
t - 4 4 - 13•

>z

MAR 1944

r. Frank Karr 
V ice P resid en t and C hief Counsel 
P u e if lo  E le c t r ic  Railway Coikoaay 
: a o i f io  r .le o tr io  B u ild in g  
Los Angelas 14, C a lifo r n ia

Pear S ir i

in your l e t t e r  o f  e e e .o e r  23, 1445, you in q u ire  a s  to  
wh. eth er  th e l a s t  sen ten ce o f  th e  Biaisitssi annuity  p rov is io n  in  
s e c t io n  3xe )  o f  the a llr o a d  Retirem ent Aot o f  1437, or any other  
p ro v is io n  o f  th a t  A ct, provides fo r  the payment o f  a s in g le  annuity  
based on s e r v ic e  c r e d it s  o le  under th e  a ilr o a d  R etirem ent Aot and on 
employment o r e d ita o ie  under the S o e la i S een r ity  Aot.

Tne la s t  sen ten ce in se c t io n  5 ( e )  quoted in  your l e t t e r  pro­
v ides th a t  th e  value o f  an in d iv id u a l's  annuity  under the R ailroad  
R e tir e  e n t  Aot s h a ll  la  no event be l e s s  h a \ the va lu e o f  th e  a d d it io n a l  
o ld  age b e n e f it s  he would r e c e iv e  under T i t l e  II  o f  th e  S o c ia l S ecu r ity  
Act i f  h is  c r e d ita b le  eerv iea  under th e '-a ilroad  e t i re s e a t  Act a f te r  
leeeeaber 51, 1936, were considered  to  be e;. ployrent"  covered by the  
s o c ia l  e e u r lty  Aot. The so le  b a s is  fo r  g r o .t in g  a iain.ir.us. annuity  
under t h i s  p ro v is io n  I s  the in d iv id u a l's  s e r v ic e  covered by the R a il­
road Retirem ent A ct. Meitner s e c t io n  3 xe)n or any oth er  p ro v is io n  o f  
the F a l l  road R etirem ent A ct p rovid es fo r  the pay en t o f  a s in g le  annuity 
based ou c r e d ita b le  s e r v ic e  under th e  a ilr o a d  Retire; en t Aot and on 
employment covered by the S o c ia l .Security o t  Lewever, there i s  
n oth in g  La the R ailroad  K etirv. e n t Act wr.ioh p rec lu d es an in d iv id u a l,  
r e c e iv in g  ea annuity wider the R ailroad - e t ir e  en t Act on the b a s is  o f  
se r v ic e  covered by th a t ic V  i'roe ap p ly in g  fo r  and r e c e iv in g  o ld  afce 
b e n e f it s  under the s o c ia l  S ecu r ity  Aot ou the b a s is  o f  employment covered  
by th a t  A ot.

The m atters d iscu sse d  in  your l e t t e r  o f  leeeiabor 22, 1443, 
r e la t in g  to the a c t io n ,  now  pending in  th e  C a lifo r n ia  C ourts, Drought 
-y  the Los A ngeles Railway C orporation and the P a o if lo  F le o tr ie  Railway 
Company a g a in s t  th e  C a lifo r n ia  L c lo y  .ent Cot . i s s io n ,  are now being



h r . Frank Karr

con sid ered  by t h i s  o f f i c e  and I s h a l l  w r ite  you w ith  r e sp e c t  th ere to  
a t & la t e r  d a te .

Very t r u ly  you rs.

Joseph E. F r e e h i l l  
General Counsel
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