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Rules and Regulations

Title 18—CONSERVATION OF
POWER AND WATER RESOURCES

Chapter I—Federal Power
Commission
[Docket No. R-396; Order 416]

PART 141—STATEMENT AND
REPORTS (SCHEDULES)

PART 260—STATEMENT AND
REPORTS (SCHEDULES)

Stalement of Source and Application
of Funds; Correction

On 35 F.R. 18961, published Decem-
ber 15, 1970, column 1, change “Order
415" to read "Order 416", as set forth
above,

GORDON M. GRANT,
Secretary.
[FR. Doc. 70-17554; Filed, Dec. 30, 1670:
8:45 am,)

Title 7—AGRICULTURE

Chapter IX—Consumer and Markel-
ing Service (Marketing Agreements
ond Orders; Fruits, Vegetables,
Nuts), Department of Agriculture

[Navel Orange Reg. 217, Amdt. 1]

PART 907 —NAVEL ORANGES
GROWN IN ARIZONA AND DESIG-
NATED PART OF CALIFORNIA

Limitation of Handling

(a) Findings. (1) Pursuant to the
marketing agreement, as amended, and
Order No, 907, as amended (7 CFR
Part 907, 35 F.R. 163539), regulating
the handling of Navel oranges grown
in Arizona and designated part of Cali-
fornia, effective under the applicable
provisions of the Agricultural Market-
ing Agreement Act of 1937, as amended
(T US.C. 601-674), and upon the basis
of the recommendations and informa-
tion submitted by the Navel Orange Ad-
Mministratlve Committee, established
under the sald amended marketing
szreement and order, and upon other
available information, it is hereby found
that the limitation of handling of such
Navel oranges, as hereinafter provided,
Will tend to effectuate the declared policy
of the act,

(2) 1t is hereby further found that it
Is impracticable and contrary to the pub-
lic interest to give preliminary notice,
engage In public rule-making procedure,
and postpone the effective date of this
tmendment until 30 days after publica-
Hon thereof in the Frpemar Recisten
(5 US.C. 553) because the time inter-
vening between the date when informa-

tion upon which this amendment is based
became available and the time when this
amendment must become effective in
order to effectuate the declared policy
of the act is insufficient, and this amend-
ment relieves restrictions on the han-
dling of Navel oranges grown in Arizona
and designated part of California,

(b) Order, as amended. The provisions
in paragraph (b) (1) (i), (), and (iil) of
$ 907.5617 (Navel Orange Regulation 217,
35 F.R. 10101) are hereby amended to
read as follows:

£907.517 Navel Orange Regulation 217.

(b) @ ¥

(l) L I

(1) District 1: 720,000 cartons;

(1) District 2: 95,000 cartons;

(iil) District 3: 80,000 cartons,
(Secs, 1-19, 48 Stat, 31, as amended; 7 US.C.
601-674)

Dated: December 24, 1970.
PavuL A. NICHOLSON,
Acting Director, Fruit and Vege-
table Division, Consumer dnd
Marketing Service.

[P.R. Doc. 70-17572; Filed, Dec. 30, 1970;
8:47 am. |

[Navel Orange Reg, 219]

PART 907—NAVEL ORANGES
GROWN IN ARIZONA AND DESIG-
NATED PART OF CALIFORNIA

Limitation of Handling
§ 907.519 Navel Orange Regulation 219,

(g) Findings. (1) Pursuant to the
marketing agreement, as amended, and
Order No. 907, as amended (7 CFR Part
907, 35 F.R. 18359), regulating the han-
dling of Navel oranges grown in Arizona
and designated part of California, effec-
tive under the applicable provisions of
the Agricultural Marketing Agreement
Act of 1937, as amended (7 US.C, 601~
674), and upon the basis of the recom-
mendations and information submitted
by the Navel Orange Administrative
Committee, established under the sald
amended marketing agreement and or-
der, and upon other available informa-
tion, it Is hereby found that the limitation
of handling of such Navel oranges, as
hereinafter provided, will tend to effec-
tuate the declared policy of the act.

(2) It is hereby further found that it
is impracticable and contrary to the pub-
lic interest to give preliminary notice,
engage in public rule-making procedure,

and postpone the effective date of this
section until 30 days after publication
hereof in the Fenerar Recister (5 US.C.
553) because the time intervening be-
tween the date when information upon
which this section is based became avail-
able and the time when this section must

become effective in order to effectuate
the declared policy of the act is insuffi-
cient, and & reasonable time Is permitied,
under the circumstances, for preparation
for such effective time; and good cause
exists for making the provisions hereof
effective as hereinafter set forth. The
committee held an open meeting during
the current week, after giving due notice
thereof, to conslder supply and market
conditions ‘for Navel oranges and the
need for regulation; interested persons
were afforded an opportunity to submit
information and views at this meeting;
the recommendation and supporting in-
formation for regulation during the
period specified herein were promptly
submitted to the Department after such
meeting was held; the provisions of this
section, including its effective time, are
identical with the aforesaid recom-
mendation of the committee, and infor-
mation concerning such provisions and
effective time has been disseminated
among handlers of such Navel oranges;
it is necessary, in order to effectuate the
declared policy of the act, to make this
section effective during the period herein
specified; and compliance with this sec-
tion will not require any special prepara-
tion on the part of persons subject here-
to which cannot be completed on or be-
fore the effective date hereof. Such
committee meeting was held on Decem-
ber 28, 1970.

(b) Order. (1) The respective quanti-
ties of Navel oranges grown in Arizona
and designated part of California which
may be handled during the period Janu-
ary 1, 1971, through January 7, 1971, are
hereby fixed as follows:

(1) District 1: 776,000 cartons;

(i) District 2: 145,000 cartons;

(1il) District 3: 24,000 cartons.

(2) As used in this section, “handled,"
“District 1,” “District 2, “Distriet 3,"
and “carton” have the same meaning as
when used in said amended marketing
agreement and order,

(Secs. 1-19, 48 Stat, 31, as amended; 7 US.C.
601-674)

Dated: December 30, 1970,
PaunL A. NICHOLSON,
Acting Director, Fruit and Veg-
etable Division, Consumer and
Marketing Service,

[F.R. Doc, 70-17653; Filed, Dec. 30, 1970;
11:32 a.m.)

PART 987—DOMESTIC DATES PRO-
DUCED OR PACKED IN A DESIG-
NATED AREA OF CALIFORNIA

Additional Product Qutlets for
Substandard Dates

The Date Administrative Committee
has recommended that the provisions in
§ 987.156(a) of Subpart—Administra-
tive Rules and Regulations which permit
substandard dates to be disposed of by
handlers for use, or used by them, in the
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production of specified date products for
human consumption be continued in ef-
fect through September 30, 1971, Such
provisions, if not continued in effect, will,
except for substandard dates used in the
production of table syrup, terminate by
their own terms on December 31, 1970.
Section 987.156 is effective pursuant to
§ 987.56 of the marketing agreement, as
amended, and Order No. 987, as amended
(7T CFR Part 987), regulating the han-
dling of domestic dates produced or
packed in a designated area of Califor-
nia. The amended marketing agreement
and order are effective under the Agricul-
tural Marketing Agreement Act of 1937,
as amended (7 US.C. 601-674).

The Date Administrative Committee
(hereinafter referred to as the “Com-
mittee”) met December 15, 1070, to
consider the date supply and demand
outlook. It is of the opinion that, to in-
sure that the handler carryover, in the
early part of the ensuing crop year, of
dates for product outlets will be suffi-
cient to meet early season product de-
mand before new crop dates become
available, the current authorized use of
substandard dates should be continued
into such crop year. The Committee has
also estimated that producer returns
would be further increased by such use
of substandard dates in the production
of the specified additional products for
human consumption. Prior to October 21,
1970—the date of the most recent amend-
ment of §987.156—handlers incurred
high sorting expenses on dates which
were substandard because of an excess
of edible defects and could not be used
in the production of the additional date
products. Since October 21, however, such
high expenses were not incurred in con-
nection with the use of substandard dates
in the production of such products, The
Committee is of the view, on the basis of
the foregoing that the continued permis-
sion, through the early part of the en-
suing crop yvear, to use substandard dates
in the production of the specified addi-
tional products without the high ex-
penses, would tend to increase producer
returns, and effectuate the declared pol-
icy of the act. Therefore, the Commit-
tee recommended continuation of the
current authority to dispose of sub-
standard dates, inspected and certified
as such, for use in the specified addi-
tional products for human consumption.

The action taken herein would con-
tinue to permit substandard dates to be
used through September 30, 1971, in the
production of additional date products
for human consumption in the form of
rings, chunks, pileces, butier, paste, or
macerated dates. Thus, an additional
supply of dates would be made available
during such additional perlod for date
products,

Therefore § 987,156 of Subpart—Ad-
ministrative Rules and Regulations (7
CFR 987.100-987.174; 35 F.R. 5396, 6700,
14764, 16308), is hereby amended by
substituting in paragraph (a) thereof,
“October 21, 1970-September 30, 1971,
for "“October 21-December 31, 1970,
and, as so amended, paragraph (&) of
§ 987.156 reads as follows:

RULES AND REGULATIONS

§987‘ilS6 Disposition of substandard

nles,

(a) Specified product outlets. Dates of
any variety inspected and certified as
substandard dates, as defined in § 987.15,
may be disposed of by handlers for use,
or used by them, in the production of
table syrup. Dates of any variety that
are inspected and certified as substand-
ard dates, as defined in § 987.15, may be
disposed of during the period October 21,
1970-September 30, 1071, by handlers for
use, or used by them, in the production
of date products for human consumption
in the form of rings, chunks, pieces, but-
ter, paste, or macerated dates.

It is further found that it Is imprac-
ticable, unnecessary, and contrary to the
public interest to give preliminary notice
and engage in public rulemaking pro-
cedurs, and that good cause exists for
making this action effective as herein-
after specified and for not postponing
the effective time until 30 days after pub-
lication in the FepEraL REcisTER (5
U.8.C. 553) in that: (1) This action re-
lieves restrictions subsequent to Decem-
ber 31, 1970, on the handling of dates by
continuing in effect the currently avail-
able outlets for substandard dates and
should become effective promptly to al-
low handlers to continue to utilize these
outlets; (2) handlers are aware of the
Date Administrative Commitiee's rec-
ommendation arrived at in an open
meeting to consider the matter of fur-
ther using substandard dates for prod-
ucts for human consumption and were
afforded the opportunity to present their
views at the meeting, and need no addi-
tional time or notice to adjust their op-
erations thereto; (3) there is still a
demand for the approved date products
and handlers should be afforded the ear-
liest opportunity to meet such demand
thereby maximizing sales at higher
prices therefor and thus tending to in-

crease retwrns to producers; and (4) no -

useful purpose would be served by post-
poning the effective date hereof,

(Secs. 1-19, 48 Stat. 31, s amended; 7 UB8.C.
601-674)

Dated: December 24, 1970, to become
cffective upon publication in the Fepenan
REGISTER.

PauL A, NICHOLSON,
Acting Director,
Fruit and Vegetable Division.

[FP.R. Doc. 70-17563; Filed, Dec. 30, 1970;
B8:46 am.)

Chapter X—Consumer and Marketing
Service (Marketing Agreements and
Orders; Milk) Depariment of Agri-
culture

[Milk Order No, 40]
PART 1040—MILK IN THE SOUTHERN
MICHIGAN MARKETING AREA

Order Suspending a Certain
Provision

This suspension order is issued pur-
suant to the provisions of the Agricul-

\

tural Markeling Agreement Act of 1937,
as amended (7 U.S.C, 601 et seq.), and of
the order regulating the handling of milk
in the Southern Michigan marketing
area,

Notice of proposed rulemaking was
publishéd in the Feoerarn Recister (35
F.R. 18401) concerning a proposed sus-
pension of a certain provision of the
order. Interested persons were afforded
the opportunity to file written data,
views, and arguments thereon,

After consideration of all relevant mat-
ters presented, Including the proposal
set forth in the aforesaid notice, data,
views, and arguments filed thereon, and
other available information, it is hereby
found and determined that for the
months of January through June 1971
the following provision of the order does
not tend to effectuate the declared policy
of the Act: '

In § 1040.12, which defines “fluid milk
product”, the provision “yogurt."

STATEMENT OF CONSIDERATION

This suspension will continue the clas-
sification of yogurt as & Class III prod-
uct rather than as a Class I product. Milk
used to produce yogurt has been classi-
fied and priced as Class III milk under
successive suspensions since February 1,
1970, The current suspension expires on
December 31, 1970.

Handlers who distribute a major por-
tion of the producer milk under the
Southern Michigan order requested that
the suspension be continued through
June 30, 1971. A major cooperative asso-
ciation that is a principal distributor of
yogurt in the Southern Michigan mar-
ket likewise requested an extension of the
suspension for several months, Two other
cooperative associations have expressly
supported the continuation of the present
suspension.

The marketing conditions which sup-
ported the previous suspensions warrant
this extension for an additional 6
months, Southern Michigan handiers
compete for yogurt sales with handiers
in neighboring Federal order markeis
who pay only a surplus price for milk
used in yogurt, Without this suspension,
Southern Michigan handlers would be
unable to compete for yogurt sales on 2
comparable cost basis.

A hearing was held recently on the
classification of yogurt and other prod-
ucts in some of the markets in which
Michigan handlers are distributing yo-
gurt. Action on this hearing is still pend-
ing. A similar hearing for the Southern
Michigan market should not be held until
the outcome of the earlier hearing 15
known.

It is hereby found and determined that
thirty days’ notice of the effective date
hereof is impractical, unnecessary, and
contrary to the public interest in that:

(a) This suspension is necessary to re-
flect current marketing conditions and 10
maintain orderly marketing conditions in
the marketing area in that without the
Class IIT pricing of milk used to produce
yogurt, Southern Michigan handlers
would be unable to compete for yogurt
sales on a comparable cost basis with
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nandlers in neighboring Federal order
markets who are required to pay only
a surplus price for milk used In yogurt;

(b) This suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to the effec-
tive date; and

(¢) Interested partles were afforded
the opportunity to file written data,
views or arguments concerning this sus-
pension.

Therefore, good cause exists for mak-
ing this order effective January 1, 1971,

It is therejore ordered, That the afore-
said provision of the order Is hereby sus-
pended for the months of January
through June 1971.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C,
001-674)

Effective date: January 1, 1971.

Signed at Washington, D.C., on De-
cember 24, 1970
Ricuarp E. LYNG,
Assistant Secretary.
|[PR. Doe. T0-17574; Filed, Dec. 30, 1970;
8:47 am.]

[Milk Order No. 125]

PART 1125—MILK IN THE PUGET
SOUND, WASH., MARKETING AREA

Order Terminating Certain Provisions

This termination order is issued pursu-
ant to the provisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 US.C. 601 et seq.), and of
the order regulating the handling of
milk in the Puget Sound, Wash., mar-
keting area.

It Is hereby found and determined that
the following provisions of the “Order
relative to handling” of the order amend-
ing the order issued August 18, 1969 (34
FR. 13463), no longer tend to effectuate
the declared policy of the Act:

L. *, which are effective through De-
cember 31, 1969,"

2. “through December 31, 1970",

The Agricultural Act of 1970 became
elfective upon signature by the President
on  November 30, 1970. This Act
amended and extended the authority for
Class I base plans in milk marketing
orders. It expressly ratified, legalized,
and confirmed the Class I base plan in
the Puget Sound order and authorized
its extension through and including De-
cember 31, 1971,

The extension of the present Class I
base plan in the Puget Sound order for
1 year provides opportunity for continu-
ity in the operation of the base plan
during the time needed to consider at
8 public hearing provisions which would
amend the plan in accordance with the
brovisions of the Agricultural Act of
1870. A hearing on such proposed amend-
ments will be held as soon as possible,

This termination order cancels the
l{‘rx]'n}uml date of December 31, 1970,
Which Is now provided in the order for
the present base provisions. This termi-
2;11 date coincided with the expiration
thhe statutory authority for such pro-

Ons as provided prior to the enact-
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ment of the Agricultural Act of 1970.

This termination was requested by as-
sociations representing a substantial
majority of the producers on the market.

It is hereby found and determined
that notice of proposed rulemaking, pub-
lic procedure thereon, and 30 days' no-
tice of the effective date hereof is im-
practical, unnecessary, and contrary to
the public interest in that:

(a) This termination is necessary to
refiect current marketing conditions and
to maintain orderly marketing condi-
tions in the marketing area in that it
{s the only practical means of continu-
ing the provisions of the present Class
I base plan In the Puget Sound order
until new provisions developed under the
authority of the Agricultural Act of 1970
can be considered at a public hearing.

(b) This termination order does not
require of persons affected substantial
or extensive preparation prior to the
effective date.

Therefore, good cause exists for mak-

ing this order effective upon publication
in the FEpERaL REGISTER.

It is therefore ordered, That the afore-
said provisions of the order are hereby
terminated.

(Secs. 1-19, 48 Stat, 31, ns amended; 7 USC,
601-074)

Effective date: Upon publication in the
FEDERAL REGISTER.

Signed at Washington, D.C,, on De-
cember 24, 1970.
Ricianp E, Lywa,
Assistant Secretary.
[F.R, Doc. 70-17573; Piled, Dec. 30, 1970;
8:47 aamn.)

[Milk Order No. 126]

'PART 1126—MILK IN THE NORTH
TEXAS MARKETING AREA

Order Suspending a Certain Provision

This suspension order is issued pur-
suant to the provisions of the Agricul-
tural Marketing Agreement Act of 1937,
as amended (T US.C. 601 et seq.), and
of the order regulating the handling of
milk in the North Texas marketing area.

Notice of the proposed rulemaking was
published In the FeoeralL Recister (35
F.R. 17954) concerning a proposed sus-
pension of a certain provision of the
order. Interested persons were afforded
the opportunity to file written data,
views, and arguments thereon.

After consideration of asll relevant
matters presented, including the pro-
posal set forth In the aforesaid notlce,
data, views, and arguments filed thereon,
and other available Information, it is
hereby found and determined that for
the period beginning January 1, 1971,
and through June 30, 1971, the follow-
ing provision of the order no longer
tends to effectuate the declared policy
of the Act: In § 1126.7 Plant, the words
“e » * if the milk transferred at such
facilities can be identified as receipts
from specific farmers until the milk Is

received at a plant.”
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STATEMENT OF CONSIDERATION

This suspension deletes from the defi-
nition of “plant” part of the language
relating to reload points. Suspension of
this provision was requested by coopera-
tive associations representing more than
two-thirds of the producers on the
market.,

The remaining language relating to
reload points reads “Separate facilities
used only as a reload point for trans-
ferring bulk milk from one tank truck
to another shall not be a plant under
this definition * * *”, The suspension
action thus precludes a reload point from
being treated as a plant for the period
January 1, 1871, through June 30, 1971.

A reload point may continue to be used
for delivery of dalry farmers' milk as
“producer milk"” to a North Texas pool
plant if the milk is identified as the milk
of specific dairy farmers when delivered
to the pool plant. Such delivery will be
treated as direct delivery from farms to
the pool plant for the purpose of qualify-
ing the dairy farmers as producers.

The suspension sction is needed be-
cause of the difficulty in applying the
existing terms to all milk handled at re-
load points. As & matter of fact, In some
instances, milk delivered from reload
points in recent months could not be
identified as milk from specific dairy
farmers. Milk from such reload points
was also delivered to plants regulated
under other Federal orders and to a
number of plants not regulated under
any Federal order. In such circumstances
the present terms of the order must be
interpreted as to whether such reload
points should be treated as plants and
whether the facilities qualify as pool or
nonpool plants, The question of pool or
nonpool status would affect also the milk
moved to other plant destinations as
well as to the North Texas market.

The provision for “reload point"” as
part of the definition of “plant” was
first included in the North Texas order
as amended July 1, 1966 (31 F.R. 9114),
The provision was designed for reload
points primarily serving the North Texas
market,

For the period this suspension order
is effective, the modified order language
will provide a more specific rule for the
determination of producer status of dairy
farmers whose milk is handled through
a reload point and delivered to a pool
plant. Such determination will depend
on delivery of thelr milk to the plant in
a manner to identify it as the milk of
specific dairy farmers, and thus will
avoid any application of the North Texas
order to milk handled at the reload
point intended to qualify as producer
milk under other orders.

It is hereby found and determined that
30 days' notice of the effective date here-
of is impractical, unnecessary and con-
trary to the public interest in that:

() This suspension is necessary to re-
flect current marketing conditions and
to maintain orderly marketing condi-
tions In the marketing area because of
the need to clarify the status under the
order of dalry farmers delivering milk

FEDERAL REGISTER, VOL. 35, NO. 253—THURSDAY, DECEMBER 31, 1970




19980

under conditions previously

stated
herein;

(b) This suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to the effec-
tive date; and

(¢) Interested parties were afforded
opportunity to file written data, views,
or arguments concerning this suspen-
sion.

Therefore, good cause exists for mak-
ing this order effective January 1, 1971,
through June 30, 1971,

It is therejore ordered, That the afore-
sald provision of the order is hereby
suspended for the period January 1, 1971,
through June 30, 1971,

(Secs. 1-19, 48 Stat, 31, as amended, 7 U.S.C.
601-674)

Effective date: January 1, 1971,
Signed at Washington, D.C., on De-
cember 24, 1970.

Rrcuarp E, LyYNg,
Assistant Secretary.

|PR. Doo. 70-17575: Flled, Dec. 30, 1070;
B8:47 am.)

Chapter XIV—Commodity Credit Cor-
poration, Department of Agriculture

SUBCHAPTER B—LOANS, PURCHASES, AND
OTHER OPERATIONS

[OCC Graln Price Support Regs., 1970 Crop
Corn Supp,, Amdt, 1]

PART 1421—GRAINS AND SIMILARLY
HANDLED COMMODITIES

Subpart—1970 Crop Corn Loan and
Purchase Program

MISCELLANEOUS AMENDMENTS
Correction

In F.R. Doc. 70-17239 appearing at
page 19498 in the issue for Wednesday,
December 23, 1970, the following changes
should be made in § 1421,113:

1, The word “deuction” in the second
line should read “deductions”, and the
word “Uniforn” in the fifth line should
read “"Uniform".

2. In the table of storage start dates
the entry reading “Sept. 13—Sept. 10,
1970”, should read "Sept. 13—Oct. 10,
1970", and the entry reading “Feb. 20—
Mar. 27, 1971", should read “Feb, 28—
Mar, 27, 1971",

Title 12—BANKS AND BANKING

Chapter |—Bureau of the Comptroller
of the Currency, Department of the
Treasury

PART 4—DESCRIPTION OF OFFICE,
PROCEDURES, PUBLIC INFORMATION

Miscellaneous Amendments

Part 4, Chapter I, Title 12 of the Code

of Federal Regulations is amended as
" follows:

1. Paragraph (a) of § 4.1a by revising
subparagraphs (3), (16), and (17) ; add~
ing a new subparagraph (11); deleting
existing subparagraph (21); and re-
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numbering existing subparagraphs (11)
through (20) as subparagraphs (12)
through (21),

2. Paragraph (b) of § 4.1a by revising
subparagraph (1).

3. Section 4.13 by revising paragraphs
(a) and (b).

b4. Section 4.14 by revising paragraph
(b,

6. Paragraphs (a) and (b) of § 4.17 by
substituting “Room 5128" for “Room
2206" in the address of the Special As-
sistant for Public Affairs.

These amendments are issued under
authority of the national banking law
(12 US.C. 1 et seq.) and 5 US.C. 552.
Since the amendments are for clarifica-
tion and codification of existing regula-
tions only, notice and public procedure
are found to be unnecessary and not in
the public interest. Accordingly, the
amendments will become effective upon

publication. Changes in the text are as

follows:

§4.1a Central and field organization;
delegations,

(a) Central office—* * *

(3) Administrative Assistant. The Ad-
ministrative Assistant to the Comptroller
performs such activties as the Comp-
troller prescribes, including general su-
pervision of all internal matters. He is
assisted by Deputy Administrative As-
sistants for Fiscal Management and Per-
sonnel and Directors of Administrative
Services, Internal Audit, and Manage-
ment Services.

(11) Director, Program Planning. The
Director evaluates bank examination
procedures to assure their authority and
cffectiveness in a technologically ex-
panding banking system throughout the
fourteen regions. He reviews and recom-
mends changes in accounting reguia-
tions (Part 18 of this title). He has over-
all responsibility for the planning of the
curriculum and administration of the
Comptrolier's school for national bank
examiners and he coordinates training
programs to meet the needs of examin-
ing personnel for the Comptroller.

(12) Special Assistant (Congressional
Affairg). * * *

(13) Special Assistant (Public Af-
JairE) - 219 ®

(14) Special Assistant, * * *

(15) Bank Organization Director.* * *

(16) International Director, * * *

(17) Law Department. The Law De-
partment handles all legal matters in the
Office of the Comptroller, Including in-
terpretation of national banking laws,
related statutes and proposed legislation,
implementation and development of reg-
ulations and rulings applicable to opera-
tions of national banks, corporate or-
ganization of national banks, branching,
mergers, capital changes, and other mat-
ters of national bank corporate func-
tions. Generally, it assists the Depart-
ment of Justice in litigation involving
the Comptroller’s Office. It, however, rep-
resents the Comptroller in bank merger
litigation.

(18) Department of Banking and Eco-
nomic Research, The Department studies

various banking problems and reports its
findings to the Comptroller. It publishes
monographs and books dealing with
banking and monetary subjects.

(19) Organization Division. * * *

(20) International Division. * * *

(21) Trust Division, * * *

(b) Field offices. (1) Fourteen Nation-
al Bank Regions cover the United States,
Puerto Rico, and the Virgin Islands, The
office address of and the geographical
area covered by each is as follows:

Reglon  Area within reglon
pum

Office nddross

1 Maloe, New Hampsliire, J, P, Kennody
Vermont, Mnssaoh- Foderal Bidg .,
setts, Rhode [sland, Room 1000,
Connooticut, Boston, MA (208,

2 New York, New Jersey, 33 Liberty 8¢,
Puerto Rico, Viggin Room 420,
Iskands, New York, NY

10008,

3 Penusylvanta, Delawnre. Three Parkway,
Bulte 1316,
Philadelphia, FA
19147,

4 Indiana, Ohlo, One Erioview IMaca,
Kentucky. Cloveland, O

i

5 West Virginia lhrllami. Federal Offico Didg.,
Virginla, Nort 400 North th St
Carolins, District of Room 5215,

Columbia,
6 South Carclina, G in,
Florida. e

Riclunend, VA

23240,

1510 Flrst Natlonad
Bank Bidg.,
2 Posohitren 58,
NW., Atlanta, GA

7 ook, Mickigan. ....... 164 Weat Jackson
Bivd., Rooe 718,
Chicago, 1L 60604

8 Arkansss, Tonnesseo, 108 Madison Ave,
Lottlstana, Mississippl,  Room 150,
Alnbama, Memphis, TN

35103,

0 North Dakots, South 822 Marquotto Ave,
Dukots, Minnesota, Room 300
Wisconsin, M umnagn‘h‘, MN

A5402.
10 Nebraska, Knnma, 011 Maln B¢,
Town, Missouri, Suite 2616, Kansa
('ltg.hl(_)(’nus.
11 Oklahoma, Texss........ 1401 Elm Bt., Buita
4500, Dallas, T'X
T2,

12 Wyoming, Colorndo, 1675 Sherman 8¢,
iflnh. vew Moxico, Room 624,
Arizonn, Denver, C O 5000

13 Washington, Oregon, 707 Southwest
Idaho, Montans, \'i’mhlnnuu 81,

Rooumn WX,
e Portland, OR
08,
1 Callfornta, Noyada, 535 Californis 8¢,
Hawall. Stuite 3039, -
San Francisco, CA
104
» - - .

§4.13 Forms and instructions,

(a) Numbered forms. The following
numbered forms of the Comptrolier of
the Currency are currently in use:

(1) Form CO 1400-OX: Officers Direct nf'-d
Indirect Indebtedness to Own and/or Oher
Banks. e

(2) Porm OC 1425-OX: Report of
natjon.

(3) Form CC 1426-BX:
nation—Branch. .

(4) Form CC 1425-FX: Report of Em‘;‘
nation—~Foreign Branch Suppiemental ‘P‘.\},“;-

(5) Porm CC 1440-OX: Report of Exar

— D ment.
M(L;‘)m?o‘g\“’(;c ?:mso-ox: EDP Examination
rt.

(7) Form CC 1455-OX: Report of Banks
Recelving EDP Services. i

(8) Form CO 1930-OX: Branch Applics
tion—Investigation Form. s

(0) Form CC 1956-OX: Primary Organlss
tion—Investigation Report.

Report of Exami-
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(10) Form CC 6040-01: Bond for Lost Re-
ceiver's Certificate,

(11) Form CC 6046-02: Bond for Lost Re-
ceiver's Certificate and in Lieu of Adminis-
tration,

(12) Form CC 3048-03: Affidavit of Loes of
Recelver's Certificate.

(13) Form CC 6046-04: Bond in Lieu of
Administration,

(14) Form CC 6040-05: AMdavit Relative
1o Death of Claimant,

(15) Form CC 6046-07: Release.

(16) Form COC 6060-05: Form OR-1, Ini-
tial Statement of Beneficial Ownership of
Becurities,

(17) Form CT 6050-06: Form OR-2, State-
ment of Changes in Beneficlal Ownership of
Securities,

(18) Form CC B055-04: Summary of Ac-
tions Subscription Form.

(19) Form CC 6055-05: Summary of Ac-
tions Subseription Renewal Notice,

(20) Form CC 6061-06: Change In Owner-
ship of National Bank.

(21) Form CC 7021-04: Financial Report,

(22) Form CC 7021-05: Blographical Re-
port,

(23) Form CC 7022-06: OMclal Signatures
of Officers.

(234) Form CC 7022-07: Certificate of Pay~
ment of Capital Stock and Compliance with
Lega! Requirements,

(25) Form CC 7022-08: Joint Oath of
Directors.

(36) FPorm CC 7022-09: Oath of Director,

{27) Form CC 7022-10: List of Directors.

(28) Formx CC 7022-11: List of Interim
Directors.

(29) Form CC 7022-12: Organization Cer-
Uficate,

(30) Form CC 7022-13: Application to
Convert s State Bank into s National Bank-
ing Association.

N_(IH) Form CC 7022-14: Appointment of
ent.

(32} Form CC 7022-15: Supplement: Ap-
plication to Organize s National Bank and
Representation of Applicants,

(33) Porm CC 7022-16: Application to Or-
fanlze a National Bank and Representations
of Applicant,

(34) Form CC 7022-17: Articles of Asso~
clation (Conversion).

(35) Porm CC 7022-18: Summary of In-
formation to be Submitted to Office of the
Comptroller of the Currency within 30 Days
after the Filing of an Application to Orga-
nlze a National Bank.

(36) Form CC 7022-10: Advice of Com-
mencement of Business by Nationn! Bank,

(37) Form ©C 7022-20: Authority for
Conversion of State Bank.

(38) Porm OC 7022-21: Organization Cer-
tifieats (Conversion),
uo‘:g) Form CC 7022-22: Articles of Associa~

(40) Form CC 7023-03: Certifieate of Com-
pleted Changes {n Outstanding Capital Notes,

(41) Form CC 7023-04: Amended Articles
of Associntion,

(42) Form €O 7023-05: Application for an
Increase in Capital by Sale of Additional
Common Stock.

(43) Form €O 7023-06: Application for an
g}"zwdln Capital by Issuance of a Stock

ividend,

(44) Form 2 . <
cate (Sate). CC 7023-07: Secretary’s Certifi

!u; Form CC 7023-08: Sccretary’s Certifi-
“i“‘cl)&!!e and Change In Par Value).

Form CC 7 s ¥ C
l‘n’»:?rmr Vatas). 023-09: Secretary's Certifi

(47) Porm CC 7023-10: Socretary’s Certift-
tate (Authorized but Unissued Stock).

(%8) Form CC 7023-11: Certificate of Pay-
“nt for Additional Common Stock.
(39) Porm CC 7023-12: Certificate of Pay-

ment for A
Asseta) . dditional Common Stock (For

m
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(50) Form CC 7023-13: Certificate of Pay-
ment for Capital Debentures,

(51) Form CC T023-14: Certificate of Con-
version of Capital Notes.

(62) Porm CC 7023-15: Issuance of Pre-
ferred Stock Certificate of Payment.,

(63) Form CC 7023-16: Certificate of
Declaration of Stoek Dividend.

(54) Porm CC 7023-17: Secretary's Cer-
tificate,

(55) Form CO 7023-18: Secrotarys Cer-
tificate (Stock Dividend, Sale, and Change in
Par Value) (Combination).

(56) Porm CC 7023-19: Secretary’s Cer-
tificate (Stock Dividend).

(67) Form CC 7023-20: Proxy Sheet,

(58) Form CC 7023-21: Certificate and
Certification.

(59) Form CC 7023-22: Application for
Authorized but Unissued Stock.

(60) Form CC 7023-23: Secrctary's Certif-
jeate (Stock Dividend and Sale).

(61) Porm CC 7023-24: Secretary's Certif-
jcate (Stock Dividend and Change in Par
Value).

(62) Form CC 7023-25: Secretary's Certif-
feate (Increase in Capital by a Change in
Par Value).

(63) Form CC 7023-26: Secretary’s Certifi-
cate (Sale and Authorized but Unissued
Stock).

(64) Porm CC 7023-27: Certificate of Ap-
proval (For Increase in Common Stock),

(65) Form CC 7023-28: Certification of In-
crease in Capital by a Change in Par Value.

(66) FPorm CC 7023-29: Certificate of Ap-
proval for Increase in Capital Stock.

(67) Form CC 7023-30: Ownership Change
Card,

(68) Form CC 7024-01: Application for
Permission to Establish a Branch,

(60) Porm CC 7024-04: Proposed Branch
Location Map.

(70) Form CC 7024-16: Approval for
Change of Address of a Branch.

(71) Form C©C 7024-18: Approval for
Change of Location of a Branch,

(72) Form CC 7025-01: Secretary's Certifl-
cate (Merger § 1828(c)).

(73) Form COC 7025-02: Application for a
Change in Location of Head Ofoe or Branch.

(74) Form CC T025-03: Bylaws,

(75) Porm COC 7025-04: Publication of
Notioe of Liquidation,

(76) Form CC 7026-05: Notice of Proposed
Bank Merger, Bank Consolldation, Acquisi-
tion of Bank Assets or Assumption of
Liabllitias,

(77) Form CC 7025-06: Notice of Meeting
of Sharcholders,

(78) Form CC 7025-09: Notice of Meeting
of Shareholders (Merge, Consolidate,
Purchase).

(79) Form CC 7025-10; Application for
Approval to Merge, Consolldate, Purchase.

(80) Form CC 7025-11: General Informa-
tion and Instructions for the Preparation of
an Application for Approval to Effect a Con-
solidation, Merger, etc,

(81) Form CC 7025-12: Becretary's Certif-
fcate (Ratification).

(82) Form CC 7025-13: Agreement of
Consolidation,

(83) Form CC 7025-14: Application for a
Change of Title.

(84) Form CC 7T025-15: Agreement to
Merge.

(85) Form CC 7025-16: Report of Progress
of Liquidation,

{86) Form CC 7025-17: Notice of Meeting
of Shareholders (Voluntary Liguidation).

(87) Porm CC 7025-18: Purchase Agree-
ment,

(88) Form CC T025-21: AmMdavit of Pub-
lication of Charter.

(89) Form CC 7025-22:
Voluntary Liquidation,

(90) Form CC 7025-23: Resolutions for
Voluntary Liquidation.

Resolution for
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(91) Form CC 7025-24: Notice of Meeting

tional Banks for Fiduciary Powers.

(94) Porm CC 7510-02: Application of
Converting Bank for Piduclary Powers.

(05) Form CC 7510-03: Trust Department
Annual Report.

(98) Porm CC B8010-02: National Bank
Defalcation.

(97) Form CC 8010-03: Violation of Law.

(98) Form CC 8010-04: Summary of Bank
Shortages Reported to US. Attorney during
the Year 19..,

(99) Form CC 8022-01: Foreign Branch
Report of Conditlon,

(100) Form CC 8022-04: Bank Liquidity
Analysls.

(101) Form OC 8022-05: Consclidated Re-
port of Condition (Domestic only),

(102) Form CC 8022-06: Consolidated Re-
port of Condition (Domestic only).

(103) Form CC 8022-07: Instructions for
the Preparation of Reports of Condition by
National Banking Associations,

(104) Form CC 8022-08: Form Letter for
Reporting Corrections on Bank's Report of
Income and Dividends,

(105) Form OC 8022-10: Instructions for
Preparation of Consolidated Reports of
Income.

(106) Form CC 8022-11: Report of Reserve
Held,

(107) Form CC 8022-12: Schedule K
Memorandum Supplemeoent 1o Domestic Of-
fice Report of Condition.

(108) Form CC 8022-14: Consolidated Re-
port of Income (Including Domestic
Subsidiaries) .

(100) Form COC 8022-18: Consolidated Re-
port of Condition
and Forelgn Subsidiaries),

(110) Porm CC 8022-10: Consolidated Re-
port of Condition (Including Domestic and
Forelgn Subsldiaries) .

(111) Form CC 8022-20: Report on Con-
ditlon Schedule B Par Value of Securities
Issued by the US, Treasury and by other U.S,
Government

(112) Form OC 8022-21: Acquisition Guid-
ance Letter Consolidated Report of Income,

(113) Form OC 8022-22: Supplemental In«
formation—Report of Condition (Form Let-
ter).

(114) FPorm CC 0000-01: External Crimes
Agalnst National and District Banks,

(115) Form CC 9030-01: Report on Secu-
rity Devices,

(116) Form CC 9030-02: Report of Crime,

(117) Form CC 8030-06: Report of Pledged
National Bank Stock.

(118) PForm CC 9030-07: Report of Officers’
Borrowings at Other Banks,

(119) Form CC 8030-18: Emergency Pre-
paredness Measures.

(120) Form CC 9030-21: Analysis Shoet,

(121) Form CC 9030-22: Liquidity Analy-
sis Sheot.

(122) Form CC 9030-23: Regional Map
(Large).

(123) Form CC 9030-24: Regional Map
(Small).

(124) Form CC 0030-25: Transmitting
Copy of Electronic Data Processing Report
of Examination.

(b) Unnumbered forms. The following
unnumbered forms of the Comptroller
of the Currency are currently in use:

(1) Shareholders’ Meeting Instructions,

(2) Instructions—Application to Exercise
Fiduciary Powers,

(3) Instructions—Annual Financial Re-
port of Collective Investment Funds,

- » - » -
§4.14 Publications available to public.
- . - - -
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(b) Other publications. The following
publications of the Comptroller of the
Currency are available to the public:

(1) “Comptroller's Manual for Na-
tional Banks."

(2) “Comptroller's Manual for Repre~
sentatives in Trusts.”

(3) “Duties and Liabilities of Direc-
tors of National Banks."

(4) “Shareholders’ Meeting Instruc-
tions."”

(5 “Fiduciary Powers of National
Banks and Collective Investment Funds.”

(6) “Annual Report of the Office of
the Comptroller of the Currency."”

. (7)) “Years of Reform: A Prelude to
Progress,'” a reprint from the 1963 Annual
Report, -

(8) “The Banking Structure in Evolu-
tion: A Response to Public Demand,"” a
reprint from the 1964 Annual Report.

(9) “Banking Competition and the
Banking Structure,” reprints of articles
{rom the National Banking Review.

(10) “The National Banking Review."

(11) "National Banks and the Future."”

(12) “Banking and Monetary Studies:
In Commemoration of the Centennial of
the Natlonal Banking System."”

(13) “The Comptroller and Bank
Supervision: A Historical Appraisal,”

(14) “Commercial Bank Entry into
Revenue Bond Underwriting."”

(15) “World of Banking: The Chal-
lenges of a Career as a National Bank
Examiner."”

(16) “Directory, Office of the Comp-
troller of the Currency."”

(17) “Summary of Actions,” a monthly
summary of actions taken upon all appli-
cations for new national bank charters,
branches, mergers, consolidations, pur-
chase of assets, assumption of liabilities,
change of name or location of head office
or branch, and conversion from State to
national bank.

(18) “Examination of Automation in
National Banks.”

(19) “Criminal Assaults on Banks."

(20) “Staff Report Series: Bank
Trusts: Investments and Performance."”

(21) “Comptroller’s Handbogk of Ex-
amination Procedure.”

The publications referred to in this para-

graph are available for inspection at the

office of each National Bank region and

at—

The Treasury Library, Room 5030, Main
Treasury Bullding, Washington, DC 20220.

To purchase or otherwise obtain a copy

of publications referred to in subpara-

graphs (1) through (20) of this section,

write to—

Publications Control Office, Administrative
Services Division, Office of the Comptroller
of the Currency, Washington, D.C, 20220,

£ 4,17 Obtaining access to public docu-
ments,

(a) Central office. A document of the
Comptroller of the Currency or a portion
thereof, available under §§4.15 and
4.16 for public inspection and copying,
may be inspected and copied during reg-
ular business hours on regular business
days at the Washington office of the
Comptroller, A person requesting access
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to such a document, or portion thereof,
shall submit such request in writing to
the Special Assistant for Public Affairs,
Room 5128, Main Treasury Bullding,
Washington, D.C. 20220. The request
shall state the full name and address of
the person requesting access to a docu-
ment and a description of the document
sought that Is sufficient to permit its
identification without undue difficulty.
(b) Field office. If a document of the
Comptroller, or a portion thereof, avail-
able under §§4.15 and 4.16 for public
inspection and copying, is located at the
office of a Regional Administrator of
National Banks, the person requesting
access to the same may, If he requests
permission, have access at such location.
Such request shall be submitted in writ-
ing to the Special Assistant for Public
Affailrs, Room 5128, Main Treasury
Building, Washington, D.C. 20220, If the
Comptroller grants such request, the
Regional Administrator will be in-
structed to permit access at his office,

- L - » »
Dated: December 24, 1970.
[sEaL) WiLLiam B, Camp,
Comptroller of the Currency.

[F.R, Doc. 70-17605; Filed, Dec. 30, 1970;
8:50 am.]

PART 14—CHANGES IN CAPITAL
STRUCTURE

PART 15—REPORTS OF CHANGE IN
CONTROLLING OWNERSHIP

PART 21—MINIMUM SECURITY DE-
VICES AND PROCEDURES FOR NA-
TIONAL AND DISTRICT BANKS

Miscellaneous Amendments

Since the amendments are for clarifi-
cation and codification of existing reg-
ulations only, notice and public proce-
dure are found to be unnecessary and not
iz the public interest. Accordingly, the
amendments will become effective upon
publication.

Part 14, Chapter I, Title 12 of the Code
of Federal Regulations, is amended by
deleting § 14.1.

(RS, 324 et seq., as amended, 12 USC. 1
et seq.)

Part 15, Chapter I, Title 12 of the Code
of Federal Regulations, Is amended by
revising paragraph (b) of §15.1 and
paragraph (a) of § 153 to read as fol-
lows:

§ 15.1  Scope and application.

(b) Any loan or loans made by a na-
tional bank and secured or to be secured
by 25 per ceutum or more of the out-
standing voting stock of an insured bank
or insured savings and loan assoclation
shall be reported as specified in § 15.3.

§ 15.3 Report of loans secured by stock
of other insured banks.

(a) Whenever a national bank makes
a loan or loans, secured, or {o be secured,
by 25 per centum or more of the out-
standing voting stock of an insured bank

or insured savings and loan association,
the president or other chief executive
officer of the lending bank shall promptly
report such fact to the Board of Gover-
nors of the Federal Reserve System where
the shares of a member bank are pledged
or to the Federal Deposit Insurance Cor-
poration where the shares of a nonmem-
ber insured bank are pledged or to the
Federal Savings and Loan Insurance Cor-
poration where the shares of an insured
savings and loan association are pledged.
No report need be made in those cases
where the borrower has been the owner
of record of the stock for a period of 1
year or more, or the stock is that of a
newly organized bank or savings and
loan association.
» . . . »

(12 U.S.C. 1817()) and RS, 324 ot seq., ns
amended, 12 US.C, 1 et seq.)

Part 21, Chapter I, Title 12 of the Code
of Federal Regulations, is amended by
substituting “Appendix B" for “Appendix
E” in subparagraph (9) of §214(b);
“Form No. CC 9030-01" for “Form No,
CC 9030-02" in paragraph (¢) of §215;
and “Form No. CC 8030-02" for “Form
No. CC 9030-01" in paragraph (d) of
§ 21.5.

(Secs. 3, 82 Stat. 205, 12 U.S.C, 1881 ot 5¢q.)
Dated: December 24, 1970,

[sEAL) WiLriam B. Camrp,
Comptroller of the Currency.

[F.R. Doc. 70-17608; Filed, Dec. 30, 1070
8:50 a.m.]

Title 14—AERONAUTICS AND
SPACE

Chapter |—Federal Aviation Adminis-
tration, Department of Transporta-
tion

[Alrworthiness Docket No. 70-WE-48-AD;
Amdt. 30-1136]

PART 39—AIRWORTHINESS
DIRECTIVES

Boeing Airplane Company Model 737

Amendment 39-1126 (35 F.R. 19179'.
AD 70-25-10, requires inspection and/or
replacement of the horizontal stabilizer
trim actuator on Boeing 737 airplanes.
After issulng Amendment 39-1126, the
agency determined that some gireraft
were included in the AD that were not
required to be included. Therefore, the
AD is being amended to delete those
aireraft not required to be included in
the AD.

Since this amendment relieves certain
provisions and imposes no additional
burden on any person, notice and pubhg
procedure hereon are impracticable m&
good cause exists for making this amend-
ment effective in less than 30 days. .

In consideration of the foregoing, anl
pursuant to the authority delegatec; _l)o
me by the Administrator (31 F.R. 136 .11_.
§39.13 of Part 39 of the Federal A::h
tion Regulations, Amendment 39-112
amended as follows:
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in the paragraph beginning with “To
assure * * *." remove the words “equal
to or” in the two places where it appears
in that paragraph.

The amendment becomes effective
January 5, 1971,
(Seca. 313(a), 601, 603, Federal Aviation Act
of 1058, 40 U.S.C, 1354(n), 1421, 1423; sec.
6(0), Department of Transportation Act, 49
US,C.1655(c) )

Issued in Los Angeles, Calif., on De-

cember 18, 1970,
Lxe E. WARREN,
Acting Director,
FAA Western Region.,

[P.R. Doc, T0-17504; PFiled, Dec, 30, 1970;
8:40 am.)

[Alrworthiness Docket No, 60-SW-70;
Amdt. 39-1137)

PART 39—AIRWORTHINESS
DIRECTIVES

Bell Model 47 Series Helicopters

Amendment 35-968 (34 F.R. 17963),
AD 70-8-2, requires replacement of cer-
tain tail rotor drive shafts no later than
January 1, 1971, with new shafts incor-
porating improved internal surface pro-
tection and other design features in-
tended to minimize corrosion. Bell Heli-
copter Co. advised on December 18, 1970,
that the supply of replacement parts had
become depleted due to unexpected for-
eign and military orders and that the
subcontractor of the parts had recently
relocated its manufacturing facility and
would be unable to furnish sufficient re-
placement parts in order for all opera-
tors to comply with the Airworthiness
Directive by the compliance date.

Because the original date for compli-
ance was based in part on the availability
of replacement parts, there exists good
cause for extending the compliance time
and, since this relieves a restriction and
imposes no additional burden on any per-
son, notice and public procedure hereon
ire unnecessary and the amendment may
be made effective In less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (31 F.R. 13697),
§39.13 of Part 39 of the Federal Avia-
tion Regulations, Amendment 39-968 (34
FR, 17063), AD 70-8-2, is amended as
follows:

Change the compliance date of “Janu-
ary 1.. 1971" to “March 1, 1971,

This amendment becomes effective
January 1, 1971,

‘?‘ﬂ*~ 313(a), 601, 603, Federal Aviation Act
:(c;%&;o UB.C, 1354(a), 1421, 1423; sec,

s artment
USE. 1686(c)) of Transportation Act, 40

Issued in Fort Worth, Tex., on Decem-
ber 22, 1970,
e Ricuaep R, STRYKER,
Acting Director, Southwest Region.

[FR. Doc. 70-17508; Piled, Dec. 30, 1970;
8:40 an.]

RULES AND REGULATIONS

|Docket No. 70-EA-109; Amdt, 39-1135]

PART 39—AIRWORTHINESS
DIRECTIVES

DeHavilland Aircraft

The Federal Aviation Administration
is amending § 39.13 of Part 39 of the
Federal Aviation Regulations so as to
{ssue an airworthiness directive appli-
cable to the DeHavilland DHC-6 type
airplane.

There have been reports of damage to
the horizontal tailplane outboard hinge
fittings which, if permitted to exist, can
result in an inflight hazard associated
with horizontal tall damage. Since this
deficiency can exist or develop in other
aircraft of similar type design, an air-
worthiness directive is being issued
which will require periodic inspection of
the affected horizontal tail area,

Since the foregoing requires expedi-
tious adoption of the rule, notice and
public procedure hereon are impractical
and the rule may be made effective in
less than 30 days.

In consideration of the foregoing and
pursuant to the authority delegated to
me by the Administrator, 14 CFR 11.89
(31 F.R. 13697), § 39.13 of Part 39 of the
Federal Aviation Regulations is amended
by adding the following new Airworthi-
ness Directive:

DeHAvILLAND Amcnayr, Applies to all Type

DHC-6 Twin Otter Alrplanes certificated
in all eategories,

Compliance required as indicated,

To prevent hazards in Qight associated
with horizontal tail damage In airplanes
which have accumulated at least 1,500 hours'
time in service, sccomplish the following:

(n) Within the next 50 hours' time in
service after the effective date of this AD,
unless already accomplished, and at inter-
vals thereafter not to exceed 200 hours' time
in service from the last inspection, employ
the inspection procedure outlined In para-
graph 1 of DeHavilland Service Bulletin No.
6/228 dated September 9, 10969, Replace dam-

parts before further flight in accordance
with the Bulletin with unused parts of the
same part number or with equivalent parts
approved by the Chief, Engineering and
Manufacturing Branch, FAA, Eastern Reglon.

(b) The repetitive inspection required by

(a) may be increased by the Chlef, Engineer-

ing and Manufacturing Branch, FAA, East-
ern Region upon receipt of substantiating
data submitted through an FFA malntenance
inspector.

This amendment is effective Janu-

ary 5, 1971,
(Secs. 313(a), 601, 603, Federal Avintion Act
of 1968, 49 US.C. 1354(n), 1421, 1423; seo,
6(¢), Department of Transportation Aot, 40
U.B.C. 1655(¢) )

Issued in Jamaica, N.Y. on Decem-
ber 17, 1970,

Louis J. CARDINALY,
Acting Director, Eastern Region.

[F.R. Doc. 70-17600; Filed, Dec, 30, 1970;
8:50 am.)
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JAlrspace Docket No. 70-80-06]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, AREA LOW ROUTES,
CONTROLLED AIRSPACE, AND RE-
PORTING POINTS

Designation of Transition Area

On November 20, 1970, a notice of pro-
posed rule making was published in the
FeperanL Recister (35 F.R, 17860), stat-
ing that the Federal Aviation Adminis~
tration was considering an amendment
to Part 71 of the Federal Aviation Regu-
lations that would designate the Bartow,
Fla., transition area,

Interested persons were afforded an
opportunity to participate in the rule
making through the submission of com-
ments, All comments received were
favorable.

In consideration of the foregoing,
Part 71 of the Federal Aviation Regula-
tions is amended, effective 0901 G.m.t,
March 4, 1971, as hereinafter set forth,

In § 71.181 (35 F.R, 2134), the follow-
ing transition area is added:

Bantow, Fra,

That alrspace extending upward from 700
feet above the surface within s 7-mile radius
of the Bartow Municipal Alrport (lat, 27°587'-
00’ N, long. 8174700 W,).

{Sec. 307(a), Federal Aviation Act of 1058,
40 US.C. 1848(n); sec. 6(c), Department of
Transportation Act, 49 US.C. 1655(¢) )

Issued in East Point, Ga., on Decem-
ber 23, 1970.
Goroox A, WiLLiAms, Jr.,
Acting Director, Southern Region.

[FPR. Doc, T0-17507; Plled, Dec. 30, 1970;
8:48 am.]

|Alrspace Docket No. 70-CE-85)

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, AREA LOW ROUTES,
CONTROLLED AIRSPACE, AND RE-
PORTING POINTS

Alteration of Control Zone and
Transition Area

On pages 17859 and 17860 of the Feo-
ERAL REcisTER dated November 20, 1970,
the Federal Aviation Administration
published a notice of proposed rule mak-
ing which would amend §§ 71.171 and
71.181 of Part 71 of the Federal Aviation
Regulations so as to alter the control
zone and transition area at Traverse
City, Mich,, and the transition area at
Bellaire, Mich,

Interested persons were given 45 days
to submit written comments, suggestions,
or objections regarding the proposed
amendments.

No objections have been received and
the proposed amendments are hereby
adopted without change and are set forth
below.

These amendments shall be effective
0901 Gun.t., March 4, 1971,

(Sec. 807(a), Federal Aviation Aot of 1058,

49 US.C. 1348; sec. 6(0), nt of
Transportation Act, 40 US.C. 16565(¢c))
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Issued in Kansas City, Mo., on Decem-
ber 14, 1970.
DaxieL E, Barrow,
Director, Central Region,

(1) In §71.171 (35 F.R, 2054), the fol-
lowing control zone is amended to read:

Taaverse Crry, MicH,

Within a 5-mile radius of Traverse City
Municipal Alrport (latitude 44°44'35°' N,
longitude 85°34'55"” W.): and within 8 mlilea
each side of the Traverse City VORTAC 158*
and 338° radials, extending from the 5-mile-
radius zone to 8 miles south of the VORTAC.

(2) In § 71.181 (35 F.R. 2134), the fol-
lowing transition areas are amended to
read:

Traverse Crry, Micm,

That airspace extending upward from 700
feet above the surface within a 10 -mile
radius of Traverse City Municipal Alrport
(Iatitude 44"44'35"" N, longitude 85°34'565""
W.): within 45 miles west and 935 mlles
east of the Traverse City VORTAC 158"
radial, extending from the 10 -mile-radius
area to 18% miles south of the VORTAC;
and within 5 miles each side of the Traverse
City VORTAC 344" radial, extending from
the 10'5-mile-radius ares to 20 miles north
of the VORTAC; and that airspaco extending
upward from 1,200 feet above the surface
within a 19 -mile radius of the Traverse
City VORTAC, extending from the Traverse
City VORTAC 060" radial clockwise to the
Traverse Clty VORTAC 129" radial; within
a 25-mile radius of the Traverse City VOR
TAC, extending from the Traverse City VOR
TAC 268° radial clockwise to the Traverse
City VORTAC 060° radial; and within 43
miles north and 9% miles south of the
Traverse City ILS localizer east course, ex-
tending from the 19%-mile-radius area to
1835 miles east of the OM,

Berrame, Miom.

That alrspace extending upward from 700
feot above the surface within an 11-mile
radius of Antrim County Alrport (latitude
44°50°15°" N., longitude 85°12°00"" W.); and
within 3 miles each side of the 108° bearing
from Antrim County Alrport, extending from
the 11-mile-radius area to 14 miles south of
the airport; and that airspace extending up-
ward from 1,200 feet above the surface
within 9% miles west and 445 miles cast of
the 108* bearing from the Antrim County
Alrport, oxtending from the alrport to 25
miles south of the alrport, excluding the por-
tion which overlies the Traverse City, Mich,,
transition area.

[F.R. Doc. T0-17508; PFiled, Dec. 30, 1970;
B:49 am.]

[Airspace Docket No. 70-CE-92]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, AREA LOW ROUTES,
CONTROLLED AIRSPACE, AND RE-
PORTING POINTS

Designation of Transition Area

On pages 15935 and 15936 of the Fen-
ErAL REGISTER dated October 9, 1970, the
Federal Aviation Administration pub-
lished a notice of proposed rule making
which would amend § 71.181 of Part 71
of the Federal Aviation Regulations so as
to designate a transition area at Ken-
nett, Mo,

Interested persons were given 45 days
to submit written comments, suggestions,
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or objections regarding the proposed
amendment.

No objections have been received and
the proposed amendment is hereby
adopted without change and is set forth
below.

This amendment shall be effective 0901
G.m.t,, March 4, 1971.

{Secc. 807(a), Federal Aviation Act of 1958,
49 US.C. 1348; sec. 6(c), Department of
Transportation Act, 49 US.C. 16556(¢c))

Issued In Kansas City, Mo., on Decem-
ber 14, 1870,
Daxien E. Barnow,
Acting Director, Central Region.

In § 71.181 (35 F.R, 2134), the follow-
ing transition area is added:

Eennerr, Mo.

The alrspace extending upward from 700
feet above the surface within a 5-mlile radius
of the Eennett Memorial Alrport (Iatitude
8614700 N,, longitude 90°02°00'" W.); and
within 2 miles each side of the 346* radial of
the Blytheville VOR extending from the
S5-mile radius arca to 13% miles north of the
VOR.

[F.R. Doc. 70-17609; Filed, Dec. 30, 1870;
8:49 am.]

Title 15—COMMERCE AND
FOREIGN TRADE

Chapter lll—Bureau of International
Commerce, Department of Commerce
SUBCHAPTER B—EXPORT REGULATIONS
[13th Gen. Rev. of the Export Regs. (Amdt.
13) ]

MISCELLANEOUS AMENDMENTS TO
SUBCHAPTER

Parts 371, 374, 375, 376, 386, and 387
of the Code of Federal Regulations are
amended as set forth below,

(Sec. 3, 63 Stat. 7; 50 U.S.C. App. 2023;: EO.

10945, 26 F.R, 4487, 3 CFR 10501963 Comp.;

g.o. 11038, 27 F.R. 7003, 3 CFR 1950-1063
omp. )

Effective date: December 30, 1970.

Raver H. MEYER,
Director,
Office of Export Control.

PART 371—GENERAL LICENSES

In § 371.6, paragraphs (a) and (b) (1)
are amended and a new (b) (4) is added
to read as follows:

§ 371.6  General license baggage.

(a) Scope. A general license desig-
nated Baggage is established, authoriz-
ing subject to the provisions of this
§371.6, & person leaving the United
States to take to any destination, as per-
sonal baggage, accompanied or unac-
companied, the classes of commodities
listed in paragraphs (b) (1), (2), (3),
and (4) of this section, provided the
commodities are owned by such person
or members of his immediate family;
are intended for and necessary and ap-
propriate for the use of such person or

members of his immediate family: and
are not intended for sale. Accompanied
baggage is that taken by a person ds-
parting from the United States on the
same carrier on which he departs. Un-
accompanied baggage is baggage sent
from the United States on a carrier
other than that on which a person de-
parts. Unaccompanied shipments under
this general license shall be clearly
marked “Baggage.” Shipments of unac-
companied baggage may be made at the
time of, or within a reasonable time
prior to or after, departure of the con-
signee or owner from the United States,
However, only commodities identified by
the symbol “B" In the last column of the
Commodity Control List may be taken
out of the United States to Country
Group S, W, Y, or Z under this general
license. This general license may not be
used by members of crews of vessels or
aircraft (see § 371.11 for General License
Crew).

(b) Definitions—(1) Personal effects,
Usual and reasonable kinds and quanti-
ties of wearing apparel, articles of per-
sonal adornment, toilet articles, medici-
nal supplies, food, souvenirs, games, and
similar personal effects, and their
containers.

(4) Tools of trade. Usual and reason-
able kinds and quantities of tools, instru-
ments, or equipment and their contain-
ers for use in the trade, occupation, or
employment of the traveler.

§371.7 [Deleted]

§ 371.7 is deleted, and this section num-
ber is reserved for future use,

§37L.16  [Deleted]

§371.16 is deleted, and this section
number is reserved for future use.

§371.17  [Amended]

In § 371.17, paragraphs (b) and (¢)
are deleted, and these paragraph num-
bers are reserved for future use.

A new §371.22 is established to read
as follows:

§371.22 CGeneral License GTE: tempo-
rary exports.

(a) Scope. A-General License desig-
nated GTE, is established authorizing
temporary exports subject to the condi-
tions set forth below. .

(b) Temporary exports subject to
General License GTE. Exports des_crlbcd
in paragraph (b) (1) through (5) of
this section intended for temporary Use
abroad (including exports for use in in-
ternational waters) and prompt return,
in no case later than 1 year after u}g
date of export, to the United Smte.s{
may be made under the provisions 0
this general license, unless restricted b]Y
the exceptions set forth in paragraph
(0) of this section:

1 The restriction of this general llcenf«l"::;
commodities to be returned to the tl};; b
States does not apply if the commodi loursc
to be consumed or destroyed in the ©
of their authorized use abroad,
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(1) Usual and reasonable kinds and
quantities of commodities for use by the
exporter or his representative, agent, or
employee In an enterprise or undertak-
ing of the exporter approved by the
Ofice of Export Control,

(2) Commodities for exhibition or
demonstration in Country Group T, V,
or X.

(3) Commodities to be Inspected,
tested, calibrated, or repalred abroad.

(4) Containers that would require a
validated license for export unless ex-
ported under the provisions of this Gen-
eral License GTE.*

(5) Video tape containing program
material recorded in the United States to
be broadcast abroad and blank video tape
(raw stock) for use in recording program
material abroad.

(c) Exception—(1) Destinations. NoO
commodity may be exported under the
provisions of this General License to
Country Group S or Z; and only com-
modities identified by the symbol “B" in
the last column of the Commeodity Con-
trol List may be exported to Country
Group W or Y. These exceptions apply
also to any vessel, aircraft, or extra-ter-
ritorial point under ownership, control,
lease, or charter by any of the countries
mentioned in this §371.22(¢) (1) or to
any nationsl thereof.

(2) Commodities. The following com-
modities may not be exported to any
destination under this general license:

1) Commodities related to nuclear
weapons, nuclear explosive devices, or
nuclear testing, as described In §378.1
of this subchapter;

(i) Electronie, mechanical, or other
devices, as described in § 376.13(a) of
this subchapter, primarily useful for sur-
reptitious interception of wire or oral
communications;

(fil) Commodities listed in Supple-
ment No, 1 to Part 373 of this subchapter.

(3) Use or disposition. No commodity
may be exported under this general li-
cense with the intent to change the reg-
istration, sell, or otherwise dispose of the
commodity abroad.

(d)  Registration—(1) Certification.
Before making the first export of a com-
modity under General License GTE, the
exporter shall submit the following cer-
tification to the Office of Export Control,
in duplicate, requesting registration as
an exporter under the provisions of this
General License GTE:

Ilws) request registration under the pro-
Visions of §371.22(b) (specify (1), (2), (3).
olc, u5 approprinte) of General License GTE
A1 an exparter of commodities for temporary
Uz abroad, I(we) understand and will com-
Ply fully with the provisions of General Li-
cente GTE, and the commodities exported
Will bo returned promptly to the United
States after their use abroad as authorized
::_u In no case later than 1 year after the
C:?' of export, unless the Office of Export
'.‘.J...rol aApproves other disposition. I(we)
will retain and make avaflable for Inspection

—

. ‘.Amhoﬂuuon to export a container does
UOt lmply authorization to export its con-
EOls If a yalldated license, 18 required to
oXport the container's contents an spplica-

“‘;’" for such Neensze shall be submitted in
8 usual manner,
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by the Office of Export Control all records of
cuoch temporary export and of its return or
other disposition.

{Type or print name of
U.S. exporter)

Nore: If exports are to be made under
the provisions of §371.22(b) (1), an attach~
ment shall be submitted describing the pro-
posed use of the commodities In detall,

(2) Validation of certification. The
Office of Export Control will notify each
registrant of his General License GTE
Registration by returning to him a vall-
dated copy of his certification. The GTE
Registration shall remain valid until
specifically revoked by the Office of Ex-
port Control.

(3) Notification to customs offices. All
customs offices shall be furnished a cur-
rent list of exporters who have regis-
tered o use General License GTE.
Customs Officers are authorized to re-
quire evidence of General License GTE
Registration.

(e) Request jor authorization to sell
or otherwise dispose of commodities
abroad. I{ the U.S. exporter wishes to
sell or otherwise dispose of the com-
modities abroad or extend the retention
of the commodities abroad, except as

(Attn: 852), US. Departmen

merce, Washington, D.C. 20230, setting
forth, the date the commodities were ex-
ported from the United States; Export

Control Commodity Number(s) ; descrip-,

tion, quantity, value, present location,
and proposed disposition of the com-
modities; and the name, address, and
identity of each party to the proposed
transaction. Further, such request shall
comply with any special provisions of
the Export Control Regulations cover-
ing exports directly from the United
States to the proposed destination, and
shall be accompanied by any documents
that would be required in support of
any application for export license for
shipment of the same commodities di-
rectly from the United States to the
proposed destination. The Office of Ex-
port Control will advise the US. ex-
porter of its actlon.

(f) Records. In accordance with the
provisions of § 387.11, the exporter shall
retain for 2 years and make avallable
for inspection, upon demand, by the
Office of Export Control all records of
each export under this general license
as well as the Customs Entry Number
or any other evidence of the disposition
of the commodities exported.

PART 374—REEXPORTS

In §374.2, paragraph (a) is amended
to read as follows:
§374.2 Permissive reexports,
- » » » »

(a) Reexporis of any commodity that,
at the time of the reexport, may be
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exported directly from the United States
to the new country of destination (1)
under General License G-DEST, or GTE
or (2) where the value of the reexport
does not exceed the GLV value on the
Commodity Control List for the new
country of destination®

PART 375—DOCUMENTATION

REQUIREMENTS
In §375.2¢e), paragraph (6) is
amended to read as follows:
§ 375.2 Ultimate consignee and purs
chaser siatement.
- - - - -

(e) L

(6) Validity period, The original of a
single transaction statement shall be
submitted to the Office of Export Control
with the first applicable license applica~
tion. The period within which the state-
ment may be submitted to the Office of
Export Control is limited to 90 days after
it was signed by the consignee or pur-
chaser, whichever date is later. There Is
no specific time limit for submitting the
multiple transaction statement to the
Office of Export Control, but such state-
ment may not be used to support license
applications filed after the termination
date shown in Item 2. The consignee/
purchaser may enter in Item 2 what~
ever termination date he chooses up
through June 30 of the second year after
he signs the Form FC-843, This is true
even though, until a revised form is
issued, the wording on the form calls for
a date no later than June 30 of the first
yvear after signing. As an example of a
second year termination, an FC-843
signed by the consignee and purchaser
any time between January 1, 1871, and
December 31, 1971, could be used to sup-
port license applications filed on or be-
fore June 30, 1973, if June 30, 1973, is
entered in Item 2.

PART 376—SPECIAL COMMODITY
POLICIES AND PROVISIONS

§ 376.11 [Deleted]

In Part 376, §376.11 is deleted and
this number is reserved for future use,

PART 386—EXPORT CLEARANCE

In §3863(v), paragraph (1) s
amended to read as follows:

§ 386.3 Shipper's export declaration.

3The permissive reexport provisions set
forth above relating to the reexport of com-
modities within the established GLV doliar
value lmits do not apply to exportis, re-
exports, or distributions made under the Dis-
tribution License, Foreign-Based Warehouse,
or Alreraft and Vessel Repalr Station Proce-
dures. (See §§ 3733, 3734, and 373.8 of this
subchapter.)
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(v) Alternate procedure for filing Dec-
laration—(1) Scope, An alternate proce-
dure' for filing Declarations covering
general license shipments (other than
temporary exports made under the proyi-
sions of General License GTE; § 371.22of
this subchapter) via aircraft or vessel to
destinations in Country Group T, V, or
X is established, under which such a
Declaration may be delivered to the ex-
porting carrier or his shipping agent at
the port of export, or to a domestic air-
line * at or near the point of origin of the
cargo, without first having been authen-
ticated by the customs office.

PART 387—ENFORCEMENT

In § 387.11, paragraph (¢) is amended
to read as follows:

§387.11 Recordkeeping.

(¢c) Records to be kept. The records
to be kept pursuant to this § 387.11 shall
include memoranda, notes, correspond-
ence, books, export control documents,
and other written matter pertaining to
the transactions described in paragraph
{a) of this section, which may be made
or obtained by a person described in para-
graph (b) of this section. In addition to
the records required to be kept by this
§ 387.11, the provisions of §§368.2,
371,22, 372.1, 3725, 3726, 373.3, 3734,
373.5, 373.6, 373.7, 373.8, 374.7, 376.8,
376.10, 378.2, 379.4, 386.3, and 386.6 of
the Export Control Regulations of this
subchapter require certain records to be
made and Kept by persons in the United
States or abroad in connection with ex-
port transactions, The revocation or
revision of any such provision of the
Export Control Regulations which re-
quires the making and keeping of records
shall not be retroactive in effect unless
specifically provided and shall not affect
the original requirement to keep such
records for the prescribed period.

[F.R, Doc. T0-17500; Filed, Deo. 30, 1970;
8:40 am,)

! The alternate proocedure does not apply
when an Inland shipper electa 1o havée his
Declaration authenticated under the port-
of-origin procedure set forth in § 386.8,

*For purposes of this regulation an “ox-
porting oarrier” is defined ns the office of
oither a steamship line or an airline at the
port of export, or the shipping agent of a
steamshlp line at the port of export. A "do-
mestic airline” i& one that (a) holds a cer-
tificate of public convenlence and necessity
Issued by the Clvil Acronautics Board for
scheduled service pursuant to section 401(d)
(1) or 401(d) (2) of the FPederal Aviation Act
of 1058, as amended (49 U S.0. 1371), and (b)
ourries cargo to A port of export for transfer
to an international flight of the same or
anothor alrline.
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Title 17—COMMODITY AND
SECURITIES EXCHANGES

Chapter Il—Securities and Exchange
Commission

[Releases Nos, 33-5118, 34-0046, 35-16940,
30-288, IC-6297)

PART 200—ORGANIZATION; CON-
DUCT AND ETHICS; AND INFOR-
MATION AND REQUESTS

Assignment of Functions to Director
of Division of Corporation Finance

The Securities and Exchange Commis-
sion has amended § 200.18 of Title 17 of
the Code of Federal Regulations, This
section relates to the assignment of func-
tion to the Director of the Commission's
Division of Corporation Finance, The
amendment authorizes that Division to
institute injunctive proceedings arising
under sections 12, 13, and 15(d) of the
Securities Exchange Act of 1934 with the
General Counsel retaining supervision
over civil litigation, This has been done
because it is believed that the Division of
Corporation Finance by reason of its fa-
miliarity with the facts involved in a par-
ticular case is in a position to proceed
expeditiously and efficiently with the in-
stitution and prosecution of injunctive
proceedings. The change will also serve
to lighten, somewhat, the workload of the
Office of General Counsel. Section 200.18
has also been further amended to clarify
the Divislon's functions with reference
to sections 12(g), 14(¢), and 15(¢) of the
Act.

The Commission reemphasizes the ne-
cessity for timely compliance by issuers
and others with the periodic reporting
requirements of the Securities Exchange
Act.

Commission action, Section 200,18 of
Chapter IT of Title 17 of the Code of Fed~
eral Regulations is hereby amended as
follows:

§200.18 Dircctor of the Division of
Corporation Finance.

(b) All matters, except those pertain-
ing to investment companies registered
under the Investment Company Act of
1940, arising under the Securities Ex-
change Act of 1934 in connection with:

(1) The registration of securities pur-
suant to section 12.

(2) The examination and processing
of perlodie reports filed pursuant to sec-
tions 13 and 15(d).

(3) The examination and processing
of proxy soliciting material filed pursuant
to section 1l4(a) and Information ma-
terial filed pursuant to section 14(¢).,

(4) The denial or suspension, pursuant
to section 19(a) (2), of registration of
securities registered on national securi-
ties exchanges pursuant to section 12(b)
arising from failure to comply with the
reporting provisions of the Act,

(5) The institution and prosecution of
administrative and injunctive proceed-
ings arising under sections 12, 13, 15(¢c)

(4), and 15(d) and the determination of
whether the available evidence supports
the allegations in the proposed complaint,

(¢) All matters relating to the ex-
amination and processing of statements
of beneficial ownership of securities and
changes in such ownership filed under
section 16(a) of the Securities Exchange
Act of 1934, section 17(a) of the Pub-
lic Utility Holding Company Act of 1935
and section 30(f) of the Investment
Company Act of 1940.

(d) The examination and processing
of proxy and information material filed
under the Public Utility Holding Com-
pany Act of 1935 and subject to Regula-
tion 14A (sections 240.14n-1 to 240.14a-
12 of this chapter) or Regulation 14C
(sections 240.14c-1 to 240.14c-T of this
chapter) issued under the Securities
Exchange Act of 1934,

(e) All matters, except those pertain-
ing to investment companies registered
under the Investment Company Act of
1940, arising under the Trust Indenture
Act of 1939.

The Commission finds that the fore-
going amendment involves matters of
agency organization, procedure or prac-
tice and that notice and procedure pur-
suant to 5 US.C, 553 are not required.

By the Commission, December 21, 1970

[sEAL] OrvAL L. DuBo1s,
Secretary,

[P.R. Doc. 70-17558: Filed, Dec. 30, 1070;
8:46 am.|

|Relenses Nos, 40-6205, 33-5120, 34-0049,
AS-118]

PART 211—INTERPRETATIVE RE-
LEASES RELATING TO ACCOUNT-
ING MATTERS (ACCOUNTING
SERIES RELEASES)

PART 231—INTERPRETATIVE RE-
LEASES RELATING TO THE SECURI-
TIES ACT OF 1933 AND RULES AND
REGULATIONS THEREUNDER

PART 241 —INTERPRETATIVE RE-
LEASES RELATING TO THE SECURI-
TIES EXCHANGE ACT OF 1934 AND
RULES AND REGULATIONS THERE-
UNDER

PART 271—INTERPRETATIVE RE-
LEASES RELATING TO THE INVEST-
MENT COMPANY ACT OF 1940
AND RULES AND REGULATIONS
THEREUNDER

Accounting for Investment Securities
by Registered Investment Companics

The Securities and Exchange Commis-
sion today announced the publication qf‘
its views relating to some of the more
important questions concerning the ac
counting by registered investment com~
panies for investment securities in thelr
financial statements and in the periodic
computations of net asset value for \_11‘-
purpose of pricing their shares, The ques-
tions relate both to the amounts at which
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investment securities should be carried
and to the circumstances under which
individual securities may be included
among the assets, This release discusses
certain accounting matters in order to
give additional guidance to the manage-
ment of investment companies, as well as
certain related auditing procedures
which are considered appropriate for the
guidance of independent accountants. A
release was issued by the Commission on
October 21, 1969 * on the specific subject
of the problems relating to so-called
“restricted securities,” ie., those which
must be registered under section 5 of the
Securities Act of 1933 prior to public
sales, and the discussion of valuation
herein does not alter any of the special
considerations applicable to such securi-
ties as discussed in that release,

The financial statements of registered
investment companies appearing in reg-
istration statements, proxy statements,
and annual reports filed with the Com-
mission are governed by various provi-
sions of the Investment Company Act of
1940 (the “Act"), the rules thereunder,
and by Regulation 8-X, Article 8 (17
CFR 210,8) of which sets forth account-
ing rules applicable to such companies.
While Regulation S-X does not by its
terms apply to periodic reports to stock-
holders, section 30(d) of the Act provides
that such reports “shall not be mislead-
ing in any material respect in the light of
the reports” (including annual reports)
required to be filed under section 30 (a)
and (b), To the extent that any provi-
8005 In an investment company’s articles
of incorporation, trust indenture or other
governing legal instruments specify ac-
counting procedures Inconsistent with
those required by Regulation S8-X, the
latter must be followed in accordance
with Rule 6-02-1 (17 CFR 210.6-02-1)
thereof,

Inclusion of securities tn the portjolio.
The statement of assets and liabilities of
& registered investment company com-
prises, for the most part, not only invest-
ments in securities which are held by a
custodian or are on hand, but also fre-
quently includes securities as to which
Contracts to purchase have been entered
into but which have not been received.
Securities held by a custodian or on hand
that have been contracted to be sold are
excluded from the investments in such
falement, In the ordinary transaction
tfnrough A broker, recording the transac-
lon on the date the broker advises the
ivestment company that the securities
h:ne"hcen purchased or sold (the "“trade
date”), rather than when delivery is
{r}mdc or due (the “settlement date"), is

12 established and acceptable practice
N Investment company acoounting,

In the case of purchases or sales of
:ecunues other than in the usual brok-

ge transactions, the date on which
\

3 rant 4
53‘..1_“;"‘-7110111 Company Act Release No,
Mg, fcounting Series Rolease No. 113. Seo
Apr l‘,‘ fupplementary release Issued on
e ;‘ 1970, Investment Company Act Re-
N0, 110 Or..' 0026; Accounting Series Release
tute of ¢ 07 Lotter to the Amorican Tnstt-
thent A r.ertlned Publie Accountants, attach-

1+ 4 Tiled 15 part of the original document.

No. 2533
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the investment company obtains an en-
forceable right to demand the securities
or the payment therefor—the date the
transaction should be recorded—is some-
times difficult to determine, The consid-
erations involved in determining such
transaction date are similar to those dis-
cussed at page 3 of the aforementioned
release on restricted securities, When a
question arises as to the date an enforce-
able right is obtained by the investment
company, an opinion of legal counsel as
to when the right occurred should nor-
mally be obtained by the company’s man-
agement and made available to the in-
dependent accountant. Such an opinion
should be in writing, and a copy should
be included in the accountant’s working
papers,

Where the propriety or validity of an
investment in a security by an invest-
ment company is questionable because of
particular provisions of the Act (or State
law, or the company’s investment policy
or other representations as stated in its
filings with the Commission, or legal
obligations in respect of a contract or
transaction, a written opinion of legal
counsel should also be obtained by the
company’s management, made available
to the independent accountant, and a
copy included in the working papérs, If
the questions of propriety or validity
are not satisfactorily resolved, the cir-
cumstances of the investment should be
disclosed in the financial statements or
notes thereto.

Securities held by the company or its
custodian should be substantiated by the
company’s independent accountant in
the course of an audit by inspection of
such securities or by obtaining confirma-
tion from a custodian which maintains
the securities in custody pursuant to
clause (1) of section 17(f) of the Act.
When securities contracted to be pur-
chased but not yet received are included
in the statement of assets and liabilities,
confirmation of the contract to purchase
should be obtained from the bank,
broker, or other person responsible for
the delivery of such securities. Where
satisfactory confirmation has been re-
ceived, audit procedures normally need
not be extended to obtain evidence of
subsequent receipt of the securities by
the company or its custodian unless
additional substantiation is considered
necessary by the independent account-
ant under the circumstances, Where sat-
isfactory confirmation has not been
received, subsequent receipt of such se-
curities should be substantiated by other
appropriate procedures.

In accordance with section 30(e) of
the Act, the certificate of the company's
independent accountant should include a
brief statement concerning the substan-
tiation of securities owned. Except for
securities contracted to be purchased but
not received. the certificate should state
that the securities were either inspecled
by the independent accountant or, where
the company's securities were main-
tained in custody pursuant to clause (1)
of section 17(f) of the Act, were con-
firmed to him by the custodian. In the
case of securities contracted to be pur-
chased but not received by the company
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or its custodian, reference should be
made to confirmation by banks, brokers,
or others or to alternative procedures, as
appropriate in the circumstances.

Valuation of securities. Under Rule
6-02-8 (17 CFR 210.6-02-6) of Regula-
tion S-X, the statements of assets and
Habilities of open-end investment com-
panles must reflect all assets at value,
showing cost parenthetically, while
closed-end companies may elect to use
either this basis or to reflect all assets
at cost, showing value parenthetically.

“Value" is defined in section 2(a) (39)
of the Act. For purposes of determining
the amounts at which securities and
other assets are carried in the state-
ments of assets and liabilities included
in annual and other reports and in
registration statements filed by invest-
ment companies, “value"” is defined in
pertinent part as: “(i) With respect to
securities for which market quotations
are readily available, the market value
of such securities; and (Il) with respect
to other securities and assets, fair value
as determined in good faith by the board
of directors * * *." This definition is
also used in Rule 2a-4 (17 CFR 270.2a-4)
under the Act as the required basis for
computing periodically the current net
asset value of redeemable securities of
investment companies for the purpose of
pricing their shares.

In some circumstances value can be
determined fairly in more than one way.
Hence, the standards set forth below
should be considered as guldelines, one
or more of which may be appropriate
in the circumstances of a particular case,
These standards should be followed, and
a company's stated valuation palicies
should be consistent with them. Any
variation from the standards should be
disclosed in the financial statements or
notes thereto even though the variation
is in accordance with the company's
stated valuation policy. In addition, any
deviation from a stated valuation policy,

‘whether or not in conformity with the

standards, should be disclosed in the
financial statements or notes thereto.
Securities listed or traded on o nation-
al securities exchange. Ordinarily, 1litle
difficulty should be experienced in valu-
ing securities listed or traded on one or
more national securities exchanges, since
quotations of completed transactions are
published dally. If a security was traded
on the valuation date, the last quoted
sale price generally I5 used. In the case
of securities listed on more than one na-
tional seourities exchange the last quoted
sale, up to the time of valuation, on the
exchange on which the security Is prin-
cipally traded should be used or, If there
were no sales on that exchange on the
valuation date, the last quoted sale, up
to the time of valuation, on the other
exchanges should be used. With respect
to the time of valuation Rule 22¢c-1 (17
CFR 270.22¢-1) under the Act requires
that current net asset value shall be
computed not less frequently than once
daily as of the time of the close of trad-
ing on the New York Stock Exchange.
If there was no sale on the valuation

date but published closing bid and asked
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prices are available, the valuation in
such circumstances should be within the
range of these quoted prices. Some com=-
panies as a matter of general palicy use
the bid price, others use the mean of
tie bid and asked prices, and still others
use n valuation within the range consid-
cred best to represent the value in the
circumstances; each of these policies is
acceptable if consistently applied. Nor-
mally, it is not acceptable to use the
asked price alone. Where, on the valua-
tion date, only a bid price or an asked
price i5 quoted or the spread between
bid and asked prices iz substantial, quo-
tations for several days should be re-
viewed. If sales have been infrequent or
there is a thin market in the securily,
further consideration should be given to
whether “market quotations are readily
available.” If it is decided that they are
not readily available, the alternative
method of valuation prescribed by sec-
tion 2(a) (39)—"fair value as determined
in good faith by the board of directors"—
should be used.

Over-the-counter securities. Quota-
tions are available from various sources
for most unlisted securities traded regu-
larly in the over-the-counter market,
These sources include tabulations in the
financial press, publications of the Na-
tional Quotation Bureau and the "Blue
List" of municipal bond offerings, several
financial reporting services, and individ-
ual broker-dealers. These quotations
generally are in the form of inter-dealer
bid and asked prices. Because of the
availability of multiple sources, a com-
pany frequently has a greater number of
options open to it in valuing securities
traded In the over-the-counter market
than it does in valuing listed securities,
A company may adopt a policy of using
a mean of the bid prices, or of the bid
and asked prices, or of the prices of a
representative selection of broker-dealers
quoting on a particular security; or
it may use a valuation within the range
of bid and asked prices considered best
to represent value in the circumstances.
Any of these policies is acceptable if con-
sistently applied. Normally, the use of
asked prices alone is not acceptable.

Ordinarily, quotations for a security
should be obtained from more than one
broker-dealer, particularly if quotations
are available only from broker-dealers
not known to be established market-
markers for that security, and quotations
for several days should be reviewed. If
the validity of the quotations appears to
be questionable, or if the number of quo-
tations is such as to Indicate that there
is a thin market in the security, further
consideration should be given to whether
“market quotations are readily avail-
able” I it is decided that they are not
readily avallable, the security should be
considered one required to be valued at
*fair value as determined in good faith
by the board of directors.”

Securities valued “in good faith”. To
comply with section 2(a) (39) of the Act
and Rule 2a-4 (17 CFR 270.2a-4) under
the Act, it is incumbent upon the Board
of Directors to satisfy themselves that
all appropriate factors relevant to the
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value of securities for which market quo-
tations are not readily avaliable have
been considered and to determine the
method of arriving at the fair value of
each such security. To the extent con-
sidered necessary, the board may appoint
persons to assist them in the determina~
tion of such value, and to make the ac-
tual ealculations pursuant to the board's
direction. The board must also, consist-
ent with this responsiblity, continuously
review the appropriateness of the method
used in valuing each issue of security in
the company's portfolio. The directors
must recognize their responsibilities in
this matter and whenever technical as-
sistance is requested from individuals
who are not directors, the findings of
such individuals must be carefully re-
viewed by the directors in order to satisly
themselves that the resulting valuations
are fair.

No single standard for determining
“fair value * * * in good faith" can be
1aid down, since fair value depends upon
the circumstances of each individual
case, As a general principle, the current
“fair value" of an issue of securities
being valued by the Board of Directors
would appear to be the amount which
the owner might reasonably expect to re-
ceive for them upon their current sale.
Methods which are in accord with this
principle may, for example, be based on
a multiple of earnings, or a discount from
market of a similar freely traded secu-
rity, or yield to maturity with respect
to debt issues, or a combination of these
and other methods. Some of the general
factors which the directors should con-
slder in determining a valuation method
for an individual issue of securities in-
clude: (1) The fundamental analytical
data relating to the investment, (2) the
nature and duration of restrictions on
disposition of the securities, and (3) an
evaluation of the forces which influence
the market in which these securities are
purchased and sold. Among the more
specific factors which are to be consid-
ered are; type of security, financial state-
ments, cost at date of purchase, size
of holding, discount from market value
of unrestricted securities of the same
class at time of purchase, special reports
prepared by analysts, information as to
any transactions or offers with respect
to the security, existence of merger pro-
posals or tender offers affecting the se-
curities, price and extent of public trad-
ing in similar securities of the issuer or
comparable companies, and other rele-
vant matters,

This release does not purport to de-
lineate all factors which may be con-
sidered. The directors should take into
consideration all indications of value
available to them in determining the
“fair value” assigned to a particular se-
curity? The information so considered
together with, to the extent practicable,
judgment factors considered by the
board of directors in reaching its deci-

:With to restricted securities, con-
sideration should be given to the discussion
on pages 2 through 5 of the release on this
subject (see Note 1 supra).

sions should be documented in the min-
utes of the directors’ meeting and the
supporting data retained for the inspec-
tion of the company's independent
accountant.,

Auditing securily valuations. In the
case of securities for which market quo-
tations are readily available, the inde-
pendent accounfant should independ-
ently verify all the quofations used by
the company at the balance sheet date
and satisfy himself that such quotations
may properly be used under the stand-
ards stated above.

In the case of securities carried at "“fair
value” as determined by the Board of
Directors in “‘good faith,” the accountant
does not function as an appraiser and
is not expected to substitute his judg-
ment for that of the company's direc-
tors; rather, he should review all infor-
mation considered by the board or by
analysts reporting to it, read relevant
minutes of directors' meetings, and as-
certain the procedures followed by the
directors, If the accountant is unable to
express an unqualified opinion because
of the uncertainty inherent in the valua-
tions of the securities based on the direc-
tors’ subjective judgment, he should nev-
ertheless make appropriate mention in
his certificate whether in the circum-
stances the procedures appear to be rea-
sonable and the underlying documenta-
tion appropriate,

When considering values assigned to
securities by the company, the independ-
ent accountant should consider any in-
vestment limitations or conditions on
the acquisition or holding of such se-
curities which may be imposed on the
company by the Act, by its certificate
or bylaws, by contract, or by its filings
with the Commission, If such restric-
tions are met by a narrow margin, the
independent accountant may need to ex-
ercise extra care in satisfylng himself
that the evidence indicates that the se-
curity valuation determinations were not
biased to meet those restrictions.

Investments in affiliates or afliated
persons. Various rules of Regulations
S8-X (17 CFR Part 210) require that the
financial statements of an investment
company state separately {nvestments
in, investment income from, gain or 10ss
on sales of securities of, and manage-
ment or other service fees payable 1o,
(a) controlled companies and (D) other
“affiliates.” As stated in Rule 6-02-4 (11
CFR 210.6-02-4) of Regulation S5-X, the
term “affiliate” means an afiliated per-
son as defined in section 2(a) (3) of the
Act, and the term wcontrol” has the
meaning given in section 2(a) (9) of the
Act. The term “affiliated person” is de-
fined in section 2(a)(3) of the Act in
such & manner as to encompass such
control relationships and also the direct
or indirect ownership of 5 percent of
more of the outstanding voting securitics

An affiliated person &5

also includes any oflicer

director, partner, copartner, or employe®

or, with respect to an investment comr

pany, any investment adviser or membe
of an advisory board thereof.
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In ascertaining the existence of any
such affiliations, the independent ac-
countant should consider the facts ob-
tained during the course of an audit and
also make inquiries of the company’s
management; and his working papers
should include written representations
from the management as evidence of
such inquiries, The representations
should be in the form of a statement
that the company, except to the extent
indicated, (1) does not own any securities
either of persons who are directly affili-
ated, or, to the best information and
bellef of management, of persons who
are indirectly affiliated, (ii) has not re-
ceived income from or realized gain or
loss on sales of Investments in or indebt-
edness of such persons, (iii) has not in-
curred expenses for management or
other service fees payable to such per-
sons, and (iv) has not otherwise engaged
in transactions with such persons. Where
there is a question as to the existence
of an affillation, a written opinion of
legal counsel should be obtained by the
company's management, made avallable
to the Independent accountant, and a
copy included in the working papers.
Regulation S-X (17 CFR Part 210) re-
quires disclosure in the financial state-
ments or notes thereto of details of such
investments and transactions.

By the Commission, December 23, 1970.

[szArL] OrvAL L. DuBors,
Secretary.
[PR, Doc, 70-17557; Piled, Dee. 30, 1870;

8:46 am.|

[Releases Nos. 40-65847, AS-113)

PART 211 —INTERPRETATIVE RE-
LEASES RELATING TO ACCOUNT-
ING MATTERS (ACCOUNTING
SERIES RELEASES)

PART 271—INTERPRETATIVE RE-
LEASES RELATING TO THE INVEST-
MENT COMPANY ACT OF 1940
AND RULES AND REGULATIONS
THEREUNDER

Restricted Securities

The Securities and Exchange Commis-
#Hon today made public the following
statement,

"Restricted securities”. The Commis-
flon is aware that many investment com-
panies have been acquiring substantial
Quantities of securities that cannot be
offered to the public for sale without first
being registered under the Securities Act
o[ 1933 (“restricted securities”). For the
year 1668, annual reports filed by regis-
tered investment companies indicate that
open-end and closed-end companies to-
cc}her held in excess of $4.2 billion of
fesiricted equity securities. Open-end
‘ompanies—excluding exchange funds—
accounted for about $3.2 billion of these
A&;;rlcxcd securities which represented

* percent of their total net assets. The
Acquisition by investment companies of
fuch securities raises certain problems
under the securities laws of which share-
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holders, distributors, managements and
directors of these companies should be
aware. This statement discusses these
problems, No inference should be drawn
from publication of this statement, how-
ever, as to the desirability or merits of
the acquisition of restricted securities by
a registered investment company.

Problems for the seller. Section 4(2)
of the Securities Act of 1933 exempts
from the registration requirements of
that Act “transactions by an issuer not
involving any public offering.” This is
the so-called “private offering" provision
in the Securities Act. The securities In-
volved in transactions effected pursuant
to this exemption are referred to as re-
stricted securities because they cannot be
resold to the public without prior regis-
tration. They are also sometimes referred
to as “investment letter securities" be-
cause of the practice frequently followed
by the seller in such & transaction, in
order to substantiate the claim that the
transaction does not involve a public
offering, of requiring that the buyer
furnish a so-called “investment letter”
representing that the purchase is for in-
vestment and not for resale to the general
publie,

The private offering exemption of sec-
tion 4(2) of the Securities Act is available
only where the offerees do not need the
protections afforded by the registration
procedure. As the Court of Appeals for
the Second Circuit recently stated in
Katz v. Amos Treat & Co., CCH Fed'l

" Sec. Law Rep. paragraph 92,409 (1969) :

The Supreme Court has Instructed that the
applicabllity of the exemption should turn on
whether the particular class of persons
affected need the protection of the Act.
SEC v. Ralston Purina Co,, 346 US, 119, 125
(1953).

The test of the avallability of the sec-
tion 4(2) exemption is whether the
offerees are in such a position with re-
spect to the issuer as to have access to
the kind of information that would be
made available in a registration state-
ment filed pursuant to the Securities Act,
This test is no different when the offeree
is an investment company.

Problems for the buyer—1, The prob-
lems of valuation. It is critically impor-
tant that an investment company prop-
erly value its portfolio securities. It is
obvious, for example, that any distortion
in the valuation of a restricted security
held by an investment company will dis-
tort the price at which the shares of the
investment company are sold or re-
deemed. It is also clear that investment
managers who are compensated on the
basis of net asset value or performance
may be unduly compensated if a re-
siricted security, purchased at a discount
from the market quotation for unre-
stricted securities of the same class, is
overvalued. In such a case, investors may
also be misled by the reported perform-
ance of the Investment company.

The acquisition of restricted securities
by both open-end and closed-end invest-
ment companies creates serious problems
of valuation. Section 2(a) (39) of the In-
vesiment Company Act of 1940 and Rule

19989

2a-4 (17 CFR 270.2a-4) thereunder re-
quires that in determining net asset
value, “securities for which market quo-
tations are readily available” must be
valued at current market value while
other securities and assets must be val-
ued at “fair value as determined in good
faith by the board of directors.”

Readily available market quotations
refers to reports of current public quo~
tations for securities similar in all re-
spects to the securities in question. No
such current public quotations can exist
in the case of restricted securities. For
valuation purposes, therefore, restricted
securities constitute securities for which
market quotations are not readily avail-
able. Accordingly, their fair values must
be determined in good faith by the board
of directors and this obligation neces-
sarily continues throughout the period
these securities are retained in the com-
pany’'s portfolio.

Restricted securities should be in-
cluded in the portfolio of a company and
valued to determine current net asset
value on the date that the investment
company has an enforceable right to de-
mand the securities from the seller.

Where the investment company nego-
tiates the acquisition of the restricted
securfties directly with the owner of the
securities, there are three significant
dates. The first occurs when the invest-
ment company and the seller orally agree
upon the price and the amount of the
securities (the “handshake date”). At
this point, there would not seem to be
any enforceable right of the investment
company to demand the securities from
the seller since, in most States, partic-
ularly those which have adopted the Uni-
form Commercial Code, there is no en-
forceable right unless there exists some
writing “sufficient to indicate that a con-
tract has been made for sale of a stated
quantity of described securities at a de-
fined or stated price” (section 8-319(a)
of the Uniform Commercial Code). If the
terms of the oral understanding do not
contemplate compliance with any condi-
tion by the seller, it is suggested that the
investment company procure, from the
seller, a signed memorandum setting
forth the price and quantity of securities
to be sold. Upon receipt of that memo-
randum, an enforceable right would be
obtained. The securities should be val-
ued as of that date,

In those situations where the oral
understanding contemplates the execu-
tion of a formal contract of purchase and
sale, no enforceable right exists until
the time the formal contract is signed
(the “contract date”) . If the formal con-
tract does not require compliance with
any conditions by the seller, an enforce-
able right is then obtained, and the se-
curities should be valued as of that date.

Where the formal contract requires
compliance with stated conditions which
the investment company believes should
not be waived, no enforceable right is ob-
tained until the stated conditions are
satisfied. In that situation, the valuation
date should be the date upon which the
ggnditions are satisfied (the “closing

te").
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Restricted securities are often pur-
chased at a discount, frequently substan-
tial, from the market price of outstand-
ing unrestricted securities of the same
class. This reflects the fact that securi-
tles which cannot be readily sold in the
public market place are less valuable than
securities which can be sold, and also the

fact that, by the direct sale of restricted.

securitles, sellers avold the expense, time
and public disclosure which registration
entalls.

As a general principle, the current fair
value of restricted securities would ap-
pear to be the amount which the owner
might reasonably expect to receive for
them upon their current sale. This de-
pends upon their inherent worth, with-
out regard to the restrictive feature,
adjusted for any diminution in value re-
sulting from the restrictive feature. Con-
sequently, the valuation of restricted
securities at the market quotations for
unrestricted securities of the same class
would, except for most unusual situa-
tions, be improper.! Further, the con-
tinued valuation of such securities at
cost would be Improper if, as a result of
the operations of the issuer, change in
genernl market conditions or otherwise,
cost has ceased to represent fair value,
In such circumstances, maintaining the
value of the restricted securities at cost
would mislead investors as to the value of
the portfolio of the investment company
which holds restricted securities.

Instead of valuing restricted securities
at cost or at the market value of unre-
stricted securities of the same class,
some investment companies value re-
stricted securities held in their portfolio
by applying either a constant percentage
or an absolute dollar discount to the
market quotation for unrestricted secu-
rities of the same class. The automatic
valuation of restricted securities by such
a method, however, would also not ap-
pear to satisfy the requirement of the
Act that each security, for which a mar-
ket quotation is not readily avallable, be
valued at fair value as determined in
good faith by the board of directors.

Thus it would be Improper in valuing
restricted securitles automatically to
maintain the same percentage discount
(from the market quotation for unre-
stricted securities of the same class) that
was received when the restricted securi-
ties were purchased, without regard to
other relevant factors such as, for ex-
ample, the extent to which the inherent
value of the securities may have changed.

Furthermore, the valuation of re-
stricted securities by reference to the
market price for unrestricted securities
of the same class assumes that the mar-
ket price for unrestricted securities of the
same class is representative of the fair
value of the securities. This may not be
the case when the market for the unre-
stricted securities is very thin, lLe., only
a limited volume of shares are avallable
for trading. With a thin market, the
news of the investment company's pur-

1 Bee "Proposed Guidelines For The Prep-
aration Of Form N8B-1 {17 CFR 274.11), In-
vestment Company Act Release No, 50633,
p- 21 (Mar, 11, 1969) (34 F.R. 5339).
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chase of the restricted securities may, by
itself, have the effect of stimulating a
public demand for the unrestricted secu-
ritles, the supply of which has not been
increased, and thus lead to a spiralling
increase in the valuation of both the
restricted and unrestricted securities.

Moreover, if in valuing restricted
securities, the diminution in value at-
tributable to the restrictive feature is it~
self affected by factors subject to change,
such as the length of time which must
elapse before the investment company
may require the issuer to cause the secu-
ritles to be registered for public sale, the
valuation should reflect any such
changes.

Some companies value restricted secu-
rities, acquired at prices below the mar-
ket quotations for unrestricted securities
of the same class, by automatically amor-
tizing the difference over some chosen
period on the assumption that it will be
possible to sell them at the market price
for unrestricted securities at the expira-
tion of the time period. Under prevailing
conditions, however, it cannot always be
determined either that the securities will,
in fact, be effectively registered at the
expiration of that period or that thelr
public sale will otherwise be possible.
For example, the issuer may be unable or
unwilling to register at the expiration
of the estimated period, and public sale
at the end of that period without reg-
istration may not be lawful. Conse-
quently, the practice of automatically
amortizing the discount over an arbi-
trarily chosen period creates the appear-
ance of an appreciation in the value of
the securities which has not, in fact,
occurred, and, accordingly, is improper.

An undertaking by the issuer to reg-
ister the securities within a specified
time period would not dictate a different
result, In view of the many factors that
may alter the date of the proposed public
offering, it is at best speculative to use
such an undertaking alone as the basis
for amortizing the discount,

Similarly, the possible adoption by the
Commission of the more definite holding
periods contained in proposed Rules 101,
160, 161, 162, 163, 164, and 180, Securities
Act Release No. 4997 (dated Sept. 15,
1969) (34 F.R. 14228) would also not alter
the conclusion that amortization of the
discount may be improper. The more
definite holding periods there proposed
are available only if certain specified con-
ditions are met.

In summary, there can be no automatic
formula by which an investment com-
pany can value restricted securities in
its portfolio to comply with section 2{a)
(39) and Rule 2a-4 (17 CFR 270.2a-4),
It is the responsibility of the board of
directors to determine the fair value of
each issue of restricted securities in good
faith; and the data and information con-
sidered and the analysis thereof should
be retained for inspection by the com-
pany's independent auditors. While the
board may, consistent with this respon-
sibility, determine the method of valuing
each issue of restricted security in the
company's portfolio, it must continu-
ously review the appropriateness of any

method so determined. The actual cal-
culations may be made by persons acting
pursuant to the direction of the board.

2. The problems of portfolio manage-
ment. In addition to valuation, restricted
securities present special problems of
portfolio management.

The concept of the Securities Act
exemption of a private placement of se-
curities is premised on the belief that in
such n situation the investor has such
information concerning the issuer that
he i5 able to fend for himself without
need for the disclosures that would be
provided by an effective registration
statement. Correlatively, where the in-
vestor is a registered investment com-
pany, it would seem to be the fiduciary
duty of the persons responsible for the
investment decisions of the investment
company to obtaln, prior to purchase, the
necessary information to make an inde-
pendent analysis of the Investment merits
of the particular restricted securities®
Also, in order to enable the continuing
valuation of such securities, the invest-
ment company should require the seller
to undertake to provide, to the extent
known to the seller, information on a
continuing basis as to any subsequent
private sales of the issuer's securities. The
investment company should also assure
itself that it is in the position to obtain
the appropriate financial information at
appropriate times, It is assumed that any
public disclosures, such as that made in
periodic reports filed pursuant to the
Securities Exchange Act, are carefully
considered by the Investment company
portfolio manager.

There is also the paradox of too much
success to consider. For example, if re-
stricted securities rapidly appreciate in
value, perhaps because of an improve-
ment in the business of the issuer, sn
investment company may find instead
of having, for example, 5 percent of its
assets invested in a particular company,
it has instead, 25 percent of its assets in
that company. The investment company
to which this happens suffers a loss i
diversification and may find that it has
become overly sensitive to any adverse
developments in the affairs of that pars
ticular portfolio company. )

The foregoing factors in portfolio man-
agement relate to both open-end and
closed-end management —companies.
There are additional special factors that
relate only to open-end companics.

Section 2(a) (31), when read together
with section 5(a), of the Investment
Company Act requires that the holders
of redeemable shares issued by an open-
end investment company be entiticd ©0
recefve approximately their proportion:
ate share of the issuer’s current net
assets, or the cash equivalent thereol,
upon presentation of the security to the
issuer or to a person designated by the
issuer. Section 22(e) of the Act provides
that, absent specified unusual co'zmmonsi
payment of the redemption price mus

* Spo The Value Line Fund v, Marcus '."ﬁ‘;

Ped,, Sec.

66 ‘Transfer Binder) CCH (SD. 5y

Rep. paragraph 01,523 at p, 94,970
1065) .
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be made within 7 days after the tender of
a redcemable security to an investment
company or its agent designated for that
purpose,

It is desirable that an open-end com-
pany retain maximum flexibility in the
choice of portfolio securities which, on
the basls of their relative investment
merits, could best be sold where neces-
sary to meet redemptions. To the extent
that the portfolio consists of restricted
securities, this flexibility is reduced.

Restricted securitics may not be pub-
licly sold—nor can they be distributed to
redeeming shareholders as an in-kind re-
demption. While they may be sold pri-
vately, there may not be sufficient time
to obtain the best price since the date
of payment or satisfaction may not be
postponed more than 7 days after the
tender of the company’'s redeemable
securitles for redemption. A private sale
within that period may result in the in-
vestment company receiving less than its
carrying value of the restricted securi-
ties. This would result in a preference in
favor of the redeeming shareholders and
a diminution of the net asset value per
share of shareholders who have not re-
deemed. Therefore, instead of arranging
a private sale of restricted securities, an
open-end company that is faced with re-
demptions may decide to sell unrestricted
securities which It would otherwise have
retained on the basis of comparative in-
vestment merit,

Significant holdings of restricted se-
curities not only magnify the valuation
difficulties but may also present serious
liquidity questions, Because open-end
companies hold themselves out at all
times as being prepared to meet redemp-
tons within 7 days, it Is essential that
such companies maintain a portfolio of
investments that enable them to fulfill
that obligation, This requires a high de-
gree of liquidity In the assets of open-end
tompanies because the extent of redemp-
tion demands or other exigencies are not
always predictable. It has been with this
n mind that the staff of the Commission
has for several years taken the position
that an open-end company should not
fcquire restricted securities when the
*curitles to be acquired, together with
other such assets already in the portfolio,
would exceed 15 percent of the company's
net assets at the time of acquisition. The
Commission, however, is of the view that
a pngdem limit on any open-end com-
Pany's acquisition of restricted securities,
o other assets not having readily avall-
able market quotations, would be 10
perccnt.{When as a result of either the
increase in the value of some or all of the
festricted securities held, or the diminu-
gon in ths value of unrestricted securi-

&5 In the portfolios, the restricted se-
e ——

‘The Ca
Open-eria mmlission Is
Strioted

aware that certaln
Companies may have acquired re-
=y securities in excess of 10 percent of
mm’metn. It is assumed that such com-
"onf) Will not undertake commitments, be-
;-: qmlny obligation existing on this date, to

e restricted securitios until, in the nor-

course of business, such holdings are not

In
5 N;:N& of 10 percent of current net asset
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curities come to represent a larger per-
centage of the value of the company’'s
net assets, the same valuation and liquid-
ity questions occur. Accordingly, if the
fair value of restricted holdings increases
beyond 10 percent, it would be desirable
for the open-end company to consider
appropriate steps to protect maximum
flexibility. The Commission will re-
examine appropriate limitations in this
area in light of all the policy objectives
of the Investment Company Act.

3, The problem of disclosure. Section
8(b) (1) (D) of the Investment Company
Act requires that an investment company
include, in its registration statement filed
with the Commission under the Act, in-
formation as to its policy with respect
o “engaging in the business of under-
writing securities issued by other per-
sons.” Item 4(c) of Form N-8B-1 (17
CFR 274.11) requires that a registrant
under the Act describe its policy or pro-
posed policy with respect to *the under-
writing of secuirties of other issuers.”
In response to this item, registrant’s
policy with respect to the acquisition of
restricted securities should be disclosed.*
In view of the fact that policies listed
under Item 4 are fundamental policies
which cannot be changed without prior
shoreholder approval, the importance
of adopting a clear policy with regard to
such investments is apparent.

The prospectus of a registered invest-
ment company should also fully disclose
the company’s policy with respect to
restricted securities.” It is also clear that
an investment company which has a
policy of acquiring restricted securities
is responsible for full and adequate dis-
closure with respect to all matters relat-
ing to the valuation of such securities.
Specifically, there should be included, in
a note to the financial statements, (1)
fdentification of any restricted securities
and the date of acquisition, (2) dis-
closure of the methods used in valuing
such securities both at the date of acqui-
sitlon and the date of the financial state-
ments, (3) disclosure of the cost of such
securities and the market quotation for
unrestricted securities of the same class
both on the day the purchase price was
agreed to (the so-called “handshake
date™), and on the day the investment
company first obtained an enforceable
right to acquire such securities, and (4)
a statement as to whether the issuer or
the registrant will bear costs, including
those involved in registration under the
Securities Act, in connection with the
disposition of such securities,

Section 10(b) of the Securities Ex-
change Act of 1934 and Rule 10b-5 (17
CFR 241.10b-5) thereunder makes it un-
lawful, among other things, for any per-
son, in connection with the purchase or
sale of securities, to employ any device,

¢ Seo “Proposed CGuidelines For The Prepa-
ration of Fonm N-8B-1" (17 CFR 274.11), In~
vestment Company Act Release No, 5633, p. 7
(Mar, 11, 1060) (34 F.R. 5339).

% See "Proposed Guldelines For The Prepa-
ration of Forms S-4 (17 CFR 239.14), and 8-5§
(17 CFR 239.15) ", Investment Company Act
Release No, 5634, pp. 11, 13 (Mar. 11, 1969)
(34 P.R. 5330).
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scheme, or artifice to defraud or to make
any untrue statement of a material fact
or to omit to state a material fact neces-
sary in order to make the statements
made not misleading, or engage in any
act, practice, or course of business which
operates or would operate as a fraud or
decelt upon any persons.

The offering price of securities issued
by a management investment company
is premised upon the net asset value of
such shares as determined pursuant to
section 2(a)(39) of the Act and Rule
2a-4 (17 CFR 270.2a-4) thercunder and
is so represented in its prospectus. The
improper valuation of restricted securi-
ties held by such a company would dis-
tort the net asset value of the shares
being offered or, in the case of an open-
end company, redeemed, and would
therefore constitute a fraud and deceit
within the meaning of section 10(b) and
Rule 10b-5.

An open-end company, of course, rep-
resents to investors, In its prospectus,
that it will, as required by section 22(e)
of the Act, redeem its securitics at ap-
proximate net asset value within 7 days
after tender. To the extent a material
percentage of the assets of an open-end
company consist of restricted securi-
ties which cannot publicly be sold with-
out registration under the Securities Act,
the abllity of the company to comply
with the provisions of the Investment
Company Act relating to redemption, and
to fulfill the implicit representations
made in its prospectus with respect
thereto, may be adversely affected* In
any such situation, the investment com-
pany concerned and the persons respon-
sible for the sale of its securities should
give careful consideration to the possible
application of the provisions of section
10¢b) of the Exchange Act and Rule
10b-5 (17 CFR 241.10b-5) thereunder.

By the Commission, October 21, 1969.

[sEaL) OrvAL L. DuBo1s,
Secretary.
[FP.R. Doc 70-17555: Filed, Dec. 30, 1970;
8:45 am.]

-~

[Releases Nos. 40-5026, AS-118]

PART 211—INTERPRETATIVE RE-
LEASES RELATING TO ACCOUNT-
ING MATTERS (ACCOUNTING
SERIES RELEASES)

PART 271—INTERPRETATIVE RE-
LEASES RELATING TO THE INVEST-
MENT COMPANY ACT OF 1940
AND RULES AND REGULATIONS
THEREUNDER

Disclosure Concerning “‘Restricted
Securities"

On October 21, 1869, the Commission
issued a statement (Investment Company
Act Release No. 5847; Accounting Series
Release No. 113) which discusses the

®See “Proposed Ouldelines for the Prep-
aration of Form N-8B-1" (17 CFR 274.11),
Investment Company Act Release No, 5633,
P. 7T (Mar, 11, 1969) (34 F.R. 5339).
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problems created by purchasing and
holding restricted securities by such com-
panies. One section of this release deals
with The Problem of Disclosure and
enumerates specific information regard-
ing these securities which should be in-
cluded in the financial statements'

Although the release refers only to dis-
closures to be made in a prospectus, the
prineciple set forth in the release is also
applicable to lists of portfolio securities
contained in registration statements filed
pursuant to section 8(b) of the Invest-
ment Company Act of 1940 (“Act™), re-
ports filed with the Commission and re-
ports malled to shareholders pursuant to
section 30 of the Act, sales literature dis-
tributed to existing and prospective in-
vestors under section 24(b) of the Act,
and in proxy statements filed pursuant to
section 20 of the Act, Consequently, the
disclosure requirements set forth in its
release of October 21, 1969, will be ap-
plied by the Commission to lists of port-
folio securities set forth not only in
registration statements, but also in re-
ports to the Commission and to share-
holders, in sales literature in proxy
statements. Registered investment com-
panies should act accordingly.

By the Commission, April 13, 1970.

[searl OnvAL L. DuBors,
Secretary.

[P.R. Doc. 70-17556; Plled, Dec, 30, 1970;
8:46 am.]

Title 20—EMPLOYEES'

BENEFITS

Chapter lll—Social Security Admin-
istration, Depariment of Health,
Education, and Welfare

[Regs. No. 5, further amended]

PART 405—FEDERAL HEALTH INSUR-
ANCE FOR THE AGED (1965——)

Subpart A—Hospital Insurance
Benefits

EvxcrioN Nor To Use LIFETIME RESERVE
DAYS POR INPATIENT HOSPITAL SERVICES

On August 15, 1970, there was pub-
lished in the Frogran REcisTER (35 F.R.

i The pertinent Innguage of that release is:

*It is also clear that an Investment com-
pany which has a policy of acquiring restrict-
ed securities is responsible for full and ade-
quate disclosure with respect to all matters
relating to the valuation of such securities.
Specifically, there should be included, In &
note to the financial statements, (1) identi-
fleation of any restricted gocurities and the
date of aoquisition, (2) disclosure of the
methods used In valuing such securities both
nt the date of acquisition and the date of the
financial statements, (3) disclosure of the
cost of such securities and the market quota~-
tion for unrestricted securities of the same
class both on the day the purchase price
was agreed to (the so-calied “handshake
dato™), and on the day the Investment coms
pany first obtalned an enforceable right to
soquire such securities, and (4) a statement
ns to whether the lasuer or the registrant will
bear costs, Including those involved in regis-
tration under the Securities Act, in connec-
tion with the disposition of such securities”™
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13023) a Notice of Proposed Rule Making
with proposed amendments to Subpart A
of Regulations No. 5. The proposed
amendments include the policies appli-
cable to a beneficiary's right to elect not
to use the lifetime reserve of 60 addi-
tional days, or a portion thereof, for in-
patient hospital services furnished to
him after he has been furnished 80 days
of such services in a spell of illness. In-
terested persons were given the opportu-
nity to submit within 30 days, data, views,
or arguments with regard to the pro-
posed amendments, No comments, other
than one expressing approval, have been
received. Accordingly, the amendments,
as proposed, are adopted subject to the
following changes. Proposed §405.117
has been renumbered as “§ 405.118™ and
proposed § 405.118 has been changed to
paragraph “(e)” under renumbered
§ 405.118. To conform to these changes,
cross-references in § 405.110¢(a) (2) and
renumbered §405.118(a) have been
changed,

(Secs. 1102, 1812, and 1871, 40 Stat. 647, as
amonded, 79 Stat, 201, as amended, 79 Stat,
331; 42 U.S.0. 1302, 13956 et seq.)

Effective date. These amendments shall
be effective upon publication in the Fro-
ERAL REGISTER.

Dated: November 12, 1970.

RoserT M. BALL,
Commissioner of Social Security.

Approved: December 24, 1970,

Evrior L. RICHARDSON,
Secretary of Health,
Education, and Welfare.

1. Section 405.110 is amended by re-
vising paragraph (a) to read as follows:

§ 405.110 Inpatient hospital servicess
scope of benefits.

(a) Benefits. An individual who meets
the requirements set forth in § 405,102 is
eligible to have payment made on his
behalf to a participating hospital (see
Subpart J of this Part 405 and § 405.150),
subject to the conditions and limitations
contained in this Part 405 and title
XVIII of the Act, for:

(1) Inpatient hospital services (see
§ 405.116) furnished to him for up to 90
days during a spell of iliness; plus

(2) An additional 60 days of inpatient
hospital services furnished to him during
such spell of illness—less 1 day for each
day of Inpatient hospital services In ex-
cess of 90 received during any preceding
spell of iliness. Payment may be made for
such additional days unless the provider
furnishing such services has on record
the individual’s signed election not to
have payment made for such services.
The additional days are referred to in
this subpart as lifetime reserve days.
They are avallable with respect to inpa-
tient hospital services furnished after
December 31, 1967, even though the spell
of illness started before 1968. (See
§§ 405.118 and 405.119 for regulations re-
lating to election not to use lifetime re-
serve days.)

- - - » -

2. Sections 405.118 and 405.119 are
added to read as follows:

§ 105.118 Election not to use lifetime
reserve days,

(a) General. An election not to use
lifetime reserve days may be made by the
beneficiary (or by someone acting on
his behalf (see paragarph (@) of this
section)) at the time of admission to s
hospital or at any time therealter, sub-
Ject to the limitations on retroactive
elections deseribed in paragraph c) of
this section. A beneficiary will be deemed
to have elected not to use his lifetinie re-
serve days to cover inpatient days where
the charges for covered services fur-
nished to him on such days are cqual to
or less than the applicable coinsurance
amount., (See § 405.115(b).)

(b) Election made prospectively. Ordi-
narily, an election not to use reserve days
will apply prospectively. If the election
is filed at the time of admission to a hos-
pital it may be made effective beginning
with the first day of hospitalization, or
with any day thereafter. If filed later it
may be made effective beginning with
any day after the day it is filed.

(¢) Retroactive election, A beneficlary
may, while he is still in the hospital,
or within a period of 80 days following
his discharge, execute a retroactive elec-
tion not to use his reserve days for In-
patient hospital services already fur-
nished to him, provided that (1) the
beneficiary or some other person or
organization agrees to pay the hospital
for the services in question, or (2) the
hospital agrees to accept the retroactive
election.

Example. Prior to July 1, A had used 90
days of inpatient hospital services in a spell
of fliness, Beginning July 1, he was b tal-
ized for 10 days, A was informed of his elec-
tion right on July 1 at the time of his ad-
migsion and indicated that he wanted to use
his reserve days for that stay. One month
after being from the hospital, A
informed the hospital that he now wished
to save his reserve days for a future slar.
A agreed to pay the hospital for the services
he rocelved during the 10 days of hospita
ization and he was permitted to file a retros
active election not to use his reserve days
for such stay effective July 1.

(d) Period covered by election. An in-
dividual may elect not to use reserve dass
for only one perlod of consecutive days
in a single hospital stay. If an election
(whether made prospectively or ‘rc'.:'o'
actively) is made effective beginnink
with the first day for which reserve days
are available, it may be termmmcd' by
the individual at any time. Therealter,
the remaining days of his hospital stay
are covered under the hospital {nsurance
program to the extent that reserve days
are available, Thus, an individual who
has private insurance which covers hos-
pitalization beginning with the first dn'.f
after the first 90 days of beneflts have
been exhausted may terminate his clcct
tion as of the first day not covered bY
the private insurance plan. If an eiecl.iou
not to use reserve days is made effective

ailable,

day for which reserve days are av ot

it must remain in effect until the en 2
that stay, unless it is revoked as P
vided in § 405.119.
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(e) Election where beneficiary inca-
pacitated, Where a beneficiary is phys-
ically or mentally unable to file an elec~
tion not to use his reserve days, such
an election may be filed by any person
who is authorized to execute a request
for payment on behalf of the beneficiary
for services furnished to him by & pro-
vider of services, e.g., & relative (see
§ 405.1664 for persons authorized to re-
quest payment) , provided the beneficiary
has private insurance which will pay for
the hospitalization or some other person
agrees to pay the hospital for the serv-
lces, If the beneficiary does not have
private insurance and no other pérson
agrees to pay the hospital for the serv-
ices, then only the beneficiary's legal rep-
resentative may file an election on the
beneficiary's behalf,

§105.119 Revocation of election.

A beneficiary who elected not to use
his reserve days for a period of hospital-
ization may revoke this election while he
Is still in the hospital or within a period
of 80 days following his discharge, pro-
vided that a claim has not been filed
to have payment made to the hospital
under Part B of title XVIII of the Act
for medical and other health services
(see section 1861(s) of the Act) fur-
nished to him on the hospital days in
question by, or under arrangements made
by, the hospital, If the beneficlary is in-
capacitated, any individual who is per-
mitted to sign the request for payment
on behalf of the beneficiary for services
fumished to him by a provider of serv-
lces (see §405.1664 for persons suthor-
lied to request payment) may file the
revocation on the beneficiary’s behalf.
The revocation must be submitted to the
hospital in writing and should specify
the name of the hospital and the admis-
sion date of the stay or stays to which
it applies. An election not to use reserve
days may not be revoked after the bene-
ficiary dies, >

IPR. Doc, 70-17588; Plied, Dec. 30, 1970;
8:48 am.}

[Regs. No, 8, further amended]

PART 405—FEDERAL HEALTH INSUR-
ANCE FOR THE AGED (1965—)

Subpart E—Criteria for Determination
of Reasonable Charges; Reimburse-
ment for Services of Hospital In-
terns, Residents, and Supervising
Physicians

Derensinive PREVAILING CHARGES

mS4:ctlon 1839(b) (2) of the Social Secu-
¥ Act, as amended (42 US.C. 1395 et
“Q-’: requires the Secretary of Health,
ruc‘:tlon, and Weifare to promulgate
mou the end of each year, the dollar
- o\lun which shall be applicable for
mlDD ‘mentary medical insurance pre-
mol;n:hs for months occurring in the 12-
i xix-riod commencing July 1 in each
i u;d 0g year. In determining the
ey t of the monthly premium, it is
T sary that the method by which car-~
® Wil determine the prevailing

RULES AND REGULATIONS

charge limit for each medical service or
procedure be established,

The Secretary of Health, Education,
and Welfare has determined that car-
riers may recognize charges which fall
within the 75th percentile of the custom-
ary charges made for similar services
in the same locality during the calendar
year preceding the start of the fiscal
year in which the determination is made.

Because of the immediate need for
determination and publication of the
premium rate for the period beginning
July 1971, and ending June 1972, and
since such premium rate determination
must take into consideration this
amendment of the regulations, the Sec-
retary finds that notice of rule making
and public procedure with respect to the
amendment to regulations set out below
are impracticable and are therefore dis-
pensed with, and also that such amend-
ment shall be effective upon filing with
the Office of the Federal Register.

Consideration will be given, however,
to any data, views, or arguments pertain-
ing to said amendment for the purpose of
suggesting modifications or additions
thereto, which are submitted in tripli-
cate not later than February 1, 1971, to
the Commissioner of Social Security, De-
partment of Health, Education, and Wel-
fare Bullding, Fourth and Independence
Avenue SW., Washington, DC 20201.

Regulations No. § of the Social Secu-
rity Administration, as amended (20 CFR
405.1 et seq.), are further amended as
Tollows:

Paragraph (a) of §405.504 is revised
to read as follows:

§ 405.504 Determining prevailing
charges.

(a) Range of charges. The term “pre-
valling charges” refers to those charges
which fall within the range of charges
most frequently and most widely used in
a locality for particular medical pro-
cedures or services. The top of this range
establishes, except as provided in
§ 405.506, an overall limitation on the
charges which & carrier will accept as
reasonable for a given medical procedure
or service. Prevalling charges are de-
rived from the overall pattern existing
within a locality. For example, in a given
locality the carrier may find that the
charges most frequently and widely used
by physicians for a particular medical
procedure range from $150 to $175. If in
another locality the carrier finds that the
prevalling charges are different for the
same procedure, then a different range
of charges would be applied in making
reasonable charge determinations for
that locality. With respect to claims re-
celved by carriers on and after Janu-
ary 1, 1971, no charge may be determined
to be reasonable If it exceeds the higher
of (1) the prevailing charge limit that,
on the basis of statistical data and
methodology acceptable to the Secretary,
would cover 75 percent of the customary
charges made for similar services in the
same locality during the calendar year
preceding the start of the fiscal year in
which the determination is made, or (2)
the prevailing charge limit in effect on
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December 31, 1970, provided such pre-
vailing charge limit had been found ac-
ceptable by the Secretary.

(Secs. 1102, 1842(b), and 1871, 40 Stat, 847,
#s amended, 79 Stat. 310, 79 Stat. 331: 42
US.C. 1302, 1395, ot seq.)

Dated: December 18, 1970,

RoBERT M, Bavrt,
Commissioner of Social Security.

Approved: December 28, 1970,

Ervior L, RICHARDSON,
Secretary of Health, Education,
and Welfare.

[FR. Doc. 70-17651; Filed, Dec. 30, 1070;
8:61 am,)

Title 21—FO00D AND DRUGS

Chapter I—Food and Drug Adminis-
tration, Depariment of Health, Edu-
cation, and Welfare

SUBCHAPTER A-—GENERAL

PART 2-—ADMINISTRATIVE FUNC-
TIONS, PRACTICES, AND PROCE-
DURES

Subpart M—Organization
MISCELLANEOUS AMENDMENTS

Under authority contained in the Fed-
eral Food, Drug, and Cosmetic Act (sec.
701(a), 52 Stat, 1055; 21 US.C. 371(a))
and delegated to the Commissioner of
Food and Drugs (21 CFR 2,120), Part 2
is amended by deleting § 2.176 and re-
vising $§ 2.171, 2,172, 2.173, and 2.175 to
read as follows to reflect organizational
changes:

§2.171  Washington headquarters.

The central organization of the ¥ood
and Drug Administration consists of the
following: current locations and ad-
dresses of these units may be obtained
from the Food and Drug Administration,
Information Center, 200 C Street SW.,
Washington, DC 20204:

Orrice OF THE COMMISSIONER

Commisstoner of Pood and Drugs,
Deputy Commissioner of Food and Drugs,
Assoclate Commisaioner for Compliance,
Assoclate Commissioner for Medical Affairs.
Associate Commissioner for Science,
Assistant Commissioner for Administration,
Assistant Commissioner for Education and
Information.
Assistant Commissioner for Field Coordina-
tion.
Assistant Commissioner for Planning and
Evaluation,
Assistant Commissioner for Program Coordl-
nation.
BUREAU OF DRUGS

Office of Compllance.
Office of Pharmaceutical Research and Test-

ing.
Office of Sclentific Coordination,
Office of Scientific Evaluation.

BUREAU OF FOODS, PESTICIDES, AND PRODUCT
SAYVETY

This Bureau !s undergoing a complete re-
organization due to the fransfer of product
safety functions to the Bureau of Produot
Safety effective October 21, 1970, and the
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tranafer of certain pesticldes funoctions to
the Environmontal Protection Agency effec-
tive December 2, 1970,

NUREAU OF FRODUCT SAFETY
NUNREAY OF VETERINARY MEDICINE

Division of Complisnoce,

Division of New Animal Drugs.
Division of Nutritional Sciences.
Division of Veterinary Medical Review.
Division of Veterinary Research,

§ 2.172 Food, Drug, and Environmental
Health Division, Office of the General
Counscl, Department of Health, Edu-

cation, and Welfare.

OMce of the Assistant General Counsel for
¥ood, Drugs, and Environmental Health,
Room 6-57, 5600 Fishers Lane, Rockville,
Maryland 20852,

Hearing Clerk, Room 6-62, 5600 Fishers Lane,
Rockville, Maryland 20852,

§2.173 Regional Offices.

The Regional Offices of the Food and
Drug Administration are located as
follows:

Atlanta: 60 Eighth Street, NE, Atlanta,
Goeorgla 30300,

Boston : 585 Commercial Street, Boston, Mas-
sachusetts 02100,

Chicago: Room 1222, 433 West Van Buren
Street, Chicago, Hlinols 60607,

Dallas: 8032 Bryan Street, Dallas, Texas
75204,

Denver: 513 New Customhouse, Denver, Colo-
rado 80202,

Eansas City: 1000 Cherry Street, Kansas City,
Missouri 64106,

New York: 850 Third Avenue, Brooklyn, New
York 11232,

Philadelphia: Room 1204, Second and Chest-
nut Streets, Phlladelphia, Pennsylvanls
10108,

San Prancisoo: Room 518, 50 Fulton Street,
San Francisco, California 84102,

Beattle: Room 5003, 909 First Avenue, Seattle,
Washington 08104,

§2.175 District Offices.

The District Offices of the Food and
Drug Administration are located as
follows:

Atlanta: 60 Eighth Street NE., Atlanta,
Georgia 30309,

Baltimore: 000 Madison Avenue, Baltimore,
Maryland 21201,

Poston: 585 Commercial Street, Boston, Mas-
sachusetts 02100

Buffalo: 5090 Delaware Avenue, Buffalo, New
York 14202.

Chicago: Room 1222, 433 West Van Buren
Strect, Chioago, Illinols 60607,

Cincinnati: 1141 Central Parkway, Cincine
nati, Ohio 45202,

Dallas: 3032 Bryan Street, Dullas, Texas
75204,

Denver: 513 New Customhouse, Denver, Colo-
rado 80202,

Detrolt: 1560 East Jeffercon Avenue, Detrolt,
Michigan 48207

Kansas City: 1000 Cherry Street, Eansas
City, Missour! 64108

Los Angeles: 1521 Weat Pleo Boulevard, Los
Angeles, Callfornia 90015

Minneapolis: 240 Hennopin Avenue, Minne-
apolls, Minnesota 55401

New Orieans: Room 222, 423 Canal Street,
New Orleans, Loulsiana 70130

New York: 850 Third Avenue, Brooklyn, Now
York 11232

Philadelphia: Room 1204, Second and Chest-
nut Stroets, Phniladeiphia, Pennsylvania
19106
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San Francisco: Room 518, 50 Fulton Street,
San Francisco, California 94102

Beattle: 000 Pirst Avenue, Room 5003, Seattle,
Washington 98104

(Sec. 701(a), 52 Stat, 1055; 21 U.S.C. 371(a))
Dated: December 29, 1970.

James D, GRANT,
Deputy Commissioner
of Food and Drugs.

[P.R. Doc. 70-17624; Filed, Dec, 30, 1970;
8:61 am.)

Title 22—FOREIGN RELATIONS

Chapter I—Department of State

SUBCHAPTER M—INTERNATIONAL TRAFFIC IN
ARMS

| Departmental Regulation 108.630]

MISCELLANEOUS AMENDMENTS TO
SUBCHAPTER

Parts 121, 123, 124, and 125 of Title 22
of the Code of Federal Regulations are
amended as set forth below.

PART 121—ARMS, AMMUNITION,
AND IMPLEMENTS OF WAR

1. In Part 121, § 121.14 15 revoked, and
$% 121.01, 121,08, and 121,13 are amended
as follows:

§ 121.01 The U.S. munitions list.

CATEGORY VIII-~AIMCRAFT, SPACECRAFT, AND
ASSOCIATED EQUIPMENT

(d) Alrborne equipment, Including but not
limited to airborne refueling equipment, spe-
cifically designed for use with the aircraft,
spacecraft, and engines of the types in para~
graphs (a), (b), and (¢) of this category.

- » . L -

(h) Components, parts, accessorles, at-
tachments, and assoclated equipment specif-
ically designed or modified for the articles
in paragraphs (a) through (g) of this cste-
gory, excluding propeliors used with recip-
rocating engines and alrcraft tires.

(1) Developmental saircraft nents
known to bave a significant military appli-
cation, excluding airoraft components con-
cerning which Federal Aviation Agency
certification is scheduled.

- - - - .
Carecony IX—Mirrrany TRAINING EQUIFMENT

(a) Military training equipment includes
but 15 not limited to attack trainers, radar
target trainers, radar target generators, gun«
nery training devices, antisubmarine warfare
trainers, target equipment, armament train-
ing units, fight simulation devices, opera-
tional flight tralners, flight simulators, radar
trainers, instrument flight tralners and navi-
gation trainers,

- - - - »
CATEGORY XIV-—TOXICOLOGICAL AGENTS AND
EQUIPMENT; RADIOLOGICAL EQUIPMENT
- - . . -

(b) Blological agents adapted for use In
war to produce death or disablement in
human belngs or animals.

» - - - -
Carzcony XV—|Revoxen]
» - - L -

§ 121.08 Chemical agents,

(a) (See Category XIV(a).) A chemi-
cal agent is a substance useful in war
which by its ordinary and direct chemi-
cal action, produces & powerful physio-
logical effect, The term “chemical
agents” includes but is not limited to the
following chemical compounds:

» - » » .
(6) Antiplant chemicals:
(a) Butyl 2-chioro-4-flucrophenoxyscetate

LNF).
- » - » .
€ 121.13 Aircraft and related articles,
- » - » »

(5) All observation aircraft bearing
*0O" designations and using reciprocat-
ing engines only.

§ 12L14 [Revoked]

PART 123—LICENSES FOR UNCLAS-
SIFIED * ARMS, AMMUNITION, AND
IMPLEMENTS OF WAR

2. In Part 123, § 123.36 is revoked, and
§ 123.12 is amended as follows (Footnote
1 to part heading remains unchanged.):

§123.12 Canadian shipmenits.

District directors of customs and post-
masters may release unclassified Muni-
tions List equipment (as defined in
§ 121.01 of this subchapter) to Canada
without an export license with the

following exceptions:
» - . » .
(b) [Revoked]
» - . . .

(g) Submersible and oeeanogrgp}uc
vessels as defined in Category XX

§ 123.36  [Revoked)

PART 124—MANUFACTURING LI-
CENSE AND TECHNICAL ASSIST-
ANCE AGREEMENTS

3. In Part 124, §124.01 is amended,
and §124.20 is added, as follows:

§ 124.01 Manufacturing license
technical assistance agrecments.

Proposed agreements and proposed
amendments to existing agreemenis be-
tween persons in the United States and
persons in forelgn countries, private oF
governmental, for (a) the manufacture
abroad (i.e., whereby an American per
son grants a foreign person a legal right

and

assistance (i.e., the performance oi funec-
tions and/or the conveyance of informa-
tion involving the disclosure of lnc)‘n‘x;!\;
cal data, as opposed to granting & r’.'»m
or lieense to manufacture) relating :
arms, ammunition, and implements o‘
war on the U.S, Munitions List, sl'.:u'l e
submitted by letter to the Office of .\m?.r
tions Control, Department of State, od
approval from the standpoint of worl.
peace, U.S. foreign policy and the iN:u‘
rity of the United States. Proposed ﬂf.r'-‘c‘
ments (or amendments thereto) shall no
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take effect until Department of State
approval has been obtained. (Sales rep-
resentation agreements are not subject
to Department of State approval.)

EXEMPTIONS
£124.20 Offshore procurement.

Notwithstanding the other provisions
in Part 124, a US, person may con-
clude manufacturing arrangements for
U.S. Munitions List equipment in a for-
elzn country without prior Department
of State approval provided:

(a) The arrangement calls for delivery
of equipment only for use of the U.S, per-
son In the United States or an agency
of the US. Department of Defense;

(b) The technical data of U.S. origin
to be used in the forelgn manufacture is
unclassified, and has been licensed for
export by the Department of State or is
subject to one of the exemptions in
§5 125,10, 125.11, or 125.12 of this sub-
chapter;

(¢c) The foreign manufacture is pur-
suant to a contract between an agency
of the US. Department of Defense and a
US. prime contractor, or a domestic
subcontract thereunder, and the article
is to be manufactured in Canada or the
Defense agency approves another coun-
lrly in which manufacture Is to take
place,

(d) The subcontract (or purchase
order pursuant to a subcontract) between
the United States and foreign persons:

(1) Limits the use of the technical
data to that required by the contract
between the U.S. person and the U.S.
Defense agency:

(2) Prohibits the disclosure of the
data Lo any other person except other
duly qualified subcontractors for the
fquipment within the same country;

(3) Prohibits the acquisition of rights
in the data by any foreign person with-
out the prior approval of the Depart-
ment of State; and

4) Provides that any subcontracts
belween foreign persons in the approved
country for manufacture of equipment
for delivery under a US. Defense agency
contract contain all the limitations of
this paragraph (d) ; and

‘®) The US, person provides the
Office of Munitions Control, Department
of State, with a copy of each subcon-
tract (or Purchase Order) for offshore
gr’ocm’xrunem at the time it is accepted

¥ both persons, Each such subcontract
g; purchase order must clearly identify

‘e article to be produced,

PART 125-——UNCLASSIFIED TECHNI-
CAL DATA AND CLASSIFIED INFOR-
MATION (DATA AND EQUIPMENT)

M: In Part 125, the title s revised as

forth above, §§125,11(a) (4) and

:3.5‘12 are amended, and § 125.11(a) (12)
ddded, to read as follows:

g 10= &
§125.11 Ceneral exemptions.
a) * » »

. 'C‘: If the export is in furtherance of
bact with an agency of the U.S.

No, 253—4
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Government or a contract between an
agency of the U.S, Government and for-
eign persons, provided the contract calls
for the export of relevant unclassified
technical data, and such data are being
exported only by the prime contractor.
Such data shall not disclose the details
of development, engineering, design,
production, or manufacture of any arms,
ammunition, or implements of war on
the U.S. Munitions List. (This exemp-
tion does not permit the prime contrac-
tor to enter into subsidiary technical
assistance or manufacturing license
agreements, or any arrangement which
calls for the exportation of technical
data without compliance with Part 124
of this subchapter.)

(12) If the export is directly related
o classifled information, the export of
which has been previously authorized to
the same recipient, and does not disclose
the details of design, production, or
manufacture of any arms, ammunition,
or implements of war on the US.
Munitions List.

§ 125.12 Canadian shipments,

District directors of customs and
postal authorities are authorized to per-
mit the export of unclassified technical
data to Canada without an export li-
cense, except when such technical data
relate to the following:

(a) Nuclear weapons strategic de-
livery systems and all specifically de-
signed components, parts, accessories,
attachments, and associated equipment
therefor;

(b) Nuclear weapons design and test
equipment defined in Category XVI;

(¢c) Naval nuclear propulsion equip-
ment as defined in Category VI(e);

(d) Aircraft as defined in Category
VIiii(a); and

(e) Submersible and oceanographic
vessels as defined in Category XX,

(This exemption does not authorize the
foreign manufacture of any arms, am-
munition, or implements of war on the
U.S. Munitions List. See Part 124 of this
subchapter.)

(Sec. 414, as amended, 68 Stat. 848; 22 US.C.
1034; secs, 101, 105, B.0. 10073, 26 F.R. 10469;
sec, 0, Departmental Delegation of Authority
No, 104, 26 F.R. 10608, as amended, 27 F.R,
0925; Redelegation of Authority No, 104-3-A,
28 F.R. 7231, Redolegation of Authority No.
104-7, 35 F.R. 3243; Redelegation of Author-
Ity No. 104-7-A, 35 P.R. 5423, 5424)

Eflective date, These amendments are
effective upon publication in the FEDERAL
RecisTeR, except that the revocation of
Category XV in § 121,01, the revocation
of §§ 121.14 and 123.36, and the removal
from the U.S. Munitions List of helium,
JATO units, airfield matting, propellors
used on reciprocating aircraft engines,
aireraft tires, butyl, 24-dichlorophen-
oxyacetate (LNA), 24 5-trichlorophen-
oxyacetate (LNF), and observation air-
craft with reciprocating engines, shall
not be effective until 42 days after these
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amendments appear in the FEDERAL
REGISTER,

[sEAL] WiLriax P. RoGens,

Secretary of State.
DecemsEr 23, 1970.

PR, Doc. 70-17587; Filed, Dec. 30, 1970;
8:48 am.]

Title 25—INDIANS

Chapter I—Bureau of Indian Affairs,
Department of the Interior

SUBCHAPTER T—OPERATION AND
MAINTENANCE

PART 221—OPERATION AND
MAINTENANCE CHARGES

Basic and Other Water Charges, Fort
Hall Indian Irrigation Project, Fort
Hall Indian Reservation, Idaho

On November 19, 1970, there was pub-
lished In the daily issue of the Fepraan
Rezcrster, Volume 35, Number 225, Page
17789, Notice of Intention to amend
§ 221,32, Subchapter T, Chapter I of
the Code of Federal Regulations Title
25. This section deals with the opera-
tion and maintenance charges on assess-
able lands under the Fort Hall Indian
Irrigation Project, Fort Hall Indian
Reservation, Idaho. Interested persons
were thereby given opportunity to
participate in preparing the proposed
amendment by submitting their views
and data or argument in writing to Dale
M. Baldwin, Area Director, within 30
days from the date of publication of the
notice. One protest was filed on behalf
of the Fort Hall Water Users Association,
‘This protest voiced objection to mechan-
ical weed control in the canals and
ditches and the resultant higher cost as
compared to chemical weed control. This
protest was given full consideration. The
Portland Area Office determined the
need to change from chemical weed con-
trol to mechanical control resulted from
an action (passage of an ordinance pro-
hibiting introduction of chemicals into
irrigation waters) independent of the
proposed modification of § 221.32 Basic
and other water charges, of Title 25,
Code of Federal Regulations. Therefore,
it was subsequently determined com-
pliance with regulatory ordinances was
mandatory and sufficlent Jjustification
exists for the proposed rate increase and,
accordingly § 221.32 of Title 25, Code of
Federal Regulations, Chapter I, Sub-
chapter T, is amended as follows:

§ 221.32 Basic and other water charges,

(a) In compliance with the provisions
of the Acts of March 1, 1907 (34 Stat.
1024), and August 31, 1954 (68 Stat.
1026), the annual basic water charges
for the operation and maintenance of
the lands in non-Indian ownership and
Indian-owned lands lessed to a non-
Indian or a nonmember of the Shoshone-
Bannock Tribe of the Fort Hall Indian
Reservation, Idaho, to which water can
be delivered for irrigation are hereby
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fixed for the calendar year 1971 and sub-
sequent years until further notice as
follows:
Per
(1) Fort Hall Project: . Acre
Basic rate for all lands located with-
in the boundaries of Fort Hall
Reservation
Basic rate for all lands lying off the
Fort Hall Reservation
(2) Michaud Division, Fort Hall Res-
ervation:
Baslc rate for all lands except Deep

§7.50
6.75

Basic rate for Deep Well Units
Adidtional rate for sprinkler irriga-
tion when pressure is supplied by
the project
(8) Minor Units, Fort Hall Reserva- -
tion:

(b) In =addition to the foregoing
charges, there shall be collected a mini-
mum charge of $5 for the first acre or
fraction thereof on each tract of land for
which operation and maintenance bills
are prepared. The minimum bill issued
for any area will, therefore, be the basic
rate per acre plus $5.

Dare M. BALDWIN,
Area Directar.

[F.R. Doc. 70-17810; Piled, Dec, 30, 1070;
8:50 am.]

Title 26—INTERNAL REVENUE

Chapter |—Internal Revenue Service,
Depariment of the Treasury

SUBCHAPTER A—INCOME TAX
|'T-D, 7081]

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-
BER 31, 1953

Identification of Federal Book-Eniry
Secvurities

In order to modify the identification
rules for purposes of determining basis
and holding period of property in the
case of certain Federal securities, para-
graph (¢) (7) of § 1.1012-1 of the Income
Tax Regulations (26 CFR Part 1) is
amended to read as follows:

§ 1.1012-1 Basis of property.

(¢) Sale of stock, * * *

(1) Book-eniry securities, (1) In ap-
plying the provisions of subparagraph
(3) (1) (a) of this paragraph in the case
of a sale or transfer of a book-entry se-
curity (as defined in subdivision (iif) (a)
of this subparagraph) which is made
after December 31, 1870, pursuant to a
written instruction by the taxpayer, a
specification by the taxpayer of the
unique lot number which he has assigned
to the lot which contains the securities
being sold or transferred shall constitute
specification as required by such sub-
paragraph. The specification of the lot
number shall be made either—

(a) Insuch written instruction, or

(b) In the case of a taxpayer in whose
name the book entry by the Reserve
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Bank is made, in a list of lot numbers
with respect to all book-entry securities
on the books of the Reserve Bank sold or
transferred on that date by the taxpayer,
provided such list is mailed to or received
by the Reserve Bank on or before the
Reserve Bank's next business day.

This subdivision shall apply only if the
taxpayer assigns lot numbers in numeri-
cal sequence to successive purchases of
securities of the same loan title (series)
and maturity date, except that securities
of the same loan title (séries) and ma-
turity date which are purchased at the
same price on the same date may he
included within the same lot.

(ii) In applying the provisions of sub-
paragraph (3) (1) (b) of this paragraph
in the case of a sale or transfer of a
book-entry security which is made pur-
suant to a written instruction by the
taxpayer, a confirmation as required by
such subparagraph shall be deemed
made by—

(@) In the case of a sale or transfer
made after December 21, 1970, the fur-
nishing to the taxpayer of a written ad-
vice of transaction, by the Reserve Bank
or the person through whom the tax-
payer sells or transfers the securities,
which specifies the amount and descrip-
tion of the securities sold or transferred
and the date of the transaction, or

(b) In the case of a sale or transfer
made before January 1, 1871, the fur-
nishing of a serially numbered advice of
transaction by a Reserve Bank,

(ii) For purposes of this subpara-
graph:

(@) The term “book-entry security”
means—

(1) In the case of a sale or transfer
made after December 31, 1970, a trans-
ferable Treasury bond, note, certificate
of indebtedness, or bill issued under the
Second Liberty Bond Act (31 US.C. 774
(2)), as amended, or other security of
the United States (as defined in (D) of
this subdivision (ii)) in the form of an
entry made as prescribed in 31 CFR Part
306, or other comparable Federal regu-
lations, on the records of a Reserve
Bank, or

(2) In the case of a sale or transfer
made before January 1, 1971, a transfer-
able Treasury bond, note, certificate of
indebtedness, or bill issued under the
Second Liberty Bond Act, as amended, in
the form of an entry made as prescribed
in 31 CFR Part 306, Subpart O, on the
records of & Reserve Bank which is de-
posited In an account with a Reserve
Bank (i) as collateral pledged to & Re-
serve Bank (in its {ndividual capacity)
for advance by it, (i) as collateral
pledged to the United States under Treas-
ury Department Circular No. 92 or 176,
both as revised and amended, (iii) by a
member bank of the Federal Reserve Sys-
tem for its sole account for safekeeping
by a Reserve Bank in its individual ca~
pacity, (iv) in lieu of a surety or sureties
upon the bond required by section 61 of
the Bankruptcy Act, as amended (11
U.S.C. 101), of a banking institution des-
jgnated by a judge of one of the several

courts of bankruptcy under such section
as a depository for the moneys of a bank-
rupt's estate, (v) pursuant to 6 US.C. 15,
in leu of a surety or sureties required in
connection with any recognizance, stipu-
lation, bond, guaranty, or undertaking
which must be furnished under any law
of the United States or regulations made
pursuant thereto, (vi) by a banking In-
stitution, pursuant to a State or Jocal law,
to secure the deposit in such banking in-
stitution of public funds by a State, mu-
nicipality, or other political subdivision,
(vif) by a State bank or trust company
or a national bank, pursuant to a Stats
or local law, to secure the faithful per-
formance of trust or other fiduciary ob-
ligations by such State bank or trust com-
pany or national bank, or (viii) to secure
funds which are deposited or held in trust
by a State bank or trust company or &
national bank and are awaiting invest-
ment, but which are used by such Staie
bank or trust company or national bank
in the conduct of its business;

(b) The term “other security of the
United States” means a bond, note, cer-
tificate of indebtedness, bill, debenture,
or similar obligation which is subject
to the provisions of 31 CFR Part 306 or
other comparable Federal regulations
and which is issued by (1) any departi-
ment or agency of the Government of the
United States, or (2) the Federal Na-
tional Mortgage Association, the Federal
Home Loan Banks, the Federal Land
Banks, the Federal Intermediate Credit
Banks, the Banks for Cooperatives, of
the Tennessee Valley Authority;

(¢) The term “serially-numbered ad-
vice of transaction” means the confirma-
tion (prescribed in 31 CFR 306116
issued by the Reserve Bank which i
identifiable by & unique number and in-
dicates that a particular written instruc-
tion to the Reserve Bank with respect
to the deposit or withdrawal of a speci-
fied book entry security (or securities)
has been executed; and

(d) The term “Reserve Bank'' means
a Federal Reserve Bank and its branches
acting as Fiscal Agent of the Uniied
States.

- » » . .

Because this Treasury decision
merely liberalizes the identificatlon rules
for purposes of determining basis
holding period in the case of certain
securities, it Is found that it is unneces.
sary to issue this Treasury decleion with
notice and public procedure theraon
under 5 USC. 553(b), or subject 10
the effective date limitation of 5 usL
553(d). <
(Sec. 7805 of the Internal Revenue Code &
1054: 68A Stat. 917; 26 U.5.C. 7805)

[seaLl RanpoLpr W. THROWER,

Commissioner of Internal Revenue,

Approved: December 28, 1970.

Joux S. NoLAN,
Acting Assistant Secretary
of the Treasury.

[F.R. Doc. 70-17583; Filed,
8:48 am.)

Dec. 30, 197
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[ T.D. 7083]

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-
BER 31, 1953

Feeder Organizations

On September 23, 1970, notice of pro-
posed rule making with respect to the
smendments of the Income Tax Regula-
tions (26 CFR Part 1) under section 502
of the Internal Revenue Code of 1954 to
conform the regulations to changes made
by section 121(b) (7) of the Tax Reform
Act of 1969 (83 Stat. 542) was published
in the FroEraAL REGISTER (35 F.R. 14784).
After consideration of all such relevant
matter as was presented by interested
persons regarding the rules proposed, the
amendments of the regulations as pro-
posed are hereby adopted. h
(Sec., 7805 of the Internal Revenue Code
of 1954; 68A Stat. 917; U.S.C. 7805)

[sean]  RanvorPH W. THROWER,
Commissioner of Internal Revenue,

Approved: December 29, 1970.

Eowin S, Conex,
Assistant Secretary
of the Treasury.

In order to conform the Income Tax
Regulations (26 CFR Part 1) under sec-
tion 502 of the Internal Revenue Code
of 1954 to section 121(b) (7) of the Tax
Reform Act of 1969 (83 Stat. 542), such
regulations are amended as follows:

Panaceary 1. Section 1,502 is amended
by revising subsection 502(a) and by
adding & new subsection 502(b) and an
historical note. These amended and
8dded provisions read as follows:

§1.502 Statutory provisions:
organizations.

Src. 502(a). General rule. An organization
Jperated for the primary purpose of carry-
'3 on & trade or business for profit shall
Bot be exempt from taxation. under section
501 on the ground that all of 1ts profits are
Payable to one or more organizations ex-
tmpt from taxation under section 501,

(%) Special rute. For purposes of this sec-
Hon, the term “trade or business™ shall not
Bclude—

(1) The derlving of rents which would be
:xcludea under section 512(b) (3), If section

12 applieq o the organization,

12) Any trade or business in which sub-
lunl:ully all the

feeder

m'ﬂ,' Any trade or business which is the

St utlng ol merchandise, substantially all of

s oo Das been received by the organization
B or contributions.

(Bec. 502 aq amended sec, 121(b) (7
Beform Aot 1669 (83 S‘gt, 542) ) A

mf‘ﬂ!» 2. Section 1.502-1 is amended by
"¢ paragraph (a) and adding a

ad Paragraph (d). These amended and
ded provisions read as follows:

£ L502-) Feed ..
ceder orgunizations,

%) In the case of an organization
;';f_‘i‘;f:‘ed for the primary purpose of car-
Pm‘}-) 0 & trade or business for profit,
= OPHON i5 not allowed under section

a0 the ground that all the profits of*

uch Organization
are payable to one or
More 'eanizations exempt from taxa-
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tion under section 501. In determining
the primary purpose of an organization,
&1l the circumstances must be considered,
including the size and extent of the trade
or business and the size and extent of
those activities of such organization
which are specified in the applicable
paragraph of section 501.

(d) Exception—(1) Taxable years
beginning before Januwary 1, 1970. For
purposes of section 502 and this section,
for taxable years beginning before Jan-
uary 1, 1970, the term “trade or busi-
ness” does not include the rental by an
organization of its real property (in-
cluding personal property leased with the
real property).

(2) Taxable years beginning after De-
cember 31, 1969. For purposes of section
502 and this section, for taxable years
beginning after December 31, 1969, the
term “trade or business” does not
include—

(i) The deriving of rents described in
section 512(b) (3) (A),

(i) Any trade or business in which
substantially all the work in carrying
on such trade or business is performed
for the organization without compensa-
tion, or

(iil) Any trade or business (such as a
“thrift shop™) which consists of the sell-
ing of merchandise, substantially all of
which has been received by the organi-
zation as gifts or contributions,

For purposes of the exception de-
scribed in subdivision (1) of this sub-
paragraph, if the rents derived by an
organization would not be excluded from
unrelated business income pursuant to
section 512(b)(3) and the regulations
thereunder, the deriving of such rents
shall be considered a “trade or business'.

(3) Cross references and special rules.
(1) For determination of when rents are
excluded from the tax on unrelated busi-
ness income see section 512(b)(3) and
the regulations thereunder.

(ii) The rules contained in § 1.513-1
(e)(1) shall apply in determining
whether a trade or business is described
in section 502(b)(2) and subparagraph
(2) (ii) of this paragraph.

(1il) The rules contained in § 1.513-1
(e)(3) shall apply in determining
whether a trade or business is described
in section 502(b)(3) and subparagraph
(2) (i) of this paragraph.

IF.R. Doc. 70-17613; Filed, Dec. 30, 1870:
8:51 a.m.]

|T.D, 7082)
PART 3-—CAPITAL CONSTRUCTION
FUND

Execution of Agreements and Deposits
Made in a Capital Construction
Fund

The following regulations relate to the
application of section 607 of the Mer-
chant Marine Act of 1936 (46 U.S.C. 1177)
as amended by section 21(g) of the Mer-
chant Marine Act of 1970 (84 Stat. 1026)
and to the requirements of the execution
of agreements relating to capital con-
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struction funds and deposits therein. The
regulations set forth herein are tem-
porary and are designed to provide
transitional rules dealing with the execu-~
tion of agreements relating to capital
construction funds and deposits therein.
The regulations are effective until the
issuance of final regulations to be pre-
scribed by the Commissioner of Internal
Revenue and approved by the Secretary
or his delegate and prescribed by the
Secretary of Commerce or his delegate.

In order to provide such temporary
regulations under section 21(a) of the
Merchant Marine Act of 1970, the fol-
lowing regulations are added as Part
3 of 26 CFR Chapter I:

§ 3.1 Capital construction fund.

In the case of taxable years commenc-
ing after December 31, 1969, and on or
before December 31, 1970, the rules gov-
erning the execution of agreements and
deposits under such agreements shall be
as follows:

(a) A capital construction fund agree-
ment executed and entered into by a
taxpayer on or prior to the due date,
with extensions, for the filing of his Fed-
eral income tax return, will be deemed
to have been effective on the date of the
actual execution of the agreement or as
of the close of business of the last reg-
ular business day of such taxable year,
whichever day is earlier;

(b) Deposits made in a capital con-
structien fund pursuant to such an
agreement within 60 days after the ac-
tual date of execution of the agreement,
or on or prior to the due date, with ex-
tensions, for the filing of his Federal
income tax return, whichever date shall
be later, shall be deemed to have been
made on the date of the actual deposit
or as of the close of business of the last
regular business day of such taxable
year, whichever date is earlier. Nothing
in this paragraph shall alter the rules
and regulations governing the timing of
deposits with respect to existing capital
and special reserve funds.

Because of the need for immediate
guidance with respect to the provisions
contained in this Treasury decision, it
is found impracticable to issue it with
notice and public procedure thereon
under subsection (b) of section 553 of
title 5 of the United States Code or sub-
Ject to the effective date limitation of
subsection (d),

(Sec, 607, Merchant Marine Act of 1036, 46
US.C. 1177, as amended by section 21(a),
Merchant Marine Aot of 1970, 84 Stat. 1026,
and suthority contained in see. 7805, Intor-
nal Revenue Code of 1054, 684 Stat, 017; 28
U.8.C. 7805)

[sEAL) Ranovorrr W, THROWER,
Commissioner of Internal Revenue.,
A. E, Grssox,

Assistant Secretary for Maritime
Aflairs/Maritime Administrator.

Approved: December 24, 1970.
Joun 8, Norax,

Acting Assistant Secretary
of the Treasury.

[P.R, Doc, 70-17608; Piled, Dec. 30, J1070;
8:50 am.)]
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Title 26—JUDICIAL
ADMINISTRATION

Chapter I—Department of Justice

PART 42—NONDISCRIMINATION;
EQUAL EMPLOYMENT OPPORTU-
NITY; POLICIES AND PROCEDURES

Subpart D—Equal Employment Op-
portunity in Federally Assisted Pro-
grams and Activities

Part 42 is hereby amended to add sub-
part D as {ollows:

Sec.
42201 Purpose and application,
Definitions,

Discrimination prohibited.

Assurances required,

Compliance information,

Conduct of Investigation, procedures
for effecting compliance hearings,
decisions, and judicial review;
forms, instruction,

Autnomity: The provisions of this Sub-
part D lssued under 5 US.C. 301; and sec,
501 of the Omuibus Crime Control and Safe
Streets Act of 1968, Public Law 90-351, 82
Stat. 197,

§ 42.201 Purpose and application.

(a) The purpose of this subpart is to
enforce the provisions of the Fourteenth
Amendment ‘o the Constitution by elim-
inating discrimination on the grounds of
race, color, creed, or national origin in
the employment practices of State agen-
cles or offices receiving financial assist-
ance extended by this Department,

(b) The regulations in this subpart
apply to the employment practices of
planning agencles, law enforcement
agencles, and other agencies or offices of
States or units of general local govern-
ment administering, conducting, or par-
ticipating in any program or activity
receiving Federal financial assistance ex-
tended under Title I of the Omnibus
Crime Control and Safe Streets Act of
1968 (the Act)., This subpart shall not
apply to federally assisted construction
contracts covered by Part III of Execu-
tive Order 11246, September 24, 1965; en-
forcement of nondiscriminatory em-
ployment practices under such contracts
shall be effected pursuant to the Exec-
utive order.

§ 42.202 Definitions,

(a) The definitions set forth in
§ 42,102 of Subpart C, Part 42, Title 28,
Code of Federal Regulations are, to the
extent not inconsistent with this subpart,

hereby made applicable to and incorpo-
rated in this subpart,

(b) As used in this subpart, the term
“employment practices" means all prac-
tices relating to the screening, recruit-
ment, selection, appointment, promotion,
demotion and assignment of personnel,
and includes advertising, hiring, assign-
ments, classification, layoff and termina-
tion, upgrading, transfer, leave practices,
rates of pay, fringe benefits, or other

RULES AND REGULATIONS

forms of pay or credit for services ren-
dered and use of facilities,

(¢) As used in this subpart, the terms
“law enforcement,” “State,” and "unit of
general local government' shall have the
meanings set forth in section 601 of the
Act.

§42.203 Diserimination prohibited.

No agency or office to which this sub-
part applies under section 42201 shall
discriminate in its employment practices
against employees or applicants for em-
ployment because of race, color, creed,
or national origin. Nothing contained in
this subpart shall be construed as requir-
ing any such agency or office to adopt a
percentage ratio, quota system or other
program to achieve racial balance or to
eliminate racial imbalance.

§42.204 Assurances required,

(a) (1) Every application for Federal
financial assistance to carry out a pro-
gram to which this regulation applies
shall, as a condition of approval of such
application and the extension of any
Federal financial assistafice pursuant to
such application, contain or be accom-
panied by an assurance that the appli-
cant will comply with the requirements
of this subpart, and will obtain such
assurances from its subgrantees, contrac-
tors, or subcontractors to which this sub-
part applies, as a condition of the exten-
sion of Federal financial assistance to
them.

(2) The responsible Department offi-
clals shall specify the form of the fore-
going assurances, Such assurances shall
be effective for the period during which
Federal financial assistance is extended
to the applicant or for the period during
which a comprehensive law enforcement
plan filed pursuant to the Act is in effect
in the State, whichever period is longer,
unless the form of the assurance as ap-
proved in writing by the responsible De-
partment official specifies a different
effective period.

(b) Assurances by States and units of
general local government relating to em-
ployment practices of State and local law
enforcement agencies and other agencies
to which this subpart applies shall apply
to the policies and practices of any other
department, agency, or office of the same
governmental unit to the extent that
such policies or practices will substan-
tially affect the employment practices of
the recipient State or local planning unit,
law enforcement agency, or other agency
or office.

§42.205 Complisnce information.

The provisions of section 42.106 of Part
42, Title 28, Code of Federal Regulations
are hereby made applicable to and incor-
porated in this subpart.

§42.206 Conduct of investigations, pro-
cedures for effecting compliance,
hearings, decisions and judicial re-
view: forms, instruction and effect
on other regulations.

(a) Each responsible Department offi-
cial shall take appropriate measures to

effectuate and enforce the provisions of
this subpart; and shall issuc and
promptly make available to interested
persons forms, instructions and proce-
dures for effectuating this subpart as
applied to programs for which he is re-
sponsible. Insofar as feasible and not
inconsistent with this subpart, the con-
duct of investigations and the procedures
for eflecting compliance, holding hear-
ings, rendering decisions and initiating
Judicial review of such decisions shall be
consistent with those prescribed by
§§ 42,107 through 42.111 of Subpart C,
Part 42, Title 28, Code of Federal Reg-
ulations; provided, that where the re-
sponsible Department official determines
that judicial proceedings (as contem-
plated by §42.108(d)) are as likely or
more likely to result in compliance than
administrative proceedings (as contem-
plated by § 42.108(c)), he shall invoke
the judicial remedy rather than the ad-
ministrative remedy; and, provided fur-
ther, that no recipient of Federal finan-
cial assistance or applicant for such
assistance shall be denied access to the
hearing or appeal procedures set forth in
sections 510 and 511 of the Act for denial
or discontinuance of & grant or withhold-
ing of payments thereunder resuiting
from the application of this subpart.

(b) If it is determined, after oppor-
tunity for a hearing on the record, that
a recipient has engaged or is engaging
in employment practices which unlaw-
fully diseriminate on the grounds of
race, color, creed, or national origin, the
recipient will be required to cease such
diseriminatory practices and to take such
action as may be appropriate to eliminate
present discrimination, to correct the
effects of past discrimination, and to pre-
vent such discrimination In the future

(¢) Nothing in this subpart shall be
deemed to supersede any provision of
Subparts A, B, and C of Part 42, Tille
28, Code of Federal Regulations, or of any
other regulation and instruction which
prohibits discrimination on the ground
of race, color, creed, or national origin
in any program or situation to which this
subpart is inapplicable, or which pro-
hibits diserimination on any other
ground.

Effective date: This regulation shall
become effective upon publication in the
FEDERAL REGISTER.

Dated: November 25, 1970.

Joux N. MITCHELL,
Attorney General,

Dated: November 6, 1970,

Riciarp W. VELDE,
Administrator, Law

Associate
Enforcement Assistance Ad-
ministration.

Dated: November 9, 1970,

CrAreNcE M. COSTER,

Associate Administrator, Laiw

Enjorcement Assistance Ad-
ministration.

[P.R. Doe. 70-17612; Piled, Dec.
8:50 am.]
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Title 30—MINERAL RESOURCES

Chapter |—Bureau of Mines,
Department of the Interior

PART 80—NOTIFICATION, INVESTI-
GATION, REPORTS AND RECORDS
OF ACCIDENTS

Pursuant to the authority contained in
section 508 of the Coal Mine Health and
Safety Act of 1969 (Public Law 91-173)
and in accordance with the provisions of
tections 103(e) and 111 of the Act there
was published in the FEDERAL REGISTER
for August 12, 1970 (35 F.R. 12765), a
notice of proposed rulemaking setting
forth & new Part 80 of Title 30, Code of
Federal Regulations—Notification, In-
vestigation, Reports and Records of
Accidents,

Interested parties were afforded a
period of 30 days from the date of pub-
lication of the notice in which to submit,
wrillen comments, suggestions, or objec-
Hons, The period for submitting written
comments, suggestions, or objections was
subsequently extended to September 30,
1870, by a notice published in the Fgo-
ExAL RecisTer for September 5, 1970 (35
FR, 14146),

The comments received from interested
persons regarding these regulations were
concerned primarily with the definitions
of “Accidents” and “Injurles”—with
some of the comments asserting that the
broposed definitions are too broad and
others asserting that they are not broad
enough. The definition of an “aceident”
in gection 3(k) of the Act is open-ended,
and if it should be interpreted otherwise,
the Bureau of Mines would be unable to
obtain all of the information it needs
With regard to accidents and injuries to
uTy out the intent and the provisions
of the Act, Consequently, the definitions
are being promulgated essentially as pro-
posed but with some changes in language
10 clarity their meaning. These changes
'(nly be found in § 80.1 (b), (¢), (), and

£).and in § 80.11 ) and gy,

: Comments were also received concern-
b!:z the categories of accidents required to
% reported immediately to the Bureau of
ines, and the indication in the regula-
lions that the Bureau proposes to be
stlective in jts Investigations. One sug-
:gsuon Was made that the regulations
g ould include procedures for investiga-
°bs conducted by the Bureau of Mines.
¢ rezulations, in these respects, are
ing promulgated as proposed because
will provide the Bureau with im-
i e notification when needed and
ke le.zhc Bureau to utilize its investiga-
the Fésources most effectively to achieve
g Dnurposes of the Act. Under the regu-
al N, the Bureau will be informed of
f talllt-fcidenm in coal mines, including all
. cmes and all injuries other than first
req mr":gsb:ll;t 1huxr;ledjau: notification is
dent Calcaoriesf’ the more critical acei-

me co
terning mments were received con-
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quired only for statistical summaries,
and the proposed frequency is & continu-
ation of present practice which is ade-
quate for this purpose, Accldent records
and reports required in other sections of
the regulations provide the needed cur-
rent Information to the Bureau con-
cerning accidents and injuries,

Faep J. RUSSELL,
Acting Secretary of the Interior,

Dzcemuer 28, 1970.
Subpart A—Definitions
Definitions,

" Subport B—Notification of Accidents

80.10 Scope.
80.11 Notification by operator.
80.12 Investigation by Bureau of Mines,

Subpart C—Operotor's Investigation and Recoeds
of Accidents

80.1

80.20
80.21
80.22

Investigation.

Written record,

8023 Maintenance of records.
8024 Reporting of written records,

Subport D—Operator's Reports to the Bureau of
Mines

Scope,

Dally ledger.

80.32 Quarterly report,

80.33 Individual injury report,
8034 8

80.30
80.31

reports of injuries and em-
ployment.
8035 Pilace to file reports; additional forms,

AvurTHORITY: The provisions in this Part 80
are issued under sections 103(e), 111, and 508
of the Federal Coal Mine Haalth and Safety
Act of 1069 (Public Law 91-173).

Subpart A—Definitions
§ 80.1 Definitions,

As used in this Part 80:

(a) “Coal mine"” means an area of
land and all structures, facilities, ma-
chinery, tools, equipment, shafts, slopes,
tunnels, excavations, and other property,
real or personal, placed upon, under, or
above, the surface of such land by any
person, used in, or to be used in, or re-
sulting from, the work of extracting in
such area bituminous coal, lignite, or
anthracite from its natural deposits in
the earth by any means or method, and
the work of preparing the coal so ex-
tracted, and includes custom coal prepa-
ration facilities.

(b) “Accident"” means (1) the death
of, or any injury to, any person (whether
or not time is lost); (2) a mine explo-
slon, mine ignition, mine fire, or mine
inundation; (3) an unintentional roof
fall (except in abandoned panels or in
areas which are inaccessible or unsafe
for inspection); (4) any collapse of a
highwall in an active working of a sur-
face mine; (5) an unintentional or
incomplete detonation of explosives, in-
cluding blasting agents; (6) a coal out-
burst; (7) the entrapment of any person:
(8) damage to shafts or ventilation fa-
cilities or to hoisting or haulage facili-
ties; (9) an event at a mine which causes
the death of, or bodily injury to, persons
other than persons on the mine prop-
erty; or (10) any other event that could
have resulted in death or injury had any
person been in the immediate area.
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(¢) “Injury” means any “fatal in-
Jury,” “nonfatal injury,” or “other in-
Jury” as defined in paragraphs (d), (e),
and (g) of this § 80.1 or occupational dis-
ease suffered by a person which arises
out of and in the course of his work.

(d) "Fatal injury” means any work
injury resulting in death regardless of
the time intervening between injury and
death.

(e) “Nonfatal injury” means any work
injury which does not result in death but
which either results in any permanent
impairment to the Injured person or
causes the injured person to lose one full
day or more from work after the day of
injury. As used in this definition “perma-
nent impairment” means total incapac-
itation of the injured person for any
gainful work, or total or partial loss of,
or loss of use of, any member or function
of the body,

(f) “Disabling injury" means either a
nonfatal injury as defined in paragraph
(e) of this section or a fatal injury,

(g) “Other injury” means a work in-
Jury other than a disabling injury which
requires treatment by a physician, or
hospitalization for observation, or as-
signment to another regularly estab-
lished job, or restricts work or motion,
However, “other injury” does not in-
clude any injury requiring only first aid
treatment,

Subpart B—Notification of Accidents
§ 80.10 Scope.

Section 103(e) of the Federal Coal
Mine Health and Safety Act of 1969 (30
US.C, 813(e)), requires that in the
event of any accident occurring in a coal
mine, the operator shall notify the Sec-
retary of the Interior thereof and shall
take appropriate measures to prevent the
destruction of any evidence which would
assist in investigating the cause or causes
thereof. The regulations in this Subpart
B provide for the immediate notification
of the Bureau of Mines, Department of
the Interior, of the occurrence of any
accident described in § 80.11, in order to
afford the Burean an opportunity to con-
duct a prompt investigation. The sub-
mission of reports which are required by
Subpart D of this part will constitute
adequate notification of the Bureau with
respect to accidents other than those
described in § 80.11,

§ 80.11 Notification by operator.

The operator of a coal mine shall, using
the fastest available means of communi-
cation, immediately notify the District or
Subdistrict Coal Mine Safety Office of
the Bureau of Mines of the District in
which the mine is located of the occur-
rence of any of the following accidents:

(a) A fatal injury;

(b) A serious nonfatal injury that the
operator or a medical officer believes
could result in the death of the injured
person;

(¢) A death occurring on mine prop-
erty;

(d A mine fire not extinguished
within 30 minutes;
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(e) A mine explosion;

(f) An ignition of gas or dust or com-
bination thereof;

(g) A mine inundation;

(h) A coal outburst of sufficient in-
tensity that it appears likely that, had
any persons been in the immediate ares,
death or injury could have occurred;

1) A fall of roof, face, or rib of suffl-
cient magnitude to affect ventilation or
the passage of men on active working
sections and a fall of roof at or above
the anchorage zone when roof bolts are
used for control of roof;

(§) Any collapse of a highwail in an
active working of a surface mine;

(k) An unintentional or incomplete
detonation of explosives, including blast-
ing agents;

(1) The entrapment of any person;

(m) Damage to shafts and ventilati
facilities;

(n) Damage to hoisting or haulage
facilities used for the transportation of
men, when such damage interferes with
its use for the transportation of men; or

(o) Any physical event at a mine
which causes death to persons other
than persons on the mine property.

§ 80.12 Investigation by Bureau of
Mines,

Following any notification received in
accordance with § 80.11, the Coal Mine
Health and Safety District or Subdistrict
Manager shall determine whether an in-
vestigation of the accident will be con-
ducted by the Bureau of Mines. If he
determines that an investigation will be
conducted, he shall promptly advise the
operator of the approximate date and
time of such investigation and instruct
him, to the extent compatible with
rescue and recovery work, to take ap-
propriate measures to preserve any evi-
dence which might assist in determining
the cause or causes of the accident.

Subpart C—Operator's Investigation
and Records of Accidents

§ 80.20 Scope.

Section 111(a) of the Federal Coal
Mine Health and Safety Aot of 1969 (30
US.C. 821(a)), requires that all acci-
dents shall be investigated by the op-
erator or his agent to determine the
cause and the means of preventing a
recurrence, and that records of such ac-
cidents and investigations shall be kept,
and the information made available to
the Secretary or his representative, and
the appropriate State agency. Section
111(a) of the Act also requires that such
records shall be open for inspection by
interested persons and that the records
shall Include man-hours worked and
shall be reported for periods detormined
by the Secretary of the Interior. The
regulations in this Subpart C prescribe
the nature and the extent of the infor-
mation to be included in such records,
and the period and manner in which
reports of accidents so recorded shall be
submitted to the Secretary.

§ 80.21 Investigation.

The operator’s investigation shall de-
velop sufficient information to pinpoint
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in detail the initiating cause and all
subsequent or following events which
contributed to or resulted in the acci-
dent. Whenever possible working notes
made during the course of the investi-
gation should be retained as a part of
the record.

§ 80.22 Written record.

(a) The written record of each inves-
tigation of an accident shall contain:

(1) The identification number of the
record of investigation entered in the
first column of the “Dally Ledger: Coal-
Mine Accidents” required to be main-
tained by § 80.31.

(2) The date and hour upon which
the accident occurred.

(3) The date and hour the investiga-
tion was started.

(4) The name of the person or per-
sons who made the investigation.

(5) The specific location of the acci-
dent and a description of the location.

(6) Names, occupation at the time of
the accident, and pertinent occupational
experience for all persons who received
disabling injuries and other injuries.

(7) A narrative description of the

_accldent, including all pertinent related

events prior to the accident; measure-
ments of any dimension or clearance;
type of equipment or machinery; noise
level, visibility, lighting (in general
terms); any identifiable human be-
havioral factors contributing to the acci-
dent; or any other element contributing
to or related to the accident.

(8) A description of the steps taken,
or to be taken in the future to avoid a
recurrence, including, where appropriate,
suggestions for modification or improve-
ment in operating rules and regulations,
working rules and regulations, safety
standards, modification of equipment,
training of personnel, or any other
changes needed to prevent recurrence of
the accident.

(b) Additional records shall be kept
as follows of all unintentional roof falls
of a size that would restrict ventilation
or the passage of men:

(1) A plot of the roof fall on a mine
map.

(2) A rough sketch or sketches of suit-
able scale showing the dimensions of the
fall, the type and location of the roof
support used, the type and thickness of
the strata above the coalbed, and a state-
ment of the depth of overburden in the
affected area. Abnormalities in the im-
mediate roof structure also shall be
located and described.

§ 80.23 Maintenance of records.

The written records of investigations
of accidents required by this Subpart C
shall be maintsined at the mine for a
period of 3 years from the date of the
accident and shall be open for inspection
by interested persons.

§ 80.24 Reporting of written records.

A report of the accidents recorded as
required in this Subpart C shall be made
to the Bureau of Mines in the manner
described in Subpart D of this part,

Subpart D—Operator's Reports to the
Bureau of Mines

§ 80.30 Scope.

Pursuant to section 111(b) of the Fed.
eral Coal Mine Health and Safety Act
(30 US.C. 821(b)), the regulations in
this Subpart D prescribe additional rec-
ords of accidents to be maintained, the
information to be recorded therein, and
the time and manner in which informa-
tion on accidents 15 to be reported to the
Secretary of the Interior.

§ 80.31 Daily ledger.

(a) The operator of a coal mine shall
maintain at the mine office a “Dally
Ledger: Coal-Mine Accidents” (Form
6-1498) in which there shall be recorded
for each accident, by date of occurrence,
specified Information with respect to the
accident, The ledger form is organized
to facilitate the compilation of swnmary
data for the quarterly report required
by § 80.32 of this subpart. A daily ledger
shall be open for inspection by inter-
ested persons and shall be maintained at
the mine for a period of 3 years from
the date of the accident which consti-
tutes the last entry in that ledger.

(b) The first copy of Form 6-1408 will
be mailed to each operator., Additional
copies may be obtained, as needed, from
District and Subdistrict offices In the
Coal Mine Health and Safety Districls
of the Bureau of Mines.

§ 80.32 Quarterly report.

(&) For each calendar quarier, the op-
erator of a coal mine shall prepare and
submit to the Bureau of Mines a report
on Form 6-1459Q, “Operator's Qunr:c;:y
Report of Coal-Mine Accidents"” contain-
ing man-hours worked and & summary
of the information on all accidents re-
corded in the daily ledgers maintained a3
required by § 80,31, The report shall be
filed with the Bureau on or before the
15th day of the month following the ex-
piration of a quarter—that is, Aprll 15,
July 15, October 15, and January 13.

(b) A copy of Form 6-1459Q will be
mailed to each operator at the end of
each reporting period.

§ 80.33 Iodividual injury report.

The operator of & coal mine shall file
individual injury reports with the Bu-
reau of Mines as follows:

(a) Following any accident at a mine
involving a fatal injury the operater
shall immediately file a complete r‘chﬂ
of such injury on Form 6-1420 Em
ployer’s Report of Coal Mine Injury or
by filing a complete report of such -
jury on a State compensation agency re-
port form which would contain substan-
tially the same information with respect
to such injury. 9

(b) On or before the 15th day of M’.f‘
month the operator shall file & rcpo-i
on Form 6-1420 “Employer's report °
Coal Mine Injury” with respect 10 03:;
nonfatal injury that ok, %
mine during the immediately pn’c?d'“z
month, or by filing a complete rcporf‘ C
such injury on a State compensation
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agency report form which would con-
tain substantially the same information
with respect to such injury.

(¢) In the event the disability of an
injured person extends beyond the end
of the month in which the injury occurs,
the operator shall report the termination
of the injury either in Part A(2) of
Form 6-1423AM, “Injuries and Employ-
ment, Bituminous Coal and Lignite
Mines” or in Part A(2) of Form 6-1420
AM, “Injuries and Employment, Penn-
sylvania Anthracite Mines,"” whichever is
appropriate, for the month when the in-
jured person returns to work. (Sectiont
§0.34 covers reports on Form 6-1423AM
and Form 6-1420AM.)

(d) Copies of Form 6-1420 will be
mailed to each operator at least once a
YEar,

§80.34 Summary reports of injuries and
employment.

(a) On or before the 15th day of each
month, the operator of a coal mine in
which, during the operation of the mine,
20 men or more were employed on any
calendar day shall file with the Bureau of
Mines a report for the immediately pre-
teding month either on Form 6-1423AM
“Injuries and Employment, Bituminous
Coal and Lignite Mines"” or on Form 6-
1420AM  “Injuries and Employment,
Pennsylvania Anthracite Mines,” which-
ever is appropriate. Reports must be
made for months during which the mine
i5 ldle. However, an operator need supply
the general information required by Part
C of Form 6-1423AM or of Form 6-
1420AM only in the report for the month
of December,

(b) On or before January 15 of each
year, the operator of a coal mine who is
ot required to file monthly reports pur-
suant to paragraph (a) of this § 80.34
shall file a report for the preceding
calendar year with the Bureau of Mines
elther on Form 6-1423AM “Injuries and
Emmoyment. Bituminous and Lignite
Mines” or on Form 6-1420AM “Penn-
&ylvania Anthracite Mines,” whichever is
Appropriate,

‘©) The reports referred to in para-
fraphs (&) and (b) of this section require
;Ummnnc-s of fatal injuries and nonfatal
juries, and statistics on employment
?M Production, and general mine in-

Ormation,

' A copy of Form 6-1423AM or of
:orm 6-1420AM will be mailed to each
p;l:’l;adlor at the end of each reporting

§80.35 Place 10 file reports; additional
fornll,

Unless otherwise provided, all reports

:‘lltii?d by this Subpart D shall be filed

B
'i;eau of Mines, Department of the Interior,
“hington, D.C. 20240,
;dwnmbcopm of all forms referred to
Subpart may be
Rm6 address, ¥ be obtained at the

P " ;
2. Doc. 70-17871; Pried, Dec, 30, 1070;
8:47 am.]
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Title 31—MONEY AND
FINANCE: TREASURY

Chapter Il—Fiscal Service,
Department of the Treasury

SUBCHAPTER B—BUREAU OF THE PUBLIC DEBY

PART 306—GENERAL REGULATIONS
WITH RESPECT TO UNITED STATES
SECURITIES

Miscellaneous Amendments

Sections 306.115, 306.116, and 306.117
(b) (1), of Department of the Treasury
Circular No. 300, Third Revision, dated
December 23, 1964, as amended (31 CFR
Part 308), are hereby further amended
and revised, effective January 1, 1971, as
follows:

§306.115 Definitions of terms.

In this subpart, unless the context
otherwise requires or indicates:

(a) “Reserve Bank” means a Federal
Reserve Bank and its branches acting as
Fiscal Agent of the United States.

(b) “Treasury security” means &
Treasury bond, note, certificate of in-
debtedness, or bill issued under the Sec-
ond Liberty Bond Act, as amended, in
the form of a definitive Treasury security
or a book-entry Treasury security.

(c) “Definitive Treasury security"
means a Treasury bond, note, certificate
of indebtedness, or bill issued under the
Second Liberty Bond Act, as amended,
in engraved or printed form.

(d) "Book-entry Treasury security"
means a Treasury bond, note, certificate
of indebtedness, or bill issued under the
Second Liberty Bond Act, as amended,
in the form of an entry made as pre-
seribed in this subpart on the records of
a Reserve Bank.

(e) “Pledge” includes a pledge of, or
any other security interest in, Treasury
securities held as collateral for loans or
advances or to secure deposits of public
monies or the performance of an
obligation.

(1) “Date of call” (see § 306.2) is ““the
date fixed in the official notice of call
published in the FPeperaL RecisTer * * *
on which the obligor will make payment
of the security before maturity in accord-
ance with its terms."

§ 306,116 Authority of Reserve Banks,

Each Reserve Bank is hereby author-
ized and directed, in accordance with the
provisions of this subpart, to (a) issue
book-entry Treasury securities by means
of entries on its records which shall in-
clude the name of the depositor, the
amount, the loan title (or serles) and
maturity date; (b) effect conversions be-
tween book-entry Treasury securities and
definitive Treasury securities; (¢) other-
wise service and maintain book-entry
Treasury securities; and (d) issue a con-
firmation of transaction in the form of
a written advice (serially numbered or
otherwise) which specifies the amount
and description of any securities, that is,
loan title (or series) and maturity date,

20001

sold or transferred and the date of the
transaction.

§306.117 Scope and effect of book-
entry procedure.

(b) (1) A Reserve Bank as Fiscal
Agent of the United States may also ap-
ply the book-entry procedure provided
for in this subpart to any Treasury secu-
rities which have been or are hereafter
deposited for any purpose in accounts
with it in its individual capacity under
terms and conditions which indicate that
the Reserve Bank will continue to main-
tain such deposit accounts in its individ-
ual capseity, notwithstanding applica-
tion of the book-entry procedure to such
securities, This paragraph is applicable,
but not limited, to securities deposited:

(1) In connection with deposits in
member banks of funds of States, mu-
nicipalities, or other political subdivi-
sions;

(i1) In connection with the perform-
ance of an obligation or duty under
Federal, State, municipal, or local law,
or judgments or decrees of courts; or

(iii) By member banks held for ac-
count of their customers. The applica-
tion of the book-entry procedure under
this paragraph shall not derogate from
or adversely affect the relationships that
would otherwise exist between a Reserve
Bank in its individual capacity and its
depositors concerning any deposits under
this paragraph. Whenever the book-
entry procedure is applied to such Treas-
ury securities, the Reserve Bank is au-
thorized to take all action necessary in
respect of the book-entry procedure to
enable such Reserve Bank in its individ-
ual capacity to perform its obligations as
depositary with respect to such Treasury
securities,

» - » - -

The foregoing amendments and revi-
slons were adopted on December 28, 1970,
under authority of section 22 of the Sec-
ond Liberty Bond Act, as amended (40
Stat. 288, as amended; 31 U.S8.C. 752, et
seq.) and 5 U.S.C, 301, Notice and public
procedures thereon are unnecessary as
public property and contracts are
involved.

Dated: December 28, 1970.

[SEAL] JouN K. CARLOCK,
Fiscal Assistant Secretary.

[P.R. Doc. 70-17607; Filed, Dec. 30, 1970;
8:50 am.]

Title 38—PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter |—Veterans Administration
PART 1—GENERAL PROVISIONS
Copies of Records and Papers

In §1526(i), subparagraph (5) is
amended to read ns follows:

§ 1.526 Copies of records and papers.
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(§) Schedule of fees:

. - - -
(5) Abstructs or coples of medical and
dental records furnished to lnsur-
ance companies. Per request

(72 Stat. 1114; 38 US.C, 210)

This VA Regulation is efective the
date of approval.

Approved: December 23, 1970,
By direction of the Administrator.

{sEarL) Faep B, Ruones,
Deputy Administrator,

[PR. Doc. 70-17685; Filed, Dec. 80, 1070;
8:48 am.]

Title 46—SHIPPING

Chapter ll—Maritime Administration,
Department of Commerce

SUBCHAPTER K—REGULATIONS UNDER
PUBLIC LAW 91-469

[General Order 100]

PART 390—CAPITAL CONSTRUCTION
FUND

On December 24, 1970, the Commis-~
sloner of Internal Revenue and the As-
sistant Secretary of Commerce for Mari-
time Affairs/Maritime Administrator
prescribed a joint regulation pursuant
to section 607, Merchant Marine Act,
1936, as amended. This joint regulation
appears under Title 26, Code of Federal
Regulations, Part 3, of this issue of the
FEDERAL REGISTER.

Accordingly, a new Subchapter K and
a new Part 390 captioned above are
hereby added to this title and chapter
reading as set forth below:

§390.1 Deposits for taxable year 1970,

(a) In the case of taxable years com-~
mencing after December 31, 1969, and on
or before December 31, 1970, the regula-
tion governing the execution of agree-
ments and deposits under such agree-
ments shall be as follows:

(1) A Capital Construction Fund
Agreement executed and entered into on
or prior to the due date, with extensions,
for the filing of the Federal income tax
return, will be deemed to have been ef-
fective on the date of the actual execu-
tion of the agreement or as of the close
of business of the last regular business
day of such taxable year, whichever date
is earlier; and

(2) Deposits made in a capital con-
struction fund pursuant to such an
agreement within 60 days after the ac-
tual date of execution of the agreement,
or on or prior to the due date, with ex-
tensions, for the filing of the Federal
income tax return, whichever date shall
be later, shall be deemed to have been
made on the date of the actual deposit
or as of the close of business of the last
regular business day of such taxable
year, whichever date is earlier. Nothing
in this paragraph shall alter the rules
and regulations governing the timing of
deposits with respect to existing capital
and special reserve funds.

(Sec. 204, 40 Stat, 1087, as amended; 46 U.S.C.

1114; Public Law 01-469, 84 Stat. 1018; sec.
21(a), 84 Stat. 1026)
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Dated: December 24, 1970.

By order of the Assistant Secretary of
Commerce for Maritime Affairs/Mari-
time Administrator.,

Jamzs 8, Dawsox, Jr.,
Secretary.

[F.R. Doc. 70-17609; Filed, Dec, 30, 1070;
8:50 a.m.)

Title 50—MWILDLIFE AND
FISHERIES

Chapter I—Natfional Marine Fisheries
Service, National Oceanic and At-
mospheric Administration, Depart-
ment of Commerce

PART 280—YELLOWFIN TUNA

Restrictions Applicable fo Fishing
Vessels

A Notice of Proposed Rule Making
was published November 13, 1970 (85
F.R. 17424) to amend Part 280, Title 50,
Code of Federal Regulations, which are
the regulations governing the eastern
Pacific yellowfin tuna fishery. Interested
persons were given the opportunity to
participate through a public hearing at
San Diego on November 30, 1970, and
through submission of written material.

The proposed amendment would have
required a radio report similar to that
required in § 280.6(e) (2) (ii) when ves-
sels are outside the regulatory area dur-
ing the open season, However, upon an
examination of the whole record, it ap-
peared desirable to clarify the amend-
ment deleting any reference
§ 280.6(e) (2) (i), and instead preparing
& new paragraph (g) to accomplish that

purpose.

The telephone number listed in para-
graphs (f) and (e)(2)(i) of §2806
should be deleted and a new number
“(714)233-5511" be substituted therefor
o comply with the notification provi-
sions of subsection (g) in communicat-
ing with the Regional Director.

These amendments are adopted under
authority contained in subsection (¢) of
section 6 of the Tuna Conventions Act
of 1950 as amended (18 US.C. 955(e))
as modified by tion Plan No.
4, effective October 3, 1970 (35 FP.R.
15627).

Effective date. This amendment shall
become effective on 0001 hours, Janu-
ary 1, 1971,

Issued at Washington, D.C., and dated
December 24, 1970,

Pamar M. ROEDEL,
Director,

The amendments are described below:

1. Subdivision (i) of § 280.6(e) (2) is
amended by changing the telephone
number on line 21 and in the last line
of this subdivision from *(213) 830-0411"
to read "“(714) 233-5511."

2, Paragraph (f) of § 280.6 is amended
by changing the telephone number on
the last line from “area code 213, tele-
phone 8§30-0411" to read “area code 714,
telephone number 233-5511."

3. A new paragraph is added to § 280.6,
reading as follows:

(g) Each vessel fishing outside the
regulatory area in the Pacific Ocean dur-
ing the open season shall transmit a
message between 1400 and 1800 hours
California time on each even-numbered
day of the month on one of the following
frequencies: 16,665.0 KHz, 16,5672.0 KHz,
12,421.0 KHz, 12.428.0 KHz, 82812 KHz,
or 82844 KHz. The following message
shall be transmitted to any station op-
erated by a member of the tuna industry
who shall be deemed to be an agent of
the transmitting vessel for this purpose:
“This message s being transmitted in
compliance with the United States cast-
ern tropical Pacific yellowfin tuns reg-
ulations, and it confirms that the vessel
(name of reporting vessel) is fishing out-
side the eastern Pacific regulatory area
as of this date (give date)." Any station
recelving such message shall notify the
Regional Director by calling telephone
number (714)233-5511 to report the re-
ceipt of such mesage on the same day
it is recelved.

[PR, Doc. 70-17564; Flled, Dec. 80, 1070;
8:46 am.)

Title 49—TRANSPORTATION

Subtille A—Office of the Secretary of
Transportation
[OST Docket No. 1; Amdt. 1-43]

PART 1—ORGANIZATION AND DELE-
GATION OF POWERS AND DUTIES

Delegation of Authority With Respec
to the Rail Passenger Service Ad
of 1970

The purpose of this amendment is to
delegate certain of the Secretary's func-
tions under the Rail Passenger Service
Act of 1970 (Public Law 91-518; 84 St;t.
1327) to the Federal Rallroad Adminis-
trator.

Since this amendment relates to de-
partmental management, procedures,
and practices, notice and public proce-
dure thereon is unnecessary and it may
be made effective in less than 30 days
after publication §n the FromiaL
REGISTER.

In consideration of the foregoing, ef-
fective December 22, 1970, § 149 pr Title
40, Code of Federal Regulations is
amended by adding the following new
paragraph (1) at the end thereof:

§ 1.49 Delegations to Federal Railroad
Administrator.
- - » »

(I) Ca out the functions vested In
the Sccx;rytary by the Rall Pa&cnscé
Service Act of 1970, except Title II an
those functions relating to the SeC_rt:‘
tary's membership on the board of dl.c»:
tors of the National Railroad Passenges
Corporation (Public Law 91-518; 84 Siak
1327). y

This action is taken under the author
ity of section 9 of the Depnruncr:t o
Transportation Act (49 U.S.C. 1657).

Issued in Washington, D.C,, on Decem+
ber 22, 1970.

JorN A. VOLFE,
Secretary of Transporiation.

[FR. Doc. 70-17643; Filed, Dec. 30, 1670;
8:51 am.]
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Proposed Rule Making

DEPARTMENT OF THE TREASURY

Internal Revenue Service
[26 CFR Part 1]
INCOME TAX
Capital Expenditures

Notiee is hereby given that the regu-
lations set forth in tentative form in
the attached appendix are proposed to
be prescribed by the Commissioner of In-
ternal Revenue, with the approval of the
Secretary of the Treasury or hig dele-
gate. Prior to the final adoption of such
reguiations, consideration will be given to
any comments or suggestions pertaining
therelo which are submitted in writing,
preferably in quintuplicate, to the Com-
missioner of Internal Revenue, Atten-
tion: CC:LR:T, Washington, D.C. 20224,
within the period of 30 days from the
date of publication of this notice in the
Frornan REGISTER, Any written comments
or suggestions not specifically designated
as confidential in accordance with 26
CFR 601.601(b) may be inspected by any
person upon written request. Any person
submitting written comments or sugges-
tons who desires an opportunity to com-
ment orally at a public hearing on these
proposed regulations should submit his
request, in writing, to the Commissioner
Wwithin the 30-day perod, In such case,
a public hearing will be held, and notice
of the time, place, and date will be pub-
lished In a subsequent issue of the Fep-
ESAL Rycisren. The proposed regulations
are to be issued under the authority con-
tained in section 7805 of the Internal

Revenue Code of 1954 (88A Stat. 917; 26
US.C. 7805).

iszaL] Ranporrr W. THROWER,
Commissioner of Internal Revenue.

In order to conform the Income Tax
Regulations (26 CFR Part 1) to the pro-
visions of section 263 of the Internal

enue Code of 1954 as amended by
Eection 4(p) of the Interest Equaliza-
tion Tax Extension Act of 1965 (79 Stat.
984), and section 706¢a) of the Tax Re-
fom Act of 1960 (83 Stat. 674), the
following new sections are added im-
medintely after § 1.263(¢)~1:

§1.263(d) Statutory provisions; capital
expenditures; reimbursemient of in-
terest equalization tax.

Sec, 263, Capital expenditures, * * *

k":' Relmbursement of interest equaliza-
\ea fax, The deduction allowed by section
,m'“ Or 213 (whichever is appropriate)
Bt &l"‘“‘“’* any amount paid or sccrued
Year :l"“nble year or a preceding taxable
L'npwum under section 4911 (relating to
e ot of interest equalization tax) to
the *lent that any amount attributable to
"“;’:’;Pnldormmednmth-
085 Income for the taxable year,

ﬁ‘;;‘" Tegulations prescribed by the Secre-
OF hix delegute, the preceding sentence

No, 253—5

shall not apply with respect to any amount
attributable to that part of the tax zo pald
or accrued which s atiributable to an
amount for which a deduction has been
clalmed for the taxable year under section
171 (relating to amortization of bond
premium).

[Sec. 263(d) added by sec. 4, Interast Equal-
ization Tax Extension Act 1065 (70 Stat.
863) |

§ 1.263(d)~1 ”.'(oervcdl

§ L.263(c) Statutory provisions: capital
expenditures; expenditures in con-
nection with certain railroad rolling
stock,

See. 203, Capital expendifures, * * ¢

(e) Expendifures in connection with cer-
tain railroad rolling stock. In the case of
expenditures In connection with the rehabil=
ftation of & unit of rallroad rolling stock

{except o locomotive) used by a domestic

common carrier by raliroad which would, but

for this suliseciion, be properly chargeable to
capital account, such eéxpenditures, if during
any 12-month period they do not exceed an
amount equal to 20 percent of the basls of
such unit In the hands of the taxpayer,
shall be treated (notwithstanding subsection
(a)) as deductible repairs under section 162
or 212,

[Sec, 263(e) added by sec, 700, Tax Reform
Aot 1669 (B3 Stat, 674) |

§ 1.263(e)~1 Expenditures in comnnee-
lionk with certain  railroad  rolling
stock.

(a) In general. Under section 263(e),
for taxable years beginning after De-
cember 31, 1969, certain expenditures
described in paragraph (¢) of this sec-
tion in connection with the rehabilita-
tion of a unit of certain railroad rolling
stock (described In paragraph (b)(2) of
this section) used by a domestic com-
mon carrier by railroad (described in
paragraph (b) (3) and (4) of this sec-
tion) shall be treated as deductible re-
pairs under section 162 or 212 in the
taxable year paid or incurred. However,
the treatment provided for in section
263(e) shall not apply if under para-
graph (d) of this section such rehabil-
itation expenditures exceed 20 percent
of the basis (as defined in paragraph
(b) (1) of this section) of the unit in
the hands of the taxpayer during any
period of 12 calendar months. (described
in paragraph (d) of this section).

(b) Definitions—(1) Basis—(1) In
general, for purposes of section 263(e)
the basis of a unit of railroad rolling
stock shall be the adjusted basis of such
unit determined without regard to the
adjustments provided in paragraphs (1),
(2), and (3) of section 1016(a). Thus,
the basis of property would generally be
its cost without regard to adjustments to
basis such as for depreciation or for
capital improvements, If the basis of a
unit in the hands of a transferee is de-
termined in whole or in part by reference
to its basis in the hands of the trans-

feror by reason of the application of, for
example, section 362 (relating to basis
to corporations), 374 (relating to gain
or loss not recognized in certain rallroad
reorganizations), or 723 (relating to the
basis of property contributed to a part-
nership), then the basis of such unit in
the hands of the transferor for purposes
of section 263(e) shall be its basis for
purposes of section 263(e) in the hands
of the transferce. Similarly, when the
basis of a unit of rallroad rolling stock
in the hands of the taxpayer is deter-
mined in whole or in part by reference
to the basis of another unit by reason
of the application of, for example, sec-
tion 1033 (relating to Involuntary con-
versions), then the basis of the latter
unit for purposes of section 263(e) shall
be the basis for purposes of section 263
(e) of the former unit, Thus, for ex-
ample, if a unit of railroad rolling stock
has a cost to M of 810,000 dnd because
of depreciation adjustments of $4,000 and
capital expenditures of $3,000, such unit
has an adjusted basls in the hands of M
of $9,000, the basis for purposes of sec-
tion 263(e) of such unit in the hands of
M is $10,000. For a further example, if
M transfers such unit to N in & trans-
action in which no gain or loss Is recog-
nized such as, for example, a transaction
to which section 351(a) (relating to a
transfer to a corporation controlled by
transferor) applies, the basis of such
unit for purposes of section 263(e) s
$10,000 in the hands of N. The question
whether a capital expenditure in connec-
tion with & unit of railroad rojling stock
results in the retirement of such unit and
the creation of another unit of rail-
road rolling stock shall be determined
without regard to rules under the uni-
form system of accounts prescribed by
the Interstate Commerce Commission.
(2) Railroad rolling stock. For pur-
poses of this section, the term *“unit” or
“unit of railroad rolling stock” means a
unit of transportation equipment the ex-
penditures for which are of a type
chargeable (or in the case of property
leased to & domestic common carrier by
rallroad, would be chargeable) to the
equipment investment accounts in the
uniform system of accounts for railroad
companies prescribed by the Interstate
Commerce Commission (49 CFR Part
1201), but only if (i) such unit exclu-
sively moves on, moves under, or is
guided by rail and (i) such unit is not a
Iocomotive. Thus, for example, a unit of
railroad rolling stock includes a box car,
a gondola car, a passenger car, & car de-
signed to carry truck trailers and con-
tainerized freight, & wreck crane, and a
bunk car. However, such term does not
include equipment which does not ex-
clusively move on, move under, or is not
exclusively guided by rail such as, for
example, a barge, a tugboat, a container
which is used on cars designed to carry
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containerized freight, a truck traller, or
an automobile, A locomotive is self-
propelled equipment, the sole function
of which is to push or pull railroad roill-
ing stock. Thus, a self-propelled pas-
senger or frelght car is not a locomotive.

(3) Domestic common carrier by rail-
road, The term “domestic common car-
rier by railroad” means a railroad sub-
ject to regulations under Part I of the
Interstate Commerce Act (49 US.C. 1 et
seq.) or a railroad which would be sub-
ject to regulations under Part I of the
Interstate Commerce Act if it were en-
gaged in interstate commerce.

(4) Use. For purposes of this section,
2 unit of railroad rolling stock is not used
by a domestic common carrier by rail-
road if it is owned by a person other than
a domestic common carrier by railroad
and (i) is exclusively used for transpor-
tation by the owner or (ii) is exclusively
used for transportation by another per-
son which is not a domestic common car-
rier by railroad. Thus, for example, &
unit of railroad rolling stock which is
owned by & person which is not a do-
mestic common carrier by railroad and
is leased to a manufacturing company by
the owner is not & unit of railroad rolling
stock used by a domestic common car-
rier by railroad.

(¢) Expenditures considered in con-
nection with rehabilitation, The ques-
tion whether an expenditure is in con-
nection with incidental repairs and
maintenance of a unit, as distinguished
from being in connection with the re-
habilitation of a unit which would, but
for section 263(e), be properly charge-
able to capital account shall be deter-
mined in & manner consistent with the
principles for classification of expendi-
tures as between capital and expenses
under the Internal Revenue Code. See,
for example, $§1.162-4, 1.263(a)-1,
1.263(a)-2, and paragraph (&) (4) (D
and (i) of § 1.446-1. An expenditure
shall be classified as capital or as expense
without regard to its classification
under the uniform systems of accounts
prescribed by the Interstate Commerce
Commission.

(d) 20-percent limitation—(1) In gen-
eral. No expenditure in connection with
the rehabijlitation of a unit of railroad
rolling stock, which would, but for sec-
tion 263(e), be properly chargeable to
capital account shall be treated as @ de-
ductible repair by reason of the applica-
tion of section 263(e) if, during any pe-
riod of 12 calendar months in which the
month the expenditure is included falls,
all such expenditures exceed an amount
equal to 20 percent of the basis (as de-
fined in paragraph (b) (1) of this sec-
tion) of such unit in the hands of the
taxpayer. Solely for purposes of the 20-
percent limitation in this paragraph,
such expenditures shall be deemed to be
included in the month in which & re-
habilitation of the unit of rallroad roli-
ing stock is completed. For the require-
ment that expenditures treated as re-
pairs solely by reason of section 263(e)
be deducted in the taxable year paid or
incurred, see paragraph (a) of this
section.,
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(2) 12-month pertod. For purposes of
this section, any period of 12 calendar
months shall consist of any 12 consecu-
tive calendar months except that calen-
dar months prior to the calendar month
of January 1970, shall not be included
in determining such period.

(3) Period for certain corporale ac-
quigitions. If a unit of railroad rolling
stock to which section 263(e) applies is
sold, exchanged, or otherwise disposed of
In a transaction in which its basis in the
hands of the transferee is determined in
whole or in part by reference to its basis
in the hands of the transferor (see para-
graph (b) (1) of this section), calendar
months during which such unit is in the
hands of the transferor and in the hands
of such transferee shall both be included
in the calendar months used by the
transferor and the transferee to deter-
mine any period of 12 calendar months
for purposes of section 263(e),

(4) Deduction allowed in year paid or
incurred, If, based orl the information
available when the income tax return for
& taxable year is filed, an expenditure
pald or incurred in such taxable year
would be deductible by reason of the ap-
plication of section 263(e) but for the
fact that it cannot be established
whether the 20-percent limitation in sub-
paragraph (1) of this paragraph will be
exceeded, the expenditure shall be de-
ducted for such taxable year. If by rea-
son of the application of such 20-percent
limitation it is subsequently determined
that such expenditure is not deductible
as a repair, an amended return shall be
filed for the year in which such deduc-
tion was treated as a deductible repair
and additional tax, if any, for such year
shall be paid. Appropriate adjustment
with respect to the taxpayer’'s tax liabil-
ity for any other affected year shall be
made. Nothing in this subparagraph shall
be construed as extending the time spec-
ified in section 6511 within which a
claim for credit or refund may be filed.

(e) Recordkeeping requirements—i(1)
In general. Such records as will enable
the accurate determination of the ex-
penditures which may be subject to the
treatment provided in section 263(e)
shall be maintained, No deduction shall
be allowed under section 263(e) with re-
spect to a unit unless the taxpayer
substantiates by adequate records that
expenditures in connection with such
unit of railroad rolling stock meet the
requirements and limitations of this
section.

(2) Separate Records. A separate sec-
tion 263(e) record shall be maintained
for each unit, Such record shall—

(1) Identify the unit,

(il) State the basis (as defined in para-
graph (b) (1) of this section) and the
date of acquisition of the unit,

(iii) Enumerate for each unit the
amount of all expenditures incurred in
connection with rehabilitation of such
unit which would, but for section 263(e),
be properly chargeable to capital account
(including expenditures incurred by the
taxpayer in connection with rehabilita-
tion of such unit undertaken by a per-
son other than the taxpayer) regardless

of whether such expenditures during any
12-month period exceed 20 percent of the
basis of such unit,

(iv) Describe the nature of the work
in connection with each expenditure, and

(y) Specify the calendar month in
which the rehabilitation is completed and
the taxable year in which each expend-
iture is paid or incurred.

(3) Itemization of cerlain expendi-
tures. Expenditures determined to be in-
cidental repairs and maintenance (re-
ferred to in paragraph (¢) of this sec-
tion) shall not be entered in the section
263(e) record. However, each taxpayer
shall maintain records to reflect that
sglch expenditures are properly deduct-
ible.

(4) Convenience rule, In general, ex-
penditures and information maintained
in compliance with subparagraphs (1)
and (2) of this paragraph shall be re-
corded in the section 263(e) record of
the specific unit with respect to which
such expenditures are incurred. How-
ever, when a group of units of the same
type are rehabilitated in a single project
and the expenditure for each unit in the
project will approximate the average ex-
penditure per unit for the project, ex-
penditures for the project may be ag-
gregated without regard to the unit in
the project with respect to which each
expenditure is connected, and an amount
equal to the aggregate expenditures for
the project divided by the number of
units in the project may be entered in
the section 263(e) account of each unit
in the project.

(f) Examples., The provisions of this
section may be illustrated by the follow-
ing examples:

Example (1). M Corporation, a domestic
common carrier by rallroad, uses the cal-
endar year as its taxable year. M owns and
uses several gondola cars. Gondola car =)
has & basis (defined In paragraph (b)(1}}
of $10,000. No expenditures properly charge
able to the section 263(e) record are mace
on gondoln car #1 in 1870 and 1871, exoept
{n January 1071, In January 1871, M at R
cost of $1,500 replaced the side sheets and
ends on gondola car Z1. Such amount Wil
properly entered in the section 263(e) record
for gondola car #1, Since the expenditures
in such record do not exceed an amount
equal to 20 percent of the basis of gondois
car #1 ($2,000) during any period of 12 cals
endar months in which January 1971 faiis
the expenditures during January 1971 shall
be treated as n deductible expense regard:
less of what the treatment would have been
{f section 263(e) had not been enacted.

Ezample (2). Assumeo the same facts &2 1
example (1). Assume further that for 1970
1971, and 1972, only the following expendi®
tures Iin connection with mbub!llln!l(;:
which would, but for section 268(¢e),

properly chorgeable to capital .cco‘uu'. were
deemed included for gondola car #2:
81, 500
600
400
1, 050
Assume further that gondola car =2 F;”o?
basis (as defined in paragraph w“['uzu

this section) equal to $10,000, that N
its tax retu)rneqby September 15 fonglvnl;{
each taxable year, and that each rehant o
tion was completed in the month in me
expenditures in connection with it wefcmw
curred. Any expenditures ln connection
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each gondola car (#£1 or #2) have no effect
eon the treatment of expenditures in con-
pection with the other gondola car. With
respect to gondola car #2, the expenditures
of December 1070 are treated as deductible
repalrs at the time M's income tax return
for 1970 is filed because, based on the In-
formation available when the income tax
return for 1070 is filed, such expenditure
would be deductible by reason of application
of section 203(e) but for the fact that It
cannot be established whether the 20-
porcent limitation in paragraph (d) (1) of
this section will be excteded, Nevertheless,
because such expenditures during the period
of 12 calendar months including calendar
months December 1970 and November 1971
exceed $2,000, the December 1070 rehabllita-
tion expenditures are not subject to the
provisions of section 263{e). Because such
rehabilitation expenditures during the pe-
riod of 12 ealendar months including cal-
endar months Fobruary 1071 and January
1972 exceed $2,000, rehabllitation expendi-
tures in 1971 are not subject to the provi-
gions of section 203(e¢). Similarly, the 1072
rehabilitation expenditures are not subject
to the provisions of section 263(e).

|PR, Doc, 70-175682; Filed, Dec. 30, 1970;

B:48 am.)

DEPARTMENT OF DEFENSE

Department of the Army, Corps of
Engineers

[ 33 CFR Part 2091

PERMITS FOR DISCHARGES OR
DEPOSITS INTO NAVIGABLE WATERS

Proposed Policy, Practice, and
Procedure

Notice is hereby given that the regula-
tions set forth In tentative form below
are proposed by the Secretary of the
Army (acting through the Corps of En-
gineers), The proposed regulation pre-
tcribes  the policy, practice, and
procedure to be followed by all Corps of
Engineers installations and activities in
connection with applications for permits
suthorizing discharges or deposits into
havigable waters of the United States
or into any tributary from which dis-
charged matter shall float or be washed
into a navigable water (33 U.S.C. 407).

Prior to the adoption of the proposed
regulation consideration will be given to
any comments, suggestions, or objections
théreto which are submitted in writing
1o the Office of the Chief of Engineers,
Washington, D.C. 20314, Attention:
ENGCW-ON, within a period of 45 days
from the date of publication of this notice
In the Feorear REGISTER.

Dated: December 23,1970,

F. P. Komscx,
Major General, U.S. Army,
Director of Civil Works.
$209.13] _Permits for discharges or de-
Posits into navigable waters.
'®) Purpose and scope. This regula-
Uon presoribes the policy, practice, and
Procedurs to be followed by all Corps
of Engincers installations and activities
uuc_onnection with applications for per-
s authorizing discharges or deposits
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into navigable waters of the United
States or Into any tributary from which
discharged matter shall float or be
washed into a navigable water.

(b) Law and executive order author-
izing permits. (1) Section 13 of the Act
approved March 3, 1899 (33 U.S.C. 407),
hereafter referred to as the “Refuse
Act,” provides in part that it is unlaw-
ful “to throw, discharge, or deposit, or
cause, suffer, or procure to be thrown,
discharged, or deposited either from or
out of any ship, barge, or other floating
craft of any kind, or from the shore,
wharf, manufacturing establishment, or
mill of any kind, any refuse matter of
any kind or description whatever other
than that flowing from streets and
sewers and passing therefrom in a liguid
state, into any navigable water of the
United States, or into any tributary of
any navigable water from which the
same shall float or be washed into such
navigable water * * * And provided
Jurther, That the Secretary of the Army,
whenever in the judgment of the Chief
of Engineers anchorage and navigation
will not be injured thereby, may permit
the deposit of any material above men-
tioned in navigable waters, within limits
to be defined and under conditions to
be prescribed by him, provided applica-
tion is made to him prior to depositing
such material; and whenever any per-
mit is so granted the conditions thereof
shall be strictly complied with, and any
violation thereof shall be uniawful.”

(2) Executive Order No. 11574 (dated
December 23, 1970) directs the imple-
mentation of 8 permit program under the
authority of the Refuse Act and provides
for the cooperation of affected Federal
agencies in the administration of the

program.

(c) Related legisiation. (1) Section 21
(b) of the Federal Water Pollution Con-
trol Act, as amended (33 US.C. 1151 et
seq.) (see particularly the Water Qual-
ity Improvement Act of 1970 (Public Law
91-224, 84 Stat. 108)), refiects the con-
cern of the Congress with maintenance of
applicable water quality standards and,
subject to certain exceptions, requires
any applicant for a Federal license or
permit to conduct any activity including,
but not limited to, the construction or
operation of facilities which may result
in a discharge into the navigable waters
of the United States to provide with his
application an appropriate certification
that there is reasonable assurance that
such activity will be conducted in & man-
ner which will not violate applicable
water quality standards, Hereafter, sec-
tion 21(b) will be referred to as a section
of the Water Quality Improvement Act
of 1970.

(2) The concern of the Congress with
the need to encourage the productive and
enjoyable harmony between man and his
environment and the need to promote ef-
forts which will prevent or eliminate
damage to the environment was mani-
fested in the enactment of the Na-
tional Environmental Policy Act of 1969
(42U.S.C. 4321-4347). Section 102 of that
Act directs that:
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to the fullest extent possible: (1) The poli-
cles, regulations, and public laws of the
United States shall be Interpreted and ad-
ministered in accordance with the policles
set forth In this Act, and (2) all agencies of
the Federal Government shall—

- » Ll » -

(B) Identify and develop methods and
procedures, in consultation with the Coun-
cil on Environmental Quality established by
titlo IT of this Act, which will insure that
presently ungquantified environmental amen-
itles and walues may be given appropriate
consideration in declsionmaking along with
economic and technical considerations * * *,

(3) The concern of the Congress with
the conservation and improvement of
fish and wildlife resources is indicated in
the Fish and Wildlife Coordination Act
(16 U.S.C. 661-666¢c), wherein consulta-
tion with the Department of the Interior
is required regarding activities affecting
the course, depth, or modification of a
navigable waterway,

(d) General policy. (1) Except as
otherwise provided in the Refuse Act (33
US.C. 407), all discharges or deposits
into navigable waters of the United
States or tributaries thereof are, in the
absence of an appropriate Department of
the Army permit, unlawful. The fact that
official objection may not have yet been
raised with respect to past or continuing
discharges or deposits should not be in-
terpreted as authority to discharge or de-
posit in the absence of an appropriate
permit, and will not preclude the institu-
tion of legal proceedings in appropriate
cases for violation of the provisions of the
Refuse Act. Similarly, the mere filing of
an application requesting permission to
discharge or deposit into navigable
waters or tributaries thereof will not pre-
clude legal action in appropriate cases
for Refuse Act violations,

(2) The decision as to whether a per-
mit authorizing a discharge or deposif
will or will not be issued under the Ref-
use Act will be based on an evaluation
of the impact of the discharge or deposit
on (1) anchorage and navigation, (ii)
water quality standards, which under the
provisions of the Federal Water Pollu-
tion Control Act, were established “to
protect the public health or welfare, en-
hance the quality of water and serve the
purposes” of that Act, with consideration
of “their use and value for public water
supplies, propagation of fish and wild-
life, recreational purposes, and agricul-
tural, industrial, and other legitimate
uses,” and (iii) in cases where the Fish
and Wildlife Coordination Act is appli-
cable (where the discharge for which a
permit §s sought Iimpounds, diverts,
deepens the channe), or otherwise con-
trols or similarly modified the stream or
body of water into which the discharge is
made), the impact of the proposed dis-
charge or deposit on fish and wildlife re-
sources which are not directly related to
water quality standards.

(3) Although the Refuse Act vests in
the Secretary of the Army authority to
determine whether or not a permit
should or should not issue, it 15 recog-
nized that responsibility for water qual-
ity improvement lles primarily with the
States and, at the Federal level, with the
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Environmental Protection Agency
(EPA) . Accordingly, EPA shall advise the
Corps with respect to the meaning, con-
tent, and application of water quality
standards applicable to a proposed dis-
charge or deposit and as to the impact
which the proposed discharge or deposit
may or is likely to have on applicable
water quality standards and related
water quality considerations. Specif-
ically, Regional Representatives of EPA
will determine and advise District Engi-
neers with respect to the following:

(1) The meaning and content of water
quality standards which, under the pro-
visions of the Federal Water Pollution
Control Act, were established *‘to pro-
tect the public health or welfare, en-
hance the quality of water and serve the
purposes” of ttat Act, with considera-
tion of “their use and value for public
water supplies, propagation of fish and
wildlife, recreational purposes, and agri-
cultural, industrial, and other legitimate
uses.";

(i) The application of waler quality
standards to the proposed discharge or
deposit, including the impact of the pro-
posed discharge or deposit on such water
quality standards and related water
quality considerations;

(iii) The permit conditions required to
comply with water quality standards;

(iv) The permit conditions required
to carry out the purposes of the Federal
Water Pollution Control Act where no
water quality standards are applicable:

(v) The interstate water quality effect
of the proposed discharge or deposit.

(4) In any case where a District En-
gineer of the Corps has recelved notice
that a State or other certifying agency
has denied a certification prescribed by
section 21(b) of the Federal Water Pol-
lution Control Act or, except as provided
in subparagraph (6) of this paragraph,
where a Regional Representative has
recommended that a permit be denied
because its issuance would be incon-
sistent with his determination or in-
terpretation with respect to applicable
water quality standards and related
water quality considerations, the District
Engineer, within 30 days of receipt of
such notice, shall deny the permit and
provide notice of such denial to the Re-
glonal Representative of EPA,

(5) In the absence of any objection
by the Regional Representative to the is-
suance of a permit for & proposed dis-
charge or deposit, District Engineers
may take action denying a permit only if:

(1) Anchorage and navigation will be
impaired; or

(i) Where the discharge for which a
permit is sought impounds, diverts,
deepens the channel, or otheérwise con-
trols or similarly modifies the stream or
body of water into which the discharge
is made, and after the consultations
required by the Fish and Wildlife Co-
ordination Act, the District Engineer
determines that the proposed discharge
or deposit will have a significant adverse
impact on fish or wildlife resources.

(6) In any case where the District
Engineer believes that following the ad-
vice of the Regional Representative with
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respect to the issuance or denial of a per-
mit would not be consistent with the
purposes of the Refuse Act permit pro-
gram, he shall, within 10 days of receiv-
ing such advice, forward the matter
through channels to the Secretary of the
Army to provide the Secretary with the
opportunity to consult with the Admin-
istrator. Such consultation shall take
place within 30 days of the date on
which the Secretary receives the file from
the District Engineer. Following such
consultation, the Secretary shall accept
the findings, determinations, and con-
clusions of the Administrator as to water
quality standards and related water
quality - considerations and shall
promptly forward the case to the District
Engineer with instructions as to its
disposition,

(7) No permit will be Issued in
cases where the applicant, pursuant to
21(b) (1) of the Water Quality Improve-
ment Act of 1970, is required to obtain
a State or other appropriate certifica-
tion that the discharge or deposit would
not violate applicable water quality
standards and such certification was
denied. No permit will be issued for dis-
charges or deposits of harmful quan-
tities of oil, as defined in section 11 of
the Federal Water Pollution Control Act
since primary permit and enforcement
authority for all oil discharges is con-
tained in that Act.

(e) Authority to issue permits. The
Refuse Act provides that, “the Secretary
of the Army, whenever in the judgment
of the Chief of Engineers that anchorage
and navigation will not be injured there-
by, may permit the deposit of any mate-
rial * * * in navigable waters, within
the limits to be defined and under con-
ditions to be prescribed by him * * **
The Chief of Engineers, in the exercise
of his judgment under the Act, has
made the general determination that
anchorage and navigation will not be
injured when the discharge or deposit
permitted will cause no significant dis-
placement of water or reduction in the
navigable capacity of a waterway. Ex-
cept as otherwise provided in this regu-
lation, the Secretary of the Army has
authorized the Chief of Engineers and
his authorized representatives to issue
permits allowing discharges or deposits
into navigable waters or tributaries
thereof, if evaluation leads to the con-
clusion that (1), as determined by the
Chief of Engineers, anchorage and navi-
gation will not be injured thereby, and
{2) issuance of a permit will not be in-
consistent with the policy guidance pre-
scribed in paragraph (d) of this section.
Accordingly, within these limitations,
District Engineers are authorized, except
in cases which are to be referred to
higher authority for decision (sée para-
graphs (d) (6) and (1) (7) of this section),
to issue permits or to deny permit appli-
cations for discharges or deposits cov-
ered by the Refuse Act.

() Relationship to other corps per-
mits. (1) Operators of facilities con-
structed in navigable waters under a
valid construction permit issued pur-

suant to section 10*of the Rivers and

Harbors Act approved March 3, 1899 (33
U.S.C. 403) must apply for and receive
a new permit under the Refuse Act (33
U.S.C. 407) in order to lawfully discharge
into or place deposits in navigable
waters or tributaries thereof.

(2) Any person wishing to undertake
work in navigable waters which may
also result in a discharge or deposit
into such navigable waters or tributaries
thereof must apply for a permit under
section 403 for such work and for a per-
mit under section 407 to cover any pro-
posed discharge or deposit. However, If
the work proposed to be undertaken in
navigable waters is limited to the con-
struction of a minor outfall -structure
from which the proposed discharge or
deposit will flow, District Engineers may,
in their discretion and within the guld-
ance provided in ER 1145-2-303, require
a single permit application under this
regulation (ER 1145-2-321), If a single
permit is issued suthorizing both work
in navigable waters and & discharge or
deposit, the permit should cite both sec-
tlons 403 and 407 as authority for its
issuance,

(g) Information required with an ap-
plication. (1) An applicant for a permit
involving a discharge or deposit in navi-
gable waters or tributaries thereof must
file the required form with the District
Engineer. Until the required form is
printed and made avallable to District
Offices, applicants should provide a letter
requesting that the permit be issued. The
letter must bear the address of the appli-
cant and the date, identify the water-
way Involved and the precise location of
the proposed discharge or deposit and
contain a statement as to whether the
facllity from which the proposed dis-
charge or deposit will originate is within
the corporate limits of a municipality.
The applicant must also furnish infor-
mation which will fully identify the
character of the discharge or deposit
and monitoring devices and procedures
which will be used. Such information
shall include, but need not be limited to,
data pertaining to chemical content,
water temperature differentials, toxins,
sewage, amount and frequency of dis-
charge or deposit and the type and
quantity of solids involved, if any. If
the discharge or deposit will include
solids of any type, applicants must (1}
identify the proposed method of in-
strumentation to determine the effect
of the disposition of solids on the water-
way, and (i) either assume responsi-
bility for the periodic removal of sucl:
solids by dredging or agree to relmburse
the United States for costs associat
with such dredging.

(2) An application submitted by a CO}"!
poration must be signed by the prim‘!p}-l
executive officer of that corporation or by
an ofcial of the rank of corporate vice
president or above who reports d"“““;
to such principal executive officer xm1
who has been designated by the principa
executive officer to make such “"""ﬁf,;
tions on behalf of the corporation, In 5e
case of & partnership or a sole propr “”“’,’n
ship, the application must be signed by
general partner or the proprietor. Eac
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application must contain a certification
by the person the application
that he is familiar with the Information
provided and that to the best of his
knowledge and bellef such information
is complete and accurate.

(h) State certification. (1) Section
21(h) (1) of the Water Quality Improve-
ment Act of 1970 provides that “Any ap-
plicant for a Federal license or permit
to conduct any activity including, but not
Jimited to, the construction or operation
of facllities, which may result in any dis-
charge into the navigable waters of the
United States, shali provide the licensing
or permitting agency a certification from
the State in which the discharge origi-
nates or will originate, or, if appropriate,
from the interstate water pollution con-
trol agency having jurisdiction over the
navigable waters at the point where the
discharge originates or will originate,
that there is reasonable assurance, as de-
termined by the State or interstate
agency that such activity will be con-
ducted in a manner which will not vio-
late applicable water quality stand-
ards * * * No license or permit shall
be granted until the certification required
by this section has been obtained or has
been waived” (as provided in a portion of
section 21(b)(1) not quoted here). In
cases where certification is required and
no express notice of waiver has been re-
celved from the certifying agency, Dis-
trict Engineers should, as a general rule,
provide the certifying agency with a full
year within which to take action before
determining that a walver has occurred.
If, however, special circumstances (as
ldentified by either the District Engineer
or the Regional Representative) require
that action on a permit application
under the Refuse Act be taken within a
more limited period of time, the District
Engineer shall determine a reasonable
leszer period of time, advise the certifying
&gzency of the need for action by a partic-
uar date, and that if certification is not
received by the date established that it
will be considered that the requirement
for certification has been waived, Sec-
tions 21 () (7) and (b)(8) of the Act
identify circumstances in which permits
of limited duration may issue without
the certification required by section
2l(b) (1), See paragraph (n) of this
stction.

(2) In cases involving discharges or
deposits from facilities the construction
of which was not lawfully commenced
prior to April 3, 1970, certification pur-
fuant Lo 21(b) (1) is required. District
Engineers may accept, but mot fully
Process, any permit application until the
Aoplicant has provided the required cer-
Ufication. When persons who will even-
lually require a Department of the Army
"u‘;"'m seek State or other certification
u:tyu“m“ (1) provide the appropriate
= ving agency with the information

the discharge or deposit required by

mal application which may later be filed
th the District Engineer and will en-
#le the District Engineer to determine
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if the certification required is being
waived by inaction on the part of the
certifying authority.

(3) In cases involving a discharge or
deposit from a facility, the actual con-
struction of which was lawfully com-
menced prior to April 3, 1970, it will be
the policy of the Corps of Engineers to
accept but not to fully process any peér-
mit application until the applicant or the
State has provided a letter from the State
describing the impact of the proposed
discharge or deposit and indicating the
view of the State on the desirability of
granting a permit. If such a letter is not
provided within 1 year or within such
lesser reasonable period of time as the
District Engineer may have determined
this requirement shall be waived.

(1) Processing of permit applications.
(1> When an application for a permit is
recelved, care should be taken to assure
that the applicant has provided all of the
information required by this regulation.
Copies of applications received and
all other information received relating
thereto will be promptly forwarded by
the District Engineer to the Regional
Representative of EPA.

(2) If all of the required information
has been provided but the applicant has
falled to provide, as appropriate, the
required certification or other letter dis-
cussed in paragraph (h) of the section,
the applicant should be advised that no
action will be taken on his application
until the required certification or letter
is provided or until & year or such lesser
reasonable period of time as the District
Engineer may have determined shall
have expired and that his application will
be processed only to the extent of send-
ing & copy of the application to the
Regional Representative of EPA,

(3) When all of the required informa-
tion has been provided and the applicant
has also provided, as appropriate, the re-
quired certification or letter discussed
in paragraph (h) of this section, together
with assurances that the character of
the discharge or deposit was fully de-
scribed to the State agency prior to the
issuance of the certification or letter,
the applicant shall be advised that his
application is in order and that it will
be processed as expeditiously as possible,

(4) When the application {5 found to be
in order the District Engineer shall
promptly forward a complete copy of
the application or such additional in-
formation as has not already been fur-
nished to the Regional Representative
of EPA. The Regional Representative of
EPA will be asked to review the applica-
tion and to (1) advise the District Engi-
neer within 30 days whether the proposed
discharge or deposit may affect the qual-
ity of waters of another State (as re-
quired by section 21(b) (2) of the Water
Quality Improvement Act of 1970), and
(ii) provide the other information iden-
tified iIn paragraph (d) (3) of this section
within 45 days. If, however, additional
time beyond said 45 days (or any exten-
sion thereof) is required to respond, the
Regional Representative shall notify the
District Engineer and shall advise him
as to the additional period of time which
will be required to provide such informa-
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tion. In cases where a Regional Repre-
sentative does not provide such informa-
tion and advice to a District Engineer
within the time period specified herein
(including any extensions of time re-
quired by the Regional Representative)
the advice furnished by a State or other
certifying authority shall be considered
by the District Engineer to be the advice
of the Regional Representative. In the
event that the Reglonal Representative
determines that the proposed discharge
or deposit may affect the quality of the
waters of any other State and so notifies
the District Engineer, the matter should
be reported to the Chief of Engincers,
Attention: ENGGC-K. In such cases,
special procedures are provided for in
section 21(b)(2) of the Water Quality
Improvement Act of 1970.

(5) At approximately the same time a
compieted copy of the permit application
is furnished to the Regional Representa-
tive of EPA, a public notice, as described
in paragraph (j) of this section, will be
issued. Notice will also be sent to all
partles known or believed to be interested
in the application, including the appro-
priate Regional Director of the Depart-
ment of the Interior, the National
Oceanic and Atmospheric Administra-
tion of the Department of Commerce,
navigation interests, State, county, or
municipal authorities, adjacent property
owners, the heads of State agencies hav-
ing responsibility for water quality im-
provement and wildlife resources, and
conservation organizations. Copies of the
notice will be posted in post offices and
other public places in the vicinity of the
site of the proposed discharge or deposit.
A copy of every notice issued will be sent
to the Chief of Engineers, Attention:
ENGCW-ON.

(6) If notice of the permit application
evokes substantial public interest a public
hearing may be held. Policy with respect
to the holding and conduct of public
hearings is discussed in paragraph (k) of
this section.

(7) In the absence of objection by the
Regional Representative of EPA or, in
the cases involving the PFish and Wild-
life Coordination Act, by the Regional Di-
rector of the Department of the Interior
or the National Oceanic and Atmos-
pheric Administration of the Department
of Commerce, District Engineers may,
consistent with the policy guidance con-
tained in paragraph (d) of this section
and, after considering all of the informa-
tion developed with respect to the permit
application, including written or oral in-
formation presented in response to a
public notice or at a public hearing, lssue
a permit, with or without conditions. In
the event that the District Engineer
determines that issuance of the permit
with or without conditions, is appropriate
but there is objection to the issuance of
the proposed permit by the Regional
Representative of EPA or, in cases in-
volving the Fish and Wildlife Coordina~
tion Act, by the Regional Director of the
Department of the Interior or the Na-
tional Oceanic and Atmospheric Admin-
istration of the Department of Com-
merce, the matter must be forwarded to
higher authority for decision. Every ef-
fort should be made to resolve differences
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al the District Engineer level before re-
ferring the matter to higher authority.
In the event that differences cannot be
resolved, District and Division Engineers
will forward the application, copies of
the public notice and addressees to whom
sent, the comments of State and Federal
agencles, a copy of the transcript of any
public hearing held, a narrative report
and recommendations to the Chief of
Engineers, Attention: ENGCW-ON, In
any case referred to the Secretary of the
Army pursuant to paragraph (d)(6) of
this section, consultation with the Ad-
ministrator shall take place within 30
days of the date on which the Secretary
receives the file from the District Engi-
neer. Following such consultation, the
Secretary shall accept the findings, de-
terminations, and conclusions of the Ad-
ministrator as to water quality standards
and related water quality considerations
and shall promptly forward the case to
the District Engineer with instructions
as to its disposition.

(j) Public notice. (1) As required by
paragraph (i) (5) of this section a public
notice will be issued after a permit ap-
plication is determined to be in proper
order. In cases where the permit applied
for pertains to a discharge or deposit and
does not involve construction or other
work in navigable waters, the notice shall
(1) state the name and address of the ap-
plicant, (i) identify the waterway in-
volved and provide a sketch showing
the location of the proposed discharge
or deposit, (i) fully identify the charac-
ter of the discharge, (Iv) Include any
other information which may assist in-
terested parties in evaluating the likely
impact of the proposed discharge or
deposit, if any, (v) provide 30 days within
which interested parties may express
their views concerning the permit ap-
plication. All public notices involving a
proposed discharge or deposit shall con-
tain the following statement:

The decision as to whether a permit au-
thorizing & discharge or deposit will or will
not be issued under the Refuse Act will be
based on an evaluation of the impact of the
discharge or deposit on (1) anchorage and
navigation, (2) water quality standards and
related water quality considerations as de-
tormined by State authorities and the En-
vironmental Protection Agency, and (3) in
cnses where the Pish and Wildlife Coordina~
tion Act 1= applicable (where the discharge
for which & permit is sought impounds, di-
verts, deepens the channel, or otherwise con-
trols or similarly modifies the stream or body
of water into which the discharge is made),

the impact of the proposed discharge or de-
posit on fish and wildlife resources,

(2) Comments recelved from inter-
ested parties within the period provided
for in the public notice will be retained
and will be considered in determining
whether the permit applied for should be
issued.

(3) When a response to a public notice
has been received from a Member of
Congress, either in behalf of a constit-
uent or himself, the Division or District
Engineer will inform the Member of Con-
gress of the final action taken on the
application.

(4) When objections to the issuance of
a permit are received in response to a
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public notice, the Division or District En-
gineer will furnish the applicant with
copies of the objections and afford him
the opportunity to rebut or resolve the
objections.

(k) Public hearings. (1) It is the pol-
icy of the Corps of Engineers to conduct
the civil works program in an atmos-
phere of public understanding, trust, and
mutual cooperation and in & manner re-
sponsive to the public interest. To this
end, a public hearing may be helpful and
will be held in copnection with an ap-
plication for a permit involving a dis-
charge or deposit in navigable waters or
tributaries thereof whenever, in the
opinion of the District Engineer such a
hearing is advisable, In considering
whether or not a public hearing is ad-
visable, consideration will be given to the
degree of Interest by the public in the
permit application, requests by respon-
sible Federal, State, or local authorities,
including Members of the Congress, that
a hearing be held, and the likelihood that
{nformation will be presented at the
hearing that will be of assistance in de-
termining whether the permit applied
for should be issued. In this connection,
a public hearing will not generally be
held if there has been a prior hearing
(local, State, or Federal) addressing the
proposed discharge unless it clearly ap-
pears likely that the holding of a new
hearing may result in the presentation of
significant new information concerning
the impact of the proposed discharge or
deposit. The need for a hearing will be
reported to the Division Engineer and
his concurrence obtained, In certain cir-
cumstances a public hearing may be
mandatory (see subparagraph (4) of this
paragraph) .

(2) The success of a public hearing
depends upon the degree to which all
interests are aware of the hearing and
understand the issues involved. The fol-
lowing steps will be taken for each
hearing: .

(1) A public notice will be prepared
and issued in clear, concise, objective
style, stating the purpose of the hearing:
detalls of time and place; description of
the application involved; and identifica-
tion of the proposed discharge or de-
posit. Care will be exercised to avoid
creating any impression that the Corps is
an advocate or adversary in the matter.

(ii) The Public Notice will be issued
sufficiently in advance of the hearing,
generally not less than 30 days, to allow
time for interested persons to prepare for
the hearing. It will be distributed to ad-
dressees on compiled lists and include
all known parties directly ected, all
governmental entities concerned, all gen-~
eral public news media within the geo-
graphical area, appropriate specialized
news media for reaching interested
groups and organizations, and directly
to the principal officers of such groups
and organizations, including national of-
flces of nationwide organizations.

(iliy As appropriate, supplementary
informational matter, fact sheets, or
more detaifed news releases, will be dis-
tributed to the general or specialized
news media, or other groups and inter-
ests involved.

(iv) Notification will be given to in-
terested members of the Congress and
Governors of the States involved.

(3) The hearing will be conducted in
& manner that permits open and full ad-
vocacy on all sides of any issues involved.
A transcript of the hearing, together
with coples of relevant documents, will
become & part of the permit application
assembly.

(4) In addition to the hearings which
may be required by the policy specified
in the preceding paragraphs, hearings
are required under sections 21(b) (2) and
21(b) (4) of the Water Quality Improve-
ment Act of 1970 when (i) a State, other
than the State of origin, objects to the
issuance of a permit and requests a hear-
ing on its objections or (ii) the Secre-
tary of the Army proposes to suspend a
Department of the Army permit upon
notification by the certifying authority
that applicable water quality standards
will be violated. When a hearing is re-
quired pursuant to the Water Quality
Improvement Act of 1970 the matter
should be reported to the Chief of En-
gineers, Attention: ENGGC-K. The
Chief of Engineers will provide addition-
al guidance with respect to holding of
such hearings,

(5) In any case, when a District En-
gineer intends to schedule a public hear-
ing he shall notify the Regional Repre-
sentative of EPA not less than 10 days
in advance of the deadline for filing of
comments by the Regional Representa-
tive upon the permit application so that
the Regional Representative will be able
to defer such comments until after the
public hearing has been held.

(1) Environmental impact stutement.
(1) Section 102(2)(c) of the National
Environmental Policy Act of 1960 re-
qulres all Federal agencies, with respect
to major Federal actions significantly af-
fecting the quality of the human envi-
ronment, to submit to the Council on
Environmental Quality a detailed state-
ment on

() The environmental impact of the
proposed action, )

(i) Any adverse environmental effects
which cannot be avoided should the pro=
posal be implemented,

(i) Alternatives to the proposed
action, 1

(v) The relationship between loca
short-term uses of man’s environment
and the maintenance and enhancement
of long-term productivity, and

(v) Any irreversible and {rretrievable
commitments of resources which would
be involved in the proposed action should
it be lemented. ! ¢

(2)%0:1 102¢2) (¢) mwmz‘rtf;:l::

in permit cases

not be required p rt‘)’e charge will

nificant environ 1
impact, Moreover, the Council on Bl;
vironmental Quality bas advised th:d
such statements will not be mu"ls'
where the only impact of proposed d! :
charge or deposit will be on water quality
and related considerations. However,
such statements may be required in cm(l’;
nection with p disoharges =
deposits which may have
environmental impact unrela!
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quality. In cases in which & section 102
(2)(c) statement may be required, the
report of the District Engineer accom-
panying any case referred to higher au-
thority (see paragraphs (d)(3) and (1)
(7) of this section) will contain a sepa~-
rate section addressing the environmen-
tal impaet of the proposed discharge
or deposit, If any, and, if issuance of a
permit is recommended, a draft section
102(2) (¢) statement should be attached.

(m) Publicity. District Engineers will,
in consultation with Regional Repre-
sentatives, establish and maintain a pro-
gram to assure that potential applicants
for permits are informed of the require-
ments of this regulation and of the steps
required to obtain permits for discharges
into navigable waters. Whenever the Dis-
trict Engineer becomes aware of plans
being developed by either private or
public entities who will require permits
in order to implement the plans a letter
will be sent to the potential permittee
advising him of statutory requirements
and the need to apply for & permit under
this regulation.

(n) Duration of permits issued. (1) In
cases where appropriate certification has
been recelved indicating that there is
reasonable assurance that the proposed
discharge or deposit will not violate ap-
plicable water quality standards and is-
suance is otherwise proper, no permit
may be issued which authorizes a dis-
charge or deposit for more than 5 years
without providing for revalidation of
such permit,

(2) In cases Involving a facility, the
construction of which was lawfully un-
dertaken prior to April 3, 1970, and it
&ppears after evaluation that issuance of
A permit would be appropriate although
certification has not been provided, a
permit may be issued provided (i) that
the permit will expire on April 2, 1973,
&nd (1) that it is conditioned so as to
require annual demonstration by the per-
mittee that the discharge or deposit is
in compliance with State water quality
Implementation schedules,

(0) Permit conditions. (1) Until a
slandard permit form is developed, every
permit shall, as & minimum:

1) Require compliance with applica-
ble water quality standards, including
implementing schedules adopted in con-
nection with such standards:

m‘m Include provisions incorporating

10 the permit changes in water quality
ftandards subsequent to the date of the
Permit, and requiring compliance with
Such changed standards;

WD Provide for possible suspension
OF revocation in the event that the per-
mittee breaches any condition of the
Permit:

‘i) Provide for possible suspension,
Modification or revocation if subsequent

the issuance of a permit it is discov-
g’i‘d that the discharge or deposit con-

s hazardous materials which may
Pese a danger to health or safety.
cou' Permits shall also be subject to
o elcldluons as determined by EPA to be
Dliancary for purposes of insuring com-

fice with water quality standards or
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the purposes of the Federal Water Pol-
Jution Control Act. Such conditions may
include but are not necessarily limited
to:

(1) Requirements for periodic demon-
strations of compliance with water qual-
ity coriteria, established implementa-
tion schedules or prescribed levels of
treatment;

(i) Site and sampling accessibility,

(i) Requirements for periodic reports
as to the nature and quantity of dis-
charges or deposits,

[P.R. Doc. 70-17584: Filed, Dec. 30, 1970;
8:48 a.m.)

DEPARTMENT OF THE INTERIOR

Bureau of Mines
[ 30 CFR Parts 18, 751

ILLUMINATION IN UNDERGROUND
COAL MINES AND ELECTRIC FACE
EQUIPMENT

Notice of Proposed Rule Making

Notice is hereby given that pursuant
to the authority vested in the Secretary
under section 101 of the Federal Coal
Mine Health and Sdfety Act of 1969
(Public Law 91-173), and in accordance
with section 317(e) of the Act which
requires the Secretary to promulgate
proposed standards for the illumination
of working places in underground coal
mines, it is proposed that Part 75, Sub-
chapter O of Chapter I, Title 30, Code of
Federal Regulations be amended by add-
ing §§ 75.1719 through 75.1719-6, as set
forth below, which prescribe the illumi-
nation to be provided in the working
places of underground coal mines. It is
further proposed that Part 18, Subchap-
ter D of Chapter I, Title 30, Code of
Federal Regulations (Bureau of Mines
Schedule 2G) be amended by adding
§§18.23-1, 18.46-1, and 18.46-2, as set
forth below, which prescribes the reflec-
tion efliciéncy of the surfaces on ap-
proved permissible electric face equip-
ment and restrict the visual impedance
and pulsation frequencies of lighting de-
vices installed on such equipment.

Interesied persons may submit written
comments, suggestions, or objections to
the Director, Bureau of Mines, Wash-
ington, D.C. 20240, no later than 45 days
following publication of this notice in
the FEDERAL REGISTER.

Freo J, RUSSELL,
Acting Secretary of the Interior.

Decemeer 28, 1970.

Part 18, Subchapter D of Chapter I,
Title 30, Code of Federal Regulations
(Bureau of Mines Schedule 2G) would
be amended by adding the following:

§ 18.23-1 Reflection efficiency of per-
missible face equipment.

The clean surfaces of all permissible
electric driven face equipment shall have
a reflection efficiency of not less than
0.55.
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§ 18.46~1 Visual impedance; cut-off
angles of lighting devices; require-
menits.

Lighting devices installed on electric
driven face equipment which are used to
illuminate working places shall have
maximum cut-off angles of 85" from the
nadir, In addition, where miners are re-
quired to move forward of any such
lighMng device, such devices shall be
equipped with louvres or dipping devices
which provide a cut-off of 5* down from
the horizontal.

§ 18.46-2 Pulsation of light sources.

Lighting devices installed on electric
driven face equipment which are used to
illuminate working places shall not em-
ploy light sources which pulsate at fre-
quencies between 5 and 100 Hz.

Part 75, Subchapter O of Chapter I,
Title 30, Code of Federal Regulations
would be amended by adding the
following :

§ 75.1719
places,

(STaTUTORY PROVISIONS)

On or before December 30, 1970, the Sec-
retary shall propose the standards under
which all working places in & mine shall be
illuminated by permissible lighting within
18 months after the promulgation of such
standarda, while persons are working in such
places,

§ 75.1719-1 Nlumination standard.

(a) On and after September 30, 1972,
each operator of an underground coal
mine shall illuminate each working place
in the mine with permissible lighting
while miners are working in such places.

(b) The level of {llumination in all
working places shall be no less than 5
ft.-c. (foot-candles) and no more than
110 ft.-¢. (foot-candles) when measured
on the work surfaces (face, roof, rib,
floor, and equipment surfaces) of the
working place.

(c) Except as provided in paragraphs
(d) and (e) of this section, the area in
each working place required to be illu-
minated shall be the area within which
equipment is employed during the cut-
ting, mining, and loading of coal. The
area to be illuminated shall be deter-
mined by measuring the distance in the
room, entry, or crosscut between the face
and the outby end of the machine
furthest from the face at the time the
level of fllumination is measured,

(d) The area in each longwall work-
ing place required to be illuminated shall
include the area from the face to the
gob-side of the longwall roof support
system, and the work areas occupied by
the headpiece and tallplece operator
regardless of their location,

(e) The area in each working place
where roof bolters are employed which
is required to be illuminated shall be:

(1) An area on the roof which is cen-
tered about the location where the hole
is to be drilled and which has a diameter
equal to the height of the entry, room,
or crosscut in which the roof bolter
is working.

INumination  in  working
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(2) An area In the working place
which is occupled by the roof bolting
equipment and the work area of the
roof bolter when performing his normal
duties.

§ 75.1719-2 Incident light measure-
ment; test Jocations; time of testing.

Tests to determine the illumination
level in each working place shall be
taken at any work surface while coal is
being cut, mined or loaded, or while
roof-bolting operations are In progress,

§ 75.1719-3 Light intensity on work
surfaces: distribution of light.

Iumination, when measured at a work
surface, shall be of a uniform or gradu-
ally varying intensity. The intensity
from the lighting device shall not vary
more than 50 percent for each 10" of are
on the work surface, and the radius of
the arc shall be the distance between the
lighting device and the work surface,

§ 75.1719-4 lighting de-
Vices.

{a) Electric lamps approved as per-
missible under Part 26 of this chapter
(Bureau of Mines Schedule 20A), Class 2
electric lamps approved under Part 20 of
this chapter (Bureau of Mines Schedule
10C), and headlights installed on elec-
tric-driven mine equipment approved
under Part 18 of this chapter (Bureau of
Mines Schedule 2G) are approved
lighting devices for the purposes of
§ 75.1719-1,

{b) Lighting systems or assemblies
constructed by the operator of an under-
ground coal mine for use in the working
places of such mine which are con-
structed solely from permissible lighting
devices approved under Part 18, Part 20,
or Part 26 of this chapter (Bureau of
Mines Schedules 2G, 10C, or 29A) are
approved lighting deévices for the pur-
poses of § 75.1719-1 where such systems
or assemblies have been determined to
be permissible by the Health and Safety
District Manager for the District in
which the mine is located and approved
by the District Manager for use in such
mine.

Permissible

§75.1719-5 Light measurement de-
viees; incident light meters: intrinsic
safety.

(a) Only incident light meters ap-
proved as intrinsically safe by the Bureau
of Mines under Part 18 of this chapter
(Bureau of Mines Schedule 2G) shall
be employed In working places to meas-
ure incident light.

(b) Incident light meters employed in
measuring incident light shall be cosine
corrected for peak incident fllumination
at angles greater than 45° from normal.

() All incident light meters shall
have a photopic correction filter over the
sensor for correcting the instrument's
sensitivity to that of a photopic response,
The standard CIE Relative Photopic Ef-
ficiency VA or the y Tristimulus Coefll-
clents shall be used for response calibra-
tion,
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§ 75.1719-6 Availability of illumination
studies.

The “Guidelines for Mine Lighting"
prepared by the National Bureau of
Standards under Bureau of Mines Agree-
ment No. CA-M-70-001, and used as a
basis for the {llumination standards set
forth above, will be available, upon writ-
ten request from:

Deputy Director, Health and Safety, Bureau
of Mines, Department of the Interior,
Waahington, D.C, 20240.

[F.R. Doe, T0-17578; Piled, Dec. 30, 1070;

8:47 a.m.)

DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service

[7 CFR Parts 916, 9171
[Dockets Nos. AO-303-A2, AO-00-A5]

NECTARINES, AND FRESH PEARS,
PLUMS, AND PEACHES GROWN IN
CALIFORNIA

Supplemental Notice of Hearing With
Respect to Proposed Further
Amendment of Marketing Agree-
ments and Orders

Notice was issued on December 18,
1970 and publiched in the Feoerar REc-
1sTER on December 24, 1970 (35 FP.R.
196%9) of a public hearing with respect
to proposed further amendment of the
marketing agreements and orders (7 CFR
Parts 916 and 917), regulating respec-
tively, the handling of nectarines grown
in California and the handling of fresh
pears, plums, and peaches grown In
California.

Notice is hereby given that at this
hearing evidence will also be received
with respect to the proposal set forth
below, and any appropriate modification
thereof, which was proposed by the Plum
Commodity Committee, established pur-
suant to the marketing agreement, as
amended, and Order No. 817, as amended.
Neither the proposal set forth below nor
the proposals contained in the original
notice of hearing have been approved
by the Secretary of Agriculture. This
proposal is to amend § 917.39 Market re-
search and development to provide that
marketing research and development
projects with respect to plums may pro-
vide for any form of marketing promo-
tion for plums including paild advertis-
ing. As proposed to be amended said
§ 917.39 would read as follows:

§917.39 Market rescarch and develop-
ment.

The committees, with the approval of
the Secretary, may establish or provide
for the establishment of marketing re-
search and development projects de-
signed to assist, improve, or promote the
marketing, distribution, and consump-
tion of fruit. Such projects, with respect
to plums, may provide for any form of
marketing promotion including paid ad-
vertising, The expenses of such projects

shall be paid from funds collected pur-
suant to § 917.37.

Coples of this notice may be obtained
from the Office of the Hearing Clerk,
U.S. Department of Agriculture, Room
112, Administration Building, Washing-
ton, D.C. 20250, or the Sacramento Mar-
keting Field Office, Fruit and Vegetable
Division, Consumer and Marketing Serv-
ice, 2800 Cottage Way, Room E-2713,
Sacramento, CA.

Dated: December 28, 1870.

Joux C. BLowm,
Deputy Administrator,
Regulatory Programs.

[F.R. Doe. 70-17601: Wiled, Dec. 80, 1070;
8:49 am.)

DEPARTMENT OF COMMERCE

Patent Office
[37 CFR Part 11

EXTENSIONS OF TIME TO FILE
APPEAL BRIEFS

Notice of Proposed Rule Making

Notice is hereby given that pursuant
to the authority contained in section 6
of the Act of July 19, 1952 (66 Stat. 783,
35 US.C. 6), the Patent Office proposes
to revise § 1,192 of Title 37, Code of Fed-
eral Regulations.

Interested persons are invited to sub-
mit their objections, recommendations,
suggestions and other comments relating
to the proposed changes to the Commis-
sioner of Patents, Washington, D.C.
20231 on or before February 19, 1071, on
which date a hearing will be held at 2:30
pm., est., in Room 8C06 of Building 2,
2011 Jefferson Davis Highway, Ariington,
Va. All persons wishing to be heard
orally at the hearing are requested to
notify the Commissioner of Patents of
their intended appearance. Any written
comments or suggestions may be in-
spected by any person upon written re-
quest a reasonable time after the closing
date for submitting comments.

The Patent Office is plnnplng to
change the time at which jurisdiction of
an appealed application passes from the
Examining Corps to the Board of Ap-
peals and the manner in which appeals
are processed. After this change is ef-
fected, records of appealed cases would
no longer be kept by the Board of Ap-
peals until after a reply brief is filed or
the time for filing has expired. There-
fore, the authority to grant extensicns
of time for filing appeal briefs should no
longer be restricted to the Board of Ap-
peals and the proposed revision removes
this limitation.

Revised § 1.192 will read as follows:

§ 1,192 Appellant’s brief.

(a) The appellant shall, within 2
months from the date of the appeal, or
within the time allowed for response to
the action appealed from, if such time is
later, file a brief, accompanied by the
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requisite fee, of the authorities and argu-
ments on which he will rely to maintain
his appeal, including & concise explana-
tion of the invention which should refer
to the drawing by reference characters,
and a copy of the claims involved, at the
same time Indicating if he desires an oral
hearing, Two extra copies of the brief are
required if an oral hearing is requested.
Upon a showing of sufficient cause, the
time for filing the brief may be extended
to & date not later than 2 months after
the original expiration date. Any longer
or further extensions must be sought
from the Commissioner. All requests for
extensions must be filed prior to the ex-
piration of the period sought to be
extended.

(b) On failure to flle the brief, accom-
panied by the requisite fee, within the
time allowed, the appeal shall stand
dismissed.

Approved: December 24, 1870.

Wintiax E. ScHUYLER, Jr.,
Commissioner of Patents.

RicHARD O. SmMps0N,
Acting Assistant Secretary for Sci-
ence and Technology.

[P.R, Doc, 70-17567; Piled, Dec. 30, 1970:
B8:46 n.m.]

[ 37 CFR Part 11

DISCOVERY DURING INTERFERENCE
PROCEEDINGS

Notice of Proposed Rule Making

Notice is hereby given that, pursuant
to the authority contained in section 6
of the Act of July 19, 1952 (66 Stat. 793:
35 US.C. 6), the Patent Office proposes
to amend Title 37 of the Code of Federal
Rggu!ntions by revising §%1245 and
L251 and by adding & new § 1.287.

All persons are invited to present their
V‘)rws, objections, recommendations, or
Siggestions fn conneetion with the pro-
bosed changes to the Commissioner of
Patents, Washington, D.C. 20231 on or
before February 19, 1971, on which date
A hearing will be held at 9 am., est., in

m 3C06, Building 2, 2011 Jefferson
Davis Highway, Arlington, VA, All per-
ionﬂ_wlsmna to be heard orally at the

CAring are requested to notify the Com-
missioner of Patents of their intended ap-
Pearance. Any written comments or sug-
Restions may be inspected by any person
gmr; »\nrliettexlx request a reasonable time

C
o osing date for submitting
mgé Proposed amendments provide for
o Very in interference proceedings
& ’.ng & period set for preparation for
B;;mony. Under the amendments, the
it rd of Patent Interferences will main-
of ﬂdﬁom.rol over the scope and extent
disc “Covery and the time alloted to

SCovery
m’l‘he amendments are intended to in-
,h;bomte Into interference proceedings
(-“ gf-ncml principles embodied in the
5 i‘g:t ETY provisions of the Federal Rules
!ime:;l Procedure. However, they are de-
s at the same time, to retain the
md‘n‘ﬂkcs of an administrative pro-

Tg, and also to take into account

No, 253——g
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the basic ways in which an interference
proceeding differs from conventional
litigation,

The proposed amendments involve the
following features:

1. The designation of a specific period
for discovery and other preparation for
the taking of testimony; y

2. A provision requiring that, by a
specified time in the period for prepara-
tion for testimony, & party who intends
to take testimony serve on the other
party or parties coples of documents and
& list of things upon which he intends to
rely, and a list of persons whose testi-
mony he intends to take; and also au-
thorizing the Board of Patent Interfer-
ences, upon motion by a party, to order
additional discovery where the interest
of justice so requires; and

3. Provision for sanctions by the Board
of Patent Interferences where there is
noncompliance with a requirement or an
order by the Board for discovery;

The text of amended §§1.245 and
1.251 would read as follows:

§ 1.245 Extensions of time,

Extensions of time iIn any case not
otherwise provided for may be had by
stipulation of the parties, subject to ap-
proval, or on motion duly brought, suf-
ficlent cause being shown for such ex-
tension. A motion not timely made may
be considered upon a showing of suffi-
clent cause as to why such motion was
not timely presented.

§ 1.251 Assignment of times for dis.
covery and taking testimony.

(a) A period for preparation for testi-
mony will be set in which all parties
should complete discovery and other
preparatory activities.

(b) Times will be assigned in which
the junior party shall complete his testi-
mony in chief, and in which the other
party shall complete the testimony on
his side, and a further time in which the
Junior party may take rebutting testi-
mony, but he shall take no other testi-
mony. If there be more than two parties
to the interferénce, the times for tak-
ing testimony will be so arranged that
each shall have an opportunity to prove
his case against prior parties and to rebut
their evidence, and also to meet the evi-
dence of junior partles.

. (c) Times for preparation of testi-
mony, for compliance with § 1,287(s) and
for taking of testimony will ordinarily
be assigned in notices sent to the par-
ties after motions under §1.231 have
been disposed of or, if no such motions
have been filed, after the close of the
motion period (§ 1.231),

(d) Testimony shall be taken during
the times assigned in accordance with
§§ 1.271 to 1.286.

(e) The date for final hearing will
ordinarily be set in separate notices.

The text of new §1.287 would read
as follows:

§ 1.287 Discovery.

(a) Subject to paragraph (b) of this
section, each party must, by the date
set, not earlier than 15 days after the
beginning of the period for preparation
for testimony, serve on each opposing
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party who is entitled to take testimony,
or who is senior to him, a copy of each
document in his possession, custody, or
control and upon which he intends to
rely, a list of and a proffer of reasonable
access to things in his possession, cus-
tody, or control and upon which he in-
tends to rely, and a list giving the names
and addresses of all persons whom he
intends to call as witnesses and indi-
cating the relationship of each such per-
son to the invention in issue.

_(b) Compliance with paragraph (a) of
this section need not be made by a
party who relies solely upon the filing
date of a patent application in this or
any other country, or by & junior party

~who is not allowed to take testimony

in chief because of the dates alleged
in his preliminary statement or his fail-
ure to file or serve a preliminary
statement.

(¢) Upon motion brought by a party
during the period for preparation for
testimony, and upon a showing that the
interest of justice so requires, the Board
of Patent Interferences may order ad-
ditional discovery within the scope of
the discovery rules of the Federal Rules
of Civil Procedure, specifying the terms
and conditions of such additional discov-
ery. An order by the Board granting or
denying a motion under this paragraph
shall not be subject to review prior to a
decision awarding priority.

(d) A party will not be permitted to
rely on any document or thing in his
possession, custody or control, or on any
witness, not listed and served by that
party as required by paragraph (a) of
this section, except upon timely motion
accompanied by the proposed additional
documents or lists together with a show-
ing of sufficient cause as to why they
were not served by the date set pursuant
to paragraph (a) of this section. Any
failure to comply with an order under
the provisions of paragraph (¢) of this
section may be considered by the Board
of Patent Interferences as basis for ap-
plying appropriate restrictions against
the party failing to comply, for holding
certain facts to have been established,
and in an appropriate case for awarding
priority against him, or for taking such
other action as may be deemed appropri-
ate.

(e) Except by agreement of the par-
ties, discovery will not be permitted prior
to the period set for preparation for
testimony.,

Wiiriam E. ScuuyrLer, Jr,
Commissioner of Patents.

Approved: December 24, 1970.

Ricuarnp O, Sivpsox,
Acting Assistant Secretary
Jor Science and Technology.

|F.R. Doc. T0-17566; Piled, Dec. 30, 1970;
8:46 am.|

[37 CFR Parts 1, 31
CONFLICTING CLAIMS
Notice of Proposed Rule Making

Notice is hereby given that pursuant
to the authority contained in section 6

of the Act of July 19, 1952 (66 Stat, 793,
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35 US.C. 6), the Patent Office proposes
to amend §§1.78 and 1.321 and add a
new § 3.53.

Interested persons are invited to sub-
mit their objections, recommendations,
suggestions, and other comments relat-
Ing to the proposed changes to the Com-
missioner of Patents, Washington, D.C.
20231 on or before February 19, 1871,
on which date a hearing will be held
at 1 pm., est, Room 8C068 of Building
2, 2011 Jefferson Davis Highway, Arling-
ton, Va. All persons wishing to be heard
orally at the hearing are requested to
notify the Commissioner of Patents of
their intended appearance, Any written
comments or suggestions may be in-
spected by any person upon written re-
quest & reasonable time after the clos-
ing date for submitting comments,

The proposed rule changes are in-
tended to provide: (1) a basis for re-
quiring a determination of priority with-
out an interference by the common owner
of a plurality of applications, or patents
and applications, containing confiicting
claims, and (2) a basis for requiring in-
clusion of a common ownership clause
in all terminal disclaimers filed to obvi-
ate a double patenting rejection.

The determination of priority under
proposed §1.78(c) between commonly
owned applications by the common owner
without interference proceedings will
generally result In savings to both the
owner and the Patent Office.

The proposed revision of § 1.321 and
proposed new § 3.53 brings into the rules
a current procedure not based on rule.
This provision would prevent harassment
of an alleged infringer by multiple parties
due to subsequent different ownership of
multiple patents granted as the result of
filing a terminsal disclaimer to overcome
a double patenting rejection.

The language of proposed § 3.53 is sub-
stantially the form which met with the
approval of the Court of Customs and
Patent Appeals in footnote 5 of In re
Griswold, 365 F. 2d 834; 150 USPQ 805;
53 CCPA 1565.

§ .78 [Amended]

It is proposed that § 178 be amended
by deleting from paragraph (b) the ex-
pression “or owned by the same party,”
and by sdding & new paragraph (¢)
which reads:

(¢) Where two or more applications,
or applications and a patent naming dif-
ferent inventors and owned by the same
party, contain confiicting claims, the as-
signee may be called upon to state which
named inventor is the prior inventor. If
no statement of prior inventorship is
filed, the Irnwentor named in the applica-
tion having the earliest filing date, or
lowest serial number if filed the same
day, will be presumed to be the prior
inventor.

It is further proposed that § 1.321 be
revised to read as follows:

§ 1.321 Sululpry disclaimer.

A disclalmer under 385 U.S.C. 253 must
identify the patent and the claim or
claims which are disclaimed, and be
signed by the person making the dis-
claimer, who shall state therein the ex-
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tent of his Interest in the patent. A dis-
claimer not a disclaimer of a complete
claim or clams may be refused recorda-
tion. A notice of the disclaimer is pub-
lished in the Official Gazette and at-
tached to the printed copies of the
specification. In lke manner any
patentee or applicant may disclaim or
dedicate to the public the entire term,
or any terminal part of the term, of the
patent, granted or to be granted. A
terminal disclaimer, when filed in an ap-
plication to obviate a double patenting
rejection, must include a provision that
any patent granted on that application
shall expire immedizately if it ceases to be
commonly owned with the application or
patent which formed the basis for the
rejection. See § 1.21 for fee.

Finally, it is proposed that a new § 3.53
be added to read as follows:

§ 3.53 Terminal disclaimers in applica-
tions.
To the Commiasioner of Patents:

O B R OO L i e e .
residing st in the county of
And State Of wee e ene rep-
resents that he s (hore state exact Interest
of the disclaimant and, If he Is an assignee,
set out the liber and page or reel and frame
where the assignment Is recorded) of appli-

cation No. ... , filed on the -~ day of
............ 10 DN . -. Your
o AR L SRR S e S » hereby

disclalms the terminal part of any patent
granted on the above ldentified application,
which would extend beyond the expiration
date of Patent No, ... ... and hereby
agrees that any patent so granted on the
above identified application shall be enforoe~
able only for and during such period that
the legal title to sald patent shall be the
same as the legal title to U.S. Patent No,
...... ., this agreement to run with any pat-
ent granted on the above identified applica-
tion and to be binding upon the grantee,
118 SUCCESSOrs Or assigns,

Winriam E, SCHUYLER, Jr.,
- Commissioner of Patents.
Approved: December 24, 1970.

RicuARD O. SiMPson,
Acting Assistant Secretary
Jor Science and Technology.

(PR, Doc. T0-17565; ¥iled, Dec. 30, 1970;
8:46 nm.]

DEPARTMENT OF
TRANSPORTATION

Federal Aviation Administration

[14 CFR Part 711
[Alrspace Docket No. 70-CE-107)

CONTROL ZONE AND TRANSITION
AREA

Proposed Alteration

The Federal Aviation Administration
{5 considering amending Part 71 of the
Federal Aviation Regulations so as to
alter the control zone and transition area
at Waterloo, Iowa.

Interested persons may participate in
the proposed rule making by submitting
such written data, views, or arguments

as they may desire. Communications
should be submitted in triplicate to the
Director, Central Region, Attention:
Chief, Air Traffic Division, Federal Avia-
tlon Administration, Federal Bullding,
601 East 12th Street, Kansas City, MO
64106, All communications received
within 45 days after publication of this
notice in the Feoerat Recister will be
considered before action is taken on the
proposed amendments. No public hear-
ing is contemplated at this time, but
arrangements for informal conferences
with Federal Aviation Administration
officials may be made by contacting the
Regional Air Traffic Division Chief. Any
data, views, or arguments presented dur-
ing such conferences must also be sub-
mitted in writing in accordance with
this notice in order to become part of
the record for consideration. The pro-
posals contained in this notice may be
changed in the light of comments
received.

A public docket will be ayailable for
examination by interested persons in the
Office of the Regional Counsel, Federal
Aviation Administration, Federal Build-
ing, 601 East 12th Street, Kansas City,
MO 64106.

Since designation of controlled air-
space at Waterloo, Tows, the instrument
approach procedures for Waterloo, Towa,
Municipal Airport have been amended.
Accordingly, it is necessary to alter the
Waterloo control zone and transition
area to adequately protect aircraft exec-
uting the altered approach procedures,

In consideration of the foregoing, the
Federal Aviation Administration pro-
poses to amend Part 71 of the Federsl
Aviation Regulations as hereinalter sei
forth:

(1) In § 71.171 (35 F.R, 2054), the fol-
lowing control zone is amended to read:

Warszroo, Iowa

Within s §-milo radius of Waterloo Mu-
nicipal Afrport (latitude 42°33'20"" N, lon-
gitude 92°24°00"" W.); within 214 mlles each
side of the Waterloo, Iowa, VORTAC 078°
radial ¢ from the S-mile-radius zono
t0 6 miles east of the VORTAC; and within
2145 miles ench side of the Waterioo, Iowa
VORTAC 200° radial extending from the G-
mile-radius zone to 6% miles south of the
VORTAC.

(2) In §71.181 (35 F.R. 2134), the fol-
lowing transition area is amended 10

read:
Warzunoo, Towa

That airspace extending upward from 700
feet above the surfaoe within a 8-mile radius
of the Waterloo Municipal Alrport ('laumde'
42¢33'20'" N., longitude 92924'00" W‘J.
within 3 miles each side of the Waterioo
ILS localizer northwest course extending
from the 9-mfle radius area to 8 miles north-
west of the OM; and within 8 miles each sido
of the Waterloo, Town, VORTAC 120* radial
exte: from the D-mile radius area 2
16 miles southeast of the VORTAC; that all‘:
spaco extending upward from 1,200 Xs;:
above the surface within the arc of a =
mile-radius circle centered on the w:wr!o‘:
VORTAC, extending clockwise from & lxln
8 miles north of and parallel to the Water ot:
VORTAC 006+ radial to a line 8 miles eos
of and parallel to the Waterloo VORTAC SE:Su
radial; within the arc of an 18-mile-rad AlC
circle centered on the Waterloo VORT: g
emnd.lngelockwlnmmgnneamueseu
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of and paralle]l 1o the Waterloo VORTAC
853¢ radial to & line 8 miles north of and
paralle] to the Waterioo VORTAC 096* radial;
and within 814 miles north and 415 miles
south of the Waterloo VORTAC 078¢ radial
extending from the VORTAC to 184 milles
east of the VORTAC: and that airspace exe
tending upward from 3500 feet MSL
bounded on the southeast by V-161W, on the
west by V-13E, on the north by V-100 and
on the east by the arc of a 29-mile-radius
circle centered on the Waterioo VORTAC,

These amendments are proposed un-
der the authority of section 307(a) of
the Federal Aviation Act of 1958 (49
US.C. 1348), and of section 6(c) of the
Department of Transportation Act (49
US.LC. 1655(¢) ).

Issued in Kansas City, Mo., on Decem-~

ber 14, 1970,
Daxieyn E. Barrow,
Acting Director, Central Region.

[FR. Doc. 70-17001; Piled, Dec, 30, 1870;
8:50 am.]

[14 CFR Part 711
[Alrspace Docket No. 70-WE-60]

TRANSITION AREA
Proposed Alteration

The Federal Aviation Administration
Is considering an amendment to Part 71
of the Federal Aviation Regulations that
would alter the description of the Moab,
Utah, transition area.

Interested persons may participate in
the proposed rulemaking by submitting
fuch written data, views, or arguments
85 they may desire, Communications
should be submitted in triplicate to the
Chief, Afrspace and Program Standards
Branch, Federal Aviation Administra-
tion, 5651 West Manchester Avenue, Post
Office Box 92007, Worldway Postal Cen-
ter, Los Angeles, CA 90009. All communi-
Gations received within 30 days after
publication of this notice in the FEDERAL
Rzaisten will be considered before ac-
tion is taken on the proposed amend-
ment, No public hearing is contemplated
At this time, but arrangements for in-
formal conferences with Federal Avia-
tion Administration oflicials may be
made by contacting the Reglonal Air
Traflic Division Chief. Any data, views,
Or arguments presented during such
ctonferences must also be submitted in
Writing in accordance with this notice
In order to become part of the record
for consideration. The proposal con-
Rined in this notice may be changed

the light of comments recelved.
: A' bublic docket will be available for

*ammation by interested persons in the
office of the Reglonal Counsel, Federal
e Administration, 5651 West
9004§ iester Avenue, Los Angeles, CA

A State-p
Salled o wned TVOR 4s being

mawl;\;chcer:lbe; 15, 1970,

‘rumen olding and approach

fh’:";gu'res have been developed utilizing

It is 6* T (311* M) radial of the VOR.
Proposed to alter the 700-foot por-
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tion of the transition area to provide
sufficient controlled airspace for aircraft
executing the prescribed instrument
procedures while operating between
1,500 and 1,000 feet above the surface.
The proposed 1,200-foot portion of the
transition area is necessary to encom-
pass the instrument holding and proce-
dure turn areas for the existing special
procedures for Frontier Airlines based
upon the privately owned radio beacon,

In consideration of the foregoing, the
FAA proposes the following airspace
action.

In § 71,181 (35 F.R. 2134) the descrip-
tion of the Moab, Utah transition area
is amended to read as follows:

Moas, Uran

That nirspace extending upward from 700
feet above the surface within a 8-mile radius
of Oanyonlands Airport, Moab, Utah (latie
tude 38°45'40"* N., longitude 100*44°50" W.);
and within 7 miles northeast and 105 miles
southwest of the Moadb VOR (latitude
38°45°22" N., longitude 100°44°556"" W.) 328¢
radial, extending from the VOR to 185 miles
northwest of the VOR; that alrspace extend-
ing upward from 1200 feet nbove the surface
within 7 miles north and 105 miles south of
the Moadb VOR 110* radial, extending from
the VOR to 18.5 miles east of the VOR,

This amendment is proposed under
the authority of section 307(a) of the
Federal Aviation Act of 1958 as
amended (49 US.C. 1348(a)), and of
section 6(c) of the Department of
Transportation Act (49 US.C, 1665(¢) ).

Issued in Los Angeles, Calif., on
December 22, 1970,
~ Lee E, WARREN,
Acting Director, Western Region.

[F.R. Doc. 70-17602; Filed, Dec. 30, 1970;
8:50 am.)

[14 CFR Part 711
[Alrspace Docket No. 70-80-105)

ALTERATION OF CONTROL ZONE
AND TRANSITION AREA

Proposed Alteration

The Federal Aviation Administration
is considering an amendment to Part 71
of the Federal Aviation Regulations that
would alter the Fort Myers, Fla., contro
zone and transition area. =

Interested persons may submit such
written data, views, or arguments as
they may desire. Communications should
be submitted in triplicate to the Federal
Aviation Administration, Area Manager,
Miami Area Office, Air Traffic Branch,
Post Office Box 2014, AMF Branch, Mi-
ami, FL 33159, All communications re-
celved within 30 days after publication
of this notice in the FeoErarL REGISTER
will be considered before action is taken
on the proposed amendment. No hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Administration
officials may be made by contacting the
Chief, Air Traffic Branch. Any data,
views, or arguments presented during
such conferences must also be submitted
in writing In accordance with this no-
tice in order to become part of the record
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for consideration. The proposal con-
tained in this notice may be changed
in the light of comments received.

The official docket wiH be available
for examination by interested persons
at the Federal Aviation Administration,
Southern Region, Room 724, 3400 Whip-
ple Street, East Point, GA.

The Fort Myers control zone described
in §$71.171 (35 F.R. 2054) would be re-
designated as:

Within a 5-mile radius of Page Fleld (lat.
26°85°'00"" N., long. 81°51°51" W.): within
3 miles each side of Fort Myers VORTAC
1267, 213%, and 318" radials, extending from
the 5-mile-radius zone to 8.5 miles southenst,
southwest, and northwest of the VORTAC.

The Fort Myers transition area de-
seribed in § 71.181 (35 F.R. 2134} would
be redesignated as:

That alrspace extending upward from 700
foet above the surface within an 8.5-mile
mdius of Page Fleld (lat. 26°35'00"" N,
long. 81°51°51'" W.): within 3 miles each
side of the 219" bearing from Fort Myers
REN, extending from the 85-mile-radius
area to 85 miles southwest of the RBN;
within & mliles each side of Fort Myers
VORTAC 128°, 213°, and 318° radials, ex-
tending from the 85-mile-radius area to
8.5 miles southeast, southwest, nnd north-
west of the VORTAC,

The application of Terminal Instru-
ment Procedures (TERPs) and current
airspace criteria, together with the re-
vision and establishment of instrument
approach procedures for Fort Myers ter-
minal area, requires the following
actions:

Control Zone. 1. Revoke the extension
predicated on the 039" bearing from Fort
Myers RBN.

2. Increase the extension predicated
on Fort Myers VORTAC 213" radial 2
miles in width and 0.5 mile in length.

3. Designate an extension predicated
on Fort Myers VORTAC 126" and 318"
radials 6 miles in width and 8.5 miles In
length.

Transition Area. 1. Increase the basic
radius circle predicated on Page Field
from 8 to 8.5 miles,

2, Increase the extension predicated
on the 218" bearing from Fort Myers
RBN 2 miles in width and 0.5 mile in
length,

3. Increase the extension predicated
on Fort Myers VORTAC 213" radial 6
miles in width and 0.5 mile in length.

4. Designate extensions predicated on
Fort Myers VORTAC 126" and 318°
radials 10 miles in width and 8.5 miles in
length.

The proposed alterations are required
to provide controlled airspace protec-
tion for IFR operations at Fort Myers
terminal.

This amendment is proposed under
the authority of section 307(a) of the
Federa]l Aviation Act of 1958 (49 US.C.
1348(a)) and of section 6(c) of the De-
partment of Transportation Act (49
US.C. 1655(e) ).

Issued in East Point, Ga., on Decem-

ber 22, 1870,
Janes G. RoGERs,
Director, Southern Region.

[F.R. Doc. T0-17603; Plled, Dec. 30, 1070;
8:50 am.]

FEDERAL REGISTER, VOL. 35, NO. 253—THURSDAY, DECEMBER 31, 1970




20011

[14 CFR Part 711
[ Alrspace Docket No, 70-CE-112]

TRANSITION AREA

Proposed Alteration

The Federal Aviation Administration
is considering amending Part 71 of the
Federal Aviation Regulations so as to
alter the transition area at Marshall,
Minn,

Interested persons may participate in
the proposed rule making by submitting
such written data, views, or arguments
as they may desire. Communications
should be submitted in triplicate to the
Director, Central Region, Attention:
Chief, Air Traffic Division, Federal
Aviation Administration, Federal Build-
ing, 601 East 12th Street, Kansas City,
MO 64106. All communications received
within 45 days after publication of this
notice in the Feperan REcisTeErR will be
considered before action is taken on the
proposed amendment. No public hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Administration

officials may be made by contacting the
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Regional Alr Traffic Division Chief. Any
data, views, or arguments presented
during such conferences must also be
submitted in writing in accordance with
this notice in order to become part of
the record for consideration, The pro-
posal contained in this notice may be
changed in the light of comments
received.

A public docket will be available for
examination by interested persons in the
Office of the Regional Counsel, Federal
Aviation Administration, Federal Bulld-
ing, 601 East 12th Street, Kansas City,
MO 64106,

Since designation of controlled air-
space in Marshall, Minn., a new instru-
ment approach procedure for Marshall
Municipal Airport has been developed.
In addition, the criteria for designa-
tion of transition areas have been
changed. Accordingly, it is necessary to
alter the Marshall, Minn., transition
area to adequately protect aircraft ex-
eouting the new approach procedure and
to comply with the new transition area
criteria.

In consideration of the foregoing, the
Federal Aviation Administration pro-

poses to amend Part 71 of the Federa!
Aviation Regulations as hereinafter set
forth:

In § 71.181 (35 F.R. 2134), the follow-
ing transition area Is amended to read

Mansmany, Mixy,

That airspace extending upward from 700
feet above the surface within a 7-mile radfvs
of the Marshall Municipal Atrport (latitude
44°26'50'" N., longlitude 95°40°10"" W.); and
that alrspace extending upward from 1200
feet above the surface within 41, miles
northeast and 915 miles southwest of the
323° and 143° bearings from the Marshall
Municipal Alrport, extending from 115 miles
southeast of the alrport to 1815 miles north-
west of the alrport.

This amendment is proposed under the
authority of section 307(a) of the Fed-
eral Aviation Act of #1958 (49 USC
1348), and of section 6(¢c) of the Depart-
ment of Transportation Act (49 USC.
1655(¢c) ).

Issued in Kansas City, Mo., on Decem-
ber 14, 1970.
Danier E. Barrow,
Acting Director, Central Region,

[P.R, Doc, 70-17604; Filed, Deo. 30, 1070;
8:50 am.]
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DEPARTMENT OF STATE

Agency for International Development
BULK PHARMACEUTICAL PRODUCTS

Determination of Commodity
Eligibility

Pursuant to section 604(f) of the
Forelgn Assistance Act of 1961, as
amended by section 301(a) of the
Forelgn Assistance Act of 1968, AID,
has stated In § 201.11(k) of Regulation 1,
22CFR § 201.11(k), that each commodity
“shall be approved In writing by AID.
for each sale transaction as eligible for
ALD. financing.” The statutory
In section 604(f) requires AID, to ap-
prove each commodity “as eligible and

table for financing.”

It is current ALD. policy not to finance
pharmaceutical products in finished
dosage form. The Agency has, however,
been financing most bulk (i.e. not in fin-
lshed dosage form) pharmaceutical
products. By means of this announce-
ment, ALD. advises parties who may be
Interested in participating in sale trans-
fctions of bulk pharmaceutical products
under AID. fin that henceforth
ALID. will apply the following criteria
in determining whether, under regulatory
and statutory standards, this Agency
thould find a product described on the
Commodity Approval Application, AID
Form 11, to be “eligible and suitable™ for
ALD, finaneing:

(1) AID. will not finance from an
authorized source country a bulk phar-
maceutical product at an FAS price
Which exceeds by more than 10 percent
thePASpdceatwh!chutcpmdnet.by
whatever description, is generally avail-
able from any other free world country.
th' respect to a product patented in
the US., ALD. will compare FAS prices
between the US. product and the identi-
tal product avaflable in any free world
fountry, provided such non-U.S, price
l"as éstablished by the patent holder or
IS licensee,

(?) ALD. will not finance from an
wthorized source country a bulk phar-
iaceutical product at an PAS price
\llhich txceeds the lowest PAS price at
:hlcl_x the same product, by whatever

“scription, is avaflable from the same
fource country,
¥ AID, will not finance from an
;nud.orized source country a bulk phar-
; ﬁ:f;utxcnl broduct at a price which ex-
v ® the price at which another lower-
fred product can be obtained from any
thf:.";l?rlq source, i there is evidence
of a 1€ .ower-priced product, although

ifferent generic description, is, for
s I;)U_rpose intended, pharmacologically
Dri“ stantial equivalent to the higher-
it ¢ed product for which A.LD. approval
mﬁ:";iddted. Items which A LD, has deter-
indi o be subject to this rule will be

cated in the implementing document
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issued by A.LD. which authorizes the use
of ALD, funds for tae procurement of
pharmaceutical products.

(4) A.LD, will not finance a bulk phar-
maceutical product at a price which ex-
ceeds the lowest price charged by the
supplier In any export sale of the item
to any country, whether or not such sale
has taken place under A.LD. financing. A
supplier under this rule may exclude in
his calculation of his lowest price, the
lowest priced 5 percent of his sales vol-
ume within the most nearly relevant
sales period. The “lowest price” shall
take into account all sales by the supplier
of the product in export, without regard
to any trademark or other differentia-
tion between items which are pharma-
cologically identical.

(5) With respect to any bulk phar-
maceutical product for which A 1D, does
grant commodity approval under the
foregoing special rules, a supplier shall
continue to execute AID. Form 282
which binds the supplier to the price tests
set forth in Subpart G of A.1D. Reguia-
tion 1, Upon postaudit, a supplier of any
bulk pharmaceutical product shall be
held to the price tests set forth in that
subpart of the regulation.

AID. expressly reserves its right to
determine any product unsuitable for
AID, financing within the meaning of
section 604(f) whether or not the price
for the product complies with the
foregoing special rules,

ALD. will endeavor to provide a sup-
plier, upon request, preliminary advice
as to whether the price, at which the
supplier proposes to sell a product in ex-
port, will be ecligible for approval under
the foregoing special rules prior to his
entering into a contract to sell. AID.
will not supply this type of advice unless
the supplier provides with his request to
AID, an indication that the solicitation
may reasonably result in an agreement
to sell.

ALD. intends to coordinate its eligl-
bility standards for bulk pharmaceutical
products with the Food and Drug Admin-
istration and shall attempt to amend on
& continuing basis its policy and regula-
tions to reflect new evaluations concern-
ing the safety and efficacy of pharma-
ceutical products which it finances.
A.ID, will continue to supply its Missions
and aid-recipient governments with such
various information as may become
available to AID. concerning the safety
and efficacy of end-use products manu-
factured from ingredients eligible for
ALD. financing.

Effective date: This Notice shall enter
into effect upon publication in the
FEDERAL REGISTER.

Dated: December 24, 1970.

Mavrice J. WILLIAMS,
Deputy Administrator,

[F.R. Doc, 70-17620; Piled, Dec. 30, 1070;
8:61 am,)
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DEPARTMENT OF THE INTERIOR

Bureau of Land Management
CALIFORNIA

Notice of Proposed Withdrawal and
Reservation of Lands

Decemeer 18, 1970,

The Forest Service, US. Department
of Agriculture, has filed an application,
Serial No. 54108, for the withdrawal
of the lands described below, subject to
valid existing rights, from prospecting,
entry, and patenting only under the
mining laws (30 US.C., Ch. 2), but not
from leasing under the mineral leasing
laws,

The applicant desires the land for
development of a campground to be com-
pleted within the next 5 years, The site
lies along the Salmon River and is ap-
proximately 14 miles southeast of Somes
Bar, Calif,, on Forest Highway 93. It will
serve the demands of the general public
for recreational use and offers excellent
salmon and steelhead fishing., For a
period of 30 days from the date of publi-
cation of this notice, all persons who
wish to submit comments, suggestions,
or objections in connection with the pro-
posed withdrawal may present their
views In writing to the undersigned
officer of the Bureau of Land Manage-
ment, US. Department of the Interior,
Room E-2807, Federal Office Building,
2800 Cottage Way, Sacramento, CA
95825.

The Department's regulations in 43
CFR 23514(¢), 35 F.R. 9557, dated
June 13, 1870 (formerly 43 CFR 2311.1-3
(c)), provide that the authorized officer
of the Bureau of Land Management will
undertake such investigations as are
necessary to determine the existing and
potential demand for the lands and their
resources, He will also undertake nego-
tintions with the applicant agency with
the view of adjusting the application to
reduce the area to the minimum essential
to meet the applicant’s needs, to provide
for the maximum concurrent utilization
of the lands for purposes other than the
applicant’s, to eliminate lands needed for
purposes more essential than the appli-
cant’s, and to reach agreement on the
concurrent management of the lands and
their resources,

The authorized officer will also prepare
a report for consideration by the Secre-
tary of the Interior who will determine
whether or not the lands will be with-
drawn as requested by the applicant
agency.

The determination of the Secretary on
the application will be published in the
FeoEnraL RecIsTER. A separate notice will
be sent to each interested party of record.

If circumstances warrant, a public
hearing will be held at a convenient time
and place, which will be announced.
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The lands involved in the application
are:
HuMRrOLDT MERIDIAN

KLAMATH NATIONAL FOREST
Nordheimer Flat Campground Site

T.ION,R.TE,

Sec, 3, a portion of lot 2.
T.1IN,R.TE,

Sec. 34, a portion of SWI,SEY.

The areas identified contain approxi-
mately 114 acres in Siskiyou County
more particularly described by metes and
bounds as follows:

Beginning at a point known as U.S. Bench
Mark designated as Q241-1835, sald benoh
mark lying N, 36" E., » distance of 320 feet
from Corner No. 1 which is the true polnt
of beginning; thence N. 65°30° E., & distance
of 662 feet to Corner No. 2; thence N, 6* W,
n distance of 576 feet to Corner No, 3; thence
S. 63730° W, a distance of 1,004 feet to Corner
No, 4; thence S, 47* E, a distance of 648 feet
to Corner No, 1, the true point of beginning,

JEsSE H, JOHNSON,
Acting Chief,
Lands Adjudication Section.

[FR, Doc, 70-175681; Plled, Dec. 30, 1070;
8:48 am,)

[OR 6860]
OREGON

Opening of Land Formerly in
Project No. 853

Decemser 22, 1970.

1. In an order issued August 13, 1970,
the Federal Power Commission vacated
the withdrawal created pursuant to the
filing of an amendatory application for
preliminary permit for Project No. 853,
for the following described land:

WILLAMETTE MERIDIAN
T.308 . R.8W,,
Sec. 9,10t 6.
(Approximately 20.01 acres, )

2. The land Is revested Oregon and
California Railroad Grant land located
in Josephine County, Oreg.

3. Beginning at 10 a.m. on the land
shall be open to such forms of disposition
as may by law be made of such lands,

4, Inquiries concerning the land
should be addressed to the Manager,
Land Office, Portland, Oreg.

VIRGIL O. SEISER,
Chiej, Branch of Lands.

70-17580; Filed, Dec, 30, 1970;
B:48 am. |

[F.R. Doc.

| Nevada Supp. to BLM Manual 1510]
NEVADA STATE DIRECTOR

Delegation of Authority; Contracts
and Leases

A. Redelegation, Pursuant to the au-
thority contained in Bureau Manual
1510.03B, 2d, the classes of employees
listed are authorized procurement au-
thority as designated:

1, Nevada State Office Chief, Division
of Management Services, All Nevada Dis-

NOTICES

trict Managers, All District Administra-
tive Officers, Nevada State Office Pro-
curement Clerk,

a. Negotiated Contracts. May enter
into negotiated contracts without adver-
tising pursuant to section 302(c) (2) of
the FPAS Act, as amended, for rental of
equipment and aircraft covered by offer
agreements and for supplies and services
(except capitalized equipment) necessary
for the purpose of emergency fire sup-
pression; limited to not exceed $6,000.

b. Open Market Purchasing, May enter
into contracts pursuant to section 302(¢)
(3) of the FPAS Act, as amended, for
supplies and services, excluding capital-
ized property, not to exceed $2.,500; and
contracts for construction not to exceed
$2,000; provided that the requirement is
not available from established sources
of supply.

c. Established sources of supply. May
procure necessary supplies and services,
except capitalized property, available
from established sources of supply not to
exceed $10,000.

2. Nevada State Office Fire Control
Officer, Nevada District Fire Control
Officers.

a4, Negotiated Contracts. May enter
into negotiated contracts without adver-
tising pursuant to section 302(¢) (2) of
the FPAS Act, as amended, for rental of
equipment and sircraft covered by offer
agreements and for supplies and serv-
ices (except capitalized equipment)
necessary for the purpose of emergency
fire suppression, limited to not exceed
$2,000.

B. Limitations or Restrictions.

1. Requisitions for all capitalized per-
sonal property must be reviewed and
approved by the State Office,

2. Order-Invoice-Voucher, Standard
Form 44: Purchase through use of
Standard Form 44 in accordance with
BLM Manual 1511.22 and FPR 1-3.605,
in the amounts not to exceed $300, may
be redelegated to responsible fleld em-
ployees by thelr respective District Man-
agers, The alithorization shall be redele~
gated in writing by name designation
and its use restricted to need when away
from headquarters. The designated em-
ployee, State Office and the Division of
Financial Management, DSC shall be
furnished with & copy of all such
redelegations,

3. Contracts or other procurements
entered into under this authority must
conform with applicable regulations and
statutory requirements and are subject
to the availability of appropriations,

4. All redelegated authority shall be
exercised in accordance with the provi-
sions of the Federal Property and Ad-
ministrative Act of 1949, as amended,
Bureau Manual 1511,

This publication supersedes publica-
tion of April 1, 1968, in the FEpERAL
Recister, Vol. 33, No., 68, Saturday,
April 6, 1968, on page 5467.

_ Nouax F. Ke1r,
State Director, Nevada.

Doe, 70-17579; Filed, Dec. 30, 1970;
8:48 am.)

[FR.

DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service

POULTRY AND POULTRY PRODUCTS
INSPECTION

Notice of Withdrawal of Designation
of the State of New Jersey

Subsection 5(¢) of the Poultry Prod-
ucts Inspection Act (21 US.C. 454(c))
requires the Secretary of Agriculture to
designate after August 18, 1970, any
State as one In which the requirements
of sections 1-4, 6-10, and 12-22 of said
Act shall apply to intrastate operations
and transactions, and to persons engaged
therein, with respect to poultry, poultry
products, and other articles subject to
the Act, if he determines after consulta-
tion with the Governor of the State, or
his representative, that the State in-
volved has not developed and activaled
requirements, at least equal to those
under sections 1-4, 6-10, and 12-22, with
respect to establishments within the
State (except those that would be ex-
empted from Federal inspection under
paragraph 5(c) (2) of the Act) at which
poultry are slaughtered or poultry prod-
ucts are processed for use as human food,
solely for distribution within such State,
and the products of such establishments.
However, if the Secretary has reason to
believe that the State will activate the
necessary requirements by August 18,
1971, he may allow the State the addi-

_tional year in which to activate such
requirements.

On December 3, 1970, there was pub-
lished in the FeoeraL Recistes (35 F.R.
18410) a “Notice of Designation of Cer-
tain States,” Including the State of New
Jersey, under paragraph 5(¢) (1) of the
Poultry Products Inspection Act (21
US.C. 454(¢) (1)). However, after fur-
ther consultation with the Governor of
the State of New Jersey, the Secretary
of Agriculture has reason to believe that
the State will activate the necessary re-
quirements by August 18, 1971, Accord-
ingly, the notice of designation of the
State of New Jersey is withdrawn, and,
pursuant to the authority in paragraph
5(¢c) (1) of the Act, the dctermmau?n
with respect to the designation of the
State will be delayed until August 18,
1971.

This withdrawal of designation sh:l‘l%
become effective upon publication of this
notice in the FEpERAL REGISTER.

Done at Washington, D.C., on Decem-
ber 29, 1970,
KeNNETH M, MCENROE,
Deputy Administrator, Meat
and Poultry Inspection Prograim.

[F.R, Dogc. 70-17647; Filéd, Dec. 80, 1970
8:51 am.]

MEAT INSPECTION
Notice of Termination of Designation
of New Jersey

On December 3, 1970, there was pu;:
lished in the FeoErAL REGISTER (35 F
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18410) a Notice of Designation of the
State of New Jersey under section 301
(¢)(1) of the Federal Meat Inspection
Act (21 US.C, 661(c) (1)), This designa-~
tion was based on information received
from the Governor of the State of New
Jersey that the State would not be in a
position to enforce State meat inspection
requirements at least equal to those im-
posed under titles I and IV of the Fed-
eral Meat Inspection Act, with respect
to establishments within the State at
which cattle, sheep, swine, goats, or
equines are slaughtered, or their car-
casses, or parts or products thereof, are
prepared for use as human food, solely
for distribution within such State. How-
ever, the Governor of the State of New
Jersey has requested the Secretary of
Agriculture to terminate such designa-
tion since the State is now in a position
to enforce such requirements. Upon a
subsequent review by this Department of
the meat inspection program of the State
of New Jersey, it has been determined
that the State has developed and will
enforce State meat inspection require-
ments at least equal to those
under titles T and IV of the Act, with
respect to operations and transactions
within the State which would be regu-
lated under section 301(c) (1) of the Act.
Accordingly, pursuant to the author-
Ity in section 301(c)(3) of the Act (21
USC. 861(c)(3)), the designation of
the State of New Jersey under section
301(c) of the Act is hereby terminated,
effeciive upon publication of this notice
In the Feoenat REGISTER.

Done at Washington, D.C., on Decem-
ber 29, 1970.

Kexneris M. MCERROE,
Deputy Administrator, Meat
and Poultry Inspection Program,

[FR. Doc. 70-17646; Filed, Dec. 20, 1970;
8:51 am.]

Food and Nutrition Service

NATIONAL SCHOOL LUNCH
PROGRAM

Determining Eligibility for Free and
Reduced Price Lunches

Amendments to the regulations gov-
€ming the National School Lunch Pro-
Frum were published September 4, 1970
{3 FR. 14061), following the publica~
Hon of proposed rule-making (35 F.R.
11510), This statement summarizes the
tomments, suggestions, and objections
;eccwcd on the proposed regulations
Tom interested persons and describes the
Principal changes which were made in
the final regulations, Responses to the
Proposed regulations and to the related
gisomm regulations for Determining
I uglbulty for Free and Reduced Price
¥ mfh? u(a%:x FR. 11513) were received
tndividuals. S e

1. State plan of child nutrition opera-
gcot’]u. Section 11(h) of the National
lmrogl Lunch Act, as amended by Public

ml-m (84 Stat. 212), requires State

Honal agencies to submit to the

,NOTICES

Secretary, not later than January 1 of
each year, as a condition of receipt of
Federal funds or donated commodities,
a State plan of child nutrition operations
for the following fiscal year. The com-
ments received on the proposed new sec-
tion (§ 210.4a) to implement this statu-
tory requirement were about equally
divided between those who thought that
the content of the section should be ex-
panded and those who thought that the
content should be reduced. No substan-
tial change was made. In the proposed
regulations the order of the items con-
stituting the minimum content of the
plan was different from that set out in
the statute. Some of the comments re-
ceived were to the effect that the Depart-
ment had changed the statutory priority.
The final regulation has restored the
statutory order although the statute does
not, in the Department’s view, effect a
priority but lists items of equal
importance.

2. Reports. It was suggested that the
regulations should make it clear that the
reports filled by States and schools, as
well as the State plan of child nutrition
operations and the data used by schools
in making the March and October esti-
mates of the number of children eligible
for free and reduced-price lunches,
should be available for public review “so
that the public can learn how good or
bad a job they are doing.” Any such re-
ports which are a part of the records of
the Food and Nutrition Service will be
available to the extent provided in the
FNS regulations governing the availabil-
ity of information (7 CFR Part 295) is-
sued under the Freedom of Information
Act (5 US.C. 552). Records kept at the
State and school level will be available in
accordance with State and local law.

3. Competitive food services. Section
10 of the Child Nutrition Act of 1966, as
amended by Public Law 91-248 (84 Stat,
212), suthorizes the issuance of regula-
tions relating to the service of food in
participating schools in competition with
programs authorized under the National
Schoal Lunch Act and under the Child
Nutrition Act of 1966. The proposed
regulation provided that such extra food
items served in schools should be re-
stricted to items “having a recognized
nutritional value.,” On the basis of the
comments recelved, the Department con-
cluded that it would be difficult to admin-
ister a provision referring to a “recog-
nized nutritional value.” Consequently,
the final regulations provide that extra
foods served “shall be restricted to those
items recognized as making a contribu-
tion to, or permitted by the school to be
served as a part of, a Type A lunch or a
lunch meeting requirements pre-
scribed * * * for commodity-only
schools.”

4. Nutritional education and {train-
ing—special developmental projects.
Some respondents commented upon the
absence of any provision in the proposed
regulations relating to funds authorized
for nutritional training and education
and for surveys and studies under section
6 of the National School Lunch Act, as
amended, or relating to a reserve of
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funds to carry out special developmental
projects as authorized by section 10 of
the Child Nutritional Act of 1986, as
amended. Before the issuance of any
regulations relating to those matters, the
Department desires to consult further
with the States and other interested per-
sons and agencies, including the National
Advisory Council on Child Nutrition es-
tablished by section 14 of the National
School Lunch Act, as amended.

Regulations for the guldance of State
educational agencies and school food au-
thorities in determining the eligibility of
children for free or reduced price lunches
in school lunch programs were published
September 4, 1970 (35 F.R, 14065), fol-
lowing the publication of proposed rule
making (35 F.R, 11513), This statement
summarizes the comments, suggestions,
and objections received on the proposed
regulations from interested persons and
described the principal changes which
were made in the final regulations. Re-
sponses to the proposed regulations and
to the related proposed National School
Lunch Program regulations (35 F.R.
11510) were received from a total of 106
organizations and individuals,

1, Eligibility standards, The principal
comments and suggestions recefved on
eligibllity standards may be summarized
as follows:

a. The proposed regulations did not
prescribe & national income poverty
guideline.

b. The proposed regulations did not
make clear the basic requirement of the
law that free or reduced-price lunches
must be served to all children in schools
participating under the National School
Lunch Program who are determined to
be unable to pay the full price of the
lunch.

c. The provision that school authori-
ties may include such additional criteria
in their eligibility standards as they
deem necessary to assure access to free
or reduced-price lunches by children un-
able to pay the full price of the lunch was
ambiguous and was subject to the inter-
pretation that school authorities could
exclude children who should be eligible
for free or reduced-price lunches on the
basis of income or family size,

d. The proposed regulations would
permit variations in eligibility criteria
among schools within a single district.

The income poverty guidelines pre-
scribed by the Secretary pursuant to sec-
tion 9 of the National School Lunch Act,
as amended, were published August 7,
1970 (35 F.R. 12620), These guidelines
were based on the latest statistics, as of
July 1, 1970, on poverty levels in the
Current Population Reports of the Bu-
reau of the Census. Higher levels were
provided for Hawali and Alaska consist-
ent with the variations established by the
Office of Economic Opportunity in its
Income Poverty Guidelines,

After consideration of the comments
and suggestions recelved, the Depart-
ment completely rewrote § 2453 of the
regulations. Section 245.3, as rewritten,
restates the basic requirement of the law
that free or reduced-price lunches shall
be served to all children in participating
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schools who are determined by local
school authorities, in accordance with
the law and the regulations, to be unable
to pay the full price of the lunch, Such
section prescribes the minimum criteria
10 be included in the standards of eligi-
bility issued and used by schools in mak-
ing such determinations and requires
that specific criteria must be used for
free and reduced-priced lunches, respec-
tively. Such standards must be publicly
announced and must be applied equally
in all participating schools under the
Jurisdiction of a single school food au-
thority. The term “‘school food author-
ity"” is defined in the National School
Lunch Program regulations as “the gov-
erning body which is responsible for the
administration of one or more schools
and which has the legal authority to op-
erate a lunch program therein.” Section
245.3 provides that all children from a
family meeting the eligibility standards
and attending any participating school
under the jurisdiction of the same school
food authority shall be provided the same
benefits,

Also, § 245.3 requires that the stand-
ards used by school food authorities on
and after January 1, 1971, shall be such
that any child in a participating school
who is & member of a family which has
an annual income not above the appli-
cable family-size income level set forth
in the income poverty guidelines pre-
scribed by the Secretary shall be served
lunch free or at a reduced price. This
section provides that any criteria
adopted by a school food authority in
addition to the minimum criteria pre-
scribed in the section shall relate to
providing free or reduced-price lunches
to children who would not be eligible
for such lunches under such minimum
criteria, In no event shall any such ad-
ditional criteria be applied so as to deny
free or reduced-price lunches to children
who qualify for such lunches under the
minimum eligibility criteria required by
such section. A provision is included
under which families who do not meet
the eligibility criteria issued by school
food authorities, but who believe that
they are nevertheless unable to pay the
full price of the lunch, may apply and
receive consideration for a free or re-
duced-price lunch for their children.

2. Applications for free and reduced-
price lunches. The principal comments
and suggestions received were as follows:

a. The Department should prescribe
an application form for use nationally
by schools,

b. The application should be clear and
simple and the information requested
thereon should be limited to that nec-
essary to determine whether the family's
income level meets the criteria and eligi-
bility standards for free or reduced-price
Iunches.

¢. The school should not be permitted
to request information extraneous to
such eligibility criteria,

d. The regulations should make it clear
that school food authorities may not use
“alternative methods” of determining
eligibllity in lieu of an application so as
to circumvent the self-certification pro-
cedure provided for by the statute.

NOTICES

As revised and issued in final form,
§ 245.6 is responsive to the principal com-
ments and suggestions, The section speci-
fies in detafl the type of information
which may be requested on the applica~
tion form. Such information is limited
to that necessary for a determination,
on a certification basis, as to whether
the family meets the eligibility criteria
for free or reduced-price lunches for its
children. The section requires that, if
the information shown on the form indi-
cates that the children are entitled to a
free or reduced-price lunch, they must
be provided such a lunch.

The regulations, as finally issued, per-
mit the use of alternative methods for
determining eligibility in lieu of an ap-
plication only if such methods will ex-
pedite eligibility determinations and only
to the extent that the school food au-
thority determines that the children, or
certain categories of children, automati-
cally meet the school’s eligibility stand-
ards. In such event, the school is re-
quired to inform the parents by written
notice that the children are automati-
cally eligible for a free or reduced-price
junch and that an application is not
required,

3. Hearing procedure for jamilies and
school Jood authorities. The principal
comments and objections with respect to
the hearing procedure in the proposed
regulations were as follows:

a. The procedure was not drafted with
sufficient clarity and sufficient detail to
assure the rights of the family to a fair
hearing,

b. The procedure did not clearly recog-
nize that the initial decision with respect
to the eligibility of a child for free or
reduced-price lunches should be made on
the basis of the information supplied in
the application without further inde-
pendent verification by school food
authorities.

Section 245.7 of the regulations was
completely revised on the basis of the
comments received and the desire of the
Department to require a hearing pro-
cedure which will fully protect the rights
of families which apply for free or
reduced-price lunches for their children,
The regulations require that the family
have an opportunity to examine the
documents and records presented to sup-
port the decision under appeal and that
the family have full opportunity to pre-
sent all documentary evidence and to
question or refute any testimony or other
evidence and to confront and cross-
examine any adverse witnesses, The reg-
ulations also require that the hearing be
conducted and the decision made by an
impartial hearing official and that the
decision be based on the oral or docu-
mentary evidence presented at the hear-
ing and made a part of the hearing
record. The regulations require that a
school food authority must follow the
required hearing procedure when ft
wishes to challenge the eligibility of a
child for a free or reduced-price lunch
when the application submitted on be-
half of the child shows that it is entitled
to such a lunch under the eligibility
standards of the school. The regulations
also require that, during the pendency

of the challenge, the child shall continue
to receive the free or reduced-price lunch
to which he is entitled based upon the
information supplied in the application
made by the family.

4. State educational agency criteria.
The final regulations provide, in § 245.11
(a), that any State educational agency
(or Food and Nutrition Service Regional
Office) may require school food author-
ities under its jurisdiction to establish
eligibility criteria containing family
slze income levels above those in the in-
come poverty guidelines prescribed by
the Secretary. Such section also provides
that a State educational agency may re-
quire that such authorities establish a
maximum price for a reduced-price lunch
at a level below the statutory maximum
of 20 cents.

Dated: December 28, 1970,
RicuArDd E. LyxNG,
Assistant Secretary.

[F.R, Doo. T0-17692; Piled, Dec. 30, 1070;
8:40 am.|

Office of the Secretary
ALABAMA

Designation of Areas for Emergency
Loans

For the purpose of making emergency
loans pursuant to section 321 of the
Consolidated Farmers Home Adminis-
tration Act of 1961 (7 US.C, 1061), it
has been determined that in the here-
inafter-named counties in the State of
Alabama natural disasters have caused a
need for agricultural credit not readily
available from commercial banks, coop-
erative lending agencies, or other respon-
sible sources.

Alabama

Jackson wWilcox

Emergency loans will not be made in
the above-named counties under this
designation after June 30, 1971, except
subsequent loans to qualified borrowers
who recelve initial loans under this des-
ignation on or before that date.

Done at Washington, D.C., this 24th
day of December 19%0.

Crirrord M. HARDIN,
Secretary of Agriculture.

{F.R. Doo. T0-17576; Filed, Dec. 30, 1970;
8:47 am.|

DEPARTMENT OF HEALTH,
EDUCATION, AND WELFARE

Office of the Secretary

SUPPLEMENTARY MEDICAL
INSURANCE FOR THE AGED
Notice of Premium Rate

Title XVIIT of the Social Security
Act—Health Insurance for the Aged.

Pursuant to authority contained in
section 1839(b) (2) of the Social Security
Aot (42 US.C. 1395r(b) (2)), &s amended

FEDERAL REGISTER, VOL. 35, NO. 253—THURSDAY, DECEMBER 31, 1970




by Public Law 90-248, I hereby determine
and announce that the dollar amount
which shall be applicable for premiums,
for purposes of section 1839(b) (2) of the
Act, as amended, shall be $560 for
months in the 12-month period begin-
ning July 1971 and ending June 1972,

Dated: December 28, 1970.

Ervrior L. RICHARDSON,
Secretary of Health,
Education, and Welfare.

STATEMENT OF ACTUARIAL ASSUMPTIONS AND
Bases EMPLOYED IN ARWIVING AT THE
AMOUNT OF THE STANDARD PrREMIUM RATH
Yo THE SUPPLEMENTARY MEDICAL INSUR-
ANCE ProGrAM BrarmNNIiNG Juny 1871

This 18 o statement of actuarial assump-
tions and bases employed in arriving at the
amount of the standard premium rate for
the supplementary medical lnsurance pro-
grm for the period July 1971 through June
1972. The standard premium rate is that rate
which s payable by those who enroll in their
initial enroliment period and by those who
enroll In a general enrollment period that
terminates less than 12 months after the close
of thelr initial enroliment perjod.

The actuarial detormination has been
made on the basis of the actual operating
experience under the program. Virtually coms~
plete operating-experience figures for July
1866 through December 1068 are now ayail-
able, but because of the time-lag In the
submission of bills for this program, figures
for 1060 are not quite complete, and only
partial datn for 1970 are avallable,

ANALYSIS OF DATA ON A CASH DASIS

Current figures for cash expenditures
under the program are available on & rela-
tvely complete basis through fiscal year
1970, but these figures taken alone are mis-
leading because they do not take into ac-
oount the liabllities arising from the delay
In paying for benefits, which on the average
fre not made until well after the date that
fervices were roceived. Such delay is due to
the tendency of enrollees to accumulate
number of bills before submitting a claim,
the delays by physicians, other suppliers of
fervices, and enrollees In making requests for
payment, and the time required by the car-
riers and intermediaries to adjudicate and
pay clalms,

The balances in the supplementary medi-
cal insurance trust fund at the ond of each
fiscal year since the inception of the program

And the most recent available month are
&8 follows:

Balance in the

trust fund
Month: (in millions)
June 1067, ..o $486
June 1068 ... 307
June 1960 378
Jube 1N T s 57
October 1970.......... 156
The labilities ou on October 31,

m:g.btor claims Incurred but not filed (or
munet Bt pald) are estimated to be 8700
“_Hon. Wwhile the balance of the trust fund
the v o 8156 million. On a cash basis,
ang L4 s adequate to pay benefit claima
o Mministrative expenses as they come

It 10 expected that the trust fund balance
Y continue to
Wm':ﬁ" of fiscal year 1871, because the
by M Tate of $5.80 per month which was
o Mmulgated in December 1069 has & margin
rer ety for severo adverse conditions, Cur~
Son. &P‘f‘lggge Indicates that the income

premium rate together with
*ual matching from general revenues will

No, 2587

NOTICES

not all be needed to cover costa. It Is esti-
mated that the trust fund balance will
accumulate to over $200 million by the end
of June 1071,

On the basis of clalms and administrative
expenses pald (cash basis), the average
monthly per capiia expenditures for the first
21 months of the program, July 1966 through
March 1068, amounted to $5.12. Similarly,
the average monthly per capita expénditures
on o cash basis in the premium period, April
1968 through June 1969, amounted to $8.05.
PFinally, the average monthly per capita
exponditures (cash basis) for the premium
period, July 1969 through 1970, amounted
to $8,569.

ANALYKIS OF DATA ON AN INCURRED BASIS

Under the law, the premium mmte must
be set on an accrual basis, rather than a
onsh basis. Thus, the cash figures must be
adjusted for the estimated increase in lia-
bility for benefits to be pald for services
rendered during the period (and the ao-
companying administrative expenses), but
that will not have been filed or filed but not
pald at the end of the period.

Estimates on an Incurred basis for the 18
months involved in the first premium period
(July 1968 through December 1967), when
the combined rate of $6*' applied, Indicate
that benefits and administrative exponses
per capita exceeded income from premiums,
interest, and matching Government contrl-
butions by $0.84 per month (Le, 17 cents
each), or by 8 percent relatively. During the
extension of the premium period from Janu-
ary 1 through March 31, 1968, when the
combined rate of 86 was continued by Con-
gressional action, the cost per capita was
$8.22 compared to income from premiums,
matching contributions, and interest of
80.11.

Estimates on an incwrred basis for the 15
months involved In the second premium
period (April 1668 through June 1969) Indi-
cate n total per caplta cost of $845 which
exceeded income from premiums, interest,
and matching Government contributions by
$0.45 per month, or by 8 percent of the com-
bined rate of $8. These estimates are based
on virtually complete experience data.

Estimates on an incurred basis for the
third premium period (July 1969 through
June 1970) indicate that benefits and admin-
istrative expenses per capita were £9.33 on
the combined rate basis. The interest earn-
ings on the trust fund amounted to 5 cents
per month. Although the combined rate for
this period recommended by the actuaries
was $5.80, the Secretary promulgated the
continuation of the rate of 88,

Estimates for the fourth premium period
(July 1970 through June 1071), based on a
very limited experience of 4 months, indi-
cate that the total cost per capita will be
about $10.08 per month (ie., $5.04 when
divided equally between the beneficiary and
the Government).

BASIC ESTIMATE OF FUTURE EXPERIENCE ON AN
INCURRED BASIS

In estimating the cost of the program for
July 1871 through June 10732, it is necessary
to provide for the long-term trend toward
greater utilization of medical services and
the long-term upward trend of physiclans'
{fees, higher costs for covered institutional
and other services, and higher administra-
tive expenses, In the estimates In this sec-
tion, reasonable assumptions as to future
increases have been made without allowing
for the possibility of severe adverse events
that might ocour,

183 premium plus the matching Federal
payment.
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For the purpose of estimating the necessary
premium rate for July 1071 through June
1972, the assumptions shown below were

Asumed Increase over previous year
umu?mn

Caosta of
Calendar Phy’:::lam‘ ouwr«l : oh-h

year - coven physicians’
TVicos varvioes

Pereent FPereent Prereent

1990, 2.6 IR 25
v 68 15 2
0.5 15 2

» As recognized by the program,

The small incresse of physiclans’ fees In 1970
over 1060 reflects the continued deferment
of recognition of increases in physicians’ fees
for relmbursement purposes <£hat was put
into effect at the end of 1968,

The rates of increase for calendar year
1971 are based on the assumption that such
deferment will be moved forward by 1 year
on January 1, 1971, and the prevailing level
will be moved back to the 75th percentile
by regulation ot the same time. Also, it 18
assumed that in the future, the deferment of
recognition of increases in physicians' fees
will be moved forward with an approximate
average lag of 18 months,

It ahould also be notod that these assumed
rates of increase take into account the fact
that the costs of covered nonphysician serv-
fces, such as hospital outpatient care and
home health services, which represent only
about 13 percent of the total cost of the
program, have been incressing more rapidly
than physicians’ fees and have not been sub-
ject to a defermont of recognition of cost

Administrative expenses are sassumed to
represent about 1134 percent of the benefit
paymonts; this figure Is based on the actual
budget estimate for fiscal year 1972. The av-
erage interest rate on the invested assets of
the trust fund is assumed to be ubout 7
percent,

It 15 estimated that the incurred monthly
pér capita total cost, on a calendar-year
basis, would have been $8 .98 for 1069 if there
had not been the influenza epidemic in early
1069. This consists of $8.01 for benefits and
$0.97 for administrative expenses. This ap-
proach has been taken In order to obtain o
proper base on which to bulld estimates of
future costs; the passibility of epidemics oc-
cwrring is later taken into account by adding
a contingency margin to the estimated costs
for "normal” conditions,

On the basis of the foregoing assumptlons,
it is estimated that the monthly per capita
benefit cost on & calendar-yoar bausls will be
$8.56 for 1070. The corresponding benefit-
cost estimated for 1971 and 1872 are
$§948 and $10.51, respectively. To these must
be added the monthly per ocapita costs for
administrative expenses, which are estimated
at $1.02 for 1970, $1.12 for 1971, and $1.21 for
1072. Thus, the monthly per capita total cost
on an incurred basis is estimated at 89.58 for
1970, $10,60 for 1971, and $11.72 for 1972,

The monthly per capita total cost on an in-
curred basis for the premium period July
1671 through June 1972 is determined by av-
eraging the corresponding total cost per
capita for calendar years 1971 and 1972. This
average Is $11.16. When divided equally
between the beneficiary and the Government,
it supports a premium rate of $5.58 which
under the law Is rounded to the nearest
10 cents or $5.60. This methodology 15 used
due to the fact that the estimated costs of
this program can be properly determined
only on a calendar year basis because of the
geducuble feature being on a calendar year

asis,
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EFVECT OF INTERIEST EAERNINGS ON THE
CONTINGENCY MARGIN

In sddition to the $0.04 contingency mar-
gin arising from the rounding procedure in-
dicated above, the interest earnings of the
trust fund are also avallable toward the

for contingencles. If they are not
needed to pay benefits and administrative
expenses In the current period, they will re-
duce the unfunded labllity for the past
deficlency In the premium rate, Interest
earnings for fiscal yoar 1972 are estimated to
be the equivalent of about 8 cents per caplia
(1.0, 4 conts In terms of premium) in avail-
able income. Thus, the total contingency
margin amounts to §0.12 per capita.

BUMMARY AND RECOMMENDATION

Based on all available evidence and analy-
ses, the standard premium rate for fiscal
year 1872 should be promulgsted at $5.60 per
month, This recommended premium rate
contains an estimated $0.06 margin for con-
tingencies—2 cents from the basic calculn-
tion and 4 cents from interest earnings. The
rate is determined based on the assumptions
that there will continue to be a deferment
of recognition of increases In physicians' fees
for relmbursement ‘purposes and that this
deferment will be advanced by 12 months on
January 1, 1971, and thereafter maintain an
approximate average lag of 18 months,

The explanation of the $0.30 increase in
the standard monthly promium rate for the
new premium period can be summarized as
follows:

() The utilization of physicians' services
is assumed to be higher in the new premium
period than In the current period and so the
program cost 15 higher—an Increase of about
10 cents,

(b) The level of physiclans' fees recog-
nized by the program is assumed to be higher
in the new premium period than in the cur-
rent period, and 30 the program oost is
higher—an increase of about 31 cents,

(¢) The Increase In unit cost and utiliza-
tion of the institutional serviges covered by
the program (13 percent of the total) 15 es--
timated to increase the cost of the program
by § cents,

(d) The promulgated rate Includes an al-
lowance of 6 cents to provide s margin for
contingencles, since the foregoing cost figures
are based on reasonable cost projections and
do not allow for any possible adverse morbid-
ity experience (such as the Influenza opl-
demic of 1968-89). The 6 cents for contin-
gencies 1a a reduction of $0.18 from a planned
contingency of $0.24 in the current $5.30 rato
and a reduction of $0.20 from the $0.26 that
i now estimated to be the actual margin
over incwrred costs during the ourrent period,
It 1s to be noted that this s the first period
during which cost experience is expected to
be more favorable than the estimates.

It should be noted that the 850 annual
deductible (n the program becomes s smaller
proportion of the total incurred medical ox-
penses for a beneficlary when there are in-
creases In the unit price and utflization rate
of covered services. Thus, the costs Increases
dencribed In (a) and (b) above Include an
allowance for this fact and are higher than
they would be if only the sssumption of an
increase in the utllization of services and
an increase In the level of fees were
considered.

[P.R. Doe. T0-17650; Filed, Dec, 30, 1070;
8:51 am.)

NOTICES

ATOMIC ENERGY COMMISSION

AGREEMENT BETWEEN ATOMIC
ENERGY COMMISSION AND STATE
OF MARYLAND

Discontinuance of Certain Commission
Regulatory Authority and Respon-
sibility Within the Siate

Notice is hereby given that Chalrman
Glenn T, Seaborg of the Atomic Energy
Commission and the Honorable Marvin
Mandel, Governor of the State of Mary-
land, have signed an Agreement for dis-
continuance by the Commission and as-
sumption by the State of certain Com-
mission regulatory authority. Chairman
Seaborg and Governor Mandel also
signed a Memorandum of Understanding
reserving the respective rights of the
State and the Atomic Energy Commission
pending resolution of the jurisdictional
issue raised by the Maryland Department
of Water Resources “Surface Water Ap-
propriation Permit No. C-T0-SAP-1"
issued to Baltimore Gas and Electric Co.
The permit purports to impose limits
upon radionuaclide concentrations in
liquid waste discharged by the Company's
Calvert Cliffs nuclear power station be-
ing constructed at Calvert County, Md.
The Agreement and Memorandum of
Understanding are published below, in
accordance with the ents of
Public Law 86-373 (section 274 of the
Atomic Energy Act of 1954, as amended).
The exemptions from the licensing re-
quirements of Chapters 6, 7, and 8 of
the Atomic Energy Act have been pub-
lished in the Froperar Recister and are
codified in 10 CFR Part 150,

Dated at Washington, D.C., this 24th
day of December 1970,

For the Atomic Energy Commisslon,

F. T, Hounes,
Acting Secretary of the Commission.

AcxreMENT BrrwexN THR US, AroMic EN-
ERGY COMMISSION AND THE STATE OF MARY-
LAND POo8 DISCONTINUANCE OF CERTAIN
CoMMISSION REGULATORY AUTHORITY AND
Rexroxswiriry WIrHmin tas Srare Punsu-
ANT TO SpeTiON 274 OF THE ATOMIC ENERGY
AcCT Or 10564, AS AMENDED

Whereas, the U.S. Atomlo Energy Commis-
slon (hereinafter referred to as the Commis-
slon) s authorized under section 274 of the
Atomic Energy Act of 1854, as amended
(berelnafter referred to as the Act), to enter
into agreements with the Governor of any
State providing for discontinuance of the
regulatory authority of the Commission
within the State under Chapters 6, 7, and 8,
and section 161 of the Act with respect to
byproduct materials, source materianls, and
special nuclear materials in quantities not
sufficient to form & critical mass; and

Whereas, the Governor of the State of
Maryland is authorized under section 689
of Article 43 of the Annotated Code of Mary-
land, 1965 Replacement Volume, and 1968
Supplement, to enter into this Agreement
with the Commission; and

Whereas, the Governor of the State of
Maryland certified on September 30, 1970,
that the State of Maryland (hereinafter re-
ferred to as the State) has a program for

ihe control of radistion hazards adequnio
to protect the public health and safety with

to the materialy within the State
covered by this Agreement, and that the
State desires to assume regulatory responsi-
bility for such materials; and

Whereas, the Commission found on De-
comber 14, 1970, that the program of ths
Btate for the regulation of the materials
covered by this Agreement is compatible
with the Commission's progrin for the
regulation of such materials and s adequate
to protect the public health and safety; and

Whereas, the State and the Commission
recognize the desirability and Importance of
cooperation between the Commission and the
State In the formulation of standards for
protection agalnst hazards of radiation and
in assuring that State snd Commission pro-
grams for protection against hazards of radi-
ation will be coordinated and compatible;
and

Whereas, the Commission and the State
recognize tho deairability of reciprocal
recognition of Meenses and exemptions from
Uecensing of those materials subject to this
Agreement; and

Whereas, this Agreement is entered into
pursuant to the provisions of the Atomie
Energy Act of 1964, as amended;

Now, therefore, it is heroby agreed Dbe-
twoen the Commission and the Governor of
the State, acting in behalf of the State, as
follows:

Article 1

Subject to the excoptions provided In
Articles II, III, and IV, the Commission shall
discontinue, as of the effective date of this
Agreement, the regulatory authority of the
Commission in the State under Chapters 0,
7. and 8, and section 101 of the Act with
respect to the following materials:

A. Byproduct materials;

B. Source materials; and

C. Special nuclear materials in quantities
not sufficient to form s critical mass,

Article I

This Agreement does not provide for dis-
continuance of any authority and the
Commission shall retain authority and re-
sponsibility with respect to regulation of:

A. The conatruction and operation of any
production or utilization facility;

B, The export from or import into the
United States of byproduct, source, or spécial
nuclear materinl, or of any production or
utilization facility;

C. The disposal into the ocean or sea of by-
product, source, or special nuclear wasie ma-
terinls ns defined in regulations or arders of
the Commission;

D. The disposal
source, or

of such other byproduct,
{a]l nuclear material as the
Commisston from time to time determins
by regulation or arder should, because of the

hazards or potential hagards thereof, not bo
50 disposed of without a license from the
Commisaion.

Article I

Notwithstanding this Agreement, the Com-
mission may from time to time by rulé,
regulation, or order, require that the mnx:n-
facturer, processor, Or producer of any W“"’;
ment, device, commodity, or other P“’““‘;‘
containing source, byproduct, or epect
nuclear materinl ghall not transfer posscssion
or control of such product except pursuant
a license or an exemption from licensing
sued by the Commisaion.

Artlole IV

This Agreement shall not affect the author-
ity of ﬁ Commission under subsection 10‘1
b. or 1. of the Act to issue rules, regulations
oromnmpmmmommoadeumow

to
{9~
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gecurity, to protect restricted data or
guard against the loss or diversion of special
nuclear material,

Article V

The Commission will use its best efforis
to cooperate with the State and other agree-
ment States In the formulation of standards
and regulatory programs of the State and the
Commission for protection against hazards
of radiation and to assure that State and
Commission programs for protection against
nazards of radistion will be coordinated and
compatible, The State will use its best efforts
to cooperate with the Commission and other
agreement States In the formulation of
standards and regulatory programs of the
State and the Commission for protection
apainst hazards of radiation and to assure
that the State's program will continue to be
compatible with the program of the Com-
mission for the regulation of like materials,
The State and the Commission will use thelr
best efforts to keep each other informed of
propesed changes in their respective rules
and reguiations and lcensing, inspection
and enforcement policies and criteris, and to
obiain the comments and assistance of the
other party thereon.

Article VI

The Commission and the State agree that
it 1s desirable to provide for reciprocal recog-
nition of licenses for the materials listed In
Article 1 llcensed by the other party or by
any agreement State. Accordingly, the Com-
mission and the State ngree to use their best
efforts to develop sppropriate rules, regula-
tlons, and procedures by which such recl-
procity will be accorded.

Article VI

The Commission, upon its own initiative
after reasonable notice and opportunity for
hearing to the State, or upon request of the
Governor of the State, may terminate or
fuspend this Agreement and reassert the
licensing and regulatory authority vested in
it under the Act If the Commission finds that
fuch termination or suspension is required
ta protect the public health and safety,

Article VIII

This Agreement shall become effective on
January 1, 1671, and shall remain in effect
unless and untfl such time as 1% s termi-
hated pursusnt to Article VII,

Done at Washington, District of Columbia,
In triplicate, this 14th day of December 1070.

For T US., Aromic
Exmncy CoMMISSION,

(Signed)

l?one at Annapolls, State of Maryland, in
Uiplicate, this 18th day of December 1970,

FOorR THE STATE OF
MARYLAND,

(8igned)

........................

MImMORANDUM OF UNDERSTANDING BETWEEN
THE STATE OF MARYLAND AND THE U.S.
ATonic Enency CoMMISSION

The State of Marylana (State) and the
-013' Atomic Energy Commission (Commis-
m""' have this date entered into an “Agree-
"'-"fl belween the United States Atomlc En-
.8y Commission and the State of Maryland
sor ?:"fontlnunnoo of Certain Commission
dine 0fy  Authority and Responsibility
the 'y ihe State pursuant to Section 274 of
oy mic Energy Act of 1054, as Amended”
which 1 A t"), the effective date of

°h 18 January 1, 1971,

NOTICES

On July 10, 1970, the State's Department
of Water Resources issued “Surface Water
Appropriation Permit No. C-70-SAP-1" to
Baltimore Gas and Electric Co, (Company).
Among other things, that Permit purports to
impose limits upon radlonuclide concentra-
tions in liquid waste discharged by the Com-
pany's Calvert Cliffs nuclear power station
being constructed at Lusby, Calvert County,
Md., under Construction Permits Nos. CPPR~
63 and CPPR-84, issued by the Commission
on July 7, 1869,

Whether a State may lawfully impose re-
quirements, for purposes of protection
against radiation hazards, on effluents dis-
charged from = facllity licensed by the Com-
miszion Is currently an issue in litigation in a
cause pending before the United States Dis-
trict Court for the District of Minnesota,
styled Northern States Power Company V.
State of Minnesota et al, (Civil Court File
No. 3-60-185 Civil)

The purpose of this Memorandum of Un~
derstanding between the State and the Come-
mission is to facilitate the parties’ entry into
the 274b. Agreement without prejudice to
thelr respective legal positions on the ques-
tion described in the preceding paragraph.

It 15 hereby agreed between the Commis-
sion and the Governor of the State acting on
behalf of the State, a5 follows:

Pirst: Nothing hereln nor in the 274b.
Agreement ahall be construed as defining or
affecting the respective rights and powers of
the Commission or the State under the
United States Constitution.

Second: Nothing herein nor in the 274b.
Agreement shall In any manner affect or
prejudice the position of either party with
respect to the legal authority, or the lack
thereof, of the State to impose requircments,
for purposes of protection against radiation
hazards, upon activities within the State 1i-
censed by the Commission.

Third: This Memorandum of Understand-
ing shall be effective on January 1, 1871, and
shall remain in effect 50 long as the 274b.
Agreoment remains in effect.

Done at Washington, District of Colum-
bia, in triplicate, this 14th day of December
1870.

For e U.S. AToMIc ENERGY COMMISSION,
(Sigued)

Done at Annapolls, State of Maryland, In
triplicate, this 18th day of December 1970,

Fou THE STATE OF MARYLAND,
(Signed)

[F.R. Doc. 70-17670; Filed, Dec. 30, 1970;
8:47 am.]

[Docket No. 50-247)

CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC.

Order Designating Place for
Reconvening Conference Hearing

In the matter of Consolidated Edison
Company of New York, Inc. (Indian
Point Station Unit No. 2).

At the time of the recess taken in this
proceeding on December 18, 1970, an-
nouncement was made that a formal
order would be issued designating the
place for reconvening the hearing on
January 19, 1971, when the space avail-
able was determined.

With the permission of the Principal of
the school, the Hendrik Hudson High
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School Auditorium, Albany Post Road,
Montrose NY, will be available for fur-
ther conference hearing in this proceed-
ing, It is not expected that any evidence
will be adduced or received at this con-
ference hearing, which will be open to
the publiec.

Wherefore, it is ordered, Pursuant to
the Atomic Energy Act, as amended, and
the rules of practice of the Commis-
sion, a conference hearing among the
parties and their counsel, open to the
public, shall convene at 10 a,m. on Tues-
day, January 19, 1971, in the Auditorium
of the Hendrik Hudson High School, Al-
bany Post Road, Montrose, NY.

Issued: December 23, 1970, German-
town, Md.

AToMIC SAPETY AND LICENS-
ING BOARD,
Samuer W, JENSCH,
Chairman.
[F.R. Doc. T0-17571; Filed, Dec, 30, 1070;
8:47 am.]

FEDERAL MARITIME COMMISSION

INTER-AMERICAN FREIGHT
CONFERENCE

Notice of Agreement Filed

Notice is hereby given that the follow-
ing agreement has been filed with the
Commission for approval pursuant to
section 15 of the Shipping Act, 1916, as
amended (39 Stat. 733, 756 Stat. 763, 46
US.C.814),

Interested parties may inspect and ob-
tain a copy of the agreement at the
Washington office of the Federal Mari-
time Commission, 1405 I Street NW,,
Room 1202; or may inspect the agree-
ment at the Field Offices located at New
York, N.Y., New Orleans, La, and San
Francisco, Calif. Comments on such
agreements, including requests for hear-
ing, may be submitted to the Secretary,
Federal Maritime Commission, Wash-
ington, D.C. 20573, within 20 days after
publication of this notice in the FeperaL
ReGISTER., Any person desiring a hear-
ing on the proposed agreement shall pro-
vide a clear and concise statement of the
matters upon which they desire to ad-
duce evidence. An allegation of discrimi-
nation or unfairness shall be accompa-
nied by a statement describing the dis-
crimination or unfairness with particu-
larity. If & violation of the Act or detri-
ment to the commerce of the United
States is alleged, the statement shall set
forth with particularity the acts and
circumstances said to constitute such
violation or detriment to commerce.

A copy of any such statement should
also be forwarded to the party filing the
agreement (as indicated hereinafter) and
the statement should indicate that this .
has been done,

Notice of agreement filed by:

David Orlin, Esquire, Oasey, Lane and Mit-

tendorf, 26 Broadway, New York, NY 10004.

Agreement No. 9648-A-4, among the
member lines of the Infer-American
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Freight Conference, petitions permanent
approval of Agreement No., 9648-A, as
amended, or, in the alternative, an 18-
month extension thereof to August 16,
1872,

The basic agreement is now scheduled
to terminate on February 16, 1971, pur-
suant to the terms of the Commission’s
extension of approval thereof for a dura-
tion of 18 months as set forth in its order
served July 9, 1969,

Dated: December 28, 1870,

By order of the Federal Maritime Com-
mission.
Francrs C. HURNEY,
Secretary.
[PR. Doo. 70-17560; Filed, Dec. 30, 1870;
8:47 am.]

[Docket No, 70-52]
ATLANTIC CONTAINER LINE, LTD.

Publication of Discriminatory Rates;
Order To Show Cause

Atlantic Container Line, Ltd. (ACL) is
a common carrier by water in the foreign
commerce of the United States operating,
inter alia, in the trade between United
States Atlantie Coast ports in the East-
port, Maine/Hampton Roads Range and
Continental European ports in the Bor-
deaux-Hamburg range. A review of cer-
tain rates in the trade including the
major moving commodities reveals that
significant disparities exist between ex-
port and Import rates of ACL (Attach-
ment*). Despite the fact that ACL offers
a transportation service in both direc-
tions of the United States North Atlan-
tic/Continental European trade area, the
lower rates are applicable to the com-
modities concerning only if they are
carried in a westbound direction. There-
fore this carrier charges significantly
different rates for what appear in all
respects to be like services differing only
in directional movement. Thus shippers
of lke traffic will not enjoy the same or
even approximately equivalent rates and,
specifically, American exporters will be
charged rates significantly higher than
their European counterparts.

The Commission Is aware of no trans-
portation circumstances or conditions
which would justify the maintenance by
ACL of discriminatory rates in the man-
ner described especially since they may
very likely require that the American ex-
porter compensate for any losses that
may occur because of the decline in
revenues accruing to the carrier.

Section 17 of the Shipping Act, 19186,
provides in pertinent part that“* * * no
common carrier by water In foreign
commerce shall demand, charge, or col-
lect any rate, fare, or charge which is
unjustly discriminatory between ship-
per * * * ‘Whenever the Commission
finds that any such rate, fare, or charge,
is demanded, charged, or collected it may
alter the same to the extent necessary

* Flled as part of the original document,

NOTICES

to correct such unjust discrimination
* * * and make an order that the car-
rier shall discontinue demanding, charg-
ing, or collecting any such unjustly dis-
criminatory * * * rate, fare, or charge.”
Therefore, in the Commission’s opinion,
unless ACL can offer valid reasons which
would justify these rates, ACL is charg-
ing rates which must be considered to be
unjustly discriminatory between shippers
in violation of section 17 of the Shipping
Act, 1916,46 US.C. 818,

Now therefore, it is ordered, Pursuant
to sections 22 and 17 of the Shipping
Act, 1816, that ACL be named respondent
in this proceeding and that it be ordered
to show cause why the Commission
should not order the unjust discrimina-
tion existing in its export/import rate
structures as set forth in the Attachment
to be eliminated by rates in
its westbound services to the level of its
eastbound rates, or by reducing the com-
parable rates charged by ACL In its east~
bound services, or by changing rates in
both directions so &s to eliminate rate
disparities on the commodities in ques-
tion.

It iz further ordered, That this pro-
ceeding shall be limited to the submis-
sion of affidavits and memoranda of law,
replies, and oral argument. Should any
party feel that an evidentiary hearing
be required, that party must accompany
any request for such hearing with a
statement setting forth in detail the
facts to be proven, their relevance to the
issues in this proceeding, and why such
proof cannot be submitted through af-
fidavit. Requests for hearing shall be
filed on or before January 22, 1971, Afi-
davits of fact and memorands of law
shall be filed by respondent and served
upon all parties no later than the close
of business January 22, 1971, Reply affi-
davits and memoranda shall be filed by
the Commission’s Bureau of Hearing
Counsel and intervenors, if any, no later
than close of business February 5, 1971,
Oral argument will be scheduled at a
later date.

It is further ordered, That & notice of
this order be published in the Feperarn
Recister and that a copy thereof be
seryed upon respondent.

It is jurther ordered, That persons
other than those slready party to this
proceeding who desire to become parties
to this proceeding and to participate
therein shall file & petition to intervene
pursuant to Rule 5(1) of the Commis-
sion’s rules of practice and procedure
(46 CFR 502.72) no later than close of
business January 12, 1971,

It is further ordered, That all docu-
ments submitted by any party of record
in this proceeding shall be directed to
the Secretary, Federzl Maritime Com-
mission, Washington, D.C. 20573, In an
original and 15 copies as well as being
mailed directly to all parties of record.

By the Commission,

[seALl Francis C. HUrRNEY,
Secretary.
[PR, Doc. 70-17503; Filed, Dec. 30, 1070;

8:49 am.]

CITY AND PORT OF PORTLAND
Notice of Assignment of Interest

The City of Portland (City) and the
Port of Portland (Port) have been au-
thorized by their respective voters o
effect a consolidation of the functions
and property of the City's Commission
of Public Docks with the Port, and the
Port will assume and pay, perform and
discharge all debts, contracts, and obli-
gations of the City relating to the proper-
ties and functions of the Commission of
Public Docks,

The following agreements between the
City and parties shown have previously
been approved by the Federal Maritime
Commission pursuant to section 15, Ship-
ping Act, 1916:

F.M.C. No.

[ SRR SN Cargtll, Inc,

N et raey Matson Navigation Co,
RO ey Pacific Molasses Co.

Notice is hereby given that a consent
to the assignment of the rights and obli-
gations of the City to the Port has been
duly executed and filed with the Federal
Maritime Commission for each agrec-
ment listed.

Dated: December 28, 1970.

Fraxcis C. HURNEY,
Secretary.

[PR, Doc. 70-17568; Filed, Dec. 30, 1870;
B:47am.]

FEDERAL POWER COMMISSION

[Docket No. E-7584]
BANGOR HYDRO-ELECTRIC CO.

Notice of Proposed Rate Schedule
Changes

DeceMper 18, 1970.

Take notice that on December 4, 1970,
Bangor Hydro-Electric Co. (applicant)
filed a Fuel Cost Adjustment Clause o
be applicable to six wholesale customers,
effective December 1, 1970, subject to
Commission Approval of Request for
Walver of Notice Requirement. The six
customers affected include three rural
electric cooperatives, one municipality,
and two private utilities.

According to applicant, the fuel ad-
justment will be computed every month
under the filed rate schedule and the
resulting charge or credit will be ap-
plied to each customer's bill on the basls
of kilowatt-hour use. The estimated total
effect of this charge on the above-men-
tioned customers will be less than
$50,000 annually.

As justification for the new clause:
Applicant points to the fact that they
have not heretofore utilized a fuel nd-
justment clause and since the compam'r
burns approximately 750,000 barrels O
Bunker “C” ofl per year and with the
barrel price of this oil going from $1.95
wts.the!uelad.!usnnentclamem
considered to be the best method to over-
come this economic impact. It was also
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felt that sny further increases or de-
creases In oil prices would result in an
automatic adjustment to the customer’s
bill through the use of this adjustment
clause,

Coples of the filing have been served
on the six customers,

Any person desiring to be heard or to
make any protest with reference to said
application should on or before Janu-
ary 13, 1971, file with the Federal Power
Commission, Washington, D.C. 20426,
petitions to Intervene or protests in ac~
cordance with the requirements of the
Commission’s rules of practice and pro-
cedure (18 CFR 1.8 or 1.10). All pro-
tests filed with the Commission will be
considered by it in determining the ap-
propriate action to be taken but will not
serve to make the protestants parties to
the proceeding. Persons wishing to be-
come parties to a proceeding or to par-
ticipate a5 a party in any hearing therein
must file petitions to intervene in accord-
ance with the Commission's rules. The
application is on file with the Commis-
sion and available for public inspection.

Gorpox M. GRANT,
Secretary.

[PR. Doc. 70-17550; Filed, Deo, 80, 1970;
8:45am.)

[Docket No. CP71-150]
COLORADO INTERSTATE GAS CO.
Notice of Application

Decemser 23, 1870.

Take notice that on December 11, 1970,
Colorado Interstate Gas Co., a division
of Colorado Interstate Corp. (applicant),
Post Office Box 1087, Colorado Springs,
CO 80801, filed In Docket No. CPT1-159
an application pursuant to section 7(c)
of the Natural Gas Act and § 157.7(b)
of the Commission’s regulations there-
under for a certificate of public con-
venience and necessity authorizing the
construction during the 12-month period
from April 1, 1971, to April 1, 1972, and
operation of varlous gas purchase facili-
tes for the connection to its system of
additional supplies of natural gas, all as
more fully set forth in this application
Which !5 on file with the Commission and
0pen to publie inspection.

Applicant states that the purpose of
his application is to enable applicant
to act with reasonable dispateh in con-
tracting for and connecting to its system
hew supplies of gas in various producing
i‘eas generally coextensive with said
System,

Applicant states that the total esti-
mated cost of the proposed facilities will
Dot exceed $4 million with no single
Wq]ect to exceed $1 million. The pro-
Posed facilities will be financed from
?“;If’rd&sntt working funds on hand,

Tom o -
borrowings. perations, or short-term
m:kw person desiring to be heard or to
2 10 any protest with reference to said
EDD ication should on or before Janu-
C'Y 15, 1971, q‘;e with the Federal Power

ashington, D.C. 20426, a
Petition to intervene or a protest in ac-

NOTICES

cordance with the requirements of the
Commission's rulgs of practice and pro-
cedure (18 CFR 1.8 or 1.10) and the regu-
lations under the Natural Gas Act (18
CFR 157,10). All protests filed with the
Commission will be considered by it in
determining the appropriate action to be
taken but will not serve to make the
protestants parties to the proceeding.
Any person wishing to become a party to
a proceeding or to participate as a party
in any hearing therein must file a peti-
tion to intervene in accordance with the
Commission’s rules.

Take further notice that, pursuant to
the authority contained in and subject
to the Jjurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act and the
Commission’s rules of practice and pro-
cedure, & hearing will be held without
further notice before the Commission on
this application if no petition to inter-
vene s flled within the time required
herein, if the Commission on its own re-
view of the matter finds that a grant of
the certificate is required by the public
convenience and necessity. If a petition
for leave to intervene is timely filed, or
if the Commission on its own motion be-
lleves that a formal hearing is required,
further notice of such hearing will be
duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicant to appear or
be represented at the hearing.

Kennern F. PLums,
Acting Secretary.

[F.R. Doc. 70-17588: Wiled, Dec. 30, 1970;
8:48 n.m.]

|Docket No. RP71-T7]
CONSOLIDATED GAS SUPPLY CORP.

Notice of Proposed Changes in Rates
* and Charges

Decemezx 22, 1970.

Take notice that on December 17,
1970, Consolidated Gas Supply Corp.
(Consolidated) tendered for filing pro-
posed changes in its FPC Gas Tariff,
First Revised Volume No. 1 and Original
Volume No. 2. The proposed rate
changes, based on a cost of service study
for the 12-month period ending Septem-
ber 30, 1970, as adjusted, would increase
Consolidated’s rates and charges by ap-
proximately $30,248,118 over the settle-
ment rates in Docket No. RP§9-19 et al.,
approved by Commission order issued
September 18, 1970, in that docket, as
adjusted to include a tracking increase
which became effective November 1,
1970.

Consolidat:d states that the rate in-
crease is required to compensate it for
increased gas costs of approximately
$15.9 million, increased cost of Consoli-
dated’s capital justifying an increase to
a 9-percent rate of return, an increase in
the annual depreciation rates for trans-
mission and underground storage plant
to 3.5 percent, and on other depreciable
properties to a composite depreciation
rate of 5 percent, increased operating
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expenses, normalization of liberalized
depreciation for Federal and State In-
come tax purposes, the use of a 5-year
average for exploration and development
expenses, and changes in Federal, State,
and local taxes,

Consolidated’s filing iIncludes tariff
sheets providing for new rate schedules
applicable to small customers (under
5,000,000 Mcf annually) in Zone 4 under
the provisions of the rate settlement in
Docket No. RP69-19 et al. The company
states that it proposes to request the
Commission to make these tariff sheets
effective at such time as the order ap-
proving the seltlement in Docket No.
RP69-19 becomes final and nonappeal-
able. Consolidated's filing also contains a
purchased gas cost adjustment provi-
slon. If the Commission should reject the
tariff sheets containing the purchased
gas cost adjustment pursuant to § 154.38
(d)(3) of the regulations under the
Natural Gas Act, Consolidated requests
such waiver of the Commission’s rules as
may be necessary to permit said clause to
be filed or made the subject of hearings
in this proceeding.

Consolidated also states that it intends
to file revised tariff sheets on or about
May 31, 1971, to reflect increases filed by
its pipeline suppliers as a result of the
Commission’s order in Docket No, R-394,
along with any other changes in cost of
gas purchased which are not reflected in
this filing but which become effective on
or before July 1, 1971,

Copies of the filing were served on
customers and interested state regulatory
agencies,

Any person desiring to be heard or
to make any protest with reference to
said application should on or before Jan-
uary 15, 1971, file with the Federal
Power Commission, Washington, D.C,
20426, petitions to intervene or protests
in accordance with the requirements of
the Commission's rules of practice and
procedure (18 CFR 1.8 or 1.10). All pro-
tests filed with the Commission will be
considered by it in determining the ap-
propriate action to be taken, but will
not serve to make the protestants parties
to the proceeding. Persons wishing to
participate as a party in any hearing
therein must file petitions to intervene
in accordance with the Commission’s
rules, The application is on file with the
Commission and available for public
inspection.

GORDON M. GRANT,
Secrelary.
[PR. Doc. 70-17551; Filed, Deo. 30, 1970:
8:45 s )

[ Dooket No. RI71-403, eto. )
GREGORY J. GALLAGHER ET AL.

Order Providing for Hearings on and
Suspension of Proposed Changes in
Rates *

Dzcemyzn 18, 1970,

The respondents named herein have
filed proposed increased rates and

* Does not consolidate for hearing or dis-
pose of the several matters hereln,
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charges of currently effective rate sched-
ules for sales of natural gas under Com-
mission jurisdiction, as set forth in Ap-
pendix A hereof.

The proposed changed rates and
charges may be unjust, unreasonable,
unduly discriminatory, or preferential,
or otherwise unlawful,

The Commission finds: It is in the
public interest and conslstent with the
Natural Gas Act that the Commission
enter upon hearings regarding the law-
fulness of the proposed changes, and that
the supplements herein be suspended

NOTICES

The Commission orders:

(A) Under the Natural Gas Act, par-
ticularly sections 4 and 15, the regula-
tions pertaining thereto (18 CFR, Chap-
ter I), and the Commission’s rules of
practice and procedure, public hearings
shall be held concerning the lawfulness
of the proposed changes.

(B) Pending hearings and decisions
thereon, the rate supplements herein are
suspended and their use deferred until
date shown in the “Date Suspended Un-~
til" column, and thereafter until made
effective as prescribed by the Natural
Gas Act.

plements, nor the rate schedules sought
to be altered, shall be changed unti] dis-
position of these proceedings or expira-
tion of the suspension period.

(D) Notices of iIntervention or peti-
tions to intervene may be filed with the
Federal Power Commission, Washing-
ton, D.C, 20426, In accordance with the
rules of practice and procedure (18 CFR
18 and 137()) on or before Febru-
ary 10, 1971,

By the Commission.

and their use be deferred as ordered (C) Until otherwise ordered by the [SEAL] GoRpON M, GRANT,
below. Commission, neither the suspended sup- Secretary.
= APPEXDIX A
Rate la
Dodk ® " Rate  Sup- A prodac) Amonnt nl?’ou k?;:tlvo Dstg = Conlts por Mef ou;:x‘ pab-
t mspondent sched- bo- Purchaser an ucing nrea ng D o
.‘I«xn S = ule rgml nnnull tendered  unless until— Rata In Pmpootd refund In
No. No. pended effoct Incroased  dockely
mto Noo,
RI71-408.. Gregory J. Gallagher.... 1 4 Florlds Gas Tranxmission Co. §$78 112390 122400 5-2¢-71 1060 1105
(Palacios Fiold, Mat
g)ounly. Tex., RR. Diat. No.
- 2 2 Florida G 'hnnmlslon 1,225 11-23-70 12-M4-70 5247 180 1105
u'rtok Unll l‘llu:lou
o éoun ty, Tex liR.
RITI4M.. D, J. Brown.....cccecese 7 2 Arkansas bhnn Gas Co. 260 11-19-70  12-20-70 520-71 15.0 0.0
((,hkmvﬂlekt)hld Logan
County, 3
RI171-408.. Skelly Ofl CO.eernvrnena 28 3 Lone Star Gas Co. (Stephens 17,0 11-24-70 -0 8- 1-Nn 150 160
(‘om;ly. Oklaboma Other
1 (31 'n:‘mm’r Ga; PL (‘o.,:'g‘l;“h!on .......... 11-24-70 12-2570 M Accepted
LONeCO Inec,
Fleld, Do Sotnf‘u!ﬁg North
8 )} St ),.. ot -.........- 16,024 11-24-70  12-25-00 52571 114 7MOT 3 M 1770407 RITO-Z0
RITI4%.. Eason Ol COuannniinnnn X 3 1,240 11-2390  12-2¢70 52471 180 1160
k]lmn ﬂnlg Pnu Counly,
ahomn Aren). -t
RITI-497.. Pan Ameclenn Petroleam 460 Lone Btar Gas Co, (Narth 00 11-25-70 1-1-0 - 171 415, 03625 41001025 RITO-MIL
Carp. Dytrant Fisld, Bryan County,
Oklahoma Other Area).
RITI-48.. 7. A. LaFortune. ....... 3 3 Arkansas Loulsisna Gas Co. 155 11-25-70 12-26-90 5-26-71 1150 1180
Kinta Field, Pittsburg Coun-
Okhhom. Other Ares).
RITI49.. Josoph B, Grum......... 1 17 - El Paso Natoral Gas Co. (Spra- £254 11-33-70 1222400 5 M4-71 s 19,3278
Trend Aroa, Reagan,
Glmssoock nnd Midiaud Coun-
s, R.D s Nos, N
7-C and 8) (Permisn Basin).
2 14 El Paso Natural Gas Co, (Spra- 3,100 11-23-70 12470 52671 ns 15, 378
berry Trend Area, R n
gonm)é 1\§x.)!éﬁﬁn E. triot
7- nain).
3 13 .....do )( ....... n ....... e 195 112370 12470 5-24-71 M5 14,3778
] 15 El Paso Natura) Gas Co, (Spra- LO77 11-23-70 124M-T0 ENN M5 10,3278
berry Trend Area, Midland
g«xg’tr‘l ;I‘u 5} (BBR g)huic(
(4] ernlay
[ B ik O v i rece SR 332 11-23-70  12-24-70 52471 .5 19, 3708
9 3 El Paso Natural Gus Co (Spra- 1,063 112370 12-4-70 52671 ws 16, 3278
beorry Trond Ares, R
(‘ounly Tox.) (RR. D ﬂ trict
C) (Permian Busin). (420
RITI-800, . D.J. Simmons, Thoelma 4 [ ?l l‘uo Natural Gas Co, ( lanco 4,70 11-20.70 122170 M Accepted B0
Foed Simumons, Exeo- Fleld, San Juan County,
utriv N. Mﬂ)(ﬂnu Jusn Basin). 8140
.................................. 4,354 112070 129170 - 52171 V8130 e Rroawe.
RI71-801.. Pan American Petro- 415 1) )lommun Fuel Ba IJ Co. 10,100 11-20-70 = 1 o 1-7 815,16 16. o
leum Corp. ?ﬁ'ut Slide (m Unit, Catbon
Jount -
RITI-M2.. Gul OLCOp..eaevannn M8 6 El mminum Gay Co. (Bistl- OB | - B B B | G- 171 *H380  THUIRNS
Gallup Field, San Juan
(Bmm)y. N. Mn) (San Junn
RIT1-88.. Chevron Oll Co., 4 7 Caseade Natuml Gas C 438 102370 129470 524-71 NRI150 ¥16.0
Western Diviston. ((Maml(.‘:?ek ui\m, Garfield
oun’ 0
RITI-.. Gl Ol Corp, e nvnn 195 5 El I‘uo ,halum? Gas Co. (Red 50 11-23-70 2-M4-70 5-M-N 2105 w8

h Field, Ulutah County,

Uuln 4

—

* Unless othorwise stated, the pressure base i 14.65 pala,

! Twostep pedodie Increase.

t Bubject to downward B.tu,

! Amoendment dated Nov, 18, 1470,
torm of contrnet unti] June 11, 1976,

ustment.

* Buyor deducts 0.5 cont for dahydn\llan and 2 conts for amortization of plpeline
costs from rote shown, Rate inoludes 0.01025-cont tax refmburement.,
Cliffs Formation.

# Attributable to production from Plotured
¢ Attributable to produstion below The Picture Cliffs

T Tax refmbamsement portion of rate not applienble to production atiributable to

Btate and Foderal royalty.
¥ Settlement rate,

which pw\ Ldes for Incecased mato and extends

* No eurrent sules.

1 Initial mte.

# Includes partial redmbursertient for tha full 2,85 percent Now Mexleo Emergency
Sohool Tax,

12 Suspendod fn Docket No, RITI-T until Dec. 19, 1970,
1 Pressure base Is 15.025 pyla.

e date sat forth In the HEfoo-
oo ol - nereasesd rate cont therein,

tive Date Unless Susp
bowever, is suspendeod

" Avcopted ns of Dec.
plicable colling.,

Formation.

W Accopted s a oommct 5m¢ndmen5‘g‘ﬂwuw

0

"l 1970 l!m': u‘:mpmed {ncrease does not exceed the ap~
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The proposed periodic increase of Pan
American Petroleum Corp. (Pan American)
\ncludes a double amount of the contractu-
ally due relmbursement of the Wyoming
severance tax, to provide for relmbursement
of taxes npplicable to future production as
well as reimbursement for taxes applicable
1o past production, back to January 1, 1968,
The proposed increase is suspended for b
months upon expiration of statutory notioe.
After tax relmbursement applicable to past
production has been recovered, Pan American
shall file a rate decrease reducing the pro-
posed rate 50 as to provide for tax relmburse=
ment for future production only. Pan Ameri-
enn will also be required to refund any reim-
bursement relating to the Wyoming tax
collected in this proceeding in the event the
tax 18 for sny reason held lnvalid upon
judicial review.

The proposed increase of Gulr Ou Corp.
(Gulf) reflects partial reimbursement for the
full 255 peroent New Mexico Emergency
School Tax. El Paso Natural Gas Co, (pur-
chuser) is expocled to protest such tax relm-
putsement. El Paso questions the right of
the producer under tho tax reimbursement
clause to fille w rate increase reflecting tax
reimbursement computed on the basls of an
Increass in tax rate by the New Mexico Leg-
lslature In excess of 0.55 percent. While E!
Paso conocedes that the New Mexico Legisia-
ture effected & higher rate of st least 0.55
percent, thoy clalm there 18 controversy as to
whether or not the new legislation effected
an increased mate in excess of 055 percent.
In view of the contractual problem pre-
sented, the hearing herein shall be concerned
with the contractual basis for such rate fil-
ing, as well ns the statutory lawfulness of
the proposed Incroased rate.

Gulf proposes a rate increase from 195
cents to 206 cents for a sale of gas to K
Paso Natural Gas Co, in the Red Wash Fleld,
Vintah County, Utah, where no formal cell-
ing rates have been announced. Since the
proposed rate exceeds the 13-cent increased
rate celling for ndincent Colorado and Wyo-
ming snd the 15.384-cent Initinl rate certif-
lested In Opinjon No. 350 for sales In the
Red Wash Pield, the proposed rate is sus-

NOTICES

Qregory J. Gallagher, B. J. Brown, and
Gulf Oll Corp. request effective dates for
which adequate notice has not been given.
Good cause has not been shown for grant-
ing any of these requests and they are
denled,

All of the producers’ proposed increased
rates and oharges exceed the applicablo aren
price levels for increased rates ns set forth
in the Commission's statement of general
policy No. 61-1, as amended (18 CFR 2.56).

[F.R. Doc. 70-17645; Piled, Dec. 30, 1070;
8:45 am.|

[Docket No. RI71-505]
JOSEPH S. GRUSS

Order Providing for Hearing on and
Suspension of Proposed Change in
Rate, and Allowing Rate Change To
Become Effective Subject to Refund

Decemser 18, 1970,

Respondent named herein has filed a
proposed change in rate and charge of &
currently effective rate schedule for the
sale of natural gas under Commission
jurisdiction, as set forth in Appendix A
hereof.

The proposed changed rate and charge
may be unjust, unreasonable, unduly dis-
criminatory, or preferential, or otherwise
unlawful,

The Commission finds: It is In the
public interest and consistent with the
Natural Gas Act that the Commission
enter upon a hearing regarding the law-
fulness of the proposed change, and that
the supplement herein be suspended and
its use be deferred as ordered below,

The Commission orders:

(A) Under the Natural Gas Act, par-
ticularly sections 4 and 15, the regula-
tions pertaining thereto (18 CFR, Chap-
ter I), and the Commission’s rules of
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shall be held concerning the lawfulness
of the proposed change.

(B) Pending hearing and decision
thereon, the rate supplement herein is
suspended and its use deferred until date
shown in the “Date Suspended Until"
column, and thereafter until made effec~
tive as prescribed by the Natural Gas
Act: Provided, however, That the supple-
ment to the rate schedule filed by re-
spondent shall become effective subject
to refund on the date and in the manner
herein prescribed if within 20 days {from
the date of the Issuance of this order
respondent shall execute and file under
its above-designated docket number with
the Secretary of the Commilssion its
agreement and undertaking to comply
with the refunding and reporting proce-
dure required by the Natural Gas Act
and § 154.102 of the regulations there-
under, accompanied by a certificate
showing service of a copy thereof upon
the purchaser under the rate schedule
involved. Unless respondent is advised to
the contrary within 15 days after the
filing of its agreement and undertaking,
such agreement and undertaking shall be
deemed to have been accepted.

(C) Until otherwise ordered by fhe
Commission, neither the suspended sup-
plement, nor the rate schedule sought to
be altered, shall be changed until dis-
position of this proceeding or expiration
of the suspension period.

(D) Notices of intervention or peti-
tlons to intervene may be filed with the
Federal Power Commission, Washington,
D.C. 20426, in accordance with the rules
of practice and procedure (18 CFR 18
nn’? 1.37(f)) on or before February 10,
1971,

By the Commission.
[searl GORDON M. GRANT,

pended for 5 months, practice and procedure, a public hearing Secretary.
ArFENDIX A
Sap- Amount Duate Effectivea Date Centa Met* d? “t" 'nb
on o
I)Qghi Respondent sched-  ple Purchaser and producing area of ing date A e e 1(:.01.‘:;
NO. ule ment annoal  tendered  uniesm pendad Ratein Proposed refund in
No, No., incroase swsponded  until effoct increased  dockels
- mto Nos,
RITI-805_. Joseph 8, Gross.......... 10 2 El Paso Natural Ons $000 11-23-70  12-2-70 12-25-70 130 1.0

Co. (Ignacio-Blanso
Mm)\hnlo Field, La Pﬁu County,

"Prossure bines I8 15,025 p.sta.

% The proposed incrense of Joseph S. Gruss is dated after the date of issuance of the Commission's statement of general policy No. 61-1
- ued September 28, 1060, and the proposed rate does not exceed (he area Initial service celling rate, Accordingly, the proposed increase i
uEpended for one day from December 24, 1970, the date of expiration of statutory notice.

[FR. Doc. 70-17549; Filed, Doo. 30, 1870; 8:45 a.m.]

[Docket No, CP71-160]
NORTHERN NATURAL GAS CO.
Notice of Application

" Decemsen 28, 1870,
No r'{\:c nNotice that on December 15, 1970,
2903 e Natural Gas Co. (applicant),
flleg lDOdme Street, Omaha, NE 681032,

o~ 1 Docket No, CP71-160 an applica-
St pGummnt. to section 7(c) of the Nat-
cate 'M Act, as amended, for a certifi-
o mg bublic convenience and necessity
tion rizing the construction and opera-

of certain facilities, all as more fully

set forth in the application which is on
file with the Commission and open to
public inspection.

Specifically, applicant proposes to in-
stall the following facilities: (i) three
2,000-horsepower compressor units in the
Lea County, N. Mex., gathering system;
(1) one 660-horsepower compressor unit
in the Eunice, N. Mex., compressor sta-
tion; (i) two 1,000-horsepower com-
pressor units in the Northrup, Tex.,
gathering system; and (ly) 11.1 miles of
30-inch loop north of Coyanosa, Tex.
Applicant estimates that these facilities
will cost approximately $5,802,900 and

states that this cost will be financed from
cash on hand and from funds generated
through operations.

Applicant alleges that the proposed fa-
cllities are required to reduce gathering
system line pressures In accordance with
contractual obligations, to maintain sup-
ply system delivery capability, and to
transport available yolumes for use in
meeting existing system requirements for
the 1971-72 heating season. Applicant
states that no additional salable capac-
ity will result from the proposed facilities
and no additional revenues will be de-
rived therefrom.
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Any person desiring to be heard or to
make any protest with reference to said
application should on or before Janu-
ary 15, 1971, file with the Federal Power
Commission, Washington, D.C. 20426, a
petition to intervene or a protest in ac-
cordance with the requirements of the
Commission’s rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) and the reg-
ulations under the Natural Gas Act (18
CFR 157.10), All protests flled with the
Commission will be considered by it in
determining the appropriate action to be
taken but will not serve to make the
protestants parties to the proceeding.
Any person wishing to become a party
to a proceeding or to participate as a
party in any hearing therein must file
a petition to intervene in accordance
with the Commission’s rules.

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act and the
Commission’s rules of practice and pro-
cedure, a hearing will be held without
further notice before the Commission on
this application if no petition to inter-
vene is filed within the time required
herein, if the Commission on its own re-
view of the matter finds that a grant of
the certificate is required by the public
convenience and necessity. If a petition
for leave to intervene is timely filed, or
if the Commission on its own motion be-
lieves that a formal hearing is required,

NOTICES

further notice of such hearing will be
duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for applicant to appear or
be represented at the hearing.

KeNNeETH F. PLUMS,
Acting Secretary.

[FR. Doc. 70-17589; Filed, Dec. 30, 1970;
B8:48 a.m.]

[Docket No. RIT1-517 ete.]

PAN AMERICAN PETROLEUM CORP.
ET AL

Order Providing for Hearings on and
Suspension of Proposed Changes in
Rates '

Decemper 22, 1870.

The respondents named herein have
filed proposed increased rates and
charges of currently effective rate sched-
ules for sales of natural gas under Com-
mission jurisdiction, as set forth in
Appendix A hereof.

The proposed changed rates and
charges may be unjust, unreasonable,
unduly diseriminatory, or preferential, or
otherwise unlawful,

The Commission finds: It is in the
public interest and consistent with the

: Does not consollidate for hearing or dis-
pose of the several matters herein.

APPENDIX A

Natural Gas Act that the Commission
enter upon hearings regarding the law-
fulness of the proposed changes, and
that the supplements herein be sus-
pended and thelr use be deferred as
ordered below,

The Commission orders:

(A) Under the Natural Gas Act, par-
ticularly sections 4 and 15, the reg-
ulations pertaining thereto (18 CFR
Chapter I), and the Commission's rules
of practice and procedure, public hear-
ings shall be held concerning the lawful-
ness of the proposed changes.

(B) Pending hearings and decisions
thereon, the rate supplements herein are
suspended and their use deferred until
date shown in the “Date Suspended
Until” column, and thereafter until
made effective as prescribed by the
Natural Gas Act.

(C) Until otherwise ordered by the
Commission, neither the suspended sup-
plements, nor the rate schedules sought
to be altered, shall be changed until diz-
position of these proceedings or expira-
tion of the suspension period.

(D) Notices of intervention or peti-
tions to intervene may be filed with the
Federal Power Commission, Washington,
D.C. 20426, in accordance with the rules
of practice and procedure (18 CFR 1.8
and 1.37()) on or before February 12,
1971,

By the Commission.

[sEAL] GORDON M, GrANT,
Secretary.
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[ Docket No. RIT1-506 ete.|

UNION OIL COMPANY OF
CALIFORNIA ET AL.

Order Providing for Hearings on and
Suspension of Proposed Changes in
Rates '

Decemeser 22, 1970,
The respondents named herein have
filed proposed Iincreased rates and
charges of currently effective rate sched-
ules for sales of natural gas under Com-

mission jurisdiction, as set forth in
Appendix A hereof.

The proposed changed rates and
charges may be unjust, unreasonable,

NOTICES

unduly discriminatory, or preferential,
or otherwise unlawful.

The Commission finds: It is in the
public interest and consistent with the
Natural Gas Act that the Commission
enter upon hearings regarding the law-
fulness of the proposed changes, and
that the supplements herein be sus-
pended and their use be deferred as
ordered below,

The Commission orders:

(A) Under the Natural Gas Act, par-
ticularly sections 4 and 15, the regula-
tions pertaining thereto (18 CFR, Chap-
ter I), and the Commission’s rules of
practice and procedure, public hearings
shall be held concerning the lawfulness
of the proposed changes.

(B) Pending hearings and decisions

20027

date shown in the “Date Suspended
Until” column, and thereafter until made
effective as prescribed by the Natural
Gas Act.

(C) Untll otherwise ordered by the
Commission, nelther the suspended sup-
plements, nor the rate schedules sought
to be altered, shall be changed until dis-
position of these proceedings or expira-
tion of the suspension period.

(D) Notices of intervention or peti-
tions to intervene may be filed with the
Federal Power Commission, Washington,
D.C. 20426, in accordance with the rules
of practice and procedure (18 CFR 18
and 1.37(0)) on or before February 16,
1971.

By the Commission.

1 Does not consolidate for hearing or dis- thereon, the rate supplements herein are {sEAL] GORrRDON M, GRANT,
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r_'“‘"* proposed increase of Ameradn Hess
r}"r? Is for a sale In North Dakota where
Lo Celling rates have been established. The
’léahumt certificated rate in North Dakota in
;vf"‘“‘ per Mcf, Since the proposed rate
medn the highest certificated rates in the
Pgou. the proposed Increase is suspended for
nonths,
‘.':r}m Proposed increased rate of 22 cents per
the Of Atlas Corp. is for a sule of gas in
r,:-- Aneth Area of Utah where no formal
"_O‘r“;ggc:‘tﬁmhnv:l been announced. In ac-
v prior requests for proposed

incrensed rates filed at this level, ghe pro-

No. 253-—8

posed increased rate of Atlas is suspended for
& months.

"The proposed Increases of Alamo Pelro-
feum Co. refleot partial reimbursement for
the full 2.55 percent New Mexico Emergency
School Tax. El Paso Natural Gas Co,, the
buyer, {5 expected to protest such tax re-
imbursement, El Paso questions the right of
the producer under the tax relmbursement
clause to file a rate Increase reflecting tax
reimbursement computed on the basis of
an increase In tax rate by the New Mexico
Legisiature in excess of 0.56 percent, While
El Paso concedes that the New Mexico Legis-

Iature effected & higher rate of at least 056
percent, they cialm there Is controversy as
to whether or not the new legisiation ef-
fected an increased rute In excess of 0.55 per-
cent, In view of the contractual problem pre-
sented, the hearing hereln shall be concerned
with the contractual basls for such rate
filings, as well as the statutory lawfuiness of
the proposed increased rates,

Prenalta Corp. requests an effective date
for which adequate notice was not given.
Good cause has not been shown for granting
this request and it Is denled.
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All of the producers’ proposed increased
rates and charges exoeed the applicable area
price levels for increased rates as set forth
in the Commission's statement of general
pollcy No. 61-1, as amended (18 CFR 2.50).

[F.R. Doc. 70-17648; Filed, Dec. 30, 1870;
8:45 am.)

[Docket No. CP68-308]

UNITED GAS PIPE LINE CO. AND
MID LOUISIANA GAS CO.

Notice of Application

Decemuex 18, 1070.

Take notice that on December 9, 1870,
United Gas Pipe Line Co. (United) and
Mid Louisiana Gas Co. (Mid Louisiana),
formerly Humble Gas Transmission Co.
filed in Docket No. CP8§-308 an appiica-
tion pursuant to section 7(c) of the Nat-
ural Gas Act requesting that the certifi-
cate of public convenience and necessity
heretofore issued in this docket, as
amended, be further amended: () To
designate four additional exchange
points in East Baton Rouge Parish, La.;
{ii) to authorize the exchange of certain
volumes of gas upon a regular basis; and
(iil) to asuthorize the construction and
operation of certain facilities; and Mid
Loulsiana asks that it be authorized to
continue rendering certain services, all
as more fully described in the applica-
tion which is on file with the Commission
and open to public inspection.

The only new facilities required to be
constructed by United as a result of the
proposed exchange are those to be located
on United's Baton Rouge to New Orleans
line at its intersection with Mid Louisl-
ana's line at Hammond Highway in East
Baton Rouge Parish, La,, consisting of a
tap on United’s line, estimated to cost
$830, and a meter and regulating station
with connecting lines to be installed by
Mid Louisiana at an estimated cost of
$14,600.

The exchange points and the services
proposed in the application would permit
United and Mid Louisiana to make de-
liveries of natural gas to the other at
locations which can assist the other In
the operation of its system operations,
thus providing increased flexibility of
operation and continuity of service for
the benefit of the customers of each,

Any person desiring to be heard or to
make any protest with reference to said
application should on or before Jan-
uary 11, 1871, file with the Federal Power
Commission, Washington, D.C. 20426, a
petition to intervene or & protest in ac-
cordance with the requirements of the
Commission’s rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) and the reg-
ulations under the Natural Gas Act (18
CFR 157.10), All protests filed with the
Commission will be considered by it In
determining the appropriate action to be
taken but will not serve to make the
protestants parties to the proceeding.
Any person wishing to become a party to
a proceeding or to participate as a party
in any hearing therein must file a peti-
tion to intervene in accordance with the
Commission's rules,

NOTICES

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act and the
Commission's rules of practice and pro-
cedure, a hearing will be held without
further notice before the Commission on
this application if no petition to inter-
vene is filed within the time required
herein, if the Commission on its own
review of the matter finds that a grant
of the certificate is required by the pub-
lic convenience and necessity, If a peti-
tion for leave to intervene is timely filed,
or if the Commission on its own motion
believes that a formal hearing is re-
quired, further notice of such hearing
will be duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for applicant to appear or
be represented at the hearing,

Gorpox M. GranT,
Secretary.

{F.R. Doc. T0-17653; Filed, Dec, 30, 1970;
8:45 am.|

[Docket No, CP6§7-286)

UNITED GAS PIPE LINE CO. AND
TRANSCONTINENTAL GAS PIPE
LINE CORP.

Notice of Petition To Amend

Decemaer 22, 1970.

Take notice that on December 16, 1970,
United Gas Pipe Line Co. (United), 1500
Southwest Tower, Houston, TX 77002,
and Transcontinental Gas Pipe Line
Corp. (Transco), Post Office Box 1396,
Houston, TX 77001 (petitioners), filed in
Docket No. CP67-286 a joint petition to
amend the order of the Commission
issued on July 24, 1957 (38 FPC 163), as
amended on June 18, 1969 (41 FPC 806),
50 as to allow an increase from 70,000
Mef per day to 150,000 Mcf per day in the
quantities of natural gas that the peti-
tioners are authorized to exchange, all
as more fully set forth in the petition to
amend which is on file with the Commis-
sion and open to public inspection,

By order on July 24, 1967 (38 FPC 163),
the Commission authorized petitioners,
Inter alia, to exchange up to 70,000 Mcf
per day of natural gas. The amending
order (41 FPC 806), did not change the
authorized quantity of exchange gas.

Petitioners state that because of the
very low level of gas stored by United in
its Bistineau storage field in Northern
Louisiana, exchanges between the Peti-
tioners of volumes in excess of the 70,000
Mecf per day limitation have been made
on an emergency basis, Further, petition-
ers state that the conditions which made
the greater exchange volumes necessary
and desirable from an operating stand-
point will probably be present from time-
to-time in the future. Consequently, peti-
tioners request that the Commission
amend its order issued July 24, 1967, so
as to allow exchanges of up to 150,000
Mecf of gas per day between the parties,

Any person desiring to be heard or to
make any protest with reference to said

petition to amend should on or before
January 12, 1971, file with the Federal
Power Commission, Washington, D.C.
20426, a petition to intervene or a pro-
test in accordance with the requirements
of the Commission’s rules of practice and
procedure (18 CFR 1.8 or 1.10) and the
regulations under the Natural Gas Act
(18 CFR 157.10). All protests filed with
the Commission will be considered by it
in determining the appropriate action to
be taken but will not serve to make the
protestants parties to the proceeding.
Any person wishing to become a party to
a proceeding or to participate as a party
in any hearing therein must file a peti-
tion to intervene in accordance with the
Commission’s rules.

Goroon M, GrANT,
Secretary.

[F.R. Doc. T0-175562; Filed, Dec. 50, 1070;
8:45 am.]

SECURITIES AND EXCHANGE
COMMISSION

|812-2860)
INVESTMENT /INDICATORS FUND

Notice of Application and Order
Granting Temporary Relief

Decemper 22, 1970.

Notice is hereby given that Invest-
ment/Indicators Fund (Applicant), Post
Office Box 808, San Francisco, CA 94101,
& management, open-end, diversified in-
vestment company registered under the
Investment Company Act of 1940 (Act)
has filed an application for an order pur-
suant to section 22(e) (3) of the Act per-
mitting (a) suspension of the right of
redemption of its outstanding redeem-
able securities, and (b) suspension of
payment for shares already submitted for
redemption for which payment has not
been made as of the date and time of the
requested order, until either:

(1) Ten days after Applicant gives the
Commission notice of intention to resume
redemptions and payments therefor, or

(2) The Commission on its own initi-
ative rescinds the order applied for
herein.

All interested persons are referred fo
the application on file with the Commis-
sion for a statement of the representa-
tions made therein which are summa-
rized below.

Applicant states that on December 16,
1970 the State of Texas issued & cease
and desist order relating to the offer and
sale of shares of Applicant to Texas resi-
dents. The order was issued on a finding,
among others, that a large undisclosed
contingent lability exists in that the Ap-
plicant has offered and sold its securitics
which were unregistered in Texas to
Texas residents in violation of the law
of Texas. Over 32,400 shares of the Appli-
cant have been sold to approximately 296
Texas residents with none of said shares
having been registered for sale In Texas.
Applicant has refused to make rescission
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upon the demand of at least one Texas
resident who alleged that he purchased
shares of Applicant at prices ranging
from $9.60 to over $14 per share, The net
psset value of such shares on Decem-
ber 17, 1970, was $6.35 per share,

Applicant represents that similar
problems may exist in other States. As
o result, Applicant may have a contin-
gent labllity to certaln of its stockhold~
ers in an amount which is presently
unascertainable,

Accordingly, Applicant states that un-
til such time as It ascertains the amount
of ‘such contingent liability, if any, and
determines the manner of satisfying any
such liability, it Is not reasonably prac-
ticable for Applicant fairly to determine
the value of its net assets, thus creating
a situation contemplated by subpara-
graphs (2) and (3) of section 22(e) of
the Act,

Section 22(e) (3) provides that the
Commission may by order permit, for
the protection of the security holders of
a registered investment company, the
suspension of the right of redemption
or postponement of the date of payment
or satisfaction upon redemption.

The Commission has considered the
matter and hereby finds, on the basis
of Information stated in the application,
that an immediate emergency exists as
a result of which it is not reasonably
practicable for Applicant to determine
the value of its net assets, Furthermore,
the Commission finds that it is neces-
sary for the protection of security hold-
ers of Applicant that there be issued
fogether with the notice of the applica-
tion a temporary order permitting the
suspension of the right of redemption
and postponement of payment until the
further order of the Commission.

Accordingly, it is ordered, Pursuant to
section 22(e) (3) of the Act, that Appli-
cant be and Is hereby permitted (1) to
suspend the right of redemption of its
oulstanding redeemable securities, effec-
ve at the opening of business this date
and (2) to suspend payment for shares
already submitted for redemption and
on which payment has not been made
prior to this date, both suspensions to
tontinue pending further order of the
Commission,

Notice is further given that any inter-
Ested person may, not later than Janu-
&ry 12, 1971, at 5:30 p.m., submit to the
Commission in writing a request for a
hearing on the application as described
above, accompanied by a statement as
0 the nature of his interest, the reasons
for such request and the issues of fact
;” law proposed to be controverted, or

'® may request that he be notified if the
Commission shall order a hearing
tereon, such communication
should be addressed: Secretary, Secu-
Titles and Exchange Commission, Wash-
ington, D.C, 20549, A copy of such re-
duest shall be served personally or by
mail (airmail if the person being served
i located more than 500 miles from the
zmt of mailing) upon Applicant at the
. dress stated above. Proof of such serv-
:: (by amdavit or in case of an attor-
o) & law by certificate) shall be filed
ontemporaneously with the request. At

NOTICES

any time after said date, as provided by
Rule 0-5 of the rules and regulations
promulgated under the Act, an order
disposing of the application herein may
be issued by the Commission upon the
basis of the information stated in said
application unless an order for hearing
upon said application shall be issued
upon request or upon the Commission’s
own motion., Persons who request a hear-
ing or advice as to whether a hearing is
ordered will recelve notice of further de-
velopments in this matter, including the
date of the hearing (if ordered) and any
postponements thereof.

By the Commission.

[sEAL] OgrvarL L. DvBois,
Secretary.
|P.R. Doc. 70-17650; Piled, Dec. 80, 1970;
8:46 am,|
[31-704)

NORTH CAROLINA NATIONAL BANK
AND BANKERS TRUST OF SOUTH
CAROLINA

Notice of Filing of Application for
Order Declaring Applicants Not To
Be Electric Utility Companies

Decemser 23, 1970,

Notice is hereby given that North Caro-
lina National Bank (NCNB), 200 South
Tryon Street, Charlotte, NC 28202, and
Bankers Trust of South Carolina (Bank-
ers), Post Office Box 448, Columbia, SC
29202, have filed an application for an
order declaring that neither NCNB or
Bankers will become ‘an electric utility
company” within the meaning of section
2(a)(3) of the Public Utility Holding
Company Act of 1935 (Act) as a result of
the transactions set forth in the applica-
tion. All interested persons are referred
to the application, which is summarized
below, for a complete statement of the
facts,

NCNB is a national banking association
organized and existing under the na-
tional banking laws of the United States.
All shares of its outstanding capital
stock, except for qualifying shares owned
by its directors, are owned by NCNB Cor-
poration (the Corporation), a North
Carolina corporation. Neither NCNB nor
the Corporation nor corporations owned
or controlled by the Corporation is pres-
ently a “holding company"” or a “sub-
sidiary company” of a “holding com-
pany,"” as defined in the Act, Bankers is a
bank incorporated under the laws of
South Carolina and is not a “holding
company” or a “subsidiary company” of &
“holding company,” as defined in the
Act. Although no arrangements to do so
have presently been made, Bankers con-
template that it may at some time in the
future become a subsidiary of a “one-
bank" holding company.

Duke Power Company (Duke), a North
Carloina corporation, is an electric utility
company subject to the jurisdiction of
the North Carolina Utilities Commission
and the Public Service Commission of
South Carolina, The Duke Endowment,
which owns approximately 56.06 percent
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of the outstanding common stock of
Duke, is a common law trust established
under the laws of New Jersey for educa-
tional, charitable, and religious purposes
and Duke is exempt from the status of a
subsidiary company pursuant to Rule 12
promulgated under the Act.

Duke has entered into agreements with
various manufacturers to supply to Duke
25 dual-fuel combustion turbines and re-
Iated facilities (Equipment) having an
aggregate installed cost to Duke of ap-
proximately $65,500,000. Duke proposes
to transfer all of such Equipment to each
of the banks as owners, NCNB is fo ac-
quire Equipment situated or to be situated
in North Carolina, with Bankers acquir-
ing Equipment situated or to be situated
in South Carolina. The owners will lease
such Equipment to Duke under separate
net leases (the Leases), each having a
basic term of approximately 26 years,
with an option to Duke to renew each
such Lease for three successive extended
terms of 3 years each,

Each owner will acquire the Equipment
transferred to it for its own account.
Each owner will obtain all funds required
to pay for the installed cost of the Equip-
ment by issuing its certificates of interest
(the Certificates of Interest) to DPC
Equipment, Inc., & Delaware corporation
organized for this purpose (DPC), All of
DPC’s authorized capital stock will be
owned by Goldman, Sachs & Co., & New
York partnership, which is a registered
broker-dealer under the Securities Ex-
change Act of 1934, and a member of the
New York Stock Exchange, or by one of
its senior officers. Such Certificates of
Interest will evidence cash advances to
the owners equal to 100 percent of such
installed costs and as security for these
certificates each owner will assign to
DPC its rights as lessor under the Leases
pursuant to a Security Agreement,

Goldman, S8achs & Co, as agent will ob-
tain for DPC the funds which DPC will
advance to the owners. DPC will issue
self-liquidating, fixed interest-bearing
notes (the Notes) In aggregate principal
amount up to $65,500,000, under a private
placement with institutional lenders. The
Notes will mature at the expiration of the
basic term of the Leases and will be issued
as provided in a collateral trust inden-
ture (the Indenture) from DPC to Irving
Trust Company. as trustee (the Trustee),
The Notes will be secured under the In-
denture by an assignment to the Trustee
of (i) all the rights of DPC under the
Certificates of Interest, including the
right to receive all rents and other sums
payable by Duke under the Leases, and
(i) all the rights of DPC under each of
the Security Agreements mentioned
above. The Notes will be further secured
by Duke’s agreement to pay DPC's taxes,
if any, and its administrative and operat-
ing expenses, to furnish financial infor-
mation to the holders of the Notes, to re-
move all liens, encumbrances or charges
which interfere with required payments
on the Notes, and to make all payments
under the Leases directly to the Trustee
to meet the obligations upon the Notes
as provided in the Indenture, Under each
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Lease Duke will be responsible for main-
taining, operating, repalring, replacing,
and Insuring the Equipment and for pay-
ing all taxes and other costs arising out
of the possession and use of such
Equipment,

Bankers, NCNB or the Corporation will
not receive any fee or other payments in
connection with the transactions de-
seribed above, except that (1) Bankers,
NCNB and the Corporation will be en-
titled to receive from Duke reimburse-
ment for and indemnification against any
costs and expenses incurred by either of
them in connection therewith, and (i)
after the Notes have been repald and if
Duke has not purchased the Equipment
previously as provided in the Leases, the
owners would be entitled to receive the
proceeds of the sale of the Equipment
if the Leases have not been renewed or
further payment of rents if the Leases
have been renewed in accordance with
the terms therein specified.

Each of the Applicants states that it is
a company primarily engaged in one or
more businesses other than the business
of an electric utility company and that
it will not receive any revenues from the
sale of electric energy by reason of the
proposed transactions, Duke has applied
to the North Carolina Utilities Commis-
sion and the Public Service Commission
of South Carolina for orders authorizing
the participation of Duke in the proposed
transactions. The orders of the State
Commissions will be supplied by amend-
ment.

Notice is further given that any in-
ierested person may, not later than Jan-
uary 20, 1971, request in writing that a
hearing be held in respect of the request
for exemption, stating the nature of his
interest and the reasons for such request,
and the issues of fact or law which he
desires to controvert; or he may request
that he be notified should the Commis-
sion order a8 hearing thereon. Any such
request should be addressed: Secretary,
Securities and Exchange Commission,
Washington, D.C. 20549. At any time after
said date the Commission may grant the
exemption requested, or take such other
action as it deems appropriate,

For the Commission, by the Division

of Corporate Regulation, pursuant to
delegated authority,

(seAL] OnrvaL L, DuBo1s,
Secretary.
[F.R. Doec. 70-17560; Filed, Dec, 30, 1070;
8:40am.]
[812-2147]

PAN AMERICAN SULPHUR CO.

Notice and Order for Hearing on Ap-
plication for Order That Company
Is Not an Investment Company, or,
for Order Exempting Company, or
in Alternative, Exempting Proposed
Transaction

Decemaer 22, 1970,
Notice is hereby given that Pan Amer-

fcan Sulphur Co. (Applicant), 1700
Southwest Tower, Houston, TX 77002,

NOTICES

& Delaware corporation, has filed an
application for an order of the Com-
mission pursuant to section 3(b)(2) of
the Investment Company Act of 1940
(Act) declaring that Applicant is pri-
marily engaged in a business or busi-
nesses other than that of investing, re-
investing, owning, holding, or trading
in securities through controlled com-
panies conducting similar types of
businesses, or, for an order pursuant
to section 6(c) of the Act exempting
Applicant from all provisions of the Act,
or, In the alternative, for an order ex-
empting from the provisions of sections
17¢a) and 21 of the Act a certain trans-
action Incident to the granting of a se-
cured loan, to The Susquehanna Corp.
(Susquehanna), an affiliated person of
Applicant. All interested persons are re-
ferred to the application on file with the
Commission for a statement of the rep-
resentations therein, which are summa-
rized below.

Since its formation in 1947 Applicant
has been actively engaged in the ex-
ploration, development, production, and
sale of sulphur. From 1953 to June 30,
1967, substantially all sulphur explora-
tion, development and production activ-
ities were carried on by Azufrera Pan-
americana, S.A. de C.V. (Azufrera), a
Mexican corporation and wholly owned
subsidiary of Applicant.

In January 1961, a new Mexican min-
ing law became effective which imposed
disadvantages against mining corpora-
tions unless controlled by Mexican na-
tionals. With respect to sulphur conces-
sions held by Mexican corporations, such
as those held by Azufrera, the law re-
quires that 66 percent of the capital stock
of such corporations eventually must be
held by Mexican nationals. On June 30,
1967, Applicant sold 66 percent of the
outstanding stock of Azufrera to the
Mexican government and a group of
private Mexican investors for $49,500,000
payable in two notes of Naclonal Finan-
clera, 8.A. As of June 238, 1968, both notes
had been paid and the proceeds invested
in certificates of deposit. The Mexican
government now holds 43 percent of
Azufrera’'s common stock, private Mexi-
can investors own 23 percent, and Appli-
cant has retained 34 percent of the
common stock of Azufrera.

Under its amended Articles of Incor-
poration, Azufrera is required to distrib-
ute as dividends to shareholders a mini-
mum of 75 percent of the net income
remaining after amounts required for
legal reserves. Any change in Azufrera’s
dividend policy must be approved by vote
o{ozg percent of its outstanding capital
s A

Three of Applicant’s directors also
serve as directors of Azufrera’s nine-man
Board. Under the provisions of Azufrera’s
amended Articles of Incorporation, the
approval of Applicant is required as to
virtually every significant activity of Azu-
frera. In addition, under the terms of &
management assistance agreement en-
tered into at the time of the sales, Appli-
cant is the sole operator of Azufrera’s
sulphur operations and, under the terms
of an employment contract, the chairman
of the board of Applicant is the chief

executive officer of Azufrera; both con-
tracts are for a 5-year period. All but
two offices of Azufrera are held by offi-
cers, employees, or persons designated
by Applicant and Applicant’s principal
executive officers spend substantiaily all
of their time on the business of Azufrera
and its subsidiaries.

Applicant also owns 34 percent of the
capital stock of Compania San Noe, SA.
de C.V. (San Noe), a Mexican corpora-
tion which was formed by Applicant and
Banco Nacional De Mexico, S.A. In 1965
to explore for new sulphur deposits in
Mexico, In addition, the Applicant owns
38.7 percent of the capital stock of Fer-
tilizantes Fosfatodos Mexicanos, SA.
(FFM), s manufacturer of phosphate
fertilizers. The remainder of the stock of
FFM is owned by Kuhn Loeb & Co. (2
percent), Loeb Rhoades & Co. (2 per-
cent), and Mexican Nationals (56.93
percent).

Applicant’s principal assets on June 30,
1970 were as follows.

(Millions)
7.1

______ 8

Other short-term Investments.. 45.5

Other ourrent jtems. .. ..o vunnn 2.2
Investments in aMliated

Mexican co R e e e 10.4
Azufrera 8 percent bonds

AU IV e sne e dnsnsew g 0

3 ]

Property and equipment. ...
L0 3 10 T e — o 45|
On August 17, 1967, Applicant's board
of directors resolved that It was appli-
cant’s policy to continue as an operating
company either directly or through ma-
jority-owned subsidiaries and through
controlled companies conducting similar
types of businesses and, except for tem-
porary investments In Government se-
curities and certificates of deposit, to in-
vest available eash in such businesses.
By order dated November 1, 1967, the
Commission granted to the Company a
temporary exemption from the provi-
sions of section 7 of the Act until such
time as the Commission should act on the
application (Investment Company Act
Release No. 5146) . The principal effect of
this order was that the company was {0
be treated as an investment company
within the meaning of section S (D)
of the Act, except that transactions be-
tween the company and its Mexican affil-
iates and subsidiaries were exempted
from the applicable provisions of the Act.
As stated In Susquehanna's Schedule
13D filed on March 13, 1970 (amendcq
Mar, 24, 1870), Susquehanna now owns
over 50 percent of Applicant’s common
stock. At a meeting of Applicant's board
of directors held on May 5, 1970, the
president of Susquehanna was named
chief executive officer of Applicant and
chairman of its executive committee. In
addition, two directors of Susquehanna
and a former director were named L0
the Applicant's board, replacing direcwr:‘v
of the Applicant who resigned. A total of
five directors resigned. Six directors, of-
ficers, or former directors of Susque-
hanna are now members of the
t's 1l-member board. 1
meeting of the Applicant’s board of di-
rectors on October 15, 1970, the president

.
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of Susquehanna was named president of
the Applicant and the executive vice
president of Susquehanna was named
senlor executive vice president of the
Applicant.

The board of directors of the Appli-
cant on October 30, 1970 made an offer
to lend Susquehanna $36, million at a
rate of interest of 134 percent above the
prime rate per annum with an option
to the Applicant to purchase Susque-
hanna-Western, Inec. (Susquehanna-
Western), a wholly owned subsidiary of
Susquehanna, after 4 years, at a price
of 20 times the average net income for
said 4-year period., Susquehanna-West-
ern is engaged in the production of ura-
nium oxide. The outstanding stock of
Susquehanna-Western, and the stock of
the Applicant, now owned by Sus-
quehanna, together having an estimated
value of $85 million, will be pledged as
security for the loan, and in no event
shall the collateral be allowed to fall
below a value of $50 million. Appli-
cant will enter into a management con-
tract with Susquehanna, pursuant to
which the Applicant will assume imme-
diate operation and control of Susque-
hanna-Western, Under the manage-
ment contract the Applicant will re-
ceive, as compensation, an amount equal
to the difference between the above noted
interest payment and the net earnings
of Susquehanna-Western, provided the
latter is the higher amount. Susque-
?:_xzm accepted this offer November 2,

W,

Section 3(b)(2) provides that, not-
withstanding section 3(a) (3), the term
“Investment company” does not include
an issuer which the Commission finds
and by order declares to be primarily
engaged in a business or businesses other
than that of investing, reinvesting, own-
ing, holding, or trading in securities
elther directly or through majority-
owned subsidiaries or through controlled
Companies conducting similar types of
businesses.

Section 6(¢c) of the Act provides that
the Commission, by order upon applica~
tion, may conditionally or uncondition-
ally exempt any person, security or
transaction from any provision or pro-
vislons of the Act, if and to the extent
that such exemption is necessary or ap-
propriate in the public interest and con-
sistent with the protection of investors
and the purposes fairly intended by the
policy and provisions of the Act.

Section 17(a) of the Act, as here per-
tlnent, prohibits an affiliated person of
: registered investment company from

Nowingly selling to or purchasing from,
Such rezistered company any securities
or other property, or from borrowing
anoney or other property from such reg-
;]1'31'8d company. Section 17(b) provides
that the Commission, upon application,
fay grant an exemption from the pro-
Visions of section 17(a) after finding that
W€ terms of the proposed transaction,
including the consideration to be paid
g’ ‘eceived, are reasonable and fair
n“d do not involve overreaching on
l‘ie part of any person concerned and
94t the proposed transaction is con-

NOTICES

sistent with the policy of such registered
investment company and with the gen-
eral purposes of the Act,

Section 21(b) makes it unlawful for
any registered management company to
lend money to any person if such per-
son controls, or Is under common con-
trol, with such registered company,

Applicant contends that it is not, and
has never been, an investment company,
and further, that the terms of the pro-
posed transaction are fair and reason-
able and beneficial to it, that there has
been no overreaching on the part of any
person concerned, and that the proposed
transaction is consistent with the in-
vestment policy of Applicant and with
the general purposes of the Act.

It appears to the Commission that it is
appropriate in the public interest and In
the interest of investors that a hearing
be held with respect to the application,

It is ordered, Pursuant to section 40
(a) of the Act, that a hearing on the
aforesaid application under the appli-
cable provisions of the Act and of the
rules of the Commission thereunder be
bheld on the 13th day of January, 1971
at 10 a.m,, in the offices of the Securities
and Exchange Commission, 500 North
Capitol Street NW. Washington, DC
20549. At such time the Hearing Roo
Clerk will advise as to the room in which
such hearing will be held. Any person
desiring to be heard or otherwise wish-
ing to participate in this proceeding is
directed to file with the Secretary of the
Commission his application as provided
by Rule 9(¢c) of the Commission’s rules
of practice, on or before the date pro-
vided in the rule, setting forth any issues
of law or fact which he desires to con-
trovert or any additional issues which he
deems raised by this notice and order or
by such application. Persons filing an
application to participate or be heard
will receive notice of any adjournment
of the hearing as well as other actions
of the Commission involving the subject
matter of this proceeding.

It is jurther ordered, That any officer
or officers of the Commission, designated
by it for that purpose, shall preside at
said hearing, The officer so designated is
hereby authorized to exercise all the
power granted to the Commission under
sections 41 and 42(b) of the Act and to
a hearing officer under the Commission’s
rules of practice.

The Division of Corporate Regulation
having advised the Commission that it
has made a preliminary examination of
the application, and that upon the basis
thereof the following matters and ques-
tions are presented for consideration,
without prejudice to its specifying addi-
tional matters and questions upon fur-
ther examination:

(1) Whether Applicant is engaged in
a business or businesses other than that
of investing, reinvesting, owning, hold-
ing, or trading in securities through con-
trolled companies conducting similar
types of businesses; or

(2) Whether it is necessary or appro-
priate in the public interest and consist-
ent with the protection of investors and
the purposes fairly intended by the policy
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and provisions of the Act to exempt Ap-
plicant from all provisions of the Act: or

(3) Whether the terms of the proposed
transaction, including the consideration
to be paid or received, are reasonable and
fair and do not involve overreaching on
the part of any person concerned; or

(4) Whether the proposed transaction
is consistent with the investment policy
of Applicant as recited in its statement
on file with the Commission; and

(5) Whether the proposed transaction
i5 consistent with the general purposes
of the Act.

It is jurther ordered, That at the
aforesaid hearing attention be given to
the foregoing matters.

It is further ordered, That the Secre-
tary of the Commission shall give notice
of the aforesald hearing by mailing &
copy of this notice and order by certi-
fied mail to Pan American Sulphur Co.,
at the address noted hereinabove and to
the Susquehanna Corp., Shirley Highway
at Edsall Road, Alexandria, VA 22314,
and that notice to all other persons be
glven by publication of this notice and
order in the FeperAl Recister, and that
a general release of this Commission in
respect of this notice and order be dis-
tributed to the press and mailed to the
mailing list for releases,

By the Commission.

[sEaL] Onvar L, DuBois,
Secretary.
|F.R. Doc. 70-17561; Filed, Dec. 30, 1070;
8:46 am.|
[70-4957]

SOUTHERN CO. ET AL.

Notice of Proposed Issue and Sale of
Notes to Banks and to Dealer in
Commercial Paper by Holding Com-
pany and Four of Its. Subsidiary
Companies, and Exemption From
Competitive Bidding; and Proposed
Issue and Sale of Common Stock by
Four Subsidiary Companies and
Acquisition Thereof by Holding
Company

DeceEmeer 24, 1970.
Notice is hereby given that The South-
ern Co. (Southern), 3390 Peachtree

Road NE. Atlanta, GA 30326, a regis-

tered holding company, and four of its

electric utility subsidiary companies,

Alabama Power Co. (Alabama), Georgia

Power Co. (Georgia), Gulf Power Co.

(Gulf), and Mississippl Power Co. (Mis-

sissippl), have filed an application-

declaration, and an amendment thereto
with this Commission pursuant to the

Public Utility Holding Company Act of

1935 (Act), designating sections 6(a),

6(b), 7, 9(a), 10, and 12{f) of the Act

and Rules 43 and 50 promulgated there-
under as applicable to the proposed
transactions. All interested persons are
referred to the application-declaration,
which is summarized below, for a
complete statement of the proposed
transactions,
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Southern, Alabama, Georgia, Gulf,
and Mississippl propose to issue and sell
unsecured notes to banks and to dealers
in commercial paper, from time to time
prior to December 31, 1971, up to an
aggregate principal amount of $120 mil-
lion outstanding at any one time in the
case of Southern and approximately $85
million, $125 million, $18 million, and
$16 million respectively in the cases of
Alabama, Georgia, Gulf, and Mississippl.
The bank notes, to be dated as of the
date of issue and to mature not more
than 1 year thereafter in the case of
Southern (but not later than Mar, 31,
1972) and 9 months in the cases of
Alabama, Georgia, Gulf, and Mississippi,
and will bear interest at the prime rate
in effect at the lending bank. The notes
may be prepald, in whole or in part,
without penalty or premium. Alabama,
Greorgla, Gulf, and Mississippl request
that the exemption afforded by section
6(b) of the Act relating to the issuance
of short-term notes be increased to per-
mit issue and sale of the notes herein
proposed.

Southern, Alabama, Georgia, Gulf, and
Mississippi, also propose, from time to
time prior to December 31, 1971, to issue
and sell commercial paper in the form of
short-term promissory notes to dealers
in commercial paper (dealers). The
commercial paper notes will be issued in
denominations of not less than $50,000
and not more than $5 million with vary-
ing maturities not to exceed 270 days (but
will not mature later than Mar. 31, 1972,
in the case of Southern) and will not be
prepayable prior to maturity. The com=-
mercial paper will be sold by the issuing
company directly to the dealer at a dis-
count which will not be in excess of the
discount rate per annum prevailing at
the date of issuance for prime commer-
cial paper of comparable quality and of
the particular maturity. No commercial
paper notes will be issued having a matu-
rity of more than 90 days at an effective
interest cost which exceeds the effective
interest costs at which the issuer could
borrow from banks.

It is stated that except for & commis-
sion not to exceed one-elghth of 1 per-
cent per annum payable to the dealer
selling as agent, no commission or fee will
be payable in connection with the issu-
ance and sale of commercial paper. The
dealers, as principal, will reoffer the com-
mercial paper at a discount rate of one-
eighth of 1 percent per annum less than
the prevailing discount rate. The com-
mercial paper of each company will be
reoffered respectively, to not more than
200 customers of each dealer identified
and designated for each company in &
nonpublic lst prepared in advance by
the dealer. No additions will be made to
such list of customers which is composed
of institutional investors.

Southern states that it will issue shares
of its common stock prior to March 31,
1972, and will apply the net proceeds
thereof, together with funds generated
internally, to pay in full, the principal
amount of its notes then outstanding.

NOTICES

Unless otherwise authorized by the Com-
mission, any bank notes or commercial
paper notes outstanding for the four sub-
sidiary companles after December 31,
1971, will be retired from internal cash
resources or from the proceeds of debt or
equity financing,

Southern proposes to use the proceeds
of the proposed bank loans and sales of
commercial paper notes, together with
treasury funds, to acquire, from time to
time, additlonal common stock of its
electric utility subsidiaries, to pay such
bank loans or commercial paper notes
due, and for other corporate purposes.
The acquisitions proposed to be made in
1971 are as follows: $47 million for the
purchase of 470,000 additional shares of
the common stock of Alabama, $75 mil-
lon for the purchase of 750,000 addi-
tional shares of the common stock of
Georgia, $8 million for the purchase of
80,000 additional shares of the common
stock of Gulf, and $7 million for the
purchase of 70,000 additional shares of
common stock of Mississippi, Alabama,
Georgia, Gulf, and Mississippl each pro-
pose to issue and sell to Southern from
time to time during 1971 additional
shares of their respective common stocks
as shown above. It is further proposed
that Gulf will increase its authorized
common stock from 982717 shares to
1,072,717 shares; and that Misslssippi
will increase its authorized common stock
from 1,130,000 shares to 1,181,000 shares.

The total estimated construction ex-
penses of Alabama, Georgia, Gulf, and
Mississippl for 1970 are $212,378,000,
$359,254,000, $33,772,000, and $38,432,000,
respectively. Alabama, Georgla, Gulf, and
Mississippi will use the proceeds from the
sale of thelr common stock as set forth
above to reimburse thelr treasuries for
part of the expenditures in connection
with their 1870 construction programs
to finance partially their 1971 construc-
tion programs, to pay short-term bank
loans and commercial paper notes in-

‘eurred for such purposes, and for other

lawful purposes.

Applicants request an exception from
the competitive bidding requirements of
Rule 50 in connection with the sale of
commercial paper notes pursuant to
clause (a) (5) (B) thereof. It is stated,
in this connection, that (a) all commer-
cial paper which Applicants propose to
issue and =ell will have a maturity notes
in excess of 270 days, (b) current rates
for commercial paper for prime borrow-
eérs, such as applicants, are published
dally in financial publications, and (¢) it
is not practical to invite invitations for
bids for commercial paper.

The flling states that no commissions
have been or will be paid iIn connection
with the proposed transactions. Fees and
expenses paid or incurred, or to be paid
or incurred, directly or indirectly, in con-
nection with the proposed transactions
are estimated as follows:

Bouthern  Alsbamn

Grorpia Gult  Misdedppd

Total

8, o0

L

400
S

500
300

$500

00
200 a0

2,200

0 500 0 ™ 5,200

It is further stated that the issuance
and sale of additional shares of common
stock by Alabama has been expressly au-
thorized by the Alabama Public Service
Commiission; that the issuance and sale
of additional shares of common stocks of
Georgia and Gulf require the respective
nuthorizations from the Georgia Public
Service Commission and the Florida Pub-
lic Service Commission; the issuance and
sale by Alabama and Gulf of the notes
to banks and its commercial paper have
been expressly authorized by the Ala-
bama Public Service Commission and the
Florida Public Service Commission, re-
spectively, and that no other State com-
mission and no Federal commission,
other than thiz Commission, has juris-
diction over the proposed transactions,

Applicants request authority to flle a
certificate of notification under Rule 24
in respect of sales of its commercial paper
notes as herein proposed within 30 days
after the end of each calendar quarter.

Notice is further given that any Inter-
ested person may, not later than Janu-
ary 18, 1971, request in writing that a
hearing be held on such matter, stating
the nature of his interest, the reasons for
such request, and the issues of fact or law
raised by said application-declaration
which he desires to controvert: or he
may request that he be notified if the
Commission should order a hearing
thereon, Any such reqguest should be ad-

dressed: Secretary, Securities and Ex-
change Comumission, Washington, D.C.
20549. A copy of such request should be
served personally or by mail (airmall if
the person being served is located more
than 500 miles from the point of mailing)
upon the applicants-declarants at the
above-stated address, and proof of serv-
jce (by affidavit or, in case of an attor-
ney at law, by certificate) should be filed
with the request, At any time after sald
date, the application-declaration, &s
amended or as it may be further
amended, may be granted and permitted
to become effective as provided in Rule 23
of the general rules and regulations pro-
mulgated under the Act, or the Commis-
sion may grant exemption from such
rules as provided in Rules 20(a) and 100
thereof or take sucl;xwotggr act!unh :s mn
may deem ropriate. Persons w -
quest & hea:-lpgg or advice as to wh_ethfr
a hearing is ordered will receive notice of
further developments in this matter, in-
cluding the date of the hearing (if or-
dered) and any postponements thereof.
For the Commission, by the Division of
Corporate Regulation, pursuant to dele-
gated authority.
SEAL OrvaL L. DuBoss,
k ; Secretary.

[F.R. Doc, 70-17562; Filed, Dec. 30, 1970;
8:46a.m.]
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