 

. Does the Wilson bill conform to the declarations of Democratic 
policv as hereinbefore declared? Is it a tariff for revenue? Does 
it reduce first in the necessitiesr and last and least on luxuries? 
I think not; and because of these departures from the Democ­
racy of Jefferson, Jackson, and Cleveland lean not support it. 

It does not raise the needed revenue, but on the contrary it 
creates a deficit of about $70,000,000 in the amount usually col­
lected by customs and less than was provided for in the Mills 
bill; and we are told we must raise tliis amount by internal-rev­
enue taxation. Without discussing the income tax, which is a 
justandequitablesystem of taxation, and yet one never approved 
of by: the Democratic pady, it is sufficient to say that the con­
ventions of 1884,1888, and 1892 never cont emplated such a change 
in our taTiff system as would produce such a deficit or make 
necessary the resort to some other form of taxation. If either 
convention had contemplated such a result they would have SUO'­
gested the mode of providing such deficit, and the gentlemen who 
now claim that the people demand. an income tax would not 
have omitted from the platform a declaration of such great 
popularity and one which would have been so beneficial in their 
candidacies. 

The silence of the convention is the .best argument that no 
such radical change was contemplated or thought necessary. It 
will not do to assert that a deficit under the prohibitive· effects 
of the McKinley bill, if continued. in force , was not thought 
possible, for early in 1892 it became evident that such would be 
t be r esult ere the close of the fiscal year 1893. 

This bill does- not meet the expectations or promises of our 
party. 

With a charming disregard of the promises of the party it cuts 
the luxuries as well as the necessaries, and lays a heavier hand 
r ela tively upon the former than the latter. 

We Democrats in California accepted the platform and the 
declarations of the President as correctly defining the polioy of 
our party, and promised oar people that while those engaged in 
the production of. necessaries would not enjoy all the advantages 
of former tariffs, yet that the r eduction would not be so great as 
to place them at the mercy of foreign producers, while those 
engaged in p1·oducing luxuries would not be disturbed, as the 
Government needed and would need all the revenues derived 
from such sources· and among luxuries we classed those ar ticles 
which the world over are classed as. such, and. by all civilized 
Governments, including free-trade England, are recognized· as 
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the proper subjects of tariff taxation. In tb.is list are- always 
found spirits, wines, and fruits, etc.\ · 

It was on this interpretation of our policy that we carried 
California for the Democratic ticket, and the present bill does 
not keep faith with our people. 

According to the report of the majority of the Ways and 
Means Committee reductions aggregating over $15,000,000 have 
been made on articles of luxury, as follows: 

g~ ~~~~sa -~~~~-t-~~=-~~~~~~ ~i~:=~- ~~~-~~:~-~~~~~~-:::::::::::::: ~: ~;:; 
On laces and embroideries ____________ ------------ ________ ---------~- 3, 075,779 
On silks and silk plushes ________________ ---------------- ________ ----- 3,196, 631 
On kid gloves and jewelry ______________________________________ ------ 1, 268,797 
On ostrich feathers, downs, artificial flowers. etc ------------------ 260, 16i> 
On opium for smoking ____________ ------------------------------------ 400.073 
On plate glass and china. ware---------------------------------------- 890, 2-JO 
On paintings and statuary _____ --------- -- ---------------------------- 339,265 
On perfumery, cosmetics, and fancy articles for smokers__________ 101,250 
Plums, prunes, raisins, figs, lemons, and oranges__________________ 834,63:! 

icies, and it is reflected in a letter from Mr. W. F. Bailey, a. 
prominent merchant in my district, who writes as follows: 

GALESBURG, ILL., January 23, ts94. 
MY DEAR GEN. PosT: I congratulate you on your speech comparing the 

conditions under the varying Administrations. Judging from the brief ex­
tracts, the whole must be very interesting reading to business m~n who so­
keenly feel these changing conditions. 

I think it was Henry' Clay who said the day would come when manufac­
turers ana business men would regret having placed their business inter­
ests in the care of any political pa.:rty, for thetr success or failure would hinge 
on the su~cess of -the partl. The que tions of tarur and currency should be 
eliminated from the field of politics. 

¢ c ¢ Q * $ ¢ 

It ~s useless ft?r me to depict to you th_e effect of the stretching forth the 
magical wand m the hand of the Pres1dent. The struggling hosts of the 
Egyptians under the waters of the Red Sea is nothing to be compared to the 
business interests of the country floundering under the waves or the Dead 
Sea of Free Trade. You told me once that members or Congress were too 
glad to be told what their constituents wanted. I think it would besafe to 
write over the Speaker's desk in Congress and the Senate these words: 

Brandy ________ ------ __ -------------- __________ -----------------________ 214,000 · "LET THE TARIFF ALO!ITE." 

While the ad valorem clause on still wines will enable the 
foreign winemaker to enter his wines at any price he pleases, 
presumably the old price that prevailed before we abolished ad 
valorems on still wines, 5 cents per gallon, and we lose another 
$1,170,000 on this item. 

Woolen goods, which are needed by everyone and are neces­
saries, after giving the manufacturer fr-ee raw materials, pay 30 
to 40 per cent; raisins and other dried fruits from 10 to 30. The 
necessity higher than the luxury. Cqtton goods, with free raw 
materials for the manufacturers, pay from 30 to 40; silks, laces, 
and vel vets from 20 to 50. 

The tariff on barley and hops, used almost exclusively by 
brewers, is reduced in amount $555,000, and then this wise com­
mittee contemplated an increased tax on beer, or else an inter­
nal-revenue tax on wine to supply the deficit. Foreign bran­
dies are reduced 10 cents per gallon, and domestic is taxed 10 
cents more per ~:rallon to insure the American paying tbe tax. 
I have not time to makefurther comparisons on this line to show 
that the committee has violated the party's rule of reform, and 
has not taxed luxuries or reduced on the necessaries, as was 
promised. 

The bill is not a Democratic tariff bill. It is about one-half 
free trade and the other half protection of the McKinley type, 
and neither is Democratic. 

It is said I must support this measure because it originated 
with a Democratic committee. I must support Democratic 
measures, but the fact that this originated with a Democratic 
committee, if it is notaDemom·atic measure norinkeepingwit}l 
my pledges to my people, does not compel my support. I diu 
not agree to accept the decision of six: men, or eleven, who went 
behind closed doors in its preparation and after presenting it to 
the House of Representatives practically denied the right to 
offer amendments to the bill or the right to question the cor­
rectness of the measure to their fellow-Democrats, and my peo­
ple did not send me here with such in~tructions. They expected 
me to keep my pledges made to them, and that I in'~..;nd doing. 

If free trade and high protection are Democratic doctrines­
if the necessaries are to betaxedasmuchormorethanluxuri~s­
then I am not a Democrat. I made no promise to support such 
a measure when I asked my people to support me, but on the 
contrary declared my opposition to such legislation. 

It is said that California will be greatly benefited by this law 
because it gi\tes San Francisco free coal and a reduced rate in 
iron, but I can not understand how San Francisco can ba. bene­
fited and all the other industries of the State impaired. San 
Francisco can only grow as the State grows, and must suffer 
when the industries of the interior suffer. 

Free coal.is a. benefit, but of iron I am not so sure. I saw here 
yesterday a sample of iron ore from Shasta, in my district_t that 
was pronounced superior to any in Pennsylvania, and I think 
California and San Francisco would be more enriched by devel­
oping those mines than by buying foreign ore. We must de­
velop all of Calif01·nia'sindustries and stand together if we would 
make our State as great as she ought to and will be. I have no 
idea this bill will ever become a law, as I look for the Demo­
cratic Senate to so alter and amend it that when it returns to 
the House of Representatives it will command the support of all 
Democrats. 

Believing I am doing what is my duty to my people and my 
State and keeping the promise my party and myself made to the 
people of California, I must oppose this measure. 

Mr. POST. Mr. Chairman, at this stage of the discussion I 
wish to take up the time of the committee for one moment in 
order to put in the RECORD and to impress upon the Rouse the 
opinion of the business men of the country wit reference to 
the pending measure. There is but one opinion among business 
men with reference to the proposed revolution in ec.onomio pol-

Write them on every step, and desk, and tower, and stone ot the Capitol. 
Write them on the sidewalks, on the streets, on the public conveyances. 
Write them in letters that cover the heavens and illuminate them at night, 
and I will guarantee that no constituent north of Mason and Dixon's line 
will erase one of them. 

Another sentence that will meet the approval of the rank and file is: 
"ISSUE NO BONDS." 

Imagine a merchant selling hi11 wares without profit and keeping up his 
store expenses, finding himself running short and offering his notes to the 
bank tor the purpose of getting money to pay expenses, and yet whe:re is the 
difference in policy? Is not the Government cutting off its revenues and 
issuing bonds to meet expenses? 

f.: ::0 _Q 

Yours, truly, 
W. F. BAILEY. 

The CHAIRMAN. Debate is exhausted upon the pending 
amendment. 

Mr. McCREARY of Kentucky. I move to strike out-the last 
word. 

The CHAIRMAN. There are already two amendments pend­
ing. 

Mr. McCREARY of Kentucky. Iaskunanimousconsentthat 
I may have two or threEl minutes only. 

Mr. OUTHWAITE. I object. 
M1~. McCREARY of Kentucky. I want to ask the gentle­

man--
The CHAiltMAN. Debate is not in order. 
Mr. OUTHWAITE. You have had ten minutes more time on 

your side than we h:we- had on· this side. 
fr. McCREARY of Kentucky. I have not had ten minutes. 

of debate upon the pending proposition. 
Mr. OUTHWAI'fE. Your side has had ten mlnutes more 

than this side. I was talking to the gentleman from Kentucky 
(Mr. CARUTH]. 

Mr. McCREARY of Kentucky. I hope that the gentleman 
will allow me to ask a single question of the gentleman from 
Maine, who offered this amendment. 

The CHAIRMAN. The gentleman from Kentucky asks 
unanimous consent for how much time? 

Mr. McCREARYof Kentucky. Two and a half minutes. 
The CHAIRMAN. Is there objection? 
Mr. OUTHWAITE. Unless there are two andahalf minutes 

on this side-.-
The CHAIRMAN. The gentlemanmust statewhetherheob­

ject3 or not. Is there objection? 
Mr. OUTHWAITE. I withdraw the objection. . 
Mr. McCREARY of Kentucky~ As I understand, the amend­

ment offered by the gentleman from Maine [Mr. DINGLEY]} pro­
poses to confine distillers to the present bonded period of three 
yeaes. 

Mr. DINGLEY. In that respect my amendment continues 
the law just as it is now. 

Mr. McCREARY of Kentucky. And the bill as reported by 
the Committee on Ways and Means extended the bonded pe:riod 
to eight years. If the amendment just offered by the gentleman 
from Maine should become a law it will unquestionably be a 
great hardship on a number of distillers in the United States, 
and especially in my own State. · 

Mr. CARUTH. It will bring to them bankruptcy and ruin. · 
Mr. McCREARY of Kentucky. By the extension of the bonded 

period to eight years men who are engaged in this industry will 
be enabled to go on with their business; but if the amendment 
be adopted reducing it to three years it will cause the winding 
up of a number of distillers in this country and will cause a great 
reduction in the amount of money received under the internal­
revenue laws of the country. 

Mr. DINGLEY. Why should the owners of whisky be allowed 
an extension of five years in which to pay their tax, while the 
owners of no other proO.uct, either imported or domestic-the 
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owners of no other pt·operty taxed in this country-are granted 
~ym~~te~oo? · 

Mr. McCREARY of Kentucky. Why is it that you impose a 
tax of $1 a gallon on whisky while you do not impose such a. tax 
on any other product? And there is no other product in the 
United S tates which pays as much as $160,000,000 into the Treas­
ury annually. 

Mr. ELLIS of Kent ucky. I call attention also to the fact that 
no other article on which an internal-revenue tax is levied pays 
that t3.x until the ar ticle goes into consu'mption. We simply 
ask for this product the privilege which is allowed to other arti­
cles. 

M:r. DINGLEY. But this whisky is kept in bond for the pur­
pose of aging , and improving in value. You propose to allow it 
to ce so kept for eight years. 

Mr. ELLIS of Kentucky. The public are interested in the 
productJpn of pure whisky. 

[Here the hammer fell:l 
The question being taken on the amendment of Mr. DINGLEY, 

there were-ayes 81, nol:'s 75. 
Mr. CARUTH and others called for tellers. 
Tellers were ordered; and Mr. McMILLIN and Mr. DINGLEY 

were appointed. 
The committee again divided; and the tellers reported-ayes 

105, noes 80. · 
So the amendment of Mr. DINGLEY was ageeed to. 
The CHAIRMAN. The question now recurs on the amend­

ment o! the gentleman from Georgia [Mr. TATE] to strike out 
the three sect ions named in his amendment.. 

The question be1.ng put, . 
The CHAIRMAN. The noes seem to have it. 
Mr. TATE. I call for a division. 
Mr. COCKRAN. I rise tv a point of order. It is utterly im­

possible to understand the proceedings now going on, as it has 
been to understand those of the last fi. ve minutes. I ask that the 
amendment upon which the question is now about to be taken be 
read from the desk. 

The CHAIRMAN. The amendment has been reported. It is 
a very long ons , proposing to strike out three long sections. 
They can only be reported again by unanimous consent. 

Mr. McMILLIN. I presume a statemen-t of their effect will 
be sufficient. 

.Mr. COCKRAN. I should prefer a statement. 
The CHAIRMAN. The Chait· will state the point of the 

amendment if that is desired. The gentleman from Georg·ia 
moved an amendment to strike out sections 29, 30, and 31 of the 
pending amendment known as the internal-revenue bill. 

Mr. OUTHWAITE. Will the Chair state the subject-matter 
of those three sections? 

The CHAIRMAN. They relate to the bonded period. 
Mr. McMILLIN. The e:tfect of the amendment is to leave the 

tax at 90 cents per gallon instead of $1 as proposed by the Com­
mittee on Ways and Means. 

The CHAIRMAN. If these sections be str icken out the law 
on that subject will stand as it is. The Chair will not submit the 
question until order is restored. (A pause. J The pending q ues­
tion now is upon the motion of the gentleman from Georgia to 
strike out the three sections which have been indicated, 
amended as they have been by the amendment of the gentleman 
from Maine [Mr. DINGLEY], which has been adopted. 

Mr. OATES. Will the Chair state the effect of the amend­
ment which has been adopted-just what it is that will be stricken 
out-not the whole thing, but the substance. 

The CHAIR. fAN. If these three sections be out of the bill 
the law on the subject, as the Chair understj,nds, will be left as 
it is at present. 

Mr. OATES. And what will be the effect as to the bonded 
period? 

Mr. BOATNER. Is not the effect of the amendment of the 
gentleman from Maine to continue the bonded period at three 
years? 

The CHAIRMAN. That would be the effect. 
Mr. BOATNER. And if we adopt these three sections as i h 3y 

stand in the bill as amended by the gentleman from Maine, the 
bonded period will be three years and the tax will be $1 a gal­
lon? 

The CHAIRMAN. That is the understanding of the Chair. 
Mr. MONEY. I rise to a question of order. In the disorder 

here I was not able to hear the statement made by the Chair. 
I desire now to be informed what will become of the amendment 
of the gentleman from Maine if the amendment of the gentle­
man from Georgia should prevail? 

The CHAIRMAN. The amendment of the gentleman from 
Maine has been inserted in the text of these three sections. 
Of cour ... e, if those three sections should be stricken out, the 

amendment goes with them; and the present law will stand as · 
it is. 

Mr. OATES. If the sections be retained, the duty on whisky 
will be $1 a gallon and the bonded period three years. 

The CHAIRMAN. That is the understanding of the Chair. 
Mr. MONEY rose. 
The CHAIRMAN. For what purpose does the gentleman from 

Mississippi riE-e? 
Mr. MONEY. For information. Members on this side of the 

House desire information as to the construction to be put upon 
the explanation of the Chair. We desire to know whether the 
amendment of the gentleman from Maine woul(l fall if the amend­
ment of the gentleman from Georgia should be defeated. 

Tbe CHAIRMAN. The Chair will direct the Clerk to report 
the amendment, and the gentleman from Mississippi can then 
see the effect of it. 

Mr. MONEY. It is not understood on this side of the Cham­
ber, 1 will say, because there are diverse opinions as to whether 
the amendment of Mr. DINGLEY will fall if the amendment of 
the gentleman from Georgia· be rejected. 

The CHAIRMAN. The Chair will direct the Clerk to read it. 
Mr. MONEY. It is upon the reading of the Clerk that we 

disagree. We should like to have a statement from the Chair 
in regard to that question. _ 

The CHAIRMAN. The Clerk will report the amendment of 
the gentleman from Georgia. 

The Clerk again read the amendment of Mr. TATE. 
Mr. KYLE. A parliamentary inquiry. 
The CHAIRMAN. The gentlemnn will state it. 
Mr. KYLE. I want to understand this proposition. As I un­

derstand now, the amendment offered by the gentleman from 
Maine, which has been adopted by the committee, restores the 
law as it now is and fixes the bonded period at three years. If 
the amendment offered by the gentleman from Georgia be 
adopted it will leave not only the tax but the bonded period as 
fixed now by law. If the amendment offered by the gentleman 
from Maine prevails, and the bill is a.D"reed to as it is now, it 
leaves the bonded period at three years., and the tax at $1 a gal­
lon. That is the way I understand it. 

Mr. DINGLEY. I think ihe gentleman is under some misap­
prehension. I will state the parliamentary situation simply as 
I understand it.-

The amendment which I have offered, and which has been 
adopted by the committee, was simply to the text of the bill as 
r eported by the committee, relating to internal-revenue taxa­
tion. It strikes out the word "eight" wherever it occurs, and 
inserts ''three," three years being the bonded period under the 
present law. It strikes out the word "six" and inserts the word 
''three," three years being the regauging period under the 
present law. It also strikes out all of that portion of section 31 
which relates to wa-stage for thirty-six months or three years. 

Mr. GOLDZIER. Will thegentlemanfromMaineyield tome 
for a minute? 

Mr. DINGLEY. I think I will make my statement before I 
yield. 

The CHAIRMAN. The gentleman from Maine declines to 
yield to the gentleman from illinois. 

Mr. GOLDZIER. I wanted to make a suggestion. 
Mr. DINGLEY. What is the suggestion of the gentleman? 
Mr. GOLDZIER. I suggest tothegentlemanfromMainethat 

he cause to be read his amendment that we have just adopted. 
I think that will give us all needed information. 

Mr. DINGLEY. That would involve the reading of a large 
number of sections. I can state all that has been done by my 
amendments. They are simply to the text of the bill reported 
in the form of an amendment to the revenue bill by the Com­
mittee on Ways and Means. That amendment provided for a 
bonded period of eight years, and for a regauging period of six 
years. 

I have simply in my amendment stricken out the word" eight'~ 
referring to the bonded period wherever it occurs, and inserted 
the word ''three,"whichisthepresent bonded period provided by 
law, and wherever the word" six" has occurred, I have stricken 
that out and inserted the word" three," making the regauging 
period the same as the present law. I have not touched the 
question as to whether the tax shall be 90 cents or $1. That is 
to be covered by another amendment that may be hereafter of­
fered. 

Mr. LIVINGSTON. Do you touch _the question of leakage or 
not? . 

Mr. DINGLEY. I leave as much as the law provides now, up 
to thirty-six months, or thr~e years. Leakage is covered up 
to thirty-six months. I leave that just as the present law is. 

Mr. OUTHWAITE. You cut off the four additional gallons 
allowed in the bill? 
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Mr. DINGLEY. Certainly, I cut off all the allowance of leak­
age a~ the end of thirty-six months, and leave the law just as it 
stands now. 

Mr. TAWNEY. If this amendment is adopted as amended, 
the law will be as it at present stands, will it not, the gentleman 
from Georgia [Mr. TATE] having withdrawn his modification? 

Mr. DINGLEY. The gentleman asks me if it will leave the 
law just as it stands now. It will leave the law just as this bill 
provides it, with all after the thirty-six months cut off. 

Mr. OATES. I rise to a point of order. 
The CHAIRMAN. The gentleman will state it. 
Mr. OATES. Mr. Chairman I desire to be in order, and I 

can not be in order while standing in front of the desk. Yet, 
there is so much confusion that I can not hear a word which is 
being said if I remain at my seat. 

The CHAIRMAN. The point of order is well bken. The 
Chair has endeavored to have gentlemen cease conversation, but 
it seems impossible to get them t,o do so. 

Mr. DINGLEY. A single word with reference to the amend­
ment of the gentleman from Georgia [Mr. TATE], and its proba­
ble effect, as I understand it. The gentleman proposes to strike 
out all the section of the bill as reported by the Committee on 
Ways and Means relating to this subject, which, of course, 
covers those sections which have been amended by the commit­
tee in accm·dance with my amendment, and to provide simply· 
that there shall be a tax of $1, instead of the present law, which 
is eo cents. 

Mr. OUTHWAITE. He has withdrawn that, leaving the 
present law on that subject.. 

Mr. DINGLEY. Now, what I suggest to the gentleman from 
Georgia [Mr. TATE] is this: There may be some question as to 
how the amendment, if adopted by the House, would leave the 
bill. It would certainly leave the three-year bonded period just 
as provided by the amendment which has already been adopted 
by the House; but the query as towhethersimplydeclaring that 
the tax shall be so and so, without adding to that a provision 
that the bx shall ba imposed and collected in the manner now 
provided by law, may not leave an ommission that would prove 
to be a fatal defect in the law. It seems to me that the amend­
ment of the gentleman from Georgia [Mr. TATE] and its effect, 
so far as the bonded period is concerned, is not any different 
from the amendment that I have already offered, only that he 
comes at it by striking nut nearly all the bill as reported by the 
Committee on Ways and Means. 

Mr. OUTHWAITE. Then as I gather from the remarks of 
the gentleman from Maine [Mr. DINGLEY], it would be wiser to 
adopt the amendment of the gentleman from Georgia [Mr. TATE] 
to strike out the whole--

Mr. EVERETT. Mr. Chairman, I rise to a parliamentary in­
quiry: 

The CHAIR.MAN. The gentleman will state it. 
Mr. EVERETT. I am one of the most ignorant members in 

the House, as to the rules of the House. I am seeking to get in­
formation. Several times on this side we have G.Sked for the 
effect of the respective amendments. The Chair has said again 
and again, as the Chair did in the sugar debate, that he would 
direct the Clerk to read the amendments. That has been done, 
but that is not sufficient. We should some of us like to kriow 
what would be the effect of the adoption or rejection of the sev­
eral amendments, and the Chair has informed us that we are as well 
able to judge for ourselves as the Chair is, as to what will be the 
result of the amendments. Now, I rise to inquire, Is there any­
thing in the rules of the House to prevent the Chair informing 
us, after the amendments are read, what will be the result? That 
is the question we are desirous to ascertain. 

The CHAIRMAN. The gentleman from Maine [Mr. DING­
LEY] is stating as distinctly and clearly as the Chair can what 
will be the effect. If gentlemen will listen to what he is saying 
the Chair thinks gentlemen will understand it. After the gen­
tleman from Maine[Mr. DINGLEY] has concluded his statement, 
if it is desired, the Chair will repeat it as nearly as he can. 

Mr. ENLOE. A parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. ENLOE. I would like to know if it is a part of the duty 

of the Chair to furnish understanding to gentlemen of the House 
who have not intelligence enough to understand the proceed­
ings? 

The CHAIRMAN. It is no part of the duty of the Chair to 
state anything in respect to the arguments upon amendments. 
Gentlemen may differ as to what the effect will be. It is not a 
parliamentary question to ask the Chair to undertake to say 
what the effect of an amendment will be, except in a parliamen­
tary sense , but not at all in alegislative sense. 

Mr. DINGLEY. If the Chair will pardon me, I suggest that 
the Clerk read section 29- · 

The CHAIRMAN. The gentleman from Maine has the floor 

a.ad if gentlemen will give him attention they will understand 
the effect of his amendment. 

Mr. McMILLIN. Thegentlemanexpressedadoubta moment 
ago. that I think I can clear up, as to the effect of the amend­
ments that have been adopted. I will do so by stating to the 
committee-- -

Mr. DINGLEY. Mr. Chairman, I suggest that the Clerk read. 
section 29 as it would stand if the amendment of the gentleman 
from Georgia should be adopted, for that is all there will be in 
the bill [Cries of "Vote!"" Vote!"] 

Mr. DINGLEY. Better understand what you are voting on. 
The gentleman from Georgia moves to strike out all of section 
29after the word "warehouse," and all of the remaining sections. 

Mr. TATE. No, the gentleman is mistaken. I have moved 
to strike out sections 29, 30, and 31 entirelv. 

The CHAIRMAN. The gentleman from Maine should under­
stand that the last request of the gentleman from Georgia was 
withdrawn. 

Mr. DINGLEY. I did not understand that the gentleman 
from Georgia bad offered the amendment just stated by him. 
If that be adopted it will simply leave the bonded period as the 
law now provides, and will attain in another way the object of 
my amendment. It will also leave the tax at 90 cents a gallon. 
' Mr. McMILLIN. If the amendment of the gentleman from 

Maine [Mr. DINGLEY], which has been incorporated into the 
text of the bill, prevails, then the present law will stand with a. 
tax of a dollar a gallon on spirits. If the amendment of the 
gentleman from Georgia [Mr. TATE] prevails, then the present 
law will stand, not only as to its administration, but also as to 
the 90 cents a gallon tax on spirits. Therefore, it is a contest as 
to whether we shall collect thisadditional$10,000,000 of taxes on 
whisky, or whether we shall not, the committee having deter­
mined not to adopt the extension of the bonded period. 

Mr. COOMBS. That is a mistake. Mr. Chairman. 
Mr. DINGLEY. In other words, Mr. Chairman, if the amend­

ment of the gentleman from Georgia is adopted it makes the 
tax 90 cents a gallon; if it is defeated, then the tax remains at a 
dollar per gallon, as provided in the bill. 

Mr. McMILLIN. The contest is simply between a tax of 90 
cents a gallon and a tax of a dollar a gallon on whisky, with the 
extension of the bonded period left out. 

Mr. MONTGOMERY. Mr. Chairman, I desire to offer a sub­
stitute. 

The CHAIRMAN. A substitute for what? 
Mr. MONTGOMERY. A substitute for the amen1ment of the 

gentleman from Georgia [Mr. TATE]. 
The CHAIRMAN. The Clerk will report the proposed sub­

stitute. 
The Clerk proceeded to read the substitute. 
Mr. LIVINGSTON. Mr, Chairman, I make the point of order 

that the gentleman can not offer an amendment at this time. 
We were voting, and the gentleman from Georgia had asked for 
tellers. 

The CHAIRMAN. There has been no vote taken on the amend­
ment. 

Mr. LIVINGSTON. We were votingand thegentlemanfrom 
Georgia had demanded tellers upon his amendment. 

The CHAIRMAN. The gentleman is mistaken as to the 
status. There has been no vote on the amendment. 

Mr. MONTGOMERY. Mr. Chairman-
The CHAIRMAN. For what purpose does the gentleman rise? 
Mr. MONTGOMERY. I ris9 simply for the purpose of mak-

ing an explanation of this substitute--
Mr. McMILLIN. Mr. Chairman, the right to make a point 

of order against this proposition, if it should be objectionable, 
is reserved. 

The CHAIRMAN. The Chair thinks that if the gentleman 
from Kentucky desires to make any explanation it ought to come 
after the proposed substitute is read. 

Mr. MONTGOMERY. My only object in offering to make it 
now was to save the time which would be occupied in the read­
ing. 

The CHAIRMAN. But would the gentleman then ask the 
House to vote on his proposition without having it read? The 
Clerk will read. 

The Clerk proceeded to read the substitute, as follows: 
SEc. 29. That on and after the passage of this act there shall beleviedand 

collected on all distilled spirits produced in the United States, on which the 
tax is not paid before that day, a tax of $1 on each proof gallon, or wine gal­
lon when below proof, to be paid by the dist.Hler, owner, or person having 
possession thereof, on or before removal from the warehouse, and within 
eight years from the date of the original entry tor deposit in any distillery 
or special bonded warehouse, except in cases of withdrawals therefrom 
without payment of tax as now authorized by law; warehousing bonds, cov­
ering the taxes on all distilled spirits entered for deposit. into distillery or 
special bonded warehouse on and after the date named in this section and 
remaining therein on the fifth day of the following month, shall be given by 
the distiller or owner of said spirits as required by existing laws, condi­
tioned, however, for payment of taxes at the rate imposed by this act and 

' 
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~ore removal ft•om warenouse and within eight years, a~ to fruit brandy, 
from the date of the original gauge, and as to all other spirits from the date 
of the original entry for deposit. 

SEO. 30. That warehousing bonds or transportation and warehousing bonds 
covering th.e ta~_es on distilled spirits entered. for deposit into distillery or 
spee:tal bonded warehouses prior to the date named in the first section of 
this act, and on which taxes have not been paid priorto that date, shall con­
tinue in full force and effect for the time named in said bonds. Whenever 
the.t~ is paid on or after the aforesaid date, pursuant to the provisions of 
tne·warehousing, or transportation and warehousing bonds aforesaid, there 
shall be added to the 90 cents per taxable gallon an additional tax sufficient 
to make the tax paid equal to that imposed by section 29 of this act. The 
Commissioner of Internal Revenue may require the distillers or owners of the 
spirits to give bonds for the additional tax, and before the expiration of the 
original bonds shall prescribe rules and regulations for reentry for1ieposit 
an11 !or new bonds as provided in the first section of this a-ct and conditioned 
for payment or tax at the rate imposed by this act and before removal of 
spirits from warehouse, and within eight years, as to fruit branqy, from the 
date of the original gauge, and as to all other spirits from the date of the 
original entry for deposit. The distiller or owner of the spirits-may request 
regauge of same prior to the expiration of six years from the date of the 
original entry or original gauge. If the distiller or owner of the spiritsJ'ails 
or refuses to give the bonds for the additional tax or to reenter and rebond 
the same the Commissioner of Internal Revenue may proceed as· now pro­
vided bylaw for failure or refusal to give warehousing bonds on original 
entry into distillery or special bonded warehouse. 

SEo, 31. That whenever the .:>wner of any distilled spirits shall desire t o 
Withdraw the same from the distillery warehouse, or from a special bonded 
warehouse, he may file with the collector a.notice giving a description of the 
packages to be withdrawn and request that the distilled spirits be regauged; 
and thereupon the collector shall direct the gauger to regauge the same, and 
mark upon the package so regauged the number of gauge or wine gallons 
and proof gallons therein contained. If upon suchreganging it shall appear 
that there has been a loss of distilled spirits from any cask or package, 
Witbout the fault or negligence of the distiller or owner the.reof, taxes shall 
oo collected only on the quantity of dist Llled spirits contained in such cask 
o.rpackagea._t the time ofthewithdrawal t.hereof from the distilleryware­
house or special bonded warehouse: Provided, however, That the allowance 
which shall be made for such loss of spirits as aforesaid shall not exceed 1 
proof gallon for two monthS, or part thereof; 1! gallons for three and four 
l"ll.Cmtbs; 2 gallons for ft.ve and. six.. months; zt gallons1or seven and eight 
months; 3 gallons for nine and ten months; 3! gallons for eleven and twelve 
months; 4 gallons for thirteen, fourtetill, and fifteen months; 4! gallons for 
sixteen, seventeen, and eighteen months; 5 gallons forn.ineteen, twenty. and. 
twenty-one months; 5! gallons for twenty-two, twenty-three, and twenty­
four months; 6gallonsfortwenty-fiy e, ~wenty-six, and twenty-seven months; 

· fij-ga.llons for twent y-eight, twenty-rune, and thirty months; 7 gallons for 
tb;irty-one, thirty-two, and thirty-three months; 71 ga.llons1'or thirty-four, 
thirty-five, and thirty-six months; 8 gallons for thirty-seven, thirty-eight, 
thirty-nine, and forty monthS; 8! gallons for forty-one, forty-two, forty-three, 
and forty-four months; 9 gallons for forty-five, forty-six, forty-seven, and 
to.rty-eight months; 9.1 gallons for forty-nine, fifty, fi!tY-one, and' fifty-two 
J,llonths; 10 gallons for fifty-three , fifty-fom·, fifty-five, and fifty-six months; 
lOt gallons for fifty-seven, fifty-eight, fifty-nine, and sixty months; 11 gallons 
for sixty-one, sixty-two, sixty-three, sixty-four, sixty-five, and sixty-six 
months; and lltgallons for sixty-seven, sixty-eight; sixty-nin.e, seventy, sev­
enty-one, and seventy-two months, and no further allowance shall be made: 
Ana provided f urther, That t axes may be collected on the quantity contained 
in each cask or package as- shown by the original entry for deposit into the 
warehouse, or . as to fruit brandy, by the originalgauge forwhich.tbe awner 
or distiller does not requestaregauge before the expiration of sixy:earsJrom 
the date of or le:lnalentry or gauge: Provided, also, That the foregoing allow­
ance ofloss stian apply only to casks or package!:! of a capacity of 40 or more 
wine gallons. and that the allowance for loss on casks or packages of less capac­
ity than 40 gallons shall not exceed one-half the amount allowed onsa~d 40-
gallon cask or paclrage; but no allowance shall be made on casks or packages 
of less capacity than 20 gallons: .And provided further, That the proof of such 
distilled sp irits shall not in. any case be computed at th& time of withdrawal 
at less than 100 per cent: Provided further , That if spirits remain.in bond 
after three years the owner shall pay into the Treasury the cost as estimated 
by the collector of internal revenue of exportation and imP.ortation. 

Mr. BYNUM (during the ·reading of the substitute). Mr. 
Chairman, I rise to a point of order. That is the same provi­
sion that is proposed to be stricken out. 
· The CHAIRMAN. TheChaircannottell that until the propo­

sition has been read. 
Mr. BYNUM. Well, it is the same proposition, and reading 

it simply takes up time. 
The CHAIRMAN. The Clerk must c0"mplete the reading of 

the proposition before the Chair can determine the question 
raised by the gentleman from Indiana. 

The Clerk resumed and completed the reading as above. 
Mr. OUTHWAITE. I make the point of order against that 

amendment that its effect is simply to compel this committ® to 
vote again upon a proposition on which it has just voted. It 
does not change in a,ny respect any portion of this whole sub­
ject, including two or three pages of the bill, but requires the 
committee to vote again upon the matt-er which they have just 
voted upon in the amendment of the gentleman from Maine 
(Mr. DINGLEY]. 

Mr. BYNUM. In addition to the poin.t- made by the gentle­
man from Ohio, if it has any new matter in it, it should be offered 
8B an amendment to the amendment. -

The CHAIRMAN. The-gen tlel!!an from Indiana bas correctly 
stated the position. If the gentleman from KentQcky [Mr:. 
MoNTG0~1ERY] offers any new matt-er which is submitted in his 
so-called substitute as an amendment to the text of the. amend­
ment of the gentleman from Tennessee. [Mr. MCMILLIN], the 
Chair thinks it would be in order to vote upon that in order that 
the text may be perfected before tb.e motion to strike out made 
by the gentleman from Georgia[Mr.. TATE]is submitted. If the 
gentleman_deaires to offer it as anamendmenttoth&amendment 
a! the text, the Chair will entertain the amendment. 

Mr. MONTGOMERY. That is exactly what I propose. to do. 
The CHAIRMAN. It is in order as an amendment, but not 

as a substitute. 
Mr. McCREARY of Kentucky. I desire to offer a substitute 

for the pending proposition. The effect of this substitute is to 
extend the bonded period from three to five years, and leave 
the tax at $1 per· gallon. If we are going to increase the tax 
from 90 cents to $1, then we should increase the bonded period 
from three to five years. I know from my association with many 
distillers. that it is a~solutely ne~essary, if we are going to in­
crease thiS tax, that tnere be an mcrease of the bonded period. 
If we can not give them eight years, we ought to give them five. 
I preferred eight years, but that has been voted down. 

The. CHAIRMAN. The gentleman from Kentucky, as the 
Chair understands, desires to offer a substitute now for the 
amendment of the gentleman from Georgia-an amendment to 
that amendment. 

Mr. McCREARY of Kentucky. I simply desire to strike out 
of the bill the word" three" and insert '• five." 

Mr. DINGLEY. That would not be in order. The commit-. 
tee has already stricken out ' eight" and inserted" three." 

Mr. McCREARY of Kentucky. I insist that it is in order, 
because I offer it as a substitute. 

The CHAIRMAN. The Chair will hear one gentleman at a 
time. The g~mtl~man from Maine makes the point of order, 
and the Chatr will hear the gentleman on the point of order 
and then he will hear the- gentleman from Kentucky, but h~ 
can not hear two gentlemen at once. 
· Mr. DINGLEY. I understand that th8"statement of the gen­
tleman from Kentucky to be that he strikes out the word 
"three." 

""Mr. McCREARY of Kentucky. I offer a substitute for sec­
tions 29, 30, 'and 31. I was about to explain the effect of the 
substitute. The ~ffect is to allow five years for the bonded pe­
riod instead of three years, as provided in the bill as just changed 
by the adoption of the amendment offered by the gentleman 
from Maine [Mr. DINGLEY]. 

Mr. McMILLIN. If I understand the gentleman from Ken­
tucky, he also limits the-time during which ev.aporationshall be 
allowed for. 

Mr. McCREARY of Kentucky. I do. I make it conform to 
th~ general plan of allowing five years for the extension of the 
bonded period, and provide also for the increase of the tax from 
90 cents to $1. 

The CHAIRMAN. The gentleman from Kentucky says that 
he desires to offer a substitute. The Chair can not rule upon 
the question as to whether it is a substitute or not unless it is 
read. The Chair has not heard it. The Clerk will report the 
proposed substitute of the gentleman from Kentucky in order 
that gentlemen may see whether it is identical with the matter 
amended by th_e amendment of the gen.tleman from Maine, or 
whether it is a different matter. 

Mr. DINGLEY. Before that is read. Is this offered as a 
substitute? Is it a motion to strike out certain sections and to 
present other matter? 

The-CHAIRMAN. The Chair understands that it is a sub­
stitute for the amendment offered by the gentleman from Georgia 
(Mr. TATE]. 

Mr. McCREARY of Kentucky. Yes, sir. 
The CHAIRMAN. It would not be voted upon until the text 

is perfected. The Clerk will re~ort the substitute. 
The Clerk read as follows: 

SEC. 29. That on and after the first day of the second calendar month after 
the passage of this act . there shall be levi.ed and collected on all distilled 
spirits produced in the United States, on which the tax is not paid before 
that day, a tax of $1 on each proof gallon, Ol"'wine gallon when below proof, 
to be paid by the distiller, owner, or person having possession thereofJ on 
or before removal from the warehouse, and within five years from the uate. 
ofthe original entry tol"' deposit in any distillery or special bonded ware­
house, except in cases of withdrawals therefrom without payment of tax as 
now authorized by law; warehousing bonds, covering the taxes on all dis­
tilled spirits entered for deposit into distillery or 1!pE\cial bonded warehouse­
on and after the date- named in this section and remaining therein on the 
fifth day of the following month, shall be given by the. distiller or owner of 
said spirits a.s required by existing laws, conditioned, however, for payment 
of taxe.s at the rate imposed by this act and before removal from warehouse 
and within five years, as to fruit brandy, from the date ot the original 
gauge, arul as to all other spirits from the date of the original entry for de­
deposit. 

SEc. 30. That warehousing bonds or transportation and wareh.ousingbonds 
covering the taxes on distilled spirits entered for deposit into distillery or 
special bonded warehouses prior to the date named in the first section of 
this act, and on which taxes have not been paid prior to tbat date, shall con­
tinue in tull force and effect for the time named in said bonds. Whenever 
the tax is paid on or after the aforesaid date, pursuant to the provisions of 
the. warehousing, ortransportation and warehousing bond& aforesaid. there. 
shall be added to the90 cents per taxable gallon a:q additional t~ sufficient 
to make the tax paid equal t-o that imposed by section 29 of this act. 

Mr. TERRY. Mr. Chairman, I rise to a point of order. 
The. CHAIRMAN. Th.e gentleman will state it. . 
Mr. TERRY. It occura to me that the time of this committee 

should not be taken up by reading this bill Qver so many tim~s. 
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The CHAIRMAN. The Chair overrules. the point of order. 
Mr. DINGLEY. Would not the onlyeffectof this be to strike 

out the word "three" and insert "five?" 
The CHAIRMAN. Debate is not in order. The Chair can 

not tell whether this is the same or not until it is read. 
Mr. DINGLEY. I will ask the gentleman if it is not the 

same--
Mr. McMILLIN. I will makeastatementconcerningitwhich 

I think the gentleman from Kentucky [Mr. McCREARY] will 
concur in as correct, from which the Ohair and the House will 
see wherein it differs from the present language. 

The CHAIRMAN. Then would the gentleman from Tennes­
see ask the committee to vote upon it without it being read? 

Mr. McMILLIN. Not if the Chair desires to have it read. 
The CHAIRMAN. The proposed substitute will be read; 

otherwise there will be controversy among members as to what 
it is. ' · 

:Mr. BYNUM. I desire to make this point of order to the 
Chair, that this is simply a motion to strike out. 

Mr. SPRINGER. I make the point of order that debate is 
not in order until the amendment is read. 

Mr. BYNUM. An amendment to perfect the text would be 
in order; but this can not be offered as a substitute because it is 
not an amendment to perfect the text, and therefore it is not in 
order. 

Mr. McCREARY of Kentucky. It will only make- _ 
The CHAIRMAN. The Chair wants to hear the gentleman 

from Indiana, but can not hear him on account of there being so­
much confusion. 

Mr. McCREARY of Kentucky. I desire to be heard upon the 
paint of order. · 

Mr. BYNUM. The motion of the gentleman from Georgia is 
simply to strike out different sections oi the bill. There can be 
no substitute for that motion; and this is in the nature of an 
amendment to the original section, and is: not in ordel-while one­
amendment is already pending. 

The CHAIRMAN. The Chair can nottell that until it is read. 
It will not be voted upon until the text is perfected. The gen­
tleman is assuming that it is the same before it is read. 

Mr. BYNUM. _No; I am simplysayingthatitis in the nature 
of an amendment. It shows that without being read. 

The CHAIRMAN. The Chair holds that the amendment must 
be read. 

Mr. SPRINGER. I call for the regular order. 
The Clerk resumed and concluded the reading, aa follows: 

The Commissioner of Internal Revenue may require the d1stillers or own­
ers of the spirits to give bonds for the additional tax, and before the expira­
tion of the original bonds shall prescl"ibe rules and regulations for reentry 
for deposit and for new bonds as provided in the first section of this act 
and conditioned for payment or tax at the rate imposed by this act and be­
fore removal of spirits from warehouse. and within five years, as to fruit 
brandy, from the date of the original guage, and as to all other spirits from 
the date of the original entry for deposit. The distiller or owner of the 
spirits may request regauge of same prior to the expiration of six years 
from the date of the original entry or original gauge. If the distiller m· 
owner of -the spirits fails or refuses to give the bonds for the additional tax 
or to reenter and rebond the same the Commissioner of Internal-Revenue 
may proceed as now provided by law for failnreorrefusal to give warehous­
Ing bonds on original entry into distillery or special bonded warehouse. 

SEc. 31. That whenever the owner of any distilled spirits shall desire to 
withdraw thd same from the distillery warehouse, or fl·om a special bonded 
warehouse, he may file with the collector a notice givin!f a description of 
the packages to be withdrawn and requ· st that the distilled spirit.s bare­
gauged; and thereupon th~ collector shall dh·ect the gauger to regauge the 
same, and mark upon the package so regauged the number of gauge or wine 
gallons and proof gallons therein contained. If upon suchregauging it shall 
appear that there has been a loss of distilled spirits from any cask or pack­
age. without the fault or negligence of the distiller or owner thereof, taxes 
shall be collected only on the quantity of distilled spirits contained in such 
cask or package at the time of the withdrawal thereef from the distillery 
warehouse o r special bonded warehouse: Provided, ttowever, That the al­
lowance which shall be made for such loss ot spirits as aforesaid shall not 
exceed 1 proof gallon for two months, or part thereof; lj gallons for three 
and four months; 2 gallons for five and six months: 2t gallons for seven and 
eight months; 3 ga.llons for nine and ten months; 3t gallons for eleven and 
twelve ~onth.s; 4 gallons for thirteen. fourteen. and fifteen months;~ gal­
lons for sixteen. seventeen, and eighteen months; 5 gallons for nineteen, 
twenty, and twenty-one months; 5! gallons for twenty-two, twenty-three, 
and twenty-four months; 6 gallons for twenty-five, twenty-six, and twenty­
seven months; 6! gallons for twenty;eight, twenty•nine, and thirty months; 
7 gallons for thirty-one, thirty-two, ana thirty-three months; 7i gallons for 
thirty-four, thirty-fiye, and thirty-six months: 8gallonsforthirty-seven, thir­
ty-eight, thirty-nine, and forty months; 8! gallons for forty-one, forty-two, 
forty-thrE-e, and forty-four months; ·9 gallons for forty-five, for_ty-six, forty­
seven, and forty-eight months; 9! gallons for forty-nine, fifty, fifty-one, and 
fifty-two months; 10 gallons tor fifty-three fifty-four, fifty-five, and fifty-six 
months; 10! gallons for fifty-seven, fifty-eight, fifty-nine, and sixty months: 
.And providedjurthe1·, That taxes maybe collected on the quantity contained_ 
in each cask or package as shown by the original entry-for deposit into the 
warehouse, or, as to fruit brandy, by the orlginalgaugefor which the owner 

'-or distiller does notr request a regauge before- the expiration ot' six years­
from the .tate ot original entry or gauge: Provided., al.so~ That the foregoing 
allowance ot loss shall apply only to casks or packages of a capacity of 40 or 
more wine gallons, and that the allowance for loss on casks or packages of 
less capacity than <tO gallons shall not exceed one-half the amount allowed on 
said ~gallon cask or package; but no allowance shall be made on casks or 
packages of- less capacity than 20 gallons: And provided; fUrther, That; the 
proof of such distilled spirits shall not in any case be computed at the time 
ot:withdrawaJ ... at.less tha.n 100 per cent • 

. 

Mr. OUTHWAITE. I make a point of order against this 
propositfon. The committee has voted upon the proposition 
which settles this question entirely. The committee has struck 
out the word "eight" where it occurs in different parts of the bill' 
and inserted in lieu. thereof the word "three." The effect of thiS 
proposition is to strike out "three" and insert "five." Thecom­
mitt?e voted a few moments ago upon the proposition to strike 
out hnes 31, 32, 33, 34., on page 36, and lines 35, 36, 37, and a part 
of line 38 on page 37. In voting upon that proposition the com~ 
mittee deliberately voted to strike out those lines. 

The CHAIRMAN. The gentleman is arguing the point.of 
order as if this proposed substitute were identical with a prop­
osition already voted on, except in striking out ~'eight" or 
"three "and inserting "five." The Chair asks the attention of 
the gentleman to page 37; lines 38 to 42 inclusive, which, he is 
informed, are not included in_ the amendment of the gentleman 
fl·om Kentucky. 

Mr. McCREARY of Kentucky. They are not. 
The CHAIRMAN. That makes a difference which the gen­

tleman from _Ohio [Mr. OUTHWAITE] has not. referred to. 
Mr. OUTHWAITE. At any rate there is afatal defect in the 

amendment in this respect, that it proposes to have the Com­
mittee of the Whole reverse its action with reference to the 
line.s I have cited on pages 36 and 37. It calls upon the commit­
t~e to insert lines which it has just voted to strike out. -

The CHAIRMAN. The gentleman would be clearly right in 
his point but for the additional matter to which tha Chair has 
directed the gentleman's attention. 

Mr. OUTHWAITE. Does that, in the opinion of the Chair, 
cure the objection I made to this portion of the amendment? 

The CHAIRMAN~ The Chair was simply making the sugges­
tion-and wanted to hear the gentleman uponit-tbat this prop­
osition does contain different matter-. 

Mr. OUTHWAITE. The Chair will please state the lines to 
which he calls my attention. 

The CHAIRMAN. The substitute of the gentleman from 
Kentucky leaves out, on page 37, the clause beQ"i:nninD" with the 
vrords ' eleven gallons," in line 38, down to the close "'of line 42. 

Mr. OUTHWAITE. The gentleman has omitted certain lines 
which the committee have alreadv stricken- out. The commit­
tee has already stricken out those ~linSB in adopting the alllend._ 
ment of the gentleman from Maine. 

The CHAIRMAN~ If that point is conceded, the Chair will 
sustain the point of order. 

Mr. McCREARY of Kentucky. I desire to be heard upon the 
'QOint of order. I trust that the Chair will not decide the ques­
tion at present. It- is immaterial. whether in offering a substi­
tute I put i~ or leave out, in order to carry out my purpose, 
language wh1ch has been before the committee at another time. 
The House voted upon the question ot striking out eight years 
3!' the bonde~ pe~io~ and inse~ng three years; and that ques­
twn was dec1ded m ~he affirmative. Now, I offer a substitute­
not for the proposition of the gentleman from Maine but for the 
proposition of the gentleman from Georgia;. and I move as a 
part of. that proposition to insert fiye years as the bonded period 
m sections 2\J, 30, and 31. I then peapose that the remainder of 
~he s_ection. conform to the fi':'e years bonded ~eriod. Now, if 
m domg this I happen to strike out the five hnes which were 
originally in section 31, I hold that that has-nothing to do with 
the question. The proposition is to fix the bonded period at five 
years, instead of three years or eight years. 

Mr. OUTHWAITE. Let me call the gentleman's attention to 
a point which he has not- met. He proposes to put back aD"ain~ 
into the text lines which have been stricken out by a. vote of 
this committee. 

Mr. SPRINGER. I would like to be heard a moment on this 
point. 

The CHAIRMAN. The gentleman from Kentucky [Mr. Mc­
CREARYlhas the floor. 

Mr. McCREARY or Kentucky. I yield to the gentleman from 
Illinois [Mr. SPRINGER]. 

Mr. SPRINGER. I desire to call theattentionofthegentleman 
from Ohio [Mr. OUTHWAITE] to the rule as laid down in Jefferson's 
Manual, which exactly covers this point. I read from page 159: , 

After A 1.8- inserted; however,. it. may be moved to strike out a portion ot 
the original paragraph, comprehending A, provided the coherence to be 
struck out be so subr.tantial as to make this effectively a ditTerent proposi• 
tion; for then it is resolved into the common case or striking out a para· 
graph after amending it. Nor does anything forbid a. new insertion, instead 
or A and its coherence. 

Mr. OUTHWAITE. This is not a new insertion instead of 
"A." It is putting "A" back again after it had been stricken 
out. 

Mr. McCREARY of Kentucky. Oh, no. 
Mr. SPRINGER. The proposition is just this: TheHousehas 

stricken out a_ portion.. of thia text, and... inserted three- years in­
stead of eight for the bonded period. Now, it is proposed. to 

. 



/ 

rl724 CONGRESSIONAL RECORD-HOUSE; JANUARY 31, 

strike out all in reference to the bonded period, and insert five 
years for the bonded period, and 90 cents a gallon as the tax on 
whisky; which is an entirely new and different proposition, and 
conformsin.severalotherrespects, so as to make the whole propo­
sition coherent or in accordance with the sense intended to be 
conveyed by the new amendment. 

Therefore this proposition introduc~d by the gentleman from 
Kentucky [Mr. McCREARY] is different from anything the com­
mittee has voted upon yet, and is to test the sense of the House 
as to whether we will now impose a tax of a dollar a gallon on 
whisky and five years for the bonded period, or whetherwewill 
tak.e the section as it would be if adopted with the amendment 
of the gE.'Intleman from Maine [Mr. DINGLEY]. 

Mr. McCRE ARY of Kentucky. Mr. Chairman, there is but 
one way for the House to have an opportunity to vote on the 
five-year bonded period, and that is the way I have chosen. 

The CHAIRMAN. The Chair is ready to rule. 
Mr. DINGLEY. Mr. Chairma.n, a sirigle word on the point of 

order. 
Mr. ENLOE. Mr. Chairman. before the Chair rules I want 

to be heard. · 
The CHAIRMAN. The Chair will hear each gentleman who 

wishes to be heard, in order. 
Mr. ENLOE. I desire to state, for the information of the 

Chair, that.I think this possibly presents a question upon which 
the Chair is not competent to rule, and I call attention to page 
157 of the Digest, section 25, of Jefferson's Manual, under the 
headir:.g of ''amendments." The second paragraph reads as 
follows: 

ll an amendment be proposed inconsistent with one already agreed to, it 
is a fit ground !or its rejection by the House, but not within the competence 
o! the Speaker to suppress it as if it were against order. For were he per­
mitted to draw questions of consistence within the vortex of order, he might 
usurp a negative on important modifications, and suppress, instead of sub-
serving, the legislative will. , 

Mr. DINGLEY. That has nothing to do with this question. 
Mr. E NLOE. I insist that it has for this reason: The gentle­

man from Ohio [Mr. OUTHWAITE] is insisting upon the proposi­
tion that, because the House has agreed to strike out all relating 
tO the bonded period of eight years, on the motion of the gentle­
man from Maine [Mr. DINGLEY], it is not now competent to 
r.ass upon that question again. The gentleman from Kentucky 
LMr. McCREARY] does propose to pass upon it in his amendment 
again, and to modify the amendment by making it five years in­
stead of three, and that presents a substantive proposition dis­
tinct from the proposition which has already been passed upon 
by the House, and it presents a question which the House itself 
has a right to pass upon, and the Chair has no right to rule it 
out as against order. 

Mr. DINGLEY. Mr. Chairman, I desire, in the first place, 
to call the attention of the Chair to the fact that it is a well­
est'lblished·principle of parliamentary law that no object can be 
accomplished indirectly that can not be aQcomplished directly. 
'The familiar principle of parliamentary law is that when a par­
ticular point has been settled by a parliamentary body by a vote, 
that at that stage the decision of the body, whether committee 
or House, can not be again changed except by reconsideration, 
and there beil)g no motion to reconsider in committee it can not 
be reached in committee. 

Mr. McCREARY of Kentucky. Will the gentleman from 
Maine [Mr. DINGLEY] allow me to interrupt him? 

Mr. DINGLEY. Yes. 
Mr. McCREARY of Kentucky. This House has never voted 

upon the proposition to extend the bonded period to five years. 
Mr. DINGLEY. But tU.e time to put that proposition to the 

House was when my amendment was pending to change "eight" 
to " three." Then the gentleman could have moved to amend 
by making it any figure he pleased. 

Mr. McCREARY of Kentucky. But there have been other 
amendments offered. There ought not to be any parliamentary 
law that prevents a deliberative body from making any change 
in the bill that it desires- to make, and if this House desires the 
bonded period to be five years instead of three, it ought to be 
allowed to fix it that way. 

Mr. DINGLEY. But does the gentleman say that after the 
Committee of the Whole had settled on a proposition, that 
there ought to be an endeavor to go and change that proposi­
tion? 

Mr. McCREARY of Kentucky. I do not. 
Mr. DINGLEY. That is what the gentleman is contending 

for. 
Mr. McCREARY of Kentucky. When the proposition is 

pending to fix the .bonded period, and when the House might 
prefer five years instead of three, it ought to have the right to 
vote upon that. 

Mr. OUTHWAITE. It did have. the opportunity, and no at­
tempt was made to offer that proposition. 

\. , 

Mr. DINGLEY. The gentleman from Kentucky [Mr. Mc­
CREARY) is underbking to do by indirection what the rules of 
the House forbid to be done directly. He can not directly re­
open tlie amendment already settled by the House, which was to 
adopt three instead of eight. He can not, for example, move to 
str ike out ''three" and insert "five;" yet knowing that he can 
not do that he bas undertaken to do.it by indirection. 

Mr. McCREARY of Kentucky. If I had offered to strike it 
out, it might not have been in order in that way; but I ojiered a 
substitute and a distinct proposition. 

Mr. DINGLEY. Now, how is the gentleman undertaking to 
do it? He is undertaking to do it by offering all four sections 
as a substitute--

Mr. McCREAHYof Kentucky. I do not offer all four. 
Mr. DINGLEY (continuing). Changed in two particulars. 

First, the House having settled on the word ' ' three, " he strikes 
that out and inser ts" five;" and in order to evade the rule, he 
introduces another proposition that he calls new, and that is 
with reference to the question of tax. The Chair will see that 
in order to bring his amendment, as be claims, within the rule, 
he has included two distinct propositions, namely, the proposi­
tion fixing the tax and that fixing the bonded p3riod. 

If both these propositions could be treated together, and if it 
could be claimed as a new proposition, then the Chair will see 
that there are two distinct propositions, and that the last prop­
osition is one calculated to unsettle what the committee has al­
ready detel·mined, and that the proposition can b0 divided. The 
first part of his proposition, offered alone as a substitute, would 
be in order. The last part of his amendment would not te in 
order. And it is a familiar principle of parliamentary la w that 
when two propositions are included in one amendment, one of 
which would be in order and the other would not, both fall. 

Mr. McCREARY of Kentucky. Does the gentleman admit 
that the first part of my substitute is in order? · 

Mr. DINGLEY. Upquestionably. The gentleman may offer 
a substit-qte fixing that which has not been settled by the House, 
namely--

Mr. McCREARY of Kentucky . ..Five years. 
Mr. DINGLEY. Not five years. The three-ye::t.r period has 

been settled by the House. 
Mr. REED. "Three " has been insert~.d. 
Mr. McCREARY of Kentucky. _But I am not offering a sub­

sti1mte for the proposition of the gentleman from Maine. 
Mr. DINGLEY. But the gentlaman is offering a sub3titute. 
Mr. McCREARY of Kentucky. I am offering a substitute for 

the proposition now pending in committee, which was offered 
by the gentleman from Georgia [Mr. TATE], and if that should in 
any way interfere with any other proposition it certainly has no 
bearing upon tb,is case. 

Mr. DINGLEY. It certainly has. 
Mr. McCREA:&Y of Kentucky. This House ought not to be 

prohibited from voting on a proposition extending the bonded 
period to five years; and the evidence that t he gentleman re­
gards the proposition as a strong one is t~e earnest way in which 
he is opposing it. 

Mr. OITTHW AITE. Oh , not at all. 
Mr. DINGLEY. Not at all. 
Mr-. McCREARY of Kentucky. I believe that the House 

would like to extend the bonded period to fi ve yea rs. 
Mr. OUTHWAITE. It has already voted not to extend it be­

yond three. 
Mr. BYNUM. Mr. Chairman--
Mr. McCREARY of Kentucky. I have not yielded the fl oor. ­

The committee has declared that as between the th ree-year 
bonded period and the eight-year bonded period it prefers th ree 
years. Now, I believe that th is committee is in favor of extend­
ing the bonded period to five years if it increases the t ax on 
whisky from 90 cents to $1, and I desire, in order to keep up this 
industry, which yields about $160,000,000 per annum of r evenue, 
to do it justice by giving a bonded period of fi ve years instead 
of three years, and I believe th!.tt, as a substitute for the propo­
sition of the gentleman from Georgia·, the proposition made by 
me is in order. 

Mr. DINGLEY. Under such a rule no question can ever be 
settled in committee or in the House. 

Mr. BYNUM. Mr. Chairman, this question is very simple, it 
seems to me, when you strip it of all extraneous matters. This 
committee has voted to strike out eight years and insert three 
years. That amendment has been agreed to by the committ ee 
and must be reported to the House for its a-e tion. You can not 
recall that action of the committee, because you can not make a 
motion to reconsider; and that amendment, having been agreed 
to, must be reported to the House. 

Mr. SPRINGER. I wish to ask the gentleman whether we 
did not, in considering the main text of this tariff bill, first agree . 
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to a _proposition made by the gentleman from Ohio [Mr. JoHN-
SONJ and afterwards strike it out? . 

Mr. BYNUM. Cert,a.inly we did, and we did it erroneously. 
We bad no right to do it. 

A MEMBER. The same Chairman was presiding then as now. 
Mr. BYNUM. The whole question, Mr. Chairman; is this: 

We have agreed to three years. Now, the gentlem1.nfrom Illi­
nois [Mr. SPRINGER] cites a case where a motion was made to 
insert certain words, and they were inserted, and afterward a 
motion was made to strike out a part of those words with other 
words. That was correct; but a motion is not in order to strike 
out the same words that have been inserted and insert instead 
of them either the original text or anything else. 

As stated by the gentleman from Maine, a portion of the prop­
osition of the gentleman from Kentucky would be in order, but 
when he goes on and includes a provision which is not in order, 
then his whole proposition must fall. 

There is _one other point. If the gentleman's amendment is 
in order at all it is not in order as a substitute. You can not 
substitute any amendment for a motion to strike out, and thl:l~t 
part of his amendment which would be in order would only be 
in order as an original amendment to the section. 

The CHAIRMAN. Perfecting the text. 
Mr. BYNUM. Perfecting the text. 
Mr. McCREARY of Kentucky. 'fhe Chair so held, and I 

made no objection to the ruling. What I desire is to get in the 
substitute at the proper time, and the Chair stated that it would 
be in order after the vote on the amendment. 

The CHAIRMAN. The Chair did not decide thatitwould be 
in order. The Chair simply said that that would bathe proper 
time if the proposition was in order. 

Now, the Chair has some little difficulty in arriving at a con­
clusion upon this point. The rule, it seems to the Chair, is 
quite clear that it is not in order to move to strike out by itself 
what has been inserted even as an amendment but the rule pro­
ceeds to say that-

It may be moved to strike out a portion of the original paragraph compre­
hending what has been inserted, provided the coherence to be struck out be­
so substantial as to make this ef!ecttvely a different proposition. 

'Now, the Chair can not see where there would be any differ­
ence in this proposition. It seems to the Chair that this is a 
motion to undo that w_hich the committee solemnly did when it 
struck out "eight" and inserted "three," and then on pages 26 
and 27 to make the provision which makes allowance for the loss 
of spirits while it is in bond, adapt itself to the five-year term, if 
the term be so extended, rather than to the three-year term. 
The Chair thinks the proposed substitute is in substance and al­
most identically the same proposition that has been voted upon 
by the committee. 

The Chair did intimate that if the proposition would be in or­
der at all, it would be in order as an amendment perfecting the 
original text, before the vote should be taken on the motion of 
the gentleman from Georgia to strike out; but inasmuch as the 
Chair is ~ opinion that the committee has solemnly inserted 
"three" years insteadof ';eight," the Chair thinks itwould not 
be in order to move to strike it out and insert something else. 
It would be but a repetition of the vote previously taken. The 
Chair therefore sustains the point of order. 

Mr. McCREARY of Kentucky. Mr. Chairman, I desire to 
make a parliamentary inquiry. If the committee should desire 
to insert five years in this bill as the bonded period, then, un­
der the ruling of the Chair, how can we get at that proposition? 
[Laughter.] 

The CHAIRMAN. The Chair would not undertake to decide 
how gentlemen should offer amendments. The question now 
pending is on the amendment to the amendment offered by the 
gentleman from Kentucky [Mr. MONTGOMERY]. It has been 
already read, and unless some gentleman desires, the Chair will 
not have it read again. 

Mr. MONTGOMERY. Mr. Chairman--
The CHAIRMAN. The gentleman will understand that de-

bate is exhausted on the amendment. 
Mr. MONTGOMERY. Not on my amendment. 
Mr. CHAIRMAN. Did not the gentleman debate it? 
Mr. MONTGOMERY. No sir. 
The CHAIRMAN. Then the Chair begs pardon. The gen­

tleman has the floor on his proposed amendment. 
Mr. MONTGOMERY. I merely wish toexplainto the House 

the effect of this amendment. Its effect is to obviate all the ob­
jections that have been made to ther"extension of this bonded 
period, if the objections made here are the real objections which 
gentlemen entertain. In the first part of the amendment I have 
st~icken out the period allowed, until "the first day of the second 
calendar month after the passage of this act," for paying the tax 
on whisky in bond. The gentleman from Ohio says that is his 
objection. 

Mr. OUTHWAITE. Not my only objection, though. 
Mr. MONTGOMERY. I understand that. The g-entleman 

says his objection is that these parties may take out all the 
whisky in bond between the passage of the act and the time at 
which it goes into effect) and I have stricken out the words ob­
jected to and put in "from and after ~he passage of this act." 
So that every gallon of whisky in bond when the act passes will 
be subject to the tax. This amendment is made in order that 
it may not be supposed that there is some advantage to distillers 
masked behind this proposition to extend the bonded period. 

We relieve it from that. In order that there may be an ad­
vantage to the Government and no advantage to the owner of 
the spirits, I have further provided by this amendment that if 
the spirits remain in bond more than three years the .owner 
shall pay into the Treasury the amount of money estimated by 
the Commissioner of Internal Revenue to be necessary to export 
and reimport it. Thereby they would pay the money into the 
~reasm·y which is now pai~ to the foreign ship.owners and for­
eign warehouses for the extension of the bonded period. We 
provide that if it remains a day after the time now fixed they 
must pay into the Treasury the amount that it costs them to 
avail themselves of the law as allowing- its exportation. 

Now, as to _wastage. When you export and reimport spirlts 
you pay only on the amount that comes back, and the Govern­
ment does not get one cent for the leaking; and I ask if you are 
going to give these men the benefit of the leakage and evapora­
tion ·in foreign warehouses, as you do, why not give it to them at 
home? This bill only does the same thing for him here that 
is done for him on exportation and reimportation, So that the 
~overnment by this ex~nsion not only loses no money, but prac­
tiCally makes, under this amendment, money by the extension 
comp~lling the distiller to pay for the privilege given him~ 
keep It at home. You now compel him to pay for exporting it 
to other people, by which the Treasury gets no benefit what­
ever. 

If your opposition is based on objections that have been made­
on the floor this amendment removes all these objections· but 
if you are only voting down this proposition for bonded e~ten­
sion with the spirit and desire to punish these people from 
whom you are collecting so much money to run the Government, 
then vote to do so, and let them know that you are not only pro­
posing to tax them but you refuse to accept for the Treasury 
the money you are compelling them to pay to foreigners. 

This will only be giving them the nrivileo-e to allow their 
whisky to r~main in bond at h9me, as 'it mayo now in a foreign. 
country until they can find a purchaser. This is the substance 
and effect of this amendment; and puts this bill in such a shape 
that no man can vote against i~ in t~1e interest of the TreJ.sury, 
and no man can cast a vote agamst It as amended by this amend­
ment unless it is with a spirit to punish the men wht> are fur­
nishing one-fourth of the amount necessary to pay the expenses 
of the Government. 
~r. OUTHWAITE. There is no disposition at all to vote 

~amst these men, or to punish anybody. There is no disposi­
tiOn whatever to proscribe anybody. There is a disposition here 
at this time that we shall not vote to favor somebody; that this 
House of Representatives, starting out on its career of reform 
shall not ta,int it by extending privileges to one industry in thi~ 
country for which tbeGovernmentgets noequivalent. The gen­
tleman from Kentucky ought to be familiar enough with this 
subject to have shown this House that by the provisions which 
he now wishes to insert in this law the Government would be 
benefited. 

Mi. MONTGOMERY. I have shown how the Government 
would be benefited. 

Mr. OUTHWAITE. To whate.xtent? 
Mr. MONTGOMERY. To the amount of $4 or $5 a barrel 

which they now pay to obtain an extension of the bonded period 
by sending their whiskies abroad. 

Mr. OUTHWAITE. The gentleman does not say what amount 
of whisky exported is brought back. The better amendment 
would be, if it is objected that that takes money out of the country, 
to bring from the Committee on Ways and Means one that would 
prevent them from exporting it. · 

Mr. MONTGOMERY. In other words, cut their throats im­
mediately, instead of destroying them by degrees, as you now do. 

Mr. OUTHWAITE. Tbe people are not interested in the 
overproduction of whisky, and certainlv we do not wish to stim­
ulate its production when speculators hold at least 148,000,000 
gallons of whisky; and 148,000,000 is more than can be con· 
sumed in the next three years, and but 35,000,000--

Mr. CARUTH. I would like to see the gentleman's author­
ity for the statement that they hold 148,000,000 gallons. 

Mr. OUTHW AlTE. You will find the authority in the r~ 
port of the Commsisioner. 

Mr. CARUTH. In the hands of the speculators, you said. 
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Mr. OUTHWAITE. In the hands of the people who make­
Mr. CARUTH. You said it was in the hands of speculators. 
Mr. OUTHWAITE. In the hands of speculators and pro-

ducers. 
Mr. CARUTH. No; you said that it was in the hands ofspecu-

la.tors. 
Mr. OUTHWAITE. I say the greater portion of it is. 
Mr. CARUTH. The gentleman does not understand the sub­

ject-that is the whole truth of the matter. 
· Mr. OUTHWAITE. I understand this well enough to know 

that the people of this country are not interested in this feature 
of the bill. I understand it well enough to know that it is not 
brought in here to subserve any interest of the people. I under­
stand it well. enough to know that it would be a favor to the 
whisky interest of this country. · 

Mr. SWANSON. It is not in the interest of the small deal-
ers. 

Mr. OUTHWAITE. No, it is the large dealers who would be 
benefited by this. . 

Mr. CARUTH. The whisky trust does not want this bill. 
Mr. OUTHWAITE. Do you speak for the whisky trust? 
Mr. CARUTH. I am not speaking for the whisky trust bu~ 

in favor of Kentucky whisky, pure and unadulterated [laughter 
and applause 1-not the stuff made by the whisky trust. 

Mr. OUTHWAITE. The whisky trust, so far as it appears 
here, does not care particularly one way or the other about this 
matter. 

Mr. CARUTH. The whisky trust has but 10,000,000 gallons 
of whisky in 9ond, while the Kentucky whisky producers have 
85,000,000 in bond. Gentlemen ought not to seek to br~ak up 
this industry under a false sentiment. 

Mr. OUTHWAITE. Not at all. There is no false sentiment 
about this matter. I decline to yield further. 

The CHAIRMAN. The gentleman from Kentucky must not 
interrupt the gentleman from Ohio without his consent. 

Mr. CARUTH. With all due deference to the Chair, I want 
iD. .correct the statement of the gentleman. 

Mr. OUTHWAITE. T~en you had better take ~our own 
time. · -

Mr. CARUTH. I could not get time. You people object to 
free and fair discussion of the question on this floor. I tried t~ 
get sufficient time to present this question properly. I requested 
you to allow _me to ask you a question, and you refused when you 
had the floor before. 

'l'heCHAIRMAN. The gentleman from Kentucky [Mr. CA-
RUTH] is not in order. 

Mr. OUTHWAITE. I hope this is not hken out of my tim~. 
Now Mr. Chairman, it is evident (I do not think it is neces­

.... sary td discuss the question at all)--
Mr. CARUTH. Why make a speech then? 
Mr. OUTHWAITE. Wait till I finish my sentence. It is 

evident that the whisky interests of Kentucky are demandj.ng 
of the Democratic party that it shall sacrifice its chances of suc­
cess in order to favor them. 

Mr. CARUTH. 'rhat is not the fact. The whisky trust is de­
manding that you shall squeeze out the producers of Kentucky. 
That is what is the matter. 

[Here the hammer fell.] 
The CHAIRMAN. Debate is exhausted. The question is on 

the amendment of the gentleman from Kentucky [Mr: MONT­
GOMERY]. 

The question being taken, the amendment was rejected; there 
being ayes 39, noes 134. 

Mr. ENLOE. Ioffertheamendmentwhichl send to the desk. 
The Clerk read as follows: 

Strike out lines 1. 2, 3. and 4, in section 29, page 33, and insert; 
"That on and after the first day of the second calendar month aftet the 

passage of this act there shall be levied and collected on all distilled spirits 
in bond at that time, or that may be produced in the United States, on which 
the tax is not paid before t.hat date." 

Mr. ENLOE. Mr. Chairman, I have offered this amendment 
for the purpose of making it perfectly plain that the whisky in 

- bond is to be taxed, as well as the whisky to be hereafter pro­
duced. 

Several MEMBERS. That is right. 
Mr. ENLOE. I think there is some doubt about the construc­

tion of the language which I propose to strike out. The words 
which my amendment inserts make it perfectly clear, I think, 
~hat whisky in bond as well as that which is to be produc~d here­
after shall be taxed. 

Mr. McMILLIN. .In reply to my colleague [Mr. ENLOE], I wish 
to say that there can b3 no question, when you read the text of 
our bill, that its effect is to tax whisky in bond _as well as that 
out of bond. The language of the section is: 

That on and after the first day of the second calendar month after the 
passage of this act there shall be levied and collected on a.ll distllled spirits 
produced in the United States-

Mr. ENLOE. Produced when? 
Mr. McMILLIN. At any time. 

'Mr. ENLOE. It does not saythat. 
Mr. McMILLIN. That necessarily follows, because there is 

no limitation upon the language. 
Mr. ENLOE. I do not understand it that way. 
Mr. McMILLIN. It means "distilled spirits produced at any 

time." 
Mr. ENLOE. If that is the meaning intended, why not ad· 

mi~ the amendment which will make the language perfectly 
plam? 

Mr. McMILLIN. We insist that it is already plain; but if the 
committee thinksmvcolleague's amendment will be an improve­
mentt of course we do not object. 

Mr. MONTGOMERY. The subsequent section provides dis­
tinctly that the 10 per cent tax shall be collected on all whisky. 

Mr. McMILLIN. It seems to me there is no doubt of that at 
all. 

Mr. ENLOE. I submit that the provision will be made a lit­
tle plainer if this amendment be adopted. 

The question being taken, the amendment of Mr. ENLOE was 
adopted. 

Mr. WALKER. I desire to offer the amendment which I send 
to the desk. 

The CHAIRMAN. Before the amendment of the gentleman 
from Massachusetts is read the Chair will ask the Clerk to read 
a part of clause 7 of Rule XIV, and the officers of the House will 
see that this rule is enforced. 

The Clerk read as follows : 
During t-he session of the House, no member shall * * * smoke upon 

the floor of the House; neither shall any other person be allowed to smoke 
on the floor of the House at any time: and the Sergeant-at-Arms and Door­
keeper are charged with the strict enforcement or this clause. 

The CHAIRMAN. The amendment sent to the desk by the 
gentleman from Massachusetts [Mr. WALKER] will he read. 

Mr. WALKER. Before the amendment is read, permit me to 
state that its effect is to increase the tax ou whisky to $1.50 per 
g-alion, and to tax all whisky, wherever it may be, that has not 
alr eady paid the tax of 90 cents a gallon 60 cents a gallon in 
addition. 

The Clerk read the amendment of Mr. WALKER, as follows: 
Amend section 29, line 4, by strildng out the word "is" apd inserting the 

word " ha.d " in its place, and between the words "not " and "paid" insertl 
the word "been" and strike out the words "that day" and insert the words 
"January the twenty-fourth, one thousand eightlmndred and ninety-four·" 
so it will read: "Uniteu States on which the tax had not been paid befoi·e 
January t.he t~enty-fourth, one t housand eight hundred and ninety-four." 
_ Also insert m the fift-h line between "dollars " and "on'' the wo1·ds " and 
fifty cent.s." 

Also insert in the eleventh line, between the woTd "law " and "warehouse· 
ing," the words, '' eve:ty person having in his possession distilled spirits such 
as are descri':led in this section upon which no more internal-revenue tax 
has been paid than was required by law in force on January 1, 1894, shall be 
liable to and shall pay a tax equal to two-thirds the am01t:tt of the tax be­
fore required upon it; and it shall be the dutY of such person to return his 
holdings or such distilled spirits to the deputy or principal United States 
internal revenue collector of the district in which he resides, and pay the 
additional tax thereon in such manner as the Secretary of the Treasury 
shall prescribe under the pains and penalties prescribed in the case of man­
ufacturers or holders of distilled spirits for failme to make returns or for 
making false returns." 

Mr. WALKER. The effect of that amendment is to pla-ce a 
tax on whisky of $1.50 a gallon, and a tax of 60 cents a gallon on 
all whisky, wherever it ~s in the United States, that has paid a 
duty of 90 cents, and that returns shall be made--[ Cries of 
"Vote!" "Vote!" on the Democratic side]. Well, we will have a 
vote after my five minutes have expired. -

If the committee had used all its ingenuity to devisea scheme 
of taxation to put $15,000,000 into the pockets of the whisky 
trust, they cou~d not have devised any scheme any more thor­
oughly adapted to it than this. They give the whisky distillers 
two months in which to pay this 90 cents, and then all their 
whisky goes·free. This will affect, as I understand, 150,000,000 
gallons. Itwouldamountto$15,000,000. You have a deficiency 
contemplated in your tariff bill. This will make a revenue of 
$60,000,000 a year, and make it available at once. Now, if you 
do not want to benefit the whisky trust $15,000,000 at once, you 
will vote for this amendment. 

Mr. SNODGRASS. You want a part of it on shoes? 
Mr. WALKER. We had better put it on whisky. I think 

shoes do men more good than whisky. I can understand your 
whole theory that whisky is more necessary to life than shoes, 
but we do not hold that opinion. We ask for shoes as against 
w hiskv every time. 

[Mr. CANNON of Illinois withholds his remarks for revision, 
and they will appear hereafter.] 

The CHAIRMAN. Debate is exham~ted on this amendment. 
The question being taken on the amendment, the Chairman 

declared that it wa.s rejeoted. 
Mr. TucKER was recognized. 
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Mr. WALKER. Mr. Chairman, I call for a division. 
The CHAIRMAN. The gentleman is too late in calling for a 

division after the Chair ha.s recognized another gentleman with 
an amendment in his hand. Does the gentleman from Virginia 
desire to amend the pending amendment? 

Mr. TUCKER. No, sir. 
The CHAIRMAN. Then the gentleman's am.endment will 

not be in order at this time. The question ison the amendment 
of the gentleman from Georgia [Mr. TATE] to the amendment 
of the gentleman from Tenn.essee. 

The que ·tion being taken, the Chairman declared that the· 
noes seemed to have it. 

Mr. TATE. I ask for a division. 
The commit tee divided; and there were-ayes 20, noes 47. 
Mr. MONTGOMERY. I ask for tellers. 
Tellers were refused; only 10 members voting therefor. 
Mr . GEAR. Mr. Chairman , I send to thedeskan amendment 

which I desire to come in at the end of section 29. 
The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows: 

Amend by a.Uding at the end of section 29 the following: 
' That section 18, of ' An act to amend existing cust-oms and internal-rev· 

enue laws, and for other purposes,' approved February 8, 1875, as amended 
by sect ion 4 of 'An act to amend the laws relating to internal revenue,' ap­
proved March 1,1879, be fur ther amended by striking out of the first line of 
said amended section, as printed in volume 20, United States Statutes at 
Large, the word 'twenty-five,' andinsertinginlieu thereof theword 'fifty'; 
and by strildng out of the fifth and siXth lines of said amended section, as 
printed as aforesaid, the words' one hundred,' and inserting in lieu thereof 
the words ' tw.o hundred.' " 

Mr. McMILLIN. Mr. Chairman, I desire to reserve all 
points of order on that . • 

The CHAIRMAN. Does the gentleman makeapoint~forder 
against the amendment? 

Mr. McMILLIN. Yes, sir. 
Th~ CHAIRMAN. The gentleman will state his point of 

order. It is better to dispose of it now. 
Mr. McM.lLLIN. The point of .order is that the amendment 

is not germane. 
Mr. GEAR. Mr. Chairman, I should like to be heard on 

that. 
The CHAIRMAN. The Chair will hear the gentleman. 
Mr. GEAR. We have here a bill providing for a revenue 

from whisky. The amendment I offer is certainly germane, be­
cause it provides how additional revenue shall be r aised, to be 
paid by people who sell whisky. If that is not germt~>ne I am 
certainly at fault. I think it is germane to any section of the 
bill. 

Mr. HOLMAN. What is the present law to which the gen­
tleman refers? 

Mr. GEAR. The law now provides that retail dealers shall 
pay a license fee of $25 per annum, and ~hat wholesale dealers 
shall pay a license fee of $100 a year. You have 213,434 retail 
liqt or dealer s in this country and 47,900 wholesale dealers , who 
pay in the aggregate $3,750,000. This amendment will simply 
double the receipts. Cer tainly an amendment doubling the re­
ceipts of revenue from this source is germane. 

Mr. McMILLIN. It strikes me that it is not germane. The 
section under consideration provides simply for a tax to be im­
posed upon distilled spirits, but contains nothing as to the regu­
lation of the manner of sale or the license feo for selling. 

The CHAIRMAN. The Chair thinks this amendment is in 
order. It relates to internal-revenue taxes, and is germane to 
the purposes of the bill. 

Mr. McMILLIN. Let us have a vote on the amendment. 
The question being taken, the Chair declared that the H noes" 

seemed to have it. 
Mr. GEAR. I call for a division, ·Mr. Chairman. 
The committee divided; and there were-ayes 61, noes 88. 
Mr. GEAR. Let us have tellers. 
Tellers were refused; only 27 members voting therefor. 
Mr. TUCKER. Mr. Chairman, I desire to submit an amend­

ment, which I send to the Clerk's desk. 
The amendment was read, as follows: 

- Amend section 14, page 24, line 6, by inserting after the word "aliens the 
words "except as hereinJ.fter provided " ; and in line 9, aftilr the word 
"paid ," insert the following words: ' ' Provided, that dividends, interest, or 
annuit ies accruing to corpora tions not doing business for profit, or to 
States, counties, and municipalities. or to individuals on funds or securities 
held for charitable or educational purpo es, shall not be subject to such de· 
duction;'' so that the section shall r ead as follows: 

"'I'J;l~t the taxes imp?sed by this a.ct upon dividends, interest, coupons, and 
a.nnmties, shall be leVled upon ana. collected from all such dividends, cou­
pons, interest,-and annuities, whenever and whe1ever the same may be pay­
able to all parties whatsoever, including nom·esidents, whether ci\izens or 
aliens, except as her einafter provided; and every corporation na.ying any 
ta.x on such dividends, coupons, interest, or annuities may deduct andre­
tain from all payments made on account thereof a proportionate amount of 
the tax so paid: Provided, '.rhat dividends, interest , or annuities accruingto 
corporations not doing busine s for profit, or to States, counties, and mu­
nicipalities, or to individuals on funds or securities held for charitable or 
educatJ~Ml purposes, sh~ll not be subject to such deduction." 

Mr. TUCKER. Sections 12 a,nd 13 of this bill are evidently 
intended to exclude educational and charitable institutions from 
its operations, but I think that in section 14 there has been an 
omission on the part of the committee which I desire to supply 
by inserting the words suggested in my amendment just read. 
It will be noticed that the last clause of section 14 reads: 

And every corporation paymg any tax on such dlvidendB, coupons, interest, 
or annuities may deduct and retain from all payments made on account 
thereof a. proportionate amount of tax so paid. 

So that any educational or charitable institution that has funds 
invested in a corporation would, under the bill as it now stands, 
have a proportionate amount of their income deducted. The 
amendment seeks to avoid that, so that there will be no such de- _ 
duction and educational and charitable institutions may not suf­
fer under the bill. · 

Mr. BOWERS of California. Mr. Chairman, I am opposed to 
this amendment and shall vote against it, as I shall against all 
amendments to the pending amendment1 with the income tax 
provision. 

Some time ago some newspaper asked me several questions; 
among others, jf I favored an income tax? I replied no, because 
I had given the question no thought. Now I should answer yes, 
because I now believe I was on the wrong road, and when I find I 
am wrong I propose to get right by theshortestandmost direct 
route, and I am not going to be deterred in this case because 
some Democrats happen to be right, as I think,onthis question. 
fApplause on the Democratic side.] 

I shall vote to incorporate the income-tax bill with the tariff 
bill, because I believe this tariff bill, with all its iniquities, 
loaded as it is with distress and disaster for the people of the 
United States, will pass both Houses and become a law. 

The pending tariff bill is now whoUy bad, without a redeem­
ing feature. The addition of the income-tax provision is the 
only one it now can have. I can not, no Republican can, vote 
for the Wilson bill. But! will, if opportunity offers, vote for the 
income tax as a separate measure; but I believe it would be 
beaten if brought to a vote separated from the t ariff bill. There­
fore, although I can not vote for the Wilson bill even with this 
amendment, I feel sure that the only way to secure the income­
tax measure is to incorporate it with the tariff bill. 

Mr. Chairman, I do not care what one hundred and twenty 
great men, or one hundr.ed and twenty thousind great men, who 
are dead and rotten, thought or wrote in ages past respecting 
this question [laughter]; nor for all the pretty theories of all 
the college professors that ever lived respecting it. The living 
palpable facts are before us, and the commonest intelligence 
comprehends them-the burdens -of taxation are not equitably 
distributed. 

Twenty-five thousand people own half of all the wealth of this 
country; they should pay half the taxes; they uo not pay one­
fiftieth part , as shown by the tax collectors' returns. 

The problem of ·taxation will be near its settlement when all 
the property pays its equal share of taxes. [Applause on the 
Democratic side.] . 

The assessor goes to the farm-it is all in sight, house, barn, 
stock, and ~urniture. All these must pay the tax, full rate, 2 
or 3, sometimes 4 per cent, no matter whether the farm made 
money or lost it. The small farmer, the man who owns but lit­
tle, who ekes out a living for himself and family by hard labor, 
must pay the full rate-there is no escape for him. Ifbyreason 
of sickness or other misfortune he has been compelled to mort­
gage his farm, he must pay the tax and interest all the same. 

If he goes upon the public lands, away from civilization, t.a 
build him a home, he finds his possessory right taxed, and he 
must pay on all in sight or the sheriff sells him out and puts him 
off. And if he pays the tax: he is liable-after he has worked 
for years to make a home-to wake up some morning and find 
that while he slept he had been robbed by this benign Govern­
ment, which by executive order had floated onB of these in­
fernal frauds-steals is a bett&r word-yclept a park reservation, 
a forest reservation, or an Indian reservation over his home; 
and has he escaped taxation thereby? Oh, no; the tax goes on. 

The poor devil of an American citizen who years ago went 
into the mountains of Tulare County, Cal., took up public land, 
paid for it, and received his patent for it, now finds a park res-· 
ervation floated over his home. A company of United States 
soldiers standing in line between him and his own home) pre­
venting his occupying it, confiscating his property; but in the 
county of Tulare he is assessed and pays taxes on the farm he i.s 
not allowed to approach-pays because he liv.es in the hope that 
sometime honesty and justice mav rule in this Government and 
in its courts, and he may come by. his own. 

A ranch of 50,000 acres in Southern Califorriia is assessed at$5 
per a.cre; it would sell quick for $4:0 ~er acre. Its millionaire own­
ers will not sell it. The taxes are light; the small farms next to 



1728 CONGR·ESSIONAL RECORD-HOUSE. JANUARY 31, 

it are assessed at double and treble that amount, and are not so 
i'OOd. 

A piece of ground in Southern California was last year assessed 
for purposes of taxation as of the value of $5 per acre. It be­
longed to a large corporation, and that corporation proved in 
the United Shtes court at Los Angeles last year that it was 
worth $800 per acre, and it was sold for $780 per acre. 

Two years ago I read the shtement of the condition of a na­
tional bank in Ca.lifornia, subscribed and sworn to by its presi­
dentand cashier, as required by law, showing its--assets and prop­
erty of all kinds to be of the value of nearly one million above its 
liabilities; that year it was assessed for the purposes of taxation, 
as of the value of $90,000. - The man who has property of the value 
of $100,000 does not as a rule pay more than one-quarter of the 
rate of b.xation that the man who has but $1,000 does, and t)le 
man who has $1,000,000 does not pay more than one-half the rate 
that he who has but one-tenth that sum does. 

The invariable rule is that exemption from ta.xation of indi­
viduals decreases as their wealth increases. Is it a burden for 
a man to pay 2 per cent on an income of $5,000; he would pay $20 
per year. Millions of men in this country would gladly assume 
such a burdeu and thank God for the opportunity. If the wesJ.thy 
pay this income tax honestly given in, then they will pay no 
greater rate than the small taxpayer. It is not po~sible for an 
income tax to be unjust or unduly burdensome. The ta.x on real 
property on the farm is often a grievous burden. 

This tariff bill is to rob the American paople of their markets, 
to reduce the earnings of our farmers, to take away from the 
American workingman his opportunities to labor and receive 
wages, to take away from the common people their ability to pay 
taxes; therefore letitprovidethatthetwenty-fivethousand, who 
own the country, shall pay the taxes to support the Government 
that pets and sustains them in their greed to pile up wealth. 

Mr. Chairman, I am informed that one of the Republican 
members of this House made the remark that I" was not a R-e­
publican-only a Populist." The gentleman was mistaken. I 
am a Republican, and will not hesitate to place my i'ecord as a 
Republican from 1856 to this day beside that of any Republican 
in this House. I could not be a Populist-for from my observa­
tion the Populist in Congress bears the same relation to the 
Democratic party that the Old Guard did to its general at Wat­
erloo. It may die, but it never surrenders, and while the ordi­
nary Democrats may scatter, the Populist guard never wavers, 
and so long as there is one left there will be one solid Demo· 
cratic vote cast on all measures. 

Mr. Chairman, it is the glorous privilege of a Republican to 
think for himself, to have some discretion in his thinking. He 
is not compelled to think as directed by someone else. He may 
think as I do that, despite th.e finesse of politics, he serves his 
party best who serves his country best. [Applause.] 

[Mr. STORER addressed the committee. See Appendix.] 

The CHAillMAN. The time of the gentlem.an has expired. 
Mr. BOWERS of California. I ask unanimous consent that I 

may hg,ve two or three minutes more. 
Mr. CARUTH. I object. 
Mr. BOWERS of California. I move to strike out the last 

word. 
The CHAIRMAN. There are already two amendments pend­

ing, and that would be anamendmentin the third degree, which 
is not in order. Debate is exhausted on this subject. 

Mr. TUCKER. I ask for a vote on the amendment. 
The CHAIRMAN. The question i8 on the amendment of­

fered by the gentleman from Virginia. 
The question was taken, and the amendment was agreed to. 
Mr. WHITING. Mr. Chairman, I offer the following amend-

ment: 
The Clerk read as follows: 
Add as section 85. 
That section 43 of the act approved o-ctober 1, 1890, entitled "An act tore­

duce the revenue and equalize duties on imports, and for other purposes," 
be amended so as to read as follows: 

"That the wine spirits mentioned in section 42 or this act is the product 
resulting from the distillation of fermented grape juice and shall be held to 
include the product commoniy known as grape brandy; and the pure sweet 
wine which may be fortified free of tax, as provided in said section, is fer· 
mented grape juice only, and shall contain no other substance of any kind 
whatever introduced before, at the time, or after fermentation, and such 
sweet wine shall contain not less than 4 per cent of saccharine matwr, 
which saccharine strength may be determined by testing with Billings sac­
charometer or must scale, such sweet wine, after the evaporation of the 
spirit contained therein, and restoring the sample teRted to an original vol· 
rune by addition of water: PrO'lJided, That the addition of pure boiled or 
condensed grape must, or pure chrystallized cane or beet sugar to the pure 
grape juice aforesaid, or the fermented product of such grape juice prior to 
the fortification provided for by this act !or the sole pmpose of porfecting 
sweet wines according to commercial standard, shall not be excluded by the 
definition of pure sweet wine aforesaid: ·Provided further, That the cane or 
beet sugar so used shall not be in excess ol 10 per cent of the weight of 
wines to be fortified under this act. 

Mr. WHITING. Mr. Chairman, this amendment was author-

ized by the majority of the Committee on Ways and Means. If 
adopted it will simply permit the wine-producers of the East to 
avail themselves of the opportunity of fortifying wine and grape 
juice as is now the privilege of the wine-producers of the Pactio 
coast. The present law, which was adopted in 1890, limited the 
amount of sugar that the sweet wine could carry to 4 per cent, 
and this amendment simply authorizes the addition of pure cane 
or refined sugar to such an amount as will prepare the wine 
fairly for the market. I believe there is no objection to this 
amendment. The wine-producers of the East as well as those of 
Dalifornia, in joint session, proposed this amendment which I 
have now presented to the House. 

Mr. GROUT. Mr. Chairman, the House, or rather this com· 
mittee, will bear witness that I have occupied but very little 
time in this debate, and I would not ask attention now only that 
I have a message for the Democracy from one of their own num­
ber. I hesibte somewhat, however, in delivering the message 
for the reason that the Democratic majority in this House is so 
beside itself, has in fact gone so completely daft on the question 
of the tariff as to pay no heed whatever to the voice of either 
reason or experience. 

You have really drifted so far from the teachings of the great 
founders of the Democratic party, beginning with Jefferson, 
your patron saint, and including also Madison and Monroe and 
Jackson, another saint, and even John C. Calhoun, everyone of 
whom, if I have read history aright, was in favor of a protective 
tariff--

Mr. KILGORE. Will the gentleman permit me to ask hima 
question? 

Mr. GROUT. Aftei' a while, but not just now. 
I say you have wandered so far from the teachings of these 

great leaders that I have felt that, like those of old, "you would 
not be persuaded though one rose from the dead." I will, how­
ever, deliver the message, though it fall unheeded on listless 
ears. It is from a life-long Democrat in my district, who must 
be over 75 years of age; uld enough, you see, to have learned his 
political lessons from some of those leaders just named, and at 
a time too when the Democratic party stood for something be· 
sides British free trade; at a time, let it be said to their credit, 
when that party did not draw its inspiration from Sir Robert 
Peel, whose name has been canonized in this debate on the 
Democratic side, nor from any other English statesman; but at 
a time when that party was American in sentiment and had an 
American policy, including the protection of American indus· 
tries. 

But to the message. It is in the form of a letter, and prob­
ably can be best delivered in the language of the writer. Here 
it is: 

Mr. GROUT. 
ST. JoHNsBURY, January 2-l, 189-l. 

DEAR Sm: I feel as 11 I would like to write you in regard to that Wilson 
bill. I am a Democrat, but am for protection as much as any Republican is, 
for I know that it is for the good of the country. 

[Laughter on the Democratic side.] 
I am disgusted-

A MEMBER. He has the wrong brand for a Democrat. 
Mr. GROUT. He says "I am aDemocrat,"buthelearned his 

Democracy from Jefferson and Madison and Monroe. Listen, 
my Democratic friends, while this Democrat talks to you--

I am disgusted with the Wilson bill and in the way they act about it when 
they see that it is ruining the country. My-wool is packed in my barn, be· 
tween 300 and {<hl pounds, because or that Wilson bill for free wool. It will 
make $50 a year dtlference with me between the Wilson bill and the McKin· 
ley bilL 

Now, that may seem like a small sum to gentlemen who rep­
resent districts from the great city of New York, where million­
aires are as plenty as blackberries; but if the voice of this man 
st.ems small, perhaps you will be able to hear the Democracy in 
one of those New York districts as it spoke on yesterday, com­
missioning a gentleman of the name of Quigg, a Republic.1n, to 
bring you their message. He must have a message from Dem· 
ocrats, for not before for a quarter of a century has that district 
gone Republican. [Applause on the Republican side.] 

But let me go on with this letter: 
The McKinley bill is all right; let it alone. Kill the Wilson bill. It is 

turning most every Democrat to the Republican side. They would rather 
the Republicans would rule than to have the country ruined. That bill is 
worse than to put a bag through the machine. 

Now, this sentence might have been omitted, because it will 
not be understood by the committee, though it is perfectly un­
derstood by the writer and myself. It refers to an incident 
that happened in my father's barn, where this man ms engaged 
in thrashing with his machine, when I was a boy of twelve 01• 
fourteen. 

I had been away to the granary with a load of oats and on my 
return, in passing the bags to the man attending the sep!lrator 
one fell on the table an_d was drawn through the cylinder, of 
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course breaking the machine all in pieces. Now, this old gen­
tleman remembers that that act stopped business in that barn, 
just as this bill is stopping business throughout the whole coun­
try. [Applause on the Republican side.] 

"But," says the writer," don't they know how the election 
went last fall?" [Applause on the Republican side.] 

The CHAIRMAN. The gentleman s time has expired. 
Mr. GROUT. I ask for two minutes in which to finish read­

ing this letter. 
The CHAIRMAN. The gentleman asks unanimous consent 

that his time be extended two minutes. Is there objection? 
A MEMBER on the Democratic side. Iol:>ject. 
Mr. GROUT. I do not wonder you dislike to hear from the 

people, but you will have to listen to them at last. Mr. Chair­
man, I will print the balance of this letter under the general 
leave already granted. 

Don't they know how the election went last fall? But they don't know or 
care only to have their own way and rnle or ruin. McKinley is the man to 
go for President. Democrats will go for him, for he is right on the tari:l'f. 
If election was to come off now he wonld go in with ·a whirlwind. The Dem­
ocrats are going through the slaughterhouse to their graves if they pass 
that Wilson bill, and I want you to tell them so. We get all the news what 
is going on out there. Everyone is blowing here about the Wilson bill. I 
will ask yon to do all you can to kill it, for that is what the farmers want, so 
they can afford to keep sheep. They sold this fall for about half price. Put 
into the Senate to kill it if possible. I was told five years ago that I was 

- voting for a free-trade man. I did not believe it then; now I know it to my 
sorrow. If you can not kill the bill put it off until the next President is 
elected. It will be all right then. 

Respectfully, yours, A. W. HAWKINS. 

Mr. BRECKINRIDGE of Kentucky. Mr. Chairman, I desire 
to offer a substitute. I move to strike out the amendment of­
fered by the gentleman and to offer as a substitute that all al­
cohol or distilled spirits manufactured at any place or for any 
purpose be required to pay taxes as fixed in section 29. 

Mr. Chairman, under the present law and under the bill as now 
amended, there is presented this curious anomaly, that the bever­
age whiskiesof Kentucky, which can not be manufactured under 
five or six years (for the process of curing is as much a part of 
manufacture as distillation), are compelled to pay an additional 
tax of $1 without any benefit whatever; that all alcohol manu­
factured for certain purposes pays this $1, while alcohol made in 
the process of making sorghum sugar, and alcohol to the extent 
of 24 per cent in sweet wines, and alcohol made by the vaporiz­
ing process for vinegar pay nothing. 

You can instantly see what a terrific burden you put upon the 
greatest industry there is in certain sections of the country. 
This industry pays nearly 500 per cent, in the shape of taxes, on 
the cost of ·production. You can make a gallon of whisky for 
from 18 to 22 cents. You have now put a tax of $1 upon it. 

Then, in addition to that, you require the beverage whiskies 
to be taken out of bond before they are ripe, before they can be 
used at all. This tax must be advanced by the distiller to the 
extent of 500 per cent of what it costs to make the whisky. He 
must advance that money, losing interest upon it; and it re­
quires an enormous amount of capital to carry these goods until 
that whisky ripens. This necessarilywipes out everysmalldis­
tiller who is not a moonshiner. Every legitimate distiller will 
be wiped out by it. 

Some of our friends from the mountains of Tennessee and Vir­
ginia disagree with me. They are the successors of my kins­
man, Gen. Cabell, who tried to devise some way by which the 
smaller distillers in the mountainous country might violate the 
law lawfully; which has not yet been done. [Laughter.] You 
compel every small distiller who honestly manufactures and de­
eires to obey the law, to risk bankruptcy. 

You have freed from taxation 24 per cent of all the alcohol 
put into the sweet wines of the Western coa-st, and are about to 
free 24 per cent to be put into the wines of the East. 

You have freed alcohol put into vinegar, which has been 
proved before the Ways and Means Committee. to be capable of 
45 per cent-put into the vinegar barrel, then redistilled at very 
little expense, so as to net 27 per· cent, taken out and sold abso­
lutely free from tax. 

You have freed from t.ax the alcohol used in making sorghum, 
sothat there is a temptation tofraudinconnect.ionwithfactories 
for the making of sorghum sugar. And now ·you put an extra 
burden upon the legitimate distillers engaged in making bever­
age whiskies by increasing the hxupon whisky already in bond, 
which is in equity if not in law a violation of the contract be­
tween them and the Government,'under which implied contract 
they made their whiskies one, two, or three years ago with the 
understanding that they should pay a tax of only 90 cents a gal­
lon. On the other hand, you refuse to give them any extension 
of the bonded period. 

Now, is this a just and equitable mode of dealing with men 
who are entitled to the equal protection of the law? If you are 
going to raise revenue upon alcohol, raise it on all alcohol made 
by everybody for any purpose; and if you intend to exact a 
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forced loan oU13,000,000 from this interest give them SL1Ch leg­
islation as will not destroy them. There are perhaps 130,000,-
000 gallons in bond, of which perhaps, 35,000,000 or 40,000,000 
must pay the tax before July 1; that is, between thirty-five and 
forty millions of dollars must be paid on this whisky or it must 
be sold at auction or it must be exported. It is idle to antici­
pate the payment of such a sum in the present condition of the 
money market. On the warehouse receipts large sums of money 
have been borrowed from the banks. 

Distress will be sure to come-contraction of loans, forced 
sales, and the bankruptcy of many. The strong firms will ex­
port, and then the Government, in great need of revenue, will 
lose the tax on the exported spirits; and the foreigner will re­
ceive the commission and expenses thus unnecessarily and cruellv 
laid on these citizens engaged in a lawful vocation. Such legis­
lation is not only cruel to tho&e citizens, but harmful to the Gov­
ernment and absurd. It injures many more than the distillers. 
Those who have purchased whisky in bond; those who loaned 
money on warehouse receipts; those who need loans from b:mks, 
whose funds are locked up in those receipts; those who have 
grain and malt to sell; those who usually work in the distilleries, 
are injured by this short-sighted legislation. 

We have not had the courage to increase the tax on fermented 
liquors, and to-day we put burdens which I fear can not be car­
ried on distilled spirits. 

There ought to be no limit to the bonded period. The tax 
ought to be paid on the spirits when it is withdrawn from the 
warehouse for consumption and on the spirits withdrawn. This 
is the wise, just, and profitable· mode of collecting this tax. This 
would put this industry on a stable footing·; would give certainty 
to it; would prevent the present disastrous fluctuations in it, and 
would secure larger revenues to the Trea-sury. One-fourth of 
the entire revenues is received from this source, and surelv it is 
time to legislate about it without passion, prejudice , or ~igno­
rance. 

Mr. PAYNE. I am opposed to the amendmentoffered by the 
gentleman from Kentucky and hope that the amendment of the 
gentleman from Michigan--

Mr. BRECKINRIDGE of Kentucky. Well, if my friend from 
New York [Mr. PAYNE]isopposed totheamendmenti will with­
draw it. [Laughter.] 

Mr. PAYNE. I want to say one word--
The CHAIRMAN. If the gentleman from NewYorkobjects, 

the gentleman from Kentucky cannot withdraw hisamendment. 
Mr. PAYNE. I do not object; I am glad it is withdrawn. I 

hope the amendment of the gentleman from Michigan will pre­
vail. It is vi tal to the producers of sweet wine both in California 
and the East. 

The CHAIR.MAN. The amendment of the gentleman from 
Kentucky being withdrawn, the question is on the amendment 
of the gentleman from Michigan. 

The amendment was agreed to. 
Mr. BYNUM. I offer the amendment which I send to the 

desk. 
The Clerk read as follows: 

.Add aft.er the word "person," in line 16, page 2, the following: "less the 
amount expended in the purchase or production of said stock or produce." 

· Mr. BYNUM. The object which this amendment seeks is prob­
ably covered by the bill as it stands, ·which embodies the lan­
guage of the old law. Yet it is not perfectly clear but that the 
farmer might be required to give in the total amount of his sales 
of produce and livestock as income. The effect of this amend­
ment, which meets the approbation of a majority of the com­
mittee, is to exempt the farmer from tax upon the amount ex­
pended by him in the purchase or production of his livestock or 
his produce. The amendment makes the language of the section 
more definite. 

Mr. DINGLEY. Let the provision be read as it will stand if 
amended. · 

Mr. McMILLIN. The old law on this subject has been con­
strued in accordance with the amendment now offered by my 
friend from Indiana. 

The CHAIRMAN. If there be no objection, the amendment 
will be agreed to. 

There wa-s no objection. 
Mr. McMILLIN. Early in the day I suggested that we come 

to an agreement that a vote be taken on the income-tax amend­
ment at half past 4 o'clock ~day. The gentleman from Michi­
gan [Mr. BURROWS] said he would confer with his associates, , 
and that we could probably reach an agreement later. He has 
now stated to me that if 5 o'clock be lixed as the hour, it will be 
satisfactory. I hope that arrangement may be made. 

Mr. BURROWS. I think there will be no objection to voting 
on the income-tax amendment at 5 o'clock. 

The CHAIRMAN. If there be no objection, the vote on that 
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question will be taken at 5 o'clock. The Chair- hears no objec­
tion. 

Mr. PENCE. I offer the amendment which I send to the 
desk. 

The Clerk read as follows: 
On page 1 li.nes 11 a.nd 12, strike out the words "a tax of 2 per cent on the 

amount so derived over and above $4,000," and insert in lieu thereof the fol­
lowing, viz, "taxes on the amounts so derived at the following rates," viz: 

"First. If such annual gains, profits, or income exceed the sum of $2,500 
and do not exceed the sum of 10,000, a tax of 1 per cent on the amount of 
such annual ga.ins, profits, or income over and above the said sum of :ro,soo. 

"Second. H such annual gains, profits, or income exceed the sum of 11110,000 
and do not exceed the sum of $30,000, a tax or 2 per cent on-the amount of 
such annual gains, profits, or income over ~md above the said sum of $10,000. 

"Third. It such annual gains. profits, or income exceed the sum of "'30,000 
and do not exceed the sum of $60,000, a tax of 3 per cent on the amount of 
such annual gains, profits. or income over-and above the said sum of !30.000. 

"Fourth. If such annual gains, profits, or income exceed the sum oueo,ooo 
and do not exceed the sum of 100,000, a tax of 4 per cent on the ,amount of 

· such annual gains, profits, or income over and above said sum of !60,000. 
• Fifth. If such annual gains, profits, or income exceed the sum of 100,000, 

a tax of 5 per cent on the amount of such annual gains, profits, or income 
over and above the said sum of $100,000." 

Mr. PENCE. Mr. Chairman, I simply wish to say that thisis 
the amendment of which I spoke on yesterday; and while mem­
bers may not have followed carefully the reading, briefly stated 
it provides for a graduated tax upon incomes, at the following 
rates: No tax upon an income of less than $2,500, that amount 

_being exempt; 1 per cent on incomes of $2,500 to $10,000, · 2 
per cent on incomes of $10,000 to $30,000, 3 per cent on incomes of 
$30 000 to $GO,OOO, 4 per cent on incomes of $60,000 to $100,000, 
and above $100,000 incomes, 5 per cent. 

· have nothing further to say, and if I have any time I will 
yield it to the gentleman from Wisconsin [Mr. SHAW]. 

Tbe OHAIRMAN. The gentleman can not ;yield his time 
under the five-minute rule. He must occupy it lf he wishes to 
use it. 

Ir. GROSVENOR. Mr. Chairman, since the absorption of 
the Democratic party by the single-tax, socialistic, populistic 
element, the income tax seems to be an assured proposition, and 
I want to point out a single phase of it which I imagine has not 
been very fully considered by the advocates of this measure. 

One of the importmt considerations of to-day in the State 
where I live, and indeed in most of the States of the Union, is 
to try to find out some way to raise the revenue incident to State 
governments and local municipal governments, without putting 
greater burd'3ns upon property. The property of Ohio-and I 
think the same is true of the other · States-including farms, 
houses, and personal property, is already r.axed beyond reason, 
and can not be taxed any higher. 

The farmers of the country are taxed beyond their capacity to 
pay and the question of statesmanship in most_ of the States of 
the Union to-day is to a3certain how revenue can be raised in 
other directions than upon tangible property. So, in Ohio, we 
are looking about us for some method by which corporations 
may be ta.xed, not only upon their value as corporations, but also 
upon their franchises to be corporations. 

Now, this bill invades the domain of State taxation, and by 
paramount authority drives the State away from this means of 
taxation, and consequently and necessarily places an overwhelm­
ing burden, too grievous to be borne, upon the farms, houses, 
chattel property, and other matters of actual visible property of 
the citizen. 

At the time of the adoption of the Constitution of the United 
States the States exercised, and claimed the authority to exer­
cise, the right to tax importations into this country. The last 
right that was ceded by the several S tates of the Union to the 
General Government was the right to levy and impose tariff 
taxation. And then the States contracted, in effect, that they 
would never levy taxes upon importations; and the Government 
by fair implication undertook to remit to the States the domain 
of ordinary taxation. That is, the taxation upon property, thfl 
taxation upon franchises, and the taxation upon any other sys­
tem of property or rights not ceded and yielded to the General 
Government by the terms of the Constitution. 

Now, from that day to this, except in the peril of war, we 
have abided by that implied condition of the Constitution. Now 
for the first time the General Government invades the States of 
the country, usurps the rights of taxation drives the State away 
from a vast resource, and forces the burden of State taxation 
over upon farms and other tangible property. Like many 
another scheme, it will be found in the long run that instead of 
benefiting the farmer and the poor man you have destroyed one 
of the safeguards of the farmer. You have taxed the small 
stockholder. the widow, and the orphan in the savings banks 
and the building and loan associations under certain conditions, 
and those who live by the earnings of small investments which 
they have in corporations. You not only seize their incomes, 
and thereby oppress the poor people of the country, but you op­
press the whole people of the country br substantially forcing 

the State to levy its entire burden of taxation, State and muni­
cipal, upon the tangible property of thv citizens. 

Mr. HALL of Missouri. Will you yield right there? 
Mr. GROSVENOR. Yes. 
The CHAIRMAN. The time of the gentleman has expired. 
Mr. SIBLEY. I desire to offer a substitute for the amend-

ment to the amendment offered by the gentleman from Colorado 
[Mr. PENCE]. 

The CHAIRMAN. The Clerk will report the substitute offered 
by the gentleman from Pennsylvania [Mr. SmLEY]. 

The Clerk read as follows: . 
Strike out in linesll and 12, of page 1, the words" two per cent on the amount 

so derived over and above four thousand dollars," and insert in lieu thereof 
thewords: _ 

"Two per cent on the ~.mount so derived over and above ten thousand 
dollars; three per cent on the amonnt so derived over and above fifty thou­
sand dollars; five per cent on the amount so derived over a.nd above one 
hundred thousand dollars; ten per cent on the amount so derived over and 
above two hundred thousand dollars." 

Mr. SIBLEY. Mr. Chairman, in the substitute which I offer 
I think we more nearly meet the demands of all those in this 
nation who desire an income tax. The demand has been for a 
graduated income ta.x. By this graduated system the cost of 
collection would be slight because of the few affected by it, and 
the tax would be made obnoxious to the smallest number of peo­
ple. As was shown by the gentleman from MissisE~ippi [Mr. 
WILLIAMS] in his r emarks, we tax under this system the small 
revenues of the individual as greatly as we do the larger reve­
nues. 

I desire an income tax which shall be kept well above the 
wage scale, and one which in its imposition shall deprive no 
home of its comforts, and shall touch only those fortunately sit­
uated and of enormous ;income, and who from their abundance 
shall. be called upon to contribute their due share to the burdens 
of government. The revenue to be secured in the substitute 
proposed by_ me will be vastly greater, and affect injuriously a 
much smaller number, and be more in accordance with the sen­
timent of the people. 

In the short time allotted to me I can only say that what we 
do wish to reach, and wha.t we must reach, are the great in­
comes of the nation. 

It is not the twenty-five-hundred-dollar incomes or the five­
thousand-dollar incomes that are a menace to this Republic, but 
it is the incomes reaching up into the millions that threaten us. 
You can read the history of every nation that has existed upon 
the globe from the earliest ages to the presenttimeandyou will 
find the same general result. Aristotle wrote the history of 
eighteen hundred republics that had risen prior to his age, and the 
history of one is the hiStory of all. It has been the accumulation 
of wealth in the hands of a few individuals that bas led to the 
overthrow of all. 

In this graduated income tax, reaching proportionately the 
great incomes of this country, we have a check that will meas­
urably stop these vast accumulations. Now I have not agreed 
with some gentlemen who thought it wa.s proper to bring in here 
a tariff measure decreasing the revenues by seventy-fl. ve or eighty 
millions of dollars, but in their wisdom they have done so, and 
what fairer way can be found to meet the deficit thus created 
than by this income tax? 

Mr. HALL of Missouri. Will the gentleman permit a ques­
tion? 

Mr. SIBLEY. Yes, s1r. 
Mr. HALL of Missouri I understand the gentleman's idea 

to be to levy a 10 per cent tax in order to prevent the accumu­
lation of wealth. I want to ask him whether he believes it is a 
safe principle.of national legislation for us to declare that we 
will use the taxing power not for purposes of revenue, but for 
the purpose of preventing men from accumulating wealth? 

Mr. SIBLEY. I will say this to the gentleman from Missouri, 
and I know that in this he will agree with me, that I believe it 
is the property of the nation and not its poverty that should pay 
its taxes. , · 

Mr. HAL:G of Missouri. I agree to that. 
Mr. SIDLEY. I desire this substitute, Mr. Chairman, so that 

I may be able to vote for a. bill which I do not like. With such 
a substitute I would vote for the bill on account of the income­
tax feature. I have been informed that the income feature will 
not be found in this bill when it comes back to this House, but 
I should like at least to see the Democratic Congress present 
the issue squarely and give their views as to how this tax 
should be levied. I want to say also that the people of this 
country have demanded a graduated income tax and not simply 
an income tax. I have never heard of any demand for a mere 
~come tax unless coupled with the principle of graduation. It 
requires more of the strength of this Government to protect a 
man who has accumulated a million dollars than it does to pro­
tect a. million men with a. dollar apiece. Let each bear the bur-
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den in proportion to the demand he makes upon the Government 
for protection. The great Commonwealth of Pennsylvania ex­
pended more than $600,000 within three months to protect one 
single individual in his accumulated wealth, and I can see no 
strength in the argument against making the wealth of the 
country pay its proportion of the taxes and the burdens of Gov­
ernment. 

This tax is biblical. It is authorized by God Almighty. I do 
not vote for it in order to punish anyone, for no one can be -pun­
iBhed by being made to pay in proportion as he hath been pros­
pered. As was said by the gentlemanfromMississippi, theman 
witt. $4,00Q-or $5,000 income has to give up, in order to pay his 
taxes, some of the comforts of his home;buttheman who is taxed 
on hiB $100,000or$200,000or$500,000, simplypaysoutofhissuper­
abtmdance. Why, sir, man is the only anirpal that lays up fuel 
in advance. [Laughter.] Bob Ingersoll once said that the man 
who, after he got 250,000 neckties, would lie awake thinking 
how to get another necktie! was the biggest fool in the world. 
Now, we are simply p roposmg to stop these men from wanting 
to get more than 250,000 neckties. [Laughter.] 

Mr. MONEY. Mr. Chairman, I am in favor of an income tax, 
and I favor it more than any tax that is on the statute book. I 
favor it more than any impost or excise tax that can be men­
tioned. I favor it because it is a moral tax. I favor it because 
it is founded upon the rules of equity and justice and the equality 
of all men before the law. I favor it upon that canon of taxation 
which is admitted by all, that men should be taxed equally. 
Men should be taxed equally according to their capacity to pay 
the tax, and I would have the burden fitted according to the 
strength of the back that must bear it. 

I also favor this tax because there is an equality in the sacri­
fice thatis made by the taxpayer. I would have it so that each 
man in this broad Republic who pays any tax to the Govern­
ment should feel just the same inconvenience in the payment of 
it that any other man should feel, That is only right and just. 
!favor it also because of the measure of service which the Gov­
ernment renders to the taxpayer on account of which it can de­
mand taxes, the protection which it affords him not only in the 
enjoyment of his wealth, but also in enabling him to acquire his 
wealth. 

Mr. REED. Is that the reason why you believe in the exemp­
tion of all incomes under $4,000. 

Mr. MONEY. In answer to that question! will say that I will 
vote for the amendment of the gentleman from Colorado. But 
we want to tax people OJit of their superabundance and not out 
oi their necessities. Every one of the duties you have laid in 
this tariff bill is there for protection or for revenue, and when 
you collect a tax upon consumption you tax the wages of t~e la­
borer, because it is only by his wages that he can pay that tax 
on consumption. But when you put a tax upon incomes you put 
a tax upon accumulated wealth; not upon the necessities, but 
upon the luxuries of life. 

It is a question, then, for thiB House to determine whether we 
shall tax the superabundance of the rich or the wages of the 
poor laboring man, and for our decision ofthatquestion we shall 
have to answer to our ..constituents. I am in favor of this tax 
not only because it iB a source of revenue, but because it is a 
great regulator of the revenue. When we institute a tariff sys­
tem it should be laid upon such lines of morality and justice as 
to remain undisturbed for a long series of years, and not have 
the business of the country diBturbed by these biennial oro quad­
rennial adjustments of the tariff.· 

Then, even wi tb these rules of morality, there must be periods 
of depression, when there will be a deficit in the Treasury, and 
there will be other seasons of revival-of trade and commerce, 
when there will be a surplus which is even more dangerous to 
the country and public honesty than a deficit in the Treasury. 
Then we can have an income tax which can be lowered or raised 
as the necessities of the Treasury may require, so that thiB Gov­
ernment can regulate the income tax in such a way as to supply 
what we want. I favor it, moreover, because it is not class leg­
islation. It is idle for gentlemen to stand up in the face of the 
intelligence of this country and declare that it iB class legisla­
tion. We are all of us working night and day to get ourselves 
within the prescribed cla-ss of paying the taxon$4,000 a year, or 
whatever amount may be agreed upon. [Applause on the Demo­
cratic side.] 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. REED. I am glad to note that the remarks of the gentle­

man incited applause on the Democratic side, because it shows 
that they fully sympathize with him in his idea that a tax is a 
privilege and that the citizen prizes it in proportion to the hold 
1t takes upon him and the hurt that it does him. He is, of 
course, a trifle inconsistent when he adds the largest portion of 
t.he people are to . be exempt from the beneficent influence of 

this moral tax; and then he adds that it is to be taken outfrom 
the superfluous wealth. 

The CHAIRMAN. The Chair desires to state to the gentle­
m.an from Maine that debate on this amendment has been ex­
hausted. 

Mr. REED. Then I withdraw the pending amendment. I 
desire further to add, Mr. Chairman, as a part of my remarks. 
upon the income tax--

The CHAIRMAN. The Chair does not think debate is in or­
der at present. 

Mr. REED. I thought the Chairman would permit it on this 
occasion. 

The CHAIRMAN. The questioniB on the amendment offered 
by the gentleman from Pennsylvania, and debate is exhausted 
upon it. 

Mr. REED. Can I move to strike out the last word? 
The CHAIRMAN. There are already two amendments pend­

ing. If the gentleman moves to amend the substitute of the 
gentleman from Pennsylvania., it would be in order. 

Mr. REED. I move to amend the substitute by striking out 
the last word. 

I desire to continue my remarks upon the income tax, although 
perhaps not so directly as what I have already said. I hold in 
my band a petition which I desire to present on behalf of a certain 
class of persons whom the other provisions of this bill will prob­
ably exempt from the operation of an income tax. It is a peti­
tion of the woolen manufacturers and everybody engaged in-that 
business, who will, probably, by the operation of the main por­
tion of this bill, be deprived of all power to contribute in the 
blessed manner alluded to by the gentleman from MissiBsippi. 
[Lang h ter.] 

I think that thiB petition deserves something more than ordi­
nary presentation, because it represents the views of gentlemen 
who manage a capital of $500,000,000, engaged in a business into 
which they were invited by the laws of the people of the United 
States. The contents of this petition I shall add to my remarks 
under the power of extension which the House so kindly grants 
to those of its members who have not time toexpress their views 
on life and duty. I will read the letter. 

BOSTON, Jan'Ua7'1J 19, 1894. . 
DEAR Sm: We are directed by resolution of a mass meeting of wool manu­

facturers. clothing manufacturers, and commission merchants. held in New 
York on Wednesday, January 10, 1894, to transmit to you the action of that 
meeting, with a reqlleSt for its presentation to the House of Representatives 
and publication in the CONGRESSIONAL RECORD. We trust you will embrace 
an early opportunity to bring the action of the meeting to the attention of 
Congress. _ 

This meeting was the largest and most representative ga,therin~ of those 
engaged in these industries ever held in the United States; and it u; believed 
that no similar meeting of equal numbers and character was ever assembled 
in any industry. 

The conviction is practically universal among wool manufacturers that 
the enactment of the Wilson tarift bill in its present shape will temporarily 
destroy the industry and render impossible any recovery of its high devel· 
opment, so long as it may remain the law of the land. It was this convic­
tion which brought such a great body of men together in New York from so 
many States and such distant points to join in the protest which was there 
unanimously adopted. 

This petition and protest represents the united judgment of the men en· 
gaged in a great group of industries, the development of which has bestowed 
incalculable benefits upon our country; and we have faith to believe that the 
Congress of the United States will not refuse to give full consideration to 
the grounds uJ)On which it is based. 

Very respectfully, 

Hon. THOMAS B. REED, 

RUFUS S. FROST, President. 
OURTIS GUILD, JR., Secretary. 

Rouse of .Representati'Dea. 
(In behalf of 1,150 signers and participants.) 

I will have the petition printed as an extension of my 
marks. 

The petition is as follows: 
PETITION .AND PROTEST OF WOOL MANUF.AOTUREBS. 

To the Fifty-third Congress of the United States: 

re-

The allied industries represented at a meeting held at the Metropolitan 
Hotel, New York, January 10, 1894, including all branches of the manufac­
ture 1;1nd sale of woolen goods, carpets, a.nd knit goods, and the wholesale 
clothing and cloak manufacture, speak for an investment of capital exceed· 
ing $500,000,000, embarked in business under the laws of the United States, 
on the good fa.ith of the Government that its citizens shall be duly guarded 
in their vested propert.y rights. AB American citizens we have assembled to· 
petition a.nd protest against the enactment of a law which threatens to de­
stroy a large part of this capital and to render it uncertain whether there­
mainder shall be productive. 

The provisjons of the wool and woolen schedule of the Wilson ta.rift bill 
compel this protest, which 1B made in the belief that its framers have no 
adequate conception of its practical effects. It is so drawn as to entail upon 
the American manufacturer the maximum of loss and embarrassment, and 
offer to foreign competitors the possession of the American market at the 
minimum of risk and effort. · 

We base this protest upon the pledge of President Cleveland, in his mes­
sage to Congress ol December 6, 1887, that ''a readjustment of our tarift • 
* * should be devised wi~h especial precaution against imperilling the ex­
istence of our mann:facturmg interests;" this bill, regardless o.r that pledge, 
is framed in a manner that threatens disaster to a great group of industriea, 
located in nearly every State in the Union. 
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We protest against this measure as the sole cause of the prolongation of 
business depression which would at once disappear but for the menace of 
its rmure enactment. The Wilson bill has disorganized the business and 
commerce of the country, and its enact.ment is opposed by every branch of 
in1ustry and the entire body or American producers. 

We protest a,gainst a measure which, while ostensibly one to raise revenue, 
would create an enormous deficit in the national revenues at a time when 
t.hese revenues are already insufficient and the national Treasury depleted. 

We protest agains t a measure that creates a deficit by reducing or remov­
ing duties almost exclusively upon articles of forei!ln manufacture or pro­
duction that compete wit'il American products; and we especially protest 
aga.inst that adjustment of the bill which creates nearly iO per cent of this 
deficit, amounting to $-~,o-:JO,OOO annually, by removing or reducing duties 
upon wool and woolens which enter into competition with the products of 
American farms and factories. 

We protest against its passage at a time of profound industrial depression 
and collapse, the most unfortunate that could be selected, when the business 
or the country is in no condition to withstand the universal readjustment of 
values it will compel. 

We protestagainst theseradicalreductionsof duties at a time of industrial 
depression among the great manufacturing nations of Europe, when their 
markets are glutted with surplus goods, and the difflculties of American 
competition are greatly accentuated. 

We protest against the date fixed for the Wilson bill to take effect because 
it destroys an entire season's business. 

We pa.rticJilarly protest against the treatment accorded the woolgrowing 
industry and all branches or the wool manufacture in this bill, as harsh in 
the extreme, and more radical and proscriptive than in any other schedule. 

We rest this protest upon the following grounds, to which we invite the 
att-ention of Congress and the country. 

L !i'or more than thirty years the Government has ordained that the Ameri­
can wool manufacture should adjust itself to a duty upon its chief raw ma-
terial. -

A great majority or the manufacturers 1iave approved and still approve 
this arrangement, believing that the benefits of the protective system should 
be shared equally by farmer and manufacturer, and they have repeatedly 
protested against the repeal of the duty on wool. 

Apart from that quest.ion, there is universal agreement among manufac­
turers th:J.t transition from dutiable wool to free wool involves a revolution 
in the industry, which must be affected at great expense, after lon~ experi· 
mentation, and with the utmost caution. Machinery must be readJUSted or 
replaced. help must be-reeducated. methods must be modified, the whole 
manufacture must change, and the whole wool market must be reEstablished 
in new channels. No other industry is in a position so unique and hazard· 
ous. No other government. undertook to force upon a great industry a 
transformation so radical without the utmost precaution against disaster. 

The threat of this abrupt reversal of economic conditions has already 
thrust the wool manufacture into a crisis unparalleled in the experience of 
any domestic industry, involving an enormous shrinkage in the asl:ets of 
every woolen mill. 

The actual transformation is now to be forced in a manner which will 
give to foreign manufacturers, for the time being at least, the complete con­
trol of the American market. Once lost, it will be a terrible struggle to re­
gain it under the most favorable conditions. The Wilson bill allows but one 
month 's interval between the removal of the wool duty and the reduction of 
the goods duties. This is equivalent to a command that wool manufactur­
ing shall stop tor an entire season. Goods made of dutiable wool can not 
compete with foreign goods made of free wool. Unless an entire season 
shall elapse after the wool duty is withdrawn, before foreign goods are ex­
empted from the compensatory duties, every yard of cloth manufactured in 
American mills must be sold at a loss. 

II. Having thus presented our market as a. gilt to the foreign manufac­
turer, the Wilson bill insures him its retention by the abolition of all spe · 
cific duties. The chief safeguard or the domestic manufacture, as well as of 
the revenue, is thus swept away. , 

In no other line of manufacture are opportunities and inducements for un· 
dervaluations so great as in woolen goods. Values are dependent upon a 
raw material constantly fluctuating in price, and upon frequent changes of 
fashion , style, pattern. and method or fabrication. 

The accurate determination by appraisers or foreign market values in 
woolen goods is an impossibility. 

Specific duties, retamed in many other tariff schedules, are equally and 
equitably applicable to woolen goods. 'l'heir abolition is a discrimination 
as obvious as it is dangerous and indefensible. 

The present specific duties, while compensatory for the wo0l duty, con­
tains also a measure of protection upon various lines of goods, apart from 
the safeguard growing out or the impossibility of evasion. Their abolition 
is an avera~e reduction of duty equal to 50 per cent of the whole duty. 
This reduction is further increased by the reduction of the ad valorem 
duties. 

While free wool will offset some part of these sweeping reductions, the net 
result involves an enormous and abnormal readjustmem, particularly upon 
those goods which have heretofore controlled the domestic market through 
the operation of the weight duties. 

III. The proposed rates of duty, ad valorem, are insufficient, without accom­
panying specific duties, to equalize the present differences between foreign 
and domestic costs of proauction. 
It is a demonstrated and incontrovertible fact that the labor costs in this 

manufacture are double the similar costs in Great Britain, and often three 
times as much as on the continent of Europe. 

, All other manufacturing costs are llisproportionate in like degree-the 
cost of capital, plant, maintenance, supplies, repairs, superintendence, tax­
ation. etc .. compelling the employment of much larger capital to produce 
the same quantity of goods. 

A duty of 40 per_ cent upon the foreign cost of woolen goods, equivalent to 
a duty of but 28! per cent upon the domestic cost, will not equalize these 
multitudinous differences in the comparative manufacturing costs. 

We protest against that proviso that subtracts 1 per cent per annum for 
five years from these inadequate ad valorem rates. This proviso, introduced 
into no other schedule, must operate to exaggerate and prolong -the difficul­
ties and perplexities which menace the manufacture from this bill. 

IV. We protest against t1le maladjustment of duties in this schedule, as 
calculated to disarrange and disorganize this manufacture, and to defeat at­
tempts to adjust it to the proposed conditions. 

The schedule is illogical, unscientitic, and misfitted. Thedutyupon yarns, 
while insufficient, is within 10 per cent or the proposed duty upon the fin· 
ished product or those yarns, converted into manufactured clothing ready 
for the customer's back. Multitudinous processes intervening add to the 
value of the original material, by labor alone, and this constantly accumu· 
lating labor cost is ignored in a ratio of duties under which one duty largely 
neutraUzes another. The schedule is adjusted to let down the bars at the 
most vulnerable point, for a tariff which favors the importation of manu· 
faetured clothing must injure the domestic market not only for clothing 
but for cloths. 

American manufacturers of wholesale clothing, by transferring their pat· 
terns and methods to the continent of Europe, and utilizing European cloths 
and European labor, can supply American customers with goolls adapted to 
the American market, pay the proposed duty or 45 per cent, and earn a profit 
beyond the reach of those who continue to manufacture in this country. 

We particularly protest against the glaring injustice done to the carpet 
manufacture, the proposed duties upon carpets being no greater than upon 
the yarns from which they are woven. 

V. These rates or duty, these ratios or duty, and these methods of apply­
ing them, can not fail to immediately and immensely stimulate importa­
tions of woolen good,., , as the foreign mills realize their opportunity and in· 
crease their capacity. The normal production of American mills now equals 
nine-tenths of our total consumption. Under this tariff the proportion of 
~~~~~J:nd domestic products consumed in this country must gradually be , 

In the four fiscal years, 1890-'93, the imports of woolen goods have reached 
the enormous total or 170,181,6W foreign value, and $313,223,000 duty paid 
value, far exceeding the imports under any other schedule, and proving that 
the present duties are not too high to preser\e a domestic market for the 
domestic manufacturer. These imported woolens are nearly all in the na· 
~~!~i~~ies; and for purposes of revenue alone, the existing duties are 

VI. We make this protest not only as manufacturers, but also in behalf of 
the labor employed in these industries, including under normal business 
conditions no less than 500,000 persons. As manufacturers we deplore con· 
troversies with labo::, and contemplate With profound regret the establish­
ment o! conditions which will compel the most radical readjustments of the 
presen t scales of wages. If the existing barriers against fore~&'ncompetition 
are broken down, manufacturing costs must be corresponrungly reduced. 
Labor is the chief cost and must be the chief sutrerer. 

Tho operatives also understand that constantly increasing importations 
mean constantly diminishing and uncertain employment, in place of the 
regular wages hitherto received. . 

Adequate help will be difficult to obtain at the wages thi~ bill will compel, 
unless there shall be a corresponding reduction of wages in all lines of in· 
dustry, both manufacturing and otherwise. Such a scaling down of wages 
means a tremendous curtailment of the consuming power or the people; and 
we look upon a bill which compels it as detrimental to the welfare of the 
country, and a measure which carries with it its own condemnation. 

A great and prosperous industry, which has advanced steadily to meet all 
the requirements of our people, h2.s added incalculably to the wealth and 
resources of our nation, and which stan<ls to-day. in the quantity of wool 
consumed, and in the variety and value of its products, second to the wool 
manufacture of no other country, will be condemned to the dry rot of de· 
terioration and decay, if the Wilson bill becomes a law. 

We appe:l.l to the patriotism of an American Congress to prevent the con· 
summation of this national misfottune; and we appeal to our !ellow-c1ti· 
zrn~ in e,very walk of life to secpnd our protest against a legislative act of 
extrrpatwn. 

Repectfully submitted. 
Mr. ENLOE. Mr. Chairman-
The CHAIRMAN. Debate is exhausted on this amendment. 
Mr. ENLOE. I rise to reply to the gentleman from Maine. 

The gentleman from Maine moved an amendment in the nature 
of a substitute, and ha.s discussed it for five minutes and the 
other side has not been heard. 

The CHAIRMAN. The Chair will hear the gentleman. 

[Mr. ENLOE addressed the committee. His remarks willap­
pe:lr hereafter.] 

The CHAIRMAN. Debate is exhausted. The question is on 
the amendment of the gentlem:m from Colorado [Mr. PENCE], 
for which the gentleman from Pennsylvania [Mr. SIBLEY] has 
offered a substitute. 

The question being taken on the substitute of Mr. SIBLEY, it 
was rejected. 

The question then recurring on the amendment of Mr.PENCE, 
the question was taken, and ~here were-ayes 66, noes 112. 

Mr. SPRINGER. I call for tellers. 
Tellers were not ordered. 
So the amendment was rejected. 
Mr. WHlTINGand others addressed the Chair. 
The CHAIRMAN. The Chair recognizes the gentleman from 

Michigan [Mr. WHITING], who, as the Chair understands, de­
sires to offer an amendment from the committee. 

Mr. SPRINGER. I do not so understand. 
Mr. WHITING. I ask unanimous consent to offer the amend­

ment which I send to the desk. 
The CHAIRMAN. The Chair has recognized the gentleman 

to offer an amendment, and it will be read. 
The Clerk read as follows: 
To amend section 2i2 to read as follows: · 
•· Still wines, including ginger wine o~ gin~er cordial and vermuth, in 

casks or pac_kages other than bottles or Jugs, 1t containing a per cent or 
less of absolute alcohol. 30 cents per gallon; if containing more than 14 per 
cent of absolute alcohol, 50 cents per gallon. In bottles or jugs. per case 
of one dozen bottles or jugs, containing each not more than one quart and 
more than one pint, or," etc. (the remainder of the section to be the same as 
the present bill). 
A~j to section 235: "but when imported in bottles or jugs, no separate or 

additional duty shall be assessed on the bottles or jugs." 
Add to section238: "but when imported in bo.ttles or jugs, no separate or 

additional duty shall be assessed on the bottles or jugs. ' 
Add to section 241: •· but no sep:1rate or a.11litional duty shall be assessed 

on the bottles." 
. Mr. McMILLIN: Reserving the right to object, I desire to 
Know to what sectiOn the gentleman wishes this amendment to 
apply? 

Mr. WHITING. This is an amendment to the original bill. 
Mr. DINGLEY. I make a point of order against that amend­

ment. 
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The CHAIRMAN. A point of order is made ag-ainst this sand dollars' worth of property or the owner of a hundred thou­

amendment, and the Chair will sustain it unless the gentleman sand dollars' worth. 
from Michigan h~ something to say on the point of order. The conveJ'Se of this proposition would limit all taxation to 

Mr. WHITING. I hope the gentleman will withdraw the idiots and paupers and to the thriftless. 
point. In the States and all municipalities in this Government taxa-

The CHAIRMAN. The gentleman makes the point of Grder tion is apportioned to each citizen aecording to the value of his 
against the amendment, and the Chair is compelled to sustain it. property, real and personal. But there is no taxation for Fed­

Mr. KILGORE. Mr. Chairman, I have an amendment. eral purposes imp0sed on the vast property of the country which 
The CHAIRMAN. Is the amendment of the gentleman from const:i.tute its greatest wealth. The principal revenue for the 

Texas [Mr. KILGORE] one relating to the income tax? Federal Government is derived from the dire necessities of the 
Mr. KILGORE. Yes. people, and the more direful their necessities the more burden-
The CHAIRMAN. The Clerk will report the amendment 1 some are the exactions of the Government under the prevailing 

offered by the gentleman from Texas [Mr. KILGORE]. system. 
Mr. WIDTING. I .... understand the point of order was with- Mr. SHAW. Mr. Chairman, I regret very much that the 

drawn. . question of a graduated income tax has been temporarily dis-
The CHAIRMAN. The point of order was not withdrawn. posed of, for it would seem to be in harmony with the plan upon 
The Clerk will read the amendment offered by the gentleman which this bill has been framed. I send to the Clerk 's desk to 

from Texas [Mr. KILGORE]. be read an extract from a Canadian paper~ showing what the ef-
The Clerk read as follows: feet of an ad valorem duty on barley is in Canada) and showing 
Amend section 2 by striking out the words "except such bonds of the that a tax ad valorem really becomes a graduated specific tax. 

United States as are by the law of their issuance exempt from all Federal The Clerk read a-s follows: 
taxation." 

Mr. HOPKINS of Illinois. How will that read if the amend­
ment is adopted? 
· The CHAIRMAN. The Clerk will read the section of the 
bill as it will read as amended by the amendment proposed by 
the gentleman from Texas. 

Mr. KILGORE. It comes in on line 3 of the second section, 
on page 2. 

The Clerk read as follows: 
On page 2, section 2, line 3, strike out the following language after the 

word " security." 
Strike out the words "except such bonds of the United States as are by 

the law of their issuance exempt from all Federal taxation." 
Mr. KILGORE. Mr. Chairman, the purpose of the commit­

tee in reporting the bill is, by the language which I propose to 
strike out, to exempt from the operations of this bill if it should 
become a law any income arising from the United States bonds 
which they say may be exempt from taxation by the Federal 
Government. 

Now, I do not understand that there are any bonds the income 
from which is specifically exempt from taxation by the United 
States. There is no necessity for any s uch provision as this. I 
do not see here any purpose to tax United States bonds. Such 
is not the purpoEe of the amendment I have proposed. All laws 
which have been enacted authorizing the issuance of United 
States bonds have provided that they should not be taxed by any 
State government or by any municipal government in t.he Union. 

Now, I am in fa,vor of an income tax, and I will go far enough 
to s:1y that I will favor a well-regulated and well-guarded grad­
uated income tax. I am in favor of an income t ax because it is 
legislation in the interests of the entire people. It is an effort 
to apportion the hardens of this Government among all classes 
alike, strictly in accordance with the ability of each man to bear 
the burden, and that is the theory upon which all taxation is 
founded. 

If all men were required to pay an equal sum, the Government 
could not be sustained, for the burden would be more than could 
be borne by the mass of the people. If all men were required to 
pay a tax like a capitation tax, not on their property, the bur­
den would fall heavily upon the great masses of the people, and 
the few, the favored few, who have enjoyed the fostering care of 
the Government, or extra opportunities by favoritism, would 
measurably be exempt from taxation. The theory upon which 
taxation is levied in every. State of this Union is that every man 
shall bear the burdens of Government according to his ability to 
bear them and his interest in maintaining the Government, and 
that should be the rule which should obtain and the principle 
which should be established in Federal taxation. The proposed 
exemption of incomes less than $4,000is not class legislation. As 
was argued by the gentleman from Mississippi [Mr. WILLIAMS] 
the other evening, and very ably argued, there is no discrimina­
tion against any class of people in this exemption. They say the 
bill provides that a man who has an income over and above $!,000 
shall pay on that excess, but the exemption of $4,000 applies to 
everybody alike , whether his income is $1,000 or $1,000,000. 

The $4,000 exemption applies to all alike, and it can not there­
fore be class legislation. Now, I say that the burdens of this 
Government ought to bear upon the a.ccumulated wealth of this 
country equally, as they have borne heretofore upon the accu­
mulated poverty of the country. The great mass of the plain 
people have enjoyed this exclusive privilege of paying the 
taxes for many years, and they are more than willing to share 
this privilege with the fortunate possessor of the wealth of the 
land. All taxation is a burden on thrift, energy, and industry, 
m ought to be if not, whether imposed on the man with a thou-

THE NEW DUTY ON BARLEY. 
If the American Congress impose an ad valorem duty of 20 per cent upon 

barley, as is proposed in the Wilson bill, it will be interesting to learn what 
the duty per bushel would be under the followiug conditions: The law pro­
vides that the value of the article shall be fixed at the current price in the 
chief markets of the country from which it is exported. Canada has three 
chiet markets from which barley is exported-Winnipeg, Toronto, and Mont­
real. A few days ago the Winnipeg Commercial, good authority, gave the 
following as current prices in these tlu:ee Canadian barley markets: Winni­
peg, 30 cents per bushel; Toronto, 40 cents; Montreal, 50 cents. These dif­
ferences in prices seem to be caused chiefly by the cost of transportation 
from points of production. If barley was imported into the lJnited States 
!rom Winnipeg the duty would be 6 cents per bushel; 11 from 'l'oronto, 8 
cents, or 33! per cent more. and if from MontrealiO cents per bushel, or 56! 
per cent more than from Winnipeg. Under a specific duty no such dU'fer­
euces could exist. And still the tariff reformers tell us that the only equi­
table method of levying tarurduties is ad valorem.-Canadian .Manufacturer. 

Mr. SHAW. Mr. Chairman, in order to show the Democracy 
in Washington how this bill is being regarded by the Democ­
racy at home, I desire to have read a letter on this question from 
a prominent Democrat of Wisconsin. 

The Clerk read as follows: 
Mn..WAUKEE, Januar'lj 25, 1894. 

DEAR Sm: This afternoon received your favor of January 23. 
The Fitch bill was very considerably agitated before the Committee on 

Ways and Means and many petitions were sent in against it from all over 
the Northwest in 1892. The statistics which I recently sent you were mailed 
to all Representatives and Senators with a short argument upon them. 

Now, as to the 30 ;per cent ad valorem duty on barley instead or 20 per 
cent, that small raise would do us no good whatever. The valuation in 
Canadian ports is only 30 to 35 cents per bushel, and has not been above40 
cents for the best barley within the last twelvemonths, and that would make 
9 to 12 cents per bushel duty. It would let in 10,000,000 to 12,000,000 of Cau­
ada barley and malt to compete with our Western product, and knock us 
out just as effectually as a 20 per cent ad valorem duty would. 

As a matter of policy I think it might be better to let the bill go through 
the House of Representatives with a 20 per cent duty. We might stand a 
better chance to defeat it in the Senate. 

Wall has been to us all here on change, saying, "Well, if you can not get 
what you want you will take what you can get, wont you." I say, no; and 
other good stron~ Democrats r,ay no; if we can not get what will be of some 
use to us, then let them do their worst, and the worse they do the better we 
will be able to defeat them hereaft-er. 

Yours, truly, 
ROBT. ELIOT. 

Hon. GEORGE B. SHAW, 
House of Rep1·esentatives, Washington, D. C. 

Mr. GEISSENRAINER. Mr:- Chairman, it strikes us that 
this bill exhibits an inconsistency which is in no wise in accord­
ance with the Chicago platform. By the terms of that platform 
the Democratic party is committed to a tariff reform and to the 
making of a law for revenue only. 

By the peculiar condition in which this measure .finds itself at 
this moment, it seems to be admitted that the McKinley bill was 
the proper one after all. 

The Committee on Ways and Means, after having greatly and 
properly reduced various schedules of tariff, find themselves con­
fronted with what is computed to be a deficiency of about $75,000,-
000. Fearing lest their work will leave the revenues of the Gov­
ernment greatly belO\v the expenditures, they have endeavored 
to provide for such expenditures by the introduction of a bill 
for taxing incomes. 

Mr. Chairman, we are unwilling to admit that the bill for "re­
ducing hxation and providing revenue for the Government" 
can be regarded as a :failure before it has been tried, and before 
the requirements and needs of this great land shall ha.ve had 
time to adjust themselves under its provisions. We are unwil­
ling to admit that the Wilson bill without the income feature 
will be a failure and the McKinly bill a succes3, just as much as 
we are unwilling to admit that the present bill, with the income 
tax included, is a bill to reduce t axation when it reduces duties 
on imports and calls upon the North and the E~st to provide for 
the deficiencY.. 

The gentleman from New York is, in my opinion, perfectly 
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justifiable in asserting that the revenues under the Wilson bill 
without income tax will be amply sufficient for all purposes, and 
in this particular- the committee, i1 of Indian. birth, might be 
styled" Men-Afraid-of-Their-Bill." 

The Chicago platform, to our interpretation, declared for an 
adiustme.nt of the tg,riff taxes, th:1t the same might be distrib­
uted equally among all the people of this land, and it did not con­
template a reduction that should provide revenue fa ~ beneath 
the expenses of the Government economically adminisffired. It 
did not, in our opillion, propose to levy taxes upon the poor man 
for the bene ti t of the rich, and neither did it propose to levy taxes 
upon the rich man for the benefit of the poor. It p1~oposed that 
ita t ritl' taxes should be laid in a judiciously designed manner, 
so that they might fall upon all in such proportion as to be un­
oppressively borne. No word in this platfocrn. can. be construed 
in. the support of the imposition of an income tax a tax which 
has its precedent in this country only in the fact of it& h aVing 
been a war measure. -

1\ir. Chairman, however equitably an income tax may be im­
posed there will always be modifications which in the end tend 
to very gre:1tly vary the same and to reduce the amounts col­
lected. Besides, a tax upon income is a tax upon the propertv 
from which the income accrues. 

The changes to wlrich this tax is always subject render it 
very unstable and unreliable, as will be seen from the following 
table of amounts collected from 1863 to 1872: 

1863 ----------------- ____ $2, 741,858. 25 1868 ____ ----------- ______ $41, 455,598.36 
1864 .••••. · --------·-·- ___ . ___ 20,294, 731.74 1869 .• ------------------ 34,791,855. M4 
1865 -------------- ______ 32, 050,017. 44 1870 .. ______ ------------- 37, 7'75, 873. ti2 
1866---------------------72.982, 159.03 1811 ___ --------- ----- 19, 162,650.75 
1867 -------- ---.:.--.-66, 014, 429. 34 JB12._- -- -~ ---- ---- --- lA, 436, 861. 78 

We do not believe any man having an. income above or below 
the exempted amount would. be so unpatriotic as to refuse the 
Government his proportion of this tax for the support that he 
receives, but we do know of instances where insolvent men have 
made large income returns for the purpose of defrauding their 
creditors. fncome tax is assuredly class legislation, and in its 
designation of individuals might tend to th& forming oian aris­
tocracy, which is not only an obnoxiolis, but an undemocratic 
feature. Better than an income tax, and in no degree inq uisi­
torial, would have been the reimposition of the stamp act of 186:?. 
This act levied its tribute only upon actual wealth and the trans­
fer thereof. There was no collector to conduct an inquisit ion, 
there was no assessor-to fix the amount of property when he de­
creed that a return had beim understated. 

This little piece of paper was the sole and righteous- judge. 
No undervaluation could be made, as the legalityof the transfer 
would be affected and become invalid. A very large. revenue 
was returned-the check stamp alone being said to have brought 
upwards of $2,QOO,OOO. 

One feature of this bill strikes us as being very inconsistent. 
An income of $4,000 is exempt, while the little savings of the 
widow and of the workman is nevertheless subject to a tax. 
Savings banks are institutions having no capital, and are there­
posi tories of the savings of people of moderate circumstances. 
By taxing their small accounts a direct discouragement-is given 
to all savings. Another view: This tax falling mainly upon the 
North and the East seems to be an emphatic criticism upon the 
pension list; while as such we believe that these sections would 
consider this as a decoration of honor, yet they will be quick to 
resent the censure. 

It is true that the Democratiq party is committed to tariff re­
form, and such reformation in all honesty must ensue; out let us 
ask, is it not tyrannical to the last extent to tack a rider which 
could not otherwise be carried upon a bill revising tariff t axes? 

Is it right that such a price should be extorted for Democracy 
and patriotism? In conclusion, is it not pertinent to inquire if 
this tax is sought to be imposed on account Qf the many office­
holders it will naturally necessitate in sections from which 
small or no returns can be expected? We sincerely trust that 
this committee, in its great wisdom and fairness, will reject this 
amendment. [Applause.] 

[Mr. _McRAE addressed the committee. See Appendix.] 

Mr. CAPEHART. Mr. Chairman, the gentleman from New 
York [Gen. SICKLES] has asser'-...edinaspeechon this floor within 
the past few days that no matter what tax might be laid on the rich, 
it would not in the end be paid by them, but that they would in 
eome form recoup from the poorer classes, who must ultimately 
bear all such burdens. These, perhaps,..are nothisexactwords, 
but I think they fairly convey his ide " on this subject. Now, if 
it be true, as he asserts, that the rich will pay no taxes (and for 
that reason none should be levied upon them), what better argu­
ment can be brought forw-ard in favor of the repeal ofthose laws 
which by their operation have encouraged and made possible 

the building up of enormous fortunes whose possessors now re­
fuse to bear any part of the burdens of theGovernmentthat pro­
tects them in. the- possession of their gains? 

A great outcry is r ised when an attempt is made to collect 
from those who are not only above fear of want but in affluent 
circumstances a moderate ta-x, such as most other civilized 
countries levy. We are told that it is inquisitorial, unconstitu­
tional, etc. , to pry into private affairs in this manner. Gentle­
men seem to forget that in most oi the States of the Union per­
sonal property. is assessed and taxed in a manner quite as in­
quisitorial as is here proposed. In my own State every item of 
pet:Sonal property, with its value-, m ust best:1ted under o:tth, and 
there is quite as much tempt!:ttion to perjury as there would be 
here, and no doubt men do sometimes swear falsely, but I have 
yet to learn of anyone who proposed to relieve the people of any 
State from a personal property tax because some one might make 
a false return.. I do not believe that those who have incomes 
sufficient to allow them to live in e3.se are more liaole to perjury 
than any other class of citizens. The fact is, there is a demand 
for legislation of this sort from all parts of the country. It is 
notorious that the wealth of the country does not bear its share 
of governmental burdens. 

Er.om figures given in a recent speech on this floor by Mr. 
TALBERT it appears that twenty-five thousand of our seventy mil­
lions of people own three-fourths of the property and probably do 
not pay 5 percent of the taxes, anditseemstheydonotproposeto 
ps.y any. The legislation of the last thirty years has all been in 
their favor and has intl'enched them so firmly in the castles of 
what they call "protection" and "sound finance " that they 
really look upon the people of this country- in a certain sen.se as 
their property, to be t axed by them notonlyforwhatgoodsthey 
buy, but for what money they use. 

This pate1'D.al Government has gone on protecting the indus­
tries of the land until our farmers who owned in 1850 60 per 
cent of the- assessed wealth, now own. but about 17 per cent. 
Yet, though his sh re of property has shrunk to such an insig· 
nificant figure , he pays still one-half of the taxes to ID11intain 
the Government., while the great capitalist who has gathered 
through the aid of fostering legislation this_ world ot wealth all 
to himself, impudently tells us through _his representatives on 
this floor that he can not be made to pay a tax. 

Mr. Chairman, in my opinion, these men know not what they 
do; they are sowing a wind th:1t will some day not far distant 
breed a whirlwind which will sweep from them not only these . 
special privileges, but possibly theirill-gotten gains. We were 
sent here by the people who are realizing at last these wrongs, 
to give them such reliel as the law-making power may afford. 
We were sent here· to stop the process of taking from the many 
who pay the taxes, to enrich the few who refuse to pay taxes. In 
the efforts at reform in this House, we are met at every step by 
these privileged interests, who stubbornly resist any change that 
deprives them of any of the legal sanc~ions to plunder which 
they have so long enjoyed. They are here in person and as a 
party, united and aggressive, not for themselves or their mas­
ters, of course; we have their word for it-that they are only here 
to see that the wages of the workingman are maintained. 

There is a wonderful sameness in the songs sung by the kid­
gloved, silk-hatted.gentry who so eagerly crowded but recently 
the rooms of the Ways and Means Committee, and their repre­
sentatives on this floor. Its refrain is that we are not asking for 
anything for ourselves, but wear~ very fearful for our poor em­
ployes. What hypocrisy! At this very hour, perhaps, in the 
State of Pennsylvania, with more protection than any country · 
ever had, a mob of foreigners-Runs, Poles, Italians, "pau­
per laborers of Europe," imported by those protected industries 
to take the place of and drive out our American workmen-are . 
burning and destroying property and refusing to allow men to 
work who are willing. Here is the real love they bear the Ameri­
can workmen that we hear so much about. 

I desire to have read the following extract from a Pittsburg 
newspaper of the 29thof this month: 
FEAR YORE RIOTB-MANSl!'IELD COAL REGION UNDER ARMB-A :MINERS' 

MEETING TO-DAY-THE PEOPLE AWAITING ITS RESULTS WITH DREAD-BI• 
OTERS SPREAD DEVASTATION-TWO WORKS BURNED AND GREA'.J! DAM.AGJD 
DONE TO OTHE:as--BEADLING BROTHERS DEFEND THEm TIPPLE WITH 
WINCHESTERS-ONE RIOTER KILLED AND ABOUT A DOZEN INJURRD-A. 
FORCE OF DEPUTIES UNDER SHERIFJi' RICHARDS AND A POSSE OF CITIZENS 
CAPTURE S:I:XTEEN OF THE MOB---THEY ARE LODGED IN THE PITTSJJURG 
JAIL-THE RIOTERS ARE HUNS, SLAVS, ITALIANS, AND FRENCHMEN­
PROBA.BLY ONE HUNDRED THOUSAND DOLLARS' WORTH Olr PROPERTY DE· 
STROYED-ARMED DEl'UTIES AND CITIZENS PATROL THE REGION. 

ll American workmen will not work for the wages they offer 
hi.m the employer sendstoEuropeforsomeof its'' pauper labor" 
which they have taken good care to retain on the "free list." 
Yet every day we hear the same old whine "that we will ruin 
the wages of Americm workmen." It ianauseatingand~isgust- -
ing beyond measure. 

Mr. Chainnan, I represent an agricultural district of more 
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than 200,000 inhabitants that polled more than 42,000 voteS' in 
1892, people who were prosperous and happy until the blight of 
high protection fell upon them. When l was young the man in 
my country who had money to loan was generally the farmer. 

As a class, prior to 1873, the farmers were very prosperous and. 
independent, but after that date, when silver was demonetized 
anti tari ff for protection became the rule-, no thrift, no economy, 
no skimping and saving couldavail to stem the tide of adversity 
which has brought our farmers from their proud position of in­
dependence to one in which they can eke out but a scant sub­
sistence. Bowed down with taxes and 'debts, he no longer has a 
dollar to loan, his credit gone, his lands depreciated 50 per cent 
or more in value, and this during the period of highest protec-­
tion; he can see no nope for bettering his condition unless some: 
part of the great burdens now borne by hjm can be shifted tO' the 
shoulders of those who profited by his misfortunes-, who have 
grown fat on the taxes he h as been paying to every conceivable 
monopoly. These farmers turned out my Republican predeces­
sor and sent me here to aid in righting this great wrong-. They 
are in favor of an income tax. They believe it to be Democratic 
and right that those who have vast interestsd.epending:uporr the 
protection of the laws should not be exempt from tlie burdens 
of Government, which should be. borne as· nearly aa possible: by 
each, according to his ability. 

Mr. Chairman,. I speak of the farmers and the-ir interests and 
conditions:, because: I am on familiar groundL I know all about 
the farmers of my section, because I am one of them. I was 
born and reared on the farm that I ha;ve cultivated all my lifer 
and when gentlemen on the other side tell rna that farmS have 
not declined m value, that the farmer's condition is better than 
it was, I know it. to be untrue.. Mr. HOPKINS ofillinoia gives a 
glowing description of the farmers in his district; he- says that 
they wear whita shirts and hava carriages with tops; another 
Republican rells us that furmers have glass windows in their 
houses, whereas in.. the time of Daniel Boone they had none. 

All of these gentlemen seem to think that: the tillel'" of the 
snil has nothing, to complain. of; that he should continue to sell 
his farm products for the best he can get in. free-trade markets, 
and not ask to be allowed the privilege of buying from any coun­
try where he can buy cheap, but buy-without murmur from the 
protected trusts, who charge him 50 to 100 per cent more for his 
goods than he would have to pay if allowed to choose his own 
market to buy in. The condition on farmers. has grown steadily 
worse, particularly since 18 0; prices of farm lands have gone 
down, down, until in the beautiful Ohio valley, my home, the 
finest river bottom lands-once worth $100 to $125 per acre-Dan 
now be bought at from $30 to $50. Hill lands that were once 
worth $25 per acre can now be bought for $10. 

If. protection does so much for farmers, why is this so? Will 
not some of my Republican friends inform me why these lands 
h3Ve not advanced in value in view of this wonderful home mar­
ket that protection is said to give us? The assessed values of 
farm lands does not give a true idea of the demoralization in 
prices. I believe that very little farm land, improved or other­
wise, will bring its assessed value. I know that this is true in 
my own section. Something has taken prosperity from the 
fie lds and planted it in the great cities, where luxury sits in un­
rivaled splendor; from whose palaces go forth pleasure seekers 
to cross the Atlantic, with ability to spend one hundred millions 
of American gold in the Old World each year, and yet unwill­
ing to contdbute to that Government which protec-ts their homes 
and their wealth in their absence even the mite of 2 per cent on 
their net incomes. 

What is this subtle power that has enabled the few to gather 
to themselves so rapidly so large a share of the country's wealth? 
The explanation is found in the fact that the people interested 
in protection, interested in banks and money-lendtng,have been 
allowed to make our laws for a generation. Aye, they have 
been invited to fix at their own figures the tax that the people 
should pay to them, and they have not been slow to avail them­
selves of their opportunities. The power to tax is a power that 
should be most zealously guarded. In our case it has been most 
shamefully abused. The Republican party has been and.is now 
in unholy alliance with these plunderers. It says to them: 
"Give me gold to pay for the 'blocks of five' and I will allow 
you to name the rate atwhich the people of the United States 
shall be taxed to fill your coffers." 

Gentlemen declaim against an income tax because its tend­
ency, as they say, will be to establish classes among citizens. 

Mr. Chairman, we have classes now. Have you never heard 
of the Coupon Clipping Class, those who toil not, neither do they 
spin? A class composed of people made rich by elass leo-i!:la­
tion, and largely exempt from all taxation by reason of~ law 
which prohibits the taxing of Government bonds. There is an­
other class, unhappily large and growing larger--an offiee-hold­
ing class, created by the civil-service law with the- intent to de-

prive the people of the privilege of naming-their own servants. 
The gentleman from New York [Mr. CoCKRAN] says that in 
pas:sing this measure we are seeking to oppress- a class of our 
citizens, and almost in the same breath tells us that he does- not 
know one rich corporation or one rich man who objects to this 
tax, but that they in fact desire it! because it will afford them a 
distinction above their fellow-citizens-. 

lvf_r. Chairman, this- powerful argument is on a par with all oi 
the reasons given by the opponents of this- tax, a-rguments so 
childish and contradictory as to be ridiculous. It has been: 
shown that it is a just tax, easily and cheaply collected; that 
through its operation the Treasury will receive some contribu­
tion from sources heretofore barren; that it is a tax easy to pay 
bec:tuse it never falls on the unfortunate. Let us not.. be deterred 
by the cry of class legislation; it comes from the very men who 
by the aid of vicious laws have beenenabled toturn all the little 
s-treams of prosperity into their deep channels of wealth. 

How can the Government by law bestow prosperity_uyon a part 
oi ita citizens? What has the· Government- to give, but some­
thing-which it takes from the people? And can it promote proa:-­
perity by taxing one part of the people and giving to another? 
Rather let the taxes- beJevied for the support of the Government 
alone, and let all pay in proportion to their ability. 

Mr. SHA.W. Mr. Chairman,- I will print a communication 
fPom the KraUS"-Merkel Malting Company, of Milwaukee-, upon 
this same question, it being a letter addressed to a member- of 
Congress in respons-e to an. argument matie by him on. the floor 
oi this House.-

T.he letter is as follows: 
MILWAUKEE, WIS., January 25; 1891. 

DEAR Sm: With reference to your statement, made on January 114 during 
the debate on the tartrr in the Hause o:f Representative5y as reported on 
pages l<ri'9 and 10~5 of' the CONGRESSIONAL. RECORD, tha.t the Iowa. farmer 
need not rear competition from the importation of Canadian barley tor the: 
reason that no Canadian barley is imported into the Mllwaulree and Chicago 
markets-where he s.ells his barley, Ld.esire to ca.llyour attention to the sta­
tistics of the Milwaukee Chamber of Commerce; relating to the receipts and 
shipments of barley and m alt at this market, and mail you a cop_y ot the 
secretary's report for 1892, th~ latest obtatn:able. 

On pages 102 to104 we find the total quantity of barley in the market· :tor 
1892 to be 13,256,617 bushels, o1 which 6,024,169> bushels were shipped out and 
6,025,160 bushels taken by local brewers and malsters. Ot this 6,0"Z5,160 bush· 
els we learn, on page 113. that about one-hall, or say 3,025,160 bushels, were 
malted by local brewers tor their own use and about 3,000.000 bushels were 
malted by local ma.lsters a.ruL shipped out. Hence, of 12,0!9,329 bushels mar­
keted in Milwaukee, only 3,025,160 bushels remained for home consumption, 
the balance, 9,02l,169 bushels, having been shipped and pr1ncipally to East­
ern maltsters. and brewers. 

Of the receipts at and shipments from Chicago of barley and ma.lt for 
189~ I can give you only the figures obtained t:r.om the secretary ot the Mil-
waukee Board of Trade. They are: -

Baney r eceipts, 15,1.33,975 bushels; barley sbipments, 10,825,394 bushels; 
malt receipts, 637,552 bushels-; malt shipments, 5,386,319 bushels. Deduct­
ing the ma.lt receipts from the malt shipments, and allowing 10 per cent on 
the balance in order to reduce it to barley, we have an additional of 4,273,800 
bushels, making a total of shipments from Chicago of 15,099,284 bushels o:f 
barley. True, this leaves only 34,691 bushels for home consumption. How­
ever, adding the di.lference betw~en stock in store at the beginning and end 
of the year, at which I have no record, will probably cover it. 

We. ha-ve, then, as a grand total the following: 
Receipts of barley in Chicago and Milwaukee for 1892, includln.g- the stock.· 

in store in Milwaukee at the beginning of the year, 28,390,592 bushels; ship­
ments 24,123,453 bushels. 

In addition to this. we have the further !act of minor importance becausa. 
of the comparatively small quantity involved, that prior to the enactment ot 
the McKinley bill Milwaukee brewers did import yearly some 50,000 bushels 
of Canadian barley. 

With. a. tax on Canadian barley, permitting the importlltion of about-12-
000,000 bushels, the Chicago and Milwaukee shippers must be in a position 
to compete with the foreigner, which means lower prices to the farmer or 
the exclusion of just so much Western barley from. the Eastern market as 
is imported from Canada. And the reason for this is that the Canadian 
farmer is geographically more fortunately situated than the Iowa farDlf'r. 
In ord~r to r each the principal barley market. the poi?lt to which by way of 
the pnmary markets· the bulk of the Iowa barley ultimately goes, namely, 
New York and the East, the Canadian farmer pays but about 1 cent per 
bushel freight, whereas your Iowa farmer pays an averageof16 cents. Out­
side of the question of wages, which :tor the sake of an argument we will as­
sume not less in Canada than in Iowa., how is your Iowa farmer, paying 16 
cents freight, to compete with the Canadian, who in addition to about 1 cen1i 
freight pays a tax of only about 8 cents or 9 cents under a. tariff of 20 per 
cent ad valorem. unless he be satis.tled with a. lower price :for his product 
than he now obtains? 

In view of the above, since it is not to be supposed that in the barley mar­
ket the Iowa. farmer will be favored to the exclusion of, say, the Wisconsin 
farmer, particularly since the Wisconsin barley is about 30 per cent more 
valuable than the Iowa. barley, as per the last annual crop report of the 
Agricultural Department, it is qulte clear that the Iowa farmer will sutfer 
in common with the Western and Northwestern farmers by the importation 
ot Canadian barley under a. low tariff " for revenue only." 

Your~, very respectfully, 

Hon. W. I. H.A YES, 
Washington, ]). 0. 

KRAUS-MERKEL MAIJ.l'ING COMPANY; 
Per R. NUNENMACHER, Treasurer; 

Mr. CULBERSON. Mr. Chairman, I simply desire to have 
read the section of the statutes which authorize the issue of 
United States bonds now outstanding, in order to show that the 
criticism upon the bill made by my colleague [Mr. KILGORE] is 
altogether untenable. , 

Mr. KILGORE._ Will my colleague allow me a sugg-estion in 
hi& five minutes·? 

-
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Mr. CULBERSON. A question? 
Mr. KILGORE. Yes, sir. 
Mr. CULBERSON. Oh, yes; but let the law be read first. 
The Clerk read as follows: 
CHAP. CCLVI.-An act to authorize the refunding of the national debt. 
Be it enacted by the Senate and House of Representatives of tke United Slates 

of America in Congress assembled, That the• Secretary of the Treasury is here­
by authorized to issue, in a sum or sums not exceeding in the aggregate 
:FtWO,OOO,OOO, coupon or registered bonds of the United States, in such form as 
he may prescribe, and of denominations of~. or some multiple of that sum, 
redeemable in coin or the present standard value, at the pleasure of the 
United States, after ten years after the date or their issue, and bearing in­
terest, payable semiannually in such coin, at the rate of 5 per cent per an­
num; also a sum or sums not exceeding in the aggregate $300,000,000 of like 
bonds, the same in all respects, but payable at the pleasure of the United 
States,-after fifteen years from the date of their issue, and bearing interest 
at the rate of 4~ per cent per annum; also a sum or sums not exceeding in 
the aggregate $1,000,000,000 of like bonds, the same in all respects, but payable 
at the pleasure of the United States, afttr thirty years from thedateo!their 
issue, and bearing interest at the rate or 4 per cent per annum; all of which 
said several classes of bonds and the interest thereon shall be exempt from 
the payment of all taxes or duties or the United States, as well as from ta.x­
a.t.ion in any form by or under State, municipal, or local authority; and the 
said bonds shall have set forth and expressed upon their face the above­
speci1l.ed conditions, and shall, with their coupons, be made payable at the 
Treasury of the United States. But nothing in this act, or in any other law 
now in force, shall be construed to authorize any increase whatever of the 
bonded debt of the United States .• 

SEc. 2. And be it further enacted, That the Secretary of the Treasury is 
hereby authorized to sell and dispose o! any or the bonds issued under this 
act, at nott less than their par value !or coin, and to apply the proceeds 
thereof t.o the redemption of any of the bonds of the United States uutstand­
ing, and known as 5-20 bonds, at their par value, or he may exchange the 
same for such 5-20 bonds, pa.r for par; but the bonds hereby authorized shall 
be used !or no other purpose whatsoever. And a sum not exceeding one­
hall of 1 per cent of the bonds herein authorized is hereby appropriated to 
pay the expense of preparing, issuing, advertising, and disposing of the 
same. 

Mr. CULBERSON. I simply want to make a statementthati 
understand that that is a part of the contract, and I do not see 
how you can avoid it. 

Mr. KILGORE. Now, I desire to ask my colleague a question. 
Mr. CULBERSON. Certainly. 
Mr. KILGORE. Does that apply to bonds now in existence? 
Mr. CULBERSON. Yes. 
Mr. KILGORE. Does my colleague insist that, as a legal propo­

sition, Congress would not have the right. to change that rule 
with reference to these bonds and tax the income produced by 
them, and that the doctrine of vested rights would not apply in 
such cases? 

Mr. CULBERSON. I understand, Mr. Chairman, that Con­
gress would not underhke to change a contract which had been 
solemnlv entered into between the United States and the hold­
ers of these bonds, and indeed could not do so with due respect 
to the Constitution of the United States. 

Now, the gentleman, I suppose, wants to raise the point that 
the inhibition in the Constitution against the violation of con­
tracts is an inhibition upon the power of State governments and 
does not refer to the power of the Government of the United 
States. All lawyers know that the Supreme Court have so de-

"cided years and years ago. But it does not affect this question 
at all, as the Supreme Court, in construing the Thurman act, held 
that the inhibition applied to the power of the General Gover·n­
ment in respect to vested rights. 

I desire to ask my colleague if he is willing, in the face of this 
contract entered into by the United States, to now violate it? 

Mr. KILGORE. No, sir; I do not suggest any violation of the 
contract by the amendment offered. 

Mr. CULBERSON. That is all there is to it. 
Mr. KILGORE. But Iwanttoanswerthequestioninmy way. 

I say it is not an invalidation of that contract to levy a tax upon 
incomes from United States bonds. 

Mr. CULBERSON. I meJ.n a violation of the contract. 
Mr. KILGORE. It does not invalidate it. It is not a viola­

tion, nor is it an impairment of that contract for the Government 
to levy a tax upon the income arising from this property, which 
itself is not taxed in any way nor by any authority. 

[Here the hammer fell.] 
[Mr. RICHARDSON of Michigan addressed the committee. 

See Appendix.] 
Mr. McMILLIN. In r.aply to the gentleman from Texas [Mr. 

KILGORE], who is the author of the amendment just reported, 
I wish to say there ha.s been no disposition on the part of the 
committee to en:tble any class to escape t..<t.Xation who could un­
der the Constitution and lawa be taxed, provided they have in­
comes above the amount exempted from taxation in this bill. I 
wish to be perfectly mmdid, and will say that in the first draft 
of this bill the words which the gentleman mentions were left 
out, but upon examination of the fund.i::Jg act that has just been 
read by my· distinguished friend from Texas [Mr. CULBERSON], it 
was found that by the expr0ss terms of their issue, which be­
came a p .lrt of the contract that went with the bonds, it was 
provided thJ.t they f>hould ba exempt from the imposition that 
we are now seeking to place upon them. 

Therefore, Mr. Chairman, as we were holding ourselves forth 
to the world pleading for justice, we could not afford to go out 
undertaking to violate contracts; and if we did attempt it, our 
efforts would be utterly futile. You can not violate a contract 
once it is solemnly entered into. Further if I may suggest to 
my friend from Texas a point in which he and I and all of us are 
alike interested, those who favor this bill can not afford to put 
into it an unconstitutional provision which would risk the whole 
measure. 

Mr. KILGORE. But if the gentleman from Tennessee will 
allow me, it is not unconstitutional for the Government to im­
pose reasonable taxes upon the income arising from any prop­
erty. If the.Government grants a homestead it mav tax it; if it 
grants a patent it ·may tax the income therefrom. · 

Mr. McMILLIN. But in the case of granting a homestead 
there is no constitutional provision prohibiting the taxation 
and no contract to prevent it. If there is the Legislature can 
not tax it. The Legislature can not override the Constitution. 

Mr. BROOKSHIRE. Does not my friend from Tennessee be­
lieve that the end aimed at by the Republican party in passing 
the funding act in 1870, providing for taking up outstanding 
bonds and putting other bonds in their place, was to create a 
contra.ct between the bondholders and the Government? 

Mr. McMILLIN. I think that highly probable; and, Mr. 
Chairman, if I may state my own opinion candidly, I think it was 
wrong. I believe in the doctrine of taxing everything and let­
ting the burdens of government fall where the wealth rests. 
But this is a matter of contract. 

Mr. CULBERSON. Mr. Chairman, I desire to state, in order 
that there may be no play on the word" tax," that I do not un­
derstand that this amendment, by its terms, proposes to tax: spe­
cifically the interest or the principal of United States bonds in 
the hands of anybody. That is not the language of the proposi­
tion, and that is a point which my colleague from Texas [Mr. 
KILGORE] seeks to make prominent in this discussion. But 
while that is not so, yet if we do levy an income tax upon the 
interest of United States bonds, we do, or attempt to do, indi­
rectly that which we can not do directly. It is not a tax upon · 
the bonds. It does not purport to be a tax upon the interest di­
rectly, but the gentleman proposes to levy a tax on incomes de­
rived therefrom, which is doing by indirection what we can not 
do directly. Everybody knows that, notwithstanding the Popu­
listic ide~ abroad on this subject, that the objectof ma.kingthis 
exemption of United States bonds and securities from taxation 
was to insure the highest prices and the highest premiums that 
could bs obtained for the b-onds when they were sold. It woula 
therefore violate the very terms of the. contract to subject the 
incomes derived from the interest upon the bonds to taxation. 

If they had been offered for sale with all these impediments in 
the way, taxes by the United States Government, by State, and 
municipal governments, what capitalist in this country, what 
b"usiness man, what poor man even, would have invested his 
funds in them, or would do so now? 

Mr. CANNON of Illinois. Does the gentleman claim that 
where the interest upon a Government bond comes into the 
hands of a holder that income can not be taxed after it has come 
into his hands? 

Mr. CULBERSON. I think so. You can not do indirectly 
what you can not do directly. 

Mr. CANNON of Illinois. But it ceases to be interest and be­
comes money in the holder's hands. 

The question being taken on the amendmentof Mr. KILGORE, 
it was rejected. 

Mr. SPRINGER. Mr. Chairman, I desire to offer the amend-
ment which I send to the desk. · 

The amendment was read, as follows: 
Insert after the end of line 17, page 2, the following: 
The amount of money and the value or any and all other property, real or 

personal, received by gift, devise, or inheritance. 

Mr. SPRINGER. The object of this amendment is to include 
in the incomes to be returned by every individual the amounts 
received by gift, devise, or inheritance. 
• Mr. McMILLIN. I will say that we were of opinion that the 
bill would cover such property, 'but if there is anv doubt about 
it, it had better be made clear. • 

Mr. BYNUM. I call the gentleman's attention to the fact 
that that amendment would provide for a direct tax on real 
~~. -

Mr. McMILLIN. I did not notice that the amendment in· 
eluded real estate. 

Mr. SPRJNGE.R. It is a tax upon the value of whatever 
comes by inheritance. 

Mr. TALBOTT of Maryland. Does not the gentleman know 
that in many of the St3.tes there is now a. tu: of that kind and 
that it is considered very burdensome? 

Mr. SPRrNGER. I know that in many of the States there is 
a tax upon everything, but this exempts all inheritances u-p ro 
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14,000. It treats incomes by inheritance just as it treats incomes 
from gains and profits in business. 

Mr. COX. Suppose the inheritance is $5,000 and consists en­
tirely of real estate, do you propose to tax that? 

Mr. SPRINGER. Yes; to put a tax upon the value of it. 
Mr. COX. Then, you fiy in the teeth of the decision of the 

Supreme Court in your own case? 
Mr. SPRINGER. I think not. The law that imposed an in­

come tax during the war provided for a tax upon inheritances, 
and the succession tax was a part of that law, as gentlemen all 
know. 

The Supreme Court has never questioned the right of Con­
gress to tax men receiving through inheritances, just as any 
other income, and it was part of the law that was decided in the 
very case to which the gentleman referred. 

Mr. COX. Now, if the gentleman will look at his own case, 
he will find that it decitles that there were but two direct taxes 
in the United States; one is on real estate and the other on polls 
or capitation tax. Now, if the inheritance is entirely real estate, 
and you tax that, I can not understand why that it is not a direct 
tax. 

Mr. SPRINGER. Put it into the bill, and if the Supreme 
Court wants to put it out let them take it out. [Expressiona of 
dissent on the Democratic side.] It is no more a tax upon prop­
erty than it is a taxon income you have alreadyreceived, which 
you have provided for in your bill. It is an amount that has 
been received individually or otherwise. It is part of one and 
the same case; and I think it is a just subject of taxation. It is 
the most righteous feature of the tax that can be found in this 
bill. It is the opinion of the members of the committee that it 
was included already; and if it is not included specifically it 
ought to be included by terms. 

Mr. BAKER of New Hampshire. Mr. Chairman,Iholdinmy 
hand a letter received this morning from an active business man 
in my district. It is the practical business expression of an ex­
perienced business man. I shall ask that it be read as a part of 
my remarks, and hope the House will note that he says his prod­
uct is not a protected industry, yet that his sales have been very 
injuriously affected by the proposed tariff reduction. The ad­
vocates of an income tY claim that it is a just and simple method 
of taxation, but this clear-headed business man shows in a few 
plain words the incidental inconvenience and expense to which 
he would be subjected by it. The letter is complete in itself, 
and I ask that it be read. 

The Clerk read as follows: 
PIK:m STATION, N. H., Janumoy 29, 189l. 

DEAR Sm: It was with much interest that I read your able speech o! the 
24th on the tariff question. I am glad to know that the New Hampshire del­
egation are all right on this Question. 

I can not see why the present Administration have not understood long ere 
this from the condition t.hat the country is gett.ing into that any radical 
change in the tariff would be disastrous. 

The goOds we manufacture are none o! them protected by the tarifr, and 
we supposed that free trade would not aliect our business materially, but 
experience has proved that we were mistaken. Our sales for the past six 
months have fallen otf fully 60 per cent over the previous six months, and 
t.hey naturally should have increased 20 or 30per cent. 

Here in the interior we have not felt the liard times as severely as in the 
larger centers. but we are commencing to realize the !act now, and we are 
really having distressing times. 

I notice that the income t ax becomes part o! the tari1J measure. It seems 
to me that connecting the two will help defeat them both: certainly the in­
come-tax bill as approved by the Democratic members o! the Ways and 
Means Committee must be very unpopular. The amount o! work and ex­
}lense it will put upon the average business man and the average corpora-
tion will be a very great hardship. -
I! passed it would cause our small company the expense o! taking an in­

ventory at halt a. dozen small mills scattered about the country, and the 
work of two expert accountants !or two months to get our business in 1:1hape 
yearly to make such a report a-s is required, and this would come at a time 
when we do not take our regular inventory. 

Undoubtedly you have all these matters clearly in hand, and I only write 
to thank you for the plain and satisfacto!'y way in which you handled the 
question. 

Very respect!ully, yours, 

Hon. liE]."'RY :r,.I, BAKER, M. C., 
Waahington, JJ. C. 

E. B. PIKE 

The CHAIRMAN. De bate is exhausted on the pending amend-
ment. · 

Mr. PICKLER. I move to strike out the last word. 
The CHAIRMAN. That is not in order. That will be an 

amendment in the third degree, which is not allowed under the 
rule. 

Mr. PICKLER. A parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. PICKLER. The amendment before the House is the 

amendment of the gentleman from Wisconsin, and I move to 
strike out the last word. 

The CHAIRMAN. The amendment before the House is the 
Amendment of the gentleman from IllinoL<: . 

Mr. PICKLE.R. What are the subsequent runendments? 
The CHAIRMAN. The amendme.'lt is an amendment to the 

amendment of the gentleman from Tennessee [Mr. McMILLIN], 
to which the gentleman from Illinois has offered an amendment, 
which makes two amendments, as many as can be pending at one 
time under the rule; and the question now is on the-a~endment 
of the gentleman from Illinois. 

Mr. BYNUM. I offer an amendment to the amendment of 
the gentleman from Illinois, as a substitute. 

Mr. VAN VOORIDS of New York. I offer an amendment to 
the substitute. 

The CHAIRMAN- The Clerk will report the amendment, 
the proposed substitute of the gentleman from Indiana. 

The Clerk read as follows: 
Insert after the end o! line 17, on page 2, the following: 
"The amount of money and the va1ue or any and all other personal prop­

erty received by gift, devise, or inheritance." 
Mr. VAN VOORHIS of New York. I offer an amendment to 

that. · 
The CHAIRMAN. The gentleman from Indiana has the floor 

on his amendment. 
Mr. BYNUM. The onlyeffectof the substitute is to placethe 

same tax upon money and personal property that is placed upon 
incomes, and that the personal property or money shall be in­
cluded as a part of the income. It strikes out real estate, which 
is unconstitutional. " . 

Mr. COX. While I agree with the construction of the gen­
tleman from Indiana, I think that the language of his substitute 
ought to go a little further, and includechoses inactions, bonds, 
etc. -

Mr. BYNUM. I will amend the provision so as to include the 
suggestion of the gentleman from Tennessee to insert choses in 
action. 

The CHAIRMAN. The gentleman from Indiana will please 
prepare the amendment as he desires to have it voted upon. 

The modified amendment was read, as follows: 
Insert after the end of line 17, on page 2, the following: 
" The amount of money, notes, bonds, and choses in action and the value 

o! any personal property received by gilt, devise, or inheritance. " 
Mr. VAN VOORHIS of New York. I send up the amendment 

I desire to offer. 
The CHAIRMAN. The amendment will uot now be in order. 

The gentleman can not amend this amendment. 
Mr. VAN VOORHIS of New York. Then I will have it read 

for information. 
The CH.AffiMAN. The gentleman desires to have it read for 

information. The Clerk will read 
The Clerk read as follows: 
In line 12, secliion 1, and in line 38, section 3, strike out the word "four" 

and insert "one." In line 2 o! section 3 strike out the words "three thou­
sand. ' ' 

Mr. VAN VOORHIS of New York. Mr. Chairman, if we 
have got to have an income tax, I am in favor of widening its 
scope. This bill only reaches 85,000 taxpayers. I want to reach 
850,000 incomes. If we are going to have an income tax, I want· 
to reach every member on this tloor. Of course the Commit-' 
tee on Ways and Means forgot, when they prepared this bill, that 
a Congressman gets $5,000 a year, besides mileage and clerk hire; 
They never 1hought of their own case. If they had, they would 
have made the exemption $1,000, as I propose to do, instead of 
making it $4,000. By making it $1,000 it adds $60 to the tax 
of every member of this House, 9ver and above what this bill puts 
on him. 

Mr. HENDRIX. Tax the poor Congressman, and let the rich 
Congressman go untaxed. 

Mr. VAN VOORHIS of New York. That is it. Now the 
amount of tax which would be added by adopting my amend­
ment in a single year in this House would be about $21,000. I 
do not want the country to believe that I am-here voting to ex­
empt myself from taxes that I am voting to put upon the people. 

I do not want the country to believe, and I do not believe, that 
the Ways and Means Committee, in fixing the exemntion at 
$4,000 had in view their own cases, and that they intended to 
exempt members of Congress from taxation on the bulk of t.heir 
salaries. But it looks that way, and unlessweadoptsomeamend­
ment similar to the one I propose, the country may get a wrong 
impression of our motives in framing a tax law so skillfully that 
we exempt ourselves almost entirely. 

Then adopt my amendment; let us step up to the captain's 
office, every man of us, and pay $80 into the Treasury, instead ot 
merely paying $20 as this bill provid-es. 

Mr. PICKLER. I move to amend by striking out the last 
word of the substitute. 

The CHAIRMAN. Thatisnotinorder; it would be an amend­
ment in the third degree. 

Mr. PICKLER. There is no amendment pending to the suu-
stitute. • 

The CHAffiMAN. But the substitute iA itself an amendment 
to an amendment. 
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Mr. PICKLER. Then the Chair holds that an amendment to 
a substitute i& not in order? 

The CHAIRMAN. No, sir. 
Mr. PICKLER. That iB my understanding. 

. The CHAIRMAN. The Chair does-not so hold. 
Mr. PICKLER. I am simply seeking to offer an amendment 

to the substitute. The gentleman from Indiana has offered a 
substitute-and I am moving to amend it. 

The CHAIRMAN. The Chair does not hold that-a substitute 
ls not amendable, but that the substitute of the gentleman from 
Indiana is not amendabl~ because it is itself an amendment in 
the second degree. The Chair can not state the matter more 
plainly. The question is on the amendment oi the gentleman 
from Indiana. 

The amendment was agreed to. 
Mr. SPRINGER. I ask that the amendment as amended be 

now read. · 
The Clerk read as follows: 
At the end oi line17, on page 2, insert the following: 
"The amount ot money, notes. bonds, and chases in action, and the value 

of any personal property received by gift; devise, or inheritance.'' 
The question recurring on the amendment it was agreed to. 
Mr. MALLORY. I o.ffer.. the amendment. which I send to the 

desk. 
The Clerk read. as follows: 
Strike out ailatter the word "commissioned, in line 89, page21, down to 

and including "purposes" line 118, page· 22; a.nd in lieu thereof insert. the 
following: 

"But nothing herein shall be so construed as to authorize or permit the 
provisions of section3176 at. the Revised Statutes ot the United States to be 
apJ!lied in any manner to any matter relating to or connecte<Lwith the. in­
come tax." 

In lines 3 and 4, page 18, strike out the following wordS: "and thirty-one 
hundred andseventy-siL" 

Mr. MALLORY. Mr. Chairman, I desire to call the atten­
tion of the gentleman from Tennessee [Mr. McMILLIN] to the 
amendment which I offer, with a vague hope that it may pre-
nil. _ 

Mr. McMILLIN. Will the gentlemen suspend in order to 
allow the amendment to be read again. 

Mr. MALLORY. I can state to the gentleman the effectof 
the amendment. It simply proposes to strike out all that re­
lates to section.3176 as now embraced in the Revised Statutes, 
and also to declare that no part of" section 3176 of the Revised 
Statutes shall apply to this matter of income taxes. 

My purpose is to take away from subordinate officers of the 
Government, collectors of internal revenue and their deputies, 
the right, which is given to them under this bill as it is now, to 
invade the premises of the citizen. at any hour of the day or 
night, without warrant, without affidavit, simply upon suspicion, 
and investigate his most private papers. The sanctity of the 
domicile is something the Democratic party has always stood 
by. The right of the individual to be protected in his home 
and in hi& premises against unwarranted jnvasion is one of the 
highestrights conferred upon marrby civilized government. 

The proposition contained in this measure to which I object 
permits a deputy collector of internal revenue to go upon the 
premises of any individual at any hour- of the day OI night, and 
even to go into his bedroom, if necessary, to unlock his safe, and 
investigate his most private papers. lt seems to me that for the 
condemnation of such a provision it is only necessary to call at­
ten tion to it. 

Now, sir if as a matter of fact there were no provision against 
fraud and deception on the part of him who hands in his report, 
there might possibly be some pretense ot excuse for this drastic 
legislation. But you will find that there are in the bill provis­
ions prescribing penalties for false information, for refusals to 
give information, and for fraudulent returns; and I think this 
House will make a great mistake if it commits itself and the 
Democratic party to anything so wrong and unjust and contrary 
to all precedent as the provisions of this amendment that Ire­
fer to. 

I should like the gentleman from Tennessee to bear in mind 
that there is no occasion for this tremendous power that is here 
conferred upon many subordinate officers of the Government. 
Without warrant, without affidavit, without anything except 
his own sweet will, whenever he deems it necessary for him to 
do so, the officer is empowered under tlils section to go into the 
private premises of any individual citizen of the country at any 

· time; not only to do that, but to scrutinize his most private pa­
pers, merely on the pretense that it is necessary for him to do 
so in order to ascertain whether the citizen has given pro-per re­
turn of his income. 

I am free to admit that section 31'16 of the Revised Statutes 
does provide for the exercise of this very power; but it is lim­
ited to investigations as to frauds upon the internal-revenue 
laws. But here when you open -the door to allow this subordi­
nate officer, without warrant as I say, without an_y authority ex-

cept his own ipse dixit that he thinks it necessary to go upon 
the premises of the individual, we aTe doing something that has 
never yet been done by Congress. 

Mr. HENDRIX. I call the gentleman's attention to the fur­
ther fact that under this bill the internal-revenue collector may 
follow a man to any part of the cou,ntry, may go into his hotel 
room at midnight. 

Mr. MALLORY. I understand that. That I think is pro­
vided for in another section. 

[Here the hammer fell.] 
Mr. EVERETT. Mr. Chairman, I have been trying for some 

time to get a chance to .express my opinion upon this subject of 
the income hx. I could favor the amendment proposed by the 
gentleman from Florida if I thought that it struck at the great 
evil of this tax; but, on the contrary, that clause he has read 
does not touch the great evil of the income tax, an evil which 
has been acknowledged by Sir Robert Peel, by Mr. Gladstone, 
and by all the financiers who have carried through the income 
tax; an inherent injustice of. the system which never can be ex­
plained.away. 

That injustice, Mr. Chairman, is that while we propose to 
tax the accumulatea wealth oi the country, and while the gen­

'ilemen who favor the income tax have stated again and. again 
that we are taxing the accumulated wealth of the country, we 
put on alevelall the incomes derived from accumulated wealth, 

· the incomes derived from salaries, and. the incomes which are 
won by the intelligence and the experience ofthose men. who 
work for their salaries and have no other means of support. 

That.injustice can not be done away with. You pass over 
incomes derived from accumulated property, where those in­
comes are below $4,000; and when the man who has, perhaps, 
risen from the ranks, who has been a laborer, but who has m~ 
aged by his intelligence to commend himself to a body, public or 
private, has renounced the ordinary opportunities of. private 
gain in order to take a situation from which he shall receive a 
lucrative salary, you say that his income of $5,000 or $10,000 shall 
be levied on, the same a.c; the income derived from accumulated 
wealth from a man who does not do one stroke of work and 
whose fathers before him have not done anv? 

Mr. Chairman, it has often been said that this tax is easy to 
collect. It is easy to collect, and it is easy to raise and to lower. 
It is far too easy to collect. At any time when any party having 
the reins of government is disposed to be extravagant, at any 
time when any party is disposed to squander the property or the 
country, that party has nothing to do but to add 2 per cent more 
income tax., 4 per cent, or 6 per cent more income tax, or to lower 
the limit of the incomes to be taxed. 

Gentlemen say that the taxis popular in England. It is utterly 
unpopular in England. It has never been popular; and one rea­
_son whJ it is unpopular is that it is in the power of the govern­
ment, without adding anything to its_ collecting force, to raise or 
to lower the income tax as it pleases, and play ducks and drakes 
with the incomes oi the people. 

But, Mr. Chairman, I have another word to say, and it must 
be said if I can be allowed the time. Granting that an income 
tax is a good tax, which 1 do not; granting that it is equitable, 
and just, which I do not grant, it ought not to have been brought 
in in this way. It is wrong to propose it as an amendment to a 
tariff bill to which i~is wholly ungermane. We were told that 
we werfl to come hare to vote on tariff reform. We never were 
told we were to come here to vote on an income tax. 

Mr. TUCKER. Why, the Secretary of the Treasury ad vises it. 
Mr. EVERETT. When we went into the campaign of 1892, 

bef_ore the present Secretary of the Treasury was appointed, we 
were never told that we were to come here to vote upon an in-
come tax. · 

The CHAIRMAN. The time of the gentleman from Massa­
chusetts [Mr. EVERETT] has expired. 

Mr. LOCKWOOD and others asked that the time of Mr. 
EVERRET'f be extended five minutes. 

Mr. GOLDZIER. I object. 
The CHAIRMAN. Unanimousconsentis asked that the gen­

tlema.nfrom Massachusetts [Mr. EVERETT] be allowed to proceed 
for five minutes. 

Mr. GOLDZIER. I object. 
The CHAIRMAN. Debate on the pending amendment is ex­

hausted. 
Mr. MALLORY. I ask that the amendment be read again. 
The CHAIRMAN. If there be no objection, it will be again 

reported. 
Objection was made. · 
Mr. COOMBS. Are we not to know what we are votlng for? 
The CHAIRMAN. Objection is made. As many as favor the 

adoption of the amendment of the gentleman from Florida [Mr. 
MALLORY] will say ''aye;" those opposed "no." 

The amendment-was rejected. 
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Mr. MAHON. I offer the amendment which 1 send to the 

Clerk's desk. 
The Clerk read as follows: 

Strike out all that portion of seetion 6 beginning with and ineluding the 
~~~~~~" in line 26, and ending with and including the word "dividend" 

Also strike out sections 7, 8, 12, and 13. 

Mr. MAHON. I want to sav to the friends of this income 
measure, if they will give me their attention, that I consider it 
the most important amendment which has been offered to this 
bill. I simply ask to strike outthe sections that require corpo­
rations, building and loan associations, telephoneand telegraph 
companies, and similar organizations, to pay an i:itcome tax. This 
amendment will allow the people to receive their dividends, and 
then, as you claim, the people will be honest in their returns­
let them make their own returns. 

The reason for offering this amendment is that in this coun­
try there are over half a million people in moderate circum­
stances, and in my own State they can be found on every hand, 
whose incomes in part come from the investments they have 
made in savings institutions, in bank stock, in manufacturing 
companies, in railroad companies, and I make a low estimate 
when I say there are half a million of poor men and women in 
this country who have invested their little savings in the stocks 
of the corpoeations mentioned in this bill. What does this bill 
do? It proposee to tax all incomes of over $4,000. It goes be­
yond that. 

Every poor man in this country who receives annually $100 or 
$200 or $300 in dividends from savings invested in some such cor­
poration as I have mentionea, perhaps one-half of his entire in­
come, will have this tax levied upon his proportion of that in­
come before he gets it. Underthislawthe sleuth hounds of the 
Go··n3rnment of the United States will walk into the offices of 
these corporations and make the savings bank presidents deduct 
2 per cent from the dividends that form part of the incomes of 
these poor people. 

Now, if you are the friends of the poor man in this measure 
and if your allegation is true that the people will make honest 
income returns, and I do not doubt it, then I ask you to let t4ese 
corporations pay to these people the money that belongs to them, 
and not have this Government putting an embargo "Q.pon the 
pass ~ge of these dividends from the corporations to the indi­
viduals who own them. 

1\lr. HALL of Missouri. Building and loan associations are 
not included, you know. 

Mr. MAHON. Yes they are, because they lend money. The 
Supreme Court of the United States decided, as to the old in­
come law, that the t ax was not a tax upon corporations. 

[Here the hammer fell. ]. 
Mr. SICKLES. Mr. Chairm!tn-
The CHAIRMAN. The Chair desires to recognize some gen­

tleman who wishes to oppose the amendment. 
Mr. WILLIAMS of Mississippi. Mr. Chairman, I rise to op­

po 'e the amendment. I think this amendment comes from an 
appropriate quarter. It ·comes from the Republican party, 
which has been at all times in favor of leg-islatinO' in favor of 
the moneyed corporations of the United States, ~d when gen­
tlemen make the statement that taxing a bank, an insurance 
company, a railroad, a street-car company, a gas company, a tel­
egraph or telephone company, or rat};ler the dividends from such 
corporations, is t axing the poor people of this country, thev 
show either a wonderful degree of ignorance or a wonderful de­
gree of audacity. There is not a man within the sound of my 
voice who does not know that it is not the widows and orphans 
of this country who own the banks and the railroad companies 
and the insurance companies of the United States. There may 
be some few widows and orphans who have such investments, 
but they are widows and orphans of large estates. Now what 
does this amendment amount to? It exempts from the opera­
tion of 'this law any banking institution, street-railway com­
pany, turnpike, canal, navigation or slack-water company, tele­
graph, telephone, or electric-light company, gas company, 
water company, or other corporation, and so on.. 

Mr. LIVINGSTON. The Standard Oil Company. 
Mr. WILLIAMSof Mississippi. Yes; the Standard Oil Com­

pany, too. In other words, it is a sort of Pennsylvania protec­
tive runendment with the object of protecting the people th'lt 
natural opportunitie. and wealth have already protected suffi­
ciently. And when the gentleman in such a connection makes 
an appeal in behalf of the poor men an.d the poor people of this . 
country, I cannot express myself in parliamentary language as 
to the sincerity of his utterance. I think, Mr. Chairman, that 
one of the good things about this bill is that it will bring into 
the public Treasury some of the money ear·ned by the corporate 
interesm to whom public franchises have teen granted, and who 
in that respact stand in an entirely distinct position. This law, 

I say, 'vill have the effect of bringing into the Treasury some of 
the money derived from the natural and the artificial monopo­
lies of the country, thus rea-chlng those who hitherto have never 
been reMhed by the taxing power of this Government. The 
amendment of the gentleman from Pennsylvania, intended to 
prevent that beneficent result, should be voted down. 

I yield the rest of my time to the gentleman. from Tennessee , 
[Mr.Mc~]. 

The CHAIRMAN. The time of the gentleman has expired. 
Debate on this amendment is exhausted. 

The question being taken, the amendment was rejected. 
Mr. MAGUIRE. Mr. Chairman, I offer the amendment which 

I send to the desk. 
The amendment was read, as follows: 

Amend the amendment by striking out sections 1 to 18 thereof both i:nclu 
sive, and inserting in lieu thereof the following: ' 

".And be itjurtMI' enacted, That a direct tax of $31,311,125 be and is hereby 
annually laid upon land values in the United States, and the same shall be' 
and is hereby, apportioned to the States and Territories and District of eo! 
lumbia, respectively, in proportion to population as ascertained by theeen· 
sus enumeration of the year 1890. 

'' SEc. 2. That the said direct tax laid by this act shall be assessed and laid 
on the value of all land exclusive and irrespective of the improvements 
thereon: Provided, That all lands belonging to the United States, or to any 
State, cotmty, or municipality, shall be exempted from assessment and tax­
ation under this act: And pTQ'Didedjurther, That all land subject to taxation 
under this act shall be valued and assessed, for the purpose of taxation, at 
its full market valne., on the first Monday in March of each year, the valua­
tion for the fiscal year commencing on the lst day of June, 1894, to relate to 
the first Monday of March, 1894. 

''That, for the purpose of assessing said tax and eollectingthe same, sections 
9 to~· bo~ inclusive; secti?ns 14 to~. both inclusi-ve, and sections 53 to 58, 
both mcluslVe, of that certam act entuled 'An act to provide increased reve­
nue from imports to pay interest on the public debt, and for other purposes ! 
approved August 5, 1861, are hereby reenacted and made of tun force and 
effect in so fa.r a.s they provide for the assessment and eollection of direct 
taxes on lands and lots of ground, and for any and all methods and procedure 
in the levying, collection, and enforcement of such taxes." 

[Mr. MAGUIRE addres.sed the committee. See Appendix.] 

The CHAIRMAN. The question is on theamendmentoffered 
by the gentleman from California. 

Mr. McMILLIN. Let us have a vote, Mr. Chairman. 
The CHAIRMAN. · The committee has ordered that a vote 

be now taken on the amendment of the gentleman from Ten­
nessee [Mr. MC.MILlJN] and any pending amendment. There 
is one pending amendment, that o'"fered by the gentleman from 
California [Mr. MAGUIRE], which the Clerk will now report. 

The Clerk proceeded to read the amendment. 
Mr. McMILLIN. That has been read once. and unless some 

gentleman desires to have it reread I ask that "it be not read. 
The CHAIRMAN. The gentleman from Louisiana [Mr. 

BLANCHARD] asks to have it reported. 
The amendment was again reported. 
The CHAIRMAN. The question is on agreeing to the amend­

ment to the amendment. 
The question was taken, and the Chairman announced that 

the noes seemed to have it. 
Mr. MAGillRE. Division. 
The committee divided; and there were-ayes 6, noes 180. 
So the amendment was rejected. 
Mr. JOHNSON of Ohio. Mr. Chairman, I desire to put on 

reco rd the names of the gentlemen who have had the foresight 
and the patriotism to vote for this single-tax amendment. They 
are the gentleman from California, Mr. MAGUIRE (the mover of 
the amendment)· the gentleman from New York, Mr. TRACEY; 
the gentleman from New York, Mr. WARNER; the gentleman 
from Ohio, Mr. HARTER; the gentleman from Kansas, Mr. SIMP­
SON, and myself. 

The CHAIRMAN. The question now is on the amendment 
offered by the gentleman from Tennessee. 

The question was taken, and the Chairman announced that 
the ayes seemed to have it. 
. Mr. COCKRAN. Division. 

The committee divided; and there were-ayes 175, noes 56. 
Mr. COCKRAN. I ask for tellers. 
The question was taken on ordering tellers. 
The CHAIRMAN. Thirty gentlemen have arisen in support 

of the demand for tellers, not a sufficient number--
Mr. MORSE. The other side. 
The CHAIRMAN. The, e is no other side on tellers. The 

ayes have it, and the amendment is aO'reed to. [Loud applause 
on the Democratic side.} o 

So the amendment wa ' agreed to. 
The CHAIRM.\N. The Chair will now state the question as 

it stands, as the Chai.r understmds it . On last Saturday after­
noon , when the committe! rose the gentleman from West Vir­
ginia [Mr. WILSON] had o "":ered an amendment, which the Clerk 
will now repor t. 

The amendment was read, as follows: 
Amend paragraph lW, page 29, by ~ out the word "twenty" in line 
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23, and inserting "twenty-five," and by striking out "thirty " in line 24, and 
inserting" thirty-five." 

Mr. LOCKWOOD. · I ·raise a point of order on that. 
The CHAIRMAN. The Chair will state the parliamentary 

situation. 
Mr. LOCKWOOD. I raise the point of order. 
The CHAIRMAN. The gentleman from New York [Mr. 

TRACEY] offered an amendment to this amendment which the 
Clerk will now report. 

The Clerk read as follows: 
Amend by striking out the wcrd" thirty-five" and insert the word "forty." 
The CHAIRMAN. The gentleman from New York [Mr. 

PAYNE] offered a substitute for the proposed amendment of the 
gentleman from West Virginia, which the Clerk will report. 

The Clerk read as follows: 
Strike out "20 per cent ad valorem" in lines 23 and 24, and insert" 20 cents 

per bushel;" and in lines 24 and 25 strike out "30 per cent ad valorem" and 
insert " 30 cents per bushel." 

Mr. PICKLER. And I offered an amendment. 
The CHAIRMAN. The Chair understands that the amend-

ment of the gentleman from South Dakota is the present law. 
Mr. PICKLER. Dis. 
The CHAIRMAN. Then it need not be read. 
Mr. PICK~ER. No. 
Mr. LOCKWOOD. I raise the point that this is not in order 

under the rule as adopted by the House on the 28th of January, 
and as published in the RECORD. 

The CHAIRMAN. The -Chair must request gentlemen to 
preserve order. The Chair can not hear the gentleman from 
New York as there is so much talking and confusion upon the 
.floor. Gentlemen desiring to converse will please retire to the 
cloak room. 

Mr. LOCKWOOD. The point of order which I make is that 
under the rule that was adopted, which appears on page 1674 of 
the RECORD, this amendment at this time does not come within 
the rule, and is not in order. The rule reads, after reciting cer­
tain ~other matters-
that said amen<lment shall be open to general debate during Monday and 
Tuesday and thereafter to consideration-

The CHAIRMAN. The gentleman will suspend until order 
is restored. Will the Sergeant-at-Arms p~s in the rear of the 
seats and request gentlemen to retire to the cloakroom or cease 
conversation? [Aft-er a pause.] The Chair will now hear the 
gentleman. 

Mr. LOCKWOOD. I said, Mr. Chairman, that under the 
special order for the government of the Committee of the Whole 
or the House that was adopted and appears in the RECORD un­
der date of January 28l p:1ge 1674, it was decided that the special 
order should be extended, and that no other matter should be in 
order except the bill H. R. 5452, reported from the Committee 
on Ways and Means; that-
said amendment shall be open to general debate during Monday and Tues­
day, and thereafter to consideration under the five-minute rule, unless sooner 
disposed of, until the bill H. R. i86! is reported to the House. 

The bill (H. R. 4864) has not been reported to the House, and 
therefore this amendment can not be in order, under the rule 
that was adopted by the Rouse as I have read. The other rule 
provides that amendments may be in order under that rule until 
Monday of this week, and that all amendments then pending, and 
thathave not been passed upon in the committee shall be con­
sidered by the House. If it is ruled by the Chair that · this 
amendment is pending, then I make the point that it has not 
been disposed of by the committee, and could only be considered 
in the House when it comes to take up the question of the gen­
eral tariff bill. 

Mr. TRACEY. Mr. Chairman, I have not the rulebeforeme, 
but as I read it this morning it appeared to be very clear that 
it would not be in order to vote upon this amendment until the 
committee had risen and the bill was being considered by the 
House. I would like to call the attention of the Chair to the 
rule originally passed and the subsequent rule brought in by 
the gentleman from Ohio [Mr. OUTHWAITE]. 

My recollection is that the second rule which was brought in, 
the amendment to the original rule, provided that only the 
question of internal revenue could be considered in the Com­
mittee of the Whole, and that all other questions which were 
pending in the Committee of the Whole mt:st go over and be 
taken up after the rising of the committee and when the bill is 
under consideration in the House. I think the Chair will find, 
if he looks at the rule which he has before him, that my im­
pression is correct. 

The CHAIRMAN. The Chair is readytorule--
Mr. LOCKWOOD. The Chair will .find that the language of 

the rule as introduced had reference only to the internal-rev­
enue bill, and had no reference whatever to the original tariff 
bill which was before the House. The language is very clear 

and concise; and its effect is that only amendments to the inter­
nal-revenue bill can be submitted in Committee of the Whole 
at this time. There is no provision in the rule that additional 
amendments may be offered to the original tariff bill. 

The CHAIRMAN. The Chair is ready to rule. The Com­
mittee of the Whole on the state of the Union is proceeding un­
der two special orders. The first one it will not be necessary to 
read; it is familiar to the committee; and the second, "\';hich is 
familiar, modifies the first in certain respects. The modification 
made by the second rule is to provide for the consideration of 
the amendment which has been offered by the gentleman from 
Tennessee [Mr. McMILLIN], known as the internal-revenue 
amendment. As the Chair thinks, the only modification made or 
intended to be made, of the first rule is to permit the considera­
tion of that amendment. The language of the rule expressly 
provides that that shall be considered until it is disposed of in 
Committee of the Whole. 

Now it has been so disposed of; it would not be insisted that 
any further legislation could be had in Committee of the Whole 
in reference to the amendment of the gentleman from Tennes­
see. That has been finally disposed of. Now, in addition to 
that, the second rule especially provides that all other provi­
sions of the first rule not inconsistent with this second or amend­
atory rule shall be continued up to and including Thursday, Feb· 
ruary 1, 1894. The Chair thinks there can be no question that 
the amendment is in order. The point of order is overruled. 

Me. LOCKWOOD. Mr. Chairman, I appeal from the deci­
sion of the Chair; and upon that appeal I desire to be heard. 

The CHAIRMAN. The gentleman fr'om New York fMr. 
LoCKWOOD] avpeals from the decision of the Chair. The Chair 
will hear the gentleman . 

Mr. LOCKWOOD. Mr. Chairman, the rule which was adopted 
with reference to the consideration of the internal-revenue 
amendment to the tariff bill provides, as t.he Chair has stated, 
that after general debate upon the question on Monday and 
Tuesday, that amendment shall be considered on Wednesday 
under the five-minute rule, unless sooner disposed of or until 
House bill4864: is reported to the House; thatall the provisions 
of t;he original order not inconsistent with the supplemental or 
amendatory order are continued up to and including Thursday, 
February 1, 1894. 

Now, the point I make is that this amendment offered by the 
chairman of the Committee on Wavs and Means was left under 
the consideration of the Committee of the Whole as a matter 
disposed of; that it is not now before this committee any more 
than any other matter that might have been offered as an amend­
ment in Committee of the Whole; that it stands exactly ip. the 
position of an amendment which has been offered in Committee 
of the Whole and rejected, because on Saturday, the day on 
wll.ich this amendment was considered, the committee refused 
to extend the time for its consideration and failed to reach any 
determination upon that point. The rule which was brought in 
here never contemplated either in its language or in its spirit 
that this committee after passing upon the internal-revenue­
questions involved in the amendment offered by the gentleman 
from Tennessell,should go back to the original tariff revision bill, 
and that amendments might be offered to it. As the Chair may 
well understand, as the House may well undet·stand, if theprop­
osition of the gentleman from Tennessee is in order, then it is in 
order now for any member to offer any amendment to the origi­
nal tariff bill. 

The CHAIRMAN. The question is, Shall the ruling of the 
Chair stand as the _judg-ment of the committee? 

The question being taken, there were, on a division (called for 
by Mr. LOCKWOOD), ayes 184, noes 14. 

So the ruling of the Chairman was sustained. [Applause.] 
Mr. LOCKWOOD. I rise to a parliamentary inquiry. Debate, 

as I understand, had not been closed on this amendment at the 
time the committee rose. 

Mr. BRYAN. Yes, it had. 
Mr. LOCKWOOD. I beg the gentleman's pardon; it had not. 

At that time the chairmanoftheCommitteeon Waysand Means 
made a motion to close debate, and upon that motion no quorum 
voted, so that the motion to close debate was not carr led. I ask 
now, Mr. Chairman, whether de bate is in order upon this amend­
ment? fCdes of "Vote! Vote."] 

The CHAIRMAN. The motion before the Committee of the 
Whole when the committee rose, on Saturday last, was to close 
debate upon the pending amendment. Upon that motion a quo­

.rum did not vote; the Chair appointed as tellers the gentleman 
from West Virginia [Mr. WILSON] and the gentleman from New 
York [Mr. WARNER]; and the committee was dividing. That 
was the status when the Committee of the Whole rose on Satur­
day afternoon last. 

Mr. LOCKWOOD. Then I desire to address the committee. 
The CHAIRMAN. But debate is not in order. The tellers 

• 
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must resume their places, and the vote must be concluded. The 
gentlem:m from WestVirginia[Mr. WILSON] and the gentleman 
from New York [Mr. WARNER] will take their pla.ces as tellers. 
The question is on the motion to close debate. 

The committee proceeded to divide. 
The tellers reported the affirmative vote. 
The CHAIRMAN. No quorum has voted. Those opposed to 

the motion to close de bate will pass between the tellers. 
Pending the. division-
Mr. WARNER said: Mr. Chairman, I rise to a point of order. 

By the clock behind you, you will see that the hour has arrived 
for the committee to rise. 

Mr. LOCKWOOD. I raise the point of order that the hour 
of half past 5 has arrived. 

The CHAIRMAN. No quorum has voted, and the time has 
arrived for the committee to rise. 

Tie committee accordingly rose; and the Speaker having re­
sumed the chair, Mr. RICHARDSON of Tennessee, Chairman of 
the Committee of the Whole House on the state of the Union. 
reported that that committee had had under consideration the 
bill H. R.4864, and had come to no resolution thereon. 

MESSAGE FROM THE SENATE. 
A message from the Sena.te, by Mr. PLATT, one of its clerks, 

announced that the Senate had passed bills of the following titles; 
in which the concurrence of the House was requested: 

A bill (S. 1403) to authorize the construction of a bridge across 
the Niobrara River! near the village of Niobrara, and making 
an appropriation therefor; and 

A bill {S. 1022) for the relief of W. H. L. Pepperell. 
ORDER OF BUSINESS. 

The SPEAKER. · The gentleman from Indiana [Mr. BROOK­
SHIRE] will perform the duties of the Chair at the evening ses­
sion. The House will now take a recess until8 o'clock, the even­
ing session to be devoted to debate only on the pending bill. 

EVENING SESSION. 

The recess having expired, the House was called to order at 8 
o'clock p.m. by Mr. BROOKSHIRE as Speaker pro tempore. 

The SPEAKER p1·o . tempore. The House is in session this 
evening, pursuant to the special order, for further consideration 
of tho bill (H. R. 4864) to reduce taxation, to provide revenue for 
the Government, and for other purposes. 

The Hous-e resolved itself into Committee of the Whole House 
on the state of the Union, with Mr. ENLOE in the chair. 

The CHAIRMAN. The House is in Committee of the Whole 
House on the state of the Union for the purpose of considering 
the tariff bill. 

TARIFF. 
[Mr. COOPER of Wisconsin addressed the committee. See 

Appendix.] 
[Mr. BAKER of Kansas addressed the committee. See Ap­

pendix.] 
Mr. HOOKER of New York. Mr. Chairman, the people of the 

district which I ha.ve the honor to represent in this body have 
agreaterinterest in the bill under consideration than they have 
had in any other public measure which has come before the Na­
tional Congress of the United States in the last generation. So 
that, with a high sense and due appreciation of the convincing 
and unanswerable arguments that have already been presented 
against it, I am constrained, in response to the general demand 
of my constituents for its defeat, to urge my strongest protest 
against the enactment of this measure. 

That interest is not confined to any one class of individuals, 
but alike to the farmer, the mechanic, the artisan, the manufa.c­
turer, and the business man, and all arepresentingtheirprayers 
and petitions to this honorable body that the safeguards of their 
progress and prosperity, the foundations of their blessings and 
contentment, be not exposed to the ravages of underpaid forei~_?n 
labor and the degrading effects of foreign competition. 

The year ending in October, 1892, ha3 gone down to history 
not-ed as being the most prosperous year in every branch of human 
activity. On every hand were felt the abundance of prosperity 
and the beneficent results of a tariff that fully protected the 
American home and tbe American. fireside. 

The farmer was rewarded by full demands for his products; 
the manufacturer was compelled to bend all his energy to supply 
his trade, while the artisan and the mechanic realized their 
hopes in the value of their labor and incessant opportunity for 
their skill and workmanship. 

The avenues of commerce were in full operation in every di­
rection, widening the fields for the products of the farmer and 
the manufacturer, bringing to every branch of enterprise the 

fullest compensation for the energ;v expended and the labor per-
formed. · 

On the 8th day of November, 1892, it is a matter of regret to 
all classes of our population at the present time, by some mys­
terious influence or hallucination, by a strange commingling of 
various elements and classes of the body politic, having everv 
conceivable theory of governmental policies, all united under a 
Democratic platform, susceptible of various interpretations, as 
manifested by those most prominent in its authorship; by the 
carelessness of those satisfied with their prosperous coildi tion or 
their temporary conversion to the glowing predictions and elo­
quent theories of" those students of maxims and not of markets," 
the people decreed that there should be a change in the present 
tariff constructed upon the lines of protection to Americ.:<tn in­
dustries, and that there should be substituted for it a tariff law 
formed solely with reference to revenue, without consideration 
for the factory and laborer, the farll).er and the mechanic. 

From the moment the result of the election on that fatal day 
became known, when its purport and inevitable consequences to 
our agricultural and commercial enterprises began to be suspi­
cioned by the people, there seemed to be a mighty awakening 
throughout the domains of our land, and we were brought face 
to face with the full realization of the fears and distrust that 
would be occasioned by any tinkering or remodelling of the 
present tariff laws. This excusable distrust and uncertainty 
began to assume serious propbrtions. The manufacturers, fear­
ing the evil consequences that mightfollow a tariff revision, not 
knowing what particular articles would be affected by the 
change-the Committee on Ways and Means had not been des­
ignated-dared not prepare for the supplies of the coming year, 
and were compelled to shorten the time of labor, and finally to 
close their factories. 

The employes, being thrown on their own resources, were 
forced to draw their savings from the banks and building associa­
tions, or, as was largely the case in my district, to sacrifice what 
they had invested in their homes, in order to procure the neces­
sities of· life. 

Widespread consternation was manifest in every corner of the 
land within a short time after the inauguration of the present 
Administration; yet no effort was made to check the impending 
dangers until after six months commercial desolation and op­
pression had opened the eyes of the new rulers, with the possible 
exception of an unsuccessful effort to attribute them to the 
money question; particularly the purchase clause of the so-called 
Sherman bill. 

While the great Empire State has at times seemed to be on 
the side of tariff reform in the great political issues in which 
national questions have been at stake for discussion and deter­
mination during the past thirty years, let it be said to the credit 
of the Thirty-fourth Congressional district of New York, which 
I have the honor to represent, that it has always been found in 
the forefront of the battle, bearing aloft the banner of "Protec­
tion to American industries and American homes.'' 

We have been told that the present condition of affairs has 
been brought about as the result of legislation enacted by the 
Republican party from which there was no relief except the 
tedious process of legislation, which would wipe out our in­
dustrieswithout any hope or promise of any substitutes for them. 

Mr. Chairman, it may be an easy task to hamper or even de­
stroy the industries which have been built up during a genera­
tion of unprecedented national.prosperity, but it will be a most 
difficult undertaking, when once you have them destroyed, to 
build on their ruins and bring about a condition of affairs ~;~uch 
as existed prior to November, 1892. · 

Then every man was at work, the product of his labor bought 
more of the necessities and luxuries of life than ever before 
known in any part of the world-now he joins the countless army 
of the unemployed, whose tramp can be heard in deafening vol­
ume in all the walks of life, and seems to threaten the very foun­
dation of the nation. Then every furnace and factory in the 
land was in full operation, furnishing remunerative employ­
ment for millions of free, prosperous, and happy workers, whose 
wages were invested in homes which they were yearly improv­
ing, and whose lot was shared by faithful and loving-wives, and 
the children whom they were bringing up, blessed with all the 
opportunities, such as prosperous parents could extend to them­
now, all the industries are closed or are working on short time 
and reduced wages, and these same workingmen are waiting in 
vain for the once welcome and never-failing factory whistle to 
call them to their daily labor. 

Many of these persons whose condition I have endeavored to 
depict voted for a change in 1892, and they_ certainly ought to 
be satisfied to the fullest extent; and I believe the prevailing 
condition of affairs has succeeded in making them so, and that 
they are now thoroughly repentant for their misdeed and are 
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pr11ying to be delivered from their so-called friends, the Demo­
cratic pal·ty. 

Mr. Chairman, I will leave to others better prepared than Ito 
discuss the constitutionality of this question of protection to 
agricultural and manufactured products, and fully concur with 
the unanimous opinion of the Republican party and various of 
the foremost leaders in the Democratic ranks, that it not only 
comes within the privileges and rights of this body to enact 
laws for protection but is as essential to the development of our 
nation as any other measure that we will ever be called upon to 
consider. , 

When I recall that t.his principle is and has been sustained by 
State and national courts, when I see here and there many of 
their strong free traders rising and earnestly endeavoring to 
have some -particular products of their own districts protected, 
I am more firmly convinced of its justice and necessity. Mr. 
Chairman,! stand on no selfish grounds on this question; if I ask 
for the retention of the duties on any articles produced in my 
district or State, I am equally earnest and cheerful in granting 
protection to every other Congressional district in the Union. 
Standing on the broad principle of protection to all, I view with 
contempt the endeavors of those advocating so strenuously the 
principles of free trade for the entire nation, except in the prod­
uct of some article largely the staple ot their own districts. 

I heartily approve of protection to the iron and coal industries 
of Alabama, Kentucky, Pennsylvania, and West Virginia; the 
fruit-growers of the Pacific coast· the lumber grown upon the 
shores of the placid waters of Puget Sound, throughout the North 
and the grest Northwest; to the lead ores of the Rockies and the 
Cascades and of Missouri; to the woolgrowers of Texas as well as 
Montana and Ohio; to the sugar producers of Louisiana, Ver­
mont, Nebraska, and the Dakotas; tothemanuiacturers through­
out the entire country, and to the agriculturist wherever he may 
be found within the bounds of the nation. 

I am narrowed by no sectional feelings and would spread the 
beneficent results of protection to the whole Union. 

These are my sentiments and convictions relative to this great 
question, and with this st:1tement I may be pardoned if I enter 
mostly into the merits of the argument as it affects my own dis­
trict. It is nearly evenly divided between its agriculturaJ. and 

. manufacturing interests. 
Mr. Chairman, I hold in my hand a pocketknife manufactured 

in my district. It is the product of one of the many institutions 
ofmanufa.cture that sprang up all over the land contemporaneous 
with the passage of the McKinley bill. I am advised by those 
who are judges of this class of goods ~hat its quality and make 
are inferior to none. 

The manufacturers of this, knowing its superior quality and 
usefulness, have named it the ' Major McKinley" knife, and its 
blade bears his name as a. just tribut-e to the wise policy of this 
economic measure. This industry, located at Little Valley, N. 
Y., furnished employment for many laborers who were consum­
ers for the surrounding farmers and the merchantsof the town. 

It is propo ed by the measure pending our consideration to 
exterminate this industry by reducing the duty on this class of 
goods to 45 -per cent ad valorem, and thus transfer the manufac­
ture to other lands. I can not describe better the effects of this 
than by a letter from the treasurer of the company, which I 
send to the Clerlr with the request that it be read. 

The Clerk read as follows: 

Anticipating the passage of the .McKinley law, the Cattaraugus Cutlery 
Company erected a factory at Little Valley, N.Y., in the summer o! 1890 for 
the manufacture of pocket cutlery. Operations were begun early in 1891, 
and during nearly all of that year the company employed from seventy-five 
to ninety men. During the latter part of 1891, and from that time until im­
mediately after the election or 1892, one hundred men were employed. 

In consequence of the tari.ft a~itation following the last Presidential elec­
tion, sales began to decline, anu in a very marked degree after July 1, 1893. 
The working force of the factory was reduced to forty-five men, and the 
factory was only run four days each week. Since January 1, 1894, wages 
have been reduced about 10 per cent on an average, and the factory is only 
running eight hours a day. 1 

In my judgment the pas age of the Wilson bill will either comp~l the com­
pany to suspend operations altogether or ne~ssltate a reduction m wages of · 
at least 30 per cent. Under the ad valorem scheme of duties it would seem 
that there would be a great uncertainty as to the actual value of goods im­
ported and this would create an uncertainty as to the prices which might 
be obtained for our goods, as well as the qua.ntity which might be sold. All 
thi ' would affect wages and the general business of the company. The com· 
petition with foreign goods would not be fair. 

Under the McKinley tarur we have been doing a good business, have found 
a rea.dy sale for all our product, and have been able to pay good wages. Our 
business was prosperous until, by the election of 1892, it seemed that a new 
system was to be trie1, and the present tari1f materially modified. Since 
then we have seriously felt the etrect or the agitation. Many of our men 
have had to quit work on account of the depression and uncertainty, and 
the indications are that we shall not be able to run much longer with our 
present force, U the Wilson bill should become a la.w with the duty on cut­
lery as it now stands in the bill. 

as those manufactured abroa-d, provided our laborers would work 
here wr the same pl'ice they do in foreign countries. 

I send to the Clerk's desk to have read a letter from a manu­
facturer of cotton goods, at Jamestown in my d_istrict, but who 
was also engaged in that same business in England. 

The Clerk read as follows: 
I write to ask you to vote against the Wilson bill. I have here an invest­

ment of over ~100,000; my m.achinery at first came from England and I have 
paid large sums in duties. I employ about 65 people, men, women, boys, and 
girls, and I pay in wages when fully going nearly 1400 a week. 

I have been s.hut down now tour months because the wors~d m111s here for 
whom I make warps are doing scarcely anything. 

It the Wilson bill were out of the way I feel assured trade would revive 
again, but if the bill is passed I see no hope of doing anythlng again. 

I pay about 50 per cent more in wages than I did in England tor the same 
work, and I have no idea that the people here would work for English wages. 

Then, too) the removal of the tari.ft, or the lowering of it so as to adlnit 
English goods, would glut the market here and make business very bad. 

I hope you can vote against the bill. 
Yours, truly, 

F. H. SMITH. 

Mr, HOOKER of New York. What better evidence can be 
had as to the effect on wages which the reduction of the tariff 
on cotton goods 50 percent would have? Here is a man who has 
worked on both sides of the water, under free trade and a pro­
tective system, and gentlemen on the other side ignore the prac­
tical suggestions and cling to the hobby of free trade. 

This is only one of 250 manufacturing industries of James­
town, N.Y., a city which ha-s an output of $10,000,000 annually, 
all of which will materially suffer by the passage of this bill. 
The laborers of the city, numbering upwards of 5,000, are alive 
to the serious conditions confronting them, and a large number 
have signed and forwarded to me the following petition, giving 
their views o.f the situation and the effects of the proposed bill: 
Petition from the employ~ of the Jamestown Worsted Mills, Jamestown, 

N.Y. 
The undersigned workingmen, every one of us a voter, many or us having 

worked in England under the condition of free trade, as well as in thiscoun­
try under a protective tariff, do hereby earnestly appeal to Congress to make 
no change whatever in the present tari.ft laws which will expose us to more 
severe competition tnan we now have. We are in a condition to know that 
such a change would mean loss and in many cases severe su.trering to us, 
and entirely irrespective of party we unite in this petition to those who rep· 
resen.t us in Congress and who will n.eed our votes in the future, that they 
do not by their action on this question make us to suffer. It may be a ques· 
tion of political economy to others; it is one or comfort or misery to us. 
We are of all parties on other issues, but as one man in regard to this. 
Some of us are already unemployed tor the first time in years, and the rest 
of us are working on short time, caused entirely by the fear or what you are 
going to do in this matter. 

This petition was sent me by a laborer in the Jamestown 
Worsted Mills, a man born in England, who~knows the condition 
of laborers in that country by experience, but who loves the 
country of his adoption, and who writes me the letter which I 
send to the Clerk's desk to be read. 

The Clerk read as follows: 
Our mill is running on short time tor the first time since H wa.s built, : 

twenty years ago. Until last tall we were running over time every little 
while; now less than one-halt our looms are running, and those only five 
days a week. I am sorry to say some have had to take children out or school 
and put them at work. Some are facing the certainty or losing their homes 
and all they pa.id on them. 

The prospects for the future are black. HOOKER, for God's sake, do what 
you can for us. 

I remain, yours, respectfully, 
JOE WHITAKER, Jamestown, N. Y. 

· Mr. HOOKER of New York. This is not the experience of a. 
single individual, but of hundreds and thousands of laborers 
throughout the land whose united appeals to this body should 
receive due and proper consideration. Among the many peti­
tions received against the passage of this bill, I have here a pro­
test and set of resolutions which were unanimously adopted at a. 
large mass meeting in the city of Jamestown, presided over· by 
one of the leading Democrats of Western New York. 

The only Democratic daily newspaper in the city published 
the following editorial concerning the meeting: 

'J'his meeting was a nonpartisan gathering. The men who issued the call 
and the people who attended were or every shade or political opinion. Thet 
were not there as Republicans and Democrats. but they were there as citi­
zens or Jamestown who saw in the proposed tarur tinkering a menance to 
the industrial life of this community. They believed that the passage of this 
iniquitous act would hush the hum of every factory spindle in Jamestown, 
and they very properly protested.. That is all that can be done at present. 
Time alone can decide the future. If our representatives at Wa hington 
listen to the appeals or the thousands of unemployed, i! they heed the voice 
ot the people in every manufacturing city in the Empire State; i! they do 
their duty by their constituents they will oppose this propo ition to protect 
English industries and do all in the'lr power to prevent this outrage. 

Mr. Chairman, I would now ask that the resolutions there 
adopted and the letter from the presiding officer transmitting 
the same be read by the Clerk, that the Dempcratic majority of 
this body may be enlightened as to the feelings and fears that 
their brethren are experiencing in many States. 

Mr. HOOKER of New York. No one candoubt for a moment The Clerk read as follows: 
our ability to produce cotton goods in this country with our own The inclosed resolutions explain themselves. I have been in fa.voroltarur 
labor and ea-pital, so that they will reach the consumer as cheap reform, but I have had enough of it. The Wilson bill is too radical and in· 
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3urious to suit me; very unjust to all interests of this country. It ought to 
be killed. We lmow you will do what you can for us. 

Our mill has now been closed nearly four months. 
I remain, your~, very truly, 

JEROME PRESTON. 

[Resolutions.] 

Whereas the nation is to-day and for months has been suffering from a. 
business depression unparalleled in its history, which has resulted in put­
ting out the fires in our factories, shutting down our mills, closing our fac­
tories, and depriving hundreds of thousands of honesll Americans of the op-
portunity of earning a livelihood; " · 

This condition has been brought about, we believe, by proposed changes 
1n the fiscal policy of the Government. 

The tarit'f bill, commonly called the Wilson bill, now pending in the House 
or Representatives, has confl.1·med the gravest fears and apprehensions that 
have been enterta.ined for months by careful and conservative men of all 
classes paralyzing business, dissipating capital, and bringing want and dis· 
tress to the homes of numberless thousands. 

This bill hi inimical to the interests of our country, driving capital from 
what would otherwise be legitimate investments and degrading rather than 
elevating American labor. . . . . 

The time has come when men should forget partlSanship and politics and 
~litical ties and afllliations, and rally to the defense of American indus­
tries, American labor. and American homes. 

The city of Jamestown, like all other industrial communities, has sulfered 
immeasurably from this threatened destruction of American indusu·ies. 
The annual output of the manufactured product of the factories in this city 
has been reduced from about $1<),000,000 to about$3,000,000, and the prosperity 
incident to the growth of our city in adding value to real estate has ceased. 
This serious loss is felt by capital and labor alike; therefore be it 

Resolved, That this mass meeting in se. sion at Allen's Opera House, in the 
city of Jamestown, Friday evening, December22,1893, denounce the so-<?alled 
Wilson tariff bill as a blow to American industries in general, and the mter­
est of the worlnngman and business man alike. 

Re8otved, 'l'hat we request our Senators and Representatives in Congress, 
DAVID B. HILL, EDWARD MURPHY, Jr. , and WARREN B. HOOKER to vote 
and use their influence against the passage of the said bill; also 

Resolved, That we will hold responsible all persons in public life aiding or 
assisting in placing this bill, so destructive to our prosperity or any thing 
kindred thereto, upon the statute books of this nation. . 

Resolved, That the chairman be directed to forward to Washington cop1es 
of the above preamble and r esolutions to Senators HILL and MURPHY and 
Representative HooKER. 

Mr. HOOKER of New York. The city of Dunkirk, which 
until the last election was the stronghold of the Democracy in 
mv district, had ninety-seven manufactures in full operation in 
November, 1892, having an output of over $5,000,000 annually. 
To-day there is hardly a factory in full blaze, and a scarcity of 
labor that is fast assuming the most serious aspects. 

The principal industry of this city is the Brooks Locomotive 
Works, which has but one superior in the world in point of the 
number of locomotives they can manufactur e, and no superior 
anywhere in any other respect; their engines have always been 
in full demand by the largest and wealthiest trunk lines in this 
country. I will quote the following from a letter which I_ have 
received from the vice-president of the company, inasmuch as 
it presents an interesting and instructive object lesson concern­
ing the pending bill: 

During tbe three months-October, November, and December, 1892-we 
employed an average of 1,235 men and completed during the same months 
54 locomotives (we would have completed 67 locomotives during these 
months but for delays beyond our control, ·as we had a large number under 
contract): during the corresponding months of 1893 we employed an aver· 
age of W77 men and completed 23 locomotives; during the present month of 
January we will not build a locomotive. 

The average number of men employed during the last week of December, 
1893, was 34. If you ask for the reason, I would say lack of orders since May, 
1893, and if you ask what caused the lack of orders, I would say, in my ;Judg­
ment, general depression throughout the country in all branches of busi· 
ness, such depression being brought on through fear on the part of capital­
ists and manufacturers and suspicion of evil designs by the party in full 
power at Washington. - , 

The causes that have led to this condition of our business are the same 
causes that have paralyzed every department of business in the country ex­
cept the soup foundry and the charity kitchen, two enterprises which flour­
ish when the Democratic party is in power and during such times only, as 
history very clearly shows; the fear and distrust of capital caused by the ad· 
vent into power of a. party which decla.red in its national platform that the 
protective principle was a. fraud and unconstitutional, and which pledged 
itself to what it fancied was its heaven-imposed duty of tearing root and 
branch !rom the statute books every vestige of the laws which are so largely 
responsible for making this the greatest manufacturing country on the globe. 

The President says, "We wage no exterminatin~ war against any Amer· 
ican interest." All the same. there are vast financial interests in this coun­
try which believe that the Wilson. bill was deliberately planned and com­
pleted by i ts authors with a clearly defined purpose to utterly annihilate 
certain American interests. If this is not true, then a careful analysis of 
the bill is misleading, t.o say the least. 

This is the principal industry of our little city and 1,200 of our men are 
idle and walking the streets; one year ago they were all employed, helping 
to c uild one complete locomotive per day. On the basis of five persons per 
family, which is the factor now universally used, there are 6,000 persons, or 
one-hall of the entire population of our city deprived of the ability to earn 
their bread fr om the conditions surrounding the single industry, many of 
whom have already to be fed from the public crib or by private charity. 
Ask the grqcer, the baker, the butcher, the tailor, the shoemaker, the mer­
chant of any kind what that means for him; what it means for the different 
sources of supply of 6 000 well-paid persons alone now deprived of their pur­
ch ~ sing power. Ask the 1,200 men what they thin.k of the condition and not 
the theory that confronts them, and they will tell you in the majority of 
case · "Give me a chancG to undo this mischief,'' and if he does not reply he 
is going to do a power of thi~king. · 

Considerable discussion has been indulged both in and out of 
tbi l:ody relative to the free so-called raw materials, and after 
much etudy of the subject, I am frank to admit I am confused 

and utte1·ly unable to realize exactly what raw materials are. 
As I understand it, raw material is any substance found in its 
natural state before the skill and workmanship of man have in 
any way fashioned, shaped, or manipulated it. Under this defi­
nition 1 believe there can be in reality no such article of mer­
chandise as a raw material. As applied to coal and iron, it can 
only be worth what the royalty is on the land in which it is 
found. 

Under the common estimate twenty tons of iron and four tons 
of coal are required for the manufacture of one locomotive. As 
it lies in its natural state, the iron is valued at about $.) imd the 
coal $1, making the complete cost of the r aw materials used in 
the construction about $6. This $6 worth of material h aving 
passed through the various processes of manufacture soon be­
comes one of the masterpieces of human workmanship in the 
shape of a locomotive, valued at least at the sum of $4:,000. 

This presents a forcible and logical conclusion that Jt is much 
wiser to turn our attention away from the $6 worth of the so­
called raw mat-erial and devote our deliberations to the me­
chanics and laborers who by their daily skill and labor give the 
additional $3,994: in cost. 

Mr:Chairman, the suspension of business in a concern of this 
character (the Brooks Locomotive Works) entails more misery 
and suffering to that community than any word of mine can por­
tray. Aside from the farmers and the merchants so dependent 
upon them, there are three times the number of persons directly 
and personally affected by the partial closing even now than the 
population of the city which the chairman of the Ways and 
Means Committee honors with his residence. 

The great oil . belt in this country commencing- in New York,.. 
running through Pennsylvania, West Virginia, Ohio, and Ken­
tucky, has its beginning in my district and many millions of dol­
lars are invested, and thousands of laborers are employed at 
large and remunerative wages. 

The large number of small producers so thickly scattered 
through this belt are rightly alarmed at this attempt to admit 
crude and refined petroleum free and to bring them into compe­
tition with the growing oil fields of Russia, Canada, and the 
South American States. These small producers have millions 
of dollars invested, and it would seem that the numerous risks 
they are compelled to undergo even in the legitimate field of 
prospecting, drilling in unexplored territory, and the constant 
rising and falling in the market are enough burdens to an in­
dustry that converts thousands of acres of seemingly worthless 
land into fields of remunerative investment and employment. 

It is but necessary to read the following petitions of 123 sign­
ers from towns largely affected: 

BOLIVAR, ALLEGANY CoUNTY, N. Y., lJecember 6, 1893. 
We, the undersigned, producers of petroleum oil, and residents or the Al· 

legany County (N. Y.) oil fields, and parties identified with the business, re· 
spectfully ask that you will do all in your power to defeat that portion of 
the Wilson bill which proposes the free- entry to this country of crude and 
refined oils; as the free entry of these oils would mean ruination of all that 
class who have their capital invested in that business. It would be a blow 
from which this section of your district would not recover for many years. 

OLEAN, N. Y., IJecember 1, 1893. 
We, the undersigned petroleum otl producers, residents of Olean, N.Y., do 

most earnestly protest against the placmg of petroleum on the free list. as 
proposed in the Wilson tarifr bill, or any reduction in the present rate or 
duty on petroleum. 

We believe the proposition of plaCing petroleum on the free list if enacted 
into a law would not only be ruinous to:our business, but highly injurious to 
the thousands of people who are directly and indirectly dependent thereon. 

Mr. Chairman, I come now to a hasty review of the interests 
of the farmer upon whose influence, knowledge, and industry the 
stability of our national fabric is founded, and to whose credit it 
can be truthfully f'!aid that no country that has protected h1s in­
terests and been influenced by his demands has had cause to suf­
fer in any way by reason thereof. 

Upon the productiveness of our agriculture and the success of 
our farmer the wealth and prosperity of the whole nation de­
pend. The magnitude of the agricultural interests is astonish­
ing and wonderful when we consider that the five millions of 
farms are worked by over 11,000,000 of farmers and farm labor· 
ers, representing over 30,000,000 of people, or near1y one-half of 
the entire population of the nation. 

As far back as 1880 the value of the farms of the United States 
exceeded ten thousand millions. To the patience and increas­
ing industry of their owners these farms yielded an aggregate 
annual value of over four thousand millions, in the production 
of which over half a billion dollars' worth of farm implements 
were utilized. 

The value of the live stock on these farms is nearly three thou­
sand millions. Although these few figures do not permit of a com­
pl~te realization of their full portent, they certainly are enough tO 
convince every thou~tful man of the responsibilities of legis­
lation affecting agricultural interests, and especially should we 
use the utmost care an:d protection to the farmer when it is 
known that the broad acres are not as proliticas they should bet 
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and that the yield of every tillable a~re can be increased 50 per 
cent. 
· Agriculturemust standfirst,as ithasstoodinall great nations 
of the world. The farmer has respect for fixed laws; he deals 
with facts and figures; there is no chance of vagaries of specu­
lation that disturb him or lead him away from his paths of in­
dustry of rectitude, and economy. Cultivating with diligence 
and fidelity the growing crop~ his ideal is only in the abundance 
of his crop. The pro:lucing power of the American farmer as a 
factor of wealth so far nxceeds allotherenterorises that we must 
be more ca,reful and considerate in ' nationa(legislation for the 
protectjon of his interests in the future than in all the past. 

The product in 1893 of four of the leading items of agriculture, 
namely, corn, cotton, wheat, and oats, was the enormous sum of 
$2,695,0DO,OOO. This represents absolute capital. It is not like 
the fictitious bonds of the great corporations of the country, but 
it is absolute wealth. It has been estimated that the egg crop 
of the United States in the last year was worth more than all 
the iron produced in the same period. The actual value of 
poultry, eggs, butter, and milk was greater than all the _manu­
factured products of the United States, and yet in the dr~fting 
of a great tariff bill, such as is now before the House. men are 
prone to say that the agricultural schedule does not amount to 
much. Protection to farmers is a matter of very little concern. 

How does this measure comoare with the needs of the farmer? 
With a single sweep the entire duty on wool is taken off, while 
a duty of 40 per cent on the manufactured product is retained. 
As an excuse for this incongruity it is stated that ample time 
should be given those having large investments in wool manu­
factories to turn their capital intootherchannels. What of the 
farmer? Are we to have no solicitude for the 2,000,000 farmers 
who have $100,000,000 capital invested in this industry, and who 
would be com polled to sacrifice 47,000,000 sheep? 

These pretending friends of the farmer go still further and 
place twenty-six other articles on the free list, among them being 
the following with the duty und~r the McKinley law given: 

Bacon. 5 cents per pound. Cabbage, 8 cents. 
Preserved meats, 25 per cent. Cider, 5 cents per gallon. 

Apples, 25 cents per bushel. I Bristles, 10 cents. 

Beef, mutton, and pork, 2 cents par Eggs. 5 cents per dozen. 
pound. Feathers,10 percent. 

Flax straw, $5 per ton. Green peas, iO cents per bushel. 
Flax not hackeled, $22.40 per ton. Buckwheat, 15 cents per bushel. 
Hemp, $25 per ton. Corn, 15 cents per bushel. 
Hair, 15 per cent. Oats, 15 cents per bushel. 
Lard, 2 cents per pound. Rye, 15 cents ber bushel. 
Milk, 5 cents per gallon. Wheat-, 25 cents per bushel. 

The admission of the foregoing articles free of duty more di­
rectly affects the farmers of New York State than any other 
section. During the last few vears the imports of eggs averaged 
over 15,000,000 dozen annually, and of such imports over 99 per 
cent came from the Dominion of Canada. Prior to October 1, 
1890, eggs were free of duty; the McKinley t:l.riff placed a duty 
of 5 cents per dozen upon them. 

An assault is also made upon the growers of hay and potatoes. 
The hay product of the United Sta.tes last year was worth $95,­
o::lO,OOO more than the cotton crop, and the value of the potato 
crop for the State of New York alone was over $12,000,000. 

Yet if it be true, as st.:l.ted by the framers of this bill, that the 
tariff adds just so much more to the cost of an article, they have 
hken away $2 from the worth of every ton of hay and 15 cents 
from the value of every bushel of potatoes produced by the 
farmer. 

In the State of New York a family of five persons may be con­
sidered as representing a fair average for the whole United 
States. The family of a mechanic or laborer who receives an 
annual sala.ry or compensation and purchases all he consumes is 
used to illustrate the operation of the tariff law, so far as the 
results of the tariff reformer are concerned. Take a family with 
an annual income ranging from three to four hundred dollars 
per annum. By comparison of one hundred and ninety-five oc­
cupations, the annual wages in En~land as compa:red with .the 
United States are found to be $309 m England and m the Umted 
States $597, showing a difference in favor of American labor of 
$288 annually. The average daily wages of ordi_nary labor in 
the United States are $1.32 per day as against an average in 
England of only 60 cents per day. 

This New York family expends annually for clothing, $56.56; 
for food, $182.36; for sundries or all other articles outside of rent, 
light, and fuel, $73.08. Upon these articles the duty levied ac­
cording to the Democratic theory is on clothing, 66 per cent, 
eq_ual to $22.49;_ for food, 2.3 per cent, equal to $34.10; for sun­
dries, 27 per cent, equal to $15.54, or a total tax of $72.13. 

It is reasonable to suppose that the far~r can not expend any­
thing like the same amounb the mechani~xpends for the main­
tenance of his family. In all articles except that of clothing it 
would not equal half. Therefore it is reasonable to say that the 
farmer's outlay annually as a tax, according to the Democratic 

theory, would not exceed $50, all of which .we deny as being true 
either in theory or practice, but give these figures for the sake 
of the argument. 

Now, to offset this tariff tax of $72.13 of the mechanic, or the 
probable reduced amount of the farmer of $50, we have accumu­
lated profits or benefits upon the agricultural products which the 
farmer produces. The average farmer in my district is 'benefited 
as follows: 
Wheat, 29 bushels to the farm, 1893: Rate of duty 25 cents per bushel 

present la.w, increased value by reason of tarifr______ ____ ____ ____ __ __ _ $7.25 
Oats, 125 bushels to the !arm, 1893: Rate of duty 15 cents per bushel 

present law, increased value by reason of ta.rifr __ . ___ ______ __ ____ ____ 18.75 
Corn, 63 bushels to the farm, 1893: Rate of duty 15 cents per bushel 

present law, increased value by reason o! tarifr. ---------------------- 9.45 
Rye, 14 bushels to the farm, 1893: Rate or duty 10 cents per bushel pres-

ent law, increased value by reason of tarifr ------ ------ -- -------- ___ __ 1. 43 
Barley, 23 bushels to the farm, 1893: Rate iOf duty 30 cents per bushel 

present law, increased value by reason of tarifr. ____ ____ ____ ____ __ ____ 6. 40 
Hay, 30 tons to the !arm, 1893: Rate o! duty M per ton present law, in-

creased value by reason or tarifr ____________________ ______ ___________ ___ 120.00 
Potatoes, 107 bushels to the rarm,1893: Rate of duty 25 cents per bushel 

present law, increased value by reason o! tar11'f. ________________ .. ____ 26.75 
Buckwheat, 17 bushels to the !arm, 1893: Rate of duty 15 cents per 

bushel present law, increased value by reason o! tariff _____ --- ------- 2. 55 
Eggs, 207 dozen to the !arm, 1893: Rate of duty 5 cents per dozen pres-

ent law, increased value by reason o! tariff ________ ----------------____ 10.35 

Total -----------. _ ----·------ ---- __________________________________ .... 196.13 

The foregoing result shows the advantage of the present -tariff 
as affected by nine articles of the product of the farm. We leave 
out all live stock, fruit, garden farming, poultry, butter, and 
dairy products, which, if thrown into the calculation, would at 
least double the benefit which the present tariff law guarantees 
to the agricultural classes. 

The result as shown by comparing the cost in taxes, which is 
$50, with the benefits in tariff, $196.13, leaves a balance in favor 
of the farmer of $146.13. 

The Wilson bill proposes the sweeping away of this $146.13, 
leaving the farmer to bear his share of the national burden for 
the support of the Government as surely as if the present tariff 
law were to remain in force. 

Another serious objection and criticism to this bill is the sub­
stitution of ad valorem for specific duties. Ad valorem duties 
were denounced by Thomas H. Benton, the brilliant apostle of 
Democracy more than a generation ago, as one of the refined 
subtleties, which, while aiming at an ideal perfection, overlooks 
the experience of ages, and disregards the warnings of reason. 

Ae-ain, with the new possibilities for deceiving in values and 
escaping duties, it can be expected that the wary foreign manu­
facturer and exporter will allow no scruple to prevent the use 
of such splendid opportunities, and we will be brought to the 
ridiculous necessity of increasing our vigilance and custom­
house officers for the collection of smaller customs. 

Mr. Chairman, the passage of this measure means the deLrrad­
ing of our farmers, the enslaving of our wage-earners, the clo.s­
ing of thousands of additional mills, factories, and workshops; 
it means the transfer of the base of manufacturing from this to 
the lands of cheap labor, the surrendering of our markets, which 
are the best in the world, to those who will bear no expense of 
the Government, and are praying for the passage of this meas­
ure. Further, it means a deficiency in the revenues of our Gov­
ernment of over $100,000,000, which is expected to be met by is· 
suing the bonds of the Government, and thus increasing the 
interest-bearing debt of the country. 

The defeat of this bill will send a thrill of joy to every home 
in the land, bring back renewed prosperity and abundance, en­
large the revenues of the Government and save us the humilia­
tion of borrowing money to pay the ordinary expenses of our 
Government, and place us once more in the midst of the happy 
and prosperous conditions that prevailed prior to the advent of 
the present Administration, a.nd inspire again that confidence 
and trust so essential to the existence of commercial interests. 
It will be a welcome response to the united appeal of suffering 
thousands who are entreating at the very doors of legislation 
that this measure be cast into oblivion. 

Mr.Chairman, I appeal to the majority in this Chamber to dis­
continue this assault on our industries, our workmen, and our 
homes. Youmade a mistake when you attributed all this suffer­
ing and financial disaster of the past year to the purchase clause 
of the so-called Sherman act; you made a mistake in your policy 
of attempting to take from the poor pensioner the paltry pittance 
which had been granted him by this Government as a reward for 
his bravery, courage, and daring; you made a mistake in your 
attempt to rebuild the shattered throne of .a savage queen and 
disputing the title of a Christian government which you had al­
ready recognized. You will make a far greater mistake if on 
the morrow you ignore th.e appeals of the sovereign people of 
this land and madly rush onward to the enactment of this 
meaBure . . 

Will not your sad experience in everything you have at-
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tempted heretofore at least cause you to hesitate in your furi­
ous attack on America.n institutions, and to consider carefully 
the far-reaching dangers of a measure so thoroughly repugnant 
~the wishes of the people and so antagonistic to the onward 
progress of our nation? [Applause on the Republican side.] 

[Mr. HUNTE_R addressed the committee. See Appendix.] 

[Mr. KEM addressed the committee. See Appendix.] 

Mr. CUMMINGS. Mr. Chairman, I had hoped, sir, that the 
work of the Committee on Ways and Means would have been sub­
mitted to a Democratic caucus for revision. This was done in 
the Fiftieth Congress when what is known as the Mills bill was 
brought before the House. Every Democrat had an opportunity 
to test the sense of his fellow-members on amendments affecting 
the i-nterests of his constituents . . But if a Democratic caucus 
was not allowed to revise this bill! I did hope, sir, that the bill 
would have been subject to revision in Committee of the Whole 
of this House. 

Mr. Chairman, I am probably the only Representative in Con­
gress who is a member of a trade union. I have belonged to a 
trade union for more than thirty years. I am, sir, a member of 
New York Typogra:ehical Union, No.6. [Applause on the floor 
and in the galleries.J Great trade unions, whose interests their 
members believe to be affected by this bill, have sent delega­
tions asking me to seek a hearing for them before the House of 
Representatives to present their views, and to ask that the bill 
be amended in accordance with their suggestions. They failed 
to secure the aid of the·New York member upon the Ways and 
Means Committee, and they delegated me to appear for them be­
fore the House; but, sir, unfortunately, owing to the special or­
der reported from the Commit tee on Rules I have been unable 
to secure any action of this House, or even a hearinu, upon any 
of their amendments. "' 

On behalf of the gold-beaers of the city of New York, a trade 
union with 1,500 members, I protest against the passage of this 
bill without giving them an opportunity to suggest an amend­
ment to it. On behalf of the Hatters' Union of America, num­
bering 70,000 members, I protest because they have had no op­
portunity to propose an amendment to this bill. On behalf of 
the Furriers' Union of the city of New York I enter another 
solemn protest. On behalf of the printers, and of the Journey­
men-tailors' Association, numbering in all over 100,000 members, 
I enter a like protest. · On behalf of the cloak-makers, thousands 
of whom are wandering the _streets of New York to-night crying 
for work and for brean, I protest against any action on this bill 
without giving them an opportunity to be heard. [Applause.] 

On behalf of the flower and feather workers and of those en­
gaged in the curled-hair industry I protest. On behalf of the 
tobacco strippers, the rattan makers, the lithographers, the 
workers in ivory, the pencil makers, the steel-pen makers, and 
the cutlers I enter another solemn protest. These people have 
no one of their own number to appeal for them on this floor beside 
myself, and I want them to know that I have done all that could 
be done toward securing them a hearing in this House. The 
only trades union whose claim I have had an opportunity to pre­
sent to the House was that of the diamond workers. 

Mr. BROOKSHIRE. May I ask my friend a question? 
Mr. CUMMINGS. I want to use all my time, or I would gladly 

yield. 
Mr. BROOKSHIRE. If you are arranging a tariff for revenue 

only, is there any necessity for calling before the committee 
everybody interested, as the custom is when arranging a tariff 
for protection'? 

Mr. CUMMINGS. I am not arranging a tariff. I am asking 
a hearing for these men before you pass a bill not drawn up for 
revenue only. 

These diamond :workers asked for a duty on diamm;1ds of 15 per 
cent. Th~ Comrruttee on Ways and Means granted 1t, but owing 
to the actwn of ~he New Y~rk member on tbe committee, they 
afte_rward came uito the House and proposed an amendment re­
ducmg the duty to 10 per cent. The House took the bit in its 
teeth and raised the duty on cut diamonds to 30 per cent and also 
put a duty on the raw material, a duty which had never been 
pl:;wed upon it be!ore in the history of the country. I have re­
cel ved the followmg letter concernmg the matter, which I desire 
to read to the House: 

NEW YORK, January 29, 1894. 
DE . .A.R Srn: On behalf of the diamond-workers of the city of New York I 

beg .to express to you our sincere thanks tor the lively interest you are tak· 
ing in the question of duty on diamonds. It is with tho greatest apprehen­
sion, however. that we observe the change in the rate of diamonds as fixed 
by the ad~ption of the amendment offered in the House last Friday. We 
hardly behave that the gentleman who offered this amendment is sutnciently 
conversant with the details of this trade, and we think it you would kindly 
explain to him the misery which such a law would create in our ranks he 
would certainly assist you to have this matter properly adjusted. · ' 

A 15 per cent. rate on uncut or rough diamonds would entirely destroy this 
industry in thiS country. As it requires nearly 3 karats of rough to make 1 
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karat o~ polished diamonds, you will observe that a duty of 15 per cent on 
uncut d1~onds would be almost the same as SO per cent on cut. The rough 
or uncut d13:monds which have alwa.ys been on the free list, should by all 
means rema.m so, and a. duty of 15 per cent as asked for in our v.etition should 
be adopted. We are almost confident that a 15 per cent rate Wlll yield am uch 
la.t:gerrevenue to the Government than either a 10 or 30 percent rate, and we 
thmk that all the larger importers of diamonds would be satisfied with a 15 per 
cent rate, although some would prefer the existing 10 per cent, on the plea 
that a 15 per cent rate might induce smuggling. We contend however that 
no firm will smuggle at 15 per cent any more than they would at 10 per 'cent 
but a 30 per cent r~te would undoubtedly be so great a temptation to smug~ 
glers that responsible firms would probably suffer very extensively from the 
abuse or such a tempting rate to smugglers~ 

The i~porta.tion of preciou~ stones has been nearly $15,000,000 per annum, 
and a 1<> per cent rate would yield to the Government an additional revenue 
of about $15l?,OOO annually, and would protect legitimate importers against 
smugglers, JUSt as well as the present 10 per cent rate. 

We hope that you will use your best endeavors to have the rough or uncut 
continued on the free lillt, and the duty on cut diamonds fixed at 15 percent. 

Some of Oll! men would have come on ~o Washington to see you person· 
ally about. th1~ matter, but we must admJ.t that a scarcity of money in our 
ranks, w~ch 1t would require for traveling expenses, prevents any of us 
from commg. We feel assured, however, that our interest will be well 
looked after in your hands knowing you as we do as the champion of the 
workingman. . 

In conclusion we only desire to aWl if a. duty was placed on uncut or 
rough diamonds, not a. single diamond could oo cut in this country, and all 
our men would have to seek other means of making a living. 

Yours, very respectfully, 
J. GOMPERS, 

President ])iam<Jnd Wo1·kers' Union, American Federation ·of Labor. 
Ron. AMOS J. CUMMINGS, M. C., 

Washington, ]), 0. 

. Now, Mr. Chairma~, this bill blasts industries in my district 
hke the breath of a stmoon. All that I have asked, and all that 
I do now ask, is that the amendments which these trades unions 
desired to have me offer should be laid before the House, and a 
vote taken upon them. Men talk about the interests of trades 
unions and mechanics and farme"rs whenever a change in the 
tariff is proposed. Their interests are mine. Why, sir, the dis­
tr~ct that I represent has in it a million people to the square 
mile. • 

There are 800 or 900 families living in one tenement house in 
the districtt and 6, 700 persons living on one block. They are 
to-day without work, all in abject misery. You tell me that the 
House of Representatives desire to pass a bill without giving 
these working people an opportunity to be heard-without ask­
ing that the bill be amended in some particulars so as to insure 
them work and bread! Sir, I do not believe it [applause] ; but 
under the special order this will be done. I ask this House to 
continue the special order until the amendments proposed by 
these trade~ unions can be considered and acted upon. [Ap­
plaus~.l 

Mr. COOPER of Texas. Mr. Chairman, taxation is a burden 
that has pestered the people, and a theme that has puzzled the 
mindsof statesmen, patriots, and political economists in all gov­
ernments in all ages: De Tocq ueville said that" taxation was the 
theme of the demagogue." With more truth he could have said 
that taxation is the theme of the patriot. No government can ex­
ist without taxation, and the privilege of taxation is the. highest 
:111d most dangerous power that a government can claim or ex­
et>t, and as the wise exercise of this power is the surest test of 
statesmanship we can well understand why it has been said that 
"the history of taxation is the history of human governments." 

The political party to which I belong believes that taxation 
should be equal and uniform, and that no more money should be 
taken from the taxpayers than is necessary to defray the expenses 
of Government economically administered, and that every person 
and thing that is protected by the Government should equitably 
and adequately compensate for the protection received. 

The pending question is how, upon what articles, and for what 
purpose should import duties be levied and taxes collected. 
Upon the question of tariff taxation ·there are a multitude of 
opinions, but I think I can safely group the several ideas or prop-
ositions into three divisions, as follows: · 

First. High tariff for protection and incidentally producing 
revenue. · 

Second. Necessary tariff for revenue and for protection. 
Third. Low tariff for revenue only. 
A proposition fairly stated is half argued, and having stated 

these propositions, I -;vill not undertake to elaborate an argu­
ment upon each of them, but the trend of my discussion will be 
to prove that the two first propositions when put into execution -
by law are unjust, injurious, and indefensible, and that the last 
proposition is just and beneficial Efo far as tariff taxation can be 
just and beneficial. 

The first proposition is the protective theory, and is adv<;>cated 
by the Republican party. The Republicans argue that the en­
tire tariff schedule should now, and should always be so arranged 
and adjusted, not to cheapen necessities and enhance luxuries 
but to secure the greatest degree of protection, and that the 
primary object of the tax should be to protect home industries 
and projects, and that the raising of the needful governmental 
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revenue is a secondary consideration. And to this end they do 
and would m ke duti.eB so high as to prohibit importations, in 
the hope and under the belief that thereby they can stimulate 
hom industries, force ·home productions and diversify home in­
dustries, and increase the wages of labor. And to accomplish 
these purposes they oppose -all internal taxes as an impediment 
to highar t3.riff and a trammel to home productions. This 
proposition, I think, is morally and politically unjust and inde-
fensible. _ 

The second proposition differs from the first in degree and 
not in kind, and is advocated by what I denominatequasi-Demo­
crats and R -=publica ns. They urge that it is rig-ht to tax the 
many for the benefit of the few, but not to the extent that the 
first-mentioned class of protectionists insist. They argue that 
when it becomes necessary for the Government to raise a dollar 
by tuation, and it can be raised. either upon a necessity not 
produced here-like tea-or from a necessity produced here­
like clothing-that we should· raise the tax from the necessity 
produced h ere, because, they say, in that way the Government 
would collect its revenue, and in. so doing will enable the manu­
facturer to realize a large profit and thereby be enabled to pay 
higher wages to his employes, because such a tax limits importa­
tions and enhances the value of the supply thus diminished. 
And, like the high protectionists, they oppose all internal taxes, 
that there may be more protection. 

Both the foregoing systems are paternalistic and class legis­
lation. 

The third proposition is .advocated by the Democratic party, 
and is to the effect that import duties should be levied for reve-. 
nue purposes only, and should be so placed as to give the least 
possible opportunity to manufacturers to raise prices or form 
trusts or limit production in the hope of greater profits, and that 
the tax should be so adjusted as to be collected from the luxu­
ries and not the necessities of life. · 

P rotection per se has no -place undflr this doctrine, but the 
true principle that should be held to in all legislation is ob­
served, i.e., ''the greatest good to the greatest number.'' To 
accomplish this purpose tney favor internal taxes-excise taxes 
as now laid, and income taxes as proposed in the bill under con­
sideration, because the excise internal taxes now collected fall 
on luxuries, strike the consumer and not the producer, are paid 
voluntarily, and neither stimulate nor depress production above 
or below a natural and healthy condition~ and the income tax 
will make the surplus wealth of the country in part bear the 
burden of government, and to some extent compensate for the 
protection given such wealth by the Government-the people. 

Mr. Chairman, these questions, as I have undertaken to stat.e 
them, have been discussed iJ? the American Congress for nearly 
one hundred years. The greatest statesmen of the century have 
bro:1ght to the consideration of the subject of tariff taxation the 

_profoundest legal acumen and the highest political wisdom. 
The constitutionality, the ethics, the expediency, the justice, 
and the necessity of such taxation have been the themes on 
which have been lavished the legal logic of a Webster, the wit 
and eloquence of a Clay, and the subtle, political intuition of a 
Calhoun. 

But of all the early advocates of protection not one-not even 
of the most ultra-went to the lengths of the protectionists of to­
day, or advocated protection as a separate principle, as class 
legislation to ba continued beyond the day when the" infant in­
dustries of the country should be fully established." 

The tariffs of 1816, 1824, and 1830 were measures so moderate 
that they would now be considered the work of free-trades. More 
radical or extreme measures would not have been tolerated by 
even the warmest champions of the protective idea in those 
days. 

The vast expenditures rendered necessary by the civil war, 
and the search for means for meeting the great demands upon 
the Treasury of the United States, led to the bringing forth in 
1863 of the first war tariff-the Morrill bill. It was no time 
then to carp at methods or quibble over schedules. Cavil and 
criticism were then silenced by the necessities of the hour, and 
the American people bowed their necks to a yoke that never 
could have been imposed in days of peace. Little did they then 
think that nearly a third of a century afterwards their children 
would still be struggling to cast off the yoke almost doubled in 
weight by additional burdens subsequently added, under the de­
lusive title of" the revision of the tariff by itsfriends." 

From that hour until the present, with occasional intervals, this 
particular form of taxation has been under discussion by the 
people, the politicians, and the press of the country. While the 
annual outlay of the Government for pensions for interest on 

- the vast public debt, and for the redemption of Government ob­
ligations was so great as to :fill the minds of statesmen with just 
apprehensions of lts solvency, the burden was tolerated, but 
even then with impatience. But when those difficulties had been 

sufficiently adjusted to allay these apprehensions, and when the 
dawn of returning prosperity began to break over the land, the 
question again came to the front. 

The policies of direct and indirect taxation, of excises and tar· 
iffs, prohibitive tariffs, tariffs directly and incidentally protect­
ive, and tariffs for revenue only, have been disC1.Jssed daily and 
nightly from that time even to this hour. Speeches, editorials, 
books, and debates have familiarized the people with the theo·­
ries of custom-house taxation, and the enactments of various 
Congresses have furnished in their workings practical tests by 
which those theories might be tested. The "campaign of edu­
cation" has been fought with so much vigor that the masses of 
the entire nation to-day stand on one side or the other of this 
momentous question, and it might seem that any further dis­
cussion would not only be useless, but undesirable. 

But, Mr. Chairman, this question is not for us alone to decide. 
The day has long since passed when the discussions of this body 
were or were not intended to be solely for the mutual exchange 
of the views of the members or for the purfose of influencing 
their-political action. This is preeminently ' the people's cham­
ber," and this has been the people'!! contest. They have de­
manded, and their demands must be heeded. 

It would no doubt be impossible) Mr. Chairman, for any tariff 
bill to be drawn by human wisdom so as to be entirely satisfac­
tory to all in the adjustment of its free andl:axed schedules, in 
the relative proportions of the rates of the taxed articles and in 
the selection of the specific or ad valorem duties as the methoQ. 
of determining the amount of the tax. While this bill is not in 
entire accord in all its features and items with my personal 
views, or the interest of my constituents, yet I shall support it 
heartily as a step in the right direction, as a turning bJ.ck from 
the rapacity, the greed, the injustice, the oppression, and spoli­
ation which have characterized our legislation for more than a 
quarter of a century, and a turning of our faces toward the dawn· 
ing of that to be hoped not distant day when the Chinese wall of 
sal fish, personal, and class legislation shall 1?e leveled to make 
room for the spread of a nations activities; that day when inter­
national trade shall cease to be legislated against as a crime, 
and when the star of America's commercial empire shall be re­
flected from the bosom of every sea, and guide our groaning 
ships into every port. [Applause on the Democratic side.] 

Mr. Chairman, the protectionist, by argument having been 
dri van from every position taken, falls back in the last redoubV, 
that is, that protection benefits laboc and ecures higher wages 
to the laboring man. This is now their party shibboleth and 
the magic word with which they hope to win the votes of the 
masses and per-petuate their unjust system. 

I shall enter into no extended discussion of this point, but con­
tent myself with calling attention to a few incontrovertible facts 
in this discussion. This question has been fairly, elaborately, 
and with painstaking care discussed by my colleague from Texas 
[Mr. BELL], and I could do no better than to adopt his argument, 
but I will supplement the views that have already been expressed 
by the following statements: 

An increase in wages does not follow an increase in tariff ra tea. 
During the first gubernatorial canvass made in Ohio after the 
passao-e of the McKinley bill Governor Camp bell, the Democratic 
candid te for governor, made public challenge at every poll tical 
gathering at which he spoke in the State for any man whose 
wages had been raised since the -passage of that bill to stand up 
or raise his hand. Though duties had been raised in almost 
every schedule of that bill not a man responded to this reques1l 
in the great manufacturin.g St3.te of Ohio. 

On the other ha.nd, the daily papers regularly contained no­
tices of cuts and reductions of wag-es, strikes, and lockouts. It 
has been shown that while the English operatives in some trades 
receive less per day than the American operatives, yet the latter, 
by superior machinery and int-elligence, turns out a greater 
amount of work to the dollar thJLD the English laborer, and is 
therefore a cheaper laborer. 

In this discussion it must not beforgotten that our protection­
ist friends, who pretend to be so solicitous about labor and the 
wage-earner, have always permitted cheap labor to come to this 
country free. There is not and never has been a duty on labor 
coming to this country to compete with American labor, and 
there never will be if it has to originate or proceed from the 
manufacturer or his advocate in this House. 

If the high-tariff men are sincere in their declarations of a de­
sire to protect American laborers' wages, why have they not put 
a duty on immigrant laborers, that would either have :raise<ia 
liberal revenue, o:r have kept competing labor out of this coun­
try and retained the work for our own countrymen? They ought 
to do this and protect American toilers from real dangers in­
stead of trying to frighten them by thrilling accounts of imagi­
nary ones. But the decisive test of the ability of the manu­
facturer to compete with foreign goods in the United States is 
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that he not only does compete with them here B.fter the tariff is 
removed, but h e ships .some of his goods to Mexico and South 
American countries and successfully competes with the English-
man there. -

Mr. Chairman, I am not one of those who fear the test of the 
competition of American energy and skill and intelligence with 
the same qualities as exhibited in the people of other countries. 
To my mind sllch fears are a reftection upon the national superi­
ority of which we love to boast and in which we have earned the 
right sincerely to believe. Were it not rendered impossible by 
the stern necessities of governmental expenditures, it would 
please me to cast my vdte for the entire abolition of every leg­
islative trace of that mistaken policy which teaches that ana­
tion is enriched by the taxation of its citizens; that the nation 
should favor the rich, 8.nd let the rich take care of the poor; 
that the· advantages of soil and climate .should be counterbal­
anced and the laws of supply and demand thwarted by the en­
actment of high tariffs; that exportation is fostered by the dis­
couragement of importation; th~t nations are induced to buy by 
being denied the right to sell; that policy which with one hand 
.closes to the laborer the cheap markets of the world, while with 
the other it throws wide open the nation's doors and permits 
the wealthy manufacturer to defeat the just demands of the 
American toiler by the introduction, free of duty, of competing 
laborers from every land. 

Th e eighteenth century was made memorable by the emanci­
pation of three millions of colonists from legislative oppression. 
The nineteenth century has been commemorated by the eman­
cipation of four millions of Africans from personal bondage, and 
1 would signalize the ad vent oi the twentieth century by the 
emancipation of sixty millions of "Americans from the fetters 
that hamper their commercial freedom and bind them in1lelp­
less subservience to the interest of a rich though untitled no-
bility. -

Breathing free air. reveling in free sunshine, educated in free 
schools, choosing, believing, and practicing free religion, cast­
ing free ballots, we need but free coinage and the free right to 
buy and sell to give us a fee-simple title to the highest measure 
of liberty ever enjoyed by the members of a political body. [Ap­
plause on the Damocratic side.] 

In all other political measures we have outstripped the nations 
of the East. But in this one respect we have permitted England 
to leave us behind, and to-day we find a practical test of our 
theories in the spectacle of the only free-trade nation in the 
world standing forth in undisputed supremacy as the world 's 
purveyor, as the acknowledged commercial mistress of the sea. 
"There is no sunbeam that does not illuminate some part of her 
territory; no wind that does not belly out the sail of some of her 
merchantmen; no shore so distant that it has not furnished a 
safe landing place for England's wares. 

Crouching behind their prote~tive t ariff walls Germany and 
France and Italy and Russia wonder at the prosperity of un­
walled Albion. They, like us, have not learned the lesson of 
self-confidence, self-reliance, and faith in their own ability to 
cope with mankind. God speed the day when we shall wake from 
our lethargy, break our artificial environments and extend to the 
world the invit3.tion, "Come, and let us trade together." 

But, Mr. Chairman, the necessities of a national revenue, 
made more urgent by the folly of a deposed party, not only for­
bid us to dispense with a tariff, but impose on us the disagree­
able necessity of retaining many of the oppressive features of 
the tariff now in operation. A thorough and equitable adjust­
ment of all the items in such a bill would so wrench and strain 
the vast fabric of protected interests, and would lead. to such a 
derangement of values, that even the best friends of tariff re­
vision must hesitate and doubt the wisdom of such a sweeping 
measure. But the shrewd observer will not confound the symp­
toms of the disease with the effects of the antidote. The sting 
of the surgeon's lance may temporarily cause more pain than 
the eating of the cancer , yet it is necessary to inflict that sting 
in order to extirpate the poisonou.s growth from the system ere 
we may expect a purification of the patient's blood and the 
restoration oi his system to health. · 

Apart from the effects of those early tariffs which were enacted 
at a time when the country was practically without manufac­
tures and without skilled labor necessary to put them in opera­
tion, the whole tendency of tariff legislation in this country has 
been to foster in our economic system, and stimulate by unnat­
ural processes an artificial and vicious growth, whose very ex­
istence is a menace to our economic health. I say that this 
growth is artifi.chl because instead of following the laws of sup­
ply and demand, of spontaneous origin, .... local adaptation, and 
natural development it has relied on forced or hothouse methods 
in utter disregard of the dearth or abundance of our natural ·re­
sources-in utter disregard -of the demands of the farmer for a 
loreign m U'ket for his products-in utter disregard of .that law 

of trade which directs the buyer to the nearest and cheapest 
market, and the seller to the nearest and highest market. I 
have said that this growth is vicious. Every system in legisla­
tion as elsewhere must be judged by its effects. 

Let us see what have been the effects of this false growth. A 
natural and _healthy indu.stry is steady and continuou.s; a pam­
pered and forced one is capricious and fitful according to the ar­
tificial succor extended or withheld. A natural industry leads 
to a natural, steady, and healthy growth. It seeks in the first 
place some line of production in which it hBts natural climatic 
and local advantages, such as close proximity to water power, to 
coal, to natl!fal gas, to forests of timber, to supplies of raw rna.: 
terial, and to large bodies of consumers. 

Having these natural advantages, it fears no competition, asks 
not the imposition of new tariffs, and trembles not with appre­
hension and panic at the suggested modification or repeal of old 
ones. It does not look for its profits to some factitious advan­
tage secured by frequent and plaintive appeals to Congress for 
special legislation, but it relies with old-time straightforward­
ness on economic management, fair dealing, honest products, 
improved machinery, and strict attention to business. 

Such an industry being natural, being in response to the needs 
of the locality or section of the country in general, is not created 
by legislation and can not be destroyed by just legislation. But 
the moans and groans, the entreaties and demands, the fears and 
the tears of many of our protected industries, and their eternal 
clamor for more governmental favoring show plainly that they 
are either seeking to hoodwink Congress and the people by false 
pretens~s, or that they are not industries whose existence meets 
the demands of the people. 

That this special legislation is not needed to protect them 
from foreign competition bas been frequently and clearly shown 
during the progress of this debate. American goods are to-day 
sent to Canada, .to England, to Mexico and to the South Ameri­
can countries, and there sold in opensuccessfulcompetitionwith 
the products of the rest of the world. If the Eastern manu­
facturer can send wares to the far-off Rio Grande, more than 
2,000 miles from tl..e New England factories, and still on, and on, 
1,300 miles beyond that stream to the City of Mexico, and there 
:find_b.imself able to sell them in direct competition with Eng­
lish and German and French and Spanish and Italian and Aus­
tralian and Swiss goods, it is an insult to the ~telligence of the 
American people to plead our inability to sell the same goods in 
this country under this bill, or some square out-and-out free­
trade law. 

We have just c1osed the greatest international·exhibit of the 
products of human skill that the eyes of man ever beheld, and 
in almost every character of indus try except in the fine arts and 
those arts that relate to the production of luxuries, this country 
fully demonstrated her ability to compete successfully in manu­
facturing; and her superior machinery, the superior intelligence 
of her operatives, her closer proximity to raw materials and to 
the chief food products upon which all nations alike must live, 
assure to her the ability to compete successiully in salling. 

Mr. Chairman, the protective tariff system is vicious, and is 
vicious because it is paternal, and paternalism is the dreaded 
menace to our republican institutions. It diverts capital from ­
the prosecution of industries in which we have natural advan­
tages over other nations into ventures that have no natural foun­
dation, and which could not succeed without t.he aid of paternal 
legislation. By shutting out competition it has built up, by a 
perpetual levy on the inceme of all consumers, a class of men 
whose wealth is e.qualed in its immensity only by their greed; 
whose highest conception of the functions of government is that 
it is an institution originated, perpetuated, and operated for the 
sole purpose of fostering, protecting, and subsidizing private 
business interests. 

It has developed a class of people who insist on believing that 
they can do no work, however great their poverty or destitution, 
except that of operatives amid the whir of machinery. Living 
o-f necessity in towns and cities where property is highest in price, 
they are seldom able to own a home, and as their daily earnings 
are consumed as fast as received, they are seldom prepared for 
idleness, and the briefest suspension of work leave~ them a prey 
to want and suffering, liable to eviction for rent, and dependent 
upon the help of others more fortunate for the bare necessities 
of life. 

Livirtg amid the excitement and attractions of cities and re­
ceiving all their earn~~s in cash at short intervals, they acquire 
a taste for the luxuriM about them, and become so wedded to 
urban life that when the mills shut down, or from other cause 
they are thrown out of employmen t, no_ power can induce them 
to go to the country, though the unpicked cotton the unhar­
vested grain, or the ungatheredfruit may guarantee them health­
ful employment and security from want. Instead of seeking 
work where wo_rk is and accepting any work to be found, they 
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insist that Congress shall somehow see to it that their own par­
ticular mill or factory shall continue to be operated on full time, 
whether the conditions of trade or the interest of their employer 
permit it or not. 

This destruction of the spirit of shiftiness and adaptation to 
environment is one of the vital objections to the system of pro­
tection. It is a system that corrupts the manufadurer, the im­
porter, and the operative, and last and worst of all, this pater­
nal idea and system corrupts, or tends to corrupt, thew hole people 
bv gradu~ly sapping· the foundation of an independent, self­
helpful, salf-reliant character. They see the manufacturer look­
in(}' to t·:1.riff bws for prosperUy. The) see the strong, hearty 
ex'=soldier shamefully asking for and securing a pension for a 
disability the existence of which his most intimate neighbors 
and friends never knew of or suspected. They see" loyal" citi­
zens knocking at the doors of Congress and the Treasury for 
tens and hundreds of millions of dollars' worth of property alleged 
to ha.ve been lost in the civil war, but whose history is as diffi­
cult to establish as that of the mighty but mysterious monarchs 
who constructed the pyramids or carved the sphinx. They see 
people everywhere turning aside from all time-honored modes of 
support and advancement, and looking to legislation, State and 
national, for a sure and easy means of obtaining a livelihood. 

No wonder the farm and the forge have lost their popularity; 
no wonder the once fertile fields are overgrown with sumac and 
sassafras, persimmon and pine; no wonder that the road that 
hads to the city and to the capital is crowded with people coming 
to stay, even if the stay means to starve. 

Eight hundred years ago when the Princess Anna Comnena 
beheld the unnumbered hosts of the Crusaders sweeping through 
the streets of Consts.ntinople, she wrote in her famous history, 
"All Europe seems to be loosened from its foundation and hurl­
ing itself upon Asia.:' This thought occurs to us to-day as we 
behold the whole Yankee nation coming to town and corning 
to the capital. 

History but repeats itself, and in a sense this is but a revival 
of those crus:ldes that filled the daughter of the great Emperor 
Al3xis with wonder. A new Peter the Hermit has preached 
pensions and appropriations for all; a new St. Bernard, not less 
soocess!ul, if less eloquent, has proclaimed the gospel of protec­
tion and speci~l private legislation. 

In those days the priests asked the people to give them their 
money and they would- hold it in trust for God. In thes3 days 
angels of the gospel of greed and grab preach to the army of con­
sumers, "Give us your money and we will. hold it in trust for the 
f Lctory hand. All we do is done in his name and for his benefit. ' 
As the church and its high priests held and kept the gifts made 
to it for God eight hundred years _ago, so the manufacturers hold 
the consumer's money to~day, and would continue to collect and 
ho:d it had not the Democratic party come forward and served 
an injunction on the::e philanthropists and filed a bill in equity 
asking for a distribution of the trust fund. 

Yes, Mr. Chairman, for thirty years a new, a strange, and a 
deplorable change 'has come over the American people. We 
used to determine the probability of success in trade and in 
farming and kindred pursuits by an intelligent mastery of all 
the facts affecting them, and by weighing these facts and esti­
mating th9 probabilities as to favorable weather, large acreage, 
convcni~nce to market, etc. Now the factor to be considered is 
the degr·e 3 of protection Congress can be induced to extend. 
Bounties are asked for, subsidies asked for, appropriations asked 
f:_ r , and every other kind of aid asked from the Federal Govern­
mant C!.nd the Federal Treasury. All this current of paternai­
ism finds its copious fountain head in the doctrine of protection. 
Hence this ?.ll~pervading, overpowering, and pestiferous craving 
to be fed with the Government spoon; and hence tbe breaking 
down of tho3e noble trait-s of personal independence, self-reliance, 
a.nd unfaltering confidence in industry, energy, economy, and 
enterprise that shed luster on our national character in the 
early days of the Republic. _ 

Mr. Chairman, the gentlemen who have opposed this have 
prophesied that if it is enacted inti) law its operation will be 
attended with such a harvest of ruin and suffering as to result 
in the overthr.ow of the Democratic p2.rty and the restoration 
of the Republicans to power, and in the permanent reest3.blish­
ment of the policy of protection. If they sincerely believe this 
prediction it is inc::mcaivable to me bow they can find it in 
theit· hearts to oppose a measure whose effects will at once bring 
triumph to their cause and prove a justification of their politi-
cal sagacity. -

I c...tn not divine the future, Mt·. Chairman, but I, too, may 
hazyd a predictio.:J.. If the his tot·y of ths p:1st teaches us any­
thing at all it is that m.tional thought and national policy swing 
without halt from one extremity to the other of the arc of leg­
islativ3 p~ssibility . E~ypt exchanged the worship of Isis and 
Osi!·is for thr~t of Allah m a d:1y; in eight years t.he lend Av~sta 

was supplanted by the Koran throughout the whole of the great 
empire of Persia; Luther tacked his "ninety-five propositions" 
to a church door in Wittemburg and half the population of the 
German empire passed from the traditions of the Papacy to the 
practice of Protestantism. 

No people in Europe had yielded so implicit, so abject a sub­
mission to the oppression and tyranny of the nobility as the 
French; but the limit of subservience was reached in 1789, the 
rebound followed, the wrongs of centuries were avenged, and the 
nation trampled on its former gods of caste and the divine right 
of kings, and waded through seas of blood to the opposite ideas 
of legal and political equality. 

Maj. Pitcairn's soldiers fired on a group of minute men on the 
village green at Lexington, and the pendulum of colonial thought 
and feeling and policy oscillated from the extreme ideas of mon- _ 
archical government and personal subservience to the opposite 
ideas of confederated republics and individual sovereignty. And 
so it may be with us now. 

For thirty years the American people have been yielding more 
and more to the seductive arguments of protection and practic­
ing more and more its precepts. It has concentrated wealth into 
the hap.ds of a few men richer than Croosus or Crassus of old, 
and brought poverty, want, and helplessness into thousands of 
homes. It has deranged the economy of modern industrial life, 
reversed the laws of business; and made a fourth of ou~ '\?OllU­
ation totally dependent on the will or whim of the manufac­
turer for bread. It has enriched our lexicography by attaching 
new and ominous meanings to the words" combine,"" lockout," 
"boycott," and" strike." It has helped to invest anthropology 
with new interest by adding to its classifications the ''snob" 
and the "tramp." 

Fostering sectional strife, that it may fatten on a nation's 
necessities, and festering in that political corruption which is 
the sure product of its teachings, reverencing no law but the tariff 
law and bowing at the foot of greed, this hideous and unnatural 
dogma stands on this floor to-night and asks the representatives 
of the people to stay the hand of restraint and suffer it to pro­
long and perpetuate the blighting evils that have burned the 
memories of its sway into the minds of a long-suffering people. 
It tells us that if we interfere with its nefarious work the people 
will cast ui! out and re~nthrone protection on the national stat­
utes. 

Mr. Chairman, everything future is possible, and this, too, 
may be possible, but if this prediction should be verified-if the 
pendulum of national policy has not swung to its outer verge, but 
has only halted a moment to resume its motion with increased 
mom0ntum-be sure that it will drag in its train the whole pro­
geny of social, economic, and political ills that owe their origin 
to the perve-rsion of the functions of government, and to a viti-
ated public thought. .. 

The propaganda of protection and paternalism can not be dis­
associat-ed in the public mind. The voice that -pleaded in con­
scious helplessness for temporary protection in 1824 and in 1830 
is to-day arguing for permanent protection. The rates defended 
as a war necessity in 1863 are demanded as a peace necessity in 
1824. The bud of incidental protection haa become the full 
bloom of intentional protection. Protection is a doctrine to whose 
extension no limits can consistently be set. If we legislate spe­
cially to help the manufacturers get rich, we can not justly re­
fuse to do so for every artisan, tradesman, professional man, 
and farmer that asks equal fa-vor. 

Once admit that it is the function of our Government to sup­
port the people, and we can no longer brand as unreasonable the 
demand for governmental absorption and operation of all the 
business interests of the people and the employment of all the 
people by the Government. And just so S\lrely as the theory 
of p t·otection develops into that of paternal communism, just 
that surely will the practice of the one verge into the practice 
of the other. Just so urely will the swing of the pendulum 
carry us with-a mysterious and resistless force from our former 
traditional ideas of individual effort, self-reliance, and the sov­
ereignt.v of the citizen, into that field of political experiment 
where the doctrine of the equality of the people finds its only 
basis of truth in the fact that all are equally deprived of incen­
tive to effort, and equally annihilated in importance by an all­
pervading and indiscriminate communism. 

Mr. Chairman, let us stop where we are and return as soon as 
financial exigencies will permit to the practice prevalent in the 
eariy days of the Republic. By enacting this bill into law we 
shHll arrest the swing of the pendulum, and begin our return to 
the practice of the greatest possible degree of commerchl free­
dom. Enact this bill into law and if it shall be permitted to 
survive the temporary disorders necessarily connected with the 
uprooting of a great and long-standing evil, I feel assured that 
the result of its workings will justify the hopes and confidence 
of its f-riends. It will take years to uproot the evil tendencies 
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sowed by the repudiated policy of protection, but if the princi­
ples of this measure are fairly tested and faithfully followed in 
future legislation, we shall see an era of prosperity mor~ desir­
able because more natural, and therefoee more steady and per­
manent than that pa1·tial and artificial prosperity attained by 
taxing the many for the benefi. t of the few. Pass this bill and 
one by one the evils that I have indicated will disappear and 
prosperity will return to our land. 

Give this bill a test and the millions of farm laborers and tens 
of millions of consumers will participate in the benefits hitherto 
restricted to a few. Pass this bill and the farm will again be­
come attractive, and manufactures will diffuse themselves ac­
cording to the needs of the people. Let legislation follow the 
principles of this bill and sectional strife will disappear, and! 
better than all, the citizen will once more learn to look to him­
self, to his own industry, energy, enterprise, economy, and busi­
ness skill for success. Rescued from the evils of a false eco­
nomic policy, emancipated from bondage to the superstitions of 
a dethroned political faith, granted once more that equality 
of opportunity long preached in theory, but jealously withheld 
in fact, let us pass through the portals of the twentieth century 
intoaneraof legislative justice which, while regarding as equally 
sacred the rights of all our citizens, shall especially constitute 
itself the protector of the humble and the poor; adopt this prin­
ciple and adhere to it, and ere that century shall have reached 
its midway mark not only will our country have outstripped all 
its competitors in the race for commercial supremacy, but the 
prosperity of its people will at once be a vindication of the wis­
dom of our policy, a sure guaranty for its continuance in this 
country, and an irrefutable argument for its adoption through­
out the world. (Applause on the Democratic side.] 

[Mr. BLANCHARD addressed the committee. See Appen­
dix.] 

Mr. PASCHAL. Mr. Chairman: anyone at all familiar with 
the debates incident to the origin and progress of tariff legisla­
tion, from its inception in England to its latest utterances upon 
this floor, must indeed be vain if he supposes he can contribute 
thereto originality of idea, expression, or illustration, although 
the media through which be seeks to convey them may be in­
finitely varying and attractive. I do not, therefore, Mr. Chair­
man, intend to discuss the pending measure with the hope of 
adding anything new either to the arguments or statistics in 
support of them already advanced and so ,thoroughly and ably 
presented on this floor during the present and past sessions of 
Congress. 

But, Mr. Chairman, there is a phase of this question that has 
been but lightly, if at all, touched upon, and whether or not it 
can be clearly presented in the brief period allowed me, yet de­
serves the most earnest and thoughtful consideration of every 
citizen of this Republic, regardless of political affiliations. To 
him who may have but a casual acquaintance even with the les­
sons of history, it is not difficult to read the signs of the times. 

It is true that to such a "One it might not be apparent to what 
port the great ship of state, freighted with its priceless legacies 
to humanity, is de~tined, but he is thoroughly alive to the fact that 
she is rapidly sailing over troublous waters, beneath whose sur­
face lie shoals and breakers that may wreck the vessel, despite 
the utmost care and precautions of those in charge of her. Here, 
then, Mr. Chairman, we find the first potent cause of that uni­
versal unrest, thn.t has escaped no intelligent man's observation; 
here the silent forces are at work with the instinct of self­
preservation, blind though they may be in their methods for 
relief, yet withal groping their way to the light, whence they 
may enjoy as co-equal inheritors the blessings of our nineteenth 
centur.v civilization, in proportion as their talents, energy, 
thrift, industry, and skill may have con~ributed thereto. 

When superstition and ignorance hung like a pall over Europe 
during the Dark Ages the same slow.hut universal discontent 
and disquiet marked the epoch and presaged the coming dawn, 
when the fetters fell from the minds of men and a wider civU 
and religious liberty resulted. And so, Mr. Chairman, every 
revolution since that great awakening has been but the struggle 
of man for a greater participation in the benefits of society, gov­
ernment, and civilization. 

When the great principles of civil liberty were unknown, or 
but a myth, and when the divine right of kings was unquestioned, 
quick and sharp was the tyrant to place his heel upon the necks 
of those who faintly sought to remonstrate against his usurpation 
and tyranny or to enlarge their liberty, such in name alone; but 
as the centuries rolled by a higher wisdom prevailed at times, 
and when a wise monarch was surrounded by wise counsellors, 
the great truth was impressed upon him that his reign could be 
great, prosperous, and happy, and win the plaudits of posterity, 
when those he ruled were prosperous and happy. Wise conces­
sions, therefore, to natural and just demands took the place of 

suppression, violence, and force; and when statesmanship has 
risen above selfish greed for power or self ambition has become 
subordinated to the general welfare and prosperity of the whole 
people. 

History tells us that in these periods, revolutions, bloodshed, 
and political upheavals have been averted or indefinitely post­
poned; and it points with equal certainty to the fact that as just 
demands for laws intended or calculated to promote the welfare 
of all alike and to equitably distribute the burdens of Government 
have been persistently denied, so has violence and bloodshed 
marked the history and progress of a nation. These propositions 
are so elementary and abundantly attested by the experience of 
mankind through centuries of slow evolution from barbarism to 
civilization that they may be safely assumed as the basisforsug­
gestions hereinafter made. 

Indeed, Mr. Chairman, so true is it that these conditions exist, 
and are recognized by all intelligent men regardless of political 
affiliations, that I may point to the fact that no discussion of 
these grave economic questions takes place in these Halls, in the 
press, or the pulpit, in the forums, or at the hustings, but the 
writer or speaker claims that the mass of the people, and espe­
cially the unfortunate poor, will be benefited by the carrying 
out of his views upon those subjects, and appeals and relies for 
support upon those grounds. 

Mr. Chairman, after argument and statistics have become ex­
hausted in a vain effort to trace existing evils directly and 
wholly to one political party measure or to another (and it mat­
t ers not to which so far as the statement of my propositions and 
conclusions are concerned, for while I believe they are primarily 
and largely due to Republican legislation, as has so often been, 
and can be again, with reasonable' certainty shown), yet it is to 
American citizens as patriots in the broadest sense that I ad­
dress myself in my appe:1l to sustain the existing measure, re­
gretting the while that a cast-iron political environment pre­
cludes a candid: dispassionate consideration of that appeal. 

The basic truth remains, Mr. Chairman, that the great mass 
of the people of these United States feel to-day that the tenden­
cies of .our laws either in their framework or execution, is to 
widen the gulf between the rich and the poor, to deny to labor 
its just reward and to award to capital an undue proportion of 
its share or earnings. The great truth only recently recognized 
by those engaged in the beneficent undertaking of converting 
the savage, that the true road lay through his stomach, and 
other physical environment applies with equal force to the poor 
farmer, laborer, or artisan that constitute the great mass of our 
people. 

You can not satisfy his just demand for a change in legislation, 
under which he has experienced a deprivation of the ordinary 
comforts of life by the most elaborate and ingenious reasoning 
that can be devised intended to sustain and perpetuate that leg­
islation, for, as has been so often said, it is a condition and not a 
theory that confronts him; like the attorney who tried to con­
vince his client by a chain of legal reasoning that he could not 
be legally incarcerated, had his theory knocked into pi by the 
sententious rejoinder of the poor devil, "But I am in jail." 

Mr. Chairman, the careful observer cannot mistake the 
ground swell that underlies the practically unanimous appeal of 
the laboring man for either relief from the undue pressure of 
the burdens of taxation, or that being impractical under an hon­
est and economical administration of government, to so adjust 
it that that the great aggregations of accumulated wealth be 
required to bear its just share in the support of government. I 
will not, Mr. Chairman, discuss the specious objections usually 
raised to an income tax, for they h ave in my judgment been 
abundantly refuted, nor do they stand the test of an enlightened 
experience or an enlightened conscience, or eense of equity. 
Suffice it to say, the most objections would apply in principle 
and in degree to all other forms of taxation. 

But it is said with painful Q.nd tireless iteration it never was 
popular. Well, Mr. Chairman, pray with whom was it never 
popular, the fellow who paid the tax; nor ani I aware that any­
body gets into a state of hilarious delight when the taxgatherer 
comes around. 

No man e'er felt the halter draw 
With good opinion of the la.w. 

Mr. Chairman, I am neither an alarmist nor yet a pessimist, 
but I do but speak the words of soberness and truth, responsible 
to my God, my country, and my conscience, when I say that the 
one paramount duty of the statesman and patriot to-day is to 
bring capital and labor together in heart, sentiment, and sym­
pathetic accord, as in fact and of right they should be. Should 
unhappily (and God forbid the day) ambition, selfishness, lust 
for power, indifference, or willful disregard of just demands lead 
those in authority to refuse and even scoff at them, it will ktke 
no prophet's ken to foretell the result. 

I have little fear, Mr. Chairm::tn, that u~der the tendencies of 
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modern civilization, and especially in the light of the develop­
ment of the great principles of civil and religious liberty, under 
that great dominant race, the Anglo-Saxon, our Republic will be 
supplanted by a monarchy, for all history tells us that revolu­
tions go not backward. But, Mr. Chairma.n, political and social 
forces under appropriate conditions, differentiate, just as surely 
as do species of animals or plants. Shall that differentiation 
take place under conditions hostile or favorable to the develop­
ment and perfection of those qualities that so far have produced 
the splendid fruit and results of_ modern civilization? 

This is the all-absorbing question; it confronts us wherever 
we turn. There is no escape from it; it is the law of nature and 
of Il!l.ture's god. What is the objective point? The perfection 
of the race. How is she accomplishing it? In many ways; 
mainly, however, by a development of the individual-mentally, 
morally, ,;md physically. To the cultivation of man's individu­
ality does humanity owe the wondrous enlightenment of the 
day. It hasestablished, preserved, and transmitted all that was 
of value to the race. It has wrested, through it own restless­
ness, the most intricate secrets from the earth, the air, and the 
sky; and to it in government has been solely due the firm estab­
lishment of those fundamental principles of Anglo-Saxon civil 
and religious liberty, under which in so short a period has arisen 
a governmental fabric of such wondrous beauty, strength, and 

- proportions as to dazzle the world . 
But, Mr. Chairman, beautifulandfascinating as is the contem­

plations of these triumphs of our race, and more particularly of 
our branch ofit, there areloweringand portentous clouds on the 
horizon: a new school of thought has arisen. Government, 
through such instrumentalities as I have mentioned, had so as­
sisted and facilihted the work and plan of nature's laws, it vms 
but quite easy and natural for such as could not guess nor grasp 
the complex forces around them to attempt to engraft upon 
society and Government principles wholly antagonistic to the in­
dividualistic tendencies of the age; hence paternalism and social­
ismare contending and recognized forces of the day. 

Into this vast realm it would be both out of place and impos­
sible to penetrate this discussion. Seeing the splendid results 
in the aggregate of free government on the one hand, and yet 
witnessing the inequitable distribution and enjoyment of those 
results in many instances, he was not able to determine how far 
the one was due to superior skill, energy, and natural or acci­
dental opportunities or advantages, or to government, nor to 
what extent ignorance, idleness, and shiftlessnesR had prevented 
others from reaping similar rewards in the battle of life. 

l t is not strange, then, that he should reason that as the Gov­
t~rnment has done so much for a part of the people, let us turn 
over to the Government the management of all those affairs 
wbere'by manifestly great wealth has been accumulated in the 
hands of the very few and the great mails of toilers left with 
comparatively little. Indeed, Mr. Chairman, given the complex 
intricate problem and its conditions, coupled with the poor 
equipment of such as sought to solve it, and the wonder is that 
peaceful methods are so -generally advocated. 

Between this great conflict of ideas no man who understands 
-and values the principles of civil liberty and republican insti­
tutions can hesitate, nor does he hesitate, Mr. Chairm~ when 
the issue is tendered him in this form, disencumbered from potent 
but silent and complex forms at play in our political and social 
life· and I care not whether he be a Democrat, Populist, or Re­
publican, ior the instinct of the Saxon is in line with the prin­
ciples of individualism and civil liberty. 

Racial instincts both abhor andre bel at the dream of the social­
ist, that ~nds in a Dead Sea level of humanity, where neither 
merit, talent, genius, skill, energy, enterprise, thrift, or valor 
reap rewards other than may be reaped by thQse who possess 
none of these great factors in civilization, where a government 
regulates with iron hand the units of the race, even in the very 
smallest detail of domestic privacy, invading and robbing the 
very hearthstone of its hoiiest penates, under the excuse of con-
serving the race. " 

And yet such, Mr. Chairman, is the doctrine so widely con­
tended for to-day, and in this land, as a refuge against the evils 
of an inequitable distribution of wealth that could and ought to 
be met, and I hope will be, as f~r as possible, by a legislative 
enactment. The doctrine, while new and startling, yet when an­
alyzed is but another and aggravated form of the two great the­
ories of Government, centralization and decentralization, patern­
alism and sell-reliance the play of the centrifugal and centripetal 
forces of society and government, and in its latent and, !may add, 
its mostdangerous phase is individualism and socialism; I do not 
hesitate to say, Mr. Chairman, that from my knowledge of his­
tory, and its lessons, from my study of its objects, effects, and 
tendencies , of these two forces and ideas, I shall test all proposed 
legislation by t.hem, and value it as it may, in my judgment, tend 
to destroy the one or strengthen the other. 

Mr. Chairman, he is blind in his own conceit, carelessness, or 
ignorance, who does or admits to do any proper act, that will 
afford an excuse-reasonably speaking-to engraft by legisla­
tion on our institutions or accomplish by violence or revolution, 
the doctrine I have referred to. Gentlemen upon this and the 
other side of the Chamber who purpose opposition to this 
measure, and I mean the entire bill (as one, while obnoxious 
to criticism, yet is plainly U(>On right lines and the best the 
exigencies of the situation, v1ewed as a whole, will admit of) 
should remember the story of the Sybilline books, for which 
she demanded so great a price from the king to whom she 
offered to sell them that he rejected them, though they con­
tained all knowledge that was of value· going away, she burned 
three and re turned, offering him the remaining six at the same 
price; he again refused; whereupon she again went away and 
burned three more, and returned again and offered the last three 
at the sa.me price as demanded for the nine. The king'sfear and 
anxiety becoming aroused when he learned their priceless value, 
even in this condition, he was glad to take them. History is re­
plete with such lessons. 

If behind the defeat of this measure I did not plainly discern 
the ominous shadow of un-American ideas, sentiment, and ten­
dencies , involving the very principles that underlie the corner­
stone of the R-epublic, I could viewitwithmorecomposure; but, 
Mr. Chairman, I believe when such far-sighted men as Gould, 
Huntington, and Carnegie are convinced of its wisdom, policy, 
or necessity at this time, it is trifling with fate to resist it. 

I could have wished for a different adjustment of some of the 
schedules of the bill. I might amend here and strike out there, 
as the interests of more or less of my constituents seemed tore­
quire. But Mr. Chairman, when a great political party formu­
lates a line of fiscal policy for the entire country, it is impossible 
in the nature of things to so frame it as to avoid injury, or ap­
parent injury, to many localities, or to certa.in persons in such 
localities; and as concerted action is indispensable in a govern­
ment of parties, so it logically follows that he who interposes a· 
barrier to the necessary concerted action does far more injury to 
the p.:1rty he pretends to act with than if he openly left its ranks. 
[Applause on the Democratic side.] 

Only by concessions of individual view~:~ and interests to the 
willand interests of the majority can orderly party government 
come; in this way alone can party supremacv and the vindica­
tions of its principles be maintsJned; I appear then to you gen­
tlemen to stand by the measure; its severe criticism by both 
protectionists and free traders is its best defense; it is neither, as 
the Democratic party is not to-dayand underexistin(T conditions 
either a prot ~ction or free trade party, but is for a tariff for reve­
nue only. [Applause.] 

In framing such a oill no mortal man can so adjust it as to in­
sure the hearty support of all parties affected thereby in our 
own party, just as no human ingenuity could frame a protective 
tariff bill that would please and command the hearty support 
of all Republican constituencies. 

But, Mr. Chairman, with an abiding faith in the elasticity of 
our free institutions, the patriotism and wisdom of our people, 
their sound common sense and self:eontrol, and above all, in the 
language of the distinguished gentleman from Maine, I too thank 
God there are natural conditions surrounding us that so inti­
mately affect our welfare and prosperity that I do not believe 
the passage or failure to pass any one measure, or even several, 
however important, will seriously put to the test republican in­
stitutions and civil liberty, although serious hardships, econom­
ical and other disturbances might occur. 

Mr. Chairman, when the great Abbe Maunt was speaking to 
the French Assemblage for altars and for lives, against the blind 
spirit of hatred to the clergy, a shrill voice from the gallery 
electrified the audience by crying out, " \1essieurs of .the clergy, 
you must be shaved; if you struggle too hard you will be cut." 
I commend to the gentlemen in opposition the story, with the 
observation that history repeats itself. 

And yet, Mr. Chairman, should theefforts of these gentlemen 
prove successful in defeating the just demands of the people for 
a relief from inequitable tll'iff burdens, and the wind they have 
sown should produce the whirlwind, I now here predict that 
before its wrath many of them will either .flee or join with the 
maddened multitude to lay their parricidal hands upon their 
country's honor and institutions, while those of us who now 
plead for justice, equity, and conservatism in fiscal legislation, 
will be found with bared breasts to the approaching storm. 
[APplause.] 

The CHAIRMAN (Mr. HAINES). The gentleman from Ohio 
[Mr. HoUK] is recognized. 

[Mr. HOUK-of Ohio addressed tlle committee. S~e Appendix.] 

[Mr. McCLEARYofMinnesota addressed the committee. See 
Appendix. 
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[Mr. STALLINGS addressed the committ-ee. See Appendix.] 
Mr. LANE. Mr. Chairman, ta,xes are the sinews or the life-

blood of the nation. Every private interest in a public tax is a 
crime; every law that taxes all the people for the benefit of a 
dass is not protection but plunder, and every purely protective 
tariff law is a license for robbery. I will submit a single illus­
tration that I think will prove these several propositions. 

During this debate a gantleman from Massachusetts moved to 
-amend the Wilson bill by putting binding twine on the dutiable 
list vnth a tariff tax of seven-tenths of 1 cent per pound, the 
same that it now bears under the McKinley bill. The gentle­
man gave as a reason for so doing that he had a number of men 
engaged in the cordage industry in his district ari.d this would 
give them employment at remunerative wages. Now, when re­
duced to its final analysis what does this proposition mean? 
Simply the r.ight of the cordage manufacturer in Massachusetts 
to take a certain amount of monev from the farmers in Illinois 
bylaw. · u 

It was in evidence before the Committee on Ways and Means 
_ of the last Congress that there were thirty-five cordage factories 
in this country engaged in the manufacturingof binding twine. 
Twenty-eight of these factories had formed a trust, and a Mr. 
Goode, who owned a factory, refused to join the trust. The trust 
paid him $200,000 simply to close his factory, which he did. 
There was used by the farmers of this country in 1892 ab_out50,000 
tons of binding twine, or 100,000,000 pounds, and at 12 cents per 
pound we would have$12,000,000that thefarmers of the country 
were compell~d to pay for this single article, which is but a very 
small part of the farmer's expense. 

In fact, many farmers paid as highas14 to 16 cents per pound. 
Now, a duty of seven-tenths of 1 cent a pound on binding twine 
would mean that the farmer should pay $700,000 because of 
this ta,x, and between five and six millions of dollars more that 
would go into "tbe pockets of the trusts arid of course would 
come out of the sweat and toil of the farmers. What does Mas­
sachusetts give the farmer for this privilege of .robbing him? 
She says the "home market." But does not every farmer in 
the country know by this time that if Massachusetts and Penn­
sylvania could buv their wheat, corn, oats, and meats in England 
10 per cent cheaper than they could in this CQuntry they would 
brly them from the foreigner? Certainly they would. 

The farmer does not get one cent more for his wheat whether 
he sells to his neighbor or thetforeigner 3,000 miles from home. 
He-must sell in...competition with the world and bay on the pro­
tected market. Under the Wilson bill I serve notice on Massa­
chusetts and Pennsylvania here and now that hereafter they 
must take their hands out of the pockets of the farmers of this 
country. 

By the Wilson bill binding-twine is pla-ced on the free list, thus 
saving on this single item alone about $5,0003 000 to the farmers 
of this country annually. 

In addj tion to this in the interest of the farmers we have placed 
on the free list plows, harrows, harvesters, reapers, agricul­
tural drills, planters, mowers, horserakes, cultivators, thresh­
ing machines, cotton gins, salt, lumber, iron, iron ore, and coal. 
If I had the time I would give the amount saved to the farmers 
on each of these articles, as I have on binding-twine~ but time 
will not permit; however, I will say in passing that the savings 
to the farmers on these several items that I have mentioned will 
amount to millions of dollars annually. 

Mr. Chairman, I_ did not ta,ke the floor to speak on the tariff, 
but rather tosu bmitsome remarks to the House on the income tax., 
which I will now proceed to do. -without taxation in some form 
governments could not exist. 

There are many forms -of ta,xation, as direct and indirect taxes, 
inheritance tax, stamp tax, account tax, legacy ta,x, succession 
tax, excise duties or tax, and an income tax. I have not time 
te explain all these different forms of taxation, but il the taxes 
are laid for governmental purposes they all simply mean a dif­
ferent means of getting money from the citizens into the public 
treasury and can be defined as ''The enforced proportional con­
tribution from persons and property levied by the state by vir­
ture of its sovereignty for the support of government and for all 
public needs." 

Every patriotic citizen _is willing to admit that the Govern­
ment must and should have sufficient money to pay its expenses 
economically administered. And nearly every citizen is willing 
to go further than this and say that they are willing to pay their 
just proportion of all the ·expense of the state and nation, but 
the trouble seems to be to :reach an agreement as to what is each 
citizen's just proportion. It is utterly impossible to reach this 
.conclusion by the -citizens themselves by mutual agreement. 
So in order to settle the vexed question, the state must take 

charge of the matter itself and indicate by law what the pro­
portion shall be on person or property. These four fundamental 
principles of taxation I think are axiomatic, namely: 

First, that all persons should contribute to the support of the 
Government in proportion to their respective abilities. Second, 
that the amount of tax should be known definite and not arbi­
trary, incalculable, or changeable. Third, that every tax shall 
be levied in the manner and at the time most convenient for 
payment; and fourth, that the tax shall exceed by as small amount 
as possible the sum which actually reaches the Treasury. 

The correctness of these principles can not successfully be dis· 
puted. They are the Ten Commandments and the Golden Rule 
of taxation. Among the modes of taxation there are two in com­
mon use in this country, namely, direct and indirect. 

Direct taxation is the manner in which taxes are raised to 
bear the expenses of our several State governments. In the 
several States taxes are levied directly on the property, real 
and personal, of the citizen and each must pay in proportion to 
the value of the property he owns. The fault found with this 
system, and I believe the only defect in it, is that money and 
choses in action go into hiding and do not bear their fair pro­
portion of taxation; otherwise we hear very little complaint of 
the direct system of taxation, especially when the expenses of 
the State are kept within proper bounds. Indirect taxes are 
those collected by a tariff on importations either on the ad va­
lorem or specific plan. 

This is a tax on consumption, and in every country where 
tried it has led to great dissatisfaction, because it necessarily 
leads to discrimination for or against certain classes. It violates 
the first principle or maxim of taxation which I have mentioned, 
in this, that the subjects of every State ought to contribute to 
the support oi the Government as nearly as possible in propor­
tion to their respective abilities; that is, in proportion to the 
revenue which they respectively enjoy under the p1•oteetion of 
the State. In the observation and neglect oi this maxim con­
sists what is called the equality or inequaJity of ta,xation; and, 
second, the tax that each individual is bound to pay ought to be 
cm·tain and not arbitrary. The time of payment, the manner of 
payment, the quantity to be paid ought to be clear and plain to 
the contributor and to every other person. Now, duties__ and 
imposts, which are described as indirect taxation, violate both 
of these principles. To illustrate, the duty upon women and 
children's. dress goods, according to the provisions of the Mc­
Kinley bill, is 12 cents per square yard and 50 percent ad valorem. 

In the fiscal year ending June 30, 1891,$5,280,841 of such goods 
were imported into this country. The duties on these goods 
amounted to $5)423,422 and were equivalentto an ad valorem rate 
of 10.2.70 percent. The importers of these-goods paid the United 
States Government in duties and imposts a sum greater than 
the purchase price, and simply added $5,423,422 to the ·selling 
price of the goods; and the millions of consumers who purchased 
the goods paid to the retail merchant, in the increased price of 
the goods, the duties which had been imposed. 

Recurring to the rule of equality, that the aggregate amount 
which each individual pays in taxes ought to be in proportion to 
his ability to contribute to the revenue of the State, let us see 
what injustice in practical results this system of indirect taxa­
tion inflicts. A poor mechanic with a family of five persons to 
support, and receiving for his labor $2 per day, out of his scanty 
wages must purchase these imported woolen goods; and actually 
pays to the Government, as his portion of the duty of $5,423,422, 
as large a sum, perhaps, as the Fifth avenue millionaire. What 
is true of the duties paid upon imported woolen goods is also 
equally true of all dutiable imports. The average duty on duti­
able imports under the McKinley bill is about 57 per cent, and 
aggregates in a grand total over$200,000,000peryear. And this 
great burden of taxation falls, to a great extent, not upon prop­
erty, but upon persons-the fathers, mothers, and children of the 
poor. 

Taxation under Mr. Wilson's rule, and under the plainest 
principles of justice, should mean an equality of sacrifice. But 
taxation for the support of our National Government tinder our 
system of duties means, in fact, that the millions of wage-earn­
ers without property and the millions of farmers staggering 
under burdens too heavy to be borne, must pay from their scanty 
incomes the cost of the most extravagant government on the 
·face of the earth, while our_ 4,000 millionaires, owning a con­
siderable per cent of the whole wealth of the country, pay but a 
fragment of this immense tax for the support of the Govern­
ment. Under this system of direct taxation the amount which 
each individual contributes to the expenses of government is 
regulated solely by his consumption of the article taxed, and 
can be and is in no way apportioned upon his ability to pay the 
tax. Manhood is taxed, womanhood is taxed, childhood is 
taxed. The cravings oi hunger and the rigors of winter make 
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the payment of a tax necessary, while property, which is guarded 
by the National Government, goes unburdened for that protec­
tion. 

A system which takes men's money from their pockets with­
aut their know l~dge is certs.inly one which encourages insolence 
and favors corruption. 

A system which taxes what we eat and wear and consume in 
other ways can never be a just tax. The reason they are called in­
direct taxes is because they are usually paid in the first instance 
by one person and shift-ed by him to another. The importer pays 
the tax at the port of entry in the first instance, and then the taxes 
are added to the price when sold with all ·other costs, and the 
consumer pays all. These indirect taxes roll up and roll up every 
time they are shifted, and the final burden rests upon the shoulder 
of the hxpayer. 

The English system of indirect taxation was adopted by the 
Parliament of Charles II by a majority vote of two only, in or­
der to divest the landed gentry of all their feudal obligations 
to the Crown without touching their privileges,and as a compen­
sation to the state they imposed an excise duty on beer, spirits, 
·wine, tobacco~ and numerous other articles. This marked the 
d11wn of our modern system of indirect taxation and the eman-
cipatidn of the aristocracy from all burdens. There was devel­
oped at that day and it still continues a connection between in­
direct taxation and pauperism. All direct taxation places a 
limit below which it will not go, which has usually varied in this 
country between one hundred and five hundred dollars. 
• But indirect ts.xation does not discriminate between the last 
dollar of the poor widow and the income of the millionaire. It 
raises prices and forces some who are already near the line of 
paup-erism to cross it, and this puts to death the higher aspira­
tions of a class of citizens and lowers the level of civilization. 
By the system of indirect taxation the collection of taxes is high 
n.na it takes and keeps out of the pockets of the people more 
money than it yields to the Treasury. In the la-st general elec­
tion in 1892 in this country the American people declared against 
indireGtor tariff taxation so Iar as the same relates to protection. 
In other words, that the indirect system of taxation in this coun­
try shall be used for the purpose of revenue only. 

The Wilson bill, so far as could be, has been founded on this 
new theory, and we find that there will be a deficit of revenue 
to meet the expenses of the Government of several millions of 
dollars. The reven;.Ie of the Government for 1892 was $425,868,-
260, and the expenditure was $415,953,806. Of this revenue, 
$177,452,964 came from custom duties, $153,971,072 from internal 
revenue, and the balance was made up from various other 
sources. Now, in addition to this, the Eleventh Census of the 
United Sts.tes exhibits the total sum of tax levies for 1890 by all 
the States, counties, and minor divisions of States, as having been 
$-!67 ,921,992, or nearly fifty millions more than all the receipts 
of the Federal Treasury for 1892. 

Of this vast sum $69,055,706 were levied by States, and $398,-
866,706 by_ minor divisions of the States, and $125,116,746wasfor 
school purposes. But this vast sum· does not yet cover all the 
money paid out by States and parts of States as expenses, for the 
reason that in many cases large sums have been obtained by 
borrowing money by the sale of bonds and otherwise. The grand 
total would be about $700,000,000, outside the expenses of the 
General Government. So the people in this country pay taxes 
in all to the amount of over $1,1~1 868,260 annually. Now, in 
addition to this, a sum greater than what I have just mentioned 
goes into the pockets of the protected manufacturers under our 
robber system of protection. 

I am therefore warranted in the statement that the people of 
America pay in the way of taxes each year $2,325,868,260, or over 
$33 per capita. We pay more taxes than and people on the face 
of the earth. Our Republican friends insist and argue on the 
floor of this House that it is a great blessing to pay taxes, and 
that the amount of taxes we pay is an indication of national 
greatness. This can not be true. The payment of taxes never 
was and never can be popular,fortherea.son thattheyhavetheir 
necessity in our fallen condition. Government itself is formed 
only for the protection of society; to keep one man from injur­
ing his brother man. If we were absolutely just to each other 
we would need no government. If man had not sinned he would 
now ba enjoying the perennial flowers and ambrosial fruits of 
Paradise with the King of King::; as his sole ruler. 

But it is not so. I am therefore protected by human govern­
ment and I am ta.xed to support the man in prison in idleness 
who would take my life, an<i I am taxed to pay the policeman 
who keeps the burglar from breaking into my house at night. 
Constables, sheriffs, marshals, courts, jails, and penitentiaries 
are not blessings, and yet they are necessaryforthegovernment 
of society, and we must pay taxes to meet such expenses, and 
every just man should be wil~ng to pay his proper proportion, 
and that would be same proportion that his property bears to 

.· 
the whole property of the people, and I think that this senti­
ment commends itself to every man's sense of what is right and 
just. When we arrive atthe conclusionthatatax is justwecan 
then rely with confidence that no argumentagainstitwill be avail­
ing. ''For justice all places are temples, and all times sum­
mer." 

It is not taxation, however, that we are complaininO' of, but 
of unjust taxation. Every great conflict for human liberty among 
our English-speaking people has arisen from unjust tuation. 
Even the children of Israel were cursed by this sin and Jeroboam 
thereby lost his kingdom. Liberty and unjust taxation never 
go hand in hand. Liberty has no crueler enemy than unjust 
hxation. Liberty is God's gift to man, and the right to tax one 
man for the benefit of another man is the work of the devil. 
Liberty is of more value to the American people than all the 
iron works of Pennsylvania or the manufacturing industries of 
Massachusetts. 

It is liberty and liberty alone that gives us all !or which life 
is to be valued, and they who are willing to give up essential 
liberty for the privilege of taxing their fellow-man in order to 
enrich themselves, do not deserve either liberty or safety. No 
country can be free that puts a custom policeman in all its 
custom-houses and under a protective-tariff law authorizes him 
to put his hand in the pocket of one man and take therefrom 
from 100 to 500 per cent of his means and give it in bounties to 
some other man. This is done every day in this country under 
our protective system. 

During the rebellion we put a blockade along the coast of the 
Southern States to cut off their foreign trade and starve them 
into submission; we now put a line of custom-houses on the same 
coast to cut off the same trade bv taxation in order to enrich 
that part of the country. We give bounties to steamships to in­
courage foreign trade, and we pass tariff laws to prevent impor­
tation. We grant patents for new machinery in order to make 
things cheap, and then pass tariff laws to make them dear. We 
do all we can to annihilate time, distance, and all other obstacles 
to foreign trade, and then we pass a law fining a man from 100 
to 500 per cent for importing foreign goods into this country, 
and still we call this a free country. "Oh, Liberty, Liberty! 
how many crimes are committed in thy name?" 

But, Mr. Chairman, I must return to the subject in hand. I 
stated that when the bill under consideration becomes a law it 
is estimated that there will be a deficit of revenue below the an­
nual expenses of the Government of from $30,000,000 to $40,000,-
000, and the question is how shall this sum·be raised? 

The plan proposed by the Ways and Means Committee is an 
income tax of 2 per cent on all incomes over $4,000. It is esti­
mated that this tax would amount to somewhere between $30,-
000,000 and $40,000,000 annually. · 

Mr. Chairman, I am heartily in favor of this form of taxation. 
I regard it as eminently justand equitable and, beyond cavil, con­
stitutional. I regard an income tax as the best form of direct 
taxation. A direct tax on real estate would mainly fall on the 
farmers; and I think that would be unjust, as the farmers have 
been plucked now of almost every feather by the protected mo­
nopollsts. It may not be proper to call an income tax a direct tax, 
as the Supreme Court of the United Statesha.s decided that such 
a tax is not a" direct tax" within the meaning of the Constitu­
tion (102 United States Reports); but when the measure becomes 
a law it may be regarded as quite direct by those who will have 
the tax to pay. There was an income taxinEng-landfrom1798to 
1816, when it was repealed; and in 1842 when England repealed 
her corn laws and gave free bread to her people the income tax 
was reenacted and has been in force there ever since, by which 
there was realized in 1892 $66,000,000. It is levied by the men 
who pay it, and they agree that there is no more equitable mode 
of raising revenue to pay the expenses of the government. 

We had an income tax in this country from 1861 to 1872, and 
there was collected under it$376,293,000. The amount collected 
for the year 1869 was $34,229,893.32, and it gave a yearly average 
income of over $30,000,000, which is about the amount of taxes 
it is expected will be raised by the present law if it is passed. 

The tax of that period was more burdensome than that now 
planned. Instead of all incomes under $4,000 being exempt, it 
was levied upon incomes of $600 and upward. In one respect, be­
ing graduated, it was superior to the one now under consideration. 
During the firstthreeyears of its operation incomes of from $600 
to $10,000were taxed at 3 per cent; onincomes above $10,000 the 
tax was5 per cent. It 1865 the rate was simplified and increased; 
incomes from $600 to $5,000 paid 7t per cent. 

In 1868.the exemption was raised to$1,000 and in 1872 to $2,000. 
There is a. decided difference between a measure which takes 3 
per cent of the income of a man earning from $600 to $1,000 a 
year and one which gives immunity to all having incomes of less 
than $4,000 a year and imposes only 2 per cent tax upon those in 
excess of that figure. The one ID:ay properly be termed burden-
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some; the other lays but a light load upon those best fitted to 
bear it. Wh:1tever the conditions were twenty years ago or may 
be twenty ye::trs hence in regardto modes of taxation, I think 
there is nothing clearer than that the present time is an oppor­
tune occasion for an income tax. We are confronted with a 
deficitof revenue, and the question is presented whether it is 
best to put a light income tax on the rich man's income or to 
tax the poor man's sugar. 

Is it not more just that a man with an assured income of over 
$4,000 pay a small t.1.x on the excess than that the poor man 
who labors for a dollar a day pay a large tax on all his and his 
family's necessary wearing apparel? Is it not better to put a 
tax on weaJ.th than on poverty, on affluence than upon want, on 
what we possess rather than on what we must buy? We have a 
tariff tax on consumption. In order to live under a tariff tax 
a laboring man is compelled to use at least 90 per cent of his 
income or earnings to support himself and family, while the 
rich man is able to support his family on less than 5 per cent of 
his income. Where is the justice or where is the right in such 
a law? Now, when it is proposed to equalize burdens "just a 
little" we hear it said that the countrv will be ruined. A cen­
tury ago the almost universal conviction in our country was 
that the true measure of one's ability t<> pay taxes was the ag­
gregate value of his realty and personalty situated within the 
jurisdiction of the taxing State. 

The Government or State must protect a man's property as 
well as his person, and the revenues of the Government must be 
used for that purpose. We must have taxes. The quiet of na­
tions can not be maintained without arms, nor can arms be main­
tained without pay, nor pay without taxation. Which, then, is 
the greatest burden to the Government, the protection of prop­
erty or the protection of human life? Jay Gould's estate owns a 
railroad from New York t<> San Francisco, and in every city 
across the country for 3,000 miles police officers are employed at 
public expense to protect that vast property. How much doe 
it cost to protect the laborer in his cottage·who sleeps with un­
locked doors because there is nothing in l;lis humble home for 
the thief to steal and carry away? An examination of -the sta­
tistics of the costs of the courts shows that 95 per cent of all 
costs incurred is in the defense of property and but 5 percent in 
defense of persons. -

Why, then, should the poor man be taxed to protect the prop­
erty of the rich? Let us take for example the loaning of money; 
what property dependsmoreon the protecting arm of a govern­
ment and the enforcement of law and order than a loan? And 
yet the loans and the money-lenders never pay a dollar of the 
Federal tax on this very property. Of the vast farm-mortgage 
debt of this country, now about $6,000,000,000, not one cent of 
taxes is collected from that property for the use of the General 
Government. Many of these mortgages will be foreclosed in 
the courts of the ·country, and sheriffs and marshals will be 
called upon to dispossess the landowner and put the mortgagee 
in possession, and while the parties pay a part of the fees yet a 
great part is borne by the State or General Government. 

Take our 170,000miles of railroad worth $9,829,475,015, of which 
the net income from operating is per annum $364,873,502, yet all 
this vast wealth does not pay a single dollar in taxes to support 
the General Government. When you ta.ke into.,?sccount the po­
lice protection given by all the States and tbe General Govern­
ment at public expense to protect this property from damage; 
the number of persons arrested, tried, and committed to jail by 
our courts the expense is simply enormous. And so of all other 
"\'fealth it bears no part in the expenses of the General Govern-. 
ment. To any fair-minded man this is manifestly unjust. It is 
simply an outrage; a crime. Our present system of indirect tax­
ation is an unjust and oppressive burden upon the poor and is 
felt disastrously by the daily toiler and bread winoer. 

As the tariff is now operated under the McKinley law the 
workingman pays a tax on his tin bucket and a tax of 300 per 
cent on the clothing of his family and 90 per cent on the glass in 
his cabin window. He pays these taxes to build up the fortunes 
of a few privileged classes who are willing to be taxed on their 
visible property so long as their enormous incomes derived from 
protective industries go untaxed. 

But, Mr. Chairman, it is not necessary for me to speak further 
on the question of direct taxation. The robber tariff system has 
been condemned by the voters of this country, and it will never 
p1·evail here again. Whatever deficiency there may be in the 
revenues of the Government must be made up in some other 
form of taxation, and there is no scheme better than taxing in­
comes. England taxes all incomes over $750, and it is made ob­
ligatory upon persons subject to the tax to make a return as to 
the amount of their incomes. The penalty for neglecting or re­
~sing to make such return is $100 fine and a triple tax on the 
m come. · 

The various states of the German Empire impose income taxes, 

buttheEmpire hasnone. Prussia has had an income tax since 
1851. The tendency of late years in Prussia has been to reduce it 
on great ones. All incomes under $250 are exempt. The rate is 
graduated, beginning with 1 per cent on large ones. The total 
sum realized from these taxes last year was $31,210,712. -

Bavaria has had an income tax since 1860. It is graded ac­
cording to the amount of incomes. The annual yield for last year 
was $555,009. The Kingdom ofWurtemburg- has had an income 
tax since 182-0: The present rate is about 4per cent. The Grand 
Duchy of Baden has imposed an income tax within recentyears. 
The rate is 2 per centon allincomes over$125. Theentireyield 
for 1891 was $1,425,000. Bremen has an income ~ax varying from 
year to year. Last year the rate was 4percentwith an addition 
for incomes over $150. Austria collected about $10,000,000 last 
year from an income tax. The tax is divided into three classes, 
according to the amount of the income. The rate varies from 
H per cent to 20 per cent. The Italian Government realized 
$45,000,000 from its income tax last year. The rate is 12 per cent, 
and covers incomes derived from all sources except lands and 
buildings. · 

Switzerland has a complex system of taxing incomes. An in­
come of 100,000 francs pays almost 8 per cent; but an income of 
2,000 francs pays only 1 per cent. About three-fourths of the 
entire revenue of Switzerland is raised by a direct tax on in­
comes and property. And so the ,law of still other nations 
might be cited as a warrant for _taxing incomes; but it is not 
necessary, because the condition oi no country in the world 
bears any comparison to the conditions existing in this country 
at the present time. Since the dawn of civilization there has 
been no country under the sun where princely fortunes have been 
accumulated as rapidly as there has been in this during the last 
thirty years. 

The American Statistician places our annual income at$7 ,100,-
000,000, and every person knows that this income is confined to 
a very few of our people. "The same authority gives us the daily 
income of the principal rulers of the world as follows: The 
Emperor of Russia, $25,000; Sultan of Turkey, $18,000; Emperor 
of Austria, $10,000; Emperor of Germany, $8,"000; King of Italy, 
$6,400; Queen Victoria, $6,300; King of Belgium, $1,640; Presi­
dent of France, $500, while the President of the United States 
gets $137 . · 

So it will be seen that our Vanderbilt and Gould each receive 
a daily income six times greater than the Queen of England. 

I wish now to compare the private fortunes in this country 
with those of England, which is the richest country in the Old , 
World. 

The Rothschilds are estimated to be worth $17,000,000, Earl 
Dudley $20,000,000, the Duke of Buccleuch $30,000,000, Baron 
Overstone $17,000,000, the Marquis of Bute $30,000,000, the Duke 
of Norfolk $40,000,000, and the Duke of Westminster $50,000,000. 

Now, in thiscountry theestateof the Vanderbiltsbeforeitwas 
divided was.estimated at over $400,000,000, and that of JayGoul:l 
at $200,00.0,000, the Rockefellers combined wealth is estimated at 
$200!000,000, Drexel, Morgan, and Field ·are each estimated to be 
worth over $25,00J,OOO, and so the individual name of many more 
millionaires in this country might be given, but I will not con­
S1,lme the time of the House, but will content myself by reading 
from the public p·ress the following statement which I have no 
doubt every gentleman in the House has seen. It shows how 
the wealth of the country is distributed by families: 

70 families worth ___________________ -----------_--------·-
90 families wort b. ________________________ ------ ______ ----

180 families worth .•• ------------ __________ ------------ ___ _ 
135 families worth. ______ ------ ____ -------------------- ___ _ 360 families worth. _______________________________________ _ 

1, 755 families worth ... ---------------------- ______ ----------
6, 000 families l"iorth. ------ __________________ ------------ ___ _ 
7, 000 families worth. ____ ------------ ____ ---- ---------------· 

11,000 families worth_------ .• ______________________ ---------· 
14,000 families worth _____________________________________ ---· 
16,500 families worth .• _------------ ________ ---- __ -------- ___ _ 
50,000 families worth _______________________________ ----- -----
75,000 families worth. ____ ------ ____________ -------------- ___ _ 

200, 000 families worth.--·· •••• _______ . ____ -------·-- ____ ------
1,000,000 families worth _________________ •••••••• ____ ------------
2,000,000 families worth _____ -________ -------------------- _______ _ 
9, 620,000 families worth _____ ------------------------------------

$2, 625, 000, ()()() 
1, 025, 000, 000 
1, 440, 000, 000 

968, 000, 090 
1, 656, 000, ()()() 
4, 036, 000, 000 
7, 500, 000, ()()() 
4, 550, 000, ()()() 
4, 125, 000, ()()() 
8, 220, 000, ()()() 
2, 722, 000, 000 
5, 000, 000, ()()() 
4, 500, 000, 000 
4, 000, 000, ()()() 
3, 500, 000, ()()(! 
4, 000, 000, ()()(_ 
7, 215, 000, 000 

13,002,090 families worth _________________________________ -------- 62,082,000, O!JO 

This table is further condensed into four classes: 
182,090 families worth. ____________________________ -------- ____ $43,367,000,000 

1, 200,000 families worth. ________________ ------------------------ 7, 500,000,000 
2, 500,000 families worth. ____________________ ------------ ____ -·-- 5, 200,000, ()()() 
9, 120,000 fa.mllies worth _________ --~- ____ ------------------------ 6, 015,000,000 

13,002,090 families worth.________________________________________ 62,082,000,000 

The sum of this whole matter is that about thirty thousand 
persons own one-half the wealth of the United States, while 
fifty million persons will not average over $155 each. 

And if you will examine these figures a little further you will 
find one-half of our -families are worth less than $200 to the 
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family, or thirty-two million persons worth less than $40 each; 
Bimply a few weeks ahead of the poorhouse. 

l\1r. Chairman, how has this unequal distribution of wealth in 
this country come about? How did our millionaires come into 
possession of their wealth? By labor? No. How long would it 
take a man to make $200,000,000 by labor at the · present rate of 
wages? Only about six hundred und sixty thousand years; but 
I suppose it will not be claimed thatanyof ourmillionaires have 
lived that long. I have seen it stated in the public press that if 
Adam had been employed the day he entered Eden at $25,000 
J>er annum, and had lived on apples and clothed himself in fi..g 
leaves during. all that time, he would be worth only $150,000,000 
now. 

No, 1\ir. Chairman, the millionaires of this country have not 
all earned their. wealth, but the law ha,a given them the power 
to rob the toiler and producer, and the massing of their fabulous 
lortunes have been demoralizing on our free institutions beyond 
the computation of mortal man. I am no communist nor a so­
cialist. I believe in the right of labor and the accumulation of 
property, and I believe in the rights of man independent of prop­
erty. Every man who works with hand or brain and suc­
ceeds in accumulating a competency, or even a fortune, is enti­
tled to the favorable consideration of mankind. 

The architect, the overseer, the merchant, the trading classes, 
the carriers, writers, speakers, teachers, preachers, and all those 
engaged in legitimate callings are necessary to the well-being of 
society and are each entitled to the-reward of their labor. Who­
ever contributes to the welfare of society earns his wages. 
Whoever contributes to the general good and increases the gen­
eral stock of food, clothing, shelter, or advances the intelligence, 
happiness, morality, -01' health of the people is a producer of 
wet~lth. The manufacturer who builds a mill and furnishes goods 
cheaper than others may become wealthy, while all who purchase 
of him will share his prosperity. Such a man merits respect 
for his energy and enterprise. Great intellectual force com­
bined with great physioal endurance is productive of wonderful 
results when directed in a proper direction, and the interest of 
a whole community is advanced by the success of such a person. 

Mr. Chairman, I know a gentleman in St. Louis who receives 
$15,000per-annumfor hisservicesfor the reason thathll possesses 
superior knowledge of linens. I know another gentleman who 
gets $20,000 per annum for his services in the sale of tobacco be­
cause of .his superior ability in that line. 

All such men are a blessing to the community, bvt such men 
can never become millionaires; millionaires are not made in that 
way. Wealth acquired honestly comes gradually and is there­
sult of economy and wisely directed industr_y. The work oi such 
.accumulation benefits mankind and purifies morals. 

But how about the persons who through fraud secure the pas­
sage of a tariff law that gives them a monopoly of the nation's 
trade and enables them to demand an advanced price from all 
the people while they import pauper labor to perform the phys­
ical -tasks? Is that an honest way-of making money? The man 
or combination that plans a "corner" on the farmer,swbeatand 
scoops in thei~ millions are called gentlemen, while the poor 
man who steals a loaf of bread to feed his ·starving family is 
called a thiei The great syndicate that squeezes a railroadand 
throws it into the hands of .a receiver, or buys it on fraudulent 
mort<Tages or bonds-at 20 cents on the dollar and then issues to 
the ~embers of the combination five times the value in stock 
and then sells the shares to the people at par, does not come 
by its money honestly. 

A telegraph line with a right to make charges that will in­
sure a net profit of 10 per cent, will water its stock up to 500 per 
.cent -and then raise its cnarges s<> that it can declare a di vi­
dend on this watered s tock, does not come into possession of 
its wealth honestly. The railroad lines that reach across the 
continent and branch out in all directions, gathering the prod­
uct of farm and shop by a system of pooling and combining, 
.and gather the profits of all productive industry, do not earn 
their money honestly. 

The Standard Oil trust that has violated the laws of God and 
man in its combination to control the oil butput of the world and 
make the laborer payadoubleprice for his oil in order to enable 
that corporation to amass its millions; does any person sup­
pose that its methods were honest? The same thing can be said 
of the thousand other trusts and combines formed in this coun­
try during the last quarter of a century by which labor was 
robbed of its reward. Labor produced all the wealth of this 
country, ana if the laws were as they should be labor would to­
day possess that wealth. But what are the factsil It is claimed 
on good authoritythat the great mass of producers, those whose 
energies and sweat brought this wealth into existence~ have but 
one-fourth of it to-day, while those whose hands were never 
soiled by toil have the other three-fourths. 
_1 saw it stated in the public press last week that 9 per cent of 

the people of this country own 70 per cent of the wealth, and I 
believe that this statement is correct. Then the conclusion is 
that idleness ha.s wealth and industry poverty. One idler has 
$200,000,000, and 3,000,000 laboring men are fed at the soup 
kitchen. One thousand of the nonproducing class control nearly 
one-half the wealth of the nation, while 15,000,000of the produc­
ing class are hardly a month's wages ahead of want. But the 
gentlemanfrom New York [Mr. CocKRAN],whois leading the op­
position to the income tax on this floor, says that 11 wealth can 
take care of itself." 

If this is true, Mr. Chairman, it might be interesting to know 
how it does it. Wealth hides itself behind the serried ranks 
of the Army with fixed bayonets; behind the law, the police, and 
militia. But who pays the taxes for the support of the Army, 
the police, and militia? Clearly the laborer of the country, and 
the wea-lth of the country, like a "deadhead," refuses to pay a 
single cent. 

My countrymen, the times demand a change; wealth must 
stand up and bear its part of the burdens of government with 
the American free citizen. Every democracion earth since the 
democracy of Athens down to the present time has had an in­
come tax, and nearly every writer on economic law lays down 
the doctrine that an income tax is the most just and equitable 
system of taxation known to government. The wealth of this 
country is now about $66,000,000,000, and this bill proposes to 
impose a tax of 2 per cent on incomes over $4,000 of all individ­
uals and the net income of all corporations. 

There can be no hardship in this small tax, which does not 
amount to one-tenth of the taxes that must be raised by the Gov­
ernment. This tax can be collected with less expense to the 
people than any other tax. The cost of collecting the internal­
revenue tax is 2.6 J>er cent. The income tax can be collected for 
1.8 per cent, while it costs the people about 80 per cent to col­
lect the tariff tax, for while one dollar goes into the public 
treasury four dollars go into the pockets of the protected manu­
facturers under our. protective system. The Trea,aury Depart- · 
ment has estimated that this income tax will not a tfect over 
85,000 persons, and therefore the opponents of this tax claim that 
it is not Democratic, but is class legislation. A greater mistake 
was never made in the world. 

What is the test of Democracy? It is very simple. Whatever 
is right is Democratic and what is not right is not Democratic. 
An income taxis right, thereforeitis Democratic. Isitcla.ssleg­
islation? No. Whatisatax.? Classlegi.slation? Itiswhen the 
law taxes all the people or a part of them for the benefit of a 
smaller number. This income tax is not levied for the benefit 
of any person or class, but every dollar of it goes to the Govern­
ment and is in excha11ge for the protection the Government 
gives to wealth. 

I have said before that the Government must protect every man 
in his life, reputation, and property. Ninety-five per cent of the 
expenses of the Government is used for the protection of prop­
erty, and yet we find that wealth is unwilling to pay even the 
trifling sum of 2 per cent for its protection, but insists that labor 
must pay it all. Sirs, I am tired of hearing this wail about the 
" vested rig h t,a " and the '• sacred rights of property." A way 
with such nonsense. I want to hear something about the sacred 
rights of the people, the sacred rights of manhood and woman­
hood, the right to live, and the right of the people to educate 
their children and enjoy their homes and the blessings of liberty 
in this so-called free land of ours. It is estimated that about 
$7,000,000 of the income tax under this bill will be paid by railroad 
corporations. Has any person assigned a good reason why those 
corporations should not pay something to the Government in 
in the way of taxes? 

The railroad companies accept from the State their franchises 
which enable them to do business. These franchises are now 
very valuable and the average earnings of railroads is greater 
in the United States than any nation in the world. Then add to 
this the further fact that the railroads in this country have the 
right to tax all the people in the country, for freight charges 
are practically a tax which, like a tariff tax, follows the com­
modity from the producer to the consumer. And in many cases, 
if no.t all, these charges are arbitrary and unjust, and is therefore 
an arbitrary and unjust tax imposed upon the public without its 
consent. Why, therefore, if the railroads have the right to tax 
the people (and they have), why should not the people h ave the 
right to tax the raHroads? 

It is a well-established rule of society that law should be just 
and equitable to all citizens. The gross earnings of our rail­
roads per annum are $1,096,761,395, and the operating expenses 
$731,887,893, so it will be seen ~hat if the water was wrung out of 
the watered stock of the railroads of the country there could be 
a dividend of from 15 to 20 per cent paid on the investment per 
annum. A tax of 2 per cent on the incomes of railroads is mani­
festly just, and this is also true of the incomes of all other cor-
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porations in this country. In fact. it iB thought by many that 
the corporations of this country should pay the greater part of 
the taxes of the countl"y for the valuable franchises they hold 
from the public, and I favor an increase of the income tax on cor-
porations. -

In fact, Mr. Chairman, I think a graduated income tax would 
be better than the one now proposed, and hope that in this re­
spect the pending bill may be amended so as to increase the tax 
on large fortunes and wealthy corp~rations. All vast fort~es 
are a misfortune to the State or natwn. Wealth confers Irre­
sponsible power, and there are few persons capable of exercising 
such power. The power of money is as imperial as the powerof 
the sword. A man will die from starvation just as certain as 
from the bullet. The millionaire is as dangerous to the welfare 
of the community as the king. Under the reign of force or 
under the reign of money, here and there a good man uses his 
power for blessing and not oppressing the race~ but all their 
natural tendencies are exclusively bad. There is no society 
however free and democratic, where wealth will not create an 
aristocracy,and wherever there is excessive wealth there is also 
in its train excessive poverty. Millionaires and tramps are both 
a curse to society, and the former always begets the latter. 

.Mr. Speaker, 1 have often heard it said that if the wealth of 
America were alldivided equally among all our citizens it would 
be but a few years until the greater part of such wealth would 
be a(J'ain in the hands of the few. I deny the proposition if the 
law ;auld create no favored classes: I am willing to admit that 
aJ..l men are not born with equal ability or capacity to make 
money, but this does not prove why 9 per cent of the people of 
this country should own 70 per cent of the wealth. How have 
the vast fortunes of the world. been acquired? Not all, but nearly 
all of them through fraud, oppression, and wrong. The enor­
mous estates in England were collected through the abuse of 
the taxing power, the shameful sale of special privileges by the 
crown. the laws of entail or primogeniture and fuedalism. 

There are great estates in old England and many millionaires, 
bnt in New England we more than double their holdlligs. 
Where has this condition of things placed the common people 
of England? They are bowed down with taxes; they work for life 
and thank God even for that poor blessing, while women and 
children unceasingly beg for bre:1d. What is the condition in 
this country? I need not mention it; the daily papers tell the 
mournful story of want and the displacement oi labor. Labor 
produced more wealth in this country than there is in any coun­
try in the world. But those who produced it do not enjoy it, 
while those who produced nothing own and enjoy all. 

The most fabulous fortunes ever possessed by man has grown 
fron::. nothing in this country in the last twenty years. Our 
country is laced with a networkofrailroads, our mines develop­
ing at a rapid rate; we have more great manufactures and shops 
than any other land; we have a virgin soil and greater evidence 
of a country's capacity to fe-ed, clothe, and hous~ a areater pop­
ulation and to cluster about each home the blessing'l of a highly 
civilized life than were even enjoyed by any people in any age 
of the world. But what is the res"ult? We see that a few per­
sons have grasped the profits of all industry, and the most gi­
gantic robbers that ever existed hold with a firm grip the po­
litical and industrial forces of the nation. 

The great mills, factories, and shops of the country are held 
by monopoly, and are closed more than half the year and the 
men turned from employment empty-handed. Our tariff laws 
have annihilated our commerce and driven the American flag 
from the seas; the circulating medium iB contracted and con­
trolled by banks and speculators, the bankers from New York 
and other parts of the country in Congress voting to repeal the 
purchasing clause of the Sherman act so as to contract the cur­
rency and put money in their own pockets and to compel the 
poor debtor to pay double the amount henow qwes. We see aB 
a result of all this that agriculture is prostrate, the farms plas­
tered over with mortgages, the public lands owned by a fe\v fa­
vorites, competition abolished, and prices fixed by the McKin-
ley bill. , 

Never in all the cruel history of the world did barbarous and 
bloodthirsty kings win more by the sword than has the pam­
pered aristocracy snatched from this generation, and never were 
kings more despotic than the holders of these vast fortunes in 
America to-day. They refuse to pay the pal try tax of 2 per cent 
for governmental protection, and even go so far as to say that if 
the tax is imposed they will evade the provisions of the statutes 
by committing--perjury. That is, the gentlemen on this floor 
who speak for the wealth of the country, and represent it, say 
that if this income tax becomes a law it will lead to perjury. 
Perhaps that is true to some extent. Men who have accumu­
lated their fortunes by robbery will have but very little consci­
entious scrpples in order to preserve such fortunes to commit 
perjury even for the trifling sum of 2 per cent. 

-

Gentlemen who make this charge in order to defeat the pas­
sage of this law understand, I presume, what they are s3.ying 
and who they represent. But if the charge was made against 
thepeoplewhom I represent, thattheywouid evade the payment 
of a just tu by committing perjury, I would denounce it as a 
falsehood and would be ready to resent the insult with a blow. 

Sirs, there is no justice in the plea. that the passage of an in­
come t ax would lead to perjury. I have no fears on that ground. 
Under our robber-tariff system there was a license granted by 
the Government to rob the farmers and laborers of the country, 
and from such robbery there was no chance to appeal to the 
oour~. _, 

But we have no license yet for perjury, and the people of this 
country will see to it that the laws are enforced, and if these tar­
iff barons think it will be safe to commit perjury to avoid pay­
ing a just tax, they may find themselves robedinafelon'sstripes 
and incarcerated in a felon's cell. Every just citizen should be 
willing to pay his just proportion for the expenses of the Gov­
ernment, and the rich requiring more protection than the poor, 
should be willing to pay more than the poor_. Every person 
should pay something to the Government. Christ himself, 
when on earth, paid taxes to show his desire to comply with 
human government although he had "not where to lay his 
head." And .he approved the conduct of the poor widow who 
threw into the treasury her two mites althou!_{h it was" all her 
being.'' The Holy Scriptures clearly teach that ''where much is 
given much is required," and the human government should be 
a miniature of the Divine government. 

I regard the income tax the fairest form of taxation, for it 
makes every one contribute to the wants of the state in propor­
tion to the revenue he enjoys under i~ protection. While fall­
ing equally upon all, it occasions no change in the distribution 
of capital or in the material direction of industry and does not 
raise prices. No other form of taxation brings home to the 
people so forcibly the fact that it is to their interests' to insist 
on a wise and economic administration of the Government. 
Then again this tax can easily be increased or diminished from 
year to year without disturbing the interest of business in order 
to meet an increase or deficiency in the public revenue. 

Nor does the fact that all individual incomes under ~000 are 
exempt from the operation of the tax militate again"'St its jus­
tice. All exemptions of incomes under $4,000 are assumed to be 
consumable incomes and will be used in the support of families. 
This being so, and the Wilson bill providing for a tariff tax of 
$130,000,000, which is a tax on consumption, the $4,000 exempted _ 
will be liable for its just proportion of the tariff duties under 
the Wilson bill, which still averages 30 per ceLt. So even under 
the income tax, we.alth does not yet bear its fair proportion of 
taxation. We should have a graduated income tax that would 
yield yearly nearly $100 000,000 and not $30,000,000, aB is pro­
vided in th~ bill which we are about to pass. 
It is claimed that an income tax is inquisitorial, and therefore 

is undemocratic. Not at all. The truth is that it is less inquis­
itorial than any other form of taxation. Under our tariff system, 
at the port of entry trunks are unlocked and searched, boxes 
and p&ekages broken open and examined, ladies and gentlemen 
taken into private rooms, denuded, and their hair, ears, and 
mouths examined, and sometimes their clothing ripped and 
searohed, and their pocket-books examined. · Is this inquisitorial? 
Then, aga~ in the collection of the internal revenue the coun­
try is full of spies and informers, and the property of the citizen 
is seized and taken from him even before he has a trial by judge 
or ju!"J, and the farmers of the country are watched like pick­
pockets for fear they would give an extra twist to their tobacco, 
which they raised themselves, before they put it on the mar­
ket. 

Then take our State tax. When the assessor goes around he 
carries, with him a-schedule as long as the morallaw,andevery 
farmer must tell b,im the number of hogs, horses, cows, mules, 
chickeilB, and all such things that he has, bow many sewing 
machines, watches or clocks, bed and bedding, etc.: money in 
bank: bonds and stocks, etc. Then he is required to sign and 
swear to this statement. In the eyes of our gold bugs there iB 
nothing inquisitorial about this. But when the law provides 
that when a person has an income over $4,000 and that he shall 
furnish the officer of the Government with a sworn statement of 
his income, this and nothing more, then the cry goes up- that 
this is inquisitorial and impudent. 

Gentlemen do not listen to this false clamor. The great Demo­
cratic party ha." decreed that the wealth of this country must 
bear its JUSt proportion of taxation and this decree must be ex­
ecuted. The Democratic party has further adjudged and de· 
creed that all taxes collected from the people shall go into the 
public Treasury and no more money shall be collected from the 
people than is necessary to pay the expenses of the Government 
economically administered. Every promise we made to the 
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P~?ple on the hustings must be redeemed in the halls of legis­
lauwn. 
: Millions of oppressed laborers and farmers await the passage 
of the Wilson bill and the income tax with anxious solicitude 
and hope. This measure will go forth like a bright angel of 
God to unbar our imprisoned commerce and to restore our flag 
to every sea; to open new channels of industry to labor and open 
the markets of the world to our farmers; to pour a flood of light, 
food, and love into the dreary homes of the sons of toil the world 
over. 

But the passage" of this bill will not complete all our labors. 
We must go on until we repeal every class law which blackens 
our statute books and which secured their enactment through 
falsehood and fraud. We must divorce the Government from 
Wall Street and swell the circulating medium to the neces­
sities of the busines.3 of the country. We must restore silver to 
its rightful place among the money metals of the nation. 

We must reform the civil servi.ce so that more persons who 
are in harmony with the Administration and who voted the 
Democratic ticket and put that party in power in 1892 shall hold 
the offices, so that the work of reform shllll be more efficiently 
c:trried forward. 

The accomplishment of this grand mission is the work of tri­
umphant Democracy. Nay, more, it must wrench the standard 
of progress from avarice, greed, and centralism · and leJ.d this 
nation to'a glorious future that will pale the luster of all nations 
of all ages. [Applause.] 

Mr. RYAN. Mr. Chairman, I desire at this time to earnestly 
protest1against the manner in which the question of an income 
tl:J,x has been brought before this House. 

I desire, sir, to prQ.test as a life-long Democrat, representing a 
constituency as steadfast in its loyalty to Democracy and its 
principles as any district in the Union. I do not intend to dis­
cuss the merits or the demerits of such a method of t:uation at 
this time, but I beg gentlemen to remember that never before 
in the history of our party has it been seriously proposed to 
make it a dogma of Democratic faith; and I believe, sir, no mat­
ter how we may severally regard it, that to attempt at this time 
and in this manner to measure a man's Democracy by such a test 
is a blunder that is worse than a. crime. 

Sir, after thirty years of agitation against the .Principle tha.t 
underlies the whole system on which Republican tariff taxation 
is based, the Democratic party at last, in obedience to the man­
date of the people, proceeded to carry into effect its pledge to 
reform the customs laws in accordance with the demands of an 
enlightened public sentiment. 

In doing its work it naturally, and we may say necessarily, en­
countered the opposition of the united interests that were inter­
fered with, and also that dislike for change which is just. as in­
herent in nations as in individuals. Nevertheless, by its repre­
sentatives in-the people's House it proceeded steadily and irre-

- sistibly to perform the bsk committed to its charge. Hardly 
more than a murmur of opposition was heard in its ranks 
against the bill which the Committee on Ways and Means sub­
mitted as the result of months of careful and deliberate consul­
tation. Whatever sacrifices were recommended by the commit­
tee as necessary for the general welfare were ungrudgingly 
offered on the altar of the promised prosperity of the country. 

Suddenly, by a mere and accidental majority of the Democratic 
members of the committee, a new and totallyunlooked-for meas­
ure was brought into the House which, though irrelevant to the 
main, the supreme question before the country and repugnant 
to a large portion of the Democratic party, it has been deter­
mined by a majority of this committEe shall be passed, or the 
hopes of the nation for t:1riff reform, on the point of realization, 
shall be wrecked. 

Sir, for the consequences to follow such a rule-or-ruin policy 
let those who have pr~jected this unwelcome question be held 
to an accountability; and I believe, sir, that the people will fol­
low with swift and condign punishment those who, for the sake 
of the satisfa.ction to be achieved by forcing a protesting minority 
to accept a measure disapproved by their judgment, would will­
ingly jeopardize the fruits of repeated Democratic victories. 

As a Democrat, on behalf of Democrats, I protest against such 
an un-Democratic policy by so-called Democrats. [Applause.] 

[Mr. CAMINETTI addressed the committee. See Appendix.] 
[Mr. KRIBBS addressed the committee. See Appendix.] 

[Mr. BROOKSHIRE addressed the committee. See Appen-
Mx.] -

Mr. TALBERT of South Carolina. I move that the commit­
tee rise. 

The motion was agreed to. 
The committee accordingly rose; and Mr. BROOKSHIRE hav­

ing res•1med the chair as Speaker pro tempore, ~r. ENLOE, 

Chairman of the Committee of the Whole House on the state of 
the Union, reported that that committee, having had under con­
sideration the bill (H. R. 4864) to reduce taxation, to provide 
revenue for the Government, and for other purposes, had come 
to no resolution thereon. 

Mr. HAINES. I move that the House de;> now adjourn. 
The motion was agreed to; and accordingly (at 11 o'clock and 

-20 minutes p.m.) the House adjourned untilll o'clock a.m. to­
morrow. 

REPORTS OF COMMITTEES ON PRIVATE BILLS. 
Under clause 2 of Rule XIII, private bills and resolutions were 

severally reported from committees, delivered to the Clerk, and 
referred to the Committee of the Whole House, as follows: 

By Mr. GORMAN from the Committee on Military Affairs: 
A bill (H. R. 3275) for the relief of the owners of tbe schooner 
Henry R. Tilton and of the personal effects thereon. (Report 
No. 338.) 

~ By Mr. STONE of Kentucky, from the same committee, in lieu 
of the bill H. R. 2190, a bill (H. R. 5545) for tbe relief of Charles 
S. Hamlin. (Report No. 340.) 

By Mr. ENLOE, from the Committee on War Claims, in lieu 
of the bill H. R. 733, a resolution to refer to the Court of 
Claims the bill (H. R. 733) for the relief Stephen Moore, admin· 
istrator of William Hoffer, deceased. (Report No. 341.) 

Also, in lieu of the bill H. R. 753, a resolution to refer to the 
Court of Claims the bill (H. R. 753) for the relief of William F. 
Gibson. (Report No. 342.) 

CHANGE OF REFERENCE. 

Under clause 2 of Rule XXII, committeesweredischargedfrom 
the consideration of the following bills; which were referred as 
follows: 

The bill (H. R. 5519) for the relief of Spencer D.' Hunt-the 
Committee on Invalid Pensions discharged, and referred to the 
Committee on Military Affairs. 

The bill (H. R. 5516) for the relief of Owen Lee, late a private 
of Company B, Tenth Regiment New Hampshire Volunteers­
the Committee on Invalid Pensions discharged, and referred to 
the Committee on Military Affairs. 

The bill (H. R. 5517) for the relief of Abram G. Hoyt-the Com­
mittee on Invalid Pensions discharged, and referred to the Com­
mittee on Claims. 

The bill (H. R. 5518) for the relief of Francis J. Conlan, late 
private oi Light Battery G, Fifth United States Artillery-the 
Committee on Invalid Pensions discharged, and referred to the 
Committee on Military A:ffa~rs. 

PUBLIC BILLS AND RESOLUTIONS. 

Under clause 3 of Rule XXII, bills and a resolution of the fol­
lowing titles were introduced, and severally referred as follows: 

By Mr. O'NEIL: A bill (H.R. 5544) authorizing the construc­
tion of a dry dock at Charlestown navy-yard, Boston, Mass.-to 
the Committee on Naval Affairs. 

By Mr. TYLER: A bill (H. R. 5546) to provide for the pur­
chase of the Nelson House, at Yorktown, Va.-to the Commit­
tee on the Library. 

By .Mr. BELL of Colorado: A joint resoluti-on (H. Res.124) pro­
posing an amendment to the Constitution of the United States­
to the 'Committee on the Judiciary. 

PRIVATE BILLS, -ETC. 

Under clause 1 of Rule XXII, private bills of the following 
titles were presented and referred as follows: 

By Mr. CURTIS of Kansas: A bill (H. R. 5547) granting a pen­
siorrto Anthony Christy, of Osage City, Kans.-to the Commit­
tee on Invalid Pensions. 

By Mr. DALZELL (by request): A bill (H. R. 5548) for there­
lief of Gustav Gade and Henry F. Meyer-to the Committ-ee on 
Claims. 

By Mr. HARTER: A bill (H. R. 5549) for the relief of Perrin 
H. Cardwell-to the Committee on War Claims. 

Also, a bill (H: R. 5550) for the relief of William H. McFarlin­
to the Committee on Military Affairs. 

Also, a bill (H. R. 5551) for the relief of Emily A. Mann-to 
the Committee on Pensions. 

By Mr. NEILL: A bill (H. R. 5552) for the relief of Henry M. 
Stone-to. the Committee on War Claims. 

Also, a bill (H. R. 5553) for the relief of Margaret E. Wat­
kins-to the Committee on War Claims. 

By Mr. RANDALL: A bill (H.R.5554) for the relief of Ja~s 
B. Russell-to the Committee on Claims. 
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By Mr. SMITH of Illinois (by request): A bill (H. R. 5555)for 

the relief of the heirs and legal representatives of R. C. Bum-
pus, deceased-to the Committee on War Claims. , 

Also (by request}, a bill (H. R. 5556) for the relief of Perry P. 
Powell-to the Committee on War Claims. 

By Mr. TYLER: A bill (H. R. 5557) to remit customs duties 
due on memorial windows belonging to Protestant Episcopal 
Church of the county of Isle of Wight, Va.-to the Committee 
on Wavs and Means. 

By Mr. ENLOE: "A bill (H. R. 5558) for the rejief of W. E. 
Mutchum, of Carroll County, Tenn.-to the Committee on_War 
Claims. 

By Mr. WILSON of Washington: A bill (H. R. 5569) for the 
relief of Lieut. Robert H. Patterson-to the Committee on 
Claims. 

By Mr. HAINER of Nebraska: A bill (H. R. 5560) granting a 
pension to Marian C. Gurney-to the Committee on Invalid Pen-
sions. ---

PETITIONS, ETC. 

Under clause 1, Rule XXII, the following petitions and papers 
were laid on the Clerk':; desk, and referred as follows: · 

By Mr. ABBOTT: Petition of A. T. Watts and 69 other mem­
bers of the bar of Dallas County, against detaching any of the 
counties of the northern judicial district from the United States 
circuit and district courts at Dallas, Tex.-to the Committee on 
tha J udicia.ry. _ 

By Mr. ALDRICH: Petition of Sprague, Warner & Co., and 
15 others, wholesale grocers, of Chicago, urging speedy action 
on the tariff bill, protesting against an income tax, and recom­
mending a duty on raw sugar-to the Committee on Ways and 
Means. 

By Mr. BELDEN: Petition of AveryR. Palmer and 49 others, 
citizens of Lafayette and vicinity, in the State of New York, in 
favor of the Manderson-Hainer bill, H . R. 4897, to classify bene­
ficiarypublications as second-class matter-to the Committee on 
the Post-Office and Post-Roads. -- . 

By Mr. BELL of Colorado: Resolutions passed by the senate 
and house of representatives of the Legislature of the State of 
Colorado, demanding the free and unlimited coinage of silver­

- to the Committee on Coinage, Weights, and Measures. 
By Mr. BLACK of Illinois: Papers in relation to the claim of 

one McElhanney, of Anna, 111.-to the Committee on Claims . . 
By Mr. BUNDY: Petition of W. H. White and 59 others, cit­

izens of Walnut Township, Gallia County, Ohio, representing all 
political parties, farmers, mechanics, laborers, professional, and 
business men, prot'3sting against the passage of the so-called 
Wilson tariff bill-to. the Committee on Ways and Means. 

Also, memoria] of G. R. Goddard, Irvine Dungan, J. L. Galun, 
Eli Reynolds, and 297 others, citizens of the counties of Jackson 
and Vinton. Sbte of Ohio, representing all political parties, vo­
cations, trade, and professions, protesting against the issuance 
of bonds and praying for an increase of ~he legal-tender issues to 
400,000,000, and make them receivable for customs and that they 
be paid out in the postal service and to pensioners-to the Com­
mittee on Ways and Means. 

Also, petition of J. C. Porter, W. W. Portland, and 24 others, 
citizens of Willard, Carter County, Ky., protesting against the 
passage of the so-called Wilson tariff bill, and especially praying 
for the retention of the present rate of tariff on lumber and coal-
to the Committee on Ways and Means. · 

Also, memorial oi A. W. Kozie, E. G. Moser, and others, lum­
bermen, of Morehead, Rowan County, Ky., protesting against 
any change of duty on lumber-to the Committee on Ways and 
Means. ' 

Also, protest of J. N. Hubbard, S.M. Wylie, and other citizens 
of Grayson, Carter County, Ky., against any change of the pres­
ent duty on coal and lumber-to the Committee on Ways and 
Means. 

Also, evidence in support of a bill (H. R. 532) for the relief cf 
Joh n K. Dixon, late of Company K, Eleventh Regiment Ohio 
Volunteer Infantry-to the Committee on Military Affairs. 

Also, petition in support of a bill (H. R. 5172) to authorize the 
Court of Claims to hear and determine the claim of the heirs of 
Dudley D. Smith-to the Committee on War Claims. 

Also, memorial of J. H. Steele, W. H. Tyvie, and 68 other lum­
bermen of Olive Rill, Carter County, Ky., protesting against the 
passage of the Wilson tariff bill-to the Committee on Ways and 
Means. · 

By Mr. CURTIS of Kansas: Pe-tition of the citizens of Council 
Grove, Kans., in the interest of the · fraternal society and col­
lege journals-to the Committee on the · Post-Office and Post­
Roads. 

Also, resolution of Council Grove Camp, No. 345,- Modern 
Woodmen of America, of Council Geove, Kans., in the interest 

of the fraternal society and college journals-to the Committee 
on the Post-Office and Post-Roads. 

Also, petition of the citizens of Queneus, Kans., in the in­
terest of the fraternal society and college journals-to the Coni· 
mittee on the Post-Office and Post-Roads. 

Also, resolution of Florence Lodge, No. 196, A. 0. U. W., of 
Florence, Kans., in the interest of fraternal society and col­
lege journals-to the Committee on the Post-Office and Post­
Roads. 

By Mr. DANIELS: Petition and protest of the manufacturers 
of woolen and worsted goods, carpets, etc., to the number of 
1,150 manufacturers and establishments, against the passage of 
the Wilson tariff bill-to the Committee on Ways and Means. 

Also, ten petitions of the Merchant Tailors' National Exchange 
of the United States, protesting against the reduction of duty on 
all ready-made clothing and wearing apparel-to the Committee 
on Ways and Means. 

By Mr. DINGLEY: Remonstrance of R. F:Staples and others, 
of Oxford, Me., against the passage of the Wilson tariff bill-to _ 
the Committee on Ways and Means. 

By Mr. DONOVAN: Petition of A. E. H. Maerker and 12 
other citizens of Napoleon, Ohio, in favor of the passage of the 
Manderson-Hainer bill-to the Committee on the Post-Office and 
Post-Roads. · 

Also, petition of G. L. Shaffer and 94 other citizens of Bryan, 
Ohio, requesting the passage of the Manderson-Hainer bill-to 
the Committee on the Post-Office and Post-Roads; 

By Mr. DOOLITTLE: Petition of Cham bel' of Commerce of 
Seattle, Wash., praying that the duty be retained on iron ore­
to the Committee on Ways and Means. 

Also, petition of Chamber of Commerce of city of Seattle, 
Wash., praying for retention of duty on coal-to the Committee 
on-W"ays and Means. -

Also, petition of Chamber of Commerce of Fairhaven, Wash., 
against the passage of the Wilson bill-to the Committee on 
Ways and Means. 

Also, petition of Chamber of Commerce of Seattle, Wash., 
praying that duty on lumber be retained-to the Committee on 
Ways and Means. t. 

Also, petition of John Crowley and 50 others, protesting against 
the passage of the Wilson -bill-to the Committee on Ways and 
Means. · 

By Mr. DURBOROW: Two petitions of Home Council, N-o. 
400, Royal Arcanum, 238 strong, and others, citizens of Chicago, 
Ill., in favor of the passage of the bill H. R. 4897, in the interest 
of fraternal society and college journals-to the Committee on 
the Post-Office and Post-Roads. · 

By Mr. GROSVENOR: Affidavits to supporftheclaiin of-Mrs. 
James W. Bellah-to the Committee on War Claims. . · 

Also, petition of 88 carpet manufacturers of the United States 
against the duties on carpets in the q_o-called Wilson bill-:-to 
the Committee on Ways and Means. 

Also, petit!.on for passage of Manderson-Hainer bill, H. R. 
4897, by citizens of Monroe, Mich., providing for the admission 
to the mails as second-class matter periodicals published under 
the auspices of benevolent and fraternal societies-to the Com-· 
mittee on the Post-Office and Post-Roads. 

By Mr. HARMER: Memorial of citizens of the city of Phila­
delnhia, Pa.,. connected directly with the manufacture of toys, 
protesting against the passsage of the Wilson tariff bill-to the 
Committee on Ways and Means. 

By Mr. HENDERSON of Iowa: Petition of S. H.Serenin and 
81 other citizens of Cedar Falls, Iowa, favoring the passage of 
the _M~nderson-Hainer bills, S.1353, H. R. 4897-to the Commit­
tee on the Post-Office and Post-Roads. 

Also, pe~ition of G. M. Bronson and 15 others, of New Hart.. 
ford, Iowa, praying for the enactment of a just and equitable 
service-pension law-to the Committee on Invalid Pensions. 

Also, petition of A. E. Cline and 29 others, of La Porte City, 
Iowa, urging legislation favoring admission to the mails as sec­
ond-class matter all publications issued by institutions of learn· 
ing, etc.-to the Committee on the Post-Office and Post-Roads. 

Also, resolution of Golden Star Council, No. 488, Cedar Falls, 
Iowa; favoring the passage of the Manderson-Hainer. bills, S. 
1353, H. R. 4897-to the Committee on the Post-Office and Post-
Roads. · 

By Mr. HENDRIX: Petition of residents of Brooklyn, N.Y., 
in favor of House bill 4897-to the Committee on the Post-Office 
and Post-Roads. 

By_ Mr. HILBORN: Two petitions of the inhabitants .of the 
city of Oakland, Cal., asking for the establishment of a Govern­
ment telegraph and telephone service-to the Committee on In-
terstate and Foreign Commerce. -

Also, petition of the citizens of-Alameda and the inhabitants 
of the town of Berkley, both of Alameda County, Cal., aski:!:g· 
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jor the establishment of a Government telegraph and teJephone 
service-to the Committee un ln tershte and Foreign Commerce. 

By Mr. HOOKER of New York: Petition of 81 residents of 
South Dayton .. N.Y., in sup,port oi the bill H. B. 4:897-to the 
Co:nmittee on the Pos.t-Olfice and Post-Roads. 

Also, petition .of persons residents of Fredonia, N.Y., in 
sul)port of the Manderson-Hain.er bill, H. R. 4897-to the Com· 
mit too on the Post-Office and Post-Roads. 

Also, petition of 30 residents of Sinclairville, N.Y., in support 
.oi House bill 4891- to the Committee on the Post-Office and 
Past-Roads. 

By Mr. 1KIRT: Resolution from Council of Royal Arcanum, of 
Salem, Ohio, asking the passage of House bill4897-to the Com­
mittee on the Post-Office and Post·Roads. 

By Mr. LINTON: Petition of the Michigan Lincoln Sheep 
Breeders' Association, protesting against the removal of the duty 
on wool-to the Committee on Ways and Means. 

By l\1r. LOUDENSLAGER: Petition of W. C. Cattell and 15 
others of Weonah, N.J., praying that the fraternal and college 
journals be admitted to the mails as second-class matter-to the 
Committee on the Post-Office and Post-Roads. -

By Mr. McCALL: Resolution of the board of aldermen and 
.common council of the city of Boston, Mass., in favor of the 
opening of the navy-yard in the Charlestown 'district of Boston 
for the repairing and building of ve.sselB-to the Committee on 
Naval Affairs. 

By Mr. McDEARMON: Petition of Charles Hentz to accom­
pany House bill5237-to the Committee on Military Affairs. 

By Mr. MEIKLEJOHN: Petition of citizens of Olive Hill and 
Morehead, Ky., against reduction of duty on lumber-to the 
Committee on Ways and Means. 

By Mr . .MUTCHLER {by request): Petition of employers of.. 
'labor~ workingmen, and others, citizens of Mauch Chunk, Pa., 
against the passage of the Wilson tariff bill-to the Committee 
on Ways and Means. 

B:v Mr. NEILL: Resolutions of citizens of Fairmount and 
Belcher Township, Prairie County, Ark., protesting against 
any issue of interest-bearingbonds-:-to the Committee on Ways 
ana Means. 

By Mr. NORTHWAY: Remonstrance of 0. M. Barnes and · 
13:3 others, of Huntsburg, GeaugaCounty,Ohio,against the pas­
sage of the Wilson bill-to the Committee on Ways and Means. 

Also, remonstrance of H. C. Tuttle and 84 others, of Burton, 
Ges,uga County, Ohio, against the passage of the Wilson bill­
to the Committee on Wavs and MB-ans. 

By Mr. PAGE: Petition -of James D. Caswell and 40others for 
collstruetion of channel through Conanicut Island, Narragan­
sett Bay, Rhode Island-to the Committee on Rivers and Har­
bors. 

By Mr. PAYNE: Petition of "30 residents of P.ort Gibson, N. 
Y., against the passage of the Wilson bill-to the Committee on 
Ways and Means. .. 

Also, petition of business men of Auburn, N. Y., for repeal of 
silver-purchasing act-to the Committee on Ways and Means. 

Also, petition of citizens of Ledyard, N.Y., for -the repeal of 
the silver-purchase clause of the Sherman act-to the Com­
mittee on Ways and Means. 

By Mr. PAYNE: Petition of manufacturers and others, of 
<Jortland, N, Y., for the repeal of the silver-purchase clause of 
the Sherman act-to the Committee on Ways and Means. 

By Mr. PIGOTT: Petition of Wood Carvers' Union, of New 
Haven, Conn., in favor of Senate bill 1136 and House -oill 4478 
in favorof governmentalownership and control of the telegraph 
system of the country-to the ·Committee on the Post..Office and 
Post-Roads. · 

By Mr. POST: Petition of 126legal voters of Peoria, ill., irre­
spective of party affiliation, against the passage of jhe Wilson 
bill-to the Committee on Ways and Means. 

By Mr. POWERS: Petition -of the Grand Lodge of Good 
Templars -of Vermont, praying for .a national commission of in­
quiry into the liquor traffic-to the Committee on Alcoholic 
Liquor Traffic. 

Also, remonstrance of the Vermont Bee-Kee-pers' Association, 
against any reduction of duty on honey-to the Committee on 
W ays and Means. 

By Mr. RAY: Petition of citizens of Chenango County, N.Y., 
for a law regulating the sale of bogus butter-to the Committee 
on Ways and Means. 

By Mt·. RE¥BURN: Petition of the stockholders of Frances­
ville Building and Loan Association, against an income tax-to 
the Committee on Ways and Means. 

By Mr. SCHERMERHORN: Petition of 50 farmers of Florida 
.and Burtonville, Montgomery County, N.Y., for the regulation 
an.i sale of oleomargarine-to the Committee on Agriculture. 

Also, a_petition of 80 farmers of Montgomery County, N.Y., 

asking for a law regulating the manufacture and sale of oleo­
margarine and butterine-to the Committee on Agriculture. 

Also, a petition of farmers of Montgomery County, N. Y., 
prayingfor an act regul ting the sa'Leof oleomargarine and but­
terine-to the Committee on Agriculture. 

By Mr. SCRANTON: Protest of textile workers and others , 
of Germantown, Pa.,againsttheproposed tariff bill-to the Com-
mittee on Ways and Means. . 

Also, protest of Wholesale Grocers' Association of Pennsyl­
vania, New Jersey, and Delaware, against putting refined sugar 
on the free list-to the Committee on Wa:vs and Means. 

By Mr. SIMPSON: Petition of J. W.Cb.andlerand 95 others, 
in favor of the Manderson-Hainer bill, H. R. 4897-to the Com­
mittee on the Post-Office and Post-Roads. 

Also, a petition of '96 citizens of Dodge City, Kans., praying 
for the passage of an act adm i ~ting as seco ad -class matter through 
the mails all periodicals of benevolent and fraternal so.cieties­
to the Committee on the Post-Office and Post-Roads. 

By Mr. SIPE: Petition of members of Conclave No. 164, Im­
proved Order Heptosophs, of-Washington Pa., praying for the 
passage of the Manderson-Hainer p03tal bill, H. R. 4:897-to the 
Committee on the Post-Office and Post-Roads. 

By 1\fr. SPRINGER: Memorial of the Union League Club, of 
Chicago, praying for an additional circuit and district judge for 
the northern district of illinois-to the Committee on the Ju-
diciary. . 

By Mr. STEPHENSON: Memorial and resolutions adopted 
at a meeting of lumbermen at Morehead, Ky., January 11, 1894, 
protesting against any change of tariff on lumber-to the Com­
mittee on Ways and Means. 

Also, memorial and resolution.s adopted at a public meeting 
held at Willard, Ky., protesting against the proposed change 
in tariff rates on lumber and coal-to the Committee on Ways 
and Means. 

Also, petition of 94: citizens of Bessemer, .Mich., in. favor of the 
Manderson-Hainer bill, to secure for fraternal beneficiary press 
of this country the same rate of postage as is now granted to 
other newspapers-to the Committee on the Post-Office and 
Post-Roads. 

Also, petition of the members of the· Gen S. B. Holabird Gar­
rison, No. 29, regular Army and Navy Uni<>n officers of the 
pnited States Army, and citizens o~ Mackinaw Village, Mich., 
m favor of an act to amend the act of February 14, 1885, relative 
to the retirement of enlisted men of the United States Army and 
Marine Corps-to the Committee on Military Affairs. 

Also, memorial and resolutions adopted at a meeting of lum­
bermen held at Olive Hill, Ky., January 17, 1894, protesting 
against the proposed change of duty on lumber-to the Commit­
tee on Ways and Means. 

Also, memorial and resolutions adopted at a meeting of citi­
zens held at Grayson, Ky., January Hi, 1894, protesting against 
the action of th-e Ways and Means Committee in placing coal and 
lumber on the free list-to the Committee on Ways .and Means. 

By Mr. VAN VOORHIS of Ohio: Petition of 47 citizens of 
Stock Township, Noble County, Ohio, protesting a-gainst the 
passage of the WilBon tariff bill-to theCommitteeon Ways and 
Means. · 

Also, petition of 61 citizens of Harrison Township, Mu.skingum 
County, Ohio, earnestly protesting against the passage of the 
Wilson tariff bill-to the Committee on Ways and Means. 

Also,_petition of 15 citizens of Center Township, Noble County, 
Ohio, earnestly protesting against the passage of the Wilson 
tariff bill-to the Committee on Ways and Means. 

By Mr. WADSWORTH: Petition of I. S. Rackham and 
other.s, in favor of the passage of the ManderBon-Hainerbill (S. 
1353 and H. R. 489_7)-to the Committee on the Post-Office and 
Post-Roads. · 

Also, petition of citizens of Geneseo, N.Y., in favor of the 
pass3.ge of the Manderson-Hainer bill ( S .1353, H. R. 4897)-to the 
Committee on the Post-Office and Post-Roads. 

By Mr. WAUGH: Petition of 515 window-glass workers, In­
diana, against reduction of the tariff on window glass-to the 
Committee on Ways and Means. 

Also, petition of 85 citizens of Tipton County, Ind., against 
the passage of the Wilson bill-to the Committee on Ways and 
Means. 

By Mr. WIDTE: Petition of E. C. Palmer and 32 others, of 
Cleveland, Ohio, against the passage of the Wilson tariff bill­
to the Committee on Ways and Means. 

Also, petition' of Quincy Miller and 25 other marine engineers, 
of Cle~eland Ohio, against the passage· of the Wilson tariff 
bill-to the Committee on Ways and Means. 

Also, petition of John F. Fuhrmeyer and 87 other citizens, of 
Cleveland, Ohio, against the passage of the Wilson tariff bill­
to the Committee on Ways and Means. 
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Also, petition of the Worden Tool Compsny and 10 other man­
ufacturers, of Cleveland, Ohio, protesting against the passage oi 
the WilBon tariff bill-to the Committee on Ways and Means~ 

Also, petition of William B. Gould and 92 o~hers, ci~ize~s of 
Cleveland, Ohio, against the passage of the Wilson tariff bill­
to the Committee on Ways and Means. 

Also, petition of W. T. Timlin and 23 o~r cit~ens,. of Brook­
lyn, Ohio, against the passage of the Wilson tariff b~ll-to the _ 
Committee on Ways and Means. 

SENATE. 
.... THuRSDAY, Febr'uary 1, 1894. 

Prayer by the Chaplain, Rev. W. H. MILBURN, D. D. 
The Journal of yesterday's proceedings was read and approved. 

TRUSTEE OF DISTRICT REFORM SCHOOL. 

The VICE-PRESIDENT appointed Mr. GIBSON a consulting 
trustee on the part of the Senate, of the R.eform School of the Dis­
trict of Columbia, under section 16 of the act approved May 3, 
1876, revising and amending t~e varia~ a;cts establish~ng and 
relating to the Reform School m the DIStrict of"9<>lumb1a. 

RAILWAY TRAFFIC WITH CAN ADA. 

The VICE-PRESIDENT laid before the Senate a letter from 
the Secretary of the Treasury in answer to the resolution of the 
Senate of January 29, 1894, directing him to inform the Senate 
of the number of railway cars and the weight of contents thereof, 
whether dutiable or domestic, that passed between United States 
ports o~ points through the Dominion .of Cana~a in the years, 
respectively, from 1885 to the present trme; which was read. 

Mr. GOHMAN. I move that the eommunication lie on the 
table and be printed. -

The motion was agreed to. 
PETITIONS AND MEMORIALS~ 

J.ir. PEFFER presented petitions oi the Modern Woodmen 
:Of America, of Jamestown, Fredonia, Clearwater, Hutchinson, 
and Belle Plaine, all in the State of Kansas, praying for the 
passage of the Manderson-Hainer bill, providing-for an amend­
ment of the postal laws; which were referred to the Committee 
on Post-Offices and Post-Roads. 

.He also presented memorials of Cigar Makers' Union, No. 286, 
and of Central Lg,bor Union of Wichita, all in the State of Kan­
sas , remonstrating against an increase of the tax on cigars; 
which were referred to the Committee on Finance. 

Mr. FAULKN:ER. I present a memorial of the joint execu­
tive committees of the Citizens' Association of the District of 
Columbia, remonstrating against the repeal of the law providing 
for the payment by the Government of 50 per cent of the annual 
Congressional appropriations for the support of the government 
of the District of Columbia. I ask that the memorial be printed 
in document form. It is a very important paper, and gives- the 
entire history of the legislation of Congress in relation to the 
subject. It will necessarily be referred to very frequently by 
members of the Senate in the discussion of this question. 

The VICE-PRESIDENT. In the absence of objection, the 
memorial will be referred to the Uommittee on Appropriations, 
and printed as a document. 

Mr. BUTLER presented a petition of 16 citizens oi Chester, 
S.C., praying for the favorable consideration of Senate bill No. 
1353 and House bill No. 4897, which have for their object the 
interest of the fraternal society and college journals; which was 
referred to the Committee on Post-Offices and Post-Roads. 

Mr. HOAR. I present a petition which I am sure will com­
mend itself to both sides of the Chamber. It is the petition of 
the Grand Assembly of the Royal Society of Good Fellows of the 
Commonwealth of Massachusetts, praying that their publica­
tions may be passed through the mails as other newspaper pub­
lications. 

Mr. HARRIS. What sort of fellows? 
Mr. HOAR. The RDyal Society of Good Fellows of the Com­

monwealth of Massachusetts. 
Mr. HARRIS. Good fellows in Massachusetts! 
Mr. HOAR. I will state to my honorable friend from Tennes­

see that the petition contains the names of both Democrats and 
Republicans. 

Mr. HARRIS. I am glad that there is some salt in it. 
The VICE-PRESIDENT. The petition will be referred to the 

Committee on Post-Offices and Post-Roads. 
Mr. HARRIS presented petitions of sundry citizens of Ten­

nessee, praying for a reduction of not less than 20 per cent of the 
aalaries of all officials who are, under existing laws, subject to 

the action of the President and members of Congress; which 
were referred to the Committee on Finance. 

Mr. HUNTER p.resented memorials of 14:.1 employes of the 
knitting mills ol Norfolk, and of 110 employes of the Powhatan 
Manufacturing Company, of Lambert's Point, all in the State 
of Virginia remonstrating against a reduction of the duty on 
knitted underwear; which were referred to the Committee on 
Finance. 

Mr. BAT-E presented1a petition of sundry citizens of Dover, 
Tenn., praying for the enactment of legislation providing for the 
construction of a road from Dover, Tenn., to the national ceme­
tery at Fort Donelson; which was referred to the Committee on 
Military Affairs. 

Mr. ALLEN presented petitions of sundry citizens of Grand 
Island and Alexandria, in the State of Nebraska, praying for 
the passage of the Manderson-Hainer bill, providing an amend­
ment of the postal laws; which were referred to the Committee " 
on Post-Offices and Post-Roads. , 

Mr. WHITE of California presented a petition of Typograph­
ical Union, No. 207; of Millman's Union, No.1; United Brother­
hood of Carpenters and Joiners of America, and of Local Union 
No. 217, of Eureka, all in the State of California, praying for the 
governmental control of the telegraph service; which was re­
ferred to the Committee on Post-Offices and Post-Roads. 

Mr. HILL presented petitions of Grange No. 768, Patrons of 
Husbandry, of Grovenor's Corners; of Unadilla Grange, No. 757, 
and of Grange, No. 5961 of Newport, all in the State of New York, 
praying for the passage of the so-called Hill oleomargarine bill; 
which were referred to the Committee on Interstate Commerce. 

Mr. HILL. Mr. President, I have received from the Legis­
lature of the State of New York certain resolutions which have 
passed that body, sealed and certified. Having been sent to me, 
I assume-that it becomes my duty to present them to this body, 
which I now do without comment or remark. 

The VICE-PHESIDENT. The resolutions will be read. 
The Secretary read as follows: 

STATE OF NEW YORK, AsSEMBLY CHAMJJER, 
IN ASSEMBLY, .Al,bany, January 22, 1894. 

On motion of Mr. Fish: 
Resolved (if ~he senate concur), That the Representatives in Congress from 

the State of New York be requested to express to the President the gratifi­
cation or the people of this State on the abandonment by him of the policy 
of the National Administration reg-arding Hawaii, 

Resolved, That we extend our congratulations to the om.cials and people of 
the Hawaiian IslandS-on the suceesstul outcome of their efforts to secure in· 
dependence from a monarehit".al form of governmen1i . 

By order of the assembly. 

Passed without amendment. 
By order of the senate. 

HAINES D. CUNNINGHAM, 
Assistant Clerk. 

IN SENATE, January 23, 189{. 

JOHN S. KENYON, Clerk. 
The VICE-PRESIDENT. The resolutions will be referred to 

the Committee on Foreign Relations. A second memorial, sent 
to the desk by the Senator from New York, will also be read. 

The memorial was read, and referred to the Committee on 
Finance, as follows: 

STATE OF NEW YORK, ASSEMBLY CHAMBER, 

On motion of Mr. Ainsworth: 
IN AsSEMBLY, Albany, January 22, 1~94. 

Whereas in consequence of the introduction in-Congress of the mea.sure 
known as the " Wilson tari.1t bill,» factories and workshops in all parts of 
the country either have been shut down or are running on less than full 
time, thus throwing thousands of men and women out of employment; and 

Whereas there is widespread sutrering and distress due to the tear of the 
passage of the aforesaid measure, th~ provisions of which tend to open the 
ports of this countey to the cheaply madegoodsofforelgnmanulacture; and 

Whereas the passage or such a bill would serve to extend the poverty and 
suffering or our people rather than to diminish them: Therefore, 

Be it resolved (~f tM senate concur), That we, the representatives of the peo­
ple of the State of New York in the Legislature assembled, respectfully urge 
the members of Congress from this State to do all in their power to prevent 
the passage of the said bill. 

By order ot the asl!embly. 

Concurred in without amendment. 
By order of the senate. 

HAINES D. CUNNINGHAM, 
.Assiatant OJ,erk. 

IN SENATE, January 25, 1894. 

JOHNS. KENYON, Oterk. 

Mr. PALMER presented petitions of Hinsdale Conclave, No. 
785; of citizens of Sumner, Hinckley, Chicago, and Minonk; of 
Camp No. 952, Modern Woodmen oi America, of Minonk; of 
citizens of Hamilton, Scott County, Fillmore, and Oakland, and 
of Emery A. Stoors Council No. 1071, Royal Arcanum, of Chi­
cago, all of the State of Illinois, in the interest of fraternal so­
ciety and college journals, praying for the passage of the Man­
derson-Hamer bill, providing an amendment of the postal laws; 
which were referred to the Committee on Post-Offices and Post­
Roads. 

He also presented petitions of the Woman's Christian Tem­
perance Unions, of Freeport and South Belvidere, all in thQ 
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