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Approved Code No. 20l E—Amendment No. 1

AMENDMENT TO SUPPLEMENTARY CODE OF FAIR
COMPETITION

FOR THE

WHOLESALE MILLINERY TRADE
As Approved August 30, 1934

ORDER

APPrROVING AMENDMENTS TO SUPPLEMENTARY Copk oF Fam CoMpPETI-
TION FOR THE WHOLESALE MILLINERY TRADE

A DIVISION OF THE WHOLESALING OR DISTRIBUTING TRADE

An application having been duly made pursuant to and in full
compliance with the provisions of Title I of the National Industrial
Recovery Act, approved June 16, 1933, for approval of amendments
to a Supplementary Code of Fair Competition for the Wholesale
Millinery Trade to the Code of Fair Competition for the Whole-
saling or Distributing Trade, and hearings having been duly held
thereon and the annexed report on sald amendments, containing
findings with respect thereto, having been made and directed to the
President :

NOW, THEREFORE, on behalf of the President of the United
States, I, Hugh S. Johnson, Administrator for Industrial Recovery,

ursuant to authority vested in me by Executive Orders of the

resident, including Executive Order No. 6543—A, dated December
30, 1933, and otherwise, do hereby incorporate, by reference, said
annexed report and do find that said amendments and the Code
as constituted after being amended comply in all respects with the
pertinent provisions and will promote the policy and purposes of
sald Title of said Act, and do hereby order that said amendments
be and they are hereby approved, and that the previous approval
of said Code is hereby modified to include an approval of said Code
in its entirety as amended.
Hucu S. JonNsonN,
Administrator for Industrial Recovery.
Approval recommended :
Rosert L. Houstox,
Division Administrator.
WasHINGgTON, D.C.
August 30, 193}.
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REPORT TO THE PRESIDENT

The PRrESIDENT,
The White House.

Sir: This is a report of the Hearing on certain amendments to
the Supplementary Code of Fair Competition for the Wholesale
Millinery Trade, a Division of the Wholesaling or Distributing
Trade, conducted in Room D of the Washington Hotel Washington,
D.C., on July 20, 1934. The amendments which are attached were
1‘1‘9b€1]ted by the Divisional Code Authority for the Wholesale
Millinery Trade and have the approval of the Board of Directors
of the Associated Wholesale Distributors of Ladies’, Misses’ and
Children’s Hats, Inc.

The annexed amendments deal largely with the clarification of
the definition of wholesaler or distributor under the Supplementary
Code of Fair Competition for the Wholesale Millinery Trade as it
relates to wholesalers or distributors of Hat Bodies and Millinery
Supplies. Proper.representatives were present at the Hearing.

The remaining amendments encompass administrative provisions
to accommodate certain groups in the Trade and further provides
for standard administrative provisions recommended by the Ad-
ministration since the approval of the Supplementary Code of Fair
Competition for the Wholesale Millinery Trade.

Only one amendment pertains to fair trade practices and it appears
to be in no way objectionable.

FINDINGS

The Deputy Administrator in his final report to me on said amend-
ments to said Code, having found as herein set forth and on the
basis of all the proceedmgun this matter;

I find that:

(a) The amendments to said Code and the Code as amended are
well designed to promote the policies and purposes of Title I of
the National Industrial Recovery Act including the removal of ob-
structions to the free flow of interstate and foxemn commerce which
tend to diminish the amount thereof, and will prowde for the general
welfare by promoting the oruanlzatlon of industry for the purpose
of cooperative action of labor and management under adequate gov-
ernmental sanction and supervision, by eliminating unfair competl-
tive practices, by promoting the fullest possible utilization of the
present productive capacity of industries, by avoiding undue restric-
tion of production (except as may be tompmaul/ 1equ1red) by in-
creasing the consumption of industrial and agricultural products
throucrh increasing purchasing power, by reducmnr and relieving un-
employment by improving standards of labor, “and by otherwise
rehabilitating 1ndustry.

(2)
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(b) The Code as amended complies in all respects with the per-
tinent provisions of said Title of said Act, including without limita-
tion, Subsection (a) of Section 3, Subsection (a) of Section 7 and
Subsection (b) of Section 10 thereof.

(¢) The Associated Wholesale Distributors of Ladies’, Misses’” and
Children’s Hats, Inc., was and is a trade association tmly representa-
tive of the aforesaid Trade and that said association imposed and im-
poses no inequitable restrictions on admission to membership therein
and consents to these amendments.

(d) The amendments and the Code as amended are not designed
to and will not permit monopolies or monopolistic practices.

(e) The amendments and the Code as amended are not designed to
and will not eliminate or oppress small enterprises and will not oper-
ate to discriminate against them.

(f) Those engaged in other steps of the economic process have not
been deprived of “the right to be heard prior to approval of said
amendments.

For these reasons these amendments have been approved.

Respectfully,
Hvucnu S. JouNson,
Administrator.
Avucust 30, 1934.



AMENDMENT TO SUPPLEMENTARY CODE OF FAIR
COMPETITION FOR THE WHOLESALE MILLINERY
TRADE

A DIVISION OF THE WHOLESALING OR DISTRIBUTING TRADE

The Supplementary Code of Fair Competition for the Wholesale
Millinery Trade is hereby amended by striking out Article I as it
now reads and substituting the following:

ArticLe I—PURPOSES

To effectuate the policies of Title T of the National Industrial
Recovery Act this Supplementary Code is established as a Code of
Fair Competition for the Wholesale Millinery Trade pursuant to
Article VI, Section 1 (¢) of the General Code of Fair Competition
for the Wholesaling or Distributing Trade, approved by the Presi-
dent of the United States on Janu‘uy 12, 1934.  All provisions of
said General Code which are not in conflict with the provisions of
this Supplementary Code are hereby specifically incorporated by
reference in this Supplementary Code and made part hereof. Such
provisions of this Supplementary Code are the standards of Fair

Competition and are binding upon every member of said Wholesale
Millinery Trade.

The definition of “ Wholesaler ” or “ Distributor ” under Article
IT is hereby amended to read as follows:

W holesaler or Distributor.—The term “ Wholesaler ” or ¢ Distribu-
tor 7 as used herein, is defined to mean any individual, partner-
ship, association, corporation or other firm or division thereof, defi-
nitely mgamzod to render and whose business is the renderi 1ng of a
general distribution service to retailers generally, which buys and
maintains at his or its place of business a stock of any one or more
of the following lines, but without limitation:

(a) Trimmed ladies’ hats;

(b) Untrimmed ladies’ hats;

¢) Trimmed misses’ hats;

éd) Untrimmed misses’ hats;

(e) Trimmed children’s hﬂtb,

(f) Untrimmed children’s hats;

o) Hat bodies;

§h) Incidental merchandise pertaining thereto, such as materials
used in making or trimming any of the above listed items;
and which tlnouoh qalcqnen advertising and/or sales promotion
devices sells to retailers gener ally

(4)
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There shall be inserted under Article IT, the following definition
of a wholesaler or distributor of hat bodies and millinery supplies:

W holesaler or Distributor of Hat Bodies and Millinery Sup-
plies—The term ‘ Wholesaler 7 or “ Distributor ” of Hat Bodies
and Millinery Supplies as used herein, is defined to mean any indi-
vidual, partnership, association, corporation, or other firm or defi-
nitely organized division thereof, which buys and maintains at his
or its place of business a stock of any one or more of the following
lines, but without limitation:

(a) Hat bodies;

(b) Millinery supplies;

(c) Materials used in making, trimming or designing ladies,
misses and/or children’s hats;
and which through salesmen and/or sales promotion devices sells
to retailers but which does not sell in significant amounts to ultimate
consumers.

Section 1 (b) of Article ITI is hereby amended to read as follows:

(b) Such Divisional Code Authority shall be composed of four-
teen members, nine of whom shall be members of the Associated
Wholesale Distributors of Ladies’, Misses’ and Children’s Hats, Inc.,
and selected by the Board of Directors thereof, with due regard
for their residence in the major markets of the Trade, and two
members shall be selected in a manner to be approved by the Admin-
istrator to represent those engaged in the Trade who are not mem-
bers of the aforesaid Association, and three members to represent
the Hat Body and Millinery Supply Distributors, such representa-
tives to be selected as hereinafter provided :

(1) The Board of Directors of the Associated Wholesale Distrib-
utors of Ladies’, Misses’ and Children’s Hats, Inc., shall nominate
ten members engaged principally in the Hat Body and Millinery
Supply Distributing Trade who are not members of the Associated
Wholesale Distributors of Ladies’, Misses” and Children’s Hats, Inc.,
and shall prepare ballots listing such names, and in addition, such
ballots shall contain three blank spaces in which any member of the
Hat Body and Millinery Supply Distributing Trade may write his
personal choice. Such ballots shall be mailed to every member of
such Trade ascertainable by diligent search by the Board of Direc-
tors of the Associated Wholesale Distributors of Ladies’, Misses’ and
Children’s Hats, Inc.

(2) Fifteen days after the mailing of these ballots the Board of
Directors of the Associated Wholesale Distributors of Ladies’,
Misses’ and Children’s Hats, Inc., shall publicly open and count the
votes which it has received. The three candidates receiving the
largest number of votes shall be declared elected. The three candi-
dates receiving the next largest number of votes may be declared
alternates as provided for in Paragraph C, Section 1 of Article III.

There shall be added to Section 1 of Article III an additional
paragraph, to be known as Paragraph (¢) to read as follows:

(¢) Alternates may be selected to act for members of the Divis-
ional Code Authority in the same manner and from the same group
as the members of the Divisional Code Authority are selected.
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There shall be added to Section 2 of Article IIT the following
paragraph to be known as Paragraph (e):

(e) There shall be created a Committee of five who shall act in all
matters peculiar to the Hat Body and Millinery Supply Trade, and
who shall report their findings to the Divisional Code Authority for
final action. The members of this Committee shall be selected in the
following manner:

(1) Three members of the Divisional Code Authority shall be
selected by the Chairman of the Divisional Code Authority to repre-
sent the members of the Wholesale Millinery Trade who are also
enoqoed in the selling of Hat Bodies and Millinery Supplies.

Two members of the Divisional Code Authority shall be se-
lectod by the Chairman of the Divisional Cede Authority to repre-
sent these engaged principally in thre Hat Body and Millinery Supply
Trade.

There shall be added to Section 2 of Article I1T the following para-
graph to be known as Paragraph (f):

(f) (1) It being found necessary in order to support the admin-
istration of this hupplementaly Code and to maintain the standards
of fair competition established hereunder and to effectuate the policy
of the Act, the Divisional Code Authority is authorized :

a. To incur such reasonable obligations as are mnecessary and
proper for the foregoing purposes, and to meet such obligations out
of funds which may “be raised as heveinafter provided and which shall
be held in trust for the purposes of this Supplementary Code;

b. To submit to the Administrator for his approval, subject to
such notice and opportunity to be heard as he may deem necessary
(1) an itemized budget of its estimated expenses for the foregoing
purposes, and (2) an G(]llltdble basis upon which the funds necessary
to support such budget shall be contributed by members of the
Trade.

c. After such budget and basis of contribution have been approved
by the Administrator, to determine and obtain equitable contribu-
tion as above set forth by all members of the Trade, and to that end,
if necessary, to institute legal proceedings therefor in its own name.

(2) Each member of the Trade shall pay his or its equitable con-
tribution to the expenses of the maintenance of the Divisional Code
Authority, determined as hereinabove provided, and subject to rules
and regulations pertaining thereto issued by the Administrator.
Only members of the Trade complying with the Code and contrib-
uting to the expenses of its administration as hereinabove provided,
unless duly exempted from making such contributions, shall be en-
titled to participate in the selection of members of the Divisional
Code Authority or to receive the benefits of any of its voluntary
activities or to make use of any emblem or insignia of the National
Recovery Administration.

(3) The Divisional Code Authority shall neither incur nor pay
any obligation substantially in excess of the amount thereof as esti-
mated in its approved budget, and shall in no event exceed the total
amount contained in the approved budget except upon approval of
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the Administrator; and no subsequent budget shall contain any
deficiency item for expendltures in excess of prior budget estimates
except those which the Administrator shall have so approved.

There shall be added to Section 2 of Article ITI the following
paragraph to be known as Paragraph (g):

g) To recommend to the Administrator any action or measures
deemed advisable, including further fair trade practice prov 1s10ns,
to govern members of the Trade in their relations with each other
or with other trades, measures for industrial planning and stabili-
zation of employment; and including modifications of this Supple-
mentary Code which shall become “effective as part hereof upon
approval by the Administrator after such hearing and notice as he
may specify.

There shall be added to Article IV the following Section to be
known as Section V:

SectioN V. Shipment of Goods—All shipments by members of
the Trade shall be made f.o.b. city of wholesaler, except under cir-
cumstances as may be defined by the Divisional Code Authority,
subject to the approval of the Administrator.

Approved Code No. 201 E—Amendment No. 1.
Registry No. 1625-59N.
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