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accordance with paragraph 3.(E), “Part III,”
of the service bulletin.

(i) If any crack is found in the structure
during the related investigative action
required by paragraph (h) of this AD, before
further flight, repair in accordance with
either the Manager, International Branch,
ANM-116, FAA, Transport Airplane
Directorate; or the DAC (or its delegated
agent).

Credit for Previous Revisions of Service
Bulletin

(j) Except as provided by paragraphs (h)(1)
and (i) of this AD, measurements and rework
of the fillet radius done before the effective
date of this AD in accordance with
EMBRAER Service Bulletin 145-57-0034,
dated October 11, 2001, are acceptable for

compliance with the requirements of this AD.

Alternative Methods of Compliance (AMOC)

(k) The Manager, International Branch,
Transport Airplane Directorate, FAA, has the
authority to approve AMOGCs for this AD, if
requested in accordance with the procedures
found in 14 CFR 39.19.

Related Information

(1) Brazilian airworthiness directive 2001—
12-03R1, effective February 4, 2002, also
addresses the subject of this AD.

Issued in Renton, Washington, on July 6,
2004.

Kevin M. Mullin,

Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.

[FR Doc. 04-15790 Filed 7-12—04; 8:45 am]
BILLING CODE 4910-13-P

DEPARTMENT OF TRANSPORTATION
(DOT)

Federal Aviation Administration

14 CFR Part 39

[Docket No. FAA-2004-18583; Directorate
Identifier 2002-NM-285—-AD]

RIN 2120-AA64

Airworthiness Directives; Boeing
Model 747-100, —100B, —100B SUD,
—200B, —200C, —300, —400, and —400D
Series Airplanes; and Model 747SR
Series Airplanes

AGENCY: Federal Aviation
Administration (FAA), DOT.

ACTION: Notice of proposed rulemaking
(NPRM).

SUMMARY: The FAA proposes to adopt a
new airworthiness directive (AD) for
certain Boeing Model 747-100, —100B,
—100B SUD, -200B, —200C, —300, —400,
and —400D series airplanes; and Model
7478SR series airplanes. This proposed
AD would require repetitive inspections
of the forward corner reveals for the
main entry door (MED) 3 for cracking,

and corrective actions if necessary. This
proposed AD is prompted by reports of
cracking in the forward corner reveals
for the MED 3. We are proposing this
AD to detect and correct misalignment
of the girt bar fitting due to fatigue
failure of the forward corner reveals for
MED 3, which could lead to the door
escape slide departing from the airplane
if the door is opened when the slide is
deployed, and consequent injuries to
passengers and crew using the door
escape slide during an emergency
evacuation.

DATES: We must receive comments on
this proposed AD by August 27, 2004.
ADDRESSES: Use one of the following
addresses to submit comments on this
proposed AD.

e DOT Docket Web site: Go to
http://dms.dot.gov and follow the
instructions for sending your comments
electronically.

e Government-wide rulemaking Web
site: Go to http://www.regulations.gov
and follow the instructions for sending
your comments electronically.

e Mail: Docket Management Facility,
U.S. Department of Transportation, 400
Seventh Street SW., Nassif Building,
room PL—401, Washington, DC 20590.

e By fax:(202) 493-2251.

e Hand Delivery: room PL—401 on the
plaza level of the Nassif Building, 400
Seventh Street SW., Washington, DC,
between 9 a.m. and 5 p.m., Monday
through Friday, except Federal holidays.

You can get the service information
identified in this proposed AD from
Boeing Commercial Airplanes, P.O. Box
3707, Seattle, Washington 98124-2207.

You may examine the contents of this
AD docket on the Internet at http://
dms.dot.gov, or at the Docket
Management Facility, U.S. Department
of Transportation, 400 Seventh Street
SW., room PL—-401, on the plaza level of
the Nassif Building, Washington, DC.
FOR FURTHER INFORMATION CONTACT: Nick
Kusz, Aerospace Engineer, Airframe
Branch, ANM-120S, FAA, Seattle
Aircraft Certification Office, 1601 Lind
Avenue, SW., Renton, Washington
98055—4056; telephone (425) 917-6432;
fax (425) 917-6590.

SUPPLEMENTARY INFORMATION:

Docket Management System (DMS)

The FAA has implemented new
procedures for maintaining AD dockets
electronically. As of May 17, 2004, new
AD actions are posted on DMS and
assigned a docket number. We track
each action and assign a corresponding
directorate identifier. The DMS AD
docket number is in the form “Docket
No. FAA-2004-99999.” The Transport
Airplane Directorate identifier is in the

form “Directorate Identifier 2004—NM-—
999-AD.” Each DMS AD docket also
lists the directorate identifier (“‘Old
Docket Number”) as a cross-reference
for searching purposes.

Comments Invited

We invite you to submit any written
relevant data, views, or arguments
regarding this proposed AD. Send your
comments to an address listed under
ADDRESSES. Include ‘“Docket No. FAA—
2004-18583; Directorate Identifier
2002—-NM-285—AD" in the subject line
of your comments. We specifically
invite comments on the overall
regulatory, economic, environmental,
and energy aspects of the proposed AD.
We will consider all comments
submitted by the closing date and may
amend the proposed AD in light of those
comments.

We will post all comments we
receive, without change, to http://
dms.dot.gov, including any personal
information you provide. We will also
post a report summarizing each
substantive verbal contact with FAA
personnel concerning this proposed AD.
Using the search function of that
website, anyone can find and read the
comments in any of our dockets,
including the name of the individual
who sent the comment (or signed the
comment on behalf of an association,
business, labor union, etc.). You may
review DOT’s complete Privacy Act
Statement in the Federal Register
published on April 11, 2000 (65 FR
19477-78), or you may visit http://
dms.dot.gov.

We are reviewing the writing style we
currently use in regulatory documents.
We are interested in your comments on
whether the style of this document is
clear, and your suggestions to improve
the clarity of our communications that
affect you. You can get more
information about plain language at
http://www.faa.gov/language and http://
www.plainlanguage.gov.

Examining the Docket

You may examine the AD docket in
person at the Docket Management
Facility office between 9 a.m. and 5
p.m., Monday through Friday, except
Federal holidays. The Docket
Management Facility office (telephone
(800) 647-5227) is located on the plaza
level of the Nassif Building at the DOT
street address stated in the ADDRESSES
section. Comments will be available in
the AD docket shortly after the DMS
receives them.

Discussion

We have received reports from eight
operators indicating that cracking of the
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lower forward corner reveals for main
entry door (MED) 3 was found on Model
747 series airplanes. Of the twelve
forward corner reveals that were
cracked, eleven were made of cast 356
aluminum and one was made of 6061
aluminum. The cause of the cracking of
the forward corner reveals made of cast
356 aluminum is deflection of the
airplane structure at the MED 3 frame.
The cause of the cracking of the forward
corner reveal made of 6061 aluminum
was a manufacturing error during the
manufacturing process. This condition,
if not detected and corrected, could
result in misalignment of the girt bar
fitting due to fatigue failure of the
forward corner reveals for MED 3,
which could lead to the door escape
slide departing from the airplane if the
door is opened when the slide is
deployed, and consequent injuries to
passengers and crew using the door
escape slide during an emergency
evacuation.

Explanation of Related AD

We have previously issued AD 96—
23-05, amendment 39-9810 (61 FR
58318, November 14, 1996), which
applies to certain Boeing Model 747
series airplanes. That AD requires
repetitive inspections to detect cracks
and/or corrosion of the girt bar support
fitting at certain main entry doors, and
repair or replacement of the support
fitting. That AD also provides for
various terminating actions for the
repetitive inspections. Inspections,
repair, and replacement required by that
AD are done in accordance with Boeing
Service Bulletin 747-53A2378, Revision
1, dated March 10, 1994.
Accomplishment of the applicable
repair in this proposed AD would
constitute compliance with the
requirements of paragraph (k)(2)(ii) of
AD 96-23-05 for the repair of the corner
casting (reveal) only.

Relevant Service Information

We have reviewed Boeing Special
Attention Service Bulletin 747-53—
2460, dated June 27, 2002, which
describes procedures for performing
repetitive detailed inspections of the
forward corner reveals for MED 3 for
cracking, and follow-on and corrective
actions, if necessary. Those actions
include the following:

e Performing a material type
inspection of the forward corner reveal
to determine if it is made of cast 356
aluminum or 6061 aluminum;

¢ Replacing forward corner reveals
with forward corner reveals made of
6061 aluminum;

¢ Repairing the forward corner
reveals (including inspecting for

material type and inspecting for cracks);
and

¢ Contacting the manufacturer for
repair of forward corner reveals made of
6061 aluminum.

We have determined that
accomplishment of the actions specified
in the service bulletin will adequately
address the unsafe condition.

FAA'’s Determination and Requirements
of the Proposed AD

We have evaluated all pertinent
information and identified an unsafe
condition that is likely to exist or
develop on other airplanes of this same
type design. Therefore, we are
proposing this AD, which would require
repetitive inspections of the forward
corner reveals for the MED 3 for
cracking, and corrective actions if
necessary. The proposed AD would
require you to use the service
information described previously to
perform these actions, except as
discussed under “Differences Between
the Proposed AD and the Service
Bulletin.”

Differences Between the Proposed AD
and the Service Bulletin

Operators should note that, although
the service bulletin specifies that, if the
forward corner reveal is found to be
made from 6061 aluminum or if a new
6061 aluminum corner reveal is
installed, no further action is necessary,
this proposed AD would require
repetitive inspections if the forward
corner reveal is made of 6061
aluminum. The cracking that was found
in a forward corner reveal made of 6061
aluminum, as discussed previously, was
detected after the service bulletin was
issued. Therefore, we determined that
all forward corner reveals need to be
repetitively inspected to adequately
ensure continued operational safety.

In addition, operators should note
that, although the service bulletin does
not specify coordinating with the
manufacturer if the repair of a forward
corner reveal consists of installing a
new forward corner reveal made of 6061
aluminum, operators must coordinate
with the manufacturer to ensure that the
new forward corner reveal is free from
manufacturing defects before obtaining
FAA approval for the repair.

Although Figure 1 of the service
bulletin says to “repeat inspections
every 3,000 flight-cycles” and to
“perform the next inspection prior to
3,000 flight-cycles,” this proposed AD
requires repetitive inspections at
intervals not to exceed 3,000 flight
cycles for forward corner reveals made
of cast 356 aluminum and repetitive
inspections at intervals not to exceed

1,500 flight cycles for forward corner
reveals made of 6061 aluminum.

Operators should also note that, while
Boeing Special Attention Service
Bulletin 747-53-2460, dated June 27,
2002, specifies the effectivity to be “‘all
747 airplanes line numbers 1 through
1037 except for 747-SP’s, Freighters and
airplanes converted to Special
Freighters,” this proposed AD has an
applicability of “Model 747—-100, —100B,
—100B SUD, -200B, -200C, —300, —400,
and —400D series airplanes; and Model
747SR series airplanes, line numbers 1
through 1,342 inclusive, except
freighters and airplanes converted to
Boeing special freighters.” The line
numbers were changed to include
airplanes with forward corner reveals
made of 6061 aluminum that may have
a manufacturing defect. It has been
verified that airplanes with line number
1343 and up have forward corner
reveals installed that are made from
6061 aluminum and do not have the
manufacturing defect.

Also operators should note that Figure
1 of the service bulletin specifies the
initial inspection threshold to be “At or
prior to 7,000 flight-cycles, or within
2,000 flight-cycles of the issue date of
this service bulletin, or within 3,000
flight-cycles of the last inspection of the
door 3 corner reveal as given in Boeing
Service Bulletin 747-53A2378,
whichever is later.” However, this
proposed AD would require the initial
inspection within 1,500 flight cycles
after the effective date of the AD. We
have determined that the threshold
listed in Figure 1 of the service bulletin
would not address the identified unsafe
condition soon enough to ensure an
adequate level of safety for the affected
fleet. In developing an appropriate
compliance time for this AD, we
considered new reports since the service
bulletin was issued, the manufacturer’s
recommendation and the degree of
urgency associated with the subject
unsafe condition. In light of all of these
factors, we find that requiring the initial
inspection within 1,500 flight cycles
represents an appropriate interval of
time for affected airplanes to continue to
operate without compromising safety.

In addition, although the service
bulletin specifies that the manufacturer
may be contacted for disposition of
certain repair conditions, this proposal
would require the repair of those
conditions to be accomplished per a
method approved by the FAA, or per
data meeting the type certification basis
of the airplane approved by a Boeing
Company Designated Engineering
Representative who has been authorized
by the FAA to make those findings.
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Furthermore, although step 5 of
Figure 8 of the service bulletin specifies
that operators may accomplish the
actions on forward corner reveals made
of cast 356 aluminum in accordance
with “an operator’s equivalent
procedure,” this proposed AD would
require operators to accomplish step 5
of Figure 8 only in accordance with the
procedures specified in Standard
Overhaul Practices Manual (SOPM) 20—
20-02. An “operator’s equivalent
procedure” may be used only if
approved as an alternative method of
compliance in accordance with
paragraph (m) of this AD.

The differences described above have
been coordinated with the
manufacturer.

Costs of Compliance

This proposed AD would affect about
146 airplanes of U.S. registry and 926
airplanes worldwide. The proposed
detailed inspection for cracking would
take about 1 work hour per airplane, at
an average labor rate of $65 per work
hour. Based on these figures, the
estimated cost of the proposed AD for
U.S. operators is $9,490, or $65 per
airplane, per inspection cycle.

Regulatory Findings

We have determined that this
proposed AD would not have federalism
implications under Executive Order
13132. This proposed AD would not
have a substantial direct effect on the
States, on the relationship between the
national Government and the States, or
on the distribution of power and
responsibilities among the various
levels of government.

For the reasons discussed above, I
certify that the proposed regulation:

1. Is not a “significant regulatory
action” under Executive Order 12866;

2. Is not a “significant rule” under the
DOT Regulatory Policies and Procedures
(44 FR 11034, February 26, 1979); and

3. Will not have a significant
economic impact, positive or negative,
on a substantial number of small entities
under the criteria of the Regulatory
Flexibility Act.

We prepared a regulatory evaluation
of the estimated costs to comply with
this proposed AD. See the ADDRESSES
section for a location to examine the
regulatory evaluation.

List of Subjects in 14 CFR Part 39

Air transportation, Aircraft, Aviation
safety, Safety.

The Proposed Amendment

Accordingly, under the authority
delegated to me by the Administrator,

the FAA proposes to amend 14 CFR part
39 as follows:

PART 39—AIRWORTHINESS
DIRECTIVES

1. The authority citation for part 39
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§39.13 [Amended]

2. The FAA amends § 39.13 by adding
the following new airworthiness
directive (AD):

Boeing: Docket No. FAA-2004-18583;
Directorate Identifier 2002-NM-285-AD.
Comments Due Date.

(a) The Federal Aviation Administration
(FAA) must receive comments on this AD
action by August 27, 2004.

Affected ADs

(b) None.
Applicability

(c) This AD applies to Boeing Model 747—
100, -100B, —100B SUD, —200B, —200C, —300,
—400, and —400D series airplanes; and Model
7478SR series airplanes, line numbers 1
through 1,342 inclusive, except freighters
and airplanes converted to Boeing special
freighters; certificated in any category.

Unsafe Condition

(d) This AD was prompted by reports of
cracking in the forward corner reveals for the
main entry door (MED) 3. We are issuing this
AD to detect and correct misalignment of the
girt bar fitting due to fatigue failure of the
forward corner reveals for MED 3, which
could lead to the door escape slide departing
from the airplane if the door is opened when
the slide is deployed, and consequent
injuries to passengers and crew using the
door escape slide during an emergency
evacuation.

Compliance

(e) You are responsible for having the
actions required by this AD performed within
the compliance times specified, unless the
actions have already been done.

Service Bulletin References

(f) The term ‘‘service bulletin,” as used in
this AD, means the Accomplishment
Instructions of Boeing Special Attention
Service Bulletin 747-53-2460, dated June 27,
2002.

Initial Inspections

(g) Within 1,500 flight cycles after the
effective date of this AD, perform a detailed
inspection of the forward corner reveals for
MED 3 for cracking, in accordance with the
service bulletin.

Note 1: For the purposes of this AD, a
detailed inspection is defined as: “An
intensive visual examination of a specific
structural area, system, installation, or
assembly to detect damage, failure, or
irregularity. Available lighting is normally
supplemented with a direct source of good
lighting at intensity deemed appropriate by
the inspector. Inspection aids such as mirror,

magnifying lenses, etc., may be used. Surface
cleaning and elaborate access procedures
may be required.”

No Cracking Found—Repetitive Inspections

(h) If no crack is found during the detailed
inspection required by paragraph (g) of this
AD, before further flight, perform the
material type inspection of the forward
corner reveal to determine if it is made of
cast 356 aluminum or 6061 aluminum, in
accordance with the service bulletin.

(1) If the forward corner reveal is made of
cast 356 aluminum, repeat the detailed
inspection required by paragraph (g) of this
AD thereafter at intervals not to exceed 3,000
flight cycles.

(2) If the forward corner reveal is made of
6061 aluminum, repeat the detailed
inspection required by paragraph (g) of this
AD thereafter at intervals not to exceed 1,500
flight cycles.

Cracking Found—Repair/Contact the FAA

(i) If any crack is found during the detailed
inspection required by paragraph (g) of this
AD, before further flight, perform the
material type inspection of the forward
corner reveal to determine if it is made of
cast 356 aluminum or 6061 aluminum, in
accordance with the service bulletin.

(1) If the forward corner reveal is made of
cast 356 aluminum, before further flight,
repair the forward corner reveal in
accordance with the service bulletin or repair
per a method approved by the Manager,
Seattle Aircraft Certification Office (ACO),
FAA; or per data meeting the type
certification basis of the airplane approved
by a Boeing Company Designated
Engineering Representative who has been
authorized by the Manager, Seattle ACO, to
make those findings. For a repair method to
be approved, the approval must specifically
refer to this AD. Repeat the detailed
inspection required by paragraph (g) of this
AD thereafter at intervals not to exceed 3,000
flight cycles.

(2) If the forward corner reveal is made of
6061 aluminum, before further flight, repair
per a method approved by the Manager,
Seattle Aircraft Certification Office (ACO),
FAA; or per data meeting the type
certification basis of the airplane approved
by a Boeing Company Designated
Engineering Representative who has been
authorized by the Manager, Seattle ACO, to
make those findings. For a repair method to
be approved, the approval must specifically
refer to this AD.

Operator’s Equivalent Procedure

(j) Although step 5 of Figure 8 of the
service bulletin specifies that operators may
accomplish the actions in accordance with
“an operator’s equivalent procedure,” this
AD requires operators to accomplish step 5
of Figure 8 in accordance with only the
procedures specified in Standard Overhaul
Practices Manual (SOPM) 20-20-02. An
“operator’s equivalent procedure” may be
used only if approved as an alternative
method of compliance in accordance with
paragraph (m) of this AD.
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Parts Installation

(k) As of the effective date of this AD, no
person may install a door corner reveal made
of cast 356 aluminum on any airplane in the
location specified by this AD, except as
provided by paragraph (i)(1) of this AD.

Compliance With AD 96-23-05 for MED 3
Only

(1) Accomplishment of the applicable
repair required by this AD constitutes
compliance with the repair of the MED 3,
lower forward corner casting (reveal) only, as
required by paragraph (k)(2)(ii) of AD 96-23—
05, amendment 39-9810 (which specifies the
actions be done in accordance with Boeing
Service Bulletin 747-53A2378, Revision 1,
dated March 10, 1994). Accomplishment of
the actions of this AD does not terminate the
remaining requirements of AD 96—23-05.

Alternative Methods of Compliance

(m) The Manager, Seattle Aircraft
Certification Office, FAA, has the authority to
approve AMOCs for this AD, if requested in
accordance with the procedures found in 14
CFR 39.19.

Issued in Renton, Washington, on June 30,
2004.
Kalene C. Yanamura,

Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.

[FR Doc. 04-15791 Filed 7-12—-04; 8:45 am)]
BILLING CODE 4910-13-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 26
[REG-153841-02]

RIN 1545-BB54

Election Out of GST Deemed
Allocations

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Notice of proposed rulemaking.

SUMMARY: These proposed regulations
provide guidance for making the
election under section 2632(c)(5)(A)@3)
of the Internal Revenue Code to not
have the deemed allocation of unused
generation-skipping transfer (GST) tax
exemption under section 2632(c)(1)
apply with regard to certain transfers to
a GST trust, as defined in section
2632(c)(3)(B). The proposed regulations
also provide guidance for making the
election under section 2632(c)(5)(A)(ii)
to treat a trust as a GST trust. The
regulations primarily affect individuals.
DATES: Written and electronic comments
and requests for a public hearing must
be received by October 12, 2004.
ADDRESSES: Send submissions to:
CC:PA:LPD:PR (REG-153841-02), room

5203, Internal Revenue Service, PO Box
7604, Ben Franklin Station, Washington,
DC 20044. Submissions may be hand-
delivered Monday through Friday
between the hours of 8 a.m. and 4 p.m.
to: CC:PA:LPD:PR (REG-153841-02),
Courier’s Desk, Internal Revenue
Service, 1111 Constitution Avenue,
NW., Washington, DC, or sent
electronically, via the IRS Internet site
at http://www.irs.gov/regs or via the
Federal eRulemaking Portal at http://
www.regulations.gov IRS—REG—
153841-02).

FOR FURTHER INFORMATION CONTACT:
Mayer R. Samuels, (202) 622—3090 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collection of information
contained in this notice of proposed
rulemaking has been submitted to the
Office of Management and Budget for
review in accordance with the
Paperwork Reduction Act of 1995 (44
U.S.C. 3507(d)). Comments on the
collection of information should be sent
to the Office of Management and
Budget, Attn: Desk Officer for the
Department of the Treasury, Office of
Information and Regulatory Affairs,
Washington, DC 20503, with copies to
the Internal Revenue Service, Attn: IRS
Reports Clearance Officer,
SE:W:CAR:MP:T:T:SP; Washington, DC
20224. Comments on the collection of
information should be received by
September 13, 2004. Comments are
specifically requested concerning:

Whether the proposed collection of
information is necessary for the proper
performance of the functions of the
Internal Revenue Service, including
whether the information will have
practical utility;

The accuracy of the estimated burden
associated with the proposed collection
of information (see below);

How the quality, utility, and clarity of
the information to be collected may be
enhanced;

How the burden of complying with
the proposed collection of information
may be minimized, including through
the application of automated collection
techniques or other forms of information
technology; and

Estimates of capital or start-up costs
and costs of operation, maintenance,
and purchase of service to provide
information.

The collection of information in this

roposed regulation is in § 26.2632—
1(b)(2)(ii), (b)(2)(iii), and (b)(3). This
information is required by the IRS for
taxpayers who elect to have the
automatic allocation rules not apply to

the current transfer and/or to future
transfers to the trust or to terminate
such election. This information is also
required by the IRS for taxpayers who
elect to treat trusts described in section
2632(c)(3)(B)(i) through (vi) as GST
trusts or to terminate such election. This
information will be used to identify the
trusts to which the election or
termination of election will apply. The
collection of information is required in
order to have a valid election or
termination of election. The likely
respondents are individuals
contributing to trusts that have skip
persons as beneficiaries.

Estimated total annual reporting
burden: 12,500 hours.

Estimated average annual burden
hours per respondent: 30 minutes.

Estimated number of respondents:
25,000.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a valid control
number assigned by the Office of
Management and Budget.

Books or records relating to a
collection of information must be
retained as long as their contents may
become material in the administration
of any internal revenue law. Generally,
tax returns and tax return information
are confidential, as required by 26
U.S.C. 6103.

Background

Section 2601 imposes a tax on every
generation-skipping transfer (GST).
Under section 2631(a), for purposes of
determining the amount of GST tax
imposed on a transfer, every individual
is allowed a GST exemption ($1,500,000
in 2004) that may be allocated by the
individual (or his or her executor) to
any property with regard to which the
individual is the transferor. Generally,
under section 2632(a), an allocation of
an individual’s GST exemption may be
made at any time on or before the date
prescribed for filing the estate tax return
for the individual’s estate (determined
with regard to extensions).

Section 2632 also provides deemed
allocation rules pursuant to which an
individual’s available GST exemption is
automatically allocated to certain kinds
of transfers, without any action on the
part of the transferor. Under section
2632(b), an individual’s unused GST
exemption is automatically allocated to
transfers made during that individual’s
lifetime that are direct skips as defined
in section 2612(c), to the extent
necessary to make the inclusion ratio
zero for the property transferred. Under
section 2632(c), in the case of a lifetime
transfer made after December 31, 2000
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