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SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-48410; File No. SR-Amex—
2003-76]

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
American Stock Exchange LLC to
Extend a Suspension of Transaction
Charges for Certain Exchange Traded
Funds

August 26, 2003.

Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”),? and Rule 19b—4 thereunder,2
notice is hereby given that on August
22, 2003, the American Stock Exchange
LLC (“Amex” or “Exchange”) filed with
the Securities and Exchange
Commission (‘“‘Commission”’) the
proposed rule change as described in
Items I, IT and III below, which Items
have been prepared by the Exchange.
The Exchange filed the proposal
pursuant to section 19(b)(3)(A) of the
Act,3 and Rule 19b—4(f)(6) thereunder,*
which renders the proposal effective
upon filing with the Commission.5 The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Amex proposes to extend until
September 30, 2003, the suspension of
Amex transaction charges for the
iShares Lehman 1-3 year Treasury Bond
Fund and iShares Lehman 7-10 year
Treasury Bond Fund for specialist,
Registered Trader and broker-dealer
orders. The text of the proposed rule
change is available at the Amex and at
the Commission.

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A).

417 CFR 240.19b—-4(f)(6).

5 The Exchange provided the Commission with
notice of its intention to file this proposed rule
change on August 20, 2003. The Commission
reviewed the pre-filing notice and advised the
Amex to file the proposed rule change. August 20,
2003 conversation between Michael Cavalier,
Associate General Counsel (“AGC”), Amex, and
Joseph P. Morra, Special Counsel, Division of
Market Regulation (“Division’’), Commission. On
August 26, 2003, the Amex asked the Commission
to waive the 30-day operative delay. August 26,
2003 telephone conversation between Michael
Cavalier, AGC, Amex, and Joseph P. Morra, Special
Counsel, Division, Commission. See Rule 19b—
4(f)(6)(iii). 17 CFR 240.19b-4(f)(6)(iii).

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
its proposal and discussed any
comments it received regarding the
proposal. The text of these statements
may be examined at the places specified
in Item IV below. The Amex has
prepared summaries, set forth in
Sections A, B and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Amex is extending until
September 30, 2003, the suspension of
transaction charges in iShares Lehman
1-3 year Treasury Bond Fund (Symbol:
SHY) and iShares Lehman 7-10 year
Treasury Bond Fund (Symbol: IEF), for
specialist, Registered Trader and broker-
dealer orders. The Exchange initially
filed a suspension in such charges until
November 30, 2002 in SR-Amex—2002—
91. The fee suspension has subsequently
been extended, most recently until
August 30, 2003, in SR—-Amex—2003-73.
No other changes are proposed with this
filing.

The Exchange believes a suspension
of fees for the two iShares Funds is
appropriate to enhance the
competitiveness of executions in these
securities on the Amex. The Exchange
will reassess the fee suspension as
appropriate, and will file any
modification to the fee suspension with
the Commission pursuant to section
19(b)(3)(A) of the Act.

2. Statutory Basis

The Exchange believes that the
proposal is consistent with section 6(b)
of the Act® in general, and furthers the
objectives of section 6(b)(4) 7 in
particular in that it is intended to assure
the equitable allocation of reasonable
dues, fees, and other charges among the
Amex’s members and issuers and other
persons using its facilities.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange believes that the
proposed rule change will not impose a
burden on competition.

615 U.S.C. 78f(b).
715 U.S.C. 78f(b)(4).

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants or Others

No written comments were solicited
or received with respect to the proposed
rule change.

III. Date of Effectiveness of the Proposed
Rule Change and Timing for
Commission Action

Because the foregoing proposed rule
change does not:

(i) significantly affect the protection of
investors or the public interest;

(ii) impose any significant burden on
competition; and

(iii) become operative for 30 days
from the date on which it was filed, or
such shorter time as the Commission
may designate, it has become effective
pursuant to section 19(b)(3)(A) of the
Act 8 and Rule 19b—4(f)(6) thereunder.®
At any time within 60 days of the filing
of the proposed rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

The Amex has requested that the
Commission waive the 30-day operative
delay. The Commission believes
waiving the 30-day operative delay is
consistent with the protection of
investors and the public interest.
Acceleration of the operative date will
permit the Amex to suspend these fees
immediately. For these reasons, the
Commission designates the proposal to
be effective and operative upon filing
with the Commission.°

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposal is
consistent with the Act. Persons making
written submissions should file six
copies thereof with the Secretary,
Securities and Exchange Commission,
450 Fifth Street, NW., Washington, DC
20549-0609. Copies of the submission,
all subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the

815 U.S.C. 78s(b)(3)(A).

917 CFR 240.19b-4(f)(6).

10For purposes only of accelerating the operative
date of this proposal, the Commission has
considered the proposed rule’s impact on
efficiency, competition, and capital formation. 15
U.S.C. 78c(f).
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Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the Amex. All
submissions should refer to file number
SR-Amex-2003-76 and should be
submitted by September 23, 2003.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.1?

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03—22233 Filed 8—29-03; 8:45 am)]
BILLING CODE 8010-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-48398; File No. SR-Amex—
2003-75]

Self-Regulatory Organizations; Notice
of Filing of Proposed Rule Change by
the American Stock Exchange LLC
Relating to Eight Series of the iShares
Trust Based on a Specified Fixed
Income Index

August 22, 2003.

Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934
(“Exchange Act”),? and Rule 19b—4
thereunder,? notice is hereby given that
on August 20, 2003, the American Stock
Exchange LLC (the “Amex” or the
“Exchange”) filed with the Securities
and Exchange Commission (the
“Commission”) the proposed rule
change as described in Items [, II, and
11T below, which Items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to list under
Rule 1000A the following eight
additional series of the iShares Trust
(“Trust”), each a “New Fund”: (1)
iShares Lehman Short U.S. Treasury
Bond Fund; (2) iShares Lehman 3—-7
Year U.S. Treasury Bond Fund; (3)
iShares Lehman 10-20 Year U.S.
Treasury Bond Fund; (4) iShares
Lehman U.S. Treasury Inflation
Protected Securities Fund; (5) iShares

1117 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

Lehman U.S. Credit Bond Fund; (6)
iShares Lehman Intermediate U.S.
Credit Bond Fund; (7) iShares Lehman
Intermediate U.S. Government/Credit
Bond Fund; and (8) iShares Lehman
U.S. Aggregate Bond Fund.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Amex included statements concerning
the purpose of, and basis for, the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The Amex has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule
Change

Purpose

Amex Rule 1000A provides standards
for listing Index Fund Shares, which are
securities issued by an open-end
management investment company
(open-end mutual fund) for Exchange
trading. These securities are registered
under the Investment Company Act of
1940 (1940 Act”) as well as the
Exchange Act. The Commission
previously approved amendments to
Rule 1000A to accommodate the listing
of Index Fund Shares based on an index
of fixed income securities, and in
particular, series of the iShares Trust
based on indexes of fixed income
securities.3

The Exchange proposes to list under
Rule 1000A the following eight
additional series of the iShares Trust
(““Trust”), each a “New Fund”: (1)
iShares Lehman Short U.S. Treasury
Bond Fund; (2) iShares Lehman 3-7
Year U.S. Treasury Bond Fund; (3)
iShares Lehman 10-20 Year U.S.
Treasury Bond Fund; (4) iShares
Lehman U.S. Treasury Inflation
Protected Securities Fund; (5) iShares
Lehman U.S. Credit Bond Fund; (6)
iShares Lehman Intermediate U.S.
Credit Bond Fund; (7) iShares Lehman
Intermediate U.S. Government/Credit
Bond Fund; and (8) iShares Lehman
U.S. Aggregate Bond Fund.

Each New Fund will hold certain
fixed income securities (‘“Portfolio
Securities”’) selected to correspond
generally to the performance of a

3 See Securities Exchange Act Release No. 46252
(July 24, 2002), 67 FR 49715 (July 31, 2002)
(“Previous Approval Order”).

specified U.S. bond index (each, an
“Underlying Index’’), as described in
Exhibit A to the Rule 19b—4 filing. Each
of the New Funds intends to qualify as
a “regulated investment company” (a
“RIC”’) under the Internal Revenue Code
(the “Code”).

Barclays Global Fund Advisors (the
“Advisor” or “BGFA”) is the investment
adviser to each New Fund. The Advisor
is registered under the Investment
Advisers Act of 1940 (the “Advisers
Act”). The Advisor is a wholly owned
subsidiary of Barclays Global Investors,
N.A. (“BGI”), a national banking
association. BGI is an indirect
subsidiary of Barclays Bank PLC of the
United Kingdom.

SEI Investments Distribution Co. (the
“Distributor”’), a Pennsylvania
corporation and broker-dealer registered
under the Exchange Act, is the principal
underwriter and distributor of Creation
Unit Aggregations of iShares. The
Distributor is not affiliated with the
Exchange or the Advisor.

Administrator/Custodian/Fund
Accountant/Transfer Agent/Dividend
Disbursing Agent. The Trust has
appointed Investors Bank & Trust Co.
(“IBT”) to act as administrator (the
“Administrator”’), custodian, fund
accountant, transfer agent, and dividend
disbursing agent for each of the New
Funds. The performance of their duties
and obligations will be conducted
within the provisions of the 1940 Act
and the rules thereunder. There is no
affiliation between IBT and the Trust,
the Advisor, or the Distributor.

a. Operation of the New Funds

The investment objective of each New
Fund will be to provide investment
results that correspond generally to the
performance of its Underlying Index. In
seeking to achieve its respective
investment objective, each New Fund
will utilize “passive” indexing
investment strategies. Each New Fund
may fully replicate its Underlying
Index, but currently intends to use a
“representative sampling” strategy to
track its Underlying Index. A Fund
utilizing a representative sampling
strategy generally will hold a basket of
the component securities (“Component
Securities”) of its Underlying Index, but
it may not hold all of the Component
Securities of its Underlying Index (as
compared to a Fund that uses a
replication strategy which invests in
substantially all of the Component
Securities in its Underlying Index in the
same approximate proportions as in the
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