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Thomas Delaney, to be postmaster at Marcus, in the county of
Cherokee and State of Iowa, in the place of Samuel W. Weaver,
whose commission expired January 8, 1894, SIAE,

Henry E. Nicolaus, to be postmaster at Wilton Junction, in the
county of Muscatine and State of Iowa, in the place of Charles
A. Walker, whose commission expired January 8, 1894,

J. W. Stuckenbruck, to be postmaster at Coon Rapids, in the
county of Carroll and State of Iowa, the aggointment of a post-
master for the said office having, by law, become vested in the
President on and after October 1, 1893, -

Edgar N. Nash, to be postmaster at Newton Highlands, in the
county of Middlesex and State of Massachusetts, in the place
of Edgar N. Nash, whose commission expired January 16, 1804
{rea]ipointment). X

John P. Egglestone, to be postmaster at Imlay City, in the
county of Lapeer and State of Michigan, in the place of George
‘W. Jones, whose commission expired January 8, 1894. :

- Jay G. Green, to be postmaster at Stromburg, in the caunEtdv
of Polk and State of Nebraska, in the place of James D. Ed-
wards, whose commission expired December 21, 1893.

CONFIRMATIONS.

Bxecutive nominations confirmed by the Senate January 29, 1894
POSTMASTERS.

T. J. York, to be postmaster at Ouray, in the county of Ouray
and State of Colorado. :

Marcus Leahy, to ba postmaster at Central City,in the county
of Gilpin and State of Colorado.

N icgt)la,s Conzet, jr., to be postmaster at College Point, in the
county of Queens and State of New York. .

Andrew McTigue, to be postmaster at Far Rockaway, in the
county of Queens and State of New York.

Dan Flisher, to be postmaster at Silverton, in the county of
San Juan and State of Colorado.

James Fisher, to be postmaster at Hackettstown, in the county
of Warren and State of New Jersey.

Charles T. Alverson, to be tmaster at Deposit, in the
county of Broome and State of New York.

Frank G. Tower, to be postmaster at Bloomfield, in the county
of Essex and State of New Jersey.

Ezecutive nominations confirmed bythe Senale January 31, 1894

PROMOTION IN THE NAVY.
Commodore John Grimes Walker, to be a rear-admiral.
POSTMASTERS.

Frederick Ingalls, to be postmaster at Gorham, in the county
of Coos and State of New Hampshire,

Andrew L. Schuyler, to be postmaster at Clinton, in the county
of Clinton and State of Iowa.

HOUSE OF REPRESENTATIVES.
WEDNESDAY, January 31, 1894.

The House met at 11 o’clock a. m. Prayer by the Chaplain,
Rev. E. B. BAGBY.

The Journal of yesterday’s proceedings was read and approved.

JURISDICTION OF POLICE COURT, DISTRICT OF COLUMBIA.

The SPEAKER laid before the House the bill (S, 1414) an act
amending section 4 of an act entitled ** An act to define the jur
isdiction of the police court of the District of Columbia;” which
was referred to the Committee on the Judiciary. .

The committees were called for reports.

- ENLISTMENTS IN THE ARMY.

Mr. CURTIS of New York, from the Committee on Military
Affairs, reported back favorably the bill (H. R. 5447) to regulate
enlistments in the Army of the United States, which wasreferred
to the-House Calendar, and, with accompanying report, ordcred
to be printed.

The call of committees was concluded.

JANE THOMPSON.

Mr. BLACK of Georgia. Mr. Smaaker, I ask unanimous con-
sent for the consideration of the bill (H. R. 3218) to increase the
pension of Jane Thompson, of Jefferson County, Ga.

The bill was read, as follows:

Be it enacted, ete., That the Secretary of the Interior be, and he is hereby,
authorized and directed to increase the pension of Jane Thompson, of Jef-
ferson County, Ga., a widow of a soldier of the war of 1812, from 212 to 820
per month.

The SPEAKER. Is there objection to the present consider-
tion of this bill?

Mr. McMILLIN. I dislike to object, and yet I am anxious
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that we should proceed with the consideration of the tariff bill,
With the understanding that if the bill causes any delay it will
be withdrawn, I will not object.

Mr. HOLMAN. Mr. Speaker, the title of that bill was nof
thoroughly understood.

The title was again reported.

Mr. BLACK of Georgia. I ask that the report be read.

Mr. BURROWS. Letthereport be read,subject to objection.

The report, by Mr. MOSES, was read, as follows:

The Committee on Pensions, to whom was referred the bill (H. R. 32i8)
granting an increase of pension to Jane Thompson, have considered the
same and respectfully report as follows:

Mrs. Thompson is the widow of Shaderic Thompson, who was a private
in Capt. J. P. Harvey’s company of Georgia Volunteers, and served therein
from August 24, 1813, to March 12, 1814, in the war of 1812 with Great Britain.
She i= now in receipt of a pension of £12 per month which was allowed her
under the general law.

From the paﬂi)ers on file at the Pension Burean it appears that the claimant
is now about 94 years old and it is shown to the satisfaction of your commit-
tee that she is nearly blind and so decrepit that for nearly two years chehas
been unabieto walk. 1t is further shown that she has no means of support
aside from her small pension. .

In view of the unusual circumstances your committee respectfully return
the bill with the recommendation that it do pass.

The SPEAKER. Is there objection to the present considera-
tion of this bill? [After a pause.] The Chair hears none.

The bill was ordered to be engrossed for a third reading; and
being engrossed, it was accordingly read the third time, and
passed.

On motion of Mr. BLACK of Georgia, a motion to reconsider
the vote by which the bill was passed was laid on the table,

CONTESTED ELECTION CASE—WILLIAMS AGAINST SETTLE.

Mr. PAYNTER, from the Committee on Elections, submitted
the report in the contested-election case of Williams against
Settle, from the Fifth Congressional district of North Carolina;
whdich was ordered to be printed and referred to the House Cal-
enaar.

TARIFF,

The SPEAKER. The Clerk will report the special order.
The Clerk read as follows:

A bill (H. R. 4804) to reduce taxation, to provide revenue for the Govern-
ment, and for other purposes.

The SPEAKER. The House will now resolve itself into Com-
mittee of the Whole for the consideration of thisbill. The gen-
tleman from Tennessee [Mr. RICHARDSON] will take the chair.

The House accordingly resolved itself into Committee of the
Whole on the state of the Union (Mr. RICHARDSON of Tennessea
in the chair), and resumed the consideration of the tariff bill.

Mr. MCMILLIN. Mr.Chairman,in order that we maysecure
consideration of as many amendments that are to be offered as
possible, to prevent unnecessary delay and fo reach the conelu-
sion we all desire in time this evening, I ask that the final vote
on the amendment, and whatever amendments may be pending
thereto, shall be taken at 4 o’clock this evening.

The CHAIRMAN. Thegentlemanfrom Tennesseeasks unan-
imous consent that the final vote be taken on the amendmentand
the pending amendments thereto at 4 o'clock this evening.

Mr, WALKER. I did not hear the proposition of the gentle-
man from Tennessee.

TheCHAIRMAN. The gentleman Irom Tennesseeasks unan-
imous consent that the vote be taken on the amendment and
pené‘laing amendments at 4 o'clock this evening. Is there objec-
tion? :

Mr. CULBERSON. How many amendments are going to be
allowed under the rule?

The CHAIRMAN. As many as may be presented. It will
depend upon the number of speeches made. There can be any
—umber offered and voted upon, but of course there can be but
four pending at any one time. They ean, however, be voted in
or voted out and others may then be cfered. Under the rule,
which the Chair has not strictly enforced, debate is exhausted
on any one amendmentatthe end of ten minutes—that is, five
minutes for and five minutes against. 1

Mr. BURROWS. Mr. Chairman, I do not see the object of
closing debate and voting upon the amendments at 4 o'clock
to-day. We have one hour to-morrow on thissubject before the
bill is reported back to the House.

The CIP[OAIRMAN . That is true, provided the morning busi-
ness does not take up the hour. The bill will be reported at 12
o'clock to the House to-morrow.

Mr. BURROWS. I object for the time being.

Mr. McMILLIN. Will the %entleman from Michigan agree
to take a vote at half-past 4? There is no disposition to cuf off
time for debate.

Mr. BURROWS. I will confer with gentlemen on this side
of the Chamber.

Mr. MCMILLIN, Very well. We will have a conference,

\
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“lfr. EVERETT. Mr. Chairman, I rise to a parliamentary in-
ry.
% Tl{a CHAIRMAN. The gentleman will state it.

Mr. EVERETT. Inthe ussion under the five-minute rule
on the internal-revenue bill, which has been proposed as an
amendment to the original bill, is the amendment to be taken
up by sections ?

The CHAIRMAN. Notatall. The whole amendment is o
be considered as one amendment, and it is in order to amend
any part of it.

Mr. EVERETT. And the vote when taken will be taken
upon it in bulk ?

The CHAIRMAN. As one amendment, the Chair thinks.

Mr. TATE Tose.
ﬂg‘e%e CHAIRMAN. For what purpose does the gentleman

Mr. TATE. To offer an amendment.

The CHATRMAN. The gentleman will send his amendment
to the desk, and it will be reported.

The Clerk read as follows:

Amend the amendment by striking out on e;:b&gm; 33, 34, 35, 36, and 37the
following sections, to wit: sections 29, 30, and 31.

The CHAIRMAN. The gentleman from Georgia offers an
amendment to strike out certiin sections, those sections not
having been read. If desired, those sections will have to be

read. .
Mr. TATE. Let the sections proposed to be stricken out be
read

The CHAIRMAN. The Clerk will report the sections that
the gentleman proposes to strike out.
The Clerk read as follows:

SEC. 20. That on and after the 1st day of the second calendar month after
the P‘a.ssage of this act there shall be levied and collected on all distilled
BE:.' ts produced in the United States, on which the tax is not paid before
thatday, a tax of 81 on each proof gallon, or wine galion when below proof,
to be paid by the distiller, owner, or person haviog possession thereof, on or
before removal from the warehouse, and within eight years from the date
of the original entry for deposit in any distillery or special bonded ware-
house, except in cases of withdrawals therefrbm without payment of tax as

-now authorized by law; warehousing bonds, covering the taxes onall distilled
irits entered for deposit intodistillery or special conded warehouse on and
ter the date named in this gsction and remaining therein on the 5th day of

the following month, shall be given by the disiiller or owner of sald spirits
as required by existing laws, conditioned, however, for payment of taxes at
the rate imposed by this act and beforeremoval from warehouse and within

* elght years, as to fruit brandy, from the date of the original gauge, and as
to all other spirits from the date of the original entry for deposit.

Suc. 30. That warahousl%bonds or transportation and warehoumng
covering the taxes on distilled spirits entered for deposit into distillery or
sgje;m ded warehouses grior to the date named in the first section of
this act, and on which taxes have not been paic:grlor to that date, shall con-
tinue in full force and effect for the time named in said bonds. Whenever
the tax is paid on or after the aforesaid date, pursuant to the vrovisions of
thewarehousing, or transportation and warehousing bonds aforesaid, there

ghall be added to the 90 cents per taxable gallon an additional tax sufficient
to make the tax paid equal to that imposed by section 20 of thisact., The
Commissioner of Internal Revenue may require the distillers or owners of
thespirits to give bonds for the additional tax, and before the expiration of
the original bonds shall preseribe rules and regulations for reéntry for de-
t and for new bonds as provided in the first section of this act and con-
tioned for payment of tax at the rate imposed by this act and before re-
moval of spirits from warehouse, and wi elght years, as to fruit brandy,
from the date of the original gauge, and as to all other spirits from the date
of the original entry for deposit, The distiller or owner of the spirits may
request regange of same pé’gr tothe e tion of six years from the date
of the originalentry or original gauge. 1f thedistiller or owner of the spirits
{fails or refnses to give the bonds for the additional tax or to reénter and re-
bond the same the Commissioner of Internal Revenue may proceed as now
provided by law for failure or refusal to give warehousing bonds on original
entry into distillery or special bonded warehouse.

SeC, 3l. That whenever the owner of any distilled spirits shall desire to
withdraw the same from the distillery warehouse, or from a special bonded
warehouse, he may file with the collector anotice giving a description of
the packages to be withdrawn and request that the distilled spirits be re-
gauged; and thereupon the collector shall direct the gauger to regauge the
same, and mark urpon the package 80 regauged the number of gauge or wine
mnx and proof gallons therein contained. If upon such regauging it

appear that there has been a loss of distilled spirits from any cask or
gkage. withont the fault or negligence of the distiller or owner thereof,
es shall be collected only on the qu.ant.il-‘i of distilled spirits contained in
such cask or package at the time of the withdrawal thereof from the distil-
lery warehouse or sFecia.l bonded warehouse: Provided, however, That the
allowance which shall be made for such loss of spirits as aforesaid shall not
exceed 1 proof gallon for two months, or part thereof; 14 gallons for three
and four monhts; 2 gallons for five and six months; 2} ons for/seven and
elght months; 3 Exll.ous for nine and ten months; !ﬂ lons for eleven and
twelve months; 4 gallons for thirteen, fourteen, and fifteen months; 41 gal-
lons for sixteen, seventeen, and eighteen months; 5 gallons for eteen,
twenty, and twenty-one months; for twenty-two, twenty-three,
and twenty-four months; 6 gallons for twenty-five, twenty-six, and twenty-
geven months: 6} gallons for twenty-eight, twenty-nine, and thirty months;
7 gallons for thirty-one, thirty-two, and thirty-three months; 7} ons for
y-four, thirty-five, and thirty-six months; gsaﬁ‘uom for thirty-seven,
thirty-eight, thirty-nine, and forty mmm;s; Bi ons for forty-one, forty-

bonds

two, forty-three, and forty-four months; ons for forty-five, forty-six,
forty-seven, and forty-eight months; 04 ons for forty-nine, fifty, fifty-
i e M0 S ons Fof ffky-soven.Afky-alghs. Afey-aine. and Sixty
months; ons for -geven, Ly- slxty
months; 11 gallansrors:lxt. -one, sixty-two, sixty-three, sixty-four, sixty-five,
and sixty-six months, and 11} gallons for sixty-seven, alxt.{velghr;. sixty-nine,
saventy,seventy-one, and seventy-twomonths, and no further allowancs shall
be e: And provided further, That taxes may be collected on the quantit

containedin each cask or age as shown by the original entry forde t
m&othawmhnm.or.umw.by eoriginal gauge for which the

owner or di.stﬂler does not request a regauge before the expiration of six
years from the date of original entry or gauge: Provided, also, That the fore-
going allowance of 1oss shallapply onl casksor Pu-ckagns of a capacity of
40 or more wine &allons, and that the allowance for loss on casks or packages
of less ca ty than 40 gallons shall not exceed one-half the amount allowed
on said 40-gallon cask or package: but no allowance shall be made on casks
or packages of le+s caj ty than 20 galions: And provided further, That the
proof of such distilled spirits shall not in any case be computed at the time
of withdrawal at less than 100 per cent. .

Mr. TATE. Mr. Chairman, if this amendment be adopted it
will leave the law as it now stands with reference to the collec-
tion of taxes upon whisky. We now collect 90 cents a gallon.
The bonded period is three years. I seriously object to that
clause in this amendment offered by the gentleman from Ten-
nessee [Mr. MCMILLIN], which provides that on and after the
first day of the second calendar month after the passage of this
act there shall be levied and collected a tax of $1 per gallon, but
before thatdate those having whisky inbond pay only 90 cents.
The whisky dealers of this country have at this time in bonded
warshouses over 140,000,000 gallons of whisky.

Under that clause the men who now have whisky in bond are
allowed to pay tax on their whisky at 90 cents if paid by the first
day of the second month after the passage of this act, and the
small dealer who pays the tax as he manufactures his whisky
will pay 81, thereby giving the large dealers the benefit of the
10 cents increase, and in my judgment this will drive the 106
grain distillers and 205 brandy distillers in the State of the gen-

| tleman from Tennessee [Mr. McMILLIN] and the 110 grain dis-

| least, out of business and increase the violation of law

tillers and 339 fruit distillers in my own State, for the present at
ut lessen
the fax paid to the Government.

Another objection I have, Mr. Chairman, is to the increase of
the bonded a.ElariOd from three years to eight; in eight years
there is an allowance for leakage of 11# gallons out of 40, while
the value of the whisky increases each year.

Mr. KILGORE. AsI understand the gentleman, hesays that
ﬁthis increased tax be imposed on whisky it will stop the man-

acture,

Mr, TATE. The small distillers will have to go out of the
business and the larger ones will have a monopoﬁr of the busi-
ness. 3

 Mr. KILGORE. It would not diminisir the amountof produc-
tion, then? E :

Mr. TATE. Not with large distilleries.

Mr. KILGORE. Then the purpose of our prohibition friends
would not be subserved?

Mr. TATE. Oh, no; you are in no danger atall. [Laughter.]
The proposed increase is not in the interest of temperance, but
will in my opinion' make more powerful the whisky trust.

Mr, Chairman, I only rose to explain that if this amendment
be adopted it will leave the present law still in existence with-
out any change. My purpose in offering this amendment is to
strike out of the amendment the provisions for the increase
of tax and the extension of the bonded period, because it is
asked for and desired by the whisky trust in order to perpetu-
ate its existence, add to its power, and increase its profits.

Mr. OUTHWAITE, Mr, Chairman, unless some gentleman
desires fo speak against the amendment——

The CHAIRMAN. Under the rules the Chair must recognize
some gentleman in opposition to the amendment if any such
gentleman desires the floor.

Mr. PAYNE. Mr. Chairman, I do not know exactly what
the amendment is, but I submit a paper which I should like to
have read in my time.

The Clerk read as follows:

. IX ASSEMBLY, Albany, January 23, 1394,
On motion of Mr. Ainsworth:
‘Whereas in consequence of the introduction in Congress of the measure

known as the Wilson tariff bill, factories and workshops in all parts of the

country either have been shut down or are running on-less than full time,

thus throwing thousands of men and women out of employment; and
Whereas there is widespread suffering and distress due to the fear of the

passage of the aforesaid measure, the provisions of which tend to open to

% ports of this country to the cheaply made goods of foreign manufacture;

‘Whereas the pass of such a bill wounld serve to extend the poverty and
suffering of our people rather than to diminish them: Therefore

Be it resolved (if the senate concur), That we, the representatives of the
people of the State of New York, in the Legislature assembled, respectfully
urge the members of Congress from this State to do all in their power to
prevent the ogassa.ge of the said bilL :

By order of the assembly.

HAINES D. CUNNINGHAM,
Assistant Olerk.

IN SENATE, January 25, 15894,

Gomacm i?hﬂmmt% amendment.
E eyt v JOHN 8. KENYON, Clerk.
Mr. BYNUM. I make the point of order that the gentleman

from New York [Mr. PAYNE] is not addressing himself to the
amendment under consideration.
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The CHAIRMAN. The Chair hopes the gentleman from
New York will confine himself to the question before the com-
mittee. :

Mr. PAYNE. I think, when the réading is concluded, the
ﬁ?tlenmn will see the application of this paper to the question

ore us.

Mr. BYNUM. I'‘object to anything being read which is not
pertinent to the question.

" The CHAIRMAN. The Chair sustains.the point of order.
The gentleman from New York must address himself to the
question under consideration.

The Clerk continued and concluded the reading.

Mr. PAYNE. Mr. Chairman, [ do not know that resolutions
of the Legislature of New York will be regarded asauthority by
the other side of the House, because that Legislature happens to
be Republican in both branches; and I would remind the gen-
tlemen on the other side that it is so because of the threat of the
Egesent tariff measure. But for that threat that body would

ubtless have remained Democratic.

But I wish to have read at the Clerk's desk some high Demo-
cratic authority. If the actionof the islature of the State of
New York does not find willing ears on the majority side of this
House, perhaps this little announcement from that great Demo-
cratic paper, the New York Sun, will arrest their attention.

The Clerk read as follows:

A Democratic plurality of 8.825in the Fourteenth district has beenchanged
to a Republican plurality of 984: and a Democratic plurﬂé? of 11,869 in the
Fifteenth district has been reduced to 4,687. This is the J ent of Demo-
cratic New York upon the cowardly and insensate licy of theleaders with-
out leadership at Washington. These are the firat ts of the Wilson bill.

Laughter and applause on the Republican nide.\iJ
r. PAYNE. Iptrust. that the gentleman on the other side
who raised the point of order a few moments ago will see the
pertinency of wga.t has just been read in reference to this bill
and this amendment. Of course gentlemen over there will not
heed the voice and the votes of Democrats in these strong Demo-
cratic districts in the very Gibraltar of Democracy. It has be-
come the fashion of gentlemen from the South and the West to
decry New York Democracy; and I sup what has been read
will only add to the intense feeling of Democrats from other
ts of the Union toward their brethren in New York who here-
fore havealwaysbeen relied mn to bring Demoeratic victory,
but who, I predict, will not be able to do so in the future.
Here the hammer fell.]
. MONTGOMERY rose. .

The CHAIRMAN. Debate is exhausted. The questionison
the amendment to the amendment.

Mr.MONTGOMERY. Somebody, I suppose, is entitled to be
heardin opposition to the amendment.

The CHAIRMAN. The Chair stated that he would recognize
any gentleman who desired to oppose the amendment to the
amendment. The gentleman from New York [Mr. PAYNE], as
the Chair understood, rose for that purpose.

Mr. MONTGOMERY. I move to amend by striking ouf the
last word.

The CHAIRMAN. There arealready two amendmentspend-
ing, The motion of the gentleman from Kentucky [Mr. MoNT-
GOMERY] would be out of order as being an amendment in the
third degree. =

Mr.OUTHWAITE. I ask unanimous consent that there be
debate for ten minutes on the pending amendment to the amend-
ment. It is too important fo be voted on without further dis-
cussion. I would myself like to occupy five minutes of the ten.

The CHAIRMAN. Is there objection to the request of the
gentleman from Ohio [Mr. OUTHWAITE] that ten miuutes be
allowed (five minutes on each side) upon the amendment to the
amendment?

Several MEMBERS objected.

Mr. OUTHWAITE, Then I desire to offer a substitute for
the amendment.

Mr. McMILLIN. The question involved here isan important
one. There is no disposition to cut off fair discussion upon it.
In view of the fact that the amerdment of the gentleman from
Georgia comes as an amendment to the amendment, so that the
formal ‘amendments which are ordinarily in order are cut off, I
suggest that it be in order to offer formal amendments to the
saction under consideration, such as motions to strike out the
last word, so that gentlemen may have fuller opportunity for
discussion.

g lttltr PAYNE. Ihope weshall have the utmosf liberality in
ebate.

Mr. MCMILLIN. If there be no objection to :-lﬂvl proposition,
it cs.gl apply to this amendment, and I think it remedy the
trouble.

The CHAIRMAN. The gentleman from Tennessee will state
his request.

Mr, MCMILLIN. I request that it shall be in order pending
the consideration of this section for gentlemen to move to strike
out the last word, in accordance with the usual custom in Com-
mittee of the Whole.

The CHAIRMAN. If there be no objection that order will be

made.

Mr. BYNUM. I mustobject. We want time for the consid-
eration of other amendments.

The CHATRMAN. Objection is made. The gentleman from
Ohio [Mr. OuTEWAITE] stated that he wanted to offer a substi-
tute. To what is it a substitute?

Mr. OUTHWAITE. I offer it asa substitute for the amend-
ment to the amendment. :

The CHATRMAN. The Clerk will read the amendment of
the gentleman from Ohio.

The Clerk read as follows:

Strike out lines 1 to 5 and the words * below P"o‘“*" in line 6, page 83, sec-
tion 29, and insert the following in lieu thereof:

“That on and afterthe Pmsage of this actthere shall be levied and collected
a tax on all distilled spirits produced in the United States on which the tax
is not d before that day per proof gallon, or wine gallon when below

oof, ) cents if paid within five days of the date of distillation or entry

to bond, ¥l if paid after five days and within one year, $1.10 if after
one year and within two years, £1.20 if paid after two years and within three
years, and #1.30 if paid afier three years.” "

Mr. OUTHWAITE. Mr. Chairman, I do not intend to insist
upon the adoption of that amendment which has iust been read,
fixing the duty on spirits at 90 cents if paid within five days
after distillation, $1 if paid within the year following, $1.10 if
paid after one year and within two years, $1.20 if paid after two

ears and wi three years, and $1.30 for all remaining in

nd more than three years. As a proper method of taxing
this article I must say I think that would be a far better meas-
ure than the one proposed. If it is not adopted by this com-
mittes, I do, however, desire to see the amendment of the gen-
tleman from Georgia [Mr. TATE] adopted.

A few days ago, in the interest of reform, we were called upon
to strike down the bounty upon sugar.

Now, in the interest of reform, there is embodied in this bill
a bounty to the whisky industry of this country. It is proposed
toextend the time for collecting 90 cents or a dollar tax, as the
bill provides, five years, and to charge 10 cents forit. Itisa
proposition toincrease the bonded period from three years toeight
years. Isthatreform? Whoasksfor it? Who desires it? Do
the consumers of this country come up and ask that the great
whisky industry of this country shall, at the expense of the rev-
enues of the country, be favored in this manner at this time?
In the next three years it will result in decreasing the revenues
of theé country from this source $12,500,000,

Mr. DOCKERY. Do I understand the gentleman fo say this
amendmentincreases the bonded period five years?

Mr.OUTHWAITE. Itincreasesthe bonded periodfrom three
years to eight. [

Mr. DOCKERY. Then it ought to be voted down.

Mr, TERRY. Will the gentleman allow me to make a sugges-
tion right here? :

Mr. OUTHWAITE. I have nottime for a suggestion asto
changes, or anything of that kind. Mr.Chairman, this bill un-
der consideration provides sixty days’ notice to the whisky in-
dustry of the country before theincrease from 90 cents to 31 tax
ghall occur. In thattime they can take out the amountof whisky
that will be used in the next six months, and pay the tax upon it
at Y0cents. They thencould increase the price to the consumers
by 10 cents, and they-will be likely to do it; and then what will
be the result? You will get little or no increase of tax upon the
spirits or whisky taken out of bond during that period, although
you have an increased tax of 10 cents.

How much spirits was there on the 30th of June, 1893, in bend
subject to taxation? Over 147,000,000 gallons of it. About 35,-
000,000 gallons of whisky, under the law, ought to be taken out for
consumption during each year within three years from the 30th of
June, 1893—under the law as it exists, If the bonded period is
extended beyond three years there are 35,000,000 gallons, then,
to which an extension is granted and upon which no tax can be
collected until after the period of three years; and this, I say,is
a direct favor to the whisky interests of this country. This ex-
tension is not asked for in any spirit of reform for tﬁe benefit of
the consumers. The proposition ought to have come in asa
separate bill. It is a matter that ought not to be put upon an
amendment of the kind now pending, to ask the committee to
vote for it, or vote against our judgments and our sentiments
upon some other matters,

For myself, I say it ought not to pass. Iecan nol;{ield my con-
science or my judgment to permit it to pass with any vote of
mine. Idesire gentlemen who defend it toshowwho are the par-
ties that have appealed for it. Who are the people askin ﬂi of
this Congress? hence came the recommendation or the re-
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uest that this bonded period should be extended toeight %e&rs?
%t is true, it may be in the report of the Secretary of the Treas-
ury; but I mean, what interests came directly to this commit-
tee and asked for this extension? The Democratic party can
not afford to do this thing at this time. : _

I will add as part of my remarks partof an editorial upon this
subject from The Southwest, a paper published in Cincinnati,
Ohio, of the date of January 26:

The pretense is that this change is made to give immediate relief tothe
Treasury. The fact is that under it the receipts for the next years
would absolutely fall off. According to the last report of the Commissioner
of Internal Hevenue there were in the distillery bonded warehouses at the
close of the last fiscal year, on June 30, 1593, 147,804,604 gallons of spirits, 140,-
000,000 gallons of which wereof the kind which is made for aging, and the
annual demand for which is less than 35,000,000 gallons.

Under the present bonded period the tax on all of this whisky would have
to be pald within three years from June 30, 1898, while there would be a de-
mand for less than 105,000,000 gallons, necessitating forced tax payments on
85,000,000 gallons, representing arevenue of $31,500.000. Under the proposed
extension of the bonded period none of this whisky would be withdrawn,
and the Government's resources would be curtailed to that amount.

To ofizet this loss the increase of the tax would be as follows: For the
first six months the new tax would have no effect. With two months’ warn-

to the whisky trust and other spirit distillers enough could be made and
:.ﬂﬁen out at the old tax to equal a six months' demand, and as it would be
profitable to pay taxes for six monthsin advance, there isno reason todoubt
that this would be done. Hence the Government would collect in the next
three years the advance on only two and one-half years’ mum&lam which
at 85,000,000 gallons, or £8,500,000 per year, would amount to £21.250,000.

In other words, this bill “to increase the tax on distilled spirits  would
decrease the Government's revenues from spirits by about $10,000,000 during
the next three years, less the equivalent of tax due on a few million gallons
which might be exported.

It seems thatnobody conversant with the statisties of this branch of the
Internal Revenue Burean could be misled on this point. The loss of revenue
to the Government is too agggrenh. Why then did Secretary Carlisle pro-

this extension that nobody in the trade desires except a few men who
ave overspeculated themselves?

The addition to the tax is a mere blind. It is designed to disguise the
measure, which should have the tiile “ A bill to help the trust and to pull a
few wild speculators out of a hole,” but that is perhaps covered already by
the “and for other " in its present title,

How deep this holeisin which the speculators have fallen may be guessed

from the following figures taken from page 86 of the Commissioner’s report:

Spirits produced in the last ten fiscal years, in round millions,
Gallons.

Gallons.

Gallons, Gallons,
JULY 1 IBB8. . . oo c e d i 1,000,000 | July 1, 1B91.... e eeraaeee 113, 000, 000
RV R SRS 69,000,000 | July 11802 __ . __._....... , 000, 000
P s [ e ARSI IE 90,000,000 | July 1, 1893. . .cueeeenennncnn 148, 000, 000
These fi

es exglain the bill fully. If the Democratic party does not
mind having it said that after all its talk t trusts, monopolists, and
speculators, its first step had been taken at the solicitation of the whisky
trust, allright and well, but the country will know the true inwardness of
the scheme. The 10-cent tax advance is too transparent.

Mr. MONTGOMERY. Mr. Chairman, I had assigned to me
an hour’s time in which to discuss this question on yesterday or
the day before, but there appeared no probability that it would
be discussed, and these gentlemenwho are offering amendments
now propose to force them to be voted on without discussion.
Therefore, I want to ask the indulgence of the House for twenty
minutes to explain, as I believe I can, this matter to the satis-
faction of the House. I ask unanimous consent for twenty or
twenty-five minutes,

Mr. OUTHWAITE. And I ask that there be added to that
the same amount of time on the other side.

The CHAIRMAN. Will the gentleman state how much time
he desires?

Mr. MONTGOMERY. Twenty-five minutes.

The CHAIRMAN. The gentleman from Kentucky [Mr.
MONTGOMERY] asks unanimous consent that he be allowed to
gpeak on this amendment for twenty-five minutes.

Mr. MONTGOMERY. I have not been heard on the bill at

all,

Mr. OUTHWAITE. I shall object unless asimilar amount of
time is given to those who o this amendment.

Mr. MONTGOMERY. Already, Mr. Chairman, ten minutes
have been taken up in opposition.

Mr, OUTHWAITE. I will suggest that forty minutes be al-
lowed for the discussion of this amendment.

The CHATRMAN. The time to be equ?llalj' divided?

Mr. OUTHWAITE. The time to be equally divided.

The CHAIRMAN. The Chair will state the request. The
gentleman from Kentucky [Mr. MONTGOMERY] asks unanimous
consent that debate on the pending amendment to the amend-
ment be limited to twenty minutes on a side, to close at the end
of forty minutes.

Mr. MONTGOMERY. No, I do not ask that.

The CHAIRMAN. The gentleman will state his request.

Mr. MONTGOMERY. Myrequestis thatI beallowed twenty
minutes, and the gentleman from Ohio [Mr. OUTHWAITE] re-
quests that they be allowed twenty minutes; but I do not ask to
close debate.

The CHATRMAN. The gentleman from Kentucky [Mr.
MONTGOMERY] asks unanimous consent that he be allowed to
discuss this amendment for twenty minutes, and the gentleman
from Ohio [Mr. OUTHWAITE] supplements that request with the
further request that he be allowed to address the committee for
twenty minutes in opposition.

Mr. BOWERS of California. Mr.Chairman, I think they had
better be confined to five minutes apiece, under the rule.

Mr, MOCMILLIN. Mr. Chairman, I suppose that the purpose
of the gentleman from California is not to cut off debate, but has
reference OBH to the distribution of the time.

Mr. BOWERS of California. Mr. Chairman, at the request
of saveral members near me I withdraw the objection.

The CHAIRMAN. If there be no further objection the gen-
tleman from Kentucky [Mr. MONTGOMERY] wi.li be recognized
for twenty minutes. j

There was no objection.

Mr. MONTGOMERY. Mr. Chairman, I intend to assume in
the opening of this discussion that this Committee of the Whole
and its membersarefair enough and broad enough in their views,
when they come to deal with this manufacture, to deal with it
upon the principles upon which they have endeavored to deal
with all other subjects of taxation; that is, when we are eng
in taking taxes from any source, to deal with those engaged in
the business in no proscriptive spirit. Iknow there may be men
on this floor who are honest in their opposition to this provision
by reason of their opposition to the manufacture or the produc-
tion of spirits, but when it becomes necessary to get the revenues
by which this Government is to be supported I am sure there
will be no disposition to deal unjustly with this manufacture
from which they are taking now nfmost. one-fourth of the entire
money that is bein expenged to support the Government.

My friend from Ohio [Mr. QOUTHEWAITE] wants to know who
has recommended this legislation, who favors it, and whence
comes the proposition to extend the bonded period? Ihaveno
time now to read the repeated recommendations of the exten-
sion bonded period by previous Secretaries of the Treasury and
by the present Commissioner of Internal Revenue and his pre-
decessors. IfI had, the gentleman would see without difficulty
whence comes the recommendations that the common fairness
be shown to this industry which is shown to every other indus-
try upon which taxes are levied under our system of internal-
revenue laws.

If any man can give any reason why, when you come to fax
spirits we should not levy the tax on consumption, as you do in
the cases of sugar, fobacco, beer, snuff, and other articles, and
not compel the producer to pay the tax until he can find a pur-
chaser from whom he can get the money with which to pay it, I
would like tohear that reason assigned upon this floor. T_{gen-
tlemen would take time to read the report made on this very
bill—and I fear that the gentleman from Ohio himself has not
read it— .

Mr. OUTHWAITE. Yes, I have. =

Mr. MONTGOMERY. If gentlemen will read that reI}orta.nd
examine into and understand the subject, they will not rise upon
this floor and claim that the revenue received within any year,
or at any time from this source, will be increased or diminished
b}; the amount of spirits made, or the time when it is forced out
of bond. Does the gentleman know that at this very time the
spirit interest of this country has an unlimited bonded period;
has an unlimited time in which to pay the tax?

Mr. OUTHWAITE. The gentleman refers to the provision
as to exporting?

Mr. MONTGOMERY. Yes, sir.

Mr. OUTHWAITE. Do uot you provide for that in this bill,
in addition fo this other special privilege?

Mr. MONTGOMERY. Notatall. We do not interfere with
the existing law which is on the statute book on that subject.

Mr. OUTHWAITE. No, you do not interfere with it; youlet
it stand. You allow them to export at theend of aifht. years,

Mr. MONTGOMERY. Yes, sir; and they can doitnowunder
existing law, and you can not prevent it? .

Mr. HEARD. Have not they got enough privileges, then,
under the existing law?

Mr. MONTGOMERY, No, sir; they have no privileges. I
will show you that they have not. Why do you want to compel
the distiller, upon whom we are levying the heaviest tax upon
any manufacturing interest in this country, why do you want to
compel him, when the end of three years comes and he can not
find a market or a purchaser and can not get the money to pay
taxes, as he can not now, why do you want tc compel him, inor-
der to get the privilege that everrbody else has, to hold his
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products till he can get a purchaser, to export his product at a
cost of 84 or $5 on the barrel, paid not fo the Government, not
to our own people, but to foreigners for ocean transportation,
for warehouse fees, and for insurance in foreign countries?
Why do you wish to put that penalty upon him? Itis notnec-
essary. I am willing to admit that this bill gives him an ex-
tended bonded period; but why, when you are levying a tax of
500 per cent upon the cost of his product, do you want to compel
him to add to that expenditure $4 or 85 more per barrel in order
to escape ruin? I know that some gentlemen will be disposed to
vote against this because they do not understand it and because
whisky is connected with it. I will say to gentlemen who feel
any compunction in that direction that, sofaras I am concerned,
I have no interest in the distillers except that common feeling
which I have with every man who engages in a business recog-
nized bylaw, and this is a business which is made legitimate and
recognized assuch by this Government by the levying of a higher
tax than is levied on any other manufactured article of this
country,and paying one-fourth the revenue received by the Treas-

ury. ’
ﬂr. HEARD. Does not my friend believe that in view of this
extension for eight years the manufacturers of whisky ought
to be willing to concede, and Congress provide for, the repeal of
the provision of this bill, and in the present law, which gives
them an indefinite period in which they can avoid payment, by
exporting the goods and reimporting them at pleasure?

r. MONTGOMERY. Ihave no objection to that. I care
nothing about that, it you will give an unlimited bonded period.
All that they ask is time encugh to manufacture our products,
In the manufacture of whisky the process of aging it and mak-
ing it fit for a white man to drink is as much a process of manu-
facturing as running it through the still and running itout into
the stuff totally unfit for consumption: and it is always unfit for
use untilyou gf;e ittime to go through the aging process, which
constitutes a part of the manufacture.

Mr. BLAND. Will the gentleman allow me to ask him a
question?

Mr. MONTGOMERY. Yes,sir.

Mr. BLAND. Why is there any necessity for a bonded pe-
riod? Why should not the whisky tax be paid when it is put
on the market for consumption? 7

Mr. MONTGOMERY. That is what this bill asks you to do.
There is no necessity for any bonded period.

Mr. BLAND. But I understand you make the bonded period
eight years?

r. MONTGOMERY. We limit it to eight years because we
expected to find in this House the very sentiment which we are
now meseting in opposition to an unlimited period. There ought
to be no limit to the period. So far as the contention of the
gentleman from Ohio [Mr. OUTHWAITE] is concerned, that it
will allow these owners twenty or thirty days to take whisky out
of bond at 90 cents, I will say fo him that if it could be done, I
would make it applicable on the passage of this bill. But the
Secretary of the Treasury and the Commiesioner of Internal
Revenue thought that it would take this time fo get the stamps|
and the regulationschanged for the enforcement of this law, and
the committee provided to put it in operation at the very earli-
est time that they could prepare for the change of the tax rate
to $1. Let me ca.lf your attention to one point further.

This bill goes further than any other bill that ever increased
the tax on whisky. All legislation of thatcharacter has hereto-
fore provided that the application of the increased tax should bz
limited to that which was manufactured after the bill went into
effect. This bill levies it on all that is in the bonded ware-
houses, that which has been manufactured heretofore as well as
that to be manufactured hereafter.

Mr, TATE. Does not the bill allow the manufacturer to take
it out at 90 cents a gallon?

Mr. MONTGOMERY. It does, if he takes it out before the
provision for increase goes into effect.

Mr. TATE. Is it not true that all the large distillers are
anxious for the increase of the tax to a dollar a gallon, and that
all the small distillers are opposed to it?

Mr. MONTGOMERY. No, sir; in my country the small dis-
tillers need it much more than the large distillers, and I will
give you the reason for that. The large distillers have large in-
terests and large capital, and are much rore able to m% on
their business and pay their taxes than the smaller distillers
with less money. {‘colleaguas on the committee will bear tes-
timony that one of these large distillers made this statement
before the committee. The large distiller is in a-condition to
control large capital and he can pay his taxes on his spirits when
the three years expire, while his weak competitor can not and
is driven out of business and into bankruptey.

Now, I want to say in answer to the question of the gentleman

from Georgia [Mr. TATE], who asks if the distillers do not want

it because it will allow them to take their spirits out of bond at
90 cents before the increase goes into effect, they do not want
the increased tax. They will be glad if you will not increase
the tax. But the committee has increased the tax on them, and
if you tax them more youshould relieve them from an insuflicient
bonded period. -

Mr, TATE. But the gentleman has not answered my ques-
tion. I ask you ifit is not true that under the provisions of this
bill all the whisky now in bond can be taken out before the act
goes into effect at 90 cents a gallon and escape the increase of
tax to 31 a gallon. Can not it be done?

Mr. MONTGOMERY. It can be done if a man was gilly
enough to do it; but there is so large an amount of whisky that
has already been forced out of bond or exported and ready to
come back if there is a market that there can be noinducement
in a 10 cent increase to justify anyone to take out whisky to be
sold on an overstocked market at a loss greater than the 10 cent
increase.

Mr.TATE. Then, I understand the distillers would be will-
ing to pay 90 cents a gallon instead of a dollar?

Ir. MONTGOMERY. I say there is enough whisky out of
bond and exported to Bup&:ﬂy the demand for six oreight months,
That whisky has got to find a market. That surplusinconnec-
tion with the general depression in trade which now exists
will make it as a rule more profitable to keep the spirits in bond
and pay $1 when the market revives than to take it out at 90
cents and sell on a market already depressed by a surplus.

The interest on the money paid for taxes and the 131.3;535 will
in six months amount to more than the 10 cents gained by tak-
ing it out before the increase goes into effect.

This being the condition, do you suppose that any owner who
has whisky in bond, when the market is flooded with a surplus
of that article, is going to take it out of bond for the sake of tak-
ing the chances of getting 10 cents advantage by reason of the
tax, when a calculation will show that inless than six months
theleakage, together with theintereston the money which would
be required to take it out of bond, will more than equal the 10
cents additional which he would get, knowing as he does that
there can be no market for it because there is already in the
market, with taxes already paid, more than sufficient whisky to
suKFly the market for that length of time?

r.TATE. Thenthose membersof the committee who think
that the allowance of one month and a half to pay the tax will
cause a large amount of money to come into the Treasury will
be mistaken in that expectation?

Mr. MONTGOMERY. If the money comes, the Treasu
Department, of course, will not object to it; but I do not ¢
it will come.

Mr. OUTHWAITE. And is not that the only excuse, so far
as revenue is concerned, for the provision?

Mr. MONTGOMERY. Ido not suppose it can be, when the
pro]gosition is to collect 10 cents additional for all time on
whisky now in existence or which may hereaiter be made.

Mr, TATE. If, as I understand the gentleman to state, there
is already out of bond more whisky than can be used during the
next eight months, how will this bill bring any early benefit to

the Treasury?

Mr. MONTGOMERY. I think this is a good deal like our
income-tax proposition and all other Ero ositions fo raise reve-
nue. No legislation can be devised which will bring money into
the Treasury immediately. We can not hope that the income
tax, good as that measure is, will bring money into the Treasury
within the next nine or ten months. By the increase of the
whisky tax we are providing for revenue in the future, and not
to meet the present deficiency.

Now, I have before me the indorsement of the Commissioner
of Internal Revenue of this extension of the bonded period—I
have not time to read it—based upon the idea that you should
give fair treatment to an industry out of which you collect tax-
ation to the extent of 500 per cent of the cost of production; that
this industry should be treated with the same fairness as all
other taxed industries.

Let this tax be paid on consumption, as all other taxes are,
for no man can survive in this business unless when he comes to
pay his tax he can find a consumer or a purchaser. A man en-
gaged in this industry to the extent of $20,000 must bs able to
command $120,000 to meet five times the value of his product in
taxes if you compel him to pay his taxes before he finds a pur-
chaser for his product. This is not fair dealing; it is not jus-
tice. This House, whenever this question has heretofore come
before it, has determined by an overwhelming vote that this
bonded period ought to be extended, not simply to eight years,
but,as many men on this floor will recollect, a bill this
House by a two-thirds vote, under a suspension of the rules,
giving an indefinite bonded period.

Mr. MCCREARY of Kentucky. I would like to ask my col-
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league a question at this point. Is it nottrue thatthe extension
of the bonded period from three years to eight years is an en-
couragement to this industry, allowing men to go on with the
business who otherwise perhaps would not be able to do so.

Mr. MONTGOMERY. On that point, Mr. Chairman, I will
take time enough to state a few statistics. Let us see what this
industry is doing now, that we may ascertain what may reason-
ably be expected hereafter in the way of taxes from this source
of taxes, if you treat this industry in such a way as will amount
to {ts practical destruction. During the last six months of the
calendar year 1892, there was produced in the whole country
7,754,000 gallons of whis During the last six months of 1893
there was produced only 723,000 gallons, less than one-tenth of the
product in the last six months of 1862.
~ As to the State of Kentucky, I find that there was produced
in that State during the last six calendar months of 1802, 8,111,-
000 gallons; and in the corresponding period of 1893, 1,078,000
gallons, less than one-eighth. So tha$ by the establishment of
this bonded period you are forcing these people to closeup their
business; you are destroying the source from which you might
otherwise expect revenue. The men engaged in this industry
are struggling to get sufficient money to save from confiscation
for taxes the spirits that are now to be forced out of bond by the
expiration of the three-year period.

nder such a ﬁlioy as this they can not continue in business.
1 urge upon the House that this industry, out of which you are
now obtaining in the shape of taxation 450 per eent of the cost
of production, and from which you groposa to derive 10 cents a
on more under this bill, should be treated with common
ustice. If you will impose the tax upon consumption of spirits,
just as you do in reference to all other subjects of taxation, the
revenua will in. no wise be interfered with. On the contrary,
trade will not be interfered with and more revenue will be col-
lected.

(Here the hammer fell.| -

Mr. OUTHWAITE. I yield four minutes to the gentleman
from North Carolina [Mr. BOwWER].

Mr. BOWER of North Carolina. Mr. Chairman, I heartily
concur in the amendment offered by the gentleman from Geor-
gia [Mr. TaTE]. There are two items in it, the first, reducing
. the tax from a dollar a gallon to 90 cents a gallon, as it has been
heretofore; and the other reducing the bonded period from eight

ars to three years, as it has been heretolore. Originally the

ded period was one year. In' 1830 it was extended to three
years, for what cause no one has been able to say, and now we
are met with the bold proposition to extend it to eight years.
Wae shouldbeware of the Greeks, when they come, bringing gifts,
The question has been asked, Who are those asking for this ex-
tension? And I undertake tosay here that the pressure conmes
from the big distillers of this country. Whenever a man or a
class of men come here asking that the article which they man-
ufacture shall be subjected to an increased taxation, then I natur-
ally suspect them. henever a man who is distilling whisky
comes here and says that he wants to pay a dollar instead of 90
cents, I suspect him of being a knave.

Mr. MONTGOMERY. But I say they do not want the tax in-
creased.

Mr. BOWER of North Carolina. I say the men bdck of this
matter, to a great extent, do want it. [

Mr. MONTGOMERY. You may know more about that than
Ido. Iam a member of the committee,and have heard the dis-
cussion there.

Mr, ELLIS of Kentucky. Iwant to know upon what informa-
tion the gentleman makes that statement?

Mr. BOWER of North Carolina. I understand petition after
petition has come to this House from the State of Kentucky and
other places where they have big distilleries, asking for an ex-
tension of the period toeight years,and that there be an increase
to 81 in the taxation. i

Mr. ELLIS of Kentucky. The gentleman certainly will allow
me to say to him that that information is not correct. There is
not a whisky distiller in the State of Kentucky who has asked

for this.
Mr. BOWER of North Carolina. The little distillers all
over the country donot want it, and more than that you will get
ust as much revenue from 90 cents as you will get from a dollar,
ou are doing nothing but offering a premium on blockading
and moonshining all over this country. The people of this coun-
try do not want a tax of adollara gallon on whisky. Mendonot
' want it if they intend to be honest, and pay the tax. I have
heard of no other class of people who want it extended to a dol-
lar, and the idea that you will increase the revenue by it is a

mistake.
Now, as I have said before, the bonded period was originally
one year. In 1880 it was extended to three years, and it was a
ial privilege to the whisky men. My friend from Kentucky
r. MONTGOMERY] says why should they be wronged and dis-

criminated against. They are not discriminated t. It is
expected that a man will pay his taxes whenever they are due.
I had prepared an amendment fixing the bonded perfod at one
year, as it originally was. ;
ere the hammer fell.]
r. OUTHWAITE. Iyield two minutes to the gentleman

from Indiana [Mr. BYNUM]. i

Mr. BYNUM. I do not intend to discuss the merits of this
amendment to the amendment, or of the propositions contained
in theoriginal amendment. Ionly wish to say,onmyown behalf,
ond I have the permission of the gentleman from Georgia [Mr.
TURNER] to say on his behalf, that we are op to this exten-
sion of the bonded period. I donot believe that that part of the
amendment to the bill should be adopted. I do notthink that
the extension of the bonded period to eight years, with the limi-
ted increase of only 10 cents a gallon, and the provisions for an
increased shrinksge, gives any benefit whatever to the Govern-
ment, but that the Government is really the loser instead of a
benaﬁciary by these provisions. Therefore, with all due respect
to the committee of which I am a member, I shall vote in favor
of the amendment to strike out this provision of the amendment
offered by the gentleman from Tennessee [Mr. MCMILLIN

Mr, OUTHWAITE. I yield three minutes to the gentleman
from Indiana [Mr. HOLMAN].

Mr, HOLMAN. I do not wish three minutes, Mr. Chairman.
I just want a moment. When this subject was considered in
1862, the policy of postponing the payment of the tax was very
thoroughly discussed by such men as Senator Fessenden, of Maine,
and others, in conference, and the views of some of the most in-
telligent distillers of the United States were placed before that
committee. The opinion ‘generally expre by the distillers
and the views expressed by the distinguished gentleman whom
I have named, wer'e that the tax on spirits should be paid at
once, when the report of the manufacturer had been made under
the provisions of the law. The extension of the time to three
years was not approved the country. It was a subject of
very severe criticism, and I think that in harmony with publie
sentiment and the interests of our Government, the bonded pe-
riod should tot be extended. i

Mr. ELLIS of Kentucky. Mr. Chairman, I ask unanimous
consent to be allowed five minutes in opposition to the gentle-

man.
Mr. TATE. We have divided the time alreagfo.

The CHAIRMAN. The gentleman from Ohio [Mr. QUTH-
WAITE] has ten minutes remaining.

Mr. OUTHWAITE. Ido not yield any time to the gentle-
man, but if the committee yields it to him, it is all right.

Thg CHAIRMAN. How much time does the gentleman
want:

Mr. ELLIS of Kentucky. Five minutes.

The CHAIRMAN. The gentleman asks unanimous consent
that he'be allowed to speak for fiveminutes. Isthereobjection?

There was no objection.

Mr. ELLIS of Kentucky. Mr. Chairman, I wish to say to the
“committee in the short time allotted to me that there seems to
be a misunderstanding, an utterly erroneous idea, with refer-
ence to this extension of the bonded period. - Gentlemen must
bear in mind, if they hope to correetly understand this matter,
that there are two classes of whisky manufactured in this coun-
try. One class of whisky does not improve by age, but is read
for consumption as soon as it is manufactured. That class o
whisky is manufactured by what is known as the * whisky trust.”
The severest blow the whisky trust could receive at the hands
of this House would be to make the bonded period unlimited.
Why? Because the whisky manufactured by the whisky trust,
which controls very largely all of the whisky manufactured in
the country, is ready for consumption as soon as it passes from
ghe still. Unlike bourbon or straight whisky, it is not improved

Y age.

On the contrary, the manufacturers of bourbon whisky or
straight whisky can only secure a market for their goods by al-
lowing them to age with time. The manufacturers of s ht
whisky or bourbon whisky will tell you—and it is a fact—that
the brands of whiskf manufactured by them are not fit for mar-
ketable use inside of four or five years. During the last year an
investigation was had before the Judiciary Committee of this
House concerning the whisky trust and the character of goods
manufactured by it, in which the fact was fully disclosed that it
was the policy of this country toallow the manufacturersof pure
whisky, the manufacturers of honest goods, an opportunity to
have their stocks matured by age.

As already stated, the character of whisky or spirits manu-
factured by the whisky trust consists wholly of what is known
to the trade as highwines; in other words, alcohol which is used
as the basis of any of liguor, and is pre for use by favor-
ing it with various compounds and colored with substancessuch

as burntsugar, sirup, or glucose, and is fit for use as soon as it is
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manufactured. On the other hand, bourbon whisky or straight
whisky is an article which re?uires time to mature, and unti
it is ripened by age it is unfit for consumption; but when it has
fully matured, which requires from five to eight years, it isthe

urest and bestwhisky in the world, whether asa beverage

r for medicinal purposes. It was disclosed in the hearings be
fore the Judiciary Committee appointed to investigate the whisky
trust that the goods manufactured by that concern were impure
and unwholesome; that only straight whiskies were pure or fit
for use. S

The whisky manufactured in Kentucky is not ready for con-
sumption at the end of three years. at do they do with it?
When the period of three years hasexpired the whisky, not then
fit for use, is exported, as may be done under the law—exported
to Bremen and to Liverpool—and there it is kept until returned
to this country for consumption. The tax upon whisky is never
paid until the article goes into consumption.

The passage of this bill as reported from the Committee on
Ways wdﬁaﬁeans does not mean the loss of a dollar to the Goyv-
ernment in revenue; on the contrary, its passage would enable the
Government to calculate with greataccuracy on the revenue to be
derived from that source. The Government can getno tax upon
whisky save and except as that whisky goes into consumption,
for if there is no consumption demand for it, it will be exported.

The gentleman is mistaken in Euiposing‘ that the distillers of
my State want the tax upon whisky increased. They do not.

ey are not asking for an increase, but they are asking if the
tax f; increased that the bonded period may beextended in order
that honest goods, pure goods, goods that are not adultered, as
are the goods of the whisky trust, but shall be allowed to ma-
ture by age, and thus furnish the market with a pure article of
whisky, whisky that will not be deleterious to health.

Mr. LIVINGSTON. Let the whisky men mature it at their
oWn expense.

Mr. ELLIS of Kentucky. They proposetodoso. The whisky
men are not complaining. They are simply asking that the
Government shall not undertake to force them to take their
whisky out of bond at the end of three years, and carry it atan
expense of four or five times the cost of production, when there
is no market to receive it, no consumption demand for it. You
treat whisky unlike you treat every other article upon which
you collect an internal-revenue tax. You tfreat it unlike you
treat beer, tobacco, cigars, and snuffs, because those articles
only pay the tax when they go into consumption. It is but just,
if you prgfmse to compel the manufacturers of whisky to pay an
additional tax, that you give the extension of the bonded period,
as proposed in this bill,

r. MCCREARY of Kentucky. Mr. Chairman, I ask unani-
mous consent that I may have two minutes.

There was no objection.

Mr. MCCREARY of Kentucky. Mr. Chairman, I take a deep
interest in the simmendment that is pending. I come from a
State that paid last year $21,000,000 into the uryunder the
internal-revenue law. - No other State in the Union pays more
internal-revenue taxes than Kentucky except the State of Illi-
nois, and I want to say here that as far as T have heard any ex-
pression of opinion among the distillers of my State, they do
not desire this increase of the tax on whisky. ¢

Mr. TATE. Will the gentleman

Mr. MCCREARY of Kentucky.
two minutes.

I say, Mr. Chairman, so far as I have heard any expression of
opinion by the distillérs of my State they do not desire this in-
crease, but they have been bearing these burdens for years,and
if the Committee of the Whole first, and the House afterwards,
shali impose an additional tax, they will do in the future as
they have done in the past, they will payit. There waspaid into
the Treasur;r last year about $160,000,000 under the operation of
our internal-revenue laws, and when Hou put 10 cents more a
gallon on whisky, making the tax a dollar per gallon, that will
frobab] y increase the amount received about $10,000,000. But

asked for time to speak in the interest of the extension of the
bonded period. That is the relief that isnow being asked by the
distillers of this country. =

The bonded period extends under the present law to three
ﬂem,and they desire its extension to eight years as recommended

y the committee. I believe that it would not be injurious to
extend the bounded period to an unlimited time, but certainly
the extension for eight years should be made. This extension
will encourage a great industry. There are hundreds of men
to-day engaged in that business who are almost pressed to the
wall by the hard times. If we give them the extension of the
bonded period they will be able to go on with their business and
will be able to pay into your Treasury annually millions of dol-
lars to help an e expenses of this Government.

[Here the hammer fell.]

rmit a question?
can not yield. I have but

Mr. OUTHWAITE. Mr. Chairman, before I proceed I ask to

til | have read the substitute which I have offered.

5g!.‘he substitute was read, as follows:
trile out lines 1 to § and the words “ below proot,"
tion 0, an4 Insert the following I Liet theveats  ~ o o Pege S seo-

“That on and after th:dpssssgn of this act there shall be levied and col-
lected a tax on all distill glms ‘n-oduced in the United States, mﬁi&ds.h‘:lf
that now in bond, on which the tax is not pald before that day, per proof gal-
lon, or wine gallon when below proof, 8 cents, if paid within five days of
the date of distillation or entry into bond; #1, it pald after five days and
within one year; 81.10, if paid after one year and within two ; 81,25, if
paid after two years and within three years; and #1.30 if paid after three
Years.

Mr. OUTHWAITE. Mr. Chairman, as I have said, I do not
intend to insist upon this substitute as the wisest legislation that
could be had at this time upon this subject. I have simply of-
fered it as a proposition which would be about the right thing,
so faras the taxes are concerned, if the whisky industry is to have
all the otheradvantagesin this bill; thatis, if they are to have the
advantage of eight years’ extension of the bonded period, if they
are to have the advantage of four more gallons for leakage, ora
deduction of 84 on the tax for leakage or wastage in the years
beyond the present term and allowance. But, while I do not
insist upon the substitute, I do insist that this whole subject
should go out of this amendment and back to the Committee on
Ways and Means for more careful consideration.

In my opening remarks I intimated very strongly that the
whisl? interest was the only interest that was urging this
amendment. I think I may say, without any reflection on the
honorable gentlemen from Kentucky who have addressed the
committee in support of this measure, that they have expressed
that same idea, that they desire this concession for the benefit
of the whisky industry, that they desire this because it will be
an advantage to that industry, and that it is virtually a pmﬁ‘
sition for the United States to pay the expense of aging the
whisky of these manufacturers,

Mr, TAYLOR of Indiana. Under your substitute the bonded

riod remains unlimited.

_Mr. OUTHWAITE. Yes; but they would pay for the exten-
siom.

Mr. TAYLOR of Indiana. To the extent of $1.30?

Mr. OUTHWAITE. Yes, sir. Mr. Chairman, let us look at
this section 20. It provides— . =

That on and after the first day of the second calendar month after the pas-
sage of this act there shall be levied and collected on all distilled spirits pro-
duced in the United States— .

That does not say whether in bond or not. A construction of
that provision might be that it would exclude from the opera-
tion of this law whisky now in bond.

Mr.McMILLIN. Will the gentleman from Ohiostate whether
his object in offering that substitute is to destroy the present
bond: riod?

Mr. OUTHWAITE. Oh, no.

Mr. MCMILLIN. Then he ought to make that clear, because
T think the wording of the substitute might have that effect.

Mr.QOUTHWAITE. It is a substitute that gives no advan-
tages but the extension of the bonded period to eight years, to
which I would not object if the tax were increased as my amend-
ment proposes.

Mr. MCMILLIN. But the Eentleman provides there a new
method of collecting taxes, and I think he ogght clearly to ex-
clude the idea of shortening the bonded period.

Mr. OUTHWAITE. Well, I will withdraw the substitute
rather than have any doubt about the efficacy of the remedy.

Mr. MCMILLIN. The gentleman can amend it so as to pro-
vide thatif shallnotinterfere with the ]iresent-bondad period,asI
understand that it is not his object to interfere with that, and I
think it would be calamifous to do so.

Mr. MONTGOMERY. Mr. Chairman,I wish tosay thatwhile
the gentleman from Ohio reads ‘rom a part of the that does
not make clear whether the whiskyis in bond or not, other parts
of the bill do make that goint periectly clear.

Mr. OUTHWAITE. Of course I desire to bs corrected if I
am giving a wrong impression. But, Mr. Chairman, the objec-
tions I make to the adoption of this amendment at this time are
as follows: First, it gives a slight addition to the tax. I would
not object to that. I would not object to increasing the tax 30
or 40 cents per gallon. But what considerationare we supposed
to get for it? It looks a little as if this were offered as an in-
ducement for us to vote for the other features of the bill which
areobjectionable. Whatarethey? First,the extensiontoeight
years of the time within which these men have to pag this tax.
In other words, under the present law, at the end of
years a tax of 90 cents a gallon is due to the Government and
must be paid, and this bill, in effect, says, ‘‘Now, gentlemen, you
owe the Government 90 cents a gallon on this whisky; you owe
the Government $50 on 100 gallons of whisky, and we will let
you have five years more in which to-pay that 890 if you will

-
-




1708

CONGRESSIONAL RECORD—HOUSE.

JANUARY 31,

make it $100. In other words, we will let you have money at
2 per cent per annum for five years.” That is the proposition
to which I most strenuously object. -

Then there is another provision as to leakage. Under the
Fresent law the leakage is fixed at a certain amount. What is

eakage? It isadeduction from the number of gallons of whisky
or spirits that are supposed to be in the barrel on account of
evaporation or loss in bulk. What is the amount, according to
the present law, for the full three years at the end of which the
tax is to be paid? According to my information this is 74 gal-
lons. Now, this bill provides at the end of six years there shall
be a deduction of 114 gallons. A corresponding reduction on the
tax to be Raid follows the gauger's report.

Mr. McMILLIN. The gentleman is in errvor; and I know
that he does not wish to mislead the House. Itsimply provides
whatever evaporation has occurred shall be deducted up to that
amwount; but if there has not been that amount of evaporation
there is not that deduction. -

Mr. OUTHWAITE. If thatbe true, then,I thankthe gentle-
man for the correction. Ithoughtitpermitied thisdeduction, but
it only permits a deduction of the tax on 4 gallons of whisky if
the gauger says it should. The whisky men say that there will
bal e of thatamount. The whisky producers also say that
the whisky will be better for that amount of evaporation; that it
will be worth more to the consumer, and the Government must
deduct the tax on 4 gallons of whisky. Inother words, the Gov-
ernment on a 100 gallons of whisky will contribute $4 toward
helping these gentlemen to age their whisky and make it better
for the market. Now, my proposition is this—

o Mg. CARUTH. Will the gentleman yield to me for a ques-
on?

Mr. OUTHWAITE. No; I have not time. My proposition is
simply this? to sustain the amendment offered by the gentle-
man from Georgia [Mr. TATE], to send this whole subject back
to the Committee on Ways and Means. It will not, as I said in
the opening of my remarks, increase the revenues of the coun-
try for the next three years to any perceptible amount. I want
toexplainthatagain. The whisky interests have two months, ac-
cording to the bill, if you will observe it, in which they can take
out as much whisky or spiritsas can be consumed in six months.
And they will do it, too: because they get the advantage of 10
cents a gallon by rushing it out. They get it out at 90 cents a
gallon, but on all that remains in bond after two months they
must pay a dollar a gallon. Therefore they are going to get it
out: and you get no increase on the amount of whisky or the
amount of spirits that will bs used in this country for tne next
six months. Although there will be a rush of revenue in dur-
1n§It.hat'two months’ period, it will not be an increase.

r. HENDERSON of Illinois. Iwould like to ask the gentle-
man from Ohio if he has considered the question as to whether
we have the power now to impose this additional tax upon
whisky that has been manufactured under the law and is now
in bond under the law.

Mr. OUTHWAITE. I know that is one of the subjects that
the owners of whisky which has not yet paid tax will bring to
the courts,and that is simply one of the thingsI desired to bring
out.

Mr. MCMILLIN, There is no question of the ability to in-
crease the tax of whisky in bond.

Mr. TATE. Can not they rebond all the whisky they now
have and postpone the payment of taxes for eight years?

Mr. OUTHWAITE. They are here looking for it; and while
they have petitioned, they are, I am informed, already taking
steps to litigate this very question as to whether you can com-
pel them to pay the increase of 10 cents a gallon.

Mr. MCMILLIN. Does the gentleman say that they have
petitiened for this increase?

Mr. OUTHWAITE. I sounderstand. So I was informed.
hilfﬁi McMILLIN. The gentleman was never more in error in

8.

Mr. OUTHWAITE. I am glad to be corrected, if they have
not petitioned for it. Their representatives are upon the floor
of this House asking for it.

The CHAIRMAN. The time of the gentleman has expired.
The time for debate has expired on, this amendment. [Cries of
‘"Vote!”]

Mr. CARUTH. Mr. Chairman, I desire to address the com-
mittee on this subject. I have not spoken on the pending bill,
and I ask unanimous consent that I may speak for five minutes
upon this amendment?

The CHAIRMAN. The gentleman from Kentucky asks unan-
imous consent that he may be permitted to address the commit-
tee for five minutes. Is there objection?

Mr. DINGLEY, I desire, with that
mutea may be granted to those who

uest, to ask that five
e the opposite view

The CHAIRMAN. The gentleman from Maine couples the
request of the gentleman from Kentucky with the request that
the gentleman himself may be allowed five minutes.

Mr. DINGLEY. Yes, sir.

The CHAIRMAN. Isthereobjection? [Aftera pause.] The
Chair hears none.

Mr. BLAND. Before the gentleman proceeds, there is one
question I desire to ask him.

The CHAIRMAN. Does the gentleman yield to the gentle-
man from Missouri?

Mr, CARUTH. I yield for a question.

Mr. BLAND. T understand that under this bill thereisa
right given“to export this whisky, and in this way to obtain
practically an unlimited bonded period.

Mr. CARUTH. Not in this bill,

Mr.ELLIS of Kentucky. Under the existing law they may doit.

Mr. CARUTH. I will explain that to the satisfactionof the
gentleman from Missouri. I have only five minutes, and I hope
I may be allowed to speak on this question without interruption.

1n reply to the gentleman from Missouri [Mr. BLAND], I will
say that there now exists the right on the Eart. of the holder or
owner of whisky to export the whisky, keep it in a foreign
country an unlimited time, and then, when it is needed for con-
sumﬁtmn here, bring it back to America and put it upon the
market. It costs from $5.50 to 86 a barrel to take the whisky
from Kentucky to a foreign country, store it there for two years,
and then return it to this country. Every dollar of that money
goes into the hands of foreigners—not cne cent of it is paid to
the American citizen.

. The whisky is carried abroad in foreign bottoms; it is stored
in foreign warehouses; it is insured in foreign insurance com-

anies; and the consequence is that the American owner of a

arrel of whisky thus ex[portcd pays £5,50 to $6.50 to these for-
eigners for the purpose of extending the bonded pericd. Thus
the Government gets no portion of the tax until the whisky
comes back to this country and enters into consumption here.
My colleague [Mr. ELL1s] in his lucid explanation of this prop-
osition has stated the case exactly. We produce on Kentucky
soil the best article of whisky that is made in all the world; its
reputation is not only coextensive with America but extends to
foreign lands. There is no better or purer article of whisky
distilled than that manufactured in Kentucky.
. In order that this whisky may properly mature, in order that
it may become fit to slide down an American throat, it must be
from five tosix years of age: I believe distillers say it takes
ebout six years to r}l(yen whisky properly. The bonded period
is but three years. This is the only article in the world upon
which you fix a limit as to the time when the tax shall be paid.
You do not do it on beer—

Mr. KILGORE rose.

Mr. CARUTH, Ican not yield to you, Brother KILGORE; I
would rather yield to you than anybody else, but I can not yield
to anybody. I have but five minutes, and no man can make a
cogent and lucid speech upon the subject of Kentucky whisky in
five minutes. [Laughter.] Itis toogood an article to be treated
in so short a time.

Mr. GOLDZIER. Isuggestthat the gentlemanappend a sam-
ple of Kentucky whisky to his published remarks.

Mr. CARUTH. I would be glad to doso. It would no doubt
do my friend good; Iwish he had some of it.

Mr. KILGORE. Iwould liketo ask aquestion for information.

Mr.CARUTH. All right.

Mr. KILGORE. Who pays the cost of the storage of this
whisky while it is ripening for the market?

Mr.CARUTH. TItispaid in the first instance by the owner
of the whisky, and in the end by the drinker, of course; because
every tax is paid by the consumer. Why do you ask me such a
question as that? You ought to know better; you ought not to
consume my fime in that way. [Laughter.]

Mr. KILGORE I am not a consumer, you know.

Mr. CARUTH. Yes, you are, I guess.

Mr, Chairman, this article of spirits gives a large income to
the Federal Government; I believe the tax on distilled spirits is
somewhere in the neighborhood of $89,000,000 annually.

The CHAIRMAN. The time of the gentleman from Ken-
tucky [Mr. CARUTH] has expired.

Mr. CARUTH. Why, I have just commenced my speech! I
hope I may have a little further time.

The CHAIRMAN. The Chair can not extend the gentle-

.man’s time.

Mr. CARUTH. In justice to this great interest, I ought to
have a little more time. T ask for five minutes more.

Mr. LIVINGSTON. I object.

Mr. CARUTH. Availing myself of the privilege extended
the House in the rule under which weare proceeding, I appen
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to my remarks a letter on the eﬁ’eot of the amendment, from
the Commissioner of Internal Revenue:

tional part of the year which may elapse after the taking effect of the act.
For instance, if the act should become operative Agl;ﬂ 1, 1894, one-fourth of
the increased revenue herein given is all that could be expected.

TREASURY DEPARTMENT, ully yours,
OFFICE OF THE COMMISSIONER OF INTERNAL REVENUE, JOS. 8. MILLER, Commissioner.
Washkington, D. C., December 14, 1598. Hon. ASHER G. CABU'J.;I‘?}{ : -
SIr: Ihave the honor to acknowladfe the receipt of gOI:II letter of the Sth . House of Representatives,
instant, in which you call for certain information relative te the tax on dis- —
tilled spirits paid during the t five years, to the a:luanmy of distilled TABLE L
B Ties 1 Chs TIniies intae Cpateiad Srcing st vour, You Al Ack
erles n tates operal u ast year. You also as Answer to
for estimates as to tax which will be realized du the present fiscal year Answer to second question. ﬂ;-sgquguon_
rgmer exl.s]tgng %w' %Ijuo ir t:.;ha boggilled %{;od is exti.end . t‘nahw it tl:gm tax be
creased 10 or 20 or 30 cents per on extension at the same time.
In reply to your first and second questions, as to receipts, please see Table Year ending June 50— Receipts Imm Recelpts
T osag. Spirits other |, »=e o0 | Total whisky
In answer to your third gnmion see Table IT, and in answer to your fourth th:;l;mborl;:bon and rye. tax.
question see Table 111, inclosed.
In ag,?swfﬁ tlfil yoiur ohtheur n‘ilt:.ﬁsg?am you n.m%om;adhui:t the numbe; of C
tilleries in the States mas ushels or over a 1 1 ; , 561,
operation during the fiscal year ended June 30, 1893, was 204, and that th sﬁ'?ﬁ’% fg 312:9% %a %’ fﬂﬁéﬁ
number mnahitgg less than 100 bushels per day was 1,413, 60,697,574.10 |  17,761,020.30 | 78,458, €03.40
1t is &in;la t.b.atdt.ho taxunrronl:l m"ﬂ%“&“: &:ﬁc& w:ilth&m the 60,146,520, 30 | 23,540,200.20 | 83, 686,738.50
present fiscal year under exis aw A ; tha (] 2 29, 185, 048. 20 g
riod be extended the receipts would be about $140,000,000, and that the bonded i rade %, i
period extended, if the tax be increased 10 cents per ggnon. the receipts
would be $150,000,000; it increased 20 cents per gallon, §159,000,000, and if in- TABLE IL
N e Bayeoasl conibstions s o high win I
estima at the incre collections as es or cologne Answe: hird
apmm will be in proportion to the increase in the rates of tax less somere- EA0 A question.
umiondon mom Tu:t- of increased u%se of s&mg}nm:é%r athylt alllc’ght;%lh} t‘lllm
arts and manufactures uent u e incre cost of this article —tax paid
reason of the increased tax. It is believed that as to bourbon and rye wh!sS: Year ending June 30— Houhon “mbﬁhg’iﬁ‘&_?” fo
kies the increase of 10 cents per gallon tax would about offset the loss dur-
ing the year growing out of the extension of the bonded period. The gquan- *Over 3
tity of bourbon and rye whiskies forced out of bond last year was 12,850,000 old. to3 102 Otol
mmons. and it is estimated that under existing law the guantity will this (msed} years old. | years old. | year old.
¥ear be even larger, as the c}uam.ity in warehouses of two to three year old 3
spirits July 1, 1893, was 3,87 gallons ter than the quantity of such
spirits in warehouse July 1, 1892. Hence, it is reasonable to infer that if the 7,460,000 | 9,449,283 | 2,713,836 | 1,252,539
bonded od were extended for one or more years these spirits would not 6,566,000 | 6,723,315 | 5,484,479 | 2 320,867 -
g wit, rwnlliurﬂ;gut.&%%ar, resulting in a reduction in the receipts for 2,798,000 | 11,016,133 | 4,538,030 | 1,381, 414
e year of at least $10,000,000. ¢ 030
The above estimates are based upon the assumption that the act increas- g 1% 850, % ;:ﬁ‘ % 1?'; % z‘&s&"%
ing the rates of tax operates during the whole fiscal year. To determine, ¥ f 2
therefore, the actual increase under this estimate during the flscal year,
it will be necessary to take only such fractional part thereof as is the frac- * Forced out of bond.
TABLE 111,
» Answer to fourth question.
Year ending June 80— Quantities in taxable gallons exported. taxable
ons re-
Bourbon.| Rye. | Alcohol | Rum. | Gin. |GOl0me Miscella 4 goregate. %?“UP“M
1,305 054 369,812 302, 866 423, 905 0| 63,731 | 33,067 | 20500,235| 1,615,816
263,173 117,232 335, 614 542,732 1,468 63,472 44,035 1,367,728 1,021,008
mal| mm o) umie) ) ngs) ) L) isie
171 ) 337, y '
2,421, 7'::5 lﬂ: 783 216,563 639, 196 881 8,068 30, 987 8,762, 231 : 744,442
5,107,867 | 1,057,833 | 2,550,821 | 3,807,600 | 4,580 | 344,002 | 143,486 | 12,615,874 | 5,488,614

Mr. BRETZ. Mr. Chairman, I hail with pleasure the nearap-
proach of the hour when the great American Congress will vote
toin part emancipate the people of this country from an unjust
system of taxation. My happiness is all the more complete be-
cause the bill and amendments are going to pass both branches
of Congress and be signed by the Executive. If whatIam about
to say would delay for an hour th?JFassage of the Wilson bill and
the income-tax amendment I would nof utter a sentence in de-
bate, but the time for a vote is fixed and its slow march can not
be hastened.

Mr. Chairman, I am going to direct what I have to say in this
debate to the proposed amendment imposing an income tax, and
I hope-I may ardoned if I review brieﬁy some of the coun-
tries now collecting taxes off of the wealth of their people in-
stead of collecting it off of the poverty of their people. .

England has had an income tax ever since George III, in 1798,
except from 1816 to 1842. In 1816 the law levying an income
tax was repealed, but was reénacted in 1842 under the leader-
ship of Sir Robert Peel for the purpose of repairing the defi-
ciency then in the revenue, to meet the current expenditures,
and also for the purpose of enabling the Goverment of England
to make some reforms for the benefit of commerce and manu-
factures in the Kingdom—the exhet purpose for which it is
sought to be enacted in the United States. The protectiveidea
has run taxes so high and so oppressed the consumers and poorer
class of people that this country finds itself confronted with a
state of affairs such that some radical reform is needed and is
;lemanded by the oppressed and tax-ridden people of this coun-

ry.

The expenditures of this Government have grown so great and
the exactions so pressing that its burdens can not much longer
be borne by the people upon what they consume and the accumu-
lated wealth of this country practically escape taxation. Instead
of faxing a man on what he consumes, as he is now, an income

tax will tax him upon what he has accumulated, and I know of
no better or more just way of levying and collecting taxes than
upon a man’s accumulated wealth.

The wealth of England, like the wealth of this country, has
always opposed an income tax, and we find all along from the
beginning of the collecting of income taxes in England the sub-
jectof its repeal is being discussed, but the people seem stronger
1]-::11an 1:11113 powers of wealth, and it still stands on the statutes of

ngland.

It is a system of taxation subjected to more vicious assaults
than most any other kind of taxation. I{ has survived more
storms and bitter attacks by the wealth of every country which
has ever had it, than any other system of taxation, and has sub
dued the cyclones of attack better thanany other system of taxa-
tion,because it isbased upon the eternal principles of right. It
makes us bear the burdens of taxation according to our accumu-
lated wealth. The history of it in England shows that it has
gone down at times, but rose again and asserted its right to tax
a man’s ability rather than his consumption.

Our friends who oppose an income tax say they are opposed
to it because it is inquisitorial in its character. Grant that
it is inquisitorial, what State in this Union but that has a sys-
tem of taxation that is inquisitorial? Every State has a system
of taxation levied upon what a man is worth, ascertained by
an assessor who goes from house to house and requires every
man over 21 years of age to answer under oath touching every-
thing in the nature of property owned by him. He is required
to list for taxationevery e has of value, and must state the
exact amount of all moneys and other securities hleufossesses, S0
that on every assessor's blank every man's financial standing is
clearly exhibited and that blank at once becomes public prop-
erty for the inspection of any person desiring to know the finan-

standing of every other man.

‘What more inquisitorial could any system of taxation be than
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the onme now in force in every State in the United States?
What greater hardship or injustice is it to a man to require him
to state under oath what he is worth and what property he pos-
sesses and the value of it, for State and local taxation, than it
is for the purposes of national taxation? What more inquisi-
torial is one than the other? Wae are told that an income tax
would subject many business men to exposure and 01_‘% le their
business, by exposing their capital and their profits. ¥, is not
that exactly what is being done in every State for State and local
taxation? Why, sir, the manufacturers and loan agencies resort
daily to the tax duplicates and assessment blanks of every man

in the country they have dealings with to ascertain his finan- |

cial standing. R

Not only that, almost, and so far as I know, every manufac-
turer of agricultural implements and machinery, either himself
or throug%n his authorized agent, requires every farmer desiring
to purchase a binder or any other Bieece of machiner¥ to make
a.n£ gign on the back of the note executes what is called a
‘“ property statement:” that is to say, before the manufacturer
wﬁl sell to the farmer he must not only know what he has been
assessed with for the purposes of taxation, but he must also have
the statement on the back of the note he holds signed by the
maker as to the amount of property and its character the maker
has exclusive of all his debts, and if he makes a false statement
as to the amount of his property he is liable to a criminal pros-
ecution,

What greater exposure of a man's financial standing and credit
could you think of than that undergone by the people every day
in the year? No, Mr. Chairman, that does not seem to be the
real reason for opposing an income tax. The real reason is the
rich men and corporations do not want a law passed that would

uire them to bear their share of taxation. It is the same old
fight that has always been made and will always continue to be
made against the payment of taxes. Wearewillingthat every-
body else shall pay taxes and bear the burdens of government,
but we do not want to pay any. Too many of us want the bless-
ing without the burdens. We want to escape. It is so nice,
you know, if we can make somebody else carry the load and let
us go unburdened.

Why, Mr. Chairman, we are told that an income tax is a pre-
mium upon perjury! Is it possible that the rich are more likely
to perjure themselves in order to escape the ];_:»layment of tax than
the man with five hundred or a thousand dollars’ worth of prop-

. erty? Do you mean tosay that such would be the case? Are
we to understand by that that you doubt iZoul‘ own integrity?
Is it possible that the richer a man grows the less reliable is his
oath? Do you mean for us to so understand you? Buf, Mr.
Chairman, [ intended to say something more about other coun-
tries which impose an income tax. I have said that England
has had some kind of an income tax since the reign of George
IIT, excepting between 1816 and 1842. I can not go into detail
as to these taxes, but refer to them more to show that other
countries believe in requiring the wealth of the country to bear
its just share of the burdens of taxation.

Bavariahashad an income-tax law upon her statutes ever since
October, 1848. The Grand Duchy of Baden haslevied an income
tax since 1886, and in 1891 upon & levy of 24 per cent collected
5,723,754 marks, and in 1892-'93 with the rate reduced to 2 per
cent, she cgllected 4,530,123 marks. Bremen has had an income-
tax law on her statutes since 1848, ranging from 1 per cent in
1848 to 4 per cent in 1893, which shows that thelaw must be pop-
ular among the people. T can not undertake to give theamounts
collected for a number of years back, but for 1892-'03, Bremen
collected 3,225,053 marks. Austria has had an income-tax law
ever since the beginning of the nineteenth century, with the
exception of the time between 1829 and 1849. TIn 1892 Austria
collected from incomes a tax amounting to $10,000,000.

Italy for many years has had an income-tax law,and in 1892
collected about $45,000,000 from that source. Switzerland also
collects taxes upon incomes. But, Mr: Chairman, it is not nec-
essary to cite other instances and countries that impose income
tax upon the wealth of their people, but let us for a short time
look at ourown country when we had such alaw. OnJulyl, 1862,
Congress passed an income-tax law graduated in the following
manner: On $600 and under 310,000 the rate was 3 per cent, and
all over 810,000 was taxed at 5 per cent.

In 1864 we collected $15,000,000 in that way. In March, 1865,
the law was amended and the 3 per cent levy was raised to 5,
and the 5 per cent was raised to 10 per cent, and under that le
the Government collected $21,000, for the year 1864-'65, an
for the year 1865-'86 the collection amounted to $60,547,832, and
for 1866-'67 the collection was something over $57,000,000. In
March, 1867, the law was amended by increasing the exemption
from taxation from £500 to $1,000, and fixed a rm rate of 5,

r cent on all incomes over $1,000. As amended, there was col-

ted for the gea.r 1868, $32,000,000; for 1869, something over
$25,000,000, and for the year 1870, $27,000,000.

1t may not be amiss here to say that the law was fast becoming
unpopular among the men of wealth who had large incomes,
and they began to cry down the law and demand its repeal. It
will also be remembered that after the close of the war the Re-
Eublim.n party was in its halo and was in full possession of all

ranches of the Government and counted within its fold almost
every man of wealth, and those who had not yet allied them-
selves with the Republican party were fast uniting with it; so
thatin March, 1867, when the law wasamended, as before stated,
the pressure of the combined wealth was so great on Congress
that a proviso was tacked onto the amendment providing that
the whole income-tax law should be repealed in 1870.

But the friends of the measure rallied again, and through the
instrumentality of Hon. David A. Wells, who was the special
commissioner at that time, the Secretary of the Treasury, and
the Commissioner of Internal Revenue, anact was passed in July,
1870, extending the law one year longer, but the rate was re-
duced to 2% per cent and the exemption was raised to $2,000.
But the irresistible force of combined wealth was still at work,
when most of the people were at work trying to repair some of
the destruction of war and had but little time for thought or to
give attention to legislation, and on June 26, 1871, the law was
repealed by a vote of 26 to 25 in the Senate and a vote of 105 to
104 in the House; and again the wealth of the country was set
free from taxation and its burdens shifted fo the of the
masses, where it has remained ever since, but T hope it will nof
remain so very much longer.

During the existence of this law there was collected from in-
comes $347,220,897.86. Without the income-tax law that amount
would yet remain the poor man’s legacy, to be made up by him
under the system of a protective tariff. Mr. Chairman, no ex-
planation I can offer of the reasons why such persistent efforts
were made fo secure the repeal of the law, and why such a stub-
born fight is being made now by the multiplied millionaires and
men of large yearly incomes, and the corporations, against the
reénactment of another income-taxlaw will speak so plain asthe
result of the operations of that law, and for that reason I shall
incorporate in my remarks a letter of the Secretary of the
Treasury giving in detail the operation of that law by States
and Territories from the time of its passage to the time of its

re .
ft is as follows:
Letter from the Secretary of the Tre: , transmitting statement of the
amount of revenune derived from the me tax from 1863 to 1873,

TREASURY DEPARTMENT, OFFICE OF THE SECRETARY,
. Washington, D. €., Décember 18, 1598,
S1IR: I have the honor to transmit herewith the statement of the Commis-
sioner of Internal Revenue showing the amount of tax derived from income
from all sources, nnder the income-tax law of 1862, for the years 1863 to 1873
inclusive, called for in Senate resolution of the 1ith instant.

Very respectfully,
J. G. CARLISLE, Secretary.
Hon. ADLAI E. STEVENSON,
President of the United States Senate.

Statement MW%}&I@WMGWWNWUWW&M«
a

erritories, from 1863 to 1873.

955.06 |
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Statement showing receipts from income tan, efe.—Continued. Statemsnt showing réceipts from income tazx, ete—Continned.
1863, 1865.
From pro
States and Territories. Peroonal [Fromh ol Total tax. erty mU. S.

owned by

Personal [P0V CitiZens puon; corpo-
States and Territories. fax. o t:j'!e_gia’%h;%d ~“rations. | Totaltax.

i interest on
........ U.S. AE
810, 849, 67 ties.
nis. 2,440.45
e e e e e Sen e Maryland............... $4,509.59 $830, 616. 65
e b e SR M 6,102.04 6,102. 04 ﬁﬁghlﬁﬂﬂs— 3-%;&03
BATi o SRigeiis et son s Sy s i L 1 1 HSSEE 1
Wyoming... — o Do rvem g Sb i e e ilhi;mlse;omi. 33, 639. 71
otal oo s e 455,741.26 | 1,580,085.28 | 2,045,676.54 sissipp
From salaries of United States ofi- e oot it g
cers and employéa........-.....—-.. s sl e e ganedl getmska.. ggi%.}g - g%g
BVBAR. . A . S —— o
(e} 0T LT O — 5,712 | 1,060,032 | &L 08 | O apelie | g dieide Saa | A BLIE| 19T 0
New Jersey.. .ocooen... 064, 573.23 5,242.04 | 190, 844.57 B60, 660, T4
1864. New Mexico._. 18,800.40 |.. .. ... s ored et 18, 860, 40
y . 2,509, 8%9.68'| 9,106, 25409
s e et ARSI LR LR L B o ey T T SRR ettt cnmit IR s S ] e e
ertyin U, 515,162.40°| 2,139, 567. 67
2y ciizen T 5 108
lany citizens . 113
Personal ["sogiding - [FXOM COIDO-| 160, 178.70 | 551, 816.22
abroad and g Bl v :
8,022
T4 8180
""" 13, 83523
21,713. 15
et e Tl 8,519, 527. 00
o From salaries of U.S.
l&m*m offficersand employés. | - ..owooen . SRS
Grand total ... Fm,wo,m.w 303, 325, 93 3.519,5'31'.{11"33“050,01':.4-1
503,77 931.23 880, 807, 74 1868,
==l as nas o
LTl -
445. 04 €38) | 2244043 | States and Territoriess| Personal [Fromcorpos oometax | Total tax.
Kentueky ... 667.75 1,178.38 503,50 | 403,430.23 4 for 1863, “
....... 208, B2 3,532.75 £33.93 48, 663,50
............... 101,213, 47 683.43 | 47,490.74 |  149,387.64
........ 505, 551. 03 5,594.50 | 121.819.60 | 632 405.18 $0, 651, 40
Massachusetts . 1,882 915,99 23, 414.77 | 540,487.51 | 2, 448,788.07 | ATIZONG oo e e b e e e
chigan______.__ 164, 150. 66 142, 83 9,081.89 | 173,375.88 8,803 31
Minnesots ... 15, 049, 30 97.93 558,23 15, 705. 46 #20,084 10 | 1,400, 433, 50
Mississippd__ Foareael A St 8,728, 40 91, 685. 33
urfpi 1,805.50° |  31,678.82 408,446, 90 283.50 | 2,041,475.58
Montana __ o | = et - ] e e i
WAare . 10, 044. 75 264, 870, 85
SO AR e Lo Districtof Columbla. | 35,2723 2okoD| L8| Gm5en1s
New Hampshire 464,68 NOTIAD ool e L A T
Georgia 56,035.60'| " 20,710.20 81,80 76, 837, 17
| i e P BB SRS
ois .. | 007, h , 816, 57
O i = e mams hawl loies
“1I"171i2 080 15 |~ "R ann v 7 . . " . 4,
Oregon - Maneos | s Kansas ugoer | SiTes| M| 15w
Pennsylvinia .0 01808871 | 20,3718 e T 08| TEDAI 0| - L0005 | oriase i
B0OSISIARG <oonce ool - WIS ] RN Maine ... 311,822.98 | 1010438 |  455.79 |  413,350.48
Maryland __ 1,788,731, 94 | 261, 402 08 4,576.74 | 2,054.71L 66
Massachusetts 6,761,743.50 | 1,260,904.62 | 15,606.06 | 8,038, 254.27
Michigan. ... 783,578.00 |  47,840.03 | 81,132.15| 862,550.18 -
Minnesota . 81,458.53 |  11,028.14 3,091. 95 5, 573. 62
Mississt 3 00 e U N o T 60. 00
Missouri...... 1,364, 116,67 | 116,708.5%8 |  23,801.62 | 1,504,716.88
Montana .. 45,140, 05 56,22 |..oooo.....|  45,198.27
Nebraska .. 42,533, 22 1, 240. 86 1,123, 44, 807, 83
Novads. . o -ooooemree B AS 5,840.95 o4, 134, 14
New Hampshire...._... 209, 165. 21 70, 338. 79 170.85 279, 683, B5
Total ........o....[14,799,313.88 | 134,048 44 New Jersey....... 8,217,865.88 | 278, 087.02 8,434.01 | 2, 504,387.76
From salaries of U. &, New Yok o 18,280,391 50 | 8,601, 067.25°| 140, 65140 | 21,840,000, 1
NGW IO0TK........- .
R oo i B.lss,mg m%w """ 6,248.78 s,ngg
dtotal .____.__ ! L 3
SRR i, S 08 LN 00 8 easess . oHo o s 2 046.06 |  08,694.78
Pennsylvania. . 9,686, 621,73 | 1,849,876.82 |  40,037.03 | 11,076, 335, 08
1885, Rhode Island .. 1,195,378.22 | 179,711 10 105.05 | 1,375, 194, 87
C: 260. 50 260, 30
...... 304, 419.82 335,110, 26
15,215, 82 15, 215, 82
26, 156, 70 27, 476, 88
218, 904. 20 262, 130, 64
........ 186,172,097 146, 920, 08
23, 056, 83 23, 108, 48
254, 513.28 265, 240, 40
...... 519, 23170 ', 648, 82
officers and employes.| . ... ... ...|ooooocaeee i
Grand tom.--__..lm.m,ssz,m 8,716,881.91 | 452,550.00 [+73, 434, 700.12
*‘I;h.is total includes $452,550.00 tax collected on income of 1863 under the
Joint resolution of July 4, 1864, which was not included in the aggregate of
tax collected on income heretofore submitted.
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RECAPITULATION BY YEARS,

From pro;
S
s Y ALY | from income
From personal | From corpo- | eitizensre- 263
Years. income. tions. |sidingabroad| Of 1893 spe-
“ and interase | Slal duty on.
onT. 8. se-
eurities.
u.“fg’;&’ég 'k%ﬁ%
20,400, 671.60 | 8,519, 527.00
60,547, 882,48 | 8,716,881.91
57,040, 640,67 | 7,043,706. 69
82,027,610.78 | 8 384,428.18
25, 025, 068, 85 9 204, 824, 46
27,115,046.11 | 9,551, 301.00
14,434,040.80 | 8,040, 438.81
8,416,685, 87 | 5,725, 611,20
AT 8,027,252, 76 1,017,517, 14
Total _...| 264,190,868.70 | 68,250, 504. 61
oL U & om
0 - o, Ofll-
Years, Total. cers and am- Grand total.
ployés.
82, 045, 676, 54 2806, 181.71 $2, 741,858, 25
20,8 0008 | L eondot 8 | 52,080,007 44
s n y . y Ui
69,717,814,43 | 8,717,804.60 | 73,431,700.12
64,084, 487,86 | 1,020,001,08 | 66,014,420.34
40,412,036,06 | 1,043,501, 40 | 41, 455, 508.36
B4, 220, 893. 32 561, 082, 52 , T01, 655, 84
86, 666,347.20 | 1,100,528.42 | 87,775,874.62
18, 375, 338, 20 787,202.55 | 19,162, €50.75
14, 142,297.13 204, 504. 65 14,430, 861. 78
4, 044, 760. 80 117,541. 72 5,002, 311. 62
[ R SRS LS e 833,331,298, 77 | 183,880,604.00 | 347, 220,897,806

Now, Mr. Chairman, an analysis of these tables will show why
the law was repealed and why New York, Massachusetts, and
Pennsylvania are opposing the passage of the billnow. And for
the purpose of comparisons, I will take three of the best agri-
cultural States at thas time, Indiana, [linois, and Missouri, and
compare' the amounts collected from thess States with the
amounts collected from the three Eastern States thatat that time

essed and still possess more individual and corporate wealth

han any other three States in the Union, and, by the way of pa-

renthesis, receive more of the bounties resulting from a protect-
ive tariff than any other three States in the Union.

The first year the law was in force, 1863, the three Eastern
States paid on their individual and corporate wealth $1,539,216.65,
and the three agricultural States paid on their individual and
_ corporate incomes $36,026.80. For the next vear, 1864, the three
FEastern States paid $11,393,100.35, and the three Western States
paid $1.420,493.22, For 1865 the three Eastern States paid $17,-
853,222.72, and the agricultural States paid 81,744,201.02. For
1866 the three Eastern States paid $40,454,589.53, and the West-
ern States paid $7,083,5610.06. This seems to be the high-water
mark reached upon the income-fax collections, For 1867 the
three States containing the wealth paid 837,250,821.42, while the
three Western States paid $3,280,403.09. This year for the first
time there seams to bea reportof thenumber of personsassessed,
and for the States I am comparing the number is as follows: In
Tllinois there were 15,349; indiana, 5,122, and in Missouri, 4,531;
Massachusetts, 23,672; New York, 57,425, and in Pennsylvania,
31,825,

For the t{le&r 1868 the three Eastern States
while the three Western paid only $3,225,235.58, Again, the num-
- ber affectad by the law was reported, and following out my com-

ison 1 find in Illinois 16,369 persons were assessed, Indiana
5,094, and Missouri had 4,642, while the other three stood
thus: Massachusetis, 21,687; New York, 53,670, and Pennsylva-
nia had 29,239 persons assessed. These statistics show conclu-
sively where the wealth of this country was as far back as 1867-63,
three years after the war, made so in so shorta time by means
of a protective tariff much lower then than now.

If in so short a time they began to accumulate such wealth in
guch great a number, what must be their accumulation of wealth
now, thirty years after the war, with a protective tariff growing

her and higher?
ut, Mr. Chairman, to return to my comparisons. For the
ear 1869 the said States paid as follows: Eastern, $18,565,512.04;
%Veatarn, £3,565,000.90. For 1870, Fastern, $19,939,025.37; West-
ern, $3:253,437.42. For 1871, Eastern, $11,951,744.63; Western,
$965,855.13. For 1872, Eastern, $8,208,812.37; Western, $859,-
237.47. Fov 1873, the last year the law was in existence, the
Eastern States paid $3,743,982.69, and the Western $120,841.24,

id $22,321,176.96, |

and for the entire period of the existence of this law the three
Eastern States paid into the Treasury of the United States the -
sum of $193,311,205.73, and the three Western States paid $27,-
613,346.02 a difference of $165,897,859.71. Thus it willbaseen that
when you fax what a man has accumulated and piled up in
wealth, rather than what he consumes, we see the effect it will
have ugﬁn the tax contributors of this country.

Mr, Chairman, why should a man oppose an income tax, un-
less he is against such a law,because he does not want to share
his just proportion of the burdens of Government support? Is it
true that the wealth of this country desires all the comforts and
protection of a free Government, with all possible assurancss of
protection to life and property, and then refuse to contribute to
the support of that Government that guarantees their safety?
Are you gentlemen of wealth so unpatriotic as to drink of the
cup all its sweets and hand to your fellow-man, who has been
less fortunate in life in accumulating wealth, the dregs of that

cup?

Eﬂly, Mr. Chairman, there are millions of men in this coun-
try who would welcome the opportunity of paying an income tax
if the onl{x]:ad the amount of income this bill declares a man
must have before he can be assessed. Millions of men will hail
with satisfaction the lfpa.yment. of a 2 per cent income tax ona
$4,000 annual income if they only had it. Millions of homes now
occupied by patriotic men and women would be made happy and
cheerful if you but taxed them upon what they are worth rather
than upon what they must consume. You tax a man’s energy
rather than his worth, and you impair that man and render that
home desolate; but if you will but tax his wealth and let free his
muscle and his energy, nothing but death will prevent an Amer-
ican man or woman from being happy and without the constant
fear of starvation and desolation.

Mr, Chairman, that is what is the matter now; we have taxed
and taxed the many for the benefit of the few, all the time im-
poverishing the millions to enrich the few. God never made &
nation of people more patient and more willin% to bear oppres-
gion than the American people, but there is a limit even to the

atience and suffering of an American man or woman, and we
ve about reached that limit, I hail with welcome the demand
of the American people that the accumulated wealth of the land
shall be taxed, and that he who hath much shall give and he
who hath but little shall ﬁiva accordingly. Mr. Chairman, we
will not be deterred from doing our duty because some man says
an income tax will be a premium upon perjury, that if we pass
the law some rich man will swear falsely to escape taxation.

Pass the law and let the rich men swear falsely if they dare,
and that same God-fearing and country-loving people now ask-
ing that delayed justice be done them will see to it that the pen-
alties of our criminal laws are apaglied without let or hindrance
fo the man whose greed for wealth is so great that he would
blacken his soul before God and man to escape the payment of a
2 per cent tax upon his income. Mr. Chairman, the ambition of
my life will be in part satisfied when I reach that long-deferred
time when I can record my vote for the passage of this bill and
amendments, ud applause on the Democratic side.]

Mr. DINGLEY. Mr. Chairman, I desire to offer an amend-
ment to perfect the original text.

The CHAIRMAN. The Clerk will read the amendment of
the gentleman from Maine:

The Clerk read as follows:

Amend the bill H. R. 5442 as follows:

Insert * three ™ in place of *eight ' in line 8, page 83; in line 19, on page 34;
in line 19, page 85.

Also, by swriking out all after the words * thirty-six months,' in line 30,on
mﬁe& down to and including the wo! “goventy-two months,” in lines 41
an

And also by inserting * three " in llen of “ six" in line 23, on page 35 and
line 48 on page 37.

Mr, DINGLEY. Mr. Chairman, the object of my amendment
is simply to reach the question of the bonded period—that, and
nothing more—leaving the question of the amount of the taxon
whisky to be determined by another amendment. My amend-
ment proposes to leave the bonded period vrecisely as it exists
now under the law; in other words, it proposes that the maxi-
mum bonded period shall be three years, and that the maxi-
mum for regauging shall also be three years. I repeat that in
this respect my amendment leaves the law precisely as it now is.

This quesfion of extending the bonded period has been before
Congress at least six times since I have occupied a seat in this
body, the whisky syndicate having insisted repeatedly that the
bonded period should be extended from three to five or eight
years.

The pending amendment of the gentleman from Tennessee
[Mr. MCMILLIN] proposes to extend the bonded period from
three years to eight years. I desire simply to say that I am
ow to such extension. Three during which the

whisky is aging, and during which the evaporation is going
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on at the expense of the Government is a sufficient period to
t such a peculiar favor as this, The proposition now to add
five years more to this bonded period is destructive to revenue.
It is practically a loan by the Government to the whisky dis-
tillers for five years, without interest. We can safely leave the
bonded period as it is now, without any further privileges fo
this special interest. And especially ought we to do thisin
view of the necessities of the Government.
Mr. BOATNER. Would it not be better to reduce it to one

ear? ;

y Mr. DINGLEY. I should prefer one year to three; but so
long as the period has been extended to three years and has con-
tinued at this period for years, Ldo not propose now to disturb
it. Iam opposed, however, to extending the time, and for that
reason I have presented an amendment, which covers simply
that point and no more, leaving the question of whether or not
the tax shall be increased to come up separately; and I trust
that my amendment at least may be adopted.

Mr. TATE. It you strike out section 31, will it not leave the
bonded period just as it is?

Mr. DINGLEY. I thinknot. I think thereislanguagsinall
those sections that affects the question of the bonded period,and
you have %ot. to reach every one of them.

Mr. TATE. I have proposed to strike them all out. Thatis
my amendment.

r. DINGLEY. I propose to cover simpl
the bonded period, and not to complicate it
the increased tax.

Mr, TUCKER. Is not the amendment of the gentleman from
Georgia [Mr. TATE]| divisible, and if the House votes up that
gart of the amendment, refusing to extend the bonded period,

oes not the gentleman gain the same result?

. Mr. DINGLEY. I think the amendment does not cover all
the sections. The word **eight” is found not only in the sec-
tion to which the gentleman from Georgia offersan amendment,
but in other sections. I propose to strike out the word ‘‘eight”
wherever it occurs and to insert the word * three,” and to strike
out the word ‘“‘six"” wherever it occurs, with reference to re-
gauging, and to insert ‘‘ three,” and then strike out all that part
of the bill which provides for a further allowance of shrinkage
aflter the term of thirty-six months has gone by.

My object is simply to reach this question of the bonded pe-
riod, and then we will approach the question whether the tax
should be increased or not much more ea.ailf. If we complicate
this question with the other, we shall be likely to fall between
the two stools. I prefer,therefore, to separate the question, and
that is the object of my amendment.

Mr. MONTGOMERY. The obiect of your amendment is to
leave them in a condition where they will be subjected to all the

. hardships on their business and get none of the benefits.

Mr. DINGLEY. Oh,no:I simply proposetoretain the bonded
period as it has been for years, and there is no more reason for
extending it than there is for extending the period for paying
duties. Indeed, the whisky interest already hasprivilegesthat
no other interest has on whose goods taxes are imposed. It is
given thres years in which to pay its taxes, and all the time is
given the benefit of the evaporation, which is increasing the
value of its product.

Mr. COBE of Alabama. Was the rate of taxation fixed in the
law with reference to the delay in collection or not?

Mr, DINGLEY. Gentlemen must bearin mind that this arti-
cle of whisky is separated from all others, for the reason that
the longer the extension of the bonded period the greater will
be the increase of the value of whisky. Now, the Government
is undertaking to bear the cost of that increase.

Mr. BLAND. I offer an amendment which I wish to have
read and to have pending.

The CHAIRMAN. There are already as many amendments
pending as are allowed under the rule,

Mr. BLAND. Then I offer this as a substitute.

The CHAIRMAN, There is a substitute pending. Will the
gentleman from Maine [Mr, DINGLEY] give his attention?

Mr. DINGLEY. My amendment is to the original text.

The CHAIRMAN. Thatwould not be in order until the other
amendments are dis d of.

Mr, DINGLEY. If there are other amendments to the origi-
nal text, perhaps they precede mine.

The CHAIRMAN, The Chair will state the parliamentary
situation. The gentleman from Georgia [Mr. TATE] offers an
amendment tothe amendment. The gentleman from Ohio [Mr.
OUTHWAITE] offered a substitute for the amendment to the
amendment, and his substitute will be first in order to be voted

this question of
th the question of

upon.
Mr. OUTHWAITE. Mr. Chairman,Iamsatisfied that the tax
ought to be increased to that extent. The question hasnotbeen

considered by the committee as carefully as it should be, and

therefore I withdraw my substitute.
The CHATRMAN. The gentleman asksleave to withdraw his
substitute.

Mr. BLAND.: Mr. Chairman, I understood that the substi-
ture was withdrawn.

Mr. HALL of Minnesota. I object to the withdrawal of the
substitute. =

The CHAIRMAN. Objection is made. Ifcan only be with-
drawn by unanimous consent. The question is upon the substi-
tute, and upon that debate is exhausted.

Mr. TUCKER. I rise to a parliamentary inquiry.

The CHAIRMAN. The gentleman will state it.

Mr. TUCKER. I desire to know whether the amendment of
the gentleman from Georgia [Mr. TATE] to the pending amend-
ment is divisible?

The CHAIRMAN. - The Chair will decide that question when
it shall bes reached. The question now is upon the proposed
substitute.

Myr. MONEY. I ask that the substitute be reported.

The CHAIRMAN., The Clerk will report the substitute pro-
posed by the gentleman from Ohio.

The substitute was again read.

The question being taken upon the proposed substitute, the
Chairman declared that the noes seemed to have it.

Mr, OUTHWAITE. I call for a division.

The committee divided; and there were—ayes 42, noes 87; so
the substitute was rejected.

Mr, BLAND. Mr. Chairman, is it in order to offer another
substitute now?

The CHAIRMAN. The Chair thinks it would be in order to
offer a substitute for the amendment to the amendment.

Mr. BLAND, I offer the substitute I send to the desk,

Mr. DINGLEY. Does not my amendment come in now, Mr.
Chairman? *

The CHATRMAN. As the Chairunderstands, the gentleman
from Maine offers that as an amendment to the text.

Mr. DINGLEY. Itis.

The CHATRMAN. There is already one amendment pen
to the text, the amendment of the gentleman from Georgia, an
this is offered by the gentleman from Missouri [Mr. BLAND] as
a substitute for the amendment to the amendment of the gen-
tleman from Georgia. The Clerk will read,

The Clerk read as follows:

Provided, That after the e
owner of any whiskies may
of the tax thereon by paying into the Treasury of the United States the cost

estimated by the Secrétary of the Treasury that would be incurred by the
owner of such whisky for its exportation and reimportation.

Mr. BLAND. I ask one moment to explain that,

There was no objection.

Mr, BLAND. Mvr. Chairman, the object simply is to provide
that the amount of the money expense incurred by the owners of
whisky, under the rules of the Treasury Department allowing
them to export and reimgi):t whisky, may be paid into the Fed-
eral Treasury and the whisky remain in the country. In other
words, as the law now stands whisky may be exported and may
remain away as long as the dealer deems proper to keep it ina
foreign country, and then be reimported, and all the cost thatis
incurred by him in that process goes to private parties.

Now, why not, under the law, permit the whisky to remain in
this country by allowing the owner of the whisky, under thees-
timate of the Secretary of the Treasury asto the cost of its expor-
tation and reimportation; to pay that money into the Federal
Treasury as part of the revenue of the Government? The Govern-
ment would then obtain as revenue the cost of these changes,
whereas now it loses it all. Leave the bonded period at three
years, asit is, but let this extra cost that is put upon the whisky
go into the Federal Treasury. It seems to me the Govern-
ment ought to have this revenue. This provision will work no
possible hardship to the owner of the whisky, and it will bring
a revenue into the Treasury.

-l\rlr-.t LgONTGOMERY. 1 ask that the amendment be again
reported. ]

Mr. HEPBURN. I desire to ask the gentleman whether he
has any information as fo the quantity of whisky exported and
reimported. Ihaveheard thestatement made that that practice
was resorted to frequently in order to postpone the payment of
the tax. My information is that there is but an inconsiderable
quantity, only a few thousand gallons, exported. This threatis
one of the expedients adopted by the whisky ring of this coun-
try, but the alleged reasons for it have no foundation in fact.
There is really but little whisky exported to avoid the tax.

Mr! BLAND. Tam not informed as to the amount of it, but I
understand that at times there are large amounts exported, and

tion of the three years' bonded period the
Ve an extension of the time for the payment
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eertainly the Government ought to have the revenue when it is
expo and reimported, instead of having the money go, as it
goes now, into the hands of private parties.

Mr. OUTHWAITE. Let me say, Mr.Chairman, that the loss
of revenue by this proposed extension will be fourfold the reve-
nue that will come into the Treasury in any such way.

The CHAIRMAN. The Clerk will again report the amend-
ment.

The amendment was again read.

Mr. MONTGOMERY. Mr, Chairman, where does that come
into the bill?

The CHAIRMAN. The gentleman offers it as a substitute for
the amendment of the gentleman from Georgia, and it will come
in where his amendment would come in.

Mr. MONTGOMERY. Let the amendment of the gentleman
from Georgia be again read, so that we may see what shape it
will leave the bill in if it be adopted. i

The CHAIRMAN. It isasubstitute for these sections of the

bill.

Mr. MONTGOMERY. Ifmustcome in at some point of the
bill.

The CHAIRMAN. [t will come in where these three sections
are, and they have already been read.

Mr. MONTGOMERY. Will it come in before them or after
them?

The CHAIRMAN. If they arestrickenoutand thisisadopted
as a substitute, the Chair supposes that they will go out of the
bill and this will take their place.

Mr. MONTGOMERY. Then it would be a very imperfect
measure with only that substitute in place of those sections.

Mr. DINGLEY. Mr. Chairman, I suggest that as my amend-
ment is designed to perfectthe text asit stands, and nof to strike
out, the vote should be taken on thatamendment first before tak-
ing a vote on striking ont.

g‘he CHAIRMAN, The Chair would hold that'a motion to
perfect the text would be in order before a motion to strike out.

Mr. DINGLEY. And is-not the pending amendment of the
gentleman from Missouri a motion on striking out?

The CHAIRMAN. The gentlemandid notoffer it asa motion
to strike out. The Chair simply stated that as what would be
the effect if the substitute were adopted. -

Mr. DINGLEY. Well, my suggestion is that my amendment,
being to perfect the text and not to strike out, the vote should
first be taken upon the amendment.

The CHAIRMAN. Properly speaking, the substitute would
be first voted upon, but there is a rule which is always enforced,
that the text must first be perfected before a motion to strike
out is in order.

Mr. DINGLEY. Precisely. And that is the rule that I in-
voke now.

The CHAIRMAN. After the text is perfected then a motion
to strike out is in order, and the Chair intended to submit the
amendment of the gentleman [Mr. DINGLEY] before the amend-
mentof the gentleman from Georgia [Mr. TATE], but if the gen-
tleman from Maine insists that the effectof the substitute would
be to strike out, then the vote will be faken on his amendment
before it is taken on the substitute.

Mr. DINGLEY. That is what I ask.

Mr. McCREARY of Kentucky. Mr. Chairman, there seems
to be some misunderstanding about the amendment of the gen-
:l:ﬁm from Missouri [Mr. BLAND], so I will ask that it be again

The CHAIRMAN. The Clerk will again read the amend-
ment. While it is being read the Chair asks attention to this

int. If the adoption of the substitute of the gentleman from

issouri [Mr. BLAND] would have the effect o strike out these
three sections of the bill, then the amendment of the gentleman
from Maine [Mr. DINGLEY] should be voted on before the vote
is taken on the substitute, because the text ought to be per-
fected before the motion to strike out is submitted. The gen-
tleman from Kentucky asks that the proposed substitute of the
gentleman from Missouri be again read and the Clerk will re-

rt it.
IwTha substitute was again read, as above.
The CHAIRM AN, e Chair does not think the adoption

of that substitute would strike out these three sections..

Mr. DINGLEY. Mr.Chairman,Idesire toask the gentleman
from Missouri whether it is his purpose to leave the eight-year

rigd in the bill and to make his ameadment in addition to

ats

Mr. OUTHWAITE. That seems to be the intention.

Mr. DINGLEY. If that is the intention, it is a very strange
propesition. | \

The CHAIRMAN. . The question, then, will be taken on the
substitute offered by the gentleman from Missouri.

Mr. MCMILLIN. Mr. Chairman, I rise to a parliamentary

inquiry. If a substitute offered by the gentleman from Missouri
is adopted with the three sections to which the amendment of
the gentleman from Georgia applies, will they remain in the
bill or 80 out?

The CHAIRMAN. TheChair thinks they would still remain
in the bill. There is no motion in the substitute to strike them
out. ¢

Mr. MCMILLIN. Itwould still be in the bill.

The CHATRMAN. The Chair thinks so, and then it would
be \E»ertected by the amendment of the gentleman from Maine.

Mr. MCMILLIN. If that amendment is adopted, the result
would be to give to them the right to let their whisky stay in
bond under the extension of the bonded period.

The CHAIRMAN. The Chair thinks this would be incon-
sistent; but it is an amendment that the commiteee may vote
for if it sees fit to do so. The guestion is on the substitute.

The question was taken, and the substitute was rejected.

The CHATRMAN. The questionnow will be upon the amend-
ment offered by the gentleman from Maine [Mr. DINGLEY],
which the Clerk will report. >

The Clerk proceeded to report the amendment.

Mr. MCMILLIN. Is this offered as a substitute?

Mr. DINGLEY. No, sir; it is offered as an amendment to the
text of the bill.

The CHAIRMAN. The Chair desires to say that this would
be an amendment in the third degree if it was considered as an
amendment to the amendment, but it is offered as an amend-
ment to perfect the text before the propositionof the gentleman
from Georgia to strike out is submitted to the committee; be-
cause the amendment offered by the gentleman from Georgia is
to strike out the three sections. The question willnow be taken
on the amendmentof the gentleman from Maine, which the Clerk
will report.

The amendment was reported. 1

Mr. DINGLEY. Allow me simply to say that all this amend-
ment proposes to do is to— :

The CHAIRMAN, The gentleman from Maine has occupied
five minutes before on this amendment, but if there be no objec-
tion he will be permitted to proceed.

Mr. DINGLEY. The proposition is to strike out of this bill
the provisions for the extension of the bonded period beyond
that provided by law, leaving it at three years, as it is now.

The CHAIRMAN. There are five minutesfor debate remain-
ing against that amendment, and the Chair recognizes the gen-
tleman from Kentucky.

Mr. MONTGOMERY. Mr, Chairman, on this amendment of
the i::ntleman from Maine [Mr. DINGLEY] I simply desire to
say that its effect is exactly opposite to the purpose of that which
is offered by the gentleman from Georgia [Mr. TATE]. Now, I
say to the committee, that if you intend to retain this hardship
of an insufficient bonded period, if you object to the proposition
offered by the gentleman from Missouri [Mr. BLAND], that the
bonded period be extended and the money which this industr
is being compelled to pay now for the exportation of whisky sh
be Fa.l.d into the Treasury, instead of to foreigners, I shall, so far
as I am concerned, vote for the amendment of the gentleman
from Georgia, which keeps the tax at 90 cents, We should at
least do the manly thing by saying to the distillers that if we
will give them no relief from this unjust hardship we impose
upon them we will not increase their taxes.

If you intend to force upon them this penalty of 84 or 5 per
barrel for exgort.inp; their whiaki and refuse to %ermit them to
keep it here, but compel them to keep it abroad by paying this
penalty to foreigners, then do the manly thin sng vote for the
amendment of the gentleman from Georgia and say to these peo-
ple that we will not be guilty of exacting more taxes from them
so long as werefuse to remove this unnecessary and unjust hard-
ship which results not only in loss to them, but to the Treasury
also. :

Do gentlemen understand what they are doing? They are
simply compelling those engaged in this industry who can by
exporting their whisky obtain an unlimited bonded period to

ay foreigners ocean freight, insurance, and warehouse charges
instead of allowing them to keepitat home and spend this money
with our own people. You propose to increase the fax and re-
tain this restriction of the bonded period, which is as silly and
in practice as inefficient as it is unjust.

Mr. OUTHWAITE. Do not they get that 10 cents back when
they sell the whisky? Do they not get 10 cents additional? If
the tax is inereased from 90 cents to a dollar, there is 10 cents
additional, which they get back.

Mr. MONTGOMERY. They are not getting it back now.
They are selling whisk{emr less than the price of production
and compelled to do so because the market is overstocked and
these people can not get the 1:|:101:lo{l to pay a 500 per cent tax in
advance on an article for which there exists no demand. Af
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this very time, Mr. Chairman, the men engaged in this indus-
try, recognized by this Congress to be taxed, but it seems for
no other purpose, are paying 890,000,000 revenue—paying
almost one-fourth of the Government’s expenses; yet yourefuse
to give them this relief unless they get it by the payment of the
cost and undergoing the trouble of exporting. The gentleman
from Maine E\ir. DINGLEY] talks about diverting the revenue.
I will say to him that he can get out of the taxation of this or any
other article no more money than the market requires for con-
sumption. There is one thing you can not do. You can not
force these men to make whisky and put it in bond which they
can not sell or export before the taxes are due.
Here the hammer fell. ]

r. GEARY. Mr. Chairman, I regret that I can not support
the Wilson bill because it is not in accord with the platiorm
and teachings of the Democratic party and is a violation of our
promises made to the people in 1892,

For many years the position of the Democratic party on the
question of tariff has been misrepresented and misunderstood.
Our opponents diligently, in season and out of season, contended
that ours was a free-trade party, more foreign than American,
and hostile to the interest of the American laborer and manu-
facturer, and they have been aided in this misrepresentation by
the speeches and declarations of gentlemen who, while osten-
sibly Democrats, were entirely at variance with the mass of the
party and not in accord with its platforms when they preached
the doctrine of free trade. I think that this elementof the party
have done more in the past to Eravenh the return ¢f the Demo-
cratic party to power and now that it is in power will do and are
doing more to insure its defeat than all the efforts of the Repub-
lican party. Tlrey have always been a stumbling block in the
way of Democratic progress. There is no more room for a free
trader in the Democratic party than there is for a protectionist
of the McKinley school. '

Between the sentimental, impractical doctrines of the free
traders, with their attendantdestruction of American industries,
and the protective policy of the McKinley bill, which adopts a
tariff rate practically prohibitive in many instances, thus sub-
jeeﬁnf the consumer of domestic products to the mercy of the
American producer and permits the exaction from the consumer
of increased prices, which inure solely to the benefit of the man-
ufacturer, is a broad middle ground, occupied by the national
Demoeracy, which, limiting tariff taxes to the wants of govern-
ment, would by just reductions on the necessaries of life reduce
the cost of the same to American consumers, and vet within the
limits of such taxation for revenue only would protect and en-
courage all legitimate American industries and uphold and pro-
tect the labor in this country employed in such undertakings.

A tariff for revenue, with incidental protection to American
industries, has always been the Iiglicy of the Democratic party,
together with the other just declaration that the luxuries and
not the necessities of the people shall bear the heavier rates;
and when reductions can be made, they shall be made first and
greatest upon the latter and not the former.

That the Democratic party has beeninfavor of protecting and
encouraging American manufactures and industries is proven
by the declarations of every man who ever held the Presiden-
tial office as a Democrat since the days of Jefferson, and in fact
such has been the policy of every leading American statesman,
and the wisdom of such course is best exemplified by the rapid
growth and progress of our people under the influences of such
a system. ¥

Mr. Webster, the great expounder of the Constitution, said:

I dely the man in any degree conversant with the history, in any de;
acquainted with the annals of this country from 1787 to 178, when the Con-
stitution was adopted, to say that protection of American labor and indus-
try was not.a leading, I might almost say the leading motive, South as well
as North. for the formation of the new Government. Without that provi-
sion in the Constitution it never could have been adopted.

Mr. Madison, the leader of the Convention which framed the
Federal Constitution, declared that it was then understood that
customs were to form the principal revenue of the new Govern-
ment, and that incidental protection would result from the laws
thus raising revenue. (Jour., 515.)

In that Convention when the report of the committee on de-
tail was under discussion, Mr. Randolph moved to amend what
is now section 7, Article I, and which then read, ‘*All bills for
raising money be” by adding the words *‘for the purpose of rev-
enue,” and the motion was lost.

Mr. Madison, in discussing the motion, said:

The word revenue was ambiguous. In many acts, particularly in theregu-
lation of trade, the object would be two-fold. Theraising of revenue would
be one of them. How could it be determined which was the primary or pre-
dominant one, or whether it was necessary that revenue should be the sole

object in exclusion even of other incidental effects? When the contest was
first opened with Great Britain their power to regnlate trade was admitted,

their power to raise revenuerejected. An accurateinvestigationof the sub-
;ec;. a'l.elr:f:d ‘oved that no line could be drawn between the two cases,

indirect taxes, which it seemed to be understood were to

form the Finclpa.l revenue of the new Government, the sum to be raised
would be increased or diminished by a varlety of collateral circumstances
influencing the consumption in general—the consumption of foreign and of
domestic articles—of this or that particular species of articles, and even by
the mc;de a‘rx collection which may be closely connected with the productive-
ness of a tax.

The very first legislative act passed by the First Congress
under the Constitution and approved by Washington, was a tariff
act to raise revenue ‘‘for the support of the Government, the
discharge of the debts of the United States, and encouragement
and protection of manufactures.”

JEFFERSON, MADISON, AND JACKSON.

Thomas Jefferson, in his second message, spoke of the duty of
Congress:
To protect the manufactures adapted to our circumstances.

‘When the question of disposing of the surplus revenues was
arresting public attention, and the suggestion was made to dis-
pense with some part of the customs duties, he said:

Shall we suppress the imposts and give that advantage to forelgn over our

domestic manofacturers.
Again he said:

The general inguiry now is, shall we make our own comforts. or go with-
out them at the will of a foreign nation. He, therelore, who 18 now against
domestic manufactures must be for reducing us either to a dependency upon
that nation or to be clothed in skins and live like beasts in caves or dens. - I
am proud to say that I amnot one of these. Experience has taught me that
manufactures are now as necessary to our independence as to our comforts.
The prohibiting duties we lay on all articles of foreign manufacture which
prudence requires us to establish at home, with the patriotic determination
of every citizen to nse no foreign article which can be made within our-
selves, without d to difference of price. secures us against a relapse
into foreign dependency. . d

In 1809 he wrote:

My own idea is that we should encourage home manufactures to the ex-
t.enlt ?t our own consumption of everything of which we raise the raw ma-
terials. :

In 1817 he was elected a member of the Society for the En-
couragement of Domestic Manufactures, and in his letter of ac-
ceplance said: '

The history of the last twenty years has been a significant lesson for us
sliwevqlﬁen for necessities on ourselves alone, and Ihope twenty years
more place the American he here under a system of its own, essen-
tially peaceable and industrious and not nebding to extract its comforts out
of the eternal flres raging in the Old World.

President Madison, in a special message to Congress in 1809,
said:

It will be worthy of the just and provident care of Co to make such
further alterations in thelaws as will more eag:cially protect and foster the
several branches of manufacture which have been recently instituted or ex-
tended by the landable exertions of our citizens.

Again in 1815:

But there is no such subject that can enter with
into the deliberations of than consideration of the means to pre-
serve and promote the manufactures which have sprung into existence and
obtained an unparalleled maturity throughout the United States during
the perlod of the European wars. This source of national indsependence
and wealth I anxiously recommend, therefore, to the prompt and constant
attentionof Congress.

In a letter in 1828 he says:

It is a simple question under the Constitution of the United States whether
“the power to regulate trade with foreign nations,” as a distinet and sub-
stantive item in the enumerated powers, embraces the object of encourag-
ing by duties, restrictions, and prohibitions the manufactures and products
of the country. And the afirmative must be inferred from the following
considerations:

1. The meaning of the phrase ‘‘to regulate trade'' must be sought in the
general use of it; in other words, in the objects to which the power was
aner?uyt'iundersmd to be applicable when the phrase was inserted in the

nstitution.

2. The power has been understood and used by all commercial and manu-
facturing nations as embracing the object of encouraging manufactures.
It is believed that not a single excaption can be named.

8. This has been cularly the case with Great Britain, whose commer-
clal voeabulary is the parentof ours. A primary object of her commercial
regulations is well known to have been the protection and enconragement
of her manufactures.

4. Such was understood to be a proper use of tt:l&nger by the States most
Frepf;l;ed ::5 manufacturing industry while re g the power over their

oreign trade.

5. Such a use of the power by Congress accords with the intention and ex-
pectation of the States in transferring the power over trade from themselves
to the Government of the United States.

6. If Congress have not the power it is annihilated for the nation;a policy
without example in any other nation. '

7. If revenue be the sole object of a legitimate impost and the encourage-
ment of domestic articles be not within the power of regulating trade, it
would follow that no monopolizing or unequal regulations of foreign na-
tions could be counteracted, ete.

8. That the encouragement of manufactures was an object of the power
to regulate trade is proved by the use made of the power for that object in
the first session of the First Congress under the Constitution, when am
the members present were so many who had been members of the Feder
Convention which framed the Constitution, and of the State conventions
which ratified it; each of these classes consisting also of members who had
opposed and who had espoused the Constitution in its actual form. Itdoes
not appear from the printed proceedings of Congress on that occasion that
the power was denied by any of them. And it may ba remarked that mem-
bers from Virginia in particular, as well of the anti-Federal as the Federal
Eu'ty. did not hesitate to propose duties, and to suggest even prohibitions,

favor of several articles of her production, By onea duty was proposed
on mineral coal, in favor of the Virginia coal ; by another, a duty on

ter force and merit
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hemp was puod,wemonrﬂgnmgruwthotthstuﬂcle.andbyamird.
m&mﬁemoﬂomisnmtmamemua measure of sound
cy.

Andrew Jackson, in 1824, wrote:

Ttis time that we should becoms a little mors Americanized, and, instead
of feeding the paupers and laborers of England, feed our own.

In a letter dated June12; 1824, published in Niles' Register,
page 245, he says:
Heawen smiled u
Providence has blessed us with the means of national inds ence and
national defense. If we omit or refuse to use the gma which He has ex-
tended to us we deserve not the continuation of His blessings. He hasfilled
our mountains and our plains with minerals, lead, iron, and copper, and

ven us a climate and soil for the growing of hemp and wool. These being

e grand materials of our national defense, they ought to have extended to
them adequate and falr protection, that our own manufactories and laborers
may be placed on a fair competition with those of Europe

In hissecond annual message as Presidentof the United States
he said:

The object of the tariff is objected to by soms as unconstitutional.

The power to impose duties on imports ori, 1y belonged to the several
States. The right to adjust these duties with a view to the encouragement
of domestic branches of industry is so comple identical with that power
that it is diffieult to su the existence of the one without the other.
The States have dele; their whole aunthority over imports to the Federal
Government without tation or restriction, saving the;very inconsiderable
restriction relating to their m%acnon laws. This au&horitg having thus
entirely passed from the States, the right to exercise it for the purpose of

tectlon does not exist in them; and consequently if it be not possessed
mhe General Government it must be extinet. Our political system would
thus ent the anomaly of & peogla stripped of the right to foster their
own ﬁgﬂustry and to counteract the most selfish and destructive policy
which mizht be adopted by foreign nations. This surely can not be the
case: thisindispensable power thussurrendered by the States must be within
the seope of the anthority on the subject er{rresa delegated to 55,

In this conclusion I am confirmed as well by the opinions of Presiden
Washington, Jefferson, Madison, and Monroe, who have each repeatedly
recoinmended the exercise of this right under the Constitution, as by the
uniform practice of Congress, the continued acquiescence of the States, and
the general understanding of the people.

That part of his message on manufactures was referred to the
Committee on Manufactures in Congress, and both the majority
and minority report of that committee indorsed his utterances
relating to the constitutionality of protection of the American
industries. ;

Mr. Mallory, who presented the report of the majority of the
committee, said:

he committees are gratified to have the opinion of the President, clearly
agt! fully alxpmaaod, that the tarif? for protecting domestic indastriesis con-
et Soverntment as adopted and endeavored to sustain by repeated
legislative enactments a policy which has had the sanction of m,
Jefferson, Madison, and Monroe. 1thas been sanctioned by the continued
aequiescence of the States and the general understanding of the people.

Mr. Menell, in presenting the views of the minority of the
committee, said:

With the President we also concur in the constitutionality of an adjust-
ment of import duties with the view to the protection of ourown agriculture
and manufactures.

1t would be difficult to frame & more direct, convineing, and conclusive ar-
gument on that point than is presented in the message.

The tariffs of 1816, 1824, 1828, and 1832 were all protective tariffs,
and all promoted the growth and prosperity of our common coun-
try. The tariff of 1832 was adopted under the first Administra-
tion of Andrew Jackson and was a?proved by him and was the
platform on which he was overwhelmingly reélected.

THE DEMOCRATIC PLATFORMS.

The Democratic PPlat{qrm of 1884, upon which Grover Cleve-
land was elected President, declared the policy of the Demo-
cratic party as follows:

and gave us liberty and independence. That same

Hnowing full well that legislation affec the operations of the peo&e
should be cautions and conservative in method, not in advance of public
optnlmklhbut. responsive to its demands, the Democratic Bart-y is pledged to
revise the tariff in a sp irit of falrness to all interests. But, in making re-
duction in taxes, it is not proposed to injure any domestic industries, but
rather to promote their healthy growth. From the foundation of this Gov-
ernment taxes collected at the custom-house have been the chief source of
Federal revenue. Such they musé continue to be. Moreover, many indus-
tries have come to rely upon legislation for successful continuance, so that
:.Ey (ihﬁm of law must be at every step regardful of the labor and capital

us involved.

The necessary reduction of taxation can and must be effected without de-
E‘]vmg American labor of the ability to compets successfully with foreign

bor and without i.m?onh:f lower rates of duty than will be ample to cover
any increased cost of production which may exist in consequence of the
E.llfh“ rate of wailing in this country. Sufficient revenuse to pay
the expenses of the Federal Government economicaily administered, in-
cluding pensions, interest, and principal of the publicdebt, can be got under
our t system of taxation from the custom-house taxes on fewer im-
ported articles, bearing heaviest on articles of luxury and bearing lightest
on articles of necessity.

Mr. Cleveland, in his message to Congress of December 6,

1887, interpreted this platform as follows:

In areadjustment of our tariff the interests of American labor engaged in

. manufactures should be carefully considered, as well as the preservation of

our manufacturers. But the reduction of taxation demanded should be so

&m‘umﬂ “rms;nﬁ to nmml itate or j?sht.liary either the loss of employment by
nor the o Wiages.

Under our present lawsm 000 articlesare subject to duty. Many

of these do not inany way compete With our own maun and many

arehardly worth attention as subjects of revenue, A considerable reduc-
tion can be made in the aggregate by ad free list.

ding them to the
The taxation of luxuries nts no features of hardship, but the neces-

saries of life used and consumed by all t.h.;{)eopln. the dut{supon which adds
to the eost of living in every home, should be atly cheapened. It isa
condition, not a theory, which confronts us. Rallef from this condition may
involve a t reduction of the advantages which we award our home pro-
ducers, but the entire withdrawal of such advantages should not be contem-

plated.

The question of free trade is absolutely irrelevant, and the persistent
claim made in certain quarters that our efforts to relieve the people from
unnecessary and unjust taxation are schemes of so-called free tradersis
mischievous and far removed from any consideration of the public good.

This declaration affirmed the continued policy of the party to
be not free trade but incidental protection limited by the amount
of revenue needed for the wants of Government economically ad-
ministered—luxuries, not necessities, to bear the burdens of tax-
ation.

In 1888 the Democratic ﬁlatform readopted the platform of
1884, with an addition which emphasized its devotion to the in-
terests of labor. It provided:

The Democratic party will continue with all the power confided to it the
atrllggll: to reform these laws in accordance with the pledges of its last plat-
form, indorsed at the ballot box by the suffragesof the people.

Our established domestic indusiries and enterprises should not and need
not be endangered by the reduction and correction of the burdens of taxa-
tion. On the contrary, a fairand careful revision of our tax laws, with due
allowance for the difference between the wages of American and foreign
labor, must promote and encourage every branch of such industries and en-

terprises by giving them assurance of an extended market and steady and
continuons overations.

In the interests of American labor, which shonld in no event be neglected
the revision of our tax laws contemplated by the Democratic party should
promote the advantages of such labor by cheapening the cost of the neces-
saries of life in the home of every workingman and at the same time secur-
ing to him steady and remunerative employment.

In his lefter of acceptance, dated September 26, 1892, Mr.
Cleveland, in exactly the same line, stated—

We wage no exterminating war against any American interests. We be-
lieve a readjustment can be accomplished in accordance with the principles
HS grofess without disaster or demolition. We contemplate a fairand care-

istribution of necessary tariff burdens rather than the precipitation of
free trade, We will rely upon the intelligence of our fellow-countrymen to

reject the rising a -
e il o R

The platform of 1892 merely reaffirmed the doctrine ‘‘ that Gov-
ernment had no power to levy and collect taxes except for pur-
potses c‘:if,ravenua only,” and denounced Republican protection as
a fraud.

Does the Wilson bill conform to the declarations of Democratic
policyas hereinbeforedeclared? Isit atariff for revenue? Does
it reduce first in the necessities, and last and least on luxuries?
I think not; and because of these departures from the Demoec-
racy of Jefferson, Jackson,and Cleveland I can not support it.

It does not raise the needed revenue, but on the contrary it
creates & deficit of about $70,000,000 in the amount usually col-
lectedrlg customs and less than was provided for in the Mills
bill; and we are told we must raise this amount by internal-rev-
enue taxation. Without discussing the income tax, which is a
justand eguitable system of taxation, and yet one never approved
of by the Democratic party, it is sufficient to say that tge con-
ventions of 1884, 1888, and 1802 never contemplated such a change
in our tariff system as would produce such a deficit or make
nece the resort to some other form of taxation. If either
convention had contemplated such a result they would have sug-
gested the mode of providing such deficit, and the gentlemenwho
now claim that the people demand an income fax would not
have omitted from the platform a declaration of such great
popularity and one which would have been so beneficial in their
candidacies.

The silence of the convention is the best argument that no
such radical change was contemplated or thought necessary. It
will not do to assert that a deficit under the prohibitive effects
of the McKinley bill, if continued in force, was not thought
possible, for early in 1892 it became evident that such would be
the result ere the close of the fiscal year 1883,

This bill does not meet the expectations or promises of our

party.

With a charming disregard of the promises of the partyit cuts
the luxuries as well as the necessaries, and lays a heavier hand
relatively upon the former than the iatter.

We Demoecrats in California accepted the platform and the
declarations of the President as correctly defining the policy of
our party, and promised ofr people that while those engaged in
the production of necessaries would not enjoy all the advantages
of former tariffs, yet that the reduciion would not be so great as
to place them at the merey of foreign producers, while those
engaged in producing luxuries would not be disturbed, as the
Government needed and would need all the revenues derived
from such sources; and among luxuries we classed those articles
which the world over are classed as such, and by all civilized
Governments, including free-trade England, are recognized as
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the proper subjects of fariff taxation. In this list are always
found spirits, wines, and fruits, ete. -

It was on this interpretation of omo]iuy that we carried
California for the Democratic ticket, the present bill does
not keep faith with our people.

According to the report of the majority of the Ways and
Means Committee reductions aggregating over $15,000,000 have
been made on articles of luxury, as follows:

Havana and otherfereign cigars and leaf tobaceo .....co...... §3, 503, 207

PROOER:. - o = s s e e e e 1, 276, 950
On laces and embroideries. . ...ccemeeee- o 3,075,778
O A R B DI O e e et e e 8, 184, (31
On kid ﬁlom LA Y e e e S e e G 1,268,797
On ostrich feathers, downs, artificial flowers, etc 200, 165
On opium for S10OKING. oo ceeceeccmseemeanes 400, 073
On piate glass and chinaware ._...._..__._...... 880, 210
On paintings and StALUATY .- .. -ooooom e eecnan 339, 265
gln perfumery, cosmetics, an? fancy art..flic.las for smokers. e égi.ggg

ums, prunes, raisins, figs, lemons, and Oranges .- -.--czceaceeace- y

R e L e L e 214, 000

‘While the ad valorem clause on still wines will enable the
foreign winemaker to enter his wines at any price he pleases,
presumably the old price that prevailed before we abolished ad
valorems on still wines, 5 cents per gallon, and we lose another
$1,170,000 on this item.

Woolen goods, which are needed by everyone and are neces-
saries, after giving the manufacturer free raw materials, pay 30
to 40 per cent: raisins and other dried fruitsfrom 10 to 30. The
neoes&li:fahigher than the luxury. Cotfon goods, with free raw
materials for the manufacturers, pay from 30 to 40; silks, laces,
and velvets from 20 to 50.

The tariff on barley and hops, used almost execlusively by
brewers, is reduced in amount $555,000, and then this wise com-
mittee contemplated an increased tax on beer, or else an inter-
nal-revenue tax on wine to supply the deficit. Foreign bran-
dies ars reduced 70 cents per gallon, and domestic is taxed 10
cents more per gallon to insure the American paying the tax.
I havenot time to make further comparisons on tznn.:s line to show
that the committee has violated the party’s rule of reform, and
has not taxed luxuries or reduced on the necessaries, as was
promised.

The bill is not & Democratic tariff bill. It is about one-half
free trade and the other half protection of the McKinley type,
and neither is Democratic.

It is said I must support this measure because it originated
with a Democratic committee. [ must support Democratic
measures, but the fact that this originated with a Democratic
committee, if it is nota Demoeratic measure norin keepin§ witﬁ
my pledges to my people, does not compel my support. di
not agree to accept the decision of six men; oreleven, who went
behind closed doors in its preparation and after presenting it to
the House of Representatives praetically denied the right to
offer amendments to the bill or the right fo question the cor-
rectness of the measure to their fellow-Democrats, and my peo-
ple did not send me here with such instructions. They expected
me to keep my pledges made fo them, and that I in=:nd doing.

If free trade and high protection are Democratic doctrines—
if the necessaries are to betaxed as much or more than luxuries —
then I am not a Democrat. I made no promise to support such
a measure when I asked my people to support me, but on the
contrary declared my opposition to such legislation.

It is said that California will be greatlf' benefited by this law
because it gives San Francisco free and a reduced rate in
iron, but I can not understand how San Francisco can ba bene-
fited and all the other industries of the State impaired. San
Francisco can only grow as the State grows, and must suffer
when the industries of the interior suffer.

I'ree coal is a benefit, but of iron I am notso sure. Isaw here
yesterday a sample of iron ore from Shasta, in my district, that
was pronounced superior to any in Pennsylvania, and I think
California and San Francisco would be more enriched by devel-
oping those mines than by buying foreign ore. We must de-
velop all of California’sindustries and stand together if we would
make our State as great asshe ought to ard will be. I have no
idea this bill will ever become a law, as I look for the Demo-
eratic Senate to so alter and amend it that when it returns to
the House of Representatives it will command the support of all
Democrats.

Believing I am doing what is my dufy to my people and my
State and keeping the promise my party and myself made to the
people of California, I must oppose this measure.

r. POST. Mr. Chairman, at this stage of the discussion I
wish to take up the time of the committée for one moment in
order to put in the RECORD and to impress upon the House the
opinion of the business men of the country with reference to

e pending measure. There is but one opinion among business
men with reference to the proposed revolution in economie pol-

icies, and it is reflected in a letter from Mr. W. F. Bailey, a
prominent merchant in my district, who writes as follows:
GALESBURG, ILL,, January 23, 1594,

My DEAR GEN. Post: I congratulate you on your speech comparing the
conditions under the varying Administrations. Judging from the brief ex-
tracts, the whole must be very interesting reading to business men who so
keenly feel these changing conditions.

I tgnk it was Henry Clay who said the day wounld come when manufac-
turers and business men would regret having placed their business inter-
g?lu? é.n thg care :;rt%nypoliucail' arty, for thetrisncces::g failure wouldh

8 sutcess of | e;)a.rb. e questions of tarift currency sh
eliminated from the eld.'gt puum?s. TR
@ & B ] 2 . &

It is useless for me to depict to you the effect of the stretching forth thi
magical wand in the }mnﬁ of thg President. The struggling h%s:o.s of m
Egyptians under the waters of the Red Sea isnothin, tg%ecompmd to the
business interests of the country floundering under the waves of the Dead
Sea of Free Trade. You told me once that members of Congress were too
glad to be told what their constituents wanted. I think it wounld be safe to
write over the Speaker’s desk in Congress and the Senate these words:

“LET THE TARIFF ALONE.”
- Write them on every step, and desk, and tower, and stone of the Capitol.
Write them on the sidewalks, on the streets, on the public conveyances.
‘Write them in letters that cover the heavens and nlnmfnata them at n.lﬁl;t,
and I will gnarantee that no constituent north of Mason and Dixon's line
will erase one of them.

Another sentence that will meet the approval of the rank and flle is:

“ISEUE NO BONDS."

Imagine a merchant selling his wares without profit and keeping up his
store expenses, finding himself running short and offe his notes to the
bank for the purﬁg;a of getting money to pay expenses, and yet where i3 the

difference in policy? Is not the Government c¢utt! off its revenues and
issuing bonds to meet expenses? e :
o @ o 2 o & &
Yours, truly, ‘ .
W. F. BAILEY.

The CHATRMAN. Debate is exhausted upon the pending
amendment.
Mr. McCCREARY of Kentucky. I move to strike out the last

word,
The CHAIRMAN. There are already two amendments pend-

ing.

Mr. McCREARY of Kentucky. Iaskunanimousconsentthat
I may have two or three minutes only.

Mr. OUTHWAITE. I object.

Mr. MCCREARY of Kentucky. I want to ask the gentle-
man—-—

The CHAIRMAN. Debate is not in order.

Mr. OUTHWAITE. You have had ten minutes more time on
your side than we have had on this side.

Mr. MCCREARY of Kentucky. I have not had ten minutes
of debate upon the lj‘endinyg proposition,

Mr. OUTHWAITE. Your side has had ten minutes more
than this side. I was talking to the gentleman from Kentucky
[Mr. CARUTH].

Mr. MCCREARY of Kentucky. I hope that the gentleman
will allow me to ask a single question of the gentleman from
Maine, who offered this amendment.

The CHAIRMAN. The gentleman from Kentucky asks
unanimous consent for how much time?

Mr. MCCREARY of Kentucky. Two and a half minutes.

The CHATRMAN. Is there objection?

Mr. OUTHWAITE. Unless thers are two and ahalf minutes
on this side—

The CHAIRMAN. The gentleman must state whether he ob-
jects or not. Is there objection?

Mr. OUTHWAITE. I withdraw the objection. s

Mr. McCREARY of Kentucky. AsIunderstand, the amend-
ment offered by the gentleman from Maine [Mr. DINGLEY], pro-
poses to confine distillers to the present bonded period of three

years.

Mr. DINGLEY. In that respect my amendment continues
the law just as it is now.

Mr. McCREARY of Kentucky. And the bill as reported by
the Committee on Ways and Means extended the bonded period
to eight years. If the amendment just offered by the gentggman
from Maine should become a law it will unquestionably be a
great hardship on a number of distillers in &w United States,
and especially in my own State.

Mr. CARUTH. It will bring to them bankruptey and ruin, -

Mr.McCREARY of Kentucky. By theextension of the bonded
period to eight years men who are engaged in this industry will
be enabled to go on with their business; but if the amendment
be adopted reducing it to three years it will cause the winding
up of a number of distillers in this country and will cause a greaf
reduction in the amount of money received under the internal-
revenue laws of the country.

Mr. DINGLEY. Whyshould theowners of whisky be allowed
an extension of five years in which to pay their tax, while the
owners of no other product, either imported or domestic—the
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owners of no other ‘Property taxed in this country—are granted

any such extension?

_ . MCCREARY of Kentucky. Why is it that you impose a
tax of 81 a gallon on whisky while you do not impose such a tax
on any other product? And therc is no other product in the
United States which pays as much as $160,000,000 into the Treas-
ury annually.

r. ELLIS of Kentucky. I call attention also to the fact that
no other article on which an internal-revenue fax islevied pays
that tax until the article goes into consumption. We sin:ml{
ask for this product the privilege which isallowed to other arti-
cles.

Mr. DINGLEY. But this whisky is ke}?t in bond for the pur-
pose of aging, and improving in value. You propose to allow it
to be so kept for eight years.

Mr. ELLIS of Kentucky. The public are interested in the
productjon of pure whisky.

[I'E]ilera the hammer fell.|

e question being taken on the amendment of Mr. DINGLEY,
there were—ayes 81, noas 75.

Mr. CARUTH and others called for tellers.

- Tellers were ordered; and Mr. McMILLIN and Mr. DINGLEY
were appointed.

The committee again divided; and the tellers reported—ayes
105, noes 80.

So the amendment of Mr. DINGLEY was agreed to.

The CHAIRMAN. The question now recurs on the amend-
ment of the gentleman from Georgia [Mr. TATE] to strike out
the three sections named in his amendment.

The question being put, :

The CHAIRMAN. The noes seem to have it.

Mr, TATE. I call for a division.

Mr.COCKRAN. Irise toa point of order. It is utterly im-

ossible to understand the proceedings now going on, as it has

n to understand those of the last five minutes. Iask that the

amendment upon which the question is nowabout to be taken be
read from the desk.

The CHAIRMAN. Theamendmenthas been reported. Itis
a very long ong, proposing to strike out three long sections.
They can only be reported again by unanimous consent.

Mr. MCMILLIN. I presume a statement of their effect will
be sufficient.

Mr. COCKRAN. I should prefer a statement.

The CHAIRMAN. The Chair will state the point of the
amendment if that is desired. The gentleman from Georgia
moved an amendment to strike out sections 29, 30, and 31 of the
pending amendment known as the internal-revenue bill.

Mr. OUTHWAITE. Will the Chair state the subject-matter
of those three sections?

The CHATRMAN. They relate to the bonded period.

Mr. MCMILLIN. The eifect of the amendment is to leave the
tax at 90 cents per ga.llon instead of $1 as proposed by the Com-
mittee on Ways and Means. 5

The CHAIRMAN. If these sections be stricken out the law
on that subject will stand asitis. The Chair will not submitthe
question until order is restored. (A pause.) The pending ques-
tion now is upon the motion of the gentleman from Georgia to
strike out tgg three sections which have been indicated,
amended as they have been by the amendment of the gentleman
from Maine [Mr. DINGLEY], which has been adopted.

Mr. QATES, Will the Chair state the effect of the amend-
ment which has been adopted—just what it is that will be stricken
out—not the whole thing, but the substance. -

The CHAIRMAN. 1f these three sections be ouf of the bill
the law on the subject, as the Chair understands, will be left as
it is at present.

Mr. OATES. And what will be the effect as to the bonded

riod?

Mr. BOATNER. Is not the effect of the amendment of the
gentleman from Maine to continue the bonded period at three

ears?

The CHAIRMAN., That would be the effect.

. Mr. BOATNER. And if weadopt these three sectionsas thay
stand in the bill as amended by the gentleman from Maine, the
bonded period will be three years and the tax will be $1 a gal-
lon?

The CHAIRMAN. That is the understanding of the Chair.

Mr. MONEY. I rise toa question of order. In the disorder
here I was not able to hear the statement made by the Chair.
I desire now to be informed what will become of the amendment
of the gentleman from Maine if the amendment of the gentle-
man from Georgia should prevail?

The CHAIRMAN. The amendment of the gentleman from
Maine has been inserted in the text of these three sections.
Of course, if those three sections should be stricken out, the

—_

ﬂ::pndmant goes with them; and the present law will stand as’
is.

Mr, OATES. If the sections be retained, the duty on whisky
will be 81 a gallon and the bonded period three years.

The CHAIRMAN. That is the understanding of the Chair.

Mr. MONEY rose.

The CHAIRMAN. Forwhatpurposedoes the gentleman from
Mississippi rize?

Mr. MONEY. Forinformation. Members on this side of the
House desire information as to the construction to be putupon
the explanation of the Chair. We desire to know whether the
amendmentof the gentleman from Maine would fall if the amend-
ment of the gentleman from Georgia should be defeated.

The CHAIRMAN. The Chair will direct the Clerk to report
the amendment, and the gentleman from Mississippi can then
see the effect of it.

Mr. MONEY. It isnot understood on this side of the Cham-
ber, I will say, because there are diverse opinions as to whether
the amendment of Mr. DINGLEY will fall if the amendment of
the gentleman from Georgia be rejected.

The CHAIRMAN. The Chair will direct the Clerk to read it.

Mr. MONEY. It is upon the reading of the Clerk that we
disagree. We should like to have a statement from the Chair
in regard to that question.

The CHAIRMAN, The Clerk will report the amendment of
the gentleman [rom Georgia.

The Clerk again read the amendment of Mr. TATE.

Mr. KYLE. A parliamentary inquiry.

The CHALRMAgT. The gentleman will state it.

Mr. KYLE. I want tounderstand this proposition. AsT un-
derstand now, the amendment offered by the gentleman from
Maine, which has been adopted by the committee, restores the
law as it now is and fixes the bonded period at three years. If
the amendment offered by the gent‘l):man from Georgia be
adopted it will leave not only the tax but the bonded period as
fixed now by law. If the amendment offered by the gentleman
from Maine prevails, and the bill is agresd to as it is now, it
leaves the bonded period at three years and the tax at $1 a gal-
lon. That is the way I understand it.

Mr. DINGLEY. 1 think the gentleman is under some misap-
i;rehension. I will state the parliamentary situation simply as

understand it.

The amendment which I have offered, and which has been
adopted by the committee, was simply to the text of the bill as
reported by the committee, relating to internal-revenus taxa-
tion. It strikes out the word ‘‘eight® wherever it oceurs, and
inserts ‘‘three,” three years being the bonded period under the
Presant. law. It strikesoutthe word *‘six” and inserts the word

‘three,” three years being the regauging period under the
present law. It also strikes out all of that portion of section 31
which relates to wustage for thirty-six months or three years.

Mr. GOLDZIER. Will the gentleman from Maine yield tome
for a minute?

L?E DINGLEY. I think I will make my statement before I
yield.

The CHAIRMAN. The gentleman from Maine declines to
yield to the gentleman from Illinois.

Mr. GOLDZIER. I wanted to make a suggestion.

Mr. DINGLEY. What is the suggestion of the gentleman?

Mr. GOLDZIER. I suggest tothe gentleman from Maine that
he cause to be read his amendment that we have just adopted.
I think that will give us all needed information.

Mr. DINGLEY. That would involve the reading of a large
number of sections. I can state all that has been done by m
amendments. They are simply to the text of the bill reporteg
in the form of an amendment to the revenue bill by the Com-
mittee on Ways and Means. That amendment provided for a
bonded period of eight years, and for a regauging period of six

ears.
¥ I have simply in my amendment stricken out the word ** eight ”
referring to the bonded period wherever it occurs, and inserted
the word ““three,” which is the present bonded period provided by
law, and wherever the word ‘‘six " hasoccurred,I have stricken
that out and inserted the word *‘ three,” making the regauging
period the same as the present law. I have not touched the
question as to whether the tax shall be 90 cents or $1. That is
to be covered by another amendment that may be hereafter of-

fered. L

Mr. LIVINGSTON. Do you touch the question of leakage or
not?

Mr, DINGLEY. I leave as much as the law provides now, up
to thirty-six months, or three years. Leakage is covered up
to thirty-six months. I ieave that just as the present law is.

Mr. OUTHWAITE. You cut off the four additional gallons
allowed in the bill?
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Mr, DINGLEY, Certainly,I cut off all the allowance of leak-
age atb the end of thirty-six months, and leave the law just as it
stands now.

Mr. TAWNEY. If this amendment is adopted as amended,
the law will be as it at present stands, will it not, the gentleman
from Georgia [Mr. TATE] having withdrawn his modification?

Mr. DINGLEY. The gentleman asks me if it will leave the
law just as it stands now. It will leave the law just as this bill
provides it, with all after the thirty-six months cut off.

Mr. OATES. I rise to a point of order.

The CHAIRMAN. The gentleman will state it.

Mr. OATES. Mr. Chairman, I desire to be in order, and I
can not be in order while standing in front of the desk. Yet,
there is so much confusion that I can not hear a word which is
being said if I remain at my seat.

The CHAIRMAN. The point of order is well taken. The
Chair has endeavored to have gentlemen cease conversation, but
it seems impossible to get them to do so.

Mr. DINGLEY. A single word with reference to the amend-
ment of the gentleman from Georgia [Mr. TATE], and its proba-
ble effect, as I understand it. The gentleman proposes tostrike
out all the section of the bill as reported by the Committee on
Ways and Means relating to this subject, which, of course,
eovers those sections which have been amended by the commit-
tee in accordance with my amendment, and to provide simply
that there shall be a tax of §1, instead of the present law, which
is 20 cents.

Mr. OUTHWAITE. He has withdrawn that, leaving the
present law on that subject.

Mr. DINGLEY. Now, what I suggest to the gentleman from
Georgia [Mr. TATE] is this: There may be some question zs to
how the amendment, if adopted by the House, would leave the
bill. It would certainly leave the three-year bonded period just
as provided by the amendment which has already been adopted
by the House; but the query as to whether simply declaring that
the tax shall be so and so, without adding to that a provision
that the tax shall bs imposed and collected in the manner now
provided by law, may not leave an ommission that would prove
to be a fatal defect in the law, It seems to me that the amend-
ment of the gentleman from Georgia [Mr. TATE] and its effect,
80 far as the bonded period is concerned, is not any different
. from the amendment that I have already offered, only that he
comes at it by striking out nearly all the bill as reported by the
Committee on Ways and Means.

Mr. OUTHWAITE. Then as I gather from the remarks of
the gentleman from Maine [Mr. DINGLEY], it would be wiser to
adopt theamendment of the gentleman from Georgia [Mr. TATE]
to strike out the whole—

Mr. EVERETT. Mr. Chairman, I rise to a parliamentary in-
quiry.

The CHAIRMAN. The gentleman will state it.

Mr. EVERETT. Iam oneof the most ignorant members in
the House, as to the rules of the House. I am seeking to getin-
formation. Several times on this side we have asked for the
effect of the respective amendments. The Chair has said again
and again, as the Chair did in the sugar debate, that he would
direct the Clerk to read the amendments. That has been done,
but that is not sufficient. We should some of us like to know
what would be the effect of the adoption or rejection of the sev-
eralamendments,and the Chair hasinformed usthat weareas well
able to judge for ourselves as the Chair is, as to what will be the
result of the amendments. Now, I rise to inquire, Is there any-
thing in the rules of the House to prevent the Chair informing
us, after the amendmentsareread, what willbe the result? That
is the question we are desirous to ascertain.

The CHAIRMAN. The gentleman from Maine [Mr. DING-
LEY] is stating as distinctly and clearly as the Chair can what
will be the effect. If gentﬁamen will listen to what he is saying
the Chair thinks gentlemen will understand it. After the gen-
tleman from Maine|Mr. DINGLEY] has concluded his statement,
if it is desired, the Chair will repeat it as nearly as he can.

Mr. ENLOE. A parliamentary inquirlil.

The CHATRMAN. The gentleman will state it.

Mr. ENLOE. I would like to know if if is a part of the duty
of the Chair to furnish understanding to gentlemen of the House
ghoghave not intelligence enough to understand the proceed-

8¢
he CHAIRMAN. TItisno part of the duty of the Chair to
state anything in respect to the arguments upon amendments.

Gentlemen may differ as to what the effect will be. Itisnota
parliamentary question to ask the Chair to undertake to say
what the effect of an amendment will be, except in a parliamen-
tary sense, but not at all in alegislative sense.

Mr. DINGLEY. If the Chair will pardon me, I suggest that
the Clerk read section 20—

The CHAIRMAN. The gentleman from Maine has the floor

and if gentlemen will give him attention they will understand
the effect of his amendment.

Mr. McMILLIN, The gentleman expressedadoubta moment
ago that I think I can clear up, as to the effect of the amend-
ments that have been adopted. I will do so by stating to the
committee—

Mr. DINGLEY. Mr. Chairman, I suggestthat the Clerk read
section 29 as it would stand if the amendment of the gentleman
from Georgia should be adopted, for that is all there will be in
the bill b!.(Jriea of “Votel” “ Vote!”]

Mr. DINGLEY. Better understand what you are voting on.
The gentleman from Georgia moves to strike out all of section
29after the word * warehouse,” and all of the remaining sections.

Mr, TATE. No, the gentleman is mistaken. I have moved
to strike out sections 29, 30, and 31 entirely. :

The CHAIRMAN. The gentleman from Maine should under-
stand that the last request of the gentleman from Georgia was
withdrawn.

Mr. DINGLEY. I did not understand that the gentleman
from Georgia had offered the amendment just stated by him,
If that be adopted it will simply leave the bonded period as the
law now provides, and will attain in another way the object of
my amendment. It will also leave the tax at 90 cents a gallon.

* Mr. MCMILLIN. If the amendment of the gentleman from
Maine [Mr. DINGLEY], which has been incorporated into the
text of the bill, prevails, then the present law will stand with a
tax of a dollar a gallon on spirits. If the amendment of the
gentleman from Geor%ia. [Mr. TATE] prevails, then the present
law will stand, not only as to its administration, but also as to
the 90 cents a gallon tax on sgirita. Therefore, it is a contestas
to whether we shall collect thisadditional $10,000,000 of taxes on
whisky, or whether we shall not, the committee having deter-
mined not to adopt the extension of the bonded period.

Mr, COOMBS. That is a mistake. Mr. Chairman.

Mr. DINGLEY. In other words, Mr.Chairman, if the amend-
ment of the gentleman from Georgia is adopted it makes the
tax 90 cents a gallon; if it is defeated, then the tax remains at a
dollar per gallon, as provided in the bill,

Mr. MCMILLIN. The contest is Sima?ly between a tax of 90
cents a gallon and a tax of a dollar a gallon on whisky, with the
extension of the bonded period left out.

Mr. MONTGOMERY. Mr. Chairman, I desire to offer a sub-
stitute.

The CHAIRMAN. A substitute for what?

Mr. MONTGOMERY. A substitute for the amendment of the
gentleman from Georgia [Mr. TATE].

The CHATRMAN. The Clerk will report the proposed sub-
stitute.

The Clerk proceeded to read the substitute.

Mr. LIVINGSTON. Mr, Chairman, I make the pointof order
that the gentleman can not offer an amendment at this time.
W;ela were voting, and the gentleman from Georgia had asked for
tellers.

Tl;e CHAIRMAN. Therehasbeenno vote taken on the amend-
ment,.

Mr. LIVINGSTON. We were voting and the gentleman from
Georgia had demanded tellers upon his amendment.

The CHAIRMAN. The gentleman is mistaken as to the
status. There has been no vote on the amendment.

Mr. MONTGOMERY. Mpr. Chairman—

The CHATRMAN. Forwhatpurposedoesthe gentleman rise?

Mr, MONTGOMERY. I rise simply for the purpose of mak-
ing an explanation of this substitute—

Mr. McMILLIN. Mr. Chairman, the right to make a point
of order against this proposition, if it should be objectionable,
is reserved.

The CHAIRMAN. The Chair thinks that if the gentleman
from Kentucky desires to make any explanationitought tocome
after the proposed substitute is read.

Mr. MONTGOMERY. My only object in offering to make it
now was to save the time which would be occupied in the read-
ing.

The CHATRMAN. But would the gentleman then ask the
House to vote on his proposition without having it read? The
Clerk will read.

The Clerk proceeded to read the substitute, as follows :

SEC. 29. That on and after the passage of this act there shall belevied and
collected on all distilled ts produced in the United States, on which the
tax is not paid before that day, a tax of §l on each proof gallon, or wine gal-
lon when below proof, to be paid by the distiller, owner, or person having
possession thereof, on or before removal from the warehouse, and within
elght years from the date of the original entry for deposit in any distillery
or bonded warehouse, except in cases of withdrawals therefrom
without payment of tax as now authorized by law; warehousing bonds, cov-

the taxes on all distilled spirits entered for deposit into distillery or
8] bonded warehonse on and after the date named in this section and
remain therein on the fifth day of the following month, shall be givenb;

the distiller or owner of said s ts as required byex:l.stlng laws, condi-
tioned, however, for payment of taxes at the rate imposed by this act and
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before removal from warechouse and within t as to fruit brandy,
from the date of the original gauge, and as weﬁomr:’piﬂu from the date
of the original entry for deposit.

SEo. 30. waraho bonds or transportation and warehoun bonds
cove! the taxes on distilled spirits entered for deposit into distillery or

ed warehouses prior to the date named in the first section of
act, and on which taxes have not been pald to that date, shall con-
tinue in full force and effect for the time named in said bonds. Whenever
the tax is paid on or after the afol date, pursuant to the provisions of
the warehousing, or transportation and warehousing bonds aforesaid, there
shall be added to the 90 cents per taxable gallon an additional tax sufficient
to make the tax paid equal to that imposed by section 20 of this act. The
Commissioner otﬁtemal Revenue require the distillers or ownersof the
spirits to give bonds for the additional tax, and before the expiration of the
ori bonds shall prescribe rules and regulations for reéntry ford:iposit
for new bonds as provided in the first section of this actand conditioned
for ent of tax at the rate imposed by this act and before removal of
ts from warehouse, and within eight years, as to frult brandy, fromthe
date of the o gal and as to all other spirits from the date of the
original entry for doposft.. The distiller or owner of the spirita may request
nge of same prior to the expiration of six years from the date of the
al entry or original gauge. If thedistiller or owner of the spirits fails
or refuses to give the bonds for the additional tax or to reénter and rebond
the same the Commissioner of Internal Revenue may proceed as now pro-
vided by law for failure or refusal to give warehousing bonds on o al
entry into distillery or special bonded warehouse.

S¥0, 31. That whenever the owner of any distilled spirits shall desire to
withdraw the same from the distillery warehouse, or from a special bonded
warshouse, he may file with the collector a notice giving a description of the
packages to be Wit/ wn andrequest that the distilled spirits be reganged;
and therenpon the collector shall direct the gauger to regauge the same, and
mark upon the package so regauged the number of gauge or wine gallons
and proof gallons therein contained. If uponsuchrega itshall appear
that there has been a loss of distilled spirits from any cask or
without the fault or negligence of the distiller or owner thereof, taxes sha
be collected only on the quantity of dist.dled spirits contained in such cask
or package at the time of the withdrawal thereof from the distilleryware-
house or al bonded warehouse: Provided, however, That the allowance
which shall be made for such loss of spirits as aforesaid shall not exceed 1
proof’ gallon for two months, or t thereof; 1} for three and four
months; 2 gallons. for five and months; 2} ons for seven and eight
months; 8 gallons for nine and ten montha; g?‘llons for eleven and twelve
menths; 4 gallons for thirteen, fourtesn, an teen months; 4} gallons for
sixteen, seventeen, and eighteen months; 5gallons for nineteen, twenty. and
twenty-one months; 5} gallons for twenty-two, twenty-three, and twenty-
four months; 6gallonsfor twenty-five, twenty-six, and twenty-seven months;
6} gallons for twenty-eight, twenty-nine, and thirty months; 7 ons for

y-one, thirty-two, and thirty-three months; 74 gallons for y-four,
thirty-five, and thirty-six months; 8 gallons for y-seven, thirty-eight,
thirty-nine, and forty months; 8} gallonsfor forty-one, forty-two, forty-three
and forty-four months: ¢ gailons for forty-five, f -gix, forty-seven, an
forty-eight months; 8 g;n ns for fort.{-nme. ﬁng, ~one, and fifty-two
months; 10 gallons for fitty-three, fifty-four, fifty-five, and fifty-six months;
104 gallons for fifty-seven, tifty-eight, fifty-nine, and sixty months; 11 gallons
for sixty-one, sixty-two, sixty- -four, sixty-five, and sixty-six
months; and 114 gallons for sixty-seven, sixty-eight; sixty-nine, seventy, sev-
enty-one, and seventy-two months, and no further allowance shall be made:
Aﬁgprovidedfurthw. Thattaxes may be collected on thequantity contained
in each cask or package as shown by the original entry for d t into the
warehouse, or, a8 to fruit brandy, by the originalgange for which the owner
or distiller does not requesta regnug‘grbel’omm sxmt.iouot sixyearsirom
the dataof original entry or gauge: Provided, also, the foregoing allow-
ance of loss shall apply only to casks or packages of aca ty of 40 ormore
winegallons.and that the allowance for10ss on casks or packages oflesscapac-
ity than 40 gallons shall not exceed one-half the amount allowed on 40-
gallon cask or package: but no allowance shall be made on casks or packages
of less capacity than 20 gallons: And provided further, Thatthe proof of such
distilled spirifs shall notin any case be compnuted at the time of withdrawal
atless than 100 per cent: Provided jurther, That if spirits remain in bond
after three years the owner shall pay into the Treasury the cost as estimated
by the collector of internal revenue of exportation and importation.

Mr. BYNUM (during the reading of the substitute). Mr.
Chairman, I rise to a point of order. That is the same provi-
sion that is ]1-]!'0‘,')083(1 to be stricken out. :

" The CHAIRMAN. The Chaircan notitell that until the propo-
sition has been read.

Mr. BYNUM. Well, it is the same proposition, and reading
it simply takes up time.

The CHAIRMAN. The Clerk must complete the reading of
the proposition before the Chair can determine the question
raised by the gentleman from Indiana.

The Clerk resumed and completed the reading as above.

Mr. OUTHWAITE. Imake the point of order against that
amendment that its effect issimply to compel this committee to
vote again upon a proposition on which it has justvoted. It
does not change in any respect any portion of this whole sub-
ject, including two or t pages of the bill, butrequires the
committee to vote again upon the matter which they have just
voted upon in the amendment of the gentleman from Maine
[Mr. DINGLEY],

Mr. BYNUM. In addition fo the peint made by the gentle-
man from Ohio, if it hasany new matter in it, it should be offered
as an amendment to the amendment.

The CHAIRMAN. The gentlemanfrom Indiana hascorrectly
stated the position. If the gentleman from Kentucky [Mr.
MoNTGOMERY | offers any new matter which is submitted in his
so-called substitute as an amendment to the text of the amend-
ment of the gentleman from Tennessee [Mr. MCMILLIN], the
Chair thinks it would be in order to vote upon that in order that
the text may be perfected before the motion to strike out made
by the gentleman from Georgia[Mr. TATE]is submitted. If the
gentleman desires to offer it as anamendmentto theamendment
of the text, the Chair will entertain the amendment.

Mr. MONTGOMERY. That is exactly what I propose to do.

The CHAIRMAN. It is in order as an amendment, but not
as a substitute.

Mr. McCREARY of Kentucky. I desire to offer a substitute
for the pending proposition. e effect of this substitute is to
extend the bonded period from three to five vears, and leave
the tax at $1 per gallon. If we are going to increase the tax
from 90 cents to 31, then we should increase the bonded period
from three to five years. I know from my association with many
distillers that it is absolutely necessary, if we are going to in-
vrease this tax, that there be an increase of the bonded period.
If we can not give them eight years, we ought to give them five.
I preferred eight years, but that has becn voted down.

The CHATRMAN. The gentleman from Kentucky, as the
Chair understands, desires to offer a substitute now for the
amendment of the gentleman from Georgia—an amendment to
that amendment.

Mr. McCREARY of Kentucky. Isimply desire to strike out
of the bill the word ** three * and insert * five.”

Mr. DINGLEY. That would not be in order. The commit-
tee has already strickenout “eight ” and inserted ** three.”

Mr. McCREARY of Kentucky. I insist that it is in order,
because I offer it as a substitute.

The CHAIRMAN. The Chair will hear one gentleman at a
time. The gentleman from Maine makes the point of order,
and the Chair will hear the gentleman on the point of order,
and then he will hear the gentleman from Kentucky, but he
can not hear two gentlemen at once.

- Mr. DINGLEY. I understand that the statement of the gen-
f}:ﬂ:an £rom Kentucky to be that he strikes out the word
ree.

Mr. MCCREARY of Kentucky. I offer a substitute for sec-
tions 29, 30, and 31. I was about to explain the effect of the
substitute. The effect is to allow five years for the bonded pe-
riod instead of three years,as provided in the bill as just changed
by the adoption of the amendment offered by the gentleman
from Maine [Mr. DINGLEY]. :

Mr. McM N. If I understand the gentleman from Ken-
tucky, he also limits the time during which evaporationshall be
allowed for.

Mr. McCREARY of Kentucky. Ido. I make itconform to
the general plan of allowing five years for the extension of the
bonded period, and provide also for the increase of the tax from
90.cents to $1.

The CHAIRMAN. The gentleman from Kentucky says that
he desires to offer a substitute. The Chair can not rule upon
the question as to whether it is a substitute or not unless it is
read. The Chair has not heard it. The Clerk will report the
proposed substitute of the gentleman from Kentuc order
that gentlemen may see whether it is identical with the matter
amended by the amendment of the gentleman from Maine, or
whether it is a different matter.

Mr. DINGLEY. Before that is read. Is this offered as a
substifute? Is it a motion fo strike ont certain sections and to
present other matter?

The CHAIRMAN. The Chair understands that it is a sub-
stitute for the amendment offered by the gentleman from Georgia
[Mr. TATE]L

Mr. McCREARY of Kentucky. Yes, sir.

The CHAIRMAN. It would not be voted upon until the text
is perfected. The Clerk will report the substitute.

he Clerk read as follows: .

SEC, 20. That on and after the first day of the second calendar month after
the of this act there shall be levied and collected on all distilled
sg ts produced in the United States, on which the tax is not paid before
that day, a tax of 81 on each proof gallon, or wine gallon when below proof,
to be by the distiller, owner; or person having possession thereof, on
or before removal from the warehouse, and within live years from the date
of the original entry for de in any distillery or spécial bonded ware-
house, except in cases of withdrawals therefrom without payment of tax as
now auth by law; warehousing bonds, cov the taxes on all dis-
tilled spirits entered for degoa.la into distillery or special bonded wareshouse
on and after the date named in this section and re; therein on the
fifth day of the following month, shall be given by the distiller or owner of
gaid spirits as required by exis laws, conditioned, however, for payment
of taxes at the rate by this act and beforeremoval from warehouse
and within five years, as to fruit brandy, from the date of the original
Emggfhm as to all other spirits from the date of the original entry for de-

)

£C. 30. That wmhonsmﬁ bonds or transportation and wareho bonds
covering the taxes on distilled spirits entered for de t into distillery or
al bonded warehouses or to the date named in the first section of
act, and on which taxes have not been paid prior to that date, shall con-
tinue in full force and effect for the time in said bonds. Whenever
the tax is paid on or after the aforesaid date, pursuant to the provisions of
the warehousing, or transportation and warehousing bonds aforesaid, there
shall be added to the 90 cents per taxable gallon an additional tax sufficient
to make the tax paid equal to that imposed by section 20 of this act.

Mr. TERRY. Mr. Chairman. I rise to a point of order.

The CHAIRMAN. The gentleman will state it. .

Mr, TERRY. Itoccursto me thatthe time of this committee
should not be taken up by reading this bill over so many times.
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The CHAIRMAN. The Chair overrules the point of order.

Mr. DINGLEY. Would not the onléy effectof this be to strike
out the word ‘‘three” and insert “five?”

The CHAIRMAN. Debate is not in order. The Chair can
not tell whether this is the same or not until it is read.

Mr. DINGLEY. I will ask the gentleman if it is not the

same——
Mr. MOMILLIN. I will makeastatementconcerning it which
I think the gentleman from Kentucky [Mr. MCCREARY] will
concur in as correct, from which the Chair and the House will
see wherein it differs from the present language.
The CHAIRMAN. Then would the gentleman from Tennes-
see ask the committee to vote upon it without it being read?
Mr. McMILLIN. Not if the Chair desires to have it read.
The CHAIRMAN. The proposed substitute will be read;
otherwise there will be controversy among members as to what

it is.
Mr. BYNUM. I desire to make this point of order to the

Chair, that this is simply a motion to strike out. £
Mr. SPRINGER. I make the point of order that debate is
not in order until the amendment is read.
Mr. BYNUM. An amendment to perfect the text would be
in order; but this can not be offered as a substitute because it is
not an amendment to perfect the text, and therefore it is not in

order.

Mr. McCREARY of Kentucky. It will only make—

The CHAIRMAN. The Chair wants to hear the gentleman
from Indiana, but can not hear him on account of there being so

much confusion.
Mr. McCREARY of Kentucky. I desire to be heard uponthe

point of order. ;

Mr, BYNUM. The motion of the gentleman from Georgia is
simply to strike out different sections of the bill. There can be
no substitute for that motion; and this is in the nature of an
amendment to the original section, and is not in order while one

amendment is already pending.

The CHAIRMAN. The Chair cannottell that until it isread.
It will not be voted upon until the text is perfected. The gen-
tleman-is assuming that it is the same before it is read.

Mr. BYNUM. No; I am simplysaying thatitis in the nature
of an amendment. It shows that without being read.

The CHAIRMAN. The Chairholds that theamendment must

be read.
Mr. SPRINGER. I call for the regular order.
The Clerk resumed and concluded the reading, as follows:

The Commissioner of Internal Hevenue may require the distillers or own-
ers of the spirits to give bonds for the additional tax, and before the expira-
tion of the original bonds shall prescribe rules and regulations for reéntry
for deposit and for new bonds as provided in the first section of this act
and conditioned for payment of tax at the rate im d by this act and be-
fore removal of spirits from warehouse, and wit five years, as to fruit
brandy, from the date of the original gnage, and as to all other spirits from
the date of the original entry for deposit. The distiller or owner of the
gpirits may request regange of same prior to the expiration of six years
from the date of the original entry or original gauge. If the distiller or
owner of the spirits fails or refuses to give the bonds for the additional tax
or to reénter and rebond the same the Commissjoner of Internal-Revenne
may proceed as now provided by law for failure orrefusal to give warehous-

bonds on original entry into distillery or special ‘warehouse.

EC. 31. That whenever the owner of any distilled spirits shall desire to
withdraw the same from the distillery warehouse, or from a sgoelal bonded
warehouse, he may file with the collector a notice gl a description of
the packages to be withdrawn and rqu;ist that the disuilled spirits be re-
ganuged; and thereupon the collector shall direct the gauger to regauge the
same, and mark upon the package so regauged the number of gauge or wine
gallons and proof gallons thereincontained. If upon suchregauging itshall
appear that there been a loss of distilied spirits from any cask or pack-

e, without the fauls or negligence of the distiller or owner thereof, taxes
be collected only on the quantity of distilled spirits contained in such

eask or package at the time of the withdrawal thereef from the distille
warehouse or 1 bonded warehouse: Provided, however, That the al-
lowance which be made for such loss of spirits as aforesaid shall not
exceed 1 proof gallon for two months, or part therecrf:iﬁ gallons for three
and four months; 2 ons for five and six months: 2} gallons for seven and
eight months; 3 ons for nine and ten months; 3 ns for eleven and
twelve months; 4 gallons for thirteen, fourteen, a fteen months; 4} gal-
lons for sixteen. seventeen, and eighteen months; 5 gallons for nineteen,
twenty, and twenty-one months; 5} gallons for twenty-two, twenty-three,
and twenty-four months; 6 gallons for twenty-five, twenty-six, and twenty-
seven months; 64 gallons for twenty-elght, twenty-nine, and thirty months;
7 gallons for thirty-one, thirty-two, thirty-three months; 7} gallons for
ty-four, t! -fiye, and thirty-six months: 8 gallonafor thirty-seven, thir-
ty-eight, thirty-nine, and forty months; 8} gallons for forty-one, forty-two,
forty-three, and forty-four months;-9 gallons for forty-five, forty-six, forty-
geven, and forty-elght months; 9} gallons for forty-nine. fifty, fifty-one, and
fifty-two months; 10 gallons tor fifty-three, four, fifty-five, and fifty-six
months; 10} ons for fifty-seven, fifty-eight, -nine, and sixty months:
And provided further, That taxes may be collected on the quantity contained
in each cask or package as shown by the orlginal entry for de t into the
warehouse, or, as to fruit brandy, by the original gauge for w the owner
. or distiller does not request & rezauge before the expiration of siX years
from the date of or entry or gauge: Provided, also, That the foregoing
allowance of loss shan'a%ply only to casks or packages of a capacity of 40 or
more wine gallons, and that the allowance for loss on casks or packages of
less capacity than 40 gallons shall notexceed one-half theamount allowed on
saidﬁ&llu‘n cask or pack : but no allowance shall be made on casks or
packages of less capacity than 20 gallons: And provided further, That the
proof of such distilled spirite shall not in any case be computed at the time

of withdrawal at 1ess than 100 per cent.

Mr. OUTHWAITE. I make a point of order against this
proposition.. The committee has voted upon the proposition
which settles this question entirely. The committee has struck
out the word ‘'eight” where it occursin different parts of thebill
and inserted inlieu thereof the word “three.” aeffectof this
proposition is to strike out ‘“‘three” and insert “five.” Thecom-
mittee voted a few moments ago upon the proposition to strike
out lines 31, 32, 33, 34, on page 36, and lines 35, 36, 37, and a part
of line 38 on page 37. In vo upon that proposition the com-
mittee deliberately voted to strike out those lines.

The CHAIRMAN. The gentleman is arguing the point of
order as if this proposed substitute were identical with a prop-
osition already voted on,except in striking out “eight”or
 three ” and inserting “five.” The Chair as%m theattention of
the gentleman to page 37, lines 38 to 42 inclusive, which, he is
informed, are not included in the amendment of the gentleman
from Kentucky.

Mr. McCREARY of Kentucky. They are not.

The CHAIRMAN. That makes a difference which the gen-
tleman from Ohio [Mr. OUTHWAITE] has not referred to.

Mr. OUTHWAITE. At anbi&ra.te there is afatal defect in the
amendment in this respect, that it proposes to have the Com-
mittee of the Whole reverse its action with reference to the
lines I have cited on pages 36 and 37. It callsupon the commit-
tee to insert lines which it has just voted to strike out.

The CHAIRMAN. The gentleman would be clearl; hliﬁ-ht in
his point but for the additional matter to which ths 6 has
directed the gentleman’s attention.

Mr. OUTHWAITE. Does that, in the opinion of the Chair,
cure the objection I made fo this portion of the amendment?

The CHAIRMAN. The Chairwassimply making the sugges-
tion—and wanted to hear the gentleman upon it—that this prop-
osition does contain different matter,

Mr, OUTHWAITE. The Chair will please state the lines to
which he calls my attention.

The CHAIRMAN. The substitute of the gentleman from
Kentucky leaves out, on 37, the clause beginning with the
words ‘‘eleven gallons,” in line 38, down to the close of line 42,

Mr.OUTHWAITE. Thegentleman has omitted certain lines
which the committee have already stricken out. The commit~
tee hus already stricken out those lines in adopting the amend-
ment of the gentleman from Maine.

The CHAIRMAN. If that point is conceded, the Chair will
sustain the point of order.

Mr. McCREARY of Kentucky. Idesire to be heard upon the
point of order. I trust that the Chair will not decide the ques-
tion at present. It is immaterial whether in offering a substi-
tute I put in or leave out, in order to carry out my purpose,
language which has been before the committee at another time.
The House voted upon the question of striking out eight years
as the bonded period and inserting three years; and that ques-
tion was decided in the affirmative. Now, I offer a substitute—
not for the proposition of the gentleman from Maine but for the
proposition of the gentleman from Georgia: and I move as a
partiof that proposition to insert five years as the bonded period
in sections 2V, 30, and 31. I then propose that the remainder of
the section conform to the five years bonded period. Now, if
in doing this I happen to strike out the five lines which were
originally in section 31, I hold that that has nothing to do with
the guestion. The proposition is to fix the bonded period atfive
years, instead of three years or eight years.

Mr. OUTHWAITE. Let me call the gentleman’s attention to_
a point which he has not met. He proposes to put back again
into the text lines which have been stricken out by a vote of
this committee. = :

Mr. SPRINGER. I would like to be heard a moment on this

point. :

The CHAIRMAN. The gentleman from Kentucky [Mr. Mo-
CREARY] has the floor.

Mr. McCCREARY of Kentucky. I yieldtothe gentleman from
Tlinois [Mr. SPRINGER].

Mr.SPRINGER. Idesirefocall theattention of the gentleman
from Ohio[Mr: OUTHWAITE] to the rule aslaid downin Jefferson’s
Manual, which exactly covers this point. [ read from page 159:

After A is inserted, however, it may be moved to strike out a portion of
the original paragraph, comprehending A, provided the coherence to be
struck out be g0 substantial as to make this effectively a different proposi-
tion; for then it is resolved into the common case of striking out a para-
graph after amending it. Nor does anything forbid a new insertion, instead
of A and its coherence.

Mr. OUTHWAITE. This is not a new insertion instead of
“At;” It is putling ““A” back again after it had been stricken
ou

Mr. McCREARY of Kentucky. Oh, no.

Mr. SPRINGER. The proposition is justthis: The House has
stricken out a portion of this text, and inserted three years in-
stead of eight for the bonded period. Now, it is proposed to
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strike out all in reference to the bonded period, and insert five
years for the bonded period, and 90 cents a gallon as the tax on
whisky; which is an entirely new and different &ropoait.ion, and
conformsinsaveral otherrespects, so as to make the whole propo-
sition coherent or in accordance with the sense intended to be
conveyed by the new amendment.

Therefore this proposition introduced by the gentleman from
Kentucky [Mr. M%CREARY] is different from anything the com-
mittee has voted upon yet, and is to fest the sense of the House
as to whether we will now impose a tax of a dollar a gallon on
whisky and five years for the bonded period, or whether we will
take the section as it would be if adopted with the amendment
of the gentleman from Maine [Mr. DINGLEY].

Mr. McCCREARY of Kentucky. Mr. Chairman, there is but
one way for the House to have an opportunity to vote on the
five-year bonded period, and that is the way I have chosen.

The CHAIRMAN. The Chair is ready to rule.

Mr. DINGLEY. Mr. Chairman,a single word on the point of
order.

Mr. ENLOE. Mr. Chairman, before the Chair rules I want
to be heard.

The CHAIRMAN. The Chair will hear each gentleman who
wishes to be heard, in order.

Mr. ENLOE. I desire to state, for the information of the
Chair, that I think this possibly presents a question upon which
the Chair is not competent to rule, and I call attention to page
157 of the Digest, section 25, of Jefferson’s Manual, under the
headicg of ‘“‘amendments.” The second paragraph reads as
follows:

with o
RGeS e e e
of the Speaker to suppress it as if it were against order. For were he per-
mitted to draw questions of consistence within the vortex of order, he ht
usurp a negative on important modifications, and suppress, instead of sub-
serving, the legislative will. 1

Mr. DINGLEY. That has nothing to dowith thisquestion.

Mr. ENLOE. I insist that it has for this reason: The gentle-
man from Ohio [Mr. OUTHWAITE] is insisting upon the proposi-
tion that, because the House hasagreed to strike outall relating
to the bonded Period of eight years, on the motion of the gentle-
man from Maine [Mr. DINGLEY], it is not now competient to

upon that question again. The gentleman from Kentucky
m L?SCREABY] does propose to pass upon it in his amendment
again, and to modify the amendment by making it five years in-
stead of three, and that presents a substantive proposition dis-
tinet from the proposition which has already been d upon
by the House, and it presents a question which the House itself
has a right to pass upon, and the Chair has no right to rule it
out as against order.

Mr. DINGLEY, Mr. Chairman, I desire, in the first place,
to call the attention of the Chair to the fact that it is a well-
established-principle of parliamentary law that no object can be
accomplished indirectly that can not be accomplished directly.
The familiar principle of parliamentary law is that when a par-
ticular point has been settled by a parliamentary body by a vote,
that at that stage the decision of the body, whether committee

" or House, can not be again changed except by reconsideration,
and there being no motion to reconsider in committee it can not
be reached in committee.

Mr. McCREARY of Kentucky. Will the gentleman from
Maine [Mr. DINGLEY] allow me to interrupt him?

Mr. DINGLEY, Yes.

Mr. MCCREARY of Kentucky. This House has never voted | ¥

upon the pm}gosition to extend the bonded period to five years.

Mr. DINGLEY. But the time to put that proposition to the
House was when my amendment was pending to change * eight”
to ‘‘three.” Then the gentleman could have moved to amend
by making it any figure he pleased.

Mr. McCREARY of Kentucky. But there have been other
amendments offered. There ought not to be any parliamentary
law that prevents a deliberative body from making any chaﬂge
in the bil? that it desires to make, and if this House desires the
bonded period to be five years instead of three, it ought to be
allowed to fix it that way.

Mr. DINGLEY. But doesthe gentleman say that after the
Committee of the Whole had settled on a proposition, that
therg ought to be an endeavor to go and change that proposi-
tion?

Mr. McCREARY of Kentucky. I donot.

Mr. DINGLEY. That is what the gentleman is contending

for.

Mr. McCREARY of Kentucky. When the proposition is
pending to fix the bonded period, and when the House might
prefer five years instead of three, it ought to have the right to
vote upon that.

Mr. OUTHWAITE. Itdid have the opportunity, and no at-
tempt was made to offer that proposition.

Mr. DINGLEY. The gentleman from Kentucky [Mr. Mc-
CREARY] is undertiking to do by indirection what the rules of
the House forbid to be done directly. He can not directly re-
open the amendment already settled {y the House, which was to
adopt three instead of eight. He can not, for example, move to
strike out *‘three” and insert ‘‘five;” yet knowing that he can
not do that he has undertaken to do it by indirection.

Mr. McCCREARY of Kentucky. If I had offered to strike it
out, it might not have been in order in that way; butI offered a
substifute and a distinct proposition.

Mr. DINGLEY. Now, how is the gentleman undertaking to
do it? He is undertaking to do it by offering all four sections
as a substitute—

Mr. McCREARY of Kentucky. I do not offer all four.

Mr. DINGLEY (continuing). Changed in two particulars.
First, the House having settled on the word *‘ three,” he strikes
that out and inserts ‘‘five;” and in order to evade the rule, he
introduces another proposition that he calls new, and that is
with reference to the question of tax. The Chair will see that
in order to bring his amendment, as he eclaims, within the rule,
he has included two distinet propositions, namely, the proposi-
tion fixing the tax and that fixing the bonded pzriod.

If both these gropositious could be treated together, and if it
could be claimed as & new proposition, then the Chair will see
that there are two distinet propositions, and that the last prop-
osition is one caleulated to unsattle what the committee has al-
ready determined, and that the proposition can be divided. The
first part of his proposition, o'ered alone as a substitute, would
be in order. The last part of his amendment would not te in
order. And it is a familiar principle of parliamentary law that
when two propositions are included in one amendment, one of
which would be in order and the other would not, both fall.

Mr. McCREARY of Kentucky. Does the gentleman admit
that the first part of my substitute is in order? '

Mr. DINGLEY. Unquestionably. The gentleman may offer
a substitute fixing that which has notbeen settled by the I§ouse,
namely—

Mr. McCCREARY of Kentucky. Tive years.

Mr. DINGLEY. Not five years. The three-year period has
been settled by the House.

Mr. REED. * Three™ has been insertad.

Mr, MCCREARY of Kentucky. Butl am not offering a sub-
stitute for the proposition of the gentleman from Maine.

Mr. DINGLEY. But the gentleman is offering a substitute.

Mr. McCREARY of Kentucky. I am offering a substitute for
the proposition now pending in committee, which was offered
by the gentleman from Georgia[Mr. TATE], and if that should in
any way interfere with any other proposition it certainly hasno
bearing upon this case.

Mr. DINGLEY. It certainly has. :

Mr. McCREARY of Kentucky. This House ought not to be
prohibited from voting on a proposition extending the bonded
period fo five years; and the evidence that the gentleman re-

rds the proposition asastrong one isthe earnest way in which

e is opposing it.

Mr. OUTHWAITE. Oh, not at all.

Mr. DINGLEY. Notatall.

Mr. MCCREARY of Kentucky. I believe that the House
would like to extend the bonded period to five years.

Mr. OUTHWAITE. It hasalready voted not to extend it be-

ond three.
Mr. BYNUM. Mr.Chairman— '
Mr. McCREARY of Kentucky. I havenot yielded the floor.
The committee has declared that as between the three-year
bonded period and the eight-year bonded period it prefers three
ears. Now, I believe that this committes is in favor of extend-
ing the bonded period to five years if it increases the tax on
whisky from 90 cents to 81, and I desire, in order to keep up this
industry, which yields about $160,000,000 per annum of revenue,
to do it justice by giving a bonded period of five years instead
of three years, and I believe that, as a substitute for the propo-
gition of the gentleman from Georgia, the proposition made by
me is in order.

Mr. DINGLEY. Under such a rule no question can ever be
settled in committee or in the House.

Mr. BYNUM. Mr. Chairman, this question is very simple, it
seems to me, when youstrip it of all extraneous matters. This
committee has voted to strike out eight years and insert three
years. That amendment has been agreed to by the committee
and must be reported to the House for its action. You can not
recall that action of the committee, bacause you can not make a
motion to reconsider; and that amendment, having been agreed
to, must be reported to the House.

Mr. SPRIN gER. I wish to ask the gentleman whether we
did not, in considering the main text of this tariff bill, first agree
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to a proposition made by the gentleman from Ohio [Mr. JOHN-
soN] and afterwards strike it out? _

Mr. BYNUM. Certsinly we did, and we did it erroneously.
We had no right to do it. LT

A MEMBER. The same Chairman was presiding then as now.

Mr. BYNUM. The whole question, Mr, Chairman, is this:
We have agreed to three years. Now, the gentleman from Illi-
nois [Mr. SPRINGER] cites a case where a motion was made to
insert certain words, and they were inserted, and afterward a
motion was made to strike out a part of those words with other
words. That was correet; but a motion is not in order to strike
out the same words that have been inserted and insert instead
of them either the original text or anything else.

As stated by the gentleman from Maine, a portion of the prop-
osition of the gentleman from Kentucky would be in order, but
when he goes on and includes a provision which is not in order,
then his whole proposition must fall. -

There is one other point. If the gentleman’s amendment is
in order at all it is not in order asa substitute. You can not
substitute any amendment for a motion to strike out, and that
part of his amendment which would be in order would only be
in order as an original amendment to the section.

The CHAIRMAN. Perfecting the text.

Mr. BYNUM. Perfecting the text.

Mr. McCCREARY of Kentucky. The Chair so held, and I
made no objection to the ruling. What I desire is fo get in the
substitute at the proper time, and the Chairstated that it would
be in order after the vote on the amendment.

The CHAIRMAN. The Chair did not decide thatit would be
in order. The Chair simply said that that would be the proper
time if the proposition was in order. 2 i)

Now, the Chair has some little difficulty in arriving at a con-
clusion upon this point. The rule, it seems to the Chair, is
quite clear that it is not in order to move to strike out by itself
what has been inserted even as an amendment but the rule pro-
ceeds to say that—

Itmay be moved to strike out a portion of the original paragraph compre-
hending what has been inserted, provided the coherence to be struck out be-
g0 substantial as to make this effectively a different proposition.

‘Now, the Chair can not see where there would be any differ-
ence in this proposition. It seems to the Chair that thisisa
motion to ungo that which the committee solemnly did when if
struck out “‘eight” and inserted ‘‘three,” and then on pages 26
and 27 to make the provision which makes allowance for the loss
of spirits whileit is in bond, adapt itself to the five-year term, if
the term be so extended,rather than to the three-year term.
The Chair thinks the proposed substitute is in substance and al-
most identically the same proposition that has been voted upon
by the committee. r :

The Chair did intimate that if the proposition would be in or-
der at all, it would be in order as an amendment perfecting the
original text, before the vote should be taken on the motion of
the gentleman from Georgia to strike out; but inasmuch as the
Chafr is ¢f opinion that the committee has solemnly inserted
“‘three” years instead of *‘eight,” the Chair thinks it would not
be in order to move to strike it out and insert something else.
It would be but a repetition of the vote previously taken. The
Chair therefore sustains the point of order.

Mr. McCREARY of Kentucky. Mr. Chairman, I desire to
make a parliamentary inquiry. If the committee should desire
to insert five years in this bill as the bonded period, then, un-
der the rul'ing of the Chair, how can we get at that proposition?

nghter.

Th% CHAIRMAN. The Chair would not undertake to decide
how gentlemen should offer amendments. The question now
pending is on the amendment to the amendment offered by the
gentleman from Kentucky [Mr. MoNTGOMERY]. It has been
already read, and unless some gentleman desires, the Chair will
not have it read again.

Mr. MONTGOMERY. Mr. Chairman—

The CHAIRMAN. The gentleman will understand that de-
bate is exhausted on the amendment.

Mr. MONTGOMERY. Noton my amendment.

Mr. CHATRMAN. Did not the gentleman debate it?

Mr. MONTGOMERY. No sir.

The CHATRMAN. Then the Chair begs pardon. The gen-
tleman has the floor on his proposed amendment.

Mr. MONTGOMERY. I merely wish toexplainto the House
the effect of this amendment. Its effect is to obviate all the ob-
jections that have been made to the-extension of this bonded
period, if the objections made here are the real objections which
gentlemen entertain. In the first part of the amendment I have
stricken out the period allowed, until ‘‘the first day of thesecond
calendar month after the passage of this act,” for paying the tax
on whisky in bond, The gentleman from Ohio says that is his
objection.

Mr. OUTHWAITE. Not my only objection, though.

Mr. MONTGOMERY. I understand that. The gentleman
says his objection is that these parties may take out all the
whisky in bond between the passage of the act and the time at
which it goes into effect, and I have stricken out the words ob-
jected to and putin ‘“‘from and after the e of this act.”
So that every gallon of whisky in bond when the act passes will
be subject to the tax. This amendment is made in order that
it may not be supposed that there issome advantage to distillers .
masked behind this proposition to extend the bonded period.

We relieve it from that. In order that there may be an ad-
vantage to the Government and no advantage to the owner of
the spirits, T have further provided by this amendment that if
the spirits remain in bond more than three years the owner
sball pay into the Treasury the amount of money estimated by
the Commissioner of Internal Revenue to be necessary to export
and reimport it. Thereby they would pay the money into the
Treasury which is now paid to the forelin ship.owners and for-
eign warehouses for the extension of the bonded period. We
provide that if it remains a day after the time now fixed they
must pay into the Treasury the amount that it costs them to
avail themselves of the law as allowing its exportation.

Now, as to wastage. When you export an reimtgort spirits
you pay only on the amount that comes back, and the Govern-
ment does not get one cent for the leaking: and I ask if you are
going to give these men the benefit of the leakage and evapora-
tion in foreign warehouses, a8 youdo, why not give it to them at
home? This bill only does the same thing for him here that
is done for him on exportation and reimportation, So that the
Government by this extension not only loses no money, but prac-
tically makes, under this amendment, money by the extension,
compelling the distiller to pay for the privilege given him to
keep it at home. You now comgel him to pay for exporting it
to other people, by which the [reasury gets no benefit what-
ever.

If your opposition is based on objections that have been made
on the floor this amendment removes all these objections; but
if you are only voting down this proposition for bonded exten-
sion with the spirit and desire to punish these people from
whom you are collecting so much mt)ne{l:o run the Government,
then vote to do so, and let them know that you are not only pro-
posing to tax them but you refuse to accept for the Treasury
the money you are compelling them to pay to foreigners.

This will only be giving them the privilege to allow their
whisky to remain in bond at home, as it may now in a foreign
country until they can find a purchaser. This is the substance
and effect of this amendment; and puts this bill in such a shape
that no man can vote against it in the interest of the Trezsury,
and no man can cast a vote against it asamended by this amend-
ment unless it is with a spirit to punish the men whe are fur-
nishing one-fourth of the amount necessary to pay the expenses
of the Government.

Mr. OUTHWAITE. There is no disposition at all to vote
against these men, or to punish anybody. There is no disposi-
tion whatever to proscribe anybody. There is a disposition here
at this time that we shall not vote to favor somebody; that this
House of Representatives, starting out on its career of reform,
shall not taint it by extending privileges to one industry in this
country for which the Government gets noequivalent. The gen-
tleman from Kentucky ought to be familiar enough with this
subject to have shown this House that by the provisions which
he now wishes to insert in this law the Government would be
benefited.

Mr. MONTGOMERY. I have shown how the Government
would be benefited.

Mr. OUTHWAITE. To whatextent?

Mr. MONTGOMERY. To the amount of € or 85 a barrel,
which they now pay to obtain an extension of the bonded period
by sending their whiskies abroad.

Mr.OUTHWAITE. Thegentleman doesnotsay whatamount
of whisky exported is brought back. The better amendment
would be, if it is objected that that takes money out of the country,
to bring from the Committee on Ways and Means one that wouﬂl
prevent them from exporting it. °

Mr. MONTGOMERY. In other words, cut their throats im-
mediately, instead of destroying them by degrees,as you now do.

Mr. OUTHWAITE. The people are not interested in the
overproduction of whisky, and certainly we do not wish to stim-
ulate its production when speculators hold at least 148,000,000
gallons of whisky; and 148,000,000 is more than can be con-
sumed in the next three fears, and but 35,000,000—

Mr. CARUTH. I would like to see the gentleman’s author-
ity for the statement that they hold 148,000,000 gallons.

Mr. OUTHWAITE. You will find the authority in the re-
port of the Commsisioner.

Mr, CARUTH. In the hands of the speculators, you said.
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le who make—
of speculators.

Mr, OUTHWAITE. Inthehandsof the
Mr. CARUTH. You said it was in the ha

Mr.OQOUTHWAITE., In the hands of speculators and pro-
ducers. :

Mr. CARUTH. No; you said thatit wasin the hands ofspecu-
1a

tors.

Mr. OUTHWAITE. I say the greater portion of if is.

Mr. CARUTH. The gentleman does not understand the sub-

. ject—that is the whole truth of the matter.

Mr. OUTHWAITE. I understand this well enough to know
that the le of this ecountry are not interested in this feature
of the bill. I understand it well enough to know that it is not

ht in here to subserve anyinterest of the gople. I under-

stand it well enough to know that it would a favor to the
whisky interest of this country. .

Mr. SWANSON. It is not in the interest of the small deal-

ers.
Mr. OUTHWAITE. No, it is the large dealers who wouldbe | all

benefited by this. _ i
Mr.CARUTH. The whisky trust does not want this bill.
Mr. OUTHWAITE. Do you speak for the whis.ktv{ trust?

Mr. CARUTH. I am not speaking for the whisky trust bu
in favor of Kentucky whisky, pure and unadulterated [laughter
and applause]—not the stuff made by the whisky trust.

Mr. OUTHWAILTE. The whisky trust, so far as it appears
here, does not care particularly one way or the other about this

tter.
miir. CARUTH. The whisky trust has but 10,000,000 gallons
of whisky in bond, while the Kentucky whisky producers have
85,000,000 in bond. Gentlemen ought not to seek to break up
this industry under a false sentiment.

Mr. OUTHWAITE. Notatall. There is no false sentiment
about this matter. I decline to yield further.

The CHAIRMAN. The gentleman from Kentucky must not
f{nterrupt the gentleman from Ohio without his consent.

Mr. CARUTH. With all due deference to the Chair, I want
in correct the statement of the gentleman.

Mr. OUTHWAITE. Then you had better take your own
time. :

r. CARUTH. I could not get time. You people object to
m;lg and fair discussion of the question on this ggg . Itried to
get sufficient time to present this question properly. I requested
iou to allow me to ask you a question,and you re when you

the floor before.

aTdhOCHAIRMAN. The gentleman {from Kentucky [Mr. Ca-

H] is not in order.
m;f[[.r.}OUTHWAITE. I hope this is not taken out of my time.

Now, Mr, Chairman, it is evident (I do not think it is neces-
gary to discuss the question at all)—

ﬁ . CARUTH. y malke a speech then?

Mr. OUTHWAITE. Wait till I finish my sentence. If is
evident that the whisky interests of Kentucky are demanding
of the Democratic party that it shall sacrifice its chancesof suc-

in order to favor them. -
Mi&r. CARUTH. That isnot the fact. The whisky trust is de-
manding that you shall squeeze out the producers of Kentucky.
That is what is the matter.

Here the hammer fell.]

he CHAIRMAN. Debate is exhausted. The question is on
the amendment of the gentleman from Kentucky [Mr. MONT-
GOMERY]. :

The question being taken, the amendment was rejected; there
being ayes 39, noes 134. 1

Mr. ENLOE. Ioffertheamendmentwhich I send to the desk.

The Clerk read as follows:

e O e L s st iy of tho Boound Sajendar Month after the

of this act there shall be levied and collected on all distilled spirits
E bond at that time, or that may be produced in the United States, on which
the tax is not paid before that date.”

Mr. ENLOE., Mr, Chairman, I have offered this amendment
for the purpose of making it perfectly plain that the whisky in

-bond is to be taxed, as well as the whisky to be hereafter pro-
duced.

Several MEMBERS. That is right.

Mr. ENLOE. I think there is some doubtabout the construe-
tion of the language which I propose to strike out. The words
which my amendment inserts make if perfectly clear, I think,
that whisky in bond as well as that which is fo be produced here-
after shall be taxed.

Mr. MCMILLIN. Inreply tomycolleague[Mr. ENLOE], I wish
to say that there can bs no question, when you read the text of
our bill, that its effect is to tax whisky in bond as well as that
out of bond. The language of the section is:

That on and after the first day of the second calendar month after the
age of this act there shall be levied and collected on all distilled spirits
uced in the United States—

Mr. ENLOE. Produced when?
Mr. MCMILLIN. At any time.
‘Mr.ENLOE, It does not say that.

Mr. McMILLIN. That necessarily follows, because there is
no limitation upon the language. :

Mr. ENLOE. I do not understand it that way.
tiIII\;Ir.,‘I!tt[(.‘JMILLIINT. It means ‘“distilled spirits produced atany

e,

Mr. ENLOE. If that is the meaning intended, why not ad-
n}it_ t.‘?e amendment which will make the language perfectly

aimn:

Mr. MCMILLIN. Woe insist that it is already plain; but if the
committee thinks my colleague’s amendment will be an improve-
ment, of course we do not object.

Mr. MONTGOMERY. The subse&gz;mt section provides dis-
tinctly that the 10 per cent tax shall be collected on all whisky.
Mr. MCMILLIN. It seems to me there is no doubt of that at

Mr. ENLOE. Isubmit that the provision will be made a lit-
tle plainer if this amendment be adopted.

Th&guﬁst‘lon being taken, the amendment of Mr. ENLOE was
adop

Mr. WALKER. I desire to offer the amendment which I send
to the desk.

The CHAIRMAN. Before the amendment of the gentleman
from Massachusetts is read the Chair will agk the Clerk to read
a part of clause 7 of Rule X1V, and the officers of the House will
see that this rule is enforeced.

The Clerk read as follows: .

During the session of the House, no member ghall * * # smoke upon
the floor of the House; neither shall any other person be allowed to smoke

on the fioor of the House at any time: and the Sergeant-at-Arms and Door-
keeper are charged with the sirict enforcement of this clause,

The CHAIRMAN. The amendment sent to the desk by the
gentleman from Massachusetts [Mr. WALKER] will be read.

Mr. WALKER. Beforethe amendment is read, permit me to
state that its effect is to increase the tax on whisky to $1.50 per
gallon, and to tax all whisky, wherever it may be, that has not
gldrga.dy paid the tax of 90 cents a gallon 60 centsa gallon in

ition.

The Clerk read the amendment of Mr. WALKER, as follows:

Amend section 29, line 4, by striking out the word ““is" and inserting the
word * had ™ in its place, and between the words * not ' and * paid " insert
the word ** been " and strike out the words * thatday " and insert the words
“ January the twenty-fourth, one thousand eight hundred and ninety-four;"
8o it will read: “United States on which the tax had not been paid before
January the twenty-fourth, one thousand eight hundred and ninety-four."
ﬂt;:;sgehnt:e,l‘-s in the fifth line between * dollars” and * on " the words "' and

Also insert in the eleventh line, between the word **law " and * warehouse-
ing," thewords, *‘every person ha in his possession distilled spirits such
as are described In this section npon which no more internal-revenue tax
has been paid than was required by law in force on January 1, 1804, shall be
Hable to and shall pay a tax equal to two-thirds the amowat of the tax be-
fore required upon it; and it shall be the duty of such person to return his
holdings of such distilled spirits to the deputy or principal United States
internal réevenue collector of the district in which he resides, and pay the
additional tax thereon in such manner as the Sl:crer.xr{no‘f the Treasury
shall prescribe under the and penalties prescri the case of man-
ufacturers or holders of distilled spirits for failure to make returns or for
making false returns.”

Mr. WALKER. The effect of that amendment is to place a
tax on whisky of $1.50 a gallon, and a tax of 60 cents a gallon on
all whisky, wherever it is in the United States, that has paid a
dutv of 90 cents, and that returns shall be made Cries of
" Votel” “Vote!” on the Democraticside]. Well, we will have a
vote after my five minutes have expired.

If the committee had used all its ingenuity to devisea scheme
of taxation to put $15,000,000 into the pockets of the whisky
frust, they could not have devised any scheme any more thor-
Dughiy adapted to it than this, Tngeg give the whisky distillers
two months in which to pay this 90 cents, and then all their
whisky goes free. This will affect, as I understand, 150,000,000
gallons. Itwould amount to $15,000,000. You have a deficiency
contemplated in your tariff bill. This will make a revenue of
§60,000,000 a year, and make it available at once. Now, if you
do not want to benefit the whisky trust $15,000,000 at once, you
will vote for this amendment.

Mr. SNODGRASS. You want a part of it on shoes?

Mr. WALKER. We had better put it on whisky. I think
shoes do men more good than whisE-y. I can understand your
whole theory that whisky is more necessary to life than shoes,
but we do not hold that opinion. We ask for shoes as against
whisky every time.

[Mr. CANNON of Illinois withholds his remarks for revision,
and they will appear hereafter.]

The CHAIRMAN. Debate is exhausted on this amendment.

The question being taken on the amendment, the Chairman
decl that it was rejected.

Mr. TUCKER was recognized,
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Mr. WALKER. Mr. Chairman, I eall for a division,

The CHAIRMAN. The gentleman is too late in calling for a
division after the Chair has recognized another gentleman with
an amendment in his hand. Does the gentleman from Virginia
desire to amend theNpending amendment?

Mr. TUCKER. No,sir.

The CHAIRMAN. Then the gentleman’s amendment will
not be in order at this time. The question ison the amendment
of the gentleman from Georgia [Mr. TATE] to the amendment
of the gentleman from Tennessee.

The question being taken, the Chairman declared that the
noes seemed to have if.

Mr. TATE. I ask for a division.

The committee divided; and there were—ayes 20, noes 47.

Mr. MONTGOMERY. I ask for tellers.

Tellers were refused; only 10 members voting therefor.

Mr. GEAR. Mr. Chairman, I send to the desk an amendment
which I desire to come in at the end of section 29.

The CHAIRMAN. The Clerk will report the amendment.

The Clerk read as follows:

Amend by adding at the end of section 29 the following:
“That section 18, of ‘An act to amend existing customs and internal-rev-

enue laws, and for other p ' approved February 8, 1875, as amended

by section 4 of * An act to amend the laws rela to internal revenue,” ap-
proved March 1,1879, be further amended by s out of the first line of
sald amended section, as printed in volume 20, United States Statutes at
Large, the word ‘twenty-five.’ and inserting in lieu thereof the word * fifty";
and by striking out of the fifth and sixth lines of said amended section, as
rinted as aforesald, the words‘one hundred,’ and inserting in lieu thereof
words ‘two h e

Mr., McMILLIN. Mr. Chairman, [
points of order on that.

The CHAIRMAN. Does the gentleman makea point of order
against the amendment?

Mr. MOMILLIN. Yes, sir.

The CHAIRMAN, The gentleman will state his point of
order. It is better to dispose of it now.

Mr. McMILLIN. The point of order is that the amendment
is not germane.

Mr. GEAR. Mr. Chairman, I should like to be heard on
that.

The CHAIRMAN. The Chair will hear the gentleman.

Mr. GEAR. We have here a bill providing for a revenue
from whisky. The amendment I offeris certainly germane, be-
cause it provides how additional revenue shall be raised, to be
paid by people who sell whisky. If that is not germane I am
cerlba.inly at fault. Ithink it is germane to any section of the
bill.

Mr. HOLMAN. What is the present law to which the gen-
tleman refers?

Mr. GEAR. The law now provides that retail dealers shall
pay a license fee of $25 per annum, and that wholesale dealers
ghall pay s license fee of $100 a year. You have 213,434 retail
ligcor dealers in this country and 47,900 wholesale dealers, who

y in the aggregate $5,750,000. This amendment will simply
Egubla the receipts. Certainly an amendment doubling the re-
ceipts of revenue from this source is germane.

Mr. MCMILLIN. Itstrikes me that it is not germane. The
section under consideration provides simply for & tax to be im-
E’sed upon distilled spirits, but contains nothing as to the regu-

tion of the manner of sale or the license feo for selling.

The CHAIRMAN. The Chair thinks this amendment is in
order. Itrelates to internal-revenue faxes, and is germane to
the purposes of the bill.

Mr. MCMILLIN. Let us have a vote on the amendment.

The question being taken, the Chair declared that the ‘‘noes”
seemed to have it.

Mr, GEAR. I call for a division, Mr. Chairman.

The committee divided; and there were—agyes 61, noes 88,

Mr. GEAR. Let us have tellers.

Tellers were refused; only 27 members voting therefor.

Mr. TUCKER. Mpyr. Chairman, I desire to submit an amend-
ment, which I send to the Clerk’s desk.

The amendment was read, as follows:

Amend section 14, page 24, line 6, by inserting after the word “‘aliens the
words “except as hereinafter provided"; and in line 9, after the word
“paid,” insert the following words: ** Provided, that dividends, interest, or
annuities acceruing to corporations not dn% business for profit, or to
States, counties, and municipalities, or to individuals on funds or securities
held for charitable or educational pu:dpous. shall not be subject to such de-
duction;" so thatthe section shall read as follows:

“That the taxes imposed by this act upon dividends, interest, coupons, and
annuities, shall be levied upon and collected from all such dividends, cou-

interest,-and annuities, whenever and whei ever the same may be pay-

able to all parties whatsoever, including nonresidents, whether cislzens or
gliens, except as hereinafter provided; and every corporation paying any
tax on such dividends, coapons, interest, or annuities may deduct and re-
tain from all payments made on account thereof a proportionate amount of
the tax so palid: Proweided, That dividends, interest, or annuities accruing to
tions not doing business for fit, or to States, counties, and mu-

lities, or to individuals on funds or securities held for charitable or

desire to reserve all

pa
edncational purposes, shall not be subject to suck deduction.”

Mr. TUCKER. Sections 12 and 13 of this bill are evidently
intended to exclude educational and charitable institutions from
its operations, but I think that in section 14 there has been an
omission on the part of the committee which I desire to suppl
by inserting the words auﬁted in my amendment just
It will be noticed that the clause of section 14 i

Andevery corporation paying any tax on such dividends, interest,
or annuities may deduct and retain from all payments on account
thereof a proportionate amount of tax so paid.

So thatany educational or charitable institution that has funds
invested in acorporation would, under the bill as it now stands,
have a proportionate amount of their income deducted. The
amendment seeks to avoid that, so that there will be no such de-
duction and educational and charitable institutions may not suf-
fer under the bill.

Mr. BOWERS of California. Mr. Chairman, I am opposed to
this amendment and shall vote against if, as I shall against all
amendments to the pending amendment, with the income tax
provision. :

Some time ago some newspaper asked me several questions;
among others, if I favored an income fax? I replied no, because
I had given the %uest.ion no thought. Now Ishould answer yes
because I now believel was on the wrong road,and when I find 1
am wrong I propose to getright by the shortestand most direct
route, and I am not going to be deterred in this case because
some Democrats happen to be right, as I think, on this question.
[Applause on the Democratic side. ]

Ipaha.ll vote to incorporate the income-tax bill with the tariff
bill, because I believe this tariff bill, with all its iniguities,
loaded as it is with distress and disaster for the people of the
United States, will both Houses and become a law.

The pending tariff bill is now wholly bad, without a redeem-

feature. The addition of the income-tax groﬁsion is the
only one it now can have. 1 can notf, no Republican can, vote
for the Wilsonbill. ButIwill,if opportunity offers, vote for the
income tax as a separate measure; but 1 believe it would be
beaten if broughtto a vote separated from the tariff bill. There-
fore, although I can not vote for the Wilson bill even with this
amendment, I feel sure that the only way to secure the income-
tax measure is to incorporate it with the tariff bill.

Mr. Chairman, I do not care what one hundred and twenty
great men, or one hundred and twenty thousind great men, who
are dead and rotten, thought or wrote in ages past respect
this question [laughter]; nor for all the pretty theories of
the college professors that ever lived respecting it. The living
palpable facts are before us, and the commonest intelligence
comprehends them—the burdens of taxation are not equitably
distributed.

Twenty-five thousand people own half of all the wealth of this
country; they should pay half the taxes; they do not pay one-
fiftieth part, as shown by the tax collectors’ returns.

The problem of taxation will be near its settlement when all
the property gays its equal share of faxes. [Applause on the
Democratic side. ]

The assessor goes to the farm—it is all in sight, house, barn
stock, and furniture. All these must pay the tax, full rate, 3
or 3, sometimes 4 per cent, no matter whether the farm made
money or lost if. e farmer, the man who owns buf lit-
tle, who ekes out a living for himself and family by hard labor,
must pay the full rate—there is no escape for him. Ifbyreason
of sickness or other misfortune he has been compelled to mort-
gage his farm, he must pay the tax and interest all the same,

Lf he goes upon the public lands, away from civilization, to
build him & home, he his ssory right taxed, and he
must pay on all in sight or the sheriff sells him out and putshim
off. And if he pays the tax he is liable—after he has worked
for years to make a home—to wake up some morning and find
that while he slept he had been robbed by this benign Govern-
ment, which by exeeutive order had floated one of these in-
fernal frauds—steals is a bettar word—yclept a park reservation,
a forest reservation, or an Indian reservation over his home;
and has he escaped taxation thereby? Oh, no; the tax goes on.

The poor devil of an American citizen who years ago went
into the mountains of Tulare County, Cal., took up public land,
paid for it, and received his patent for it, now finds a park res-
ervation floated over his home. A company of United States
soldiers standing in line between him and his own home, pre-
venting his occupying it, confiscating his property; but in the
county of Tulare heis assessed and pays taxes on the farm he is
not allowed to approach—pays because he lives in the hope that
sometime honesty and justice may rule in this Government and
in its courts, and he may come by his own.

A ranch of 50,000 acres in Southern California is assessed at$b
peracre; it would sell quick for 840 peracre. Its millionaire own-
ers will not sell it. The taxesare light; the small farms next to
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it are assessed at double and treble that amount, and are not so

good. !

A piece of ground in Southern California was last year assessed
for purposes of taxation as of the value of 85 per acre. It be-
longed to a large corporation, and that corporation proved in
the United States court at Los Angeles last year that it was
worth 8800 per acre, and it was sold for 8780 per acre.

Two years ago I read the statement of the condition of a na-
tional bank in California, subscribed and sworn to by its presi-
dentand cashier, asrequired by law, showing its-assets and prop-
erty of all kinds to be of the value of nearly one million above its
liabilities; that year it was assessed for the purposes of taxation,
as of the value of $80,000.- The man who has property of the value
of $100,000 does not as a rule pay more than one-quarter of the
rate of taxation that the man who has but $1,000 does, and the
man who has 81,000,000 does not pay more than one-half the rate
that he who has but one-tenth that sum does.

The invariable rule is that exemption from taxation of indi-
viduals decreases as their wealth increases. Is it a burden for
a man to pay 2 per cent on an income of $5,000; he would pay $20
per year. Millions of men in this country would gladly assume
such a burden and thank God for the opportunity. If the wealthy
pay this income tax honestly given in, then they will pay no

reater rate than the small taxpayer. It isnot possible for an
gcome tax to be unjust or unduly burdensome. The tax onreal
progarty on the farm is often a grievous burden.

This tariff bill is to rob the American pzople of their markets,
to reduce the earnings of our farmers, to take away from the
American workingman his opportunities to labor and receive
wages, to take away from the common people their ability to pay
taxes; therefore letitprovide thatthe twenty-five thousand, who
own the country, shall pay the taxes to support the Government
that pets and sustains them in their greed to pile up wealth.

Mr, Chairman, I am informed that one of the Republican
members of this House made the remark that I ** was not a Re-
publican—only a Populist.” The gentleman was mistaken. I
am a Republican, and will not hesitate to place my record as a
Republican from 1856 to this day beside that of any Republican
in this House. I could not be a Populist—for from my observa-
tion the Populist in Congress bears the same relation to the
Democratic party that the Old Guard did to its general at Wat-
erloo. Tt may die, but it never surrenders, and while the ordi-
nary Democrats may scatter, the Populist guard never wavers,
and so long as there is one left there will be one solid Demo-
cratic vote cast on all measures.

Mr. Chairman, it is the glorous privilege of a Republican to
think for himself, to have some discretion in his thinking. He
is not compelled to think as directed by someone else. He may
think as I do that, despite the finesse of politics, he serves his
party best who serves his country best. [Applause.]

[Mr. STORER addressed the committee. See Appendix.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. BOWERS of California. 1 ask unanimous consent that I
may have fwo or three minutes more.

Mr. CARUTH. I object.

M:l- BOWERS of California. I move to strike out the last
word.

The CHAIRMAN. There arealready two amendments pend-
ing, and that would be an amendmentin the third degree, which
is not in order. Debate is exhausted on this subject.

Mr. TUCKER. I ask for a vote on the amendment.

The CHAIRMAN. The question is on the amendment of-
fered by the gentleman from Virginia.

The question was taken, and the amendment was agreed to.

Mr. WHITING. Mr. Chairman, I offer the following amend-
ment:

The Clerk read as follows:

Add as section 85.

That section 43 of the act approved October 1, 1880, entitled “Anact to re-
duce the revenue and equalize duties on imports, and for other purposes,”
be amended so as toread as follows:

“That the wine s&!;tha mentioned in section 42 of this act is the product
resul from the illation of fermented grape juice and shall be held to
include product commoniy known as grape brandy; and the pure sweet
wine which may be fortified free of tax, as provided in said section, is fer-
mented grape julce only, and shall contain no other substance of any kind
whatever introduced before, at the time, or after fermentation, and such
sweet wine shall contain not less than 4 per cent of saccharine matter,
which saccharine strength may be determined by testing with Billings sac-
charometer or must scale, such sweet wine, after the evaporation of the
spirit contained therein, and restoring the sample tested to an original vol-
ume by addition of water: Provided, at the addition of pure boiled or
condensed grape must, or pure chrystallized cane or beet sugar to the pure
grape juice aforesaid, or the fermented product of such grape juice prior to
the fortification provided for by this act for the sole pnr%se of perfecting
sweet wines according to commercial standard, shall not be excluded by the
definition of pure sweet wine aforesaid: "Provided further, That the cane or

beet sugar so used shall not be in excess of 10 per cent of the weight of

‘wines to be fortified under this act.
Mr. WHITING. Mpr. Chairman, this amendment was author-

ized by the majority of the Committee on Ways and Means. If
adopted it will simply permit the wine-producers of the East to
avail themselves of the opportunity of fortifying wine and gra
juice as is now the privilege of the wine-producers of the lgac ¢
coast. The present law, which was adopted in 1890, limited the
amount of sugar that the sweet wine could carry to 4 per cent,
and this amendment simply authorizes the addition of pure cane
or refined sugar to such an amount as will prepare the wine
fairly for the market. I believe there is no objection to this
amendment. The wine-producers of the Eastas well as those of
California, in joint session, proposed this amendment which I
have now presented to the House.

Mr. GROUT. Mr. Chairman, the House, or rather this com-
mittee, will bear witness that I have occupied but very little
time in this debate, and I would not ask attention now only that
I have a message for the Democracy from one of their own num-
ber. I hesitate somewhat, however, in delivering the message
for the reason that the Democratic majority in this House is so
beside itself, has in fact gone so completely daft on the question
of the tariff as to pay no heed whatever to the voice of either
reason or experience.

You have really drifted so far from the teachings of the great
founders of the Democratic party, beginning with Jefferson
your patron saint, and including also Madison and Monroe and
Jackson, another saint, and even John C. Calhoun, every one of
;hpﬂr?, it I have read history aright, was in favor of a protective

o

Mr. KILGORE. Will the gentieman permit me to ask hima
question?

Mr. GROUT. Aftera while, but not just now.

I say you have wandered so far from the teachings of these
great leaders that I have felt that, like those of old, ** you would
not be persuaded though one rose from the dead.” I will, how-
ever, deliver the message, though it fall unheeded on listless
ears. It is from a life-long Democrat in my distriet, who must
be over 75 years of age; vld enough, you see, to have learned his
political lessons from some of those {ea.ders just named, and at
a time too when the Democratic party stood for something be-
sides British free trade; at a time, let it be said to their credit,
when that party did not draw its inspiration from Sir Robert
Peel, whose name has been canonized in this debate on the
Democratic side, nor from any other English statesman; but at
a time when that party was American in sentiment and had an
Awmerican policy, including the protection of American indus-
tries.

But to the m e. It is in the form of a letter, and prob-
aiab}y can be best delivered in the language of the writer. Here

t is:

Mr, GROUT.

DEAR S1R: I feel as if I wonld like to write you in regard to that Wilson
bill. I am a Democrat, but am for protection as much as any Republican is,
for I know that it is for the good of the country.

[Laughter on the Democratic side.]
1 am disgusted—

A MEMBER. He has the wrong brand for a Democrat.

Mr. GROUT. He says ‘I am a Democrat,” but he learned his
Democracy from Jefferson and Madison and Monroe. Listen,
my Democratic friends, while this Democrat talks to you—

Iam disgusted with the Wilson bill and in the way they act about it when
they see that it is ruining the country. H%wool is ked in my barn, be-
tween 300 and 40V pounds, because of that Wilson for free wool. It will
ig;lg;l ?50 a year difference with me between the Wilson bill and the McKin-

Now, that may seem like a small sum to §antlaman who rep-
resent districts from the great city of New York, where million-
aires are as plenty as blackberries; but if the voice of this man
szems small, rh:;Ps ‘Lou will be able to hear the Democracy in
one of those New York districts as it spoke on yesterday, com-
missioning a gentleman of the name of Quigg, a Republican, to
bring you their message. He must have a message from Dem-
ocrats, for not before for a quarter of a century has that district
gone Republican. [Applause on the Republican side.]

But let me go on with this letter:

The MeKinley bill is all right; let it alone. Kill the Wilson bill. Itis
turning most every Democral to the Republican side. They wounld rather
the Republicans would rule than to have the country ruined. That bill is
worse than to put a bag through the machine.

Now, this sentence might have been omitted, because it will
not be understood by the committee, though it is perfectly un-
derstood by the writer and myself. It refers to an incident
that happened in my father's barn, where this man was engaged
in thrashing with his machine, when I was a boy of twelve or
fourteen.

I had been away to the granary with a load of oats and on my
return, in passing the baga to the man attending the separator
one fell on the table and was drawn through the cylinder, of

ST. JOHNSBURY, January 24, 1894,
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course breaking the machine all in pieces. Now, this old gen-
tleman remembers that that act stopped business in that barn,
just as this bill is stopping business throughout the whole coun-
try. [Applause on the Republican side.]
‘But,” says the writer,** don't they know how the election
went last fall?” [Applause on the Republican side.]
The CHAIRMAN. The gentleman’s time has expired.

Mr. GROUT. I ask for two minutes in which to finish read-
inﬁ_ this letter.
he CHAIRMAN. The gentleman asks unanimous consent

that his time be extended two minutes.

A MEMBER on the Democratic side. Iobject.

Mr. GROUT. I do not wonder you dislike to hear from the
people, but you will have to listen to them at last. Mr. Chair-
man, I will print the balance of this letter under the general
leave already granted. _

Don't they know how the election went last fall? But they don’t know or
care only to have their own way and rule or ruin. McKinley is the man to
fro for President. Democrats will go for him, for he is right on the tariff.

election was to come off now he would with & whirlwind. The Dem-
ocrats are going through the slaunghterhouse to their graves if they pass
that Wilson bill, and I want you to tell them so. We get all the news what
is lﬁo.’mg on out there. Everyone is blo here about the Wilson bill. I
will ask yon to do all you can to kill it, for that is what the farmers want, 80
they can afford to keef sheep. They sold this fall for about half price. Put
into the Senate to kill it if possible. I was told five years ago thatI was
voting for a free-trade man. I did not believe it then; now I know it to my
gorrow. If you can not kill the bill put it off until the next President is
elected. It willbe all right then.

Res ¥, yours, A W. HAWKINS,

Mr. BRECKINRIDGE of Kentucky. Mr. Chairman, I desire
to offer a substitute. I move to strike out the amendment of-
fered by the gentleman and to offer as a substitute that all al-
cohol or distilleufrggirits manufactured at any place or for any
puﬁrposa be required to pay taxes as fixed in section 29.

. Chairman, under the present law and under the bill as now
amended, there is presented this curious anomaly, that the bever-
age whiskiesof Kentucky, which can not be manufactured under
five or six years (for the process of curing is as much a part of
manufacture as distillation), are compelled to pay an additional
tax of $1 without any benefit whatever; that all alcohol manu-
factured for certain purposes pays this$l, while alcohol made in
the process of making sorghum sugar, and alcohol to the extent
of 24 per cent in sweet wines, and alcohol made by the vaporiz-
ing process for vinegar pay nothing.

You can instantly see what a terrific burden you put upon the
%-le;test industry there is in certain sections of the country.

industry pays nearly 500 per cent, in the shape of taxes,on
the cost of production. You can make a gallon of whisky for
from 18 to 22 cents. You have now put a tax of $1 upon it.

Then, in addition to that, you require the beverage whiskies
to be talten out of bond before they are rige, before they can be
used at all. This tax must be advanced by the distiller to the
extent of 500 per cent of what it costs to make the whisky. He
must advance that money, losing interest upon it; and it re-

uires an enormous amount of capital to carry these goods until
that whisky ripens. This necessarily wipes out every small dis-
tiller who is not a moonshiner. Every legitimate distiller will
be wiped out by it.

Some of our friends from the mountains of Tennessee and Vir-
ginia disagree with me. They are the successors of my kins-
man, Gen. Cabell, who tried to devise some way by which the
smaller distillers in the mountainous country might violate the
law lawfully; which has not yet been done. [Laughter.] You
compel every small distiller who honestly manufactures and de-
gires to obey the law, to risk bankruptey.

You have freed from taxation 24 per cent of all the aleohol
Put, into the sweet wines of the Western coast, and are about to

ree 24 per cent to be put into the wines of the East.

You have freed alcohol put into vinegar, which has been
proved before the Ways and Means Committee to be capable of
45 per cent—put into the vinegar barrel, then redistilled at very
little expense, so as to net 27 per cent, taken out and sold abso-
lutely free from tax.

You have freed from tax the alcohol used in makingsorghum,
so that there is a temptation tofraud in connection with factories
for the making of sorghum sugar. And now you put an extra
burden upon the legitimate distillers engﬂfsed in making bever-

e whiskies by increasing the taxupon whisky already in bond,
which is in equity if not in law a violation of the contract be-
tween them and the Government,'under which implied contract
th?iy made their whiskies one, two, or three years ago with the
understanding that they should pay a tax of only 90 cents a gal-
lon. On the other hand, you refuse to give them any extension
of the bonded period.

Now, is this a just and l(laﬁr.jluit.a.'i:il.e mode of dealing with men
who are entitled to the eq protection of the law? If you are
golng to raise revenue upon alcohol, raise it onall alcohol made

y everybody for any purpose; and if you intend to exact a

Is there objection?
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forced loan of £13,000,000 from this interest give them sach leg-
islation as will not destroy them. There are &%‘haps 130,000,~
000 gallons in bond, of which perhaps-35,000,000 or 40,000,000
must pay the tax before July 1; that is, between thirty-five and
forty millions of dollars must be paid on this whisky or it must
be sold at auction or it must be exported. It isidle to antici-
pate the payment of such a sum in the present condition of the
money market. On the warehouse receiptslarge sumsof money
have beenborrowed from the banks.

Distress will be sure to come—contraction of loans, forced
sales, and the bankruptey of many. The strong firms will ex-
Fort, and then the Government, in great need of revenue, will

ose the tax on the exported spirits; and the foreigner will re-

ceive the commission and expenses thus unnecessarily and eruelly
laid on these citizens engaged in a lawlul vocation. Such legis-
lation is not only eruel to those citizens, but harmful to the Gov-
ernment and absurd. It injures many more than the distillers.
Those who have purchased whisky in bond; those who loaned
money on warehouse receipts; those who need loans from banks,
whose funds are locked up in those receipts; those who have
grain and malt tosell; those who usually work in the distilleries,
are injured by this short-sighted legislation.

We have not had the courage to increase the taxon fermented
liquors, and to-day we put burdens which I fear can not be car-
ried on distilled spirits.

There ought to be no limit to the bonded period. The tax
ought to be paid on the spirits when it is withdrawn from the
warehouse for consumption and on the spirits withdrawn. This
is the wise, just,and profitable mode of collecting this tax. This
would put this industry on a stablefooting; would give certain
to it; would prevent the present disastrous fluctuationsin it,
would secure larger revenues to the Teeasury. One-fourth of
the entire revenues is received from this source, and surely it is
time to legislate about it without passion, prejudice, or igno-

rance.

Mr. PAYNE. Iam ogposed to the amendment offered by the
gentleman from Kentucky and hope that the amendment of the
gentleman from Michigan—

Mr. BRECKINRIDGE of Kentucky. Well, if my friend from
New York [Mr. PAYNE]is opposed tothe amendment I will with-
draw it. ughter.]

Mr. PAYNE. I want to say one word—

The CHAIRMAN. If the gentleman from New York objects,
the gentleman from Kentucky cannot withdraw hisamendment.

Mr. PAYNE. Idonotobject; I am glad it is withdrawn. I
hope the amendment of the gentleman from Michigan will pre-

. It is vital to the producers of sweet wine both in California
and the East.

The CHAIRMAN. The amendment of the gentleman from
Kentucky being withdrawn, the question is on the amendment
of the gentleman {from Michigan.

The amendment was ag

Mr. BYNUM. I offer
desk.

The Clerk read as follows:

Add after the word “person,” in line 16, p%foz the following: “less the
amount expended in the purchase or production of sald stock or produce.”

" Mr.BYNUM. The ogijlect which this amendmentseeks is prob-
ably covered by the bill as it stands, which embodies the lan-
guage of the old law. Yet it is not perfectly clear but that the
farmer might be required to give in the total amount of his sales
of produce and livestock as income. The effect of this amend-
ment, which meets the approbation of a majority of the com-
mittee, is to exempt the farmer from tax upon the amount ex-
pended by him in the purchase or production of his livestock or
his produce. The amendmentmakes the language of the section
more definite.

Mr. DINGLEY. Let the provision be read as it will stand if
amended.

Mr. MCMILLIN. The old law on this subject has been con-
strued in accordance with the amendment now offered by my
friend from Indiana.

The CHAIRMAN. If there be no objection, the amendment
will be agreed to.

There was no objection.

Mr, MCMILLIN. Early in the day Isuggested that we come
to an agreement that a vote be taken on the income-tax amend-
ment at half past 4 o'clock to-day. The gentleman from Michi-
gan [Mr. BurRrOws] said he would confer with his associates,
and that we could grobably reach an agreement later. He has
now stated to me that if 5 o'clock be fixed as the hour, it will be
satisfactory. I hope that arrangement may be made.

Mr. BURROWS. I think there will be no objection tovoting
on the income-tax amendment at 5 o’clock.

The CHAIRMAN. If there be no objection, the vote on that

to.
the amendment which I send to the
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uestion will be taken at 5 o'clock. The Chair hears no objec-

1.

Mr. PENCE. I offer the amendment which I send to the
desk.

The Clerk read as follows:

On page 1, lines 11 and 12, strike out the words " a tax of Sgrcemont.he
amount so derived over and above 84,000, and insert in lieu thereof the fol-
lowing, viz, ** taxes on the amounts so derived at the following rates,” viz:

“ Pirst. If such annual gains, profits, or income exceed the sum of 82,500
and do not exceed the sum of $10,000, a tax of 1 per cent on the amount of
such annual gains, profits, or income over and above the sald sum of 2,500,

w#Sacond. If such annual gains, profits, or income exceed the sum of $10,000
and do not exceed the sum of $30,000, a tax of 2 per cent on- the amount of
such annual gains, profits, or incoms over and above the said sum of 10,000

“Third. If such annual gains. profits, or income exceed the sum of 30,000
and do not exceed the sum of #0,000, a tax of 8 per cent on the amount of
such annual gains, profits, or income over and above the said sum of £30.000.

“ Pourth. If such annual gains, profits, or income exceed the sum of $£0,000
and do not exceed the sum of §100,000, a tax of 4 per cent on the amount of
such annual gains, profits, or income over and above said sum of 260,000

“Fifth. If such annual gains, profits, or income exceed the sum of §100,000,
a tax of 5 per cent on the amount of such annual gains, profits, or income
over and above the said sum of $100,000."

Mr. PENCE. Mr. Chairman, I simply wish to say that thisis
the amendment of which I spoke on yesterday; and while mem-
bers may not have followed carefully the rea.gmg, briefly stated
it provides for a graduated tax upon incomes, at the following
rates: No tax upon an income of less than 82,500, that amount

_being exempt; 1 per cent on incomes of $2,500 to $10,000,- 2

r cent on incomes of $10,000 to 30,000, 3 per cent on incomes of

30,000 to $60,000, 4 per cent on incomes of $60,000 to $100,000,
and above $100,000 incomes, 5 per cent.

[ have nothing further to Ba.&(and if I have any time I will
yield it to the gentleman from Wisconsin [Mr. SHAW].

The OHAIRMAN. The gentleman can not yield his time
under the five-minute rule. He must occupy it if he wishes to

use it.
Mr. GROSVENOR. Mr. Chairman, gince the absorption of
the Democratic party by the single-tax, socialistic, populistic
-element, the income tax seems to be anassured proposition, and
I want 0 point out a single phase of it which I imagine has not
been very fully considered by the advocates of this measure.
One of the important considerations of to-day in the State
where I live, and indeed in most of the States of the Union, is
to try to find out some way to raise the revenue incident to State
governments and loeal muniecipal governments, without puttin
greater burdens upon pro?arty. e groparty of Ohio—and
think the same is true of the other States—including farms,
houses, and personal progerty, is already saxed beyond reason,
and can not be taxed any higher.
The farmers of the country are taxed beyond their capacity to
y,and the question of statesmanship in most of the States of
{)ﬁe Union to-day is to ascertain how revenue can be raised in
other directions than upon tangible Eroperty. So, in Ohio, we
are looking about us for some method by which corporations
may be taxed, not only upon their value as corporations, but also
upon their franchises to be corporations.
ow, this bill invades the domain of State taxation, and by
paramount authority drives the State away from this means of
taxation, and consequently and necessarily places an overwhelm-
ing burden, too grievous to be borne, upon the farms, houses
chattel property, and other matters of actual visible property o
the citizen. 3
At the time of the adoption of the Constitution of the United
States the States exercised, and claimed the authority to exer-

cise, the right to tax importations into this country. The last
right that was ceded by the several States of the Union to the
General Government was the right to levy and impose tariff

taxation. And then the States contracted, in effect, that they
would never levy taxes uponimportations: and the Government
by fair implieation undertook to remif to the States the domain
ofo;-dinary taxation, That is, the taxation upon property, the
taxation upon franchises, and the taxation upen any other sys-
tem of property or rights not ceded and yielded to the General
Government by the terms of the Constitution.

Now, from that day to this, except in the peril of war, we
have abided by that implied condition of the Constitution. Now
for the first time the General Government invades the States of
the dountry, usurps the rights of taxation, drives the Stateaway
from a vast resource, and forces the burden of State taxation
over upon farms and other tangible property. Like many
another scheme, it will be found in the long run that instead of
benefiting the farmer and the poor man you have destroyed one
of the safeguards of the farmer. You have taxed the small
stockholder, the widow, and the orphan in the savings banks
and the building and loan associations under certain conditions,
and those who live by the earnings of small investments which
they have in corporations. You not only seize their incomes,
and thereby ol'ipress the poor people of the country, but you op-
press the whole people of the country by substantially i

the State to levy its entire burden of taxation, State and muni-
cigﬁ, upon the tangible pm%rty of the ecitizens.
. HALL of Missouri. ill you yield right there?
Mr. GROSVENOR. Yes.
The CHATRMAN. The time of the gentleman has expired.
Mr. SIBLEY. I desire tooffer a substitute for the amend-
ment to the amendment offered by the gentleman from Colorado

[Mr. PENCE]L

TheCHATRMAN. TheClerk will report the substitute offered
by the gentleman from Pennsylvania [Mr. SIBLEY].

The Clerk read as follows:

Strike outinlines11and li,orpml.thewords“twoxereentonthelmounb
Eg deri:g;l over and above four thousand dollars,” and insert in Heu thereof
@ words:

““Two per cent on the amount so derived over and above ten thonsand
dollars; three t?er cent on the amount so derived over and above fifty thou-
sand dollars; five per cent on the amount so derived over and above one
hundred thousand dollars; ten mm on the amount so derived over and
above two hundred thousand do i

Mpr, SIBLEY. Mr. Chairman, in the substitute which I offer
I think we more nearly meet the demands of all those in this
nation who desire an incoms tax. The demand has been for a
graduated income tax. By this graduated system the cost of
collection would be slight use of the few affected by it, and
the tax would be made obnoxious to the smallest number of peo-
ple. As was shown by the gentleman from Mississippi [Mr.
WirLLiAMs] in his remarks, we tax under this system tga small
revenues of the individual as greatly as we do the larger reve-
nues.

I desire an income tax which shall be kept well above the
wage scale, and one which in its imposition shall deprive no
home of its comforts, and shall touch only those fortunately sit-
uated and of enormous:income, and who from their abundance
shall be called upon fo contribute their due share to the burdens
of government. The revenue to be secured in the substitute
proposed by me will be vastly greater, and affect injuriously a
much smaller number, and be more in accordance with the sen-
timent of the people.

In the short time allotted fo me I can only say that what we
do wish to reach, and what we must reach, are the great in-
comes of the nation.

It is not the twenfy-five-hundred-dollar incomes or the five-
thousand-dollar incomes that are a menace to this Republic, but
it is the incomes reaching up into the millions that t ten us,
You can read the history of every nation that has existed upon
the globe from the earliest ages to the present time and you will
find the same general result. Aristotle wrote the history of
eighteenhundred re;;lublica thathad risen prior tohisage,and the
history of one is the history of all. If has been the accumulation
of wealth in the hands of a few individuals that has led to the
overthrow of all.

In this graduated income tax, reaching proportionately the
great incomes of this country, we have a check that will meas-
urably stop these vast accumulations. Now I have not agreed
with some gentlemen who thought it was proper to bring in here
atariff measure decreasing the revenues by seventy-five or eight
millions of dollars, but in their wisdom they have done so, an
what fairer way can be found to meet the deficit thus created

than by this income tax?
: M;. of Missouri. Will the gentleman permit a ques-
on

Mr. SIBLEY. Yes, sir.

Mr. HALL of Missouri. I understand the gentleman’s idea
to be to levy a 10 per cent tax in order to prevent the accumu-
lation of wealth. I want to ask him whether he believes it is a
safe principle of national legislation for us to declare that we
will use the taxing power not for purposes of revenue, but for
the purpose ofyprevsnting men from acoumulating wealth?

Mr. SIBLEY. Iwill say this to the gentleman from Missouri,
and I know that in this he will agree with me, that I believe it
iﬁ the property of the nation and not its poverty that shounld pay

ts taxes. ¢ :

Mr. HALL of Missouri. I agree to that.

Mr. SIBLEY. I desire this substitute, Mr. Chairman,so that
I may be able to vote for a bill which I do not like. With such
a substitute I would vote for the bill on account of the income-
tax feature. I have been informed that the income feature will
not be found in this bill when it comes back to this House, but
I should like at least to sce the Democratic Congress present
the issue squarely and give their views as to how this tax
should be levied. I want to say also that the veople of this
country have demanded a graduated income tax and not simply
an income tax. I have never heard of any demand for a mere
income fax unless coupled with the prineiple of graduation. It
requires more of the strength of this Government to protect a
man who has accumulated a mitlion dollars than it does to gro-
tect a million men with a dollar apiece. Let each bear the bur-
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den in proportion to the demand he makesupon the Government
for protection. The great Commonwealth of Pennsylvania ex-
pended more than $600,000 within three months to protect one
single individual in his accumulated wealth, and I can see no
strength in the argument against making the wealth of the
country pay its proportion of the taxes and the burdens of Gov-
ernment.

This tax is biblical. It is authorized by God Almighty. I do
not vote for it in order to punish anyone, for no one can be pun-
ished by being made to pay in proportion as he hath been pros-
pered. As was said by the %;ant.lema.n from Mississippi, theman
with $4,000-or 85,000 income has to give up, in order to pay his
taxes, some of the comforts of his home;but the man whois taxed
on his §100,000 or 200,000 or £500,000, simply pays out of hissuper-
abundance. Why, sir, man is the only animal that lays up fuel
in advance. [Laughter.] Bob Ingersoll once said that the man
who, after he got 250,000 neckties, would lie awake thinkin
how to get another necktie, was the biggest fool in the world.
Now, we are simply proposing to stop these men from wanting
to get more than 250,000 neckties. [Laughter.]

Mr, MONEY. Mr. Chairman,I am in favor of an income fax,
and I favor it more than any tax that is on the statute book, 1
favor it more than any impost or excise tax that can be men-
tioned. I favor it because it is a moral tax. I favor it because
it is founded upon the rules of equity and justice and the equality
of all men before the law. I favoritupon that canon of taxation
which is admitted by all, that men should be taxed equally.
Men should be taxed equally according to their capacity to pay
the tax, and I would have the burden fitted according to the
strength of the back that must bear it.

Talso favor this tax because there is an equa]jiiy in the sacri-
fice thatis made by the taxpayer. Iwould have it so that each
man in this broad Republic who pays any tax to the Govern-
ment should feel just tge same inconvenience in the payment of
it that any other man should feel, That is only right and just.
Ifavor it also because of the measure of service which the Gov-
ernment renders to the taxpayer on account of which it can de-
mand taxes, the protection which it affords him nof only in the
enjoy;imnt of his wealth, but also in enabling him toaequire his
wealth,

Mr. REED. Isthat the reason why youbelieve in the exemp-
tion of all incomes under §4,000.

Mr. MONEY. In answer to that questionI will say thatI will
vote for the amendment of the gentleman from Colorado. But
we want to tax people ont of their superabundance and notf out
of their necessities. Every one of the duties you have laid in
this tariff bill is there for protection or for revenue, and when

ou collect a tax upon consumption you tax the wages of the la-
rer, because it is only by his wages that he can pay that tax
on consumption. But when you put a tax upon incomes rj'tm ut
a tax upon accumulated wealth; not upon the necessities, but
upon the luxuries of life,

1t is a question, then, for this House to determine whether we
ghall tax the superabundance of the rich or the wages of the

r laboring man, and for our decision of that question we shall

ve to answer to our «constituents. I am in favor of this tax

not only because it is a source of revenue, but because it isa

t regulator of the revenue. When we institute a tariff sys-

gm it should be laid upon such lines of morality and justice as

to remain undisturbed for a long series of years, and not have

the business of the country disturbed by these biennial or quad-
rennial adjustments of the tariff.

Then, even with these rules of morality, there must be periods
of depression, when there will be a deficit in the Treasury, and
there will be other seasons of revival of trade and commerce,
when there will be a surplus which is even more dangerous to
the country and public honesty than a deficit in the Treasury.
Then we can have an income tax which can be lowered or raised
as the necessities of the Treasury may require, so that this Gov-
ernment ecan regulate the income fax in such a way as to su;ipiy
what we want. I favor it, moreover, because it is not class leg-
islation. It is idle for gentlemen to stand up in the face of the
intelligence of this country and declare that it is class legisla-
tion. We are all of us working night and day to get ourselves
within the prescribed class of paying the tax on$4,000 a year, or
whatever amount may be agreed upon. [Applause onthe Demo-
cratic side.]

The CHATRMAN. The time of the gentleman has expired.

Mr.REED. Iamglad to note that the remarks of the gentle-
man incited applause on the Democratic side, because it shows
that they fully sympathize with him in his idea that a tax is a

rivilege and that EL citizen prizes it in proportion to the hold
t takes upon him and the hurt that it does him. He is, of
course, a trifle inconsistent when he adds the largest portion of
the people are to be exempt from the beneficent influence of

thismoral tax; and then he adds that it is to be taken outfrom
the superfluous wealth.

The CHAIRMAN. The Chair desires to state fo the gentle-
Emn ggm Maine that debate on this amendment has been ex-

aus .

Mr. REED. Then I withdraw the pending amendment. I
desire further to add, Mr. Chairman, as a part of my remarks
upon the income tax——

The CHAIRMAN. The Chair does notthink debate is in or-
der at present.

Mr. REED. T thought the Chairman would permit it on this
occasion.

The CHAIRMAN. The questionison theamendmentoffered
by the gentleman from Pennsylvania, and debate is exhausted
upon it.

er. REED. Can I move to strike out the last word?

The CHAIRMAN. There are already twoamendments pend-
ing. If the gentleman moves to amend the substitute of the
gentleman from Pennsylvania, i would be in order.

Mr. REED. I move to amend the substitute by striking out
the last word.

I desire to continue my remarksupon the income tax, although
perhaps not so directly as what I have already said. Ihold in
my hand a petition which I desire to present on behalf of a certain
class of persons whom the other provisionsof this bill will prob-
ably exempt from the operation of an income tax. Itis a peti-
tion of the woolen manufacturers and everybody engaged in that
business, who will, probably, by the operation of the main por-
tion of this bill, be deprived of all power to contribute in the
Fﬁifeﬁ t’r:amr alluded to by the gentleman from Mississippi.

ghter. :

I think that this gﬂtﬁﬁon deserves something more than ordi-
nary presentation, use it represents the views of gentlemen
who manage & capital of 8500,000,000, engaged in a business into
which they were invited by the laws of t.h:]})eople of the United
States. The contents of this petition Ishall add to my remarks
under the power of extension which the House so kindly grants
to those of its members who have not time toexpress their views
on life and duty. I will read the letter.

BosTox, January 19, 1594,

DEAR SIR: We are directed by resolution of a mass meeting of wool manu-
facturers. clothing manufacturers, and commission merchants, held in New
York on Wednesday, January 10, 188, to transmit to you the action of thas
meeting, with a request for its presentation to the House of Representatives
and publication in the CONGRESSIONAL RECORD. We trust you willembrace
g early opportunity to bring the action of the meeting to the attention of

ngress.

This meeting was the largest and most ntative gath: of those
engaged in these industries ever held in the United States; and it isbelleved
%a;n noisi&mi.ll?r meeting of equal numbers and character was ever assembled

¥ industry.

The conviction Is practically universal among wool manufacturers that
the enactment of the Wilson tariff bill in its present shape will tem arl;lv
destroy the Industry and render impossible any remver{ of its Mg%?flav -
glpmenn solong as it may remain the law of the land. It was this convie-

on which brought such a great body of men ther in New York from so
many States and such distant points to joinin protest which was there
¥ 0 peAtkion aud protest ts the united judgment

petition an represen 8 udgment of the men en-
ed in a great group of industries, t-hedevelo;lll:&nentoz which has bestowed

gag
incalculable benefits upon our country; and we have faith to belleve that the
Congress of the United States will not refuse to give full consideration to
the upon which it is based.

Very respectfully,

RUFUS S. FROST, President,
CURTIS GUILD, JR., Secrstary.
Hon. THOMAS B. REED,
House of Represenlatives,
(In behalf of 1,150 signers and participants.)

I will have the petition printed as an extension of my re-
marks,

The petition is as follows:

PETITION AND PROTEST OF WOOL MANUFACTURERS.
To the Fifty-third Congress of the Uniled States:

The allied industries represented at a meeting held at the Metropolitan
Hotel, New York, January 10, 1894, inclu all branches of the manufac-
ture and sale of woolen goods, earpets, and knit goods, and the wholesale
clot and cloak manufacture, speak for an investment of capital exceed-
ing ,000,000, embarked in business under the laws of the United States,
on the gl:-o& faith of the Government that itscitizens shall be duly guarded
in their vested property rights. As American citizens we haveassembled to
petition and protest againsi the enactment of a law which threatens to de-
Btroy a large lpm't. of this capital and to render it uncertain whether the re-
mainder shall be productive.

The ]ilrov.‘.slon.s of the wool and woolen schedule of the Wilson tariff bill
compel this protest, which 18 made in the belief that its framers have no
adequate conception of its practical effects. It is sodrawn as to entail upon
the American manufacturer the maximum of loss and embarrassment, and
offer to foreign competitors the possession of the American market at the
minimum of risk effort,

We base this protest upon the pledge of President Cleveland, in his mes-

to Col of Dacember 6, 1887, that “a readjustment of our tariff +*

* % gh be devised with especial precaution against the ax-

15 fradmed 1o & manner that throstons disastar 10 & Geoat Sroup of Ladasicios,
m a manner that atens toa t gT

located in nearly 2

every State in the Union.
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‘We protest against this measure as the sole cause of the prolongation of
business depression, which would at onece disappear but for the menace of
its future enactment. The Wilson bill has disorganized the business and
commerce of the country, and its enactment is opposed by every branch of
industry and the entire body of American producers.

We protest against a measure which, e ostensibly one toraise revenue,
would create an enormous deficit in the national revenues at a time when
these revenues are already insufficient and the national Treasury depleted.

We protest against a measure that creates a deflcit by reducing or remov-
ing duties almost exclusivelgpon articles of foreign manufacture or pro-
duction that compete with erican products; we protest
against that adjustment of the bill which creates nearly 40 per cent of this
deficit, amounting to 28,000,000 annually, by removing or reducing duties
upon wool and woolens which enter into competition with the ucts of
A%Eﬂmwst- agnla:gt.tl%gwﬁm- t a time of profound industrial d on

® prol passage at a time of profoun
and ooqll:npse. the most unfortunate that could be selected, when the%ass
of the country is in no condition to withstand the universal readjustment of
values 1t will compel. y

We protestagainstthese radical reductions of duties at a time of industrial
depression among the at manufacturing nations of Europe, when their
markets are glutted with surplus goods, and the difficulties of American
competition are greatly accentuated.

‘We protest against the date fixed for the Wilson bill to take effect because
it destroys an entire season’'s b 888,

We pariicplarl{'prowa% ainst the treatment accorded the woolgrowing
fndustry and all branches ol the wool manuafacture in this bill, as harsh in
the extreme, and more radical and seriptive than in a.gzmot.her schedule.

‘We rest this protest upon the following grounds, to w we invite the
attention of Congress and the country.

I. t'or more than thirty years the Government has ordained that the Ameri-
can wool manufacture should adjust itself to a duty upon its chief raw ma-

terial.
A great majority of the manufacturers have approved and still sgﬁrova
thisarrangement, believing that the benefits of the protective systemshould
be shared equally by farmer and manufacturer, and they have repeatedly
protested against the regaa.l of the duty on wool.

Apart from that question, there is universal agreement among manufac-
turers that transition from dutiable wool to free wool involves a revolution
in the industry, which must be affected at great expense, after long experi-
mentation, and with the utmost caution. Machinery must be r usted or
replaced. help must be reéducated, methods must be modified, the whole
manufacture must change, and the whole wool market must be reéstablished
in new channels. No other industry isina tion so unique and hazard-
ous. No other government undertook to force upon a great industry a
transformation so radical without the ntmost precaution against dizaster.

The threat of this abrupt reversal of economic conditions has already
thrust the wool manufacture into a crisis unparalleled in the experience of
any domestic industry, involving an enormous shrinkage in the assets of
every woolen mill.

The actual transformation i8 now to be forced in a manner which will
give to forelgn manufacturers, for the time being at leasi. the complete con-
trol of the American market. Once lost, it will be a territle struggle to re-
gain it under the most favorable conditions. The Wilson bill allows but one
month’s interval between the removal of the wool duty and the reduction of
the goods duties. This is equivalent to a command t wool manufactur-

shall stop for an entire season. Goods made of dutiable'wool can not
compete with foreign goods made of free wool. Unless an entire season
shall elapse after the wool duty is withdrawn, before foreign goods are ex-
empted from the compensatory duties, every yard of cloth manufactured in
American mills must be sold at a loss.

IL L{avt%§ thus presented our market as a gift to the foreign manufac-
turer, the Wilson bill insures him its retention by the abolition of all gpe-
clfic duties. The chief safeguard of the domestic manufacture, as well as of
the revenue, is thus swept away.

In no other line of manufacture are opportunities and inducements for un-
dervaluations so great as in woolen goods. Values are dependent upon a
raw material constantly fluctua in price, and upon frequent changes of
fashion, style, pattern, and method of fabrication.

The accurate determination by appralsers of foreign market values in
woolen isanim ibility.

%I;;ecl duties, re ed in many other tariff schedules, are equally and
eguitably applicable to woolen goods. Their abolition is a discrimination
as obvious as it is dangerous and indefensible.

The present specific duties, while compensatory for the wool duty, con-
tains a measure of protection upon various lines of goods, apart from
the safegnard grow out of the impossibility of evasion. Their abolition
is an aver; reduction of dumual to 50 per cent of the whole duty.
ThtI‘Is reduction is further incre by the reduction of the ad valorem
duties.

While free wool will offset some of these sweeping reductions, the net
result involves an enormous and abnormal readjustment, particularly upon
those goods which have heretofore controlled the domestic market through
the operation of the weight duties.

III. The pro rates of duty, ad valorem, areinsufficient, without accom-
panying specific duties, to equalize the present differences between foreign
and domestic costs of proauction.

Itis a demonstrated and incontrovertible fact that the labor costs in this
manufacture are double the similar costs in Great Britain, and often three
times as much as on the continent of Europe.

All other manufacturing costs are disproportionate in like degree—the
cost of capital, plant, maintenance, supplies, repairs, superintendence, tax-
ation, ete., compelling the employment of much larger capital to produce
the same quantity of goods.

A duty of 40 per cent upon the foreign cost of woolen goods, equivalent to
a duty of but r cent upon the domestic cost, will not equalize these
multitudinous differences in the comparative manulacturing costs.

We protest against that proviso that subtracts 1 IF:' cent per annum for
five years from these inadequate ad valoremrates, This proviso, introduced
into no other schedule, must operate to exaggerate and prolong the difficul-
ties and perplexities which menace the manufacture from this bill,

IV. We protest agninst the maladjustment of duties in this schedule, as
caleulated to disarrange and disor this manufacture, and to defeat at-
tempts to adjust it to the pro conditions,

The schedule is illogical, unscientific, and misfitted. Theduty upon yarns,
‘while insufficient, 18 within 10 per cent of the pro duty upon the fin-
ished product of those yarns, converted into manufactured clothing ready
for the customer's Multitudinous es intervening add to the
value of the original material, by labor alone, and this constantly accumn-
lating labor cost is ignored in a ratio of duties under which one duty largely
neutralizes another. The schedule is usted to let down the bars at the
most vulnerable point, fora tariff which favors the importation of manu-
m?reg‘ c;tgst{nng must injure the domestic market not only for clothing

or clof
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American manufacturers of wholesale clothing, by transferring their pat-
terns and methods to the continent of Kurope, and utilizing Enropean cloths
and Em;?ea.n labor, can sugplyAmarlcan customers with goods adapted to
the American market, pay the proposed duty of 45 per cent, and earn a profit
beyond the reach of those who continue to manufacture in this country.

W%Funlcularly protest against the glaring injustice done to the carpet
man , the h}vmposad uties upon carpets being no greater than upon
the yarns from which they are woven.

V. These rates of duty, thess ratios of duty, and these methods of apply-
ing them, can not fail to immediately and immensely stimulate importa-
tions of woolen good-, as the foreifn mills realize their opportunity and in-
crease their capacity. The normal production of American mills now equals
nine-tenths of our total consumption. Under this tariff the proportion of
foreign and domestic products consumed in this country must gradually be
reversed,

In the four fiscal years, 1880-'03, the imports of woolen goods have reached
the enormous total of l’l'm,lﬂl 600 foreign value, and $313,223,000 duty paid
value, far ex the imports under any other schedule, and proving that
the present duties are not too high to preserve a domestic market for the
domestic manufacturer. These imported woolens are nearly all in the na-
&u{e of La:llxurlea: and for purposes of revenue alone, the existing duties are

efensible,

VI. We make this protest not only as manufacturers, but also in behalf of
the labor employed in these industries, including under normal business
conditions no less than 500,000 persons. As manufacturers we deplore con-
troversies with labor, and contemplate with profound regret the establish-
ment of conditions which will compel the most radical readjustments of the

presentscales of wages. 1f theexisting barriers against foreign competition
are broken down, manumcturm%emm must be correspondingly reduced.
Labor is the chief cost and must be the chiaf sufferer.

The operatives also understand that constantly increasing importations
mean constantly diminishing and uncertain employment, in place of the

mgular wages hitherto received. -

dequate help will be difficult to obtain at the wages this bill will compel,
unless there shall be a corresponding reduction of wages in all lines of in-
dustry, both manufacturing and otherwise. Such a sculin¥ down of wages
means a tremendous cunaifm ent of the consuming power of the ple; and
we look upon a bill which compels it as detrimental to the welfare of the
country, and a measure which carries with it its own condemnation.

A great and prosperous lndustr{. which has advanced steadily to meet all
the requirements of our people, has added incalculabl{ to the wealth and
resources of our nation, and which stands to-day. in the quantity of wool
consumed, and in the variety and value of its products, second to the wool
manufacture of no other country, will be condemned to the dry rot of de-
terinration and decay, if the Wilson bill becomes a law.

Weappeal to the patriotism of an American Congress to prevent the con-
summation of this national misfoftune: and we appeal to our fellow-citi-
zens in every walk of life to second our protest agalnst a legislative act of
extirpation.

Repectfully snbmitted,

Mr. ENLOE. Mr. Chairman—

The CHAIRMAN. Debate is exhausted on this amendment,

Mr, ENLOE. Iriseto reply to the gentleman from Maine,
The gentleman from Maine moved an amendment in the nature
of a substitute, and has discussed it for five minutes and the
other side has not been heard. -

The CHAIRMAN, The Chair will hear the gentleman.

[Mr. ENLOE addressed the committee. His remarkswillap-
pear hereafter.]

The CHATRMAN. Debate is exhausted. The question is on
the amendment of the gentleman from Colorado [Mr. PENCE],
for which the gentleman from Pennsylvania [Mr. SIBLEY] has
offered a substitute.

The question being taken on the substitute of Mr. SIBLEY, it
was rejected. :

The question then recurring on the amendment of Mr. PENCE,
the question was taken, and there were—ayes 66, noes 112.

Mr. SPRINGER. I call for tellers.

Tellers were not ordered.

So the amendment was rejected.

Mr. WHITING and others addressed the Chair.

The CHAIRMAN. The Chair recognizes the gentleman from
Michigan [Mr. WHITING], who, as the Chair understands, de-
sires to offer an amendment from the committee.

Mr. SPRINGER. I do notso understand.

Mr. WHITING. I ask unanimous consent to offer the amend-
ment which I send to the desk.

The CHAIRMAN. The Chair has

d the gentleman
to offer an amendment, and it will be read.

The Clerk read as follows:

To amend section 242 to read as follows:

* Still wines, including ginger wine or T cordlal and vermuth, in
casks or packages other tzhlm bottles or jugs, if containing 14 per cent or

less of absolute alcohol, 30 cents per gallon; if cont:
cent of absolute alcohol, 50 cents gallon. In bottles or jugs, percase
of one dozen bottles or jugs, cont: ng each not more than one quart and
more than one pint, or,” ete. (the remainder of the section to be the same as
the presentbill).
Add to section 235: ** but when imported in bottles or jugs, no separate or
additional duty shall be assessed on the bottles or jugs."
Add to section 238: *‘but when imported in bottles or Jugs, no separate or
additional duty shall be assessed on the bottles or jnf& i
Adﬁi t& g&cuon 241: “ but no separate or additional duty shall be assessed
on the -

more than 14 per

Mr. MCMILLIN. Reserving the right to object, I desire to
knolw ‘}.o what section the gentleman wishes this amendment to
apply:

Mr. WHITING. This is an amendment to the original bill,

M:;. DINGLEY. I make a point of order against that amend-
ment.
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The CHAIRMAN. A point of order is made against this
amendment, and the Chair will sustain it unless the gentleman
from Michigan has something to say on the point of order.

Mr. WHITING. I hope the gentleman will withdraw the

int.
pOThe; CHAIRMAN. The gentleman makes the point of order
against the amendment,and the Chair is compelled to sustain it.

Mr. KILGORE. Mr. Chairman, I have an amendment.

The CHAIRMAN. Is the amendment of the gentleman from
Texas [Mr. Kmsomc}]’ one relating to the income tax?

Mr. KILGORE. Yes.

The CHAIRMAN. The Clerk will report the amendment
offered by the gentleman from Texas [Mr. KILGORE].

Mr. WHITING. I.understand the point of order was with-
drawi.

The CHAIRMAN. The point of order was not withdrawn.

The Clerk will read the amendment offered by the gentleman
from Texas [Mr. KILGORE]L

The Clerk read as follows:

Amend section 2 by striklug{ out the words *‘except such bonds of the
E\')l:laﬁ gt‘.fstes as are by the law of their issuance exempt from all Federal

Mr. HOPKINS of Illinois. How will that read if the amend-
ment is adopted?
- The CHAIRMAN. The Clerk will read the section of the
bill as it will read as amended by the amendment proposed by
the gentleman from Texas.

Mr. KILGORE. 1tcomes inon line 3 of the second section,

on e 2,
he Clerk read as follows:

On page 2, section 2, line 3, strike out the following language after the
word * security.”

Strike out the words *‘except such bonds of the United States asare by
the law of their issuance exempt from all Federal taxation.”

Mr. KILGORE. Mr. Chairman, the purpose of the commit-
tee in reporting the bill is, by the language which I ]fropose to
strike out, to exempt from the operationsof this bill if it should
become a law any income arising from the United States bonds
which they say may be exempt from faxation by the Federal
Government.

Now, I do not understand that there are any bonds the income
from which is specifically exempt from taxation by the United
States. There is no necessity for any such provision as this. I
do not see here any purpose to tax United States bonds. Such
is not the purrose of the amendment 1 have proposed. All laws
which have been enacted authorizing the issuance of United
States bonds have provided that they should not be taxed by any
State government or by any municipal governmentin the Union.

Now, I am in favor of an income tax, and I will go far enough
to say that I will favor a well-regulated and well-guarded grad-
uated income tax. Iam in favor of an income tax because it is
legislation in the interests of the entire people. It isan effort
to apportion the burdens of this Government among all classes
alike, strictly in accordance with the ability of each man to bear
the burden, and that is the theory upon which all taxation is
founded.

If all men were required to pay an equal sum, the Government
could not be sustained, for the burden would be more than could
be borne by the mass of the people. If all men were required to
pay a tax like a capitation tax, not on their property, the bur-
den would fall heavily upon the great masses of the people, and
the few, the favored few, who have enjoyed the fostering care of
the Government, or extra opportunities by favoritism, would
measurably be exempt from taxation. The theory upon which
taxation is levied in every State of this Union is that every man
shall bear the burdens of Governmentaccording to his ability to
bear them and his interest in maintaining the Government, and
that should be the rule which should obtain and the principle
which should be established in Federal taxation. The proposed
exemption of incomes less than $4,0001s notclasslegislation. As
was argued by the gentleman from Mississippi [Mr. WILLIAMS]
the other evening, and very ably argued, there is nodiscrimina-
tion against any class of people in this exemption. They say the
bill provides that a man who hasanincome overand above $£,000
B m on that excess, but the exemption of $4,000 applies to
everybody alike, whether his income is $1,000 or £1,000,000.

The $4,000 exemption applies fo all alike, and it can not there-
fore be class legislation. Now, I say that the burdens of this
Government ought to bear upon the accumulated wealth of this
country equally, as they have borne heretofore upon the accu-
mulated poverty of the country. The great mass of the plain
people have enjoyed this exclusive privilege of paying the
taxes for many years, and they are more than willing to share
this privilege with the fortunate possessor of the wealth of the
land. All taxation is a burden on thrift, energy, and industry,
ox ought to be if not, whether imposed on the man with a thou-

sand dollars’ worth of property or the owner of a hundred thou-
sand dollars’ worth.

The converse of this proposition would limit all taxation to
idiots and paupers and to the thriftless.

In the States and all municipalities in this Government taxa-
tion is apportioned to each citizen according to the value of his
property, real and personal. But there is no taxation for Fed-
eral purposes impnsed on the vast property of the country which
constitute its greatest wealth. The principal revenue for the
Federal Government is derived from the dire necessities of the
people, and the more direful their necessities the more burden-
some are the exactions of the Government under the prevailing
system.

Mr. SHAW. Mr. Chairman, I regret very much that the
question of a graduated income tax has been temporarily dis-
posed of, for it would seem to be in harmony with the plan upon
which this bill has been framed. Isend to the Clerk’s desk to
be read an extract from a Canadian paper. showing what the ef-
fect of an ad valorem duty on barley is in Canada, and showing
that a tax ad valorem really becomes a graduated specific tax.

The Clerk read as [ollows:

THE NEW DUTY ON BARLEY.

1f the American Co impose an ad valorem duty of 20 per centu
barley, as is pro E the Wilson bill, it will be interesting to learn w%
the duty per bushel would be under the following conditions: The law pro-
vides that the value of the article shall be fixed at the current price in the
chief markets of the country from which it is exported. a has three
chief markets from which barley is exported—Winnipeg, Toronto, and Mont-
real. A few daysago the Winnipeg Commereial, g authority, gave the
following as current prices in these three Canadian barley markets: Winni-
2, 30 cents per bushel; Toronto, 40 cents; Montreal, 50 cents. These dif-
erences in prices seem to be caused chiefly by the cost of transportation
from points of production. II barley was imported into the United States
from Winnipeg the duty would be 6 cents per bushel; if from Toronto, 8
cents, or 333 per cent more. and if from Montreal 10 cents per bushel, or (6§
per cent more than Winnipeg. Under a specific duty no such differ-
ences could exist. And still the tariff reformers tell us that the only equi-
table method of levying tariff duties is ad valorem.—Canadian Manufacturer,

Mr. SHAW. Mr. Chairman, in order to show the Democracy
in Washington how this bill is being regarded by the Democ-
racy at home, I desire to have read a letter on this question from
a prominent Democrat of Wisconsin,

The Clerk read as follows:

MILWAUm January 235, 1894,

DEAR SIRr: This afternoon received your favor of Jannarg 2.

The Fitch bill was very considerably agitated before the Committee on
‘Ways and Means and many petitions were sent in against it from all over
the Northwest in 1892, The statistics which I recently sent you were mailed
to all Representatives and Senators with a short argument upon them.

Now, as to the 30 per cent ad valorem duty on barley instead of 20 per
cent, that small raise would do us no g whatever. The valuation in
Canadian ports is only 30 to 85 cents per bushel, and has not been above40
cents for the best barley within the last twelve months, and that would make
9 to 12 cents per bushel duty. It would let in 10,000,000 to 12,000,000 of Can-
ada barley and malt to compete with our Western product, and knock us
outjust as effectually as a 20 ]?’Ker cent ad valorem duty would.

As a matter of policy I think it might be better to lat the bill go through
the House of Representatives with a 20 per cent duty. We might stand a
better chance to defeat it in the Senate.

Wall has been to us all here on change, saying, “Well, if you can not get
what you want you will take what you can get, wont you."” Isay,no; and
other good strong Democrats say no; if we can not get what will be of some
use to us, then let them dotheir worst, and the worse they do the better we
will be able to defeat them hereafter.

Yours, truly,
ROBT. ELIOT.

Hon. GEORGE B. SHAW, g

House of Representatives, Washington, D. C.

Mr. GEISSENHAINER. Mr. Chairman, it strikes us that
this bill exhibits an inconsistency which isin no wise in accord-
ance with the Chicago platform. By the terms of that platform
the Democratic party is committed to a tariff reform and to the
making of a law for revenue onlg.

By the peculiar condition in which this measure finds itself at
this moment, it seems to be admitted that the McKinley bill was
the proper one after all.

The Committee on Ways and Means, alter having greatly and
%)mperly reduced various schedulesof tariff, find themselves con-

ronted with whatis computed to be a deficiency of about $75,000,~
000. Fearing lest their work will leave the revenues of the Gov-
ernment greatly below the expenditures, they have endeavored
to provide for such expenditures by the introduction of a bill
for taxing incomes.

Mr. Chairman, we are unwilling to admit that the bill for * re-
ducing taxation and providing revenue for the Government?”
can be regarded as a failure before it has been tried, and before
the requirements and needs of this great land shall have had
time to adjust themselves under its provisions. We are unwil-
Etilﬁ to admit that the Wilson bill without the income f{cature

be a failure and the McKinly bill a success, just as much as
we are unwilling to admif that the present bill, with the income
tax included, is a bill to reduce taxation when it reduces duties
on imports and calls upon the North and the East to provide for
the deficiency.

The gentleman from New York is, in my opinion, perfectly




1734

CONGRESSIONAL RECORD—HOUSE.

JANUARY 31,

justifiable in asserting that the revenues under the Wilson bill
without income tax will be amply sufficient for all purposes, and
in this particular the committee, il of Indian birth, might be
styled ‘* Men-Afraid-of-Their-Bill.”

The Chicago platiorm, to our interpretation, declared for an
adjustment of the tariff taxes, that the same might be distrib-
uted equally among all the people of this land, and it did not con-
template a reduction that should provide revenue far beneath
the expenses of the Government economically administered. It
did not, in our opinion, propose to levy taxes upon the poor man
for the benefitof the rich, and neitherdid itpro to levy taxes
upon the rich man for the benefit of the poor. It proposed that
its tarilf taxes should be laid in a judiciously designed manner,
go that they might fall upon all in such proportion as to be un-
oppressively borne. No word in this platform can be construed
in the support of the imposition of an income tax, a tax which
has its precedent in this country only in the fact of its having
beén a war measure. ,

Mr. Chairman, however equitably an income tax may be im-
posed there will always be modifications which in the end tend
to very greatly vary the same and to reduce the amounts col-
lected. Besides, a tax upon income is a tax upon the property
from which the income accrues.

The changes to- which this tax is always subject render it
very unstable and unreliable, as will be seen from the following
table of amounts colleeted from 1863 to 1872:

.--52,741,8568. 25 | 1868

1864 .. -20, 204, T31. T4 | 1860,
1866 .. 050, 017. 44 | 1870
18606 .. ... .T2,982,150.03 | 1871. .o eenn-
;| AT S ot A 014, 429,34 | 1872

‘We do nof believe any man having an income above or below
the exempted amount would be so unpatriotic as to refuse the
Government his proportion of this tax for the support that he
receives, but we do know of instances where insolvent men have
made large income returns for the purpose of defrauding their
creditors. Income tax is assuredly class legislation, and in its
designation of individuals might tend to the forming of an aris-
tocracy, which is not only an obnoxious, but an undemocratic
feature, Better than an income tax, and in no degree inquisi-
torial, would have been the reimpositionof the stamp act of 1362,
This act levied its tribute only upon actual wealth and the trans-
fer thereof. There was no collector to conduect an inquisition,
there was no assessor to fix the amount of property when he de-
creed that a return had been understated.

This little piece of paper was the sole and righteous judge.
No undervaluation could be made, as the legality of the transfer
would be affected and become invalid. A very large revenue
was refurned—the check stampalone being said to have brought
upwards of $2,000,000.

One feature of this bill strikes us as bein% very inconsistent.
An income of $4,000 is exempt, while the little savings of the
widow and of the workman is nevertheless subject to a tax.
Savings banks are institutions having no capital, and are the re-

sitories of the savings of people of moderate circumstances,
%oy taxing their small accounts a direct discouragement is given
to all savings. Another view: This tax falling mainly upon the
North and the East seems to be an emphatic criticism upon the
pension list; while as such we believe that these sections would
consider this as a decoration of honor, yet they will be quick to
resent the censure.

It is true that the Democratic party is committed to tariff re-
form, and such reformation in all honesty must ensue; but let us
ask, is it not tyrannical to the last extent to tack a rider which
eould not otherwise be carried upon a bill revising tariff taxes?

Is it right that such a price should be extorted for Democrac
and patriotism? In conclusion, is it not pertinent to inquire if
this tax is sought to be imposed on account of the many office-
holders it will naturally necessitate in sections from which
gmall or no returns can expected? We sincerely trust that
this committee, in its great wisdom and fairness, reject this
amendment. [Applause.]

[Mr. MCRAE addressed the committee. See Appendix.]

Mr. CAPEHART. Mr. Chairman, the gentleman from New
York [Gen. SickLES] has asserted inaspeech on this floor within
the pastfew days that no matter whattax might belaid on therich,
it would not in the end be paid by them, but that they would in
gome form recoup from the poorer classes, who must ultimately
bear all such burdens. These, perhaps, are not hisexact words,
but I think they fairly convey his ide . on thissubject. Now,if
it be true, as he asserts, that the rich will pay no taxes (and for
that reasonnone should be levied upon them), what better argu-
ment can be brought forward in favorof the repeal of those laws
which by their operation have encouraged and made possible

the building up of enormous fortunes whose possessors now re-

fuse to bear any partof the burdens of the Government that pro-

tects them in the goesession of their gains?

A great outery is raised when an attempt is made to collect
from those who are not only above fear of want but in affluent
circumstances a moderate tax, such as most other civilized
countries levy. We are told that it is inquisitorial, unconstitu-
tional, ete., to pry into private affairs in this manner. Gentle-
men seem fo forget that in most of the States of the Union per-
sonal property is assessed and taxed in & manner quite as in-
quisitorial as is here proposed. In my own State every item of
personal property, with its value, must be stated under oath, and
there is quite as much temptation to perjury as there would be
here, and no doubt men do sometimes swear falsely, but I have
yet to learn of anyone who proposed to relieve the people of any
State froma personal property tax because some one might make
a false return. T do not believe that those who have incomes
sufficient o allow them tolive in ease are morelisble to perjury
than any other class of citizens. The fact is, there is a demand
for legislation of this sort from all parts of the count 1t is
notorious that the wealth of the country does not bear its share
of governmental burdens.

From figures given in a recent speech on this floor by Mr.
TALBERT itappears that twenty-five thousand of our seventy mil-
lions of people own three-fourthsof the property and probably do
not pay 5 percent of the taxes, and itseems they donot propose to
pay any. The legislationof the last thirty years has all been in
their favor and has intrenched them so firmly in the castles of
what they call “protection” and *‘sound finance” that they
really look upon the people of this country in a certain sense as
their property, to be taxed by them not only for what goods they
buy, but for what money they use. .

This paternal Government has gone on protecting the indus-
tries of the land until our farmers who owned in 1850 60 per
cent of the assessed wealth, now own but about 17 per cent.
Yet, though his share of property has shrunk to such an insi
nificant figure, he pays still one-half of the taxes to maintain
the  Government, while the great capitalist who has gathered
through the aid of fostering legislation this world of wealth all
to himself, impudently tells us through his representatives on
this floor that he can not be made to pay a tax.

Mr. Chairman, in my opinion, these men know not what they
do; they are sowing a wind that will some day not far distant
breed & whirlwind which will sweep from them not only these
special privileges, but possibly theirill-gotten gains. We were
sent here by the people who are realizing at last these wrongs,
to give them such relief as the law-making power may afford.
We were sent here to stop the process of taking from the many
who pay the taxes, to enrich the few who refuse to pay taxes. In
the efforts at reform in this House, we are met at every step by
these privileged interests, who stubbornly resist anf change that
deprives them of any of the legal sanctions to plunder which
they have so long enjoyed. They are here in person and asa
party, united and aggressive, not for themselves or their mas-
ters, of course; we have their word for it that they are only hers
to see that the wages of the workingman are maintained.

There is a wonderful sameness in the songs sung by the kid-
gloved, silk-hatted gentry who so eagerly crowded but recently
the rooms of the Waysand Means Committee, and their repre-
sentatives on this floor. Its refrain is that we are not asking for
anything for ourselves, but we are very fearful for pur poor em-
g!oyés. ‘What hypoerisy! At this very hour, perhaps, in the

tate of Pennsylvania, with more protection than any country’
ever had, a mob of foreigners—Huns, Poles, Italians, * pau-
per laborers of Europe,” imported by those protected industries
to take the place of and drive out our American workmen—are
burning and destroying property and refusing to allow men to
work who are willing. Hereis the reallove they bear the Ameri-
can workmen that we hear so much about.

I desire to have read the following extract from a Pittsburg
newspaper of the 29th of this month:

FEAR MORE RIOTS—MANSFIELD COAL REGION UNDER ARMS—A MINERS'
MEETING TO-DAY—THE FEOPLE AWAITING ITS RESULTS WITH DREAD—RI-
OTERS SPREAD DEVASTATION—TWO WORKS BURNED AND GREAT DAMAGH
DONE TO OTHERS—BEADLING BROTHERS DEFEND THEIR TIPPLE WITH
WINCHESTERS—ONE RIOTER KILLED AND ABOUT A DOZEN INJURRD—A
FORCE OF DEPUTIES UNDER SHERIFF RICHARDS AND A POSSE OF CITIZENS
CAPTURE SIXTEEN OF THE MOP—THEY ARE LODGED IN THE PITTSEURG
JAIL—THE RIOTERS ARE HUNS, SLAVS, ITALIANS, AND FRENCHMEN —
PROBABLY ONE HUNDRED THOUSAND DOLLARS’ WORTH OF PROPERTY DE-
STROYED—ARBMED DEPUTIES AND CITTZENS PATROL THE REGION.

If American workmen will not work for the wages they offer
him the employer sends to Europe for some of its ** pauper labor
which they have taken good care to retain on the * free list.”
Yet every day we hear the same old whine ** that we will ruin
the wages of Americin workmen.” Tt isnauseating and disgust-

beyond measure.
. Chairman, I represent an agricultural district of more
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than 200,000 inhabitants that polled more than 42,000 votes in
1892, people who wera prosperous and happy until the blight of
high protection fell upon them. When I was young the manin
my country who had money to loan was generally the farmer.

As a class, prior to 1873, the farmers were very prosperous and
independent, but after that date, when silver was demonetized
and tarilf for protection became the rule, no thrift,no economy,
no skimping and saving could avail to stem the tide of adversity
which has brought our farmers from their proud position of in-
dependence to one in which they can eke out but a seant sub-
sistence. Bowed down with taxes and debts, he no longer has a
dollar to loan, his credit gone, his landsdepreciated 50 per eent
or more in value, and this during the ﬁ‘f:m of highest protec-
tion; he can see no nope for bettering his condition unless some
part of the great burdens now borne by him can beshifted to the
shoulders of those who profited by his misfortunes, who have
grown fat on the taxes he has been paying to every conceivable
monopoly. These farmers turned out mbgi,?epublican predeces-
sor and sent me here to aid in righting greatwrong. They
are in favor of an income tax. They believe it fo be Demoeratic
and right that those who have vast interestsdepending upon the
protection of the laws should not be exempt from the burdens
of Government, which should be borne as nearly as possible by
each, according to his abilify.

Mpr. Chairman, I of the farmers and their interests and
eonditions, because I am on familiar ground. Iknow all about
the farmers of my section, because I am one of them. I was
born and reared on the farm that I have cultivated all my life,
and when gentlemen on the other side tell me that farms have
not declined in value, that the farmer’s condition is better than
it was, I know it to be untrue. Mr. HOPKINS of Tllinois gives a

lowing description of the farmers in his district; he says that

y wear white shirts and have carriages with tops; another

Republican tells us that farmers have ginss windows in their
houses, whereas in the time of Daniel Boone they had none.

All of these gentlemen seem to think that the tiller of the
goil has nothing to complain of; that he should continue to sell
his farm products for the best he can get in free-trade markets,
and not ask to be allowed the privilegeof buying from any coun-
try where he ean buy cheap, but buy without murmur from the
protected trusts, who charge him 50 to 100 per cent more for his

than he would have to pay if allowed to choose his own
market to buy in. The condition of farmers has grown steadily
worse, particularly since 1880; prices of farm lands have gone
down, down, until in the beautiful Ohio valley, my home, the
finest river bottom lands—once worth $100 to 8125 per acre—can
now be bought at from $30 to $50. Hill lands that were once
worth $25 per acre can now be bought for 810.

If protection does so much for farmers, why is this so? Will
not some of my Republican friends inform me why these lands
have not advanced in value in view of this wonderful home mar-
ket that protection is said to give us? The assessed values of
farm lands does not give a true idea of the demoralization in
prices. I believe that very little farm land, improved or other-
wise, will bring its assessed value. I know that this is true in
my own section. Something has taken prosperity from the
fields and planted it in the great cities, where luxury sits in un-
rivaled splendor; from whose s go forth pleasure seekers
to cross the Atlantic, with ability tospend one hundred millions
of American gold in the Old World each year, and yet unwill-
ing to contribute to that Government which protects their homes
and their wealth in their absence even the mite of 2 per cent on
their net incomes.

‘What is this subtle power that has enabled the few to gather
to themselves so ralgidlyso large ashare of the country’s wealth?
The explanation is found in the fact that the people interested
in protection, interested in banksand money-lending, have been
allowed to make our laws for a generation. Aye, they have
been invited to fix at their own figures the tax that the people
should pay to them, and they have not been slow to avail them-
selves of their opportunities. The power to tax is a power that
should be most zealously guarded. In our case it has been most
shamefully abused. The Republican party has been and is now
in unholy alliance with these plunderers. It says to them:
“Give me gold to pay for the °blocks of five’and I will allow
you to name the rate at which the people of the United States
shall be taxed to fill your coffers.”

Gentlemen declaim against an income tax because its tend-
ency, as they say, will be to establish classes among citizens.

Mr. Chairman, we have classes now. Have you never heard
of the Coupen Clipping Class, those who toil not, neither dothey
spin? A class composed of people made rich by elass legisla-
tion, and largely exempt from all taxation by reason of the law
which K)rohibita the taxing of Government bonds. There is an-
other class, nuhapgily large and growing larger—an offiee-hold-
ing class, created by the civil-service law with the intent to de-

rive the people of the privilege of naming their own servants.

he gentleman from New York [Mr. COCKRAN] that in
passing this measure we are seeking to oppress a.c of our
citizens, and almost in thesame breath tells usthat he does not
know one rich eorlianomtion or one rich man who objects to this
tax, but that they in fact desire it, because it will afford them a
distinction above their fellow-citizens,

Mr. Chairman, this powerful argument is on a par with all of
the reasons given by the opponents of this tax, arguments so
childish and contradictory as. to be ridiculous. It has been
shown that it is & just tax, easily and cheaply collected; that
through its operation the Treasury will receive some contribu-
tion from sources heretofore barren; that it is a tax easy to
because it neverfallson theunfortunate. Let usnotbedete
by the cry of class legislation; it comes from the very men who
by the aid of vicious laws have beenenabled toturn all thelittle
streams of prosperity into their deep channels of wealth.

How can the Government by law bestow prosuerity_ugon apart
of its citizens? What has the Government to give, but some-
thing which it takes from the people? And can it promote pros-
perity by taxing one part of the people and giving to another?
Ratherlet the taxes belevied for the support of the Government
alone, and let all pay in proportion to their ability.

Mr. SHAW. %Ir. Chairman, I will print a communication
from the Kraus-Merkel Malting Company, of Milwaukee, upon
this same question, it being a letter addressed to a member of
Congress in response to an argument made by him on the floor
of this House.

The letter is as follows:

MILWAUKER, WIS., January 25, 1594,

DEAR S1R: With reference to your statement, madeon January 19, during
the debate on the tariff in the House of ntatives, as reported on
D 1079 and 1095 of the CONGRESSIONAL , that the Iowa farmer
need not fear competition from the importation of Canadian barley for the
reason thatno Canadian barley isimported into the Milwaukee and
markets where he sells his barley, L to call your attention to the sta-
tistics of the Milwaukee Chamber of Commerce relal tothe receipts and
shipmensts of barley and malt at this market, and you a copy of the
secretary’s report for 1892, the latest obtainable.

On pages 102 to 104 we find the total quantity of barley in the market for
1882 to be 13,256,617 bushels, of which 6,024,160 bushels were shi ont and
6,025,160 bushels taken by loeal brewers and malsters. Of this 6,025,160 bush-
els we-learn, on page 113, that about one-half, or say 8,025,160 bushels, were
malted loeal brewers for their own use and about 3,000.000 bushels were
malted b{tlocaz malsters and shé}:ged out. Hence, of 12,048,329 bushels mar-
keted In Milwaukee, only 3,025,1 ushels remained for home consumption,
the balance, 9,024,169 bushels, having been shipped and principally to East-

ern maltsters and
ts from Chicago of barley and malt for

Of the receipts at and shi

1892 I can give you only the figures obtained from the secretary of the Mil-
are:

304

walkee Board of Trade. They are:

Barley receipts, 15,133,975 bushels; barley shipments, 10,825, 1
malt receipts, 637,652 bushels; malt shipments, 5,386,319 busheis. Deduct-
ing the t receiptsfrom the malt shipments, and allo 10 Pe.r cent on
the balance in order to reduce it to barley, we have an additional of 4,273,890
bushels, making a total of shipments from Chicago of 15,009,284 bushels of
barley. True, this leaves only 34,691 bushels for home consumption. How-
ever, adding the difference batween stock instore at the be and end

of theyear, of which I have no record, will probably cover it. i
‘We have, then, as a grand total the following:

Receipts of barley in C and Milwaukee for 1892, incl the stock
in store in Milwaukee at the beginning of the year, 28,390,502 bushels; ship-
ments 24,123,453 bushels,

In addition to this, we have the further fact of minor importance because
of the comparatively amall quantity involved, that prior tothe enactment of
the McKinley bill Milwaukee brewersdid import yearly soms 50,000 bushels
of Canadian barley.

With a tax on Canadian barley, permitting the importation of about-12,-
000,000 bushels, the Chicago and Milwaukee shippers must be in a position .
to compete with the foreigmer, which means lower prices to the farmer, or
the exclusion of just so much Western barley from the Eastern market as
isimported from Canada. And the reason for this is that the Canadian
farmer is geographl more fortunately situated than the Iowa farmer.
In order to reach the principal barley market, the point to which by way of
the primary markets the bulk of the Iowa barley ultimately goes, namely,
New York and the East, the Can farmer pays but about 1 cent
bushel freight, whereas yourIowa farmer pays an average of 16 cents. t-
side of the question of which for the sake of an argument we will as-
sume not less in Canada t! in Iowa, how is your Iowa farmer, Ppaying 18
cents freight, to compete with the Canadian, who in addition to about 1 cent
freight paysa tax of only about 8 cents or 9 cents under a tariff of 20 per
cent ad valorem, unless he be satistled with a lower price for his product
than he now obtains?

In view of the above, since it is not to be su%fomd that in the barley mar-
ket the Towa farmer will be favored to the exclusion of, say, the Wisconsin
farmer, particularly since the Wisconsin barley is about 30 per cent more
valuable than the Iowa barley, as per the last annual crop reportof the
Agricultural Department, it is quite clear that the Iowa farmer will suffer
in common with the Western and Northwestern farmers by the importation
of Canadian barley under a low tariff “for revenue only.”

Youre, very respectfully,
ERAUS-MERKEL MALTING COMPANY,
Per R. NUNENMACHER, Treasurer,
Hon. W.I. HAYES,
Washington, D. C.

Mr. CULBERSON. Mr. Chairman, I simply desire to have
read the section of the statutes which authorize the issue of
United States bonds now outstanding, in order to show that the
criticism upon the bill made by my colleague [Mr. KILGORE] is
altogether untenable. .

Mr. KETLGORE. Will my colleague allow me a suggestion in
his five minutes?
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Mr. CULBERSON. A question?

Mr. KILGORE. Yes, sir.

Mr, CULBERSON. Oh, yes; but let the law be read first.

The Clerk read as follows:

CHAP. CCLVL—An act to authorize the refunding of the national debt.

Be it enacted by the Sznate and Houss of Regranntatim of the United States
of America in Congress assembled, That the'Secretary of the Treasury is here-
by authorized to issue, in a sum or sums not exceeding in the ag¥ragate
£200, 000,000, cou or registered bonds of the United States, in such form as
he may prescribe, and of denominations of E50, or some multiple of that sum,
redeemable in coin of the present standard value, at the pleasure of the
United States, after ten years after the date of their issue, and bearing in-
terest, payable semiannually in such coin, at the rate of gggr cent per an-
num; also a sum or sums not exceeding in the aggregate ,000,000 of like
bonds, the same in all respects, but payable at the pleasure of the United
States, after fifteen years from the date of their issue, and bearing interest
at the rate of 4} per cent per annum; also a sum or sums not exceeding in
the aggregate §1,000,000,000 of like bonds, the same in all respects, but payable
at the pleasure of the United States, after thirty years from thedate of their
issue, and bearing interest at the rate of 4 per cent per annum; all of which
said several classes of bonds and the interest thereon shall be exempt from
the payment of all taxes or duties of the United States, as well as from tax-
ation in any form by or under State, municipal, or local anthority; and the
said bonds shall have set forth and expressed upon their face the above-
gpecified conditions, and shall, with their coupons, be made payable at the
'.I.g%uury of the United States. But nothing in this act, or in any otherlaw
now in foree, shall be construed to authorize any increase whatever of the
bonded debt of the United States..

SEC. 2. And be it furiher enacted, That the Secretary of the Treasury is
hereby authorized to sell and dispose of any of the bonds issued under this
act, at not less than their par value for coin, and to apply the proceeds
thereof to the redemption of any of the bonds of the United States autstand-
ing, and known as 5-20 bonds, at their par value, or he may exchange the
same for such 5-20 bonds, par for par; but the bonds hereby author shall
be used for no other purpose whatsoever. And a sum not exceeding one-
half of 1 per cent of the bonds herein authorized is hereby appropriated to
pay the expense of preparing, issuing, advertising, and disposing of the
same.

Mr. CULBERSON. Isimply want to make a statement that1
understand that that is a part of the contract, and I do not see
how you cau avoid it. :

Mr. KILGORE. Now, Idesire to ask my colleague a question.

Mr. CULBERSON. Certainly.

Mr. KILGORE. Does that apply to bonds now in existence?

Mr. CULBERSON. Yes.

Mr. KILGORE. Doesmy colleagueinsistthat,as alegal propo-
sition, Congress would not have the right to change that rule
with reference to these bonds and tax the income produced by
them, and that the doctrine of vested rights would not apply in
such cases?

Mr. CULBERSON. I understand, Mr. Chairman, that Con-
gress would not undertake to change a contract which had been
solemnly entered into between the United States and the hold-
ers of these bonds, and indeed could not do so with due respect
to the Constitution of the United States.

Now, the gentleman, I suppose, wants to raise the point that
the inhibition in the Constitution against the violation of con-
tracts is an inhibition upon the power of State governments and
does not refer to the power of the Government of the United
States. All lawyers know that the Supreme Court have so de-

“cided years and years ago. But it does not affect this question
at all, asthe Supreme Court, in construing the Thurman act, held
that the inhibition applied to the power of the General Govern-
mentin respect to vested rights.

I desire to ask my coll o if he is willing, in the face of this
contract entered into by the United States, to now violate it?

Mr. KILGORE. No,sir; I do notsuggest any violation of the
confract by the amendment offered.

Mr. CULBERSON. That is all there is to it.

Mr. KILGORE. But Iwanttoanswer the questionin my way.
1 say it is not an invalidation of that contract to levy atax upon
incomes from United States bonds.

Mr. CULBERSON. I mean a violation of the contract.

Mr. KILGORE., It does not invalidate it. It is nota viola-
tion, nor is itanimpairment of that contraect for the Government
to levy a tax upon the income arising from this property, which
itself 1s not taxed in any way nor by any authority.

[Here the hammer fell.]

[Mr. RICHARDSON of Michigan addressed the committee.
See Appendix.]

Mr. MCMILLIN. In reply to the gentleman from Texas [Mr.
KILGORE], who is the author of the amendment just reported,
I wish to say there has been no disposition on the part of the
committze to enible any class to escape taxation who could un-
der the Constitution and laws be taxed, provided they have in-
comes above the amount exempted from taxation in this bill. I
wish to be perfectly cundid, and will say that in the first draft
of this bill the words which the gentleman mentions were left
out, but upon examination of the funding act that has just been
read by my distingunished friend from Texas [Mr. CULBERSON], it
was found that by the express terms of their issue, which be-
came a pirt of the contract that went with the bonds, it was
provided that they should be exempt from the imposition that
we are now seeking to place upon them.

Therefore, Mr. Chairman, as we were holding ourselves forth
to the world pleading for justice, we could not afford to go out
undertaking to violate contracts; and if we did attempt it, our
efforts would be utterly futile. You can not violate a contract
once it is solemnly entered into. Further, if I may suggest to
my friend from Texas a %oint in which he and I and all of us are
alike interested, those who favor this bill can not afford to put
into it an unconstitutional provision which would risk the whole
mesasure.

Mr. KILGORE. But if the gentleman from Tennessee will
allow me, it is not unconstitutional for the Government to im-
pose reasonable taxes upon the income arising from any prop-
erty. If the.Government grants a homestead it may tax it; if it
grants a patent it may tax the income therefrom.

Mr. MCMILLIN. Butin the case of granting a homestead
there is no constitutional provision pm%ibit.ing the taxation
and no contract to prevent it. If there is the Legislature can
not tax it. The Legislature can not override the Constitution.

Mr. BROOKSHIRE. Does not my friend from Tennessee be-
lieve that the end aimed at by the Republican party in passing
the funding act in 1870, providing for taking up outstanding
bonds and putting other bonds in their place, was to create a
contract between the bondholders and the Government?

Mr. McMILLIN. I think that highly probable; and, Mr,
Chairman, if Imay state my ownopinion candidly, I think it was
wrong. I believe in the doctrine of taxing everything and let-
ting the burdens of government fall where the wealth rests.
But this is a matter of contract. * )

Mr. CULBERSON. Mr. Chairman, I desire to state, in order
that there may be no play on the word * tax,” that I do not un-
derstand that this amendment, by its terms, proposes to tax spe-
cifically the interest or the principal of United States bonds in
the hands of anybody. That is not the language of the proposi-
tion, and that is a point which my colleague from Texas [Mr.
KILGORE] seeks to make prominent in this discussion. But
while that is not so, yet if we do levy an income tax upon the
interest of United States bonds, we do, or attempt to do, indi-
rectly that which we can not do directly. It is not a tax upon
the bonds, It does not purport to be a tax upon the interest di-
rectly, but the gentleman proposes to levy a tax on incomes de-
rived therefrom, which is doing by indirection what we can not
do directly. Everybody knows that, notwithstanding the Popu-
listic ideas abroad on this subject, that the objectof making this
exemption of United States bonds and securities from taxation
was to insure the highest prices and the highest premiums that
could be obtained for the bonds when they were sold. It would
therefore violate the very terms of the contract to subject the
incomes derived from the interest upon the bonds to taxation.

If they had been offered for sale with all these impediments in
the way, taxes by the United States Government, by State, and
municipal governments, what capitalist in this country, what
business man, what poor man even, would have invested his
funds in them, or would do so now?

Mr. CANNON of Illinois, Does the gentleman claim that
where the interest upon a Government bond comes into the
hands of a holder that income can not be taxed after it hascome
into his hands?

Mr. CULBERSON. I think so.
what you can not do directly.

Mr. CANNON of Illinois. But it ceases to be interest and be-
comes money in the holder's hands.

The question being taken on the amendment of Mr, KILGORE,
it was rejected.

Mr. SPRINGER. Mr. Chairman, I desire to offer the amend-
ment which I send to the desk.

The amendment was read, as follows:

Insert after the end of line 17, page 2, the following:

The amount of money and the value of any and all other property, real or
personal, received by gift, devise, or inheritance.

Mr. SPRINGER. The object of this amendment isto include
in the incomes to be returned by every individual the amounts
received by gift, devise, or inheritance.

* Mr. MCMILLIN. I will say that we were of opinion that the °
bill would cover such property, ‘but if there is any doubt about
it, it had better be made clear.

Mr, BYNUM. I call the gentleman’s attention to the fact
that that amendment would provide for a direct tax on real
estate.

Mr. MCMILLIN. I did not notice that the amendment in-
cluded real estate.

Mr. SPRINGER. It is a tax upon the value of whatever
comes by inheritance.

Mr. TALBOTT of Maryland. Does not the gentleman know
that in many of the States there is now a tax of that kind and
that it is considered very burdensome?

Mr. SPRINGER. I know that in many of the States there is
a tax upon everything, but this exempts all inheritances up to

You can not do indirectly
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$4,000. It treatsincomes by inheritance just as it treats incomes
from gains and profits in business.

Mr. COX. Suppose the inheritance is $5,000 and consists en-
tirely of real estate, do you propose to tax that?

Mr. SPRINGER. Yes; to put a tax upon the value of it.

Mr. COX. Then, you fly in the teeth of the decision of the
Supreme Court in your own case?

Mr. SPRINGER. I think not. The law that imposed an in-
come taxduring the war provided for a tax upon inheritances,
ﬁd the succession tax was a part of that law, as gentlemen all

OW.

The Supreme Court has never questioned the right of Con-
gress to tax men receiving through inheritances, just as any
other income, and it was part of the law that was decided in the
very case to which the gentleman referred.

B.’Fr. COX. Now, if the gentleman will look at his own case,
he will find that it decides that there were but two direct taxes
in the United States; one is on real estate and the other on polls
or capitationtax. Now,if the inheritanceis entirely real estate,
and you tax that, I can notunderstand why that it is not adirect

tax.

Mr. SPRINGER. Put it into the bill, and if the Supreme
Court wants to put it out let them take it out. [Expressions of
dissent on the Democratic side.] It is nomore a tax upon prop-
erty than it is a taxon income you have already received, which

ou have provided for in your bill. It is an amount that has
ieen received individually or otherwise. It is partof one and
the same case; and I think it is a just subject of taxation. Itis
the most righteous feature of the tax that can be found in this
bill. It is the opinion of the members of the committee that it
was included already; and if it is not included specifically it
ought to be included by terms.

Mr. BAKER of New Hampshire. Mr. Chairman,Iholdinmy
hand a letter received this morning from an active business man
in my district. It is the practical business expression of an ex-
perienced business man. I shall ask that it be read as a part of
my remarks, and hope the House will note that he says his prod-
uct is not a protected industry, yet that his saleshave been ver
injuriously affected by the proposed tariff reduction. The ad-
vocates of an income tax claim thatit isa justand simple method
of taxation, but this clear-headed business man shows in a few

lain words the incidental inconvenience and expense to which

e would be subjected by it. The letter is complete in itself,
and T ask that it be read.

The Clerk read as follows:

PIKE STATION, N. H., January 29, 1594,

DeAR S1R: It was with much interest that I read your able speech of the
24th on the tariff question. I am glad to know that the New Hampshire del-

ation are all right on this question.
egI cannot see why the present Administration have not understood long ere
this from the condition that the country is getting into that any cal
change in the tariff would be disastrous.

The goods we manufacture are none of them protected by the tariff, and
we supposed that free trade would not affect our bunsiness materially, but
experience has proved that we were mistaken. Our sales for the past six
months have fallen off fully 60 per cent over the previous six months, and
they naturally shonld have increased 20 or 30 per cent.

re in the interlor we have not felt the hard times as severely as in the
gﬁer centers. but we are commencing to realize the fact now, and we are
y having distressing times.

I notice that the income tax becomes part of the tariff measure. It seems
to me that connecting the two will help defeat them both; certainly the in-
come-tax bill as approved by the Democratic members of the Ways and
Means Committee must be very unpopular. The amount of work and ex-
pense it will put upon the average business man and the average corpora-
tion will be a very greab hardship.

If passed it would cause our small company the expense of taking an in-
ventory at half a dozen small mills scattered about the country, and the
work of two expert accountants for two months to get our business in shape
yearly to make such a report as is required, and this would come at a time
when we do not take our regular inventory.

Undoubtedly you have all these matters clearly in hand, and I only write
to uillmk you for the plain and satisfactory way in which you handled the
question.

Very respectfully, yours,

Hon. HENRY M. BAKER, M. C.,
ashington, D. C.

The CHATIRMAN. Debateisexhausted on the pending amend-
ment.

Mr. PICKLER. I move to sirike out the last word.

The CHAIRMAN. That is not in order. That will be an
anitandment. in the third degree, which is not allowed under the
rule,

Mr. PICKLER. A parliamentary inquiry.

The CHAIRMAN. The gentleman will state it.

Mr. PICKLER. The amendment before the House is the
amendment of the gentieman from Wisconsin, and I move to
pirike out the last word.

The CHAIRMAN. The amendment before the House is the
amendment of the gentleman from Illinois

Mr. PICKLER. What are the subsequent amendments?

The CHATRMAN. The amendment is an amendment to the

E. B. PIKE

amendment of the gentleman from Tennessee [Mr. MOMILLIN],
towhich the gentleman from Illinois has offered an amendment,
which makes two amendments, as many ascan be pending at one
time under the rule; and the question now is on the amendment
of the gentleman from Illinois,

Mr. BYNUM. Ioffer an amendment to the amendment of
the gentleman from Illinois, as a substitute.

Mr. VAN VOORHIS of New York. I offer an amendment to
the substitute.

The CHAIRMAN. The Clerk will report the amendment,
the proposed substitute of the gentleman from Indiana.

The Clerk read as follows:

Insert after the end of line 17,on page 2, the following:
**The amount of money and the value of any and all other personal prop-
erty received by gift, devise, or inheritance.”

Mr. VAN VOORHIS of New York. I offer an amendment to

that.

The CHAIRMAN. Thegentleman from Indiana hasthe floor
on his amendment.

Mr. BYNUM. The only effect of the substitute is to place the
same tax upon money and personal property that is placed upon
incomes, and that the personal property or money shall be in-
cluded as a part of the income. It strikesout real estate, which
is unconstitutional.

Mr. COX. While I agree with the construction of the gen-
tleman from Indiana, I think that the language of his substitute
ought to go a little further, and include choses in actions, bonds,
ete.

Mr. BYNUM. Iwill amend the provision so as to include the
suggestion of the gentleman from Tennessee to insert choses in

action.

The CHATIRMAN. The gentleman from Indiana will please
prepare the amendment as he desires to have it voted upon.

The modified amendment was read, as follows:

Insert after the end of line 17,on 2, the following:

‘“The amount of money, notes, bonds, and choses in action and the valus
of any personal property received by gift, devise, or inheritance.”

Mr. VAN VOORHIS of New York. Isend up the amendment
I desire to offer.

The CHAIRMAN. The amendment will not now be in order,
The gentleman can not amend this amendment.

Mr. VAN VOORHIS of New York. Then I will have it read
for information.

The CHAIRMAN. The 1ileant.haman desires to have it read for
information. The Clerk will read

The Clerk read as follows:

In line 12, section 1, and in lins 38, section 3, strike out the word “four”
a.nddiﬁsert. ‘‘one.” In line 2 of section 3 strike out the words ‘‘three thou-
sand.

Mr. VAN VOORHIS of New York. Mr. Chairman, if we
have got to have an income tax, I am in favor of widening its
scope. This bill only reaches 85,000 taxpayers. Iwantto reach
850,000 incomes. If we are going to have an income tax, I want
to reach every member on this floor. Of course the Commit-
tee on Ways and Means forgot, when they prepared thisbill, that
a Congressman gets $5,000 a year, besides mileage and clerk hire,
They never thought of their own case. If they had, they would
have made the exemption $1,000, as I propose to do, instead of
making it $4,000. By making it $1,000 it adds $60 to the tax
of every member of this House, over and above what this bill puts

on him.

Mr,. HENDRIX. Tax the poor Congressman, and let the rich
Congressman 50 untaxed.

Mr. VAN VOORHIS of New York. That is it. Now the
amount of tax which would be added by adopting my amend-
ment in a single year in this House would be about $21,000. I
do not want the country to believe that I am here voting to ex-
empt myself from taxes that I am voting to putupon the people.

I do not want the country to believe, and I donotbelieve, that
the Ways and Means Committee, in fixing the exemption at
$4,000 had in view their own cases, and that they intended to
exempt members of Congress from taxation on the bulk of their
salaries. But it looks that way,and unless we adoptsome amend-
ment similar to the one I pro , the countiry may get a wrong
impression of our motives in framing a tax law so skillfully that
we exempt ourselves almost entirely.

Then adopt my amendment; let us step up to the captain's
office, every man of us, and pay 380 into the Treasury, instead of
merely pa; iurfEs‘.’,O as this bill provides.

Mr. PICVK R. I move to amend by striking out the last
word of the substitute,

The CHAIRMAN. That is notinorder; it would be an amend-
ment in the third degree.

Mr. PICKLER. 'lghere is no amendment pending to the sub-
stitute. .

The CHAIRMAN. But the substitute isitself an amendment
to an amendment.
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Mr. PICKLER. Then the Chair holds that an amendmentto
a substitute is not in order?

The CHAIRMAN. No, sir.

_ Mr. PICKLER. That is my understanding,

The CHAIRMAN. The Chair does not so hold.

Mr. PICKLER. I am simply seeking to offer an amendment
to the substitute. The gentleman from Indiana has offered a
gubstitute and I am moving to amend it.

The CHATRMAN. The Chair does not hold that a substitute
is not amendable, but that the substitute of the gentleman from
Indiana is not amendable because itis itself an amendment in
the second degree. The Chair cam not state the matter more
g}gin?. The question is on the amendment of the gentleman

m [ndiana.

The amendment was agreed to.

Mr. SPRINGER. I ask that the amendment as amended be
now read.

The Clerk read as follows:

At the end of lins 17, on page 2, insert the follo’ 1

*The amount of money, notes, and choses in action, and the value
of any personal property received by gift, devise, or inheritance."

The question recurring on the amendment it was agreed to.
5 hir MALLORY. I offer the amendment which I send to the

esk.

The Clerk read as follows:

Strike out all after the word “commissioned” in line ss,tgasu 21, down to
f.;.ldomm “purposes " line 118, page 22; and in lieu thereof insert the

“Bat nt;thing herein shall be so construed as to authorize or permit the
provisions of section 3178 of the Revised Statutes of the United States to be
Syplied E‘nny manner toany matter relating to or connected with the in-

In lines 8 and 4, 18, strike out the foll rds: “and
m:mes a.n;se vanpl;glgx. 8, strile ou e following wo: thirty-one

Mr. MALLORY. Mr. Chairman, I desire to call the atten-
tion of the gentleman from Tennessee [Mr. MOMILLIN] to the
amendment which I offer, with a vague hope that it may pre-

Mr. MCMILLIN. Will the gentlemen suspend in order to
allow the amendment to be read again.

Mr. MALLORY. I canstate to the gentleman the effectof
the amendment. It simply proposes to strike out all that re-
lates to section 3176 as now embraced in the Revised Statutes,
and also todeclare that no part of section 3176 of the Revised
Statutes shall apply to this matter of income taxes.

My purpose is to take away from subordinate officers of the
Government, collectors of internal revenue and their deputies,
the right, which is given to them under this bill as it is now, to
invade the premises of the citizen at any hour of the day or
night, without warrant, without affidavit, simply upon suspicion,
and investigate his most private papers. The sanctity of the
domicile is something the Democratic party has always stood
by. The right of the individual to be protected in his home
and in his premises against unwarranted invasion is one of the

hest rights conferred upon man by civilized gévernment.

he propoesition contained in this measure to which I object
permits a deputy collector of internal revenue to go upon the
premises of any individual at any hour of the day or night, and
even to go into his bedroom, if necessary, to unlock hissafe, and
investigate his most private papers. It seems tome thatfor the
condemnation of such a provision it is only necessary to call at-
tention to it.

Now, sir, if as a matter of fact there were no provision against
fraud and deception on the part of him who hands in hisreport,
there might possibly be some pretense of excuse for this drastic
legislation. But you will find that there are in the bill provis-
ions prescribing penalties for false information, for refusals to
gve ormation, and for fraudulent returns; and I think this

ouse will make a great mistake if it commits itself and the
Democratic party to an 80 wrong and unjustand con
to all precedent as the provisions of this amendment that I re-
fer to.

I should like the gentleman from Tennessee to bear in mind
that there is no occasion for this tremendous r that is here
conferred upon many subordinate officers of the Government.
Without warrant, without affidavit, without anything except
his own sweet will, whenever he deems it necessary for him to
do so, the officer is empowered under this section to go into the

rivate premises of any individual citizen of the country at any

e; not only to do that, but to scrutinize his most private pa-
pers, merely on the pretense that it is necessary for him to do
80 in order to ascertain whether the citizen has given proper re-
turn of his income.

I am free to admit that section 3176 of the Revised Statutes
does provide for the exercise of this very power; but it is lim-
ited to investigations as to frauds upon the internal-revenue
laws. But here when you open the door to allow this subordi-
nate officer, without warrant as Isay, without any authority ex-

cept his own ipse dixzit that he thinks it necessary to go upon
the premises of the individual, we are doing something that
never yet been done by Congress.

Mr. HENDRIX. I call the gentleman’s attention to the fur-
ther fact that under this bill the internal-revenue collector may
follow a man to any part of the country, may go into his hotel
room at midnight.

Mr. MALLORY. I understand that. That I think is pro-
vided for in another section.

[Here the hammer fell.]

_Mr. EVERETT, Mr. Chairman,T have been frying for some
time to get a chance to express my opinion upon this subject of
the income tax. I could favor the amendment proposed by the
gentleman from Florida if I thought that it struck at the great
evil of this tax; but, on the contrary, that clause he has read
does not touch the great evil of the income tax, an evil which
has been acknowledged by Sir Robert Peel, by Mr. Gladstone,
and by all the financiers who have carried through the income
tax; an inherent injustice of the system which never can be ex-
plained away. .

That injustice, Mr. Chairman, is that while we propose to
tax the accumulated wealth of the country, and while the gen-
“tlemen who favor the income tax have stated again and again
that we are taxing the accumulated wealth of the country, we
put on alevelall the incomes derived from accumulated wealth,

the incomes derived from salaries, and the incomes which are
won by the intellizence and the experience of those men who
work for their salaries and have no other means of support.

That injustice can not be done away with. You pass over
incomes derived from accumulated property, where those in-
comes are below $4,000; and when the man who has, perhaps,
risen from the ranks, who has been a laborer, but who has man-
aged by his intelligence to commend himself to abody&tpublic or
private, has renounced the ordinary op&?unit.ies private
Fﬂm in order to take a situation from which he shall receive a
ucrative salary, you say thathis income of 85,000 or 10,000 shall
be levied on, the same as the income derived from accumulated
wealth, from a man who does not do one stroke of work and
whose fathers before him have not done any?

Mr. Chai it has often been said that this tax is easy to
collect. It is easy to collect, and if is easy to raise and tolower.
It is far too easy to collect. At any time when any party having
the reins of government is disposed to be extravagant, at any
time when any party is disposed to squander the ?roperty of the
country, that party has nothing to do but to add 2 per cent more
income tax, 4 per cent, or § per cent more income tax, or to lower
the Limit of the incomes to be taxad.

Gentlemen say that the taxispopularin England. Itisutterly
unpopular in England. If hasnever been popular; and one rea-
son why it is unpopular is that it is in the power of the govern-
ment, without adding anything to its collecting force, to raise or
to lower the income tax as it pleases, and play ducksand drakes
with the incomes of the people.

But, Mr. Chairman, I have another word to say, and it must
be said if I can be allowed the time. Granting that an income
tax is a good tax, which 1 do not; granting that it is equitable,
and just, which I do notgrant, it ought not fo have been brought
in in this way. It is wrong to propose it as an amendment to a
tariff bill to which itis wholly ungermane. We were told that
we were to come here to vote on tariff reform. We never were
told we were to come here to vote on an income tax,

Mr.TUCKER. Why,the Secretm]yot the Treasury advisesit.

Mr. EVERETT. When we went into the camp of 1892,
before the present Secretary of the Treasury was appointed, we
were never told that we were to come here to vote upon an in-
come tax.

The CHAIRMAN. The time of the gentleman from Massa~
chusetts [Mr. EVERETT] has expired.

Mr. CKWOOD and others asked that the time of Mr.
EVERRETT be extended five minutes.

Mr. GOLDZIER. I object.

The CHAIRMAN. Unanimousconsent is asked that the gen-
tlemsn from Massachusetts [Mr. EVERETT] be allowed to proceed
for five minutes.

Mr. GOLDZIER. I object.

" TthgHALRMAN. Debate on the pending amendment is ex-

aus .

Mr. MALLORY. Iask thatthe amendment be read again.

The CHATRMAN. If there be no objection, it will be again
reported.

bjection was made. 4

Mr. COOMBS. Are we not to know what we are voting for?

The CHAIRMAN. Objectionis made. As many asfavorthe
adoption of the amendment of the gentleman from Florida [Mr.
MALLORY] will say “‘aye;” those opposed ‘‘no.”

The amendment was rejected.
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Mr. MAHON. I offer the amendment which T send to the
Clerk’s desk.
The Clerk read as follows:

Strike out all that portion of section 6 beﬁms with and including the
lnmlln "ﬁs&nd"ml.inﬂ and ending with and uding the word ‘‘dividend "
e

Also strike out sections 7, 8, 12, and 13.

Mr. MAHON. I want to say to the friends of this income
measure, if they will give me their attention, that I consider it
the most important amendment which has been offered to this
bill. I simply askto strike outthe sections thatrequirecorpo-
rations, building and loan associations, telephoneand telegraph
companies,and similar organizations, to payanincome tax. This
amendment, will allow the people to receive their dividends, and
then, as you claim, the people will be honest in their returns—
let them make their own returns.

The reason for ofering this amendment is that in this eoun-
try there are over half a million people in moderate circum-
stances, and in my own State they can be found on every hand,
whose incomes in part come from the investments they have
made in savings institutions, in bank stock, in manufacturing
companies, in railroad companies, and I make a low estimate
when I say there are half a million of poor men and women in
this country who have invested theirlittle savings in the stocks
of the corporations mentioned in this bill. What does this bill
a’u:r‘?ﬂ Izm proposes to tax all incomes of over $4,000. It goes be-
yond that.

Every man in this country who receives annually $100 or
$200 or $300 in dividends from savingsinvested in some such cor-
poration as I have mentioned, perhaps one-half of his entire in-
come, will have this tax levied upon his proportion of that in-
come before he gets it. Under thislaw the sleuth hounds of the
Government of the United States will walk into the offices of
these corporations and make the savings bank presidents deduct
2 per cent from the dividends that form part of the incomes of
these poor people. :

Now, if you are the friends of the poor man in this measure
and if your allegation is true that the people will make honest
income returns, and I do not doubt it, then I ask youto let these
corporationspay to these people the money that belongs to them,
and not have bﬁis Government putting an embargo upon the
pass:ge of these dividends from the corporations to the indi-
viduals who own them.

Mr. HALL of Missouri, Building and loan associations are
not included, you know.

Mr, MAHON. Yes they are, because they lend money. The
Bupreme Court of the United States decided, as to the old in-
come law, that the tax was not a tax upon corporations,

[Here the hammer fell. |

Mr. SICKLES., Mr.Chairman—

The CHAIRMAN. The Chair desiresto recognize some gen-
tleman who wishes to oppose the amendment.

Mr. WILLTAMS of stlmissippi. Mr. Chairman, I rise to op-
pose the amendment. I think this amendment comes from an
appropriate quarter. It comes from the Republican party,
which has been at all times in favor of legislating in favor of
the moneyed corporations of the United States, and when gen-
tlemen make the statement that taxing a bank, an insurance
company, & railroad, a street-car company, a gas company, a tel-
egraph or telephone company, or rather the dividends fromsuch
corporations, is taxing the poor people of this country, they
show either a wonderful degree of ignorance or a wonderful de-
gree of audacity. There is not a man within the sound of my
voice who does not know that it is not the widows and orphans
of this country who own the banks and the railroad companies
and the insurance companies of the United States. There may
be some few widows and orphans who have such investments,

but they are widows and orphans of large estates. Now what |,

does this amendment amount to? It exempts from the opera-
tion of ‘this law any banking institution, street-railway com-
pany, turnpike, canal, navigation or slack-water company, tele-
graph, telephone, or electric-light company, gas company,
water company, or other corporation, and so on.

Mr. LIVINGSTON. The Standard Oil Company.

Mr. WILLIAMS of Mississippi. Yes; the Standard Oil Com-
pany, too. In other words, it is a sort of Penns&lvsnia pro:ec-
tive amendment with the objeet of protectin e people thut
natural opportunities and wealth have y protected suffi-
ciently. And when the gentleman in such a connection makes

an appeal in behalf of the poor men and the poor people of this,

language as
necerity of his utterance. I think, Mr., Chairman, that
things about this bill is that it will bring into

country, I cannot express myselfin parliamen
to the
one of the g

the public Treasury some of the money earned by the corporate
interests to whom public franchises have een granted,and who
in that respect stand in an entirely distinct position. This law,

I say, will have the effect of bringing into the some of
the money derived from the natural and the artificial monopo-
lies of the country, thus reaching those who hitherto have never
been reached by the taxing power of this Government. The
amendment of the gentleman from Pennsylvania, intended to
prevent that beneficent result, should be voted down.

I yield the rest of my time to the gentleman from Tennessee
[Mr. McMILLIN].

The CHAIRMAN, The time of the gentleman has expired.
Debate on this amendment is exhausted.

The question being taken, the amendment was rejected.

Mr. MAGUIRE. Mr.Chairman,Ioffer the amendment which
I send to the desk.

The amendment was read, as follows:

Amend the amendment by striking out sections 1 to 18 thereof, both inclu
sive, and inserting in lieu thereof the following:

“ And be it further énacted, That a direct tax of $31,311,125 be, and is hereby,
annually laid upon land values in the United States, and the same shall be,
and is hereby, apportioned to the States and Territories and District of Co-
lumbia, respectively, in proportion to population as ascertained by the cen-
sus enumeration of the year 1890,

**SEC. 2. That the said direct tax lald by this act shall be assessed and laid
on the value of all land exclusive and irrespective of the improvements
thereon: Provided, That all lands belonging to the United States, or to any
State, county, or munict ty, shall be exempted from assessment and tax-
ation under this act: vnlprwided Jurther, Thatall land subject to taxation
under this act shall be valued and assessed, for the purpose of taxation, at
its full market value, on the first Mondnzgatu March of each year, the valua-
tion for the fiscal year commencing on 1st day of June, 1894, to relate to

the first Monday of March, 1804,
“"Ihat,!ormeipnxpoaeor sald tax and collecting the sections

assessing same,

9 to 12, both usive; sections 14 to 48, both inclusive, and seetions 53 to 58,
both inclusive, of that certain act entitled ‘'Anactto provide increased reve-
nue from imports to lgly'l.11toa::-esm‘m the public debt, and for other purposes,’
a ved August 5, , are hereby reénacted and made of full force and

ect in so far as they provide for the assessment and collection of direct
taxes onlands and lots of ground, and for any and all methods and procedure
in the levying, collection, and enforcement of such taxes."

[Mr. MAGUIRE addressed the committee. See Appendix.]

The CHAIRMAN. The question is on the amendment offered
by the gentleman from California.

Mr. MCMILLIN. Let us have a vote, Mr. Chairman.

The CHAIRMAN. - The committce has ordered thata vote
be now taken on the amendment of the gentleman from Ten-
nessee [Mr. MCMILLIN], and any pending amendment. There
is one pending amendment, that ofered by the gentleman from
California [Mr. MAGUIRE], which the Clerk will now report.

The Clerk proceeded to read the amendment.

Mr, MCMILLIN. That has been read once, and unless some
gentleman desires to have if reread I ask that it be not read.

The CHAIRMAN. The gentleman from Louisiana [Mr.
BLANCHARD] asks to have it reported.

The amendment was again reported.

The CHAIRMAN. The guestion is on agreeing to the amend-
ment to the amendment.

The question was taken, and the Chairman announced that
the noes seemed to have it.

Mr. MAGUIRE. Division.

The committee divided: and there were—ayes 6, noes 180.

So the amendment was rejected. _

Mr. JOHNSON of Ohio. Mr. Chairman, I desire to put on
record the names of the gentlemen who have had the foresight
and the patriotism to vote for thigsingle-tax amendment. They
are the gentleman from California, Mr. MAGUIRE (the mover of
the amendment): the gentleman from New York, Mr. TRACEY;
the gentleman from New York, Mr. WARNER; the gentleman
from Ohio, Mr. HARTER; the gentleman from Kansas, Mr. S1arp-
soN, and myself,

The CHAIRMAN. The question now is on the amendment
offered by the gentleman from Tennessee.

The question was taken, and the Chairman announced that
the ayes seemed to have it.

Mr, COCKRAN. Division.

The committee divided; and there were—ayes 175, noes 56.

My, COCKRAN. I ask for tellers.

The %uastiou was taken on ordering tellers.

The CHAIRMAN. Thirty gentlemen have arisen in support
of the demand for tellers, not a sufficient number——

Mr. MORSE. The other side.

The CHAIRMAN. There is no other side on tellers. The
ayes have it, and the amendment is agreed to. [Loud applause
on the Democratic side. |

So the amendment was agreed to. :

The CHAIRM AN. The Chair will now state the question as
it stands, as the Chair understinds it. On last Saturday after-
nocn, when the committe: rosa the gentleman from West Vir-
ginia [Mr. WiLsoN]had o Tered an amendment, which the Clerk
will now report.

The amendment was recd, as follows:

Amend paragraph 190, page 29, by striking out the word * twenty ™ in line
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23, and inserting © twenty-five,” and by striking out “thirty » in line 24, and
inserting ** thirty-five.”

Mr, LOCKWOOD. "I raise a point of order on that,

The CHATRMAN. The Chair will state the parliamentary
situation.

Mr. LOCKWOOD. I raise the point of order.

The CHAIRMAN. The gentleman from New York [Mr.
TRACEY]loﬂel‘ed an amendment to this amendment which the
Clerk will now report.

The Clerk read as follows:

Amend by striking out the werd “ thirty-five " and insert the word * forty.”

The CHATRMAN. The gentleman from New York [Mr.
PAYNE] offered a substitute for the proposed amendment of the
gentleman from West Virginia, which the Clerk will report.

The Clerk read as follows:

Strike out ** 20 per cent ad valorem" inlines23 and 24, and insert “ 20 cents

r bushel; " and in lines 24 and 25 strike out * 30 per cent ad valorem ™ and

Tt ** 30 cents per bushel.” .

Mr. PICKLER. And]I offered an amendment.

The CHAIRMAN. The Chair understands that the amend-
ment of the gentleman from South Dakota is the present law.

Mr. PICKLER. Isis.

The CHAIRMAN. Then it need not be read.

Mr. PICKLER. No.

Mr. LOCKWOOD. 1 raise the point that this is not in order
under the rule as adopted by the House on the 28th of January,
and as published in the RECORD.

The CHAIRMAN. The Chair must racLuast gentlemen to
reserve order. The Chair can not hear the gentleman from
Yew York as there is so much talking and confusion upon the

floor. Gentlemen desiring to converse will please retire to the
cloak room.

Mr. LOCKWOOD. The point of order which I make is that
under the rule that was adopted, which appears on page 1674 of
the RECORD, this amendment at this time does not come within
the rule, and is notinorder. The rule reads, after reciting cer-
tain other matters—
that said amendment shall be open to general debate during Monday and
Tuesday and thereafter to consideration—

The CHAIRMAN. The gentleman will suspend until order
is restored. Will the Sergeant-at-Arms pass in the rear of the
seats and requ est gentlemen to retire to the cloakroom or cease
conversation? [After a pause.] The Chair will now hear the
gentleman.

Mr. LOCKWOOD. I said, Mr. Chairman, that under the
special order for the governmentof the Committee of the Whole
or the House that was adopted and appears in the RECORD un-
der date of January 28, page 1674, it was decided that the special
order should be extended, and that no other matter should be in
order except the bill H. R. 5452, reported from the Committee
on Ways and Means; that—
sald amendment shall be o] to general debate during Monday and Tues-
day, and thereafter to consideration under the five-minute rule, unlesssooner
disposed of, until the bill H. B. 4864 is reported to the House.

The bill (H. R. 4864; has not been reported to the House, and
therefore this amendment can not be in order, under the rule
that was adopted by the House as I have read. The other rule

rovides that amendments may be in order under that rule until
gdonday of this week, and thatall amendments then pending, and
that have not been passed upon in the committee shall be con-
sidered by the House. If it is ruled by the Chair that this
amendment is pending, then I make the point that it has not
been disposed of by the committee, and could only be considered

in the House when it comes to take up the question of the gen-
eral tariff bill.
Mr. TRACEY. Mr. Chairman, I have not the rule before me,

but as I read it this morning it appeared to be very clear that
it would not be in order to vote upon this amendment until the
committee had risen and the bill was being considered by the
House. I would like to call the attention of the Chair to the
rule originally passed and the subsequent rule brought in by
the gentleman from Ohio [Mr. OUTHWAITE].

My recollection is that the second rule which was brought in,
the amendment to the original rule, provided that only the
question of internal revenue could be considered in the Com-
mittee of the Whole, and that all other questions which were
pending in the Committee of the Whole must go over and be
taken up after the rising of the committee and when the bill is
under consideration in the House. I think the Chair will find,
if he looks at the rule which he has before him, that my im-
pression iscorrect.

The CHAIRMAN. The Chair is ready to rule—

Mr. LOCKWOOD. The Chair will find that the language of
the rule &s introduced had reference only to the internal-rev-
enue bill, and had no reference whatever to the original tariff
bill which was before the House. The language is very clear

and concise; and its effect is that only amendments to the inter-
nal-revenue bill can be submitted in Committee of the Whole
at this time. There is no provision in the rule that additional
amendments m}z&v be offered to the original tariff bill.

The CHATRMAN, The Chair is ready to rule. The Com-
mittee of the Whole on the state of the Union is proceeding un-
der twospecial orders. The first one it will not Ee necessary to
read; it is familiar to the committee; and the second, which is
familiar, modifies the firstin certain respects. The modification
made by the second rule is to provide for the consideration of
the amendment which has been offered by the gentleman from
Tennessee [Mr. MCMILLIN’E‘, known as the internal-revenue
amendment. As the Chair thinks, the only modification made or
intended to be made, of the first rule is to permitthe considera-
tion of that amendment. The language of the rule expressly
grovides that that shall be considered until it is disposed of in

ommittee of the Whole.

Now it has been so disposed of; it would not be insisted that
any further legislation could be had in Committee of the Whole
in reference to the amendment of the gentleman from Tennes-
see. That has been finally disposed of. Now, in addition to
that, the second rule especially provides that all other provi-
sions of the first rule notinconsistent with thissecond or amend-
atory rule shall be continued uE toand including Thursday, Feb-
ruary 1,1894. The Chair thinks there can be no question that
the amendment is in order. The point of order is overruled.

Mr. LOCKWOOD. Mr. Chairman, T appeal from the deci-
sion of the Chair; and upon that appeal I desire to be heard.

The CHAIRMAN. The gentleman from New York [Mr.
Lockwoob] appeals from the decision of the Chair. The Chair
will hear the gentleman.

Mr.LOCKWOOD. Mr.Chairman, the rule which wasadopted
with reference to the consideration of the internal-revenue
amendment to the tariff bill provides, as the Chair has stated,
that after general debate upon the question on Monday and
Tuesday, that amendment shall be considered on Wednesda
under the five-minute rule, unless sooner disposed of or until
House bill 4864 is reported to the House; thatall the provisions
of the original order not inconsistent with the supplemental or
amendatory order are continued up to and including Thursday,
February 1, 1804,

Now, the point I make is that this amendment offered by the
chairman of the Committee on Ways and Means was left under
the consideration of the Committee of the Whole as a matter
disposed of; that it is not now before this committee any more
than any other matter that might have been offered as an amend-
ment in Committee of the Whole; that it stands exactly in the
position of an amendment which has been offered in Committee
of the Whole and rejected, because on Saturday, the day on
which this amendment was considered, the committee refused
to extend the time for its consideration and failed to reach any
determination upon that point. The rule which was brought in
here never contemplated either in its language or in its spirit
that this committee after passing upon the internal-revenue
questions involved in the amendment offered by the gentleman
from Tennesses,should go back to the original tariff revision bill,
and that amendments mightbe offered to it. Asthe Chair may
well understand, as the House may well understand, if thepro
osition of the gentleman from Tennessee is in order, then itisin
order now for any member to offer any amendment to the origi-
nal tariff bill.

The CHATRMAN. The question is, Shall the ruling of the
Chair stand as the judgment of the committes?

The question being taken, there were, on adivision (called for

Mr. LOCKWOOD), ayes 184, noes 14.

So the ruling of the Chairman was sustained. [Applanse.]

Mr. LOCKWOOD. Irise toaparliamentary inquiry. Debate,
as I understand, had not been closed on this amendment at the
time the committee rose.

Mr. BRYAN. Yes, it had. $

Mr. LOCKWOOD. I beg the gentleman’s pardon; it had not.
At that time the chairman of the Committee on Waysand Means
made a motion to close debate, and upon that motion no quorum
voted, so that the motion to close debate was not carried. Iask
now, Mr. Chairman, whether debate is in order upon this amend-
ment? [Cries of “Vote! Vote! "]

The CHAIRMAN. The motion before the Committee of the
Whole when the committee rose, on Saturday last, was to close
debate upon the pending amendment. Upon that motion a quo-

.rum did not vote; the Chair appointed as tellers the gentleman

from West Virginia [Mr. WILSON] and the gentleman from New
York [Mr. WARNER]; and the committee was dividing. That
was the status when the Committee of the Whole rose on Satur-
day afternoon last.

Mr. LOCKWOOD. Then I desire to address the committee.

The CHAIRMAN. But debate is not in order. The tellers
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must resume their places,and the vote must be concluded. The

tleman from West Virginia[Mr. WiLsoN]and the gentleman

rom New York [Mr. WARNER] will take their places as tellers.
The question is on the motion to close debate.

The committee proceeded to divide.

The tellers reported the affirmative vote.

The CHAIRMAN. No quorum has voted. Those opposed to
the motion to close debate will pass between the tellers.

Pending the division—

Mr. WARNER said: Mr. Chairman, I rise to a point of order.
By the clock behind you, you will see that the hour has arrived
for the committee to rise.

Mr. LOCKWOOD. I raise the point of order that the hour
of half past 5 has arrived.

The CHATIRMAN. No quorum has voted, and the time has
arrived for the committee to rise.

i'ie committee accordingly rose; and the Speaker having re-
sumed the chair, Mr. RICHARDSON of Tennessee, Chairman of
the Committee of the Whole House on the state of the Union,
reported that that committee had had under consideration the
bill H. R.4864, and had come fo no resolution thereon.

MESSAGE FREOM THE SENATE.

A message from the Senate, by Mr. PLATT, one of its clerks,
announced that the Senatehad passed billsof the following titles;
in which the concurrence of the House was requested:

A bill (S. 1403) to authorize the construction of a bridge across
the Niobrara River, near the village of Niobrara, and making
an appropriation therefor; and

A bill (S. 1022) for the relief of W. H. L. Pepperell.

ORDER OF BUSINESS.

The SPEAKER. The gentleman from Indiana [Mr. BROOK-
sHIRE] will perform the duties of the Chair at the evening ses-
sion. The House will now take a recess until 8 o’clock, the even-
ing session to be devoted to debate only on the pending bill.

EVENING SESSION.

The recess having expired, the House was called to order at 8
o'clock p. m. by Mr. BROOKSHIRE as Sﬁaker pro tempore.

The SPEAKER pro tempore. The House is in session this
evening, pursuant to the special order, for further consideration
of the bil]){H. R. 4864) to reduce taxation, to provide revenue for
the Government, and for other purposes.

The Hous= resolved itself into Committee of the Whole House
on the state of the Union, with Mr. ENLOE in the chair.

The CHAIRMAN. The House is in Committee of the Whole
House on the state of the Union for the purpose of considering
the tariff bill.

TARIFF.

[Mr. COOPER of Wisconsin addressed the committee. See
Appendix.]

[Mr. BAKER of Kansas addressed the committee. See Ap-
pendix.]

Mr. HOOKER of New York. Mr.Chairman,the people of the
distriet which I have the honor to represent in this body have
agreater interest in the bill under consideration than they have
had in any other public measure which has come before the Na-
tional Congress of the United States in the last generation. So
that, with a high sense and due appreciation of the convinein
and unanswerable arguments that have already been resenl.e§
against it, I am constrained, in response to the general demand
of my constituents for its defeat, fo urge my strongest protest
against the enactment of this measure.

That interest is not confined to any one class of individuals,
but alike to the farmer, the mechanic, theartisan, the manufac-
turer, and the business man, and all are presenting their prayers
and petitions to this honorable body that the safeguards of their
progress and prosperity, the foundations of their blessings and
contentment, be notexposed to the ravages of underpaid foreign
labor and the degrading effects of foreign competition.

The year ending in October, 1892, has gone down to history
noted as being the most prosperous year in every branch of human
activity. On every hand were felt the abundance of prosperity
and the beneficent results of a tariff that fully protected the
American home and the American fireside.

The farmer was rewarded by full demands for his products;
the manufacturer was compelled to bend all his energy to supply
his trade, while the artisan and the mechanic realized their
hopes in the value of their labor and incessant opportunity for
their skill and workmanship,

The avenues of commerce were in full operation in every di-
rection, widening the fields for the products of the farmer and
the manufacturer, bringing to every branch of enterprise the

iullestd compensation for the energy expended and the labor per-
ormed.

On the 8th day of November, 1802, it is a matter of regret to
all classes of our population at the present time, by some mys-
terious influence or hallucination, by a strange commingling of
various elements and classes of the body politic, having every
conceivable theory of governmental policies, all united under a
Democratic platform, susceptible of various interpretations, as
manifested by those most prominent in its authorship; by the
carelessness of those satisfied with their prosperous condition or
their temporary conversion to the glowing predictions and elo-

uent theories of ‘‘ those students of maxims and not of markets,”
the people decreed that there should be a change in the present
tariff constructed ugon the lines of protection to American in-
dustries, and that there should be substituted for it a tariff law
formed solely with reference to revenue, without consideration
for the factory and laborer, the farmer and the mechanie.

From the moment the result of the election on that fatal day
became known, when its purport and inevitable consequencesto
our agricultural and commercial enterprises began to be suspi-
cioned by the people, there seemed to be a mighty awakening
throughout the domains of our land; and we were grought face
to face with the full realization of the fears and distrust that
would be occasioned by any tinkering or remodelling of the
E;esent tariff laws. This excusable distrust and uncertainty

gan to assume serious proportions, The manufacturers, fear-
ing the evil consequences that might follow a tariff revision, not
knowing what particular articles would be affected by the
change—the Committee on Ways and Means had not been des-
ignated—dared not prepare for the supplies of the coming year,
and were compelled to shorten the time of labor, and ﬁn.ﬂfl'y to
close their factories.

The employés, being thrown on their own resources, were
forced todraw their savingsfrom the banks and building associa-
tions, or, as was largely the case in my district, tosacrifice what
they had invested in their homes, in order to procure the neces-
sities of life.

‘Widespread consternation was manifest in every corner of the
land within a short time after the inauguration of the present
Administration; yet no effort was made to check the impending
dangers until after six months commercial desolation and op- -
pression had opened the eyes of the newrulers, with the possible
exception of an unsuccessful effort to attribute them to the
money question, particularly the purchase clause of the so-called
Sherman bill.

While the great Empire State has at times seemed fo be on
the side of tariff reform in the great political issues in which
national questions have been at stake for discussion and deter-
mination during the past thirty years,let it be said to the credit
of the Thirty-fourth Congressional district of New York, which
I have the honor to represent, that it has always been found in
the forefront of the battle, bearing aloft the banner of *‘ Protec-
tion to American industries and American homes.”

‘We have been told that the present condition of affairs has
been brought about as the result of legislation enacted by the
Republican party from which there was no relief except the
tedious process of legislation, which would wipe out our in-
dustries without any hope or promise of any substitutes for them.

Mr. Chairman, it may be an easy task to hamper or even de-
stroy the industries which have been built up during a genera-
tion of unprecedented national prosperity, but it will be & most
difficult undertaking, when once you have them destroyed, to
build on their ruins and bring about a condition of affairs such
as existed prior to November, 1892. ;

Then every man was at work, the product of his labor bought
more of the necessities and luxuries of life than ever before
known in any partof the world—now he joins the countless arm
of the unemployed, whose tramp can be heard in deafening vol-
ume in all the walks of life, and seems to threaten the very foun-
dation of the nation. Then every furnace and factory in the
land was in full operation, furnishing remunerative employ-
ment for millions of free, prosperous, and happy workers, whose
wages were invested in homes which they were yearly improv-
ing, and whose lot was shared by faithful and loving wives, and
the children whom they were bringing up, blessed with all the
opportunities, such as prosperous parents could extend to them—
now, all the industries are closed or are working on short time
and reduced wages, and these same workingmen are waiting in
vain for the once welcome and never-failing factory whistle to
call them to their daily labor.

Many of these persons whose condition I have endeavored to
depict voted for a change in 1892, and they certainly ought to
be satisfied to the fullest extent; and I believe the prevailing
condition of affairs has succeeded in making them so, and that
they are now thoroughly repentent for their misdeed and are
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praying to be delivered from their so-called friends, the Demo-
cratic party.

Mr. Chairman, I will leave to others better prepared than Ito
discuss the constitutionality of this question of protection to

ricultural and manufactured products, and fully concur with

e unanimous opinion of the Republican party and various of
the foremost leaders in the Democratic ranks, that it not only
comes within the privileges and rights of this body to enact
laws for protection, but is as essential to the development of our
na.;iiog as any other measure that we will ever be caﬁod upon to
consider. ;

When I recall that this principle is and has been sustained by
State and national courts, when I see here and there many of
their strong free traders rising and earnestly endeavoring to
have some particular products of their own distriets protected,
Iam more firmly convinced of its justice and necessity. Mr.
Chairman, I stand on no selfish grounds on this question; if I ask
for the retention of the duties on any articles produced in my
district or State, I am equally earnest and cheerful in granting

tection to every other Congressional district in the Union.
g:?.ndiug on the broad principle of protection to all, I view with
oontam}:t the endeavors of thoss advocating so strenuously the
principles of free trade for the entire nation, exeeptin the prod-
uet of some article lnr%ely the staple of their own districts.

I heartily approve of protection fo theiron and coal industries
of Alabama, Kentucky, Pennsylvania, and West Virginia; the
fruit-growers of the Pacific coast: the lumber grown upon the
shores of the placid waters of PugetSound, throughout the North
and the great Northwest; to the lead oresof the Rockies and the
Cascades and of Missouri; to the woolgrowers of Texas as well as
Montana and Ohio: to the sugar producers of Louisiana, Ver-
mont, Nebraska, and the Dakotas; to the manufacturers through-
outthe entire country, and to theagriculturist wherever he may
be found within the bounds of the nation.

I am narrowed by no sectional feelings and would spread the
beneficent results of protection to the whole Union.

These are my sentiments and convictionsrelative to this great
question, and with this statement [ may be pardoned if I enter
mostly into the merits of the argument as it affects my own dis-
trict. It is nearly evenly divided between its agricultural and

- manufacturing interests.

Mr. Chairman, I hold in my hand a pocketknife manufactured
in my district. It is the product of one of the many institutions
of manufacture that sprang up all over the land contemporaneous
with the passage of the McKinley bill. Iam advi by those
who are judges of this class of goods that its quality and make
are inferior to none.

The manufacturers of this, knowing its superior quality and
usgeflulness, have named it the  Major McKinley ” knife, and its
blade bears his name as a just tribute to the wise Solicy of this
economic measure. This indust.ry, located at Little Valley, N.
Y., furnished employment for many laborers who were consum-
ers for the surrounding farmers and the merchantsof the town.

1t is proposed by the measure pending our consideration to
exterminate this industry by reducing the duty on this class of
goods to 45 per cent ad valorem, and thus transfer the manufac-
ture to other lands. I can nof describe better the effects of this
than by a letter from the treasurer of the company, which I
send to the Clerk with the request that it be read. =

The Clerk read as follows:

Antieipating the Pu.ssaga of the HcKtnlsﬁ law, the Cattaraugns Cutlery
Company erected a factory at Little Valley, N. Y., in the summer of 1890 for
the manufacturs of ket cutlery. Operations were early in 1891,
and during nearly all of that year the company employed Irom seventy-five
to nlm:g men During the latter part of 1891, and from that time until im-
mediately after the election of 1892, one hundred men were employed.

In eo nence of the tariff agitation following the last Presidential elec-
tion, saln;‘;%egan to decline, and in a very marked degree after July 1, 1893,
The working force of the factory was reduced to forty-five men, and the
factory was only run four days each week., Since January 1, 1804, wages
have been reduced about 10 per cent on an average, and the factory is only
running eirht hours a day. !

In my judgment the passage of the Wilson bill will either compel the com-

to suspend operations altogether or necessitate a reduction in wages of -

at least 30 per cent. Under the ad valorem scheme of duties it would seem
that there would be a great uncertainty as to the actual value of goods im-
and this would create an uncertainty as to the prices which might
obtained for our goods, aswell as the quantity which might be sold. All
this would affect wages and the general business of the company. The com-

petition with foreign goods would not be fair.
Under the McKinley tariff we have beendoinga ‘business, have found
a ready sale for all our product, and have been able to pay good wages. Our
business was prosperous until, by the election of 1892, 1t seemed that a new
stem was to be tried, and the present tariff mal modified. Since
then we have seriously felt the effect of the agitation. Many of our men
have had 1o quit work on account of the depression and uncertainty, and
the indications are that we shall not be able to run much longer with our
t force, if the Wilson bill should become a law with the duty on cut-

as it now stands in the bill.

Mr. HOOKER of New York. No one candoubt for a moment
our ability to produce cotton goods in this country with our own
labor and capital, so that they will reach the consumer as cheap

as those manufactured abroad, provided our laborers would worlk
here for the same price they do in foreign countries.

I send to the Clerk’s desk to have a letter from a manu-
facturer of cotton goods, at Jamestown in my district, but who
was also engaged in that same business in England.

The Clerk read as follows:

I write to ask you to vote against the Wilson bill. I have here an invest-
ment of over 8100,000; my machinery at first came from England and I have
paid large sums in duties. I employ about 65 people, men, women, boys, and
girls, and I pay in wages when fully going nearly #400 a week.

I have been shut down now four months because the worsted mills here for
whom I make wafﬁa are doing scarcely 4

If the Wilson bill were out of the way I feel assured trade would revive
agj{am‘ but if the bill is passed I see no hope of domﬁm

about 50 per cent more in wages thanI did land for the same
work, and I have no idea that the peoplehere would work for English wages,

Then, too, the removal of the tariff, or the lowering of it so as to admit
English goods, would glut the market here and make business very bad.

E ho‘Ee You can vote against the bill

ours, truly,
T. H. SMITH.

Mr, HOOKER of New York. What better evidence can be
had as to the effect on wages which the reduction of the tariff
on cotton goods 50 per cent would have? Hereis a man who has
worked on both sides of the water, under free trade and a pro-
tective system, and gentlemen on the other side ignore the prac-
tical gmigastions and cling to the hobby of free trade.

This is only one of 250 manufacturing industries of James-
town, N. Y., a city which has an output of $10,000,000 annually,
all of which will materially suffer by the passage of this bL[Yl.
The laborers of the city, numbering upwards of 5,000, are alive
to the serious conditions confronting them, and a large number
have signed and forwarded to me the following petition, givin
their views of the situation and the effects of the proposed bﬂﬁ

Petition from the employés of the .l'rqan’:resm Worsted Mills, Jamestown,

The undersigned wor every one of us a voter, many of us having
worked in England under the condition of free trade, 4s well as In thiscoun-
try under a tive tariff, do hereby earnestly a to 58 10 make
no change whatever in the present tariff laws ch will expose us to more
severe competition than we now have. Wearein a condition to know that
such a change would mean loss and in msn{hmmes severe mtl.‘orintho us,
and entirely irrespective of party we unite in petition to those who rep-
resent us in and who will need our votes in the future, that they
do not by their action on thisquestion makeus to suffer. It may be a ques-
tion of political economy to others; it 1s one of comfort or to us.
We are of all parties on other issues, but as one man in regard to this.
Some of us are already unemployed for the first time in years, and the rest

of us are work on short ca entirely by the fear of what youare
going to do in matter, f ¥
This petition was sent me by a laborer in the Jamestown

Worsted Mills, a man born in England, whoknows the condition
of laborers in that country by experience, but who loves the
country of his adoption, and who writes me the letter which I
send fo the Clerk’s desk to be read.

The Clerk read as follows: .

Our mill is m““’g on short time for the first time since it was buils,
twenty years ago. Until last fall we were running over time every little
while; now less than one-half our looms are running, and those only five
days a weelk. Iam Sorry to say some havehad totake children outof school
and put them at work. Some are facing the certainty of losing their homes
and all they paid on them.

The prospects for the future are black. HOOKER, for God's sake, do what
you c?n for 5{1;

rem ‘OUrs, Iﬂwﬂlﬂuu
> JOE WHITAKER, Jamssiown, N, ¥,

_Mr. HOOEKER of New York. This is not the experience of a
single individual, but of hundreds and thousands of laborers
throughout the land whose united appeals to this body should
receive due and proper consideration. Among the many peti-
tions received against the passage of this bill, I have here a pro-
test and set of resolutions which were unanimously adopted ata
large mass meeting in the city of Jamestown, presided over by
one of the leading Democrats of Western New York.

The only Democratic daily newspaper in the city published
the following editorial concerning the meeting: .

This meeting was a nonpartisan gathering. The men who issued the call
and the people who attended were of every shade of political opinion. The
were not there as Republicans and Democrats, but they were there as ci
zens of Jamestown who saw in the proposed tariff tinkering a menance to
the industrial life of this community. 'Igf:y belleved that the P:saa.gu of this

uitous act would hush the hum of every factory spindle in Jamestown,
and they very properly protested. That is all that can be done at presant.
Time alone can decide the future. If our representatives at Washington
listen to the appeals of the thousands of nnemployed, if thtg heed the voice
of the le in every manufacturing city in the Empire State; if they do
their duty by their constituents they will o] this pro tion to protect
English industries and do all in thélr power to prevent outrage.

Mr. Chairman, I would now ask that the resolutions there
adopted and the letter from the presiding officer transmitting
the same be read by the Clerk, that the Democratic msjorit;{‘gi
this body may be enlightened as to the feelings and fears b
their brethren are experiencing in many States.

The Clerk read as follows:

The inclosed resolutions e themselves. I have beenin favor of tarift
reform, but Ihave had enough of it. The Wilson bill is too radical and in-
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us to suit me; very unjust to all interests of this country. Itought to
killed. We know you do what you can for us.
Our mill has now been closed nearly four months.

I remain, yours, very truly, ME STON.

[Resolutions.]
Whereas the nation is to-day and for months has been suff from &
business depression unparalleled in its history, which has resulted in put-

ting out the fires in our factories, shutting down our mills, closing our fac-
tories, and depriving hundreds of thousands of honest Americans of the op-
portunity of earning a livelihood; *

This condition has been brought about, we belleve, by proposed changes
in the fiscal policy of the Government.

The tariff bill, commonly called the Wilson bill, now in the House
of Re ntatives, has confirmed the gravest fears and apprehensions that
have entertained for months by careful and conservative men of all
classes paralyzing business, dissipa caxai_tal. and bringing want and dis-
tress to.the homes of numberless thousan:

This bill {5 inimical to the interests of our co'ant?'. driving capital from
what would otherwiss be legitimate investments and degrading rather than
elevating American labor.

The time has come when men should forget partisanship and politics and

litical ties and affiliations, and rally to the defense of Ami indus-

ies, American labor, and American hozies.

The city of Jamestown, like all other industrial communities, has suffered
fmmeasurably from this threatened destruction of American industries.
The annual output of the manufactured productof the factories in this city
has been rednced from about 10,000,000 to about 8,000,000, and the prosperl
incident to the growth of onr city in adding value to real estate has
This serious loss is felt by capital and labor alike; therefore be it

Hesolved, That this mass meeting in session at Allen's Opera House, in the
c‘lL{of Jamestown, Friday evening, December 22, 1803, denounes the so-called
Wilson tariff bill as a blow to American industries in general, and the inter-
est of the workingman and business man alike.

Regolped, That we request our Senators and Representatives in Congress,
DAvID B. Hiun, EDWARD MURPHY, Jr., and WARREN E. HOOKER to vote
and use their influence against the of the said bill; also

Resolved, That we will hold responsible all persons in publie life alding or
assisting in placing this bill, so destructive to our prosperity or any thing
kindred thereto, npon the statute books of this nation.

Resolved, That the chairman be directed to forward to Washington copies
of the above preamble and resolutions to Senators HILL and MURPHY and
Representative HOOKER.

Mr. HOOKER of New York. The city of Dunkirk, which
until the last election was the stronghold of the Democracy in
my district, had ninety-seven manufactures in full operation in
November, 1892, having an output of over $5,000,000 annually.
To-day there is hardly a factory in full blaze, and a scarcity of
labor that is fast assuming the most serious aspects.

The principal industry of this city is the Brooks Locomotive
Works, which has but one superior in the world in point of the
number of locomotives they can manufacture, and no superior
anywhere in any other respect; their engines have always been
in full demand by the largest and wealthiest trunk lines in this
country. I will quote the following from a letter which I bave
received from the vice-president of the company, inasmuch as
it presents an interesting and instructive object lesson concern-
ing the pending bill:

During the three months—October, November, and December, 1892—we
employed an average of 1,235 men and completed during the same months
b ]ocomot.ivea (we would have completed 67 locomotives during these
months but for delays beyond our control, as we had a large number under
contract); during the corresponding months of 1893 we employed an aver-
age of 377 men and completed 23 locomotives; during the present month of

January we will not build a locomotive,
the last week of December,

The average number of men employed d

1898, was 34.  If you ask for the reason, I would say lack of orders since May,
1888, and if you ask what cansed the lack of orders, I would say, in my Judg-
ment, general depression throughout the country in all branches of busi-
ness, such depression being brought on thro%h fear on the t of capital-
{sts and mannfacturers and suspicion of evil designs by the party in full
power at Washington. i

The causes that have led to this condition of our business are the same
causes that have paralyzed every department of business in the country ex-
cept the soup foundry and the charity kitchen, two enterprises which flour-
ish when the Democratic party is in power and during such times only, as
history very clearly shows; the fear and distrustof capital caused by the ad-
vent into power of a party which declared in its national platform that the
?m!ecﬁve principle was a frand and uonconstitutional, and which pledged

tself to what it Tancied was its heaven-imposed duty of tearing root and
branch from the statute books every vestige of the laws which are so largely
ralliponﬁble for making this the greatest manufacturing country onthe globe.
he President says, ** We wage no extermina war against ar-
ican interest.” All the same, there are vast finan interests in this coun-
try wiich believe that the Wilson bill was deliberately planned and com-
pleted by its anthors with a clearly defined purpose to utterly annihilate
certain American interests. If this i1s not true, then a careful analysis of
the bill is misleading, to say the least.

This is the principal industry of our little city and 1,200 of our men are
idie and walking the streeis; one year ago they were all employed, helping
to bulld one complete locomotive per day. On the basis of five persons per
family, which is the factor now universally used, there are 8,000 ns, Or
one-half of the entire population of our city deprived of the abiiity to earn
their bread from the conditions smound.tn% the single industry, many of
whom have already to be fed from the public erib or by private charity.
Ask the grocer, the baker, the buicher, the tailor, the shoemaker, the mer-
chant of any kind what that means for him; what it means for the different
sources of supply of 8,000 well-paid persons alone now deprived of their pur-
ch-sing power. Ask the 1,200 men what they think of the condition and not
the theory that confronts them, and they will tell you in the majority of
cases. “Give me a chance to undo this mischief,” and if he does not reply he
18 poing to do a power of thirking. :

Considerable discussion has been indulged both in and out of
thi Tody relative to the free so-called raw materials, and after
much study of the subject, I am frank to admit I am confused

and utterly unable to realize exactly what raw materials are.
As I understand it, raw material is any substance found in its
natural state before the skill and workmanship of man have in
any way fashioned, shaped, or manipulated it. Under this defi-
nition 1 believe there can be in reality no such article of mer-
chandise as a raw material. As applied to coal and iron, it can
only be worth what the royalty is on the land in which it is
found.

Under the common estimate twenty tons of iron and four tons
of coal are required for the manufacture of one locomotive. As
it lies in its natural state, the iron is valued at about %5 and the
coul 81, making the complete cost of the raw materials used in
the construction about $6. This $6 worth of material having
passed through the various processes of manufacture soon be-
comes one of the masterpieces of human workmanship in the
shape of a locomotive, valued at least at the sum of $4,000.

This presents a forcible and logical conclusion that it is much
wiser to turn our attention away from the $6 worth of the so-
called raw material and devote our deliberations to the me-
chanics and laborers who by their daily skill and labor give the
additional £3,994 in cost.

Mr. Chairman, the suspension of business in a concern of this
character (the Brooks Locomotive Works) entails more misery
and suffering to that community than any word of mine can por-
tray. Aside from the farmers and the merchants so dependent
upon them, there are three times the number of persons directly
and personally affected by the partial closing even now than the

pulation of the city which the chairman of the Ways and

eans Committee honors with his residence.

The great oil belt in this country commencing in New York,

r through Pennsylvania, West Virginia, Ohio, and Ken-
tucky, Eaa its beginning in my district, and many millionsof dol-
lars are invested, and thousands of laborers are employed ab
large and remunerative wages.

The large number of small producers so thickly scatfered
through this belt are rightly alarmed at this attempt to admit
crude and refined petroleum free and to bring them into compe-
tition with the growing oil fields of Russia, Canada, and the
South American States. These small producers have millions
of dollars invested, and it would seem that the numerous risks
they are compelled to undergo even in the legitimate field of
prospecting, drilling in unexplored territory, and the constant
rising and falling in the market are enough burdens to an in-
dustry that converts thousands of acres of seemingly worthless
land into fields of remunerative investment and employment.

It is but necessary to read the following petitions of 123 sign-
ers from towns largely affected:

DBOLIVAR, ALLEGANY COUNTY, N. Y., December 6, 1893,

‘We, the undersigned, ucers of petroleum oil, and residents of the Al-
legany County (N. Y.) oll flelds, and parties identifled with the business, re-
:Eect 1y ask that gou will do ali in your power to defeat that portion of

@ Wilson bill which proposes the free entry to this country of crude and
refined oils; as the free entry of these oils would mean ruination of all that
class who have their capital Invested in that business. It would be a blow
from which this section of your distriet would not recover for many years.

OLEAN, N. Y., December 7, 1893,

We, the undersigned petrolenm oil producers, residents of Olean, N. Y., do
most es.mg;lt.ly protest ?a;ainst the placing of petroleum on the free list, as
posed in the Wilson tariff bill, or any

a
gﬁ&y %neﬁenrolsum.

@ believe the proposition of placing petroleum on the free list if enacted
into a law would not only be ruinous toour business, but highly injurious to
the thomsands of people Who are directly and indirectly dependent thereon.

Mr. Chairman, I come now to a hasty review of the interests
of the farmer upon whose influence, knowledge, and industry the
stability of our national fabric is founded, and to whose creditit
canbe fruthfully said that no country that has protected his in-
terests and been influenced by his demands has had cause to suf-
fer in any wa.yotéy reason thereof.

Upon the productiveness of our agriculture and the success of
our farmer the wealth and prosperity of the whole nation de-

nd. The magnitude of the agricultural interests is astonish-

g and wonderful when we consider that the five millions of
farms are worked by over 11,000,000 of farmers and farm labor-
ers, representing over 30,000,000 of people, or nearly one-half of
the entire population of the nation.

As far back as 1880 the value of the farms of the United States
exceeded ten thousand millions. To the patience and increas-
ing industry of their owners these farms yielded an aggregate
annual value of over four thousand millions, in the production
of which over half a billion dollars’ worth of farm implements
were utilized.

The value of the live stock on these farms is nearly three thou-
sand miilions. Although these few figures donot permit of acom-
plete realization of their full portent, they certainly are enough o
convince every thoughtful man of the responsibilities of legis-
lation affecting agricultural interests, and especially should we
use the utmost ecare and protection to the farmer when it is
known that the broad acres are not as proliticas they should be,

uction in the present rate of
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and that the yield of every tillable acre can be increased 50 per
cent.
- Agriculture must stand first, as ithasstood in all great nations
of the world. The farmer has respect for fixed laws; he deals
with facts and figures; there is no chance of vagaries of specu-
lation that disturb him or lead him away from his paths of in-
dustry, of rectitude, and economy. Cultivating with diligence
and fidelity the growing crop, his ideal is only in the abundance
of hiserop. The producing power of the American farmer as a
factor of wealth so farocxceeds all other enterprises that we must
be more careful and considerate in national legislation for the
protection of his interests in the future than in all the ?sat.

The product in 1893 of four of the leading items of agriculture,
namely, corn, cotton, wheat, and oats, was the enormous sum of
82,605,000,000. This regresent.a absolute capital, It is not like
the fictitious bonds of the great corporations of the country, but
it is absolute wealth. It has been estimated that the egg cro;
of the United States in the last year wus worth more than al
the iron produced in the same period. The actual value of
})cmltry, eggs, butter, and milk was greater than all the manu-
actured products of the United States, and yet in the drafting
of a great tariff bill, such as is now before the House, men are
prone to say that the agricultural schedule does not amount to
much. Protection to farmers is a matter of very little concern.

How does this measure compare with the needs of the farmer?
With a single sweep the entire duty on wool is taken off, while
a duty of 40 per cent on the manufactured product is retained.
As an excuse for this incongruity it is stated that ample time
should be given those having large investments in wool manu-
factories to turn their capital intoother channels. What of the
farmer? Are we to have no solicitude for the 2,000,000 farmers
who have $100,000,000 capital invested in this industry,and who
would be compslled to sacrifice 47,000,000 sheep?

These pretending friends of the farmer go still further and
place twenty-six other articleson the free list,among them being
the following with the duty under the McKinley law given:

Apples, 25 cents per bushel. Bristles, 10 ceuts.
Bacon. 5 cents per pound. Cabbage, 8 cents.

Preserved meats, £5 per cent. Cider, 5 cents per gallon.
Beef, mutton, and pork, 2 cents per | Eggs, 5 cents per dozen.
und. Feathers, 10 per cent.

ax straw, %er ton. Green %ea.s. 40 cents per bushel.
Flax not hackeled, 822.40 per ton. Buckwheat, 15 cents per bushel.
Hemp, 8% per ton. Corn, 15 cents per bushel.
Hair, 15 per cent. Oats, 15 cents per bushel.
Lard, 2 cents per pound.

Rye, 15 cents ber bushel.
Milk, 5 cents per gallon. “yféat. 25 cents per bushel,

The admission of the foregoing articles free of duty more di-
rectly affects the farmers of New York State than any other
section. During the last few years the imports of eggsaveraged
over 15,000,000 dozen annually, and of such imports over 99 per
cent came from the Dominion of Canada. Prior to October 1,
1890, eggs were free of duty; the McKinley tariff placed a duty
of 5 cents per dozen upon them.

An assault is also made upon the growers of hay and potatoes.
The hay product of the United States last year was worth $95,-
000,000 more than the cotton crop, and the value of the potato
crop for the State of New York alone was over $12,000,000.

Yet if it be true, as stated by the framers of this bill, that the
tariff adds just so much more to the cost of an article, they have
taken away $2 from the worth of every ton of hay and 15 cents
from the value of every bushel of potatoes produced by the
farmer.

In the State of New York a family of five persons may be con-
sidered as representing a fair average for the whole United
States. The family of a mechanic or laborer who receives an
annual salary or compensation and purchases all he consumes is
used to illustrate the operation of the tariff law, so far as the
results of the tariff reformer are concerned. Take afamily with
an annual inecome ranging from three to four hundred dollars
per annum. By comparison of one hundred and ninety-five oc-
cupations, the annual wages in England as compared with the
United States are found to be $309 in England and in the United
States 8597, showing a difference in favor of American labor of
8288 annually, The average daily wages of ordinary labor in
the United gta.t,es are 81.32 ‘i}er ga.y as against an average in
England of only 60 cents per day.

This New York family expends annually for clothing, 856.56;
for food, $182.36; for sundriesorall other articles outside of rent,
light, and fuel, 873.08. Upon these articles the duty levied ac-
cording to the Democratic theory is on clothing, 66 per cent,

ual to $22.49: for food, 23 per cent, equal to $34.10; for sun-
dries, 27 per cent, equal to $15.54, or a total tax of $72.13.

It is reasonable to suppose that the fur:arcannotexpend any-
thing like the same amount the mechanicexpends for the main-
tenance of his family. In all articles except that of clothing it
would not equal half. Therefore it is reasonable to say that the

farmer’s outlay annually as a tax, according to the Democratic

theory, would not exceed 850, all of which we deny as being true
either in theory or practice, but give these figures for the sake
of the argument,
Now, to offset this tariff tax of $72.13 of the mechanie, or the
In-obable reduced amount of the farmer of 850, we have aceumu-
ated profitsor benefits upon the agricultural products which the
fa.rrmﬁr produces. Theaverage farmer in my district is benefited
as follows:

‘Wheat, 29 bushels to the farm, 1893: Rate of dut.? 25 cents per bushel

present law, increased value by reason of 0 B 1Bl e L
Oats, 125 bushels to the farm, 1808: Rate of dutﬁ 15 cents per bushel

present law, increased value by reasonof tarift __. ... ... ... ... 18.7%
Corn, 63 bushels to the farm, 1803: Rate of duty 15 cents per bushel

present law, increased value by reason of tarfﬂ! ....................... 9.45
Rye, 14 bushels to the farm, 1893: Rate of duty 10 cents per bushel pres-

ent law, increased value by reasonoftarift __________________ " ____ 1.43
Barley, 23 bushels to the farm, 1893: Rate (of duty 90 cents per bushel

present law, increased value by reasonof tariff ... ... . ... ... 6.40

Hay, 30 tons to the farm, 1893: Rate of duty 84 per ton present law, in-
creased value byreason of tartf __. . ____ . oo
Potatoes, 107 bushels to the farm, 1893: Rate of duty 25 cents per bushel
present law, increased value by reasonof tariff. ____ ... 26.75
Buckwheat, 17 bushels to the farm, 1893: Rate of d% 15 cents per

bushel present law, increased value by reason of tariff.__...___.__.__ 2.55
Eggs, 207 dozen to the farm, 1893: Rate of duty 5 cents per dozen pres-

ent law, increased value by reason of tarifl. ... ..ooooevorie e ccmennns 10.35

R e B 196.13

The foregoing result shows the advantage of the present tariff
as affected by nine articles of the productof the farm. Weleave
out all live stock, fruit, en farming, poultry, butter, and
dairy &:mducts, which, if thrown into the calculation, would at
least double the benefit which the present tariff law guarantees
to the agricultural classes.

The result as shown by comparing the cost in taxes, which is
$50, with the benefits in tariff, $196.13, leaves a balance in favor
of the farmer of 8146.13.

The Wilson bill prog:gs the sweepln& away of this $146.13,
leaving the farmer to his share of the national burden for
the support of the Government as surely as if the present tariff
law were to remain in force.

Another serious objection and criticism to this bill is the sub-
stitution of ad valorem for specific duties. Ad valorem duties
were denounced by Thomas H. Benton, the brilliant apostle of
Democracy more than a generation ago, as one of the refined
subtleties, which, while aiming at an ideal perfection, overlooks
thee rience of ages, and disregards the warnings of reason.

Again, with the new possibilities for deceiving in values and
escaping duties, it can be expected that the wary foreign manu-
facturer and exporter will allow no seruple to prevent the use
of such splendid opportunities, and we will be brought to the
ridiculous necessity of increasing our vigilance and custom-
house oflicers for the collection of smaller customs.

Mr. Chairman, the paasage of this measure means the degrad-
ing of our farmers, the enslaving of our wage-earners, the clos-
ing of thousands of additional mills, factories, and workshops;
it means the fransfer of the base of manufacturing from this to
the lands of cheap labor, the surrendering of our markets, which
are the best in the world, to those who will bear no expenss of
the Government, and are praying for the passage of this meas-
ure. Further, it means a deficiency in the revenues of our Gov-
ernment of over $100,000,000, which is exgact,ad to be met by is-
suing the bonds of the Government, and thus increasing the
interest-bearing debt of the country. -

The defeat of this bill will send a thrill of joy to every home
in the land, bring back renewed prosperity ang abundance, en-
large the revenues of the Government and save us the humilia-
tion of borrowing money to pay the ordinary expenses of our
Government, and place us once more in the midst of the happy
and prosperous conditions that prevailed prior to the advent of
the present Administration, and inspire again that confidence
and trust so essential to the existence of commercial interests.
It will be a welcome response to the united appeal of suffering
thousands who are entreating at the very doors of legislation
that this measure be cast into oblivion.

Mr. Chairman, I appeal to the majority in this Chamber to dis-
continue this assault on our industries, our workmen, and our
homes. Youmade a mistake when you attributed all this suffer-
ing and financial disaster of the past year to the purchase clause
of the so-called Sherman act; you made amistake in your policy
of attempting to take from the poor pensioner the paltry pittance
which had been granted him by this Government as a reward for
his bravery, courage, and daring; you made a mistake in your
attempt to rebuild the shattered throne of a savage gueen and
disputing the title of a Christian government which you had al-

y recognized. You will make a far greater mistake if on
the morrow you ignore the appeals of the sovereign people of
this land and madly rush onward to the enactment of this
measure.

Will not your sad experience in everything you have at-
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tempted heretofore at least cause you to hesitate inyour furi-
ous attack on American institutions,and to consider carefully
the far-reaching dangers of a measure so thoroughly repugnant
to the wishes of the people and so antagonistic to the onward
progress of our nation? [Applause on the Republican side.]

[Mr. HUNTER addressed the committee. See Appendix.]
[Mr. KEM addressed the committee. See Appendix.]

Mr.CUMMINGS. Mr. Chairman, I had hoped, sir, that the
work of the Committee on Waysand Means would have been sub-
mitted to a Democratic caucus for revision. This was done in
the Fiftieth Congress when what is known as the Milis bill was
brought before the House. Every Democrathad an opportunity
to test the sense of his fellow-members on amendments affecting
the interests of his constituents. But if a Democratic caucus
was not allowed to revise this bill, I did hope, sir, that the bill
would have been subject to revision in Committee of the Whole
of this House.

Mr. Chairman, T am probably the only Representative in Con-
gress who is a member of a trade union. I have belonged to a
trade union for more than thirty years. I am, sir, a member of
New York Ty})og'ra hical Union, No.6. [Applause on the floor
and in the galleries.] Great trade unions, whose interests their
members believe to be affected by this bill, have sent delega-
tions asking me to seek a hearing for them before the House of
Representatives to present their views, and to ask that the bill
be amended in accordance with their suggaations. They failed
to secure the aid of the'New York member upon the Ways and
Meazns Committee, and they delegated me to appear for them be-
fore the House; but, sir, unfortunately, owing to the special or-
der reported from the Committee on Rules [ have been unable
to secure any action of this House, or even a hearing, upon any
of their amendments.

On behalf of the gold-beaers of the city of New York, a trade
union with 1,500 members, I protest against the passage of this
bill without giving them an o%)ort.unity to suggest an amend-
ment to it. On behalf of the Hatters’ Union of America, num-
bering 70,000 members, I protest because they have had no op-
portunity to propose an amendment to this bill. On behalf of
the Furriers’ Union of the cit{l of New York I enter another
solemn protest. On behalf of the printers, and of the Journey-
men-tailors’ Association, numbering in all over 100,000 members,
I enter alike protest. On behalf of the cloak-makers, thousands
of whom are wandering the streets of New York to-night eryin
for work and for bread, I protest against any action on this biﬁ
without giving them an opportunity to be heard. [Applause.]

On behalf of the flower and feather workers and of those en-
gaged in the curled-hair industry I protest. On behalf of the
tobacco strippers, the rattan makers, the lithographers, the
workers in ivory, the pencil makers, the steel-pen makers, and
the cutlers I enter another solemn protest. These people have
noone of their own number to appeal for them on this floor beside
myself, and I want them to know that I have done all that could
be done toward securing them a hearing in this House. The
only trades union whose claim I have had an opportunity to pre-
sent to the House was that of the diamond workers.

Mr. BROOKSHIRE. May Iask my riend a question?

Mr. CUMMINGS. Iwanttouseall mytime, or I would gladly

ield.

Mr. BROOKSHIRE. If you are arranging a tariff for revenue
only, is there any necessity for calling before the committee
everybody interested, as the custom is when arranging a tariff
for protection?

r. CUMMINGS. Iam notarranging a tariff. I am asking
a hearing for these men before you pass a bill not drawn up for
revenue only.

These diamond workers asked for aduty on diamonds of 15 per
cent. The Committee on Ways and Means granted if, butowing
to the action of the New York member on the committee, they
afterward came into the House and proposed an amendment re-
ducing the duty to 10 per cent. The House took the bit in its
teeth and raised the duty on cut diamonds to 30 per cent and also
put a duty on the raw material, a duty which had never been
placed upon it before in the history of the country. I have re-
ceived the following letter concerning the matter, which I desire
to read to the House:

NEW YOREK, January 29, 1894.

DEAR SIR: On behalf of the diamond-workers of the city of New York I
beg to express to you our sincere thanks for the lively interest you are tak-
ing in the question of duty on diamonds. It is with the greatest apprehen-
slon, however, that we observe the change in the rate of diamonds as fixed
by the adoption of the amendment offered in the House last Friday. We
hardly believe that the gentleman who offered this amendment is sufficlently
conversant with the details of this trade, and we think if you would kindly
explain to him the misery which such a law would create in our ranks, he
would certainly assist you to have this matter properly adjusted. *

A 15 per cent rate on uncut or rough diamonds would entirely destroy this

industry in this country. As it requires nearly 3 karats of rough to make 1
XXVI—I11v

karat of polished diamonds, you will observe thata duty of 15 per centon
uncut diamonds would be almost the same as 80 per cent on cut. The rough
or uncut diamonds which have always been on the free list, should by all
means remain so, and a duty of 15 per cent as asked for in our petition should
beadopted. We are almost confident that a 15 per cent ratewill yleld a much
larger revenue to the Governmentthan either a 10 or 30 per cent rate, and we
think thatall thelarger importersof diamonds would besatisfied with a 15 per
cent rate, although some would prefer the exis 10 per cent, on the plea
that a 15 per cent rate might induce smugg 5 e contend, however, that
no firm will smuggle at 1 ger cent any more tl they would at 10 per cent,
but a 30 per cent rate would undoubtedly be so great a temptation to smug-
glers that responsible firms would probably suffer very extensively from the
abuse of such a tem rate to smugglers.

The importation of precious stones has been nearly $15,000,000 per annum,
and a 15 per cent rate would yield to the Government an additional revenue
of about §750,000 annually, and would protect legitimate importers
amug%lers, just as well as the present 10 per cent rate.

We Lope that you will use your best endeavors to have the rough or uncut
continued on the free list, and the duty on cut diamonds fixed at 15 per cent.

Some of our men would have come on to Washington to see you person-
ally about this matter, but we must admit that a scarcity of money in our
ranks, which it would require for traveling expenses, prevents any of us
from coming. We feel assured, however, that our interest will be well
IOORkeid after in your hands knowing you as we do as the champion of the
workingman.

In conclusion we only desire to add if a duty was placed on uncut or
rough diamonds, not a single diamond could be cut in this country, and all
our men would have to seek other means of making a living.

Yours, very respectfully,
J. GOMPERS,
Pregident Diamond Workers' Union, American Federation of Labor.

Hon. AMOS J. CUMMINGS, M. O.,
Washington, D. C.

Now, Mr. Chairman, this bill blasts industries in my district
like the breath of a simoon. All that I have asked, and all that
I do now ask, is that the amendments which these trades unions
desired 1o have me offer should be laid before the House, and a
vote taken upon them. Men talk about the interests of trades
unions and mechanics and farmers whenever a change in the
tariff is proposed. Their interests are mine. Why,sir, the dis-
tr'i{l:t. that fmrepresent has in it a million people to the square
mile. b

There are 800 or 900 families living in one tenement house in
the district, and 6,700 persons living on one block. They are
to-day without work, all in abject misery. You tell me that the
House of Representatives desire to pass a bill without giving
these working people an opportunity to be heard—without ask-
ing that the bill be amended in some particulars so as to insure
them work and bread! Sir, [ do not believe it [applause]; but
under the special order this will be done. I ask this House to
continue the special order until the amendments proposed by
these t.lrades unions can be considered and acted upon. [Ap-

lause.
= Mr. COOPER of Texas. Mr. Chairman, taxation is a burden
that has pestered the people, and a theme that has puzzled the
minds of statesmen, patriots, and political economists in all gov-
ernments inall ages. De Tocqueville said that ** taxation was the
theme of the demagogue.” ith more truth he could have said
that taxation is the theme of the patriot. Nogovernment canex-
ist without taxation,and the privilege of taxation is the highest
and most dangerous power that a government can claim or ex-
ert, and as the wise exercise of this power is the surest test of
statesmanship we can well understand why it has been said that
“ the history of taxation is the history of human governments.”

The political party to which I belong believes that taxation
should be equal and uniform,and that no more money should be
taken from the taxpayers than is necessary to defray the expenses
of Government economically administered, and thatevery person
and thing that is protected by the Government should equitably
and adequately compensate for the protection received.

The pending question is how, upon what articles, and for what

urpose should import duties be levied and taxes collected.
%pon the question of tariff taxation there are a multifude of
opinions, but I think I can safely group the several ideas or prop-
ositions into three divisions, as follows:

First. High tariff for protection and incidentally producing
revenue. %

Second. Necessary tariff for revenue and for protection.

Third. Low tariff for revenue only.

A proposition fairly stated is half argued, and having stated
these propositions, I will not undertake to elaborate an argu-
ment upon each of them, but the trend of my discussion will be
to prove that the two first propositions when put into execution
by}{aw are unjust, injurious, and indefensible, and that the last
proposition is just and beneficial o far as tariff taxation can be
just and beneficial.

The first proposition is the protective theory, and is advocated
by the Republican party. The Republicans argue that the en-
tg'e tariff scheduleshould now, and should always be so arranged
and adjusted, not to cheapen necessities and enhance luxuries
but to secure the greatest deigree of protection, and that the
primary object of the tax should be to protect home industries
and projects, and that the raising of the needful governmental
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revenue is a secondary consideration. And to this end they do
and would make duties so high as to prohibit importations, in
the hope and under the belief that thereby they can stimulate
hom » industries, force home productions and diversify home in-
dustries, and increase the wages of labor. And to accomplish
these purposes they oppose all internal taxes as an impediment
to higgler tariff and a trammel to home productions. This
fm]maition, I think, is morally and politically unjust and inde-
ensible.

The second proposition differs from the first in degree and
not in kind, and is advocated by what I denominate quasi-Demo-
crats and Republicans. They urge that it is right to tax the
many for the henefit of the few, but not to the extent that the
first-mentioned class of protectionists insist. They argue that
when it becomes necessary for the Government to raise a dollar
by taxation, and it can be raised either uPon a necessity not

roduced here—like tea—or from a necessity produced here—

ke clothing—that we should-raise the tax from the necessity
produced here, because, they say, in that way the Government
would collect its revenue, and in so doing will enable the manu-
facturer to realize a large profit and thereby be enabled to pay
higher wages to his employés, because such a tax limits importa-
tions and enhances the value of the supply thus diminished.
And, like the high protectionists, they oppose all internal taxes,
that there may be more protection.

Both the foregoing systems are paternalistic and class legis-
lation.

The third proposition is advoeated by the Democratic party,
and is to the effect that import duties should be levied for reve-
nue purposes only, and should be so placed as to give the least
possible opportunity to manufacturers to raise prices or form
trusts or limit production in the hope of greater profits, and that
the tax should%e s0 adjusted as to be collected from the luxu-
ries and not the necessities of life,

Protection per s¢ has no place under this doetrine, but the
true principle that should be held fo in all legislation is ob-
served, i. 6., **the greatest good to the greatest number.” To
accomplish this purpose they favor internal taxes—excise taxes
as now laid, and income taxes as proposed in the bill under con-
sideration, because the excise internal taxes now collected fall
on luxuries, strike the consumer and not the producer, are paid
voluntarily, and neither stimulate nor depress production above
or balow a natural and healthy condition. and the income tax
will make the surplus wealth of the country in part bear the
burden of government, and to some extent compensate for the
protection given such wealth by the Government—the people.

Mr. Chairman, these questions, as I have undertaken to state
them, have been discussed in the American Congress for nearly
one hundred years. The greatest statesmen of the century have
brought to the consideration of the subject of tariff taxation the
profoundest legal acumen and the highest political wisdom.

e constitutionality, the ethics, the expediency, the justice,
and the necessity of such taxation have been the themes on
which have been lavished the legal logic of a Webster, the wit
and eloquence of a Clay, and the subtle, political intuition of a

houn.

But of all the early advocates of protection not one—not even
of the most ultra—went to thelengths of the protectionists of to-
day, or advocated protection as a separate principle, as class
legislation to be continued bedyond the day when the ** infant in-
dustries of the country should be fully established.”

The tariffs of 1816, 1824, and 1830 were measures so moderate
that they would now be considered the work of free-trades. More
radical or extreme measures would not have been folerated by
even the warmest champions of the protective idea in those

8.

he vast expenditures rendered necessary by the civil war,
and the search for means for meeting the great demands upon
the Treasury of the United States, led to the bringing forth in
1863 of the first war tariff—the Morrill bill. It was no time
then to carp at methods or quibble over schedules. Cavil and
eriticism were then silenced by the necessities of the hour, and
the American people bowed their necks to a yoke that never
could have been imposed in days of . Little did they then
think that nearly a third of a eentur{ afterwards their children
would still be struggling to cast off the yoke almost doubled in
weight by additional burdens subsequently added, under the de-
lusive title of ** the revision of the tariff by itsfriends.”

From thathour until the present,with occasional intervals, this
particular form of taxation has been under discussion by the
people, the politicians, and the press of the country. ile the
annual outlay of the Government for pensions, for interest on
~ the vast public debt, and for the redemption of Government ob-
ligations was so great as to fill the minds of statesmen with just
.apprehensions of its solvency, the burden was tolerated, but
even then with impatience. But when those difficulties had been

sufficiently adjusted to allay these apprehensions, and when the
dawn of refurning prosperity began to break over the land, the
question again came fo the front.

The policies of direct and indirect taxation, of excises and tar-
iffs, prohibitive tariffs, tariffs directly and incidentally protect-
ive, and tariffs for revenue only, have been discussed daily and
nightly from that time even to this hour. Speeches, editorials,
books, and debates have familiarized the people with the theo-
ries of custom-house faxation, and the enactments of various
Congresses have furnished in their workings practical tests by
which those theories might be tested. The *‘campaign of edu-
cation” has been fought with so much vigor that the masses of
the entire nation to-day stand on one side or the other of this
momentous question, and it might seem that any further dis-
cussion would not only be useless, but undesirable.

But, Mr. Chairman, this questionis not for us alone to decide.
The day has long since ‘fmssed when the discussions of thisbody
were or were not intended to be solely for the mutual exchange
of the views of the members or for the urpose of influencing
their political action. This is pre#minently ‘' the people’scham-
ber,” and this has been the peogl:’e contest, They have de-
manded, and their demands must be heeded.

It would no doubt be impossible, Mr. Chairman, for any tariff .
bill to be drawn by human wisdom 80 as to be entirely satisfac-
tory to all in the adjustment of its free and taxed schedules, in
the relative proportions of the rates of the taxed articles and in
the selection of the specific or ad valorem duties as the method
of determining the amount of the tax. While this bill is not in
entire accord in all its features and items with my personal
views, or the interest of my constituents, yet I shall support it
heartily as a step in the right direction, as a turning back from
the rapacity, the greed, the injustice, the oppression, and spoli-
ation which have characterized our legislation for more than a
quarter of a century, and a turning of our faces toward the dawn-
inF of that to be hoped not distant day when the Chinese wall of
selfish, personal, and class legislation shall be leveled to make
room for thespread of a nation's activities; that day when inter-
national trade shall cease fo be legislated against as a crime,
and when the star of America's commercial empire shall be re-
flected from the bosom of every sea, and guide our groaning
shﬁ)a into every port. [Applause on the Democratic side.]

r. Chairman, the protectionist, by ariument having been
driven from every position taken, falls back in the last redoubt;
that is, that protection benefits labor and secures higher wages
to the ia.boring man, This is now their party shibboleth and
the magic word with which they hope to win the votes of the
masses and perpefuate their unjust system.

I shall enter into no extended discussion of this point, but con-
tent myself with calling attention to a few incontrovertible facts
in this discussion. This question has been fairly, elaborately,
and with painstaking care discussed by my colleague from Texas

Ir. BELL], and I could dono better than to adopt his argument,

ut I will supplement the views that have already been expressed
by the following statements:

An increase in wages does not followan increase in tariff rates.
During the first gubernatorial canvass made in Ohio after the
passage of the MeKinley bill Governor Campbell, the Democratic
candidate for governor, made public challenge atevery political
gathering at which he spoke in the State for any man whose
wages had been raised since the passage of that bill to stand up
or raise his hand. Though duti)es had been raised in almost
every schedule of that bill not a man responded to this request
in the great manufacturing State of Ohio,

On the other hand, the daily papers regularly contained no-
tices of cuts and reductions of wages, strikes, and lockouts. It
has been shown that while the English operativesinsome trades
receive less per day than the American operatives, yet thelatter,
by superior machinery and intelligence, turns out a greater
amount of work to the dollar than the English laborer,and is
therefore a cheaper laborer.

In this discussion it must not baforigﬂotten that our protection-
ist friends, who pretend to be so solicitous about labor and the
wage-earner, have always permitted cheap labor to come to this
country free. There is not and never has been a duty on labor
coming to this country to compete with American labor, and
there never will be if it has to originate or proceed from the
manufacturer or his advocate in this House.

If the high-tariff men are sincere in their declarations of a de-
sire to protect American laborers’ wages, why have they not put
a duty on immigrant laborers, that would either have raised a
liberal revenue, or have kept competing labor out of this coun-
try and retained the work for our own countrymen? They ought
to do this and protect American toilers from real ers in-
stead of trying to frighten them by thrilling accounts of imagi-
nary ones. But the decisive test of the ability of the manu-
facturer to compete with foreign goods in the [?nlted States is
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that he not only does compete with them here after the tariff is
removed, but he ships some of his goods to Mexico and South
American countries and successfully competes with the English-
man there. 3

Mr. Chairman, I am not one of those who fear the test of the
competition of American energy and skill and intelligence with
the same qualities as exhibited in the people of other countries.
To my mind such fears areareflection upon the national superi-
ority of which we love to boast and in which we have earned the
right sincerely to believe. Were it not rendered impossible bﬁ
the stern necessities of governmental expenditures, it woul

lease me to cast my vdte for the entire abolition of every leg-
]?alative trace of that mistaken policy which teaches that a na-
fion is enriched by the taxation of its citizens; that the nation
should favor the rich, and let the rich take care of the poor;
that the advantages of soil and climate should be counterbal-
anced and the laws of supply and demsnd thwarted by the en-
actment of high tariffs; that exportation is fostered by the dis-
couragement of importation; that nations are induced to buy by
being denied the right to sell; that policy which with one hand
closes to the laborer the cheap markets of the world, while with
the other it throws wide open the nation’s doors and permits
the wealthy manufacturer to defeat the just demands of the
American toiler by the introduction, free of duty, of competing
laborers fromevery land.

The eighteenth century was made memorable by the emanci-

tion of three millions of colonists from legislative oppression,
%le nineteenth century has been commemorated by the eman-
cipation of four millions of Africans from personal bonda.gga, and
1 would signalize the advent of the twentieth century by the
emancipation of sixty millions of ‘Americans from the fetters
that hamper their commercial fréedom and bind them in help-
less subservience to the interest of a rich though untitled no-
bility.

Br}:aathing free air. reveling in free sunshine,educated in free
schools, choosing, believing, and practicing free religion, cast-
ing free ballots, we need but free coinage and the free right to
buy and sell to give us a fee-simple title to the highest measure
of liberty everenjoyed by the members of a political body. [Ap-
plause on the Democratic side.] > ;

In all other political measures we have outstripped the nations
ofthe East. gut‘m this one respect we have permitted England
to leave us behind, and to-day we find a practical test of our
theories in the spectacle of the only free-trade nation in the
world standing forth in undisputed supremacy as the world’s

urveyor, as the acknowledged commereial mistress of the sea.
ere is no sunbeam that does not illuminate some part of her
territory: no wind that does not belly out the sail of some of her
merchantmen; no shore so distant that it has not furnished a
safe landing place for England’s wares.

Crouching behind their protective tariff walls Germany and
France and Italy and Russia wonder at the prosperity of un-
walled Albion. They, like us, have not learned the lesson of
self-confidence, self-reliance, and faith in their own ability to
cope with mankind. God speed the day when we shall wakefrom
ourlethargy, break our artificial environmentsand extend to the
world the invitation, **Come, and let us trade together.”

But, Mr. Chairman, the necessities of a national revenue,
made more urgent by the folly of a deposed party, not only for-
bid us to dispense with a tariff, but impose on us the disagree-
able necessity of retaining man{lot the oppressive features of
the tariff now in operation. A thorough and equitable adjust-
ment of all the items in such a bill would so wrench and strain
the vast fabric of protected interests, and would lead to such a
derangement of values, that even the best friends of tariff re-
vision must hesitate and doubt the wisdom of such a sweeping
measure. But the shrewd observer will not confound the symp-
toms of the disease with the effects of the antidote. The sting
of the surgeon's lance may temporarily cause more pain than
the eating of the cancer, yet it is necessary to inflict that sting
in order to extirpate the poisonous growth from the system ere
we may expect a purification of the patient's blood and the
restoration of his system to health. >

Apart from theeffects of those early tariffs which were enacted
at a time when the couut.ri;owas practically without manufac-
tures and without skilled labor necessary to put them in opera-
tion, the whole tendency of tariff legislation in this country has
been to foster in our economic system, and stimulate by unnat-
ural processes an artificial and vicious growth, whose very ex-
istence is a mensce to our economic health. I say that this
growth is artificial becauss instead of following the laws of sup-
ply and demand, of spoataneous origin, '10{211g adaptation, and
natural development it hasrelied on forced or hothouse methods
in utter disregard of the dearth or abundance of our natural re-
sources—in utter disregard of the demands of the farmer for a
foreign market for his products—in utter disregard of that law

of trade which directs the buyer to the nearest and cheapest
market, and the seller to the nearest and highest mkegaa I
have said that this growth is vicious. Every system in legisla-
tion as elsewhere must be judged by its effects.

Let us see what have been the effects of this false growth. A
natural and healthy industry is steady and continuous; a pam-
pered and forced one is capricious and fitful according to the ar-
tificial succor extended or withheld. A natural industry leads
to a natural, steady, and healthy growth. It seeks in the first
place some line of production in which it has natural climatic
and local advantages, such as close proximityto water power, to
coal, to natural gas, to forests of timber, to supplies of raw ma-
terial, and to large bodies of consumers.

Having these natural advantages, it fears nocompetition, asks
not the imposition of new fariffs, and trembles not with ap‘pre-
hension and panic at the suggested modification or repeal of old
ones. It does not look forits profits to some factitious advan-
tage secured by frequent and plaintive appeals to Congress for
special legislation, but it relies with old-time straightforward-
ness on economic management, fair dealing, honest products,
improved machinery, and strict attention to business.

Such an industry being natural, being in response to the needs
of the locality or section of the countryin general, isnot created
by legislation and can not be destroyed by just legislation. But

e moans and groans, the entreaties and demands, the fearsand
the tears of many of our protected industries, and their eternal
clamor for more governmental favoring show plainly that they
are either seeking to hoodwink Congress and the people by false
pretenses,or that they are not industries whose existence meets
the demands of the people.

That this special legislation is not needed fo protect them
from foreign competition has been frequently and clearly shown
during the progress of this debate. American goods are to-day
sent to Canada, o England, to Mexico and to the South Ameri-
can countries, and there sold in open successful competition with
the products of the rest of the world. If the Eastern manu-
facturer can send wares to the far-off Rio Grande, more than
2,000 miles from tLe New England factories, and still on, and on,
1,300 miles beyond that stream to the City of Mexico, and there
find himsell able to sell them in direct competition with Eng-
lish and German and French and Spanish and Italian and Aus-
tralian and Swiss goods, it is an insulf to the intelligence of the
American people to le]gad our inability to sell the same goods in
this country under this bill, or some square out-and-out free-
trade law.

We have just closed the greatest international exhibit of the

roducts of human skill that the eyes of man ever beheld, and

almost every character of industry except in the fine arts and
those arts that relate to the produetion of luxuries, this country
fully demonstrated her ability to compete successfully in manu-
facturing: and her superior machinery, thesuperior intelligence
of her operatives, her closer proximity to raw materials and to
the chief food 1‘grc»duct.s upon which nations alike must live,
assure to her the ability to compete successlully in selling.

Mr. Chairman, the protective tariff system is vicious, and is
vicious because it is paternal, and paternalism is the dreaded
menace to our republican institutions. If diverts capital from
the prosecution of industries in which we have natural advan-
tages over other nations into ventures that have no natural foun-
dation, and which could notsucceed without the aid of paternal
legislation. By shutiing out competition it has built up, by a
perpetual levy on the inceme of all eonsumers, a class of men
whose wealth is equaled in its immensity only by their greed;
whose highest conception of the functions of government isthat
it is an institution originated, perpetuated, and operated for the
sole purpose of fostering, protecting,and subsidizing private
business interests.

It has developed a class of people who insist on believing that
they can do no work, however greattheir poverty or destitution,
except that of operatives amid the whir of machinery. Living
of necessity in towns and cities where property is highest in price,
they areseldom able to own a home, and as their daily earnings
are consumed as fast as received, they are seldom prepared for
idleness, and fhe briefest suspension of work leaves them aprey
to want and suffering, liable to eviction for rent, and dependent:
u})olp; the help of others more fortunate for the bare necessities
of life.

Living amid the excitement and attractions of cities and re-
ceiving all their earnings in cash atshort intervals, they acquire
a taste for the luxurifs about them, and become so wedded to
urban life that when the mills shut down, or from other cause
they are thrown out of employment, no_power can induce them
to go to the country, though the unpicked cotton, the unhar-
vested grain, or the ungathered fruit may guarantee them health-
ful employment and security from want. Instead of seeking
work where work is and accepting any work to be found, they °
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Insist that Congress shall somehow see to it that their own
tieular mill or factory shall continue to be operated on full time,
whether the conditions of trade or the interestof their employer
permit it or not.

This destruction of the spirit of shiftiness and adaptation to
environment is one of the vital objections to the system of pro-
tection. It is a system that corrupts the manufacturer, the im-
porter, and the operative, and last and worst of all, this pater-
nal idea and system corrupts, or tends tocorrupt, the whole people
by gradually sapping the foundation of an independent, self-
helpful, salf-reliant character. Theysee the manufacturer look-
ing to tariff laws for prosperity. They see the strong, hearty
ex-soldier shamefully asking for and securing a pension for a
disability the existence of which his most intimate neighbors
and friends never knew of or susact-ed. They see ‘“loyal ” citi-
zens knocking at the doors of Congress and the Treasury for
tens and hundreds of millions of dollars’ worth of property alleged
{0 have been lost in the civil war, but whose history is as diffi-
cult to establish as that of the mighty but mysterious monarchs
who constructed the pyramids or carved the sphinx. They see
people everywhere turning aside from all time-honored modes of
support and advancement, and looking to legislation, State and
national, for a sure and easy means of obtaining a livelihood.

No wonder the farm and the forge have lost their popularity;
no wonder the once fertile fields are overgrown with sumac and
sassafras, persimmon and pine; no wonder that the road that
l=ads to the city and to the capital iscrowded with people coming
to stay, even if the stay means to starve.

Ei {lt hundred years ago when the Princess Anna Comnena
beheld the unnumbered hosts of the Crusaders sweeping through
tho streets of Gonst-_mt-inoPle, she wrote in her famous history,
“All Europe seems to be loosened from its foundation and hurl-
ing itself upon Asia.” This thought occurs to us to-day as we
behold the whole Yankee nation coming to town and coming
to the capital.

History but repeats itself, and in a sense this is but a revival
of those crusades that filled the daughter of the great Emperor
Al=xis with wonder. A new Peter the Hermit has preached
pensions and appropriations for all; a new St. Bernard, not less
successful, if less eloquent, has proclaimed the gospel of protec-
tion and special private legislation.

In those days the priests asked the people to give them their
money and they would hold if in trust for God. In thes2 days
angsals of the gospel of greed and grab preach to the army of con-
sumers, **Give us your money and we will hold itin trust for the
fictory hand. All we do is done in hisnameand for his benefit.”
As the church and its high priests held and kept the giftsmade
to it for God eight hundred years ago, so the manufacturers hold
the consumer's money to-day, and would continue to collect and
ho!d it had not the Democratic party come forward and served
an injunction on these philanthropists and filed a bill in equity
asking for a distribution of the trust fund.

Yes, Mr. Chair , for thirty years a new, a strange, and a
deplorable change has come over the American people. We
used io determine the probability of success in trade and in
farming and kindred pursuits by an intelligent mastery of all
the facts affecting them, and by weighing these facts and esti-
mating tha probabilities as to favorable weather, large acreage,
convenience to market, ete. Now the factor to be considered is
the degrez of protection Congress can be induced to extend.
Bounties are asked for, subsidies asked for, appropriations asked
f r, and every other kind of aid asked from the Federal Govern-
mant and the Federal Treasury. All this current of paternai-
ism finds its copious fountain head in the doctrine of protection.
Hence this all-pervading, overpowering, and pestiferous eraving
to be fvd with the Government spoon: and hence the breaking
down of thos2 noble traits of personal independence, self-reliance,
and unfaltering confidence in industry, energy, economy, and
enterprise that shed luster on our national character in the
early (hi;a of the Republic.

Mr, Chairman, the gentlemen who have opposed this have
prophesied that if it is enacted into law its operation will be
attended with such a harvest of ruin and suffering as to result
in the overthrow of the Democratic party and the restoration
of the Republicans to power, and in the permanent re®stablish-
ment of the policy of protection. If they sincerely believe this
prediction, it is Inconceivable to me how they can find it in
their hearts fo oppose a measure whoseeffects will at once bring
triumph to their cause and prove a justification of their politi-
cal sagacity.

I cin not divine the future, Mr. Chairman, but I, too, may
hazard a prediction. If the history of ths past teaches us any-
thing at all it is that national thought and national policy swing
without halt from one axtremit}){ to the other of the arc of leg-
islative possibility. Eoypt exchanged the worship of Isis and
Osiris for that of Allah ina day; in eight years the Zend Avesta

was supplanted by the Koran throughout the whole of the great
empire of Persia; Luther tacked “ninety-five propositions”
to a church door in Wittemburg and half the population of the
German empire passed from the traditions of the Papacy to the
practice of Protestantism.

No people in Europe had yielded so implicit, so abject a sub-
mission to the oggression and tyranny of the nobility as the
French; but the limit of subservience was reached in 1789, the
rebound followed, the wrongs of centuries wereavenged, and the
nation trampled on its former gods of caste and the divine right
of kings, and waded through seas of blood to the opposite ideas
of legal and political equality.

Maj. Piteairn’s soldiers fired on a group of minute men on the
village nat Lexington, and the pendulum of colonial thought
and feeling and policy oscillated from the extreme ideasof mon-*
archieal government and personal subservience to the opposite
ideasof confederated republics and individual sovereignty. And
so it may be with us now.

For thirty yearsthe American people have been yielding more
and more to the seductive arguments of protection and practic-
ing more and more its precepts. Ithasconcentrated wealth into
the hands of a few men richer than Crcesus or Crassus of old
and brought poverty, waut, and helplessness into thousands of
homes. Ithas deranFed the economy of modern industrial life,
reversed the laws of business; and made a fourth of our popu-
ation totally dependent on the will or whim of the ms\nn?w
turer for bread. It hasenriched our lexicography by attaching
new and ominous meanings tothe words ** combine,” ** lockout,”
*boycott,” and **strike.” It has helped to invest anthropolo
with new interest by adding to its classifications the **snob”
and the * tramp.”

Fostering sectional strife, that it may fatten on a nation’s
necessities, and festering in that political corruption which is
the sure productof its teachings, reverencing nolaw but the tariff
law and bowing at the foot of greed, this hideous and unnatural
dogma stands on this floor fo-night and asks the representatives
of the people to stay the hand of restraint and suffer it to pro-
long and perpetuate the blighting evils that have burned the
memories of its sway into the minds of a long-suffering people.
It tells us that if we interfere with its nefarious work the people
will cast us out and re*nthrone protection on the natio stat~
utes.

Mr. Chairman, everything future is possible, and this, too,
may be possible, but if this prediction should be verified —if the
pendulum of national policy has not swung to its outer verge, but
has only halted a moment to resume its motion with increased
momentum—be sure that it will drag in its train the whole pro-
gen]{ of sceial, economic, and political ills that owe their origin
to the perversion of the functions of government, and to a viti-
ated public thought. -

The propaganda of protection and paternalism can not be dis-
associated in the public mind. The voice that pleaded in con-
scious helplessness for temporary protection in 1824 and in 1830
is to-day arguing for permanent protection. The ratesdefended
as a war necessity in 1863 are demanded as a peace necessity in
1894, The bud of incidental protection has become the full
bloom of intentional protection. Protection isadoctrine to whose
extension no limits can consistently be set. If we legislate spe-
cially to help the manufacturers get rich, we can not justly re-
fuse to do so for every artisan, tradesman, professional man,
and farmer that asks equal favor.

Once admit that it is the function of our Government to sup-
port the people,and we can no longer brand as unreasonable the
demand for governmental absorption and operation of all the
business interests of the people and the employment of all the
people by the Government. And just so surely as the theory
of protection develops into that of paternal communism, just
that surely will the practice of the one verge into the practice
of the other. Just so surely will the swing of the pendulum
carry us with a mysterious and resistless force from our former
traditional ideas of individual effort, self-reliance, and the sov-
ereignty of the citizen, into that field of political experiment
where the doctrine of the equality of the people finds its only
basis of truth in the fact that all are equally deprived of incen-
tive to effort, and equally annihilated in importance by an all-
pervading and indiseriminate communism.

Mr. Chairman, let us stop where we are and return as soon as
financial exigencies will permit to the practice prevalent in the
eariy days of the Republic. By enacting this bill into law we
shall arrest the swing of the pendulum, and begin our return to
the practice of the %reatest- possible degree of commercial free-
dom. Enact this bill into law and if it shall be permitted to
survive the temporary disorders necessarily connected with the
uprooting of a great and long-standing evil, I feel assured that
the result of its workings witf’l justify the hopes and confidence
of its friends. It will take years to uproot the evil tendencies
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sowed b]V: the repudiated policy of protection, but if the prineci-
ples of this measure are fairly tested and ta.ft.hfully followed in
future legislation, we shall see an era of prosperity more desir-
able because more natural, and therefore more steady and per-
manent than that partial and artificial prosperity attained by
taxing the many for the benefit of the few. Pass this bill and
one by one the evils that I have indicated will disappear and
prosperity will return to our land.

Give this bill a test and the millions of farm laborers and tens
of millions of consumers will participate in the benefits hitherto
restricted to a few. Pass this bill and the farm will again be-
come attractive, and manufactures will diffuse themselves ac-
cording to the needs of the people. Let legislation follow the

rinciples of this bill and sectional strife will disappear, and,
getber than all, the citizen will once more learn to look to him-
self, to his own industry, energy, enterprise, economy, and busi-
ness skill for success., Rescued from the evils of a false eco-
nomic policy, emancipated from bondage to the superstitions of
a dethroned political faith, granted once more that equality
of opportunity long preached in theory, but jealously withheld
in fact, let us pass through the portals of the twentieth century
intoan era of legislative justice which, while regarding asequally
sacred the rights of all our citizens, shall especially constitute
itself the protector of the humble and the poor; adopt this prin-
ciple and adhere to it, and ere that century shall have reached
its midway mark not only will our wun}g have outatrigped all
its competitors in the race for commercial supremacy, but the
grosperity of its people will at once be a vindication of the wis-

om of our policy, a sure guaranty for its continuance in this
country, and an irrefutable argument for its a.do&)tion through-
out the world. [Applause on the Democratic side.]

1[]!rﬁr. BLANCHARD addressed the committee. See Appen-
dix.

Mr. PASCHAL. Mr. Chairman, anyone at all familiar with
the debates incident to the uriﬂg and progress of tariff legisla-
tion, from its inception in England to its latest utterances upon
this floor; must indeed be vain if he supposes he can contribute
thereto originality of idea, expression, or illustration, although
the media through which he seeks to convey them may be in-
finitely varging and attractive. I do not, therefore, Mr. Chair-
man, intend to discuss the pending measure with the hope of
adding anything new either to the arguments or statistics in
support of them already advanced and so thoroughly and ably
presented on this floor during the present and past sessions of
Congress,

But, Mr. Chairman, there is a ghaae of this question that has
been but lightly, if at all, touched upon, and whether or not it
can be clearly presented in the brief period allowed me, yet de-
serves the most earnest and thoughtful consideration of every
citizen of this Republic, regardless of political affiliations. To
him who may have but a casual acquaintance even with the les-
sons of history, it is not difficult to read the signs of the times.

It is true that to such aone it might not be apparent to what
port the great ship of state, freighted with its pricelesslegacies
tohumanity, is degtined, but he is thoroughly alive to the [act that
she is rapidly sailing over troublous waters, beneath whose sur-
face lie shoals and breakers that may wreek the vessel, despite
theutmost care and precautionsof those in charge of her. Here,
then, Mr. Chairman, we find the first potent cause of that uni-
versal unrest, that has escaped no intelligent man’s observation;
here the silent forces are at work with the instinct of self-
preservation, blind though they may be in their methods for
relief, yet withal groping their way to the light, whence theg
may enjoy as co-equal inheritors the blessings of our nineteent
century civilization, in proportion as their talents, energy,
thrift, industry, and skill may have contributed thereto.

‘When superstition and ignorance hung like a pall over Europe
during the Dark Ages the same slow but universal discontent
and disquiet marked the epoch and presaged the coming dawn,
when the fetters fell from the minds of men and a wider civil
and religious liberty resulted. And so, Mr. Chairman, every
revolution since that great a.wa.kenin%has been but the struggle
of man for a greater participation in the benefits of society, gov-
ernment, and civilization.

When the great princigles of civil liberty were unknown, or
but a myth, and when the divine right of kings was unquestioned,
quick and sharp was the tyrant to place his heel upon the necks
of those who faintly sought to remonstrate against his usurpation
and tyranny or to enlarge their liberty, such in name alone; but
as the centuries rolled bﬁ & higher wisdom prevailed at times,
and when a wise monarch was surrounded by wise counsellors,
the great truth was impressed upon him that his reign could be
great, prosperous, and happy, and win the plaudits of posterity,
when those he ruled were prosperous and happy. Wise conces-

sions, therefore, to natural and just demands took the place of

suppression, violence, and force; and when statesmanship has
risen above selfish greed for power or self ambition has bacome
suboxl'din.ated to the general welfare and prosperity of the whole
people.

History tells us that in these periods, revolutions, bloodshed,
and political upheavals have been averted or indefinitely post-
goned; and it points with equal certainty to the fact that as just

emands for laws intended or calculated to promote the welfare
of allalike and to equitably distribute the burdens of Government
have been persistently denied, so has violence and bloodshed
marlked the history and progressof a nation. These propositions
are so elementary and abundantly attested by the experience of
mankind through centuries of slow evolution from barbarism to
civilization that they may be safely assumed as the basisfor sug-
gestions hereinafter made.

Indeed, Mr. Chairman, so true is it that these conditions exist,
and are recognized by all intelligent men regardless of political
affiliations, that I may point to the fact that no discussion of
these grave economic questions takes place in these Halls, in the
press, or the pulpit, in the forums, or at the hustings, but the
writer or speaker claims that the mass of the people, and espe-
cially the unfortunate poor, will be benefited by the carrying
out of his views upon those subjects, and appeals and relies for
support upon those grounds.

r. Chairman, after argument and statistics have become ex-
hausted in a vain effort to trace existing evils directly and
wholly to one political party measure or to another (and it mat-
ters not to which so far as the statement of my propositions and
conclusions are concerned, for while I believe theyare primarily
and largely due to Reliublican legislation, as has so often been,
and can be again, with reasonable certainty shown), yet it is to
American citizens as patriots in the broadest sense that I ad-
dress myself in my appeal to sustain the existing measure, re-
gretting the while that a cast-iron political environment pre-
cludes a candid, dispassionate consideration of that appeal.

The basic truth remains, Mr. Chairman, that the great mass
of the people of these United States feel to-day that the tenden-
cies of our laws either in their framework or execution, is to
widen the gulf between the rich and the poor, to deny to labor
its just reward and to award to capital an undue proportion of
its share or earnin The great truth only recently recognized
by those engaged in the beneficent undertaking of convertin
the savage, that the true road lay through his stomach, an
other physical environment applies with equal force to the poor
Inrmiar, laborer, or artisan that constitumetla great mass of our

ople.

2 oucan not satisfy his just demand for a change in legislation,
under which he has experienced a deprivation of the ordinary
comforts of life by the most elaborate and ingenious reasoning
that can be devised intended to sustain and perpetuate that leg-
islation, for, as has been so often said, it is a condition and not a
theory that confronts him; like the attorney who tried to con-
vinee his client by a chain of legal reasoning that he could not
be legally incarcerated, had his theory knocked into pi by the
sententious rejoinder of the poor devil, ““But I am in jail.”

Mr, Chairman, the careful observer cannot mistake the
ground swell that underlies the practically unanimous appeal of
the laboring man for either relief from the undue pressure of
the burdens of taxation, or that being impraectical under an hon-
est and economical administration of government, to so adjust
it that that the great aggregations of accumulated wealth be
required to bear its just share in the support of government. I
will not, Mr. Chairman, discuss the specious objections usually
raised to an income tax, for they have in my judgment been
abundantly refuted,nor do they stand the test of an enlightened
experience or an enlightened conscience, or sense of equity.
Suffice it to say, the most objections would apply in principle
and in degree to all other forms of taxation.

But it is said with painful and tireless iteration it never was
popular. Well, Mr. Chairman, pray with whom was it never
popular, the fellow who paid the tax; nor am I aware that any-

y gets intoa state of hilarious delight when the taxgatherer
comes around.

No man e'er felt the halter draw
With good opinion of the law.

Mr. Chairman, I am neither an alarmist nor yet a pessimist,
but I do but speak the wordsof soberness and truth, responsible
to my God, my country, and my conscience, when I say that the
one paramount duty of the statesman and patriot to-day is to
bring capital and labor together in heart, sentiment, and sym-
pathetic accord, as in fact and of right they should be. Should
unhappily (and God forbid the day)ambition, selfishness, lust
for power, indifference, or willful disregard of just demands lead
those in authority to refuse and even scoff at them, it will take
no prophet’s ken to foretell the result.

I have little fear, Mr. Chairman, that under the tendencies of
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modern civilization, and eSpeciall{lln the light of the develop-
ment of the great prineiples of civil and religious liberty, under
lo-Saxon, our Republic will be
supplanted by & monarchy, for all history tells us that revolu-
tions go not backward. But, Mr. Chairman, political and social
forces under appropriate conditions, differentiate, i'ust. as surely
as do species of animals or plants. Shall that differentiation
take place under conditions hostile or [avorable to the develop-
ment and perfection of those qualities that so far have produced
the splendid fruit and results of modern civilization?

This is the all-absorbing question; it confronts us wherever
we turn. There is no escape from it; it is the law of nature and
of nature’s god. What is the objective point? The perfection
of the race. How is she accomplishing it? In many ways;
mainly, however, by a development of the individual—mentally,
morally, and physically. To the cultivation of man's individu-
ality does humanity owe the wondrous enlightenment of the
day. It hasestablished, preserved, and transmitted all that was
of value to the race. It has wrested, through it own restless-
ness, the most intricate secrets from the earth, the air, and the
ak{‘; and to it in government has been solely due the firm estab-
lishment of those fundamental principles of Anglo-Saxon civil
and religious liberty,under which in so shorta period hasarisen
a governmental fabric of such wondrous beauty, strength, and
proportions as to dazzle the world.

But, Mr. Chairman, beautiful and fascinating asis the contem-
plations of these triumphs of our race, and more particularly of
our branch of if, there arelowering and portentous clouds onthe
horizon: a new school of thought has arisen. Government,
through such instrumentalities as I have mentioned, had so as-
sisted and facilitated the work and plan of nature’s laws, it was
but quite easy and natural for such as could not guessnor grasp
the complex forces around them to attempt to engraft upon
society and Government principles wholly antagonistic to the in-
dividualistic tendencies of the age: hence paternalism and social-
ism are contending and recognized forces of the day.

Into this vast realm it would be both out of place and im
sible to penetrate this discussion. Seeing the splendid results
in the aggregate of free government on the one hand, and yet
witnessing the inequitable distribution and enjoyment of those
results in many instances, he was not able to determine how far
the one was due to superior skill, energy, and natural or acci-
dental opportunities or advantages, or to government, nor to
what extent ignorance, idleness, and shiftlessness had prevented
others from reaping similar rewards in the battle of life.

1t is not strange, then, that he should reason that as the Gov-
ernment has done so much for apart of the Eﬂlﬂ, let us turn
over to the Government the management o% those affairs
wheréby manifestly great wealth has been accumulated in the
hands of the very few and t.htaﬁgreat mass of toilers left with
com tively little. Indeed, Mr.Chairman, given the complex
intricate problem and ifts conditions, coupled with fhe poor
equipment of such as sought to solve it, and the wonder is that
peaceful methods are so generally advocated.

Between this great conflict of ideas no man who understands

-and values the principles of eivil liberty and republican insti-
tutions can hesitate, nor does he hesitate, Mr. Chairman, when
theissue istendered him in this form, disencumbered from potent
but silent and complex forms at play in our politieal and social
life; and I care not whether he be a Democrat, Populist, or Re-
publican, for the instinet of the Saxon is in line with the prin-
ciples of individualism and eivil liberty.

cial instinets both abhor and rebel at the dream of the social-
ist, that ends in a Dead Sea level of humanity, where neither
merit, talent, genius, skill, energy, enterprise, thrift, or valor
reap rewards other than may be reaped by those who possess
none of these great factors in civilization, where a government
regulates with iron hand the units of the race, even in the very
smallest detail of domestic privacy, in and robbing the
very hearthstone of its holiest penates, under the excuse of con-
serving the race. -

And yet such, Mr. Chairman, is the doctrine so widely con-
tended for to-day, and in this land, as a refuge t the evils
of an inequitable distribution of wealth that could and ought to
be met, and I hope will be, as far as possible, by a legislative
enactment. The doetrine, while new and startling, yet when an-
alyzed is but another anmavated form of the two great the-
oriesof Government, centralization and decentralization, patern-
alism and self-reliance the play of the centrifugaland centripetal
forces of society and government, and in its latent and, I may add,
its mostdangerous phase is individualism and socialism; I donot
hesitate to say, Mr. Chairman, that from my knowl of his-
tory, and its lessons, from my study of its objects, effects, and
tendencies, of these two forces and ideas, Ishall test all proposed
legislation by them,and value it as itmay, in my judgment, tend
to destroy the one or strengthen the other.

that great dominant race, the

Mr. Chairman, he is blind in his own conceit, carelessness, or
ignorance, who does or admits to do any proper act, that will
afford an excuse—reasonably speaking—to engraft by legisla-
tion on our institutions or accomplish by violence or revolution,
the doctrine I have referred to. Gentlemen upon this and the
other side of the Chamber who purpose opposition to this
measure, and I mean the entire bill (as one, while obnoxious
to eriticism, yet is plainly upon right lines and the best the
exigencies of the situation, viewed as a whole, will admit of)
should remember the story of the Sybilline books, for which
she demanded so great a price from the king to whom she
offered to sell them that he rejected them, though they con-
tained all knowledge that was of value; going away, she burned
three and returned, offering him the remaining six at the same
Bmce: he again refused; whereupon she again went away and

urned three more, and returned againand offered the last three
at the same price as demanded for the nine. The king’sfearand
anxiety becoming aroused when he learned their priceless value,
even in this condition, he was glad to take them. History is re-
plete with such lessons.

If behind the defeat of this measure I did not plainly discern
the ominous shadow of un-American ideas, sentiment, and ten-
dencies, involving the very principles that underlie the corner-
stone of the Ra}iuhlic, I could view it with more composure; but,
Mr. Chairman, [ believe when such far-sighted men as Gould,
Huntington, and Carnegie are convinced of its wisdom, policy,
or necessity at this time, it is trifling with fate to resist ﬁo

I could have wished for a different adjustment of some of the
schedules of the bill. L mi%ht amend here and strike out there,
as the interests of more or less of my constituents seemed to re-
quire. Buf, Mr. Chairman, when a great political y formu-
lates a line of fiscal policy for the entire country, itis impossible
in the nature of things to so frame it as to avoid injury, or ap-
Furegt_ injury, to many localities, or to certain persons in such
ocalities; and as concerted action is indispensable in a govern-
ment of parties, go it logically follows that he who interposes a’
barrier to the necessary concerted action does [ar more injury to
the party he prefends to act with than ifhe openly left itsranks.
[Applause on the Democratic side.]

Only by concessions of individual views and interests to the
will and interests of the majority can orderly party government
come; in this wa.[y alone can party supremacy and the vindica-
tions of its prine Elea be maintained; I appeal then to you gen-
tlemen to stand by the measure; its severe criticism b Eot.h
protectionists and free traders isits best defense; it is neither, as
the Democratic party is not to-day and under existing conditions
either a prot:ction or free trade party,but isfor a tariff for reve-
nue only. [Applause.

In framing such a bill no mortal man can so adjust it as to in-
sure the hearty support of all parties affected thereby in our
own party, just as no human ingenuity could frame a protective
tarifl bill that would please and command the hearty support
of all Republican constituencies. ¥

But, Mr. Chairman, with an abiding faith in the elasficity of
our free institutions, the patriotism and wisdom of our people,
their sound common sense and self=control, and above all, in the
languageof the distinguished gentleman from Maine, I too thank
God there are natural conditions surrounding us that so inti-
mately affect our welfare and prosperity that I do not believe
the passage or failure to pass any one measure, or even several,
however important, will seriously put to the test republican in-
stitutions and eivil liberty, although serious hardships, econom-
ical and other disturbances might occur.

Mr. Chairman, when the great Abbe Maunt was speaking to
the French Assemblage for altars and forlives, against the blind
spirit of hatred to the clergy, a shrill voice from the gallery
electrified the audience by crying out, ** Vlessieurs of the clergy,
you must be shaved; if you struggle too hard you will be cut.”
I commend to the gentlemen in opposition the story, with the
observation that history repeats itself.

And yet, Mr. Chairman, should the efforts of these gentlemen
prove successful in defeating the just demands of the people for
a relief from inequitable tariff burdens, and the wind they have
sown should produce the whirlwind, 1 now here predict that
before its wrath many of them will either flee or join with the
maddened multitude to lay their parrieidal hands upon their
countr{v's honor and institutions, while those of us who now
plead for justice, equity, and conservatism in fiscal legislation, -
Erill lt: found with bared breasts to the approaching storm.

Avplause.

Tﬁe CHAIRMAN (Mr. HAINES). The gentleman from Ohio
[Mr. HoUK] is recognized.

[Mr. HOUK of Ohio addressed the committee. See Appendix.]

[Mr. MCCLEARY of Minnesota addressed the committee. See
Appendix.
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[Mr. BINGHAM addressed the committee. See Appendix.] 1 charge of the matter itself and indicate by law what the pro-

[Mr. STALLINGS addressed the committse. See Appendix.]

Mr,.LANE. Mr. Chairman, taxes are the sinews or the life-
blood of the nation. Every private interest in a public tax isa
crime; every law that taxes all the people for the benefit of a
class is not protection but plunder, and every purely protective
tariff law is a license for robbery. I will submit a single illus-
tration that I think will prove these several propositions.

During this debate a gentleman from Massachusetts moved to
amend the Wilson bill by putting binding twine on the dutiable
list with a tariff tax of seven-tenths of 1 cent per pound, the
same that it now bears under the McKinley bill. The gentle-
man gave as a reason for so doing that he had a number of men
engaged in the cordage industry in his distrief and this would

ive them employment at remunerative wages. Now, when re-
S-tl:ced to its ﬁnu{ analysis what does this proposition mean?
Simply the right of the cordage manufacturer in Massachusetts
t0 take a certain amount of money from the farmers in Illinois
by law. :

It was in evidence bhefore the Committes on Ways and Means
of the last Congress that there were thirty-five cordage factories
in this country engaged in the manufacturing of binding twine.
Twenty-eight of these factories had formed a trust, and a Mr.
Goode, whoowned a factory, refused to join the trust. Thetrust

aid him $200,000 simply to close his factory, which he did.
g‘h&re was used by the farmers of thiscountry in 1892 about50,000
tons of binding twine, or 100,000,000 pounds, and at 12 cents per
pound we would have $12,000,000 that the farmers of the country
were compelled to pay for this single article, which is but a very
small part of the farmer’s expense.

In fact, many farmers paid as highas14 to 16 cents per pound.
Now, a duty of seven-tenths of 1 cent & pound on binding twine
would mean that the farmer should pay $700,000 because of
this tax, and between five and six millions of dollars more that
would go into the pockets of the trusts and of course would
come out of the sweat and toil of the farmers. What does Mas-
sachusetts give the farmer for this privilege of robbing him?
She says the ‘“home market.” But does not every farmer in
the country know by this time that if Massachusetts and Penn-
sylvania could buy their wheat, corn, oats, and meats in England
10 per cent cheatger than they could in this country they would
buy them from the foreigner? Certainly they would.

The farmer does not get one cent more for his wheat whether
he sells to his neighbor or the'foreigner 3,000 miles from home.
He must sell in competition with the world and buy on the pro-
tected market. Under the Wilson bill I serve notice on Massa-
chusetts and Pennsylvania here and now that hereafter they
must take their hands out of the pockets of the farmers of this
country.

By t{a ‘Wilson bill binding-twine is placed on the free list, thus
saving on this single item alone about 5,000,000 to the farmers
of this country annually.

Inaddition to thisin the interest of the farmers we have placed
on the free list plows, harrows, harvesters, reapers, icul-
tural drills, planters, mowers, horserakes, cultivators, thresh-
ini machines, cotton gins, salt, lumber, iron, iron ore, and coal.
If I had the time I would give the amount saved to the farmers
on each of these articles, as I have on binding-twine, but time
will not permit; however, I will say in passing that the sayings
to the farmers on these several items thatI have mentioned will
amount to millions of dollars annually.

Mr, Chairman, I did not take the floor to speak on the tariff,
butrather tosubmitsome remarks tothe House on the income tax,
which Iwill now proceed to do. Without taxation in some form
governments could not-exist.

There are many forms of taxation, as direct and indirect taxes,
inheritance tax, stamp tax, account tax, legacy tax, succession
tax, excise duties or tax, and an income tax. I have not time
te explain all these different forms of taxation, but if the taxes
are laid for governmental purposes they all simply mean a dif-
ferent means of getting money from the citizens into the public
treasury and can be defined as ** The enforced proportional con-
tribution from persons and property levied by the state by vir-
ture of its sovereignty for the support of governmentand forall
public needs.”

Every patriotic citizen is willing to admit that the Govern-
ment must and should have sufficient money to payits expenses
‘economically administered. And nearly every citizen is willing
to go further than this and say that they are willing to pay their
just proportion of all the expense of the state and nation, but
the frouble seems to be to reach an agreement as to whatiseach
citizen’s just proportion. It is utterly impossible to reach this
conclusion by the citizens themselves by mufual agreement.
Bo in order to settle the vexed guestion, the state must take

portion shall be on person or promrt¥. These four fundamental
principles of taxation I think are axiomatic, namely:

First, that all persons should contribute to the support of the
Government in proportion to their respective abilities. Second,
that the amount of tax should be known definite and not arbi-
trary, incaleulable, or changeable. Third, that every tax shall
be levied in the manner and at the time most convenient for
payment; and fourth, that the tax shall exceed by assmall amount
as possible the sum which actually reaches the Treasury.

The correctness of these é)rinciples can not successfully be dis-
puted. They are the Ten Commandments and the Golden Rule
of taxation. Among the modes of taxation there are two in com-
mon use in this country, namely, direct and indirect.

Direct taxation is the manner in which taxes are raised to
bear the expenses of our several State governments. In the
several States taxes are levied directly on the property, real
and personal, of the citizen and each must pay in proportion to
the value of the property he owns. The fault found with this
a{lstam, and I believe the only defeet in it, is that money and
choses in action go into hiding and do not bear their fair pro-
portion of taxation; otherwise we hear very little complaint of
the direct system of taxation, especially when the expenses of
the State are kept within proper bounds. direct taxes are
those collected by a tariff on importations either on the ad va-
lorem or specific plan.

This is a tax on consumption, and in every couniry where
tried it has led to great dissatisfaction, because it necessarily
leads to discrimination for or against certain classes. It violates
the first ﬁrinciple or maxim of taxation which I have mentioned,
in this, that the subjects of every State ought to contribute to
the support of the Government as nearly as possible in propor-
tion to their respective abilities; that is, in proportion to the
revenue which they respectively enjoy under the protection of
the State. In the observation and neglect of this maxim con-
sists what is called the equality or uality of taxation; and,
second, the tax that each individual is bound to pa&cmght. to be
certain and not arbitrary. The time of payment, the manner of
payment, the quantity to be paid ought to be clear and plain to
the contributor and to every other person. Now, duties and
imposts, which are described as indirect taxation, violate both
of these principles. To illustrate, the duty upon women and
children’s dress goods, according to the Provismns of the Me-
Kinley bill,is meenmpars%u&re ard and 50 per cent ad valorem.

In the fiscal year ending June 30, 1891, $5,280,841 of such goods
were imported into this country. The duties on these goods
amounted to 85,423,422 and were equivalentto an ad valorem rate
of 102.70 percent. Theimportersof these goods paid the United
States Government in duties and imposts a sum greater than
the purchase price, and simply added 85,423,422 to the sellin;
price of the goods; and the millionsof consumers who purchﬂ.seg
the goods paid to the refail merchant, in the increased price of
the goods, the duties which had been imposed.

Recurring to the rule of equality, that the aggregate amount
which ea.ch%ndividual pays in taxes ought to be in proportion to
his ability to contribute to the revenue of the State, let us see
what injustice in practical results this system of indirect taxa-
tion inflicts. A poor mechanic with a family of five persons to
support, and receiving for his labor $2 per day, out of his scanty
wages must purchase these imported woolen goods; and actuall
pays to the Government, as his portion of the duty of $5,423,422,
as large a sum, perhaps, as the I'ifth avenue millionaire. What
is true of the duties paid upon imported woolen goods is also
equally true of all dutiable imports. The average duty on duti-
able imports under the McKinley bill is about 57 per cent, and
aggregates in a grand total over$200,000,000 per year. And this
great burden of taxation falls, to a great extent, not upon prop-
erty, but upon persons—the fathers, mothers, and children of the

poor. ’

Taxation under Mr. Wilson’s rule, and under the plainest
principles of justice, should mean an equality of sacrifice. But
taxation for the support of our National Government under our
system of duties means, in fact, that the millions of wage-earn-
ers without property and the millions of farmers staggering
under burdens oo heavy to be borne, must pay from their scanty
incomes the cost of the most extrav t government on the
face of the earth, while our 4,000 millionaires, owning a con-
siderable per cent of the whole wealth of the count_&pay buta
fragment of this immense tax for the support of Govern-
ment. Under this system of direct taxation the amount whieh
each individual contributes to the expenses of government is
regulated solely by his consumption of the arficle taxed, and
can be and is in no way apportioned oggon his ability to pay the
tax. Manhood is taxed, womanh is taxed, childhood is
taxed. The cravings of hunger and the rigors of winter make

-
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the payment of a tax necessary, while property, which is guarded
by t eyNaﬁonB.l Government, éoas un%urden for that protec-
tion.

A system which takes men's money from their pockets with-
out their knowlkdge is certainly one which encourages insolence
and favors corruption.

A system which taxes what we eat and wear and consume in
other ways can never be a just tax. Thereasonthey are called in-
direct taxes is because they are usually paid in the first instance
by one person and shifted by him toanother. The importer pays
the tax at the port of entry in the firstinstance, and then the taxes
are added to the price when sold with all other costs, and the
consumer paysall. These indirect taxes roll up and roll up every
time they areshifted, and the final burden rests upon the shoulder
of the taxpayer.

The English system of indirect taxation was adopted by the
Parliament of Charles IT by a majority vote of two only, in or-
der to divest the landed gentry of all their feudal obligations
to the Crown without touching their privileges,and asa compen-
sation to the state they imposed an excise duty on beer, spirits,
‘wine, tobacco. and numerous other articles. This marked the
dawn of our modern system of indirect taxation and the eman-
cipation of the aristocracy from all burdens. There was devel-
oped at that day and it still continues a connection between in-
direct taxation and pauperism. All direct taxation places a
limit below which it will not go, which has usually varied in this
country between one hundred and five hundred dollars.

‘ But indirect taxation does not discriminate between the last

dollar of the poor widow and the income of the millionaire. It
raises prices and forces some who are already near the line of
pauperism to cross it, and this puts to death the higher aspira-
tions of a class of citizens and lowers the level of civilization.
By the system of indirect taxation the collection of taxes is high
ana it takes and keeps out of the pockets of the people more
money than it yields to the Treasury. In the last general elec-
tion in 1892 in this country the American people declared against
indirector tariff taxationso lar asthe same relates to protection.
In other words, that the indirect system of taxation in this coun-
try shall be used for the purpose of revenue only.

'%,‘he Wilson bill, so far as could be, has been founded on this
new theory, and we find that there will be a deficit of revenue
to meet the expenses of the Government of several millions of
dollars. The revenue of the Government for 1892 was $425,868,-
260, and the expenditure was $415,953,806. Of this revenue,
$177,452,964 came from custom duties, 8153,971,072 from internal
revenue, and the balance was made up from various other
sources. Now, in addition to this, the Eleventh Census of the
United States exhibits the total sum of tax levies for 1890 by all
the States, counties, and minor divisions of States, as having been
$167,921,992, or nearly fifty millions more than all the receipts
of the Federal Treasury for 1892.

Of this vast sum $69,055,706 were levied by States, and $398,-
866,706 by minor divisions of the States, and $125,116,746 was for
school purposes. But this vast sum does not yet cover all the
money paid out by States and parts of States as expenses, for the
reason that in many cases large sums have been obtained by
borrowing money by the sale of bonds and otherwise. The grand
total would be about $700,000,000, outside the expenses of the
General Government. So the people in this country pay taxes
in all fo the amount of over $1,125,868,260 annually. Now, in
addition to this, a sum greater than what Thave just mentioned
goes into the pockets of the protected manufacturers under our
robber s{atem of protection.

I am therefore warranted in the statement thatthe peopleof
America pay in the way of taxes each year $2,325,868,260, or over
£33 per capita. We pay more taxes than and people on the face
of the earth. Our Republican friends insist and argue on the
floor of this House that it is a great blessing to pay taxes, and
that the amount of taxes we pay is an indication of national
greatness. This can not be true. The payment of taxes never
was and never can be popular, for the reason that they have their
necessity in our fallen condition. Government itself is formed
only for the protection of society; to keep one man from injur-
ing his brother man. If we were absolutely just to each other
we would need no government. If manhad notsinned he would
now be enjoying the perennial flowers and ambrosial fruits of
Paradise with the King of Kings as his sole ruler.

But it is not so. I am therefore protected by human govern-
ment and I am taxed to support the man in prison in idleness
who would take my life, ana I am taxed to pay the policeman
who keeps the burglar from breaking into my house at night.
Constables, sheriffs, marshals, courts, jails, and penitentiaries
are not blessings, and yet they are necessary for the government
of society, and we must pay taxes to meet such expenses, and
every just man should be willing to pay his proper proportion,
and that would be same proportion that his property bears to

the whole property of the people, and I think that this senti-
ment commends itself to every man’s sense of what is right and
just. When we arrive atthe conclusion thata tax is just we can
thenrel f‘w“lth confidence thatno argumentagainstitwill be avail-
ing. : * For justice all places are temples, and all times sum-
mer.

It is not taxation, however, that we are complaining of, but
of unjusttaxation. Every great conflict for human liberty among
our glish-sgeakmg people has arisen from unjust taxation.
Even the children of Israel were cursed by this sin and Jeroboam
thereby lost his kingdom. Liberty and unjust taxation never
go hand in hand. Liberty has no crueler enemy than unjust
taxation. Liberty is God's gift to man, and the right to tax one
man for the benefit of another man is the work of the devil.
Liberty is of more value to the American people than all the
iron works of Pennsylvania or the manufacturing industries of
Massachusetts,

It is liberty and liberty alone that gives us all for which life
is to be valued, and they who are willing to give up essential
liberty for the privilege of taxing their fellow-man in order to
enrich themselves, do not deserve either liberty or safety. No
country can be free that puts a custom policeman in all its
custom-houses and under a protective-tariff law authorizes him
to put his hand in the pocket of one man and take therefrom
from 100 to 500 per cent of his means and give it in bounties to
some other man. This is done every day in this country under
our protective system.

During the rebellion we put a blockade along the coast of the
Southern States to cut off their foreign trade and starve them
into submission; we now put a line of custom-houses on the same
coast to cut off the same trade by faxation in order to enrich
that part of the country. We give bounties to steamships to in-
courage foreign trade, and we pass tariff laws to prevent impor-
tation. We grant patents for new machinery in order to make
things cheap, and then pass tariff laws to make them dear. We
do all we can to annihilate time, distance, and all other obstacles
to foreign trade, and then we s:ass a law fining a man from 100
t0 500 per cent for importing foreign goods into this country
and still we call this a free country. ‘‘Oh, Liberty, Libert.yt
how many erimes are committed in thy name?”

But, Mr. Chairman, I must return to the subject in hand. I
stated that when the bill under consideration becomes a law it
is estimated that there will be a deficit of revenue below the an-
nual expenses of the Government of from $30,000,000 to $40,000,-
000, and the question is how shall this sum be raised?

The plan proposed by the Ways and Means Committee is an
income tax of 2 per cent on all incomes over $4,000. It is esti-
mated that this tax would amount to somewhere between $30,-
000,000 and $40,000,000 annually.

Mr. Chairman, I am heartily in favor of this form of taxation.
I regard it aseminently justand equitable and, beyond cavil, con-
stitutional. I regard an income tax as the best form of direct
taxation. A direct tax on real estate would mainly fall on the
farmers; and I think that would be unjust, as the farmers have -
been plucked now of almosl every feather by the protected mo-
nopolists. It may not be proper to call an income tax adirect tax,
as the Supreme Court of the United Stateshas decided that such
a tax is not a ** direct tax ” within the meaning of the Constitu-
tion (102 United States Reports); but when the measure becomes
a law it may be regarded as quite direct by those who will have
the tax topay. Therewas an income tax in England from 1798 to
1816, when it was repealed; and in 1842 when England repealed
her corn laws and gave free bread to her people the income tax
was reénacted and has been in force there ever since, by which
there was realized in 1892 $66,000,000. It islevied by the men
who pay it, and they agree that there is no more equitable mode
of raising revenue to pay the expenses of the government.

We had an income tax in this country from 1861 to 1872, and
there was collected under it$376,293,000. The amount collected
for the year 1869 was $34,220,893.32, and it gave a yearly average
income of over $30,000,000, which is about the amount of taxes
it is expected will be raised by the present law if it is passed.

The tax of that period was more burdensome than that now
planned. Instead of all incomes under $4,000 being exempt, it
was levied upon incomes of $600 and upward. In one respect, be-
ing uated, it wassuperior to the one now under consideration.
During the first three years of its operation incomes of from $600
to 810,000 were taxed at 3 per cent; onincomes above $10,000 the
tax wa.a5fper cent, It 1865 the rate was simplified and increased;
incomes from $600 to 5,000 paid 7# per cent.

In 1868.the exemption was raised to81,000 and in 1872 to $2,000.
There is a decided difference between a measure which takes 3
per cent of the income of a man earninﬁ- from 8600 to $1,000 a
year and one which gives immunity to all having incomes of less
than $4,000 a year and imposes only 2 per cent tax upon those in
excess of that figure. The one may properly be termed burden-
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some; the other lays but a light load upon those bsst fitted to
bear it. Whatever the conditions were twenty yearsago or ma,
be twenty years hence in regardtc modes of taxation, I thin
there is nothing clearer than that the present time is an oppor-
tune oceasion for an income fax. We are confronted with a
deficit of revenue, and the question is presented whether it is
best to put a light income tax on the rich man’s income or to
tax the poor man's sugar.

Is it not more just that a man with an assured income of over
$4,000 pay a small tax on the excess than that the poor man
who labors for a dollar a day pay a large tax on all his and his
family’s necessary wearing apparel? Is it not better to put a
tax on wealth than on poverty, on affluence than upon want, on
what we possess rather than on what we must buy? We have a
fariff tax on consumption. In order fo live under a tariff tax
a laboring man is compelled to use at least 90 per cent of his
income or earnings to sup%ort himself and family, while the
rich man is able to support his family on less than 5 per cent of
his income. Where is the justice or where is the right in such
alaw? Now, when it is proposed to equalize burdens *just a
little ” we hear it said that the country will be ruined. A cen-
tury ago the almost universal conviction in our country was
that the true measure of one's ability to pay taxes was the ag-

zate value of his realty and personalty situated within the
jurisdiction of the taxing State.

The Government or State must protect a man's property as
well as his person, and the revenues of the Government must be
used for that purpose. We must have taxes. The quiet of na-
tions can not be maintained without arms, nor can arms be main-
tained without pay, nor pay without taxation. Which, then, is
the greatest burden to the Government, the protection of prop-
:;3 or the protection of human life? Jay Gould's estate owns a

ilroad from New York to San Francisco, and in every city
across the country for 3,000 miles police officers are employed at
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butthe Empire hasnone. Prussia has had an income tax since
1851. The tendency of late years in Prussiahas been to reduce it
ongreat ones. All incomes under $250 are exempt. The rate is
graduated, beginning with 1 per cent on large ones. The total
sum realized from these taxes last year was $31,210,712.

Bavaria has had an income tax since 1860. It is graded ac-
cording to the amount of incomes. Theannual yield for last year
was $565,009. The Kingdom of Wurtemburg has had an income
tax since 1820. The presentrate is about4 percent. The Grand
Duchy of Baden has imposed an income tax within recent years.
The rate is 2 per centon allincomes over $125. The entire yield
for 1891 was §1,425,000. Bremen hasan income tax varying from
year to year. Last year the rate was 4 per centwith an addition
for incomes over $150. Austria collected about $10,000,000 last
year from an income tax. The tax is divided into three classes,
according to the amount of the income. The rate varies from
74 per cent to 20 per cent. The Italian Government realized
$45,000,000 from its income tax last year. Therate is12 per cent
and covers incomes derived from all sources except lands an
buildings.

Switzerland has a complex system of taxing incomes. Anin-
come of 100,000 francs pays almost 8 per cent; but an income of
2,000 francs pays only 1 per cent. About three-fourths of the
entire revenue of Switzerland is raised by a direct tax on in-
comes and property. And so the law of still other nations
might be cited as a warrant for taxing incomes; but it is not
necessary, because the condition of no country in the world
bears any comparison to the conditions existing in this country
at the present time. Since the dawn of civilization there has
been no countryunder the sun where princely forfunes have been
accumulated as rapidly as there has been in this during the last
thirty years.

The American Statistician places our annual income at$7,100,-
000,000, and every person knows that this income is confined to

ublic expense to Krotect. that vast property. How much does- a very fewof our people. The same ant.horit{ gives us the daily

t cost to protect the laborer in his cottage-who sleeps with un-
locked doors because there is nothing in his humble home for
the thief to steal and carry away? An examination of the sta-
tistics of the costs of the courts shows that 95 per cent of all
costs incurred is in the defense of property and but 5 percentin
defense of persons.

‘Why, then,should the poor man be taxed to protect the prop-
erty of the rich? Let ustake for example the oa,nm.% of money;
what property dependsmore on the protecting arm of a govern-
ment and the enforcement of law and order t a loan? And
yet the loans and the money-lenders never pay & dollar of the
Federal tax on this very property. Of the vast larm-mortgage
debt of this country, now about $6,000,000,000, not one cent of
taxes is collected from that property for the use of the General
Government. Many of these mortgages will be foreclosed in
the courts of the country, and sheriffs and marshals will be
called upon to dispossess the landowner and put the mortgagee
in possession, and while the parties pay a partof the fees yet a
great part is borne by the State or General Government.

Take our 170,000 miles of railroad worth 89,829,475,015, of which
the net income from operating is per annum $364,87 3,562, yet all
this vast wealth does not pa%ah single dollar in taxes to support
the General Government. en you take into account the po-
lice protection given by all the States and the General Govern-
ment at public expense to protect this property from damage;
the num'Eer of persons arrested, fried, and committed to jail by
our courts the expense is simply enormous. And so of all other
wealth it bears no part in the expenses of the General Govern-
ment. To any fair-minded man this is manifestly unjust. Itis
simply anoutrage; a crime. Our presentsystem of indirect tax-
ation is an unjust and oppressive burden upon the poor and is
felt disastrously by the daily toiler and bread winger.

As the tariff is now operated under the McKinley law the
workingman pays a tax on his tin bucket and a tax of 300 per
cent on the clotging of his family and 90 per cent on the glass in
his cabin window. He pays these taxesto build upthe fortunes
of a few privileged classes who are willing to be taxed on their
visible property solong as their enormous incomes derived from
protective industries go untaxed.

But, Mr. Chairman, it is not necessary for me to speak further
on the question of direct taxation. The robber tariff system has
been condemned by the voters of this country, and it will never
prevail hereagain. Whatever deficiency there may be in the
revenues of the Government must be made up in some other
form of taxation, and there is no scheme better than taxing in-
comes. England taxes all incomes over 8750, and it is made ob-
ligatory upon persons subject to the tax to make a return as to
the amount of their incomes. The penalty for neglecting or re-
igsing to make such return is $100 fine and a triple tax on the

come.

The various states of the German Empire impose income taxes,

income of the principal rulers of the world as follows: The
Emperor of Russia, $25,000; Sultan of Turkey, $18,000; Emperor
of Austria, $10,000; Emperor of Germany, $8,000; King of Italy,
$6,400; Queen Victoria, $6,300; King of ﬁelgium, $1,640; Presi-
de?at glfaf_!‘rance, 8500, while the President of the United States
ge :

So it will be seen that our Vanderbilt and Gould each receive
a daily income six times greater than the Queen of England.

I wish now to oom&)me the private fortunes in this countr
with those of England,

World.

The Rothschilds are estimated to be worth 17,000,000, Earl
Dudley 820,000,000, the Duke of Buccleuch £30,000,000, Baron
Overstone $17,000,000, the Marquis of Bute $30,000,000, the Duke
of Norfolk 840,000,000, and the Duke of Westminster $50,000,000.

Now, in thiscountry the estate of the Vanderbilts before it was
divided was estimated at over $400,000,000,and that of Jay Gould
at $200,000,000, the Rockefellers combined wealth is estimated at
$200,000,000, Drexel, Morgan, and Field are each estimated to be
worth over $25,000,000, and so the individual name of many more
millionaires in this country might be given, but I will not con-
sume the time of the House, but will content myself by reading
from the public press the following statement which I have no
doubt every gentleman in the House has seen. It shows how
the wealth of the country is distributed by families:

70 families worth €2, 625, 000, 000
90 families worth.... 1, 025, 000, 000
180 families worth.... 1,440, 000, 000
_ 135 families worth.___ 968, 000, 080
860 families worth.... 1, 636, 000, 000
1,755 families worth 4,038, 000, 000
6,000 families worth. ... 7, 500, 000, 000
7,000 families worth.... 4, 550, 000, 000
11,000 families worth.___ 4,125,000, 000
14,000 Tam I eg Wor bl - oL e e e T s 8, 220, 000, 000
16,500 families worth. Rk ceee  2,7T22,000,000
B0, 000 faamileg Worth - e e bt 5, 000, 000, 000
73, BEWOREN: s e T, 4, 500, 000, 000
200,000 families WOTth. .. .eee e mcannmen 4, 000, 000, 000
1,000,000 families worth._. 3, 500, 000, 004
2,000,000 familles Worth. . .o aaan 4, 000, 000, 00¢
0. 620, 000 SR e WOt . i anm e e e i 7,215, 000, 00¢
13,002,000 farndHes WOTth. ..o oo i i B aa 62, 082, 000, 000
This table is further condensed into four classes:
1RE.000 famiites Worbh. . sol ot Lo $43, 367, 000, 000
1,200,000 families worth d 7,500, 000, 000
2,500,000 families worth. -- 5,200, 000,000
9,120,000 families worth 8, 015, 000, 000

13,002, 090 1amilies WOrth. .cc.ocecivcicccciaccienanmmansamncana 62, 082, 000, 000

The sum of this whole matter is that about thirty thousand
ersons own one-half the wealth of the United States, while
y million persons will no% average over $155 each.
And if ﬁou will examine these figures a little further you will
find one-half of our families are worth less than 8200 to the

which is the richest country in the 015 .
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family, or thirty-two million persons worth less than $40 each;
sirﬁgly a few weeks ahead of the poorhouse.

. Chairman, how has this unequal distribution of wealth in
this country come about? How did our millionaires come into
possession of their wealth? By labor? No. How long wouldit
take a man to make $200,000,000 by labor at the present rate of
wages? Only about six hundred and sixty thousand yaars;hbut
I suppose it will not be claimed thatany of our millionaires have
!I.iva}é that long. I haveseen it stated in the public press thatif
Adam had been employed the day he entered Eden at $25,000

r annum, and had lived on apples and clothed himself in 0%%

ves during all that time, he would be worth only $150,000,
now.

No, Mr. Chairman, the millionaires of this country have not
all earned their wealth, but the law has given them the power
to rob the toiler and producer, and them of their fabulous
fortunes have been demoralizing on our free institutions beyond
the computation of mortal man. I am no communist nor a so-
cialist. I believe in the right of labor and the accumulation of
property, and I believe in therights of man independent of prop-
erty. very man who works with hand or brain and suc-
ceeds in accumulating a competency, or even a fortune, is enti-
tled to the favorable consideration of mankind.

The architect, the overseer, the merchant, the trading classes,
the carriers, writers, speakers, teachers, preachers,and all those
engaged in legitimate callings are necessary to the welLbe%iof
society and are each entitled to the reward of their labor. 0-
ever contributes to the welfare of society earns his wages.
‘Whoever contributes to the general good and increases the gen-
eral stock of food, clothing,shelter, or advances the intelligence,
happiness, morality, or health of the peoPla is a ucer of
wei\fth. The manufacturer who buildsamill and furnishes goods
cheaper than others may become wealthy, while all who purchase
of him will share his prosperity. Such a man merits respect
for his energy and enterprise. Great intellectual force com-
bined with great physical endurance is productive of wonderful
results when directed in a proper direction, and the interest of
& whole community is a.dwmoesa by the success of such a person.

Mr. Chairman, 1 know a gentleman in St. Louis who receives
815,000 per annum for his services for the reason that he possesses
superior knowledge of linens. I know another gentleman who
gets $20,000 per annum for his services in the sale of tobacco be-
cause of his superior ability in that line.

All such men are a blessing to the community, but such men
ean never become millionaires; millionaires are not made in that
way. Wealth acquired honestly comes gradually and is the re-
sult of economy and wisely directed industry. The work of such
accumulation benefits mankind and purifies morals,

But how about the persons who through frand secure the pas-
sage of a tariff law that gives them s monopoly of the nation’s
trade and enables them to demand an advan rice from all
the people while they import pauper labor to perform the phys-
ical tasks? Isthat an honest way of making money? Theman
or combination that plans a **corner” on the farmer's wheatand
scoops in their millions are called xg\alzl'r.lem:ntm, while the poor
man who steals a loaf of bread to feed his starving family is
called athief. The greatsyndicate that squeezes a railroadand
throws it into the hands of a receiver, or buys it on fraudulent
mortgages or bonds at 20 cents on the dollar and then issues to

the membersof the combination five times the value in stock
and then sells the shares to the people at par, does not come
by its money honestly.

A telegraph line with a right to make charges that will in-
sure a net profit of 10 per cent, will water its stock up to 500 per
eent and tﬁan raise its charges so that it can declare a divi-
dend on this watered stock, does not come into gmeaa:lon of
its wealth honestly. Tha railroad lines that reach across the
continent and branch out in all directions, gathering the prod-
uet of farm and shop by a system of pooling and combining,
and gather the profits of all productive industry, do not earn
their money honestly.

The Standard Oil trust that has violated the laws of God and
man in its combination to control the oil output of the world and
make the laborer paya double price for his oil in order to enable
that corporation to amass its millions; does any person :EP-
pose that its methods were honest? The same can be said
of the thousand other trusts and combines formed in this coun-

during the last quarter of a century by which labor was
robbed of its reward. Labor produced all the wealth of this
country, and if the laws were as they should be labor would to-
day that wealth. But what are the facts? It iselaimed
on good authority that the great mass of ucers, those whose
energies and sweat brought this wealth into existence, have but
one-fourth of it to-day, while fhose whose hands were never
soiled by toil have the other three-fourths.
_ I saw it stated in the public press last week that © per cent of

the people of this country own 70 per cent of the wealth, and T
believe that this statement is correct. Then the conclusion is
that idleness has wealth and industry poverty. One idler has
$200,000,000, and 3,000,000 laboring men are fed at the soup
kitchen, One thousand of the nonproducing class control nearly
one-half the wealth of thenation, while 15,000,000 0f the produc-
ing class are hardly a month’s wages ahead of want. But the
gentlemanfrom New York [Mr. CocKrRAN],whois leading the op-
position to the income tax on this floor, says that * wealth can
take care of itself.”

If this is true, Mr. Chairman, it might be interesting toknow
how it does it. Wealth hides itself behind the se ranks
of the Army with fixed bayonets; behind the law, the police, and
militia, But who pays the taxes for the support of the Army,
the police, and tia? Clearly the laborer of the country, and
the wealth of the country, like a ‘‘ deadhead,” refuses to pay a
single t:vant..'G Nl

y countrymen, the es demand a change; wealth must
stand up and bear its part of the burdens of government with
the American free citizen. Every democracy on earth since the
democracy of Athens down to the present time has had an in-
come tax, and nearly every writer on economic law lays down
the doctrine that an income tax is the most just and equitable
system of taxation known to government. The wealth of this
country is now about $66,000,000,000, and this bill pro to
impose a tax of 2 per cent on incomes over $4,000 of all mid-
uals and the net income of all corporations.

There can be no hardship in this small tax, which does not
amount to one-tenth of the taxes that must be raised by the Gov-
ernment. This tax can be collected with less expense to the
people than any other tax, The cost of collecting the internal-
revenue tax is 2.6 per cent. The income tax can be collected for
1.8 per cent, while it costs the people about 80 per cent to col-
lect the tariff tax, for while one dollar goes into the public
treasury four dollars go into the pockets of the protected manu-
facturers under our. protective system. The Treasury Depart-"
ment has estimated that this income tax will not atfect over
85,000 persons, and therefore the opponentsof this tax claim that
it is not Democratic, butis class legislation. - A greater mistake
was never made in the world.

‘What is the test of Democracy? It is very simple. Whatever
is right is Democratic and what is not right is not Democratic.
An income tax is right, thereforeitis Democratic. Isitclassleg-
islation? No. Whatisatax? Classlegislation? Itiswhen the
law taxes all the people or a part of them for the benefit of a
smaller number. This income tax is not levied for the benefit
of any person or class, but every dollar of it goes to the Govern-
ment and is in exchange for the protection the Government
gives to wealth.,

I have said before fhat the Government mustprotect every man
in his life, reputation, and property. Ninety-five percentof the
expenses of Government is used for the protection of prop-
ertﬁr. and yet we find that wealth is unwilling to pay even the
trifling sum of 2 per cent for its ({hrot-ect.ion, but insists that labor
must pay it all. Sirs, I am tired of hearing this wail about the
‘vested rights” and the * sacred rights of property.” Away
with such nonsense. I want tohear something about the sacred
rights of the people, the sacred rights of manhood and woman-
hood, the right to kve, and the right of the people to educate
their children and enjoy their homes and the b]i'gsainga of liberty
in this so-called free land of ours. It is estimated that about
$7,000,000 of the income tax under this bill will be paid by railroad
corporations. Has any person assigned a good reason why those
corporations should not pay something to the Government in
in the way of taxes?

The companies accept from the State their franchises
which enable them to do business. These franchises are now
very valuable and the average earnings of railroads is greater
in the United States than any nation in the world. Then add to
this the further fact that the railroads in this country have the
right to tax all the people in the country, for freight charges
are practically a tax which, like a tariff tax, follows the com-
modity from the producer to the consumer, Andin many cases,
if not all, these chargesare arbitrary and tm{:lst! and is therefore
an arbitrary and unjust tax imposed upon the publie without its
consent. ¥, therefore, if the 8 have the right to tax
the people (and they have), why should not the people have the
right to tax the railroads?

t is a well-established rule of society that law should be just
and equitable to all citizens. The gross earnings of our rail-
roads per annum are $1,096,761,395, and the operating expenses
$731,887,893, so it will be seenshat if the water was wrung out of
the watered stock of the railroads of the country there could be
adividend of from 15 to 20 per cent paid on the investment per
annum. A tax of 2 per cenf on the incomes of railroads is mani-
festly just, and this is also true of the incomes of all other cor-
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porations in this country. In fact, it is thought by many that
the corporations of this country should pay the greater part of
the taxes of the couuntry for the valuable franchises they hold
from the public, and I favor an increase of the income tax on cor-
porations. -

In fact, Mr. Chairman, I think a graduated income tax would
be better than the one now proposed,and hope that in this re-
spect the pending bill may be amended so as to increase the tax
on large fortunes and wealthy corporations. All vast fortunes
are & misfortune to the State or nation. Wealth confers irre-
sponsible power, and there are few persons capableof exercising
such power. The power of money is as imperial as the power of
the sword. A man will die from starvation just as certain as
from the bullet. The millionaire is as erous to the welfare
of the community as the king. Under the reign of force or
under the reign of money, here and there a good man uses his

wer for blessing and not oppressing the race: but all their
natural tendencies are exclusively . There is no society
however free and democratic, where wealth will not create an
aristocracy,and wherever there is excessive wealth there is also
in its train excessive poverty. Millionairesand framps are both
a curse to society, and the former always begets the latter.

Mr. Speaker, | have often heard it said that if the wealth of
America were alldivided equallyamong all our citizens it would
be but a few years until the greater part of such wealth would
be again in the hands of the few. I deny the proposition if the
law would create no favored classes, Iam willing to admit that
all men are not born with equal ability or capacity to make
money, but this does not prove why 9 per cent of the people of
this country should own 70 per cent of the wealth. How have
the vast fortunes of the world been acquired? Not all, but nearly
all of them through fraud, oppression, and wrong. The enor-
mous estates in England were collected through the abuse of
the taxing power, the shameful sale of special privﬂeia;hy the
crown, the laws of entail or primogeniture and fuedalism.

There are great estates in old England and many millionaires,
but in New England we more than double their holdiugs.
Where has this condition of things placed the common ple
of England? Theyare bowed down with taxes; they work for life
and t God even for that poor blessing, while women and
children unceasingly beg for bread. What is the condition in
this country? I need not mention it; the daily u[p&pera tell the
mournful story of want and the displacement of labor. Labor

roduced more wealth in this country than there is in any coun-
ry in the world. But those who produced it do not enjoy if,
while those who produced nothing own and enjoy all.

The most fabulous fortunes ever possessed by man has grown
fromr nothing in this country in the last twenty years. Our
country is laced with a network of railroads, our mines develop-
ing at a rapid rate; we have moregreat manufactures and shops
than any other land; we have a virgin soil and greater evidence
of a country’s capacity to feed, clothe, and house a greater pop-
ulation and to cluster about each home the blessings of a highly
civilized life than were even enjoyed h%va.ny people in any age
of the world. But what is the result? e see that a few per-
sons have grasped the profits of all industry, and the most gi-
ﬁanﬁc robbers that ever existed hold with a firm grip the po-

tical and industrial forces of the nation.

The great mills, factories, and shops of the country are held
by monopoly, and are closed more than half the year and the
men turned from employment empty-handed. Our tariff laws
have annihilated our commerce and driven the American flag
from the seas; the circulating medium is contracted and con-
trolled by banks and speculators, the bankers from New York
and other parts of the country in Congress voting to repeal the
purchasing clause of the Sherman act so as to contract the cur-
rency and put money in their own pockets and to compel the
poor debtor to pay double the amount henow owes. We see as
a result of all this that agriculture is prostrate, the farms plas-
tered over with mortgages, the public lands owned by a fey fa-
foribt-;olei. competition abolished, and prices fixed bythe McKin-

ey bill.

Never inall the eruel history of the world did barbarous and
bloodthirsty kings win more by the sword than has the pam-

red aristocracy snatched from this generation,and never were

ngs more despotic than the holders of these vast fortunes in
America to-day. They refuse to pay the paltrytax of 2 per cent
for governmental protection, and even go so far as to say thatif
the tax is imposed they will evade the provisions of the statutes
by committing L]1:::6_\1-'_|‘u1- . That is, the gentlemen on this floor
who speak for the wealth of the country, and represent it, say
that if this income tax becomes a law it will lead to perjury.
Perhaps that is true to some extent. Men who have accumu-
lated their fortunes by robbery will have but very little consci-
entious scruples in order to preserve such fortunes to commit
perjury even for the trifling sum of 2 per cenf.

Gentlemen who make this charge in order to defeat the pas-
sage of this law understand, I presume, what they are saying
and who they represent. But if the charge was made against
the people whom I represent, that they would evade the payment
of a just tax by committing perjury, I would denounce it asa
falsehood and would be ready to resent the insult with a blow.

Sirs, there is no justice in the plea that the passage of an in-
come tax would lead to perjury. Ihave no fearson thatground.
Under our robber-tariff system there was a license granted by
the Government to rob the farmers and laborers of the country,
and from such robbery there was no chance to appeal to the
courts. )

But we have no license yet for perjury, and the people of this
country will see to it that the laws are enforced, and if these tar-
iff barons think it will be safe to commit perjury to avoid pay-
ing a just tax, they may find themselves robed ina felon’sstr dpes
and incarcerated in a felon’s cell. Every just citizen should be
willing to pay his just proportion for the expenses of the Gov-
ernment, and the rich requiring more protection than the poor,
should be willing to pay more than the poor. Every person
should pay something to the Government. Christ 1f,
when on earth, paid taxes to show his desire to comply with
human government although he had ‘‘not where to lay his
head.” And he approved the conduct of the poor widow who
threw into the treasury her two mites althoucgh it was *‘ all her
being.” The Holy Scriptures clearly teach that ** where much is
given much is required,” and the human government should be
a miniature of the Divine government.

I regard the income tax the fairest form of taxation,for it
makes every one contribute to the wants of the state ﬁﬁmﬁ'
tion to the revenue he enjoys under its protection. o fall-
ing equally upon all, it occasions no ¢ ¢ in the distribution
of capital or in the material direction of industry and does not
raise prices. No other form of taxation brings home to the
people so foreibly the fact that it is to their interests to insist
on & wise and economic administration of the Government.
Then again this tax can easily be increased or diminished from

ear to year without disturbing the interestof business in order
{) meet an increase or deficiency in the public revenue.

Nor does the fact that all individual incomes under $4,000 are
exempt from the operation of the fax militate against its jus-
tice. All exemptions of incomes under $4,000 are assumed to be
consumable incomes and will be used in the support of families.
This being so,and the Wilson bill providing for a tariff tax of
$130,000,000, which is a tax on consumption, the $4,000 exempted
will be liable for its %;.lst roportion of the tariff duties under
the Wilson bill, which still averages 30 per cent. So even under
the income tax, wealth does not yet bear its fair proportion of
taxation. We should have a graduated income tax that would
yield yearly nearly $100,000,000 and not $30,000,000, as is pro-
vided in the bill which we are about to pass.

It is elaimed that an incomse tax is inquisitorial, and therefore
is undemocratic. Not atall. The f.rut% is that it is less inquis-
itorial than any other form of taxation. Underour tariff system,
at the port of entry trunks are unlocked and searched, boxes
and packages broken open and examined, ladies and gentlemen
taken into private rooms, denuded, and their hair, ears, and
mouths examined, and sometimes their clothing rip; and
searched, and their pocket-books examined. Isthisinquisitorial?
Then, a.ﬂu.n., in the collection of the internal revenue the coun-
try is full of spies and informers, and the property of the citizen
is seized and taken from him even before he 4 trial by judge
or jury, and the farmers of the country are watched like pick-
pockets for fear they would give an extra twist to their tobacco,
;hich they raised themselves, before they put it on the mar-

et.

Then take our State tax. When the assessor goes around he
carries, with him a schedule as long as the moralglaw, andevery
farmer must tell him the number of hogs, horses, cows, mules,
chickens, and all such things that he has, how many sewing
machines, watehes or clocks, bed and bedding, ete., money in
bank, bonds and stocks, ete. Then he is required to sign and
swear to this statement. In the eyes of our gold bugs there is
nothing inquisitorial about this. _But when the law provides
that when a person has an income over £4,000 and that he shall
furnish the officer of the Government with a sworn statement of
his income, this and nothing more, then the cry goes up-that
this is inquisitorial and impudent.

Gentlemen do not listen to this false clamor. The great Demo-
cratic party has decreed that the wealth of this country must
bear its just proportion of taxation and this decree must be ex-
ecuted. The Democratic party has further adjudged and de-
creed that all taxes collected from the people shall go into the
public Treasury and no more money shail be collected from the
people than is the expenses of the Government

necessary to
economically adminlstarad?n{]?ery promise we made to the
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ople on the hustings must be redesmed in the halls of legis-

tion.

- Millions of og&mased laborérs and farmers await the e
of the Wilson and the income fax with anxious solicitude
and hope. This measure will go forth like a bright angel of
God to unbar our imprisoned commerce and to restore our flag
to every gea; to open new channels of industry tolabor and open
the markets of the world to our farmers; to pour a flood of light,
food, and love into the dreary homes of the sons of toil the world
over.

But the passage of this bill will not complete all our labors.
We must go on until we repeal every class law which blackens
our statute books and which secured their enactment through
falsehood and fraud. We must divorce the Government from
Wall Street and swell the circulating medium to the neces-
sitios of the business of the country. We must restore silver to
its rightful place among the money metals of the nation.

‘We must reform the civil service so that more persons who
are in harmony with the Administration and who voted the
Democratic ticket and put that partyin power in 1892 ghall hold
the offices, so that the work of reform shall be more efficiently
carried forward.

The accomplishment of this grand mission is the work of tri-
umphant Democracy. Nay, more, it must wrench the standard
of progress from avarice, greed, and centralism and lead this
nation to a glorious future that will pale the luster of all nations
of all ages. IJA%)IM%']

Mr. RYAN. . Chairman, I desire at this time to earnestly
protestagainst the manner in which the question of an income
tax has been brought before this House.

I desire, sir, to protest as a life-long Democrat, representing a
constituency as steadfast in its IOfalty to Democracy and its
principles as any district in the Union. I do not intend to dis-
cuss the merits or the demerits of such a method of taxation at
this time, but I beg gentlemen to remember that never before
in the history of our party has it been seriously proposed to
make it a dogma of Democratic faith; and I believe, sir, no mat-
ter how we may severally regard it, that toattemptat this time
and in this manner to measure a man’s Democracy by such a test
is a blunder that is worse than a crime.

Sir, after thirty years of agitation against the principle that
underlies the whole system on which Republican tariff taxation
is based, the Democratic party at last,in obedience to the man-
date of the people, proceeded to carry into effect its pledge fo
reform the customs laws in accordance with the demands of an
enlightened public sentiment.

In doing its work it naturally, and we may say necessarily, en-
countered the opposition of the united interests that were inter-
fered with, and also that dislike for change which is just as in-
herent in nations as in individuals. Nevertheless, by its repre-
sentatives in the people’s House it proceeded steadily and irre-
sistibly to perform tﬁa task committed to its charge. Hardly
more than a murmur of opposition was heard in its ranks
against the bill which the Committee on Ways and Means sub-
mitted as the result of months of careful and deliberate consul-
tation. Whatever sacrifices were recommended by the commit-
tee as necessary for the general welfare were ungrudgingly
offered on the altar of the promised prosperity of the country.

Suddenly, by a mereand aceidental majority of the Democratic
members of the committee,a new and totally unlooked-for meas-
ure was brought into the House which, though irrelevant to the
main, the supreme question before the country and repugnant
to a large portion of the Democratic party, it has been deter-
mined by a majority of this committce shall be passed, or the
hopes of the nation for tariff reform,on the point of realization,
shall be wrecked.

" Sir, for the consequences to follow such a rule-or-ruin policg
let those who have projected this unwelcome question be hel
to an accountability: and I believe, sir, that the people will fol-
low with swift and condign punishment those who, for the sake
of the satisfaction tobe ac%\ieved by forcing a protesting minorit]f
to accept a measure disapproved by their judgment, would will-
ingly jeopardize the fruits of repeated Democratic victories.

As a Democrat, on behalf of Democrats, I protestagainst such
an un-Demoeratic policy by so-called Democrats. [Applause.]

[Mr. CAMINETTI addressed the committee. See Appendix.]
[Mr. KRIBBS addressed the committee. See Appendix.]
dig‘%r- BROOKSHIRE addressed the committee. See Appen-

tea&r_. TALBERT of South Carolina. I move that the commit-
rise.

The motion was agreed to.

The committee accordingly rose; and Mr. BROOKSHIRE hav-
ing resumed the chair as Speaker pro tempore, Mr. ENLOE,

Chairman of the Committee of the Whole House on the stateof
the Union, reported that that committee, having had under con-
sideration the bill (H. R. 4864) to reduce taxation, to provide
revenue for the Government, and for other purposes, had come
to no resolution thereon.

Mr, HAINES. I move that the House do now adjourn.

The motion was agreed to; and accordingly (at 11 o'clock and
20 minutes p. m.) the House adjourned until 11 o’clock a. m. to-
morrow.

REPORTS OF COMMITTEES ON PRIVATE BILLS,

Under clause 2 of Rule XIII, private bills and resolutions were
severally reported from committees, delivered to the Clerk, and
referred to the Committee of the Whole House, as follows:

By Mr. GORMAN from the Committee on Military Affairs:
A bill (H. R. 3275) for the relief of the owners of the schooner
gen% R. Tilton and of the personal effects thereon. (Report

0. 338.)

By Mr. STONE of Kentucky, from the same committee, in lieu
of the bill H. R.2190, a bill (H. R. 55645) for the relief of Charles
S. Hamlin. (ReEort No. 340.)

By Mr. ENLOE, from the Committee on War Claims, in lien
of the bill H. R. 733, a resolution to refer to the Court of
Claims the bill (H. R.733) for the relief Stephen Moore, admin-
istrator of William Hoffer, deceased. (Report No. 341.)

Also, in lieu of the bill H. R. 753, a resolution to refer to the
Court of Claims the bill (H. R. 753) for the relief of William F.
Gibson. (Report No. 342.)

CHANGE OF REFERENCE.

Under clause 2 of Rule XXIT, committees were discharged from
;.hﬁ consideration of the following bills; which were referred as

ollows:

The bill (H. R.5519) for the relief of Spencer D.Hunt—the
Committee on Invalid Pensions discharged, and referred to the
Committee on Mili Affairs.

The bill (H. R. 5516) for the relief of Owen Lee, late a private
of Company B, Tenth Regiment New Hampshire Volunteers—
the Committee on Invalid Pensions discharged, and referred to
the Committee on Military Affairs.

The bill (H. R. 5517) for the relief of Abram G. Hoyt—the Com-
mittee on Invalid Pensions discharged, and referred to the Com-
mittee on Claims.

The bill (H. R. 5518) for the relief of Francis J. Conlan, late
private of Light Battery G, Fifth United States Artillery—the
Committee on Invalid Pensions discharged, and referred to the
Committee on Military Affairs.

PUBLIC BILLS AND RESOLUTIONS.

Under clause 3 of Rule XXII, bills and a resolution of the fol-
luwini[titles were introduced, and severally referred as follows:

By Mr. O'NEIL: A bill (H.R. 5544) authorizing the construe-
tion of & dry dock at Charlestown navy-yard, Boston, Mass.—to
the Committee on Naval Affairs.

By Mr. TYLER: A bill (H.R.5546) to
chase of the Nelson House, at Yorktown,
tee on the Library.

By Mr, BELL of Colorado: A joint resolution (H. Res. 124) pro-
posing an amendment to the Constitutionof the United States—
to the Committee on the Judiciary.

grovlda for the pur-
a.—to the Commit-

PRIVATE BILLS,ETC.

Under clause 1 of Rule XXII, private bills of the following
titles were presented and referred as follows:

By Mr. CURTIS of Kansas: A bill (H. R. 5547) granting a pen-
siorr to Anthony Christy, of Osage City, Kans.—to the Commit-
tee on Invalid Pensions.

By Mr. DALZELL (by request): A bill (H. R. 5548) for the re-
lief of Gustav Gade and Henry F. Meyer—to the Committee on

Claims.

By Mr. HARTER: A bill (H. R. 5549) for the relief of Perrin
H. Cardwell—to the Committee on War Claims.

Also, a bill (H. R.5550) for the relief of William H. McFarlin—
to the Committee on Military Affairs.

Also, a bill (H. R. 5551) for the relief of Emily A. Mann—to
the Committee on Pensions.

By Mr. NEILIL: A bill (H. R. 5552) for the relief of Henry M.
Stone —to the Committee on War Claims.

Also, a bill (H. R. 5553) for the relief of Margaret E. Wat-
kins—to the Committee on War Claims.

By Mr. RANDALL: A bill (H.R.5554) for the relief of James
B. Russell—to the Committee on Claims.
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By Mr. SMITH of Illinois (by request): A bill (H. R. 5555) for
the relief of the heirs and legal representatives of R. C. Bum-
pus, deceased—to the Commitiee on War Claims,

Also (by request), a bill (H. R. 5556) for the relief of Perry P.
Powell—to the Committee on War Claims.

By Mr. TYLER: A bill (H. R. 5557) to remit customs duties
due on memorial windows belonging to Protestant Episcopal
Church of the county of Isle of Wight, Va.—to the Committee
on Ways and Means.

By Mr. ENLOE: A bill (H. R.5558) for the rejief of W. E.
%dlugchum, of Carroll County, Tenn.—to the Committee on War

aims,

By Mr. WILSON of Washington: A bill (H. R. 5569) for the
reilief of Lieut. Robert H. Patterson—to the Committee on
Claims.

By Mr. HAINER of Nebraska: A bill (H. R. 5560) granting a
pieusion to Marian C. Gurney—tio the Committee on Invalid Pen-
sions.

PETITIONS, ETC.

Under clause 1, Rule XXII, the following petitions and papers
were laid on the Clerk’s desk, and referred as follows:

By Mr. ABBOTT: Petition of A, T. Watts and 69 other mem-
bers of the bar of Dallas County, against detaching any of the
counties of the northern judicial district from the United States
circuit and district courts at Dallas, Tex.—to the Committee on
the Judiciary. -

By Mr. ALDRICH: Petition of Sprague, Warner & Co., and
15 others, wholesale grocers, of Chicago, urging speedy action
on the tariff bill, protesting against an income tax, and recom-
mending a duty on raw sugar—to the Committee on Ways and

eans.

By Mr. BELDEN: Petition of Avery R. Palmer and 49 others,
citizens of Lafayette and vicinity, in the State of New York, in
favor of the Manderson-Hainer bill, H. R. 4807, to classify bene-
ficiary publications as second-class matter—to the Committee on
the Post-Office and Post-Roads.

By Mr. BELL of Colorado: Resolutions passed by the senate
and house of representatives of the Legislature of the State of
Colorado, demanding the free and unlimited coinage of silver—
1o the Committee on Coinage, Weights, and Measures.

By Mr. BLACK of Illinois: Papers in relation fo the claim of
one McElhanney, of Anna, I11.—to the Committee on Claims.

By Mr. BUNDY: Petition of W. H. White and 59 others, cit-
izens of Walnut Township, Gallia County, Ohio, representing all
golitical parties, farmers, mechanies, laborers, professional, and

usiness men, protesting against the passage of the so-called
Wilson tariff bill—to the Committee on Ways and Means.

Also, memorial of G. R. Goddard,Irvine Dungan, J.L.Galun,
Eli Reynolds, and 297 others, citizens of the counties of Jackson
and Vinton, State of Ohio, representing all political parties, vo-
cations, trade, and professions, protesting against the issuance
of bonds and praying for an increase of the legal-tender issues to
400,000,000, and make them receivable for customs and that they
ba paid out in the postal service and to pensioners—to the Com-
mittee on Ways and Means.

Also, petition of J. C. Porter, W. W. Portland, and 24 others,
citizens of Willard, Carter County, Ky., protesting against the
passage of the so-called Wilson tariff bill, and especially praying
for the retention of the presentrate of tariff onlumberand coal—
to the Committee on Ways and Means.

Also, memorial of A. W. Kozie, E. G. Moser, and others, lum-
bermen, of Morehead, Rowan County, Ky., protesting against
i?y change of duty on lumber—to the Committee on Ways and

eans. \

Also, protest of J. N. Hubbard, S. M. Wylie, and other citizens
of Grayson, Carter County, Ky., against any change of the pres-
ﬂlt’ duty on coal and lumber—to the Committes on Ways and

eans.

Also, evidence in support of a bill (H. R. 532) for the relief cf
John K. Dixon, late of Company K, Eleventh Regiment Ohio
Volunteer Infantry—to the Committee on Military Affairs.

Also, petition in support of a bill (H. R. 5172) to authorize the
Court of Claims to hear and determine the claim of the heirs of
Dudley D. Smith—to the Committee on War Claims.

Also, memorial of J. H. Steele, W. H. Tyvie,and 68 other lum-
bermen of Olive Hill, Carter County, Ky., protesting against the

e of the Wilson tariff bill—to the Committee on Waysand

leans.

By Mr. CURTIS of Kansas: Petition of the citizens of Counecil
Grove, Kans., in the interest of the fraternal society and col-
%gedjourmls—m the Committee on the Post-Office and Post-

ads.

Also, resolution of Council Grove Camp, No. 345, Modern
‘Woodmen of America, of Council Grove, Kans., in the interest

r

of the fraternal society and college journals—to the Committee
on the Post-Office and Post-Roads.

Also, petition of the citizens of Queneus, Kans., in the in-
terest of the fraternal society and college journals—to the Com-
mittee on the Post-Office and Post-Roads.

Also, resolution of Florence Lodge, No. 196, A. O. U. W., of
Florence, Kans., in the interest fraternal society and col-
Iﬁgedjournala—t.o the Committee on the Post-Office and Post~

oads.

By Mr. DANIELS: Petition and protest of the manufacturers
of woolen and worsted goods, carpets, ete., to the number of
1,150 manufacturers and establishments, against the passage of
the Wilson tariff bill—to the Committee on Ways and Means.

Also, ten petitionsof the Merchant Tailors’ National Exchange
of the United States, protesting against the reduction of duty on
all ready-made clothing and wearing apparel—to the Committee
on Ways and Means.

By Mr. DINGLEY: Remonstrance of R. . Staplesand others,
of Oxford, Me., against the passage of the Wilson tariff bill—to
the Committee on Ways and Means.

By Mr. DONOVAN: Petition of A. E. H. Maerker and 12
other citizens of Napoleon, Ohio, in favor of the passage of the
Manderson-Hainer bill—to the Committee on the Post-Office and
Post-Roads. ;

Also, petition of G. L. Shaffer and 94 other citizens of Bryan,
Ohio, requesting the passage of the Manderson-Hainer bill—to
the Committee on the Post-Office and Post-Roads.

By Mr. DOOLITTLE: Petition of Chamber of Commerce of
Seattle, Wash., praying that the duty be retained on iron ore—
to the Committee on Ways and Means.

Also, petition of Chamber of Commerce of city of Seattle,
Wash., praying for retention of duty on coal—to the Committee
on "Ways and Means.

Also, petition of Chamber of Commerce of Fairhaven, Wash.,
against the passage of the Wilson bill—to the Committes on
Ways and Means. .

, petition of Chamber of Commerce of Seattle, Wash.
raying that duty on lumber be retained—to the Committee on

Also, petition of John Growleyand 500th testing agatoas

80, petition of John wleyan others, protesting agains
thlim passage of the Wilson bill—to the Comm,llztee on Ways and
eans.

By Mr. DURBOROW: Two petitions of Home Council, No.
400, Royal Arcanum, 238 strong, and others, citizens of Chicago,
Il., in {avor of the passage of the bill H. R. 4897, in the interest
of fraternal society and college journals—to the Committee on
the Post-Office and Post-Roads.

By Mr. GROSVENOR: Affidavits to support the claim of Mrs.
James W. Bellah—to the Committee on War Claims.

Also, petition of 88 carpet manufacturers of the United States
against the duties on carpets in the so-called Wilson biil—to
the Committee on Ways and Means.

Also, petition Ioa{passage of Manderson-Hainer bill, H. R.
4897, by citizens of Monroe, Mich., providing for the admission
to the mails as second-class matter periodicals published under
the auspices of benevolent and fraternal societies—to the Com-
mittee on the Post-Office and Post-Roads.

By Mr. HARMER: Memorial of citizens of the city of Phila-
delvohia, Pa., connected directly with the manufacture of toys,
protesting against the passsage of the Wilson tariff bill—to the
Committee on Ways and Means.

By Mr. HENDERSON of Towa: Petition of S. H.Serenin and
81 other citizens of Cedar Falls, Towa, favoring the passage of
the Manderson-Hainer bills, S. 1353, H. R. 4897—to the Commit-~
tee on the Post-Office and Post-Roads.

Also, petition of G. M. Bronson and 15 others, of New Hart-
ford, Iowa, praying for the enactment of a just and equitable
service-pension law—to the Committee on Invalid Pensions.

Also, petition of A, E. Cline and 29 others, of La Porte City,
Iowa, urging legislation favoring admission to the mails as sec-
ond-class matter all publications issued by institutions of learn-
ing, etec.—to the Committee on the Post-O flice and Post-Roads.

Also, resolution of Golden Star Council, No. 488, Cedar Falls,
Towa, favoring the passage of the Manderson-Hainer bills, S.
1353, H. R. 4897—to the Committee on the Post-Office and Post-

Roads.
By Mr. HENDRIX: Petition of residents of Brooklyn, N. Y.,
in favor of House bill 4897—to the Committee on the Post-Office

and Post-Roads.

By Mr. HILBORN: Two petitions of the inhabitants of the
city of Oakland, Cal., asking for the establishment of a Govern-
ment telegraph and telephone service—to the Committee on In-
terstate and Foreign Commerce. i

Also, petition of the citizens of Alameda and the inhabitants
of the town of Berkley, both of Alameda County, Cal., askizg
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for the establishment of a Government telegraph and telephone
gervice—to the Committee on Interstate and Foreign ce.

By Mr. HOOKER of New York: Petition of 81 residents of
Bouth Dayton. N. Y., in support of the bill H. R. 4807—to the
Committee on the Post-Office and Post-Roads.

Also, petition of 8 persons, residents of Fredonia, N. Y., in
support of the Manderson-Hainer bill, H. R. 4897—to the Com-
mittee on the Post-Office and Post-Roads.

Also, petition of 30 residents of Sinclairville, N. Y., in suppor$
of House bill 4307— to the Committee on the Post-Office and
Post-Roads. :

By Mr. IKIRT: Resolution from Council of Royal Arcanum, of
Salem, Ohio, asking the pas of House bill 4897—to the Com-
mittee on the Post-Office and Post-Roads.

By Mr. LINTON: Petition of the Michigan Lincoln Sheep
Breeders’ Association, protesting against the removal of the duty
on wool—to the Committee on Ways and Means.

By Mr. LOUDENSLAGER: Petition of W. C. Cattell and 15
others of Weonah, N. J., praying that the [raternal and college
journals be admitted to the mails as second-class matter—to the
Committee on the Post-Office and Post-Roads. -

By Mr. McCALL: Resolution of the board of aldermen and
common council of the city of Boston, Mass,, in favor of the
opening of the navy-yard in the Charlestown district of Boston
for the repairing and building of vessels—to the Committee on
Naval Affairs. :

By Mr. McDEARMON: Petition of Charles Hentz to accom-
pany House bill 5237—to the Committee on Mili Affairs.

By Mr. MEIKLEJOHN: Petition of citizens of Olive Hilland
Morehead, Ky., against reduction of duty on lumber—to the
Committee on Ways and Means.

By Mr. MUTCHLER (by request): Petition of employers of
labor, workingmen, and others, citizens of Mauch Chunk, Pa.,
against the passage of the Wilson tariff bill—to the Committee
on Ways and Means.

By Mr. NEILL: Resolutions of citizens of Fairmount and
Belcher Township, Prairie County, Ark., protesting against
any issue of interest-bearing bonds—to the Committee on Ways
and Means.

By Mr. NORTHWAY: Remonstrance of O. M. Barnes and
135 others, of Huntsburg, County, Ohio, against the pas-
sage of the Wilson bill—to the Committee on Ways and Means.

Also, remonstrance of H. C. Tuttle and 84 others, of Burton,
Geauga County, Ohio, against the passage of the Wilson bill—
to the Committee on Ways and Means.

By Mr. PAGE: Petition of James D. Caswell and 40 others for
coustruction of channel through Conanicut Island, Narragan-
git Bay, Rhode Island—to the Committee on Rivers and Har-

S. :
By Mr. PAYNE: Petition of 30 residents of Port Gibson, N.
Y., against the passage of the Wilson bill—to the Committee on
‘Ways and Mesans. p

Also, petition of business men of Auburn, N. Y., for repeal of
gilver-purchasing act—to the Committee on Ways and Means.

Also, petition of citizens of Ledyard, N. Y., for the repeal of
the silver-purchase clause of the Sherman act—to the Com-
mittee on Ways and Means,

By Mr. PAYNE: Petition of manufacturers and others, of
Cortland, N. Y., for the repeal of the silver-purchase clause of
the Sherman nct—to the Commitiee on Ways and Means.

By Mr. PIGOTT: Petition of Wood Carvers’ Union, of New
Haven, Conn., in favor of Senate bill 1136 and House bill 4478
in favorof governmental ownership and control of the telegraph

tem of the country—to the Committee on the Post-Office and
BPy:st.-Ronds. :
By Mr. POST: Petition of 126 legal voters of Peoria, I11., irre-
tive of party affiliation, against the passage of fthe Wilson
—to the Committee on Ways and Means.

By Mr. POWERS: Petition of the Grand Lodge of Good

Templars of Vermont, for a national commission of in-
uiry into the liquor traffic—fo the Committee on Aleoholic
?Aquor Traffic.

Also, remonstrance of the Vermont Bee- rs' Association,
against any reduction of duty on honey—to Committee on
Ways and Iieans.

By Mr. RAY: Petition of citizens of Chenango County, N, Y.,
for a law regulating the sale of bogus butter—to the Committee
on Ways and Means.

By Mr. REYBURN: Petition of the stockholders of Frances-
ville Building and Loan Association, against an income tax—to
the Committee on Ways and Means.

By Mr. SCHERMERHORN: Petition of 50 farmers of Florida
and Burtonville, Montgomery County, N. Y., for the tion

and sale of oleomargarine—to the Committee on Agriculture,
Also, a petition of 80 farmers of Montgomery County, N. Y.,

asking for a law regulating the manufacture and sale of oleo-
mnArFari.ne and butterine—to the Committee on Agriculture.

80, a petition of farmers of Montgomery County, N. Y,,
praying for an act regulating the sale of oleomargarine and but-
terine—to the Committee on ulture.

%}é Mr. SCRANTON: Protest of textile workers and others,
of Germantown, Pa.,g.fa.‘lnztthe proposed tariff bill—to the Com-
mittee on Ways and Means. _

Also, protest of Wholesale Grocers’ Association of Pennsyl-
vania, New Jersey, and Delaware, against put refined sugar
on the free list—to the Committee on Ways and Means.

By Mr. SIMPSON: Petition of J. W.Chandlerand 95 others,
in favor of the Manderson-Hainer bill, H. R. 4897—to the Com-
mittee on the Post-Office and Post-Roads.

Also, a petition of 96 citizens of Dodge Cify, Kans., praying
for the passage of an actadmitting as secoad-class matter through
the mails all periodicals of benevolent and fraternal societies—
to the Committee on the Post-Office and Post-Roads.

By Mr. SIPE: Petition of members of Conclave No. 164, Im-
proved Order Heptosophs, of-Washington, Pa., praying for the
passage of the Manderson- er postal bill, H. R. 4897—to the
Committee on the Post-Office and Post-Roads.

By Mr. SPRINGER: Memorial of the Union e Club, of
Chicago, praying for an additional circuit and district judge for
the northern districet of Illinois—to the Committee on the Ju-
diciariir

By Mr. STEPHENSON: Memorial and resolutions adopted
at a meeting of lumbermen at Morehead, Ky., January 11, 1854,
protesting t any change of tariff on lumber—to the Com-
mittee on Ways and Means.

Also, memorial and resolutions adopted at a public meeting
held at Willard, Ky., protesting against the proposed change
in tariff rates on lumber and coal—to the Committee on Ways
and Means.

Also, petition of ¥4 citizens of Bessemer, Mich., infavor of the
Manderson-Hainer bill, to secure for fraternal beneficiary press
of this country the same rate of postage as is now granted to
other newspapers—to the Committee on the Post-Office and
Post-Roads.

Also, petition of the members of the Gen S. B. Holabird Gar-
rison, No. 29, regular Army and Navy Union officers of the
United States Army, and citizens of Mackinaw Village, Mich.,
in favor of an act to amend the act of Februm 14, 18%. relative
to the retirement of enlisted men of the United States Army and
Marine Corps—to the Committee on Military Affairs.

Also, memorial and resolutions adopted at a meeting of lvm-
bermen held at Olive Hill, Ky., January 17, 1804, protesting
against the proposed change of duty on lumber—to the Commit-
tee on Ways and Means.

Also, memorial and resolutions adopted at a meeting of eiti-
zens held at Grayson, Ky., January 16, 1804, Elrotesting against
the action of the Ways and Means Committee V\le coal and
lumber on the free list—to the Committee on Ways and Means.

By Mr. VAN VOORHIS of Ohio: Petition of 47 citizens of
Stock Township, Noble County, Ohio, protesting against the
&aaaage of the Wilson tariff bill—to the Committee on Waysand

eans. .

Also, petition of 61 citizens of Harrison Township, Muskingum
County, Ohio, earnestly protesting against the passage of the
Wilson tariff bill—to the Committee on Ways and Means.

Also, petition of 15 citizens of Center Township, Noble County,
Ohio, earnestly protesting against the gnsaaga of the Wilson
tariff bill—to the Committee on Ways and Means.

By Mr. WADSWORTH: Petition of I. 8. Rackham and
others, in favor of the passage of the Manderson-Hainer bill (S.
1353 and H. R. 4807)—to the Committee on the Post-Office and
Post-Roads.

Also, petition of citizens of Geneseo, N. Y., in favor of the
g&ssuga of the Manderson-Hainer bill (S.1353, H. R.4897)—to the

ommittee on the Post-Office and Post-Roads.

By Mr. WAUGH: Petition of 515 window-ﬁlass workers, Tn-
diana, against reduction of the tariff on window glass—to the
Committee on Ways and Means.

Also, petition of 85 citizens of Tipton County, Ind., against
%e passage of the Wilson bill—to the Committee on Ways and

eans.

By Mr. WHITE: Petition of E. C. Palmer and 32 others, of
Cleveland, Ohio, against the eof the Wilson tariff bill—
to the Committee on Ways and Means.

Also, petition of Quincy Miller and 25 other marine engineers
of Cleveland, Ohio, against the passage of the Wilson tarift
bill—to the Committee on Ways and Means,

Also, petition of John F. rmeyer and 87 other citizens, of
Cleveland, Ohio, against the passage of the Wilson tariff bill—
to the Committee on Ways and Means. :
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Also, petition of the Worden Tool Company and 10 other man-
ufacturers, of Cleveland, Ohio, protesting against the passage of
the Wilson tariff bill—to the Committee on Ways and Means.

Also, petition of William B. Gould and 92 others, citizens of
Oleveland, Ohio, against the passage of the Wilson tariff bill—
to the Committee on Ways and Means. ;

Also, petition of W.T. Timlin and 23 other citizens, of Brook-
E. Ohio, against the passage of the Wilson tariff bill—to the

mmittee on Ways and Means.

SENATE,
_THURSDAY, February 1, 1894.

Prayer by the Chaplain, Rev. W. H. MILBURN, D, D.
The Journal of yesterday’s proceedings was read and approved.

TRUSTEE OF DISTRICT REFORM SCHOOL.

The VICE-PRESIDENT appointed Mr. GIBSON a consulting
trustee on the partof the Senate, of the Reform School of the Dis-
trict of Columbia, under section 16 of the act approved May 3,
1876, revising and amending the various acts establishing and
relating to the Reform School in the District of Columbia.

RAILWAY TRAFFIC WITH CANADA.

The VICE-PRESIDENT laid before the S];ina.te ailgit’aar %r&m
the Secre of the in answer to the resolution of the
Senate of t?gm %%tiﬂg him to inform the Senate
of the number of railway cars and the weight of contents thereof,
whether dutiable or domestic, that passed between United States
ports or points through the Dominion of Canada in the years,
respectively, from 1885 to the present time; which was read.

Lgf. GORMAN. I move that the communication lie on the
table and be printed. y

The motion was agreed to.

PETITIONS AND MEMORIALS.

Mr. PEFFER nted petitions of the Modern Woodmen
of America, of Jamestown, Fredonia, Clearwater, Hutehinson,
and Belle Plaine, all in the State of Kansas, praying for the

of the Manderson-Hainer bill, providing for an amend-
ment of the postal laws; which were referred to the Committee
on Post-Offices and Post-Roads.

He also presented memorials of Cigar Makers' Union, No. 286,
and of Central Labor Union of Wichita, all in the State of Kan-
gas, remonstrating against an increase of the tax on cigars;
which were referred to the Committee on Finance.

Mr. FAULKNER. I present a memorial of the joint execu-
tive committees of the Citizens' Association of the Distriet of
Columbia, remonstrating against the repeal of the law providin
for the payment by the Government of 50 per cent of the ann
Congressional appropriations for the support of the government
of the District of Columbia. I ask thatthe memorial be printed
in document form. It is a very important paper, and gives the
entire history of the legislation of Congress in relation to the
subject. It will necessarily be referred to very frequently by
members of the Senate in the discussion of this question.

The VICE-PRESIDENT. In the absence of objection, the
memorial will be referred to the Committee on Appropriations,
and printed as a document.

Mr. BUTLER presented a petition of 16 citizens of Chester,
8. O., praying for the favorable consideration of Senate bill No.
1353 and House bill No. 4897, which have for their object the
interest of the fraternal society and college journals; which was
referred to the Committee on Post-Offices and Post-Roads.

Mr. HOAR. I present a petition which I am sure will com-
mend itself to both sides of the Chamber. It is the petition of
the Grand Assembly of the Royal Society of Good Fellows of the
Commonwealth of Massachusetts, praying that their publica-
tions may be passed through the mails as other newspaper pub-
lications.

Mr. HARRIS. What sort of fellows?

Mr. HOAR. The Royal Society of Good Fellows of the Com-
monwealth of Massachusetts.

Mr. HARRIS. Good fellows in Massachusetts!

Mr. HOAR. Iwill state to my honorable friend from Tennes-
see that the petition contains the names of both Democrats and
Republicans.

Mr. HARRIS. I M]:il:_ﬁlad that there is some salt in it.

The VICE-PRESIDENT. The petition will be referred to the
Committee on Post-Offices and Post-Roads.

Mr. HARRIS presented petitions of sundry citizens of Ten- | Road
nessee, praying for a reduction of notless than 20 per cent of the
salaries of all officials who are, under existing laws, subject to

the action of the President and members of Congress; which
were referred fo the Committee on Finance.

Mr. HUNTER presented memorials of 143 employés of the
knitting mills of § orfolk, and of 110 employés of Powhatan
Manufacturing Company, of Lambert's Point, all in the State

of Virginia, remonstrating against a reduction of the duty on
ﬁk'?; underwear; which were referred to the Committee on
ance.

Mr. BATE presented'a petition of sundry citizens of Dover,
Tenn., praying for the enactment of legislation providing for the
construction of a road from Dover, Tenn., to the national ceme-
tery at Far& Donelson; which was referred to the Committee on
M.lﬁ' itary Affairs

Mr. ALLEN presented petitions of sundry citizens of Grand
Island and Alexandria, in the State of Nebraska, praying for
the pasaage of the Manderson-Hainer bill, providing an amend-
ment of the postal laws; which were referred to the Committee
on Post-Offices and Post-Roads. -

Mr. WHITE of California presented a ﬁt.lt.ion oft'.gg graph-
ical Union, No. 207; of Millmen’s Union, No. 1; Uni %’mther—
hood of Carpenters and Joiners of America, and of Local Union
No. 217, of Eureka, all in the State of California, praying for the

vernmental control of the telegraph service; which was re-

erred to the Committee on Post-Offices and Post-Roads.

Mr, HILL presented petitions of Grange No. 768, Patrons of
Husbandry, of Grovenor’s Corners; of Unadilla G , No. 757,
and of Grange, No. 596, of Newport, all in the State of New York,
praying for the passage of the so-called Hill oleomargarine bill;
which were referred to the Committee on Interstate Commerce.

Mr. HILL. Mr. President, I have received from the Legis-
lature of the State of New York certain resolutions which have

that body, sealed and certified. Having beensent to me,
assume that it becomes my duty to present them to this body,
which I now do without comment or remark,

The VICE-PRESIDENT. The resolutions will be read.

The Secretary read as follows:

STATE OF NEW YORK, Y CHAMBER,
IN ASSEMBLY, Albany, January 22, 1864,

On motion of Mr. Fish:

Resolved (if the senate conecur), That the Representatives in from
the State of New York be requested to % to the President the gratifi-
cation of the people of this State on the a onment by him of the policy
of the National Administration regarding Hawail,

Resolved, That we extend our congratulations to the officials and people of

the Hawaiian Islands on the successful outcome of their efforts to secure in-

dependence from & monare form of government.
y order of the assembly.
HAINES D. CUNNING%
Assistant k.

IN SENATE, January 23, 1894
Passed without amendment.
By order of the senate.

JOHN S. KENYON, Clerk.

The VICE-PRESIDENT. The resolutions will be referred to
the Committee on Foreign Relations. A second memorial, sent
to the desk by the Senator from New York, will also be read.

The memorial was read, and referred to the Committee on
Finance, as follows:

STATE OF NEW YORK, ASSEMBLY OHAMBER,
IN ASSEMBLY, Albany, January 22, 1594.
On motion of Mr. Ainsworth:

‘Whereas in consequence of the introduction in Congress of the measure
known as the * Wilson tariff bill,” factories and workshops in all g:rnts of
the country either have been shut down or are on less t full
time, thus throwing thonsands of men and women ont of employment; and
Whereas there is wid suffering and distress due to the fear of the
passage of the aforesaid measure, the provisions of which tend to open the
ports of this country to thecheaply made goods of foreign manufacture; and
Whereas the of such a bill would serve to extend the poverty and

suffering of our Paop @ rather than to them: Therefore,
Be it resolved (if the senat: }, That we, the representativesof the peo-
leof the State of New York in the Legislature assembled, respectfully urge
members of Congress from this State to do all in their power to prevent

e of the sald bill g

By order of the assembly.
HAINES D. CUNNINGHAM.
Assistant (lerk.

IN SENATE, January 25, 1594,

Concurred in without amendment.
By order of the senate.
JOHEN 8. KENYON, Olerk.

Mr. PALMER }Jresentad titions of Hinsdale Conclave, No.
785; of citizens of Sumner, ckley, Chicago, and Minonk; of
Camp No. 952, Modern Woodmen of America, of Minonk; of
citizens of Hamilton, Scott County, Fillmore, and Oakland, and
of Emery A. Stoors Council No. 1071, Royal Arcanum, of Chi-
cago, all of the State of Illinois, in the interest of fraternal so-
ciety and oolle%e {ourmﬂs, praying for the passage of the Man-
derson-Hainer bill, providing an amendment of the postal laws;
which were referred to the Committee on Post-Offices and Post-
8.

He also presented petitions of the Woman’s Christian Tem-
perance Unions, of Freeport and South Belvidere, all in the
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