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Deputy G e n e r a l  Counsel

Cimarron R iv e r  V a l l e y  Rai lway Company 
Employer S t a t u s

T h is  i s  i n  r e p l y  to  your  Form G-215 i n q u i r y  d a t e d  J a n u a ry  22,
1985, r e q u e s t i n g  my o p in io n  r e g a r d i n g  t h e  employer  s t a t u s  of th e  
Cimarron R iv e r  V a l l e y  Railway Company (CRVR). This  r a i l r o a d  has  
no t  p r e v i o u s l y  been an employer under  t h e  R a i l r o a d  R e t i r e m e n t  and 
R a i l r o a d  Unemployment I n s u r a n c e  A c t s .

In  a l e t t e r  d a t e d  September 4, 1984, Mr. P e t e r  A. G re e n e ,
A t t o r n e y  fo r  CRVR, s t a t e d  t h a t , upon commencement of  o p e r a t i o n s ,  
t h e  r a i l r o a d  a n t i c i p a t e d  h i r i n g  one f u l l - t i m e  p a id  employee and 
one or  two p a r t - t i m e  em p lo y ees , as  n e e d e d . In  a l e t t e r  da ted  
J a n u a r v  12 ,  1985, Mr. Greene s t a t e d  t h a t  CRVR commenced r a i l r o a d  
o p e r a t i o n s  on J a n u a r y  1 ,  1985.  The I n t e r s t a t e  Commerce 
Commission ( I . C . C . )  has exempted t h e  a c q u i s i t i o n  and o p e r a t i o n  o f  
t h e  l i n e  by CRVR from th e  r e q u i r e m e n t s  of  49 O.S .C.  10901 and 49 
O .S .C .  10746.  See I .C .C .  Order  No. 30521, d a t e d  November 7 ,  1984.

A cco rd in g  to  t h e  I . C . C .  O r d e r , CRVR w i l l  l e a s e  or p u rc h a se  25.47 
m i le s  o f  t r a c k  owned by t h e  A t c h i s o n ,  Topeka and S an ta  Fe Rai lway 
Company (ATSF). The l i n e  in  q u e s t i o n  i s  l o c a t e d  between m i l e p o s t  
59.38 a t  Camp, Oklahoma and m i l e p o s t  84 .8 5  a t  C u s h in g , Oklanoma, 
and i s  commonly known as  t h e  "Camp-Cushing l i n e . "  The I .C .C .
Order  a l s o  i n d i c a t e s  t h a t  CRVR is  a wholly-owned s u b s i d i a r y  o f  
Cush ing  R a i l c a r ,  I n c .  (CR). CR i s ,  i n  t u r n ,  a wholly-owned 
s u b s i d i a r y  o f  MBF I n d u s t r i e s , I n c .  (MBF). E i t h e r  CRVR or MBF 
w i l l  l e a s e  t h e  Camp-Cushing l i n e  from ATSF f o r  a p e r io d  o f  one 
y e a r  p u r s u a n t  to  an agreement  which th en  a l lo w s  CRVR or  MBF t o  
renew t h e  l e a s e  fo r  two o n e - y e a r  p e r i o d s  and p e r m i t s  CRVR to  
p u r c h a s e  t h e  l i n e  a t  any t im e .
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Based on t h e  a b o v e , I  c o n c lu d e  t h a t  t h e  Cimarron R iv e r  V a l l e y  
Ra i lw ay  Company became an employer  under  t h e  R a i l r o a d  R e t i r e m e n t  
and R a i l r o a d  Unemployment I n s u r a n c e  A cts  e f f e c t i v e  J a n u a r y  1 ,  
1985 ,  t h e  d a t e  on which i t  f i r s t  had employees on i t s  p a y r o l l  and 
commenced a c t u a l  r a i l r o a d  o p e r a t i o n s . I t  sh o u ld  a l s o  be no ted  
t h a t  we r e s e r v e  our r u l i n g  r e g a r d i n g  th e  c o v e rag e  s t a t u s  o f  CR 
and MBF under  t h e  A cts  u n t i l  such t im e  a s  a d d i t i o n a l  i n f o r m a t i o n  
c an  be o b t a i n e d  r e g a r d i n g  t h e  o p e r a t i o n s  and s t r u c t u r e  of  t h e s e  
two c o m p a n ie s .

An a p p r o p r i a t e  Form G-215 g i v i n g  e f f e c t  t o  t h e  f o r e g o i n g  i s
a t t a c h e d
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