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had under eonsideration the bill (H. R. 5893) to reduceimport duties and
war-tariff taxes, and had come to no resolution thereon.

Mr. MORRISON. I move that the House now adjourn.

The motion was agreed to; and accordingly (at 8 o’clock and 15 min-
utes p. m.) the House adjourned.

PETITIONS, ETC.

The following petitions and papers were laid on the Clerk’s desk,
under the rule, and referred as follows:

By Mr. AIKEN: Petition of the Lonisiana Educational Society; also,
the petition of sundry citizens of Oconee County, South Carolina, for aid
to common schools—severally to the Committee on Education.

By Mr. BARKSDALE: Papers relating to the claim of Reuben Col-
lins—to the Committee on War Claims.

By Mr. BELMONT: Petition of Martin Kalbfleisch’s sons and 24
others, merchants doing business on Newton Creek, New York, asking
an appropriation for the improvement of the same—to the Committee
on Rivers and Harbors,

By Mr. BLACKBURN: Petition of Peter P. Little, administrator of
estate of Michael Shiner, deceased—to the Committee on the District of
Columbia.

By Mr. CLEMENTS: Memorial of the Lookout Mountain and Mis-
sion Ridge Hortieultural Society, for an appropriation to maintain a
frost signal stationat Chattanooga, Tenn.—tothe Committee on Appro-
priations.

By Mr. 8. 8. COX: Memorial of Capt. J. A. Duble and others, cap-
tains, masters, pilots, &e., for the purchase of land, &e., for snu"' har-
bors—to the Committee on Commerce.

By Mr. CRISP: Petition of W. J. Williams, John F. MeRae, Clark
Wilcox, D. M. McRae, and others, citizens of Telfair County, Georgia,
asking for the passage of the Blair educational bill—to the Committee
on Education.

By Mr. DIBRELL: Memorialof the Lookout Mountain and Missouri
Ridge Horticultural Society, asking for frost signals at Chattanooga,
Tenn.—to the Committee on Appropriations.

By Mr. FINDLAY: Petition of the Master I’lumbers’ Association of
the city of Washington, D. C.—to the Committee on the Distriet of Co-
lambin.

By Mr. HARDY: Papers relating to the claim of James Donagho—
to the Comnmittee on War Claims.

By Mr. HERBERT: Petition of R. E. Bolling, M. G. Wharton, and
others, for revision of war-tariff taxes—to the Committee on Ways and
Means. ]

By Mr. HUTCHINS: Petition for the improvement of the Bronx
River, Westchester County, New York —to the Committee on Rivers and
Harbors.

By Mr. B. W. JONES: Petition of James H. Van Wagenen for a
pension—to the Committee on Invalid Pensions.

Also, petition of ex-soldiers and others of Illinois, for a pension for
Dayton D. Tyler—to the same committee.

' Also, resolutions of James Mason Post, No. 106, Grand Army of the
Liepublic, Department of Wisconsin, relative to pensions, &c.—to the
same committee.

By Mr. McCORMICK: Petition of ecitizens of Ironton, Ohio, for the
P of H. RR. 5057 relative to the militin—to the Committee on the
Militia.

Also, petition of citizens of MeArthur, Vinton County, Ohio, of the
sume purport—to the same committee.

DBy#Mr. MANZANARES: Petition of citizens of Bernalillo County,
and of citizens of Valencia County, New Mexico, relating to the Gene-
ral Assembly of said Territory—severally to the Committee on the Ju-
diciary.

By Mx. J. J. O'NEILL: Papers relating to the claim of Clarissa E.
Gierlow—to the Committee on War Claims.

By Mr. J. 8. ROBINSON: Petition ofcitizensof Mount Vernon, Ohio,
relative to the Nez Percé Indians—to the Committee on Indian Affairs.

By Mr. W. F. ROGERS: Resolutions of the Buffulo Merchants’ Ex-
change, for a liberal appropriation for the Signal Service—to the Com-
mittee on Appropriations.

By Mr. T. G. SKINNER: Petition of L. C. Howland and others, for
educational aid—to the Committee on Education.

By Mr. TUCKER: Petition of John R. Cooke, for the removal of his
political disabilities—to the Committee on the Judiciary.

By Mr. WOODWARD: Resolutions of N. A. Tator Post, Grand Army
of the Republic, of burg, and of Wilson Colwell Post, Grand Army
of the Republic, of La , Wis., relating to pensions, &c.—severally
to the Committec on Invalid Pensions,

CJI'JJA TE.
WEDNESDAY, April 30, 1884,
Prayer by the Chaplain, Rev. E. D. HUNTLEY, D. D.
The Journal of yesterday's proceedings was read and approved.
EXECUTIVE COMMUNIOATION.

The PRESIDENT pro tempore laid before the Senate a communica-
tion from the Secretary of the Interior, transmitting, in answer to a

resolution of the 20th ultimo, a letter from the Commissioner of Pen-
sions relative to the return of the rolls of Revolutionary soldiers be-
longing to any of the States which are now in the possession of the
United States; which was read

The PRESIDENT pro tempore. The letter, with the accompanyin,
report, will be printed and referred to the Committee on Military Af-
fairs, if there be no objection.

Mr. CULLOM. I thought from the md.mg of the communication
that it refers to pensions. Does it not?

The PRESIDENT pro tempore. It relates to the return of Revolu-
tionary muster-rolls. The Chair will refer it to the Committee on Pen-
sions if the Senator from Illinois desires.

Mr. CULLOM. I donot desire to have it referred to that committee
unless it refers to pensions proper.
The PRESIDENT pro tempore.

of Revolutionary soldiers.

Mr. CULLOM. Then letthe communication be referred to the Com-
mittee on Military Affnirs.

The PRESIDENT pro tempore. It will be so referred.

PETITIONS AND MEMORIALS.
Mr. MANDERSON presented a petition of A. B. Fox Post, No. 175,

Grand Army of the Republic, Department of Nebraska, praying for cer-
tain pension legislation; which was referred to the Committee on Pen-

It refers to the military muster-rolls

sions.

Mr. HARRISON presented a petition of Hambright Post, No. 270,
Grand Army of the Republie, Department of Indiana, and a petition of
Burnett Post, No. 183, Grand Army of the Republic, Department of In-
diana, praying for the passage of certain laws relating to pensions;
which were referred to the Committee on Pensions.

AMr. DOLPH presented resolutions adopted by Burnside Post, No. 23,

Grand Army of the Republie, Department of Oregon, Ashland, Oreg.,
in fuvor of certaim pension legislation; which were referred to the Com-
mittee on Pensions.
" Mr. PALMER presented the petition of Mrs. Livinia Robinson,
mother of Alfred W. Robinson, late a teamster in the United States
Army, praying for a pension; which was referred to the Committee on
Pensions.

He also presented the petition of Nahum Gilbertand other citizens of
Allegan, Mich., praying for an increase of pension to William 8. Pardee,
late private Company C, One hundred and twenty-ninth Indiana Volun-
teers; which was referred to the Committee on Pensions.

Mr. MORRILL presented the memorial of Guy, Kimball & Gay,
William L. Saunders, W. A. Patrick, and other citizens of Rutland,
Vt., and of E. B. Kimball and other citizens of Gaysville, Vt., remon-
strating against the proposed repeal of the present patent laws; which
were referred to the Committee on Patents.

Mr. HOAR presented the petition of Wallace F. Robinson and other
members of the Boston Produce Exchange, of Boston, Mass., praying
for additional mail facilities; which was ordered to lie on the talle.

REPORTS OF COMMITTEES.

Mr. HARRISON, from the Committee on Military Affairs, to whom
were referred the following bills, reported them severally without
amendment, and submitted reports thereon:

A bill (H. R. 351) authorizing the muster-in and discharge of Henry
Z. Blinn; and

A bill (8. 1921) anthorizing the Secretary of War to adjust and set-
tle the account for arms, ammunition and accouterments hetween the
Territory of Montana and the United States.

Mr. DOLPH, from the Committee on Claims, to whom was referred
the petition of William N. Berkeley, of Alexandria, Va., praying to be
paid for church property destroyed by United States tmps, submitted
an adverse report thereon, which was agreed to; and the committee
were discharged from the further consideration of the petition.

Mr. GEORGE. from the Committee on Claims, to whom was referred
the petition of Thomas P. Morgan, jr., praying the payment of a cer-
tain amount of money alleged to have been earned under his contract
for dredging in Norfolk Harbor, Virginia, submitted a report thereon,
accompanied by a bill (S. 2132) for the relief of Thomas P. Morgan,
jr.; which was read twice by its title.

Mr. CAMERON , of Wisconsin, from the Committee on Claims, to
whom was referred the bill (S, 2055) for the relief of Basil Moreland,
asked to be discharged from its further consideration, and that it be re-
ferred to the Committee on Indian Affairs; which was to.

He also, from the same committee, submitted the following report:

The Committee on Claims, to whom was referred the bill (S. 861) for the relief
of William G. Ford, administrator of John G. Robinson, deceased, have care-
fully considered the same, and _in accordance with the resolution of the Senate
of February 7, 1854, report as follows:

That they have rel'r-r‘red the same to the Courtof Ciaims under the provisions
of an act entitled “An act to afford assistance and relief to Con and the

Executive Departments in the inves ﬁshan of claims and demands against the
Government,” approved March 3, 1

Mr. MANDERSON, from the Committee on Claims, to whom were
referred the foliowmg bills, submitted adverse reports thereon, which
were agreed to; and the bills were postponed indefinitely:

A hill (8. 171] for the relief of J. W. Bowling and J. 8. Gollady; and

A bill (8. 1270) for the benefit of Mrs, Mary H. Chawning,.
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Mr. MANDERSON, from the Committee on Claims, to whom was
referred the petition of Susan A. Shelby, praying compensation for cot-
ton alleged to have been taken, capt.ured or sold by the United States,
submitted an adverse report thereon, which was to; and the
committee were discharged from the !!urther consideration of the peti-
tion.

- Mr. BAYARD, from the Committee on the Judiciary, to whom was
referred the bill (8. 688) for the relief of Alexander K. Shepard, asked
to be discharged from its farther consideration, and that it be referred
to the Committee on Claims; which was agreed to.

Mr. HAWLEY, from the Committee on Printing, to whom was re-
ferred the joint resolution (H. Res. 235) to print additional copies of
certain publications, reported it without amendment.

THE HERNDON EULOGIES.

Mr. HAWLEY. Iam directed by the Committee on Printing, to
whom was referred the joint resolution (H. Res. 240) to print 12,500
copies of enlogies on Thomas H. Herndon, late a Representativein Con-

gress, toreport it without amendment. If there be no objection Ishould
like to have the resolution passed. It isa mere matter of form, and
might as well be disposed of at once.

There being no objection, the joint resolution (H. Res. 240) to print
12,500 copies of eulogies on Thomas H. Herndon, late a Representa-
tive in Congress, was considered as in Committee of the Whole.

The joint resolution was reported to the Senate, ordered to a third
reading, read the third time, and passed.

BILLS INTRODUCED.

Mr. HARRISON introduced a bill (8. 2133) granting a pension to
Caroline E. French; which was read twice by its title, and referred to
the Committee on Pensions.

Mr. GORMAN introduced a bill (3. 2134) for the relief of William
. Bpencer; which was read twiceby its title, and referred to the Com-
mittee on Military Aflairs.

PAPERS WITHDRAWN AND REFERRED.
On motion of Mr. LAPHAM, it was

Ordered, That the papers in the case of Thomas H. Lawrence, late a second
lieutenant in the United States revenue-marine service, be taken from the flles
of the Senate, and referred to the Committee on Commeree.

DISTRIBUTION OF DOCUMENTS.

Mr. WILSON submitted the following resolution; which was consid-
ered by unanimous consent, and agreed to:

Rwohmf That the Committee on the Library be directed to inquire into the

eucﬁtof makm§ Ero\'islon by law for authorizing the Secrelary of the In-

tcr or to distribute to libraries designated for the re lon of public documents
under chapter 7 of the Revised Statutes, one copy 1 of the Statutes at Large
and the CONGRESSIONAL RECORD hereafler to be published, and to report its con-
clusion by bill or otherwise.

MESSBAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. CLARK, its
Clerk, announced that the House had passed the bill (8. 767) for the
relief of Columbus I!. Perry and Elizabeth H. Gilmer.

The message also announced that the House had passed the follow-
ing joint resolutions; in which it requested the concurrence of the Sen-
ate:

Joint resolution (H. Res. 179) aunthorizing the President of the Uni-
ted States fo appoint from the sergeants of the Signal Corps two second
lieutenants; and

Joint resolution (H. Res. 209) granting the use of cannon, tents, and
mnskets to ex-Union soldiers for reunion purposes.

ENEROLLED BILLS SIGNED.

The message further announced that the Speaker of the House had
signed the following enrolled bill and joint resolution; and they were
thereapon signed by the President pro tempore :

A bill (H. . 5966) to change the name of the Marsh National Bank
of Lincoln, Nebr., to that of the Capital National Bank of Lincoln,
and to increase the capital stock of the First National Bank of Nash-
ville, Tenn.; and

Joint resolution (H. Res. 223) authorizing the Secretary of War to
loan to the mayor of Richmond, Va., a certain amount of flags and
bunting lor nse at o fair.

ESTATE OF WILLIAM PERINE.

The PRESIDENT pro tempore. The Chair lays before the Senate the
Calendar under Rule VIII, beginning with Order of Business 260, being
Senate bill 1240.

The banabe, as in Committee of the Whale, resumed the considera-
tion of the bill (8. 1240) for the relief of Sarah E. E. Perine, adminis-
tratrix of the estate of William Perine, deceased.

Mr. PLATT. I should like to have the bill read once more.

The PRESIDENT protempore. The bill will be read for information,
having been read hitherto as in Committee of the Whole.

The Chief Clerk read the bill, as follows:

That the Secretary of the I‘rcnaury be, and he is hereby, authorized and di-
rected to pay to Sarah E. E. Perine, administratrix of the estate of William Pe-
rine, decensed, out of any money in the Treasury not otherwise appropriated,
the sum of 3132 493.23, being the amount due to William Perine, as found by the

1fr for bui ht-d
S

Mr. PLATT. Mr. President, as I said yesterday when I objected to
the consideration of the bill, the history of this claim can not be stated
infive minutes, but I think within five minutes’ time I can show enongh
to satisfy the Senate that this bill ought not to pass without further
examination by the Senate or by the committee which reported it.

¢ bill represents one of a class of claims which were known as the
ulmma of the ironclad contractors. In 1865 some forty or more con-
tractors of gunhoats and other vessels during the war applied to be paid
extra compensation upon two grounds, one that the price of materials
had advanced upon their hands during the progress of the work, and
the other that the Government had changed the plans and had delayed
them in the construction. The result was that Con passed an act
under which the Secretary of the Navy established a board for the ex-
amination of those claims, which was called the Selfridge board. The
Selfridge board examined the claims and among others reported that it
had cost William Perine to construct three vessels the amount specified
in this bill; but that was solely for the reason that the materials had
advanced in price after he took his confract.

Upon that report being submitted to Congress a bill was introduced
to pay the contractors the amounts reported. That bill was cut down
in the Senate by one-half the amount. It went to the House of Rep-
resentatives and the House refused to pass the bill in that shape, but
passed a bill sending all those claims to the Court of Claims, which re-
ceived the concurrence of the Senate. That bill was vetoed by Presi-
dent Grant.

There had been previous to that time a new board organized under
an act of Congress to ascertain how much of the amounts reported by
the first board were the result of delay on the part of the Government
or change of plan. That board reported in perhaps eight of the cases
that certain amounts were the result of delay, but in the Perine case
they reported that none of the claim was the result of delay on the part
of the Government, and that the claim was entirely becanse materials
had risen in price after the contract was taken.

Senators who have been here longer than I will remember that there
was a good deal of scandal about the Secor claim, and the Secretary of
the Navy was charged with having corruptly pﬂld to the Secor firm
$93,000. That matter was investigated at length. The Secor ¢laim
was one of these contractors’ claims.

I have given this short history (concise as it must be when I can
speak only five minutes) for the purpose of showing that this is a mat-
ter which has been settled in the Congress of the United States for thir-
teen years. Since General Grant vetoed the bill to send these claims
to the Court of Claims not oneclaim hasbeen paid of this classof claims.
There was a prior payment of one of these claims, but since that time
no claim has been paid of thissort. There are still outstanding against
the Government claims of this precise nature which amount to more
than $2,000,000. The payment of this claim acknowledges the duty of
the Government to payall of those elaims, and therefore I insist that it
ought not to be hurried through the Senate in this way.

I do not believe that the Government can adopt the prineiple of pay-
ing to every contractor under the Government all the money that he
may have lost on his contract by reason of the fact that materials have
advanced on his hands daring the time within which he has been com-
pleting his contract. That is precisely the principle which is involved
in this case. I can not believe that the committee—

The PRESIDING OFFICER (Mr. HoAR in the chair).
the Senator from Connecticut has expired under the rule.

Mr. PLATT. I move to amend the bill by reducing the sum from
$132,000 to $10,000.

The PRESIDI\G OFFICER. The Senator from Connecticut moves
an amendment. It will be reported.

The CHIEF CLERK. In lines 7 and 8 of the bill it is proposed to
strike out ‘‘$132,493.23 " and to insert *‘$10,000.”

Mr. PLATT. I think I can speak to that amendment.

The PRESIDING OFFICER. There being no objection, the Chair
will recognize the Senator from Connecticut.

Mr. PLATT. I can not believe that the Committee on Claims has
investigated the entire history of this claim. The Committeeon Claims
put it entirely upon the report of the Selfridge board, as if that was
the last action which had ever been taken by Congress or any board
under the authority of Congress with reference to this claim. Since
the Selfridge board, as I have already stated, there has been another
hoard organized to say whether any of this $§132,000 was the result of
delay on the part of the Government. That board has reported that
none of it grew out of delay on the part of the Government. That
board was called the Marquand board. Some Senators may be able to
remember it. But the committee in this report refer only to the Sel-
fridge board.

The committee go on to state that one of these claims has been paid,
the case of Donahue, Ryan & Secor, and that was paid in 1867. What
the exact-facts relating to that claim were I have not been able to
ascertain, but I do know that it was a ease which was in court at the
time the board made their report, and therefore in that respect it dif-
fered from the other claims and from the claim which is now before

ght monitor Naubue and the iron
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the Senate. The precise reason for the payment of that claim I do not
know; but since the payment of that claim, as T have already stated, a
bill to submit these cases to the Court of Claims was passed and vetoed
by General Grant.

The committee go on to say:

In addition, the following special acts have been passed to relieve contractors
in similar cases, to a
StuAg.' E;S'Febrnary 18,1873, to relieve the heirs of George C. Bester, $125,000, 17
“Act'of June 1,172, to pay Charles W. Whitney $50,000, 17 Stats.,671.
Act of June 10, 1872, to pay J. S, Underhill $23,310.75, 17 Stats., 691.
Act of March 2, 1875, to pay Daniel S. Mershon, jr., $46,715.08, 18 Stats., 635,

But I desire to say of these claims that not oneof them was included
among the claims which went before these boards; they are different
claims. This claim is one of the class of cases which was reported upon
by these two boards, which has received time and time again the con-
sideration of Congress, and which has been backed here by a powerful
lobby, which a Secretary of the Navy in an investigation testified was
the most powerful lobby he had ever known before Congress. The
claims npon which reliance is placed in the report of the committee are
an entirely different class of claims.

I can not believe that the Committee on Claims has been fully in-
formed with relation to the history of these cases and the facts in regard
to them.

Mr. McPHERSON. Mr. President, this is one of a class of cases
that since the commencement of my service in the Senate have heen
usually referred to the Committee on Naval Affairs. I remember well
four or five cases of like character which were referred to that commit-
tee, in the first place asking for a specific appropriation of money cov-
ering the amount the parties conceived the Government owed them.
When they found the committee refused to take action upon the bills
they wished that the claim might be referred to the Court of Claims in
order that they might present their statement to the Court of Claims
and get an award from that court.

The Committee on Naval Affairs up to this hour have refused o re-
port to the Senate such a bill becanse it would be a confession that some
money was due the claimants from the Government, when the facts are
that not a single dollar is due. But on the application of these gen-
tlemen with their supposed claims against the Government, two or
three different boards have been appointed. First, the Selfridge board
was appointed, which adjudicated every point of controversy between
the claimants and the Government. The claimants receipted to the
Government for everything due them. They gave a receipt in full of
all debts, demands, and claims,

Afterward, and by what process I can not conceive, a new board
was appointed, I think the Marquand board. They investigated the
subjects which were again raised by the claimants. An award was
made, if I recollect aright, which covered very largely the claims due
for delay, the increased cost of material incident to and attendant upon
the delay, &c., in the construction of the vessels. The claimants a
second time receipted to the Government.

The Government holds to-day three receipts: the original receipt on
the delivery of the property under the contract, the second receipt upon
an adjusted c¢laim, which covered every ground of controversy so far
as the board were willing to allow it up to that time; and the third re-
ceipt covers everything that could possibly be resurrected in the shape
of a claim on the part of the claimants.

These people are here again. A bill was introduced which has been
reported back from the Committee on Claims making an award of one
hundred and thirty-odd thousand dollars in this case upon exactly the
same facts that two different boards of survey and adjudication ap-
pointed by the Government have completely and absolutely settled.

If it is in order to object to the consideration of this bill, so as to let
it go on the Calendar where the proper discussion of the matter can be
had, I object to its consideration.

The PRESIDING OFFICER. The Senator from New Jersey objects
to the further consideration of the bill, and it goes over under the rule.
POTOMAC FREE BRIDGE.

The bill (8. 1477) to authorize the construction of a bridge across the
Potomae River at the Three Sisters, near Georgetown, D. C., was an-
nounced as next in order upon the Calendar.

The PRESIDING OFFICER. Under the understanding of yester-
day, this bill goes over for one week, unless sooner called up by the Com-
mittee on the District of Colnmbia.

LOTTERY ADVERTISEMENTS.

The bill (8. 1017) to prohibit the mailing of newspapers and other
publications containing lottery advertisements, and prescribing a pen-
alty for the violation of the same, was announced as next in order upon
the Calendar.

The PRESIDING OFFICER. This bill it was agreed should go over
until the return of the Senator from Tennessee [Mr. JACKsoN].

INDIANS ON UMATILLA RESERVATION.

The Senate, as in Committee of the Whole, resumed the considera-
tion of the bill (8. 66) providing for allotment of lands in severalty to
the Indians residing upon the Umatilla reservation, in the State of
Oregon, and granting patents therefor, and for other purposes,

The PRESIDING OFFICER. The pending question is on the amend-
ment proposed by the Senator from Iowa [Mr. ALLisox]. It will be
read for the information of the Senate.

The CHIEF CLERK. In section 3, line 10, after the word *‘draw,”’
it is proposed tostrike out the words ‘‘four per centum per annum in-
terest,”” and to insert *‘ such rate of interest as is now or may be here-
after provided by law;’’ so as to read: .

That the funds arising from the sale of said reservation lands, after paying the
expenses of survey, a isement, and sale, and reimbursing any Indian or
Indians for the value o nnyim{)mvcmentabe]on ng to such Indian or Indians,
and the equitable share of any Indian to the funds arising from the sale of said
reservation lands as herein provided, and reimbursing the United States for im-
provements made by the Government and under the provisions herein, shall be
placed in the Treasury of the United States to the credit of said Indians, and
l‘;he]mme shall draw such rate of interest as isnow or may be hereafter provided

¥ law.

Mr. BECK. The Senator from Massachusetts [Mr. DAWES], the
chairman of the Committee on Indian Affairs, is at this moment
in the Committee on Appropriations. T have sent for him. He will
be here in a moment. Unless it is very pressing I should prefer not to
have action upon this amendment before he comes in. I left the com-
mittee-room a moment ago, saying that I wounld send for him if the bill
came up. I do not know anything about the bill.

Mr. SLATER. Mr. President——

Mr. BECK. The Senator from Oregon I suppose understands it.

Mr. CAMERON, of Wisconsin. I will inquire of the Senator from
Oregon what rate of interest is now provided by law ?

Mr. SLATER. I understand that it is 5 per cent. on all Indian

‘trust funds.

The PRESIDING OFFICER. The question is on agreeing to the
amendment of the Senator from Iowa [Mr. ALLISON].

The amendment was a; to.

The bill was reported to the Senate as amended, and the amend-
ments were concurred in.

The bill was ordered to be engrossed for a third reading, read the
third time, and passed.

ABBY P. ARNOLD,

The bill (8. 764) granting an increase of pension to Abby P. Arnold

was announced as next in order.

Mr. CONGER. That is reported adversely. I suppose it will go

over.
Mr. ALDRICH. I should liketo have that bill retain its place on the
Calendar. It is a bill introduced by my colleague [Mr. ANTHONY].

Mr. CONGER. Let it go over, holding its place.

The PRESIDING OFFICER. If there be no objection the bill will

over, holding its place on the Calendar, until the return of the senior
tor from Rhode Island.

WASHINGTON MONUMENT COMPLETION CEREMONIES.

Mr. MORRILL. T ask unanimous consent to call up the joint reso-
lution re; yesterday in relation to the Washington Monument. I
think there will be no objection to its passage.

The PRESIDING OFFICER. The Senator from Vermont asks unan-
imous consent to take up Senate joint resolution 82.

There being no objection, the Senate as in Committee of the Whole
proceeded to consider the joint resolution (8. R. 82) in relation to cere-
monies to be authorized upon the completion of the Washington Monu-
ment.

Mr. MORRILL. In line 4, after the words ‘‘five Senators,”” I move
to amend by inserting the words ‘‘appointed by the President of the
Senate,’’ and after the words *‘ eight Representatives,’’ I move to insert
the words *‘ appointed by the Speaker of the House o?hapmentatives.”

The amendments were to.

Mr. MORRILL. I desire to say that a small appropriation is neces-
sary to cover some incidental expenses, for even acannon can not be fired
with ammunition belonging to the United States without accounting
for it, and if there is any powder burned it will have to be paid for.

The joint resolution was reported to the Senate as amended, and the
amendments were concurred in.

The joint resolution was ordered to be for a third i
read the third time, and passed. o I
CINNABAR AND CLARK’S FORKE RAILROAD.

The bill (8. 1373) granting the right of way to the Cinnabar and
Clark’s Fork Railroad Company was announced as next in order.

Mr. HARRISON. That bill proposes to grant a right of way some
forty miles in length through the Yellowstone National Park. I donot
want to make an objection that will carry it off the Calendar under
Rule VIII, but I ask that it may be passed over without prejudice until
the Committee on Territories, which committee has been giving some
consideration to this snbject, may consider the question whether there
is not some route which this road can take that will not invade the
park. We shall have a meeting of that committee on Friday, and I ask
unanimous consent that the bill may retain its place on the Calendar
and be passed over until our committee can look into it.

The PRESIDING OFFICER. The Senator from Indiana asks unan-
imous consent that the bill be passed over, retaining its place on the
Calendar. Is there objection?

Mr. CULLOM. As I understand, the Committee on Railroads have
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no objection to that if the Committee on Territories will give it early
consideration.

Mr. SAWYER. I was going to say that I hope that will be done.

él‘!::dPRIEIDING OFFICER, There being no objection, it is so
ordered.

CHRISTIAN KROPP'S ADMINISTRATOR.

The Senate, as in Committee of the Whole, proceeded to consider the
bill (8. 1072) for the relief of Samuel B. Seat, administrator of Chris-
tian Kropp, deceased. It provides for the payment to Samuel B. Seat,
of Montgomery County, Tennessee, of $933.72, to refund to Seat the
amount hitherto paid by him in excess of what was actually due by
him to the United States, and which he paid in satisfaction of an erro-
neous judgment,

Mr. PLATT. Is there a report?

The PRESIDING OFFICER. There is. The report will be read.

Mr. CAMERON, of Wisconsin. The report on that bill is very long.
I think the Senator from Oregon [Mr. DoLPH], who reported the bill,
can in a very few minutes state the substance of the report, and that
that will be satisfactory to the Senate.

Mr. PLATT. I do not ask for the reading of the report if some
member of the committee will make an explanation.

Mr. DOLPH. Mr. President, the facts in this case are about as fol-
lows: On the 17th of February, 1869, Thomas T. Carter, intending to
be engaged in the business of a distiller in the vicinity of Clarksville,
Tenn., entered into a bond to the United States in the sum of $5,000
with Thomas B. Harrison and Christian Kropp as sureties, In April,
1874, the United States commenced a suit upon said bond against Carter
as principal and Harrison and Kropp as sureties. No service was had
upon Carter, he having left the State, but service was had upon Kropp
and Harrison, the sureties, in June or July, 1874. Thereafter Kropp
died, and the claimant, Samuel B. Seat, was appointed administrator
of his estate, and on the 8th of May, 1878, the suit was brought to trial
in the United Statés district court for the middle distriet of Tennessee,
and judgment obtained against the sureties, and in favor of the United
States for $1,168.08. Execution was issued and the amounnt of the
judgment was paid into court by the administrator of Kropp. It after-
ward appeared that while the amount for which the judgment was ren-
dered was the amount of taxes legally due from Carter, Kropp had not
been surety of Carter at the time when all the taxes accrued, and that
the judgment was erroneous to the extent of $933.72. The administra-
tor, Seat, therenpon made an application to the Commissioner of Inter-
nal Revenue for relief under section 3220 of the Revised Statutes, which
authorized the Commissioner, subject to regulations prescribed by the
Secretary of the Treasury, on appeal being made to him, to remit, re-
fund, and pay back all taxes erroneously or illegally assessed or col-
lected. The Commissioner of Internal Revenue rightfully thought that
inasmuch as the money had been paid upon a judgment he was not
anthorized to pay it back upon the application, and so notified the ap-
plicant. Thereupon the attorney of Seat wrote to the collector asking
whether, if the court which rendered the judgment would correct it,
upon application made, he, the Commissioner, would thereupon refund
the money under the provisions of this statute. The Commissioner
answered in substance that if such a correction of the judgment should
be made the claim for refunding the money would be considered; and
also wrote to the district attorney in regard to the matter. Applica-
tion was made to the courtand the judgment was corrected. The recital
of the record of the proceedings shows that the court determined that
the judgment was erroneous to the extent of the $933 72. Thereupon
the application to the Commissioner of Internal Revenue was renewed,
and he, supposing that he now had authority to refund the money,
made out a voucher for that purpose and submitted it to the Secretary
of the Treasury, and the Assistant Secretary of the Treasury, Judge
French, approved the repayment of theamount, and theclaim so allowed
wasstated by the Fifth Auditor. When it came tothe First Comptrol-

ler of the Treasury he refused to allow it.

Thereupon a suit was brought in the Court of Claims, and that court
decided that the court in correcting the judgment had acted without
authority, without jurisdiction, two years having elapsed since the
judgment was rendered; that the power of the court to amend the
Judgment was gone after the term at which the judgment was rendered
had expired, and that itwas not competent for the district attorney
to consent to the amendment of the judgment even when directed to
do so by the Commissioner of Internal Revenue, and that inasmuch as
the court had acted without jurisdiction the judgment was still in force
and the Commissioner of [nternal Revenue had no authority under the
statute to repay the money, and that the Court of Claims had no juris-
diction to render a judgment in favor of the claimant.

The PRESIDING OFFICER (Mr. HARRIS in the chair). The Chair
will state to the Senator from Oregon that his time has expired.

Mr. DOLPH. I shall be throngh in a moment.

The PRESIDING OFFICER. If there be no ohjection the Senator
will proceed. The Chair hears none.

Mr. DOLPH. 1t therefore clearly appears that the judgment ren-
dered against the claimant was rendered for too large a sum by mis-
take, and that the claimant being the administrator of Kropp and com-
ing into the case just before the trial was not familiar with the facts,

-y

and a proper defense was not made, and the committee say that ““ by
the excusable inadvertence of the claimant the judgment rendered in
the district court of the United States for the middle district of Ten-
nessee, on May 8, 1878, in favor of the United States, and against the
claimant as administrator of Christian Kropp, was erroneous to the ex-
tent of $933.78,"”" and that the amount should be refunded to him.

Mr. WILSON. I should like to ask the Senator how long after the
entering of the judgment was it before this petitioner commenced his
proceedings to have it corrected ?

Mr. DOLPH. It was very soon after. i

Mr. WILSON. I understood the Senator to say that some two years
had expired. 5

Mr. DOLPH. It was the 19th of Februoary, 1830, and the money

was paid on the 9th of July, 1878, but two years had elapsed before the
court that rendered the judgment undertook to correct it. The order
of the court attempting to correct the judgment shows conclusively
that the original judgment was entered by mistake. The United States
having received the money and it being in the Treasury, the committee
thought it ought to be refunded, and we ought not to hold that the
judgment was conclusive upon Congress,

The bill was reported to the Senate without amendment, ordered to
be engrossed for a third reading, read the third time, and passed.

GOVERNMENT WHARF AT WILMINGTON, N. C.

The Senate, as in Committee of the Whole, proceeded to consider the
hill (8. 1251) to authorize the purchase of a wharf for the use of the
Government in Wilmington, N. C. It proposes to direct the Secretary
of the Treasury to cause an examination to be made of the wharf in
front of the custom-house and other property at the port of Wilming-
ton, N. C., offered by E. E. Bnrresa, president of the First National
Bank of Wilmington, and on inquiry as to the neeeaslty of the use of
the property described for the revenue-marine service and other cus-
toms purposesat that port, and if it shall be found advantageous and nec-
essary for such purposes, to purchase the same at a reasonable price, not

ceeding $30,000

ex ,000.

Mr. LIIIEMILLAN. Upon the letter of the Department accompanying
the papers in this case and upon the statement from the Department
the committee were unanimously of the opinion that the bill should be
reported favorably.

The bill was reported to the Senate without amendment, ordered to
be engrossed for a third reading, read the third time, and passed.

BRIDGES ACROSS WILLAMETTE RIVER.

The bill (S. 820) to authorize the Oregon Pacific Railroad Company
to construct one ‘or more bridges across the Willamette River, in the
State of Oregon, and to establish them as post-roads, was considered as
in Committee of the Whole.

The bill was reported from the Committee on Commerce with amend-
ments.

The first amendment was, in section 2, line 3, after the word *‘ draw-
bridge”’ to strike out *‘ or other form of draw;'’ so as to read:

That any bridge built under the provisions of this act may, at the option of
said railway company, be built as a draw-bridge, or with unbroken or continu-
ous spans,

The amendment was agreed to.

The next amendment was, in section 2, line 16, after the word ** of,”’
to insert *‘such width as the Secretary of War shall determine, and
which shall be ;" so as to read :

Provided, That if any bridge built under this act shall be constructed as a
draw-bridge, the same shall be constructed with an opening over the center of
the channel of such width as the Secretary of War shall determine, and which
shail be at least one hundred feet in the clear, and the piers of said bridge shall

rallel with the eurrent, and the draw of said bridge shall be over the main
f 15: p channel of the rivcr. as may be fixed and determined by the Secretary
() Aar.

The amendment was to.

The next amendment was, in section 4, line 4, after the word ‘‘there-
of,’? to insert *‘ or the corporations or persons controlling the same ;"
so as to make the section read:

Sec. 4. That the right to alter, amend, or repeal this act is hereby expressly
reserved ; and the right to require any changes in said structure, or its entire
removal, ‘at the expense of the ownera thereof, or the corporations or persons
l.‘onlrollmg the same, whenever Congress shall decide that the public interest
requires it, is also expressly reserved.

The amendment was agreed to.

The bill was reported to the Senate as amended, and the amendments
were concurred in. !

The bill was ordered to be engrossed for a third reading, read the
third time, and passed.

TRUSTEES OF ISAAC R, TRIMBLE.

The bill (8. 91) for the relief of the trustees of Isaae R. Trimble was
announced as next in order. :

Mr, McMILLAN. Is there any report accompanying the bill?

The PRESIDING OFFICER. There is a report.

Mr. McMILLAN. Let it be read.

Mr. CONGER. I have been looking for the report through my list
of reports, but it did not happen to be filed there. I wish this bill
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might go over, retaining its place on the Calendar, until the report can
be examined.

Mr. HAWLEY. The Senator from South Carolina [Mr. HAMPTON]
having the bill in charge can explain it. There is a full report. It is
a proposition that received the approval of the Committee on Military
Affairs. It gives these petitioners a chance to be heard before the Court
of Claims on the equities of their claim. The Senator from South Caro-
lina understands the case better than I do.

Mr. CONGER. MayIinquireof the Senator whether this bill makes
the decision of the Court of Claims a final judgment, or whether it is
to be reported toCongress again?

Mr. HAMPTON. I have the bill—

Mr. CONGER. Let the bill be read again. It is short.

The PRESIDING OFFICER. The bill will be read.

The Chief Clerk read the bill, as follows:

Be it enacled, &¢,, That the claim of the trustees of Isaac R. Trimble ﬂmhwl
the United States for the construction and use by the War Department of Howe's
patent truss in the bridge over the Potomac River be, and the same is hereby
referred to the Court of Claims for hearing and adjuziim.tion; and to that end
Jjurisdiction is l.mreb'y conferred on said court to proceed asa court of equity and
to N gt

Mr. CONGER. I think the bill should be amended so as to direct
the court to report the result of their findings to Congress. That is the
form of the general law.

Mr. PLATT. Yon want it under the Bowman bill ?

Mr. CONGER. Yes, sir. It could go there for examination and a
report of the findings of the court without the passage of this bill, un-
less there is some limitation.

Mr. PLATT. I understand what is called the Bowman bill to be
this: that any committee of either House, or either House of Congress,
may refer any claim pending before it to the Court of Claims to heax
the facts and report the facts to Congress. The chairman of the Com-
mittee on Claims may correct me if I am wrong.

Mr. CAMERON, of Wisconsin. The Senator has stated it a little
broader than it is.

Mr. PLATT. I understand also that the Court of Claims has re-
cently determined that the fact that more than six years have run
against a claim does not deprive them of jurisdiction under the Bow-
man bill. They have rendered a decision to that effect.

Mr. CAMERON, of Wisconsin. Not to that effect exactly. If the
Court of Claims ever had jurisdiction of a claim, and more than six
years has elapsed, the court holds that undersection 3 of the so-called
Bowman act it has not jurisdiction to hear that claim. If it never had
jurisdiction, then of course no statute of limitations ever has run against
it, and I suppose it never had jurisdiction of this case; I do not know
whether it had or not, but if it never had jurisdiction to hear and try
this case, then there is no statute of limitations in the way.

Mr. PLATT. I may not be able tostate exactly just what the court
has decided with reference to the question whether it has jurisdiction
in these cases, but I think it is this: In claims for the use of a patent
by the Government, if there was anything which looked to a licenseor
an ment on the part of the patentee that the Government might
use it with the expectation of compensation, they hold that in those
cases there was an implied contract within the meaning of the original
act of jurisdiction; but where it is simply a case where 510 Government
has used a patent without any consent whatever of the inventor or the
owner of the patent, I think that question is still open, and that it is
undecided in that court whether they have jurisdiction in those cases
or not. Several cases have been heard which have been leading along
toward a decision of that question, but I think it is still open. °

The PRESIDING OFFICER. The Chair will direct the Secretary
to read the third clause of Rule XV for the information of the Senate.

The Chief Clerk read as follows:

3. Whenever a private bill is under consideration, it shall be in order to move,
as a substitute for it, a resolution of the SBenate raferring the case to the Court of
Claims, under the provisions of the act approved 3, 1883,

Mr. CAMERON, of Wisconsin. It might be in order to move to
refer it, but it is possible that the Court of Claims would have no jur-
isdiction even if Congress did refer it.

The PRESIDING OFFICER. The Chair understood the Senator
from Minnesota to call for the reading of the report.

Mr. CONGER. The report is very long.

Mr. McMILLAN. I withdraw the request for the reading of the

rt.

mlﬁr. CONGER. I would suggest to the gentleman making the re-
port that the bill be amended so that the case may be examined by the
Court of Claims, as provided in this bill, but with no authority to
render judgment, and that the court report its finding to Congress.
My objection is to leaving to the decision of the eourt by this bill the
finding of an unlimited amount of damages for the use of any patent.
I have no objection to the court finding the facts in the case and the
right of the party and reporting to Congress, and then an appropriation
may be made, if one is needed. .

Mr. MAXEY. The original report in this case adopted by the Com-
mittee on Military Affairs was submitted by myself on behalf of the
eommittee at the last Congress, and that report after very careful con-
sideration by the committee was adopted without dissent, and the bill

was presented to the Senate and was passed by the Senate unanimously’
in haee verba as it is now reported. The bill failing in the House, it was
reoffered in the Senate and referred to the committee, and came back
from the committee with a favorable report at the present session.

The report itself shows quite clearly that this is a case where the
Court of Claims should hear and determine as a court of equity, and in
that view, as it is a question of fact, the committee directed the bill to
be reported conferring upon that court the anthority to hear and deter-
mine the case just as any other case of a disputed claim between the
Government and a private individual. I think myself that if the Sen-
ator from Michigan would hear the report read he would find that the
bill is properly worded as it is now, gnd that the Court of Claims ought
properly to have jurisdiction. The bill itself is framed nupon a decision
of the Supreme Court involving the title and right to this truss in the
Railroad Company vs. Trimble, in 10 Wallace. The title was found by
the court to be in the assignees of Trimble. This claim is for the use
by the Government of a patent precisely like the use by the railroads.
In that case the assignees recovered. In this case the United States is
the user of the truss; and the claimants, the assignees of Trimble, sim-
ply ask that the Court of Claims take this case up as any other claim
against the United States and hear and determine it.

That was our view of it, and I will suggest to the Senator from South
Carolina that the bill as it is is properly drawn and should remain as

reported.

Mr. CONGER. The committee report that—

In the opinion of the committee, the claimants have a right to establish the
use by the Government of their patent; that they have not been paid therefor,
and the reasonable value of use, and to introduce evidence of ownership and
loyalty. In short,the examination made by the committee shows a state of case
which, in the judgment of the committee, entitles the claimants to a hearing in
the Court of Claims.

I have no objection to a hearing in the Court of Claims if it be ac-
cording to the general law applicable to other parties. Let there be a
hearing and a finding of the facts reported to Congress. In order that
an amendment may be drawn to that effect for the consideration at
least of Senators, I ask that the bill go over by common consent with-
out losing its place on the Calendar.

The PRESIDING OFFICER. The Senator from Michigan asks
unanimous consent that this bill may be passed over informally, hold-
ing its place on the Calendar under Rule VIII. Is there objection?
The Chair hears none.

DAVID WOOD.

The bill (8. 1553) to remove the charge of desertion against David
‘Wood was considered as in Committee of the Whole. The preamble
recites that David Wood, a boy under 11 years of age, was constantly
with the Sixth Missouri Cavalry for over one year, doing efficient work
as orderly, and was mustered for pay on two occasions as bugler of
Company A, Wood’s Battalion, S8ixth Missouri Cavalry, and was with
the Army through Arkansas to Batesville, Clarendon to Helena, and
was taken sick with malarial fever at Helena, Ark., in August, 1862,
and his attending physician declared that his immediate removal to a
northern climate was necessary to his restoration to health; that his
father, in command of the regiment, resigned and obtained leave of
absence and took him to his home in Kansas, not knowing that he had
been mustered for pay as a soldier; and that David Wood was after-
ward reported as a deserter, and so stands upon the muster-roll of the
battalion. Thebill therefore directs the Adjutant-General of the United
States to place the name of David Wood upon the Army-roll of the
United States, and issue to him an honorable discharge from the Army
of the United States, to date from August 12, 1862.

The bill was reported to the Benate without amendment, ordered to
be en for a third reading, read the third time, and passed.

The PRESIDING OFFICER. The gquestion is on the preamble.

The preamble was agreed to.

VACATION OF AN ALLEY.

The bill (8. 869) to vacatean alley in square234 in the city of Wash-
ington was considered as in Committee of the Whole. It proposes to
authorize the commissioners of the District of Columbia, in their dis-
cretion, to convey to the owners of abuttinglots the ground occupied by
the alley running east and west in square 234, between certain lots de-
scribed in the city of Washington, D. C., and to vacate and close up the
alley if the owners shall appropriate for public use, as analley, an area of
ground in the same square equal to that in the alley to be conveyed.

The bill was reported to the Senate withont amendment, ordered to
be engrossed for a third reading, read the third time, and passed.

HEIRS OF WILLIAM G. WALKER.

The bill (S. 1691) referring the joint claim of T. A. Walker and Au-
gusta C. Todd for proceeds of cotton to the Court of Claims for adjndi-
cation was announced as next in order.

Mr. CAMERON, of Wisconsin. The report had better be read.

The Secretary read the following report, submitted by Mr. GARLAND
March 3, 1884:

The Committee on the Judiciary, to whom was referred tl::dpotilion of T. A.
Walker and Augustus C. Todd to have their claims refer: to the Court of

Claims for adjudication, beg leave to report:
That heretofore, as a rule, they have reported adversely to individual peti-
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tions for the removal of the bar of the statute of limitations, but this case arises
on an exceptional state of facts,

First. The matter complained of was committed by the unauthorized act of
the guardians or tutors of these petitioners when minors, and whose duty it
was to protect them and their estate instead of sq lering it.

Second. Petitioners were minors when the acts complained of occurred, and
remained such until the statute bar accrued, and both of their guardians or tu-
tors have long since died and their estates are entirely insolvent.

The Treasury Department heretofore passed adversely on the claim, but upon
the want of testimony and the conflict of testimony as well, and on no other
Fﬁ:ﬁ::'tbese circumstances the committee think this a meritorious case for the
et B s and e
ore repoﬂ.“:'bnl to that end. ¥ i

Mr. CONGER. Thisisoneof theold cotton claims, and there is noth-
ing in the report to show any facts or circumstances connected with it.
I object to its consideration.

The PRESIDENT protempore. Thebill being objected to goes over.

Mr. GARLAND. I hope the Senator will not object to that. The
Committee on the Judiciary has, I believe, since I have been connected
with it, enforced the rule, and this is the only case where it has re-
laxed the rule asto the statute of limitations. The report shows that
these were two minors at the time the acts took place and were minors
long after the application was made to the Treasury Department, and
that their guardians, who disposed of the cotton, have died and their
estates are insolvent. The Treasury Department simply denied relief;
but, without committing the United Statesin any way, wesimply send
the parties to the Court of Claims, removing the bar and letting them
be heard there. The report was unanimous from the Committee on
the Judiciary.

Mr. CAMERON, of Wisconsin. It does not appear from the report
what was done with the cotton, whether it was sold and the proceeds
covered into the Treasury or not.

Mr. GARLAND. The report was not made at length on those points,
but I can state that their guardians, as alleged in the report, sold this
cotton—at least that is the statement—and the Government got posses-
sion of it under the act of Congress, and it was sold and the proceeds
paid into the Treasury. They petitioned the Treasury ment for
relief. The Treasury Department passed upon the case, holding that
there was a conflict of testimony as to the ownership, and there being
a conflict the Department refused to grantrelief. In the meantime the
statute bar applied against theseminors. It is a very exceptional case,
and it is the only one since I have been connected with the Committee
on the Judiciary where they have reported in favor of removing the
bar of the statute.

Mr. CONGER. Under the usual custom and rule of the Senate, I
do not know how this case ever got to the Committee on the Judiciary.
It is purely a claim against the Government, belonging to the Commit-
tee on Claims, and I think the report should state the facts, especially
as the bill provides for sending the case to the Court of Claims for final
judgment, and there is an adverse report of the rtment
against the claim. I do not feel willing to let it stand under the five-
minute debate, and I object to its consideration.

The PRESIDENT pro tempore. The bill being objected to, goes
OVer.

ESTATE OF FRANK SOULE.

The bill (8. 336) releasing the estate of the late Frank Soulé, late
collector of internal revenue for the first district of the State of Califor-
nia, and hissureties on his official bond, was considered as in Commit-
tee of the Whole.

The bill was reported to the Senate without amendment, ordered to
be engrossed for a third reading, read the third time, and passed.

FLATHEAD, KOOTENAY, AND UPPER PEND D'OREILLES INDIANS,

The Senate, as in Committee of the Whole, proceeded to consider the
bill (8. 1706) to aceept and ratify an agreement with the confederated
tribes of the Flathead, Kootenay, and Upper Pend d’Oreilles Indians
for the sale of a portion of their reservation in the Territory of Mon-
tana required for the use of the Northern Pacific Railroad, and to make
the necessary appropriation for carrying out the same.

Mr. GARLAND. Let the report be read.

The PRESIDENT pro tempore. The report will be read.

The Secretary read the following report, submitted by Mr. CAMERON,
of Wisconsin, March 4, 1884:

The Commiltee on Indian Affairs, to whom was referred the bill (S. 1706) to
secag: and ratify an agreement with the confederated tribes of the thead,
Kootenay, and Upper Pend d'Oreilles Indians for the sale of a portion of their
reservation in the Territory of Montana, required for the use of the Northern
Pacific Railroad, and to make the Iy ap| iati for carrying outthe
same, have examined the same, and report as follows :

On the 22d of July, 1882, Joseph K. MeCammon, Assistant Attorney-General,
was directed by the Secretary of the Interior to proceed to the Flathead (Jocko)
Indian reservation, in Montana, for the purpose of conferring and arranging on
the part of the United States with the Indians on said reservation for the extin-

uishnrent of their title to so much of the land of that reservation as is required

or the right of way for the Northern Pacific Railroad through it.

The act ut’.]‘ulﬁ_ 1864 (13 Stat., 365), incorporating the Northern Pacific Rail-
way Company, ides granting that company a right of way across the publie
domain, also provided that the United States !hutﬁd extinguish, as rapidly as
might be econsistent with publie g:licy and the welfare of the Indians, the Indian
title to all lands falling under the operation of the act and acquired in the do-
nation to the road.

By the second article of the treaty between the United States and the confed-

erated tribes of Flathead, Kootenay, and Upper Pend d'Oreilles Indians, con-
cluded at Hell Gate, in the Bitter Root Vane?- July 18, 1855 (12 Stat., §75), duly
ratified and proclaimed, it is provided that ** f necessary for the public conven-
ience, ronds may be run through the said reservations, and on the other hand the
right of way, with free access from the same to the nearest public highway, is
secured to them, as also the right in common with citizens of the United States
to travel upon all publie highways." This provision was extended by a subse-
quent treaty with the same Indisns.

In 1881 the Northern Pacific Railway Company, through its president, re-
quested the retary of the Interior to proceed, in accordance with the act of
1864, to extinguish the Indian title to a certain strip of land, designated in plats
filed in the Department, running across the Jocko reservation, which land was
required for the road-bed of the company. g

Mr. MeCammon was thereupon sent out as a commissioner to secure the ces-

sion of this land.

The terms of the ment made by Mr. McCammon with the confederated
tribes of the F]athmﬁ, Kootenays, and Upper Pend d'Oreilles Indians, resident”
on the Jocko or Flathead reservation, in Montana, are, briefly stated, that a strip
of land not exceeding 200 feet in width, aggregating about 1,300 acres, together
with about 130 acres for station purposes, are ceded to the United States, the
consideration being $16,000, which is at the rate of §11.15 per acre. And further,
the United States agrees to pay toindividual Indians §7,625 as compensation for
d to improy ts of ior cultivated fields which may be sustained
by reason of the surrender and relinguishment of the lands above described.

The bill reported by your committee is approved by the Secretary of the In-
terior, and provides for the ratification and confirmation of the aforenamed

ment.

he amount of £7,625 for the payment of damages to individual Indians was
paid by the Northern Pacific Railway Company to the SBecretary of the Interior,
and was by the Secretary’s orders disbursed to the Indians referred to by Major
Roman, their agent.

The remaining sum of §16,000 was paid by the company to the Secretary of
the Interior, and by him it was deposited to his official eredit in the Treasury
of the United States. The bill re d contains a clause ratifying the action of
the Secretary of the Interior in disbursing the $7,625 to individual Indians for
damages incurred, and the Commissioner of Indian Affairs is further authorized
and directed to deposit the said sum of £16,000, which now stands on the books
of the United States Treasury to hisofficial credit with the Secretary of the Treas-
ury, to be covered into the Treasury to the credit of the confederated tribes of
Flathead, Kootenay, and Upper Pend d'Oreilles Indians, to be expended in

manner provided for in said agreemeut.
The agreement was undoubtedly made in striet conformity with the act of

July 2, 1864, and was in compliance with all existing treaty obligations. It was

duly ratified by the chiefs and headmen and heads of a majority of the families,

being a majority of the male members of the tribes interested, and seems to have
been drawn with a due regard to the interests of the Indians,

The committee think the agreement should be affirmed, the previous action

f 2
R A T S L T
of the bill, A

Mr. GORMAN. I move, in section 3, in the proviso, after the word
‘“may "’ in line 14, to insert ** with the approval of the Secretary of the
Interior;’’ so as to read:

Provided, Thatthe said United States Attorney may, with the approval of the
secretary of the Interior, accept such sum of money n sati on of any such
injury or damages, &c.

Mr. CAMERON, of Wisconsin. I have no ohjection to the amend-
ment.

The amendment was agreed to.

Mr. VEST. In section 4 there is a provision in regard to the money
received for damages hereafter by reason of fires caused by the Northern
Pacific Railroad running through this reservation, and the provision is
that in the case of an individual Indian *‘ the amount ecovered into the
Treasury shall be expended for his sole benefit.”” The Flathead In-
dians of Montana are in an advanced stage of civilization compared
with the otherIndians. Theyhad missionaries amongthem fifty years
ago, and they have farms along the route of this railroad and own acon-
siderable amount of stock. I visited the reservation last summer as
part of the Indian Committee and held a council with them.

This claunse refers to the damages that may be recovered hereafter
from the North Pacific Railroad by reason of damages to stock, or by
fires produced by the company. I never read this bill before; but I
submit to the Senate that where an Indian is so far advanced in civil-
ization as to have cultivated land, fenced it in, built him a house, and
is able and competent to a farm, the money should be paid to
him directly, and let him do what he pleases with it.

The PRESIDENT pro fempore. The hour of 2 o’clock has arrived.

Mr. VEST. I do not want to stop the passage of the bill.

The PRESIDENT pro tempore. 1t becomes the duty of the Chair to
lay before the Senate the unfinished business of yesterday, being the
bill (8. 1448) to remove certain burdens on the American merchant
marine and encourage the American foreign carrying trade, and for
other purposes.

Mr. VEST. We can finish this Indian bill in a few moments, and I
move that we continue its consideration. I will not delay it a second.
It is an important matter to these Indians, because they distrust the
Government of the United States, and this is one of the principal griev-
ances they brought up in the council last summer, that this money had
been promised them and had not been paid. I tried to explain to them
that Congress had adjourned before the money was actually paid by the
railroad company, but they did not understand it and said we had broken
faith with them.

The PRESIDENT pro fempore. The shipping bill being under con-
sideration the Senator from Missouri moves that the Senate proceed
with the consideration of the bill last np.

_Eilr. HARRIS. I ask the Senator to request that it be infcrmally laid
aside.

Mr. VEST. Very well, I ask unanimous consent.
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The PRESIDENT pro tempore. The Senator from Missouri asks
unanimous consent that the unfinished business be informally laid
aside in order that the Senate proceed with the consideration of Senate
bill 1706. Is there any objection? The Chair hears none, and the bill
is again before the Senate as in Committee of the Whole.

Mr. VEST. I move to strike out the last two lines of sections 4, 8,
and 9, as follows:

Covered into the Treasury shall be expended for his sole benefit.

And insert:

So recovered shall be paid directly to said Indians.
So as to read:

To be expended by the S of the Interior for the benefit of said Indians
in such manner as he may deem for their best inte exceptin the case of an
}m‘ilimual Indian, when the amount so recovered shall be paid directly to said

1L 5

The amendment was agreed to.

The bill was reported to the Senate asamended, and the amendments
were concurred in.

The bill was ordered to be engrossed for a third reading, read the
third time, and passed.

WILLIAM SHANNON.

Mr. PLUMB. I ask unanimous consent to reconsider a bill which
was indefinitely postponed. On the 1st day of April the Committee on
Pensions reported back the hill (8. 1114) granting an increase of pen-
sion to William Shannon adversely. The REcORD shows that I re-
quested that the bill be placed on the Calendar, and it was done; but
the Journal says the bill was indefinitely postponed. Some testimony
has been now furnished, or is ready to be furnished in that case, and I
ask unanimous consent that the action of the Senate indefinitely post-
poning that bill may be reconsidered, and the bill recommitted to the
Committee on Pensions.

The PRESIDING OFFICER (Mr. HARRIS in the chair). The Sen-
ator from Kansas asks unanimous consent of the Senate that the vote by
which the bill referred to by him was indefinitely postponed be recon-
sidered. Is there objection?

Mr. CULLOM. Are there not three of those bills ?

Mr. PLUMB. No; I am not alluding to the cases the Senator from
Illinois has in mind.

Mr. CULLOM. I hope this will be done.

The PRESIDING OFFICER. Is thereobjection? The Chair hears
none, and the vote by which the bill was indefinitely postponed is re-
considered.

Mr. PLUMB. I now move thatthebill be recommitted to the Com-
mittee on Pensions.

The motion was agreed to.

PRESIDENTIAL APPROVALS.

A message from the President of the United States, by Mr. O. L.
PRUDEN, one of his secretaries, announced that the President had on
the 28th instant approved and signed the act (S. 261) for the relief of
F. G. Schwatka and wife, and on the 29th instant the joint resolution
E:SI;JR. 80) relative to the ceremonies of the unveiling of the statne of

ief-Justice Marshall.
AMERICAN SHIPPING.

The PRESIDING OFFICER. The Senate resumes the considera-
tion of the unfinished business.

The Senate, as in Committee of the Whole, resumed the considera-
tion of the bill (S. 1448) to remove certain burdens on the American
merchant marine and encourage the American foreign carrying trade,
and for other pu

Mr. FRYE. I ask that the first reading of the bill be dispensed
with, and that it be read by sections for amendment, amending each
section as reached, if there are amendments to be offered toit, and not
going back to it aiter it has been over.

The PRESIDING OFFICER. The Senator from Maine asks the
unanimous consent of the Senate that the first reading of the bill shall
be by sections for amendment, not to return to a section after amend-
ments to it have been considered. Is there objection?

Mr. BECK. I doubt whether any member of the Senate outside of
the Committee on Commerce has carefully considered the bill, or would
be able to understand the scope of the amendments to the law unless
the bill is either read or explained in the firkt place. It was explained
by the Senator from Maine [Mr. FRYE] a month or six weeks ago, but
we all know how rapidly such explanations pass away from the minds
of Senators engaged in a variety of other things.

Mr. FRYE. If the Senator will allow me, as each section would be
reached I should very briefly state what was the amendment proposed
to the existing law.

Mr. BECK. Many of the amendments meet with my cordial appro-
bation, but as we pass along they seem to bear upon others, what may
be good or bad depending upon what shall be done at last. There are
toward the close of the bill mail contracts provided for which seem to
me to be only a change from the old name of subsidy; and there are
other amendments offered by the Senator yesterday, some of which I
regard as the most valuable parts of the bill, particularly the first section

of the amendment that he offered in regard to the discharge of seamen
when they arrive at an American port.

I understand that some action has been taken in the committee this
morning in regard to amendments that we do not yet understand except
by information from members of the committee, some having been agreed
to and perhaps others not. The amendment which I think will control
my vote on a good many other matters is the amendment offered by the
Benator from Missouri [Mr. VEsT] at the time the bill was originally
reported, which really reaches further than any of them,

Unless there shall be some explanation made by the Senator from
Maine as to the general scope of the bill, I would rather that it should
be read, becaunse I desire to be heard in regard to the scope of the bill
and especially as to the amendment of the Senator from Missouri.

Mr. MORGAN. The bill ought to be read in full, so that the country
may understand what it is we are legislating upon. Ishall insist upon
its being read.

Mr. FRYE. I have no objection if it is desired to have the bill read.

The PRESIDING OFFICER. TheSecretary will read the bill for the
information of the Senate, after which the bill will be open to amend-
ment.

The Secretary proceeded to read the bill, and having read the first
two sections,

Mr. McPHERSON. Is thereany particular necessity for the reading
of the bill except to read it by sections?

Mr. MORGAN. I have called for the reading under the rule. I
insist on it.

The PRESIDING OFFICER. That question has been propounded
to the Senate, and the reading of the bill has been demanded. The
Secretary will proceed.

The Secretary resnmed and concluded the reading of the bill.

Mr. BECK said:

Mr. PRESIDENT: I desire to have read from theSecretary’s desk, asa part
of the remarks I propose to make, the amendment offered by the minor-
ity of the committee throngh the Senator from Missouri [ Mr. VEst].

The PRESIDING OFFICER. The Secretary will read the amend-
ment indieated by the Senator from Kentucky.
bﬂ'{he SECRETARY., It is proposed to add as additional sections to the

8ec, —. That section 2513 of the Revised Statutes of the United States be
amended 8o as to read as follows, namely :

““Sec. 2513. All orany part of the materials, whether wood, steel, iron, copper,
yellow metal, bolts, spikes, sheﬁl-hinﬁ, trenails; canvas for sails, whether flax
or cotton; rigging and cordage, whether hemp, manila hemp, or iron wire; an-
chorsand cables; iron plates, eastings, and forgings ; angle-irons, beams, masts,
yards, rivets, bolts, nuts, screws, engines, boiler plates and tubes, and machinery,
and all other materials and appliances which may be necessary for the construc-
tion and aquii)mcnt,in whole or in part, of vessels, whether steam or sail ves-
sels, to be built and furnished in the United States after the 1st day of January,
1885, may be imported in bond, under such regulations as the Secretary of the
Treasury may prescribe ; and upon proof that such materials have been used
for such purpose, no duties shall be collected or paid thereon."

Sec. —. That from and after the 1st day of January, 1885, any citizen or citi-
zens of the United States may purchase the whole of any steam or sail vessel,
no matter where said vessel may have been built, whether within the United
States or in a foreign country, or whether said vessel ay have been owned in
whole or in part by an alien or aliens; and said vessel shall be registered free
of duty, as to her hull, spars, appliances, outfit, and equipment (including boilers,
engines, and machinery , if a steam-vessel),as a vessel of the United States, by
the eollector in any port of entry of the United States to whom application for
such registry may be made by said citizen or citizens, in the same manner as
though said vessel had been built in the United States.

Mr. BECK. Mr. President, I have caused the proposition submitted
by the minority of the committee to be read, because I it as the
most important question that we either have been or will be called upon
to consider during this session. Our action will determine whether we
intend to compete hereafter for our share of the ocean-carrying trade of
the world, or whether we propose to surrender it absolutely to foreign
nations; whether we intend in time of peace to train sailors for our de-
fense in war, or be content to prostrate ourselves at the feet of other mar-
itime powers.

I assume that we will not be guilty of the folly of maintaining by
needless taxation 100,000sailorsin idleness in costly public armed ships,
waiting for strife, simply to parade our flag in foreign ports, where itis
never seen at the masthead of a merchant vessel. That exhibit would
add nothing to our dignity as a people or to the restoration of our ‘‘ pres-
tige’’ as a maritime power. We might with as much propriety obtain
permission to erect liberty-poles in foreign ports on which to flaunt our
flag, unless we have merchant ships to guard and protect.

Mr. Jefferson commended, as one of the fundamental needs uf the
Government, ‘‘a well-disciplined militia, our best reliance in peace and
for the first moments of war till regulars may relieve them.”’

Our sailors in the merchant marine are the militia of the sea, easily
converted into regulars. The maintenance of such a marine, converti-
ble, in part at least, into efficient ernisers, is the best “‘ encouragement
to agriculture and of commerce as its handmaid.””

‘We are now seeking to construct a new navy, modeled on the idea of
preventing war by having a class of armed ships capable of running
down and eapturing the merchant ships of our enemies. I do not under-
stand that either the cruisers now being built or those proposed to be
constructed are expected to enter into a conflict with the great ironclads
of Eunropean nations, nor do I understand that we propose to build such
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a naval armament as they maintain any more than we think of keep-
ing up a standing army equal to theirs. We must rely upon land
batteries with great guns, capable of penetrating any armor, such as
Krupp is making for other people, aided by gunboats, torpedoes, and
such appliances as the skill of our engineers can develop.’

I desire, above all things, a well-equipped, convertible merchant ma-
rine, which costs the Government nothing, which earns money in time
of peace instead of squandering it; the ships and sailors of which will
be ready for the service of the Government if we should ever be en,
in war. Such a fleet we can obtain; but it can only be done by liber-
alizing our policy and giving our people every facility for purchasing
and ronning the ships they buy at the cheapest possible rates. There is
no sentiment in business. Success in trade consists in the dollars and
cents to be made or saved by the individuals who engage in the ventures.
Itisno consolation to an American ship-owner, who ishandicapped by the
high price he had to pay for his ships, to know while he is losing money
in competition with foreigners who use cheap vessels that some ship-
builder on the Hudson or the Delaware made money by selling to him
the ship he uses af the high price he paid. He would rather be un-
patriotic enough to take and run a ship built on the Clyde which cost
him $200,000, and make money by it, than lose money on a duplicate
of it built on the Delaware which cost him $300,000.

He sees our manufacturers, railroad managers, Bessemer-steel makers,
and all others buy their machinery, rails, and patent processes in any
country in the world where they can buy them cheapest and best, and
employ their operatives upon the best terms they can, while he is pro-
hibited by law from even raising the American flag or claiming the pro-
tection of his Government for his ship, if he buys her from any other
than an American ship-builder, and even if he does he can not hire
sailors to man her, except upon conditions which make them cost him
30 per cent. more than his competitors pay the same men when they
employ them. Of course these unjust laws have destroyed the American
merchant marine in the foreign carrying trade, and it can not be re-
vived until they are repealed. It is no answer to say that the naviga-
tion laws are time-honored, or that they were enacted by the fathers of
the Republic. Conditions have changed. All our ocean competitors
then had the same or more stringent restrictive laws; now they have
repealed them all.

What would the world think of an American turfman who would in-
sist on weighting down his horse with one hundred and fifty pounds,
when all his competitors of the same age carried ninety pounds, and
when distanced and his money gone insisting on repeating it, and re-
fusing to change because his father and his gmndﬁlthel:lind always
put up that weight. Then, the forefathers of his competitors put up
one hundred and fifty pounds on their horses also, butbecause the pres-
ent generation of turfmen have reduced the weight to ninety pounds,
that, he insists, is no reason why he should abandon the time-honored
and long-established rules of his ancestors. I assume that the world
would think his conduct as absurd and ruinous as it now regards the
condnet of the American Congress in adhering to barbarons navigation
laws which all the world but ourselves have repudiated and abandoned.

It must not be forgotten that trade and commerce are carried on by
private individuals and not by governments. The citizen makes or
loses; he must consult his private interest, but his government should
see to it that he has fair play in his competition with other people, and
that he is nmot handicapped, oppressed, or discriminated against by
either foreign or domestic legislation,

I know that all the interests in the country that either are or are
seeking to be subsidized protest against free ships. Of course they do;
and the great political parties of the country are dividing on what shall
be our future policy in regard to these great questions.

The propositions of the majority and minority of the Committee on
Commerce in regard to our foreign carrying trade illustrate fully and
fairly the fundamental difference between the principles of the parties
they represent; both agree that our shipping interest has almost dis-
appeared from the high seas. All unite in efforts to remove the com-
paratively trifling obstacles now in the way; but when they come to
discuss the fundamental cause of the admitted decay and the means
of restoration of our merchant marine, they fall back nupon, or rather
seek to push to the front, the principles and the policy of their re-
spective party organizations. The majority ignore the baneful effect
of the high protective tariff on our carrying trade. They refuse to
consider the real evil ; they cling to obsolete navigation laws which
the world has abandoned ; they demand subsidies for American ship
builders and owners, the exclusion of cheap free ships, taxation of the
people to make a erippled business profitable by bounties outside of it,
protection by Congress against even home competition from that class of
- ships not favored through pretended mail contracts, which only Ameri-
can steamships of a certain class are to have, that being only another
name for subsidy, pension, bounty-—call it what you will—to a privi-
leged few. The minority propose to remove all possible restrictions
from ship-building and ship-owning in our foreign trade; they pro-
pose to allow our own citizens to buy their ships, as all their foreign
competitors do, where they can get them best and cheapest, and allow
them when bought to be registered as American property, entitled under
the American flag toall the protection the Government can give ; they

propose to give our own ship-builders free materials of every sort needed
to build and equip ships ; they propose to open up trade and intercourse
with all the world by diminishing restrictions to the lowest point pos-
sible consistent with the wants of our own Government. Inshort, they
propose, without increasing the burdens of taxation, indeed by reducing
them, to place the people of the United States at least upon an equal
footing with foreigners in a contest for our own and the world’s carry-
ing trade. 'We have by treaty with England, France, and Germany, in-
deed with every respectable foreign government, Spain excepted, pro-
vided insubstance that no otheror higherrate of duties shall be imposed
or collected on vessels of foreign governments, whencesoever coming,
nor on their cargoes, howsoever composed, than is or may be payable
on vessels of the United States and their cargoes.

I need not occupy the time of the Senate by proving that all nations
except the United States now buy their ships where they can buy them
cheapest, or that the difference in the cost of ships, with the sharp com-
petition for freights, often makes a profit or loss in the business. It
must be apparent from our treaty stipulations that none of theschemes
so often suggested of giving advantages to American ships by exacting
lower duties on goods brought in them than when like goods are car-
ried in foreign bottoms are practicable or permissible. It is painfully
apparent that we have lost all our foreign carrylgg trade except about
16 per cent., and that the poorest and least profitable, most of it in an
inferior class of wooden vessels, which even the protectionists do not
propose to subsidize through mail contracts or in any other form. In-
deed, the form of subsidy now advocated, whether so intended or not,
must inevitably drive from the ocean all the sailing vessels we have
left. What would the constituents of any State Legislature say to their
representatives if, upon any pretense, they should pass a law taxing the
people of a State or county to pay the running expenses of one of two
competing lines of stages, steamboats, or railways, and leave its com-
petitor to pay itsown? Of course freight and would be cheap-
ened on the subsidized line to those who it for a while, but the
unsubsidized line would soon wind up and cheap rates would end
on the other when competition ceased. The next islature would,
I think, be composed of new men. Thatwill happen in Congress when
the people learn the true intent, meaning, and effect of these subsidy
propositions. No matter how plausibly they are disgnised, the people
will some day learn that class legislation, protection, and the selfish-
ness of subsidized interests have driven our ships from the seas, surren-
dered our carrying trade to foreigners, left us defenseless where alone
we need defense, made us beggars and suppliants at the feet of foreign
powers who are interested in erushing nuswhen they can not use us, and
who reluctantly maintain relations with us now only because we sell
them food cheaper than anybody else will, and because their people are
our ocean carriers, our commission merchants, our factors and brokers,
our secret partners, who take all the profits from the producers of our
agricultural products, which must find foreign markets or are regulated
by their prices. One hundred and fifty millions of dollars (a sum larger
than our much-lauded balance of trade) is annually paid by us to for-
eigners to carry our goods to and from their markets, while we have given
ap to other nations our share of the carrying trade of the outside world.

The American sailor has almost disappeared from the ocean, on which,
it must be apparent, all our strifes with other nations will hereafter be
had. I need not parade our defenseless condition. The Senator from
Maine [Mr. FRYE], when he laid the majority report before the Sen-
ate, asserted that 95 per cent. of the sailors who man the few ships we
now have are foreigners. They are generally the most ignorant and
worthless of the class to which they belong; so ignorant and worthless
that they cannot find employment in the valuable ships of their own
nationalities.

Mexico is now buying abroad, as cheaply as she can, a respectable
merchant marine large enough to carry on all the trade hetween our
ports and hers, and between us and the ports of the West Indies and Cen-
tral America. It is therefore absolutely certain thatour foreign carry-
ing trade will go on in cheap foreign-built ships whether we permit our
people to engage in it or not. And I think the Senate will have great
difficulty in seeing how our home ship-building industry is promoted
or protected by Congress refusing to allow our own citizens to buyand
run ships nnder the protection of our own flag in the foreign trade upon
the same terms that all other people with whom we have treaties are
now allowed to trade with and for us. Surely the prohibition injures
only ourselves. Foreigners buy no ships from our ship-builders now;
they get enough elsewhere to do nearly all our work as well as all the
work of other nations. Why, I ask, should they have that right and
Americans be deprived of it, unless they work under the cover and pro-
tection of foreign flags in foreign-built ships? I hope some one will
answer that question. I observe that the New York Republican State
convention the other day resolved to favor ‘‘the removal of all unjust
restrictions upon Americanshippinginterests.”’ Ishall note with some
interest the votes of the Senators from that great State on the proposi-
tion to allow American ship-owners to purchase ships on thesame terms
as their foreign competitors do. Their votes may throw some light on
the value of such resolutions. Platforms and practices are often hard
to reconcile; the facts are so patent in regard to our defenseless and de-
pendent condition on the high seas that patriotic proclamations and
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glittering platitudes will not satisfy the intelligence of the countryany

onger.

'Ighe ohject of the bill I have had the honor to lay before the Senate
several times and to discuss at some length on this floor on the 27th of
January, 1881, which is substantially the proposition of the minori
of the committee, reported by the Senator from Missouri [Mr. VEsT],
seeks to give to our people the same rightsby law that our treaties give
to the people of all other countries, and I confess I am unable to see
why that right should be withheld from them or what interest is sub-
served by withholding it. Iassume that our experience with Brazilian
and Pacific mail subsidies has satisfied Congress that it is folly to im-
pose additional taxation on the whole people in order to raise money
to subsidize any private enterprise. Indeed I may safely assume, as
I did in the speech I referred to, ‘* that whatever aid any business re-
ceives that does not naturally pertain to the business itself is in the
end detrimental to it, or when government seeks to support it by out-
side subsidy it ends in failare. Whatever lightens the burdens on
ships or anything else that inheres in the business helps it.”’ Certainly
American ship-builders with a monopoly of the coastwise trade can not
complain because Congress gives our own people the same rights that
foreigners now enjoy in the foreign ing trade.

The question practically is, shall we by law prohibit American citi-
zens from competing on the high seas with foreigners by preventing
them from buying ships as all their competitors do, and thus perpetu-
ate the monopoly of our carrying trade in the hands of foreign nations,
any of whom n:ua{I at any time become our enemies or the enemies of
each other, which would be equally fatal to our commerce, for our
goods on their ships would be destroyed to as great an extent as their
own when the eruisers of each sunk the merchant-vessels of the other?
I need not tell the Senate that the seas are free. Congressional pro-
hibition or protection, however desirable to some people, can not reach
that trade or protect that industry against foreign pauper competition,
which is now the fashionable way of expressing all reasons for asking
Congressional aid. Even Congress can not force a foreign ship-owner
to pay $400,000 to an American ship-builder for a ship when he can
buy a duplicate of it elsewhere for $300,000. Is there, I again ask,
any propriety or sense in prohibiting our own citizens from placing
themselves on an equal footing with their foreign competitors? We
build no ships, or none worth speaking of, for the foreign trade. For-
eigners furnish foreign ships now manned by foreign crews, sufficient to
do our work, and pocket the profits, and will continue to do so as long as
Congress prohibits our own people from competing with them. Ameri-
can ship-builders will reap no benefit from this dog-in-the-manger pol-
icy; but 150,000,000 a year will continue to be taken from us and our
posterity foreverto enrich men who atany moment may become our en-
emies and use the money we furnish them and the sailors we support
for them to humiliate and impoverish us.

If an exigency should arise that would enable the American people to
realize the truth in regard to the present condition of our foreign car-
rying trade, the antiquated navigation laws, to which we alone of all
civilized nations adhere, would be swept from our statute-books, and
the most ultra-protectionist in this body would not venture to oppose
the repeal.

Times change and men change with them. Situated as we are on a
yet sparsely settled continent, with every variety of soil and climate,
surrounded by oceans, gulfs, and lakes; with great navigable rivers trav-
ersing our land in every direction; with a railroad system more exten-
sive than that of all Europe; and with a people at least the peers of
any other in all that constitutes greatness, individually and collect-
ively, it is a shame and disgrace to have all our commercial energies
socrippled by our own legislation that we are prostrate at the feet of even
half-civilized countries. We might as well insist on manufacturing our
clothing with the hand-loom of the last century, and reject steam and
all its appliances as destructive of human labor; exclude the light of
the sun from our homes and shops as a foreign pauper and a free-trader
in light and heat, and yet seek to ecompete with people in production
and transportation who had seized upon and appropriated every newly
discovered force in nature and every invention in art and science to
lessen human efforts in cheapening products—with any reasonable hope
of success as to insist on competing with other people for the ocean-
carrying trade successfully under the miserable navigation laws of past
centuries to which we still cling after all the world has discarded them.

The people I have the honor in part to represent are greatly inter-
ested in safe and cheap transportation; they know that all the cost of
carrying the products of their labor to the markets of the world by
land and sea is deducted from the (foreign) market price. This cost
falls upon the producer, when he is compelled to meet competition in
foreign markets. They know that the ocean is a continuation of the
highway over which their grain, provisions, and stock have to be car-
ried, and is the only free, God-given part of it. As one of their repre-
sentatives I protest against the American Congress giving to foreign
nations a monopoly of the trade on that great highway. They are too
intelligent to be deceived by the denunciations of a press subsidized by
our home moropolists that free ships are advocated in Pritish inter-
ests, They understand that the nation that makes over $100,000,000
annually out of the monopoly Congress has given her in our ocean trade

and travel, as against our own people, and can thus afford to keep in
training for her navy, when needed, even against us, 100,000 of her native
sailors, while we can have neither ships nor sailors, is not anxious to
have these conditions reversed.

I was impressed by the forcible language in which the Senator from
Missouri [Mr. VEST] expressed his contempt for the bill reported by a
majority of the Committee on Commerce, when he said that its provis-
ions were ‘‘insectivorous compared to the deadly blight which had
stricken down the merchant marine of the United States.”’

I am amazed that anybody who is disinterested should seek longer to
maintain the navigation laws, and I confess that I have very little pa-
tience with, and less respect for, that class of men who have the impu-
dence to come before the committees of Congress and impugn the mo-
tives and even the patriotism of representatives of States and people
who ask that American citizens may be allowed with their own money
to buy ships as cheaply as foreigners do in the trade, which, by treaties,
we authorize them to engage in upon the same terms with ourselves.
Is that an unreasonable request? Are we to lie prostrate forever at the
feet of foreign powers because our ship-builders can not build the ships
needed in modern commerce as cheaply as they are furnished elsewhere
to all our foreign competitors?

Nobody proposes to repeal our existing commercial treaties. We first
proposed them and urged their adoption by other nations. So long as
we had a revenue tariff and could trade with the world on fair terms,
in ships that cost our ship-owners no more than other people paid for
theirs, we were p rous ocean carriers. Wages were as much higher
with us then as they are now as compared with those paid by other peo-
ple, yet the skill and intelligence of our seamen more than com ted
for the difference in wages. Italways will. England to-day pays from
25 to 50 per cent. higher wages to her operatives of all classes than the
continental nations of Europe pay their laborers for like work; yet she
is underselling them all, and they are seeking to protect their panper
labor, by pro tective tariff laws, against herskilled workmen. She tried
restriction, protection, and exclusion till starvation and discontent,
amounting almost torevolution, compelled her to abandon her unprofit-
able restrictive policy. She removed taxation from her labor, cheap-
ened the food, the clothing, and all the necessaries for her workmen and
their families, doubled the purchasing power of their wages, shortened
their hours of toil, threw open her ports to all competitors, put her peo-
ple upon their manhood and their muscle, declared her policy to be free-
trade, free ships, free seas, and equal rightsto all men in honest competi-
tion for the world’s commerce. Under that policy she hassprungto the
front, and holds to-day 62 per cent. of the carrying trade of the world.
Her ships earned for her last year $380,000,000, and employed over
250,000 of her citizens as sailors, all of them ready and trained to be-
come part of her naval force in any conflict witha foreign foe. She has
nearly doubled her steam tonnage in the last few years; added 60,000
sailors to her merchant marine, and nearly $100,000,000 to the earnings
of her ships. She bad less than half a million of steam tonnage in
1860, less than a million in 1870, 2,820,551 tons in 1880, and 5,120,000
tons in 1883,

What do the tables show as to our position, even in our own carry-
ing trade? We have surrendered all else. In 1856 we carried more
than 75 per cent. of all our exports and imports in American ships,
and perhaps more than half our tonnage was employed in the trade
of other nations; in 1883 we carried a fraction over 16 per cent. of our
own goods and did nothing appreciable outside of our own trade. We
had about 90,000 of the best sailors in the world in 1859-'60; now we
have hardly any. The Senator from Maine said, when he reported this
bill the other day, ‘‘that 95 per cent. of the sailors now mannin
American ships were foreigners, while formerly they were nearly al
Americans, and many of them fit to be officers.”” Therefore I might
say we have no sailors on the high seas.

Mr. Roach, in a speech before the House Committee on Ship-build-
ing on the 24th of last January, says:

Is it not strange that a nation which before the rebellion wasthe d nati
on the sea, carrying 84 per ecent. of our own commerce, is now carr?'ing only
16 per cent., while at the same time the American people are considered the
most practical people on earth and have solved the greatest problems of mod-
ern times? They Ka\'c united all parts of the country by railroads; they have
built up a vast manufacturing interest; they have developed the agricultural
resources of the country—all to the astonishmentof the world. The supremacy
of the Government has been established and our flag has been restored to its
proper place except on the ocean. A nation with more surplus produets to
carry on the ocean than any other; with more coal, iron, and timber for build-
ing of ships; with ahble ﬁmncium,lﬂ:illed mechanics, and daring sailors, yet with
no ships, and pnfing out $150,000,000 a vear for freight on its carrying trade,
thus giving employment to thousands of foreigners where our own people
migln. be employed, must be in a wrong state. We began as a ship-building
and a ship-owning nation with a population of 3,000,000 of people, an almost

bankrupt Treasury,and a wilderness to develop, We were self-reliant and we
ded. The nation or man who is not self-reliant will not succeed.

That is a vigorous statement of our condition. Of course his remedy
is to subsidize ship-builders and those who buy their ships. My rem-
edy is to allow our ocean carriers to buy their ships wherever they can
buy them best and cheapest, to authorize them to employ their sailors
upon the same terms that manufacturers and railroad managers hire
their operatives, to give our ships free stores, and the free services of
all our public officials at home and abroad, to give them a national
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register and hibit all taxation of anything pertaining to them as
commercial in;’?;‘nmentalities, and to pay them liberally for all services
performed for the United States, including mail services.

In short, I seek to give our people fair play on the free ocean high-
ways of the world.

When the naval appropriation bill was before us the other day the
Senator from New Hampshire [Mr. BLAIR] interrupted me to say that
T had somewhere assumed that we had no commerce to protect, which
I of course denied, remarking that I hoped he was aware of the differ-
ence between the load of wheat and the wagon that hauled it to mar-
ket, and I might have added that the wheat would be of little use to
the producer in procuring clothing or needed supplies for his family if
he was prohibited by law from buying or hiring a wagon to haul it.

The rebellion was for years held responsible for the decline of our
merchant marine. That pretense was at last abandoned by all except
the most ultra protectionists who can not and will not open their eyes
1o the patent facts that our navigation laws and protective tariff’ laws
combined have done infinitely more to destroy our shipping interest
and foreign carrying trade than the war. I ventured to say so in the
debate we had in1882 on the Tariff Commission, and the Senator from
Maine [Mr. FRYE] declared that as being ‘‘a most amazing assertion
in the light of history."’ ] j

He proceeded to show how extremely absurd that amazing assertion
was. He gave us the benefit of the light of history, and of course,
having England on the brain, the Confederate States were in his
opinion simply her agents. The decline since the war from 33 to 16
per cent. of our carrying trade in American ships, nobody who can reason
will charge to the war. I will, however, give his own language. He
said:

The destruction of our shipping was immediate, and the effect upon our
comunerce terrible. For years we been increasing our ocean tonnage im-
mensely ; from 1830 to 1840, 60 per cent. ; from 1540 to 75 per cent. ; from 1850
to 1860, 80 per cent., and in 1861 had reached our highest point, having afloat 2,700,
000 tons, and pying the d place g the i of the earth in the
extent of ocean tonuage. A few years more of such advances would have given
us the proud position of mistress of the seas. England saw this, feared it, and
these cruisers were only doing her will,

That was quite a handsome tribute from a protectionist for protec-
tion’ssake to the old Democratic revenue-tariff poliey, so far as our ship-
ping interest and foreign carrying trade is concerned. He proceeded
thus:

From 1861 to 1866 more than a million tons of this shipping was lost to us;
more than 100,000 were burned by English cruisers, sailing under the confeder-
ate flags, and more than 900,000 sought protection under foreign flags, grmci-
pally under that of England. The value of the remaining was crippled by the
perils of the cruisers, the risk of sailing under our flag being so greatas to drive
& large proportion of the carrying into foreign bottoms.

Stripped of its verbiage and Anglo-mania, he proved my assertion to
be trne. One hundred thousand tons captured from an aggregate ton-
nage of 2,700,000 tons, or less than 4 per cent., was the actual loss by
the war, whether it wasa war with England or the Confederate States,

Nine hundred thousand tons out of the 1,000,000 were lost to Amer-
ican citizens by the navigation laws—I was about to say the misera-
ble, barbarous, infamous navigation laws—which are still maintained
to protect ship-builders, and are even now lauded as the safegnard of
the American merchant marine.

Can anything be imagined more absurd, more shameful, than to pun-
ish citizens whose property the Government could not protect because
they sold or transferred it to friendly powers to prevent its destruction
in time of war? What public interest has been subserved by prohibit-
ing them from ever reclaiming their ships which they were obliged to
transfer to a foreign flag even if the friendly holders offer to return
them after the danger is over, and when these citizens who were, with-
out any fault of theirs, deprived of the ships they had but could not
save because of the inability of their Government to protect them, ask
the privilege from Congress to be allowed to buy other ships in which
to continue to prosecute their business, upon the same terms that the
Government allows foreigners to engage in it. Is it not, I ask, abso-
lutely impertinent that they and all who think that citizens of the
United States should have equal rights with foreigners in the ocean
carrying trade should be denounced as enemies of their country by
men who are seeking to put money in their own pockets by the main-
tenance of laws which prohibit our own people from buyingz ships any-
where except from them, at such prices as they see fit to ask for them?
These patriotic ship-builders assume to be the special protectors and
guardians of American labor, and insinuate that all efforts to allow
our people to buy ships except from them and at their prices are anti-
American, and that we are working in the interest of England.

England, they assume, is building nearly all the ships now engaged
in our foreign carrying trade. Concede it. What difference, I ask, does
it make to her, or her operatives, whether the price of the ships she
builds is paid by an American, a Mexican, a Frenchman, a German, or
an Englishman? Orhow would American ship-buildersor their opera-
tives be affected if an American bought an English ship to put into the
trade instead of a Mexican, a Frenchman, a German, or an English-
man? The English workman gets the same number of days’ work, and
receives the same wages, no matter who buys the ship; and as the
American wbrkman gets none of that work to do, and will get none so

long as ships are built cheaper in other countries, and foreigners can
carry our goods under treaties, it makes no sort of difference to him
what the nationality of the ship-owner is. Yet the American ship-
builders, with an absolute monopoly of our coastwise trade, with the
exclusive right to build ships for it at their own price conceded to them,
have the audaecity, I might say impudence, to denounce all men as un-
patriotic who deny their right to exclude American citizens from enter-
ing into competition for a fair share of the world’s commerce on the
high seas unless they pay them, say, $300,000 for a ship that they are
oftered elsewhere for $200,000, and which all their foreign competitors
buy atthat price. The truth is that American labor is used by them,
and all other protected pets of Congress, as the cat’s-paw to pull their
chestnuts out of the fire. They buy their ores, their machinery, every-
thing abroad when they can get it cheaper than they can buy at home.
They dismiss an American citizen from their service if they can hire a
foreigner cheaper. Thereis no tariff protection against the free import
of competing labor, and ‘ocean freight on that is cheap and the time of
transfer short, 'When these patriotic monopolists find that they have
produced more than the country will or can buy at the price they ask
they close their shops, oil their machinery, clamor around Congress for
the maintenance of laws which prohibit all our people from buying the
articles abroad which they have for sale, and which they refuse to send
abroad to get rid of at free, open market prices; and all this time the
laborer and his family, whose welfare they pretend to have so much at
heart, are starving from enforced idleness. The wolf gave the lamb
that sort of protection, and did not put on lamb’s clothing to deceive
him. The wolf has title to respect over these Pharisees and hypocrites
in this regard at least, that he was a bold marauder and not a false
pretender.

But is it true, can it be true, that England is interested in Americans
having the right to buy ships abroud, so that she may build them ?
The ocean carrying trade of this country and of the world needs only
enough ships to do the work. The workisdonenow. England builds
the ships to do it. The exclusion by our laws of our people from it
does not withdraw a single slgglthat can be profitably employed. The
money of the Mexican, the Italian, the Frenchman, or the German is
as good as ours, employs as many men, feeds as many mouths, keeps
open as many ship-yards; the only patent effect being, as Mr. Roach
shows, to compel us to pay to foreign nations annually, to England
principally, $150,000,000, which, with the same rights as we by our
treaties give to foreigners, our people could earn and keep at home and
make by the superiority of American sailors, which nations con-
ceded when we had them, even with our high wages, many millions
more out of the trade of the world, as they did in ante-bellum days.
The $150,000,000 we pay annually to enrich and strengthen foreign
nations would buy a magnificent merchant marine. At $60a ton aver-
age of steam and sail, it would purchase 2,500,000 tons of shipping,
which would employ not less than 50,000 American sailors, the only
defenders we will ever need hereafter. I repeat, can it be possible that
England, whose interest, pride, and power is centered in her dominion
over the high seas; who controls 62 per cent. of the world’s trade, and
more than that of ours; who gets from us annunally three-fourths, at
least, of the $150,000,000 of tribute that Congress compels us to con-
tribute to support foreign nations; who knows that we under fair con-
ditions are her only formidable epmmercial rival, should seek to re-
store our prestige on the ocean and destroy her own?

We maintain and support to-day, by the surrender of our carrying
trade to her, 100,000 English trained sailors and their families, who
would be our most dangerous enemies if England so ordered. We are
content to lie prostrate at her feet, almost without a ship, a sailor, or a
gun, and representatives of the American people who honestly and ear-
nestly deplore and seek to reverse that condition are taunted by men
who seek to make money out of our unfortunate condition with being
bought with British gold and as emissaries of England. If protection-
ists and restrictionists have made one impression on the American mind
stronger than any other it has been by the catech-words, ‘‘In time of

prepare for war.’”” That pretended policy has controlled the coun-
try. We have had nearly twenty years of peace, and in many regards
of prosperity. Our wars in the future will be on the high seas. Have
they prepared for war? Is England really interested in helping us to
prepare for war in spite of the protests of patriotic American protection-
ists and restrictionists, backed by the pets of Congress, whose highest
and most patriotic aspiration is to pile taxation mountain high on all
the labor of the country and on all it absolutely needs, to enrich them-
selves by law and not by honest work. No man fit to be outside of an
institution for the feeble-minded can be deceived by such assertions.

Mr. President, I do notbelieve that it is possible in the prostrate con-
dition of our merchant marine, under our treaty obligations, to build
up anocean carrying trade by any system of subsidies. Subsidy in any
form under our tariff' laws simply means an increase of the burdens of
taxation directly or indirectly on the goods which our people have to
carry to market and sell, and on those they buy abroad with the pro-
ceeds of what they export, in order to give the tax thus collected to a
few people to help sustain a losing or unprofitable business.

Can anything be more unreasonable than to require the Western
farmers and their laborers to pay increased taxes on all the goods they
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are compelled to have, andare obliged to take in exchange for the wheat
they must send abroad and sell in sharp competition with the pauper
labor of Russia and India, in order to enrich a few American ship-build-
ers who have already a monopoly of our coastwise trade, with free coal
for their ships, which is denied to the laborer on shore? If the present
depression in the price of wheat, which it costs 65 cents a bushel to
raise here while it costs 38 cents in India, causes the men of the West
to inquire how more taxation to give subsidies to ship-builders is to
benefit them by still further diminishing the purchasing power of
their wheat product, it may prove a blessing in disgunise. They will
learn that their American industries, upon which all others depend,
are loaded down with cuanningly devised burdens, and while their pock-
ets are being picked they are even now singing peeans of praise to the
jugglers who are robbing them. ]

The truth is, Mr. President, before we can again become a great com-
mercial people and regain our lost prestige on the ocean and in the marts
of foreign nations we must reverse our system of taxation even though
we follow the example of :England. She pursued for centuries the
policy of taxation to which we still adhere. She taxed the food, the
clothing, the wants and needs of her laboring people till starvation and
oppression had brought her workmen, pent up as they were, with few
privileges, in a small country not half the size of Texas, to the point of
revolution. Thearistocracy and other favored classes felt that relief must
be given to labor or destruction of their own privileges would follow, and
that quickly. They appreciated the situnation and reversed their cher-
ished policy; they removed all possible burdens from labor; they re-
quired wealth, property, and luxuries to furnish the needed revenues.
Now an English operative who does not drink liquor or use tobacco, with
the exception of asmall tax on tea and coffee, both of which articles are
cheaper there than here, does not pay one penny under any form of
taxation toward the support of the British Government. His wages
have their full purchasing power. He can buy in the cheapest markets
of the world all he needs for the support and comfort of himself and
his family. y

‘We cling to the old protective policy. Over 40 per cent. of the pur-
chasing power of the wages of our laborers is taken from them by the
Congress that professes to be their representatives, friends, and protect-
ors, which is given to favored classes. Taxation is so cunningly ad-
Jjusted that the wants and necessaries of life bear all the burdens.

Little wonder we are_driven out of the markets of the world when
our labor is 50 heavily burdened. Yet there are men who think they
are statesmen earnestly urging the removal of all taxation on whisky
and tobacco, every dollar of which, amounting to about $135,000,000
annually, goes into the Treasury, less 3} per cent. cost of collection.
These are taxes which no man is obliged to pay; they constitute no
burden on the necessary wants and needs of the family of the laboring
man; the repeal of these taxes is sought in order to increase the taxes
on the wants and necessities of the workers for wages; and yet they
parade themselves before the country as the special protectors of Amer-
ican labor. Free whisky and tobacco, with taxes doubled on clothing,
blankets, and sugar, is the rallying cry of the protectionist for the next
campaign. And oppressiveand unnecessary taxes mustbe maintained at
such rates as will not only support the most extravagant and wasteful
administration of the Federal Government which an overflowing Treas-
ury always fosters, but they must produce annually a surplus of over
$100,000,000 beyond all they dare spend to be patriotically and benev-
olently expended in donations of the most questionable character; in
short, it must be expended in schemes to consolidate and centralize all
power and authority in the Federal Government through pretended
benefices from money wrung by an insidious and unintelligible tax sys-
tem from poverty and labor, to the destruction of the legitimate authority
of the States and the manhood and independence of the people.
from these extortions is the first step toward commercial prosperity.

The next indispensable step is, without increasing taxation on the
goods to be carried, to allow our ocean carriers to buy the cheapest ships
they can. That done, give the ships a national register from Washing-
ton; free them from all taxation, Federal, State, or municipal, so long
as they are engaged in the foreign carrying trade; allow them free ma-
terial and machinery for repairs, to be stored in any American ship-yard
ready for use; give them free stores and supplies of all sorts; in short,
reduce their expenses to the lowest possible poiut, and require all our
foreign consuls and commercial agents to aid them free of charge in
every possible way in foreign ports.

‘Whenall that is done I am not prepared to say that we will build np our
merchant marine very rapidly. We certainly will not under the pres-
ent high protective tariff, but I trust that will soon be changed. Then
my hope is that the managers of the great railroad lines centering at
Boston, New York, Philadelphia, Baltimore, Norfolk, and elsewhere
may, with the advantages they have to control and secure passengers and
freights, engage to carry our exports from the place of production to their
ultimate foreign markets by sea as well as by land; it would be but
an extension of their lines over a road that costs nothing and needs no
repairs. The 600,000 immigrants starting from European ports an-
nually would virtnally be on their lines of road during the ocean transit,
while our system of inland transportation of goods in bond to the cities
of the West would induce Western importers to patronize a continuous
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line, which carried their goods under one contract on one line from the
place of purchase to their place of business.

With free materials and machinery for building and repairs, anthor-
ized to be stored in readiness for any emergency, navy-yards for repairs
would spring up, which would soon be eonverted into yards for build-
ing under the most favorable auspices, as work isalways done best and
cheapest when men are repairing or building for themselves, The Ger-
mans, with not one-tenth of our facilities, have illustrated the truth of
that statement.

We are sometimes told that there is not profit enough in the ocean-
carrying trade to induce our people to engage in it, no matter what we
do here. If thatis so, no ships will be either bought or built; no Amer-
ican industry will be injured by the right to buy ships at cheap rates.
The privilege may, however, prevent combinations among foreign car-
riers to increase rates, as they have often done, notably and oppress-
ively in 1873. Such combinations can not be prevented if we have to
wait till ships can be built here to break them down.

It is too obvious to need more than a statement, that, if England
should engage in war with any foreign country, the great bulk of our
agricultural exports, notably live-stock and provisions, would be abso-
lutely lost or rendered valueless, if our people are prohibited from buy-
ingships, and must wait till they can be built here. President Grantsaw
how we were handicapped, even with English ships undisturbed, when
the Franco-Prussian war broke out, and promptly sent a message to Con-
gress urging the repeal, for a time at least, of the navigation laws, so that
our people could buy ships abroad in which to maintain our trade with
France and Germany. But the dog-in-the-manger policy of the protec-
tionists was too strong even for him, and Congress adjourned in twenty-
four hours after the President’s message was received. As they could
not answer it they ran away from it. I sometimes wish that England
had been involved in that strife long enough to have made our people
realize what a humiliating position the policy of the Republican lead-
ers had placed the country in by their restrictive and protective policy.
‘We would have been relieved long before now from many of the cun-
ningly devised schemes of taxation which still oppress the people.

Mr. President, I had intended to support my views in favor of free
ships by those of distinguished Republicans in both Houses of Congress,
especially by those of Hon. Zachariah Chandler, of Michigan, in a very
able speech delivered on this floor on the 28th of May, 1870, and of Hon.
James A. Garfield in the other House on the 25thof May, 1870, as both
of them will be recognized as patriotic men even by the ship-builders
and theiradvocates; but Iam content tostand on the meritsof the propo-
osition. I will however make a quotation from a letter written some
years ago by the ablest living American statesman, Hon. Horatio Sey-
mour, of New York, to Hon. Erastus Brooks, which I have read before
in this Chamber. He said:

There is no reason entitled to respect to be given for our navigation laws, so
far as they forbid our merchants to buy ships elsewhere for the pu of for-
eigntrade. The governments of Europe, more wise, do what they can to build
up their commerce, and their flags are seen in our harbors waving over vessels
bought by their merchants where they can get them upon the bestterms, Eve
such flag seems to reproach the folly of laws which practically forbid Ameri-
can citizens to carry American produce across the ocean or toshare in the great
profits of the world's commerce. There is an alarm about communistic prinei-
ples. What are they? Some wild theorists claim that it is theduty of Govern-
ment to give labor to workmen, and to take care that property shall be so held
in common that what one earns may be given to another. We frown upon these
men and denounce their pm‘;poses. But what do they claim more than a few
builders of steamships get under our navigation laws? These demand thatsuch
vessels for foreign trade must be made by them; that the buyer, besides paying
for them what they are worth, must divide some of his property with the builders
by giving them more than they are worth in the marketsof the world. It willbe
found in the end that communism which lurks in laws which force men to buy
of certain classes, and to pay more for what they want than they can be bought
for elsewhere, and which also divides men's estates under cover of taxation,
which indirectly go to favored individuoals, is more hurtful and dangerous than
e communism which says what it means, and which destroys itself by an open
declaration of its purposes.

Mr. President, a few words more and I am done. Some years ago
when I urged the importance of these propositions in this body my
views received little consideration. Now a very pronounced majority
of the representatives of the American people agree with me. Wemay
differ as to details. Indeed in rd to many needed reforms I will
follow the Senator from Maine [Mr. FRYE], assuming that the Com-
mittee on Commerce has investigated and informed itself cnncerum%
them. I now give notice that whenever a proper opportunity offers
will insist that we shall so amend existing laws as to open our ports as
storehouses for the world’s goods. London is to-day the commercial
center of the world mainly beeaunse all people are allowed to store their
merchandise in her warehouses, whether it is intended for English con-
sumption or not, where it can be held securely at the owner’s risk as
longas he pleases Thousands of her people are employed in these great
warehouses, hundreds of ships find profitable freights in hanling goods
to and from them, bills of exchange are drawn upon the property they
contain, till the world looks to London as the regulatorof its exchanges.
New York ought to be, and if we arewise will be, the world’s commer-
cial emporium. No reason can be assigned why all people, especially
those of Central and South America and the Wesl Indies, should not
be encouraged to deposit their goods in American warehouses if they
regard them as safer here than at home. Why should we not have the
carrying trade, the warehousing profits, the exchanges, and all the peco-
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niary and commercial benefits now reaped by England? I admitthat
these questions can not be considered in this bill, and perhaps Senators
may regard even the suggestion of them as out of place, but they have
beenurged by at least one very far-seeing Secretary of the Treasury.

1 will supplement these remarks by a quotation from his official
report. In December, 1848, Hon. Robert J. Walker, in his report to
Congress, after showing the possibilities of the extension of our com-
merce with the countries of Eastern Asia consequent on our acquisition
of California, said:

We would in time receive the productions of the East in exchange, not only
for our own consumption but to be warehoused in our ports asentrepdts for the
supply of Europé. Andso far as European fabrics should reach Asia and the
western coast of Amerieathey would ultimately pass chiefly through our hands
as factors and in our vessels, events which would very soon give us the com-
mand of the trade and specie of the world. From these great events the whole
country would derive vast benefits, but especially the city of New York. It
would become the depot and storehouse and entrepdt of the commerce of the
world, the center of business and exchanges, the clearing-house of international
trade and business, the place where assorted eargoes of our own products and
manufactures as well as those of all foreign countries would be sold and re-
shipped, and the point to which specie and bullion would flow as the great cred-
itor city of the world for the adjustment of balances, as the factor of all nations,
and the point whence this specie would flow into the interior of our country
through all the great channels of internal trade and interco! With these

reat events nccomplished, and with abundant facilities for the warehousing of
Forc[gn and domestie goods at New York, it must eventually surpass in wealth,
in ecommerce and population, any European eg‘porium, while as & necessary
consequence all our other cities and everyago on of the Union and all our
great interests would derive corresponding advantages.

Again he says:

I renew the recommendations contained in all m
establishment of & branch of the Mint of the United
York. That city, our great commercial metropolis, is advanci
position, so important to the whole country, as the emporium of universal com-
merce, the center of international exchanges, and the storehouse of the prod-
ucts of the world.

Further on he says:

If we would command the ce of all nati it must be through some
one American commercial emporium, the great center of our own trade and
business. The history of trade demonstrates that some such great point is in-
dispensable to enable any nation to command universal commerce, and that
such concentration at some one city, instead of injuring other cities or parts of
the same country, is of immense benefit to all. There can not be two or more
financial centers of the foreign commerce of any one nation any more than
there can be two or more centers of a circle, The same principle of the center
of the irade of a nation applies to the of the world, There can be but
one such center for the world and but one for each nation, which in this coun-
try, from natural eauses, must be New York, where the competition must soon
commence with foreign cities for the control of international commerce.

Mr. MORGAN. I wish to ask the Senator from Kentucky a ques-
tion. He expressed the hope, as I understood him, that there would
be some improvement or reformation of our warehousing system to
bring about the results he has mentioned. I desire to ask if he has
prepared a bill on that subject. I hope that he has.

Mr. BECK. I have not. I have snggested it to a number of Sena-

especially the Senator from Delaware [Mr. BAYARD] and the
Senator from Alabama [ Mr, MoRrGAN], and promised to doso if I could,
but I have failed, because I do not know that I am quite capable of
drawing the proper sort of bill. But that it should be done and will
be done, and that it will add more to the commerce and carrying trade
of the country than all else, I have no doubt; and I do hope that the
time will come very soon when under the lead of some distinguished
executive of the party to which the Senator from Alabama and myself
have the honor to belong we shall be better able to liberalize trade than
we seem to be able to do now.

I thought I would not say any more, but I will read the conclusion
reached by a portion of the Joint Committee on American Shipping of
the last Congress, being Report No, 1827, second session Forty-seventh
Congress, in which the minority say: 3

annual reports for the
tates at the city of New
to its ultimate

The decadence of our shipping and its eauses are all too familiar to the public
mind. The selfishness which prevents its resuscitation are no less familiar. It
is an old, old story. The minoril?v of the committee would re%aat it in detail
were it not known to every tyro in o« and y. hey would re-
Jhearse it if, by stodying the causes of the decay, we could remove_the effects,
The simple truth is, the removal of the causes of decay would not revive ship-
ping. Ourshipping interests have been choked by other interests, chokéd to
death, Restrictions cumber cur statutes, In a country so abundant in produc-
tion as ours, which seeks every market, and is unlimited in its range o¥ enter-
prise, the capital policy is, mare liberum. Give usafreeseaand freedom to trade
upon its bosom, permit us to buy in the best market the materials to fashion ves-
sels of the best quality and to buy the completed ship where our competitors
buy their vessels, and even without the opportunity which foreign wars may
give to our carrying trade, and with the aroused inventive faculty of America
consequent upon our freedom to use our energy and skill, and with the natural
laws and their conditions to aid intellig and interch and we may once
more find the capital, labor, and genius of our countrymen évoke from the sea,
as they have from the land, its most valued treasures. Our merchant marine
languishes for lack of liberty. Its revival must come from the enlargement of
our freedom. :

The minority of the joint select ittee, while ring with the report as
roil ltu: measure reported by the committee, desire also to present two other prop-
ositions ;

First, For the admission free of duty of all the materials finished and per-
fected and ready to put together in & ship; and

Second. For the free admission to American regist cl;g of shi é:u.lwir}ixg:'rmﬁ.

EORG
ROBERT M. McLANE.
8. 8. COX.

Mr. FRYE. I rose to ask the Senator during his speech a question
which I should like to-ask now. Does the Senator in speaking of sub-

sidies refer to the clause reported by the Committee on Commerce con-
tained in this bill.

Mr. BECK. The dollar-a-mile clause, or whatever it is?

Mr. FRYE. Yes, sir

Mr. BECK. That I referred to as being, as I now understand it, a
subsidy under the guise of a mail contract.

Mr. FRYE. 8o that in speaking of subsidies the Senator did refer
to that clause of this bill?

Mr. BECK. I spoke partieularly, as the Senator will see, of the sub-
sidies that we have heretofore given in regard to the Brazilian and
Pacific Mail subsidies, and this seemed to me to be in the same line.
I stated at the same time that I was quite willing to pay all our ships a
liberal price for all service done for the United States, the mail service
included, and if it is made to appear that the provisions of this bill in
regard to the mail service are reasonable I shall vote for it with great
pleasure.

Mr. FRYE. I desire to ask the Senator one other question. What
does the Senator mean by ‘‘the infamous navigation laws 2"’

Mr. BECK. I mean laws which have become obsolete; which, no
matter how good they may have been when they were necessary to re-
taliate against other nations, are absolutely infamous when they become
oppressive upon onr own citizens, and when other people by treaties
have been given rights that are denied to our people at home.

Mr. FRYE. I mean to ask the Senator whether or not the laws
which exclude any vessels except our own from the coastwise trade are
the navigation laws which are *‘infamous?”’

Mr. BECK. I have said all through that I do not propose to inter-
fere with the coastwise trade, nor does the bill or the amendments,

Mr. FRYE. Why not?

Mr. BECK. Because that is a part of your system of protection that
runs through every feature of legislation in this country; and the coast-
wise trade is confined to the competition of Americans with Americans.
You have given your coastwise trade to the people of America in com-
petition with each other. and you have given the owners of vessels the
absolute right to charge all men who can not get their products to a
railroad whatever they see fit in the coastwise trade. But that is no
worse than it is to give to the men who make Bessemer steel or the men
who manufacture iron, cotton, or woolen goods protection, and there
being a competition of one American with another, as long as the other
protective laws stand, I do not care to attack that. But the difference
is very great when you say that an American citizen shall not use on
the high seas a ship that costs him no more than a Prussian or an Eng-
lishman. I say that the law which prohibits him from doing that is
infamous.

Mr. FRYE. Now, will the Senator again pardon me? Suppose his
free-ships clause becomes a law; I am an American citizen; I buy a
4,000-ion iron steamer; pay my money for it; it is registered under the
law as an American ship; I ask the Senator if he then would vote to
prevent me, an American citizen with an American ship, from sailing
it wherever I pleased ?

Mr. BECK. I would not allow, so long as other interests are pro-
tected to the point they are now, any interference with the coastwise
trade. I have repeated that time and again. Maine may retain that
as her part of the general plunder.

Mr. FRYE. Then, Mr. President, the Senator knows perfectly well
that I, as an American citizen, never would go over to England and
buy a ship and put it upon the water if I was to be limited in sailing
that ship.

Mr. BECK. Then your right to do so will do yon no harm. That
must be obvious. If the people who are now earrying our goods to for-
eign markets should go to war with each other, as they have done time
and again, and may do hereafter, the right to buy might be the only
salvation the Western farmer would have, because he can not wait two
or three or four years till a vessel can be built in which to carry his
perishable goods. Therefore even the mere right may be very valuable.

Mr. FRYE. A singularly valuable right in the event, for instance,
that France and England went to war; for, having the right to register
under the American flag, the whole English commercial fleet would
come under the American flag, and I should like to know what wonld
become of your American merchant marine.

Mr. BECK. Any case may be supposed; I was about to say any ab-
surd case.

Mr. FRYE. I was taking the Senator’s own case.

Mr. BECK. I donot know how many would be registered, but I
know that the right to buy a cheap ship can do no man any harm when
he is engaged in trade; and I know furthermore that the Senator from
Maine, to whom I alluded in my speech awhile ago, instead of hold-
ing the confederate cruisers responsible for the whole thousand mill-
ion of tons, did the country some service when he showed that nine
hundred thousand of that million were lost to this country by these
very infamous navigation laws and not by confederate cruisers. It
was a fact never quite as well developed before as he was kind enough
to develop it, and the country will thank him for it.

Mr. FRYE. If there had not been some Americans who loved their
country better than they loved money there would not have been a sin-
gle ship left on the sea with the American flag. There was patriotism
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among the owners of the ships to keep the flag on the sea, or the whole
would have fled to d and been under the English flag if it had
not been for the love of the flag itself.

Mr. BECK. But 900,000 tons did fly to the British flag, and I should
like to know where the patriotism comes in that prevented our people
from getting them back after the war was over?

Mr. FRYE. They have shown no reason why they should have them
back.

Mr. BECK. The navigation laws prohibited them. Of course they
could say nothing.

Mr. FRYE. Mr. President, I did not intend to make any speech
about this bill and I certainly did not intend to introduce the bill with
a speech. In the time I haveserved in Congress I think I have learned
better than that. But the Senator from Kentucky [Mr. BEcK] is ut-
terly irrepressible, and wherever there is any disease complained of on
the face of this earth the Senator from Kentucky has to charge it to
the tariff and at once makes his speech.

Mr. BECK. Oh, no.

Mr. FRYE. The Senator put the tariff in this and charged that it
was a part of the cause of the decline of American commerce and that
the other part was the navigationlaws. Now, Mr. President, as briefly
as I can and without any of the careful preparation which the Senator
from Kentucky and the Senator from Missouri have brought to this
suhject 1 propose to discuss this question of free ships.

In the first place what is the trouble with the American marine? Is
it *‘ the infamous navigation laws,’’ which the Senator from Kentucky
talks about? Those navigation laws were enacted in 1789, and there
never was a statesman bold enough to declare for over three-quartersof a
century that those laws ought to be repealed—not one Democrat, Whig,
or Republican; and during those seventy-five years while those navi-

tion laws were standing on the statute-book unchallenged our Amer-
ican marine grew to those magnificent proportions which the Senator
from Kentucky described (in a speech I made, from which he quoted)
1o be larger in 1861 than thatof any nation on the face of this earth but
one, and increasing at a ratio which would have made it first in a very
few years.

lee Senator from Missouri [Mr. VEST] says that our tonnage de-
creased before that. Our tonnage on the ocean did not decrease before
that. The largest tonnage was in 1861. Theamount of earrying trade
did decrease, I admit, on account of the change from sail to steam, a
steamer being able to carry five to one.

Mr. President, under those navigation laws we saw ourselves the
owners of the finest fleet of ships that ever was seen in the history of
the world. We saw ourselves plowing the ocean with clipper-ships that
outsailed the steamers of that day, that were as regular in their trips,
that could take freights and discharge freights on time contracts and
under charters as well. Neither tariff’ nor navigation laws interfered
with our progress. :

Bat, sir, Great Britain herself saw her difficulty. She was for free
trade. Let us see how she prospered under it. Befween 1849 and 1855
the merchant marine of the United States increased 1,877,985 tons, and
that of the United Kingdom increased only 894,828 tons. The United
Kingdom had no navigation laws; the United Kingdom had no tariff.
The United Kingdom rising toits present glory, its slow rate during that
decade was not due to any such disease as our navigation laws, and our
wonderful increase could not have been destroyed by them. Mr. Lind-
say, the English historian, says:

Our ship-owners naturally viewed with great alarm the rapid strides made by
American shipping. L0 | oard
trade returns, wherein it appeared that while the increase of British shipping
fiad in the year previous to repeal been 393,935 tons, there Liad been a decrease
in the year after repeal of 180,576 tons. Our position appeared, therefore, erit-
ical; and had it not been for the resources we held within ourselves—

Meaning coal, iron, and cheap labor—

i ippi igh n and
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overcome, * * * We had one advantage which our great American com-
petitor did not possess, We had iron in abundance, and about this period we
were specially directing our attention to the construction of iron ships to be
propelled by the screw.

And they did provide for the building of iron ships, for driving those
ships by the screw instead of the old side-wheeler; and a few years
wore on, then the discovery was made of the compound-engine, and Eng-
land appropriated it to herself forthwith, saving one-half the coal, and
thus solving that great question of whether or not iron steamships conld
control the carrying trade of the world. The compound-engine settled
it that they could, and England had the compound-engine, the iron, the
coal, the cheap labor, and now to-day has the carrying trade of the world.

And, sir, in 1854 England did what we never have done; England
did what the Congress of the United States has neglected for fifty years
to do—took one square look at the laws upon the statute-book touching
the merchant marine, revised the whole created boards of trade in
every great center in Great Britain, anthorized boards of trade almost
to legislate in place of Parliament, enacted laws touching the duties
of seamen to the very slightest particular, enacted laws freeing their
shipping from every restraint, from every burden, and enacted by leg-
islation every conceivable law to help the vessels sail and earry. What
did we do? Take the English shipping law of 1854, covering some one

Nor were their fears allayed by a reference to the board of |

hundred and fifty pages of the English statute-book, look it over, and
I say you can not put your eye on a single phase touching a merchant
marine that Epgland’s Parliament did not see and did not provide
for. Itneglectednothing; it provided everything. Again, I ask, what
did we do?

Up to the war we were content with our clipper-ships; we were sell-
ing them abroad; we were competing, as we thought, with the whole
world. We were gaining, as we believed. We paid no attention to the
screw or the propeller or the side-wheeler. We paid no attention to
iron. We paid not the slightest attention on the face of the earth to
our shipping laws. The war came on. While I do not charge the de-
cline of American commerce entirely to the war, and have no right to
do so, yet I say that the Senator from Kentucky errs further on one
side than I do on theother. I say that five years of such war as we had
in this country inevitably turned the attention of the American people
from the merchant marine, from its necessities, from its ts; took
away from it all ability to consider carefully, to legislate providently,
and to the interests of this marine. It did that for five years.
I say further that it took four hundred and ninety-seven ships out of
the merchant marine, made war ships of them and sent them down
South to blockade the Southern ports—over a million and a half tons
for that purpose—four hundred and ninety-seven ships. It took one
hundred and twenty-five more ships, small, to be sure, and sunk them
in the harbors and rivers and on the bars of the Southern ports. I say
it drove out from under our flag a million of tons more, and you can
count & direct loss to the American of over 2,000,000 tons.

And, Mr. President, when the war was over, we sat down, balanced
our accounts, and found a debt so overwhelming that we had no mind
to undertake to build up a merchant marine, and we neglected it all
through the days of our vitiated currency, and were compelled to do so.
Twelve years from the breaking out of the war elapsed before it was in
our power, if we desired, to undertake to revive and build up a merchant
marine. The twelve years elapsed, and did we do anything? Why,
sir, in the last Congress, my recollection is, we passed the only bill for
the relief of the merchant marine that has been passed since 1860, and
that was a bill touching the admeasurement of ships. 'We had permit-
ted our ships to be measured under a rule we established, so that Eng-
land, France, and Germany in all the charges on tonnage had an immense
advantage over us, and nothing had been done, no notice taken of it, no
repeal of the law or other mention of it made until the very last session
of Congress; and my recollection is that it is the only law that has been
passed within twenty-five years touching the merchant marine of the
United States. All this time we have sat by and seen it go down and
down and down, until, as the Senator from Kentucky says, to-day itonly
carries 15 percent. of all our own exports and imports and none of the
exports and imports of the world.

What had the navigation laws to do with that? What had the tariff
to do with that? Who has asked tobuya ship abroad? By this bill
the last Congress for the first time undertook to take these burdens off
the merchant marine of the United States. Ittook the laws upon our
statute-book, and by a special committee, spending care, time, attention,
learning upon the whole subject, reported that there were standing upon
ourstatute-books laws that were infamous really, not infamous romanti-
cally like the navigation laws, but infamous in fact; and they reported
to Congress the laws that onght to be repealed or ought to be modified.
A bill passed the House of Representatives, came to the Senate, was re-
turned to the House with amendments too late for action, and still noth-
ing was done,

Then at this session of Congress the Committee on Commerce take
up the suhject; they go to work upon it; they nnanimously report every
?rovision of the bill which has been read here to-day, including the

‘subsidy '’ which the Senator from Kentucky talksabout, and all, Dem-
ocrats and Republicans, uniting in every provision of the bill; and yet
the Senator from Kentucky, who has such an intense interest in the re-
vival of’ the merchant marine, comes in here with a provision which
will destroy every single proposition reported favorably by the commit-
tee, and put us in a worse condition than we were ever in before.

If these are good provisions so far as they go I ask the Senator from
Kentucky why can not he consentthat we shall do this little thing now
for American commerce? He knows perfectly well that the proposi-
tion which he makes is held by at least an even number of his peers as
virtually a destruction of the merchant marine of the United States;
that they as honestly believe it as he honestly believes that the mer-
chant marine requires it, and that it is the only medicine which will
bring healing with it. I ask the Senator from Missouri and the Sena-
tor from Kentucky why they can not let us enact into law those things
that all agree upon as good, wholesome, requisite, without throwing in
here upon us that which one-half at least believe to be ntterly destrue-
tive and the other half perhaps believe may be useful ?

The proposition made by the Senator from Kentucky is to me utterly
absurd. I accord to him honesty of purpose. I accord to the Senator
from Missouri honesty of purpose. Iknow both gentlemen, and I know
both to be honest men beyond peradventure, beyond question. I
make no of what the Senator from Kentucky talks about of
being bought by English gold. I do not believe the English havegold
enough in all their coffers to buy either SBenator or any Senator. I
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never indulge in talk in my speeches about corruption in Congress. I
have been here fourteen years, and I never saw it or heard of itexcept in
newspapers and from speeches now and then made by members of the
House or of the Senate. So I make no charges against either gentle-
man, but I say the proposition made by them and maintained by them
seriously here before the Senate seems to me to be utterly absurd and
preposterous, utterly destructive of the best interests of the merchant
marine and of our country too.

The proposition of the Senator from Kentucky is to admit foreign-
built ships to American register. Does any Americandesire to buyone?
Suppose you make it a law to-day, will any American buy one? If
im, what for? Tosail it? He cannot sail it a month, I do not care

ow cheap he buys it. If he buys a 4,000-ton Lloyd’s first-class A 1
steamship he can not to save his life run it in competition a year with
an English 4,000-ton steamship under the English ,or a German
under the German flag, or a French under the French . Why? I
have here the wages on board an American steamer and on board an
English steamer at Philadelphia and Liverpool in 1882, taken exactly
from the pay-roll of the two ships.

Mr. BAYARD. Were they in the same line?

Mr. FRYE. Yes, sir.

Philadelphia, first officer, $39.10 a month.

Liverpool, first officer, $58.39 a month.

Senators, look at that one moment, and then let me ask you if you
want a first officer of an American 4,000-ton iron-steamship to sail her
for $58.39 a month? If you could do it, would you?

Mr. MORGAN. Was the British line subsidized ?

Mr. FRYE. No, sir. It carried the mail. The Senator from Mis-
souri [Mr. VEST] says none of them were subsidi

The following list comprises the monthly wages paid by steamships
at Philadelphia and Liverpool:

First engineer...
Becond engineer.
Third engineer.
Fourth engineer
Oilers
Storeckeeper
Donkeyman......
Fin:‘mcn

Philadel- | Liver-
Occupation. phia. BooL:
First officer. £59
S e B e B T SR T e 63
Third officer. 49
g‘nunh L T e O e R R T ;g
OIZeON. ..cuesasiss

Purser 63
Carpenter 40
First boatswain a5
Second boatswain ...... 30
Quartermasters 30
- ot e AR S S R S A L e L 25
Mess boys, 13
121

81

70

62

40

36

36

40

30

e
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Chief steward

r

United States wages (Philadelphia) 36 per cent. higher than at Liverpool.

The following list shows the prices paid by American sailing ships
at present:

. 8an Fran-| Liver-
Occupation. &i800. poal.

§50 00 $43 70

First mate { 60 00 { 48 66

Second mate 40 00 29 19

T e e S L R e e R 35 00 20 19

Steward ...... 35 00 34 06

Cook 80 00 24 33

Seamen........ 30 00 1218

Ordinary SEAmENn. .........cserveesresevesessesssnn e 973
Wages at San Francisco 33} per cent, higher than at Liverpool.

Mr. BAYARD. May I ask the Senator a question?
The PRESIDING OFFICER (Mr. HARRIS in the chair). Does the

Senator from Maine yield to the Senator from Delaware?

Mr. FRYE. With pleasure.

Mr. BAYARD. The figures the Senator has read have been desig-
nated as at Philadelphia and Liverpool. I understand that the vessels
are in the same line.

Mr. FRYE. I doubt that, but running between the United States
and Great Britain, the one being taken from the pay-roll of the steam-
ship at Philadelphia and the other from the pay-roll of the steamship
at Liverpool.

Mr. BAYARD. In order, however, to reach the point we are endeav-
oring to come at, the question is whether those rates were paid at Liv-
l;!merl_mol and at Philadelphia equally upon American and upon English

ps.

Mr. FRYE. No, sir; one on an English ship and one on an Ameri-

can ship.

Mr. BAYARD. The point is this, is there in these figures a dis-
crimination as between the American and English ships, or only as be-
tween the ports at which the persons were employed ?

Mr. FRYE. As between the ships. If youn take the Liverpool men
and put them on the Philadelphia ship they will then demand and re-
ceive the prices of the Philadelphia ship.

Mr. BAYARD. That is, both going to Liverpool and coming back
to Philadelphia ?

Mr. FRYE. Yes,sir. Let megive the Senator a remarkable instance
which a gentleman from New York told me about. Bolton, Dallet &
Bliss, of New York, run a line of steamers to Venezuela. They had
five steamers under the German flag, and finally concluded to try an
American ship. They hired Cramp, of Philadelphia, to build them the
Caracecas, a 3,200-toniron ship. He built it. They sailed it under the
American flag. They found it was a great deal better than the German
ships, and they contracted for another. They put on the two Ameri-
can ships and sold some of their German ships, the two American
ships being able to do as much as the three German. They found on
looking at the pay-roll one day that on the two German ships they re-
tained a fireman received $20 a month, and that on the two American
ships a fireman received $40 a month, doing precisely the same work,
the one man being precisely as good as the other. They thought
they would stop that. They took the men off from the German ship
and put them on the American ship. The men made the round voy-
age, saw a sailor-lawyer, brought suit for the $40, instead of the $20,
and compelled the steamship company to pay the $40 a month. Then
those gentlemen took the same firemen, put them back on the German
ship, and they took the $20 a month, with a protest.

Mr. BAYARD. There is one result very obvious, that it doubles
wages for a vessel to havean American register.
eﬂ‘Lir. FRYE. Iam coming tothat by and by. Iwant it to have that

ect.

Mr. BAYARD. This point is a very practical one. There seems to
be some magic, something that can not be well explained in the fact
that by transferring a captain, a first officer, or an engineer from one
vessel to another, owned by the same parties, performing the same
duties, because he is ordered from one ship to another his compensation
is either lessened one-half or increased one-half. What is the reason
for that? If there is any law upon our statute-book that thus discrime
inates, it seems to me the remedy is an obviousone; repeal it. There
must be some mystery, or else it must be something so palpable that
we can get within reach of it.

Mr. VEST. It is a plain provision of our statutes. It was discussed
here the other day. 1t is a provision of our shipping laws.

Mr. BAYARD. Then it would be the easiest thing in the world to
put the finger upon that law and repeal it.

Mr. VEST. Of course.

Mr. BECK. There is an amendment to this bill which does it.

Mr. FRYE. I disagree with the proposition of the Senator from
Missouri. My opinion is that it is what is ordinarily termed the pro-
tective tariff that increases wages.. You can not increase by a pro-
tective tariff the wages of men who work in factories and machine.-
shops, and keep the wages of farmers down; it isan utter impossibility.
You can not increase the wages of men in the factories and in the
machine-shops and on the farms, and keep the sailorsdown. You can
not have in this country one class of men with wages down to English
wages and German wages, and nine other classes with their wages up
to the present scaleof American wages. That is an utter impossibility.
It is the protective tariff which does this, and the only way for the other
side to do is to adopt square free trade, cut down American to
English, German, and French wages, and then pass a free-ship law, and
we can get our sailors as cheap as they can and run in competition with
them across the ocean.

Mr. BAYARD. Ifit would not interrupt the Senator——

Mr. FRYE. It will not interrupt me a particle. I have no speech
to make.

Mr. BAYARD. I donot wish to interrupt the Senator except to say
that as he has——

Mr. FRYE. I should not like to yield for a reply right here. I
thought the Senator wished to ask me a guestion.

Mr. BAYARD. I asked a question and the Senator answeredit. I
merely wished to say that the result of hisanswerlogically, and in words,
is that a protective tariff is inconsistent with American ship-owning.

Mr. FRYE. Inconsistent with American low wages. That is what

I say.
Mr. VEST. If the Senator will permit me——
Mr. FRYE. With pleasure.

Mr. VEST. I hardly ever indulge in interruptions; but right here I
beg to be allowed to interpose, because it is entirely applicable to the
matter the Senator is discussing. The Senator from Maine now has an
amendment which repeals that part of our shipping laws which eompels
an American vessel when it touches any portion of the American coast
to reship its crew. In other words, as I stated the other day, I am very
glad my friend from Maine has found out the necessity for a remedy,
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whether he sees the cause of the diseaseor not; he agrees that this por-
tion of the shipping laws issimply outrageous. A German vessel in the
port of Liverpool can hire its sailors and make any contract it pleases
for the round trip or for six or twelve months, and can go to Philadel-
phia and retain its crew, because if the crew desert they do not receive
a dollar of their back wages. But an American vessel after it hires its
erew in Liverpool, no matter what contract it makes, when it reaches
Philadelphia from Liverpool, under the shipping system of the United
States it is bound to discharge its crew and rehire them and go before
a shipping commissioner for the purpose. The result is that the Italian
sailors, the Norwegian sailors, and the German sailors—for we have got
no American sailors really—demand the wages in the coastwise trade,
and if they do not get them they leave the ship without any crew, and
our law protects them and our shipping commissioners protect them in
Ea I am glad that the honorable Senator from Maine wants to repeal

t.

Mr, BECK. The Senatorfrom Missouri will recollect that the board-
ing-house keepers keep them.

Mr. VEST. As a matter of course; that is part of the system.

Mr. FRYE. Mr. President, I am in favor of the two sections to
which the Senatorfrom Missouri refers for one reason and he for another.
I am in favorof them because they preventour shipping commissioners
exacting from one single line $6,000 a year for reshipping its sailors.
That it will have any effect on the wages I never believed for a single
moment. The wages will be American wages; but the Philadelphia
line will be saved by those two sections $6,000 a year paid for reship-
ping the crew every time the vessels come into port.

r. President, you can not buy and import an honestly built 4,000-
ton ship—I am not talking about scavengers and tramps and that sort
of thing—I say you can not buy, if you have ** free ships,”’ such a vessel
and run her here. You take four English steamships. They will cost
$2,000,000 there; they will employ five hundred men; call the wages
$1.25 per day, and the men would cost annually $227,400. Right there
I want Senators to remember when they talk about the original cost of
a ship that it counts as little as you can conceive. A first-class iron
ship will wear fifty years. That is a loss of 2 per cent. per year. But
ﬁnr men aloneon an English steamship will cost yon $227,400 a year.

e taxes will be 2 per cent. of the net income—call the net income 6

per cent.—thatis $120,000, and the taxeson the English steamship line
will be $2,400; interest on the capital at 4 per cent. will be $80,000;
making $309,800 annually.
Now suppose you buy them in Eni%hnd and bring them to New York
and run them under the American flag. They cost the sum of $2,000,-
000; no more. The pay of the men would be just 36 per cent. more, as
shown by the figures, than the cost of men abroad. So that instead of
$227,400 the cost of the men here would be $309,264, against $227,400
under the English flag. .

Again, the taxes everywhere in this country, except in New York,
Rhode Island, and Massachusetts, would be from 2 to 3 per cent. of the
value of the ship. Suppose on the Philadelphia line you put 2 per
cent. tax, and it is $40,000 a year, and the English tax is what? Ab-
solutely nothing, except on the income, amounting to $2,400 a year.
Interest on the capital at 6 per cent. wounld be $120,000; making the
whole $468,268, against the English $309,800, leaving a balance in favor
of sailing the vessel under the English flag over and above the Amer-
ican flag of $158,464 annually.

Now, will the Senator from Kentucky tell me that any man is going
to buy a 4,000-ton first-class ship to putonto an American line and run
it with $158,000 annually against him, when he can buy it and run it
under the English flag and save $158,000 a year? To-day you can buy
all the ships you want and sail them under the English flag. Under
their corporation law all that is required is for the president and direct-
ors to own just seven shares; the Senator from Ohio ean own the other
nine hundred and ninety-three shares and sail the ship where he pleases,
and sail it under the English flag, and save $158,000 every year. Will
he invest in an English ship and put it under the American flag? It
is only patriotism that will lead him to adhere to hisown ship built in
his own country, and the moment he drops the patriotism and simply
for mere love of gain goes and buys in the cheapest market of the world,
that very moment he does not care whether he sails his ship under the
American flag or a Dutch flag or a Spanish flag or a black flag.

Here let me state another thing. If that vessel sailed under the
English flag Great Britain would pay to that line every year $360,000
for carrying the mail. What would you pay for carrying yours? You
never paid over $58,000 for carrying the American mail across the ocean
from New York to Liverpool. So there would be another advantage
of $300,000 a year more just for keeping the line under the English
flag. That makes $458,000 a year advantage to you to keep your ship
under the English flag and out from under the American. Would any
man buy it? Then, says the Senator from Kentucky and the Sen-
ator from Missouri, ‘“Why are you making a fuss about it? What
harm will it do if nobody will buy?’ Mr. President, I will try to
show what in my opinion the harm will be. Great Britain commenced
building iron ships forty years ago. There are more than four hun-
dred iron ships in Great Britain to-day that are out of model, out of
practical use, ont of decent machinery. If you admit foreign shipsto

American register every one of them will be in your ports, old iron and
steel, delivered in less than two years, and broken up at once, and your
free-traders will rejoice in such an opportunity to break down the iron
industry of Pennsylvania.

in, there was an investigation made within the last six months
of the English iron merchant marine, and an engineer reported to
Parliament that there were five hundred unseaworthy iron steamers
employed in the merchant marine of Great Britain. The report was
made to Parliament, and it was discovered thut these unseaworthy
iron steamers were sinking every few days, and that the insurance
companies were paying twice what they were worth. It did not take
long for the English people to learn that unseaworthy iron ships were
simply great coffins for the sailors, and Mr. Chamberlain, a member of
the English Parliament, about two months ago introduced a bill the
effect of which would be to declare these four or five hundred ships un-
seaworthy, put them out of work; and another clause of his bill pro-
vides that no claimant who lost such a ship should be permitted to re-
cover more than the value of the ship of any insurance company, no
matter how much the policy that he took. Ihold in my hand a report
made by the secretary of the British board of trade on the commercial

shipping bill of Mr. Chamberlain. I want to reada few words that he
says:

Last year the deaths by drowning were 1 in 83, instead of 1 in 60. The men-
tion of 1 in 60 was arlginallg made by Mr. Chamberlain at & time when the last
return showed that to be the case for the previous year, and same figures
have since been repeated with perfect accuracy as the figures of loss for one

ear. Asa matter of fact, the return recently published ws that the num-

r of seamen who lost their lives by drowning was 1 in (0 in 1881 and 1in 83 in
1883; and of those who lost their lives by drowning or other accidents while on
servicewasl in56in1881and 1 in75in1882. But the precise number for any one
year is not the material point. The important facts are that the loss of life is
deplorably large, and that while it luctuates from yearto year itshows no per-
manent or steady diminution, but rather the reverse. From the relurn above
referred to it appears, as stated in my letter of the lst instant to your pred
sor, that the number of seamen who have met with a violent death by drown-
ing or otherwise hasduring the last twelve years ranged from 1in 91 to 1 in 56 of
the whole number employed ; that 1881 was the most fatal year of the twelve;
and that, dividing the whole period of twelve years into four successive periods
of three years each, the percentage of men drowned or otherwise killed on serv-
ice was greater during the last period than in any of the earlier periods. It
also appears that during the twelve years comprised in the return aboutl in6
of the number denoting the average strength of the merchant service of the
United Kingdom died by a violent death in the course of his employment. In
other words, supposing the average of a man's employment at sea to be twenty-
ﬁ;n{eyam. t1;1:10 out of every three may expect to have his life cut short by a
violent death.

This was a report made to Parliament to show the unseaworthiness
of the iron ships in the English merchant marine. If Chamberlain’s
bill passes the English Parliament you can buy those four hundred ships
for half what they are worth. What are they worth? They will be
gzod to bury your sailors in. If you have so many bad sailors as the

nator from Kentucky tells about you can get rid of them at the rate
of one in fifty every year if under your free-trade bill you should buy
those four hundred unseaworthy ships and admit them to American
registry, and then let the speculators sell them if they pleased.

Mr. McCPHERSON. Will the Senator from Maine yield to me fora
question?

Mr. FRYE. With pleasure.

Mr. McPHERSON. 1Iam troubled a good deal about this matter,
and the Senator from Maine does not seem to help me ount, and before
he departs from the branch of the subject he is discussing I should
like to have him throw more light upon it.

The Senator from Missouri and the Senator from Maine both agree,
as I understand the Senator from Maine to admit one proposition, that
a reform of the law is needed in order that a ship-owner may ship his
seamen wherever he may find them and may contract with them, and
not be compelled to unship and reship them in an American port be-
cause they are sailing under the American flag. Both upon the
remedy. Both agree, if I understand the Senator from Maine aright,
as to the repeal of the present law. Both propose to vote for that re-
peal. Now, if a ship, whether it is built here or purchased abroad, is
put under the American flag with that law repealed, why can not the
ship-owner ship his seamen abroad under contract the same as a foreign
ship-owner can? Then why does the Senator from Maine say that
there is any longer 36 per cent. more cost in the question of wages, when
he himself has reported a bill which removes that difference in cost? -

Again, while I am on my feet, let me refer to the fact that the Sen-
ator from Maine brings up the case that we shall be purchasing old rot-
ten ships belonging to British ship-owners. I want toask that Senator
why a seaman will ship on one of those old rotten ships at §20 a month
instead of going upon a perfect ship built by Mr. Cramp and demand-
ing $40 amonth? Uponone ship hislife is perfectly safe; he has comforts;
he is better fed a great deal than the foreign ship-owners feed sailors.
He has every advantage on earth on board the American ship over what
he has on the foreign ship.

Mr. FRYE. This is a little too much——

Mr. McPHERSON. I will stop.

Mr. FRYE. I am pretty good-natured, but I am getting too many
speeches into mine, I am apt to forget. I beg the Senator to under-
stand that the Senator from Missouri votes for the two clauses for one
reason, and I for an entirely different reason.
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Mr. McPHERSON. I care nothingabout the reasons, but I ask for
results. I want to know this: If a man is privil to hire his men
under contract and wherever he can hire them the cheapest, I claim
that it would make no difference (and no man can convince me to the
contrary) whether the ship is owned by an American or by an English-

man.

Mr. FRYE. Then the Senator from New Jersey does not know any-
thing about sailors. You may hire your crew in Liverpool for ten
years, put them under contract and have them sign papers, put them
on board ship, have the right under your law to keep them on the
ship for ten years, and I guarantee that the first time they come into
the city of New York they will every one of them desert and youn have
to hire them over again. The Senator from Missouri has a remedy
which will not remedy it a particle, and when you hire them over
again you have to pay them American wages.

Mr. VEST. Suppose they are under a written contract for a round
trip; under our laws as they stand if a sailor violates his contract he
can not recover one dollar of back wages, and he is bound to forfeit
them. If the contraect is made in Liverpool for three months or for a
round trip and they jump in New York or Philadelphia, they lose
their back pay.

Mr. FRYE. Ihave yettoknow whatasailorcannotdo. Ihave had
some experience with sailors myself, and I should like to know anything
they can not do. Inthe first place, they have a boarding-house keeper
who ismore powerful than the master of theship; he is more powerful
than the whole United States Army so far as that ship is concerned.
That boarding-house keeper has three or four sailor-lawyers, and every
sailor who comes into port has his sailor-lawyer, and he can do as he
pleases, and he will do as he pleases. While I think those clauses are
right, and while I know they will prevent a great deal of mischief, while
they will be a relief, I am not so sanguine as to believe they will have
the full effect supposed.

Mr. President, I am sorry I am talking so long. I did not intend to
makeaspeech, but must say somethingabout another thing. Isay these
miserable shipscan be bought, and they will be bonght, because you can
not run under the American flag a new ship properly built. Now, Isay
anotheér thing, that American Senators ought to look at it carefully be-
fore they decide to vote for “‘free ships.”” Weareapt to talk as if we had
no ships, and you would judge from an ordinary discussion in Congress
that there was no such thing as an American ship to-day; that it was a
played-out thing. Why, Mr. President, we have the finest coastwise
trade in size, in ships, in material, in men, in officers, in discipline, in
comfort, in convenience, in (pmaperity that there is in this whole world;
and we have it because of ‘“the infamous navigation laws '’ that the
Senator from Kentucky talks about, and had it not been for ‘‘the in-
famous navigation laws’ we should have had no more carrying trade
-on our coastwise ships than we have to-day upon the ocean. England
protected hers for a century.

We had tried from 1806 down to get the right to carry our cargoes
and our vessels into English portsand the ports of her colonies, and she
shuther doors tight against us. We authorized twice the Presidentof
the United States by proclamation to open our ports to ships and to car-
goes in order to induce England to open hers, and she refused. In 1849,
Mr. Bancroft being our minister and Mr Polk our President, the prop-
osition was made again to England toopen her ports. It wasaccepted,
and in 1850 the United States and England reciprocated in the opening
-of their ports to vessels and cargoes, but both reserved their coastwise
trade, and if we had not been fortunate enough to have our eyes open
and to have reserved the coastwise trade Canada, would have been doing
to-day the whole,

I want to read here what Mr. John Roach says about the coastwise
trade. The Senator from Missouri smiles. I am delighted that the
Senator from Missouri in speaking of John Roach the other day did it
with the utmost respect. He did not charge, as I have heard Senators
and members of the House charge, that John Reach was a robber and
dishonest, ever contriving to cheat the United States Government. He
admitted that the only trouble with him was that he stood a bulwark
between him, the Senator from. Missouri and men like the Senator,
and American labor, American ships, and the American marine. John
Roach has been more abused since I have been in Congress than any
man [ know of except the Secretary of the Navy. Ido not know of
anything bad done by him except that he was born in Ireland, and
that surely is not against him. He was a poor boy, too, and he did
not become a hoodlum. He went to school; he worked; he became a
mechanic. He did not keep a corner grocery in New York city and
run Democratic ward politics. He never did that. He still worked;
and to-day John Roach by his own exertions, his own ability, his own
industry, has the largest ship-building establishment in the United
States of America, employing 3,000 men, and he feeds every year well,
and clothes well, and educates well, and houses well over 15,000 people.
Will the Secretary please read what John Roach says about the coast-
wise trade?

The Secretary read as follows:

OUR COAST-TEADE PROGEESS,

8. To show that capital can be obtained when there is a fair chance in the com-
petition, let me call your careful attention to what we have done in the devel:

Bonra

opment of our coast uurryinf trade. This has ded, under p: ,even
our unparalleled n manufacturing industries. The history of the
world does not show s0 vast a development as that of our coasting t. in the

last ten years.

Look :t the figures. Counting in the contracts already in hand that ean not
be completed until 1852, in the ten years from 1872 we have built 140 iron screw-
steanmships, of a total tonnage of 260,000 tons. We have also built 25 wooden
screw-steamers, of 27,563 tons., This makes a total steam tonnage built for our
coasting and foreign trade of nearly 200,000—260,000 tons of it iron steamships;
while in 1870 there did not exist in this country the rolling-mills and ship-yards

uired to construct an iron ship such as we have ¥
ferring for comparison to the ocean-going steam tonnage of the world in
lmlr),ﬁva find that it isted of 338 st s, with t ge of 431,000, divided
as follows:

Nation. Number. Tonnage.

Great Britain 156 250, 000
United States 52 71,000
7 T T e O A A s | 130 150, 000

Total....... | 338 431, 000
Ocean-going steam tonnage built in United States since 1872.1 145 257,563

What a grand showing this is! We havebuiltin ten years more steam ocean-
going ton than England in 1860, though she began to build the
iron ship in 1840, and had liberally encouraged the establishmentof ship-yards,
Faylng millions yearly in contracts to induce the investment of capital in the

oreign carrying trade,

More than that. Inthese ten feam we have built four times as much steam
tonnage as we owned in 1860, while that was made up of old side-wheelers not
fit for ocean carrying, and have built considerably more than one-half as much
steam tonnage as was owned by the world in 1860, The ships are first class
and their carrying capacity is equal to 772,639 tons of sail, the most approved
estimates, on experience, making one ton of steam equal in carrying
capacity to three tons of sail.

ides this, we now have in the foreign trade 80,000 tons of iron screw-
steamers, or ten times more than we had in 1860,

THE RIGHT KIND OF A ‘‘DECLINE."

France and Germany made no increase of steam tonnage to compare with
ours, though they had all the advantages of buyi free ships of England (an
advantage which the free-ship man claims would have done so much to gain
for us aforeign carrying trade), while we labored under all the disadvantages of
starting a new business when the financial condition of the country was unset-
tled, when gold was at a premium, and when for a part of the time there was
great business depression and distress,

What has been the result, and what is the advanced condition of the iron-
ahi(i:bui:ding interest worth to us to-day? Had we possessed these one hundred
and twenty steamships in 1861 we could have thoroughly blockaded our coast
and have brought the rebellion to a close within a year. Through our present
facilities we should beable to coustruct a similar fleet in much less time.

Then, again, the building of this fleet hasreduced the freight rates in the const~
ing trade nearly 50 per cent. since 1870, and our coasting fleet is superior to the
steam fleet of any country except England. How is this, do you ask? Why,
we protected the coasting trade the same as we did our manufactures, and so
savedit; andtheresultisthatthecountry hasa hetter fleet to meet an emergency
with than it ever had before. Whata benefi thisreduction has been to our own
people, and yet it has been produced by ition g ourselves.

Mr. FRYE. Mr. President, I allude thus to the coastwise trade and
undertake to show its immense power to-day. It is stronger to-day
than it was in 1861. In the event of & war we have a more powerful
fleet of ships to-day in our coastwise trade than we had in the coast-
wise trade and on the ocean too in 1861, better manned, better equipped,
better prepared for any emergency, and they are iron steamers too,
built in the United States, better ships than England bunilds. Why,
Mr. President, the Alameda, which sails from San Franecisco to the
Sandwish Islands, of 3,000 tons burden, is a better ship in every re-
spect than England has to-day in her merchant marine—not larger
but better—and our ships will compare with any in the world. Take
these lines: the Spreckles line, two ships; Pacific Mail, six ships; the
Oregon Navigation Company, six ships; the Brazilian line, three ships;
New York and Savannah, six ships; Morgan line, six; Old Dominion,
six; Boston and New York, three; Philadelphialine, four; Texas line,
six: New York and Charleston, five; Alexander line, five; Cromwell
line, five. There are some fifty iron steamers, averaging 3,000 tons
burden, the best ships to-day in the world.

‘What does the “free-ship’ clause propose to do with that? The
Senator from Kentucky is conning. He damns the navigation laws,
but says that he will not interfere with them. I say that no man on
earth will bny an English ship without the privilege, when it is under
American register, of sailing her where he pleases. Are you going fo
buy an English ship, land in New Orleans, and if you want to go to
New York can not be permitted to do it, when if you had an Amer-
ican ship under the American flag you could sail it anywhere? Are
you going to do that? You can not find a man who will do it. And
the very moment you enact a law admitting foreign ships to American
registry, you will enact another law giving them the full benefits of
American regi If you do one, you must the other. If you have
bought a foreign ship and paid for her, you are an American citizen, the
flag floats over her. Whyshall you not have the same right that I have
who simply buy a ship of a builder? Why shall you stop at New Or-
leans and I sail my ship from New Orleans to New York? No, Mr.
President, the logical result is that you repeal your whole navigation
laws, you open up your coastwise trade, and in a few years more that
will go where your foreign trade has gone.

Mr. MILLER, of New York. I suggest to the Senator from Maine
that it is getting late, and evidently the speech he is making can not
be ﬁm.aheg to-day. If he will give way I will move an adjournment.
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Mr. McMILLAN. I ask the Senator from New York to make a
motion for an executive session instead of an adjonrnment.

The PRESIDING OFFICER. Does the Senator from Maine yield
to either Senator for that purpose?

Mr. FRYE. I am entirelyashamed to have been betrayed into mak-
ing this speech. I certainly did not intend to take ten minutes when
I rose, but I have been talking a good deal longer than I intended, and
have said so much now that I must touch some other questions. T will

ield.
5 INDIAN APPROPRIATION BILL.

Mr. DAWES. I ask leave to make a report at this time from the
Committee on Appropriations.

I am instructed by the Committee on Appropriations to report back
with amendments the bill (H. R. 6092) making appropriations for the
current and contingent expensesof the Indian Department, and for ful-
filling treaty stipulations with various Indian tribes, for the year end-
ing June 30, 1885, and for other purposes. I desire to give notice
that at the earliest moment consistent with the pending business I
shall call up the bill for action.

EXECUTIVE SESSION.

Mr. MILLER, of New York. I move thatthe Senate proceed to the
consideration of executive business. .

The motion was agreed to; and the Senate proceeded to the considera-
tion of executive business. After thirteen minutes spent in executive
session the doors were reopened and (at 5 o’clock and 7 minutes p. m.)
the Senate adjourned.

HOUSE OF REPRESENTATIVES.
WEDNESDAY, April 30, 1884.

The House met at 11 o’clock a. m. Prayer by the Chaplain, Rev.
JouN 8. LiNpsAy, D. D.
The Journal of the proceedings of yesterday was read and approved.

ENROLLED BILL AND JOINT RESOLUTION.

Mr. YAPLE, from the Committee on Enrolled Bills, reported that
the committee had examined and found truly enrolled a bill and joint
resolution of the following titles; when the Speaker signed the same:

A bill (H. R. 5966) to change the name of the Marsh National Bank
of Lincoln, Nebr., to that of the Capitol National Bank of Lincoln, and
tTo increase the capital stock of the First National Bank of Nashville,

enn.

Joint resolution (H. Res. 223) anthorizing the Secretary of War to
loan to the mayor of Richmond, Va., a certain amount of flags and
bunting for use at a fair.

IMPROVEMENT OF GRAND RIVER, MICHIGAN.

Mr. MAYBURY, by unanimous consent, submitted the following res-
olution; which was read, considered, and adopted:

Resolved, That the Secretary of War be, and he is hereby, uested to furnish
this House at the a:rlied. day pmct?t;ble:?mh pla.u.ne;: e;ﬁlmalu as he may
bave in his possession, and not heretofore submitted to Con for the im-
provement of Grand River below Grand Rapids, in the State o Michipm.

Mr. MAYBURY moved to reconsider the vote by which the resolu-
tion was adopted; and also moved that the motion to reconsider be laid
on the table.

The latter motion was agreed to.

BRIDGE ACROSS MISSOURI RIVER AT LEAVENWORTH.

Mr. PETERS. I ask unanimous consent that the bill (H. R. 581)
to authorize the construction of a bridge across the Missouri River at
the city of Leavenworth be taken from the House Calendar and put
upon its . As the bill is somewhat lengthy, I ask that the read-
ing of the bill be dispensed with and that the report be read.

Mr. BLAND. I think the bill had better be read.

The bill was read.

The SPEAKER. Is there objection to the present consideration of
this bill? #

Mr. BLAND. I think this bill is too important to be considered in
this hasty way.

Mr. MORRILL. This bill has been reported unanimously from the
Committee on Commerce. I hope the gentleman will not press his
ohjection.

The SPEAKER. Is there objection?

Mr. BLAND. I object.

CANNON, TENTS, ETC., FOR REUNION PURPOSES.

Mr. ROSECRANS. I am instructed by the Committee on Military
Affairs to ask unanimous consent that the House now take up for con-
sideration and put upon its passage, with an amendment which I am
directed by that committee to submit, the joint resolution (H. Res. 209)
granting the use of cannon, tents, and muskets to ex-Union soldiers
for reunion purposes.

The joint resolution was read.

The SPEAKER. Is there objection to the present consideration of
this joini resolution ?

Mr. TOWNSHEND. Idesireto withhold the right to object until an
explanation is made. I would like my friend from California [Mr.
RosEcrANS] to inform us whether there are any condemned cannon
on hand now.

Mr. ROSECRANS. There are a good many condemned cannon now
on hand of a size not adapted to the purposes for which these cannon
areusually asked. - There are many applications to Congress, and many
bills passed, for the granting of condemned cannon. Now it is possible
that at some time some of these people may want some of these con-
demned cannon which are so large that usually nobody wants them.
In order to put an end to all applications to Congress for legislation of
this kind we propose by an amendment, which we submit as a second
section, to anthorize the Secretary of War to let any one have such con-
demned cannon as are on hand upon proper presentation of the case.

Mr. TOWNSHEND. I have seen it stated from official sources that
there are now no condemned cannon on hand, and that in order to com-
ply with these different bills and resolutions passed in Congress donat-
ing condemned cannon it would be necessary for the Government to
appropriate money for the manufacture of cannon for this purpose. I
wish my friend to state whether he has personal knowledge that there
are on hand any condemned cannon which can be used for this purpose.

Mr. ROSECRANS. The Committee on Military Affairs had occasion
to address to the Secretary of War an inguiry on this subject, and re-
ceived in reply a statement to the effect that there are on hand no con-
demned cannon of small size which are not covered by bills or resolu-
tions of Congress already passed. But there are a great many con-
demned cannon of larger size, which possibly might be wanted by some
of these people who are coming to us with applications of this kind.
In order to cover the whole ground, the committee decided to report as
an amendment to this joint resolution a second section authorizing the
Secretary of War, should such a desire be expressed, to meet these
applications by furnishing these cannon of larger size. There are now
300,000 pounds of condemned cannon of large size which might be used
in meeting these applications. I know it is not very likely that there
will be requests for such cannon. :

Mr. BUCKNER. As I understand, these cannon have been con-
dengq? as worthless, so far as the purposes of the Government are con-
cern

Mr. ROSECRANS. Yes, sir. :

Mr. BUCKNER. Then, why not sell them and get rid of them ?
‘Why should the Government go into this business of lending or giving
away its property ?

Mr. ROSECRANS. This resolution is simply in fartherance of the
previous legislation of Congress on this subject.

Mr. HOLMAN. Inorder to make the resolution clear, the words “‘in
his discretion’’ should be inserted after the word ‘‘authorized.”

Mr. ROSECRANS. I am willing to accept that amendment.
language onght to be inserted.

The SPEAKER. Is there objection?

Mr. TOWNSHEND. I wish to explain the reason why I do not
object, and I hope I will be permitted to state it. My object in call-
ing out this information was to ascertain, in the first place, whether
this bill was intended to prevent future bills coming in asking for con-
demned cannon which do not exist. As the gentleman from California
explained it, I do not object to the passage of the resolution, although
I doubt whether any cannon will be given under it.

Mr. CASSIDY. It is only a general proposition to take the place of
numerous special bills.

TheSPEAKER. The Chair hears no objection, and the first question
Iﬂj.}‘l'be on the amendments reported from the Committee on Military

airs.

The amendments are to insert after the word ‘‘authorized’’ the
words ‘‘in his diseretion;”’ so the section will read:

That on and after the of this joint resolution the Secretary of War
be, and he is hereby, authorized in his d on, on the application of the gov-
ernor of any State, to send from some convenient fort, depot of supply, or
arsenal, to any place in such State as mfdjbe designated by the governor, tobe
used at a reunion of ex-veteran Union soldiers or State military organization,
the ex-veteran Union soldiers always having the preference, such cannon, tents,
and muskets as can be spared, all cost of forwarding and returning such prop-

erty to be paid by the applicant therefor, the same to be returned in as good
condition as when received.

Add as an additional section the following:

Sec. 2, That on the application of the governor of nug State the Secretary of
War be, and he is hereby, authorized to transfer to such State for the permanent
use of organizations of veteran soldiers or for monumental purposes such con-
demned cannon belonging to the United States as now or hereafler may be on
hand, all cost of forwarding sawe to be paid by the applicant therefor, and that
the glstrlibution be made as nearly as possible among the States making such
application.

The amendments were agreed to.

The joint resolution as amended was then ordered to be engrossed and
read a third time; and being engrossed, it was accordingly read the third
time, and passed.

Mr. ROSECRANS moved to reconsider the vote by which the joint
resolution was passed; and also moved that the motion to reconsider be
laid on the table.

The latter motion was agreed to.

That
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SARATOGA MONUMENT.

Mr. WEMPLE. I move, Mr. Speaker, by unanimous consent that
the Committee of the Whole House on the state of the Union be dis-
charged from the further consideration of the bill (H. R. 3327) to pro-
vide statuary and historical tablets for the Saratoga monument, for
present consideration.

The SPEAKER. Is there objection?

Mr. COOK. I objeet.

PROMOTION IN SIGNAL CORPS,

Mr. CLARDY. I ask by unanimous consent that the House Calen-
dar be discharged from the further consideration of the joint resolution
H. Res. 179) authorizing the President of the United States to appoint
rom the sergeants of the Signal Corps two second lieutenants, and that
it be put on its passage at this time.

The SPEAKER. Is there objection?

Mr. HOLMAN. I haveheard a statement in regard to this medsnre,
and it occurs to me that the legislation proposed is of a proper char-
acter. Ihope, however, thatthegentleman from Missouri [Mr.CLARDY]
having charge of the bill will explain to the House its exact purpose.

The SPEAKER. The Chair understands the gentleman from In-
diana to reserve his right to object.

Mr. CLARDY. The act of Congress approved June 20, 1878, con-
tains this language, ‘‘and the enlisted force of the Signal Corps shall
consist of one hundred and fifty sergeants, thirty corporals, and two
hundred and seventy privates, who shall receive the pay of engineer
. soldiers of similar grades, and two sergeants may in each year be ap-
pointed to be second lientenants.”

For the years 1879 and 1830 these promotions were made in pursu-
ance of this act. In 1851, the question whether the sergeants mentioned
in this statute were sergeants of the Signal Corps proper or of the Army
having arisen, it was submitted to the Attorney-General for his opinion.
After considerable delay the Attorney-General rendered the opinion that
the pnrpose of the statute was to make the promotions from the ser-
geants of the Signal Corps. Pending the determination of thisquestion
by the Attorney-General, however, the year expired and these promo-
tions could not be made. Thus, without the fault of the officers of the
Signal Service or of any person connected therewith, the benefit sought
to be conferred by this statute was lost for the year 1881.

In a letter addressed by the Chief of the Signal Service to the Secre-
tary of War he states that these promotions are essential to the effi-
ciency of the service. That letter has received the indorsement of the
Secretary of War; and I trust that with this explanation there may be
no objection to the passage of the resolution.

Mr. HOLMAN. On that statement I think thisis a proper measure.

There was no objection, and the Honse Calendar wasdischarged from
the further consideration of the joint resolution, and it was read, as fol-
lows:

Joint resolution (H, Res. 79) authorizing the President of the United States to
appoint from the sergeants of the Signal Corps two second lieutenants,

Whereas the promotion of two se: nts of the Signal Corps to be second lien-
tenants not ]mving been made for the year ending June 30, 1881, as authorized
by law, because of a pending question as to the construction thereof : Therefore,

Resolved by the Senate and House of Representatives of the United Stales of America
in Congress assembled, That the President of the United States be, and hereby is,
authorized to aE}'lmin!. from the sergeants of the Signal Corps the two second
lieutenants for that year, to rank from the date of appointment, the same as if
the power to appoint had not lapsed.

The joint resolution was ordered to be engrossed and read a third
time; and being engrossed, it was accordingly read the third time, and

Mr. CLARDY moved to reconsider the vote by which the joint reso-
lution was passed; and also moved that the motion to reconsider be laid
on the table.

The latter motion was agreed to.

DISTRICT FINANCIAL DEPARTMENT.

Mr. WILSON, of West Virginia. Mr. Speaker, I am instructed by
the Committee on the District of Columbia to submit a report on the res-
olution referred to that committee by the gentleman from New Jersey
[Mr. FiepLER], and to ask that the report be printed in the RECORD,
and referred to the Committee on Appropriations.

There was no objection, and it was ordered accordingly.

The report is as follows:

The Committee on the District of Columbia, to whom was referred the follow-
inq resolution, offered on the 1st of April by Hon, Mr. FIEDLER:

“ Whereas it is alleged that the financial departments of the District of Colum-
bia have not been conducted in a proper and businesslike manner, and grave
doubts exist as to the correctness of the accounts rendered, owing to the loose
manner in which the books have been kept; and

* Whereas it is charged 1hat the taxes have not been collected in strict con-
formity to law : Therefore,

“Be it resolved, That the Committee on the District of Columbiabe, and they are
hereby, authorized to have a thorough examination made of all accounts, &o.,
appertaining to the finances of the District of Columbia, and they are empowered
to send for books and p and to ploy such expert accountants as they
may deem ; all expenses arising from said investigation to be defrayed
out of the contingent fund of the House of Representatives''—
have had the same under consideration, and respectfully report:

First. That the methods of bookkeeping in the financial departments of the
District of Columbia, as introduced by the present auditor on the 1st day of No-
vember last and since enforced, are such as in the jud t of the com itt
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and of expert accountants consulted by them, will insure correctness in the ac-
counts of those intrusted with the colleetionand disbursement of public moneys
and their mdﬁ:mounmbi!it-y therefor.

Secondly. That prior to the introduetion of these new methods, and extend-
ing back for ten or more years, there has been no requirement of law and no
provision in practice for securing o final and systematic audit and settlement of
the books and accounts of the collector of taxes,

This failure in practice may have been due to imperfect methods of book-
::g‘%lng or to a lack of sufficient elerical force; but this it is not necessary to

.

During these years many millions of dollars of public money have been col-
lected, and the committee are of opinion that it was due both to the tax-payer
and to the collector that at regular periods there should have been a full audit
and settlement of the accounts of the collector's office.

To make such audit and settlement now would require an investigation and
an amount of labor beyond the power of this committee to bestow. Yet they
believe it should be undertaken and carried forward to completion as rapidly
as is consistent with perfect accuracy. The committee find in the appropriation
bill for the District of Columbia of March 3, 1883, an apEroprintiml of $2,500 for
temfnmry clerk-hire to enable the auditor, among other things, to audit the
books of the collector of taxes. Under that anthority the anditor has brought
down these books from 1860 to 1365, and he informs the committee that if this

ropriation is continued he will, as rapidly as the magnitude of the work and
the requi ts of y will permit, continue this examination down to
the date of the introduetion of the new system of bookkeeping above mentioned.

As already stated, many millionsof dollars have been collected as taxes, The
commissioners of the District of Columbia report that on the st day of July,
1883, there were due and unpaid nearly three-quarters of a million of dollars of
delinquent taxes, and of special-assessment taxes over one million and a half,

It is clear, without reflecting upon any one, that officers charged with admin-
istering such immense sums of public money should, at regular and frequent
intervals, be required to balance their accounts and make such exhibit and set-
tlement thereof as will satisfly all interested that they have faithfully accounted
for every dollar with which they are legally chargeable,

The books yet unaudited cover the transactions of half a score or more years,
many of them years of heavy taxation and extraordinary revenues. This com-
mittee could not undertake to examine them even by calling to its assistance
competent experts, but they believe that this very necessary work should be
done, and that it can now be most efficiently and ically continued on the
basis already laid by the anditor. They accordingly recommend that the Com-
mittee on Apgm]gr‘iattom be authorized and directed to add to the appropria-
tion bill for the District of Columbia, a]mdg\rag:rted to the House, pmvglan
of the same tenor and effect as the item in the bill of last year, making an
apgropriatlon of the necessary amount for temporary clerk-hire to enable the
auditor to audit the books of the collector of taxes, and that the auditor be au-
thorized and directed to continue such audit on the basis of the examination
and audit already made and verified until the same is completed, and to report
the result thereof from time to time to the commissioners for the information
of Congress.

COLUMBUS F. PERRY AND ELIZABETH H. GILMER.

Mr. OATES. Mr. Speaker, I ask unanimous consent to take from
the Speaker’s table Senate bill No. 767, for the relief of Columbus F.
Perry and Elizabeth H. Gilmer, and ask that the same w

The SPEAKER. The bill will be read, subject to obj

The Clerk read as follows :

Be it enacled, &¢., That the SBecretary of the Treasury is hereby directed, out
of any money in the Treasury not otherwise appropriated, to pay to Columbus
F. Perry and Elizabeth H. Gilmer $3,000.

hTII;?l!S?PEA KER. Is there objection to the present consideration of
the bi

Mr. HOLMAN. I trustwe shall have the readingof the report oran
explamation, or both. ;

Mr. OATES. Mr. Speaker, there is a House bill precisely in the
language of the Senate bill except that there is a preamble attached to it.
That has been passed upon by the Committee on Claims of this House
and unanimously reported. The claim originated in the following man-
ner: Elizabeth Gilmer, in the State of Alabama, in 1866, made a con-
veyance of a plantation to her stepson, Columbus F. Perry. Ie received
the deed, but did not take possession of the property. There were ob-
Jjections made by those who were nearly related to her which were likely
to produce some difficulty in the family, and Mr. Perry decided that he
would not accept the estate and made a reconveyance of it to AMrs. Gil-
mer. Under the statute subjecting such conveyances to a snccession tax
the internal-revenue collector required them to pay and they did pay
under protest $2,220 upon each of the two conveyances covering the
property, making $4,440 in all. Upon appeal to the Treasury De;
?Jent it was decided that the sum was excessive and it was reduced to

,000.

Now, the committee, not only of the Senate but the Senate itself,
which passed the bill, and the House committee have decided that the
conveyance was not in fact accepted by Mr. Perry, and therefore they
recommend that the money be refunded to him. That is the whole
statement of the case.

thllafll SOPEAKER. Is there objection to the present consideration of
the bill?

There being no ohjection, the Senate bill was taken from the Speak-
er’s table, read a first and second time, ordered to a third reading, read
the third time, and passed.

Mr. OATES moved to reconsider the vote by which the bill was
paslsed; and also moved that the motion to reconsider be laid on the
table.

The latter motion was agreed to.

ORDER OF BUSINESS.
Mr, BEACH. I call for the regular order.
Mr. WASHBURN. I hope the gentleman from New York will with-

hold his call until I ean introduce a resolution reported by the Com-
mittee on Appropriations, which should be promptly acted upon.
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Mr. TOWNSHEND. Iam satisfied if the gentleman from New York
knew the purpose for which the gentleman from Minnesota asks him
to withhold his demand for the regular order he would not insist
upon it.

l)'ghe SPEAKER. The gentleman does not withdraw his demand, as
the Chair understands.

Mr. MORRISON. I move to dispense with the morning hour.

The SPEAKER. Before submitting that motion the Chair desires
lay before the House an executive communication. .

PUBLIC ADVERTISING, NEW YORK HERALD.

The SPEAKER laid before the House a letter from the Secretary of
the Treasury, transmitting a statement of the advertising done by the
New York Herald for the United States Treasury, as a substitute for
the statement furnished February 4, 1884; which was referred to the
Committee on Appropriations.

PENSION BILLS ON THE SPEAKER'S TABLE.

On motion of Mr. MATSON, pension bills of the following titles were
taken from the Speaker’s table, read a first and second time, and re-
ferred to the Committee on Invalid Pensions, namely:

A bill (8. 280) granting a pension to Wesley Morford;

A bill (8. 316) granting a pension to Mrs. Katharina T. Wunsh;

A bill ES. 394) restoring to the pension-roll the name of Major D.
Williams;

A bill (S. 626) to increase the pension of Francis Scott;

A bill (S. 689) granting a pension to Elizabeth A. Barbour;

A bill (S. 732) for the relief of Mary J. Vanghan;

A bill (8. 783) to increase the pension of John Algoe;

A bill (S. 828; granting a pension to Thomas Patton;

A bill (8. 909) to increase the pension of Martin Kelly;

A bill (8. 1299) to increase the pension of Alonzo B. Chatfield;

A bill (8. 1680) granting a pension to George Prince; and

A bill (8. 1910) granting a pension to William MecClure.

ORDER OF BUSINESS,

Mr. MORRISON. I now move that the morning hour be dispensed
with.

The motion was to (two-thirds voting in favor thereof).

Mr. MORRISON. I move that the House resolve itself into Com-
mittee of the Whole House on the state of the Union for the purpose of
considering bills for raising revenue.

The motion was agreed to.

TARIFF BILL.

The House accordingly resolved itself into Committee of the Whole
House on the state of the Union, Mr. Cox, of New York, in the chair.

The CHAIRMAN. The House is now in Committee of the Whole
on the state of the Union for the further consideration of the bill (H. R.
5803) to reduce import duties and war-tariff taxes.

Mr. DINGLEY. Mr. Chairman, the tariff’ bill under consideration
is put forward by 1ts advocates as a first step in a policy which has for
its aim the overthrow of every protective element in our tariff legisla-
tion. The chairmanof the Committee on Ways and Means [Mr. Mog-
RI180N ], who stands as the author of the bill, announced that—

It is but an advance toward and a promise of more complete revenue reform.

The distinguished Speaker of the House [Mr. CARLISLE] explained
to the New York Free Trade Club, who received his explanation with
that—
This process of reformation—

Reduction of duties—
must go on until the power of taxation isused * * * only for the purpose
of raising revenue. :

The gentleman from Texas [Mr. WELLBORN] and his colleague [Mr.
MiLrs], a member of the Ways and Means Committee, and the gentle-
man {rom Ohio [ Mr. HueD] werestill more explicit, and announced that
free trade is the end aimed at, and the pending bill only a temporary
stage in the grand scheme of ‘' revenue reform,’’ by which they mean
the abolition of every tariff duty which works protectively.

Now, Mr. Chairman, I claim to be a revenue reformer. I should be
pleased at any time to vote forabill toabolish or reduce dutieson certain
articles which are not properly adjusted. Tam in favor of such true rev-
enue reform as will abolish duties on all products of foreign countries
not grown or made here which enter into the consumption of the
masses, such as coffee, tea, jute, tin, &c.; in favor of such true revenune
reform as will reduce duties onall imported articles entering into com-
mon use as can not, so far as has been shown, be produced here advan-
tageously to the extent of our consumption, like sugar, rice, &e. Such
“‘reform '’ as this will reduce the revenue. The so-called *‘ revenune
reforin *’ to which those will be committed who support the pending
bill does not propose to place on the free-list articles not produced in
this country, like jute. Neither does it confine its operations to arti-
cles which can bear even greater reductions than those proposed. It
does, however, apply the knife relentlessly to industries which are ca-
pable of supplying the entire consumption of our people, and whose
maintenance by protective duties is a great public advantage, and gives
assurunce that the cutting is to be continued, on the principle that the

Government has no right to impose a duty in such a manner as will
bridge over the difference in cost between manufacturing such articles
in this country and in Europe. I opposed the consideration of thisbill,
and shall continue to vote in such a way as will aid in securing its de-
feat, because I am opposed to the anti-protection principle on which it
is based and which it proposes to inaugurate, and because, further, I
believe it will increase the revenue by enconuraging importations of cot-
tons, woolens, and iron and leather manufactures, and be injurious to
the best interests of the country.

Mr. Chairman, the issue raised by this bill is whether our tariff
legislation in the future shall be adjusted with a view not only of rev-
enue, but also of protecting home industries against the unequal com-
petition of foreign industries employing cheaper labor, or whether it
shall be adjusted so as to exclude protection solely with the view of
revenue.

There has been a disposition on the part of some persons who de-
nounce protective tariffs to evade this issue by claiming that a tariff
for revenue only will afford adequate protection so long as we have so
much revenue to raise for imports, or that a tariff for revenue only may
be so adjusted as to ‘‘incidentally protect’’ home industries. Butthe
gentleman from Illinois [Mr. Morrisox], who spoke of those holding
this view as ‘‘incidental allies"’ of protection, recognized the fact that
it is impossible for a duty for revenue only, levied on imported articles
which may be produced at home to the extent of our wants, to afford
protection to home industries; for when a duty begins to protect it en-
ables home manufacturers to sell their goods in our markets and thus
diminishes importations and lessens the revenue.

For example, when it costs 35 per cent. more to manufacture an
article here than it costs abroad, a duty of 35 per cent. or more will pro-
tect our home industries and reduce importations and the revenue from
the same. Reduce the duty 10 per cent., and this reduction will en-
able foreign manufacturers to more than double their exportations of
goods to take the place of home-made in our markets, and this
increase of importations will largely increase the revenue. In this in-
stance a duty of 35 per cent. or more would be a protective duty, and
a duty of 25 per cent. or less a duty for revenue only. It isbecauseof
this fact that the reduction of duties proposed by the Morrison bill on
cotton, woolen, and iron goods will increase the revenue.

The key-note of all the speeches which have been made in support
of the Morrison bill and in opposition to a protective tariff is the claim
that protection is a device for the sole benefit of manufacturers and a
serious burden to all other citizens.

Mr. Chairman, if this charge be true, then itis not a half-way meas-
ure like the pending bill that onght to pass, buta measure which shall
at once overthrow the whole protective system and substitute a tariff
for revenue only, which is what England means by free trade. If, on
the contrary, the protective system has given our country unexampled
prosperity and benefited all ¢ as protectionists claim, then this
House and the country should reject the bill under consideration, and
call a halt in the free-trade programme inaugurated by this measure.

PROFITS OF MANUFACTURERS,

To sustain the charge that protection is a system of *‘ robbery ’ in
the interest of manufacturers, the gentleman from New York [Mr.
Cox], in his recent speech, alleged that the census of 1880 shows that
the profits of our lumber manufacturers are 30 per cent. and the profits
of other manufacturing industries are 36 per cent. He reached this
conclusion by deducting from the value of manufactured products only
the amount paid in wages and for materials, and calling the balance
the net profit of the maunufacturer. He ignored the fact that the year
1879-'80, immediately following the resumption of specie payments,
was exceptionally remunerative. The average balance remaining after
deducting wages and materials from product has not exceeded 20 to
27 per cent. during the past ten years.

Not content with this, my friend from New York shut his eyes to the
faet that in order to ascertain the net profit of the manufacturer there
must be deducted from the census figures the cost of insurance, taxes,
depreciation of plant, repairs, freight, commissions, salaries of super-
intendents and clerks, interest on money borrowed to carry on operi-
tions, &e., amounting, as I am informed by a practieal manufacturer,
to an average of 20 per cent., reaching 25 per cent. in some instances,
and not falling below 15 per cent. in any manufacturing industry.

The net profit of the manufacturers of the country for the last ten
years have probably not averaged 8 per cent. on the capital invested.
Returns of dividends paid by a hundred manufacturing establishments
in New England for this period show dividends averaging only 6.6 per
cent. During the past year the majority of the mills of New England
have made nothing.

Inasmuch as all manufacturing industries in this country are open to
the investment of capital from the whole world, it is certain that com-
petition will keep down the profits to the average of all other kinds of
business. To talk of manufacturers as ‘‘ monopolists’’ or *‘ robbers,”’
under such circumstances, isan abuse of language and an insult to the
intelligence of our people.

Protection is not intended to benefit capital, except so far as capital
is benefited by general prosperity. Capital as such can easily go where
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it will secure the largest profits. If any industry can be carried on
more profitably in Europe than here, ca.gital will go there for invest-
ment. If it can be carried on more profitably in this country, it will
come here. We encourage the investment of capital here rather than
elsewhere, because the industries thus created promote general pros-

Tity.
peWgen tariffs are so reducedas to admit foreign goods at a lower price,
or when any other cause leads to temporary overproduction or under-
consumption, capital will protect itself here as it protects itself in other
countries, by either shutting down mills or cutting down wages.
Nothing can prevent that. The only check on reduction of wages is
that afforded gy the average rate of wages prevailing in the country,
and this average rate rises or falls with the demand for labor, and the
demand for labor, as I shall presently show, is increased by the diver-
sification of industries made possible by protection. Therefore, while
protective duties which prevent foreign-made from coming in to
take the place of home productions result in a general advantage to all
classes, yet the special benefit inures to labor.

WAGES OF WORKINGMEN,

Nothing more conclusively demonstrates that the workingman re-
ceives immensely larger real recompense for his labor in this country
than in Europe than the fact that so many thousands of the people of
every nation of Enrope are annually coming to our shores to find oppor-
tunities for employment, while hardly one of our citizens seeks to im-
prove his condition by going abroad.

The gentleman from New York [Mr. Cox] and other gentlemen op-
posed to protection deny this, and to sustain their denial call attention
to the fact that the census statistics show that the average wages of
employés in manufacturing and mechanical industries was in 1880 only
$1.16 per day, from which they desire us to infer that protective duties
do not benefit labor.

If the gentleman had informed us that this average of $1.16 perday
includes the wages of women and children as well as men employed
not only in factories but in all the light industries, that the average

of men in all the manufacturing industries was about $1.50 per
«day, and that these wages are on anaverage 50 per cent. higher than
those paid in similar industries in free-trade England, comment would
have been unnecessary.

Surely on this point the gentleman will accept the testimony of his
distinguished colleague [Mr. HEwITT], late chairman of the Demo-
cratic national committee, who, in a speech in this Hall at the first
session of the Forty-seventh Congress, said:

As between Great Britain and the United States, the rate of wages is on the
average about 50 per cent. higher here than there,

This was not a random statement by the distinguished gentleman,
but was based on official tables of wages in the two countries, to whose
accuracy he bore witness. Asthese tables were printed by Mr. HEwWITT
as an appendix to his speech, I suggest to my friend [Mr. Cox] that
he read them in connection with the census figures on which he has
dwelt with so much pathos and eloguence.

It is often claimed, however, that the 50 per cent. higher wages in
the United States is overcome by the increased cost of living here. But
the statistical tables of the prices of articles entering into the consump-
tion of a family in Englandpand the United States, which Mr. HEWITT
gives in connection with his speech, shows conclusively that the aver-
age cost of such articles is on the whole but little if any higher here
than abroad. Flour, meal, meat, vegetables, coffee, tea, and nearly all
food products, except sugar and rice, are cheaper here than in Europe.
Common white cotton cloth is as cheap here as there. Common woolen
ﬁﬁa, boots and shoes, iron and tin utensils, and rents are a little

igher here than there. The cost of living of a laborer, who is content
to subsist here as the laborer in Europe lives, is not over 10 per cent.
more in this country than in England, while the wages here are on the
avi 50 per cent. more. The average purchasing power of wages in
the United States, therefore, is 40 per cent. greater than in England.
DOES PROTECTION AFFECT WAGES?

The gentleman from New York, Mr. Chairman, concedes what can
not be successfully controverted, that wages have a much higher pur-
-chasing power in this country than in Europe; but he claims that this
is not in any manner due to our protective tariff, but to the fact that
we have so cheap land and so abundant natural resources. In other
words, he affirms that wages would be as high in this country under
free trade as they are now under protection.

Wages, he correctly says, are determined by demand and supply.
‘Whatever, therefore, encourages the establishment of new industries
swells the demand for labor and increases . If protection builds
up new manufacturing industries it enlarges the demand for Iabor, and
inenlarging the demand increases wages. My friend must admit that.

There were in 1880 in this country 17,392,099 ?ersoua engaged in occu-
pations. This grand roll represented our army of workers. Of this num-
ber 7,907,605 were engaged in agriculture, 4,074,238 in personal or pro-
fessional services, 1,810,256 in trade and transportation, and 3,837,112
in manufacturing and mechanical pursuits. There can be no question
that if our manufacturing and mechanical establishments had not been
‘built up, orif theyshould now be closed, the pressure of the 3,837,112
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workmen employed in these industries, seeking opportunities for labor
in other pursuits, would so seriously disturb the relations of demand
and supply as to greatly reduce all wages.

ALL WAGE-WORKEES PROTECTED.

The gentleman talks about wages in protected industries and
in non-protected industries. He seems to forget that an advance or
decline of wages in one industry in a state or country is sooner or later
followed by an advance or decline of wages in all other industries. So
far as the wages of labor are concerned all industries are protected un-
derourpresentsystem. The protection which builds np new industries,
that require 20 per cent. of the laborers in this country, draws labor from
every pursuit and raises wages in every other department of industry,
the wages in each industry varying with the degree of skill required.

This is only what every member of this House has seen in his own
experience., The establishment of a new industry in any community
creates a demand for new workmen, makes labor scarcer, and stiffens
wages in every employment. The day laborer asks and receives more,
the mechanic is accorded an advance, and business generally receives a
new impetus.

It may be true that many of the laborers in this country do not have
any more surplus remaining after supporting their families than do
laborers in Europe. But this is for the reason that they live more gen-
erously here, that they supply themselves with comforts and luxuries
of life unknown to the European laborer, and that they educate their
children to discharge the duties that will rest on them as citizens of a
free conntry. But there is a large class of laborers who save some-
thing from their wages to buy homes, and sooner or later become em-
ployers themselves.

I have myself visited the miserable hovels in which so large a propor-
tion of the laborersof Europe live, and have investigated their condition,
as others in this presence have, and I can bear witness to the fact that
the laboring men of the United Statesand their families are immeasur-
ably better hougsed, better fed, better clad, and better educated. I re-
joice, as every good citizen should rejoice, that such is the fact, not simply
from motives of humanity, but also for the reason that the perpetuity
and welfare of our Government are dependent on the elevation and
education of every citizen. :

In a recent report on the agricultural progress of the country, Mr. J.
R. Dodge, the statistician of the Department of Agriculture, presented
some striking facts on the wages of farm labor in the different States of
the Union, which clearly illustrate the correctness of the principle that
the introduction of manufacturing industries in a State increases
the wages of laborers in every other pursuit. Mr., Dodge divides the
States into four grou In the first group, composed of fifteen States,
in which manufacturing pursuits are extensive and well distributed,
the wages of farm laborers average $25 per month and board; in the
third group, composed of thirteen States, in which nearly 60 per cent. of
the workers are on the farm and manufacturing industries rare, the
wages of farm laborers average $19.50 per month; and in the fourth
group, composed of six States, destitute of manufacturing industries, and
with nearly 78 per cent. of their workers on farms, the wages of farm
laborers average only $13.20 per month.

‘Wages of earpenters, masons, painters, and laborers of every kind are
insimilarproportion in these several groupsof States. These facts show
conclusively that whatever encourages the establishment and enlarge-
ment of manufacturing industries in our country increases the wages
not only of the mill operative, but also of the blacksmith, the mason,
the earpenter, the painter, the teamster—in short, of every man, woman,
and child who has labor to sell. Our cheap lands afford opportunities
for labor and unquestionably tend to make wages higher in this coun-
try than in Europe, but the figures given by Mr. ge show that our
mannfacturing industries, protected against the direct competition ofthe
products of foreign labor, are as important a factor in maintaining good
wages as our cheaplands. Lands are as cheap,even cheaper,in the fourth -
group of States described by Mr. Dodge than in the first; yet the wages
of farm labor in the latter group,with extensive manufacturing indus-
tries,is $25 per month,and in the former group only $13.20 per month.

The effect of the development of manufactures in this conntry on the
wages of labor is also strikingly shown by a reference to the census sta-
tistics. Aeccording to Mr, Carroll D. Wright’s report on the factorysys-
tem of the United States, the wages of cotton-mill operatives in 1815,
after the first mill was started in this country, were only $1.50 per week.
In 1836 the wages averaged $2.75 per week for women; in 1840 the
wages averaged $3.50 for women and $5 for men ; in 1860 the wages
averaged $3.50 for women and $5.50 for men ; in 1880 the wages aver-
aged $4.84 for women and $7 for men; showing that wages rose with
the development of manufacturing industries, which increased the de-
mand for labor.

Comparing the wages of 1860, which ended thirteen years of tariff
for revenue only, with those of 1830, after a little longer period of-pro-
tection, Mr. Wright says in his census report:

In 1860 the ave: yearly wages in the United States for all men, women,
and children in mills was §196; in 1880 it was §244. The average for varies
for different parts of the United States, it being 8258.42 in usetts (where
manufacturing was most extensive), $235.77 for Eastern States generally, 19

gor the Middle States, $216.91 for the Western States, and §168.59 for the Southern
tates.
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The advance of 28 per cent. in wages in this country between 1860
and 1880 is the direct result of the growth of manufacturing interests,
'which increased the demand for labor; and this growth of manufactures
is due to the fact that our protective policy made it possible for us to
successfully carry on manufacturing industries.

WOULD MANUFACTURES FLOURISH WITHOUT P‘II.OTEC'I‘IDX?

This brings me, Mr. Chairman, to a consideration of the claim of the
gentleman from New York [Mr. Cox] that manufacturing industries
would be as prosperous in this country without protective duties as
with them.

This is a claim which the gentleman from Ohio [Mr. Hurp] and
others have repeated, but which no one has attempted to prove. Re-
member that it has been shown that wages are in money values 50 per
cent. higher and in purchasing power 40 per cent. higher in this country
than in Europe. Will a;:{ one explain how manufacturing industries
can be successfully carried on in this country if foreign goods are to be
allowed to come in free of duty, or on the payment of less duty than
the increased cost of making such goods here, on account of the fact
that we pay so much more for the labor required to build mills and
operate them? To be sure in the case of a few articles of which the
raw material is the chief cost and labor an inconsiderable element, like
coarse cottons, we might sustain ourselves; but in the case of most
manufactured goods, into which skilled labor largely enters, we could
not compete with foreign products unless the wages of labor should be
reduced to the English standard.

I have conv with manufacturers who were inclined to favor free
trade, but I have always found that they based their hopes of success-
ful competition with England under a tariff without protection on the
assumption that free trade would reduce wages in this conntry to the
European standard.

FREE EAW MATERIALS.

Mr. Chairman, I occasionally find manufacturers who seem to think
that free materials are what they ought to have, althongh most of them,
like the distinguished gentleman from New York [Mr. HEWITT], con-
fess the necessity of protective duties on such imported fabrics or goods
as they produce. Certainly, even if wool were admitted free of duty,
as cotton is, and if machinery could be imported without duty, it would
be impossible for a woolen manufacturer in this country to pay 50 per
cent. more for the labor required to build and run his mill and make
his goods as cheaply as his English competitor. Free wool will not take
away the necessity of a tariff on imported woolen manufactures in order
to enable us to make such goods here.

Free ore, free scrap-iron, and free lime will not enable Mr. HEWITT
to make and sell his bar-iron in free competition with his English com-
petitor, who pays so much less for his labor, and to dispense with all
protective duties on iron.

Indeed, our cotton mannfacturers have their raw material, cotton,
cheaper than their European competitors, and yet they are able to sell
in foreign markets only the coarsest fabrics as low as European manu-
facturers. Fine goods, into which labor enters as an important element
of cost, we can not produce as cheaply as foreign manufacturers simply
because thelabor required tobuild and run onur mills costs more. In the
progress of this debate it has been ted that if we could only import
our machinery free of duty we could then manufacture any class of cot-
tons in free competition with English manufacturers. A prominent
cotton manufacturer, noticing this statement, remarked to me that free
machinery would not reduce the cost of making fabries a thousandth
part of a cent per yard.

It is true that free wool and free scrap-iron and free manufactured
lumber and free lime would make lower duties afford sufficient pro-
tection to enable us to manufacture woolens, iron, and other articles in
competition with foreign manufacturers, but this wonld not take away
the necessity of protective duties on the manufactured product, and
simply for the reason that the labor which we employ to convert the
so-called ‘‘ raw material 7’ into a higher form of manufactures costs on
an average 50 per cent. higher here than in England.

Now, Mr. Chairman, I hold that all raw materials which are not

uced here, such as jute, dye-woods, and all natural produets into
which labor has not entered as a material element of value, like iron
ore in the mine, unmanufactured logs, limestone, &e., ought to be on
the free-list, as all but jute are. But so long asa dutyis to be retained
on bar-iron, woolens, sugars, and other articles, will any one tell me on
what principle of fair dealing manufactured lumber, scrap-iron which
takes the place of pig-iron, manufactured lime and wool, into which
the labor of man has entered as a material element in their value, should
not have a protective duty proportioned to the amount of labor required
to bring these so-called ‘‘raw materials”’ to their existing condition ?

Will the gentleman from Illinois [ Mr. MoRRIS0N | inform me on what
principle of fair dealing he puts manufactured lnumber on the free-list
while he retains a duty of 40 per cent. on sugar? There went the ronnd
of the papers a short time ago a statement alleged to have been made by
a distinguished Connecticut manufacturer, ex-Governor English, to the
effect that what the manufacturers of this country desire is free raw ma-
terials, bi which he meant free wool, free lime, free lnmber, &c. Then
he said they wonld be entirely satisfied with a duty of 25 per cent. on
their manufactured goods. But does this gentleman suppose that the
men who manufacture lumber and lime and other articles will consent

to any protection that is not distributed on principles of equity? The
“raw material”’ of one industry is the manufactured product of some
other industry, and there is no such thing as *‘raw’’ materials upon
which human labor has been expended.

; EXPORTATION OF GOODS,

Much is said, Mr. Chairman, about the necessity of having free ma-
terials and a general reduction of duties in order that we may be able
to export more goods.

I wishto call the attentionof gentlemen to the fact that materials ad-
vanced to any point may now be im under a law of 1799 almost
without duty for the manufacture of articles for export; and there isa
bill now before the Ways and Means Committee to make such materials
entirely free, to which no one on this side will object. A woolen man-
ufacturer may now import wool practically without duty for the man-
ufacture of woolen goods for export., What is there, then, to prevent
him from doing so? There is no export duty; no tariff stands in his
way. YetourConnecticut manufacturer who talks about the immense
export trade he could commandif the tariff was reduced and * free raw
materials’’ ted does not come forward to avail himself of the privi-
lege for eighty-five years. Why not?

The reason and the only reason that we do not export more manu-
factured goods is simply because the labor we employ in making our

costs more than the labor employed by European manufactur-
ers. A reduction of' duties, even absolute free trade, would not aid us
in increasing our exports of manufactured goods unless it reduced the
wages of our workingmen; and that is what it would eventually do.

It would necessarily reduce the wages of labor for the reason that it
would open up our markets—the best and most.desirable in the world—
to the manufactures of Europe. It would cripple and eventually close
our mills until labor should be reduced to the English standard, would
drive a large part of the three and a half millions of workingmen now
employed in manufacturing and mechanical enterprises into other em-
ployments already filled, and by reducing the demand for labor and
increasing the supply of laborers would in due time bring the wages
of labor in this country down to the inadequate compensation paid in
Europe.

IMMIGRATION.
It will not answer for my friend to say that the manufacturer in the

‘United States may and does draw the cheap labor of Europe here with-

out paying a duty on immigration, and, therefore, that we may as well
have free trade in impo! goods; for it is admitted thatin spite of the
fact that our policy has always been to welcome to our shores any vir-
tuons and industrions immigrant who comes here as an independent
man to better his situation, yet we pay here to immigrant as well as
native, to all who desire to work, 50 per cent. higher wages than are
paid in England. Labor contracts made in another country, which
deprive an immigrant of perfect freedom when he lands here, ought to
be prohibited as a rule. When the free immigrant strikes our shores
he recognizes the fact that he is in a country where labor is entitled to-
higher wages than in Europe, and demands and receives the advance.

I met not long ago an immigrant who had come to this country
from Ireland. I asked him how much was he receiving for the work he
wasdoing. ‘‘Onedollaraday,’’ wastheresponse. ‘‘Andhow much did
you receive last year for similar work in Ireland,’’ I asked. ‘‘A shilling
a day (25 cents), and never in harvest-time more than two shillings a
day, sir,”’ he promptly replied.

Disturbances of business producing transient overproduction, or more
usually underconsumption, and inducing severe competition among
home producers, now and then compel a temporary reduction of wages;
but how much greater would be the competition and reduction of wages
if the free competition of foreign-made goods should be added? In-
deed, as a rule free-trade England suffers more from such disturbances
than do we in this country. During the past six months the distress
in England on this account has been much greater than here. Those
who propose to remedy such unavoidable evils by opening up our mar-
kets to foreign producers would immensely aggravate these difficulties.
and make them permanent.

MR. HEWITT OX VALUE OF PROTECTION,

No one has more clearly stated the benefits of a protective tariif' fo
the workingman and to all other citizens than did the distingnished.
chairman of the Democratic national committee [Mr. HEWITT] in the
following letter to Jay Gould:

NEwW You‘ January 27,1870,
- L] - = ® *
The only reason why we{‘ai more for American rails is because we‘pey 0
higher rate for the labor which is required for their manufacture, but for no
ter quantity of labor. Free trade will simply reduce the wages of labor to
the foreign standard, which will enable us to sell our rails in competition with
foreign rails, But as n matter of course the ability of the laborer to consume
will be reduced, and a serious loss will be inflicted on commerce, general indus-
try,and the business of the railways especially. The only reason why a tarifl
is necessary is to supply the laborer with such wages as will enable him to travel
and consume not merely the necessaries but some of the luxuries of modern
civilization. Besides, if we have free trade we can not expect to procure our
supplies from abroad by increased shipments of grain, for already the European.
markets take from us all that they require, and no amount g;fumhm £l
from them will induce them to buy more food than they need, and which they-
now take as a matter of n 3
Faithfully yours,

Jay GouLp, Esq.

ABRAM 8. HEWITT.




1884. CONGRESSIONAL

RECORD—HOUSE. 3587

Mr. Chairman, no_one could have stated the real reason of our in-
ability tocope in foreign markets with the products of the cheap labor
of other countries more clearly than did the distinguished gentleman
from New York [Mr. HEwrrt], who does me the honor of listening to
my argument, in the letter above quoted. Andinasmuch as some per-
sons may suppose that the gentleman from New York has changed his
views since 1870, I desire to call attention to the fact that when the
gentleman from Ohio %ﬁxt McKINLEY] read this same letter in the
tariff discussion at the session of the Forty-seventh Congress, (Eg
two years ago, Mr. HEWITT interrupted him to state that he
nothing in that letter to take back.

FREE TEADE AND SHIPPING.

The gentleman from New York [Mr. Cox] and the gentleman from
Ohio [Mr. HurRD], who have addressed the House in favor of free trade
or a tariff for revenue only, have referred to the decline of American
shipping from the point of prosperity reached in 1855 as an illustration
on the one hand of the elaim that free trade fosters and on the other
hand that * protection by act of Congress’’ chills our industrial pros-
pa??hink, Mr. Chairman, that the condition of American shipping af-
fords a complete demonstration of a truth exactly the reverse of what
my friends from New York and Ohio have claimed. It affords a most
striking illustration of the fact that protection is necessary in order to
maintain American industry; and that whenever free trade has been
applied to any one, foreign competitors employing cheaper labor have
been enabled to distance us.

I ask gentlemen to remember that that branch of the American mer-
chant marine which has been *‘ protected by act of Congress,’’ namely,
our coastwise fleet, is prosperous notwithstanding the nunexampled ex-
tension of competing railroads which have inevitably seized upon much
of the freight that formerly went to vessels; while, on the other hand,
that part of our commercial marine employed in our foreign carrying
trade which has had no protection by law since the vessels of Great Brit-
ain were admitted in 1849 to participate in this trade on equal terms,
and no pmbacti.onnl;f natural conditions since the transition from wood
to iron in ship-building and from sails to steam in ship propulsion,
about 1855, has steadily declined from the latter date.

T call the attention of the gentleman to the official statistics. These
statistics show that, computing by the accepted rule that one ton of
steam is equal in efliciency to three of sail, the tonnage of our coast-
wise marine was in 1869 the equivalent of 4,300,892 tons of sail, and
that in 1883 it had increased to the equivalent of 5,415,970 tons of sail.
This is a growth of 25 per cent. in fourteen years, and shows a tonnage
three times that of the home fleet of the United Kingdom and five
times that of Inny'?t.her uznf.ptry. So 111;;1131‘;1 as ’the result of effective

tection aw ‘‘against foreign competition.
pnit. is not:{mr&hy also that the ultimate effect of this protection has
been to make the freight charges of our coastwise marine lower than
those of the home fleet of any other nation, thus demonstrating that
protection eventually lightens the burdens of the people.

If our coastwise carrying trade had been opened to the free competi-
tion of the world, as our foreign carrying trade has been, and as free-
trade doctrinaires desired it should be, the American merchant marine
in the home trade would have been to-day in the same deplorable con-
dition as that in the foreign trade.

The complete discomfiture of our commercial marine in the foreign
trade since every kind of protection was removed affords an instructive
illustration of what would befall our manufacturing industries if the
principle of free trade should be applied to them. In 1855, 75} per
cent. of our exports and imports were carried in American vessels; in
1860 the percentage had declined to 66} per cent.; during the four years
of eivil war we lost 38 per cent.; and last year our percentage wasonly
16 per cent.

The distinguished gentlemen affirmed that the protective tariff has
strangled our foreign carrying trade by crippling our foreign eommerce,
and thus depriving our vessels of . If the gentlemen had con-
sulted the official statistics they would have found that our exports and
imports, which measure our foreign comm increased twice as much
during the fifteen years between 1865 and 1880 under protection as they
did in a similar period before the war under tariffs for revenue only.
If our merchant marine in the foreign trade had grown with our for-
eign commerce its tonnage to-day would have been more than four times
what it actually is.

The gentleman from Ohio [Mr. HURD] asserted that we could make
markets for our grain and other products with other nations only by
breaking down our protective system, which encourages home manu-
factures, and buying their products in return, and he affirmed that by
g0 doing we should provide freights for our vessels.

This theory, like many other free-trade theories, is not sustained by
the facts. We bought last year $65,544,534 of Cuban products, but we
could sell them only $15,103,703 of our own products. We im
from Brazil in the same year products of that country valued at §44,448 -
459, but we exported to the same country only $9,252,004 of our own
products. On the other hand, we ed to the United Kingdom
$425,424,174 of our own products and imported only $188,622,619 of

English products. This shows that international trade is not a system
of barter, but each nation buys where it can buy cheagest. If England
can buy wheat of us as cheap as in Russia or India, she purchases here,
without regard to what we purchase of her.

I call the especial attention of the gentleman from Ohio to the fact
that the carrying trade which has been most completely snatched from
our grasp is that between Europe and America, where the eargoes each
way are more than five times as large as they were before the war.

The fact is, and it is surprising any one should shut his eyes to the
situation, that while our exports and imports have increased with won-
derful rapidity, the transportation of 84 per cent. of this great and ex-
panding commerce has been secured by foreign vessels under the work-
ings of the principles of free trade.

If the gentleman from New York [ Mr. Cox] and the gentleman from
Ohio [Mr. HUrD] had consulted the history of our merchant marine
they would not have asserted that protective tariffs hafl caused the de-
cadence of our shipping in the foreign trade, for the record shows that
the annual decline was as great during the five years before the war,
under tariffs for revenne only, as it has been since the war under pro-
tective tariffs.

The has been made here on various occasions that our pro-
tective tariff has im 80 heavy duties on imported materials as to
make it impossible to build vessels for the foreign trade in competition
with England. - But gentlemen should bear in mind that the duties on
the materials of a wooden vessel for this trade are less, and on the ma-
terials of an iron vessel no more under the existing tariff than they were
under the revenue-only tariff of 1846, inasmuch as all timber, hemp,
manila, iron and steel rods, bars, spikes, nails, and bolts, and copper
and composition metal, and wire rope needed for the construction, equip-
ment, and repairs of vessels for the foreign trade may now be imported
free of duty, whereas nearly all of these articles bore a duty under the
tariff of 1846.

Indeed, there is no good reason why this list of free materials for the
construction of vessels, or at least for the manufacture of articles for ves-
sels for the foreign trade, may not be enlarged to carry out the principle
of the act of 1872; and a bill to this end has been unanimously recom-
mended by the Shipping Committee to the favorable consideration of
the Committee on Ways and Means, which has the privilege of bringing
its revenue measures before the House at any time. In every point of
view, however, the real obstacle to building iron vessels in this country
as cheaply as on the Clyde or Tyne is the fact that our skilled labor in
ship-yards commands 60 per cent. more than in England; and I rejoice
that our workmen have this advantage.

A PROTECTIVE DUTY NOT A TAX.

Mr. Chairman, all the gentlemen who have spoken in favor of the
pending bill and against a protective tariff have assumed, without even
attempting to prove the assertion, that duties imposed on imported
goods are always a tax in the sense of imposing so much additional bur-
den on the people. They have claimed that this tax is measured by
the aggregate sum which would have been collected on the entire con-
sumption of the country if all the articles had been imported instead
of a large part made at home. The gentleman from Illinois [Mr.
SPRINGER] thinks that this burden is more than $600,000,000. The
gentleman from Texas [Mr. WELLBORN], not to be outdone in asser-
tions, put the burden at one thousand millions. In other words, the
claim is that notwithstanding only $34,000,000 of the $250,000,000 cot-
ton goods consumed in this country last year were imported and paid
a duoty into the Treasury, yet that in reality the people were obliged
to bear the burden of the duty on all the cottons used, which went to
those who make the in this country. Time and time again we
have been treated to the familiar fable that the workin, rises in
the morning and puts on a shirt on which he is obliged to pay 40 per
cent. duty, folds his blanket and draws on his pants on which he pays
60 per cent. duty, covers his feet with boots on which he pays 30 per
cent. duty, builds his fire in a stove on which he pays 40 per cent.
duty, and so on.

The inquiry ought to suggest itself to gentlemen who indulge in such
assertions as these how it happens that so many thousands of English-
men, Irishmen, and Germans should annually leave Europe to make a
home in this country when we meet them with such an alleged burden
of taxation? And also why nobody ever thinks of abandoning this
country and making his home in England, where none of these articles
are taxed ? Evidently either the hundreds of thousands who come here
every year from Europe and the millions of our own workingmen who
think that Americais the best conntry in the world for them are ¥
deceived, or else the gentlemen who talk about the enormous burdens
imposed by our protective duties are greatly mistaken.

Now, Mr. Chairman, what is the fact? It is true that cotton goods
when imported pay a duty of from 20 to 40 per cent.; but it isnot true
that common cottons are sold at a higher price here than in England,
or that the workingman pays more in money for a shirt here than he
does there. On this point I affirm what I know. When in Europe a
few years ago I took pains to purchase some common cotton sheeting
in London, in Paris, in Rome, in Vienna, and in Berlin. I found that
the price in London was almost exactly the same as here, and on the
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Continent from 10 to 20 per cent. more than here. When I came to
fine cotton goods, particularly muslins, laces, &ec., I found the prices
in England lower than here. The same was true of woolen goods,
boots and shoes, and most hardware, although in no case did I find
the prices here higher to the full extent of the duty. For example,
the cost of a pair of five-pound blankets in Liverpool is $4.45, and the
<ost of the same kind of blankets in this country is $5.20, or only 20
per cent. more.

It may be said, *“ Why not, then, abolish the duty on common cot-
tons and reduce the duty on other goods?’ For the reason, Mr.
Chairman, that the abolition in the one case and the reduction in the
other would give an opportunity for foreign goods to come into this
country and take the place of our own, with an ultimate injury to our
own people, as I shall presently endeavor to show. It must be borne
in mind that English manufacturers are ready to temporarily sell their
surplus below cost in order to get into our markets. If our duties
should be reduced sufficiently, they would regard it as desirable to do
this for a time in order to permanently cripple our industries, in the
expectation that they would be able torecoup their losses by increased
prices after they had made manufacturing unprofitable in this country.

Now, the fact that common cottons are as low in this country as in
Europe shows that the price here is not the English price plus the
duty, as our free-trade friends assume. Indeed, it is rarely ever that
the prices of any articles which may be made here to the extent of onr
wants are the foreign cost plus the duty. In the case of common goods,
such as are used by the masses, prices here are nearly as low as in Eu-
rope. It is only goods used by the well-to-do classes, in which labor
is the important element of cost, that sell at prices higher to any con-
siderable extent than abroad.

The reason for this is that the prices of articles which may be wholly
made in this country to the extent of our wants are determined not by
cost of importation, but by the cost of home production under the influ-
ence of competition. Where articles can not readily be made here to
the extent of our wants, in other words, where the protective principle
does not apply, in such cases the prices here are the foreign cost plus
the duty, as may be seen in the case of sngar and other articles thatso
far as experiments have gone seem not to be the natural products of
our climate. In other words, a tariff imposed for revenue only, i. e.,
imposed either upon articles which can not readily be produced here
to the extent of our wants, like sugar, tea, coffee, &c., or upon articles
which can be so made here at such rates as to encourage importation
and discourage home production, is a tax to the extent of the duties
without any amelioration or return; but a tariff so far as its duties
afford protection to industries favorably situated as to natural condi-
tions is not as to these articles a tax to the extent of the duties.

HOME PRODUCTION CHEAPENS PRICES,

There is another consideration which should not be lost sight of in
estimating the influence of any duty which encourages our home in-
dustries, and that is the effect that this additional production has on
prices everywhere. Unquestionably, if this country produced very
little cotton, woolen, iron, or other manufactured goods—as certainly
would have been the case if we had pursued a free-trade policy—we
ghould be obliged to pay considerable more for all these goods to-day
than we actually do. Our production swells the world’s supply, and
thus under the law of demand and suféiy reduces prices everywhere,

We recently had an illustration of thi fact on a small scale. The

quinine factory of Powers & Weightman, in Philadelphia, was
burned a few months ago. Assoon as the news reached the Europzan
manufacturers they ly advanced the price. Again, Bessemer steel
rails sold at $75 a ton in Eugland before their manufacture was estab-
lished in this country. To-day they are sold here for $35. In 1826,
before cotton manufacturing was established to any extent in this coun-
try, sheetings were sold here and in Europe for 13 cents per yard and
calicoes for 22 cents, To-day the same guality of sheetings, and also
-of calicoes, can be bought here for 6 cents per yard. Even as late as 1860,
aunder the so-called revenue tariff of 1857, such sheetings were sold here
for 8% cents, and similar prints for 9} cents per yard.

The gentleman from Ohio [Mr. HURD], in speaking for free wool a
few days ago, told the House that the duty on wool increased the cost
-of the workingman'’s clothes to the extentof the duty, notwithstanding
woolen cloth is 33 per cent. lower than in 1850; and then, forgetting
that part of his argunment, appealed to the farmers to go back to the
lower duty on wool imposed by the tariffs of 1846 and 1857, because
during those low duties wool was higher than it is now, thus allowing
one part of his argnment to nullify the other. This wasan uncon-
scious admission that the duty had actually reduced the price of wool
in all parts of the world by largely increasing the production in this
«country, and had thus cheapened instead of increased the cost of the
workingman’s clothes; while at the same time the holding of the home
market for the farmer had enco him to improve his breeds of
sheep and improve the quantity and quality of his wool, and in conse-
quence he, too, had made a profit than between 1846 and 1857,

These facts show that the tariff which best protects and encourages
our home industries and thus adds a large amount of home products to

the productions of the world tends to reduce the prices of these products
here and elsewhere to a point much lower than would have existed if
we had adopted free-trade policy; and therefore that a protective tariff
on such goods is not a burden on the community, but is on the other
hand a positive benefit.

X0 TAX O THE LABORER,

A third eonsideration, Mr. Chairman, entirely ignored by those who
assert that a protective duty increases the burdens of the workingmen
and the people, is the fact that most men really ultimately pay for
what they buy in labor or service, and the practical question is not
whether the money cost is more under protection than under free
trade, but whether the cost in labor or service or some other product is
more.

Of what avail is it, Mr. Chairman, to tell a laborer that protection
compels him to pay $10 for a coat which he can buy in England for $8,
when eight days’ labor will pay for his $10 coat here and ten days’ la-
bor are required to pay for the $8 coat in England? It is impossible to
name a single article produced here to the extent of our wants which
the laborer can not buy for less labor here than in England. To speak,
therefore, of a protective duty which makes this state of things possible
as a burden on the people, and the 20, 30, or 40 per cent. duty which
aids in maintaining industries and wages as a ‘‘ tax”’ on the working-
man, isacomplete misrepresentation. It is a reduetion of duties which
would cripple or destroy our industries and reduce wages to the Euro-
pean standard that would really prove to be a ‘‘tax’’ and *‘burden’

on the e.
peopl WAGES AND PRICES IN 1860 AND 1880,

A comparison of annual wages and prices in 1860, after fifteen years
of a tariff for revenue only, with wages and prices in 1830, after nineteen
years of protection, clearly shows that wages were hlghar and prices of
manufactured goods lower in the protective period than in the revenue-
only period.

Yearly wages. §

1860. | 1880, | £

- -
Peretl.
Woolen manufactures §234 £300 23
Cotton manufactures 200 246 23
Iron manufactures 355 390 10
Machine mmufuctnres ............ 390 430 15
per-making manufactures ......... 252 360 40
Boot and ahoe mamxﬁmtnm 250 370 438

.

These census figures show an average increase of 28 per cent. in
wages in the above manufacturing industries since 1860. The average
increase in the wages of all kinds of mechanics is fully as great. The
fol!o tables show how the prices of manufactured goods have been

y the protective policy, which has increased wages:

Prices. 8

Articles. z

1860. | 1884, E
o h yard. 008 |s00r [T %

‘ommon B

Drills, per yn.rd Pt 0083 | 0063 2
Prints, per yard 009 | 006 34
P:g\-irmh per ton 2300 | 20 00 14
Iron, r , per pound 003 0 02k 25
Fane'y enmimem, per yard. 065 0 50 23
r ¥ 150 100 33
Medlum blankel.s. per pair. 5 00 87 28
Men's pegged ts, per pair, 250 | 217 15
Crockery, per crate, 95 30 | 57 89 33
Plate-glass, per foot 150 0 80 45

per cent., against an increase of 28 per cent. of wages.

Could there be a more conclusive demonstration of the fact that pro-
tective tariffs have increased the wages of workingmen over those paid
under tariffs for revenue only, and at the same time reduced the cost
of manufactured goods ?

Modifying the familiar story of the taxes imposed on the working-
man by protection to accord with the facts, it would read something
like this: Under protection the workingman turns down his blanket
for which he pays 30 per cent. less labor than does the workingman in
Europe, puts on ashirt for which he gives 50 per cent. less labor, draws
on pants for which he gives 20 per cent. less labor, covers his feet with
shoes for which he gives 30 per cent. less labor, and builds a fire in a
stove for which he gives 35 per cent. less labor than does the working-
man in free-trade England.

If it were not for the fact that our protective tariffs have increased
the prices of farm products by diversifying industries and thus with-
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drawing men from the farm and preventing a glut of such products
the purchasing power of wagesat the present time would be more largely
in excess of what they were in 1860. But even with the diminution
arising from the increased prices of farm products the wages of a laborer
in 1880, as estimated by their purchasing power, were at least 15 per
cent. higher than in 1860.

PROTECTION XOT A TAX ON THE FARMER.

Mr. Chairman, during the progress of this discussion every gentle-
man who has spoken in opposition to protection has assumed that not-
withstanding protective duties may benefit the laborer and many other
classes, yet that they impose a serious tax on every farmer without
corresponding benefit.

‘Whenever any one has condescended to attempt to prove this oft-re-
peated charge, the argument, as condensed by Professor Sumner, has
run in this wise: ‘‘A farmer can buy a yard of cloth in England for a
bushel of wheat; but in this country, in consequence of the duty im-
posed on imported cloth, he must give a bushel and a quarter. Does
not this show that protection takes a quarter of a bushel of wheat
from the farmer?*’

Grant the implied assumptions, and the conclusion would follow.
Grant first that wheat would be as high under the free-trade conditions
which would take 3,000,000 men from our manufacturing industries
and add them to the farmers of this country as it is now; and grant,
secondly, that cloth would be as low in England with our mills stopped
as itis now. Then there would besome basis for the conclusion. The
trouble with all free-trade arguments is that they start with certain
assumptions; for example, that all nations are on the same platform
as to w: of labor, or that because one man could to-day buy more
cloth with a bushel of wheat in London than in New York therefore
all men counld do thesame if we relied upon England for all our goods,
and argue their case just as though these assumptions are conceded to
be true, whereas in fact the whole question in controversy between
free trade and protection is right here.

It has been frequently asserted that the price of grain, pork, beef,
&c., here is absolutely fixed by foreign conditions, and therefore that
our farmers may as well send half of their produce abroad and sell only
50 per cent. here under free trade as to export only 8 per cent. of their
crops and sell 92 per cent. of it in our home market, as we do under
protection. Inotherwords, it is affirmed by the opponents of protection
that it is immaterial to the wheat, corn, pork, and beef grower whether
his home market is or small, because the whole is sold at the for-
eign price, and that (asitisclaimed) will be the same whether we send
abroad 30 or 50 per cent. of our farm produets, or only 8 per cent,, as
now.

As this, Mr. Chairman, is the initial fallacy of all free-trade argu-
ments, or rather assumptions, I ask the House to look it in the face.

We have to-day 7,670,493 persons in the United States employed in
agriculture—4,225,945 persons as farmers and planters and 3,323,876
asfarm laborers. These agriculturists to-day 551 92 per cent. of their
products at home, and send abroad a surplus of only 8 percent. Sup-
pose that under the advice of our free-trade friends we conclude to
give up manufacturing industries here (for if protective duties are to
Le abolished we must give up manufacturing, unless we can bring the
wages of labor down to the foreign standard), and to buy our cloth and
other manufactured goods in the *‘ cheaper ’’ markets of England. The
three million or more men now employed in manufacturing industries
will of course go upon farms, and immediately increase our agricult-
ural products 50 per cent.; but as there will be no more persons to be
fed in this country than before, the home consnmption can be no more,
and the surplus for export will be increased more than sevenfold.

I ask gentlemen who tell us that the price of our farm products is
absolutely fixed in the foreign market, what will be the effect on the
price of our farm products abroad and at home when our surplus for
shipment shall be increased so enormously? Is there any one who
doubts that snch a condition of things would cause the price of farm
productstodeclineenormously? Would Professor Sumner’s farmer then
be able to buy his yard of cloth in England with his bushel of wheat?

The truth is that the price of wheat, flour, corn, pork, beef, &e.,
abroad is dependent as much on the amount of the surplus which we
have to ship as on the demand abroad. The adoption of a free-trade
policy that would destroy manufacturing industries and increase our
farm products and swell the surplus for shipment wounld bring ruin
upon the farmers of this country, especially in view of the fact that
India is ready to compete with us in foreign markets.

Again, a free-trade policy, which should destroy our manufacturing
industries, would increase the cost of manufactured goods by diminish-
ing the world’s production, as T have already shown, so that the farmer
would find that instead of being able to buy in England a yard of cloth
with a bushel of wheat, it would require two bushels of wheat to make
the purchase,

On the relative value of the home and the foreign markets to our
farmers I call attention to the following statistics from the report of the
Bureau of Statisties:

In 1882 we produced in this country 1,617,025,100 bushels of corn,

of which only 41,655,653 bushels, orabout 2} per cent., was exported,
while 97} per cent. was consumed at home.

In the same year we produced 504,185,470 bushels of wheat, of which
148,785,696 bushels, or 294 per cent., was exported, and the exports for
the present fiscal year will not exceed 20 per cent. of the crop.

In the same year we produced 290,000,000 pounds of wool, and ex-
ported only 64,474 pounds,or scarcely one-fourth of 1 per cent. of theelip.

In the same year scarcely 10 per cent. of our hogs, cattle, pork, and
beef was exported, and over 90 per cent. was sold in the home market.

Inshort, setting aside cotton and tobacco, only 8 per cent. of our home
products were exported, while 92 per cent. was sold in our home market

It is of immense importance to the farmers of the West that the home
market should be developed, and developed, too, not only in this coun-
try generally, but in his own State. The nearer the consumer can be
brought to the producer the better the prices the latter will realize.
To transport wheat, pork, and beef to England and bring back goods in
return involves an immense loss in cost of transportation, and every
cent of it must come out of the producer. The highest prosperity is
assured to the farmer where manufacturing industries are brought near
to him, so as to afford a market at his doors.

Mr. HEwWITT forcibly stated the prime importance of the home markeb
and the comparatively small importance of the foreign market to the
farmer, in his letter already quoted, when he said:

If we have free trade we can not expect to procure supplies from abroad by
increased shipments of in, for already the European markets take from us
all that they require, and no amount of purchase of goods from them will in-
duce them to buy more food than they npeed,and whith they now take asa
matter of necessity.

In the same letter he also set forth clearly the interest which the far-
mer, as well as every other class, has in a protective tariff to develop man-
ufacturing industries, diversify pursuits, and thusincrease the wages of
labor, in these words:

Free trade will simply reduce the wages of labor to the foreign standard,
# & ¢ bhutasa matter of course the ability of the laborer to consume will be
reduced and a serious loss will be inflicted on commerce, general industries, &e.

This result hasbeen wrought ontin practice in thousands of communi-
ties. I remember that inthe State which I have the honor in part to rep-
resent, before manufacturing industries were established in our midst,
the farmer often found it difficult to barter his corn, potatoes, apples, hay,
beef, pork, butter, cheese, and vegetables at any paying price. Butnow,
when manufacturing towns are withina day’s drive, he finds little diffi-
culty usually in sellingall his farm products for cash at fair prices. Every
farmer who haslivedin a country destitute of manufacturing establish-
ments, where subsequently such establishments have sprung up under
our protective policy, can bear witness to the fact that a protective tariff’
has greatly benefited him.

IMPORTANCE OF DIVERSIFYING PURSUITS,

It is essential to the success of farming in the United States that the
pursuits of our people should be diversified. And it will be found
that, other things being equal, farmers are most prosperous in those
States where manufacturing industries are established, the pursuits of
the people diversified, and home markets created.

The February reportof the United States Department of Agriculture
contains a report by Mr. J. R. Dodge, statistician, on the value of

farm products, &e., in the several States, which strikingly illus-
trates this principle.

Mr. Dodge divides the States of the Union into four groups. In the
first group, consisting of Massachusetts and eight other States having
the most extensive manufacturing industries, the average value of farm
land is about $47 per acre, and the average value of farm products per
man is $467 annum.

In the second group, consisting of Maineand seven other States with
less manufacturing establishments than the first group, the value of
farm lands isabout $34 per acre, and the average value of farm products
per man is $394. .

In the third group, consisting of Wisconsin and four other Western
States with still less manufacturing industries, the value of farm lands
is ;%?t $20 per acre, and the average value of farm products per man
18 .

In the fourth group, consisting of Virginia and eighteen other States
in all parts of the Union, with almost no manufacturing industries, the
value of farm lands is only $9 per acre, and the average value of farm
products per man is only $161.

VALUE OF FROTECTIONX TO THE FAERMER.

Every farmer can buy more sheeting, prints, woolens, iron
shoes, &c., for a bushel of wheat, or corn, or potatoes, or a ton of hay
or any other farm product under our protective policy, than he counld
obtain if free trade had compelled us to rely on England for these goods
or if a tariff for revenne only had encouraged large importations of
foreign goods to cripple our industries.

I have already presented tables showing the reduction of prices of

‘manufactured goods under the influence of the home competition, en-

couraged by protection. I now ask attention to the following tables
from the New York Herald, giving the prices of farm products in the
interior of that State in 1816, before our protective tariffs had diversi-




3590

CONGRESSIONAL RECORD—HOUSE.

APrIiL 30,

fied the industries of the people of that State by encouraging manu-
factures, and in 1882:

1816. 1882,
‘Wheat, per bushel 80 44 €1 00
Corn, per bushel 20 60
Oats, per bushel 15 50
, per dozen 05 15
Barley, per bushel 25 80
Bautter, per pound. 12 30
, per p d 06 12
Cows, per head | §1600to 2000 | $2000tc 75 00
Cattle, DOr FOKO....ocrserirornessrsmesrasannnssvasns | 2500to 45 00| 100 00to 250 00
Hay, per ton, | 300to 500 10 00to 18 00
horses, Per BPAN....cceecerreessnenens 150 00 to 200 00 300 00 to 1,000 00
Sheep, per head 50to 75 150to 250

That is, the average increase in the prices of farm produce since 1816
has been more than 100 per cent., while the average decrease in prices
of manufactured goods has been from 20 to 90 per cent.

The same general results appear from a comparison of the average
prices of farm products during the period of a tariff’ for revenue only
before the war and average prices since resumption of specie payments

under protection. .

The gentleman from Rhode Island [Mr. CHACE], recognized by the
House as a painstaking and reliable authority in economic facts, pre-
sented to the Forty-seventh Congress a very valuable table of statistics
on this point, to which I invite attention.

The tables submitted by that gentleman show that during five years
of the revenue-only tariff one bushel of wheat would buy on the aver-
age 8} yards of sheeting, 12 yards of prints, 107 pounds of pig-iron, 35}
pounds of bar-iron, or 1 sack of salt. But during the five years of pro-
tection, from 1877 to 1882, 1 bushel of wheat would buy on the average
11 yards of sheeting, 16 yards of prints, 134 poundsof pig-iron, 57 pounds
of bar-iron, or 1% sacks of salt.

These tables further show that under the five years of tariff for reve-
nue only ten pounds of butter would buy 10} yards of sheeting, 15
yards of prints, 131 pounds of pig-iron, 43} pounds of bar-iron, or 1}
sacks of salt. But under five years of protection the same butter would
buy 21 yards of sheeting, 31 yards of prints, 254 pounds of pig-iron, 109
pounds of bar-iron, or 3§ sacks of salt.

In 1840, before manufacturing industries had diversified the employ-
ments of the le of this country, each farmer had of neighbors who
were non-agriculturists 5% persons to purchase his product; but in
1880 each farmer had 6# persons who were consumers of his products.
It is this increase of 50 per cent. in the namber of non-agricultural con-
sumers—an increase mainly due to the introduction of manufacturing
indnstries—which has so much improved the situation of the farmers
of this country. The protective policy which has brought this im-
provement is not a burden, but a benefit to every farmer in the land.

DIRECT PROTECTION TO FARMERS,

I have spoken of the indirect benefit of our protective system to the
farmer; but to these should be added the direct protection accorded
to agricultural products against the competition of Canada. Hay,
grain, potatoes, butter, cheese, horses, cattle, wool, sheep, and hogs
would be brought into the United States from Canada to compete with
American farm products, if it were not for the duty imposed on them
when imported. The advantage to our farmers of the duties imposed
on imported Canadian farm produects plainly appears in Maine, New
Hampshire, Vermont, New York, Ohio, Michigan, and other States bor-
dering on the northern frontier, where the farmers on this side of the
line obtain 15 to 20 per cent. more for their products in our markets
than the Canadian farmers obtain on the other side. Without our tariff
it would be impossible for our farmers to raise wool in competition
with South America and Australia.

The prosperity of the farmer is closely connected with the develop-
ment of manufacturing industries; and protection, therefore, is as ben-
eficial to him as to the laborer, the blacksmith, the shoemaker, the car-
penter, the mason, the truckman, the trader, the professional man—in
short, every member of the community in which manufacturing indus-
tries are established.

THE FINAL TEST. A

The final and conclusive test of any Fublic policy, Mr. Chairman, is
its frunits, It is the practical results of the two policies of protection
and of free trade, of which a tariff for revenue only is only a forerun-
ner, which must control ouraction. If our protective policy is *‘ taxa-
tion,’’ ‘“monopoly,’” ‘‘robbery,”” and ‘‘ oppression,’’ as many gentlemen
charge, then twenty-two years' trial of that policy must have produced
ruin from one end of the country to theother. Nonational advantages
could have warded off the blight of protection if it be what its oppo-
nents charge. The fact that under this policy the United States hag
for four years successfully waged the most gigantic and destructive war
for national existence recorded in modern history; has paid more than
two-thirds of the enormous cost of that war; has grown in population
more than 50 per cent., and in wealth more rapidly than any other na-
tion; has increased the number, value, and produnctions of her farms

threefold; has raised the value of her manufactured products from
$1,885,861,676 in 1860 to $5,369,579,191 in 1880; has developed our
foreign commerce from an aggregate of six hundred and eighty-seven
millions in 1860 to an aggregate of over fifteen hundred millions in
1883, and has drawn to ourshores millions of immigrants from all parts
of the world to better their condition, while comparatively none have
left our shores for this purpose—such an array of facts as theseis a dem-
onstration more conclusive than the assumptions and theories of our
free-trade friends that the policy of protection is wise and beneficent.

During the delivery of Mr. DINGLEY'S remarks, at the expiration of
one hour, the hammer fell. -

Mr. WAIT. I ask unanimous consent that the time of the gentle-
man from Maine be extended for fen minutes.

There was no objection, and it was ordered accordingly.

MESSAGE FROM THE SENATE.

The committee informally rose; and Mr. GOFF having taken the chair
as Speaker pro tempore, a message from the Senate, by Mr. SYMPSON,
one of its clerks, announced that the Senate had passed, with amend-
ments, the bill (H. R. 3967) for the establishment of a burean of animal
industry, to prevent the exportation of diseased cattle, and to provide
means for the suppression and extirpation of pleuro-pneumonia and
other contagions diseases among domestic animals.

The message further announced that the Senate had passed a bill (S.
1108) to provide for the sale of the Iowa Indian reservation, in the States
of Nebraska and Kansas, for the issuance of a patent for a reservation
for the Iowa tribe of Indians in the Indian Territory, and forother pur-
poses; in which the concurrence of the House of Representatives was
requested.

TARIFF BILL.

The Committee of the Whole resumed its session.

Mr. HEWITT, of New York. Mr. Chairman, though one should rise
from the dead to convey to us a message on the tariff, I doubt whether
he would change a single vote in this House upon this or any other tariff’
bill; and though an angel should come down from heaven, he could not
give us any message in favor of that liberty wherewith the Founder of
our religion has made us free, which could convey to us more forcible
reasons in support of this measure than we had on yesterday in the elo-
quent argnment of the gentleman from Ohio [Mr. HURD], my colleague
on the Committee on Ways and Means. And after hearing that mag-
nificent speech, Mr. Chairman, I doubted whether it were worth while
for me to take up the thread of this great argument; and it is mostly by
his request that I have concluded to-day to gather together some few
s}lceﬁves of wheat from the great field over which passed his devouring
Bl e

But there is an audience ontside of thiz House; an audience of men
who work with tools, and who govern this House by the ballot. To
them, constituting as they do, I am glad to say, the great majority of
the people of this country,it is worth while toaddress an argument
which will appeal to their judgment and their permahent interests.
That audience I will acknowledge is probably against me. I fear that
perhaps a majority of the great army of workers in this country stand
where I stood in 1872, when I wrote the letter which the gentleman
from Maine [Mr. DINGLEY] has just quoted. They are still in the
bonds of prejudice, of false training, and of ignorance, where I was
then myself. I have no apologies tomake for having progressed out of
the night of darkness into the open sunshine of truth. But I should
have apologies to make if, having reached conclusions which contradict
those that I held years ago, I should fail in this House and everywhere to
announce them with that frankness which belongs to an honest man
and a faithful Representative.

THE SURPLUS REVENUE.

Now, though that army of workers may be against me on the question
of protection for the sake of protection, there is one thing in which they
are with me. There is an old instinet ingrained in the Anglo-Saxon
race which tells us that surplus revenues are the result of nnn
taxation, and that unnecessary taxation is unjust exaction from the
fruits of human labor. For that cause Charles the First lost his head.
For that cause the last of the Stuarts was driven into exile. For that
cause we fought the war of Independence, and established this Govern-
ment upon the eternal doctrine that taxation and representation should

together, in order that representation might correct unjust taxation.
pon that issue this great army of workmen are sound; and they were
sound on it in the last election, when they turned the members of that
side of the House out of their seats, becanse in the presence of a sur-
plus of more than a hundred millions of dollars they did not attack
the problem seriously, but undertook to hoodwink the people of this
country as to the effect of their legislation. Upon that issue they
placed here this great majority of Democrats; and if we are false to the
duty thus imposed, if by reason of difference of opinion among our-
selves we fhil to deal with that question, and to reduce taxation to the
point adequate to the economiecal administration of this Government,
and the discharge of its just obligations, then this majority will be
swept from their places; not upon the ground of free trade or protec-
tion, but upon the ground, that to take $150,000,000 annually out of
the hard earnings of the producing classes of this country, for upon
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them falls the burden, is an act of tyranny not to be endured by a free
people. It is a sure evidence of the decay of public spirit when excess-
ive taxation is tolerated, and it is only among free peoples that the
remission of taxation is ever accomplished; for it is only in constitu-
tional governments that taxation is self-imposed.

CONDITION OF THE WAGE-EARNERS,

But, Mr. Chairman, the gentlemen on the other side will tell us that
they are just as anxious to get rid of this surplus as we are, and they
point out the road to us by the abolition of the internal-revenue duties.
But they tell us that we must not attack the sacred temple of protec-
tion which they have reared, and which they think is essential to the
safety, comfort, and happiness of the workingmen of this country. If
that statement, so often reiterated on this floor, be true, then it would
be an act of the grossest folly on the part of the majority of this House
to interfere with these protective duoties. If, on the other hand, it be
false, then it is the duty of this side of the House to proceed fearlessly
with the work of removing the unjust discriminations, the excessive
duties, the obstructions to the healthy growth of business and the en-
largement of the commerce of the country, by the natural process of
the exchange of commodities which we produce in excess, for articles
which we can not produce as cheaply as other nations,

The allegation is that the workingmen of this country in conse-
quence of the existence of the protective system are contented and
have happy homes; that their families are in comfort, and that all we
have to do is to let them alone, and that all that they ask is to be let
alone. I am amazed at the declarations which I have heard on this
floor on that subject. It can only be due to the fact that the men who
bhave made them are blind to what is going on around them. Why,
sir, we have had hearings before the Ways and Means Committee of the
representatives of every branch of protected industry in this country,
and there was not one of them that did not tell us that his business
was depressed, that his mills were being either closed up or working
upon short time, that wages had been reduced, and that further redue-
tions of wages wereimpending. No one who goes to and fro in thisland
will controvert the truth of these statements. There is stagnation
everywhere in the protected industries, and where they are not pro-
tected, there is no stagnation other than that which is consequential
upon stagnation in the protected industries.

a M; KELLEY. Will the gentleman permit me to ask him a ques-
ion

Mr. HEWITT, of New York. Yes, sir.

Mr. KELLEY. Iwish toask the gentleman whether there ever was
such stagnation, industrial stagnation, in free-trade England as there is
to-day; whether there ever was in England such a measure of starva-
tion, amounting almost to famine, as there is under free trade to-day?

Mr. HEWITT, of New York. Now, if the gentleman has completed
his little speech——
Mr. KELLEY. It is not so long a one as yon put into mine.

Mr. HEWITT, of New York. Excuse me. The gentleman from
Pennsylvania appealed to me and I gave him an answer. Thatwas all.
Now that he has made his little speech, let me say this: I am going to
deal with that very question exhaustively if I am able to keep the floor
for my hour. Therefore I wiil not be diverted at the present moment
from the order in which I am trying to present this question.

The best testimony, Mr. Chairman, as to the condition of the workmen
isthe testimony of the workmen themselves. Ifthe protectivesystem can
give them happiness and good wages and comfort, they certainly onght
to have it to-day; for we have had nearly twenty-five years of unin-
terrupted protection under a higher tariff than ever existed in any civ-
ilized country on the globe. Now, what is the story told by the
workingmen? The Senate Committee on Labor and Education have
recently taken exhaustive testimony on this subject from the working-
men themselves.

That testimony is to be found in a volume which has not yet been
laid on our desks, but which is in print and of which I trust this House
will order a very large edition. The testimony of workingmen was,
for the first time in the history of this or any other country, presented in
methodical order and represented every branch of business in this eoun-
try. That testimony is absolutely unanimous: first, that the wages
and earnings of workingmen in this country are not sufficient to give
them comforts, or even a decent support for their families; and sec-
ondly, the testimony is equally conelusive as to the fact that there has
been a steady degradation in the condition of the laboring classes of this
country during the last twenty years, and that it is an increasing de-
terioration to be measured year by year. This testimony was given
during the last year, before we had reached the present state of depres-
sion and stagnation under which we are suffering.

Aside from this testimony, there is much personal knowledge which
every gentleman here can bring to bear upon this subject. I dislike
to speak of the hardships and sufferings of men in this country who
are ready to earn an honest living, but who are unable to doso. To
use a plain phrase, one feels as if it wonld be ** fouling one’s own nest.”’
Yet I have been in the coal regions of this country within the lastsix
months, and have seen with my own eyes a condition of things which
made my heart sad, which made me hope that this Congress might be
wise enough to remove some of the causes of the wretchedness and the

misery which I saw there. When I saw that men who worked a whole

day away from the light of heaven, and who took their lives in their

hands every time they entered the pit, are housed in hovels such as the

lordly owners of the mines would refuse to stable their cattle in, then

]I);'elt. that something was wrong in the condition of the American la-
rer.

When I learn that there are miners of iron ore working in the State
of Pennsylvania for 75 cents a day, then I know that there is something
wrong in the legislation of this country, for the duty upon iron ore
was put up by the last tariff act on an average from 40 or 45 cents a
ton to 75 cents a ton in order to protect these very miners and to give
them high wages. When that act was passed they were in receipt of
$1.25 a day; to-day they are in receipt of 75 cents a day. Surely, if
there be virtue in legislation these men, hard-working, industrious,
independent voters, if you will give them the means of living, ought
not to have been reduced to this wretched state of mi .

But the end is not yet. The owners of these great coal mines have
recently met in conference in the city of Philadelphia, which my friend
80 ably represents, and which I trust he may continue to represent for
many years to come—they lately met and solemnly came to the con-
clusion to suspend work for three days in the week, and after this month
they concluded that possibly they might keep up the price of coal by
suspending work only nine days in the month. Keep up the price of
coal! Ay,to the workman, to the farmer, to everybody who earns his
living by his daily labor, and put down the wages of the man who digs
it from the earth, and then tell him that he is protected by the tariff.
Can there be a more stupendous specimen of audacious assertion than
we have heard upon this floor, that the workmen of this country are well
rewarded and made happy by the operation of the tariff ?*

'tFIxmt.mt from testimony given before the Senate Committee on Education
an T

Adolph Strasser, on behalf of the Cigar-makers' International Union of
America, volume 1, page 455, says:

“The wages in England are higher than they are in Pennsylvania. In the
State of Pennsylvania the average wages among the cigar-makers is from £2 to
86 a week, the lowest in the United States. The cigar-makers in that State are
the poorest paid in this country. They work cheaper than the Chi of San
Francisco, and they do not receive even that wages in ecash ; they have to take
it in scrip and truck.” ]

Henry George, the well-known political economist, says on m{? 488:

** Labor does not getits fair share. Thereare workingmen in thiscountry who
are as much peons asthe peonsof South Ameriea. Getthe reporis of the
chusetts bureau of labor statistics, and they are corroborated by the investiga-
tions of independent inguimm, and you will see that a very la proportion of
the operatives in New England can not make enoungh to supply their families
even in the poorest fashion. They are absolutely compelled to rely upon the
1nb0{ gf their little children—children whom the law strives to prevent going to
work.

On page 517 he says, speaking of the rates of wages in the old countries and
thei,; til‘elat.::e %umhaa{ng ower:h R

** The rates of wages are lower there, speaki erally. Insomeavocatio
however, I am inclined to think that the mnr&fugoe:of the workmen is as g
as it is here, and in some even better,”

On page 518 he says, in reply to a question whether the ing oper-
atives and those we call day-laborers, including agricultural laborers, are any
better off than they are in Great Britain:

“I should say yes, though I should say that there are some classes better off.
They are the El:flixh wage-workers; they have provided very much more by
co-operation and combination, and all that can be done in that way, than have
the ericans. In England they have much larger and stro

r trades-union.”

On e 524 he testifies to the growing feeling of dissatisfaction existing in the
mindfs of the workingmen in regard to the present condition of affairs in this
coun

Y.

Robert Blissert, of New York, one of the best known and most ardent advo-
cates of trades-union in the country, says on page 841:

“In all my connection with the labor movement I have found that it matters
not in what part of the world workingmen are, their condition differs very lit-
tle. I believe that the carpenters and joiners in England will compare favora-
bly in their social condition with those of America. I believe that the miners
of England have the advantage over the miners of America, that their condition
is better. I believe that the moral status of the American miner is somewhat
better than that of the Enf:llsh miner, but the pecuniary condition of the Eng-
lish miner and the condition of his home is in my opinion rather better than
that of the American miner.

Q. You have special reference, I suppose, to coal-miners?

' Yes, sir, but I speak of all the mining interests. I believe that the condition
of the homes of the miners in England is better than the condition of the homes
of the American miners. The hours of labor are shorter, and the amount or
work performed by the English miners in a day is much less than the amount

rformed by the miners here. The same may be said of the earpenters, brick-

ayers, and ?lmmr& and there the hours of labor too are shorter in England.

They are only from fifty-two to fifty-four hours per week., The mechanics' in-
stitutes and other places of information are more largely attended than they
are here, There are more of them, and the workingmen all avail themselves
of their benefits there more than they do here, even where they do exist,and I
think I can say fearlessly that the intelligence of the skilled mechanic in Eng-
land is better than the intelligence of the skilled mechanic in America.”

Finally, on page 855, he says:

“I do not know, however, whether I have stated clearly my opinion as to the

ractical condition of the workingmen here and in Europe. It is all nonsense
'or the Fourth of July orators to tell us here in this country that we are so
much better off than they are in Europe. I found the workingmen in Paris
equal if not superior to the workingmen in New York. I want to be properly
understood when I say that the expressions heard from time to time here
about the pauper labor of Enrurle. and the statement so often made about the
condition of t e&wopla here being so much better than the people there, is un-
founded—it is a dream.”

Lastly we come to Mr, John Jarrett, who was then ther‘glmaident of the Amal-

ted Iron and Steel Association, the most powerful trade union in the
I quote from p: 1162

country. age s

1] you know anything about the condition of any other trades than your
own men who mine the iron ?

“A. Ido,sir. Did you mean coal-miners?

Q. The men who mine the coal.
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Now, to come to the iron-works; my friend from Pennsyivania ougit
to know all about them. Last year more than half of the furnaces of
this country were in blast. That was a great decrease from the year
before. This year, after the passage of a bill arranged, constructed,
and adopted by the friends of protection, what has happened? Two-
thirds of the furnaces of this country—or nearly two-thirds, for I sup-
pose I shall be held to a most striet account for every word I use on this
floor—to be exact, fonr hundred and thirty-two furnaces are out of
blast while only two hundred and sixty-nine furnaces are in operation,
and the wages of the great army of protected workmen whom they em-

loy have been largely reduced. I am among the unfortunate manu-

urers who have been forced to reduce wages or stop work. Iam

compelled to offer to the workmen whom I employ the choice between

no work or work at less wages than they ought to have. YetI am

protected by the magnificent and unnecessary duty of $6 per ton—or to

be more acenrate, $6.72 per ton. Ido not mind the odd cents; no doubt
the gentleman himself does. [Laughter.]

PROTECTION CREATES OVERPRODUCTION,

Mr. KELLEY rose.

Mr. HEWITT, of New York. I would prefer that my friend would
allow me to go on and finish this statement.

Mr. KELLEY. I only wanted to thank the gentleman——

Mr. HEWITT, of New York. Waell, then, I will yield to the gen-
tleman.

Mr. KELLEY. I simply rose, as the gentleman referred to me, to
thank him most profoundly, most heartily, for enforcing my doctrine
that production has so far outrun consamption the world over that a
readjustment of the proportions in which the joint production of labor
and capital shall be distributed must be made.

Mr. HEWITT, of New York. ‘‘And the Lord hath delivered mine
adversary into my hands.”” [Laughter.] The gentleman says that
protection has been unable to prevent overproduction. That is the
point of his remark. I go farther. Isay that protection creates over-
production; that overproduction is the logical end and unavoidable con-
clusion of protection.

Then, when you have overproduction what is the consequence? . You
have a limited market; it is walled in by the tariff ; there is no access
to the outside world. What can youn do with the surplus? Nothing
but pile it up as long as your money lasts, and then stop. And then
these protected workmen are left to starve, so that starvation is thus
the literal and logical sequence of protection.

Overproduction is not a cause; it is a result. It is the result of
canses that are vicious, for if artificial obstructions and interferences
had not been created, will any man in this world tell me that there
would be overproduction? Why, sir, the gentleman’s long appeal to
this House was based on sympathy for the people who are starving for
the very things which are superabundant but which they could not
buy. Overproduction means that there is inability on the part of some
one in some part of the world to procure and consume the things which
are elsewhere in superabundance.

Under the beneficent laws of God production is a blessing. Good
harvests mean comfort and happinessto the people. A large crop of pig-
iron, if I may nse the phrase, means the progress of great industrial en-
terprises. God hasnot cursed His people with the great contradictory
law, contradictory to His omniscience, to His omnipotence, to His uni-
versal Fatherhood, that the labor of man shall destroy his happiness
and close up the gates of joy for him and his offspring. It is the laws
of man that have done this thing. The laws of man have erected arti-
ficial impediments; for when in any country or in the world you come
to the condition when people say,‘‘ There is overproduetion,’’ it means
only this: that the machinery of distribution is not equal to the ma-
chinery of production; that mankind in the eager pursuit of wealth
have pressed one side of the economical machine to its full power, and
neglected to see that the other side of the machine, which discharges
and distributes the product, is equally developed and improved.

Now, then, if lack of proper distribution be the real key to the sitna-
tion, as it is, then what is the logical conclusion? Removethe impedi-
ments to distribution which you haveartificially created; remove them
here, remove them everywhere, and let the world taste for once the be-
ge@ﬂﬁuw of an Almighty Father, who intended that his children should

PPY-

THE LAW OF VALUE.

The law by which value is created, Mr. Chairman, is simple, but it
is not often considered. What we call industry is the conversion of
natural energy, of physical force stored up in nature, into useful forms
by the skill and labor of man. The cost is measured by the difficulty
of reaching these natural stores; in other words, of extracting the crude
material from the earth, and by the labor which is put upon it after-
ward giving it form and value.

Now the greater the benefaction of nature, the greater the stores of
this force, the more accessible these treasures, the less human labor is
required for their development, and for their conversion into what we
call property. Measured by that standard, there are two countries
that Providence has endowed with great resources, more accessible
and in larger quantity, than in any other countries in the world, and
they are Great Britain and the United States. Hence wages in Great '
Britain, under a natural order of things, will be higher than in any other
European country. Hence, under a natural order of things, wages in
this country will be greater than they are or can be in Great Britain;
for a less amount of labor will produce on the average in this country a
greater amount of value than it will in Great Britain. What dedue-
tions are to be made from these results to labor? If there were no in-
tervention of any other elements the answer would be simple. The
laborer’s wages would be what is left after paying for the raw material
and selling his product in the open market of the world.

But there is another deduction. Capital is necessary for the exploita-
tion of human industry, of these natural resources. It may bepaid for
in one of two ways, or in both of them—Dby profits or by interest, or
partly by profits and partly by interest. The lower the rate of interest
the more cheaply the final value can be produced, and hence the lower-
ing of the rate of interest all over the world, due to great accumula-
tions of eapital which have come from the inventions and progress of
the age, is the greatest benefaction that the human race has yet seen.
It is as the dew of Heaven; it ‘‘falls upon the just and the unjust.”

PROTECTION PARALYZES LABOR-UNIONS.

But where the operations of industry are nnder the control of owners
who have capital, the owner takes both interest and profits, and inter-
est and profits are both deducted from the wages of labor. Is there
any remedy, has any remedy been found to prevent the owner from ap-
propriating to himself all the earnings of industry, except that which
is required to give a bare subsistence of the lowest order to the workmen
who perform the labor? Wherever and so long as protection prevails
there is no remedy. Where there is free trade the power ultimately
passes from the owner into the handsof the workmen. In thiscountry
we have tried to apply the great remedf' which has been applied in
Great Britain with such remarkable results, and which is only at the
beginning of its trinmph. I mean the organization of labor into trades-
unions, whereby labor is pooled for its own protection. Trades-unions
are the weapons of attack and defense which free trade has created for
the protection of the workingmen; and they are all the protection that
the workingman needs.

But in this country trades-unions are paralyzed by protection. The
two principles are at war with each other. As long as we have a pro-
tective system trades-unions must be feeble and finally die. Let us
prove this conclusion by tracing the effect of the protective system to
its necessary conclusion in overproduction and stagnation.

Protective duties stimulate industry, we are told; and they do so until
the market is fully supplied. Business rapidly increases where thereis
a monopoly of the market. Where profits are large, capital rushes in.
It is not the eapnal of the workman, it is the capital of owner. He
takes not mere?y the profits of the normal business, but he adds to it
in times of good demand the entire duty which isimposed by the tariff.
And this he did, and was doing, when I spoke in this House two years
ago, in one great department of our industry, the manufacture of steel
rails, which were then subject to a duty of $28 a ton. The price of the
foreign rails had advanced to a point where it would have paid him to
make rails without any duty; but of the duty of $28 a ton he added
$27 to his price, and transferred from the great mass of this people
$50,000,000 in two years into the pockets of a few owners, who thus in-
demnified themselves, in that short time, nearly twice over for the total
outlay which they had made in the establishment of the business.
They had a right to it; the law gave it to them; it was the ‘‘ pound

“A. Well, coal-mining in Pennsylvania, in my opinion, is more important than
ore-mining, and the condition of the coal-miners in the State of Pennsylvania is
pitiable and miserable,

“@Q. How so, and how much so is it?

“A. Itisbecause the wages of coal-minersare too low; they are ill paid. Then,
too, they suffer from the truck system. Under thatsystem they pay 100 per cent,
more for what they bu{ than our peapledo. Then the houses they live inare
extremely miserable, If I feel for any particular branch of labor in this coun-
tryit is the r coal-miner. He riskshis life day after day for a mere pittanee,
Every time he departs from the light of day he does not know whether he will
see it again, and while in some branches it does not require much skill to be a
minerin others it does, and [ think that the coal-miner ought to be better paid,
better clothed, better housed, and better fed than he is,

Q. Have you been among those miners?

“A. Yes, sir; and from my experience g the coal-mi in England I
may say that they are really better cared for there than are the coal-miners in
the United States. I do not say the English miner gets as much money for his
Iabor, but he is better cared for.

::E,. {_.)o you mean that he has more comfort during the year? .

. Yes, sir.

From the last annual report on labor and industries in New Jersey, from the
hands of a protectionist, I extract the following statement:

“ Progress and poverty seem to be.the concomitants of our civilization, and
while the phrage so generally heard that the rich grow richer and the poor
poorer may not be strictly true, it is painfully evident that the advance in our
social life, great as it has been through the past half-century, bears no sort of

rtion to the increase of wealth, knowledge, and material appliances. La-

r receives no fair share of these advantages which bring out in strong relief
the inequalities of our modern life; with the increase of palatial residences for
the rich few the tenement-hovels of the many poor inerease; with the erection
of the costly church edifices and l-houses of the country, the enlargement
of our jails and almshouses. The for gain, so ¢ stic of our age,
makes the chief end of life the acquisition of wealth, and the increasing competi-
tion is the plea by which the employing class seeks to justify the uction of
wages of the employé to the lowest possible level sufficient for bare existence.
In periods of business depression, w 80 often recur, the wages cease en-
tirely, and the wage-workers are left dependent on private or public eharity.
The great army of tramps and vagrants is recruited from unemployed workmen.
As Jong as this state of affairs continues it is idle to talk of any social improve-
ment of the workmen."” .
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of flesh.”? Did they divide any portion of that magnificent bounty
with the men they employed ? Were not those men subjected to the
rigorous law of supply and demand ? And how inexorable that law is,
when applied to labor, can not be understood nntil you recollect those
vast regions of the world which the gentleman from Pennsylvania tells
us is filled with pauper labor, open to be brought here in competition
with our American labor.

Wages were advanced a trifle, and something was doled out from the
great mass of this legislated wealth fo the workmen; but any attempts
of the trades-unions to get a fair share of this great profit would have
been met, as it is metto-day, by the importation of foreign labor. Aye,
in the State of Pennsylvania to-day the Hungarian and Polish immi-
grants are fighting for the crust of bread which is denied to the Ameri-
can workmen. The trades-union, therefore, in anoverstocked market,
with the doors open for foreign immigration, is absolutely powerless.
It is always powerless except in the single contingency of a very active
demand, when it will not pay the owner to derange his business by a
short stoppage.

But how often are we confronted with the other spectacle, of work-
men striking to resist the reduction of wages made in consequence of an
overstock of goods, and failing utterly, as they must do, in the object
they have in view. At thegreat strike in Pittsburgh last year, which
lasted four months, the owners rejoiced at the stoppage, because they
had a large surplus of goods on hand. The stoppage was a benefaction
to the masters, and of course the trades-union failed.

I want the workmen of this country to comprehend this great fact.
They have no means of bringing owners to terms except through their
labor associations, and their labor associations fail every time when you
have an overstocked market.

But we are told by the gentleman from Pennsylvania [ Mr. KELLEY ]
that overproduction is the inevitable result of the protective system, as
I have shown, ina restricted market, where the surplus can find no out-
let.

Mr. KELLEY. Thegentleman will pardon me a single moment. I
accept entirely his proposition that the means of distribution are unequal
to carry the results of the means of production. I accept the proposi-
tion, and I say the only remedy for the laborers of free-trade England
and of protected America is a better distribution of the joint proceeds
of capital and labor than now prevails.

Mr. MORRISON. To be obfained by more taxes, I suppose?

Mr. HEWITT, of New York. Is this the speech of the gentleman
from Pennsylvania or mine? [Laughter.] I am getting in doubt.

Mr. KELLEY. It is your speech.

Mr. HEWITT, of New York. Granted; but this is not the time to
indorse speeches, and the day of indorsement is past.

Mr. KELLEY. I will not agree with the gentleman any more.

Mr. HEWITT, of New York. The gentleman from Pennsylvania
has come to agree with me in more than one thing. He is, I believe,
in a hopeful condition of conversion.. [Laughter.] He is now on my
ground on the silver question, and is in favor of reducing the duty on
works of art, and I expect to see him join me in the end to pull down
that temple of protection which owes so much of its vast proportions to
his efforts. [Applause. ]

Now, Mr. Chairman, I have shown, or tried toshow, how futile in a
restricted market is the system of association of labor, which is the only
star of hope in the firmament of the laborers, and how impossible it is
for it to succeed in this country, becanse manufactured surplus prod-
ucts, which compel stoppage or low wages, are forbidden by our pro-
tective laws to be carried to the open markets of the world.

FREE TEADE STRENGTHEXNS LABOR-UNIONS,

Let us see how it is in Great Britain. I will now refer to the subject
to which the gentleman from Pennsylvania [Mr. KELLEY] called my
attention and to which I promised consideration. The condition of
Great Britain in the year 1824 was simply deplorable; starvation stalked
throughout the land. It wasthe year when laborers, rendered desper-
ate by want, rose in their might and, blinded to thefact that they were
destroying their own means of livelihood, burned the wheat-ricks of
England. In that year Canning and Huskisson began the great work
of clearing away the prohibitory and protective duties of Great Britain.
They went slowly but they went surely to the end. They began with
raw materials, they progressed to secondary products, and finally they
swept away the whole mass of duties which impinged on manufactured
goods., How fared it with the workmen of England? More wretched
than the beasts of the field, Mr. Chairman, as they were when this
reform began, every hour has witnessed amelioration in the condition
of the wage-earning classof Great Britain. Every restrictionremoved,
every prohibition annulled, raised them in the scale of being.

My first visit to England was in 1844, just after the last of these pro-
tective duties had been removed, and just as Cobden and Bright were
gaining the t vietory which gave free food to the nation. I have
gone to England since 1862 generally once in two years. The suhject
which has interested me most has been the condition of the European
workmen. I never failed to mark in Great Britain a steady improve-
ment. In 1867, when I wrote my report on the French exposition,
which those gentlemen are so fond of quoting, I found the condition of

the English workman better than that of the French or German, but
not equal to the condition of the corresponding class in this country.

I believed that the difference was due to the toriff, and I said 0. I
have gone often since, and I have found the condition of the British
laborer steadily improving in all that goes to make up the life of man.
On the other hand, my business and inclination has enabled me tostudy
the condition of American labor, and I confirm the testimony given
before the Labor Committee of the Senate, that the condition of Amer-
ican labor has steadily gone down. It needed something to open my
eyes, and unwelcome facts set me to thinking. But more than that, I
am a manufacturer,

Mr. Chairman, I may be pardoned for some reference to myself.
Others have had no hesitation in picking me out as an example to be
reprobated; and one gentleman, or rather one member of this House—
a member of the last House and a member of this one—went so far as
to pry into my family affairs and fo refer to my domestic concerns.
‘What he said was absolutely false, as usually these criticisms have been.
This incident, however, recalled the fact that I once believed that pro-
tection was necessary for the prosperity of my own business. I believed
it and acted upon it. But when after forty years of close attention to
business, with the nse of abundant capital and without sacrifice to pro-
cure it, after having built up a great establishment which at least does-
not compare unfavorably with those of its kind, I discovered that not
only were the workmen not better off by reason of protection, but that
I was not better off. That if I had taken the money invested in that
businessand loaned it out at the enrrent rate of interest on good security,
which we will take to be 5 or 6 per cent., my firm would have been
richer to-day than we are out of the vast business we have been con-

ducting.
Mr. WARNER, of Ohio. Suppose that all other manufacturers in
this country had done the same thing, let me ask the gentleman what

would be the condition of the loan market?

Mr. HEWITT, of New York. I do not know what would be the con-
dition of the loan market. But I do know that I have never found any
difficulty in getting people to takeall the money in that way which was-
offered to them. fumghter and applanse. ]

Mr. WARNER, of Ohio. And give good security?

Mr. HEWITT, of New York. Yes, sir.

Mr. WARNER, of Ohio. And at 5 per cent. interest?

Mr. HEWITT, of New York. Yes.

Mr. WARNER, of Ohio. Can you do that now?

Mr. HEWITT, of New York. Certainly; and I will stateto the gentle-
man that the banking firm of A. Corbin & Co. have an advertisement,
which I have seen within a few days in several journals, in which they
invite the public—and I give them the benefit ofthis notice for nothing—
invite the public to bring their money to them, for which they will un-
dertake in sums of any amount to give 7 and B per cent. interest on loans
in Iowa and other Western States. And they give the results of some
fifteen years’ operation in the business, during which loans have been
made amounting to many millions of dollars, in which they show that
not a penny of loss has taken place. They invite the public to come
forward and bring in their means and dump it into their hoppers, for
which they promise a higher rate of interest than I have been able to-

ize in my business.

Mr. WARNER, of Ohio. Then that would go to show that some
industries must be ing in this country, and are profitable.

Mr. HEWITT, of New York. But it is not an evidence of prosper-
ity when a man is compelled to borrow money at 7 or 8 cent.

Mr. WARNER, of Ohio. Noj but it is an evidence of prosperity if
a man is able to borrow it, and can give security at that high rate of
interest for it.

Mr. HEWITT, of New York. He may be forced to pay a high rate
of interest by the exigencies of his situation. But I admit that they
can borrov; it, and I want to ]]?:kelit possible for the farmers of this
country, if it be necessary, to be able to borrow money and pay good in-
terest if his welfare is thereby advanced. But the reason whl;}hefarmer
was able to pay high interest is well known to the gentleman from
Ohio, and he knows as well that the canses which led to it are no longer
at work. From 1873 to 1879 there was an era of short crops all over
the world except in this country, Here we had abundant harvests and
there was an abundant market in Europe. The price of wheat went up
to $1.98 a bushel in New York city, and there came a flood of wealth
back from Europe into this country. Andyet during all that time, with
the flood of wealth pouring in upon us, when we had the influence of a
high protective tariff, there never was, and I hope there never will be,
such an era of distress among the protected industries of the conntry as
existed at that time. They were all ruined and broken down. Two
years ago in this House, when I elaborately discussed the canses which
brought about the prosperity of the farmers, I pointed out that it was
temporary, being due to this invasion of Jarge amounts of money, stim-
ulating new enterprises and opening new wheat-fields. Ipredicted that
the prosperity would come to an end as soon as Europe conld get her
supply of food from any other quarter. And it has come toan end, and
to-day the farmer can not produce wheat at the prevailing price and
pay his expenses. The only chance that iz left for him is that manu-
factures shall be established in his neighborhood and give him thereby




3594

CONGRESSIONAL RECORD—HOUSE.

Aprin 30,

.a market for his produce, saving the cost of transportation. But man-
ufactures can not grow in a market already overstocked——

Mr. WELLER. Will thegentleman allow me toask him a question ?

Mr. HEWITT, of New York. WhenI getthrongh with the sentence
which I have begun I will hear the gentleman’s question.

Mr. WELLER. It will not be apropos except at this point.

Mr. HEWITT, of New York. Well, now, the gentleman has suc-
ceeded in interrupting the current of my thought. I must decline to
yield for a question at present. I was saying that the farmers of this
country can have but little hope for the future withont manunfactures,
and that manufactures can notgrow in an overstocked market.

There is only one way by which they can be reopened and
.and that is to make a market for our manufactures in the open markets
of the world. The gentleman from Maine [ Mr. DINGLEY ] this morn-
ing referred to the fact that we buy more from Cuba and South Amer-
ica than we sell to them. He seemed to be ignorant of the fact that
we sell more to England than we buy, and that we take the surplus
which we sell to land, the money realized by it, and pay the debt
for that which we buy in South America, in Mexico, and in Cuba.
But if we could produce manufactured in competition with Great
Britain there would be a ¢ in the current of this business. As
it now is, we sell food to Great Britain; Britain consumes the food in
making manufactures. The manutacturesare exported to South Amer-
ica, and we pay for what we buy there by drafts on London against

the food we have sold in England, and the account is halanced in Lon-
don by the balances of trade between the respective countries. But
let the manufacturers have a chance to go out and export the $100,-
-000,000, of which the gentleman from Maine speaks, direct to South
America and Cuba and Mexico, and we will get in exchange the com-
modities of those countries—in direct exchange; and we will thus build
‘up the shipping business which the gentleman so much desired to de-
velop, and at the same time increase our manufactures and the demand
for the farmer’s produce.

Now, Mr. Chairman, returning to the point where I was when I was
dnterrupted: I wish to call attention to the proof that the condition of
the British laborer has steadily improved under the operations of free
trade. For this purpose I shall not resort to assertion; I shall bring
proof. Mr. Robert Giffen is the secretary of the statistical department
of the English Board of Trade and also the president of the London
Statistical Society. He is the most eminent living authority on the
subject of statistics. His diligence, his intelligence, and his rectitude
‘have never been called in question, and they can not be questioned. Mr.
-Giffen, in his address before the society in November last, treated of the

of the working classes of Great Britain in the last half century.
{ have procured this document, which I regard as the most important
-contribution to social statistics ever made in any country, to be re-
published in the Popular Science Monthly for the month of May, and
I ask every gentleman to read it for himself.

The CHAIRMAN. The time of the gentleman has expired.

Mr. TURNER, of Kentucky. I ask unanimous consent that the
time of the gentleman be extended.

A MeEMBER. For how long?

Mr. CHACE. I hopethe gentleman will haveall the time he wants.

The CHAIRMAN. Unanimousconsentisasked that the time of the
.gentleman from New York be extended indefinitely. The Chair hears
no objection.

Mr. HEWITT, of New York. I thank the committee, but I may
say that the reason I am taking more time than I expected is be-
cause the speech I intended to make was so much better made by the
.gentleman from Ohio [Mr. Hurp] that I have been compelled largely
to shift my line of discussion.

The title of the pamphlet to which I have referred is *‘ The progress
of the working-classes in the last half century.”” I just now simply
give the conclusion of Mr. Giffen. I shall be disposed to append more
of this document to my speech unless the House should consider it an
infraction of privilege.

From this it appears that the increase of what is known as working-class in-
-come in the aggregate is greater than that of any other ela.sshbeina- 160 per cent.,
while the return to eapital and the return to what are called the capitalist classes,
whether it is from capital proper or, as I maintain, a return only in the nature
of wages, has only increased about Y100 per cent., although capital itself has in-
-creased over 150 per cent. At the same time the capitalist classes themselves
have greatly increased in number, so thatth t of capital p damong
them per head has only increased 15 per cent., notwithstanding the great in-
crease in capital itself, and the average income head can have hardly in-
creased at all. On the other hand, as the masses of the nation, taking the United
Kingdom altogether, have only increased about 30 per cent. since 1843, when
these income-tax figures be%in, while their aggregate incomes have increased
160 per cent., it is explained how these incomes have gained, individually, about
100 per cent. as t:ﬁ:imt hardly any increase at all in the incomes of what are
called the capitalist classes on the average. Thus the rich have become more
numerous, but not richer individually ; the “Eoor " are, to some smaller extent,
fewer; and those who remain ** poor" n:naltn ividually, twice as well off onthe
nvel;nhge as they were fifty yearsago. The ‘mr"hnva thus had almost all the
benefit of the great material advance of the fifty years,

We may now conclude this lonf inquiry. Ithas been shown directly, I be-
lieve, that, while the individual incomes of the working classes have largely
inereased, the prices of the main articles of their consumption have rather de-
<clined ; and the inference as to their being much better off, which would be
-drawn from these facts, is fully su ed by statistics showing a decline in the
rate of mortality, an increase of the consumption of articles in geneml use, an
4mprovement in general education, a diminution of crime and pauperism, a

vast increase of the number of depositors in savings-banks, and other evidences
of general well-being. Finally, the increase of the return to eapital has not

been in any way in proportion, the yield on the same amount of ecapital bein
less than ity wns?arl g fq . -~

the capital itself being more diffused, while the remunera-
tion of labor has enormously increased. The facts are what we should have

from the conditions of production in recent yours. Inventions having
been multiplied and production having been increasingly efficient, while capi-
tal has been accumulated rapidly, it is the wa; receivers who must have the
benefit. The petition of capital keeps profits down to the lowest point, and
workmen consequently get for themselves nearly the whole product of the ag-
ﬁgﬂe ind of the country, It isinteresting, nevertheless, to find that the

ts correspond with what theory should lead us to anticipate,

All the statements of individual cases of misery made by the gentle-
man from Pennsylvania weigh nothing against this great conclusion of
an investigation based upon facts running over a period of fifty years.
If individual cases of misery were to be a test, the gentleman from Penn-
sylvania [Mr. KELLEY] has only to go to his own city, and I have only
to go to mine. Bad it is to think that there is no large aggregation of
people anywhere in the world where there is not great human misery.
So far as this misery exists in England it is due only to one cause, in-
temperance, where money enough is expended each year in drink to
provide for all its pauperism and misery. So far as it exists on the
continent of Europe—and it is greater in the protected countries than
it is in England, as the result of my observation made in England,
France, Germany, Turkey, and Italy last year; it is less in England
because England has greater natural resources—but all over the Conti-
nent the caunse is to be found in the great standing armies, which have
converted Europe intoan armed camp garrisoned by 2,000,000 of soldiers,
who eat up the substance of the people. With my owneyes I haveseen
a woman cut up a dead carcass because her husband was in the army
and would not return to his family for three years; that was in Aunstria.
She did his work and did it well, too.

I haveseenawoman and a dog harnessed to a cart drawing a drunken
husbhand home from market to his house. Would I draw deductions
from this, as the gentleman from Pennsylvania does from sporadic in-
stances, that Austria, where I saw thissight, was, too, a country in which
human happiness had ceased to exist? No, sir; if I want to know the
condition of Austria I will take in the whole circle of its interests and
its people, and I will draw my deductions from the incontrovertible
evidence of large masses of facts.

VALUE OF TRADES-UNIONE,

In England these results thus given by Mr. Giffen have not been
produced by free trade alone. I want the gentleman to understand
this matter fully. The foundation was laid by free trade, but the re-
sult in its best estate was caused by trades-unions. Free trade made
it possible for the trades-unions to organize and go to the masters and
say, *‘ Your contribution is capital, which is worth in business 5 or 10
per cent., a8 may be agreed; your other contribution is management
and administration; that is worth a certain percentage, which is easily
determined by the experience of the nation. The rest belongs to us,
and we intend to have it.”’ And theyhavegot it. There is, however,
one great deduction to which the British workman is subject, which
does not apply to us, and that is the rent of the land, which is paid to
the privileged classes, and is the heritage of a past age and an obsolete
system of government, when the nobles were responsible for the de-
fense of the country. But under the beneficent action of free trade in
food, which opens the granaries of the world to British markets, rent
is falling, privilege is dying, and the progress toward equality before
the law is making rapid and satisfactory progress. That England is
not: ref ing, but is steadily increasing her industry, is proved by
the fact that her annual output of coal, which measures her productive
power, increases year by year, and that last year it exceeded by over
6,000,000 tons the product of the year before. That the people are in
good condition is proved by the ‘‘sugar test,’’ which is the best meas-
ure of the comfort of the great mass of the people. In 1883 the sngar
consumed in Great Britain and Ireland was 67.3 pounds capita of
population; in the German Empire it was 18.3 pounds; in France it
was 27.2 pounds; in the United gmtea it was 43.25 pounds.

In a strike which I witnessed on the Brighton Railwayin England I
had an interview with one of the chief officers of the great Association
of Amalgamated Engineers. I asked him what was the limit of the
wages which they expected to get from the railway. He said: ‘‘There
is mo limit; we intend to have all the net earnings of these railways,
except a fair remuneration for the capital actually invested and fair
salaries for those who administer them; and the only question with us
is how to find out what the amount is, and we intend to have it.”’
That great association contained as its members all the engineers of
Great Britain, numbering many thousands. It has a great fund in its
treasury of nearly a million of dollars, and it has had as much as a
million and a half dollars at one time.

It selects one concern at a time and puts the men there employed upon
a strike until their demands have been acceded to. The hours of labor
have been cut down by this process to fifty-five hours per week, and
the wages of labor have been largely increased, for no man can say them
“nay’’ within the limits of right and justice which they strive to ob-
serve.

With this example other trades have organized, and these trades have
confederated together and now constitute a great congress. They met
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in 1881 when I was in London, and the figures of that time are the
latest that I happen to have. There were one hundred and fifty-seven
delegates in that congress, representing a constituency of 463,899 mem-
bers. They met there to consider what counld be done to raise the av-
erage condition of the British workmen. Their deliberations were
-conducted with a calmness, with a courage, with an intelligence that
would do honor to this House or to any other deliberative body in the
world. They did not seek to attack capital. They have learned that
-capital is their best friend, but they intend to make it their servant,
and they can make it their servant.

There is a steady increase in the growth and influence of this great
organization, but what concerns me here is to define the significance of
such organizations. The labor of Great Britain to-day is practically
pooled for the purpose of securing out of the products of industry the
full portion which ought to be alloted to labor after paying current
rate of interest upon capital and a proper remuneration for manage-
ment. This result they have been able to accomplish. The rate of
wages has steadily tended upward in Great Britain, and althongh much
time has been lostin disputes ending in strikes, the result of the organ-
ization has been to introduce arbitration between the masters and
men, so that strikes are becoming the exception rather than the rule
in trade disputes. In these arbitrations the masters and the workmen
meet upon equal terms. The result is a better understanding of each
other’s rights, interests, and duties, and out of which is slowly growing,
through the agency of co-operation, the association of the workmen
with the owners in ownership and m ment of the property.

That process is only at its beginning, gut, thank God, the day is at
hand, and will surely come in my time I hope, when workmen them-
selves will be the owners of all the machinery upon which they expend
their daily toil, and shall themselves have whatever profits the God of
Nature intended them to have as the fruit of their labor. [Applause.]

That process in England will precede its possibility in this country,
but it will be there as a great example. In this country it can not be-
gin until protection is broken down. I repeat that protection isin the
nature of artificial friction causing so large a deduction from the earn-
ings of labor as to prevent the accumulation of eapital in the hands of
workmen. ;

Hence I have changed my views. I have changed my views becanse
I am a Democrat who believes that the welfare of ‘the people is to be
considered before the welfare of any single interest or of any single
man. [Renewed applause.]

LAW OF THE REMUNERATION OF LABOR.

Let us try to measure the limit to which these organizations will en-
able the workmen to progress in securing for himself the largest possible
remuneration for his labor. We have seen that after paying capital the
natural resources of the country will determine the rate of wages of its
workman when the markets of the world are opened for the free ex-
change of the fruits of his Jabor. Under natural laws they will be
exchanged for the products of other countries where produetion is car-
ried on under less favorable circumstances. The profits will therefore
be the difference between the natural resources in the exchanging coun-
tries, and the whole of these profits belong and will surely come to the
gomesainn of the working classes unless they are obstructed artificially
y the operation of law.

Hence Great Britain will exchange with all other countries, except
the United States, at a rate which will enable her workmen to be better
paid than the workmen of those conntries, but the United States, hav-
ing greater natural resources than Great Britain, will exchange with
her and all the world upon still better terms. Hence our workmen
under natural laws will be better paid than the workmen of Great
Britain. But such a result is only possible with free trade, because the
protective system prevents our produets from going out into the mar-
kets of the world in free competition with those of Great Britain. Nor
can the beneficent principle of association embodied in the trades-
union system be available by the workmen of this country until they
have free access to the open markets of the world by which alone they
can avoid the paralysis of overproduction. Ido not know that the man-
ufacturer will gain by free trade; I donotf know that the capitalist will
gain by it; but I do know that the workman is suffering for the want
of it, and that the improvement in his condition after it is achieved will
be as marked and as satisfactory as that which has been accomplished
in Great Britain during the last fifty years. Afd I know further that
the workmen of this country will have no trouble to get their fair share
of the profits of industry when they are put in the position, as now they
are not, of making practical use of the principle of association, out of
which in other departments have sprung the great trinmphs of modern
civilization.

To these conclusions I have been forced by my experience, by my
observations carefully made at home and abroad, and by the conscien-
tious study which I have given to the industrial and economie systems
of other countries, and to the conclusionsof the great thinkers of modern
times. To one among these thinkers, Thorold Rogers, I commend the
attention of the gentlemen who still believe in the efiicacy of the pro-
tective system to promote the welfare of the wage-earning classes. His
great treatise on * Work and Wages’’ has just appeared in England and
inthis country. He confirms ina most remarkable manner the conclu-

sion which I haveannounced, that the wage-earning classes of the world
have no hope except in freedom of trade, and in the organization of the
trades-unions and labor partnerships. Inthat admirable work he has
developed the remarkable fact that the reward for labor in Great Britain
has just recovered to the point which it had attained in the fifteenth cen-
tury, when through the agencies of the guilds, which were labor part-
nerships, labor was far better paid than at any time in the history of
the human race. The progress to thisconclusion was in his mind slow,
as it has been in mine. Nevertheless, in a paper which Isubmitted to
the church congress in 1878, I announced this conclusion and discussed
the probable results to society. Thispaper Ishall append to these re-
marks in the RECORD.

The proposition can no longer be successfully disputed that for the
welfare and improvement in the condition of the workers for wages the
principle of association in labor partnerships or trades-unions is indis-
pensable, and offers a solution of the perplexing problem of the proper
relations of capital and labor. But before this great solvent for human
suffering can be applied, industry must be relieved from its shackles,
and its products be freed from obstructive dunties, whichadd to thecost
30 as to prevent free exchange.

HOW TO BEGIN THE REFOEM.

Mr. Chairman, how would I begin this great reform? How would I
bring about this magnificent policy, this redemption of the sons of toil
from the servitude of ages? I believe that the protective system
must go [applause], but itmust go as it came, slowly, and by such wise
and moderate steps as will commend themselves to the judgment of all
fair-minded men.

To abolish protective duties at once would ruin me, it would ruin
the manufacturers, it would dislocate the labor of this country now
engaged in the protected manufactures. We have no right to inflict
this wrong. Hence, with the views I entertain, I have not hesitated
upon all occasions to confirm the statements of gentlemen upon the
other side that this reform must be made slowly. I warn my friends
upon this side not to proceed rashly. Iwarn them that any mistake
they may make will be taken advantage of by the manufacturers to
put down wages, and to persuade the workmen that we are their ene-
mies, and not their friends.

There is only one method by which we can accomplish this great re-
sult. Remove duties where it is possil:le—and there is plenty of room—
without injuring existing interests, and then thesteady progressin the
improvement of the condition of the working classes, especially in their
regular employment, without lossof time, which is what they want now
more than high wages—this steady progress will convince the work-
ingmen that we are on the right road; and particularly will it convince
them when they find that in the day of profits their trades-unions will
be powerful enough to demand a better and fairer share of the earnings
of industry.

I would begin with the raw materials. Gentlemen on the other side
are very fond of repeating that phrase. Let me tell them that they have
a constituency behind them that wants raw materials just as much as
Ido. Let me tell them that the manufacturers of New England are to-
day perishing for the want of raw materials. *®

And I know what I mean by ‘‘raw material.’”’ Gentlemen have
chosen to pervert my definition of that phrase. I have defined it and
I will define it again. For the purpose of tariff reform I mean by raw
ml.:etgna] those articles to which no process of manufacture has been ap-
plied.

Mr. SPRINGER. Or human labor.

Mr, HEWITT, of New York. I do not say that. There are many
raw materials which involve human labor; all of them, I believe, involve
human labor. Iwould permit duties to begin when the process of manu-
facture has begun, not before. All the others I would put on the free-
list, and I would put on it such manufactured articles as we do not
make in this country. Of thesetin platesis the most striking example.

And I know nothing that would suffer unless it be the wool of my
friend from Ohio [Mr. CoxVERSE]. I do not believe it will suffer, but
there is one class of wool which might be put on the free-list without
any damage to the interest herepresents. I mean carpet wools. Then
I would limit duties. I would not have those excessive rates of duty
which contradict the sense of justice of every man upon the Commit-

* No tax can be worse than that which is levied on a raw material, because, as
& portion of the capital of the fucturer is absorbed in paying the tax, and
as this portion must secure a profit and be insured against risk not less than
that which is amflo_vod in the purchase of raw material and the advance made
for the wages of labor, and as this tax is levied at or before the commencement
of the process, it will ramify through all stages of the manufacture, and appear
as one accumulated im; to the consumer, the amount thus paid being far in
excess of that received by the exchequer.

Furthermore, it is grossly unfair, being much more heavy on cheaper than on
dearer stuffs. Nor can it easily be compensated when the same article may be
imported from foreign countries in which no such tax exists, except by a duty
which is almost prohibitive. And as raw ma are generally imported from
countries which take manufactured in exchange, such a tax, as it di-
minishes consumption by an import duty unduly enhanced, seemingly impairs
or counteracts foreign trade. The same objection appliesto taxes on ?md. which
are in effect taxes upon the raw material of human life. These taxes have this
evil in addition: that they contribute to the exchequer only from what is im-
gortad. while they mulct the public in all that is consumed.—Therold Rogers,

rande's Encyclopedia, article © Taxation,” volume 3, page 710,




3596 CONGRESSIONAL

RECORD—HOUSE. APRIL 30,

tee on Ways and Means. I would have rates beyond which no article
on each schedule could go.

Then I would go before the people of the country andsay: ** We have
begun the work of redemption; judge you ‘the treeby its fruits.” Are
you better employed ? Have yon steadier wages? Have you more of
the ;‘og:forta of life? If you have, then let us go on with the good
WOTK.

If it should turn out to be otherwise, then, Mr. Chairman, I wonld

use. I am not bigoted and prejudiced as once I was. Ican be con-
verted from opinions which Ionce held by the logic of facts and experi-

ence.

Mr. BRUMM. Will you allow me to ask a question? Your timeis
unlimited.

Mr. HEWITT, of New York. But my voice unhappily is not.

Mr. BRUMM. Only one question. Would the gentleman be in
favor of repealing the conspiracy laws of this country?

Mr. HEWITT, of New York. Absolutely.

Mr. BRUMM. As they are in England ?

Mr. HEWITT, of New York. Absolutely. They are a disgrace to
the statnte-book. I will go with the gentleman from Pennsylvania
or any one else to the very end in giving the laborer the same rights
before the law that he has before his God. I would deprive the work-
ingman of no right which is enjoyed by his employer, but I would not
allow him to injure his employer or other workmen by intimidation or
violence. My grievance against the protective system is that it robs him
of at least half of what he might have had, and probably of two-thirds
of what he will have when the era of free trade prevails throughout the
universal globe, and men and brothers may make exchanges with each
other as if they were all the subjects of one government and one law.
[Applause.]

HOW TO PROCEED.

Believing as I do that we have reached an era of permanent low prices,
which will greatly benefit the masses of the people if we accommodate
ourselves to the necessities of the sitnation, nevertheless I would pro-
ceed slowly, especially at the beginning, toward their accomplishment.
I would follow the great example set us by Great Britain, which, in the
legislation of the tariff of 1842, proceeded upon the doctrine: first, of
freeing raw materials from duty; secondly, of a low rate of duty upon
articles partially manufactured and of a higher rate of duty, there 20
per cent., but here necessarily higher upon completely manufactured
articles. No interest would be injured by the application of these prin-
ciples. The freeing of raw materials would be & benefit to every in-
terest.

I have been reproached with desiring to get free ironore, on the ground
that I am a buyer of it and use it in my business, but the factisthatI
rarely buy foreign iron ore, but am a miner and seller of American ore.
I am fully protected against any differences in the cost of labor by
the cost of transportation. I should be a gainer, however, by the
larger market which would be secured to me if I could mix my ores
freely with foreign ores. The result would enable usto produce cheaper
iron, which would give new life to every branch of business in this
country. The same statement is true as to the other ores of the metals.
It is true as to-ingot copper, which is a secondary product, for we are
now able to export our copper in competition with all the world. The
duty is a mere nullity and should be repealed, because if copper should
rise in the markets of the world it would simply be a bonus paid out
of the ets of our consumers to a particular interest which has no
need of it.

THE RESULT,

But, in view of the fact that public opinion is not yet well settled
upon this question, and that the prejudices of the man urers and
farmers and workmen are largely on the side of the protective system,
I would not attempt to go as I have heretofore said, in advance of public
opinion. I would begin at the foundation, and by removal of duties
from the materials which enter into the protected industries, prepare
a way for the gradual and final abolition of the duties npon the finished
products. At every step of this process the condition of the workingmen
of this country would improve, and when they once realize the benefi-
cence of the toward free trade, the journey will be soon com-
pleted, and nited States will be emanei from a system which
is at war with the declaration of the preamble of the Constitution of the
United States, which declares that itis designed ** tosecure the hlessings
of liberty to ourselves and our posterity.’

THE FINAL TRIUMFPH.

The progress of the human race toward freedom has been slow and
painful, but it has been sure, and in accordance with a well-defined
law, now clearly traceable, in the history of man. It with the
struggle for freedom of thought, for the attainment of which we have
to thank the Greeks. Although during the long night of the Middle
Ages the light of intellectual liberty paled,and often took refuge in
prisons and cloisters, it was never extinguished, but burned with new

brilliancy in the era of the revival of learning. To-day a man may
freely think, write, and publish the results of thonght without the fear
of man, and, if he choose, without the fear of God.

The next step in the great procession of the ages was the achieve-
ment of religious freedom, asserted by Luther, and sanctified by the

blood of saints and martyrs. Liberty of conscience drove our fathers.
to the inhospitable wilds of America, where in its turn it gavebirth to
political freedom, the next creation in the Genesis of human liberty.
The child grew, even in our free atmosphere, but slowly and only
reached its full maturity when the proclamation of the martyred Lin-
coln gave political freedom to every human being, without regard to
color, Tace, or previous condition, within the borders of our land.

Industrial freedom only remains to be secured in order to complete:
the glorious record of the advance of the human race from servitude to-.
liberty. For such industrial freedom we have now entered upon the
final struggle. To thestudent of history the result cannot be doubtful.
It may come by moderate reforms, as I hope, or it will come as comes.
the avalanche, overwhelming and crushing the obstaclesin its path. 1t
may be attained by reform, or it may come by revolution.

But when it is achieved the world will be lost in wonder at its benefi-
cent results, in comparison with which the triumphs of intellectual,
religious, and political liberty, which were its necessary progenitors,
will be but as dust in the balance of advantage to the physical and so-
cial welfare of the families of men.

Let us try then to form some idea of what will be the actual condi-
tion of' the human race, when the temple of freedom is thus completed:
with its final story of industrial liberty, to which it will be glory
ent:lugh to have contributed a single stone, as I am striving this day
to do.

The world will be filled with wealth, partly the accumulations of
past ages, and more the product of the present age, when the genius of
man has made him master of all the subtle forces of nature. Capital
will be superabundant, and therefore cheap. It will be like the living,
water which the prophet of God struck from the rock. But eapital
will then be the servant, and no longer the niaster, of labor. Labor
will no longer be hired by capital, but will hire it. It will no longer
work for wages, but for profits, which will be proportioned to the nat-
ural resources of each country, without deduction for the support of
special classes of men, or for the advantage of special interests at the
expense of the general welfare., All privilege will cease, and all men
will be equal before the law, as they are before the Creator. They will
differ only in physical and mental endowments, and each will be paid
decording to his work. Men will become more and more individual-
ized and the property of each will thus be better defined and serupu-
lously respected; but the divine law that ‘‘we shall love our neighbors-
asourselves’’ will then receive a new significance, because the force and
habit of association in great industrial enterprises, wherein men have a
common interest, will teach them to bear each other’s burdens, as well
as to res, each other’s rights.

In such a state of society there will be still rich and poor, there will
still be good and bad, but with the law of justice all-powerful, and le-
galized robbery unknown, jealousies will disappear, charity will in-
crease, and the world, ceasing to be a pandemonium in which men are
struggling with each other like demons for the possession of property,
will become a paradise in which the primal curse has been converted
into a final blessing.

This is no dream of an enthusiast, for I am a plain man of business,.
nor is it an excursion into the realms of Utopia, for T have been trained
to weigh and measure the results of human action. It is a sober de~
duction from the study of the tion of the prineiple of association,
which has (-.gmbqeaneceiﬁ this age ‘Ezh l'na.terial‘achiev;men_ts of stupealxdon.;-
grandeur an cence, w is invading and taking possession o
every domain of human affairs. It has already begun to o ize labor
for its emancipation from the bo e of ages, and it will be found as-
easy of application, and as fruitful of benefit, in this final field of action,
as it has been trinmphant and beneficent in other spheres of social de-
velopment. [Great applause.]

APPENDIX,
A,
BUSINESS DEPRESSION AND REVENUE REFORM.
A letter addressed by Abram S, Hewitl to the Albany Argus, December 26, 1883,
New York, December 26, 1883,

DEAR SiR: I am in receipt ol’&o‘ur letter, in which you say: * The Argus is-
now eng:ged in an inquiry into the causes and effect of the present depression
of the iron industry. It is especially desired to be known what relation this-
state of things bears to existing tariff conditions.” You ask my opinion in
reference to these points,

Ianswer that the proximate cause of the nt desmulon of the iron indus-
try is to be found in the fact that the mpamgr producing iron is in excess of
its actual consumption, not only in this country but in those foreign eountries
which are producers of iron and steel. the nupplg exceeds the de-
mand prices fall. Establishments which can not produce at the current prices
without loss are compelled to suspend operations, and thus comes the actual de-
pression to which you refer. The ultimate causes of such a state of thin
unusually manifold ; sometimes they are too obscure to be discovered with cer-
tainty. Forexample,the influence of abundant harvests or of a failureof crops-
upon the general condition of industry is unquestioned. Yet these very causes
| may uce prosperity in some branch of business while they produce depres-
sion in others. So in regard to the influence of tariff legislation. If duties are
suddenly raised at a time when there is a demand for the foreign product, prices.
will go up and the iron business will be prosperous. If on the other hand du-
ties are reduced so as to admit of a larger supply of the foi

r:‘i:gpwdpmduct, the do-
m_nﬁltic hl.;tainm will be for the time being avorably affe and depression
will result.

These, however, are only immediate and temporary effects. As a'matter of
fact, prior to 1878, under the highest tariff ever known in this country, we had:
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a long period of depression in the iron business. But about that time railway
enterprises were undertaken on a large scale, producing a sudden demand for
more iron and steel than the world was prepared to supply. Prices advanced
all over the world, and to these irices was added the very high rate of duty
then prevailing upon foreign iron brought into this country. The profits of the
domestic business me excessive, and the owners of existing works pro-
ceeded to enlarge their capacity to the utmost, in order to gather this harvest
of great profits, while new capital wasattracted into a field in which the returns
were known to be abnormallylarge. The business being thus overdone, a glut
«of iron resulted, and the reaction has broughtabout a state of things even worse
than that which existed prior to 1578,

The evil from which we now suffer is, therefore, | 1y due to the fact that
the war tariff imposed higher duties than were needed for protection, thus giv-
ing excessive profits to the manufacturers in a period when the pmﬁm would
have been large cnou?'h without such high protective duties. We are suffering
from unnatural stimulation which a; viated the excitement when the public
interest required that it should be allayed, and now aggravates the depression
by the excessive capacity for production which it engendered. How long this
depression will continue no man can predict. But inasmuch as eras of pros-

rity and depression succeed each other in cyeles, it is certain that sooner or

ater we shall come again to the period when the demand for iron will exceed
the supply. Unless our revenue legislation be meanwhile reformed we shall
then have a repetition of the experience through which we passed since 1878, an
rience which shows that excessive profits are in reality of no real benefit
either to the manufacturers, except in rare instances, or to the country at large,
while the evils resulting from them are serious. They are y injurious
to the workingmen of the country, who are the chief sufferers when the inevi-
table reaction to unnatural expansion narrows the field of employment for labor,

The lesson to be derived from this experience is that the duties on all kinds of
iron should never exceed the lowest possible point which, in time of depression,
will protect the domestic market from the flood of foreign iron which otherwise
might be poured into its lap. Such rates of duty, provided they are specific, will
on the average yield the Eu-gest amount of revenue, because when the price

s and the producer no longer needs protection, the consumer, who does need
protection, can then supply his wants at a fair price in the foreign market with-
out paying an inexme& duty, if lie can not get equally fair terms at home,

Moreover, the experience of all commercial nations has shown that moderate
specific duties afford the only safeguard against frauds in the revenue, as well
from smuggling as from undervaluation in the invoices. The blind adherence
to ad valorem duties in our existing tariff has only served to throw the import-
ing trade into the hands of foreigners and to drive out reputable American
houses from this business.

The reduction of extra-protective duties to a reasonable standard of specific
duties is therefore the only practicable means of avoiding an unhealthy expan-
sion of business when it is active. Extra-protective duties merely result in over-
?mdnclbn, in the general derangement of industry, and in consequent suffer-

ng to the workingmen by the loss of employment and the reduction of wages.
They must be made to realize that the only fund out of which their es can
be paid is produced by the money which is received for the product of industry.
©Out of this fund must first be paid the cost of the raw material and next the re-
muneration for the mrit-al employed in the work of production. What remains
is the amount available for the payment of wages. Hence the cheaper we can
get raw materials and capital the more we can pay for the labor engaged in
manufactures. High ratesof interest and high-priced raw materials mean there-
fore lower w for labor, while cheap raw materials and cheap capital mean
higher wages for labor. The workingmen thushave an interest, direct and im-
mediate, in removing the duty from raw materials, as well in the iron business
as in every other branch of industry carried on in this country. By raw mate-
rials I mean fuel, all food produets, all materials to which no process of manu-
facture has been applied, all metallic ores, and all waste produets which are fit
only to be manufactured.

So far as any relief can be provided by legislation for the existing state of
affairs the remedy must be found, first, in freeing raw materials from all duties;
and, secondly, in imposing rates of duty on manufactured products not more
than sufficient to make good the difference in the amount paid for labor in the
production of any given article in this country, as compared with the amount
paid for the same labor in other countries with which we compete, For this

urpose the incidental protection afforded by revenue duties will, as a rule, be

ound sufficient when any protection is needed.

I am aware that this last proposition involves the protective idea to some ex-
tent, but to no ter extent t is the logical outgrowth of our past legisla-
tion. If we had never had protection we should not be required to pay any
attention to the question of rates of labor, which are the result, not of protec-
tion, but of other conditions entirely independent of legislation. But the pro-
tective system has undoubtedly built nﬂsoma branchesof industry whlehol.ﬁer—
wise might not, in consequence of the higher rate of wages, have existed.
Inasmuch as this is their misfortune and not their fault, no sensible legislator
would strike these industries down by the sudden abrogation of the protective
system. We should, nevertheless, endeavor gradually to reduce its evilstoa
minimum, until in the progress of time it shall have given way, under natural
laws, to a better and sounder condition of affairs,

But in this assurance of inevitable pr thereis to be found no justification
for the further maintenance of duties which only tend to reduce the wages of
labor without conferring benefit on any interest whatever; duties which only
impair our ability to sell commeodities in the open markets of the world, and
hinder the natural and healthy growth of business. All such ry and

cial construetion as to make it idle now toraise the constitutional question; that
the amount of capital and labor now d in the protected ustries is too
great to admit of any legislation likely to dothem any real injury; that the only
reform now ble is in the reduction and removal of duties which are no
longer needed to insure their continued existence; that excessive duties
real:(ii) obstructive totheir prosperity; that duties on raw materials should

be removed, because such duties constitute a practical deduction from the wages
of labor. If the question werean open onethe Democratic party would prefer to
raise the public revenue by duties imposed upon articles not produced in this
country, and trust to natural laws for the develop t of its industries. But
the ﬁuantion is foreclosed by the great extent of the protected industries, replac-
i ead industries which otherwise would have thriven.

he D tie party recognizing the ity, therefore, of reforming the
tariff in such a way as not to deprive these industries of the incidental protec-
tion afforded by reasonable revenue duties, insists that the groteetiva K:tem
shall not be enlarged, and believes that derate duties pr ing, on ay-
erage of years, a sufficient revenue, are adequate for protection at the only
times when protection is needed—that is, in bad times, when our foreign com-
petitors would seek to get rid of their surplus product in our maskets, which,
considering that an idle population is the greatest social calamity, we must then
preserve, in order to give employment to our labor engaged in the protected in-
dustries; that at all other peri extra-protective duties merely give excessive
profits to one class at the expense of other classes, ending in overproduction,
stagnation of business and irm?uiar employment for labor, powerless to pro-
tect itsell against the errors of legislation and selfish action of capital strivin
for unreasonable profits. The condition of the business of the country at f.hg
time is conclusive proof that the protective system can not relieve either labor
orlt pital from the of overproduction, which is its legitimate re-
sult,

Between the political parties representing these two op ng views the coun-
try is soon to make its cmiee. Tﬁa Republican party ogg no remedy for the
policy which has produced the existing paralysis of i y. The ti
Ean?;gl:goses to open the way to freer markets, fuller trade, and better wn%as.

y abolishing the duties on raw materials and removing the purely obstructive
features of the tariff. If the Democratic House shall frame and Jmm a judicious
measure of revenue reform, carefully adjusted to the actual condition of our suf-
fering industries, and the Republican Senate shall refuse to coneur, the issue
will be fairly joined. The peopl then decide whether the do-nothing party
now in power shall be replaced by an administration which will remove the
artificial barriers to healthy progress. When this is done, and not till then,
will the country realize that it is no longer an infant at nurse, but a veritable
giant, only requiring **ample room and verge enough” for the free play of its

vast energies,
Sincerely, yours, ABRAM 8. HEWITT.

Ty

B.

The Mutual Relations of Capital and Labor, a paper read at the church congress, in
Cincinnati, October 18,1578, by Abram 8. Hewitt. ;

The three cardinal and unchangeable facts of humanity are the individual,
the family, and society. There is and can be no other basis for government or
reliﬁ'ion. The fundamental characteristic of the individual is personal liberty ;
of the family, love; and of society, justice. Personal liberty implies equality
rights and contains the germ of individual property, while justice implies its
equitable distribution ; and this distribution can only rest upon the axiom, To
each according to his work. The problem, therefore, presented to systems of
religion and schemes of government is, to make men who areeq’nnl in liberty—
that is, in political rights, and therefore entitled to the ownership of property—
content with that inequality in its distribution which must inevitably result
from the all)plicaﬁon of the law of justice.

In the solution of this problem, all the ancient religions and governments ab-
solutely failed. Briefly su 1 up, their p ‘was either from equality of
Hmperty under the patriarchal system, or from equality of political rights un-

er the early and rude democracies, into despotism in which no rights were re-
spected, !nvolvinithe almost total destruetion of eivilization, and ending in the
long night of the Middle Ages. With the Christian religion, and the govern-
ments which have been based upon it as a foundation, the results have been di-
rectly the reverse. Christianity co-ordinates the individual, the family, and
society into one harmonious scheme. Itaddresses itself to the personal con-
science only, and its whole scope and effi is toward the develo ent of
the individual inall directions—physical, intellectual, and moral and spiritual,
But the necessity for association in order to achieve results is not merely en-
JIolned. but is the cardinal principle npon which the Church itselfis constituted.

ndividualism and association thus go hand in hand in the march of progress;
and it is a most suggestive fact that in ancient times no considerable develop-
ment of industry was ever achieved, and the reason is that either the energies of
the individual were deprived of free play, orsociety was so organized that men
could not work together in peace and harmony.

Looking back over the eighteen centuries since the Christian doctrine was
first preached, it is not difficult to discover the methods by which its results have
been accomplished ; but to one of the apostles looking forward into the cent-
uries which have now it was impossible to comprehend or to prediet by
what means Christianity would work out its beneﬂeem;gurpose. , through-
out the whole course of its history, its most devoted adherents, its ablest ex-
pounders, have not only mostly failed to discover its drift, but have frequently

hurtful obstructionsshould be removed without delay, and it will be a mockery
of duty if Congress should fail to open the way to ‘‘freer trade’ and wider
markets for our products through any fear of consequences to politicians who
have not the co of their convictions, or have nootherconvictions than the
desire foroffice. Themere politician follows publicopinion; the true statesman
instructs it. His constant aim should be to make clear to those who depend
upon their daily labor fortheir daily bread the real basis upon which their wel-
fare rests, and then to trust to their intelligence and votes for support. Success
on any other condition would be dishonor. Any party which expects to get
power by playing the game of * hide and seek " in politics does not deserveand
will not gain the confidence of the country.

The only living issue, then, between the two Emat political parties which di-
vides the country, as I understand it, is this: whether the revenue system shall
be reformed and upon what basis of principle it shall be settled.

The Republican party believes in doctrine of protection for the sake of pro-
tection. It insists that protective duties are constitutional, and are necessary
in order to insure to the workingmen a fair remuneration for their labor, It
would, therefore, impose duties as nearly Eruhibitory as possible on articles
produced in this country, and asa policy make free those articles which are not
or can not be produced here,

The Democratic party insists that the Constitution merely provides for the im-
{:),snlnn of duties for revenue, and not for protection, except so far as duties so

necessarily afford incidental tection; that protective duties can not
and do not favorably affect the general rate of wages; that legislation is power-
less to permanently increase the remuneration for labor, although it may seri-
ously impair it; that protection can only divert labor and capital from more prof-
itable into less profitable channels of industry. [t recognizes, however, the fact
that the protective system has been so long in forceand is so intrenched in judi-

resisted its march of progress, as we now see, toward the successive steps by
which it is developing itself into the fullness of its beneficence.

Let two illustrations suffice to prove this proposition. If individual liberty
is to be maintained, then government must rest upon the eonsent of the gov-
erned. To t.hisdproposition i.so*pposed the principle of the divine right of k lagz
to govern; and yet until within a century this theory was maintained by
ablest men in the Church. Nevertheless, the right of the people to govern
themselves asserted itself h{ silent and irresistible p: based upon the
growing convictions of mankind, until at last the whole theory of a divine right
to govern was overthrown in a cataclysm of blood at the close of the last cen-

tury.
And so with personal slavery. When Christ began to preach a large portion
of the human race was in bondage. He incited no insurrections. On the con-

trary, He counseled obedience to the law. Nevertheless, He freamhed a doe-
trine which of its own innate power has sufficed, by slow and silent growth, to
undermine the foundations upon which the right of property in man was up-
held, and in our own day and generation the last stronghold surrendered ; and
henceforth the equality of men as to political rights will not be seriously con-
troverted. And yet, during the 1,800 years which have been required for the
accomplishment of this result of Christrian doctrine, many of the ablest and
best men in the Church resisted the operation of that silent law, which has at
len, secured to man the liberty with which Christ intended to make him free.
These primary steps in the Christian scheme, namely, the establishment of
the right of men to govern themselves and to own and control the fruits of their
own lg.nbor. may thus be said to have been only completed in our own day.
GROWTH OF WEALTH.

ition of these rights has come a vast increase in the amount
it is the object of society to accumulate and distribute, Thix

With the
of wealth, whic
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wth in wealth is, so far as we can judge, the direct result of the physimlhg:
itieal, and mental enfranchisement of man. His energies, now for the
time unshackled, have penetrated into the boundless storehouse of nature, capt-
ured the invisible forces which have heretofore guarded her treasures, and sub-
them to the service of the human race. But whether it be due to this
cause or not, it is a fact that the growth of wealth has been contemporaneous
with the enlargement of personal fi om,

Thr question of the distribution and ownership of property has always been
ene of primary concern to the human race, but when property is suddenly and
enor ly i d in t the question assumes au}:mponional:‘y in-
creased importance and is surrounded with increased difficulties. Ewven if it be
admitted tﬁt the existing system of distribution at any given time is equitable,

Before a.tvtemptinf to point out the road which the law of Christian progress
seems to be taking in this direction, I desire to re-enforce what I have already
said in regard to the power of trades-unions, aluﬁl:y and in combination, by &
few figures, The stro t of the trades-unions in England isthe Amalgamated
Society of Engineers. They wereorganizedin 1851. They have passed through
many strikes, Sometimesthey have failed and sometimes they have succeeded.
They began with an accumulated fund of £1,700. The wih of this fund has

, 88 a matter of course, with the demands which have been made upon it
to sustain the members of the union during a strike; but the practical result is
that in 1876 the fund in hand amounted to over £275,000, and the number of mem-
bers, which n with 11,617, had risen to 44,578. The Society of Boiler-Makers
and Ship-Builders in ten years have accumulated a fund of £45,000. The Bociety

it does not follow that upon a sudden development of wealth from new
and by new agencies the old methods of distribution would continue to be just.

Hence controversies are inevitable, In ancient times these controversies re-
sulted in intestine war and the destruction of government and society., In
Christian times these controversies have not resulted in social disintegration;
but, on the contrary, the social forces huve been steadily developed an
strengthened. The explanation of this difference is to be found in the fact that
Christ based the organization of society uﬁ:? the prineiple of justice, and what-
ever differences may have existed as o what justice requires, the conscience of
society has come more and more to recognize the fact that it is to be done at
whatever cost Lo vested interests, and the progress of society shows lusively
that there is a steady advance in the direction of justice,

LABOR AND WAGES,

The difficulties of the situation are, however, enormously increased by the
fact of the com tively recent enfranchisement of so large o portion of the
humanrace. They haveachieved liberty, butthey have not inherited property,
which is the fruit of liberty. The principles upon which they are to receive
their share of the resulis of human effort have not only not been defined, but
!.hqy have only begun to rm;v]g attention. Until the modern development of

y the of labor had but little reference to what the labor
might produce. The slave, the serf, the bondsman, was fed and clothed, and
when g-eed he inherited the custom of being fed and clothed. Hence what
may be termed the custom of w was upon what the laborer required
to keep him in a condition for efficient labor. Anything beyond this limit he
ecould only from the i of his loyer or by the force of his own
will. The power of isolated men to resist and overcome the force of custom is

very slight. No radical or even appreciable change can be effected except by a
union among those who believe ti lves rieved. In other words, the
principle o iation must be invoked in order to produce any marked de-
parture from prevailing practice.

THE CONFLICT.

Given, then, a state of things in which the wealth was in the hands of one
class, who rily L the employers of labor instead of being its own-
ers; and the muscularower in the possession of another class, possessing noth-
ing besides muscle, and who, out of the common results of the employment of
capital and labor, obtained only a bare subsistence, notwithstanding it was ap-
parent that there was a steady increase in the amount of wealth, which, instead
of being equitably distributed, was all appropriated by the empinying class—it
was inevitable, as it was just, that a struggle should arise to enforee a different
ratio of distribution.

What is known as the conflict between capital and labor has thus a natural
origin, and so far from being a subject of regret, it isto be welcomed as evidence
of a healthy and growing vital force in the organization of society. Itisan
effort to correct an abuse; for, however ready we may be to admit that there
must be inequality in the distribution of property proportioned to the contribu-
tion of each individual to its accumulation, no one has ever pretended that the
entiresurplusshould go to one classat the expense and to the deprivation of an-
otherclass., Iknow that natural lawsare relied ﬁfon by the economists to effect
thisdistribution, and I am not prepared to say that these natural laws might not
assert themselves by some other methods than those which we find adopted by
the contending forces of society. DMy purpose is rather to show the way in
which the problem is being solved, and to insist upon it that this particular way
is not to be resisted and objected to because the abstract thinkers of the world
would prefer some other method.

STRIKES AND LOCKOUTS.
‘What is the method of solution which we find in process of execution? The

of Carp and Joiners in sixteen years have accumulated a fund of £74,000.
At the general trades-union congress held at Leicester, in 1877, one hundred
and twelve of these Unions were represented, with a membership of 691,089 per-
SONS.

These res make it apparent that a new power has entered into the indus-
trial world which must be recognized. It isalso apparent that this power can
not be destroyed by force or violence unless societ%.be destroyed with it. It
must be heard. Its just must be heeded. This is the voice of reason
as well as of religion.

WEALTH AND CAPITAL.

What are these demands, and how far are they just? In order toanswerthis

uestion we must penetrate a little deeper into the true nature of what is called
the conflict between capital and labor, and we must define what we mean by
capital. All wealth is not capital. Sofar as this discussion is coneerned, andso
far as regards the conflict of which we are speaking, capital mag’ be defined to
be that portion of the wealth of society which is employed in the work of pro-
duction and distribution. Outside of this portion of human wealth there 'Eu a
vast fund which is otherwise employed, in ministering to the wants, the luxu-
ries, the tastes, the charities of mankind.

Now, when a strike takes place it is in fact a contest between the laborers
and not labor, on the one hand, and the employer, and not capital, upon the
other hand. In fact, the employer is not always, nor indeed in the majority of
cases is he, the owner of the capital which he uses. Sometimes he owns none
of it. It may be all borrowed; and as a matter of fact some of it, to the extent
of the current wages due and unpaid, is always borrowed from the very men
whom heemploys. No conflict, therefore, between eapital and labor ever really
takes place, nor indeed is it ble for it to occur. Between the individual
who labors and the fruits of his labor there can in the nature of things be no
conflict. The very object of his labor is to acquire these fruits, which we call

pital, and the po ion of this capital is y for i ing the ue-
tiveness of his labor, If this be true of any one man, it is true of all the men
who make up society. Therefore, whether the individual or society be consid-
ered, there is no antagonism and there can be no conflict between capital and
labor. The utmost that can happen is that they each cease to earn anything.
Great suffering always results to the laborers, and very often ruin to the em-

loyer ; and yet so far as labor and eapital are concerned, while they are para-
yzed for the time being, they are not capable of rendering anything to each
other but benefit. Still, l}lere is a conflict going on—a conflict which the em-
El r, as a rule, is powerless to mitigate, and which may ruin him, although

e be the owner of no eagital. In other words, the employer is often the v!ctfm
of circumstances over which he has no control, and of an antagonism which he
rarely understands,

What is it that labor really aims to accomplish? It is to transfer to itself a
larger portion of the dsof the busi If it ds, this portion must
be taken either from the capital itself or from the profits of the business which
have heretofore been appropriated to capital. It can not be taken from the cap-
ital without either impairing the ability of the employerto pay wages or com-
pelling him to s nd business altogether, in which event labor fails utterly to
attain its object. If, therefore, a concession is made by the employer which im-

irs the capital and he continues business, the impairment must be filled up
rom some outside source,and that source can only be that portion of human
wealth which was not previously employed-in the work of production and dis-
tribution. If, on the other hand, the demand of labor is met out of the profits,
then the amount conceded is taken from that portion which would have been
transferred from capital to this outside fund. In either case, therefore, the
Eesulb is to withdraw a portion of the outside fund not in use as capital, and

transfer it to labor. The conflict, then, is a struggle for the ownership, not of

working classes think they do not receive their fair share of the proceeds of
uctive industry. As individuals they ask for more. The demand is re-
They combine; they call the ves & ‘' trades-union.” As a union
they ask for more. The demand is again refused. They decline to continue
to labor; in other words, they strike. Capital ceases to earn profit, and labor
ceases to earn wages, Capitagm feed upon itself fora time, Labor can not.
The strike fails, and labor has made no p in obtaining what it believes
to be its just rights. Labor takes a lesson from capital. It saves money from
its scanty miﬁu&ﬁeﬂt fund to sustain itself while in a condition of
strike. Then, en sufficiently strong, it repeats the experiment. Some-
times it is ful, and someti it is not. The reserve is ﬁenem‘ll ex-
hausted before is achieved, and labor falls back, sullen, defi , but
resolute. The lesson of association is not lost. The unions in different trades
combine and make common cause with each other, and when one union goes
into a strike the others assist. Thus they become a power, and capital at
le comprehends that fit can no longer be realized empt-‘by the consent
of r, and labor comprehends that while it can deprive capital of profit, it
can only doso through an amount of personal suffering which tries the human
heart to its utmost capacity, b it add itself to that love which is the
foundation of the human family, and is a co-ordinating el t in the stit:
tion of society.
Up to this point the has only been attended with evil, just as the prog-
ress of mankind toward free government, and toward the enfr hi t of

active capital, but of that portion of the wealth of society which is used for other
than productive gurpoaes. In its essence, therefore, the conflict is between riches
and poverty, and an attempt to change the existing ownership of wealth.

RICHES AND POVERTY.

‘We are thus brought face to face with the great underlying question whether
property is equitably distributed. What are the facts? We find society practi-
cally divided into four classes, Firat, the very rich, who live without labor upon
the proceeds of realized property, with superabundant means which they are
free to employ either as capital in business or to minister to their own desires,
whether dable or ble, S d, the middle class, wao
know neither poverty nor great riches, who are as a rule en; in useful em-
ployments, who have more or less of the comforts and luxuries of life, and who
are above the reach of want. Third, the industrious working elasses, who
sess little property, but who gain a decent livelihood for themselves and their

They may be said to be poor only in the sense

families by their daily labor,
that they are liable to be reduced to want by sickness or by the chanF cﬂ a‘rlt‘d
'ourth, the

changes of business depriving them of the opportunity to work.
paupers, who neither work nor care to work.

If the first and fourth classes should cease to exist, humanity would not have
cause to shed many tears. Thegroblem. then, which society finds itself forced
to solve, is engaged in solving, is the mode ofgetth’:ﬁ'rid of these two extreme

men was by a pathway strewn with the wrecks of human hopes, and marked
by sacrifices and calamities which no pen can describe. But one d result
has been achieved. Labor is thorouggé organized and marshaled on the one
glde, while capital is combined on the other; each powerful to destroy the other
if they work together in harmony. The contending forces are thus in a condi-
tion to treat. The great result achieved is that capital is ready to discuss, Itis
not to be disguised that until labor presented itself in such an attitude as to com-
pel a hearing capital was not willing to listen, but now it does listen. The re-
sults already attained are full of encouragement; the way to a condition of per-
manent peace appears to have been opened.

CONCILIATION AND ARBITEATION.

The first step was taken about filfteen years ago, when the principle of con-
ciliation was successfully adopted at Nottingham. Conciliation necessarily led
to arbitration, and as the direct result of conciliation and arbitration the neces-
sity for strikes has been very largely diminished, so that it may now be aflirmed
that while strikes still take place they are the axoeﬁtion and not the rule. Let
it not be supposed, however, that conciliation and arbitration are other than
transitional means for bringing about the ultimate relations of peace and har-
mony which must exist between capital and labor before the vast evils which
accompany | ind v cean be elimi 1 or materially circumseribed.

without revolution and without injustice. e relations of the second
and third classes would be readily adjusted, because the transition from one to
the other is not only very easy, but very constant. The ties between them are

often the ties of family. Their interests are identical, and their relations to each
other are such as can be and are substantially regulated by the principles of jus-
tice. As between them, it is scarcely n to discuss the limitations of

ecessary

wealth. But when we come to consider the position of the very rich, we are
met by the self-evident fact that they possess and control an amount of property
which is far beyond the capacity of any class of human beinf.s of their limited
number to contribute by their own efforts to the sum total of human wealth. In
fact the present possessors have rarely accumulated the fortunes which they con-
trol. The possession of superfluous riches will not stand the test of human jus-
tice; and in affirming this I only repeat the conclusions to which the greatest
thinkers and the best men who have ever lived have invariably been driven.
But even if it were not re-enforced b{lsuchauthorlty. it is in accordance with the
whole spirit and temper of the teachings of Christ himself. He nowhere con-
demns the ownership of property. On the contrary, when he tells us that the
r we shall have always with us, He expressly recognizes that there will be
meqgualities in the ownership of property. He states it as a fact. But He no-
where says that we shall always have the rich with us, and the spiritual danger

of great riches is repeatedly enforced.
I use the word * rich'' as the Savior used it—in the sense of the possession of
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superfluous wealth. I do not pretend to say what is superfluons. It is not
necessary for this discussion, nor do I think it will ever come within the prov-
ince of legislation to decide that question. I think it will be settled by the
action of now in i by which a larger portion of the accumu-
lated wealth of society will be transférred from the classof the very rich to the
elass of the industrious poor, and that the struggle which we call the conflict of
eapital and labor will slowly and surely effeet this transfer by the gradual
growth of a better understanding between employers and employed, out of
whiehb?itll gradually come a different ownership of eapital from that which
now obtains,

CHANGE OF OWERERSHIP.

How ean this change of ownership be effected? Already the employers and
the employed meet upon the equal ground of open discussion. Already they en-
deavor to persuade each other to conciliate opposing interests. Failing in this,
they arbitrate, and, in order that the arbitration may be just, the employers at
length produce their books of account and submit their ability to pay to the de-
cision of a fair tribunal. On the other hand, the workingmen are free to proclaim
theirgrievances and to assert their rI?hts. They submit them to the arbitrament
of reason; they accept the award of the tribunal; and it is to their everlastin
honor that in no single instance have they ever refused to abide by the awa
Having got upon the common und of E‘:-ee and open discussion, it is not a dif-
ficult step to reach the ground of joint ow hip. Asbusi is now ized,
the workmen do not participate directly in the profits, but they have a first lien
upon the profits; in other words, they must beﬂpaid before any surplus remains
for capital. If they desire to participate in profits directly this prior lien must be
given up, and its abandonment will demand far ter intelligence on the part
of the workingmen than they have yctdisglsye L Butthe¥m'e rapidly advane-
ing in all the qualities which go to form the basis of intelligent action, Better
elementary education and larger privileges in the exercise of the elective fran-
chise, and the acquisition of political ]:nowled%'e and sound economic principles
through the agency of night colleges, mechanics’ institutes and workingmen's
clubs, will soon prepare the way which will lead them to make the temporary
sacrifice requ. to effect the great change in their social status which must in-
evitably attend the ownership of m‘%:::]

1 shall be told (and I fully apprec the force of the objection) that there are
great difficulties in the way of associating employés in the ownership of the
business in which they labor. So long as human industry is mainly controlled
by individuals or firms oo:tﬁooed of individuals, and so long as the laws i
individual liability upon all the partners for the acts of any partner, it will be
impossible to associate a miscellaneous mass of workmen in the ownership of
the business. But in England the old legislation has been entirely reformed,
with the view to admit of such joint nwnemhipuron almostany terms that ma
be agreed upon. In this country we need additional legislation, but in bo
countries there is one fact which points the way to an easy solution of the whole
question, and that fact is the enormous growth of corporations for the conduct
of industrial enterprises.

CORPORATIONS.

Here, again, I detect one of those unseen agencies which so often in the progress
of Christian devalosbment have been opposed, deplored, condemned by the best
and wisest men, an ret go on gaining in spite of opposition and resistance until
they absorb the whole field of action. Although it is not fifty years since the
first industrial cori)omtion was organized, to-day corporations control more than
half, if not two-thirds, of the manufacturing business of the world. It may be
therefore assumed that the corporative prineiple is a necessity for the develop-
ment of society and for Elauing its products upon a basis of equitable division.
To attack corporations, therefore, as is still the fashion, is, so far as I can see, to
attack that phase of human organization which offers the best promise for the
advancement of the working classes, Of course corporationsare liable to abuses,
and in the early stages of their existence they assume powers which they should
never possess, They develop evils, just as strikes have é)mdneed great suffer-
ing, although the end is seen to have been beneficent. Such evils are incident
to progress under all circumstances.

he most conspicuous example is to be found in the introduction of machin-
e‘l;]y. which has conferred benefactions upon mankind quite beyond the possi-
bility of estimate, With the growth of machinery has come the displacement
of labor and the growth of pauperism, evils almost intolerable, and yet by no
means comparable to the ter evils which would spring from the abolition
of machinery, the result of which would be universal pauperism. use new
agencies produce evils we must not lose sight of the greater of which they
are capagle, and which in reality they accomplish. Now the corporate prin-
ciple is the only one which admits of the association of labor and capital upon
the basis of an ownership distributed among those who contribute either capi-
tal or labor. Such an ownership is indispensable not merely to harmony, but
to the achievement of the larﬁeﬂt possible results and the equitable distribution
of the products of human industry.

JOINT OWXERSHIP,

This division of ownership must, however, spring not from charity, but from
mutual interest. The present owners begin to see that profits are impossible
on the existing system, and labor is becoming sufficiently intelligent to under-
stand that it must rely for compensation upon what the business can afford to
pay. But until labor becomes an owner it never will understand the capacity
of the business to pay. Heretofore great fortunes have been achieved mostly b
monopoly of some sort or other, but the days of monopoly are now numbem(i.
Even secrets are no longer kept, and the monopoly of a secret is limited by the
duration of the patent. The exact condition not only of any icular business,
but of business of all kinds, is now lly understood, and wil more
and more the common property of society. In no respect is the infl of the
press more potent than in this direction.

Henceforth the great object to be aimed at in the industrial world is rather
steadiness and stability of business than excessive or spasmodiec profits. When
those who labor also me interested as owners it will be nu{ to adapt the
business to the conditions required for steady work ; and the habit of associa-
tion, not only between workmen and employers, but between different organi-
zations engaged in the same kinds of business, will go far to mitigate the evils
of the competitive system, by placing checks upon reckless production involving
sales at a loss, and by united efforts to extend the markets through the promo-
tion of increased wnsnm[ption: In fact, increased ption rily
result from the greater intelligence and improved condition of the working
classes. It is idle to deny that self-respeect usually increases with the possession
of property. Property is a humanizing and refining agency. Increased pro-
durtion means lower prices, and lower prices mean iner consumption ;
and thus there is an entire harmony between the two agencies which are m
conecerned in the improvement of the condition of mankind.

.eonsumption, wherehy

their small gains as much as 40 per cent. for a series of yearstogether; and when.
one reflects upon the vast expenditures of the working classes in all civilized
countries for tobaceo, liquor, and other indulgences, wﬁinh. tosay the least,are
g‘rodnctlwof no advantage to them, it is easy to see that in asingle year a la

nd could be accumulated for investment in business enterprises, and that
a generation the whole capital invested in industrial nndertakings might be
transferred to the wage-earning class,

THE MISSION OF THE CHURCH.

How are these results to be hastened? That they will come in the ordinary
course of society I do not doubt, any more than I doubt the fatherhood of God
and the brotherhood of man. But the Church and its ministers, and above all
its intelligent laymen engaged in affairs, can hasten the good time oominag by
efforts to enlighten both those who employ and those who are employed; to
point out that though these are evil times, yet they are not so evil as the times
which have gone before; that there has been a steady, irresistible, unmistak-
able progress in the amelioration of the condition of mankind and the relations
of men to each other; that the industrial strife which has been so_conspicuous.
in our day, instead of being an indication of the decay and disifitegration of
society, is the evidence of progress toward a better state of things; and that
the questions presented, although difficult at first, grow clearer and clearerday
by day, and are advancing to a solution which should comfort the patriot, con=
sole the philnnthmgist, and encourage the Christian.

I am aware thatthe unrest and;fimtions which prevail throughout the Chris-
tian world have caused great anxiety and apprehension in the minds of good
men, amounting almost to despair of the future of the human race. The growth
of communism is cited as a discouraging omen for the future, but I have said
enough to show that communism is not ble in the Christian scheme as it.
has been developing itself for the last eighteen centuries ; that the growth has
been altogether toward individualism, and, individualism being secured, toward
that kind of association, and that kind only, which preserves the individual
right to liberty and property. Some point with desg to the dep d condi-
tion of modern industry, and conclude that the social structure is about to fall,
They cite the excess of commeodities which has been produced by the associa-
tion of eapital and labor, the lack of employment consequent thereon, and the
widespread suffering which unquestionably prevails, as evidence that civiliza-
tion is a failure. The fact is, that the energies of men have been almost alto-
gether directed to the work of production. They have heretofore had no ocea-
sion to consider the question of proper distribution. 1In the nature of things the
question of distribution ean not Eecome pressing until there is a very great sur-
plus of production to be divided.

Society, in reference to commodities, is to-day in rpmise'l the sifuation in
which China and India find themselves in regard to food. Tgera is a famine in
portions of those countries, although there is a surplus of food in other portions -
adequate for entirerelief. Between the two, however, there is no proper means
of communication or distribution. This was formerly the case in Europe; but
food famines in Europe are now nown, b h 1 unicati
have been opened in all directions, and to-day England imports two-thirds of
all the food which she consumes, and yet isunder no aj nsion for the future,
So in regard to commeodities there is an industrial famine prevailing in one por-
tion of society, an absolute want and destitution of those very commodities-
which are in great excess in other portions of society. In other words, we have
the very rich and the very ﬁn‘. urely if man is equal to the task of distribut-
ing food he is equal to the task of overcoming the causes which lead to such in-
dustrial ines. The work in either case is the same—that of distribution ;
and I have endeavored to show that this problem has already presented itself
as the great question of the age, and that itis in process of solution by the agen-
cies of association between workmen and employers, to be carried her into
more intimate association as copartners not merely in production, but in the
division of the proceeds of their joint labor.

The evils, therefore, under which the world suffers are incidental to its prog-
ress, and in fact compel progress. Indeed, it would not be difficult to show
that the evilsin any one age are mainly produced by the remedies which society
has adopted to cure the greater evils of a previous . In other words, the-
evils are tr itory, the benefits are per t, and the result of the whole is.
;.:;upl];nl humanity upon a higher plane of intelligence, justice, and consequent

ppiness,

CONCLUBIONS.

The points which I have sought to enforce are, that the great question now-

nding is the equitable ownership of propert{‘, and that no ownership which

oes not conform to the principles of justice will be tolerated bti society.
3 T];laa the present distriguﬁou of wealth does not conform to the principles of
ustice.

That distribution has been undergoing a change during the whole Christian
era, and that this change has been to distribute the ownership more and more
over the great mass of society; in other words, that of all the wealth of he
worldthere is a larger pereemagltaoto-da held by the majority of mankind than.
at any previous period in the h ry of the world.

That this progress toward a more equitable distribution must result in the
diminution of great fortunes, the improved condition of the poorer classes, and
the consequent extinetion of pauperism,

That the conflict between capital and labor, which has assumed such promi-
nence in our day, resulting in strikes, conciliation, and arbitration, is a health-
ful but transitional stage toward a more intimate and beneficent association of
capital and labor through the corporative principle.

‘Eh&t in the nature of things it would seem that corporations must continue to-
grow and absorb the great bulk of the business of the world, but that these cor-
porations will be organized upon a distribution of ownership among those who
are in them, so that in the end ge business of the world will be con~
ducted by men in association with each other, each being directly interested in.
the ownership of the enterprise in which he is engaged.

That the result of the better understandi us prod d will be such an
economy in the work of production as to cheapen commodities and extend their
e condition of mankind will be greatly benefited, and
the resources which are now utterly wasted in the strife between capital and
labor, resulting in strikes and lockouts, may be appropriated tow the cre-
ation and maintenance of funds to insure the working classes against the tem-
porary evils which are necessarily produced by the introduetion of machinery
and the dislocation of labor from canses over which they have no control; that
society owes indemnity in such cases to the industrious r,and that the prin-
ciple of life insurance, ado already by the British Government, points out
the methods by which such indemnity may be provided, not only without im-
posing additional burdens upon the producing classes, but that such a pro-
vision will be a measure of positive economy, extinguishing pauperism and

In order that this joint ownership may be brought about, it is ¥,
first, that the employers shall see that it is to their advantage to encourage the
workingmen to become interested directly in the business ; and, secondly, that
the workingmen shall take the ¥ steps owners, This they
ean only do by abstinence, which is the parent of eapital. They must save in
order to have, Their capacity for saving is far greater than is generally sup-
posed, even out of the scanty earnings which they receive in times of depres-
sion. It is a matter of record that in the Schulze Delitsch organizations in Ger-
many the workingmen who have become the owners of those successful and
wonderful institutions, f; ded on the principle of **self-help,” saved out of

largely red g the ity for gnhlio ehaﬁtﬁ.

I am not disturbed by the objection which will be made to some of my posi-
tions, that they are at war with the received principles of political economy.
Political economy deals only with one side of human e nee—the laws of
the production and distribution of wealth. It is founded upon observation, ex-

rience, and reason. Just as Christianity has assumed various phases in dif-

erent ages of the world, so political economy willim in its conclusions with

the changes of society. Christianity, addressing to the moral nature of
man, is IE:Q rime mover in producing these changes. Political economy must
therefore follow and not lead Christianity, and will conform itself to the con--
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«lusions at which society arrives in its progress toward a permanent moral order.

‘What that moral order will be no man can pretend to predict, but that there is
a procession toward it all men can see; and political economy takes its place
among the elements which go to make up that procession, and its truths, when
finally ascertained and settled, will be found to conform strictly to the higher
lawe which bind man to his Maker by the great bond of love,

Finally, there is one consideration which must never be lost sight of. If dur-
ing the last hundred years there had been no industrial development, the

uestions which now stir society to its foundations would never have forced
themselves on publie attention. It is the marvelous improvement in the con-
Adition of the human race during the present century which has brought into
prominence and created the necessity of dealing with the evils which in pre-
vious nges passed unnoticed or were accepted as inevitable. The very growth
.and abundance of wealth make the inegualities of its distribution more ap-
rent. The standard of conscience has been raised with the standard of com-
‘ort. The conflicts between labor and capital are more intense because there is
more to contend for. Privilege slowly but surely recedes before the advance of
knowledge. The question, ' By whatright?" penetrates the very heart of power,
and is no lousa' answered by the plea of tradition. Thus at length the way is
opened for the amelioration of humanity by growth instead of by revolution,
.and henceforth society will take no steps backward, Moreover, we can see, it
may be as ** through a glass darkly,’” that the methods by which the possibility
-of peaceful progress has been reached are in accordance with a divine order,
not to have been predicted, but to be clearly seen as it develops results, and
points the way to new triumphs of justice. The soul of man is thus cheered
with hope, and at the same time taught humility, as it is admitted to glim
dim ancz)e nimdow;' though they be, of the beneficent plan and purposes of Him
I * Moves in a mysterious way
His wonders to perform.”
ABRAM 8, HEWITT.

NEW Yorg, Oclober 13, 1878,

Mr. WARNER, of Ohio. Mr. Chairman, I said yesterday in reply to
the inquiry of my colleague [ Mr. HUkD] that the Morrison bill is not in
harmony with the Ohio platform. That bill proposes a reduction in the
rate of duties, but does not propose a reform in the tariff. 'Will the pro-
posed reduction in the rate of duties result in lessening the revenues?
In my opinion, Mr. Chairman, the reduction proposed will more likely
result, through increased importations which it will invite, in an in-
.crease of the revenue, so that instead of accomplishing the desired
object of relieving an overflowing Treasury, about which we hear so
much, this bill will rather add to the surplus complained of.

But, Mr. Chairman, before I proceed to discuss the principles of the
Ohio platform and its relation to the bill before us, I propose to reply to

.some of the arguments which have been made on this side of the House
in the discussion of this bill. In these arguments I find two assump-
tions; in other words, I find that nearly all the arguments which have
been made in support of the bill rest almost entirely upon two propo-
sitions, both of which I believe to be fallacious. The first of these is
that to the extent a tariff raises the prices of manufactured products
in this country, to that extent it amonnts to a tax, levied by the author-
ity of the Government, upon one class, called consumers, for the benefit
of another class, called producers.

The distinguished chairman of the Committee on Ways and Means
[Mr. Morr1sox], in his opening speech on this question—a speech
which bears the fullest evidence of close thought and guarded state-
ment—hastaken that ground. Thegentleman from Texas [ Mr. MiLLS],
in a speech indicating extended , argues from the same stand-
point. My other friend from Texas [Mr. WELLBORN], in a very strong
and logical argnment, has also based his reasoning upon the same prem-
ises, and lngocally pushed his conclusions to the farthest limit. The
gentleman from Georgia [Mr. BLOUNT], a member of the committee,
in an able speech, while not carrying his conclusions quite so far, nev-
theless apparently accepts without question the same doctrine.

This and the second assumption, that it is the tariff which prevents
«our manufactures from going into foreign markets, also form the basis
-of the elogquent speech of my colleagne [Mr. HURD], and this, with its
finely wrought periods, as well as the arguments of all gentlemen
founded upon these two propositions, must fallif the propositions them-
selves are found to be erroneous.

On the other hand, I will frankly say that if these assumptions be
true, then there is no defense of any degree of protection. If by rais-
ing the price of manufactured in this country over foreign manu-
factures by atariff, we arelending the power of the Government, which
is the power of all, to enable one cJass to spoliate another, then there
-<can be no justification for protection at all. If that is the necessary
effect of a tariff, revenue should be raised in some other way. Evena
tariff for revenue only, if with it the right of one class to levy a tax upon
another is necessarily joined, as gentlemen assume it to be, then I go
further than they, and say;that such an exercise of the powers of Govern-
ment wonld be wholly unwarranted. But is that true? Let us see.
In order to bring outin the clearest lan what this theory is, I will
quote from the Treasury report of Robert J. Walker, of 1845, where this
-doctrineis clearly and forcibly stated. This report, too, is evidently the
gource of mostof the arguments of those who have advocated this theory,
at least they conform to and agree with the statement of the doctrine
as contained therein.

Mr. Walker says:

If the marshal were sent by the Federal Government to collect a direct tax
from the whole per.-Pla to be paid over to manufacturing capitalists to enable
them to sustain their business or realize a larger profit, it would be the samein

effect as the protective duty, which, when analyzed into its simplest elements
.and reduced to actual results, is & mere subtraction of 5o much money from the
people to increase the resources of the protected property.

This is the doctrine, fairly and clearly stated. And this doctrine is

the foundation of all the speeches on this side of the House against the
encouragement of productiveindustriesathome. Now letussee whether
this doctrine be true or not. If true, then how do you justify a tariff
at all? Ifa tariff of 45 per cent. results in an indirect tax on the con-
sumer paid to the producer, of $550,000,000, as charged by the gentle-
man from Illinois [ Mr. SPRINGER], or of $972,000,000, as claimed by
the chairman of the Committee on Ways and Means, or $1,073,000,000,
as given by the gentleman from Texas [Mr. WELLBOEN], or $450,-
000,000, as claimed by my colleagne [Mr. HURD], as paid by the agri-
cultural classes alone, then a tariff for revenue only, which would
probably be about a 15 per cent. rate, if it had any effect in keeping up
prices—that is, afforded any protection—must result in an indirect tax,
levied in the same way by one class upon another, in proportion to the
tariff’ rate.

Now, how do the advocates of a tariff ““on a revenue basis’’ justify
lending the powers of Government to enable one class to tax another
to the extent of even §100,000,000, or $200,000,000, or $300,000,000, or
atall? When you have justified that, then you have justified the prin-
ciple, which is all any monopolist can ask; but you prove too much.
No such tax is m and no such tax is justifiable. To lend the
powers of government to one class to enable them to spoliate another is
subversive of the foundation principles of onr Government and of all
just government. The truth is, the theory itself is fallacious and mis-
chievous—mischievous as the old mercantile theory which dominated
Europe for more than two hundred years, during which period, J. B.
Say has said, more than fifty years was spent in wars arising out of this
strange delusion which blinded statesmen and made enemies of nations,

So this fallacy of indirect taxation is the one delusion which, more
than anything else, keeps up dissensions and prevents the settlement of
the tariff’ question upon true economie principles.

Now let us examine the grounds of this theory that a tariffis neces-
sall;ily accompanied by the transfer to one class of the power to tax an-
other. i

The tariff on iron and steel undoubtedly tends to raise to consumers
the money price of iron and steel, and the prices of all articles manu-
factured from iron and steel in this country, over the prices of such arti-
cles in England. But who are the consumers? Everybody; those
engaged in the manufacture of cotton and woolen goods, hemp, jute,
and flax goods, earthenware and glassware—in short those engaged in
the production of everything included in the list of what are termed the
protected industries, as well as those engaged in the professions and in
agricultural pursuits.

Now, if the rate of duty is equal—and that is the principle laid down
in the Ohio platform—I say if the dutyis equitably proportioned, then
the producers of each class pay to the produncers of every other class, on
what they respectively consume of others’ produets the increased
price resulting from a tariff. Benefits and burdens become reciprocal.
The effect is merely to vary the level at which goods are exchanged.
Can the producers of cotton and woolen goods, and the laborersin those
industries, say to the manufacturersof steel and iron, ** The Government
authorizes you to levy on us a tax, and we have to pay you a bounty
whenever we buy any of your pm(fncts 2"’ Would not the manufact-
urers of steel and iron goods turn around and say, ‘‘ Ah ! but when we
buy cotton and woolen goods of you, do we not also pay a higher price
in consequence of the tariff duties?’ And does not this principle of
mutnality run through all the protected industries? My friend from
Illinois [ Mr. SPRINGER], I am sure, will with me so far. Then
you are driven to the position that the only class that pays this indirect
tax is the class not engaged in any industry which is directly affected
by a tariff; for it is clear enough that in all the protected industries it
is but an adjustment of prices to a given scale. It is simply this and
nothing more. It is like trading a horse worth $200 for a yoke of oxen
worth $200, instead of a horse worth $100 for a yoke oly oxen worth
$100. The level at which prices are thus adjusted is not the same level,
it is true, that would exist were there no tariff, or if the whole world
were admitted to the competition that determines this level; but the
relation of things one to another may be the same at one level as at
another.

But how is it when we come to the agricultural and other classes?

Mr. SHAW. Allow me to interrupt the gentleman.

Mr. WARNER, of Ohio. Certainly.

Mr. SHAW. Is the horse you speak about protected ?

Mr. CHACE. Yes, 20 per cent.

Mr. WARNER, of Ohio. Yes, nominally, at least. ButI will come
to that inamoment. Is the law of adjustment to which I have referred
limited to the protected industries, or does it extend to agriculture and
other employments aswell? It is a law of capital that it flows always
from industries and business where profits are low to industries and
business where profits are higher. Laboralso moves from industries in
which wages are low to industries in which wages are higher.

Let me give the generally accepted statement of thiswell-known law
of political economy, which is as well settled as the law of gravity.
Adam Smith says:

If in the same neighborhood there was any employment evidently more ad-
vantageous than the rest,so many people would crowd into it that its advan-
tages would soon return into the level of other employments,
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John Rae says:

Profits far exceeding the usual rate of profit can scarcely ever be drawn, for
any time, from any employment.

Laveleye states the law in this language:

- Profits will tend to a uniform level in all the different industries, inasmuch as
mkrrr)rislng men of business, ed with fresh supplies of capital, engage in
such industries as offer any unusual returns. This leveling process, however,
is never accurately effe ,Since the fluctuations of industry and trade cause
perpetual variations in the rate of profits. * # # The truth of the matter is
rather that profit, being also the reward of labor, will rise and fall simultaneousl

with wages. Where large profits are made the workmen ean and ought to be weﬁ
E&ii In the United States profit and wages are high, In thestates of Western

urope theyare both much lower,

Except then where there is or can be monopoly the tendency is to
equalization in profits of capital and wages of labor in all industries.
These movements are not, of course, without much frietion. There is
grwter attractiveness in some kinds of labor than in others. Special

tness and skill are required in some, and wages vary accordingly. So
capital will usually accept lower profits with increased security. But
that there is a constant tendency to equalization in the distribution of
profits of capital and wages of labor is an admitted law of economic
sclence.

Nor is this equalizing tendency limited to special industries, but ex-
‘tends to all industries and all employments included in the same indus-
trial system, except, as I have said, where monopoly has power to pre-
vent competition. As an illustration of this tendency to equalization,
some of my friends here know that capital in large quantities has been
flowing from the manufacturing districts in the East during the last
ten years to the agricultural districts of the West. It has e into
cattle-raising and wheat-growing. Why? Because these employments
furnish better security and larger profits than the manufacturing induns-
tries, for new capital. Capital has been flowing in these and other diree-
tions, and equalization in this way has been going on between manu-
facturing industries and the agricultural industries. Of course capital
is timid and moves cautiously, but nevertheless the leveling process
goes on through all forms of investment.

The gentleman from New York [Mr. HEwIrT] who has just taken
his seat admitted in reply to my question, that the profits on eapital in-
vested in many manufacturing industries, and especially those in which
he is concerned, were so small that it would be better for him to loan
his money at 5 per cent. And when asked where he would look for a
field profitable enough to enable the borrower to pay 5 per cent. in-
terest, he said he would go to the farm-owners of the West. Thus,
while my colleague argues that the tariff’ takes annually $450,000,000
from the farmers and gives it to the manufacturers, his colleague on the
committee, who agrees with him on this bill, says that agriculture is
so much more profitable than manufacturing that they can pay 5 per
cent. on capital that can not be profitably employed in manufacturing.
1 am sure my colleague [Mr. HUED] is not right, and I do not thin
the gentleman from New York is quite secure, either, in his position.

But where protection is carried so far as to permit prices in any in-
dustry to be raised above the adjusted level of labor and capital in the
country, even though it may not directly constitute a monopoly, nev-
ertheless it conduces to monopoly for the benefit of those en, in
it until home competition restores the general level; and if competition,
from any cause, i prevented from operating, them the monopoly con-
tinues. But Isay it is only where monopoly exists, only where power
is given, or from any cause exists, to exclude competition, limit produe-
tion, and prevent equalization, that the principle of indirect taxation
operates; that is, in case of monopoly only; under this one condition
and under no other, I say, is an advantage given to one class over
another by a tariff. Monopolies, however, may exist from other causes
than a tariff, and usnally do exist from other causes. But whenever a
tariffis so levied as to permit the existence of monopolies it does operate
as an indirect tax levied on one class for the benefit of another; it does
then turn over the power of the state to enable one class to collect a
bounty from another, which is an unjustifiable exercise of the powers
of government. But I repeat, sir, that only when the condition of mo-
nopoly exists does tlte evil complained of exist, and I shall show before
I close that the Ohio platform carefully guards against that condition
and distinctly draws the line against monopolies in any form.

Mr. SPRINGER. Letme interrupt the gentleman toask how much
of this tariff will Ohio agree to take off to prevent or break up the
monopolies?

Mr. WARNER, of Ohio. Ohio is willing to take off all that is neces-
sary to do that, and I am glad my friend asks the question. I will, how-
ever, come to the question of tariff reduction presently, but I will say
here that I want a reduction of taxation, but by such an adjustment of
the tariff as will cut down the rate which sustains monopoly, but not
where any industry wonld be hurt byit. That ig what I want.

Mr. CHACE. You do not want a horizontal reduction?

Mr. WARNER, of Ohio. No, sir; I do not. I want a betteradjust-
ment of the tariff than now exists.

Mr. MORRISON. Please tell us just what you would like to have.
[Laughter. ]

Mr. WARNER, of Ohio. If the gentleman will listen to me I will
explain in a very few minutes to his satisfaction, I hope, what I want
and what his bill does not give.

XV 226
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Mr. MCMILLIN. Will the gentleman permit me %o ask him a ques-
tion?

Mr. WARNER, of Ohio. I will, with pleasure.

Mr. McMILLIN. If you do not support the pending bill, or if the
pro bill does not pass, will not the abuses that you complain of in
the way of the inequality of burdens still remain; while if it passes
will it not curtail the abuses ?

Mr. WARNER, of Ohio. Noj; they will continueand in some respects

ibly be made worse than they are now.

Mr. McMILLIN. But if the bill does not change the basis of taxa-
tion, and that I understand to be your complaint against it, will not the
basis remain the same as it would under the Morrison bill, but with
this difference, that under this bill, if passed, they pay a moderate duty,
whereas under the present law the duty is a high, protective one?

Mr. WARNER, of Ohio. I will answer the gentleman. In the first
place you will have more revenue under this bill than you have now;
that is one thing; then on some things duties already low enough will
be reduced below the difference in the cost of production here and else-
where, to the great injury of our own industries, while duties much too
high will still remain relatively high.

Mr,. SPRINGER. Butif they continue under the Morrison bill, then
according to your theory the lower the duty the greater the monopoly;
is not that it?

Mr. WARNER, of Ohio. Oh, no; I beg the gentleman’s pardon.
The gentleman has not understood me.

Mr. BRUMM. The lower the duty the greater the importation of
foreign manufactures,

Mr. SPRINGER. But I understood the gentleman to say that un-
der the Morrison bill these monopolies were still continued.

Mr. WARNER, of Ohio. Undoubtedly, though possibly not to the
same extent throughout, but in some things the disproportion will be

ter. But I shall refer to this again when I take up the Ohio plat-

ra.
Mr. SPRINGER. But you said to a greater extent.

Mr. WARNER, of Ohio. I was answering another question then,
and the gentleman did not understand my position, pe:hag.

But, Mr. Chairman, before proceeding to discuss the Ohio platform
I desire to finish my ent on the indirect tax or bounty question.

Mr. WOLFORD. May I ask the gentleman a question?

Mr. WARNER, of Ohio. Certainly.

Mr. WOLFORD. If the Morrison bill will not be as great a monop-
oly and do as much harm as the present tariff, why not go for the Mor-
rison bill?

Mr, WARNER, of Qhio. I will show the gentleman before I am
through. But I wish now before taking up anything else to push this
doctrine of indirect taxation to its legitimate conclusion, and for that
purpose I quote from the speech of the distinguished gentleman from
Elinois. the chairman of the Committee on Ways and Means, in which

e says:

The census value of manufactures for 1880 was $5,369,570,191. The wages paid
in making them were §047,953,705. The difference in cost of goods is said to be
the difference in the cost of wages. But suppose the difference between the cost
here and the cost abroad amounts to all the wages paid here, then these manu-
factures would costabroad $4,421,625,396. Suppose theave rate of duty which
the bill before the House leaves at 33 per cent. was redu to 22 per cent., and

at that rate this $4,421,625,396 in value of goodswas imported. It would cost the
importer at that rate of 22 per cent., $072,757,587, which not only makes up for
the difference in wages but exceedsall the wages paid for making all the =

He says in substance, if I understand him aright, that there would be
a saving of $972,757,587 if we bought our manufactured products
abroad instead of producing them at home; in other words, that the
tariff’ compels the consumers of these products to pay $972,757,587 more
than they otherwise would have to pay. :

My friend from Illinois [Mr. SPRINGER], in an article last summer
in the North American Review, callsitan *‘incidental ’’ tax and places
it at $550,000,000 a year, To show his understanding of the question
I quote the following:

Ihave based my estimates upon the rates of duty imposed by the tariff law of
March 3, 1883. If I have er inany way it is in placing the amount of ineci-
dental taxes toolow. The people of the United States have been subjected to a
burden of at least §556,000,000 every year for the past twenty years, making an

regate of over eleven billions of dollars, not one dollar of which went into
the national Treasury.

My colleagne [Mr. HURD] in his speech yesterday placed this bounty
at $450,000,000 as paid by the agricultural class alone. I give his
language as reported in the Post this morning:

What was the effect of the ruinous system on the farmer? It inereased the
price of all articles which entered into his daily o« ption, and this i
amounted toan annual sum of $450,000,000. For this there was absolutely no
eompensation in the protective system.

The gentleman from Texas [ Mr. WELLBORN] figuresupamuch larger
sum. He says:

To summarize these res, the tariff yielded to the Government in 1880 a
revenue of $186,522,085, while it exacted from the people over and above what
the Government received $1,073,915,738. In other words, for every dollar of
revenue that the tariff carried into the Treasury it placed in the pockets of the
manufacturers $5.77.

Some gentlemen have put it much higher than this even. I do not
wonder that they differ so widely; they are all traveling in a circle, and
some seem to go around it more times than others. Butlet us take the

0
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estimate given by the gentleman from I1linois [ Mr. MorR1SON ], and push
it to its logical conclusion and see how we come out. Let us take round
numbers, and to give the advocates of this theory the benefit of every
advantage in their argnment, take our manufactures at $5,000,000,000,
and suppose the tariff to be the cause of $2,000,000,000 of that. Then
suppose some foreign country would make us the propoaltron to farnish
all these commodities laid down in our markets, as they are laid down by
our own manufacturers, for $3,000,000,000. You gent.lemen would say
there would be a clear gain of $2,000,000,000, would younot? Ah! but
there are always two sides to a bargain. On oneside is the sale and on
the otheris the payment. Now, how will you pay for the §3,000,000,000
worth of goods? What with? Not with gold, for we have not enongh
to more than begin such a payment. Nor with the kind of goods youn
buy, certainly. Ifyou stop your manufacturing industries and buy your
manufactured goods from abroad, what, I ask again, will you pay with?
‘With agricultural products? Ifyoun dothat you must turn yourmillions
to agriculture to produce your supply. Then at what price will you
turn over agricultural products in payment? At present prices ?

Ah!if you could do that you might come out all right; at any rate,
the argument would be on your side; but you can not do that. The
world took from us altogether $800, {)00 000 of our products, last year of
which 90 per cent. were agricultnml produda Would they give the
same prices for twice asmuch? Would they for three or four timesas
much? By nomeans. There are some old statistics applicable here.
Gregory King, an old authority often referred to, showed that in Eng-
land, in the same market, a decrease of 10 per cent. in the wheat crop
raised the price in that market 30 per cent.; a decrease of 20 per cent.
raised the price 80 per cent.; while an increase of 20 per cent. lowered
the price 40 per cent. ; and that to double the quantity of a commodity
suddenly in the same market often diminished the price three-fourths.
England took of us last year 75,000,000 bushels of wheat at about
$1.15. Would she take 150,000,000 bushels at the same price? At
what price, then, do you suppese she would take 500,000,000 bushels
in the same season ? At what price would England take double our
cotton crop?

But we must pay for these three thousand millions of goods with agri-
enltural products of some kind, and at such prices as they or the world
will give for them. ' It is not necessary to follow this reasoning further.
I think I have gone far enough to show how, when you have furnished
agricultural products in quantity sufficient to pay for the three thou-
sand million dollars’ worth of manufactured goods, you will come out
in the trade. You could not sell the quantity of farm products neces-
sary to pay such a sum in the markets of the world at a price that
wonld not bankrupt the country. There are, then, two sides to a trans-
action of this kind, the purchase and the payment, and the agriculturist
would find that in the end for the same commodities, taking the
gate, he would have to give twice as much and perhaps three or four
times as much of his labor or of its produets for the same goods, if we
had no manufactures at home, and farm products had all to be sent
across the ocean to be exchanged for goods. After one experiment of
this kind I think our agriculturist would agree with Jefferson that the
manufacturer should be placed beside the farmerand with Adam Smith,
that *‘ whatever tends to lessen the number of artificers and manufact-
ures, tends to diminish the home market, the best of all markets for the
rnde produce of the land, and still further to discourage agriculture.””

Individuals may buy in foreign markets at low prices and sell at
home at high prices; but millions ecan not, and nations can not trade in
that way; and here is where our friends have made their mistake. In-
dividuals can go abroad and trade in that way, but the whole country
cannot. So that thelaw governing the distribution of eapital and labor
and the equalization of prices extends not merely to the protected in-
dustries, but to all the industries of the land. It extends as well to

Those who gather in the golden grain
And those who fling it to the winds ll.ﬁe rain,

as to those engaged in the other industries of the country. It includes
everything in the same industrial system

Another point, before I come to the Ohio platform, and it is a vital
one in the arguments on the other side, and hence I dwell somewhat
upon it. Ounr friends who argue for free trade, or a tariff for revenue
only, say that what we want is to open the markets of the world to
our productions. Gentlemen, they are open now. Tell me why you
do not go into them ? ’

Mr. SPRINGER. I can tell the gentleman why we do not go to
Mexico, if he will allow me.

Mr. WARNER, of Ohio. If it will not take too long.

Mr. SPRINGER. Before the Mexican treaty was made (it is not
confirmed yet) a firm of wagon-makers in the State of Indiana, antici-
pating the ratification of the treaty, sent a thousand wagons to the Rio
Gmnde for the purpose of shipping them into that country. When

ey got them there they found that the duty on them was $40 a wheel,

160 a wagon. The rate was prohibitory, and the wagons still re-
mm.u on the banks of the Rio Grande waiting for the confirmation of
that treaty before they can be taken into the markets of that country.
It is restrictive laws which prevent trade between nations; remove those
restrictions and trade will spring up.

Mr. WARNER, of Ohio. You may find an isolated instance of that
kind, and one prejudicial to us, perhaps, although the bar against us is

no higher than against other countries who would be our competitors
in the Mexican market, and what is best for Mexico I will leave for
Mexicans tosay. Iask youwhy we do not go into the world’s markets
now ? Iwill tell youn why. It is because we are not willing to sell the
commodities we produce of the same kind and class that are produced
in other countries at the same prices at which other countries will sell
them. In other words, we are not willing to give as much labor, or the
produce of as much labor, for a given price as some other countries are
willing to give.

My colleague [Mr. HURD] said yesterday that he wanted the manu-
facturers of this country to have the benefit of the markets of the world
for their productions. You can go into the markets of the world with
your productions and sell them there when you can lay down in those
markets what you take there at as low a price as they can be laid down
in the same market by any other country, and not till then. [Applause
on the Republican side. ]

You will have %o deliver your hundred yards of cloth in Brazil as
cheaplyas England will deliverit there, or you can not go there and sell
such goods. On what conditions can you deliver your products there as
low as anybody else? On these conditions and these alone: that all
the conditions of production shall be as favorable, everything as low
in this country as it is in any other couniry with which we must
com Not merely the raw material which my friend from New
York [Mr HEWITT] wants to have free, not merely the buildings and
the machinery employed in production, but every element that enters
into production must be as low here as there, and that includes labor.
Yes, besides having material aslow and all other conditionsas favorable
you must have labor as cheap too, or else you can nat go there.

There is this exception: if in the production of any article of com-
merce you have any natural or acquired advantage which is not pos-
sessed by any other country, then your labor need not be reduced to
the level of labor elsewhere. If there is any natural advantage, I say,
or any specially acquired advantage, the result of genius, skill, inven-
tion, or machinery, then you will not have to reduce the pay of labor
to the level of labor abroad in order to get into other markets. In that
case your advantage—superior skill or whatever it may consist of—will
let you into other markets, and leave to labor a better reward.

But we must remember that England is our equal in nearly all these
things, as far as they relate to manufactures, so that we will be able to
go into the markets of the world with our manufactured products when
we economize in their production as hermanufacturers do; when we take
aslittle profit on capital as they take; when we have materials as cheap
as they have, and when we reduce our labor as low as they do, and not
till then. [Renewed applause.]

And the counterpart of that is, that with free trade, goods produced
at the least cost—that is, with the lowest profits on capital and the
cheapest labor—will come into our own markets, and our own producers
can sell here only when they can produce and sell as cheaply, and that
will be when capital can be had at as low interest and labor at as low
wages, and under no other conditions can manufactures, under free
trade, hold our own markets, except when they possess some natural
or specially acquired advantage.

My colleague [Mr. HURD] said yesterday he wanted a laborer here
when he had earned his $2 for a day’s labor, to have the privilege of
spending it in the market in which he could buy the most. But does
he suppose a laborer can long sell his labor in one market at a high
price and buy the produce of another’s labor in another market at a
low price? One laborer, to be sure, may do it, but can a million?
‘Who will be the buyers of the labor of a million men athigh wages here,
if he must sell the produce of their labor at the same price that the pro-
duce of another million cheaper laborers in another country is sold for?
He would have fish swim in the airand birds flyinthesea. Orcould any
other class depending upon earnings, or the professional class, continue
very long to receive the same reward for their services as now if they
ceased to take in exchange the products of others at a corresponding
price? Only those having fixed incomes would continue to receive the
same while permitted to buy for less. This is the one class to be ben-
efited by cheaper labor and lower prices.

I tell you, gentlemen, this is a question of industrial systems. I said
a few moments ago that in all the industries of the country thereis a ten-
dency to equalization by leveling up or leveling down; so thereis; but
t]ns so far tes only in the industries belonging to our own indunstrial

ithin this system there should be absolute equality of rights,

a.nd 80 far as government is concerned, of opportunities; but when it
comes to a question between our ﬁmtem and other systems, the public
welfare, which is the interest of all, rises superior to the interest of any
one. Butitisone thingto equnlm the many industries in our own sys-
tem and quite another to equalize our social and industrial system with
the social and industrial systems of other countries. Letme call the at-
tention of the committee especially to this question, for it is of the utmost
importance. I should be, with my friend and colleague [Mr. HURD],
a free-trader if' all the countries of the world had the same industrial
system, the same social o , with the same freedom from class and
caste; the same liberty ofthe individual that we have. But that isnot
the case. The social systems of most sountries of the world are very
different from ours, and so are their industrial systems.

The industrial system of England is what it is because her social sys-
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tem is what it is—an aristocratic class, owning the land, a middle class,
a laboring class, doomed forever to be alaboring class, with only enough
set aside from what they produce to keep them in existence. Allied to
England and the British system is India with her 365,000,000 of popu-
lation, divided by law and immemorial custom into castes, with a vast
labor population kept at the lowest level of existence and too frequently
not above starvation. :

On the other side of us are the Mongolian hordes, with a social sys-
tem which has come dewn through innumerable generations. Their
industrial system includes also vast masses of laborers accustomed to
live on the least amount of fuod that will support life. A few years
ago we passed a law to prevent this population from coming into this
country to occupy it. We said if they are permitted to come here, with-
out restriction, they will supplant, take possession of, and occupy the
land that should be reserved for a higher civilization. We said it was
not for the interest of humanity to try to graft our eivilization on Chi-
nese stock, or to turn over a part of this continent for the cultivation
of a Mongolian civilization. We determined rather to preserve it for
the growth and development of our own race.

The House has before it now a proposition to prevent the importation
of contract labor, and I think the time has come when it were well to
consider where the gain lies, either to ourselves or to humanity, in add-
ing such elements to our population. But if weopen our doors to free
trade are we not taking a step which mustresultin theend inlowering
our laboring population to something near the level of laboring classes
in monarchieal and aristocraticnations? Ihold thatit is not possible to
put our industrial system in competition with such as these withoutim-
mediate loss to ourselves and the permanent injury of our social and
industrial organizations. They will have power to drag us down, not
we to lift them up. Free-trade writers admit this.

Professor Cairnes says:

The influence thusexerted by ek inthed d for commodities may be
o veon an international scale, and may thusaffect the average level of wages

ghout an entire community ft!:e world) ; the gain, however, to the country
fiting by the movement being always compensated l:;} a corresponding loss
g:urreg by some other country or countries.

‘Would it pay us, then, to give to the world the advantages of our
markets for the poor privilege of reducing the cost of production, includ-
ing wages of labor, that we may compete inother markets thousands of
miles away? For, as I haveshown, thatis the only condition on which
we can go there. Shall we establish this equation of trade and thereby
equalize the industrial system of this free country with the social and
industrial systems of the worst forms of tyranny thatexistin the world ?

For these reasons, Mr.Chairman, I am opposed to free trade. I believe

-in the policy of preserving this continent, the fairest on the globe, for the
development of the race now uccupjinghit—the latest born of time, and
along whose pathway of progress thelight of all the agesshines. Iwant
this land preserved for the children of this race, for I believe it capable
of a higher and nobler civilization than any other. I am not willi
therefore, to see the virgin soil of this land converted into food prod-
ucts to be sold to other countries for what we really little need. In
less than a hundred years our own population will have reached the
limit of food supply; it will no longer then be & question of finding
markets for food products, but finding food enough for the population
that will then occupy this great country. We will be glad in that
day to buy back the soil we have parted with for so litile. Keep the
continent, I say, and keep its richness for this population—our children
and their children—who will soon enough fill its wide borders.

There will be need then also to have among us all the arts and in-
dustries known to men, and let us therefore preserve and support what
our fathers thought fit to establish and encourage. Population, says
J. 8. Mill, dominates all other questions in political economy, and it
will soon enough dominate all other questions with us.

There is another question I can not pass by without notice, since the
gentleman from New York [Mr. HEwITT] who preceded me has made so
much of it, connecting it, as did alsomy colleagne [ Mr. HURD] yesterday,
as a principal cause of the present depressed condition of trade in the
country. According to their doctrine it is overproduction, caused by the
tariff, that is ruining manufactures, destroying trade, and reducing the
people to starvation; and my colleague becomes alarmed over the dis-
couraging prospect for the farmers unless the tariff is reduced—reduced
on wool Isuppose. He said, if rightly reported:

Inthat day—

And that day I understood him was close at hand—
the farmers will be beggars in the midst of their own pl?mty. paupers by Lhe
side of their own golden-gathered sheaves. There isabsolutely no relief except
in making foreign markets for agriculture.

That is good. Farmers with bursting granaries beggars; paupers
with full barns! I never met any of that kind myself. These are the
farmers I look to for ‘‘square meals’ when I am in the country.. I
can think of nothing more ludicrous than that, unless it be the idea
somebody suggests, of ratsstarving to deathin a wheat-stack. [Laugh-
terand applause.] Overproduction the cause of distress and low wages !

Do these gentlemen mean to have us understand that there is a sur-
plus of everything in the country? That would mean that we have
too much wealth, more than we can divide up; or do they mean to
say that we have supply but not demand? But that does not help
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them; for nobody has the power of demand unless he has supply of
some kind to offer; in other words, every one’s supply is the measure
of his power of demand, and supply and demand in the aggregate of
things are necessarily equal. For every supply stands as a demand
against every other supply. Of course there may be overproduction
in a single industry and that industry would be depressed in conse-
quence; and where there are but few industries in a country, and that
country has to depend for a part of its wants upon others, then there
may be overproduction in such a country. Hence the importance to
any country of a diversity of industries. For where industries are
widely diversified, although even then production may get out of proper
proportion, general overproduction can not exist, for overproduction in
all things, economists agree, is an impossibility. And yet overprodue-
tion, according to the doctrine of the gentleman from New York, is the
great evil which is to sink the producing classes of the United States
to the lowest depths of poverty, and the remedy is to stop production,
or remove the tariff and let foreign cheaper products flow more abun-
dantly into our market, for the poor privilege of competing with them
in distant markets. Let me illustrate the fallacy of this doctrine of
general overproduction in another way: Suppose on an island, sepa-
rated from the rest of the world, there were 10,000 people having diversi-
fied industries, engaged in producing the things they need to supply
their wants, which they exchange among themselves in a common
market; then suppose somebody should persuade them that they were
overproducing and that they would be better off if they produced but
half as much; is it not clear that there would be but half as much to
exchange, but half as much for each to takeas his share? So in this
counntry, if we stopped production and produced but half as much as
we have been producing, would the market be any better? Would
trade increase? In the end all trade is but the exchange of com-
modities, and the more there is to exchange the more each may have.
Diminish it one-half and thereis but one-half as much to trade on or to
be divided. -

Can wages be increased and production at the same time be decreased ?

Can you raise wages by lessening the quantity of things with which wages
are paid? For wages are in the end paid from whatis produced. The
wage fund is in reality the share of the things produced that goes to labor;
and if you reduce the total you reduce the share that labor gets. The
greater the production to a given population the greater will be both the
profits of capital and the wagesof labor. But I do not deny that there
may be a surplus of products of some kinds, or that there is not a surplus
now. There are of some things but so much wanted. There are but
s0 many heads, so many feet; and, of course, you may produce more
hats and boots and shoes relatively to other things than are required;
but what is wanted is more supply of another kind, which supply makes
more demand. Demand and supply in the te therefore are,as I
have said, the same things. This doctrine is so well stated by Professor
Cairnes that I will read his clear statement of it:
- Demand, as a general phenomenon, can not exist without supply, and can not
increase except in proportion assupply increases. This, I repm?,ia fundamental
in the theory of exch and all ptions to th rary must be regarded
as baseless and absurd,

Again:

The illusion which I am bating, that d d and supply are independent

ic forces, ti another form in the notion that producers
and consumers are distinet classes, and that production and consumption are
acts which may go on irrespective of each er.

That production and consumption can go on irrespectively and that
there is a producing class and a consuming class is not the case, at any
rate, in this country, except the few living on fixed incomes; and this
is the class that is clamoring for free trade, for it is to their interest to
have the greatest possible amount of labor, or its product, to swell
their incomes. A

I turn now to the Ohio platform.

Mr. ADAMS, of New York. Before the gentleman takes up the Ohio
platform will he allow me a question?

Mr. WARNER, of Ohio. I will allow any question if I only have
the time to reply.

Mr. ADAMS, of New York. I understood the gentleman to say in
his opening remarks that the only reason he op the Morrison bill
was because it might increase the revenues of the country. I wish to
know whether that is his only reason for opposing the bill ?

Mr. WARNER, of Ohio. I beg the gentleman’s pardon; I did not
say that was the only reason. I said that would be the effect, and I
am going on to show why.

Mr. BLAND. You would not object to increasing the revenues go-
ing into the Treasury if it was used to pay off the debt ?

Mr. WARNER, of Ohio. Not if the surplus were used to pay the
public debt. T would not object to a large revenue—that is, provided
it were steadily and regularly paid out on the public debt. I am one
of those who believe that one of the most important things to keep in
view is the rapid and final extinction of the public debt. Is the gen-
tleman from New York in favor of that?

Mr. ADAMS, of New York. I am in favor of the Morrison bill.

Mr. WARNER, of Ohio. Imust confine myself now to the principles
of the Ohio. platform, which reads:

We favor a tariff for revenue, limited to the necessities of the Government,
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economically administered, and so adjusted in its application as to prevent un-
equal burdens, enco productive industries at home, and afford just com-
pensation to labor, but not to create or foster monopolies.

The first principle is that the amount raised should be no more than
is required for the legitimate expenses of the Government, including, of
course, the payment of the national debt.

The next thing is the adjustment of thae tariff so as to raise this rev-
enue. In doing that by what principle shall we be gunided? That is
the great question. On what articles shall duties be levied, and at
what rates? In determining this what shall be the governing prin-
ciple? Shall it be simply to get revenue regardless of consequences?
That is what I understand by a tariff for revenue only. Look only to
your revenue, not to the consequences that must follow any tariff.

Does anyhody suppose we can levy a tariff’ of $200,000,000 on com-
modities without seriously affecting Pmdut:t‘.io:ﬂ1 trade, and commerce ?
Itisimpossible. Butthetheory ofa ** tariff for revenue only’’ is, ** Levy
your tariff regardless of {he consequences that may follow.”” Now, I
say that is a blind man’s tariff. It is a tariff’ without any intelligence
in it

Mr. SPRINGER. What business has the Government in the matter
but to get revenne ?

Mr. WARNER, of Ohio. Because publicinterests are involved. Our
fathers recognized this fact, and since the gentleman has called my at-
tion to this point, I will answer him in the language of a better Demo-
crat than I can hope to be, or, I believe, than my distinguished friend
from Illinois can claim to be. I will let the answer come from the same
pen that drafted the clause of the Constitution which I will read:

Congress shall have power to lay and collect taxes, duties, imposts and ex-
cises, to pay the debtsand provide for the common defence and general welfare
of the United States.

In introducing the first tax bill into the First Congress of the United
States, before the first President had been inaugurated,the very first
measure that was discussed, Madison said:

There is another consideration. The States that are most advanced in popu-
lation, and ripe for manufactures, ought to have their particular interests at-
tended to in some degree. While these States retained the power of making reg-
ulations of trade, they had the power to B;oteot and cherish such institutions.
By anmﬁgmﬁnt Constitution they have thrown the exercise of thispower
into other . They must have done this with an expectation that those
interests would not be neglected here,

That is what Madison said, and I will let Madison answer the gen-
tleman’s question for me. And this act, introduced by Madison, when
it passed contained this language:

Whereas it is “3' for the port of Gover t, for the discharge of
the debts of the United States, and for the encou ment and protection of
manufactures, that duties be laid on goods, wares, and merchandise imported.

That would make a good preamble now.

Mr. SPRINGER. How much were the rates of duty proposed in that
bill?

Mr. WARNER, of Ohio. Oh, the principle is there, and that is what
I am now considering. The Ohio platform does nothing more than
announce the same economic principle which was well understood
and acted upon by the fathers of Democracy for the first half century
of the history of this Government. Its very language is borrowed in
part from Madison, Jackson, and Jefferson; and it is nothing more, I say,
than a statement of the doctrine which they well understood and acted
upon; to prove which I will quote a little more, although I intended
to confine myself in the time I have to the economic features of the
question only. I will quote first some other things said by Madison in
the debate on thds bill. He says:

I presume that however much we may be disposed to promote domestic man-
ufactures we ought to pay some regard to the present policy of obtaining rev-
enue,

And that is what we think now. Mr. Clymer thought ** encouraging
manufactures and obtaining revenue’’ ought to go together. Madison
said ‘“he thought ship-building an object worthy of legislative atten-
tion.”” Mr. Hartley said:

If we econsult the history of the ancient world we shall see that they have
thought proper, for a long time past, to give great encouragement to the estab-
lish t of factures, by laying such partial duties on the importation of
foreign goodsasto givethe home (F a considerable advantage in the
price when brought to market.

And all through the debates on the first tariff’ bill there runs the
expressed purpose of encouragement to productive industries at home.

In his seventh annual message Madison used this language:

In adjusting the duties on imports to the object of revenue the influence of
the tariff on factures will ily present itself for consideration.

Washington, in his last annunal address, said:

Congress have repeatedly, and not without success, directed their attention
to the encouragement of manufactures. The object is of too much consequence
nﬁt ?g‘insum a continuance of their efforts in every way which shall appear
eligible.

Franklin said:
That it was the duty of government to encourage and protect industry, in all
hapes, in all inst , and by all means.

Jefferson, in his sixth annual message, asks:

Shall we suppress the impost and give that advantage to foreign over domes-
tic manufacturers?

And in his letter to Colonel Humphreys, says:

My idea is that we should encourage home manufactures to the extent of our
own consumption of everything of which we raise the raw material.

Monroe, who more ardently, perhaps, shan either of the other early
Presidents espoused the cause of American industries, in his third an-
nual message 'said: X

It is deemed of great importance to give encouragement to our domestic
manufactures. In what manner the eﬂg adverted to may be remedied, and
how far it tr‘:ay be p?ctlmhleénggm to s.lf'ord to tht}mhfunh?r en-
cou *ment, paying due er great interests of the nation, is
suhmt ted to tm wisdom of a‘ METess. s

Jackson, in his second annual message, says:

The power to impose duties on imports origi
States.m'l‘he riq_ht. mm those dur?i:s wihhisa l:_?;lg t?: tﬁﬁsefw‘zmuézn:i:ir:}
domestic b of i Ty isso letely identical with that power that it
is difficult to sup the existence of the one without the other. The States
have delegated their whole authority over importsto the General Government,
without limitation or red.rictiuu;i‘mving the very inconsiderable reservation re-
lating to theirinspectionlaws. Thisauthority having thus entirely passed from
the States, the right to exercise it for the purpose of protection does not exist in
them; and consequently, if it be not by the General Government, it
must be extinet., Our political system would thus present the anomaly of a peo-
ple stripped of the right to foster their own industry, and to counteract the
most selfish and destructive policy which might beadopted by foreign nations.
This surely can not be the case ; thisindispensable power, thus surrendered by
the States, must be within the scope of the authority on the subject expressly
delegated to Congress.

In this conclusion I am eonfirmed as well by the opinions of Presidents Wash-
ington, Jefferson, Madison, Monroe,who each have rep il ded the
exercise of this right under the Constitution, as by the uniform practice of Con-
gress, the continued acquiescence of the Sta and the general understanding
of the people. i

I am then confirmed in my opinion not only by the opinions of
Washington, Jefferson, Madison, and Monroe, but by the opinion of
Jackson also.

Much more might be quoted to show that the founders, of Democracy
not only did not question the power of Congress to levy duties with
a view to the pretection of American industries, but advocated and
supported such measures.

Mr. SPRINGER. Would the gentleman be willing to reduce the
present tariff rates to those imposed by Mr. Madison’s bill ?

Mr. WARNER, of Ohio. Oh! circumstances have much changed.

Mr. SPRINGER.. Ah, yes! and so have men changed.

Mr. WARNER, of Ohio. The principle remains; and what I com-
plain of is that you have changed and got off of the principles the found-
ers of the Government laid down and acted npon.

Mr. COSGROVE. The Ohio platform, I believe, demands the rais-
ing of only so much revenue as is necessary for the purposes of the
Government properly administered. How, then, does the gentleman
reconcile with the Ohio platform the present tariff, which annually
collects $50,000,000 more than the purposes of the Government require ?

Mr. WARNER, of Ohio. If it were applied to the public debt I
would rather have it more than less, but the bill before us will no#
reduce the total revenue.

Mr. COSGROVE. You can not so apply it.

Mr. WARNER, of Ohio. Certainly we can. There are over $250,-
000,000 of interest-bearing debt, payable at our option.

Mr. BLAND. And it is a crime it is not paid.

Mr. WARNER, of Ohio. But I must return to the Ohio platform.
Here is the next principle: The tariff must be *‘so adjusted in its appli-
cation as to prevent unequal burdens’’—I think all will agree with
that—*‘and afford just compensation to labor, but not to create or
foster monopolies.”’

I showed at the outset of my remarks that the only point at which
the tariff’ operated as an indirect tax is where monopoly arises; not
anywhereelse. And we say in the Ohio platform, adjust the tariff so as
to prevent monopoly, but encourage productive industries at home. I
ask the attention of my Democratic friends to this principle; to me
it is of the utmost importance; it is the cardinal principle in the Ohio
platform. It means that where there are no climasic or other natural
reasons why commodities may not be produced in this country as well as
abroad, that duties should not be reduced below the line which marks
the difference in cost of producing such commodities in this and other
countries. I said our industries stood correlated one to another and
adjusted to a %"w scale of prices, and that this adjusted scale is de-
termined in a large measnre by the cost of production; and wesay there
is a difference in the cost of producing many commodities here and in
other countries. This difference, we say, arises largely from better-paid
labor and higher interest on capital. But, from whatever cause it arises,
the difference exists.

Now, the cardinal principle of the Ohio platform, I say, is that the
tariff shall not be reduced below the line that marks the difference in
cost of producing a given commodity here and abroad. Suppose the
difference to be 40 per cent. and you reduce the tariff to 20 per cent.,
what is the result? The foreign producer is given the advantage in
our own market of 20 per cent. What would be the necessary con-

uence? An inflow of foreign products and the stoppage of our own
industries. That result would as certainly follow as jght follows day.

Let me illustrate by taking a single commodity. Suppose the dif-
ference in the cost of producing steel railsin the United Statesand Great
Britain to be, as things stand now, $10 a ton—and that is about the
actual difference. Suppose you put the tariff down to $10; then this
industry here and abroad is on a plane of equal competition in onr
market, is it not?

Mr. SHAW. No.
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Mr. WARNER, of Ohio. Yes, they would be then.

Mr. SHAW. There is $10 difference.

Mr. WARNER, of Ohio. The $10 duty makes them equal, and that
goes into the Treasury of the United States. On the supposition I have
made, steel rails produced here and abroad, when the foreign product
has paid the $10, go into our market on an equality. Now, I would
not lower the duties on anything below that line, and that is, I repeat,
the guiding principle of the Ohio platform. But I would putit enough
above that line to give some advantage to our own industries and our
own labor in our own home market.

Mr. COSGROVE. The gentleman forgot to add the transportation
from the seashore.

Mr. WARNER, of Ohio. Of course transportation is to be taken
into account.

The CHAIRMAN (Mr. Cox, of New York). The gentleman from
Ohio must address the Chair. [Laughter and applause.

Mr. WARNER, of Ohio. Mr. Chairman, I hope I may be able to en-
. lighten the Chair. [Laughter.] Butsuppose, the differencein cost being
ten dollars, you reduce the duty to five, what is the result? An advant-
age of $5 a ton in our own market in favor of the foreign product. Conse-
quently our rail-mills must shut down till there can be a readjustment
of things. And let me tell you these readjustments are costly. They
mean always conflicts, struggles, suﬂ‘erin% losses. Never, therefore,
except for the most potent reasons, I say, lower tariff rates below this
line of difference in cost of producing a given commodity in this and
other countries. That was sound doctrine in 1879 and it is sonnd doe-
trine now, and it will be, Mr. Chairman, sound doctrine a hundred
years hence.

On the other hand, with a tariff on steel rails at $17 per ton, while
the difference in cost is but $10; or worse yet, $28, as it was before the
last reduction, a few large establishments are enabled to combine, and
by limiting the production, if need be, raise the price just under the line
which would keep foreign rails ont. That would be creating and fos-
tering monopoly, which the Ohio platform carefully against.
And I submit that where the tariff rate is never above, or much above
the line of difference in cost of production, monopoly is impossible,
and hence none of the evils complained of as resulting from a high pro-
tective tariff can arise under such a tariff as this platform calls for.
There are good reasons, however, for putting the tariff rate sometimes
above the line of difference in cost of production rather than below it.
In the first place, to enconrage home production the rate of duty should
be somewhat above the actual difference in the cost of producing. In
the second place, with duties u little above the line of difference in cost,
at the seaboard, say, the importer, in order to come into our market at
all, must scale down or give up a part, or all his profits, and to that
extent he pays the duty, and not the consumer.

It is then precisely like two farmers going into the same market with
wheat, one having to go through a toll-gate where he pays a toll, and
the other not ; they both get the same price when they reach the mar-
ket. This principle is recognized and admitted by John Stuart Mill.
‘Where the market is fixed by other conditions, if a part of the value is
intercepted by a tax, he says: ‘‘The price can not be further raised,
and it:must be taken from the profits."’

He further says:

It may, therefore, be laid down as a principle that a tax on imported commod-
ities wahen it really operates as » tax, and not asa prohibition either total or par-
tial, almost always falls in part upon the foreigners who consume our goods;
and that this is a mode in which a nation may appropriate to itself, at the ex-
pense of foreigners, a larger share than would otherwise belong to it of the in-
crease in the ﬁenemi productiveness of the labor and capital of the world, which
results from the interchange of commodities among nations,

I might give any number of examples toillustrate the difference be-
tween a tariff that merely favors and preserves ourown industries and
one that permits or fosters monopolies, but my time will not permit;
and I will proceed to show the difference between a tariff in accordance
with the Ohio platform and a tariff for revenue only, or a tariff that
would yield a maximum of revenue. Inthe Walker report, from which
I have quoted, this principle is laid down: ** That no duty be imposed
on any article above the lowest rate which will yield the largest amount
of revenue,’” Thisis called the point of maximum revenue, and is a
different one from what I understand gentlemen here to mean by a rev-
enue basis. I desire toshow, first, the difference between the maximuam
revenue point and the line of difference in cost of production.

Take again the case of steel rails, assuming as before the differencein
eost here and abroad to be $10 aton. At that rate of duty, oratarate a
very little above, our rail-mills would undoubtedly keep most of the
home market and the duties collected wounld be comparatively limited;
but suppose the duty to be reduced to $7 a ton, the result then would be an
advantage to the importer, and he would undoubtedly take, for the time
being at least, the larger part of our market. If we suppose 100,000
tons to come in—and that is about what came in last year—with duties
at $10 a ton, the revenue derived would be $1,000,000, but with duties
at $7 a ton, if 500,000 tona come in, and more than that doubtless would
come, the revenue derived would be $3,500,000. Now, the maximum
revenue point is that point at which if duties are levied the largest
revenue will be derived. In other words, maximum revenue is the
greatest product obtainable by multiplying the rate of duty by the
quantity of the thing imported. And it must be plain to all that the

maximum revenue point must necessarily and always be below the line
that marks the difference in cost of production here and abroad. The
Ohio platform adopts as the proper base-line to work from the differ-
ence in cost of production.

‘Which is right, this line or the maximum-revenue line? I tell you
the line of difference in cost of production is the line our interests re-
guire us to take, and this country will stand by that line. To adopt the
maximum-revenue principle would double the revenues of the country
and break down half our industries.

Let us next find out, if we can, what is meant by a revenue basis,
or a tariff for revenue only; the latter phrase, however, I take to mean
any tarifl’ that will bring in revenue, regardless of consequences, and
that I say is a fool’s tariff, because it admits of no intelligence in its ap-
plication. But what is arevenuebasis? If it means a horizontal tariff’
just high enough to bring in the required amount of revenue, I can un-
derstand it. If such a tariff rate were applied to everything imported
it would searcely need to be above 15 per cent. If, however, it is meant
the lowest horizontal rate of duties which, if levied upon merchandise
now dutiable; would bring in the required amount of revenue, I canun-
derstand that. That would bea tariff for revenue, with such protection
as therate of duty required to yield the necessary revenue, would afford.
But that rate would probably not beabove 15 or20 per cent. Now I pro-
pose to show what the result would be of repudiating the principle of the
Ohio platform and adopting either the maximum-revenue line, or the
lower line of a revenue basis.

First, suppose the point of maximum revenueto be fixed upon, and
all duties to be adjusted as nearly as practicable to that line, what would
be your total revenue? Over five hundred million dollars’ worth of duti-
able merchandise came in last year with a rate prohibitory on many
things. With a reduction of 20 per cent. in the duties it wounld require
an increase of but 25 per cent. in the importations of the same merchan-
dise to yield the same revenue. A reduction of 40 per cent. in the tariff'
rate would require, to bring the same revenue, an increase of 663 per
cent. in the imports; a reduction of 40 per cent. would still leave theaver-
age tariff rate about 26 per cent., which is probably not far from the
maximum revenue point. But such a reduction would let in not only
classes of manufactured goods now prohibited, but would lead to im-
mense importations of everything—two or three times the quantity now
coming in—which at a duty of 26 per cent. would yield necessarily a
vastly increased revenue. Isthis what is wanted? No; nobody wants
that. ButIsay to you that everystep downward from the line of differ-
ence in cost of production to the line of maximum revenue, which I have
pointed out, must and will result in an increase in the total revenue.
That, Mr. Chairman, is one of the reasons why I am opposed to this bill.
It will not reduce the revenues that go into the Treasury, but result
rather in an increase.

The consistent thing to do, therefore, would be, if it is determined
to adopt the revenue basis as the guiding principle, to go there at once
and carry to the free-list and make therate low enough on other things to
yield only the required revenue. But that of course would flood the
country with foreign products, break down our own industries, stop our

inery, and send labor adrift, with consequences worse than if an
earthquake, like that which visited Java, should shake our continent.

Now, I ask you gentlemen of the Committee on Ways and Means, in
all seriousness; I ask the chairman of that committee, and I ask the dis-
tinguished Speaker of this House, who assisted, it is understood, in the
preparation of this bill, what do you mean by a revenue basis? What
do you propose by this bill? What principle do you adopt? Do you
propose to go from the present level down first to the point of maximum
revenue, and increase the revenues collected in the Treasury, and then
on down to the revenue basis, or until you reach the line of lowest du-
ties that will bring the revenue needed for the support of the Govern-
ment? I would like to know what principle the committee is acting
on. The people want to know; our people in Ohio want to know; they
are deeply interested in this question. They have many industries, not
the least among which is wool-growing. Now, what does this bill do
for them ?

I have only ten minutes left and must hasten on.

Take wool, for instance—and nothing shows better the operation of
tariff reduction than the effect of the present tariff on this product. Dur-
ing the six months ending December 31, 1852, we imported 5,364,466
pounds of wool at an average price of 22.5 cents per pound; the duty
collected was $671,415, which was almost exactly 55 per cent.

During the six months ending December 31, 1883, under the new
tariff we imported 10,431,655 pounds, at an average price of 23 cents
per pound; the duties collected were $1,073,311, the rate being 45 per
cent

From these figures, which are taken from the report of Mr. Nimmo
on the tariff act of March 3, 1883, it will be seen that on a reduction of
10 per cent. in the duties on wool, the imports nearly doubled, and at
45 per cent. $401,896 more revenue was collected than when the duties
were 55 per cent., while the price of imported wool rose one-half cent per
pound and the price of domestic wool fell from 3 to 5 cents per pound,
which was exactly what might have been and what was foretold.

This bill proposes a further reduction of 20 per cent., which would
leave the duty about 36 per cent.

A duty of 36 per cent. would probably result in increasing the price
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of foreign wool to 25 cents a pound. At that price how much would
come in? If 50,000,000 pounds, then the revenue would be increased
to $4,500,000. But 36 per cent. is not down to the pointof maximum
revenue, If that point were taken at 30 per cent., and we assume that
100,000,000 pounds would come in at that rate, the revenue would be
$7,500,000. But this is not down nearly to the revenue basis, or to a
tariff for revenue only. During all this time, however, the price of for-
eign wool would rise in our market and domestic wool fall, until they
come together at some indeterminate point.

Now, Mr. Chairman, the wool-growers of my State and the wool-
growers of the country want to know, and they have a right to know,
what the ulterior purpose of this bill is. Is it to go ultimately and as
fast as we can get there to a revenue basis of 15 or 20 per cent. on wool?
Which shall it be, the principle laid down in the Ohio platform estab-
lishing the line that marks the difference in the cost of production as
the datum-line from which to adjust tariff rates, or the line of maximum
revenue, with an increase of revenue from $200,000,000 up to$300,000,-
000, and possibly $400,000,000; or the lowest revenue or revenue-only
basis? .

Mr. SPRINGER. Will the gentleman allow me to answer him ?

Mr., WARNER, of Ohio. We have a right, I say, to know by which
principle we are tobe governed. Let us know it and let us go to the
people with a full understanding of what we mean. As for myself I
stand nupon the Ohio platform. Its principles can be defended any-
where and everywhere. It is bomb-proof and ean not be battered
down here or anywhere else.

Mr. SPRINGER. Will the gentleman from Ohio allow me to inter-
rupt him for a moment ?

Mr. WARNER, of Ohio. Yes, sir, if it will not come out of my
time.

Several MEMBERS. We will extend your time.

Mr. SPRINGER. 1 believe, so far as I know it, the general senti-
ment on this side of the House is to deal with this question on the basis
of the following resolution:

Itesolved, That we d the pi tariff, as well as the substitute lately
introduced in the House of Representatives by the Committee on Ways and
Means, as a gigantic robbery of thelaborand industry of the country ; that they
are solely d. ed to advance the interests of a few thousand monopolies, and
that they should no lo be submitted to ; and that no eandidate for Congress
nor for any other office is worthy of support who is not in favor of a low reve-
nue tariff which closely approximates to free trade; that in the arrangement of
any revenue lariff all the necessaries of life should be absolutely free of duty.

This was in the platform adopted by the Democratic party in the
State of Ohio in 1870, and which was no doubt indorsed then by the
gentleman from Ohio [Mr. WARNER].

Mr. WARNER, of Ohio. And we were beaten in Ohio on that plat-
form; and I did not indorse it then and I do not now.

Mr. SPRINGER. We made those pledges, and whether beaten or
not we should stand by our pledges to the people.

Mr. WARNER, of Ohio. But last year weadopted another platform,
a platform which was indorsed by every Representative from Ohio on
this side of the House except one, and that was my colleague [Mr.
Hvurp] who spoke yesterday. He would not indorse it, and I believe
made no speechesonit. Butlet me tell you the result. My colleagne
did not get as many votes on his platform of free trade as Governor
Hoadly got last year, when the Ohio platform was in issue, by 3,890. In
1882 the Ohio platform was essentially the same as now, and on that
platform Mr. Newman, candidate for secretary of state, received 1,256
more votes in my colleagne’s district than he received on his brilliant
free-trade record. I state this only because of the qnestion of the gentle-
man from I1linois, and becanse my colleague so trinmphantly yesterday
announced that he wanted us on the record that he might appeal to the
Demoeracy of the State in their next convention, which I hope he will
do, for I have great confidence in the Ohio Democracy.

Other gentlemen here, as good Democrats as are on this floor, as my
distingnished friend from the Mansfield district [Mr. GEDDES], stand-
ing upon the Ohio platform, beat the Republicans out of time even in
old Republican counties. And that is the platform upon which I be-
lieve the Democracy of Ohio will go before the people again this year;
and on that platform we hope again to carry the State, for there never
was a platform adopted in that State which received more unanimously
the accord and approval of the entire Democracy of the State than did
the platform adopted last year, the principles of which I have endeav-
ored to expound. °

Mr. COSGROVE. Was that the platform on which the Senatorial
contest was condncted which the gentleman denonuneed so vigorously ?

Mr. WARNER, of Ohio. Better not introduce that question now.
[Laughter.] The Ohio platform is opposed to all monopolies.

Mr. Chairman, I have not dealt in statistics. I distrust them unless
I know how they are collected and that they are properly correlated
with the things to which they relate, and that they are the only ele-
ments affecting the problem under consideration. For instance, my
colleagne yesterday said wheat had fallen nunder the terrible state of
things the tarifi’ had brought about, to 80 cents a bushel, the lowest
price, he said, ever obtained in Chicago. Why, sir, I myself when a boy
hanled wheat seventy-five miles over the worst kind of roads and sold
itin Chicago under the low tariff of 1846-'60, at 42 cents a bushel. My

statistics—if such facts may be called statistics—standing alone, prove
nothing. There were a hundred other things perhaps that aﬂgcnt)ed
the price of wheat then. Nor do his statistics, standing alone, prove
anything. I merelystatea fact. Hisstatement, not a fact, was accom-
panied with a flourish of rhetoric; but it would have had no more force
ﬁ;oof if it had been delivered with the accompaniment of a full brass

The gentleman from Texas [ Mr. MILLS] gave statistics to prove that
our mannfactures had flonrished well underf‘:w tarifis. His coneclusion
seems to have been reached, however, from comparing prices only; but
how many other elements have been leftout? Absolute price depends
on volume of money, and during some of the periods to which he refers
there was great inflation of paper issues by State banks. Atother periods
prices were broken down by violent contraction of the currency. Gold
was exported and paper collapsed.

The first effect of the reduction of tariff duties now will be upon the
volume of money. Imports will increase; and in the first instance, at
any rate, goods sell for money; gold will then go out as importations
increase. Our money volume will thereby be reduced, and that will
react with compound force upon prices. So that we will not only have
increased imports, taking the place of and shutting out of our own
markets our own products, but the prices of everything will be reduced
by a contraction of the money volume.

The CHAIRMAN. The time of the gentleman from Ohio [ Mr. WAR-
NER] has expired.

Mr. STORM. I ask unanimous consent that the time of the gentle-
man from Ohio be extended until he concludes his remarks.

Mr. WARNER, of Ohio. I do not wish to ask for more time since
there are so many other gentlemen who desire to speak. I should like,
however, to touch on one or two points more, for five or ten minutes

Pe.

The CHAIRMAN. If there be no objection, the time of the gentle-
man will be extended for five minutes. The Chair hears none.

Mr. WARNER, of Ohio. Mr. Chairman, I have been asked what
the Government had to do with anything but revenue in levying duties.
I replied by quoting from the early Presidents. But there is another
reason which I did not then give, as I did not know that I would have
time togive it. Itis this, and our fathers well understood the principle
and acted upon it: Thereis often a difference between private interests
and the public welfare. When the war of the Revolution closed all saw
the importance of having transferred to this country a knowledge of the
arts and manufactures. It was especially important that a practical
knowledge of metallurgy should be possessed by onr people. But it
was not the interest of any private person out of his own means, if he
possessed any, to establish the iron industry on this side of the water;
and why ? Because without the requisite knowledge and skill, and
without the necessary plant here, it could not be undertaken till these
were all imported. They could not be imported except at great cost.
Higher wages must be paid to induce skilled labor to leave another
country to come here. And any single individual or company that
would undertake such an enterprise, without Government aid or Gov-
ernment protection, would certainly have failed. Mr. J. R. McCul-
lough, a high English authority, however, gives the reason better than
I can, and I will quote from him:

It appears, therefore, reasonable to conclude that such new beginners havin
to withstand the competition of those who have already arrived at a very higg
degree of perfection in the art must be immediately driven out of every market
equally accessible to both parties, and that nothing but the aid derived from re-
strictive regulations and prohibitions will be effectual to prevent the total destruc-
tion of their establishments, &e.

The evils which it details have been realized in Russia and Poland since the
conclusion of the act of the Tthand 19th of D ber, 18 Agriculture without
amarket, industry without protection, languish and decline, Specie is exported

and the most solid houses are shaken. e public prosperity would soon feel
the wound inflicted on private fortunes.

* But had not the whole country an interest in having this and other
industries established here? Is it not to our interest now as a great
nation to have among us a knowledge of every art and industry possessed
by man? My friend from Rhode Island who spoke the other day [Mr.
CuACE] referred to the watch industry which had been so recently es-
tablished in this country. That was one of the industries which it
might never have been for the interest of any private citizen to estab-
lish here, for the reason I have given. But it has been an immense
public gain to have that industry established among ns. And why?
Because, as he showed, on four dollars’ worth of raw material four mall-
ion dollars’ worth ef labor was expended.

A better illustration of the importance of a diversity of industries
could not be given. This diversity of industry together with the
knowledge and skill it gives rise to is in ifself an important source
of national wealth. It was a theory of Fourier that there was nothing
to be done that some one was not better fitted to doit thanany one else.
Diversity of employment gives scope to every faculty of man, and what-
ever multiplies resources increases the wealth of a country. The indi-
vidual seeks only his own wealth, and whether he gets it from another
or by helping to increase the public store, does not concern him; but it.
does concern the whole people. For the great wealth of a country after
all consists in its power to produce; not only in its machinery moved
by the power of steam and electricity, in its railways over which the
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locomotive thunders with its burden train of a thousand tons, but above
all in the educated brain and skilled hands of its millions of workers,

Sweep clean the land of all that has been built upon it, but preserve the
knowledge, the skill, the inventive genius possessed by our people, and
how long would it take to recreate everything? Wecan buy, to besure,
what cheap labor has produced im other countries; but we can not buy
the genius of a Stephenson, a Fulton, ora Morse; but the inventive minds
of these men have added more to the wealth of the world than the un-
skilled labor of a million of men. Such mental qualities are the in-
heritance of the accumulated experience and skill of many generations.
And what a country like ours must have tokeep it inthe van of the pro-
gressof nationsis the fullest development of all these powers. Wemust
diversify, specialize, differentiate—if I may use the term—if we would
achieve a higher civilization than the race of man has yet attained.
To do this we must take care of our industries—the human hives where
the honey—wealth—is made.

And how we have been gaining in wealth under our industrial system
let an English authority tell. Mulhall, in his balance sheet of the
world, says:
gl ontd b impossible t nd n istory a arslel i the progresof the Uniled
American people it sees an addition of two and a half million dollars to the ac-
cumulation and wealth of the republic, which is equal to one-third of the daily
accumulations of all mankind outside of the United States.

Let us not be deluded with the notion that we had better sell the soil
we have inherited, for the products of the labor and skill of other coun-
tries, rather than encourage and maintain for ourselves an industrial
system broad enough to include all the knowledge and employ all the
skill which the centuries have handed down to us.

I know that gentlemen will say that our industries will flourish
better under free trade and that we would be safe from foreign compe-
tition under such a system. You might as well tell me that the dam
which nature has erected at the falls of Niagara has no effect in keeping
back the waters of the great lakes, or that these waters flow down the
Niagara River because the dam is there, and that if you would remove
it the waterswould be dissipated or would flow westward to the Missis-
sippi River.

If you unwisely lower your tariff the quantity of importations flowing
over it would increase, production at home would be stopped, labor
would be thrown out of employment, and misery and wretchedness
would follow as a necessary consequence. [Great applause. ]

Mr. SPRINGER. Will the gentleman before he takes his seat an-
swer one guestion ?

Mr. WARNER, of Ohio. I will if I can.

Mr. SPRINGER. I did not learn from the gentleman whether the
present law was in accord with the Ohio platform.

Mr. WARNER, of Ohio. Itisnot. I am for a reform in the tariff,
but I want that done on the principle of the Ohio platform and not by
a horizontal reduction. Reduce the tariff, I say, wherever it is above
the line of difference in cost of productions here and abroad, down to
that line, and shut out monopolies, but give our own industries at least
an equal chance in competing for our own market.

Mr. SPRINGER. Will the gentleman tell us what reduction of the
present rates he would have in order to make the tariff comply with the
requirements of the Ohio platform?

Mr., WARNER, of Ohio. I would if T had time.

The CHAIRMAN. The time of the gentleman has expired.

Mr. BROWNE, of Indiana. Mr. Chairman, when this discussion
began 1 did not intend to takepart in it, but as my position in regard
to the tariff has been misunderstood by some and willfully misinter-
preted by others, I feel it is due myself and the constituency I have the
honor to represent to say a word.

When the bill to revise the revenue laws of the United States was
under consideration in the Forty-seventh Congress I took a brief part in
the debate. What I said is of record; but before proceeding further I
ask permission to reproduce the observations then made. I then said:

WHAT SHALL BE THE RATE OF DUTY?

I am a protectionist ; I do not belicve in frec trade. But I do believe in free
thought and free speech. Although I may differ with some of those with whom
I am associated, that difference will be simply this: I claim theright to deter-
mine according to my own convietions how much duty ought to be im on
a particular commodity in order to secure that industry protection. In think-
ing upon this question years ago I came tothis conclusion, and there is nothin;
novel in it, that if we could ascertain the cost of a particular product ab 5
taking into_consideration the cost of material, labor, and a proper return for
the capital invested, and also ascertain the cost of producing the same article in
this country, the rate of duty to afford protection to the American manufacturer
and laborer would be the difference getween the cost of producing the com-
modity here and the cost of producing it abroad.

In making this estimate the eost of transportation to market should be taken
into the t. A tariff ission might ascertain how much it would cost
a foreign manufacturer to lay down, we may say to illustrate the idea, a ton of
bar-iron in the American market, and, on the other hand, agcertain how much
it would cost an American producer to lay down a ton of similar iron in the
same market, and then the difference befween the cost to the two manufactur-
ers should be the tariff duty. This would protect while it would not cut off
competition. Now, I admit that there will be fluctuations in values, but they
are as likely to occur in the foreign market as in ourown. That the tariff duty
might surely protect I would add to it a small sum above the difference in the
cost of pro tion in this y and its cost abroad. I am here to-day asa

protectionist, to vote as nearly as I can to put a duty on these manufactured
products equal to the difference in the cost to the foreign manufacturer of put-
ting his product in the American market, and the cost to the American manu-

facturer of doing the same. Let me say, however, that having obtained all the
information I ¢an secure, I must be the judge, when the vote is taken, as tothe
margin of difference or the duty to be imposed. The responsibility for my vote
is withme, = * *

Gentlemen admonish me oceasionally that I belong properly to the other side
of the House, 1 thank them; I am not afraid to vote with the Democratic
party when I believe it to be right. Indeed,I am rather glad to vote with them

when they do very rarely go right. I want to encourage them; it isnotoften I
have au opportunity, I admit. |Laughter.]
But, Mr. Chairman, I r a constit Y engag 1 both agricultural

in
and manufacturing pumuﬁ& Wehave large ies engaged in making
plows, furniture, reapers, drills, mowers, thrashers, rakes, wagons, and every
variety of agricultural implements. These buy their iron, coal, steel, lumber,
[;aint, everything abroad. They go to Michigan for their lnmber, to Ohio and
'ennsylvania for their coal, iron, and steel; into different markets for their
l?inu, oils, varnishes, and the other material that enter into these implements.
hey pay a duty on everything they buy. This may be added, it is true, to the
price of the pmciuct and be ultimately paid when the implement is sold, but then
my farmer constituency pay the duty,
ese manufacturers are in favor of protection, fair t
do not uce a sinpfls eommodity protected by this bill. They do not as|
rotection for themselves. They build their reapers and boilers and drills, their
ay-rakes and plows and wagons,and are willing to lay them down in equal
competition in our markets beside similar products of any other country in the
world. Upon steel, iron, coal, paints, upon all materials used by them, they
are willing to pay such a duty as will enable the American manufacturer and
laborer to compete with his foreign rivals. They do this in the interest of the
whole country, disregarding the mere Co onal distriet or the mere sec-
tion. They do this that labor may receive a fair return. When we have gone
this far in the interest of protection they ask that I go no further.

WHAT 18 THE EFFECT OF A TARIFF OX PRICE?

I confess I have not been able to understand the logic by which it is said
that the imposition of a tax on a commodity cheapens it. [Applause on the
Democratic side.] I have always been willing to impose a duty for protection—
protection purely—disregarding the idea of revenue altogether, if such protec-
tion were necessary to build up a languishing industry, Again, I have not been
able to understand how the narrowing of the area of competition increases com-
petition. I confess I have always thought thatas you en! competition, that
as you increase the number that enter upon it yon as a rule decrease the price
of the commodity put upon the market, I may be mistaken about that, Itis
insisted, I know, by those who believe in the protection theory, pure and sim-
ple, that if you fi petiti lusively to American producers you re-
duce the price.

Mr. KeLLEY. I do not know the protectionist who adopts that theory.

Mr. McMirLis. It was just adopted a moment ago by the gentleman from
Indiana [Mr, PEELLE].

MewsErs. Not at all.
Mr. BeownEe. It has been

tion, although the;

d,if I understand the logic of this eontro-
versy, that if you close our ports against a foreign product and leave the mar-
ket w‘ho]!y in the hands of the American producer it cheapens the commodity.

Mr. PEeELLE. Has not that been the result, I will ask my colleague ?

Mr. BeowsE. Now, sir, I am a protectionist, but I want it understood dis-
tinetly while I am a protectionist, I believe that as a rule a duty for protection
enhances the price of the protected commodity in the American market—

Mr. TURNER, of Kentucky. Of course it does,

Mr, Beow~E., Baut it brins-s to us a corresponding advantage, which, il the
duty is properly imposed and adjusted, is equal to the enhanced price, My rec-
ollection extends back forty years; and I remember this: that durk these
forty years under the protective nmem almost all the time every manufactured
article put upon our markets has n ti 11y ch ing. Fifteen years
ago I paid for an ordinary farm wagon §140. Now in the same marketa similar
wagon can be bought for $60 to §70. I remember that less than forty years ago
farmers in my district sold their pork at 81.25 per hundred net; to-day they ob-
tain for it 6 to 7 cents per pound. While every manufactured article has n
diminishing in price ever{lhing grown by the farmer has been correspondingiy
increasing in price. While this 18 true, I believe at the same time that the im-
position of a tariff duty increases the cost of the manufacturéd commodity, as a
rule, in our markets; but as itinereasesthe value of labor, as it makes a market
for the agricultural product, it hasbrought in return for this increase the enhanced
value of labor and the increased value of the agricultural product. In this way
protection benefits alike the farmer, the manufacturer, and the laboring man.

THE CAREYING TRADE: TAX ON LUXUREIES,

It has been apparent to every of our c« cial history that our mer-
chant marine has been disappearing from the high seas for more than a quarter
of a century, Yet when it is Blmmsed that the American Congress shall do
something in the way of restoring this important industry, it is antagonized by
the suggestion that we have done nothing to relieve the producers of tobacco or
the distillers of intoxicating liquors,

Sir, it strikes me that the carrying trade is a matter of national importance, in
whieh every producer, whether on the seaboard or in the interior, is interested.
But it is said that we may not grant subsidies in that direction because we ought
to relieve the chewers and the smokers and the slobberers of this country from
the tobacco tax.

I want m?r friend from Kentucky [Mr. TurRNER] to understand that the very
last tax which I as a Representative of my constituency will vote to repeal isthe
tax on liguors and tobacco. If there be any protectionist in this House who
would abolish the entire internal-revenue system in order to compel the Gov-
ernment to derive its entire revenue from import duties, if there be such a one,
I have no sympathy with him. I have but one idea on this subject; that is to
i upon tobacoo and intoxicating liquors the highest duty t can be hon-
estly collected. If we ean derive the most revenuoe from liquors by a tax of 40
or 50 cents a gallon, 1 am in favor of a tax at that rate. If the revenue may be
increased by a tax of $2 or 83 or §5 a gallon, I am in favor of that rate. So with
tobacco and cigars, In other words, if specific taxes are to be imposed u
commodities, I am in favor of deriving the largest possible revenue from lux-
uries and the smallest possible amount from those commodities which are nec-

P

essary.

Mr. TursER, of Kentucky. I agree with you in the last part of your ﬁropuﬂ-
tion, and I have never taken any other position. Taxes should be lightest on
the necessaries of life, both internal and tariff taxation. * # * Does not the
gentleman know that the crop of tobacco raised by the poor man is not a Jux-
ury to him, but is a necessity? For with it he buys the necessaries of life for
his family. It is only aluxury to the man who uses it, not to the producer; and
it is unjust to discriminate agninst it and burden the producer with taxes that
are not imposed upon producers of barley, rye, or corn, or to restrict the farmer
in his right to sell for the best price the tobacco raised by him, the product of

his own labor.
Mr. BrowsE. Mr., Speaker, in my view tobaceo whether produced by the

r man or the rich man, by the small farmer or by the planter of la acres,
but a luxury. There is no good in it. It brings nothing of health. It brin
nothing of real enjoyment to the domestic eircle. It might be dispe wi

without injury to anybody and with benefit to all.
What I have said as to tobacco applies with still moze force to intoxicating
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liquors. Om this subject of taxation, whether by import duties or by internal

taxes, [ stand here in favor of :::J:odng for the purposes of revenue as large a

tax as ble upon luxu.riea, small a tax as may be possible upon arti-

al?sw Ehﬂnpr:all:m veliu.bumtofal‘l I hope I be indulged t.
see the r's ga pe ma ndu 4 momen

I only speak once in a decade anyhow. I hope ouae wn].l ve me unani-

mous consent to Y}J on for two utes, [Cries of “Go

The SPEAKER. If there be no objection, the xenl.lemn stime will be extended
two minutes.

There was no objection,

Mr. BRowxE. Now, on the subject of the bill. 1 do not geefess to understand
it in all its details. I am a landlubber. I believe I have n on a sailing ves-
sel once or twice in my life. I am, however, in favor of encouragin in-
dustry known as ship-building, and pnmcnlnrly that i_ndu.utry en, in the

foreign carrying t I have listened to this dis with much interest,
and have de:.ermmad in my own mind that when those gentlemen who seem
to understand the subject have perfected the bill as nearly as may be I shall
vote for it. If I were allowed to exercise my own personal judgment I would
permit every American to msnto any market and buy an ip at the smallest
ible cost. I admit that might be inst ship-building interests; but if
understand the objmt of th1s 1 slatlon t is notto promoteahip-huﬂdi but
to pmmote the carrying trad f you are to promote ship-build vou will as
a matter of course adopt tl:us eighl.eenth section, with its drawbac upon tariff
duties, and those other sections to whieh I need not refer. But if we intend to
secure a merchant marine and to put it in competition with carriers in foreign
bottoms we must have cheap ships. To get cheap ships we must buy them
where we can buy them at the est possible cost, This seems to me to be a
pm ltion that need not be diseussed. While such is my opinion, however, I
that when this bill has been perfected I intend to vote for it, not-
wllhstand ng the fact that it contains some provisions that do not meet my ap-
proval. I doubt very much both the power and propriety of exempting ships
or any kind of property from State taxation; but will waive that gueshlon and
vote for this bill, expecting that if it be imperfeﬂ.ex rience will so demonstrate,
and that future legislation will cure whatever defects may be made manifest,

for I hope to see the time come again w our people can pete "‘lly
with any in the world for the carrying trade.
CHEAPER SUGAR.
I can see areason why gentlemen who favor a tariff for revenue only can vote
contro-

to keep sugar on the dutiable list, becanse it is a fact that can not

glmt 90 per cent. of the sugar consumed in this country is imported, and
the duty, so far as it may be paid upon that commodity, ‘into the Treasury.
But I must confess that I can not understand the logie of the protectionist who
favors the imposition of a duty upon this product.

I believe in fostering an American industry, the product of which may at
some time be equal to the demand of the country. But there are physical rea-
sons, climatie reasons why the sugar product of this country can not be mate-
rially enhanced, and at the same time its consumption is constantly increasing.
We produce now, as I have said, about 10 per cent. of the amount of sugar that

we consume, The time is not far distant in the future when the percent of our
production com; with our consumption will be even less than

Now let me gentlemen how it is that we in the Northwestern Slates can
be expected to pay 1} to 3§ cents duty on every pound of sugar which we con-
sume, in order to foster and promote an industry which in the very nature of
things can not exceed one-tenth of the amount we consume, Will they tell me?

Mr, Erris. We will tell you directly.

Mr. Gizsox. The gentleman is utterly mistaken in his facts.

Mr. BeowsE. [ want tobecorrected. There may not be many of us, but [am
momtol' thDg: who want to know the truth,and will follow it to the end wherever

ma;

I tukeythe statistics as I find them. There is only a limited areain the United
States where sugar can be produced successfully ; everybody knows it. Now,
let me ask gentlemen on the other side, let me ask my friend from New York
Lllr Cox] who is so fierce for a tariff for revenue only, why it is that they arein

vor of putting tea and coffee on the free-list, which are not produced in this
coun’ atall? If those articles were ﬁmt on the dutiable list every cent that
might be paid in the shape of duty would go into the Treasury. And yet these
men who are for tariff for revenue only propose that they shall remain forever
on the free-list.

Mr. REAGAN, Oh, no.

Mr. BeowsE. I know that my friend isin favor of[!)rotwing lumber, yethe is
in favor of free trade for everything else in the world, because Texas happens to
have a very large number of acres of primeval pine forests,

Now, I am for &i rotection upon every article that may be produeed in this
country, the possibilties of which may reach the a t of the But
when you gentlemen tell me that an article equal in the amount of its econ-
sumption to that from which we make the bread of our ﬁle an artk:le the
American produet of which can not reach—and I put it as as my imagina-
tion will permit me—ecan not reach more than one-fifth nf tha consumption,
when on account of twenty pounds out of every one hundred that we consume
we are compelled to pay 8 eents per pound, not upon the twenty produced only,
but upon the whole hundred pounds imported, and charge eveﬂy dollar of it to
the consumer ; until gentlemen explain that, I confess as a tariff man I can not
be in accord with them.

It will be observed that so far as it may be necessary to impose tax-
ation on specific commodities I would discriminate in favor of such as
enter generally into the consumption of the people and are known to be
essential to their maintenance. Tax the luxuries and relieve as far as
may be the common comforts of life. The tax on tobacco and intoxi-
cating liquors should not be repealed. These are in no sense necessa-
ries, and from them we derive a large revenue, a revenue amounting
annually to $91,369,000. While the national debt exists and an im-
mense pension- —roll is to pay, as long as the Government exacts hun-
dreds of millions of yearly tribute from the people to meet the demands
made npon its Treasury, these taxesshould continue. They are paid by
the eonsumer and may be escaped almost wholly without injury to the
person or business of the citizen. If the imposition of a tax on these
articles should lessen their production and discourage their use, the
wealth and happiness of the people would not be diminished but ma-
terially increased. If the manufaecture of intoxicating liguors is to be
continued, it will be a wise policy to make the business reimburse the
Treasury for the enormous outlay it compels the Government to make
to protect the people from the crime and pauperism it inevitably en-
tails.

A home product that can under the most favorable circumstances
farnish but asmall per cent. of the home demand may well be omitted
from the list of protected commodities. A tariff on such an article is

‘for revenue,”” and is dutiable on that theory only. Protection should
be given to such industries as may be able to produce a supply of their
manufacture equal or nearly equal to the demand of our own people.
It is claimed, and it is true, that protection should be extended to an
industry which by ma.k'ﬁ it remunerative will invite competition
and thus stimulate its production until it may become at least equal
to the home market. By building up enterprises of this kind and pro-
ducing all we need consume we make our people independent of all
the world. There are well-known causes why our sugar product can
not reach more than 12 or 15 per cent. of our consumption. It is esti-
mated that in 1880-'81 we consumed 2,100, 000,000 pou.nds upon which
was paid a duty of about $46,000,000. Ofthis sugrthc United States
furnished but 300,000,000 pounds or less. It will be seen, therefore,
that we pay a duty of over 24 cents per pound on 1,800,000,000 pounds
of the foreign product to protect 300,000,000 of our own. Forty-six
millions is too much to pay to protect our small sugar industry in Texas
and Louisiana. It would be cheaper to the consumer to pay our sugar
planters 10 cents per pound bounty for each pound put by them into
our markets, And this industry is not increasing, but upon the con-
trary is falling away. It gives us a smaller supply now than it did
thirty years ago.

The crop year of 1853-'54 yielded 495,000,000 pounds of sugar, the
crop year of 1860-'61 yielded 528,000,000 pounds, while 1880-'81, as I
have said, gave us less than 300,000,000 pounds, and the last year went
even below this. In twenty yearsthis production has fallen off nearly
one-half, while the consumers of it have increased by quite 20,000,000 of
people. As the consumption is about forty-two pounds per capita, we
can easily estimate this increase. As this industry can never supply
our wants, as it is not im:reaam%under the most favorable tariff’ legis-
lation, as sugar goes on every table and costs our le as much as do
the breadstuffs they consume, I am in favor of putting it on the free-
list. If there be other home producta occupying the same relation to
our production and commerce I would put them there also.

I have been criticised for saying that I failed to comprehend the
logic of one of my colleagnes, who assumed that the imposition of a
duty on a commodity cheapened it in the market. In a talk of five
minutes, that being all the time then allowed me, it was not possible
to either fully or accurately explain my position. - It is true, I repeat,
that the immediate effect of putting a duty on imported is to
enhance their price in the market. If this is not the result, the tariff
tax is not protective and utterly fails to accomplish its purpose. It is
because, as is truthfully said, the foreign manufacturer, availing him-
self of cheaper labor and cheaper capital, can produce cheaper goods
than we can make that an impost is demanded. It is demanded that
the cheaper foreign product may not destroy our manufacturing indus-
tries and deprive our wage-people of remunerative employment. But
while the immediate effect of this duty is to raise the price of the
taxed article, that effect is but temporary, and nltimately the compe-
tition protection invites gives the laborer better wages and a cheaper
product. This philosophy is well stated by Alexander Hamilton,
who said, nearly a hundred years ago :

But, though it were true that the immediate and certain effect of a tariff was
an increase of price 1& is umveml!f true that the contrary is the ultimate effect
with every su ure. When ndumaatic mmnmctum hasattained
to perfection,and has eng:u dinthe pr nofita ber of per-
sons, it can beafforded, and accordingly seldom or never Ihﬁs. to be sold cheaper,
in process of time, than the foreign article for which it is a substitute. The in-
ternal eom tion which takes place soon does away with everything like mo-
nopoly, by degrees reduces the price of the article to the minimum of a rea-
sonable pmm. on the capital employed. This accords with the reason of the
thing and with experience.

Washington, Jefferson, and other great men of that day agreed with
Hamilton and were advocates of protection. said this much by
the way of supplement to views heretofore hnmeﬂfy and imperfectly
given, I will proceed, if the committee will indulge me, to briefly discuss

THE TARIFF ISSUE.

This discussion is crystallizing the issue for the coming political strug-
gle. Shall our policy be free trade? Proteetion is put on trial, and it
is vigorously declared thatthere is and can be but one rightful, consti-
tutional function of taxation—that is, to raise revenue for the support of
the Government; that even an adjustment of a revenue tariff so as to
afford protection as an ‘‘incident’ is a fraud and a deceit. The gen-
tleman from Texas [ Mr. WELLBORN ] thus characterizes a revenue tariff
with the protective incident:

The all; ineideni. has notonuually become the chief object, and revenue
serves gtetext for mompl shing protection.

Against thm frau in the use of protest. If protection is good, i’
protection is right, if tection 1, let it stand on its own merits,
and not seek, as has been to lean on wmething 80 respectable as rev-
enue. Ifahu e system of monopoiies to be perpetuated, and fatten on the
substance of the land, let it not escape the odium u.nd execrations an appro-
priate appellation invites,

The point is tersely put: let protectior stand or fall on its own merits.
That protective legislation to enable the American producer to fairly
compete in our markets with his foreign rival is the true policy of the
nation is abundantly proven by all our pastexperience. It has had the
support also of our leading statesmen. The last Democratic President,
in the tariff debate of 1828, said:

The A system ists in affording equal and just legislative protection

A ST
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to all the great interests of the country. It is no respecter of persons. It does
not distinguish between the farmer who Slowa the soil in Pennsylvania and
the manufacturer of wool in New England. Being impartial, it embraces all.
*= # % The Legislature of Pennsylvania have Ewen us what, in my opinion, is
the correct version of the American system. They have declared that the best
interests of our country demand that every | ble exertion should be made to
procure the passage of an act of Congress imposing such duties as will enable
our manufacturers to enter into fair competition with foreign manufacturers,
and protect the farmer, the growers of hemp and wool, and the distiller of spirits
from domestic materials against foreign petition. The people of Pennsyl-
vania do not ask for such a tariff as would secure to any one classor to any sec-
tion of the country a monopoli'. They want a system of protection which will
extend its blessings as well as its burdens as equally as possible over every part
of the Union ; to be uniform in its operation upon the rich as well as the r.
# % % Byencouraging domesticindustry, whether it be applied to agriculture
or manufactures, you promote the best interests of your navigation. You fur-
nish it with domestic exports to scatter overthe world. Thisisthe true Ameri-
can system. It protects all interests; it abandons none. It never arrays one
against the other.

In his inaugural, March, 1857, he asserted the same doctrine. Here
Mr. Buchanan states the case clearly and fairly, and the policy he ad-
vocated is all the true protectionist demands. It is such legislationas
will protect all interests and give a monopoly to none. From the first
administration of Washington to the administration of Arthur I assert
that protection has been either the object or the “*incident’’ of eur cus-
toms-revenue legislation. At no time, by no administration, has the
idea of protecting our industries been wholly ignored. Free trade, as
applied to our American policy, is a new growth, an exotic, a trans-
plant from the ‘‘ paradise of the rich—the purgatory of the poor.”’ The
first protective tariff was passed by the fathers and approved by Wash-
ington. In his message to Congress he said:

The safety and the interests of the people require that they should promote
such man ures as tend to render them independent of others for essential,
particularly for military, supplies.

Jefferson’s democracy will not be denied, and he was a protection-
ist. So was Monroe, and Jackson, and even Van Buren. Asto the po-
gition of these distinguished Democratic statesmen I quotethe language
of a leading Democratic journal:

Thomas Jefferson, the father of D acy, was a protectionist. In his re-
port on the commerce of the United States in 1798, immediately before his re-

tirement from the Cabinet, he indorsed the prineciple of protection. In 1802, in
his message, he declared proper protection to American industry to be one q‘f

the “landmarks by which we are to guide ourselves in all our proeeedlnﬁ.
Again, in his last mi to Congress, in 1808, he congratulated the country that
the net manufacturing interests would under * protecting duties’ b per-
manen

President Monroe, in his inaugural in 1817, said : *Our manufactures will like-
wise require the systematic and fostering care of our Government.,”

Andrew Jackson, in his letter to Dr. Coleman in 1824, said that our manufact-
uring interests '* ought to have extended to them adequate protection, that our
I|:|:'.|.m:u.|.f|mt.l.mers and laborers may be placed in fair competition with those of

urope.’

In his message of December 7, 1830, President. Jackson upheld the constitu-
tional power of the United States to maintain and adjust duties on imports,
“with a view to the tof d tic branches of industry.”

HOW DEMOCRATIC PRESIDENTS UPHELD INCIDENTAL PROTECTION.

Martin Van Buren was nominated and elected President by the Democratic
party long after he had established his position on the question of the tariff. In
the United States Senate Mr. Van Buren had o excessive protection and
favored o tariff for revenue, with incidental and equally distributed protection
igzg-ome industry. He voted for the tariff of 1524 and the much higher tariff of

Tyler favored a tariff affording incidental protection, and so did Polk
and Pierce. President Polk in his first invited the attention
of Congress to the importance of tariff legislation, and said:

The terms * protection to American industry ' are of popular import, butthey
should up%ly under a just system to all the various branc of industry in our
country. The farmer or planter whotoils yearly in his fields is engaged in ** do-
mestic industry,” and is as much entitled to have his labor * protected " as the
manufacturer, the man of commerce, the navigator, or the mechanie, who are
engaged also in * domestie industry " in their different pursuits, The joint
labor of all these classes constitute the gate of the " domestic industry "
of the nation, and t'hef' are equally entitled to the nation's “ protection.”” No
one of them can justly claim to be the exclusive recipients of "iP" tection,”
which can only be afforded by increasing burdens on the “ domestic industry »
of the others. * * * The advantage under any system of indireet taxation,
even within the revenue standard, must be in favor of the manufacturing inter-
est, and of this no other interest will complain.

Mr. Calhoun was the author of the tariff act of 1816, and voted for
that of 1833, and both of these were protective. To the list of Demo-
cratic protectionists I may add the distinguished names of Silas Wright
and George M. Dallas; and to the list of those who advocated inciden-
tal protection that of Daniel 8. Dickinson. The views of the great
Whig leaders on this question were too pronounced, and are too well
known to require a statement of them here. Havingseen the opinions
to which the leading statesmen of the past have given expression, we
may well ask what has been the history of our revenue legislation? I
must be brief here, for I pass over a well-beaten track and explore a
field that has been frequently visited before. Our first tariff act was
passed in 1789, and the preamble declared that it ‘* was necessary to
the encouragement and protection of manufactures that duties be laid
on imported goods, wares, and merchandise.” So satisfactory did this
system of taxation prove that the duties upon imports were increased
by the act of 1790, and again by the actof 1792. These were succeeded
by several acts of Congress, including that of 1812, which, as a rule,
increased the rate of duty. In 1816 Lowndes, of South Carolina, in-
troduced a tariff bill which was most decidedly a protective measure.
Here is an abstract of its provisions:

The average increase was 42 per cent.above the old rates preceding the war,

and arranged with particular reference to the encouragement of home indus-
tries, After considerable debate the duties on woolens and cottons were fixed
at 25 per cent., to be reduced after three yearsto 20 per cent. Theduty on rolled
and bar iron and anchors was 830 per ton; on bar and bolt iron not rolled, £7;
on sheets, rods, and hoops, §0 peér ton. On brown su, the duty was fixed in
favor of the Louisiana planters at 3 cents per pound, and on loaf sugar at 12
cents. Onsilks, stuff goods, and blankets 15 per cent. ad valorem was fixed. A
number of articles were subjected to 20 per cent. ad valorem duties.

This measure was actively supported by both Mr. Webster and Mr.
Calhoun. If I am not mistaken this act imposed a much higher rate
of duty than any that had gone before it. The first tariff act levied a
duty of about 8} per cent., while the rate under this act of 1816 was of
an average of over 30 percent. The next legislation of importance was
that of 1824, which increased the rate of duty to the equivalent of 37
per cent., and that was soon followed by the act of 1828, further in-
creasing it to an average of 41 per cent. This was the highest levy
that up to that time had ever been proposed in the American Congress.
The following are a few of its features:

The duty on molasses under the act was 10 cents per gallon; on wool 4 cents
per pound and 40 per cent., to increase’ per cent. annually until 50 per cent. was
reached ; onbar-iron not rolled, $22.40 perton; if rolled, $37 per ton ; and on hemp,
£45 per ton.

This act passed the House by a vote of 105 for to 94 against it. In
favor of it were 61 Whig and 44 Democratic votes, and 35 Whig and
59 Democratic votes were given against it. In1832and 1833 the tariff
duties were reduced, and there was no further interference with the
question until 1842. In this year a highly protective act was passed,
and continued until that of 1846, whi in reduced import duties
and put the law on a revenue basis with slight incidental protec-
tion. Following this came the financial distresses of 1857, then the
war of therebellion, and then the Morrill tariff, so familiar to all. I
need not trace the history of this legislation further, for enough has
been given to show that our statesmen have fully ized the neces-
sity for protecting our manufacturing and industrial pursuits; that pro-
tection has been the uniform policy of the Government and has been
advocated by our wisest and most patriotic men. Now, what has been
the result?

The prosperity of our people is without a parallel. In thirty years
their property values have increased ffom seven thousand millions to
over forty thousand millions. They have invaded the great forests and
cleared up farms; they have planted their gardens in the prairies and
have been provided a market for their abundant harvests. They have
developed the natural resources of a continent—have opened mines of
coal, lead, iron, copper, silver, and gold; constructed 110,000 miles of
railroad; built shops, mills, and furnaces, and given remunerative em-
ployment to hundreds of thousands of our people. The wages paid by
them are higher than can be obtained in any other country in the
world.

‘We have opened a better and larger market for the farmer and have
given higher prices for the fruits of his toil. We have enabled the peo-
ple without oppression to either labor or capital to furnish the Govern-
ment with ample revenue for its current expenses, to largely reduce the
national debt, and fo enrich and enlarge their happiness. Oursystem
of protective legislation has stimulated production and competition
until the product of our mills, looms, shops, and forges have been
cheapened. On theother hand, it has enlarged the market for the farm
product and enhanced the price of everything the husbandman has
had to sell. It has multiplied and diversified our industries, and made
us a strong, self-reliant, and independent people.

I do not insist that all these blessings are directly attributable to our
protective system, but it is a fact in our history from which there is no
escape that prosperity and protection have come together to our people.
And certainly our experience exposes the absurdity of the assumption
that protection oppresses labor, is disastrous to agricultural pursuits, and
fosters monopolies. It is true we have had financial panics and seasons
of business depression; that the laborer has been at times out of employ-
ment and our manufactures without a market; but it is a significant fact
that these periods have followed in the wake of laws that made great
reductionsof dutieson imports and invited excessive purchases of foreign
goods. The four marked epochs of free trade depression were 1790, 1824,
1837, and 1857, and the disasters of those years wereappalling. These
truths prove more than do volumes of unsupported assumptions, and
sternly refute a theory ‘‘ poor in fact and rich only in assertion.”

The free-trader argues that protection means monopoly, that the most
of the duty goes into the pocket of the manufacturer, is paid by the
consumer, and that the tariff is, therefore, a tax imposed npon one class
for the benefit of another. If it be true that the duty is paid by the
consumer, then it is both nnjust and unwise to levy it unless it brings
to the consumer a corresponding benefit. The benefits, to be fair and
just, must be equal and reciprocal. I insist that protective legislation
that enables our manufacturers to compete with the cheap capital and
pauperized laborers of Europe brings these reciprocal benefits. Now,
there are three classes of our people who are mainly affected by this
legislation—the capitalist, who owns the mills and shops; the laborer,
whether he be an artisan or a worker in the forests or the mines, and
the farmer. The first of these, the capitalist, is benefited all admit.
That he should be is highly important to the other classes named, for
prosperity to him means more shops, more spindles, loom;:;ﬂ fur-
naces, a greater demand and a higher price for labor and the prod-
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uct. Capital and laborin their normal relations are dependent on each
other. [Each depends on the other for its profits. The manufacturer
could reap no goﬁts without the laborer, and labor would find a dull
market if the fires in the forges and furnaces were out and the wheels
in the shops stood still. If the employer is prosperous he is enabled to
pay labor a better price, and thus greater comforts are put in the reach
of the laborer. Instead of an antagonism between capital and labor,
the individual prosperity of both—and national prosperity as well—
depends upon the existence of harmonious relations between them.
Legislation shounld deal fairly with both.

I am asked, whatreturn has protection through impost duties brought
to the skilled or un.slkille;liI laborer? I answer, it has given him a more
certain employment and higher . The American wage- le are
more pmam and bett-é‘r pmm any in the world. heg have
brighter fires on their hearthstones and better and healthier food on their
tables, and their children are better clad and educated. Our system of
protection has enabled the temperate and the frugal wage-worker to own
his own farm and hisown cottage. It is bringing hundreds of laboring
men and women every month from abroad to abide with us and enjoy
its blessings. It has enabled the laborer to become the capitalist, the
dependent to rise to independence, the poor to become rich. Many of
the opulent of to-day were poor but a decade or two ago. I never hear
the demsgoguedanonm:in% the ‘“bloated capitalist’’ but I am reminded
that with us a majority of the rich have come up from the ranks of the
laboring people and their fortunes are but the result of labor saved. To
illustrate, let me gquote:

Here are six shoemakers working in one shop. One of them attends to his
business; you can hear the musie of his hammer late and early. He is in love,
it may be, with some girl on the next street. He has made up his mind to be a

man, to sncceed, to make somebody else pYy, to have a home; and, while he
is working, in his imagination he can see his own fireside with the light falling

upon the faces of wife and child.
The other five gentlemen work as little ssmt.::ly can, spend Sunday in dissipa-
eadache Mﬂndamnd as a oft" neveradynnm. he industri-

tion, have the h
ous one, the one in love s his yer, and in a little
while cuts out work for these other fellows.

The next thing you know he has a shop of his own, the next store, because the
man of reputation, the man of known integrity, can buy all he wishes in the Uni-
ted States upon credit.

The next thing you know he is married, and he has built him a house, and he
is happy, and hg dream has been realized.

After a while the same five shoemakers, hmrlnﬁ p 1 the old ,stand
on the corner some Sunday when he rides by. e has E:t a carriage, his wife
sits by his side, her face covered with smiles, and they have got two children,
their faces beamin, witbﬁj , and the blue ribbons are flut-terlnghin the wind.

And thereupon ﬁlﬂlﬂ ve shoemakers adjourn to some neighboring saloon
r:}ipa.ns & resolution that there is an irrepressible conflict between capital and

T.

I can imagine that when this shoemaker by his frugality and industry
had saved enoungh to run a shoe factory and employ these five workmen,
he was denounced as a monopolist. But pardon this digression. 1was
proving, or at least trying to do so, that our tariff laws procured for our
people better wages. I do not eare to bewilder the committee by lon
columns of confusing figures in the shape of labor statistics, but wi
content myself by calling {;}ur attention to an oft-repeated and indis-
putable fact, that we pay labor, on an average, nearly twice as much
as is paid forit in the Old World. Referring to the admirable argument
of my friend, the gentleman from Rhode Island [Mr. CaACE], it will
be seen that ten of the leading employments in the cotton-works of
Manchester, England, are paid weekly wages averaging $6.18 each,
while in Massachusetts the weekly average for the same kind of labor
is $10.84. You can readily compute the per cent. of difference. I bor-
row from the same speech the following table:

Wages paid in potteries at Hanley, England, and in the United States—
from letter of Robert P. Porter, in New York Tribune, April 2, 1883,

England, | United
b1y e AR AR I e T L Lol 0 0 AL AT 0l ol s I £11 10 £20 30
Dishmaker 9 62 19 43
Cupmaker. 992 19 67
BAOEY-IRITBY | sassan sniepaiosnan i s smms dhansmass 763 18 58
Handbasin-maker. 9 66 19 73
Hollowware presser. 814 17 90
Hollowware p Jigger. 11 62 21 89
e e T S e iR =P 6 55 13 56
Ovenman........ 6 86 13 18
Sagger-maker 8 46 19 33
Moldmaker.... i 10 23 20 79
Turner. 8 00 16 97
Handler . 839 16 62

Here are thirteen classes of laborers in the potteries. At Hanley the
average weekly wage in 1882 was $11.61, while the same were paid a
weekly average of $23.70 in the United States. In this industry our
laborer receives twice the pay given the British employé. I might in-
stitute simila(.ir eompariaman.nd mgx like reatsuta begeen our wdnges
and those paid in Belginm, Fran ermany, Spain, England, and in-
Qe iyl the Bidoatrial naticns € the wmld. But o 36 80 wowld be
trespassing upon your patience. Presently I will try toshow that the
high rate of our wages as compared with those paid abroad is directly
attributable to a tariff for protection.

I am now asked: “‘In what way is the farmer benefited?’’
And first I will let President Jackson answer. In his letter to Dr.
Coleman, of April 24, 1824, General Jackson asked:
Where has the American farmer a market for his surplus products? Eml)t
for cotton he has neither a fi nor a home market. Does not this clear
rove, when there is no market either at home or abroad, that there is too muc
fabor employed in agriculture, and that the channels of labor should be multi-

plied ? mmon sense at once points out the remedy. Draw from agriculture

the superbundant labor, employ it in hani: and tures,
creating a home market for egcml.' breadstuffs and distributing labor to a most
profitable account, and benefits to the country will result.

Take from agriculture in the United States 600,000 men, women, and children
and ?!%::::m give a home market for more breadstuffs than all Europe now

In short, sir, we have been too long subject to the policy of the British mer-
chants. It is time weshould become a little more Americanized, and instead of
feeding the paupers and laborers of Europe, feed our own, or else in a short
time by continuing our present policy we shall all be paupers ourselves,

And again, long enough after the tariff of 1824 had been to
give ample opportunity to note its effects, President Jackson in his
third annunal message, December 6, 1831, said:

Manufactures have been established, in which the funds of the capitalist find
a profitable investment, and which give employment and subsistence to a nu-
merous and increasing y of industrious and dexterous mechanies,

The laborer is rewarded by high wages in the construction of works of in-
ternal improvement, which are extending with unprecedented rapidity.

And in every succeeding annual message President Jackson congrat-
ulated the country on its steady growth in population and wealth, or,
as he states in his seventh message, 1835—

The unexampled growth and prosperity of our conntry.

This is Jacksonian demoeracy. You observe the answer: Protection
gives a larger market, and as a consequence secures a better price for
the farm product. Itkeepsa large body of laborers from the fields and
puts them in the workshop; it makes them consumers of the farm prod-
uct, when, if the workshop did not exist, they would be producers of
it. While this system narrows the field of competition among agri-
culturists, it enlarges the body of buyers. If farming is to be profit-
able it must have a good market for its surplus, and this can not ge had
abroad. The farmer is almost wholly dependent upon his home market;
and when this fails, his oecupation, except in so far as he ean consume
its fruits, is gone. The gross farm product of 1852 is estimated at
$3,600,000,000. Of its surplus not more than 15 per cent. was sold
abroad. The balance had to find a home market. Who make this
market for the 85 per cent. of what the farmer raises for sale? I an-
swer, the farm surplus is largely consumed by the 4,000,000 of our
}n)eople who work in the shops and mines and factories. Drive these

horing people from their employments by any system of legislation
that will have that result, and let them become producers instead of
consumers of the farm product, and the farmer will soon realize the
value of tariff protection. All our industries stand together, and an
injury to one is felt by all.

It is asked, how does protection increase wages? All know that labor
is the chief element of value in every manufactured commodity. If,
therefore, foreign labor is cheaper than ours, manufacture here is only

ible upon one of two conditions—either our labor must be reduced
to the level of that abroad or we must put a duty on the foreign product
when it enters our markets equal to the difference. Everything else
between the foreign and home producer being equal, the tariff need only
be the difference in the cost of labor to insure fair competition. It is
certain that this must be had, or manufacturing industries can neither
be established or continued in this country. XNow, if the cheap labor
of Hanley enables the British manufacturer to furnish pottery 50 per
cent. below what it costs us to produce it, paying American prices for
labor, we can manufacture no pottery without a tariff on that article
equal to 50 per cent. at least. Having given this business that reason-
able protection, it may proceed securing labor employment at a price
above that paid abroad equal to the duty imposed. And if we fix the
tariff rate on the imported manufacture at the fair difference in the act-
ual cost to the foreign and home manufacturer of putting his producs
in the market, the monopoly, if there be any, is that of the laborer,
for he gets the benefit of the duty in the increased price paid him for
his toil. I have announced myself a protectionist, but I have never
advocated a rate of duty beyond that necessary to enable our people to
compete with their rivals in those countries where cheaper labor and
cheaper capital are to be obtained. I would insure the capitalist a
prosperous business and a fair profit on his investment, and no more.

We have now seen that protection gives a market to labor, to the
farm product, and has enhanced the value of each, and I now assert
that these more than compensate the consumer for any increase of price
on what he buys.

But to what extent does a protective duty increase the price? I
quote briefly from Mr. Giles B. Stebbins:

Evenif a duty sometimes keeps prices up for a brief time, compensations come
at once, and lower prices soon follow. Free-traders craftily i'%:;re the compen-
sations that they may the more g}s&mibly deny the benefits. e, for instance,

the Brinkerhofl charge that $40, ,000 went into the pockets of our iron-makers
in 1868, as a result of the * lmqu‘itous tax ™ im

onthe people by the duty on
iron, and grant (what is not true? that the price was raised t amount. Mr.
A. 8. HEwrrr, in his report as United States commissioner, said: * The entire
difference in the cost of making iron here and in land is the ,"" which
he gave as 87 cents to §1 per day thereand 2 here. we find that the Brinker-
ho ,000,000 went to the workmen, and the farmers got about $10,000,000 of it.
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Napoleon created the beet-sugar industry in France under a prohibitive em

bargo. Sugar was high, but it soon fell, and hundreds of thousands of tons of
beet-sugar are made in France to-day, practically their entire consumption, and
it is exported to the London market,

History tells the same story in different countries—the building up of vast in-
dustries and the cheapening Mlm under protective tariffs. In England
woolens formerly had a h.iﬁn , sometimes a &ohim&i{m. and the duty on
iron was raised a score of times, from £2.50 up to per ton, and woolens and
iron grew cheaper all the time.

‘What is our own experience? I will not repeat the figures so often
given, but the fact dare not be controverted that under our protective
system labor and the farm product have been constantly advancing,
while every manufactured product has been cheapening in price. Farm
labor has gone up 100 per cent. and more within forty years. Cereals,
poultry, beef, pork, hay, the product of the dairy, everything the farmer
puts on the market has gone up, while woolens, cotton goods, hats, shoes,
agricultural implements, every manufacture, indeed, the laboring man
buys has steadily gone down.

Mr. Chairman, I remember when, as a boy, forty years ago, I stood
behind the counter of a conntry store in my district; we bought butter
at from 5 to 10 cents per pound, eggs at 3 to 6 cents dozen, chick-
ensat 75 cents to $1 per dozen, pork at from $1.50 to $2.50 per hundred
net, and other farm products at prices equally low. These products
have advanced three to four hundred per cent. since then. On the
other hand, cotton fabrics, such as prints, brown sheetings, tickings,
drills, &e., that sold then at 12 to 15 cents per yard, are to be had to-
day in the same market for from 6 to 9 cents. There have been like
reductions in the prices of lawns, cassimeres, cloths, flannels; but I
need not give details, as these facts stand admitted. The conclusion is
<lear; we can safely continne a policy that has brought these conditions
to the country.

Under the genius of our economical legislation we have stimulated
industrial enterprise until our raw material is no longer being sent
abroad to be made up by the foreign artisan. It is manufactured
largely at home by ourown people. A few years ago in my own State
of Indiana the noise of the wheels and hammers of the mill and shop
could be scarcely heard and the glow of the manufactory fires seldom
seen. To-day almost every village has a manufactory filled with busy
workers in wood, iron, or steel. There are in my little State 12,442
manufacturing establishments, representing an investment
of $53,000,000. These give employment to nearly 50,000 working peo-
ple, and last year they consumed $97,000,000 of raw material and put

. of their products in the market the value of $160,828,000. Here we
have 80,000 wage-people for the farmer to feed, and here nearly $100,-
000,000 is paid for raw material. Indiana is proud of these thriving
and growing industries, and her political influence will be given to that
policy that will maintain them by securing them a market. Our wool,
iron ore, coal, and all kinds of raw material are, by reason of these in-
dustries, made up at home. The cotton of the South will soon be spun
and woven in mills erected by the side of her own cotton and corn fields,
thuskgiving her own work-people employment and her planters a home
market.

Alabama has now 23 cotton-mills; Georgia, 62; North Carolina, 92;
South Carolina, 81; Tennessee, 33; Virginia, 14; Maryland, 24; Lou-
isiana, 7; Mississippi, 11; Texas, 6; Kentucky, 5; Arkansas, 4; and
Florida, 2.

These mills were returned in the census of 1880 as producing $21,000,-
000 worth of cotton goods; but the product of 1884 iglestimated at £35,-
000,000 to $40,000,000.

Since the census was completed $25,000,000 of earnings of these mills
has been sent North for the purchase of new and additional machinery,
for though the South itself is rapidly advancing toward such a manu-
facture of iron and steel implements as will enable her to supply the
machinery for her own cotton-mills, at present she has got no further
than agricultural implements. In these, however, the South in 1880
had 296 manufactories, which turned out a product worth £:.557,604,
the growth having more than doubled between 1870 and 18~0.

But, Mr, Chairman, this subject is exhaustless, and I have talked
upon it much longer than I intended. I leaveithere, and leave much
unsaid. I conclude by saying that no legislation should be invoked

, that will oppress any, even the poorest and humblest, and no special
privileges should be secured to any. Our laws should bless all and
equally protect all, A true statesmanship has regard for the interest of
every calling and every class, for the national prosperity is but the ag-
gregate prosperity of the individual citizen. Believing that fair pro-
tection distributes its blessings equally to all; that it has secured an
unexampled prosperity to all classes; that under it the nation and the
people are enabled to be independent, I shall give it, as a system, my
support.

Mr. CULBERSON, of Texas. Mr, Chairman, I do not propose to
discuss the details of the tariff. That duty is devolved upon the mem-
bers of the Committee on Ways and Means; butas I shall vote for the
Morrison bill with or without the amendment suggested by Mr. Speaker
CARLISLE, which proposes to abolish the tax upon tobaceo and to reduce
to a nominal amount the tax on brandy distilled from fruits, I propose
to submit some of the reasons that control my vote.

The sentiment of a majority of the people demands a reduction in the
rates of tariff taxation, and it is the duty of the House of Representa-

tives, and® especially the majority of it, to make an honest effort to com-
ply with this demand. If such an effort shall fail of success the people
will place the responsibility of a failure upon those who contribute to it.

It 1s the policy of the Democratic party, as I understand it, to cut out
by the roots the protective system and substitute in its stead a tariff
for revenue as contradistingnished from a tariff for protection.

How that policy shall be enforced is the great question before Con-
gress and the country. It wouldbe an actof party destruction to avoid
the duty which is now devolved upon the majority of the House.

‘Wise and wholesome legislation upon the tariff must be based npon
existing conditions to which it relates. What are some of these condi-
tions?

The protective system has prevailed for many years, and under the
influence of the bounties and protection bestowed upon the manufact-
uring industries a vast amount of money has been invested in that
business. These industries have grown to great proportions. Their
wealth, influence, and power are recognized throughout the entire
country, and their business relations are intimately mixed and blended
with all the affairs of the people.

The demand for labor in these industries has withdrawn from other
callings millions of toiling men, women, and children who, after long
years of employment therein, have become parts and parcels of the
business. In dealing with the fixed relations of vast industries to the
aftairs of the people by legislation important should alwaysbe
made with that caution and prudenece that high considerations enforce.

It can not be denied that the manufacturing industries are in an un-
healthy condition. Under the influence of high protection against fair
and just competition they have been hoisted upon stilts. The hot-
house influence of bounties and subsidies has fostered a reliance upon
the favors of law and not npon the merits of business conducted in the
face of fair competition.

Violent or inconsiderate legislation, though leveled at such an
pressive and iniguitous a system of taxation as the protective system is
believed to be, would not be justified by existing conditions nor the
judgment of the people.

The bill under consideration is a conservative approach toward a
tariff for revenue. Ifs conservatism, fairness, and liberality are all ap-
parent when considered with reference to the conditions to which I
have adverted. The reduction in the rates of tariff’ taxation proposed
by it can not present a just cause of complaint from any quarter. After
the reduction proposed shall have been applied the average rate of
duty upon imports will be 33 per cent., a rate far above a revenue
basis. Opinion as to the effect of the bill upon revenue is very much
divided. It is believed by some that the amount of revenue that will
be realized under its provisions, in case it becomes a law, will be thirty
millions less per annum than the amount unsually collected under the
existing mn.&e but I do not concur in that opinion. On the contrary,
I believe the revenue will be increased, and I am supported in that
opinion by the uniform operation of tariff’ taxation.

Every reduction in the rates of the tariff from high protection toward
a revenue basis increases importations, and consequently the amount
of revenue; but such result will present no objection to the bill, to my
mind, for the reasons I shall hereafter give.

Mr. Chairman, the great point gained by the people, if this bill be-
comes a law, and that which constitutes its chiemcallency, will be a
reduction of 20 per cent. upon the cost of nearly all manufactured
products consumed by them. The burden of tariff taxations of which
the people complain is the exorbitant prices that they are required to
pay for manufactured products, foreign and domestic. Such prices
are the result, in the main, of high rates of tariff taxation. A 20 per
cent. reduction will be a great saving of expenses to the people, espe-
cially to the poor, whose scant and meager incomes are, for the
most part, consumed in the purchase of the actual necessaries of life,
s0 enhanced in price by the tariff.

Considerations of a just public policy stay the work of reconstruction
of the tariff at the limit fixed by this bill, but the demand of the peo-
ple who havebeen so long oppressed by tariff taxation will not be wholly
satisfied until the work of reconstruction shall be complete by thesub-
stitution of a tariff for revenue for the protective system. This meas-
ure therefore must serve as notice to all interested that the Democratic
party means to advance step by step to the only just and constitutional
mode of raising revenue by a tariff.

Mr. Chairman, it is indisputably sound policy to collect no more
money by taxation than the Government needs to meet its current de-
mands. A plethoric or overflowing Treasury invites legislative spolia-
tion and encourages wasteful extravagance in all the departments of
the public service and the appropriation of public money to objects of
doubtful propriety.

The annual withdrawal of large sums of money from the people, net
needed for public purposes, is an oppressive exercise of power, if not-a
grave political crime. I do not think, however, that the Government
will eollect more revenue under the provisions of this measure if it shall
become a law than will be needed to meet the demands upon the Treas-
ury, and therefore there need be no fear of an overflowing Treasury and
the harmful results of idle money. .

It is said that we are now and have been for several years collecting
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a large surplus, and that we now have a redundant Treasury. Schemes
robed in the guise of benevolence, projects of shameful extravagance,
and demands for large apﬂr:priations are pending in Congress, all seek-
ing to reduce the cash balance in the Treasury and make room for more
money to be gathered from the people.

Mr. Chairman, there is not a surplus dollar in the Treasury. Over
$250,000,000 in bonds drawing 3 per cent. interest annunally are over-
dueandunpaid. Thetax-payers are paying from seven toeight millions
of dollars interest on these bonds annually. How can it be said that
we have one hundred millions, or any less sum, of surplus money in the
Treasury when the people are paying millions of dollars interest an-
nually upon overdue bonds ?

The truth is, that those whose duty it is to apply the money to the
payment of these bonds have no disposition to obey the law in that re-
spect. They believe that the public debt is a national blessing be-
cause it furnishes a necessity from year to year to gather taxes from the
people and a pretext to keepin full vigor tze national-banking system,
that must expire as the public debt is discharged.

A large proportion of the series of 3 per cent. bonds now outstandingand
overdue areowned by thebanks. Ifthey were paid off these pets of Gov-
ernment patronage would be compelled to go into the market and buy
other and dearer bonds or surrender their circulation. The whole field
of legislative expedients is being explored to find some mode to avoid
the payment of the public debt, in order to furnish a perpetual founda-
tion on which to rest the banking system, the most remorseless of all
monopolies that feed npon the spoils of legislative favor. If it should
transpire that the pending bill will yield the Government more reve-
nue, in case it becomes a law, than the present tariff, that result should
furnish no just cause of complaint against the bill, but should add to
its favor, already great, amon&the J)eovp!e, who demand that the pub-
lic debt shall be paid as it falls due, and that national-bank notes
shall give way to legal-tender Treasury notes. I support the bill,
therefore, becanse it enforces a reasonable and conservative reduction
in the rates of import duties, and to that extent a reduction in the
cost of manufactured products to the people, and because under its pro-
visions, as I believe, sufficient revenue will be raised to meet the cur-
rentddamands of Government and extinguish the matured bonds out-
standing.

Mr. Chairman, a tariff for revenue, as contradistinguished from a tariff
for protection, represents the theory and principle of the Democratic
party, as I understand them, upon tariff taxation, and is the only con-
stitutional and just mode of raising revenue by impost duties.

The fundamental principles upon which a tariff for revenue oughtto
be constructed are that taxes ought not to be levied except for public
P over which the Federal Government has jurisdiction; that no
more money should be collected thansuch public p require under
honest and economical administration; and that the burden of the tax
should be in proportion to the ability of the tax-payer to bear it.

A tariff constructed upon such principles and fairly adjusted, with
reference to existing conditions, excludes the idea of a redundant treas-
ury. It excludes wholly any recognition of right in favor of any in-
dividual or class of individuals or corporations to the advantage or
protection of tariff taxation in the promotion or advancement of their
private interests at the expense of the public.

The results which follow such a tariff system, as has been clearly
demonstrated in the history of the Government during the period of
the existence of a tariff for revenue, are most beneficent and just when
compared with those which flow from a tariff for protection. By
it economy in the administration of all the affairs of Government is
enforced, because no money is provided for wasteful expenditure or
extravagant appropriations. Unequal burdens are impossible, because
taxation is proportioned to the ability of the citizen to bear it.

Industries flourish because they must be conducted upon their own
merits, without reliance upon the principle of protection and bounty.
The laborer rejoices in a better living upon the expenditure of less
money. The necessaries of life, indispensable to the poor as well as to
the rich, are cheapened or made free of tax. Monopolies are not fos-
tered, because protection to investments or bounties and subsidies paid
to individuals or corporations are forbidden by this just system of taxa-
tion. Monopolies are not the product of individual or corporate exer-
tion only. Legislative favor, advantages, bounties, and subsidies se-
cured by law are the promoters of monopoly. And, finally, undersuch
a system whatever of Erosperity comes to gladden the country is shared
by all, from the humblest tiller of the soil to the millionaire.

If there is any question fully settled, o far as the courts can deter-
mine, it is that the taxing power under our system of government can
only be lawfully exercised to providerevenue for public purposes within
the jurisdiction of the Government, and that the exercise of thatpower
for the special benefit of individuals or corporations is a usurpation of
power pure and simple. A tariff’ for revenue falls within the legiti-
mate sphere of the taxing power of the Government because it is the
imposition of import duties for publie purposes, and not for the special
benefit of individuals or corporations.

The Supreme Court of the United States say in the case of the Loan
Association vs. Topeka (20 Wallace, page 657), that—

The power to tax is therefore the strongest, the most pervading of all the powers

of the Government, reaching directly or indirectly to all classes of the ple.
It was said by Chief-Justice ilmlmil, in the case of MecCulloch vs, The State of
Maryland, that the powerto tax is the powerto destroy. Astriking instance of
the truth of the proposition is seen in the fact that the existing tax of 10 per
cent. imposed by the United States on the circulation of all other banks than
the national banks drove out of existence every State bank of circulation within
& year or two after its passa%e This power can as readily be employed agninst
one ¢lass of individuals and in favor of another, so as to ruin the one class and

ive unlimited wealth _andl]‘:rosperily to the other, ifthere is no implied limita-
tion of the uses for which the power may be exercised.

To lay with one hand the power of the Government on the property of the
citizen, and with the other to bestow it upon favored individuals to aid private
enterprises and build private fortunes, is none the less a robbery because it is
done under the forms of law and is called taxation. This is not legislation. It
is a decree under legislative forms.

Nor is it taxation. A *‘tax,” says Webster’s Dictionary, *'is a rate or sum of
money assessed on the person or property of a citizen by government for the use
of the nation or state.” “Taxesare guur({ens or charges imposed by the legisla-
ture upon persons or property to raise money for public purposes,”

Coulter, J., in Northern Liberties, rs. 8t. John’s Caurch, says, very
fﬂl'l'ﬂbly:

I think the common mind has everywhere taken in the understanding that
taxes are a public imposition, levied by authority of the government, for the pur-
{)ooe of carrying on the government in all its machinery and operations; that

hey are imposed for a public purpose.

Although this decision was made upon a question that involved the
power of the Legislature of Kansas to tax the people of that State for
a private purpose, yet the principle announced is equally applicable to
the power of Congress when exercising the taxing power. If there is
no limitation of the uses for which this power may be exercised it may
be employed, as it is now, to maintain a protective tariff to ruin one class
of individuals and increase the wealth of another. The imposition of
import duties for the purpose of raising money to donate to manufact-
uring industries to enable them to compete with foreign industries would
be a clear violation of the taxing power. No protectionist wounld un-
dertake to defend a violation of the Constitution so open and flagrant.
‘What is the difference between taking the property or income of one
citizen by direct means and giving it to another, and in accomplishing
the same result by indirection? %o far as the citizen who is injured is
concerned, there is no difference. His loss is the same, whether his
property is taken by one or the other method. The indirect mode suits
the recipients of the bounty better, however. If the hounty-money
was raised directly, Congress would have to apportion it out among
the ‘‘ protected classes’’ according to some rule of division. Each estab-
lishment would get its proportion. There would be no opportunity for
the several of each *‘ protected industry *’ to get more of the stolen -
goods than its share; whereas under the indirect system that protected
industry gets most of the bounty, that drives the hardest bargain with
labor. It would be far more honorable to raise the money openly and
divide it among the protected classes. The pe:}ple would then realize
how mueh they pay for the support of the manufacturing interests, and
labor conld understand its interests in the bounty.

But, Mr. Chairman, this indirect method of taxing the people for the
benefit of a few who are engaged in manufacturing is the only safe mode
by which tosecure the bounty. If this burden was laid openly, so that
its enormify would be exposed, the people would revolt against such un-
just exaction. Self-interest always rebels against open robbery, but
fraud, robed in a patriotic garb, deceives while it plunders.

There will never bea period of time in the future of this Government
when a revenue tariff will not give an advantage to the home manufaet-
urer over his foreign competitor. That advantage is not the offspring
of right, but it comes as the inevitable result of taxing imports at all.
‘Why should the home manufacturer not be content with the advantage
which flows to him under the provisions of a constitutional tariff? What
Tight in morals or law has any private business to be supported from
the income of the people?

The proposition is abhorrent, and repugnant to every sentiment of
justice and fair dealing, and is an assault upon the equality of right, the
very foundation upon which our institutions are supposed to rest. A
private industry which can not maintain itself upon ®s own merits
ought to be abandoned. This is the rule of business applicable to all
the affairs of men, and simple justice and fair dealing forbid excep-
tions to it made by bounties extorted from the people under the guise
of raising revenue for public purposes.

Mr. Chairman, the contrast between the operation and effects of a
tariff for revenue and those of a tariff for protection is marked and sig-
nificant. It has aroused universal inquiry among the people. There
is unrest and disquiet under the burden of a protective tariff plainly
discernible in all sections of the Union. While the war raged the bur-
den was borne by the people with patriotic fortitude. For a long time
after the close of the war the great public debt silenced their murmurs;
but now that peace reigns and the public debt is no longer an incubus,
neither patriotism norsense of honor demands further submission to the
cruel exactions of protection.

If a tariff is a tax imposed upon the people who consume foreign com-
modities that are taxed, and it can not be otherwise, the gross injustice
and onerous oppression of the existing protective system is easily dem-
onstrated. I can not go into details, but the total value of all the
taxed commodities imported into the United States during the last fiscal
year was $493,016,383.81; theaverage rate of duty or tax paid was about
424 per cent., and the total amount of revenue received by the Govern-
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ment from the tariff was $194,464,758. These fi mean that the
people paid that much revenue for the privilege of buying the foreign
taxed commodities that were imported into the United States during
that year. They paid over one-third of the value of the goods for the
privilege of buying them. This was an enormous tax not justified by
the demands of Government.

Now, why did Congress deem it necessary to fix the rates of the tariff
s0 high? It was not for the purpose of collecting revenue for public
purposes. If revenue had been the object of the tax less rates would
have been fixed, for everybody concedes now that high rates lessen the
amount of revenue, while low rates, if not below the revenue basis, in-
crease the amount of revenue. The main object of fixing the rates so
high was to protect home manufacturers from the competition of foreign
manufacturers. But high as the rates of the tariff are, and enormons
as the amount was that the people paid last year for the privilege of
buying the small amount of foreign products consumed, it was a mere
fragment in comparison with the amount actually paid by the people

to the protected industries by reason of the existing costly and imperial
system of taxation.

Nearly nine-tenths of all dutiable goods imported into the United
States compete with similar products manufactured here for a market.
The “‘ protected industries’’ represent an immense business, The value
of the products manufactured by them during the year 1880, as shown
by the census, reached the enormous sum of $2,440,502,649. All of
these products which were purchased in the United States sold at a price
enhanced by the tariff tax upon the foreign competitors. That is to
gay, the home manufacturer into the market with his with
the advantage of the tariff tax over his foreign competitor. e higher
that tax is the better for him. Just how much that advantage yields
annually tothe *‘protected industries * is a subject of estimation, which
experts can very nearly approximate.

I have been furnished with a table prepared by Mr. SPRINGER, of
Illinois, which shows the operation of the tariff’ for the year 1882, It
is as follows:

Statement showing the amount of incidental taxes annually imposed on the people of the United States in the increased cost of home products by reason of
discriminating duties on imported articles of like character, together with the value of such home produets, the amount of wages paid and number of
hands employed, and the imports and dufies received thereon, for the year 1882.

o4, Be L@y A ] o '. —-\é-:-.-
Merchandise imported during the fis- Efg £§§§:§d fg 2O LRSS RS
cal year ended June 30, 1882, a2 A 5; ""8:5 gg ug _.Ezg-ggai
' -] = e 1 1 — ]
Articles affected by the tariff, %éi 53,‘53, § 3 ?ggg ESy
' Duty AvoTage g'EU EAE'T:—:g‘" . 'gg':; a:'?' §3§§;§
jratzee: received, |®d valorem daE EREEREE s E38 E sF | 228225
rate. I < | -
Dollars. Dollars. Per cent. Dollars, Number, Dollars. Per cend., Dollars.
Chemical product. 21,517,169 6,718,561 31.32 117,877,324 23,895 11, 840, 704 20 23, 475, 464
Earthenwareand glasswar 13, 822,043 6, 693, 257 48,42 31,632,309 30, 674 13,130, 403 45 14,234,
Metals: ironand steel, and all metal manufactures,..| 74,427,068 80, 358, 956 40.79 604, 553, 460 290,000 | 122,648,191 20 120, 910, 692
‘Wood and woodenware. 8, 654, 327 1, 549, 851 18,37 811, 928, 884 185,426 | 47,817,199 15 46,780, 332
SI.I.EAK and 1 | 94,540,269 49, 210, 573 52. 056 TR e RSV Bl R R R e 40 4,848 714
T i 8,216,132 6, 000, 961 73.08 118, 665, 366 81, 809 041, 25 29, 666, 341
Cotton and cotton goods..... | 34,868 044 13,482 167 38.67 210, 950, 383 170, 363 45,614,419 20 42, 190,076
Hemp, jute, and ﬂaxgoods......,................................! 33,578,076 9, 844, 653 290.82 5,518, 866 4,329 1,238,149 20 1,108,773
Wool and woalena. ... 17,670,502 | . 29254 234 6186 | 267182914 145,341 | 47,351,628 10| 106,573 165
Silk and silk good 38,535,475 22, 632, 490 B58.73 41,083, 045 28, 554 9, 146, 705 50 20, 516, 522
Books, paper, &o. 4,923,620 | 1,406,787 25,57 65, 960, 405 25,274 | 9,595,995 20 | 18,192,081
Sundri 62, 410, 690 17,272, 269 27.68 , 609, 603 837,216 | 129,881,399 20 | 133,139,
Total.. 433,173,335 | 194, 464 758 |......ccciiinanaiinns | 2, 440, 502, 649 1,327,881 | 463, 606,049 .........‘.....1 556, 938, 637
-

aPlanters’ prodoct for 1880 was: Sugar, 196,750,200 pounds; molasses, 16,578,273 gallons. Number and wages of laborers not stated.

This table shows thatthe *‘ protected industries ”’ received during the
year 1882 $556,938,637 from the people of the United States, who pur-
chased their products in excess of what their products would have
brought if there had been no tariff. That is to say, for every dollar
paid into the Treasury as a tax upon imports $3 go into the pockets of
the “ protected classes.” I am aware that other estimates place the
amount received by the protected industries at a much greater snm,
but I regard this estimate as reliable.

It thus appears that on account of the protective tariff over $700,-
000,000 were drawn from the people during the last fiscal year. Not
quite $200,000,000 of that amount was paid into the Treasury as reve-
nue. All the balance of it went into the pockets of the ‘* protected
classes’’ as enhanced profits by reason of the tariff upon the sale of
their merchandise. :

Can it be possible, Mr. Chairman, that a system of taxation that
thus outrages every principle of justice and fair dealing finds a warrant
for its existence in the Constitution which we all so much revere. Its
greed and pillage are sufficient to appall every just man.

If this enormous burden fell only on the rich, or if it were equitably
adjusted and apportioned among the people according to their ability
1o pay, the system would in some measure be relieved of its unblush-
ing tyranny and gross oppression; but such is far from the fact. The
burden falls heavier upon the shoulders of the poor than upon those of
therich. The poor must purchase the necessaries of life taxed as they
are, and so must the rich; but this system of taxation makes no dis-
tinction between the ability of the two classes to pay the taxes imposed,
«ven upon the necessaries of life.

‘What must be the results of sucha system of taxation? Unlike those
which flow from a tariff for revenues wholly. The burden of the tax
falls unequally. Those the least able to supply themselves with the
necessaries of life are most oppressed, and the burden decreases as in-
come increases. Its tendency is to centralize wealth, to build up classes
by forced contributions npon the people at large, to foster monopolies,
and to create an aristocracy of wealth. Tt degradeslabor instead of ele-
vating it, for under the guise of high wages it robs it of its income in
enhanced prices for the necessariesof life. Monopoly and serfdom go in
pairs, and both are the legitimate offsprings of a system which robs the
publie to aggrandize the few. [Applause.] Besides, sir, the effect of
this system upon the protected industries themselves is most harmful.
It encourages overinvestment and overproduction, and the bounties
paid enable them to suspend work at pleasure, to the ruin and distress
of labor, It creates conditions under which large wealth is accumu-
lated in the hands of few, while the many are forced into poverty.

It is said, Mr. Chairman, that the present tariff is the offspring of the
war. During that great but ever to be regretted struggle the demand
for revenue and manufactuyed products reached the very highest point
of human necessity. The present rates of the tariff were fixed, in the
main, for a twofold purpose: for revenue, and as a stimulus to produe-
tion to meet the extraordinary demands of the war.

‘Whatever might be said by way of justification of the system as a ne-
cessity of war would challenge my respect, for I recognize the fact that
the life of a great nation imperiled by war is dearer than constitutions
or laws. But the war cl twenty years ago. There is now no war
demand for manufactured products and no stimulus is needed. Onthe
other hand, the stimulus applied by way of bounties and protection has
resulted in overinvestment and overproduction. On all sides we hear
of mills closed or running en limited time. The mill-owner rests on
his bounty until demand for his goods revive, while the laboreris turned
out to look for work in other employment. The system has outlived
its purpose.
Mr. Chairman, it is said that the marvelous development of the re-
sources of the country during the last twenty years and the enormous
addition to the wealth of the people and their apparent prosperity are all
due to the protective system, and they are eloquently displayed as the
beneficent results of protection. Is the credit due? I think not. If
vou will compare the results of the period when we had a Democratic tariff
with those which are now claimed for protection fairly and with refer-
ence to the conditions applicable to each, you will find the prosperity of
the people under the former period far more satisfactory to the philan-
thropist and the patriot than that which now exists. During the period
of a tariff for revenue, the prosperity of the people (as shown by the
census) was marked and significant. It was widely diffused. The ac-
gilets and gains of labor, industry, and enterprise were shared by the
whole people, fiom the humblest tiller of the soil to the millionaire.

The prosperity which is apparent to-day is in a large de decep-
tive. The general and substantial prosperity of the tariff-for-revenue
period does not exist. It is true that we are dazed by the e of
wealth and stand lost in admiration at the grand development of the
inherent resources of the country. But Iregret to say that the wealth
which attracts our attention to-day lies up in heaps. It is enthroned
in palatial residences that shelter the bounty-fed barons of protection.
It displays itself in the long lines of railwa; stretching across the con-
tinent, all owned by money kings; in the ‘‘ million list,’” who cut the
coupons from untaxed bonds; in the long roll of banks and bankers,
fattening day by day upon the spoils gathered from the people by the
favor of class legislation; in the costly public buildings, more fit for
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the searlet henchmen of royalty to dwell in than the servants of a repub-
lican people, erected all over the country by the money wrung from the
public by this system of indirect taxation; and finally in the baronial
landed estates filched from the public domain, theheritage of the poor,
under the forms of law. [Applause.]

From 1860 to 1870 the nine leading manufacturing States increased
their wealth 173 per cent.; from 1870 to 1880, 200 cent. ; while for
the same period the nine most fertile agricultural States show no such
wonderful achievements in the acquisition of wealth. The truth is,
and I regret to say it, that the wealth of the country acquired under
the protective system is most unevenly divided. There is abundant
wealth and prosperity, but who shares it? There are to-day more
modest homes where the comforts of wealth are unknown, there are
more tenement houses where tired people are supposed to rest, there
are more cabins clinging to the hillsides or dotting the great plains,
there are more hovels where squalid poverty sleeps upon its rags, and
there are more able-bodied men and women eking out a miserable ex-
istence upon scant wages than at any other period in the history of the
country. In theveryglare and glamour of centralized wealth and cor-
porate power which the protective system promotes there is a vast
army of men, women, and children stroggling for the barest living.
There is no factor in American politics or policies that has contributed
more to centralize the wealth of the country, to make the rich richer
and the poor poorer, than the system of protection.

This iniquitous system of protection is defended mainly upon the
ground that the aid extended to the ‘' protected industries '’ isnecessary
to enable them to pay their *laborers compensatory wages. This de-
fense is remarkable in many respects, and in none more so than its en-
tire falsity and want of sincerity. Abstractly considered, it presents
no merit founded on right. It assumes that Congress has the right to
tax the people for the purpose of making a private business profitable
to the owners, a right denied by the highest court of the country. The
very statement of the demand is abhorrent and repugnant to justice
and fair dealing. It has no warrant in the Constitution. Itis theoff-
spring of greed. [Applause].

Life, Mr. Chairman, from the cradle to the grave, is but a combat
for a comfortable living and a decent burial against all opposing ele-
ments. In that great struggle every contestant is entitled to a fair
chance of success, and whenever the Government lays its heavy hand
upon the income or property of the citizen, not for public purposes of
government, but to transfer it to avother citizen to aid him in the
struggle, it commits an unpardonable crime against humanity. Be-
sides, sir, this defense of the protective system upon the part of the re-
cipients of its bounty is false and insincere, and in proof of it I pre-
sent the letter of Dr. Young, the president of a cotton factory in the
State of Georgia:

{ GoLumEuUs, GA., March 13, 1884.

DeaAr Sir: 1 have your letier of 10th instant, in which you ask my views as
to what effect a reduction of 20 cent, would have on the cotton manufactur-
ing interests of the SBouth. To the question I answer unhesitatingly, none.

e South is now en d in manufacturing, say, standard (or heavy-weight)
goods, and which are nly d by the of our population South
S L e TR
:h&“zn: Sguth. These advan 2 (in all such goods) must ovarymnmin with

the South, over New England and Old England ; and New England, on account
?f -:’l_oser proximity to the cotton-fields, has a relative advantage over Old Eng-
an

A reduction of 20 Npet cent. in the tariff would not enable England to compete
with thiscountry, North or South, in these heavy-weight goods; but if the tariff
on all articles entering into the cost of manufacturing in this count:
reduced 20 per eent., then the manufacturers North and South would be bene-
fited ; and if the duties on all such goods entering into the cost of manufactur-
were made free, then the North and South could compete with England in
all markets of the world. The tariff as it now stands of course shuts ouiall for-
eign competition with manufacturing productions in this coqntrrs;&exeept a few
:geeinltim of fine goods for the wealthy); and it locks in their productions, and
us confines them to the home demand; and, as a consequence, there is nowa
glut of goods. To illustrate my position, the company over which I preside con-
sumes about fifty bales of cotton per day. A New England mill consuming that
amount of cotton would have to pay $350 per day more for it than it costs this
company, and a mill in England would have to pay more than that.

These advantages are so great that the tariff (if entirely removed) would not
enable England to compete with this eountry on heavy-weight goods, and if the
tarifl’ was removed on all articles that enter into the cost of manufacturing, then
this country could command the markets of the world and the supremacy of
England would be ended.

I have visited Engolan:l three times and have investigated the cost of labor
compared with the South, and found it more (or higher) than here; and yet our
:Pemtivaswam in better condition from the that food costs less with us, and

othing also, as our climate does not require such heavy clothing.

1 think labor at the North about the same as in England,

1 also investigated the cost and selling price of he.avr mtm:‘gmds, and con-
cluded I could sell in England at a profit, but to do so I must adopt their pecul-
iarities of styles, and I prefer a home market.

1 believe if all our enstom-houses were abolished that this country would find
gn Enﬂand) a large market for our manufactures of cotton and woolen goods.

‘ow, this country is heavily taxed with almost everything that enters into the
cost of production, beginning with machinery and ending with the baling the
goods with Scoteh burlaps,

I believe the manufaeturing interests in this country, with their natural ad-
vanta, , if free from all taritf’ legislation, would soon become the great manu=
Facturing center,

Yours, truly,

were

EAGLE AND PH®NIX MANUFACTURING COMPANY,
L8 W. H. YOUNG, President.
Hon. HuGH BUCHANAX,
Howuse of Rep tadi gton, D, C.

In order to show the insincerity of those who urge this plea in behalf

TWashi
W

of protection, I supmit that the ‘‘protected industries’ during the
last fiscal year paid their laborers $447,719,876. They received inci-
dentally from the protection afforded by the tariff, as I have shown,
over $500,000,000. How was that sum applied? If it was applied to-
the payment of the wages of their laborers, it was more than sufficient
to pay the entire wages due their laborers. So it seems that the peo-
ple paid the wages of the laborers employed by the ““ protected indus-
tries’’ and nearly $200,000,000 in excess, which went to swell their
enormous demands.

It will be borne in mind that this demand is made in behalfof Ameri-
can labor against the competition of cheap foreign labor.

The history of the transactions of the ** protected industries "’ shows
that no consideration of the wa{iesof laborers entersinto the demand for
tariff bountiesand protection. It shows thatthe iron ruleof supply and
demand isapplied to the wagesofthelaborer. If the supplyis great the
laborer must be content with whatever priceisoffered. Noristhis rule
harshand arbitrary, asitisalwaysapplied in the interestsofthe American
laborer. But these ‘‘ protected industries,’’ notwithstanding the boun-
ties and protection they secure, confessedly in the interest of American
labor under the tariff, do not hesitate, whenever they desire to swell
their profits, to explore the crowded marts of the Old World for cheap
foreign labor to take the place of American labor, until now 30 per
cent, of American labor has been driven out of their employment and
foreign labor substituted for it. :

Sir, the Democratic party makes no war upon capital, but is now and
always has been the champion of the rights of the people against the-
encroachment of power and unjust exactions. It has always battled
forapureand honestadministration of Government. Ithas stood by the
people throughout the long war which monopoly and centralized wealth
have made upon their income and property. It has been the avowed
foe of all class legislation. It has struggled to bestow the blessings and
benefits of Government on all alike and to apportion its burdens among
all the people. Time and time again it has gone down in defeat, over-
whelmed by the combined elements of protection, monopoly, and central-
ized wealth. But undaunted by defeat, inspired by the great canse of
the people against all opposing elements, it will ever be true to its prin-
ciples and traditions in adversity or prosperity. [Great applause.]

Mr. MILLIKEN addressed the committee. [See Appendix.]

Mr. CUTCHEON. Mr. Chairman, I am opposed to this bill becanse
I believe it wrong in principle, unscientific in construction, hurtful in
tendency, and destructive in effect if carried to its logical conclusion.
Its very discussion is already disturbing the business of the country,
and the only parties who look forward to its passage with hope are the-
manufacturers of England and the school of politicians who advocate
it upon this floor.

The questions involved have been so amply discussed that I should
have remained silenthad it not been for the fact that I represent a dis-
trict which this bill strikeswith fatal force. The details of tariff legis-
lation have received such full consideration in this debatethat I do not.
purpose to add to the discussion of details. Somany figures have been
given, which no one remembers except in a general way, that I shall
not pile up more figures; but I shall seek to di some of those un-
derlying principles to which all details and all figures are subordinate.

Wehave here a positive antagonism of theories, while their supporters
profess a common aim and ohject. All, protectionists and free-traders-
alike, profess to desire the permanent welfare of our people, and es-
pecially of those who depend upon daily labor for daily bread. Pro-
fessedly we do not differ in the end, but only in the means of attaining
the end. These two theories are:

1. **Commercial freedom,’’ or free trade, the fondamental idea of
which is that our market is the world.

2. Protection, or ‘‘ the American . with the fundamental idea
that by discriminating duties upon imports we may segregate the mar-
kets of our country from those of more densely populated countries,
and :é:lat. thereby a scale of wages definitely American may be main-
tained.

In di ing this qustion we are not to forget that one of these theo-
ries has been thoroughly tested, and ifs results are known and reason-
ably certain.

Free trade in its full meaning has never been tried in this country,
and therefore what its results would be is a matter of speculation only.
Whatever names may be used, it must not be forgotten that there are
not and never have been any advocates of gennine free trade in this
country. Ever since )

THE OLD CONFEDERATION
broke down for the want of a stable revenue, and the present Constitu-
tion was adopted in order that the Federal Government might have an
income independent of the several States, and since the levy of duties
on imports was found the simplest and most feasible method of rais-
ing Federal revenue, a practical free-trader has been unknown in this
country.

To ;{pport the Government by direct taxation upon property would
necessitate either the employment of a second net-work of tax efficials
throughont the States, a system most expensive and offensive, or the
collection of the Federal revenue through the tax machinery of the sev-
eral States upon requisitions from the General Government, thereby
inviting constant collisions and conflicts of Federal and State jurisdic-
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tion, ending at last in the employment of military force or a final break-
down of the Union as the Confederation broke down, for the want of
the taxing power. In either case no party would long survive which
attempted to conduct this Government by direct taxation on property.

THE ISSUE IS NOT, THEREFORE, BETWEEN TARIFF AND DIRECT TAXATION.

There remain, then, two resources:

1. External taxation, or ** tariff.”

2. Internal taxation, called ‘‘internal revenue.’’ Internal revenue has
never been recognized as a part of the ordinary and accepted tax sys-
tem of the country. It has been unpopular from the foundation of the
Government. The cause of this is not far to seek nor hard to find. (1)
It is a fax upen production and not upon consumption. It discourages
the production of whatever it is laid upon. (2) It isa tax upon the
business of the country and brings it under a surveillance at once ob-
noxious and embarrassing. (3) It can only be carried ont throughand
by a system of espionage, not only costly and odious, but contrary to
the spirit of our institutions. (4) Its only place in any system is as
a tax upon a few things, such as distilled spirits, which are recognized
as not only strictly luxuries, but are conceded to be hurtful to society,
and the production of which is rather to be diminished than increased,

The internal-revenue system finds its only true sphere in time of war.
when a vast revenue must be raised with a certainty not dependent
upon our consumption of foreign products. The weakness of the tariff
as a purely revenue system lies in the fact that through our inability
to consume foreign produeis in time of war the revenue is certain to
break down when most greatly needed. 'We are brought around, there-
fore, to the conclusion that the only ordinary and permanent source of
revenue that the Federal Government can rely upon is the duty on
imports collected in its own custom-houses by its own fiscal agents.

THE ISSUE IS KOT BETWEEN TARIFF AND INTERNAL REVENUE.

No party since the adoption of the Constitution has ever proposed to
dispense with a tariff. No party now proposes to dispense with it, and
none ever will so long as the Federal Government must have an inde-
pendent revenue. h

The issue, then, is not between tariff and anti-tariff, nor yet strictly
between high tariff and low tariff, but rather between protection and
anti-protection. And yet for the purposes of this discussion I shall
speak of these two parties or elements as protectionists and free-traders.
Both are for a tariff for revenue. Both are not for a tariff for revenue
only.

The protectionist system is

THE NATIONAL SYSTEM.

The free-trade system is a cosmopolitan system.

By protection we seek first, foremost, and always to develop our
own country—

1. As to its natural resources, its raw material.

2. As to labor, the transmuting power in production.

3. As to its transmuted labor, its capital or wealth.

4. As to its markets, its means of consumption. .

By this system we seek and believe that we achieve the following
ends, which we consider in the highest degree desirable:

1. National independence—

First. By the development of our own natural resources, our raw
material.

Second. By the production within our own borders of all that is
needful to national or individual life.

Third. By the creation within ourselves of every form of labor, skill,
or invention requisite to national or individunal support.

Fourth. By the control of our own markets, free from the domina-
tion of foreign powers either in peace or war.

Fifth. By the maintenance of a national scale of wages, creating a
greater power of consumption, higher civilization, greater content, and
greater loyalty.

And here let me say that no nation can be truly great or truly inde-
pendent until it ean arm, clothe, and munition its own armies in time
of war, and control its own markets in time of peace! [Applause.]

2. The next object of protection is the conservation and utilization
of the great natural advantages which the Almighty has given usin
our broad domain, our ample raw materials and natural facilities for
transmuting them into products for the consumption of an advanced
civilization.

3. Maintenance of home markets adequate to the consumption of
home production, so as to effect a saving upon transportation which
shall go to augment the common wealth of the country, increasing the
wages of labor, the returns of capital, and the capacity for consump-
tion.

Against all this the free-traders put a single maxim, to wit: * The
market is the world; buy where you can buy cheapest, sell where you
can sell dearest.” In other words, the whole race of life is reduced to
a race for cheapness, not for advancement.

What does this maxim mean? When we are adjured to ‘‘ open the
markets of the world,’’ what does that mean? It means that we are
adjured to reduce our cost of production to a level that will force our
products into the markets of the world. This can be done by re-
ducing the wages of our laborers to and below thelevel of the wages of

every nation with which we compete in the specified production, for

tion must be added to prime cost. ‘‘The speed of the fleet

is the speed of the slowestship,’’ and the level of wages in order to com-

tein production with the nations must be the level of the nation
having the cheapest wages engaged in the specified production.

“FREE TEADE' IS THE MILLENNIAL SYSTEM,

When all nations are on an even plane of civilization, all nations on
an equal scale of production and invention, all nations of an equal
density of population, and all nations shall have an equal capacity for
consumption, then the markets of the world will reach an equilibrium,
and when thereafter the epoch of universal shall ecome in—in
other words, when the millenninm shall dawn—the doctrine of free
trade may become practical, but never until then. Until then there
must be discrimination and protection in favor of our own resources,
labor, production, and markets. [Applause.]

‘We have now advanced thus far:

1. The Government must have revenue.

2. This revenue must be derived chiefly from duties upon imports.

3. That in deriving this revenue from imports a diserimination
should be made in favor of American materials, American labor, and
American markets.

: I dl;or?o now to discuss these questions in detail, under the several
eads o

RAW MATERIALS, WAGES, AND MARKETS.

And firstof “‘ raw material.”’ This is the shibboleth of the free-trade
party—** free raw materials !’ Now, what is raw material? On this
matter of primary definition there seems a great confusion of ideas, but
on it depends much, if' not the entire question. That eminent econ-
omist, the gentleman from New York [Mr. HEwITr], spoke the other
day of pig-iron and scrap-iron as “‘ raw materials.”’  The equally dis-
tinguished gentleman from Pennsylvania [Mr. KELLEY] resents this
as to pig-iron, but joins Mr. HEWITT in putting alcohol in the list of
‘' raw materials.”” The gentleman from Ohio [Mr. HUrD], in his elo-
quent speech recently, puts wool down as a ‘‘ raw material.”’ And by
some strange contradiction of terms °** manufactured lumber ** is classed
as a ‘‘raw material.”” In the minds of these gentlemen evidently raw
material is a “ movable quantity,’’ a relative term. It would be de-
fined thus: *‘All that comes to me is raw material, no matter how many
hands have wronght upon it before; all that goes from me after my
labor has passed upon it is ‘finished product,” no matter how many
processes it may pass through between me and the consumer."’

Now, in truth and in fact there is no raw material but nature; all
else is the result of labor. The ore untouched in the unopened bed is
raw material; but when labor has opened the mine, built a track for
the ore, put cars upon it, constructed implements for mining, dug the
ore, rolled it out of the mine, transported it to the dock, loaded it on
ships, carried it to the furnace which labor has built, lifted it with ma-
chinery which labor has erected, mingled it with lime which labor has
quarried, melted it with charcoal which labor has eut in the forest,
burned in kilns which labor has built, and then when grimy and sweat-
ing labor has drawn the glowing molten mass from the vast crucible
and cast it into ingots or pigs, it is not ‘‘ raw material,’’ but labor, con-
centrated labor. More than nineteen-twentieths is labor and less than
one-twentieth is ‘‘raw material.”” [Applause.]

In the case of aleohol it is even more absurd to class it as a raw ma-
terial. The raw material in alcohol is infinitesimal. Labor clears the
land and reduces it to cultivation. Labor plows the ground. Labor
plants the corn, which labor betbre has raised. Labor enltivates the
crop. Labor harvests it, houses it, shells it, transports it on roads
which labor has built to distilleries which labor hasreared. Labor puts
it through the various processes of distillation, casting nineteen-twen-
tieths of the raw material to the distillery swine or cattle. And when
the spirits, the alcohol, emerges from the still 999 parts in every 1,000
is labor, and one or less is “‘ raw material.””

It is little less astounding to hear that political economy which
places alcohol in the category of raw material, but it is no more amaz-
ing than it is to hear manufactured lumber placed in the same list,

The raw material is the untouched forest. Labor fells the trees, cuts
them into logs, skids them, hauls them to the water, floats them to the
mill which labor has built, lifts them into the mill, saws them, piles
the lnmber on the dock, puts it on the vessel, transports it to the pri-
mary market, and there, where four-fifths of its value is labor, it is
still classed as a raw material.

In the same way, only fo a less extent, wool is a raw material.
Nature grows the fiber, but labor prepares all the conditions. If you
can estimate the value of the wool elip of this planet before the hand
of man had struck a blow upon it, before a tree had been felled or a
horlgg reared, you can justly estimate to what extent wool is a raw ma-
terial.

‘Wool is as much the product of labor as statuary, in fact more so,
for the raw material enters more largely into the marble statue than
into a piece of woolen goods, or even a clip of wool.

The sooner we recognize the fact that all civilization, all wealth, all
production is the outcome of labor—the great magician, the touchstone
that transmutes nature’s treasures into life and comfort and human use,
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thesooner we shall find ourselvesupon the everlastingadamant. [Great
applause.] All wealth whatever is labor crystallized. *‘Free raw ma-
terial,”’ except we use our own raw material, is a delusion and a snare.

We may as well settle our hearts upon this foundation fact, that for
the purposes of this discussion there is no raw material imported into
this country and from the very nature of the case there can be none,
for when it reaches these shores the so-called raw material will be
composed of from 900 to 999 parts in every 1,000 of labor and nothing
but labor.

Labor, mental and physical, ought to possess the wealth of this world,
because it has the right of creator. I thank God that in this land at
least they do possess it. And if is only here and there that some one
has gained possession of wealth which he did not help to create. The
general average of our 54,000,000 people is not greatly disturbed by
these exceptional cases.

My colleague from Michigan [Mr. YAPLE] in his able free-trade h
declared that ** exchange is the source of all life and wealth.”’ My friend
is in error. Labor, productive labor, is the source of all life and wealth,
and the less of this productive labor that is wasted or expended by ex-
change in bringing the producer and consumer together the better for
both producer and consumer. Exchange is necessary, but the less the
expense of exchanging the larger the residuum. It is the recognition
of the fact that manufactured products are only embodied labor that
forms the basis of the tariff system.

The tariff duty is intended to be apportioned upon different articles
according to the amount of labor that has entered into their production:
if but little labor, then but little duty; if much labor, then a larger
daty; and the highest duty upon that which involves or embodies the
largest amount of labor. With each new process, therefore, through
which the manufacture passes comes an addition to the duty which
is levied upon it. As the more elaborate and ex_Fansive articles are
generally consumed by the wealthy, and the simpler forms, involving
Iess labor, by the poorer class, the higher duties are consequently laid
upon articles of luxury, and not of necessity. It is the idea of the
equitable distribution of the rewards of labor to the actual laborers
that lies at the very foundation of the protective policy.

This brings me next to speak of

THE WAGES OF LABOR.

The price of anything is simply the price of the labor in it. The
labor is measured by wages, and so wages—the price of a day’s work—
becomes the measure of value of everything that the world usesor con-
snmes.

If all nations were upon a dead level of civilization, with equal nat-
ural resources of the same kinds, for which there was an equal demand,
with equal powers of invention and production, with equal capacity
for consumption, and an equally dense population, then wages would
beeverywhere the same. The price of labor, like the priceof everything
else, depends upon the law of supply and demand; that is, upon the
amount of the supply relatively to the demand.

The supply depends upon the power of production, and production
depends largely upon brain labor and inventive genius, and the use of
labor-saving machinery. One engine, run by two engineers and a half
dozen firemen and attendants, will do the work of more than twenty
thousand men. So we see that the greater the brain-power—the in-
ventive faculty, in a word—the higher and more vigorous the civiliza-
tion, the greater the production, and the greater the supply.

On the other hand, the demand depends upon the ability to consume,
equal populations being considered. Thebarbarian can consume butlit-
tle. His wants are butfew andsimple. A wigwam, a bow and arrow, a
fishing rod and line, a breech-clout, a bearskin, a tomahawk and knife
are sufficient to meet hisdemand.  Civilization is the multiplication of
wants, Civilization must have houses, grounds, gardens, fields, fences,
roads, railways, canals, ships, factories, shops, schools, and churches,
and all that these imply. In its homes there must be the accessories of
civilized life, furniture, earpets, books, pictures, tapestries, decorations,
instruments of music, and a multitude of like objects. A thousand
articles of use and beauty fill the home of civilization. All these
things must be made, and made by labor. In a word, the higher the
capacity for consumption, the higher the civilization; and the higher
the civilization the greater the capacity for consumption and the con-
sequent demand for labor.

When we compare the common people of our own land with those of
older countries, and especially free-trade countries, we find in those
countries, first, a lower grade of civilization and a consequently smaller
capacity for consumption of the produets of labor, and hence a compar-
atively small demand for labor itself; second, overpopulation and over-
production, and a consequentoversupply of labor. There are two men
to do the work where only one man is needed, and hence the two
must divide the wages of one. The consequence is that wagesare kept
at the lowest living line. If the common laborer can live, itis all that
he expects and all that his children hope. On the other hand, in this
country the demand for labor is in excess of the supply.

Our, conditions are singularly favorable to the working class. We
have a vast and undeveloped continent. Its natural resources are great
in extent and in variety. Here land, the prime raw material, is free.
Here cities are to be built, mines to be opened, farms to be cleared,

railroads to be constructed, canals to be dug, and all the forces and ac-
cessories of a most vigorous, versatile, and advanced civilization cre-
ated. [Applanse.] The work to be done is vastly in excess of the
workers, and the result is that wages are high. is again increases
the capacity for consumption among the wage-earning class. And this
again an demand for production, an increased call for labor;
and so we move in the endless procession of high wages, laxge consump-
tion, demand, and produnction, which constitutes highest civilization.
This is national prosperity.
IMMIGRATION

is the great economic thermometer of prosperity. Immigration meas-
ures thesuperiority of the American system over those of the Old World.
Every year we see from one-half to three-quarters of a million of peo-
ple leaving the homes of their youth, the hearthstones of their sires, the
graves of their ancestors, to find a home among strangers in this strange
land. Why this breaking of all the most sacred ties? Why this up-
rooting of all the deepest affections? Why this voluntary expatria-
tion? It is because they leave behind them the land of industrial
despair and turn their faces to the land of blessed and soul-inspiring
hope. Away beyond Atlantis, beyond the blessed isles of the Hesperi-
des, lies for them the sun-lit land of promise, where honest toil is
Tecorm: by honest reward. [Great applause.] It is in vain that
you tell them that this is the land of the ** robber tariff,”’ that this is
the land where the ‘‘ poor grow poorer and the rich grow richer,”” for
they know that you do not tell the truth, and that their friends who
came before them have acquired comfort and a home, and have sent
them the means to follow. They know that though they may pay more
for a few things, yet bread and meat are cheaper, rent is cheaper, land
is cheaper, while a day’s work brings more; and at the end of a year
they have saved more than they conld possibly save in the land which
they leave behind them.

Now the question is: Shall we throw away all these advantages ?
Shall we open our markets freely to the producers of all the world and
force our wage-workers into the unequal contest with the half-paid
labor of Europe or the quarter-paid labor of Asia?

In collecting our vast revenue shall we aim to collect it from such
articles as embody cheap labor, and thereby maintain our of
wages and protect onr manufacturers and laborers, or shall we adopt

A TARIFF FOR REVENUE ONLY?

We may as well here as anywhere consider what ‘‘a tariff for revenue
only ' means. It is a tariff whose only object is revenue. mo-
ment you seek anything more than this you become protectionists. It
isatarifflevied and adjusted with reference to raising the largestamount
of revenue in the cheapest manner and with the greatest certainty. It
must therefore be levied upon the smallest number of articles and those
of most general consumption, and hence upon the necessities of life.
Revenue must be most certain and most uniform; therefore the tariff
must be laid upon those articles which we do not ourselves produce,
and which therefore do not come in competition with our labor. So
that the * tariff for revenue only '’ strikes the poor man twice, and twice
fatally. First, it taxes the articles of daily consumption, such as tea,
coffee, sugar, and spices; second, it taxes those things which come least
into competition with his labor, while those manufactured products
which areall labor and come most into competition with him are untaxed
orleast taxed. It is free trade aggravated with taxation of the prime
necessities of living.

A protective tariff is the reverse of all this. It puts npon the free-
list those articles which we do not and can not produce, together with
those into which the least labor enters, and which do not come into
hurtful competition with American production. Upon the coarse and
cheap necessaries of the poor low duties are laid, while the higher du-
ties are reserved for such as enterinto sharp competition with American
labor, and such as are chiefly consumed by the rich. That

WAGES ARE HIGHER IN THIS COUNTRY

even the free-traders concede. It was conceded on this floor during this
debate by the author of this bill [ Mr. MORRISON ] in answer to the gen-
tleman from Ohio, Mr. McKINLEY. Bat for the purposeof comparison
Iwill ask to print as an appendix to these remarks the tables prepared and
used by my friend from Rhode Island [Mr. CHACE]. Butthey say that
it is not protection that makes high wages. For the purposes of this
discussion I do not care very much whether we say that protection cre-
ates high wages or say that it preservesand maintains them. Weknow
that without protection the maintenance of high wages would not be
possible in free and open competition with low wages.

As ninety-nine parts at least in every hundred of the cost of every
manufactured article is the cost of the labor that enters into it, it fol-
lows, ‘‘as the night the day,’’ that theonly way in which we cancom-
pete under free trade with the cheap labor of the Old World isby cheapen-
ing our own labor to their standard. The only alternative to this cheap-
ening of labor is that weshall give up the attemptto compete in manu-
facturing and devote ourselves to something else. They tell us we
‘“must buy where we can buy cheapest.” That is undoubtedly in the
markets stocked by the starvation laborof Europe. Butrememberthat
every article which we buyabroad is an article that ought to havebeen
made from American material, by American hands, on American soil.
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Whenever we encourage foreign importations weare transferring to Eng-
lish shops the work that ought to be done in American shops by Amer-
ican labor. [Applause.]
THE WHOLE THEORY OF PROTECTION

is simply this: It says to the foreigner who uses cheap labor, and has
converted that cheap labor into manufactured goods, *‘ You can not sell
in our market until you have paid into our Treasury a sum sufficient
to bring you into the market on a level with the manufacturer who
employs American labor at American wages.” ‘‘But,’” says the free-
trader, *‘that makes your produce cost more.’”” Perhaps so at first,
but not at last. There are multitudes of cases, among the most not-
able of which is the case of steel rails, where home competition has
forced the market, and brought down the foreign price to about one-
half of what it was when protection stimulated the home production.
1t leaves the price to be regulated by the energetic and strenuous com-

tition of 54,000,000 of as wide-awake and go-ahead people as there are
in the world, which will soon reduce the price to thelowest living com-
pensation. Protection simply puts a fence of law around these 54,-
000,000 and says to the rest of the world, ‘ Hands off.”’

Universal experience shows that, owing to the stimulus of this pro-
tection, the greater inventive genius of our people, and the introduc-
tion of labor-saving machinery, we are soon able to control our own
markets, and even to invade the markets of our great competitors. Of
course I need not say, because it goes without saying, that when that
time comes the foreign producer, and not the American consumer,
pays the duty necessary, in order to force his production into our
market.

THE AGRICULTURAL CLASS,

But we are told again that while this system may be good for the
manufacturer and good for the wage-earner, yet it is bad for the agri-
cultural class. On the contrary, I maintain that there is no class more
vitally interested in the maintenance of the present system than the
agricultural class. There are none so absolutely dependent upon a
near market as the farmers. One large class of soil products not
bear long transportation by reason of perishableness, and the absence
of a market near at hand is equivalent to aninhibition of their produc-
tion. Another large class of farm products are too bulky in propor-
tion to value to bear long transportation. This is true of corn, pota-
toes, and almost all root crops. In fact, there is no farm erop but that
if it be required to transport it from the Mississippi Valley to Euro;
the transportation will eat up so much of its value as to leave little
margin for the producer.

What the farmer needs above all things is a home market and cheap
transportation. What the farmer of the West needs is not to send his
crop across a continent and an ocean to find a market in Birmingham
and Manchester and Sheffield, but rather by the maintenance of the
American system to build up a Birmingham, a Manchester, and a Shef-
field in the valley of the Mississippi. [Applause.] What the manufact-
urer wants is a domestic market for his wares, and what both farmer
and manufacturer require is a nafional system of diversified and bal-
anced industries that shall make us wholly independent of foreign dom-
ination. Already we consume 91 per cent. of our food products. The
foreign market is growing yearly more uncertain. Already our farmers
begin to feel the pressure of the competition of the wheat of India and
Russia. Every year this competition will increase. The vastand rich
wheat-fields of British North America lie just npon our northern bor-
der. It will be no surprise to me if within ten years the American
farmer is demanding more protection for his wheat, just as heisnow de-
manding more protection for his wool. Once the American wool-grower
supposed that he was secure of his home market. But the cheap wools
of Australia and South America are crowding him to the wall, and ten
years will not go over his head when he will find Indian wheat, grown
by labor that costs 10 cents a day, crowding him out, just as Aus-
tralian and Brazilian wool is already crowding him.

That our farmers may ponder this matter, I make the following
extract from the New York Daily Commercial Bulletin of March 20,
1884:

Up to this date we have shipped about 40,000,000 bushels less of last year's
wheat surplus than we had anticipated and were able to spare. Loo
around for an explanation of this disappointment, it is found that India has in-
creased her exports of wheat from 2,000,000 bushels in 1879, 4,000,000 in 1880, and
12,000,000 in 1881, to 8,000,000 in 1883, This leap is so sudden and so extraordi-
nary that it is important to inquire what it means. Is it a mere spurt of ex-
traordinary yield, or is it due to causes more normal and permanent? The
following facts may throw some light on this question:

According to the consular reports to the State De ent, India has now a
wheat area of about 20,000,000 acres; of which 7,000,000 acres are in the y
6,500,000 in the northwestern provinees and Oudh, 3,000,000 in the central, 1 -
000 in Bombay, 1,000,000 in ngal, and the remainder scattered. The usual
crop is about 240,000,000 bushels, or 12 bushels per acre; but, withimproved cul-
tivation and irrigation, this produet issusceptible of being doubled overalarge
portion of the area. The rate of yield depends chiefly upon irrigation; and
that the local and general governments are doing their utmost to extend, with
the result of a yearly increase in the yield. One new canal has just been com-
pleted in the %unﬁ;b 502 miles in length, which will irrigate 780,000 acres of
wheat land through 2,500 miles of minor channels. Beyond the now cultivated
wheat area, there are 56,000,000 acres of Vi!l:iin land, at present jungle but mostly
available for successful wflea,tagmwing, @ clearing of which it is the special
object of the India Gover t to ge. United States Consul-General
Mattson, of Calcutta, says:

* Inorderto facilitate the dﬁvel.ogmantuf the wheat resources and to assist the
export trade, the Government of India is pursuing a policy of encouragement
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which has already resulted in better facilities of transit to the seaboard by the

construction of new railways and in the reduction of freight; it has removed
export and octroi duty; it is diffusing knowledge and instruction in the

cultivation of wheat and improvement of the soil; constructing canals for

gation and t portation; and in many other ways giving moral and material

aid to this great cause,

in the hope that India may ultimately become the gran-

%Gma Britain,”

k lines of railroad arein operation through all the wheat-producing prov-
inces, to which tributary branches are constantly being attached. The Indus
Valley road has lately been completed, which brings the ab, the principal
wheat }n-ovinee, into direct communication with the port of Kurrachee.

The foregoing facts appear to indicate that the sudden increase in the India
supply is largely due to the official encouragement given to wheat production
in that country. This policy of encouragement is but in its beginnings; and
when it is considered that the actual wheat area is 20,000,000 acres, and the pos-
sible area 56,000,000 more, or a total of 76,000,000 acres, which is about double the

resent wheat acreage of the United States, and when it is further considered
%]h.n.t the present rate ofg‘ui:ld (12 bushels per acre) is about the same as that of
the United States, and t it is the policy of the India Government to la: . 4
increase it by {mmuﬁng improved methods of cultivation, it becomes evident
enough that the possibilities and even the probabilities of a very increase
of wheat supply from India are serious enough to cause our farmers to ponder
gravely on the ts of their market.

The progress of the trade has been truly astonishing. The figures are
as follows :
Year. Cwts. Bushels.
Amount of Indian wheat exported in—

............ &% % n ﬁ 455}
1878 580y
R R venatnphnnt s uatadnnssnt sneminianass shtarassPRER 1, 056, T20 1,972,544
1880 2,201,515 4,100, 494%
1 e 7,444,375 13, 896, 166
1882 19,901,005 | 87,148,
1883 (six months) 15,714,982 | 29,334, 6333

This all goes to Europe.

The old maxim is that ‘‘it is right to be taught by our enemies.”’
isin asenseour industrial enemy. What doesshe want? Eng-
land wants absolute control of our markets for her manufactures, and
the cheapest possible food supplies for her operatives. That is precisely
what we do not want. For every cargo of English manufactures im-
ported into this country an amount of American labor equal to that
embodied in such manufactures, is forced out of manufacturing, and
must support itself in some other way. Whither shall these laborers
turn? Not to the mines, for with the iron and coal trade murdered
with the knife of ‘* free raw materials ’’ the mines will be closed, or only
partially worked. Not tothefield of commerce, for under thissystem the
carrying trade will pass more absolutely than ever into the handsof our
competitors. Where then shall they go but to agricunlture. The millions
who are now consumers cease as between these classes to be consumers
and become producers. There are just so many less mouths, outside the
agricultural class, to feed, and just so many more hands to feed them,
and the destruction of the American manufacturers will not increase
the food marketof Europe. Whatis the consequence? Overproduction
of food supplies and consequent depreciation, destruction of home mar-
kets, long transportation both of food and manufactures, waste of force
in reaching distant markets, reduction in wages and savi a dimin-
ished capacity for consumption, a general lowering of ggﬁ,mnnn all

along the line.

This is not mere theory, it is more—it is experience; it is history.
There never has been a free-trade epoch or, what is the same thing, a
** tariff for revenue only '’ epoch in this conntry that has not been an
epoch of low wages, disordered industries, financial distress, and com-
mercial disaster. Onthe other hand, every period of a protective policy
has been a period of diversified and stimulated industries, of large de-
mand for labor, higher wages, larger comforts, greater content, and

ter social order.

I would thatI could here reproduce the splendid picture of industrial
progress and national prosperity which was held up before usthe other
day by the distingnished gentleman from Ohio IEMr. McKINLEY].
The figures are startling and almost incredible. But it is not needful
to repeat them here. Never has the world seen so grand a march.

With anincrease of population from 31,000,000 to 50,000,000 between
1860 and 1880, covering the period of a terrible and destructive war,
the increase in wealth and material development has outrun the in-
crease of population. The total wealth of the United States was, in
round numbers, in 1860, $16,000,000,000, In 1870 it had increased to
$30,000,000,000; in 1880 it amounted to $42,000,000,000. In other
words, the increase and aceumulation of wealth in the twenty years
from 1860 to 1880 was greater by more than two and one-half times
than the entire accumulation from the time when Columbus discovered
America until 1860. [Applause.]

Mr. Chairman, I have spoken of two distinct, opposite, and antago-
nistic systems. But the bill before usis neither the one nor the other.
It is neither flesh, fish, nor fowl. If is neither protection, free trade,
nor ‘‘tariff for revenue only.”’ Itisa protective tariff, witha free-trade
slash 20 per cent. wide directly thronghits vitals. It is inconsistent,
gmegﬁﬁc, inexcusable. ‘‘A monster, horrid, shapeless, huge, and

Mr. Chairman, the voice of experience and of that *‘ history which is
philosophy teaching by example’’ admonish us not to surrender the
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advantages of a proved success for the ignis fatuus of an untried theory.
Revenue we must have, and we must have a “*tariff for revenue.”
Protection we need and must have until the increase of our population
and the development of our continent shall produce an equilibrium of
marketsand of wages with thenationsof the Old World, which will not
beinour day and generation. What we want is not a ** tariff forrevenue
only,”” nor yet a tariff for protection only, but a tariff for revenue and
protection, one and inseparable. [Applause.] !

In closing these remarks, Mr. Chairman, I beg to reiterate the words
used by me before the Committee of Ways and Means:

T hold this true; that labor and brains lie at the very foundations of society.

The greatest and most sacred duty of the statesman of this day and land isto
protect, improve, elevate, and cultivate that t mass of humanity which is,
ever has been, and ever will be embraced in the working or laboring class,

That man is a traitor to the best interests of his nation and his race who
ignores this fact or is recreant to the duties which it :mfpom upon him.,

The future weal or woe of this at Republic and of free institutions depends
upon the future of the worki AsE,

We can pursue a policy which will put them under the grinding heel of poy-
erty, where they are kept in the overpopulated free-trade countries of the 0ld
World, or by shaping our economie system in their interests we can surround
them with tie comforts of American homes, clothe them with comfortable and
comely clothing, feed them with sufficient and wholesome food, honse them
under roofs of their own earning, and send their children with * shining morn-
ing faces” to well-taught schools, where they can be cultured for intelligent,
orderly, and patriotic Ameriean citizens. B

One way lie low wages, discontent, communism, and anarchy. The other
way lie good wages, contentment, loyalty to law and order and country, and a
strong and enduring commonwealth.

of an endless

homes, better schools, better life, better death, and a better ho
that such is not

life beyond, that Iam a tectionist; and when I am sat
the case I shall cease to be a protectionist. .

A national policy can not be a matter of patch-work and pieces—a little free
trade here and a little protection there—a little higher tarift’ for wool and a lit-
tle lower tarifT for =al, and none at all for lumber,

A national system must be consistent with itself and with all its parts. We
must determine whether upon the whole a tariff, with diversified interests and
industries, home markets, short transportation, and good wages, is better than
few industries, foreign markets, long transportation, competition with a world
full of pauper labor, low prices, and consequent starvation wages; and then we
want to make our system uniform, symmetrical, national.

For almost a round quarter of a century we have tried this experimentof pro-
tection. It has given us anage of wonderful developmentand wth., Within
that time an empire has sprung from a wilderness; new States have taken their
places in the constellation; wealth has grown among all classes in unprece-
dented ratio.

Emigrants have swarmed to our shores by millions to reap the rich reward of
higher wages, better homes, and a superior civilization. Sball we reverse all
:PB hli.sto]?'. dash all this prosperity, and darken the future by reversing our na-

onal policy ?

Do you hope to put a theory in the place of tested and proved success?

I warn ?vou, gentlemen, that it is a dangerous experiment; dangerous to our
industrial system, and dangerous to the party that undertakes it.

That way lies neither political glory nor 5

Instead of the scheme of free competition with the half-paid labor of other
lands, I suggest a better platform, and it is this:

American work for American workers.

American wages for American workingmen.

American markets for American farmers.

American homes for American citizens, native or naturalized.

American schools for American boys.

And America, our trust, against the world forever.

It nly because I believe that protection is in the interest of this great
[‘! g y‘-‘"-of iety, that it g‘ivpen them more work, better wages, better [Prolonge(l applause.]
AFPPENDIX.

TABLES PUBLISHED IN 1882,

W holesale English and American prices, in 1882, of staple articles of hardware.

[Obtained by p 1 inquiry for the A ican Iron and Steel Association, from an English hardware merchant and from a prominent Philadelphia merchant.]
English price, instore. (Reduced to
Articles. Quantity. Un":t.ed States currency.) American price, in store,
Axes, No.2 Per dozen............ 0 £9.50.
Augers, cast-steel ..... R PR RO A do l-in.,g.is; 2-in., Bl12.......ccciieeinrrannann| 1IN, 85.76; 2-in., $11.52.
Al %ih...... do {-in., $4.48, 1}-in., §3.
Chi T e T SRR e S RN do 1-in., $8.72; 2100, $7orvesmiririsirisrsis] 1-in., $5,76; 2-in., 88.64.
Hatchets, shingling do... 0.2, 86, No.3,85.25.
best, nssorted Per cwt )
Saws, hand, 26-inch Perd Common, $6; best,§13.48............ccccet .| Common, §5; , §15.
Saws.ox % EQCh ..vovoreverernnnrn| 40k, §2.30; 41-1t.,82.60; 5-f5,, 8312 ... ,$2; 411, $2.25; 5-ft., §2.50.
Planes, jack, 18-inch, 2} double iron Per dozen............| §15......
Brass rocking-cocks, {-inch do §6 /
Brass butts, middle, pairs. do 2-in., §1.48. T20.
Cast butts, loose, pairs............ do 3 by 3,81 8L
Strap-hinges, light, pairs... do | 6-in.,£1L.48. $1.
Plate hi A s T LI Per ewt. $6and &7 £6.16 and §7.28,
\lewhmn hasps and staples, 8-inch wesiee] Per d 65e.
Carriage-bolts, best,3 by Per gross 12 g $1.57.
Curry-combs, 6 bars, open, No, 1 Per dozen............ 48 90c.
Brick-trowels, 10f-inch do G et e L £7.50,
Anvils, steel face pound Ble.
Iron squares, 18 by 12 Per dozen............| $1.48 a.zs.
Fr;f; iron, tinned, No. 3 do R e o T i e .25,
Co mills, box, square, No. 1 o Each. 67c.
Enameled kettles, 4 quarts, '8.. do 66e...... e 50c. ]
Cast-steel sheers, trimming, Y R Per d $4.20,
Shovels, No. 2, square do. 7.48 £5.
Door-knohs, MIMErRl ......ccucieesceeneissassmsssssssmnasssonsstsssassass ssdsbriatsamrsnssses do 48 81,
Door-kn P R ] do. ‘White, $3; Black, $3.72.....................| White, §3.25; jet, $4.50.
RETAIL PRICES,
Trace-chains, such as are used by plowmen and with heavy harness. | Per pair 85¢. to e 65¢. to $1.25.
Do, er [ d Be. 10¢.
Horseshoes, machine made. Per ewt. BRA0 D BAIT o riiiinnits ronangrnmibons] SO0 EO SR TS
Do. Per d Be. to de G, Te.
Horseshoes, either hand or machine made Setof 4 85¢., 9le, and 97c Mhﬂ:l:i made, 47¢., 57¢. and 65¢. ;
Log-chains, for heavy draggi Per pound............| Be. to Be, 8o, I
Let us see what the farmer’s articles would buy when they went to market : Table No, 1—Continued.
Table No. 1. A
T 1876. | 1877. I 1878. | 1879. | 1880. m‘ ﬂ'
1846, | 1847. | 1848, | 1s49. | 1850. ‘:;;_" |
(\yhear, ............................ E’ns‘lf ;.?.g ln%; :{.g m%g ma.g mg:g
h Jorn 18 w e L .
Loy D L o eI M lomen e T hen | st | @il mal ome| me| s
O oL o [t - Gy e A 2 L T e wo| 204| oto| 23s| 3237| To| 2468
Butter 3 b 12.0 16:0 16.0 15.0 5.1 15.0 Kenlluck}' tabeceoulg 9.8 9.8 7.1 8.0 Sk 8.48
Kentucky tobacco........db..| 47| 48| 53| 61| 82| sss|lWoo ol W] o ) W B i
Wool b... 828]| 3.2| 234.3| 81| 40.0| 3558 : . - . o ;
1b 6.8 6.9 6.7 5.0 6.2 6.3 Coal ton...[419.0 | 3 38.7 | 3549 | 280.8|4089|3623
5 T 5730|5630 .| 80.1 73.2 65.0 78.8 69.0 72.22
1365|1348 A 12,25 1L.72 10.87] 11.43 12 11.78
14.75 14.43 Jus 7.18 6. 67| 6.1 le .31 7.5 7.95
10.0 10. 05 ton...[22 25.0 |18 87.0 17 62.0 21 50.0 (28 50.0 75.0
20 87.0 125 65.0 08.0 45 55.0 44 240 51 8.0 38.0 82.0
50 54.0 Ioe g0 | Railroad iron..........."_ton..41 25.0 35 25.0 Fm 75.0 41 25.0 |49 25.0 40 15.0
47 87.0 FS 27.0 J I
Agricultural articles are 6 per cent. higher; manufactures and fuel are 30 per
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cent. lower; making 50 per cent. in favor of the farmer. Laboris 25 per cent.
I:ugger; bw‘;hat the laborer buys is 25 per cent. lower; making 66 per cent. in favor
of the laborer.

Table No. 2.
o PR [N
o = -
’ | 235 | E| 2 |Eg
-} H ) £ 5 |g8
-] =2 E " =
| & | © 1 Be | & | & ‘ g |8
|
One bushel of wheat would | { | Lbs. |
buy— Sacks,| Lbs. |Yards.|¥ards 107.8 ‘ Lhe. | Lbs.
Under free trade......ovsieeinineies .01 422 8.51 | 12.21 |134.00 | 35.8 | 47.23
Under protection 1.80 (719 11.04 | 16.27 | 57.35 | T2.6
One bushel of corn would | |
buy— | 56.24
Under free trade... ..o .. 47 |25.65| 4.46 | 6.4 | 5149 |18.78 | 24.76
Under protection | .73 | 32.8 [ 4.49 | 6.65 | 23,32 | 29.55
One bushel of oats would | | [ |
buy— | 36.94 |
Under free trade........cccowecene] 81 | 16,85 | 2,93 | 4.20 | 30.87 | 12.33 | 16.25
Under protection L0806 | 24.04 | 3.27 | 4.89 | 17.07 | 21.63
Ten pounds of butter would | | 1 | |
buy— (181 | |
Under free trade el 17112 | 59.75 | 10.89 | 14.92 /254 | 43.74 | 57.60
Under protection........ wes| 3.417 |153.2 | 20,95 | 8L.04 | 1108, 82 |137. 87
Ten pounds of cheese would | | | |
buy— | | | 55.02 |
Under free trade.......oooceees| 474 | 25.00 | 4.36 | 6.28 [102.36 | 18.37 | 24.28
Under protection | 1.876 | 61.93 | B8.43 | 12.52 | 43.82 | 50.58
One pound of wool would
buy— 31.06
Under free trade......c.ccccoccoeeeee| 264 | 14.17 | 2.46 | 8.54 | 49.16 | 10.37 | 13.68
Under protection. ... uceesucensf 661 | 20.65 | 4.05 | 6.00 | 21.64 | 21,08
Ten pounds of Kentucky |
tobacco would buy— 50, 82 |
Under free trade.......c..cccvvenees] 451 | 28,18 | 4.08 | 5.79 | 68,38 | 16.97 | 22,34
Under protection 1.117 | 62.69 | 7.19 | 10.66 | 87.88 I 47.87
| |

Corn has been depressed in price on t of the tr d i of
production, While the price of corn is comparaiively lower than that of an
agricultural produet, still the farmer can produce it relatively cheaper,as

know who know anything about it, and he can land it cheaper at tide-water
mAr

But let me Frooeod with the table: Under free trade the farmer could buy with
one bushel of wheat .91 of a sack of Live 1 galt; under protection it would
buy 1.8 sacks. Under free trade the bushel of wheat wonﬁ‘i buy 851 yards of
bleached sheeh.nq; under protection 11.04 yards, Under free trade it would buy
422 pounds of coal; and under protection, 719 pounds, Under free trade it would
buy 12.21 yards of prints; under protection, 16,27 yards, Underfree trade it would
bug 107.3 pounds of pig-iron; under protection, 134 pounds, Under free trade
85.8 pounds of bar-iron ; and under protection 57.85. Under free trade it would
buy 47.23 pounds of railroad iron; under p ion 72.6 pound

Mr. DORSHEIMER obtained the floor.

Mr. MORRISON. If the gentleman from New York [Mr. Dors-
HEIMER] yields, I move that the committee rise.

Mr. DORSHEIMER. I yield for that purpose.

The motion that the committee rise was agreed to.

The committee accordingly rose; and the Speaker having resumed
the chair, Mr. Cox, of New York, reported that the Committee of the
‘Whole House on the state of the Union had had under consideration
the bill (H. R. 5893) to reduce import duties and war-tariff taxes, and
had come to no resolution thereon.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. SYMP=0N, one of its clerks, an-
nounced that the Senate had passed without amendment a joint reso-
lution (H. Res. 240) to print 12,500 copies of the'eulogies on Thomas
H. Herndon, late a Representative in Congress.

The message also announced that the Senate had passed bills and a
Jjoint resolution of the following titles, in which the concurrence of the
House was requested:

A bill (S. 66) providing for allotment of lands in severalty to the
Indians residing upon the Umatilla reservation, in the State of Oregon,
and granting patents therefor, and for other purposes;

A bill (8. 336) releasing the estate of the late Frank Soulé, late col-
lector of internal revenue for the first district of the State of California,
and his sureties on his official bond;

A bill (8. 869) to vacate an alley in square 234 in the city of Wash-

ngton;

A bill (8. 1072) for the relief of Samuel B. Seat, administrator of
Christian Kropp, deceased;

A bill (8. 1251) to authorize the purchase of a wharf for the use of
the Government in Wilmington, North Carolina;

A Dbill (8. 1553) to remove the charge of desertion against David
Wood; and

Joint resolution (8. R. 82) in relation to the ceremonies to be author-
ized upon the completion of the Washington Monument.

ELECTION CONTEST—O'FERRALL VS. PAUL.

Mr. LOWRY, from the Committee on Elections, submitted a report
in the contested-election case of Charles T. O'Ferrall vs. John Paul, from
the seventh Congressional district of Virginia.

The resolutions appended to the report are as follows:

Resolved, That John Paul was not elected as a Rep tive to the Forty-

eighth Congress from the seventh Congressional district of Virginia, and wasnot
entitled to the seat.

i

That Charles T. O'Ferrall was duly elected as a Representative from
the seventh Congressional district of Virginia to the Forty-eighth Congress, and
is entitled to his seat as such.

The SPEAKER. This report will be laid over and ordered to he
printed.

CHEAPER TELEGRAPHIC CORRESPONDENCE.

Mr. ROGERS, of Arkansas. I ask unanimous consent to report a
bill at this time from the Committee on the Post-Office and Post-Roads,
with leave to submit the report in writing hereafter.

There being no objection, leave was granted; and

Mr. ROGERS, of Arkansas, from the Commitice on the Post-Office
and Post-Roads, reported a bill (H. R. 6364) to secure cheaper tele-
graphic correspondence; which was read a first and second time, referred
to the Committee of the Whole House on the state of the Union, and
ordered to be printed.

ADMINISTRATION OF OATHS BY NOTARIES PUBLIC.

Mr. ADAMS, of New Yogk, by unanimous consent, introduced a bill
(H. R. 6365) to amend section 2805 of the Revised Statutes of the
United States so as to allow ocaths to be administered by notaries pub-
lic in the district of New York; which was read a first and second time,
referred to the Committee on the Judiciary, and ordered to be printed.

LABORERS FOR CLERK'S DOCUMENT-ROOM. —

Mr. SPRINGER. At the request of the Clerk of the House, I ask
unanimous consent to introduce a resolution for reference to the Com-
mittee on Accounts.

There being no objection, the following resolution, which was read,
was referred to the Commitfee on Acconnts:

Resolved by the House of Representatives, That the Clerk of the House be em-
powered, and is hereby aunthorized, to ernPloy twolaborers in the Clerk’s docu-
ment-room to arrange, sack, and ship the ** reserve-call ” bound documents be-
longing to members; the said laborers to be paid out of the contingent fund of
the House, under the supervision of the Committee on Aceounts.

MATERIALS FOR HOUSE FOLDING-ROOMS.

Mr. RANDALL. I am instructed by the Committee on Appropria-
tions to submit for present consideration the resolution which I send
to the desk. :

The Clerk read as follows:

Resolved, That the Clerk of the House be, and he is hereby, authorized to ex-
pend, out of the contingent fund of the House, a sum not exceeding %,B(!) for
the purchase of folding materials for use in the folding-rooms of the House of
Representatives.

The SPEAKER. Is there objection to the present consideration of
this resolution ?

Mr. RANDALL. In explanation of the resolution I desire to say
that the fund for the purchase of envelopesand wrapping material needed
in the folding department of the House is entirely exhausted; and the
adoption of this resolution is necessary in order that speeches recently
made may be promptly sent out.

There being noobjection, the resolution was considered and adopted.

Mr. RANDALL moved to reconsider the vote by which theresolution
was adopted; and also moved that the motion to reconsider be laid on
the table.

The latter motion was agreed to.

LUCY LE G. JEFFERS.

Mr. STRUBLE, by nnanimons consent, reported back from the Com-
mittee on Pensions with a favorable recommendation the bill (H. R.
2198) granting a pension to Lucy Le G. Jeffers, widow of the late Com-
modore William N. Jeffers; which was referred to the Committee of
the Whole House on the Private Calendar, and the accompanying re-
port ordered to be printed.

HISTORY OF STATE DEPARTMENT.

Mr. NUTTING. Mr, Speaker, the Committee on the Library, to
which was referred the document I send to the desk, has directed me
to report it back with a request that it be referred to the Committeeon
Foreign Affairs, to which committee it properly belongs.

There being no objection, the Committee on the Library was dis-
charged from the further consideration of Executive Document No. 124,
o letter of the Becretary of State recommending the purchase by the
Government of the Chronological History of the Department of’ State
and the Foreign Relations of the Government from September 5, 1774,
to the Present Time, by John H. Haswell, for the use of the heads of
Departments, officers in the foreign service, and committees of Con-
gress; and the same was referred fo the Committee on Foreign Aftairs.

MECKLENXBURG CELEBEATION.

On motion of Mr. COX, of North Carolina, by nnanimous consent,
the joint resolution (H. Res. 236) authorizing the Seeretary of War to
loan two hundred flags to the city of Charlotte, N, C., for the celebra-
tionof the Mecklenburg declaration of independence, returned from the
Senate with an amendment, was taken from the Speaker’s table for
present consideration.

The amendment was read, as fbllows:

Insert the words ' or as many as can be conveniently spared ; ° so it will read 2
** Resolved, doo.; That the Secretary of War be.and he is hereby, authorized to
loan to the mayor and aldermen of the city of Charlotle, N, C., two hundred

United States flags, or as many as can be conveniently spured', to be used in
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D g arRoassing cHONER o0 of e one hinsides ead ! to yield place to idlenessor giveitsservices for starvation wages; which
oy

ninth anniversary of the Mecklenburg ation of of Ma,

1776: Provided, That salisfactory security be given for the safe return of sui
flags, and that the Government be at no expense for trausportation.”

Mr, COX, of North Carolina. I move the amendment of the Senate
be concurred in.

The motion was agreed to.

Mr. COX, of North Carolina, moved to reconsider the vote by which
the amendment was concurred in; and also moved that the motion to
reconsider be laid on the table.

The latter motion was agreed to.

DEFICIENCY.

The SPEAKER, by nnanimous consent, laid before the House a let-
ter from the Secretary of War, transmitting a letter from General W. 5.
Hancoek, asking the immediate appropriation of $25,093.75 to supply
deficiency in appropriation for incidental expenses of the Quartermas-
ter’s Department for the current fiscal year; which was referred to the
Committee on Appropriations.

THREE FORKS, KENTUCKY RIVER.

The SPEAKER, by unanimous consent, also laid before the House a
letter from the Secretary of War, transmitting a report of the Chief of
Engineers relative to the application of the appropriation in the river
and harboract of 18382 for the erection of a lock and damat Three Forks
of the Kentucky River, and recommending the purchase by the United

states of the land required for its site; which was referred to the Com-
mittee on Rivers and Harbors.
PENSIONS.

Mr. MATSON, by unanimous consent, from the Committee on Inva-
lid Pensions, reported back, as a substitute for H. R. 1189, a bill (H.
R. 6866) providing pensions for certain disabled soldiers and certain
widows of soldiers; which was read a first and second time, referred
to the Committee of the Whole House on the state of the Union, and,
with the accompanying report, ordered to be printed.

Mr. MATSON. 1 move the minority have leave to print theirviews.

There was no objection, and it was so ordered.

ORDER OF BUSINESS.

The SPEAKER. The gentleman from Indiana [Mr. MaTsoN] will
preside at the evening session as Speaker pro tempore. The hour of 5
o'clock having arrived, in pursuunce of the previous order of the House
the Chair declares the House in recess until 8 o’clock p. m.

EVENING SESSION.

The recess having expired, the House reassembled at 8 o’clock p. m.,
Mr. MAT=0XN in the chair as Speaker pro tempore.

Mr. MORRISON. I move that the House now resolve itself into
Committee of the Whole on the state of the Union.

The motion was agreed to. .

The House accordingly resolved itself into Committee of the Whole,
Mr. HIALSELL in the chair.

The CHAIRMAN. The committee resumes the consideration of the
bill (L. R. 5893) to reduce import duties and war-tariff taxes, and the
Chair recognizes the gentleman from Connecticut [Mr. WAIT].

Mr. WAIT. Mr. Chairman, I propose to state generally my views with
rezard to tariff legislation and my reasons for opposing the passage of this
bill. Ispeak for a constituency which is deeply interested in the action
of Congress upon this subject. Not only are millions upon millions of
capital, which has been accumulated by thrift, sagacity, and prudence,
invested in the manufacturing establishments located in that part of the
country which I represent, not only are thousands upon thousands of
intelligent men daily employedin the prosecution of its diversified and
magnilicent industries, but the great body of our citizens who are en-
gaged in other employments, and who in their respective lines of duty,
enterprise, and labor are advancing the greatness and prosperity of the
Republic, are earnestly concerned that the action taken by Congress
with reference to the bill now under discussion shall be most
considered, judicions,and conducive to the welfare of the entire country.

Nor do Ispeak only for my own district, becanse the questions in-
volved in our legislation upon this matter extend far beyond localities
and sections. They can not be restrained entirely within the limits of
party lines and party ties. They lay hold with ing grasp upon
the prosperity of an entire nation. They affect not only the men of
capital and their employés, without whose skillful hands and intelli-
gent co-operation capital would be powerless, but they advance or im-
pair the welfare of all classes who purchase and consume the ucts
of agricultural and mechanical pursuits, of manufacturing skill, and
creative genins, In other words, no man is excepted from their oper-
ations and results. From busy New England with its wheels and
looms, from the great central States, from the fertile valley of the Mis-
sissippi, from the cotton-fields of the South, from the ificent North-
west and over the Rocky Mountains, from all along the Pacific slope,
go up the sonndsof a great nation’s industries, which, though diversi-
fied and numerous, are yet interdependent and combined.

Legislation which would enrich one class and impoverish the other
would be pernicious; legislation which would degrade labor, compel it

would imperil capital now invested in important enterprises at the in-
vitation of the Government under existing laws; which would diserim-
inate against our own citizens, and by preventing competition with
manufacturers abroad would force them to pay such prices for all s
as foreign traders might demand, would be manifestly detrimental and
destructive; but that legislation which would preserve and maintain in
just and fair proportion the rights and interests of every class, which
would build up our internal strength, develop our boundless resources,
encourage industries at home, and while protecting the producer would
guard the consumer with equal care, would be equitable, conservative,
and just.

The bill reported from the committee by the distinguished gentleman
from Illinois, and which he has advocated with his accustomed ability
and skill, embodies the ohjectionable features I have just enumerated.
If enacted into law it will, in my deliberate judgment, still furtherun-
settle values and introduce additional uncertainty and distrust into all
manufacturing and other business undertakings. Atatime when trade
is languishing and values are declining, when it should be the aim of
legislation to impart stability and confidence to every branch of mer-
cantile and manufacturing affairs, this vexatious question, nncalled-for
and unwelcome, is forced by theleaders of the dominant faction of the
Democratic party upon the minds of the business public.

The mere declaration of the Democratic intention again to change the
tariff lnws, which it had been supposed were settled and established for
at least a reasonable period by recent legislative action, based npon the
report and recommendation of a commission chosen expressly for that
purpose,startled and alarmed the publie mind. Proclamation was made
before the opening of the present session that the old Demecratic pur-
poses were to be renewed. The tariff’ was to be attacked. The incon-
gruous Democratic majority which, to its own astonishment, had been
swept into this body by the tidal wave as it rolled across the land was
to be marshaled in solid column, if it conld be accomplished, and move
forward to lower or tear down the barriers against free trade and un-
limited foreign importations which the wise and prudent action of pre-
vious Congresses had erected.

A tariff designed to protect American industries and to aid in the
development of the immense internal resources of the conntry was de-
clared to he opposed to the best interests of the people and in contraven-
tion of the principles of the Constitution. Inflnential Democratic pa-
pers and prominent Democratic leaders, ignoring all the facts of history,
strenuously advoeated the idea that the only ground on which any tariff
could be justified was to furnish a revenue for the Government; and
that protection to American labor and American capital, if it could not
be avoided, should be merely incidental to the main purpose of raising
money by import duties for the public expenditures.

Free trade, or, in other words, the absolutely unlimited and unre-
strained importation of goods from abroad, manufactured by the under-
paid labor of an overflowing foreign population, which should be per-
mitted to compete with and make war npon the unaided labor and
capital of our own citizens, was asserted to be the true principle on which
our public policy should be established and was declared to be the ulti-
mate purpose to be attained by the Democratic party. The advocates
of these doctrines were compelled, however, to admit that the public
necessities for the time being required the maintenance of a tariff, but
for revenne only. But *‘free trade’ and *‘a tariff for revenue only ™
are practically synonymous terms, and the arguments sustaining each
and their effects upon the general prosperity of the country, differing
only in degree, are substantially the same. Thus the Democratic party
again unfolded its ancient banners and Jﬁlm itself squarely upon its
ancient battle-ground of principles which are op%(;aed to the industries,
the labor, and the welfare of the Republic. ese declarations, re-
iterated and reaffirmed in many forms, increased the alarm of the coun-
try, which was already suffering from declining values caused by the
tariff agitation and discussion of the preceding year. The storm signals
were again set. Sails were again shortened. Manufacturing enter-
prises were contracted. Capital, always sensitive and timid at the first
manifestation of disturbance, shrank into its shelter. Wages were re-
duced, workmen were disc , and honest labor was still farther
denied the opportunity of employment.

The bill now before us is theimmediate result of the Democratic pol-
iey as thus declared, and we are informed by the distinguished chair-
man of the committee that even this may not be all which is required;
that it is but a forward, and only & promise of what he considers
a more complete tariff reform. Although the revision of the tariff made
by the last Congress reduced the dnty npon imports ‘““in some cases
below the point of necessity or wisdom,’’ and in other cases to ‘‘ the
lowest limit compatible with safety,’’ yet the present measure is de-
signed to make a still further average reduction of 20 per cent., and is,
as we have been told, but an advance toward carrying out the Demo-
cratic policy of eventual free trade and consequent hostility to home
industry and American labor. The reasons for recommending its pas-
sage, as contained in thereport of the committee, and as urged upon this
floor by those who have spoken for the bill, are set forth generally in
the claims that it will partially relieve the people from unnecessary
taxes, that it will be a measnre of justice to consumers, and will con-

—

———
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duce to the general prosperity. I take issue with these gentlemen on
the grounds thus presented. Gladly would I nurge the passage of any
bill which would produce such beneficial results. Wherever I can
safely reduce duties, if I can thereby lessen prices to consumers, wher-
ever I can advance the general prosperity, there my voice, my vote, and
my best efforts will be most heartily given.

But I regard this measure as franght with danger and directly op-
posed to every interest, whether manufacturing, laboring, financial,
or agricultural. If it were a question merely of details and specific
items between the friends and opponents of this measure, doubtless a
substantial agreement could be reached. Imperfections and inconsist-
encies in the presentlaw unquestionably exist. These, however, are
questions of detail and not of principle. A distingnished manufacturer
of my own State, a gentleman of culture and comprehensive views,
has admirably expressed the moderate sentiment of the country upon
this question in saying, *‘ Some judicious reductions and modifications
of the present tariff with a view to the proper protection and preserva-
tion of capital already invested, to future growth in industrial enter-
prises, and to furnishing remunerative employment for the greatest
number of persons could be fairly made.”’

I entirely agree with him in his views; but this bill proposes a blind,
injundicions, and indiscriminate horizontal reduction. If it becomes a
law we may e another long-continued period of depression in every
department of business, with consequent suffering and distress among
all those who are compelled to depend upon wages for their daily bread.
Duties u{)on imports are not, in any sense, a tax upon our people from
which a lower tariff would relieve them. The direct reverse is true.
The greatest portion of the revenue the Government derives from im-
posts is paid by foreign manufacturers, and to that extent is a tax in-
directly levied upon foreign nations, which relieves our people of what
otherwise they would be compelled to pay. The word “‘tax’ in this
connection is a misnomer cunningly devised. Lower the tariff and you
make taxation probable; abolish the tariff and you make it a necessity.
Enact the present measure and you will be compelled to call for addi-
tional internal or direct taxes from the people.

But the claim is made that this bill will reduce duties which have
become unnecessary. Is this the fact? In one form or another we
must meet the requirements of the Government. It would be cow-
ardly and sunicidal to endeavor to avoid it. How do gentlemen know
that the present tariff will be too productive for that purpose? The
returns for the nine past months of the present fiscal year show a de-
crease of $20,505,253 in receipts from the internal revenue. The reve-
nues will be still further depleted by the changes made in the tariff at
the last session of Congress. As thus lowered the fariff has been in
existence for about ten months. Before one single year has swept by
us in its circling course; before the ink is fairly dry upon the statute-
book; before the full returns of revenue have been made known, they
call upon us to make changes in the law in order to reduce what they
deseribe as ‘‘ unnecessary 7’ taxation. .

Will gentlemen upon the other side serionsly claim that a reasonable
period has elapsed, or that a fair trial has been given to the tariff in
its present form, so that it is possible as yet to tell what permanent
revenue it will bring forth? Can any man form a reliable estimate of
the results of its operation as a revenue measure? Will it be claimed
that the country has had time or opportunity to adapt itself to the pro-
visions of the present law, or that the rate of importations for the past
ten months will be the rate for coming years? Do not the vicissitudes
of trade and the general condition of the country produce the widest
fluctuations in the revenue? Is it not true that the returns for a single
year are an unstable and unsafe basis on which to estimate with accu-
racy the permanent workings of a law affecting such vast and compli-
cated interests and dependent npon so many elements for a true com-
prehension of its results? Is it a prudent method of législation to pass
laws of such infinite importance upon mere guesswork? Isit just to
endanger the business interests of the entire conntry while groping in
the dark as to the facts and figures which should control our legisla-
tion? Is it right that the wild frenzy and impatience of the Demo-
cratic party to create some issne which it vainly hopes may restore it
to power and the possession of the Government should be allowed to
imperil every interest for its own selfish purposes?

Such action would be reckless and deserving of the severest censure.
No man to-day can say with even a reasonable approach to certainty
whether the revenues to be realized from the present tariff will be be-
yond our most limited requirements. I would not gather into the
Treasury a single dollar beyond the necessities of carrying on the Gov-
ernment in an economical manner, of providing for the public debt,
the interest thereon, and the ions and other disbursments rendered
necessary by the history of the past twenty-four years. If the streams
of revenue gush forth so copiously that waste and extravagance result
from their overflowing accumulation, let us apply the proper remedy.
Let us turn to the internal taxes which the people pay and make some
reduction in them before we weaken or destroy the barriers which pro-
tect our labor and our industries against the surging tide of foreign
importations, which if unrestrained would sweep upon them as a flood
of disaster.

Bear in mind that the war taxes by hundreds of millions yearly have

been already wiped out by the Republican party; that promptly on the
ending of hostilities our immense armies were disbanded, our expend-
itures were cut down, and whenever prudence and safety justified the
step, the taxes which came directly from our people were rapidly re-
duced. That party may still be trusted to guard the public welfare;
and until we become certainly assured that under the present tariff our
income will be properly adjusted to our needs, it wonld be unwise to
legislate in such a manner as rashly to deplete our revenues and justly
to alarm the holders of the national obligations. The credit of the
country now stands untarnished. Its finances have been rescued from
incompetent control, and guarded by the wise statesmanship of the
Republican party for nearly a quarter of a century, its debt has become
a sacred obligation. Its bonds are sought forata preminm. The pay-
ment of every dollar is based upon the highest faith.

The world believes that a nation which did not hesitate to give its
choicest blood for the preservation of its flag will not hesitate to as-
sess itself sufficiently to meet its obligations with promptitude and
honor. But the national credit is dependent upon the national laws
providing for national revenues, and past experience shows that our
credit rises or falls in uniform accordance with those laws. The first
bill introduced into the Congress of 1789 was a tariff bill. In 1790,
and down to 1812, frequent revisions were thought expedient, and each
revision was in the direction of higher tariff rates and increased rev-
enues. The country prospered and its credit grew.

The war tariff of 1312 expired by its own terms in February, 1816.
Then came the tariffs of that year, of 1824, and 1828. They were pro-
tective tariffs. Under their provisions the revenues were ample, and in
1834 the last dollar of the public debt was paid and the young Re-
public which had inherited from the old Confederation §76,000,000 of
indebtedness and had passed through two exhausting wars, stood alone
among the nations of the world as a country without the burden of a
public debt. Protective tariffs had paid its obligations, established
and strengthened its credit, and shed upon its people the glad sunlight
of nniversal prosperity. But the laws were changed. Ample revenues
from customs, although paid toa gmt extent by foreign manufacturers,
were declared then, as now, to be '‘ unnecessary taxes upon the people.’’

Seven years of a tariff for revenue only; seven years of such a tariff
reduced as is now proposed deprived the country of its revenues and

its dishonored credit to the dust. In 1835 there was no public
debt. There was a surplus in the Treasury, which, by actof 1836, was
distributed among the States. Still, then as now, the politicians yearned
o gain a reputation for economy, even at the sacrifice of safety. The
compromise tariff of 1833 was passed, under the provisions of which a
decreasing, sliding scale of duties was created. The inevitable results
followed, and in June, 1841, it became necessary for Congress to assemble
in extra session to provide a remedy for the existing suffering. The
message of the President to that body set forth an estimated Treasury
deficiency at the end of that year of about eleven and ahalf millions ot
dollars. From 1837 to 1841 the expenditures exceeded the revenues
by more than thirty-one millions, and in order to meet the deficiency
it hecame necessary for the Government to attempt to borrow money
to pay its ordinary expenses in a time of profound peace.

ess in 1841 and 1842 anthorized loans and notes to the amount
of $15,000,000, but the * tariff for revenue only?’ was still in force, and
under its operation the credit of the country had sunk so low that it was
found impossible to negotiate $6,000,000 of the obligations of a nation
which but a few years before had been without a single dollar of public
debt. Efforts to borrow money were made in the markets of this
country, and being unsuccessful here were renewed abroad. An agent
duly accredited by the Government entered the financial centers of
England and the continent, empowered to negotiate aloan of $5,000,000
or any part thereof, but was compelled to return disappointed and dis-
heartened. In December, 1842, this failure was reported to Congress
by President Tyler in a special message, in the course of which he was
compelled to say ?

Thus the mortifying a‘lpeemcle has been presented of the inability of this
Government to obtain a loan so small as not in the whole to amount to more
than one-fourth of its annual income, at a time when the governments of Eu-
rope, although involved in debt and with their subjects heavily burdened with

taxation, readily obtained loans of any amount at a greatly uced rate of in-
terest.

The *‘ tariff for revenue only’’ had accomplished what all tariffs for
revenue only must accomplish. It had ruined the creditof the nation.
And so it came to pass that in 1842 a high protective tariff was enacted
as a necessary measure of relief. The effect was magical. Streams of
revenue flowed into the Treasury, and the veins of the national credit
were filled with exultant life and vigor.

But the free-traders and revenue-tariff men again gathered themselves
together against what they asserted to be *‘ unnecessary taxation.”” The
laws were again radically changed. The principle of protection was
eliminatéd from our statute-books by the tariff which took effect in 1847,
and the inevitable result again followed as surely as darkness follows
the setting of the sun. Again the revenues were lessened to a point
beneath the necessary requirements; again the national credit was
brought low ; and although the gold fields of the Pacific slope during
the next ten years yielded up their treasures, exceeding a billion of
dollars in amount, yet this vast snm, added to the other resources of
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the country, was insufficient to inspire confidence in men of capital
that the Republic would pay its debts. TIts loans were negotiated
with diffienlty. The enormous snm of 12 per cent. was paid in 1860 as
interest on the paper of the Government ; and in 1861 the Secretary of
the Treasury felt compelled to make the astounding snggestion to an
American Congress that the States should be requested to pledge asse-
curity for a national loan the deposits received by them under the dis-
tribmtion of the surplus in 1836. A ** tariff forrevenue only ' had failed
to produce revenue. The anthors of a system which pretended to re-
duce *‘ unnecessary taxes’’ had imposed a burden of dishonor and dis-
grace upon the people. The eredit of the country had been made a
thing of utter derision and contempt.

The war of the rebellion followed. The land was divided into hostile
camps and trembled beneath the movements of contending armies.
Every energy and every resource of the Republic was subjected to the
most unsparing ordeal. The strain was exhaustive and unceasing. The
Republican party which had come into the exercise of power to find dis-
mantled forfresses, a dismembered country, an empty Treasury, and a
ruined credit, trusting in God and the patriotism of the people, under-
took the duty imposed upon it of preserving tbe life and honor of the
Union. Day by day dunnli,';::any months of civil war it was obliged
to expend sums which had been sufficient to carry on the Government
for years; but notwithstanding this enormous drain, in the face of dis-
couragement, disaster, and difficulty almost insurmountable, it met
faithiully the demands necessitated by the appalling situation. Among
its first efforts to this end it passed the tariff' act of March 2, 1861, and
laid the foundation of & true protective policy which, supplemented by
successive acts daring the next three years, not only enabled the nation
to exercise the sacred right of self-preservation but to enter upon a career
of nnexampled prosperity. Icall upon you to hear witness to the effect
of this policy upon the credit of the nation. It has stood like a rock
against the surges of the ocean; it has aided to secure revenues adequate
to the fearful demands upon the Treasury cansed by the necessities of
a gigantic war; and althongh billions of dollars were swept into that
terrific whirlpool of destruction and a publie debt of billions more was
necessarily created, it has steadily reduced that debt; it is reducing it
every hour, and, although our bonds draw interest at an average annual
rate of less than 4 per cent., it has made the promises of the Government
hetter than gold.

If any lesson can be drawn from the history of the past, this truth is
certain: Protective tariffs secure the revenues and eredit of the nation;
revenue tarifls destroy its revenue and credit. We know that we have
a public debt of hundreds of millions which must be paid; we know
that our annual interest charge is tens of millions; we know that the
annual disbursements for pensionsto our disabled soldiers and their de-
pendent families and for the ordinary requirements of the Government
are tens of millions more; we know that our revenues will be reduced
by the abatements made at the last session in the tariff, but we do not
know to what extent. We do not know the amounts we can rely upon
as the public income under the operation of that law as now existing,
and with these certainties as to our requirements and uncertainties as
to our resources, remembering the depressing effects of low tariffs upon
our public income and credit, remembering that the Republican party
has already reduced the war taxes annually by hundreds of millions,
and remembering also that the great burden of our tariff revenue is borne
abroad and not levied upon our own people, we should violate our duty
and be guilty of moral cowardice as guardians of the public welfare,
if we permitted ourselves to be stampeded by this wild Democratic
onslanght and unduly reduced revenues and incomes which were in
ordinary prudence necessary and proper for the public requirements.

I come now to the claim presented in support of this bill: that its
passage would be a measure of justice to consnmers. Clearly it can
not operate as such, unless, as an effect of its provisions, they wounld be
enabled to purchase goods at lower rates than if it were not enacted.
The real question, then, presented for discussion at this point is this:
Do protective tarifls increase prices to consumers? The supporters of
this bill say that they do, and this is the substance of the entire con-
troversy. Thisis the keystone of the revenue-tariff and free-tradearch.

“This claim, stated in its various ingenious and deceitful forms and
:sowed broadcast like seed upon plowed ground, takes hold npon the
superficial consideration of men and generates a harvest of error and de-
lusion. To my mind these doctrines are most unfounded and mis-
chievous in their results. The claim is made that for every dollar
which is paid into the Treasury from imposts the manufacturers re-
ceive from four to six times that sum as a tribute paid by consumers to
monopoly. The sophistry which underlies these argnments is this:
The free-trader assumes not only that the tariff duty which is imposed
upon imported goods is added to their price and paid by the consumer,
but that it is also added to the price of the great supplies of similar ar-
ticles of home manufacture, and that the purchaser pays such added
cost thereon. I say emphatically such statements are errors. Reverse
them and they aretrue. I formulatemy views upon this point in these

three propositions:

First. By far the greater part of the duties imposed upon imported
goods ave paid by the manufacturers under the necessary concessions

they make to consumers in this country, and therefore do not increase
the cost of such imported )

Second. They do not add to the price of similar articles manufactured
in this conntry. According to the census returns, our home manufact-
urers produced in 1880 $5,369,579,191 of these goods. We exported
during the last fiscal year $111,5890,001, thus leaving for consumption
in our own markets $5,257,689,180. Last year our imports of manu-
factured goods of the same kinds were about $300,000,000. The figares
fluctuate, it is true, in different years, but generally in favor of a rela-
tive increase in native commodities; and at the present time they fairly
represent the proportions between the home and foreign productions
competing in our markets.

Third. Ourhome manunfacturers,whoprodnee, as above shown, 94 per
cent. of theentiresubstance of the consumption of the country, regulate
and control the prices for thesame. Supply and demand alwaysestablish
values. Thegreater quantities govern the rate ofdispositionofthe small-
er; and it wonld be the wildest flight of fiction to assert that the G per cent.
of foreign goods seeking a sale in our markets in opposition to nearly six-
teen times their bulk of native goods of equal merit, also pressing for
purchasers, could compel the prices of the latter to conform to their own
standard. Consumers would take the cheaper, of which there wonld
be a comparatively unlimited supply. The eompetition which neces-
sarily exists among home manuficturers with great stocks to dispose of
cheapens their prices, and the forcizn manufacturer must sell in our
markets, if he would se11 Lere at all, at the cheapened prices established
by our domestic producers. Without a protective tariff there counld be
but very little if any home production; without home production the
foreign manufaeturer conld place his goods npon our markets and ex-
tort such prices as he saw fit to demand. A protective tariff, therefore,
which by home production creates home competition, thereby reduces
prices for all consumers to a point lower than would otherwise be es-
tablished.

These propositions are not simply assumptions without proof. They
are sustained by reason, by the recorded testimony of distingnished
Amerieans familiar with the subject, by the admissions of foreign manu-
facturers, and by the history of prices in this country.

I read an extract bearing on this point from the celebrated reporton
manufictures made in 1791 by Alexander Hamilton, the first Secre-
tary of the Treasury. As an authority on this question his opinion, ex-
pressed after careful study and research, is entitled tosober consideration.
He says:

Though it were true that the immediate and certain effect of regulations con-
trolling the competition of foreign with domestie fabrics was an inerease of price,
it is universally true that the contrary is the ultimate effect with every success-
ful manufacture, When a domestic manufacture has attained to perfection, and
has engeged in the presecution of it a competent nuinber of persons, it invariably
becomes cheaper. Being free from the heavy charges which attend the importa-
tion of foreign commodities, it can be afforded cheaper, and accordingly seldom
or never fails to be sold cheaper, in process of time, than the foreign article for
which it is a substitute. The iuternal competition which takes place soon does
{ with ewv ng like monopoly, and by degrees reduces the price of the

awn;
article to the minimum of a reasonable profit on the capital employed. This
accords with the reason of the thing and with experience.

I call your attention to a speech of Henry Clay, delivered in the
United States Senate February 2, 3, and 6, 1832, in the course of which
he said:

And is the fact not indisputable that all essential objeets of consumption
nﬂ'eutedrlg the tariff are cheaper and better since the act of 1824 than they were
for seve years prior to that law ? I appeal for its truth to common observa-
tion and to all practical men. I appeal to the farmer of the country whether
he does not purchase on better terms his iron, salt, brown sugar, cotton goods,
and woolens for his laboring people? And I ask the cotton-planter if ﬁ has
not been better and more cheaply supplied with his cotton-bagging 7

I plant myself upon this fact of cheapness and superiority as upon impregna-
ble ground. Gentlemen ma{ tax theiringenuity and produee a thousand spec-
ulative solutions of the fact, but the fact itself will remain undisturbed, Let us
look into some particulars. The total consumption of bar-iron in the United
States is supposed to be about 146,000 tons, of which 112,866 tonsare made within
the country and the residue i.mzaorted, The number of men employed in the
manufacture is estimated at 29,254, and the total number of persons subsisted by
it at 146,273. The measure of protection extended to this necessary article was
never adequate until the ge of the act of 1828; and what has been the con-

uence? The annual increase of quantity since that period has been in the
ratio of near %gm- cent.,and the wholesale price of bar-iron in the Northern
cities was, in 1 €105 per ton ; in 1820 $100; in 1839, 890; and in 1831, from $55 to
&75; constantly diminishing.

The protection given to flannels in 1828 was fully adeq Ithas bled the
American facturer to obtain complete possession of the American market ;
and now let us look at the effect. I have before me a statement from a highly
respectable mercantile house showing the price of four descriptions of flannel
during six years. The average price of them in 1826 was 358 cents; Ain 1827, 88;
in 1828 (the year of the tariff),46; in 1829, 36; in 1830 (notwithstanding the ad-
vanee in the price of wool), 32, and in 1831, 32}, The facts require no comment,

Brown sugar, during ten years, from 1792 to 1302, with a duty of 1} cents per
mﬂd, averaged 14 cents per pound. The same article, during ten years, from

to 1830, with a duty of 3 cents, has averaged only 8 uenta‘gersound. Nails,
with a duty of 5 cents per pound, are selling at 6 cents. indo
10 prior to the tariff of 1524 sold at twelve or th
it now sells for $3.75.

Senator John Holmes, of Maine, delivered a speech in the United
States Senate in 1832, from which I quote:

If any one rule more than another is to be relied on it is this, that assoon as
begins to op e, and in proportion to its operation, the tax is re-

flected back from the 1o the prod . Thus, while the duty has been
constantly increasing, the price of the article taxed has been constantly dimin-
ishing. The reason is as manifest as the fact is true, the domestic article has

w-glass 8 by
irteen dollars per hundred feet;
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been inereasing in quantity. Su II;poee the foreign manufacturer furnished three-
fourths of your consumption; the greater ﬁusnm'.y would command the price
and this tax would fall on the consumer. But letthe domestic produet inerease
one-half, the competition between foreign and domestic producers will be more
equalized and the tax will be divided between the producer and the consumer.,
Let the domestic product be three-fourths, and your own producers govern the
market and the foreign producer bears the tax or nearly so. Again, take the
article of nails, the duty 5 cents per pound and the nails, duty and all, but 5}
cents, when the raw material of which theyare made is4} cents. Cheese, duty 9
cents per pound, and the best cheese may be had for 8 cents.

1 read also an extract from a speech of Senator George M. Dallas, of
Pennsylvania, in the United States Senate, February 27, 1532:

The effect of our [protective] policy on this essential metal [iron] has been
strikingly evinced, first, in augmenting the number of its factories and its quan-
tity ; secondly, in reducing the prices of its manufactures. ¢ * # The reduc-
tion of the prices was a PSSATY quence of the d stic petition
created and excited by the policy. .

Neheminh R. Knight, Senator from Rhode Island, said in a speech
in the United States Senate in 1832, on Mr. Clay’s resolution respect-
ing the tariff:

With all the rhetoric and arithmetie of honorable gentlemen, they will be
much troubled to make a plain man understand that when he purchases a yard
of cotton cloth for 7 cents hepays a tax of 8 cents intothe Treasury of the Union,
or a like sum in the form of bounty to the manufacturer. You may show it by
figures and prove it by argument; but, sir, he still will doubt and he will be
apt to believe it is only a vision of those who assert it.

Hon. John M. Berrien, United States Senator from Georgia, in 1843,
in delineating the effect of the protective tariff of 1842, used the fol-
lowing langaage:

The credit of the Government was prostrate, and has beenredeemed. Its
stock is again above par. 2. The Treasury was empty; it is now replenished.
8. The commerce and navigation of the country have increased. 4. Itsagricult-
ural condition has improved. 5. Tiere has been marked improvement of our
great staple (cotton). 6. A reduction in the prices of alinost all, {f not absolutely of
every ariicle of consumption., The mﬁg‘:{ 1842 has been in efficient operation but Hittle
more than a year, and these effects have followed.

Daniel Webster, in 1843, addressing a convention at Andover, Mass.,
said, in speaking of the tariff of 1842:

A tariff does not necessarily increase prices. One yearafter the present tariff
was established many articles embraced in its provisions were considerably

lower than they had before been. And I ask any one if there is now any com-
plaint of undue high prices in any article to which the tariff extends?

Hon. Samuel 8. Phelps, of Vermont, in the United States Senate,
February 16 and 19, 1844, spoke as follows:

The Senator from New Hampshire, assuming that the duty enhances the
price of the article to the extent of the impost, and professing to deal in facts,
very gravely proceeds to give us to a fraction the enormous burden laid upon
the people of his State by this most oppressive tariff. He tells us that thereare
800,000 people in that State; that the consumption of iron there is equal to an
average of twenty-five pounds to each soul; that a duty of 3 cents per pound is
equal to 75 cents on each person, and amounts in the aggregate to the sum of
$225,000, being more than four times the whole State tax. Theseare facts which
wvill not be disputed. But what use does he make of them? Why, he as-

“sumes that the cost to the consumer is increased and his constituents taxed to
that amount. Without the aid of this assumption, erroneous as it is, his facts
are not worth a straw ; they furnish no aid to his argument, and lead him tono
such conclusion, The Senator is most unfortunate in his illustrations. Will
he permit me to substitute for his assumption certain other facts, which I com-
mend to his especial attention? The most common, nay, universul, use of iron
in that section of the country is in the form of cut nails, the duty on which, by
the act of 1842, is 3 cents per pound ; yet the article can be bought in the village
where Ilive for 3} cents per pound. Deducting the 3 centsfor the duty the cost
of the article would be one-half cent. Does the Senator really imagine that if
this odious act were repealed the price would fall to that sum?

In the third annual message of President Fillmore, December 6, 1852,
he addresses Congress in these words:

‘Without repeating the arguments contained in my former messages in favor of
dtscriminnting protective duties, I deem it my duty to call your attention to
one or two other considerations affecting this subject. The first is the effect of
large importations of foreign goods upon our currency. Most of the gold of Cal-
ifornia, as fast as it is coined, finds its way directly to Europe in payment for
goods purchased. In the second place, as our manufacturing establishments
are broken down by competition with foreigners, the eapital invested inthemis
lost, thousands of honest and industrious citizensare thrown out of employment,
andthe farmer to that extent is deprived of a home market for the sale of his
surplus uce. Inthe third place, the destruction of our manufacturesleaves
the foreigner without competition in our market, and he consequently raises
the price of the article sent here for sale, as is now seen in the inc cost of
iron imported from England.

Thus, Mr. Chairman, by reference to these statements made in the
earnest and important discussions upon the questions arising from the
consideration of the tariff and its effects upon the country in former
years, we find that the same claims made to-day, that protective duties
operate as a burden upon the consumer and increase his prices, were
made by the earliest champions of free trade and low tariff and were
then promptly and completely answered. The debates relating to this
subject covered much hroader grounds and exhibited in stronger lights
the contrasts betwecn the general prosperity and suffering which ensued
as the tariff rose or fell in its protective feature.

I have purposely refrained from citing any anthorities except such as
bore directly npon the point I am now especially discussing, and if
human authorities are entitled to any consideration at all they prove

the falseness of the theory that the consumer sulffers in the long run |

from protective tariffs. True, the temporary effect of the exaction of
high duties upon an article not produced or cultivated here may be a
rise for the time being in its cost, only to be followed, as surely as the
ebb-tide follows flood, by reduced prices and still better rates when
home prodnction and competition have been established. The plen-
teous supply rushing forward to fill the market as the demand arises

compels a fall in values and the consumer reaps the benefit. The im-
post is certainly not added to the cost of domestic commodities; and
as regards goods imported from abroad, the foreign mill-owner is com-
pelled to pay the greater part by making concessions in his prices to
enable him to trade at all in our markets. On this point T invite your
attention to admissions made by foreign manufacturers.

Robert B. Porter, a member of the late Tariff Commission, was told by
a prominent manufacturer in Bradford, the center of the worsted in-
dustry of England:

The truth is, the higher the foreign tariff the lower we must make our 4
and the less we can afford to pay labor, The least possible reduction in the
United States tariff will be a grand thing for Bradford, but how it will affect
your industries I ecan hardly say. We are obliged to sell our goods in Franee
for the same price we did before they enacted their higher tariff, and the Bradford
manufacturer is paying that duty, not the French consumers of the goods; I
know from practical experience what I am talking about,

This testimony is supplemented by the statement of Col. Dexter A.
Hawkins, a gallant soldier in the late war, and now an eminent law-
yer of New York city. He was invited to attend a meeting of the
hardware trade, at Sheffield, England, and he says:

An eminent manufacturer in addressing the meetinginveizhed with great bit-
terness against the American tariff. He said he had examined the question with
great care, and such examination demonstrated that the English manufacturer
was paying at least one-half of the tariff on all goods he exported to America;
and they must breal down our tariff at whatever cost, or it wonld build up
American rivals to the extent at least of supplying entirely our home market ;
and then England would have to pay the whole tariff or lose the market, and
when that point was reached she would have to compete wilh the American
manufacturer in every foreign market, then her own, almost exclusively.

If our tariff duties are not paid to a great extentas I have claimed by
the foreign manufacturers instead of by the purchasers of their goods,
will gentlemen tell me why those manufacturers expend such efforts to
cause reductions of our tariff? On this point listen again to the state-
ment of Colonel Hawkins, who says:

Another English manufacturer afew years ago whilelobbying at Washington
agninst our tariff confessed to a free-trade Congressman that the protective-tariff
duties in the long run came almost wholly out of the foreign producer; that if
they only came out of the domestic consumer the foreign manufacturer would
not care a button about our tariff laws.

Mr. Chairman, I do not rely alone upon that evidence of facts which
is contained in the utterances of our leading men, nor upon the admis-
sions of foreign manufacturers. I appeal to reason and to history. I
call the record to bear witness to the accuracy of my statement that
under the protective tariffs of the past and present prices to consumers
have been constantly decreasing and that the market prices of our do-
mestic commodities are in many cases even less than duties upon sim-
ilar imported articles. If this is true it is an unassailable answer to
the claim that a tariff which protects and maintains home industries
burdens the consumer with higher prices.

The common experience of men whose memory, like mine, runs back
for many years—whose eyes have witnessed the marvelous prosperity
of the pation and have seen its periods of depression and gloom—will
utterly contradict and overthrow the arguments of those who urge the
passage of such a bill as this as a measure of justice to consumers. I
speak of producers and consumers simply for convenience of illustra-
tion, and for no other purpose. Itis folly to declare that there are two
such classes in this country, parted by a dividing line which neither
crosses, It is untrue to say that our people areseparated into two great
bodies, with diverse and opposing interests, the producers being gath-
ered in one vast, consolidated array and the consumers in another.
The relative positions of men change daily. Their interests are insep-
arably intertwined and dependent upon each other.

The citizen of this country is not a bushwhacker fighting on his own
acconnt alone, but he is one of 55,000,000 individuals, whose ag-
gregation forms a powerful Republic with diversified industries but
with one general interest and one destiny. Protection to one means
protection to all; prosperity or injury to a portion means prosperity or
injury to the rest. 'We are a nation of toilers. We all have products
to dispose of. Labor of brain or of brawn is a necessity with every
individual. The rule holds good as an average in every branch of in-
dustry that a manufactured article represents in value only about 10
per cent. in raw material, while 90 per cent. is labor. Iron ore or coal
as it lics hidden in the earth has a value there which is insignificant.
But set sturdy brawn and muscle at work upon it, bring it to the sur-
face of the ground and its worth is increased. Smelt the ore, break
up and screen the coal, and place it on the market and it becomes yet
more valuable, Then transport your coal where it is to be devoted to
its final purpose, where it will drive your engines and feed your roar-
ing forges, and its original valuation in the earth bears but an insigni-
ficant proportion to the value which is represented by the labor you
have bestowed upon it.

Put youriron also in the market, fuse itin the blazing furnaces, turn
it into steel, create with it works of utility and urt and beauty, mag-
netize it into the faithful compass, which, pointing ever to the pole,
guides the commerce of the world more surely than human intelligence
could do through blinding tempests, through sightless nights, across
pathless sens—as unerringly as the stars areguided in their nonchanging
courses through the universe; fashion it into those delicate and untir-
ing springs which with tempered and elastie pressure help to note the
days and hours and minutes of mankind, or twist its yielding strands
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into massive cables which, when wrought into those grand and magnifi-
cent triumphs of human labor and intelligence and suspended in mid
air, span great waters and connect vast cities with their touch and bear
up toward the skiesthetravel and traffic of a continent. The unsightly
ore, transmuted into beauty by the labor of mankind, has attained a
value almost beyond human computation. The raw material was
well-nigh worthless, but labor has augmented its value by an untold in-
crease

In the broad fields of agriculture which the Almighty in His goodness
has given to this nation, and which, stretching across a continent in al-
most unlimited expanse, are watered by His showers and warmed by
His sunlight, intelligent labor has its necessary part. Wild and use-
less are their productions until the hand of man reﬁulates and prunes
and cultivates. The rank growth starts up and flourishes and dies
away, wasted and worthless, until busy industry stretches forth its arm
and with its labor plows and sows, and gathers into golden harvest, so
that the products of the farm and the cotton-field may be exchanged
for the products of the loom, the anvil, and the furnace. Laborisevery-
where necessary to create value as the basis of the interchange of com-
modities. The farmer on his broad acres produces and consumes; the
manufacturer in his mill consumes and produces. All aresubject toa
common law, and in ultimate results 31 are aided or injured by the
same causes.

The relations of all classes in this country have been uniformly in
accordance with these principles. The tariff which has protected the
manufacturer and enabled him to build up great industries has in like
degree protected those engaged in other pursuits, and made them sharers
in a general prosperity. It has increased the purchasing eapacity of
agricnltural productions—has given them a market both stable and
accessible, while it has allowed the mill-owner to pay higher wages to
his workmen, to reduce his prices, and still make profits upon his en-
terprise and capital. It is not my purpose to exhaust the list of pro-
tected manufactured goods. Tables have been shown by gentlemen
upon this floor, and others will be presented for the purposes of com-
parison and illustration. I shall take but a very few as an example of
the whole to prove that every manufactured article deemed anecessary
of life has been reduced in price when subjected to the influence of a
protective tariff. Will gentlemen on the other side give me the name
of a single article whose price has been increased by protection, unless
ithe tea, or coffee, or some other product which we donot make or cul-
tivate in this country, and which therefore is not the subject of protec-
tion ?

Take cotton goods for example. In 1817 they ranged in price from
29 to 40 cents per yard. In 1819 the price of the lower grade above
mentioned was 21 cents, in 1823 it was 14} cents, in 1827 it was 13
cents, and in 1831 it was 10} to 11 cents.

Come down now to 1860, when a tariff for revenue only was in force.
Prices for cotton goods, including prints, averaged 9.6 cents per yard;
but under the provisions of a protective tariff’ the same goods averaged
in 1883 7.4 cents per yard. The average duty upon those goods under
the existing tariff varies from 5 to 7} cents per yard. And this redue-
tion has taken place notwithstanding the enormous increase of the
country in wealth and ability and readiness to pay high prices.

How, then, canit betrue, as our opponents assert, that the tariff duty
laid by the Government is added to the cost of all manufactured goods
sold in our markets? They may argue as they will; they may indulge
in all the graces of rhetoric and oratory; but the solid fact confronts
them as an impregnable obstacle. Take cutlery, take saws, axes, nails,
as another illustration. Their prices have been lowered as the tariff
has been raised. In 1824 a duty was imposed upon cut nails of 5 cents

pound and prices were 7 to Scents. In 1833 the tariff was reduced,
E::;s the price per pound fell below the duty.

By the tariff of 1842 the duty was 3 cents per pound upon eut-nails,
and the price was but 3} cents. In1861 the price was 3cents. In 1876
it was 2! cents, and to-day the price varies but little from 3 to 4 cents.
So that under the protection of high tariffs the price of this article of
universal use has been brought to a point only about one-half of its value
before the tariff was enacted which created home produetion and com-
petition. Saws and axes show the same reduction. The manufacture
of saws in this country commenced about 1840. English saws then
cost our American consumers prices ranging from $15.75 to $19 per dozen.
In 1876 American saws of better make were selling in our markets and
in England at $10.50 per dozen, being a reduction caused by protection
of about 50 per cent.

I quote from the American Iron Trade as follows with reference to
the prices of axes:

Before axes were made in this country, except by country blacksmiths, Eng-
lish axes cost our farmersand others $2 to $4 each. By the tariff of 1828 a
protective duty of 35 per cent. was levied upon imported axes. Under this pro-
tection the Collins Company, of Hartford, introduced labor-saving machinery,
much of which was invented, patented, and constracted by themselves, In 1536
foreign and home-made axes were selling side by side in the American market
at 815 to £16 per dozen. Axes were selling in 1838 at §13 to §15.25 per dozen; in
1843 at $11 to $12; in 1849 at $8 to $10; in 1576 l.hc‘r;.'iu of the best American axes

in the market is $0.50 per dozen in eurrency, and the country exports to foreign
markets. English writers admit their superior excellence,

The Collins Company makes its own steel, and a letter from the company
claims that it is * better than any English steel we can buy, and we have been
steel consumers for fifty years. We now only make for our own consumption,
and we have no disposition to cheat ourselves.”

Take cutlery and farming utensils. Prices have been reduced by
the beneficent workings of protection. The country is dotted with
manufactories, which produce in plenty these articles so necessary and
universal in their use. Five-sixths of the consumption is now supplied
by our domestic producers, and quantities are shipped by them fo for-
eign countries, where the excellence of their material and finish re-
flects honor upon American enterprise and workmanship.

The articles I have chosen for illustrations of the correctness of my
position are fairly selected; they are just and accurate representatives
of the whole, It would be useless to extend the list. It is the truth
that the necessaries of life—chemicals, clothing, boots and shoes, blank-
ets, cloths, and all the manifold articles consumed by a generally pros-
perous and progressive nation—have been made cheaper under the influ-
ence of protection.

The men and women of the country who remember the days when
they drove from their farms to their village stores to barter their own
produce for arficles of necessary consumption will bear me witness
that under the operation of protective tariffs the purchasing power of
their agricultural production has been greatly augmented. Yon may
exert your ingennity npon them and ply them with arguments, and
they will tell you that while they may not be able to explain away the
sophistries of your logic or your figures, nevertheless they are paying
for the necessities of life less than their fathers paid and are receiving
for their own commodities much greater returns.

As bearing upon the foregoing statements and confirming their accu-
racy, 1 present for consideration the following table, by which farm
products are divided into classes, together with the prices which the
farmer could obtain for them in 1816 and in 1882. The figures therein
contained gained a widespread publicity throughout the country in the
columns of the New York Herald, and I have never seen any attempt
made to question their correctness. They are in accordance, Ibelieve,
with the general knowledge of all who have any practical familiarity
with the subject:

1816, 1882,

heak. . to
Corn 12} to
Oats

Eggs, per d

Bag,%sey‘ per bushel

Butter, per pound

Cheese, per pound. ...........coociivmeninanees
Cows, per head
Cattle, per yoke
Hay, per ton
Straw, per ton
Carriage horses, Per Spal...........covssarenses
Sheep, per head
Farm rla.b(:u', per month, ..

k-1
]

C-T
S2SS828RE8538S

o Buoks
SERESSES23
s5558885E

® Saabl
23222888aRaESE
R-2.288
8228888
sseEses

From the foregoing table it will be seen that prices for farm products
have increased during the sixty-six years therein referred to to an
average of nearly four times their former value. 3

From the following table, which is taken from the Boston Journal,
and which covers the same period, it will be seen that the cost of manu-
factured articles has been greatly decreased.

Articles. 1882,

Steel, per p d $0 17
?v“.vip]nte' per p‘?nnﬂ
Nails, per poun
Bmaénlol.h, per yard
‘Wool blankets, per pair.
Cotton cloth, per yard...
Calico, per yard
Salt, per bushel

ce 8
Bek88.85

828858
8

Gnl8

88T

A large proportion of the American people are dependent upon agri-
culture for the support of themselves and their families. According
to the census of 1880 the entire number of persons en in agri-
culture was 7,670,493. If for no other reason than that they form so
large a part of our body politic they would be manifestly entitled to
the highest consideration in our legislation whereby the general inter-
ests of the country are affected. But there are other reasons for such
consideration than this. Upon this branch of industry rests prima-
rily the fabrie of society, and to the intelligence and elevated condi-
tion of our farmers and the diffusion of eduncation among their fami-
lies, all of which is intimately connected with their general well-being
we must look for the maintenance of the strength and prosperity of
our country and its institutions.

Recognizing these facts as strongly as any man can do, I believe that
the true interests of our farmers are enhanced by the continuance of
protection to home industry as our national policy. The figures to
which I have called your attention express more forcibly and compactly
than mere words can express them the general benefits secured to the
agricultural elements of our country by the operation of this princi-
ple. These benefits are, indeed, often interrupted by extrinsic causes.
Droughts and pestilence, wars, panics, and financial disturbances come
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in to injure them. DBut that as a general law the increase of domestic
productions and the building up of mechanical and manufacturing es-
tablishments, with their tens of thousands of workmen, advance the
interest of farmers in many ways can not reasonably be questioned.

Not only are they thus benefited, but they also receive direet pro-
tection from the imposition by the Government of a duty upon foreign
agricultural productions which are sent to this country for a market,
principally from Canada. Wool, sugar, corn, peas, potatoes, barley,
hay, wheat, rye, oats, butter, cheese, flax, tobacco-leaf, and animals
(except for breeding purposeai are subject to import duties. In 1881
these articles paid $4,419,748 in revenues to the Government. Farmers
do not look to farmers for their markets. They must sell their com-
modities to others. They must find a market either at home or abroad.
If they go abroad they must compete in foreign markets with the agri-
cultural productions of other countries, and take the rigk of their over-
flowing harvests and all the other incidents of trade to which they
may be subjected. If, on the other hand, they would find their market
at their own doors, they must be benefited by all such enactments as
will enable them to find buyers there, and buyers who are able to pay.

This is accomplished by protection, which by the establishment of
immense factories throughout the country, with their swarms of busy,
well-paid laborers, favorably affects the material prosperity of the farmer
and brings the agricultural and manufacturing interests into mutually
profitable relationship. Their farms, their stock, their production, are
greatly increased in value, and they find at their own doors, at lessened
cost, the articles n for their use in the management of their
concerns and in supplying the wants of their families. The farmer buys
cheaper in our markets than in any market in the world. And for the
purpose of showing you that these results spring directly from the
principle of protection, I read from the following tables prepared by
Hon. Mr. CHACE, of Rhode Island. The first table shows the average
price of farm p&ncta and of articles necessary for the use of farmers
during five years of free trade ending in 1850 and five years of protec-
tion endingin 1880. The second table is based upon the first, and shows
the purchasing power of farmers’ articles in the marketsunder protection
and free trade, respectively:

Table No, 1.
P
153 |i6
Articles. gﬁ e ® g
b=
fo ik ?s 87
-4 2| =
"ﬂ:l e _':a =
‘Wheat, per bushel §l 2.8 §1 80.2
, per bushel 64.4 52,9
per bushel 42.3 88,72
Butter, per pound 15 24.68
Kentucky tobaceo, per pound 5.82 8.48
‘Wool, per pound 35.58 44,74
Cheese, per pound... 6.3 9.94
Coal, per ton. 563 3623
Limrgool salt, , per sack 184.8 72,2
g, per 14.43 11.78
Prints, per yard 10.05 7.95
No. 1 pig-iron, per ton 25 26 21 T
Refined bar-iron, perton........ cc s 76 82 50
Railroad iron, per ton 58 27 40 15
Table No.2
) :
g g P g E -g d
« |4 (38|31 % gﬁ
2|8 |89 & | & 3
'o?)e bushel of wheat would |
ny— |
. Sacks.| Lbs, |Yards.|Yards.| Lbs. | Lbs. | Lbs.
Under freet.ra.da TN A ) 422 | 8.51 | 12.21 [107.3 | 85.8 | 47.23
Under 1.80 719 | 11.04 | 16.27 [134.00 | 57.35 | 72.6
OI‘;e t:’ushel of corn would
uy—
Under free trade.....c . vueenieinins A7 256 | 4,46 | 6.4 |56.24 | 18.78 | 24.76
Under protection...........c.cossreves .78 328 | 4.49 | 6.60 | 54.59 | 23.32 | 20.55
Olﬁe ushel of oats would
'L'm!cr free trade.. .31 168 | 2.63 | 4.20 | 36.94 | 12.33 | 16.26
Under prot.ecl.lm: 536 240 | 3.27 | 4.89 | 39.87 | 17.07 | 2L.63
I‘eu p(mnds of bu
Under !‘mclrm]ﬁ sinasasaeenl U2 A1 597 | 10,39 | 14.92 (131 43.74 | 57.69
Under protecuon .| 3.417 | 1,530 | 20.95 | 81.04 {254 \108. 82 |137.87
I‘zls;\ pounds of cheese would
uy—
Under free trade....2....ccccccminns 474 250 | 4.86| 6.28 | 55.02 | 18.37 | 24.28
Under protection.......cceeerasenees 1.876 | 619 | B.43 | 12.52 [102.36 | 43.82 | 50.53
O%e pound of wool would
uy— |
Under free trade.. v 264 | 141 | 2,46 | .54 [31.06 | 10.97 | 13.68
Under proteuiiml ...................... . 661 206 | 4.05| 6.00 | 46.16 | 21.64 | 21.08
Ten pounds of Kentucky
tobaceo would buy— |
Under free trade......ccvonicsreame] <481 231 | 4.03 | 5.79 | 50.82 | 16.97 | 22.34
Under protection.........ccooesvieees 1.117 526 | 7.19 | 10.66 | 87.33 | 37.89 | 47.87

These figures clearly establish the claim I have already made that
the purchasing power of farm productions is greatly increased under the
principle of protection to all home industries.

I desire now to present but one additional illustration of my views
to disprove the statements of those who say that under the operations
of protective tarifis agricultural consumers are compelled to bear heavy
burdens, and impoverish themselves to support manufacturing monop-
olists. I call your attention to the official records showing that in
1860 the value of farms in this country was $6,645,045,007. In 1880,
under the high tariff of nearly twenty years, notwithstanding the ex-
haustion caused by three years of gigantic warfare and its necessary
injurious results, t.hm value had increased to $10,187,096,776. The
value of farm implements and machinery in 1860 was in round num-
bers $246,000,000, and in 1880, durmg the era of protection, it was
$406,476, 055. The value of live-stock in 1860 was $1,107,500,000,
and in 1884 it had increased to $2,467,868,924.

This magnificent increase in the material wealth of the farmers of
the country occurred during the period of highest protection in all our
history, and is a fitting comment upon the statement that agricultural
wnsumem are made poor by the tariff duties which our laws levy upon

reign goods for the purpose of building up home industries, which
themby establish home markets for the products of the soil and the
labor of the farmer. I read now from the comprehensive report of the
Department of Agriculture, prepared by that able and exact statistician,
Mr. J. R. Dodge, under date of February 19, 1884. He says:

The turmur feeds all, but when all are farmers he can only feed himself, which
is & necessary operation but not a lucrative business. This would seem tobea
self-evident truth, but extensive distrusts fail to a te it and cherish the
pernicious fancy that markets are unnecessary, or that distant markets thou-
sands of miles away are as good as near ones,

He then goes on to show that commerce, mining, manufactures, and
anything bringing population to be fed aid agriculture. He speaks of
paupers, rich idlers, professional workers, traders, and those engaged in
commercial pursuits as consuming but giving no production in return.
He then adds:

Mine hani iall ngaged ne-
tive ooer:‘pations. are ﬁy more ge?.'ﬁed'égf e :ggl::: le'or two m L
They sugment the numbers to be fed and increase agricultural values. 2. They
make aumethll:a)lhemselvea which farmers need, and reduce the p of com-
modities hitherto brought from a distance at unneeomry cost.

He afterward proceeds to show by tables that in every State there is
a difference in the value of lands in favor of manufacturing counties;
where there is but little manufacturing there being but a small differ-
ence, and where the products of manufactures are of large value land
bears a high price. Although these tables have already had a wide
circulation throughout the country, yet as they are important and in-

structive I read them and the comments of Mr. Dodge thereon as a
part of my argument. I add also an additional table contained in his
report, by which it will be seen that in what he groups as the manu-
facturing States, with their diversified industries, the annual individual
income is $457, while in the group of agricultural States it is only
$160.

Statement showing higher land values in manufacturing couniies.

FIRST GROUP.
Manufacturing countiea. Other counties,
States.
Farm Jands.| Y8IU® Per | porm jands,| Value per
Aores., Dollars., Acres. Dollars.
Massachusett 1,292,876 57 87 | 2,066,208 3i 55
Rhode Island.........coconiene 198, 544 57 77 821,269 45 76
t 967, 71 B4 1,485, 565 34 68

New York..... 4,981,545 62 37 18,799, 209 89 65
New Jersey.... 868, 96 46 2, 561, 008 60 65
Pennsylvania., 3,980, 549 86 78 15, 860, 792 40 02
Delaware....... 258, 887 836, 306 21 56

Total 11,989,074 71 8 41,980, 472 40 33

EECORD GROUP.

Maine.. BEREI IR =] 2212 | 4,264,541 12 14
New Hnmpshin.... 1, 880, 602 25 88 1,840,571 15 27
Yermont. . 344, 860 3007 | 4,537,728 21 81
Ohio 3,888, 305 67 8 21,140, 921 42 46
Michig 1, 500, 690 40 23 12, 308, 550 35 65
Indiana... .| 1,508,599 49 21 | 18,912,384 29 66
IOl ot i T 4,470,508 43 96 27,203, 142 29 89

Total.......... wiceeene| 15,381,596 43 54 90, 205, 837 32 08

THIRD GROUP.

Wi 4 720,777 233 83 | 10,632,341 18 60
Minnmot.a.. 1, 508, 251 26 24 11, 894, 568

........... 3,013.51- 3228 21 734,183 21 62
Cﬂlifumia - 2,116,416 36 37 14, 477,826 12 78

Total.....ccovcaensaeeens| 11,363, 961 32 %0 58,728, 618 1T 34

ha

VO W LY




3626 CONGRESSIONAL

RECORD—HOUSE. AprIL 30,

Statement showing higher land values in manufacturing connties—Cont'd.
FOURTH GREOUP.

Aggregrte value of products of agriculiure by Stales, &c.—Continued.
FOURTH GROUP.

|
Manufacturing counties. Other counties. States v:é?een‘}m Total Jand | Value of farm | Value
NET A i ¥ fcture in farms, lan | peracre.
States. [ | ] ;
Farm lands, l Value per | g, lands, | Ynl;l;_a g (A |
| | q Dollars. Aeres. Daollars, Dollars.
i SO R T )
730, y | 10 89
Acres. | Dollars, ! Aches.i 1|1 Dollae. 20,005,087 | 22,363558 | 135,703,602 | 6 07
Maryland. 1,904,109 4894 3,215,632 249 16,738,008 | 13,457,613 68, 677, 482 510
Virginia... 1,624,304 | 11 96 [ 18,211,481 | 10 80 36,440,045 | 26,043,282 | 111,910,540 4 30
North Carolina . 542, 488 | 6055 | 21,821,070 6 06 5,546,448 | 5,297,324 20,291, 835 6 15
South Carolina.. 1,471,816 570 | 11,985,767 50 13,505,504 | 15, 855,334 78, 654, 648 119
Georgia..... 999, 971 | 922 [ 25,047,311 £101 |-y ot 24,205,188 | 8,273,506 58,089, 117 713
Florida ... 5,759 14 45 13.291.% 6 i; Texas 20,719,928 | 36,292,219 170, 468, 886 4 70
Alabama 481,484 | 665 | 18,373, 3 6.755,150 | 12,081,547 74, 249, 655 616
Louisiana..... 19,075 2059 | 8,224,431 705 37,074,886 | 20,606,915 | 206,749, 857 10 00
Texas....... 854,512 | 1023 | 35,937,7 4 61 29'867,126 | 10,193,779 133, 147, 175 13 06
Arkansas. 173, 305 11 87| 11,888,152 8o 75,485, 5:7 | 21,495,240 | 209,208 631 13 02
Tennessee 1,119,004 | 17 83 | 19,547,011 9 56 165, 386, 205 | - 27,879,276 375, 633, 307 13 47
West Virg 244,624 | 48 87 | 9,049,155 12 18 80,843,777 | 21,417,468 | 235,178,435 10 98
Kentucky 1,571,585 | 3648 | 19,923,635 12 14 12,627,336 | 9,944,826 |  105,932.541 10 65
Missouri 2,300,330 | ﬂ ;; m.ﬁ‘ g 115 ;f 14, 260, 159 1,165,373 25,109, 223 21 55
| 19 09 91 149:':’92 | 10 21 10,931, 232 4,214,712 M,mr:zﬁ 1 gB 60
‘ %; 3_,-3 é%‘ﬁ | }g gé 4,324,992 655, 524 14,015,178 | 21 38
} i " G0t 204 ‘ %' ‘ 676,427,860 | 283,208,112 | 2,552,810,616 | 9 01
I' 21 95 827 THE FARMER'S INCOME.

207,874,722
|

VARIATION BY STATES AND GROUPS.

These States the value of 85,336 465,954 in prodncts of manufactures,
the grand te in 1880 being $5,369,579,191 for all the States and Territories
of the Uni States. Now,the eighteen States and one Territory in the group

which has the least manufactures produce a value of $676,427,860, or 12.0 per
cent. of the total for the United States, a fraction of 1 per cent. for each State.
These may well be considered agricultural States.

The third group includes four States, also essentially agricultural —Wisconsin,
Minnesota, Towa, and California—in which there is a quite general determina-
tion not to remain in the cat v of i ities in industrial devel-
opment. They have $391,5685,577 in manufacturing production, or 7.3 per cent. of
the grand aggregate for the whole country.

The second group is rounding into symmetl?l'sin industry and realizing the
benefits of such a status in hig! i%:rim of lands and farm products and ﬂﬂld
inerease in wealth and cu lture. This class includesthe States north of the Ohio
River—Ohio, Michigan, Indiana, and Illinois—and also Northern New England.
These seven States return a production of $1,247,046,686, which is 23.2 per cent.
of the whole, These may be deemed industrial as well as agricultural.

But there are seven other States in which the industries are more equally bal-
anced than any other, which make more than half the industrial production of
the United States, worth £3,021,405,531, or 56.3 of all. These are found in South-
ern New England and the Middle and may properly be grouped together.

They include all manufacturing nction except six-tenths of 1 per cent.,
m}.;?lmd through two States and nine Territories. The tabulation by States is
as OWE:

Aggregate value of products of agriculture by States, acres of land in farms, and value
4 af farm lands, byﬁ.ﬂ.tesandw&upsof States.

FIRST GROUP.

The fact that the group of Stales where industry is most diversified (Lhose

having only 18 per cent. of all workers engaged in :Friculturc) afford $457 per
annum to each one, while the agricultural States, having 77 per cent. in cnlt-
ure, allow an annual income of only 8160, is too significant to be explained away,

too convineing for pretense of cavil. It stands as proof of the necessity of symn-
metry and completeness of the productive system, and as a forceful illustration
of the solidarity of the industries.

Upon this branch of the question my argument is ended. If a pro-
tective tariff with its duties properly distributed upon imported goods
has impoverished one class of our citizens at the expense of another,
why do the official figures fail utterly to disclose the fact? If it in-
creases prices to consumers, how happens it that the judgment and
opinion of students of the subject have been ever so grossly at fault ?
If the duties imposed by Government arepaid in whole or in great part
by the purchaser, and not by the foreign manufacturer when he makes
his prices for this country, why should the latter be so strongly con-
vinced that he pays them? And why should he expend g0 much effort
and so much money to break down our tariff system, which would not
otherwise injure him or hinder his competing at a profit in onr market ?

If such duty is added to the price of all similar articles of our do-
mestic manufacture, why is it that the cost of such commodities has
been steadily cut down as tariffs have been raised, so that they are de-
livered to purchasers at prices vastly below the values of former years ?
And why in many instances are they sold at or even below the figures
which represent the duties paid upon such goods? How will it pro-
mote the interests of consumers to weaken or destroy the system which,
wherever its influence has been felt, has added to the buying power of

-] their own productions, given them markets at their very doors, and
States. V‘:.L‘}:S{.;,”,?ﬁ. | T;’“A land | Value of farm | Value | gngmented their material wealth and general prosperity ? The claim
ufacture. | KR I PErACTe. | that the enactment of a lower tariff law will benefit consumers is a false
2 assumption. Unanswerable facts rise up to testify against the theory.
Doll Doll It is contradicted by the reason of the thing, by the history of the past,
%‘i‘ugs';% | a{%?g 1% éﬁ'&{g gag and by the ml:iversnl t;xalioerienc{ae ﬁ(;; m?n-alkind'ﬂi It is (}_is;};:ovﬁ byb}-he
, 168, s 7 present social, industrial, an ncial condition of the Republic,
i }%&2‘1 zg'%‘a% W e 49 21 | which, notwithstanding temporary disasters, halts, and obstacles, has
‘?ﬁ: g,“ﬁ lg,m}m 'ﬁ:%;}ma ﬁ ég advanced gloriously along the pathway of national strength and great-
20,514, 438 | : Frg e §s, 278,69 G z?s,d_and in dignity, honor, intelligence, and enterprise leads the
Total.. 8,021,405,831 | 53,919,546 | 2,552, 695,060 47 3 How then, Mr. Chairman, can the general prosperity be increased by
| reversing all the steps and methods which have hitherto secured it?
Can an army be advanced to the front by ordering a retreat? Can vic-
SECOND GROUP, tory be gained by abandoning the field? These questions have been
= in part already considered in my discussion of this bill. I am not pre-
79, 820, 763 6,552,578 102, 757, 615 | 15 62 | pared to say that the present tariff even as revised last year is, in all
73,978,028 | 8,721,178 75, 534, 389 20 38 what our interests demand. Nothing human ever yet was
sﬁ%'gi ot toaoos | L iondnele | 3287 | perfect. It may be true, asurged in argument, thatthe duties therein
150,715,025 | 18,807,240 | 499,103,181 36 15 pnescnbed are not adjusted with entire propriety. It maybe that some
gAey 148,006,411 | 20, 420, 983 635,236, 111 | 3l 11 | articles now upon the free-list shonld be taken off and others placed
Mixois 414,864,673 | 31,673,645 | 1,000,594,580 | 3187 | ypon it It may be that into a law enacted nearly a quarter of a cen-
Total ..pvoos o] 1,247, 046,686 | 105,587,433 | 3,558,069,230 | 33 71 | tury ago, comprehending details so numerous and so minute and deal-
T Ry Sl i | ing with such vast and fluctuating interests, which has been amended
and again amended from time to time, uncertainties and errors have
THIRD GROUFP. it
—_ . - 1t may be that in the lapse of years, as interests have changed and
128,255,480 | 15,353,118 | 357,709,507 23 30 | new industries have arisen, its provisions have become inadequate, so
76,065,198 | 13,408,010 | 193,724,260 14 45 | that they should be readjusted and readapted to the new conditions.
lilll, gﬁ:&fg | féﬁ'}?é m'm:'g | fﬁ % But snch mattersare not matters of principle. Changes should be made
! e DSt if 1 by consultation, comparison, and ment. There would
i Bary by cd 1ia] 3 1pa ' agree

L O e s 391,585,577 | 70,102,579 l 1,380,915.276 | 19 70 | be no difficulty in thisif the desire were manifest. But in such chan

b : the principle shonld not be yielded. Protection should be kept steadily




1884. CONGRESSIONAL

RECORD—HOUSE. 3627

in view and insisted on at every point. But this bill proposes nosuch
action. It makesa blind, clean-cut, unreasoning, arbitrary sweep, sim-
ply becanse the Democratic party, disregarding the interests of the
country, demands that free trade and low tariff shall be the national
policy. Thus the gauntlet is thrown down and we are challenged toa
battle on that issue. No fair examination is proposed with a view to
removing existing imperfections wifhout sacrificing the principle of pro-
tection. It is a free-trade movement, pure and simple, and must be
grappled with as such.

Those who assert that free trade is a good thing for the country have
ranged themselves upon one side. I stand with those who believe in
protection to American industry of every kind, and in the elevation of
American labor and American manhood. Thisbill is a free-trade meas-
ure ingeniously and insidiously prepared. It moves towardits objective
point by zigzags, angles, and concealed approaches. Itisan admirable
illustration of the method of indirection. But itis as destructive of the
principle of protection and as disastrous in its purposes as though all
duties were repealed at once by a single stroke. It professes merely to
cut down duties by an equal and uniform percentage, but it does far
more than this.

Along the banks of the Mississippi levees have been constructed within
which the great river flows in its majestic course from its source to the
Gulf. On either side broad plains stretch out in limitless expanse, cov-
ered with verdure, with froitful harvests, and the peaceful habitations
of men. Behind those simple barriers, and protected by their existence,
civilization flourishes, and the homes of a people imperial in their great-
ness are made secure. Those artificial restraints are just sufficient to
confine the swollen stream within its bounds; but cut them down one-
{ifth, and over their lowered surface the rushing waters, uncontrolled
and sweeping with resistless force, will pass and in a single day over-
whelm with disaster and annihilation the accumulations of years. And
in like manner this measure, if it passes into law, by its horizontal re-
duction will remove all restraints npon foreign importationsand subject
our domestic industries to the danger of destruction.

Does it not strike the minds of gentlemen as strange that if the con-
dition of affairs requires the adoption of such a measure no sound or
clamor has reached our ears calling for its enactment? Nota single in-
dustry appeared before the committee to request its Notasingle
petition was presented praying for relief from the operations of the pres-
ent tariff. Not a solitary appeal for assistance from any agricultural,
manufacturing, or financial interest came to the attention of the com-
mittee. Butcertainabstracttheorists, representing the Free-Trade Club
of New York city, appeared and made their arguments in general op-
position te the principle of protection. On the other-hand, delega-
tions appeared in opposition to this bill. Laborers, representing the
operatives and artisans engaged in the mills and factories of the country,
appeared before them. Mr. Williams, an Englishman, who had worked
five years in the Dowlas Iron Works in Great Britain, said:

We do not think it is right for you to reduce us to the condition of the work-
ingmen of England.

And he appealed to the committee— :

As intelligent American citizens and Congressmen not to pass the bill. You
can not reduce the tariff without reducing our wages, and the agitation of the
subject makes our work unsteady. There are 1,500 men in the works where I
am employed. Untilthis agitation began we had work, on the average, about
ggnm:ths in the year, In the last year we have had work only four to five

Another representative of the laborers said earnestly to the commit-
tee:

If free trade is such a grand thing for English workmen, why are our facto-
ries filled with them, and thafu they tell us they sought homes here to escape
the dog’'s life they led in England

God forbid that by any act or vote of mine American laborshould be
degraded. God forbid that American manhood or womanhood or child-
hood should be reduced to the depths of misery and helpless suffering
which exist in England under the operation of free trade, where women
are debased, men turned into brutes, and little children never know the
joy and innocence of youthful life. There, if the testimony presented
to Parlinmentary comimissions has any truth, men, women, boys, and

irls work together in the collieries in an almost naked condition.

omen are compelled to go through the dark seams and passages of the
Lancashire coal mines on hands and feet and knees, with belts around
their waists, fastened by chains between their legs to heavy trucks,
crawling over wet pavements and slushy floors with soaking garments,
maimed and sore and suffering, harnessed like horses to the loads they
. Thousands of females, old and young, mothers and daughters,
with little children by their side, toil day and night. Nail-workers and
rivet-makers, women who are mothers, and daughters young in years,
but with that look of premature old age always to be noticed in the
faces of child-workers, with weary arms and hopeless faces, fashion
molten iron into the form of nails for the benefit of what are called the
(1Y ﬁowm ”

Sixteen thousand females are engaged in this one occupation alone,
day after day, nightafter night, with no prospect of release until death
comes to end their toil. The freshness and the gentleness of childhood
are unknown among their offspring; who, ragged, hungry, and ill-fed,
lead lives of wretchedness and misery, with no hope before them but a

future of wickedness and vice. Women with perspiration streaming
down their faces, with sooty handkerchiefs around their weary heads,
half-starved and gannt and miserable, work at the bellows of the black-
smith forge and hammer upon anvils to keep body and soul together
at starvation wages. Their homes are squalid and misery is manifest
in every feature.

In the workshops and large manufacturing establishments their situ-
ation is but by few degrees improved, for pauper wages, hunger, pov-
erty, and hopelessness tell the story of their daily lives. The wages
they receive scarce keep life within their miserable bodies, and human
beings made in God’s own image are regarded as but little better than
the beasts that perish. I have not drawn npon my imagination in this
description, for the statements I have made are matters of record and
of evidence. One explanation only is possible for this condition of af-
fairs, and that is the low rates of wages which it is possible for manu-
facturers to payunder the operation of free trade. They are obliged to
reduce the prices of their goods in order to obtain a standing in our
markets, and they are therefore compelled to reduce the wages of their
operatives.

I turn now from this picture of misery and suffering to the condition
of American labor. Protection to our industries has advanced the in-
terests of our operatives in every branch of employment. On the farm
and in the workshop, in the mines, and in every department of human
effort American labor has been elevated and ennobled. Tts servicesare
requited by fair and ample remuneration. I need not cite the tables
which show the comparativerates of wages which are paid to workmen
in this eountry and abroad; but I appeal with confidence to the knowl-
edge and experience of all men for the verification of my statement
that the workmen of America in their intelligence, their condition,
their opportunities, and their general surroundings are superior to the
workmen of any country in the world. From the factory to yonder
chair, from the log-cabin to the Senate Chamber, and from the tow-
path to the White Hounse the feet of workmen have already found their
unobstructed way.

I for one can not consent to the Democratic policy now sought to
be established, which would degrade our working men and working
women, deprive them of the comforts of this life and the possibilities
of advancement for themselves and their children, debase and convert
them into brute creatures, unfit them for the duties of citizens in a
Republic where all are free and equal in their rights, and condemn them
to lives of hopeless, abject misery. Nor can I consent to a policy which
would bring upon this country the evils which have resulted from the
revenue tariffs of the past. Go back with me for a moment along the
line of our national history. Contrast the general prosperity of the
periods when the principles of protection were in force with the suffer-
ing and depression when tariffs *‘ for revenue only '’ were established.

Take the period previous to the protective tariff of 1824. Wages
were scarcely worth the name. Sluggishness in all industrial branches
was everywhere apparent. The comparatively few mills and factories
which then existed had partially shut down. Labor was without em-
ployment. Foreign merchandise, unrestrained by the protecting bar-
riers of high-revenue laws, had flooded the markets of the conuntry and
rnined our manufacturers by their unchecked competition. Financial
embarassment was everywhere the rule, and the courts and the sheriffs
found constant employment. The tarifl of 1816, although partially
protective in its provisions, was insufficient to repel the flood of mer-
chandize with which foreign traders had determined to destroy our
infant industries and control our markets in their own interests.

In this condition of affairs the tariff of 1824 was enacted. Immedi-
ately the gloomy condition of affairs was changed. The throbs of vig-
orouns life were felt throughout the great body of the country; the
sluggish blood circulated with increased rapidity. Mines were opened.
The fires roared in the great furnaces. The factories were busy. Trade
was active, Debts were paid. Wages were remunerative. ty
such as the country had never before witnessed sat down by the hearth-
stones of a contented people; and in his annual message of 1832 Presi-
ident Jackson declared that ** Our country presents on every side marks
of prosperity and happiness never equaled perhaps in any other por-
tion of the world.""

The following year the compromise tariff, with its descending scale,
was , and the general prosperity vanished like the mists of the
morning. Money becamehighand wageslow. Publicand privatereve-
nues everywhere decreased. Foreign poured like an inundation
upon our markets. Panie, bankruptey and collapse followed, and suf-
fering and misery were universal. Protection was again demanded and
the high tariff of 1842 again wrought an extraordinary revival in trade,
produetion, and general business. In 1846 another reduction followed,
and in 1857 the tariff was again cut down, and during those periods
financial revulsion followed, the progress and advancementof the conntry
were checked and impeded, bankrupteies took place, revenues declined,
and the public credit was prostrated. From that day to the present it
is recent hi :

Amid the thunders of a civil war which threatened to destroy the
institntions of the Republie, and to consume the substance which years
of labor had enabled its citizens to gather, with extraordinary expenses
such as staggered the minds of men in their appalling magnitude, with
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such enormous amounts of property absolutely wiped out of existence
that it seemed as though a century of peace could not replace them,
with a debt of billions draining its energies, undaunted and undis-
mayed through years of bloodshed the Republic grappled with its
enemies, raised the most magnificent armies the world has ever seen,
protected and extended the manifold productions of its people, restored
its eredit, honored its obligations, and at length, victorious and reunited,
has developed its resources, increased its wealth, and built up its in-
ternal system of home production, so that to-day and for all time to
come it can be independent of the world.

I must not be understood as asserting that the principle of protection
which has been enforced during this period has alone accomplished
these stupendous results; but if the tariffs of 1861 and subsequent
years, which gave domestic industries their greatest impulse, had not
been enacted, our present public and private prosperity would not exist,
even had it been possible to carry the war to asuccessful issne. They
have unguestionably produced billions of revenue, much of which, as
I have shown already, has been borne by foreign manufacturers as a
necessary condition of their being enabled to place their goods upon
our markets; they have inspired and sustained home manufactures to
an extent which is amazing in its results; they have prevented the
outpouring of our precious metals and developed our internal resources,
s0 that our exports have vastly increased, and will continue to increase
if their operations shall be continued; they have, in other words, made
our national income greater than our national outgo, and by these proc-
esses have increased the national wealth and more than replaced the
waste, ravage, and destruction caused by war.

I recognize the fact that during the period to which I am now refer-
ring financial revulsions have occurred and every department of na-
tional life has felt their depressing influence. I know that even at the
present time the general prosperity is not unclouded, and that business
is not in as satisfactory a condition as we all wounld like. But these
are not the necessary consequences of protection. TForces outside of
tariff laws intervene to produce them. Speculation, contraction in values
following upon the intense excitements of the great national strugyle,
improvidence and extravagance in financial and business management,
the unnecessary and reckless agitation of tariff questions, the doubts
and uncertainties of legislation affecting great national interests, more
ample production than is needed to supply general demands, shortcrops
at home, overflowing harvests abroad, é)rumual difficulties in the money
centers of the world—all these causes, with a thousand others at various
times and in different degrees, affect our national prosperity. It will
not do for gentlemen to argue that such results are caused by proteclive
laws; because to-day in England, the lair of free trade, the only civil-
ized nation in the world which is without protection, overproduction
exists, her industries are drooping, her manufactures are depressed, and
the cry of helpless, hopeless, pitiable distress from her underpaid, dis-
charged, and suffering operafives and their families goes up unceasingly
to Heaven.

Cangentlemen still doubt ? Come with me to New England. Come,
gentlemen from Illinois, from Kentucky, from Missouri, from Alabama,
and from Texas; come from all sections of our common country, and
see the prosperity which protection has given to our people. Our soil
is sterile when compared with yours; our hills are steep and rugged,
but along the streams which sparkle from the summit to the valley
you will see great mills and factories in which looms and spindlessing
with cheery music, and ponderous machinery accomplishes its work as
though endowed with reason and intelligence. Youn will hear the rush-
ing of the waters as they dash against the wheels on their way to the
sea. You will listen to the clangor of the haminers and the throbbing
of the engines as they create those wonderful results of human skill
which poar forth in an unceasing tide to every portion of the Union,
to every quarter of the world, to supply its necessities. You will re-
joice at the sight of thrifty farms cultivated by men educated and in-
formed, who not only understand the institutions of the Government
under which they live but can discuss its underlying principles with intel-
ligence, and when necessary can fight and calmly die for them. Yonwill
meet multitudes of busy workmen well paid, well fed, well clad, living
in homes of comfort, engaged in occupations of every kind which pro-
mote the prosperity of a great republic. You will find agriculture and
manufactures not in antagonism under hostile banners, but in muntual
interest and sustaining power. You will find labor of every kind re-
spected and its rights secured. You will find no degradation of work-
ingmen, no debasement of manhood or womanhood, no hopeless, joyless
childhood. The church, the academy, and district school are near each
other. The reading-room and debating club stand with open doors; and
from among the sons of poverty and toil blessed with advantages like
these comes forth a sinewy strength of mind and body that hews its way
toinfinence and power. That system of legislation which elevates and
upholds American labor and American manhood and creates such op-
portunities for every man commends itselfto my jndgment and my con-
science. It is for us in New England; it is good for every portion
of the Union. God forbid that the attemptto overthrow it should be
successful.

Mr. RAY. Mr. Chairman, ‘‘ Labor is discovered to be the grand con-
querer, enriching and building up nations more surely than the proudest
battles.”” If this be true—and true it is—it becomes any nation to

educate, liberalize, ennoble, and protect its Jabor—labor in its every
branch. This is especially true of the United States, for we fight no
military batties for glory, renown, or conquest. When we defend our
labor, our industries, we defend our people, our institutions of free gov-
ernment; for our laws are made and supported by the suffrages and
the patriotism of a free, enlightened, laboring people.

We are enriched by three kinds of property: real estate, personal
property, and industry. We are ever ready and willing to defend our
lands and our personal property against foreign invasion, and if we would
prosper as a people and a nation we must be as ready to defend our in-
dustries from foreign invasion. Our welfareand prosperity is measured
not by our foreign trade or commerce, but by our productive power and
by our self-reliance.

It was the recognition of these principles by our fathers that gave rise
to our protective policy. Protection is defense. That nation is truly
great which is capable of producing at home all that the people and the
nation demand both in times of peace and in times of war.

It always has been and always will be true that the condition of the
common laborer, male and female, marks the civilization, the progress,
and the power of any country. A happyanda contented people is essen-
tial to the perpetuity of any nation. If a nation would long endure as
a first-class power, as a self-defending and a self~sustaining power, it
must be under a policy that reaches out to and among the masses of the

ple and guarantees to them the blessing of a good government; the

efense by the government of the lives, the liberties, the property, and

the industries of the people, all of which are essential to the general
happiness.

The United States, still in its infancy, has had its epochs of prosperity
and its epochs of adversity. These have been marked more especially
by our tariff' legislation. At the close of the Revolutionary war the
merchant marine of the then thirteen infant seaboard colonies had been
swept from the sea by the navy of England. Yet our manufactures
had grown at a rate past belief and that excited wonder both at home
and abroad. Previousto that war some of our manufactories had been
declared nuisances by the British Parliament, and the erection of steel
manufactories had been forbidden. In fact, every means had been used
by the mother country to suppress our manufacturing enterprise. The
impetus given to home manufactures by closed ports during that war
was so marked and beneficial that Alexander Hamilton so early as 1791
urged the practicability and duty of protecting and encouraging our
manufactures. He enumerated seventeen grand departments which
had been developed.

For the seven years following the peace of 1783 we had no protection,
and there was no power in the old Confederation for protection and no
concurrence among the several States. There came in a perfect inun-
dation of foreign goods, and a member of the first Federal Congress,
speaking of this period of free trade, said:

We bought aecording to the doctrine of modern theorists where we could pur-
chase cheapest, and were scon inundated with foreign commodities. English
goods were sold at lower rates in our maritime cities than at Liverpool or Lon-
don. Our manufacturers were ruined; our merchants, even those who had
hoped to enrich themselves by importation, became bankrupt, and all these
causes united had such an influence upon &gr{mlltura that ageneral depreciation
of real estate followed, and failure became general among the proprietors.

Another writer in describing the distresses and disorders of that time
says:

The scarcity of money is so great, and the difficulty of paying debts has been
80 common, that riots and combinations have been formed in many places, and
the operations of civil government have been suspended.

Chief-Justice Marshal, speaking of this crisis generally, says:

On opening their ports an immense quantity of foreign merchandise was in-
troduced into the country, and they were tempted by the sudden cheapness of
imported goods and by their own wants, to purchase beyond their capacity for
payment,

The consequences he thus describes:

The bonds of men whose competency to ag their debts was unquestionable
could not be negotiated but at a discount olP. , 40, and 30 per cent.; real pro
erty was scarcely vendible ; and sales of any article for ready money could
made only at a ruinous loss.

July 4, 1789, the first tariff act of the first Federal Congress was
passed, and it was followed by another August 10, 1790, which largely
increased the duties then imposed. The first act, that of 1789, recited
as follows:

Whereas it is necessary for the support of the Government, for the discharge
of the debts of the United States, and the tand tection of man
ufactures, that duties be laid on goods, wares, and mamhnndﬂa imported, &e.

Here the doetrine of protection to American manufactures is dis-
tinctly enunciated.

In 1791 Washington wrote:

In my tour I confirmed by observation the accounts which we had all along
received of the happy effects of the General Government uﬁm our agriculture,
commerce, and industry. The same effects pervade the Middle and Eastern
States, with the addition of vast progress in the most useful manufactures.

Indeed, the same story was told from every quarter and every branch
of industry was revived and invigorated. It is true that the opening
war of 1793 on the continent of Europe, which with slight interrup-
tions continued until 1815, the snspension of specie payment by the
Bank of England in 1797, and which continned until about 1817, and
our own war with England, all aided largely in one way and another
in strengthening and rendering effective our tariff, so that in 1815 our
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cotton and woolen manufactures were $60,000,000 per annum with
over 100,000 workmen employed in them.

When these causes to operate in aid of that tariff we were
again flooded with foreign importations, until in 1824 we had general
distress, as the tariff alone was inadequate to protect American labor
and home industry. The result was the higher tariff of 1824, and this,
though not perfect, crude and unequal in many respects, proved so
beneficial that we immediately entered upon another era of agricult-
ural, commercial, and industrial prosperity. We soon had a surplus
in the Treasury, and then, as now, men predicted ruin because of too
much money in the national Treasury, and then, as now, * horizontal
reductionists’’ came to the front and argued that all the evils of accu-
mulations in the Treasary would be avoided by a straight cut, a gen-
eral, uniform ‘‘slash.”” We had “‘nullification,”’ and the great cry
came from the section that lived upon the fruits of slave labor, and re-
fused, or from its social condition was not able, to avail itself of the
benefits of a protective tariff. The result was the compromise act of
1833 and the consequent ruin of our American industries, culminating
in the general crash of 1837. 3 :

During the first three years of the operation of this act of 1833 we
imported about $366,000,000, an average of §122,000,000 annually, as
against an average of §70,000,000 annually under the act of 1828. We
paid out abroad $52,000,000 annually for foreign articles that we had
not before imported. We paid that to foreign labor instead of home
labor, and we encouraged extravagance of every kind. In the begin-
ning of 1834 our cireulation of bank notes was $95,000,000; at the close
of 1836, $149,000,000; an increase of $54,000,000. In the beginning of
1834 our bank loans and discounts were $324,000,000; at the close of
1836, $500,000,000; increase, $176,000,000.

In May, 1837, the banks suspended specie payments all over the
country. At the end of 1836 there was in the national Treasury a sur-
plus of $46,500,000, $44,500,000 of which came from an increased sale
of the publiclands; showing that the great increase of imports erippled
American manufactures and drove capital and labor to the great West;
that we had bought more than we could pay for; that mercantile busi-
ness had been unduly stimulated. Disaster and ruin followed as a
natural and inevitable consequence. When you throw home labor out
of employment, when you cripple home industries, when you buy on
credit more than you sell or more than you produce, and when you
drive home capital to other, far-away fields, as you inevitably must do
in this country by a free-trade policy or any tariff scheme short of pro-
tection, youn bring disaster and ruin to enterprise, agriculture, manu-

and internal commerce.

There is a taste among Americans for foreign articles. If the ladyin
society can wear a dress imported from Paris and the gentleman a coat
of English cloth and cut they feel that they have more claim to respecta-
bility. Thereis a taste for foreign ways and manners, especially among
the wealthy. Even the judges of the New York court of appeals are
becoming tinetured with this foreign malaria and they array themselves
in silken gowns, & la England, which I suppose are of English cut and
make. In all our debates I hear the gentleman from New York [Mr.
“Cox] advoeating some measure, an innovation npon American ways and
laws, because they have it or something similarin England. Even the
American dude is becoming immensely popular because he is the exact
counterpart of the English snob.

If we are to have these things, let them be confined to the rich and
the opulent; let them be paid for by the capitalists and monopolists;
and let the dude pets be labeled, ‘‘ Fair result of a free-trade tariff.”’
I think it is the only importation of English manufacture that doesnot
pay a high tariff duty. [Laughter.] The point I would make isthis:
that this disposition or mania for foreign articles wounld tend largelyto
the undue importation of foreign manufactures and the consequent
injury if not destruction of American industries.

Now, sir, as aresult of the tariff of 1833, and which was in operation
until 1842, our American industries were prostrated, our home labor was
degraded, our business interests were destroyed, and finally the people
rebelled, turned its advocates ont of power, repudiated the alien policy,
and gave us the protective tariff of 1842. This was modified in 1846
by t%:: representatives of slave labor. Still, as modified, aided b;
scarcity in Western Europe, famine, the gold fever of 1848-'49, the Cri-
mean war, and other causes, it proved beneficial and the country pros-
pered, the Treasury had a surplus, and the people were happy and
contented. Then came the 20 per cent. reductionof 1857, and, as might
have been expected, and as was inevitable, we had another panie, an-
other inundation of foreign production. Imports for consumption
increased from $5.42 to $11.82 per head; the bank circulation and
loans were more than doubled, the loans rising from $312,000,000 to
$634,000,000, and the circalation from $105,000,000 to $214,000,000,
and a general suspension again followed.

But more, the national debt rose from sixteen and three-fourths to
twenty-nine million dollars, and to $64,000,000 in 1860 under the tariff
of 1857. Our national securities were at a discount of 6 to 12 per cent.,
bearing a high rate of interest. General distress pervaded all classes,
and such was the condition of the country, agricultural, commercial,
industrial, and finaneial, that our enemies predicted that the rebellion
commenced in 1861 would find but little opposition, and that we could
not devise the ways and means to resist it.

But with the rebellion came the Morrill tariff, highly protective, and
although confederate cruisers and English piratical crafts under the con-
federate flag swept our commerce from the ocean; although the bone
and sinew of the country was for four years engaged in the work of de-
struction, both of life and property; although the energies of the peo-
ple were directed to the protection of the nation’s life instead of the
production of wealth; although we became a nation of destruction in-
stead of production, still we successfully combated armed rebellion,
we fostered American manufactures, developed American industries,
and demonstrated beyond all peradventure not only that the American
Constitution can protect the American nation, but that the protective
tariff can protect home industries and American labor. [Applause.]
But more of this further on.

Mr. Chairman, political partics are always seeking to win the good
opinions of the people, and the party in the minority is necessarily
driven to the expedient of winning recruits from its opponent if it would
ever taste the sweets of power and patronage. It is not slow to dis-
cover the weak points of its adversary, and may be tempted to hold out
delusive arguments and even hide the truth. Then let us study his-
tory and the present condition of our people and heed the lessons taught.
That there is an honest difference of opinion with the American people
on the subject of the tariff must be conceded. This is owing more to
the fact that certain States are substantially agricultural while others
are mainly engaged in the manufactures, than to any real difference as
to the merits of the proposition as now presented. If the United States
was an agricultural country without large manufacturing interests and
incapable of developing them, free trade would be the true doctrine.

But, sir, we are to take the country and the whole country as it is
regardless of State lines, and study to promote the general welfare. So
if we were a manufacturing country producing a very excess of
manufactured articles above home consumption the sale abroad of which
were necessary to enable the people to purchase their food from abroad,
then free trade might be the true doctrine. Take the South and West
from the Union and the Eastern and Middle States might not p
under a protective tariff. No competition could break down their in-
dustries, and as they would import only raw materials for manufactur-
ing purposes and food products for consumption ahigh tariff would add
to the cost of productions and prevent them from competing in foreign
markets, and so add to the cost of living that the degradation of labor
wonld follow. Take the Eastern and Middle States from the Union
and the South and West would prosper in time under protection, but
it would be opposed possibly to their immediate present prosperity.
But these States would remain at a ‘‘stand-still,’’ their territory would
ever be sparsely populated, and their cities would cease to grow unless
they shounld create, foster, and protect home manufactures. They would
make no progress whatever. To make themselves truly prosperous
they would be driven to protection.

In the first case the Eastern and Middle States would be compelled
to compete with foreign countries and sell abroad at as low figures as
England. And in the second case, having nothing to protect, a pro-
tective tariff wounld exist only in name and could result in nothing,
unless the people should engage in manufacturing, except that the peo-
ple would be putting large sums in the Treasury from their earnings
without any return. That is, they would heavily and unduly tax
manufactured articles which they would import from foreign markets.
Now New England and the Middle Statesare not compelled to go abroad
to foreign nations for their market, for protection compels the Amer-
ican people to support American manufactures. The question is, is
this compulsion justifiable and does it result in the general growth
;i;:d Plrggelgity of ;I;e whole coulntry ? In other m ailze we justilﬁed

80 legislating that we compel certain parts or of our eto
pay more fo?lgticles manufactured at gzme than they eouldplo;gppur-
chased for in foreign markets? It has been said insubstance by a fair
and honorable member of this House [Mr. CARLISLE] that protection
is spoliation; so itwould beif the benefits received by those who really
pay the cost of protection were not equal to or greater than the cost.

But if we find that the benefits conferred are greater than the bur-
dens imposed, then it is not spoliation, for ‘‘an even exchange is no rob-
bery.’? With theagriculturists the laborers and the workingmen, unless
we give them a fair and equal return for their increased outlay for man-
ufactured articles, our course is not defensible. To my mind this is a
fair, plain, common-sense way of putting the question, and on itstrue
answer must the Republican party stand or fall in the coming Presi-
dential election. To thosewho advocate the doctrine of *‘State rights”
and deny that we are a nation it seems plain that they should not be
compelled by a protective tariff to pay for the prosperity of our manu-
facturing States; whilé to those who adhere to the doctrine that we
are a nation, and that each part is to contribute to the general pros-
perity of the whole, it is equally plain that they should so pay, provided
the protected States return value received to those who contribute.
Men who look at burdens imposed and are blinded to benefits received
are not in a condition to intelligently judge the situation.

Such is thestatus of the disciples of free trade. Teachers of free trade
in the main are seeking political power, and it is their mission to plainly
portray all the burdens while they studiously conceal the benefitsof a

rotective tariff. Beantiful and attractive theories have been and can
built up to allure the unthinking and the nnwary. These theories
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have been spread before this House and the country in their most at-
tractive form, and it is songht to be impressed on our minds that as the
result of a high tariff we have too much money in the Treasury, that
the people are too heavily taxed, that the country is not prosperouns,
that labor is not well paid, that our people are growing poorer while
corporations are swelling with ill-gotten gains. It is said that high
tariffs foster monopolies and are inimical to labor.

It will be my pleasure to answer some of these illusory and delusive
statements. ButI firstdesire tocallattention to the fact that the people
of this country in a common-sense way have again and again answered
the question at the ballot-box, and they are now ready and anxious to
repeat the verdict of 1880. Aristotle said:

The crowd makes better judgments than any individual whatsoever. Itisin
the main incorruptible. Likea L sheet of water, the multitude is less liable
to sinister influences than the few, for when the individoal isinﬂuepcedll;;rgxm-
sion or any similar impulse his judgment must be distorted, while it is I for
all collectively to be led by passion or to err.

The people of this country look to practical results more than to fine-
spun theories, and it will be difficult indeed to make them believe that
high tariffs are detrimental to our prosperity when they see that with
them the rate of interest paid by our Government has been reduced from
12 to 24 and 3 per cent. ; that our country has been carried safely through
an intestine strife that cost us billions of dollars; that our debt has been
reduced at arate never before known in the history of the world; thata
large area has been added to our territory; that magnificent public build-
ings have been erected; thatlarge bounties and pensions have been paid
to our soldiers, their widows and orphans; that magnificent railroad and
other enterprises have been successfully carried on; that new Statesare
constantly added to the Union; when they see our population increasing
at a rate that staggersfigures; our arts, sciences, and inventions making
rapid strides and challenging the respect and admiration of the world,
ourfarmers and mechanies prosperous and happy, and our labor better
paid than in any country on the face of the earth, while our liberties
remain intact and churches and schools multiply and spread abroad their
beneficent influence. They see and realize withal that we have no
slave labor, and that labor owns eapital and keeps a bank account, owns
farms and village lots, and bank, railroad, and mining stocks, and that
the son of the poorest mechanic or farmer stands an equal chance with
the millionaire to occupy the Senatorial, gnbernatorial, and Presidential
chairs. In the full enjoyment of all these blessings in prasenti, it will
be hard indeed for any political party to induce the people to try dan-
gerous experiments for the sake of imaginary benefits in fufuro.

1. Do we protect American labor and home industry ?

2. Do we give value received to the consumer who pays a higher
price than he would if we did not impose high protective tarifis ?

3. Do we degrade or do we exalt American labor?

4. Do we encourage and promote American inventive skill and do
we develop American genius ?

5. Do we add to the general wealth, intelligence, and prosperity of
the people of this country ?

First. When we remove the protective tariff —that is, the tariff that
is added for the purpose of so increasing the cost of foreign manufact-
ures as to keep them out of the American market or compel them to be
sold here at a price at which we can produce at a profit—we necessarily
compel our manufacturers to produce at a less price, and they must
necessarily reduce the price paid laborers and reduce the price paid for
material and machinery or else stop business, ‘‘shut up shop.’’ If the
price of labor is reduced the laborer must reduce the cost of living—
that is, cut down all of his expenses. If he do this he must be able
either to purchase food, clothing, and his little luxuries at a correspond-
ingly low figure, or he must wear poorer clothing, eat poorer food, and
enjoy less of the benefits of the schools, churches, and all the comforts
of life. If we compel him to do the last, we degrade him; if the first,
‘we necessarily compel our farmers to produce and sell their cotton, wool,
corn, wheat, &ec., at a less figure, and therefore they must be enabled
to purchase lands and food and clothing at a less price. When all is
done the free-trader says there has been a corresponding reduction all
round and no harm is done.

Let us see. We have opened up foreign competition and flooded our
country with foreign nctions ; we have opened a market where
every dollar that is paid to the foreign producers is lost to home produe-
tionand American labor, for when paid to foreign labor it is the richer
and American labor the poorer. We have reduced the revenues of the
Government, and our internal improvements, public buildings, river
and harbor improvements, our pensions, &ec., must stop. We have
lost much and have gained nothing. But you say it will stimu-
late commerce, our earrying trade; thatour products, our manufactures
will go abroad and find a market. Not at all. Our products, as grain,
&e., that foreign countries require now go abroad. Our superior man-
ufactures now go abroad. Our equal or inferior manufactures will
never cross the water to compete with the same thing abroad. There-
fore we must make up our deficient revenue by a direct tax or else
cut down the expenses and stop all improvements.

But there is another and a complete answer to all this. The world
demands about so much of any article. Europe (especially England)
has an excess of labor. When foreign conntries export largely to this
country at cheap prices we can no longer keep up our manufacturesand

employ our laborers in maunufacturing, for their productions of like -
kind will no longer be consumed in the home market, and foreign mar-
kets will be overstocked by their own home productions. As a direct
and necessary result our laborers and mechanics would be driven to
agricultural pursuits, and there would be a large excess of agricultural
products and the price thereof would be largely reduced for the benefit
of the rich and the opulent; the farmer would be impoverished, and
soon, as in England, the lands would pass to the hands of the wealthy
and we should become a nation of tenant farmers. England now is,
and since 1845 has been, a free-trade country. Her mechanics, labor-
ers, and farmers are reduced to a condition of servility, poverty, squalor,
and misery. That enterprise, skill, and genius which have been and
are so characteristic of the American laborer do not exist in England.
As a proof of what I say I desire to quote from Work and Wages, by
Thorold Rogers, an advocate of free trade and an enemy of protective
tariffs, He says:

The mass of English workmen are fur better off now than they were two gen-
erations ago, though population has greatly increased. Butrelatively speaking
the workingman of to-day is not so well off as he was in the fifteenth century,
when the population was not one-tenth of what it is now.

This is a_confession that as a result of three hundred years of prog-
ress and advance in religion, civilization, and education, the condi-
tion of the English laborer has been degraded and impoverished. What
a commentary on the condition of English labor, and what a warning
to us not to listen to the sophistries of those free-traders who ape the
English theorists. This confession is pointed when we find the same
author giving the wages of an agricultural laborer in the thirteenth cen-
tury (andit was relatively the same in the fifteenth) at £2 11s. 8d. per
year, while he figures up the living expenses of that same laborer at
£3 per year, allowing £2 7s. 9d. for the coarsest kind of food and 12s.
3d. for clothing, home-spun russet cloth, hempen or linen shirting, and
one pair of rude boots worth 2s.

I have read in novels of the haggard, ever-hungry, hollow-eyed la-
borer of England who every night went to his hut or hovel to meet his
careworn, anxious, overburdened wife, and his puny ill-fed children
crying for bread, of which he had none fo give; but I never expected to
see even the shadowy portrait of the reality disfiguring the pages of an
English author who advocates free trade for the United States. The
truth is, Mr. Chairman, that, having no market at home, the English
people and their sympathisers here are using their best endeavors to
ilg’(xi,uqe us to impoverish our own labor for the benefit of the British

pire.

Mr. ADAMS, of New York. Let me ask the gentleman why it is
that England under the free-trade policy pays her laborers better than
France or Germany with their protective tarifis?

Mr. RAY, of New York. The gentleman assumes something thatis
not true.

Mr. ADAMS, of New York. Will you answer it?

Mr. RAY, of New York. You might as well ask me why the moon
was made of green cheese. [Laughter. ]

Mr. ADAMS, of New York. I suppose I might.

Mr. RAY, of New York. You assume something that is not true,
and therefore I can not tell you why. When you ask me why England
under free trade pays her laborers better than France and Germany un-
der protection, Isay itis not frue that she does, and therefore I can not
give you any reason for a fact that does not exist. I assert here, and I
assert the truth, that the French and German laborers are better paid
to-day, better educated, and in a better situation morally, socially, and

uniarily than the laboring men of England.

Why, sir, take even Belgium, with a population to the square
mile than any other country in Europe, compare it with England,
and behold the condition and situation of the laboring men in the two
countries. In England under free trade the land is owned by a few
lords, who are turning hundreds and thousands of acres of soil which
should be tilled for the production of food for a starving people into
parks for the benefit and pleasure of her nobility, whereas when you go
across to Belgium you will find, counting five to a family, that every
family owns real estate and has a spot they can call home, and alittle
allotment of soil which, properly cultivated, keeps starvation from their
doors. [Applause. ]

As thus confesses that this English laborer thus paid, fed,
and clothed was relatively better off than the English laborer of to-day,
we may safely conclude that English free-trade labor is somewhat de-
graded and impoverished, and well may the American laborer hesitate
to support that political party that would ingraft npon our system the
theories which, put in practice in England, have thus impoverished and
degraded labor. But we need not resort to this comparison of this free-
trade author’s confessions to preve that free trade or non-protective tariffs
impoverish and degrade labor, for he proceeds to give us somewhat in
detail the condition of the mechanics and artisans in the large cities of
England. He says:

The large cities and towns of England tain a vast population which lives,
one hardly knows how, on mean and precarious wagmijn dismal and unwhole-
some dens. Some of this poverty is merely miserable, some of it is vicions, some
is eriminal. * #* * Now among them is the greatest manufacturing town in
Naturally its inhabi finit

the world. variety of occu-
pations.

Now, if any one supposes that the American laborer desires to be
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thrown into competition with this squalid pauper labor of England he
mistakes the spirit of the workingman of this country. And if any

one supposes that the farmers desire that such a condition of things

shounld exist in our great cities they miscalculate. The producers of
farm products, corn, wheat, butter, cheese, cotton, rice, sugar, &e., fully
realize that the market for their products is not with the farmer, but
with the mechanies and tradesmen and manufacturers in the towns
and cities; that to enable these men to purchase they must find employ-
ment at remunerative wages, and that they may receive these wages
they are willing to pay well for their products and keep them from re-
sorting to the tillage of the soil toeke out a living. The farmers know
that every worker in wood and iron and brass and every miner is a
consumer of their productions, and that if they would have increased
consumption they must have more consumers, not more producers.

Second. It will also be considered that a home market is better than
the foreign, and that when we encourage and build up a factory, even
on a vacant plain, a village i Lcly springs up around it. Men
and women and children are employed; the merchant finds a market
and a demand for his varied merchnndlse horses and mules are in de-
mand; mechanics find employment in bmldmg and in a variety of
ways; the railroad is constructed to bring in the supply and take away
the products. It becomes a busy mart of trade and commerce. The
surrounding farms are doubled in value, as is their produce, and in
place of desert fields we soon find fraitful orchards and productive gar-
dens and ever busy markets. In every country on the earth and in
every State in this Union the greater the manufacturing interests the
greater the value of farming lands and of agricultural products. Tak-
ing the United States by counties or by States, singly or in groups, the
figures demonstrate the truth of my statement. I select a few.

In Alabama, two counties produced in manufactures $2,785,685. She
has in those counties 481,484 acres in farms, worth $3,152 779 or $6.55
per acre. Theremaining sixty-four counties manufacture $10 779,819,
or $168,434 each, have 18,373,850 acres in furms, worth $4.13 per acre
In Georgia seven manujhctun'.ng counties manufacture $19,331,604,
have 995,971 acres of farming lands, worth $9,181,254, or $9.22 per
acre. Her remaining one hundred and thirty counties manufacture
$17,109,344, or $131,610 each, have 25,047,311 acresin farm lands, worth
$102,729,286, or $4.10 per acre. In Leuisiana her two manufacturing
counties manufacture $20,456,396, have 49,075 acres in farm lands,
worth $1,010,663, or $20.59 per acre. Her remaining fifty-six counties
manufacture $3,748,787, or $66,942 each, have 8,224,431 acres of land
in farms, worth $57,978,454, or $7.05 per acre.

The same thing is true in an equal or more marked degree in every
State south of Mason and Dixon’s line. But, says some one, thisis no
proof; the South never had any extended manufactures, and her soil
38 worn out and impoverished by slave labor. Then let us go to the
West and the Pacific Slope. In Ohio twelve manufacturing counties
manufacture $249,632,186; they have 3,388,305 acres of farm lands,
worth §229,903,034, or $67.85 per acre. Her remaining seventy-six
counties manufacture $98,666,204, or §1,208,239 each, have 21,140,921
acres of farm lands, worth $807,594,319, or $42.46 per acre. In
Michigan six manufacturing counties manufacture $74,928,516, have
1,500,690 in farms, worth $60,373,468, or $40.23 per acre. Her re-
maining seventy-two counties manufacture $75,786,509, or $1,052,590
each, and have 12,306,550 acres in farm lands, worth $438,729,713, or
$35.65 per acre. In Illinois ten manufacturing counties manufacture
$340,527,740, and have 4,470,503 acres in farms, worth $196,518,392,
or $43.96 per acre. Her remaining ninety-two counties manufacture
$74,336,933, or $808,010 each, have 27,203,142 acres in farms, worth
$813,076,188, or $29.89 cents per acre. In Californiasix manufacturing
counties manufacture $96,217,320, have 2,116,416 acres in farms, worth
$76,972,137, or $36.37 per acre. Her remaining forty-six connties man-
ufacture $20,001,653, or $434,817 each, and have 14,477,326 acres in
farms, worth $180 0"’9 145, or $12 78 per acre. And yet California has
been pictured as the farmer’s paradise.

The other Western and Pacific States show the same relative values.
But we are told that these are comparatively new States, and that some
sections are sparsely populated, and that improvements have not been
made on the farms remote from villages. Let us turn to the Eastern
and the Middle States. In Massachusetts her four manufacturing coun-
ties manufacture $453,360,766, have 1,292 876 acres of land in farms,
worth $74,819,191, or $57 8’? per acre. Her ten remaining counties
manufucture él'ﬂ' 774,518, or $17,777,451 each, and have 2,066,203
acres in farms, worth $71,378,2:24, or $3-i.55 per acre. In Connecti-
cut her three manufacturing counties manufacture $122,572,296, have
967,946 acres in farms, worth $69,537,859, or $71.84 per acre. Her
remaining five counties manufacture $63,124,915, or $12,624,983 each,
have 1,485,595 acres in farms, worth $51,525,951, or $34.68 per acre.
In New Jersey her six manufacturing counties manufacture $208,-
670,151, have 368,675 acres of land in farms worth $35,562,438, or $96.46
per acre, and her remaining fifteen counties manufacture $45,710,-
085, or $3,047,338each, and have 2,561,098 acres of land in farms worth
$155,333,395, or $60.65 per acre. In New York the thirteen manufact-
uring counties manufacture $896,651,665, have 4,981,545 acres in farms
worth $310,699,132, or $6:2.37 per acre. The remaining forty-seven
counties manufacture $184,044,931, or $3,915,849 each, and have 18,-
799,209 acres in farms worth $745,477,609, or $39.65 per acre.

Now, sir, these figures plainly show that in States and counties where
we have large manufacturing establishments the value of the farms are
largely increased, and it is a notorious fact that in many of the counties
insome of these States showing the highest value of farm lands the soil
is naturally poor, rocky, and unproductive.

In Rhode Island, Massachusetts, and Connecticut manufactures have
so stimnlated and aided agriculture that farmers by tillage, care, and
industry reap rich harvests and large profits from lands that in the West
or South would lie waste. Now, sir, another important fact of great in-
terest to the farmers must not be lost sight of in this connection. In
those States where industry is most diversified, those having the largest
and most productive manufactories, the annual income to each farmer
is $457, while the States having small manufacturing industries yield
to the farmer an income of only $160 per annum to each. Thus it ap-
pears that cheap lands are not most productive to the farmer, and if it
be said that they require larger expense for tillage, that labor is higher
priced, it is plain that the laborer shares in the blessings the manufact-
uring industries give to the agriculturists.

It issometimes argued that a cheap farm involves a small interest ac-
count, and that therefore the cheap-farm State is to be preferred. But
it can not be said that the purchase ofa farm in such a locality is prefer-
able forsuch a reason, when the figures show that the netincome is $457
in the high-priced States, as against $160 in the others, saying nothing
of the ready markets, the educational and other advantages that always

abound in a manufacturing

and difficult of access in the purely

following table shows i

n four groups

county or State, and all of which are scarce

ricultural States or counties. The
e value of the manufactures of each
State, the land in farms, the value of farm lands, and in each State and
ineach group or class of States the average value of such farm lands per

acre:
FIRST GROUP.
Valueof prod-| p a1 jand in| Value of farm | Value
States. Kirte frt:an' farms. lands, per acre,
Dollars. Acres. Dollars. . Dollars.
Massach t 631,125, 3,359, 146,197,415 43 52
Rhode Island 104, 163, 621 514,813 25, 882, 079 50 27
Connecticut 185, 697, 21 2, 453, 541 121, 063, 910 49 34
New York.. 1,080, 696,596 | 23,780,754 | 1,056,176, 741 44 41
New Jersey ..... , 380, 2,929,773 190, 595, 833 65 18
Pennsylvania .. T44, 818 445 19,791, 341 975, 659,410 49 30
Delaware......... 20,514,438 1,090,245 36,789,672 33 74
Total .....ccorensvasensess) 3,021,405, 831 53,919,546 | 2,552, 695,060 47 34
—
SECOND GROUF.
79,829,793 6,552, 578 | 102, 357, 615 15 62
73,978, 028 3,721,178 | 75, 834, 20 88
81,354, 366 4, 882, 588 | 109, 346, 010 22 40
208, 24,529,226 | 1,127, 497,358 45 97
150, 715, 25 13, 807, 240 409, 103, 181 36 15
148,006,411 20, 420, 983 635, 236, 111 31 11
114, 864, 31,673,645 | 1,009,594, 580 31 87
1 1,247,046,686 | 105,587,433 | 3,558,969,239 | 3371
THIRD GROUP
=, Bt I
WiSCODBIN ...ovveriersnnsariens 5128, 255, 480 15,353, 118 i 857, 709, 507 23 30
Mi L 13, 403, 019 193, 724, 260 14 45
Iowa......... 045, 24, 752, 700 567,430, 227 229
California. 16, 593, 742 262,051, 282 15 79
b e e 301, 585, 577 70,102,579 | 1,380,915,276 19 70
FOURTH GROUP.
106, 780, 563 i 5,119, 831 165, 503, 341 3233
51,780,992 | 19835785 | 216,028,107 10 89
20, 095, 037 22, 363, 558 135, 763, 602 8 07
16,738,008 | 13,457,613 68, 677, 482 510
36, 440, 948 26, 043, 282 111, 910, 540 4 30
5, 546, 448 3,297,524 20, 291, 837 6 15
18,565,504 | 18, 855,334 78, 954, 648 419
Louisiana 24,205,183 | 8,273,506 58, 089, 117 713
o s s e R S B 20,719,928 36,292,219 170, 468, 886 470
Arkansas.... 6, 756, 150 12,061, 547 74, 249, 655 6 16
T 37,074,856 20, 666, 915 206, 749, 837 10 00
West Virginia. 22/867.126 | 10,193,779 | 133,147,175 13 06
Kentucky..... 75, 483, 377 21,495, 240 299, 298, 631 13 92
Missouri... 165, 386, 205 27,879,276 375, 633, 307 13 47
Kansas .... 30, B43, 777 21,417, 468 235, 178, 936 10 98
Nebraska. 12, 627,836 9, 044, 826 105, 932, 541 10 65
Colorado . 14, 260,159 1,165,373 , 109, 228 21 55
Orﬁﬁbn ess 10,931,232 4,214,712 908, 575 13 50
Uta 4,324 992 655, 524 14,015,178 21 38
Totak . arads ; 676,427,860 | 283,233,112 | 2, 552,840,616 901

Now, sir, in the first of these groups of States, 18 per cent. of all

workers are engaged in agriculture ; in the second group, 42 per cent.;
in the third group, 58 per cent.; and in the fourth group, 77 per cent.

Now, &ir, look at the average annual income of each of these agricnlt-
ural laborers in the respective groups. In the first group, which has the
most manufactures, the average annual income to each is $457; in the
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second, standing next in value and extent of manufactures, the aver-
age annual income to each is $394; in the third, standing next in
mannfacturing industries, the average annual income to each is $261;
and in the fourth gronp, standing out distinetively as agricultural,
and where the land is richest and natural agricultural advantages
greatest, but manufactures are rarest, the average annnal income to
each agricultural laborer is but $160.

Now, sir, taking the same groups of States, we find the average rate
of wages to farm laborers in the first group to be, per monih, $24.14;
second group to be, per month, $23.51; third group to be, per month,
$19.51; fourth group to be, per month, $13.67. We also find, and the
facts and figures demonstrate, that, living in the same gtyle, the cost of
food and clothing and farm implements and household furniture is great-
est where farms and labor are cheapest and agriculturists most numer-
ous. It will not be forgotten that in these I include not only
hired farm laborers, but the farmers themselves. And what adds to the
strength of my argument is the important fact that in the agricultural
States the roads are poorest, cities and villages remote, and railroad
facilities wanting. Therefore the surplus dpm(lucta of the farmer are
carted to far-away markets at great cost and delay, and even there they
find slow and low markets.

If we look to the question of illiteracy we shall find, not that the
workers in factories are the best educated, for a large element of for-
eign population is drawn to them, but that, taking the Statesasa
whole, the people of the States with the diversified industries are the
better educated, and that the fourth class or group of States named
contains the great mass of the illiterate of the United States, exclud-
ing the colored population. If we look to railroads we find in the
first group 18,781 miles; in the second, 31,980 miles; in the third,
16,339 miles; and, in the fourth, 45,312 miles; showing that in propor-
tion to area the manufacturing States largely, very largely, excel in the
length and number of their railroad lines, and which, it is conceded,
in safety, convenience, and equipment, are greatly superior. They
contain nearly all the canals and set afloat most of the river and coast
commerce. These figures show, as affecting the interests of the farmers
and agricultural laborers, that the presence of large manufacturing
interests have the following effects:

First. They largely increase the value of farms and of farm prod-
ucts.

Second. They prevent undue competition among farm laborers.

Third. They largely increase the incomes of the farmers and the
wages of the farm laborers. .

Fourth. They lessen the cost of clothing, of farm implements, and
of household goods.

Fifth. They build up railroad lines, facilitate intercourse, make home
markets for farm products, and render distant markets of easy access.

Lastly. The manufacturing States foster the schools, contain the great
majority of colleges and academies, and extend education. They also
contain more churches in proportion to the population. Let us group
these States so as to show the labor en in manufactures and the
wages paid them per annum:

FIRST GROUP.

FOURTH GROUP.
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Maryland 6,787 T4, 942 18, 904, (65 90, 927
N RIS 1o i ihrestimeas (s nexse saanecuhvamEns 5,710 40,184 7,425, 261 254,099
North Carolina. 3,802 18,109 2,740,768 300, 937
South Caroling...........cccccieiaiinnes 2,078 22,128 2, 836, 289 204, 602
Geotg{a 3,593 24,875 B, 252, 952 2, 204
Florida... 426 B, 504 1, 270, 575 58, 731
.2,070 10,019 2, 500, 504 L 630
1,553 12,167 4,338, 841 205, 306
2,996 12,159 3,813,087 | 459,317
1,202 4, 556 925, 358 216, 655
Tennessee.. 4,326 22 445 5, 254, 775 204, 153
West Virginia 2,375 14,351 4,313, 965 107,578
Kentucky 5,328 87,801 | 11,657,844 220, 571
Missouri 8,502 63, 995 24, 309, 716 355, 297
l{ﬂ:\m 2 803 12, 064 8,009,500 | 206,080
N ka. 1,408 4,793 1,743,811 | 90,507
Colorado 599 5,074 2,814,427 13,539
s B S L S e 1,075 3,424 1, 638, 566 27,091
Utah 640 2,495 858, 563 14, 550
TOAL..occrisusressssssssasssssssinnne | 57,858 | 390,675 | 106,647,066 | 4,082,774

From these figures we are enabled to see at a glance why it is that
the farmer and the farm laborer are better paid and far more prosperous
in the manufacturing. than in the agricultural States, why it is that
farming lands are more valuable, even when less productive and of' a
poorer quality.

In the first group the farmer is called upon to feed in a home market,
1,585,309 artisans, who receive on the average, including women and
children, $363 annually.

In the second group they feed 594,755, who receive on the average
$337 annually.

In the third group they feed 150,492, who receive on the average
$386 annually.

In the fourth group they feed only 390,675, who receive on the av-
erage $272 annually.

It is also worthy of mention that large cities and villages always
contain a large population of wealthy persons who live on the interest
of their money, doing nothing, producing nothing, but consuming more
than any other class. There also the merchants, professional men, and
other consuming classes congregate.

Now, gir, I desire, as briefly as I may,to compare the condition of the
American agriculturists, farmers, and farm laborers with those of Eng-
land. The following table shows the total of the people in England
employed in labor in the various occupations. In 1881 the population
of England (including Wales) was 25,974,439; total workers in all
classes of employment, 11,187,564. The table shows the years 1861,
1871, and 1881.

Table showing total number employed in labor in England.

T = e :
Qg | g h - Ei_. gﬁ | o Rate of in-
2 A % o3 Classes. 18 | 83 [ 1s;. 2| wm 83 - =
o s e 8o | L3 | Inl0 20
States. Eg -g%‘ g a_g; & & | £ 7 | years.| years.
e a a | -
=8 = = = Professional...| 647,075 | 5.8 | 547,362 | 5.2 | 481,957 | 5.0/ 18.2| 342
Nriontturai] 1.5 184 | 13.4 | 1,657,138 | 15:0 | 2,000,454 | 50.8 [a19.9 | asl2
cultural...| 1, 5 . | 0, .8 |al5.9 | @312
i!hod husetts 1;.% Btg,% s’ﬁ‘%ﬁ:% %.% ;Jo&nmet:!hl_.. aau,g_l; 58\.'5 suﬁg 5’&{ % sﬁ,'m 6.4| 20.1| 57.1
e Island 7 3 Y ustrial....... 7. | . 7 22.9
T e ———— é;g 12els Admiots | sioas P o il St Bl bl fhalll S
ew Yorl . 3 i Total.........[11, 187, 564 1 466 |.........! T R T
New Jersey ‘ 7,128 | 126,038 | 46,083,045 | 59,214 i N P
PENNSYIVAIR ....oresesmsermsrmeeremmene] 81,225 | 887,112 | 134,055,304 | 301,112 ~
Delaware T 12,638 4,267,349 17,849 « Decrease.
= It appears, therefore, that 1,383,184 of her people are engaged in agri-
TOUAL «...vevssresssersasnssmnsesenmennnns| 102,883 | 1,585,800 | 576,212,226 | 875,579 ) d SEP RSy .
< . ) BN ! t_:u.lture(lBSl). In 1861, 2,010,454 were employed in agriculture, show-
T ing a decrease of 31.2 per cent. in twenty years. Why thislarge, in fact
M immense, decrease in such a country as England, enjoying during the
5 whole period the full fruition of absolute free trade, if free trade would
Mai — 2,940 | 13,621,538 | 82,130 | henefit th icnltural classes? Sh t be; 'c‘to 1y her h
3 o , 621, ne eagricultural ¢ ? e can not begin to supply her home
New Hampshire .....cooeereresressenses 3 48,831 | 14,814,793 44,490 . : e
¥ :m{,m 2,574 ;-;'0 5,164, 19 55,251 | consumption, and imports Im'gely In_ leil sl_le imported 12,633,555,-
Ohio...... 20, 83,600 | 62,103, 897,495 | 300 pounds of flour and grain. Her principal imports of food for con-
Maahigan s ool 8,578 | 77,501 | 25,318,682 | 240,319 | symption in 1881 were—
Tndiana 11, 198 m‘% gl,gﬁu.ass B | .
inoi: 7, o Bl i
THIDOMN: ciiiiisitcohsnsarisasabssermansirsens 14,549 y 7,429, 085 436, 871 e 110, 353, 10 70
TOLRL <.ociosinrvnsisosssriaisissaseesins| 65,855 | 594,755 | 200,413,265 | 1,587,206 | Tea e 55, 476,575 36
—_—
= Bacon and hams (p ds) 462, T48, 400 00
THIRD GROUP, F—-ﬂ?’ (number) 756, T19, 160 00
= Fish (ponnds) 153,021, 900 (0
Butter, &ai (}' ds) 216,971, 700 00
Wi R e O e 7,674 57,100 | 18,814,017 | 195,901 | Beef(p 106, 850, 600 00
Mi t 3493 21, 212 8,613,194 | 131,535 | Preserved meat (pounds) 56,063, 100 00
Towa.... 6, 921 2573 | 9,735,962 | 308,557 Sheep and 18MbS (NUIMIBET). ....ceen coseesres saeressssssormasoors siamion 1,124, 891 00
Caltfoena i &0 3O, 008 I b Therefore we should expect her to increase her agricultural workers
Pot] e L b 23,073 | 150,402 | 58,224,658 710,339 | and bend every energy to home production for home consnmption. Her
! area (England and Wales) is 58,186 square miles or 37,239,351 acres.
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But we find that the farmers are decreasing year by year. In 1882
162,992 Englishmen left their homes, mostly for the United States. Of
her territory, excluding bog, mountain, and water land, she has 26,-
202,230 ncres of agricultural lands, devoted to—

Acres.
Corncrops 6, 919, 320
Green crops 2, 064,522
CIOVRE BN JEREE ... coiivsat vicsn st avstucas donbanamits nassonib L bocban 2,546,272
Flax... 5, 097
Hops... 65,619
Bare fallow, &o............ 734, 534
b e e S 1, 466, 088
Per t pasture 11, 800,728

And while her people are suffering for the necessaries of life, she is
constantly increasing what is returned as pasture land, but what is in
fuet turned into vast pleasure and hunting grounds for the nobility.

In England and Wales, out of a population of 25,974,439 (London
suggestively exeluded, for there the proportion is more than quadru-
pled), only 972,836 persons own real estate, and of these 703,289 (72.3
per cent.} own less than an acre each, and only about one in every
twenty owns any land whatever. Of the 269,547 who own above an
acre, but few, very few, own more than two to five acres, and these
parcels are not held by farmers, but by gentlemen and professional men.
The lands are owned in large tracts by the lords, who lease them in
small parcels to such as can manage to pay, at enormous rents, $15 and
upward per acre.

The farmer who rents a farm of one hundred acres pays $1,500 rent
for it, and as in prices they are compelled to compete with corn, wheat,
Tye, oats, potatoes, &e., imported duty free from India, Australia, Rus-
sia, and the United States for the benefit of the manufacturing and the
non-laboring classes, we see at once thatno farmer can live and pay the
highrent. England is compelled toimport food for home consumption at
cheap prices, else the industrial classes must receive higher wages. As
inerensed wages would add to the cost of her manufactures, she could
no longer compete with France, Belgium, Germany, and the United
St:;tes, who under protection not only protect manufacturers but agri-
<ulture.

By three centuries of protection England built up the greatest manu-
facturing system in the world, and now, when 87.6 per cent. of her en-
tire population is engaged in non-agricultural employments, and with
her land held by a few owners who charge therefor exorbitant rents,
she hasleft the farmer and the farm laborer to his fate, reduced as he is
to that hopeless condition described by Rogers:

An artisan may rise to be a master, a mechanic to be an engineer, a factory
operative to be a eapitalist. But no English agricultural laborer, in his most
sanguine dreams, has the vista of ocoupying, still less of possessing, land. 1le
can not rise in his ealling. IHe can not cherish any ambition, and he is in con-
sequence dull and brutish, reckless and supine. We owe the fact that the great
English nation is tenant-at-will to a few thousand Jand-owners to that devies
-of evll times, a strict settlemient, * * * ]t may be that the mischief which
this practice has induced is too widespread for remedial measures. But no
Englishman who has the courage to forecast the destinies of his country can
«loubt that its greatest danger lies in the present alienation of its people from
the soil and in the future exodus of a disinherited p iry. dition is
the result of her forty years of free trade.

Another result of this policy is that the professional, industrial, and
non-laboring classes purchase provisions of all kinds at prices measured
by the foreign supply, and not by home production or home demand.

The following table shows the area of France, Germany, and Eng-
land, respectively, with their population and the number in each coun-
try engaged in agriculture:

This

Country. | Area. : Population. | E:"i‘cﬂugﬁﬁ::

s ; | e

France 204,177 | 57,672,048 18, 249, 202
‘Germany.. 212,083 | 45,234,001 | 18,538,563
England............... B8, 156 25,074,439 1,383, 154

France, which is self-supporting in agricultural productions, main-
tains an equilibrium between manufactures (which she protects by a
tariff) and agriculture. She has less than four times the acres, some-
thing more than a third more population, one-half of which is engaged
in agriculture, eighty-nine to thesquare mile. Germany employs two-
fifths of her entire people in agriculture, or eighty-eight to the square
mile, having a little larger area and quite a little larger population
than France.

Mr. ADAMS, of New York. Allow me to interrupt the gentleman
-again. I asked the gentleman a direct question, and he answered me
I might as well ask why the moon wasmadeof n cheese. Inorder
that he may understand hereafter what is the difference of wages in
England, Germany, and france—

Mr. RAY, of New York. Now, let the gentleman quiet his nerves.
I will simply say

Mr. ADAMS, of New York. Permit me.

Mr. RAY, of New York. Ihavegiven thesubject most careful study,
-and I have figures prepared with great care. ;

Mr. ADAMS, of New York. So have I, and here they are.

Mr. RAY, of New York. If the gentleman will take the trouble to
read my remarks in the RECORD he will be enlightened, and never again
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in a public place ask so foolish a question as why it is the laborers
of England are better paid than the laborers of France and Germany.
[Laughter and applause.] You start on a wrong basis; you are, no
doubt, honest in your impressions, but you are wrong in your factsand
wrong in your conclusions. [Applause.] !

The gentleman makes no distinetion between better-paid labor and
a higher price paid in money for the same labor. That labor receives
the highest price which for the same service receives the most money.
That labor is the better paid which with the price received is able to
procure the most food, the most clothing, the most shelter, the most
education, the most liberty, and the most happiness. It is quite true
as a rule that England pays a higher price in money for the same labor
than France or Germany, but it is not true that her labor is better paid,
for with a day’s wages the German and Frenchman can purchase nearly
double the necessaries of a happy existence the Englishman can with
the same money.

Even little Belgium, with an area of 11,373 square miles, a population
of 5,520,009, the most densely populated country of Europe, 485 to the
square mile, employs half of her population in productive labor, and
engages 800,000, or 70 to the square mile, in agricultural productions.
Her lands are owned by 1,181,177 freehold proprietors, an increase of
266,240, or 29 per cent., in thirty-four years, Allowing five personstoa
family, every family owns land. The result is that with this dense
population on a small territory, with one-seventh in woodland, she im-
ports $69,900,000 worth of food, and exports $25,708,000 worth, showing
that within $3 for each individul she is self-feeding. Her exports em-
brace the products of thirteen large and several small industries. As
in all Catholic countries, there is a per cent. of illiteracy, but with
this diversity of industries her people are intelligent, industrious, pros-
perous, and happy.

I have no time to picture the condition of the people of Russia and
Turkey, where industrial pursuits are not encouraged nor developed,
but suffice it to say it is most deplorable.

England, with an area of 58,186 square miles, more than one-fourth
that of France or of Germany, and witha much denser popunlation, re-
quiring a much greater effort for agricnltural products, employs but
one-twentieth of her people in agriculture, or twenty-three to the square
mile. When we consider the low, debased, plodding, hopeless condi-
tion of her farming community as depicted by her own writers, can we
have a more forcible a ent that a protective tariff protects not only
industries but the farm laborers? The true rule for every country is
to so foster and protect o diversity of interests that importations shall
consist only of those articles which in the nature of things can not be
produced at home. The true lines of imports and exports run north
and south, not east and west. The United States may well go south
for her tropical productions, but upon herself she can safely depend for
all other products essential to the prosperity and happiness of man or
of nations.

Now let us compare American and British wages, selecting from all

€8

Occupations. England. United States.
FARM LABOR.
Laborers, per month..........ccoeremmmsnsssnisenseeses| 518 60 to §17 00 | €16 00 to $28 00
COTTON INDUSTRIES,
Men, per week: E
Strip‘i)ers ........ 5 40 621
Grinders | 516 8 42
Overlookers | 924to 1200 17 80
Mule-spi 720to 840 10 09
Engine-drivers 504 to 12 00 1775
Firemen and laborers 384to 504 833
Women, per week:
Throstle-spi ] 361 483

WOOLEN INDUSTRIES,

Men, per week :

Wool-sorters 57to 624 9 43
Scourers....ceiane 528to 576 8 84
Dyers. 528 7 81
Pattern-weavers 600to 720 8 53
Weavers 600to 625 745
Mechanics 643to 840 13 43
Laborers ...... 4 80 8 53
Women, per week :
Burlers 264 513
IRON INDUSTRIES.
Men, per week :
Pattern-makers ........oosvesmanenisans 792 18 10
Iron-molders 8 40 16 10
Brass molders 8 40 15 75
Smiths - 816 15 75
Btrieme o e SN SR R R 504 B 64
T, N et 7 68 12 82
Stokers......... 612 8 89
Brieklay 720 16 50
Laborers 432 8§11
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Schoenoff (advocate of free trade) himself says:
In the iron industries American wages average fully 75 per cent. more than
English wages,
BOOT AND SHOE INDUSTRIES,

Occupations, England. EtTt‘;f
SBewing-machinists, men........cc.ccovasnmrisisnsnaninn £7 20 §15 40
Sewing-machinists, w 3 80 7 81
Cutters. 504 14 91
Click 6 48 14 91
Mochine 67| 1181
hin ratives 3
Finishers - 72| 1218

Now, turning our attention to the cost of living in the two countries
we find that in the matter of clothing there is not over 10 per cent. in
favor of the consumer of the lower grades, such as the farmers and labor-
ing men are compelled to anddo wear. We place the good, substantial
clothing in the market as cheaply as does England.

When we look to the cost of provisions, the necessaries of life, we
find that the American can live better and cheaper with the same
money.

Cost of articles. England. United States.
Freshbeef,})er, d $0 22 €0 12 to 80 16
Corned beef, per p d .| 8018 to 20 8to 12
Beans, per quart, 9 Tto 10
Bread, perp 3} to 4} 4 to 4}
Bautter, per pound...... 20 to 38 B to 32
Codfish, per pound 6 to 8 6 to i
Coffee, per p d 28 to B0 20to 30

, per d 14 to 30 15to 30
Flour, per pound . Bkto  4f 3to 4
rd, per pound 12 to 18 10 to 12
Milk, per quart. 5 to 9 Sto 10
Mutton, per p 16 to 17 9to 10
Oa&mmr pound 3kto 4k ito 5
Pork, , per pound 10 to 16 8to 10
Pork, salted, per pound 10 to 16 8 to 10
Pork, bacon, per p d 12 to 16 8to 10
Pork, ge, per p d 18 Sto 10
Potatoes, per bush 68 to 200 Sto 150
Rice, per pound 3ito 8 8to 10
Soap, per p d 5k to 10 6 to 7
Sugar, per pound 5ito 10 8to 10
Tea, per pound 40 to B8 50to 60

It will be seen that beef, both fresh and corned, butter, coffee, flour,
lard, mutton, pork in all shapes, and sausage cost much more in Eng-
land than in the United States; while bread, codfish, potatoes, sugar,
and tea cost about the same. Meat of all kinds and coffee are luxuries
only enjoyed by the English workingmen in their most sanguine dreams.
Figure for yourself the cost of supporting an English workingman’s
family, adding the cost of coal and his exorbitant house-rent, and com-

1t with the wages received, and you readily see that the best paid
mr:upon starvation wages, and you see that illiteracy, not education,
is compulsory in England. And when you see, as hereafter demon-
strated, that even England can not compete with the United States in
the finer grade of manufactures, you readily perceive that well-paid, in-
telligent, skilled labor is what adds most to a nation’s wealth and
prosperity. In England when her people become too old to longer work
their home is the almshouse.

Schoenoff, while advocating free trade for the United States, is com-
pelled to admit that our cotton operatives receive upward of 15 per
cent. more wages than the English; our woolen operatives 30 per cent.
more; that wages in the iron industries are fully 75 per cent. higher,
and that in the boot and shoe factories our laborers receive double the
English wages. This anthor further says: !

Undoubtedl ualities in the wages i -
tives are moreyltt?:n':qeﬂaﬁlziéd b; thte ngrea!er gfnﬁgﬂﬁﬁr"?rfﬁﬁeéﬁ'éé’ Iﬁt’;:!ilr
longer time of labor.

The longer time of labor at the longest is four hours in a week, but
as a rule no longer, and we quite agree that there is much ‘‘ greater
efficiency ’’ with the American operative. In truth, such is the ‘‘greater
efficiency '’ of American labor that (as thatauthor confesses) ** Wamsutta
4-4 muslin is retailed in London at 6d., and has no equal in English
brands of like superior quality and price. British manufacturers are
not a little exercised at this. Wamsutta (American) muslin is now a
well-established brand in the English home market.”’ He also admits—

American ds, stoves, ranges, hardware of all kinds, tools, machine-needles,
machinery of all sorts find a ready sale in Germany over and above all the
transportation charges and the tarifl’ rates which Germany feels compelled to
exact 8o as to li)rol.eu her cheap labor against American high-cost labor, with
its‘i;ramful, solid, and at the same #ime low-priced uctions of superior value
and finish, German makers are imitating American stamps on their own fab-
rics—close imitations of ours, but of inferior quality—so as to palm them off for
American goods, the best certificate they can give of American skill and genius,
Ourexportsin these higher branchesare eq ng those of Germany and nee,
although the materials of which they are composed are subjected to tariff rates
ranging from 45 to 75 per cent.

And I shall show further on that we supply England with agricult«
ural implements and clocks.

The same author says:

1t is not by reducing wages that America is making her conquests, but by her
superior organization, greater efficiency of labor, consequent upon the higher
standard of living ruling in the country. High-priced labor means bvttcr%ood
and better living, and these supply the American workman with that energy
and nerve power for which he is so justly celebrated. High-priced labor coun-
tries are everywhere beating * pauper-labor" countries,

All this but proves what I have already asserted, that a protective
tariff has elevated and educated our labor, and given it that very
‘“nerve power '’ and superiority both in muscle and brain for which it
is so justly celebrated. Then, sir, as this bill seeks to remove none of'
the inequalities of the present tariff, but simply by a horizontal re-
duction takes away all protection for home industry and American labor
and seeks to let in%a flood of foreign productions, let us justly stamp
and denounce it as a bill to degrade and impoverish American labor
and ruin home industries, for it will have no other effect.

Mr. ADAMS, of New York. Will you permit me to read a single

graph for you on this subject from Schoenhoff ?

Mr. RAY, of New York. I will permit you to read a sentence, but
not for me. You can read it for your own enlightenment.

Mr. ADAMS, of New York. I think the gentleman himself wants
enlightenment on this subject.

Mr. RAY, of New York. I think from the question of the gentle-
man that he himself needs enlightenment.

I am thoroughly satisfied that if the gentlemen upon the other side
of the House who are constantly advocating a policy of free trade, which
is nothing more nor less than a policy opposed to the interest of every
American citizen and every American toiler and advocated in the di-
rect interest of England, would investigate the facts and inform them-
selves of the real conditions of labor they would, before this discussion
closes, abandon their free-trade theory and idea.

Mr. ADAMS, of New York. You deny me the right to read the
sentence?

Mr. RAY, of New York. And Iwould like to ask the gentleman if
the laborers of England are so much better off, why it is that in the
last twenty years the agricultural laborers and farmers of England and
‘Wales have lessened in number 31 percent.? Thatistrune. And where
have they gone? Nearly 90 per cent. of these men who have abandoned
the farms, who were tilling thesoil in England and Wales under a free-
trade policy, have come to the United States, and here under our pro-
tective policy, under our protection to American labor, which welcomes
every true immigrant who comes to make a permanent home and enjoy
the blessingsof our institutions, they have found prosperity and plenty.
They have found that in a few years they can own a little cottage and
a little garden or a little farm, and bid defiance to all the world; be-
cause within the safety of this cottage, and within the bounds of this
little spot of earth which they call their own and claim as their herit-
age, they are protected not only in person and property but in their in-
dustry and their labor. [Applause.]

Go with me from Boston to Providence, down to Hartford, on to New
York, over to Philadelphia, up the Hudson, on to Utica, down to Bing-
hamton, and wander over the rough mountains of Pennsylvania. Visit
the cities of Pittsburgh, Buffalo, Cleveland, Minneapolis, Saint Louis, the
mines of Colorado, the Pacific slope, and mark the growth and develop-
ment of the last twenty years; go to the West, and even to some of the
valleys and hill-sides of thesunny South, and watch the growth of small
towns that as by magic become great cities, and then tell me whether
or not a protective tariff’ builds up American industries and benefits
labor and adds to the value of farms, and tell me whether or not these
large manufactories pay back to the farmers every dollar paid for in-
creased cost of manufactures with 100 per cent. interest.

The South raises her own cotton and can dig from her mountains hex
own iron; she can raise her own food from a prolific soil; she has the
labor and can educate skilled mechanics. If she will avail herself of
the benefits of protection and remember that the North is her twin
brother and true friend, and that Europe cares nothing for her pros-
perity but only for her cotton and would pay only in her own products
and not in cash were it not for protection, in a little time her popula-
tion will double, her wealth multiply ten, ay, a hundred-fold; the
iron horse will travel every valley and clamber up every hill-side, the
hum of busy factories will be heard on every stream, and she will be
the garden and factory of the world. Her soil and climate and minerak
resources are all that can be asked. If she “‘will but use the means
that the God of Nature hath placed within her power’’ all these things
are not only possible but inevitable. No man has a right to contrast
the present condition of the South with that of the North and intimate
that her condition is in any way the result of high tariffs.

Buccessful manufactures depend on free, skilled, educated labor.
This is the kind of labor that develops mechanical and inventive genius.
Intelligence is ever seeking to relieve the hardships of manual labor.
Ignorance is ever willing to plod on in the old ways with the old teols
and with the old results. The present condition of the SBouth is owing
to her slave labor prior to the war and the ignorance of her labor since.
But she is beginning to see better days; the sun of her prosperity is
rising, and the year 1900, if you will protect and encourage manufact-
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ures, will see her in the forefront of the manufacturing world. She
has the natural advantages; let her improve them and the fature is
herown. ButIam told thatsuch results are impossible, for the reason
that the South and West must necessarily remain agrienltural in their
pursuits, else manufactures would be overcrowded.

So New York remains largely agricultural, and yet she is the greatest
manufacturing State in the Union. The true rule is to properly divide
and apportion the industries. Population is rapidly increasing, and
with it the demand for manufactures. For this increase let factories
be erected in new localities. Equalize and diversify industries and you
equalize labor and do away with the evils of a dense population, while
you bring new colonies to the sparsely settled country. Instead of send-
ing our cotton to Europe to be manufactured let us do the work at home,
and if the fabric is not wanted here, then sell it abroad and bring back
the cash, or such necessaries and luxuries as in the nature of things we
can not produce at home. Wealth is the product of labor. The tree
grows; the iron and lead and gold and silver and coal lie buried in the
earth as raw material. Labor brings it forth for the use of man, and
the moment the hand of labor touches these things they cease to be raw
material.

True they may goon from process to process, the hand of labor giving
them new forms and shapes and uses, but it is labor at every step that
adds to the beauty, the usefulness, the value. Then away with the
thought of placing on the free-list any material in any shape or form
that -American labor can produce with profit from our forests, our soil,
or our mountaincaverns. Whenever you import a single article in any
form that has been touched by the hand of man (if it be one we can pro-
duce at home), you are paying money to foreign labor that should go to
foster and encourage home industry. Be it a ton of coal, an ounce of
lead, a pound of iron, or whatever it be in form and name, the foreign
article of the same quality should cost more in our markets than the
same thing can be placed by its side for here if American industry can
produce the article at a profit.

This is protection to the poorest laborer, and it is what lifts him above
the starved and groveling wreck that pines in the mud hovel of Eng-
land and Germany. I would protect the lowest as well as the highest
class of laborers, and I would effect my purpose in this way. Aslong
as laboring men hold the ballot they should hold it intelligently and so
use it as to protect their industry, thereby protecting themselves. They
can do this in no other way than by keeping out of our markets the
product of foreign labor. Every dollar paid to American instead of
foreign labor is added to the nation’s weﬂia.'h And every dollar (save
that paid as interest on the public debt held abroad) paid in duties by
the importer, while it comes next from the consnmer, goes next to the
American laborer or else is added to our wealth. It remains in the
United States and swells the aggregate of our nation’s wealth instead
of filling the coffers of the Old World. By this protective policy in the
articles of agricultural implements alone we have not only supplied
our home market but we have sold abroad during the year ending June
30, 1883, $3,883,919, namely:

Articles, Number. Value
Fanning-mills. «140 £2, 499
1 o Ty S L SEEASE N R Lo 136 36, 651
Mowers and reapers.......ooe 13,798 1,492,926
Plows and cultivators 39,627 374,477
All otk 1,977,366
Total v 8,888,019

Now, this exportation is not due to the fact that we can manufacture
these articles cheaper than it can be done abroad, but to the fact that
we make o better article. It is because our mechanical labor is the
more skilled, the better educated. American labor has been protected
and inventive skill developed. Foreign manufacturers have imitated,
but they can not equal in quality, and therefore they can not compete.
The skilled mechanic and the great inventors do not sit in a palace
but swing the hammer in the workshop. This inventive genius has
also been developed to that degree that our machinery is superior to
that of any country, and greater speed and greater productiveness is
assured in many of our mills and factories. We also exported during
the same fiscal year:

Articles. Number. | Value.
Steam-engines, locomotives 219 219, 081
St.eam-engines: stati 136 " 191: 208
Boilers for steam-engines 226, 977
Machinery (not elsewhere specified)..... 6, 223, 029
Total 8, 860, 295

These facts show that our mechanical labor has been so educated un-
der protection that we not only compete successfully with but outsell

England in the better classes of machinery. Of these mowers and
reapers exported we sent to different countries as follows:

|

|
Countries, Number. | yalue.

|
England.......... 3,797 £330,181
Scotland 125 11, 400
British possessions in America.....cc..coimmennes 1,688 231, 370
British p ions in Australasia 2,105 242,081
Total in England and her colonies 7,715 824,032
France. 2,547 197,836
Germany 1,043 97,761

The balance was sent to other countries.
During the same time we exported in clocks and parts of clocks
$1,316,086, of which we sent to England and her colonies $861,861.

Agricultural products exported during the year ended June 30, 1883,

Animals, living o
gzovisinm (not including bread or breadstuffs).........cveevieannes
coe

Bread and breadstuffs
Cotton fact 1
Fruits

Hag

Hides and skins.......
Hops

Lard oil :
Neat's-foot oil
Cott seed oil
Seeds
Sugar, mol &e.
Tallow

Total

95,378, 957

The following table presents the important exports of agricultural and
other productions u which labor has been expended so that a new
form and nature is given to the product:

Ashes, pot and rl
Bark fo!:c;nnninl?vm
Beer, ale, and porter.
Bones and bone dust,
Brooms and brush
Candles, tallow and other.
Cotton manufactures,

$44,367

Oils, minerals, &o ...

Soaps
Spirits, distilled
gmrits turpentine

Vinegar, wax, wearing apparel, and wine
Wood.m':ld manu&ctusesaf. <
l}v?‘ol.md factures of

Agricultural impl s
Bells, &e., and billiard tables
Brass, and factures of.

Clocis, and parts of
, AL Lo
Combs

Copper, and manufactures of.
Gas-fixtures, &ec.......
Cordage, rope, &c
Glass and glassware
Iron, and manufactures of %nnt elsewhere specified).................

Steel, and manufactures of (not elsewhere specifi

Mathematical, &e., instru t
Ordnance stores, including eannon
Jewelry, &c
Plated ware, &e
Printing presses and type...
Sewing-machines, and parts of.
Watches, and parts of

Agricultural (given
Agricultural, mixe(? with labor and other material (given).........

Iron manufactures (given) 38, 762, 511
Exporta of do ¢ products and manufactures not included in

ot e R S T A T 35, 167, 108

Total exports of d sti handise. 804,223, 632

Sir, these lists of exports demonstrate that we have the most diversi-
fied industries of any nation of ancient or modern times. This factis
the sure indication of our national wealth, intelligence, and enterprise.
Our people are able to cope with every adversity, supply every necessity,
and meet and overcome every exigeney. Grand in ouraccomplishmen
we are formidable in our self-reliance and innate power. [Applause.

Now, sir, nations must have revenues from some source, and the
United States, for the payment of the interest on the public debt, the
large pension-list, constantly increasing, and the other expenses of the
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Government, requires very large revenues. The questions that interest
the people are: first, are we deriving our revenues from the proper
source; second, are our revenune and tariff lJaws so adjusted as to bear
lightly on the people while industry and labor are protected; and third,
is there unjust and unn taxation ?

I am willing to confess that I am not one of those who profess to be-
lieve that a large public debt is a national blessing. I am in favor of
applying every dollar of surplus in the Treasury to the payment of the
public debt. At the same time I am a friend to our national banking
system. It isthe best the world has ever seen. But I think that when
onr bonds are paid the banks can furnish other security to the Govern-
ment for a bank circulation. Iam quite sure that when capitalists can
no longer put their money in Government bonds they will seek and find
other paying investments in developing and sustaining industries that
will benefit and improve the people. Sir, I would not reduce the public
debt too fast, nor by taxation that is oppressive to the people; neither
would I perpetuate it in the interest of national banks or capitalists.

The tax on distilled spirits should never be reduced, except on alcohol,
&e., for mechanical and medicinal purposes, and for usesin the arts and
sciences. The time may come when the tax on tobacco can be removed,
and I am not prepared tosay that cheap tobaecco for laboring menis nota
necessary luxury., Wehave placed tea and coffee on the free list, while
England imposes on them a heavy tax, depriving all classes of her labor-
«ers of these healthful beverages and driving them to the use of beer and
porter 1n their place and thus planting the seedsof drunkennessand pau-
perism. We have also put anthracite coal on the free-list. Whatever
internal taxes we impose for the support of the General Government are
levied in such a way that they are paid indirectly by the consumer. It
is now entirely optional with the American citizen (except the consumer
of'aleohol for mechanical and medicinal purposes) whether or not he will
pay asingle penny of internal tax. Let him abandon the nse of tobacco
and whisky and he will rid himself of this self-imposed tax. I would
largely reduce the duty on sugar and many other articles, and many
more I would placeon the free-list. Rawsilk, which we can not produce
to advantage, is on the free-list, and the American silk induostries are
making rapid progress. By a heavy dunty on manufactured silk we
have built up that industry at home, so that, excluding China and Japan,
there are but two countries whose silk manufactures exceed our own,
namely, France and Germany.

In Germany and France what are commonly called raw materials are
on the free-list, but we can not see that it benefits their industries or
their people. England is exhibited as the paradise of the non-protec-
tionist. We have already seen the condition of her people. France
and Germany do not protect manufactures as we do; yet their people
are far better off than the English. It will pay us to stop a moment
and inguire how England, France, and Germany support their govern-
ments. England levies a duty on tea and coffee and many other things,
amounting to $95,000,000 annually; excise tax, $135,000,000; stamp
tax, $60,000,000; land tax, $5,000,000; house duty, $8,500,000; income
tax, &e., $50,000,000; post-office and telegraph, $5,100,000; crown
lands, interest, &e., $3,500,000; miscellaneous, $20,000,000.

Now, sir, what would the people of this country say to the restora-
tion of the old war stamp tax and incometax? And how would they
relish the payment of a second land and house tax for the support of
the General Government? They bore the annual visit of the deputy
internal-revenue collector requiring sworn returns of their receipts
and expenditures and they paid the stamp tax becaunse they were pa-
triotic and desired that the war should be successfully prosecuted, and
for no other reason. In my judgment the intelligence of this people
will repudiate your proposed return to this English system, where the
notes, checks, drafts, deeds, and wills are taxed and stamped, and the
land is doubly taxed, once for local and again for general purposes.
Germany has the customs dupies, excise and stamp tax, post-office,
telegraph, and railroad revenues, a contribution by the states, and
extraordinary taxes. France has all but the railroad, extraordinary,
and house duty. The United States has customs, excise, post-office
revenue, proceeds of public-land sales, and a bank tax. Our excise
duties are certainly just and equitable; the postal charges are light and
gladly borne, and will be further reduced, even to the extent of carry-
ing newspapers free; the public lands are not a burden upon but a
blessing to the people; and the tax on the national banks is not a
burden.

The free-list can be extended and many of the customs duties re-
duced in the interest of the people. These reductions the Republican

vy is ready, willing, and anxious to make. But we are met on the
very threshold of tariff reform by our free-trade Democratic non-pro-
tectionist reformers with a cry, not for a reduction of taxes in the in-
terest of the people of this country, but for a reduction in the interest
of England, the pauper labor of Europe, and for the abolition of all
protective duties, which are denounced as ““ the rotten remnants’’ of a
spoliation system. Thus with a false alarm and under false pretenses
is the majority of this House disturbing the business interests of this
country. From every section of this land comes an appeal from every
protected interest—and every true interest of this people is protected—
asking that the tariff be let alone. And the people raise this ery not
because the majority of this House proposes necessary good, but be-
canse it proposes unnecessary evil.

Now, sir, I would remove every unnecessary tax, but I wounld pro-
tect every manufacturing and a{gricnltnml industry. We place a pro-
tective duty on the products of every section for the common good of
all. We protect the lumbering interests, while we place on the free-
list all timber not the product of our native woods; yet it is becoming
a serious question whether we shall not invite the importation of lum-
ber as a protection to the American forests. Onthe whole, I am of the
opinion that the remedy is in tree-planting. Our free-trade brethren
cry ‘‘spoliation,’’ and we prove that there is no spoliation, but great
benefits. They ery out that the duty is added to the cost and paid by
the consumer, and that it is wrong from the unwilling by force of law,
and that the consumer pays to the manufacturer and his employés this
greater price for their enrichment. They appeal to the farmer for his
vote as one of the despoiled. Baut if this theory be true let us see what
the protective system does for the farmer and how he is enriched in turn
at the expense of the consumer of his product.

The following table shows the protection given to the farmerson twelve
articles or produets:

Table showing the increased price reeeived by the farmers of the United States
in their products by reason of the protective duty thereon.

| | |
Article. | Produced. Exported. | Duty. Ilnemse.a.
T |
Barle:' 43, 997, 495 433, 005 | 010 | 43, 300
Indian eorn J [1.754,501,676 | 40,586,825 | 10 |

L 8
Wool | 155,681, 7 d3 ¢4, 670, 452
| _—
: . | | | 39, 241,557
Add increased price to purchasers in the home markets .........| 160, 000, 000
Increased price paid the farmers by reason of protection ........| 199,241, 557

aIncreased price received by the farmer on that exported.
1 by the prod

« bTon.

e Figured on product not
d Average.

As the duty imposed on these articles when imported (and all are
imported now) adds so much te the cost, wemay safely assume that the
duty enables the farmer to realize that much more for every pound or
bushel he sells both for exportation and home consumption, and we
see, taking up the argument of the free-trader, that the farmer is en-
riched $39,241,557 on these products exported and $160,000,000 (esti-
mated) on the quantity sold in the home markets, for he is not com-
pelled to compete at home with barley, corn, oats, rye, wheat, hops,
&e., imported from Canada, India, and Russia duty free. In the
article of hops alone, taking the free-trader's argument for the farmer
and against the manufacturer, we find that the American farmer is .
protected $1,730,314, and in myown district they are benefited $334,-
516 by the duty on hops. How much fallacy there may be in the
argument T am not to point out, but there is none if our ‘‘ horizontal
reductionists’’ are correct intheir theories, and certainly as to all arti-
cles where other countries would otherwise flood our markets there is
no fallacy whatever.

Sir, I heard a gentleman say the other day in this debate that ** from
1850 to 1860 our national wealth increased at 12.60 per cent. per an-
num’’ and that ‘‘from 1860 to 1880 our national wealth increased at
6.30 per cent. per annum.”” He would have us infer that high tariffs
are inimical to national prosperity, as the tariff of the first-named period
was a part of the time but semi-protective, if of itself protective at
all, while after 1857 it was far below protection. As I have stated,
up to 1856 it was made protective by famine and short crops, war, and
general distress in Europe.

8ir, does the gentleman remember that in 1860 the securities of this
country were sold at a discount of from 6 to 12 per cent. in the money
markets of Europe? Has he forgotten that we were then borrowing
money to defray the current expenses of the Government? Does he not
know that we now have a large surplus in the Treasury, and revenues
above all expenses, including pensions and the interest on the public
debt, and that our securities, bearing a low rate of interest, are selling
in the markets of Europe at a preminm ranging from 3 to 23 per cent.?
Is it possible he does not know that in 1860 the farm laborer was re-
ceiving but $9 to $13 per month, while now he is receiving from $18 to
$26 per month ? Does he not remember that then we had millions of
slaves who were counted as part of the nation's wealth, and that every
birth of a slave child was counted as an addition of $50 to $100 to the
nation’s wealth? Does he not remember that in 1861 was commenced
that terrible struggle of suffering and tears and blood which was in-
angurated to perpetnate slave labor, State rights, and free trade ?

Is it possible that it has escaped his attention that for the {our sue-
ceeding years we destroyed billions of property annually and sent
5,000,000 wealth-producers to the battle-field, where they turned wealth-




1884. CONGRESSIONAL

RECORD—HOUSE. 3637

destroyers, about 300,000 of whom never returned to the fields of
labor? Why does he include in his figures those years of destruction,
when property was turned to powder and burned to smoke; turned
into war-vessels and sunk beneath the waves; turned into cannon and
musket balls and scattered to the winds through the quivering flesh of
humanity and sunk in a sea of blood and tears; when more wealth was
destroyed in four years than we had produced in the preceding ten or
could produce in the ten succeeding? Why does he not tell us that in
1863 the emancipation proclamation struck out of existence forever, as
property, millions of slaves, so that they and their descendants shall
sing forever of the days of a protective Government supported by a
protective tariff? [Applause.] 8ir, I would conceal nothing, and I
would but speak the whole truth.

Sir, if the gentleman had been more exact he would havestated that
from 1850 to 1860 our national wealth increased at 8.5 per cent. per
annum, excluding slaves, and that since 1860, including the cost of
war, it has increased at 15 percent. perannum. During the past twenty
years we have recovered from the paralysis produced by war; our de-
based currency has been redeemed dollar for dollarand withouthardship
upon the people; the nation’s wealth has been restored and increased at
arate the most sanguine never dreamed of. The tariff has been once
readjusted and reduced, and all burdensome internal taxes removed.

Sir, great stress has been laid npon the fact that the British Empire
is the greatest ship-owning nation on the face of the earth. How can
she be otherwise? Her shipping is as essential to her existence and
prosperity as the great river and railroad lines of the United States are
to ours. About one-sixth of the entire human race, scattered over about
one-sixth of the globe, is under British rule. In Europe she has the
colonies of Gibraltar and Malta; in Asia, thousands of miles over the
oceans, Hindostan, Burmah, Ceylon, Hong-Kong, Cyprus, Aden, Singa-
pore; in Africa, also thousands of miles across the sea, Cape Colony,
Sierra Leone, Gold Coast, Natal, 8t. Helena, Mauritius; in America,
three thousand miles over the water, Dominion of Canada, Newfound-
land, British Honduras, Jamaica, Trinidad, Barbados, the
the Bermudas, British Guiana, Falkland Islands; in Oceanica, hall
way around the globe, Australia, Tasmania, New Zealand. Taking
this territory as one whole, and allowing her the intervening oceans,
her merchant marine is simply the means of her internal communica-
tion and absolutely essential to her interstate commerce, so to speak.

If, like the United States, the British Empire were one solid area of
territory, her shipping would dwindle to one-tenth its present volume
because no longer necessary. As her necessities have built up within
her domain the greatest shipping system, so have ournecessities built up
within our national boundaries the greatest railroad lines and the great-
est river and canal systems of theworld. If England canbuild the best
and cheapestships, we can build the bestand cheapest enginesand railroad
equipment. Aswell might the United States tear up her railroad lines
and fill up her rivers and canals as for England to attempt to preserve
her territory and exist without her immense shipping. Free trade
among the States and free trade between England and her numerous
colonies are but one and the same thing.

Free trade is always an aid to commerce, but in no wise is it the
parent of the immense merchant marine of England. Her ships are
the arteries and the veins through which flow the life-blood of that
great country. Nor is it any wonder that her ships monopolize the car-
rying trade of the world. Having the ships en voyage passing in front
of the open doors of every country on the face of the globe, it would
be surprising indeed if they should not take in cargoes whenever and
wherever they can find them. Her ships pay because she must have
them for her own intercourse and internal commerce. American ships
are few in number because we have no pressing need for more. Our
railroads, canals, and great river craft are to us what an immense num-
ber of ships are to England.

! Necessity is the mother of invention,”” and also of construction.
England from necessity has gone to the front in ship-building, and for
the same reason we went to the front in railroad enterprize. Ifit were
possible to connect all parts of the British Empire with railroad lines,
one-half her ships would rot at the wharves. When we were a seaboard
nation and relied upon a foreign trade for prosperity, when we imported
our manufiactured articles and paid for them in exports, we naturally
had a large number of ships. Aswe require less and less from abroad,
and as we consume more and more of our home productions, our ship-
ping interests, except for coast traffic, will naturally decline. As we
more and more reach that condition foreign ships will trade less and
less at our ports. Ishould state in this connection that thereare 114,412
miles of railroad in the United States, with about $7,000,000,000 cap-
ital invested, earning about $770,256,762 and paying in working ex-
penses about §500,000,000 annually, as against 18,514 miles in England
and Ireland and 111,399 miles in all of Europe. These railroads give
employment to 12,331 clerks and book-keepers, 236,058 employés, 2,069
officials, 4,708 car-makers, and thousands of machinists, manufacturing
engines and machinery to supply them, who are not in the employ of
the companies.

Sir, agriculture, commerce, and manufactures may exist in a coun-
try, and still the nation be weak and impotent. It is intelligent labor
that gives permanent power to nations. There must be diversity of

industries in order to bring into use the varied powers and capabilities
of the people, but these cannot exist where ignorance prevails. Atone
period Spain was ruler of land and sea; her possessions were the halfof
the known world and encireled the globe. Her navies robbed and de-
spoiled the commerce of the world. Her rich mines were worked by
slaves. The crushed and broken Moors were her only skilled artisans
and agriculturists; her brave, adventurous, war-like people hesitated
neither at rapine, robbery, nor muarder, and they practiced all under the

ise of extending the Holy Church and spreading the holy Christian
gth. If a person read the Bible and believed other than as the Church
said he should believe, they burned him ifhedid not reeant and killed
him in a less cruel way if he did. To have dared to think for himself
brought him death, immediate death, in any event. No atonement he
could make did aught but lessen the cruel tortures of its form. ,

The conquered Moors and their slaves tilled the soil and manufact-
ured what they could. Spaniards robbed commerce and other lands
for the balance. Finally they drove out the Moors, and as they were
carried across the waters of' the Mediterranean the Spanish crews rose
on the exiled ones, murdered the men, violated the women, and threw
the childrenoverboard. The few who were landed were left to the mur-
derous mercy of the barbarous Bedouins. These exiled ones were the
tillers of her soil and her expert artificers, and these industries were
killed at a blow. There were none to fill their places. Intellect was
repressed. To obtain knowledge was a crime, to be ignorant a virtue.
The decay of Spain followed, She had csst out her homeindustry, and
the surrounding nations soon became able to repress her sea robberies.
One by one her colonies rose in rebellion and threw off the yoke of op-
pression or were conquered or purchased by other countries. Andyet
the able and eloguent gentleman from Texas [ Mr. M1LLS] holds her up
as worthyof imitation. She is presented as a free-tradeargument. Her
commerce is said to have been the source of her prospérity; itsdestrue-
tion the cause of her ruin and decay.

Sir, the ignorance and degradation of her people, of her labor, the de-
struction of her industries, were the causes of her ruin, hastened by the
dehauchery of her nobility and the brutality of her priesthood. Spain
never had an honest commerce. Sir, her whole history demonstrates
that the perpetuity of a nation rests upon the basis of honest, intelligent,
eduocated labor and the protection of home industry.

The gentleman from Ohio [Mr. HUkD] in his zeal and eloguence said,
and the free-trade Demoeracy of this House applauded to the echo, that
he believed in the absolute right of every man to purchase goods wher-
ever he can get them cheapest, whether it be in Mexico, Canada, France,
or England, and that every man should have the same right to hire la-
bor wherever he can get it cheapest, whether itbethe Mexican, Italian,
or Englishman. Sir, if there is any practice that the people of this
country have repudiated it is the importation of cheap foreign labor.

When the monopolists of this country endeavor to erowd out intelli-
gent American labor because it demands high wages, and to replace it
with Italian, German, French, or any other imported labor becaunse it
can be hired cheaply, the act will be prevented by the ballot and the
enactment of a protective law if possible. If this does not succeed, it
may be that our streets will flow with blood and that all the horrors
of the French revolution will be re-enacted in our land. The great
masses of our industrious and intelligent people will never consent to
the establishment of a moneyed aristocracy on this continent. They
will ever contend against all measures that tend to concentrate political

wer, the ownership of property, or the control of labor in a few hands.

Applause. ]

Sir, the development of the wheat-producing power of India is
not the result in any sense of American protection. England will de-
velop every industry she can in her own colonies. It is true that inthe
world’s progress we find that we must compete with the world.

India’s producing power demonstrates that home markets are the
best and the most reliable, and it warns us to bend every energy to the
development and enlargement of a home market for our every produc-
tion.

This we can not do by letting in the cheap manufactures of English,
German, French, and Belgian labor as a bid for their patronage in the
agricultural market. Rapidly enough, too rapidly, are our publiclands
being taken up by the foreignimmigrant. Whenwe open our ports to
foreign manufactures and raise the price of corn and wheat, if it should
have that effect temporarily, it would swell the tide of immigration,
depopulate our Eastern towns, destroy home markets, and increase the
surplus of agricultural products. In a few years at the longest the
farmer would be the meanest and poorest paid of the American citizens.
The public lands, the heritage of the American, would be gone, and
with their occupation by a foreign people will have disappeared our
magnificent manufactures, and the grand enterprise and public spirit
of America will have decayed.

And now, sir, in concluding these crude and imperfect remarks, al-
low me to say that it is with supreme confidence in the justice and ne-
cessity of a protective tariff that Isubmit this controversy to the judg-
ment of this House, ready and anxious to appeal to an intelligent;
sturdy, working people if occasion demand. We are a peculiar people,
peculiarly situated. In addition to our native population we are made
up of men from every clime, taught in every school of political science,
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and reared under every form of government. And yet with remarka-
ble unanimity again and again have our citizens, resting from toil be-
neath the wide-spread branches of the tree of liberty, pronounced in
favor of protection to American labor and home industries. With it
they have builded themselves homes on their little plots of ground
purchased with the savings of honest, well-paid toil. With it they
have eduncated their children and watched them in a career of pros-
perity, usefulness, and honor, With it they have seen the plains spanned
with iron hands, the caverns of the mountains explored, and their rich
treasures of coal, iron, silver, and gold brought forth to enrich labor
and add to the glory of the nation. With it they have seen the arts
and sciences making rapid progress and the inventive skill and genius
of man developed to a most high degree. With it they have seen this
country rise in the scale of nations and take rank with the first powers
of the earth. [Applanse.] Without it they would tremble for her
future and herald its abandonment as an indication of approaching de-
cay. Under our present policy they enjoy prosperity and feel the in-
spiration of assured success. They will abandon it for no experiment,
norunder brightskies, with fair breezes, an open sea, and an experienced
crew will they be tempted to surrender the gunidance of the ship of state
to a free-trade pilot, whose avowed object is to guide her course among
the rocks and shoals of an unknown sea. [Continued applause. ]

Mr. ADAMS, of New York. Mr. Chairman, I desire a moment only
in order to put on the records of this House some facts that may go down
side by side with the fictions which have been uttered here this even-
ing by the gentleman from New York. I desire toread from the work
entitled ‘* Wages and trade,”’ by Mr. Schoenhof, of New York, one of
the largest woolen manufacturers of this country, and the statistics
which he gives are compiled from French and English sources, and also
the official statistics of our consuls abroad furnished to this Govern-
ment. On page 8 of his work he uses this language:

It will be seen from the table that England paysmore than nnj- of its two prin-
cipal continental competitors, Germany and France. The industrial develop-
ment of all other nations, excepting Belgium and Switzerland perhaps, is far
behind either, Itake Germany and France,therefore, as examples. English
wagesare fully 50 per cent. above those of Germany, and om theaverage at least
30 per cent. above those of France. Besides, the English working week isone
of fifty-six hours, while that of Germany is m sixty-six to seveny-two (often
seventy-eight) hours, and that of France of seventy-two hours. Yet theyall
guard themselves by protective tariffs, not agn{na& their weaker rivals, but
;gninat the very country which pays the highest wages and has the shortest
Ours.

Now, for the benefit of the distingnished gentleman from New York,
let me put on the records of this House also the indelible fact that
England’s exports of cottons alone in 1881 amounted to the large
sum of §380,000,000, while this great American nation of ours, with
its 55,000,000 of free people and its protective tariff system, exported
only $13,000,000 altogether, making $367,000,000 for England in excess
of the United States. And in her woolen goods and yarns let me also

ive the statistics of her exports. England of these articles exported

103,000,000, while the United States exported four hundred thousand
dollars’ worth only. To theshame of our people be it said that we ex-
ported only that amount in comparison.

I think, Mr. Chairman, the figures that I have read will convince the
gentleman that probably the moon may even be made of green cheese;
and that the members of this side of the Hounse who have read some-
thing about this question need to be answered in a different manner
when they ask a financial, a practical, or historical guestion. [Ap-

planse. ]
Mr. MORRISON. I move that the committee do now rise.
The motion was agreed fo.

The committee accordingly rose; and Mr. MATSON having taken the
chair as Speaker pro tempore, Mr. HALSELL reported that the Com-
mittee of the Whole Houseon the state of the Union having had under
consideration the tariff bill, had come to no resolution thereon.

And then, on motion of Mr. MogRISON (at 9 o’clock and 50 min-
utes p. m.), the House adjourned.

PETITIONS, ETC.

The following petitions and papers were laid on the Clerk’s desk,
under the rule, and referred as follows:

By Mr. CANDLER: Petition of citizens of White County, Georgia,
for national aid to education—to the Committee on Education.

By Mr. CANNON: Memorial of the Grand Army of the Republic, Ridge
Farm, Il1., for amendment to the pension laws—to the Committee on
Invalid Pensions.

By Mr. COOK: Petition of members of the James P. Milligan Post,
No. 257, Grand Army of the Republic, Department of Iowa, in rela-
tion to pensions, bounty, &c.—to the Select Committee on Payment of
Pensions, Bounty, and Back Pay.

Also, petition of T. J. McNabb and*86 others, relative to the build-
ing of a double-track railway from New York to San Francisco, &e.—

. to the Committee on Pacific Railroads.

By Mr. CULLEN: Petition of Charles A. Bradish, A. Smalley Wil-
kinson, and 28 others, members of F. M. Lane Post, Grand Army of the
Republic, Ransom, I11., relative to pensions, &c.—to the Select Commit-
tee on Payment of Pensions, Bounty, and Back Pay.

By Mr. CURTIN: The petition of Elizabeth Latshaw, relative to pen-
sions—to the Committee on Invalid Pensions.

By Mr. DUNCAN: Petition of Post No. 99, Grand Army of the Re-
publie, of Hanover, Pa., to grant pensions to all soldiers and sailors
who served sixty days in the late war—to the same committee.

By Mr. ELLIS: Papers relating to the claim of Mrs. Daniel Fairex—
to the Committee on War Claims.

By Mr. FIEDLER: Petition of Charles Heise, William J. Reeves,
and about 500 others, wage-workers of Newark, N. J., relative to the
Chinese restriction act—to the Committee on Foreign Affairs.

By Mr. FINERTY : Petition from officers af the United States Army,
Fort Snelling, Minn., asking for the passage of H. R. 3117 and 3118—
to the Committee on Military Affairs.

By Mr. GLASCOCK: Concurrent resolution of the Legislature of
California, relative to the establishment of experimental stations in con-
nection with the agricultural college—to the Committee on Agricult-
ure,

By Mr. HARMER: Memorial of officers stationed at Cantonment Un-
compahgre, Colo., favoring the passage of H. R. 2613—to the Committee
on Military Affairs.

By Mr. HART: Papers relating to the pension claim of Capt. H. S.
Sayres—to the Committee on Invalid Pensions.

By Mr. HUNT: Memorial of the Louisiana Educational Society—to
the Committee on Education.

By Mr. MORRILL: Petition of Kennedy Post, No. 292, Grand Army
of the Republie, Department of Kansas, asking for a pension for all
soldiers of the late war—to the Committee on Invalid Pensions.

By Mr. SHELLEY: Petition of citizens of Selma, Ala., for the pas-
sage of the Blair educational bill—to the Committee on Education.

By Mr. T. G. SKINNER: Petition of J. B. Watson and others, for
educational aid—to the same committee.

By Mr. SPRINGER: Memorial of citizens of Illinois, asking the
granting of a pension to Eliza A. Moses, widow of Capt. John C.
Moses—to the Committee on Pensions.

By Mr. WOOD: Petition of citizens of Logansport, Ind., asking for
a pension for Thomas Regan—to the Committee on Invalid Pensions.

By Mr. YORK: Petfition of citizens of Davie County, North Caro-
lina, asking aid for school purposes—to the Committee on Education.

SENATE.
THURSDAY, May 1, 1884.

Prayer by the Chaplain, Rev. E. D. HUNTLEY, D. D.
NAMING A PRESIDING OFFICER.

Mr. ALLISON called the Senate to order, and the Secretary read the
following letter:

To the Senate :

Pursuantto the rules I hereby name and designate Hon. WiLLiAM B. ALLIsox,
a'Senator from the State of Iowa, to perform duties of the Chair in my ab-

sence this day.
GEORGE F. EDMUNDS,
President pro tempore.

Thereupon Mr. ALLISON took the chair as Presiding Officer for to-day.
THE JOURNAL.
The Journal of yesterday’s proceedings was read and approved.
HOUSE BILLS REFERRED.

The following joint resolutions received yesterday from the House of
Representatives were severally read twice by their titles, and referred to
the Committee on Military Affairs:

Joint resolution (H. Res. 179) anthorizing the President of the United
States to appoint from the sergeants of the Signal Corps two second
lieutenants; and

Joint resolution (H. Res. 209) granting the use of cannon, tents, and
muskets to ex-Union soldiers for rennion purposes.

EXECUTIVE COMMUNICATIONS.

The PRESIDING OFFICER (Mr. ALLISON in the chair) laid before
the Senate a communication from the Secretary of War, transmitting a
report of Maj. Gen. Winfield S. Hancock concerning the estimate for
extra-duty pay due the enlisted men at Headquarters, Division of the
Atlantic; which was referred to the Committee on Appropriations, and
ordered to be printed.

DOCUMENTS FOR SENATE LIBRARY.

The PRESIDING OFFICER laid before the Senate the following com-
munication; which was read, and referred to the Committee on the
Library:

VicE-PRESIDENT'S CHAMBER, Washinglon, May 1, 1884,

USTITED STATES SENATE LIBEARY,
Washington, April 30, 1854,

Dear Sir: I desire to call your attention to the fact that the Senate Library
does not possess a single copy of either of the first four volumes of the Compila-
l.l?a;)f the Official Records of the War of the Rebellion, now publishing by order
of Congress.

These volumes were distributed through the folding of the 8 te, and
for some cause no provision was made for a supply of them to this library, There
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