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proceedings to determine whether to
disapprove, the proposed rule change
(File No. SR-NYSEMKT-2014-12).

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.6
Kevin M. O’Neill,

Deputy Secretary.
[FR Doc. 2014-12220 Filed 5-27-14; 8:45 am]
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On March 24, 2014, NYSE Arca, Inc.
(“Exchange”) filed with the Securities
and Exchange Commission
(“Commission”), pursuant to Section
19(b)(1) of the Securities Exchange Act
of 1934 (““Act”) 1 and Rule 19b—4
thereunder,? a proposed rule change to
list and trade shares of Hull Tactical US
ETF (“Fund”) under NYSE Arca
Equities Rule 8.600. The proposed rule
change was published for comment in
the Federal Register on April 11, 2014.3
The Commission has received no
comments on this proposal.

Section 19(b)(2) of the Act* provides
that, within 45 days of the publication
of notice of the filing of a proposed rule
change, or within such longer period up
to 90 days as the Commission may
designate if it finds such longer period
to be appropriate and publishes its
reasons for so finding or as to which the
self-regulatory organization consents,
the Commission shall either approve the
proposed rule change, disapprove the
proposed rule change, or institute
proceedings to determine whether the
proposed rule change should be
disapproved. The 45th day for this filing
is May 26, 2014. The Commission is
extending this 45-day time period.

The Commission finds it appropriate
to designate a longer period within
which to take action on the proposed
rule change so that it has sufficient time
to consider this proposed rule change,

617 CFR 200.30-3(a)(31).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 71894
[Apl‘il 7,2014), 79 FR 20273.

415 U.S.C. 78s(b)(2).

which would allow the listing of a new
exchange-traded product.

Accordingly, the Commission,
pursuant to Section 19(b)(2) of the Act,5
designates July 10, 2014 as the date by
which the Commission should either
approve or disapprove, or institute
proceedings to determine whether to
disapprove, the proposed rule change
(File No. SR-NYSEArca—2014-30).

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.®

Kevin M. O’Neill,

Deputy Secretary.

[FR Doc. 2014-12228 Filed 5-27-14; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),1 and Rule 19b—4 thereunder,?
notice is hereby given that, on May 8,
2014, the International Securities
Exchange, LLC (the “Exchange” or the
“ISE”’) filed with the Securities and
Exchange Commission (“Commission”)
the proposed rule change as described
in Items I, II, and III below, which items
have been prepared by the Exchange.
The Exchange has filed the proposal as
a “non-controversial”’ proposed rule
change pursuant to Section
19(b)(3)(A)(iii) of the Act?3 and Rule
19b—4(f)(6) thereunder.4 The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend ISE
Rule 1614 (Imposition of Fines for
Minor Rule Violations) to incorporate
violations of ISE Rules 803 (Obligations
of Market Makers) and 804 (Market
Maker Quotations) into the Minor Rule
Violation Plan (“MRVP”) and to delete
obsolete rule text. The text of the

515 U.S.C. 78s(b)(2).

617 CFR 200.30-3(a)(31).
115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(iii).
417 CFR 240.19b—4(f)(6).

proposed rule change is available on the
Exchange’s Web site www.ise.com, at
the principal office of the Exchange, and
at the Commission’s Public Reference
Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of, and basis for,
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
self-regulatory organization has
prepared summaries, set forth in
Sections A, B and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The purpose of the proposed rule
change is to amend ISE Rule 1614 to: (1)
Separate violations of the quotation
spread parameters from one violation
into two: One for pre-opening quotation
spread parameters and one for post-
opening quotation parameters, as set
forth in ISE Rule 803 (Obligations of
Market Makers); (2) incorporate
violations for failing to meet the
Exchange’s continuous quoting
obligations, as set forth in ISE Rule 804
(Market Maker Quotations); and (3) to
delete obsolete rule text.

The Exchange believes most of these
violations are inadvertent and technical
in nature. Processing these routine
violations under the MRVP would
decrease the administrative burden of
regulatory and enforcement staff, as well
as, that of the Business Conduct
Committee. In addition, staff would be
able to more expeditiously process
routine violations under the MRVP.

Quote Spread Obligations (Rule 803).
The MRVP currently combines pre-
opening and post-opening quote spreads
into one MRVP violation and defines an
instance as one quote violation. Under
the current plan, if a member has over
forty (40) instances of quote spread
violations, the matter must be handled
outside of the MRVP and a formal action
must be brought. Given these
limitations, the Exchange has never
been able to use the MRVP for quote
spread violations since Members
average millions of quotes per day.
Therefore, the Exchange is now
proposing to split the quote spread


http://www.ise.com
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