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changes are consistent with certain
proposed amendment to and
exemptions from the CAT NMS Plan,
facilitate the retirement of certain
existing regulatory systems, and are
designed to assist the Exchange in
meeting its regulatory obligations
pursuant to the Plan. NYSE American
also notes that the amendments to the
Compliance Rules will apply equally to
all Industry Members that trade NMS
Securities and OTC Equity Securities. In
addition, all national securities
exchanges and FINRA are proposing
these amendments to their Compliance
Rules. Therefore, this is not a
competitive rule filing, and, therefore, it
does not impose a burden on
competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were solicited
or received with respect to the proposed
rule change.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 45 days of the date of
publication of this notice in the Federal
Register or up to 90 days (i) as the
Commission may designate if it finds
such longer period to be appropriate
and publishes its reasons for so finding
or (ii) as to which the self-regulatory
organization consents, the Commission
will:

(A) By order approve or disapprove
the proposed rule change, or

(B) institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

e Send an email to rule-comments@
sec.gov. Please include File Number SR—
NYSEAMER-2020-03 on the subject
line.

Paper Comments

e Send paper comments in triplicate
to: Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549-1090.

All submissions should refer to File
Number SR-NYSEAMER-2020-03. This
file number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (http://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for website viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE,
Washington, DC 20549 on official
business days between the hours of
10:00 a.m. and 3:00 p.m. Copies of the
filing also will be available for
inspection and copying at the principal
office of the Exchange. All comments
received will be posted without change.
Persons submitting comments are
cautioned that we do not redact or edit
personal identifying information from
comment submissions. You should
submit only information that you wish
to make available publicly. All
submissions should refer to File
Number SR-NYSEAMER~-2020-03 and
should be submitted on or before
February 13, 2020.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.27

J. Matthew DeLesDernier,

Assistant Secretary.

[FR Doc. 2020-01033 Filed 1-22-20; 8:45 am]
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On July 16, 2019, The Nasdaq Stock
Market LLC (“Nasdaq” or “Exchange”)
filed with the Securities and Exchange
Commission (“Commission”’) pursuant

2717 CFR 200.30-3(a)(12).

to Section 19(b)(1) of the Securities
Exchange Act of 1934 (“Act”) * and Rule
19b—4 thereunder,? a proposed rule
change to amend Nasdaq Rule 4121
(““Trading Halts Due to Extraordinary
Market Volatility”) to enhance the re-
opening auction process for Nasdag-
listed securities following trading halts
due to extraordinary market volatility.
The proposed rule change was
published for comment in the Federal
Register on July 25, 2019.3 On
September 5, 2019, the Commission
extended the time period within which
to either approve the proposed rule
change, disapprove the proposed rule
change, or institute proceedings to
determine whether to approve or
disapprove the proposed rule change, to
October 23, 2019.4 On October 23, 2019,
the Commission instituted proceedings
pursuant to Section 19(b)(2)(B) of the
Act® to determine whether to approve
or disapprove the proposed rule
change.® The Commission received no
comment letters on the proposed rule
change.

Section 19(b)(2) of the Act? provides
that, after initiating disapproval
proceedings, the Commission shall issue
an order approving or disapproving the
proposed rule change not later than 180
days after the date of publication of
notice of filing of the proposed rule
change. The Commission may extend
the period for issuing an order
approving or disapproving the proposed
rule change, however, by not more than
60 days if the Commission determines
that a longer period is appropriate and
publishes the reasons for such
determination. The proposed rule
change was published for notice and
comment in the Federal Register on July
25, 2019. January 21, 2020 is 180 days
from that date, and March 21, 2020 is
240 days from that date.

The Commission finds it appropriate
to designate a longer period within
which to issue an order approving or
disapproving the proposed rule change
so that it has sufficient time to consider
the proposed rule change. Accordingly,
the Commission, pursuant to Section
19(b)(2) of the Act,? designates March
20, 2020 as the date by which the
Commission shall either approve or

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 86412
(July 19, 2019), 84 FR 35900.

4 See Securities Exchange Act Release No. 86875,
84 FR 47998 (September 11, 2019).

515 U.S.C. 78s(b)(2)(B).

6 See Securities Exchange Act Release No. 87391,
84 FR 57929 (October 29, 2019).

715 U.S.C. 78s(b)(2).

81d.
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disapprove the proposed rule change
(File No. SR-Nasdag—2019-057).2
For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.10

J. Matthew DeLesDernier,

Assistant Secretary.

[FR Doc. 2020-01039 Filed 1-22-20; 8:45 am|
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),1 and Rule 19b—4 thereunder,?
notice is hereby given that on January 2,
2020, Cboe BZX Exchange, Inc. (the
“Exchange” or ““BZX””) filed with the
Securities and Exchange Commission
(the “Commission”) the proposed rule
change as described in Items I, II, and
III below, which Items have been
prepared by the Exchange. The
Exchange filed the proposal as a “non-
controversial” proposed rule change
pursuant to Section 19(b)(3)(A)(iii) of
the Act?® and Rule 19b—4(f)(6)
thereunder.* The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

Cboe BZX Exchange, Inc. (the
“Exchange” or “BZX Options”)
proposes to amend its rules governing
the give up of a Clearing Member by a
User on Exchange transactions. The text
of the proposed rule change is provided
in Exhibit 5.

The text of the proposed rule change
is also available on the Exchange’s
website (http://markets.cboe.com/us/
equities/regulation/rule_filings/bzx/), at
the Exchange’s Office of the Secretary,

9 The 240th day from publication in the Federal
Register is March 21, 2020, which is a Saturday.
Therefore, the date by which the Commission must
take action is designated to be March 20, 2020.

1017 CFR 200.30-3(a)(57).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(iii).

417 CFR 240.19b—4(f)(6).

and at the Commission’s Public
Reference Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend
Rule 21.12, which governs the give up
of a Clearing Member ® by a User © on
Exchange transactions, to substantially
conform to Cboe Exchange, Inc. (“Cboe
Options”) Rule 5.10, proposed Cboe
EDGX Exchange, Inc. (“EDGX Options”)
Rule 21.12, and proposed Cboe G2
Exchange, Inc. (“C2 Options”) Rule
6.30.7

Background

Under current Exchange rules, Users
entering transactions on the Exchange
must either be a Clearing Member or
must establish a clearing arrangement
with a Clearing Member, and must have
a Letter of Guarantee issued by a
Clearing Member. In addition, under
current Rule 21.12, a User must give up
the name of the Clearing Member
through which each transaction will be
cleared. Every Clearing Member accepts
financial responsibility for all BZX
Options transactions made by the
guaranteed User pursuant to Exchange
Rule 22.8(b) (Terms of Letter
Guarantee). The proposed amendment
will result in a more structured and
coherent streamlined give up process on
the Exchange as it will align with the
give up functionality on BZX Options
with that currently available on Cboe

5The term ““Clearing Member”” means an Options
Member that is self-clearing or an Options Member
that clears BZX Options Transactions for other
Members of BZX Options. See Exchange Rule 16.1.

6The term “User” means any Options Member or
Sponsored Participant who is authorized to obtain
access to the System pursuant to Rule 11.3 (Access).
See Exchange Rule 16.1.

7 See SR-CboeEDGX-2020-001 (filed January 2,
2020) and SR-C2-2020-001 (filed January 2, 2020)
(collectively referred to as the “EDGX Options and
C2 Options Proposed Give Up Rule”).

Options, C2 Options, and EDGX
Options.

Additionally, beginning in early 2018,
certain Clearing Members (in
conjunction with the Securities Industry
and Financial Markets Association
(“SIFMA”’)) expressed concerns related
to the process by which executing
brokers on U.S. options exchanges (the
“Exchanges”) are allowed to designate
or ‘give up’ a clearing firm for purposes
of clearing particular transactions. The
SIFMA-affiliated Clearing Members
have recently identified the current give
up process as a significant source of risk
for clearing firms. SIFMA-affiliated
Clearing Members subsequently
requested that the Exchanges alleviate
this risk by amending Exchange rules
governing the give up process. 8
Therefore, the Exchange is now seeking
to amend its Rule 21.17 to align with
applicable rules of the Exchanges and
also to substantially conform to existing
Cboe Options Rule 5.10 and proposed
EDGX Options Rule 22.12 and C2
Options Rule 6.30.

Proposed Rule

The Exchange proposes to amend
Rule 21.12 by replacing the current rule
text with details regarding the give up
procedure for a User executing
transactions on the Exchange. As
amended, Rule 21.12 would provide
that a User may indicate, at the time of
the trade or through post trade
allocation, any Options Clearing
Corporation (“OCC”) number of the
Clearing Member through which the
transaction will be cleared (‘“‘give up”)

8 Cboe Options recently modified its give up
procedure under rule 5.10 to allow clearing trading
permit holders to “Opt In” such that the clearing
trading permit holder (“TPH”’) may specify which
Cboe Options TPH organizations are authorized to
give up that clearing trading permit holder. See
Securities and Exchange Act Release No. 86401
(July 17, 2019), 84 FR 35433 (July 23, 2019) (SR—
CBOE-19-036). Nasdaq PHLX LLC (“PHLX"),
NYSE Arca, Inc., (“NYSE Arca”), and NYSE
American LLC (“NYSE American”) also recently
modified their respect give up rules to adopt an
“Opt In” process; see also Securities and Exchange
Act Release No. 85136 (February 14, 2019), 84 FR
5526 (February 21, 2019) (SR-PHLX-2018-72),
Securities and Exchange Act Release No. 85871
(May 16, 2019), 84 FR 23613 (May 22, 2019) (SR—
NYSEArca 2019-32) and Securities and Exchange
Act Release 85875 (May 16, 2019), 84 FR 23591
(May 22, 2019) (SR-NYSEAMER-2019-17). The
Exchange’s proposal leads to the same result of
providing its Clearing Member’s the ability to
control risk and includes PHLX’s, NYSE Arca’s and
NYSE American’s “Opt In” process, but it
otherwise differs slightly in process from their give
up rules. For example, the Exchange intends to
maintain its provisions relating to Designated Give
Ups and eliminate its provisions relating to the
rejection of a trade. The Exchange’s proposal is
substantially the same as the current give up
process on Cboe Options.


http://markets.cboe.com/us/equities/regulation/rule_filings/bzx/
http://markets.cboe.com/us/equities/regulation/rule_filings/bzx/
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