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HOUSE OF REPRESENTATIVES.

WEDNESDAY, April 8, 1874.

The House met at twelve o’clock m. Prayer by the Chaplain, Rev.
J. G. BUTLER, D. D.
The Journal of yesterday was read and approved.

BRIDGE AT PINE BLUTFF, ARKANSAS,

Mr. NEGLEY, by unanimous consent, from the Committee on Com-
merce, reported back a bill (H. R. No. 2541) giving the consent of the
United States to the erection of a bridge across the Arkansas River
at Pine Bluff, Arkansas, with the recommendation that it do pass.

Mr. RANDALL. Let that bill be read.

The bill was read, as follows:

Be it enacted, dbe., That the consent of the United States is hem'l%g ﬁm to Henry
B. Morse, Met L. Jones, James F. Vanghn, Richard A. Dawson, H. Bush,
James M. Holcombe, Gabriel Meyer, G W. Prigmore, John L. Buck, Ira McL.
Barton, John M. Clayton, William N. Portis, Benjamin Twombly, Hugh H. Kenyon,
and Richard H. Stanford, and their associates, first having obtained an act of incor-
poration by the State of Arkansas, to build s railroad-transit and w -bridge
across the Arkansas River, at or near Pine Bluff, in Arkansas; and that the com-
pany or corporation herein authorized to construct said bridge shall give notice for
one week in two newspapers having a wide circulation in cities situated on the river
near the locality of the proposed bridge, and shall submit to the Secre of War,
for his examination, a design and dmwings of the bridge and'}niem, and a map of
the location, giving, for the space of at least one mile above and one mile below the
pro location, the topogmgh of the banks of the river, the shore lines at high
and low water, the direction o e current at all & and the sonn acen-
rately showing the bed of the stream, the location of any other bridge or bridges,
and ssimli fornish such other information as may be n}qu for a full and satisfac-
tm'e'vundumtmﬂiag of the subject by tho Secretary of War; and if the Sec
of Waris satisfied that the provisionsof thelaw have been complied with in re,
to location, the building of the piers may be at once commenced ; but if it shall
appear that the conditions prescribed by this act cannot be comp with at the
location where it is desired to r.onstmc{ the brhlg, the Secretary of War shall,
after considering any t filed against the building of said brigﬁt?oa:ud
fumiuh.lnﬁ‘ﬂlm of such remonstrances to the board of engincers in
this act, 1 a board composed of three e enced officers of the Corps of
Egﬂmera. to examine the case, and may, on their recommendation, authorize such
modificationain the to:}ujmmeuts of this act, as to location and piers, as will per-
mit the construction of the bridge; not, however, diminishing the width of the
spans contemplated by this act. _

Skc. 2. That any IJI‘EL%E under the provisions of this act may, at the on of the
company or association nilding the same, be built as a draw-bridge, with a pivot
or other form of a draw, or with unbroken or continuous spans : Provided, That if
tho said bridge shall be made with conti and nnbroken spans, it shall not be,
in any case, of less clevation than fifty feet above extreme high-water mark, as un-
derstood at the point of location, to the bottom chord of the rlcllige; nor shall the
spans be of less than two hundred and fifty feet in thé clear; and the piers of said
bridge shall be parallel with the enrrent of said river at that stage of the river
which is most important for navigation ; and that no ripraps or other outside pro-
tection for imperfect foundation will be permitted in the channel-way of the high
span, or of the draw openings; and that the main span shall be over the main chan-
nel at low water: And :ilr:lﬁded also, That if the said bridge be constructed as a
draw-bridge, the same 1 have a pivot draw, givinﬁotwn clear openings of one
hondred and sixty feet each, ed at right angl the eurrent at the ave
stage of water in the river, and located in a part of the bridge that can be safl

conveniently reached at that stage; and that said draw shall be open
promptly, npon reasonable signal, for the passage of boats whose construction shall
not be such as to admit of their passage under the stationary spans of said bridge,
except when trains are ing over the same; but in no case shall
delay occur in opening the said draw before or after the passage of trains; and the
next adjoining span to the draw shal} not be less than two hundred and ﬁfzy feot,
and sail span shall not be less than thirty feet above low-water mark, mmnﬁl:g
to the bottom chord of the bridge, and the piers of said bridge shall be parallel wi
the current of the river.

Skc. 3. That the said bridge, according to its limitations, shall be a lawful strue-
ture, and shall be reeog_mxod and known as a post-ronte, upon whichno higher charge
shall be made for the fr ission over f the mails, the troops, munitions
of warof the United States than the rate Eid [per mile for their transportation over
the railroads or Jublic highways leading to said bridge,

Sgc. 4. That all railway companies desiring to use said bridge shall have and be
entitled to equal rights and privilegesin the passage of any State in which any por-
tion of said obstruction or bridge touches.

Sec. 5. That the United States shall have the right of way for postal-telegraph
purposes across said bridge.

Skc. 6. That all parties owning, occupying, or operating said bridge shall main-
tain, at their own expense, from sunset to sunrise thronghout the year, such lights
on said bridgeas may berequired by the Light-Honse Board for the security of nav-
igation; and all persons owning, ocenpying, or operating said bridge almgi in any
event, maintain all lights on bridge that may be y for the rity of
navigation. '

Ssg.a‘h'l'hnsaldmrpomﬁonor iation may e te a m and issne

bonds, payable principal and interest in tipld_or United States carrency, and may at
any ﬁmei er their charter under the provisions of this act of association or
incorporation.
Sec. 8 That the right to alter or amend this act soas to ent or remove all
material obstructions to the navigation of said river by the future construction of
bridges is hereby expressly reserved, without any liability of the Government for
damages on account of the alteration or amendment of this act, or on account of the
prevention or requiring the removal of any such obstructions ; and if any change be
made in the plan of construction of any bridge construeted under this act, during
thcﬁrogrem of the work thereon or before the completion of such bridge, such change
shall be subject to the approval of the Secretary of War; and any change in the con-
struction or mﬁlmﬂm of any such bridge that may be directed at any time by
Congress shall be made at the cost and expense of the owners thereof.

Mr. SPEER. As I understand the first section, it provides for pub-
lication of mnotice of one week only. Shoald not that be one month?
Mr. NEGLEY. It requires notice to be published in two papers.

Hr.h %PEER. But for only one week. Should not that be one
mont.

Mr. NEGLEY. I do not object to the amendment.

The amendment was agreed to.

The bill, as amended, was ordered to be engrossed-and read a third
time; and being engrossed, it was accordingly read the third time, and
passed.
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Mr. NEGLEY moved to reconsider the vote by which the bill was
paasedbl ; and also moved that the motion to reconsider be laid on the
table.

The latter motion was agreed to.

SPECIFIC DUTIES ON TIN PLATES.

Mr. SWANN, by unanimous consent, presented memorials numer-
ously signed by merchants, i gorters, dealers, and workers of tin plates
in New York, Boston, Philadelphia, and Baltimore and other cities
of Maryland, praying for the conversion of the present ad valorem duty
on importation of tin plates into a co nding and equivalent duty;
which was referred to the Committee on Ways and Means, and ordered
to be printed in the CONGRESSIONAL RECORD.

The petition is as follows:

To the honorable Finance Committees of the Senate and House of Representatives of the
United States :

Your memorialists—merchants, importers, dealers, and workers of tin plates—
respectfully request that you will consider the expediency and recommend to Con-
gress the conversion of its present ad valorem duty on thé import of tin plates into
a corresponding and equivalent specific duty, asa o caleulated to simplify
and increase the collection of the customs revenue, facilitate the transaction of
business, give stability to prices, and at once and forever render disagreements be-
tween the importer and the Government a practical im ibilitiyx

Tin plate was taxed for the first time in our tariff history in 1842, at the rate of
ﬂg!;per cent, ad valorem. In 1846 the dutf was increased to 15 per cent., which in
1857 was reduced to 8 per cent. In 1862 the duty was raised to 25 per cent., and in
1872 it was reduced to 15 per cent., which is the present law.

As a raw material, constituting the basis of great branches of d i
a8 an important element in the cost of a 1 class of articles, especially nsed ﬁy
the very poorest of the people, as well as forits use in building, for machinery, and for
the preparation of produets largely exported, or which require domestic transporta-
tion in air-tight metal packages as a condition of sale and consumption, tin l.nk:llma
a strong claim to be exempted from all divect taxation. Thus millions of dollars’
worth of fruit, corn and other vegetables, as well as oysters and other shell-
fish, are annually put up in tin cans for exportation or for domestic markets. Re-
fined petrolenm, is shipped to all parts of the world almost exclusively in tin
cans, while the census of 1570 returns 30,524 persons whose occupation is that of
working upon tin. .

In the present financial condition of the country your memorialists, however, pre-
fer no claim forany reduction or exemption of taxation in respect to thisarticle ; but
they do claim, that so long as it is id pedient to imy a duty upon its
importation, the substitution of an equivalent ht}pwiﬂc for the existing ad valorem
duty would be in the highest de&nse beneficial to both the Government and the
merchants. That such a ific duty can, moreover, be aaaﬂ{imbat.it.ut.ad without
Eﬁ to the Treasury, will be made evident from an examination of the following

es :
- ;Il‘:leimpomtiomnftinplateadm-ingthe last two fiscal years were in value as
ollows :

PP Ty Sy

ol ex

1872—Amount in value imported.. - §12,312 428
18T3—Amount in value imported. . 14, 993, 650
Total ¥al0e - faeeermeerncnnns N A " 27,306,078

That with an ad valorem duty of 15 cent. the accruing revenue would have
amounted on this importation to 01.(\95.?&10.
But the actual weight imported during the above two years was:

ds.
1872—Gross weight, including DOXes. ....ccoeeeiicessarensasnaannnnns 200, 671, G40
1873—Gross weight, including DOXes...ueeieeeeensemmnnrancnsinnanana. 214, 009, 374
POIRE POUAS - o 4o v i vimsans vasnsvssussbosvsrussmsmisomms s smuatnas 423, 741, 014
‘Which import, at a apecifie duty of one cent und pross weight, (or includ-

the weight of the packages,) would have yielded a revenne of #4,%37,410.14. The
ifference in two years’ revenue receipts, therefore, between the present ad valorem
and the recommended specific rate of duty wonld have been only $141,642.44, or
about §70,000 per annum, and that §70,000 in favor of the revenue.

The assessment of a specific du of one cent pound on tin plates, includin
boxes, would do away forever with any un ty in respect to valnations, an
the conflicting appraisements of market value and cost price; for it should be
understood that tin plates are not kept in stock in England in 1 quantities, but
have to be contracted for months ahead. Henece, it invariably happens that the
actnal cost of this article conflicts with the market value at the time of shipment.

Ehus, for ammlnlo. A, who lives in New York or Boston, and contracts in Wales
Jannary for tin plates, to be delivered in March at thirty shillings ]lier box, ia
Liverpool in March

obliged to invoice them at thirty shﬁlinﬁa, althou%:lﬁtho price
has actually fallen to twenty-five shillings per box. If, on the other hand, the
price in March in Liverpool is thirty-five shillings, A is by law bound to add five
shillings to the actual cost, in order to make it market value at the time of shi
ment in Liverpool. B, on the other hand, living in Enﬁhnﬂ, and contractin, {;
Januar{nfur tin plates at thirty shillings per box, to be delivered in March, if he
sends his tin plates on consignment to New York, can invoice them at twenty-five
shillings, if that is the then market value in Liverpool, and pay only duty on
twenty-five shillings. The Fmscut law, therefore, discriminates against the Amer-
ican importer and in favor of the foreign commission merchant.

Your memorialists wounld also recommend a provision of law in connection with
the mgmml substitution of duty, to the effect that all tin gl:m imported into the
Uni tates shall have the weight branded on the box. This wounld be an
additional safeguard, and facilitate and expedite the this very important
product of our importation through the custom-house.

J. EARL AXD T. W. DEXTER.

On motion of Mr. PAGE, by unanimous consent, the Committee on
the Post-Office and Post-Roads was discharged from the further con-
sideration of the bill (H. R. No. 3296) for the relief of J. Earl and T.
W. Dexter; and the same was referred to the Committee on Commerce,

PUBLICATION OF LAWS IN THE DISTRICT OF COLUMBIA.

Mr. DONNAN, from the Committee on Printin{, reported back
adversely a bill gH. R. No. 1730) relative to the publication of laws
in the District of Columbia; which was laid upon the table, and the
report ordered to be printed. -

PROMOTION OF NEW INVENTIONS.

Mr, BUTLER, of Massachusetts. I call for the regular order of
business.
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The SPEAKER. The regular order being called for, the morning
hour begins at twenty-six minutes past twelve o’clock, and the House
resumes the consideration of the bill (H. R. No. 2512) to promote new
and useful inventions in the United States, which was reported back
adversely from the Committee on Patents.

The bill was laid upon the table, and the adverse report ordered to

be ted. . 7

mANDALL moved to reconsider the vote by which the bill was
1aid upon the table; and also moved that the motion to reconsider be
laid on the table. :

The latter motion was agreed to.

INVENTORS AND PATENTEES.

Mr. SMITH, of North Carolina, from the Committee on Patents,
reported back adversely the bill (H. R. No. 872) for the encounra
ment and relief of inventors and patentees; which was laid upon the
table, and the accompanying report ordered to be printed.

WARD'S IMPROVED BULLET-MACHINE.

Mr. PARKEI%:!E New Hamgahn'e from the Committee on Patents,
rted as a substitute for the bill H. R. No. 1605 a bill (FH. R. No,
%} for the extension of the patent known as Ward’s improved
bullet-machine; which was read a first and second time.
The bill provides that William H. Ward, of Auburn, in the State
of New Ymg(, have leave to make application to the Commissioner of
Patents for an extension of the letters-patent granted to him on the
10th day of November, 1857, for an improved bullet-machine for the
term of seven years from and after the expiration of the original term
of fourteen years for which said letters-patent are granted ; such ap-
lication to be made in the same manner and to have the same effect as
if the same had been filed not less than ninety days before the expi-
ration of the aforesaid original term of said patent. And upon such
application so filed the Commissioner of Patents shall be anthorized
to consider and determine the same in the same manner, upon givin
the same notice, and with the same effect, as if the application
been.duly filed within the time prescribed by law, and as if the ori;,{;)i‘;
nal term of said patent had not expired; provided no person shall
held liable for the infringement of said patent, if extended, for mak-
ing use of said invention since the expiration of the original term of
sald patent and prior to the date of its extension.
The bill was ordered to be engrossed for a third reading ; and being
engrossed, it was mrdiﬁg]‘y read the third time, and passed. i
Ir. PARKER, of New Hampshire, moved to reconsider the vote by
which the bill was passed ; and also moved that the motion to recon-
sider be laid on the table.
The latter motion was agreed to.

SUSPENSION OF WORK ON PUBLIC BUILDINGS.

Mr. PLATT, of Virginia, from the Committee on Public Buildings
and Grounds, re back, with the recommendation that it do pass,
the bill (H. R. hﬁ: 2653) authoﬁzinﬁmthe Secretary of the Treasury to
susg:m(l work upon the public buildi ﬁn.

The bill was read. It anthorizes and directs the SBecretary of the
Treasury to defer operations on any public buildings that are author-
ized by existing laws but not actually commenced, or to proceed with
the same, as may in his opinion be for the best interests of the pub-
lie service ; provided that all moneys heretofore appropriated for the
constrnction of public buildings and now remaining to the credit of
the same on the books of the Treasury Department, or which may
hereafter be appropriated for such buildings, shall remain available
until the completion of the work for which they are or may be appro-
fnria.ted; and upon the final completion of each or any of said build-

gs, and the payment of all ontstanding liabilities therefor, the bal-
%’;ﬁ” or balances remaining shall be immediately covered into the

Mr. GARFIELD. I make the point of order that that bill should
go to the Committee of the Whole on the state of the Union.

Mr. PLATT, of Virginia. I do not see how the point of order can
be sustained. The ‘biﬁul?nakea no provision of money or of property.

Mr. GARFIELD. It makes provision in regard to unexpended
balnn:.as t(;f appropriations already made, and appropriates them in

uity.

i . PLATT, of Virginia. It makes no change in the law execept so
far as it pmvfdes for unexpended balances being covered into the

Treasury.
The é%EAKER. The Chair thinks that the members of the House
are a little rusty upon the new rule, and will direet it to be read again.

The Clerk read as follows:

All bills making appropriations of ¥ or property, or requiring such appro-
riations to be made, or authorizing ents out of ropriations already mad
Shall bofiret disousesd in Committes of tho Whola. T & A

The SPEAKER. The bill has this proviso:

Provided, That all moneys heretofore appropriated for the construction of publie
buildings and now rema!n{n.g to the credit of the same on the books of the Treasury
Department, or which may hereafter be appropriated for snch buildings, shall
remain available until the completion of the work for which they are, or may be,
appropriated, &e.

The Chair thinks that the bill is very clearly liable to the Eoint of
e

order under the rule which has been read. The bill goes to the Com-
mittee of the Whole on the state of the Union. [

ALLEGED VIOLATION OF THE EIGHT-HOUR LAW.

Mr. KILLINGER. I am instructed by the Committee on Public
Buildings and Grounds to report back the following resolution:

Resolved, That the Committee on Public Buildings and Grounds be, and they ara
hereby, required to investigate the alleged violation of the eight-hour law in the
work on the New York post-office, and to send for persons and papers if necessary.

The committee report back thisresolution, accompanied by a report
in writing and certain testimony, and ask to be discharged from tlie
further consideration of the subject. -

Mr, COX. I would like to hear the conclusions of the committee.

Mr. KILLINGER. Let the report be read.

The Clerk read as follows: -

The Committee on Public Buildings and Grounds, to whom was referred the fol
lowing resolution:

“ Resolved, That the Committee on Public Buildings and Grounds be, and they
are hereby, required to investigate the alleged violation of the eight-hour law in
the work on the New York post-office, and to send for persons and papers If neces-

tfnlly report: by K e

That they have carefully ed all the ts submitted and testimony
';‘mduccd before them bearing upon the subject-matter of the above resolution.

he material question is one of fact, whether the eight-hour law, passed June 25,
1868, which declares that eight hours shall constitute a day’s work IEtn' all labore
workmen, and mechanies employed by oron behalf of the Government of the UnnEi
States, has been violated in the work done-on the New York flice building.
No time is designated when the alleged violation of the law took place, and wemay
assume that the complaint embraces all the work done from its commencement to
the present time.

It will be observed that the inquiry does not involve the expediency or ine 5
ency of the law itself, and we do not propose to go beyond the instructions of the
House in this regard. 1t appears that the law was not observed in all eases and at
all times prior to May, 1872, so far at least as the work on the New York post-office
building was concerned. It rer%uimd n &mrem tory order from the Secretary of the
Treasury to the superintendent of said building, directing its enforeement in all
soch work. From that time forward it does not appear that the superintendent
of said building, or any one acting under his orders, cmployed any laborer, work-
man, or mechanic to do a day’s work, otherwise than in accordance with the law
referred to, and the direction of the tary of the Treasury. _And it is but just
to add that no laborer, workman, or mechanie employed on the building since the
g.nte A hiﬁ&d has appeared before the committee to substantiate any alleged viola-

ion of the law.

The labor unions of New York, however, appeared in the persons of recognized
T tives, and plained that the law was being violated by indirection.
Tﬂa{{al‘loge, and the evidence sustains the allegation, that the Government ty
Mr. Mullett, has employed Marshall J. Davidson, a dprotninent. machinist of New
York City, to design and construct the heating and v to be
used in the said building. Under the contract

ventilal apEmtu
ns assumed by . Davidson
employs his own wor n, and on his own terms, without consulting the United
States authorities, and without a reference to the eight-hour law. Mr. Davidson
says in his testimony that the Government reserves the right, and has the optio:
to pay him the contract price or the actnal cost of the materials and labor, incms;i
by a percentage. This reservation would seem to be a suffient protection to the
Gover t against ive charges, but the %umt.ion here is not so much the
price to be paid by the Government, as the right of the Government agents to con-
tract for the ce of work on Government buildings in the manner here
specified
d that snch

It is clai T tage contracts are subversive of the eight-hour law
in its true intent and meaning., And, on the other hand, it is that ma-
chinery like that referred to cannot be mamfactured outside of machine-shops, and
by other than scientific men with the aid of skilled labor. In addition to this con-
sideration it appears that the qguation raised here has been considered by the
Attorney-General of the United States, and his opinion is regarded by the Treas-
ury Department, as expressed by Mr. Mullett, as conclusive uponit. Inthe opinion
of the Attorney-General, filed _Mai\[rls. 1872, in the case of certain stone-cutters em-
ployed near Richmond, Virginia, in getting out granite for the buildfg in course
of erection for the State Depsrtmont. the following lan & OCCUTS :

“The letter of the act of (.-onﬁ'esa limits its operations to workmen, and
mechanics employed by or on behalf of the Government of the United States, and
I am aware of no reason to suppose that the act was intended to have operation
beyond the immediate employés of the Government.”

n that case, a8 in the present case, the contractor employed the men, and the
Attorney-General was of opinion that he, the contractor, **would have just cause
of complaint if the Government should undertake to interfere between him and
his employés b{ prescribing regulations for their labor.”

We simply cite this opinion of the Attorney-General, which seems to rule the
action of the Treasury Department and its Supervising Architect, and not with a
view to discuss its terms. Until reviewed or reversed by higher authority it must
be admitted to have force and effect upon those who are bound by it. Its conclu-
sions are understood to be of h‘lndin% oree fa;tbe Government agents; and it is
manifest that if Congresa desires to ring within the eight-hour law such cascs of
alleged infraction as we have been ing, some must be found to over-
come the diffienlty suggested. The friends of that law will have to secure a judi-
cial construction of the law as it now stands in the statute-book or additional legis-
lation. Until one or the other remedy is w{lﬁht and applied, the Secretary of the
Treasury will probably feel himself justified in following the instructions of the
highest law-officer of Government in this regard.
lowing resolution.

h}moliiwg't» That the committee be discharged from the further consideration of
the sabje

Mr. KILLINGER. I move the previous question on the adaption
of the resolution reported by the committee.

Mr. COX. I desire to say just one word. I introdnced the resolu-
tion with reference’ to this investigation. I believed that the eight-
hour law ought to be carried out or repealed, and that an investiga-
tion onght to be made as to its effect. It has not been carried out
either in New York or in other works on public buil The report
of the committee of course tells the truth, so far as that committee,
could nnderstand it; but there is jugglery foward workmen on that
and on all other public buildings, and I say to this House and to my
friend from Pennsylvania that the eight-hour law ought to be re-
pealed or enforced. And now let this House take action on the sub-
ject. I have brought it to the attention of the House, and that is all

can do in the presence of this adverse m]i:)rt.

Mr. KILLINGER. I wish to state that the committee donot think
it necessary that the testimony submitted with the report should be

The committee offer the fol-
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printed. It is of course in the power of the House to order the
printing if they see fit.

Mr. COX. I would like to have it printed.

Mr. KILLINGER. I have no objection, and I think the committee
have none.

Mr. PLATT, of Virginia. I think if necessary for me to notice for
a moment the statement of the gentleman from New York that the
.eight-hour law is being habitually violated in the construction of pub-
lic buildings. I stafe here that it is not being violated on any, publie
buildings in the United States, and that the gentleman can bring for-
ward no evidence to substantiate the broad statement he has made.
1 assert on the contrary that the eight-hour law is being enforced on
every public work in the United States under the cxpress orders of
the Secretary of the Treasury, and there is not now nor has there
been any violation of it since 1872,

The previous qnestion was seconded and the main question ordered ;
_and under the operation thereof the resolution reported by the com-
mittee was agreed to, and the report and accompanying testimony
ordered to be printed.

BUREAU OF ARCHITECTURE. :

Mr. PIERCE, from the Committee on Public Buildings and Grounds,

rted back, with the recommendation that it do not pass, the bill
. R. No. 1682) to provide for a Burean of Architecture; and the
same was laid on the table, and the accompanying report ordered to
be printed.

Te
(

MARINE HOSPITAL AT PITTSBURGH.

Mr. SESSIONS, from the Committee on Public Buildings and
Grounds, mﬁtted back, with the recommendation that it do pass
the bill (H. R. No. 2787) to provide for the sale of the present United
Btates marine hospital and site and the purchase of a new site and
erection thereon of a new marine hospital in the city of Pittsburgh,
Pennsylvania.

The bill authorizes and directs the Secretary of the Treasury to
dispose of at public sale, to the higﬁlest bidder, the United States
marine hospital building, and grounds pertaining thereto, in the city
of Pittsburgh, Pennsylvania; and to procure by purchase a site in or
convenient to the said city of Pittsburgh, which shall be eligibly and
healthfully located and shall be ceded to the United States Govern-
ment by the State of Pennsylvania, and erect thereon a suitable
building for use as a United States marine hospital, the same to be of
such dimensions as shall besufficient to accommodate all snch mariners
as would be likely to seek asylum at that point. The cost of site
and constriction of 4he new building are not to exceed the sum real- |
jzed from the sale of the present building and site, and the new site
is not to be purchased or the construction of the building commenced
until the sale of the present building and site is concluded. The
Secretary of the Treasury is further authorized to provide for the care
and maintenance in private hospitals of such patients as are entitled
to admission to a United States marine hospital during the construe-
tion of the new building, provided the terms of sale of the present
building will not admit oP their remaining therein until the new

building is ready for oceupancy.

Mr. VglLL,ARD, of Ver}:wng I make the point of order that that
bill requires an appropriation of money, and must have its first con-
gideration in Committee of the Whole.

Mr. SPEER. Is that point of order good? The bill provides sim-

ly that the money arising from the sale of the present building shall

reinvested in a new one. It provides that the building of a new

hospital shall not cost a dollar more than is realized from the sale of
the present building.

The SPEAKER. Suppose the gentleman should move to knock
out that provision by way of amendment; the Chair could not rule
it out.

Mr. SPEER. The House might not knock it out.

The SPEAKER. 8till such an amendment would be in order. Non
constat that the House might not agree to it. The rule is so very
strict that the Chair advises the House that it is very difficult in any
way to get an appropriation of mmm{for of public property through
except in Committee of the Whole. the gentleman from Vermont
insists on the point of order, the Chair must sustain it.

Mr. WILLARD, of Vermont. I have noobjection to the bill being
considered in the Honse as in Committee of the Whole,

Mr. SPEER. Did the gentleman from Vermont hear the proviso
to the bill?

Mr. RANDALL. I find that the restrictions that you put upon the
cost of publie buildings are never adhered to.

Mr. SPEER: That is the fault of succeeding Congresses and not of
the one that the bill.

The SPEAKER. The gentleman from Vermont does not object to
the bill being considered in the House as in Committee of the Whole
under the five-minute rule. The bill has been read twice and the
question now is upon ordering it to be engrossed and read a third time.

Mr. WILLARD, of Vermont. I whtm.lc{:t like to hear some explana-
tion of the bill.

Mr. SESSIONS. It is ascertained that the old marine hospital at
Pittsburgh, Pennsylvania, is entirely inadequate for the accommoda-
tion of the inmates of that hospital. This bill provides that the pres-

tion, and that the avails of it shall be invested in new grounds and in
the construction of a new hospital, and that no money shall be ex-
pended for the purpose of purchasing grounds and the construction
of a new building beyond what shall be realized from the'sale of the
old building and grounds. The bill simply authorizes the Secretary
of the Treasury to cause a new building to be constructed out of the

roceeds of the sale of the old one suitable for the purposes for which
1t is to be built.

Mr. GARFIELD. I desire to ask the gentleman from New York
whether the committee have considered a proposition that has been
a good deal discussed in the Treasury Department and elsewhere as
to the propriety of aellinﬁ these hospitals and providing by arrange-
ments with the city authorities for the keeping of such persons as
the United States would otherwise keep, without any building. In
the case of the Cleveland marine hospital, we are in favor of selling
or leasing perpetually that building and making arrangements wit
the city authorities to keep such persons as would otherwise to
the marine hospital. It has seemed to me, from what study I%?:we
given to the subject, that a general poli(? nggnlicahle to nearly all
cases where we have marine hospitals would be a wise one ; a policy
that would make arrangements with the city authorities, by paying
a reasonable sum, for the keeping of such persons.

Of course I have no special knowledge as to the sitnation in Pitts-
burgll]l; but it seems to me that a city so far remote from the sea-coast
and having to do only with the river marine could very easily make
Fan arrangement, the United States paying a reasonable sum, for keep-
ing and caring for snch persons as ought to go into the marine hospital,
which would be a very economical and wise arrangement for both
parties. It would help the city in the maintenance of such persons
as they needed to keep, and it would help the United States by avoid-
ing the necessity of buying more property and building a new build-
ing. I have had some conversation with the gentleman in charge
of the marine hospitals, a very intelligent gentleman indeed, especially
in relation to our Cleveland hospital, and I understood him to say
that he believed this arrangement could be made in most if not all of
the cities of the United States. I desire to ask the gentleman from
the Pittsburgh district [Mr. NEGLEY] whether, in his judgment, such
a modification of the system might not be especially wise in the case
of the marine hospital in his cify 7

Mr. NEGLEY. I have no doubt that it could be made to apply to
the marine hospital at Pittsburgh, if the plan should be ap lli’e(l to
all the marine hospitals under the eontrol of the Government. I object
to a trial of an experiment at the expense and inconvenience of the
patients in the hospital at Pittsburgh. The United States Govern-
mentowns a very valuable tract of land, upon whichis located an old
and expensive building ; but being in the vieinity of railroads and
manufacturing establishments it has become unsuitable for hospital
pu . By disposing of this land at the market value the Gov-
ernment can obtain the requisite means to purchase another piece of

land and erect upon it a suitable building, with all the modern im-
provements, at a less cost than the amount the Government will
receive for this pieceof property. I will state that it is not intended
.to erect an expensive building, but to construct one under the rules
and regulations suggested by experience and adopted latterly by the
ofticials in charﬁc of this service.

Mr. GARFIELD. I desire to move to amend, so that the Secretary
of the Treasury may in his discretion either build a hospital, as pro-
vided by this bill, or make arrangements with the authorities of
Pittsburgh for keeping the patients in the hospital.

Mr. RANDALL. That will make another hospital in Cleveland ; I
can see throngh that.

The SPEAKER. The gentleman from Ohio [Mr. GARFIELD] will
rednee his amendment to writing.

o Mr. SESSIONS. I now yield to the gentleman from Michigan, [3r.

ONGER.

Mr, CONGER. I desire to call the attention of the House fo this
fact in regard to marine hospitals, which should not be overlooked in
the consideration of this question. By the revised law of 1870 and
1871 the tax which was formerly twenty cents E(;r month upon every
sailor employed in the mercantile marine of the United States was
increased to forty cemts per month, or doubled, solely that mariners
might have hospitals in the United States where they could be taken
care of when sick, or when they had received injuries. The fund
from that source is enough to build hospitals of the modern pavilion
style, not the old-fashioned castle hospitals with battlements reach-
ing up to heaven and of no use here below, but the modern style of
plain,simple, airy, pavilion hospitals—to build such hospitals in every
sea-port in the United States where they are needed to take care of
every sick, wounded, or injured sailor in our marine service.

This is a self-sustaining institution. It is not a question for the
economy of gentlemen here whether the mom;i which the sailors
give, forty cents a month from their own wages, shall be appropriated
to their comfort and for their support and relief. The question is

-for Congress to devise a proper way and the proper means in which

the sailors’ own money shall be expended for their own benefit. I
malke these remarks because, judging from other motions which have
“been made in relation to marine hospitals, it has been looked upon as
a drain upon the Treasury.

Mr. G. F. HOAR asked a question which was not audible to the re-

ent hospital, which is old and insufficient for the gurposes for which
it was constructed, shall be sold to the highest bidder at public auc-

-

porter.
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Mr. CONGER. I cannot tell how it is abouf this hospital. But
since the reorganization of the marine service, three or four years ago,
the amount of tax upon the sailors, as I have said, was increased from
twenty to forty cents per month for every month of service of every
sailor employed in our mercantile marine. Under the new system
which has been adopted there have been and are being made these
pavilion hospitals, under the direction of the Secretary of the Treas-
ury, and especially under the direction of the very efficient oflicer who
has charge of this marine service. Wherever there are but a small
number of patients they are provided for by contracts with private
physicians or at private g-houses, as that seems to be the bet-
ter way. But in the large centers, where many vessels arrive, it is
thought desirable to have permanent hospitals. : -

The House will perhaps remember that by one resolution or bill
and another, for some two or three years past, we have given away
for educational p and for other purposes these old useless
castle hospitals as they are called. They are utterly nuseless for the
bernefit of sailors; and the Government may as well give them away
at one time as another, and build cheap, plain, airy hospitals, snch as
our experience during the war suggested as best adapted for the
wonnded and sick. ’Ishat is the system now adopted, and it is work-
ing admirably. I hear of no complaint made to the Committee on
Commerce or to myself, or to any one who has heretofore had charge
of these matters, that that system is not performing its work well.

In my judgment it is very desirable that this old building should
be given away or sold or disposed of in some way, and its place sup-
plied by a p pavilion hospital. Not only should this be done
in Pittsburgh, but wherever these old bastile structures have been
erected, nominally for the benefit of sailors, but really more like dark,
Elmmy prisons—they should be disposed of in some way and other

ospitals erected in their stead. 4n that connection I advocate the
passage of this bill as I would of any other bill which shall remove
these old siructures from actual service and build in their stead
cheap, airy hospitals which are so desirable.

Mr. NEGLEY. Iwould state again to the House that it is not the
intention to ask any appropriation from the Government. The propo-
sition is merely to sell so much of this land as will enable the authori-
ties o locate and build a snitable hospital elsewhere. It is merely a
change of location from a low and unsuitable piece of ground to
another and better.

! Mr. GARFIELD. I moveto amend the bill by adding to it the fol-
owing:

i That the of the Treasury, if in his
uam‘lilﬁ)u better S“mmt“:{ mag t "m-oyl builll:inga ospital, contract with

the anthorities of the city of Pittsburgh to care for such persons as are now
for in the marine hospitals of the United States.

Mr. SESSIONS. I hope that amendment will not be adopfed.

Mr. GARFIELD. That will enable the Secretary of the Treasury,
if he finds the facts to be as I think them to be, to avoid the necessity

ent the public inter-

of building a new hospital.
Mr. SPEER. If it is the intention of Congress to adopt that policy;
then let a general bill for that p be introduced and passed.

But why should Conﬁreea attempt to ingraft general legislation upon
a bill pg)vid.'m for the ereet.ionl:)f a single hcgspita.l in glgingle cit‘;}?

Mr. CONGER. The power contemplated by the amendment now
exists by law in regard to every hospital.

Mr. SPEER. This bill does not provide for the expenditure of a
single dollar of public money in addition to what shall be received
from the sale of the old property. By reason of the improvement
and development of the city of Pittsburgh, the groiind npon which the
present hospital is located can be sold for a great deal more money
than will suffice for the purchase of suitable grounds elsewhere for a
new building ; and the difference between the price of the present
grounds and the sum necessary to Emclmaa new ground can be de-
voted to the erection of a more suitable building, better fitted for the
use to which the Government intends to devote it. This is a bill
which a‘l)pea]s to the humanity and justice of this House, and I am

rised that any gentleman, especially one who does not live in the
ecity of Pittabu:gh or the State of Pennsylvania, should attempt for
a]::y rto:son to thwart the passage of a measure so laudable in its
objec .

he amendment of Mr. GARFIELD was not to.

The bill was ordered to be engrossed for a third reading, read the
third time, and passed.

Mr. COX. Inthe confusion prevailingin the Hall, I doubt whether
the bill just passed was properly understood. I move to reconsider
the vote by which it was p

Mr. SPEER. Did the gentleman vote with the majority 7

The SPEAKER. The Chair does not know whether he did or not;
the vote was wviva voce, and any member has the right to make the
motion to reconsider.

Mr. COX. Is it in order to have the bill read ?

The SPEAKER. It has been read twice; but if the gentleman so
desires it can be read again.

The bill was again read.

Mr. COX. May I say one word on this subject

Mr. NEGLEY. I move to lay the motion to reconsider on the table.

Mr. PLATT, of Virginia. Is not that the motion of the gentleman
from New York, [Mr. Cox ?]

The SPEAKER. No,sir; the gentleman from New York has moved

to reconsider the vote by which the bill was passed, and he intimated,
as the Chair thought, that it had not been understood by the House.
The bill was very fully debated, and gentlemen should not make
their own inattention to business a matter of reproach upon the

House.
Mr. NEGLEY. The gentleman was in his seat when the bill was

passed.

The SPEAKER. The bill was quite fully discussed ; and the Chair
never relishes an intimation of that kind.

Mr. COX. The Chair is always very just to me—more so than I
deserve. I wish tosay one thing upon this subject. Secretary MeCul-
loch once said that the maintenance of these marine hospitals cost
more than it wonld cost to board each of the inmates at the Fifth
Avenue Hotel, New York. If we had time to examine the matter,
we mlﬁl;g abandon our policy in respect to these hospitals. I have
been through some of them myself, and I know what they are.

Mr. NE X.
war ?

Mr. RANDALL. I want to direct attention to the fact that the
funds by which these hospitals are supported come from the sailors
themselves, not from the Government.

The rluesf.ion being taken on the motion of Mr. NEGLEY to lay on
the table the motion to reconsider, it was agreed to.

TERRITORIAL PENITENTIARIES.

Mr. WELLS, from the Committee on Public Buildings and Grounds,
reported back with a favorable recommendation the bill (H. R. No.
440) to amend the act entitled “An act transferring the control of -
certain territorial penitentiaries to the several Territories in which
the same are located,” approved Janunary 24, 1873,

The bill was read. It provides in the first section that the act enti-
tled “An act transferring the control of certain territorial peniten-
tiaries to the several Territories in which the same are located,” ap-
proved January 24, 1873, be amended by striking out the words Mon-
tana, Idaho, and Wyoming wherever the same oceur in said act, and
the said act shall hereafter have no applicability to the Territories of
Montana, Idaho, and Wyoming. The second section provides that
the penitentiaries in the Territories of Montana, Idaho, and Wyomin
shall continue under the care and control of the marshal of the Uniteﬁ
States for said Territories, under and pursnant to the provisions of
the act entitled “An act in relation to certain territorial peniten-
tiaries,” approved January 10, 1871 ; which said last-mentioned act is
thereby revived and re-enacted so far as the same applies to the
Territories of Montana, Idaho, and Wyoming.

Mr. HOLMAN. If there is a report accompanying this bill I ghould
ke to hear it.

The report was read. It states that the facts in reference to this
bill are that on the 10th day of January, 1871, an act of Congress
was approved whereby the United States penitentiaries of Montan
Idaho, and Wyoming were E]aced under the charge of the Uniu;?l
States marshals who were charged with the care and control of per-
sons convicted of offenses against the laws of the United States; and
which act further authorized the Attorney-General to contract with
the several anthorities of the Territories to maintain therein all per-
sons convicted of offenses against territorial laws, at the cost of keep-
ing and maintaining the same. The Territories therenpon, repealing
their prison laws, authorized their respective governors to enter into
contract with the Attorney-General to keep the prisoners with those
of the United States; and such contracts, at the prices stipulated by
Mr. Hoar, then Attorney-General, were entered into in good faith b
the several Territories and all territorial prison systems, wardens, an
officers, being no longer needed in said Territories, were abolished, and
the laws creating the same repealed.

On the 24th day of Jannary, 1873, an act of Congress was passed
which transferred the use and control of these United States peniten-
tiaries to the territorial aunthorities, the United States retaining the
ownership and title of " the buildings, and so far modifying the origi-
nal act as to reverse the positions of the parties—the United States
marshals being directed to surrender their control of the United States
prisoners to the territorial authorities and to contract with them for
their care and maintenance; in short, that the United States should
now ipay the Territories for keepin%their risoners, whereas under
the old law the Territories paid the United States.

It appears that in most instances the United States had the greater
number of prisoners, and that the marshals amd their deputies took
care of the same and of the territorial prisoners. The Territories have
now no wardens or other officers to receive these prisoners, nor any
prison system, nor can any such be ereated withount calling special ses-
sions of the territorial Legislatures, which would cost the United States
from thirty to fifty thousand dollars, one Legislature having been al-
ready convened to make theselaws at an expense 0£$15,000 to the United
States; whereas under the old law the United States marshals main-
tained these prisoners without any greater cost to the Government
than would now be required to pay the Territories to keep the same,
even if the Terrifories should agree to accept the prisons and take
charge of the United States convicts at all.

Under these circumstances the Attorney-General could not, nor has
he enforced the law, but has merely awaited the action of Con L
The committee plainly perceives that to call special sessions of the
Legislatures to transfer these prisons would be a loss to the United

Was the gentleman in the hospitals during the




2910

CONGRESSIONAT RECORD.

APrIn 8,

States, while it would injure the Territories to maintain a prison or-
ganization to perform duties which can as well be performed by the
existing officers of the United States, who will keep their prisoners
for the exact cost of their maintenance and control, and probably at
better terms than they can keep them themselves,

The bill was ord: to be engrossed and read a third time; and
being engrossed, it was aocord]n{lly read the third time, and passed.

Mr. WﬁLLS moved to reconsider the vote by which the bill was
pagzlwd; and also movgd that the motion to reconsider be laid on the
table.

The latter motion was agreed to.

UNITED STATES CUSTOM-HOUSE, LOUISVILLE, KENTUCKY.

Mr. MILLIKEN, from the Committee on Public Buildings and
Grounds, reported back a bill (H. R. No. 2029) for the protection of
the United States custom-house in the city of Louisville, Kentucky,
with the recommendation that it do pass.

" The bill, which was read, provides that the Secretary of the Treas-
ury be empowered and directed to purchase from the owner or owners
thereof, at a price naf toexceed §12,500,all that certain piece of ground
in the city of: Lonisville, connty of Jeﬂzerson, and State of Kentucky,
situate westof and adjoining the United States custom-honse, frontinﬁ
twenty-five feet on Green street, and extending back onehundred an
fifty feet, parallel with and the same depth as the enstom-house prop-
erty ; and for that purpose the sum of $12,500, or so much thereof as
shall be necessary, be and is thereby appropriated, out of any money in
the Treasury not otherwise appropriated ; Emvid’ed, however, that no
part of the money thereby appropriated shall be paid orexpended until a
clear, perfect, and absolute title in fee-simple to the ground shall have
been secured and conveyed to the United States by a good and suffi-
cient deed of general warranty.

Mr. COBB, of Kansas. I make the point of order that the bill
makes an n[épropriaﬁon, and therefore mmst have its first considera-
tion in the Committee of the Whole on the state of the Union.

The SPEAKER. The Chair sustains the point of order, and the
bill goes to the Committee of the Whole on the state of the Union.

THE CITADEL ACADEMY, SOUTH CAROLINA.

Mr. MILLIKEN, from the same committee, also reported back a
bill (H. R. No. 835) authorizing and directing the rebuilcli.lg; of the
west wing of the building in ﬁm city of Charleston, South Carolina,
occupied by United States troops, known as ‘“the Citadel Academy,”
and making an appropriation for the same, and moved that it be
referred to the Committee on Claims. )

The motion was agreed to.

HOUSE LIBRARY.

Mr MILLIKEN. I am instructed by the Committee on Public
Buildings and Grounds to report the following resolntion for action:

Resolved, That the Supervising Architect of the Capitol building be, and is hereby,
authorized and directed to convert the space over the colonnade at the south end of
the old Hall of Representatives into aroom for the extension of the Iouse Library
and fit up the same with shelves for books; and he is further authorized and
directed to fit up with shelves a sufficient number of rooms in the basement story
of the east wing of the Capitol building to accommodate all of the House library
books not shelved after ﬂ.Uru.g the colonnade as aforesaid ; and for this purpose the
sum of $2,000, or so much thereof as may be necessary, is hereby appropriated out
of the contingent fund of the House of ]g.epmaentat.lveu.

Mr. RANDALL. I make the point of order on that resolution that
it makes awpropriation.

Mr. PLATT, of Virginia. Let it be considered in the House, as in
Committee, under the five-minute rule, and with the consent of the
" House I will state my reason for it. The evil which the passage of
this resolution is asked to correct is one growing greater every day.
Every gentleman of the House who will step up to the House Li-
brary will see for himself the absolute necessity for more room to
store books. They are daily accumulating, and already thei are
piled up in such confusion that it is almost impossible for the libra-
rians to properly perform their duty. The Committee on Public
Bnildings and Grounds have carefully considered this whole matter,
assisted by the officers of the House and by the architect of the Capi-
tol, and the means suggested here are the cheapest and most feasible
for the purpose of securing mecessary accommodations. This is a
necessary thing to do, and lghopa the gentleman from Pennsylvania
will allow the resolution to be considered now as in the Committee
of the Whole under the five-minunte rule.

The SPEAKER. The point of order made by the gentleman from
I’ef:usylvan.ia, that the resolution makes an appropriation, is well
taken.

Mr. PLATT, of Virginia. I make the request of the
from Pennsylvania toallow it to be considered in the
Committee of the Whole.

Mr. RANDALL. We have rules, and let us live nup to them, I was
willing to yield to hear the gentleman from Virginia make his state-
ment, but I do not withdraw my point of order.

the Whole on the

-

ntleman
ouse as in

The resolution was referred to the Committee of
state of the Union.
CIVIL-SERVICE REFORM.
Mr. WOODFORD. I am directed by the Committee on Reform in
the Civil Service to report back a bill (H. R. No. 1540) to prevent offi-
cers of the United States receiving or being paid any money beyond
their fixed salaries, with a substitute.

The SPEAKER. If there be no ohjection the substitute will alone

be read.

Mr. O'BRIEN. What is the bill for which it is a substitute?

Mr. HOLMAN. I ask for the reading of the original bill.

The SPEAKER. It is always in order to call for the reading of the
original bill.

e Clerk read the original bill, as follows:

Be it enacted, dbe., That no officer or employé of the United States shall receive or
be paid, directly or indirectly, any money or property under the name of eontingent
expenses, or any other name or form, beyond his legally established salary, t
l;rmmﬂ uti customs informers; and that no public property shall be used by officials

Val 8

Bll;c. % this act shall not be so construed as to prevent the 1:& ment from
the Treasury of all actnal and necessary traveling e of Uni 01{ States ofli-
cials when performing the legitimate and necessary du ing to their offices.

The substitute was read, as follows: :

That no officer of the United States shall, directly or indirectly, receive, or
gnld to or for his own use or benefit any money or ¥ whatever of the United

mex%egtnsalirym be ﬂ.xadﬁl;{ I:iWF and that no publiec property shall be
u officials or by an vate purposes.

Snc.yn. That this s{t ahynﬂ not be so gummd as to prevent the payment from
the Treasury of the actual and necessary traveling expenses of United States offi-
cials when performing the legitimate and y duties pertaining to their

Mr. GARFIELD. I desire to suggest to the tleman from New
York who has charge of the bill to add after the word “salary ” the
words “ or compensation.” A large number of officers are paid by
fees, or are paid in ways which cannot be properly deseribed as a

. There are those who receive a per-diem pay. If the gentle-
man will add the words “or compensation,” the {nngua.ga will be
broad enongh to cover them all.

Mr. WOODFORD. I accept the amendment of the gentleman,
which I understand is to insert after the word *salary” the words
“ or compensation.”

Mr. G. F. HOAR. Would the gentleman from New York allow the
bill to be further amended by inserting the words, “or make any
Erivatﬁ profit or use of the labor or serviees of any person employed

y the United States?”

Mr. WOODFORD. He would personally be willing to.

The SPEAKER. The gentleman from Massachusetts will please
reduce his amendment to writing.

Mr. DAWES. I ask that the substitute may be again read.

The substitute was again read.

Mr. MAYNARD. I desire to ask the gentleman who has charge of
this bill how it will affect a class of officers who have hitherto n
paid very largely by the emoluments of the office aside from the

ry? I mean the collectors at our ports. Does he intend to re-
%tﬁft t}'mm hereafter to their salaries eo nomine as they are established
aw :

yMr. WOODFORD. He does.

Mr. BUTLER, of Massachusetts. I call the regular order. It is
now half-past one.

Mr. WOODFORD. I have no objection to that if the bill can go
over till the morning hour to-morrow.

The SPEAKER. e bill necessarily goes over; but the Chair will
first have the amendment of the gentleman from Massachusetts [Mr.
G. F. HoARr] read.

Mr. CONGER. Is the bill liable te the
quires an appropriation and must have its
mittee of the Whole 1

The SPEAKER. _ It would have been. But it has been discussed
by half a dozen gentlemen. .

Mr. CONGER. The discussion was in regard to what the bill was,
and I was waiting patiently to make my point of order.

The SPEAKER. The Chair did not observe the gentleman making
any motion that way.

Mr. WOODFORD. Amendments have been offered, and I accepted
one with consent of the House, and intimated my willingness to ac-
cept another. That certainly is equivalent to a partial consideration,
because the fullest debate and a vote thereon could have accom-
plished no more.

The SPEAKER. The Chair naturally supposed that some gentle-
man would make the point of order, and looked round, but observed
no gentleman rising for that purpose.

= G. F. HOAR. Isend tothe desk the amendment which I desire
to offer.

The Clerk read as follows:

e e e vty S Do B e st e

HOT OF Be ce of any L e g W T O SErvico
is paid for by the Um)lod Stnt.as.‘P i

Mr. KASSON. I ask that the bill and the amendments which have
been suggested may be printed.

- The SPEAKER. The Chair hears no objection to the substitute
being treated as an original bill. It will be printed ; the amendment
of the tleman from Massachnsetts [Mr. G. F. Hoar] will also be
printed, and the bill will go over in the morning hour with that .
amendment pending.

Mr. O’'BRIEN. I send to the desk an amendment which I desire
may also be printed. -

The SPEAKER. The Chair understood the amendment of the gen-
tleman from Ohio, [ Mr. GARFIELD,] to insert the words ‘‘or compensa-
tion,” to be agreed to by unanimous consent.

int of order that it re-
congideration in Com-
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Mr. CONGER. I desire to insist on my point of order on the bill.
I think any gentleman who takes the earlist opportunity to get the
attention of the Chair to make a point of order should be allowed to
make it.

The SPEAKER. How early did the gentleman seek the attention
of the Chair? i

Mr. CONGER. Assoon as the Chair determined that the substitute
was the bill before the House. I made the point of order before there
was any discussion on that. -

The SPEAKER. The gentleman will observe that the bill was
read. The substitute was then read. The gentleman from Ohio who
offered an amendment discussed it. The gentleman who had charge
of the bill discussed it briefly, admitting the amendment, which was

to. Then the gentleman from Massachusetts offered an amend-
ment verbally, which the Chairsaid had better be rednced to writing.
The gentleman reduced it to writing. And after all that transpired
the gentleman from Michigan comes and insists on the point of order,
which as the Chair thinks was too late.

Mr. CONGER. The Chair decided that the substitute should be
considered, and that was the first time there was an opportunity to
make a poinft of order. e

‘The SPEAKER. The gentleman is in error; the Chair did not de-
cide that point.

Mr. CONGER. The Chair said so.

. The SPEAKER. The Chair said he understood there was no objec-
tion to the snbstitute being considered as an original bill.

Mr. CONGER. And at that moment I raised my point of order.

The SPEAKER. If the gentleman objects to its being so treated,
that point of order is .

Mr. CONGER. I will object, then, to its being so treated.

The SPEAKER. That point of orderis good. The gentleman from
Michigan insists that the snbstitute shall not be treated as an original
bill, but that there shall be a vote whether it shall be putin the place
of theoriginal bill. That point of ordaris%ood' but the Chair thought
that the gentleman was making a point of order that the bill should
go the Committee of the Whole. L '

Mr. DAWES. The gentleman’s present point of order will not help
him to get the bill into Committee of the Whole?

The SPEAKER. Not at all. The Chair thought there was a gen-
erﬁl agreement that the substitute should be treated as an original
bill. :

Mr. CONGER. The Chair Englgested a substitute for my point of
order which partly misled me. I am not responsible for the Chair's
misleading me or any other member by his snggestions.

The SPEAKER. The Chair cannot always understand what is in
the mind of the gentleman from Michigan. He only knows what he
speaks. The Chair distinctly remembers that the gentleman did not
rise to make the point of order. He may have intended to do so; but

d intentions are not always valuable in the House.

Mr. CONGER. I wish to say this, if the Chair pleases, for myself
and other members of the House. I am not speaking of this partic-
ular case, but I have repeatedly addressed the Speaker without being
able to catch his attention to a motion which I have wished to make
or to remarks that I have wished to make, because the attention of
the Speaker was directed to those who are larger bodies in this Hounse.

The SPEAKER. Generally on account of the noise which the gen-
tleman’s associates on the floor are making around him.

Mr. CONGER. If the Speaker pleases, if I had control of the noise
I would be nsible for it.

The SPES{SEI)I. The Chair finds it impossible to control all the
members, and oftentimes equally as impossible to control the gentle-
man from Mjchi% as any other.

Mr. GARFIELD. I demand the regular order.

Mr. WOODFORD. Will the Chair kindly state to the House the
position of the bill ¢

The SPEAKER. It is in the morning hour, and will come up to-
morrow as soon as the morning honr begins. The first question will
be on the amendment of the gentleman from Massachusetts, [Mr. G.
F. Hoar.] The Chair understands that the bill and the substitute
and the amendments will be severally printed.

Mr. O'BRIEN. I desire to have an amendment printed.

Mr. WOODFORD. The gentleman from Maryland asked permission
to offer an amendment for the purpose of having it printed, and I
understood the Chair to recognize him.

The SPEAKER. Does the gentleman admit the amendment ?

Mr. WOODFORD. Iam willing that it shall be offered and printed.

The SPEAKER. The amendment will be printed.

Mr. CONGER. I riseto ask aquestion. The Chair often intimates
to members of the House thaf it may be necessary to mention them
by name. I desire to ask the Chair whether there has ever been any-
thing in my conduet in this House that required him to suppose me
to be more disorderly than other gentlemen, as he said just now it
‘was impossible to keep the member from Michigan in order 7

The SPEAKER. Noj; the Chaironly stated that he found it equally
impossible; he only puit the gentleman from Michigan on the same
level with other members.

Mr. CONGER. The member from Michigan has endeavored to so
conduct himself in this House as not to be liable to such censure.

The SPEAKER. The Chair did not make any censure in any
shape or form; it was the furthest from his thought to do any such

Mr. RANDALL. I call for the regular order of business.
CURRENCY—FREE BANKING.

The SPEAKER. The regular order being demanded, the House
now resumes the consideration of the special order, being the bill
(H. R, No. 1572) to amend the several acts providing a national cur-
rency and to establish free banking, and for other purposes, reported
from the Committee on Banking and Currency. TEB ntleman from
Indiana [Mr. CoBURN] is entitled to the floor for one hour.

Mr. COBURN. I yield for a moment to my colleague, EMr Casox.
Mr. CASON. I desire to submit an amendment for the purpose o
having it go into the RECORD and be printed. It is in the nature of
an amendment to the motion to recommit. It proposes to recommit

the bill with instructions to report a substitute.

Mr. MAYNARD. Isthat in order?

- Mr. G. F. HOAR. As the substitute has not heen read I desire to
reserve points of order upon it.

The SPEAKER. All the gentleman from Indiana desires is to have
his amendment Erintod as an expression of what he wonld desire to
offer. It is in the form of an amendment to the motion to recommit,
and if the gentleman from Tennessee [Mr. MAYNARD] should with-
draw the motion to recommit, the amendment itself would be with-
drawn. The Chair hears no objection to the printing of the amend-
ment.,

The proposed amendment is as follows:

Resolved, That the motion to recommit bill No. 1572, the same being a bill to
amend the several acts providing a national currency and to establish free banking,
and for other purposes, be amended so that said bill be recommitted to the Com-
mittee on Banking and Currency with instructions to report a bill incorporating
the folluwinf principles as a snbstitute for the bill now before the House:

1. That all national banking shall be free, npon the following basis:

2. The Government to issne bonds bearing a rate of interest at 3.65 per cent. per
annum, to be deposited by banks with the Secretary of the Treasury as security
th?n redemption of their currency, and shall be payable in — years in gold and silver
(20}

3. That all hanks heretofore organised shall npon their incorporation be required
to deposit with the Secretary of the Treasury said 3.65 per cent. bonds at the ratio
of the amonnt of §60,000 for every $50,000 of currency furnished to any such banks,
as hercinafter pmviried. x

4. That the national banks now organized shall be required in a reasonable time
to give up all bonds now held by them on doﬁo&it. with the Government as security
for the redemption of their ciréulation which bear a higher rate of interest than 4
per cent. annum, and deposit in place thereof said bonds bearing a rate of inter-
o s il b et & ted, before completing their organization

t er incorpora ore ing the: izatio

shall be required to take up the outstanding bonds of the Government which bml:"
a rate of interest not less than 5 per cent. per annum and deliver the same to the
Secretary of the Treasury for llation and destruction to an equal to
the 3.65 per cent. bonds which such bank may desire to deposit with said Secretary
of the Treasury as security forits circu]at!nf medinm,

6. That the Secretary of the Treasury shall eause to be issued certificates of cir-

culation, as money, of different denominations, which shall be payable by some na-

tional bank, and shall bear no interest, but which certificates the Government will
%?nmntee the payment of in the event that the bank in which any such eertificates
shall be payable shall be unable to redeem the same, the Government to indemnify
itself by the sale or eancellation of the 3.65 per cent. bonds held by the Secreta.rz of
the Treasury from such bank as security for the redemption of its circulati ml
which certificates of circulation shall be furnished to each national bank in the
ratio of £50,000 for every £60,000 in 3.65 gr cent. bonds deposited by any such
bank with the Secretary of the Treasury. Each bank receiving said certificates to
reimburse the Government the cost of the issue of the same, and be required to
redeem the same in gold or silver coin, legal-tender notes, Treasury notes, or 3.65
per cent. Government bonds.

7. That the national banks now organized shall be required within a reasonable
time to take up their present circulation and deliver the same to the Secretary of
the Tlm:‘;l:?' to be canceled and destroyed, and in lien thereof receive, as herein-
before provided, certificates of cirenlation. .

8. That the Secretary of the Treasury shall be authorized to exchange said cer-
tificates of circulation, bank-notes, Treasury notes, or bonds bearing a higher rate of
interest for said 3.65 per cent. bonds. And when said exchange may have been
made for bonds bearing a h‘fﬂ:e:r rate of interest than 4 per cent. the same shall be
canceled and daut:i-ng by Secretary of the Treasury. And when the Secretary
of the Treasury shall receive certificates of cirenlation, k-notes, legal-tender, or
Treasury notes not bearing interest in exchange as id, he sk from time
to time, with the same, redeem such outstanding bonds that are by law redeem-
able and which bear a higher rate of interest t 4 per cent., and canse said
bonds to be canceled and destroved. '

9. That the Secretary of the 'l‘rmng be required to issue a on of said 3.65
per cent. bonds in denominations of £5, 810, £50, and £100 ds, and that he
and all national banks that are depositories of public moneys shall be authorized
to exchanmaa_ma for certificates of circulation, legal-tender notes, or Treasury
notes not i dg- interest, and the Secretary of the Treasury shall cause from time
to time to be redcemed therewith United States bonds bearing a higher rate of in-
terest than 4 per cent. per annum, and cause said bonds to be cuncolodg and destroyed.
And that said SBecretary of the Treasury and said banks of deposit may in like
manner exchange said certificate of cire 1, legal-tender, or sury notes for
said 3.65 per cent. bonds: Provided, That said 3.65 per cent. bonds shall not draw
interest while in the hands of said Secretary of the Treasury, or in the hands of
said banks of deposit for the use of the United States: And provided further, That
the Secretary of the Treasury shall require from all banks of deposit satistacto
security for the safe-keeping, accounting for, and the prompt payment of sai
moneys and bonds.

10. That hereafter national banks shall pay no interest on ts except when
there is a direct loan of a specific sum of money for a definite time and a written
obligation given at the time of the loan specifying the rate of interest to be paid.

11. That the Secretary of the Treasury shall at all times retain the overplus of all
bonds in his hands, or the proceeds thereof, until after the circulation of any bank
may have been redeemed ; which overplus shall be used if necessary to secure and

y any deposits that may remain nnpaid by such bank after its eirenlation has

m fully redeemed, Also, the Secwtar{:lf the Treasury shall retain all interest
that may become due on the bonds of any bank dePoeit.cd with said Secretary of the
Treasury to secure the redemption of its cireulation, until said interest so reserved
shall amount to one-fifth part of the par value of all such bonds so deposited with
sald SBecretary of the Treasury: Provided, That such banks may from time to time
pay out of their reserves, now by law required to be kept on hand by said banks,
asum eqnal to that of the interest so retained by said Secre of the Treasnry.

12, That the Secretary of the Treasanry shall be required and dirceted to so con-
trol the redemption and payment of thé bonded debt of the Government as at all
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times to have in the Treasury of the United States a sufficient sum of money to
carry out the foregi'lulng provisions; that section 12 of an act to provide a national
currency secured by a pledgeof United States bonds, and to provide for the cir-
culation and redemption thereof, approved June 3, 1864, be so amended as to re-

uire all shareholders of any bank failing and winding up its business to be respon-
sible to the depositors of such bank, r its assets may have been exhausted, in
& sum not ex 11;,:.15 double the amount of the par value of the capital stock held

each sl i

Mr. COBURN. Mr. SBpeaker, after what has been said in this mas-
terly disenssion of all matters perfaining to our currency, I hesitate
to proceed. I feel that I can add but little to what has been already
said, and that I may only prolong the hour when decisive action shail
take place The whole nation has waited anxionsly for the day when
the conclusion shall be reached; and as month after month has been
consumed in legislation u¥on other subjects, the lond and impatient
cries of many fhousands for prompt and radical action swell upon
every breeze. i *
DOES THE WEST LACK CAPITAL OR CURRENCY!

It has been said in debate, and re-repeated by the opponents of ad-
ditional circulation, that we in the West and South do not need cur-
rency so much as capital; that we are destitute of capital and have
no right to efirrency. We are disposed-to contradiet this assumption,
and if we had a less respectable source of evidence than the census
tables might feel some hesitation in doing so, in view of the positive
and a t manner in which the assertion is made. These tables
show that we have wealth and eapital in abundance; perhaps not in
as great abundance as the older and more boastful States, but quite
enough to command respect and to silence those who so insolently
make the declaration. I will read a statement from the census tables
showing what I sayis trne. The following figures indicate the values
of all property in 1870 in the States namegi:

Connecticut...

-- §774,631, 54

646 | existence and I

< _ 208, 965,
-+ 2,133,148, 741

The national banking facilities of the three States first named are
per capita about. fourfold those of the States last named. Capital
seems to be in sufficient quantities in those Western States, while
currency is lacking.

The cool eﬁ‘ronteri of this assertion of the lack of capital is only

naled by that of him who would reason with the man who was
athirst to convince him that he was not dry instead of giving him
water, or with another who was shivering and freezing to convince
him that he was not cold instead of giving him clothing. The man
who has water and clothes may argue till doomsday but he can pro-
duce no effect. A want was never supplied by an argument, much
less by a threat or a sneer. The man who has land, but who has no
plows, hoes, harness, or teams, is in want of them when he {goea to
cultivate the soil. The land is one kind of capital, the implements
of hnsbandry are another. Suppose the owner of these latter would
refuse to sell them to the farmer because he did not need them and
onght in his opinion net to have them; and sup in addition he
adﬁed the sneer that the landholder had no capital and conld not cul-
tivate a farm even if he had the tools. That would be re both
as impudence and nensense. But that seems to be the way the oppo-
nents of western and southern banks talk.

The soil needs cultivation, the country needs the currency, the
tools of business; must the land lie idle when the implements of the
farm can be hs(lf Must business stand still or perish because the
tools are locked up? This is the question. This is what is before us.
The legal-tender note, the bank-note, the bank-check, the draft, the

“bill of exchange, these are the ready tools of business; shall they be
E]aced where they can be honestly and handily obtained for value

y the people?

Let nobod{‘ r?.%mi up and say that it is proposed to give them
away, or to s e them off to speculators. t no one say that we
do not intend to allow them to go fairly into the clean hands of hon-
est men for full value. The people demand more of the eirculating
medinm, and it becomes a grave question whether it is really needed;
if needed, in what form; and if that be settled, to what extent?

I need not enter into an argument or discussion to show the nature
of the legal-tender notes. It doesbecome a matter of some importance
to have distinet views as to the origin and uses of our national banks.
1 prefer to look at the practical rather than the legal aspects of the

iscussion,

‘We have now a vast national banking system, in which the entire
business of the country is interwoven, involving all the interests of
the nation, and to overthrow it would prove disastrous in the extreme.
The loans of these banks average more than double their circulation ;
their deposits are counted in a still greater sum. To withdraw their
bonds, to call in their loans, and to pay out their deposits preparatory
to going out of business wonld exhaunst the means of the banks for a
time, and so cripple and convulse business as to bring on incalenlable
misfortunes. We must deal with them as they are, and take things
as we find them. I once favored a redistribution of) these banks, and
had it been done some of the ills we complain of might have been

averted. But the older States remonstrate against redistribution;
prophesy that it will bring bankruptey upon them, and contend so
stoutly for what they have that for one I am willi to adopt another

line of policy, and favor the equalization of banks by allowing to the
newer portions of the country an equivalent share. This will satisfy

all parties who are disposed to be reasonable.

o those who have £ready more than their share, and who are un-

willing that the States unsupplied shall have their complement, I

have only to commend the reading of the fable of the dog in the

ﬁ.anger. I have no argnment other or longer than that for such gen-
emen. :

If abundant banking facilities are a benefit to those who have them,
why shall they be denied to those who have them not and desire
them? Will it be unsafe to trust the unsupplied States? What is
there in them that leads to a doubt as to their a.bilitg to do a safe
banking business? Surely the West and South have had in former
years a surfeit of bad currency and bad banks, and now kpow by ex-
perience that the present paper currency is as much better than their
old ecirculation as gold is better than greenbacks. This money is good
everywhere; is not subject to the ruinous rates of exchange that
attached to local bank paper. It can be sent or carried to the re-
motest points, and incurs no discount.

FORMATION AND USES OF BANKS.

An inquiry into the nature of banks in this country may prove
profitable. How is a bank originated and established ? it a
ﬂmwth, like that of an oak? Is it a natural object, like a mountain ¥

it even a fortune, a mass of wealth, like the fortune and the wealth
of Girard, Astor, or Stewart? If is nof. A bank is not necessarily
cumposecf of the money of one rich man or more. A bank is a mere
accumulation of means; it may be established where wealth has no
i is a mere name. A bank is made up of the
contributions in a business way of itsstockholders. Take an agricul-
tural district, composed of comfortable, well-to-do farmers; a large
number,say five hundred, putin on an average athousanddollars eac
and you have a very respectable bank ; let them put in two thonsan
each, and they have a strong, a powerful bank. The farmers in many
a county in Ohio, Indiana, Kentucky, Illinois, and other States can
do this, and in some measure do it. Numerous banks, ranging from
fifty to two hundred thousand dollars capital, are thus formed. They
need not stint or strain themselves to do so. If banking is profitable
to them, why should they not make this investment? If they can
put in the security, why shall they not have the image and superserip-
tion of the Government put on their notes?

Certainly there is no danger that practical men as they are will
embark in the business of banking LF it is unprofitable. They are
less likely to do so than the crowded denizens of cities. They need
no guardian in this respect. They only need that freedom to choose
and to invest that men in the older States have. These sound-headed,
cool men are not in danger of flooding the country with useless notes.
They need banks in their communities to do the local business, which
at times is quite large. They can thus help each other by a common
accumulation, to which all may resort and obtain help. und man-
agement will teach them how to obtain and retain the supply for
common use. The nation may lend them her name, and for this at-
tach some wholesome provisi(mehsome Jjudicions restraints, some safe-
gnards in administration ; bat the great object is obtained when the
circulation is secured beyond all possibility of a loss to the bill-
holder. There is a sphere of business management into which the
Government cannot enter, which is essentially private, and in which
t-hsi stockholders and their customers take mutunally the risk of profit
or loss.

A bank is a center of business for a community. It enables the

ple to obtain accommodations without the inconvenience of travel;
it enables a man of limited acquaintance to borrow money who could
not go abroad and do so; it gives tothe neighborhood the profits on all
the loans ; it isa hivefor the circulation of surrounding business mens
it localizes a certain amount of it, and holds it ready for use, The
idea of the distribution of the currency by the distribution of bank;
is not a myth, is not a fallacy. True emough, the establishment of i
bank does not at once create wealth or capital; but it organizes at.
It is like the recruiting of an army; it does not make men, but it as-
sembles them; it puts them into form and order, where they exercise
tremendous power. And when itis said that to allow banking in the
regions where it is not does not of itself make a dollar more, nobody
will contradict that; but if it be said that the resnlt of a bank so or-
ganized is nothing, I dispute it. Just as well tell me that becanse
recruiting does not create men, an assemUled army has no power
and will do nothing.

Put a bank into operation in any rich and populous county where
there is not now one, and the result is soon seen. It never fails to
gp in just one way, and that is that business is greatly aided.

omly is so silly as to argue or expect that capital will spring up
where it is not because a law is passed. The trouble is banks are by
law prevented from sFringi.ng up where capital is already. That is
what redistribution of the currency means. The man who lives in
Massachuse Rhode Island, and Connecticut, who has all around
him these b knows this, and holds on to his bank-stock and re-
fuses to let his western and southern neighbor have any. He hoots
and sneers at them as having no capital, nothing to make a bank
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with, but takes good care not tolet him have a chance todo so. This
may be good financiering, but is not good neighborship; it is not de-
cent; it is greediness; if is shabby selfishness, The man that doesso
will suffer for it in some way at some time, and be taught that tolive
and let live is the best policy.

It is said if more banks are established and they are distributed

ever so widely the money will, after all, float to the great centers;
that it will circulate, that it will find its way from the banks of

issne, and be absorbed into the general mass of currency. This

may be, and no doubt is, true, and yet does not meet the case, which
is this: that other eurrency of equal value fills its place; that a
receptacle, a reservoir, for instance, has been created into which this
money flows, and it makes no difference from what bank it comes, it
is just as available as if it were the issues of the local bank. Noman

retends that the cireulation can be localized, but an equal amount
is, and the effect is just the same. .

The ex]im.nsion produced by the use of mercantile paper is what
every healthy business community wants, and should not be denied.
The amount of business done by checks, drafts, and bills of ex-
change is much greater than that done by currency itself. Inthe great
cities the proportion of currency is very small, not over 5 per cent.;
in others, 10 to 15 %cant.; in others, a still greater proportion, up to
40 or 50 per cent. is rate increases in the rural districts, where ex-

rience shows the need of more currency to do the same amount of

usiness.

The whole country has come to understand the nses of banks and
their convenience just as well as they nunderstand the uses of steam
machinery, and the thonsand labor-saving devices of the last fifty

ears. The bank is not a mere place from which cirenlating notes
issue, but a higher, wider, much more extensive use for them is de-
manded and obtained ; a nse which will at no distant day largel
dispense with the handlinglof currency, and enable the peoal.:‘ig, throng
checks, drafts, and the clearing-house, in all wide-aw. cominu-
nities, to transact the greater part of their business. Banks may be
badly managed, and so may railroads, steamboats, telegraphs, and the
art of prinfing, but they stand among the essential features of the
modern husiness world. :

Whether the United States shall furnish the cirenlation composed
of her own notes, or notes secured by her bonds, or allow private cor-
porations to do so, as before the war, is a question yet to be settled,
and one about which there is very serious doubt and question in the
minds of many men. My belief is that the best paper circulation is
that issned by the United States based on her own credit; that it is
cheaper, safer, and just as convenient as any other; that nltimately
the Government will be the true center of paper redemption, and can
do it to bepter advantage than individuals can, an r safe man-
agement will be the only constant, reliable, and competent existence
that can meet all runs, defy all panics, and overthrow all rings. I
believe that the Treasury of the United Stfates, if this nation is
worthy to live as an honorable and progressive Government, will
be the sole instrnment that can strike down all financial combinations
and give to the ple security in trade and regularity in monetary
transactions. Without some such agent we must drift to and fro
under the inflnence of the great corporations that have grown into
snch enormous proportions and are yet but in their infancy.

I believe that the time will come, if a policy of United Statesnotes
is adopted, when the Government will be able to have on hand such
a Teserve fund of specie as will place beyond question the efforts of
speculators to tamper for one moment with the price of gold.

Just now there seems tobe a dread in the minds of many that to issne
United States notes is the certain way to bankruptcy; that to begin
is to embark in an unlimited course of expansion which will end in
the degrecinﬁon and dishonor of our paper currency. I have nodread
of snch consequences. I participate in no such lack of confidence in
my fellow-men. I sympathize with no such eontam];:.]ible opinion of
those who shall su mein public life. That mankind is endowed
with ordinary diseretion, that our people are not ready to commit
monetary suicide, that they have some little business sagacity left, I
have no earthly donbt. But this whole theory of horror at the em-
barkation into an illimitable sea of irredeemable promises goes upon
this presumption. I prefer rather to presume that our nation will at
present and in the future sct with a fair amount of common sense.

IT 18 BAFE TO INCREASE BANKS.

At present the public mind seems turned away from the issne of
United States notes to a system of national banks more or less free.
This eurrency is safe, is better than any other paper circulation we
over had before, except the greenbacks, and is acceptable to the peo-
ple. It will not be harmful to enlarge it if the demands of business
require it. The addition of fifty-four millions to this kind of currency
since 1870 has had no effect to depreciate it, and in my judgment as
many dollars more would, instead of weakening, strengthen the eredit
of the country and give aid to all business enterprises.

I would not favor the policy proposed by some to allow absolute
free banking. The Eastern and Middle States have now more than
their due proportion of national banks, and it is but fair to restriet
all new banks to those States that have not their due proportion.
When something like equality is established it will be time to talk
about free banking, not till then. The result of the stem now
would be to induce too many persons to go into the business; infla-
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tion would be the consequence; banking would grow unprofitable,
and then contraction would follow, and the fluctuations consequent
upon expansions and contractions wonld be inevitable, The évils of
redundancy would probably be felt in a short time, and the complaints
of the past year as to an unsettled currency would be doubled. A
gradual inerease of currency in the States not in excess seems to be
the most advisable plan, giving relief in such a shape as o gtve no
sudden start to speculations, If 850,000,000 additional bank circula-
tion were allowed to the newer States, to be taken by them during
the next twelve months, and if not all taken by them at that time,
the remainder to go to the older States, this, it seems to me, would
operate so gradually that business could easily adjust itself to it.
Twenty-five millions more might be allowed the second year in case
the $50,000,000 were an insufficient supply.

An unlimited circulation is to be avoided, and has no demand in
the business of the country.

A EESERVE KEEDED.

‘We are now laboring under the effects of a panic which arose not
from a depreciation in currency or a lack of confidenee in if, but in
its scarcity. The breaking up of a great banking-house was the sig-
nal; and when dealers in currency, bankers, and business men began
to look about and count up their eurrency, {hoy found that there was
a remarkable scarcity of the article. Where it was no one could tell ;
the pulses were felt all around, and the same condition was found
everywhere. ‘“Nomoney!” “Nomoney!” wasthe cry. There was the
same property, the same business, there were the same men; but the
Eublic brain was stunned by the ingquiry for currency. A man in

ealth drops down with apoplexy. An engine with full power sud-
denly stops. Men stand aghast, as they did when the money panie
occurred, and no one can fell why it is. Perhaps the very force of
the man and the machine was the cause of death and ruin. 8o if
seemed in our panic. No one can say that business was generally in
an unhealthy state. The cropswere good; the factories, shops, and
mills were at work; the demand for all articles of trade, commere:
and merchandise was fair; railroads, insurance companies, an
foreign trade were in a flattering condition. There had been no fire,
no famine, no pestilence, no war, no drain upon the resources of the
people. The alarm sounded and the whole machinery of society
—stopped not because it had broken, but simply the little
supply of water had been cut off or diverted. Had there been a little
tank, a little reservoir, a liftle streamlef, to have added to the
su])pi , this would not have happened. But that little supply had
been nowhere provided, that little reserve had not been thought of
by the workmen who piaun_ed and put up the ponderous machinery
that drove the nation through the waves of the most tremendous
civil war mankind ever witnessed. It was a slight omission; but af
last the day came when its nse was essential, and then for the want
of it the machinery stopped. There was no legitimate reserve to
which the people could resort. There was a miserable make-shift
called one in the hands of an alarmed Secretary, which was in dispute,
and which had none of the true attributes of a reserve—a fund to be let
out at the discretion of that officer, a fund only to be had when the
panic was a fixed fact, a fund which ought to be intrusted to no mor-
tal man to distribute, but which should come out only on the impera-
tive and overbearing demands of business and business men, to be
drawn u]].;on at their diseretion, and only when they felt the grinding
and pinching of scareity npon them.

If the panic taught one lesson it was that there shounld be a reserve
of currency in the hands of the Government to be used not at the
discretion of any officer, but at the discretion of him who wonld
deposit smple security for it. This was the lesson of the hour above
all other things; a lesson which I fear has not been learned, which
had no part in the four hundred million bill we passed last week, and
has not a notice in the bill now under consideration. The nation
wanted temporary relief, and only temporary relief, just as the engine
out of steam and out of water soon can be put in motion by the
simple supply of a little of the things needful. Had this supply been
furnished promptly it is questionable whether the effects of tﬁe panic
would have been felt beyond those having business connections with
Jay Cooke and Company.

’{hem were thousands of people in the land who had bonds with
which to draw money from the ury when the interest rose upon
legal-tenders to such a de, as to justify it. The currency could
have been brought out; there was no lack of security, there was no
lack of confidence in the Government; there was simply no way by
which that currency, which would have kept the channels of busi-
ness open, could be reached by any amount of seeurity.

The question for us to decide now is will we let this occasion 1:"111543i
8o full of warnings, and fail to provide against a similar emergency
Can we do it sufely ¥ Is there any obstacle in the way ? I see none.
The amount of fifty millions miiht be provided in the Treasury to be
drawn upon at the option of the bondholder, the sum drawn fo be
held by him for a limited time, say six months, he surrendering. the
interest during deposit to the Government, and when the time fixed
for the redemption of his bonds expires the same to be redeemable by
any other person. This wonld insure their being taken up and would
effectnally retire the reserve after an emergency. -

But it is said that we ought to go down to specie payments in order
to be able to draw on the world for currency when a panic recurs. This
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is a sure way to provide a reserve in ‘coin, it is true, but it would be
after such a period of collapse, bankruptcy, contraction, and financial
ruin as would leave few business men to take advantage of this dear-
Dbought reserve. We could get such reserve by bringing all of our
paper cirenlation within the compass of $200,000,000, but not before
that time, for there is but little over half of that amount of gold in
the country according to the best calenlators. Such a reserve could
only be reached by a thonsand-fold worse panic than the one recently
passed, and which one can hardly conceive a lover of his country
could propose.

The plan of convertible bonds will cost the people and the Gov-
ernment for every dollar that is drawn out 3.65 percent. The plan
that I propose is just 8.65 or 9.65 better than that, according as you
issue 5 or 6 per cent bonds. I pmw‘ to save interest to the United
States. In the other instance the Government loses 3.65. Whyshall
the people of ‘this country be taxed to make a reserve? Why shall
they be taxed to pay interest on the deposits of idle and lazy money-
holders? I can conceive of no proposition more impracticable..

But it is said that we have too much currency; that we have more
now in proportion than we had fifteen years ago, and before the war,
and that then the full limit of ex&anmon was reached by State and
Jocal banks. Now, why is it said that we had enough of circulation
before the war? Such men fail to tell the House, and I venture to
say they never will.

Yo man can say we had a sufficiency of good currency before the
war. A sufficiency of currency never existed in the West or South.
It is very well known to every one from those sections that we had a
lot of the most miserable shin-plasters that human ingenuity, and I
might almost say devilish ingennity, could invent. There was not
at any period of five years from my earliest recollection down to the
war a time when there were not great flnetnations in the value of all
our money. Take the most respectable banks, the State Bank of Indi-
ana, for instance, which paid gold when no other State bank in the
Union paid it, and you eould not take a ten-dollar note of its issue
as far as the State of Tennessee, or Missouri, or Pennsylvania, withont
its depreciation and withont hnm to submit to a shave. No man,
then, need tell me that we ever a eurrency in this country up to
the true amount of necessary eirculation, for our money was depre-
ciated the very moment you began to travel from home and lost its

value as you proceeded. Eastern money that was good at home was .

constantly shaved, and when depreciated was bought up by eastern
agents at a disconnt and taken home where it was at par. We had
an enormons amount of discredited sfuff, composed of individual
shin-plasters, plank-road notes, private-bankers’ promises, insurance-
company notes, free-bank notes, and State-bank notes. Nothing
could exceed the varieties of our paper money coming from all quar-
ters and ranging over all prices from par to 1 per cent. This currency
was in the main confined to the immediate locality of its issue, for
it could not find the least eredit at any distance from home. FEven
a good State-bank bill had little curreney beyond its borders. This

aper then had not sufficient credit to give it an opportunity to
&come a test of the quantity of cirenlation needed by the people; it
lost all ability to travel almost before it started on its jonrney. The
amount of paper circulation before the war was no test whatever of
the demands of business and every man who reflects one moment will
say s0.

The comparison is then made with Englaud to show that they have
less eireulation than we have to the man. This, in the first place, is
a mistake. They have more, if I am not misinformed. And in the
next place there is a great difference in situation, extent of country,
distance from ecities, mode of life, and independent employment of
our people, that ]imts them in a position to demand more money than
Englishmen. All of our real estate is in market in addition to our

rsonal property. This doubles the material for trade and traffic.

his is not &eﬁ case in England or in Eurcpe generally. There a
system of entail ties landed estates up for ages. \ﬁe may not need an
increase of money in proportion to the increase of property and
business, but we do need a considerable addition. Common sense
teaches this, and he who seeks to cut short a reasonable supply of
currency to meef the demands of business shuts his eyes to the great
facts in the progress of the nation, if indeed he ¢ver had the cap&svi:f;
to see them. A reasonable addifion is consistent with the
and true progress of the country, and is not to be feared. The non-
sense about confederate money, and wild-cat shin-plasters, and assig-
nats, all based on the folly or dishonesty of the projectors, is thrown
in by some as an argument against a currency founded on the faith
of the nation, made secure by its solemn pledge, given in time of
war and reiterated after its close, and made pe actg?l reliable by the
unexampled ability and cheerfulness of the people in supplying the
revenues and paying the taxes as they fall due. And right here
rests the true basis of all of our currency. Vhile thu:zdpwpla cheerfully
and readily pay taxes the eurrency can never be discrediled, notwithstand-
ing public men deery it as lies, mockery, repudiation, and shame ;
thus doing more to blast the reputation of their country and befoul
its fair name than they could by any device of wickedness short of
rebellion and treason.

These notes are enrrency, not gold; and everybody knows it. The
man who takes them is not deceived or cheated as to what they are;
they pay debts, and answer every purpose that eurrency can between
our people. Those who take them do not expeet them to be ex-

changed at par for gold; and in no sense, either in law or morals or
even good manners, is there any excuse for this often-repeated cry of
“printed lies.”

HOW TO RESUME.

That every one would be glad to see these notes equal in value to
gold is certain. That they will be is certain. How to bring this
about is the problem on which men honestly disagree, and which
deserves not the sneers and gibes of either side, but a fair and candid
comparison of opinion. The method of contraction will do it, no
doubt. Will anf' other process? In my judgment the true way to
enhance the value of our currency is to enlarge it in a moderate
degree to meet the growing business of the country. The rate of
interest is too high; a larger supply of currency will reduce this.
The unequal system of national banking has deranged the proper
condition of the country financially and needs adjustment. The
system ought to be equalized or abolished. It is a good one, were its
operations equitably distributed throughout the land. DBut unless
this is done the whole system wonld work better if supplied by notes
furnished directly by the Government, based on its credit, and paya-
ble in gold when resumption is poaai'Lle. I believe “that if we had
tmln&(l]mthing but a lﬁﬁol-tcnder currency of §730,000,000 instead of
$382,000,000, and $349,000,000 of bank-notes, we would be in better
condition than we are. The banks, then, would require no reserves
for circulation ; they would only have fo take care of their deposits;
they could stand on an equal footing everywhere; there would he
no assorting of currency, no discriminations, and the faith of the peo-

le in the ability of the Government to pay its debts would not be
S.Lm:.ms' inished one jot or tittle.

But this is mere matter of opinion, and perhaps should not be
expressed in this disenssion.
me small class of clamorous and half-mad people fill the air with
denunciations of our paper cirenlation. They have the ear of the great
sea-coast editors; they have the ring in the nose of the sea-coast poli-
ticians; they swarm about the of legislation; they connive
together in the back parlors of banks; they are the importers, the
men who deal in foreign goods, the men who must have gold to pay
their debts with, the men who desire to bring all things to a gold
standard. They would prostrate every interest to secure their ends;
they deal upon the plane of the currency of the world, and we must
expect them to clamor for every advantage; we must expect them to
strike down all interests but their own; we must expeect from them a
policy half-foreign, unnational, and unpatriotie. e must expect
them to forget, or overlook, or to be ignorant of the true interests of
the vast majority of the people who dwell in the interior. But we do
not e t reasonable men to be friﬁhtcned by their denunciations or
hoodwinked by their sophistry. The wonder is that theif influence
extends beyond the narrow circle of their half-foreign business, and
that their Old-World policy is not more distasteful than it is to sensi-
ble Americans. Their policy is to destroy home industries and import
all things possible.

GOLD I8 AN ARTICLE OF TRADE, NOT CURRENCY. 8

There is one advantage that onr present currency possesses that
liberates us from the panics of the Old World; it is non-exportable,
They cannot drain us as they formerly did in times of distress there.
Our currency is fixed in volume, is confined to our national limits, and
is therefore subject to none of the fluctnations which the finaneial
management, the revolutions, the wars, the dearths, the failures, or
the combinations of the Old World may occasion. I am not certain
but that this very attribute of non-exportability is more than a com-
pensation for all the inconveniences brought on by the margin be-
tween gold and paper money; for, as I said before, these inconven-
iences are confined mainly to a cinss, and that a small class. The
vast mass of the ?ac le know and care nothing for the little margin
between the gold of to-day and the gold of %ﬂat week. Gold, like
wheat or pork oriron, isan article of merchandise or traffic; is not a
standard of value; is not in any sense a currency. The article is too
searce for any such purpose, and is not likely to increase in volume
until we adopt some method of digging larger amounts from our
mines. Gold is a praetical, substantial, common-place material that
can only be obtained by hard work, or by selring something for
which it is paid. Legislation will not create it. Congressmen can-
not dig it by enactments, nor bring it from foreign countries by any
contrivance of law. To get gold we must procure it from our own
mines, or receive it from other people’s in exchange for our exports.
At present the mines yield no surplus worth naming, and the balance
of trade is against us, so that our store of gold cannot possibly in-
crease. To contract the currency will not make one more gold dol-
lar, not one. You may go on contracting a hundred millions and it
will not put one more pick in the miner’s hands, it will not enable us
to exporf one more cent’s worth of B'ur];igm. You may redunce the
paper currency to on equal volume with that of gold (the Director of
the Mint estimates it at £140,000,000) till both together amount to
only $300,000,000, and all this will not produce one more gold dollar.

On the other hand, the effect will be to paralyze industry and cut
down the surplus for export. The miners will cease to work, the
farmers will grow slothfulin their fields, the mechanics will abandon
their shops, the whole land will langnish, and the supply of gold
grow less and less as your work of contraction Ol

To show the amount of gold and silver produced, I submit the cal-
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culations of R. W. Raymond, United States commissioner of mining
statistics:

The following will show approximately the resources and wealth

of the country, according to the statisties of 1570 :
Total estimated value of all farm uctions, betterments, and
additions to stock, according to official returns. .......ccvvevnnnnn $2, 447, 538, 658
Manufacturing industry -....eceeoeecniaannn . 4,933 3925, 442
Mining indostTy ..ccveveanesen 152, 508, 094
Fisheries, so far as returned .. 7 11, 096, 522
Grénd total of Produetions . «.ee.e.eeeeesecncenseemnannsenns 6, 843, 550, 616

The assessed valuation, according to official returns, 1870, was as
follows:

Personal property..ceeeccccsscases o S e e e e £4, 264, 205, 907
3 M N BT TR T T R AT ) 9, 914, T80, 825
Total assessed VAIGALION covveecvsaceiocisnsraansoansinessanes 14, 178, 986, 732

The total valnation, according to official returns, of the wealth of
the country was—

. This increase is over all that was destrayed in the rebellion, and
the value of the slaves.

I very well remember that from the State of Connecticut there were
annually shipped to our country boxes of their currency, of the notes
of the Hartford County Bank, of the Hartford insurance companies,

and of other New England ba with the agreement that it was to
be loaned ‘out and kept in circulation so many days before it was
returned. That was lent in small sums to our people, and we had to
g;t alon%\_ﬁth that currency, distant from us an often discredited.

d yet they talk of our people having had before the war the very best
kind of currency. Sir,it was not a currency; it was a miserable
humbug, and you cannot say that there was any true element of cur-
rency about it. It was miserable stuff, that would not travel beyond
the borders of the State and keep for any time its face value.

Mr. HAWLEY, of Connecticut. Will the ﬁentlemnn name any Hart-
ford bank that ever failed to pay every dollar it owed?

Mr. COBURN. I am not talking about the failure of the Hartford
banks; but I said that this miserable stuff was sent to our country,
and that it had only a local reputation. For the lack of a sufficient
currency of our own we were obliged to take it and keep it afloat so
many days, often become depreciated, and then it went back to the
regions where it belonged.

X HAWLE“}} of Connecticut. If every dollar was paid, why was’

it miserable stuft'?

Mr. COBURN. I am talking now about this matter as the fest of
the amount of circulation which the country needed. The circulation
Inamed was not redeemable there; it was liable to depreciation away
from home; besides, our citizens could not go to ord and borrow
the money, but the banker borrowed it, and agreed to put it in circu-
lation and keep it afloat for a certain number of days, and as we
needed cireulation we had to take it, to borrow it second-hand from
our bankers,

Mr. POTTER. Was not that as good as currency that is not redeem-
able at all? - )

Mr. COBURN. The gentleman does nof understand what I am
talking about. The very point that I make is that this was stuff
which had no currency beyond the limits of the State. The trouble
with it was that it was no test as to the amount of cirenlation which
we needed. -

Mr. POTTER. If was redeemable only in one State, the gentleman
says. Even so, was it less valuable than United States notes which
are not redeemable anywhere ¥

Mr. COBURN. It was not a legal tender anywhere, as United
States notes are. But what I am falking about is that we are enti-
tled to bank accommodations as well as bank eirculation ; not to mere
bank-notes issned a thousand miles from us.

Mr. G. F. HOAR. Why did you not establish State banks under
State laws?

Mr. COBURN. We had banks there, a multitude of banks of every
kind, giving us the cirenlation which I am now complaining of. We
had a %tﬂtﬁ bank of limited capital; we also had in 1854, 1855,
and 1856 more than $7,000,000 of free-bank circulation in Indiana;
much of it miserable stuff that depreciated down to 5 per cent. o
its face, and ranged from that up to par. We had the most tremend-

ous inflation of such eurrency in Ohio, Illinois, Missouri, Michigan,
Indiana, until the old saying was verified that you could take a
market-basket full of such stuff to market and buy a bushel of
potatoes paying for it bushel for bushel. We were suffering for the
want of good currency such as we have now. We had a currency then
that depreciated, while that which we now have depreciates in no
man’s hands.. Some of it was based on bonds, and some of it was not ;
and tens of millions of dollars in the Western and Southern States
were lost by it. We never will return to that system while we can
geﬂ: legal-tenders or national-bank notes that are always good every-
where.

The po].iog of gentlemen here seems to be to break down the legal-
tenders, and get them out 6f the way, so that you will have no basis
for banking except gold aad silver. When you get that how much
circulation will g::u have in the country? You may have perhaps
£200,000,000, perhaps not that much, The policy that these gentlemen
advocate sweeps away not only the legal-tenders, but the national-
bank currency largely also; and we will then have to resort inevita-
bly to the wretched system of local and State banks, These gentle-
men say that they want to p?lat back some day to specie payments, and
those banks would be compelled to keep a little gold in theirvaults and
to have but little more Eper in cireulation than they have of gold. I
hope that day may be far off if. we have no greater supply of gold
than we have now. It will be, in my judgment, a day nfp
disaster, and bankruptey.

‘We are in an abnormal condition. An immense drain is upon us
constantly for over 100,000,000 a year to ‘E;y the interest on the pub-
lic debt. How can you, in view of this, draw the line of distinction
now as yon did in former times, and say that the banks must pay gold
for their issues? According to the calculations of the commissioner
of mining statistics, we have in all in this country about $130,000,000
of gold; outside of the Treasury perhaps not more than $60,000,000.
How are you going to redeem with that? The notes of the banks to
be redeemed in gold would not have half the eredit that the old Hart-
for(li County money had. They could not travel as far or be credited
as long.

sorrow, of

HOW TO GET GOLD.

The only way to arrive at a gold standard is by the proape:;t]if of
the country. Then the mines will be developed, the surplus will be
large, exports will call for specie, and we can accumulate a store of
gold ready for use as a currency. Nothing else will do it. We had
as well attempt to legislate sunshine and showers as to legislate gold
into the hands of our people. Give them room for improvement, an
equal race, an American policy, home industry, a home market, pro-
tection for the laborer, good wages, plenty of work, and imperc‘?‘?tib:ﬁ
the growth of the country will carry us to specie payments. ewi
be able to pay off our national debt thus; the annual drain for interest
will be less. This alone will put down the price of gold. This it is
which now keeps it up. But for the sum required each year for in-
terest gold would be on a level with paper. This is the secret of the
marﬁin. When the debf is removed, or in a t measure paid, the
regular demand for it will be so small that the price will fall. This
rule must apply as much to specie as to iron, or lead, or any other
cOo ity. hen the demand is small, the price falls. There is no
more mystery about gold on this point than there is about pork or
wheat or whisky or cotton.

In all of our legislation upon this subject one point should never
be forgotten, and that is the constant demand for ﬁ:ﬂd to pay the
interest on our public debt. We are by reason of this thing in an
abnormal condition. We are ¥mne to forget this fact. Keepingit in
view, it is easy to see that really the price of gold is for this reason
above par,if I may be P:m]oned the expression. It is above the true
standard of money value. It is not, and cannot be, considered as
money. As the debt is paid, it will gradually lose its value as an
article of prime necessity, and assume its natural condition in busi-
ness. This, added to the development of our country, will in a few
years restore our currency to an equality with specie. It is question-
able whether anything else can do so. :

After all the real payment of sgecie is a myth. Baron Rothschild,
in the monetary convention held in France in 1870, said that Eng-
land was not and never had been a specie-paying nation. In other
words, whenever a panic came specie Epayment was suspended and
some other remedy was resorted to. England could not pay specie
to-day from her great bank in case of a continued run, nor could the
Bank of France. In England the note circulation, over and above
the coin reserves, is about £200,000,000. In France it exceeds the
coin reserves over $400,000,000, A %nic, a run upon either, must
prostrate their credit at any time. e can never, while our debt
1s large and consequently our demand for interest heavy, think
of paying specie evenif the values of gold and paper approach and
become identical. We would be constantly liable to runs for gold to
meet the regnlar demand.

MODERATE EXPANSION NOT DANGEROUS

The question constantly recurs, how is this nation going to bring
the legal-tender notes topar? If any one could answer this question
satisfactorily he would be the master-genius of the hour. I can an-
swer it, and I think no-one will say the plan will not succeed. It is
this: Contract the paper currency until it approaches the guantity
of gold in the country. That will be sure to bring about specie pay-
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ment. Now the tronble is this is not a satisfactory answer. Sol get
no credit for genins. I think all will admit that it is a sure way to
bring the result.

If this is done all will admit that such radical and enormous con-
traction would be ruinous, would prostrate business, and bankrupt
a)od men evi here. The policy of contraction, then, to a degree

at will be effectnal, is no %’I;_hpolicy.

Then why contract at-all ¥ y pinch yourself, diet yourself, and

repare to take the medicine if it kills yon to take it in the end ?
g‘v’h meddle with it at all? Why adopt a remedy that never can be
, and praise a nostrum when you know it is certain death to take

it? That is this quack physic called contraction.

But, say some, take it in broken doses. Why do so, when every
time we tryit it makes us worse? We tried it in 1866, and could not
stand the remedy. We tried it again from 1870 to 1573, and almost
gﬂahed. Both these periods of contraction brought on disasters,

irectly traceable to a scarcity of currency.

How, then, can we bring these legal-tenders to par? How does a

man who has a large real estate, who has good health, energy, and
business capacity, but is in debt, bring up his credit? Certai ¥ not
by quitting business, certainly not by taking his working capital and

. paying off a small part of his debts. On the other hand he continues
business ; he puts forth all of his eneriies; he takes advantage of the
rise in property, of the prosperity of his neighbors, of the growth of
the eountry. With good management, with active exertion, with
determined purpose, with strict economy, and by the help of time
he is sure tosucceed. This is seen every day in real life. Great debts
are thus paid; t fortunes are thus made. The leaders of the
financial world do this very thing.

This plan will bring specie payment by the mere growth and devel-
opment of the country; the debt at last will be a mere bagatelle as
compared with our ability to pay and will then soon be dis of.

Another plan is to continue to pay off the debt regularly and grad-
unally. This increases our present burdens, checks our growth, embar-
rasses our business, and leongs the ultimate extingnishment of the
debt. But this plan will bring us to specie payment at no very dis-
tant day ; the margin between paper money and coin being kept up
by the constant demand of a large sum of coin to pay the interest on
the public debt. When the interest ceases, the demand ceases almost
entirely. Both of the latter plans can be accomplished without con-
traction ; both, I think, can be aided by a reasonable expansion.

What shall we do? Contract and bring on bankruptey? Stand
still and at:m%gle under self-imposed- restraints? Or expand and
grow beyond the limits of our debts and liabilities so far that their
yoke shall be easy and their burden light ?

But it is said that the method of expansion is the sure way to
ruin. That we have already too much currency, and ought not to
have any more. This is mere declamation. Wehave had a very much
larger currency than we have now, and under adverse circumstances
we prospered and paid our debts. In the periodjust after the war, in
1865 and 1866, our currency ranged as follows:

1865,
National-bank notes ontstanding . ..o eoeev e $171, 321, 903
Legal-tender and other Dote8. ... ...covvvceeicrmcennnseanmrsnnsennan 698, D18, 800
State-bank notes, (estimated)........cccameiiiociiiaircaniirnanea. 58, 000, 000

But another equally significant fact is made manifest, and that is
that by reason 0% this enormous contraction which occurred almost
entirely between May, 1865, the close of the war, and May, 1869, the
value of gold did not increase. Gold was at 128 in May, 1865, at
125 in April, 1866, and at 144 in May, 1869, This is enough to show
that any amount of contraction, until the quantity of paper is reduced
almost to that of iold, will fail fo be effectual to restore them to
equality. I insert the table showing these facts:

Table showing the decline in the price of gold and appreciation of green-
nglmks JSrom January, 186£, to January, 1874.

: . | Difference,
‘| per cent.

There has been a most remarkable expansion or inflation of busi-
ness in Europe and this country within the last ninefeen years. The
New York Bulletin of a recent date published the statisties, compiled
from official sources, showing the growth from 1855 to 1872, a period
of seventeen years. These data prove that the whole commerce of
the princifal uropean and North American nations has increased
from §4,241,700,000 to $9,276,000,000, being on increase of 118 per
cent., while population in the same countries has for that period
gone up from-271,443,000 to 311,620,000, a gain of 40,177,000, or about

4 per cent. These great commercial nations have doubled their
exports. This surplus is not the only evidence of their prosperity.
Ten thomndb :.inépmv%menta have been mg(lle ‘everywhere in build-
ings, 1o 8, factories, mills, machinery, cities, boats, and
raoai. 16 13 Sattuatod that the Tacresss i caticcad property is
$10,000,000,000 alone. h !

This marvelous growth has no parallel in history, and is to every
reflecting mind an ample warrant for the increase of currency. The
average common-sense man believes that an increase of wealth and
business in a country requires an increase in the currency. The man
of Wall street cannot see it in that light, the importer cannot see it,
the man who has money to lend cannot see it very plainly; but the
man who embarks in business does, the merchant, the manufacturer,
the laborer, the farmer, the middle-man, does. All these men see an
feel the importance of keeping currency on a pace with business. To
them the rate of interest is a consideration of importance ; so is the
possibilify of making loans. These men in our country and in every
civilized country do business 1a.r§ely npon the eredit system, and they
look anxionsly to the question of accommodations in bank to bridge

ooo | over occasional gapsin their supply of funds.

Sinee which time contraction has gone on until the whole amount
of currency of every kind now outstanding is §742,000,000.

1873,

Legal-tender and other notes.

Total
Seven-

T
Add

TOLRL .o oeassaesonine nmonves saanen dacasminans s dennsorannsannsls 10T, 07 015
Amoant of onrrenoy In 1865, ... cecciiiiiiiti i i s s sy —Toa
Amount of correney I 1873, . .. ccevvniinciiane s cn e nne i e sas %?‘1’&519

Amount of contraction....,..
Add the seven-thirties

181, 778, T84
000

................................................ 1, 018, 167, 794
'E_ha (atipa.nsion of 1865 ﬁ,ﬂ 1866ddi(1 not rain us, but enabled the

nation to pay enormous debts and taxes, and eome out of the war

without bankruptoey. iy

The world does move and change, but those who quote Webster
and the old statesmen who died before these astounding steps of pro-
gress do the grossest injustice in their attempts to a!ﬁ)lly tﬁeir mere
arguments as to the policy of their times to ours, e Webster of
to-day would not be foun am{mf the pinching and in'nding con-
tractionists; his grand sounl would have risen to the height of the
great arﬁ'nment for progressive financial management. He would have
seen and appreciated the d march of events, and lent his own
powerful eloquence to plead the cause of true national advancement.
He spoke for no day and no occasion like the present. He was laid
in his honored grave before the great events I have named had their
ineeption.

A PLEDGE TQ CONTRACT BUT TO RESUME.
But 25ant.laman say we are pledged to the policy of contraction by

national conventions and by the law. There never was a ater
mistake. These resolutions looked to a resnmption of specie pay-
ments. But not necessarily by the road of contraction. There may

be other methods than that; better, wiser, safer, more speedy. I
think the shortest one is by moderate expansion. I am not so nnchar-
itable as to call those who differ with me either fools or repudiators.
They may be both; but for the purposes of the argument I will call
them neither. Nor will I make any threats that I will fight them
forever and never vote for them hereafter. They may be as honest
as I am, they may be as sensible. I think they fail to comprehend
the sitnation, and would be glad to see them enlightened.

Mr. HAWLEY, of Connecticnt. As the gentleman seems to refer'to
me, will he allow me to ask him a question? If those who differ with
him, according to his sincere belief, no matter how honest they are

Mr. COBURN. Please ask the question.

Mr. HAWLEY, of Connecticnt. If they are advocating measures
which in his conscience the gentleman believes to be hostile to the
good faith and honor of his conntry, would he not feel bound to fight
them, and would he not do it? I Bay to him thatif I am so far wrong
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a8 he seems to think me to be, I beg him to fight me, as I certainly
shall him

1 :

Mr. COBURN. I do not expect toscare anybody by any threats I
may make on this floor. :

. HAWLEY, of Connecticut. Not at all.

Mr. COBURN. We are reasoning here, not fighting.

Mr. HAWLEY, of Connecticut. It will be a gooﬁ-natu:ed fight,
but a fight to the end.

Mr. (fOBURN. These pledges are as wide as the world from contrac-
tion ; theyaresilent upon the method of securing resumption, and gen-
tlemen, when they lift the lash and utter their threats, had better
Eause before they strike. They may hit men whose sense of honor is as

een as they Ehmclaim theirown to be; they may hit men who can out-
strip them in the road to resumption; they may hit men who do not set
themselves up as the champions of political sanctity, and walk into

the Hounse with an air of self-righteousness, delivering long lectures
on political decency. I doubt not the members who favor an ex-

ansion of the currency are as honest, are as faithful to their prom-
ises, are as true politically, as they who virtnally proclaim them repu-
diators. They dro;gue to have gold the standard and a part of the cireu-
lating medinm. They will find very few to differ with them about that.
How to get to that point is the difficulty upon which they give us no
light. To prove that he is right in his opinion, the gentleman from
Connecticut reads the opinion of the rich men of Boston, New York,
Hartford, and other cities, who own national-bank stock. Now, if ex-
pangion is disastrous and these men believe it to be so, why do tl};:aiy
not retire their own circulation? While they themselves keep mil-
lions of this irredeemable stuff afloat and protest nim.nst anybody
else putting any more afloat their word is not worth much. They
become objects of contempt and ridicule—are gmlE of hg»criay and
shameless assumption. en they retire the millions they hold in
cirenlation let them speak; not till then.

The men of Boston who have twenty-six and ahalf millions of this
circulation ; the men of Connecticut who have eighteen millions of
this circulation; the men of Rhode Island who have thirteen mil-
lions of this cireulation; the men of New York City who have twenty-
seven and th uarter millions of this circulation ; the men of Phil-
adelphia who have twelve millions of this circulation—these are the
men who loudly protest against the present redundant enrrency, who
denounce those who want to inerease if, and yet hold on with the

ip of death to every dollar they can get, and have the sublime ef-

ntery to send petitions to Congress to prevent people who have
not one dollar where they have ten from obtaining a cent. Let such
hypocrites cry war, let such financial charlatans ery repudiation, let
such Shylocks lecture on political morals.

They want gold. Why do not they set the example, and retire their
paper and do their business on as little paper as possible? Does any
one force the shin-plaster national banksupon them? Are thefy com-
pelled to submit to this inflietion? Are they tied hand and foot by
some tyrant, and forced to support these odious banks in their midst ¥
One would think from the horror with which their Representatives
talk about inflated bank paper that it was an object of dread or detes-
tation fo them. No, sir; they roll it all as a sweet morsel under their
tongues, and denounce every other man who desires a taste.

d yet these very men, not six months ago, pale, shivering, and
demorai';zed by the panie, with frantic haste clamored for the i-
dent and the Secretary of the Treasury to issne the forty-four million
reserve. Theyhave gathered together theirlittle piles now,and aftera
disgraceful suspension and repudiation of their contracts with their
own friends and depositors come here and lecture honest men who
never broke faith with mortal man as repudiators. Let such pretend-
ers be silent till the echoes of their clamors for expansion have died
out, till the ink is dry upon the ledgers which record their own repu-
diation and their own shame, while they locked up the all of the man
of wealth and of the humblest poor alike in their coffers, and stopped
by their cowardice the wheels of industry and the flying feet of trade.
Let these bankers of the East be still for a season, and not insult the
representatives of the people by their shameful clamor.

e argument of the gentleman from New Jersey [Mr. PHELPS] is
good for nothing if it does not prove that the use of legal-tender cur-
rency destroys the real ]i'xl;D of a people and creates an artificial
and hollow proa&e:ity which must vanish. He attempts toshow that
it is adverse to interests of the laborer first, and then of all legiti-
mate business men. I quote from his remarks to show his position,
which is the position of those who oppose expansion, as fairly stated
as itcan be:

The promises issned by the consumer, whether it be the Government or the
laborer, are not from their nature carrency, and any effort to force their eircula-
tion produces only confusion and loss. But this is what our Government did when,
in the stress of war, it issued its promises against property which it consnmed or

ri}:ghqul‘ Hence came the back; fronitful source of all Our wocs. This

the currency beyond its natural limits. ¥t was in excess.

There was more currency than there was property for it to represent, and
THERE WAS A DEPRECIATION.

Let me not waste time to chronicle the now familiar effects of a depreciated and
irredeemable currency. It is always in excess. This excess stimulates extrava-
pance and speculation. There is constant temptation to be rid of acarrency whose
value is nncertain. Use it now, it is worth something ; retain it until to-morrow,
it may be worth nothing. And so the spirit of the gambler entors into the heart of
the nation, and after ema\':h,f;lr;nm comes npeculaﬂ'un. crime, moral and material
ruin. To chronicle what of moral and material ruin is goneral, T do not pauso.
1 pass this to show that the worst evils of an unsound currency fall upon the poor.

The harm of wrong legislation in finance, as in taxation, falls and rests at last
upon them. As a direct consequence of depreciated money, prices fluctnate, so the
man who buys cannot tell for what he will sell, or what money will be worth
when he gets his pay. Against this nncertainty the rich man who sells can
himself by uﬂﬂiﬁ]a percen to hia price. The poor man who buys, buys to
consume not to again, and pays this tage out of his poverty. The rich
man adds to the price of his dities the pr on gold at each rise, and by
continual exchanges adjusta or shifts the loss, The poor man has but one thing to
exchange—his l.n&w—and doea not know the hourly, daily, or weekly rise of gold;
and does he, he cannot daily, hourly, woekﬁz;. or even monthly, add it to his wages.

readily labor, , itis ﬂmo‘:l]{

He cannot make new contracts for , and, un
contract he can ever make. So the preminm on gold reaches his wages last of
Certainly, then, an
IRREDEEMABLE CURRENCY I8 NOT FOR THE POOR MAN.

If it is for the benefit of any, it is for the rich man and for the . The
morerich the man, the more ¢ te the speculator, the more easily he avoids the
losses; the more ce: y he fit: o fluctuati Inerense the nmm
and variety of transactions, and you increase the opportunities tb adjustor shift
the burdens of a fluctuating enrrency. The man, who has nothing to sell but
his labor, and who has every to buny—lodging, food, clothing—finds his labor
recei only the preminm on gold. Thisisbad for him at one end, and it isequally
bad at the other; for, for his support, he pays, in each case, something beyond the

um. And this brings us to the general principle, that the um on gold

not accurately measure the advance of prices, ex in those articles that we
export. Tn all other articles, prices rise beyond the gold premium, and this rise is
duno to the percentage added on each exchange to insure the seller against subse-
quent depreciation of the money in which he shall be paid.

LEGAL-TENDERS THE LIFE OF THE NATION.

In the first place this declaration is unpatriotic. The greenback
saved the nation; it was one of the essential links in the chain of
forces that held us together; just as important in its place as the
Army or the Navy. Inthe next place it has no foundation in truth
and fact. The banks early in the war failed to pay specie, could
not do it, and could not supply the country with corrency. The
greenbacks became the currency, together with other United States
notes and obligations. If was a question of life or death to business.
That is the we own fact, and answers all he sa; The greenback
grew out of the necessities of the war, and was the staff of life at that
time. Itisidle tosay that it begof speculations. If the Government
could have got gold it would have done so; butit was not to be had,
nor was bank paper. It was compelled to issue its own notes. He
says the issue of greenbacks increased the currency beyond its natu-
;‘{.1 lin'lits. What were its natural limits but the necessities of the

imes

In the next place the mistake isthat the greenback begat or begets
speculation. No paper circulation below par in specie was ever so
steady, had ever so few fluctuations, was ever so reliable. No State
banks, no free banks, no company banks, no private banks, as a rule,
had so fully the qualities of steadiness, reliability, and held public
confidence so well. The gentleman is young, but possibly his recol-
lection runs back b:({ond the war, when we had all sorts of local banks
whose credit reached rarely beyond a State and often not beyond a
connty or neighborhood. is was the sound currency he wants and
praises; this is the stuff that his dreams are made of. is paper was
begotten by the natural laws which he defines for creating bank-
notes. He desires, if his desires are founded on his arguments, to go
back to the old days of individual banks, set up like stores wherever
men need money, and brought out by the natural laws of business, as
he expresses it. The country has long been sick of that kind of local
financial management. It is ante-diluvian; it is buried beneath the
mud of a revolution in business that sunk these little contemptible
local banks where the eyes of men of sonnd views will never reach
them. We must have a national currency forever hereafter, based
in part on the public credit and controlled by its regulations; such
a currency as all recognize and respect. Not the puny little bank-
notes the gentleman so much admires, which have neither credit nor

tability beyond a narrow limit, and many not even there. We
will have no return forever to the fluctuations, the depreciation, the
bankruptey, the worthlessness, the speculations, the poverty, the woe
begotten by these local banks. Untold tens of millions will not ac-
connt for all the losses heaeged upon society by these worthless banks.
Banks that were established in the days of specie payment, banks that
rested on gold, banks that, like all other that do pay specie,
never pay it when it is most needed.

LEGAL-TENDERS THE FPOOR MAX'S CURRENCY.

But the gentleman says that “irredeemable currency is not for the
poor man ; if it is for the benefit of any it is for the rich man, for the
speculator.” Is this true? How are wages now as compared with
wages before we had this enrrency ? I quote from the report of the
Hon. Edward Young, on the cost of labor and subsistence. On an

ave: blacksmiths get 45 per cent. more now, bricklayers and masons
48 per cent., cabinet-makers 41 per cemt., coopers 42 cent., en-
ters 53 per cent., painters 45 per cent., plasterers per cent., shoe-

malkers 40 per cent., stone-cutters 43 per cent., tailors 37 per cent., tan-
ners 45 per cent., tinsmifhs 41 per cent., wheelwrights 43 per cent. ;
total average increase 45 per cent. The rate of increase of wages of
farm laborérs is 49 per cent. withont board, and the percentage of
inerease with board is 48 E;racent., showing conelusively that the cost
of living in that ect increased for such men but 1 per cent.,
while the price of labor has increased 49 per cent.
CONTRAST OF AMERICAN AND EUROPEAN WAGES.

This attempt to bring everything to a gold standard, if successful,
will be the death-blow to the mechanics and others who work for
wages. The inevitable effect is to place the price of work about on

.
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an average with that of the gold-using civilized nations of Europe.
We must, if our currency flows in a common channel, settle down to a
level with them in prices. This is as necessary a result as that the
waters of lakes ing into each other will constantly setfle down
to the lower levels and at last find a common level in the ocean. The
wages of the civilized specie-paying nations of Europe vary some-
what, owing to local causes ; but in the main there is but a small per-
centage of difference as compared with those of this country. The
American blacksmith gets at a gold standard $16.40 a week. The
Engh‘sh blacksmith ﬁleta §7, the Irish blacksmith §8, the German black-
smith $6, the French blacksmith $5.34 a week, the Austrian $7.20.
These are the avemﬁegighest wages, and in Europe all the trades
are classified with three, four, or five grades of wages. American
masons get on an average $21.33 a week, while the English gets §9.04,
the German $8.37, the French $6.60, the Austrian and Swiss $6 a week.
American plasterers get $21.33 a week. English $9.04, Irish $8.71, Ger-
man $3.64, French $3.40, Swiss $§7.20. American carpenters get $16 a
week, English $9.04, Irish §3.90, German $9.25, Prussian §10, French
$12, Russian £9.60, Austrian $7.20. American painters g[et $15.11 a
weel, Engtllish $8.71, Irish §9.44, Prussian $10, French, Italian, and
Swiss, each $6. American machinists get $18.66 a week, English
£9.60, German and French $6, Prussian §10.80, Swiss $9. erican
cabinetmakers get $17.33 a week, English $3.92 a week, Irish §7.26 a
week, German $5.04 a week, Prussjan $10.80 a week, French and Swiss
$6, Russian $7.80. ,American tailors get $31.11; English %et $9.20,
Seotch $6.78, German $7.92, Prussian $6.45, French §7.20, Swiss $6,
Russian$9. American heaters in iron-works get $21.33 a week ; Eng-
lish get $12.10, German gget $1.32. American puddlers get $24 dollars
aweek; English get $§10.89 a week, German $3.74, Prussian $9.36. Amer-
ican printers, compositors on dmfy papers, get $33.78 a week, English

.68, Scotch $13.31. American curriers get $16 a week ; English get

.13, American tanners get $11.33 a week ; English get $7.68, Ger-
man $5.04, Prussian $5.76, Austrian §7.20, French American wool-
spinners get $12 a week, hugﬁsh $7.75, German $7.20, Prussian $4.32,
Austrian $§4. The American day-laborer in building gets §12.44 a
week, the English §5.93, the German $3.04, the Irish £4.36, the French
$2.52, the Prussian and Dane $3.60,

The above rates are for first-class workmen in either country, and
the statistics are taken from the report of the bureaun of statistics
and labor, for 1874, of Massachusetts—probably the very best
authority on the subject. These data show that the American
mechanic gets in many instances double, and in others an increase of
from 75 to 90 per cent. of wages over his European brother in the
same branch of employment. The facts thus furnished cover forgg
different trades which, themselves, are in many instances divid
into many classes and grades.

WE CANNOT LIVE OX THE EUROPEAN FPLAN.

‘We are not prepared to bring our nation to these gold-price stand-
ards. Welive on a different plane. We propose to make every man
independent, and to do so as areward of his industry. We must sa
port sehools and charities; we must improve our highways in the
country, and the streets and public grounds of our cities. We ecan-
not wait three or four hundred years to do it. We must raise great
sums by taxation to carry on these public works and enterprises.
‘We cannot do it if wages and prices go down to what they are in
the Old World. The surplus will be too small. With a currency of
our own non-exportable, and yet sound, we have made and are mak-

ing this pro successfully. If our people were rednced to the
low rates of Europe we could never pay our private debts, provide
public funds, pay our public debts, or make anything but slow Em-
gress. The dull and sluggish nations of Asia who do labor, such as

the hundreds of millions of Hindoos and Chinese, are fair samples of
low w. and low prices of food and clothing. They have a gold
Bta.nds:g?nd little or none of the facilities of banks and the credit

system.
AMERICAN WAGES, PRICES, AND CREDIT.

The vast frame-work of our society is imbedded in a system of high
rices, high wages, and commercial credit, and cannot be withdrawn
m it unless b{ an utter anhiliation of all of our prosperity. To
divorce our peog e from them would prostrate all business, all values,
all progress, and leave them hopeless and helpless bankrupts, ready
for revolution, for plunder, for self-destrnetion, for despotism and
barbarism.

This is the feast the contractionist and the payer invite us
to sit down to. Their policy is working well in Hindostan and
China, has too much supremacy in Central and Southern Europe,
and partial sway in Northern Europe. This country, largely divorced
from it, is an instance of what a people may do that is hf‘;ed above
the floctuations of the business of hundreds of millions beyond their
borders, who have no common interest with them. We stand alone,
high above and far out beyond them all in the great ways of pro-
gress, and we do soina t measure because our currency is not
regulated by the condition of the currency of the world. We do so
because wages, prices, labor, food, clothing, building; in a word
the rewards of industry, are twofold here wgilat they are elsewhere.
This it is that gives nerve, vitality, energy, perseverance, boldness,
grasp, to the human will and intellect, and carries men over all obsta-
cles to progress. How enormous this advantage is becomes appar-

ent at once when we look at the difference between the raw mate-
rial and the finished article, between the oreé and the polished tool
between the sand and the speaking mirror, between the tree and
the elegant cabinet, between the fleece and the glossy cloth. It is
almost all labor. In some cases nine-tenths og the difference is
labor, in some ninety-nine hundredths. The raw material and the
laborer stand face to face; with high wages he, first of all, gets the
benefit; the price of the article is higher, but the laborer gets it;
nobody else can, nobody else does. This makes the difference between
the comfortable mechanic living in his own house here and his pov-
erty-smitten brother beyond the ocean. Make our currency equal to
gold by making it scarce and you inevitably put the rate of wages
where theirs belongs. Put down wages, dry up the very fountains of
prosperity, and all prices must fall; provisions, merchandise, stocks,
and real estate, all will sink together. They cannot remain as valu-
able as they were when the million litfle demands of the humble
laborer are cut off. As well expect to have rivers without showers
or snows; as well expect to have an abundant harvest without ten
million nodding heads of wheat ; as well expect great casks of glow-
ing and fragrant wine without the myriad clusters of purple grapes,
nestling on many a sunny hillside, as to expect a nation to be great,

werful, i:msperou.a, and happy, without millions of comfortable

omes, e 80 by the abundant rewards of honest toil.

[Here the hammer fell.]

The SPEAKER. The time of the gentleman has expired.

Mr. BRIGHT. I ask unanimous e¢onsent that the gentleman may
be permitted to ﬁroocwl
The SPEAKE If there be no ohjection.

No objection was made, and leave was accordingly granted.

Mr, COBURN. Bufit is said the cost of livinglgms increased nnder
the present eurrency in proportion fo price of wages. It is admitted
all around, more than that, made the basis of argument, that the prices
of all the Emat staple arficles of consumption are regnlated by the
prices in Liverpool and London, withont regard to our currency, so
those articles are disposed of. The opponents of expansion put them
at once out of the Eneation. Next as to clothing, the great staple
artieles of cotton and woolen are, on an average, as cheap now
as before the war. The labor in making up these goods into wearing
apparel has principally enhanced their value.

THE FARMERS PROFIT BY OUR BYSTEM.

But it is said that the farmer at last derives no profit from the ex-
angion of the currency; that all that he raises is valued at Mark
ane, in London, and at gold rates. Thisis a very geat-misbaka. In
the first place, the great majority of farmers cultivate but small tracts
of land, have but a small surplus, and derive but a portion of their
livings from the amount obtained from the sale of exportable articles.
Their living, in a great measure, comes from the soil and isnot bought
or sold. In the next place, they produce alarge amount of non-export-
able articles, such as horses, mules, work-cattle, hay, oats, potatoes,
turnips, and other vegetables, besides froits, poultry, and many arti-
cles consumed daily in immense quantities in every community. The

rices of these are all fixed at home and have no reiation to commerce.

ey constitute a large part of the surplus of farmers.

T]’Jre secret of a home market seems to have been overlooked by the
gentleman ; a home market which puts the laborer, the mechanie,
the manufacturer, the middle-man, side by side with the farmer.
This home market, in the shape of towns and cities, is growing
rapidly, and has grown more rapidly than ever, before under the in-
fluence of this contemptible irredeemable paper, so much despised by
some gentlemen. The increase in manufactures in the West since
we have adopted this hated currency has had no parallel in our
histiry. In fact, but a small part of our farm products find a foreign
market. :

Nothing better illustrates this than the size of the farms. The fact
is that more than four-fifths of all the farmers of the United States
own and live upon farms of less than one hundred acres. Their
families obtain a subsistence on these small farms and but a small
surplus is prodnced. Almost half of the farmers inthe country live on
farms of less than fifty acres. Now, only a ion of this land is
cleared, so that at once it will be seen that the great thing done by
these farmers is not to produce articles for foreign export but for
home consnmption.

I present to the House a statement prepared from the census tables
of 1571, showing the whole numberof farmers and the number living
on farms of less than fifty acres, and the number on farmsof less than
one hundred acres. It confirms what I have said:

lﬂuhégnn‘ 98,786 farms :
Under 7

Between and one hondred a0re8........cccccnaraanaccccnnnnassnan 11, 078
Total under one hundred acrea....‘.............‘................:. 69, 940
Tlinois, 202,803 farms :
Under A5y 00Te8. - o oceoeennracmmnrnnnsnas T T S e e 77, 064
Between fifty and one hundred acres. ... ..ccccooovaciciniiiacaianaaa. 68, 130
Total under one hondred ACTeS. ...cv o viieusiiicnsinssmnnsssssnsnanas 145, 194
Indiana, 161,280 farms: '
L L b Ty puos ) B P ey R T8, 162
Between fifty and one hundrod acres.......cccceiciiiiarecicaeiaatoe. 52,614
Tot-nh.mderunehnudmdacma..........................-............ 130, 776
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Ohio, 195,953 farms:

Under R o o i B o i 76, 166
Between and one hundredacres. - 71, 166
Total under one hundred 80Te8. - cccececcceicsccccasanscnanans > 147, 458
Missouri, 148,328 farms :
Under ‘s‘mms ..................................................... B4, 223
Between and one hondred S0Te8........ccencennsrssssancnsssanres 38, 505
Total under one hundred A0Tes. ........ccvsenssnannnscssnsnsssssanns 129, 728
Kentucky, 118,422 farms :
Under ALTOH . - mvsnmnsne e b e ad e b e A R
Between and one hundred acres.
Total under one hundred acres......cc.ccvesrsssssssassmnans T
Towa, llﬂﬁs‘gﬂtmm:
Under I s b i (i it o o i S et B 44,419
Between fifty and one bundred acres.........ccccemniccninciiannnnaas 41, 388
Total under one hundred A0Tes.....cccccacenneicancnsasessesansannass 55,801
‘Wisconsin, 102,904 farms :
Under fift; 56, 924
Between and one hundred acres 30, 060
Total under one hundred acrea 86, 984
New York, 216,253 farms:
Underfifty acres. ... ........ e o e L i i £6, 104
Between and one bundred ACTeS..ccveeennenan o e e s S 73, 056
Total under one hundred acres....cc.ccccaecann-. e A i e A 160, 060
Pennsylvanin, 174,041 farms ;
e g R B Rty 14 S i - 74, 348
Between and one hundred ACYes.....ccccecenriasncccnssnsssasnsnen 63, 268
Total under one hnndred acres. - .. ...ccccicicrccscncccsncsnsnanssaans 137, 616
118,141 farms:
Under L SRR S e ol SR R BRI B R RO e 71, 086
Between fifty and one hundred aeTes. ... c.cceevmvmeuneascnerennacaa. 1,778
Total under one hundred ACTe8...cvvvveesnanas e e o e o 98, 864
Georgia, 69,956 farms:
O Dy Rl L 8 L b AR A e B e s W ARk 32,170
Between fifty and one hundred acres. .....cceevcmiccnccniccisananscans 18,371
Total under one hundred acres. .. ... ..icccccceicaiiiicasacanacanan 50, 541
Mississippi, 68,023 farms:
Uuule:?gﬂw'm ...................................................... 46, 032
Beotween and one hnndred a0res. - ........cccseecscnscccnsccnisans 11, 967
Total under one hundred acres........c.cceuenn... e Ll By 57,999

What the farmer wants to know in matters of trade is, whether he
will have ready sale at a fair price for his produce and live stock. If
business is prosperous he can di of his horses and mules, his
marketing, his hay, %nln, and hogs. If it is dull, he cannot. He
knows that when bank accommodations are scarce, when the rate of
interest is very high, when currency cannot be had for any interest,
he must suffer, no difference what the price in London may be. He
knows very well that a high price in iﬂndon is worth nothing to
him unless the traders in such staples as grain, pork, whisky, flour,
and cheese can get bank accommodations. He knows that business
is largely done on credit and by the aid of the banks, and that the
dealers in these articles anticipate the market as far as they can by
t%is‘meu.us. This is the course of business which he cannot help or
change. .

In %ny country last fall ;nen who made contracts for hogs could not
comply with them, and hundreds and thousands of contracts were
violated because there was not currency enough in the country to meet
the demands. It was not a question of the wealth of individuals or
of the price of the article, but a simple question whether or not the
currency could be raised to meet the contract. The result was a

panie in ho, The farmer lost largely; the prices went down and
the so)llttl; i;iwe then the price has gonia up, and the speculator has
made ! t. '

mWhgn : ehmpa nl;;m 2 b‘I, mtgd, 1 g ly. If
own, the market is glut e 8 us o owly.
the price in London were g.l , the aﬁ'ec?;rgou.l be the snme.y It is
not a question of the gxmlity now, but of the quantity. The quality
he is satisfied with, and so is almost everybody else but the importers.
The farmer never complains at the fair market price, but he does
complain justly and loudly when his way to the market is obstructed
and he is shut off and shaved simply for the lack of currenf money.
So he reasons that it would be wise to have a greater supply. If
there are not cars enough to carry off his produce, he is shut off in
the same way, and naturally says let us have more cars. Currency is
the carrier of business; it is like the cars—more are needed as busi-
ness increases, The number of dealers, the amount dealt in, the
frequency of business transactions, all add to the demands for cur-
rency. DBusiness in agricultural regions is not and cannot be done by
clearing-honses npon a 5 per cent. supply as in New York, or on a
3 per cent. supply as in London. Pockets and pocket-hooks are yet
in vogue, aspe.cia.llf in the rural districts. People since the currenc
suspension last fall are getting a little shy of the banks. They wi
hold on to a little personally. If the currency were gold, the people
would treat the subject in the same way if the banks were loeated
and restricted as they are now. They see this inequality and insist
that there shall be more banks, more accommodations, more clearing-
houses, more commercial paper as well as more currency. Aund they

if currency is 1313&111:‘;i the price

reason in this simple way : that if there is more currency all these
other things will be added unto it. Are they wrong? Are they bark-
ing up the wrong tree, as the hunters say? It is not impossible to
organize more banks, and they think that will increase banking facili-
ties. An extension of these privilegea will give an extension of all the
currency attending banks, They desire a reasonable increase of cur-
rency and bank facilities. They are not mad inflationists, unreasoning
levelers, hot-headed experimenters. It may be well to see what infla-
tion is; what expansion is; what increase is. They are not con-
vertible terms.

To add largely to that which has its natural size may be called in-
flation ; to add in a moderate degree to such an object is expansion ;
to add to that which has not arrived at its full volume or extentis an
increase. If our currency is up to its full extent, any considerable
addition will be inflation ; a small addition would be expansion; but
if it is not at present in sufficient volume, then a large addition is
neither inflation nor expansion.

DO WE WAXNT INCREASE OR INFLATION

This question is argued as if it was a measure of expansion, of infla-
tion, of undue enlargement. That depends upon another thing, and
that is, whether the currency is alre out in sufficient quantities.
In other words, is exactly the right amount issned? If so, how was
this found out? Who estimated that just this amount was the right
one?! How did we arrive at it! Was it the result of caleulation or
accident? Once, and that not long ago, we had a much larger paper
circulation than we have now—more than double the quantity. %0
have been retiring in oné form and issning in another; and the whole
matter is the merest experiment, founded upon no definite plan or
reason as to amount.

We have literally drifted by accident, by merest chance, to the pres-
ent amount. Now, but one thing is certain, we have in circulation
about three hundred and eighty-two millions of legal-tender notes,
and about three hundred and fifty millions of bank-notes. If this
was just the amount we needed, an increase would be inflation. If
the cup is full, to pour in will cause an overflow; if a sack is full a
little pressure will expand it and make it inconveniently hold more
or burst. Is the vessel full? Is the sack full? If the vessel is not,
you can safely pour in more; if the sack is wrinkled and empty you
can risk filling it also. How much currency the nation needs before
the amount becomes superfluous no opponent of this measure has
shown. If we find the vessel dry, if we find the sack empty, the most
of us would say that it would safe to replenish. Nohody would
dread an overflow or a bursting. Last fall we found the vessel empty.
Where the contents had gone no one could tell. The nation was athirst
for currency, and not a drop to cool the parching tongue. Inflation
was impossible then. The result was a collapse, distress, bankruptey,

overty, ruin to very many good men in regular business. A genemi
Eemngament has taken place. A general dissatisfaction prevails. A
general apprehension exists,and yet men say, * Let us do nothing ; let
us stand still; let us diminish the supply.” Is this reasonable?
this the way men act in other emergencies? The evil seemed to be
in scarcity. Shall we intensify it? We have waited toolong already.
Prompt action was our plain duty if possible. I ean see no safety
in contraction, none in standing still. We ought to provide against
a recurrence of the evils of last fall, in so far as we can promptly.

‘We need a more elastic eurrency, one that may adapt itself to the
demands of the country. I prefer a reserve of United States notesin
the Treasury. This saves for all the money used in an emergency 5
or 6 per cent. The loan is secured and is made expressly temporary.
The other plan, to deposit notes in the Treasury first and draw out
bonds, is more expensive than the one just named. It, instead of
saving, costs 5 or 6 per cent., just as the bonds rate, for the bonds
must first come out before the reserve is created. This reserve will
then cost at least 10 or 12 per cent., according to the bonds, more than
the other plan; one saves interest to the Government, the other loses it.

The plan of the convertible bonds at an interest of 3.65 per cent. is
similar to this, and loses £.65 or 9.65 per cent. more than the one I
suggest. The plan first named costs nothing, and saves the interest on
the bonds deposited. It isa simple provision, and can work no harm.
This reserve will be drawn upon but rarely, and for a short time,

In the bill before the House the principle of free banking gives elas-
ticity. Theprovision as to the reserves mayendanger the value of the
bills. I would not dispense with it entirely, but reduce the propor-
tion one-half.

The section as to the issue of gold notes is a measure of contraction,
and will undo all we have recently done to anthorize the issue up fo
£400,000,000. These notes will be hoarded and the legal-tenders re-
tired, a sure way to contract the currency. As the legal-tenders are
contracted, the bank-notes must ultimately follow. We cannof re-
deem in gold, and it is unsafe to fix a day of redemption, as this sec-
tion proposes to do.

We do not need another kind of currency in addition to the legal-
tenders and bank bills. Gold notes are more valuable than ordinary
paper; they will not beapart of the circulation ; they will be hoarded
Jjust as gold is, and they, taking the place of greenbacks, the effect
will be the same asif we destroyed them and put gold dollars in their
place ; in other words, gold dollars and gold notes can never form a
part of the currency till specie payment is reached. The note that
calls for gold is as good as gold.
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The gold note—what is it? Isita nback legal tender? One
would think these terms were identical, while we listen to hours and
days of ar, nt that the greenback legal tender is a * printed lie,”
is a “Dbroken promise to pay gold.” Perhaps it is. Buot then this
eighth section sounds singularly if that is so. The provision of the
law of 1870 in relation to national banking which authorizes gold
notes has a very strange sound if the legal-tender note promises gold.
Legislators have a singular way of putting things, if these provisions
are identical in style and meaning.

The fact in legislation is that gold notes are one thing and legal-
tenders another. Business men understand this, and politicians who
@ t to be ed as candid men ought to acknowledge it.

%h, then, shall we do? Certainly make no ;ilromiaas to pay out
the pittance of gold we now have and impoverish the seanty store
wWe are oompailego to hold to meet emergencies. Fix the legal-tender
cirenlation at $400,000,000 for a permanent issne, with $50,000,000
addit ional for a reserve of United States notes. To this add a pro-
visio n for free national banking on the present basis up to the present
sum per capita allowed to the State of New York. This will give
more privileges to the States not in excess than they will need for
some years to come. If they do not take this circulation within a
given time I would allow any citizen to do so. This, I believe, will
give such relief in the direction of currency as the people need. And
this will not postpone for a day the return of the time when there
will be no question made as to the difference between specie and

a .
k ’P]ire bill of the Senate is on our table, having just: passed. It is
not all we want. It lacks the important feature of a reserve, but it
is, as far as it , & measure of relief.

It is a practical question as to what to do. My advice will be to
adopt this measare without amendment, as the best that can be done
at present. The growth of business and the effect upon the country

no doubt serve as valuable guides fo future financial- manage-

ment.
Mr. TOWNSEND obtained the floor.
Mr. ALBRIGHT. With the consent of my colleague, I desire to

gz\re notice of an amendment which I shall offer whenever I may

ve an opportunity.

Mr. H.AEEJIS, of Virginia. I also have an amendment.

Mr. HOLMAN. mﬁm amendments to be printed in the REcorp?

The SPEAKER. The Chair understands it to be the desive that the
several amendments which members may send to the desk to-day
may a in the RECORD to-morrow morning.

Mr. HOLMAN. Yes, sir.

Mr. MAYNARD. These are amendments, as I understand, which
gentlemen indicate they would offer if they had an opportunity.

The SPEAKER. Of course the amendments cannot in the present
stage attach to the bill. They are only an indication of what gen-
tlemen desire to offer whenever they may have a parlinmentary right
to do so. These several amendments will be published in the RECORD.

[The amendments sent to the desk by members under the foregoing
arrangement are as follows:

By Mr. ALBRIGHT: -
Amend section 5 by inserting after the words “carried on," in the fifth line, the

following :
however, That said associations may invest their reserve in a 3.65 per
cent. interest-bearing currency bond, which the Secretary of the Treasury is hereby

authorized and directed to issue; said bonds are to be convertible into currency at
the pleasure of said associations: And provided further, That assooiations ized
under the law or the law to which this is supy ereby,

] ementary shall be, and are
prohibited from paying interest to each other or receiving interest from each other
upon deposits.

By Mr. BIERY :-

Amend by striking out sections 7 and B, as follows :

Skc. 7. That as i without cireulation may be organized under the pro.
visions of the said aci u?on the &cg)osit. with the l‘z:mumr of the United States,
of not less than $10,000 of United States registered bonds, ns provided in section
16 of said act; and associations already organized without circnlation are author-
ized to withdraw their bonds in excess of 10,000,

Sec. 8. That the Secretary of the Treasury is hereby authorized and directed to
isane, at the beginning of each and every month from and inelu July, 1874, two
millions of United States notes not bearing intercst, payable in gold two t,y;;m.r\t; aftor
date, of snch denominations as he shall deem e ent, not, less than ten dollars
each, in exchange, and as a substitute, for the same amonnt of the United States

By Mr. FARWELL :

Strike out the eighth section and insert the fr;llow’ing:
%‘133 much of the fifth section of the actentitled *An act to anthorize the issne

of States notes, and for the redemption or funding thercof, and for funding
the floating debt of the United States,” approved Febr 25, 1 as relates to
¢ entire debt of the United States aomn-

the purchase or g:ymnnt of 1 per cent. of
ally, and the setting the same apart as a sinking fund, be so amended that said
purchase of 1 per cent. as therein prescribed shall be applied sololy to the non-inter-
est-bearing debt of the United States known as United States notes, which said
notes, whwm shall be canceled and forever retired from circulation. The
first appli of said 1 per cent. to the purposes aforesaid shall be made after
the 1st day of July, 1574, and within that fiscal

By Mr. HARRIS, of Virginia:

Add to t.lr}ﬁlill tt;he l"t.q_rllowi;iln odm new sections:

Sec. —. t the en “An act to exempt wra; g made from
wood or carn-stalks from internal tax, and for other gmﬁﬁﬁa r%eged March 26,
1167, be, and the same is hereby, so amended that any national bnnnking fation,
State bank or banker, or association may pay out the notes of any State bank, town,
city, or municipal corporation without paying any internal tax ghormn.

EC. — That the entire amount of circulating notes authorized by this act, and
by the acts which this act amends, shall be apportioned to associations in those
States and Territories which have not their proportion of such bank circulation,
until said States and Territories are madé equal with the rest of the States; and to
ascertain such equality, said apportionment shall be on the basis of representative
population.

By Mr. HOLMAN :

Strike out all after the enacting clanse and insert the following:

That it shall be the daty of the Secretary of the Treasury to prescribe rules and
regulations requiring the several national ing associations and their redecming
agencies to forward to the Treasury of the United States for cancellation all worn
and mutilated bank-notes; and the Secretary of the Trea shall cause the same
to be canceled and destroyed. And it shall be the duty nttshuigocretn of the Treas-
ury to cause to be cancéled and destroyed all snch notes of the nal banking
associations as may come into the Treasury ; and heshall, from time to time, inlien
of snch notes so canceled, issue United States notes of like denominations with thoe
notes so canceled, which United States notes shall be of like tenor and effect, and
in like manner lawful mone andt.lggn.l tender with the United States notes now
United States notes shall be covered into the Treas-

year.

aut.hm-i:{.ad by law w"i :ﬁlﬂ Euc e
ani i other moneys ¢ Treasury, towand the liguidatio
:&o o :;g ¥ Ty, tow qu n of the

b
Sec. 2. That it shall be the duty.of the Secretary of the Treasury from time to
time to deliver toeach of said national banking associations an amoant of the bonds
deposited in the Treasury to secure the circulation of such banking association
%&mﬂ T the par value of the notes canceled and destroyed under the provisions of
8 ac ;

8Ec. 3. That no interest shall be paid by the Secretary of the Troasury, after the
¢ of this act, on tho bonds which have been or shall be dnmrzfmd in the
ury to secure the eirenlation of any banking association, except on the excess
of the par value of such bonds over the average cireulation of such association dor-
ing tho current year, while such bonds shall remain on deposit in the Treasury to

secure such cirealation.

By Mr. LAMISON :

That whenever it shall appear, at the end of any quarter in any fiscal year, that
the net receipts from cust d #he 1 for the payment of the
intorest of tho publi debt of tho United Staes,it shal forthwith be the duty of
tho S y of_the T 'y to 80 reduce the rate of duties on imports as that no
more shall be eollected from customs than shall be nownm.;{afur such purpose; and
that snch reduetion shall be made pro rata upon the schedule of duties required to
be paid by existing law at such date. L

By Mr. MITCHELL:

Add to section 2 the follmmlz

Provided, That in case any inerease of national-bank note ecireulation beyvond
the present authorized limit of §354,000,000 shall take place, the Secretary oF the
Treasury is hereby authorized and directed to retire and cancel legal-tender notes
to the extent of such increase until the outstanding and nnpaid legal-tender notes
shall be reduced to §300,000,000; and for this purpose he is anthorized to use an
g?:lt;in surplus ragauno, or, in.defaunlt of any such surplus, to sell 5 per cent. bon

o ernmen 3

By Mx. E. H. ROBERTS :

Add as an additional section the following :

SEc. — That the Secretary of the shall, commencing with the 1st of
July, 1874, with the coin set apart as a sinking fund, according to the provisions of
section 5 of the M%&lgdlzabmary 25, 1862, purchase, in‘t.ge open market, éegnln-;?lmlor

»

notes on the esday of overy : P ; ) No-

ber, to such that the n,%g'repm mpumhasoa for the year shall be equal
to 1 cent. of the entire debt of the United States. And the Secretary shall
continue snch purchases until the legal-tender notes remaining in circulation shall

be and remain at par with gold when said pure shall cease. And whenever
said legal-tender notes shall again fall below par in gold such purchases shall be
resumed and continned nntil the legal-tender notes remaining in circulation shall
be and remain at par with gold, when said purchases shall cease. And whenever

l-tender notes shall have been so such legal-tenders shall be can-
celed and destroyed, and shall not be reissned, nor shall any other United Statos
notes be issued in their stead ; but the total amount of United States notes shall bo

notes now in cireanlation, which shall be canceled and destroyed, and not red i
And any excess of gold in, or hereafter mmi.n% into, the Treasury of the United
States, after payment of interest on the public debt, and au;:;glyiug any deﬂclull:.:ﬁ
in the revennes provided to meet the current e ses of the Government, sl
hereafter be retained as a reserve for the redemption of such notes,

By Mr. CORWIN:

Strike out all of the bill after the enacting elanse, and insert :

That so much of the twenty-second section of the act entitled * An act to provide
a national currency secared by a p!odﬁe of United States bonds, and to provide for
the circulation and redemption thereof,” approved June 3, 1864 and of tho several
acts snpplamentaz:hemm and amendatory thereof; and such of the provisions of

the act entitled * An act to provide for the mdal;:}:tion of the 3 per cen ten;pom .
loan certificates, and for an increase of national-bank notes,’” approved July 1
1870; and so much or snch parts of any other act or acts of Con as limit, or as

may be construed to limit or restrict, the entire amount of notes for eirenlation to
be issued under the said act of June 3, 1864, and the several supplements thereto,
be, and the same are hereby, ; and that hereafter all associations o ized,
or that may be organized, for carrying on the business of banking under the pro-
visions of aaid act shall be free to establish and organize national banks, with cir-
culation, at any place within the several Statusnndri‘erriwﬁee of the United States,
ggan trt‘l;; term% mf;l mndmm& and a:- et to all t}:m ll:mm;)tnﬁuns Itm(}f &tﬂf‘?frﬂs
!1 ided W, except the limif o e cntire amount o
which is hmlyympealad. Lo £

per tly reduced to the extent of such
By Mr. TOWNSEND:

Substitute the following for the bill :

A BILL to provide for an increase of national-bank notes and tho withdrawal and
cancellation of an equal amonnt of United States legal-tender notes, and for the
withdrawal and cancellation of the so-called “reserve.”

‘Whereas by section 6 of the act entitled * An act to provide for the redemption
of the 3 per cent. temporary-loan certificates, and for an increase of national-bank
notes,” a[:ﬁmved July 12, 1870, it was {»mvidﬂ'l that $25,000,000 of the national-bank
notes should be withdrawn from banking associations organized in States having
an excess of bank-note eirculation, apa distributed among States having less

than their ?mportinn of such ecireul ; and wh it been found to be
impractieablo to withdraw said circulation from States having such excess withous
greatly disturbing the commercial, and other business intergsts of the
COUnLT; ore,

+ Theref

Be i{mmacd by the Senate and House of Representatives of the United States of

Ameriea in Congress assembled, That the Comptroller of tha Currency is hereby

anthorized to issue to national banking nssociations organized, or that may boe or-

nized, in States and Territories that have not received the proportion of national-

k note cirenlation to which such States and Territories are entitled under the

act entitled “ An act to provide a national cnm::s’ secured by a pledge of United
States bonds, and to provide for the circulati il

ption thereof,” approved
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June 3, 1864, and the several amendments thereto, oimu!sﬁ.ng notes to an amount
not exceoding $750,000 per month, until the te of such lating
notes so issued shall have reached the sum o?%%i ,000 and no more. i

Sec. 2. That at ihe end of each month after the passage of this act the Comp-
troller of the Currency shall report to the Secretary of the Treasury the amount of
circulating notes issued under tho provisions of the preceding section to national
banking associations during the month so ended, whereupon the Secretary of the
Treasury shall canse to be redeemed, canceled, and destroyed an amonunt of United
Sta.tanllﬁhlmmdsr notes equal to the amount of circunlating notes so quulag.l:g

there shall not be theveafter any logal-tender notes issued to replace those can:

and destroyed as above menti F i That tho legal-tender notes so can-
celed and des shall not be considered as any part of the $44,000,000 withdrawn
unider the pro

ons of the act °t$fﬂ‘ 12, 1866, entitled “An act to amend an act
entitled ‘An act to provide wa means to sapport the t," approved

March 3, 1865, and a portion of which legal-tender notes has been reissned and is
now in eirculation.

Sec, 3. That when the £25 000,000 above mentioned shall have been issned and
an equal amount of United States logal-tender notes red d, lod, and de-
stroyed, or at the diseretion of the Secrstary of tho Treasury, it shall be
the duty of the said Secre to withdraw, cancel, and destroy, in ac dition to the
said §25,000,000, as mpﬁ}]{ as theexigencica of the public servico willallow, so much
of the issue of the £44,000,000 of legal-tender notes withdrawn under the provisions
of the act of April 12, 1866, hereinbefore mentioned, and subsequently reissued, as
may then be in cireulation, and when thoy shall have been withdrawn, canceled,
and destroyed, it aball not be Iawfal to replace the legal-tenders 80 led and
destroyed withont the consent of Congress shall have been first obtained.

SEc. 4. That so much of section 6 of the act entitled * An act to'provide for the
redemption of the 3 per cent. tampomr;dimn certificates, and for an increase of na-
tional-bank notes," approved July 12, 1870, as authorizes the withdrawal of $25,000,000
of national-bank-notes from banks in States and Territories having more than their
share of national-bank note circulation, be, and the same is hereby, repealed.

Mr. MAYNARD. BSeveral gentlemen around me request me to
renew the proposition I have made on more than one occasion during
this disenssion, that hereafter debate shall be limited to fifteen-min-
ute speeches.

The SPEAKER. The gentleman from Pennsylvania, [Mr. Towx-
SEND,] who is on the floor, is entitled to an hour; and the gentleman
Ea%:?h entucky [ Mr. BECK] is, by previous assignment, entitled to one-

our.

Mr. MAYNARD. Let my proposition operate-after those gentle-
men have spoken. 2

The 8P iR. The gentleman from Tennessee [Mr, MAYNARD]
asks unanimous consent that after those gentlemen have spoken
and until the final disposition of the bill, the debate may proceed in
fifteen-minute speeches. Is there objection ¥

Several members objected.

Mr. MAYNARD. I give notice, then, that whenever I can obtain
the floor I shall eall the previous question.

The SPEAKER. That notification had better be understood by
the House. The Chair has been inqrnjre«l of very often to-day what
arrangement the gentleman from Tennessee proposes in regard to
voting.

Mr.gMAYNARD. My statement is this: After the gentleman from
Pennsylvania [Mr. TowNsEND] and the gentleman %rom Kentucky
[Mr. Beck] shall have spoken, and the unused time of my associate
on the eommittee [Mr. ]}LlNDALL has been occupied, then, as the
House will come to no agreement, I shall be obliged to test the sense
of the House by calling the previous question.

Mr. GARFIELD. Thereare a few gentlemen here who do not wish
to weary the patience of the House by speeches, but who would each
like a fow minutes merely to state their positions on this question.
If the Hounse wounld allow a few ten-minute speeches, an opportunity
would be afforded for members briefly to put their views on record.
This arrangement wounld facilitate business. I therefore ask the gen-
tleman from Tennessee to renew his proposition. I think that when
understood it will not be objected to.

A MeMBER. Say ten minutes.

Mr. MAYNARD. I will then renew the proposition, with the mod-
ification that s hes be limited to ten minutes instead of fifteen.

Mr, HOSKINS. Gentlemen can hardly give proper expression to
their views in ten-minute speeches. Ify tﬁ:& limitation were fifteen
minuates I do not know ‘that I should object.

The SPEAKER. Is there objection that after the gentleman from
Pennsylvania shall have spoken one hour, the gentleman from Ken-
tucky one-half hour, and after theother gentleman from Pennsylvania
[Mr. RaNDALL] shail have occupied the time to which he is entitled,
speeches shall proceed under a fifteen-minute limitation

Mr. CLEMENTS. For how many weeks?

The SPEAKER. The Chair does not know what limit the gentle-
man from Tennessee assigns to the continnance of debate. If the bill
goes over to-morrow, it must of course be carried over into next week.

Mr. KASSON. e gentleman from Tennessee [Mr. MAYNARD]
will allow me to suggest that his gmpoaition happens to hit exactly
where my assi ent comes in. If there should be an opportunity
for me to speak to-day I would accept the disposition of the Honse,
and I should not object to the proposition taking effect to-morrow, if
it be the pleasnre of the House.

The SPEAKER. The Chair understood the arrangement to be
ob wm and the gentleman from Pennsylvania [Mr. TOWNSEND ]

Mr. MAYNARD. I will say to the gentleman from Iowa that it
does not affect his assignment,

Mr, GARFIELD. Is there objeetion to the proposition ?

The SPEAKER. The Chair nnderstands there is.

Mr. E. R. HOAR. The gentleman from Iowa, as I nnderstand, did
not make objection.

The SPEAKER. The Chair understood him to make objection
unless his rights were preserved.

Mr. KASSON. The Chair misunderstood me ; I made an ap to
the gentleman from Tennessee to reserve the remainder of the day, be-
cause I believe the House will probably adjourn after the gentleman
from Kentucky has concluded ];i.a speech.

The SPEAKER. The Ef;ﬂmn from Pennsylvania will proeeed,
and at the conclusion of his remarks an arrangement can be made if
there be unanimous consent, Arrangements by nnanimous con-
sent are not matters for debate, and gentleman should agree among
themselves before bringing them before the House.

MESSAGE FROM THE SENATE.

A message was received from the Senate, by Mr. SYMPsoN, one of
its clerks, not;linfii.n the House that that body had passed without
amendment bi og the House of the following titles:

An act (H. R. No. 676) for the relief of Joseph R. Blackwell, post-
master at Litchfield, Connecticnt ;

An act (H. R. No. %w forfeit to the United States certain lands
granted to the Placerville and S8acramento Valley Railroad Company,
to aid in constructing arailroad from the town of Folsom to the town
of Placerville, in the State of California;

. An act (H. R. No. 519) granfing an American register to the Cana-
dian tug Noah P. 8p e;

An act (H. R. No. 1802) anthorizing the Passaic County National
Bank of Paterson to change its name; and

An act (H. R. No. 1574) for the relief of Richard H. Dutton, post-
master at Cavendish, Vermont.

It further announced that the Senate had bills of the follow-
ing titles; in which the concurrence of the House was requested ;

act (8. No. 509) to withdraw from sale a portion of the Fort
Smith military reservation, in the State of Arkansas, and to preseribe
the manner in which the remainder of said reservation s be sold,
and for other purposes ;

An act (8. No. 229) authorizing corrections to be made of errors in
prize-lists; and

An act (S. No. 249) anthorizing the Secretary of War to give to
George A. Armes, late captain Tenth United States Cavalry, an hon-
orable discharge, to date the 7th of June, 1870.

CURRENCY—FREE BANKING.

Mr. TOWNSEND. Mr. Speaker, Irise to oppose thisbill. Althongh
I have a high regard for the eminent ability and the Freat congres-
sional experience of the gentleman from Tennessee, [ Mr. MAYNARD, ]

et I cannot with him in his views concerning this bill. To me
it is a bill which provides for unlimited inflation of the currency, with
all its mischievous consequences. To me it is a measure which author-
izes free banking; and I do not know that I have ever heard a more
convincing argnment against the evils of free banking than that which
was uttered by the gentleman from Indiana [Mr. CoBurn] who has
just taken his seaf, and who oeccupied the place where I now stgnd.

¢ has given us the experience of his native State with regard to
it. He has told us that although the banks of that Commonwealth
had the security of the whole of the State, and although their cur-
rency was based upon the bonds of that Commonwealth which were
at that time, as I am informed, at par, yet it appears that the cur-
rency of the free banks of Indiana so secured was at a discount of
from 5 to 75 per cent. And it happens to me to know, in my own busi-
ness experience from 1857 to 1861, that the notes of the banks of
Indiana were so depreciated, based though they were on free-bank-
ing principles and the credit of the State, that the business men of
that State went to Vermont, went to Massachusetts, to Connecticu
and to Rhode Island for a more reliable currency. And I myse
have paid a heavy preminm in order to get the notes of New England
to replace the notes of the free banks of the State of Indiana.

Iam op; to this bill, sir, because it allows unlimited inflation.
There are but four hundred millions of United States bonds deposited
by the banks as security for their cirenlation. That leaves tfl?:wen
hundred millions outside of the banks, and the only limitation there
may be to the currency ex ion under this bill, upon the establish-
ment of free banks, will the amount of that bonded debt which
can be taken up and put into the hands of associations anxious to
carry on the business of free banking, and that can be forced into the
channels of ciren'ation and of the trade and business of the country.

I object to this bill again because it is a surrender of the rights and
duties of the Con, of the United States. I oppose it because it
is a surrender of that great Iirinciple of somm'(l;gnty——uuder that pro-
vision of the Constitntion which requires the Congress of the United
States to provide asound and safe currency for the people and to reg-
nlate the value thereof. I say, then, that it is a surrender of that
great right and power to comparatively irresponsible associations to
change the value of the money of the penglﬂ from day to day. . This
body, representing the people of the United States, would not dare to

ive to any man the right to debase the gold coin of the nation. And
if any man outside of this House, or within it, were to endeavor to
coin gold dollars that should have but twenty grains of gold instead
of twenty-five, if any man should undertake so far to debase that
coin as to take away 20 per cent. of if, and strive to pass it npon the
Runplu as a dollar of the nuation, he would be sent to t{:o penitentinry.

nd yet here, to-day, the gentlemen who represent the inflation side
of this question are asking that we shall give into the hands of irre-
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sponsible corporations, the hundreds and thonsands of them that will
start up under this hifl, the right to debase the eurrency of the peo-
ple not only 5, but 10, 20, or perhaps 50 per cent., according to the
extent of the currency inflation that they may authorize.

The debasement of the eurrency in the one case would be against
the law; in the other, it would be under the forms of the law, but the
evil consequences to the people in both cases would be the same.

I repeat that we will be recreant to the duty that we owe ta our
constituents if we fail to hold our hands, and that with a stern grasp,
upon the currency of the country, and to keeg it from nvarﬂom‘ng its
bounds and swelling into that inflation which will sweep everything
before it into universal ruin.

Now, sir, this bill, and all the free-banking bills here, are founded
upon a great and fundamental error. They are founded upon the er-
roneous idea that the currency of the banks, when it goes ont of the
banks and performs its funetions, will return to them again for re-
demption. 8ir, the history of the world is all against it. You cannot
find, from the time of JuEn Law, one hun and fifty years ago,
down to the present hour, anything in any system of banking insti-
tutions that will show that when the paper currency of a country
begins to expand, and gets beyond that point where the ordinary and
Jegitimate wants of the people require it, but that it goes onward
and upward, increasing outward all the time, and never brought back
for regempt:ou unless by the hard hand of a panic and a suspension
of payments.

I need only refer you casually, as I go along, to the fact that at
the death of Lonis XIV he left the French nation deeply impover-
ished. I refer you to the fact that John Law, a Scotch adventurer,
at that time went over to France and got into the confidence of the
Regent of Orleans. The nation was deeply in debt; the currency
was debased. John Law inaugurated the Mississippi scheme with the
plausible pretense of working the mines of Lonisiana, In conneetion
with that he was allowed to establish the Bank of France, and that
bank was authorized to issue some fifty or sixty million dollars of
paper currency. It was found that that small addition to the money
circulation gave a large impetus to the commerce of the nation; and
men, reasoning then, as they do here now, that if a small amount of
currency will do a great 1 a larger amount of currency will do an
amount of %ood proportionately greater, nrged upon the Regent to
expand the loans of the bank, and they were expanded several hun-
dred million livres. The result of all this was to increase the opera-
tions of trade; to give great activity to manufactures; to agriculture,
and to commerce. Everything seemed prosperous, and as thisseemin

rosperity progressed, the shares of the Mississippi bubble advan
in price; and as they went up they required more currency to float
them along and to deal and trade in them. The result of it was
that there was a larger demand upon the bank for currency ; and more
nilloney wlas issued until there were 2,700,000,000 livres afloat among
the people—

Tﬁeﬂlzﬁ was that one man, a little more sagacious than the rest,
the Prince of Condé, took it into his head to see whether or not this
was all a sound prosperity, or whether it was only a bubble. He
applied to the bank for the redemption of some of their bills. He
obtained money for them in gold and silver, but immediately there-
after distrust began to arise; and the Regent, in order to back up the
falling credit of the bank, required him to send back the specie. He
did it under compulsion; but afterward, he and others of the same
mind who knew of the hollowness of affairs in the bank withdrew
quietly their money, sent it abroad in order to be safe ; and the result
of the great inflation was that a panie ensued and the whole fabrie
of the Jl:msperity of the nation fell into one indiseriminate mass of
ruin. Thousands upon thousands of men were overwhelmed, and the
whole trade of the nation stagnated thereafter for years. The bubble
had burst, it had dissolved into thin air, and disappeared from view
as rapidly as the glittering ice palace of Potemkin, reared in honor
of his imperial mistress, disappeared before the summer sun.

I need not speak, in continnation of the subject, with regard to our
continental currency, any further than to say that although at first
when we issued it it was at par, yet as our fathers put issue upon
issue till they had three hundred and fifty-seven millions of it afloat,
it collapsed and sank down to nothing. ﬂ fell so low that one dollar
in silver in 1781 would buy seventy-five dollars of the currency.

Coming down in the track of time,let us take a passing glance at the
history of France during her revolution. She was encircled by the
banded nations of Europe anxious for her destruetion because she
was then a standing reproach to the monarchical principle, and in
her mighty struggle she issued forth assignats to the amount of thon-
sands of millions of dollars. But the consequences were that in the
end it became so depreciated that the butcher and the baker and all
the tradesmen of the city of Paris would not hringstheir produets to
market nor take a dollar of that currency, notwithstanding that the
government stood behind it pledged with all the revenues of the na-
tion, with all the confiscated lands of the nobility, with all the lands
of the church and nation, with everything that the nation possessed,
in order tosustain it. Behind all these were laws that made it erim-
inal to refuse to take the currency; yef it became so ntterly worth-
less that the people of Paris were brought to the verge of starvation;
bread riots ensued, men were crushed to death while waiting at the
butcher and the baker shops for their turn to get that £ which
was denied them, and the government had to step in and confiscate

by force, wherever it could, provisions wherewith to feed the starv-
ing multitnde; for confidence in the currency and between man and
man was utterly destroyed.

This, sir, is the history of inflation in other countries as well as onr
own. I say, then, Mr. Speaker, that it is the experience of the world
that there is no kind of elasticity in a paper currency with the single
exception of an elasticity outward. It never decreases its volume
unless with the hard gripe of a panic and with the suspension of pay-
ment, unless with the utter ruin of thousands and tens of thousands
of individuals who may have trusted in its promises.

Sir, during the holidays last Christmas it occurred to me to make for
my own satisfaction a chart or dingram from the official tables where-
by I miEht see for myself, according to the plan adopted by statisti-
cians, the progress of the currency and banking and the commerce of
the United States for the last forty years; and as we can more readily
take in great facts by the eye at a glance than we can take them in
by long words of explanation, I will exhibit this diagram and show
that the experience of our country for the last forty years has been
Brenisely the experience of all other countries. [Mr. TOWNSEND here

eld up at the Clerk’s desk the diagram referred to.] Here, Mr.
Speaker, is an illustration of the npward movement of the eurrenc
and of the foreign commerce of the nation for the period mentioned.

Mr. BIERY. I rise to a question of order. I ask that gentlemen
shall keep their seats.

Mr. DAWES. I ask the Chair to request gentlemen to take their

seats,

The SPEAKER pro tempore, (Mr. LOUGHRIDGE in the chair.) The
House will come to order and gentlemen will resnme their seats.

Mr. TOWNSEND. It will be remembered that in 1832 the Presi-
dent of the United States vetoed the charter of the Bank of the United
States. You will remember that in 1833 Mr. Taney removed the de-
posits. Youn also remember he encouraged all the banks of the
country thus favored with the deposits to lend as freely as they
could to the people of the United States the deposits belonging to the
United States. The result was that they began in 1834 expanding
the currency from the amonnt of ninety-five million dollars to one
hundred and forty-nine millions in 1837; and the combined cirenla-
tion and deposits from one hundred and seventy-one to two hundred
and seventy-six millions ; and that they expanded the loans and dis-
counts from three hundred and thirty millions up to five hundred and
twcnty—eiﬁht millions while the specie decreased from forty-four to
thirty-eight millions, The result of this great expansion was that
there was a paniec, a suspension of specie payments, and the whole
business of the country collapsed and came (iown to ruin.  So we pro-
ceeded onward in our downward course.

The banks suspended in 1837. They resumed in New York in May,
1838, and in Pennsylvania in August, 1838. Then again they sus-
pended on October 10, 1839; and the State of Pennsylvania, believing
that this matter of currency and resumption of specie payments was
a mere matter of legislation, in 1840 ordered the banks of the State to
resume specie payments on the 12th day of January, 1841. They did
resume specie payments according to the order, becanse they were under
the necessity of doing it ul:gn the penalty that if they did not resume
the charters of all would taken away. DBut it was a commercial
question rather than alegislative one. They remained in resumption
only about four weeks, when they suspended in 1241 and did not re-
sume till March 22, 1342, It took till 1843 to make a sufficient reduection
of circulation and deposits, and it was not till that line had fallen
from two hundred and seventy-six to one hundred and fourteen mil-
lions that a permanent resumption took place. Now, I have said that
there is no voluntary contraction of the currency by the banks. You
will notice the currency and deposit. line going up here all the way
regularly enough from 1843 to 1857. In that period the cirenlation and
deposits expanded from one hundred and fourteen to four hundred
and forty-five millions, and the discount line from two hundred and
eighty-three to the enormous amount of seven hundred and forty-four
millions, the specie only increasing in that time from fifty-six to fifty-
eight millions.

‘his ountstretching of the credit system was far beyond the wants
of legitimate commerce, and a panic ensued with the nsual disastrous
consequences. Those who choose to read the Bankers’ Magazine of
October, 1857, will find that precisely the same influences that brought
on that panic brought on the panic of 1873,

M. BI&:IRRIAM. Is that on a gold basis?

. Mr. TOWNSEND. Yes, sir; it was on a gold basis. This was the
result of the expansion of the currency, the onward and upward move-
ment of the circulation and deposits.

Then again we resumed in 1855, and went onward and upward till
the war came on in 1861, having in that time increased the circula-
tion and deposits from three hundred and forty-one to four hundred
and ei%lhty-ona millions, and the discount line from six hundred and
forty-three to seven hundred and seventy-one millions when a sus-
Eﬁmion of payment took lplnce again, because of the action of the

vernment of the United States in requiring the loans to the Gov-
ernment to be made in gold, instead of their notes. Had it not been
for that action, the banks would have held out much longer and the
country would have been saved many millions, lost by depreciation
of_the currency, under the sub-treasury system. The condition of the
currency was abnormal during the war. But after the new bank-
ing system was established intlation commenced again. From Janu-
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ary, 1866, to the panie in 1873 the bank-mote circnlation increased
from two hundred and fifty-nine to three hundred and forty millions,
the legal-tenders receded from four hundred and fifty-one to four hun-
dred and twenty-six millions, the deposit line went up from five hun-
dred and fifty-two to six hundred and thirty-nine millions, and the
discount line from five hundred and one to nine hundred and forty
millions, while the specie in the banks advanced from nineteen to
thirty-four millions only. This was enormous inflation, more rapid
and more extensive than any heretofore known in our history.

The ent that currency returns after ““ movement of the erops ”
is refuted in the report of tﬂa Comptroller of the Currency, which
shows by the quarterly returns that the currency was regniu‘l ex-
panding with%nt few exceptions during the whole of this period.

‘When the touchstone of En ent came to be applied to one or two
great banking-houses, the hollowness of all this seeming prosperity
was madl;a manifest, and the whole fabric of false credit went tottering
to its fall. ¥

From this statement it will be seen that we have been drifting
steadily and rapidly away from specie payments; for in 1861 we h
one hundred and two millions of specie in our vaults to meet the de-
mands of four hundred and ei?’hty-ouﬂ millions of circulation and
deposits, with two hundred millions more among the people, while in
1873 we had but thirty-four millions of specie in the banks, eighty
millions in the Treasury, or about one hundred and forty millions in
banks, Tressury, and with the people, againsf three hundred and
thirty-four millions of bank ecirenlation, four hundred and twenty-
six millions of greenbacks, and six hundred and thirty-nine millions
of deposits; or thirteen hundred and ninety-nine millions of imme-
diate liabilities in all. In the first instance the proportion of specie
to immediate liabilities was as one to four and seven-tenths, while in
the latter it was as one to twelve and three-tenths dollars. Thus has
the breach been widening, and now we propose to make it wider. Is
it wisdom so to do?

But this exhibit conveys a still more important lesson to the man-
ufacturer and mechaniec and every laborer in the country. This on-
ward and upward movement of the currency has a direct influence
npon foreign trade, and you will find that accordingly as the cur-
rency expands imports will be coming into the country and exports
will not go out in proportion. The reason is that this inflation of
the currency makes this country the best market in the world. Every-
thing is brou%t;lt here for sale; commodities of all kinds come here
and you will find by this diagram that as the currency goes tl.pwar(i
the line of mﬁ'?m alsoexpands until suspension comes when it comes
down again. The exports also decrease under inflation, for the high
prices here caused by an inflated eurrency render the prices of our
manufactured products so high that they cannot compete with the
products of foreign nations. And here is a remarkable instance of
the fact that the withdrawal of the currency brings the balance of
foreign commerce in our favor.

In 1866 we Kﬁd the contraction act. From 1866 to 1868 we reduced
the legal-ten £44,000,000, and during the same time we reduced
the imports of the country from $431,000,000 to $349,000,000 per annnm ;
so that the movement of the currency affects not only the internai
commerce of the country, but it affects all the foreign commerce as
well, and consequently and directly it affects the interests of every
man throughout the land.

Now, Mr. Speaker, I want to say with regard to the effect of an in-
flated currency upon foreign im and upon our own exports that
during the highest period of inflation, the seven years from 1865 to
1873, our exports in merchandise amounted to $2,891,000,000, and our
imﬁtl)m in merchandise to $3,731,000,000, and our import of coin and
2‘;139%10 vggg $84,000,000, against our export of eoin and bullion of

) 3
The excess of merchandise imported was therefore 3840,0006330, to

ay which we exported of our own home-produced gold $4556 000
Peavlng to be settled by bonds, or in some other way, 8384,006,006. 4

But take the whole period for forty-three years and we find a
still more remarkable state of affairs. In that period of time we im-

rted in merchandise $9,707,000,000, and we exported in merchandise
E',O‘zﬁ,ﬂoo 000, making the excess of imports of merchandise over the
ex;l)orts of the products of our labor $1,681,000,000; and for that great
indebtedness we paid $1,019,000,000 in coin and bullion, raised out of
the bowels of the earth, leaving us to pay in bonds $661,000,000 in
order to settle the balances. From this unfortunate balance of trade
against us we are nuﬁeriug; to-day.

Now, my friend from Connecticnt [Mr. HawrLEY] the other day
said that he had very little faith in this matter of the balance of

trade. I have, sir; it is a very important element in our political
economy. He put the case in this shape: That if we exported
$100,000 worth of produce, and with it bought §120,000 worth of com-

modities, althongh the custom-house will show §20,000 against us, yet
in reality we were the gainers; but he forgot to state the fact that
while we were trading in that way, merchants on the other side might
be trading in precisely the same manner, and that if England sent
over to our country $100,000 worth of dry goods or cutlery, and got
from us $120,000 worth of flour or other commodities for it she would
gain $20,000, althongh the enstom-house might show $20,000 against
that country, so that the several transactions would thus balance
each other. Now these exchanges are going on all the time. The
true balances of trade are those which we have to pay in hard coin

and in bonds or securities beyond the amount of,produce we can
furnish. What that amount was I have just shown.

Mr. Speaker, the inflation from 1865 to 1873 was that which brought
about the recent panic. The Comptroller of the Currency it his last
very able annual report ascribes largely the effects of the panic to
the railroad extension of the country, and tells you that in the last
five years $1,700,000,000 have been invested in railroads, at a rate
of $340,000,000 a year, and that that was one of the great producing
causes of the panie, aided, however, by the o tions of the banks
acting in sympathy with the stock boards, making loans on eall, pay-
ing interest on (I:Hgsita, certifying checks without deposits to meet
them, and thus inflating the currency and credit system of the country
in various ways. Its disastrous effect upon the people through the

ilroads may be seen in the fact that on the 1st day of January, 1874
one hundred and fifteen railroads of the nation whose coupons and
dividends were payable in New York defaulted to the amount of
$27,000,000, then due and payable. I will read from the North Amer-
ican of February 26, 1874, a statement of the condition of Minnesota.
which has been brought about by the late inflation of the national
currency :

The State of Mi ta is one im railroad % ports
show that her sevénteen hundred miles o mwlml:‘:tt;gr (!]i{r.{a l:;gf:ms-:uaet;gggh to
mect the interest on the funded debt and the running expenses by §3,240,000. The
gross earnings were $5,535,000, the net $1,111,000, or less than a quarter of the interest
on the bonds. Seven roads, B%mﬁng two hundred and twenty-four miles, do not
poy their running expenses. Every mile of the road is covored by nearly §15,000 of
stock and $41,000 of bonds. The unpail and overdne coupons amount to 3,740,000,
moét of them of recent date. .

As it is with Minnesota so it may be, perhaps to a less extent, with

‘other Western States,

And yei;c{;ﬁent-lemen say that all is lovely and prosperous among
the railroads of the West. Sir, it was this great inflation of the cur-
rency that brought-about the bankruptey of Jay Cooke & Co., and
brought down with that company rnin to thousands of le. In
looking over the list of creditors of Jay Cooke & Co., which I hold in
my hand, I find them of every kind, character, and condition, from
the poor laborer, the depositor of fwenty-five dollars, the widow, and
the cler with their small accounts, to the banker, the depositer
of $25,000, no one of whom, so far as I have heard, has yet received a
single dollar by way of dividends. They owe two thousand people
or more, and their indebtedness amounts to nearly §2,000,000. I do
not want again to see an inflation of the currency that will make it
possible for one firm to get so much in debt as to draw into its coffers
the money of the multitude and to carry so much ruin and despair to
so many individuals of this country.

We see the effect of this inflation of the currency still further in
the number of bankruptcies that have taken place throughout the
country in the last three years. In1870 they amounted to 3,551, with
an indebtedness of $88,000,000. In 1872 there were 4,069, with an
indebtedness of $121,000,000. In 1873 the number had increased to
the enormous amount of 5,183, with $228,500,000 of indebtedness that
they were unable to pay.

The great inflation of the credit system, by the increase of bank
and national circulation between 1 and 1873 from seven hundred
and ten to seven hundred and sid::g-six millions and of loans and dis-
counts firom $501,000,000 to $940,000,000, was one of the greatest finan-
cial bubbles we have ever biown.

Beantiful to the eye of the child is its bubble of soap and water,
and as it expands, its prismatic colors racing over the surface reflect
all surronn %ohjecta and become more brilliant and more charm-
ing as the bubble enlarges, and most dazzling when at its greatest
tenuity until it finally bursts leaving but a drop of water.

Just so do the financial bubbles of men, the boys of larger growth,
charm, beguile, and deceive the eye, as prices rise, as profits are
realized, as stocks go up, as business increases under the expansion
of a plethoric eurrency and an increasing credit system, until the
rongh hand of demand of payment grasps them, when they shatter
into ruined fragments, like the bubble of the child, leaving but frag-
mentary remains to show their former existence.

Notwithstanding all this ruin and despair thronghout the land, my
colleague, [Mr. KELLEY,] the gentleman from Indiana who so elo-
quently spoke here yesterday, [ Mr. OrTH, ] and his colleague who has
addressed us to-day, [Mr. CoBUrN,]say that all is prosperous and se-
rene throughout the country. They point ns to the railroads that have
been laid down and the furnaces, forges, and rolling-mills that have
beenset up. They pointus to the cities that are being built.up around
us. Butf they forget, Mr. Speaker, to tell you that these improvements
have been made at a fearful cost, leaving a heavy permanent indebt-
edness. They forget to tell you that the conntry in its national capa-
city owes 22,000,000,000. They forget to tell you that for these rail-
roads which they spealk of the country owes $4,000,000,000. They for-
ﬁ_et to tell you that the municipaldebt of the country is $1,000,000,000.

hey for§cl; to tell you of theother indebtedness of the people, amount-
ing in all to more than $10,000,000,000, or 30 per cent. of the whole
real and personal estate of the nation, which the people lie under to-
day. Every year $600,000,000 of interest is grinding out the faces of
the poor; 3600,000,000is working against the capital and against the
indnstry of the nation.

Mr. Speaker, this matter of interest is & thing that never sleeps; it
works all the time. It is hard at its task while we are sleeping. It
grows with what it feeds on and isever accumulating. It follows us
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in our midnight fireams and in our busy hours., It is with us at the
festal board and at the marriage feast. It follows us to the open
grave of our friends. Always, everywhere, wherever we may be, it
cries ont in our ears, * Pay me that thou owest.” It isthus erying out
to-day everywhere, wherever these improvements as they are called
liave been made. Everywhere throughout theland there is no man ex-
empt from this ery of interest. Weo all have to answer it in one ca-
pacity or another. If we pay a single penny of tax to the Govern-
ment, if we purchase anything at all that comes within the reach of
railroad influence by t.rm?ormtion, or of municipal improvements, we
have 1:'0 answer that cry, * Pay me that thou owest,” and contribute
our share.

This is where we are brought. Gentlemen point us to these im-
rovements as the evidences of the great prosperity of the country
rought about by the inflation or the expansion of the currency. Yet

they forget to tell us that in my own State of Pennsylvania as well as
elsewhere there are some furnaces, forges, and rolling-mills that are
idle and some working only half time. They forget to tell us that
throughout the great West there are railroads half finished andaban-
doned. They forget to remind us that to-day in New York there are
fifty thousand people walking the streets of that great city not one
of them knowing in the morning where he will get his evening meal.
And they call this the evidence of the great prosperity of the coun-
try brought about by the large amount of circulating medinm issuned
by the banks and the Government. The workingmen whose children
are cryipg for bread do not share in their enthusiasm.

This condition of affairs it is to which we are brought by the infla-
tlon of the currency. It is the condition of the peupﬁ} of the country
during the old continental times. These gentlemen want to eirculate

t masses of mom:i,' freely t.hmn%huut the country; they want to
Eavo cheap money and in great abundance; they want to haveit so ex-
panded that it will raise the price of everything, as it did during the
revolutionary war; they want to bring us back to the colonial cur-
rency which was used by our forefathers, of which there was great
abundance in that time, and althongh it was made legal tender for
the payment of debts, and although penalties were denounced against
those who refused to take if, it depreciated untilat last it went down
80 low that asingle dollar of specie would buy seventy-fivedollars of that
kind of paper. I have a lot of it here; and * thereby hangs a tale.”
An ancestor of mine, in the latter part of the revolutionary war, sold
a farm for £1,200, and took his pay-in this kind of money. Although
it was then depreciated, he thonght it wounld come up again. He kept
it, relying upon the faith of the Government that it would eventually
be made good, until finally it sank down to nothing. About a bushel
of this paper came down to his descendants; and in the general dis-
tribution of it I received a couple of quarts for my share ; and here is
a portion of it—the “cheap money?” of the ancient times.

« BIERY. Will my colleague allow me one question?

Mr. TOWNSEND. No, sir.

Mr. BIERY. I only wanted fo ask the gentleman how much he
would take for that money now?

Mr. TOWNSEND. A dollar a guart.

Now, Mr. Speaker, that is the condition to which we aré likely to
be reduced by the passage of this bill. There will be no escape from
it. There is no financial panacea whereby you can escape from the
payment of your debts. friend from Tennessee is endeavorin
to devise a means whereby t{l %
of its obligations. I want to remind him that he is endeavoring to
drive us on to repudiation ; and, as he is a classical scholar, T want him
to remember that this state of affairs was described two thousand
years ago. I want him to remember the oft-quoted sentiment of Vir-
gil, “ Facilis descensus Averni, sed revocare gradum, hio labor, hoc Oﬁms
est ;7 which means, when liberally translated into our vernacular, that
the Government may easily issue a large batch of shin-plasters, but it
will be hard work and hard labor to redeem them.

Now, Mr. Speaker, as the waning minutes of my hour are fast pass-
ing away, I can only say that if we want to have a sound and stable
currency there is but one way to accomplish it, and that is to have a
currency redeemable in aEecio. There is no other method. We are
drifting away from that basis. The breéach between paper and gold
is widening. As you saw by the diagram I showed you, we are going
further and further away from the specie touch-stone. So long as we
have an irredeemable paper currency we shall have a cwrrency that
no man can trust for twenty-four hours. In making a contract to-
day, payable ten days hence, you can never know what you will
cither have to give or to receive in a paper enrrency ; you can never
know how to make your contracts; you can never know whether
you will gain or lose ::]Jf its fluetnations. Consequently, all values
will be disturbed and contracts will be of a very unsafe and un-

- satisfactory character. i

Mr. Speaker, who is it that asks inflation ! Is it the man engaged
in the legitimate business of the country? Is it the laboring man?
Is it not the speculator, the broker, the man who reaps his harvest
out of a flnetuating eurrency ? the speculator, who, holding depressed
stock, wants a large amount of paper currency afloat in order that
his stock may rise, and that by means of the rise he may get out of
the unfortunate sitnation in which he stands ?

Mr. BIERY. If my colleague will go home with me I will show
him plenty of furnace-men who are asking for an increase of currency.

Mr. TOWNSEND. I havegonehome tomyownconstituents; Iwas

e Government can evade the payment

there last week, I talked to the mechanics; Italked tothe farmers;
I conversed with the citizens of the town. 1talked toahundred peo-
ple, all of whom said, “ What is Congress going todo? We hope and
trust that they are not going to inflate the currency.” Ididnot hear
a single man, from the humblest mechanie to the richest banker, who
was not ggpoead to any inflation of the curreney, who was not opposed
to the $400,000,000 bill and the bill of the gentleman from Tennessee,
[Mr, MAYNARD.] The parly is against it. 'We have pledged ourselves
repeatedly that at the very earliest period we will ﬂari about a re-
deemable paper currency ; that wewill comeback tospecie payments.
We have solemnly pledged ourselves—republicans, democrats, all of
us have pledged ourselves—to the people that we will give them a re-
deemable currency in which they may safely deal, so that when they
make a contract to-day to be paid or consummated next week ornext
month the;Nnizg know what they will have to pay or to receive.

Mr. MA D. Will the gentleman allow me to ask how many
national banks there are in his town?

Mr. TOWNSEND. There are two national banks in my town.
Both of them are willing and anxious that the eurrency should be
made redeemable. I say that the republican part.ty and the demo-
cratic party alike stand pledged to the redemption of all the currency
of the country, national-bank and nback, in specie. We stand
face to face with our constituents with that pledge upon us. If there
be any faith at all in politicians, if any faith is to be placed in plat-
forms, if we have nof willfully deceived the people, we are plc}lged
to do our utmost to bring abont the resumption of specie payments.

When Secretary McCulloch, in 1865, spoke of the evils oﬁur then
inflated enrrency, we pledged ourselves, in John B. Alley’s resolution,
that we would contract it. We followed up our pledge by the act of
1866, and abandoned it in 1868, after only forty-four millions of con-
traction. When General Grant came into power we again pledged
ourselves to a redemption of the greenbaeks in coin at an early day.
We reiterated that pledge in our national }:»lntform of 1872, and yet
we are here at this hour preparing to violate those pledges by the
passage of a bill that admits of indefinite inflation, a.n({ the postpone-
ment of resumption perhaps forever.

The people are as yet forbearing, but they begin to speak out.
They have spoken throngh their National Board of Trade; throngh
their clearing-houses; through great meetings in New York and Bos-
ton; and the State of New Yor , throngh her governor, joins in the
great demand that we should pm{:eare for resumption.
. That voice is too powerful to be allowed to pass unheeded. Asa
party we are onsible for the financial measures of the Govern-
ment ; and if we do not respond to the great and swelling voice of the
multitude, but persist in measures that must lead to insolvency and
repudiation, our party will be swept from power and the places that
know us now will know us no more forever.

A government that has gone so far in the issne of a depreciated
currency that it is troubled to redeem it, and seeks to evade its obli-
gations, is on the high road to repudiation. I fear that we are on
that high road now, We have not the courage to stand here and say
that we are determined to bring about the resnmption of specie pay-
ments, because we have introduced a bill that will indefinitely post-
pone it. We are afraid of the speculators. We are afraid of the men
whose interest it is to inflate prices and lift them up so they may
unload their worthless stock in Wall street, and put it off on unsus-
pecting purchasers.

Mr. Speaker, it becomes more difficult every day toresnme. It will
be more difficult to-morrow than if we issne another dollar.
It will be more difficult next week than it is this if we continue ex-
pansion. There is nothing will 'hri.ng us down to the resnmption of
specie payments but a eurtailment of the currency of the nation. We
must face the music now or soon hereafter. Let us do it now,

We are endeavoring to find ont some financial nostrnm whereby we
can get out of the culty in which we are. There is but one wa
to do it, and that is to retrace our steps. Just as we got into our dif-
fieulties by expansion we have to come out of them by contraction.
There is no other way under heaven and known to men. Gentlemen
may bring bills in and make all sorts of arrangements to pay at a
distant time, but unless we begin now, to-day, with the right kind
of a bill to resume specie payments at a reasonably early period, we
will never be able to pay the bills which are out, and they will only
be discharged by panic and eventual repudiation and ruin.

We lost a golden opportunity not long ago, when the currency of
the country was within 7 per cent. of gold. We lost it when we be-
gan to agitate here for an inflation of the carrency, and induced the
people to believe weintended toinflate. And when the £400,000,000 bill
was passed here, without op&-ur‘t-nnity of debate, when it was passed
through under a pressure, and without a chance for a single sentiment
for or against it to be expressed in this House, the bankers, brokers,
and speculators of Wall street saw there was a chance for them there.
Stocks and gold went up immediately because of our action, and they
are to-day 1 or 14 per cenf., and some of them 2 or 3 per cent., higher
than they were before our action.

Now, Mr. Speaker, I have no financial panacea to offer; but I pro-
pose to offer a bill, which I ask to have printed, as an amendment to
be offered to thisbill, and which will have a tendency toward resnmy-
tion of specie payments. It is a bill whereby 1 propose to satisfy the
people of the South and West in their demands for the currency to
which they are entitled under the act of 1870. Under that act they
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were entitled to $54,000,000 to take the place of the 3 per cents, and
£25,000,000 more to be taken from existing ecirculation; but it has
been found impossible to wrest from the bankers of New England and
New York the excess of §25,000,000 they have on hand.

Mr. MAYNARD. In Pennsylvania? y

Mr, TOWNSEND. Some perhaps in Pennsylvania. Inow propose
a bill which will give to the gentlemen of the South and West who
want bank cafpi that $25,000,000. I propose in this bill that the
Comptroller of the Currency shall issuo to those States which have
not had their amount of eurrency §750,000 a month until the §25,000,000
shall have been exhausted.

The SPEAKER. The gentleman’s time has expired.

Mr.MYERS. I hope my colleague will be allowed to continue until
he concludes his speech.

Mr. HOLMAN. I hope there will be no objection to that.

There bein% no objection, it was ordered accordingly.

Mr. TOWNSEND. I have provided in my bill that the Southern
and Western States who have not got their amount of currency shall
have $25,000,000 more, in $750,000 monthly installments, and at the
end of every montli the Compérollar of the Currency shall report to
the Secretary of the Treasury the amount of currency thus issuned,
and there shall be then canceled of greenbacksof the Government
an equal amount, so that the currency will not thus be inflated. I
provide in another section that as much of the $44,000,000 as may be
out shall be withdrawn, so that the whole eurrency of the country
when the bill takes effect shall be precisely what 1t was before the
excess of greenbacks was issued. There will then be $331,000,000
of greenbacks afloat, being $51,000,000 less than now; making the
Government that much nearer resumption, and adding $25,000,000 to
the national-bank currency. That is as far as the people will go to-
day. Isobmit it as my judgment to the House. Then, at the next
session of Co , if we think right, we can cause a reduction to be
brought about by the issue of 3 per cent. notes to a certain but reason-
able extent, and payable at a future time, to take the place of lc%al-
tenders, and bring the greenback cirenlation eventually down so low

“the nation counld redeem without any disadvantage or trouble, and
the banks could follow in its wake with ease.

Thanking the House for the attention given me, I conclude my

remarks.

Mr. MAYNARD. I give nofice unless an agreement is come to,
when the speeches are ugh which are now contracted for, to limit
debate to ten-minunte speeches I shall call the previons question.

Mr. BECE. Mr. Speaker, some time ago I introduced and had
referred to the Committee on Banking and Currency a bill which I
had hoped would receive its favorable consideration, my special ob-
ject being to substitute United States notes having all thé qnalities
of national-bank notes for the notes of the banks, and to make bank-
h;%l practically free by a system which, while it would prevent undue
intlation of the currency, would give the people and not the banks
the benefit of the credit of the Government and enable the Govern-
ment to furnish a basis for banking on its own convertible bonds at
a low rate of interest, instead of E:tting as is now done, the whole
credit of the country into the hands of a favored set of bondholders,
or of simply extending it, asthe bill presented by the committee does,
to the present holders of our bonds. I desire to read its provisions
for the information of the House, as I intend, if the previous question
can be voted down on the committee’s bill, to offer mine as a substi-
tute and have it referred to the Committee of the Whole for amend-
ment, being very well aware that it is far from being perfect. Iwant
to amend it by making one-half of the customs duties (all onght to
be) Ea. able in currency.

The bill reads as follows:

A bill to provide a uniform by the retirement of national-bank notes and
substitution of Treasury notes and 3.65 per cent. bonds, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United Stafes
America in Congress assembled, That the Secretary of the Treasury be, and he
hereby, authorized to issue, in manner as hereinafter preseribed, on the faith and
credit of the Government, $400,000,000 of Treasary notes, payable on demand in
United States legal-tender notes, at the Treasury and at such United States depos-
itories as the Secretary of the Treasury may designate. Said notes shall be similar
in form and appearance to the said legal-tender notes, and may be of denominations
not less than one dollar, nor more than $10,000, andshall be receivable in payment of

and demands dae to the United States, and of all chi!:s and de-
mands a; e United States, to the same extent that national-bank notes are
receivable and no further,

Sec, 2. That the Treasury notes authorized herein to be isaned shall only be
issned to the extent that national-bank notes shall be returned by national banks
for cancellation and destruction, as provided in section 9 of this act, and shall unly
be used in the purchaseof the United States bonds commonly called * five-twenties.”

SEC. 3. That the Secretary of the Treasury is hereby authorized and directed to
issue from time to time, ondemand, in exchange at par for legal-tender notesof the
United States, the bonds of the United States in denominations of fifty dollars or
any multiple thereof; said bonds to be called United States convertible bonds, to
bear interest at the rate of 3.65 per cent. '{ar annum, and prineipal and interest pay-
able on demand in legal-tender notes of the United States.

BSEc. 4. That the Secretary of the Treasury is hereby authorized and directed to
redeem said bonds on demand at the Treasury of the United States, at the offices
of theassistant treasurersof the United States, and atsuch other convenient places
within the United States as he may designate for that purpose, and under such
regulations as the x"f of the Treasury may presoribe; and whenever said
bonds are presented and paid as aforesaid, the same shall be immediately canceled
and stam with the word “paid” on the face thereof, and the smme shall be
forwarded to the Treasurer of the United States. The Secretary of the Treasury
shall, mmthl{}.mmuse the bonds so paid to be destroyed in the presence of the
Treasurer of United States and Register of the Treasury, of which destruction

a record shall be made showing the date, denomination, number, and date of pay-

ment of each bond, in a book to be provided for that purpose, and signed by the
OB, 5. That tho 850,000,000 of legaltender United Statee notes,

SEc. 5. o §50,000, K eT tates authorized b
existing laws to be issned in addhgggl to the §400,000,000 contemplated for pem:m::
nent circulation, shall be prepared and held as a reserve for the redemption and
payment of the 'I‘rcasuz)' notes authorized to be issned by section 1 and of the con-
vertible bonds anthorized to be issued by section 3 of this act.

SEC. 6. That the money received in exchange for convertible bonds shall only be
used in the purchase of the bonds of the Unifed States called five-twenties, and in
keeping a reserve for the t of “ﬁﬁﬁ“‘ﬁ?ﬂ and interest of the convertible
bonds when demanded, wh 131 reserve shall be of such an amount as, in addition to
the §50,000,000 mentioned in section 5 of this act, shall be sufficient, in the opinion
of the Becretary, toinsure their pt redemption. Whenever any portion of said
£50,000,000 shall have been used in the redemption of notes or convertible
bonds, the Secretary of the Treasury is hereby authorized and directed to sell to
the hest bidder, for United Stafes legal-ténder notes, any of the bonds now
authorized by law £o be issued for funding the public debt, to an amount safficient
to restore to the Treasury all of said §50,000,000 that shall have been used as afore-
said. Such sale of bonds shall be made upon due notice by advertisement and upon
biddings made t&[sealed Pproposals.

Sec. 7. That all further issne of national-bank notes to national banks by the
Comptroller of the Currency, whether for the renewnl of defaced and torn
notes or for any other is hereby prohibited.

Sec. 8. That in lieu of tax of 1 cent. per annum now imposed by law on
the outstanding circulation of mﬁonaf’l.;ran a tax of 3 per cent. per annum, pay-
able semi-annually in gold, shall be coll upon the circulation which has llzun
issued to each national bank which has not been returned for cancellation. This
tax shall be collected by withholding one-half of said tax semi-annunally from the
semi-annual interest upon the m;qistomd bonds deposited by said banks as security
for their cirenlation ; and if the interest of said registered gomis is payable in enr-
rency, there shall be retained of said currency the equivalent of said tax at tho mar-
ket premium on gold, which premium shall be fixed by the Secretary of the Treas-

ury.
gl:t.‘. 9. That eachnational bank may withdraw any part of its United States regi
tered bonds deposited as security for the redemption of ita circulation by pay
into the proper department of the Treasury §000 of its circulation for each 8100%
of bonds so withdrawn, and may withdraw all of said registered bonds by paying a
sum equal to its whole circulation, in its own banlk-notes, and United States legal-
tender notes, or wholly in either of them; and thereapon the United States aﬂﬂ
be bound to redeem, on demand, the whole of such ecirenlation of said bank which
shall be outstanding. When such circulation is red d or paid into the Treas-
nrg:cs provided herein, it shall be destroyed in the manner now ded by law.
. 10. That the United Statosa!ﬁgnl-mdar notes paid into the Treasary under
%20 phl:})\fga‘ifna of ae(&t.im; 9 Ehhﬂ'}.‘rmy be ﬁomd' &l‘st hr.u' ]:adeemiu the ciiﬁr:inhﬁun
r which it was paid into the ary, for deing whie ¢ a sufficient re-
serve shall be kept in aid of the fund provided in secti 3; MR. 4 lly, in pur-
olmam% United States five-twenty bﬂngu.
8Ec. 11. That whenever the Secretary of the Treasury may think it e:pedien? he
nids

may use any coin in the Treasury not required for the payment of demands
the United States payablein coin, in redeeming any United States five-twenty
that have become gayablo at the pleasure of the Government, the market value of
which eoin, as fixed by said Secre! , shall be substituted by Treasury notes issned
ltﬁs&utho‘nﬁ of this act, or by legal-tender notes received under the authority of
act, which shall thérenpon become subject to be used in the Treasury for the
payment of all claims and demands against the United States. .
EC. 12. That no purchases of United States five-twenty bonds shall be made
nnder the provisions of seetion 2 or sections 6 and 10 of this aet when the price de-
manded shall be at a greaterrate of preminm upon the bonds than 10 per cent. above
their par value of principal and accrued interest; nor shall any redemption‘of said
bonds be made in pursnance of section 11 while the premiom on gold is above 10 per
cent. in lawful money. .

Mr. Speaker, I will not attempt to discuss this bill in detail now; if
the previous question is sustained on the bill of the committee the
House will not be able to consider it. If the previous question is not
sustained I will have opportunity to explain it under the debate in
Committee of the Whole; and as I am limited to thirty minutes, I
propose, first, to consider specially an amendment which I have offered
to the bill of the committee ; that done, I will devote my remaining
time to advocating the general principles of my bill, and in stating
my objections to the bill of the committee.

Last Saturday week, when the bill was being considered, I submitted
the following amendment :

Bo 4 Jutther gmactst Thot Exom and afice tho passage of fhi shall

& W urther an 1] gl ere
levied, collected, and paid, a tax of 3 of 1 per cent. per month ﬁw"nwthe nverng.??
amount of circulation issued by any bangh,asamianon, company, or
rson, including as circulation all certified checks and all notes and other obﬁga‘
ions caleulated or intended to circnlate or to be used as money, but not includin,
that in the vault of the bank, or red l and on dep “fursa.lﬂba.nk;andnﬁ
%vel:‘:ona of existing law in conflict with the foregoing provisions are hereby re-

I followed the lan of the present law literally except in the
change of rate from 'y to } of 1 per cent. per month, which I propose
to show is not more than a fair rate of charge for the money loaned
to the banks by the Government. I know :Ea bankers and their ad-
vocates will raise a elamor against it, and cry alond as to the oppres-
sion and destruction which such a proposition, if entertained, would
bring upon all their interests; indeed, I have been told that it is too
absurd to be seriously considered. 1 hear so mueh of that almost
every day before the g
tected monopolists that it has ceased to make any impression on me.
I have yet to see the first man, or combination of men, who did not
resist bitterly all attempts to curtail his special privileges or to free
the people from his extortions. .

Let us look at the matter fairly. Men who hold bonds of the United
States which they bought and paid for with legal-tenders at par,
many of them having sold old%}r the greenbacks they bought the
bonds with when one gold dollar was worth at least two in paper,
will hardly stand up here and claim that they have either bheen op-
pressed or neglected when they alone of all the creditors of the Gov-
ernment have succeeded in having laws passed paying the principal of
their bonds in gold while other public creditors, no matter how meri-
torious, have to receive their pay in the currency of the country.

ommiftee on Ways and Means from the pro-
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I presume three-fourths of all the bonds now held by national
bankers were bought with legal-tenders at par; but as I cannot prove
that, and want to present the question fairly, I am willing to concede
that the bonds cost them on the average 10 per cent. preminm. Upon
that assumption, which is certainly all the hankers can claim, and
assuming 7 per cent., which is the legal rate of interest in the State of
New York asthe average value of muneﬁ,latust:s ly thetest. It requires
$110 to buy a hundred-dollar bond of the Uni tates; the interest on
the money invested is §7.70 per annum ; the bond bears 6 per cent. in-
terestin gold. Put the premium on that down to 10 per cent. ; the in-
terest on the bond (pa.iable semi-annually) is $6.60. In addition to
that, the Government loans to the bondholder, as a national banker,
ninety dollars on every hundred-dollar bond he deposits as security,
requiring him to hold in reserve (which I will assume he does, though
we all know that to be a fiction,) 15 per cent. of the ninety dollars
so loaned, leaving him for his own use $76.50, the interest on which,
at 7 per cent., is $5.35. How does the account stand ?

United States, Dr.
To #110 invested, worth 7 per 0entb. .....ccovvesrsrmsrasnannsnnsssanassnssnnnn §7 70
United States, Cr.
By £100 United States i et B E R DR e e §6 60
By §76. 50 loaned by United States, 7 per cent............. g 535
11 95
Deduct 3 per cent. tax on §90 circulation to United States.......cveenen 270
T A e e e e S e e U e e P 0B

Or a clear profit of $1.55 per cent. to the banker after paying the
tax I pro on the whole eurrency loaned by the Government,
while the increase of the tax from 1 to 3 per cent. would add annually
§7,000,000 to the revenues of the country.

I would like to know from what source that amount of revenune
can be so justly and equitably raised as from the national banks, if
we are to be cursed by their continuance. I would like some gentle-
man to explain why a bondholdershould be entitled to borrow money
from the Government at a lower rate of interest than any other citizen;
or why the national banker should have the money of the people put
into his hands at the rate of 1 per cent. per annum to be loaned to
the men from whom it was taken by taxation at the rate of (say)7 per
cent. per annum, to enable the bondholding banker to poc.{et the
other 6 per cent.

If a bondholder with §1,000 or $100,000 of bonds which he was will-
mg to deposit as security wanted to borrow $900 or $90,000 from any
hanker, corporation, or individual, he would have to pay 7 per cent.
interest for it, just as I would have to do if T held and offered to de-
posit State bonds, railroad bonds, or other undoubted securities.
Why should the Government, the people’s banker, furnish him $900
or 520,000 on his securities at 1 per cent. interest per annum, when

- the money it furnishes is worth 7 per cent., and when it would not
let me have a dollar though I might pile up other securities mount-
ain high to secure the repayment of the loan? -

The whole system is an odious monopoly, an unlilust and iniquitons
waste of public money and puoblic cm«:ﬂg to enrich the pets and par-
tisans of the Administration, or to debauch political opponents who
often become quasi radicals when they get to be national bankers.

‘Why should not 3per cent. be charged for the money furnished? Is
it not true that even then these men get the money they want either
to loan or use in their business cheaper than they could obtain it
anywhere else and cheaper than private bankers or other business
men can get money? The figures I have furnished prove it; they are
simple and easily nnderstood.

Isit said that other taxes are imposed on national banks ! I answer,
none except what State banks and private bankers, who get no
money from the Government, have to pay. Surely it is privilege
enough; even affer a tax is imposed equal to the value of the money
furnished, that Congress grants them charters which protects their
private property from responsibility for banking liabilities, makes
them Government depositories, and exempts them from many burdens
and responsibilities which other men engaged in like business, with-
out Government patronage, have to bear.

However plausible the pretext may be under which our tariff-pro-
tected pets are enriched at public expense, it will hardly be pretended
that banking is an infant industry that needs the fostering care of
the Government. The men who engage in that are able to hold their
own with the people: They are the ﬁwkﬁ among the small birds;
they need no guardians. They have, I fear, a ority of the mem-
bers on this floor personally interested in defeating all efforts to im-
pose just taxation upon them.

Perbaps it will be contended that the bank-notes furnished by the
Government, not being legal tenders in payment of private debts, are
not money in the ordinary sense, and therefore the banks ought not
to pay the Government for its use what they might properly be re-
quired to do otherwise. For answer to all snch sn tions I will ask
the Clerk to read the portion of theletter Isend to him which I have
marked ; it is from one of the ablest Inwyers and best financiers in the
country, Madison C. Johnson, esq., president of the Northern Bank of
Kentucky ; it expresses what I want to say much better than I can
say it: '

The most obvious fruth in the whole matter is the very insufficient consideration
received by the Government for the monopoly given to the national banks of the

national currency, and for the gunarantee of that currency by the Government.
is that gnarantee which gives Ewuthe national-bank ncut:e(:;y t.h{l.r uniform, un.lw:m.!l?
and even unquestioned currency and cireulation as money. The national-bank
notes are in substance the notes of the Government; practically as much so as the
legal-tenders. Tt would be, consequently, just as proper for the Government to
lend to the national banks legal-tenders at an interest of 1 per cent. annum
upon the security of the national bonds 5 and 6 per cent. in gold as to lend
as it does national-bank notes at that interest. The Government paysthe national
banks the same interest it pays to other holders of its bonds, but lends to those
banks 90 per cent. in its gnaranteed currency equal in value tolegal-tendersat 1 per

mf:'ai:lld i they'Govmm
ition the ent spends a of this1 ti
salaries and other expenses in wgntchingmlp:“mmining in 33 otll?erwimm il‘:letg;?
Egumq;:ﬁtthm it banks, besi being at the whole of expense of
It cannot be said that the reserves which the banks tiired
benefit to the Government or to the holder of the uaﬁo&nrgll?agnk nom ﬁﬁ'ﬁﬁ'g
to the

looks to the Government to redeem under its guaran thou
bank, its capital, or reserves. b -

It seems to me that these facts are so obvious that elaboration or
attempt at elucidation would only obscure them.

Another fact is equally apparent, that our legal-tender notes could
be made equal to gold in a day if Congress would only pass a law
making them receivable for customs dues, and it is equally clear that
even without that legislation they would long ago have been at par
with gold but for leg.slntion by Congress hoatiﬁ:) to their apprecia-
tion, piling new burdens upon them and on the people for the benefit
of the very men who are now so clamorous for a return to specie pay-
ments. I refer, of course, to the body of laws creating national banks .
and providing a national currency. .

The effect of those laws is almost to double the circulation. Instead
of being $400,000,000, as it would be without the bank-notes, it
amonnts to over §750,000,000, consisting of legal-tenders, national-
bank notes, and postal currency, all of really equal value, and con-
stituting @ money of such perfectly uniform value that no one gives
the slightest preference to one over the other in the transactions of
business or in the receipt of money.

Substantially the national-bank notes are United States notes and
substantially “legal-tenders,” the faith of the Government being

led, to give legal-tenders for them if the national banks do not,
early donbling as they do the total circulation, they more than
double the depreciation of that circulation below eoin, rendering it
at least doubly as difficult to bri,niour circulation to a par with gold.

If, instead of issuing these bank-notes to banks, the Government
had issued its own Treasury notes payable on demand in greenbacks,
placing those notes on the exact footing of national-bank notes, such
as bein gg‘;ahle and receivable for all public dues as legal tenders,
and only different from greenbacks in not being legal tenders for pri-
vate debts; there can be no doubt that these g.l.‘reasury notes would
circulate equally well with national-bank notes, and equally well as
greenbacks, To issue such Treasury notes would no more violate
any pledge, express or implied, of the Government not to issue more
than four hundred millions of *legal-tenders,” than is the issue of
national-bank notes with the pledge of the énvemment-to redeem
them in greenbacks if not redeemed by the national banks.

The pledge of the Government to redeem such Treasury notes in
greenbacks on demand would for the purpose of their cireulation be
equivalent to their actnal redemptioh, and make them for purposes
of circnlation the equivalent of greenbacks just as nat.ionall:%ank
notes now are their equivalent.

I consider the Government bound to take care that the circulation
that which constitutes the money of the country, is always sound and
of uniform value everywhere. The community has no choice as to
receiving whatever constitutes the cirenlating medinm. Whatever
it may be, they are compelled to receive it in exchange for their pro-
ductions or their labor. It is otherwise as to all other of bank-
ing, which is simply an exchange of credits. Depositors can take
care of themselves; borrowers cin also. Itis the general public, and
especially the poor and ignorant, who cannot gnard themselves against
an unsound circulation. The General Government can give that sound
circulation of uniform value at cheap rates, without partiality or fa-
voritism, and can by proper penalties forbid any other. Having done
this, the Government may well dismiss banking to the class of other
pursuits to take care of itself.

Cheap, sound, and uniform currency is, as I have said, a special
necessity to the poor and the humble. They hold mostof it in some
form or other; they are not complaining of it though its depreciation
falls on them, while the bonds of the rich are made the special objects
of Government protection. Inthe great transactions of commerce the
check, the draft, the bill of exchange, the clearing-house certificates,
and the other modern inventions to facilitate trade, reduce the use
of currency to a very small percentage. If Government shonld forbid
or tax these substitutes, the clamor for currency would be heard from
all the contractionists. These devices are unknown to the laborer.
At the market-house, in the retail shop, everywhere he has to pay
for all he buys in currency ; it is the money of retail, and is used
now in that way to an extent proportionate to the magnitude of the
country, its development, and its resources,

All railroad fares, express and post-office charges, as well as all wages
for day labor and ex}lxen(!itums by the laborer, are paid in currency.
Surely forty-three million of people covering snch a continent as this
traversed by railroads, canals, st hes, and street-cars, and filled

with retail dealers, public and private, must need more currency to
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suppl{' their wants than any like population in the small countries of
the Old World, a majority of whose people never were twenty miles
f:om the spot where they were born, and when they make such a
Jjourney almost invariably walk, and in a majority of cases receive as
wages for their labor farm products for the support of their families;
yet we have less than most of them, and of what we have we
get from national banks at exorbitant rates of interest, the Govern-
ment having furnished it to them at 1 per cent. to enable them to
plunder their neighbors. :

Under our system Government has the exclusive power to furnish
the people with money and mﬁhtﬂ its value. Itis the only species
of property it can supply. e people get all else they possess as
best they may. Men who undertake to interfere with this Govern-
ment monopoly are sent to the penitentiary. A mnickel worth one
cent., when so ordered by the Government, is made five cents. A
bond, greenback, bank-note, certificate of indebtedness, or other obli-

ation, is worth whatever the Government says it shall be worth, and
receivable only for such dnes or demands as the sovereign power
prescribes. No set of bankers or bondholders can rightly intervene
between the Government and the mlﬁ in the supply of money made
by its authority. Every citizen should obtain it on equal terms, and
no Secretary of the Tre nor any subordinate under him should
have the right to say who should and who should not have it, when
each offers equal security for its use. Congress might as well dele-
gate its power to declare war and maintain armies to the Secretary
of War as to delegate the control of the currency of the }ioople to the
Comptroller of the Currency and the national bankers. I had almost
added, as well delegate its power to regulate commeree, and wonld
have done so but for the fact that this House had in a moment of
insane delusion fransferred all its sovereign power over that great
subject to a commission of nine partisans, for no other purpose that
I can imagine than to enable the great railroad corporations to nomi-
nate or purchase five of them, as an easier and cheaper way to obtain
authority to do what they please than the present somewhat compli-
eated and expensive process of controlling the Congress of the United
States and the Legislatures of thirty-seven States.

But I will not di on that line further than to say that the
grangers to whom they were pandering cannot be caught with such
chaff, especially after the insincerity of the whole movement was so
alearly developed by the refusal to remove the obstacle to cheap trans-
portation at the Falls of the Ohio, in which fourteen States and their
commerce are so immensely interested.

Returning to the question, why, I ask, should Congress fix a limit
to banking or eurrency? If made free and limited only by the wants
of the mle, the demand will regulate the supply, as it does in all
else. t is required at one season of the year is too much, or too
little at another; if the highest amount required at any season is fixed
and required to be kept at all seasons, gambling operations must sup-
ply the absence of legitimate business. The limited amount of frac-
tional currency has never been all taken, because the demand never
reached the limit of the supply. Men would not purchase bonds and
exchange them for currency to an amount exceeding what they could
make profitable, no matter what authority Congress gives. Up to that
point I see no reason for limiting the use of money; the demand would
regulate the amount.

With a fixed limit, combination ecan create scarcity by locking
money nup when it is most needed; panic and disaster follow. It
would be impossible to do so if nolimit is prescribed. Why should
Congress arbitrarily determine, without knowledge of the wants of
the E'eo'p]o, or if you }\lem with knowledge that at different seasons
a different volume of eurrency is needed, to make a procrustean bed
on which to torture a whole people? Thetrue volume needed is the
quantity business requires ; let it contract or expand with the neces-
sities of the time. Men’s interest will furnish what we hear so much
about—an elasticity, stability, and soundness, which a fixed quantity
destroys.

Why, I ask, should Congress specially seek to encourage the busi-
ness of the money-changers 7- These men produce nothing, add noth-
ing to wealth; they toil not, neither do they spin. They live on the
necessities or misfortunes of productive labor. They are the drones
in the hive of industry. It might not be polite to say that they are
the buzzards who batten and fatten on the corruptions of the body-

olitic. Moses, by divine authority, prohibited their business, and
hrist drove them from the temple because under them it became o
den of theives.

‘Whatever may be said as to money-lenders, one thing is clear : they
need no protection, and should have no confrol of the mouey of the

people. .
I think if Mr. Calhoun was now alive he would advocate, in the
present condition of the country, some such bill as I have offered. I
Jjudge so by reason of the following :

Mr. Calhoun, in his speech on the bill anthorizing an issue of
Treasury notes, September 19, 1839, said :

Tt is, then, my impression that, in the Rmscut condition of the world, an!:luaper
currency in some form, if not necessary, is almost indispensable in financial and
commercial operations of ecivilized and extensive communities.
it has a vast superiority over a metallic currency, esmc!all{hin great and extended
transactions, by ita franter cheapness, lightless, and the facility of determining the
amonnt. - " . - e hy

It may throw some light on this subject to state that North Carolina, just after the
Revolulxon, issueda large amountof paper, which was made receivable in dues to her.

In many respects

It was also made o legal tender, but which of course was not obligatory after the
adoption of the Federal Constitution. A large amount, say between four and five
hundred thousand dellars, remained in circulation after that period, and continued
to circulate for more than twenty years at par with gold and silver during the
whole time, with no other advantage than being received in the revenue of the
State, which was much less than §100,000 per annum. ~ * - y -

No one can doubt but that the Government credit’is better than that of any
bank—more stable, more safe. Why, then, should it mix it up with the less per-
fect credit of those institutions? Why not use its own it to the amount of its
own transactions? Why should it not be safe in its own hands, while it shall be
considered safe in the ds of eight hundred private institutions, scattered all
over the country, and which have no other ubé'ect but their own private Fruﬁt, to
increase which they almost constantly extend their business to the mos .
ous extremes? And why should the ity be pelled to give 6 per cent.
discount for the Government credit blended with that of the banks, when the supe-
rior eredit of the Government could be furnished separately, without discount, to
the mutual advantage of the Government and the community? Why, let me ask,
should the Government be ex; to such difficulties as the t, i)y mingling
its credit with the banks, when it could be exempt from such by using, by
itself, its own safer credit? It is time the community, which has so deep an inter
est in a sound and cheap currency, and the equality of the laws between one por-
tion of the country and another, should reflect seriously on these things, not for the
purpose of oppressing any interest, but to correct nally disorders of a danger-
ous character, which have insensibly, in the long course of gmm, without bein;
perceived by any one, erept into the state. The question is not between credit an:
no credit, as some would have us believe, but in what form credit can best perform
the functions of a sound and safe currency.

Believing that there might be a sound and safe paper cnrrency founded on the
credit of t_ﬁe Government exclusively, I was desirous that those who are responsi-
ble and have tho*powar nhouid have a\'ail.ed t.hnmsulv‘m of the op]ioﬂunity. &t‘:..

-

‘We are told the forin I snggested is but a repetition of old continental money—a
ghost fhat is ever conjured up by all who wish to give the an exclusive mo-
nopoly of Govermment credit. “The assertion is not true; there is not the least
analogy between them. The one was a promise to pay when there was no revenuns,
and the other a promise to receive in the dues of Government when there is abun-
dant revenne.

‘We are also tohl that there is no inst of a Gover fpﬁ'p(ﬂ‘tm did not
depreciate. In reply, I aflirm that thereis none, assuming the form I propose, that
ever did daﬁreciate. Whenever a paper receivable in the dnes of Government had
anything like a fair trial, it has sncceeded. Instance the case of North Carolina,
refe to in my opening remarks. The drafts of the Treasury at this mm'cumii
with all their incumbrance, are nearly a.t.gaar with gold and silver; and I m.iﬁm ad
the instance alluded to by the distingunished Senator from Kentucky, in which he
admits that as soon as the excess of the issues of the Commonwealth Bank of Ken-
tucky were reduced to the ?""P‘” point its notes rose to par. The ecase of Russia
might also be mentioned. 1n 1827 she had a fixed paper circulation, in the form of
bank-notes, but which were inconvertible, of npwanl of §120,000,000, estimated in
the metallie ruble, and which had for years remained withont fluétuation, lmvg:ﬁ
nothing to sustain it but that it was received in the dues of the Government,
that, too, with a revenne of only about §30,000,000 annually. I speak on the author-
ity of a respectable traveler. Other instances, no doubt, might be added, but it
needs no snch support.

1t has another and striking advantage over bank ¢ircnlation, in ita superior cheap-
ness as well as greater atahilit}i]a.rld safety. Bank paper is cheap to those who
make it; but dear, vory dear to those whouse it, fully as much so as gold and silver.
It is the little cost of its manufacture, and the dear rates at which itis furnished to
the community, which give the great gﬂ:ﬁt to those who have a mono I{luf the
article. Some idea may be formed of extent of the Emﬁt by the :F endid pal-
aces-which we see nnder the name of banking-houses, and the vast fortunes which
have been aceumulated in this branch of business ; all of which must ultimately be
derived from the productive powers of the community, and of course adids so -
much to the cost of production. On the other han e credit of Government,
while it wounld gbrgnt y facilitate its financial o tions, would cost nothing, or
next to nothing, both to it and the people, and of course would add nothing to the
costof pmductfxu. which would give every branch of ourimiuagf. agriculture, com-
merce, and manufactures, as far as its cirenlation might , great advantages
both at home and abroad.

Later still, in his speech on the sub-treasury bill, Mr. Calhoun
said:

I now undertake to affirm positively, and without the least fear that I can be
answered—what heretofore I have but sug that a paper issned by Govern-
ment, with the simple promise to receive it in all its dues, leaving its creditors to
take it or gold and silver at their option, would, to the extent that it would circn-
late, form a perfect paper cirenlation, which ecould not be abused by the Govern-
ment; that would be as steady and uniform in value as the metals themselves; and
that if, by Eo}aaihility. it_should de}i’mmte. the loss wounld fall not on the people
but on the Government itself; for the only effect of de; iation would be virtu-
ally to reduce the taxes, to prevent which the interest of the Government would be
o sufficient gnarantee. I shall not go into the discussion now, but on a suitable
occasion I shall be able to make good every word I have uttered. I would be abla
to do more—to prove that it is within the constitutional power of Con to use
such t:rgnper inthe Fy tof its fi according to the most rigid role of
construing the Constitution; and that those at least who think that Conmss can
anthorize the notes of private State corporations to be received in the public dues
are estopped from denying its right to receive its own paper.

I confess, Mr. Speaker, that I have no sympathy, and very little pa-
tience, with gentlemen who now seek to return to a gold basis. Their
theories may be all right, and if the question was an original one
whether we onght to adopt and maintain a gold or paper curreney
being in a condition to do either without injury to our.people, I wonld
contend for the basis adopted by the commercial nations of the world ;
but all men know that we are not in that condition. A great debt
was contracted during the war. Legislation was had under republi-
can auspices which flooded the country with paper money, converted
gold into an article of merchandise, and drove it not only from the
currency but out of the country. Our imports now exceed our exports
largely, so that no gold can be obtained from the sales of our surplus
products to foreign nations. None but the bondholder can now obtain
a gold dollar for any debf or demand, public or B(l)‘ivate, while the
Government is ponring gold into the laps of the bondholders in the
shape of interest on their bonds and in the linln,vment of principal, to
the whole amount of the customs duties, which have for five years
averaged over $200,000,000 a year.

When those of us who think that the currency of the people should
be sustained and made valuable by putting it to more extended uses
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proposed to pay one-half or one-third of the customs duties in legal-
tender notes, every bondholder and monopolist raised the ery of * bad
faith,” and elamored that all the customs duaties were forever pledged
to them, and while they could not honestly absorb them they played
the role of the dog in the manger, and would not allow the people to
have the benefit even of what they could not use. Now they clamor
for a return to specie payments, because they know that nobody but
themselves either has or can possibly obtain gold, while they have,
and will continue to obtain all that the Government ean eoerce from
the tax-payers. Having obtained a monopoly of the gold and the
bonds, and having by outrageous legislation, which, by a court con-
stituted for the purpose, has been declared constitutional, deprived
the people of gold, and not only forced them to take nbacks for
debts contracted to be paid in gold, but caused the Government to
repudiate its legal-tender notes f ing to receive them for cus-
toms duties, and to ap{:ﬁupriste all the iOI it can obtain to pay their
own interest on their bonds, now they have the assurance to declare
their own legalized offspring a bastard by pretending that the Con-
stitution contains provisions which in time of war they have a right
to construe one way, and in time of peace must be construed in
another. Each eonstruetion, however, is intended fo oppress the
masses; in short every appliance is urged and every device is resorted
to which these monopolists think will enrich them at the expense of
the people. They know that every turn of the contracting screw is
depreciating the valne of the ?mperty of the debtor classes and adding
to the purchasing power of their gold. If they succeed they
reduce to ary and vassalage all those who were induced or com-
pelled, by the legislation of ten years ago, to buy property at such
pricesbas ktghay could, with what those nabobs now call worthless
greenbacks,

Paper money was good enough for the gold shriekers when it would
buy United States bonds at lilar; it enabled them to take a first mort-
gage on all the property of the country for over §2,000,000,000, which
they are now seeking to foreclose long hefore it is due, because they
see the opportunity to extort more now from the toiling millions
than they will probably be able to do at any future time. They sus-
pect, rightly I irust, that a betrayed and impoverished people will
ngq longer send to these halls Representatives and Senators who will
violate their trusts and sacrifice all their interests to still further
enrich a shoddy aristocracy based on banks and bonds.

If the gentlemen who are so clamorous for contraction would
contract the debts which the great mass of the people owe instead of
contracting their means of payment, they would afford substantial
relief to the class which most needs protection ; if in their desire to
return to a just standard of values they would—as a-court of equity
would decree in private transactions between citizens—scale their
own demands against the Government, so that we should only be re-
quired to pay gﬁam the gold value of the money they invested in our

- bonds at the time of the investment with legal interest thereon, we
might agree to come to a general settlement of debts in gold, for
there would be very little, if any, of our t national debt left; but
while they are demanding the pound of flesh it is our duty to see that
$hey do not draw the lifp—bloogo of their vietims.

Fxpansion, which is held up as a hu]%bem: to frighten the timid,
will, if it hurts at all, only hurt those who cannot be seriously injured.
Contraetion ruins those who cannot rally from the blow inflicted.

I hope the day is not far distant when the wealth, and not as now
the labor of the country, will be taxed to support the Government ;
when the incomes of the rich and the interest they are extorting
from toil will bear their share of the public burdens. a step in that
direction, one which will produce $7,000,000 of revenue annnally, I
have asked the House to impose the taxof 3 instead of 1 per cent.

r annum on the money loaned by the Government to the bond-

10lding bankers. Even that would enable us to give free coal, free
salt, free matches, and free medicines to the 1{):;.'[) e, and have more
money in the-Treasury than is now derived from all these sources
combined, without doing any injustice to anybody. I would not be
unjust to these gentlemen, but I see no reason for mntinuin&tho bur-
dens which now oppress the whole people to enrich them at the publie

expense.

Fehnva never been able to comprehend how upon prineiple—I
readily understand how from interest—gentlemen who ery out against
inflation when-the legal-tender cirenlation is sought to be inereased
are g;liirely content to see the national-bank note eirculation ex-
pan
l I am opposed to the whole national-bank system as an unjust
monopoly, and only propose to amend the bill of the committee b
increasing the tax npon cirenlation as the best means I could thin
of to obtain some compensation for the vast privileges conferred on
the bankers, if the system is to be perpetuated.

‘What the committee in their bill call free banking is tomy mind in
no sense free banking. Only the present bondholders can eng:ﬁe in
it. If the bill becomes a law it extends the right, it is true, to all the
Emsent bondholders, but it stops with that elass, and the Government

a8 no power to authorize a single man outside of that cirele to bank
on any terms whatever. We are not proposing to inerease our bonded
debt. Of course all the bonds representing our present debt are held
by private parties. What the committee call free banking gives not
only the preference but the monopoly to these who have LE; bonds
now outstanding to deposit for the curreney.

If my bill, or the principles it asserts, prevails the Government can
enable any man or set of men, whether they now hold bonds or not,
who see fit to purchase the new low-interest bonds I propose to haye
issned, to become bankers. This would make banking not only free
to all, but enable the Government withont partiality and withont
placing one man at the mercy of another in procuring bonds to fur-
nish them with currency and bonds supplied by the Government to the
people at low rates. Not only could our present bonds bearing a high
rate of interest be retired and many millions thus annually saved to
the tax-payers, but the low rate of interest charged by the Govern-
ment will n arily reduce the rate which private individuals can
charge, thus indirectly as well as directly releasing the industries of
the people from the grasp of the money-changers.

The ohject of every representative of a free people should be to
make the medinm of exchange cheap and easily obtained when busi-
ness requires it. Money is not rty in any true sense; it is useless,
except to dis of; it never aids its owner till he parts with it; it is
the yard-stick, the pound weight, the bushel measure. Government

ives it all its value; it onght snp&ly, protect, and make it uniform.

o class of men should be allowed to control it, or come between the
Gdvernment and the people in the cireulation of it. I regard tho
national-bank mongpoly as o most unwarranted ersion of the
powers and duties of Government in that regard; T;anm my opposi-
tion to the s :

If a fair vote can be had, I have no doubt the principles advocated
by me will prevail, notwithstanding the power and the numbers of
the national-bankers on thisfloor. One thing is certain, those who to
enrich themselves, vote to oppress their constituents by voting mil-
lions of money into their own pockets at 1 per cent., to loan to the
tax-payers at 8 and 10, will find their places occupied hereafter by
men who will so legislate as to deprive them of their ill-gotten gains.

Poverty has brought reflection to the people and has sharpened all
their senses; they can neither think nor look around them without
feeling and seeing that the proceeds of their toil have in some way
been to the pockets'of the bankers. Their palatial resi- =
dences are everywhere; everi prominent corner on every principal
street in their cities is a bank Taxation is so arranged that the
bonds and the incomes of the rich go free while half the daily wages
of labor is taken away, under prefense of protecting it, by taxation
on everything that is worn, used, or consumed, I had almost said that
is seen, tastaf{, heard, touched, or smelled by the laborer and his family.
He is looking into these things at last, and the result of his investiga-
tion will be to fill these Halls with a new and a very different order
of men. He is beginning to see the folly of throwing his sweaty
cap in the air and shouting for men who are secretly picking his
pocket during his blind enthusiasm.

The claim of transcendent wisdom and profound statesmanship so
long and so loudly eclaimed for the Administration because of the
reduction of the national debt since 1869 has not only lost its charm *
but is now admitted to have been a scheme to plunder the people and
enrich the bondholder. Over $40,000,000 has already been paid as
premium in the purchase of the bonds redeemed, and the process is
still goi;if on. Even Senator SHERMAN had to admit that if half tho
effort had been made and half the money expended to make the legal-
tenders good, they would be equal to gold to-day.

‘What makes the paper money of France, notwithstanding its vol-
ume, as good as gold SimEiy because the state receives it for all

taxes. How did North Carolina, Kentueky, and other States mako
the paper of their States as good as gold even when it was not a legal
tender

Solely by mueiﬁ:{#; it for all taxes due to the State. Let
these legal-tenders of the United States be made receivable for all
taxes, customs &s well as internal revenue, and they will be equal to
gold at once. The bondholders know it ; the gold-gamblers nnder-
stand it; all the monopolists op it. Why, I ask, should they
longer rule this C‘(r)er:].gmaa! They have obtained legislation whereby
all the gold recei goes into their pockets, and therefore demand
specie payments. %

Let us so legislate as to require the Government at least to take
the only money we can get for the taxes we are required to pay, be-
fore we can land the we have to buy from other nations, in
exchange for the products which we must sell to them, and the
farmer will then be on something like terms of equality with the
bondholder. So long as the people must buy gold from the boud-
holder to pay their debts to the Government, it is an insult to require
them to curtail the value of the only money they can get to the gold
standard, shrinking the value of everything they own, except the
debts they owe to these gentlemen who have all the golti.

It is said that Mr. Greeley once went: to Mr, Lincoln and him
to cause specie payments fo be resumed, showing how it conld be
done. Mr. Lincoln saw that the plan would soon exhaust the gold
in the Treasury, which when e he could not replace, and of
course the scheme would prove a failure. He illustrated, as he conld
so aptly, by telling Mr. Greeley thatin Illinois a terrible disease broke
out among the d%gs_k Many of the most valuable died, all seemed
likely to, when a Yankee came along, and for a reasonable fee agreed
to eure timm. His remedy was to cut their tails off as close to the
boﬂ%rﬂﬂ {rossible. It worked like a charm. The dogs got well, and
the Yankee got his money. All were delif;ht,od. But, unfortunately,
the disease broke out again among them. The means of cure was gone.
The operation could not be repeated, and the remaining dogs all died.




1874.

CONGRESSIONAL RECORD.

2929

A like result, said Mr. Lincoln, would follow after the Treasury was
once emptied ; and he was wise enough not to attempt it. It would
be as t folly now as then,until the bondholder will allow the
people’s money to be taken by the Government for all its taxes, just
as his gold is taken,

I desire to say a few words before I close to gentlemen who repre-
sent the old and wealthy States of the North and East. When your
press, your lecturers, your publie meetings, and your combinations of
protected wealth and monopoly undertake to threaten and denounce
the West and the South becanse we do not do your bidding in regard
to this question, calling us semi-barbarians and hinting strengly at
resistance if we outvote you, your people make a great mistake. We
can be led a greéat way, but we are hard to drive. Our people know
their rights, and are not easily frightened. It will be a dark day for

our people when politically you force a separation on the line of the
i‘otomac and the Alleghanies.

There are empires yet almost nntouched in the valley of the great
Father of Waters. You know how few of the fifty Representatives
added to this Congress came from -your section. The disproportion
will continue to increase with each succeeding census. In ten more

rears we will send full two-thirds of the Representatives to this
all. These are facts it would be well to heed. »

But waiving all these considerations, I ask, is it fair, is it frafernal,
to seek to curtail our circulation now, when the six little New England
States hold‘,];:n plain, palpable violation of law,and resist all efforts
and demands to have its provisions complied with, almost three times
as much banking capital as the fifteen States of the South and Sonth-
west, and nearly as much as the whole twenty-five States of the South
and West? The figures furnished by the Comptroller, showing the
distribution of bangkin capital, are, in round numbers, as follows:
The six New England States have $110,500,000; the fifteen Southern
and Southwestern States have $38,160,000; the cleven Eastern States

- have $235,000,000 ; the twenty-six other States have $116,000,000.

This is the distribution made and mdintained under a law which
requires the banking eapital to be distributed one-half according to
poPlulu.tion, and one-half according to wealth. Kentucky, Tennessee,
and Virginia have a population exceeding by 316,770 that of the six

-New England States, as the last censusshows, and have a wealth-pro-
ducing power far greater, yet they have only §14,831,978 of banking
capibaﬁ ; while New England has $110,500,000, and all her Representa-
tives steadily resist efforts to have the law complied with, and
with one exeception, the gentleman from Massachusetts, [General

* BUTLER,] demand from us further-contraction of our circulation and
means of payment. Y

I am bound to say for that gentleman, with whom I have antago-.

mized as sharply in most things as with any member on thisfloor, that
-he has denounced the banking monopoly, the diseriminating taxation
“in favor of wealth, and the repudiation of onr national currency by
refusing to receive it for customs dues, as unsparingly as any man-in
this House. Perhaps his eourse on that question may account for the
hold he evidently has on the middle and poorer classes of his people.
The following extract from his speech in 1369 may well be repeated,
and the attention of the House and the country called to the truths
contained in it. He said: > ;

Let me briefly sketch another illustration of this inequality of taxation which
actually happened in my own neighborhood. There is a farmer owning a farm
worth 810,000, upon which lie does hard work enongh every year to earn the sup-
Elrt which he is able to give his family from his farm were he a mechanie. That

rmer pays a tax td the State of #1580, in varieus forms of State, county, and town

- taxes, to su '{:‘nnmmlsgnd hlﬂlwayu; and to the Government he pud-a. eme’ tly and
indirectly, a tax of $200 more, isnet returns from his farm are less than §1,000. He
hasaneighbor living near by him owning §100,000 of the bonds of the Government, on
which he receives as interest §9,000 a year, on which no dollar of State, county, town,
school, or highway taxes is paid. The farmer as he toils undet the burning san to
earn the mone{ﬁto pay his taxes seea his neighbor riding lnxuriously by in his car-
over the highway which farmers’ taxes oply have built and maintained. His
neighbor's children and hisown Egto the same school supported by his taxis alone.
He ponders, as he labors, upon the system of laws, which thus eompels him to work
to ?ay ‘or the education of his wealthy neighbor's children, and as he reflects he
will eonvince himself that he i snﬂiyringu? bitter, burning wrong, and np arga-
ment will convinee him to the contrary. If, then, yon expect thas farmer to vote
for any man or party that retains a system of taxation which works such resnlts,
ned, what never will happen, and what onght

you expect what never has ha
e«f d. Change it how yon will or can’; but it must

. never to happen In any civiliz

be changed. If you do not-give relicf by aw the people will relieve themselves
without The argonments by which you justify and sustain it, however spe-
cious or however sound, will unheeded on unwilling ears. ¥Yon may ery ont

e faith " till yon are hoarse. You will beanswered that there is no good faith
which works injustice and wrong to a whole people. There is this alternative, no
other; ponder it well—equalized taxation or repudiation.

Gentlemen, you have steadily refused to allow your bonds to be
taxed, while all else bore the burden of supporting the Government ;
you have succeeded in passing laws to relieve your incomes, your
monufactures, your accumulated wealth, and even the immense cur-
rency ‘you illegally hold from taxation, while yon load down our
western products and industries till on distilled spirits, in which form
alone we can transport our corn, and on our tobacco, we have to
pay an annual tax fo the Government of $26,000,000; iargely more
thar double the amount of all the eurrency which the fifteen States
?lf the South are, by the illegal extortion of the East, permitted fo

ave. 3

. You know that less than 7 per cent. of the bonds of the United
States are owned west of the Alleghenies or south of the Potomae,
8o that it is impossible for us, as you have it now arranged, to get
gold except.at your price, with nearly all the gold interest paid to
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yvou and three-fourths of the amount of curreney taken from us annu-
ally by the Government for internal taxes distributed by it among
your people.” :

Is it fair, I repeat, to denounce us because we are
sold out of honses and homes to gratify your avarice

It must not be forgotten that in 1868, when Congress with unpar-
alleled unanimity orﬁered furthercontractionof the currency to cease,
because of the oppression it was prodncing on the industries of the
conntry, we had gl,G‘M,DOD,OOG in eireulation. If it was unsafe and
unwise to contract it below that point then, how is it possible, when
all our wants, industries, and necessities have increased over 45 per
cent. since that date, that'we are to be denounced as inflationists
when we ask for less than $300,000,000 of eurrency now 1 f

Gentlemen, your avarice has overthrewn yonr judgment. We will
unite with you to make legal-tenders as good as gold, by requirin
them to be received in payment of customs dues. I have a bill pend-
ing for that purpose now. We will cut down expenditures; we will
do all that men can do to maintain honest and economical adminis-
tration in all the affairs of Government. We will not ask you even
to seale your bonds to the gold value of the free'n'backs you bought
them with; but you must excuse us if we decline to allow you to sell
us out under the hammer, because at this time you happen to bave
all the gold in the country, and in that commodity we are at present

1;080(1 to being

We have all the elements and sources of wealth in abundanee. We
are able and willing to work. Against our will you.forced us to
take the paper which your laws made a legal tender. In spite of
hostilé and class legisiation under which our people have suffered
grievously and are still suffering—we are rapidly, even in the States
of the South, bnilding up our waste places and restoring our -deso-
lated homes. Thousands.of our people lost all by a war which the
people of the East never felt, or felt only as they fattened on our
misfortunes, and we do not feel that we onght now to be deprived of
or curtailed in our  means.of paying our debts, which, of course, are
owing largely to the rich men of the East, men made rich by the very
causes which made us poor. o 4 :

The great cities along the Atlantie coast have been built up and
are still being made more ificent becanse their people are and
have been our factars and brokers, our silent partners, and have taken
all the profits. Your magnificent cities and your palatial homes have
been built and paid for by our toil and our sweat. Yon may force us
to seek other channels and other agents. The Mississippi and the
Saint Lawrence can be made available means of reaching thé sea with
our products. Great lines of water transportation can be made to
reach the ocean withont tonching your now great cities. Legislation
had here may draw upon your wealth to construct them. We will ere
long have the power to enact it whether you like it or not. It may
be the part of wisdom to give ns a chance now when we ask only
what is reasonable, and to allow us the same right to determine what.
is best for our people that you claim to do for yours.

One thing is certain, abuse will not forward yonr views, hard words
will not change votes. Whenever the western Representatives are
satisfied that they are wrong they will put themselves right. Till
they are, they avill pursue the course which in their judgment will
best promote the interest of,the people they represent. I may be
compelled, as I cannot do what I want, tovote for some such bifl as
the Senate has sent us, or as the committee presents, l)e.rpembn
the national-banking system. I shalldo it with great reluctance, an
only after I have made all the efforts in my power to tax them to the
full value of the money furnished to them by the Government.

[ Here the hammer fell.] 3

Mr, RANDALL obtained the floor.

DELTA OF THE MISSISSIPPL

Mr. LAMAR, by unanimous consent, introduced a joint resolution
(H. R. No. 84) to appoint a commission to examine into the subject of
reclaiming the delta of the Mississippi River; which was read a first
and second time, referred to the Select Committes on the Mississippi
Levees, and ordered to be printed.

CURRENCY AND FREE BANKING.

The House resumed the consideration of the bill (H. R. No. 1572)
in relation to enrrency and free banking.

Mr. MAYNARD. My associate on the committee, the gentleman
from Pennsylvania, [Mr. RANpALL,] has fifteen minutes of his own
time ‘which I understand he desires to use himself. Before my col-
league proceeds, I desire to make this propesition to the House : that
if, after the gentleman from Pennsylvania has occupied his fifteen
minutes, the debate by general consent can be permitted to go on in
ten-minute speeches imtil after half-past three o’clock to-morrow, I
will then call the previous question. If that arrangement cannot be
made; I shall under the pressnre brought for a vote attempt to have
the previous question seconded when the géntleman from Pennsylva-
nia gets through. :

Mr. TYNER. On that understanding on the part of the gentleman
from Tennessee [Mr. MAYNARD] I shall object to his proposition, for
the purpose of br‘ing%ng the House to a vote to-night. -~

The SPEAKER. The gentleman from Tennessee, who has charge
of this bill, desires to submit this proposition: The gentleman from
Pennsylvania, [Mr. RAXDALL,] a8 a member of the Committee on
Banking and Currency, is entitled to the floor for fifteen minutes re-
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. maining of his honr. And the chairman of the committee proposes
that after his colleagune shall have concluded, the debate be contin-
ued in speeches of ten minutes each until half-past three o'clock to-
morrow, when he will demand the previous question. The Chair
understands the gentleman from Indiana [Mr. TYNER] to object to
- that arrangement. E -

Mr. TY—N%R. I have objected on the understanding that the gen-
tleman from Tennessee would demand the previous question infme-
diat.talia ter the gentleman from Pennsylvania shall conclude.his
remarks. If that is the understanding in regard to the course he
p the House shall take, then I will object to the ten-minunte
debate in order to bring the House to a vote to-night. Butif it is the
gentleman’s intention to let the debate'run in hour speeches, then I
‘will withdraw my objection ; my purpose being to get the House to
a vote as ﬁ?ﬂuﬂ as ible. ;

Mr, MA . 1 will explain the theory on which I made the
proposition. From the temper of the House and the evident desire
to ‘ﬂgs of this question it is manifest that the House will become
exceeglpr?;l impatient if evi ntleman who has intimated a wish
to be hea.l'sr on this question consume an hour. The proposition
I have made, that ltflter the gentleman from Pennsylvania is throungh
the debate be continued in ten-minute speeches until half-past three
o’clock to-morrow, will give an op ity to every gentleman who
has placed his name on the Speaker’s list, and to every gentleman
who has spoken to me privately, to be heard, not in an argument, to
be sure, but in a statement—for we all understand what ten-minute
speeches are—and it is to accommodate, I believe, every gentleman
who has intimated a wish to be heard to that extent that I made the

roposition. } ; 5

e . KASSON. I desire to say that if the gentleman from Tennessee
does not intend to allow any amendments to be offered to the bill, I
see no use myself in a ten-minute debate. If the temper of the Honse
indicates anything, as we have had it exhibited to-day, it indicates a
desire to test the sense of the House on some amendments to the bill.
I regard some portions of the bill as operating with unn hard-
ship on the region of country I represent; and I want af least the
opportunity, if no more time for lengthened debate is allowed, to ask
ﬂl:o attention of the House for five minutes to the amendments which
I think are called, for. If the irevious question is to be demamded
and the gentleman wishes to take the sense of the House on this bill
without amendment, I see no reason why he should not do it to-night
. a8 well as next week. :

Mr. BUTLER, of Massachusetts. I understand that the gentleman
from Tennessee proposes to allow a vote on amendments.

Mr. MAYNARD. I have said nothing about amendments. I have
merely roEt]»ased to bring the debate to a conclusion. : s

Mr."BEIT R, of Massachusetts. I was about to suggest that if the

ntleman proposes to allow amendments heshould allow ten minutes
ﬁzbsta on each amendment by the gentleman offering it and then
call the previons question at once.

Mr. TEEMAIN. It seems to me, whether amendmentsare allowed or
not, that it is no more than fair to gentlemen who desire to put them-
selves right on the record on this gro osition, the most important
mmm%efore Congress, that they should have at least ten minutes
for that purpose, The eleven members of this committee who had
preference under the rules of this House have uniformly, I believe,
spoken in favor of this scheme. The debate has been snbstantially
monopolized by gentlemen on that side of the question, and no doubt
they are in harmony with a majority of this House; but I do ask
whether it is not fair, whether it i not just and proper, that gentle-
men who regard this bill and this whole scheme of inflation as danger-
ous in the extreme should at least be permitted to utter a protest in
some form, and I wish that the gentleman who is chairman-of the
committeee, instead of saying ten minutes, would allow at least fif-
teen minutes. In ten minutes one can scarcely do more than record
his p as to the vote. The State of New York has only been
heard through one of her members on this floor.

Several MEMBERS. That is a mistake. ?

Mr. TREMAIN. No matter how that may be, at all events the
debate has been substantially on one gide, and I ask whether itis not
fair to the minority of this House that-they should at least have an
opportunity to be heard ?- * Strike, but hear,” is all we ask.

r, CLEMENTS. I call for the regular order.
Mr. MAYNARD. I would remind the gentleman from New York

[Mr. TrREMAIN] that his colleague who occupies the seat where he
now stands [Mr. MELLISH] has n ]Jm_l‘l‘d on' this question several
times.

Mr. HALE, of New York. I wish to know if I have not the floor
for the purpose of movih% to adjourn, and if not, by what right any
other gentloman claims it ]

The SPEAKER. By the right of discussing the pending measure.
The gentleman from Pennsylvania, [Mr. RANDALL, ] a member of the
Committee on Banking and Currency, is oceupying the floor; but
has yielded in order that some arrangement might be made about the
future conduct of the bill. { i

Mr. HALE, of New York. 1 did notunderstand that the gentleman
from Pennsylvania had taken the. floor at all. -

The SPEAKER. The Chair is merely allowing some conference to
:f hﬁ]m see if an agreement cannot be made as to the disposition of

e bill. . :

Mr. HALE, of New York. May I ask if the time of the gentleman
frtom,Pennsylvmia has been running for the last eight or ten min-
utes 5

The SPEAKER. It has, if the gentleman insists on it.

Mr. MAYNARD. I hope the gentleman from Indiana [ My. TYNER]
will withdraw his objection. i ten-minute debate would oblige a
number of Ecnt.leruen who desire to place themselves on the record.

Mr. BUTLER, of Tennessee. Would it be in order to have Gov-
ernor Dix’s message read 1 .

Mr. MAYNARD. I will make another proposition. If gentlemen
are willing to come here to-night I will ask for an evening session,
and we will continue the discussion then; and at the request of the
gentleman from New York [Mr. TREMAIN] I will modify my prop-
osition so as to propose that the discussion to-night shall be in fifteen-
minute speeches ; no vote to be taken. 1 s

The SPEAKER. The gentleman from Tennessee asks that there
may be a session this evening for the purpose of discussing this Dbill,
no vote to be taken thereon and no other business to be transacted,
and the speeches to be limited to fifteen minutes.

Mr. TYNER. Will the gentleman from Tennessee indicate ‘what
time to-morrow he will ask for a vote?

Mr. MAYNARD. I have stated that if we could come to an agree-
ment’like that which I indicated I would extend the discussion until
half-past three o’clock to-morrow, and that otherwise I would make
no agreement on the subject.

The SPEAKER. Does the Chair understand that the arrangement
suggested by the gentleman for an evening session will continue dur-
ing to-morrow’s session from half-past one until half-past three ?

r. MAYNARD. Yes, sir.

The SPEAKER. Then the gentleman suggests that the evening
session and the session of to-morrow from half-past one until half-past
three be devoted to the discussion of this bill in fifteen-minutespeeches,
mtm:;;tmg that at half-past three o’clock he will call the previous
question. .

Mr. TYNER. That involves the consumption of only two hours in
debate to-morrow, and I therefore will not object.

. Mr. SHANKS, I object, if the speeches are to be fifteen minutes
long to-morrow. A man who caniot say what he knows abont this
question in five minutes ought not to say anything.

The SPEAKER. The rules do not require that a gentleman shall

ive a reason for his ob{ectinn.

Mr. SHANKS. I will double the time, and agree to ten-minute
speeches, e

Mr. MAYNARD. The House donbtless recollects the fable of the
man who was going to market, accompanied, by his son, with a certain
animal; the rest of it will be remembered. I'do not propose to make
any further proposition.

The SPE R. The Chair will state the proposition again so

that the House may understand what is objected to and what is not

objected to. . The gentleman from Tennessee asks that there shall be
a session this evening, at half-past seven o'clock, which shall be
devoted entirely to the discussion of the pending bill in fifteen-minute
speeches, no vote to be taken thereon and no other business to be
transacted, and that to-morrow, when the bill comes up under the
order at half-past one o’clock, the discussion shall be contimed, also
in_speeches of fifteen minutes, until half-past three, when he will
ask the House to second the demand for t e previous question. - It
will then be for the House to determine, of course, whether they will
second that demand, and that will bring np the question whether the
bill shall be open for amendments or substitutes. The gentleman
having clmrﬁa of the bill has a right to frame his own proposition
and to ask the House to agree thereto. If there be no objection to
that arrangement the Chair will consider it agreed to.

There was no objection, and it was so ordered.

The SPEAKER. The House, under the order Jjust made, will meet
this evening at half-past seven o’clock for discussion of the pending
bill, no other business whatever to be transacted, and the gentleman
from Wisconsin [Mr. McDILL] will be in the chair, as Speaker pro

temlﬁrm. !
. HALE, of New York. I move that the House do now take a
recess, L

The motion was to; and accordingly (at five o’clock p. m.)
the House took a recess until half-past seven o’clock. -

. EVENING SESSION.

The recess Iuwinﬁ expired, the House reassembled at half-past seven
o'clbck p. m., Mr. McDILL, of Wisconsin, in the chair as Speaker pro
tempore. : ‘ 3 . -
- CURRENCY—FREE BANKING. :

The SPEAKER pro tempore. By order of the House the session this
evening will be for debate only, in speeches not to exceed fifteen min- -
utes each, upon the bill to amend the several acts providing a national
currency and to establish free banking, and for other purposes. The
gentleman from Ohio [ Mr. BuxpY] is entitled to the floor.

Mr BUNDY. Idonot know really whether I want to make a speech
or not. .

Mr. MYERS.
ready to

I have no-doubt there are other gentlemen who are
sak. . : :
Mr. BI;'E'})Y. There is only one part of the bill to which I wish to
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- eall attention, and I suppose I can do that in fifteen minuntes, and
may as well do it now as at any other time. -

Mr. MAYNARD.  Now is the accepted time.

Mr. BUNDY. I refer to that part of the bill which looks to a
resumption of specie payments by the force of law. Iknow that those
of is who are in favor of a proper amount of currency are stigmatized
by the name of #inflationists.”. We do not accept that designation
at all.  As I understand it, at least so far as I am concerned and those
who sympathize with me, we simply want a sufficient quantity of
cireulating medium to do the ordinary business of the country ; and
whatever thut may be in amount, we want to have it made just as
good as it is posaib{(a to make it. i

It is also reported that we are in favor of inflation and against
what they call resumption’ of specie payments. I do not understand
that to be so. The only matter of difference between us, between
those who favor resnmption in their way and we in ours is this: We
think that the best mode, and perhaps the speediest mode of getting
to specie payments is throngh a proper e sion of the currency, so
as to start off the business and the industries of the country ; theirsis
. by contraction and the consequent destruction of the business of the

country. . .

Not\:?the reason why I am opposed to having anything in this bill
that provides a time, 1 do not care when that time is fixed, for a forced

- resumption of specie gsymenta, is because fhat- at once makes the
western country and the whole business of the West tributary to the
East. If we can get at specie payments by the natural order of
things, through the natural course of business, so that the paper cur-
rency comes up in value to %:))1(1, we will then have a resumpfion
that will be worth something to the whole country.

Now I undertake to say, and I believe I am right in saying, that
the gentlemen in the East, in New York especially, if youn pieaee,
who are clamoring so londly for specie payment, would not accept it
through our plan. If we had the power to-day to tender them specie
payment, if we the power to bring up the circulating medium of
the country, thé paper currency, to gold, they would*not be satisfied
with it. Ifevery dollar of paper was equal to a dollar in gold, without
enforced resumption, they would not be satisfied with it. And why?

Some of us are old enough to remember the days of 1857, 1858, 1859,
and 1860. In Ohio from 1856 to 1360 we had resumption of specie
payments. With that resumption we had perhaps® the most perfect
system of carpet—bag_ging that has ever been séen.in this country, not
even excepting the Southern States. And with that we also had this:
every person who got money at our banks, upon business or accom-
‘modation paper, was compelled to pay for it, in addition to the in-
terest allowed by law, the cost of transporting gold from Ohio to New
York City. That was a condition precedent to any bank accommo-
dation. The cost of that transportation, ineluding the charges of the

-middle-men, was about 1 per cent.; and 1 per cent. on a ninety days’
discount was equal to 4 per cent. per annunm. The reason we had to
do that was because we what was then called specie payments
enforced by law. =i

Now, if we can have a resumption of specie payments under the
plan that I have indicated, onr paﬁer currency would be just as

as it is now in paying debtsin all parts of the country. There-

ore the New York broker could not say to the western merchant,

“ Although your paper is good, yet because the law proyvides that you

shall pay specie, you must pay the cost of transporting specie from

the West to New York City.” That is the reason why I do not wish
to have forced resumption of specie payments Ly law; and I h

* that before we get done voting upon this bill we will have it put in
some such form that there shall not be forced resumption of specie
payments by law, :

Mr. FIELD. That is right. TR ] >

Mr. BUNDY. Our currency now, whatever may have been said of

. it by ﬁx;tlemeu here, is the.best currency. this country ever had.
There been less fluctnation in prices while it has been a medinm
of exchange than there was in t«Bo best days of specie payments.
JAnd allow me to say that that constitutes the objection that these
men have to it—it is because they cannot shave us every time we go
to pay a debt in bank in the East or in the West. -

Why, sir, I remember that in those days of specie payments I was
once at Pittsburgh, and they would not take their own paper in pay-
ment of my hotel bill because Ohio money was worth then about 3

r cent. preminm.” v

We have been characterized -here as those who are heavily laden
with articles of merchandise of some description and that we want

. to unload. The gentleman from Pennsylvania, [Mr. TOWNSEND,] a
very fair-minded man indeed, made that charge directly to-day,that
because we are in favor of a proper increase of the currency, that
which the business wants of the country indicate, we want to spec-
ulate upon that which we have tdsell. Why, Mr. Speaker, I hope no
gentleman here legislates upon any such theory as that. I hope mo
one takes into account any personal advantages that are fo aceriie to
him becaunse of any legislation we may accomplish here. But it is not
true that the specnlators in produce, the speculators in substances to
be sold in the market; are responsible in this matter. Why, Mr.

Speaker, the resumptionists in the East are the very men that have

brought this difficulty upon us. The long list of names that were

sent us (and I presnme I have a copy in my desk) comprised those

Wall street men, those men who say, “We do not wants any more

paper money.” "They are the men who undertook to doa pretty large

.of the country. Our

.was the limit.

thing, and they to-day asking us to help them to unload. The:
undertook tocorner all the currency of the ceuntry and hold it until
this Congress should be compel'ed by the straitened circumstances
of the country to resume specie payments. They are asking us now
to help them unload ; they want action immediately.

Now, Mr. Speaker, I do not propose to characterize the attitude of
any gentleman here on this question as being unworthy of his posi-
tion in this House. I do not know thatwe are obnoxious to the charge
they make against w{,vt-hat we want an indefinite inflation of irre-
deemable currency. e do not ask any such thing. But we do ask
that the.people of this country shall be the judges of their own mat-
ters concerning them personally. We have never yet delegated all
these subjects to a comparatively few Eentleme’n in the eastern part

eory is that the people of this country are
capable of taking care of themselves. We take it for granted that
they are until we come to this quéstion of finances, and the very mo-
ment you come to that we are to be told here that the people have
not the ordinary discretion to take care of their own interests; thut
if we give them an opportunity to establish a banking system which
shall be free, they are going to lose all their discretion and adopt such

| a system, and extend it in such a way that it will break down of its

own weight. :

I take it the people will do no such thing.” I take it that we are
just as much interested as they in having a currency that shall De
good, of nmiform value all over the country, that s approximate
as nearly as possible to the precious metals; and I take it that the
people of the West have just as much sense, as much judgment, as
much virtue, as much honesty in managing their financial matters as
those gentlemen in the East have. Are we afraid to trust the people
on any other subject? It seems we are not. But the very moment
we come to this subject, it seems we are not to be trusted at all ; we
cannot be trusted in Ohio or Illinois or Indiana or anywhere else
with saying how mich money we want to do our business with and
what the 3x1a1ity of that money shall be.

Now, I do not know but that I have said all I want to say about
this matter. I will add, however, that a good many comparisons
which have been instituted here are, it seems to me, very far-fetehed.
I will allude to one or two. The gentleman from Pennsylvania [Mr.
TOWXSENDEI paraded this afternoon a quantity of the.olg continental
money, to show the dangerous tendency of the times in regard fo our
greenbacks and our national-bank notes. 'Why, Mr. Speaker, is there
any parallel between the two cases? Gentlemen have also referred
to the Frenck assignafs. But they were founded upon what?. Upon
nothing, as it turned out. They had no government support, as our
currency has. They were founded npon the confiscation of the prop-
erty of the church, and the preperty of the emigrant nobles. Not
only that, but thé government that issued those obligations nnder-
took to confiscate man of his immortality, the universe of its God.

EHom the hammer fell.] - :

Mr. HYDE obtained leave to have printed in the RECORD remarks
upon the Emdjn biJL]M (See Appendix.)

Mr. PENDLETON. "Mr. Speaker, the subject of the currency seems -
to be the all-abaorbi.nilgheme at the present time; it has been well
said the country is looking to Congress for relief; but there is a great
variety of oginmns in reﬁa.rd to the duty of Congress upon this ques-
tion, but ju %ing from the vote in this House on the legalizing of the
§44,000,000 of United States notes we may conclude that the ery for
more paper money will prevail. Now, if we are to have more currency,
in my judgment it should be of national-bank notes instead of legal-
tenders, for I do not think we ou:ﬁ)ht to Dbreak any pledges of the
Government ; and the act of June 30, 1864, which authorizes the issue
of 3200,000,060 Treasury notes, contains this provision :

Nor shall the total t of United States notes i d, or to be issued, ever ex-
ceed §400,000,000, and such additional .sum, not exceeding §50,000,000, as may be
temporarily required for the redemption of ary loan. :

This tempo: loan spoken of was redeemed, so that £400,000,000
mrgoonﬂfter this the Secretary of the Treasu.{-y com-
menced canceling and retiring the legal-tenders, but Congress, evi-
dently fearing he might be contracting too fast, passed ﬁ:: act of
April 17, 1 which provided: °~ .
" That of the United States notes not more than £10,000,000 may be retired and
canceled within six months from the passage of this act, and_t.hem{t.dr‘mt more
than §4,000,000 in any one month. !
The Secretary of the Treasury had this authority until February 4
1868, when it was suspended, he having retired $44,000,000. L
Now, if these notes were retired and canceled, was not this the end

-of them? "If this languagé means anything it must mean this.

There was no necessity of passing this act of April 17, 1866, if it
sjug:{]ly meant that the Secretary of the Treasury might be author- -
i to cancel these notes and issue new notes instead, for I doubt not
he had been so doing before this act was passed.

If this Hounse thought the Secretary of the Treasury had theauthority
to reissne these notes which had been canceled and retired for about six
years, why were we called upon to pass an aet to legalize this reissne ?

JI voted, reluctantly, to legalize the reissue of £26,000,000 United
States notes, because this amount had already been paid out. Iwould
however have much preferred that the Secretary of the Tre
should have been anthorized to sell bonds, if necessary, and ret
the amount of notes.which he had felt compelled to reissue during
the panic through which we have passed. !

I could not vote to increase the circulation of the United States
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notes to $100,000,000, for that is going from instead of foward specie
payments; butif we mast have more enrrency, I prefer that we pass
a ﬁwbaniﬁing law and give all a fair chance; indeed, I donot object
to free banking, if we provide for redemption in New York City and for

. a proper reduction of the United States notes. L
There is no mystery in banking ; it is like any other business, simply
a matter of debit and credis. If ivanking assoeintions make promises

to pay, they should pay them promptly according to agreement, {]nst

the same as business men"are u to pay their notes, and when
they stop paying they shnnldber?gea‘red as fgilum Inshort, if banks
'wﬁ'{pny their debts it is all we can ask of them. But I do objeettothe
unlimitedissue of paper money, withontany wholesome restrictions re-
quiring the redemption of the same. We have at this time more legal-
tenders in eirenlation than national-bank notes, and one class of these
riotes is no better than the other; therefore the paying of a bank-note

by exchanging it for a legal-tender riote is like the man who paid his
obligation by giving his note therefor, and then thanking he had
id that debt!

For the purpose of improving this bill T propose the' following
amendment: - > -
: of section 2 add the following: . =35
ﬁo‘tflmd'r‘;fat the gec:ltiry of the Turﬁmury is hereby authorized and directed
to fund United States notes, known as legal tenders, into 5 per cent. bonds _to an
amount equal to three-fourths of the amount of the inerease of the nationalbank
circulation, and shall cancel and destroy said United States notes.

Mr. Speaker, this amendment provides-for funding an smount of
legal-tenders equal to 75 per cent. of the increase of the national-
bank eireulation into a 5 per cent. bond, known .as the ten-fort
bonds, namely : for every $4,000,000 of additional bank-notes issued,
$3,000,000 of United States notes, known as legal-tenders, are to be
funded, canceled and retired.

This does not propose to contract but rather to increase the volume
of circulation; Eut at the same time it will prepare the way for re-
sumption of specie payments, it may be slowly, but it will be surely
a step in that direction, and I think all will admit that the amount
of United States notes must be redunced before the Government can
resume specie payments. X :

Thisprocess will notinterrupt the business of the country, becanse it
gives increased facilities; this House havinialmady added 544,009,000

. to the volume of legal-tenders, which, with the increase of national-
bank eurrency over the proposed destruetion of legal-tenders, will
probably increase the currency of the country some sixty to seventy
million -dollars within one-year, which will surely be ample for the
business wants of the country. This amount is upon the expectation
of an inerease of the national-bank ecirculation, say sixty-four mil-
lions the first year, and a reduction of legal-tenders of $48,000,000,
which transaction will increase the volume of the currency $16,000,000,
in additior to the aforesaid $44,000,000 of legal-tenders; so that at
the end of the year we would have out of legal-tenders m X
and national-bauk notes ula,m,um,‘mukjnﬁm,uoo,ow, besides the
$48,000,000 of fractional eurrency, which, added, makes §818,000,000 in
cirenlation. It seems to me this amount of currency ought to be suifi-
eient to satisfy the demand for more currency, and the amoung will
continue to increase as the demand for banks increase, bnt the legal-
tenders will decrease three-fourths as much as the bank-notes increase.

While I do not think we need any increase of the currency, I am
willing to vote for the bill with this provision, because I think we
will, as I said before, be moving in the direction of specie payments,
and it will give elasticity to our currency and satisfy the gry of the
masses for more money, ¥ o v

These 5 per cent. bonds would sell to-day above {mr in gold, orsay
114 in legal-tenders, and if the Government should be prepared to
retire them within fourteen years it would cost less than 4 per cent.
interest; while the taxes of the banks paid the Government on ciren-
lation and deposits wounld be more than 2 per cent. on the amount of
the circulation, as will be seen by the fullowmg fable taken from
the last annual report of the Comptroller of the Currency :

The national banks, prior to Mng 1, 1871, paid to the Commissioner of Internal
Revenue a license or special tax of §2 on_each §1,000 of capital, and an income tax
on net earnings to December 31, 1871.  The or license tax from May 1, 1864,

to May 1, 1571, amounted to §5.392,685.43; the income tax from March 1, 1864, to
September 1, 1871, amounted to $5,539,280.17. The national banks also pay the fol-
lowing taxes to the Treasurer of the United States: One per cent. annually on
cireylasion outstanding; § of 1 per cent. annually upon deposits, ?!nd % of 1 per

ese taxes are

table exhibits the amount of taxes collected by the Treasurer

The followin, ‘:§
a lly from the organization of the system to January 1, 1873:
Year. Cir ion Deposits Capital. Aggregate.

$237,740 45 | ° $412,953 90 £55, 631 063 $756, 326 07

1,371,170 52 2, 106, 480 74 316, 829 01 3, 704, 480 27

2,638,396 35 | 2,608,074 T2 350, 545 29 5, 657, 616 36

2,934,685 63 | 2 518780 65° 314, 899 42 5, 768, 365 70

2, 955, 394 60 2, 637, TS 91 200,126 21 5,911,756 T2

2 056,168 02 | 2, 525,57 &7 349, 147 97 5, 830, 87 86

2 041,381 51 | 2,694,480 26 508 67 6, 017, 460 34

" 3,002,797 56 3, 027, 767 58 385, M7 07 G, 505, 512 21

3, 282 307 46 3, 144, 539 45 418,883 75 | - 6,846, 330 66

Totals.......| 22 460,332 Oﬂl 21, 756, 785 17 2, 871,909 02 47, 088, 026 19

This tabular ‘statement shows that the national banks have paid
taxes to.the Treasurer of the United States, without any expense for
collection, on their circulation, deposits, and capital, from the year
1864 to January 1, 1873, the sum of $47,089,026.19. It will also be
seen by this table that the banks paid to the Commissioner of Inter-
nal Bevenue prior to May 1, 1571, the sum of $10,861,977.60 for license
and income tax, making the handsome sum of $57,951,003.79 paid by

the banks to the Government since their organization.

Mr, FIELD. Will the gentleman allow me a question?

Mr. PENDLETON. Certainly. : .

Mr, FIELD.  For what did the national banks pay this large amount
of money? i i

Mr. PENDLETON. They paid it as taxation in the same way as

the gentleman paid his tax on manufactures or whatever other busi-

ness he may have been en in.
Mr. FIELD. Did the banks receive anything in return? :
Mr. PENDLETON. No,sir; banks continue to pay their taxes semi-
annually, . ; :
Mr. FIELD. . No benefits? o=

Mr. PENDLETON. No, sir. . .

Ml‘t FIELD. Then I do not see why they should haye paid this
taxation. i .

Mr. PENDLETON. Didnot the gentleman pay histaxes? Anddid
he receive any benefit from Rn ying those taxes? :

Mr. FIELD. . I think I did. ;

Mr. PENDLETON. What benefit?

Mr. FIELD. Ienjoyed the benefit of the protection of the Gov-
erniment. \ : .

Mr. PENDLETON. Would not the gentleman have enjoyed that
benefit without paying taxes? .

]3.}: FIELD. Did not the banks get something more than anybody

e g :

Mr. PENDLETON. No, sir. 4
Mr, FIELD. Thatis all. : .

Mr. PENDLETON. The banks have received franchises.

Mr. FIELD. O, have they ? -

Mr. PENDLETON. But not for the purpose of paying taxes.

Mr. FIELD. Well, the banks do receive franchises {

Mr. PENDLETON. . Certainly.they do.

Mr. FIELD. That is the point I wanted to bring out.

Mr. PENDLETON. Yes, sir; the banks have received the franchise
of being enabled to do business for twenty years. This was given to
them by the law. . - !

And yet there are gentlemen an this floor who want to increase the
tax of the banks unfil they will be compelled to surrender their fran-
chises, and yield -their business to private bankers, in some places;
in the la.{ﬁar_citiea and towns they could live al:& prosper withount
issuing bills, but in the smaller towns and villages they would be
obliged to wind up their business, for a conntry bank without circu.
lation cannot do a ?mﬁtnble business. s -

To show how profitable these banks have been to their stockholders,
I insert another extract and tabular statement from the last annual
report of the Comptroller of the Currency, as follows: ! ;

The national banks are required by the act of March 3, 1869, to make semi-annual
returns to this office of their dividends and earnings. From these returns the fol- .

lowing table has been compiled, exhibiting the aggregate capital and surplus, total
dividends, and total ulmigﬁu ofdthe national banks, with the ratio of dividends to
and sw

cent. annnally upon capital not invested in United States bonds, T capital, dividends to eapi rplus, and earnings to capital and surplus for
pnyabieamni—inu%ly.p F each half-year, commencing March 1, 13&5, and ending September 1, 1873 : ]
= = 4 RATIOS,
Period of six months ending— busis, | Copital | Suptas | TYREN: | TOULEC | Divi. N epnal tosepral
! capital. and sar- and sur.
us. 8.
r 3 e pl p
Per Per cend. | Percent.
1, 481 650, §62, 105, 848 | $21, 707, 831 | §20, 921, 184 42 . 4.50 6. 04
1,571 | 416, 366, 991 86,118, 210 21, 479, 095 D96, 5. 16 4.27 5T
1,601 | 425,317, 104 91, 630 620 21, 020, 343 26, 813, 885 4. 96 4.08 519
1,605 | 428, 609, 165 04, 672, 401 22, 205, 150 27, 243, 162 5.18 424 . &1
1,693 7 445,999, 264 98, 286, 591 22,125,219 |, 27,315,311 |- 4.96 4.07 5.02
1,750 | 450, 693, T06 99, 431, 243 22, 859, 826 27, 502, 539 - 507 4.16 5.00
1,852 | 465, 676, 023 105, 181, 942 23, 827, 299 30, 572, 801 5.12 417 | 5.36
1,012 | 475,918 683 | 114, 257, 288 24, 526, 061 a1, 996, 478 5.22 4.0 “ 541
_1,955 488, 100, 951 118, 113, 84, 24, 823, 029 |+ 33, 122,000 5. 09 4.00 546
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From the foregoing statement I cannot see the propriety of increas-
. ing the taxesof the national banks; for out of these dividends, in most
cases, the local taxes have.to be paid. Stockholders of banks ought
to get larger returnd from bank stoek than from mortgages, for their
is a greater risk. : i

. Mr. Speaker, I introdneed a bill some time since to provide for the
repeal of the sixth section of the act of July 12, 1870, which provides
for transferring national-bank circulation from the Edst to the West
and South. - -

Mr. MAYNARD. This bill repeals that section.

Mr. PENDLETON. Iam glad to hear it. ;

Much has been said against the eastern banks for holding more eur-
rency than ‘their proportion. They took up this currency not until
they were urged-to do so by the late Secretary of the Treasury, Hon.
8. P. Chase, and not until the West and South neglected to take it,
and our banks expectéd to retain for twenby years as the law pro-
vided. Almostevery.bank that was organized became an agent to sell
the bonds and seven-thirty notes for the Government, 2nd these binks
sold more than their proportion, I presume, of those securities; buf,
nevertheless, they solx no more than the Secretary of the Treasury
wanted them to sell. Nor did they take any more of the circulation
than he was willing to fornish. i

I have incorporated as a part of my remarks an extract from the last
annual report of the Comptroller of the Currency showing the diffi-
culties of transferring this currency. He says: ! )

th:;mmulsitidns will be made upon the banks located in the following States
and cities: - 3
Four in the eity of New Yotk .....ccrveiicgrcnuonpaismnrmaonsssnsadasimesn
Thirty-seven in the city of Bostim......... 35 3, 320,
Twenty-one in the State of Massachusetts. ..
Seventeen in the city of Providence...-....occeeezeaccaza-

Fifteen in the State of Connecticut. ..........0....o.iciiiiizaa P -

This will reduce to §1,000,000 the circulation of all banks in the city of New York
having an excess over that t, and the circulation of afl banks in Massachn-
setts and Rhode Island to §300,000. If these banks do not return the amount of eir-
culation within one ﬁm after the requisition is made upon them, it is made the
duty.of the Comptroller of the Currency to sell at publie anction, upon twenty days’
notice, the bonds dog:aitaﬂ by such associations as seeurity gaid eirculation
equal in t to the circulation to be withdrawn, and not returned in compliance
with the requisition. With the %moeeds of the bonds the Comptroller is required
to redeem the notes of these banking associations as they come into the Treasury.
The notes of these banks are so scattered through the whole conutry that it will
impracticable for them to return their eirculation withont an expense not contem-
plated by the act; and it will, therefore, be for the interest of the banks to provide
the Comptroller of the Currency with the requisite amount of legal-tender notes
with which to redeem their circulation as it comes into the Treasury. To this
extent the act may be executed ; but the notes to be reldeemed will not come to the
Treasury for redemption to-any considerable amount, and therefore but a small
{lmman of the twenty-five millions will be placed at the disposal of the Comiﬁ;

r for redistribution to the banks of the South and West. The result w
therefdrd, be great embar t to the banks to whem the currency has already
been issued, without providing any relief for organizations elsewhere, as contem-
plated by the act. o Comptroller, therefore, repeats the r dation con-
tained in his previous-report, that section 6 of the act of July 12, 1870, be repealed,
and that twenty-five millions additionil circulation be authorized to be issued and
distributed among the States, as heretofore provided.

Now, Mr. Speaker, let us see what will be the effect of withdrawing
§25,000,000 currency from the East. .

This $25,00,000, less 15 per cent. reserve deducted, namely, $3,750,000,
leaves 321,250,000 loanable funds for business interests at the East
from this circulation. Let us look at the ofher side: )

These banks will have to furnish in legal-tenders $25,000,000 to the
Comptroller, which will call for §27,778,000 bonds; these will sell in
market on an ‘“"m‘fﬁf” $117 per §100—some being S&mr cent. and

L

=

some 6 per cent. bonds—which would amount to §32,500,000. There-
fore we see that these banks will have to withdraw from the circula-

tion of the mung{ §25,000,000 of legal-tenders and deposit for their |

bonds, and then take $32,500,000 of legal-tenders from New York City,
where they would sell their bonds and replace the $25,000,000 that was
withdrawn, thereby giving them $7,500,000 more capital. To this we
will add the amount of reserve, namely, $3,750,000, which will make
$11,250,000 more working capital. In other words, these banks, with
their bank circulation, before withdrawal, could loan from it, as be-
fore shown, $21,250,000. After withdrawal they can loan $32,500,000
to their customers, being more than 50 per éent. increase. Surely
this will be no damage to their patrons, but it would be a tontraction
of the currency of the whole country from the time the $25,000,000 of

legal-tenders were de{)oait.e(l in the United States Treasury antil the
" bank eireulation conld

be called in and reissued - to banks in the
West and South. The time it would take to accomplish this result
we have no means of ascertaining, but I doubt if it can be done
within five years at least. y - - .

From the foregoing we can see that the withdrawal of this cur-
rency will interrupt the business of the East during the time they are
changing the legal-tenders from the East to the Treasury and obtain-
ing bonds and converting the same into legal-tenders; also, that
- the banks will lose the profit on this circulation, say about 2 per cent.
per annum. At the same time, as I have shown, the banks will be
able to increase their loans to their customers:

I trust this bill may be so amended as to remove some other objec-
tions which my time will not allow me to point out.

Mr. ALBRIGHT. Mr. Speaker, I do not know I should have at-
tempted tospealk on the important question before the House if it had
not heen for the remarks made this afternoon*by my distingnished
colleague from Pennsylvania, [Mr. Tow~sEND.] I understood him to

say the people of the section of the country he represented are in favor
of contraction ; that they do not desire any more currency, but are in
favor of some process by which specie payments shall speedily be
resumed. Icome from asectionof Pennsylvania where the people are
largely engaged in the mining of coal and in the manufacture of iron.
I was hame-ﬁut a fe;v days ago, and w]:iile there I di;l ;101'. find a aiﬁ-

le operator in coal-mining or a single manager of furnaces, roll-
fgn.g-mills, factories, ome-uhupa who dida%;:)t say to me, “Give
us more currency, becanse ‘during the last five years with the currency
the ecountry had we were prosperous; we were developing our mines
and building np our furnaces and rolling-mills and extending rail-

roads.” The laborers say thé same thing; that before the war, when
they were paid at the end of the month, they had eight dollars, but_

now they have twenty-two dollars above current expenses, and that
they can buy more goods and do more for their families with twenty-
two dollars in currency than with eight dollars of specie before the.
war. That is what the laboring men say-in the section of the coun-
try from which I gome. : .

And this matter of coal, Mr. Speaker, is nof an unimportant item

in Pennsylvania. - In the three counties adjoining the one where I

live there are mined twenty-4wo million tons of anthracite coal every
year, which, when put into New York and Philadelphia, and to the
furnaces, rolling-mills, &e., is worth five dollars a ton and upward,
‘thus requiring over §100,000,000 annually to move this coal to market.

But it was not on that particular point I wished to speak. Specie
payment of course is desirable. Everybody looks forward to the day
when specie payments will be resumed. But can we resume specie
payments by legislative enactments? Can you ]Elnss laws by which
you can put gold and silver into the pockets of the people, except as
you pass protective laws to employ the labor of the country in order
to develop the mines of the eountry and build up furnaces and other
establishments that will put the raw material of the earth into mar-
ketable form 1 ) .

There are at this time in my judgment three insuperable objections
to specie payments. The first is that we have not gold enough in
the country to-day; the mext is that we are importing more than
we are exporting; and, in the third place, because we are paying
$125,000,000 in’gold to Enrope upon our bonded indebtedness, I mean.
upon the bonded indebtedness of the United States as well as of our
various cotporations. 3 - .

England and Germany hold the best of our bonded securities, that
is, those bonds which pay the highest rate of interest. When youn

t your bonds ltome, we will then beon the way to specie payments.
When you can get the balanceof traie infavor of the United States,
specie payments will soon follow, and without any legislation at all.

But we are told by gentlemen thaf England is paying specie; that
France also is paying specie although France has just emerged from a

t and exhaustive war. They say that Enfhnd’ Germany, amd
rance are payigg specie, and why cannot we do the same thing in
this conntry? In the first place, I answer that, while the debt of

England is as great as that of this conntry, it is held by the English
people. . The people of England hold the bonds or consols of England,
and the interest paid on that indebtedness is paid at home. And the
same is true in regard to Germany. Instead of our holding the bonded
indebtedness of the nation ourselves, one-half of it is held abroad; and
all the great railroad enterprises and developments which have been
built up in this country during the last ten or fifteen years have been
built mainly with capital borrowed in Enrope.

" These are the reasons, Mr.-Speaker, why, in my judgment, we can-
not now resume specie payments. Make the country prosperous ;
develop ouft great agricultural regions; open up the coal mines ; culti-
vate the cotton-fields ; encourage in fact all the vast indnstries of this
country; build up wealth ; fill our country with a busy population, and
then there will be no trouble about specie payments.

I desire to say further, Mr. Speaker, we have not the amount of
money England has with which to resume specie payments ; we have
neither the same amount in the aggregate nor per capita. And I have
a statement here to which I call attention: 2

Total currency volume of the United States.............

Less gold and Paper TeBErves. .....ccevicmuaicncsaiacennnans D 200, 000, 000 .
Total actnal eireulation . o.aoowocoeooiidooiiesciancaranaaan +. 669,000,000 -
Circulation per capita, §16.72. ! .
Total currency volume of England........ocueemneiiinrmonnasianas 884, 943, 000
PR e e e S e e L e S 112, 259, 000
. : s DR o die
Total actnal cirenlation . ........cciccaveiinsicneasarcisnasanann i3, 684, 000
Circulation per capita, §24.28. 3
Total currency volume 0f GermANY....ccovcusvereanssasionsanacasan §1, 206, 000, 000
L0 ROBEEVOS 3 as s —op v mante o sr a b b da o n s malen s mwran s b n bk S M 035, 000, 000
Total actual eirculation.........ceeeeiiiicenennnnrennioncanaaas 1,001, 000 000
Circunlation per capita, §26. B0, q
Total enrrency volume of France.-----....ce.ooceeeacenn. Sl £1, 650, 000, 000
Less gold and silver reserve in DADK. ..... covveveereenicncnnncnsanen 540, 000, 000
Total actual Girowlation....cecvscavsiisssvinssomnnsnsmsvasavase 1, 250, 000, 000

Circnlation per capita, §4. 72,
It will be seen from this statement that while the United States
has $360,000,000 of volume of eurrency civeulation, England has
$324,000,000, . We have sixteen dollars and a fraction per ecapita ;
England has twenty-four dollars, Germany has twenty-six; dollars,

. o n‘-. 3
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and France has thirty-four dollars. Now, if we had currency in the
United States equal-to what England has per capita, or Germany, or
" France, we would have, aecording to the per capita of land,
$971,000,000 in currency ; or if we had what France has per capita, we
wonld have $1,488,000,000 ; or if we had what Germany we would
have $1,072,000,000. ) e

Now, does anybody Emtend to say that a country new and vigor-
ous, such as this is, and desiring to be developed, does not need more
money than England or Germany or France? We have a greater
area of territory. We have seventy-six thousand miles of railroad,
while England has but fourteen thousand miles. As I have said, we
are largely indebted for our railroads and public improvements to
Europe, while England has paid for the whole of hers. Now, is it
possible that a new country, which must be built up in every direc-
tion, does not need more money-than an old country, whose housés
and Tailroads and public improvements are almost finished ¥ -

_If you have not gold enough to do the business of the country,
what do yon intend to do the business of the conntry with? -What
better can you get than the promises of a government; because a
government note is a mort upon every farm and upon every work-
shop in the country, and hgg%.;ople believe that the government wfll
at &ﬂt pay these promises? - Because of the waste and prostration
which a great and wonderful war produced, this country for the time
being was and is srip}?led. The Government, however, is lending its
credit to the people that its great resources may be developed. That
is tlie idea which a great many men in Pennsylvania and in other
portions of the conntry entertain npon this question.

But gentlemen say that if you increase the curréncy you inflate it.
Not necessarily ; because forty-two million people need more money
than thirty-five millions or thirty-two millions. - By some statistics
which I have here, and which I understand have been very care-
fully collated, it appears that the currency of the United Statesin
1865 was over-two billions; made up of United States notes, frac-
tional eurrency and national-bank notes, compound-interest legal-ten-
der notes, temporary-loan certificates and certificates of indebtedness,
Treasury 5 per cent. legal-tenders, Treasury notes and legal-tenders
past due and not presented, State-bank netes, and three-year Treas-
ury notes, which inthe aggregate amounted to $2,111,6753,659. To-day
you have but one-fifth of that. While you have some eight hundred
. millions of money, two hundred millions of if is tied up by reserves
and gold, while, as T understand the distinguished chairman of the
committee which has this bill'in charge, a large ‘quantity of money

isin the hands of poor people who are hoarding it, so that the country

at this time perhaps has not more than four hundred millions of
money with which to do the gh'r:st business of the country.

Now, sir, I do not believe that an expansive, developing country
like this is to be tied down to a certain sum of money, and that you
say you have reached the ultimate point and that there js no use of
going any further. I believe that as we are growing and expanding
we must provide some ways and means by which the people can grow
and prosper, too. If you have not gold, what better substitute can
you tind than United States notes and national-bank notes?

Mr. MAYNARD. If the gentleman will allow me to interrupt him,

I would remind him that in those partsof the conntry where there are
no banks—and there are whole regions of country where thers ares no
“bariks for a hundred miles—all the money people have they hold in
their pockets, and a number of amounts of fifty and a hundred dol-
lars come to a great deal in the aggregate.
* Mr. ALBRIGHT. I have no doubt of-that. The same is true of
the mining districts of Pennsylvania. The county commissioners of
the county in which I live desired to borrow money. Though they
had banks there they could not borrow from the banks, and they
went to the miners, and in.a few days they raised from twenty Yo
thirty thousand dollars which the miners were willing to loan the
county on the county bonds. And whatis true of one county is no
doubt true of others. S

I have not time to discuss this question as I would like, but the op-
portunity to speak at length does not present itself, and therefore I
desired to say what I have said so that I might be understood upon

this question when I shall vote.
~ I offered an amendment to-day to the fifth section of this bill, in
which I propose that the reserve of banks may be invested in a 3.65
per cent, eurrency bond which the banks may hold and convert at

pleasure. Of course they would hold that bond. Gentlemen say tome,_

*Why, the Government does not want to give the bond when if has
no need for the money.” That would be true if the Government were
nof a debtor. Bat the Government would take that money and buy
the gold-bearing bonds, and fund or float & hundred millions of cur-
remcf bonds which the banks would absorb ; so that the Government
would be actunally saving and making money by that process, and
would in a great degree prevent the contraction which happens at
certain seasons. - " ;
And then I propose in this amendment another thing; and that is
that the banks shall not pay interest to banks upon deposits. That
was one of the great reasons why there was a panic last year.. Money
was hoarded in the cities. It was to the interest of the banks in the
country to get as large a deposit in the cities as possible, because
they were getting interest at the rate of 4 per cent. The banks in
the cities desire to make still more, and lend that money at rates of

perhaps 8, 10, and 12 per cent., go that the morey became scarce in
‘the country and plentiful for speculative pu in the cities.

The amendment I propose will prevent that. There will not be
such a desire on the part of the banks to send their money to the
cities, because they get no interest on it; but it will enable them to
get very nearly that amount of interest from the Government, and it
will enable the Government in that wayto get afloat a ¢urrency bond
and redeem an equal amount of gold-bearing bonds. g

[ Here the hammer fell.] . : - .

Mr. HOSKINS. Mr. Speaker, in the short time allowed me I shall
not attempt an extended essay on political economy or theoretically
discuss the subject of finance, but m a plain, practical manner, as a
practical man, give my views upon the pending bill. 3

The subject-matter of the bill reported by the Committee on Bank-
ing and Currency and now under consideration is one of vital inter--
est and imgurhmce,to every section of the Union; for the least dis-
turbance of values, either by increasing -or decreasing the purchas-
ing-power of money, is at once felt in pveH depaFtment of business,
alike by producer and customer. We should, therefore approach the
consideration of this subject not with reference to advantages likely
to accrue to sections or localities, but with an eye single to the ulti-
mate good of the whole country. }

Gold and silver are made the standard of values the world over, and .
by which all other values are measured; and any other medium of
exchange adopted by the Government in its place should be based upon
this standard or its equivalent. Irredeemable-paper money, although
at present perhaps a necessity, is not the kind of enrrency demanded by
the wants of the people. Therefore any legislation had upon the
question of the currency should be in the direction of incrensing its
value and bringing it nearer to the gold standard; and any legisla-
tion Jooking in the opposite direction, however well intended and
however greatly clamored-for by sections of the country, is not the
work of wise statesmanship, and in the end will prove deceptive and
unsatisfactory. 3 g

Iam aware that to a certain extent the industries of the ¢ountry
are embarrassed, and that there is distress among the working classes.
But this does not arise from the want of sufficient currency to meet
the demands of business. This distress and embarrassment spring
mainly from illegitimate and reckless speculations on the part o
people who are not satisfied to continue in the regular and safe chan-
nels of trade and commerce receiving a reaaonabﬁa compensation for
their investments, but who desire suddenly to become rich, and to

accomplish that objeet are willing to take all kinds of risks; and
" when the bubble bursts wide-spread disaster is the result not only to

themselves, but to the laboring man as well. ;
Now, then, we are asked to do something to better this condition of
things; to do something to revive business and prevent the recur-
rence of disturbances and panics like that of last autumn. The prac-
tical sohation of this problem is the work before us. Will the meas
now under consideration aecomplish the purpose ! ®
Beetion 2 provides—
That section 22 of the said act (the natio ] 5
ments thereto, so far as they restlt:ict. tha:lanmnmm bﬁ?:fﬁﬁ?ﬁ&?‘ma? n.:ﬁl
act, be, and the same are hereby, repealed. il e .
Under this section what is known as free banking is authorized,
any mian being permitted to start a national bank who can furnish
and deposit with the Comptroller of the Currency the n United
States bonds. Now the term free banking sounds well, and under cer-
tain conditions may be both right and proper; but if ‘free bankin
means the unlimited issue of irredeemable papér money, to go to sweﬁ
the amount of irredeemable currency now in circulafion, it is in my

" opinion a delusion and a snare and can only work disaster to the people.

I know it is often said that frev banking is not intended as a measure
of inflation, but only to supply thé demands of commerce and to
furnish the people with banking facilities suitable to their necessities.”
Now this is all very nice to say, but why do you want more banks,
except-to put.in circulation more currency. Individual banks are and
can be established all over the country ; and these banks are doing all
kinds of banking business, the same as national banks save in this one
matter of circulation ; so the people are accommodated with banking
facilities where o bank can be made profitable. .

Should this bill become a law, every bank with circulation estab-
lished under it will increase the volume of currency to the amount of
its cirenlating notes; and this increase may go on until the national-
bank notes outstanding may reach $500,000,000 or §1,000,000,000. No
man can tell to what extent this irredeemable currency may expand,
as there is no limit, no control, as to amount, by the Government.
All history and experience teach that as you increase the volume of
irredeemable currency in the same proportion you enhance the nomi-
inal price of all commodities, thereby enco ing wild schemes of
speculation and visionary enterprises, And this is what is called stim-
ulating the industries of the country. This policy renders a fixed
standard of values impossible. And while this condition continues
the wise and prudent man mhust stand near the shore, becanse when
this volume of irredeemable eurrency is liable to fluctuate from day to
day, thereby increasing or decreasing its purchasing power, no man
is safe. If I. purchase a piece of property to-day I cannot tell what
it will be worth to-morrow, becanse the valne of currency is constantly
ehanging, and our best calculations may prove deceptive, :
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There is nothing that works greater injury and damage to the
masses, to the producer and the consumer, to the merchant and the
manufacturer, to the man of wealth and the laborin man, than this
constant changing and eas of values brought about by the
unlimited issne of irredeemable currency. That greatand learned
statesman, Daniel Webster, when speaking upon this subject once,
said that “it is one of the greatest of political evils;” that “it is
nfninnt industry, frugality, and economy, and fosters the evil spirits
of extravagance and speculation; and that of all the contrivances
for cheating the laboring classes of mankind none has been found
O paker in sy idgoimt legialatioh Ty this G gress should

- aker, in my judgment legislatioh by this Con shou
be wit.]:P:;.3 view to 1-1a]1r:'1}adyg and pmxg:lt. these fluctuations in the valne
of our currency, and so far ns possible place it upon a firm basis, a
basis recogni by all nations in the civilized world. When we
attain to this business will stand on an eqﬁl:lly sound basis, and all
branches of industry will be healthy and the people prosperous.

The éxact amount of currency required for the business interests
of the conniry cannot be determined by legislation. Neither is the
amount material, when it is based on the standard of the world; as it
then becomes redae:mbla, and for all the purposes of life is as good

as gold.
ﬁt we are often told, on this floor and elsewhere, that the “panic”
was brought'on by the contraction of the currency, and that more is
needed to prevent any sudden revulsion like that of September last.
Now I utterly dissent from this idea, believing the facts do not war-
rant this conclusion. By reference to the annual report of the Treas-
urer of the United States, made to the Secretary of the Treasury, for
-the fiscal year ending June 30, 15873, we find that since the year 1869
there has been no contraction whatever, but rather a small increase
in circulation. -
On page 329 of this report we have a comparative statement of
total outstanding legal-tenders for the last twelve years. But for my
Enrpose I shall only take the years 1869 and 1873, and we shall see
ow this matter stands. This report shows that there was outstand-.
ing of legal-tenders, including tional currency, on the 30th day
of June, 1869, $391,649,558.61, while on the 30th day of June, 1573,
there was outstanding, also including fractional currency, the sum of
$401,527,267.94, showing not a contraction during this time, but an
absolute increase of $9,577,709.33. ~During this interval of four
years, from 1869 to 1873, the country as a whole was prosperous and
all branches of indunstry were remunerative and apparently healthy,
when all at once, and- to the easual observer without warning, the
crisis came and the country was shaken to its very center. Banks,

* insurance companies, and merchants failed or else suspended, and

for a time everything seemed on the very verge of ruin.

Now, then, can this revulsion, sudden and unexpected, be accounted
for on the theory that there had been a contraction of the currency,
when in fact there had been no contraction; or upon the other
equally fallacions one, the want of sufficient currency to meet the
legitimate business of the country, when the people had never been
more prosperous than during the four years immediately preceding
the panicf Inwview of the history of the times, and the facts to which
I have briefly referred, it seems to me no sane man can successfully
maintain this position. J

No, the panic came upon us from other canses and for other rea-
sons. Paper money had become plenty, and stimulated by a desire to
increase profits faster than regular legitimate business would permit,
1 investments had been made, involving great risk and hazard ;
credits had been unduly extended to corporations engaged in enter-
prises requiring the expenditure of millions before any return could

be made, and being unable to meet ob\i;iation.s as they became due,
a collgpse was inevitable. The failure of one or two large concerns
of course carried with them many smaller ones. Like a mill upon a
stream giving way all below feel the shock, and wide-spread disas-
ter to the whole country followed. .

The Committee on Banking and Currency, evidently apprehensive
that free banking without redemption wounld be disastrous to the

best interests of the ceuntry, provide by the third section of the bill—

That e association Dr%'nuimd, or to be organized, under the provisions of this
act, and of the several acts in amendment. thereof, shall at all times keep and have
on deposit in the Treasury of the United States, in lawful money of the United
States, a sum equnal to 5 per cent. of its cirenlation, to be held and used only for the
redemption of such circnlation. .

In my judgment this section practically will be found of very little
-utility as-a preventive of the almost unlimited issue of mational-
- bank notes, and consequently a large inflationof the currency. This
Congress has fixed the amount of legal-tenders that can be issued at
$400,000,000; and it is the opinion of practical bankers that upon
this basis $600,000,000 or more of national-bank notes can be put in
circulation, and redemption as proposed by this bill easily maintained
. Wwithount increasing the relative value of greenbacks. This wou

give a circalation of $1,000,000,000, sufficient to again unsettle the
price of all commodities and set everything kiting.

Again, what is the object of or what is to be gained by thiskind of
redemption? Legal-tenders are worth no more than national-bank
notes. Both are irredeemable, and for all practical purposes are of

the same value. Youn. redeem one kind o‘f) irredeemable currency

with another kind of irredeemable currency of like value,.and what

does it amount to in a business point of view ! It is like taking a

dollar from ofie pocket and pntting imto the other, thinking that by
the operation you have saved something to yourself, or else accom-
plished some public good. By this system of redemption, with the
volume of legal-tenders at $400,000,000; you can never appreciate
them so they will be worth more than national-bank notes, and
hence this kind of redemption will be no check upon inflation. Ilook
upon this bill as throwing the door wide open to an unlimited issue of
irredeemable currency without practical redemption, inflation nlmost
pure and simple ; a policy to which I am unalterably oplgaaed iev-
ing, as I do, that a single step in this direction is franght with dan-
ger to the i)est interest of the whole country, and ially to the

r laboring man, who earns his scanty living by daily toil.

‘While I am opposed to the bill now under consideration in its present
form, I desire to say that I am not opposed to the principle of free bank-
ing, nay, would favor it, provided we could at the sanie time reduce the
volume of greenbacks in the same proportion we increase the national-
bank note circulation. With free banking, I would retire and cancel le-
gal-tenders as national-bank notes are issued, until the whole amount
outstanding should not exceed $200,000,000. This slow but gradual
retirement of greenbacks would so appreciate them that before this
point is reached they wonld stand at par with gold, while the aggre-
Fate amount of currenty in circulation would not be chan, a dol-
ar. By this slow and ost impercéptible process the industries of
the country would not be disturbed; because, knowing the policy of
the Government, every man would shape his business relations to
meet this order of things.

When the legal-tenders stand at par with gold mno one wants the
precious metals ; and then more than $150,000,000 of gold, now locked
up and only known as merchandise, would at onco enter into circula-
tion, increasing the volume of the same to that amount—a truth
nearly lost siggt of by our friends on the other side. Redemption
would then mean something, because it would be made ,in gold or
its equivalent, legal-tenders, and a redundancy of currency by way
of national-bank notes under the operation of a free-banking law
conld not then be maintained, for the reason that, when more was
issued than demanded for the wants of trade and commerce, they
would immediately be sent home for redemption. =

A free-banking law standing upon the basis here suggested I would
favor; but a free-banking law with a° system of redemption of no

ractical value to stand as a check against the unlimited issue of
irredeemable paper currency, I repeat, can never meet my approval.
I do not favor the 1Plzm of the extremists on either side of this ques-
tion. I sin not in favor of any violent contraction, because that °
would tend largely to a shrinkage of-values, and thereby unjustly
oppress the debtor class and produce a general derangement and
stugnation of business, Neither do I favor any kind of inflation, be-
cause in proportion as you increase the volume of irredeemable cur-
rency you depreciate its value, thereby working injury to the éreditor
class. If the increase be very considerable, this depreciated currency
beeomes plenty, and the nominal price of everything is increased, a
sorts of extravagance areindulged by the people, reckless speculations
are stimnlated, extended eredits are given on doubtful security, and
the country well on the high road to another financial erash like the
one just past. If this ia not so, then history is a farce and experience
4 solemn mockery. : i

‘What the country needs is not more currency, but a better oné; n
currency that can at all times be converted into eoin. I have no
sympathy with that class of extremists who constantly denounce the
legal-tenders as dishonored notes. They are notf dishonored notes, for
behind them stands the accumulated wealth of the nation pledged
to their redemption at the earliest practicable moment. And yet to
carry ont this solemn pledge, made over and over again by the. law-
making power of the land and to keep good faith with the people, -
all legislation shonld be with a view to an appreciation of these notes
and to their ultimate redemption in coin. Any legislation in the
opposite direction is a step backward, in violation of good faith and
against the judgment of mankind.

When we can make the greenback of to-day what it was when the
first §150,000,000 were issued, to wit, convertible into gold—bsarinq
bonds, or when it stands at par with gold, then can we remove al
restrictions and establish absolute free banking, because redemption
will then regulate the volume of currency required. F

Mr. Speaker, the country needsrest, needs certainty, needs stability.
As legislators, we should keep in mind this great central thought that
it is otir solemn duty to give to the people a currency good alike for
the rich man and for the poor man; a currency equal in value to the
standard of the world. This desirable end cannot be reached in a
day nor a year, perhaps not in many years; bnt any step taken should
be forward, and anything less than this will in my judgment work
evil, and only evil, to the national interests of the country.

Mr. WHITEHEAD. I desire tosubmit a few remarks on this ques-
tion; not, however, that I claim to be a financier, and if I were I do
not think I ghould put myself to the trouble to commence with the
beginning of the English government and come down to the present
day either upon maps, as was done by the gentleman from Pennsylva-
nia, or otherwise to show what was the proper currency of the people
of this country. :

I do not think that I conld be convinced, though one rose from the
dead, that our people have currency enongh., How tlemen have
confused this matter I know not; butone thing I do know, that there
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has been a confusion, whether produced by argument or whether it
proceeds from canses that have never heretofore been discovered in
the eurrency Department I am unable to say.

1 intend to speak only for my own section of country ; for I suppose
on this subject, from the number of speeches that have been made,
every man can take care of himself. * I propose, then, to speak only
in regard to my own people. Now gentleman have tried to persuade
me of the tmt{ of a great many things I never heard of before, I
have understood loyalfy to mean a very different thing from what I
have heard spoken of as being loyalty on this floor. I have under-

_stood capital always to be a very different thing from what it has been
asserted to be here. X

My friend from Indiana [General CoBURN] said to-day very truly
that we did not want capital. If youmean by ecapital p rty, valua-
ble property, why, sir, in nry own State we have iron mimes euon%h,
if the iron was made into money, to redeem the entire public debt.
But we cannot get the money to pay anybody to work fo dig theiron
out of the ground. We have this year fifty million pounds of tobacco,
and it is now being crowded on the market, and there is not enough
money in the banks there to buy one-fourth of it. :

I understand, sir, very well the key-stone of this arch of returning
to specie payments which gentlemen talk of. They do not want to
return to specie payments; they never intended to return to specie
payments;- I do not believe there is anybody here who really wants
to réturn to specie payments; and when gentlemen talk of returning
to specie payments they have no more idea of going there than they
have of going to heaven. .

Mr. BARBER. We all want to go there.

Mr. WHITEHEAD. Perha[lls youdo all want to
hope to get there is a good deal stronger and your faith better fonnded
than that of these gentlemen who talk about returning to specie pay-
ments. Lhave heard a story of a gentleman who heard that a bank
was getting a little into trouble; it was in the days of the old State
banks. He put a great roll of notes on the counter and told the
cashier he must have the specie for them. There was a little run on
the bank and the cashier tried to pursuade him thgt the bank was
perfectly solvent, that the notes would passquite readily, and nobody
would refuse them, as nobody now refuses greenbacks. And, by the
way, I am loyal on this subject. I never refused a greenback since
the war. I do not know that I wwounld have refused one during the
war if I conld have gotten hold of it. The gentleman, however, in-
sisted on getting specie, and had $2,000 worth of silver paid over to

He tied np that large amount in his handkerchief, and as he
was taking it away the handkerchief burst open, the silver was scat-
tered everywhere, and the boys gathered around to pick it np, and he
had to beg the cashier to take it back. And so it is with greenbacks
now. You do not want specie. The greenback buys everything yon
need to buy, And I, at least, am not here to say that the faith of
this Government is not pledged for its redemptinn if any man wants
it. I shall not say, like some gentlemen who hardly considerit right
to call me loyal, that the money of this Government is a printed lie.
I will not say that the money issued by this Government, with the
faith of the Government pledged on its face for its redemption when-
ever it is proper to redeem.it and best to redeem it, is a-falsehood,
and known to be a falsehood. I will not say I believe that when
this Government in its day of trial to yon and of trial to me, too,
~ issued this money and pledged its faith for its redemption, that it was
. a frand on the partof the Government when they issued it, and it
was bonght up by the men who now hold it and depreciate it. I, at
least, do not say that the Government intends to commit a frand.
" These gentlemen are more loyal than ITam! I should like to see
them show it here now. These men claim to have more faith in this
Government than I have! Let them show-it, then, in some other way
than by branding the money of their own Government.

Well, sir, I do not intend to be scared either. Gentlemen from
New York tell us that this is not democracy. We have been told
by several gentlemen that because we say we want more of this
money, and that greenbacks are good enough for us in old Virginia,
and that we are not suffering particularly, and are not anxious
to get rid of the national-bank notes that we have, that we are not
democratie. Now I rather think, sir, I have suffered about enough
for what is called the democratic ‘party down my way to have made
these gentlemen take to their heels and into the republican party,
if they had sufféred it. These gentlemen vannt their democracy
when their pockets are tonched. The New York Herald and other
papers threaten war. There is going to be anothet rebellion up that
way, and I suppose it will commence in New England or in New York.
Well, I have not mnch to say on the subjeet of war. The Lord will-
ing, I do not want tosee any moreof t; but if it does come from that
quarter, I will be on the loyal side and I will help to see that they
are whipped back into this Union in the quickest time ever made.

Sir, there seems to be a at deal of difficnlty here as to what
cansed the panie, and gentlemen persist in saying that it was too
much paper money. Well, I do not pretend to controvert their sources
of information; but one thing I say, that we were perfectly satisfied
in my section of the country that what caused the panic was a scarcity
of money. There are plenty of United States bonds down there,
bankers tell me; but if they had sold them they wounld have had to
sell them at a sacrifice, and if they had tried to hypotheecate them
they colud not have goften a cent even. in New York., It was nof,

=

there, and your

then, a plethora of paper money, it was a scarcity of paper money
that caused the panie.

Now I think I can give a better reason for what eaused the panic
than this inflation of paper. If things had been as they were in the
days of the.confederacy when the paper got so low that forty dol-
lars were worth only one, and when a man who went to market carried
a basketful of money and brought back the marketing in his pocket,
if it had so depreciated that every one had so much paper that you
could not buy anything with it and a panic had taken place, then
there would have been some show for saying that a plethora of money
was the trne reason. But when it is remembered that the depositors
in the banks of the city of New York formed in line like an army be-
fore the doors of the banks and could not get their money out, be-
canse the banks did not have this  irredeemable paper” to pay them
with, how was that a plethora of moneyf These gentlemen get very
brave when they come here, but a ter set of cowards were never
seen than they were, shivering in New York before the doors of banks
and clamoring to the President to let out the $44,000,000 of reserve,
and when they were bringing.a pressure to bear upon the Secretary
of the Tmaaurly to do that which the gentleman from Rhode Island
says was a wviolation of law, which his couscience will not let him
sustain. Who made the Secretary of the Treasury violate the law ?
Who begged him to let out the §26,000,0007 The gentlemen who ap-
peared before the Committee on Banking and %elmenc.\' the dis-
tmﬁuiahed chairman of which sits before me, who besieged the door
of his committec-room to get him to report a bill here contracting the
cnn-enlclajv mnow, which they ed the Secretary to inflate then, and
do it illegally, against law and against the business interests of the
conntry: They inflated themselves by issuing their certified checks .
to keep their banks from breaking, and pledged each other to take
those cerfified checks as money. They issued near $40,000,000 of cer-
tified checksjn and around New York, and by organizations all over
the country made an agreement that every bank should take the cer-
tified checks of another bank as cash, when the people stood at the
doors of their banks begging them'to pay their debts in these “ irre-
deemable lies” of the General Government. -

And now they talk about inflation. They come heré and preach to
us that we are dishonoring the country ; they come here and preach
throngh their Representatives and through the press that we are dis-
honoring the Government of our country, because we say in answer
to the cries eof - fhe farmer, the laborer, the manufacturer of this
country that to ecarry on their business there mnst be more of this
irredeemable paper, as they ecall it, which the.laborers, the farmers,
and the manufacturers all take so gladly. They threaten us through
the press, and upon this floor, with the consequences that must ensue
tothe country. They seem to think that they have the honor of the
country in their keeping. They have got it in their pockets; that is
the honor they are afraid of hurting. They know they bought that
paper at three for one when the country was flooded with paper
money, from 1861 to 1865, when in the North and South there was a
flood of paper money; and when in April, 1865, the paper held by
these men here—who furnished the officers while the West furnished
the men for your Army—these men who made the money on shodd
contracts, these men who made money by the war, while the Sout!
was destroyed and the West was injured, when on that memorable day
in April, in tears and sorrow, our money turned to ashes and theirs to
gold—they come here now and say you shall make that gold even if .
it grinds the faces of the poor. . :

As the gentleman from Kentneky before me [Mr. Beck] said to-
day, “Is gl‘:n.t fraternal love?” Our paper money turned to ashes;
theirs turned to gold. Now they come here, having conquered ns in
the South, having taken control of us by militargﬂautharihy and re-
constructed us when we stood submissive as lambs; having brought
us back kindly by the hand they said—but they had a thundering
big switch in the other hand—they said that they had brought us
back and intended to take care of ns. They brought us b:cﬁi into
the Union; and now they say,  Well, your money turned into ashes,
you lost all your {)roperty, while our money turned into gold, and we
made a great deal of it by the war, and by the help of Providence and
the Congress of the United States we are going to keep onrs gold
and we ﬁo not care whether you have any or not.”! And you ca
that fraternal love, kindness, and charity! -

1s that the way to take care’of a poor neighbor? I verily believe,

| Mr. Speaker, that I am like the man in the Bible wha went down

from Jernsalem to Jericho and fell in a certain place among a certain
class of people, wounded and sick, and was left on the bank. Here ,
comes one of these Samaritans from New England and passes away
off on one side. Then comes a Levite from Connecticut—I expect he
had a nutmeg with him—and he passes by.

We are told that we donot want any money; that weare mistaken ;
that the people in Virginia have made a mistake; that it is capital
they want and not money. Well, what sort of capital? We have
lands; we have tobacco and a plenty of it; we have good brandy and
a great deal of it; we have fine iron mines, and we are trying to work:
them. A few northern men have come down there among'us, with
what? With capital? With money, and have put a few of these
mines to work. We have not enough of what we call money. We
have a plenty of property as a basis for money, and if it could be
turned into money we wounld have money enough. But it is not the
sort of thing that you can turn into money. We want money. They
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say we want capital. I do not care whether you ecall 4t capital or
not. What we need is a circulating medium, a sufficient amount of
currency for the wants of the people of the State.

‘We pay into the Treasury of the United States Government every

ear $7,353,000 internal revenue, and we pay into the treasury of the
gtn.ta and for county taxes uﬂwnrd of $4,000,000, making a total of
$11,992,000 which we pay each year for taxes. Our circulating me-
dinum is but $3,900,000. Now, how can we pay ourtaxesof $10,000,000
with 83,000,0007 We have to get it from somewhere. Where do we
getit? We have to borrow money as a Statete pay our taxes. Now,
when you have to borrow money to pay your taxes doyou think that
you have money enough? And when a State has to borrow money to
pay its taxes to the General Government, do you mean to tell me that
that Statehas money enough? Waehave crops there which would pay
ten times that amount, yet the currency is not there to buy those
crops. What are we forced o do then? We are forced to ship our

to New York. There is the cat in this meal-tub.

ero
g‘ﬁmﬁ the hammer fell.]
he SPEAKER pro tempore. The time of the gentleman has expired.
Mr. MYERS. I hope the [IJ;Bntlaman will be allowed to proceed.
Mt. WHITEHEAD. I will close up in a minute or two. I believe
I was about to make a speech, but I will change my mind. We have
to ship our crops to New York, Philadelpliia, and Baltimore.for the
P of selling them to get money to pay our taxes. There is the
tobacco of the manufacturer. Twenty cents a pound is more than
the average cost of the original leaf article in most instances. Now,
to put the stamps on his tobaceo he must send somewhere to get the
money to pay for the stamps in order to be able to get it out and sell
it, and he must borrow money. Where does he get it? He hypothe-
cates his tobacco in order to borrow the money. And so it is with
the leaf tobacco and with all the other crops. And what do they in
New York get? They get all the profit of the transportation; they
t all the commercial profits; the brokerage, the insurance, every-
El?in of that kind goes there finally. * All tﬁg profits of the cm[ﬁ!l of
my State now land in these great eities, except the poor profit which
the land-owner and the laborer makes. f g i
Mr. MAYNARD. They-do not-charge yon any interest, of conrse.
Mr. WHITEHEAD. y do not! In other words, under the op-
eration of the eurrency system of the United States, as now executed
upon the South and-West, we are * hewers of wood and drawers of
water” to these eapitalists, having left to us the bare labor of our
hands, while they take all the profits that make States great com-
mercially. If our crops were sold in the city of Richmond and the
currency circulated there in the hands of our merchants, the profits
of the crops would inure to our State except what the consumer pays
when the article is mtagoed. out. This profit made from the West
on the one hand and the South on the other by the exchange of these
commodities’ through the influence of the currency system #n these
cities has made these cities rich and left the West and South poor.
The recent 1ic was caused simply by the fact that men had
bought more than they could pay for with the currency that was on
There was not curreney enough. Though the credit of the
le was good, thongh the credit of the banks was good, though the
it of the merchants was good, there was not enough currency to
.move the crops and distribute them to the country. This was not
found out until the erash came. Then it was discovered that there
was not eurrency enough in the banks to meet the wants of the coun-
try; and that deficiency produced the panic.
* One thing "is certain: we have not in my State currency enough.
That is shown to be so by the fact that our taxation is more than
twice the amount of our cireulation. But ﬁenﬂemcn say, “If you
had the means there you could get currency.” We could get it there
if we.had some better system than the lpmaemt. There ought to be
some system of relief under which a single set: of men would not have
a controlling monopoly. Why, sir, as to this system of national banks,
Inever in my life heard of but one man who considered it sound phi-
losophy; I never heard of but one man who considered this principle
on which the national banks are organized as a fair thing; and that
was “Beau Hickman.” He spoke of a gentleman “living upon the
interest of the money he owed.” That is just what the national
banks do. The national bank buys up we will say $100,000 of United
States bonds, bearing 6 per cent. interest in gold; and upon the de-
posit of those bonds in the Treasury it gets $00,000 in bank-notes,
rinted‘without cost to it. Now, while it is drawing interest on the
EIO0,000 of bonds, it turns around and lends out $90,000, getting in my
State until lately 8} per cent. interest. Now there must be a **screw
loose” in that operation. By that means the capitalist gets 14  per
cent. on his’money. This, I reckon, is a part of the * franchise” of
which my friend from Rhode Island [Mr. PENDLETON] spoke. - The
- negroes down in my country used to speak of a “franchise,” which
they regarded as some heavenly kind of a benefit. Now I want to know
whether the gentleman from Rhode Island considers that one of the
“franchises” of a national bank is the right to shave the people of
Virginia at 14 per cent. That is the resnlt of the operation. In other
words, the bank lends ont the $30,000 that it owes. Buch a thing is
not.right; it isa monopoly. In whose hands is this monopoly chiefly
centered? In thehands of -people who have forty or sixty dollars per
ecapila of circulation—the New England States. The resultis that this
system is a grind-stone in their hands, with the faces of the sonthern
and western agriculturists against the stone. ' Al

han
peo
crec

. Gentlemen say, “ Why do you not establish banks, if you wish
them?” We hear that now; we did nof hear it a year ago. It was
then said that there was not enongh currency to establish any more
banks down there. The Eastern and Middle States have drawn more
than their proportion, and they do not want to give up the excess,
Why? Because it is a good thing to have plenty of currency in New
York and Philadelphia and Boston, but it is not a good thing fo have it
in the South and West. A curious state of affairs and bright example
of Christian justice! ’ :

Upon this question I want to pnt myself upon the record for my
State; and I speak forall parties down there, black and white, repub--
lican and democratic. The people of Virginia know that they haveé
not currency enough to manage their affairs—to mave their crops and
carry on their other business. They want more. If yon want to
know what sort of currency we prefer, I say that we are fruly loyal
and will take the genuine legal-tender greenbacks, if it is the same
thing to gentlemen of New England, who until lately claimed to
have all the loyalty. Lately they have chanﬁfd their minds about
this psﬂmr money of the Government, which they say is a * printed
lie.” But we will take it in the State of Virginia at par, as equivalent
to gold. More of this currency
us prosperity.

Mr. Speaker, when you reduce the production of tobacco and cot-
ton you will hear something in regard to the balance of trade which
the distinguished gentleman from Wisconsin [Mr: MITCHELL] spoke
about the other day. The balance of trade against ns will be in-
creased just as the exportation of cotton and tobacco is deereased.

Let me finish this point and I will conelude. The effect of a con-
traction of the currency upon the planting interests of the South
amounts to this. There is I{gnty of land, plenty of the most produé-
tive land for cofton and tobacco; but if you narrow the fagilities of
the men who were bronght upand thoronghlyunderstand that interest,
who know exactly how to plant and raise profitable crops of cotton
and tobaceo if they have a fair opportunity to do so, you will to that
extent contract and shorten those crops. There will be a continual
decrease in the produection of cotton and tobacco in the country just
as the currency is contracted. That will necessarily be so, because
in the South those who raise cotton and tobacco are many of them in
L debt and have been relying on the borrowed capital of the banks for
the purpose of carrying on the planting industries. Many are in debt
now, and for the p of raising crops must have credit. If, there-
fore, you should seriously contract the currency and refuse to allow
‘them facilities for raising their crops, you will compel them to give
up the raising of large crops of cotton and tobaceo, and force them to
l: nt corn and raise their own meat instead of buying it from the

Vest. In that way it will react upon the produnctive interests of the
West; and it will be an injury not only to the South and West but
to the whole country, because if we produce less cotton and less to-
bacco there will be less for the purpose of exportation, and when
there is less cotton and tobacco exported we will receive less gold and
silver in return, or a less quantity of goods in exchange, and thé bal-
anceof trade will be against the United States and increased every
succeeding year.

- Now, in order that the people in the South may raise increased crops
of cotton and tobacco it is necessary that the people who are engaged
in that interest should have sufficient currency to successfully carry
on their operations. You cannot take new men and earry on the
planting interest, If you wish to increase the crops of tobaecco and
cotton, it is better to retain the.men who understand the business,
Our people in the South are in debt. - There are judgment liens upon
their lands, as we are told in the West; there are mortgages ugon their
farms. It is not an inflation of the currency therefore to enable them
to procure the means by which they can pay off these debts. And it
-is for the pu of relieving the working, the laboring people not
only in the South but in the West and all over the country, that we
ask for an increase of the currency and greater facilities for its dis
tribution. :

It is not an injury to the people of New England if we in the
South and West are willing to raise our erops and receive payment in
legal-tender currency. If they want to sell their erops for gold and
silver we do not object to it, provided they allow us to sell ours for
currency when we choose to do so. They are largely the creditor
class, and of course they may wish to have gold and silver, but for us
who are largely the debtor class paper money is the best. We do not
object to the people of New England and the Middle States raisin
their erops and manufacturing their commodities and requiring gol
and silver when they sell them; but we want the privilege of selling
ours for paper in our own market towns, in order that we may pay
gur gebts and the State get the benefit of the trade in its own pro-

uctions.

Mr. EAMES. Mr. Speaker, on the 9th of last February I introduced
a bill which was referred to the Committee on Banking and Currency,
to the provisions ef which I desire very briefly to call the attention
of I]tlhe House. ’

any legislation by Congress npon the finances of the country it

is desirable, if possible, to u.ccumpl?ah two things: 4

First, to take astep in the direction of resuming specie payment; or,
in other words, to bring the currency to the standard of gold; and,

Second, in acoompliuhing this not to rednce or contract the presont

is what we say is necessary to give

volume of currency, but rather, if possible, to increase this volume
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for the business purposes of the country, if this may be done without
any additional issue of legal-tenders or national-bank notes.

The bill to which I have referred will increase to a considerable
extent the volnme of currency without any change in the present
limit of legal-tenders and national-bank notes, and will gradually
place both on a par with coin,

It provides that the coin received and not required for the obliga-
tions of the National Government shall be kept in the United States
Treasury, and it requires the national banks to retain as a reserve,
instead of the legal-tenders, a portion of the eoin which they receive
from the United States for interest on the bonds deposited as security
for their circulation. | N

This bill is in the direction of keeping the solemn pledge of the
National Government to make provision® at the earliest practicable
period for the redemption of United States notes in coin, and it l;]m»
poses to place the national banks ina position wlich will enable them
to resnme specie payments. - This can be done only by accumulating
gold and silver, without which no step toward resumption can be
taken; and there is no difficnlty either on the part of the National
Government in reserving its surplus of coin, or on the part of the
national banks in retaining a part of their interest in coin.

The national banks will only be required to retain a portion of what
they receive in coin from the National Government as interest on their
bonds, and the only loss which they will sustain will be the premium
pn gold, which will be but a small amount. The effect will be to put
the banks in a position which will enable them to redeem their notes
incoin. The gold thus retained will take the place of the legal-tenders
now held as a reserve, and they will pass into and become a part of

“the circulation for the purposes of trade and commerce. This will
make a large increase of legal-tenders in cirenlation.

There 18 now deposited in the United States Tregsury npward of
four hundred millions of bonds as security for the circulation of the
national banks ; some bearing interest at G per cent. and others at 5

er cent. &

p This increase or addition tothe circulation, if all these bonds were at
6 per cent., would he twenty-four millions per annum, and if all were
at 5 per cent. wouldbetwe‘nti millions per annum ; and if only one-half
of this interest was reserved in coin by the national banks the addi-
tion to the cireulation would be twelve millions per annum at 6 per
cent., and ten millions per annum at 5 per cent.; or even if only one-
quarter of this interest should be reserved the addition to the present
circulation would be inereased, if the bonds were all at 6 per cent.
six millions, and if 5 per tent. five millions per annum; a‘larger
annual inerease than would be secured by the bill -proposed at the
last session of Congress by the Comptroller of the Currency to increase
the national-bank circnlation to the amount of twenty-five millions
at the rate as proposed of five millions per annum for a period of five
ears. 3

The bill also proposes to retain in the United States Treasury any
surplus of coin nof required to meet the national obligations in coin.
It may be in the present condition of the Treasury that the national
Government will require its sur{ﬂus coin to meet its present obliga-
tions in coin; but it is nnreasonable, as it npma.rsto me, to suppose that
the Treasury in the near future may not able to reserve, without
injury to itself or the businéss interests of the country, an amount of
coin which in a few years would enable it to pay upon demand in
coin its legal-tenders. There is now in the United States Treasury
gold to the amount of abont eighty-six millions, and by the last state-
ment of the Secretary of the Treasury two millions of the public debt
have been paid during the last month. With the return of prosperity
to the business interests of the country there ean be no reasonable
doubt but that the National Government may be able to reserve an
amount in eoin which will restore the legal tender in its purchasable
value to par with gold. e

fince LEu'ch, 1869, over three hundred millions of the publie debt
have been paid. If for a few years to come the receipts are applied
simply to the current obligations of the National Government and
the interest on the public debt, including such amount as may be
necessary to keep intact the sinking fund, there will be no difficulty
_ in retaining sufficient gold in the United States Treasury to answer

the purposes of this bill and to enable the United States to keep its
lﬂad to the country and the world to redeem in coin the outstand-
ng legal-tenders. .

With this reservé in gold in the United States Treasury and in the
‘vanlts of the national banks, the legal-tenders and the national-bank
notes would soon be at par, and when once the public confidence in
this respect is restored, both legal-tenders and national-bank notes
will be preferred to golfl as a cirenlating medium for all the purposes
of suppfying the capital which is required to develop the industrial
and commercial interests of the country. :

Practically it mthuims but a small amount of gold and silver to
place the legal-tenders and national-bank notes on a par with coin,
and to restore the confidence which is necessary to keep them at this
point in their purchasable value. 5

This is true of every specie-paying country in the world, and it
has always been true in this country, whatever may have been the
nature of the currency used as a circulating medinm, whether issued
by banks under State or dational laws.

It may be said that the accumnlation of gold in this way in the
United States Treasury and in the vaults of &na national banks will

raise the premium on gold, depreciate the purchasable value of the
legal-tenders and national-bank notes, and thus prove injurious to
the business interests of the country.

But why should this be the effect,if the acenmulations are gradnal
and comparatively in small amounts, as is providéd by this bill? The
product of the mines of the country is from fifty to sixty millions per
annum. This amount is sufficient to meet any Ealnuco of our imle]bt-
edness to foreign countries, which for years past has net exceeded if
it has avemgef thisamount. The interest on the public debt as well
as the amount required for the sinking fund will hereafter as hereto-
fore be met by the duties on imports; and this small retention of
gold, it seems to me, would not disturb the business of the country,
nor would it appreciably affeet the price or preminm on gold.

- Thé proposition of the bill to wll:ich I have reférred is plain. It
seems to me that it is practicable, and if so it ought to be adopted,
because it will result in an increase of the eurreney without any ad-
ditional issue of either greenbacks or national-bank notes. It is a
step in the direction of resumption of specie pa t. It keeps the
pleldge of the National Government and of tga republican party,
and it accomplishes these ends without disturbing the existing
relation of the circulating medium to capital, labor, trade, or com-
merce. It leaves the legal-tenders at the present limit of three hun-
dred and fiffy-six millions; it leaves thenational banks to their pres-
ent issue of three hundred and fifty-four millions. Itkeeps, I repeat,
the solemn promise of the National Government to provide as soon
as practicable for the redemption of the legal-tenders in coin; and
it leaves the national banks the privileges to which they are justly
entitled under existing law, and upon the faith of which, as secured
by eﬁmtu;}f law, they invested their capital in thetime of the nation’s
great peril. :

Bs\pp:glthng called the attention of the House to the provisions of
this bill, I desire, Mr. Speaker, to reply to the complaints which have
been made in the course of the debate of the inequality and injns-
tice of the distribution of the national-bank circulation. Nearly
every member of the House who has favored an increase of circulation
has presented tables exhibiting how much per capita in proportion to
Eopu]ﬁ.twn! how much per square mile in proportion to territory, and

ow much in tIaroporl;mn to revenues derived by the National Govern-
ment, the Middle and New England States have received of the na-
tional-bank cirenlation, and comparatively in these respects how small

a part the Western and Southern States have received. |

These tables, upon such comparisons, no doubt show that the larger
part of this circulation is in the Middle and New England States, and
upon such comparisons this inequality is made the occasion of charg-
ing the national banks in these States with a great wrong and injus-
tice to the other States, and also is made an excuse for increasing the
present limit of the circulation of legal-tenders and national-bank
notes either by free bankinieor by other schemes of inflation in-
definitely, or to a fixed limit beyond the present issne.

This cumplaint, in my judgment, is without just cause, whether
considered with reference to the necessities of the country when the
national banks were established or in the light of the equitable dis-
tribution of this circulation under the provision of the law, or the
direction which it must have taken if left to the inevitable laws of
trade and commerce.

The national system of banking was organized in June, 1864.
18{33131.1. MAYNARD. Wasnot the original national-bank act passed in

Mr. EAMES. The act of 1803 was in force for a very short time;
and was repealed by the act of 1864. Very few of these banks were
organized under it. I know that in the section of country where I
reside there were few of them organized under that act. It was not
until after the act of March 3, 1865, these banks commenced to argan-
ze under this national system. A
. Mr. MAYNARD. Eighteen hundred and sixty-four?

Mr. EAMES. March 3, 1865, I mean. - ol =

Previouns to that time the capital which was then invested in the
national banks was employed for the purposes of trade and com-
merce under the laws of the several States. Under the State laws a
system of banking existed which supplied the circulation which was

uired under regulations which made the bills of the State banks

e to the holders and sufficient for.the business purposes of the
States in which they were located. It was a safe, comvenient, and
reliable mode of supplying circulation based upon specie payment,
and with limitations and restrictions which m these banks safe,
and guarded them against any excess of issue by a system of redemp-
tion under which in case of excess the bills were returned to the
banks of issue for redemption either in specie or its equivalent.

But the necessities of the National Government in its struggle for the
life of the Republic suggested the present system of national banking.
The revenues of the national Government were rapidly diminishing;
its expenses were da.ily’ineren.sin{;; its legal-tenders, Treasury notes -
with and without interest, and ifs bonds were depreciating in the
market and had reached their limit either for sale or circulation ; its
credit was seriously impaired, and if could neither pay nor borrow
what was'n to meet the enormous daily expenditures incurred
in defense of the Il-{c:lp ublie. . 1

At this period, and asa means of restoring the national credit, the
national banks were established, requiring the purchase and the de-
posit in’ the United States Treasury of a very large amount of national
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bonds. The States were not inclined to make the change in their ex-

- isting system of banking, and comparatively few did make the chan
until by the aet of March 3, 1865, a tax of 10 per cent, upon their cir-
culation left them no choice, and in fact compelled them to organize
under the national banking law. By this act of March 3, 1865, the
State banks were taxed ont of existence and forced to accept the pro-
visions of the national law with all its restrictions, limitations, and
burdens. . ; ’

The ecirculationr was limited under the act of June 3, 1864, to 90
per cent. of the bonds deposited, and under the act of March 3, 1865,
was to be furnished to each association in prgl})ort-ion to its paid-up
chitnl, if the capital was $500,000 or under fmr cent. of the %
value of the bonds; to each when the capital exceeded $500,
but was not over amillion, 80 per cenf. ; to each where the capital ex-
ceeded one and was less than t millions, 75 per cent.; and to each
‘whose capital was over three millions, 60 per cent.

They were required to keep as a reserve in lawful money 25 per
cent. in banks of redemption in certain eities named in the act, and
15 per cent. in the other banks organized under the act. Before de-
clarinq a dividend they were required to carry one-tenth of their semi-
aunual net profits to asurplus fund, until it amountedto 20 per cent.
of their capital stock. } : L

The stockholders were made individually liable for all debts, con-
tracts, and engagements of the bank to the extent of their stock, in
additionr to the amount invested in the stock.

A tax of 1.per cent. was imposed nupon the circulation; ¥ per: cent,
on the deposits; } per cent. on the capital in excess of the bonds; 5

T cént. on the dividends and surplus earnings; and a license tax of
fgf 1 per cent. on their capital ; from which sonrces since their organi-
zation millions of revenue have been derived to the National Gov-
ernment annnally, of which, derived from the tax on ecirculation
alone, upward of $15,000,000 are in the national Treasury to meet
and defray the expenses ineurred under this.system of banking.

It was under these circumstances that the State banks were forced
to accept the provisions of the national banking law and to invest
their capital in and organize under the national system of banking
then established. -Complying with all these provisions, they became
entitled to such proportion of the circulation, as then limited, in
accordance with tlim provisions of the law then'in ferce for its distri-
bution. And that is now all they have, and that I venture to assert
they are in justice entitled to hold without just canse of complaint
from any part or section of the couytry: . ! {

One hundred and fifty millions were distributed-according to repre-

" sentative ulation, and one hundred and fifty millions according to
existing banking caEit.al, resources and business, and under these pro-
visions the national banks received only what they were justly entitled
to receive. The additional fifty-four niillions were reserved for such
Harts of the country as had not applied for any part of the three hun-

red millions. This distribution was made under the law. If there
was anything unjust or unequal, the injustice or inequality was of

. the law under which the distribution was made, and upon the faith
of which the investments were made by the State banks which organ-
ized under it. ; .

The rule of distribution was just and equitable. . It ean hardly be
claimed that thie distribution should have been made according to
the number of square miles of territory within the limits of a State,

~ or solely npon the basis of population. Based as it was under the law
.on population, banking capital, resources and business, it was perhaps
as equitable and equal adistribntion as could have been devised, and if
redistributed” now the principle which was then adepted would not
probably be changed. . .

Upon this basis the cireulation, within the limits fixed by law, was
open to the States then in the Union, without distinetion, and all the
States which desired to make the investmment of their capital in
United States bonds and organize under the law had a fair and -equal
0 pJEor-tunit-y to secure their justand equal proportion of the cireculation.

he Southern States were then out of the Union, and had no desire
to make any investment in the direction of defending the integrity of
the Union or saving the life of the Republic.

The Western States did invest, no doubt, to the extent of their
wants or ability, or declined to-do so becanse they conld employ their
eapital in more profitable investments, and some of these States, even
after having organized under the law, were not inclined to avail them-
selves of its privileges, asis evident from the fact that they volun-
tarily relinguished the cirenlation which they had received, and went
inte liquidation. Rl

Tho other States needing the capital took their just portion, and
they retained and used it, and this is the only ground upon which the
complaints against them rest. They hold only what is justly their

~ own, and what they have fully paid for. This complaint onght not
to have been made, or the comparison between the States should
extend to the differences which exist in the wealth of the people

capita, and it would be as just in this respeet as is the charge of
nequality and injostice in the distribution GF the national-bank cir-
culation. And yet this alleged inequality is made the occasion for
increasing the currency irres ive of whether the business interests
of the country demand such increase or not. 1

There seems to be a misapprehension of the real profits which are
derived from banking under the national system. These national
banks hold as actual capital for loan and discount only about seventy-

five dollars for an investment in United States bonds that are worth
£120 for each §100 of their face. They are subject to onerous taxes
upon their capital, circulation, deposits, and earnings. = -

Their average dividends hayve not exceeded 10 per cent. on their
capital and surplus earnings for the last five years under the existing
laws. The purchase of United States 5 per cent. bonds, at a preminm
of fifteen dollars on the hundred, in exchange for 90 per cent. of their
par value in national-bank notes, from 15 to 25 per cent. of which is
required to be kept as a reserve, apparently does not offer a very strong
inducement for the investment of capital awith a reasonable expecta-
tion of darivingkfrom it a very large profit. )

But, Mr. Speaker, the investments made by the national banks in
1864 were made upon the faith of the provisions of the national bank-
ing law then in force. The banks which now hold. the circulation
‘which they then received onght in justice to retain it forthe twenty
years for which their charters were granted.

The act of 1864 under which the national banks organized and re-.
ceived the circulation which they now have provides in the eighth
section as follows: : :

Such association shall have power to adopt a corporate seal, apd shall have suc-
cession by the name designated in its organization certificate, for the peELnd of
twenty years from its organization, unless sooner dissolved according to the pro-
visions of its articles of association, or by the act of its stockholders owning two-
tb:‘.“h of its stock, or unless the franchise shall be forfeited by a violation of this
act. -

To withdraw any portion of it now, or in any way to legislate so as
to prejudice their rights and privileges under the law on the faith of
which the original investments were made, before one-half of this
period has expired, is a wrong and injustice ; and the law requiring
the withdrawal of any part of théir present cireulation onght to be
repealed, whether it be wise or not to increase the existing circu- -
lation or to restrict it fo its present limits. - The withdrawal of this
circulation will be an injury to® these banks. It is doubtful if any
other portion of the country will derive any benefit from it.

Itis true, Mr. 8; er, thut a national bank is a convenience to any
locality where itis established ; but aside from. this it makes no differ-
ence practically where these national banks are located. Their circulas
tion will be employed wherever the interests of business demand it.
And I venture to assert that if a new distribution should be made of
the national-bank circulation upon the principles of the distribution
under the act of March 3, 1865, or upon any sound finanecial principle,
the result would be between different sections of the country as great
an inequality as now exists. .

Upon any such principle the State which I here in part represent
would get more than if the distribution was made according to the
square miles within herlimits ; more than if distributed in proportion
to her population; perhapsas much as she now has, and then no more
than her just qmportion according to the demands of her industries
and the capital employed in them, and her ability to purchase the
bonds requiréd as security for the circulation issned, .

Her present eirculation is less now compared with her wealth than
it was before the national banks were established. In 1862, as appears
by the last report of the Comptroller of the Currency, the ratio of
her circulation to wealth was 4.7 Bar cent. In 1873 it was 4.5 per cent.
This inequality, therefore, is neither a just cause of complaint against
the existing national hs.nim, nor does it furnish any excuse for increas-
ing the limit of circulation as now fixed by law.

t is not my purpose, Mr. Speaker, to discuss the merits of the other .
plans which have been presented as a remedy for existing evils in
the finances of tlie conntry. To retire the national-bank notes and
issue in their stead legal-tenders, or to issue three sixty-five honds as
currency or as a medium of exchange and thus make the National
Government the money agent of the country, is, as it seems to me, a
step in the direction of uniting the purse and the sword. It would
be far better to retire the nbacks and issue an equal amount of
national-pank notes, and thus divorce the National Government from
its unnatural position of acting as the financial agent of the country -
in furnishing a circulating medinm. - Free banking is an experiment,
and unless based on specie redemption it cannof be foreseen with any
reasonble certainty to what extent it will increase the circulation of

" national-bank notes. In the present financial condition of the country

and its industrial and commercial interests, it is no time to enter upon
untried experiments. .

The bill which I introduced, and to the provisions of which I have
called: the attention of the House, makes no radical change. It is the
suggestion of one of my constituents, a successful business man, famil-
iar with the prineiples of banking under the State and national sys-
tems, and in an eminent degree of that rare quality known
as good, sound common sense. It ap to me that no better plan
has been suggested. It requires but one thing, the retention by the
national banks and the National Government of a small amount of
gold, without which under any plan which may be proposed there is
no hope of resuming specie payments. I have brou ﬁt it to the atten-
tion of the House in the hope that it will receive its careful consid-
eration, and meet with its approval. Although it is a step in the
direction of resnmption, it increasés the volume of currency without
adding to the present issues of legal-tenders or national-bank notes.

[During the delivery of Mr. EAMBS'S speech, his time having ex-
pired, Mr. DUNNELL yielded him a portion of his time.]

Mr. DUNNELL. Mr. Speaker, I do not rise to discuss the currency
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question; nor have I had the purpose to do so. I should have said
nothing at all during this discussion but forsome remarks which were
made to-day by the gentleman from Pennsylvania, [Mr. TOWNSEND. ]
I may say, howevyer, before alluding to his remarks, that my constitu-
ents expect me to vote for some inerease of the currency. They would
be glad to have a properly guarded system of free banking. In that
direction I shall vote if I am able to do so with the bills and amend-
ments which are before the House.

The gentleman from Pennsylvania [Mr. TowNsSEXD] in his remarks
to-day gave some data in regard to the railroads of the State which I
have the honor in Pn.rl; to represent upon this floor. I have feared
those remarks would be open toawrong construction and do dishonor
to my State, Hence I am inclined to make reference to them.

He said the net earnings of the seventeen hundred miles of railroad
in Minnesota in the past year had not been paying the running ex-
penses within more than $3,000,000. It should be here stated that

-there were expended in that State during the past year much more.

than $3,000,000 in the construction of new roads orin the extension of
roads already in existence. It could not be expected, therefore, that
these would give a return upon the money thus expended during that
ear. 3
It &hould also be stated that the roads which have been built in
Minnesota for the last two or three years have been built on the fron-

" tier of the State; many, many scores of miles built out beyond any

"

* voice npon this floor.

inhabitants, out on the vast prairies which we expect very soon to see
occupied and well cultivated.. Those roads do not now pay. The

entleman might have stated that fact, and not left the impression
that the young State of Minnesota was at all in a condition of bank-
ruptey, or that she was not indeed in a highly prosperous condition.
My State was néver more prosperous than it is to-day.

One sentence in that extract which the gentleman says he took
from the North American Review does injustice to my State. The
covert allusion is made there to cerfain State indebtedness. With
our seventeen hundred miles of railroad, our State rapidly filling up,
with an increase of twenty, thirty, or forty thousand inhabitants
each year, we do.not.look npon any indebtedness of ours as at all
crushing our industries, or at all blighting our fair and brilliant pros-

ts as a State. :  fohs

1 felt that I was ealled upon, therefore, to make the remark that it
should be remembered that in our State, not yet fourfeen years old,
as a State, we have seventeen hundred miles of railroad; that we
have between twenty and thirty million bushels of wheat to send
to market this year; that we have made these rapid strides duriuﬁ_
this time. And I may say here, Mr. Speaker, that not a decade wi
pass by before these roads will pay good dividends; before all along
their lines there will ‘be thrifty towns and well-seftled farming com-
munities. I have made these remarks simply in reply to the gentle-
man from Pennsylvania. I know he did not intend to do injustice
to m{[fnmm. But the extract, nnexplained, would seem to imply
that Minnesota had been unmindful of her obligations, or was indeed
in a very bad finanecial condition.

We want a little 1hore currency ont there. Under the Senate bill
we are to get some $200,000 more. That probably will meet our de-
mands for the present. We are willing to accept the action of the
Senate in this respect. But gentlemen from the East must remem-
ber that we of the West n somewhat more of currency. 'Ihope
they will concede it to us cheerfully. We need it and can use it in
the development of the new West and so help angment the wealth
of a common country. i

Mr. THOMAS, of Virginia} I do not propose to inflict a speech on
the House at this late hour of the night, but wish to state one or two
conclusions at which I have arrived in listening o the lengthened and
protracted debate on this currency question. There are some facts,
sir, which stand out so apparent that we would have to close our eyes
and shut our ears not to see and hear them. From some sections of
the Union comgs the ery of “more money” almost with a unanimous
From other sections the cry is, “No more
money, but the quality of money improved.” Why, sir, is this differ-
enee of opinion on this great question? It can be narrowed down still
further when we come to scrutinize this question with a little more
accuracy and look into it more closely. Youmay go into a community
and there you will find among members of that community the same
divergence of opinion that we find here among different sections of
the Union. You will find the citizen who is in diffienlty there by
extravaganee, infortunate speculation, or in consequence of some
calamity that may have overtaken him, wants more currengy. His
ery is he wants more money. He has not got money enough to J::{
his debts, and he thinks the volume of eurrency ought to be expanded,
that he may be enabled in some way to realize some portion of the
currency for his share in the event of the expansion that he hopes to

“take place. When, on the other hand, you see the prosperous man,

the man of energy and activity, the man who is thriving in his trade
and in his pursuits, who is out of debt, you find that he not want
any more currency ; he is satisfied to let things renwmin just as they
are now. DBut this he does want, this he asks—and I state it as the
opinion I believe of the entire trading community that I have the
honor to represent here—that this question shall be finally settled ;
that we shall cease to agitate it and discuss it; that we shall bring
it to a vote, and do what we are going to do, so that the capital now

‘of mﬁ

locked up may go into circulation and supply that very deficiency of -
which so many gentlemen now complain. :

I ask, sir, has 1t been shown by any man on this floor that there is
less currency in the United States now than there was in the suipmer
of 18731 . Was there any complaint of scarcity of money then? No,
sir. Every branch of industry then throughout the entire land was

rosperous. The mines were being fully deve]o&md, machinery of all.
Ei:uds was in active operation. Commerce was flourishing.” Agricul- -
tural pursuits were being rapidly invigorated. This was the state of
things until the panic of September, 1573, came on. Since then this
cry of searcity of currency has been raised. Why has that ery gone
up? Has it been becanse the currency has been contracted? Has it
been drawn in since then? Has any of if been burned up or de-
stroyed? No, sir. Beyond the ordinary casualties of trade and the
destruction of small amounts of currency by fire or the sinking of
steamboats, or something of that kind, not a dollar of this currency,
has been destroyed. Itisnow in the hands of our people. Why does
it not go into eirculation ? .Itis because we want confidence restored.
The business men, sir, of the country want to see and to know what
is to be the result of all this financial agitation, all this speaking and
talking upon the banking question of the country. When that ques-
tion is settled the mran who has the money now will put it into
circulation that he may realize the whole benefit of the profit result-
ing from proper and legitimate trade. That is what we want to put
money into circulation. :

Ilistened, Mr. Speaker, with a ﬁ'mat dealof pleasure to the.interest-
ing and amusing speech of my colleague on the other side of the House,
[Mr. WHITEHEAD.] In some things I agreed with him and in others
I wholly disagreed with him. T was really a little surprised at one
position he took. He told us correctly that we paid about $7,000,000
of revenue to the National Government under the internal-revenue
laws. We pay about two and a half millions fo our State under
our system of State taxation, and we pay some three millions annu-
ally for county and township taxes. He asks the (uestion how we
can pay that out of abount three and a half millions of bank circula-
tioh that we have in the State ; and his answer was that we make
the difference by borrowing the balance. In that last propositiunll)
totally d.lﬂa}xree with my honorable colleague. ’

Mr. WHITEHEAD: T see that miy colleague misunderstood me.

Mr. THOMAS, of Virginia. Of tourse I am willing fo be corrected.

Mr. WHITEHEAD. rgI1 know from what my colleague says that he
supposed I meant by the word “ borrowed” that men borrowed indi-
vidually to pay their taxes. I did*not meanthat. Imednt and saidthat
it was borrowed ‘b_y the State of northern eapitalists, not that indi-
viduals borrowed it. ) -

Mr.“THOMAS, of Virginia. I accept with pleasure the explanation
colleague and it comes to what my obsérvation is, and I think -
his observation will confirm me in"it. You may go into the State of
Virginia, and in the district I have the honor to represent here, in‘the
midst of the tobacco region, and look at the currency of the United
States in circulation there, and nineteen dollars out of every twenty
of it I undertake to say come from beyond the limits of Virginia, -
and has not been issned by the banks in our own State. That is
where our money comes from.

Go to the town of Danville,theleading tobacco marketin my district,
and there you will find eapitalists from Saint Louis, from Louisville,
Kentucky, from New Orleans ; and you will see one from New York,
and another from Philadelphia, and Some ffom Canada, coming with
money in their-pockets to buy the leaf-tobacco, for which that regiow
is celebrated, for fancy chewing-tobacco. There is where the money
comes from ; there is where we get our cireulating medinm. It is
not- based on the capital of the banks within our limits. 1f it
was so it would not be adequate to the payment of half our debts.
That money is not borrowed ; we give our produce forit. It is paid to
us for our tobacco and all the surplus produce of that country which
we put in market, and for which we receive in the main fair and re-
munerative prices. - ;

* 8ir, I say here now that I do not claim that the people of Virginia
are so very T as we are sometimes told we are. It is trne we suf-
fered the calamity of war. We lost our slave property. We are now
assing throngh the transition from slave to free labor, and all the
incidental disadvantages of that transition have been upon us for the
last ten years. But I am ha'ppﬁ' to sai' that we are rapidly passing
thronfh; that-we are seeing ahead of us brighter and better days;
and all our people want js stability in the currency, to know what °
kind and amount of currency we are to have, so that the capitalist
may arrange his plans and his schemes of investment; so that the
agriculturist may rear his products with a view of knowing the
amount of money he will Smbahl receive for it, and its purchasing
value when he has received it for his surplus products, ¥
8ir, it is not the amount of meney so much as that we want to know
whether it is to be more or less, that we may put onr house in order
and be ready for the change when it comes upon us, ° :

Sir, suppose we inerease the banking capital ; suppose we put it at
any amountwe think proper; suppose you increase the national-bank -
cireculation np to &300,00&:006, how ean we of the South get capital
there unless we have means to purchase bonds, upon the faith of
which these notes are issued ! We must rely upon capital; and it will
be idle to talk about an increase of the currency with a view of bet-
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tering onr condition financially if it is’to be bettered by expanding

the currency for us. s

We can only get banks by having capital with whicli to buy bpnds
to place on deposit in the Treasury, upon which the nafional-banlk
notes are issned at the rate of ninety dollars in eurrency for one Iun-
dred in bonds. And when we have money to buy the bonds, we have
all the money we want, and there is no necessity for ln_ving it out in
banking eapital, which actually diminishes the amount of currency
in our mitlst; for the money must be used to buy the bonds, and we
get but ninety dollars in currenéy for one hundred in bonds.

Mr. WHITEHEAD. Will my colleague allow me to ask him a
question? ] 3

Mr. THOMAS, of Virginia. Certainly. ’

Mr. WHITEHEAD. 1 would ask my colleague if he regards the
two leading republican papers in the State of Virginia, the State

Journal and the Lynchburgh Press, as expressing properly the opinion
of the republican party? : B

Mr. THOMAS, of Virginia. I think they represent the men who
a;e 1inbdiaabt, and not those who are out of debt and want to keep out
of debt. . e,

Mr. WHITEHEAD. The gentleman does not answer my question.
‘]?9 they ;epmsent. the general sentiment of the republican’ party in

irginia A

Mr. THOMAS, of Virginia. I will answer that question. In my
jndgment, the great body of the republican party in Virginia are not
in debt, beeanse they have not had the eredit which would enable them
to get into debt. Those who are in debt constitute but a small frag-
ment of the entire republican party in the State. - )

Mr. WHITEHEAD. My colleagne-still does not answer my ques-
tion. I ask him if in Virginia the State Journal and the Lynchburgh
. Press are in favor of expansion of the eurrency, of more currency ?

* Mr, THOMAS, of Virginia. I understand that they are. I see the

State Journal daily, and that is the conclusion I dednce from its

editorials. But I say in that respeet it does not represent what I

believe to be the true intérests and sentiments of the great majority

of the republican party in Virginia. E :

Mr. WHITEHEAD. That is not my question. I will ask another.
Is there more than one paper of the opposite side in the State of Vir-
inia that is not in favor of an expansion or an increase of currency;
hat is, the Petersbnrgh News? :

Mr, THOMAS, of Virginia. I will answer the question of my col-
league, and I' will even go farther and say that every paper in the
State of Virginia might ask for a greater volume of currency. I will
not dispute the fact that there are a large number of papers and a
large flurtmn of our citizens who want more currency, as they say.
But when you come to examine the reason, and ask them why they
wait more currency, it is because they want to pay their debts in a
currency that costs less than that for which they gave their notes and

Dbonds. 1 consider this the true standard; when I give my bond for
$100, either in currency or in property to be measured in currency,
no act of legislation should release me paying the last cent I con-
tracted to pay not nominally in currency, but actually in currency of
the same purchasing power that wasin existence at the time I entered
into the contract. P .

So, on the other hand, I hold it to be demoralizing if you permit a
man to gontract a debt andstimulate him with the idea that you will
so inflate the currency as to enable him to pay that debt with less

.than he received. That is discouraging to industry. I hold that the
true doctrine is this, in relation to the industries of our country of
all kinds: Let the eurrency be sound, free from fluctnations; let
every man be able to deposit. a dollar in a bank or elsewhere with
the confident assurance that it will not diminish in value, that Lie will
not be stimunlated to speculate upon it, for fear it ‘may become less
valuable by depreeiation; let him be encos to accumulate his
gains day by day, and add to his earnings until his savings are snffi-
ciently large in amount to enable him to buy something of value to
himself or to his'family. » g

Money, it is true, may at times be easily acquired. But money so

nirefl is spent with the same kind of es and it is not aceu-
mulated in our hands. This complaint of a lack of currency, in my
judgment, and as far as my observation goes, rests npon the fact that
there are many persons in this conntry who want to make money but
are not willing to wait the slow, regular, consistent conrse of hjonest
industry. They want to make it by speculation of some kind or
other, and what they want is more money to go upon, and they think
if you will swell the volume of the curreney by some indefinable process
a portion of it"will find .its way into their kets when they have
nothing to give for it, and thus they will Bgcenablecl to engage in
some wild speculations that may or may not indre to their benelit.

EHem the hammer fell.] :

Mr. FIELD addressed the Honse. His remarks will appear in the
sgoss)

Mr. MELLISH, Mr. Speaker, I find that thoughtful men judge
that no currency measare is likely to be adopted that will do any good.
The chances are that any change likely to be made will work mis-
chief. If currency matters should grow worse, as they certainly will
with the adoption of the report of the committee, at the next session
mine or some similar plan will come up with invineible strength.
But it seems to me to be scarcely less than an insult to the intelligence
of the House to suppose.that, looking through the vision of unprejn-

diced intellectual operations, members will not fail to discern that
the committee’s bill is framed in the interest of the bank monopoly
and will be disastrous in it§ effeets nupon the business and induostry of
the conntry. ; s
I believe I have presented the true plan for ‘a national currency.
Will it not pay off at once about $380,000,000 of the national debt, or
about 20 per cent. of the total? That is not a small matter, but it
is among the least valuable featares of the plan. It will relieve the
I:eo le forever hereafter from the fears of a ible snspension of
ank redemptions .and from the fearful mischiefs of actnal suspen-
sions, It would secure the people from the manifest and manifold
ills which grow out of a changing volume of ewrrency ; and inasmuch
as the eurrency could ‘not pass out of the country, it would always
have the same purchasing power in the country; and finally, and

best of all, the currency would be of the same value in.every town in
the Union and in the purse of every inhabitant of our land. If
it were onee established and in general circulation the ple would

never give it’ nP. Industry would thrive, production would increase,.
commerce would flourish, and wealth acenmnulate, so that within a
few years the balance of trade would be in our favor, and we shounld
very] soon become the money-lending instead of a money-horrowing
eople. . :
P I eall the attention of thé House to the cirenmstance that onr frac-
tional paper eurrency amounts to nearly $50,000,000; that it is ap-
proved and preferred to metallic eurrency bfy evervbody ; and that it
is very nearly identical with *the money of the United States” pro-
vided by the Dbill I have advoeated. It contains no promise to pay;
is redeemable in paper money which is-itself irredeemable; is receiv-
able in payment of certain dues to the United States in sums less
than five dollars, but is not a tender in payment of debts. Yet it is
Eopu!ar, and it is believed would be at fall par with silver eoin if it
ad the quality of leaé tender. And it is said over $10,000,000 of frac-
tional currency has been lost or destroyed—so much clear gain to the
Government.
An amount equal to.nearly the whole voliime of greenbacks each
year passes into and ount of the public Treasury in public dues and in
liguidation of the debts of the country. And a currency thus steadily
‘redeemed every year by the E}:ﬂrty issuing it will have a better redemp-
tion than any currency yet known in this cmmtrly. 5 2
Of conrse the question of the enrrency is and always will be a great
theme, one very diffienlt to treat, and one which I do not how for
lack of time propose to discuss in éven a cursory manner. Fortu-
nately the popular -mind is no longer under the spell of gold, and
can think 0}‘ money other than of the metallic type. But, as'T said,
I do not propose to discuss the general subject at this time, and
shall have accomplished all that I desire’in obtaining the floor when
I have stated that I heard and read the speech-of the gentleman on
the committee from Michigan, [Mr. HUBBELL,] and found that in his
reference to my remarks on the bill to prévide the money of the United
States and to regulate its value he satfisfied himself with irony in-
stead of trying to satisfy the House with sensible argument. If heis
content with that I have no doubt the House is. If an opponent’s
arguments are not worthy of ecandid ms(?mlse they are not worthy of
any notice. I will merely add that a debater w{o resorts to irony,
ridicunle, or denunciation (oes so because he cannot afford to allow the
positions of his an nist to remain unanswered, and does not feel
competent to refute them. .
My colleague [ Mr. Cox]yesterday in a carefully elaboratéd speech—
the commas and semicolons being duly set in their places in print
before it was read in the House—having paid his respects to me,
albeit in a left-handed manner, I take the first opportunity to repay
the obligation: It is eminently Coxian and good.natured, and I donot
complain of it at all. I hope my response will not e construed in
any different spirit. The gentleman from New York-City, my, col-
league, [Mr. CoX,] is a phenomenon. In hiscase the sun rose in the
West, and he had a splendid eareer for a while. His unexampled wit,
his extraordinary emgition and altogether resplendent eloguence, had
been heard in the prairie country so much, so often, and so long, that,
like a redundant currency, it fell off in value as it increased in volume.
And having a sharp insight to the main chance and a pretty clear
apprehension of surrounding cireumstances, he coneluded to seek new
fields of enterprise, and too nY his carpet-bag and emigrated to New
York. Having proved not a ther a success among the clear-
headed independent population of the West, he set himself down and
selected a constituency in the city of New York. He offered himself
to Tammany Hall—to the -Tammany Society (which, by the way, is
an eminent charitable organization in the city of New York, made up
of wise sachems and extraordinary braves, such as Matt. Brennan,
who is just ont of jail, John Morrissey, the statesman-prisoner Tweed,
and like characters) just at the time when, by an exposure of its
financial enterprises, most all of its leading men had been convicted
of felonies or escaped conviction by prompt emigration. Tammany-
had the sense to see that the young and versatile orator of the West
-would be a brilliant trump-card. They were not mistaken. Thongh
a carpet-bagger, they adopted him-and embraced him, and sent him
here; and here he is, in his own language, “fresh as a dew-drop glit-
tering on a rose,” and quite as weighty in the counsels of the Hounse.
* It will not be denied that he is possessed of a versatility of talent;
a keen faculty of party managenrent. He weontested the speaker-
ship with his veteran colleague on the basis of opposition to the
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salary-grab. Having ascertained that “that cock would not fight,”
he received his pay, it is alle and has not been denied, for the
first month of his service in this Con, at the rate of §36,000 a
year. Having accomplished this financial achievement, “honors
were easy” between h.E:n and the “back-pay” men. Though he was
evidently yesterday confused on financial matters, he was clear-
headed enongh when he was drawing his pay at the rate of $36,000
a year. And it is to be hoped that this treasure is laid up where his
famous “moths” do not corrupt. I claim for my colleague at
versatility of talent. Who doubts it? Not onl{vgn orator, a finan-
cier, he is also the funny man of the House. ough he has not
donned the motley, it is evident enough that he has proved himself
. enfitled to wear it. If not by “the adamantine necessity of nature,”
certainly by “the eternal fitness of things,” ““motley’s his only wear.”

He unblushingly boasts, if I understand him, that he voted against
issuing nbacks when the exigencies of the country were such
that it wasindispensably necessary they should be issned in order to
carry forward the war. Probably if the gentleman’s record were to
leap to light it would be found that this was but one of along line
of unpatriotic votes during the war. . :

A gentleman having built and ensconced himself in so fragile and
unsubstantial a political house of ({zlm can hardly expect to be al-
lowed to sit in his open window an
impunity. To uncover his record would be to expose him to eriti-
cisms which a wise prudence would shun, even though-in a case
where “shame beinE ost, all virtue is lost.”

The gentleman ¢
beaten two Democrats in my distriet in the con ional canvass.
I hope I do not exceed the modesty of nature when I say that'l am
confident I could have beaten six, I prefer to have been sent lere
from having run upward of a thousand ahead of the republican
ticket, to have been sent here as the accident of an accident, and that
accident the accident of death. At least I trust I should not have
attempted to profit by a dispensation of Providence at the rate of
836,008 a year. . . -

Now, my colleagune is in the habit of introducing nursery rhymes
in his speeches. Following his precedent, I venturg to present him
one upon whieh he is at liberty to practice in his leisure moments,
(it may be sung to the tune, “ Mary had a Little Lamb : ")
had a little mon
oS .
@ seized a pile hacks,
. Bhwﬁ.ng. & orm! Heigh-ho!"
And then, on motion of Mr. DUNNELL, (at ten o'clock and fifteen
minutes p. m.;) the House adjourned.

PETITIONS, ETC.

The following merhorials, petitions, and other (Pa.pem were presented

at the Clerk’s desk, under the rule, and referred as stated :

By Mr. ADAMS: The petition of John Mitch, late private Fourth
Kentucky Volunteers, for arrears of pension, fo the Committee on
Invalid Pensions. .

By Mr. BARRERE : The petition of Seth W. Freeman and 66 others,
of Brimfield, Peoria County, Illinois, for increase of currency and free
banking, to the Committee on Banking and Currency. i

By Mr. BECK: The petition of C. D. Carr, John T. Miller, of Lex-
in%:'an; Woodford & Tablatt, of Owensborough; H. Johnson & Son, of
Lebanon ; T. M. Jenkins & Co., of Henderson; W. B. Be].knag & Co.,
Bridgeford & Co:, J. 8. Lithgow, George W. 6hamberlail1. of Louis-
ville, and a large number of others from various cities and towns in
Kentucky, praying that the duties on tin plates may be changed from
ad valorem to specific, to the Committee on Ways and Means.

By Mr. BUTLER, of Massachusetts: The petition of citizens of Sa-
lem, Massachusetts, for the erection of a new post-office building in

that eity, to the Committes on Public Buildings and Grounds.

'~ By Mr. CLAYTON: Resolutions of the lature of California,
relative to cheapening telegraphic facilities, to the Committee on the
Post-Office and Post-Roads. Far

By Mr. DAVIS: The petition of Linton A. Andrews, of Harper's
Ferry, West Virginia, for Cpaymant. of rent for use of his property for
hospital purposes, to the Committee on Claims.

By Mr. FRYE : The petitions of J. Winslow Jones and othérs, of
Portland, Maine; Bion & Stetson and others, of Lewiston; Aiken &
Co. and others, of Ellsworth; Wood, Bishop, and others, of Bangor ;
8. §. Brooks & Co. and others, of Augusta, in favor of a specific duty
_of one cent a pound on tin plates; also, that all tin plates hereafter
imported into the United States shall have the gross weight branded
on the box, to the Committee on Ways and Means. -

By Mr. HANCOCK: The memorial of the Chamber of Commeree
and of citizens of Indianola, Texas, for an appropriation to create a
greater depth of water upon the bar at Pass Cavallo, to the Commit-
tee on Commerce. !

Also, the memorial of citizens of Bee County, Texas, of similar
import, to the Committee on Commerce. .

Also, resolutions of the Legislature of Texas, asking an appropria-

" tion to improve the navigation of Soda Lake and Cypress Bayous, to
the Committee on Commerce. - :

By Mr. KELLEY: The petition of sundry dealers, importers, and

throw stones at passers by with

arges me with the atrocious ecrime of having

workers in tin plates in New York, of similar import, to the Committee
on Ways and Means. .

By Mr. ORR : The petition of certain citizens of Iowa, for a mail
route from Rolfe; Pocahontas County, to Spencer, in Clay County,
Iowa, to the Committee on the Post-Office and Post-Roads,

By Mr. PARSONS: The petition of certain messengers of the Su-
+ preme Court, for an appropriation to cover balance of compensation
due them, to the Committee on Appropriations. :

By Mr. PIERCE : The petition of Rev. E. P. Marvin and others, of
Boston, Massachusetts, for a commission of inquiry concerning the
aleoholic li%uor traflic, to the Committee on the Judiciary.

By Mr. POLAND: The petition of E. and T. Fairbanks & Co. and
others, of Vermont, for the substitution of specific for ad valorem duties -
on tin plates, to the Commitfee on Ways and Means. S

By Mr. PURMAN : The memorial of the city council of Pensacola,
Florida, for the enactment of national quarantine laws and for the
better protection of the harbor of Pensacola, to the Committee on,
Commerce.  ~ : ol

By Mr. SENER: The petition of NoahJFairbank, of Caroline County,
Viﬁ:;ia, for a pension, to the Committee on Invalid Pensions.

so, the petition of Lonisa C. Goffigan, of Northampton County,
Virginia, for compensation for supplies furnished United States troops
(’lurmﬁ{r e late war, to the Committee on War Claims. -

By Mr. YOUNG, of Kentucky: The petition of Elizabeth Hull, for

a pension, to the Committee on Invalid Pensions. RN

"

IN SENATE.
. THURSDAY, April 9, 1874.

Prayer by Rev. E. D. OwWEN, of Washington, D. C.
The Journal of yesterday’s proceedings was read and approved.

EXECUTIVE COMMUNICATION.

The PRESIDENT pro teinpore laid before the Senafg a letter of the
Secretary of the Treasury, transmitting, in answer to a resolution of -
the Senate, information in relation to receiving and disposing of
revenue stamps and public moneys; which was referred to the%ﬁ; -

mittee on Finance, and ordered to be printed.

PETITIONS AND MEMORIALS.

Mr. EDMUNDS presented a petition of citizens of Franklin County, °
Vermont, praying that Uriah Bundy may be granted a pension ; which
was referred to the Committee on Pensions. '

Mr. PATTERSON presented the petition of Frank Arnim, of South
Carolina, praying for compensation for capturing the lost ledger of
(tth: southern confederacy ; which was referred to the Committee on

ims.. : 7

Mr. SARGENT presented a resolution of the Legislature of Califor-
nia, praying for an appropriation by Congress for the improvement of -
the harbor at Oakland, in the San Franeisco Bay ; which was referred
to the Committee on Commerce. .

Mr. BOGY presented the petition of the administrator of John A.
Stevens, deceased, praying compensation for property destroyed by
United States troops ; which was referred to the Committee on Claims.

Mr. HAGER. 1 present a petition of sundry citizens of California,
graying for the sale of grazing Tands in the mineral sections of that

tate, which is a prayer substantially for the passage of a bill intro-
duced by my colleagne for the purpose indicated. I miove its refer-
ence to the Committee on Public Lands. 3
. The motion was a, d to. i i

Mr. HAGER presented a concurrent resolution of the L‘(igslature of
California, instructing the Senators and requesting the Representa-
tives from that State to nse their earnest endeavors to procure the
E of a law to so reduce the charges for transmitting messages

¥ telengh as to pay only a fair profit over working expenses and
a reasonable rate of interest on the appraised value of the lines now
in operation thronghout the Union; which was referred to the Com-
mittee on Foreign Relations. e

Mr. WEST presented the é’eﬁtion of William Moses, of New Orleans,
Louigiana ; Felix Halif, of Galveston, Texas; and Leon Rouff, of Indi-
anola, Texas, prag'mg that jurisdiction may be given the Court of
Claims to hear and determine their claims for cotton seized by the Gov-
einment of the United States, and to render final judgment thereon ;
which was referred to the Committee on Claims.

REPORTS OF COMMITTEES.

Mr. RAMSEY, from the Committee on Post-Offices and Post-Roads,
to whom was referred the bill (H. R. No. 955) for the relief of J. L.
Tedrow, of Clarke County, Iowa, reported it withont amendment.

Mr. INGALLS, from the Committee on Pensions, to whom was re-
ferred the bill tglﬂ. R. No. 2452) to equalize pensions in certain cases,
reported it without amendment. : s

e also, from the same committee, to whom was referred the bill
(H. R. No. 735) to ipcrease the pensions of soldiers and sailors who
have been totally disabled, reported it with an amendment.

Mr. WRIGHT, from the Committee on Finance, to whom was re-

ferred the bill (H. R. No. 2081) to facilitate the exportation of dis-

-
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