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For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.7
J. Lynn Taylor,
Assistant Secretary.
[FR Doc. 03–17475 Filed 7–9–03; 8:45 am]
BILLING CODE 8010–01–P

SECURITIES AND EXCHANGE
COMMISSION
[Release No. 34–48119; File No. SR–PCX–
2003–29]

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
Pacific Exchange, Inc., Relating to
Exchange Fees and Charges
July 2, 2003.

Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934
(‘‘Act’’),1 and Rule 19b–4 thereunder,2
notice is hereby given that on June 30,
2003, the Pacific Exchange, Inc. (‘‘PCX’’
or ‘‘Exchange’’) filed with the Securities
and Exchange Commission
(‘‘Commission’’) the proposed rule
change as described in Items I, II, and
III below, which Items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.
I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change
The Exchange proposes to amend its
Schedule of Fees and Charges to
eliminate the continued listing fee and
to limit the application of the shortfall
fee. The text of the proposed rule
change is available at the Office of the
Secretary of the PCX and at the
Commission.
II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change
In its filing with the Commission,
PCX included statements concerning the
purpose of, and basis for, the proposed
rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The Exchange has
prepared summaries, set forth in
sections A, B, and C below, of the most
significant aspects of such statements.
7 17

CFR 200.30–3(a)(12).
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
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A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change
1. Purpose
The Exchange proposes to amend its
Schedule of Fees and Charges in order
to: (i) eliminate the continued listing
fee, and (ii) modify the shortfall fee,
making it inapplicable to issues
allocated in the first full four months of
trading by a Lead Market Maker
(‘‘LMM’’). The Exchange believes that
this proposal will foster the Exchange’s
strategic plan of attracting new sources
of capital to the Exchange and
encouraging LMMs to expand their level
of participation on the Exchange by
accepting new allocation of issues.
Elimination of the Continued Listing
Fee
The Exchange currently assesses
LMMs a continued listing fee for issues
that have not generated at least $500 in
monthly revenues to the Exchange on a
trailing three-month average basis.3 The
continued listing fee is calculated as the
incremental difference between the
$500 threshold and the amount of
revenue generated by the issue. The
Exchange recognizes that the continued
listing fee may deter an LMM from
taking on a newly allocated issue or in
maintaining trading activity with
respect to a particular issue. As a result,
the Exchange has determined that, on
balance, the fee no longer supports the
Exchange’s paramount goal of attracting
capital to the Exchange and maintaining
a stabilized base of issues. Accordingly,
the Exchange believes that it would be
advantageous to eliminate the continued
listing fee.
Limiting the Application of the Shortfall
Fee
In February 2002, the Exchange began
to assess a shortfall fee of $0.35 per
shortfall contract on top 120 equity
option issues if the PCX volume in the
issue was less than 10% of the national
volume in that issue for that month.4 In
June 2002, the Exchange increased the
volume base for the LMM shortfall fee
from 10% to 12% for the top 120 equity
options nationally.5 The volume base
3 See Securities Exchange Act Release No. 42050
(October 21, 1999), 64 FR 58117 (October 28, 1999)
(Notice of Filing and Immediate Effectiveness of
SR–PCX 99–32).
4 See Securities Exchange Act Release No. 45351
(January 29, 2002), 67 FR 5631 (February 6,
2002)(Notice of Filing and Immediate Effectiveness
of SR–PCX–2001–51).
5 See Securities Exchange Act Release No. 46239
(July 19, 2002), 67 FR 48962 (July 26, 2002) (Notice
of Filing and Immediate Effectiveness of SR–PCX–
2002–38).
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for the fee is 12% of the monthly
industry volume for each qualifying
issue, less the PCX monthly volume for
the issue.
From time to time, an LMM may
divest itself of a significant number of
issues or the Exchange may add new
products or new issues for trading. The
Exchange encourages applications from
qualified LMMs to trade newly posted
issues, but given that an LMM will be
required to maintain a 12% market
share or be subject to the shortfall fee,
LMMs may be reluctant to take on the
risks of trading a significant number of
new issues and opt to take on fewer
issues until they have developed a
trading strategy relative to the new
issues.
In order to help foster demand for top
120 issues during a period of continuing
consolidation among trading firms, and
to prepare for the implementation of
PCX Plus,6 the Exchange proposes to
eliminate the application of the shortfall
fee for the first four full calendar
months that an LMM trades a newly
allocated issue. The Exchange believes
that this modification to its shortfall fee
will encourage LMMs to take on larger
numbers of issues by limiting their
exposure to these fees until they have
had sufficient time to develop
appropriate marketing and trading
strategies.
2. Statutory Basis
The Exchange believes that the
proposed rule change is consistent with
section 6(b)7 of the Act, in general, and
furthers the objectives of section 6(b)(4)8
of the Act in particular, in that it
provides for the equitable allocation of
reasonable fees among its members.
B. Self-Regulatory Organization’s
Statement on Burden on Competition
The Exchange believes that the
proposed rule change will promote
competition by encouraging more LMMs
to take on allocations of more issues.
C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants, or Others
Written comments on the proposed
rule change were neither solicited nor
received.
III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action
Because the foregoing rule change
establishes or changes a due, fee, or
6 See Securities Exchange Act Release No. 47838
(May 13, 2003), 68 FR 27129 (May 19, 2003).
7 15 U.S.C. 78f(b).
8 15 U.S.C. 78f(b)(4).
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charge imposed by the Exchange, it has
become effective pursuant to section
19(b)(3)(A)9 of the Act and
subparagraph (f)(2) of Rule 19b–4
thereunder.10 At any time within 60
days of the filing of the rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.
IV. Solicitation of Comments
Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW,
Washington, DC 20549–0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the PCX. All
submissions should refer to File No.
SR–PCX–2003–29, and should be
submitted by July 31, 2003.
For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.11
J. Lynn Taylor,
Assistant Secretary.
[FR Doc. 03–17417 Filed 7–9–03; 8:45 am]
BILLING CODE 8010–01–P

9 15

U.S.C. 78s(b)(3)(A).
CFR 240.19b–4(f)(2).
11 17 CFR 200.30–3(a)(12).
10 17
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Please read all information before
downloading.

DEPARTMENT OF STATE
[Public Notice 4397]

Announcement Name and Number
Bureau of Educational and Cultural
Affairs Request for Grant Proposals
(RFGPs) in an Open Competition
Seeking Cooperative International
Projects To Introduce American and
Foreign Participants to Each Other’s
Social, Economic, and Political
Structures
SUMMARY: The Office of Citizen
Exchanges of the Bureau of Educational
and Cultural Affairs announces an open
competition for cooperative
international projects that introduce
American and foreign participants to
each others’ social, economic, and
political structures and international
interests. U.S.-based public and private
non-profit organizations meeting the
provisions described in Internal
Revenue code section 26 U.S.C.
501(c)(3) may submit proposals that
support international projects in the
United States and overseas involving
current or potential leaders.
Interested applicants should read the
complete Federal Register
announcement before addressing
inquiries to the Office of Citizen
Exchanges or submitting their
proposals. Once the RFGP deadline has
passed, the Office of Citizen Exchanges
may not discuss this competition in any
way with applicants until after the
Bureau program and project review
process has been completed.

Important Note: This Request for Grant
Proposals contains language in certain
sections that is new or significantly different
from that used in the past. Please pay special
attention to the following sections: General
Program Guidelines; Ineligibility; Program
Data Requirements, and Budget Guidelines
and Cost-Sharing Requirements.
FOR FURTHER INFORMATION CONTACT:
Interested organizations/institutions
may contact the Office of Citizen
Exchanges, room 216, SA–44, U.S.
Department of State, 301 4th Street,
SW., Washington, DC 20547, telephone
number 202/619–5348, fax number 202/
260–0440 to request a Solicitation
Package. The Solicitation Package
contains detailed award criteria,
required application forms, specific
budget instructions, and standard
guidelines for proposal preparation.
Please specify the appropriate Bureau
Program Officer as listed below on all
other inquiries and correspondence.
To Download a Solicitation Package
via Internet: The entire Solicitation
Package also may be downloaded from
the Bureau’s Web site at http://
exchanges.state.gov/education/RFGPs.
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All correspondence with the Bureau
concerning this RFGP should reference
the ‘‘Open Competition for Cooperative
International Projects’’ and reference
number: ECA/PE/C–04–01. Please refer
to title and number in all
correspondence or telephone calls to the
Office of Citizen Exchanges.
Program Information
Overview
The Office of Citizen Exchanges of the
Bureau of Educational and Cultural
Affairs announces this Open
Competition for proposals for assistance
grants for all world regions except
Western, Central, Southeast Europe and
Russia/Eurasia. We welcome proposals
that directly respond to the following
themes, regions and countries. Given
budgetary considerations, projects in
countries and for themes other than
those listed will not be eligible for
consideration. The themes listed below
are important to the Office of Citizen
Exchanges, but no guarantee is made or
implied that grants will be made in all
categories.
This competition is based on the
premise that people-to-people
exchanges focused on the enhancement
of human capacity and the
encouragement and strengthening of
democratic initiatives nurture the social,
political, and economic development of
society.
Proposals for single country, subregional and regional projects will be
accepted. In some cases, where noted,
multi-country proposals will be given
priority consideration.
Proposals should be designed to
support exchanges that operate on two
levels: (1) They should enhance
institutional partnerships between U.S.
organizations and partner organizations
in the region, improving the
institutional capacity of the partner
organizations, and (2) they should offer
practical information and useful
materials to enable the partners to share
skills and practical experience after the
grant period is over.
The Bureau encourages applicants to
consider carefully the choice of target
countries and issues. In order to prevent
duplication of effort, proposals should
reflect an understanding of the work of
USAID and other development agencies,
where appropriate, on the target themes,
and focus on countries for which there
has been limited investment on the
selected issue, or for which exchange
activities would complement—not
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