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II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Because the foregoing rule change
establishes or changes a due, fee, or
other charge imposed by the Exchange,
it has become effective pursuant to
Section 19(b)(3)(A) 5 of the Act and
subparagraph (f)(2) of Rule 19b-4 ¢
thereunder. At any time within 60 days
of the filing of the proposed rule change,
the Commission may summarily
abrogate such rule change if it appears
to the Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549-0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Room. Copies of such filing also will be
available for inspection and copying at
the principal office of the ISE. All
submissions should refer to File No.
SR-ISE-2001-13 and should be
submittd by July 16, 2001.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.”

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 01-15800 Filed 6—22-01; 8:45 am]
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On January 12, 2001, the International
Securities Exchange (“ISE”) filed with
the Securities and Exchange
Commission (“Commission”’), pursuant
to Section 19(b)(1) of the Securities
Exchange Act of 1934 (“Act”) * and Rule
19b—4 thereunder,? a proposed rule
change to permit market makers to enter
block-size orders into the ISE’s Block
Order mechanism.

The proposed rule change was
published for comment in the Federal
Register on February 8, 2001.3 The
Commission received no comments on
the proposal.

The Commission finds that the
proposed rule change is consistent with
the requirements of the Act and the
rules and regulations thereunder
applicable to a national securities
exchange ¢ and, in particular, the
requirements of Section 6 of the Act>
and the rules and regulations
thereunder. The Commission finds
specifically that the proposed rule
change is consistent with Section 6(b)(5)
of the Act ¢ because it allows ISE market
makers to participate in the Block Order
Mechanism to the same extent as
Electronic Access Members and thus to
more easily hedge or liquidate positions
resulting from their market making
activities on the ISE.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,” that the
proposed rule change (File No. SR-ISE—
01-03) be, and it hereby is, approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.®

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 01-15945 Filed 6—22—-01; 8:45 am]
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115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 43290
(February 2, 2001), 66 FR 9613.

4In approving this proposed rule change, the
Commission notes that it has considered the
proposed rule’s impact on efficiency, competition,
and capital formation. 15 U.S.C. 78c(f).
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1. Introduction

On June 29, 2000, the New York Stock
Exchange, Inc. (“NYSE” or “Exchange”)
filed witht he Securities and Exchange
Commission (“SEC” or “Commission”’),
pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”) * and Rule 19b—4 thereunder,? a
proposed rule change to amend NYSE
Rule 104. On February 21, 2001, the
Exchange filed Amendment No. 1 to the
proposed rule change with the
Commission.

The proposed rule change, as
presented in Amendment No. 1, was
published for comment in the Federal
Register on March 9, 2001.3 No
comments were received on the
proposal. This order approves the
proposal, as amended.*

II. Description of the Proposal

Current, NYSE Rule 104 requires
specialists to obtain Floor Official
approval when purchasing on a direct
plus tick or selling on a direct minus
tick, or when purchasing on a zero plus
tick more than 50% of the stock offered.
These transactions are considered
destabilizing, and therefore require
Floor Official approval to effect. The
Exchange is proposing to amend NYSE
Rule 104.10(7) to permit specialists to
effect these destabilizing transactions,
under certain circumstances, to bring
the price of a listed foreign security into
parity with the price of a foreign
ordinary security.

Specifically, in order for a specialist
to effect a destabilizing transaction
under the proposed rule, the price of the
transaction to bring the security into
parity (a) must be based on the last sale

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 44033
(March 2, 2001), 66 FR 14239.

4 The Commission has requested from the
Exchange an explanation of the surveillance
procedures it intends to implement to ensure that
specialists comply with the proposed rule as
amended. This approval order is contingent upon
the Commission’s finding that such surveillance
procedures are adequate.
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