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Section 8(a)(8) (43 U.S.C. 1337(a)(8))
of the Outer Continental Shelf Lands
Act (OCSLA) requires that, at least 30
days before any lease sale, a Notice be
submitted to the Congress and
published in the Federal Register:

1. Identifying the bidding systems to
be used and the reasons for such use;
and

2. Designating the tracts to be offered
under each bidding system and the
reasons for such designation.

This Notice is published pursuant to
these requirements.

1. Bidding systems to be used. In the
Outer Continental Shelf (OCS) Sale 155,
blocks will be offered under the
following two bidding systems as
authorized by section 8(a)(1) (43 U.S.C.
1337(a)(1)): (a) Bonus bidding with a
fixed 162⁄3-percent royalty on all
unleased blocks in less than 400 meters
of water; and (b) bonus bidding with a
fixed 121⁄2-percent royalty on all
remaining unleased blocks.

a. Bonus Bidding with a 162⁄3-Percent
Royalty. This system is authorized by
section (8)(a)(1)(A) of the OCSLA. This
system has been used extensively since
the passage of the OCSLA in 1953 and
imposes greater risks on the lessee than
systems with higher contingency
payments but may yield more rewards
if a commercial field is discovered. The
relatively high front-end bonus
payments may encourage rapid
exploration.

b. Bonus Bidding with a 121⁄2-Percent
Royalty. This system is authorized by
section (8)(a)(1)(A) of the OCSLA. It has
been chosen for certain deeper water
blocks proposed for the Western Gulf of
Mexico (Sale 155) because these blocks
are expected to require substantially
higher exploration, development, and
production costs, as well as longer times
before initial production, in comparison
to shallow-water blocks. Department of
the Interior analyses indicate that the
minimum economically developable
discovery on a block in such high-cost
areas under a 121⁄2-percent royalty
system would be less than for the same
blocks under a 162⁄3-percent royalty
system.

As a result, more blocks may be
explored and developed. In addition,
the lower royalty rate system is
expected to encourage more rapid
production and higher economic profits.
It is not anticipated, however, that the
larger cash bonus bid associated with a
lower royalty rate will significantly
reduce competition, since the higher
costs for exploration and development

are the primary constraints to
competition.

2. Designation of Blocks. The
selection of blocks to be offered under
the two systems was based on the
following factors:

a. Lease terms on adjacent, previously
leased blocks were considered to
enhance orderly development of each
field.

b. Blocks in deep water were selected
for the 121⁄2-percent royalty system
based on the favorable performance of
this system in these high-cost areas as
evidenced in our analyses.

The specific blocks to be offered
under each system are shown on the
‘‘Stipulations, Lease Terms, and Bidding
Systems Map’’ for Western Gulf of
Mexico Lease Sale 155. This map is
available from the Public Information
Unit, Minerals Management Service,
1201 Elmwood Park Boulevard, New
Orleans, Louisiana 70123–2394.

Cynthia Quarterman,
Director, Minerals Management Service.

Approved: August 4, 1995.
Bob Armstrong,
Assistant Secretary, Land and Minerals
Management.
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Outer Continental Shelf, Western Gulf
of Mexico, Oil and Gas Lease Sale 155

AGENCY: Minerals Management Service.
ACTION: Final notice of sale.

1. Authority. This Notice is published
pursuant to the Outer Continental Shelf
(OCS) Lands Act (43 U.S.C. 1331–1356,
(1988)), and the regulations issued
thereunder (30 CFR Part 256).

2. Filing of Bids. Sealed bids will be
received by the Regional Director (RD),
Gulf of Mexico Region, Minerals
Management Service (MMS), 1201
Elmwood Park Boulevard, New Orleans,
Louisiana 70123–2394. Bids may be
delivered in person to that address
during normal business hours (8 a.m. to
4 p.m., Central Standard Time (c.s.t.))
until the Bid Submission Deadline at 10
a.m. Tuesday, September 12, 1995.
Hereinafter, all times cited in this
Notice refer to c.s.t. unless otherwise
stated. Bids will not be accepted the day
of Bid Opening, Wednesday, September
13, 1995. Bids received by the RD later
than the time and date specified above
will be returned unopened to the
bidders. Bids may not be modified or
withdrawn unless written modification
or written withdrawal request is
received by the RD prior to 10 a.m.
Tuesday, September 12, 1995. Bid

Opening Time will be 9 a.m.,
Wednesday, September 13, 1995, at the
downtown Hilton Hotel (Poydras Street
at the Mississippi River) New Orleans,
Louisiana. All bids must be submitted
and will be considered in accordance
with applicable regulations, including
30 CFR Part 256. The list of restricted
joint bidders which applies to this sale
appeared in the Federal Register at 60
FR 14777, published on March 20, 1995.

3. Method of Bidding. (a) Submission
of Bids. A separate signed bid in a
sealed envelope labeled ‘‘Sealed Bid for
Oil and Gas Lease Sale 155, not to be
opened until 9 a.m., c.s.t., Wednesday,
September 13, 1995’’ must be submitted
for each block bid upon. The sealed
envelope and the bid should contain the
following information: The company
name, Gulf of Mexico Company Number
(GOM Company Number), area number
and/or name (abbreviations acceptable),
and the block number of the block bid
upon. In addition, the total amount bid
must be in whole dollar amounts.

Bidders must submit with each bid
one-fifth of the cash bonus, in cash or
by cashier’s check, bank draft, or
certified check, payable to the order of
the U.S. Department of the Interior—
Minerals Management Service. For
identification purposes, the following
information must appear on the check
or draft: Company name, GOM
Company Number, and the area and
block bid on (abbreviation acceptable).
No bid for less than all of the unleased
portions of a block will be considered.

All documents must be executed in
conformance with signatory
authorizations on file in the Gulf of
Mexico regional office. Partnerships also
need to submit or have on file a list of
signatories authorized to bind the
partnership. Bidders submitting joint
bids must state on the bid form the
proportionate interest of each
participating bidder, in percent to a
maximum of five decimal places, e.g.,
33.33333 percent. Other documents may
be required of bidders under 30 CFR
256.46. Bidders are warned against
violation of 18 U.S.C. 1860 prohibiting
unlawful combination or intimidation of
bidders.

(b) Submission of Statement
Regarding Certain Geophysical Data.
Each company submitting a bid, or
participating as a joint bidder in such a
bid, shall submit, prior to the Bid
Submission Deadline specified in
paragraph 2 of this Notice, a statement
or statements identifying any processed
or reprocessed pre and post stack depth
migrated geophysical data in their
possession or control pertaining to each
and every block on which they are
participating as a bidder. The existence,
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