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Northern States Power Company—
Minnesota, Docket Nos. 50-282 and 50—
306, Prairie Island Nuclear Generating
Plant, Units 1 and 2, Goodhue County,
Minnesota

Date of application for amendments:
August 19, 2011, supplemented by
letters dated May 16, 2012, September 4,
2012, February 8, 2013, and July 17,
2013.

Brief description of amendments: The
amendments revised TS 3.7.17, “Spent
Fuel Pool Storage,” and TS 4.3.1, “Fuel
Storage Criticality” to provide new
spent fuel pool (SFP) loading
restrictions that meet subcriticality for
all postulated conditions. The TS
changes will correct non-conservatisms
in the SFP criticality analysis-of-record.

Date of issuance: August 29, 2013.

Effective date: As of the date of
issuance and shall be implemented
within 120 days.

Amendment Nos.: Unit 1—209; Unit
2—196.

Renewed Facility Operating License
Nos. DPR-42 and DPR-60: Amendments
revised the Facility Operating Licenses
and Technical Specifications.

Date of initial notice in Federal
Register: February 14, 2012 (77 FR
8291). The supplemental letters dated
May 16, 2012, September 4, 2012,
February 8, 2013, and July 17, 2013,
provided additional information that
clarified the application, did not expand
the scope of the application as originally
noticed, and did not change the staff’s
original proposed no significant hazards
consideration determination as
published in the Federal Register.

The Commission’s related evaluation
of the amendment is contained in a
Safety Evaluation dated August 29,
2013.

No significant hazards consideration
comments received: No.

Tennessee Valley Authority, Docket
Nos. 50-259, 50-260, and 50-296,
Browns Ferry Nuclear Plant (BFN),
Units 1, 2, and 3, Limestone County,
Alabama

Date of application for amendments:
August 28, 2012, as supplemented by
letter dated August 29, 2013.

Description of amendment request:
The amendments deleted references to
the American Society of Mechanical
Engineers (ASME) Code, Section XI, and
added references to the ASME Code for
Operation and Maintenance of Nuclear
Power Plants to Section 5.5.6, “Inservice
Testing Program,” to the Technical
Specifications. The amendment also
allows a 25-percent extension of
surveillance interval using the
Surveillance Requirement 3.0.2

provisions to other normal and
accelerated frequencies specified as two
years or less in the Inservice Test
Program.

Date of issuance: August 30, 2013.

Effective date: Date of issuance, to be
implemented within 60 days.

Amendment Nos.: Unit 1—283, Unit
2—310, and Unit 3—269.

Renewed Facility Operating License
Nos. DPR-33, DPR-52, and DPR-68:
Amendments revised the licenses and
Technical Specifications.

Date of initial notice in Federal
Register: November 27, 2012 (77 FR
70844). The supplement dated August
29, 2013, provided additional
information that clarified the
application, did not expand the scope of
the application as originally noticed,
and did not change the staff’s original
proposed no significant hazards
consideration determination as
published in the Federal Register.

The Commission’s related evaluation
of the amendment is contained in a
Safety Evaluation dated August 30,
2013.

No significant hazards consideration
comments received: No.

Wolf Creek Nuclear Operating
Corporation, Docket No. 50-482, Wolf
Creek Generating Station, Coffey
County, Kansas

Date of amendment request: October
18, 2012, as supplemented by letter
dated March 20, 2013.

Brief description of amendment: The
amendment revised paragraph 2.G(5)(a)
of the renewed facility operating license
and the fire protection program as
described in the Updated Safety
Analysis Report (USAR) to allow a
deviation from the separation
requirements of 10 CFR Part 50,
Appendix R, Section II.G.2, as
documented in Appendix 9.5E of the
Wolf Creek Generating Station USAR,
for the volume control tank outlet
valves.

Date of issuance: August 23, 2013.

Effective date: As of its date of
issuance and shall be implemented
within 90 days of the date of issuance.

Amendment No.: 205.

Renewed Facility Operating License
No. NPF-42. The amendment revised
the Operating License.

Date of initial notice in Federal
Register: December 11, 2012 (77 FR
73692). The supplemental letter dated
March 20, 2013, provided additional
information that clarified the
application, did not expand the scope of
the application as originally noticed,
and did not change the staff’s original
proposed no significant hazards

consideration determination as
published in the Federal Register.

The Commission’s related evaluation
of the amendment is contained in a
Safety Evaluation dated August 23,
2013.

No significant hazards consideration
comments received: No.

Dated at Rockville, Maryland, this 6th day
of September 2013.

For the Nuclear Regulatory Commission.
Michele G. Evans,

Director, Division of Operating Reactor
Licensing, Office of Nuclear Reactor
Regulation.

[FR Doc. 2013—-22469 Filed 9-16-13; 8:45 am|
BILLING CODE 7590-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-70372; File No. SR—
NYSEARCA-2013-88]

Self-Regulatory Organizations; NYSE
Arca, Inc.; Notice of Filing and
Immediate Effectiveness of Proposed
Rule Change To Amend Certain Rules
Pertaining to the Trading of Options in
Order To Change the Expiration Date
for Most Option Contracts to the Third
Friday of the Expiration Month Instead
of the Saturday Following the Third
Friday

September 11, 2013.

Pursuant to Section 19(b)(1) * of the
Securities Exchange Act of 1934 (the
“Act”) 2 and Rule 19b—4 thereunder,3
notice is hereby given that, on
September 5, 2013, NYSE Arca, Inc. (the
“Exchange” or “NYSE Arca”) filed with
the Securities and Exchange
Commission (the “Commission’’) the
proposed rule change as described in
Items I and II below, which Items have
been prepared by the self-regulatory
organization. The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend
certain of its rules pertaining to the
trading of options in order to change the
expiration date for most option
contracts to the third Friday of the
expiration month instead of the
Saturday following the third Friday. The
text of the proposed rule change is
available on the Exchange’s Web site at

115 U.S.C.78s(b)(1).
215 U.S.C. 78a.
317 CFR 240.19b—4.
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www.nyse.com, at the principal office of
the Exchange, and at the Commission’s
Public Reference Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included
statements concerning the purpose of,
and basis for, the proposed rule change
and discussed any comments it received
on the proposed rule change. The text
of those statements may be examined at
the places specified in Item IV below.
The Exchange has prepared summaries,
set forth in sections A, B, and C below,
of the most significant parts of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend
certain of its rules pertaining to the
trading of options in order to change the
expiration date for most option
contracts to the third Friday of the
expiration month instead of the
Saturday following the third Friday.
This proposed rule change is based on
a recent proposal of The Options
Clearing Corporation (“OCC”) and is
designed to conform the Exchange’s
rules to the changes implemented by the
OCC.* As discussed in greater detail
below, during a transition period that
began on June 21, 2013, expiration
processing will be conducted on Friday,
although supplementary exercises could
still be submitted prior to the Saturday
expiration time. Saturday expirations
will be eliminated for all option
contracts expiring on or after February
1, 2015, with a limited exception for
certain “grandfathered” contracts.

Most option contracts (“monthly
expiration contracts’’) currently expire
at the “expiration time” (11:59 p.m.
Eastern Time (“ET”)) on the Saturday
following the third Friday of the
specified expiration month (the
“expiration date”).5 As a result of this
proposed rule change, the expiration
date for monthly expiration contracts
would be changed to the third Friday of
the expiration month. The expiration
time would continue to be 11:59 p.m.
ET on the expiration date. The proposed
rule change would apply only to

4 See Securities Exchange Act Release No. 69772
(June 17, 2013), 78 FR 37645 (June 21, 2013) (SR—
0OCGC-2013-04).

5 See, e.g., the definition of “expiration time” in
Article I of the OCC By-Laws.

monthly expiration contracts expiring
after February 1, 2015, and, in this
regard, the Exchange does not propose
to change the expiration date for any
outstanding option contract.

The proposed rule change would
apply only to series of option contracts
opened for trading after the effective
date of this proposed rule change and
having expiration dates later than
February 1, 2015. Option contracts
having non-monthly expiration dates
(“non-monthly expiration contracts”)
would be unaffected by this proposed
rule change except that flexibly
structured (“FLEX”’) options having
expiration dates later than February 1,
2015 could not expire on a Saturday
unless they are specified by the OCC as
grandfathered. Non-monthly expiration
contracts are discussed further below.

In order to provide a smooth
transition to the proposed Friday
expiration, the Exchange, together with
other option exchanges and the OCC,
began moving the expiration exercise
procedures to Friday for all monthly
expiration contracts on June 21, 2013,
even though the contracts will continue
to expire on Saturday. After February 1,
2015, virtually all monthly expiration
contracts would actually expire on
Friday. The only monthly expiration
contracts that would expire on a
Saturday after February 1, 2015 would
be certain options that were listed prior
to the effectiveness of the OCC’s
proposal, and a limited number of
options that may be listed prior to
necessary systems changes of the
Exchange and the other options
exchanges, which are expected to be
completed in August 2013. The
Exchange, along with other option
exchanges, has agreed that, once these
systems changes are made, it will not
list any additional options with
Saturday expiration dates falling after
February 1, 2015.

Background

Saturday was established as the
monthly expiration date for OCC-
cleared options primarily in order to
allow sufficient time for processing of
option exercises, including correction of
errors, while the markets were closed
and positions remained fixed. However,
improvements in technology and long
experience have rendered Saturday
expiration processing inefficient.
Indeed, many non-monthly expiration
contracts are currently traded with
business day expiration dates. These
include FLEX options and quarterly,
monthly, and weekly options.
Expiration exercise processing for these
non-monthly expiration contracts
occurs on a more compressed timeframe

and with somewhat different procedures
than Saturday expiration processing for
monthly expiration contracts.

It has been a long-term goal of OCC
and its clearing members to move the
expiration process for all monthly
expiration contracts from Saturday to
Friday night. Eliminating Saturday
expirations will allow OCC to
streamline the expiration process for all
monthly expiration contracts and
increase operational efficiencies for
OCC and its clearing members.
Furthermore, it will compress the
operational timeframe for processing the
options expirations such that clearing
members will be required to reconcile
options trades on the trade date, which
will enhance intra-day risk management
of cleared trades by the clearing member
and promote real-time trade date
reconciliation and position balancing by
clearing members.

Industry groups, clearing members
and the option exchanges have been
active participants in planning for the
transition to the Friday expiration. In
March 2012, OCC began to discuss
moving monthly expiration contracts to
Friday expiration dates with industry
groups, including two Securities
Industry and Financial Markets
Association (“SIFMA”’) committees, the
Operations and Technology Steering
Committee and the Options Committee,
and at two major industry conferences,
the SIFMA Operations Conference and
the Options Industry Conference. OCC
also discussed the project with the
Intermarket Surveillance Group and at
an OCC Operations Roundtable. In each
case, the initiative received broad
support.

Friday expiration processing is also
consistent with the long-standing rules
and procedures of the options
exchanges and the Financial Industry
Regulatory Authority (“FINRA”), which
generally provide that exercise
decisions with respect to expiring
monthly expiration contracts must be
made by, and exercise instructions may
not be accepted from customers after,
5:30 p.m. ET on the business day
preceding expiration (usually Friday).6
Brokerage firms may set earlier cutoff
times for customers submitting exercise
notices. Clearing members of OCC are
permitted to submit exercise
instructions after the cutoff time
(“supplementary exercises”) only in

6 See, e.g., FINRA Rule 2360(b)(23)(A)(iii), which
provides that “[o]ption holders have until 5:30 p.m.
Eastern Time (‘ET’) on the business day
immediately prior to the expiration date to make a
final exercise decision to exercise or not exercise an
expiring option. Members may not accept exercise
instructions for customer or noncustomer accounts
after 5:30 p.m. ET.”


http://www.nyse.com

57188

Federal Register/Vol. 78, No. 180/ Tuesday, September 17, 2013 /Notices

case of errors or other unusual
situations, and may be subject to fines
or disciplinary actions.” The Exchange
believes that the extended period
between cutoff time and expiration of
options is no longer necessary given
modern technology.

Transition Period

Based on significant dialogue between
the Exchange, other option exchanges,
the OCC and its clearing members
regarding the move to Friday expiration,
the Exchange believes that the adoption
of Friday expiration for monthly
expiration contracts is best
accomplished through an appropriate
transition period, during which
processing activity for all options,
whether expiring on Friday or Saturday,
has moved to Friday, followed by a
change in the expiration day for new
series of options. In May 2012, it was
determined that Friday, June 21, 2013,
would be an appropriate date on which
to move expiration processing from
Saturday to Friday night.

Accordingly, and based on the OCC’s
related proposal, beginning June 21,
2013, Friday expiration processing is in
effect for all expiring monthly
expiration contracts, regardless of
whether the contract’s actual expiration
date is Friday or Saturday. However, for
contracts having a Saturday expiration
date, exercise requests received after
Friday expiration processing is
complete, but before the Saturday
contract expiration time, will continue
to be processed, without fines or
penalties, so long as they are submitted
in accordance with OCC’s procedures
governing such requests. After the
transition period and the expiration of
all existing Saturday-expiring options,
expiration processing would be a single
operational process and would run on
Friday night for all monthly expiration
contracts.

Friday Expiration Processing Schedule

Previously, expiration processing for
monthly expiration contracts began on
Saturday morning at 6:00 a.m. Central
Time (“CT”’) and was completed at
approximately noon CT when margin
and settlement reports are available. The
window for submission of instructions
in accordance with OCC’s exercise-by-
exception procedures under OCC Rule
805(d) was open from 6:00 a.m. to 9:00
a.m. CT on Saturday morning.8 As

7 See OCC Rule 805(g).

8(0CC’s exercise-by-exception procedures are
described in OCC Rule 805(d), which generally
provides that each clearing member will
automatically be deemed to have submitted an
exercise notice immediately prior to the expiration
time for all in-the-money option contracts unless

proposed by OCC, the window for
submission of exercise-by-exception
instructions is now open from 6:00 p.m.
to 9:15 p.m. CT on Friday evening.®
Friday expiration processing for
monthly expiration contracts therefore
now begins at 6:00 p.m. CT on Friday
evening and ends at approximately 2:00
a.m. CT on Saturday morning when
margin and settlement reports would be
availble.10

Exercises for monthly expiration
contracts with Saturday expirations
must be allowed under the terms of the
contracts. However, in order to
accommodate the proposed new
expiration schedule, the OCC also
proposed to shorten the period of time
in which clearing members may submit
a supplementary exercise notice under
OCC Rule 805(b). In addition, OCC
amended Rule 801 to eliminate the
ability of clearing members to revoke or
modify exercise notices submitted to
OCC. This change, along with the
change in the processing timeline
discussed above, more closely aligns
OCC’s expiration processing procedures
with self-regulatory organization rules,
including those of the Exchange, under
which exchange members must submit
exercise instructions by 5:30 p.m. ET on
Friday and may not accept exercise
instructions from customers after 5:30
p.m. ET on Friday. Accordingly, this
change does not represent a departure
from current practices for clearing
members or their customers.

Grandfathering of Certain Options
Series

Certain option contracts have already
been listed on participant exchanges,
including the Exchange, with Saturday
expiration dates as distant as December
2016. Additionally, until participant
exchanges, including the Exchange,
complete certain systems enhancements
in August 2013, it is possible that
additional option contracts may be
listed with Saturday expiration dates
beyond February 1, 2015. For these
contracts, transitioning to a Friday
expiration for newly-listed option
contracts expiring after February 1, 2015
would create a situation under which
certain option open interest would

the clearing member has instructed OCC otherwise
in a written exercise notice.

9 See supra note 4. The exercise-by-exception
window for weekly and quarterly expiration
options is from 6:00 p.m. to 7:00 p.m. CT.

10 The new expiration schedule for Friday
expiration processing is similar to the expiration
schedule for weekly options, which begins at 6:00
p-m. CT on Friday evening and ends at 11:30 p.m.
CT on Friday evening. All timeframes would be set
forth in OCC’s procedures and subject to change
based on OCC'’s experience with Friday expiration
processing.

expire on a Saturday while other option
open interest would expire on a Friday
in the same expiration month. OCC
clearing members have expressed a clear
preference to not have a mix of option
open interest in any particular month.
Accordingly, the Exchange and other
option exchanges have agreed not to
permit the listing of, and OCC will not
accept for clearance, any new option
contracts with a Friday expiration if
existing option contracts of the same
series expire on the Saturday following
the third Friday of the same month.
However, Friday expiration processing
will be in effect for these Saturday
expiration contracts. As with monthly
expiration contracts during the
transition period, exercise requests
received after Friday expiration
processing is complete, but before the
Saturday contract expiration time, will
continue to be processed without fines
or penalties.

Proposed Amendments to the
Exchange’s Rules

In order to implement the change to
Friday expiration processing and
eventual transition to Friday expiration
for all monthly expiration contracts, the
Exchange proposes to amend certain of
its rules, as described below. The
Exchange is also proposing, with this
filing, to replace any historic reference
in the purpose section of any past
Exchange rule filings or previously
released circulars, notices or bulletins to
any expiration date other than Friday
for a monthly expiration contract with
the new Friday standard.

First, the Exchange proposes to
amend Rule 5.19 (Terms of Index
Option Contracts) with respect to the
permitted timing for adding new series
of index option contracts so as to
differentiate between Friday and
Saturday expirations. The Exchange
proposes to specify that new series of
index option contracts may be added up
to, but not on or after, the fourth
business day prior to expiration for an
option contract expiring on a business
day (i.e., up to, but not on or after, the
opening of trading on Monday morning
for Friday expirations), or, in the case of
an option contract expiring on a day
that is not a business day, and as is
currently the case for Saturday
expirations, the fifth business day prior
to expiration.

Second, the Exchange proposes to
amend Rule 5.24 (Exercise of Option
Contracts) in two ways, both of which
would be to differentiate between
Friday and Saturday expirations. First,
the Exchange would specify that
exercises of expiring American-style,
cash-settled index options would not be
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prohibited on the business day of their
expiration (i.e., for Friday expirations),
or, in the case of option contracts
expiring on a day that is not a business
day, and as is currently the case for
Saturday expirations, on the last
business day prior to their expiration.
The Exchange would also specify that,
with respect to European-style index
option contracts, no OTP Holder or OTP
Firm shall accept or tender to the OCC
an exercise notice prior to the opening
of business on the business day of
expiration (i.e., for Friday expirations),
or, in the case of an option contract
expiring on a day that is not a business
day, and as is currently the case for
Saturday expirations, prior to the
opening of business on the business day
before such option contracts will expire.

Third, the Exchange proposes to
amend Rule 6.1 (Applicability,
Definitions and References) in order to
amend the definition of “Expiration
Date.” The proposed amendment would
add text to differentiate between option
contracts that expire on a non-business
day, as is currently the case with
monthly expiration contracts, and
option contracts that expire on a
business day, as would be the case
under the proposed new timing of
expiration (i.e., Friday instead of
Saturday). The amended definition
would include a reference to the
February 1, 2015 transition date, after
which virtually all monthly expiration
contracts would actually expire on
Friday (rather than, beginning June 21,
2013, only being processed on Friday).
The amended definition would also
include a reference to long-term option
contracts expiring on or after February
1, 2015 that the OCC may designate as
“grandfathered,” for which the
expiration date would continue to be
the Saturday immediately following the
third Friday of the expiration month.

Fourth, the Exchange proposes to
amend Commentary .06 of Rule 6.4
(Series of Options Open for Trading) to
differentiate between Friday and
Saturday expirations. Specifically, the
Exchange would specify that additional
series of individual stock options may
be added in unusual market conditions
until the close of trading on the business
day prior to expiration in the case of an
option contract expiring on a business
day (i.e., Thursday for a Friday
expiration), or, in the case of an option
contract expiring on a day that is not a
business day, and as is currently the
case for Saturday expirations, until the
close of trading on the second business
day prior to expiration (i.e., until the
close of trading on Thursday for
Saturday expirations).

Fifth, the Exchange proposes to
amend Rule 6.11 (Other Restrictions on
Exchange Option Transactions and
Exercises) with respect to certain timing
for restrictions on the exercise of option
contracts. Specifically, the Exchange
proposes to specify that the 10-business-
day period referenced in Rule 6.11(a)(2)
includes the expiration date for an
option contract that expires on a
business day. The Exchange also
proposes to specify that, with respect to
index options, restrictions on exercise
may be in effect until the opening of
business on the business day of their
expiration (i.e., for Friday expirations),
or, in the case of an option contract
expiring on a day that is not a business
day, and as is currently the case for
Saturday expirations, on the last
business day before the expiration date.
Finally, the Exchange proposes to
specify in Rule 6.11(a)(3)(B) that
exercises of expiring American-style,
cash-settled index options are not
prohibited on the business day of their
expiration (i.e., for Friday expirations),
or, in the case of an option contract
expiring on a day that is not a business
day, and as is currently the case for
Saturday expirations, on the last
business day prior to their expiration.

Sixth, the Exchange proposes to
amend Commentary .01 of Rule 6.17
(Verification of Compared Trades and
Reconciliation of Uncompared Trades)
to eliminate the requirement that
authorized representatives of OTP
Holders and OTP Firms must either be
present on the Trading Floor or be
accessible via telephone or email each
Saturday immediately prior to
expiration for a period of one hour
beginning at 6:00 a.m. Pacific Time, or
for longer periods of time as may be
determined from time to time by an
Exchange representative. Such
availability would no longer be required
on Saturday mornings. A corresponding
cross reference to this time period
within Commentary .01 of Rule 6.17
would also be eliminated. It would
continue to be considered a violation of
Rule 6.17 if a responsible OTP Holder
or OTP Firm is not available to reconcile
an uncompared trade when contacted
by NYSE Arca Trade Processing
Department.

Seventh, the Exchange proposes to
amend Rule 6.24 (Exercise of Option
Contracts) in several areas, each of
which is designed to differentiate
between Friday and Saturday
expirations. First, the Exchange
proposes to specify in Rule 6.24(b) that
special procedures apply to the exercise
of equity options on the business day of
their expiration (i.e., for Friday
expirations), or, in the case of an option

contract expiring on a day that is not a
business day, and as is currently the
case for Saturday expirations, on the last
business day before their expiration.
Second, the Exchange proposes to
specify in Rule 6.24(c) that, regarding
exercise cut-off times, option holders
have until 5:30 p.m. ET on the business
day of their expiration (i.e., for Friday
expirations), or, in the case of an option
contract expiring on a day that is not a
business day, and as is currently the
case for Saturday expirations, on the
business day immediately prior to the
expiration date. Third, the Exchange
proposes to specify in Rule 6.24(g) that
the advance notice described therein is
applicable if provided by the Exchange
on or before 5:30 p.m. ET on the
business day (i.e., on Thursday)
immediately prior to the business day of
expiration (i.e., for Friday expirations),
or, in the case of an option contract
expiring on a day that is not a business
day, and as is currently the case for
Saturday expirations, the business day
immediately prior to the last business
day before the expiration date (i.e.,
Thursday for Saturday expirations).
Fourth, the Exchange proposes to
amend Commentary .03 of Rule 6.24 to
specify that the reference therein to
“unusual circumstances” includes, but
is not limited to, a significant news
announcement concerning the
underlying security of an option
contract that is scheduled to be released
just after the close on the business day
the option contract expires (i.e., for
Friday expirations), or, in the case of an
option contract expiring on a day that is
not a business day, and as is currently
the case for Saturday expirations, the
business day immediately prior to
expiration.

Eighth, the Exchange proposes to
amend Rule 6.65 (Trading Halts and
Suspensions) to differentiate between
Friday and Saturday expirations.
Specifically, the Exchange proposes to
specify in Rule 6.65(d)(7) that, in the
event that any of the events described in
Rule 6.65(d)(1)—(6) should occur on the
business day of expiration (i.e., for
Friday expirations), or, in the case of an
option contract expiring on a day that is
not a business day, and as is currently
the case for Saturday expirations, on the
business day prior to expiration, it is the
preference of the Exchange to allow
trading to continue on that date.

Finally, the Exchange proposes to
amend Rule 6.87 (Obvious Errors and
Catastrophic Errors) to add greater
specificity regarding the timing
surrounding notifying the Exchange of a
“Catastrophic Error.” Specifically, the
Exchange proposes to specify that, for
such transactions in an expiring options



57190

Federal Register/Vol. 78, No. 180/ Tuesday, September 17, 2013 /Notices

series that take place on an expiration
day that is a business day (i.e., for
Friday expirations), an OTP Holder
must notify the Exchange by 5:00 p.m.
ET that same day. For such transactions
in an options series that take place on
the business day immediately prior to
an expiration day that is not a business
day (i.e., for Saturday expirations), an
OTP Holder must notify the Exchange
by 5:00 p.m. ET on such business day
(i.e., on Friday).

The Exchange notes that the proposed
rule change is not otherwise intended to
address any other issues, and the
Exchange is not aware of any problems
that OTP Holders or OTP Firms would
have in complying with the proposed
rule change.

2. Statutory Basis

The Exchange believes that the
proposed rule change is consistent with
the provisions of Section 6 of the Act,11
in general, and Section 6(b)(5) of the
Act,12 in particular. The proposed rule
change is consistent with Section 6(b)(5)
of the Act in that it is designed to
prevent fraudulent and manipulative
acts and practices, to promote just and
equitable principles of trade, to foster
cooperation and coordination with
persons engaged in facilitating
transactions in securities, and to remove
impediments to and perfect the
mechanism of a free and open market
and a national market system.

The Exchange believes that
implementing the change to Friday
expiration processing and eventually
transitioning to Friday expiration for all
monthly expiration contracts would
foster cooperation and coordination
with persons engaged in facilitating
transactions in securities. Specifically,
and as noted above, it has been a long-
term goal of OCC and its clearing
members to move the expiration process
for all monthly expiration contracts
from Saturday to Friday night.
Eliminating Saturday expirations would
allow OCC to streamline the expiration
process for all monthly expiration
contracts and increase operational
efficiencies for OCC and its clearing
members.

The Exchange further believes that the
proposed rule change would remove
impediments to and perfect the
mechanism of a free and open market
and a national market system by
compressing the operational timeframe
for processing the options expirations,
such that OCC clearing members would
be required to reconcile options trades
on the trade date, which would enhance

1115 U.S.C. 78f(b).
1215 U.S.C. 78f(b)(5).

intra-day risk management of cleared
trades by the clearing member and
promote real-time trade date
reconciliation and position balancing by
clearing members.

The Exchange further believes that the
proposed rule change is consistent with
the Act because the extended period
between cutoff time and expiration of
options is no longer necessary given
modern technology. In this regard, and
based on significant dialogue between
the Exchange, other option exchanges,
the OCC and its clearing members
regarding the move to Friday expiration,
the Exchange believes that the adoption
of Friday expiration for monthly
expiration contracts is best
accomplished through an appropriate
transition period during which
processing activity for all options,
whether expiring on Friday or Saturday,
has moved to Friday, followed by a
change in the expiration day for new
series of options.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

In accordance with Section 6(b)(8) of
the Act,?3 the Exchange does not believe
that the proposed rule change will
impose any burden on competition that
is not necessary or appropriate in
furtherance of the purposes of the Act.
The proposed rule change is not
designed to address any aspect of
competition, whether between the
Exchange and its competitors, or among
market participants. Instead, the
proposed rule change is designed to
allow OCC to streamline the expiration
process for all monthly expiration
contracts and increase operational
efficiencies for OCC and its clearing
members. The proposed rule change
also will allow OCC and its clearing
members to reduce operational risk.
Moreover, OCC has coordinated moving
to a Friday night expiration process
with options industry participants,
including the Exchange, and has also
obtained assurance from all such
participants that they are able to adhere
to OCC’s Friday night expiration
implementation schedule. Therefore,
the Exchange does not believe the
proposed rule change would impose a
burden on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were solicited
or received with respect to the proposed
rule change.

1315 U.S.C. 78f(b)(8).

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The Exchange has filed the proposed
rule change pursuant to Section
19(b)(3)(A)(iii) of the Act 14 and Rule
19b—4(f)(6) thereunder.15 Because the
proposed rule change does not: (i)
Significantly affect the protection of
investors or the public interest; (ii)
impose any significant burden on
competition; and (iii) become operative
prior to 30 days from the date on which
it was filed, or such shorter time as the
Commission may designate, if
consistent with the protection of
investors and the public interest, the
proposed rule change has become
effective pursuant to Section 19(b)(3)(A)
of the Act and Rule 19b—4(f)(6)(iii)
thereunder.16

A proposed rule change filed under
Rule 19b—4(f)(6) 17 normally does not
become operative prior to 30 days after
the date of the filing. However, pursuant
to Rule 19b4(f)(6)(iii),*8 the Commission
may designate a shorter time if such
action is consistent with the protection
of investors and the public interest. The
Exchange has asked the Commission to
waive the 30-day operative delay so that
the proposal may become operative
immediately upon filing. The
Commission notes that waiver of the
operative delay would permit the
Exchange to implement the changes
proposed herein immediately.

Under the proposal, the Exchange
would amend certain of its rules
pertaining to the trading of options in
order to change the expiration date for
most option contracts to the third Friday
of the expiration month instead of the
Saturday following the third Friday. The
Exchange represents that a waiver of the
30-day operative delay is necessary and
appropriate to not disrupt the industry
scheduled listing of Long Term Equity
Options Series (“LEAPS”) expiring in
January 2016. Specifically, the Exchange
notes that, pursuant to the Options
Listing Procedures Plan (an approved
national market system plan) and its
Rule 6.4(e)(ii), the Options Clearing
Corporation and all national securities
exchanges that trade options, including

1415 U.S.C. 78s(b)(3)(A)(iii).

1517 CFR 240.19b—4(f)(6). In addition, Rule 19b—
4(f)(6) requires the Exchange to give the
Commission written notice of the Exchange’s intent
to file the proposed rule change, along with a brief
description and text of the proposed rule change,
at least five business days prior to the date of filing
of the proposed rule change, or such shorter time
as designated by the Commission. The Exchange
has satisfied this requirement.

1617 CFR 240.19b—4(f)(6)(iii).

1717 CFR 240.19b—-4(f)(6).

1817 CFR 240.19b—4(f)(6)(iii).
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the Exchange, agreed on adding new
LEAPS expiring in January 2016 on
September 16, 2013, for those issues
that are on the January expiration cycle.
The Exchange further represents that
this date was published in 2012 and has
been relied upon across the industry.

Since the Exchange’s Rule 6.1(17)
currently defines “‘expiration date” as
the “Saturday immediately following
the third Friday of the expiration
month,” the Exchange will not be able
to list monthly option contracts expiring
on any day other than a Saturday until
this proposal becomes effective. As
such, the Exchange represents that it
will be at a significant competitive
disadvantage, and it requests the waiver
to facilitate and coordinate with the
listing of the 2016 LEAPS on September
16, 2013. Additionally, the Exchange
notes that no other provision of the
proposal will have an immediate impact
on market participants because no
monthly options expiring in the next 30
days have a Friday expiration date.
Based on the Exchange representations
above, and since the proposal is based,
in part, on a proposal submitted by the
OCC and approved by the
Commission,’® the Commission waives
the 30-day operative delay requirement
and designates the proposed rule change
as operative upon filing.20

At any time within 60 days of the
filing of such proposed rule change, the
Commission summarily may
temporarily suspend such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act. If the
Commission takes such action, the
Commission shall institute proceedings
under Section 19(b)(2)(B) 21 of the Act to
determine whether the proposed rule
change should be approved or
disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s Internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

19 See supra note 4.

20 For purposes only of waiving the 30-day
operative delay, the Commission has considered the
proposed rule’s impact on efficiency, competition,
and capital formation. See 15 U.S.C. 78c(f).

2115 U.S.C. 78s(b)(2)(B).

¢ Send an email to rule-comments@
sec.gov. Please include File Number SR—
NYSEARCA-2013-388 on the subject
line.

Paper Comments

¢ Send paper comments in triplicate
to Elizabeth M. Murphy, Secretary,
Securities and Exchange Commission,
100 F Street NE., Washington, DC
20549-1090.

All submissions should refer to File
Number SR-NYSEARCA-2013-88. This
file number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
Internet Web site (http://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for Web site viewing and
printing in the Commission’s Public
Reference Section, 100 F Street NE.,
Washington, DC 20549-1090. Copies of
the filing will also be available for
inspection and copying at the NYSE’s
principal office and on its Internet Web
site at www.nyse.com. All comments
received will be posted without change;
the Commission does not edit personal
identifying information from
submissions. You should submit only
information that you wish to make
available publicly.

All submissions should refer to File
Number SR-NYSEARCA-2013-88 and
should be submitted on or before
October 8, 2013.

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.22
Kevin M. O’Neill,

Deputy Secretary.
[FR Doc. 2013-22512 Filed 9-16-13; 8:45 am]
BILLING CODE 8011-01-P

2217 CFR 200.30-3(a)(12).

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-70369; File No. SR-BOX-
2013-44]

Self-Regulatory Organizations; BOX
Options Exchange LLC; Notice of
Filing and Immediate Effectiveness of
a Proposed Rule Change To Amend
the Fee Schedule To Make Permanent
the Pilot Program of Liquidity Fees and
Credits for Certain Transactions in the
BOX Price Improvement Period

September 11, 2013.

Pursuant to Section 19(b)(1) under the
Securities Exchange Act of 1934 (the
“Act”) 1 and Rule 19b—4 thereunder,?
notice is hereby given that on August
30, 2013, BOX Options Exchange LLC
(the “Exchange”) filed with the
Securities and Exchange Commission
(the “Commission”) the proposed rule
change as described in Items I, II, and
III below, which Items have been
prepared by the Exchange. The
Exchange filed the proposed rule change
pursuant to Section 19(b)(3)(A)(ii) of the
Act,? and Rule 19b—4(f)(2) thereunder,*
which renders the proposal effective
upon filing with the Commission. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange is filing with the
Securities and Exchange Commission
(“Commission”) a proposed rule change
to amend the Fee Schedule to amend
the Fee Schedule [sic] to make
permanent the pilot program of
Liquidity Fees and Credits for certain
transactions in the BOX Price
Improvement Period (“PIP”’) on the BOX
Market LLC (“BOX”’) options facility.
The text of the proposed rule change is
available from the principal office of the
Exchange, at the Commission’s Public
Reference Room and also on the
Exchange’s Internet Web site at http://
boxexchange.com.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(ii).
417 CFR 240.19b—4(f)(2).


http://www.sec.gov/rules/sro.shtml
http://www.sec.gov/rules/sro.shtml
http://www.sec.gov/rules/sro.shtml
http://www.sec.gov/rules/sro.shtml
http://boxexchange.com
http://boxexchange.com
mailto:rule-comments@sec.gov
mailto:rule-comments@sec.gov
http://www.nyse.com

		Superintendent of Documents
	2024-06-03T00:43:04-0400
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




