The Direclor of Retirement Claims
The General Counsel

Bouthern Peacif'ic Railroad Company of Mexice

The esbove-mentioned eompany by reason of being controlled by
the Southern Pacifie Company anéd engaged in the operetion of certain
terminal facilities in Nogales at the intemational bourdary line
between the United States and Mexieco, and thus performing serviees in
connection with the trensportation of passengers and property by reile
road, has been an employer within the meening of the Reilroad Retire~
ment Act end the Railrcsd Unemployment Insurence Act, Sinee it did
not eonduet the prineipel part of ite business within the United States,
service to 1t was creditable only when rendered in the United States.

This office has been informed thaet ss of December 21, 1951,
the Southermm Pacific of Mexico sold its properties in Mexico to the
Mexican Govermment and thaet ae of the seme date the operstion of its
terminal facilities at Nopmles, Arizone »me transferred te the Southem
Pacifie Companyj that Southern Pseifiec of Mexico does not néw own eny
terminal or other milroad properties in the United Stetes; that it ie
not engaged in any business or esctivities of any kindjy that the company
has not yet been dissolved but tlet dissolution is contemplated, and
that sinece December 21, 1951, it has hed no employeas performing serv-
iee within the United States,

On the basis of the feregoing, it 18 concluded that as of
December 21, 1951, the Southern Faeific Failroad Company of Mexieco
ceased to be sn employer within the meaning of the Reilroad Retiree
ment Act and the Railroad Unemployment Insurance Aets.
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