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government-sponsored agencies are
assigned. The OTS places these assets in
the zero percent risk category.

Limitation of Subordinated Debt and
Limited-Life Preferred Stock

The three banking agencies limit the
amount of subordinated debt and
limited-life preferred stock that may be
included in tier 2 capital to 50 percent
of tier 1 capital. In addition, maturing
capital instruments must be discounted
by 20 percent in each of the last five
years prior to maturity. The OTS has no
limitation on the total amount of
limited-life preferred stock or maturing
capital instruments that may be
included within tier 2 capital. The OTS
also allows savings institutions the
option of: (1) Discounting maturing
capital instruments issued on or after
November 7, 1989, by 20 percent a year
over the last 5 years of their term, or (2)
including the full amount of such
instruments, provided that the amount
maturing in any of the next seven years
does not exceed 20 percent of the thrift’s
total capital.

Subsidiaries
Consistent with the Basel Accord and

long-standing supervisory practices, the
three banking agencies generally
consolidate all significant majority-
owned subsidiaries of the parent
organization for capital purposes. This
consolidation assures that the capital
requirements are related to all of the
risks to which the banking organization
is exposed. As with most other bank
subsidiaries, banking and finance
subsidiaries generally are consolidated
for regulatory capital purposes.
However, in cases where banking and
finance subsidiaries are not
consolidated, the FRB, consistent with
the Basel Accord, generally deducts
investments in such subsidiaries in
determining the adequacy of the parent
bank’s capital.

The FRB’s risk-based capital
guidelines provide a degree of flexibility
in the capital treatment of
unconsolidated subsidiaries (other than
banking and finance subsidiaries) and
investments in joint ventures and
associated companies. For example, the
FRB may deduct investments in such
subsidiaries from an organization’s
capital, apply an appropriate risk-
weighted capital charge against the
proportionate share of the assets of the
entity, require a line-by-line
consolidation of the entity, or otherwise
require that the parent organization
maintain a level of capital above the
minimum standard that is sufficient to
compensate for any risk associated with
the investment.

The guidelines also permit the
deduction of investments in subsidiaries
that, while consolidated for accounting
purposes, are not consolidated for
certain specified supervisory or
regulatory purposes. The FDIC accords
similar treatment to securities
subsidiaries of state nonmember banks
established pursuant to Section 337.4 of
the FDIC regulations.

Similarly, in accordance with Section
325.5(f) of the FDIC regulations, a state
nonmember bank must deduct
investments in, and extensions of credit
to, certain mortgage banking
subsidiaries in computing the parent
bank’s capital. The FRB does not have
a similar requirement with regard to
mortgage banking subsidiaries. The OCC
does not have requirements dealing
specifically with the capital treatment of
either mortgage banking or securities
subsidiaries. The OCC does, however,
reserve the right to require a national
bank to deduct from capital, on a case-
by-case basis, investments in, and
extensions of credit to, any nonbanking
subsidiary.

The deduction of investments in
subsidiaries from the parent’s capital is
designed to ensure that the capital
supporting the subsidiary is not also
used as the basis of further leveraging
and risk-taking by the parent banking
organization. In deducting investments
in, and advances to, certain subsidiaries
from the parent’s capital, the FRB
expects the parent banking organization
to meet or exceed minimum regulatory
capital standards without reliance on
the capital invested in the particular
subsidiary. In assessing the overall
capital adequacy of banking
organizations, the FRB also considers
the organization’s fully consolidated
capital position.

Under the OTS capital guidelines, a
distinction, mandated by FIRREA, is
drawn between subsidiaries that are
engaged in activities permissible for
national banks and subsidiaries that are
engaged in activities ‘‘impermissible’’
for national banks. Subsidiaries of thrift
institutions that engage only in
impermissible activities are
consolidated on a line-by-line basis if
ownership is between 5 and 50 percent.
As a general rule, investments,
including loans, in subsidiaries that
engage in impermissible activities are
deducted in determining the capital
adequacy of the parent.

Mortgage-Backed Securities (MBS)
The three banking agencies, in

general, place privately-issued MBS in a
risk category appropriate to the
underlying assets but in no case in the
zero percent risk category. In the case of

privately-issued MBS, where the direct
underlying assets are mortgages, this
treatment generally results in a risk
weight of 50 percent or 100 percent.
Privately-issued MBS that have
government agency or government-
sponsored agency securities as their
direct underlying assets are generally
assigned to the 20 percent risk category.

The OTS assigns privately-issued high
quality mortgage-related securities to
the 20 percent risk category. These are,
generally, privately-issued MBS with
AA or better investment ratings.

Both the banking and the thrift
agencies automatically assign to the 100
percent risk weight category certain
MBS, including interest-only strips,
residuals, and similar instruments, that
can absorb more than their pro rata
share of loss.

Pledged Deposits and Nonwithdrawable
Accounts

The capital guidelines of the OTS
permit thrift institutions to include in
capital certain pledged deposits and
nonwithdrawable accounts that meet
the criteria of the OTS. Income Capital
Certificates and Mutual Capital
Certificates held by the OTS may also be
included in capital by thrift institutions.
These instruments are not relevant to
commercial banks and, therefore, are
not addressed in the banking agencies’
capital rules.

By order of the Board of Governors of the
Federal Reserve System, August 14, 2000.
Jennifer J. Johnson,
Secretary of the Board.
[FR Doc. 00–21036 Filed 8–17–00; 8:45 am]
BILLING CODE 6210–01–P

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Agency for Healthcare Research and
Quality

Contract Review Meeting

In accordance with section 10(a) of
the Federal Advisory Committee Act as
amended (5 U.S.C., Appendix 2),
announcement is made of an Agency for
Healthcare Research and Quality
(AHRQ) Technical Review Committee
(TRC) meeting. This TRC’s charge is to
provide review of contract proposals
and recommendations to the Director,
AHRQ, regarding the technical merit of
proposals submitted in response to a
Request for Proposals (RFPs) regarding
‘‘Development of Standard Measures’’.
The RFP was published in the
Commerce Business Daily on July 6,
2000.
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The upcoming TRC meeting will be
closed to the public in accordance with
the Federal Advisory Committee Act
(FACA), section 10(d) of 5 U.S.C.,
Appendix 2, implementing regulations,
and procurement regulations, 41 CFR
101–6.1023 and 48 CFR section
315.604(d). The discussions at this
meeting of contract proposals submitted
in response to the above-referenced RFP
are likely to reveal proprietary
information and personal information
concerning individuals associated with
the proposals. Such information is
exempt from disclosure under the
above-cited FACA provision that
protects the free exchange of candid
views, and under the procurement rules
that prevent undue interference with
Committee and Department operations.

Name of TRC: The Agency for Healthcare
Research and Quality—‘‘Development of
Standard Measures.’’

Date: August 24, 2000 (Closed to the
public).

Place: Agency for Healthcare Research and
Quality, 6010 Executive Blvd., 4th Floor
Conference Center, Rockville, Maryland
20852

Contact Person: Anyone wishing to obtain
information regarding this meeting should
contact Nancy Foster, Center for Quality
Measurement & Improvement, Agency for
Healthcare Research and Quality, 2101 East
Jefferson Street, Suite 502, Rockville,
Maryland, 20852, 301–594–1609.

This notice is being published less
than 15 days prior to the August 24th
meeting due to the time constraints of
reviews and funding cycles.

Dated: August 11, 2000.
John M. Eisenberg,
Director.
[FR Doc. 00–21098 Filed 8–17–00; 8:45 am]
BILLING CODE 4160–90–M

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Centers for Disease Control and
Prevention

[30DAY–60–00]

Agency Forms Undergoing Paperwork
Reduction Act Review

The Centers for Disease Control and
Prevention (CDC) publishes a list of
information collection requests under
review by the Office of Management and
Budget (OMB) in compliance with the
Paperwork Reduction Act (44 U.S.C.
Chapter 35). To request a copy of these
requests, call the CDC Reports Clearance
Officer at (404) 639–7090. Send written
comments to CDC, Desk Officer; Human
Resources and Housing Branch, New
Executive Office Building, Room 10235;
Washington, DC 20503. Written
comments should be received within 30
days of this notice.

Proposed Project
Collaborative US-Mexico Border

Diabetes Prevention and Control
Project—New—National Center for
Chronic Disease Prevention and Health
Promotion (NCCDPHP)—The Pan
American Health Organization (PAHO),
El Paso field office, and the United
States-Mexico Border Health
Association (USMBHA) in collaboration
with the United States/Mexico Border
Diabetes Prevention and Control Project
Work Group (USMBDPCP) is requesting
funds for a binational diabetes
prevention and control project on the
United States-Mexico border that begins
with an evaluation of the burden of
diabetes on the border (Phase 1) and
expands into a program implementation
(Phase 2), using the results from Phase

1. This proposed project is responding
to President Clinton’s Initiative on
Racial and Ethnic Health Disparities, as
well as the Mexican Secretariat Adult
and Elderly Health Program strategy in
which diabetes is a national health
priority. Diabetes has also been declared
a binational border priority by the
USMBHA General Assembly in a
resolution to develop diabetes control
infrastructure on the border.

The purpose of the project is to
diminish the impact of diabetes on the
border population by conducting
activities in two related and
chronological phases (prevalence study
and intervention program). Phase 1 will
assess the prevalence of diabetes,
related behavioral risk factors, and
assess the health services for the border
population. The information collected
through this household survey will
serve as a guide for the development of
diabetes education and training
activities in Phase 2. These programs
will be culturally appropriate and will
include the participation of community
health workers (promotores) and
primary healthcare providers. Initial
planning and promotional activities
needed for Phase 2 will take place
concurrent with Phase 1.

Activities for years two through five
will include implementation of
community interventions, capacity
building, and program evaluation. The
household survey will be repeated in
the fifth year of the project.

The PAHO/USMBHA and the
USMBDPCP Work Group have obtained
considerable financial support for this
proposed project. The total estimated
annualized burden hours are 2835.

Form name Number of
respondents

Responses
per

respondent

Responses in
hours

Response
burden

Household Screening ...................................................................................... 5186 1 2/60 173
Household Survey ........................................................................................... 3630 1 40/60 2420
Quality Control (10% repeat) ........................................................................... 363 1 40/60 242
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