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consensuses of the Financial
Accounting Standards Board’s Emerging
Issues Task Force, rules and regulations
of the Commission and Interpretations
by its staff, and other authoritative
accounting guidance, acquisitions by
registrants of their own equity securities
during the period covered by this Order
will not affect the availability of
pooling-of-interests accounting and,
accordingly, a registrant’s financial
statements will not be misleading or
inaccurate solely because the registrant
has engaged in such purchases and has
accounted for its business combination
transactions as a pooling of interests.?

This Order shall be effective
beginning on October 1, 2001 through
October 12, 2001.

By the Commission.

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 01-24994 Filed 10—4-01; 8:45 am]
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September 28, 2001.

Section 36 of the Securities Exchange
Act of 1934 (“Exchange Act”’) authorizes
the Commission, by rule, regulation, or
order, to conditionally or
unconditionally exempt any person,
security, or transaction, or any class or
classes of persons, securities, or
transactions, from any provision or
provisions of the Exchange Act or any
rule or regulation thereunder, to the
extent that such exemption is necessary
or appropriate in the public interest,
and is consistent with the protection of
investors. In light of the events of
September 11, 2001, the Commission
has determined to provide broker-
dealers with further relief under
Exchange Act Rules 15¢3—-1 and 15¢3—
3 to facilitate the orderly reconciliation
of transactions in government securities.
Accordingly,

It is ordered, pursuant to Section 36
of the Exchange Act, that,

Broker-dealers need not consider the
days September 24, 2001 through

5 Qur authority under Section 36 extends to any
provision of the Exchange Act or any rule or
regulation thereunder. Regulation S-X was
promulgated, in part, under the authority of the
Exchange Act. We acknowledge that our action, by
necessity, also will affect filings under the other
provisions of the securities laws that require filings
to be in compliance with Regulation S-X.

October 5, 2001, inclusive, as business
or calendar days for purposes of taking
deductions, when computing net capital
under Rule 15¢3-1 or for purposes of
determining the amount of cash and/or
qualified securities required to be
maintained in a “Special Reserve Bank
Account for the Exclusive Benefit of
Customers” in accordance with the
formula set forth in Exhibit A to Rule
15¢3-3, arising from aged fail
transactions in government securities
and unresolved reconciliation
differences with accounts or clearing
corporations or depositories involving
government securities.

By the Commission.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01-24980 Filed 10-4—-01; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act 1934 (“Act” or
“Exchange Act”),* and Rule 19b—4
thereunder,? notice is hereby given that
on August 7, 2001, the American Stock
Exchange LLC (“Amex” or “Exchange )
filed with the Securities and Exchange
Commission (“SEC” or “Commission’’)
the proposed rule change as described
in Items [, II, and III below, which Items
have been prepared by Amex. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regualtory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Amex proposes to adopt
Exchange Rule 324 to require each
member not associated with a member
organization and each member
organization primarily engaged as an
agent in executing transactions on the
Floor to maintain a detailed, written
record of each type of compensation
arrangement that it enters into with
other members as well as customers.

The text of the proposed rule change
is available at the Office of the

115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

Secretary, the Amex and at the
Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. Amex
has prepared summaries, set forth in
sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, Statutory
Basis for, the Proposed Rule Change

1. Purpose

The Exchange is implementing
examination procedures similar to those
previously adopted by the NYSE to
review Floor broker activity to
determine if a broker is sharing in the
profits generated in customer accounts.
In connection with these new
examination procedures, the Amex is
proposing to adopt a rule, similar to
NYSE Rule 4401, that would require
each member not associated with a
member organization and each member
organization primarily engaged as an
agent in executing transactions on the
Floor, to maintain a detailed, written
record of each type of compensation
arrangement that it enters into with
other members as well as all other
customers. The Exchange’s financial
examiners will use these records in
conducting reviews to determine if there
were possible violations of Section 11(a)
of the Act?3 or Exchange rules.

The proposed rule would apply to
members and member organizations
primarily engaged as agents in executing
transactions on the Floor of the
Exchange. It would specify a type of
record, i.e., a record of compensation
arrangements, in addition to records to
be maintained under Exchange Act
Rules 17a—3 and 17a—4.4 The proposed
rule would exclude the following
compensation arrangements from the
requirement to maintain a written
record:

(1) Arrangements involving gross
compensation of less than $5,000 per
year, and

(2) Arrangements involving order
transmitted solely through the
Exchange’s electronic order routing
system.

315 U.S.C. 78k(a).
417 CFR 240.17a-3 and 17 CFR 240.17a—4.
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