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T V  -tractor of etlrenmt "lai ms 
Thpnwigh the Chief "̂ acecutivo )f fleer

The General Counsel

Status of Union toek Tardo Company, 8prl»gflel4, Missouri.

on June 11, 1952, the Chief "xeoutlva Officer referred to ny 
office a re,x>rt froa our brarch manager at Springfield, Mimour I, to 
the effect that a olain for uzwwploymnt Insurance benefits has been 
received, based on service to this foepanv. For that reu*m, *v\ be­
cause the question of the Coepany’s status has been before as as a 
natter of coordination with the bureau of Internal Revenue la its ad­
ministration of ubchapter B of Chapter 9 of the Internal ewnue uode,
I m issuing this opinion notwithstanding your request of January 19,
19k9 for cancellation of your auJodssion.

In a ruling on the status of this Company under ubchspter 9 
of Chapter 9 of the Internal Revenue Code, the huneau of ntemal avenue 
has held that the Cowpany is a earrier by railroad subject to part of 
the Interstate Ctseneree set but in respect only to its ra--borne load­
ing and unloading activities* and that the Company was liable for taxes 
on <xes*nsatlon paid for services in the operations of "loading of live- 
stoek Into railroad cars frosi, and the unloadinr of rail-borne Livsstoek 
from railroad oars Into, the chutes or pens which are a part of, oon- 
r-ectcd with, or adjacent to, the railroad loading or unloading pl.it.ome . 
Tt a-*peare that the Company has been paying taxes In accordance with 
this ruling by the bureau.

Kro* information furnished to the hoard and to the ureaii o- 
Tntemal 'evr.nue by the rcspany, it appears that the '"'cepany was in­
corporated as a public stockyard In 1929 and has been registered as 
such with the Pcuartwwit of 'rrlculture. Until July 2, 19t5, it never 
r -;?a f*d In the i^rf->mance of any eervioes in connection with the 
transportation of pasemigere or property by railroad. On that date it 
-ntered into a contract with the 3t. Louie-San Francisco Rr.Uwuy Osepeny, 
under which contract it has sinoe been operating, for the loading nnd 
unloading# at specified rates, of livestock In transit over the lines 
of the railway Cospany* It appears, moreover, that the onpanjr nu* .<* 
maintained Its records that the rail-borne livestock loading and ur,load­
ing operations described, haw been conducted as an identifiable enter­
prise# so that under the Hoard’s Regulations (20 c.I.Ft, 232*3/# the 
''cnpsny* s oarrier-by -railrorf operations are eegregable free its general



stockyard operations. Therefore, it Is, and has been, aa employer 
within the asanlng of the Railroad RetLrefsent *e% and the ao lroai 
Vneroloywrnt Insurance t«t, bat In rssncct only to the ratl-bor~ws o- 
stock operations eanduoted ondnr the contract o f July 19!..?. That 
states cwewnced, however, on tu-mst 1, l^hS, when, raicor-tinr to .'.or- 
n -ion furnished by the operations under the oontrsct 'Otnal' f
bejran.

«(ylss y. dbbuns 
General Counsel
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