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HOUSE OF REPRESENTATIVES. 
WEDNESDAY, AprilS, 1874. 

The House met at twelve o'clock m. Prayer by the Chaplain, Rev. 
J. G. BUT-t-ER, D. D. 

The Journal of yesterday was read and approved. 
BRIDGE. AT PINE BLUl!'F, ARKANSAS. 

Mr. NEGLEY, by u.nanimous consent, from the Committee on Com­
merce, reported back a bill (H. R. No. 2.~1) giving the consent of the 
United States to the erection of a bridge a-cross the Arkansas River 
at Pine Bluff, Arkansa-s, with the recommendation that it do pass. 

Mr. RANDALL. Let that bill be read. 
The bill was read, as follows: 
Be it enacted, &c., That the consent of the United States is hereby given to Henry 

B. Morse, Met L. Jones, James F. Vaughn, Richard A. Dawson, William H. Bush, 
James 1\1. Holcombe, Gabriel Meyer, George W. Prigmore, John L. Buck, Ira MeL. 
Barton, John 1\1. Clayton, William N. Portis, Benjamin Twombly, Hugh H. Kenyon, 
and Richard H. StarifordJ and their a-ssociates, first having obtamed an act of incor­
poration by the St.'1te ot .Arkansas, to build a railroad-transit and wagon-bridge 
across the .Arkansas River, at or near Pine Bluff, in .Arkansa.s; a.nd that the com­
pany or corporation herein authorized to construct said bridge shall give notice for 
one week in two newspapers having a wide circulation in cities situated on tho river 
near the locality of the proposed bridge, and shall submit to the Secretary of War, 
for his examination, a design and drawings of the bridge and piers, and a map of 
the locatjon, givingl for the space of at least one mile above and one mile below the 
propo ed location, tne topografhy of the banks of the river, the shore lines at high 
and low wat~r, the direction o the current n,t all stages, and the soundings accu-

. rately showing the bed of the stream, the location of any other bridge or bridges, 
and shall furmsh such other information as may be required for a full and satisfac­
tory understanding of the subject by the Secretary of War; and if the Secretary 
of "'.V ar is satisfied that the provisions of the law have been complied with in re~ard. 
to location, the building of the piers may be at once commenced; but if it snail 
appear that the conditions pre cribed by this act cannot be complied with at the 
location where it is desired to construct the bridge, the Secretary of War shall, 
after considering any remonstrances filed against the building of said brid~e, and 
furnishing copies of such remonstrances to tho board of e~~eers providea for in 
this act, detail a board composed of three experienced omcers of the Corps of 
Engineers, to examine the case, and may, on their recommendation, authorize such 
modification in the requir ments of this act, a.~ to loca.tion and piers, aa will per­
mit the construction of the bridge; not, however, diminishing the width of the 
spans contemplated by this act. 

SEc. 2. That any brld,:re under the provisions of this act may, at the OJ;lti<ln of the 
company or assomation building the same, be built as a draw-bridge, With a pivot 
or other form of a draw, or with unbroken or continuous spans : Provided, That if 
·the sa.i(l bridge shall be made with continuous and unbroken spans, it shall not be, 
in any case, of less elevation than :fifty feet above extreme hicrh-water mark, as un­
derstood at the point of location, to the bottom chord of the ilridge; nor shall the 
spans be of less than two hundred and :fifty feet in th clear; and the piers of said 
bridge shall be parallel with the current of said river at that st4lge of the river 
which is most important for navigation; and that no ripraps or other outside pro­
tection for imperfect foundation will be permitted ·in the chaunel-wav of the high 
span, or of the draw openings; and that the main span shall be over the main chan­
n el at low water: And provided also, That if the said bridge be constructed as a 
draw-bridge, the same shall have a pivot draw, giving two clear openings of one 
hundred and sixty feet each, measured at right angles l.othe current at the avera~e 
stage of water in the xiver, and located in a part of the bridge that> can be safely 
arid con'Veniently reached at .that stage ; and that said draw shall be opened 
promptly, upon reasonable signal, for the passage of boats whose construction shall 
not be such as to admit of their pas age under the stationary spans of said bridge, 
except when trains are passin"' over the same ; but in no case shall nnnece sary 
delay occur in opening the said' draw before or after the passage of trains; and tho 
n ext adjoining span to the draw shaU not be less than two hundred and fifty feet, 
and saicl span shall not be le s than thirty feet above low-water mark, measuring 
to the bottom chord of the bridge, and the piers of said bridge shall be parallel witli 
the current of the river. 

SEC. 3. That the said bridge, according to its limitations, shall be a lawful struc­
tm·e, and shall be recognized and known as a post-route, upon which no hil}:her charge 
shall be made for the transmission over same of the mails, the troops, ana munitions 
of war of the United States than the rato paid per mile for their transportation over 
the railroads or public highwn,ys leading to said bridge. 

SEc. 4. That all railway companies desiring to use said bridge shall have and be 
entitled to equal rights and privileges in the passage of any State in which any por-
tion of .said obstruction or bridge touches. · 

SEc. 5. That the United States shall have the right of way for postal-telegraph 
purposes across said bridge. 

SEc. 6. That all parties owning, occupying, or operating said bridge shall main­
tain, at their own expen e, from sunset to sunrise througliout the year, such lights 
on said brid~e as may be required by the Light-House Board for the security of nav­
igation; ana all persons owning, occupying, or operating said bridge shall, in any 
event, maintain all lights on said bridge that may be necessary for the security of 
navigation. • 

SEC. 7. That said corporation or association may execute a mortgage a.nd issue 
bonds, payable principal and interest in gold. or United States currency, and may at 
any time transfer their charter under the provisions of this act of a.ssociation or 
incorporation. 

SEc. 8. That the right to alter or amend this act so as to prevent or remove all 
material obstructions to the navigation of saill river by the future construction of 
britlgcs is hereby expressly reserved, without any liability of the Government for 
da.mages on account of the alteration or amendment of this act, or on account of the 
prevention or requiring the removal of any such obstructions ; and if any change be 
made in the plan of construction of any bridge constructed under this act, during 
the progress of the work thereon or befqre the completion of such bridge, such change 
shall be subject to the approval of the Secretary of War; and any change in the con­
struction or any alteration of any such bridge that may be directed at any time by 
Congress shall, be made at the cost and expense of the owners thereof. 

Mr. SPEER. .Ai3 I understand the first section, it provides for pub­
lication of notice of one week only. Should not that be one month t 

Mr. NEGLEY. It requires notice to be published in two papers. 
Mr. SPEE.R. But for only one week. Should not that be one 

monthf 
Ur. NEGLEY. I do not object to the amendment. 
The amendment was agreed to. 
The bill, as amended, wa-s ordered to be engrossed·and read a third 

time; and being engrossed, it was accordingly read the third tiille, and 
passed. 

Mr. NEGLEY moved to reconsider the vote by which the bill waa 
passed; and also moved that the motion to reconsider be laid on the 
table. 

The latter motion was agreed to. 
SPECIFIC DUTIES ON TIN PLATES. 

Mr. SWANN, by unanimous consent, presented memorials numer­
ously signed by merchants, importers, dealers, and workers of tin plates 
in New York, Boston, Philadelphia, and Baltimore and other cities 
of Maryland, praying for the conversion of the present ad valorem duty 
on importation of tin plates into a corresponding and equivalent duty; 
which was referred to the Committee on Ways :o.md Me8.Ds, and ordered 
to be printed in the CONGRESSIONAL RECORD. 

The petition is as follows : 
To the honorable Finance Oommittees of the Senate and Home of llepresentatives of the 

United States : 
Your memorialists-merchants, importers, dealers, and workers of tin plates­

respectfully request that yon will consider the expediency and recommend to Con­
gress the conversion of its present ad valorem duty on the import of tin plates into 
a corresponding and equivalent specific duty, as a mea.~ure calculated to simplify 
and increase the collection of the customs revenue, facilitate the transaction of 
business, give stability to prices, and at once and forever render dis.~areementa be­
tween the rmporter and the Govc•rnment a practical impossibility. 

Tin plate was taxed for the first time in our tariff history in 1842, at the rate of 
2! per cent. ad valorem. In 1846 the duty was increased to 15 per cent., which in 
1857 was reduced to 8 per cent. In 1862 the duty was raised to 2!5 per cent., and in 
1872 it was reduced to 15 per cent., which is the present law. 

.As a raw material, constituting the basis of great branches of domestic indu~try· 
as an important element in the cost of a large cla.ss of articles, especially used by 
the very poorest of the people, as well as forits use in building, for machinery, and for 
the preparation of products largely el..-ported, or which reqmre domestic transporta­
tion in air-tight metal packa"'es aa a. condition of sule and consumption, tinflate haa 
a strong claim to bo exempted from all direct taxation. 'l'hus millions o dolL'I.rs' 
worth of fruit, green corn and other vegetables, as well a.s oysters and other shell­
fish, are annually put up in tin cans for exportation or for domestic markets. Re­
fined petroleum, ulso, is shipped to all parts of the world almost exclusively in tin 
cans, while the census of 1870 returns 30,524 persons whose occupation is that of 
working upon tin. • · 

In the :present financial condition of the conn try your memorialists, however pre­
fer no cl:um for any reduction or exemption of taxation in respect to this article'; but 
they do claim, that so long aa it is considered expedient to unpo o a duty upon its 
importation, the substitution of an equivalent specific for the existing ad valorem 
duty would be in the highest de!ITee beneficial to both the Government and the 
merchants. That such a stecific d'uty can, moreover, be easilt substituted without 
~b1e~: the Treasury, will e made evident from an examina ·on of the following 

fofi:!~portatio~ of tin plates during the la.st two fiscal years were in vulue as 

1872-Amount in value imported...... . . • • • • . . . . . • • • • • . • • • • • . . • . . . . • . . 12, 312, 428 
1873-Amount in value imported...................................... 14, 9!l3, 650 

Total value.:..................................................... Z7, 306,078 

That with an ad valorem duty of 15 per cent. the accruing revenue would have 
amounted on this importation to $4,095,761.70. · 

But the actual weight imported during the above two years waa: . 
Pounds. 

1872-Gross weight, including boxes. . . . . . . . • . . . . . . . • • • . • • • • • . . . • . • . . • . 209, 671, 640 
1873-Gross weight, including boxes .......................... , .....••. 214, 069, 374 

Total pounds ................... ....... ............. ... ............ 423, .741, 014 

Which import, at a specific duty of one cent per pound ~o s wei~bt, (or includ­
~~ the weight of the packages,) would have yielded a revenue ofS4,~7,410.14. The 
ainerence in two years' revenue receipts, therefore, between the present ad valorem 
and the recommended specific rate of duty would have been only 141,648.44, or 
about 70,000 per annum, and that 70,000 in favor of the revenue. 

The assessment of a specific duty of one cent :per pound on tin plates, includinl? 
boxes, would do away forever with any lmcertamty in respect to vuluations, ana 
the conflicting aJ?praisements of market value ana cost price; for it should be 
understood that tin plates are not kept in stock inEn~land in largo quantities, but 
have to be contracted for months ahead. Hence, it mvariahly happens that the 
actual cost of this article conflicts with the market value at the time of shipment. 
~hns, for example, .A, who lives in New York or Bo'ston, and contracts in Wales 
m January for tin plates, to be delivered in March at thirty shillings per box, is 
obliged to invoice them at thirty shillings, althon&h the price m Li ,-erpool in March 
has actually fallen to twenty-five shillings per oox. If, on the other hand, the 
price in March in Liverpool1s thirty-five shillings, .A is by law bound to add five 
shillin"s to the actual cost, in order to make it market value at tho time of ahip­
ment in Liverpool. B, on the other hand, living in England, and contracti.J;t~ m 
January for tin plates at thirty shillin~s per box, to be aelivered in March, it he 
sends his tin plates on consignment to New York, can invoice them at twenty-five 
shillings, iT that is the then market value in Liverpool, and pay only duty on 
twenty-five shillin~s. The present law, therefore, discriminates against the .Amer­
ican importer and m favor of the foreign commission merchant. 

Your memorialists would also recommend a provision of law in connection with 
the proposed substitution of duty, to the effect that all tiu plates imported into the 
Uni~d States shall have the gross weicrht branded on the box. This would be an 
additional safefrlard, and facilitate and' expedite the pa.ssing of this very important 
product of our unportation through the custom-house. 

J, EARL il""D T. W. DEXTER. 

On motion of :Mr. PAGE, by unanimous consent, the Committee on 
the Post-Office and Post-Roads was discharged from the further con­
sideration of the bill (H. R. No. 3296) for the relief of J. Earl and T. 
W. Dexter; and the same was referred to the Committee on Commerce. 

PUBLICATIO:Y OF LAWS IN THE DISTRICT OF COLUMBIA. 

· Mr. DONNAN, from the Committee on Printing, reported back 
adversely a bill (H. R. No. 1730) relative to the publication of laws 
in the District of Columbia; which was laid upon the table, and the 
report ordered to be printed. -

PROMOTION OF NEW INVENTIONS. 

Mr. BUTLER, of Massa-chusetts. I call for the regular order of 
business. 
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The SPEAKER. The regular order being called for, the morning 

hour be!rins at twenty-six minutes past twelve o'clock, and the House 
resumes

0
the consideration of the bill (H. R. No. 2512) to promote new 

and useful inventions in the United States, which was reported back 
adversely from the Committee on PatenU!. · 

The bill wa8 laid upon the table, and the adverse report ordered to 
be printed. . . 

Mr. RANDALL moved to reconsider the vote by which the bill was 
laid upon the table; and also moved that the m<:>tion to reconsider be 
laid on the table. 

The latter motion was agreed to. 
INVENTORS AND PATENTEES •. 

Mr. SMITH, of North Carolina, from the Committee on Patents, 
reported back adversely the bill (H. R. No. 872) for the encouracre­
ment and relief of inventors and patentees; which was laid upon the 
table, and the accompanying report ordered to be printed. 

WARD'S IMPROVED BULLET-MACHINE. 

Mr. PARKER, of New Hampshire, from the Committee on Patents, 
reported as a substitute for the bill H. R. No. 1605 a bill (H. R. No. 
2880) for t he extension of the patent known as Ward's improved 
bullet-machine; which was read a first and second time. 

The bill provides that William H. Ward, of Auburn, in the State 
of New York, have leave to make application to the Commissioner of 
Patents for an extension of the letters-patent granted to him on the 
lOth day of November, 1857, for an improved bullet-machine for the 
term of seven years from and after the expiration of the original term 
of fourteen years for which said letters-patent are granted; such ap­
plication to be made in the same manner and to have the same effect as 
if the same had been filed not less than ninety days before the expi­
ration of the aforesaid original term of said patent. And upon such 
application so filed the Commissioner of Patents shall be authorized 
to consider and determine the same in the same manner, upon givin&" 
the same notice, and with the same effect, as if the application haa. 
been .. duly filed within the time prescribed by law, and as if the origi­
nal term of said patent had not expired ; provided no person shall be 
held liable jor the infringement of said patent, if extended, for mak­
in~ use of said invention since the expiration of the original term of 
sa1d patent and prior to the date of its extension. 

'l'he bill was ordered to be engrossed for a third reading ; and being 
engrossed, it was accordingly read the third time, and passed. · 

lU.r. f ARKER, of New Hampshire, moved to reconsider the vote by 
which the bill was pa sed; and also moved that the motion to recon­
sider be laid on the table. 

The latter motion ~as agreed to. 

SUSPENSION OF WORK ON PUBLIC BUILDINGS. 

Mr. PLATT, of Vircrinia, from the Committee on Public Buildings 
and Grounds, r eported back, with the recommendation that it do pass, 
the bill (H. R. No. 2653) authorizing the Secretary of the Treasury to 
suspend work upon the public ·buildings. · 

The bill was read. It authorizes and ffilects. the Secretary of the 
Treasury to defer operations on any public buildings that aro author­
ized by existing laws but not actually commenced, or to proceed with 
the same, as may in his opinion be for the best interest.s of the pub­
lic service ; provided that all moneys heretofore appropriated for the 
construction of public buildings and now remaining to the credit of 
the same on the books of the Treasury Department, or which may 
hereafter be appropriated for such buildings, shall remain available 
until the completion of the work for which they are or may be appro­
priated; and upon the final completion of each or any of said build­
ings, and the payment of all outstanding liabilities therefor, the bal­
ance or balances remaining shall be immediately covered into the 
Tredury. . 

Mr. GARFIELD. I make the point of order that that bill should 
go to the Committee of the Whole on the stat~ of the Union. 

Mr. PLATT,. of Virginia. I do not see how the point of order can 
be sustained. The bill makes no provision of money or of property. 

Mr. GARFIELD. It makes provision in regard to unexpended 
balances of appropriations already made, and appropriates them in 
perpetuity. 

Mr. PLATT, of Virginia. It makes no change in the law except so 
far as it provides for unexpended balances being covered into the 
Treasury. · . 

The SPEAKER. The Chair thinks that the members of the House 
are a little rusty upon the new rule, and will direct it to be read again. 

The Clerk read as follows: 
All bills making appropriations of money or property, or requiring such appro-

~~b:~tbMs~~::Jinac~~~~ ~~~:~h~l!. of appropriations already made, 

The SP.EAKER. The bill has this proviso: 
Provided, That all moneys heretofore appropriated for the construction of public 

buildings al\d now remaimng to the credit of the same on the books of the Treasury 
D epartment, or which may hereafter be appropriated for such buildings, shall 
remain available until the completion of the work for which t hey are, or may be, 
appropriated, &c. 

The Chair thinks that the bill is very clearly liable to the point of 
order under the rule which has been read. The bill goes to the Com-
mittee of the Whole on the state of the Union. . 

ALLEGED VIOLATION OF THE EIGHT-HOUR LAW. 

l\1r. KILLINGER. I am instructed by the Committ.ee on Publio 
Buildings and Grounds to report back the following re olution : 

Resolved, 'I'hat the Committee on Public Buildings and Grounds be, and they aro 
hereby, r equired to investigate the alleged violation of the eight-hour law in t.ho 
work on the New York post.Qffice, and to send for persons and papers if necessary. 

The committee report back this resolution, accompanied by a report 
in writing and certain testimony, and ask to be discharged from the 
further consideration of the subject. 

Mr. COX. I would like to hear the conclusions of the committee. 
l\1r. KILLINGER. Let the report be read. 
The Clerk readas .follows: · 
The Cmp.mittee .on Public Buildings and Grounds, to whom was referred the fol 

lowing resolution: 
"Resolved, That the Committee on Public Buildings and Grounds be, and they 

are hereby, required to investi~te the alleged violation of the eight. hour law in 
the work on the New York post;.office, and to send for p ersons and papers ff nooes­
sary," 

R espectfully report: 
That they have carefully considered all the statements submitted and testimony 

produced before them bearing upon the subject-matter of the above re olution. 
The material question is one of fact, whether the eight-hour law, pa ed June :l5 
1 68, which declares that eight hours shall constitute a day's work for all laborers' 
workmen, and mechanics employed byoron behalf of the Government of the United 
States, has been violated in the work done'()n the New York post-office buildin<T. 
No time is designated when the alleged violation of the law took place, a,nd wema':'y 
assume that the complaint embrooes all the work done from its commencement to 
the present time. 
It will be observed that the inquiry does not involve the expediency or inexpecli­

ency of the law itself, and we clo not propose to go beyond the in tructions of the 
House in this r egard. It appears that the law was not observed in all ca es and at 
all times prior to May, 1872, so far at least as the work on theN ew York post-office 
building was concerned. It required a peremptory order from the Secretary of the 
Treasury to the superintendent of said lmililing, directing its enforcement in all 
such work. From that time forward it does not appear that the superintendent 
of said building, or any one acting under his orders, employed any laborer, work­
man, or moohanic to do a day's work, otherwise than in accordance with tho law 
referred to, and the direction of tho Secretary of the Treasury . • .And it is but just 
to add that no laborer, workman, or mechanic employed on the building since the 
ro~ :nh.~fi:~:cls appeared before the committee to substantiate any alleged viola-

The labor unions of New York, however, appeared in the persons of recognized 
representatives, and complained that the law was being violated by indirection. 
They allege, and the evidence sustains the allegation, that the Government agent, 
Mr. Mullett, has employed Marshall J. Davidson, a/rominent mMhinist of New 
York City, to desir;:n and construct the heating an ventilating apparatus to be 
used in the said building. Under the contract thus assumed by him, Mr. Davidson 
employs his own workmen, and on his own terms, without consulting the Unitt>.d 
States authQrities, ancl without a reference to the eight-hour law. :Mr. Davidson 
says in his testimony that the Government reserves tlie right, and has the option, 
to pay him the contract price or the actual cost of the materials and labor, increased 
by a percontage. This reservation would seem to be a suffiAent protection to the 
(i{)vernment aaainst excessive charges, but the question here is not so much the 
price to be paia by the (i{)vernment, as the right of the (i{)>ernment agents to con­
troot for the performance of work on (i{)vernment buildings in the manner here 
specified. 
It is claimed that such percentage contracts are subversive of the ei~ht.hour law 

in its true intent and meaning. And, on the other hand, it is asserted that ma­
chinery like that r eferred to cannot be manufactured outside of machine-shops, and 
by other than scientific men with the aid of skilled labor. In addition to this con­
sideration it appears that the question raised here has been considered by the 
Attorney-General of the United States, and his opinion is regarded by the Treas­
ury Department, as expressed by Mr. Mullett, as conclusive upon it. In the opinion 
of the Attorney-General, filed M..'ty 2, 1872, in theca e of certain ston ·Cutwrs em­
ployed near Richmond, Virginia, in getting out granite for the buildtng in course 
of erection for the State Department, the following langua(Te occurs: 

"The letter of the act of Congres limits its operations to'b.borers, workmen, and 
mechanics employed by or on behalf of the (i{)vernment of the United States, and 
I am aware of no r eason to suppo e that t.he act was intended to have operation 
beyond the immediate employes of the Government." 

fn that case, as in the present case, the contrMtor em.r.loyed tbe men, and the 
Attornev,General was of opinion that he, the contractor, 'would have just cause 
of complaint if the Government should lmdertake to interfere b etween him and 
his employes by: prescribing regulations for their labor." 

We simply mte this opinion of the Attorney-General, which seems to rule the 
action of the Treasury Department and its Supervising Architect, and not with a. 
view to discuss its terms. Until r eviewed or reversed by higher authority it must 
be admitted to have force and effect upon those who are bound by it. Its conclu­
sions are understood to be of bindin~ force oy the (i{)vernment agents; and it is 
manifest that if Congress desires to orin a within the eight-hour law such cases of 
alleged infraction as we have been consid'ering, some means must be found to over­
come the difficulty suggested. The friends of that law will have to secure a judi­
cial construction of the law as it now stands in th~ statute-book or additional legis­
lation. Until one or the otl\er remedy is sought and applied, the Secreta,ry of the 
Treasury will probably feel himself justified in following tlie instructions of the 
highest law-officer of the Government in this regard. The committee offer the fol­
lowing r esolution. 

Resolved, That the committee be discharged from the further consideration of 
the subject. 

:Mr. KILLINGER. I move the ·previous question on the adoption 
of the resolution reported by the committee. 

Mr. COX. I desire to say just one word. I introduced the resolu­
tion with reference' to this investigation. I believed that the eight­
hour law ought to be carried out or repealed, and that an investiga­
tion ought to be made as to its effect. It ha.s not been carried out 
either in New York or in other works on public huildin!!'S. The report 
of the committee of course tells the truth, so far a.s that committ.ee, 
could understand it; but there is jugglery towaxcl workmen on that 
and on all other public buildings, and I say to this House ancl ~ my 
friend from Pennsylvania that the ei~ht-hour law ought to be re­
pealed or enforced .. And now let this House take action on the sub­
ject. I have brought it to the attention of the House, and that is all 
I can do in the prel.'tence of this adverse report. . 

Mr. KILLINGER. I wish to state that the committee do not think 
it necessary that the testimony submitted with the report should ba 
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printed. It is of comse in the power of the House to order the 
printing if they see- :fit. 

l\1r. COX. I would like to have it printed. 
1\fr. KILLINGER. I have no objection, and I think the committee 

have none. 
Mr. PLATT, of Virginia. I think it necessary for me to notice for 

a moment the statement of the gentleman from New York that the 
.eight-_ho~ law is being habitual!-Y _violated.in th~ construction ofpu?­
lic buildings. I state here that 1t 1s not bemg vwlated on any public 
buildings in the United States, and that the gentlem';tn can bring for­
ward no evidence to substant.iate the broad statement he .has made. 
I assert on the (!ontrary that the eight-hour law is being enforced on 
every public work in the United States under the express orders of 
the Secretary of the Treasury, and there is not now nor has there 
been any violation of it since 1872. 

The previous question was seconded and the main question ordered ; 
and under the operation thereof the resolution reported by the com­
mittee was agreed to, and the report and accompanying testimony 
ordered to be printed. 

BUREAU OF .ARCHITECTURE. . 

1\fr. PIERCE~ from the Committee on Public Buildings and Grounds, 
reported back, with the recommendation that it do not pass, the bill 
(H. R. No. 1682) to provide for a Bureau of Architecture; and the 
same. was laid on the table, and the accompanying teport ordered to 
be printed. 

1\IARINE HOSPITAL A.T PITTSBURGH. 

Mr. SESSIONS, from the Committee on Public Buildings and 
Grounds, repo~:ted back, with the recommendation that it do pass, 
the bill (H. R. No. 2787) to provide for the sale of the present.United 
States marine hospital and site and the purchase of a new site and 
erection thereon of a new matine hospital in the city of Pittsburgh, 
P(mnsylvania. 

The bill authorizes and directs the Secretary of the Treasury to 
dispose of at public sale, to the highest bidder, the United States 
marine ho pi tal building, and grounds pertaining thereto, in the city 
of Pittsburgh, Pennsylvania; and to procme by purchase a site in or 
convenient to the said city of Pittsburgh, whichshallbeeligibly and 
healthfully located and shall be ceded to the United States Govern­
ment by the State of Pennsylvania, and erect thereon a suitable 
building for use as a United States marine hospital, the same to be of 
such dimensions as shall be sufficient to accommodate all such mariners 
a-s would be likely to seek asylum at that point. The cost of site 
and constrUction of ib.e new building are not to exceed the sum real­
ized from the sale of the present building and site, and the new site 
is not to be purchased or the construction of the building commenced 
until the sale of the present building and site is concluded. The 
Secretary of the Treasury is further authorized to provide for the care 
and maintenance in private hospitals of such patients a-s are entitled 
to admission to a United States marine hospital during the construc­
tion of the new building, provided the terms of sale of the present. 
building will not admit of their remaining therein until the new 
building is ready for occupancy. 

111r. WILL,A.RD, of Vermont. I make the point of order that that 
bill requires an appropriation of money, and must have its :first con­
sideration in Committee of the Whole. 

Mr. SPEER. Is that point of order good f The bill provides sim­
ply that the money arising from the sale of the present building shall 
be reinvested in a new one. It provides that the building of a new 
hospital shall not cost a dollar more than is realized from the sale of 
the present building. . 

The SPEAKER. Suppose the gentleman should move to knock 
out that provision by way of amendment; the Chair could not rule 
it out. 

Mr. SPEER. The House might not knock it out. 
The SPEAKER. Still such an amendment would be in order. Non 

constat that the House might not agree to it. The rule is so very 
strict that the Chair advises the House that it is very difficult in any 
way to get an approptiation of money or of public property through 
except in Committee of the Whole. If the gentleman from Vermont 
insists on the point of order, the Chair must sustain it. 

Mr. WILLARD, of Vermont. I have no objection to t he bill being 
considered in the House as in Committee of the Whole. 

Mr. SPEER. Did the ·gentleman from Vermont. hear the proviso 
to the bill' 

1\fr. RANDALL. I :find that the restrictions that you put upon the 
cost of public buildings ru·e never adhered to. 

~1r. SPEER: That is the fault of succeeding Congresses and not of 
the one that passes the bill. 

The SPEAKER. The gentleman from Vermont does not object to 
the bill being considered in the House as in Committee of the Whole 
nuder the :five-minute rule. The bill has been read twice and the 
question now is upon ordering it to be engrossed and read a third time. 

:Mr. WILLARD, of Vermont. I would like to hear some explana­
tion of the bill. 

Mr. SESSIONS. It is asoertained that the old marine hospital at 
P ittsburgh, Pennsylvania, is entirely inadequate for the acoommoda­
tion of the inmates.of that hospital. This bill provides that the pres­
ent hospital, which is old and insufficient for the purposes for which 
it was constructed, shall be sold to the highest bidder at public auc-

tion, and that the avails of it shall be invested in new grounds and in 
the construction of a new hospital, and that no money shall be ex­
pended for the purpose of purcha ing grounds and the construction 
of a new building beyond what shall be realized from the· sale of the 
old building and grounds. The bill simply authorizes the Secretary 
of the Treasury to cause a new building to be constructed out of the 
proceedJ? of the sale of the old one suitable f~r the purposes for which 
it is to be built . 

1\Ir. GARFIELD . . I desire to ask the gentleman from New York 
wh~her the committee have considered a proposition that has been 
a good deal discussed in the Treasury Department and el ewhere as 
to the propr~ety of selling the e hospitals and providing by arrange­
ments with the city authorities for the keeping of S!Jch persons as 
the United States woulcl otherwise keep, without any building. In 
the case of the Cleveland marine hospital, we are in favor of elling 
or leasing perpetually that building and makip.g arrangements with 
the city authorities to keep such persons as would otherwise go· to 
the marine hospital. It has seemed to me, from what study I have 
given to the subject, that a general policy applicable to nearly all 
cases where we have marine hospitals would be a wise one; a policy 
that would make arrangements with the city authorities, by paving 
a reasonable sum, for the keeping of such persons. ~ 

Of course I have no special knowledge as to the situation in Pitts­
burgh; but it seems to me that a city so far remote from the sea-coast 
and having to do only with the river marine could very easily make 
an arrangement, tJ:te United States paying a reasonable sum, for keep­
ing and caring for such persons as ought to go into the marine hospita.l, 
which would be a very economical · and wise arrangement for both 
parties. It would help the city in the maintenance of such pers ns 
as they nee.ded to keep, and it woul«help the United States by avoid­
ing the necessity of buying more property and building a new builcl­
ing. I have had some conversation with the gentleman in charge 
of the marine hospitals, a very intelligent gentleman indeed, especially 
in relation to our Cleveland hospital, and I understood him to say 
that he believed this arrangement could be made in most if not all of 
the cities of the United States. I desire to ask the gentleman from 
the Pittsburgh district [Mr. NEGLEY] whether, in his judgment, such 
a modification of the system might not be especially wise in the case 
of the marine hospital in his city '1 

Mr. NEGLEY. I have no doubt that it could be made to apply to 
the marine ho pital at Pittsburgh, if the plan should be applied to 
all the marine hospitals under the control of the Government. I object 
to a trial of an experiment at the expense and inoonvenience of tlw 
patients in the hospital at Pittsburgh. The United States Govern­
nientowns a very valuable tract of land, upon which is located au old · 
and expensive building; but being in the vicinity of railroads and 
manufacturing e tablishments it has become 1msuitable for hospital 
purposes. By disposing of this land at the market value the Gov­
ernment can obtain the requisite means to purcha-se another piece of 
land and erect upon it a suitable b'uilding, with all the modern im­
provements, at a less cost than the amount the Government will 
receive for this pieceof property. I will state that it is not intended 

. to erect an expen ive building, but to construct one 1mder the rules 
and regulations suggested by experience and adopted latterly by the 
officials in charge of this service. 

1\fr. GARFIELD. I desire to move to amend, so that the Secretary 
of the Treasury may in his discretion either build a ho pital, -as pro­
vided by this bill, or make arrangements with the authorities of 
Pittsburgh for keeping the patients in the hospital. 

Mr. RANDALL. That will make another hospital in Cleveland; I 
can see throucrh that. 

The SPEAKER. The gentleman from Ohio [Mr. GARFIELD] will 
reduce his amendment to writing. 

Mr. SESSIONS. I llowyield to the gentlemanfromMichigan, [:Ur. 
Co~GER. ] 

Mr. CONGER. I desire to call the attention of the House to this 
fact in regard to marine hospitals, which should not be overlooked in 
the consideration of this question. By the revised law of 1870 and 
1871 the tax which was formerly twenty cents per month upon every 
sailor employed in the mercantile marine of the United States was 
·increased to forty cents per month, or doubled, solely that mariners 
might have hospitals in tb.e United States where they could be taken 
care of when sick, or when they had received injuries. The fund 
from that source is enough to build hospitals of the modern pavilion 
style, not the old-fashioned castle hospitals with battlements reach­
ing up to heaven and of no use here below, but the modern style of 
plain, simple, airy, pavilion hospitals- to build such ho pitals in every 
sea-port in the United St.ates where they are needed to take care of 
every sick, wounded, or injured ailor in our marine service. 

This is a self-sustaining institution. It is not a que tion for the 
economy of gentlemen here whether the money which the sailors 
give, forty cents a month from their own wages, shall be appropriated 
to their comfort and for their support and relief. The question is 

· for Congre s to devise a proper way and the proper meand in which 
the sailors' own money shall be expended for their own benefit. I 
make these remarks because, judging from other motions which have 

·been made in relation to marine hospitals, it ha-s been looked upon as 
a drain upon the Treasury. 

Mr. G. F . HOAR asked a question which was not audible t o t he re­
porter. 
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Mr. CONGER. I cannot tell how it is about this hospital. But 
since the reor(J'anization of the marine service, three or four years ago, 
the amount of tax upon the sailors, as I have said, was increased from 
twenty to forty cents per month for every month of service of every 
sailor employed in our mercantile marine. Under tp.e new system 
which has been adopted them have been and are berng made these 
pavilion hospitals, under the dil·ection of the Secretary of the Treas­
ury and especially under the direction of the very efficient officer who 
has' charge of this marine service .. Wherever there are ?nt a ~mall 
number of patients they are proVIded for by contracts With pnvate 
physicians or at private boarding-houses, as that eems to be. the ~e~­
ter way. But in the large centers, where many vessels arnve, It IS 
thought desirable to have permanent hospitals. . . 

The House will perhaps remember that by one resolution or bill 
and another, for some two or three years pa,st, we have given away 
for · educational purposes and for other purposes these old useless 
castle hospitals as they are called. They are utterly useless for the 
benefit of sailors; and -the Government may as well give them away 
at one time as another, and build cheap, plain, airy hospitals, such as 
our experience during the war suggested as best adapted for the 
wounded and sick. That is the system now adopted, and it is work­
ing admirably. I hear of no complaint made to the Committee on 
CoiD..Illerce or to myself, or to any one who haa heretofore had charge 
of these matters, that that system is not performing its work well. 

In my judgment it is very desirable that this old building should 
be given away or sold?~ dispos~ of in some way, and its _place sup­
plied by a p;roper pavilion hospital. Not ?nlY should this be done 
in Pittsburgh, but wherever these old bast.ile structures have been 
erected nominallv for the benefit of sailors, but really more like dark, 
gloomy prisons-they should be dispo ed of in some way and other 
ho pitals erected in their stead. fu that connection I advocate the 
pa age of this bill as I would of any other bill which shall remove 
the e old structures fi·om actual service and build in their stead 
cheap, airy hospitals which are so desirable. . 

Mr. NEGLEY. I would state again to the House that it is not the 
intention to ask aily appropriation from the Government. The prop<?­
sition is merely to sell so much of this land as will enable the anthon­
ties to locate and build a suitable hospital elsewhere. It is merely a 
change of location from a low and unsuitable piece of ground to 
another and better. 

Mr. GARFIELD. I move to amend the bill by adding to it the fol­
lowing: 

Pr01Jided, That the Secretary of the Treasury, if in his judgment the public inter· 
est would be better subserved. may, instead of building a hospital, contract with 
the autOOrities of the city of Pittsburgh to care for such persons as are now cared 
for in the marine ho pitals of the United States. 

1\Ir. SESSIONS. I hope that amendment will not be adopted. 
1\fr. GARFIELD. That will enable the Secreta,ry of the Treasury, 

if he finds the facts to be as I think them to be, to avoid the necessity 
of building a new hospital. 

1\Ir. SPEER. If it is the intention of Congress to adopt that policy; 
then let a general bill for that purpose be introduced and passed. 
But why should Congress attempt to ingraft general legislation upon 
a bill providing for the erection of a single hospital in a single city Y 

Mr. CONGER. The power contemplated by the amendment now 
~xists by law in regard to every hospital. 

Mr. SPEER. This bill does not provide for the expenditure of a 
single dollar of public money in addition to what hall be received 
from the sale of the old property. By reason of the improvement 
and development of the city of Pittsburgh, the grolind upon which the 
present hospital is located can be sold for a great deal more money 
than will suffice for the purchase of suitable grounds elsewhere for a 
new building ; and the difference between the price of the present 
grounds and the sum necessary to purchase new ground can be de- · 
voted to the erection of a more suitable building, better :fitted for the 
use to which the Government intends to devote it. This is a bill 
which appeals to the humanity and justice of this House, ap_d I am 
surprised that any gentleman, especially one who does not live in the 
city of Pittsburgh or the State of Pennsylvania, should attempt for 
any reason to thwart the pas age of a mea,sure so laudable in its 
objects. . 

The amendment of Mr. GARFIELD was not agreed to. 
The bill was ordered to be engrossed for a third reading, read the 

third time, and passed. 
Mr. COX. In the confusion prevailing in the Hall, I doubt whether 

the bill just passed was properly understood. I move to reconsider 
the vote bv which it was passed. 

Mr. SP:EER. Did the gentleman vote with the majority Y 
The SPEAKER. The Chair does not know whether he did or not; 

the vote was viva voce, and any member has the right to make the 
motion to reconsider. . 

Mr. COX. . Is it in order to have the bill readY 
The SPEAKER. It has been read twice ; but if the gentleman so 

desires it can be read again. 
The bill was again read. 

. Mr. COX. May I say one word on this subject Y 
Mr. NEGLEY. I move to lay the motion toreconsideron the table. 
1\fr. PLATT, of Virginia. Is not that the motion of the gentleman 

from New York, [Mr. Cox 'J 
The SPEAKER. No,sir; thegentlemanfromNewYorkhasmoved 

to reconsider the vote by which the bill was passed, and he intimated, 
as the Chajr thought, that it had not been understood by the House. 
The bill was very fully debated, and gentlemen should not make 
their own inattention to business a matter of reproach upon the 
House. 

Mr. NEGLEY. The gentleman was in his seat when the bill was 
passed. 

The SPEAKER. The bill was quite fully discussed; and the Chair 
never relishes an intimation of that kind. 

Mr. COX. The Chair is always very just rt> me-more o than I 
de erve. I wish to say one thing upon this subject. Secretar McCul­
loch once said that the maintenance of these marine hospitals cost 
more than it would cost to board each of tb.e inmat.es at the Fifth 
Avenue Hotel, New York. If we had time to examine the matter, 
we might abandon our policy in respect to these hospitals. I have 
been through some of them myself, and I know what they are. . 

Mr. NEGLEY. Was the gentleman in the hospitals during the 
warY 

Mr. RANDALL. I want "to direct attention to the fact that the 
funds by which these hospitals are supported come from the sailors 
themselves, not from the Government. 

The question being taken on the motion of Mr. NEGLEY to lay on 
the table the motion to reconsider, it was agreed lio. 

TERRITORIAL PENITENTIARIES. 

1\Ir. WELLS, from the Committee on Public Buildings and Grounds, 
reported back with a favorable reoommendatlon the bill (H. R. No. 
440)- to amend the .act entitled "Au act transferring the control .of , 
certain t<Crritodal penitentiaries to the several Territories in which 
the same are located," approved Jan nary 24, 1873. 

The bill WM read. It provides in the first section that the act enti­
tled" An act transferring the control of certain territorial peniten­
tiaries to the seveTal Territories in which the same are looated," ap­
provecl January 24, 1873, be amended by striking out the words Mon­
tana, Idaho, and Wyoming wherever the same occur in ajd act, and 
the said act shall hereafter have no applicability to the Territories of 
Montana, Idaho, and Wyoming. The second section provides that 
the penitentiaries in the Territories of Montana, Idaho, and Wyoming 
shall continue under the care and control of the marshal of the United 
States for said -Territories, under anQ.. pursuant to the provisions of 
the act entitled "An act in relation to certain territorial peniten­
tiaries," approved January 10, 1871; which said last-mentioned act is 
thereby revived and re-enacted so far as the same applies to the 
Territories of Montana, Idaho, and Wyoming. ·· 
,._.Mr. HOLMAN. If there is a report accompanying this bill I should 
J.l.ke to hear it. 

The report was read. It states that the facts in reference to this 
bill are that on the lOth day of Janu.ary, 1871, an act of Congress 
was approved whereby the United States penitentiaries of Montana, 
Idaho, and Wyoming were placed under the charge of the United 
States marshals who were charged with the care and control of per­
sons convicted of offenses against the laws of the United States; and 
which act further authorized-the Attorney-General to contract with 
the everal authorities of the Territories to maintain therein all per­
solli! convicted of offenses against territorial laws, at the cost of keep­
ing and maintaining the same. The Territories thereupon, repealinu 
their prison laws, authorized their respective governor~ to enter int~ 
contract with the Attorney-General to keep the prisoners with those 
of the United States; and such contracts, at the prioes stipulated by 
lli. Hoar, then Attorney-General, were entered into in good faith by 
the several Territories and all territorial prison systems, wardens, and · 
officers, being no longer needed in said Territories, were aboli hed, and 
the laws creating the same repealed. 

On the 24th day of January, 1873, an act of Congress was pttSsed 
which transferred the use and control of these United States peniten­
tiaries to the territodal authorities, the United States retaining the 
ownership and tit le of· the buildings, and SQ far modifyin~ the origi­
nal act as to reverse the po itions of the parties-the Umted S ates 
marshals being directed to surrender their control of the United States 
prisoners to the territorial authorities and to contract with them for 
their care and maintenance; in short, that the United States should 
now pay the Territories for keeping their prisoners, wherea.s under 
the old law the Territories paid the United States. 

It appears that in most instances the United States had the greater 
number of prisoners, anrl that the marshals and their deputies took 
care of the same and of the territorial prisoners. The Territories have 
now no wardens or other officers to receive these pri oners, nor any 
prison system, nor can any such be created without calling pecial ses­
sions oftheterritorialLegislature , which wouldcostthe United tates 
from thirty to :fifty thousand dollars, one :begislature havinO" been al­
ready convenedtomaketheselawsat an expense of · 15,000tothe Uni ted 
States; wherea-s under the old law the United States marshals main­
tained these prisoners without any greater cost to the Government 
than would now be required to pay the Territories to keep the same, 
even if the Territories should agree to accept the prisons and take 
charge of the United States convicts at all. 

Under these circumstances the Attorney-General could not, nor has 
he enforced the law, but ha merely awaited the action of Congre s. 
The committee plainly perceives that to call special sessions of the 
Legislatures to transfer these prisons would be a loss to the United 
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States, while it would injure the Territories to maintain a prison or­
g:mizat1on to perform duties which can as well be performed by the 
existing officers of the United States, who will keep their prisoners 
for the exact cot of their maintenance and control, and probably at 
better term than they can keep them "themselves. . . 

The bill was ordered to be engrossed ·and rea-d a third t1me ; · and 
being engrossed, it was accordin~ly read the third time, and passed. 

Mr. WELLS moved to reconsiaer the vote by which the bill was 
passed; and also mov~ that the motion to reconsider be laid on the 
table. · 

The latter motion was agreed to. 
UNITED STATES CUSTOM-HOUSE, LOUISVTI.LE, KE.."'TUCKY. 

Mr. MILLIKEN, from the Committee on Public Buildings and 
Grounds, reported back a bill (H. R. No. 2029) for the protection of 
the United States custom-house in the city of Louisville, Kentucky, 
with the recommendation that it do pass. 
·The bill, which was read, provides that the Secretary of the Treas­

ury be empowered and directed to purchase from the owner or owners 
thereof, at a price nQt to exceed $12,500, all that certain piece of ground 
in the city o Louisville, county of Jefferson, and State of Kentucky, 
situate west of and adjoming the United States custom-house, fronting 
twenty-five feet on Green street, and extending back one hundred and 
fifty feet, parallel with and the same depth as the custom-house prop-

. erty; and for that purpose the sum of $12,500, or so much thereof as 
shall be necessary, be and is thereby appropriated, out of any money in 
the Treasury not otherwise appropriated; provided, however, that no 
part of the money thereby appropriated shall be paid or expended until a 
clear, perfect, and absolute title infee-simpletothegronndshallhave 
been secured ancl conveyed to the United States by a good and suffi­
cient deed of general warranty. 

1\fr. COBB, of Kansas. I make the point of order that the bill 
makes an appropriation, and therefore must have its first considera­
tion in the Committee of tho Whole on the state of the Union. 

The SPEAKER. The Chair sustains the point of order, and the 
bill goes to the Committee of the Whole on the· state of the Union. 

THE CITADEL ACADEMY, SOUTH CAROLINA. 

Mr. MILLIKEN, from the same committee, also reported back a 
bill (H. R. No. 835) authorizing and directing -the rebuilding of the 
west wing of the builcling in t.he city of Charleston, South Carolina, 
occupied by U~ited States troops, known as "the Citadel Academy," 
and ma1..'ing an appropriation for the same, and moved that it be 
referred to the Committee on Claims. · 

The motion was agreed to. 
HOUSE LIBRARY. 

Mr 1llLLIKEN. I -am instructed by the Committee on Public 
Buildings and Grounds to report the following resolution for action: 

·Resolved, That the Supervising Architect of the Capitol building be, and is hereby, 
authorized and directed to convert the space over the colonnade at tho south end of 
the old Ha.ll of Representatives into a room for the extension of the Houso Library 
and fit up the same with shelves for books; and he is further authorized and 
directed to fit up with shelve a sufficient number of rooms in the basement story 
of the east wing of the Ca:pitol building to accommodate all of the House library 
books not shelved after filling the colonnade as aforesaid; and for this purpose the 
sum of 2,000, or so much thereof as may be necessary, is hereby appropriated out 
of the contingent fund of the House of Representatives. 

1\lr. RANDALL. I make the point of order on that resolution that 
it makes an appropriation. 

Mr. PLA,TT, of Virginia. Let it be considered in the House, a-s in 
Committee, under the five-minute rule, and with the consent of the 
House I will state my reason for it. The evil which the passage of 
this resolution is asked to correct is one growing greater every day. 
Every.gentleman of the House_ who will step up · to the House Li­
brary will see for himself the absolute necessity for more room to 
store books. They are daily accumulating, and already they are 
piled up in such confusion that it is almost impossible for the libra­
rians to properly perform their duty. The Committee on Public 
Buildings and Grounds have carefully considered this whole matter, 
assisted by the officers of :the House and by the architect of the Capi­
tol, and the means suggested he:re are the cheapest and most feasible 
for the purpose of securing necessary accommodations. This is a 
necessary thing to do, and I hope the gentleman from Pennsylvania 
will allow the resolution to be considered now aa ·in the Committee 
of the Wholo under the five-minute rule. 

Tho SPEAKER. The point of order made by the gentleman from 
Pennsylvania, that the resolution makes an appropriation, is well 
taken. 

Mr. PLATT, of Virginia. I make the request of the gentleman 
from Pennsylvania to llow it to be considered in the House as in 
Committee of the Whole. 

· 1\-Ir. RANDALL. We have rules, and let us live up to them. I was 
willing to yield to hear the gentleman from Virginia make his state­
ment, but I do not withdraw my point of order. 

The resolution was referred to the Committee of the Whole on the 
state of the Union. 

CIVIL-SERVICE REFORM. 
Mr. WOODFORD: I am directed by the Committee on Reform in 

the Civil Service to report back a bill (H. R. No. 1540) to prevent offi­
cers of the United States receiving or being paid any money beyond 
their fixed salaries, with a substitute. 

The SPEAKER. If there be no objection the substitute-will alone 
be ren,d. 

Mr. O'BRIEN. What is tho bill for which it is a sub titutet 
Mr. HOLMAN. I ask for the reading of the original bill. . 
The SPEAKER. It is always in or<].er to call for the reading of the 

original bill. · 
The Clerk read the original bill, as follows: 
Be. it enacted, &c., That no officer or employe of the United States sl1all receive or 

be ·paid. directly or indirectly, any money or property under the name of contingent 
expenses, or any other name or form, beyond his legally est..'l>blished salary, except 
in cases of customs informers; and that no public property shall be used by officials 
for private purposes. 

SEc. 2. That this act shall not be so construed as to prevent the payment from 
the T.reasury of all actual and necessary traveling expenses of Unite<i States offi­
cials when performing the legitimate and necessary duties pertaining to their offices. 

The substitute was read, as_ follows: 
That no officer of the United States shall, directly or indirectly, receive, or be 

paid to or for his own ilse or benefit any money or property whatever of the United 
States, except a. salary to be fixed by law; and that no public property shall be 
used by officials or by any persons for private purpo es. 

SEc. 2. That this act shall not be so construed as to prevent the payment from 
the Treasury of the actual aRd necessary traveling expenses of United States offi­
cials when performing the legitimate and necessary duties pertaining to their 
offices. · 

Mr. GARFIELD. I desire to suggest to the gentleman from New 
York who has charge of the bill to add after the word "sahtry" the 
words "or compensation." A large number of· officers are paid by 
fees, or are paid in ways which cannot be properly described as a 
salary. There are those who receive a per-diem pay. If the gentle­
man will add the words "or compensation," the language will be 
broad enough to cover them all. 

Mr. WOODFORD. I a-ccept the amendment of the gentleman, 
which I understand is to insert after the word" salary" the words 
" or compensation." 
· Mr. G. F. HOAR. Would the -gentleman from New York allow the 
bill to be further amended by inserting the words, " or make any 
privat-e profit or use of the labor or services of any person employed 
by the United States f" 

Mr. WOODFORD. He. would personally be willing to. 
The SPEAKER. The gentleman from Massachusetts will please 

reduce his amendment to writing. 
Mr. D.A. WES. I ask that the substitute may be again read. 
The substitute was again read. 
Mr. MAYNARD. I desire to ask the gentleman who has chai'Q'e of 

this bill how it will affect a class of officers who have hitherto been 
paid very largely by the emoluments of the office aside from the 
salary' I mean the collectors at our ports. Does he intend to re­
strict them hereafter to their salaries eo nomine as ihey are established 
by lawt · 

Mr. WOODFORD. He does. 
1Ir. BUTLER, of Ma-ssachusetts. I . call the regular order. It is 

now half-past one. 
1Ir. WOODFORD. I have no objection to that if the bill can go 

over till the morning hour_to-morrow. 
The SPEAKER. The bill necessarily goes over; but the Chair will 

first have the· amendment of the gentleman from Ma sachusetts [Mr. 
G. F. HOARl read. 

Mr. CONGER. ls the bill liable to the .point of order that it re­
quires an appropriation and must have its first consideration in Com­
mittee of the Whole ' 

The SPEAKER .• It would have been. But it has been discussed 
by half a dozen gentlemen. . · 

Mr. CONGER. The discussion was in regard to what the bill was, 
and I was waiting patiently ~o make my point of order. 

The SPEAKER. The Chair did not observe the gentleman making 
any motion that way. 

Mr. WOODFORD. Amendments have been offered, and I a-ccepted 
one with consent of the House, and intimated my willingness to ac­
cept anoi;her. That certainly is equivalent to a partial consideration, 
because the fullest debate and a vote thereon could have accom­
plished no more. 

The SPEAKER. The Chair naturally supposed that some gentle­
man would make the point of order, and looked round, but observed 
no gentleman rising for that purpose. · 

Mr. G. F. HOAR. I send to the desk the amendment which I desire 
to offer. 

The Clerk read a-s follows : 
After the words "fixed by L'\w" insert "or·make any private ~rofit or use of the 

labor or service of any person em;ployed by the United States, which labor or service 
is paid for by the Uruted States. · 

Mr. KASSON. I ask that the bill and the amendments which have 
been suggested may be printed. 
. The SPEAKER. The Chair hears no objection to .the substitute 

being treated a-s an original bill.. It will be printed; the n,mendment 
of the gentleiiUlJl from Massachusetts [Mr. G. F. HoAR] will also be 
printed, and the bill will go over in the morning hour with that 
amendment pending. 

Mr. O'BRIEN. I send to the desk an amendment which I desire· 
may also be printed. · 

The SPEAKER. The Chair understood the amendment of the gen­
tleman from Ohio, [:Mr: GARFIELD,] to insert the words "or compensa­
tion," to be agreed to by unanimous consent. 
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:Mr. CONGER. I desire to insist on my point of order on the bill. 
I think any gentleman who takes the earlist opportunity to get the 
attention of the Chair to make a point of order should be allowed to 
make it. 

The SPEAKER. How early did the gentleman seek the attention 
of the Chair 'I 

Mr. CONGER. .M soon as the Chair determined tha,t the substitute 
was the bill before the House. I made the point of order before there 
was any discussion on that. 

The SPEAKER. Th~ gentleman will observe that the bill was 
read. The substitute was then read. The gentleman from Ohio who 
offered an amendment discussed it. The gentleman who had charge 
of the bill discussed it briefly, admitting the amendment, which was 
agreed to. Then the gentleman from Massachusetts offered an amend­
ment verbally, which t he Chair said had better be reduced to writing. 
'l'he gentleman reduced it to writing. And after all that transpired 
ihe gentleman from :Michigan comes and insists on the point of ord,er, 
which as the Chair thinks was too late. 

Mr. CONGER. The Chair decided that the substitute should be 
considered, and that was t h e first time there was an opportunity to 
make a point of order. 

·The SPEAKER. The gentleman is in error; the Chair did not de­
cide that point. 

Mr. CONGER. The Chair said so. 
. The SPEAKER. The Chair said he understood. there was no objec­
tion to the substitute being considered as an original bill. 

Mr. CONGER. And at that moment I raised my point of order. 
The SPEAKER. If the gentleman objects to its being so treated, 

that point of order is good. 
Mr. CONGER. I will object, then, to its being so treated. 
The SPEAKER. That point of order is good. The gentleman from 

Michigan insists that the substitute shall not be treated as an original 
bill, but that there shall be a vote whether it shall be put in the place 
of the original bill. That point of order is good; but the Chair thought 
that the gentleman was making a point of order that the bill should 
go the Committee of the Whole. 

Mr. DAWES. ·The gentleman's present point of order will not h.elp 
him to get the bill into Committee of the Whole' 

The SPEAKER. Not at all. The Chair· thought there was a gen­
eral agreement that the substitute should be treated as an original 
bill. . 

Mr. CONGER. The Chair suggested a subst;itute for my point of 
order which partly misled me. I am not responsible for the Chair's 
mislea.ding me or any other member by his suggestions. 
· The SPEAKER. The Chair cannot always understand what is in 

the mind of the gentleman from Michigan. He only knows what he 
speaks. The Chair distinctly remembers that the gentleman-did not 
rise to make the point of order. He may have intended to do so; but 
good intentions are not always valuable in the House. 

Mr. CONGER. I wish to say this, if the Chair pleases, for myself 
and other members of the House. I am not speaking of this partic­
ular ca-se, but I have repeatedly addressed the Speaker without being 
able to catch his attention to a motion which I have wished to make 
or to r emarks that I have wished to make, because the attention of 
the Speaker was directed to those who are la.rger bodies in this House. 

The SPEAKER. Generally on account of the noise which the gen­
tleman's associates on the floor are making around him. 

Mr. CONGER. If the Speaker pleases, if I had control of the noise 
I would be responsible for it. 

The SPEAKER. The Chair finds it impossible to control all the 
members, and oftentimes equally a-s impossible to control the gentle­
man from Michigan as any other. 

Mr. GARFIELD. I demand the regular order. 
l\Ir. WOODFORD. Will the Chair kindly state to the House t h e 

position of the bill 'I 
The SPEAKER. It is in the morning hour, and will come up to­

morrow as soon as the morning hour begins. The first question will 
be on the amendment of the gentleman from Massachnsett , [Mr. G. 
F. HoAR.] The Chair ·understands that the bill and the substitute 
and .the amendments will be severally printed. 

Mr. O'BRIEN. I desire to have an amendment printed. . 
:Mr. WOODFORD. ThegentlemanfromMarylandaskedpermission 

to offer an amendment for the purpose of having it printed, and I 
understood t h e Chair to recognize him. 

The SPEAKER. Does the gentleman admit the amendment f 
Mr. WOODFORD. I am willing that it shall be offered -and printed. 
The SPEAKER. The amendment will be print~d. 
Mr. CONGER. I rise to ask aquestion. The Chair often intimates 

to members of the House that it may be necessary to mention them 
by name. I desire to ask the Chair whether there has ever been any­
thing in my conduct in this House that required him to suppose me 
to ue more disorderly than other gentlemen, a"B he said just now it 
wa-s impossible to keep th~ member from Michigan in order' 

. The SPEAKER. No; the Chah· only stated that he found it equally 
impossible; he only put the gentleman from Michigan on the same 
level with other members. 

]')fr. CONGE~. The member from Michigan has endeavored to so 
conduct himself in this House a-s not to be liable to such censm·e. 

The SPEAKER. The Chair did not make any censure in any 
sh~pe or form; it wa-s the furthest from his thought to do any such 
thing. 

Mr. RANDALL. I call for the regular order of business. 

CURBENCY-FREE BANKING. 

The SPEAKER. The regular order being demanded, the House 
n ow resumes the consideration of the special order, bein~ the bill 
(H. R. No. 1572) to amend the several acts providing a national cur­
rency and to establish free banking, and for other purposes, reportecl 
from the Committee on Banking and Currency. The gentleman from 
Indiana [Mr. COBURN] is entitled to the floor for one hour. 

Mr. COBURN. I yield for amomenttomycolleague, [~Ir. CASON.] 
Mr. CASON. I desire to submit an amendment for the purpose of 

having it go into the RECORD and be printed. It is in the nature of 
an amendment to the motion to recommit. I t proposes to recommit 
the bill with instructions to report a substitute. 

Mr. MAYNARD. Is that in order 'I 
• Mr. G. F. HOAR. .A..s the substitute has not een read I desire to 

reserve points of order upon it. 
The SPEAKER. All the gentleman from Indiana desires is to have 

his amendment printed a-s an expression of what h e would desire to 
offer. It is in the form of an amendment to the motion to recommit, 
and if the gentleman from Tennessee [Mr. MAYNARD1 should with­
draw the motion to recommit, the amendment itself would be with­
drawn. The Chair hears no objection to the printing of the amend­
ment. 

The proposed amendment is as follows : 
Resolved, That the motion to r ecommit bill No. 1572, the same being a bill to 

amend the several acta providing a national currenc:y: and to establish free banking 
and for other purposes, be amended so that said bill be recommitted to the Com~ 
mittee on Banking and Currency with instructions to report a. bill incorporating 
the following principles as a substitute for the bill now before the House: 

1. That all national banking shall be free, upon the following basis: 
2. The Governm~nt to issue bon~s bearing a rate of interest at 3.65 per cent. per 

annum, to be depoSited by banks With the Secretary of the Treasury as securit~ for 
th!3 redemption of their currency, and shall be payable in~ years in gold and silver 
com. 

3. That all banks heretofore organized shall upon their incorporation be required 
to deposit with the Secretary of the Treasury said 3.65 per cent. bonds at the ratio 
of the ~mount of S6~,000 for every $50,000 of currency furnished t<> any such banks, 
as heremafter proVIded. . . 

4 .. That the national banks now organized sh~ll b!3 required in a reasonable time 
to giVe up all bonds now held by them on deposit With the Government aa security 
for the redemption of their circulation which bear a higher rate of interest than 4 
per cent. per annum, and deposit in place thereof said bonds bearing a rate of inter­
est of :J.65 per cent. per annum. 

5. That all. banks hereafter incorporaU:d, before completing their organizatimi, 
shall be required to take up the outstandmg bonds of the Gi>vernment which bear 
a rate of interest. not less than 5 per cent. per annum and .deliver the same t<> the 
Secretary of the Treasury for cancellation and destruction to an amount equal to 
the 3.65 per cent. bonds which such bank may desire w deposit with said Secr etary 
of the Treasury as security fol'its circulating medium. 

6. That the Secretary of the Treasury shall cause to be issued certificates of cir­
culation, as money, of different denominations, which shall be payable by some na.­
tional bank, and shall bear no interest, but which certificates the Government will 
guarantee the payment of in the event that the bank in which any such certificates 
shall be payable shall be unable to redeem the same, the Government te indemnify 
itself by the sale or cancellation of the 3.65 per cent. bonds held by the Secretary of 
the Treasury from such bank as security for the redemption of its circulation. And 
which certificates of circulation shall oe furnished to each nationa l bank in the 
ratio of. $50,000 for every $60,000 in 3.65 per cent. bonds. d_eposited by any such 
ba.nk With the ~reta.ry of the Treaaury. Each ba.nk rece1vmg said cerf!ificatesto 
r eun burse the Government the cost of the issue of the same, and be required to 
redeem the same in gold or silver coin, legal-tender notes, Treaaury notes, or 3.65 
per cent. Government bonds. . 

7. That the national banks now organized sha.ll be required within a reasonable 
time to take up their present circulation and d~liv~r the same to th;e Secretary of 
the Treasur.Y. to be canceled and destroyed, and m lieu thereof reee1ve a.s herein-
before proVIded, certificates of circ.ul.:1tion. • ' 
. 8. That tb.e Secr~tary of the fiea.sury shall be authorized to exchange said cer­

tificates of ciTculation, bank-notes, Treasury notes, or bonds bearing a. higher rate of 
interest for said 3.65 per cent. bonds. .And when said exchanue may have been 
made for bonds bearing a. higher rate of interest than 4 per cent. the same shall be 
canceled and destroyed by the Secretary of the Treasury. .And when the Secretary 
of the Treasury shall receive certificates of circulation, bank-notes, legal.tender or 
Treasury notes not bea.ring interest in exchange as aforesaid, h e shall from time 
to time, with the same, redeem such outstanding bonds that are by law redeem­
a.ble and which bear a. higher rate of interest than 4 per cent., and cause said 
bonds to be canceled and destroyed. • 

9. That the Secretary of the Treasury be required to issue a. portion of said 3.65 
per cent. bonds in denominations of ea. 10, $20, 50, and $100 bonds and that he 
and all national banks that are depositories of public moneys shall be authorized 
to exchange th;e ~me for certificates of circulation, legal:tender notes, or Treasury 
notes not bearmg mterest, and the Secretary of the Treaaury shall cause from time 
to time to be redeemed therewith United States bonds bearing a hicrher rate of in­
terest than 4 per cent. per annum, and cause said bonds to be canceled"' and destroyed. 
.And that said Secretary of the Treasury and said banks of deposit may in "like 
manner exchange said certificate of circulation, legal-tender, or Treasury notes for 
said 3.65 per cent. bonds: PrO'Ilided, That said 3.65 per cent. bonds shail not draw 
interest while in the hands of said Secretary of the Treaaury, or in the bands of 
said banks of deposit for the use of. the United States: And provided further That 
the Secretary of the Treaaury shall require from all banl~:s of deposit satisfactory 
security for the safe-keeping, accounting for, and the prompt payment of said 
moneys and bonds. 

10. That hereafter national banks shall pay no interest on deposits except when 
there is a direct loan of a specific sum of money for a. definite time and a written 
obligation given at the time of the loan specifying the rate of interest to be paid. 

11. ~bat.the Secretary of the Treasury shall at all times retain the-overplus of all 
bonds m hlS hands, or the proceeds thereof, until after the circulation of any bank 
may have been redeemed; which overplus shall be used if necessary to secure and 
pay any deposits that may remain unpaid by such bank after its circulation has 
been fully redeemed. Also, the Secretary of the Treaaury shall retain all interest 
that may become duo on the. bonds of any bank deposited with said Secretary of the 
Treasury to secure the redemption of its circulation, until said interest so reserved 
s~.U amotmt to one-fifth part of tile ~ar value of 11oll such bonds so deposited with 
sa1d Secretary of the Treasury : Provtded, That such banks may from time to time 
pay out of their reserves, now by law required to bo kept on hand by said banks 
a sum eqnal to that of the interest so retained by said Secretary of the Treasury. ' 

12. That the Secretary of the Treasury shall be requirerl anrl flircctefl t.o so Con­
trol the redemption and payment of the bonded debt of the Government as at all 
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times to have in the Treasury of the United States a sufficient sum of money to 
carry out the foreuoing provisions; that section 12 of an :wt to provide a national 
cun:ency secured 'by a pledge of United States bonds, and to provide for the cir­
culation and redemption thereof, apP.roved June 3, 1864, be so amended as to re­
quire all shareholders of any bank failing and winding up its business to be resJ>On­
sible to the depositors of such bank, after its ru~sets may have been exhausted, in 
a. sum not exceeding double the amount of the par value of the capital stock .held 
by each shareholder. 

Mr. COBURN. Mr. Speaker, after what has been said in this mas­
terly discussion of all matters pertaining to our currency, I hesitate 
to proceed. I feel that I can add but little to what has been already 
said, and that I may only prolong the hour when decisive action shall 
take place The whole nation has waited anxiously for the day when 
the conclusion shall be reached; and as month after month has beep 
consumed in le[islation upon other subjects, the lond and impatient 
cries of many mo0:sands for prompt and radical action swell upon 
every breeze. · 

DOES. THE WEST LACK CAPITAL OR CURRENCYW 

It has been said in debate, andre-repeated by the opponents o{ ad­
ditional circulation, that we in the West and South do not need cur­
rency so much a capital;. that we are _destitute of capital and have 
no right to cnrrency. We are disposed· to contradict this assumption, 
and if we had a less respectable source of evidence than the census 
tables might feel some hesitation in doing so, in view of the positive 
and arrogant manner in which the assertion is made. These tables 
show that we have wealth and capital in abundance; perhaps not in 
aa great abundance as the older and more boastful States, but quite 
enough to command respect and to silence those who so insolently 
make the declaration. I will read a statement from the census tables 
showing what I say is true. The following figures indicate the values 
of all property in 1870 in the States named : 
Connecticut .. .. ........ ----- . -...... -.. -- ... -.. . .. .. ..... ..... ...... $774, 631,524 
Rhode Island. __ .. . - -.. _._ . .. . .... --- · .. _--- .. ... . ..... . --- .. -- - .---.·. 296, 965, 646 
Massaehnsetts- ----. _ .... . _ .... . --- ... -.. - ~ .- .• -- .. --- - -·-.. -.. --- --- 2, 132,148, 741 

~~: : ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~ ~~: ~~: ~~ 
Missouri ..... . . -- ----- . . •.. ---- --- -- ---------·------- - -- --- -- ..... -- 1, 284,922, 807 
Iowa. __ ---- -------- .. ....... ----·--- -- --.----·-- ---·-- - -- -·- -·-· -- ·- 717,644, 750 

• ~~~~- :::::: : ::::: : :::::::: : :: ::: : ::: : ::: : ::: : ::::::: : :: ::::::::: 2, ~;: ~~: M~ 
Wisconsin .... ---· .. --- - ----·-·- --- ---· .•. . - ... - -· -.. -- .· -·------ -.. 702,307, 329 

The national banking facilities of the three States first named are 
pe:r capita abou fourfold those of the States last named. .Capital 
seems to be in sufficient quantities in those Weste~n States, while 
currency is lacking. · 

The cool effrontery of this assertion of the lack of capital is only 
equaled by that of him who would reason with the man who was 
athirst to convince him that he was not dry instead of giving him 
water, or with another who was shivering and freezing to convince 
him that be was not cold instead of giving him clothing. The man 
who has water and clothes may argue till doomsday but he can pro­
duce no effect. A want was never supplied by an argument, much 
less by a threat. or a sueer. The man who has land, but who baa no 
plows, hoe , harness, or teams, is in want of them when he goes to 
cultivate the soil. The land is one kind of capital, the implements 
of husbandry are another. Suppose tl}.e owner of these latter would 
refuse to sell them to the farmer because be did not need them and 
ought in his opinion not to have them; and suppose in addition he 
added the neer that the landholde1· had no capital and could not cul­
tivate a farm even i!f he had the tools. That would be regarded both 
as impudence and oonsense. But that seems to be the way the oppo­
nents of western and southern banks talk. 

The soil needs 9ultivation, the country needs the currency, the 
tool!:; of busine s; must the land lie idle when the implements of the 
farm can be had f Must business stand still or perish because the 
tools are locked up' This is the question. This is what is before us. 
The legal-tender note, the bank-note, the bank-check, the draft, the 

· bill of exchange, these are the ready tools of bnsiness; shall they be 
placed where they can be honestly and handily obtained for value 
by the people! 

Let nobody spring up and say that it is proposed to give them 
away, or tq shuflle them off to speculators. Let no one say that we 
do not intend to allow them to go fairly int.o the clean hands of hon­
est men for full value. The p~ople demand more of the circulating 
medium, and it becomes a grave question whether it is really needed; 
if needed, in what form; and if that be settled, to what extentf 

I need not enter into an argument or discnssion to show the nature 
of the legal-tender notes. It does become a matter of some importance 
to have distinct views as to the origin and uses of our national banks. 
I prefer to look at the practical rather than the legal aspects of the 

iscussion. 
We have now a vast national banking system, in which the entire 

business of the country is interwoven, involving all the interests of 
the nation, and to overthrow it would prove disastrous in the extreme. 
The loans of these banks average more than double their circulation; 
their deposits are counted in a still greater sum. To -withdraw their 
bonds, to call in their loans, and to pay out their deposit preparatory 
to going out of bu iness would exhaust the means of the banks for a 
time, awl so cripple and convulse bnsiness as to bring on incalculable 
misfortunes. We must deal with them a . they are, and take things 
as we find them. I once favored a redistribution of these banks, and 
had it been done some of the ills we complain of might have been 

averte d. But the older States remonstrate against redistribution; 
prophesy that it will bring bankruptcy upon them, and contend so 

_stoutly for what they have that for one I am willing to adopt another 
line of policy, and favor the equalization of banks by allowing to the 
newer portions of the country an equivalent share. This willsatisf:y 
all parties who are disposed to be reasonable. 

To those who have already more than their sh are, and who are un­
willing that the States unsupplied shall have their complement, I 
have only to commend the reading of the fable of the dog in the 
manger. I have no argument other or longer than that for such gen­
tlemen. 

If abundant banking facilities are a benefit to those who have them, 
why shall they be denied to tho· e who have them not and desire 
them Y Will it be unsafe to trust the unsupplied States 'I What is 
thete in them that leads to a doubt as to their ability to do a safe 
banJp.ng business 'I Surely the West and South nave had in fol'ID.er 
years a surfeit of bad currency and bad banks, and now kuow by ex­
perience that the present paper cUITency is aa much better than their 
old circulation as gold is better than green backs. This money is good 
everywhere ; is not subject to the ruinous rates of exchange that 
attached to local bank paper. It can be sent or carried to the I'e­
motest points, and incurs no discount. 

FORMATION AND USES OF BANKS. 

An inquiry into the nature of banks in this country may prove 
profitable. How is a bank originated and established 'I Is it a 
growth,like that of an oak 'I Is it a natural object, like a mountain 'I 
Is it even a fortune, a mass of wealth, like the fortune and the wealth 
of Girard., Astor, or Stewart t It is not. A bank is not nec'e arily 
composea of the money of one rich man or more. A bank i a mere 
accumulation of means; it may be established where wealth ha no 
existence and luxury is a mere name. A bank is made np of the 
contributions in a bnsinessway ofit stockholders. Take·an agricul­
tural district, composed of comfortable, well-to-do farmers; a large 
number, say five hundred, put in on an average a thonsand dollars each, 
av.d yon have a very respectable bank; let them put in two tbon and 
each, and they have a. strong, a powerful bank. The farmers in many 
a county in Ohio, Indiana, Kentucky, illinois, and other States can 
do this, and in some measure do it. Numerons banks, ranging from 
fifty to two hundred thonsand dollars capital, are thus formed. They 
need not stint or strain themselves to do so. If banking is profitable 
to them, why should t.hey not make this investment f If they can 
put in the security, why shall they not have the image and superscrip­
tion of the Government put on their notes 'I 

Certainly there. is no danger that practical men as they are will 
embark in the bnsiness of banking. if it is unprofitable. They are 
less likely to do so than the crowded denizens of cities. They need 
no guardian in this respect. They only need that freedom to choose 
and to invest that men in the older States have. These sound-headed, 
cool men are not in danger of flooding the country with usele s notes. 
They need banks in their communities to do the local bu iness, which 
at times is quite large. They can thns help each other by a common 
accumulation, to which all may resort and obtain help. Sound man­
agement will teach them how to obtain and retain the supply for 
common use. The nation may lend them her name, and for tbi at-­
tach some wholesome provisions, some judicions restraint , some safe­
guards in administration; but the great object is obt~ed when the 
circulation ·is secured beyond a.U possibility of a loss to the bill­
holder. There is a sphere of business management into which the 
Government cannot enter, which is essentially private, and in which 
the stockholders and their customers take mutually the risk of profit 
or loss. 

A bank is a center of business for a community. It enable the 
people to obtain accommodationswithouttheinconvenienceof travel; 
it enables a man of limited acquaintance to borrow money who could 
not go abroad and do so; it gives to the neighborhood the profit on all 
the loans; it isahiveforthecirculationof surroundingbusine mens 
it localizes a certain amount of it, and holds it ready for use. The 
idea of the distribution of the currency by the distribution of bank; 
is not a myth, is not a fallacy. TI·ne enough, the establishment of i 
bank does not at once create wealth or capital; but it organizes at. 
It is like the recruiting of an army; it does not make men, but it as­
sembles them; it puts them into form and order, where they exercise 
tremendous power. And when it is said that to a,llow banking in the 
regions where it is not does not of it elf make a dollar more, nobody 
will contradict that· but if it be said that the result of a bank o or­
ganized is nothing, i dispute it. Just aa well tell me that becau e 
recruiting does not create men, an assemlHed army bas no power 
and will do nothing. _ 

Put a bank into operation in any rich and populous county where 
there is not now one, and the result is soon seen. It never fails to 
appear in j ust one way, and that is that business is greatly aided. 
Nobody is so silly as to argue or expect that capital will spring up 
where it is not because a law is passed. The t:~;ouble is banks are by 
la.w prevented from springing up where capital is already. That is 
what redistribution of the currency means. The man who liYes in 
Massachusetts, Rhode Island, and Connecticut, who has all around 
him these bank , knows this, and holds ori. to his bank-stock and re­
fuses to let his western and southern nei~bbor have any. He hoots 
and sneers at them as having no capital, nothing to make a bank 
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with, but takes good care 'not to let him have a chance to do so. This 
may be good financiering, but is not good neighborship; it is not de­
cent; it is greediness; it is shabby selfishness. The man that does so 
will suffer for it in some way at some time, and be taught that to live 
and let live is the best policy. . 

It is said if more ~anks are established and they are distributed 
ever so widely the money will, after all, float to the great centers; 
that it will · circulate, that it will find its way from the banks of 
issue, and be absorbed into the general rna s of currency. This · 
may be, and no doubt is, true, and yet does not meet the ca e, which 
is this: that other currency of equal value fills its place; that a 
receptacle, a reservoir1 for instance, ha,g been created into which this 
money flows, and it makes no difference from what bank it comes, it 
is just a.s available as if it were the is ues of the local bank. No man 
pretends that the circulation can be localized, but an ~qual amount 
is, and the ~ffect is just 'the same. 

The expansion. produced by the use of mercantile paper is what 
every healthy business community wants, and should not be denied. 
The amount of business done by checks, drafts, and bills of ex­
change is much greater than that done by currency itself. In the great 
cities the proportion of currency is very small, not over f) per cent.; 
in others, 10 to 15 per cent.; in others, a still_greaterproportion, up to 
40 or 50 per ceut. This rate increases in the rural districts, where ex­
perience shows the need of more currency to do the same amount of 
business. 

The whole -country has come to understand the uses of banks -and 
their .convenience just as well as they understand the uses of steam 
machinery, and the thousand labor-saving devices of the last :fiity 
years. The bank i.s not a mere place from which circulating notes 
issue, .but a. higher, ~ider, much more ex·tensive use for them is de­
manded a.nd obtained; a use 'Yhioh will at no distant day largely 
dispense with the hanc;lling of currency, and enable the people, through 
checks, drafts, and the clearing-house, in 11ll wide-awake commu­
nities, to tra.nsa..ot the greater part of their business. Banks may be 
badly managed, and so IP.ay railroads, steamboats, telegraphs, and the 
art of printing, but they stand among the essential features of the 
modern business world. . 

Whether the United States shall furnish the circulation composed 
of her own notes, or notes secured by her bonds, or allow private cor­
porations to do so, as before the war, is a question yet to be settled, 
and one about which there is very serious doubt and question in the 
minds of many men. My belief is that the best paper circulation is 
that issued by the United States ba ed on her own credit; that it is 
cheaper, safer, and just as convenient as any other; that ultimately 
the Government will be the true center of paper redemption, and can 
do it to bej;ter advantage than individuals can, and under safe man­
agement will be the only constant, reliable, and competent existence 
that can meet all runs, defy all· panics, and overthrow all rings. I 
believe that the Treasury of the United States, if this nation is 
worthy to live as an honorable and progressive Government, will 
be the sole instrument that can strike down all :financial combinations 
and give to the· people security in trade and regularity in monetary 
transactions. Without some such agent we must drift to and fro 
under the influence of the great corporations that have grovm. into 
such enormous proportions and are yet but in their infancy. 

I believe that the time will come, if a policy of United Sta.tesnotes 
is adopted, when the Government will be able to have on hrmd such 
a. reserve fund of specie as will place beyond question the efforts of 
speculators to tamper for one moment with the price of gold . . 

Just now there seems to be a dread in the minds of many that to issue 
United States notes is the certain way to bankruptcy; that to begin 
is to embar:K in an un)imited course of expansion which will end in 
the depreciation and dishonor of our paper currency. I have no dread 
of such consequences. I participate in no such lack of confidence in 
my fellow-men. I sympathize with no such contemptible opinion of 
tho e who shall succeed me in public life. That mankind is endowed 
with ordinary discretion, that our poople are not ready tQ commit 
monetary suicide, that they have some little business saga-city left, I 
have no earthly doubt. But this whole theory of horror at the em­
barkation into an illimitable sea of irredeemable-promises goes upon 
this presumption. I prefer rather to presume that our nation will at 
present and in the future act with a fair amount of common 8ense. 

IT IS SAFE TO INCRE.AB& l:IANXS. 

At present the public mind seems turned away from the issue of 
United States notes to a system of national banks more or less free. 
This currency is safe, is better than any other paper circulation we 
over had before, except the greenbacks, and is acceptable to the peo­
ple. It will not be harmful to enlarge it if the demands of business 
1;equire it. The addition of fifty-four millions to this kind of currency 
since 1870 ha.s had no effect to depreciate it, and in my jud~ent as 
many dollars more would, instead of weakening, strengthen t.ne credit 
of the couni!ry and give aid to all business enterprises. 

I would not favor the policy proposed by some to allow absolute 
free banking. The Eastern and Middle States have now more than 
their due proportion of national bank , and it is but fair to restrict 
all new banks to those States that have not their due proportion. 
When something like equality is established it will be time to talk 
about free banking, not till then. The result of the stem now 
would be to induce too many persons _t? go into the business; in:fl.a-
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tion would be the consequence; banking would grow unprofitable, 
and then contraction would follow, and the fluctuations consequent 
upon expansions and contractions would be inevitable. The ~viis of 
redundancy would probably be felt in a short time, and the complaints 
of the past year as to an unsettled currency would be doubled. A 
gradual increase of currency in the States not in excess seems to be 
the most advisable plan, giving relief in such a shape aa l9 gtve no 
sudden start to speculations. If $50,000,000 additional bank circular 
tion were allowed to the newer State , to be taken by them during 
the next twelve months, and if not all taken by them at that time, 
the remainde:r; to go to the older States, this, it seems to me, would 
operate so gradually that business could easily adjust it elf to it. 
Twenty-five millions more might be aJlowed the second year in ca,ge 
the $50,000,000 were an insufficient supply. 

An unlimited circulation is to be avoided, and has no demand in 
th~ business of the country. · 

A RESERVE NEEDED. 

We are now laboring under the effects of a panic which arose not 
from a depreciation in currency or a lack of confidence in it, but in 
its scarcity. The breaking up of a great banking-house was tho sig­
nal; and when dealers in currency, bankers, and business men began 
to look about and count up their currency, they found that there was 
a remarkable scarcity of the article. Where it was no one could tell ; 
the pulses were felt all around, and the same condition wa,s found 
everywhere. "No money!" "No money!" wasthe cry. There:wa the 
same property, the same business, there were the same men; but the 
public brain was stunned by the inquiry for currency. A man in 
health drops down with apoplexy. An en~ine with full power sud­
denly stops. Men stand agha-st, as they did when the money panic 
occurred, and no one can tell why it is. Perhaps the very force of 
the man and he machine was. the cause of death and ruin. So it 
seemed in our panic. No one can say that business was generll>lly in 
an unhealthy state. The crops were good; the factories, shops, and 
mills were at work; the demand for all articles of trade, commerce,· 
and merchandise was fair ; railroads, banks, insurance companies, and 
foreign tmde were in a :flattering condition. There had been no fire, 
no famine, no pestilence, no war, no drain upon the resources of the • 
people. The alarm sounded 1ID-d the whole machinery of society 
·stopped-stopped not because it had broken, but simply the little 
supply of water had been cut off or diverted. Had. there been a little 
tank, a little reservoir, a. little streamlet, to have added. to the 
supply, this would not have happened. But that little supply had 
been now here provided, that little reserve had not· been thought of 
by the workmen who planned and put up the ponderous machinery 
that drove the nation through the waves Qf the most tremendous 
civil war mankind ever witnessed. It was a slight omission; but at 
last the day came when its use wa.s essential, and then for the want 
of it the machinery stopped. There was no legitimate reserve t o 
which the people . could resort. There was a miserable make-shift 
called one in the bands of an alarmed Secretary, which was in dispute, 
and which had none of the true attributes of a reserve-a fund to be let 
out at ihe discretion of that officer, a. fund only to be had when the 
panic was a fixed fact, a fund which ought to be intrusted to no mor­
tal man to distribute, but which should come out on1y on the impera­
tive and overbearing demands of business and business meu1 to be • 
drawn upon at their diseretion, and only when they felt the gnnding 
and pinching of scarcity upon them. 

If the panic taught one lesson it was that there should be a reserve 
of currency in the hands of the Government to be used not at the 
discretion of any officer, but at the discretion of him who would 
deposit a.mple security for it. This was the lesson of the hour above 
all other things; a lesson which I fear ha not been learned, which 
had no part in the four hundred mjll:ion bill we passed last week, and 
has not a notice in the bill now under considemtion. The nation 
wanted temporary relief, and only temporary relief, just as the engine 
out of steam and out of water soon can be put in motion by the 
simple supply of a little of the things needful. Had this supply been 
furnished promptly it is questionable whether the effects of the panic 
would have been felt beyond those having business connections with 
Jay Cooke and Company. 

There were thousands of people in the land who had bonds with 
which to draw money from the Treasury when the interest rose upon 
legal-tenders to such a degree as to justify it. The currency could 
have been brought out; there was no lack of security, there was no 
lack of confidence in the Government; there was simply no way by 
which that currency, which would hav.e kept the channels of lmsi· 
ness open, could be reached by any amount of security. 

The questi,on for us to decide now is will we let this occasion pass1 
so full of warnings, and fail to provide against a similar emergency 1 
Can we do it sil>fely i Is there any obstacle in the way t I see none. 
The amount of fifty millions might be provided in the Treasury to be 
drawn upon at the option of the bondholder, the sum drawn to be 
held by him for a limited time, say six months, he surrendering. the 
interest during deposit to the Government, and when the time fixed 
for the retlemption of his bonds expires the same to be redeemable by 
any other person. This would insure their being taken up and would 
effectually retire the reserve after an emergency. . 

But it is said that we ought to go down to pecie paymentsinordeY 
to be able to draw on the world for currency when a panic recurs. This 
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is a sure way to provide a reserve in 'coin, it i true, but it would be 
after such a period of collapse, bankruptcy, contraction, and financial 
ruin as would leave few lmsine s men to take advantage of this dear­
bought re erve. We could get such reserve by bringing all of our 
paper circulation wi~hin tb~ compass of $200,000,000, but not befo~e 
that time, for there IS but little over half of that amount of gold m 
the country according to the best ca.lculators. Such a reserve could 
only be rea{lhed by a thousand-fold worse panic than the one recently 
pas ed, and which one can h:udly conceive a lover of his country 
could propose. 

The plan of convertible bonds will cost the people and the Gov­
ernmeJlt for every dollar that is drawn out 3.65 per cent. The plan 
that I propose is just 8.65 or 9.65 better than that, according as you 
issue 5 or 6 per cent umuls. I prop.o e' t.o save interest to the United 
States. In the other instance the Government lo es 3.65. Whyshall 
the people of ·this country be taxed to make a reserve T Why shall 
they be taxed to pay interest on the deposits of idle and lazy money­
holders f I can conceive of no -proposition more impracticable .. 

But it is said that we have too muchcnrrency; that we have more 
now in proportion than we had :fifteen years ago, and before the war, 
and that then the full limit of expansion was reached by State and 
local banks. Now, why is it sald.that we had enough of circulation 
b efore the warT Such men .fail to tell the House, and I venture to 
say they never will. . 

No man can say we had a sufficiency of good currency before the 
war. A sufficiency of currency never existed in the West or South. 
It is very well known to every one from those sections that we had a 
lot of the most miserable shin-plasters that human ingenuity, and I 
might almost say devilish ingenuity, could invent. There. was not 
a.t any period of ~ve years from my earliest recollection down to the 
war a time when there were not great fluctuations in the value of all 
our money. Take the most respectable banks, the State Bank of Indi­
ana, for instance, which paid gold when no other State bank in the 
Union paid it, and you could not take a ten-dollar note of -its issue 
as far as the State of Tenne~ee, or Missouri, or Pennsylvania, without 
its depreciation and without having to submit to a shave. No man, 
·then, need tell me that we ever had a currency in this country up to 
the true amount of necessary circulation, for our money was depre­
ciated the very moment you began to travel from home and lost its 
value as you proceeded. Eastern money that was good at home was . 
constantly shaved, and when depreciated was bought up by eastern 
agents at a discount and taken home where it was at par. We had 
an enormous amoimt of discredited stuff, composed of individual 
shin-plasters, plank-road notes, private-bankers' promises, insurance­
company notes, free-bank notes, and State-bank notes. Nothing 
could exceed the varieties of our paper money coming from all quar­
ters and ranging over all :prices from par to 1 per cent. This currency 
was in the main confined to the immediate locality of its is ue, for 
it could not frnd t he least credit at any distance from home. Even 
a good State-bank bill had little currency beyond its borders. This 
paper then had not sufficient credit to give it an opportunity to 
become a test of the quantity of circulation needed by the people; it 
lost all ability to travel aJ.most before it started on its journey. The 
amount of paper circulation before the war was no test whatever of 
the demands of business and every man who reflects one moment will 
say so. 

The comparison is then made with England to show that they have 
less circulation than we have to the man. This, in the first place, is 
a mistake. They have more, if I am not misinformed. And in the 
next place there is a great difference in situation, extent of country, 
distance from cities, mode of life, and independent employment of 
our people, that puts them in a position to demand more money than 
Englishmen. All of our real estate is in market in addition to our 
personal property. This doubles the material . for trade and traffic. 
This is not the case in England or in Europe generally. There a 
system of enta.il ties landed ~states up for ages. We may not need an 
increase of money in proportion to the increase of property and 
business, but we do need a considerable addition. Common sense 
teaches this, and he who seeks to cut short a reasonable supply of 
currency to meet the demands of busine s shuts his eyes to the great 
fact ·in the progress of the nation, if indeed he ever had the capa-city 
to see them. A 1·easonable addition is consistent with the g~·owth 
and true progress of the country, and is not Lobe feared. The non­
sense about confederate money, and wild-cat shin-plasters, and astrig­
nats, all based on the folly or dishonesty of the projectors, is thrown 
in by some as an argument against a currency founded on the faith 
of the nation, made secure by its solemn pledge, given in time of 
war and reiterated after its clo e, and made perfectly 1·eliable by the 
unexampled ability and cheerfulness of the people in supplying the 
revenues and paying the taxes as they fall due. And right here 
rests the true ba is of all of our currency. Jlthile the people chemf1tlly 
ancl readily pay taxes the ou1-rency can nevet· be discredited, notwitbstand­
in rr public m~n decry it us lies, mockery, repudiation, and shame; 
thns doing more to blast the reputation of their country and befoul 
its fair name than they could by any device of wickedness short of 
rellellion a.nd treason . 

These notes are currency, not gold; ancl everybody knows it. The 
ma n who takes them is not deceived or cheated as to what they are; 
tbcy pay debts, and answer every purpose that currency can between 
our people. Those who take them do not expect them to be ex-

changed at par for gold; and in no sense, either in law or moral or 
even good manners, is there any excuse for this often-repeated .cry of 
."printed lies." 

. HOW TO RESUME. 

That every o:ne would be glad to see these notes equal in value to 
gold is certain. That they will be is certain. How to bring this 
about is the problem on which men honestly disagree, and which 
deserves not the sneers and gibes of either side, but a fair and candid 
comparison of opinion. The method of contraction will do it, no 
doubt. 'Vill any other process f In my judgment the true way to 
enhance the value of our currency is to enlarge it in a moderate 
degree to meet the growing business of the country. The rate of 
intere t is too high j a larger supply of currency will reduce this. 
The unequal system of national banking has deranged the proper 
condition of the count1·y :financially a,nd needs adju tment. The 
system ought to be equalized or abolished. It is a good one, wel'e its 
operations equitably distributed throughout the land.. llut nul s 
this is done the whole system would work better if supplied uy note 
furnished di_fectly by the Government, based on its creilit, and paya­
ble in gold when resumption is possible. I believe 'that if we had 
to-day nothing but a legal-tender currency of 730,000,000 instead of 
382,000,000, and 349,000,000 of bank-notes, we would be in better 

condition than we are. The banks, then, would. require no reserves 
for circulation; they would only have to t:tke care of their deposits; 
they could stand on an equal footing everywhere; there would be 
no assorting of currency, no discriminations, an~ the faith of tbe peo­
ple in the ability of the Government to pay its debts would not be 
diminished one jot or tittle. 

But this is mere matter of opinion, and perhaps should not be 
expressed in this discussion. . 

One small class of clamorous and half-mad people fill the air with 
denunciations of our pa:Qer circulation. They have the ear of tbe gr at 
sea,-coast editors; they have the rin~. in the nose of the sea-coast poli­
ticians; they swarm about the haus of legi lation; they connive 
together in the back parlors of banks; they are the importers, the 
men who deal in foreign goods, the men who must have gold to pay 
their debts with, the men who desire to bring all things to a gold 
standard. They would prostrate every interest to secure their ends; 
they deal upon the pla.ne of the currency of the world, and we must 
expect them to clamor for every advantage; we mustexpectthem to 
strike down all interests but their own; we must expect from them a 
policy half-foreign, unnational, and unpatriotic. We must expect 
them to forget, or overlook, or to be ignorant of the true interests of 
the vast majority of the people who dwell in the interior. Bu we do 
not expect reasonable men to be frightened by their denunciations or 
hoodwinked by their sophistry. The wonder i that theit influence 
extends beyond the narrow circle of their half-foreign business, and 
that their Old-World policy is not ·more distasteful than it is to sensi­
ble Americans. Their policy is to destroy home industries and import 
all things possible . . 

GOLD IS AN ARTICLE OF TRADE, NOT CURRENCY. 

There is one advantage that QUI' present currency possesses that -
liberates us from the panics of t he Old World; .it is !JOn-exportable. 
They cannot drain us as they formerly did in times of distress there. 
Our currency is fixed in volume, is confined to our national limits, and 
is therefore subject to none of the fluctuations which the :financial 
management, the revolutions, the wars, the dearths, the failures, or 
the combinations of the Old 'Vorld may occasion. I am not certain 
but that this very attribute of non-exportability is more than a com­
pensa,tion for all the inconveniences brought on by the margin be­
tween gold and paper money; for.J as I said before, these inconven­
iences are confined mainly to a class, and that a small class. The. 
vast ma.ss of the people know and care nothing for the little mar~in 
between the gold of to-day and the gold of last week. Gold, like 
wheat or pork or iron, is an article of merchandise or traffic; is not a 
standard of value; is not in any sense a currency. The article is too 
scarce for any such purpose, and is not likely to increase in volume 
until we adopt some method of digging larger amounts from our 
mine . Gold is a practical, substantial, common-place material that 
can only be obtained by hard work, or by selling something for 
which it is paid. Legislation will not create it. Congressmen can­
not dig it by enactments, nor bring it from foreign countries by any 
contrivance of law. To get gold we must procure it from our own 
mines, or receive it from other people's in exchange for our exports. 
.At present the mine yield no surplus worth naming, and the balance 
of trade is against us, so that our store of gold c3Jlllot po sibly in­
crease. To contract the currency will not make one more gold dol­
lar, not one. You may go on contracting ·a hundred millions ancl it 
will not put one more pick in the miner's hands, it will not enable us 
to export one more cent's worth of surplus. Y ~u may reduce tho 
paper currency to on equal volume with that of gold (the Director of 
the Mint estimates it a,t 140,000,000) till both together amount to 
only $300,000,000, and a,ll this will not produce one more gold dolla.r. 

On the other hand, the effect will be to paralyze industry and cut 
down the surplus for export. The miners ·will cease to work, the 
farmers will grow slothful in their :fields, the mechanics will abandon 
their shops, the whole land will. languish, and the supply of gold 
grow less and less a your work of contraction goes on. 

To show the _amount of gold and silver produced, I submit the caJ.-
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culations of R. W. Raymond, United States commissioner of mining 
st atistics : 

I 
~ld. Silver. Total. 

----------------------------- ,--------4---------~-------

1866. ··-- --.- ··-. -· ·----· ---·-········ .•... $48, 000,000 
1867. ------·-··•ooooo --·-· · ••• ···--··.. . ••• 41,000,000 
1868 ...••. ;.o ...•.•.• ······------·········· 41, 000,000 
1869. --·- -·.-. ···"· -· · ·······-·· -·. · · ·- · · .. . 33,000,000 
1870. ······---·-· -·-··· oooo ••• • ••• • •••• •••• 35,000,000 

11, 000, 000 $59, 000, 000 
16, 000, 000 57, 000, 000 
14, 000, 000 55,.000, 000 
14, 000, 000 47, 000, 000 
12,000,000 47,000, 000 

1========1=========1===,==== 
Annual average .•• o. o. o. o ••••••••••• • •••• 

1 

39, 500, 000 13, 500, 000 53,~· 000 
. 
Estimated for 1872 ......••••.•••..••...•••.•••••....••••••••.••..•••.• $62, 23ti, 915 
Estimated for 1873 .••.••.•••••...•••.•.. . : . . ••. .•...• -. . ••.•••••. •.•••• 70,139,860 

The annual average is .....•.....••.•..•.••..•••• • :.. .. ............... 57,000,000 
The following will show approximately the resources and wealth 

of the country, according to the atatistics of 1870: . 
Total estimated value of all farm· productions, betterments, and 

-additions to stock, according to official returns . . ••••• .. .•• • ...•• • $2,447,538,658 

~!~~~:~~~------: ~::::::::::: ::::::::::::::::::::::::::: 4, ~~: :~: ~~ 
Fisheries, so far as returned ..•..•.•.•..•......•••• - ..••••.. :....... 11, 096, 522 

Gtliitd ~tal of productions.... • • • • • • • • . • . . • • • • • . . • . • • . . • . • • • • 6, 843, 559, 616 

The assessed valuation, according to official returns, 1870, was as 
follows: 
Persona.l property...... . • • • • • . • • • • • . • • • • • . • • • . • • • . . . • • . . • • • • • . • . • • . $4, 264, 205, 907 
R.eal estate. . . . . . • • • • . . • • • • . • . . . • . . . • . . . . . • • . . • • . . • • • • • • • • . • • • . . • • . . 9, 914, 780, 825 

Total assessed valuation···:_- · ····· · ·-··-···················· 14,178,986,732 

The total valuation, according to official returns, of the wealth of 
the co-qntry was-

~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::~~: m: ~~~: ~~ 
1850. -· .. - : •• ••. ··-· ··--- .••.•...• ·- -- . ••••• . .• - -·· -- ••••.•• ··-- -·. 7, 135,780,228 

. This increase is over ·all that was d~troyed in the rebellion, and 
the value of the slaves. 

I very well remember that from the State of Connecticut there were 
annually shipped to our country boxes of the~ currency, of the notes 
of the Hartford County Bank, of the Hartford insmi.l,nce companies, 
and of other New England banks, with the agreement that it was to 
be loaned ·out and kept in circulation so many days before it was 
returned. That was lent in small sums to our people, and we had to 
get along with that currency, distant from us and often discredited. 
And yet they talk of our people having had before the war the very best 
kind of currency. Sir, it was not a currency; it wa-s a miserable 
humbug, and you cannot say that there was any true element of cur­
rency about it. It was miserable stuff, that would not travel beyond 
the borders of the State and, keep for any time its face value. 

Mr. HA. WLEY, of Connecticut. Will the gen~leman name any Hart­
ford bank that ever failed to pay every dollar It owed Y 

:Mr. COBURN. I am not talking about the failure of the Hartford 
banks; but I aaid that this miserable stuff was sent to our country, 
and that it had only" a local reputation. For the lack of a sufficient 
cunency of our own we were obliged to take it and keep it afloat so 
many days, often become depreciated, and then it went back to the 
regions where it belonged. 

Mr. HA. WLEY, of Connecticut . . If every dollarwl18 paid, why was · 
it miserable stuff! 

1\fr. COBURN. I am talking now about this matter as the test of 
the amount of circulation which the country needed. The circulation 
I named was not redeemable there; it was liable to depreciation away 
from home; besides, our citizens could not go to Hartford and borrow 
the money, but the banker borrowed it, and agreed to put it in circu­
lation and keep it afloat for a certain number of days, and as we 
needed circulation we had to take it, to borrow it. second-hand from 
our bankers. . 

Mr. POTTER. Was not that a.s good as currency that is not redeem­
able at all t 

Mr. COBURN. The gentleman does not understand what I am 
talking about. The very point that I make is that this was stuff 
which had no currency beyond -the limits of the State. The trouble 
with it waa that it wa.s no test as to the amount of circulation which 
we needed. 

Mr. POTTER. It was redeemable only in one State, the gentleman 
says. Even so, was it less valuable than United States notes which 
are not redeemable anywhere 7 

Mr. COBURN. ~t waa not a legal tender anywhere, as _United 
States notes are. But what I am tillking a.bout is that we are enti­
tled to bank accommodations as well as bank circulation ; not to mere 
bank-notes issued a thonsand miles from ns. 

Mr. G. F. HOAR. Why did you not establish State banks under 
State lawsY 

1\Ir. COBURN. We had banks there, a multitude of banks of every 
kind, giving us the circulation which I am now complaining of. We 
h ad a good State bank of limited capital; we also had in 1854, 1855, 
and 1856 more than $7,000,000 of free-bank circulation in Indiana; . 
much of it miserable stuff that depreciated down to 5 per cent. of 
its face and ranged from that up to par. We had the mosttremend-

ous inflation of such currency in Ohio, Illinois, Missouri, Michigan, 
Indiana, until tb.e old saying was verified that you could take a 
market-basket full of such stuff to market and buy a bushel of 
potatoes paying for it bnshel for bushel. We were suffering for the 
want of good currency such as we have now. We had a currency then 
that depreciated, while that which we now have depreciates in no 
man's hands. . Some of it was based on bonds, and some of it was not; 
and tens of millions of dollars in the Western and Southern States 
were lost by it. We never will return to that system while we can 
get legal-tenders or national-bank notes that are always good every-
where. . · 
· The policy of gentlemen here seems to be to break down the legal­
tenders, and get them out of the way, so that you will have no basis 
for banking except gold mild silver. When you get that how much 
circulation will you have in the country t Yon may have perhaps 
$200,000,000, perhaps not that much. The policy that these gentlemen 
advocate sweeps away not only the legal-tenders, but the national­
bank currency largely also; and we will then have to resort inevita­
bly to the wretched system of local and State banks. ',l'hese gentle­
men say that they want to ·get back some day to speci.e payments, and 
those banks would be compelled to keep ali ttle gold in theirva ults and 
to have but little more paper in circulation than they have of gold. I 
hope that day may be far off if. we have no greater supply of gold 
than we have now. It will be, in my judgment, a day of sorrow, of 
disaster, and bankruptcy. 

We are in an abnormal condition. An immense drain is upon us 
constantly for over $100,000,000 a year to pay the interest on the pub­
lic de "Lt. How can you, in view of this, draw the line of distinction 
now as you did in former times, and say that the banks·must pay gold 
for their issues Y According to the calculations of the commissioner 
of mining statistics, we have in all in this country about $130,000,000 
of gold ; outside of the Treasury perhaps not more than $60,000,000. 
How are you going to redeem with that t The notes of the banks to 
beredeemed in gold would not havehalfthecredit that the old Hart­
ford County money had. They could not travel as far or be credited 
as long. 

HOW TO GET GOLD • 

The .only way to arrive at a gold standard is by the prosperity of 
the country. Then the mines will be developed, the surplus will be 
large, exports will call "for specie, and we can accumulate a store of 
gold ready for use a.s a currency. Nothing else will do it. We had 
as well attempt to legislate sunshine and showers ·as to legislate gold 
into the hands of our people. Give them room for improvement, an 
equal race, an American policy, home industry, a home market, pro­
tection for the laborer, good wages, plenty of work, and imperceptibly 
the growth of the country will carry us to specie payments. We will 
be able to pay off our national debt thns; the annual drain for interest 
will be less. This alone will put down the price of gold. This it is 
which now keeps it up. But for the sum required each year for in­
terest gold would be on a level with paper.. This is the secret of the 
margin. When the debt is removed, or in a great measure paid, the 
regul!ll" demand for it will be so small that the price will !_all. This 
rule must apply a.s much to specie a.s to iron, or leafl, or any other 
commodity. When the demand is small, ·the price fa. lis. There is no 
more mystery about gold on this point than there is about pork or 
wheat or whisky o::r cotton. 

In all of our legislation upon this subject one point should never 
be forgotten, and that is the constant demand for gold to pay the 
interest on our public debt. We are by reason of this thing in an 
abnormal condition. We are prone toforgetthisfact. Keeping it in 
view, it is easy to see that really the price of gold is for this reason 
above par, if I may be pa.rdoned the expression. It is above the trne 
standard of money value. I t is not, and cannot· be, co~sidered as 
money. As the debt is p aid, it will gradually lose its value as an 
article of prime necessity, and assume its natural condition in busi 
ness. This, added to the development of our country, will in a few 
years restore our currency to an equality with specie. It is question 
able whether anything else can do so. · 

After all the real payment of specie is a myth. Baron Rothschild 
in the monetary convention held in France in 1870, said that Eng 
land was not and never had been a specie-paying nation. In other 
words, whenever a panic came specie payment was suspended and 
some · other remedy W38 resorted to. England could not pay specie 
to-day from her great bank in case of a continued run, nor could the 
Bank of France. In England the note circulation, over and ·above 
the coin reserves, is about 200,000,000. In France it exceeds the 
coin reserv~ over $400,000,000. A panic, a run upon either, must 
prostrate their credit at anytime. We can never, while our debt 
is large and consequently our demand for interest heavy, think 
of paying specie even if ~he values of gold and paper approach and 
become identic!l>l. We would be constantly liable to runs for gold to 
meet the regular dem~d. 

MODERATE EXPANSION NOT DANGEROUS 

The question const'ID.tly recurs, how is this nation going to bring 
the legal-tender notes topar Y If anyone couldanswer t his question 
satisfactorily he would be the master-genius of the hour. ·I can a~ 
swer it, and I think no-one will say th~ p~an will not succeed. I~ IS 
this : Contract the paper currency until It approaches the quantity 
of gold in the country. That will be sure to bring about specie pay 
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ment. Now the trouble is this is not a satisfactory answer. So I get 
no credit for genius. I think all will admit that \t is a sure way to 
bring the result. . 

If this is done all will admit that such radical and enormous con­
traction would be ruinous, would prostrate business, and b~nkrupt 
good men everywhere. The policy of contraction, t:Q.en, to a degree 
that will be effectual, is nobody's policy. 

Then why contract at -allY Why pinch you;rself, diet yourself, and 
prepare to take the medicine if it kills you to take it in the end Y 
Why meddle with it at allY Why adopt a remedy that never can be 

. used, and praise a nostrum when you know it is certain death to take 
't Y That is this quack physic called contraction. 

But, say some, take it in broken doses. Why do so, when every 
time we try it it makes us worse f We tried it in 1866, and could not 
stand the remedy. We tried it again. from 1870 to 1873, and almost 
perished. Both these periods of contraction brought on disasters, 
directly traceable to a scarcity of currency. · 

How then, can we bring these leO'al-tenders to par Y How does a 
m~ who has~ large r_eai estate, w:ho has good h~alth, ene~gy, and 
busmess capamty, but IS m debt, brmg up his credit 1 Certainly not 
by quitting business, certainly not by taking his working capital and 
paying off a small part of his debts. On the other hand he continues 
business; he puts forth all of his energies; he takes a-dvantage of the 
rise in property, of the .prosperity of his nei~hbors, o:f the growth of 
the country. With good management, with active exertion, with 
determined purpose, with strict economy, and by the help of time 
he is sure to succeed. This is seen every day in real life. Great debts 
are thus paid,; great fortunes are thus made. The leaders of the 
financial world, do this very thing. 

This plan will bring specie payment by the mere growth and devel­
opment of the country; the debt at la.st will be a mere bagatelle as 
compared with our ability to pay and will then soon be disposed of. 

Anot.her plan is to continue to pay off the debt regularly and grad­
ually. This increases our present burdens, checks our growth, embar­
rasses our business, and prolongs the ultimate extinguishment of the 
debt. But this plan will bring us to specie pu.yment at no very dis­
tant day; the margin between paper money and coin being kept up 
by the constant demand of a large sum of coin to pay the interest on 
the public debt. When the interest ceases, the demand ceases almost 
entirely. Both of the latter plans can be accomplished without con­
traction ; both, I think, can be aided by a reasonable expansion. 

What shall we do f Contract and bring on bankruptcy t Stand 
still and struggle under self-imposed· restraints 'I Or expand and 
grow beyond the limits of our debts and liabilities so far that their 
yoke shall be easy and their burden light Y 

But it is said that the method of expansion is the sure way to 
ruin. That we have already too much currency, and ought not to 
have any more. This is mere declamation. We have bad a very much 
larger currency than we have now, and under adverse circumstances 
we prospered and paid our debts. In the periodjust after the war, in 
1865 and 1866, our currency ranged as follows : 

1865. 

r:~E:tifr~~~f!it~~:: ~ ~ ~ ~:: :::::::::::::::::::::::::::: $~~: u~: m 
Total . . ... . .. ......... .. .... . ....... ... ...... .. ......... . .. . .... . 928,240,703 

Seven-thirties of 1864 and 1865 .. •.. . .. •••••. ••• ••••••••• . ..•• , • • . . • • . 830, 000, 000 

Toiial. . . .. . .. . . .. . ... ............... . .. ..... ...... ... ..... .. ." . ••. ~· 758,240,703 

. . 1866. 
National-bank notes .. . . . .. .. . ...... . .. ...... . . . .... .. .. .... . ... . .. . . 
State-bank notes .. . . . ......... . ... ... ~ . .. . .. .. .. . . . . .... .... : . . .. . . . 
Legal-tender and othernotes .••.. . •.. . .• . • . •• .• • . ... .•• . .•• •••.•. • . • 

280, 253, 818 
9, 748, 025 

608, 870, 825 

Total . • . : . • . • . .. • . • • • . • • . • • . . .. . . . . • .. • • . .. . . . . • • .. . . • .. . • .. . .. . 898, 872, 668 
Seven-thirties ...... ... . .... .. .. . ... . . . .. .. . . .. ... . ..... . . ........ ... 8.10, 090, 000 

- ----
Total .. . . ... ........ .. .... .. ..... . . .. . ... .. .... ... ....... .. ·· ·:· . 1., 728,872,668 

Since ~hich time contraCtion has gone on until the whole amount 
of currency of every kind now outstanding is $7 42,000,000. 

1873 • . 

r~~~~~a~~~~-: :: : :::::::::: :·::::::: :::::::::::::::::: :::::::: $33~: ~~: ~g~ 
Legal-tender and other notes . .. . . . . . . • . • . .. • • • . • • • • • . • • • . • . . . • • • . . • . 401, 52!, 267 

Total... . . . ... . .... . ....... .. .. . ..... ...... ... . .. . ............ . . 741,797, 919 
Seven-tliirties outstanding.. . ..... .. ..... . . . . . .... . . . ..... . . ... ..... 274,100 

Total.. . ..... .. .... . ........ . ..... . .... . .. ..... .. .. . . . ..... . .... 767,072,019 
Add twenty-five millions of reserve issued ..• .. ... ·-'-~-- . . .. .. ..... . 25,000, 000 

Total ... •••. ----· ... ..... . ... . . . .. . . ....... ... .. ........ .. .. : . .. 767,072, 019 

928, 240, 703 
767, 072, 919 

181, 778, 784 
829,725,000 

Total contraction ....... . ......... ... ....... . . ~ . . . . .. . . . . . . . . . . . . 1, 018, 167, 784 

The expansion of 1865 and 1866 did not ruin us but enabled the 
nation to pay enormous debts and taxos, and' coni.e out of the wu.r 
without bankruptcy. 

But another equally significant fact is made manifest, and that is 
that by reason of this enormous contraction which occurred almost 
entirely between May, 1865, the close of the ·war, and May, 1869, the 
value of gold did not increase. Gold was at 128 in -May, 1865, at 
125 in April, 1866, and at 144 in May, 1869. This is enough to show 
that any amount of contractio.n, until the quantity of paper is reduced 
almost to that of gold, will fail to be effectual to restore them to 
equality. I insert the table showing these facts : 

'lable ilwtu-ing the decline in the price of gold and app-reciatim~ of green­
hacks jtYmt Januw'V, 1865, to Ja"!-uary, 1874 . 

Date. Price. Difference, Date. Price. Difference, 
per cent. per cent. 

1865--Janua.ry .... . .. 234} • • • • • • a • • • • ~ 1869--Ma.y ..... ... .. 144f Rise 12& 
May· .. . ..... ... 128~ Fa.ll106 December ••• . 119i Fall 241' 
October .... . . . . 149 Rise 20t 1870-J an nary ...... 123! Rise 4 

1866-March . . . ..•... 136t Fall 12! March ........ 110! Fall 13 
.April . ...... . .. 125 Fall 11! July .... . .. . .. 1221 Rise 12! 
May ... . . .. . . · •. 141t Rise 16i November ... . 110! Fall 12t 
June ..... ..... . 167! Rise 261 1871-September .... 115! Rise 5t 
September . . ... 143! Fall 24i December .... 108f Fall 7 
December . . -~ . • 131! Fall 12 1872-August .. .... . 115i P.ise 7! 

1867-September .. . .. 146i Rise 15; December .... 111i Fall 4i 
December ..... 133 Fall 1311- 1873-.April .... . ... _ 119! Rise 7! 

1868-August ........ 150 Rise 17 September .. . . 114 Fall 5t 
November .. . .. 13% Fall 17-£ October .... .. . 108 Fall 6 

1874-Janna.ry .. . . . . 111 Rise 3 

There has been~ most remarkable expansion or inflation of busi­
ness in Europe and this country within the last nineteen years. The 
New York Bulletin of a recent date published the statistics, compiled 
from official sources, showing the growtli from 1855 to 1872, a period 
of seventeen years. These data prove that the whole commerce of 
the principal European and North American nu.tions hu.s increa ed 
from $4,241,70 0,000 to 9,276,000,000, being on increu.se of 118 per 
cent., while population ·in the same countries has "for thu.t period 
gone up from-271,443,000 to 311,620,000, a gain of 40,177,000, or about 
14 per cent. These great commercial nations have doubled their 
exports. This surplus is not the only evidence of their prosperity. 
Ten thousand improvements have .been made · everywh~re in build­
ings, roads, bridges, factories, mills, machinery, cities, boats, and 
railroads. It is estimated that the increase in railroad property is 
$10,000,000,000 alone. . . 

This marvelous growth has no parallel in his tory, and is to every 
re:fl.ec:ting mind an ample warrant for the increase of currency. The 
average common-sense man believes that an increase of wealth and 
business in a country requires an increase in the currency.' The man 
of Wall street cannot see it in that light, the importer cannot see it, 
the man who- has money to lend cannot see it very plainly; but the 
man who embarks in business does, the merchant, the manufacturer 
the laborer, the farmer, the middle-man, does. All these men see and 
feel the importance of keeping currency on a pace with business. To 
them the rate of interest is a consideration of importance ; so is the 
possibility of making loans. These men in our country and in every 
civilized conn try do business largely upon the credit system, and they 
look anxiously to the question of accommodations in bank to bridge 
over occasional gaps in their supply of funds. 

The world does move and change, but those who quote Webster 
;1nd the old statesmen who died before these astounding steps of pro­
gress do the grossest injustice in their attempts to apply their mere 
arguments as to the policy of their times to ours. The ·webster of 
to-day would not be found among the pinching and grinding con­
tractionists; his grand soul would have risen to the height of the 
great argument for progressive financial manu.gement. He would have 
seen and appreciated the grand march of events, and lent his own 
powerful eioquence to plead the cause of true national advancement. 
He spoke for no day and no occasion like the present. He wu.s laid 
in his honored grave before the great events I have named had their 
inception. 

A PLEDGE TO CONTRACT BUT TO RESUME. 

But gentlemen say· we are pledged to the policy of contraction by 
national conventions and by the law. There never was a gTeater 
mistake. These resolutions looked to a resumption of speCie pa.y­
ments. But not necessarily by the road of contraction. There ma.y 
be other methods than that; better, wiser, safer, more speedy. I 
think the shortest one is by moderate e:Xpansion. I am not so unchar­
itable as to call those who differ with me either fools or repudiators. 
They. may be both.; but for the purposes of the ar~ment I will caJ.l 
them neither. Nor will I make any threats th~~ .1 will fight them 
forever and never vote for them hereafter. They may be as honest 
as I am, they may, ~e as sensible. I think they fail to comprehend 
the situation, and would be ~l~.d to see them enlightened. 

Mr. HAWLEY, of Connecticut. As the gentlemanseems torefcr"to 
me, will he allow me to ask him a question' If those who differ with 
him, accoriling to his sincere belief, no mat.ter how honest they aro 

Mr. COBURN. Plea e a.sk the question. 
Mr. H.A. WLEY, of Connecticut. If they are advocating measures 

which in his conscience the gentleman believes to be hostile to the 
good faith and honor of his country, :would he not feel bound to .fight 
them, and would he not do it "I I !lay to bb;n that if I am so far wrong 
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as he seems to think m~ to be, I beg him to fight me, as I certainly 
shall him. . 

Mr. COBURN. I do not expect to scare anybody by any t hreats I 
may make on this floor. · 

Mr. HA. WLEY, of Connecticut. Not at all. . 
Mr. COBURN. We are reasoning here, not fighting. 
Mr. HAWLEY, of Connecticut . . It will be a go?d-natured fight, 

but a fight to the end. . 
Mr. COBURN. Thesepledgesare a.swideastheworldfromcontrac­

tion; they are silent upon the method of securing resumption, and gen­
tlemen, when they lift the lash and _utter their threats, had b~tter 
pause before they strike. They may hit men whose sense of honons as 
keen as they proclaim their own to be; they mn.y hit men who can out­
strip them in the road to resumption; they may hit l!len who do not set 
themselves up as the champions of political sanctity, and walk into 
the Honse with an air of self-righteousness, delivering long lectures 
on political decency. I doubt not the memb~rs who favo~ an ex­
pansion of the currency are as honest, are a~ fruthful to thmr prom­
ises, are astruepolitically, a~theywho virtually proclaim them ~epu­
diators. They desh·e to have gold the standard and a part of the crrcu­
lating medium. They will find very few to differ with them about that. 
How to get to that point is the difficulty upon which they give us no 
light. To prove that he is right in his opinion, the gentleman from 
Connecticut reads the opinion of the rich men of Boston, New York, 
Hartford, and other cities, who own national-bank stock. Now, if ex­
pansion is disastrous and these men believe it to be so, why do th~y 
not retire their own circulation Y While they themselves keep mil­
lions of this irredeemable stuff afloat and protest against anybody 
else putting any more afloat the~ .word is not ;vorth much .. They 
become objects of contempt and nd1cule-are guilty of hypocnsy and 
shameless assumption. ~en they retire the millions they hold in 
circulation let them speak; not till then. 

The men of Boston who have twenty -six and a half millions of this 
circulation ; the men of Connecticut who have eighteen millions of 
this circulation; the men of Rhode Island who have thirteen mil­
lions of this circulation; the men of NewYorkCitywhohave twenty­
seven and three-quarter millions of this circulation ; the men of Phil­
adelphia who have twelve millions of this circulation-these are the 
men who loudly protest against the present redundant currency, who 
denounce those who want to increase it, and yet hold on with the 
grip of death to evf3ry dollar they can get, and have the sublime ef­
frontery to send petitions to Congress to prevent people who have 
not one doTiar where they have ten from obtaining a cent. Let such 
hypocrites crv war, let such financial charlatans cry repudiation, let 
such Shy locks lecture on political morals. 

They want gold. Why do not they set the example, and retire their 
paper 'and do their business on as little paper as possible 7 Does any 
one force the shin-plaster national banks upon them f Are they com­
pelled to submit to this infliction f Are they tied hand and foot by 
some tyrant, and forced to support t~ese odi_ous ban.ks in their mi~t T 
One would think from the horror With whiCh theu Representaiilves 
talk about inflated bank paper that it was an object of dread or detes­
tn,tion to them. No, sir; they roll it all as a sweet morsel under their 
tongues, and denounce every other man who desires a ta.ste. 

And yet these very men, not six months ago, pale, shivering, an~ 
demoralized by the panic, with frantic haste clamored for the Presi­
dent and· the Secretary of the Treasury to issue the forty-four million 
reserve. They have gathered together their little piles now, and after a 
disgraceful suspension and repudiation of their contracts with their 
own friends and depositors come here and lecture honest men who 
never broke faith withmortalmanasrepudiators. Let such pretend­
ers be silent till the echoes of their clamors foc expansion have died 
out till the ink is dry upon tl;le ledgers which record their own repu­
diation and their own shame, while they locked up the all of the man 
of wealth and of the humblest poor alike in their coffers, and stopped 
by their cowardice the wheels of industry and the flying feet of trade. 
Let these bankers of the East be still.for a season, and not insult the 
representatives of the people by their shameful clamor. 

The argument of the gentleman from New Jersey [Mr. PHELPS] is 
good for nothing if it does not prove that the use of legal-tender cur­
rency destroys the re;1l progress of a people and creates an artificial 
andhollowprosperity which must vanish. He attempts toshow -tJ;la;t 
it is adverse to the interests of the laborer :first, and then of all legiti­
mate busilless men. I quote from his remarks to show his position, 
which is the position of those who oppose expansion, a.s fairly stated 
as itcan be: 

The promises issued by the consumer, whether it be the Government or the 
laborer are not from their nature currency, and any effort to force their circula­
tion pr~dnces only co_nf:nsion ~d loss .. But~ is what our Go~~erit did when, 
in the stress of war It Issued Its prolDlSes agamst property which It consumed or 
destroyed. Hence 'came the gr:eenback; ~tful source .of all OUf woes. This 
increased the currency beyond its natural limits. It was m excess. 

There_ was more cuirenoy than there was prop~rty for it to represent, and 

THERE WAS A DEPRECIATION. 

Let me not waste time to chronicle the now familiar effects of a depreciated and 
iriJedeemable cmrency. It is always in excess. This excess stimulates extrava­
eance and speculation. There is constant temptation to be rid of acUITency whose 
""rune is uncertain. Use it now, it is worth something; retain it lmtil to-morrow, 
it may be worth nothing. .And so the spirit of the :;ambler en tors into the heart of 
t;be nation and after extravagance comes speculation, crime, moral and material 
ru:4l. To ~hronicle what of tliis moral and.material ruin is generaL I do not pause. 
I pass this to show that the worst evils of an unsound currency fall upon the poor. 

The harm of wrong legislation in :finance, as in taxation, falls and rests at last 
upon them. .As a direct consequence of depreciated money, prices fluctuate, so the 
man who buys cannot tell for what he will sell, or what his money will be wortJJ. 
when he gets his pay. .Against this uncertainty the rich man who sells can insme 
himself by adding a percentage to his price. The poor man who buys, buys to 
consume not to sell again, and pays this percenta~e out of his poverty. The rich 
man adds to the price of his commodities the premm.m on gold at each rise, and by 
continual exchanges adjusts or shifts the loss. The poor man has but one thing to 
exchange-his labor-and does not know the homly, daily, or weekly rise of gold; 
and does he, he cannot daily, hourly, weekly, or even monthly, add it to his wages. 
He cannot readily make new contracts for hiS labor, and., unfortunately, it is the only 
contract he can ever make. So the premium on gold reaches his wages last of all • . 

Certainly, then, an 
mREDEEMABLE CURRENCY IS NOT FOR THE POOR MAN. 

H it is for the benefit of any, it is for the rich man and for the ~peculator: ·The 
more rich the man, the more desperate ~he speculator, ~e more easily he avmds the 
losses· the more certainly he profi.m by the fluctuations. Increase the number 
and v::i.riety of transa{ltiori.s, and you increase the opportunities tb adjust or shift 
the bmdens of a fluctuating cUITency. The poor man, who has nothing to soil but 
his labor, and who has everything to buy-lodging, food, clothing-finds his labor 
receiving only the premium on gold. This is baa for him at one en a, and it is equally 
ba<l at the other; for, for his support, he pays, in each ca-se, something beyond the 
premium. .And this brings us to t.he general principl~, that the premium on gold 
does not accurately measure the advance of prices, except in those articles that we 
export. In aJl other articles, prices rise beyond the gold premium, and this rise is 
due to the percentage added on each exchange t<l insme the seller against subse­
quent depreciation of the money in which he shall be paid. 

LEGAlr~ERS THE LIFE OF THE NATION. 

In the :first place this declaration is unpatriotic. The greenback 
saved the nation; it wa~ one of the essential links in the' chain of 
forces that held us together; just a.s importnnt ·in its place as the 
Army or the Navy. In the next plaoo it has no foundation in truth 
and fact. The banks early in the war failed to pay specie, could 
not do it, and could not supply the country with currency. The 
greenbacks became the currency, together with other United States 
notes and obligations. I t was a question of life or death to business. 
That is the wellknown fact, and answers all he says. The greenback 
grew out of the necessities of the war, and was the staff of life at that 
time. It is idle to say that it begot speculations. If the Government 
could have got gold it would have done so ; but it was not to be had, 
nor was bank paper. It was compelled to issue its own notes. He 
says the issue of greenbacks increased the currency beyond its natu­
ral limits. What were its natural limits but the necessities of the 
timesT 

In the next plac~ the mistake is that the greenback be gat or begets 
speculation. No ,Paper cirt;Julation below par in specie was ever so 
steady, had ever so few ·fluctuations, was ever so reliable. No State 
banks, no free bunks, no company banks, no private banka, a.s a rule, 
had so fully the qualities of steadiness, reliability, and held publio 
confidence so well. The gentleman is young, but possibly his recol­
lection runs back beyond the war, when we had all sorts of local banks 
whose credit reached rarely beyond a State and often not beyond a. 
county or neighborhood. This was the son.hd currency he wants and 
praises; this is the stuff that his dreams are made of. This paper was 
begotten by the natura;I. laws which he defines for creating bank­
notes. He desires, if his desires are founded on his arguments, to go 
back to the old days of individual banks, set up like stores wherever 
men need money, and brought out by the natural laws of business, aa 
be expresses it. The country has long been sick of that kind of local 
financial management. It is ante-diluvian; it is buried beneath the 
mud of a revolution in business that slllik these little contemptible 
local banks where the eyes of men of sound views will never reach 
them. We must have a national currency forever hereafter, based 
in part on the public credit and controlled by its regulations; such 
a currency u.s all recognize and respect. Not the puny little bank­
notes the gentleman so much admires, which have neither credit nor 
respectability beyond a narrow limit, and many not even there. We 
will have no return forever to the fluctuations, the depreciation, the 
bankruptcy, the worthlessness, the speculations, the poverty, the woe 
begotten by these local banks. Untold tens of millions will not ac­
count for all the loss.es heaped upon society by the&e worthless banks. 
Banks that were established in the days of specie payment, banks that 
rested on gold, banks that, like all other banks that do pay specie, 
never pay it when it is most needed. 

LEGAlrTENDERS THE POOR MAN'S CURRENCY. 

But the gentleman says that "irredeemable currency is not for tho 
poor man ; if it is for the benefit of any it is for the rich man, for the 
speculator." Is this true f How are wages now as compared with 
wages before we had this currency 'l I quote from the report of the 
Hon. Edward Young, on the cost of labor and sub istence. On an . 
average blacksmiths get 45 per cent_. more now, bricklayers and masona 
48 per cent., cabinet-makers 41 per cerrt., coopers 42 per cent., carpen­
ters 53 per cent., painters 45 per cent., plasterers 50 per cent., shoe­
makers 40 per cent., stone-cutters 43 per cent., tailors 37 per cent., tan­
ners 45 per cent., ti:llsmitbs 41 per cent., wheelwrights 43 per cent.; 
total average increase 45 per cent. The rate of increase of wages of 
farm laborers is 49 per cent. without board, and the percentage of 
increase with board is 48 per cent.,- showing conclusively that the cost 
of living in that respect has increa.sed for such men but 1 per cent., 
while the price of labor has increased 49 per cent. 

CO TRAST OF AMERICAN .ll<"D EUROPEAN WAGES. 

This attempt to bring everything to a gold standard, if successful, 
will be the death-blow to the mechanics and others · who· work for 
wages. The inevit~blo effect~ to place the price of work about on 
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an average with that of the gold-using civilized nations .of Europe. 
We must, if our currency flows in a common channel, settle down to a 
level with them in prices. This is as necessary a result as that the 
waters of lakes draining into each other will constantly settle down 
to the lower levels and at la~t find a common level in the ocean. The 
wages of the civilized specie-paying nations of Europe vary some­
what, owing to local causes; but in the main there is but a small per­
centage of Clliference as compared with those of this country. The 
American blacksmith gets at a gold standard $16.40 a week. The 
English blacksmith gets $7, the Irish blacksmith $8, the German black­
smith $6, the French blacksmith $5.34 a week, the Austrian $7.20. 
These are the avera~e highest wages, and in Europe all the trades 
are classified with tnree, four, or five grades of wages. American 
masons get on an average $21.33 a week, while the English gets $9.04, 
the German $8.37, the French $6.60, the Austrian and Swiss $6 a week. 
American plasterers get $2U38 a week. English $9.04, Irish $8.71, Ger­
man $8.64, French $8.40, Swiss $7.20. American carpenters get $16 a 
week, English 9.04, Irish $8.90, German $9.25, Prussian $10, French 
$12, Russian $9.60, Austrian $7 .20. American painters get $15.11 a 
week, English $8.71, Irish $9.44, Pr.ussian $10, French, Italian, and 
Swiss, ea-ch $6. American machinists get $18.66 a 'week, En~lish 
$9.60, German and French $6, Prussian $10.80, Swiss $9. Amerwan 
cabinetmakers get $17.33 a week, English $8.22 a week, Irish $7.26 a 
week, German $5.04 a week, Prussian $10.80 a week, French and Swiss 
$6, Russian $7 .80. .American tailors get $31.11 ; English get $9.20, 
Scotch $6.78, German $7.9-2, Prussian $6.-m, French $7.20, Swiss $6, 
Russian$9. Americanheaters in iron-works get $21.33 a week; Eng­
lish get $12.10, German get $4.32. American puddlers get $24 dollars 
a week; Englishget$10.89aweek,German 8.74, Prussian$9.36. Amer­
ican printers, compositors on du.ily papers, get $33.78 ~week, English 
$9.68, Scotch $13.31. American ·curriers get $16 a week;· English get 
$9.19. American tanners get $11.33 a week; English get $7.68, Ger­
man $5.04, Prussian $5.76, Austrian $7.20, French $8. American wool­
spinners get $12 a week, English $7.75, German $7.20, Prri.ssian $4.32, 
Austrian $4. The American day-laborer in building gets $12.44 a 
week, the English $5.93, the German $3.04, the Irish $4.36, the French 
$2.52, the Prussian and Dane $3.60. 

· The above rates are for first-class workmen in either country, and 
the statistics are taken from the report of the bureau of statistics 
and labor, for 1874, of Ma-ssachusetts-probably the very best 
authmity on the subject. These data show that the American 
mechanic gets in many instances double, and in others an increase of 
from 75 to 90 per cent. of wages over his European brother in the 
same branch of employment. The facts thus furnished cover forty 
different trades which, themselves, are in many instances divided 
into many classes and grades. 

WE CANNOT LIVE ON THE EUROPEAN PLAN. 

We are not prepared to bring our nation to these gold-price stand­
ards. We live on a different plane. We propose to make everyman 
independent, and to do so as a reward of his industry. We must sup­
port schools and charities; we must improve our highways in the 
country, and the streets and public grounds of our cities. We can­
not wait three or four hundred years to do it. We must raise great 
sums by taxation to carry on these public works and enterprises. 
We cannot do it if wages and prices go down to what they are in 
the Old World. The surplus will be too small. With a currency of 
our own non-exportable, and yet sound, we have made and are mak-. 
ing this progress successfully. If our people were reduced to the 
low rates of Europe we could never pay our private debts, provide 
public funds, pay our public debts, or make anything but slow pro­
gress. The dull and sluggish nations of Asia who do labor, such a-s 
the hundreds of millions of Hindoos and Chinese, are fair samples of 
low waG-es and low prices of food and clothing. They have a gold 
standard and little or none of the facilities of banks and the credit 
system. 

.AMERICAN WAGES, PRICES, .AND CREDIT. 

The vast frame-work of our society is imbedded in a system of high 
pxjces, high wages, and commercial credit, and cannot be withdrawn 
from it unless by an utter anhiliation of all of our prosperity. To 
divorce our people from them won1d prostrate all business, all values, 
all progress, and leave them hopeless and helpless bankrupts, ready 
for revolution, for plunder, for self-destruction, for d~spotism and 
barbarism. · 

This is the feast the contractionist and the specie-payer invite us 
to sit down to. Their policy is working well in Hindostan and 
China, has too much supremacy in Central and Southern Europe, 
and partial sway in Northern Europe. This country, largely divorced 
from it, is an instance of what a people may do that is lifted above 
the fluctuations of the business ~f hundreds of II\illions beyond their 
borders, who have no common interest with them. We stand alone, 
high above and far out beyond theni all in the great ways of pro­
gress, and we do so in a great measure because our currency is not 
regulated by the condition of the currency of the world. We do so 
because wages, prices, labor, food, clothing, building ; in a word 
the rewards of industry, are twofold here what they are elsewhere. 
This it is· that gives nerve, vitality, energy, perseverance, boldness, 
grasp, to the human will and intellect, andcarr,ies men over aJJ obsta­
cles to progress. How enormous this advantage is becomes appar-

ent at once when we look at the di.fl'erenco between the raw mate­
lial and the finished ·article, between tho ore and the polished tool, 
between the sand and the speaking mirror, between the tree and 
the elegant cabinet, between the fleece and the glossy cloth. It is 
almost all labor. In some cases nine-tenths of the difference is 
labor, in some ninety-nine hundredths. The raw material and the 
laborer stand face to face ; with high wages he, first of all, gets the 
benefit; the price of the article is higher, but the laborer gets it; 
nobody else can, nobody else does. This makes the difference between 
the comfortable mechanic living in his own house here and his pov­
erty-smitten brother beyond the ocean. Make our currency equal to 
gold by making it scarce and you inevitably put the rate of wages 
where theirs belongs. Put down wages, dry up the very fountains of 
prosperity, and all prices must fall; provisions, merchandise, stocks, 
and real estate, all will sink t.ogether. They cannot remain as valu­
able a-s they were when the million little demands of the humble 
laborer are cut off. As well ·expect to have rivers without showers 
or snows; as well expect to have an abundant harvest without ten 
million nodding heads of wheat; as well expect great casks of glow­
ing and fragrant wine without the myriad clusters of purple grapes, 
nestling,ou many a sunny hillside, as to expect a nation to be great, 
powerful, prosperous, and happy, without millions of comfortable 
homes, made so by the abundant rewards of honest toil. 

[Here the hammer fell.] 
The SPEAKER. The time of the gentleman has expired. 
Mr. BRIGHT. I ask unanimous eonsent that the gentleman may 

be permitted to proceed. . 
The SPEAKER. If there be no objection. 
No objection was made1 and leav~ was accordingly granted. 
Mr. COBURN. Butit 18 said the cost of living has increased under 

the present currency in proportion to price of wages. It is admitted 
all around, more than that, made the ba.sis of argument, that the prices 
of all the great staple articles of consumption are regulated by the 
prices in Liverpool and London, without regard to our currency, so 
those articles are disposed of. The opponents of expansion put them 
at once out of the question. Next as to clothing, the great staple 
articles of cotton and woolen goods are, on an average, as cheap now 
as before the war. The labor m malting up these goods into wearing 
apparel has principally enhanced their value. 

THE FARMERS PROFIT BY OUR SYSTE!I. 

But it is said that the farmer at last derives no profit from the ex­
pansion of the currency; that all that he raises is valued at Mark 
La.ne, in London, and at gold rates.. This is a very great mistake. In 
the first pla-ce, the great majmity of fM:mers cultivate but small tracts 

·of land, have but a small surplus, and derive but a portion of their 
livings from the amount obtained from the sale of exportable articles. 
Their living, in a great measure; comes from the soil and is not bought 
or sold. In the next place, they produce a large amount of non-export­
able articles, such as horses, mules, work-cattle, hay, oats, potatoes, 
turnips, and other vegetables, besides fruits, poultry, and many arti­
cles consumed daily in immense quantities in every community. The 
prices of these are all fixed at home and have no relation to commerce. 
'fhey constitute a large part of the surplus of farmers. 

The secret of a home market seems to have been overlooked by the 
gentleman; a home market which puts the laborer, the mechanic, 
the manufa-cturer, the middle-man, side by side with the farmer. 
This home market, in the shape of towns and cities, is growing 
rapidly, and has grown more rapidly than ever, before under the in­
fluence of this contemptible irredeemable paper, so much despised by 
some gentlemen. The increase in manufactures in the West since 
we· have adopted ~his hated currency ha-s had no parallel in our 
history. In fact, but a small part of our farm products find a foreign 
market. · 

Nothing better illustrates this than the size of the farms. The fact 
is that more than four-fifths of all the farmers of the United States 
own and live upon farms of less t han one hundred acres. Then· 
families obtain a subsistence on these small farms and but a small 
surplus is produced. Almost half of the farmers in the country live on 
farms of less than fifty acres. Now, only a portion of this land is 
cleared, so that at once it will be seen that the great thing done by 
these farmers is not to produce articles for foreign export but for 
home consumption. . 

I present to the House a statement prepared from the census tables 
of 1871,showing the whole numberof farmers and the number living 

.-on farmsofless than fifty acres, and the number on farmsof less than 
one hundred acres. It confirms what I have said: 
Michigan, 98,786 farms : 

Under fifty Mres .... . ..............•........ ..... ..........•.....•.... 
Between :fifty and one hundred acres ................................. . 

Total undfl! one hundred acres .... ..•..... ...•...........•.... •. ... 
lllinois, 20'2,803 farms : 

Under fifty acres ... ... ..... .................... ...... ....•• •.•. ...... . 
Between fifty and one hundred acres ......•..•......•....••.•...•..... 

Total under one hundred acres ....... ............. .................. . 
Indiana, 161,289 farms: . 

ii:~~=~<i ~~~ -h~fuea:~~;~: ::::::::::::::::::::::::: :::::: :: 
Total under one hundred acres ...................................... . 

58,862 
11, 078 

6!), 940 

77,064 
68,130 

145, 194 

78,162 
52,614 

130,776 
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Ohio, 195,953farms: 
Under fifty acres._....................... . ............................ 76, 166 
Between fifty and one hundredacres........ ... . . ........ .......••. . ... 71,166 

Total under one hundred acres....................................... 147, 458 
Missouri, 148,328 farms: 

Under fifty a~res...... . .. . . . . . .. .. . . . • .. .. . . . . • . .. .. .. .. • . .. . .. .. . • .. 84, 223 
Between fifty and one hundred acres... . .............................. 38, 505 

Total under one hundrecl acres ....................... -........ . . . . . . 122, 728 
K entucky,--118,422 farms: 

Under fifty acres . .. _ ................................ ·····--·-··...... 62, 421 
Between fifty and one hundred acres. . . . . . . • . . . . • . . • • • • • • . .. . . . . . • • • . • 29, 731 

Total under one hundred acres...................................... 92, 152 
Iowa, 116 292 farms : . 

Under ftfty acres ...............•.•. -. . . . . . . .. . .. . • . . . . • .. . . • . . . . .. . . • . 44, 419 
Between fifty and one hundred acres.................................. 41, 382 

Total under one hundred acres............... . . . . • . • . .. • . • . • • . . .. . . • 85, 801 
Wisconsin 102,904 farms: 

Under ftftyacres . ..... ...... ...... ...... ...•.. .................. ...... 56,924 
Between fffty and one hundred acres.................................. 30, 060 

Total under one hundred acres ...................................... · 86, 984 
New York, 216,253 farms: · 

Under fifty acres . ..... _ ... . .... ~...................................... 86,104 
Between fifty and one hundred acres .........•.•..••. ,_............... . 73, 956 

Toml under one hundred acres ..................................... . 
P ennsylvani..'l, 174,041 farms: 

Undor fiftyacres . .................................................... . 
_Between fifty and one hundred acres .....•.....•.•.......•.•.......... 

Total under one hundred acres ..•...•..•.......•.•........••........ 
T ennessee, 118,141 farms: 

Under fifty acres . ___ ................................................. . 
Betwoen fifty and one hundred acres ................................. . 

Tota.I under one hundred acres ..................................... . 

G~~~ ~~~;:a~~-:-·-.--· ... -····-····· ............................. . 
Between fifty and one hundred acres ................................ .. 

Total under one hundred acres ........••.•.••.••.••. : . .....•........ 
Mississippi, 68,023 farms : . 

Unuer fifty acres . ..... . ............................................. .. 
Between fifty and one hundred acres ................................. . 

Total under one hundred acres...... . .. . . • .. . • . . . . . ............... . 

160,060 

74,348 
63,268 

137,616 

71,086 
27,778 

98,864 

32,170 
18,371 

50, 541 

46,032 
11,967 

57,999 

What the farmer wants to know in matters of trade is, whether he 
will h ave ready sale at a fair price for his produce and live stock. If 
business is prosperous he can dispose ·of his horses and mules, his 
marketing, his hay, grain, and hogs. If it is dull, he cannot. He 
knows that when bank accommodations are scarce, when the rate of 
interest is very high1 when currency cannot be had for any interest, 
he mu t suffer, no difference what the price in London may be. He 
knows v ery well that a high price in London is worth nothing to 
him unless the traders in such staples a-s grain, pork, whisky, flour, 
and cheese can get bank accommodations. He knows that business 
is largely done on credit and by the aid of the banks, and that the 
dealers in these articles anticipate the market a-s far as they can by 
this~eans. This is the course of business which he cannot help or 
change. 

In my country last fall .J;Ilen who made contracts for hogs could not 
comply with them, and hundreds and .thousands of contracts were 
violated because there was not currency enough in the country to meet 
the demands. I~ was not a question of the wealth of individuals or 
of the price of the article, but a simple question whether or not the 
currency could be raised to meet the contract. The result was . a 
panic in hogs. The farmer lost largely; the prices went down and 
they sold. Since then the price has gone up, and the speculator has 
made the profit. · . 

When the crops are to be moved, if currency is scarce, the price 
goes down, the market is glutted, the surplus goes off slowly. If 
the price in London were high, the effect would be the same. It is 
not a question of the quality now, but of the quantity. The qn:1lity 
he is satisfied with, and so is almost everybody else but the importers. 
The farmer never complains .at the fair market price, but he does 
complain justly and loudly when his way to the market is obstructed 
and he is shut off and shaved simply for the lack of current money. 

So he rea-sons that it would be wise to have a greater supply. If 
there are not cars enough to carry off his produce, he is shut off in 
the same way, and naturally says let us have more cars. Currency is 
the carrier of business; it is like the cars-more are needed as busi­
ness increases. The number of dealers, the amount dealt in, the 

. frequency of business transactions, all add to the demands for cur­
rency. Business in agricultural regions is not and _cannot be done by 
clearing-houses upon a. 5 per cent. supply a-s in New York, or on a. 
3 per cent. supply as in London. Pockets and pocket-books are yet 
in vogue, especially in the rural districts. People since the currency 
suspension last fa~ are getting a little shy of the banks. They will 
hold on t o a little personally. If the currency were gold, the people 
would treat the subject in the same w ay if t he banks were located 
and restricted as they are now. They see this inequality and in ist 
that there shall be more banks, more accommodations, more clearing­
houses, more commerc:i.al paper as well as more currency. Anti they 

reason in t hiB simple way : that if there is more currency all these 
other things will be added unto it. Are they wrong Y Are they bark­
ing up the wrong tree, as the hunters say It is not impossible to 
organize more banks, and t hey think that will increase banking facili­
ties. An extension of these privileges will give an extension of all the 
currency attending banks. They desire a reasonable increase of cur­
rency and bank facilities. They are not mad inflationists, unreasoning 
levelers, hot-headed experiment ers. It may be well to ee what infla­
tion is; what expansion is; what increase is. They are not con­
vertible terms. 

To add largely to that which has its natural size may be called in­
f1.ation; to add in a moderat e degree to such an object is expam,ion; 
to add to that which has not arrived at its full volume or extent is an 
increase. If our currency is up to its full extent, any considerable 
addition will be inflation ; a small addition would be expansion; but 
if it is not at present in sufficient volume, then a large addition is 
neit her inflation nor. expansion. 

DO WE W .iliT INCREASE OR INFLATION 7 

This question is argued as if it was a measure of expansion, of infla­
t ion, of undue enlargement. - Th~t depends upon another thing, and 
that is, whether the currency is already out· in sufficient quantities. 
In other words, is exactly the right amount issued ? If so, how was 
this found out? Who estimated that just this amount wa-s the right 
one? How did we arrive at it' Was it the result of calculation or 
accident' Once, and that not long ago, we had a much larger paper 
ciroulation than we have now-more than double the quantity. We 
have been retiring in one form and issuing in another; and thew hole 
matter is the merest experiment, founded upon no definite plan or 
reason as to amount. 

We have literally drifted by accident, by merest chance, to the pres­
ent amount. Now, but one thing is certain, we have in circulat ion 
about three hundred and eighty-two millions of legal-tender notes, 
and about three hundred and fifty millions of bank-notes. If thiB 
was just the amount we needed, an increase would be inflation. .U 
the cup is full, to pour in will cause an overflow; if a sack is full a 
little pressure will expand it and make it inconveniently hold more 
or burst. Is the vessel full Y Is the sa-ck full t If the vessel is not, 
you can safely pour in more ; if the sack is wrinkled and empty yon. 
can risk filling it also. How· much currency the nation needs before 
the amount_ becomes superfluous no opponent of this measure has 
shown. If we find the vessel dry, if we find the sack empty, the most 
of us would say that it would be safe to replenish. Nobody would 
dread an overflow or a bursting. La t fall we found the vessel empty. 
Where the contents had gone no one could tell. The nation was athirst 
for currency, and not a drop to cool the pa.rching tongue. Inf1ation 
was impossible then. The result wa-s a collapse, distress, bankruptcy, 
poverty, ruin to very many good men in regular business. A general 
derangement ha-s taken place. A general dissatisfaction prevails. A 
.general apprehension exists and yet men say, "Let us do nothing; let 
us stand still; let us diminish the supply." Is this rea-sonable Is 
this the way men act in ot her emergencies ¥ The evil seemed to be 
in scarcity. Shall we intensify it 'f We have waited too long already. 
Prompt action was our plain duty if possible. I can ee no safety 
in contraction, none in standing still. We ought to provide u,gainst 
a recurrence of the evils of last fall, in so far a we can promptly. 

We need a more elastic currency, one that may adapt itself to the 
demands of the country. I prefer a r eserve of United States not e in 
the Treasury. This saves for all the money used in an emergency 5 
or 6 per cent. The loan is secured and is made expressly temporary. 
The other plan, to deposit notes in the Treasury fust and draw ont 
bonds, is more expensive than the one just named. It, instead of 
saving, costs 5 or 6 per cent., just as the bonds rate, for the bonds 
must first come out before the reserve is created. This reserve will 
then cost at least 10 or 12 per cent., according to t he bonds, more t han 
the other plan; one saves interest to the Government, the ot her loses i t . 

The plan of the convertible bonds at an interest of 3.65 per cent . is 
similar to this, and lo es 8.65 or 9.65 per ~ent. more t han the one I 
suggest. The plan first named costs nothing, and saves t he int erest on 
the bonds deposited: I t is a. simple provision, and can work no harm. 
This reserve will be drawn upon but r arely, and for a hort time. 

In the bill before the House the principle of free banking gives elas­
ticity. Theprovision as to the reserves mayendangerthe valueof the 
bills. I would not dispense with it en t irely, but reduce the propor-
tion one-half. · · . 

The section as to the issue of gold not es is a measure of contraction, 
and will undo all we have recently done to authorize the issue up to 
$400,000,000. These note will be hoarded and t ho legal-tenclcrn re­
tired, a sure way to cont r act t he currency. As the le~-tenders are 
contract ed, the bank-not es must ultimately follow. we cannot re­
deem in gold, and it is unsafe to fix a day of redemption, as this sec-
tion proposes to do. . 

We do not need another kind of currency in addit ion to the legal­
tenders and bank bills. Gold notes are more valua.ble than ordinary 
paper; they will not b e a p art of t he circulation ; they will be h oarde(l 
just as gold is, and t hey, t aking the place of greenbacks, t he effec t 
will be t he same as if we destroyed them and put golu dollars in their 
place ; in other words, gold dollars and gold n otes can never forru a 
part of t he currency till specie paymen t is reached. The note t hat 
calls for gold is as good as gold . 

/ 
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The gold note--what is itT Is it a green back legal tender Y One 
would think these terms were identical, while we listen to hours and 
days of argument that the greenback legal tender is a'' printed lie," 
is a "broken promise to pa.y gold." Perhaps it is. But then this 
eighth section sounds singularly if that is so. The provision of the 
law of 1870 in relation to national banking which authorizes gold 
notes has a very strange sound if the legal-tender note promises gold. 
Legislators have a singular way of putting things, if these provisions 
are identical in style and meaning. 

The fact in legislation is that gold notes are one thing and legal­
tenders another. Business men understand this, and politicians who 
expect ·to be regarded a.s candid men ought to acknowledge it. 

What, then, shall we doT Certainly make no promises to pay out 
the pittance of gold we now have and impoverish the scanty store 
we are compelled to hold to meet emergencies. Fix the legal-tender 
circulation at $400,000,000 for a permanent issue, mth 50,000,000 
additional for a re erve of United States notes. To this add a pro­
visio n for free national banking on the present ba~is up to the pre en t 
sum per capita allowed to the State of New York. This will givo 
more privileges to the States not in excess than they will need for 
some years to come. If they do not take this circulation within a 
given time I would allow any citizen. to do so. This, I believe, will 
give snch relief in the direction of currency as the people need. And 
this will not postpone for a day th-e return of the time when there 
will be no question made as to the difference between specie and 
paper. 

The bill of the Senate is on our table, having just·pa.ssed. It is 
not all we want. It lacks the impo~ant feature of a reserve, bnt it 
is, as far as it goes, a measure of relief. 

It is a practical question as t o what to do. My advice will be to 
adopt this mea-sure without amendment, as the best that can be done 
at present. The growth of business and the effect upon the country 
will no doubt serve as valuable guides to future financial· manage­
ment. 

Mr. TOWNSEND obtained the floor. 
Mr. ALBRIGHT. With the consent of my collertgue, I desire to 

give notice · of an ·amendment which I shall offer whenever I may 
have an opportunity. 

Mr. HARRIS, of Virginia. I also have an amendment. 
Mr. HOLMAN. Aretheseamemlments to be printed in theRECORDY 
The SPEAKER. The Chair understands it to be the desire that the 

several amendments which members may end to the desk to-day 
may appear in the RECORD to-morrow morning. 

Mr. HOLMAN. Yes, sir. 
Mr. MAYNARD. These are amendments, a.s I understJmd, which 

· gentlemen indicate they would offer if they had an opportunity. 
The SPEAKER. Of course the amendments cannot in the present 

stage attach to the bill. They are only an indication of what ~eii­
tlemen desire to offer whenever they may have a parliamentary nght 
to do so. These several amendments will be pu~lished in the REcoRD. 

[The amendments sent to the desk bymembersunderthe foregoing 
arrangement are a-s follows: 

By Mr. ALBRIGHT: 
Amend section 5 by iD.serting after the words ''carried on,'' in the fifth line, tile 

following: 
Provided, however, That said associations may inve t their reserve in a 3.65 per 

cent. interest-bearing currency bond, which the Secreta.ry of the Treasury is hereby 
authorized and directed to issue; said· bonds aro to be eonvertiblo into currency at 
the pleasure of said associations: And pro·videdfi,~1·ther, That as: ociations orga.nlze<l 
under the law or the la.w to which thi~ is supplementary shall be, and are hereby, 
prohibited from paying interest to eaeh other or receiving interest from each other 
upon deposits. · 

By Mr. BIERY: · 
Amend by strikin~ out sections 7 and 8, as follows : 
SEc. 7. That assoCiations without circula.tion may be organized under the pro­

visions of the said act, U{>On the deposit, with the Treasurer of the United States, 
of not less ~han 10,000 of United States registered bonds, as provitled in section 
16 of said act; and a sociations already orf<anized without cir ulation are author­
ized to withdraw their bonds in exce s of 10,000. 

SEC. 8. That the Secretary of the Treasury is h ereby authorized and directed to 
issue, at the beginning of each and every month from and includin~ July, 1874, two 
millions of United States notes not bearing ll1terest, payable in gola two years after 
date, of such denominations as he sha.l.l deem expedient, no less than ten tlollars 
eacll, in exchange, and aa a substitute for the same amount of the United States 
notes now in circulation, which shall be canceled and destroyed, and not reissued. 
And any excess of gold in, or hereafter coming into, the Treasury of the United 
States, a.fter payment of interest on the public debt, and supplJi!!g any deficiency 
in .the revenues provided to meet the current eXJ,Jen es of the GOvernment, shall 
hereafter be r etained as a reserve for the r edemption of such no'Uls. 

By :M.r . CORWIN: 
Strike out all of the bill after the enacting clause,· and insert : 
That so much of the twenty-second section of the act ntitled "An act to provide 

a national currency secured oy a pled(J'e of United St.'l>tes bonds, and to provide for 
the circulation and redemption thoreo'-f. '' approved Juno 3, 1854-, and of tho sovoral 
acts supplementary thereto and amendatory thereof; and such of the provisions of 
the .act entitled ".An act to provide for the redemption of tho 3 por cent. temporary. 
loan certificates, and for an increase of nationaf-bank notes," approved July 12, 
1870 ; and so much or nch parts of :my other act or acts of Congro as limit, or as 
may be construed to limit or r estrict, the entire amount of notes for circulation to 
be Issued under the said act of June 3, 1864, and the several supplements thereto, 
be, and the same are hereby, repealed; and that hereafter all associations oq:;anized, 
or that may-be or!mnized, for carrying on the business of banking under t;ho pro­
visions of said act shall be free to establish and orgauize national bank», with cir­
culation, at any place within the several States and Territories of the United States, 
upon the terms and conditions and subject to all the limitations and restrictions 
now provided by law, except the limitation ·upon the entire amount of circulation, 
which is here!Jy repealed. 

By :Mr. FARWELL: 
Strike out the eighth section and insert the followin~ : 
That so much of the fifth section of the act entitl d ' An act to authorize tao issue 

of United States notes, and for the r edemption or funding theroof, and for ftmding 
the fl.oatin~ debt of the United States," approved February 25, 1862 as relate to 
the purchase or payment of 1 per cent. of the entire debt of the United States annu­
a.lly, and the setting the same apart as a sinking funcl, be o amended that saitl 
purchase of 1 per cent. as ther ein prescribed shalloe applied solely to tho non-inter­
est-bearing .debt of the United St.ates known as United Sta,tes notes, which saicl 
notes, when purchased, shall be canceled and forever retired from circulation. The 
first application of said 1 per cent. to the purposes aforesaid shall be made after 
the 1st day of July, 1874, and within that fiscal year. 

By Mr. HARRIS, of Virginia: 
Add to the bill the followina as new sections: 
SEc. -. Tha.t the act entitfecl "An act to exempt wrapping-paper made from 

wood or com-stalks from internal tax, and for other purposes," ~~l)d~ved March 26 
i fl67, be, and the samo is hereby, so amended that any national b · g association' 
State bank or banker, or a sociation may payout tho notes of any State bank, town' 
city, or municipal corporation without paying any internal tax thereon_ ' 

SEc. -. That. the e~tire amount of Cll'culating no~s authorized by this act, and 
by the acta which this act amends, shall be apportionecl to associations in tho o 
States and T erritories which have not their proportion of such bank circulation 
until aid States and Territories are made equal with the rest of the States · and ~ 
ascertain such equality, said apportionment shall be on the basis of representative 
population. 

By Mr .. HOLMAN: 
Strike out all after the enacting clanse and inse:ct the following: 
That it shall be the duty of :the Secretar_y of the Treasury to proscribe rules and 

r egulations r equiring the several national banking associations and thoir redeeming 
agencies to forward to the Treasury of the United States for cancellation all worn 
and mutilated bank-notes; and the Secretary of the 'l.'reasury shall cause the same 
to be canceled and destroyed. And it sha.l.l be tho duty of tho ecretary of the Treas­
ury to cause to be cance1ed and destroyed all such notes of tho national ba.nkincr 
associations aa may come into tho TreasUry ; and he shall, from time to time in lie:! 
of such notes so canceled, is ue United States notes of like denominations ~th the 
notes so canceled, which United States notes shall be of like tenor and effect and 
in like manner lawful money and logal tender with the United States notes' now 
authorized bt law; and such United States notes shall be covered into the Treaa· 
~0~~ d~E~ed., with other moneys in the Treasury, toward the liquidation of the 

SEc. 2. That it shall be th.e duty. of tho Secretary of the Treasury from tim to 
time to deliver to each of said national banking associations an amount of tho bonds 
depo itod in the Treaaury to secure the circulation of such banking association 
equal to the par va.lue of the notes canceled and destroyed under the provisions of 
this act. . . 

SEC. 3. Tha~ no interest shall be pai~ by the Secretary of the Treasury, after tho 
passage of this act, on the bonds which have ueen or shall be d posited in the 
Treasury to secure the circulation of any banking association, except on the excess 
of tho par value of such bonds over the average circulation of such as ociation dur·. 
:J~~~~r~h,~.il!,ti~:.hile such bonds shall remain on deposit in the Treasury to 

By Mr. LAMISON: 
That whe~ever it shall appear, a.t the end of any quarter in any fiscal year, that 

the net receipts from customs exceed ~e amount necessary for the payment of the 
interest of the public debt of the United States, it shall forthwith be the duty of 
the Secretary of the Troaaury to so reduce the rato of duties on imports as that no 
more shall be co~ected from ens toms than sha.l.l be necessary for such purpo e; and 
that snch rodwtion shall be made pro rata upon the schedule of duties required to 
be paid by existing law at such date. 

By :JI.lr. MITCHELL: 
Add to section 2 the following: . 
Provided, That in case any mcrease of national-bank note circulation beyond 

the present a-uthorized limit of e.'354,0001000 shall take place, tho Secretary of the 
Treaaury is hereby authorized and directed to retire and cancel legal-tender notes 
to tho extent of such increase until the ont tanding and unpaid legal-tender notes 
shall be reduced to $300,000,000; and for this purpose h e is authorized to use any 
existin~ surplus revenue, or, in-default of any such surplus, t() sell 5 per cent. bonds 
of the u overnment. . 

By Mr. E. H. ROBERTS : 
Add as nn n.dditiona.l section the following: 
SEc. -. That the Secretary of the Treasury shall, commencing with the 1st of 

July, 1874, with the coin set apart as a. si.nkini fund, according to the provision of 
section 5 of the act of February 25, 1862, purcliase, in the open market, legal-tender 
notes on the first Wednesday Of every month, except September1 October, and No­
vember, to such amount that the aggregate purchases for t.he y-ear shall be equa.l 
to 1 per cent. of the entiro debt of the Unite<l States. And the Secretary shall 
continue such purchases until the legal-tender notes remaining in circulation shall 
be and remain at par With gold when aid purchases shill cea e. And whenever 

aiel legal-tender notes shall again fall below par in gold such purchases shall be 
re um.ed and continued until the legal-tender notes remaining in ciroul:)tion shall 
be and remain at par ·with gold, when said purChases shall ea o. .And whenev r 
le~al-tender notes s.hall have been so purchased, .13uch lega.l-tondors shall be can-

:~ ~~<L,~~~m~~~~~~~ b~t ~~e r:,~:~o~~ ~ftfni~ s~~~ ~~~ds~~~ 
permanently reduced to the extent of such purchases. 

By Mr. TOWNSEND: 
Substitute the following for the bill: 

A BILL to provide for an increase of national-bank notes and tho withdrawal and 
cancellation of :m equal amount of Unitod. States legal-tender notes, and for the 
withdrawal and canoollation of the so-called "reserve." 
Whereas by section 6 of the act entitled "An act to provide for the redemption 

of tho 3 per cent. temporary-loan certificat ", and for an incr a e of national-bank 
not , "approved July 12, 1 70, it was provided that $25,000,000 of the national-bank 
notes should be withdrawn from bankin(J' associations organiz din States ha.ving 
an excess of bank-note circulation, ana distributed amon~ tatos having loss 
than their proportion of such circulation ; and whoroa it llils boon found to be 
impracticablo to withdrnw said circulation from States havin(; such exceSs without 
.greatly disturbing the financial, commercial, and othor busmo s interests of the 
country: Therefore, . 

Be it entt-cted by the. Senate and House of Representatives of tlte United States of 
A merica in Congress assembled, That the Comptroller of the Cun-ency is hereby 
authorized to issuo to nn.tional bankin\ associa.tions organi.z d, or that roa.y b or-

~=~~~c~~!f:ti~: t~~t~hi~u~~t ta~!: ~~ r~::ci~J~: r;~~~r~t~~~d~~~~ 
act entitled" An act to provide a na.tiona.l currency secured by a pledge of United 
Sto,tes bond&, and to pronde for. the circulation and redemption thereof," approved 
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.June 3, 1864, and the several amendments thereto, circulatincr notes to an amount 
not exceeiling $750,000 per month, until the aggregate amount of such circulating 
notes so issued f!hall have reached the sum of ~,000,000 and no more. 

SEC. 2. That at the eml of each lDODth :rft.er the passage of this act the Comp.' 
troller of the Currency shall report to the Secretary of the Treasury the amount of 
circulating notes i sued under the provisions of the preceding section to national 
banking associations during the months~ ended, whereupon the Secretary of the 
Treasury shall can e to be redeemed, canceled, and destroyed an amount of United 
States lecral.tender notes equal to the amount of circulating notes so issued, and 
ther·e shill not be thereafter any lega 1-tender notes issued to replace those canceled 
and d troyed as above mentioned: P·rovided, That tho legal-tender note so can­
celed and destroyed shall not be considered as any part of the $44,000,000 withdrawn· 
under the provisions of the act of .A.pril12, 1866, entitled "An act to amend an act 
entitled 'An a-ct to provide ways and means to support the Government,' approved 
March 3, 1865," and a portion of which legal-tender notes has been reissued and is 
now in circulation. 

SEc. 3. That whon the $25,000,000 above mentioned shall have been issued and 
an equal amount of United States legal-tender notes redeemed, canceled, and de­
stroyed, or sooner at tho discretion of the Secretary of tho Treasury,,it shall be 
tho duty of the said Secretary to withdraw, cancel, and destroy, in adaition to the 
said$25;ooo,ooo, a rapidly as theexicrencios of the pu?lic service will allow, so!D;uch 
of tho issue of the 4,000,000 of leg;jj.tcnder notes Withdrawn under the proVISIOns 
of the act of .A.pril12, 1866, hereinbeforo mentioned, and subsequently reissued, as 
IJ:lll,y then be in cireulation, and when thoy shall have been withdrawn, canceled, 
and destroyed, it , hall not be lawful to replace the legal-tenders so canceled and 
destroyed without the con entof Congress shall have been first obtained. 

SEc. 4. That so much of section 6 of the act entitled" An act to·J?rovide for the 
redemption of the 3 per cent. temporary-loan certificates, and for an mcrease of na· 
tional-bank notes," approvetlJuly12, 1870, a-s authorizesthewith(h-a.walof$25,000,000 
of national·bank-notesfrom banks in States and Territories having more than their 
share of national-bank note circulation, be, and the same is hereby, repealed. 

:Mr. MAYNARD. Several gentlemen around me request me to 
renew the proposition I have made on more than one occasion during 
this discussion, that hereafter debate shall be limited to fifteen-min­
ute speeches. 

The SPEAKER. The gentleman fl'om Pennsylvania, [Mr. ToWN­
SEND,] who is on the :floor, is entitled to an hour; and the gentleman 
from Kentucky [Mr. BECK] is, by previous assignment, entitled to one­
half hour. 

:Mr. MAYNARD. Let my proposition oper~tte · after those gentle-
men have spoken. · 

The SPEAKER. The gentlellli1n from Tennessee [:Mr. MAYNARD] 
asks unanimous consent that after those gentlemen have spoken 
and until the final disposition of the bill, the debate may proceed in 
fifteen-minute speeches. Is there objection f 

Several members objected. 
Mr. MAYNARD. I give notice, then1 that whenever I can obtain 

tho :floor I shall call the previous questiOn. 
The SPEAKER. That notification had better be understood by 

the House. The Chair has been inquired of very often to-day what 
arrangement the gentleman from Tennessee proposes in regard to 
voting. 

Mr. MAYNARD. My statement is this: After the gentleman from 
Pennsylvania [l\!r. TOWNSEND] and the gentleman from Kentucky 
[Mr. BECK] shn,ll have spoken, a.nd the unused time of my associate 
on the committee [Mr. RA.J."'DALLJ has been occupied, then, as the 
Honse will come ~o no agreement, I shall be obliged to test tho sense 
of the House by calling the previous question. . 

Jll!r. GARFIELD. There are a few gentlemen here who do not wish 
to weary the patience of the House by speeches, but who 1VOuld each 
like a. few mmutc merely to state their positions on this question. 
If the Honse would allow a few ten-minute speeches, an opportunity 
would be afforded for members briefly to put their views on record. 
This a.rr:.tngemeut would facilitate business. I therefore ask the gen­
tleman from Tennessee to renew his proposition. I think that when 
understood it will not be objected to. 

A MIDmER. Say ten minutes. 
Mr. MAYNARD. I will then renew the proposition, with the mod­

ification that speeches be limited to ten minutes instead of fifteen. 
Mr. HOSKINS. · Gentlemen can hardly give proper expression to 

their views in ten-minute speeches. If the limitation were fifteen 
minutes I do not know'that I should object. 

The SPEAKER. Is there objection that after the gentleman from 
Pennsylvania shall have spoken one hour, the gentleman from Ken­
tucky one-half hour, and after the other gentleman from Pennsylvania 
[Mr. RANDALL] shall have occupied the time to which he is entitled, 
speeches shall proceed under a. fifteen-minute limitation Y 

Mr. CLEMENTS. For bow many weeks f 
The SPEAKER. The Chair docs not know what limit the gentle­

man from Tennessee assigns to the continuance of debate. If the bill 
goes over to-morrow, it must of course be carried over into next week. 

~Ir. KASSON. The gentleman from Tennessee [Mr. MAYNARD] 
will allow me to suggest that his proposition happens to hit exactly 
where my assignll.lent comes in. If there should be an opportunity 
for me to speak to-day I would accept the disposition of the House, 
and I shoulcl not object to the proposition taking effect to-morrow, if 
it be the plerumre of the House. 

Tho SPEAKER. The Chair understood the arrangement to be 
objected to, and the gentleman from Pennsylvania [Mr. TOWN END] 
will proceed. · 

Mr. MAYNARD. I will sn.y to the gentleman from Iowa that it 
does not affect his assignment. 

Mr. GARFIELD. Is there objection to the proposition 
The SPEAKER. The Cha,iT understands there is. 
:rt!r. E. R. HOAR. The gentleman from Iowa, as I under::Jtanu, did 

not make objection. 

The SPEAKER. The Chair understood him to make objection 
unless his rights were preserved. 

Mr. KASSON. Tho Chair misunderstood me; I made an appeal to 
the gentleman fTom Tenne see to reserve the remainder of the day, be­
cause I believe the Hou e will probably adjourn after the gentleman 
from Kentucky has concluded his speech. · · 

The SPEAKER. The gentleman from Pennsylvania will proceed, 
and ~t the conclusion of his remarks an arrangement can be made if 
there .be unanimous consent. Arrangements by unanimous con­
sent .are not matters for debate, and gentleman should agree among 
themselves bef~re bringing them before the House. 

MESSAGE FROM THE SENATE. 
A message was received from the Senate, by 11Ir. SYMPSON, one of 

its clerks, notifying the House that that body had passed without 
amendment bills of the Honse of the following titles : 

An act (H. R. No. 676) for the relief of Joseph R. Bla-ckwell, post­
master at Litchfield, Connecticut; 

An a-ct (H. R. No. 971) to forfeit to the United States certain lands 
granted to the Placerville and Sacramento Valley Railroad Company, 
to aid in constructing a railroad from the town of Folsom to the town 
of PL'llcerville in the State of California; · 

. An act (H. R. No. 519) granting an American register to th~ Cana­
dian tug Noah P. Sprague; 

An act (H. R. No.1 9'2) authorizing the Passaic County National 
Bank of P aterson to change its name; and 

An act (H. R. No. 1574) for the relief of Richard H. Dutton, post­
master at Cavendish, Vermont: 

It further announced thn.t the Senate had pas ed bills of the follow­
ing titles; in which the concurrence of the House was requested: 

An act (S. No. 509) to withdraw from sale a portion of the Fort 
Smith military reservation, in the State of Arkansas, and to pre cribe 
the manner in which the remainder of sa.id reservation shall be sold, 
and for other purposes ; 

An act (S. No. 2"29) authorizing corrections to be made of errors in 
prize-lists; and 

An act (S. No. 249)'authorizing the Secretary of War to give to 
George A. Armes, late captain Tenth United States Cavalry, an hon­
orable discharge, to date the 7th of June, 1870. 

CURRENCY-FREE BANKING. 

Mr. TOWNSEND. Mr. Speaker, I rise to oppose this bill. Although 
I have a high regard for the eminent ability and the great congres­
sional experience of the gentleman from Tennessee, [Mr.11fAYNARD,] 
yet I cannot agree with him in his views concerning this bill. To me 
it is a bill which provides for unlimited in:fl.ation of the currency, with 
all its mischievous consequences. To me it is a measure which author­
izes free banking; and I do not know that I have ever heard a more 
convincing argument against the evils of free banking than that which 
waa uttered by the gentleman from Indiana [Mr. COBURN] who has 
just taken his seat, a.ncl who occupied the place where I now stn.nd. 
He has given us the experience of his native State with regard to 
it. He has told us that although the banks of that Commonwealth 
had the security of the whole of the State, and although their cur­
rency was based upon the bonds of that Commonwealth which were 
at that time, as I am informed, at par, yet it appears that the cur­
rency of the free banks of Indiana so secured was at a discount of 
fr_om 5 to 75 per cent. And it happens to me to know, in my own bmi­
ness experience fr~m 1857 to m61, that · the notes of the banks of 
Indiana were so depreciated, ba.sed though they were on free-bank­
ing principles and the credit of the State, that the business men of 
that State went to Vermont, went to Massachusetts, to Connecticut, 
and to Rhode Island for a more reliable currency. And I myself 
have paid a heavy premium in order to get the notes of New England 
to replace the notes of the free b~s of the State of Indiana. 

I n.m opposed to this bill, sir, because it allows unlimited in:fl.ation. 
There are but four hundred millions of United States bonds deposited 
by the banks as security for their circulation. That leaves thirteen 
hundred millions outside of the ba-u.ks, and the only limitation there 
may be to the currency expansion under this bill, upon the establish- , 
ment of free l:>anks, will be the amount of that bonded debt which 
can be taken up and put into the hands of associations anxious to 
carry on the business of free banking, and that can be forced into the 
channels of circnl.a.tion and of the trade and busine s of .the country. 

I object to this bill again because it is a surrender of the rights and 
duties of the Congress of the United States. · I oppo e it because it 
is a surrender of that great principle of sovereignty-under that pro­
vision of the Const Ltution which requires the Congre s of the United 
States to provide a sound and safe currency for the people a.nd to reg­
nlate the value thereof. I say, then, that it is a surrender of that 
great right and power to comparatively irresponsible associations to 
change the value of the money of the people from day to day. _This 
bouy, representing the people of the United States, would not dare to 
give to any man the right to debase the gold coin of the nation. And 
if any man outside of this House, or within it, wero to endeavor to 
coin gold dollars that should have but twenty grains of gold instead 
of twenty-five, if any man should underta.ke so far to debase that 
coin us to tako away 20 per cent. of it, ancl strive to pass it upon the 
people us a dollar of the uatiou, he would be sent to the pen itentia.ry. 
And yet here, to-day~ the gentlemen who represent the in:fl.ation side 
of this question are m;king that wo shall give into the hanus of iTre-
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sponsible corporations, the hundreds and thousands of them that will 
start up under this bill, the right to deba,se the currency ·of the peo­
ple not only 5, but 10, 20, or perhaps 50 per cent., according to the 
extent of the currency inflation that they may authorize. . 

The deba ement of the currency in the one case would be agarnst 
the law; in the other, it would be under the forms of the law, but the 
evil consequences to the people in both cases would be the same. 

I repeat that we will be recreant to the duty that we owe t our 
constituents if we fait to hold our hands, and that with a stern grasp, 
upon the currency of the country, and to keep it from overflowing its 
bounds and swelling into that inflation which will sweep everything 
before it into universal ruin. 

Now, sir, this bill, and all the free-banking bills here, are founded 
upon a great and furidamental error. They are founded upon the er­
roneous idea that the currency of the banks, when it goes out of the 
banks and performs its functions, will return to them again for re­
demption. Sir, the history of the world is all against it. You cannot 
finc1, from the time of John Law, one hundred and fifty years ago, 
down to the present hour, anything in any system of bankipg insti­
tutions that will show that when the paper currency of a country 
begins to expand, and gets beyond thai! point where the ordinary and 
-legitimate wants of the people require it, but that it goes onward 
and upward, increasing outward all the time, and never brought back 
for redemption unless by the hard hand of a panic and a suspension 
of payments. ' 

I need only refer you casually, a8 I go aJ.ong, to the fact that at 
the death of Louis XIV he left the French nation deeply impover­
ished. I refer you to the fact that John Law, a Scotch adventurer, 
at that time went over to France and got into the confidence of the 
Regent of Orleans. The nation was deeply in debt ; the currency 
was debased. John Law inaugurated the Mississippi scheme with the 
pln,usible pretense of working the mines of Louisiana. In connection 
with that he was n,llowed to establish the Bank of France, and that 
b:mk was authorized to issue some fifty or sixty million dollars of 
paper currency. It wa,s found that that small addition to the money 
circulation gave a large impetus to the commerce of the nat.ion; and 
men, reasoning then, as they do here now, that if a small amount of 
currency will do a great good a larger amount of currency will do an 
amount of good proportionately greater, urged upon the Regent to 
expand the loans of the bank, and they were expanded seveml hun­
dred million livres. The result of all this wa,s to increase the opera­
tions of tr:tde; to give great a-ctivity to manufactures; to agriculture, 
and to commerce. Everything seemed prosperous, and as thisseemin" 
prosperity progressed, the shares of the Missi ippi bubble advance8 
in price; and as they went up they required more currency to float 
them along and to deal and trade in them. The result of it was 
that there was a larger demand upon the ba.nk for currency ; and more 
money wa~dssued until there were 2,700,000,000 livres a.float among 
the people-

Then it was that one man, a little more sagaciou.<J than the rest, 
the Prince of Conde, took it into his head to see whether or not this 
was all a sound prosperity, or whether it was only a bubble. He 
applied to the bank for the redemption of some of their bills. He 
obtained money for them in gold and silver, but immediately there­
after distrust began to arise; and the Regent, in order to back up the 
falling credit of the bank, required him to send back the specie. He 
did' it under compulsion; but afterward, he and others of the same 
niind who knew of the hollowness of affairs in the bn,nk withdrew 
quietly their money, sent it abroad in order to be safe; and the result 
of tho great inflation was that a panic ensued and the whole fabric 
of the prosperity of the nation fell into one indiscriminate mass of 
ruin. Thousands upon thousands of men were overwhelmed, and the 
whole trade of the nation stagnated theren.fter for years. The bubble 
ha~ burst, it had dissolved into thin air, and disappeared from view 
as rapidly as the glitterinf!; ice palace of Potemkin, reared in honor 
of his imperial mistress, disappeared before the summer sun. 

I need not speak, in continuation of the subject, with rega.rd to our 
continentaJ. currency, any further than to say that althou~h at first 
when we issued it it was at par, yet as our fathers put 1ssue upon 
issue till they had.three hundred and fifty-seven millions of it afloat, 
it collapsed and sank do>n1 to nothing. It fell so low that one dollar 
in silver in 1781 would buy seventy-five dollars of the currency. 

Coming down in the track of time, let us take a passing glance at the. 
hlstory of France during her revolution. She was encircled by the 
bn,nded nations of Europe n,nxious for her destru~tion because she 
was then a standing reproach to the monarchical principle, and in 
her mighty struggle she issued forth assignats to the amount of thou­
sands of millions of dollars. But the consequences were thn,t in the 
end it becrune so depreciated that the butcher and the baker and a.ll 
the tradesmen of the city of Paris would not bring their products to 
market nor take a dollar of that currency, notwithstanding that the 
government stood behind it pledged with all the revenues of the na­
tion, with all the coufiscated lands of the nobility, with all the lands 
of the church and nation, with everything that the nation possessed, 
in order to sustain it. Behind all these were laws that m..'lrde it crim­
inal to refuse to take the currency; yet it became so utterly worth­
less that the people of Paris were brought to the verge of starvation; 
bread riots ensued, men were crushed to death while waiting at the 
butcher and the baker shops for their turn to get thn,t food which 
was denied them, and the government had to step in and confiscate 

by force, wherever it could, provisions wherewith to feed the starv­
ing multitude; for confidence in the currency and between man anu 
man was utterly destroyed. .· 

This, sir, is the history of inflation in other cotmt1ies as well as om· 
own. I say, then, Mr. Speaker, that it is the experience of the world 
that there is no kind of elasticjty in a paper currency with the single 
except.ion of an elasticity outward. It never decreases it. volume 
unless with the hard gripe of a panic and with the suspension of pay­
ment, unless with the utter ruin of thousands and tens of thousands 
of individuals who may have trusted iq its promises. 

Sir, during the holidays last Christmas it occurred to me to make for 
my own atisfaction a chart or diagram from the officiaJ. tables w hero­
by I might see for myself, according to tbe pbn adopted by statisti­
cians, the progress of the currency and banking and the commerce of 
the United States for the last forty years; and as we can more readily 
take in great facts by the eye at a glance than we can take them in 
by long words of explanation, I will exhibit this diagram and show 
that the experience of our country for the b t forty years ha been 
precisely the experience of all other countries. [Mr. 'i'OWNSEND here 
held up at the Clerk's desk the diagram referred to.] Hero, :Mr. 
Speaker, is an illustration of the upward movement of the currency 
and of the foreign commerce of the nation for the period mentioned. 

Mr. BIERY. I rise to a question of order. I a k that gentlemen 
shall keep their seats. . 

Mr. DAWES. I ask the Chair to request gentlemen to take their 
seats. 

The SPEAKER pro ternpore, (Mr. LOUGHRIDGE in the chair.) The 
House will come to order and gentlemen will re ume their eat . 

:Mr. TOWNSEND. It will be remembered that in 1 32 tho Presi­
dent of the United States vetoed the charter of the Bank of tho United 
Stn,tes. You will remember that in 1833 Mr. Taney removed the de­
posits. You also remember he encouraged all tho banks of tho 
country thus favored with the deposits to lend as freely as they 
could to the people of the United States the deposits belonging to the 
United States. The result wa that they began in 1834 expanding 
the currency from th·e amount of ninety-five million dollars to one 
hundred and forty-nine millions in 183i; and the combined circn.lnr. 
tion and deposits from one hundred and seventy-one to two hundr cl 
and seventy-six millions; and that they expanded the loans and uis­
counts from three hundred and thirty millions up to five hundred tbnd 
twenty~eight millions while the specie decrea eu from forty-four to 
thirty-eight millions. The result of this great expan ion was that 
there was a panic, a suspension of specie payments, and the whole 
business of the country collap ed and came down to ruin. So we pro-
ceeded onward in our downward course. . 

The banks suspended in 1837. They resumed in NewYorkin May, 
1838, and in Pennsylvania in August, 183 . Then again they us­
pended on October 10, 1839; and the State of Pennsylvania, believing 
that this matter of currency and resumption of pecie payment was 
a mere matter of legisl::btion, in 1840 ordered t-he banks of the State to 
resume specie payments on the 12th day of January, 1841. They did 
resume specie payments according to the order, bee au e they were tmder 
the necessity of doing it upon the penalty that if they did notre wno 
the charters of all would be taken away. But it was a commercial 
question rather than a legislative one. They remained jn resumption 
only about four weeks, when they suspended illl 41 and did notre­
sume till March 22, 1R42. It t.ook till l 843 to make a ·uflicient reuuction 
of . circulation and deposits, and it was not till that line had fallen 
from two hundred and seventy-six to one hundred and fourteen mil­
lions that a permanent resumption took place. Now, I havo said that 
there is no voluntary contraction of the currency by the banks. You 
will notice the currency and deposit. line , goin~ up here all t he way 
regularly enough from 1843 to 1857. In that penod the circulation and 
deposits expanded frorri. one hundred and fourteen to four hundred 
and forty-five millions, and the discount line ~rom two hundred and 
eighty-three to the enormous amount of seven hundred and forty-fom 
millions, the specieonlyincreasingin that time from fifty-six to fifty­
eight million . 

This ou tretching of the credit system wa far beyond the wants 
of legitimate commerce, and a pa.nic ensued with the usual disastrons 
consequence . · Those who choose to read the Bankers' Magazine of 
October, 1857, will find that precisely the same influences that brought 
on that panic brought on the panic of 1873. 

.Mr. MERRIAM. Is that on a gold basis' 
. Mr. TOWNSEND. Yes, sir; it was on a gold basis. This was the 
result of the expansion of the currency, the onward and upwaramove­
m~nt of the circulation and deposits. 

Then again we resumecl in 185S, and went onward and upward till 
the war came on in 1861, having in that time increased the circula­
tion and deposits from three hundred and forty-one to four hundr d 
and eighty-one millions, and the discount line from six hundred and 
forty-three to seven hundred and eventy-one millions when a sus­
pension of payment took place again, because of the action of the 
Government of the United States in requiring the loans to the Gov­
ernment to be mad.e in gold, instead of their notes. Had it not been 
for that action, the banks would have held out much longer and the 
country would have been aved many millions, lost by depreciation 
oi the currency, under the sub-treasury system. The condition of the 
currency was abnormal during the war. But after the new bank­
ing system wa~ established inflation commenced again. From Janu-
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ary, 1866, to the panic in 1873 the bank-note circulation increa.sed 
from two hundred and fifty-nine to three hundred and forty millions, 
the legal-tenders receded from four hundred and fifty-one to four hun­
dred a.nd twenty-six millions, the deposit line went up from five hun­
dred and fifty-two to six hundred a.nd thirty-nine millions, and the 
discount line from five hundred and one to nine hundred and forty 
millions, while the specie in t.b.e banks advanced from nineteen to 
thirty-four millions only. This wa.s enormous inflation, mort) rapid 
and more extensive than any heretofore known-in our history. 

The argument that currency returns after "movement of the crops" 
. is refuted in the report of the Comptroller of the Currency, .which 

shows by the quarterly returns tha,t the currency was regula,rly ex­
panding with but few exceptions during the whole of this period. 

When the touchstone of payment came to be applied to one or two 
grea.t ba.nking-houses, the hollowness of aU this seeming prosperity 
was made manifest, a.nd thew hole fabric of false credit went tottering 
to its fall. 

From this· statement it will be seen that we have been drifting 
steadily and mpidly away from specie payments; for in 1861 we had 
one hundred and two millions of specie in our·vaults to meet the de­
mands of four hundred and eighty-one millions of circulation a.nd 
deposits, with two hundred millwns more among the poople, while in 
1873 we had but thirty-four millions of specie in the banks, eighty 
millions in the Treasury, or about one hundred and forty millions in 
banks, Trer.sury, and with the people, a~ainst three hundred and 
thirty-four millions of bank circulation, four hundred and twenty­
six millions of greenbacks, and six. hundred and thirty-nine millions 
of deposits; or thirteen hundred and ninety-nine millions of imme­
diate liabilities in all. In the .first instance the proportion of specie 
to immediate liabilities was a-s one to four and seven-tenths, while in 
the latter it was as one to twelve and three-tenths dollars. Thus has 
the breach been widening, and now we propose to make it wider. Is 
it wisdom so to do f 

But this exhibit conveys a still more important lesson to the man­
ufacturer and mechanic and every laborer in the country. This on­
ward and upward movement of the currency has a direct influence 
upon foreign trade, and you will find that accordingly a.s the cur­
rency expands imports ·will be coming into the country and exports 
will not go out in proportion. The reaaon is that this inflation of 
the currency makes this country the best market in the world. Every­
thing is brought here for sale; commodities of all kinds come here, 
and you will find by this diagram ·that as the currency goes upward 
the line of imports alsoexpands untilsuspensioncomeswhenitcome 
down again. The exports also decrease under inflation, for the high 
prices here caused by an inflated currency render the prices of our 
manufactured products so high ·that they cannot compete with the 
products of foreign nations. And here is a remarkable instance of 
the fact that the withdrawal of the currency brings the bala.nce of 
foreign commerce in our favor. 

In 1866 we passed the contraction act. From 1866 to 1868 we reduced 
the legal-tenders $44,000,000, ::md during the same time we reduced 
the imports of the country from 431,000,000 to 349,000,000 per annum; 
·so hat the movement of the currency affects not only the internal 
commerce of tho country, but it affecta all the foreign commerce a.s 

· well, and consequently and directly it aifects the interests of every 
man throughout the land. 

Now, Mr. Spen.ker, I want to say with rega.rd to the effect of an in7 

flated currency upon foreign imports and upon our own exporta that 
during tho highest period of infla.tion, the seven years from 1865 to 
1873, our exports in merchandise amounted to $2,891,000,000, and our 
imports in merchandise to 3,731,000,000, and our import of coin n.nd 
bullion was 84,000,000, against our export of coin ::md bullion of 
~39,000,000. 

The excess of merchandise imported wa-s therefore $840,000,000, to 
pay which we exported of our own home-produced gold $455~000,000, 
leaving to be settled by bonds, or in some other way, $384,00u,OOO. 

But take the whole period for forty-three years and we find a 
still more remarkable state of affairs. In tha.t period of time we im­
:p~rted in merchandise $9,707,000,000, and we exported in merch3.ndise 
$B,026,000,000, making the exce~:>s of imports of merch:mdise over the 
exports of the products of our labor 1,681,000,000 ; and for thn.t great 
indebtedness we pn.id 1,019,000,000 in coin and bullion, raised out of 
the bowels of the earth, leaving us to pay in bonds $661,000,000 in 
order to settle tho baln.nces. From this unfortunate balance of tra.de 
against us we are suffering to-day. 

Now, my friend from Connecticut [Mr. HAWLEY] t.he other day 
said that he had very little faith in this matter of the balance of 
tmde. I have, sir; it is a, very importa.nt element in our politicJ.l 
economy. He put the ca-se in thi~ shn.pe: That if we exported 
1001000 worth of produce, and with .it bou~ht $1~0,000 worth of com4 

modi ties, although the custom-house will snow $20,000 n.gainst us, yet 
in rea.lity we were the gn.iners; but he forgot to state the fact tha.t 
while we were trading in that way, merchants on the other side might 
be trading in precisely the same mn.nner, and that if England sent 
over to our country 100,000 worth of dry goods or cutlery, and got 
from us $120,000 worth of flour or other comrnodities for it she would 
gain 20,000, although the custom-house might show $20,000 against 
that country, so thn.t the several tmnsactions would thus balance 
each other. Now these exchanges are going on a.ll the time. The 
true baJ.anc68 of trade a.re those which we have to pa.y in hard coin 

and in bonds or securities beyond the amount of~produce we can 
furilish. What that n.mount was I have ,just shown. 

Mr. Speaker, the inflation from 1 65 to 1873 was that which brought 
about the recent panic. The Comptroller of the Currency i~ his last 
very able n.nnual report ascribes largely the effects of the panic to 
the railroad extension of the country, and tells you that in the last 
five years 1,700,000,000 have been invested in railroads, at a rate 
of $340,000,000 a yea.r, and that t}u.tt was one of the great producing 
causes of the panic, aided, however, by the operations of the banks 
a-cting ih symp3.thy with the stock boards, making loans on call, pay­
ing interest on deposits, certifying checks without deposits to meet 
them, and thus inflating the currency and credit sy.stem of the country 
in various ways. Its disa.strous effect upon the people through the 
railroads may be seen in the fact that on the 1st day of January, 1874, 
one hundred and fifteen railroads of the nation whose coupons and 
dividends were payable in New York defaulted to the amount. of 
$27,000,000, then due and paya,ble. I will read from the North Amer­
ican of February 26, 1874, a statement of the condition of ~finnesota, 
which has been brought about by the la.te inflation of the national 
currency: 

The State of Minnesota. is one immense railroad cemetery. Her new State reports 
show tha.t her seventeen hundred miles operated L.<tst year did not earn enough to 
meet the interest on the funded debt and the running expenses by fJ3,840,000. The 
gross earnings were ~5,535,,000, the net $1,111,000, or less than a. quarter of the interest 
on the bonds. Seven roans, operating two hundred a.nd twenty-four miles, do not 
_pay their running expen es. Every :mile of the road is covored oy nearly 515,000 of 
stock and $41,000 of bonds. The rmpai1l nnd overdue coupons amount to $3,740,000, 
most of them of recent date. · . 

As it is with Minnesota so it may l)e, perhaps to a less extent, with 
·other Western Stn.tes. 

And yet gentlemen say that ull is lovely and prosperous among 
the railroads of the ·west. Sir, it was this great inflation of the cur­
rency that brought ·about the bankruptcy of Jay Cooke & Co., and 
brought down with that compaJly ruin to thousands of people. In 
looking over the list of creditors of Jay Cooke & Co., which I hold in 
my hand, I find them of ·every kind, charn.cter, and condition, from 
the poor ln.borer, the depositor of twenty-five dollars, the widow, and 
the clergyman with their small accounts, to the banker, the depositer 
of $~,000, no one of whom, so far ::ts I have heard, has yet received a 
single dolla.r ·by way of dividends. They owe two thousand people 
or more, and their mdebtedness amounts to nearly $9,000,000. I do 
not want again to see an inflation of the currency that will make it 
possible for one firm to get so much in debt as to draw into its coffers 
the money of the multitude and to carry so much ruin and despa.ir to 
so many individuals o.f this country. 

We see the effect of this inflation of the currency still further in 
the number of bankruptcies that have tn.ken place throughout the 
co~try in the last three years. In 1870 they amounted to 3,551, with 
an mdebtedness of $88,000,000. In 1872 there were 4,069, with an 
indebtedness of 121,000,000. In 1873 the number had increased to 
the enormous amount of 5,183, with $228,500,000 of indebtedness that 
they were una.ble to pay. 

The great inflation of the credit system, by the increa e of bank 
and national circulation between 1866 n.nd 1873 from seven hundred 
n.nd ten to seven hundred and sixty-six millions and of loans and dis­
counts from 501,000,000 to $940,000,000, was one of the greatest finan­
cial bubbles we have ever blown. 

Beautiful to the eye of the child is i~s bubble of soap and water, 
~nd as it expn.nds, its prismatic colors racing over the surface reflect 
all surrounding objects ::md become more brilliant a.nd more charm­
ing as the bubble enlarges, imd moat dazzling when at its grea.test 
tenuity until it finally bursts leaving but a drop of water. 

Just t~o do the financia.l bubbles of men, the boys of larger growth, 
charm, oeguile, and deceive the eye, as prices. rise, as profits are 
ren.lized, as stocks go up, as busine s increases under the expansion 
of a plethoric currency and n.n increasing credit system, until the 
rough hand of demand of payment gra.sps them, when they shatter 
into ruined fragments, like the bubble of the child, leaving but fra.g­
mentary remains to show their former existence. 

Notwithstanding all this ruin ·and despaii· throughout the land, my 
c-olleague, [Mr. KELLEY,] tha gentleman from Indiana who so elo­
quently spoke here yesterday, L~fr. 0RTH,] n.nd his colleague who has 
addreosed us to-day; [Mr. COBURN,] say tha.t aU is prosperous and se­
rene throughout the country. They point us to the railroads thn,t have 
been laid <1own :wd the furnnces, forges, and rolling-mills that have 
been set np. They point us to the cities that are being built...up arouncl 
us. But they forgot, Mr. Speaker, to tell you thut these improvements 
have been ma-de at a fearful cost, leaving a heavy permanent indeut­
edne s. They forget to tell you that the country in its national capa­
city owes $2,000,000,000. 'l'hey forget to tell you thn.t for these rail­
roads which they speak of the country owes 4,000,000.000. They for­
get to tell you t.hat the municipal debt of the country is $1,000,000,000. 
They for~et to te U you of the other indebtedness of the people, amount­
ing in all to more than $10,000,000,000, or 30 per cent. of the whole 
real a.nd personal estate of the nation, which the people lie under to­
day. Every year 600 000,000 of interest is grindin<T ont the faces of 
tho poor; 500,000,000 is working agn.inst the ca.pital and against the 
in<lnstry of the nation. 

Mr. Speaker, this matter of intere t is a. -~bing thn,t never sleeps; it 
works all the time. It is hard at its task while we are sleeping. It 
grows with what it feeds on and is ever a.ccumulating. It follows us 
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in our midnight dreams and in our busy hours. It is with us at the 
fe tal board and at the marriage feast. It follows us to the open 
grave of our friends. Always, everywhere, wherever we may be, it 
cries out in our ears, '' Pay me that thou owest." It is thus crying out 
to-day everywhere, wherever these improvements as they are called 
have been made Everywhere throughout the land there is no man ex­
empt from this cry of interest. We all have to answer it in one ca­
pacity or another. If we pay a single penny of tax to the Govern-

, ment, if we purch..1.se anything at all that comes within the reach of 
railroad influence by transportation, or of municipal improvements, we 
hav(} to answer that cry, "Pay me that thou owest," and contribute 
our share. · 

This is where we are brought. Gentlemen point us to these im­
provements as the evidences of the great prosperity of the country 
brought about by the inflation or the expansion of the currency. Yet 
thoy forgot to tell us that in my own State of Pennsylvania as well as 
elsewhere there a.re some furnaces, forges, and rolling-mills that are 
idle and some working only half time. They forget to tell us that 
throughout the great West there are railroads half :finishedanda.ban­
doned. They forget to remind us that to-day in New York .there are 
fifty thousand people walking the streete of that great city not one 
of them knowing in the morning where he will get his ovening meal. 
And they call this the evidence of the great prosperity of the coun­
try brought about by the large amount of circulating medium issued 
by the banks and the Government. The workingmen whose children 
are cry:i:ug for bread do not share in their enthusiasm. 

This condition of affairs it is to which we are brought by the infl.a­
i.ion of the currency. It is the condition of the people of the country 
during the old coutinental times. These gentlemen want to circulate 
great masses of money freely throughout the country; they want to 
have cheap money and in great abundance; they want to have it so ex­
panded that it will raise the price of everythin~, as it did during the 
re olutionary war; they want to bring us back to the colonial cur­
rency which was used by our forefathers, of which thore was great 
abundance in that time, and although it was JD.ade legal tender for 
the payment of debts, and although penalties were denounced against 
those who refused to take it, it depreciated until at last it went down 
so low thatasingle dollarof specie would buyseventy-fivedollarsofthat 
kind of paper. I have a lot of it here; and" thereby hangs a tale." 
An ancestor of mine, in the latter part of the revolutionary war, sold 
a farm for £1,200, and took his pay-in this kind of money. .Although 
it was then depreciated, he thought it would come up again. He kept 
it, relying upon the faith of the Government that it would eventually 
bo made good, until finally it sank down to nothing. .A. bout a bushel 
of this paper came down to his descendants; and in the. general dis­
tribution of it I received a couple of quarts for my share; and here is 
a portion of it-the "cheap money" of the ancient times.-
. Mr. BIERY. Will my colleague allow me one question 'I 

Mr. TOWNSEND. No, sir. 
Mr. BIERY. I only wanted to ask the gentleman how much he 

would take for that money nowt 
Mr. TOWNSEND. .A. dollar a quart. 
Now, Mr. Speaker, that is the condition to which we ar~ likely to 

be reduced by the passage of this bill. There will be no escape from 
it. There is no financial pana{}ea whereby you can escape from the 
paym.ent of your debts. My friend from Tennessee is endeavoring 
to devi e a means whereby the Government can evade the payment 
of its obligations. I want to remind him. that he is endeavoring to 
drive us on torepudiation; and, asheisaclassical scholar, I want him 
to remember that this state of affairs wa-s described two thousand 
yoars ago. I want him to remember the oft-quoted sentimontof Vir­
gil, "Facilis descensus .Averni, sal 1'evoca1·e gradunt, hio lab01·, lwc opus 
est;" which means, when liberally translated into our vernacular, that 
the Government may easily issue a large ba.tch of shin-plasters, but it 
will be hard work and hard labor to redeem them. 

Now, :Mr. Speaker, as t.he waning minutes of my hour are fast pas­
ing away, I can only say that if we want to have a sound and stable 
currency there is but one way to accomplish it, and that is to have a 
currency redeemable in specie. There is no other method. We are 
drifting away from that basis. The breach between paper and gold 
is widening. .A.s you saw by the diagram I showed you, we are going 
fm:ther and further away from the specie touch-stone. So long as we 
haye an irredeemable paper currency we shall have a currency that 
no man can trust for twenty-four hours. In making a oontract to­
day, payable ten days hence, you can never .know what you will 
either have to. give or to receive in a paper .cu.rrency; you can never 
know how to make your contracts; you can never know whether 
you will gaj.n or lose by its fluctuations. Consequently, all values 
will be distm·bed and all contracts will be of a very unsafe and un-

. satisfactory character. · 
Mr. Speaker, who is it that asks inflation Y Is it the man engaged 

jn t he legitimate bu inoss of the country Y Is it the laboring manY 
Is it not the speculator, the broker, tho man who reaps his harvest 
out of a fluctuating currency 'I the speculator, who, holding depressed 
stock, wants a large amount of paper currency afloat in order that 
his stock may rise, anti that by means of the rise he may get out of 
tho nnfort uun.tc sit nntion in which ho stands ' 

:M:r. BJERY. If my colleague will ~o home with me I will show 
him plenty of furnace-men who are asking for an increase of currency. 

Mr. TOWNSEND. I havegonehoine tomyownconstituonts .; I was 

there last week. I talked to the mechanics · I talked to the farmers ; 
I conversed with the citi..,en.s of the town. I talked toahundredpeo­
ple, all of whom said, "What is Congress going to do Y We hope and 
trust that they are not going to inflat.e the currency." I did not hear 
a single man, from the humblest mechanic to the riche t banker, who 
was not opposed to any inflation of the curreney, who wa-s not opposed 
to the $400,000,000 bill and the bill of the gentleman from Tennessee, 
[Mr. MAYNARD.] The parLyis a~ainst it. Wehavepledgedourselves 
repeatedly that at the very earliest period we will bring about a re­
deemable paper currency; that wewillcomeback tospeciepaymenta. 
We have solemnly pledged ourselves- republicans, democrat-s, all of 
us have pledged ourselves- to the people that we will give them are­
deemable currency in which they may safely deal, so that when they 
make a contract to-clay to be paid or consummated next week or next 
month they may know what they will have to pay or to receive. 

Mr. MAYNARD. Will the gentleman allow me to ask how many 
na,tional banks there are in his town f 

Mr. TOWNSEND. There are two national banks in my town. 
Both of them are willing and anxious that the currency should be 
made redeemable. I say that the republican party and the demo­
cratic party a.like tand pledged to the redemption of all the currency 
of the country, national-bank and greenback, in specie. We stand 
face to face with our constituents with that pledge upon us. If there 
be any faith at all in politicians, if any faith is to be placed in plat­
forms, if we have not willfully deceived the people, we are pledged 
to do our utmost to brin~, about the resumption of pecie payments. 

When Secretary McCUlloch, in 1865, spoke of the evils of om then 
inflated currency, we pledged omselve , in John B. All y's resolution, 
that we would contract it. We followed up our pledge by the act of 
1866, and abandoned it in 1868, after only forty-four millions of con­
traction. When General Grant came into power we a.gain pledged 
ourselves to a redemption of the greenbacks in coin at an early day. 
We reiterated that pledge in our national platform of 1872, and yet 
we are here at this hour preparing to viobte tho e pledges by the 
passage of a bill that admits of indefinite inflation, and the postpone­
ment of resumption perhaps forever. 

The people are as yet forbearing, but they begin to speak out. 
They have spoken throngh their National Board of Trade ; through 
their clearing-houses; through great meetings in New York and Bos­
ton; and the State of New York, through her governor, joins in the 
great demand that we should prepare for resumption. 
. That voice is too powerful to be allowed to pa unheeded. .A.s a. 
party we are responsible for the financial measures of the Govern­
ment; and if we do not respond to the great and welling voice of tho 
multitude, but persist in measures that must lead to insolvency and 
repudiation, our party will be swept from power and the places that 
know us now will know us no more forever . 

.A. government that has gone so f.ar in the i ue of a depreciated 
currency that it is troubled to redeem it, and s ek to evade its obli­
gations, is on the high road to repudiation. I fear that we are on 
that high road now. We have not the courage to tand here and say 
that we are determined to bril'lg about the re umpt ion of specie pay­
ments, because we have introduced a bm that will iudefiuitely po t­
pone it. We are afraid of the speculators. Wear afraid of tho men 
whose interest it is to inflate prices and lift them up so they may 
unload their worthless stock in Wall street, and put it off on unsus­
pecting purchasers. 

.Mr. Speaker, it becomes more difficult every day tore ume. H will 
be more difficult to-mo.rrow than to-day if we i ue another dollar. 
It will be more difficult next week than it is this if we continue ex­
pansion. There is nothing will bring us down to the resumption of 
specie payments but a curtailment of the currency of the nation. We 
must face the music now or soon hereafter. Let us do it now. 

We are endeavoring to find-out some financial nostrum whereby we 
can get out of"the difficulty in which we are. There is but one way 
to do it, and that is to retrace our steps. Just as we got into oilr dif­
ficulties by expansion we have to come out of them by contraction. 
There is no other way under heaven and known to men. Gentlemen 
may bring bills in and make all sorts of arrangements to pay at a 
distant time, but unless we begin now, to-day, with the right kind 
of a bill to resume specie payment-s at a reasonably early period, we 
will never be able to pay the bills which are out, and they ·will only 
be discha.rgod by panic and eventual repudiation and ruin. 

·we lost a golden opportunity not long ago, when the cunenoy of 
the country was within 7 per cent. of gold. We lost it when we bo­
g:1D to agitate here for an in:fl.ation of t~e currency, and induced the 
people to believe we intended to inflate. And whenthe$400,000,000bill 
was passed here, without opportunity of debate, when it wa pas ed 
through under a pressure, and without a. chance for a single sentiment 
for 'Or again t it to be exprc ed in this House, the bankers, broker , 
and speculators of Wall street saw there was a chance for th m there. 
Stocks and gold went up immediately because of our n.ction, and they 
are to-day 1 or l! per cent., and some of them 2 or 3 per cent., higher 
than they were before om action. 

Now, Mr. Speaker, I have no financial panacea to offer; but I pro­
pose to offer a bill, which I n,sk to have printed, as an amendment to 
be offered to this bill, and which will ha.ve a t endency toward resump­
tion of specie payments. It is a bill whereby I propose to a.tisfy the 
pooplo of th e South and West in their demand for the cmroncy to 
which t hey are entitled under the act of 1870. Under tha.t act they 
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were entitled to $54,000,000 to take the place of the 3 per cents, and 
$25,000,000 more to be taken from existing circula.tion ; but it has 
been found impossible to wrest from the bankers of New England and 
New York the excess of 25,0oo

1
ooo they have on hand. 

Mr. MAYNARD. In Pennsy vania' . · 
Mr. TOWNSEND. Some perhaps in Pennsylvania. I now propose 

a bill which will give to the gentlemen of the South and West who 
want bank capital that $25,000,000. I propose in this bill that the 
Comptroller of the Currency shall issue to those States which have 
not had their amount of cmTency $750,000 a month until the $25,000,000 
shall have been exhausted. 

The SPEAKER. The gentleman's time has expired. 
Mr. MYERS. I hope my colleague will be allowed.to continue until 

he concludes his speech. 
Mr. HOLMAN. I hope there will be no objection to that. 
There being no objection, it wa.s ordered accordingly. 
Mr. TOWNSEND. I have provided in my bill that the Southern 

and Western States who have not got their amount of currency shall 
have $25,000,000 more, in $750,000 monthly installments, and at the 
end of every montll the Comptroller of the Currency shall report to 
the Secretary of the Treasury the amount of currency thus issued, 
and there shall be then canceled of greenbacks of the Government 
an equal amount, so that the currency will not thus be inflated. I 
provide in another section that as much of the $44,000,000 as may be 
out shall be withdrawn, so that the whole currency of the country 
when the bill takes effect shall be precisely what it was before the 
excess of greenbacks was issued. The1e will then be $331,000,000 
of greenbacks afloat, being $51,000,000 1ess than now; making the 
Government that much :r;tearer resumption, and, adding $25,000,000 to 
the national-bank currency. That is a.s far as the people will go to­
day'. I submit it as my judgment to the House. Then, at the next 
session of Congress, if we think right, we can cause a reduction to be 
brought about by the issue of 3 per cent. notes to a certain but rea-son­
able extent, and payable at a future time, to take .the pla-ce of le~al­
tenders, and bring the greenback circulation eventun,lly down so low 

· the nation could redeem without any disadvantage or trouble, and 
the banks could follow in its wake with en,se. 

Thanking the House for the attention given me, I conclude my 
r emarks. _ . 

Mr. MAYNARD. I give notice unless an agreement is come to, 
when the speeches are through which are now contracted for, to limit 
debate to ten-minute speeches I shn,ll call the previous question. 

Mr. BECK. Mr. Speaker, some time ago I introduood and ha.d 
referred to the ·Committee on Banking and Currency a bill which I 
had hoped would receive its favomble consideration, my special ob­
ject being to substitute United States notes having all the qun,lities 
of national-bn,nk notes for the notes of the banks, and to make bank­
ing practically free by a system which, while it would prevent undue 
inflation of the currency, would give the people and not the banks 
the benefit of the credit of the Government and enable the Govern­
ment to furnish a basis for banking ori its own convertible bonds at 
a low rate of interest, insten,d of putting, as is now done, the whole 
credit of the country into the hands of a favored set of bondholders, 
or of simply extending it, as the bill presented by the committee does, 
to the present holders of our bonds. I desire to read its provisions 
for the information of the House, as I intend, if the previous question 
can be voted down on the committee's bill, to offer mine as a substi­
tute and have it referred to the Committee of the Whole for amend­
ment, being very well aware that it is far from being perfect. I want 
to amend it by making one-half of the customs duties (all ought to 
be) payable in currency. 

The bill reans as follows : 
A bill w provide a uniform currency by the retirement of national-bank notes and 

substitution of Treasury notes and 3.65 per _cent. bonds, and for other purposes. 

Be it enacted. by the Senate and. House of Representatives of the United. State8 of 
A rnerica in Oongress assembled, That the Secretary of the Treasury be, and he is 
hereby, authorized to issue, in manner as hereinafter prescribed, on the faith an,_d 
credit of the Government, $400,000,000 of Treasury notes, payable on demand in 
United States legal-tender notes, at the Tre..'l.sury and at such United States depos­
ifuries a~ the Secretary of the Treasury m:.~.y designate. Said notes shall be similar 
in form and appearance w the said legal-tender notes, and may be of denominations 
not less than one dollar, nor more than $10,000, and shall be receivable in payment of 
all taxes, cla.ims, and demands due to the United States, and of all claims and de· 
~~~a.~f::Sl ;~~:;d States, w the same extent that national-bank notes are 

SEc. 2. That the Treasury notes authorized herein to be iss.ued sha.ll only be 
issued to the extent that national-bank notes shall be returned by national banks 
for cancellation and destruction, a,s provided in section 9 of this a{lt, and shall onl:y, 
be used in the purchase of the United States bonds commonly called" five-twenties. ' 

SEc. 3. Th:1t the Secretary of the Treasury is hereby authorized and directed to 
issue from time to timet on demand, in exchange at par for lezal-tender notes of the 
United States, the bonus of the Unit-ed States in denominations of fiftv dollars or 
any multiple thereof; said bonds to be called United States convertibfe bonds, to 
bear interest at the rate of 3.65per cent. per annum, and principal and interest pay­
able on demand in legal-tender notes of the Unit-ed States. 

SEc. 4. That the Secretary of the Trea-sury is hereby authorized and directed to 
r edeem said bonds on demand at the Treasury of the United States, at the offices 
of the assistant trea urers of the United States, and at such other convenient places 
within the United States as he may designate for that purpose, and under such 
r egulations as the Secretary of the Treasury may prescrihe; and whenever said 
bonds are presented and paid as aforesaid, the same shall be immediately canceled 
and stru:nped with the word "paid " on the face thereof, and the same shall be 
forwarded to the Treasurer of tQ.e United States. The Secretary of the Trea.sury 
shaH, monthly, canse the bonds so paid to be destroyed in the presence of the 
T reasurer of tho United Sta.tes and Regisk>r of the Treasury, of which destruction 
a rewrd shall be made showing the date; denomination, number, and date of pay-

ment of each bond, in a book to be provided for that purpose, and signed by the 
officers aforesaid. 

SEc. 5. That the $50,000,000 of legal-tender United States notes, authorized by 
existing laws to be issued in addition to the $400,000,000 contempJ.a,ted for perma­
nent circulation, shall be prepared and held as a reserve for the redemption and 
payment of the Treasury notes authorized to be issued by section 1 and of the con­
vertible bonds authori.zoo to be issued by section 3 of thiS act. 

SEc. 6. That the money received in exchange for convertible bonds shall only be 
used in the purchase of the bonds of the United Stat.es called five-twenties, and in 
keeping a reserve for the payment of the principJJ. and interest of the convertible 
bonds when demanded, which reserve shall be of such an amount a£, in addition to 
the 50,000,000 mentioned in section 5 of this a{lt, shall be sufii.cient, in the opinion 
of the Secretary, to insure their prompt redemption. When eyer any portion of &'lid 
eso,ooo,ooo shall have been used in the redemption of Treasury notes or convertible 
bonds, the Secretary of the Trea.sury is hereby authorized and directed to sell to 
the ~best bidder,, for United States legaJ.-tender notes, any of the bonds now 
authonzed by law to be issued for funding the public debt, to an amount sufficient 
to restore to the Treasury all of said $50,000,000 that shall have been used as afore­
said. Such sale of bonds shall be made upon due notice by advertisement and upon 
biddings made by sealed proposa.l.s. 
· SEc. 7. That all further issue of national-bank notes to national banks by the 

Comptroller of the Currency, whether for the renewal of defaced and torn. bank-· 
notes or for any other purpose, is hereby prohibited. 

SEC. 8. That in lieu of the tax of 1 per cent. per annum now imposed by law on 
the outstanding circulation of national banks, a. tax of 3 per cent. per annum, pay­
able semi-annuai.ly in gold, shall be collected upon the circulation which has been 
issued to each national bank which has not been returned for cancellation. This 
tax shall be collected by withholding one· half of said tax semi-annually from the 
semi-annual interest upon the re~tered bonds deposited by said banks as security 
for their circul:t.tion; and if the rnterest of said registered bonds is payable in cur­
rency, there shall be retained of said currency the equivalent of said tax at the mar­
ket premium on gold, which premium shall be fixed by the Secretary of the Treas­
ury. 

SEC. ~- That each national balik may withdraw any part of its United Statesre~P-s­
tered bonds deposited as security for the redemption of its circulation by paymg 
into the proper department of tbe Treasury $900 of its circulation for ea{lh si.ooo 
of bonds so withdrawn, and may withdraw all of said registered lJonds by payillga 
sum equal to its whole circulation, in its own bank-notes, and United States 1eg3J.­
tender notes, or wholly in either of them; and thereupon the United States hall 
lJe bound to redeem, on d6Illand, the whole of such circulation of said bank which 
shall be outstanding. When such circulation is redeemed or paid into the Treas­
ury as provided herein, it shall be destroyed in the manner now provided by law. 

SEc. 10. That the United States legal-tender notes J?aid into the Treasury under 
the provisions of section 9 shall onfy be used, first, for redeeming the circulation 
for which it was paid into the Treasury, for doing which promptly a. sufii.cient re­
serve shall be kept in aid of the fund provided in section 5; n.nd, secondly, in pur­
chasing United States-five-twenty bonds. 

SEc. 11. That whenever the Secretary of the Trea-sury may think it expedient, he 
may use any coin in the Treasury not required for the payment of demands against 
the United States paya.ble in coin, in redeemin cr any U nitecl States five-twenty bonds 
t.hat have become payable at the pleasure of the Government, the market value of 
which coin, as fixed by said Secretary, shall be substituted by Treasury notes issued · 
by authority of this a<:t, or lJy legal-tender notes received under the authority of 
this act, whlch shall thereupon become subject to be used in the Treasury for the 
p:.~.yment of all claims and demands a.gainst the United States. . 

SEc. 12. That no purchases of United States five· twenty bonds shall be lllll>d.e 
under the proviSions of section 2 or sectioDB 6 and 10 of this aet when the price de­
mvnded shall be at a greater rate of premium upon the bonds than 10 per cent. above 
their par value of principal and accrued interest; nor shall any redemption·of sn.i.d 
boild.<J be made in pursuance of section 11 while the premium on gold is above 10per 
cent. in lawful money. 

Mr. Speaker, I will not attempt to discuss this bill in detn,il now; if 
the previous question is sustained on the bill of the committee the 
House will not be able to consider it. If the previous question is not 
sustainecl I will have opportunity to explain it under the debate in 
Committee of the Whole; and_ as I am limited to thirty minutes, I 
propose, first, to consider specially an amendment which I ha-ve offered 
to the bill of the committee ; that done, I will devote my remaining 
time to advocating the geneml principles of IQ.y bill, and in stn,ting 
my objections to the bill of the committee. 

La,stSaturdn,yweek, when the bill wa-s being considered, I submitted 
the following amendment : 

Add a.s an additional section.: 
Be it furthe-r enacted., That from and after the passage of this act, there shall be 

levied, collected, and paid, a ta.x of ! of 1 per cent. per month u;pon the average 
amount o.f circulation issued by any bank, .associatiOn, corporation, company; or 
person, including as circulation all certified checks and aJl notes and other obliga­
tions calculated or intended to circulate or to be used a.s money, but not including 
that in the vault of the bank, or redeemed and on deposit for said bank; and all 
provisions of existing law in conflict with the foregoing provisions are hereby re-
pealed. . . . 

I followed the language of the present law literally except in the 
change of rate from -h to t of 1 per cent. per month, which I propose 
to show is not more than a fair rate of -chn,rge for the money loaned 
to the banks by the Government. I know the bankers and their ad­
vocates will raise a clamor against it, and cry aloud as to the oppres­
sion and destruction which such a :proposition, if entertained, would 
bring upon all their interests; indeed, I h:tve been told that it is too 
absurd to be seriously considered. I hear so mueh oi that almost 
every day before the Committee on Ways and Means from the pro- · 
tected monopolists that it has ceased to make any impression on me. 
I 4ave yet to see the first man, or combination of men, who did not 
resist bitterly ~:~.ll attempts to curtail his special privileges or :to free 
the people from his extortion-s. 

Let us look at the matter fairly". Men who hold bonds of the United. 
States which they bought and paid for with legal-tenders at par, 
many of them having sold gold for the greenbacks they bought the 
bonds with when one gold doll:1r was worth at least two in paper, 
will hardly stn,nd up here and claim that they have either been op­
pressed or neglected when they n,lone of all the creditors of the Gov.: 
ernment have succeeded in having laws passed paying the principal of 
their bonds in gold while other public creditors, no matter how mefi.. 
torious7 have to receive their pay in .the currency of the country. 
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I ·presume three-fourths of all the bond.s now held by national 
bankers were bought with legal-tenders at par; but as I cannot prov~ 
that, and want to present the question fairly, I am willing to concede 
that the bonds cost them on the n,verage 10 per cent. premium. Upon 
that a£sumption, which is certainly all the bankers can claim, and 

. as u.ming 7 per cent., which is the legal rate of interest in the State of 
New York as the average value of money,letusapplythetest. It requires 
$110 to buy a hundred-dollar bond of the United. States; the interest on 
the money invested is 7.70 per annum; the bond bears 6 per cent. in­
terestingold. Put the premium. on that down to 10per cent.; the in­
terest on the bond (payable semi-annually) is $6.60. In addition to 
that, the Government loans to the bondholder, as a national banker, 

· ninety dollars on every hundred-dollar bond he deposits as security, 
requiring him to hold in reserve (which I will assume he does, though 
we all know that to be a fiction,) Hi per cent. of the ninety dollars . 
so lo:med, leavin~_him for his own use $76.50, the interest on which, 
itt 7 per cent., is ::1)5.35. How does the a-econnt stand f 

United States, Dr. 
To 110 invested, worth 7 per cent ....•.•........ ..... •.............•.•...... $7 70 

United States, Cr. 
By lOOUnited St..'l.tes bond, interest .................................. $6 60 
By 76. 50 lo~ed by Uniteu States, 7 per cent ..... ........ :. ........... 5 35 

11 95 
Deduct 3 per cent. tax on 90 circu1'l.tion to United States......... ..... 2 70 

Leaves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . !) 25 

Or a clear profit of 1.55 per cent. to the banker after paying the 
tax I propo e on the whole currency loaned by the Government, 
while the increase of the tax from 1 to 3 per cent. would add :mnnn1ly 
$7,000,000 to the revenues of the country. -

I would like to know from what source that amount of revenue 
can be so justly and equitably raiseu as from the national b:mk , if 
we are to be cursed by their continuance. I would like some gentle­
man to explain why a, bondholder should be entitled to borrow money 
from the Government at a lower rate of interest than any other citizen; 
or why the national banker should have tho money of the people put 
into his hands at the rate of 1 per cent. per annum to be loaned to 
the men from whom it was taken by taxation at the rate of (say) 7 per 
cent. per annum, to enable the bondholding banker to pocket the 
other 6 per cent. 

If a bondholder with 1,000 or $100,000 of bonds which he was will­
mg to deposit as ecurity wanted to borrow $900 or 90,000 from any 
banker, corporation, or individual, he would have to pay 7 per cent. 
interest for it, just as I would have to do if I held and offered to de­
posit State bonds, railroad bonds, or other undoubt<>d secmities. 
\Vhy snould the Government, the people's banker, furnish him 90.0 
or $90,000 .on his securities at 1 per cent. interest per annum, when 

· the money it !urnishes is worth 7 per cent., and when it would not 
lot me have a dollar though I might pile up other securities mount-
ain high to secure the repayment of the loan T • 

The whole system is an odious monopoly, an ~just and iniquitous 
waste of public money and public credit to enrich the pets and par­
tisans of the Administration, or to debauch political opponent~ who 
often become quasi radicals when they get to be national bankers. 

Why should not 3 per cent. be charged for the money furnished T Is 
it not true that even then these men get the money they want either 
to loan or use in their business cheaper than they could obtain it 
anywhere else and cheaper than private bankers or other business 
men can get money'l The figures I have fur!llshed prove it; they are 
simple and easily understood. 

Is it said that other taxes are imposed on national banks f I answer, 
none except what State banks and private bankers, who get no 
money from the _Government, have to pay. Surely it is privilege 
enough even after n. tax is imposed equal to the value of the money 
furnished, that Congress grants them charters which protects their 
private property from responsibility for banking liabilities, makes 
them Government depositories, and exempts them from many burdens 
and responsibilities which other men engaged in like business, with­
out Government patronage, have to bear. 

However plausible the pretext may be under which om ta;riff-pro­
tected pets are enriched at public expense, it will hardly be pretended 
that banking is an infant industry that needs the fostering care of 
the Government. The men who engage in that are able to hold their 
own with the people: They are the hawks among the small birds; 
they need no guardians. They have, I fear, a majority of the mem­
bers on this floor personally interested in defeating all efforts to im­
po e just taxation upon them. 

Perhaps it will .be contended that the bank-notes furnished by the 
Government, not being legal tenders in payment of private debts, are 
not money in the ordinary sense, and therefore the banks ought not 
to pay the Government for its use· what they might properly be re­
quired to do otherwise. For answer to all such sug<Yestions I will a£k 
tho Clerk to read the portion of the letter I send to~ which I have 
marked; it is from one of the ablest lawyers and bestfina:nciersin the 
country, .Madison C. Johnson, esq., president of the Northern Bank of 
Kentucky ; it expresses what I want to say much better than I can 
say it:. · 

The most obvious truth. in the whole matter is the very insufficient consideration 
received by the Government for the monopoly given to the national banks of the 

p.a.tional currency, ~d for. the guarantee of that currency by the Government. Tt 
lS that guarantee which gives to the national-bank notes their uniform univers.1l. 
and oven . unquestioned currency and circnlation as money. The national-bn,nk 
notes are rn substance the notes of the Q-Qvernment; pra{ltically as much so as the 
legal-tenders. ~t would be, consequently, just as J?roper for the Government to 
lend to the na~onal banks ]~gal-tenders at a~ interest of 1 per cent. per :mnnm 
np?n the secup.ty of _the national bon~ bearmg 5 and 6 per cent. in gold as to lend 
as It does nationill-baD.k notes at that rnterest. The Government pays the national 
banks the same int:er~t it pays to other holders of its lxmds, but lends to those 
b~ 90 per cent. m Its guaranteed currency equal in valuetolegal-tendersat 1 per 
cent. m. currency. 

In :W..dition the Government spends a large part of this1 percent. interest in the 
salanes and other expenses in watching over examining into and otherwise keep­
ing in good credit these national banks, besides being at the whole of expense of 
the baiik-notes. 
It cannot be said that the reserves which the banksarereqUired tokeepareof:my 

bene.fit to the Government or to the holder of the national-bank notes. The holder 
looks ~ the ~vernment to redeem under its guarantee, without reference to the 
bank, Its capital, or reserves. 

It seems to me that these facts are so obvious that elaboration or 
attempt at elucidation would only obscure them. 

Another fact is equally apparent, that our legal-tender notes could 
be ~ade equal to ~old in a day if Congress would only pa-ss a law 
making them receivable for customs due, and it is equally clear that 
ev:en without that le~la~on they would lon,g ago have been at par 
With gold but for legislatiOn by Congre s hostile to their apprecia­
tion, piling new burdens upon them and on the people for the benefit 
o~ the very men who are now so clamorous for a return to specie pay­
ments. I refer, of course, to the body of laws creatino- national b:mks 
:md prov?-ding a national currency. · 0 

The -effect of those laws is almost t-o double the circulation. Instead 
of being 400,000,000, as .it would be without the bank-notes it 
amounts to over 750,000,000, consisting of legal-tenders, natio~al­
b:mk notes, and postal currency, all of really equal value and con­
stituting a m,oney of such perfectly uniform value that no' one gives 
the slightest preference to one over the other in the transactions of 
business or in the receipt of money. 

Substantialll ihe national-bank notes are United States notes and 
substantiaUy 'legal-tenders," tho faith of the Government being 
pledged to give legal-tenders for them if the national banks do not. 
Nearly doubling ~s ~hey do the total circulation, they more than 
double the depreCiation of that circulation below coin renderino- it 
at least doubly as difficult to bring our cii·culation to a par with g~ld. 

If,, inste11;d of issuing these bank-notes to banks, the Government 
had lSSued 1ts own Trea£nry notes payable on demand in greenbacks 
pla-eing those notes on the exa{)t footing of national-bank notes such 
as being "P~~able and receivable for_ all pub~c dues as legal te~ders, 
and only different from greenbacks m not bemg legal tenders for pri­
vate debts; there can be no doubt that these Treasury notes would 
circulate equally ~ell with national-bank notes, and equally well as 
greenbacks. To ISsue such Treasury notes would no more violate 
any pledge, express or implied, of the Goveriunent not to issue more 
than four hundred millions of "legal-tenders," than is the issue of 
national-bank notes with the pledge of the Government, to redeem 
them in greenbacks if not redeemed by the national banks. 

The pledge of the Government to redeem such Treasury notes in 
greenbacks on demand would fo1: the purpose of their circulation bo 
equi_valent.to their act"?-al redemptio , and ma~e them for purposes 
of Circulation the eqmvalent of greenbacks JUSt as national-bank 
notes now are their equivalent. 

I consider the Government bound to take care that the circulation 
that which constitutes the money of the country, is always sound and 
of uniform value everywhere. The community has no choice as to 
receiving whatever constitutes the circulating medium. Whatever 
it may be, they are compelled to receive it in exchange for their pro­
ductions or their labor. It is otherwise as to all other parts of bank­
ing, which is simply an exchange of credits. Depositors can take 
care ~f themselves; bo~rowers can also. It is the general public, and 
espeCially the poor ancl1gnorant, who cannot guard themselves against 
~ unso~d circ~ation. The General Governm~nt can give that sound 
mrculat10n of uniform value at cheap rates.] WJthout partiality or·fa­
voritism, and can byproper penaltiesforbict any other. Havino-dono 
this, the Government may well dismiss banking to the cla-ss ol~other 
pursuits to take care of itself. 

Cheap, sound, and uniform currency is, a£ I have said, a special 
necessity to the poor and the humble. They hold most of it in some 
form or other; th_e;r are not complaini?g of it though its depreciation 
falls on them, while the bonds of the nch are made the special objects 
of Government protection. In the great transactions of commerce tho 
check, the draft, the bill of exchange, the clearing-house certificates, 
and the other modern inventions to facilitate trade, reduce the use 
of currency to a very small percentage. If Government should forbid 
or tax these substitutes, the clamor for currency would be heard from 
all the contractionists. These devices are unknown to the laborer. 
At the market-house, in the retail shop, everywhere he has to pay 
for all he buys in currency; it is the money of retail, and is used 
now in that way to an extent proportionate to the magnitude of the 
country, its development. and its resources. 

All railroad fares, express and post-office charges, as well as all wages 
for day labor :md expenditures by the laborer, are paid in currency. 
Surely forty-three million of people covering such a continent as this, 
traversed by railroads, canals, stage-coaches, and street-cars, and filled 
with retail dealers, p~blic and private, must need more currency to 
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supply their wants than any like population in the small com1tries of 
the Old World, a majority of whose people never were twenty miles 
:f:.·om the spot where they were born, and when they make such a 
jonrney almost invariably walk, and in a majority of cases receive as 
wages for their labor farm products for the support of their families; 
yet we have less than most of them, and half of what we have we 
get from national banks at exorbitant rates of interest, the Govern­
ment having furnished it to them at 1 per cent. to enable them to 
plunder their neighbors. 

Under our system Government ha.s the exclusive power to furnish 
the people with money and regulate its value. It is ~he only species 
of property it can supply. The people get all else they possess as 
best they may. Men who undertake to interfere with this Govern­
ment monopoly are sent to the penitentiary. A nickel worth one 
cent., when so ordered by the Government, is ma~e five cents. A 
bond, greenback, bank-note, certificate of indebtedness, or other obli­
~ation1 is worth whatever the Government says it shall be worth, and 
1s rece1vable only for such dues or demands as the sovereign power 
prescribes. No set of bankers or bondholders can rightly intervene 
between the Government and the people in the supply of m-oney made 
by its authority. Every citizen should obtain it on equal terms, and 
no Secretary of the Treasury nor any subordinate under him should 
have the right to say who should and who should not have it, when 
each offers equal security for its use. Congress might as well dele­
gate its power to declare war and maintain armies to the Secretary 
of War as to delegate the control of the currency of the people to the 
Compt roller of the Currency and the ruttional bankers. I had almost 
added, as well delegate its power to regulate commerce, ancl would 
have done so but for the fact that this House had in a moment of 
insane delusion transferred all its sovereign power over that great 
subject to a commission of nine partisans, for no other purpose that 
I can imagine than to enable the great railroad corporations to nomi­
nate or purchase five of them, as an easier and cheaper way to obtain 
authority to do what they please than ·the present somewhat compli­
cated and expensive process of controlling the Congress of the United 
States and t he Leo-islatures of thirty-seven States. 

But I will not dirrress on that line further than to say that the 
grangers to whom ttey were pandering cannot be caught with such 
chaff, especially after the insincerity of the whole movement was so 
(\].early develoved by the refusal to remove the obstacle to cheap trans­
portation at the Falls of the Ohio, in which fourteen States and their 
commerce,are so immensely interested. 

Returning to the question, why, I a k, should Congress fix a limit 
to banking or currency f li made free and limited only by the wants 
of the veople, the demand wiJl regulate the supply, as it does in all 
else. What is required at one season of the year is too much, or too 
little at another; if the highest amount required at any season is fixed 
and required to be kept at all seasons, gambling operations must sup­
ply the absence of legitimate busine . The limited amount of frac­
tional currency has never been all taken, because the demand never 
reached the limit of the supply. Men would not purcha e bonds and 
exchange them for currency to an amount exceeding what they could 
make profitable, no matter what authority Congress gives. Up to that 
point I see no reason for limiting the use of money; the demand would 
regulate the amount. 

With a fixed limit, combination can create scarcity by locking 
money up when it is most needed; panic · and disaster fo11ow. It 
would be impossible to do so if no limit is prescribed. Why should 
Congress arbitrarily determine, without knowledge of the wants of 
the people, or if you please with knowledge that at different seasons 
a different volume of currency il'l needed, to make a procrustean be<l 
on which to .torture a. whole people ? The true volume needed is the 
quantity business requires; let it contract or expand with the neces­
sities of the time. Men's interest will furnish what we hear so much 
about-an elasticity, stability, and soundness, which a fixed quantity 
destroys. 

Why, I ask, should Congress specially seek to encomage the busi­
ness of the money-changers? . These men produce nothing, a~d noth­
ing to wealth; they toil not, neither do they .spin. They live on the 
necessities or misfortunes of productive .labor. They are the drones 
in the hive of industry. It might not be polite to s:1y that they are 
the buz~ards who batten and :fatten on the corruptions of the body­
politic. Moses, by divine authority', _prohibited their business, and 
Christ drove them from the temple because under them it became a 
den of thei ves. 

Whatever may be said as to money-lenders, one thing is cloar: they 
need no protection, and should have no control of the money of the 
people. 

I think if 1\.fr. Calhoun was 'now alive he would advocate, in the 
present condition of the country, some such bill as I have offered. I 
juclge so by reason of the following : 

.Mr. Calhoun, in his speech on the bill ant.horizing an issue of 
Treasmy notes, September 19, 1839, said : 

It is, then, my impres ion that, in the present condition of the world, a paper 
cmrency in some form, if not necessary, is almost indispensable in financial and 
commercial operation:> of civilized and extensive communities. In many respects 
it has a vast superiority over a metallic currency, especially in great and extended 
transactions, by its greater cheapness, lightless, and the facility of determining the 
amount. . * * * * * * 
It mo.y throw some light on this subject to state that North Carolina, just after the 

Revolution, issued a large amount of p!1per, which wa~ made receivable in dues to her. 

It was also made a legal tender, but which of course was not obligatory after the 
adoption of the F ederal Constitution. .A. large amount, say between foilr and five 
hundred thousand dollars, remained in circulation afte1· that period, and continued 
to circulate for more than twenty years at par with ~old and silver during the 
whole time, with no other advantage than being received in the revenue of the 
Stato, which was much le s ·than 100,000 per annum. .. * * "' 

No one can doubt but that the Government credit' is better than that of any 
bank-more stable, more safe. Whv, then, should it mix. it up with the less per­
fect credit of those institutions ~ Why not use its own credit to the amount of its 
own transactions' Why should it not be safe in its own hands, while it shall be 
considered safe in the hands of eight hundred private institutions, scattered all 
over the country, and which have uo other object but their own private profit, to 
increase which they almost constantly extend their business to the most danger­
ous extremes¥ And why should tho community be compelled to give G per cent. 
discount for the GQvernment credit blended with that of the banks, when the supe­
rior cr dlt of the Government could be fnmished separa.tel~, without discount, to 
the mutual advantage of the Government and the community 9 \Vhy, let me ask, 
should the GQvernment be exposed to such difficulties as the present, by mingling 
its credit with the bunks, when it could be exempt from all such by using, by 
itself, its own safer credit 1 It is time the community, which has so deep an inter­
est in a. sound and cheap currency, and the equality of the laws between one por­
tion of the country and another, snould r eflect seriously on these things, not for the 
purpose of oppressing any interest, but to correct gradually disorders of a danger­
ous character, which have insensibly, in the long course of years, withoutbein" 
perceived by any one, crept into the state. The question is not between credit ana 
no credit, as some would have us believe, but in what form credit can best perform 
the functions of a sound and safe currency. 

Believing that there might be a sound and safe paper currency founded on the 
credit of tlie Government exclusively, I was desirous that those who are responsi­
ble and have the power should have availed themselves of the opportunity, &c. 

* * It * * -- * * 
We are told the form I suggested is but a repetition of old continental money- a 

ghost that is ever conjured up by all who wish to give the banks an exclusive mo­
·nopoly of Government credit. The assertion is not true; there is not the least 
anal?~ between them. The one was a promise to pay when there was no revenue, 
and r.ne other a promise to receive in the dues of GQvernment when there is abtm-
d:mt revenue. . 

W e are also toM that there is no instance of a Government paper that did not 
depreciate. In reply, I affirm that there is none, assuming the form I propose, that 
ever did depreciate. Whenever a. paper receivable in the dues of Government had • 
anything like a fair trial, it has succeeded. Instance the case of North Carolina, 
referred to in my opening remarks. The drafts of the Treasury .at this moment, 
With all their incumbrance, are nearly at par with gold and silver ; and I mi~J;tt add 
the instance alluded to by the distinguished Senator from K entucky, in wnich he 
admits that as soon as the excess of the issues of the Commonwealth Bunk of Ken­
tucky were reduced to the proper point its notes rose to par. The case of Russia 
rqig:ht also be montioneu. In 1827 she had a fixed paper circulation. in the form .of 
bank-notes, but which were inconvertible, of upwal'(l of $120,000,000, estimated in 
tho metallic ruble, anll which had for ye.'1rs r emained without fluctuation, havllig 
nothing to sustain it but t lmt it was received in the dues of the Government, anil. 
that~ too, with a revenue ot' only about 90,000,000 annually. I speak on the author­
ity of a r espectable traveler. .Other instances, no doubt, might be added, but it 
needs no such snpport. 

It has another and striking ad vantage over bank circulation, in its superior ch ea.p­
ness as well as greater staoility and safety. Bank paper is cheap to those. who 
make it; but dear, very dear to those who use it, fully as much so as golcland silver. 
It is the little cost of its manufact-ure, and the dear rates at which it is furnished to 
the community, which give the great profit to those who have a monopoly of the 
article. Some idea may be formed of the extent of the profit by the splendid pal­
aces-which we see under the name of banking-houses, and the vast fortunes which 
have been accumulated in this branch of business ; all of which must ultimately be 
dori-veu from the producti-ve powers of the community, and of course oods o · 
much to the cost of production. On the other hand, the credit of Government, 
whilo i t would greatly facilitate its financial operations, would cost nothing, or 
ne~-t to nothing, both to it and the people, and of course would add nothing to the 
cost of production, which would give every branch of our industry, agriculture, com­
merce, and manufactures, as far as its circulation might extend, great advantages 
both at home and abroad. 

Later still: in his speech on the sub-treasury bill, Jlt!r. Calhoun 
said: · 

T now undertake to affirm positively, and without the least fear that I can be 
answered- what heretofore I have but sug~ested-that a paper issued by GQvern­
ment, with the simplo promise to receive It in all its dues, leaving its creditors to 
t..'lke it or gold and silver at their option, would, to the extent that it would circu­
late, form a perfect paper circulation, which could not be abused by the GQvern­
ment ; that would be as steady and uniform in value as the metals themselves; and 
that if, by possibility, it. should depreciate, the loss would .fa¥ not on t-he people 
but on the Government Itself; for the only effect of depreciation would be virtu­
ally to reduce the taxes, to pr vent which the int-erest of the Government would be 
a sufficient guarantee. I shall not go into the discussion now, but on a suitable 
occasion I shall be able to make good every word l have uttered. I would be able 
to do more-to prove that it is within the constitutional power of Congress to use 
such a l?aper in the mana~ement of its finances, accorcling to the most rigiu rule of 
construing the Constitution; and that those at least who think that Congress can 
authorize the notes of private State corporations to be r eceived in the public dues 
are estopped from denying its right to receive its own paper. 

I confess, Mr. Speaker, that I have no sympathy, and very little pa­
tience, with gentlemen who now seek to return to a gold basis. Their 
theories may be all right, and if the question was an original one 
whether we ou~ht to a~opt and maintain a gold or paper currency, 
being in a. condition to clo either without injury to onr.people, I would 
contend for the basis adopted by the commercial nations of the world ; 
but all_men know that we are not in that condition. A great debt 
was contracted during the war. Legislation was had under republi­
can auspices which flooded the country with paper money, converted 
gold into an article of merchandise, and drove it not ouly from the 
currency but out of the country. 0~ imports now exceed our exports 
largely, so that no gold can be obtamed from the sales of our surplus 
products to foreign nations. None but the bondholder can now obtain 
a gold dollar for any debt or demand, public or private, while the 
Government is pouring gold into the laps of the bondholders in the 
shape of interest on their bonds and in the payment of principal, to 
the whole amount of the customs duties, which h ave for five years 
averaged over 200,000,000 a year. 

·when those of us who think that the cunency of the people should 
be sustained and made valuable by putting it to more extended uses 
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proposed to pay one-half or one-third of the customs duties in legal­
tender notes, every bondholder and monopolist raiseu the cry of " bad 
faith," and clamored that all the customs duties were forever pledgeu 
to them, and while they could not honestly absorb them they played 
the rMe of the dog in the mange.r, and would not allow the people to 
have the benefit even of what they could no"f! use. Now they clamor 
for a return to specie payments, because they know that nobody but 
themselves either ha-s or can pos ibly obtain gold, while they have. 
and will continue to obtain all that the Government can coerce fr.om 
the tax-payers. Having obtained a monopoly of the gold and the 
bonds, and having by outrageous legislation, whi~h, !>Y a court ~on­
stituted for the purpose, has been declared constitutional, depnved 
the people of gold, and not only forced them to take greenbacks for 
debts contracted to be paid in gold, but caused the Goverument to 
repudiate its le~al-tender notes by refusing to receive them for cus­
toms duties, ana to appropriate all the gold. it can obtmn to pay their 
own interest on their bonds, now they have the assurance to declare 
their own legalized offspring a bastard by pretending that the Con­
stitution contains provisions which in time of war they have a right 
to construe one way, and in time of peace must be construed in 
another. Each construction, however, is intended to oppress the 
masses; in short every appliance is urged and every device is resorted 
to which these monopolists think will enrich t.hem at the expen e of 
the people. They know that every turn of the contracting sere~ is 
depreciating tlle. value of the property of the debtor classes and addi.J;t.~ 
to the purchasing power of their gold. If they succeed thef will 
reduce to beggary and vassalage all those who were induced or com­
_pelled, by the legislation of ten years ago, to buy property at such 
prices as they could, with what those nabobs now call worthless 
greenbacks. 

·Paper money was good enough for the gold shriekers when it would 
buvUnited States bonds at par; it enabled them to take a first mort­
ga;,.e on all the property of the country for over 2,000,000,000, which 
thgy are now seeking to foreclose long before it is dne, because they 
see the opportunity to extort more now from the toiling millions · 
than they will probably be ablo to do at any future time. They sus­
pect, rightly I trust, that a betrayed and_ impoverished people ~ 
nQ lon(}"er send to these halls Representattves and Senators who will 
violat~ their trusts and sacrifice all their interests to still further 
omich a shoddy aristocra-cy based on banks and bonds. 

If the gentlemen who are so clamorous for contraction would 
contract the debts which the great mass of the people owe instead of 
contracting their means of payment, they would afford substantial 
relief to the class which most needs protection; if in their ·desire to 
return to a just standard of values they would-as a -court of equity 
would decree in private transactions between citizens- scale their 
own demands against the Government, so that we should only be re­
quired to pay them the gold value of the money they invested in our 

· bonds at the time of the investment with legal interest thereon, we 
might agree to come to _a general settlement o~ debts in_ gold, for 
there would be very little, if any, of our great nationaJ. debt left; but 
while they are demanding the pound of :flesh it is our duty to see that 
~hey · do not d.raw the lif~-blood of their victims. 

.Expansion, which is held up as a bugbear to frighten the timid, 
will, if it hurts at all, only hurt those who cannot be seriously injured. 
Contraction ruins those who cannot rally from the blow inflicted. · 

I hope the day is not far distant when the wealth, and not as now 
the labor of the country, will be taxed to. support the Government; 
when the incomes of the rich and the interest they are extorting 
from toil will bear their share of the public burdeD.!il. As a step in that 
direction, one which will produce 7,000,000 of revenue annually, I 
have asked the House to impose the ta.x of 3 instead of 1 per cent. 
per annum on the money loaned by the Government to the bond­
holding bankers. Even that would enable us to give free coal, free 
sa.lt, free matche, and free medicines to the people, and have more 
money in the . Treasury than is now derived from all these sources 
combined, without doing any injustice to anybody. I would not be 
unjust to these gentlemen, but I see no reason for continuing the bur­
dens which now oppress the whole people to enrich them at the public 
expense. 

I have never been able to comprehend bow upon principle- ! 
readily understand how from interest-gentlemen who cry out agamst 
in:flation when-the legal-tender circulation is sought to be increased 
are entirely content to see the national-bank note circulation ex­
panded. 

I am opposed to the whole national-bank system as an unjust 
monopoly, and only propo e to amend the bill of the committee by 
increasing the tax upon circulation a8 the best means I could think 
of to obtain some compensation for the vast privileges conferred on 
the bankers, if the system is to be perpetuated. 

What the committee in their bill call free banking is to my mind in 
no sense free banking. Only the present bondholders can engage in 
it. If the bill becomes a law it extends the right, it is true, to all the 
present bondholders, but it stops with that class, and the Government 
has no power to authorize a single man outside·of that circle to bank 
on any terms whatever. We are not propo ing to increase our bonded 
debt. Of course all the bonds representing our present debt are held 
by private parties. What the committee call free banking gives not 
only the preference but the monopoly to these who ha.ve the bonds 
now outstanding to deposit for the currency. 

If my uill, or the prlllciples it asserts, prevails the Government can 
enable any man or set of men, whether they now hold bonds or not 
who see fit to purchase the new low-interest bonds I propose to hav~ 
issued, to become bankers. This would make banking not only free 
to all, but -enable the Government without partiality and without 
placing one man at the mercy of another in procuring bonds to fur­
nish them with currency and bonds supplied by the Government to the 
people at low rates. Not only could our pre ent bonds bearing a high 
rate of interest be retired and :rp.any millions thus annually aved to 
the tax:payers, bu~ the low rate of interest charged by the Goveru­
ment will necessarily reduce the rate which pri,rate individuals can 
charge, thus indirectly as well as directly relea ing the industries of 
the people from the grasp of the money-changers. . 

The object of every representative of a free people· sb.ould be to 
make the medium of exchange cheap and easily obtained when busi­
ness requires it. Money is not property in any true sense; it is useless 
except to dispose of; it never aids its owner tillhe parts with it· it i~ 
the yard-stick, the pound weight, the bushel measure. Gover~ent 
gives it aJ.l its value; it ought to supply, protect, and make it uniform. 
No class of men should be allowed to control it, or come between the 
Government and the people in the circulation of it. I regard tho 
national-bank monopoly a-s a most unwarranted perversion of the 
powers and duties of Government in that regard; hence my opposi­
tion to the system. 

If a fair vote can be had, I have no doubt the principles advocated 
by me will prevail, notwithstanding the power and the numbers of 
the_national-bankers onthis:floor . . Onething is certain, those who to 
ennch themselves, vote to oppress their constituents by voting mil­
lions of money into their own pockets at 1 per cent., to loan to the 
tax-payers at 8 and 10, wjll find their places occupied hereafter by 
men who will so legislate as to deprive them of their ill-gotten gains. 

Poverty has brought re:flection to the people a.nd has sharpened all 
the1r senses; they can neither think nor look around them without 
feeling and seeing that the proceeds of their toil have in some way 
been transfeiTed to the pockets·of the bankers. Their palatial resi- • 
deuces are everywhere ; every prominent corner on ev ry principal 
street in their cities is a bank Taxation is so arranged that the 
bonds and the incomes of the rich go free while half the dailywa~cs 
of labor is taken away, under pretense of protecting it, by taxatiOn 
on everyLhing that is worn, used, or consumed, I had almost saiu that 
is seen, tasted: heard, touched, or smelled by the laborerandhisfamily. 
He is looking into these things at last, and the result of his investi~p­
tion will be to fill these Halls with a new and a very differ nt oruer 
of men. He is beginning to see the folly of throwing his sweaty 
cap in the air and shouting for men who are secretly picking his 
pl>cket during his blind enthusiasm. 

The claim of transcendent wisdom and profound statesmanship so 
long and so loudly claimed for the Administration because of the 
reduction of the national debt since 1869 has not only lost its chru·m · 
but is now admitted to have been a scheme to plunder the people allll 
enrich the bondholder. Over $40,000,000 has already been pai<l as 
premium in the purchase of the bonds redeemed, and the proce iB 
still goino- on. Even Senator SHERMAN had to admit that if half tho 
effort had been made and half the money expended to make the legal­
tenders good, they would be equal to gold to-day. 

What makes th~ paper J?Oney of France, notWithstandin~ its vol­
ume, as good as gold f Srmply because the state receives 1t for all 
taxes. How did North Carolina, Kentucky, and other States mako 
the paper of their States as good as gold even when it was not a legal 
te.p.der f Solely by receiving it .for all taxes due to the State. Let 
these legal-tenders of the United States be made receivable for all 
taxes, customs as well as internal revenue, and they will be equal to 
gold at once. The bondholders know it; the gold-gamblers. under­
stand it; all the monopolists oppose it. Why, I ask, should they 
longer rule this Congress f They have obtained legislation whereby 
all the gold received goes into their pockets, and therefore demand 
specie payments. . •· 

Let us so legislate as to require tb.e Government at least to take 
the only money we can get for the taxes we are required to pay, be­
fore we can land the goo<ls we have to buy from other nations, in 
exchange for the products which we must sell to them, and the 
farmer will thou be on something like terms of equality with the 
bondholder. So long as the people must buy gold from the bond­
hold~r to paytheir debts to the Government, it is an insult to require 
them to curtail the value of the only money they can get to the gold 
standard, shrinking the value of everything they own, except the 
debts they owe to thee gentlemen who have all the gold. 

It is said that Mr. Greeley once went to Mr. Lincoln and urged him 
to cause specie payments to be resumed, showing how it could bo 
done. Mr. Lincoln saw that the plan would soon exhaust the gold 
in the Trea~ury, which when gone he could not replace, and of 
course the scheme would prove a failure. He illustrated, as he could 
so aptly, by telling Mr. Greeley that in Illinois a terrible disease broke 
out among t4e do~. Many of the most valuable died all seemed 
likely to~ when a Yankee came along, and for a reasonabie fe agre<:d . 
to cure tnem. His remedy was to cut their tails off as clo e to the 
body as po sible. It worked like a charm. The dogs got well, and 
the Yankee got his money. .All were delighted. But, unfortunately, 
the disease broke out again among them. The means of cure wa-s gono. 
The operation could not be repeated, and the remaining dogs all died. 
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A like result, said Mr. Lincoln, would follow after the Trea~ry was 
once emptied; and he was ·wise enough not to attempt it. It would 
be as great folly now as then, until the bondholder will allow the 
people's money tro be ~ken ·by the Goverrun~nt for all its tn;:x:es, just 
as hi gold is taken. · · 

I de •ire to say a few words before I close to gentlemen who repre­
sent the old and wealthy State of the North .and Ea t. When your 
press, your l~cturers, y<_>ur public meetings, :).nd your combinations of 
protected wealth and monopoly undertake to threaten and. denounce 
the West and the South because we do not do your bidding in regard 
to this question, calling us semi-barbarians and hinting strongly at 
resistance if we outvote you, your people make a grerrt . mistake. \V e 
can be led a great viay, but we .are hard to drive. Our people know 
their rights;· and are not easily frightened. It will be a. <lark day ·for 
your people when politically you f-orce a separation on the line of the 
Potomac and the Alleghanies. 

There are empires yet almost tmtouched in the valley of the great 
Father·of Waters. You know how few of the fifty ;Representative 
adued to this Congress came from · your section. The disproportion 
will coptinue to increase with each succeecling census. In ten more 
years we will send full two-thirds of the Representatives to this 
Hall. These are facts it would be well to heed. • 

:J3ut waivrng all ·these considerations, I ask, is it fair, is it fraternal, 
to seek to c~tail our circulation now, when the six little New England 
States hold, in plain, palpable violation of law, .and rt;sist all efforts 
and demands to have its provisions complied with, almost three times 
a much banking capital as th fifteen States of the South and South­
west, and. nearly as much as the whole twenty-five States of thf' .South 
and 'West¥ The figures furnish~d by the Comptroller, showing the 
distribution of banking capital, are, in I'ound nnmbers, as folio"\\' : 
The si:x: New England States have 110,500,000; the fifteen Southern 
and South we tern .States have ··38,160,000; the eleven Eastern States 

· have $235,000,000; the twenty-six other States have . llG,OOO,OOD. 
This is the distribution made and m~:tintaineu under a law which 

requires the banking -Gapital to be distributed one-half according to 
population, and one-half according to wealth. Kentucky, Tennessee, 

· and Virginia .have a population exceeding by 316,7.70 that of the six 
. ·New England States, as. the last censusshows, and have a wealth-pro~ 

duciniT powerfar greater, yet the;r. have only $14,881,97 of J?anking 
capital; while New England has ·u0,500,000, and all her Representa­
tives steadily re ·ist ail efforts to have t.he law complied wit]}, and 
with one exception, the gentleman from :Ma achusetts, [Genm:al 
BuTLER,] demand from ns fuither·contrn.Ction of our circulation and 
means of payment. · · 

I am bpund to say for that gentleman, with whom I have antago- . 
nized as sharply inmo t things as with any member on this:floor, thnt 
-he bas denounced the bankiugmonopoly, the discrimina~ing taxation 
· in favor of wealth, and the repudiation of our natio~al c'urrenc·y by 
refus~g to.reooive it for custom dues, a unsparingly a . any man·in 
this Honse. Perhaps his course on that questi,on may acc01mt for the 
hold he eyiclently has on the middle and poorer cla ·es of his people. 
The follmving :x:tract from his speech in 1 69 may well be repeated, 
and the attention of the House a11d the country called to ~he truths 
contained in it. He said: · · · 

Let me briefly sketch another illustration of t~s inequality of taxation which 
actuall happened in my own neigliborhood. '!'here is a farmer owning a farm 
worth 10,000, upon which he does hard work .enough every year to earn the SU.P· 
port which he is able to l£ive his family from his farm were he a mechanic. That 
farmer pays a tax t6 the ::;tate of "1 0, in various forms of St..'tt.o, county1 and town 

. ta.xes, to sup'por chools and hiKl?-ways; and to the Gi>vemment he pays, directly and 
. indirectl~,ataxof 200more. J:tisnetreturnsfromhi farm are lesstha.n.,.1,000. He 

hn.saneighbor li~ngnear by him owning 100,000 of the bonds of the Gi>vornment, on 
which be receive11 as interest $9,000 a year, on which no dollar of tate, county, town, 
school, or JI.ighway taxes is paid. Tiie farmer as .he toils under the burning sun to 
ea.rn the money to pay his taxes ees his neighbor ridin"' luxuriously by in his car· 
riage over the highway: which farmers' taxes OQ.lvbave built and maintained. His 
neighbor's children aml his own go to the same scuool supported by his taxes alone. 
He pon<Jers, as he labors, upon llie system of laws, which tht;tS compels him to work 
to pay for the education of his wealthy neighbor's children, and as he reflects he 
will convince him elf that be i!l' suffering a bitter, burning wrong, and 1\P argu­
ment will convince him to the contrary. -If, then, you expect thai! farmer to vote 
for any man or party that retains a. system of taxation which works such resnlfA:l, 
yon expect what never has happened, what never will happen, and ·what ough~ 

. never to happen in any civilii~ied land. Change it how you will or can; but it must 
be changed. If you do not · give relief by ln:w the people will relieve themselves 
without you. The argum.enU! by which you justify ;~.nd sustain it, however spe­
cious. or howevei; sound, will fall unheeded on unwilling ears. You may cry ont 
·'' ~?od faith" till you are hoarse. You wiJ.l be answered that there~s no goo(l faith 
wuioh works injustice and wrong to a whole people. There is this alternative, no 
other; ponder it well-equalized taxation OT repudiation. 

Gentl~men, you have ·steadily rE'fused to allow your bonds · to be 
taxed, while all else bore the burd n of supporting the Government; 
you have succeeded in . passing laws to relieve your income&, your 
~wnufactures, .your accumulated wealth, and even the immense cur­
rency )ou illegally hold from. taxation, while you load down .our 
western products and industries tlll on distilled spirits, in which form 
alone we· can ti:ansport our corn, and on our tobacco, we have to 
pay an annual tax to the Government of $S6,000,000 ; largely more 

. than double the amount of all the currency which the fifteen States 
of the South are, by the illegal- extortion of the East, permitted to· 
have. · . 

You kn.ow that less than 7 per cent. of the bonds of the· United 
States are owned west of the Alleghenies or south of the Potomac, 
so that it is imi)OSSi:ble for us; as you have it now arranged, to get 
golil. except .at your price, .with nearly all the gold ~terest -paid to 
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yot). and three-fourths of the amount of currency taken from ns annn- . 
ally by the GoYernment for internal taxes clistribnted by it among 
your people: 
. Is it fair, I repeat, to denounce us because we are opposed to being 

solfl out of honses and ho.mes to gratify your avarice r 
It must not be forgotten 'that iu 1868, when Congre with nnpar.: 

alleled unanimity ordered furthercontractionof the curr'ency to cease, 
because of the oppre. sion it was prouncing on the industries of the 
country, we had S1,030,000,000 in cirenlation. If it was unsafe and 
unwise to contract it below that point then, how is it possible, when 
all our wants, industries, an~ nece sities have increa eu over 45 ;per 
cent~ since that date, that·we are to be denounced a inftatioDIBt~ 
when we ask: for less than $800,000,000 of cqrrency now f . 

Gentlemen, your a>arice hl\S overthrewri J"Oltt"judgment. We Will 
unite with you to make legal-tenders as good as fohl, by requiring 
them to be received in payment o'f custom due • hav a bill pend­
iilg for that purpose now. We will cu~ down expenditures; we will 
do all that men can do to maintain hone t and economical adminis­
tration in all the affairs of Government. We will not ask yon even 
to scale your bonds to the gold value of the greenback you bought 
them with; · but you nmst excp.se us if we decli.ne to a.Uaw yon to sell 
us out tmder the hammer,. becanse at this time you happen to have 
a~ the. golU in the conn try, and in that co1llmodity we ar at present. 
poor. . 

We have all the elements· and sources of wealth in abundance. We 
are able an~ williniT to work. Against our will you.force<l ns to 
take the paper whi<ili your laws made a legal tender. ·In spite of 
host.ile and class legi lation nuder which our people have suffered 
grievously and are still sn.ffering-we are rapidly, even in the States 

·of the South, . building up our wa te places and restoring our ·deso­
lated homes. Thousands. of our people lost all by a war which the 

·people of the East never felt, or felt only as they' fattened on our 
misfortunes, and we do not feel that we ought now to be deprived ot 
·or curtailed in our means.of paying our debt 1 which, of course, are 
owing largely to the rich men of the East, p1en made rich by the very · 
causes which made ns poor. · . • 

The great cit-ies along the Atlantic coast have been built up and 
are still being made more magnificent ·becanse their people are and 
have been our factors and brokers, our silent partners, auil lmve taken . 
a.Zl the p1·ojits. Your ma·gni:ficent citie and your palatial homes have 
been built and paid for by our toil and our sweat. Yon m 'Y force us 
to seek other channels anQ. o.ther agents. The Mi sissippi·and the 
Saint Lawrence can be made available means of reaching the sea With 
our products. Grea~ lines of water transportation can be ma-de t o 
reach the ocean without touching your now great citie.s. Legislation 
had here may draw upon your wealth to con truct them. We will ern 
long have the po-wer to en;lct. it whether you like it or not. It may 
beth~ part of wisdom· to ~ve us a chance ~ow when we ~sk only 
what 1s reasonable, . and ·to allow tt the same nght to determrne what 
is best for our people that yon claim to do _for yoUTS. 

One tbin:g is certain, abns(} will not forward yonr views, hard words 
will .not change votes. Whenever the western Representatives are 
atisfied that they are wrong they will put themselves right. Till 

they are, ~hey .;will pursue the course which in their judgment will 
best promote the interest of. the people they rep~:esent . I ma·y be 
compelled, as I cannot do what I want, t-o-vote for some such bill as 
the Senate has sent ns, or as the· committee presents, perpetnatino­
the national-banking system. I shall do it with great reluctance, and 
only after I have made all the efforts in my power to tax them to the 
full value of the money furnished to them by the Government. 

[Here the hammer fell.] : 
Mr. RANDALL obtained the .:floor. 

DELTA OF THE MISSISSIPPI. 

Mr. LAMAR, by unaninions consent, introduced a joint I:esolution 
(H. R. No. 84) to appoint a commi ion to examine into the subject of 
rec1aio¥ng the delta of the Mi sissippi River; which was read a first 
and second time, ~eferred to the Select Committee on the Mississippi 
Levees, and ordered to be printed. . · , . 

CURREXCY AND FREE- BA.."ffi:L~G • 

The Honse resumed the consideration of the ·bill (H. R. No. 1572) 
in relation .to currency and free banking. 

Mr. :MAYNA:RD. My associate on the coill.mittee, the gentleman 
from Pennsylvania,- [.Mr.;R.U.'DALL,] has fifteen minutes of his own 
time ·which I unclerstand he desires to use himself. Before my col­
leagne proceeds, I desire to make this proposition to the Hohse : t hat 
if, after the gentleman fro~ Pennsylvania has occupied JUs fifteen 
minute ,· the debate by general consent oan be permitted to go on in 
ten-miRute speeches until after half-past three o'clock to-morrow, I 
will then call the previou~ question. If that arrangement cannot be 
made; I shallnnd&r the pressure brought for a vote attempt to have. 
the previons question seconded when the geutleman from Pennsylva-
nia gets through. · 

l\fr. TYNER. On that understanding on the part of the g"tmtlem:tn 
from Tennessee [1\!r. MAYNARD] I shall object to his propositiori., for 
the purpose of bringing the Honse to a vote to-ni~ht. · · · . 

The SPEAKER. The gentleman from Tennessee, who has .clla.rge 
of this l?ill, desires to submit this proposition : The gentleman from 
Pennsylvania, [Mr. RANDALL,] as a member of the Committee on 
Bank?Jlg and Curre~cy,. is entitled to the .tloor fo:r ~~en mtnu~~@ ~ 

• 
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maining of his hour. And the chairman of the eommittee proP,oses :Mr. HALE, of ~ew York. 1\Iay I ask if the time of the gentleman 
that after his colleague sha~ have <iQncluded, the debat.e be contin- from Pennsylva~a has been running for the last eight or ten min-
ned in speeches of ten minu~es ea{lh until half-past three o'clock to- utes f . 
morrow, when he will demand the previous question. The Chair Tlte SPEAKER. It 4a.s, if .the gentleman insists on it. 
understands the gentleman from Indiana [1\Ir. TYNER] to object to Mr. MAYNARD. I hope the gentleiiUinfro'm Indiana [Mt. TY rnR] 

· that arrangement. . · will withdraw his objection. A ten-minute debate would oblige a 
· . Mr. TY.NER. I have objected on the understandiiig that the gen- number of gentlemen who desire to pia~ the!flselves on the _record. 

tleman from Tennessee would demand the previous question int.me- · Mr~ BUTLER, of Te;u1essee. Would 1t bern order to have Gov-
diately after the gentleman from Pennsylvania shall conclude . his ernor D~'s message read f . · 
Temarks. If that is the understanding in regard to the course he ltlr .. ~YN.A.RD. I will make another proposition. If gentlemen 
proposes the House shall take, then I will object to the ten-minute are wp.ling to come here to-night I will ask for an evening session 
debate in order to bring the House to a vote to-night. Butif it.is the and we v.-rill continue the disclli!Sion then;. and at the 1·equest of th~ 
gentleman's intention to l.et the debate·run in hour speeches, then I ge~pleman .from New York [1\Ir. TRE~] I will modify my prop-

'will withdraw my objection; my purpose being to get the House t9 os~tion so as _to propose that the discus~ion to-night shall be inJifteen: 
a ·vote as speedily as possible. mmute speeches; no v.ote to be taken. · . . · 

Mr. MA~ARD. I will explain the theory on which I made the The SPEAKER.. The gentleman 'from. Tennessee asks that there 
proposition. From the temper of the House and the evident desire may be a session .this evening for the purpose of discussi.I;lcr t~ bill 
to dispose of this question it is manifest that the House will become no vote to be ~ak.en thereon_;md no other· business to be transacted' 
~xceedingly impatient if every gentleman who has intimated a wish and the speeches to be limited to fifteen minutes. ' 
to be heard on .this question shall consume an hour. The proposition Mr. TYNER. Will the gentleman from Tennessee indicate ·what 

· I have made, that after the gentleman from Pennsylvania is through time to-morrow he will ask for a vote f 
the debate be continued in ten-minute speeches until half-p.ast three Mr. ~YN.A.RD. I have stated that if 'we could come to an a!!I'ee­
o'clock to-morrow, will give an opportunity to every gentleman who ment'like tha,t which I indicated I would extend the discussion ';in til 
has placed his name .on the Speaker's li~;t, and to every gentleman half-past three o'cloc~ to-morrow, and that othe.rwise l would make 
who has spoken to me privately, to be heard, not in an argument, to no ~greement on the subject. . 
be sure, but jn a. stateme~t-for we all understand what ten-minute - The SPEAKER. Does the Chair llliderstand that the arrangement 
speeches are-and it is to accommodate, I believe, every gentleman suggested by the gentleman for an evening session will continue dur­
who has intimated a. wish to. be heard to that extent that I m~le th(l ing to-morrow's session from half-past one until haif-past three f 
proposition. . . . Mr: 1\I.A.YNARD. Yes, sir. . 

Mr. KASSON. I desire to say that if the gentleman from Tennessee T~e SPE.A.KER .. Then the gentl~man suggests that the evening 
does not intend to allow any amendment& to be offered to the bill, I sess1~n and the sessiOn of to-morrow from half-past one until ·half-past 
see no use myself in a ten-minute debate~ If the temper of the House ~hr_ee be: devoted to the discllSsion of this bill in fiftEren-minute speeches, 
indicates. anything; as we have had it exhibited to-day, it indicates a mtlmatrng that at half-past three o'clock he will call the previous 

·desire to test the·sens~ofthe House on some amendments to the bill. question. . , · · 
I regard some portions of the bill as operating with unnecessary h:.tra- Mr. TYNER. "That involves the consumption of oniy two hours in 
ship on the regiqn of country I represent; and I want at· least the debate to-morrow, and I therefore will not object. . 
opportunity, if no more time fQr lengthened debate is allowed, to. ask . Mr. SHANKS. I object, if the speeches are to be fifteen minutes 
the attention .of the House for five minutes to the amendments which long to-morrow. .A. man who caruiot say what he knows about this 
I thi,nk are called, for. If .the previous question is to be demarrded qqe~tion in five minute::; ought not tO say anyt.hing. 
and the gentleman wishes to take the sense of the House on this b.iJ.l The SPEAKER. The rules do not require that a gentleman shall 
without amendment, I see· no reason why he should not do it to-night give a reason for his objection. · 
as well as next week. . . · . Mr: SHANKS. I will double the time, and agree to ten-minute 

Mr. BUTLER, of Mass~chusetts. _ I understand that the gentleman speeches. . · . · . 
from Tennessee proposes t.o allow a voto on am~ndments. Mr. UA.YN.A.RD. · The· House doubtless recoll<~cts the·fable of the 

Mr. MAYNARD. I have said nothing about a,mendments. · I have· m~n who was going ~o ~arket, accompanied. by his son, with a certain 
merely proposed to bring the debate to a conclusion. · . ani~al; the rest of 1t will bt) remembered. I do not propose to make 

Mr. BUTLER, of Massachusetts. I was ;tbout to suggest that if the any further proposition. 
gentleman proposes to allow amendments he should allow ten minutes . The SPEAKER. The Chair 'vill »tate the proposition acrain so 
debate on etwh amendment by the gentfeman Qffering it and then th~t the House may understand what~ objected to and what is' not 
call the previous question at once. obJected· to. The gentleman from Tennessee ·asks that there shall be 

Mr. TREMAIN.. It seems to me, whether am~ndments are allowed or a session t~ evening, at _half-past s'even o'clock, which shall be 
not, that it is no more than fair to gentlemen who desire to put them- devoted en t1rely to the discussion of the pending bill in fifteen-minute 
selves 1·lght on the record on this proposition, the most imp?rtat?-t speeches, no vote to be ta~en thereon and no other business to ue 
measure. before Congress, that they should have at least ten mmutes transacted, and that. to-morrow, when the bill comes up under the 
for that purpose. .The eleven memb~rs of this committee who ha:d ?rder at half-past one o'c~ock, the di.scussion shall be contirru~d., also 
preference under the rules of this House have uniformly, I believe, m speeches of fifteen mmuteR unt1l half-pas"t three, when he will 
spoken in favor of this scheme. The debate has been subst.'lntially as_k . thQ House to .second the deman?- for the previous question . . It 
monopolized by gentlemen on that ,side of the question, and no doubt will then be for the House to det.ermme, of course, whether they will · 
they are in harmony with a majority of 'this House; but I do ask ~co~ that d~mand, .and that· will bring up the question whether the· 
whether it is not fair) whether it is not just arid proper, that gentle- bill . shall be open for amendments or substitutes. The gentleman 
men who regard this bill a,nd this whole scheme of inflation as danger- havi.I1g ·charge of the bill has a rig~t to frame his own proposition 
ous in the extreme should at least be permitted to utter a protest in and to ask the House to agree thereto. If there be. no objection to 
some form, and I wish · that the gentleman who is chairman•of the that arrangement the Chair will consider it agreed to. 
committeee, iustead of saying-ten minutes, would allow at least fif... There was no o~jection, and it waa so ordered. 
teen minutes. In ten minutes one can scarcely do more than record The SPEAKER. The House, under the..order just made, will meet 
his purpose as to the vote. The State of New York has only been this evening at half-past seven o'clock for discussion of the pendinrr 
heard through one of her membern on t.his floor. bill, no other business whatever to be transacted, and the gentlema~ 

Several MEMBERS. ·That is a mistake. · from Wiscont;in [Mr. ·McDILL] will be in the chair, as Speaker pro 
Mr. TREMAIN. No matter how that may be, at all events the tentpore. . . · 

debate bas been sub!3tantially on ono side, .and I ask whether it is not Mr. HA.LE, of New York. I move that the House do now take a 
fair to the minority of this Hous~ that · they ~,;hould at least have an recess. · 
opportunity to be heard f · "Strike, but he:1r," is all we ask. The motion was- agreed tO; and twcordingly (at ·five o'clock p. m.) 

:Mr. QLE.MENTS. ·I call for the regular order. · the House took a recess until haJ.f-past sev..en o'clock . . 
Mr. MAYNARD. · I would remind the gentleman from New York 

[Mr. TREMAIN] that his colleague. who _occupies the seat where he 
now stands [Mr. MELLISH] has been he~rd on· this question several 
times. ,. . · · 

Mr. HALE, of New Y'Ork. I wish to know if I have not the · floor 
for the purpose of movillg to adjourn, and if not, by what right any 

. otlier gentleman claims itf · · 
The SPEAKER. By the right of disco sing the pending measure. 

·The gentleman from Pennsylvania, [Mr. RANDALL,] a member of the 
Committee on Banking and Currency, is occupying the floor; but 
has yielded in order that some arrangement might ue made auout the 
future conduct of the bill. · . 

Mr. HA:bE, of New York. I did not understand that the gentleman 
from Pennsylvania had taken the. floor at aU. .. · 

The SPEAKER. The Chair is merely allowing some conference to 
be had to see if an agreement cannot be made as to the disposition of 
the bill. · · 

EVENING SESSION. 
· The recess having expired, the Honse reassembled at half-past seven 
o'clock p. m., Mr. McDILL, of ·wisconsin, in the chair as Speaker pro 
tempore. · 

CGRRE~CY-FREE BA,NKI~G. . 

The SPEAKE.R pro tempore. By 'oider of t:he House the session this 
evening will be for debate only, in speeches not to exceed fifteen min­
utes each, upon the bill to amend the several ac.ts providing a national 
currency and to establish free banking, and· for other purposes. The 
gentleman from Ohio [:l\fr. BUNDY] is entitled to the floor .. 

Mr BUN_DY. I · do not 1..-now really whether I want to marke a B_(l6ech 
or not. .· . 

Mr. MYERS. I have no ·doubt there are other gentlemen who :.tre 
ready to speak. · 

M.r. :BUNDY, There is only one part of the bill to which I wish to 
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call at.tentio~, and I suppose I can· do that in fift~en minutes, and thiD.g, and they tQ-day are askiilg us to help them to unload. They 
m::ty as well do it now as at any other time. · undertook .~ocorner all the currency of the c9untry and hold it until 

Mr. M..A.YN.ARD . . Now :i.s the accepted time. . this Congress should be -compeped by the straitened circumstances 
Ur. BUNDY. I refer to t4at part of the bill which looks to a of the country to resume specie payments. They ar~ asking us now 

resumption of s.pecie payments by the fore~ of law. I kn:ow that those to help them unload; they want action immediately. · 
of tis who are in favor of ~proper amo~t of currency are stigmatized Now, Mr. Speaker, I do not propose to characterize the attitude of 
by the name of !'inilationists;". We do not accept that designation ap.y ~entleman here on this question as .being unworthy of .his posi­
at all. A£, I under8tand it, at least so far as I am concerned and those · tion ill this House.. I do not knaw thatwe are obnoXious to.the charge 
who sympathize with ·me, we s~p~y want a. sufficient quantity of they make against us, that w~ want · ari indefinite inflation of irre­
circulating medium to do the ordinary business of the country; and deemable currency. We. do not aSk any such thing. But we do a k 
whatever thlJ>t may be in amount, we want to have it made· just as that the. people of this country shall be the judges of their own mat­
good as it. is possible to make it. · · · . . ters conc~rning them personally. We have never yet delegated all 

·n is also reported that we are in · favor of inflation and against these subjects to a comparatively few· gentlemen in the ea.stern part 
what they call resumption· of specie payments. I d-o not understand .of the country. Out theory is tha.t the people of this country a.re 
~hat to be so. The only m~tter of difference between us, between capable of taking care of themselves; We take it for granted that 
those vho favor resumption in their way and we in o.urs is this: We they are unt~ we come to this question of finances, and the very mo­
tllink that the best mode, and perhaps the speediest mode of getting ment you come to that we are to be told here that the people. have 
to specie payments is through a proper e~pansion qf the currency, so not the ordinary diScretion to ·take ·care of their own interests; that 
as to 'Start off the-business and the ind;ustries of the country; theirs is if we give·them au opportunity to establish a banking system which 

. · by contraction and the consequent de~--uction of the business of the · shall be free, they are going to lose all their discretion and adopt such 
country. . · . · . ' a system, and extend it in such a way tl~at it will break down of its • 

Now "the reason why I am opposed to having anything in this bill own wei~ht. . . · . 
tqat provides a time, I do not care when that time is.fixed, for a forced r take It the people will do no 3uch thing. · I take it that "\\:e a:re 

· resumption of specie payments, is because tliat· at once makes the just ~s much in:terested as they .in having a currency that · shall be 
western country and the whole business of the West.tril:lutary to the good, of uniform value all. o'ver the country, that slL:'lll.approximate 
Ea.st. If we oan get at specie payments by the natural order of as nearly as possible to the precious metals; and I take it that the 
things, through the natnrai·course of busines, so that the pa.per cur- people of .the West have just as much· s~nse, as m11:ch judgment, as 
rency oomes" up in value to gold; we will then have a .resumption much virtue, as much honesty in managing their financial matters a.s 
that will be :worth something to the whole ·country. · those gentlemen in the East have . ..A.re we afraid to trust the people 

Now I undertake to say, and I believe I am rignt in saying,·that on any other subject Y It seems we are not. But the very moment 
the gentlemen in the ·East, in New York ·especially, if you please, we come .to this subject, it seems we are not to be trusted at all i we 
who are clamoring so loudly f-or specie.paym"ent, would not. accept it cannot be trusted in Ohio oc Illinois or Indiana or anywhere else 
through our plan. . If we had the .power to-day to tender them specie with eaying how much money -we want to do our business with and 
payment, if we had th0 power to bring up- the circulating medium of what the quality of that money ~;hall be. 
the country, the. paper currency,-to gold, they would·not be satisfied Now, I do not know but that I have said all I want to say about 
with it. If every do~ar of paper was equal to a dollar in gold, without this matte!". I will add, however, that a good many comparisons 
enforced resumption, they would not be satisfi~d with it. A.ud why Y which have been instituted here are, it seems tQ me, very far-fetched. 

Some of us are old enough to remembei.: the days of 1857,1858,1859, I wi}.l allu~e to one or two. The gentleman fr()m· Pennsylvania [:Mr. 
and l860. In' Ohio froi:n 1856 to 1 60 we had resumption of specie · .ToWNSE~D] paraded this afternoon a quantity of the. old corrt~ental .. · 
payments. 'With that resumption we had perhapS" tbe 'most perfect money, to show the dangerous tendency of the times in regard to our 
sys~em of carpet-bagging that ha.s ever been seen. in ihis country, not greenbacks and our national-bai:tk notes. Why, Mr. Speaker, is there 
eveh excepting the Southern Sta.tes. And with that we also had this: any parallel between the two cases 7 Gentlemen have also referred 

. every person who got money at our banks, upon business or accom- w the Frenclt as.signats. But they were founded upon.whatf . Upon 
·modatio~ paper, was compelled. to pay for it, in addition to the in- nothing, as it turned out. They had no gov~~ent support, as our 
terest allowed by law, .the cost of transporting gold fro.m Ohio toN ew currency has. They were ~ounded upon the confiscation of the prop­

. Yorli: City. That was a condition precedent to any bank ~ccommo- erty of the church, and the pn~perty of the emigrant nobles. Not 
dation. The cost of that transporta.tion, including the charges of the only .that~ but ·the governm~nt that issued those obligations under-

. middle-men, was about 1 per cent.; and 1 pei: cent. on a ninety days' took to confiscate man of hiS immortality, the uiriverse of its God. 
discount was equal to 4 per cent. per annlllD.. The rea on we had to [Here the hammer fell.] . 
do that was because we had what was then called specie payments [Mr. HYDE obtained leave to have printed in the·REcoRD remarks 
enfor-ced by law. · . · upon the pending bill.] (See Appendix.) 

Now, if we ca.n have a resumption of specie payments under the :Mr. PENDLETON. Mr. Spea,ker, the subject of the currency seems 
plan that I ha.ve indicated, our paper currency would be just as to be the all-absorb\ng theme at the present time; it bas been well 
good as it is now in paying debts· in a,ll parts of the country. There- said the· country is looking .to Congress for relief; but there is a great 
fore the New York broker could not sa.y to .the western merchant, variety. of opinion!? in regard to the duty of Congress upon this ques­
J' A,lthough.your .paper is good, yet because the law proyides th~t you tion, but judging from the vote in this House on the legalizing of the 
·shall pay specie, you must pay the cost of transporting specie from $44,000,000 of Unlted States notes we may conclude that the cry for 
the West to New York Gity." T.hat is the rea on why I do not wish morepapermoneywill prevail. Now, if we are to have morecurrency, 
to ·ha,ve forced resumption of specie payments by law; · a.ud· I hope in my judgment it sho~ld be of national-bank notes instead of legal­
that before we get _done voting upon this bill" we will have it put in tenders, for I do n·ot think we Qught to break any pledges· of the · 
some such form that there shall not be forced resumptiou of specie Government; and the act of June 30, 1864, which authorizes the issue 
payments by law. . · · · . of $200,000,090 Treasury notes, contains this provision : . 

Mr. FIELD. That is right. . · · · · . Nor shall tqe total amount of United States notes issued, or to be issued, ever ex· 
Mr. BUNDY. Our currency now, whatever may· have been said of ceed 400_.ooo,ooo,_ and such additi~n~ .sum, not exceeding 50,000,000, as may be 

. it by gentlemen he:re,.. is the . best currency. this country ever had. temporarily reqw.r~i~<:l for tP.e redemption of temporary loan. · 
There has been less fluctuation in prices while it has been a medium This temporary loan' spoken of was redeemed, so that $400 000 000 
of exchange than there . was . in the ~est days of ~pe~ie payments. . was the limit. Soon · af~r this the Secretary of the Treasu_ry. c~m­

.And allow mt? to. s~y ~hat that constitutes the obJection ~bat these menced canceling and retiring the legal-tenders, but Congress, evi- . 
men have to I~It I£ b~cause they c~ot shave us every time we go dently fearing he migh~ be contracting too fast, passed the ~ct of . 
to pa,y a ~ebt m bank ill the ~astor ill the We t . . - A.pril17, 1866, whioh provid·ed: · . . . 

Why, s"l!, I remember that m those days of sp~Cle paymeJ;It~ I was · That of the United States notes not more than w,ooo,ooo m~y be retired and 
once at Pittsburgh, and they would not take therr own paper m pay- canceled within six months from the paessa.ge of thl.s act, and.thereafter.pot more 
ment of my hotel bill because Ohio ~oney was worth, then about 3 than $4,000,000 in any one month. . · . · · 
per· cent. premil:llll. · · , . The Secretary of the Treasury haC!. this authority lllitil February 4, 

Yfe h~_ve been_ character:ize(l•here ~ tho~e ':Vho are heavily laden 1868, w~en it wM suspended, he having retired 44,000,000. 
with articles of ·merchandise of some descrtptwn and that we want Now, if these· notes were retired and canceled, was not this the end 
to unload. TQ.e gentleman from Pennsylvania, [.Mr. ToWNSEND,] a ·of them f "If·. this bnguage means anything it must mean this. 
very fair-minde~ man indeed, mada ~~at c_harge directly to-day, that ·There was no necessity of passing this act of .April 17, 1866, if it 
because we are ill favor of a propel: illcrease. of the currency, that simply meant t.hat the Sem:etary of the Treasury might be author-

. which the business .wants of the country indicate, we want~ spec- ized to cancel these notes a,nd issJie new notes instead, for I doubt not 
ulate upon that wh_ICh we have td' sell. Why, Mr. Speake:r, I hop_e n9 he had been so doing before this act was passed. 
gentleman here leg1sla.tes upon any such theory as that. I hop~ no If tp.is House thought the Secretary of the Treasury~ad the authority 
one takes into accoub t any personal ad vantages that are to a-ccnie to to rei&tme these notes which had been canceled and retired for about six 
him bec~use of any legis~tion we may accomplish her~. But it is not years, why were we called upo~ -to pat!S a~ act to le2alize this reissue f 
truo-that. the pecplator~ ill produce, ~he specnl!l'tors m sub tances to ~ voted, reluctantly; .to legalize· the reissue of ~26,000,000 United 
be sold rn the mar~t, art! responBlbJe m this matter. Why, Ur. States notes, because th1s amount had already.been paid out. I would 
Speaker, t~e r~sumptionists in the East are ~e very men that have however have much prefer:red that the .SecretaJ;y of the Trea.sury 
bro"o.gbt this difficulty upon us. The ~ong list of na~es.that were should have been a11thorized to sell bonds, if necessary, and retired 
sent us (an~ I presume I have a copy ill my dusk) compr~sed those the a~p.ount of notes.which he hn.d felt compelled to reissue during 
Wall street me~, those men who say, "We do not wants ariy more the panic through which we have passed. 
p~per money." They are th~ m~n who undertook to do a pretty large I could not vote to inorease the circulation of the United States 

. 
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notes to $400,000,000, for that is going front instead of towm·d specie 
payments; but if we ino.s~ have £~lOr~ currency,_ I prefer that we ~ass 

.a :D:ee-bankinO" law and <Y'lve all a faJ.r chan-ce; m<leed, I do not obJect 
. to'frce bank.:Ui'g, if we p1~vide for 1·edmnpti01~ in New York City and for 
. a proper reduction of th~ Unite~ Sta~ _.1 o~es. . . 

There i no mystery ill b3:nlring; 1t 1 . like any.ot~er busm . , srm_Ply 
a matter of debit and credit. If banking assoclll.twns make pro~es, 
to·pay, they should pay them promptly according.to agreement, just 
the·same as bu,siness men ·are reqmre.d to p~y thmr notes, a~d when 
they stop pa,ying they hould be treated as failure . In shor~, if bank 
·will pay their debt it i'3 all we can a k of them. But I do ob.1eettothe 
unlimitedi ue <:Jf paper money, without any whole o~e;estrictions re­
quiring the redemption of the s?'me. · We ha.ve at this t1me mor legal­
tenders in' circulation than na,t10n:1l-bank notes, :1nd one cl:1S of the e 
notes i no better than the other; therefo~·e t_he p:1ying of ~ ba~-no~e 
by exchanO'in(J' it for a legal-tender Iiote 1s like the~a~ who. pa1d his 
obligation by 

0
giving his note ·therefor, and t hen thaiili:in.g God he had 

paid that debt! · 
For the purpose of improving this bill I propose t~e · following_ 

amendment: 
..A.t the .end of action 2 adcl the f~llowing : . . . • 
Provided, That the Secretary of the Treasury is hereby authorized aud dir cted 

to fund United States notes, known as legal t enclers, intq 5 p er cent. b?nds. to an 
amount eq1,1al tothree-fourtb of the amount o.f the increase .of the national-bank 
ctrculation, :md shall cancel and destroy sa.id United Sta,te notes. 

' Mr.' Spea,ker this a,mendment proviues ·for funding a,n ~n.mount of 
legal-tenders ~qual to 75 per cent. of the increa e of the national­
bank circulation into a 5 per cent. bond, known . as the ten-forty 
bo~ds, na,mely: for e.very 4,000,000 of auditional bank-notes is ned, 
$3,000,000 of United States notes, 1.."llown as legal-ten?-e~, are to be 
funded, canceled a,nd retired. 

This doe not propose to contrac~ bu~ mt_her to inc_rease the volume 
. of circu:lation; but at the sa,~e trme 1t will prepare. the. way for re­

·sumption of specie l?ayments, 1t I?ay be ~l?wly, b_ut It will be surely 
a· st p in tha,t direct10n, and I think all will admit that the amount 
of United States notes must be reduced before the Government can 
re 11me specie payments. . . 

This pro.cess will not interrupt tll.e bus~ess of the country1 becau e J>t 
<Y'ives increased facilitie ; this House havmg alre::~,dy added ;;44,.009,000 . 

. to the volume of legal-tenders, which, with. the increase of nation~!- ' 
bank currency over. the proposed destruction of I g!ll-tender , will 
probably increase the currency of the coll?-try some s1xty to seventy 
millioJl -dollars wi-thin one- year, wJ;Uch w1ll ~uroly be ample for . ~J;te 
b'usine s wants of the country. Tlus amount IS upon the expectation 
of an increase of the national-bank circulation, ~ay sixty-four mil­
lions the :fitst year, and a. reduction. of legal:-tenders · of 48,000,000, 
which tran action will increase the volume of the currency 16,000,000, 
in addition· to the afore _a,id 44,000,000 of legal-:tenuers; so that at 
the end of the year we would have.out o~ leaal-tenders $3521000,000 
and national-bauk ;notes $41 ,ooo,ooo,.ma,king~770,000,000, bes1des t~e 

4 000 000 of fractional currency, which, added, makes 18,000,000 m 
oir~ulation. It seems to me this a,mount of currency ought to be s~­
cient to atisfy the demand for more currenc:y, and the amouuj; will 
continue to increase as the demand for banks mcrease, bnt the lega.l­
tenders will decrease three-fourths as mu<rll. as the bank-notes increase. 

While I do not think we need any increase of the cwrency, l am 
willinrr to vote for the bill' with this provision, beco.use I think we 
will ~ I said ·before, be moving in the direction o~ specie payments, 
and

7
it will give ela ticity to our currency and atlBfy the ~ry of the 

rna ses for more money, · · · · . 
These 5 per cent. bonds would sell to-day a,bove par m gold, or say 

114 in leaal-tenders and if the Government should be prepared to 
retire th%m within fourteen years it woul_d cost less than 4 per ?ent. 
interest· while the taxes-of the banks p::Hd the Goverxunent on crren­
lation a,~d deposits would be more than 2 per ct;nt. ~n the amount of 
the circulation, as Will be seen by the followmg table taken from 
the last annual report of the Comptroll r of the Currency : 

The national banks, prior t~ May 1, 1871, paid t~ the Co~sioner ?flnternal 
Revenue a license or special t.'1x of $2 on each ~.ooo of. ca.p1tal, and an mcome tax 
on n et earnings to December 31, 1871. The spem:al or lie nse tax: from May 1, 1864, 
to .May 1" 1871 !lJIIOtmted to $5,322,688.43; the mcome t.l.x: from March 1, 1869, to 
Septembe~ 1 187i amounted to 5 539,289.17. The national banks also pay the fol­
lowing taxes to the Treasur r of tho ·United Statoo: One p ~ ce1;1t. annua~ on 
circqlaaon outstanding ; t of· 1.pe~ cen~ aun'!ally upon d posits, a:nd ! of 1 per 
cont. annually upon capital n.ot mvested m Uruted States bonds. These taxes are 
payable semi·annnall:r. . 

The foliowin"' table exhibits the amount of taxes collected by the Tre!laurex: 
.annn.'l>lly from ~e organization of the system ~o .J auuary 1, 1873 : · 

-
Year: Circulation . Depo its. Ca?ital. .Aggregate. 

~.740 4!'i e412, 953 99 $55,631 63 $756,326 Q7 
1, 371, 170 '52 2, 106, 480 74 316,829 01 3, 794,4 0 27 
2, (jJ 396 35 2, 668, 67 4 72 350,545 29 5, 657, 616 36 
2, 9:14, G 5 63 2, 51 ,· 7El0 65 · 314,899 42 5, 768, 365 ·70 
2, 955, 394 60 2, 657, 235 91 299,126 21 5, 911, 756 72 
2, 956,16 02 2, 525, 57! 87 349,147 97 5, 830, 7 6 
2, 941, 381 51 2, 694, 480 26 3 1, 59 67 6, 017, 460 34 

. 3, 092, 797 56 3, 027, 767 58 ~85. 247 07 6, 505, 12 21 
3, 282, 597 46 3, 144, 839 45 418,883 75 ~. 846, 3;l0 66 

----- -----
Totals ...• ~ .. 2'2, 460, 332 .oo 21, 756, 7!i5 17 2, 8~1, 909 02 47, 089, 026 19 . 

_ This tabular 'statement shows that the ~ational banks have paid 
tax to .the Trea nrer of the Unite~ States, without any expense for 
collection, on their circulation, deposits, and capital, from the year 
1864 tQ January 't, 1873, _the sum 0~ 47,0 9,026.19 .. ~twill also be 
seen by this table . that the banks pa1d to the Co~l8sl0ner. of ~nter­
naJ. Revenue prior to May 1, 1871, the sum o:f 10, 61,977.60 for li_cense 
and incomo tax, making the handsom~ _sum. o~ ~71~5IJ003.79 pa1u uy 
the banks to the Government since therr orgamzati.on. · 

:Ur. FIELD. ·wm the gentleman allow me a question f 
Mr. PENDLETON. Certainly. . • 
Mr. FIELD. .l<,or what did the national banks pay this large amonnt. 

of money' · . . . . · 
Mr. PENDLETO~. They prud 1t as ·taxation ill the same way aa 

the gentleman pnid his tax on manufactures or whate-ver other busi­
ne he may hi1ve been eugaged in. 

lli. FIELD. Did the banks receive .anything in return f . . 
·Mr. PENDLETON. No, sir; banks continue to paythei.r taxes semi-

annually. . · 
.Mr. FIELD . . No benefitst 
Mr. PENDLETON. .No, sir. • · · 

. ?tfl:. FIELD. Then I do npt see why they should haye paid this 
taxation. · . 

Mr. PENDLETON. Didnotthegentleman.payhista.xesf Anddi(l 
he receive any b nefit from paying those taxe ' 

Mr. FIELD . . I think..! did. 
Mr. PENDLETON. What benefitf 
Mr. FIELD. I enjoyed the benefit of the protection of the Gov-

ernment. . .. . 
Mr. PENDLETO~. W onld not the gentleman have enjoyed that 

benefit without paying taxe f· · · 
Mr. FIELD. Did not the banks ge~ something m~re than anybody 

elsef 
Mr. PENDLETO~. No, ·sir. 
1t1r. FIELD. That is all. . 
·Mr. PENDLETON. The banks ha,ve receive.d franchlses. 
Mr. FIELD. 0, have they f _ 
Mr. PENDLETO~. But not for the purpose of pa,ying taxes. 
Mr. l<,IELD. Well~ the banks do receive franchiSe~ Y 
Mr. PENDLETON . . Certainly. they do. 
Mr . . FIELD. That is the point I wanted to bring out. 
Mr: PENDLETON. Yes, sir; the banlrs have received thefranohi e 

of being enabled to do business for twenty years. This was given to 
them by tho law. . · .. 

And yet there are gentlemen QJi this :floor who want to increa e the . 
tax of the b;tnks nntil they will be compelled to surrender their fran­
chise, and yield :their business to private hankers, in so~w. places; 
in the larger . c'ities and towns they could live and prosp~r withont 
issuing bills, but in the smaller towns .and villages they would be 
obliged to wind up their busine , for a conntry bank without .circu .. 
lation cannot do a profitable bn iness. . . 
. To how how profitable these banks have been to theirstocliliol<lers, 
I insert another extract and tabular statement from the last ann1;1.al 
repert of the Comptroller of the CurrenC?y, as fqllows: . 

The national bankS are required by the act of March 3, 1 69, to make sepri-annlll\l 
return.s to this office of theil: dividends and earnings. From these return the fol· 
lowing table has been c01;npiled, erltibi~g the a&greg~te capital ~d s~r~lus, tot~ 
divid~nds, and total earmn!!S of the national ba.nKs, With the ~tio of diVIdends to 
capital, dividends to ,capit.~ and surplus, and earnings to capital and surplus for 
eaoh half.year, commencing March 1, 1 69, and ending Septe1pber 1, 1873: 

RATIOS. 

Period of sir months ending- No .. of 
banks. Capital. ToW divi­

dends. 
Total net 
earnings. 

. • Dtvid'nds Earnings 
de~d'::·to t~ capital to cp.pita.l 
ca ·u L and sur· and sur, 

September 1, 1869 . .. · ···-· · ............. - •. ·--··-- ·---·· ··--·- ·· ·-· 
March 1, '1870 ........ ·····-······ ....... ·.·········-- ·:···-······ · 

~~~~t:~aLi ~.;~~ :~~: ::~:::: ::~::.::~:: :::·: ~: ::~::: :·:·:·:·:·: :::::.:::::: 
March 1,1872 · ·········-·······-·--··.-···-··--······-.,···-·· ····· 

V~!~:~~~ ::: ::~::: :::::: ::;:::::::.: ::::::::: :::~:~· ::~:·::~:::: 

. 
1, 481 $401, '650, 802 
1, 5'71 416, 366, 991 
1, 601 425,317, 104 
1, 605 1- 428, 699, 165 
1, 693 445, 999, 264 
1, 750 450, 693, 706 
1, 852 465, 676, 023 
1, 912 . 475, 918. 683 
l, 955 488, 100, 95J. 

i82. 105, 848 
86,.118, 210 
91,630. 620 
94,672.401 
98,286,591 
99,431,243 

105, 181, 942 
114, 257,288 
118,113,84 

• . 

621, 767, 831 
21,479,095 
21,080,343 
2'2, 205,150 
2'2, 125, 27H 
2'2, 859, 826 
23,827,289 
24,826,061 
24,823,029 

PI a J>lus. plllB . . 
Percent. 

5. 42 
5.16 
4. 96 

29,221,184 
28,996,934 
26, !313, 885 
27, 243, 16'-l 
27, 315, 311 • 
27,502,539 
.30, 572, 89l 
31,926,478 
33, 122, ·000 

5.18 
4. 96 
5. 07 
5.12 
5.22 
5. 09 

Percent. 
. 4. 50 

4. 27 
4.08 
4.!W . 
4. 07 
4.16 
4. 17 
4.-21 
4.09 

_P_e_r_ce_n_t._ . \ 
. 6.04 · 

5. 77 
5.19 
5. ~1 · 
5. O'l 
5. 00 
5.3'6 

• 5. 41 
5.46 
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From the foregoing statement. I cannot see the prQpriety of increas­
ing t:p._e taxes of the national banks; for QUt of these dividends, in most 
cases, the local taxes have. to be paid. Stockholders of banks ought 
to get larger retur~ from bank s~ock than .from mortgages, for their 
is a greater risk. ·. · · . : 
· . ~b. Speaker, I introduced a bjJ.lsome time since to pr9vide for· the 
repeal of the .sixt4 section of the act of Jul~ ~2, 1870, whicb. provides 
for transferring national-bank circulation from the East to the West 
and South. . 
Mr~ MAYNARD; This bill repeals that section. 

. ~h. PE...."q)LETON. I am glad to hear it. . · . · 
Much hi;LS been said against the eastern banks for holding more cur­

rency: than their proportion. They took up this currency.not until 
they were urged ·to do so by the late Secretary of the Treasruy, Hon. 
S. P. Chase, and not until tlie We t and South neglected to take it, 
ancl our ba.nks expected to retain for twenty years as the law pro­
vided. .Almost every. bank that was org{tuized became an agent to sell 
the bonds an~ seven-thirtynotes for the Government, 2.nd these bltnks 
sold more -than their proportion, I presun'1e, of those -securities; but, 

.. nevertheless, they sold no more than the Secretary of the Treasury 
wa_nted them to sell. Nor did they take any more of the-circl)la,tion · 
than he was willi:ng to furnish. . · · . · · 
.I have incorporated as a part ofmyremarksa.nextract.from the last 

annual report of the Comptroller of t}le CurFency sh-owing the diffi­
culties of tra-nsferring thi-s currency. He says: 

The e requisitions will be 'blade upon the banks located in the following .States 
a.nll cities: · · · · · 
Four in.the city of New York : ." .......... : .. _ ................... : . ..... $5,.018, 000 
Thirty-seven in the city of Bostbn ..... ~. _ .......... ., ............. : ..... 13, 320, 000 
Twenty-one i11 the State of Massachusetts ........................ ;..... 2,659, 000 
Seventee-n in the· city of Providence.................................... 2, 818.000 
Fifteen in the State of Connecticut .... _ ...... : .... ___ ..... ~.:, ... _-..... ·1:;"185, 000 

Th1s will reduce to 1,000,000 the circulation of aiilJanlci in the .city of New York 
having an exoess over that amoYilt, and the circulation of :.ill banks 1n Massachu­
setts and Rhode Island to $300,000. If these banks do not return the amount of eir­
culation within one year after the requisition is made upon them, it is made the 
duty.of the Comptroller<>£ the Currency tosellatpublieauction, upon twenty t:Iays' 

. notice, the bonds deposited by such associations as seeurity for S.<tid {lirculation 
equal in amount to the circulatiop to be withdrawn, and not returned in compliance 
with the requisition. With the proceeds of the bonds the Comptroller is required 
t(} redeem the notes of these banking a socia.tions as they .come into the Treasury. 
The notes of these banks are so scattered through the whole country that it will be 
imprac.tica\tlefor them to. return their circulation without an expense not cont.em· 
plated by the act; ·anll it will, therefore, .be for the interest of the banks to protide 
the-Comptroller of the Currency with the requisite amount of legal-tender notes 
with which to redeem their circulation as it comes into the Treaaury. To this 
ext-ent the act may be executed; but the notes to ·be redeemed will not come to. the 
Treasury for-redemption to·any considerable amount, and therefore but a small 
proportion of the twenty-five milli.o~s will be placed at the disposal of the Comp­
troller for redistribution· to the banks of the South aqd West. The resnl t will, 
therefor~. be great embarra.~sment to the banks to whom the currency has already 
been issued., withoJit providing an,y relief for organizations elsewhere, as cpntem­
plated by the act. The Comptroller, therefere, repeat& the recommendation con­
tained in his preVious·repo'J;t, that section 6 of the act of July 12, 1870, be repealed, 
and that twenty-five millions additiomi.l c.irculation be· authorned to be issued an:d 
distributed among the States, as heretofore provided. . · 

Now, Mr. Speaker, le~ us see what will be the effect of withdrawing 
$2.!),000,00o--currency from the Ea.st. . . 
. -. This $251006';000, less 15 percent. reserve deducted, namely, $3, 750,00.0, 
leaves 21,250,000 loanable funds for bL1siness interests at the Ea-st 
from this {}ircnlation. Let us look at the other side: · . 

These banks will have to furnish in legal-tenders .$25,000,000 to the 
Comptroller, which will call for $27,77 ,000 ·bonds; these will sell in 
market on an average for 117 per $WO-some being 5 per cent. and 
some 6 per cent.·bon:cls-which would amount to · :~~,500,000. T4ere-:. · 
fore we see that these banks will have to withdraw from the circula­
tion o{ the country $ZS,OOO,OOO of legal-tenders· and deposit for their · 
bonds~ and then take $32,500,000 of legal-tenders from New York City, 
whete they would sell their bonds and replace tlie $25,000,000 that wa 
with<;J.rawn, thereby giving them $7,500,000 more capital. To this we 
will add the. amount of reserve, namely, $3,750,000, which will make 
$11,250,000 more working capital. ·In other words; these banks, with 
the.j..r bank circulation, before withdrawal, could loan from it, as be­
fore show-n, $21,250,000. After withd.J:awal they can loan $32,500,000 
to their customers, being more than 50 per cent. increase. Surl')ly 
this will be no damage to th~ir patrons, b:Ut it.would be a Mntraction 
of the cu:rreucy o~. the whole country from the time tl;te $25,ooo;ooo ·of 
legal-tenders '\vere deposited in the United States Treasury nntil the · 
bank ·circu.J.a,tion could be called in and reissued · to banks in the 
West. and South. · The time it woulll take to .accomplish this result 
we have no means of ascertaining, but I doubt if it can oe done 
within five years at least. · . · · 

From the· foregoing we can see that the withdrawal of this cur­
rency _will inteimpt the business of the East during the time theY. are 
changmg the legal-tenders from the East to the Treasury and obtain­
ing the bonds and converting the same into legal-tenders; also, that 
the lla~ will lose t~e profit on this circulation, sa,y a.bout 2 per cent. 
per annum. At the same time, as I have shown, the banks will be 
able to increa e 'their loans to their customers; 

I trust this bili may be so amended as to remove . some other objec­
tions which my time will not allow me to point out. 

Mr • .ALBRIGHT. Mr . .Speaker, I do no~ know I should have at­
tempted to speak on the impottanr question before the House if it had 
not been for the remarks made this afternoon•by,my distingnitihed 
colloague from J;>ennsylvania, [.M:r. TOWNSE....'W.] · I understood him to 

say the people of the section of the country he .represented are in fa.vor 
of .contraction; ~hat they do n,ot desire any more "<lurrency, but are in 
favor of -some process by which specie payments shall speedily be 
re!'umed. I come from asectioriof Pennsylvaniawhere.thepeople are 
largely engaged in the mining of coal and in the manufacture of iron. 
I was home. but a few days ago, and while there I di<l not i;ind a sin­
gle operator in coal-mining or a single manager of furnaces, roll­
ing-mills, factories, or machine-shops who did not say to me, "Give 
us more currency, b.ecanse·duringthe last fiye years with the cmrency 
the country had we were prosperous; we were developing oru- mines 
::md building up our furna-ces and rolling-mills and extending rail­
roads." The laborers say th~ s~me thing; that before the war, when · 
they were paid at the end of the rponth, they had eight dollars, but _ 
now they have twenty-two dollars above current expenses, and that 
they can buy more goods and do more for their families with twenty­
·twu dollars in ClUTency than with eight dollars of specie before the. 
war. That is_what the laboring men say·in the section of the coun_­
try from which 1 ~om e. . 
. .And this matter of coal, Mr. Speaker, is not an unimportant item 

in Pennsylvania. · In .the thlee ·counties adjoining the one wh~e f 
live there ar~ mined twenty-~wo ·million tons of anthracite · coal every 
j!ea.r, which, when put into New York and .Philadelphia, and to the 
furnaces, rolli:qg-mills, &c., is worth five dollars a "ton and upward, 
"thus requiring ov~r $100,000,000 annually to move this coal to market. 

But it was not on th~t particular point I wished to .speak. Specie 
payment of course is desirable. Everybody looks forward to th~ day 
when specie payments will be resumed. But can we resume specie 
payments by legislative enactments' Can·you pass laws by which 
you can put gold and silver into the pock~ts of the people, except as 
you pass protective laws·to emplOy the labor of the country in order 
to develop the mine of the country and bn.ild up furnaces and other 
establishments tha,t will put .the raw material of the earth into mar- · 
ketable form Y . 

·There are at this time in my judgment three insuperable objections 
to specie payments_. The first is that we have not gold enough in 
the cotmtry to-day; the :n~xt is that we are importing more than 
we are exporting; and, in the third pla~e, because we are paying 
.12.'),000,000 in' gold to Europe upon our bonded indebtedness, I mean . 
upon the bonded iudebteqness of tlie Uwted States~ well as of'otir · 
various cotporations. . · . 

England and Germany hold the best of our bonded securities, that .. 
is, tho ·e bonds which pay the highe~t rate of interest. When y.ou 
get your bonds ltome, we will then be on the 'Yay to specie payment.s. 
When you can get the b6J>lanceof traile in favor of. the United State , 
specie payments will soon follow, and without any legislation at all.· 

But we are ~ld by gentlemen that England is paying Sl">ecie-; that 
France also is paying specie although }ranee has just eme1·g~d from a 
great an'U ~xhaustive war. They say thai( En.gland, {iermany, and 
Fra11ce are pay~g specj.e, and why c~ot we. do tlie same thing in 
this countryf In the first pl:we, I answer that, whi~e the debt of 
E.rigland- is :is great as that of this country, it is held by the English 
people . . The people of England hold the bonds or cousols of England, . 
and the interest paid on that iudebtedne siS paicl at home. .And the 
same .is true in regard to.Ge.rmany: Instead of our holding the bondccl 
ind~btedne of the nation ourselves, one-half of it is held a b~oad; and 
all tne great railroad .e~terprises and developments w~ch . have been 
built up in t.his country -during"the last ten or fifteen ye;us have been: 
bailt mainly with carital borrowed in Europe. . · 

·. These are the reasons, · Mr.- Speaker, why, in my judbrment, we can­
not now resume specie payments. Make the country prosperous ; 
develop out great aSricultmal regions; open up the coal mines; culti­
vate the cotton-field.s; ~ncourage in fact all the vast.industries of this 
country; build up wealth; fill our pountry with a b~sy popnL1tion,. and 
then there wip. be no troub~e about specie payments. · · 

. I desire to say further, ·Mr. £peaker, we have not the amount of 
money England has with which to resume specie. payments; we have 
neither the same ~mount in the aggregate nor pm· capita. .A..t;1d I have 
a statement here to which I call attention: . . 
Tot.ll currency volume of the United States .........•.• _. __ .. -·-._.. $869, 000, 000 
Less gold and pa.per reserves. -- .. ---- ............... : .. ..... ·...... 200, 000, .000 

Total actual circulation ... ~ ... -- .. -- ... ." __ ........ __ ......... ~. · 669, 000, 000 · 
Circulation per capita, 16. 72~ " 

£~!:1 r:~~~~-~~~:~~- ~~- ~~~-~~::: ~ ~:::: ~ ~:: ~:::: ~::::::::::::: ~~ ~~~: ggg .. ------
Total actual circulation.-- ... __ ... __ .... __ ... _ .. _ ............ .. 

Circulat.ion per capita, $24. 28. . 
772, 684, 000 

Total currency volume of Germ:my .••..•........••. :. . . . • . . . . . . • . • 1, 296, 000, 000 · 
Less reserve ......... -- .................... - _ .•... ~ _ . __ . _ .. _ .. .. .. • 105, 000, 000 -

Tothl actual circulation.. ______ .................... ___ . _ .. ____ .. 1, 091, 000 '000 
C~cnlationper capita, 26. 80. 

Total curreney volume of France. __ _- __ ...... __ .... '"' ..... : ____ .... 1, 650,000, 000 
Less gold and llilYer. reserve in bank __ .. .. .. .. .. .. . . .. . .. .. .. .. .. .. . 540, 000, 000 

Total actual circulation .....•......•. __ ._._ ... _____ .. ____ .•..•. 1, 250,000,000 
Circnlatipn·per capita, $34.72. 

It will b~ seen from this statement that while the United States 
}las $869,000,000 of volume · of currency circulation, England has 
$884·,009,000 . . 'Ve_ have sixteen dollars and a fraction per capita; 
England has twenty-fo~ dop.ars, Germany has twenty-six; doll:n·s, 
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and· France h.as thirty-four dollars. Now, if we had· ourre:p.cy in the perhaps 81 10, lmd, 12 per cent.-, so that the money became scarce in 
United States equa~ .. ~o what England ha.s per capita, or Germany, or the country and plentiful for .f!peculative purposes in the cities. 
France, w~ would 'have, a.~cording to the per capita of ·England, ·· .. The amendment I pr~pose will prevent that. There will not be 
$911,000,000 in currency; or if we ha-d what Franceh:l8per capita, ·we such a desire on the part of the banks to send their money to the 
would have 1,488,000,000; or if we hid what Germany has we would cities, becm:ise they get no interest on it; but it Will enable them to 
have $1,072,000,000. · . . .: .. · g~t very nearly that amount_'of inter.est from the Government, and it 

Now, does anybody pretend to say that a country new and VIgor- willenabl~ the Government m that wayto get afloat.a currency bond 
. ous, s.uch as this is, and desiFing to be developed, does .not need more. and redeem an equal amount of gold-bearing bonds. · 

money than England or Germany or Fra:ilce'f We have a greater [Here the hammer fell.] . · 
area ot·territory. We have seventy-six thousand miles of .railroad, Mr. HOSKINS~ Mr. Sp~aker, in the short time allowed me I shaH 
while England has but fourteen thousand miles. AB I have said, we not attempt· an extended essay 01'1. political economy or theoretically 
are largely indebted for our railroads and public improvements to discm.s the subject of finance, lrut i'n a plain. practical manner, as a 
.Europe, while England has paid for the whole of hers. Now, is it practical man, give my views tipon the pen:dmg bill. • 
possible that a new country, which rimst be built up in every direc- The subject-inatte:r of the bill reported by the Committee onBank-
tion, does not need m~re money. than . an old country, whose b.ouses ing and Currency and now under consideration is one of vital inter-· 
and "railroads and public impTOvements are almost finished T · est and importance. to every section of the. U'nion; for the least dis-

. If yon hav:e not gold enough tO' do the business of. the country, !Jnrbance of vab'ies, e~ther by inore~ing · or. decreasing the purchas­
w1lat do you intend ,to do the b.usiness of the country with 'f ·What mg·power oi money1 1s at once felt m f3very depa'l'tment of business, 
better can you get j;han the promises of a gov~rnment; because a alik~ by p_roducer a;nd c~tomer. y.re should therefore approach the • 
government note is a mortgageuponeveryfarmand upon every work- constderatwn af this subJect not w1th reference to advantages likely 
shop in the country, and the people beli~ve that the goverri.ment wru to _accrue to sections or localities, but with an eye single to the ulti-
at last pay these promises T · Beca-q.se of the waste and· prostration mate good of the whole ~ountry. · . · . 
which a great and wonderful war produced, this country for the time Gold and silver are made the standard of values the world over, and 
being· was and ~ crippled. The Government, how~ver, is lending its by which ~11 other values are measured; and any other medium of 
credit to the people that its great resources may be developed. 'l'hat exchange ndo_pted by the Government in its place should be ba.sed upon 
is tlie idea which a great many men in Pennsylvania and in other this standard or its equivalent: Irredeemable -paper money, although 
portions of the country entertain npon this question. · at pres.ent perhaps a necessity, is not the kind of currency demanded by 

But gentlemen say that if you increa:se the currency you .infiate it. · the wants of the people. Therefore any -legislation had upon .. the 
Not necessarily; because forty-two million people need more· money question of th~ currency should be in the 'direction of increasin~ its 
than thirty-five millions · or thirty-two millions . . By some statistics V:alue an~. b:ri~ging it near~r to _the _go~d standard; and any legiSla­
which I have. here, and which I · understand have been very care- t10n fooking· m the opposite directwn, however well intended and 
.fully collated, it appears that the currency of the United States in however g!e.atly clmwr~-for by. sections of ~he country, is not the 
1865 W{tS over :two billion&; made up of United States notes, frac- w:ork ~f WJ.Se statesmanship, and .m the end w1ll prove deceptive and 
tional currency and national-bank nqtes, compound-interest legal-ten- uns:J.tiSfactory. • . · . 
der notes, temporary-loan ce~ti:ficates· and _oortiftcat.es of indebtedness, I am aware that to a certain extent 'the industries of the. country 
Treasury 5 per cent. legal-tenders, Treasury no~s and legal-tenders are em~arrassed, and_ tha:t th~re is di tress among the working classes. 
past due and not presented, State-bank nates, and tbre.e-year Treas- But this does not anse from the want of sufficient currency to meet 
ury notes, which in the aggregate amounted to 2,111,678,689. To-day the_ demands ?f b~ess. This distress and e~barnssnient spring 
yon have but one-fifth of that. While you have some eight hundred llillinly from Illegttrmate and reckless speculations· on the part of 
millions of money1 two hundred millions of it is tied up by rese~ves people who are not satisfied to continue in the regular and Silfe chan­
and gold, while, as 1 understand the distinguished chairman of 'tho nels of trade and commerce receiving a-reasonable . compensation for 
committee which has tpis bill' in charge; a large ·quantity of money their investments, but who desire- suddenly to become rich, and to 
is in the hands of poor p~ople who are·hoarding it, so that the country . 1accompli~ that object _.are willing to take all kinds of risks; and 
at this time perhaps has not more than four hundred millions of ' when the bubble bms;;s wide-spread disaster js the result not only to 
money witq. which to do the great business of the country. . themselves, bt,lt to the laboring man as welL . . 
: Now, sir, I do not believe that an expansive, developing country Now, then we -are a J>:ed to do something to better this condi~on ()£ 
like this is to be tied down to a certain sum of money, ·and that you things; to do something to ·revive business and prevel).t the" recur­
say you have. :r:eached the ulti.inate point and tha.t there js rio use of renee of disturbance$ an:d panics like that of last autumn. The prac.., 
going_ any fur_ther. 1 believe ~bat as we are_ ~owin~ and. expanding tical s~lution of _this problem .is th~ work before us. Will the measure 
we must ptov1de some ways and means by. which the people can grow now under consideration: accomplish the purpose f 
and pro per, too. If you have not gold, what better substitute can · S_ection 2 p~ovides- · · . · 
yon: find than United States notes and national-bank notes t . That section 22 of the said ad (the national banking act) and the several' amend-

.Mr. MAYNARD. If the gentleman will allow me to interrupt him, ments thereto, so far as they restrict the amount of notes for circUlation under said 
I would remind him that in those parts of 'the cm:tntry where therce are act, be, and the same are hereby, repealed. . -
no banks-and there are. whole regions of coru;ttry where there are~ rio - Under this section what is knoW:n as free banking is authorized 
'bariks-for a hundred miles- all the money people ~ave they hold in any mail being permitted to start a national bank who can furnish 
their pockets1 and a number of amotrnts of :fifty and a hundred dol- and deposit with t.tle Comptroller of the Clltrency the necessary United 
lars come to a great deal in the aggr.egate. '· · · · States bonds. Now the term free banking sounds well, and under cer­
. :Mr. ALBRIGHT. I have no doubt of·that. The same is true of tain conditions. may be both right and proper; 'Qut if ·free bankino­
the mining districts of Pennsylvania. The county commissioners of means the unlimited issue of irredeemable paper money to go to swell 

·j;he county in which I live desired to borrow ]llOn.ey. Though they the amount of irredeemable currency now in circul'atJ~n it is in my 
~ad banks there .they could not borrow from· the banks, and they · opiniouadelusion.andasuareandcanonlyworkdisastert~thepeople. 
went to the miners, and in .a few days they raised from twenty 'to I know it is often said thatjretJ banking is not intended as a measur~ 
thirty thousand dollars which the miner~ were wil1ing to loan the of in.flation, but only" to supply the demands o{ commerce and to 
county on the county bonds._ And what is true of one county is no -furnish the people with ba_.nking facilities suitable to their necessities: · 
doubt trne of others. · . Now this is all very nice to say, but why do you ·want more banks 

I have not time to _discuss this question as I would, like, bnt the op- except -to put-in circula.tion more currency. Individual banks are and 
portunity to speak at length does not present itself, and therefore I .can be established· all over the ·country; and these banks are doing all 
desired to say what I have said so that I might be understood upon kinds of banking busin~ss, the same as national banks save in this one 

· this question '\Vhen I shall vote. · matter of circulation; so the people are accommodated with bankinO" 
I offered an amendme~t to-d:;ty to the fifth section of this bill, in facilities where -a bank can be made profitable. o 

·which I propose that the r~serve of banks may be invested in a 3.65 . Should this bill becotne a law, every bank with circulation estab­
per ,cent: currency bond which the banks may hold and convert at lished nuder it will increase the volum6' of currency to the amount of 
pl~asure: Of course they would hold th:J.t bond. Gentlemen say to me, . its circulating note ; and this increase may go on until the national­
" Why, the Government does not want to give the bond when iii has bank notes outstanding may reach 500,000,000 or $1,000,000,00,!). No 
no need for the money." .'J.'hat would be true if the Government were. :oi.an can tell· to what extent this irredeemable currency may expand 
not a debtor. But the Government would take th:tt money and buy as there is no limit, no control, as to amount, by the Government: 
the gold-bearing bonds, and fund or float a hundred millions of cur- All history and experience teach that as you increase the volume of · 
rency. bonds which the banks would ab~orb ; so that the Government irredeemable currency in the same p:t:oportion yon enhance the nomi­
would be actually saving and· making money by that process, and ina~ price of all commodities,. thereby encottragino- wild schemes of 
would in a great degree preveht the contraction which happeDB at speculation aud visionary enterprises. And this is what is called stim­
certg,in seasons. ulating the in.dus~ries of the country. This policy renders a fixed 

And then I propose in this amendment ·another thing; and that is standard of values impossible. And while this condition continues 
that the banks shall not pay interest to ba.nks upon deposits. That the _wise and prudent nlan must stand near the shore; because when 
was one of the great reasons why there was a panic bst ye:;tr . . Money this volume of irredeemable currency .is liable to fluctuate from day to 
was hoarded in the cities. It was to the interest of the banks in the day, thereby increasing or decreasing its purcha iog power, no man 
country to get as large a deposit in the cities as possible, because .is safe. If I -purcha e a piece of property to-day I cannot tell what 
they w-e1·e . getting interest at the rate of 4 per cent. The banks .in . it will be worth to-morrow, because the value of currency is cQnstantly 
the cities desire to make still more, and lend that money at mtes of changing, and o~. be_s_t calculations may prove deceptive. . · 
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There is nothing that works greater injury and damn.ge to th~ 
masses, to the producer and the consumer to the merchant and the 

. manufacturer, to the man of wealth and the laboring man, than this 
constant changing and unfixedn.ess of values br<;lught a~out ·by the 
unlimited issue of .irredeemable currency. That great .and learned 
statesman, Daniel Webster, when speakincr upon this subject once, 
said th_at "it is one of the greatest of political ~viis;'! that "it is 
against industry, frugaJ.ity, and ecofl()my, and fosters the evil spirits 
of extravagance and specuL.1.tion; :md that of all the contrivances 
for cheating· the laboring claases of lll<\nkind none has been found 
more effectuaL". · . . · · . · 

Mr. Speaker, in my judgment legislatioh by this Congress should 
be with a view to remedy and prevent these .fluctuations in the value 
of our currency, and· so far as possible plaoo it upon a firm basis, a 
ba.sis recognized by nll nations in the civilized world. When: we 
attain to thiS business will stnnd on an equally sound basis, and all 
branches of industry will be "healthy and the people prosperous. 

The ~xact amount of currency required fm: ·the business ·interests 
of the conntr.y cannot be. detennined by legislation. NeitQ.er is the 
amount material, wh~n it is based on the st.1~dard of the world; as it 
then beoomes redeemable, and for all the purposes of l.ifu is as good 
as gold. · · . · . 

But we are often told, on this .floor and elsewher~, that-the "pa.nic" 
was brought· on by the controotion of the currency, and that inore is 
needed to prevent any sudden revulsion like that of Sep_tember last. 
Now· I utterly dissent from this idea, believing the facts do not war­
rant this conclusion. By reference to the annual report of the Treas­
urer of. the United States, made to·the Secretary of t he Treasury, for 

. the fiscal year ending Jup.e 30, 1B73, we find that since the ·year 1869 
there hM been no controotion whatever, but rather a small increase 
in circula.tion. · · · · 

On page 329 of this report we have a comparative stat~ment of 
total outstanding legal-tenders for tlie last twelve years .. But ;for my 
purpose I shall only take 'the years 1869 and 1873, and we shall see 
how this matter stands. This report shows-that the1·e was outstand-. 
ing of legal-tenders, ·incltiding fractional currency, on the 30th day 
of June, 1869, $391,649,558.61, while on the 30th day of June, 1873, 
there was outstanding, also including fractional currency, the sum of 
$401,527,267.94, showing not a contraction during this time, but an 
absolute increase of $9,877,709.33. · Dm·ing this interval of four · 
years, from 1869 to 1873, the country as a whole was prosperous and 
all branches of industry were remunerative and ~pparently healthy.! 
when all at- once, and· to the casual observer without warning, the 
cri~is came and the country was shaken to its very center. · Banks, 
insurance companies, and merchants failed .or else S"Q.spended, and 
for· a time everything seemed on the very verge of ruin. 

Now, then, can this revulsion, sudden and unexpected, be accounted 
for on the ·theoty that there had been a contraction of the currency,. 
when in fact there· had been no. contraction; or upon the other 
equally ·fallacious one, the want of . sufficient currency to- meet the 
legitimate business of the country, when the people had never been 
more prospero·us than during .the four yeanJ immediately preceding 
the panic T In :view of the history of the times, and the facts to which 
I have briefiy referred, it seems to me no sane m$\n can successfully 
maintain this _ position. . 

No, the panic came upon us .from other causes and for other rea­
sons. Paper mpney had become JM_enty, and stimulated by a 'desire to 
increase profits·fasterthan J;egular legitima.te business would permit, 
large investments had been made, involving grea~ risk and hazard; 
credits had been unduly extended to corporations engaged in enter­
prises requiring the. expenditur~ of millions before any return could 
be made; and bein~ untl!ble to meet obligations .as they became due, 
a col.lqpse wa,s ineVItable. The failure of one or two la.rge concerns 
of course carri~d with them many smaller ones. Like_a. mill upon a 
stream giving way a.ll below feel the shock, and wide-spread disas­
ter to the whole country followed. . · 

Tho Committee on Banking and Currency, evidently apprehensive 
th~.t free banking without redemption would be disastrous to the 

· best interests of the ceuntry, prov:ide by the third ~action of the b~l-
That every association ors-anized, or to .b e organized, nnder the. provisions of this 

act, and of the several acts m amendment. ther eof, shall at :lll times keep and have 
on deposit in .the Treasury of the United States, in lawful money of the United 
States, a sum equal to 5 per cent. of ita circulation, to be held and used o_nly for the 
redemption of ~uch circulation . . 

In my' judgment this section practically will be found of very lit.tle 
·utility as · a preventive of the almost unlimited issue of n~tiona.l­
bank notes, and consequently a large inflation 'of the currency. ·This 
Congress has fixed the amount of legal-tenders that can be issued a.t 
$400,000,000; and it is the opinion of practicn,l bankers tha-t upon 
'this basis $600,000,000 or more of national-bank n<;>tes can be_ put in 
circnL-l.tiou, a.nd-redemption as p~oposed by this bill easily maintained, 
without increa-sing the relative , va;lue of greenbacks. This w~nld 
give a circulation of 1~.ooo,ooo,ooo, sufficient to again unsettle the 
price of all commodities and set everything kiting. 
Ag~in, what is the object of or what is to be gained by this kind of 

redemption f Legal-tenders are worth no more than nationa.l-ba.nk 
notes. Both are irredeemable, and for a.U practica,l purposes a.re of 
the same value. You. redeem one kind of irredeema.ble currency­
with a.uother kind of irredeema.ble currency of like value, .and wha.t 
does it o.mount to in a business point of view f · It is like taking a 

dollar from ofle pocket and pntt4lg irrto the other, thinking that by 
the operation you ho.ve saved. something to yotirself, or else oocom­
plished some public good. By this . .system of redemption, with the 
volume of legal-tenders at $400,000,000; yon can never appreciate 
them so they will be worth more than national-bank notes, and 
hence this kind of redempt ion will be no check upon inflation. I look 
upon this bill as throwing the door wide open to an unlimited issue of 
irredeemable currency without practical redemption, inflation .almost 
pure and simple; a policy to which I am unalterably opposed, believ­
ing, as I do, t hat a single step in this direction is fraught with dan­
ger to the best interest of the whole country and especially to the 
poor laboring man, who ear-ns his scanty liV:ing by daily. toil. · 

Whil;e I am opposed to the bill now under· consideration in its present 
form, I desire to say tl!at I am not opposed to the principle of free bank­
rug, nay, would favor it, provided we could at the sarrie time reduce the 
volume of greenbacks in tl).e sam13 proportion we increase the national­
bank note circulation. ·with free banking, (would retire and ca.ncellc­
gal-tenderM as nation.aJ.-bank notes are issued, until the whole amount 
outstanding should not exceed $200,000,000 . . This" slow but gradual 
retirement of ·green books would so appreciate them that before this 
point is reached they would stand at par with gold, while the a-ggre­
gate amomit of currency in circulation would· not be changed a dol- . 
lai'. By this slow and almost imperceptible process t.he industries of 
the country would not be disturbed; hecanse, knowing the policy of 
the Government, every man would shape his business relations to 
~eet this order of things. . 
· When the legal-tenders .stand at par with gold no one wa.nts the 
precious metals ; and then more than $150,000,000 of gold, now locked 
up and only known a merchandise, would at once enter int-o circula­
tion, increasincr the volume of the same to that amount--a truth 
nearly lost sight of by our fl:iends on the other side. Redemption 
would then· meaJ?. something, because it woul.d be ma.de .in gold or 
its equivalent, legn.l-tenders, and a redundancy of currency by way 
of national-bank notes under the operation of a free-banking law 
could not then be maintained, for .the reason that, when more was 
i8sued than de01anded for the wants of trade and commerce, they 
would immediately be sent home for redemption. · · 

A free-bn.nking_law standing upon the basis here suggested l would 
favor; but a free-banking law with a· system of redemption of no 
practical valne ' to stand as a check- against the unlimited issue of 
iiTedeemable paper currency,· I repeat, can. never meet my approval. 

I do not favor the plan of the extremists o eitiher side of this ques­
tion. I am not in favor of any violent c~::mtraction, oecause that 
would tend largely to a shrinkage of •va1ues, and thereby unjustly 
oppress the debtor class and produce a general derangement and 
stagnation of business. Neither do I favor any kind of inflation, be­
cause in prOIJPrtion as you increase the volume of . irredeep1able cur­
rency you depreciate its v.alue, thereby working injury to the·oreditor . 
class. If the inprease be very considerable, this depreciated currency 
becomes plenty, and the n·ominal price Of everything is increased, all 
sorts of extravagance a-re~ndulged by the. people, reckless speculations 
are stimul::!.ted, extended credits are given on doubtful security, and 
the country well on the high road to another financial crash like the 
one just past. If this id not so, then _history is a faroo and experience 
a solemn m()ckery. · . 

What the country needs is not more cniTency, but a better one; a 
. currency that can at all times be converted into coin. I have no 
sympathy with that cla-ss of extremists who constan.tly denounce the 
legal-t enders as dishonored notes. They are not dishonored nqtes, :tor 
behind them stands- the accumulated wealth of the nation pledged 
to their redemption at the earliest -pr~cticable moment. .And yet to 
carry out this solemn pledge, made over and over again by the. law:­
making power of .the land and to keep good faith with the people, · 
.all legislat ion should be with ·a view to an appreciation of these not es 
and to their ultimate redemption in ooin. .Any legisl-ation in the 
opposite direct ion is a step ba.ckw¥d, in viol::!.tion of good faith and . 
against the judgment of mankind. · 

When we can make the_ greenback of to-day what it was when the 
first $150,000,000 were issued, to wit, convertible into gold-bearing 
b6nds, or when it stands at par with. gold, then canwe remove _all 
restrictions and establish absolute "free banking; because retlemption 
will then regulate the volume of currency required. · -

:Mr. Speaker, th~ oountry needs rest , needs certainty, needs stability. 
As legisla~rs, we should keep in mind this great central thought that 
it is olir-solemn dut y to give to the people a currency good alike f.or 
the rich man and for the poor man; a crirrency equal in value to the 
st andard of the world. This desirable. end cannot be reached in a 
day_nor a year, perhaps not in many years; but any step taken should · 
be forward, and anything less than this will in wy judgment work 
evil, and only evil, to the national interests of the oountry. 

!fr. Wl;IITEHEAD. I desii·e to submit a few remarks on this ques­
tion; not, however, t hat I claim to be a financf~, and if I were I do 
not think I .should put myself to the trouble to commence with the 
beginning of the English government and come down to the present 
day eit1J.er upon maps, as wa~ done bytbe gentleman from Pennsylva­
nia, or otherwise to show what was the proper cuiTency of the people · 
of this countr.y. · . • 

I do not think that I could he convinced, though one rose from the 
dead, that our people have· currency enough. How gentlemen have 
confused this matter I know not; but one till rig I do know, that th~re 
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has boon a confusion, whother procl~ced by argument' or whether it 
proceedS from causes that have never .heretofore been discovered in 
the currency Department I am unable to say. · 

I intend to peak only fot my own section of country ; for I uppose 
on this subject, from tlie number of speechP-s that have been made, 
every man can take care of himself. · I propose, then, to speak only 
in regard to my ·own people. Now gentleman have tried to persuade 
mo of ;the truth of a groat many things I never heard of before. I 
have understood-loyalty to mean a very d.ifferent ·thinO' from what I 
have heard spoken of as being loyalty on this tloor. I have under-

. stood capit:al always to be a very different thing from what it has been 
asserted to b here. . . 

My friend from Indiana [General CoBCR~] said to-day very- truly 
that we did not want capital. If. you mean by capital property, vaJ.ua­
b1o property, why, sir, in nry own State we have iron mines enough, 
if the iron was made into money, to redeem the entire public debt. 
But w ca.nnot get the·money -to pay anybody to work to dig theiron 
out of the ground. 'Ve have thls year fifty million ponmls of tob:wco, 
and it is now being crowded on the market, aml there is not. enough 
mcmey in the bauks there to buy one-fourt,h of it. 

I nhderstand, sir, very well the key-stone of this ·arch of returning 
to · speci pa-yments which gentlemen t;1lk of. They do not want to 
r turn to specie ·paJ?Dents; they never intencled to retmn to specie 
payments; · I do not believ there is anybody h ere .who really wants 
to ret..-irn. to specie- payments; a.nd -'·ben gentlemen talk of returning 
to speci · payments they have no more idea of. goin~ tlurr~ than they 
have of going to heaven. . · · 

Mr. BARBER. We all want to go there. . . . · 
Mr. WHITEHE_AD. Perhaps yon do ~11 want to ~o there, :md your 

hope to get thete JS a good deal stronger anu your fa1th bettor founded 
· than that of these gentlemen who talk ~boutretnmingtospeclopay­

nients. IJJ.ave _heard a story of a gentleman who heard that a bank 
was getting a little into trouble; it was in the days of the old State 
banks. He put a great roll of notes on the Counter and told·tqe 
cashier he must have .the specie for them. There was a little run on 
the bank and the ea bier tried to pursuade him tha.t the bank wa 
perfectly solvent, that the notes would pass·qultereailily, and nobody 
would refuse them, as nobody now refuses greenback . And, by the · 
way, I am loyal on this subject. I never refu ad a greenbac]f since 
the w:ar. I do not know that I would have refu ed one during the 
war if I could have gotten hold of it. The gentleman, however, in­
sisted 0~1 getting specie,,and had-$2,000 worth of silver paid over to 
him. He tied up that large :1monnt iu his han(lkerchief, and as he 
wa.s taking it away the handkerchie-f burst open, the silver ·wa~ sca,t­
tered everywhere, and the boys gathered around to pi0k it up, a,ndhe 
had to beg the oo bier to take it back. And so it is with greenbacks 
now. Yon do. not want sp cie. The greenbac.k buys everythin~ you 
need t() .buy. And I , at least, am not here to · say that tho fmth of 
this Government is not pledged for its redemY.tion if a.ny ;man wants 
it. I shall not say, like some gentlemen who hardly con iderit right 
to call me loyal, that the monoy of this Government is a printed lie.' 
I will not say that the money issued by this Government, wit.h the 
.faith of the Government pleuged on its face for it redemption whep.­
ever it is proper to redeem .it and best to redeem it, is ~fal ehood, · 
and known to be a falsehood. I will not ·say I believe .tha,t when 
this Goveriunet;lt in its day of trial to you and of trial to in~, too, 
issued this money and pledged its faithforitsredomption, thatitwM 
a fraud ·on the pal't of the Govern~ent when th y i sued it anu it 
was bought up by the men wh,o now hold it ~nd depreciate it. I, at 
lea t, do not say that the Government intends to commit a fr:tnd. . 

These gentlemen are more loyal t:Qan I am! I honld like to see 
them show it here now. The e men claim to Ii.a ·~ m~re faith in this 
Government than I have! Let them show·it, then, in some other way 
than by branding the money of their own Government. 

W 11, sir, l do not ·j.ntenu to be scared either. Gentlemen from 
, Now York tell us that this is not democracy. We have been to.ld 
by several gentlemen that because we say we want .more of this 
mouey, and that greenbacks a.re good eno~gh for us in old Virginia, 
and that w:e ar not suffering. particularly, and Me not an~ious 
to .get rid of the national-bank notes that we have, tha,t we are not 
democratic. Now I rather think, sir I hav-e suffered about enouO'h 
for what is called the democratic ]>arty down my way t() ha\e made 
thee gentlemen take to their. heels and into the republican party, 
if they ha<l. suffered it. These gentlemen vannt their democracy . 
when their pockets are touched. The New Ym:k Herald and otll.er 
papers threaten war. There is going to be anophet rebellion up that 
way, and I suppo e it will commence in New England or in New York. 
Well, I -have not much' to ay on the subject of war. The Lord will-
4Jg, I do not want to see any more of t; but if it doe como from that 
quarter, I will be .on the loyal si(le and I will help to see that they 
are whipped back into this Union in the quickest time ever made. 

Sir, there seems t9 be a great deal of difficulty here as to what 
caused the pan,ic, and rreotlemen per. ist in aying that it wa too 
m·uch paper money. We1l, I do not pretend to controvert their sources 
of information; but one thiug I say, that we wero perfectly satisfied 
in my section of the country that what caused the panic was a scarcity 
Q.f money. There are plenty of United States bond down :there, 
bankers tell me; bnt if th y had sold them they would have had to 
sell them at a acrifice, and if tliey had tried to h rpothecate them 
they colud not have gotten a cent even. in New York. I t was not, 

then, < 11le hora of paper money, it was a scarcity of -paper money· 
that caused the panic. · 

·Now I think I can giv-e a better reason for what C..'tu ed the. panic 
than thi inflation of pap r. If things had been a they were iu the 
days of the .confederacy when the paper got o low that forty dol­
lars were worth only one, and when a man who :went to ma.rktjt. carried 
a ba ketful of money and brourrht ba-ck the marketing in pis pocket, 
if it had so depreciated that every one had so much paper that you 
couicl not buy anything with it and .a panic' had taken place, then 
th.er would ha,ve been oroe how for saying th&t a plethora of money 
wa the true reason. But when it i remembered th&.t tho d~po itors 
in the b~nks of the city of T ew York formed in line like an army be­
fore tho doors of the bank and could not get their money out, be­
c3:u e the banks did not have this "irredeemable paper" to pay them 
Wlth, how was that a plethora of money The e gentlemen get very 
bra'"e when they come here, but a greater set of cowards were never 
seen than they were, shivering inNewYork b~fore thedoorsof banks 
and clamoring to the President to let out the 44,000,000 of re ·erve, 
and when they w.ete bringiJiO' pressure to bear upon th.e Secretary 
of the Treasury to do that which the gentleman from Rhode Island 
says was a violation of law, which his consCience will not let him 
sustain. \Yho made the Secretary. of the Treasury violate the law f 
Who begged him to let out the 20,000,0001 The gentl merr who ap­
peared before the Committee on Ba.nking and Currency, the di -
tingnished chairman of which sits before me, w:P.o be ieq ~ d the door 
of his committee-room to get him to report a bill here contracting the 
cnrr ncy now, which they begged the Secreta,ry to inflate then, a.nd 
do it illegally, against law and aga,inst thE! business interests of the 
country, They inflated themselves by issuing their c_ertified checks . 
to keep their banks n·om breaking·, and pledgeu e-ach other to take 
tho e certified checks as money. They issued near $40,000,000 of cer­
tified che~ks .in and around New; York, ~nd by organiz.ation all over 
the country }11-~de .an agreement that every bank should take the cer­
tified checks of ·another bank as cash, when the people stood at' tho 
door of their ba.nks begging them· to pay their debts in the e ~ ' irre­
deemable lie "of the General Governmeut. 

And now they talk about in:fl.ation. They come h re and preach to 
us that we are ilishonorin~ the country;· they com here a,nd pre~ch · 
through their Representatl ve a.nd through tL.e pre tha,t we are dis­
hondring the Government of OUr country, because W say in answer 
to the cries uf · t~e farmer, the laborer, the manufacturer of this 
country that to carry on t]leir bllSiness there must .be more of tbis 
irredeemable paper, as they call it, which the .la.bo1·ers, the farmers, 
and the manufacturers. all take so gladly. They thr aten us through 
the pre s, and upon this floor, with the consequences that must ensue 
to the cou-qtry. They seem to think that they ba~e the honor of the 
country in their keeping. They have got it in their pockets; that is 
the honor they are afraid of hurting. They know they bought that 
paper at three for one wnen the country was flooded with paper 
money, from 1861 to 1865, when in' the North and South thru:e was a 
flood of paper money; and when in April, 1865) the paper hcltl by 
the omen here- who frn:n_ished the officers while the \Ve t furnished 
the men for your Army- these men who ma-de the mon y on shoddy 
contract , the e m~n who· made IllOney by the war, while the onth 
was destroyed and the 'Vest was injured, when on that memorable day 
in April, in tears and sorrow, our n;~.oney turned to ashes alld theirs to 
gold-they come heTe now and say you shall make that gohl even if 
it g1·inds the .faces of the poor! . · · · . 

As the gentleman from Kentucky before me [Mr. BECJC] said to­
day, " Is that fraternal love " Our pll.par money turned to ashe ; 

. theirs turned to gold. Now they com~ here,· having conquereu us in 
the outh, having taken control of ns 'by military authority and re­
con tructe~ us when we stood submi_ssive ~s lambs; having brought 
us back kinilly by the ha.nd ·they sru.d- lmt they. ha<l. a thund.ermg 
big switch in the other hand-they said that they had brouO'ht us 
back and intended to take care of ns. They brought us ba~ into 

"the Union; and now they ay, "Well, your money turned into ashes, 
you lost all your property, while our money turned into gold, and we 
inn.de a great deal of it by the wa-r, and by the help of Providence and 
the ConGI'ess· of the United States 'we are going to ¥:eep ours gold, 
and we <.to not care whether yon have any or not.'' .And you call · 
that fraternallo>e, kindne s, and charity! · . 

Is that the way -to take care ·of a poor neighbor¥ I verily beU-eve, 
Mr. Speaker, that I am like the man in the Bible whQ went down ­
from J ernsaJem to Jericho and fell in a certain place among a cert.ain 

· cl. of people, wounded and sick, and wa. left on the bank. Here • 
comes o·ne of .these Samaritans from New England and passes a\Yay 
off on one side. Then comes a Levite from Connecticntr-I expect he 
had a nutmeg with him- and he passes by. ·. 

.\Ve ru.·o told that we donotwanta.nymoney; that weare mistaken; 
that the people in Virginiahave made -a mistake; that it is capital 
they want and not money. Woll, :Vhat sort of capital 1 We have 
lands; we have tobacco and a plenty- of it; we have good brandy and 
a great <leal of it; we have fine iron mine , and we are trying to work­
them. A few northern men have come down there among·us, with 
whatf With capitaH With mon y, and h ave put .a f w of these 
iuine to work. \Ve have not ~non~h of whftt we call mouey. We 
bav a plenty of property as a ba I.S for m.on.ey, anu if it could be 
turnell into money wewoulu h~tve .mon y enough. Bnt it is not the 
sort of thing that yon can turn into money. We"ant money.' They 
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say we want capital." I do not .care whether-you call ·it capj.tal or 
not. _\Vhat we need is a circulating medium, a ufficient amount of 
currency for the wants of the people of _the Stat13. 

\Ve pay into the Treasury of the United States Government ~very 
year 7,353,000 internal revenue, and we pay into the treasury of the 
State and for county taxes upward of $4,000,000, making a total of 
$11,992,000 which we pay each year for taxes. Our circulating me­
ilium is but 31900,000. Now, how can we payomtaxesof 10,000,000 
wi 'h $J,OOO,OOut We have to get it from somewhere. Where do -we 
get itt \Ve have to borrow money a--s a Statetopayour taxes: Now, 
when you hi:we to bo~ow money to pay yo_ur taxes do·you think that 

. you hav~ money enough' And when a State ha to borrow money_ to 
pay its taxes to the General Government, do yon mean to tell me that 
that State·ha~moneyenough T We)lave crops there which wonldpay 
ten times that amount, yet the CU!rency is not there t,o buy those 
C{rops. What are we forced to do then f We are forced to ship our 
crops to New York. There is theca~ in this meal-tub. 

[Here the hammer fell.] 
The SPEAKER pi'O tcm.pore. The time of the gentleman has expired. 
Mr. MYERS. I hope the ~entleman will be allowed to proceed. 
Mt. WHITEHEAD. I will close up in a minute or t~. I believe 

I was about to make a speech, but I will change_my mind. We have 
to ship our crops to New York, Phi.ladelpliia, and Baltimore -for the 
purpose of selling them to get money to pay our taxes. There is the 
tobacco_ of the manufacturer. Twenty cents a potind is more than 
the average cost of the original leaf article in most instances.- Now, 
to put the stamps on his tobacco he must serrd somewhere to get the 
money to pay for the stamps in orde_r to be able to get it out and sell 
it, and he must borrow money. - ·where does he get it' He .hypothe­
ca'tes hls tobacco in order to borrow the money. And so it ic; with 
-the leaf tobacco and with all the other crops. And what do they in 
New York getf They get all the profit 'of the transportation; they 
get all the commercial. profits; the brokerage, the insurance, every­
thing of that kind goes there fiJ?,ally. · All the profits of the crops of 
my State no_w land in these gFeat cities, except the poor profit which 

· the l:md-o\'Hler and the laborer makes. · • _ . 
Mr. MAYNARD. They·do not·charge you any interest, of course. 
Mr. WIDTEHEAD. They do not! In other words, nuder the op­

eration of the currency ystem of the United States, as now .executed 
upon the South and ·West, we are " hewers 9-f wood and drawers of 
water" to -these capitalists, having left to us ·the bare labor of our 
hands, while .they take all the profits that make States great com­
mercially. If our crops were sold in the city.of Richmond and the 
currency circulated there in the-hands of our merchants, the profits 
of the crops would inure to our State except what the consumer pays 
when the article i retai_!ed out . . This profit ll\ade from the West 
6n the one hand and the South on the oth~r by the exchange of ~hese 
commodities· through the in:fluenc~ of the cmTency system in the e 
cities has made the e cities rich and left the West and South poor. 

The recent panic was caused simply by the fact that men had 
bought more than they could pay for with the currency.that was on 
hand. There was not currency enouo-h. Though the credit of the 
people wa-s good, though the _credit of the banks wa--s good, though the 
credit of the merchants was good, there wa~ not enough currency to 

.move the crops and distribute them to the country. This. was not 
found out unt,il the ~rash came. Then it was di ~overed that there 
was not currency. enough in the banks to meet the wants of tlie coun­
try; and that 'deticiency produced the panic. 
• One thing is certain; we have not in my State currency enough. 
That is shown to be so by_ the fact that our taxation is more than 
twice the amount of ·our circulation. But gentlemen say, "If you 
had the means there you could get currency." We could get it there 
if we.h~ some better system t~an .the pr ent. There ought to pe 
some system of relief under which a single et of men would not have 
a controlling monopoly. Why, sir, as to this !>JStem of national banks, 
I never in my life heard of but one man who consideJ:ed it sound phi­
losophy; I never heard of but one man who considered this principle 
on which the na!ional banks are organized as a fair thing; and that 
was "Beau Hickman." He spoke of a gentleman "living upon the 
interest of the money he owed." That is just what the national 
banks do. The national bank :})uys up we will say $100,000 of United 
States bonds, pea.ring 6 per cent. interest in gold; and upon the de­
posit of those bonds in the Treasury it· gets 90,000 in bauk-note,s, 
l?rinted'without cos_t to it. Now, while it is drawing interest on the 
$100,000 of bonds, it turns around and lends out 00,000, getting in my 
State until lately 8t per cent. interest. Now there mus-t be a •( screw 
loose" in that operatibn. By that means the capitalist ge'ts 14 · per 
cent. on his· money. This, I reckon, is a part of the "franchise'' of 
which my friend from Rhodo Island [Mr. PE.m>LETO~] spoke. · The 
negJ;oes down -in my country used to speak of a "franchise," which 
they regarded -as some heavenly kind of a benefit. Now I want to know 
whether the gentleman :Erom Rhode Island considers that one of the 
"franchises" of a national bank is the right to shave the people of 
Virginia at 14 per: cent. 'J:'hat is the resnlt of the_ operation. In othe_r 

_ words, tb~ bank lends oi1t the ~.ooo that it awe . Such a thing is 
not. right; it is a monopoly. In whose hmicls is this monopoly chiefly 
con tered T -In the hands of -people who have. forty or sixty dollars per 
capita of circulation-the New Englat;ld States. The result is that this 
eystem is a grind-stone in their hands, with the faces of the· southern 
and western agric~~Ul'-~~~ against the stone. · 

Gentlemen say, "Why do you not establish banks, if you wish 
them f" We hear t.hat now ; we did not hear it a year ago. It was 
then said that there was not· enough currency to establish any mol'e 
banks down there. The Eastern and Middle States have drawn more 
than their proportion, and the;9' do not wan~ to give up the exce'ss. 
Whyf Because it is a good thing to have plenty of currency in New 
York and Philadelphia ~d Boston, but it is not a good thing to have it 
in the South and West. _A curious stat~ of .affairs and bright example 
of Christian justice! _ 

Upon this question I want to pllt myself upon the record-for my 
State; .and I speak for all parties down there, black and white, repub- · 
lican and democratic. The people of Virginia know that they have 
not currency enough_ to manage their affair -~ muve their crops and 
carry on their other business. They want ·more. If Y.OU want tO 
know what sort of· c_urrency we prefer, I say that we are truly loyal 
and will take the genuine legal-tender greenbacks, if it is the same 
thing to gentlemen of New England, .who ~til .lately claimed to 
have all the loyalty. Lately they have changed their minds about 
this paper money of the Government, which they say is a "printed 
lie." But we will take it in the State of Virginia at par, as equivalent 
to gold. 1\foreof this currency is what we say is necessary to· give 
us prosperity. _ · · 

Mr. Speaker, woon you.reduce. the production of tobaccO' and cot­
ton you will hear something in regard to the balance of trade which 
the distinguished g~ntleman frQm Wisconsin [Mr: MITCHELL] spoke 
about the other day. The balance of trade against us will be in-· 
crea~ed just as the e::}portation of cotton and tobacco is decreased. 

Let me finish thi$ point and I will conclude. The effect of a con­
traction of the currency upon the planting interest of the South 
amoun,ts to this . . '!'here is plenty of land, plenty of the most produC­
tiv~ land for co~ton and tobacco; but if you narrow the faJJilities of 
the men who were brought up and thoroughly understand that interest, 
who know exactly liow to pla,~t and raise profitable crops of cotton 
and tobacco if they have- a fair opportunity to do so, you will to that 
extent contract and shorten those crops. There will be a continual 
decrease in the production of cotton.and tobacco in the country just 
as the currency is contracted. That-will necessa_rily be so, because 
in the South those who raise cotton and tob.acco are many .Of them in 

, debt and have been -relying on the borrowed capital of the banks for 
the purpose of carrying on the planting industnes. Many are in debt 
now, and for the purpose of raising c.rops must have credit. If, there­
fore, you sho~ld seriously contract the currency ~nd refuse -to allow 
'them facilities for raising their crops, you w-ill compel them to give 
up the raising of large crops of cotton and tobacco, and force them· to 
plant corn and raise their own meat instead qf buying it from the 
We t. In that way it will react upon the productive intCI:ests of the 
Wet'; and it will be an injury not only to the South and West but 
to the whole country, becau e if we produce les cotton and less to­
bacco there will be less for the purpo e of exportation, and when 
there is less cot~on and tobacco exported we will recei v~ less gold _and 
silver in return, or ales quantity of goods in exchan~e, and the bal­
ance·of trade will be against the United States and rncrea.Bed every 
succeeding year. · · · · 
- Now, in ordeithatt_hepeople in the South may raise increased-crops 

of cotton and tobacco it is necessary that the people who are engaged 
in that interest should have sufficient cunenc:v to successfully carry 
on thei± operations. You can:qot take new men and carry on the 
planting interest. If you wish to increase the crops of tobacco and 
cottop, it is better to retain the-men who_nnderstand the busines . 
Our people in th~ South are in debt. ·There are 'judgment liens upon 
their lands; as we are told ~theW est; there are mortgages upon their 
farms. It is not a~ inflation of the clirrency the;re;fore to enable _-them 
to procure the means by which they can pay off these debts. And it 

-is for the pmpose· of relieving the working, the laboring people not 
only in the South but in the 'Vest and all over the -country, that we 
ask for ·an -increase of the cu1Tency and greater facilities for its dis 
tribution. · . - · -

It is not an injury to the people of 1few El)gland if we in the 
South and West are willing t!> raise our crops and receive payment in 
legal-tender currency. If they want to sell their crops for gold and 
Bilver we do not object to it, provided they allow us tQ ell ours for 
currency when we choose to do- _so. They are largely the creditor 
class, and of course they_ may wish to have gold and silver, but for us 
who are largely the debtor class paper money is the best., We do not 
object to th peo11le of New England and tli.e Middle States raising 
their crops and manufa-cturing their commodities apd requirmg gold 
and silver when they sell them; but we want the privil.ege of selling 
OU¥8 for paper in our o-wn ma.-rket towns, in order that we :may pay 
our debts and the State-get the benefit of the trade in its own pro-
ductions. ·: . · 

Mr. EAMES. Mr. Speaker, on the 9th of last February ! -introduced 
a bill which was refened to the Committee .on Ba.nkino- and Currency, 
to the provisi9ns of which I desire -very briefly to cill th~ _attention 
of the House. · 

In any legi lation by Congress upon the finances of the country it 
is desirable, if po sible, to accomplish two things: -

First, to take a step in the direction of re uming specie payment ; or, 
in other words1 to bring the currency to the standard of gold; and, 

Second, in accomplishing this not to reduce Ol' contract the presont 
volume_ of cu1Tency, but. rather, if possible,_ to increa: e this volume 
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for the business purposes of_ the coimtry, if this maybe done without raise the premium on_ gold, depre·ciate theJ:mrchasable value ~f. the . 
any additional is ue of legal-tenders or national-bank notes. · legal-tenders and n~twnal-bank notes, a.n thus prove injurious to 

The bill to which t have referred will increase to a considerable the business interests of. the country. 
extent the volume of currency without any change in the present But why sh~:mld ~his be the effect,if t~e accumulations J.re gradual . 
limit of legal-tenders anQ. national-bank notes, and wilL gradually and comparatively m small amounts, as IS provid~d by this bill f The 
place both on a par with coin. · · product Of t~e mines o~ the co~mtry is fFom fifty to sixty millions p r 

It provides that the coin received ·and not required for the obliga- annwn. This amo1ffit lS suffiCient to meet any balance of our inuebt­
tions of the _National Government shall be kept in the United States euness to foreign countries, which for years past haS: not exceeded if 
Treasury, and it requires the national banks to retain as a reserve, it hils 11veraged this amount. The interest on the public debt as well 
instead of the legal-tenders, a 'portion of -the coin which they receive · as the amount required for the sinking fund will hereafter as hereto­
from the nited States fOJ; interest op. the bonds deposited as security fore be _met by the duties on imports ; and this small retention of 
for their circulation. · · gold, it se~ms tom~, would not ·diSt~b t.he bus~ess of the country, 

This bill is in the direction of keeping the solemn pledge of the nor w:ould It ~p_prec.tahly a~ect the P?ce or premm~ on golcl . . 
National Government to make provi~Sion· at the earliest practicable . The propoSltlOn of the bill to which I have refeued ·is plain. It 
period for the redemption of United States · notes in coin, and it pro- seems to. me .that it is_prac~cable, and if so it ought to be adopted, 
poses to place the national banks in a position w1iich will enable them b~~ause 1_t w.Ill res~t m au illcrease of the currency without any au­
to resume specie payments. · This can be don~ only by accumulating ditl.OnallSsue of either greenbacks or national-bank notes. It is a 
gold and silver, without which no step toward resumpti<>n can be step in the direction of resumption of specie payment. It ke'eps the 
taken; and there is no difficulty either on the part of the National pletd~e of the ~a:tional Governmen_t and of_ the republican party, 
Government in reservmg ·its snrplus of coin, or on t~e part of the and 1~ accomplishes the e ends without disturbing the existing 
national banks in retaining a part of their interest in coiJ;J. relation of th~ circulating medium to capital, labor, trade, or ~m­

. The national banks will only be required to retain a portion of what merce. It leaves the legal-t-enders at the present limit of three hun-
they receive in coin from :the National Government as interest on the_ir dred and fifty-six millions, it leaves the national banks to their pres­
bonds, and the only loss whic)l th.ey will sustain will be the premium en~ issue of three_hundred and fi!ty-four millions. It keeps, I repeat, 
pn gold, which will be but a small amQunt. The effect will be to pnt the solemn promiSe of the N atwnal Government to provido as soon 
the banks in a position which will enable them to redeem tJ:leir notes ~s practicable fo~ the redemption o! ~he legal-tend&rs in coin; ancl 
in coin. The gold thus retained will take the place of the legctl-tenders It lc:aves the nat~on_al hanks the- pnvileges to whicl,l they are justly 

· now held as a reserve, and .they will pa s in:to and become a part of entitled under ex1stmg law, and upon the faith of. which as secured 
· the circulation for the purposes of trade and commerce. This will by existil;lg law, they invested their capital in thetime of the nation's 
make .a large increase of le~al-tenders in circnlatimi. · great peril. . . · 
· There m now deposited u:i. the _United States Tre~ury upward of !fa~ng thu~ called the -attention ·of the House to the provisions of 
four hundred millions of bonds as security for the circulation of the thiS bill, I ~esrre, Mr. Speaker, to reply to the complaints which havo 
national banks; some bearing int-erest at 6 pe~: c~nt. and others at 5 been made ill t .he course of the debate of t):le inequality and injus­
per cent: . . · tice of the. distribution of the nati~nal-bank circulation. Nearly 

This increase or addition to the circulation, if all these bonds were at every member of the House who has fa.vored an increase of circulation 
6 per cent., would he twenty-four millions per annum, and i;f all were has pres_e;uted .tables .exhibiting how much per capita in proportion to 
at 5 pe~ cent. would be twenty millions per annum ; and if only one-half popu lation1 how muc_h-per square mile i?- proportion to territory, and 
of this interest w:tS reserved in coin by the national banks the addi- how much rn proportiOn to revenues denvetl by the National Govern­
tion to the circulation would be twelve millions · per annum at 6 per me.nt, the Middle and JS'ew England States have received of the . na­
cent., and -ten 'millions per annum at 5 per cent.; or even if only one- tiona!-bank circulation, ~nd comparatively in the erespects how small 
quarter of this interest should be reserved the addition to the present a part the Western and Southern States have received. . • 
circulation would be increased, if the bonds were all at 6 per cent. These tables, upon such comparisons, no doubt show that the larger 
six millions, and if 5 per cent. five millions per annum; a ·larger part of this circulation is in the 1\liddle and New England States and 
annual increase than would be secured by the bill -prdposed at the upon such comparisons this inequality is made the occasion of charo-­
last session of Congres& l1y the Comptroller of the Currency to increase i.J;lg the national .ballks in these ~tates with a great wrong and injub _ 
the national-baQ.k circulation to the amount of twenty-five millions t.1ee to the other States, and also Is made an excuse for increasino- the 
at the rate as pmposed of five millions per annwn for a period of five pres~nt limit of the circulation of legal-tenders and national-bank 
years. . notes either by free banking or J>y other schemes ··of "inflation in-

The bill also proposes to. retain in the United States Treasury any: definitely, or to a fixed limit beyo'nd the present issue. · · . 
surplus of coin not requited to meet the national obligations in coin. Tbjs complaint, in my judgment, is .without just cause whether 
It may be in the present condition of the. Treasury that ihe_na.tiona.l considered with reference to the necessities 9f the country ~hen the 
Government will _require its surplus coin to meet its_present obliga- n~t.io~al ~auks .wer_e esta?lished or in the lig~~ of the equitable dis­
tions in coin; but it is unrea onable, as it appears to meJ to suppose that t1·1bution of this crrculation under the proVIsion of the law or the 
the Treasury in the near future . may not· be able to reserve, wit.hout direction whi.ch it must have taken if left. to the inevitable iaws of 
injury to itself or the business interests of the country, an amount of trade and commerce. · 
coin which in a few years would enable it to pay upon demand ·in - The n,ational system of banking was organized in Jqne 1864. 
coin its legal-tenders. ThP-re is now in the United States Tre!lsury Mr. MAYNARD. Was not the original national-bank a~t passed in 
gold to the amount of about eighty-six millions, and by the last state- 1863 f • · · 
·ment of the Secretary of the Treasury twa millions of. the public debt :Mr. EAMES. The act of 1 G3 was ~ force for a very short time; 
have been paid during the last month. With the retnrn.of prosperity and was repealed by the act of 1 64. Very few ·of these banks were 
to tho business interests of the country there can be ilo reasonable organized under it. · I know that in the section of country where I 
doubt but that the National Government may be able to reserve an reside there were few of them organized under that act. It waa not 
amount in coin which will restore the legal tender j.n. its purchasable un~ after the act of March 3, 1865, these oanks commenced to organ-
value to par with gold. . . · ze under this national system. . · · 

Since March, 1869, oyer three hundred millions of the public debt . Mr. MAYNARD. Eighteen hundred and sixty-four! · · 
have been paid. If for a few years to come the receipt~ are applied Mr. EAMES. ~.farch 3, 1865, I mean. . · . · .. 
simply to the current obligations of the National Government and Previous to that time the capital which was then invested in the 
the interest on the public debt, including such amount as may be national banks was employed for the l_>urpo es of trade and com­
necessary to· keep intact the sinking fund, there will be no diffic_ulty merce under the laws of the several States. Under th~ State laws (1. 
in retaicing sufficient gold in the United States Treasury to answer system of banking existed which ·supplied the circulation which was 
the purposes· of this bill and to enable the United States to keep its. required under regulations which made the bills of the State banks 
pledge to the country and the world to redeem in coin the ontstand- safe to _the h_olders and sufficient for . the business purposes of ·the 
ing legal-tenders. · . . States In whiCh they were located. It was a safe, ~oiiVenient, and 

'With this reserve in go1d in the United States Treasury and in the reliable mode of supplying circulation based upon specie payment, 
·vaults of the national banks,.the legal-tenders and th~ national-ba~ flJld with limitations and restrictions which made these banks safe 
notes would soon be at pa:t, -and when once the pubhc confidence ill and guarded them against any excess of i&sue by a system of redemp~ 
this respect is restored, poth legal-tenders &>nd national-bank notes tion under which in case of excess the bills :were returned to the 
will be preferred to gold as a circulatin~ medium for all the purposes banks of issue for redemption either in specie or its equivalent. 
of supplying the capital which is reqrured to develop the industrial ButthenecessitiesoftheNationalGovernmentinitsstruggleforthe 
:tnd commercial interests of the country. . life of the Republic suggested the present system of national banking. 

Pra-ctically it requires but a small amount of gold and silver to The revenues of the national Government were rapidly diminishlnO'; 
place the legal-te~ders and national-bank notes on a par with coin,· its expenses were daily"increasin~ i its legal-tenders, 'rre:tSury not~s · 
a:nd to restore the confidence which ispec~ssary to· keep them at. this with and without interest, and Its bonds were depreciating in the 
point in their purchasable- va.lue. . . market. and had .rea.ched their limit either for sale or circulation; its 

This is true of every specie-paying country in the world, and it credit waa seriously impaired, and it could n.either pay nor borrow 
ha always been true in this country, whatever may have been the what waa'necessa.ry to meet the enormous· daily expenditures incurreu 
nature of the currency .used as a circulating mediwn, whether issued in defense of the Republic. · . , 
by p3.uks under State or national laws. At this_ period, and as a means of restoring the national credit, the 

It may be said th~t the accwnulation of gold in this way in · the n~tiona.l banks were established, requiring the purchn.se and the de­
United States Treasury and in· the vaults of the national banks will posit in' the United. States Tre~ury of a very large amount of national .. · 
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bonds. The States were not inclined to _make th13 change in their ex- · 
· isting system of bankino-, and comparatively few did make the change 
. until by the act of March 3, 1865, a tax of 10 per cent. upon their cir­
culation left them no choice, an.d in fact compelled them to organize 
under the national banking law~ By this act of March.3; 1 65, the 
StJ.te banks '\'\•ere taxed out of existence and forced to accept the pro­
visions of the national law with all its restrictions, limitations, ~nd 
burdens. 

. The circulation w~s limited under. the act of June 3, 1864, to '90 
per cent. of the bonds deposited, and under the act of. March 3, 1 65, 
was to be fnrllished to each association iu proportion to its paid'-up 
capital, if the capital was 500,000 or under 90 per cent. of. the pur 
value of the bonds·; to each when the capital exceeded $500,000 
but was not over a million, 80 per cent.; to each :wh~re the capital ex­
ceeded one and was less than three milli<ms, 75 per cent.; and to each 

'Whose capital was over three millions, 60 per cent. 
They were required to keep aa a reserve in lawful money 25 per 

cent. in banks of redempti9n in certain cities named in the act, and 
15 per cent. in the other banks organized under the aet. Before 9.e· 
claring a dividend they were required to caiTy one-tenth of their semi­
aunual net prQfits to asurplu funcl, until it amounted 'to 20 per cent. 
of their capital stock. . . • · . . 

The stockholders were made individually liable for all debts, con­
tracts, and engagements of the' bank to the e~nt o~ their stock, in 
additiorr to the amount invested in the stock: 

A tax of l.per cent. was i.DJ,posed upon the circulation; t per · ceht. 
on the deposits; t per cent. on the capital in excess of the bonds; 5 
:per cent. on the dividends and surplus earnings; and a license tax of 
t of 1 per cent. on their capital; from which sources since their organi­
~ation millions of revenue have· been derived to the National Gov­
ernment annually, of which, derived from the ta.x on circulation 
alone, ·upward of 15,000,000 are in the national Treasury to meet 

· and defray the expenses incurred under thls.system of banking. 
· It was under these ci.I-cumstances that the State banks were forced 

to accept the provisions of the national .banking law and to in~est 
their capital in and organize under the national .system of banking 
·then established. ·Complying with all these provisions, they became 
entitled to such proportion of the circulation, as then limited·, in 
accordance with the provisions of the law then' in farce for its eli tri­
butwn·. And that is now all they have, and that I venture to assert 

. they are in justice entitled to hold without just cause of complaint 
from any part or section of the COUlltry. · · • . 

One hundred and .fifty millions were distributed-according to repre-
. senta.tive population, and onehundred and fifty JDillions according to 

existing banking capital, resources and business, and under these pro­
visions the national banks received only what they were justly entitled 
to receive. The additional fifty-font niillions were reser:ved for such 
parts of the country as had not applied for any part of the three htm­
dred millions. This distribution -was made under the law. ll there 
waa anything unjust or Un.equal, the ip.jnstice or inequality was of 
the law under which the distribution was made, and upon the faith . 
of which the investments were map.e by the State banks which organ-
~~~&~ . . • 

. The rule of distribution was just and equitable. . It . can hardly be 
claimed that tlie distribution should have been made according to 
.the number of square miles of .territory within the limits of a St'ate, 

· or solely upon the basis of population. Based· as it was under the law 
. on population, banking capital, resources and busin_ess, it was perhaps 
as equitable and equal a distribution as could have been devised, a,nd if 
reilistribq.ted· now the principle which was _then adopted would 'not 
probably be changed. · · · . 

Upon this b.asis .the circulation, within the limits fixed by law, was 
open t~ the States then in the Union, without distinction, and all the 
States which desired to ·make the inve·stment of their capital_ in 
Vnited ~tates bonds and organize under the law },tad afairand -eqnal 
opportunity to secure their just and equal proportion of the circulation. 

The Southern St::ttes were then out of the Union, and had no desire 
to make any investme~t in the direction of defen.ding the integrity of 
tho Union or saYing the life of the Republic. 
· U'he Western States did invest, no doubt, to the extent of their 

wants or ability, or declined to-do so because they could employ their 
capit;:tl in J;UOre profitable investments, and some of these States, even 
after having organized under the law, were not inclined to avail them­
selves of its pnvileges, as is evid~nt from the fact that they volun­
tarily relinquish~ the circulation which:they had received, and went 
inta liquidation. · . · 

Tho othJ3f" States needing the cavital took their just portion, and 
they retained and n&ed it, and this is the only ground upon which the 
complaints against them rest. They hold only what is justly their 
own, and what they have fully paid for. This complaint ought not 
to have been made, or the comparison "between the States · should 
extend t~ the differences which exist in · the wealth of the people 
fler capita, and it would be as just in this respect as is the charge of 
me·quality and injustice in the distribution of the national-bank ·cir­
culation. · And yet this · alleged inequality is ma~e the occa ion for 
increasing the currency irrespective of whether the business interests 
of the country demand such-increase or.not 

There earns to be a misapprehension of the real profits which are 
derh·ed from banking unifer the national syst.em. These nationnrl 
~auks hold as actual capital for loan and discount only about seventy-

five dollars for an investment in Unit.ed States bonds that arre worth 
120 for each 100 of their face. They are subject to onero~ taxes 

upon their capital, circulation, deposits, and earnings. . . · 
· Their average dividends haye not exceeded 10 per cent. on their 
capital and s~plus earnings· for the last :five years under the existing 
laws. The purchase of United States 5 per cent.-bonds, at a premium 
of fifteen dollars on the hundred, in e;x::change fo:r 90 per cent. of their 
par value in national-bank notes, from 15 to 25 per cent. of which is 
req$ed to be kept as a reserve, apparently does not offer a very strong 
inducement for the ,investment of capital.with a reasonable expecto.-
tion of deriving from it a very large profit. . . 

But, Mr. Speaker, _the investments made. by the national baRks in 
1864 were ma"de upon the faith of the provisions of the national bank­
ing law then in force. The banks which now hold· the circulation 
·which they then received ought in jW~tice to retain it for the twenty 
years for which their charters were granted. . 

The act of 1864 .under which the national banks organi.Zild and re- . 
ceived the circulation which they now have provides in the eighth · 
section as follows: · · 

·Such association shall have power to adopt a corporate seal, ap.d shall have suc­
cession by the name designatoo in its organization certificate, for the period o( 
twenty years from its organization, ruiless .sooner dissolved accordinO' to the pro­
visions of its articles of a~sociation, or by the act of its stockholders owninO' two­
thirds of its stock., or unless the franchise shall be forfeited by a violation :ff this 
act. • · . 

To 'vithdraw any portion·of it now, or in any way to legislate ·~o as 
to prejudice their ri~hts and _privileges under the law on the faith of· 
which the original rnvestments were made, before one-half of this 
period has expired, is a wrong and inj.ustice; and the law requiring 
the withdrawal of a11y part of their present cir-culation 011~ht to be 
r-epealed, whether it be wise or not to increase the existing circu­
lation or to restrict it to its present limits. ·· The withdrawal of this 
circulation will bE) an injury to• these banks~ It is doubtful if an;y 
ot.her portion of the country will derive any benefit from it. 

It is true, :Mr. Speaker, th~Lt a national bank is a convenien~e to any 
locality where. it is established; but aside from. this it makes no differ­
ence practically where these national banks are located. Their circula..: 
tion 'vill "be employed wherever the interests of bu&iness demand it. 
And I venture to assert .that if a new distribution should be made of 
the national-bank circulation upon the principles ot the distribution 
u~der the a-ct of March 3, 1865, or upon any sound financial principle, 
the_result ~ould be bet~een. ~erent sections .of the- country as great 
an mequality· as now ensts. 

Upon any such principle the State which I here in part represent 
would get more than if the distribution was made according to the 
square miles within her limits; more than if distributed in proportion 
to her population; perhaps as much as ·abe now has, and then no more 
than her just proportion according to the demands of her industries 
and the capital employed in them, anQ. her ability to purchase the 
bonds-required as security for the circulation issued. · 

Her present <1irculat.ion is less now compared with her wealth than 
it wa.s before the national panks were established. In 1862, aa appears 
by the last report of the Comptroller of the CuTrency, the ratio of 
her circUlation to wealth was 4:7 per cent. In 1873 it was 4.5 per cent. 
This inequality, the:reforeJ is neither a just cause of complaint against 
the.existin~ national banks, nor does it furnish any excuse for increas­
ing the proit of circulation as now fixed by law. 

It is not·my purpose, Mr. Speaker, to discuss the merits of the other 
plans which have been presented us a remedy for .existing evils in 
the fina.nces of tlie· country. To retire the- national-bank notes and· 
iss-ue in their stead legal-tenders, or to issue three sixty-five bonds a8 
currency or as a medium of exchange and thus make the National 
Government the money agent of the country, is, as it seems to me, a. 
step in the direction of uniting the pmse and the sword. It would 
be fn.r" better to retire the gree~backs and issue an equal amount of 
nationai-,l>ank notes, and thus divorce the National Government from 
its unnatural position of a-cting a.s the finauc:lal agent of the country . 
in fmnishing a circulating medium. · Free banking is nn experiment, 
u._nd unless based on specie redemption it cannot be foreseen with any 
reasonble certainty to what extent it will increase. the circulation-of 
national-bank notes. In the present financial conditio]). of the country 
and its industrial and commercial interests, itis notimetoenterupon 
untried experiments. . · 

The bill whicli I introduce"d, and to the provisious of which I have 
called· the attention of the ~ouse, makes no radical change. It is the 
snggesirioli. of one of my constituents, a suc.cessful business man, famil­
iar """ith the principles of banking under the State and national sys­
tems, and possessed in an eminent degree of thn.t rare quality known 
as good, sound common sen e. It appears to me that no better plan 
has been suggested: It requires but one thing, the retention by the 
national banks and the National Government of a. sm:tll amount of 
gold, without which. under any plan which may be proposed there is 
no hope of resuming specie payments. I have hrou~ht it to the atten­
tion of the Honse in the hope tha,t it will receive 1ts careful consid­
eration, and meet with its approval. Although it is a. step in the 
direction of resumption, it increases the volume of currency without 
a-dding to the present issues of legal-tenders or national-bank notes. 

[During the delivery of Mr. EA.J.UES's speech, his time having ex­
pired, -Mr. DID\rz..'ELL yi_elded him a portion of 4is time.] 

Mr. DUNNELL. Mr. Speaker, I do not rise to discuss the currency 
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question; nor have I had the purpo~ to do so. I should hav~ said 
nothing at n,ll duringthisdiscussion butforsomeremarkswhic.4 were 
made to~day by the gentleman from Pennsylvani~, [1\fr. ToWNSEl\'D,] 
I may say, howeyer, before alluding to hisrem~rks, that my constitn-. 
·ents expect me to vote for .some increase of the currency. They would 
be glad to have a properly guarded system of free banking. In that 
direction I shall vote if I am. able to do so with the bills and amend-
mentS which are before the Rome. . . 

The gentleman_from Pen:nSylvania [Mr. '{'owxsEND] in his remarks · 
to-day gave some dat-a in regard to the railroads of the State whic}l I 
have the ~onor in part to represent upon this ffoor. I have fea-red 
those remarksw.ould be open toa.wrong construction and. do dishonor 
to my State. Hence I am inclined to make reference to· them. · . 

He said the net earnings of the seventeen hundre~miles of railroad 
in l\finne ota in the past year had not been paying the running ex­
penses :within more than $3,000,000. It should be here stated that 

. there were eJ..~endcd in that State during the pa~t year much more. 
than ·$3,000,000 in the construc~ion of new roads or in the extension of 
road.s already in. existence. It" could not ·be expected, therefore, that 
these would give a return upon the money thu.s e"A'}lended during that 
year. · . . · 

It should also pe· st:tted that .tile roads which have been built in 
Minnesota for the last .two or three years have been built on thefron-

. tier of the State; many, many scores of . miles built out beyond ·any 
inhapitants, out on the vast prairies which we expect very soon to see 
occupied and well cultivated. · Those roads do not now pay~ The 
·gentleman might have stated that .fact, and not left the impression 
that the young State of .Minnesota was at Rll in a condition of bank­
ruptcy, or that she.wtts not indeed in a highly prosperous condition. 

~ :My State was never more prosperous than it is to-day. 
One se"ntence in that extract which · the gentleman ·sa.ys he took 

from the .North Americ~n Review does injn.sti_ce to my State. The 
covert allusion is made there :!;o certain State indebtedness. Wtth 
our seventeen hundred miles of railroad, om State rapidly filling up, 
with an increase · of twenty, thirty, or forty thou.sand inhab1tants 
eaoh year, we do . not. look upon any indebtedness of ours as at all 
crushing our indnst.ries, or at all blighting our fair ana brilliant pros­
pects as a State. · · · 

I felt that I was called upon, therefore, to make '_the remark that it 
should be remembered that in our State, not yet fourteen years old, 
as a State, we hav.e- seventeen hundred miles of railroad; .that we 
have between twenty, and thirty million bushels of wheat to send 
to marke_t this year; that we have made these rapid stri<l.es during 
this time. And I may sa.y here, Mr. Speak r, that not a decade .wilf 
pa,ss by before these ·roads will pay good di vidend.s; before ~ll along 
their lines there will 'be thrifty towns and well-sett led farming com­
munities. I have made these remarks simply in reply to the gentle­
man fr'om. Pennsylvania. I kn;ow he did not intend to do injustice 
to my State. But the extract, unexplained, would seem to imply 
that .Minnesota bad been unmindful of her obliga,tions, or was indeed 
in a very bad financial condition. 

\Ve want a little more currency ou:t theJ;e. Under the Senate bill 
we are to get some $200,000 more. That probably will meet our de­
mands for the present. We are willing to accept the action of the 
Sen~te in this respect. But gentlemen fron;t the East mu.st remem­
ber that we of the ·west need somewhat more of currency. ·I_h.ope 
they will concede it to u.s cheerfully. We need it and can u.se it in 
the d~velopment of the new West and so help augment the wealth 
of a common ci>nntry. 

Mr. TH0~1AS, of Virginia. I do not propose to inflict a speech on 
the House at this late hour of the night, but wish t.o state one or two 
conclusions at which I have arrived in listening to the: lengthened and 
protracted debate on this cun-ency· question. There are some facts, 
sir, which stand out so apparent t~at we would have to close our eyes 
and shut our ears not· to see and hear them. From som~ sections of 
the Union comt~s the cry of "more money" almost with a nnanimous 

· v:oice upon this floor. ]from other section.s the cry is, '"'No more 
money, but the quality of money impro\ed." Why, sir, is this differ­
ence of opinion on this great question T It can be nan-owed dow:n still 
further when we come to scrutinize this questi-on with a little inore 
accuracy and look into it more closely. You may go into a community 
and there you ~ill find among members of that community the same 
divergence of opinion that we find here -among ditierent sections of 
the Union. You will find the citizen who is in difficulty there by 
extravagance, ~ortunate speculation, or in consequence of _some 
calamity that may have overtaken him, wants more currency. His 
cry_is he wants more money. He has not got money enough to pay 
his _debts, and he thinks the volume of currency o ught to be expanded, 
that he may be enabled in some way to realize some portion of the 

-eurrenQy for his' share in tbe event of the expansion that he hopQs tQ 
take pla{)e. When, on the other hand, you see the prosperous man, 
-th& man of energy and activity, the man who is tluiving in his trade 
and irr his pursuits, who is out of debt, you find that he does not want 
any more· currency ; he is satisfied to let things remain just as they 
aru now. But this he does want, this he asks-and I state it as the 
opinion I belie~e of the entire trading community that I ha,ve the 
honor to represent here-that this question shall be finally set.tled j 
that we shall cease to agit.ate it and di cuss it; that we shall bring 
it to a vote, an~ do w)lat we are going to do~ !)O .that ~he capital now 

locked up may go into circulation and supply that very deficiency of 
which so many gentlemen ·now complain. . · · . 

I ask, sir, has it been-shown by any man on this floor that there is 
less currency in the United States no\v than there was in the SUJlliDer 
of 1873 T • Wa.s. there any complaint of ·scarcity of money then f No, 
sir. Every branch of industry then tln:oughoflt the entire land was 
prosperou.s._. The mines· wete being fully developed, machinery of all­
kin:ds was in active operation. Commerce was flom·ishing.' Agricul­
tural pursuits were being rapidly invigorated. This V;·as the st~te of 
things unttJ the panic ~f Se~tember, 1873, came on. Since thell this 
cry of · scarcity of currency has been raised. Why ha tha.t cry gone 
up f . Has it been becau e the currency has been contracted T Has it 
been drawn m since then' Has any of it_. been burned np· or de­
stroyed f No, sh. Beyond the orQ.i:nary casualties of trade and the 
destruction of small amounts of currency by fire or the _sinking of 
steamboats, or something of that kind, not a dollar of this .currency 
has· been destroyed. It is now in the hands of our people. Why does' 
it not go into circulation T .It is because we want confidence restored. 
The business men, sir, of the country wa.nt to see and to know what 
is to be the result of all this financial agitation, all this speaking and 
talking upon the banking qu~stion of t.J;te country. When that ques­
tion is settled the man who has the money now will put it into 
circulation that he may iealiz~ the whole benefit of the :vrofit result- · 
ing froni proper and legitim.ate trade. That is what we want to put 
money into circulatio·n. . . · · · 

I _listened, 1\fr. Speaker, with a great deal of plea,sure to the-interest­
ing and amusing speech of my colleague on the other side of the House, 
[l\fr. WHITEHEAD.]. In some things I agreed with him and in others 
I wholly disagreed with him . . I was really a ·little surprised at one 
position he took~ He told u.s correctly that we paid about $7,000,000 
of revenue to the -National Government under the internal-revenue 
laws. '\Ve pay about two and a half millions to om State under 
our system of State taxation, and we pay some three millions annu­
ally for county and township taxes. ·He a.sks the question how we 
can pay that out of about three and a :Qalf millions of bank cil'cnla­
tioh that we have in the State; and his answer was that we make r:p 
the difference by borro~g the balance. In that last proposition I 
totally disagree ":it.h my honorable colleague. . · . 

Mr. WHITEHEAD.- I see that niy colleague mi.snnderstood me. 
Mr. THOl\IAS, of Virginia. Of course 1 am \villing to be corrected. 
1\fr. WHITEHEAD. I know from what my colleague says that he . 

supposed I meant by the wm;d_ "borrowed" that men borrowed indi­
vidually to pay th~ir taxes. I did~ot m~an that. I meant and said that 
it wa-s borrowed by the Stat.e of northern capitalists, not that indi- . 
vidnals borrowed it. . · 

!lfr . ..rfHOl\fA.S, of Virginia. I accept with pleasure the expianation 
·of my colleague and it comes to ~hat my ob-servation i.s, and I think 
his observation will confirm me in ·it. · You may go into t]J.e State of 
· Virgitria, and in t.he district I have the honor to re11resent he!e, in·the 
mirlst of the tobacco region, and look at tp.e currency of the United 
States m circulation there, an.d nineteen dollar out of every 'twenty 
M· it I undertake to say come from beyond the limits of Virginia, · 
and has not been issued by the -banks in our own State.· That is 
where our money comes 'from. . 

. Go to the-town of Danville, the leading tobacco market in my district, 
and there you_ :will find capitalists from Saint Louis, from Louis-ville, 
Kentucky, from New Orleans; and ·yon, will see one. from New York, 
and ·another from Phil_adel.phla, and some rrom Canada·, coming with 
money in their-pockets to buy the leaf-tobacco, ~or which that regiou 
i.s celebrated, for fancy chewing-tobacco. There is where the moMy 
comes fro~; there is where we get om circulating medium-. It is 
not· based on the capital of the banks within our limits. If it 
was so it would not be ~dequate to the payn').ent of half our debts. 
That money is not bonowed ; we give our prouuce fori t. It is paid to 
us· for our.tobacco and all the surplus pro_4uce of that country wl}ich 
we put in market, and fOI:which we receive in the main fair andre-
munerative prices. . 
~ Sir, l say here now that I do not claim that the pe,ople of Virginia 
are so very p.oor as we are sometimes told we are. It is true we suf­
fered the calamity of war. We ~os.t our slave property. We are now 
pa-ssing through the transj.tion fron;t slave to free labor, and all the 
mcidental disadvantages of that transition have been upon us for the 
last ten years. B.ut I am happ-y to say that we are rapidly passing · 
through; that ·we are seeing ahea,d of us brighter ~nd better days; 
and all our peopl~ want is stability in t~e currency, to know what 
kind and amount of currency we are to have, so that the capitalist 
may arrange his plans and his schemes of investment; so that the 
agriculturi.st may rear his prod'u.cts with a . view of knowing the 
amount of money he will probably receive for it, and its purchasing 
value· when he has received it for his surplus products. _ . 

Sir, it i.s not the amount of money so much as that we want to know 
whether it is to be more or less, that we may put our house in order 
and be ready for the change when it comes upon us. · 

Sir, suppose we increase the banking capital; suppose we put it at 
any amount-we think proper· suppose you increase tll.e national-bank 
circulation up to $500,000,006, how can wo of the South get capita.l: 
there unless we have rq.e;ms to purchase bonds, upon t.he faith of 
which these notes are-issued' We must -rely upon capital; and it will 
be idle_ to talk about an _increase ._of the eurren_cy with a view of bet-
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tering our condition financially if it is•to be bettered by expanding 
tho currency for us. · . 

We ·can only get banks by having capital with whicli to buy bphds 
to place on ~leposi t in tho Trea ·rrry, upon which the national-bank 
notes are issued at the .rate of ninety dollars in currency for oue lnm­
dred in bond . And when we have money .to buy the bond , we have 
all the money we want, and there is· no necessity for laying it out in 
banking capital, which actually diminishes the amount of cmrency 
in our midst; for the money must be u ed to buy the bonds, and we 
get but ninety dollars in currency for .one hundred in bonds. 

Mr. 'VIIITEHEAD. Will my colleagu~ allow me to ask him a 
que tioli'f . · 

M1~. THO~fAS, of Virginia. CertainlY.. 
. Mr. 'WHITEHEAD. I would ask my colleague if he regards the 

two leading republican papers in the State of Virginia,, the State 
J onrnal and the Lynch burgh Press, as expres ing properly the opinion 
of the repnblican partyf . · . . 

:Mr. 'l'H01IAS, of Virginia. I think th~y represent the men who 
are in debt, aud not those wh<1 are out of debt and want to keep · out 
of debt, . . _ · · . · · 

Mr. \VHITEHE.A..n The gentleman does not answer my question. 
Do they repre ent the general sentim~nt of the republican· parcy in 
Viro-inia 'f · 

1.£.·. TR01fAS, of Virginia. i: will answer that question. In my 
judgment, the great body of the repub~can party fu Virginia are not 
in debt, because they have not had tho credit,which would enable them 
to get into debt. Those who are _in debt cd'llstitute but a small frag-
ment oi the entire republican party in the State. . 

Mr. WHITEHEAD. My colleague •still does not .answer my ques­
tion. 1 ask him if in Virginia the State J ourmil ~d the Lynchbnrgh 
Press are in favor of expansion of the CUl'rency, of more currency 'f 
· Mr. TR0 .:\1AS, of Virginia. I understand that they are. I see the 
State J ournal daily, aud that is the conclusion I d_educe from its 
editorials. But I say in that respect it does not represent what I 
believe to be the trne interests and sentiments.. of the great majority 
of the republican party in Virginia. · 

Mr. WHITE~AD. That is not my que'Stion. I will a· k another. 
Is there more than one paper of the opposite side in the State of Yir­
ginia that is not in favor of an expan ion or ah increase of currency; 
that i , the Petersburgh News . 

l\fr. THOMAS, of Virginia: I will answer the question of iny col­
league, and I · will even go further and say that every paper in the 
State of Virginia might ask ·for a greater volume of currency. I will 
not dispute the fact that there-are a.· large number of papers and a 
large portion of our citizens who want more currency, a they say. 
But when .you comet~ examine the rea on, a.nd ask them why they 
'Want more currency, it is. because they'want to pay their deb'ts in a 
currency that eo ts le than that for which they gave their note and 
bonds. i consider this the true standard; when I give my bond for 
$100, either in ·currency or in pro.perty_to be measured in currency, 
no act of legislation should release me from paying the last cent I con­
tracted to pay not nomina.lly in currency, but ac~ually in currency of 
the same purchasing p.ower that was in existence a.t the time I entereu 
into the contract. · 

So, on the other hand, I hold it to be demoralizina H you permit a 
man to 9ontract a tleb_t and stimulate J;rim with the idea. that you will 
so inflate the currency as to c;mable him to pay_ that debt with less 

. than he received. That i& discoura9:ing to industry. I hold that the 
true doctrine is thi , in r la.tion to t.ne industries . l:>f our country of 
all kinds : L et the currency be so1,1nd, free from fluctuations; let 
every man be able to deposit. a dollar in a bank or elsewhere, with 
the confident assurance that it will not diminish in value, that li~ will 
not be stimplated to speculate upon it, for fear it ·may become less 
valuable by depreciation; let him be encouraged to accumulate his 
gain day by day, and add to his earning:s- until his savings are suffi­
ciently large in amount to enabie him -to ]:my something of value to 
himself or to h is'family. · · . 

Money, it is true, may at times be easily a.cquired . . But mo:Q,e.y so ' 
acquire.d is spent with the same kind of ea,se1 and it is not accu­
mula-ted in our hand.s. This complaint of a lac~ of currency, in my 
judgment, and a~ fM' as my observation goes, rests upon th~ fact that 
there are many pe_rsons in tliis.cotmti.·y who want to make money but 
are not willing to wait ~he slow, regltl:u, consistent cours of ~ouest 
industry. ·They want to make ip by speculation of some k--ind or 
other, and wha.t they want is more money to go upon, and they tlllnk 
if you will well the volume of the ~urrency bysom~ indefinable proces 
a portion of i t " will fi9-d .its way into their pockets when they have 
nothing to give for it, and thus they will be enabled to engage in 
some wild speculations -that may or may not inlire to their benefit. 

[Here the hammer fell.] · 
[ I r . FIELD addre sed the House. His rema~ks will appear in the 

Appendix.] . 
Mr. _MELLISH, Mr. Speaker, I find that thoughtful men judge 

that no currency measure is likely to be adopted that will do any good. 
T~e chances are that any change li'kely to be made will work mis­
chief. If currency matters should grow worse, as theY. certainly will 
with the adoption of the report of the committee, . at the next session 
min~ or some . similar plan will come up with invincible strength. 
But 1t seems to me to be scarcely less than an insult to the intelligence 
of the House to suppo e.that, look-ing through the vision of unpreju-

diced. intellectual operations, members will not fail to clisce~ that 
the committee's bill is framed in the interest of the bank monopoly 
and will be disastrous in its effects upon too business and imlusti·y of 
the- conn try. · . 

I believe I h[\ve pre ented the true plan for ·a national currency. 
Will it not pa.y off at one:e about. 3 ,000,000 of the national debt, or 
about 20 per cent. of the ~otal¥ That is. not a small matter, but it 
is among the least valuable featl:!-re of t-he plan. It will relieve the 
people forever hereafter from the fears of a possible s~1spension of 
bank redemptions .arid froin the feadul mischiefs of actual suspen­
sions. It would secure the people from the Ilillnifest and manifold 
ills which gt'OW out of a changing-volume of currency; and ina much 
as tlle currency could ·not pass out of the colmtry, it wotucl always 
have the .same puroha~ing pow('x in the ~ountry; and finally, and -
best of all, the curi·~ncy would be of the same value in-every town in 
the Union and in the purse of every inhabitant of our broad land. If 
it were once est.•tblished and in general circulation the people would 
nev~r give it· up. Indt1stry would thrive, production would increase,. 
commerce would flourish, and wealth a.ccumulate, so that within a 
few years the balance of trade would be in our favor, arid we hould 
very soGn become_ the money::-lending instead of a money-bonowing 
people. . 

I call the attention of t.he House to the circumstance that our· frac­
tional p~tper currency amounts t-o nearly 50,000,000; that it is ap­
proved and preferred to metallic currency by everybody; and that it · 
is very nearly identical with" the money of the United States" pro­
vided by the bill I have advo.cated. It contains no promise to pay; 
is redeemable in papp,r money which is itself irredeemable; ;.s receiv­
able in payment of certain dues to the United States in sums less 
than five doUars, out is not a tender in -payment of dellts. Yet it is 
popular, and it is beli ved would be_ at full par with silv r coin if it 
had the quality of legal tender . . And it is said over 10,000,000 of frac­
tional currency has been lost or destroyed- so mu-ch clear gain to the 
Government. · 

An amount equal to.. nearly the whole voldme of greenbacks each · 
year passes into and out of the public Treasury in public dues and in 
liquidation of th& debts of the country. . And a. currency thus steadily 

-redeemed every year by the party issuing it willliave a better redm:np ­
tiou than any currency yet kn-own in this country. ·_ · 

Of course the que· tion of the currency is and always Will ·be a great 
theme, oue very difficlllt to treat, and one which I do not now for 
lack of time propo e to discuss in even :t cursory manner. Fortu- · 
nate1y the popular ·mind is no lono-er under the spell of goltl, and 
can think of money other than of tl1e metn.llic type. I?ut, as l said, 
I do not propose to -discuss the general subject at this time, and 
shall have accomplished all that I de ire ·in obt..'1.ining the floor when 
I have stated that I heard and read the speech·of the gentleman on 
irhe committee from Michigan, [Mr. HUBBELL,] and found that in his 
reference to my remarks on the bill to provide the money of the United 
States and to regulate its value he sa.tisfied himself with irony in­
stead of trying to satisfy the House with sensible argument. If he is 
contem with that I have no doubt the House ·· . If an opponent's 
arguments are not worthy of ca.nclid re ponse they are not worthy of 
any notice. I ·will merely add that a. debater who resorts to irony., 
ridicule, or denunciati-on does so because he cannot afford to allow the 
positions of his antn.gonist to remain unanswered. a.ml does not feel 
competent to refute them . 

My colleague[~fr. Cox]yesterdayin a. c::t,refully elabornt · d speech­
the commas and semicolons being duly set in their places i.u print 
before it .was read in the R15t1'Se-.:having paid his respects to me, 
albeit in a left.-handed manner, I take the first opportunity to repay 
the_ obUgation: It is eminently Coxian and good. natured, and I do not 
complain of it at all. I hope my response "ill not be construed in 
any different spirit. The gentleman from New York · City, my. col­
league, [Mr. Cox,] is a phenomenon. In hm case the sun rose in the 
West, and he had a splenilidcaieer for awhile. His unexampled wit, 
his extraordinary erudition and altog ther resplendent eloquence, had 
beetl hea.rd in the prairie country so much, ~o often, and so long, that, 
like a redundant currency, it fell off in value as it increasl}d in volume. 
And having a sharp insight to the main chance and a pretty clear 
apprehension of surrounding circumstances, he concluded to seek new 
fields of enterprise, and toOk np his ca:J;pe~bag and emigrated to New 
York._ Having proved not ·altogether a success amon..,. the clear­
headed independent popula.tion of the West, he ~et him ell down and 
se'lected a constituency in the city of New York. He offered himself 
to Tammany ffall- to the -Tammany Society (which, by the way, is 
an eminent cha,ritable organization in the city of New York, made up 
of wise sa-chems ~d extra{)rdinary braves, such as Matt. Brennan, 
who is just out of jait,·_Jphn Morrissey, the statesman-pr isoner Tweed,· 
and like characters) just at the time when, by an exposure of its 
financial enterprises,. most all of its leading men had-been convicted: 
of felonies or es~aped cou~ction by prompt emigration. Tamniany· 
b.ad the sense to see that the young and versatile or ator of the· West 
-would be a brilliant trump-card. Theywere not mistaken. Thougl;l 
a carpet-bagger; they adopted him ·and embraced him, and s'Emt l)im 
here; ~nd here he is, in his own language, "fresh as a dew-drop glit­
teriJ;J.g on a rose," and quite as weighty rn the counsels of the Honse. 

It willuot be denied that he is possessed of a versatili-ty of talent; 
a keen faculty ~f party rrianagem~nt. He ~ontested the speaker­
ship with his veteran colleague on the basis of opposition to tho 
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salary-grab. H-aving ascertained that "that cock would not fight/' 
he received his pay,.it is .alleged and has not been denied, for the 
first month of his service in this Congress at the rate of . 36,000 a 
y_ear. Having accomplished this financial achievement, "honors 
were easy" between him and the "ba;ck-pay"m{ln. !-'hough he.wa.s 
evidently yesterday coniused on financial matters, he was clear­
headed enough when he wa~ drawing his p~y at the rate of $36,000 
a year. And it is to be hoped that this treasure is laid up where his 
fainous ".moths" do not corrupt. I claim for my colle:tgue· .great 
versatility of talent. Who doubts it 'I Not only an orator, a finan­
cier be is also the fun_ny man of the Horrse. Though he has not 
do~ed the motley, it·is evident enough that he has proved him~elf 

. entitled to wear it. If not by" the adamantine necessity. of nature," 
certainly by "the eternal fitness of things," "motley's his on,ly wear." 
· He unblushingly boasts, if I understand him, tho.t he voted against 
issuing greenbacks when the exi.genci~ of the c?unt~y .were such 
that it was indispensably necessary they should be IBsned m order to 
carry forward the war. Probably if the gentleman's record were to . 
leap to light it would ·bt;) found that this was. but -one· of a ·long line 
of unpatriottc vo~s during the war. . · 

A gentleman havini built an<l ~nsconced himself 4t so fragile and 
unsubstantial a politiCal house of glass can ha-rdly expect to be .al- . 
lowed to sit in his open window and throw stones at passers by with 
impunity. To uncoyer his record would be to expose him. t.o criti­
cisms which a wise prudence would shun, even th,ough •ill a case 
where "sha-me being lost, all virtue is lost." . 
· The gentleman charges me with th~ atrocious crime of having 

beaten two Democrats in IQY distJ.ict in the congressional ca;nvass. 
!"hope I do not excel}d the modesty of nature when I say that· I am 

· confid,ent I could have beaten six, - I prefer to have b~en Sent T1.ere 
from h~ving .run · upwa,rd of a thousaJ?-d ahead of t~e _republican 
ticket, to have been sent here as the ace1dent of an ace1dent, and that 
accident the accident of death. At least I trust I should .not haye 
attempted to profit by ·a dispensation of Providence At. the rate of 

36,000 a year. · · · . · • . · 
Now,· my colleague is in the habit of introducillg nursery rhymes 

in his speeches. Followihg his precedent, I ven~ to present him 
one upon which he is at liberty to practice in his_ leisure moments, 
(it ~ay be sung to the tune," .Mary had a Little Lamb:") 

My collea<p~e had a little month, 
A little montll., or so ; 

He seized a pile of good greenbacks, 
• Shouting, "Reform ! Heigh-ho.! " 

· And then·, on_ motion of Mr. PUNNELL, (~t 'ten o'clock and fifteen . 
minutes p.m.;) the House adjourned. -

PETITIONS, ETC.. 

The- following memorials, petitions, and other papers were preSented 
at the Clerk' desk, under the rule, and referred as stated: · 

By Mr:ADA.MS: The petition of John Mitch, late private Fourth 
Kentucky Volunteers, for arrears of pension, .to the C_ommittee on 
Invalid Pensions. . . · · 

By Mr. BA.RRERE: The petition of Seth W. Freeman and 66 others, 
of Brimfield, Peoria County, ·Illinois, for increase of currency and free 
banking, to the Committee on Banking and Currency.· • 

lly Mr. BECK: The petition-of C. D. Carr, Jo~ T .. Mille:r, of Lex­
incrton; .Woodford & Tab1a.tt, ofOwensborough; H. Johnson & Son, of 
L~anon; T. M:. Jenkins & Co., of Henderson; W. B. Belknap & Co., 
Bridgeford & Co:, J. S. Lithgow, George W . _ChafD:b~rlaiu of Llm~-­
vill'e and a large number of others from vanous Cities and towns m 
Kentucky, praying that the duties on tin plates may be changed from 
ad vq.lorem to specific, to the Committee on Wa:y:s .and ~f~a~. 

By Mr: BUTLER, of Massachusetts: The petitiOn o;f Citizens of Sa­
lem Massachuset~s, fm· the erection of a new post-office building in 
that city, to the Committee on Public Buildings and Grounds. 

By Mr. CLAYTO~: ResolutiO.J?S of _t~~ Legislature of .California, 
relative to cheapemn_g telegraphic famlit1es, to the C~nuttee on the 
Post-Office and Post-J:(.oads. . · 
· By Mr. DA. VIS:" The petition· of Linton A. Andrews, of Harper's 
Ferry, West Virginia, for paym~nt ?f rent ~or use of his property fof 
hospital purposes, to the CoiDIDittee on Claims. 

By Mr. FRYE: The petitions of J. Winslow Jones and others, of 
Portland, Maine; Bion & ·stetson and others, of Lewiston; Aiken ·& 
.Co. and others, of Ellsworth ; Wood, Bishop, and otlt~rs, of Bangor ,; 
S. ft. Brooks & Co. ·.and others, of Augusta, in fa~or of a specific duty 

workers in tin plates in New York, of similar impoi·t, to the Cm;nmittee 
on Ways and 1\f~ans. _ . . 

By: Mr. ORR: The petition of certain citizens of Iowa, for a. mail 
route from ·Rolfe; Pocahontas County; to · Spencer, iu Clay County, 
Iowa, to· the Committee ou the Post-Office and Post-Roads. 

. Dy Mr. PARSONS: The petition of certain · messenge:rs of the Su­
preme Court, for an appropriation-to cover balance of compensation 
due them, to the Committee on Appropriations. 

By Mr. PIERCE: The petition of Rev. E. }l. Manrjn.and others, of 
Boston, Ma sacbusetts, for a commission of inquiry concerning the 
alcoholic liquor traffic, to the Committee on the Judiciary. 

By Mr. POLAl~: The petition of E. and T. Fairbanks & Co. and 
others, of Vermont, for the substitution of specific fo!' ad valorem duties -
on tin. plates, to the Committee ou Ways a~d Means. - · - . 

By Mr. Pl]Rl\I.AN: The memorial of the city council of Pensacola, 
Florida., for tP.e enactplent of national quarantine laws and for the 
bett~r protec_tion ~f the harbor of Pensacola, to the Committee on, 
Commerce. · • · · . . 

By Mr. SENER :· The petition of N oah.Fairl;>ank, of Caroline C.ounty, 
Virginia, for a pension, to the Committee on Invalid Pensions. . 

Also, the petition of Louisa C. Gofi?.gan, of Northampton County, 
Vir~inia, for compensation for supplies furnished United States troops · · 
dnrmg the late war, to the Committee on War Claims. . 

By Mr. YOUNG, of Kentucky: The petition of Elizabeth Hull, for 
a pension, to the 9ommittee on Invalid Pensions. 

'· 

IN ~ENATE. : 

THURSDAY, .April.9, 1874. 
Prayer by Rev. E. D. OWE...~, ·of 'Yas.hjngton, D. C. · 
The Journal of . yesterday's proceedings was read and approved.: 

EXECUTIVE COIDIUmCA.TIO~. -

The PRESIDENT pt·o teinpoie laid before the SenaftJ a letter of the 
Secretary of the Treasury, transmitting, in answer to a resolution of • 
the Senate, information in relation to receiving and disposing of 
revenue stamps and public money~; which was referred to the Com-
mittee on Finance, and ordered· -to be printed. · 

PETITIONS AND MEMORIALS. 

Mr. EDMUNDS presented a petition of citizens of Franklin· County, · 
Vermont, praying that Uri~ Bundy may be gr~nted a pension; whic:Q. 
was referred to the Comnnttee on Penswns. . · 

Mr. PATTERSO~ presented t _he petition of Frank A.rnim, of So'nth 
CjU'olina, praying for compensation for capturing the Jo·st ledger of 
the southern confederacy; which was referred to the. Coinm.ittee op. 
Claims.. . . . 

.Mr. SARGENT presented a resolution of the Legislature of Califor­
nia, praying for an appropriation by Congress for tbe.improvement of 
the harbor at Oakland, in the San Francisco Bay_; which was referred 
to the Committee on Commerce. . 
· Mr. BOGY presented the petition of the administrator of John A.. 
Stevens, deceased, praying corp.pensation for property destroyed by 
United States troops; which was referred to the Committee on Claims. 

Mr. HAGER. I present a petition of sun,dry citizens of California, 
praying for the saie. of gr!l.zirig fands in the mineral sections of that 
State, which~ a prayer substantially for the p~sage of · a bill intro­
ducec;J. by my collea_,gue for the purpose indicated. I m:ov6 its refer­
ence·.to the Committee on Public Lands. 
· The motion WM agreed to. . _ . 

.Mr. HAGER presented a~ concurrent resolution of the Legislature 6f 
California, instructing the Senators and requesting the Representa­
tives from that State to use their earnest endeavors to procure the 
passage of a law to so r'educe the charges for transmitting messages 
by telegraph as to pay only a fair profit over working-expenses and 
a reasonable rate of :i-nterest on the appraised v;tlue of the lines now 
in operation throughout the Union; which was referred to the Com-
mittee .on Foreign Relations. _ . . 

Mr. WESTpresented .the petition of William Mos~s, of New Orleans, 
Louieiana; Felix Halff, of Galveston, Texas; .and Leon Rouff, of Indi­
anola, Texas, praying that jurisdtction may be given the Court of 
Claims to hear and determine their cl::Wns for cotton seized by the Gov­
ernment of the United States, and to render final judgment thereon .; 
which was referred ~o th~ Committee 011 Claiqts. 

REPORTS OF COM:Ill'ITEES. 
· of one cent a pouna on tin plates; also, that all tin plates hereafter 
"importe-d into the United States shall have th.e ·gross weigl?-t branded 
on the box, to th·e Committee on Ways and Mea~s. . 

By Mr. HANCOCK: The memorial of the Chamber of Con;unerae 
and of citizens of Indianola, Texas, for an appropriation to create a 

· 1\fr. RAMSEY, from the Committ-ee on Post~Offices· and Post-Roads, 
· to whom ·was referred. the bill (H. R. No: 955) for the relief of <r. L. 
Tedro"\v, of Clarke County, Iowa, reported it without amendplent. 

· greater depth of water upon tlie bar at Pass Cavallo, to the Commi~-
tee on Commerce. · · 
· Also, the memorial of citizens- of Boo County, Texas, of similar 
import, to the Committee on Commerce. . · . . _ · . 

Also, resolutions of the Legislature of Texas, asking an appropna­
tion to improve the ~avigation of Soda·Lake and Cypress Bayous, ro 
the Committee on Commerce .. 

By Mr. K~~LEY: 'l'.b.e petition of .s~dry dealers, importers~ and 

Mr. INGALLS, from the Committee on Pensions, 0 whom was re­
ferred the bill (H. R. No. 2452) to equalize pensions 41. certain cases, 
reported it without amendment. · 

He also, from the same committee, to whom was referred the bill 
(H. R. No. 735) to ip.creaee the pensions of soldiers and sailors who 
have been totally disabled, reported it with an amendment. 

Mr. WRIGHT, from the Committee on Finance, to ·whom was re­
ferred the ~ill (H: R. No. 208_1) to facilitat~ the exportation of di .• 
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