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public notice of such determination.
The Commission believes that the
proposal will better inform issuers of
the requirements for voluntary delisting
of their securities under CBOE rules and
federal securities laws.
The proposal also sets forth a new
requirement not in amended SEC Rule
12d2–2 that would require the issuer to
notify the Exchange that it has filed
Form 25 with the Commission
contemporaneously with such filing.
The Commission believes that this
requirement will allow the Exchange to
be fully informed of the filing of a Form
25 and prepared to take timely action in
accordance with the filing of the Form.
In addition, CBOE proposes to amend
CBOE Rule 31.94(G)(h) to state that in
appropriate circumstances, when the
Exchange is considering delisting
because a company no longer meets the
requirements for continued listing, a
company may, with the consent of the
Exchange, file a Form 25 with the SEC,
provided that it follows the
requirements set forth in SEC Rule
12d2–2(c) and discloses that it is no
longer eligible for continued listing on
the Exchange in its written notice to the
Exchange and public press release, and
if it has a publicly accessible Web site,
posts such notice on that Web site.17
The Commission believes that this
requirement will allow shareholders to
be informed and aware that the issuer
has failed to meet Exchange listing
standards and is voluntarily delisting
with the consent of the Exchange.
Issuers will therefore not be permitted
to delist voluntarily without public
disclosure of their noncompliance with
Exchange listing standards.
IV. Conclusion
It is therefore ordered, pursuant to
section 19(b)(2) of the Act,18 that the
proposed rule change (File No. SR–
CBOE–2005–87), as amended, is
approved.
For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.19
Nancy M. Morris,
Secretary.
[FR Doc. E6–6074 Filed 4–21–06; 8:45 am]
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I. Introduction
On January 24, 2006, the Chicago
Stock Exchange, Inc. (‘‘CHX’’ or
‘‘Exchange’’) filed with the Securities
and Exchange Commission
(‘‘Commission’’) pursuant to Section
19(b)(1) of the Securities Exchange Act
of 1934 (‘‘Act’’) 1 and Rule 19b–4
thereunder,2 a proposed rule change
relating to trade shredding. The
proposed rule change was published for
comment in the Federal Register on
March 16, 2006.3 The Commission
received no comments on the proposal.
This order approves the proposed rule
change.
II. Description of the Proposal
The Exchange proposed to amend its
rules to prohibit its participants from
breaking customer orders into smaller
multiple orders for the primary purpose
of maximizing rebates or other
payments to the participant without
regard for the customer’s interest.
III. Discussion and Commission
Findings
The Commission has reviewed
carefully the proposed rule change and
finds that it is consistent with the
requirements of the Act and the rules
and regulations thereunder applicable to
a national securities exchange,4
particularly Section 6(b)(5) of the Act
which, among other things, requires that
the rules of a national securities
exchange be designed to promote just
and equitable principles of trade, to
foster cooperation and coordination
with persons engaged in regulating
securities transactions, to remove
impediments to and to perfect the
mechanism of a free and open market
and a national market system and, in
general, to protect investors and the
public interest.5 The Commission
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believes that the proposed rule change
should help eliminate the distortive
practice of trade shredding, and,
therefore, promote just and equitable
principles of trade.
IV. Conclusion
It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,6 that the
proposed rule change (File No. SR–
CHX–2006–03), be and hereby is,
approved.
For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.7
Nancy M. Morris,
Secretary.
[FR Doc. E6–6070 Filed 4–21–06; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
February 22, 2006, the Fixed Income
Clearing Corporation (‘‘FICC’’) and the
National Securities Clearing Corporation
(‘‘NSCC’’) filed with the Securities and
Exchange Commission (‘‘Commission’’)
the proposed rule changes described in
Items I, II, and III below, which items
have been primarily prepared by FICC
and NSCC. The Commission is
publishing this notice to solicit
comments on the proposed rule changes
from interested parties.
I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Changes
FICC and NSCC are seeking to
institute a clearing fund premium on
their members based on a member’s
clearing fund requirement to excess
regulatory capital ratio.
6 15

U.S.C. 78s(b)(2).
CFR 200.30–3(a)(12).
1 15 U.S.C. 78s(b)(1).
7 17
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