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POLICY JUSTIFICATION

Kuwait — Nautilus Class Diver Support Vessels

The Government of Kuwait has requested a possible sale of 4 M2 .50 cal HB Browning
machine guns, 2 Swiftship Model 176DSV0702, 54X9.2X1.8 meter Nautilus Class Diver
Support Vessels outfitted with a MLLG 27mm gun system, support equipment,
personnel training, spare and repair parts, publications and technical data, U.S.
Government and contractor technical and logistics personnel services, and other
related elements of program support. The estimated cost is $81 million,

This proposed sale will contribute to the foreign policy and national security of the
United States by helping to improve the security of a Major Non-NATO ally which has
been, and continues to be, an important force for political stability and economic
progress in the Middle East. Additionally, the proposed sale will demonstrate the U.S.
Government’s commitment to our bilateral relationship.

Kuwait needs these vessels to strengthen its tactical range and operating capabilities
with its defense network. The Diver Support Vessels will ensure enhanced fleet
security and interoperability as well as improve Kuwait’s capability to conduct
operations. Kuwait will have no difficulty absorbing the diver support vessels into its
armed forces.

The proposed sale of this equipment and support will not alter the basic military
balance in the region.

The prime contractor will be Swiftships, LL.C in Morgan City, Louisiana. There are
no known offset agreements proposed in connection with this potential sale.

Implementation of this proposed sale will require the assignment of one contractor
representative in Kuwait for a period of one year after the delivery of the craft to
provide technical assistance in the performance of planned and corrective maintenance
and repair.

There will be no adverse impact on U.S. defense readiness as a result of this proposed

sale.
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Transmittal No. 09-29
Notice of Proposed Issuance of Letter of Offer
Pursuant to Section 36(b)(1)
of the Arms Export Control Act, as amended

(i) Prospective Purchaser: Kuwait

(ii) Total Estimated Value:

Major Defense Equipment* $ 0 million
Other $_70 million
TOTAL $ 70 million

(iii) Description and Quantity or Quantities of Articles or Services under

Consideration for Purchase: continuing logistics support, contractor
maintenance, and technical services in support of the F/A-18 aircraft to include
Contractor Engineering Technical Services/Contractor Maintenance Services,
Hush House Maintenance Support services, and Liaison Office Support
Services, U.S. Government and contractor technical and logistics personnel
services and other related elements of program support.

(iv) Military Department: Navy (GGH)

(v) Prior Related Cases, if any: numerous cases dating back to 1995

(vi) Sales Commission, Fee, etc., Paid, Offered, or Agreed to be Paid: none
1

(vii) Sensitivity of Technology Contained in the Defense Article or Defense Services
Proposed to be Sold: none

(viii) Date Report Delivered to Congress: JUL 132009

* as defined in Section 47(6) of the Arms Export Control Act.
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POLICY JUSTIFICATION

Kuwait - Technical/Logistics Support for F/A-18 Aircraft

The Government of Kuwait has requested a possible sale of continuing logistics
support, contractor maintenance, and technical services in support of the F/A-18
aircraft to include Contractor Engineering Technical Services/Contractor
Maintenance Services, Hush House Maintenance Support services, and Liaison Office
Support Services, U.S. Government and contractor technical and logistics personnel
services and other related elements of program support. The estimated cost is $70
million.

This proposed sale will contribute to the foreign policy and national security of the
United States by helping to improve the security of a friendly country which has been,
and continues to be, an important force for political stability and economic progress in
the Middle East.

The Government of Kuwait needs this logistics support, contractor maintenance, and
technical services to maintain the operational capabilities of its aircraft.

The contractor maintenance and training technical services will not alter the basic
military balance in the region.

The principal contractors will be The Boeing Company in St. Louis, Missouri;
DynCorp in Fort Worth, Texas; General Electric in Lynn, Massachusetts; Industrial
Acoustics Company in Winchester, United Kingdom; and General Dynamics in
Fairfax, Virginia. There are no known offset agreements proposed in connection with
this potential sale.

Implementation of this proposed sale will not require the assignment of any U.S.
Government or contractor representatives to Kuwait.

There will be no adverse impact on U.S. defense readiness as a result of this proposed
sale.
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