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mentioned above, unless the
Commission determines to order a
hearing on the matter.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.5

Jonathan G. Katz,
Secretary.

[FR Doc. 0011404 Filed 5-5—-00; 8:45 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

(Release No. 34-42733; File No. SR-CHX-
00-10)

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
Chicago Stock Exchange, Incorporated
Relating to Membership Dues and Fees

April 28, 2000.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act’’) * and Rule 19b—4 thereunder,?
notice hereby is given that on April 10,
2000, the Chicago Stock Exchange,
Incorporated (“CHX” or “Exchange”)
filed with the Securities and Exchange
Commission (‘“Commission’’) the
proposed rule change as described in
Items I, I1, and III below, which items
have been prepared by the Exchange.
The Commission is publishing this
notice to solicit comments on the
proposed rule change from interested
persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The CHX proposes to amend its
membership dues and fees schedule
(“Schedule”) to impose a charge for the
replacement of new identification
badges used on the trading floor. The
text of the proposed rule change is
available upon request from the CHX
and the Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
CHX included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received regarding the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The

517 CFR 200.30-3(a)(1).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

CHX has prepared summaries, set forth
in Sections A, B, and C below, of the
most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The proposed rule change amends the
Schedule to confirm that the Exchange
will impose a $30 fee on members and
Exchange employees for the
replacement of photo identification
badges that will soon be issued by the
Exchange. These identification badges
will be issued to each member, member
firm employees, and other person who
works on the trading floor.3

2. Basis

The Exchange believes that the
proposed rule change is consistent with
Section 6(b)(4) of the Act4 in that it
provides for the equitable allocation of
reasonable dues, fees, and other charges
among its members.

B. Self-Regulatory Organization’s
Statement of Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any inappropriate burden on
competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants, or Others

No written comments were either
solicited or received.

I11. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change establishes
or changes a due, fee, or other charge
imposed by the Exchange and therefore
has become effective pursuant to
Section 19(B)(3)(A)(ii) of the Act5 and
subparagraph (f)(2) of Rule 19b—46
thereunder. At any time within 60 days
of the filing of such proposed rule
change, the Commission may summarily
abrogate such rule change if it appears
to the Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,

3 There will be no charge for the initial badge;
only replacement badges will incur the $30 fee.
Telephone conversation between Ellen J. Neely,
Vice President and General Counsel, CHX, and
Michael Gaw, Division of Market Regulation,
Commission (April 26, 2000).

415 U.S.C. 78f(b)(4).

515 U.S.C. 78s(b)(3)(A)(ii).

617 CFR 240.19b—4(f)(2).

or otherwise in furtherance of the
purpose of the Act.”

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549-0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed wit the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the Exchange. All
submissions should refer to File No.
SR-CHX-00-10 and should be
submitted by May 30, 2000.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.8

Jonathan G. Katz,

Secretary.

[FR Doc. 00—-11399 Filed 5-5—-00; 8:45am)]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-42749; File No. SR-NASD-
00-26]

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
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Trading Halts

May 2, 2000.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”),? and Rule 19b—4 thereunder,2
notice is hereby given that on April 28,
2000, the National Association of
Securities Dealers, Inc. (“NASD” or
“Association”) through its wholly

7 In reviewing this proposal, the Commission has
considered its impact on efficiency, competition,
and capital formation. See 15 U.S.C. 78c(f).

817 CFR 200.30-3(a)(12).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.
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owned subsidiary, the Nasdaq Stock
Market, Inc. (“Nasdaq”), filed with the
Securities and Exchange Commission
(“Commission” or “SEC”) the proposed
rule change as described in Items I, II,
and III below, which Items have been
prepared by Nasdaq. Nasdaq filed the
proposal pursuant to Section 19(b)(3)(A)
of the Act,? and Rule 19b—4(f)(1)
thereunder,* which renders the proposal
effective upon filing with the
Commission. On May 1, 2000, Nasdaq
amended the filing.? The Commission is
publishing this notice to solicit
comments on the proposed rule change,
as amended, from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposal

Nasdagq’s proposal is an interpretation
to NASD Rule 4120 dealing with trading
halts due to extraordinary market price
movements, otherwise known as
“circuit breakers.” The text of the
proposed rule change is below.
Proposed new language is in italics.

Proposed deletions are in brackets.
* * * * *

IM-4120-3. Market Closing Policy

Since 1988, the NASD has
consistently asserted that circuit
breakers should only be used in
response to extraordinary price
movement. The NASD’s strong
preference is that markets remain open
wherever possible and, most
importantly, remain open at the end of
the day.

The NASD recognizes, however, the
risks imposed on any single market that
remains open while all other U.S.
markets have halted trading in response
to extraordinary price movements.
Therefore, the NASD Board of
Governors has determined to halt, upon
SEC request, all domestic trading in
both the securities listed on The Nasdaq
Stock Market and all equity and equity-
related securities trading in the over-
the-counter market should other major
securities markets initiate market-wide
trading halts in response to
extraordinary market conditions.

This determination reflects the
NASD’s long-time policy of cooperation

315 U.S.C. 78s(b)(3)(A).

417 CFR 240.19b—4(f)(1).

5 See April 28, 2000 letter from Thomas P. Moran,
Assistant General Counsel, Office of General
Counsel, Nasdaq, to Katherine A. England,
Assistant Director, Division of Market Regulation,
SEC (““Amendment No. 1”’). Amendment No. 1
changed the file number from SR-NASD-00-25 to
SR-NASD-00-26, and changed Section III of
Exhibit 1 to properly reflect that the proposal was
filed pursuant to Section 19(b)(3)(A) of the Act and
Rule 19b—4(f)(1) thereunder. 15 U.S.C. 78s(b)(3)(A)
and 17 CFR 240.19b—4(f)(1).

with the Commission and other market
participants on issues relating to trading
halts and represents the Association’s
continued commitment to the
establishment of circuit breaker
standards that both keep markets open
longer during periods of market stress
and that are also more reflective of
market activity as a whole.

Towards that end, the NASD believes
that additional future changes to circuit
breakers are warranted. In particular,
the NASD is concerned that the Dow
Jones Industrial Average, [which
contains no Nasdaq stocks,] despite
recent improvements including the
addition of a small number of Nasdaq
stocks, [is] remains an inappropriately
narrow indicator of market price
declines. As an alternative, the NASD
believes that the Commission should
consider replacing the DJIA with the
larger and more diverse Standard and
Poor’s 500 Index as the measure that
best reflects overall market activity for
circuit breaker purposes. [Moreover,
recent attempts to commercially
leverage the DJIA may result in that
average being less immediately available
to the investing public during periods of
market stress.] The NASD hopes to
revisit [these] this issue[s] with the
Commission in the future. [with a view
towards the adoption of a more
representative [, and more readily-
available, market index for circuit
breaker purposes.]

This Policy Statement on Market
Closings shall remain in effect until
April 30, [2000] 2002, unless otherwise
modified, or extended prior thereto, by
the NASD Board of Governors.

* * * * *

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission ,
Nasdaq included statements concerning
the purpose of and basis for its proposal
and discussed any comments it received
regarding the proposal. The text of these
statements may be examined at the
places specified in Item IV below.
Nasdaq has prepared summaries, set
forth in Sections A, B and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

Nasdaq proposes to extend and
modify, on a two-year pilot basis, NASD
IM—4120-3, which expresses the

Association’s agreement to halt, upon
SEC request, all domestic trading in
both the securities listed on Nasdaq and
all equity and equity-related securities
trading in the over-the-counter market,
should any of the other major United
States securities markets initiate market-
wide trading halts in response to
extraordinary market conditions. As
outlined in the Interpretive Material
(“IM”’), the NASD reiterates its
commitment to halt trading on Nasdaq
and the over-the-counter market when
any other major securities market
declares a market-wide trading halt in
response to extraordinary market
conditions. In addition, Nasdaq
proposes to modify the current market
closing policy statement to reflect the
recent addition of two Nasdaq stocks to
the Dow Jones Industrial Average
(“DJIA”), while still expressing the
Association’s view that the DJIA is too
small and narrow an index to serve as
the circuit-breaker price-decline
standard.

2. Statutory Basis

Nasdaq believes that the proposed
rule change is consistent with the
provisions of Section 15A(b)(6) of the
Act,b in that the proposed IM is
designed to foster cooperation and
coordination with persons engaged in
regulating, clearing, settling, processing
information with respect to, and
facilitating transactions in securities. In
addition, Nasdaq believes the IM
removes impediments to, and perfects
the mechanism of, a free and open
market and a national market system as
well as, in general, protecting investors.

B. Self-Regulatory Organization’s
Statement of Burden on Competition

Nasdaq does not believe that the
proposed rule change will result in any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act, as amended.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

Written comments were neither
solicited nor received.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing proposal has become
effective pursuant to Section
19(b)(3)(A)(i) of the Act,” and Rule 19b—
4(f)(1) 8 thereunder, in that it constitutes

615 U.S.C. 780-3(b)(6).
715 U.S.C. 78s(b)(3)(A){).
817 CFR 240.19b-4(f)(1).
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a stated policy and interpretation with
respect to the meaning of an existing
rule.

At any time within 60 days of the
filing of the proposed rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposal is
consistent with the Act. Persons making
written submissions should file six
copies thereof with the Secretary,
Securities and Exchange Commission,

450 Fifth Street, N.W., Washington, D.C.

20549-0609. Copies of the submission,
all subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the NASD. All
submissions should refer to file number
SR-NASD-00-26 and should be
submitted by May 30, 2000.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.?

Jonathan G. Katz,

Secretary.
[FR Doc. 00-11400 Filed 5—05—-00; 8:45 am]
BILLING CODE 8010-01-M

917 CFR 200.30-3(a)(12).

SECURITIES AND EXCHANGE
COMMISSION

(Release No. 34-42740; File No. SR-CHX-
00-11)

Self-Regulatory Organizations; Notice
of Filing and Order Granting
Accelerated Approval of Proposed
Rule Change by the Chicago Stock
Exchange, Incorporated Relating to the
Trading of Nasdag/NM Securities on
the CHX

May 1, 2000.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”)® and Rule 19b—4 thereunder 2
notice is hereby given that on April 25,
2000, the Chicago Stock Exchange,
Incorporated (“CHX” or ‘“Exchange”)
filed with the Securities and Exchange
Commission (“Commission’’) the
proposed rule change as described in
Items I and II below, which Items have
been prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons and to
grant accelerated approval of the
proposed rule change.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange has requested a six-
month extension 3 of the pilot program
relating to the trading of Nasdaq/NM
securities on the Exchange. Specifically,
the pilot program amended Article XX,
Rule 37 and Article XX, Rule 43 of the
Exchange’s rules. The pilot currently is
due to expire on May 1, 2000. The
Exchange proposes that the pilot remain
in effect on a pilot basis through
November 1, 2000. The text of the
proposed rule is available at the
Exchange and at the Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received regarding the
proposed rule change. The text of these
statements may be examined at the

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3In the original filing, the Exchange requested a
one-year extension of the pilot program. In a
telephone call on May 1, 2000, between Paul
O’Kelly, Executive Vice President, Market
Regulation and Legal, CHX, and Katherine England,
Assistant Director, Division of Market Regulation
(“Division”), Commission, the Exchange agreed to
a six month extension for the pilot.

places specified in Item III below. The
Exchange has prepared summaries, set
forth in Sections A, B and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

On May 4, 1987, the Commission
approved certain Exchange rules and
procedures relating to the trading of
Nasdaq/NM securities on the
Exchange.* Among other things, these
rules rendered the Exchange’s BEST
Rule guarantee (Article XX, Rule 37(a))
applicable to Nasdaq/NM securities and
made Nasdaq/NM securities eligible for
the automatic execution feature of the
Exchange’s Midwest Automated
Execution System (the “MAX” system).5

On January 3, 1997, the Commission
approved,® on a one year pilot basis, a
program that eliminated the
requirement that CHX specialists
automatically execute orders for
Nasdaq/NM securities when the
specialist is not quoting at the national
best bid or best offer disseminated
pursuant to Commission Rule 11Ac1-1
(the “NBBO”’). When the Commission
approved the program on a pilot basis,
it requested that the Exchange submit a
report to the Commission describing the
Exchange’s experience with the pilot
program. The Commission stated that
the report should include at least six
months of trading data. Due to
programming issues, the pilot program
was not implemented until April 1997.
Six months of trading data did not
become available until November 1997.
As a result, the Exchange requested an
additional three-month extension to
collect the data and prepare the report
for the Commission.

4 See Securities Exchange Act Release No. 24424
(May 4, 1987), 52 FR 17868 (May 12, 1987) (order
approving File No. SR-MSE-87-2); see also,
Securities Exchange Act Release Nos. 28146 (June
26, 1990), 55 FR 27917 (July 6, 1990) (order
expanding the number of eligible securities to 100);
36102 (August 14, 1995), 60 FR 43626 (August 22,
1995) (order expanding the number of eligible
securities to 500); 41392 (May 12, 1999), 64 FR
27839 (May 21, 1999) (order expanding the number
of eligible securities to 1000).

5The MAX system may be used to provide an
automated delivery and execution facility for orders
that are eligible for execution under the Exchange’s
BEST Rule and certain other orders. See CHX Rules,
Art. XX, Rule 37(b). A MAX order that fits within
the BEST parameters is executed pursuant to the
BEST Rule via the MAX system. If an order is
outside the BEST parameters, the BEST rule does
not apply, but MAX system handling rules remain
applicable.

6 See Securities Exchange Act Release No. 38119
(January 3, 1997), 62 FR 1788 (January 13, 1997).
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