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Approved Code No. 249-Amendm.ent No. 1 

AMENDMEN'"f TO CODE OF FAIR COMPETITION 

FOR THE 

TAG INDUSTRY 

As Approved on October 25, 193,-J: 

OHDER 

APPROVING Al\,mNmvn<:~T OF CoDE oF F_~m 'o~Il:'ETJTitJx F< 'R THE T Ao 
IxnusTRY 

An ~tpplication haYing been cluly made pur:-;u::mt to ancl in full 
compliance with the proYisions of Title I , of the ~ ational I ncln ~trial 
Recovery Act, approved June lG, 19u3, for approYal of amendment;-:; 
to a Code of Fair Competition for the Ta.o· Inclu~t ry, aml due notice 
and opportunity to be heard haYing been given thereon, nnt1 the ;m ­
nexed report on said amendments, containing findin g.~ \Yith rc~pec t 
thereto, having been made and directed to the President: 

NOvV, THEREFORE, on behalf of the President of the r11ited 
States, the National Industrial R ecovery Board, pursuant to author­
ity vested in it by Executive Orders of th Presi'lent , including 
Executive Order No. 6859, datecl September :3 7, 193±, ancl otherwise ; 
does hereby incorporate, by reference, aiel annexed report antl tloe 
find that said amendments and the Code us con. titutecl after being 
amended comply in all respects with the pertinent provisions and 
will promote the policy and purposes of said Title of . aid Act, and 

· does hereby order that said amendments be uncl they are approved, 
and that the previous approval of said Code is hereby amended to 
include an approval of said Code in its entirety, as amended, such 
approval and such amendments to take effect t en clays from the elate 
hereof, unless good cause to the contrary is shown to the National 
Industrial R ecovery Board before that time and the Boarrl issues a 
subsequent order to that effect. Order No. 249-5 is hereby rescinded. 

N ATIONAL I NDUSTRIAL RECOVERY BO-\RD. 

By G. A. LYNCH~ Administrativ , Officer. 

Approval recommended: 
JosEPH F. B A'ITLEY, 

Acting Division Administrator. 

' V'ASHINGTON, D. c., 
October 25, 193.ft. 

9:'344 °-1244-D~--3·! ( 1) 



REPORT TO THE PRESIDENT 

The PRESIDENT, 

Tlw 1Vhite !lou e. 
Sm: This is a report on amendments to the Code of Fnir Com­

petition for the Tao· Industry, which \Yn s nr provec1 b · T YOU on 
February 1, 1934. 

Article I: The lefinition of 'member" i · enlarged. 
Article II, Section 2: Prohibits any inequitable r e. triction.J on 

membe1· ·hip on the part of any trade or indu 'trial a._. ociation which, 
direcHv or indirectly participate. in the selection or acti,ities of the 
Code Authority and proYides further for a check on all rules and 
regulations of .Jnch bodies by the National Indn trial RecoYery 
Board. 

Article II, Section 4: Places in the National Industrial RccoYery 
Board the pmTer to halt any action on the ptn't of the Code Author­
ity if . nch action is deemed to bo unfair, unjn:-"t OI' contrary to the 
public interest. 

Article II, Section 5: Pl·oyi,les for the mc"·hani: m of n:sc ·ing 
members of tho ind u. try for the support of th function s carried 
on by the Code Authoritv as authorized in the Code. 

~\1·ticle II, Section 8: "ProYides the mechani . ·m for coordination 
of trade' practices betlrecn the Tag Industry and other indu. tries. 

~\.rtiele II, Section 9: Limits the liability of any members of the 
Code Anthor.ity to his own 'iYilfull misfeasance or nonfcu ance. 

Arti ·lc IY ... , Section G: ProYider· for the employment of handi­
capped pcr;;::ons. 

Al'tidc V, Section 5: Provide.· for the po -til1o· of labor proYisions 
in co1Jspicnou. · plnces acces. ible to all employee.~ . 

Article Y, Section 7: PreYents any member of the in<ln. try from 
applying the labor proYisions us to hour. and wage.· on projects by 
competent goYernmental authoritie ·when . ·uch proje ·t. arc carried 
out undei' hour.· lmYer ::mel IYage rate. higher than t.11o; e pro,ided in 
the Code. 

Article Y, Section D: Provides foi· the prohibition of home"·ork 
after January 1, 1935, an<1 for the minimum 'Yagc rates to bn paid to 
homeworkcl\ · until then. The proYision permit · sufficient tim • to 
adjust to the complete elimination of home\\·ork. 

Article \ II, Section 15: Exempts export trade from the prm·i ·ion: 
of thi~ article. 

Article YII, Sections 1 and 2: AnthoriL~es the Cod Authority to 
reque ·t ~tatisticnl datu and infornution . ·. ential for the functionino· 
of the Col1 \.uthm·ity uncl proYide: for a ch0cking of th accnrac~ 
of data submitted J1y an impartial agency if substantial donbt cxisfs 
us to its a ·cttl'UC'Y. Bnt in no cuso may .information .-o cxamin c1 b 
clisclo:-- 1 to comilctitor::; in icle11tj fin bJ e · form. 

(:..) 
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Article VII, Section 5: Provide::; for the ubmi sian of data to such 
F ederal agencies as the National Indu trial Recovery Boar l hall 
designate. 

The Deputy \.dmini trator in hi. final report on aid amendment · 
to aid Code having found a herein et forth and on the ba i · of all 
the proceeding in this matter : 

The Board fin 1 that : 
(a) The amendments to aid 0 ode and the Code a::; amenLl 1 are 

"·ell de icrned to promote the policies and purpo. es of Title I of 
the National Industrial Reco\ery \..ct including the remoYal of 
ob t ruction to the free flow of inter tate and foreign commerce 
which tend to diminish the am unt thereof, and will proYid for the 
general welfare by promoting the organizati n of indn try for the 
purpose of cooparative action of labor and n anagement under ade­
quate governmental c:an tion and . up rYision, by eliminating unfair 
competitive practice , by promoting the fullest po ~ible utilization 
of the pre ent productive cupacity of industries, by aYoicling undue 
restriction of production (except as may be t emporarily required) , 
by increa ing the con umption of in<lu trial and agricultural prod­
ucts through increa ing purchasing po·wer, by reclu ing an 1 re­
lieving unemployment, by improving . tandards of labor, and by 
otherwi e rehabilitating indu~try. 

(b) The Code as amended complie. in all re.-pect: 'ivith the per­
tinent provisions of said Title of aid Act, including without limi­
tation sub-section (a) of Section 3 . ub- .~e tion (a) of ection 7 
and sub- ection (b) of Section 10 thereof. 

(c) The Code empowers the Code Authority to propo:-:" the 
amendments on behalf of the Industry a ·· a whole. 

(d) The amendment and the Code a · amended are not de. · ign~.;cl 
to and will not permit monopolies or monopolistic practice.· . 

(e) The amendments and the Co le as amended are not clesigne 1 
to and will not eliminate or oppres · small enterprise.· an l will not 
operate to discriminate again t them. 

(f) Those engaged in other teps o:f the economic proce · ha Ye not 
been doprivecl of the right to be hear l prior to approYal of 1.aid 
amendments. 

For the._,e r ea ons the e amendment haYe been approved. 
For the National Industrial Reco,rery Board: 

OcTOBER 25, 1934. 

G. A. Ly.._- ·H, 
AdministJ'ativc Office7'. 



Al\IEXD)IENT TO ODE OF FAIR CO~rPETI'l'ION FOR 
TI-IE TAG L _TDr "1 111Y 

_\!'tid I lc.finition of '; memb l' :' i · hereby nmcn led a.· follo1Y:-:: 
'1\Iember :' In ln 1es bnt \\ithont limita6 on any in liYiclual, part­

nership, a ~:ociation, corporation or other form of enterpri . e engaged 
in the Incln. t ry, either n: nn empl yer or on Jris or it:· own hehr~lf. 

~\ 1·t ide II of tL1' Code .i~ h ·reby amended: 
BY the <.lelt t.ion therdrom of Section :... n1Hl the ~uh htnt.ion there. 

f n· (yf n nell.' Se ·tion .... n · folio\\ ·· : 
N.t:: ··no_~ :2. Each tn1 <l or inclu ·trial :,~:--<H.:.iat.i ' 11 directly or in­

cl ir ectly 1 nrt icipnting i11 th' . ele ·tion or a tiYities of th Cod~ 
_\.nth ri ~, shnll ( 1) imp :--e 1w i1Lqnitnblc r . triction. · on member­
, hip. awl (2) PnlJmi t t o t lw Xationnl I nlnstr.ial H.ccoYery I3oarc1 trne 
opic. · f it:-: ar ti dL''-l oi' :u-voc.intion, by-Ja \Y :-: , rcrrnlntion._ and any 

nwt·nllments \Yhen m ad<· t heret o, togeth('l' with such other informa .. 
ti <Jll a. · to mrmber~h]p . orgun.ization : :1Jll1 ac ti\'iti .- a: th · Tationnl 
IIH1nstri;tl HrcoYcry Hoard may deem nee· :-:.. ·nry to effe ·tuatc ths 
I urpos s of' ill ' .. \.. { . . 

BY the ddetiou the r 'lrom of Sect jun -1: aml the snLstitution ihcr v 

for (Jf n n ew Recti on -l: <ls follo\1. · : 
~£ 'TIOX -J. T he 'm1e ~\.nthority :i . · ·han.!.l'L1 g ·nerally with the duty 

of ~Hlmin istt> r.ing thi;-; ( ocle . If the Xatiomd Indn~trial RecoYery 
Bo,~nl ~hnll nt mw time cletonnine that any ac·tion of a Code Au­
tlwrity or any ;1gcncy th 0reof may Le nnfa1r ot· unjust or contrary 
to th' pnbli · int '' l't>. t , the ~ational Inclu.· trinl RccO'.'ery Board may 
r eqni1·e that . uch a ·tion be . ·nspcmled t o afford an 0pportnnity for 
inn'. tip:ation of the mc1·its of .-uch nction an1l further con ideration 
b~, . u ·h Cot1c ~\lltlwrity or ngency p ncling ii wl action which :hall 
not h 0ffc ·ti,·c 1.mle. s the Xation<ll Tnclnstrial Hec 1er} Board ap-
11l·on "' or nul e;;:s it . ·hall fail to li:·nppl'OYe after thirty (30) day: 
n >tlce to it o£ intL·11tion to proccC<.l with :uch n ·tion in its original 
or mmlifit'<l :form. 

B \ .. t.he deldion thcrdrom of Section 3 and the s uh-~bttltion thcre­
j'or (>f a ne\Y Section :) a :follcn\·s : 

SE 'TWX .) . (n) It lJojng found n 'Cessary in or 1er t ·npport th 
<Hlmini,t rntion of this Cotl nncl to ma intain thr standards of fair 
'mnpdition establislH-' tl herenncler mHl to efrt>ctnntc th policy of the 
~\.. ·t. tl1c Code .Antlwritr 1~ authorized: 

1.' T o incu1· snc:h l'L'a:-onable obligations n: nre n e:-:. ·nr.'· nncl proper 
for t he f oregoing )Jlll']>O:-;es . n1Hl to meet such ohligation. · out of :fun l s 
·which may be 1·aiscd :l ;o:.; hereinafter proYill tl nJHl whi ·h .. hall be 
hcltl in trust forth purpo. ·cs of the Cocl<:>. 

2. 'l'o snbm it t t hl• :Kntional Indnstriul He 'O\' C'l')' Boanl for its 
npproya}. Sllbj et to . 11 ·h n oti rL' mlll opporttmity to be he~rcl a jt 
niu)· c.lecm n c1..·. sary (< ) nn jtL' ll1lZ<'c1 hHi g<.> t of its e:::.timntecl cxpen·{'.­
for tltL ft rrgoing )JIII'po-..P:-: . and (b) ;1n cqnitnhl lJ, . is upon which 

(-:!) 
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the fund neces ary to support . u h budget hall be contributed b3 
menJJer of the I ndustry. 

3. After such budg t and ba is of contribution have been appr oved 
by the National Industrial Recovery B oard, to d termine an l obtain 
equitable contribution a above ·et f orth by all members of the 
Inclu try, and to that end, if n ce. ary, to institut legal proceed­
ings therefor in its O\Vl1 n ame. 

(b) E ach raembcr of the Indu t ry. hall pay hi · or its eq nitabl ~ 
contribution to the expenses of the maintenance of the Cod Au­
th rity, determine l a · hereinabove p rovided, and subject to rules 
and regulations pertaining thereto i~slPd by the National Ind lstrin l 
R coYcry B oar l. Only w ember · of the ~n lu try complying \Yi th 
the ode and ontribu ting to the expen ·ps of i t : aclminist rat i n a ~ 
hereinabove p rovided, unles · duly exempted from making . ·w·h con­
tr ibutions, shall bn entit led t o participat in the selection of mem­
ber of the C de Authority or to receive the benefi t. · of any of it 
voluntary a t ivitie. or to make u e of any emblem or insigni· of 
th National RecoYery Administration . 

(c ) T he cle A 1thority h all neither incur nor pay any ol>l iga-
tion substantially in excess of the nmount thereof as estimatet1 in 
its app1·oved budg t, an l sh ell in no eY nt exceed the total amoum: 
contained in the approved budget, exc:ept upon appr oval of the 
National Inclu trial R ecovery Board , antl no sub. equent budget :-;h,l.ll 
contain any deficiency item for expenditures in excess of prior 
budget estimates except those Yvhich the National Industrial 
R ecovery Board 'hall haYe so approYed. 

By the addition of new Se ti ns 8 and 9 a.· follo·ws : 
SECTION 8. The Code Authority may appoint a T rad'-' Prad i .a 

Committee which shall me.et with the Trade P ractic Committees 
under such other Code · as. may be related to this Indu try for th 
purpose of formulating Fair Tra le Practice to govern the relation­
ships between production and di tribution employers under the Code 
and un ler such others to the encl that ·uch F air Trade Practices may 
be propo. eel to the Nat ional I n du strial R ecovery B oard a::; amen r1-
ment to this Code and . uch other Code ·. 

SEcTION 9. Nothing contained in this Colle sh all onst it ute th 
members of the Code Author ity partners f or any purpo. ·e; nor ._ hall 
any member of the Code Authority be liable in any manner to anyone 
for any act of any other member, officer, agent, or employee of the 
Code Authority; nor shall any member of the Code Authority, exer ­
cising reasonable diligence in the conduct of his duties hereunder , 
be liable to anyone for any action or omi sion to act un ler thi Code, 
except fo r his own wilful malfea. ance or nonfeasance. 

Article I V of the Code is hereby amended : 
By the deletion therefrom of Section 6 and the substitution there­

for of a new Section G as follows : 
SECTION 6. A per on whose earning capacity is li1nited because of 

age or physical or mental handicap or other infirmity may be em­
ployed on light work at a wage below the minimum established by 
t his Code if the employer obtains from the State authority desig ­
n ated by the Unite l State D epartment of Labor a certificate author­
izing his employment at such wages and for such hours a shall be 
stated in t he certificate. Su h authorit3 :hall be guided by the in-
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~truction ~ f the l~nitet1 tate · D epartment f Labor in i · ·uing cer­
tificate.· t o . n<.:h per son:-. . En h employer hall file 1nonthly with 
th Code ~\..uthority a list of all such per ·ons emplo ·eel by him ·ho":­
ing the wages pai l to. and tbc maximnm hours of w·ork for such 
m plo~·er:-; . 

. \..rti lc V of th Codt.' i!:i her by am ndc l: 
By th deletion thcrefr m of Section 5 anl the suh· titnt'on thcr -

for of a n w Sc tion 5 a · follow : 
f ECTIOX 5. All employer. · ,_·hall po-t nn l keep po ted c pi : of the 

labm· pr yj~ion ·· of thi · Code in con pi ·non. place acce ... : i1le to all 
enqloycec:. En:ry m mber of the Indu try ·hall comply with all 
rnle: an 1 r ngubtion: r·elatiYc to the po. ting of provi ion of Code 
of Fair Competition which ma~· from tim to tim be prescribed by 
thr Xntional Inchvtrial Re \el'V Boar l. 

BY the d letion therefrom of · 'ection 7 anc1 the s1tb. tit uti on th re­
for (>£ a DC I\ Section 7 a. follow.· : 

SECTIO~- i . X o JH'OY.i. ion of this o lc . hall u1 crsecl proYisions 
a. t o hour.· , \Yag :·, and conditions of employment \lhich are e. tab­
li ·hod for ~p cifi · project by ompetent go'i ernmental anth01·ity act­
ing in accordanc with la\Y or to term· of employment \Thich are 
e. tabli:::hecl by labor aoTcement ~· now in :force a to \rage where 
wa~:c · ~ll'e higher; as to hour · where hour. of labor arc shorter; as 
to '-'rage. · and hour: of labor where \'i'ngc. · are higher nnc1 hour of 
labDr arc .:horter than tho e set forth in thi · oc1 . 

By the deletion therefrom of Section 9 and the :-: ul 'titntion there­
for of a n w Section D a · follow" : 

~r: TIOX D. The manufacture or partial mannfa ·tur of any 
1 rod net of th Industry in home.· i · prohibited after January 1, 
1935. Prior t .J a unary L 193.1, the following proY]sion shall 
gO\-ern home work in the Inc1u -tr r: 

(a) "\Yithin fiy (5) day: aftei· th ~ff ti'i'c c1at~ of thi: am nd­
nwllt. the Cod~ ... \.nthority ·hall pre~cnbe a scheclnlu of rate. to be 
paid for nll home work operation · and ubmit th same. to the Na­
tional IlH1nsb-ial Recoycry Boarc1. In no eYent :hall Sllch schedule 
pl'C':-iC'ribe rate: which \Yill yield a home 'iYorker for an hour':-· work 
less than ]o·ht_-r (80) per ent of th 1ninimnm rate of wage -· pre­
scribed jn ~\..rticle. IV of thi Code. ·\..fter the aforementioned fi\e 
c1ny periotl ancl prior to N oyembet: 1 1~3± no home worke;-· hall be 
paid at rates le::· than tho ·e contan1ed 111 . uch checlnle . The Code 
Authorit~r shall fnrni._h every home ~VOrkcr employed in the Indn -
try with a copy of such ·chedule. a11cl a copy of thi amcnclment. 

·(b) \Yithin t n (10) day after the effe tiYe day of thi · :uncnd­
nwnt the ocle Authority . ·hnll pre.-· riLe a . cconcl . ·chednlc of rate 
to be pni(1 for all honi work operations and nb1nit th nnw to the 
X::nional Incltk'trial Reco\ ery Doarcl. In no c'i'ent ·h all c::uch . chcd­
ult' pr ·:-:cril c rate: \\'hich 'il:ill yield u home worker for an hour's 
work le:<· thau th • minimum rntes of ·\Yage. · pre ribecl in Article I V 
of thi: C <1e. ~\..ftrr N'oYembcr 1, lD~_,.± no hon_1e worker : hall be pail 
at rate~ l ss than thoc:c ontained in . n ·h ch dul . The Code 
.... b ttlwri ty sba 1l fm·Lj..,h Ycry home worker employe l in th Indnc::try 
,,·ith a C'o py of . nch d LClulc. 

( ·) Each HwmL('r of th" Indn~try ~hall sllbmit t o the Code ~\.nthor­
ity within fiye (::>) day. after the ctl'e ·tj,~ ' c1at o.t th is amendment 
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and on the fir t ch 3· f each month thereafter, the follo\\ing r ports: 
1. The names an l addre se of every home worker employed by 

such member, together with evidence that he luv complied with all 
State municipal, and other lawR, including the \Ia a proYiRion . · of 
this Code, pertaining to home work. 

2. A progre s report on the in tallation of m e. ·hinery in n ·conlance 
with the plan submitted by such member ;!11c1 approye l by the ode 
Authority. 

The Code Authority shall ..:nbmit such report. by meml.Pr~ to the 
National In lu trial Reco ery Board prior t o the fifth day of each 
m nth. 

Article \ I is hereby amende l: 
By the ad lition of a new ~ection 15 a.· .follow ·: 
SECTION 15. No provi ion of thi · Article, relating to prices or 

t rm of elling, ·hipping or lllilrlmting, hall apply to export tra rle 
or sales or ·hipment. · for export trade. "Exr,ort Trade :• :ha 1l be 
a. defined in the Export Trade Act adopted Ap1·il 10, 101 . 

Article VII i hereby amended: 
B3 the del tion therefrom of Rection 1 and the .Ttb .. titution there­

for of a nc" Section 1 as follows : 
SECTIOX 1. Each member shall prepare and fil ~ ·with an impar­

tial agent de ·ignatecl by th Code Authority at f;Uch times and in 
such manner as it mny prescribe: such statLtics, clatn, and infor­
mation relating to plant capacity, volume of production, volurne of 
ale in units and dollars, orders r ceived, unfilled orders, stock-; on 

hand, inventory both ra" :-mel fini, heel, number of employee.' . ·w,~ge 
rate.' : employee earning ·, hour · of "ork and other matter .:; . n:-: the 
Code Authority or the N ati01u1l Industrial R ecoYery Board. may 
f rom time to time require. Any or all informntion ·c furnished 
by an~' member shall be ubj ect to checking for the purpose of Yeri­
:fication b:v an exnmination of the book , account:. and recorc1s of 
. ucl~ member by a eli intere.tecl party acceptable t o both the m mber 
and the Code Authority. If these two cannot agree, then th e Na­
tional Industrial R ecovery Board shall have the right to C'hoo:e one. 

By the addition of a new Section 2 as follow ·: 
SEcTION 2. Each member of the Industry shall ke p ac ·urate nnd 

complete recor ls of such member'.· tran. ·actioll. · in the In -ln:-.try 
whenever such re ords may be required under any o.f the proyisions 
of thi Code, and ,shall fnrni ·h accurate r eport;:; ba eel upon s uch 
records conce;rninp: any of :ueh actiYities 'vhen r equir c1 by the Code 
Authoritv or the X ational Industrial RecoverY Board. If the Code 
_-\.nthm·it;~ or th e X ational Industrial R eco\ ery Board sh all deter­
mine tlutt sub 'tanti.al doubt exit.' as to the UCCUra y of an~' ·uch 
report . . ·o mnch of the pertinent books, records ancl paper of :uch 
member as may be r quirecl for the Yerification of ,. ·nch r eport may 
be e:x[tmincd by an impartial agency agreed upon between the Code 
Authorit~- and such member, or, in the absence of agreement, ap­
poi.ntecl by the National Industrial R ecovery Doarcl. In no · case 
shall the :fact .. di ._ clo .. ed by . nch examination be made a Yailable in 
identifiabl form to an~' competitor, whether ou the Code Author­
ity, or otherwise, or be given any other publication, except uch as 
may be required for th t• proper aclmini~trntion or enforcement of 
the prov] .io11 s of this Code. 
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Section 2 to be re-numl red as S -tion 3. Rection 3 to l re-num­
bered a "e tion ± th deletion therefrom of .e tion ± and the a.ddi­
tion of a new "ection ::> a · follo11 : 

BE 'TIOX o. In additi n to information reqnirerl to be ubmitted 
to the Cole Authority m ember of ~ 1e In<1n"ir · f'nbj ct t thi.· O(le 
: hall furni h u ·h ·tati tical information ;, the ~ational In ln trial 
He Y r·y Boar l may cle m nece sary f( ' th pm·})Os · recit c1 in 

ection a (a) of the Act to such Fee •ral an l ta e •1o·encie · a: it 
may de.··ignaie; provide l that nothin_; con taine 1 in thi Cole hall 
relieYe any member of the Indn·try of any xi. tinO' obliO'ations to 
furnish report· to any Government ao-ency. ... o .indi' i lnal repm·t 
~hall bo clisclo ·eel to any other member of the Indu try or au:v other 
lmrty ex ·ept to . ·uch other Governmental agencies a may be dir cted 
b. r the X ational Industrial Recovery Board. 

)qJproY rl 'ode l\o . 249-~ mem1ment ro. 1. 
l:Pgif!t r,y • 1 

• ·104-1-07. 
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