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Approved Code No. 289-Amendment No. 1 

AMENDMENT TO CODE OF FAIR COMPETITION 

FOR THE 

CLOTH REEL INDUSTRY 

As Approved on December 3, 1934 

ORDER 

APPROVING AMENDMENT OF CoDE oF F Arn CoMPETI'l'ION FOR THE CLOTH 
REEL INDUSTRY 

An application having been duly made pursuant to and in full 
compliance with the provisions of Title I of the National Industrial 
Recovery Act, approved June 16, 1933, for approval of an amend­
n1ent to a Code of Fair Competition for the Cloth Reel Industry, 
and due notice and opportunity to be heard having been given 
thereon and the annexed report on said amendment, containing 
findings with respect thereto, having been made and directed to the 
President: 

NOW, THEREFORE, on behalf of the President of the United 
States, the National Industrial Recovery Board, pursuant to au­
thority vested in it by Executive Orders of the President, including 
Executive Order No. 6859, dated September 27, 1934, and otherwise, 
does hereby incorporate, by reference, said annexed report and does 
find that said amendment and the Code as constituted after being 
amended comply in all respects with the pertinent provisions and 
will promote the policy and purposes of said title of said act, and 
does hereby order that said amendment be and it is hereby approved, 
and that the previous approval of said Code is hereby amended to 
include an approval of said Code in its entirety as amended. 

NATION AL INDUSTRIAL RECOVERY Bo ARD, 

By W. A. HARRIMAN, Administrative Officer. 

Approval recommended: 

JOSEPH F. BA TI'LEY' 
Acting Division Administrator. 

w ASHINGT0N, D. c., 
December 3, 1934. 
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REPORT TO THE PRESIDENT 

The PRESIDENT, 

The White House. 
Srn: This is a rep.ort on an amendment to the Code of Fair Compe­

tjtion for the Cloth Reel Industry which was approved by you on 
February 17, 1934. 

The effect of this amendment will enable the Code Authority to 
ubmit a budget and basis of a sessment and give it the power to 

institute legal proceeding , if necessary, for the collection of said 
assessments. 

The Deputy Administrator in his final report on said amendment 
of said Code having found as herein set forth and on th 0 ba is of ~tll 
the proceedings in this matter : 

The Board finds that: 
(a) The amendment of said Code and t he Code as amended are 

well designed to promote t he policies and purposes of Title I of the 
National Industrial Recovery Act, including the remo,al of ob truc­
tions to the free flow of interstate and foreign commerce which ten l 
to di mini h the amount thereof, and will provide for the general 
welfare by promoting the organization of industry for the purpose 
of coopera;.ive action of labor and management under adequate gov­
ernmental sanction and supervision, by eliminating unfair competi­
tive 1:..ractices, by promoting the fullest possible utilization of the 
present productive capacity of industries, by avoiding undue re tric­
tion of production ( except as n1ay be temporarily requir cl), by 
increasing the consumption of industrial and agricultural products 
through increasing purcha ing power, by reducing and relieving 
unemployment, by improYed standards of labor, and by oth rwise 
rehabilitating indu try. 

(b) The Code as amended complies in all respects with the perti­
nent provi ions of said Title of aid Act, in luding without limita­
tion sub-section (a) of Section 3, uh-section (a) of Section 71 and 
sub-section (b) of Se ·tion 10 thereof. 

(c) TLe Code empowers the Cod Authority to propo e the amend­
m nt on behalf of th Indu try a a whole. 

(cl) The amendment and the Cod a am nd cl ar not cl signed to 
and will not permit monopolie or manor oli tic pra tice . 

( e) The am ndrnent and th Co le a · am nded are not desi~ned to 
an 1 will not elirninat or oppre 1nall enterpri es and will not 
op rate to di crimina te against th m. 

(f) Thos ngaged in other t p of the economic proce ha not 
b n deprived of the right to be heard prior to approval of aid 
am ndment. 

For the er a ons thj am ndment has b en approv d. 
For the ational Indu trial Re overy B ard: 

w. A. HARRIM N' 
DECEMBER 3, 19u4. Adm,inistrative Offic 1'. 
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A~1 1 ... TD)IE.:.TT TO ODE OF F IR CO~IPETITION FOR 
THE CLOTH REEL I~D T TRY 

Delet rticle II, ivection - and ub titute therefor: 
a) It bein~ found nece ·sary in ord r to up port the admini tr a­

t' on of the ocl and to maintain the tanclard · of fair competition 
e~tabli h l hereunder and to effectuate the policy of the Act the 

de uth rity i authorized: 
1. To incur uch rea onable obligation a are nece ary and proper 

for the foregoing purpo~e , and to meet uch obligation out of 
fund which may be rai ed a hereinaft r provided and which hall 
be h lcl in tru t for the purpo"e of the Code. 

2. To ·ubmi;. to th T ational Indu trial R ecovery Board for it 
approval ·ubj ect to uch notice and opportunity to be heard a it may 
cl em nece:: arr (a) an itemjzed budg t of jL e timat cl expen~es f r 
the for egoing purpo es and (b) an equitable basis upon which the 
fund · neces ar to upport uch budget ·hall be contributed by 
member of the Indu try. 

3 . ... fter uch budget and ba is of contribution have been appro\°ed 
by the v ational In<lu trial R eco\'ery Board to determine and obtain 
equitable contribution a above et forth by all member of the 
Indu try, and to that end if nece sary, to in titute legal proceeding 
therefor in it own name. 

b) Each member of the Indu try hall pay hi. or it equital le 
contribution to the expen. e of the maintenance of the Code Author­
jt , determined as hereinabove provided, and . ubj ect to rule and 
regulation pertaining thereto is ued by the :National Inclu trial 
Recovery Boar l. Only member of the Indu try complying with 
the Code and contributing to the expense f it aclniini tration· a 
her inabove provided unle lul exempted from making uch con­
tribution , hall be entitled to participate in the election of member 
of the ode Authority or to recefre the benefit of any of it volun­
tary activitie or to make u e of any emblem or in ignia of the 
National Recovery Admini tration. 

( c) The Code Authority ·hall neither incur nor pay any obliga­
tion ub tantially in exces of the amount thereof as e tihlated in its 
approved budget and hall in no event exceed the tota.l amount con-
aine l in the approved budget, except upon approval of the National 

Indn trial Reco ery Board; and no sub equent budget hall contain 
any deficiency item for expenditures in exce of prior budget 
e timatecl except tho e which it shall have so approved. 

Approved Co e o. 289---Am ndment ro. 1. 
Regi try To . 405----35. 
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