AUTHENTICATED
US. GOVERNMENT
INFORMATION

GPO,

FEDERAL
REGISTER

VOLUME 34 « NUMBER 248
Tuesday, December 30, 1969 o  Washington, D.C.

Pages 20295-20374

Agencies in this issue—

The President

Atomic Energy Commission

Business and Defense Services
Administration

Comptroller of the Currency

Consumer and Marketing Service

Customs Bureau

Federal Communications Commission

Federal Deposit Insurance Corporation

Federal Maritime Commission

Federal Power Commission

Federal Reserve System

Federal Trade Commission

Fiscal Service

Food and Drug Administration

Geological Survey

Housing and Urban Development
Department

Interior Department

Internal Revenue Service

Interstate Commerce Commission

Maritime Administration

Securities and Exchange Commission

Detailed list of Contents appears inside.




MICROFILM EDITION

FEDERAL REGISTER
35mm MICROFILM

Complete Set 1936-68, 174 Rolls $1,224

Vol. Year Vol. Year Price| Vol. Year

1936 12 1947 $26 | 23 1958
1937 13 1948 27 | 24 1959
1938 14 1949 22 | 25 1960
1939 15 1950 26 | 26 1961
1940 16 1951 43 | 27 1962
1941 17 "1952 35 | 28 1963
1942 18 1953 32 | 29 1964
1943 19 1954 39 | 30 1965
1944 20 1955 36 | 31 1966
1945 21 1956 38 | 32 1967
1946 22 1957 38 | 33 1968

Order Microfilm Edition from Publications Sales Branch
National Archives and Records Service
Washington, D.C, 20408

1
2
3
4

e
oo,

Archives and Records Service, General Services Administration, Washington, D.C. '—“*“":
Atea Code 202 Apeie Phome 962-8626  nLursuant to the authority contained in the Federal Register Act, approved July 26, 189
(40 Stat, 500, as nmended; 44 U.S.C., Ch. 15), under regulations prescribed by the Administrative Committee of the Federal Register, oP°
proved by the President (1 CFR Ch. I). Distribution is made only by the Superintendent of Documents, U.S. Government Printing Ofice
Washington, D.C. 20402, :
The Froeral Reoisten will be furnished by mall to subscribers, free of postage, for $250 per month or $35 per year, payable ";
adyvance. The charge for individual coples is 20 cents for each issue, or 20 cents for each group of pages as actually bound. Remit check 0
money order, made payable to the Superintendent of Documents, U.S, Government Printing Office, Washington, D,C. 20402, '
The regulatory material appearing herein is keyed to the Coox or Froexar RecurLarions, which is published, under 50 titles, P‘“’S““n‘
to section 11 of the Federal Register Act, ns amended (44 U.S.0, 1510). The Con or ProxralL REGULATIONS is sold by the Superintended
of Documents. Prices of books and pocket supplements are listed in the first Feornal RecGisTer lssue of each month,
There are no restrictions on the republication of material appearing in the Fromar ReGister or the Codz or FroERaL REOGULATIONS.

D,
% 1 Published dally, Tuesday through Saturday (no publication on Sundays, HOH‘_‘“{& ‘j
FE“EI‘AL “EGIS’IE“ on the day after an official Federal hollday), by the Office of the Federal Register, Nation
S 0




THE PRESIDENT

PROCLAMATION

Proclamation interrupting reduc-
tions on certain chemicals.

EXECUTIVE AGENCIES

AGRICULTURE DEPARTMENT

See Consumer and Marketing
Service

ATOMIC ENERGY COMMISSION

Notices

Commonwealth Edison Co.; issu-
ance of provisional operating
Heense « e R et e

BUSINESS AND DEFENSE
SERVICES ADMINISTRATION
Notices

Cornell University et al.; duty-free
entry of sclentific articles.. ...

COMMERCE DEPARTMENT

See Business and Defense Services
Administration; Maritime Ad-
ministration.

COMPTROLLER OF THE
CURRENCY

Rules and Regulations
Investment securities regulation_ . 20303

CONSUMER AND MARKETING
SERVICE
Rules and Regulations

Lemons grown in California and
Arlzona; handling limitations. . 20333

Proposed Rule Making

Mik in Georgis and Mississippi
marketing areas; handling._.. 20349

20357

Onion import regulation_ ... _. 20349
CUSTOMS BUREAU
Rules and Regulations
fability for duties; entry of im-
borted merchandige.. . .oovo ... 20334

FEDERAL COMMUNICATIONS
COMMISSION

Notices

(,‘ux'::mm_l carrier services informa-
Yon; domestic public radio serv-
;f}‘j applications accepted for
3 NUNg - TRE S e 20360
01'-&‘11 and Country Broadcasters,
r:.c ; designation of application
OF hearing e o i £ome 20362

Contents

FEDERAL DEPOSIT INSURANCE
CORPORATION

Rules and Regulations

Published and unpublished records
and information. . ... __

Securities of insured nonmember
State banks. ... _.

FEDERAL MARITIME
COMMISSION

Notices

Issuance of certificates;
Greater Detroit Chamber eof
Commerce -~ 20363
West Line, Inc.. - e ae 20363

FEDERAL POWER COMMISSION

Notices
Hearings, ete.:

Amerada Petroleum Corp.._ ..
Gulf Oll Corp.,etal_. ... . .. >

FEDERAL RESERVE SYSTEM

Rules and Regulations

Securities of member State banks;
financial statements, proxy so-
licitations, and other reports. ..

Notices

Citizens Bancorporation; order
approving action to become a
bank holding company........

Mid-Ohio Bane-Shares, Inec.; no-
tice of application for approval
of acquisition of shares of
AN ES e ey e s

FEDERAL TRADE COMMISSION

Rules and Regulations

Administrative opinions and rul-
ings:

Approval for merger of privately
owned tufting machinery and
equipment manufacturers. ... 20333

Request, for reconsideration of
advisory opinion pertaining to
wholesaler-manufacturer re-
lationship; freight saving as
cost justification_ . __________ 20333

Retailer price reporting plan_. 20334

Use of term “Peat Moss-Pifine
and Sedge".. ... .- 20334

FISCAL SERVICE

Notices

Termination of authority to qual-
ify as surety on Federal
bonds:
Birmingham Fire Insurance
Company of Pennsylvania... 20356
Western Pacific Insurance Co.. 20356

FOOD AND DRUG

20318

20304

20368

ADMINISTRATION
Notices
-Petitions regarding food additives:
Gland-O-La¢ CO- e 20359
Shell Chemical Cooo oo 20359

GEOLOGICAL SURVEY

Notices

Coal land classification orders:
ATCANR e A S e 20357
COlOPaR0 S e s S s T 20357

HEALTH, EDUCATION, AND
WELFARE DEPARTMENT

See Food and Drug Administra-
tion.

HOUSING AND URBAN
DEVELOPMENT DEPARTMENT
Notices

Assistant Secretary for Metropol-
itan Development et al.; order
of succession to act as Secretary
of Housing and Urban Develop-
G e e Ll o o s e S 20360

INTERIOR DEPARTMENT

See also Geological Survey.

Rules and Regulations

Contract clauses (2 documents) .. 20347

INTERNAL REVENUE SERVICE

Rules and Regulations

Labeling and advertising of dis-
Wled BNt s s

Notices

Granting of relief:
Clayton, Clarence... e ..
Zigmont, William Richard___._

INTERSTATE COMMERCE
COMMISSION

Notices

Fourth section applications for
B e e e o wim
Motor carrier transfer proceed-
I g ot o A 20371

MARITIME ADMINISTRATION

Notices

National Shawmut Bank of Bos-
ton; notice of approval as
R L i e e A et s

SECURITIES AND EXCHANGE
COMMISSION

Notices

Hearings, ete.:

Millstone Point Co., and North-
AR e e oot
Oceanographic Ventures, Inc... 20370

TREASURY DEPARTMENT

See Comptroller of the Currency;
Customs Bureau; Fiscal Serv-
ice; Internal Revenue Service,

20297

20356
20356

20371




20298

CONTENTS

List of CFR Parts Affected

The following numerical quide is a list of the paris of each title of the Code of Federal Regulations affecled by
documents published in loday’s issue. A cumulative list of paris affected, covering the current month to date,

appears af the end of each issue beginning with the second issue of the month.

A cumulative guide is published separately at the end of each month. The guide lists the paris and sections
alfected by documents published since January I, 1969, and specifies how they are affected.

3 CFR

PROOCLAMATION:

3950... - - A IR s 5 )
7 CFR

o S ST R AN RS0 = 20333
Paorosen RULES:

) = AR RCL Ll SR s R AT s o 20349
R s s s s s S 20349
O e e e R Bl N R

16 CFR

15 (4 documents) ... 20333, 20334
B o e oo 20334

- 20335

41 CFR

14-T7 (2 documents) . v

- 20347




Presidential Documents

Title 3—THE PRESIDENT

Proclamation 3950

PROCLAMATION INTERRUPTING DUTY REDUCTIONS ON CERTAIN
CHEMICALS

By the President of the United States of America
A Proclomation

1. WHEREAS, pursuant to Title IT of the Trade Expansion Act
of 1962 (19 U.S.C. 1821 to 1888), the President on June 30, 1967,
entered into, and by Proclamation No. 3522 of December 16, 1967 (82
Stat. 1455) proclaimed, the Geneva (1967) Protocol to the General
Agreement on Tariffs and Trade (hereinafter referred to as the
“Geneva (1967) Protocol™, 19 UST (pt. 1). p. 18) which is annexed to
the Final Act Authentieating the Results of the 1964-67 Trade Con-
ference held nnder the auspices of the CONTRACTING PARTIES
to the General Agreement on Tariffs and Trade (id., p. 5) and which
contains a schedule of TTnited States concessions designated as Sched-
ule XX (19 UST (pt. 2), p-1227) ; >

2. WHEREAS general note 3(f) to Schedule XX to the Geneva
(1967) Protocol (other than the footnote thereto) provides as follows:

() If, upon expirption of a period of two years commencing on the effective
date of the concession‘provided for in each of the following items in part 1 of thisg
schedule, the European Economie Community and the United Kingdom will not
continue beyond the second stage all the concessions in chapters 28 through 39
of thelr respective schedules annexed to the agreement to which this schedule is
annexed, the President shall so proclaim, and the rates of duty previously pro-
cluimed for the second stage of the concessions provided for in the following items
shall remain In effect unless or until the President proclaims that the Haropean
Economie Community and the United Kingdom have agreed to proceed with the
further reductions for all the chemicn) concessions provided for in chapters 28
through 39 of their schedules :

415.27 420,82 425,88 3755 403.21
410,10 420.8G 426.10 437.068 403,47
416,30 421.04 495,06
417.32 42108 378 40515
417.50 42116 426.36 139.50 n19.47
418,24 421.18 42042 4455.20 632,04
418,00 421.44 427.72 $50.20 473.00 T23.05
118.02 421.40 (2852 152,24 473,00 2010
41876 421.54 420,26 45248 474.20 765,10
419.00 422.72 420,34 152,80 47422 5540
410.22 42276 120,42 461.20 £74.20 705,45
420,14 42200 437.22 40015 174.600 T71.20
420,18 425,84 457.30 470,15 493.20 T7L40
T00.37"

3. WHEREAS the Schedules of the European Economie Commu-
nity and the United Kingdom annexed to the Geneva (1967) Protocol
provide that the continuation of certain concessions set forth in Chap-
ters 28 throngh 39 of such Schedules shall be conditional upon the
elimination by the United States of the American selling price system
of valuation as the basis for determining the dutiable value of certain
chemicals (Sched. XL, general notes, par. 7; Sched. XIX, see. A, pt. I,
par. 6, 19 UST (pt. 3), pp. 2056, 3266, 19 UST (pt. 1), p. 788, as pro-
vided for in Part IT of the Agreement Relating Principally to Chemi-
cals Supplementary to the Geneva (1967) Protocol (H. Doc. 184,
90th Cong., 1st sess., p. 3613) )
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THE PRESIDENT

4, WHEREAS the American selling })rice gystem of valuation will
not have been so eliminated at the close of December 31, 1069 ; and

5. WHEREAS I have been informed that, at the close of Decem-
ber 81, 1969 (which will be the expiration of the period of two years
commencing on January 1, 1068, the effective date of the concessions
provided for in each item in Part I of Schedule XX to the Geneva
(1967? Protocol listed in general note 3(f) set forth in the second
recital of this proclamation), the European Economic Community and
the United Kingdom will not continue beyond the second stage all the
concessions in Chapters 28 through 39 of their respective Schedules
annexed to the Geneva (1967) Protocol;

NOW, THEREFORE, I, RICHARD NIXON, President of the
United States of America, acting under the authority vested in me by
the Constitution and the statutes, including but not limited to Section
201 of the Trade Expansion Act of 1962, and in accordance with general
note 3(f) to Sclmdul]o XX to the Geneva (1967) Protocol and the note
implementing-it at the end of Annex IIT to the Proclamation of
December 16, 1967, do proclaim that :

(1) upon the expiration of December 31, 1969, the European Eco-
nomic Community and the United Kingdom will not continue beyond
the second stage all the concessions in Chapters 28 through 39 of their
rosmctfive Schedules to the Geneva (1967) Protocol, and, as a result
thereof,

(2) the rateof duty set forth opposite the number of each item of the
Tariff Schedules of the United States listed in the Annex to this
proclamation (which is the second stage of the concession provided
for in Schedule XX and the rate in the 1969 column in Annex 11T to
the proclamation of Decemb®r 16, 1967) shall, on and after January 1,
1970, continue in effect in column numbered 1 pf each such item unless
and until the President proclaims that the European Economic Com-
munity and the United Kingdom have agreed tp proceed with the
future reductions for all the chemieal concessions provided for in
Chapters 28 through 39 of their Schedules,

IN WITNESS WHEREOF, I have hereunto set my hand this 24th
day of December in the year of our Lord nineteen hundred and sixty-
nine, and of the lndv(pem]mnw of the United States of Ameriea the one

hundred and ninety-fourth.
M I on

Tue Warme House,
Washington, D.C.
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THE PRESIDENT

ANNEX

ITEMS IN THE TARIFF SOCHEDULES OF THE UNITED STATES AND THE COLUMN 1 RATES
OF DUTY THEREFOR

Item
415.27
416.10
416,30
41732
417.50
41824
418.60
418.02
418.70

419.00
410.22
420.14
420.18
420.82
420,586
421.04
421.08
421.16
421.18
421.44
421.460
421.54
42272
42296
422.90
425.84
425,88
426.10
426.14
426.28

426.30
420,42
427.72
428,52
42026
420,34
42042
437.22
437.30
437.55

Duty

8¢ per 1b,
0.4¢ per 1b.
0.8¢ per Ib,
0.0¢ per 1b.
0.3¢ per b,
0.2¢ per 1b,
1.2¢ per 1b.
1.2¢ per 1b,
13¢ per 1b. on copper
content
1.2¢ per 1b,
0.25¢ per 1b.
1.8¢ per 1b.
0.15¢ per 1b,
5S¢ per 1b,
0.2¢ per b,
0.45¢ per 1b,
0.2¢ per 1b.
0.4¢ per b,
0.2¢ per 1b.
40¢ pér ton
80¢ per ton
0.15¢ per 1b.
0.5¢ per 1b.
0.24¢ per 1b,
5% ad val.
5% ad val.
9¢ per Ib,
0.2¢ per 1b.
3.2¢ per b,
1.35¢ per 1b. on copper
content
1¢ per Ib,
1.2¢ per b,
2.4¢ per Ib,
2.8¢ per 1b.
¢ per 1b,
4.5% ad val.
6% ad val,
2% and val,
2% ad val
6% ad val.

Item
437.568
437.69
437.84
439.30
445,20
450,20
45224
45248
452.80
461.20
460.15
47016
470.85
47224
472.30
473.28
473.46
473.48
473.60
473.66
474.20
474.22
474.26
474.60
493.20
403.21
40347
495,00
49515
510.87
632.04
723.05
723156
75510
705,40

T65.45

T71.20
77140
79037

Duty

29 ad val,

1.5% ad val

G¢ per Ih,

6% ad val,

3.5% ad val,

3% ad val,

3% ad val.

49 ud val.

0.8¢ per 1b. 4 5% ad val.

4% ad val.

4% ad val.

556 ad val.

0.4¢ per 1b.,

2.7¢ per Ib.

0.45¢ per b,

0.8¢ per 1b,

0.8¢ per 1b,

24¢ per 1b,

2% ad val.

49 ad val,

2% ad yal

0.2¢ per 1b,

0.4¢ per 1b,

2.4¢ per 1b,

0.4¢ per Ib,

6% ad val.

49% ad val

0.4¢ per 1b,

2¢ per 1b,

5% ad val.

5% ad val

1¢ per 1000 matches

0.14¢ each

0.24¢ each 4 0.06¢ each
for each 0.5 gram of
explosive over 1.0 grams
per cap

0¢ per Ib,

4% ad val.

6% ad val.

[F.R. Doc, 69-15439; Filed, Dec. 24, 1069; 1:24 pm.]
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Rules and Regulations

Title 12—BANKS AND BANKING

Chapter —Bureau of the Comptroller
of the Currency, Department of the
Treasury

PART 1—INVESTMENT SECURITIES
REGULATION

Securities Eligible for Underwriting
and Unlimited Holding

1241 Ventura County Alrport Authority
{California).

Riverside County Law Library (Call-
fornia).

Commonwealth of Pennsylvania Tax
Anticipation Notes (General Fund).

Orange County-Westminster Civio
Center Authorlty Courthouse Reve-
nue Bonds (California).

City of Long Beach-Los Angeles
County Civie Center Authority,

1.242
1243

1244
1245

§ 1241  Ventura County Airport Author-
ity (California).

(n) Request. The Comptroller of the
Currency has been requested to rule on

the eligibility of the $385.000 Ventura:

County Afrport Authority Revenue Bonds
for purchase, dealing in, underwriting
&nd unlimited holding by national banks
under paragraph Seventh of 12 US.C. 24,
(b) Opinion, (1) The Ventura County
Alrport  Authority is a public entity
created under the laws of California by
in agreement between the City of Oxnard
and the County of Ventura. Under this
fgreement the Authority is authorized to
Boquire sites for and to acquire, construct
ind lease public terminal buildings for
dlrport purposes and related facilities,
and to issue bonds to finance such proj-
£0ls. The Authority is issuing these bonds
to finance the construction of a new air-
Pon terminal bullding and related facil-
itles for the existing Ventura County Air-
Port at Oxnard. The site for the terminal
Project, located within the City and
Owned in part by the City and in part
by the County, will be leased to the Au-
thority and the completed facilities will
be ‘eased to and operated by the County,
‘2) The County has unconditionally
Promised in the lease rental agreement to
Pay annual rentals to the Authority in
in amount sufficient to meet annual in-
terest and principal payments on these
onds as well as other necessary ex-
Dﬂ‘x;m. The County which possesses gen-
::;’1“ (z:*;-\t"er;; 1(,{ taxation has thus com-
lilted its fa
fhe bonda: th and credit in support of
l‘r-‘r-c": Igunna. It is our conclusion that
”--.5.,83.000 Ventura County Airport Au-
1?‘ Ity Revenue Bonds are general obli-
f"i’:l”!}-“ of a State or a political subdivi-
‘l_,il{'tnereot under paragraph Seventh of
o I8.C. 24 and accordingly are eligible
Of purchase, dealing in, underwriting
ind unlimited holding by national banks.

'{ZE'; ll‘.u Comptroller's letter dated Oct. 17,

No, 248—32

§ 1,242 Riverside County Law Library
(California).

(a) Request. The Comptroller of the
Currency has been requested to rule on
the eligibility of the $1,490,000 Riverside
County Law Library Authority, County
Law Library Facilities Revenue Bonds
for purchase, dealing in, underwriting
and unlimited holding by national banks
under paragraph Seventh of 12 US.C. 24,

(b) Opinion. (1) The Riverside County
Law Library Authority is a public entity
created under the laws of California by
an agreement between the County of
Riverside and the Board of Law Library
Trustees of Riverside County to lease
from the County and to finance, con-
struct and furnish a building consisting
of law library and office facilities to be
leased to the County, The Authority is
issuing these bonds for that purpose. The
County will sublease a part of the build-
ing to the Library Trustees. The re-
mainder will be used for County legal
offices.

(2) The County has unconditionally
promised in the least rental agreement to
pay annual rentals to the Authority in an
amount sufficlent to meet annual interest
and principal payments on these bonds as
well as other necessary expenses., The
County which possesses general powers
of taxation has thus committed its faith
and credit in support of the bonds,

(¢) Ruling. It is our conclusion that
the $1,490,000 Riverside County Law
Library Authority, County Law Library
Facilities Revenue Bonds are general ob-
ligations of a State or a political subdivi-
sion thereof under paragraph Seventh of
12 U.8.C. 24 and accordingly are eligible
for purchase, dealing in, underwriting
and unlimited holding by national banks,
(Acting Comptroller's letter dated
Oct. 17, 1869.)

§ 1.243 Commonwealth of Pennsylvania
Tax Anticipation Notes (General
Fund).

(a) Request. The Comptroller of the
Currency has been requested to rule on
the eligibility of the $200 million Com-
monwealth of Pennsylvania Tax Antic-
ipation Notes, Second Series of 1969
(General Fund) , for purchase, dealing in,
underwriting and unlimited holding by
national banks under paragraph Seventh
of 12US.C. 24,

(b) Opinion. (1) The Constitution of
the Commonwealth of Pennsylvania au-
thorizes the Governor, State Treasurer,
and Auditor General, acting jointly, to
incur debt on behalf of the Common-
wealth by the issuance of tax anticipa-
tion notes having & maturity within the
fiscal year of issue and payable exclu-
sively from revenues recelved in the same
fiscal year, The statutes of the Common-
wealth authorize these officers to borrow
on the credit of current revenues levied,
assessed, collectible, and accruing during
any current period in amounts up to one-

fifth of the contemplated receipts from
such revenues,

(2) These notes, in accordance with
the statute, are secured by and payable
from current revenues levied and as-
sessed for revenue purposes of every kind
or character accruing to the General
Fund during the fiscal period ending
June 30, 1970. The statutes also provide
that so much of such revenues as shall
be necessary for the payment of the
principal and interest of these notes is
specifically appropriated therefor.

(3) Apparently in recognition that
revenues are not always received as con-
templated, the Constitution provides fur-
ther, howéver, that if sufficient funds are
not appropriated for the timely pay-
ment of the interest upon and principal
of all Commonwealth debt, the State
Treasurer shall set apart from the first
appropriate (General Fund) revenues
thereafter received a sum sufficient to
pay such interest and principal and shall
50 apply the money o set apart, The
Constitution also provides that the
State Treasurer may be required to set
aside and apply such revenues at the
suit of any holder of Commonwealth ob-
ligations. Thus, these notes issued on the
credit of current revenues are supported
by the full faith and credit of the
Commonwealth.

(¢) Ruling. It is our conclusion that
the $200 million Commonwealth of
Pennsylvania Tax Anticipation Notes,
Second Series of 1969 (General Fund),
are general obligations of a State under
paragraph Seventh of 12 U.S.C. 24 and
are eligible for purchase, dealing in, un-
derwriting, and unlimited holding by na-
tional banks. (Comptroller's letter dated
Nov. 5, 1969,)

§ 1.244 Orange County-Westminster
Civic Center Authority Courthouse
Revenue Bonds (Californin).

(a) Reguest. The Comptroller of the
Currency has been requested to rule on
the eligibllity of the $1,700,000 Orange
County-Westminster Civic Center Au-
thority Courthouse Revenue Bonds, Sec-
ond Issue, for purchase, dealing in,
underwriting, and unlimited holding by
national banks under paragraph Seventh
of 12US.C. 24,

(b) Opinion. (1) The Orange County-
Westminster Civic Center Authority is a
public entity created under the laws of
California by an agreement between the
City of Westminster and the County of
Orange. Under this agreement, the Au-
thority is authorized to acquire, construct
and lease public bulldings, and to issue
bonds to finance such projects, The Au-
thority is issuing these bonds for the
purpose of financing the construction of
a County courthouse addition which will
be leased to the County.

(2) The County, as required by its
agreement with the City, has uncondi-
tionally promised in the lease rental
agreement to pay annual rentals to the

FEDERAL REGISTER, VOL 34, NO. 245--TUESDAY, DECEMBER 30, 1969




20301

Authority in an amount sufficient to meet
annual interest and principal payments
on these bonds, as well as other neces-
sary expenses, The County, which pos-
sesses general powers of taxation, has
thus committed its faith and credit in
support of the bonds.

(¢) Ruling. It is our conclusion that
the $1,700,000 Orange County-Westmin-
ster Clvic Center Authority Courthouse
Revenue Bonds, Second Issue, are general
obligations of a State or a political
subdivision thereof under paragraph
Seventh of 12 US.C. 24 and accordingly
are eligible for purchase, dealing in, un-
derwriting, and unlimited holding by
national banks, (Acting Comptroller's
letter dated Nov, 28, 1969.)

§ 1.245 Gty of Long Beach-Los Angeles
County Civie Center Authority.

(a) Regquest. The Comptroller of the
Currency has been requested to rule on
the eligibility of ‘the $3,390,000 City of
Long Beach-Los Angeles County Civic
Center Authority, Long Beach County
Bullding Addition, Revenue Bonds for
purchase, dealing in, underwriting, and
unlimited holding by national banks un-
der paragraph Seventh of 12 US.C. 24,

(b) Opinion, (1) The City of Long
Beach-Los Angeles County Civie Center
Authority is a public entity created under
the laws of California by an agreement
between the City of Long Beach and the
County of Los Angeles. Under this agree-
ment, the Authority Is authorized to ac-
quire, construct and lease public bulld-
ings, and to issue bonds to finance such
projects. 'The Authority is issuing these
bonds for the purpose of financing the
construction of a County Building addi-
tion which will be leased to the County.

(2) The County, as required by its
agreement with the City, has uncondi-
tionally promised in the lease ‘rental
agreement to pay annual rentals to the
Authority in an amount sufficient to meet
annual interest and principal payments
on these bonds, as well as other neces-
sary expenses. The County, which pos-
sesses general powers of taxation, has
thus committed its faith and credit in
support of the bonds,

(¢) Ruling. It is our conclusion that
the $3,390,000 City of Long Beach-Los
Angeles County Civie Center Authority,
Long Beach County Bullding Addition,
Revenue Bonds are general obligations of
n State or a political subdivision thereof
under paragraph Seventh of 12 US.C. 24
and accordingly are eligible for purchase,
dealing in, underwriting, and unlimited
holding by national banks. (Acting
Comptroller’s letter dated Deéc. 5, 1969.)

Dated: December 22, 1969,

[8EAL] WiLriam B, Camp,
Compiroller of the Currency.

[(F.R. Doc. 69-15376; Piled, Dec. 20, 1069;
8:46 am.)

RULES AND REGULATIONS

Chapter Il—Federal Reserve System

SUBCHAPTER A—BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

[Reg. F]

PART 206—SECURITIES OF MEMBER
STATE BANKS

Financial Statements, Proxy Solicita-
tions, and Other Reports

1. On November 15, 1069, notice of pro-
posed rule making concerning amend-
ments to Part 208 (Regulation F) was
published in the Fepzral REGIsTER (34
FR. 18313). Such notice indicated that
consideration was also being given to
amendments to § 206.42, Form for an-
nual report of bank (Form F-2) ; § 206.44,
Form for quarterly report of bank (Form
F-4); §206.51, Form for proxy state-
ment; statement where management
does not solicit proxies (Form F-5); and
§ 206.71, Forms for financial statements
(Forms F-9 A, B, C, and D). After con-
sideration of all comments presented by
interested persons, the amendments to
the part and the forms, as so proposed
and as set forth hereinafter, are hereby
adopted, effective December 31, 1969, sub-
ject to the following changes:

(a) The last sentence of § 206.4(e) Is
amended by substituting “30 days™ for
“15 days",

(b) The last sentence of §2065(a) is

amended by substituting the words “an -

information statement” for “a statement
where management does not solicit
proxies”.

(¢) The first sentence of § 206.5(¢c) (1)
is amended to delete the phrase “on a
consistent basis”,

(d) Note (¢) fto §2065(c)(1) Is
amended to read as follows: “(¢c) Com-
parative statements of changes in cap-
ital accounts for each fiscal year sim-
ilar in form to Form ¥F-9C."

(e) The last sentence of § 206.5(d) (1)
is amended to refer to subparagraph
“(4)" rather than to subparagraph
00(3) M'

(f) The last sentence of § 206.5(d) (3)
is amended by deleting the word “In-
struction” before such sentence and be-
ginning such sentence with the word
““This". Such sentence will be part of the
preceding paragraph.

(g) The second sentence of §208.5(1)
(9) is amended by substituting the word
“subparagraphs” for “subparagraph”.

(h) Additional amendments are
adopted to Forms F-2, “Annual Report”;
F-5, “Proxy Statement; Statement
Where Management Does Not Solicit
Proxies"”; apd Form F-0, “Financial
Statements”, These amendments are of
# technical and clarifying nature except
that Items 4 and 5 of Form F-2 are
amended to make such items consistent
with changes in comparable provisions
of Form F-5 that were previously

2. The effective date of the amend-
ments was deferred for less than the
30-day period specified In section 553(d),
title 5, United States Code, because the
Board found that it is necessary for the
protection of investors that the amend-
ments, particularly those relating to fi-
nanclal statement reporting, be appH-

cable fo information to be reported by
member State banks as of December 31,
1969,

By order of the Board of Governors,
December 18, 1969,

[sEAL] RoserT P. FORRESTAL,
Assistant Secrelary.
REGULATION
£ 206.2 Definitions,
- » - - »

(2> The term “significant subsidiary”
means & subsidiary meeting either of ths
following conditions:

(1) The investments in the subsidiary
by its parent plus the parent's propor-
tion of the investments in such subsidi-
ary by the parent’s other subsidiaries,
if any, exceed 5 percent of the equity
capital accounts of the bank. “Invest-
ments” refers to the amount carried on
the books of the parent and other sub-
sidiaries or the amount equivalent to
the parent's proportionate share in the
equity capital accounts of the subsidi-
ary, whichever is greater.

§ 206.3 [Inspection and publication of
information filed under the Act.

(b) Inspection, Except as provided in
paragraph (¢) of this section, all infor-
mation filed regarding a security regis-
tered with the Board will be availabie
for inspection at the Federal Deposit In-
surance Corporation, 5§50 17th Streel
NW.. Washington, D.C, In addition,
copies of the registration statement and
reports required by § 206.4 (exclusive of
exhibits), the statements required by
§ 208.5(a), and the annual reporis ¥
security holders required by § 206.5(c),
will be available for inspection at the
New York, Chicago, and SBan Francisco
Federal Reserve Banks and at the Re-
serve Bank of the distriet In which the
bank flling the statements or reporis s
located.

§ 206.4 Registration statements and re-
ports,
. » . » .

(¢) Requirement of annual reporis.
Every registrant bank shall file ab
annual report for each fiscal year after
the last full fiscal year for which finan-
cial statements were filed with the regis
tration statement, The report, which
shall conform to the requirements of
Form F-2, shall be filed within 90 da)‘f
after the close of the fiscal year 0f
within 30 days of the mailing of the
bank’s annual report to stockholders
whichever ocours first,

(h) Quarterly reports. Every reils
trant bank shall file a quarterly report
in conformity with the requirements of
Form F-4 for each fiscal quarter ending
after the close of the latest fiscal yt‘?(fl
for which financial statements were ﬂ‘l
in & registration statement, except tha;
no report need be filed for the fiscd
quarter which coincides with the end o
the fiscal year of the bank. Such ’;
ports shall be filed not later than iy
days after the end of such quarter
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period, except that the report for any
period ending prior to the date on which
# class of securities of the bank first be-
comes effectively registered may be filed
not later than 30 days after the effective
date of such registration.

Q) Number of copies; signatures;
binding. (1) Except where otherwise
provided in a particular form, eight
coples of each registration statement
and report (including financial state-
ments) and four copies of each exhibit
and each other document filed as a part
thereof, shall be filed with the Board,
At least one complete copy of each state-
ment shall be flled with each exchange,
if any, on which the securities covered
thereby are being registered. At least one
copy of each report shall be filed with
each exchange, if any, on which the
bank has securities registered.

§206.5 Proxies, proxy statements, and
statements where manogement does
not solicit proxies.

(@) Requirement of statement. No
solicitation of a proxy with respect to a
security of a bank registered pursuant to
section 12 of the Act shall be made un-
less each person solicited is concurrently
furnished or has previously been fur-
nished with a written proxy statement
cantaining the information required by
Form F-5. If the management of any
bank having such a security outstanding
falls to solicit proxies from the holders
of any such security in such a manner
85 to require the furnishing of such
proxy statement, such bank shall trans-
mit to all holders of record of such
sourity a statement contalning the in-
formation required by Form F-5. The
“Information statement"” required by the
breceding sentence shall be transmitted
D at least 20 calendar days prior to any
smnual or other meeting of the holders
of such securlty at which such holders
are entitled to vote, or (i) in the case
of corporate action taken with the writ-
I authorization or consent of security
ho]fier-:, at least 20 days prior to the
farllest date on which the corporate ac-
Hon may be taken, A proxy statement
or an information statement required by
this paragraph is hereinafter sometimes
Teferred to as a “Statement”.

¢) Annual report to security holders
10 accompany statements. (1) Any state-
ment furnished on behalf of the man-
Sgement of the bank that relates to an
lmnfa; meeting of security holders at
::ﬂcn directors are to be elected shall
“ &ccompanied or preceded by an-an-
?u‘a{ report to such security holders con-
‘hmp'-' such financial statements for the
i 2 fiseal years as will, in the opinion
‘h‘lf]u management, adequately reflect
x ¢ financial position of the bank at the
Ogd’ of each such year and the results
fr s operations for each such year.
t}»‘-e financial statements included in
¢ annual report may omit details
“-m Summarize information if such
'Mulnents. considered as a whole In
';1 I2ht of other information con-

ed in the report and in the light of

of
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the financial statements of the bank filed
or to be filed with the Board, will not
by such procedure omit any material
information necessary to a falr pres-
entation or to make the financial
statements not misleading under the
circumstances. Subject to the foregoing
requirements with respect to financial
statements, the annual report to security
holders may be in any form deemed
suitable by the management. This para-
graph (¢) shall not apply, however, to
solicitations made on behalf of manage-
ment before the financial statements are
avallable if solicitation is being made at
the time in opposition to the manage-
ment and 1f the management's State-
ment Includes an undertaking in
bold-faced type to furnish such annual
report to all persons being solicited at
least 20 days before the date of the
meeting,

Nores: 1, To reflect adequately the finan-
clal position and results of operstiona of a
bank in its annual report to security hoiders,
the financial preaentation shall include, but
not necessarily be limited, to the following:

() Comparative statements of condition
at the end of each of the laat 3 fiscal years.

(b) Comparative statements of income in
A form providing for the determination of
“net income™ for each fiscal year and per
share earnings data,

(¢) Compurative statements of changes In
capital accounts for each fiscal year
in form to Form FP-90,

(d) A comparative reconcilintion of the
“Allowance for Possible Loan Losses™ account
simllar in form to schedule VII, Form F-8D,

(e) Supplemental notes to financial state-
ments to the extent necessary to furnish o
falr financial presentation,

2. The financial statements should be pre-
pared on a consolidated basls to\the extent
required by §208.7(d). Any differences from
the principles of consolidation or other ac-
counting principles or practices, or methods
ol applying neccounting principles or prac-
tices, applicable to the financial statements
of the bank filed or to be filled with the
Board, which have & material effect on the
financinl position or results of operations
of the bank, shall be noted and the effect
thereof reconclled or explained in the an-
nual report to security holders,

3. When financial statements included In
the annual report (Form P-2) filed, or pro-
posed to be filed, with the Board are accom-
panied by an opinion of an Independent
public sccountant, the financial statements
in the annunl report to security holders
should also be accompanied by an opinion of
such independent public accountant,

4. The requirement for sending an annual
report to each person being solicited will
be satisfied with respect to persons having
the same address by sending at least one re-
port to n holder of record at that address
provided (1) that managemient has reason-
able cause to belleve that the record holder
to whom the report is sent is the “bene-
flelal pwner” (see definition In § 200.2(f))
of securities registered in the name of such
person in other capacitios or in the name of
other persons at such nddress, or (i1) the
security holders at such address consent
thereto in writing. Nothing herein shall be
deemod to relieve any person so consenting
of any obligation to obtain or send such an-
nual report to any other person.

(2) Eight copies of each annual report
sent to security holders pursuant to this
paragraph (¢) shall be sent to the Board
not later than (1) the date on which such
report is first sent or given to security
holders or (i) the date on which pre-
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liminary copies of the management state-
ment are filed with the Board pursuant
to paragraph (f), whichever date is
later. Such annual report is not deemed
to be “soliciting material” or to be “filed”
with the Board or otherwise subject to
this §206.5 or the liabilities of section
18 of the Act, except to the extent that
the bank specifically requests that it be
treated as a part of the proxy soliciting
material or incorporates it in the proxy
statement by reference.

{d) Regquirements as to proxy. (1) The
form of proxy (i) shall indicate in bold-
face type whether or not the proxy is
solicited on behslf of the management of
the bank, (i) shall provide a specifically
designated blank space for dating the
proxy, and (iil) shall identify clearly and
impartially each matter or group of
related matters that management in-
tended to be acted upon, whether pro-
posed by the management or by security
holders. No reference need be made,
however, to proposals as to which dis-
cretionary authority is conferred pur-

suant to subparagraph (4) of this
paragraph.
. - » » .

{d) Requirements as to proxy. * * *

(3) A form of proxy which provides
both for the election of directors and for
action on other specified matters shall
be prepared so as clearly to provide, by
8 box or otherwise, means by which the
security holder may withhold authority
to vote for the election of directors. Any
such form of proxy which is executed by
the security holder in such manner as not
to withhold authority to vote for the
election of directors shall be deemed to
grant such authority, provided the form
of proxy so states in bold-face type. This
paragraph (3) does not apply (1) in the
case of w merger, consolidation or other
plan if the election of directors is an
integral part of the plan and is not to be
separately voted upon or (1) if the only
matters to be acted upon are the election
of directors and the election, selection,
or approval of other persons such as
clerks or auditors.

(4) A proxy may confer discretionary
authority to vote with respect to any of
the following matters:

(1) Matters that the persons making
the solicitation do not know, within a
reasonable time before the solicitation,
are to be presented at the meeting, if &
specific statement to that effect is made
in the proxy tsatement or form of proxy;

(i) Approval of the minutes of the
prior meeting if such approval does
not amount, to ratification of the action
taken at that meeting;

(i) The election of any person (o
any office for which a bona fide nominee
is named in the proxy statement and
such nominee is unable to serve or for
good cause refuses to serve;

(iv) Any proposal omitted from the
proxy statement and form of proxy
pursuant to § 206.5(k) ;

(v) Matters incident to the conduct
of the meeting.

(5) No proxy shall confer authority
(1) to vote for the election of any person
to any office for which a bona fide
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nominee is not named in the proxy state-
ment, or (11) to vote at any annual meet-
ing other than the next annual meeting
(or any adjournment thereof) to be held
after the date on which the proxy state-
ment and form of proxy are first sent
or given to security holders, A person
shall not be deemed to be & bona fide
nominee and he shall not be named as
such unless he has consented to being
named in the proxy statement and to
serve if elected.

(6) The proxy statement or form of
proxy shall provide, subject to reason-
able specified conditions, that the shares
represented by the proxy will be voted
and that where the person sdlicited
specifies by means of a ballot provided
pursuant to subparagraph (2) of this
paragraph, a cholce with respect to any
matters to be acted upon, the shares
will be voted in accordance with the
specifications so made.

(/) Material required to be filed, (1)
Three preliminary copies of each state-
ment, form of proxy, and other items of
soliciting material to be furnished to
security holders concurrently therewith,
shall be filed with the Board by manage-
ment or any other person making a
solicitation subject to this §2065 at
least 10 calendar days (or 15 calendar
days in the case of other than routine
meetings, as defined below) prior to the
date such item Is first sent or given to
any security holders, or such shorter
period prior to that date as may be
authorized. For the purposes of this sub-
paragraph (1), a routine meeting means
a meeting with respect to which no one
is soliciting proxies subject to this
§ 206.56 other than on behalf of manage-
ment and at which management intends
to present no matters other than the
election of directors, election of inspec-
tors of election, and other recurring
matters. In the absence of actual knowl-
edge to the contrary, management may
assume that no other such solicitation of
the bank'’s security holders is being made.
In cases of annual meetings, one addi-
tional preliiminary copy of the Statement,
the form of proxy, and any other solicit-
ing material, marked to show changes
from the material sent or given to secu-
rity holders with respect to the preced-
ing annual meeting, shall be filed with
the Board.

(2) Three preliminary copies of any
additional soliciting material, relating to
the same meeting or subject matter, fur-
nished to security holders subsequent to
the proxy statement shall be filed with
the Board at least 2 days (exclusive of
Saturdays, Sundays, and holldays) prior
to the date copies of such material are
first sent or given to security holders, or
such shorter period prior to such date as
may be authorized upon a showing of
good cause therefor.

(3) Eilght copies of each Statement,
form of proxy, and other items of solicit-
ing material, in the form in which such
material {s furnished to security holders,
shall be filed with, or mailed for filing to,
the Board not later than the date such
material is first sent or given to any secu-
rity holders, Three coples of such ma-
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terial shall at the same time be filled with,
or mailed for filing to, each exchange
upon which any security of the bank is
lsted.

(4) If the solicitation is to be made
in whole or in part by personal solicita-
tion, three copies of all written instruc-
tions or other material that discusses or
reviews, or comments upon the merits of,
any matter to be acted upon, and is fur-
nished to the individuals making the
actual solicitation for their use directly
or indirectly in connection with the so-
leltation, shall be flled with the Board
by the person on whose behalf the solici-
tation 15 made at least 5 days prior to the
date coples of such materidl are first
sent or given to such individaals, or such
shorter period prior to that date as may

be autho upon a showing of good
cause therefor.
- . - - -

(89) The date that proxy material is
“filed"” with the Board for purposes of
subparagraphs (1), (2), and (4) of this
paragraph is the date of recelpt of the
material by the Board, not the date of
mailing to the Board. In computing the
advance filing period for preliminary
coples of proxy solleiting material re-
ferred to in such subparagraphs, the filing
date of the preliminary material is to be
counted as the first day of the period and
definitive material should not be planned
to be malled or distributed to security
holders until after the expiration of such
period. Where additional time Is required
for final printing after receipt of com-
ments, the p proxy material
should be filed as early as possible prior to
the intended mailing date.

(10) Where preliminary copies of ma-
terial are filed with the Board pursuant
to this subsection, the printing of defini-
tive copies for distribution to security
holders should be deferred until the com-
ments of the Board's stafl have been re-
ceived and considered.

(h) False or misleading statements.
(1) No solicitation or communication
subject to this section shali be made by
means of any Statement, form of proxy,
notice of meeting, or other communica-
tion, written or oral, containing any
statement that, at the time and In the
light of the elrcumstances under which it
is made, Is false or misleading with re-
spect to any material fact, or that omits
to state any material fact necessary in
order to make the statements therein not
false or misleading or necessary to cor-
rect any statement In any earlier com-
munication with respect to the solicita-
tion of a proxy for the same meeting or
subject matter that has become false or
misleading. Depending upon particular
circumstances, the following may be mis-
leading within the meaning of this para-

graph: predictions as to specific future -

market values, earnings, or dividends;
material that directly or Indirectly im-
pugns character, integrity, or personal
reputation, or directly or indirectly
makes charges concemning Improper,
fllegal, or immoral conduct or associa-
tions; without factual foundation; fatlure
so0 to identify a statement, form of proxy,
and other soliciting material as clearly

to distinguish it from the soliciting ma-
terial of any other person or persons
soliciting for the same meeting or sub-
Ject matter; claims made prior to a meet-
ing regarding the resuits of a solicitation.

(2) The fact that a proxy statement,
form of proxy, or other soliciting material
has been filed with or reviewed by the
Board or its staff shall not be deemed a
finding by the Board that such material
is accurate or complete or not false or
misleading, or that the Board has passed
upon the merits of or approved any
statement therein or any matler to be
acted upon by security holders. No rep-
resentation contrary to the foregoing
shall be made.

- - - - »

(o) Solicitgtion prior to furnishing
required proxy statement. (1) Notwith-
standing the provisions of §206.5(a), »
solicitation (other than one subject to
§ 206.5(1)) may-be made prior to fur-
nishing security holders a written proxy
statement containing the information
specified in Form F-5 with respect to
such solicitation if:

(i) The solicitation is made in oppo-
sition to a prior sollcitation or an lnvi-
tation for tenders or other publicized
activity, which If successful, could rea-
sonably have the effect of defeating the
action proposed to be taken at the
meeting;

(ii) No form of proxy is furnished to
security holders prior to the time the

proxy statement required by
$ 206.5(a) is furnished to security hold-
ers: Provided, however, That this sub-
paragraph (1) shall not apply where a
proxy statement then meeting the re-
quirements of Form ¥F-5 has been fur-
nished to security holders by or on behalf
of the person making the solicitation:

(iif) The identity of the person or per-
sons by or on whose behalf the solicita-
tion is made and a deseription of thelr
interests direct or indirect, by security
holdings or otherwise, are set forth in
each communication sent or given W
security holders in connection with the
solicitation, and

(iv) A written proxy statement meei-
ing the requirements of this section 1
sent or given to security holders at the
earliest practicable date. W

(2) Three copies of any soliciting
material proposed to be sent or given 10
security holders prior to the furnishing
of the written proxy statement required
by §2065(a) shall be filed with the
Board In preliminary form at least 5
business days prior to the date definitive
copies of such material are first sent of
given to security holders, or such shortef
period as may be authorlzed.

. » . - .

§ 206.7 Form and content of financial
sinlements,
- . . . -

(¢) Provisions of general application.
.

(9) General notes to balance sheets
If present with respect to the person [0F
which the statement Is filed, the follow"
ing shall be set forth in the balant®
sheet or in referenced notes thereto:
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(10) General notes to statements of
income. If present with respect to the
person for which the statement is filed,
the following shall be set forth in the
siatement of Income or in referenced
notes thereto:

(f) Schedules to be filed, * * *

(2) The following schedule shall be
filed with each statement of income filed
pursuant to this part: Schedule VII—
Allowance for Possible Loan Losses.

» - . L -
{PR. Doc. 09-13622; Pled, Nov, 14, 1900;
8:48 am.}
£206,42 Form for annual repart of

bank (Form F-2).
Foum P-2—ANNUAL REFORT

(Pursuant to section 13 of the Securitics
Exchange Act of 1034)
For the fiscal year ended .....

(Resct name of bmkuupecxtied in charter)

(Addresa of principal office)
GENZRAL INSTRUTTIONS

A, Preparation of report. This form Is not
1o be used as o blank form to be flled In but
enly as a guide In the preparation of an
Aunual report, Tho report shall contain the
Aimbers and eaptions of all {tems required
W be answered, but the text of such items
may be omitfed If the answers with respect
thetoto are prepared In the manner specified
In section 200.4(s) of this part. Particular
sitention should be given to the definitions
n section 2062 and the general require-
meats (n section 200.4 of this part. Excopt as
olherwise stated, the information required
thall be given ss of the end of the bank's
fseal year, or a3 of the latest practicable date
fubsequent thereto,

B. Reports by banks filing proxy state-
ments ond statements where management
gocs not solicit prories. Items 4 through 6
il not be restated or answered by any
bank that, since the olose of its fiscnd yenr,
has filed with the Board, with respect to an
teclion of directors, s proxy statement or
tatement where ma t does mnot
allels proxles pursuant to section 200.5(a)
of thix part. The incorporation of such states
mens by reference in answer to such items
5 1ot required. Any financial statemonts
fontalned in such statement or in an annual
port to security holders furnished to the

“rd pursuant to section 206.5(c) of this
PUT may be ing ted by reference if
¥ueh financlal statements substantially meet

fequirements of this form.

C. Reports by bonks not flling prory state-
MERLs or statements where management does
h"f‘ 1ol prories. Information contained
" &0 annual report to security holders fur-
D!b.:ea 0 the Bosrd pursuant to Instruction
b low, by any bank not subject to Instruc-
‘J-. B, may be Incorporated by reference In
x:"ﬂ‘ Or partial answer to any item of this
ﬂ"{‘- In nddition, any financial statements
k:“»illn»d in any such annual report may be
n:‘:’-po:a'.ed by referonce if such financial

fments substantially meet the roguire-
fents of this form.

mi‘"""" reports to atockholders. Bvery
pronce U‘-n‘t filed an annual report on this
. "hall furnish to the Board for its In-
Uation eight coples of any annual re-
¥t to security holdors covering such regis-
rh Ank's Intest fiseal year, unless coples
s are furnished to the Board pursuant
m‘x-l-fh“an 2065 of this part. Buch report
© malled to the Board not later than
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the date on which It s first sent or given
to security holders, but shall not be deemed
to be “filed” with the Board or otherwise
subject to the llabllities of section 18 of the
Act, except to the extent that the bank
specifically requosts that It be treated ns a
part of its annual report on this form or
incorporates It herein by seference. If no
annual report is submitted to security hold~
ers for the bank’s latest flscal year, the Board
shall be so advised,

INFPOAMATION REQUIRED IN REPOKT

Item 1, Scourities registered. As %o each
clags of securities of the bank that is reg-
istored pursuant to seotion 12 of the Act,
statgytho title of such class, the name of the
exchange, If any, on which registered, and
the number of holders of record of such class,

Item 2. Parenty and subsidiaries of the
bank, Furnish a list or diagram showing the
rolationship of the bank to sll parents and
subsidinries, and as to each person named
indicate the percontage of voting spgcurities
ownod, or other basis of control, by its lm-
mediate parent,

Instructions. 1. This Iltem need not be
answered If there has been no change In the
1ist or diagram as last previously reported. |

2. The st or shall include the
bank and shall be 80 prepared aa to show
cloarly the relntionship of each person named
to the bank and to the other persons named.
If any person is controlled by means of the
direct ownership of its securities by two or
more persons, so indicate by appropriste
Cross reference,

3. Designate by appropriate symbola (a)
subsidiaries for which separste financisl
statements are filed; (b) subsidiaries in-
cluded In the respective consolidated finan-
cial statements; and (¢) other subsidiaries,
indicating briefly why statements of such
subsidiaries are not filed,

4. Indicate the name of the country in
which each foreign subsidiary was organized.

5. The names of particular subsidiaries
may be omitted if the unnamed subsidiaries,
considered In the aggregate as a single sub-
sidiary, would not constitute s aignificant
subsidiary,

6. A person, approximately 50 percent of
whose voting securities are owned, directly
or indirectly, by the bank, and approximately
60 percent of whose voting securities are
owned, directly or indirectly, by another per-
son, shall be considered a subsidiary for the
purpose of this itam,

Item 3. Changes im Dusiness. Desoribe
briefly any material changes during the fiscal
year, not previously reported, in the business
of tho bank and its subsidiaries,

Item 4. Principal holders of voting secu~
ritfes, If, to the knowledge of the bank, any
person individually, or together with his
assoolates, owns of record or beneficlally
mors than 10 percent of the outstanding
voting securities of the bank, name each
such person, state the approximate amount
of such securities owned of record but not
owned beneficially, the approximate amount
owned beneficlally and the percentage of out-
standing voting securities represented by
the amount so owned in each such manner.

Instruction. To the extent that the infor-
mation required by this item is given in
answer to Item 2. a reference to such item
will suflice,

Item 5. Directors of bank, Purnish the
following information, in tabular form to
the extent practicable, with respect to each
director of the bank:

(a) Name edch such director, state the
date on which his present term of office will
expire and st nll other posityons and offices
with the bank presently held by him.

(b) SBtate his present principal occupa-
tion or employment and give the name and
principal business of any corporation or other
organization in which such employment is
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carried on. If not previously reported, fur-
nish similar Information as to all of his
principal occupations or employments during
the last 5 years,

(o) Btate, as of the most recent prac-
ticable date, the approximate amount of
each class of equity securities of the bank,
or any of its parents or subsidiaries, “ben-
eficially owned” (as defined In section 2002
(7)) directly or indirectly by him. If he Is
not the beneflcinl owner of any such gecu-
ritles, make a statement to that effect,

Item 6. Remuneration of director and offi-
cera and related matters, Set forth the same
information ss to remuneration of officers
and directors and thelr transactions with
mansgoment and othoera as is required to be
furnished by Item 7 of Form F-5.

Item 7, Financlal statements and exhiibts,
List below all financial statements and ex-
hibits filed as a part of the annual report:

(a) Pinancial statements.

(b) Exhibits,

SIGNATURES

Pursuant to the requirements of the
Securities Exchange Act of 1034, the bank
has duly caused this annual report to be
signed on its behalf by the undersigned,
thereunto duly suthorized,

INSTRUCTIONS AS TO FINANCIAL STATEMENTS

These instructions specify the balauce
sheets and statements of income required
to be filed ns n part of annual on
this form. Section 206.7 of this part governs
the verification, form, and content of the
balance aheets and statements of Income re-
quired, including the basls of consolidation,
snd prescribes the statement of changes In
capital acoounts and the schedules ta be filed
in support thereof,

1. Financtal statements of the bank. (8)
There shall be filed for the bank, In compara-
tive columnar form, verified balance sheets
o8 of tho close of the last 2 fiscal years and
verifled statements of Income for such fiscal
years.

(b) Notwithstanding paragraph (a), the
individual financial statements of the bank
may be omitted {f consolidated statements
of the bank and one or more of its subsidi-
aries are filed,

2. Comsolidated statements. There shall be
filed for the bank and Its majority-owned (i)
bank premises subsidiaries, (11) subsidiaries
operating under the provisions of section 25
or section 25(a) of the Federal Reserve Act
(“Agreement Corporations” and “Edge Act
Corporations”), and (lif) significant sub-
sidinries, In comparative columnar form,
verified consolidated balance sheets as of
the close of the Iast 2 fiscal years of the bank
and verified consolidated statements of fn-
come for such fiscal years.

8. Separate statements of unconsolidated
subsidiories and other persons. There shall
bo filed such other verified financial state-
ments with respect to unconsolidated sub-
sldiaries and other persons aa are material to
o proper understanding of the financial post-
tion and results of operations of the total
enterprise,

4. Filing of other statements in certuin
oaszs, The Board may, upon the request of
the bank and where consistent with the pro-
tection of Investors, permit the omission of
one or more of the statements herein re-
quired or the filing in substitution therefor
of spproprinte statements of comparable
character, The Board may also reguire the
filing of other statements in addition to, or
In substitution for, the statements hereln re-
quired in any chse where such statements
Are NECessAry or appropriate for an adegunte
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presentation of the financial condition of
any person whose financial statements are
required, or whose statements are otherwise

necessary for the protection of investors.
INsTRUCTIONS AS To EXHINITS

Subject to provisions regarding incorpora=
tion by reference, the following exhibits
shall be flled as part of the report:

RULES AND REGULATIONS

1. Coples of all amendments or modifica-
tions, not ously filed, to all exhibits
previously flled (or coples of such exhibits
as amended or modified).

2. Coples of all documents of the charac=
ter required to be flled as an exhibit to an
original form for registration of securities of
a bank which have been executed or other-
wise put into effect during the fiscal year
and not previously filed.

§ 20644 Form for quarterly report of bank (Form F-1)

Fonu F-4-QuantextLy RKuront oy

(Name of bank)
............................................... ‘ (‘uynn'd'S)"'
= == 3 months Flacal yoar to date
ending .oeeereeee - {,... mouths ending .. )

Ttom

) [ — g
) (cwrrent year)  (prior yesr)

19 L e—
(ctrrent yoar) = (prios year)

1L Operating inetme:
(a) Interest nnd fors 00 JORDS. . oon o vicininnn
gb Interest and dividends on securitios.
b <

s

L}

Other operating .
Total operating income.. ....... A

) ing cxpenscs:
(ns and other coOmpensation. ... ouene
}‘!}) Intervst expense, ..., PSS Sy AR OSAAR
C
({4

Tatal operating ex
Incame before incoms taxes and securities gains
Amﬂkngln ncomo taxes =
Incame before securitios galns Losu).
Not security gains (Josses), related tox

ellect. ... e
AN OIS . o ot s sk

B L o R

Purmuant to the requirements of the Securities Exchangs Act of 1534, the bank kas duly cansed thix quarteriy
veport t0 be slgned on its behalf by tho andecsigned, thereunto duly suthorized.

(a) Use of Form F-4. Form P-4 Is a gulde
for use in preparation of the quarterly report
to be filed with the Board.

(b) Persons for whom the information is
fo be given, The required information ia to
be given as to the reglatrant bank or, if the
bank files consolidated financial siatements
with the annual reports filed with the Board,
it shall cover the bank and its consolidated
subsidiaries. If the Information is given as
to the bank and its consolidated subsidiaries,
it need not be given separately for the bank.

(o) Presentation of information, The form
calls only for the items of information speci-
fied. It is not necessary o furnish & formal
statement of income. The Information is not
required to be verified (see section 206.7(b)
of this part). The report may carry a nota-
tion to that effect and any other qualification
congidered necessary or Appropriate. Amounts
may be stated in thousands of dollars if &
notation to that effect 1s made.

(Q) Incorporation by reference (o pub-
Hahed statements, If the bank makds avail-
sble to its stockholders or otherwise pub-
lishes, within the period prescribed for filing
the report, a financial statement containing
the information required by this form, such
information may be incorporated by reference
to such published statement if copies thereof
are filed as an exhibit to this report,

(0) Extraordinary items. II present with
respect to any interim period reported herein,
extraordinary items less applicable income
tax effect shall be sppropriately segregated
and included In the determination of net in<
come. (See Form P-9B8, Statement of Income.)
£ 206.51 Form for proxy statement;

statement where management |
not solicit proxies (Form F<3).
Porm F-5--PROXY STATEMENT, STATEMENT

Wiz MaxaceMent Dors Nor Sonicrr

PrOXIES

GENERAL INSTRUCTIONS

Each statement required under section
206.5(a) of this part shall, to the extent ap-
plicable, include the information called for

(Name and title of signing otficer)

under each of the items below. In the prep-
aration of the statement, particular stten-
tion should be given to the definitions in
sectlon 208.2 of this part.

This form 14 not to be used as s blank
form to be filled in nor is 1t Intended to pre-
scribe o form for presentation of material in
the statement, Its purpose is solely to pre-
seribe the Information required to be set
forth In the statement; any additional in-
formation that management or the solleiting
persons deem appropriste may be included.

INFORMATION REQUINRED 1N STATEMENT

ltem 1. Revocabllity of prozy. State
whether the person giving the proxy has the
power to revoke It If tho right of revoca-
tion before the proxy s exercised is limited
or 1s subject to compliance with any formal
procedure, briefly describe such limitation or
procedure,

Item 2, Dissenters’ rights of eppraisal. Out-
line briefly the rights of appraisal or simlilar
righta of dissenters with respect to any mat-
ter to be acted upon and indicate any statu-
tory procedure required to be followed by
dissenting security holders In order 10 porfoct
such rights, Where such rights may be exer-
clsed only within a limited time after the
date of the ndoption of a proposal, the filing
of a charter amendment or other similar act,
state whether the person solicited “will be
notified of such date.

Instruction. Indicate whether a security
holder’s fallure to vote sgalnst & proposal will
constitute a walver of his appraisal or similar
rights and whether a vote agalnst a proposal
will be deemed 1o satisfy any. notice require-
ments under State law with respect to ap-
pratsal rights. If the State law is unclear,
state what position will be taken in regard
to those matters.

Item 3. Persona making the solicitation,
{(a) Solicitations not subject (0 zection
2005(1).

(1) If the solicitation is made by the
management of the bank, 50 state. Give the
name of any director of the bank who has

e mansgement and indicats

h he Intends to oppose,

the solicitation Is mude otherwiss

management of the bank, so
ve the names of the persons by

whom and the persons on whose behalf it is

(3) If the solicitation is to be made other-
wise than by the use of the malls, describe
the methods to be employed. If the sclicita-
tion Is to be made by specially engaged em-
ployees or pald solicitors, state (i) the
material features of any contract or arrange.
ment for such solicitation and identify the
parties, and (11) the cost or anticipated coet
thereof.

(4) State the names of the persons by
whom the cost of solicitation hus been of
will be borne, directly aor indirectly.

(b) Sollcitations subject to section 206.5(1)

(1) State by whom the sollcitation Is made
and describe the methods employed and 10
boe employed,

(2) If regular employees of the bank or
any other participants in a solicltation have
been or are to be employed to solicit security
holders, describe the class or classes of em-
ployees to be s0 employed, and the manner
and nature of their employment for such

purpose,

(3) If speclally engaged employeen, repres
sentatives, or other bave been or are
to be employed to soliclt security holders,
state (1) the material features of any con-
tract or arrangement for such solicitation
and identify the parties, (i) the cost or an-
ticipated cost thereof, and (}f) the approxi-
mate number of such employees or employ-
ees of any other person (naming such oiher
person) who will solleit security holders

(4) State the total amount estimated 10
be spent and the total expenditures to dote
for, in furtherance of, or in counection witd
the sollcitation of security holders.

(5) State by whom the cost of the solick
tation will be borne, If such cost is 1o be
borne initially by any person other than the
bank, state whether reimbursement will be
sought from the bank, and, If so, whethes
the question of such relmbursement will be
submitted to a vote of security holder=

Instruction. With respect to solicltations
subject to section 206.5(1) , costs sand expondi-
thres within the meaning of this Item 3
shall Include fees for sttorneys, accountants
public relations, or financial advisors, golicle
tors, advertising, printing, transportatiot.
Atigation, and other costs incidental to ihe
salicitation, except that the bank may ex-
clude the nmounts of such costs represented
by the amount normally expended for & o
leitation for an election of directors in the
absence of 4 contest, and costs represented
by salaries and wages of regular employes
and officers, provided n statement to thil
effect i Included in the proxy statement

Item 4. Interest of oertain persons in wai
ters to be acted upon. (a) Solicitationd not
subject to section 200.5(1). Describe b:ltﬂ:“
any substantial interest, direct or Indirect
by security holdings or otherwise, of ench 0f
the following persons in any matier Lo b¢
acted upon, other than elections to office:

(1) If the nolleitation i made on beball of
manngement, ench person who has beenl #
director or officer of the bank at any Ume
since the beginning of the last fiscal )"‘;

(2) If the solicitdtion is made ou:rr:ﬂ.n
than on behalf of management, each perso
on whose behalf the solicitation is l:‘.ndt;
Any person who would be a participant ' &
solicitation for purposes of gection 206.5( l: :
defined In subparagraph 2(1) (¢}, (4). fw
and (f) thereof shall be deemed o person ot
whose behalf the lol!clnun;n §8 made iC

urposes of this paragraph (s). ..
¥ (3) Ench nominee for election as i direc

tor of the bank. o
(4) Each associate of the foregoing pe

informed the mansgement in writing that sons,
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Inatruction, Except in the case of & solic-
fation subject to section 2005 of this part
made in opposition to another solicitation
wibject to section 2065 of thia part, this
wbitom (a) shall not apply to any Interost
stising from the ownersbip of securities of
the bank whers the security holder recelves
po extra or special benefit not shared on a pro
rata basls by all other holders of the same
class,

(b) Solicitations subject to section 2085
",
(1) Describe briefiy any substantial inter-
etl, direct or indirect, by security boldings
vz otherwise, of each participant as defined
In section 206.5(1) (2) (1), (b), (¢), (d), and
fe), In any matter to be acted upon at the
mesting, and include with respect to each
purticipant the information, or a falr and
sdequate summary thereof, required by Items
2u), 2(d), 8, 4(b), and 4(0) of Form ¥-8.

2] With respect t0 any person named in
auswer to Item G6(b), desoribe any substan-
ual Intereat, direct or indirect, by security
holdings or otherwise, that he has In any
matter to be noted upon at the meeting, and
furniah the Information called for by Item
4 (b) and (¢) of Form F-6.

itern 5. Voting securities and principal
holders thereof, (a) State, as to each class
of voling securities of the bank entitled to
be voled at the moeeting, the number of
shares outstanding and the number of yoles
%0 which cach class 1s entitled.

(b) Give the date na of which the record of
sscurity holders entitied to vote at the meet-
Ing will be determined. If the right to vote
0ot limited to security holders of record on
that date, indicats the conditions under
:nmm cther security holders may be entitied

yote

(¢) Ir action ig to be taken with respect to
the clection of directors and if the persons
solicited have cumulative voting rights, make
S statement that they have such rights and
#alo briefly the conditions precedent to the
txerolse thereof,

(d} If to the knowiedge of the persons on
Whose behalf the solicitation s made, any
prmon, Individually, or together with his
Smoclates, owns of record or beneficlally more
than 10 percent of the outstanding voting
Mcurities of the bank, name such person or
petsons, state the spproximate amount of
Fuich mecurities owned of record but not
wned beneficlally, and  the approximate
Enount owned beneficially, and the percent-
Ieelo: Outstanding voting securities repre-
#nied by the amount of socurities 5o owned
15 gach such manner,

‘(m Il to the knowledge of the persons on
¥ioes behalf the solicitation 1s made, o
fhange in control of the bank has cccurred
Mace the heginming of its Inst fiscal year,
Hile the name of the person or persons who
:cqmnd such control, the basls of such con-
"0, tho date and n description of the trans-
k"-l:.;x Or transactions in which control was
:ﬁ{u;z?d and the percentage of voting seou-

121 of the bank now owned by such person
O persony.

m'.n. Describe  any contractual arrange-
m-hA including any pledge of securities of
" bank or any of its parents, known to
¢ persons on whose behaif the solicitation
> Hade, the operation of the terms of which
i (;73; A subsequent date result in a change
= :}:nl of the bank,
" d"'-.'yvﬂou. Paragraph (f) does not require
iy Tiption of ordinary default provisions
;"': ;nnm in the charter, trust indentures or
n~“e. governing instruments relating to secu-
:’- of the bank,
,.j;"?f' 6. Nomineey and directors. (a) If ac-
(= 10 be tiken with respect to the clec-
e O directors, furnish the following
i;;ir-:ri.z:lon. In tabular form to the extent
< toabls, with respect to each person
oiinted for election as & director and each
Wil ol orson whose terms of office as a director
" continue after the meeting:

RULES AND REGULATIONS

(1) Namo each siich person, state when
his term of office or the term of office for
which he ls & nominee will expire, and all
other positions and offices with the bank
presently held by him, and indicats which
persons are nominees for election as directors
at that mecting.

(2) State his present principal occupation
or employment and give the name and prin-
cipal business of any corporation or other
organization In which such employment is
carried on. Purnish similar information as to
all of his principal occupations or employ~
ments during the last 5 years, uniess he Is
now a director and was elected to his present
term of office by a vote of security holders
at & meeting with respect to which a proxy
statement or statement whera management
does not soliclt proxies was submitted to se-~
curity holders pursuant to sectton 208.5(a)
of this part.

(3) If he is or hns previously been & direc~
tor of the bank state the period or periods
during which he has served as such.

(4) State, as of the most recent practica~
bie date, the spproximute amount of each
clnss of equity securities of the bank, or any
of ita parents or subsidiaries, “beneficlally
owned” (as defined in section 200.2(fr)) ai-
rectly or indirectly by him. If he disclaims
beneficial ovwnership of any such securities,
make n statement to that effect.

(b) If any nominee for elociion as a di~
rector Is proposed to be elected pursuant to
any srrangement or understanding between
the nominee and any other person oF per«
sons, except the directors and officers of tho
bank acting solely in that capacity, name
such other person or persons and described
briefly such arrangement or understanding.

(¢) If fewer nominees are named than the
number fixed by or pursuant to the govern-
lng instruments, state (1) the reasons for
this procedurs, and (2) that the proxies can=
not be voted for a greater number of persons
than the number of nominess named.

Item 7. Remuneration and other fransac-
tiong with management and others. Purnish
the Information called for by this {tem If
action is to be taken with respect to (1) the
election of directors, (il) any bonus, profit
sharing, or other remuneration plan, cons
tract or arrangement in which any director,
nominee for election as a director, or officer
of the bank will participate, (1i1) any pensian
or retirement plan in which any such person
will particlpate, or (iv) the granting or éx-
tension o any such person of any options,
warrants, or rights to purchase any secu-
rities, other than warrants or rights isaued
to security holders, as such, on & pro rits
basis. However, if the solicitation iz made
on behalf of persons other than the man-
agement, the information required need be
furnished only as to nominees for ejection
as directors and as to their associates.

(n) Furnish the following information In
substantially the tabular form Indicated
beiow as to all direct remuneration pald by
the bank and its subsidiaries during the
bank's latest fecal yoar to the following per-
sons for services in all capacities:

(1) Each director of the bank whose ag-
gregate direct remuneration excoeded $30,-
000, and ench of the two highest pald officers
of the bank whose aggregate direct remu-
neration exceaded that amount, naming each
such director and afficer,

(2) Al directors and officers of the bank
a3 n group, without naming them, but stat-
ing the number of persons included.

(A) (B) (&)
Nawe of Capacities
fodividual 10 which Azﬁ:ﬂo
or number romuneration direct
of persons wiss recalved remuneration
ju group
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¢ Instructions, 1. This item applics to any
person who was a director or officer of the
bank at any time during the period specified,
However, Information need not be given for
any portion of the period during which such
person was not a director or officer,

2. The information Is to be given on an
accrual basis, if practicable, The tables ro-
quired by this paragraph and paragraph (b)
may be combined if the bank 8o desires,

3. Do not include remuneration paid to &
partnership In which any director or officer
Was o partner, But see paragraph (f) below.

(b) Furnish the following information, in
substantially the tabular form Indicated, as
to all pension or retirement benefits pro-
posed to be pald under any existing plan
in the event of retirement at normal retire-
ment date, directly or Indirectly, by the bank
or any of Its subsidiaries to each director or
officer named {n answer to paragraph (a) (1):

A m) (0)
Amount set Eatimuted
Name of malde or nccrved  annunl bonefits

Individual during bank's

Inst fisoal year

upon retirament

Instructions. 1, Column (B) need not be
answered with respect <o payments com-
puted on an sctuarial basis under any plan
which provides for fixed benefits in the
event of retirement at a specified age or afler
# specified number of years of service.

2. The Information called for by column
(C) may be given In & table showing the
annual benefits payabls upon retirement to
persons in specified salary classifications,

8. In the case of any plan (other than those
speoified In Instruction 1) where the amount
set aside each year depends upon the amount
of earnings of the bank or its subsidiaries
for such a year or i prior year (or where
otherwise impracticable to state the esti-
mated annual benefits upon retirement)
there shall be set forth, In llew of the in-
formation called for by column (C), the age
gregata amount seot aside or accrued to date,
unless impracticable to do so, In which case
the method of computing such benefits shall
be stated. In addition, furnish a briel de-
scription of the materinl terms of the plan,
Including the method used in compuiing the
bank's contribution, and: the amount set
aside or accrued during the bank's last fiscal
yoar for all officers and directors as a group,
indicating the number of persons in such
group without naming thoem.

(¢) Describe briefly all remuneration pay-
ments (other than payments reported under
paragroph (a) or (b) of this item) proposed
10 be made In the future, directly or In-
directly, by the bank or any of 1fs subsid-
faries pursuant to any existing plan or ar-
rangement to (i) each director or officer
named In answer to paragraph (a) (1), nam-
ing each such person, and (11) all directors
and officers of the bank as a group, without
naming them.

Instruction. Information nesd not be in-
cluded as to payments to be made for, or
benefits to be recelved from, group life or
accident Insurance, group hospitalization, or
similar group payments or benefits. If It is
impracticable to state the amount of remu-
neration payments proposed to be made, the
aggregate amount set aslde or aoccrued to
date in . respoct of such payments shall be
stated, together with an explanation of the
basls for future payments.

(d) Purnish the followlng information ns
to all options to purchase aecurities from
the bank or any of its subsidiaries, which
were granted Lo or exercised by the following
persons sinoce the beginning of the bank's
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Inst fiscnd year and as to all options held by
such persons as of the latest praoticable
date: (1) Each director or officer named In
answer to paragraph (a)(1), naming each
such person; and (11) all directors and officers
of the bank as a group, without naming
sheni:

(1) As W options granted, state (1) the
title and amount of seourities called for; (i)
the prices, expirntion dates, and other ma-
terial provistons; and (i) the market value
of the securities called for on the grantng
date

(2) As to oplons exercised, state (1) the
title and amount of securities purchased; (i)
the ngeregate purchase price; and (i) the
sggregate market value of the socuritles pur-
chased on the date of purchase.

13) As to all unexercised options held as
of the Intest practicable date, regardless of
when such options were granted, state (1)
tho title and aggregate amount of securities
called for; (i) the range of option prices;
and (14) the per share market prices of the
securities subject to option, as of the Intest
practicable date,

Instructions, 1. The extension, regranting,
or material amendment of options shall be
deemed the granting of options within the
meaning of this paragraph,

2, This item need not be answerad with
respoct to optiong granted, exercised, or out-
standing, as may be specified therein, where
the total market value (1) on the granung
date of the securities called for by all options
granted during the period specified, (i) on
the dates of purchase of all securities pur-
chased through the exercise of options during
the period specified, or (1) as of the Iatest
practicable date of the securities called for
by all options held at such time, does not
exceed $10,000 for any officer or director
named In answer to parngraph (s)(1), or
$30,000 for all officers And directors as a

group,

4. The information for all directors and
officers &8 a group regarding market value of
the seourities on the granting date of the
optiona and on the purchose date may be
given in the form of price ranges for each
calendar quarter during whioch options were
granted or exercised,

(e) If to the knowledge of management
any Indebtedness to the bank has arisen
since theé beginning of the bank's last fiscal
year under section 16(b) of the Securitiea
Exchange Aot of 1034, as a result of transac-
tions in the bank’s stock (or other equity
seourities) by any director, officor, or security
holder named in answer to Item 5(d), which
Indebtedness has not been discharged by pay-
ment, state the amount of any profit realized
and whether suit will be brought or other
stepls taken to recover such profit, If, in the
opinion of counsel, & question reasonably
exists a8 to the recoverability of such profit,
only fncts necessary to deseribe the transac-
tions, including the prices and number of
shares Involved, need be stated,

(1) Describe briefly, and where practicable
state the approximate mmount of, any ma-
terinl Interest, direct or indirect, of any of
the following persons in any material trans-
actions smince the beginning of the bank's
last fiseal year, or in any material proposed
transactions, to which the bank or any of
its subsidiaries was or 1s to be a party:

(1) Any director or officer of the bank;

(2) Any nominee for election as a director;

(3) Any security holder named In answor
to Item 6(d) -or

(4) Any associate of any of the foregoing
persons,

Instructions, 1. See Instruction 1 1o para-
graph (a). Include the name of each person
whose interest In any transaction is desoribed
and the nature of the relationship by reason
of which such Interest Is required to be de-

RULES AND REGULATIONS

soribed. Where 1t Is not practicable to state
the approximate amount of the interest, the
approximate amount involved in the trans-
action shall be Indicated.

2. As to any transaction involving the
purchase or sale of assets by or to the bank
or any subsidiary, otherwise than in the ordi-
nary course of business, state the cost of the
assets to the purchaser and the cost thereof
to the seller if acquired by the seller within
2 years prior to the transaction,

3, The instruction to Item 4 shall apply to
this item.

4. No Information need be glven under this
paragraph as to any remuneration or other
transaction reported in response to (a), (b),
(), (d),or (e) of this item.

5. No information need be given under this
paragraph s to any transaction or any in-
terest thereln where:

(1) The rates of charges involved in the
transsction are fixed by law or determined by
competitive bids;

(i1) The Interest of the specified person In
the transaction s solely that of a director of
another corporation which is a party to the
transaction;

(111) The specified porson is subjeoct 1o this
Item 7(1) solely &s & director of the bank (or
associate of a director) and his interest In
the transaction is solely that of a director,
officer of, and/or owner of less than o 10 per-
cent Interest In, another person that is a
party to the transaction,

(iv) The transaction consists of extenslons
of credit by the bank in the ordinary course
of its business that (A) are made on sub-
stantially the same terms, including interest
rates and collateral, as those prevalling at the
time for comparable transactions with other
than specified persons, (B) st no time exceed
10 percent of the equity capital accounts of
the bank, or $10 milllon, whichever is less,
and (C) do not involve more than the normal
risk of collectibility or present other unfavor-
able features. Notwithstanding the foregolng,
\f nggregate extonsions of credit to the speci-
fied persons, sy o group, exceeded 20 percent
of the equity capital accounts of the bank at
any time during the preceding year, (1) the
aggregate amount of such extensions of credit
shall be disclosed, and (2) a statement shall
be Included, to the extent appllicable, that
the bank has had, and expects to have in the
future, banking transactions 1o the ordinary
course of its business with directors; officers,
principal stockholders, and their associntes,
on the same terma, Including interest rates
and collateral on louns, as those prevalling at
the samo time for comparable transactions
with others. For the purpose of determining
“aggregate extensions of credit” in this in-
struction, transsctions which are exempted
from disclosure pursuant to other instruc-
tions to this Item may be excluded.

(v) The transaction involves services ns a
bank depository of funds, transfor agent,
registrar, trustee under a trust indenture, or
other similar services; or

(vl) The Interest of the specified person,
including all periodic installments In the
case of any ledase or other agreement provid-
ing for periodic Installments, does not excoed
$30,000,

0. Information shall be furnished under
ihls parsgraph with respect (o transactions
not excluded above which involve remunera-
tion, directly or indirectly, to any of the
specified persons for services in any capacity
unless the interest of such persons arises
solely from the ownership, individually and
in the aggregate, of less than a 10 percent
interest In another person furnishing the
services to the bank or its subsidiaries,

Item 8. Selection of auditors, If action is
to be taken with respect to the selection or
approval of auditors, or if it is proposed that
particular auditors shall be recommended by
sny committee to select auditors for whom

votes nre to be cast, name the auditors and
describo briefly any direct financial interest
or any materinl Indirect financisl Interest
in the bank or any of its parents or
subsidinries, or any connection during the
past 3 years with the bank or any of s
parents or subsidiaries in the capacity of
promoter, underwriter, voting trustee, direc-
tor, officer, or employee.

Item 9. Bonuas, profit-sharing, and other
remuneration plans. If action is to be taken
with respect to any bonus, profit-sharing, or
other remuneration plan, furnish the follow«
Ing informsation:

(n) Deseribe briefly the matarial features
of the plan, identify each class of pemons
who will participate therein, Indicate the
approximate numbér of persons in
such ciass and state the bdasls of
participation,

(b) State separately theée amounts which
would have been distributable under the
plan during the Iast fiscal ysar of the bank
(1) to directors and officers, and (2) W
employees, if the plan had been in effect

(¢) State the name and position with the
bank of each person specified in Item 7(a)
who will participate in the plan and ihe
amount which each such person would have
recelved under the plan for the last fHscal
year of the bank If the plan had been In
effect,

(d) FPurnish such Informsation, in addition
to that required by this jtem and Xtem 7, &8
may be necessary to desoribe adequately Lhe
provisions already made pursusnt to all
bonus, profit sharing, pension, retirement,
stock option, stock purchase, deferred com-
pensation, or other remuneration or inoceu-
tive plans, now In effect or in effect withio
the past 2 years, for (1) each director of
officer named in answer to Item 7(a) who

. may participate in the plan to be acted upon:

(1) all directors and officers of the bank a8
a group, If any director or officer mny particl-
pate in the plan, and (il1) all employees,
employees may participate in the plan

(¢) If the plan to be adted upon can be
smended otherwise than by & vote of stock-
holders to Incrense’ the cost thersof to ihe
bank or to alter the allocation of the bene
fita a8 between the groups specified in (b)
state the nature.of the amendments which
can be so made.

(f) If action is to be taken with respect
to the amendment or modification of an
existing plan, this item shall be answered
with respect to the plan as proposed 0 be
amended or modified and shall indicate 103
materinl differences from the existing plat

Instruction. If the plan is set forth In |:
formal plan, contract, or ment, thred
coples thereof shall be filed with the Iku:.'d
st the time preliminary coples of the State
ment are filed pursuant to section 206.5(1)

Item 10, Pension and retirement plons. 1
notion Is to be taken with respect to 203
pension or retirement plan, furnish the
following information:

(a) Describe brieffy the material featur™
of the plan, identify each class of perio™
who will be entitled to participate ﬂwrrln;
indicate the approximate number of pf‘f’
sons In each such class, and state the besis O
such participation, =

(b) State (1) the approximaie e
amount necessary to fund the plan *fv,,
respeot to past services, the period O-M
which such amount ls to be pald, ul:d 1“-"
estimated annual payments necessary o lne
the total amount over such period, :—t“:"“
estimated annual payment to be made -ﬂ)‘

to current services, snd (3) ‘;;‘
amount of such annual payments to be I
for the benefit of (1) directors and ofice
and (1) employees. =

(¢) State (1) the name and position "‘S'i’
the bank of each n specified in 'I_~ o
7(a) who will be entitled to participad

1a)
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e plan, (2) the amount which would have
peen paid or set aside by the bank and fits
subsidiaries for the benefit of such person for
the lust fisonl year of the bank if the plan
pad been In effect, and (3) the amount of
e annual benofits estimatod to be payable
1o such person in the event of retirement at
pormal retirement date,

(d) Purnish such information, in addition
to that required by this item and Item 7, &s
may be nocessary to describe adequately tho
provisions alrendy made pursuant to all
bonus, profit sharing, pension, retirement,
ok option, stock purchase, deferred coms=
pensation, or other remuneration or incen-
tive plans, now in effect or in effect within
the past 2 years, for (1) each director or
oficer named In answer to Item 7(a) who
may partiolpate in the plan to be acted
upon; (i) all directors and officers of the
bank as a group, If any director or officer
may participate in the plan, and (ilf) al
employees, if employees may participate in
the plan,

(e} If the plan to be acted upon can be
smended otherwise than by a vote of stock-
bolders to Incrense the cost thereof to the
bank or alier the allocation of the benefits
M between the groups specified in (b)(8),
fate the nature of the amendments which
cn be s0 made,

(f) If action {8 to be taken with respect to
the smendment or modification of an exlst-
ing plan, this item shall be answered with
Tpect to the plan as  pro; to be
imended or modified and shall indicate any
material differences from the existing plan.

Inatructions. 1, The information called for
57 parsgraph (b) (8) or (¢)(2) need not be
siven ns to payments made on an sotuarial
basls pursuant to any group pension plan
¥hich provides for fixed benefits In the event
of retirement at n specified nge or after a
fpecified number of youars of service.

2. The instruction to Item 9 shall apply to
his {tem,

Item 11, Options, warrants, or rights, It
fckion 15 to be taken with respect to the
franing, extension or amendment of any
‘plions, warrants, or rights to purchase se-
durities of the bank or any subsidiary,
furnish the following information :

(8) Stata (1) the title and amount of
Mcuritles called for or to be called for by
‘uch options, warrants, or rights; (ii) the
prices, expiration dates, and othor material
tonditions upon which the options, warrants,
F rights may be exercised; and (ill) in the
e of options, the Federal income tax con-
*anccs of the lssuance and exercise of
;‘;‘; Options 1o the reciplent and to the
¢ (b} Btate separately the amount of op-
‘mnn. Warrants, or rights recelved or to be
‘tetived by the following persons, naming
wch such person: (1) Esch director or offi-
e ¥ hamed in answer to Item 7(a); (1) ench
minee for election as a director of the
bauk; (iti) each assoclate of such directors,

°ers, or nominees; and (iv) each other
z-‘mn Who recelved or is to recelve b percent

.u more of such options, warrants or rights,
s ' 850 the total amount of such options,
b-'u’mn'.:. Or rights recelved or to be recelved
¥ 8ll directors and officers of the bank s a
Foup, without naming them.

10(51: Furnish such information, in addition
o :‘ required by this item and Item 7, as
myw k “e Decessary to describe adequately the
bon{: ons alrendy made pursuant to all
m&’- profit-sharing, pension, retirement,
S option, stock purchase, deferred com-
uv:ntllon. or other remuneration or incen-
the Plans, now in effect or in effect within
v, PASL 2 years, for (1) each director or officer
M"!“'"d 0 answer to Item 7(s) who may
all dﬁ_mlo In the plan to be acted upon; (11)
oo ¢clors and officers of the bank as a

P i any director or officer may partici-
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pate in the plan, and (ii1) all employees, If
employees may participats in the plan,

Instruction, 1. Paragraphs (b) and (¢) do
not apply to warrants or rights to be issued
:o security holders as such on & pro rata

nals,

2. The Instruction to Item © shall apply to
paragraph (c) of this item.

3. Include in the anawer to paragraph (¢)
05 to each director or officer numed in answer
to Item 7(a) and as to all directors and offi-
oors as a group (1) the amount of securities
acquired during the past 2 years through the
exerclse of optlions granted during the perlod
or prior thereto, (1) the amount of securities
sold during such period of the same class as
those acquired through the exercise of such
options, and (iii) the amount of securities
subject to all unexercised options held as of
the latest practicable date.

Item 12, Authorizotion or {ssuance of secu~
rities otherwise than for exchange, If action
is to be taken with respect to the authori-
wation or {ssuance of any securities otherwise
than In exchange for outatanding securities
of the bank, furnish the following Informa-
tion:

(n) State the title and amount of securi-
ties to be nuthorized or issued.

(b) Furnish a description of the material
provisions of the securities such as would be
required In a regilatration statement filed
pursuant to this part’ If the terms of the
securities cannot be stated or estimated with
respect to any or all of the securities to be
authorized, because no offering thereof is
contemplated in the proximate future, and
if no further authorization by security hold-
ers for the issuance thereof is to be obtatned,
it should be stated that the terms of the
securities to be authorized, including divi-
dend or interest rates, conversion prices,
votlng rights, redemption prices, maturity
dates, and similar matters will be determined
by the board of directors of the bank. If the
socurities are additional shares of common
stock of a class outstanding, the description
may be omitted,

(c) Describe briefly the transaction in
which the securities are to be lssued, inolud-
ing a statement as to (1) the nature and ap-
proximate amount of consideration recelved
or to be recelvéd by the bank, and (2) the
approximate amount devoted to éach purpose
50 far as determinable, for which the net pro-
ceeds have been or are to be used. If 1t is
impracticable to describe the transaction in
which the securities are to be issued, Indi-
cate the purpose of the authorization of the
securities, and state (1) whether further
authorization for the Issuance of the secu-
ritles by a vote of security holders will
be soliclted prior to such issuance and
(11) whether present security holders will
have preemptive rights to purchase such
securities,

Item 13. Modification or exchange of se-
ourities. If action la to be taken with respect
to the modification of any class of securities
of the bank, or the lssuance or authoriza-
tlon for issuance of securities of the bank
in exchange for outstanding securlties of the
bank, furnish the following Information:

(n) If outstanding securities are to be
modified, state the title and amount thereof,
If securitios are to be issued In exchange for
outstanding securities, state the title and
amount of securities to be 50 lssued, the title
and amount of outstanding securities to be
exchanged therefor, and the basis of the
exchange,

(b) Describe any material differencves be-
tween the outstanding securities and the
modified or new securities with respect to any
of the matiers concerning which informa-
tion would be required In the description of
the securities In a registration statement filed
pursuant to this part.

20311

(c) State the reasons for the proposed
modification or exchange and the general ef-
fect thereof upon the rights of existing se-
curity holders,

(d) Purnish a brief statement ns to ar-
rears in dividends or as to defaults in prin-
cipal or interest with respect to the outstand-
ing securities which are to be modified or
exchanged and such other information as
may be appropriste in the Ar case
to disclose andequately the nature and effect
of the proposed action,

(e) Outline briefly auy other material fea-
tures of the proposed modification or ex-
change.

(£} The instruction to Item 9 shall apply
to this item,

Item 14. Mergers, consolidations, acquisi-
tions, and similar matters. If action is to be
taken with respect to any plan for (1) the
merger or consolidation of the bank into or
with any other person, or of any other person
into or with the bank, (il) the acquisition
by the bank or any of {ta subsidiaries of se-
curities of another bank, (iii) the acquisi-
tion by the bank of any other going business
or of the assets theretf, (1v) the sale or other
transfer of all or any substantial part of the
assots of the bank, or (v) the voluntary lig-
uldation or dissolution of the bank:

(a) Outline briefly the material features
of the plan. State the reasons therefore and
the general effect thereof upon the Interests
of exiating security holders, If the plan is set
forth In n written document, file three coples
thereof with the Board when preliminary
copies of the statement are filed pursuant to
section 208.5(f).

(b) Purnish the following information as
to the bank and each person (other than sub-
sidiaries substantially all of the stock of
which Is owned by the bank) which is to
be merged into the bank, or into or with
which the bank ls to be merged or consoll-
dated, or the business or assets of which are
to be acquired, or which is the Issuer of se-
ocurities to be acquired by the bank or any
of ita subsidiaries in exchange for all or a
substantial part of Its assets:

(1) A brief description of the business and
property of each such person ln substantially
the manner required by Items 3 nnd 4 of
Form F-1,

(2) A brief statement ay to defaults in
principal or interest with respect to any se-
curities of the bank or of such person, and
a8 to the effect of the plan thereon and
such other informsation a5 may be appropri-
ate In the particular case to disclose ade-
quately the nature and effect of the proposed
aotion.

(3) Such Information with respect to the
proposed management of the surviving bank
ns would be required by Items 6 and 7 of
this Form F-5. Information concerning re-
muneration of management may be pro-
Jjected for the current yoar based on re-
muneration actually pald or accrued by each
of the constituent persons during the last
calendar year. If significantly different,
proposed compensation arrangements should
also be described.

(4) A tabular presentation of the exist-
ing and pro forma capitalization.

(8) In columnar form, for each of the
last 3 fiscal years, a historical summary of
carnings. Such summary is to be concluded
by indicating per share amounts of income
before securities gains (losses), net Income,
and dividends declared for each period re-
ported (Extraordinary items, if any, should
be appropriately reported and per share
amounts of securities galng (losses) should
be included.)

(6) In columnar form, for each of the
last 8 flscal years, a combined pro forma
summary of earnings, aa appropriate in the
circumstances, similar in structure to the
historics! summary of earnings, If the
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transaction establishes a new basls of ac~
counting for assets of any of the persons
included thereln, the pro formsa summary
of earnings shall be furnished only for the
most recent fiscal year and interim period
and shall reflect appropriate pro forma
adjustments resulting from such new basis
of accounting,

(7) A tabular presentation of comparn-
tive per share data of the constituent banks
or other persons pertalning to:

(A) (1) Income before securities galns
(loszes), (1) net income, and (ii1) dividends
declared, for each of the Ilast three fiscal
yoars; and

(B) Book walue per share, at the date
of the Balance Sheets Included In the
statement,

The comparative per share data shall be
presented on a historical and pro forma basis
(except dividends which are to be furnished
on historieal baals only) and equated to a
common basis {n exchange transactions,

(8) To the extent material for the exer-
clse of prudent judgment, the historical and
pro forma earnings data specified in (5),
(6), and (7) above for the latest avallable
interim period of the current and prior fiscal
years.,

Instructions, 1. Historical statements of
income in their entirety, as required by Item
15, may be furnished In lieu of the summary
of earnings specified In paragraph (5). If
summary earnings information is presented,
show, as a minlmum, operating revenues,
operating expenses, income before income
taxes and security gains (losses), applicable
income taxes, income before securitios galns
(losses), securities gains (losses), and net
income, The summary shall reflect retroac-
tive adjustments of any material items af-
fecting tho comparability of the results,

2, In connection with any interim period
or periods between the end of the Iast fiscal
yoar and tho balance sheet date, and any
comparable prior period, a statement shall
be made that all adjustments necessary to a
fair statement of the results for such Interim
period or periods have been included, and
results of the interim period for the current
yoar are not necessarily indleative of results
for the entire year. In addition, there shall
be furnished in such cases, as supplemental
information but not as a part of the proxy
statoment, o letter describing in detall the
nature and amount of any adjustments,
other than normal recurring accruals, enter-
ing Into the determination of the results
shown.

3. The Information required by this Item
14(b) is required in a statement of the “ac-
quiring” or “surviving” bank only where a
“significant merger or acquisition is to be
voted upon. For purposes of this item, the
term “significant” merger or acquisition shall
mean & transaction where elither (1) the net
book value of assets to be scquired or the
amount pald therefore exceed § percent of
the equity capital accounts of the acquiring
bank, or (2) in an exchange transaction,
the number of shares to be Issued exceeds
6 percent of the outstanding shares of the
acquiring bank, or (3) gross operating rev-
enues for the last fiscal year of the person
to be acquired exceeded 5 percent of the
groas operating revenues for the last flscal
year of the acquiring bank, If less than a
“gignificant” merger acquisition is to be
voted upon, such Information need only be
included to the extent necessary for the
exercisge of prudent judgment with respect
thoreto.

(c) As to each class of securities of the
bank, or of any person specified in paragraph
(b), which is admitted to dealing on a
national securities exchange or with respect
to which a market otherwise exists, and
which will be materinlly affected by the plan,
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state the high and low sale prices (or, In
tho absence of trading in a particular

the range of the bld and asked prices) for
each quarterly period within 2 years. This
information may be omitted if the plan in-
volves merely the voluntary liguidation or
dissolution of the bank.

Item 15. Financial statements, (a) If ac-
tion Is to be taken with respect to any
matter specified In Items 12, 13, or 14 abave,
furnish verified financial statements of the
bank and its subsidiaries such as would be
required In a registration statement filed
pursuant to this part, In addition, the latest
available Interim date balance sheet and
statement of income for the interim period
between the end of the last fiscal year and
the Interlm balance sheet date, and com-
parable prior period, shall be furnished, All
schedules, except Schedule VII—"Allowance
for Possible Loan Losses,” may be omitted.

(b) If aotion Is to be taken with respect to
Any matter specified In Item 14(b), furnish
for ench person specified therein, other than
the bank, financial statements such as would
be required in a registration statement filed
pursuant to this part. In addition, the Intest
avallable Interim date balance sheet and
statement of income for the interim period
between the end of the Iast fiscal yoar and
the Interim balance sheet date, and com-
parable prior period, shall be furnished.
However, the following may be omitted: (1)
All schedules, except Schedule VII—“Allow-
ance for Possible Loan Losses™; and (2)
statoments for a subsidiary, all of the stock
of which is owned by the bank, that Is
included in the consolidated statement of
the bank and its subsidiaries. Such state-
ments shall be verified, if practicable,

(0) Notwithstanding paragraphs (a) and
(b) above, any or all of such financial state-
ments which are not material for the exercise
of prudent judgment in regard to the matter
to be acted upon may be omitted. Such finan-
cinl statements are deemed material to the
exercise of prudent judgment in the usual
case involving the suthorization or issuance
of any material amount of senlor securities,
but are not deemed material in cases involv-
ing the suthorization or issuance of com-
mon stock, otherwise than In an exchange,
merger, consolidation, acquisition, or similar
transaction.

(d) The statement may incorporate by ref-
erence any financial statements contained
in an annual report sent to security holders
pursuant to section 206.5(c) with respect to
the same meeting as that to which the
statemont relates, provided such financial
statemnents substantially meet the require-
ments of this item,

Item 16. Action with respect to reports, If
sotion is to be taken with respect to any
report of the bank or of its directors, officers,
or committess or any minutes of a meeting
of its security holders, furniah the following
informntion:

(a) State whether or not such action i to
constitute approval or disapproval of any
of the matters referred to in such reports of
minutes.

(b) Identify sach of such matters which
it Js intended will be approved or disapproved,
and furnish the information required by the
appropriate item or items of this schedule
with respect to each such matter,

Iem 17, Matters not required to be sud-
mitted, If sction is to be taken with respect
to any matter which is not required to be
submitted to s voto of security holders, state
the nature of such matter, the reasons for
submitting it to a vote of security holders
and what action Is intended to be taken by
the management in the ovent of a negative
vote on the matter by the security holders.

Item 18. Amendment of charter, bylatws,
or other documents. If nction is to be taken

with respect to any amendment of the banky
charter, bylaws, or other documents ss t%o
which information i not required above,
state briefly the reasons for and general sflecs
of such amendment,

Item 19, Other proposed action, 1f action is
1o be taken with respect t0 any matier not
specifically referred to above, describe briefly
the substance of each suoh matier in sub-
stantially the same degree of detall as 4
required by Items 5 to 18, Inclusive, above.

Item 20. Vote required for approval. As to
each matter which 15 t0 be submitied to &
vote of security holders, other than elections
to office or the gelection or approval of audi-
tors, state the vote required for its approval,

§ 206,71 Forms for financial statements
(Forms F<9 A B, C,and D).
Fory P-9: PINANCIAL STATEMENTS

A, BALANCE SMEET (FORM F-904)
B. STATEMENT OF INCOME (FORM ¥y-2m)

C. STATEMENT OF CHANGES IN CAPITAL ACCOUNTS
(FORM ¥-9C)

D. SCHEDULES (FORM F-0D)
GENERAL INSTRUCTIONS

1. Preparation of forms. The forms for 8-
nancial statements are not to be used a8
blank forms to be filled in but only as guides
in the preparation of financlal statementa,
The requirements with respect to the fillng
of balance sheots and statements of Income
are contalned in the instructions as to oer-
tain other forms required by this part. Par
ticular attention should be given to the
general requirements as to financial state-
ments In section 200.7 of this part, including
paragraphs (e) and (f) thereof, which pre-
soribe when statements of changes In cap-
ital accounts and schedules will be filed. Al-
though inapplicable items specified In the
forms for financial statements should be
omitted, the detalled instructions that relate
to applicable items ahall be followed.

2. Accurel accounting. Pinancial state-
ments shall generally be on the
basis of accrual accounting whereby all rev-
enues and all expenses shall be recognized
during the perlod earned or Incurred regarc-
less of the time received or pald, with certaln
exceptions: (a) where the results would be
only insignificantly different on a cash basls,
or (b) where ncorual is not feasible, State-
ments with respect to the first fiscal year that
& bank reports on the accrual basis shall indl-
cate clearly, by footnote or otherwise, the
beginning-of-year adjustments that wer
necessary and their effect on prior finanea
statemonts filod under this part.

A. BaLANCE SHEET
ASSETS

1. Cash and due from banka. .....--
2. Investment securities:
(a) US. Treasury securities...---
(b) Securities of other US, Gov-
ernment agencles and Corpora-
y T e SUPSIRTT I T L SSS
(c) Obligations of States and po-
ltical subdivislons. . e eeeammeem
(d) Other securities. ... c-caemm=
3. Trading account securities. .. ----
4. Federal funds sold and securities
purchased under agreements 0
resell ... "
5. Other 18NS oo oo vcmcncmee==
6. Bank premises and equipment. .
7. Other real estate owned . coeeemv
8. Investments In subsidiaries »ot

consolidated - . voveeme LRI .
9. Customers' acceptance Mablity--
10. Other assota. ... NSNS L

11, Total assets. . mnnemmeee ==
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LIANILITIES
11, Doposits:
(a) Demaand deposits in domestic
[ PR S N XS S S TR
(b) Savings deposits In domestic
OMHIOOE o ioimain s i ity ok soe
{¢) Time depostita in  domestic
OffICE8 o« accacsincn et et s i WS

(d) Deposits in foreign ofioes....
14, Pederal funds purchased and seou-
rities sold under agreements to re-

Prrolinne cececeecccena cameneaan -
4. Other linbilities for Dborrowed
TOOBT v v s e i i
13, Bank's scceptances ouls B

14. Morigages payable

1% Other LabilUtIes o e

18 Total Mabllities. oo oo

10, Minority interests in consolidated
subsidinries

0. Allowance for possible loan losses.
CAFITAL ADCOUNTS

2, Capital notes and debentures. ...
2. Bquity capital;
{8) Capital stock:
Proforred atock e e eeee -
Common stock. .. oo pringd
(b) Surplus .. Py
(¢) Undivided Profits......... ——
(d) Reserve for contingencies and
other capliial reserves. ...
2. Total capital Aocounts. . ...
% Tolal labilities, reserves, and capl-
ARSI bse o AT o

Assers

L Carh and due from banks. (n) State the
Wialof (1) currency and coin (A) owned and
held In the bank's vaults and (B) In transit
foor frum a Pederal Reserve Bank; (2) tho
Bk’ total reserve balance with the Pederal
Esierve Bank ng shown by the bank's books;
(1) demand and time balances with other
banks: and {4) cash items in process of

ection,

(b) Reciprocal demand balances with
Banks in the United States, except those pf
pivale banks and American branches of
forelgn banks, shall be r net.

(€) Do not include unavailable balances
¥l closed or liquidating banks, Sucly bal-
Alles should be reporfed in “other nssets",

(4) Cush ttems tn process of collsetion fn- "

tude: (1) checks in process of ocollection
drawn on another , private bank, or any
“her banking institution that sre payable
| edistely upon presentation (including
F4tks with n Pedernl Reaerve Bank in proc-
"ol collection and checks on hand that will
™ presented for payment or forwarded for
Sllection on the following business day;
() Government checks and warrants drawn
0% the Treamurer of the United States that
¥ In process of collection; and (3) such
;’”"" ltems in process of collsction, tnotud-
" redesmed U8, savings bonds, payable fm-
g istely upon presentation in the United
\ l’»ts‘ &5 are customarily cleared or ocol-
%84 by banks s cash Hems.
o) Checks drawn on & bank other than
n 51 Porhing bank that have been deposited
= ;f" feporting bank (or offices or branches
spch bank) and have been forwarded for
rener 2 10 other offices or branches of tho
orting bank are cash ttems in the process
* collection,

(1) Do not include commodity or bill-of-

“"“f;‘f‘d‘:nttn payable upon arrival of goods
;_"fcl(t therefor has been given to a oustomer,

Posit credit has been glven, such drafts

blch drawn, whether or not deposit’
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should be reported ns “loans”; but If the
drafls were received by the reporting bank on
& coliection basis they should not be in-
cluded In the reporting bank's statement
until such time s the funds have been
actually collected.

(g) Unposted debits should preferably be
deductod from the appropriate deposit 1i-
abllity caption. If such ltems are included
hereunder, the amount shall be stated
parenthetically, *

2. Investment sccuritics. (n) State sepa-
rately hook value of (1) US, Treasury seci-
ritdes: (2) securities of other US, Govern-
ment agencles and corporations; (2) obliga-
tions of States snd political subdivistons:
and (4) other securities owned by the bank;
include securities pledged, loaned, or acld
under repurchnse agreementa and similar
arrangementa,

(b) Book value with respect Lo Investment
quality scourities reported In paragraph (a)
shall be cost ndjusted for amortization of
premium and, at the option of the bank, for
acaretion of discount, There shall be sot forth
in a note to flnancial statements (1) the
basis of accounting for book value, and (2)
if bond discount is systematically accrued
and amounts to 5 percent or more of Interest
and dividends on Investments, the total of
nceretiop income nnd deferred incoms taxes
applied thereto,

(¢) Include in category (8) of paragraph
(a) obligations, including warrants and tax
anticipation notes, of the States of the
United States and thelr political subdivi-
slons, agencles, and Instrumentalities; also
obligations of territorial and Insular posses-
slona of the United States. Do not include
obligations of foreign states.

(d) Do not Include borrowed securities or
securities purchased under resale agreements
or similar arrangements,

8. Trading account securitics. State the
ageregate value at the balance sheet date, of
securities of all types carried by the bank in
a dealer trading account (or accounts) that
are held prinolpally for resale to customers,
Indieate parenthetically, or otherwiso In a
note to financial statements, whether the in-
ventory is valusd at (1) cost, (2) lower of
cost or market, or (3) market. If cost basls
of valuation is used, furnish aggregate mar-
ket value of the trading aeccount inventary
at the current fiseal year balance shest date,

4. Federal funds sold and securities pur-
chased under agreements to resell. (a) State
the sggregate value of Federal funds sold and
securitie# purchased under resale agreemeont
or similar arrangements, All securities pur-
chased under transactions of this type should
be Included regardless of (1) whether they
are called simultaneous purchases and sales,
buybacks, turnarounds, overnight transac-
tlons, delayed dellveries, otc., and (2)
whether the transactions are with the same
or different institutions If the purpose of the
transactions is to resell identical or similar
seourities.

(b) PFederal funds sold and purchases of
securitics under resale agreements shonld be
reported gross and not netted against pur-
ohnses of Federal funds and sales of securi-
ties under repurchase agreements,

5. Otheér Loans. (a) State the aggrogute
gross valus of all loans including (1) accept-
ances of other banks and commerclal paper
purchnsed in the open market; (2) accept-
ances executed by or for the socount of the
reporting bank and subsequently acquired by
it through purchase or discount; (8) ous-
tomers’ lability to the reporting bank on
drafts pald under letters of credit for which
the bank has not been reimbursed; and (4)
“cotton overdrafts" or “adyvances,” and com-
modity or bill-of-lading drafts payable upon
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arrival of goods against which drawn, for
which the reporting bank has given deposit
credit to customers.

(b) Include (1) paper rediscounted with
the Federal Reserve or other banks; and (2)
paper pledged as collateral to secure bills pay-
able, as marginal colluteral to secure bills re-
discounted, or for any other purpaose.

(e) Do not include contracts of sale or
otber Joans indirectly representing bank
premises or other real estate; thess should
bo Included in “bank premises"” or ‘“other
real eatate”,

(d) Do not deduct bona fide depoaits ac-
cumulated by borrowers for the payment of
loans,

6. Bank premises and’ equipment. (a)
State the nggrogate cost of (1) bank premises
owned, (2) leasehold fmprovements, and (3)
equipment less any accumulatsed deprecia-
tlon or amortization with respect to such
assots.

(b) All fixed assets aoquired subssquent
to December 81, 1050, shall be atated at
cost less accumulated depreciation or
amortization,

(e) Al fixed assels noquired prior to Janu-
ary 1, 1060, that are not presenily accountsd
for by the bank on the basis of cost less
sccumulated depreciation or amortization,
may bo stated at book value. Any such assets
that are still In use and would not have been
fully depreciatod on an acceptable method
of accounting for deprecistion if the bank
had recorded depreciation on such basis
shall be desoribed briefly In a footnote,
together with an explanation of the account-
ing that was used with respect to such
nssets.

(d), The term “leasehold fmprovementa”
comprehends two types of situstions: (1)
where the bank erects a bullding on leased
property; and (2) where a bank ooccupies
lonsed quarters or uses leased ng lots
and appropristely capitalizes disbursoments
for viuilts, fixed machinery and equipment
directly related to such leased quarters, or
resurfacing or other improvements directly
related to such parking lots that will become
on Integral part of the property and wiil
revert to the leasor on explration of the lesse.

(e) Bank premises includes vaults, fixed
machinery and equipment, parking lota
owned adlolning or not adjoining the bank
premises that ard used by customers or eme-
ployees, nnd potential bullding sites,

(f) Equipment includes all movable furnl-
ture and fixtures of the bank,

7. Other real estate owned, (a) State the
nggregate cost of all real estato owned by the
bank that is not a part of bank premises,

{b) With respect to real estate aocquired
through default of a loan, aggregate cost
aball inciude the unpaid balance on the de-
faulted loan plus the bank's out-of-pocket
costs In aequiring clear title to the property.
Any adjustments from aggregate cost shall
be oxplained {n a footnote,

(c) The aggregate market value of all real
estate owned by the bank that s not a part
of bank premises shall be set forth in a
footnote, together with an explanation of
the method of determining such market
value,

B. Investments in subdsidiaries not con-
solidated. State the aggregate investment,
including advances, in subsidiaries not
consolidated,

0. Customers’ acceptance liability., (a)
State the labllity to the reporting bank of
its customers on drafta and bills of exchange
that have been accepted by the roporting
bank or by other banks for its sccount and
that are outstanding-—that is, not held by
the bank, on the roporting date. (If held by
the reporting bank, they should be reported
ns “loans').
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(b) In case a customer anticipates his lia-
bility to the bank on outstanding acceptances
by paying the bank elther the full amount of
pis Uability or any part thereof in advance of
the mctual maturity of the acceptance, the
bank should decrease the amount of the
customer’s Mabllity on outstanding accept-
ances, If such funds are not received for
immediate application to the reduction of
the Indebtedness to the bank or the receipt
thereof does not !mmediately reduce or ex-
tinguish the indebtedness, then such funds
neld to meet acceptances must be reported
in “demand deposita®, 4

(¢) Do not include customer's lability on
unused commercial and travelers’ letters of
credit issued under guaranty or against the
deposit of security—that is, not issued for
money or its equivalent,

10. Other assets. State separately, If mate-
rial, (1) income earned but not collected;
(2) prepaid expenses; (3) property acquired
for the purpose of direct lease financing; and
(4) ;any other asset not included in the pre-
ceding item.

11. Total assets, State the sum of all asset
items.

LaammLrries

12. Deposits. (n) State separately (1) de-
mand deposits in domestic offices of the bank,
(2) savings deposits in domestic offices of the
bank, (3) time deposits in domestic offices
of the bank, and (4) depoaits in forelgn of-
fices. Related unposted debits, if any, should
preferably be deducted from domestic
ts

(b) The domestic depoalt lability cate-
gories shall be segregated in nocordance with
the rules and regulations of the Federal De-
posit Insurance Corporation, Part 35272
Classification of Deposita,

(¢) The term “unposted debit" means
o cash Item in the bank's possession drawn
on Itaelf that has been pald or credited and
is chargeable against, but has not boen
charged against, deposlt 1iabilities at the close
of the reporting period, This term do¢s not
tnclude items that have been reflocted in
deposit accounts on the general ledger, al-
though they have not been debited to in-
dividual deposit acoounts. \

{d) Reciprocal demand deposit balances
with banks {n the United States, except
those of private banks and-American branches
of forelgn banks, shall be reported net.

(0) Include outstanding drafts (includ-
ing advices or authorizations to charge the
bank’s balance in another bank) drawn In
the regular course of business by the report-
ing bank on other banks pursuant to cus-
tomer order.

(1) Do not include trust funds held in the
bank's own trust department that the bank
keeps segregated and apart from its general
assets and does not use in the conduct of iis
business,

13. Federal funds purchased and securities
sold under agreements fo répurchase. (a)
State the aggregate value of Federal funds
purchased and securities sold under repur-
chase or similar arrangements, All securities
pold under transactions of this type should
bo included regardless of (1) whether they
are called slmultansous purchases and sales,
buy-backs, turn-arounds, overnight trans-
nctions, delayed deliveries, eoto, and (2)
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whether the transactions are with the same
or different institutions if the purpose of
the transactions is to repurchase identical or
similar securities.

(b) Federal funds purchased and sales of
securities under repurchose agreements
should be reported gross and not netted
against sales of Federal funds and purchases
of securities under resale agreements,

14. Other labilities for borrowed money.

promissory
on notes and bills rediscounted (including
commodity drafts rediscounted), or on any
other instruments given for the purpose of
borrowing money,

15. Bank's acceptances outstending. (a)
State the aggregate of unmatured drafta and
bills of exchange accepted by the report-
ing bank, or by some other bank ss agent

for the bank (other than those
reported in “demand deposits”), less the
amount of such acquired by the

acceptances
reparting bank through discount or purchase
and held on the reporting date.

{b) Include bills of exchange accepied by
the reporting bank that were drawn by banks
or bankers {n forelgn countries, or in depend-
encles or insular possessions of the United
States, for the purpose of creating ddllar
exchange &8 required by usage of trade In the
respective countries, dependencies, or in-
sular possessions,

16, Mortgages payable. (a) State separately

‘here, or in & note referred to herein, such in-

formation ss will Indicate (1) the goneral
character of the debt including the rate of
Interest; (2) the date of maturity: (8) if
the payment of principal or interest is con-
tingent, an appropriate indication of such
contingency; and (4) & brief Indication of
priority.

(b) If there are any llens on bank premises
or other real estate owned by the bank or
1ta consolidated subsidiaries which have not
been nssumed by the bank or its consoll-
dated subsidiaries, report in o .footnote the
amount there of together with an sappropri-
ate explanation,

17. Other lHabilities, State soparntely, If ma-
terinl, (n) accrued payrolls; (b) accrued
Income tax liabllity (Federal and State com-
bined): (o) accrued interest; (d) cash divi-
dends declared but not pald; (¢) income col-
lected but not earned; and (f) any other
Hability not included in Items 12 through 16.

18. Total Habilitics, State the sum of Items
12 through 17.

10. Minority fnterests in oonsolidated sub-
ridlaries. Stato the aggregate amount of
minority stockholders' interests in capital
stock, surplus, and undivided profits of con-
solidated subsidiaries,

RESERVES

20. Allowance for possidie loan losses. (a)
State the balance of the loan losses allowance
account at the end of the fiscal year. Include
in this allowance only (1) any provision that
the bank mnkes for possible loan losses pur-
suant to the Treasury tax formula and (2)
any amount in excess of the provision taken
under such formula that (A) represents
management’s judgment as to possible loss
or value depreciation and (B) has been es-
tablished through a charge against income.

(b) Any provision for possible loan losse
that the bank establishes as s precautionsry
measure that is in oxcess of the amount
reported in paragraph (a) shall not be io.
cluded In this allowance but shall be re
ported ns & contingency reserve—that is, s
a segregation of undivided profits,

Nore: Any allowance that (1) represshta
management’s judgment as to possible Jos
or value d in Investment securities
snd (2) bas been established through an
appropriate charge t inocome shall be
separately stated. Any provislon for possible
security losses that the bank establishes m
8 precautionary measure only (such
to reflect normal fuctustions In marked
value of readily marketable securities) shall
not be included in this allowance but shall
be reported as & contingency reserve—that
18, 55 a segregation of undivided profits

CAPITAL ACCOUNTS

21. Capital notes and dedenturcs. Stale
soparately here, or In a note referred W
herein, each lssue or type of obligation and
such Information &s will Indlcate (a) the
general character of each type of debt lu-
cluding the rate of interest; (b) the date of
maturity (or dates If maturing serinlly) and
call provisions; (¢) the aggregate amount of
maturities, and sinkipg fund requirementa
each year for the § years following the date
of the balance sheet; (d) If the payment of
principal or interest is contingent, an appro-
priate indieation of the nature of the con:
tingency; (e) a brief indication of priority)
and (f) if convertible, the baals,

22. Equity capital, (a) Capital stock, Siate
for each class of shares the title of issue,
the number of shares authorized, the num:
ber of shares outstanding and the c.\pu’ﬂ
share Uability thereof, and, if convertibie
the basts of conversion. Show also the doliar
amount, if any, of capital shares subecribed
but unissued, and of subseriptions receivable
thereon.

(b) Surplus. State the net amount fof~
mally transferred to the surplus account ot
or before the reporting date.

_ (0) Undivided profita. State the amount o
undivided profits shown by the bani's booké

{d) Reserve for contingencies and othe
capital reserves.

(1) State separately each such reseste and
its purpose,

(2) These reserves constitute amounts sel
aside for possible decrease in the book value
of assets, or for other unforeseen or indewer
minable liabilities not otherwise refected 0%
tho bank's books and not covered B
insurance. 3

(3) As these reservos represent o negregh
tion of undivided profits, do not Lnclude any
element of known losses, or Josses the umo'.ull-
of which can be estimated with reasonabie
AcCUTACcY. .

(4) Reserves for possible security s
reserves for le loan losses, and 0%
contingency reserves that are establihed 2
precautionary measures only shall be 1§.
cluded in these reserves, as they _.ﬂ‘Pfﬂ" .

tions of “undivided profits™.

23, Total capital accounts. State t
of Items 21 anad 22 sl

24. Total Mabilitles, reserves and caplic
State the total of Items 18, 19, 20, and =

ne total
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B, STATEMENT OF INCOME

1. Operating Income:

(8) IntURORR AIIE TR UL S OMENE - srsr bt sttt rens ot oo sapimismen s it et
(b) Income on Pederal funds sold and securities purchased under sgreements
00 BOBRI sl i bt il S o e e i e i s i POPSOSS U ——
(¢) Interest and dividends on investments:
(1) U8, Treasury securities. .. .. . . e 4 e i A e S
(2) Securities of other US, Government agencles and corporations_ ...
(3) Obligations of Statea and polition] SUDAIVISIONS. - v e -
() D S B D O o o i i ik e o o
(d) Trust department INCOME. ... eeven o et s St e i e e 2043
(o) Service charges on deposait accounts
(f) Other service charges, colloction and exchange chiarges, commissions, and
00 ccccrrcncaccncccsius s teenrccconEee TRttt Rt aa e A eE e aee s ee e ns
(g) Other operating INCOMC. .. e e e SRS R
(TR e ) A S S —

2. Operating Expenses:

(0) Salarith SHA. WM. v o S dcn v sttt tnd st oo e WSS -
{b) Pensions and other employee benefits. . . ... e < e S et
fc) Intereat ON dePOSItS. cael o caanennon e mt e mcm e e e —————— -
(¢) Expenses of Federal funds purchased and securities sold under agreements

{0} Interest On OLher DOITOWEd IMONEY e e reemeeremee e ———— i
(£) Interest on capital notes and debentures. .. ..o
{g) Ocoupancy expense of bank promises, net:

Gross ocoupancy expensoe
Lesas: Rental income
(b) Purniture

and equipment expense

(Including depreciation of

- ) SRS T ® I g i gy o B, .
(1) Provialon for loan loSSeS. ... ccecccccenes - -
()) Other operating CXpONSeS.. ... cceeececocencenes -
(k) Total OPErating EXPeNSES. ... ceccccmnm e e mee . e ————————————————
J Income before Income Taxes and Securitios Galns (Losses) ... ot e
4 Applicable Tnoome TaXeS. . oo ceceacncmannn E AT s i e e i
b Income bafore Securities GAINS (LOSSES) e e e e e
£ Nt Security Galns (Losses), less related tax effeot, & ¢ enaaa -
@ " WRT VIR LR e B SR OO0 S 5SSO TSNS LR VIS

OR

1. Income before Extraordinary Items..
8 Extraordinary Items, less related tax effect, 8
RNet OO e ety o ; SNUSPREE.

10. Eamings per common share: !

Income before securities gains (losses).

Net Income.

Per share amount of securities galns (losses) may be stated separately. If extraordinary
iams are reported, per share amount of income before extraordinary items and per share
imount of extraordinary items shall be stated separately.

L, Operating tncome, State separately:

(8} Interest and fees on loans.

(1) Include Interest, foes and o
3l nasots that are reportad on the balance
theet 1s other loans,

{3) Include interest on acce: , oom-
nerelal paper purchased in the open market,
s tor which the bank has given deposit
Fadit Lo customers, eteo.

Ao inolude interest on loan paper that has
il redlsoounted with Pederal Reserve or
:-;’8‘? banks or pledged aa collateral to sectire
s payable or for any other purpose.
m(354x(nci\1de service charges and other fees
i,
!rm Include profits (or losses) resulting
L the sale of acceptances and commercial
::lfr AL discount rates other than those at
4 such paper was purchased.
r»‘.:' Current amortization of premiums on
!';;I-\m;!'.-.. or other loans shall be deducted
g l'nte:‘rs'. on loans and current accumula-
L'J'f 3 discount on such ttems shall be added
! interest on lonns,
v;-t’i,l"w’"" on Federal funds sold and
.'Q;.'x'v"'” purchased under agreements to
= Include the total gross revenue from
Al funds sold and securitiss purchased

Wider po

(a,  Sreements to resell,

'4‘]: ::t‘!:wst and dividends on investments,
um (a ©rcparately Interest and dividends
iy {A) Us, ury securities, (B) secu-

c:nd other U8, Government agencles
‘Porations, (C) obligations of States

and politica]l subdivisions, and (D) other
securities owned by the bank, Iinclud-
ing securities pledged, loaned, or sold un-
der repurchoase agreements and similar
arrangemonts.

(2) Include accretion of discount on secu-
ritles, if any; deduct amortization of pre-
miums on securities, If the reporting bank
acorues bond discount and such income
amounts to § percent or more of the total
of Interest and dividends on investments,
Etate In a note to financial statements, the
amount of accretion Income and deferred
income taxes applicable thereto,

(3) When sgecuritics are purchased, any
payment for actrued Interest shall not be
charged to expenses, nor when collected be
credited to earnings. Such interest ahall be
charged to a separate account that will be
eredited upon collection of the next interest
payment, The balance in the account shall
be shown as “Other assets™ in the balance
shoet,

(d) Trust department income.

(1) Include Income from commissions and
feas for servicea performed by the bank in
any authorized fiduciary capaeity.

(2) This item may be reported on the
cash basis In those instances where the
presentation of the item on the financial
statements would not be materially affected
thereby. The cash basls may also be used
with respect to an Individual trust or estate
If accrual of income therefrom is not fens-
ible, If any portion of trust department

20315

income is not reported on the accrual basis,
there shnll be n footunote éxplaining the
method of reporting and the reason for de-
parting from reporting on the accrual basis,

(e) Service charges on deposit accounts.
Include amounts charged depositors that
fall to maintain specified minimum deposit
balances; charges based on the number of
checks drawn on and deposits made In de-
posit accounts; charges for account main-
tenance and for checks drawn on “no
minimum balance” deposit nccounts; return
chock charges; pto.

(f) Other service charges, collection and
exchange charges, commissions, end fees,
State the aggregate of other service charges,
collection snd exchange charges, commis-
sions, and fees. Exclude charges on loans
and deponits and those related to the Trust
Departmetit, Do not include reimbursements
for out-of-pocket expenditures made by the
bank for the account of customers. If ex-
pense accounts were charged with the
amount of such expenditures, the relm-
bursements should be credited to the same
expense accounts,

(g) Other operating {ncome.

(1) Include all operating income not re-
ported in Itema 1(a) through I(f).

(2) Include (A) net trading account In-
come consisting of profits and losses, inter«
est, and other income and expenss reisted
to securities carried In a dealer trading ac-
count or accounts that are held prineipally
for resale to customers, but exclude salaries,
commissions, and other Indirect expenses;
(B) Income from lease financing: (C) gross
rentals from “other real estate™ and safe
deposit boxes; (D) net remittable profits (or
losses) of forelgn branches and consolidated
subsidiaries less any minority interests (un-
less the reporting bank preferably combines
or consolidates eaoh item of Income and
expense); (E) Interest on time balances
with other banks; and (F) all other recur-
ring credits (such as miscellaneous recov-
eries) and Immaterial nonrecurring credit
1tems,

(3) Do not include rentals from bank
premiises. Such rental income shall be re-
portad In the inset to Item 2(g). In the
event there Is a net occu incoma, the
income shall be shown in parenthesis in
Item 2(g).

(4) Itemize (A) netl trading sccount in-
come, (B) net remittable profits (or losses)
of foreign branches and consolidated sub-
sidlaries (If included In this subitem), and
(C) all other amounts that represent 25 per-
cent or more of the total of this subitem,
unless “other operating income' is less than
5 percent of "total operating income."

(h) Total operating income. State the
sum of Items 1(a) through 1{g).

2. Operating expenses, State separately:

(a) Salaries,

(1) Include compensation for personal
services of all officers and employees, Includ«-
ing dining room and cafeterin employees but
not bullding department employees,

(2) Include amounts withheid from sala-
ries for Soclal Security taxes and contribu-
tions to the banks pension fund. Do not
include Soclal Security taxes paid by the
bank for its own mcoount and the bank's
contribution to pension funds. Such
amounts shall be Included In Item 2(b).

(3) Include bonus and profit sharing pald
directly or through a trustee, Such com-
pensation that Is deferred and not distrib-
uted to employees shall be reported in Item
2(b).

(4) Do not Include compensation of off-
cers and employees who spent the major
partion of their working time on bank bulld-
ing and related functions. Such compoenss-
tion shall be Included in Item 2(g).

(5) Do not inciude amounts pald to legal,
management, and investment counsel for
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professionnl services if such counsel are not
salaried officers or employees of the bank.
Such amounts shall be included In Item
2()).

J(h) Pensions and other employee benefits,

(1) Indlude all supplementary benefits,
other than direct compensation included in
Item 2(a) scerued during the report period
on behalf of all officers and employees ex-
cept  bullding department personuel (see
Item 2(g)).

(2) Inciude the bank’s own contribution
to 1ts penston fund; unemployment and
Social Security tuxes for the bank’s own
pocount; life insurance ums (net of
dividents received) and hospitaltzation In-
surance payabla by the bank; and other
employee benefits,

(3) Do not Include expenses related to
testing, training, or education of officers and
employees; the cost of bank newspapers and
magarines; premiums on insurance policles
where the bank is beneficlary; and athletic
activities where the principal purpose is for
publicity or public relations and employee
benefits are only inoidental. Such amounts
shall be Included in Item 2(J) .

(c) Interest on deposits. Include interest
on all deposlts,

(d) Expense of Federal funds purchased
and securities sold under agreements to re-
purchase. Include the total gross expenses
of Pederal funds purchased and securities
sold under agreemonts to repurchase.

(e) Interest on other borrowed money.

(1) Include all interest on bills payable,
rediscounts, unsecured notes payable, and
other instruments lasued for the purpose of
borrowing money other than Federal funds
purchased and securities sold under agree-
ments to repurchnse.

(2) Do not include interest on mortgages
on bank premlses, Such interest shail be in-
cluded in Item 2(g).

(1) Interest on capital
debentures,

(1) Include all interest on capital notes
and debentures.

(2) Amortization of premium or discount
shall be deducted from or included in the
amount reported.

(3) Do not include premium or discount
poid or realized on retirement of such secu-
rities, Such amounts shall be reported in
Item 1(g) or 2(}).

(g) Occuparicy erpense of dbank premises,
net.

(1) Include in “gross occupancy expense'
inset the aggregate amount of (A) salaries,
wages, and supplementary compensation of
bank personnel who devote the major por-
tion of their time to the operation of bank
premises or ita oousolidated premises sub-
sidlaries; (B) depreciation of bank premises
and smortization of lensehold Improvemen ts;
(C) rent expense of bank premises; (D)
real ostate taxes; (E) Interest on mortgages
on bank premises owned; and (F) other
bank premises operating and malntenance
oxpenses,

(2) Include in “rental income" inset the
aggregate smount of rentals from bank
premises leased by the bank or its consoll-
dated premises subsidiaries.

{3) Report the net occupancy expense (or
net income) of bank premises. If net income
is reported, the mmount ahall be shown In
parenthesis,

(h) Furniture and equipment expense.

(1) Include normal and recurring depre«
ciation charges; rental costs of office ma~
chilnes and tabulating and data processing

notes and
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equipment; and ordinary repaira to furniture
and office machines, including servicing
costs, The amount applicable to dopreciation
charges shall be shown In parenthesia. =

(2) Include taxes on equipment,

(§) Provision for loan losses,

(1) Banks which provide for loan losses
on & reserve basls shall Include an estimated
amount for credit losses. Such amount shall
be determined by management in light of
past loan loss experience and evaluation of
potential loss In the current loan paortfolio.
The estimated loan loss factor allocable W
operating exponse ahall not be less than the
amount computed under one of the eloctive
methods get forth in subitem (2).

(2) The bank may elect in 1969, and there-
after consistently use for flnancial reporting
purposes, one of the following methods for
allocating loan losses to operating expense:

(A) Average ratio of loss over the past b
years applied to average loans outstanding
during the current year. Ratlo of loss shall
be the single decimal guotient of total ne
chargeofls (losses lesa recoveries) and total
average loans for the 5§ most recent years,
including the current year.

(B) Average ratio of Joss on & forward
moving average beginning with the year 1960
applied to average loans outstanding during
the current year, Ratio of loss shall be the
single decimal quotlent of total net charge-
offs And total average loans for the number
of years beginning with 1068 and ending
with the year of report. In 1673, banks which
eolect the forward moving averasge method
will compute the minimum allocable credit
loss expense on the same basis as banks
which elect method (1).

NOTE: For purposes of Items 2(A) and
(B), annual “average loans outstanding"
(1) shall include Federal funds sold and
securities purchased under agreements to
resell and (2) may be computed on any
reazonable schedule of frequency. In the
absence of other procedures, “Other loans,"
and “Federal funds sold and securities pur-
ohased under agreemeints to resell”, as re-
ported in the Statements of Condition called
by the supervisory authorities, shall be
averaged,

{C) Actual net chargeoffs ss experienced
In the current year.

(3) An estimated amount for loan losses
allocable to operating expense in excess of
the minimum amount computed as in-
structed In subitem (2) should be provided
when judged appropriate in the opinlon of
management,

(4) Purnish In o note to financlal state-
ments an explanstion of the basis for allo-
cating loan lossea to operating expenso in-
coluding (A) the method followed, and (B)
amount added at the discretion of manage-
ment, if any.

(6) The amount may be expressed In even
dollars or thousands of dollars.

Nore: The amount reported for Joan losses
in opernting expense shall be adjusted, if
necessary, to the amount transferred to the
allowance for loan losses recorded on the
books of the bank by an entry to the un-
divided profits account In the statement of
changes in capital accounts, For example, If
the estimated loan loss expense reported in
the statement of income ia less than the
amount transferred to the allowance for loan
Josses, the amount of difference, less related
tax effect, should be charged against the
undivided profits account. If the estimated
joan loss expense reported in the statement

‘of income (1) ia more than the amount

transferred to ths nllowance for loan losses,

and (2) represents the minimum amount the
bank is required to allogate under !a clected
method, the amount of difference, lean ro.

lated tax effect, should be credited
divided profits account,

(6) Banks which do not provide for loay
losses on n reserve basis shall Inciude the
amount of actual net chargeofls (looces los
recoveries) for the current year,

(J) Other operating erpenses

(1) Include all operating expenses not it
ported in Items 2(a) through 2(1)

(2) Include advertising, business promeo-

the ut-

supervisory authorities, deposit insurance ns-
sessment, fees pald to directors and members
of committess, memberships, net cosh short.
nges Or oVOrages, operating expenses (excepl
salaries) of “Other real estate owned"”, post
uge, premium on fidelity insurance. publie
ity, roetainer fees, stationery and office sup-
pliea, subscriptions; taxes not reporied
against other Items, telegrams nnd cables
telophone, temporary sgency help, travel
unreimbursed losses on countarfelts, forger
fes, payments over stops, and all other recur-
ring expenses and immaterial nonrecurring
c

(3) Deposit Insurance assessment cxpense
shall be reported as a net figure—that 1s, all
sssesament credits during the period shall be
applied against the assessment expense

(4) Itemize all amounts that represent 2
percent or more of this item,

(k) Total operating exrpensecs. State e
sum of Items 2(a) through 2(}).

3. Income defore income taxes and security
gains (losses). State the difference of lem
1(h) minus Item 2(k}).

4. Applicadle fncome fares. (a) State tbe
aggregate of Federal and State taxes appll
cable to the amount reported In Item (3).

(b) Do not {neclude taxes spplicable to nel
seourity gains (losses) and extracrdinary
ftems, Such taxes (or tax reductions) shall b
reported In Items 6 and 8,

5. Income befors securities gaing (lossesl,
State the difference of Item 3 minus Iwem 4
« 6. Net security gaing (losses). State the nel
result of security gains and losses realized
Rolated Income taxes (or tax reductions!
ahill be ahown parenthetically.

7. Net income. State the sum or diferedct
of Jtems 5 and 6.

Nore: If extraordinary items are repories
(8e¢ Item 8) the caption to this Item shad
read, "Income before extraordinary items

8. Extraordinary items, Btate the mutert
results of nonreeurring transactions e
have occurred during the current reportiné
period, Only the results of major ovents out~
side of the ardinary operating activicy of B¢
bank are to Dbe reported herein 5‘15"‘
events would include, but not be Hmited 0
material gain or loss from sale of N”f;
premises, expropriation of properticd, n
major devaluntion of foreign currencs o
lated Income taxes (or tax reductions) -I:lv:
be shown parenthetically. (Less than ma tes x::
results of nonrecurring transactions are o
be included in Items 1(g) or 20 °
appropriate, )

9. Net {noome. State the sum o7 @l ference
of Items 7 and B, ~ 5

10. Earnings per common share. Stale Wt
per share amounts applicable 0 .~|,mm;|

—stock (including common stock equivalsn ity
and per share amounts on & fully AU
baais, if applicable, The basts of comPl
tlon, Including the number of shares G
shall be furnished in & mote to 0040
statements,
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SCHEDULE VI—"OTHEA" LIABILITIES YOI BORROWED MONEY

Them Amount
Bo O N B RN I o o e e e e ee S —— s s
U ngeet notos payablo Within L yonr. .. ..o
g&mnﬁd notes payable after 1 yoar... ..
0r o s-uo. .......................
To
Ttem L lo Other
Tm?h amount !
tax

Balances at beginning of
Recoveries oredited to A

Trausfors

BN e o oo SAAR L
Additions due to margers and tons s .. oo........
to Allowance: e

1 Do not {include any viadons for possible
wly‘mywptwhm uum‘) has been established
mont wy

formuka.
1 Describe briefly in a footnote any such addition:

loan lowies that the bunk eatablt

asa y medsure. Include

um;u;mamm e
possible loss or value dopreciation, and (3) is In excoss of the provision taken undcrtho'!‘murlv":z.

¥ Indicate by parenthesis the gross amount of any mwmmml to undivided profits.

§ Describe briefty in o footnote the basis used In

mulated In the Allowance at the end

of the porod. Stafe the amount that could have been d

for Federal income tax purposes If such amount ks
formula.

deducted
o excess of the amount provided by the bank pursuant to the Treasury tax
NOYE.~The sur of the balances ahotld equal the amount of “Allowance for possibie loan Josses" reported I the

[F.R. Doc. 69-15260; Filed, Dec. 29, 1669; B:45 am,)

Chapter lll—Federal Deposit
Insurance Corporation

SUBCHAPTER B—REGULATIONS AND STATEMENTS
OF GENERAL POLICY

PART 335—SECURITIES OF INSURED
NONMEMBER STATE BANKS

On November 20, 1869, notice of pro-
posed rule making regarding amend-
ments to Part 335 of the rules and
regulations of the Federal Deposit Insur~
ance Corporation was published in the
FroeraL RecisTer (34 F.R. 18472), After
consideration of all such relevant matter
as was presented by interested persons,
the following amendments are adopted
by the Board of Directors of the Federal
Deposit Insurance Corporation.

Definitions (§ 335.2). The definition of
significant subsidiary is expanded to
clarify the meaning of the term “invest-
ments” as used therein. The amendment
incorporates administrative practice.

Inspection and publication of informa~
tion filed under the Act (§ 335.3), The
regulation has provided that statements
and reports filed pursuant thereto will be
avallable for Inspection at, in addition to
the Corporation’s Washington, D.C.,
office, each of the 12 Federal Reserve
Banks. Study has indicated that there
was not sufficlent use of such records by
the public to justify the maintenance of
such records at all Federal Reserve
Banks. Accordingly, it is provided that
all such records will only be maintained
at the New York, Chicago, and San Fran-
cisco Federal Reserve Banks but that re-
ports filed by banks outside the districts
served by such Reserve Banks will also
be maintained at the Reserve Bank
of the district in which such bank is
located.

In this connection, other sections of
the regulation, which presently require

the filing of 16 copies of each statement
or report, are amended to reduce the
number of required copies to six.
Registration statements and reports of
banks (§335.4). Experience has indi-
cated that there is a considerable time
lag between the time financial informa-
tion Is first released to the public by
banks subject to Part 335 and the time
that such information s filed with
the Corporation. Accordingly, the time
within which annual reports are required
to be filed is reduced from 120 days after
the close of the bank's fiscal year, to 90
days after the close of such fiscal
year, or within 30 days of the mailing
of the bank's annual report to stockhold-
ers, whichever occurs first. The period
within which & bank is required to flle
quarterly reports is reduced from 45 days
after the end of the quarter to 30 days.
‘This section Is also amended to provide
for a simplified form of registration for
an additional class of equity securities
issued by a bank whose equity securities
are registered with the Corporation.
Prozy statements (§ 335.5)—Regquire-
ment of statement. Paragraph (a) of
§ 3355 iz amended to require banks to
furnish shareholders a statement when
applicable State law allows the taking
of certain corporate action, which would
normally be voted upon at a meeting of
security holders, by securing the written
authorization or consent of the requisite
percentage of the holders of securities
of the class entitled to vote, Accordingly,
Important corporate action may no
longer be taken under some State
statutes by a relatively few large stock-
holders without the prior knowledge or
consent of the other shareholders,
The language of § 335.5(a) is clarified
with respect to the time for furnishing
an “information statement.” This provi-

sion is Intended to require 20 days ad-
vance notice only where management
does not solicit proxies. No time period
for mafling of proxy soliciting material
is specified, since it 1s presumed that
management will make the solicitation
sufficiently early to allow retum of
proxies; in such cases the minimum no-
gee period is that prescribed by State

W,

Annual report to security holders to
accompany statements, Section 3355(¢)
is revised to require inclusion in an an-
nual report to security holders of finan-
clal statements for the last 2 fiscal years
rather than only the preceding flscal
year. In addition, instructions are added
concerning minimum requirements for
financial statements to be inciuded in
annual reports to security holders.

Section 335.5(c) is amended by adding
a note which would indicate that only
one copy of an annual report need be
sent to record holders having the same
address, provided (1) that manage-
ment has reasonable cause fo believe
that the record holder to whom the re-
port is sent is the “beneflcial owner” (se¢
definition In §335.2(f)) of securitles
registered in the name of such person
in other capacities or in the name of
other persons at such address, or (2) the
security holders at such address consent
thereto in writing. However, where a rec-
ord holder has an obligation to obtain or
send the annual report to other persons,
such as the beneficial owners of the secu-
rities held In his name, he would not be
relieved of such obligation by the new
provision,

Requirements as to proxy. Section
335.6¢(d) is amended to require that the
form of proxies be prepared so as to en-
able the security holder to vole on
specified matters without conferring
authority to vote for elections to office,
excepting, however, in cases of a memner
or consolidation inyolving elections to of-
fice where such elections are part of the
pian and are not to be separately voted
upon.

In addition, certain matters are item-
ized that may arise during the course of
a meeting with respect to which & proxy
may confer discretionary authority. Th
amendment incorporates past adminis
trative practice in this regard.

Material required to be filed. Subpar
agraph (1) of § 335.5(f) has required the
preliminary filing with the Corporatiod
of three copies of the proxy soliciting
material at least 10 calendar days FT}O{
to the date such material is to be i*“{
or given to security holders in the case 0
a “routine” meeting (i.e., involving 0¥
the election of directors and other recurs
ring matters) and 15 days in the case.
& nonroutine meeting. It was also pro-
vided that the management or other per™
son filing such material may presume
that the Corporation will have no com”
ments with respect thereto unless such
comments are received, or they are other :
wise advised, before the expiration ©
the applicable period. This latter pm“;
sion was intended to reduce the nmouﬂn
of communication necessary b““‘fen
bank management and the Corporalid
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and to eliminate the uncertainty as to
when proxy soliciting material may be
commenced to be malled; In practice,
such provision has had the opposite ef-
feet. Accordingly, such provision is re-
placed with a cautionary provision to the
effect that printing of definitive coples
of the proxy soliciting material for
distribution to security holders should be
deferred until comments are received
from the Corporation’s staff or the per-
sons submitting such material are ad-
yvised that the Corporation’s staff has no
comments, The Corporation’s staff will
continue to endeavor to complete its re-
view of preliminary proxy material and
communicate its comments with respect
thereto within the time periods referred
to above.

In addition, subparagraph (1) is
amended to indicate that in computing
the 10-day or 15-day period, (1) the fil-
Ing date is the date actually recelved by
the Corporation (not mailed to the Cor-
poration), and (2) the filing date of the
preliminary material will be counted as
the first day and the 11th or 16th day, as
the case may be, is the date on which
definitive material can be planned to be
malled to security holders. Where addi-
tional time is required for final printing
after recelpt of comments, the prelimi-
hary proxy material should be filed as
early as possible prior to the intended
malling date,

Falee or misleading statements. Section
3335(h), which relates to false or mis-
leading statements in proxy sollelting
Material, is amended to state specifically
that the filing of proxy material with the
Corporation or the examination of such
material by the Corporation’s staff is not
10 be deemed a finding by the Corpora-
ton that such material is accurate or
tomplete or that the Corporation has
sbproved” such material or the pro-
bosals contained therein. The amend-
mént incorporates into the regulation the
brinciples of section 26 of the Securities

thange Act of 1934, as made applicable
fecifically to proxy statements.

Solicitation prior to furnishing re-
Quired prozy statement. The proxy rules
Provide, In general, that no solicitation
iy be made prior to furnishing to
fecurity holders a written proxy state-
!rnent containing certain specified in-
I;’"“RUOH pertinent to the solicitation.
,i?“"'flr- subparagraph (5) of paragraph
o of §3355 provides an exception to
m"é Jequirement In the case of contests
33\_0‘ ing clections to office. Section
ura.s«o' Is added to provide an excep-
c;n In the case of contests Involving
o:fr}icé'“ matters other than elections to

J tFﬂorr.m and content of financial state-
v-'arm" ‘¥ 3357). To emphasize the im-
fice of explanatory notes to financial

Mateme

nts
nancis 5 and Improve readability of

Fefere: | presentations, a requirement to
Hons -;CE such notes to appropriate cap-
dgd 0 gxc financial statements has been
g Schedule VIII—Qcoupancy Ex-
tateq 0}{ Bank Premises has been elimi-
detaiing 3 crience has indicated that the
:'m;"d‘_informauon of such schedule is
of ml:'r;.mnl use. Net occupancy expense
TR Dremises to be reported in the

No. 248—4
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statement of income is supplemented by
inset entries setting forth gross oc-
cupancy expense and rental income. A
new Schedule VIII—Reserve on Securl-
ties Is required, if applicable to the re-
porting bank,

Form for annual report of bank (Form
F-2, §33542). Consistent with the re-
quirement to include financial state-
ments for the last 2 fiscal years in annual
reports to security holders (§ 335.5(¢)),
comparative financial statements for the
current and preceding year are required
in the annual report filed with the Cor-
poration. Such comparative presenta-
tions in annual financial reports have
gained wide acceptance in recent years
and have a useful analytical purpose.

Form jor quarterly reports (Form F-4,
§ 335.44), The quarterly report is ex-
tended to include the reporting of net
income on an interim basis and revised
to reflect the changes in financial state-
ments which are set out below.

Form for registration of an additional
class of securities of a bank (Form F-10,
§ 33546), The amendment provides a
simplified form for registration of addi-
tional classes of securities of & nonmem-
ber State bank where most of the in-
formation necessary for the protection of
investors in securities of the bank is al-
ready publicly avallable,

Form for prozy statement; statement
where management does mnot solicit
prozies (Form F-5, § 335.51) —Item 2—
Dissenters' rights of appraisal. This item
requires a description of dissenters’
rights of appraisal with respect to any
matter to be acted upon. An instruction
is added which requires an indication as
to whether a security holder's failure to
vote against a proposal will constitute
a waiver of his appraisal rights. This
instruction codifies past administrative
practice in requiring such information.

Item 5—Voting securities and princi-
pal holders thereof. This item, which
requires certain information as to the
voting securities of the bank and princi-
pal holders thereof is amended to re-
quire disclosure where any person “and
his associates" own of record or bene-
ficlally more than 10 percent of the
bank's stock. This amendment is in-
tended to resolve an ambiguity in the
previous requirements of this item, which
was sometimes Interpreted as applying
only to a single person owning more
than a 10 percent interest in the bank.
It is Intended that aggregate ownership
of & more than 10 percent interest by a
group of related persons also be disclosed.

Item 6—Nominees and directors. This
item is amended to delete the require-
ment that directors’ qualifying shares be
excluded In reporting beneficial owner-
ship of the bank's shares by the nominees
and directors. In addition, a new para-
graph (¢) is added to specify that where
fewer nominees are named than the
number provided in the goveming docu-
ments, a statement be included of the
reason for such procedure and that the
proxies cannot be voted for a greater
number of nominees than were named.
These amendments codify past adminis-
trative practice.

20319

Item 7—Remuneration and other
transactions with management and
others.

(1) Paragraph (a) of this item speci-
fies the individuals whose remuneration
must be separately disclosed. The item
is amended to clarify its applicability in
this regard.

(i) Instruction 3 to paragraph (b) of
the item is amended to specifically re-
quire a brief description of the material
terms of certain types of pension or re-
tirement plans (where the bank’s con-
tribution is not actuarially computed),
including the method used in determin-
ing the bank's contribution.

(iif) Item T(d) specifies the informa-
tion to be disclosed with respect to op-
tions granted to or exercised by officers
and directors of the bank. The amend-
ment to this item also requires disclosure
of the amount of options held as of the
latest practicable date by each officer and
director named in answer to Item 7(a)
and the amount held by all officers and
directors as a group. It is belleved that
this Information, together with that re-
garding options granted and exercised,
gives a more complete picture of re-
muneration, actual and potential.

(iv) Paragraph (e) of this item, which
relates in a general way to disclosure of
indebtedness, is amended In view of the
specific provisions referred to in (v)
below. This subparagraph only requires
disclosure of lability arising from “in-
sider trading” in violation of section
16(b) of the Securities Exchange Act.

(v) The amendment to paragraph (f),
which requires disclosure of certain
material transactions between the bank
and its officers, directors, and 10 percent
stockholders and their associates, mainly
codifies past administrative practice. The
principal effect of the amendments is to
(1) Indicate more clearly that a trans-
actlon involving a director of a bank need
not be reported where the only “inter-
lock™ is that the director is a director,
officer, and /or less than 10 percent stock~
holder of the other party to the trans-
action, and (2) provide eriteria for
determining whether loans to “insiders"
made in the ordinary course of a bank’s
business are required to be reported. A
loan that meets all the conditions of the
specific exemptive provisions s not re-
quired to be disclosed; otherwise, it is
prima facie reportable. In addition, a
general description of loan transactions
with directors, officers, and 10 percent
stockholders, as a group, is required
where the amount of such loans exceeded
20 percent of the equity sccounts of the
bank at any time during the preceding
year,

Item 9—Bonus, profit sharing, and
other remuneration plans. Item 10—Pen-
sion and retirement plans. Item 11—
Options, warrants, or rights. These items
speeify the iInformation to be furnished
where the matter to be acted upon is the
adoption or amendmeént of a bonus, profit
sharing, pension, retirement, stock op-
tion, stock purchase, deferred compensa-
tion, or other remuneration or incentive
plans. These items are amended to pro-
vide that in describing provisions already
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made for similar benefits for officers, di-
rectors, and employees, information is
to be given not only with respect to plans
currently in effect, but also with respect
to beneflts under similar plans in effect
within the past 2 years, In addition, other
clarifying amendments, which also cod-
ify past administrative practice, are
adopted,

Item 12—Authorization or issuance of
securities. Where action is to be taken
with respect to the authorization or issu-
ance of securities, this item calls for o
description of such securities and of the
proposed transaction. Some State bank-
ing laws permit banks to solicit stock-
holder approval for future issuances of
gsecurities, although the bank has no
definite plans to issue such securities in
the proximate future. The amendment
codifies past administrative practice of
requiring the bank to advise security
holders of the possible effects of such
future issuances of securities on their
interests.

Item 14—Mergers, consolidations, ac-
quisitions, and similar matters. This item
specifies the information to be furnished
with respect to each person, other than
the bank making the solicitation, that
may be involved in a proposed merger,
consolidation, acquisition, or similar
transaction. The amendment requires
that such information also be furnished
with respect to the bank making the
solicitation, in order that security hold-
ers may have a complete picture of the
nature and effect of the proposed trans-
action. The amended item also requires
information with respect to the existing
and pro forma capitalization, summaries
of income on an historical and pro forma
basis, and appropriate comparative per
share data, for the banks and other
persons involved in the transaction. In-
formation concerning the management
of the surviving bank is also required.
Since under many State banking laws,
stockholder approval is required even
though the merger or acquisition is not
“significant”, in terms of size or opera-
tions, to the acquiring or surviving bank,
an instruction is included that, with
respect to such transaction, the informa-
tion specified need only be included to
the extent necessary for the exercise of
prudent judgment with respect to the
matter to be acted upon. The amend-
ments codify past administrative
practice.

Item 15—Financial statemenls. This
item specifies financial statements re-
quired to be furnished if action is to be
taken with respect to certain matters.
The item previously provided that all
schedules to financial statements may
be omitted; the item is amended to re-
quire the inclusion of the information
specified In “Schedule VII—Allowance
for Possible Loan Losses” and “Schedule
VIII—Reserves on Securities.” In addi-
tion, it will require that the financial
statements of the other party to a merger
or acquisition shall be verified, if prac-
ticable (the item presently states that
such financial statements need not be
verified) .
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Item 20—Vote required for approval.
Items 12¢(d), 13(c), 14(a), and 18 are
amended to delete the requirement for
stating the vote needed for approval for
the matter to be acted upon. This infor-
mation would be required by Item 20
which would require a statement of the
vote required for approval of each mat-
ter to be submitted to security holders
other than elections to office and the
election or approval of auditors.

Forms for Financial Statements (Forms
F-894A, F-9B, F-89C and F-9D, § 335.71).
The proposed revisions in the guideline
forms and related instructions for the
preparation of financial statements rep-
resent for the most part & response to
the recent agreement on generally
accepted bank accounting practices
reached among industry, professional
accountants, and Federal regulatory
agency participants. At the same time,
changes are proposed to. achieve basic
compatibility with the reporting require-
ments of the Statement of Condition and
Report of Income reports periodically
called by the Federal bank supervisory
agencles.

Noteworthy changes in the balance
sheet include a restructure of the invest-
ment securities classifications and the
new placement of the allowance for pos-
sible loan losses and reserve on securities
In & section preceding the bank capital
accounts. Such changes conform to the
revised Statement of Condition used for
call purposes in 1969.

Important revisions of the statement
of income include (1) the designation of
“net income’, (2) allocation of a loan
loss factor to operating expenses, and the
inclusion of net securities gains or losses,

as realized, in the determination of net,

income. Provision is made in the state-
ment of income for treatment of
extraordinary items in accordance with
generally accepted accounting principles
and earnings per share data is to be
furnished,

Appropriate revisions of the statement
of changes in capital accounts and sup-
porting schedules are made to conform
with the changes discussed above.

Other revisions in the guideline forms
and related instructions incorporate ad-
ministrative procedures adopted by the
Corporation’s staff during the 5 years
Part 335 has been effective.

The prior publication before the effec-
tive date described in section 4 of the
Administrative Procedure Act (5 US.C.
553) is not followed in connection with
the amendments to Part 335 for good
cause found, as stated in § 302.6 of the
Federal Deposit Insurance Corporation’s
procedure and rules of practice. This pro-
cedure is followed because the Corpora-
tion finds that it is necessary in the
public interest and for the protection of
investors that its rules and regulations
be amended to provide for the financial
reporting prescribed by such amend-
ments for the calendar year 1969, Ac-
cordingly, the amendments to Part 335
of the Corporation’s rules and regula-
tions shall become effective on December
31, 1969,

The amendments to Part 335 are as
follows:

1. Section 335.2 is amended to revise
paragraph (2) (1), as set forth below:

§ 335.2 Definitions.

(z) The term “significant subsidiary”
means a subsidiary meeting elther of
the following conditions:

(1) The investments in the subsidiary
by its parent plus the parent’s proportion
of the investments in such subsidiary by
the parent’s other subsidiaries, if any,
exceed 5 percent of the equity capital ac-
counts of the bank. "“Investments” refers
to the amount carried on the books of the
parent and other subsidiaries or the
amount equivalent to the parent’s pro-
portionate share in the equity capital
accounts of the subsidiary, whichever Is
greater.

2. Section 335.3 Is amended to revise
paragraph (b), as set forth below:

§ 335,83 Taspection and publication of
information filed under the Act.

(b) Imspection. Except as provided in
paragraph (¢) of this section, all infor-
mation flled regarding a security reg-
{stered with the Corporation will be
available for inspection at the Federal
Deposit Insurance Corporation, 550 17th
Street NW,, Washington, D.C, In addi-
tion, copies of the registration statement
and reports required by § 335.4 (exclusive
of exhibits), the statements required by
£ 335,5(), and the annual reports o 8-
curity holders required by § 335.5(¢) will
be available for inspection at the New
York, Chicago, and San Francisco Fed-
eral Reserve Banks and at the Reserve
bank of the district in which the bank
filing the statements or reports is located.

3. Section 335.4 is amended to revise
paragraphs (@), (@), (h), and (q) (1), a8
set forth below:

§ 335.4  Registration statements and re
poris,

(a) Requirement of registration state-
ment. Securities of a bank shall be regis
tered under the provisions of either
section 12(b) or section 12(g) of the Act
by filing a statement in conformity with
the requirements of Form F-1 (or Form
F-10, in the case of registration of an
additional class of securities), No regis
tration shall be required under the prov
vislons of section 12(b) or section 122
of the Act of any warrant or certificate
evidencing a right to subscribe t0 gk'
otherwise acquire a security of a bal
if such warrant or certificate by its terms
expires within 90 days after the fssuance
thereof.

(e) Requirement of annual n’pO'f;]-
Every registrant bank shall file an ann,l;b 8
report for each fiscal year after the i
full fiscal year for which financial x.u:i 5
ments were filed with the registra t;l_
statement, The report, which shall COF
form to the requirements 0
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shall be filed within 90 days after the
close of the fiscal year or within 30 days
of the mailing of the bank's annual re~
port to stockholders, whichever occurs
first

(h) Quarterly reports. Every regis-
trant bank shall file a quarterly report
In conformity with the requirements of
Form F-4 for each fiscal quarter ending
after the close of the latest fiscal year
for which financial statements were filed
in a registration statement except that
no report need be filed for the fiscal
quarter which coincides with the end of
the fiscal year of the bank. Such reports
shall be filed not later than 30 days after
the end of such quarterly period, except
that the report for any period ending
prior to the date on which a class of se-
curities of the bank first becomes effec~
tively registered may be flled not later
than 30 days after the effective date of
siuch registration.

» - » - -
(@) Number of copies; signatures;
binding. (1) Except where otherwise

provided in a particular form, six coples
of each registration statement and re-
port (including financial statements)
and four copies of each exhiblt and each
other document flled as a part thereof,
shall be filed with the Corporation. At
least one complete copy of each ‘state-
ment shall be filed with each exchange,
If any, on which the securities covered
thereby are being registered. At least one
copy of each report shall be filed with
ench exchange, if any, on which the bank
has securities registered.

4. Section 3355 {s amended to revise
paragraphs (a), (e}, (d) (2), (8), and
@), and (f) (1) through (4) ; add para-
ETaph (1) (9) and (10) ; revise paragraph
() : and to add paragraph (o), as set
forth below:

§335:5 Proxy statements and other so-
I{ril:nlionn under section 14 of the
Actk.

'2) Requirement of statément. No
wlicitation of a proxy with respect to a
security of & bank registered pursuant to
fection 12 of the Act shall be made unless
each person solicited is concurrently
furnished or has previously been fur-
nished with a written proxy statement
containing the information required by

rm F-5, If the management of any
bank having such a security outstanding
fnu.j lo solicit proxies from the holders
of any such security in such a manner
85 10 require the furnishing of such a
X’fyxy statement, such bank shall trans-
1:111 to all holders of record of such seci-~
‘__t, & statement containing the informa-
_'«1011 fequired by Form F-5. The

Hlormation statement" required by the
{”i‘t‘*“d!m,z sentence shall be transmitted
nl at least 20 calendar days prior to any
O;L)ual or other meeting of the holders
o '-ﬂuch security at which such holders
oiL entitled to vote or (2) in the case
te:fmmmte action taken with ‘the writ-
h‘)‘dauthorizat:on or consent of security
c’{ €rs, at least 20 days prior to the
arliest date on which the corporate
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action may be taken. A proxy statement
or a statement where management does
not solicit proxies required by this para-
graph is hereinafter sometimes referred
to as a “Statement”,

(¢) Annual report to security holders
to accompany statements. (1) Any state-
ment furnished on behalf of the manage-
ment of the bank that relates to an
annual meeting of security holders at
which directors are to be elected shall be
accompanied or preceded by an annual
report to such security holders contain-
ing such financial statements for the last
2 fiscal years as will, in the opinlon of
the management, adequately reflect the
financial position of the bank at the end
of each such year and the results of its
operations for each such year, The finan-
cial statements included in the annual
report may omit details or summarize
information if such stgtements, consid-
ered as a hole in the light of other infor-
mation contained in the report and in
the light of the financial statements of
the bank filed or to be filed with the
Corporation, will not by such procedure
omit any material information necessary
to a falr presentation or to make the
financial statements not = misleading
under the circumstances. Subject to the
foregoing requirements with respect to
financial statements, the annual report
to security holders may be in any form
deemed suitable by the management.
This paragraph (¢) shall not apply, how-
ever, to solicitations made on behalf of
management before the financial state-
ments are avallable if solicitation is being
made at the time in opposition to the
management and if the management’s
statement includes an undertaking in
bold-faced type to furnish such annual
report to all persons being solicited at
least 20 days before the date of the
meeting.

Nores: 1. To reflect adequntely the finan-
clal position and results of operations of a
bank in ita annual report to security holders,
the financinl presentation shall include, but
1ot necessarily be Umited to, the following:

(n) Comparative statements of condition
at the end of each of the last 2 fiscal years,

(b) Comparative statements of ncome in
a form providing for the determination of
‘net Income" for each fscal year and per
share earnings data.

(0). Comparative statements of changes in
capital nocounts for each fiscal year, similar
in form to Form F-0C,

(d) Comparative reconcliliations of the
“Allowance for Possible Loan Losses” account
and of the “Reserve on Securities™ account
similar In form to Schedule VII and Schedule
VIII, Porm F-9D.

(¢) Supplemental notes to financial state-
ments to the extent necessary to furnish a
fair financlal presentation.

2, The financial statements should be pre-
pared on a consolidaied basis to the extent
required by §335.7(d). Any difference from
the principles of consolidation or other ac-
counting principles or practices, or methods
of applying accounting principles or prac-
tices, applicable to the financial statements
of the bank filed or to be filed with the Cor-
poraton, which have a material effect on the
financinl position or results of operations of
the bank, shall be noted and the offect
thereof reconciled or explained in the annual
report to security holders,
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3. When financlal statements Included In
the annual report (Form F-2) filed, or pro-
to be filed, with the Corporation are
sccompanied by an opinion of an Independ-
ent public accountant, the financial state-
ments in the annual report to security
holders should also be asccompanied by an
opinion of such {independent public ace
countant.

4. The requirement for sending an annual
report to each person being solicited will be
satisfied with respect to persons having the
same address by sending at least one report
to & holder of record at that address provided
(1) that management has reasonable cause
to believe that the record holder to whom
the report is sent i{s the “beneficial owner”
(see definition In § 335.2(fr)) of securities
registered in the name of such person in other
capacities or in the nams of other persons
at such nddress or (11) the security holders at
such asddress consent thereto In writing,
Nothing herein shall be deemed to relieve
any person so consenting of any obligation
to obtain or send such annual report 1o any
other person.

(2) Six copies of each annusal report
sent to security holders pursuant to this
paragraph (¢) shall be sent to the Cor-
poration not later than (1) the date on
which such report is first sent or given to
security holders or (1) the date on which
preliminary coples of the management
statement are filed with the Corporation
pursuant toparagraph (f) of this section,
whichever date is later. Such annual re-
port is not deemed to be “soliciting mate-
rial’" or to be “Aled"” with the Corporation
or otherwise subject to this § 3355 or
the liabilities of section 18 of the Act, ex-
cept to the extent that the bank specifi-
cally requests that it be treated as a part
of the proxy soliciting material or incor-
porates it In the proxy statement by
reference.

(d) Requirements as to proxy, * * *

(2) (1) Means shall be provided in the
form of proxy whereby the person salic-
ited Is afforded an opportunity to specify
by ballot a choice between approval or
disapproval of each matter or group of
related matters referred to therein as in-
tended to be acted upon, other than
elections to office. A proxy may confer
discretionary authority with respect to
matters as to which a choice Is not so
specified if the form of proxy states in
bold-faced type how the shares repre-
sented by the proxy are intended to be
voted in each such case. =

(i) A form of proxy which provides
both for the election of directors and for
action on other specified matters shall
be prepared so as clearly to provide, by
a box or otherwise, means by which the
security holder may withhold authority
to vote for the election of directors. Any
such form of proxy which is executed by
the security holder in such manner as
not to withhold authority to vote for the
election. of directors shall be deemed to
grant such authority, provided the form
of proxy so states in bold-faced type.

Instruction. Subparagraph (2) (i) of this
paragraph does not apply (o) In the case of
A merger, conaolidation or other plan if the
clection of directors Is an Integral part of
the plan and is not to be separately voted
upon or (b) if the only matters to be ancted
upon are the election of directors and the
clection, selection or approval of other per-
sons such as clerks or auditors,
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(3) A proxy may confer discretionary
authority to vote with respect to any of
the following matters:

(1) Matters which the persons making
the solicitation do not know, a reason-
able time before the solicitation, are to
be presented at the meeting, if a specific
statement to that effect is made in the
proxy statement or form of proxy;

(fi) Approval of the minutes of the
prior meeting if such approval does not
amount to ratification of the action
taken at that meeting;

(iii) The election of any person to any
office for which a bona fide nominee is
named in the proxy statement and such
nominee is subsequently unable to serve
or for good cause refuses to serve;

(iv) Any proposal omitted from the
proxy statement and form of proxy pur-
suant to paragraph (k) of this section;

(v) Matters incident to the conduct of
the meeting.

(4) No proxy shall confer authority
(1) to vole for the election of any person
to any office for which a bona fide nomi-
nee is not named in the proxy statement,
or (1) to vote at any annual meeling
other than the next annual meeting (or
any adjournment thereof) ‘to be held
after the date on which the proxy state-
ment and form of proxy are first sent or
given to security holders. A person shall
not be deemed to be a bona fide nominee
and he shall not be named as such unless
he has consented to being named in the
proxy statement and to serve if elected.

» - » - -

(f) Material required to be filed. (1)
Three preliminary coples of each State-
ment, form of proxy, and other item of
soliciting material to be furnished fo
security holders concurrently therewith,
shall be filed with the Corporation by
management or any other person making
a solicitation subject to this §335.5 at
Jeast 10 calendar days (or 15 calendar
days in the case of other than routine
meetings, as defined below) prior to the
date such item is first sent or given to
any security holders, or such shorter pe-
riod prior to that date as may be au-
thorized. For the purposes of this sub-
paragraph (1), & routine meeting means
a meeting with respect to which no one is
soliciting proxies subject to this § 3355
other than on behalf of management and
at which management intends to present
no matters other than the election of di-
rectors, election of inspectors of election,
and other recurring matters. In the ab-
sence of actual knowledge to the con-
trary, management may assume that no
other such solicitation of the bank’s se-
curity holders is being made. In cases of
annual meetings, one additional prelimi-
nary copy of the statement, the form of
proxy, and any other soliciting material,
marked to show changes from the ma-
terial sent or given to security holders
with respect to the preceding annual
meeting, shall be filed with the
Corporation,

(2) Three preliminary copies of any
additional soliciting material relating to
the same meeting or subject matter, fur-
nished to security holders subsequent to
the proxy statement shall be filed with
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the Corporation at least 2 days (exclusive
of Saturdays, Sundays, and holidays)
prior to the date coples of such material
are first sent or given to security holders,
or such shorter period prior to such date
as may be authorized upon a showing of
good cause therefor.

(3) Bix coples of each Statement, form
of proxy, and other ftem of soliciting
material, in the form in which such mate-
rial is furnished to security holders, shall
be filed with, or mailed for filing to, the
Corporation not later than the date such
material is first sent or given to any se-
curity holders. Three copies of such
material shall at the same time be filed
with, or mailed for filing to, each ex-
change upon which any security of the
bank is listed,

(4) If the solicitation is to be made
in whole or in part by personal solicita-
tion, three coples of all written Instruc-
tions or other material that discusses or
reviews, or comments upon the merits of,
any matter to be acted upon and Is fur-
nished to the individuals making the ac-
tual solicitation for their use directly or
indirectly in connection with the solicita-
tion shall be filed with the Corporation
by the person on whose behalf the solici-
tation is made at least 5 days prior to
the date copies of such material are first
sent or given to such individuals, or such
shorter period prior to that date as may
be authorized upon a showing of good
cause therefor.

(9 The date that proxy material is
“filed” with the Corporation for purposes
of subparagraphs (1), (2), and (4) of
this paragraph Is the date of receipt by
the Corporation, not the date of malling
to the Corporation. In computing the ad-
vance filing period for preliminary copies
of proxy soliciting material referred to
in such subparagraphs, the filing date of
the preliminary material is to be counted
as the first day of the perlod and defini-
tive material should not be planned to be
mailed or distributed to security holders
until after the expiration of such period.
Where additional time is required for
final printing after receipt of comments,
the preliminary proxy material should
be filed as early as possible prior to the
intended mailling date,

(10) Where preliminary copies of
material are filed with the Corporation
pursuant to this paragraph, the printing
of definitive coples for distribution to se-
curity holders should be deferred until
the comments of the Corporation’s staff
have been received and considered.

(h) False or misleading statements.
(1) No solicitation or communication
subject to this section shall be made by
means of any statement, form of proxy,
notice of meeting, or other communica~
tion, written or oral, containing any
statement that, at the time and in the
light of the circumstances under which
it is made, is false or misleading with
respect to any material faet, or that
omits to state any material fact neces-
sary In order to make the statements
therein not false or misleading or nec-
essary to correct any statement in any

earlier communication with respect to
the solicitation of a proxy for the same
meeting or subject matter that has be-
come false or misleading. Depending
upon particular circumstances, the fol-
lowing may be misleading within the
meaning of this paragraph: Predictions
as to specific future market values, eam-
ings, or dividends; material that di-
rectly or Indirectly impugns charncter,
integrity, or personal reputation, or di-
rectly or indirectly makes charges con-
cerning  improper, illegal, or immoral
conduct or assoclations, without factual
foundation; failure so to identify a state-
ment, form of proxy, and other soliciting
material ag clearly to distinguish it from
the soliciting material of any other per-
son or persons soliciting for the same
meeting or subject matter; claims made
prior to a meeting regarding the resulls
of a solicitation.

(2)~The fact that a proxy statement,
form of proxy, or other soliciting mate-
rial has been filed with or reviewed by
the Corporation or its staff shall not be
deémed a finding by the Corporation that
such material is accurate or compiete or
not false or misleading, or that the Cor-
poration has passed upon the merits of
or approved any statement therein or
any matter to be acted upon by sscurity
holders. No representation contrary W
the foregoing shall be made.

- - » » .

(0) Solicitation prior to jurnishing re-
quired prozy statement. (1) Notwith-
standing the provisions of paragraph
(a) of this section, a solicitation (other
than one subject to paragraph (1) of this
section) may be made prior to furnishing
security holders a written proxy state
ment containing the information specl-
fled in Form F-§ with respect to such
sollcitation if—

(1) The solicitation is made in oppos-
tion to a prior solicitation or an Invita-
tion for tenders or other publicized
activity, which if successful, could rea-
sonably have the effect of defeating the
action proposed to be taken at the
meeting;

(ii) No form of proxy is furnished 10
security holders prior to the time the
written proxy statement required by par-
agraph (a) of this section s furnished
to security holders: Provided, however
That this subdivision (i) shall not apply
where a proxy statement then meeting
the requirements of Form F-5 has beel
furnished to security holders by or 00°
behalf of the person making the
solicitation;

(1) The ldentity of the person or per-
sons by or on whose behalf the solicita-
tion is made and a deseription of thell
interests direct or indirect, by security
holdings or otherwise, are set forth I
each communication sent or given to se-
curity holders in connection with the
solicitation; and

(iv) A written proxy statement meet-
ing the requirements of this secuon 2:
sent or given to security holders at the
earliest practicable date.

(2) Three coples of any soliciting ma-
terial proposed to be sent or given ¥
security holders prior to the fum‘sr.’“;g
of the written proxy statement requir
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by paragraph (a) of this section shall be
filed with the Corporation In preliminary
form at least 5 business days prior to the
date definitive copies of such material
are first sent or given to security holders,
or such shorter d as the Corporation
may authorize upon a showing of good
cause therefor.

5. Section 335.7 Is amended to revise
the Introductory texts of subparagraphs
(9) and (10) of paragraph (¢) and sub-
paragraph (2) of paragraph (f), as set
forth belows:

§355.7 Form and content of financial
statlements,
» » - - »

'c) . » »

(9) General notes to balance sheets,
If present with respect to the person for
which the statement is filed, the follow-
ing shall be set forth in the balance sheet
or in referenced notes thereto:

(10) General notes to statements of
teome. If present with respect fo the
person for which the statement is filed,
the following shall be set forth in the
satement of income or in referenced
notes thereto:

() Schedules to be filed. (1) The fol-
lowlng schedules shall be filed with each
balance sheet filed pursuant to this part:
Schedule I—U.8, Treasury Securities,
Securities of Other U.S. Government
Agencies and Corporations, and Obliga-
Hons of State and Political Subdivisions:
Schedule IT—Other Securities; Sched-
ue III—Other Loans; Schedule IV—

Bank Premises and Equipment; Sched- >
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ule V—Investments in, Income from
Dividends, and Equity in Earnings and
Loss of Unconsolidated Subsidiaries; and
Schedule VI—Other Liabilities for Bor-
rowed Money,

(2) The following schedules shall be
filed with each statement of income filed
pursuant to this part: Schedule VII—
Allowance for Possible Loan Losses and
Schedule VIII—Reserves on Securities.

6. Section 335.42 Is amended to revise
paragraphs (1) and (2) of the Instruc-
tions As To Financial Statements, as set
forth below:

§33542 Form for anmual report of bank
(Form F-2),
» - . » »
INSTRUCTIONS AS YO PINANCIAL STATEMENTS
» » » - -

1. Finanotal statemonts of the bank.,

(n) There shall be filed for the bank, in
comparative columnar form, verified balance
sheets ns of the cloge of the last 2 fiscal yoars
and verified statements of income for stoh
flscal yours,

2. OConsolidated statements.

There ahall be filed for the bank and its
majority-owned (1) bank premises subsid-
lnries, (i1) subsidiaries doing a forelgn
banking business, and (1) significant sub-
sldiaries, In comparative columnar form, yert-
fied connolidated balance sheets as of the
close of the last 2 fiscal years of the bank
and verified consolidated statoments of
Income for such fiscal years

» - - » »
7. Section 335,44 is amended to revise
Form P-4, as set forth below:

§ 335.44 Form for quarterly report of
bank (Form F<1). .

Prornan Derosty INSURANCE CORFONATION
FORM ¥4
Quarterly Report of—

I montls indiug

Ttem

" (Name of Bank)

(City and State)

Figeal year (o dito
...... months
g )

i ineompe:
tecent and féen on Joans o
t and dividends ou soctrit!
operuting woome, . oo .,
operating tnecome. ... ...
ORI
and other eotrpenantion ... ..
(Pense

DHNE sxXponses. . .- veessan
ineome Laxes and secarities gatns

Md i incoma Lixon T=. N
oo iedore socurities imbis (losses) .
urity palms (losses), ks rola

W,

19.. 19.. 10
(ourrent year)  (prior your)

e | W
(ourrent yoir)  (prior yeur)
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Pursuant to the requirements of the Secu-
rities Exchange Act of 1034, the bank hos
duly caused this quarterly report to be
signed on its behalf by the undersigned,
thereunto duly authorized,

(Name of Bank)

A. Use of Form F-4

Farm P-4 18 a guide for use in preparation
of the quarterly report to be flled with the
Corporation,

B. Persons -for Whom the Information Is
To Be Glven,

The required Informsation is to be given
45 10 the registrant bank or, if the bank files
consolidated financial statements with the
annual reporta filed with the Corporation
it shall cover the bank and its consolidated
subsidiaries. If the (nformation is given as
to the bank and its consolidated subsidiaries,
it need not be given separstely for the bank.

C. Presentation of Injormation,

The form calls only for the items of in-
Tormation specified, It {s not necessary to
furnish a formal statement of Income. The
information Is not required to be verified
(see § 335.7(b) ). The report may carry a no-
tation to that effect and any other qualifi-
cation consldersd necessary or appropriate.
Amounts msay be stited In thousands of dol-
lars {f a notation to that effect is made,

D. Incorporation by Reference to Pub-
liahed Statements, :

If the bank makes avallable to its stock-
holders or otherwise publishes, within the
period prescribed for filing the report, »
financial statement containing the informa-
tlon required by this form, such information
may be incorporated by reference to such
published statement If coples thereof are
nled ns an exhibit to this report,

E. Extraordinary Items,

If present with respect to uny interim
period reported hereln, extraordinary items
lesa applicable income tax effect shall be
appropriately segregatod and Inoluded in the
determination of net ncome. (See Form
F-0B, Statement of Income.)

8. A new §335.46 Is added, as set forth
below:

§ 335.46 Form for registeation of wddi-
tional elass of securities of a bank
pursunnt to section 12(h) or section
12(g) of the Securities Exchange Act
of 1934 (Form F=10),

PorM  F-10—REGIITHATION STATEMENT
ADDITIONAL
BANK .

FURSUANT TO SECTION 12({D) OR SECTION 13(g)
OF THE SECURITIES EXCHANGE ACT OF 1034

ron
Crasees oF  SrcUnIities oy a

(Exaot namo of bank as specified in charter)
T (Address of principal office)
Securities being registered pursuant (o sec-
tion 12(b) of the Act:
Name of eack exchange
on which class i3 being
Title of class registered
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Title of each class of equity seouritics be-
ing registered pursumnt to sectlon 12(g) of
o Aot:

GENERAL INSTRUCTIONS

1. Applicability of This Form,

This form may be used for registration of
the following sscurities pursuant to the
Seourities Exchange Act of 1084:

(a) For registration ‘pursuant to section
12(g) of the Act of any class of equity secu-
ritied of a bank which has one or more other
clrsses of securities registered pursuant to
elther section 12 (b) or (g) of the Act,

(b) For registration on s national secu«
rities exchange pursuant to section 12(b)
of the Act of any clans of securities of a bank
which has one or more other classes of seou-
rities #0 registered on the same seouritios
exchange. °
2. Preparation of Registration Statement,

This form is not to be used as a blank
form to be flled In but only as A gulde In the
preparation of a registration statement. Par-
ticular attention should be given to the gen-
eral requirements in § 335.4 of Part 235. The
statement shall contain the numbers and
captions of all items, but the text of the
ftems moay be omitted If the answers with
respect thereto are prepared in the manner
specified in § 335.4(s).

INFOUMATION REQUMED IN REGIETRATION
STATEMENT

Item 1-—Stock To Be Registered.

1f stock Is belng registered, state the title
of the class and furnizh the following infor-
mation (see Instruoction 1):

(a) Outline briefly (1) dividena rights;
(2) voting rights; (8) lquidation rights;
(4) preemptive rights; (5) conversion rights:
(8) redemption provistons; (7) sinking fund
provisions; and (8) lability to further calls
or 10 nssessment.

(b) If the rights of holders of such stock
may be modified otherwise than by a vote
of n majority or more of the shares out-
standing, voting ns o class, 30 state and
expiain briefly.

(e) Outlino briefly any resiriction on the
repurchase or redemption of shares by the
bank while there 1s any arrearage in the
payment of dividends or sinking fund in-
staliments. If there is no such restriction, so
state,

Instructions. 1. If a descripiion of the
securities comparable to that required hers
15 contained in any other document fled
with the corporation, such description may
be incorporated by reference to such other
fMing In answer to this {tem. If the asecuri-
ties are to be registered on a national secu-
rities exchange and the description has not
previously been filed with such exchange,
copies of the description shall be filed with
copies of the registration statement fled
with the exchange.

2. This item requires only a brief sum-
mary of the provisions which are pertinent
from an investment standpoint, A complete
iegnl description of the provisions referred
to is not required and should not be given.
Do not set forth the provisions of the gov-
erning instruments verbatim: only a suc-
clnet resume is required,

3. If the rights evidenced by the securi-
ties to be n are materially limited
or qualified by the rights evidenced by any
other olass of securities or by the provisions
of any contract or other document, include
such information regarding such limitation
or qualification as will ensble investors 1o
understand the rights evidenced by the secu-
ritles to be registered.

Item 2—Debt Seourities To Be Registered,

If the securities to be registered hereun-
der are bonds, debentures or other svidenoces
of indebtedness, outiine briefly such of the
following as are relevant (see Instruction 2
below) :

RULES AND REGULATIONS

{a) Provisions with respect to Interest,
conversion, maturity, redemption, amortiz-
tion, sinking fund, or retirement,

(b) Provisions with respect to the kind
and priority of any len, securing the lssue,
together with a brief identification of the
principal properties subject to such lien.

(c) Provisions restricting the declaration
of dividends or requiring the maintenance of
any ratio of assets, the creation or main-
tenance of reserves or the malntonance of
properties,

(d) Provisions permitting or resiricting the

issuance of additional securities, the with- .

drawl of cash deposited against such js-
suance, the Incurring of additional debt, the
release or substitution of assets securing the
{zsue, the modlfication of the terma of the
security, and sgimilar provisions

Instruction 1. Provisions permitiing the re-
loase of assets upon the deposit of equivalent
funds or the pledge of equivalent property,
the release of property no longer required in
the business, obsolete property or property
taken by eminent domain, the application of
Insurants moneys, and similar provisions,
need not be deseribed,

(e) The name of the trustes and the na-
ture of any materinl relationship with the
bank or any of itz afMliates; the percentage
of securities of the class necessary to require
the trusteo to take action: and what indem-
nification the trustee may require before
proceeding to enforce the llen,

(f) The general type of event which con-
stitutes o default and whether or not any
periodie evidence 1s required to be furniahed
as to the absence of default or as to com-
pliance with the terms of the Indenture.

Instruction 2. In most cases, debt securities
Issued by banks need not be red pur-
suant to section 12(g) of the Securities Ex-
change Act; the registration requirements
of that section apply only to an "equity
security”, The term “equity security” is de-
fined by section 3(a) (11) of the Act to mean
“any stock or similar security: or any seou-

rity convertible, with or without considera- -

tion, Into such a security. or carrying any
warrant or right to subscribe to or purchase
such a security; or any such warrant or
right; or any other security whioh the Cor-
poration shall deem to be of similar nature
and consider necessary or appropriate, by
such rules and regulstions as it may preseribs
in the public {nterest or for the protection
of investors, to treat as an equity security.”

Inatruction 3. The Instructions to Item 1
also apply to this item.

Item 3—Other Securities To Re Registered,

If securities other than those referred to
in Items 1 and 2 are to be registered here-
under, outline briefly the rights evidenced
thereby. If subscription warmants or rights
are to be registered, state the title and
amount of securitles called for, and the
period during which and the price at which
the warrants or rights are exercisable,

Inxtruction. The instructions to Item 1 also
apply to thls (tem,

Item 4—Exhibits,

List all exhibits fillod ns a part of the
registration statement.

SioNaTURY

Pursuany to the requirements of the Secu-
ritles Exchange Act of 1934, the bank has
duly caused this registration statement to be
signed on its behalf by the undersigned,
thercunto duly authorized.

2P S T TR

(Name and title of
signing officer)
InstrucTIONS AS To Exmmrrs

Subject to § 835.4(0) of Part 335 regarding
the Incorporation of exhibits by reference,

the exhibits enumerated hereinafter shall ba
filad as o part of the registration staterment,
Exnhibits shall be sppropriately lettered or
numbered for convenient reference. Exhinity
incorporated by reference may bear the desig-
nation given in the previous filing. Where
exhibits are incorporated by reference, the
reference shall be made In the list of exhibits
in Item 4,

1, Specimens or coples of each security
be registered hereunder,

2, Coples of all constituent Inatruments
defining the rights of the holders of each
class of such securities, Including any con-
tracts or other documents which Umis or
quallfy the rights of such holders,

§335.51 [Amended]

9, Section 33551 is amended a8
follows:

Item 2—Dissentera’ Rights of Approisal

Outline briefly the rights of appralsal or
similar rights of dissenters with respect 0
any matter to be acted upon and ludlcate
any statutory procedure required to be fol-
lowed by dissenting security holders (n order
to perfect such rights, Where such rights
muay be exerclsed only within a limited Hme
after the date of the ndoption of a proposal,
the flling of a charter amendment or other
similar act, state whether the person solicited
will be notified of such date,

Instruction. Indicate whether a security
holder's fallure to vote against a proposal
will constitute n waiver of hia appraisal of
similar rights and whether a vote aguinst a
proposal will be deemed to gatisfy any notice
requirements under State law with respect
to appraisal rights. If the State law la ubc
clear, state what position will be taken i
regard to those matters,

Item 5—Voting Securitiea and Principal
Holders Thereof.

(d) If to the knowledge of thie persons o
whose behnlf the sollcitation is made, a0y
porson and his associates owns of record or
benefleinlly more than 10 percent of the out
standing voting securities of the bunk, name
such pefson or persons, state the approxi-
mate wmount of such securities owned of
record but not owned beneficially, and the
approximate amount owned benefiolally, and
the percentage of outstanding votlng secu~
rities represonted by the amouns of securities
go owned In each such manner,

. - . . ¢
Item 6—Nominges and Directors.
- - » . -

(4) State, as of the most recent practicable
date, the approximate amount of each clasi
of equity securities of the bunk, or any of 14
parents or subsidiaries, “beneficially owm‘ﬁ
(a5 defined in § 335.2(f)) directly or ind
rectly by him. If he disclaims beneficial own-
ership of any such securities, make a siate-
ment to that effect,

(5) |Deleted]
- - -

{¢) If fewer nominees are named than
the number .fixed by or pursuant 10 1(1;
governing instruments, state the reasons .
this procedure and that the proxies cnnno‘
be voted for m greater number of perscd
than the number of nominees named. -

Item 7—Remuneration and Other Troni
actions With Management and Others.

(a) Purnish the following lerorm1\11~.:flig
substantinlly the tabular form indies o>
below us 10 all direct remuneration paid W
the bank and {ts subsidiaries during ‘;.-
bank’s latest fiscal year to the following pe
sons for services in all capacities: -

(1) Each director of the bank whose a8

e
gate direct remuneration exceeded $30.00%
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Instructions, ® & ¢

§ In the case of any plan (other than
thooe specified In Instruction 1) where the
amount set aside each year depends upon the
smount of earnings or profits of the bank or
its subsidiaries for such year or a prior year
(or where otherwise impracticable to state
the estimated annual benefits upon retire-
ment) thero shall be set forth, in leu of
the Information called by Column (C), the
seregate amount set aside or aecrued to
date, uniess impracticable to do so, in which
cue the method of computing such benefits
thall be stated. In addition, furnish a brief
decription of the material terms of the plan,
mcluding the method used in computing
the bank's contribution, and the amount set
side or nccrued during the bank’s last fiscal
yoar for all offcers and directors as a group,
Indicating the number of persons In such
group without naming them.

» - - » -

(d) Furnish the following information as
0 all options to purchase securitics, from
e bank or any of ita subsidiaries, which
vere granted to or exercised by the following
pemons aince the beglnning of the bank's
Mt fiscal yoar and as to all options held by
Wxh persons as of the latest practicable
ale: (1) Each director or officer named in
Hswer to paragraph (a) (1), naming each
Miel person; and (11) all directors and officers
«m:tnhe bank as a group, without naming

1} As to options granted, state (1) the
lile and amount of securities called for; (1)
Ui prices, expiration dates, and other ma-
ferial provisions; and (111) the market value
&ht securities called for on the granting

W3 As to options exercised, state (1) the
Hile and amount of securities purchased;
1) the te purchase price; and (111)
't nggrogate market yalue of the securities
purchased on the date of purchase,

3) As to an unexercised options held as
© ihe latest practicable date, regardless of
"ben such options were grinted, state (1) the
Htle ang g te amount of securities
Slled for; (11) the Average option price per

Jurel and (111) the per share market price
of the securities subject to the option, as of
th¢ latest practicable date.

Instructions. 1, The extension, regranting,
O material amendment of options shall be
g&med the granting of options within the
Ssning of this paragraph.

Mi This item need not be snswered with
rkm: !0 options granted, exercised, or out-
e Cing, as may be specified therein, where
a'f Otal market value (1) on the granting
!::t'ur the securities called for by all options
i».:n'"l during the period specifi®d; (4) on
. ites of purchase of all securities pur-
e ¢4 through the exercise of options dur-
;4‘; e period fied: or (i) as of the
o v Practicable date of the securities called
e ) M options held at such tims, does
. eted 810,000 for any officer or director

Ramect i

W00 o MNSWer to paragraph (m) (1), or
o _I;‘O for all ofcers and directors as o
N . » - »

(&) £ 4 to

o the knowledge of mansgement
fnee L ehtedness to the bank has arisen
vour D¢ beginning of the bank’s last fisonl
‘r‘; dnder section 18(b) of the Securities
ml;;“‘*.&'e Act of 1934, ns & result of transac-
P _”;1 the bank's stock (or other equity
vy not®) by any director, officer, or secu-

¢ folder named in answer to Item 8(d),

RULES AND REGULATIONS

which indebtodness has not been
by payment, state the amount of any profit
realized and whether suit will be brought
or other steps taken to recover such profit,
If, In the opinion of counsel, a question
reasonably exists as to the recoverabllity of
such profit, only facts necessary to describe
the transactions, including the prices and
number of shares involved, need be stated.

((' L

Instructions, * * *

(5, L

(iit) The specified person 1s subject to
this Item T(f) solely as a director of the
bank (or assoclate of a director) and his
interest in the transaction is solely that of
a director, officer of, and/or awner of less
than 10 percent interest in, another person
that 13 a party to the transaction.

(lv) The transaction consists of oxten-
slons of eredit by the bank in the ordinary

_course of its business that (A) are made on

substantially the same torms, Including in-
terest rates and collateral, as those prevail-
ing at the time for comparable transactions
with other than specified persons, (B) at
no time exceed 10 percent of the equity
caplital accounts of the bank, or $10 miilion,
whichever s less, and (C) do not involve
more than the normal risk of collectibllity or
present other unfavorable features, Not-
withstanding the foregoing, if aggregate ex-
tensions of credit to the specified persons,
85 8 group, exceeded 20 percent of the
equity capital accounts of the bank at any
time during the preceding year, (1) the
aggregate amount of such extensions of
credit shall be dlsclosed, and (2) a state-
ment shall be Included, to the extent
applioable, that the bank has had, and ex-
pects to have in the future, banking trans-
actions in the course of its busi-
ness with directors, officers, principal stook-
holders, and their assoclates, on the same
terms, Including interest rates and collateral
on loans, ns those prevalling st the same
time for comparable transactions with
others. For the purpose of determining “ag-
gregate extensions of credit” in this fnstruc-
tion, transactions which are exempted from
disclosure pursuant to other instructions
to this item may be excluded.

Item 9—Bonus, Profit Sharing, and Other
Remuneration Plans, If action 1 to be taken
with respect to any bonus, profit sharing, or
ofther remuneration plan, furnish the fol-
lowing Information:

(d) Purnish such information, in saddi-
tion to that required by this item and Item
7, a5 may be necessary to describe adequately
the provisions alresdy made pursuant to all
bonus, profit sharing, pension, retirement,
stock option, stock purchase, deferred com-
pensation, or other remuneration or incen-
tive plans, now in effect or in effect within
e past 2 years, for (i) each director or
officer named in answer to Item 7(a) who
may participate in the plan to be acted
upon; (ii) all directors and officers of the
bank ns & group, if any director or officer may
participate in the plan; and (iti) all em-
ployees, If employees muy participate in the
plan.

. - » - -

(f) If action 1s to be taken with respect
to the amendment or modification of an
existing plan, the item shall be answered
with respect to the plan as proposed to be
amended or modified and shall indicate any
material differences from the existing plan.

Instruction, = + *

Item 10— Pension and Retirement Plans,

If action Is to be taken with respect to
any pension or retirement plan, furnish the
following information:

20325

(d) Purnish such information, in addition
to that required’by this {tem and Item 7, as
may be necessary to describe adequately the
provisions already mnade pursuant to all
bonus, profit pension, retirement,
stock option, stock purchase, deferred com-
pensation, or other remuneration or Incentive
plans, now in effect or in effect within the
past two years, for (1) each director or officer
named In answer to Item 7(a) who may par-
ticipate in the plan to be acted upon; ({1) all
directors and officers of the bank as a group,
if any director or officer may participate in
the plan; and (ii1) all employees, \f employeea
may participate in the plan,

(f) If action is to be taken with respect to
the amendment or modification of an existing
plan, the item shall be answered with respect
to the plan as proposed to be amended or
modified and shall indicate any material
differences from the existing plan.

Instructions, ® = ¢

Item 11—Options, Warrants, or Rights.

If nction is to be taken with respoct to the
granting or extension of any options, war-
rants, or rights to purchase securities of the
bank or any subsidiary, furnish the follow-
ing Information:

{n) State (1) the title and amount of se-
curities called for or to be called for by such
options, warrants or rights; (i) the prices,
expiration dates and other material condi-
tans upon which the options, warrants or
rights may be exercised; and (iii) in the case
of options, the Federal income tax conse-
quences of the lasuance and exerclse of such
optione to the reciplent and to the bank,

(¢) Purnlsh such Information, in addition
to that required by this ltem and Item 7 as
may be necessary to describe adequately the

pensation, or other remuneration or inocen-
tive plans for (1) each director or officer
named in snswer to Item 7(a) who may par-
ticipate in the plan to be mcted upom; (i)
all directors and officers of the bank as a
group, if any director or officer may par-
ticipate in the plan; and (1) all employees,
if employoes moy participate in the plan.
Instructions, 1. Paragraphs (b) and (c) do
not apply 0 warrants or rights to be issued
to security holders as such on a pro rata

2. The instruction to Item § shall apply
to paragraph (c¢) of this item.

2. Inciude in the answer to paragraph (¢)
65 to each director or officer named in answer
to Item 7(a) and as to all directors and
officers as A group (1) the amount of securi-
ties acquired during the past 2 years through
the exerclse of optlons granted during the
period or prior thereto; (1) the amount of
securities sold during such period of the same
class hs those scquired through the exerclse
of such options; and (iii) the amount of
securities subject to all unexercised options
held aa of the Iatest practicable date,

Item I12—Authorization or Issusnos of
Securities Otherwise than for Exchange.

If motion s to be taken with respect to the
authorization or lssuance of any securities
otherwise than in exchange for outatanding
pecurities of the bank furnish the following
information:

- - . - »

(b) Furnish & description of the material
provisions of tho securitics such as would
be required in a registration statement filed
pursuant to this part, If the terms of the
securities cannot be stated or estimated
with respect to any or all of the securities
to be authorized, becsuse no offering thereof
1s contemplated in the proximate future, and
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if no further authorization by security hold-
ers for the issuance thereof Is to be obtained,
it should be stated that the terms of the
securities to be suthorized, including divi-
dend or Interest rates, conversion prices, vot-
ing rights, redemption prices, maturity dates,
and similar matters will be determined by
the Board of Directors. If the securities are
additional shares of common stock of a class
outstanding, the description may be omitted.

(c) Describe briefly the transaction In
which the securities are to be issued, includ-
ing a statement as to (1) the nature and
approximate amount of consideration re-
oeived or to be recelved by the bank, and (2)
the approximate amount devoted to each
purpose s0 far as determinable, for which
the net proceods have boen or are to be used.
If It is Impracticable to describe the trans-
action in which the securities are to be
Issued, indicate the purpose of the authori-
zation of the securities, and state whether
further authorization for the issuance of
the securities by a vote of security holders
will be solicited prior to such lssuanoe and
whether present security holders will have
preemptive rights to purchase such secur-
itles,

(d) [Deleted]

Item 13—Modification or Exchange of Se-
curities.

(c) State the reasons for the proposed
modification or exchange, and the general
elfoct thereof upon the rights of existing
security holders,

Item 14—Mergers, Consolidations, Aoqui-
sitions, and Similar Matters.

If action Is to be taken with respect to any
plan for (1) the merger or consollidation of
the bank into or with any other person or
of any other person into or with the bank;
(11) the aoquisition by the bank or any of its
subsidiaries of securities of another bank;
(i1} the acquisition by the bank of any
other going business or of the assets thereof;
(1¥) the sale or other transfer of all or any
substantial part of the assets of the bank;
or (v) the voluntary liquidation or dissoiu-
tion of the bank:

(n) Outline briefly the material features
of the plan. State the reasons therefor and
the general effect thereof upon the interests
of existing socurity holders. If the plan is
seb forth In a written document, flle three
coples thereof with the Corporation when
preliminary coples of the Statement are filed
pursuant to § 335.56(f1).

(b) Furnish the following information as
to the bank and each person (other than
subsidiaries substantially all of the stock of
which are owned by the bank) which is to
be merged into the bank or into or with
which the bank is to be merged or consoll~
dated or the business or assets of which are
to be acquired or which is the lssuer of secu-
rities to be acquired by the bank or any of ita
subsidiaries in exchange for all or a substan-
tin!l part of Its assets:

(1) A brief description of the business and
property of each such person in substantially
the manner described In Itemas 3 and 4 of
Form F-1.

(2) A brief statement as to defaults In
principal or interest in respect of any secu-
rities of the bank or of such person, and as
to the effect of the plan theroon and such
other information as may be appropriate in
the particular case to disclose adequately the
nature and effect of the proposed actlon.

(3) Such Information with respect to the
proposed management of the surviving bank
a3 would be required by Items 6 and 7 of
this Form PF-5. Information concerning re-
muneration of management may be projected
for the current year based on remuneration
actually pald or accrued by each of the

cumstanoces,

RULES AND REGULATIONS

constituent persons during the last calendar
year, If significantly different, proposed com-
pensation wrangements should also be
described.

(4) A tabular presentation of the existing
and pro forma capitalization,

(5) In columnar form, for each of the Iast
3 fiscal years, a historlcal summary of earn-
ings, Such summary to be concluded by indi-
cating per share amounts of income before
securities gains (losses), net Income, and
dividends declarsd for each period reported.
(Extraordinary items, if any, should be ap-
propriately reported and per share amounts
of securities gains (losses) may be included.)

(6) In columnar form, for each of the last
3 fiscal years, s combined pro forma sum-
mary of earnings, ns appropriate in the cir-
similar In structure to the
historical summary of earnings. If the trans-
action establishes a new basis of accounting
for mssets of any of the persons Included
therein, the pro forma summary of earnings
shall be furnished only for the most recent
fiscal year and interim perlod and shall re-
flect appropriste pro forms adjustments re-
sulting from such new basls of acoounting.

(7) A tabulsr presentation of comparative
per share data of the constituent banks or
other persons pertalning to:

(A) (1) Income before securities gains
(losses): (11) net income; and (il) dividends
declared, for ench of the last 3 fiscal years;
and

(B) Book value per share, at the dato of
the balance sheets included In the
statement,

The comparative per share data shall be
presented on a historical and pro forma basia
{except dividends which are to be furnished
on historical basis only) and equated to a
common basis {n exchange transactions.

(8) To the extent material for the oxercise
of prudent judgment, the historical and pro
forma earnings data specified in (6), (6),
and (7) above for the latest avatiable interim
period of the current snd prior fiscal years.

Inatructions. 1, Historical statements of In-
come in thelr entirety, as required by Item
15, may be furnished in Heu of the summary
of earnings specified in paragraph 5. If
summary earnings information s presented,
show, & a minimum, operating revenues,
operating expenses, income before income
taxes and security gains (losses), applicable
income taxes, income before securities galns
{losses), securities gains (losses), and net
income. The summary shall reflect retroactive
adjustments of any material items affecting
the comparability of the results,

2. In connection with any interim period
or periods between the end of the last fiscal
year and the balance sheet date, and any
comparable prior period, a statement shall
be made that all adjustments necessary to a
fair statement of the results for such interim
period or periods have been included, and
results of the interim period for the current
year are not necessarily indicative of resulta
for the entire year. In addition, there shall
be furnished in such cases, as supplemental
information but not as & part of the proxy
statement, a letter describing in detall the
nature and amount of any adjustmenta, other
than normal recurring socruils, entering into
the determination of the results shown.

3, The Information required by this Item
14(b) is required in n Statement of the
“acquiring” or “surviving™ bank only where
a “significant” merger or acquisition is to
be voted upon. For purposes of this item,
the term “significant” merger or acquisition
shall mean & transaction where either (1)
the net book value of assets to be acquired or
the amount to be pald therefor exceeds § per-
cent of the equity capital accounts of the
acquiring bank, or (2) in an exchange trans-
aotion, the number of shares to be lasued
exceeds 5 percent of the outstanding shares

of the acquiring bank, or (3) gross operating
revenues for the Iast fiscal year of the per-
son to be acquired exceeded 5 percent of
the gross operating revenues for the last
fiscal year of the acquiring bank. If les
than a “significant” merger or acquisition
is to be yvoted upon, such information need
only be included to the extent necessary for
the exercise of prudent judgment with re
spect thereto,

. » - » .

Item 15—Financial Statements.

(n) If notion is to be taken with respect ta
any matter specified in Items 12, 13, or 14
nbove, furnish verified financinl statements
of the bank and its subsidiaries such =
would be required In a registration state
ment filed pursuant to this part. In nddition,
the Intest avallable interim date balance sheet
and statement of income for the interim pe-
riod between the end of the Inst flscal yesr
and the interim balance sheet date, and
comparable prior period, shall be furnished
All schedules, except Schedule VII-"Allow-
ance for Possible Loan Losses™ and Schedule
VIII—"Reserve on Securities”, may be
omitted.

(b) If actlon Is to be taken with respect
to any matter specified in Item 14(b), furnish
for each person specified thereln, other than
the bank, financial statements such as would
be required In a registration statement filed
pursuant to this part, In addition, the latest
available Interim date balance sheet o
statement of income for the interim perl
between the end of the last flscal yeor and
the Interim balance sheet date, and come
parable prior period, shall be furnished. How-
ever, the following may be omitted: (1) All
schedules, eoxcept Schedule VII--"Allow-
ance for Possible Loan Losses™; and (2) state
ments for a subsidiary, all of the stock of
which is owned by the bank, that s included
in the consolidated statement of the bank
and It§ subsidinries. Such atatements shall
be verified, if practicable,

(0) Notwithstanding paragraphs (a) and
(b) above, any or all of such financial state
ments which are not material for the exers
cise of prudent judgment in regard 0 the
matter to be acted upon may be omitted
Such financial statements are deemed ma-
terial to the exercise of prudent judgment i
the usual case Involving the authorization
or issuance of any materlal amount of senior
securities, but are not deemed material 18
cases involving the authorization or ssuance
of common stock, otherwise than In an &
change, merger, consolidation, acqulisition.
or similar transaction,

. . » . e

Itemn 18—Amendment of Charter, Bylow
or Other Documents, .

If action is to be taken with respect to aly
amendment of the bank’s charter, bylaws. 0¢
other documents as to which Information I
not required above, state briefly the rrmn:
for and general effect of such amendmen

Item 20—Vote Required for Approval ol
As to each matter which Is to be submitd
to n vote of security holders, other tbﬂ
elections to office or the selection or nplpm‘,:'
of auditors, state the vote required fof

approval,

10. Section 335.71 is amended as s
forth below:

£ 335.71 Forms for financiul statements

(Forms F=9 A, B, G, and D).
FORM F-9—FINANCIAL STATEMENTS

A. Balance Sheet (Form F-9A).

B. Statement of Income (Form F-9B).

C. Statement of Changes in Capit
counts (Form P-9C),

D. Schedules (Form F-8C).
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GENERAL INSTRUCTIONS

1. Preparation of Forma.

Tue forms for financial statements are not
w0 be used as blank forms to be filled in but
only as guides In the preparation of financial
siatements, The requirements with respect to
the fling of balance sheets and statements of
Income are contained in the instructions as
0 certaln other forms required by this part,
Particular attention should be given to the
general requirements as to financial state-
menta In §335.7, Including paragraphs (e)
and (1) thereof, which prescribe when state-
ments of changes in capital sccounts and
sthedules will be filed. Although inapplicable
ftems specified In the forms for fAnancial
statements should be omitted, the detalled
wtructions that relate to applicable items
shall be followed,

2 Acorual Accounting.

Flnancial statements shall generally be
prepared on the basis of acerual acconnting
whereby all revenues and all expenses shall
be recognized during the perlod earned or in-
cwrred regardiesa of the time recelved or
pald, with certaln exceptions: (a) Where the
results would be only insignificantly different
on o cashi basis, or (b) where accrual Is not
foaaible. Statements with respect to the first
fisccal year that & bank rn on the ao-
crual basls shall Indicate clearly, by footnote
or otherwise, the beginning-of-year sdjust-
ments thnt were necessary and their effect on
prior financlal statementa filed under this
past,

e

(Name of Bank)
A, BaLaNox Sueer
ASSHTS

1. Caah and due from banks. .. .....
2. Investment seourities:
(8} US. Treasury securities.. ...
(b) Securities of other US, Gov-
ernment agencles and oorpora-

HONS . o T et ey P el

(¢) Obligations of States and po-

Htlonl subdivisions. - .~
(d) Other securities....... -
3. Trading nocount securities. ... =
% Federal funds sold and securities

purchased under 'agreements (o

=1

b Customers’ acceptance Habllity. ..
10, Other nssota
1. Total assete. ol sii oo, —

LIABILITIES
1. Depostts:
‘ﬂl'rr)emand <deposits In domestic
e e T
(b) Savings deposits in domestic
Y o e R e L
(¢) Time deposits in  domestic
ofMces

1 g

n(di Depostts in forefgn offices. .- ...
9. Federal funds purchased and secu=
fitles sold under agreoments to re-

Purchasy: -.:Ris Sovissopes o g
W. Other )iubllitien  for Borrowed
money e e e e
33‘ Bank's accoptances outstanding. ..
o i-)!:;ﬁs‘ngm PAYADIC. e =

er liabilities.
115, Total Uabilittan . =l
I. Minority interests in consolidated
Subsidiarieg

EESERVES QN LOANS AND SECURITIES

gf). Allowance for posaible loan losses. .
L. Reserves on oo [ SR

No. 24838

RULES AND REGULATIONS

CAPITAL ACCOUNTS

22, Capital notes and debentures. .. ..
23. Equity capital:
(a) Capital stock:
Preferred
Common stock. .
(D) BUIrPIUS' - o i e ernnsissan
(c) Undivided Profits.. ..o eeeeo
(@) Reserve for contingencies and
other capital reserves. .o eeen.
24. Total capital secOUNtE. oo eeeas
25. Total labilities, reserves, and capl-
LA ST e L e e eee

AssSETS

1. Cash and due from danks, (n) State the
total of (1) currency and coin (A) owned
and held in the bank's vaults and (B) In
transit to or from a Federal Reserve Bank;
(2) the bank's total reserve balance with
the Pederal Reserve Bank as shown by the
bank's books; (3) demand and time balances
with other banks; and (4) cash jtema In

of collection,

(b) Reclprooal demand balances with
banks in the United States, except those of
private banks and American branches of
forelgn banks, shall be reported net.

(¢) Do not include unavallable balances
with closed or liquidating banks Such
balances should be reported iIn “other
assets”,

(d) Cash items in process of collection
include: (1) checks In process of oollectlon
drawn on another bank, private bank, or
any other banking institution that are pay-
able Immediately upon presentation (includ-
ing checks with n Federal Reserve Bank in
process of collection and checks on hand
that will be presented for payment or for-
warded for colléction on the following busi-
ness day): (2) Government ohecks and
warrants drawn on the Treasurer of the
United States that are In process of collec-
tion; and (3) such other items In process of
collection, Including redeemed US. savings
bonds, payable immediately upon presenta-
tion in the United States, as are customarily
cleared or collected by banks as cash items,

(e) Checks drawn on a bank other than
the reporting bank that have been deposited
in the reporting bank (or offices or branches
of such bank) and have been forwarded for
collection to other ofices or branches of the
reporting bank are cash ltems in the prooess
of oollection.

(f) Do not Include commodity or bill-of-
lading drafts payable upon arrival of goods
agalnst which drawn, whether or not deposit
credit therefor hns been given to a customer.
If deposit credit has been given, such draftls
should be as “loana™ but If the
drafts were recelved by the reporting bank
on a collection basis they should not be
included in the reporting bank's statement
until such time as the funds huve been
actually collected.

{g) _Unposted debits should preferably be
deduocted from the appropriate deposit
labllity eaption. If such items are included
hercunder, the amount ahall be stated
parenthetically,

2. Investment securities, (a) State sepa-
rately book value of (1) US. Treasury securi-
ties; (2) securities of other US, Government
agencles and corporations; (3) obligations
of States and political subdivisions; and (4)
other securities owned by the bank; include
securities pledged, loaned or sold under
repurchase agreements and similar
Arrangements,

(b) Book value with reapect to Investment
quality securities reported In paragraph (a)
shall be cost adjusted for amortization of
premium and, at the option of the bank, for
accretion of discount. There shall be set
forth in a note to financial statementa (1)

20327

the basis of accounting for book value, and
(2) I bond discount Is systematically
nccrued and amounts to 5 percent or more
of Intarest and dividends on investments,
the total of accretion income and deferred
income taxes applied thereto,

(¢) Include In category (3) of paragraph
(a) obligations; including warrants and tax
anticipation notes, of the States of the
United States and their political subdivi-
slons, agencles, and instrumentalities; also
obligations of territorial and insular posses-
sions of the United States. Do not include
obligations of foreign states,

(d) Do not Include borrowed securities,
or gecurities purchased under resale agrees
ments or similar arrangements,

8. Trading account seourities, State the
aggregate value at the balance sheet date,
of securities of all types carried by the bank
in a dealer trading account (or accounts)
that are held principally for resale to cus-
tomers. Indicate parenthetically, or other-
wise In & note to financial statements,
whether the Inventory s valued at (1) cost,
(2) lower of cost or market, or (3) muarket,
If cost basis of valuation is used, furnish
aggregate market wvalue of the trading
socount inventory at the current flscal year
balance sheet date,

4. Federgl funds sold and securities pur-
chased under agreements to resell, (n) State
the aggregate value of Federal funds sold
and securities purchased under resale agree-
ment or similar arrangements. All securities
purchased under fransactions of this type
should be included regardless of (1) whether
they are called simultaneous purchases and
sales, Dbuybacks, turnarounds, overnight
transactions, delayed dellverles, ote,, and (2)
whether the transactions are with the same
or different Institutions if the purpose of
the transactlons is to resell identical or
similar securities,

(b) Federal funds sold and purchases of
securities under resale agreements should
be reported gross and not netted aguinst
purchases of Federal funds and sales of
securities under repurchase agreements

6. Other Loans. (u) State the aggregate
gross value of all loans including (1) accept-
ances of other banks and commercial paper
purchased in the open market; (2) accept-
ances executed by or for the account of the
reporting bank and subsequently aoquired
by It through purchase or discount; (3) ous-
tomers’ linbllity to the reporting bank on
drafts pald under letters of credit for which
the bank has not been reimbursed; and (4)
“cotton overdrafts” or “sdvances,” and come«
modity or bill-of-lading drafts payable upon
arrival of goods against which drawn, for
which the reporting bank has given deposit
credit to customers.

(b) Include (1) paper rediscounted with
the Federal rve or other banks; and (2)
paper pledged as collateral to securs bills
payable, as marginal collateral to secure bills
rediscounted; or for any other purpose.

(c) Do not Include contracts of sale or
other loans indirectly representing bank
premises or other real estate; these should
be Included In “bank promises” or “other
real estata™,

(d) Do not deduct bona fide deposits ac-
cumulated by borrowers for tho payment of

8, Bank premises and equipment. (a) State
~the aggregato cost of (1) bank premises
owned, (2) leasehold improvements, and (3)
equipment less any accumuiated deprecin-
tion or amortization with respect to such
assets.

(b) All fixed assets moqulred subsequent
to December 31, 1050, shall be stated at
cost leas accumulated depreciation or
amortization.
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{e) Al fixed assets acquired prior to Jan-
uary 1, 1960, that are not presently accounted
for by the bank on the basis of cost less ac-
cumulated depreciation or amortization, may
be stated at book value. Any such assets that
are still in use and would not have been
fully depreciated on an moceptable method
of accounting for depreciantion if the bank
had recorded depreciation on such buasis
shall be described briefly in a footnote, to-
gother with an explanation of the account-
ing that was used with respect to such
nssets,

(d) The term "leaschold lmprovements™
comprehends two types of situations: (1)
Where the bank erécts a bullding on leased
property; and (2) where a bank occupies
leased quarters or uses leased parking lots
and appropriately capitalizes disbursements
for vaults, fixed machinery and equipment
directly related to such leased quarters, or
resurfacing or other improvements directly
related to such parking lots that will be-
come an integral part of the property and
will revert to the lessor on expiration of the
lease. ;

(e) Bank premises Includes vaults, fixed
machinery and equipment, parking lots
owned ndjolning or not adjoining the bank
promises that are used by customers or
employees, and potential bullding sites.

{f) Eguipment includes all movable furni-
ture and fixtures of the bank.

7. Other real estate owned. (a) State the

to cost of all real estate owned by the
pank that is not a part of bank premises,

(b) With respect to real estate acquired
through defanit of a loan, te cost
shall include the unpaid balance on the de-
faulted loan plus the bank’s out-of-pocket
costs In acquiring clear title to the prop-
erty. Any sdjustments from aggregate cost
shall be explained in a footnote.

(¢) 'The aggregate market value of all real
estate owned by the bank that ts not a part
of bank promises ahall be set forth In s foot-
note, together with an explanation of the
method of determining such market value.

8. Investments in subsidiaries not con-
solidated. State the aggrogate investment,
including advances, in subsidiarles not
consalidated.

9. Customery aoceptance Hability, (a)
State the liability to the reporting bank of
its customers on drafts and bills of exchange
that have been by the reporiing
bank or by other banks for its account and
that are outstanding—that is, not held by
the bank, on the reporting date. (If held by
the reporting bank, they should be reported
a8 “loans™.)

(b) In case a customer anticipates his la-
blilty to the bank on outstanding acoepi~
ances by paying the bank either the full
amount of his llabllity of any part thereof
in advance of the actual maturity of the ac-
ceptance, the bank should decrease the
amount of the customer's lability on out-
standing scceptances, If such funds are not
received for Immedinte application to the
reduction of the indebtedness to the bank
or the receipt thereof does not immediately
reduce or extinguish the Indebtedness, then
such funds held to meet acceptances munt
be reported in “demand deposits™,

(¢) Do not includs customer’s liabllity on
unused commercinl and trayvelers® letters of
credit Issued under guaranty or sgainst the
deposit of security——that is, not Issued for
money or its‘equivalent,

10. Other assets. State separately, if mate-
rinl, (1) income earned but not coillected;
(2) prepald expenses; (3) property acquired
for the purpose of direct lease financing;
and (4) nny other asset not included in the
preceding items.

11. T'otal assets, State the sum of all asset
items,

RULES AND REGULATIONS

LIANIITIES

12. Deposita. (a) State separately (1) de-
mand deposits in domestic offices of the
bank, (2) savings deposits in domestic offi-
oes of the bank, (3) time deposits in domes-
tice offices of the bank, and (4) deposits in
forelgn offices. Related unposted debits, if
any, szhould preferably be deducted from
domestic deposits.

{b) The domestic deposit Habllity cate-
gories shall be segregated in accordance with
the Rules and Regulations of the Federal
Deposit Insurance Corporation, Part 3272
Classification of Deposits,

(0) The term “unposted debit" means o
cash item in the bank's possession drawn on
{tself that has been pald or credited and is
chargeable against, but has not been charged
ngainat, deposit labilitles at the close of the
reporting . This term does not include
ftems that have been reflocted In deposit
accounts on the ledger, although they
have not been debited to individual deposit
acoounts.

(d) Reciproeal demand deposit balances
with banks in the United States, except those
of private banks snd Amerioan branches of
forelgn banks, shall be reported net.

(e¢) Include outstanding drafts (including
advices or asuthorizations to charge the
bank’s balunce in another bank) drawn in
the regular course of business by the report-
ing bank on other banks pursuant to ous-
tomer order,

(1) Do not include trust funds held In the
bank's own trust department that the bank
keeps segregated and apart from its general
assets and does not use in the conduct of
its business.

13. Federal funds purchased and securi-
ties sold under agreements to repurchase,
(a) State the aggregate value of Federal
funds purchased and seourities sold under
repurchase agreements or similar arrange-
ments, All securities sold under transactions
of this type should be included regardiess
of (1) whether they are called simultaneous
purchases and sales, buybacks, turnarounds,
overnight transactions, delayed deliveries,
ete., and (2) whether the transactions are
with the same or different institutions if the
purpose of the transactions is to repurchase
identical or similar securities.

(b) Federal funds purchased and sales of
securities under repurchase agreements
should be reported gross and not netted
against sales of Federal funds and purchases
of securities under resale agreements,

14. Other labilities for borrowed money.
State the aggregate amount borrowed by
the reporting bank on its own promissory
notea, on notes and bills rediscounted (in-
cluding commodity drafts rediscounted), or
on any other instruments given for the pur-
pose of borrowing money,

18, Bank's acceptances outstanding. (a)
State the aggregate of unmmmatured drafta
and bills of exchange acoepted by the re-
porting bank, or by some other bank as
sgent for the reporting bank (other than
those reported in “demand deposits™), less
the amount of such ncceptances acquired
by the reporting bank through discount or
purchase and held on the reporting date,

(b) Inglude bills of exchange accepted by
the reporting bank that were drawn by
banks or bankers in forelgn countries, or in
dependencies or Insular ons of the
United States, for the purpose of creating
dollar exchange as required by usage of
trade in the respective countries, dependen-
cles, or insular possessions,

16. Mortgages payable, (n) State separately
here, or in & note referred to herein, such
information as will indicate (1) the general
character of the debt including the rate of
interest; (2) the date of maturity; (3) If
the payment of prineipal or interest is con-
tingent, an appropriate indication of such

contingency; and (4) & brief Indication of
priority.

(b) If there are any lens on bank prem.
ises or other real estate owned by the
bank or ita consolidated subsidiaries which
have not been assumed by the bank or (&
consolidated subsidiaries, report In a foot-
note the amount thereof together with an
appropriste explanation,

17. Other labilities, State separately, if
material, (a) accrued payrolls; (b) asccrued
income tax Uability (Federal and State com-
bined): (¢) acerued interest: (d) cash divi-
dends declared but not pald; (o) income
collected but not earned; and (f) any other
lability not included in Itema 12 through 14,

18. Total liabilities. State the sum of Items
12 through 17,

19. Minority inferests in consolidated
subsidiarics. State the aggrogate amount of
minority stookholders' Inferests in capital
stook, surplus, and undivided profits of con-
solidated subsidiaries,

' Resenves

20. Allowance for possible loan [osscr. (a)
State the balance of tho Joan loss allowance
account at the end of the fiscal year. In-
clude in this allowance only (1)fany pro-
vizion that the bank makes for possibie loan
losses pursuant to the Treasury tax formula
and (2) any amount in excess of the provi-
sion taken under such formuls that (A)
represents management's judgment as 19
possible lozs or value depreciation and (B)
nhaz been established through s charge
agalnst income,

(b) Any provision for possible loan loeses
that the bank establishes a8 s precautionary
moasure that ls in excess of the nmount
reported in paragraph (a) shall not be in-
cluded In this allowance but shall bo reported
as & contingency reserve-—that is, as a segre-
gation of undivided profits.

21. Reserves on  securifies, State the
balance of the reserves on Securities at the
end of the fiscal year of any allowance that
(1) represents management's judgment 32
to possible loss or value deprecistion in in-
vestment seourities and (2) has boen estab-
lished through an appropriate charge agalns
income shall be separately stated. Any pro
vislon for possiblo security losses that the
bank establishes ns a precautionary measurs
only (such as to reflact normal fluctuntions
in market value of resdily marketable secu-
rities) shall not be included fn this allow-
nnoe but shall be reported ag & contingency
reservo—that 1s, as a segregation of un<
divided profits.

CAPITAL ACCOUNTS

22, Capltal notes and debentures. State
soparately here, or In a note referred
hereln, each issue or type of obligation and
such information as will indicate (a) e
goneral character of esch type of debt m'-
cluding the rate of Interest; (b) the da™
of maturity (or dates i maturing 5@:;.1;.)"
and call provislons; (¢) the agare@™
amount of maturities, and sinking {und' re-
quirements, chch year for thoe 5 years 101.(:“-
ing the date of the balance sheet; (d) i rr
payment of principal or interest s CO-‘;
tingent, sn appropriate indication of! Lh.
nature of the contingency; (e) a brie: t‘?
dication of priority; and (f) if convertibie.
the basis, 2

23, Equity cdpital. (a) Capital #10C%
Stato for each class of shares the Le i
issue, the number of shares authorized, 1...
number of shares outstanding and e c-:’;t-e
tal share Hability thereof, and, if convcmw- h
mabmammmv.uomd?d-
amount, if any, of capital shares numf'f e
but unissued, and of subscriptions receiv
thereonmn. e

(b) Surplus, State the net amount ~‘°n
mally tranaferred to the surplus account

FEDERAL REGISTER, VOL 34, NO. 248-—TUESDAY, DECEMBER 30, 1969




or before the reporting date, subject to the
conditions set forth in the instruction relat-
ing to "undivided profits",

(¢) Undivided profits, State the amount
of undivided profits shown by the bank's
books

(d) Reserve for comtingencies and other
capifal reseryes,

(1) State separately each such reserve and
Iia purpose.

(2) These reserves constitute amounts set
mide for possible decrease In the book value
of assets, or for other unforeseen indeter-
minable labilitles not ptherwlse reflected on
the bank's books and not covered by
insurance

RULES AND REGULATIONS

(3) As these reserves represent a segregn-
tion of undivided profits, do not include any
eclement of known Jlosses, or losses the
amount of which can be estimated with
reasonable accuracy,

(4) Reserves for possible security losses,
reserves for possible loan losses, and other
contingency reserves that are established as
precautionnry measures only shall be in-
cluded In these reserves, as they represent
segregations of “undivided profita",

24. Total capital gocounts. State the total
of Items 22 nnd 23,

25, Total HMHabiilities, minority interexts,
reserves and capital. State the total of Items
18, 19, 20, 21, and 24,

(Name of Bank)

B STATEMEXNT OF INCOME

L Openating Tucoane:

(a) Internst and fees 0u JOADE.... .. o anee

(h) Incomn ot Foderul funds sokd amd sectirities purelmsed under agreenients 0 remll. . .

() Intorest und dividends on investmonts:

IR B T T WSS el SRR e R e S ) D S ks e it
2. Becuritiss of other U.S, Governypent sgencies and Corporations. >
5. Ohligations of States and political subidivisiona

4. Other pocarities, . ...
(d) Trust dopariment fncome
(0) Sarvkw o i on deposit acdol
(N Other servioe chargos, colleots

) Othor opersting Moome. . ... ... aries

(k) Tolal operating neame.__, ...
( ting BExpeases:

-

tans sid other emnployes bonelits. .

0) Interost ot dopioBite. . ... i evrerare
(4] Expense of Federl funds purchased and seeurd
{¢) Interest om other borrowed money ... ...,
(1 Trterest on capltad notes il debentures. ...
) Ocenpatiey expense of luak presnises, ned:

L1048 OCOULMICY OXPRII-e——— —ap=

Lesw: Rental incoums

Visdon for loan losses
Operaling exponses. . .
Ipevativg exprernses. .

pplicablo Taeome TRIBA. . .0 i v i
t Nedors Becarities Calng (Losses, .. .0
curity Galine (Lossos), Jesa related tax effec

bolory extruondinary ftems, Hany) .. ..

o e bl s

2 SR

£ per common share:*
Net Invame., ...,

per shu
pacatyly

1. Operating fncome, State separately:

[8) Interest and fees on lodanys.

(1) Inciude Interest, fees uny other
s on All assets that are reported on

Include mterest on acceptances, com-

merclul paper purchased in the open market,
d:u.'_r». for which the bank has given doposit
edit Lo customenrs, ete. Also include interest
‘;{!”!f'\'; paper that has been rediscounted

Federal Reserve or other banks or
pledged nx collatersl to securs bills paynblo
@ for any other purposs.

m‘}' Inciude service charges and othor fees

oans

“'-h Include profits (or lossem) resulting
O the sile of neceptances and commeércinl
i’;.’fvr ot discount rates other than those at

HEh such paper was.purchased.

J Irent amortization or premiums on
EAkes or other loans shall be deducted
‘nterest on loans and current accumu-
/ 0f discount on such ltems shall be
Mided 10 interest on loank.
1h) Income on Federal funds sold ond
1 Tities purehaxed under agreemonts 10 re-
wder JClude the total gross revenue from
AR funds nold and securities purchased

~ruETeements to resell.
wil) Intercat and dividends om {nvest-
fon, SUAte separately Interest and - divi-
,.,.“"h"_-‘r‘“rn (A) US, Treasury securities, (B)

"ities of other U.8. Government ngencles

(W) Pornitom and squipment rxpenss (Inslading depreciation of $

wordtmry Toms, Jess related tox effect, §

irity Intorest in Consolidatod Sutmidinries, .

*The for alinre amotmt of seonsithes gilis (Jonses) may be stuted sopurately. 1f extraordinury ey are reported
wnount of fucoms belord extraontingry itrns i per share amount of extraordinary Items shall be statod

sl b g g N R B S DO B SR, § S eI WL S-Sl

e Hedors Theanie Taxes and Seetrities GRS (Lomed). . T

e before secaritied gaind (Josses), ... ooiaiee o

and corporations, (C) obligations of States
and political subdivistons, and (D) other
securities owned by the bank, including secu-
ritiea pledged, loaned, or =o0ld under repur-
chase agreements and similar arrangemonts,

(2) Include acoretion of discount on
securities, if any; deduct amortization of
premiums on seourities. If the reporting
bank acorues bend discount and such income
amounta to 5 percent or more of the total
of Interest and dividends on investmonts,
state In a note to Anancial statements, the
amount of aceretion inoome and deferred in-
come taxes applicable thereto,

(3) When securities are purchased, any
payment for accrued Interest shall not be
charged to expenses, nor when collected be
credited to earninge. Such Interest shall be
charged to n separnte account that will be
credited upon coligetion of the next Interest
payment, The balance in the account shall
be shown as "Other assets” in the balance
sheot,

(d) Trust department income. (1) Include
income from commisstons and fees for
services performed by the bank in any
suthorized fiduclary capacity,

(2) This itema may be reported on the
cash basis in those instances where the
presentation of the item on the financlal
statements would not be materially affected
thereby. The cash basie may also be used
with respoct to an Individual trust or
estate If pocrunl of Income therefrom is not
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feasible. If any portion of trust department
income is not reported on the accrual basis,
there shall be a footnote explaining the
method of reporting and the reason for de-
parting from reporting on the accrual basis.

(¢) Service charges on deposit accounts.
Include amounts charged depositors that
fall to maintain specified minimum doeposit
balances; charges based on the number of
chocks drawn on and deposits made In de-
posit acccunts; charges for account main-
tenance and for checks drawn on “no mini-
mum balance” deposit accounts; return
check charges; ete.

(f) Other service charges, collection and
exchange charges, commissions, and fees,
State the aggregate of other service charges,
collection and exchange o ,  commis.
sions, and fees, Exclude charges on loans and
depositza and those related to the Trust
Department, Do not include relmbursements
for out-of-pocket expenditures made by the
bank for the sccount of customers, If expense
accounts were charged with the amount of
such expenditures, the reimbursements
should be credited to the same expense
ncoounta,

(g) Other operating income.

(1) Include all operating Income not re-
ported In Items 1(a) through 1(f).

(2) Include (A) net trading account in-
come consisting of profits and losses, Interest,
and other Income and expense related to
securities carried in a dealer trading asccount
or accounts that are held principally for
resale to customers, but exclude salaries,
commissions, and other Indirect expenses;
(B) Income from lease financing: (C) gross
rentals from "other real estate” and safe
deposit boxes: (D) net remitiable profite
(or losses) of foreign branches and consoli
dated subsidiaries less any minority interests
(unless the reporting bank preferably com-
bines or consolidates each ftem of Income
and expense): (B) Intorest on time balances
with othor banks; and (F) ‘all other recur-
ring credits (such as miscellaneous recoy-
eries) and Immaterial nonrecurring credit
itoms,

(3) Do not Include rentals from bank
premises, Such rental income shall be re-
ported in the Inset to Item 2(g). In the event
there Is a net occupancy income, the
amount shall be shown In parenthesis in
Item 2(g).

(4) Itemize (A) net trading account in-
come, (B) net remittable profits (or losses)
of foreign branches and consolidated subajdi-
nries’ (If Included In thiz subltem), and
(C) all other amounts that represent 25 per-
cent or more of the total of this subltem,
unless “other operating income” i3 less than
5 percent of “total operating income.*

(h) Total operating fncome, State the sum
of Items 1(a) through 1(g).

2. Operating erpenses, State separately:

(a) Salaries, (1) Include compensation for
personal services of all officera and employees,
including dining room and cafeteria em-
ployees but not Dbullding department
employees.

(2) Include amounts withheld from sal-
aries for Social Security taxes and contribu-
tions to the bank's pension fund. Do not
include Social Seeurity taxes pald by the
bank for its own account and the bank's
contribution to pension funds, Such amounts
shall be Included In Item 2(b).

(8) Inelude bonus and profit sharing
whether pald directly or through a trustee.
Such compensation that ia deférred and not
distributed to employees shall be reported
in Ttem 2(b).

(4) Do not include compensation of oM~
cers and employees who spent the major
portion of thelr working time on bank bulld-
Ing and related functlons. Such compensa-
tion shall be Included In Item 2(g).
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(5) Do not include amounts pald to legal,
mansgement, and investment counsel for
professional services if such counsel are not
salaried officers or employees of the bank.
Such amounts shall be included in Item
.

(b) Pensions and other employee benefits,

(1) Inciude ali supplementary benefits,
other than direct compensation included in
Item 2(a) accrued during the report period
on behalf of all officers and employees
except building department personnel (see
Item 2(g)).

(2) Inciude the bank's own contribution
to its pension fund; unemployment and
Social Security taxes for the bank's own
account; life insurance premiums (net of
dividends recelved) and hospitalization in-
surance payable by the bank; and other
omployes boneflta,

(8) Do not include expenses related to
testing, training, or education of Officers and
employees; the cost of bank newspapers and

nes; premiums on insurance policies
where the bank is beneficiary: and sathletic
activitles where the principal purpose is for
publicity or public relations and employee
benefits are only incidental. Such amounts
shall be included In Item 2()).

(¢) Interest om deposits, Include interest
on nll deposits.

(d) Expense of Federal funds purchased
and zeourities sold under agreements to re-
purchase. Include the total gross expenses of
Federal funds purchased and securities sold
under agreements to repurchase,

(e) Interest on other borrowed wmoney.

{1) Include all interest on bills payable,
redigcounts, unsecured notes payable, and
other instruments issued for the of
borrowing money otheér than Federal funds
purchased und securities sold under agroe-
ments to repurchase.

(2) Do not Include intersst on mortgages
on bank premises. Such interest shall be in-
cluded in Item 2(g).

(1) Interest on caepital notes and deben-
tures. (1) Include all interest om capital
notes and debentures,

{2) Amortization of premium or discount
shall be deducted from or inciuded in the
amount reported,

(3) Do not Include premium or discount
pald or realized on retirement of such securi-
ties, Such amount shall be reported in Item
1{g) or 2(1),

(8) Occupancy expense of bank premises,
net

(1) Include In “gross oocupancy expense™
inset, the aggregate amount of (A) saluries,
wages, and supplementary compensation of
bank personnel who devote the major portion
of thelr time to the operation of bank prem-
ises or 1ts consolidateod premises subsldiaries;
(B) depreciation of bank premises and amor-
tization of leasehold improvements; (C) rent
exponse of bank premises; (D) real estate
taxes; (E) interest on mortgages on bank
premises owned; and (F) other bank prems
ises ocprating and maintenance expenses,

(2) Inciude In “rental income”™ inset, the
nggregate amount of rentals from bank
premises leasod by the bank or (ta consoll-
dated premises subsidiaries.

(3) Report the net occupancy expense (or
net income) of bank premises, If net income
18 reported, the amount shall be shown in
parentheals.

(h) Furniture and equipment expense. (1)
Inciude normal and
charges: rental costs of office machines and
tabulating and data pr equipment;
and ordinary repairs to furniture and office
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machines, including servicing costa. The
amount applieable to depreciation charges
shall be shown In parenthesis.

(2) Include taxes on equipment,

(1) Provision for loan losses,

(1) Banks which provide for loan losses on
s reserve baals aball include an estimated
amount for credit losses, Such amount shall
be determined by management in light of
past lonn loss experience and evaluation of
potential loss in the current loan portfolio,
The estimated loan loss factor sllocable to
operating expenss shall not be less than the
amount computed under one of the eloctive
methods set forth in subitem (3).

(2) The bank may elect in 1089, and
thereafter consistently use for financial re-
porting purposes, one of the following metii~
ods for ullocating loan losses to operafing
expense;

(A) Average ratio of 1oss over the past five
years applied to average loans outstanding
during the current year. Ratio of losa shall
bo the siugle decimal quotiont of total net
chargeotlls {loases less recoveries) and total
average loans for the 5 most recent years,
ingluding the current year.

(B) Average ratlo of loss on a forward
moving average beginning with tho year 1060
applied to average loans outstanding during
the current year. Ratio of loss shall be the
single decimal quotient of total net charge-
«ffs and total average loans for the number
of years beginning with 1060 and ending
with tho year of report, In 1973, banks which
elect the forward moving average method
will compute the mintimum allocable credit
loss expense on the same basis os banks
which elect method (1).

Nore: For purposes of Item 2(A) and
Item 2(B), average annual loans outstanding
shall Include Federal funds sold and secu-
ritles purchased under agreements to resell,
and (2) may be computed on any reasonable
sohedule of frequenocy. In the absence of
other procedures “Other loans”, and "Fed-
eral funds sold and seocurities purchased
under agreements to resell”, as reported In

_Statements of Conditlon called by super-
visory authorities, shall be avernged,

(C) Actual net chargeofls as experienced
in the current year.

(3) An estimated amount for loan losses
allocable to operating expense in excess of
the minimum amount computed as Iin-
structed in subitem (2) should be provided
when judged appropriate in the opinion of

nt

(4) Furnish in a note to financial state-
ments an explanation of the basis for allo-
cating loan losses . to operating expense
including (A) the method followed, and (B)
amount added st the discretion of manage-
ment, if any.

(5) The smount may be expressed In even
dollars or thousands of dollars.

z{on: The amount reported for loan josses
in ‘operating expense shall be adjusted, if
necessary, to the amount tranaferred to the
allowance for loan losses recorded on tho
books of the bank by an entry to the undi-
vided profits account in the statement of
changes In capital accounts. For exampie, if
the estimated loan loss ekpense reported In
the statement of income is less than the
amount transf{erred to the allowance for loan
losses, the amount of difference, less related
tax effect, should be charged against the
undivided profits account, If the eatimated
loan loss expense reported in the statement
of Income (1) is more than the amount
tranaferred to the allowance for lonn losses,
and (2) represents the minimum amount
the bank s required to allocate under Iis

elected method, the amount of difference,
Jesa relnted tax effect, should be crediied to
the undivided profits account.

(8) Banks which do not provide for loan
losses on A reserve basla ahall includs the
smount of actual net chargeoffa (locses less
recoveries) for the ourrent year,

(1) Other operating expenses,

(1) Incinde all operating expenses,
reportad In Itemsa 2(a) through 2(1),

(2) Inciude advertising, business promo-
tion, contributions, cost of examinations by
supervisory authorities, deposit insurance aa-
sessments, fees pald to directors and mem-
bers of cominittees, memberships, net oash
shortages Or Overages, oOperating expenses
(except salaries) of “Other real estate
owned,” postage, premium on fAdelity Insur-
ance, publicity, retainer fees, stationary and
office supplies, subscriptions, taxes not re-
ported other itoms, telegrams and
cables, telephone, temporary agency help,
travel, unreimbursed losses on counterfeits,
fargeries, payments over stops and all other
recurring expenses and immaterial noonre-

not

charges,

(3) Deposit Insurance assessment expense
shall bo reported as a net figure—~that is, all
assessment eredita during the period shall be
applied agsinst the assessment expense.

(4) Itemize all amounts that represent 25
percent of this item.”

(k) Total operating erpenmses. State the
sum of Items 2(a) through 2(J).

3. Income before tnoome taxes and recurity
gains (losses), State the difference of Item
1(h) minus Item 2(k),

4. Applicable fncome fares, (a) State the
aggregato of Federal and State taxes sppil-
cable to the amount reported in Item (3).

(b) Do not include taxes applicable Lo net
security galns (losses) and extraordinary
ttoms, Such taxes (or tax reductious) sball
be reported In Items 6 and 8.

5. Income before scourities gains (losses).
State the difference of Item 3 minusg Item 4

6. Net security gafns (Iosses) . State the net
Tesult of security galns and losses realiced
Related income taxes (or tax reductions)
shall be shown parenthetically,

7. Income (before ertraordimary items, i
any). State the sum of difference of Iema
Sand 6.

Nore: If extraordinary items are reporied
(See Item 8) the caption to this Item shall
read, "“Net Income before extraordinary
ftems*,

8. Extraordinary items. State the material
results of n transactions that
have occurred during the eurrent reporting
period. Only the results of major events ous~
side of the ordinary operating activity of e
bank are to be reported herein. Such events
would include, but not be limited to, mate
rial gsin or Joss from sale of bank premises,
expropriation of properties, and major deval-
uation of foreign currency. Related 1noone
taxes (or tax reductions) shall be ahofn
parenthetically. {(Less than material result
of nonrecu transactions are to be in-
cluded in Items 1(g) or 2()). s yriate.)

9. Less minority interest in consolidated
subsidiaries. State the aggregate amount of
profit or loss socruing to minority interests

10. Net inconie. State the sum or difference
of Items 7, 8, and 9,

Earnings per common share. State the pef
share amounts applicable to common stock
(including common stock equivalents) 824
per share amounts on a fully diluted bas
if applicable. The basis of computation. 1";
cluding the number of shares used, shal
be furnished in a note to the fananci!
statements.
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Sonepure VI-"Ormer” LIADILITIES YOR
BoRROWED MoNEY -
Item Amount
Borrowings from Federal Reserve
R s e b
Unsecured notes payable within 1 year.
Unsecured notes payable after 1 year..
Other ObURALIONS . v v e
O e R S S M et e
MOIEDULE VII—=ALLOWANCE FOR POSSIILE LOAN LOSSES
' Amonnt st up
Ttem parssant to Other
Troasury tax  amount !
- formain
Balances ot beginntogofperdod. ...

Recoverles Ited to Allowanco.. . .. 3

Additions due to mergern snd sbisorplions 4 ... T

Transfers Lo Allowance:

g N T el

¥rom undivided profitad ______
Totals

"o not 1nelude arty provision for pasible loan losses thst the bank estalilistins s o procsut jonary messirs. ndode
only any proviston that (1) has been cetabllabed throngh o charge agninst income, (2) represents munmgement’ s
Mdgrent as to possible Joss or valte depreciation, snd (3) §s In excess of the proviston taken under the Treasucy thy

rroia.
! Deseribe briefly In & footnote tny such addition.

! Indloata by parenthesis the gross smotnt of any ersdit adjustmont to dndivided profits

{ Deccribe briefly (n a footoote the basis wsed in computing the amount scctmulated in the allowaace ok the end of
the period. State the amotint thst condd have been deducted for Fedoral Income tax parposes if such ausonnt s fis
exoees of the amognt {-mvulu! by the bavk pursmant to the Treamry tax formula,

Nore: The s of
Scurpvie VIII—Reserves on SECURITIES

Ttem Amount *
Balance at begiuning of perfod. .. ...
Additions due vo mergers and absorp-
N S e e oo A
Tranafers (0 reserve:
e g T TS e et SN T
From undivided profite... .
G IR SR S B R S
Losses oharged to reserve. . ..o ...
Tronsfens froMm reserve oo e e
Balanceatend of perfod s .. ____

‘Do not Include any provision the bank
ostablishes ns a precautionary measure,

*Descrlbe briefly in a foolnote any zuch
addition,

* Balance should equal the amount of Re-
seryes on securities reported In the balance
ahoet.

(15 U.S8.0. 78l Interpret or spply 15 USC,
781, 7T8m, 78n(s), and 78n(c))

Dated at Washington, D.C., this 18th
day of December 1969,

By order of the Board of Directors.
FeprraL DEPOSIT INSURANCE

CORPORATION,
[sEar] E. F. DowxEy,
Secretary.
[F.R. Doc, 09-152498; PFilled, Dec, 29, 1960;
8:45 am.)

SUBCHAPTER A—PROCEDURE AND RULES OF
PRACTICE

PART 309—PUBLISHED AND UNPUB-

LISHED RECORDS AND INFORMATION

Information Made Available to the
Public

The Federal Deposit Insurance Cor-
poration has adopted an amendment to
Part 309 of its rules and regulations (12
CFR Part 309).

The purpose of the new amendment
is to bring Part 309 into conformity with

heo bakinees should equal the amoant of allowaneo for lonn loases roparted (o ts balance shioet.

a simultaneous change in §335.3(b) of
the Corporation’s rules and regulations.
As amended, these reguiations. provide
that certain reports will be available for
inspection at the New York, Chicago,
and San Francisco Federal Reserve
Banks and at the Federal Reserve bank
of the district in which the bank filing
the statements or reports is located.

The prior publication before the effec-
tive date describeéd In section 4 of the
Administrative Procedure Act 5 USC.
553) and the notice and public participa-
tion desoribed in said section 4 of the
same Act are not followed in connection
with the amendment to Part 309 for good
cause found, as stated in § 302.6 of the
Federal Deposit Insurance Corporation’s
procedure and rules of practice, This
procedure is followed because the Cor-
poration finds these procedures imprac-
ticable, unnecessary and contrary to the
public interest in that the amendment
imposes no additional duties or burdens
upon the affected public. Accordingly,
the amendment to Part 309 of the Cor-
poration’s rules and regulations shall be-
come effective upon publication.

The amendment to Part 309 is as
follows!

Avritoniry: The provisiona of this amend-

ment to Part 309 Lssued under 12 U.8.C, 1819.
Interpret or spply 12 U.B.C, 1820.

Section 309.1 is amended to revise sub-
paragraph (3) of paragraph (a), as set
forth below:

§309.1 Published and unpublished in-
formation.

(a) [ g8 o .

(3) Information made available to the
public. Exceépt to the extent that the
matters set forth in this paragraph relate
to or contain information which Is
exempled from the public disclosure
provisions of section 3 of the Admin-

istrative Procedure Act, as amended 5§
U.S.C. 562), or other law, the Corpora-
tion makes available for public inspection
and copying, upon request to the Secre-
tary of the Corporation in its office in
Washington, D.C., during normal busi-
ness hours, (1) all final opinjons (includ-
ing concurring and dissenting opinions)
and all orders made In the adjudication
of cases, (ii) those statements of polloy
and Interpretations which have been
adopted by the Corporation and are not
published in the Fepgrat Recister, and
(if) Manual of Examination Policles and
Instructions to Liquidators. To the extent
required to prevent a clearly unwar-
ranted invasion of personal privacy, the
Corporation may delete identifying de-
tails when it makes available or pub-
lishes an opinion, statement of poliey,
interpretation, or staff manual or in-
struction. In each case the justification
for the deletion will be fully explained
in writing. The Corporation slso main-
tains and makes avallable for public
inspection and copying a current index
providing information for the public as
to any matter which is issued, adopted,
or promulgated after July 4, 1967, and
which 15 required by the Administrative
Procedure Act to be made avallable or
published. The Corporation makes avall-
able at Its Washington office, at the New
York, Chicago, and San Francisco Fed-
eral Reserve Banks, and at the Reserve
bank of the district In which the bank
filing a report is located, for public in-
spection and copying reports from in-
sured State nonmember banks required
undey the provisions of sectlon 12 of the
Securities Exchange Act of 1934, &#
amended (15 UB.C. 18). All requests for
copies of records enumerated in subdivi-
sions (1), (1), and (i) of this subpara~
graph must be accompanied by a deposis
with the Corporation of the estimated
costs of copying such records at the rate
of 10 cents per page. Such requests must
provide a reasonably specific description
of the record sought which will -~r:;nb}t"_
the Corporation to locate the record of
records without undue difficulty.

Except to the extent that the rc¢cords
relate to or contain information which

‘I exempted from the public disclosure

provisions of section 3 of the Adminis-
trative Procedure Act, as amended (5
U.S.C. 552) or other law, the Corpora~
tion upon request for Jdentifiable recorcs
of the Corporation to the Secretary Ljf
the Corporation in {ts office in Wa
ton, D.C,, during normal business
will make such records available to
person who agrees to pay the cC
searching, preparing and copying '
records at the rate of $5 per hour 'of
searching and preparing and 10 cenis
per page for copying and has paid I
advance to the Corporation the estimalet
costs thereof. SBuch requests must ;_w;
vide a reasonably specific description @
the record sought which will enable t¢
Corporation to locate the record withou*
undue difficulty. Any denial by an ol 1
or employee of the Corporation of o r:l-
quest for any information or record r';.-_!!‘*;
under this part by any member of i
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public may be appealed by & written re-
quest to the Board of Directors of the
Corporation from the person whose re-

guest is dented.
Dated at Washington, D.C., this 18th
day of December 1969,

By order of the Board of Directors.
Feoestan DEPOSTY INSURANCE

CORPORATION,
[star! E. F. DOWNEY,
Secretary,
[FR Doc. 69-16250; Plled, Dec. 29, 1909;
8:45 nm. |

Title 7—AGRICULTURE

Chapter IX—Consumer and Marketing
Service (Marketing Agreements and
Orders; Fruits, Vegetables, Nuts),
Department of Agriculture

[Lemon Reg. 407)

PART 910—LEMONS GROWN IN
CALIFORNIA AND ARIZONA

Limitation of Handling
§910,707  Lemon Regulation 407,

0) Findings, (1) Pursuant to the
marketing agreement, as amended, and
Order No. 910, as amended (7 CFR Part
910), requlating the handling of lemons
frown in California and Arizona, effec-
lve under the applicable provisions of
the Agricultural Marketing Agreement
Act of 1837, as amended (7 US.C. 601~
§14), and upon the basis of the recom-
mendations and information submitted
by the Lemon Administrative Committee,
established under the sald amended
marketing agreement and order, and
upon other available information, it is
hereby found that the limitation of han-
fling of such lemons, as hereinafter pro-
Vided, will tend to effectuste the declared
policy of the act.

(2) 1t iz hereby further found that it
I Impracticable and contrary to the pub-
e Interest to give preliminary notice,
gage in public rule-making procedure,
ind postpone the effective date of this
:.'cuun until 30 days after publication
ereof in the Frormar RecisTer (5.U.S.C.

3) because the time intervening be-
ween the date when information upon
®hich this section is based became avail-
abie and the time when this section must

ome effective in order to effectuate the
declareq policy of the act is insufficient,
ind & reasonable time {5 permitted, un-
= the circumstances, for preparation
0-i ftuch effective time;: and good cause
:xq 58 for making the provisions hereof
;““ll_\'e as hereinafter set forth. The
1omnum-e held an open meeting during
i current week, after giving due notice
cor Teof, to consider supply and market
ri?-f{tl'r_ms for lemons and the need for
Iordm\xon: Interested persons were af-
i d an opportunity to submit infor-
mc.ion and views at this meeting: the
ma&mmendamn and supporting infor-
mm"" for regulation during the period
fled herein were promptly submitted

’
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to the Department after such meeting
was held; the provisions of this section,
including its effective time, are identical
with the aforesaid recommendation of
the committee, and information con-
cerning such provisions and effective time
has been disseminated among handlers
of such lemons; it is necessary, In order
to effectuate the declared policy of the
act, to make this section effective during
the period herein specified; and compli-
ance with this section will not require
any special preparation on the part of
persons subject hereto which cannot be

‘completed on or before the effective date

hereof, Such committee ficeting was
held on December 23, 1969.

(b) Order, (1) The respective quanti-
ties of lemons grown in California and
Arizona which may be handled during
the period December 28, 1969, through
January 3, 1970, are hereby fixed as
follows: )

(1) District 1: 27,900 cartons;

(i{) District 2;: 61,380 cartons;

(iif) District 3: 96,720 cartons.

(2) As used in this section; “handled,"”
“District 1, "“District 2, “District 3,”
and "carton” have the same meaning as
when used in the said amended market-
ing agreement and order.

(Secs. 1-19, 48 Stat. 31, as amended; 7 USC,
601-674)

Dated: December 24, 1869,

Pavr A, NICHOLSON,
Deputy Director, Fruit and
Vegetable Division, Consumer
and Marketing Service,
[F.R. Doc. 00-15408; Piled, Dec, 24, 1969;
11:25 aum.|

Title 16—COMMERCIAL
PRACTICES

Chapter I—Federal Trade
Commission

PART 15—ADMI NISTRATIVE
OPINIONS AND RULINGS

Wholesaler-Manufacturer Relation-
ship; Frieght Saving as Cost Jushi-
fication

£ 15.393 Request for reconsideration of
Advisory Opinion 333 (§ 15.333)
pertaining to  wholesaler-manufac-
turer relationship; Freight saving as
cost justification,

(a) The Commission was requested to
reconsider the advice given in Advisory
Opinion Digest No. 333 (§15.333) con-
cerning manufacturers’ selling relation-
ships with wholesalers. The Commission
also considered the question of passing
along freight savings to customers.

(b) After concluding that it would ad-
here to the advice given in the earlier
Advisory Opinion the Commission noted
that the issue of potential price discrimi-
nation between competing wholesalers,
some receiving 40 percent and others 25
percent discounts off list prices, no
longer existed since only one discount
rate is now involved.
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(¢) Negative advice was given in con-
nection with the following three factual
situations because, in the Commission's
opinion, applicable antitrust law pro-
hibits suppliers from taking certain puni-
tive action against wholesalers with
whom they have been dealing:

(1) A manufacturer refuses to deal
further with a wholesaler who has
changed his method of doing business
and has undertaken to franchise sub-
Jjobbeis whom he prohibits from buying
directly from the manufacturer and re-
quires that they purchase all the manu-
facturer's products through the whole-
saler.

(2) A manufacturer discontinues sales
to a wholesaler who ceases to maintain
salesmen at all times who regularly call
upon beauty salons and advise licensed
professional hairdressers “on the safe
and proper methods of applying the
manufacturer’s products and who keep
sufficient supplies” on hand for current
needs of thelr beauty salon customers,

(3) A manufacturer refuses to deal
further with a wholesaler who, without
the manufacturer's authorization, re-
sells to independent subjobbers and
other wholesalers,

(d) With respect to the problem of
cost justification the Commission ad-
vised that applicable provisions of scc-
tion 2(a) of the amended Clayton Act
permit a supplier to pass along freight
savings o customers but only to the ex-
tent of such savings and only if available
to all customers competing in the resale
of his products,

(38 8tat. 717, no amended; 16 US.C. 41-58)
Issued: December 29, 1969,
By direction of the Commission,

[sEAL) Josegra W, SHEA,
Secretary.

{FR. Doc. 69-15372; Fled, Dec. 29, 1069;
B145 am,]

PART 15—ADMINISTRATIVE
OPINIONS AND RULINGS

Approval for Merger of Privately
Owned Tufting Machinery ond
Equipment Manufacturers

§ 15.394  Approval for merger of pri-
valely owned tufting machinery and
equipment manufacturers,

(a) The Federal Trade Commission
granted clearance to privately owned
manufacturers of carpet tufting machin-
ery and related equipment to merge thelr
operations into one corporation whose
voting stock will be offered for sale to the
general public.

(b) The merging companles manufac-
ture machinery and related equipment
used by textile mill operators in the pro-
duction of rugs, carpets, and other tex-
tiles. Some of the companies have a
common ownership and are competitors;
another is not a competitor but manufac-
tures machinery used by customers of
the others, Some have about the same
market shares in an industry of five man-
ufacturers, about one-fifth of the market
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share of the dominant company, & sub-
stantial national conglomerate enter-
prise. One firm to be merged competes
with ten others in its related industry.
(¢) After having considered all avall-
able information the Commission con-
cluded that the effect of the proposed
merger is not likely to result in any les-
sening of competition nor the creation of
a monopoly in the manufacturing of
tulting machinery and equipment. The
Commission is of the opinion that the
beneficial competitive effects flowing
from the amalgam of the privately owned
enterprises into & publicly owned corpo-
ration will be to give greater competition
to its giant rival.
(38 Btat. 717, as amended; 15 US.C. 41-58;
49 Stat. 1526; 15 U.S.0. 13, as amended)

Issued: December 29, 1969,
By direction of the Commission,

|sEaL) Josern W. SHEA,
Secretary.
[FR. Doc, 60-15373; Filed, Dec. 20, 1060;

B:456 am.)

PART 15—ADMI NISTRATIVE
OPINIONS AND RULINGS

Retailer Price Reporting Plan

§15.395 Rewiler price reporting plan.

(a) The Commission issued an ad-
visory opinion governing a proposed price
checking service designed to publicize
various current retall prices for grocery
store products. Underlying data would be
obtained in part by direct observation of
posted prices and in part by reference to
information supplied by wholesalers and
retailers. The service would be available,
for a fee, to anyone interested.

(b) In the Commission's view, éx-
change of price data may lend itself to
price fixing and may result in the elimi-
nation of price competition and the le-
gality of the proposed course of action
would depend on its implementation.

(38 Stat. 717, as amended; 156 USC. 41-58)
Issued: December 29, 1969,
By direction of the Commission,
[sEAL) Josern W, SHEA,
Secretary.

[P.R, Doc. 60-15374; Filed, Dec, 20, 1069;
8:46 am.)

1I5—ADMINISTRATIVE
OPINIONS AND RULINGS

Use of Term '‘Peat Moss-Pifine and
Sedge"
£ 15.396  Use of term “Peat Moss-Pifine
and Sedge™,

(a) The Commission rendered an ad-
visory opinion concerning a proposal
to describe peat with the following
terminology:

PART

Peat Moss Pifine and Sedge

(b) The product is composed of at
least 75 percent peat by welght, with the
remaining 25 percent comprised of such
soll substances as are commonly inter-
mixed with peat as found in its natural
state. It is derived from' three non-
moss substances; namely, Pifine (Paille

RULES AND REGULATIONS

Finne), or commonly referred to as
maiden cane grass, cut grass, and saw
grass, Pifine comprises the bulk of the
plant residue present in the product.

(¢) Three provisions of the Commis~-
sion’s Trade Practice Rules for the Peat
Industry govern the use of the term
“Peat Moss" in this particular situation.
First, there is the definition of the word
“peat,” which is as follows:

“Peat”. Any partly decomposed vege-
table matter “which 1§ accumulated
under water or in a water-saturated en-
vironment through decomposition of
mosses, sedges, reeds, tule, trees, or other
plants.” ¢

(d) The second pertinent provision is
Rule 2, which prohibits use of the word
“Peat” to describe any product “which
is not in fact composed predominantly
of peat to the extent that at least 75
percent (by weight) of the product is
composed of peat, with such other mate~
rials as may be present in the content,
and constituting the remaining percent-
age, being comprised of such soil sub-
stances as are customarily intermixed
with peat as found in its natural state.”

(e) Third, Rule 3 covers use of the
terms “Moss Peat” and “Peat Moss”, and
has been codified under § 185.3 of this
Title 16.

(f) On the basis of the foregoing facts,
the Commission expressed the opinion
that the proposed terminology complies
with the requirements of Rule 3(b) of
the Trade Practice Rules for the “Peat
Industry". However, the opinion also
noted that some of the art work used
the words “Peat Moss" without qualifi-
cation or without conspicuous qualifica-
tion. Such a representation, the Com-
mission sald, would not be in compliance
with Rule 3(b). Concluding its opinion,
the Commission sald: “It is necessary
under the pertinent rule * * * to dis-
close the kinds of peat of which (the)
product is composed ie, Pifine and
Sedge, and that such disclosure be-of
equal size and conspicuousness and be
placed in immediate conjunction with
the words ‘Peat Moss’ whenever they
are used in labeling or advertising, If
the proposed terminology i8 used in
such manner, the Commission would
interpose no objection thereto.”

(38 Stat. 717, ss nmended; 15 US.C. 41-58)
Issued: December 29, 1969.

By direction of the Commission,

[sear] Josera W, Suea,
Secrelary.
|P.R. Doc. 60-16375; Plled, Dec, 20, 1960;

B8:46 am.)

Title 13—CUSTOMS DUTIES

Chapter |—Bureau of Customs,
Department of the Treasury
|'T.D. 70-1}

PART 8—LIABILITY FOR DUTIES;
ENTRY OF IMPORTED MERCHANDISE
Additional Invoicing Information

In connection with certain statistical
headnotes to Subpart F of Part 4, Sched-

ule 6, of the Tariff Schedules of the
United States (TSUS) and certain statis-
tical suffixes to items 674.32 and 67435
therein which will become effective Janu-
ary 1, 1970, importers of metalworking
machine tools classifiable under the above
numbers will be required to describe such
merchandise in greater detall than here.
tofore necessary. In order that the im-
porters may be better able to fulfill this
requirement and thereby provide facts
which are necessary to a proper examis
nation and classification of merchandise
and so that the accuracy of such details
contained in the entry may be verified,
it has been decided to require, under the
authority of section 481(a)(10) of the
Tariff Act of 1930, as amended (18 USC
1481(a) (10) ), that invoiees covering such
shipments contain the required informa-
tlon. Accordingly, §8.13(h), Customs
Regulations, Is amended by inserting, i
the proper alphabetical order, the fol-
lowing:

Metalworking Machine Tools clisifiable
under {tems 674.32 and 674.35, Tartfl Sched.
ules of the United States (TSUS) (T.D. 10-
1) —Type of muchine tools in accordance with
the following definitions:

Numerically controlled machiricy nre mas
chines whose motions are controlled by de-
vices such aa tape, computers, or punched
cards.

Drilling machines are machines desigt
for the primary purpose of cutting an
hole in n warkpiece using a rotating tool

Radial drilling maclitnes consist of o buse,
vertieal cylindrical column, radisl arm, and
spindle hoadstock. The radial arm supports
the spindle headstock which can be posl
tioned st varying distances from the column
the arm can be moved up or down on e
column and rotated around the column

Upright single-spindle drilling mochines
consist of & base, table, vertical column, and
spindle hesd. The spindle head ls mounted
on the column and moves only In the veri
cal direction. The worktable and jor base ¥
located below the spindle.

Milling machines are machines designed
for the primary of removing me‘—.\l
by multiple-tooth cutters mounted on ro&e
ing arbors or spindlea,

Profile and duplicating milling maching
consist of any milling machine ¢ "HP?‘_‘?
with a tracing device for controlling the pis
of the milling cutter,

Knce-type milling machines conslsl of 8
buse, vertical column, kneo, horizontal tabl
and spindle. A spindle driving tho cutter Y
mounted horizontally or vertically !o 2 on
the column. A horizontal moyable W57
which holds the workplece 1s mounted 08 7
knee, which projects from the columi. TH
knee can be rafsed or lowered on the colims

Bed-type milling machines consist of #
base (bed), vertieal eolumn, horizontal O
vertical spindle and table. The table '"”"‘j
horizontally on the bed. The spindle s B¢
or moves vertieally on the column Wi

Boring machines are machines lir"'h}‘:
for the primary purpose of enlarging b
finlshing an existing hole in n workplecs ™
means of & rotating single-point tool i

Vertloal boring machines, tneluding ;_‘
cal turret lathes consist of one or *%0 r;‘;.;l
or turret) heads mounted on 5 Cross O
supported by s column, or to]m:‘.:!--' ';w
cutting tool or tools traverse AgAne: &

work ns the work revolves on a ciroular m.bgs'
One, or two horizontally opposed slds ¢
are also provided. P
Combination boring, drilling, and ™! 00
machines, horizontal spindle, con;'(;"m;, o

yertical column mounted on a 5ol s
movable base. The column supports & 70
zontally mounted headstock containing
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spindle that feeds various tooling into the
workplece. The work is held on a movable
table supported by the bed or is mounted on
foor plates. Feed motions of the headstock
and ‘or table are longitudinal, transverse and
yertical.

Combdination boring, drilling, and milling
mackines, vertioal spindle, consist of a ver-
teal column mounted on a solid bed or
movable base, The column supports a verti-
cally mounted headstock containing the
spindle that feeds various tooling into the
workplece. The work 1s held on a movable
fable supported by the bed or is mounted
on floor plates, Feed motions of the head-
stock and/or table are longitudinal, trans-
verse, and vertical.

Metal-cutting machine tools are metal-
working machine tools which shape or
surface-work metal by removing metal either
in the form of chips, dust, swarf, or similar
forma or by electrical of chemiecal erosion
technlques.

Engine latheas consist of a bed, headstock,
tallstock, and carriage, The workpieoe is held
between n center on the tallstock and an
sppropriate work-holding device on the head-
swock spindle, The tool 1s secured to a cross
slide which is mounted on & carriage that
moves Jongitudinally along the bed of the
michine,

Turret lathes consist of a bed, headstock,
cross slide, and turret. The workpiece is held
in the collet, chuck, face plate, or fixture
which s attached to the spindle., The tools
on the turret are positioned and fed into
the workplece,

Single-spindle automatic bar or chucking
machines consiut of a bed, headstock, cross
alides and turret. The workploce is held in
the collet, chuck, face plate of fxture which
i attached to the spindle. The tools on the
turret nre positioned and fed into the work-
plece. All machining motions are preselected
and are automatically controlled.

Multiple-spindie automatic bar or chuck-
ing machines have two or more drive spindles
in order that two or more workpleces can be
rotated simultaneously, Automstic units are
designed to hold the workplece in each of
A number of spindle collets or chucks, which
lndex clockwise from station to station in
order to presont the workplece successively
Y0 & serics of outting tools, All machining
Mmotlons are pregelected and are automatically
controlled.

Grinding machines are machines other
than boring or lapping machines designed
for the primary purpose of removing metal
from & workplece with abrasives.

titernal cylindrical grinders consist of
base, table, headstock, footstock, and wheel-
lisad. The table is mounted on the base. The
headstock and footstock are mounted on the
lable and are used to support and rotate the
¥orkplece. The rotating abrasive whoel s
Mounted on the wheelhead spindlo, The
Wheel Is fed against the rotating workplece,

Internal oylindrical grinders consist of a

. table, wheelhead and headstock. The
'able is mounted on the base. The headstock
I fixed to the base. The wheelhead is
"";:u!}ud on the table, The rotating abrasive
. el Is mounted on the wheelhead spindle

nd s fed Into the workplece bore which is
1o rotating,

__‘:]""/W (flat) grinders consist of a base,
Mﬁ. column, and wheelhead. The table is
'-achnm on the base. The wheelhead Is at-
hMM 10 the column. The axis of the whoel-
wmchsplndlo is horizontal. The workplece
i Is mounted on the table reciprocates
e o the rotating abrasive wheel which s

s“med on the wheelhead spindle.
e awing machines are designed primarily
ol parting or cutting-off operations by a
n mr:l’ermd to a8 A saw, which could be
form of a blade, band, or diso.

No. 248—8
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Electrical discharge maochines are machines
designed to remove metal by means of an
clectrical discharge spark erosion,

Metal-forming machine tools are metal-
working machine tools other than metal-
cutting machine tools,

Punching and shearing machines plerce,
blank, notch, or shear workpleces by utilizing
A power-driven ram to force punches or
blades through work that is supported by
the table of the machine.

Mechanical presses, open back inclinable
consist of o bass (legs), "C” frame and ram.
The C frame s mounted on a plvot point
connected in the base (legs), The ram i
mounted in the C frame. The principal iden-
tifying characteristic of the press 1s {ts abllity
to t11t back on its base (legs).

(Secs, 481, 624, 46 Stat. 710, 750; 18 USC,
1481, 1024)

Since importers of metalworking ma-
chine tools classifiable under items 674,32
and 674.35 of the Tariff Schedules of the
United States will be required, effective
January 1, 1970, to show the additional
detailed information noted above on the
entry and since the required information
is necessary for effective customs admin-
istration of such requirements, it 1is
hereby found that it is impracticable to
issue this amendment with notice under
5 US.C. 553 or subject to the effective
date limitations of that section.

Effective date. This amendment shall
be effective as to merchandise entered
or withdrawn from use for con-
sumption on and after January 1, 1970.

[sEaL] Epwin F. RaINS,
Acting Commissioner of Customs.

Approved: December 19, 1969.

Evcene T. ROSSIDES,
Assistant Secretary
of the Treasury.

‘PR, Doc, 89-156391; Piled, Dec. 29, 1969;

8:46 am.)

Title 27—INTOXICATING
LIQUORS

Chapter |—Internal Revenue Service,
Department of the Treasury

[T.D. 7020)

PART 5--LABELING AND ADVERTIS-
ING OF DISTILLED SPIRITS

Notice of public hearing to be held in
Washington, D.C., beginning on April 1,
1969, with respect to certain amendments
to 27 CFR Part 5, Labeling and Advertis~
Ing of Distilled Spirits, and the reissu-
ance of these regulations, was published
in the FEpErAL REGISTER on January 23,
1969 (34 F.R, 1040) .

A comprehensive study of 27 CFR
Part 5 showed that a complete revision
of the regulations was desirable in order
to fulfill the purposes and objectives of
the Federal Alcohol Administration Act
in terms of present day production and
trade practices and consumer under-
standing. Industry members, State con-
trol authorities, other Federal and State
agencies, consumer organizations, and
others concerned were invited to submit
suggestions for the improvement of the
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regulations. In order to consider the
numerous suggested changes in an
orderly manner, the Treasury Depart-
ment announced In April 1967 that a
series of three public hearings would be
held on proposed amendments to 27 CFR
Part 5.

A notlee of public hearing, beginning
on September 18, 1967, with respect to
certain industry petitions to amend the
regulations relating to the labeling of
domestic whiskies, particularly as
affected by cooperage, was published in
the FepEraL REGISTER on July 11, 1967 (32
F.R, 10208) . Treasury Decislon 6345, pub-
lished in the FeperaL REGISTER on Janu-
ary 26, 1968 (33 F.R. 983), contained
the amendments resulting from that
hearing.

A second notice of public hearing, be-
ginning on April 1, 1968, with respect
to 12 proposals relating to substantive
changes in other areas of the regulations,
was published in the FEpERrAL REGISTER
on January 26, 1968 (33 F.R. 1017).
Treasury Decislon 8973, published in the
Feoeral Recister on September 26, 1968
(33 F.R. 14459), contained the amend-
ments resulting from the second hearing,

The notice of the third and concluding
hearing in the series was published in the
form of a complete new regulation. The
notice also contained several proposed
substantive changes not previously
considered.

At the conclusion of the last hearing
and after a thorough study of matters
relevant to the issues, including evidence
submitted by interested parties at that
hearing, the following conclusions have
been reached concerning the proposed
substantive changes considered at that
hearing:

Subject No, 1—Definition of “produced
at"—Proposal. To define the term “pro-
duced at"”, as used In conjunction with
specific degrees of proof to describe the
standards of ldentity, to mean the com-
posite proof of the spirits after comple-
tion of distillation and before reduction
in proof. The second part of this proposal
was to specify in § 5.35(a) that a product
shall be entitled to, and shall be described
in accordance with, the applicable desig-
nation, if the bottled product conforms
to the prescribed standard and if it pos-
sesses the taste, aroma, and character-
istlcs generally attributed to products
made in accordance with such standard.

Findings. Historically, degrees of proof
were used as & regulatory control to de-
seribe manufacturing processes distin-
guishing various classes of distilled spir-
its, and types of spirits within the clazses;
for example, an alcoholic distillate from
a fermented mash of grain distilled at or
above 190° proof has been held to be a
neutral spirit, and if distilled at less than
190* proof It has been classed as
“whisky”. It has been determined that
with modern distilling equipment, the
implied limits on distillation proof are
not realistic as a line of demarcation
between classes and types. In practice,
the classification of the finished product
has not been held to be affected as long
as the completed distillate in the closed
system before any treatment, including
the addition of water, was within the
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presceribed maximums and minimums of

proof,

Distilled spirits are required to be la-
beled to show the class and type thereof,
if the class and type is specifically de-
fined in the regulations, Also, the regu-
Intions have long required distillates to
possess the taste, aroma, and character-
istics generally attributed to the product.

In other words, the regulations do not
specifically take into account the
changes brought about by storage In
wood; this was done by administrative
interpretation over a long period of years
on the basis of the regulation being a
consumer regulation dealing with what
is in the Iabeled bottle and the quality
of the contents of such labeled bottle, To
give effect to this administrative inter-
pretation and to make it clear that the
taste, aroma and characteristics of a
product stored in wood are attributed, in
part, to such storage in wood, the second
part of this proposal would specify, in
§ 5.35(a) that a product shall be entitled
to, and shall be described in accordance
with, the applicable designation if the
bottled product conforms to the pre-
scribed standard, and if it possesses the
taste, aroma, and characteristics gen-
erally attributed to products made In
accordance with such standard,

Considerable opposition was received
to this portion of the proposal both at the
hearing and in the briefs submitted sub-
sequent to the hearing due In large part
to what appears to have been an industry
misunderstanding of the proposal. The
opposition was based primarily on the
fear that the adoption of this portion of
the proposal would substantially change
existing requirements and thus create
uncertainty as to the identity of distilled
spirits products with consequent adverse
commercial effects.

Conclusion. The portion of the pro-
posal to add a definition of the term
“produced at" is adopted. The other por-
tion of this proposal which would have
required the distilled spirits, at the time
of bottling, to possess the taste, aroma
and characteristics generally attributed
{o such products is not adopted. However,
the present requirement in the regula-
tiona that whisky, brandy, and rum pos-
sess the taste, aroma and characteristics
generally attributed to these products
will be retained, While we are not adopt-
ing the language in the second part of
the proposal, we will continue to follow
the longstanding administrative inter-
pretation that the bottled product must
possess the taste, aroma, and charac-
teristics generally attributed to the prod-
uct, The present regulatory requirement
that whisky manufactured in Scotland,
Ireland or Canada shall be deemed to be
Scotch, Irish, or Canadian whisky and
shall be so designated unless the applica-
tion of such designation to the particular
product will result In consumer decep-
tion, or unless such product is not en-
titled to such designation under the laws
of the country In which manufactured,
will also be retained.

Subject No. 2—To require all rums to
be storéd at least I year in oak con-
tainers—Proposal.. Puerto Rican Rum

RULES AND REGULATIONS

Producers Association, Ine., San Juan,
PR, petitioned that the class “rum” be
revised to require all rum to be stored at
least 1 year in oak containers,

Findings. The adoption of the proposal
would represent a departure from the
philosophy of product standardization of
alcoholic beverages In that it would pre-
vent a distillate from being designated
as “rum" because it has not acquired the
requisite age, The effect of the proposal
would be to keep the distillate off the
market despite its widespread trade and
consumer acceptance.

Conclusion, The proposal is not
adopted.

Subject No. 3J—Tequila—Proposal.
The National Association of Alcoholic
Beverage Importers, Inc., Washington,
D.C., due to the increasing popularity of
“Tequila" In the United States, peti-
tioned that a standard of identity for
this product be included in the regula-
tions recognizing “Tequila” as a distinc-
tive product of Mexico.

Findings. It has been concluded that
there Is a sufficlent justification for the
establishment of a standard of identity
for "Tequila” in view of the greatly in-
creased popularity of the product in this
country. Further, substantial evidence
has been received that *Tequila” must
be distilled from & fermented mash de-
rived principally from the Agave Tequi-
lana Weber (“blue” variety), with or
without additional fermentable sub-
stances, in order for the produoct to pos-
sess the taste, aroma and characteristics
generally attributed to “Tequila", It is
belleved that the inclusion of the re-
quirement concerning raw materials used
and a requirement that the product pos-
sess the taste, aroma, and characteris-
tics generally attributed to “Tequila”™
will afford sufficient protection to the
consumer without limiting the product
to a geographic area.

Conclusion. The proposal Is adopted
with modifications,

Subject No. 4—Injormation on La-
bels—Proposals. In  order to achieve
some degree of conformity with the
Model State Packaging and Labeling
Regulations, adopted by the National
Conference on Welghts and Measures,
notwithstanding the fact that products
subject to, or labeled in accordance with,
the Federal Alcohol Administration Act
are exempt from such regulations and
to afford proprietors additional freedom
in label design, arrangement, and pres-
entation of information (provided there
is no conflict with, or qualification of
mandatory information), it was pro-
posed:

A. To eliminate the requirement that
certain mandatory information be
grouped in & particular place on a “Gov-
ermmment label” and to permit such infor-
mation to appear on any label provided
it is Separated from related descriptive
or explanatory matter.

B. To permit the use of any f{rade
name the distiller or rectifier has been
authorized to use, at the time of bottling
of the product, in lien of limiting the
use of trade names to those which were

authorized at the time the spirits were
distilled or rectified.

C. To require the address or addresses
of the proprietor to Include the zIP
Code

D. To make optional the age and per-
centage statement for whiskies in a
blend containing neutral spirits when
all of the whiskies are 4 years or more
old. Currently, statements of age are
optional for domestic or foreign whis-
kles, whether or not mixed or blended
(but containing no neutral spirits), all
of which are 4 years or more old. If
age statements are shown, the proposed
regulations would require age and per-
centage statements for products con-
taining more than one straight whisky
to be shown In either of two ways; for
example, 35 percent straight whiskies 4
years or more old”, or “20 percent
straight whisky 4 years old and 15 per-
cent straight whisky 5 years old”.

E. To redefine the term “brand label”
to include all labels appearing on the
same side of the container as the "“prin-
cipal display panel”,

F. To delete the requirement for show-
ing the State of distillation on labels of
domestic whiskles. Presently, statements
of State of distillation are not required
for blends of whiskies, Including blends
of straight whiskies, nor are they re-
quired if the whisky was distilled in the
State given in the address on the brand
label, and they are prohibited with re-
spect to light whiskies produced in 8
State found by the Director to be asso-
ciated by consumers with an American
type whisky. Under the proposed amend-
ment it would still be permissible to show
the State of distillation whenever it is
desired to do so, except in certain in-
stances in the case of light whisky,

G. To provide, with respect to all dis-
tilled spirits products that the use of
the word “old”, as part of the brand
name, shall not be deemed to be an age
representation.

Findings. A. The grouping of certain of
the required Information on a so-called
“Government label” (back) was initiated
shortly after repeal in the belief that
such arrangement was necessary (o give
the consumer all of the essential in-
formation needed with respect to the
product. Because of the ratural evolt-
tion of product marketing and In con-
sideration of the fact that most of ihf
information formerly required on the
“Government label” is now reguired 0
be shown on the brand label, the “Gov-
ernment label” requirement no longer
serves a useful purpose. Accordingly, If
has been decided to permit such informé-
tion to appear on any label provided it
is separated from related descriptive of
explanatory maltter.

B. The present limitation on the use of
trade names to those which were au-
thorized at the time the spirits were dis-
tilled or rectified serves no useful pur
pose and has resulted In administrative
problems. Accordingly, it has beed
declided to permit the use on labels or_:mi)5
trade names the distiller or rectificr *
authorized to use at the time of the bot
tling of the product.
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C, No findings are reported covering
shis {tem since it has been decided not to
take any nction on this proposal at this

time,

D. Present regulations make age state-
ments optional in the case of domestic
¢r foreign whiskies whether or not mixed
or blended (but containing no neutral
wirits) all of which are 4 or more years
oid. It has been concluded that this pro-
vision should be extended to whiskies
hended with neutral spirits provided all
of the whiskles in the product are 4 years
or more ald.

Present regulations require a statement
on the lIabels of the percentage of stralght
whiskies and neutral spirits contained In
blended whisky, In addition, the regula-
tons permit a statement to be made of
the ages and percentages of all of the
giralght whiskles in the blend. This dual
lsting of the percentages of stralght
whiskles has resulted in confusion as to
the actual amounts of straight whisky
contained in the blend. Accordingly, it
has been declded that the adoption of the
second part of this proposal would be in
the interest of the consumer, The adop-
tion of this second part of the proposal
¥l require age and percentage state-
ments for products contalning more than
one straight whisky to be shown in one
of two ways; for example, “35 percent
:ltmgh'. whiskies 4 years or more old”, or
"I percent straight whisky 4 years old
o&ucl!q' 15 percent straight whisky 5 years

It is proposed to make the second part
of this proposal applicable only to labels
developed, revised or printed after the
thective date of the regulations.

E. The term “brand label” is presently
dtfined in the regulations as “the label
fmying, {n the usual distinctive design,
e brand name of the distilled spirits”,
Under this proposal it would be rede-
fined as the principal display pane] most
likely to be displayed, etc., under normal
&ud customary conditions of display for
Tetall sale, and any other label appear-
g on the same side of the bottle as the
Dl:lr'xclml display panel. On a cylindrical
Surface, the principal display panel
&ould be defined as that 40 percent of

¢ clrcumference which is most likely to

displayed under normal and customary
tenditiopns of display for retail sale. It is

lieved that the adoption of this pro-
Posal 1s desirable in order to more ade-
?J:!td.v' inform the consumer of the con-
“‘““‘ of the package and it was generally
”?‘139!1(@ at the hearing. However, some
m.mnies requested an exception in the
e of labels used on bottles of unusual

Sien where it s not feasible to show
p_iotl the mandatory Information on the
c;d:f’”’“l display panel. It has been de-
e 0 Provide for such an exception

2 application to the Director.

. “,f‘ proposed to make this proposal

fod ble only to labels developed, re-

of OF printed after the effective date
e regulations.

i : : ;ﬂlt’_qu&stlon of the need for show-

: c"- State of distillation was raised
Howe 4N producers of light whisky.
. “ever, the proposal, as published,

oud have eliminated the requirement

RULES AND REGULATIONS

for showing the State of distillation on
Iabels of all domestic whisky,

Testimony at the hearing indicated
that the consumer considers the State
of distillation to be an important part
of the information on labels in the case
of traditional types of American whis-
kles such as straight bourbon whisky and
straight rye whisky. However, this does
not appear to be true in the case of light
whisky which will not be marketed until
July 1, 1972, since this new type of whis-
ky has not been associated in the minds
of consumers with any particular State,
Furthermore, under existing regulations
adopted pursuant to an Industry peti-
tion, & ruling has been issued which
holds that the State of distillation may
not be shown on the labels of light whis-
ky produced in Kentucky.

It 15 lkely that many light whiskies
will be mixtures of distillates from more
than one State, Thus, they may be more
akin to blends than to straight whiskies.
Accordingly, it has been decided to con-
tinue the present requirement that the
State of distillation be shown but to
make an exception from such require-
ment for “light whisky,”

G, It has been concluded that the
present requirement that brand names
including words such as “old”, “ancient”,
or “viejo”, when employed on labels of
certain distilled spirits, must be quali-
fied with the word “brand”, or with an
age statement, is diseriminatory and
serves no compelling consumer purpose.

Conclusions. A. The proposal 15
adopted.

B. The proposal is adopted.

C. Action has been deferred on this
proposal.

D. The proposal is adopted.

E. The proposal is adopted with
modification,

F, The proposal is adopted as to “light
whisky" only,

G, The proposal Is adopted. 5

Subject No, 5—Standards of fill—Pro-
posal, Schenley Industries, Inc., peti-
tioned to include a 25-gallon (51.2-0z.)
size container as a standard of fill for
distilled spirits.

Findings. The adoption of this pro-
posal would add to the number of bottle
sizes now authorized for the bottling of
distilied spirits and would be contrary to
one of the objectives of the Fair Pack-
aging and Labeling Act which is to dis-
courage the proliferation of sizes. No
trade or consumer need for this addi-
tional size was demonstrated at the
hearing, It has been decided not to adopt
this proposal.

Conclusion.
adopted.

Subject No. 6—Amendment of regula-
tions to apply “headspace”, “actual ca-
pacity”, and ‘tolerance” requirements of
containers to cordials, liqueurs, and spe-
cialties—Proposal. To amend the regula-
tions to make the provisions relating to
shapes or designs likely to mislead the
consumer as to actual capacity, as well
as the headspace and tolerance require-
ments applicable to cordials, ligueurs and
specialties which are now exempt from
these requirements,

The proposal is not
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Findings. It has been concluded that
the adoption of this amendment will help
prevent consumer deception. Accordingly,
the proposal will be adopted but with a
proviso that the "headspace” and “de-
sign” requirements shall not apply to
such liquor bottles as may, from time to
time, be specifically excepted from these
requirements by the Director pursuant
to application filed with him by the bot-
tler or importer. This exception is con-
sidered necessary because of evidence
presented at the hearing that some few
bottles, particulariy ceramic bottles, can-
not be uniformly manufactured to meet
these requirements.

It is proposed to make this amendment
applicable only to bottles designed or
developed after the effective date of the
regulations.

Conclusion., The proposal is adopted
with modifications.

Subject No. 7—Statement of manu-
Jacturing process jor imported distilled
gin—Proposal. To amend the regulations
to require applications for certificates of
approval covering labels for imported
gin bearing the word “distilled” to be
accompanied by a statement, prepared
by the manufacturer, setting forth the
description of the manufacturing process.

Findings. Since all domestic gins are
produued pursuant to a statement of
process, a determination can readily be
made as to whether they are entitled to
be described as “distilled”. In order to
make such a detéermination for Imported
gins, it Is necessary for the importer to
furnish a. statement of the manu-
facturing process prepared by the
manufacturer.

Conclusion. The proposal is adopted.

Accordingly, 27 CFR Part 5 is amended
and reissued as follows:

Preambdle. 1. The regulations in this
part shall supersede the 1936 edition of
27 CFR Part 5, as amended (1 F.R. 92),

2, These regulations shall not affect
any act done or any liability or right
accruing or acerued, or any suit or pro-

had or commenced before the
effective date of these regulations,

3. Except as otherwise noted in text,
the regulations in this part shall become
effective on the first day of the first
month which begins not less than 30
days after the date of publication in the
FEDERAL REGISTER.

Subport A—Sco|

Sec. i

51 General

52 Related regulntions,
Subpart B—Definitions

511 Meaning of terms.

Subpart C—Standards of Identity for Distilled
Spirits
521 Application of standards.
522 ‘The standards of Identity,
523 Alteration of class and type.

Subpart D—Llabeling Requirements for Distilled

Spirits

531 General.

Mandatory label Information,

533 Additlonal requirements,

Brand names,

585 Class and type.

Name and address.

Alcoholic content,
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Sec.
538
539

Net contents.

Presence of neutral spirits and coloring,
flavoring, and blending materials,

Btatements of age and percentage,

541 Bottle cartons, booklets and leaflets,

5.42 Prohibited practices.

Subport E—Standards of Fill for Bottled Distilled
Spirits

540

545
540
547
548

Subpart F—Requirements for Withdrawal From
Customs Custody of Bottied Imporfed Distilled
Spirin

551 Label approval and release,

552 Certificates of age and origin,

Subpart G—Requiroments for Appreval of Labels
of Domestically Bottled Distilled Spirits

5.55 Certificates of label approval,
556 Certificates of age and origin,

Subpart H—Advertiting of Distilled Spicirs

5.61 Application.

5.62 Delinition,

5,63 Mandatory statements.
5.64 Lettering.

5.65 Pronibited statements,

Avurnonrry: The provisions of this Part 5
fssued under 40 Stat. 981, ss amended; 27
U.8.C. 205,

Application.

Standard liquor bottles,
Standards of fill.
Exceptions.

Subpart A—Scope
§5.1 CGeneral,

The regulations in this part relate to
the labeling and advertising of distilled
spirits, This part applies to the several
States of the United States, the District
of Columbia, and the Commonwealth
of Puerto Rico, but does not apply to dis-
tilled spirits for export.

§ 5.2 Related regulations.,

Regulations relating to this part are
listed below:

27 CFR Part 1—Basie Permit Requirements
under the Federal Alcohol Administration
Act,

27 CPR Part 2—Nonindustrial Use of Distilled
Spirits and Wine.

27 CFR Part 3—Bulk Sales and Bottling of
Distilled Spirits,

27 CPR Part 4—labeling and Advertising of
Wine.

27 CFR Part T—Labeling and Advertising of
Malt Bevernges,

26 CFR Part 173—Returns of Substances, Ar-
ticles or Contalners.,

20 CPFR Part 200-—-Rules of Practice in Por-
mit Proceedings,

20 CFR Part 201—-Distilled Spirits Plants,

26 CFR Part 250—Ligquors and Articles from
Puerte Rico and the Virgin Islands,

26 CFR Part 251 —Importation of Distilled
Spirits, Wines and Beer,

26 CFR Part 202-—Exportation of Liquors,

Subpart B—Definitions
£ 5.11 Meaning of ters,

When used In this part and in forms
preseribed under this part, where not
otherwise distinctly expreéssed or mani-
festly incompatible with the intent
thereof, terms shall have the meaning
ascribed In this section, Any other term
defined in the Federal Alcohol Adminis-
tration Act and used in this part shall
have the same meaning assigned to it
by such Act.

Act. The Federal Alcohol Administra~
tion Act.

RULES AND REGULATIONS

Age. The period during which, after
distillation and before bottling, distilled
spirits have been stored in cak contain-
ers. “Age” for bourbon whisky, rye
whisky, wheat whisky, malt whisky, or
rye malt whisky, and straight whiskies
other than straight corn whisky, means
the period the whisky has been stored in
charred new cak containers.

Assistant regional commissioner. An
assistant regional commissioner (alco-
hol, tobacco, and firearms) who Is re-
sponsible to, and functions under the
direction and supervision of, the regional
commissioner.

Bottle. Any container, irrespective of
the material from which made, used for
the sale of distilled spirits at retail.

Brand label. The principal display
panel that is most likely to be displayed,
presented, shown, or examined under
normasal and customary conditions of dis-
play for retail sale, and any other label
appearing on the same side of the bottle
as the principal display panel. The prin-
cipal display panel appearing on a cylin-
drical surface is that 40 percent of the
circumference which is most Ilikely to be
displayed, presented, shown, or examined
under normal and customary conditions
of display for retail sale.

Director, The Director, Alcohol, To-
bacco, and Firearms Division, Intemal
Revenue Service, Washington, D.C, 20224.

Distilled spirits. Ethyl alcohol, hy-
drated oxide of ethyl, spirits of wine,
whisky, rum, brandy, gin, and other dis-
tilled spirits, including all dilutions and
mixtures thereof, for nonindustrial use,
except that this term shall not Include
mixtures containing wine, bottled at 48*
proof or less, if the mixture contains
more than 50 percent wine on a proof
gallon basls.

Cavrion: The exception clause becomes
effective July 1, 1072,

Gallon: US. gallon of 231 cuble inches
of alcohollc beverage at 60* F. All other
liquid measures used are subdivisions of
the gallon as so defined.

In bulk, In containers having s capac-
fty in excess of 1 wine gallon.,

Interstate or Joreign commerce, Com=-
merce between any State and any place
outside thereof, or commerce within any
Territory or the District of Columbia, or
between points within the same State
but through any place outside thereof.

Permittee. Any person holding s basic
permit under the Federal Alcohol Ad-
ministration Act.

Person, Any individual, partnership,
Joint stock company, business trust, as-
sociation, corporation, or other form of
business enterprise, including a receiver,
trustee, or Hquidating agent and Includ-
ing an officer or employee of any agency
of a State or political subdivision there-
of; and the term “trade buyer” means
any person who I & wholesaler or
retailer,

Produced at. Asused in §¢ 5.22 and 5.52
in conjunction with specific degrees of
proof to describe the standards of iden-
tity, means the compodite proof of the
spirits after completion of distillation
and before reduction in proof.

Prooj gallon. A gallon of liquid at
60° F. which contains 50 percent by vol-
ume of ethyl alcohol having a specifie
gravity of 0.,7939 at 60" PF. referred to
water at 60° F. as unity, or the alcoholie
equivalent thereof.

United States. The several States and
Territories and the District of Columbla;
the term “State" Includes a Territory
and the District of Columbia; and the
term "“Territory” means the Common-
wealth of Puerto Rico.

Subpart C—Standards of Identity for
Distilled Spirits

§ 5.21 Application of standurds.

The standards of identity for the sev-
eral classes and types of distilled spirits
set forth in this part shall be npplicable
only to distilled spirits for beverage or
other nonindustrial purposes.

£5.22 The standards of identity.

Standards of identity for the severnl
classes and types of distilled spirits set
forth in this section shall be as follows
(see also § 5,3u, class and type) :

(a) Class 1; neutral spirits or alcohol
“Neutral spirits” or “alcohol” are dis-
tilled spirits produced from any material
at or above 190" proof, and, if bottled,
hottlied at not less than 80" proof.

(1) “Vodka' is neutral spirits so dis-
tilled, or so treated after distillation with
charcoal or other materials, as to be
without distinctive character, aroma
taste, or color.

(2) "Grain spirits’’ are neutral spint
distilled from a fermented mash of grail
and stored In oak containers.

CAvTION: Section 522(n)(2) becomes e
fective July 1, 1972,

(b) Class 2: whisky. “Whisky" is &t
alcoholic distillate from a ff_\nnenltt.l
mash of grain produced at less than 100
proof in such manner that the distillat
possesses the taste, aroma, and charse
teristics generally attributed to whisky,
stored in oak containers (except thal
corn whisky need not be so stored), and
bottled at not less than 80° proof, and
also includes mixtures of such distilate
for which po specific standards of iden
tity are prescribed, 2

(1) (1) *“Bourbon whisky', 1%
whisky", “wheat whisky", ‘‘'maltwhissy d
or “rye malt whisky" is whisky produce
at not exceeding 160 proof from ;,'{ez;
mented mash of not less than 51 percei
corn, rye, wheat, malted barley c‘i
malted rye grain, respectively, and stoft
at not more than 125* proof in chdTFe
new osk containers; and also Inciuces
mixtures of such whiskies of (he sume
type. -

(1) “Corn whisky"' is whisky produrts
at not exceeding 160° proof from & €7
mented mash of not less than 80 x-‘“‘ _':
corn grain, and if stored in osk COKC
tainers stoved at not more than e
proof in used or uncharred new o= “‘-ér
tainers and not subjected in any r_-'}f“f’; 4
to treatment with charred wood: 3)( v
also includes mixtures of such Wh¥e:

(ii) Whiskies conforming to the 5147
ards prescribed in subdivisions (17 7
(if) of this subparagraph, which I
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peen stored in the type of oak containers
prescribed, for a period of 2 years or
more shall be further designated as
“gralght”; for example, “stralght bour-
bon whisky”, “straight corn whisky", and
whisky conforming to the standards pre-
seribed in subdivision (1) of this. sub-
paragraph, except that it was produced
from & fermented mash of less than 51
pireent of any one type of grain, and
stored for & period of 2 years or more in
charred new oak containers shall be des-
ynated merely as “stralght whisky". No
other whiskies may be designated
*straight”, “Straight whisky™ includes
mixtures of straight whiskies which are
homogeneous under section 5025(e) (5),
Internal Revenue Code (26 US.C. 5025
) (5)), and implementing regulations
in 26 CFR Part 201, and also mixtures
of straight whiskles of the same type
produced by the same proprietor at the
mame distillery all of which are not less
than 4 years old.

(2) "Whisky distilled from bourbon
(rye, wheat, malt, or rye malt) mash”
Is whisky produced in the United States
it not exceeding 160° proof from a fer-
mented mash of not less than 61 percent
o, rye, wheat, malted barley, or
malted rye grain, respectively, and stored
In wsed oak containers; and also includes
mixtures of such whiskies of the same
tpe. Whisky conforming to the stand-
ard of identity for corn whisky must be
designated corn whisky.

(3) “Light whisky” is whisky produced
in the United States al more than 160°
proof, on or after January 26, 1968, and
slored In used or uncharred new oak
tontslners; and also includes mixtures
of such whiskies. If “light whisky” is
mixed with less than 20 percent of
stralght whisky on & proof gallon basis,
the mixture shall be designated “blended
lght whisky” (light whisky—a blend),

Caorion: Sectlon 5.22(b) (3) becomes ef-
fective July 1, 1973.

"4' “Blended whisky" ° (whisky—a
ind) 15 & mixture which contains at
last 20 percent of straight whisky on
8 proof gallon basls and, separately or in
tombination, whisky or neutral spirits.
A blended whisky containing not less
51 percent on & proof gallon basis
of one of the types of straight whisky
thall be further designated by that spe-
tfic type of stralght whisky: for ex-
umple, “blended rye whisky” (rye
Whisky—a blend) .
ffn “A blend of straight whiskles”
(blended strajght whiskies) is a mixture
Of.e;tmlght whiskies, A blend of stralght
"14.&\:105 consisting entirely of one of the
¥Des of straight whisky, and not con-
:gmznnﬁ to the standard for “straight
"fﬂjk&‘ . shall be further designated by
‘RL specific type of straight whisky: for
fXample, *“a blend of straight rye
Whiskies"  (blended  straight rye
¥hiskies),
e “Splrit whisky” is & mixture of
;mmnl spirits and not less than 5 per-
s 07 8 proof gallon basts of whisky, or
w;l}s”jt whisky, or straight whisky and
s 1o, if the stralght whisky component
basli;s than 20 percent on a proof gallon

RULES AND REGULATIONS
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(7)) "“Scotch whisky" is whisky which is
a distinctlve product of Scotland, man-
ufactured in Scotland in compliance with
the laws of the United Kingdom regulat-
ing the manufacture of Scotch whisky
for consumption in the United King-
dom: Provided, That if such product is
A mixiure of whiskies, such mixture is
“blended Scotch whisky” (Scotch
whisky—a blend),

(3) “Irish whisky" is whisky which is
a distinctive product of Ireland, manu-
factured either in the Republic of Ireland
or in Northern Ireland, in compliance
with their laws regulating the manufac-
ture of Irish whisky for home consump-
tion: Provided, That if such productis a
mixture of whiskies, such mixture is
“blended Irish whisky” (Irish whisky—a
blend).

(9 “Canadian whisky” is whisky
which is a distinctive product of Canada,
manufactured in Canada in compliance
with the laws of Canada regulating the
manufacture of Canadian whisky for
consumption in Canada: Provided, That
if such product is 8 mixture of whiskies,
such mixture is “blended Canadian
whisky" whisky” (Canadian whisky—a
blend),

(3) Clasg 3; gin. “Gin" is & product
obtained by original distillation from
mash, or by redistillation of distilled
spirits, or by mixing neutraj} spirits, with
or with juniper berries and other aro-
matics, or with or over extracts derived
from infusions, percolations, or macera-
tion of such materials, and includes mix-
tures of gin and neutral spirits. It shall
derive Its main characteristic flavor from
juniper berries and be bottled at not less
than 80* proof, Gin produced exclusively
by original distillation or by redistillation
may be further designated as “distilled".
“Dry gin" (London dry gin), “Geneva
gin" (Hollands gin), and “Old Tom gin”
{(Tom gin) are types of gin known under
such designations. g

(d) Class 4; brandy. “Brandy" is an
alcoholic distillate from the fermented
juice, mash, or wine of fruit, or from the
residue thereof, produced at less than
190* proof in such manner that the dis-~
tillate possesses the taste, aroma, and
characteristics generally attributed to
the product, and bottled at not less than
80° proof, Brandy, or mixtures thereof,
not conforming to any of the standards
in subparagraphs (1) through (8) of this
paragraph shall be designated as
“brandy”, and such designation shall be
immediately followed by a truthful and
adequate statement of composition.

(1) “Frult brandy” is brandy distilled
solely from the fermented juice or mash
of whole, sound, ripe fruit, or from stand-
ard grape, citrus, or other fruit wine,
with or without the addition of not more
than 20 percent by weight of the pomace
of such juice or wine, or 30 percent by
volume of the lees of such wine, or both
(calculated prior to the addition of water
to facilitate fermentation or distillation).
Fruit brandy shall include mixtures of
such brandy with not more than 30 per-
cent (calculated on a proof gallon basis)
of lees brandy. Fruit brandy, derived
from grapes, shall be designated as
“grape brandy” or "brandy”, except that
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in the case of brandy (other than neutral
brandy, pomsace brandy, marc brandy or
grappa brandy) distilled from the fer-
mented julee, mash, or wine of grapes, or
the residue thereof, which has been
stored in oak containers for less than 2
years, the statement of class and type
shall be Immediately preceded, in the
same size and kind of type, by the word
“immature’”, Fruit brandy, other than
grape brandy, derived from one variety
of fruit, shall be designated by the word
“brandy’ qualified by the name of such
fruit (for example, “peach brandy'), ex-
cept that “apple brandy” may be desig-
nated “applejack". Frult brandy derived
from more than one variety of fruit shall
be designated as “fruit brandy"” qualified
by & truthful and adequate statement of
composition.

(2) “Cognac”, or “Cognac (grape)
brandy”, is grape brandy distilled in the
Cognac region of France, which is en-
titled to be so designated by the laws and
regulations of the French Government.

(3) “Dried fruit brandy” is brandy
that conforms to the standard for fruit
brandy except that it has been derived
from sound, dried fruit, or from the
standard wine of such fruit. Brandy de-
rived from raisins, or from raisin wine,
shall be designated as “raisin brandy”.
Other brandies shall be designated in
the same manner as fruit brandy from
the corresponding variety or varieties of
fruit except that the name of the fruit
shall be qualified by the word “dried”.

(4) “Lees brandy” is brandy distilled
from the lees of standard grape, citrus,
or other fruit wine, and shall be desig-
nated as “lees brandy”, qualified by the
name of the fruit from which such lees
are derived.

(5) “Pomace brandy”, or “marc
brandy", is brandy distilled from the skin
and pulp of sound, ripe grapes, citrus or
other fruit, after the withdrawal of the
Juice or wine therefrom, and shall be
designated as “pomace brandy”, or “mare
brandy”, qualified by the name of the
fruit from which derived. Grape pomace
brandy may be designated as “grappa"
or “grappa brandy’’,

(6) “Residue brandy"” is brandy dis-
tilled wholly or in part from the fer-
mented residue of frult or wine, and shall
be designated as "“residue brandy” quali-
fied by the name of the fruit from which
derived. Brandy distilled wholly or in part
from residue materials which conforms
to any of the standards set forth in sub-
paragraphs (1), (3), (4), and (5) of this
paragraph may, regardless of such fact,
be designated “residue brandy”, but the
use of such designation shall be con-
clusive, precluding any later change of
designation, f

(7) “Neutral brandy” is brandy pro-
duced at more than 170* proof and shall
be designated In accordance with the
standards in this paragraph, except that
the designation shall be qualified by the
word “neutral”; for example, “neutral
citrus residue brandy".

(8) “SBubstandard brandy" shall bear
as o part of its designation the word
“substandard”, and shall include:

(1) Any brandy distilled from fer-
mented Jjulce, mash, or wine having a
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volatile acidity, calculated as acetic acid
and exclusive of sulfur dioxide, in ex-
cess of 0.20 gram per 100 cubic centi-
meters (20° C.); measurements of vola-
tile ncldity shall be caleulated exclusive
of water added to facilitate distillation.

(i) Any brandy which has been dis-
tilled from unsound, moldy, diseased, or
decomposed Juice, mash, wine, lees,
pomace, or residue, or which shows in
the finished product any taste, aroma, or
characteristic associated with products

distilled from such material,
(@) Class 5 ©blended applejack.
“Blended applejack” (applejack—a

blend) is a mixture which contains at
least 20 percent of apple brandy (apple-
Jack) on a proof gallon basis, stored in
oak containers for not less than 2 years,
and not more than 80 percent of neutrsal
spirits on a proof gallon basis if such
mixture at the time of bottling is not less
than 80° proof.

(f) Class 6; rum. “Rum” is an alco-
holic distillate from the fermented juice
of sugar cane, sugar Cane syrup, sugar
cane molasses, or other sugar cane by-
products, produced at less than 180°*
proof in such manner that the distillate
possesses the taste, aroma and charac-
teristics generally attributed to rum, and
bottled at not less than 80" proof: and
also Includes mixtures solely of such
distillates.

" (g) Class 7; Tequila. "Tequila" is an
alcoholic distillate from a fermented
mash derived principally from the Agave
Tequilana Weber (“blue™ variety), with
or without additional fermentable sub-
stances, distilled in such manner that the
distillate possesses the taste, aroma, and
characteristics generally attributed to
Tequila and bottled at not less than 80"
proof, and also Includes mixtures solely
of such distillates.

(h) Class 8; cordials and ligueurs.
Cordials and liqueurs are products ob-
tained by mixing or redistilling distillied
spirits with or over fruits, flowers, plants,
or pure juices therefrom, or other nat-
ural flavoring materials, or with extracts
derived from infusions, percolation, or
maceration of such materials, and con-
taining sugar, dextrose, or levulose, or
& combination thereof, In an amount
not less than 2% percent by weight of
the finished product.

(1)"8Sloe gin” is a cordial or liqueur
with the maeain characteristic flavor
derived from sloe berrles.

(2) “"Rye liqueur”, “bourbon lqueur"
(rye, bourbon cordial) are lqueurs, bot~
tled at not less than 60° proof, in which
not less than 51 percent, on & proof gal-
lon basis, of the distilled spirits used are,
respectively, rye or bourbon whisky,
straight rye or straight bourbon whisky,
or whisky distilled from a rye or bourbon
mash, and which possess a predominant
characteristic rye or bourbon flavor de-
rived from such whisky. Wine, if used,
must be within the 215 percent limitation
provided in § 5.23 for coloring, flavoring,
and blending materials.

(3) “Rock and rye”, “rock and bour-
bon"”, “rock and brandy”, “rock and
rum” are liqueurs, bottled at not less
than 48° proof, in which, in the case of
rock and rye and rock and bourbon, not
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less than 51 percent, on a proof gallon
basls, of the distilled spirits used are,
respectively, rye or bourbon whisky,
stralght rye or straight bourbon whisky,
or whisky distilled from a rye or bourbon
mash, and, In the case of rock and
brandy and rock and rum, the distilled
spirits used are all grape brandy or rum,
respectively; containing rock candy or
sugar syrup, with or without the addi-
tion of fruit, fruit julces, or other natural
flavoring materials, and possessing, re-
spectively, a predominant characteristic
rye, bourbon, brandy, or rum flavor de-
rived from the distilled spirits used.
Wine, if used, must be within the 2%
percent limitation provided in § 5,23 for
harmless coloring, flavoring, and blend-
ing materials.

(4) The designation of a cordial or
liqueur may include the word “dry” if
the sugar, dextrose, or levulose, or a
combination thereof, are less than 10 per-
cent by welght of the finished product.

(6) Cordials and liqueurs shall not be
designated as “distilled” or “compound”.

(1) Class 9; flavored brandy, flavored
gin, flavored rum, flavored vodka, and
flavored whisky. “Flavored brandy.”
“flavored gin,” “flavored rum,” “flavored
vodka”, and “flavored whisky” are
brandy, gin, rum, vodka, and whisky, re-
spectively, to which have been added nat-
ural flavoring materials, with or without
the addition of sugar, and bottled at not
less than 70" proof. The name of the pre-
dominant flavor shall appear as a part
of the designation. If the finished prod-
uct contains more than 2% percent by
volume of wine, the kinds and percent-
ages by volume of wine must be stated
as a part of the designation, except that
a flavored brandy may contain an addl-
tional 12!5 percent by yolume of wine,
without label disclosure, if the additional
wine is derived from the particular fruit
corresponding to the labeled flavor of
the product,

(}) Class 10; imitations. Imitations
shall bear, as & part of the designation
thereof, the word “imitation” and shall
include the following:

(1) Any class or type of distilled spirits
to which has been added coloring or
flavoring material of such nature as to
cause the resultant product to simulate
any other class or type of distilled
spirits;

(2) Any class or type of distilled spirits
(other than distilled spirits required
under § 5.35 to bear a distinctive or fanci-
ful name and a truthful and adequate
statement of composition) to which has
been added flavors considered to be
artificial or Imitation. In determining
whether a flavor is artificial or imitation,
recognition will be given to what Is con-
sidered to be “good commercial practice”
in the flavor manufacturing industry;

(3) Any class of type of distilled spirits
(except cordials, liqueurs and specialties
marketed under labels which do not in-
dicate or imply, that a particular class
or type of distilled spirits was used In
the manufacture thereof) to which has
been added any whisky esseénse, brandy
essence, rum essence, or similar essence
or extract which simulates or enhances,
or is used by the trade or in the particular

product to simulate or enhance, the
characteristics -of any eclass or type of
distilled spirits;

(4) Any type of whisky to which bead-
ing ofl has been added;

{62 Any rum or Tequila, to which ney.
tral spirits or distilled spirits other than
rum or Tequila, respectively, have been
added;

(6) Any brandy made from distilling
material to which has been added any
amount of sugar other than the kind and
amount of sugar expressly authorized in
the production of standard wine; and

(7) Any brandy to which neutral
spirits or distilled spirits other than
brandy have been added, except that this
provision shall not apply to any product
conforming to the standard of identity
for blended applejack.

(k) Class 11; peographical designy-
tions. (1) Geographical names for dis-
tinctive types of distilled spirits (othes
than names found by the Director under
subparagraph (2) of this paragraph o
have become generic) shall not be applied
to distilled spirits produced in any other
place than the particular region indi-
cated by the name, unless (1) in direct
conjunction with the name there appears
the word “type" or the word "American”
or some other adjective Indicating the
true place of production, in lettering sub-
stantially as consplcuous as such name,
and (i) the distilled spirits to which the
name is applied conform to the distilied
spirits of that particular region. The
following are examples of distinctive
types of distilled spirits with geographi-
cal names that have not become generic:
Eau de Vie de Dantzig (Danziger Gold-
wasser), Ojen, Swedish punch, Geo-
graphical names for distinctive types of
distilled spirits shall be used to designate
only distilled spirits conforming to the
standard of identity, if any, for such
type specified in this section, or If no
such standard is so specified, then in
accordance with the trade understanding
of that distinctive type,

(2) Only such geographical names for
distilled spirits as the Director finds bave
by usage and common knowledge lost
their geographical significance to such
extent that they have become generic
shall be deemed to have become generic
Examples are London dry gin, Geneva
(Hollands) gin,

(3) Geographical names that are not
names for distinctive types of (!1.-‘{111_(4.1
spirits, and that have not become genernt.
shall not be applied to distilled spirils
produced in any other place than the
particular place or region indicated In
the name. Examples are Cognac, Arma-
gnac, Greek brandy, Pisco brands

Jamaica rum, Puerto Rico rum, Demerard

(4) The words “Scotch”, "Sco.sr.
“Highland"”, or “Highlands" and :almlvlﬂ‘
words connoting, indicating, or oo™
monly associated with Scotland, shall nos
be used to designate any product not
wholly produced in Scotland.

(1) Class 12; products without 0¢7°

graphical designations but distinctict g:
a particular place, (1) The whls.dﬁfli-
the types specified in paragraph (b) (%

FEDERAL REGISTER, VOL, 34, NO. 248—TUESDAY, DECEMBER 30, 1949

[ R B-2- 0. 0 -8 0-% 1

A ot A B W ol ST LT e o EE E T e o o 4R oW

- e S5 b bnt e tes tun'emd £



cEoL DAGe BT

e SS9
-

- s

i e~ a0

AR ot ANE L

(4), (5), and (6) of this section are dis-
tinctive products of the United States,
wd If produced in a forelgn country,
shall be designated by the applicable
destgnation prescribed In such para-
gmaphs, together with the words “Amer-
ican type” or the words “produced (dis-
tilled, blended) In ... ", the blank to
be filled in with the name of the foreign
country: Provided, That the word “bour-
bon" shall not be used to describe any
whisky or whisky-based distilled spirits
not produced In the United States. If
whisky of any of these types is composed
in part of whisky or whisklies produced
ina forelgn country there shall be stated,
o the brand label, the percentage of such
whisky and the country of origin thereof.

(2) The name for other distilled spirits
which are distinctive products of a par-
ficular place or country, an example is
Habanero, shall not be given to the prod-
uct of any other place or country unless
the designation for such product includes
the word “type” or an adjective such as
"American”, or the llke, clearly indicat-
ing the true place of production. The
provision for place of production shall
not apply to designations which by usage
ind common knowledge have lost their
seographical significance to such an ex-
tent that the Director finds they have
become generie. Examples are Slivovitz,
:ubrovkn. Aquavit, Arrack, and Kirsch-
Asser,

§3.23  Alteration of class and type.

(&) Additions. (1) The addition of any
toloring, flavoring, or blending materials
0 any class and type of distilled spirits,
txcept as otherwise provided in this sec-
tion, alters the class and type thereof
ind the product shall be appropriately
redesignated.

(2) There may be added to any class
0z type of distilled spirits, without chang-

the class or type thereof, (1) such
rmlg-ss coloring, flavoring, or blending
materials as are an essential component
bart of the particular class or type of dis-
l&_llled spirits to which added, and (ii)
iirmless coloring, flavoring, or blending
aterials such as caramel, straight malt
Orstraight rye malt whiskies, fruit juices,
fugar, or wine, which are not an essential
“imponent part of the particular distilled
s;fmu; to which added, but which are
fstomarily employed therein in accord-
:glge With established trade usage, if such
% ring, flavoring, or blending materials
2 not total more than 2'4 percent by

°1Um§‘ of the finished product.
ble‘a:“ Harmless coloring, flavoring, and
m“ Ng materials” shall not include (1)
¥ material which would render the
D;Oduct to which it is added an imita-
th:' or (i) any material whatsoever in
whuiase of neutral spirits or straight
re ¥, or (ill) any material, other than
s mel and sugar, in the case of Cognac

ndy,

m‘ybzﬂsxtracttons. The removal from
G stilled spirits of any constituents
ot Uch an extent that the product does
“‘eprgm the taste, aroma, and char-
Hen tes generally attributed to that
Ci&s: or type of distilled spirits alters the
Fra and type thereof, and the product
be appropriately redesignated. In
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addition, in the case of straight whisky
the removal of more than 15 percent of
the fixed acids, or volatile acids, or esters,
or soluble solids, or higher alcohols,
or more than 25 percent of the soluble
color, shall be deemed to alter the class
or type thereof. -

(¢) Ezceptions. This section shall not
be construed as In any manner modify-
ing the standards of identity for cordials
and liqueurs, flavored brandy, flavored
gin, flavored rum, flavored vodka, and
flavored whisky or as authorizing any
product which Is defined in §5.22()),
Class 10, as an imitation to be otherwise
designated.

Subpart D—Labeling Requirements
for Distilled Spirits

§5.31 CGeneral.

(a) Application. No person engaged in
business as a distiller, rectifier, importer,
wholesaler, or warehouseman and bottler,
directly or indirectly, or through an af-
filiate, shall sell or ship or deliver for
sale or shipment or otherwise introduce
in interstate or foreign commerce, or re-
ceive therein, or remove from customs
custody, any distilled spirits in bottles,
unless such bottles are marked, branded,
labeled, or packaged, in conformity with
§§ 5.31-5.42.

(b) Alteration of labels. It shall be un-
lawful for any person to alter, mutilate,
destroy, obliterate, or remove any mark,
brand, or label on distilled spirits held
for sale in interstate or foreign com-
merce or after shipment therein, except—

(1) As authorized by Federal law,

(2) That the assistant regional com-
missioner or the internal revenue officer,
if any, assigned to the distilled spirits
plant premises may, on oral or written
application, permit additional labeling or
relabeling of bottled distilled spirits with
labels covered by certificates of label ap-
proval which comply with the require-
ments of this part and with State law.

(3) That there may be added to the
bottle, after removal from customs cus-
tody, or prior to or after removal from
the bottling premises, without applica-
tion for permission to relabel, a label
identifying the wholesale or retail dis-
tributor thereof or identifying the pur-
chaser or consumer, and containing no
references whatever to the characteris-
tics of the product.

§ 5.32 Mandatory lubel information,

There shall be stated:

(&) On the brand label:

(1) Brand name,

(2) Class and type, in sccordance with
$ 5.35.

(3) Alcoholic content, in accordance
with § 5.37.

(4) In the case of distilled spirits
packaged In contalners for which no
standard of fill is prescribed In § 5.47,
net contents in accordance with § 5.38(b),
la(l:n On the brand label or on a back

(1) Name and address, in accordance
with § 5.36.

(2) In the case of imported spirits, the
go;xg:ry of origin, in accordance with
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(3) In the case of distilled spirits pack-
aged in containers conforming fo the
standards of fill prescribed in § 5.47, net
contents in accordance with §5.88(a).

(4) Coloring or flavoring, in accord-
ance with § 5.39.

(5) Percentage of neutral spirits and
name of commodity from which distilled,
or In the case of continuously distilled
neutral spirits or gin the name of the
commodity only, in accordance with
§5.39.

(6) A statement of age or age and per-
centage, when required, in accordance
with § 5.40.

(7) State of distillation of domestic
types of whisky and straight whisky, ex-
cept light whisky and blends, in accord~
ance with § 5.36,

{¢) In the case of a container which
has been excepted by the Director under
the provisions of § 5,48(a), the Informa-
tion required to appear on the “brand
label”, as defined, may appear elsewhere
on such container if it can be demon-
strated that the container cannot reason-
ably be so designed that the required
brand label can be properly affixed.

§ 5.33 Additional requirements,

(a) Contrasting background. Labels
shall be so designed that the statements
required by §§5.31-542 are readily
legible under ordinary conditions, and
such statements shall be on a contrasting
background.

(b) Size of type. Statements required
by §§531-542 (except brand names)
shall appear generally parallel to the
base on which the container rests as it
is designed to be displayed, or shall be
otherwise equally conspicuous, and shall
be in script, type, or printing not smaller
than 8-point Gothic caps and shall be
separate and apart from any other de-
scriptive or explanatory matter, except
that, in the case of labels on bottles of
less than one-half pint capacity, such
script, type, or printing may be smaller
than 8-point Gothic caps If readily legi-
ble under ordinary conditions, State-
ments of the type of distilled spirits shall
be as conspicuous as the statement of the
class to which it refers, and in direct
conjunction therewith.

(¢) English language. The require-
ments of §§5.31-5.42 shall be stated in
the English language, except that the
brand name need not be in English, and
for products bottled for consumption
within Puerto Rico the required infor-
mation may be stated in the Spanish
language if the net contents and, if the
product is an imitation, the word “imita-
tion” are also stated in the English
language.

(d) Location of label. Labels shall not
obscure government stamps or be ob-
scured thereby. Labels shall not obscure
any markings or information required
to be permanently marked in the bottle
by other US. Treasury Department
regulations,

(e) Labels firmly affized. Labels which
are not an integral part of the bottle
shall be aflixed to bottles in such manner
that they cannot be removed without
thorough application of water or other
solvents.
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(f) Additional information on labels.
Labels may contain information other
than the mandatory label information
required by §§5.31-5.42 provided such
information does not conflict with, nor
in any manner qualify, statements re-
quired by regulations promulgated under
the Act.

(g) Contents of bottles. A complete
and accurate statement of the contents
of the bottles to which labels are to be
or have been aflixed shall be submitted,
on request, to the Director or the as-
sistant regional commissioner,

§ 5.34 Brand names.

(a) Misleading brand names. No label
shall contain any brand name, which,
standing alone, or in association with
other printed or graphic matter, creates
any impression or inference as to the
age, origin, ldentity, or other charac-
teristics of the product unless the Direc-
tor finds that such brand name (when
appropriately qualified if required) con-
veys no erroneous impressions as to the
age, origin, identity, or other charac-
teristics of the product.

(b) Trade name of joreign origin,
Paragraph (a) of this section does not
prohibit the use by any person of any
trade name or brand of foreign origin
not effectively registered in the US,
Patent Office on August 29, 1935, which
has been used by such person or his
predecessors In the United States for a
period of at least 5 years immediately
preceding August 29, 1835: Provided,
That If such trade name or brand is
used, the designation of the product shall
be qualified by the name of the locality
in the United States in which produced,
and such qualification shall be in script,
type, or printing as consplcuous as the
trade name or brand.

£5.35 Class and type.

(a) Designation of product. The class
and type of distilled spirits shall be stated
in conformity with §5.22 if defined
therein, In all other instances the prod-
uct shall be designated in accordance
with trade and consumer understanding
thereof, or, if no such understanding
exists, by a distinetive or fanciful name,
and in either case (except as provided in
paragraph (b)(2) of this section) fol-
lowed by a truthful and adequate state-
ment of composition. The word “cordial”
or “liqguewr" need not be stated in the
case of cordials and liqueurs uniess the
Director finds such word is necessary to
clearly indicate that the product is a
cordial or liqgueur,

(b) Products designed in accordance
with trade and consumer understanding,
In the case of products designated in
accordance with trade and consumer
understanding:

(1) A statement of the classes and
types of distilled spirits used in the
manufacture thereof shall be deemed a
sufficlent statement of composition In
the case of highballs, cocktsils, and
similar prepared specialties when the
designation adequately indicates to the
consumer the general character of the
product.

(2) No statement of composition is
required if the designation through gen-
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eral and established usage adequately
indicates to the consumer the composi~
tion of the product.

A product shall not bear a designation
which indicates it contains s class or
type of distilled spirits unless the dis-
tilled spirits therein conform to such
class and type.

(¢) Origin of whiskies in mixtures. In
the case of any of the types of whisky
defined in § 5.22(b), Class 2, which con-
tains any whisky or whiskies produced
in a country other than that indicated
by the type designation, there shall be
stated on the brand label the percentage
of such whisky and the country or origin
thereof. In the case of mixtures of
whisky, not conforming to any type des-
ignation in § 5.22(b), Class 2, the com-~
ponents of which were distilled in more
than one country, there shall be stated
in direct conjunction with the class des-
ignation “whisky” a truthful and ade-
quate statement of the composition of
the product.

(d) Whisky manufactured in Scotland,
Ireland, or Canada. All whisky manu-
factured in Scotland, Ireland, or Canada,
shall be deemed to be Scotch, Irish, or
Canadian whisky, and shall be so desig-
nated, in conformity with § 5.22(b) (D),
(8), and (9), unless the application of
such designation to the particular prod-
uct will result In consumer deception,
or unless such a product is not entitled
to such designation under the laws of
the country in which manufactured.

(e) Cordials and ligueurs. The alco-
holic components of cordials and li-
mu;s may, but need not, be stated on

§ 5.36 Name and address.

(a) “Bottled by”. (1) On labels of
domestic distilled spirits there shall be
stated the phrase “bottled by”, “packed
by", or “filled by", immediately followed
by the name (or trade name) of the bot-
tler and the place where such distilled
spirits are bottled. If the bottler is the
actual bona fide operator of more than
one distilled spirits plant engaged in
bottling operations, there may, in addi-
tion, be stated immediately following
the name (or trade name) of such bot-
tler the addresses of such other plants.

(2) Where distilled spirits are bottled
by or for the distiller thereof, there may
be stated, in lieu of the phrase “bottled
by", “packed by", or “filled by", followed
by the bottler's name (or trade name)
and address, the phrase “distilled by",
followed by the name, or the trade name
under which the particular spirits were
distilled, or (except in the case of dis-
tilled spirits bottled in bond under sec-
tion 5233, Internal Revenue Code (26
U.S.C. 5233) ) any trade name shown on
the distiller's permit (covering the prem-
ises where the particular spirits were
distilled), and the address (or ad-
dresses) of the distiller,

(3) Where distilled spirits are bottled
by or for the rectifier thereof, there may
be stated, In lieu of the phrase “bottled
by”, “packed by”, or “filled by", followed
by the bottler’s name (or trade name)
and address, the phrases “blended by"”,
“made by"”, “prepared by"”, "manufac-

tured by”, or “produced by" (whichever
may be appropriate to the act of recti-
fication involved) followed by the name
(or trade name), and the address (or
addresses) of the rectifier.

(b) “Imported by". (1) On labels of
imported distilled spirits, botiled prior to
importation, there shall be stated the
words “imported by"”, “Imported exclu-
sively by”, or a similar appropriate
phrase, and immediately thereafter the
name of the importer, or exclusive agent,
or sole distributor, or other person re-
sponsible for the importation, together
with the principal place of business in
the United States of such person.

(2) On labels of imported distilled
spirits bottled after Importation thers
shall be stated:

(1) The name of the bottler and place
where bottled, immediately preceded by
the words “bottlied by", “packed by", or
“filled by"; or

(i) The name of the bottler and place
where bottled, immediately preceded by
the words “bottled by”, “packed by", of
“filled by” and in conjunction therewith
the name and address of the person re-
sponsible for the importation, in the
manner prescribed in subparagraph (1)
of this paragraph; or

(ili) The name and principal place of
business in the United States of the per-
son responsible for the importation, i
the spirits are bottled for such person,
immediately preceded by the phrase “lm-
ported by and bottled (packed), (filled)
in the United States for” (or s similar
appropriate phrase) ; or, i

(v) In the case of imported distilled
spirits bottled after importation by the
person responsible for the importation,
the words “imported and bottld
(packed), (filled) by”, “imported and
bottled (packed), (filled) exclusively
by”, or a similar appropriate phrase, and
immediately thereafter the name of such
person and the address of the pisce
where bottled or the address of such per-
son's principal place of business. .

(¢) Post office address. The "place
stated shall be the post office address
except that the street address may be
omitted. No additional places or ad-
dresses shall be stated for the same P&
son, firm or corporation, unless (1) such
person or retaller Is actively enzaged it
the conduct of an additional bona fide
and actual alcoholic beverage business :}
such additional place or address, and @/
the label also contains in direct conjunc
tion therewith, appropriate descriptivé
material indicating the funetion c-ccur“
ring at such additional place or address

(d) State of distillation. Except in the
case of “light whisky”, “blended lmhi
whisky"”, “blended whisky”, “a biend ¢
straight whiskles”, or “spirit Whissy
the State of distillation shall be sr:u.\?.;
on the label of any whisky produced i7
the United States if the whisky is 1o
distilled in the State given in the addres
on the brand label, The Director may
however, require the State of dh;mlau_oﬂ
to be shown on the label or he may Per
mit such other labeling as may be nece
sary to negate any misleading o
deceptive impression which might -
created as to actual State of q!s:uh‘
tion. In the case of “light whisky", ¥
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defined in § 5.22(b) (3), the State of dis-
tillation shall not appear in any manner
on any label, when the Director finds
such State is assoclated by consumers
with an American type whisky, except as
apart of 2 name and address as set forth
in paragraph (a) of this section.

(e) Country of origin., On labels of
imported distilled spirits there shall be
stated the country of origin in substan-
tially the following form *“Product of
............ ", the blank to be fillled in
with the name of the country of origin.

() Trade names. The trade name of
any permittee appearing on any label
shall be identical with the name in which
his basic permit is issued by the assist-
ant regional commissioner,

§5.37 Alcoholic content.

The alcoholic content shall be stated
by proof for distilled spirits except that
It may be stated In percentage by volume
for cordials and Hqueurs, cocktails, high~-
balls, bitters, and such other specialties
&5 may be specified by the Director.

§5.38 Net contents.

@) Bottles conforming to standards
of flll. The net contents of distilled spir-
s for which a standard of fill is pre-
seribed in § 5.47 shall be stated in the
tame manner and form in which such
standard of fill is set forth. Such net
tontents need not be stated on the label
if they are legibly blown, etched, sand-
blasted, marked by underglnze coloring
or otherwise permanently marked by any
method approved by the Director, on
the side, front, or back of the container
In an unobscured location. Containers
of one-half pint or greater capacity
must bear letters and figures of not less
than one-quarter inch helght,

(b) Bottles not conforming to stand-
@ds of fill. The net contents of distilled
#irits for whieh no standard of fill is
gﬁzcnbed in §547 shall be stated as

WS

() If 1 pint, 1 quart, or 1 gallon, the
et contents shall be so stated.

(2) If less than a pint, the net con-
tents shall be stated in fractions of a
pint, or in fluid ounces.

(3) If more than a pint, but less than
A quart, the net contents shall be stated
l;}mctlons of a quart, or in pints and

Uid ounces,

) 1r more than a quart, but less than
» fallon, the net contents shall be stated

fractions of a gallon, or in quarts,
Pints, and fluid ounces.

1*\11 fractions shall be expressed in thely
Owest denomination.

I‘C ' Qualifying statements. Words or
Pirases qualifylng statements of net
tontents aye prohibited.

§539 Presence of neutral spirits and

coloring, flavoring, and blending
materinly,

"_{‘;}' Neutral spirits and name of com-
;[{J”;’_‘fu‘ (1) In the case of distilled spirits
dan . han cordials, liqueurs, and spe-
fea i Produced by blending or recti-
m“;‘mh. if neutral spirits have been used
Wne Production thereof, there shall be

“'ed the percentage of neutral splirits

% used ang the name of the commodity

No. 248—7
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from which such neutral spirits have
been distilled. The statement of per-
centage and the name of the commodity
shall be made in substantially the fol-
lowing form: “._____ % neutral spirits
distilled from . _____ (insert grain,
cane products, or frult, as appropriate) ”;
PR % neutral spirits (vodka) dis-
tilled from . ___ (insert grain,
cane products, or fruit, as appropriate)”;

[+ S (L % grain (cane products),
(fruit) neutral spirits’; or “_ ... %
grain spirits.”

(2) In the case of neutral spirits or
of gin produced by & process of con-
tinuous distillation, there shall be stated
the name of the commodity from which
such neutral spirits or gin have been
distilled. The statement of the name of
the commodity shall be made in sub-
stantially the following form: “Distilled
from grain”, or “Distilled from cane
products”, or “Distilled from fruit".

(b) Coloring materials. The words
“artificially colored" shall be stated on
the label of any distilled spirits contain-
ing synthetic or natural materials which
primarily contribute color, or when the
label conveys the Impression that the
color is derlved from a source other than
the actual source, except that:

(1) If no coloring material other than
natural flavoring material has been
added, there may be stated in lieu of the
words ‘“artificially colored” a truthful
and adequate statement of the source of
the color;

(2) If no coloring material other than
those certified as suitable for use in foods
by the Food and Drug Administration
has been added, there may be stated in
Hen of the words “artificlally colored”,
the words ‘“certified color added”; and

(3) If no coloring material other than
caramel has been added, there may be
stated In lleu of the words “artificially
colored”, the words *“colored with
caramel”, or a substantially similar
statement, but no such statement is re-
quired for the use of caramel! in any
brandy, rum, or Tequila, or in any type
of whisky other than straight whisky.

(¢) Treatment with wood. The words
“colored and flavored with wood —_____
(insert chips, slabs, ete,, as appropriate)
shall be stated as a part of the class and
type designation for whisky and brandy
treated, In whole or In part, with wood
through percolation, or otherwise, during
distillation, rectification, or storage
(other than through contact with the
oak container),

§ 540  Sutements of age and perventage.

(a) Statements of age and percentage
for whisky. In the case of straight whisky
bottled under section 5233, Internal Rev-
enue Code (26 US.C. 5233), and domes-
tic or foreign whisky, whether or not
mixed or blended, all of which is 4 years
or more old, statements of age and per-
centage are optional. As to all other
whiskies there shall be stated the
following:

(1) In the case of whisky, whether or
not mixed or blended but containing no
neutral spirits, the age of the youngest
whisky. The age statement shall read

:}Jbstantially as follows: ‘... years
ds.”

(2) In the case of whisky containing
neutral spirits, if any of the straight
whisky and/or other whisky is less than
4 years old, the percentage by volume of
straight whisky and/or other whisky,
and the age of the straight whisky (the
youngest if two or more) and the age of
such other whisky (the youngest if two
or more), If all the straight whisky
and/or other whisky is 4 years or more
old, the age and percentage statement
for such whiskies is optional. The age
and percentage statement for straight
whiskies and/or other whisky, whether
required or optional, shall be stated in
immediate conjunction with the neutral
spirits statement required by § 5.39, and
shall read substantially as follows:

(1) If only cone straight whisky and
no other whisky is contained in the
P P MR percent straight whisky
—e-w---Yyears old.”

(i) If more than one straight whisky
and no other whisky is contained in the
DR S percent straight whiskies
...... years or more old.” The age blank
shall be filled In with the age of the
youngest straight whisky. In lieu of the
foregoing, a statement may be made of
the ages and percentages of each of the
straight whiskies contained in the blend:
o A T A B percent stralght whisky ______
yearsold, - ... percent straight whisky
...... years old, and ...___ percent
straight whisky _ . ____ years old.

(ii1) If only one straight whisky and
one other whisky is contained In the
TV ko percent straight whisky
..... years old, —...__ percent whisky
...... years old.”

(Iv) If more than one stralght whisky
and more than one other whisky is con-
tained In the blend: “______ percent
straight whiskies ... Years or more
o W s percent whiskies ______ years
or more old." The age blanks shall be
filled in with the ages of the youngest
straight whisky and the youngest other
whisky. In lieu of the foregoing, a state~-
ment may be made of the ages and per-
centages of each of the stralght whiskies
and other whiskies contained in the

blend: “ . percent straight whisky
...... years old, .. .__ percent strajght
whisky _.____ years old, ... __. percent
whisky ______ yearsold, and . _____ per-
cent whisky .. __ years old.”

(3) In the case of imported whiskies
described in § 5.22(1), Class 12, the labels
shall state the ages and percentages in
the same manner and form as is required
for the same type of whisky produced in
the United States.

(4) Notwithstanding the foregoing
provisions of this paragraph, in the case
of whisky produced in the United States
and stored In reused oak containers,
except for corn whisky, and for light
whisky produced on or after January 26,
1968, there shall be stated in lieu of the

words . years old” the period of
storage in reused oak containers as
follows: “* * * stored ....___ years In

reused cooperage.”

(5) Optional age statements shall ap-
pear in the same form as required age
statements,

FEDERAL REGISTER, VOL 34, NO. 248—TUESDAY, DECEMBER 30, 19469




20341

(b) Statements of age jor rum, brandy,
and Tequila. Age may, but need not, be
stated on labels of rums, brandies, and
Tequila, except that an appropriate
statement with respect to age shall ap-
pear on the brand label in case of brandy
(other than immature brandies and fruit
brandies which are not customarily
stored in oak containers) not stored In
oak containers for & period of at least
2 years. If age is stated, it shall be sub-
stantially as follows: * years old";
the blank to be filled in with the age of
the youngest distilled spirits in the
product.

(¢) Statement of storage for grain
spirits. In case of grain spirits, the period
of storage In oak containers may be
stated In immediate conjunction with
the required percentage statement; for
example, o, grain spirits stored

years in oak containers.”

(d) Other distilled spirits. Age, matu-
rity, or similar statements or representa-
tions as to neutral spirits (except for
gran spirits as stated in paragraph (c)
of this section), gin, liqueurs, cordials,
cocktails, highballs, bitters, flavored
brandy, flavored gin, flavored rum,
flavored vodka, flavored whisky, and
specialties are misleading and are pro-
hibited from being stated on any label.

(e) Miscellaneous age representations.
(1) Age may be understated but shall
not be overstated.

(2) If any age, maturity, or similar
representation is made relative to any
distilled spirits (such representations for
products enumerated in paragraph (d)
of this section are prohibited), the age
shall also be stated on all labels where
such representation appears, and in a
manner substantially as conspicuous as
sueh representation: Provided, That the
use of the word “old” or other word
denoting age, as part of the brand name,
shall not be deemed to be an age rep-
resentation: And provided further, That
the labels of whiskies and brandies (ex-
cept immature brandies) not required
to bear a statement of age, and rum and
Tequila aged for not less than 4 years,
may contain general inconspicuous age,
maturity or similar representations
without the label bearing an age state-
ment.

§ 5.41 Boule
leaflets,

(a) General. An individual covering,
carton, or other container of the bottle
used for sale at retall (other than a ship-
ping container), or any written, printed,
graphic, or other matter accompanying
the bottle to the consumer buyer shall
not contain any statement, design,
device, or graphie, pictorial, or emblem-
atic representation that is prohibited by
§§ 5.31-5.42 on labels.

(b) Sealed opaque cartons. If bottles
are enclosed in sealed opaque coverings,
cartons, or other containers used for sale
at retall (other than shipping contain-
ers), such coverings, cartons, or other
containers must bear all mandatory label
information.

(¢) Other cartons. If an individual
covering, carton, or other container of
the bottle used for sale at retall (other

cartons, booklets and

RULES AND REGULATIONS

than a shipping container) is so designed
that the bottle Is readily removable and
the covering carton or container is not
sufficiently transparent to permit visibil-
ity of the mandatory label information
on the bottle, and if it displays any writ-
ten or printed material, other than the
brand name and the name and address
of the manufacturer, bottler, or importer
(omitting any reference to the function
performed by the permittee) , such cover-
ing, carton, or other container must bear
all mandatory label information,

§ 542

(a) Statements on labels, Bottles con-
taining distilled spirits, or any labels on
such bottles, or any individual covering,
carton, or other container of such bottles
used for sale at retail, or any written,
printed, graphic, or other matter ac-
companying such bottles to the con-
sumer shall not contain:

(1) Any statement that is false or
untrue in any particular or that, Ir-
respective of falsity, directly or by am-
biguity, omission, or inference, or by the
addition of irrelevant, scientific, or tech-
nical matter, tends to create a mislead-
Ing impression.

‘2) Any statement that is disparaging
of & competitor's product.

(3) Any statement, design, device, or
representation which is obscene or
indecent,

(4) Any statement, design, device, or
representation of or relating to analyses,
standards, or tests, irrespective of falsity,
which the Director finds to be likely to
mislead the consumer.

(5) Any statement, design, device, or
representation of or relating to any
guaranty, Irrespective of falsity, which
the Director finds to be likely to mislead
the consumer. Enforceable money-back
guarantees are not prohibited.

(6) A trade or brand name that is
the name of any lving individual of
public prominence, or existing private or
public organization, or is a name that is
in simulation or is an abbreviation
thereof, or any graphic, pictorial, or
emblematic representation of any such
individual or orzanization, if the use of
such name or representation is likely to
falsely lead the consumer to believe that
the product has been endorsed, made,
or used by, or produced for, or under the
supervision of, or in accordance with the
specifications of, such individual or
organization: Provided, That this sub-
paragraph shall not apply to the use of
the name of any person engaged in busi-
ness as a distiller, rectifier, blender,
or other producer, or as an importer,
wholesaler, retailer, bottler, or ware-
houseman, of distilled spirits, nor to the
use by any person of a trade or brand
name that is the name of any living
individual of public promineénce or
existing private or public organization,
provided such trade or brand name was
used by him or his predecessors in
Interest prior to August 29, 1935.

(b) Miscellaneous, (1) Labels shall
not be of such design as to resemble or
simulate a stamp of the U.S. Government
or any State or foreign government.
Labels, other than stamps authorized or

Prohibited practices.

required by this or any other govern-
ment, shall not state or indicate that the
distilled spirits are distilled, blended,
made, bottled, or sold under, or in ac-
cordance with, any municipal, State,
Federal, or foreign authorization, law,
or regulations, unless such statement is
required or specifically authorized by
Federal, State, municipal, or foreign law
or regulations, The statements author-
ized by this part to appear on labels for
domestic distilled spirits are “Distilled
(produced, barreled, warehoused, biend-
ed, or bottled, or any combination
thereof, as the case may be) under
United States (U.8.) Government super-
vision”, or in the case of distilled spirits
bottled under section 5233, Internal
Revenue Code (26 U.S.C. 5233), “Bottled
in bond under United States (US.) Gov-
ernment supervision.” If the municipal,
State, or Federal Government permit
number is stated on a label, It shall not
be accompanied by any additional state-
ment relating thereto,

(2) If imported distilled spirits are
covered by a certificate of origin or of
age issued by a duly authorized official of
the appropriate foreign government, the
label, except where prohibited by the
foreign government, may refer to such
certificate or the fact of such certifica-
tion, but shall not be accompanied by any
additional statement relating thereto.
The reference to such certificate or certi-
fication shall, in the case of Cognac, be
substantially in the following form:
“This product accompanied at the time
of importation by an ‘Acquit Regional
Jaune d'Or’ issued by the French Gov-
ernment, indicating that this grape
brandy was distilled In the Cognac Re-
gion of France”; and in the case of other
distilled spirits, substantially in the fol-
lowing form: “This product accom-
panied at time of importation by a cert-
ficate issued by the * * * government
(mame of government) indicating that
the product s * * * (class and type 8
required to be stated on the label), and
(if label claims age) that none of e
distilled spirits are of an age less thad
stated on this label.” -

(3) The words ‘“bond”, “ponded”,
“bottled in bond” “aged in bond”, OF
phrases containing these or Synonymous
terms, shall not be used on any label of
as part of the brand name of domestio
distilled spirits unless such distilled spir
its were in fact bottled in bond under
section 5233, Internal Revenue Code
(26 U.S8.C. 5233). 4

(4) The words “bond’, “bonded,
“pottled in bond”, “aged in bond”. O
phrases containing these or synonymous
terms, shall not be used on any label 07
as part of the brand name of imported
distilled spirits unless such distilled spir-
its meet in all respects the requirements
applicable to distilled spirits bottied for
domestic consumption under section
5233, Internal Revenue Code (26 USC:
5233) and unless the laws and reguls
tions of the country in which such d&f
tilled spirits are produced authorize ;
bottling of distilled spirits in bond “‘Ll
require or specifically authorize such d m;
tilled spirits to be so labeled. All spu o
labeled as “bonded”, “bottled in pond”,
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“sged In bond” pursuant to the provi-
glons of this subparagraph shall bear in
direct conjunction with such statement
and in script, type or printing substan-
tlally as conspicuous as that used on such
statement, the name of the country un-
der whose laws and regulations such dis-
tilled spirits were so bottled.

(5) The word “pure” shall not be
stated In any manner on any label unless
as part of the bona fide name of 8 per-
mittee or retailer for whom the distilled
spirits are bottled,

(6) Distilled spirit shall not be labeled
25 “double distilled" or ‘“‘triple distilled™,
or any similar term.

{7) Labels shall not contain any state-
ment, design, device, or pictorial repre~
sentation which the Director finds re-
Iates to, or is capable of being construed
85 relating to, the armed forces of the
United States, or the American flag, or
any emblem, seal, Insignia, or decoration
assoclated with such flag or armed
forces; nor shall any label contain any
slatement, design, device, or pictorial
representation of or concerning any flag,
wal, coat of arms, crest or other insig-
nia, likely to mislead the consumer to
believe that the product has heen en-
dorsed, made, or used by, or produced for,
or under the supervision of, or in accord-
ance with the specifications of the
Eovernment, organization, family, or
individual with whom such fiag, seal,
cort of arms, crest, or Insignia is
associated.,

(8) Labels shall not contain any state-
ment, design, or device representing that
the use of any distilled spirits has cura-
tive or therapeutic effects if such state-
ment is untrue in any particular or
lends 1o create a misleading impression.

Subpart E—Standards of Fill for
Bottled Distilled Spirits

§545  Application.

No person engaged in business as a dis-
tller, rectifier, tmporter, wholesaler, or
Warchouseman and bottler, directly or
Indirectly, or through an affiliate, shall
&1l or ship or deliver for sale or ship-
ment, or otherwise introduce in interstate
or forelgn commerce, or receive therein
or remove from customs custody any
distilied spirits in bottles unless such dis-
tled epirits are bottled in conformity
With § § 5.46-5.48.

§5.46  Sundard liquor botles.

&) General. A standard lquor bottle
8hall be one so made and formed, and so
fled, as not to mislead the purchaser.
An Individual earton or other container
o s bottle shall not be so designed as to
'&Lt‘}:;:d purchasers as to the size of the

(b) Headspace. A lquor bottle of &
;*;mmy of one-half pint or more shall
held to be so filled as to mislead the
Purchaser if it has a headspace in excess
O 8 percent of the total capacity of the
bottle after closure.
her (2e5tom. A liquor bottle shall be
il Urrespective of the correctness of
a-;‘e .:&.atcd ney contents) to be so made
u'xd formed as to mislead the purchaser,
's actual capacity is substantially less

RULES AND REGULATIONS

than the capacity it appears to have upon
visual examination under ordinary con-
ditions of purchase or use,

§ 5.47 Standards of fill,

(a) Authorized standards of fill. The
standards of fill for all distilled spirits,
whether domestically manufactured,
domestically bottled, or imported, subject
to the tolerances allowed in this section,
shall be as follows:

1 pallon, 45 pint,
14 pallon, 14 pint.
1 quart. 14 pint.
4% quart, Yo plot,
1 pint. 15s pint (brundy only).

(b) Tolerances. The following toler-
ances shall be allowed:

(1) Discrepancies due to errors in
measuring which occur in filling con-
ducted in compliance with good commer-
cial practice,

{2) Discrepancies due to differences
in the capacity of bottles, resulting solely
from unavoidable difficulties In manufac-
turing such bottles to & uniform capec-
ity: Provided, That no greater tolerance
shall be allowed in case of bottles which,
because of their design, cannot be made
of approximately uniform capacity than
is allowed in case of bottles which can
be manufactured so as to be of approxi-
mately uniform capacity,

(3) Discrepancies in measure due to
differences in atmospheric conditions in
various places and which unavoldably
result from the ordinary and customary
exposure of alcoholic beverages in bottles
to evaporation. The reasonableness of
discrepancies under this paragraph shall
be determined on the facts in each case.

() Unreasonadle shortages, Unrea-
sonable shortages in certain of the bot-
tles in any shipment shall not be com-
pensated by overages in other bottles in
the same shipment.

§5.48 Exceptions.

(a) The provisions of the "headspace"
and “design" requirements in § 5.46 shall
not apply to liquor bottles of unusual de-
sign as may, from time to time, be
specifically excepted from these require-
ments by the Director pursuant to appli-
cation filed with the Director by the
bottler or importer, as the case may be.

(b) Section 5.47(a) shall not apply to
cordials and liqueurs, and cocktails, high-
balls, bitters, and such other specialties
as are specified by the Director.

Subpart F—Requirements for With-
drawal From Customs Custody of
Bottled Imported Distilled Spirits

§ 5.51 Label approval and release.

Bottled distilled spirits shall not be
released from customs custody for con-
sumption unless the original (or photo-
print or other facsimile thereof) of a
certificate of label approval, Form 1649
covering the labels on the botile, issued
by the Director pursuant to application
on such form, shall have been deposited
with the appropriate customs officer at
the port of entry. Applications for cer-

* Coples of Form 1649 may be secured from
the assistant regional commissioners,
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tificates of approval covering labels for
gin bearing the word “distilled” as a
part of the designation shall be accom-
panied by a statement, prepared by the
manulacturer, setting forth a step-by-
step description of the manufacturing
process.

8§ 5.52 Certificates of age and origin,

(a) Scotch, Irish, and Canadian whis-
kies, Scotch, Irish, and Canadian whis-
kies, imported in bottles, ghall not be re-
leased from customs custody for con-
sumption unless the invoice is accom-
panied by a certificate of origin Issued by
a duly authorized official of the British,
Irish, or Canadian Government, certify-
ing (1) that the particular distilled spir-
its are Scotch, Irish, or Canadian whisky,
as the case may be (2) that the distilled
spirits have been manufactured in com-
pliance with the laws of the respective
forelgn governments regulating the
manufacture of whisky for home con-
sumption, and (3) that the product con-
forms to the requirements of the
Immature Spirits Act of such foreign
governments for spirits intended for
home consumption. In addition, a duly
authorized official of the appropriate
foreign government must certify to the
age of the youngest distilled spirits In the
bottle, The age certified shall be the
period during which, after distillation
and before bottling, the distilled spirits
have been stored in oak contalners,

(b) Brandy, Cognac, and rum. Brandy
(other than fruit brandies of a type not
customarily stored in oak containers)
or Cognac, imported in bottles, shall not
be released from customs custody for
consumption unless accompanied by a
certificate issued by a duly authorized
official of the appropriaste foreign coun-
try certifying that the age of the
youngest brandy or Cognac in the hottle
is not less than 2 years, or if age is stated
on the label that none of the distilled
spirits are of an age less than that stated.
If the Iabel of any rum, imported in bot-
tles, contains any statement of age, the
rum shall not be released from customs
custody for consumption unless accom-
panied by a certificate issued by a duly
authorized officinl of the appropriate for-
elgn country, certifying to the age of the
youngest rum in the bottle. The age cer-
tified shall be the period during which,
after distillation and before bottling, the
distilled spirits have been stored in oak
containers. If the label of any frult
brandy, not stored in oak containers,
bears any statement of storage in other
type containers, the brandy must be ac-
companied by a certificate issued by a
duly authorized official of the appropri-
ate foreign government certifying to
such storage. Cognac, imported In bot-
tles, ghall not be released from customs
custody for consumption unless the in-
voice is accompanied by & certificate
issued by a duly authorized official of
the French Government, certifying that
the product is grape brandy distilled in
the Cognac region of France and en-
titled to be designated as “Cognac” by
the laws and regulations of the French
Government,
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(¢) Tequila. If the label of any Te-
quila, imported in bottles, contains any
statement of age, the Tequila shall not
be released from customs custody for
consumption unless accompanied by a
certificate issued by a duly authorized
officlal of the sppropriate foreign gov-
ernment certifying to the age of the
voungest Tequila in the bottle, The age
certified shall be the period during
which, after distillation and before
bottling, the Tequila has been stored in
oak containers,

(d) Other whiskies. Whisky, as de-
fined in 88 5.22(b) (1), (4), (5), and (6),
imported in bottles, shall not be released
from customs custody for consumption
unless accompanied by a certificate
lssued by a duly authorized official
of the appropriate foreign government
certifying: ;

1) In the case of whisky, whether or
not mixed or blended but containing no
neutra] spirits, (1) the class and type
thereof, (i) the American proof at which
produced, (iil) that no neutral spirits (or
other whisky in the case of straight
whisky) has been added as a part thereof
or Included therein, whether or not for
the purpose of replacing outage, (iv) the
age of the whisky, and (v) the type of
oak container in which such age was
acquired (whether new or reused; also
whether charred or uncharred! ;

(2) In the case of whisky containing
neutral spirits, (1) the class and type
thereof, (ii) the percentage of straight
whisky, if any, used in the blend, (iii) the
American proof at which the stralght
whisky was produced, (iy) the percent-
age of other whisky, If any, in the blend,
(v) the percentage of neutral spirits in
the blend, and the name of the com-
modity from which distilled, (vD) the age
of the straight whisky and the age of the
other whisky In the blend, and (vil) the
type of oak containers in which such age
or ages were acquired (whether new

or reused: also whether charred or
uncharred).
(e) Miscellaneous. Distilled spirits

(other than Scotch, Irish, and Canadian
whiskies, and Cognac) in bottles shall
not be released from customs custody for
consumption unless the Involce is accom-
panied by & certificate of origin issued by
a duly authorized officlal of the appropri-
ate foreign government, if the issuance
of such certificates with respect to such
distilled spirits has been authorized by
the foreign government concerned, cer-
tifying as to the identity of the distilled
spirits and that the distilled spirits have
been manufactured in compliance with
the laws of the respective foreign govern-
ment regulating the manufacture of such
distilled spirits for home consumption.

Subpart G—Requirements for Ap-
proval of Labels of Domestically
Bottled Distilled Spirits

8 5.55 Certificates of label approval.

(a) Requirement. Distilled spirits shall
not be bottled or removed from a plant,
except as provided in paragraph (b) of
this section, unless the proprietor pos-
sesses a certificate of label approval,
Form 1649, covering the labels on the
bottle, issued by the Director pursuant
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to application on such form. Applications
for certificatées of approval covering
labels for imported gin bearing the word
“distilled” as a part of the designation
shall be accompanied by a statement,
prepared by the manufacturer, setting
forth a step-by-step description of the
manufacturing process.

() Exemption. Any bottler of dis-
tilled spirits shall be exempt from the
requirements of paragraph (a) of this
section and § 5.66 if he possesses 4 cer-
tificate of exemption from label approval,
Form 1650, lssued by the Director pur-
suant to application on Form 1648 * show-
ing that the distilled spirits to be bottied
are not to be sold, offered for sale, or
shipped or delivered for shipment, or
otherwise introduced in interstate or for-
eign commerce,

(¢) Miscellaneous. Photoprints or
other reproductions of certificates of
label approval, or certificate of exemp-
tion are not acceptable as substitutes
for an original or duplicate original
(issued, on request, by the Director)
of a certificate, The original or dupli-
cate original of such certificates shall,
on demand, be exhibited to a duly
authorized officer of the U.S. Govern-
ment.

£ 5.56 Certificates of age and origin,

Distilled spirits imported in bulk for
bottling in the United States 'shall not
be removed from the plant where bottied
unless the bottler possesses certificates
of age and certificates of origin appli-
cable to such spirits which are similar to
the certificates required by § 5.52 for like
distilled spirits imported in bottles,

Subpart H—Advertising of Distilled
Spirits
8§ 5.61 Applieation.

No person engaged In business as a
distiller, rectifier, importer, wholesaler,
or warehouseman and bottler of distilled
spirits, directly or indirectly, or through
an affiliate, shall publish or disseminate
or cause to be published or disseminated
by radio broadcast, or in any newspaper,
perjodical, or other publication, or by any
sign or outdoor advertisement, or any
other printed or graphic matter, any ad-
vertisement of distilled spirits if such ad-
vertisement is In, or is calculated to in-
duce sales in, interstate or [foreign
commerce, or is disseminated by mail,
unless such advertisement is in conform-
ity with §§ 5.61-5.65: Provided, That such
sections shall not apply to the publisher
of any newspaper, periodical or other
publication, or radio broadcaster, unless
such publisher or radlo broadcaster is
engaged In business as a distiller, recti-
fier, importer, wholesaler, or warehouse-
man and bottler of distilled spirits,
directly or indirectly, or through an
affiliate.

§ 5.62 Definition.

As used In §§ 5.61-5.65, the term “ad-
vertisement” includes any advertisement
of distilled spirits through the medium of
radio broadcast: or of newspapers,

* Coples of Form 1648 may be secured from
the assistant reglonal commissioners,

periodicals, or other publications; or of
any sign or outdoor advertisement; or of
any other printed or graphic matter, in-
cluding trade booklets, menus, and wine
cards, If such advertisement is in, or is
calculated to induce sales in, interstate
or foreign commerce, or i8 disseminated
by mall; except that such term shall not
include:

(a) Any label affixed to any bottle of
distilled spirits; or any individual cover-
ing, carton, or other container of the
bottle, or any written, printed, graphic,
or other matter accompanying the bot-
tle, which constitutes a part of the lahel-
ing under §§ 5.31-5.42, 4

(b) Any editorial or other reading
matter in any periodical, newspaper, or
other publication for which no money or
other valuable consideration is paid or
promised, directly or indirectly, by any
permittee.

§ 5.63 Mandatory statements.

(8) Responsible advertiser. The ad-
vertisement shall state the name and ad-
dress of the permittee responsible for its
publication or broadeast, Street number
and name may be omitted in the address.

(b) Class and type. The advertise-
ment shall contain a conspicuous state-
ment of the class to which the product
belongs and the type thereof correspond-
ing with the statement of class and type
which is required to appear on the label
of the product.

(¢c) Alcoholic content. The alcoholie
content shall be stated by proof for dis-
tilled spirits except that it may be stated
in percentage by volume of cordials and
liqueurs, cocktails, highballs, bitters, and
such other specialties as may be specified
by the Director.

(d) Percentape of neutral spirits and
name of commodity. (1) In the case of
distilled spirits (other than cordials,
liqueurs, and speclalties) produced by
blending or rectification, if neutral spirits
have been used in the production
thereof, there shall be stated the per-
centage of neutral spirits so used and
the name of the commodity from which
such neutral spirits have been distilled.
The statement of percentage and the
name of the commodity shall be mnd?
in substantially the following form:
Y e % neutral spirits distilled from
............ (insert grain, cane prod-
ucts, or fruit, as appropriate) "; or ".---
--% neutral spirits (vodka) distilled
from (insert. grain, cané
product, or frult, as appropriate) ) 0F
A % grain (cane products), (fruit)
neutral spirits”; or ‘-.....% gran
spirits". i

(2) In the case of neutral spirits or 0
gln produced by & process of continuous
distillation, there shall be stated the
name of the commodity from which such
neutral spirits or gin has been distilled.
The statement of the name of the com”
modity shall be made in substantially the
following form: “Distilled from grain”, oF
“Distilled from cane products”, or “Dis-
tilled from fruit.”

§ 5.64 Lettering.

Statements required under §§ 5.61-5,6.:
to appear in any written, printed, OF
graphic advertisement shall be In letter

ing or type of a size sufficient to render
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them both conspicuous and readily
legible.

£5.65 Prohibited statements.

(a) Restrictions. An advertisement of
distilled spirits shall not contain:

(1) Any statement that is false or un-
frue in any particular or that, irrespec-
tive of falsity, directly or by ambiguity,
omission, or inference, or by the addition
of irrelevant, scientific, or technical
matter, tends to create a misleading
impression.

(2) Any statement that is disparaging
of a competitor’s product.

(3) Any statement, design, device, or
representation  which is obscene or
indecent,

(4) Any statement, design, device, or
representation of or relating to analyses,
sandards or tests, hrrespective of fal-
sity, which the Director finds to be likely
o mislead the consumer.

(5) Any statement, design, device, or
representation of or relating to any
guaranty, irrespective of falsity, which
ihe Director finds to be likely to mislead
the consumer, Enforceable money-back
fuarantees are not prohibited.

(6> Any statement that the distilled
spirits are distilled, blended, made, bot-
tled, or sold under or In accordance with
any municipal, State, Federal, or foreign
suthorization, law, or regulation, unless
such statement appears in the manner
tuthorized by § 542 for labels of dis-
tilled spirits, If a municipal, State or
Federal permit number is stated, such
permit number shall not be accompanied
by any additional statement relating
thereto,

(7Y The words “bond”, *“bonded”,
"bottled in bond”, “aged in bond”, or
phrases containing these or synonymous
terms, unless such words or phrases ap-
pear, pursuant to § 5.42, on labels of the
distilled spirits advertised, and are stated
i the advertisement in the manner and
form in which they are permitted to ap-
bear on the label.

_(8) The word “pure” unless as part of
the bona fide name of & permittee or
retailer for whom the distilled spirits are
bottled.

W9 The words “double distilled”,
triple distilled”, or any similar words.

(b) Statements inconsistent with la-
bc."n 9. The advertisement shall not con-
taln any statement concerning a brand
or lot of distilled spirits which Is pro-
hibited from appearing on the label or
Wwhich is inconsistent with any statement
on the label thereof.

€) Statement of age. The advertise-
g’*}“ shall not contain any statement,

eslgn, or device directly or by implica-

E’On concerning age or maturity of any
orand or lot of distilled spirits unless a
Stalement’ of age appears on the label
of the advertised product, When any
Such statement, design, or device con-
°erning age or maturity is contained in
:{*b Nﬂdverusement, it shall include (in
: "ol conjunction therewith and with
:ubsmntm!y equal conspicuousness)
all parts of the statement, if any, con-
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cerning age and percentages required to
be made on the label under the provi-
slons of §§531-542, An advertisement
for any whisky or brandy (except imma-
ture brandies) which is not required to
bear a statement of age on the label or
an advertisement for any rum or Tequlla,
which has been aged for not less than 4
years may, however, contain inconspicu-
ous, general representation as to age,
maturity or other similar representations
even though a specific age statement does
not appear on the label of the advertised
product and in the advertisement itself.

(d) Curative and therapeutic eflects.
The advertisement shall not contain any
statement, design, or device representing
that the use of any distilled spirits has
curative or therapeutic effects, if such
statement is untrue in any particular,
or tends to create a misleading
impression.

(e) Place of origin, The advertisement
shall not represent that the distilled
spirits were manufactured in or imported
from & place or country other than that
of their actual origin, or were produced
or processed by one who was not in fact
the actual producer or processor.

(f) Conjusion of brands. Two or more
different brands or lots of distilled spirits
shall not be advertised in one advertise-
ment (or in two or more advertisements
in one issue of a periodical or newspaper,
or in one piece of other written, printed,
or graphic matter) if the advertisement
tends to create the impression that repre-
sentations made as to one brand or lot
apply to the other or others, and if as to
such latter the representations contra-
vene any provisions of this subpart or are
in any respect untrue,

(g) Flags, seals, coatls of arms, crests,
and other insignia. An advertisement
shall not contain any statement, design,
device, or pictorial representation which
the Director finds relates to, or is capable
of being construed as relating to the
armed forces of the United States, or the
American flag, or any emblem, seal, in-
signia, or decoration associated with
such flag or armed forces; nor shall any
advertisement contain any siatement, de-
slgn, device, or pictorial representation
of or concerning any fiag, seal, coat of
arms, crest, or other insignia, likely to
mislead the consumer to believe that the
product has been endorsed, made, or used
by, or produced for, or under the super-
vision of, or in accordance with the speci-
fications of the government, organization,
family, or individual! with whom such
flag, seal, coat of arms, crest, or insignia
is associated.

(490 Stat. 981, as amended; 27 US.C, 208)

[seaL] Witriam H. SMiTH,
Acting Commissioner
of Internal Revenue,

Approved: December 22, 1869,

FowiN S. COHEN,
Assistant Secretary
of the Treasury.

[(F.R. Doc. 60-15351; Piled, Deo. 20, 1009;
8:45 am.|
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Title 41— PUBLIC CONTRACTS
AND PROPERTY MANAGEMENT

Chapter 14—Department of the
Interior

PART 14-7—CONTRACT CLAUSES

Fixed Price Supply Contracts; Protests

Pursuant to the authority of the Sec-
retary of the Interior, contained In 6
U.S.C. 301, Part 14-7 of Chapter 14, Ti-
tle 41 of the Code of Federal Regulations
is hereby approved as set forth below,

It is the general policy of the De-
partment of the Interior to allow time
for interested parties to take part in the
public rulemsaking process, However, be-
cause this part is largely a general state-
ment of Departmental policy and inter-
nal procedure the rulemaking process
will be waived and this part will become
effective upon publication in the Fep-
ERAL REGISTER.

Grorce E. ROBINSON,

Deputy Assistant,
Secretary of the Interior.

Decemser 16, 1969.

This section is effective upon publica-
tion in the Feoenal REGISTER,

The table of contents for Part 14-7 is
amended to add the following new
entry:

Svbpart 14-7.1—Fixad Price Supply Contracts

Bec.
14-7.154 Protesis.

Subpart 14-7.1—Fixed Price Supply
Contracts

§ 14-7.154  Protests.

The clause set forth In § 14-7.602-
50(3) may in the discretion of the
contracting officer be used in fixed-price
supply contracts (other than for small
purchases as defined-in Subpart 1-3.6,
FPR).

{Sec, 205(c), 63 Stat, 300; 40 US.C. 486(c))

|FP.R, Doc. 60-15368; Filed, Dec. 20, 1066;
8:45 am.)

PART 14-7—CONTRACT CLAUSES

Fixed Price Construction Contracts;
Protesis

Pursuant to the authority of the Sec-
retary of the Interior, contained In &
U.S.C. 301, Part 14-7 of Chapter 14, Title
41 of the Code of Federal Regulations is
hereby revised as set forth below.

It is the general policy of the Depart-
ment of the Interior to allow time for
interested parties to take part in the pub-
lic rule-making process. However, be-
cause this part is largely a general state-
ment of departmental policy and internal
procedure the rule-making process will be
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walved and this part will become effec-
tive upon publication in the FeperaL
REGISTER,
GeorcE E, ROBINSON,
Deputy Assistant
Secretary of the Interior.

Decempe 16, 1969,
Subpart 14-7.6—Fixed Price
Construction Contracts
§ 14-7.602-50(3) Protests,

The following clause may be used in
fixed-price construction contracts using
Standard Forms 23: Construction Con-
tract, and 23A: General Provisions (Con-
struction Contract), See § 14-7.154.

REGULATIONS

If the contractor disagrees with any direc-
tion, instruction, interpretation, or determi-
nation of the contracting officer, his author-
izod ropresentative, or an inspector, he shall
immediately ask, in writing, for a written
decision from the contracting officer or his
authorized representative. Upon receipt of
the decision the contractor sball proceed
without delay to comply therewith. Direc-
tions, instructions, interprotations, or deter-
minations of the contracting officer or his
authorized representative relating to droaw-
Ings, samples, and lterature shall be subject
to the provisions of this clause,

The above replaces material formerly
published at 34 F.R. 198, January 7, 1969.

|P.R, Doec. 69-15369; Piled, Deo. 20, 1069;
8:45 am.]
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Proposed Rule Making

DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service
[7 CFR Part 9801
ONION IMPORTS

Notice of Proposed Rule Making

Notice is hereby given of & proposed
amendment of § 980,108 Onion import
regulation (34 F.R. 13320), applicable to
the importation of onions into the United
Slates to become effective March 15, 1970,
under the Agricultural Marketing Agree-
ment Act of 1937, as amended (7T US.C.
601 et seq.),

Under section 8e~1 of the act (7 US.C.
608e-1), whenever two or more market-
Ing orders are concurrently in effect reg-
Wating the same agricultural commodity
produced in different areas of the United
States, the importation of such commod-
1ty shall be prohibited unless it complies
with the grade, size, quality, and maturity
provisions of the order which, as deter-
mined by the Secretary of Agriculture,
regulates the commodity produced in
the area with which the imported com-
modity Is In most direct competition.

Onion import regulation § 980.108 (34
PR. 13320), became effective August 18,
1663, and set forth the applicable grade,
e, quality, and maturity requirements
for onions handled under Marketing
Order No. 058, as amended (7 CFR Part
938) regulating the shipments of onions
gown in designated counties in Idaho
ind Eastern Oregon, On March 15, 1970
(34 PR. 10200), grade, size, quality, and
maturity requirements become effective
for the period March 15 through May 31,
1670, under Marketing Order No. 959,
& amended (7 CFR Part 959; 34 FR.
6439), regulating the handling of onfons
frown In South Texas.

Consideration will be given to any writ-
ten data, views, or arguments pertaining

the proposed amendment which are
fled in quadruplicate with the Hearing
Clerk, Room 112-A, US. Department of
iﬂaﬂcunure. Washington, D.C. 20250, not
ater than February 1, 1970. All written
fubmissions made pursuant to this notice
gm be made available for public inspec-
d')n al the office of the Hearing Clerk
lif){ing: regular business hours (7 CFR
<1(b)),

The proposed amendment is as follows:
'3In § 980.108° Onion import regulation

4 F.R. 13320), delete the introductory
Paragraph and paragraphs (a) and (h)
:nd fubstitute the following new intro-
: :f“’"a' paragraph and new paragraphs

', th) and (f), with paragraph (b
®published for information.

§980.108 Onion import regulation.
'};}Uhunm to section 608e-1 of the Act
fUS.C, 608e~1) and except as otherwise

::f?\’ided herein, during the period begin-
% March 15, 1970, and continuing

through May 31, 1970, the importation
of onions is prohibited unless such onlons
are inspected and meet the requirements
of this section. -

(a) Minimum grade and size require-
ments~—(1) Grade. Not to exceed 20 per-
cent defects of US. No, 1 grade. In
percentage grade lots, tolerances for
serious damage shall not exceed 10 per-
cent including not more than 2 percent
decay. Double the lot wolerance shall be
permitted in indlvidual packages in per-
centage grade lots. Applications of toler-
ances in US. Grade Standards shall
apply to in-grade lots.

(2) Size., White onions—1 inch mini-
mum diameter; all other varleties of
onions-—134 inches minimum diameter,

(b) Condition, Due consideration shall
be given to the time required for trans-
portation and entry of onions into the
United States. Onfons with transit time
from country of origin to entry into the
United States, of 10 or more days may
be entered if they meet an average toler-
ance for decay of not more than 5 per-
cent, provided they g&lso meet the
requirements of this section,

(h) It is hereby determined that im-
ports of onions, during the effective time
of this section, are in most direct com-
petition with onjons grown In South
Texas, The requirements set forth in this
section are the same as those applicable
to grade, slze, quality and maturity effec-
tive for onions grown in South Texas.

(1) Definitions. For the purpose of this
section, “Onions” means all (except red)
varieties of Alllum cepa marketed dry,
except dehydrated, canned and frozen
onions, onion sets, green onlons, and
pickling onions. Onions commonly re-
ferred to as "braided”, that is, with tops,
may be imported if they meet the grade
and size requirements except for top
length. The term “US. No. 1" shall have
the same meaning as set forth in the U.S.
Standards for Grades of Bermuda-
Granex-Grano Type Onions (§§ 51.3195-
51.3209 of this title), U.S. Standards for
Grades of Creole Onions (§§ 51.3955-
51.3970 of this title) or in the U.S. Stand-
ards for Grades of Onions Other than
Bermuda-Granex-Grano and Creole
Types (§§ 51.2830-51.2854 of this title),
whichever is applicable to the particular
variety. Tolerances for size shall he those
in the applicable U.S, Standards. The re-
quirements of Canada No. 1 grade are
deemed comparable to the requirements
of US. No. 1 grade, “Importation” means
release from custody of the US, Bureau
of Customs

Dated: December 23, 1969.

Froyn F. HEbLUND,
Director, Fruit and Vegetable
Division, Consumer and Mar-
keting Service,
[F.R. Doc, 69-15392; PFlled, Dec. 20, 1069;
8:46 am.)

[7 CFR Parts 1007, 11031

|Dockets Nos, AO 306-A2 and AO 346-
AG-RO1)

MILK IN THE GEORGIA AND MISSIS-
SIPPI MARKETING AREAS

Notice of Joint Hearing on Proposed
Amendments to Tentative Markei-
ing Agreements and Orders

Notice is hereby given of a public hear-
ing to be held at the Holiday Inn-Down-
town, the Fountain Room, 175 Pledmont
Avenue NE, Atlanta, Ga., beginning at
9:30 am,, est., January 13, 1870, with
respect to proposed amendments to the
tentative marketing agreements and to
the orders, regulating the handling of
milk In the Georgia and Mississippi mar-
keting areas.

The hearing is called pursuant to the
provisions of the Agricultural Marketing
Agreement Act of 1937, as amended (7
US.C, 601 et seq.), and the applicable
rules of practice and procedure govern-
ing the formulation of marketing agree-
ments and marketing orders (7 CFR Part
800) .

The purpose of the hearing is to receive
evidence with respect to the economic
and marketing conditions which relate
to the proposed amendments, hereinafter
set forth, and any appropriate modifica-
tions thereof, to the tentative marketing
agreements and to the orders.

The proposed amendments, set forth
below, have not received the approval of
the Secretary of Agriculture.

ProrosaL To Amexp THE Geonals Orven

Proposed by the Georgia Association of
Dairy Cooperatives, Inc., Georgia Milk
Producers, Inc,, Northeast Florida Milk
Producers Association, Georgia Milk Pro-
ducers Cooperative Association, Inc,, and
Dairymen, Inc,

Proposal No. 1, Sections 1007.7, 1007.8,
1007.9, and 1007.10 are revised to read as
follows:

§ 1007.7  Fluid milk product,

“Fluid milk product'” means milk, skim
milk, buttermilk, filled milk, flavored
milk, flavored milk drinks, concentrated
milk, cream and mixtures of cream, and
milk or skim milk.

§ 1007.8 Distributing plant.

“Distributing plant” means a plant in
which milk approved by a duly consti-
tuted health authority for fluid consump-
tion or filled milk is processed or pack-
aged and which has route disposition in
the marketing area during the month,

§ 1007.9 Supply plant

“Supply plant” means a plant from
which a fluid milk product acceptable to
A duly constituted health authority for
fluid consumption or filled milk is
shipped during the month to a pool plant,
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§ 1007.10 Pool plant,

“Pool plant” means & plant specified in
paragraph (a) or (b) of this section that
is neither an other order plant, &
producer-handler plant, nor an exempt
distributing plant,

(a) A distributing plant that has route
disposition, except filled milk, during the
month of not less than 50 percent of the
fluld milk products, except filled milk, ap-
proved by a duly constituted health au-
thority for fluid consumption that are
physically received at such plant or di-
verted as producer milk to a nonpool
plant pursuant to § 1007.16 and that has
route disposition, except filled milk, in
the marketing area during the month of
not less than 15 percent of it total Class
I disposition, except filled milk, during
the month.

(b) A supply plant from which not less
than 50 percent of the total quantity of
milk approved by a duly constituted
health authority for fluid consumption
that Is physically received from dairy
farmers at such plant or diverted as pro-
ducer milk to a nonpool plant pursuant
to § 1007.16 during the month is shipped
as fluid milk products, except filled milk,
to pool plants pursuant to paragraph (a)
of this section. A plant that was a pool
plant pursuant to this paragraph in each
of the immediately preceding months of
August through February shall be a pool
plant for the months of March through
July unless the milk received at the plant
does not continue to meet the require-
ments of a duly constituted health au-
thority or a written application is filed by
the plant operator with the market ad-
ministrator on or before the first day of
any such month requesting that the plant
be designated as a nonpool plant for
such month and each subsequent month
through July during which it would not
otherwise qualify as a pool plant.

Proposal No. 2. The introductory text
and paragraph (a) of § 1007.11 are re-
vised to read as follows:

£ 1007.11 Nonpool plant.

*“Nonpool plant” means a plant (except
& pool plant) which receives milk from
dairy farmers or Is a milk or filled milk
manufacturing, processing or bottling
plant. The following categories of non-
pool plants are further defined as
follows:

(a) “Other order plant” means a plant
that is fully subject to the pricing and
pooling provisions of another order is-
sued pursuant to the Act, unless such
plant is qualified as a pool plant pur-
suant to § 1007.10 and a greater volume
of fluid milk products, except filled milk,
is disposed of from such plant in this
marketing area as route disposition and
to pool plants qualified on the basls of
route disposition in this marketing area
than is disposed of from such plant in
the marketing area regulated pursuant
to the other order as route disposition
and to plants qualified as fully regulated
plants under such other order on the
basls of route dispositions in Its mar-
keting area.

- - - ks .

PROPOSED RULE MAKING

Proposal No. 3. A new § 1007.24, filled
milk, is added to read as follows:

§1007.24  Filled milk.

“Pllled milk" means any combination
of nonmilk fat (or oil) with skim milk
(whether fresh, cultured, reconstituted
or modified by the addition of nonfat
milk solids), with or without milkfat, so
that the product (including stabilizers,
emulsifiers or favoring) resembles milk
or any other fluid milk product, and con-
tains less than 6 percent nonmilk fat
(or oil).

Proposal No, 4. The Introductory text
of §1007.30 and paragraph (b) of this
section are revised to read as follows:

§ 1007.30 Reports of reeeipts and utili-
zation.

On or before the seventh day after the
end of each month, each handler (ex-
cept a handler pursuant to § 1007.13 (e)
or (f)) shall report to the market ad-
ministrator for such month with respect
to each plant at which milk Is received
or at which filled milk is processed or
packaged, reporting in detsil and on
forms preseribed by the market
administrator:;

(b) The utilization of all skim milk
and butterfat required to be reported
pursuant to this section, including a
separate statement showing:

(1) The respective amounts of skim
milk and butterfat In route disposition
in the marketing area, showing sepa-
rately the in-area route disposition of
filled milk; and

(2) For a handler pursuant to
§ 1007.13(b), the amount of reconstituted
skim milk in route disposition in the
marketing area; and

Proposal No. 5. In §1007.33, para-
graphs (b) and (¢} are revised to read
as follows:

§ 1007.33 Records and facilities,

(b) The weights and butterfat and
other content of all milk and milk prod-
ucts (including filled milk) handled dur-
ing the month;

(¢) The pounds of skim milk and but-
terfat contained in or represented by all
milk products (including filled milk) in
inventory at the beginning and end of
the month; and

Proposal No. 6. In § 1007.41 paragraph
(b) Is revised to read as follows:
§ 100741  Classes of utilization,

(b) Class II milk. Class II milk shall
bc-

(1) Skim milk and butterfat used to
produce frozen desserts (eg., ice cream,
ice cream mix), sour cream, Sour cream
products (eg., dips), egagnog, yogurt,
acrated cream products, butter, cheese
(including cottage cheese), evaporated
and condensed milk (plain or sweet-
ened), nonfat dry milk, dry whole milk,
dry whey, condensed or dry buttermilk,

custards and puddings, and sterilived
products in hermetically sealed glass or
metal containers;

(2) Skim milk and butterfat in fluid
milk products delivered in bulk form to
and used at a commercial food process-
ing establishment (other than & mik
or filled milk plant) in the manufacture
of bakery products, candy, or packaged
food products (other than milk products
and filled milk) for consumption off the
premises;

(3) Skim milk and butterfat in fluid
milk products disposed of by & handler
for livestock feed;

(4) Skim milk and butterfat in fluid
milk products dumped by a handler alter
notification to, and opportunity for ver-
ification by, the market administrator;

(5) Skim milk and butterfat in Inven-
tory of bulk fluid milk products at the
end of the month;

(6) Skim milk represented by the non-
fat solids added to a fluid milk product
which is in excess of an equivalent vol-
ume of such product prior to tbe
addition;

(7) Skim milk and butterfat, respec-
tively, In shrinkage at each pool plant
but not in excess of :

(1) Two percent of producer milk (ex-
cept that received from a handler pur-
suant to § 1007.13(d)) ;

(if) Plus 1.5 percent of producer milk
received from a handler pursuant 0
§ 1007.13(d): Provided, That if the
handier recelving such milk flies notice
with the market administrator that he
is purchasing such milk on the bas!s of
farm weights, the applicable percentage
pursuant to this subdivision shall be 2
percent;

(i) Plus 1.5 percent of bulk fluid milk
products (except cream) recelved from
other pool plants;

(iv) Plus 1.5 percent of bulk fiuid milk
products recelved from other order
plants exclusive of the quantity fof
which Class IT utilization was requested
by the operators of both plants; :

(v) Plus 1.5 percent of bulk fiuid milk
products received from unregulated sup-
ply plants exclusive of the quantity for
which Class II utilization is requested
by the handler; and 4

(vi) Less 1.5 percent of bulk fluld milk
products (except cream) transferred or
diverted to other plants: and

(8) Skim milk and butterfal in
shrinkage of otheér source milk assigned
pursuant to § 1007.42(h) (2).

Proposal No. 7. In paragraph (a) of
§ 1007.45, subparagraphs (1), (2), (3)
(5), (6), and (9), and the introductory
text of subparagraph (10) are revised w
read as follows:

§ 1007.45 Alloeation of skim milk and
butterfat classified,

» » . -
(n) LR I
(1) Subtract from the total DOUﬂd;
of skim milk in Class IT the pounds °t
skim milk classified as Class IT pursuat
to § 1007.41(b) (7); !
(2) Subtract from the total pounds ©
skim milk in Class I the pounds of skl
milk in packaged fluid milk products, “:d
cept filled milk made from reconstitut
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sim milk, recelved from an unregulated
supply plant or the pounds of skim milk
cassified as Class I milk and transferred
or diverted during the month to such
plant, whichever is less;

(3) Substract from the remaining
pounds of skim milk in each class the
pounds of skim milk In fluid milk
products received in packaged form from
other order plants, except that to be sub-
tracted pursuant to subparagraph (5)
(vi) of this paragraph, as follows:

({) From Class II milk, the lesser of
the pounds remaining or the quantity as-
sociated with such receipts and classified
a3 Class IT pursuant to § 1007.41(b) (6)
plus 2 percent of the remainder of such

receipts: and
(i) From Class I milk, the remainder
of such receipts;
- - » » -

(5) Subtract In the order specified be-
low from the pounds of skim milk re-
malning in each class, in series beginning
with Class II, the pounds of skim milk
In each of the following:

(1) Other source milk in a form other
than that of a fluid milk product;

() Receipts of fluld milk products
(except filled milk) for which appropri-
sle health approval is not established,
and receipts of fluid milk products from
unidentified sources;

(i) Receipts of fluld milk products
from a producer-handler, as defined un-
der this or any other Federal order:

¥) Receipts of fluid milk products
from an exempt distributing plant;

(V) Recelpts of reconstituted skim
ik n filled milk from unregulated sup-
My plants; and

Vi) Receipts of reconstituted skim
milk in filled milk from other order
piants which are regulated under an
order providing for individual-handler
Pooling to the extent that reconstituted

milk is allocated to Class I at the
transferor plant;

(6) Subtragt, in the order specified

low, from the pounds of skim milk re-
Waining in Class IT but not in excess
of such qmuw:
¢ ‘) Receipts of fluid milk products

om unregulated supply plants, exclud-
.+ @& quantity equal to the pounds of

milk subtracted pursuant to sub-
Paragraphs (2) and (5)(v) of this
Paragraph:

‘@) Por which the handler uests

Class 11 utilization; or =

!‘b_ﬂ Which are in excess of the pounds
;? skim mik determined by subtracting
Um 125 percent of the pounds of skim
Milk remaining in Class I milk, the sum
:fuﬁhf_ pounds of skim milk in producer
fror. .1 Teceipts of fluid milk products
i Pool plants of other handlers, and
‘r‘}rrcce.ms of fluld milk products in bulk
wu;)m other order plants that were not
aotracted pursuant to subparagraph
J‘i‘\'ll of this : and

bul':;" Recelpts of fluid milk products in
hot . om an other order plant that were
5, Jibtracted pursuant to subparagraph
simitar Of this paragraph, in excess of
u,ii_‘“‘lrﬂm’!ers to such plant, if Class II
or o 2HON was requested by the operator
* Such plant and the handler;

. » . »
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(9) Subtract from the pounds of skim
milk remaining in each class, pro rata to
such quantities, the pounds of skim milk
In receipts of fluid milk products from
unregulated supply plants, excluding a
quantity equal to the pounds of skim
milk subtracted pursuant to subpara-
graphs (2), (5)(y), and (6)() of this
paragraph;

(10) Subtract from the pounds of skim
milk remaining in each class, in the fol-
lowing order, the pounds of skim milk in
receipts of fluid milk products in bulk
from other order plants, in excess in each
case of similar transfers to the same
plant, that were not subtracted pursuant
to subparagraphs (5) (vl) and (6) (i) of
this paragraph:

Proposal No. 8. In § 1007.60 paragraphs
(e) and (f) are revised to read as
follows:

§ 1007.60 Computation of the net pool
ohligation of each handler,

(e) Add an amount equsal to the dif-
ference between the Class I and Class IT
price values at the pool plant of the skim
milk and butterfat subtracted from
Class I pursuant to §1007.45(a) (5) and
the corresponding step of § 100745(b),
except that for receipts of fluid milk
products assigned to Class I pursuant to
$1007.45(a) (5) (ly) and (v) and the
corresponding step of § 1007.45(b) the
Class I price shall be adjusted to the
location of the transferor plant; and

(f) Add the value at the Class I price
adjusted for location of the nearest non-
pool plant(s), from which an equivalent
volume was received, of the skim milk
and butterfat subtracted from Ciass I
pursuant to § 1007.45(a) (9) and the cor-
responding step of § 1007.45(b), but in
no event shall such adjustment result in
a Class I price lower than the Class IT
price.

Proposal No. 9. In § 1007.62 subpara-
graph (1) of paragraph (a) and para-
graph (b) are revised to read as follows:

§ 1007.62 Obligation of handler opera-
ting a partially regulated distributing
plant.

» - - - »

(u) L

(1) The obligation that would have
been computed pursuant to § 1007.60 at
such plant shall be determined as though
such plant were a pool plant. For pur-
poses of such computation, receipts at
such nonpool plant from & pool plant or
an other order plant shall be assigned to
the utilization at which classified at the
pool plant or other order plant and trans-
fers from such nonpool plant to a pool
plant or an other order plant shall be
classified as Class II milk if allocated
to such class at the pool plant or
other order plant and be valued at
the uniform price of the respective order
if so allocated to Class I milk, except that
reconstituted skim milk in filled milk
shall be valued at the Class IT price.
There shall be included in the obligation
50 computed a charge in the amount spe-
cified in § 1007.60() and a credit in the
amount specified in § 1007.74(b) (2) with
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respect to receipts from an unregulated
supply plant, except that the credit for
receipts of reconstituted skim milk in
fillad milk shall be at the Class II price,
unless an obligation with respect to such
plant is computed as specified below in
this subparagraph. If the operator of the
partially regulated distributing plant so
requests, and provides with his report
pursuant to § 1007.30 a similar report for
each nonpool plant which serves as a
supply plant for such partially regulated
distributing plant by shipments to such
plant during the month equivalent to
the requirements of § 1007.10¢b), with
agreement of the operator of such plant
that the market administrator may
examine the books and records of such
plant for purposes of verification of such
reports, there will be added the amount
of the obligation computed at such non-
pool supply plant in the same manner
and subject to the same conditions as
rc;r the partially regulated distributing
plant.

(b) An amount computed as follows:

(1) Determine the respective amounts
of skim milk and butterfat disposed of
as Class I milk in the marketing area on
routes;

(2) Deduct fexcept that deducted
under a similar provision of another
order issued pursuant to the Act) the
respective amounts of skim milk and
butterfat received as Class I milk at the
partially regulated distributing plant
from pool plants and other order plants:

(3) Deduct the quantity of reconsti-
tuted skim milk in fluld milk products
disposed of as route disposition in the
marketing area;

(4) Combine the amounts of skim milk
and butterfat remaining into one total
and determine the weighted average but-
terfat content; and

(5) From the value of such milk at
the Class I price applicable at the loca-
tion of the nonpool plant, subtract its
value at the uniform price applicable at
such location or at the Class II price,
whichever is higher, and add for the
quantity of reconstituted skim milk spec-~
ified in subparagraph (3) of this para-
graph its value computed at the Class I
price applicable at the location of the
nonpool plant less the value of such skim
milk at the Class II price.

Proposal No. 10. A new '§ 1007.63 is
added to read as follows:

§ 1007.63 Obligation of handler opera-
ting un other order plant.

Each handler who operates an other
order plant that is regulated under an
order providing for Individual-handler
pooling shall pay to the market admin-
istrator for the producer-settlement
fund, on or before the 25th day after the
end of the month, an amount computed
as follows: 5

(a) Determine the quantity of récon-
stituted skim milk in filled milk disposed
of as route disposition in the marketing
area which was allocated to Class I at
such other order plant. If reconstituted
skim milk in filled milk is disposed of
from such plant as route disposition in

marketing areas regulated by two or
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more market pool orders, the reconsti-
tuted skim milk assigned to Class I shall
be prorated according to the route dis-
position in each marketing area; and

(b) Compute the value of the quan-
tity of reconstituted skim milk assigned
in paragraph (a) of this section to route
disposition in this marketing area, at
the Class I price under this part appli-
eable at the location of the other order
plant and subtract its value at the Class
I1 price.

Proposal No, 11. Section 100773 is re-
vised to read as follows:

£ 1007.73 Producer-settlement fund,

The market administrator shall main-
tain a separate fund known as the “pro-
ducer-settlement fund” into which he
shall deposit all payments into such fund
pursuant to §§1007.62, 1007.63, and
1007.74 and out of which he shall make
all payments from such fund pursuant
to § 1007.75: Provided, That the market
administrator shall offset the payment
due to & handler against payments due
from such handler.

Proposal No. 12. In % 1007.80, para-
graphs (a) an (d) are revised to read as
follows:

£ 1007.80 Termination of obligations,

(a) The obligation of any handler to
pay money required to be pald under the
terms of this part shall, except as pro-
vided in paragraphs (b) and (¢) of this
section, terminate 2 years after the last
day of the month during which the mar-
ket administrator receives the handler's
utilization report on the skim milk and
butterfat involved in such obligation,
unless within such 2-year period, the
market administrator notifies the
handler in writing that such money is
due and payable. Service of such notice
shall be complete upon mailing to the
handler's last known address, and it shall
contain, but need not be limited to, the
following information:

(1) The amount of the obligation;

(2) The month(s) during which the
skim milk and butterfat, with respect to
which the obligation exists, were received
or handled; and

(3) If the obligation is payable to one
or more producers or to an association
of producers, the name of such pro-
ducer(s) or association of producers, or if
the obligation is payable to the market
administrator, the account for which it
is to be paid;

(d) Any obligation on the part of the
market administrator to pay a handler
any money which such handler claims
to be due him under the terms of this
part shall terminate 2 years after the
end of the month during which the skim
milk and butterfat involved in the
claims were recelved If an underpay-
ment is clalmed, or 2 years after the end
of the month during which the payment
tincluding deduction or setofl by the
market administrator) was made by the
handler, if a refund on such payment is
claimed, unless such handler, within the
applicable period of time, files, pursuant
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to section 8¢(15) (A) of the Act, a petl-
tion claiming such money,

Pgorosats To AMEND THE MISSISSIPPI
Onoer

Proposed by Dairymen, Inc.:
Proposal No. 13. Section 1103.8 is re-
vised to read as follows:

§1103.8 Plant.

“Plant" means the land and buildings
together with their surroundings, facil-
ities and equipment whether owned or
operated by one or more persons, con-
stituting a single operating unit or es-
tablishment at which milk or milk prod-
ucts (ncluding filled milk) are received
and/or processed or packaged: Provided,
That a separate establishment or facility
used only for the purpose of transferring
bulk milk from one tank truck to another
tank truck, or only as a distributing de-
pot for fluid milk products in transit for
route disposition shall not be a plant
under this definition.

Proposal No, 14. In §1103.11, para-
graphs (a) and (b) are revised to read
as follows:

£1103.11  Pool plant.

(a) A distributing plant, other than
that of a producer-handler or one de-
sceribed in § 1103.61, from which during
the month route disposition of fluid milk
products, except filled milk, is not less
than 50 percent of its total receipts of
Grade A milk and the volume so disposed
of in the marketing area is at least 20
percent of the total route disposition of
fluld milk products, except filled milk;

(b) A supply plant from which a vol-
ume of fluid milk products, except filled
milk, not less than 50 percent of the
Grade A milk recelved at such plant
from dalry farmers is transferred dur-
ing the month to a distributing plant(s)
from which a volume of Class I milk,
except filled milk, not less than 50 per-
cent of its receipts of Grade A milk from
dairy farmers and from other plants is
disposed of as route disposition during
the month and the volume so disposed
of in the marketing area is at least 20
percent of its total Class I route disposi-
tion (not including filled milk): Pro-
vided, That any plant which was a pool
plant pursuant to this paragraph in each
of the months of September through
January shall be a pool plant in each of
the following months of February
through August in which it does not meet
the shipping requirements unless written
request is filed with the market admin-
istrator prior to the beginning of any
such month for nonpool status for the
remaining months through August; and

Proposal No. 15, Section 1103.12 is re-
vised to read as follows:
£ 1103.12 Nonpool plant.

“Nonpool plant"” means any milk or
filled milk recelving, manufacturing or
processing plant other than a pool plant,
The following categories of nonpool
plants are turther defined as follows:

(a) "Other order plant” means a plant
that is fully subject to the pricing and

pooling provisions of another order is-
sued pursuant to the Act,

(b) “Producer-handler piant" means
a plant operated by a producer-handler
as defined in any order (including this
part) issued pursuant to the Act

(¢) “Partially regulated distributing
plant” means a nonpool plant that is
neither an other order plant nor a pro-
ducer-handler plant, from which fluid
milk products in consumer-type pack-
ages or dispenser units are disposed of
as route disposition in the marketing
area during the month.

(d) “Unregulated supply plant” means
a nonpool plant from which fluid milk
products are moved to a pool plant dur-
ing the month, but which is neither an
other order plant nor a producer-
handler plant.

Proposal No. 16. Section 1103.14 is re-
vised to read as follows:

§1103.14

“Producer-handler” means any person
who operates a dalry farm and a dis-
tributing plant which, during the month,
received no other source milk (except
own production), producer milk, or fluld
milk products from a pool plant: Pro-
vided, That such person establishes that
the maintenance, care and management
of all resources necessary to produce the
entire volume of fluld milk products
handled and all facilities necessary for
operations as a handler are each the
personal enterprise and risk of such
person.

Proposal No, 17. Section 1103.18 is re-
vised to read as follows:

§ 1103.18  Fluid milk product.

“Fluid milk product” means all the
skim milk (including reconstituted skim
milk and concentrated skim milk, other
than bulk condensed) and butterfat in
the form of milk, skim milk, buucrmllk.
flavored milk, flavored milk drinks, filled
milk, eggnog, yogurt, cream (sweet OF
sour) and any mixture in fluld form of
cream and skim milk or milk (except aer~
ated cream, frozen storage cream, 2
cream, ice cream mixes, {frozen ice milk,
fce milk mixes, frozen dessert and mixes,
sterilized products contained in hermeti-
cally sealed cans, and any product which
contains 6 percent or more nonmilk fat
(or oil) ) : Provided, That when any such
milk product is fortified with nonfal
milk solids the amount of skim milk 0
be included within this definition shall
be only that amount equal to the weight
of skim milk in an equal volume of &t
unfortified product of the same nature
and butterfat content. -

Proposal No. 18, A new §1103.19a 5
added to read as follows:
£ 1103.19a Filled milk.

“Pilled milk” means any combination
of nonmilk fat tor ofl) with skim mik
(whether fresh, cultured, reconstituted 0:
modified by the addition of nonfat mil
solids), with or without milkfat, s0 thi;t
the product (including stabilizers, Pmu 2
sifiers or flavoring) resembles milk o
any other fluid milk product; and c0n”
tains less than 6 percent of nonmilk fat
(or oil).

Producer-handler.
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Proposal Ne. 19. In § 1103.30, subpara-
graph (2) of paragraph (a) and para-
graph (b) are revised to read as follows:

§£1103.30 Reports of receipts and utili-
ration.
» . . » .

‘A

(2) Utilization of all skim milk and
butterfat required to be reported pur-
suant to this section including a state-
ment of the route of disposition of fluld
milk products outside the marketing
area and a statement showing separately
in-aren and otutside area route disposi-
tion of filled milk;

(b) Each handler specified in § 1103.13
(b) who operates a partially regulated
distributing plant shall report as re-
quired in paragraph (a) of this section,
except that receipts of Grade A milk
from dairy farmers shall be reported in
lieu of those in producer milk: such re-
port shall include a separate statement
showing Class I disposition on routes in
the marketing area of each of the foilow-
Ing: skim milk and butterfat, respective-
Iy in fluld milk products and the quantity
thercof which is reconstituted skim milk;

Proposal No, 20. In $1103.33, para-
graphs (b) and (¢) are revised to read
as follows:

§1103.33 Records and facilities.

(b) The weights and tests for butter~
{at and other content of all milk and milk
products (including filled milk) handled:

(¢) The pounds of skim milk and but-
terfat contained in or represented by all
milk and milk products (including filled
milk) on hand at the beginning and end
of each month; and

Proposal No. 21, In § 1103.44, subpara-
graph (6) of paragraph (d) is revised to
read as follows:

§1103.44  Trunsfers.
. » » . ®
(d) » » «

,\9) For purposes of this paragraph, if
the transferee order provides for more
than two classes of utilization, skim milk
ind butterfat allocated to a class consist-
Ing primarily of fluid milk products shall
be classified as Class I, and skim milk and
butterfat allocated to other classes shall

classified as Class IT; and

Proposal No. 22, In § 1103.48, subpara-
fraphs (2), (2-a), (3), (@), (), (B), (D),
Wnd the introductory text of subpara-
Eraph (8) preceding subdivision (1) of

Paragraph (a) are revised to read as
follows:

§1103.46  Alloention of skim milk and
butterfat classification,
413. L \ -
2) Subtract from the remaining
bounds of skim milk in each class the
?oundsornknnmnklnmzldmnkmom
UCts received in packaged form from
other order plants, except that to be sub-
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tracted pursuant to subparagraph (3) (v)
of this paragraph, as follows:

1) From Class II milk, the lesser of
the pounds remaining or 2 percent of
such receipts; and

(i) From Class I milk, the remainder
of such receipts;

(2-a) Subtract from the remaining
pounds of skim milk in Ciass I milk, the
pounds of skim milk in inventory of
fluid milk products in packaged form on
hand at the beginning of the month;

(3) Subtract In the order specified be-
low from the pounds of skim milk re-
maining in each class, in series beginning
with Class II, the pounds of skim milk
in each of the following:

(1) Other source milk in a form other
than that of a fluid milk product;

(i) Receipts of fluild milk products
(except filled milk) for which Grade A
certification is not established, and re-
celpts of fluid milk products from un-
identifled sources;

(1i1) Receipts of fluld milk products
from a producer-handler, as defined un-
der this or any other Federal order;

(iy) Recelpts of reconstituted skim
milk in filled milk from unregulated sup-
ply plants; and

(v) Receipts of reconstituted skim
milk in filled milk from other order
plants which are regulated under an
order providing for individual handler
pooling, to the extent that reconstituted
skim milk is allocated to Class I at the
transferor plant;

(4) Subtract, In the order specified
below, from the pounds of skim milk
remaining in Class IT: '

(i) The pounds of skim milk In re-
ceipts of fluld milk products from un-
regulated supply plants, that were not
subtracted pursuant to subparagraph
(3) (iv) of this paragraph, for which the
handler requests Class II utilization, but
not in excess of the pounds of skim milk
remaining in Class IT;

(if) The pounds of skim miik remain-
ing in receipts of fluld milk products
from unregulated supply plants, that
were not subtracted pursuant to sub-
paragraph (3) dv) of this ;
which are in excess of the pounds of
skim milk determined as follows:

(a) Multiply the pounds of skim milk
remaining in Class I milk (exclusive of
Class I transfers between pool plants of
the same handler) at all pool plants of
the handler by 1.25;

(b) Subtract from the result the sum
of the pounds of skim milk at all such
plants in producer milk, in receipts from
other pool handlers and in receipts in
bulk from other order plants, that were
not subtracted pursuant to subparagraph
(3) (v) of this paragraph; and

() (1) Multiply any resulting plus
quantity by the percentage that receipts
of skim milk in fluid milk products from
unregulated supply plants remaining at
this plant is of all such receipts remain-
ing at all pool plants of such handler,
after any deductions pursuant to subdi-
vislon (1) of this subparagraph.

(2) Should such computation result
in a quantity to be subtracted from Class
II which is in excess of the pounds of
skim milk remaining in Class II, the
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pounds of skim milk in Class II shall be
increased to the quantity to be sub-
tracted and the pounds of skim milk in
Class I shall be decreased a like amount,
In such case the utilization of skim milk
at other pool plant(s) of such handler
shall be adjusted in the reverse direction
by an identical amount in sequence be-
ginning with the nearest other pool plant
of such handler at which such adjusi-
ment can be made;

(iii) The pounds of skim milk in re-
ceipts of fluid milk products in bulk
from an other order plant, that were
not subtracted pursuant to subpara-
graph (3)(v) of this paragraph, in ex-
cess of similar transfers to such plant,
but not in excess of the pounds of skim
milk remaining in Class IT milk, if Class
IT utilization was requested by the op-
erator of such plant and the handler;
and

(fv) The pounds of skim milk In re-
celpts of milk by diversion from an other
order plant for which Class IT utilization
was requested by the receiving handler
and by the diverting handler under the
other order, but not fIn excess of the
pounds of skim milk remaining in Class
II milk;

(5) Subtract from the pounds of skim
milk remaining in each class, in series
beginning with Class II, the pounds of
skim milk in inventory of bulk fluid milk
products on hand at the beginning of
the month;

(6) Add to the remaining pounds of
skim milk in Class ITI milk the pounds
subtracted pursuant to subparagraph
Q) of this paragraph;

(7) (D Subtract from the pounds of
skim milk remaining in each class, pro
rata to the total pounds of skim milk re-
maining in each class in all pool plants of
the receiving handier, the pounds of
skim milk in receipts of fluld milk prod-
ucts from unregulated supply plants
that were not subtracted pursuant to
subparagraphs (3) (fv) or (4) ) or (iD
of this paragraph;

(i) Should such proration result in
the amount to be substracted from any
class exceeding the pounds of skim milk
remaining in such class in the pool plant
at which such skim milk was recelved,
the pounds of skim milk in such class
shall be Increased to the amount to be
subtracted and the pounds of skim milk
in the other class shall be decreased a
like amount, In such case the utiliza-
tion of skim milk at other pool plant(s)
of such handler shall be adjusted in the
reverse direction by an identical amount
in sequence beginning with the nearest
other pool plant of such handler at
which such adjustment can be made;

(8) Substract from the pounds of skim
milk remaining in each class the pounds
of skim milk in receipts of fluid milk
products in bulk from an other order
plant, In excess in each case of simflar
transfers to the same plant, that were
not substracted pursuant to subpara-
graphs (3)(v) or (4) (iii) of this para-

graph pursuant to the following
procedure:
» . » » -

Proposal No. 23, Section 1103.61 is re-
vised to read as follows:
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§1103.61 Plants subject to other Fed-
eral ers.

In the case of a handler in his ca-
pacity as the operator of a plant spec-
ified in paragraphs (a), (b), and (¢) of
this section the provisions of this part
shall not apply except as specified In
paragraphs (d) and (e):

(a) A plant meeting the requirements
of $1103.11¢(a) which also meets ‘the
pooling requirements of another Federal
order, and from which the BSecretary
determines a greater quantity of Class I
milk, except filled milk, s disposed of
during the month as route dispositions
in such other Federal order marketing
area than is disposed of as route dispos!-
tions In this marketing area; except
that if such plant was subject to all the
provislons of this part in the immedi-
ately preceding month, it shall continue
to be subject to all the provisions of this
part until the third consecutive month
in which a greater proportion of such
Class I disposition is made in such other
marketing area unless, notwithstanding
the provisions of this paragraph, it is
regulated under such other order;

(b) A plant meeting the requirements
of §1103.11¢(a) which also meets the
pooling requirements of another Fed-
eral order on the basis of distribution
in such other marketing area and from
which, the Secretary determines a
greater quantity of Class I milk, except
filled milk, is disposed of during the
month as route dispositions in this mar-
keting area than is so disposed of in
such other marketing area but which
plant is nevertheless, fully regulated
under such other Federal order; and

(¢) A plant meeting the requirements
of $1103.11(b) which =also meets the
pooling requirements of another Federal
order and from which greater qualifying
shipments are made during the month
to plants regulated under such other
order than are made to plants regulated
under this part except during the months
of February through August if such
plant retains automatic pooling status
under this part,

(d) Each handler operating a plant
described In paragraph (a), (b), or (©
of this section shall, with respect to total
receipts and utilization or disposition
of skim milk and butterfat at such
plant, report to the market administra-
tor at such time and in such manner as
the market administrator may require
(in lieu of reports pursuant to §§ 1103,30
and 1103.31) and allow verification of
such reports by the market admin-
istrator.

(¢) Each handler operating a plant
specified in paragraph (a) or (b) of this
section, If such plant is subject to the
classification and pricing provisions of
gnother order which provides for indi-
vidual handler pooling, shall pay to the
market administrator for the producer-
settlement fund on or before the 25th
day after the end of the month an
amount computed as follows:

(1) Determine the quantity of recon-
stituted skim milk in filled milk disposed
of on routes in the marketing area which
was allocated to Class I at such other
order plant. If reconstituted skim milk
in filled milk is disposed of from such
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plant on routes in marketing areas regu-
lated by two or more market pool orders,
the reconstituted skim milk assigned to
Class I shall be prorated according to
such disposition in each area; and

(2) Compute the value of the quantity
assigned in subparagraph (1) of this
paragraph to Class I disposition in this
area, at the Class I price under this part
applicable at the location of the other
order and subtract its value at the Class
II price.

Proposal No. 24. In §1103.62, para-
graphs (a) (1) (i) and (b) are revised to
read as follows:

£ 1103.62 Obligations of handler oper-
ating a partinlly regulated diwlrigl'l!-
ing plant.

(a) » . -

(1) (i) The obligation that would have
been computed pursuant to § 1103.70 at
such plant shall be determined as though
such plant were a pool plant, For pur-
poses of such computation, receipts at
such nonpool plant from a pool plant or
an other order plant shall be assigned
to the utilization at which classified at
the pool plant or other order plant and
transfers from such nonpool plant to
a pool plant or an other order plant shall
be classified as Class IT milk if allocated
to such class at the pool plant or other
order plant and be valued at the welghted
average price of the respective order if
so allocated to Class T milk, except that
reconstituted skim milk in filled milk
shall be valued at the Class II price.
There shall be included in the obligation
so computed a charge in the amount
specified in § 1103.70(e) and a credit in
the amount specified in § 1103.97(b) (2)
with respect to receipts from an unregu-
lated supply plant, except that the credit
for receipts of reconstituted skim milk
in filled milk shall be at the Class II
price, unless an obligation with respect
to such plant is computed as specified
below in this subparagraph; and

(b) An amount computed as follows:

(1) Determine the respective amounts
of skim milk and butterfat disposed of as
Class I milk route dispositions in the
marketing area;

(2) Deduct the respective amounts of
skim milk and butterfat received as Class
I milk at the partially regulated distrib-
uting plant from pool plants and other
order plants except that deducted under
a similar provision of another order is-
sued pursuant to the Act:

(3) Deduct the quantity of recon-
stituted skim milk in fluid milk products
disposed of on routes in the marketing
area;

(4) Combine the amounts of skim milk
and butterfat remaining Into one total
and determine the weighted average
butterfat content; and

(5) From the value of such milk at the
Class I price applicable at the location
of the nonpool plant, subtract its value
at the welghted average price applicable
at such location or the Class II price,
whichever is higher and add for the
quantity of reconstituted skim milk
specified In subparagraph (3) of this

paragraph its value computed at the
Class I price applicable at the location
of the nonpool plant less the value of
such skim milk at the Class II price.

Proposal No. 25. In §1103.70, para-
graphs (d) and (e) are revised to read
as follows:

§ 1103.70 Computation of the net pool
obligation of cach pool handler,

(d) Add an amount equal to the dif-
ference between the value at the Class I
price applicable at the pool plant and the
value at the Class IT price, with respect
to skim milk and butterfat in other
source milk subtracted from Class I pur-
suant to § 1103.46(a)(3) and the cor-
responding step of £ 1103.46(b), except
that for receipts of fluld milk products
assigned to Class I pursuant to § 1103.46
(a)(3) (iv) and (v) and the correspond-
ing steps of § 1103.46(b) the Class I price
shall be adjusted to the location of the
transferor plant; and

(e) Add an amount equal to the value
at the Class I price, adjusted for location
of the nearest nonpool plant(s) from
which an equivalent volume was re-
celved, with respect to skim milk and
butterfat subtracted from Class I pur-
suant to § 1103.46¢(a) (7) and the corre-
sponding step of §1103.46(b), but in no
event shall such adjustment result In a
Class I price lower than the Class II
price.

Proposal No. 26. Section 1103.96 is re-
vised to read as follows:

§ 1103.96 Producer-settlement fund.

The market administrator shall estab-
lish and maintain a separate fund known
as the “producer-settlement fund” into
which he shall deposit all applicable pay-
ments made by handlers pursuant to
88 1103.61, 1103.62, 1103.93(a), 59d
1103.97, and out of which he shall make
all applicable payments pursuant o
§§1103.03(b) and 1103.98: Provided,
That any payments due to any handler
shall be offset by any payments due from
such handler,

Proposal No. 27. In § 1103.100, para-
graphs (a) and (d) are revised to read
as follows:

§£1103.100 Termination of obligations.

(a) The obligation of any handler o
pay money required to be paid under L})e
terms of this part shall, except as pro-
vided in paragraphs (b) and (c) of this
section, terminate 2 years after the last
day of the calendar month during which
the market administrator receives the
handler's utilization report on the skim
milk and butterfat involved in such obli-
gation unless within such 2-year P““l
the market administrator notifies the
handler in writing that such money is
due and payable, Service of such noﬂ;‘i
shall be complete upon mailing o U 2
handler's last known address, and
shall contain but need not be limited 10,
the following information: .

(1) The amount of the obligation:

(2) The month(s) during which _N:;
skim milk and butterfat, with resp'-‘cl" b
which the obligation exists, were rece v
or handled; and
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(3) If the obligation is payable to one
or more producers or to an association of
producers, the name of such producer(s)
or association of such producers, or if
the obligation is payable fo the market
administrator, the account for which it
Is to be pald,

» » » » »

(d) Any obligation on the part of the
market administrator to pay a handler
any money which such handler claims to
be due him under the terms of this part
ghall terminate 2 years after the end of
the calendar month during which the
skim milk and butterfat involved in the
claim were received if an under payment
is claimed, or 2 years after the end of the
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calendar month during which the pay-
ment (including deduction or set-off by
the market administrator) was made by
the handler if a refund on such pay-
ment is claimed, unless such handler,
within the applicable period of time flles,
pursuant to section 8c(15) (A) of the Act,
a petition claiming such money.
Proposed by the Dairy Division, Con-
sumer and Marketing Service:
Proposal No. 28. Make such changes as
may be necessary to make the entire
marketing agreements and the orders
conform with any amendments thereto
that may result from this hearing.
Coples of this notice of hearing and
the order may be procured from the
Market Administrators, E. Hickman
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Greene, 11 Corporate Square, Room 200,
Post Office Box 49025, Atlanta, Ga.
30329; Cleo C. Taylor, 322 North Mart
Plaza, Post Office Box 9747, Northside
Station, Jackson, Miss, 39206, or from
the Hearing Clerk, Room 112-A, Admin-
istration Bulilding, U.S. Department of
Agriculture, Washington, D.C. 20250 or
may be there inspected.

Signed at Washington, D.C. on Decem-
ber 23, 1969,

Jonx C. BLuwn,
Deputy Administrator,
Regulatory Programs.

[F.R. Doc. 60-15393; Filed, Dec, 20, 1069;
8:47 am.)
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DEPARTMENT OF THE TREASURY

Fiscal Service
|Dept. Cire. 570, 1969 Rev, Supp. No, 11]

BIRMINGHAM FIRE INSURANCE
COMPANY OF PENNSYLVANIA

Termination of Authority To Qualify as
Surety on Federal Bonds

Notice is hereby given that the Certif-
leate of Authority issued by the Secre-
tary of the Treasury to the Birmingham
¥Fire Insurance Company of Pennsyl-
vania, New York, New York, under sec-
tions 6 to 13 of Title 6 of the United
States Code, to qualify as an acceptable
surety on recognizances, stipulations,
bonds and undertakings permitted or
required by the laws of the United States,
{5 hereby terminated.

Bond-approving officers of the Gov-
ernment should, In instances where such
action is necessary, secure new bonds
with acceptable sureties in lieu of bonds
executed by the Birmingham Fire Insur-
ance Company of Pennsylvania,

Dated: December 22, 1960,

[sEAL] Jorx K. CARLOCK,
Fiscal Assistant Secretary.
[PR. Doo. 69-15377; Piled, Dec, 29, 1989;
8:46 am.]

[Dept. Ciro. 570, 1969 Rev, Supp. No. 12]

WESTERN PACIFIC INSURANCE
COMPANY

Termination of Authority To Qualify as
Surety on Federal Bonds

Notice {5 hereby given that the Certif-
fcate of Authority issued by the Secre-
tary of the Treasury to the Western
Pacific Insurance Company, Seattle,
Washington, under sections 6 to 13 of
Title 6 of the United States Code to
qualify as sole surety on recognizances,
stipulations, bonds, and undertakings
permitted or required by the laws of the
United States, is hereby terminated be-
cause of its liquidation on September 19,
1969.

American States Insurance Company,
an Indiana corporation, holds a Certifi-
cate of Authority from the Secretary of
the Treasury as an acceptable surety
on bonds in favor of the United States.
Pursuant to a reinsurance and assump-
tion agreement, effective 11:59 p.m.,
November 30, 1968, American States In-
surance Company, Indianapolis, Indiana,
assumed and reinsured all lability and
policies of insurance and reinsurance
then outstanding or thereafter issued in
the name of the Western Pacific Insur-
ance Company,

The Treasury has obtained from Amer-
lean States Insurance Company a sepa-
rate indemnifying agreement dated
December 9, 1969, whereby American

Notices

States Insurance Company has assumed
the liability for any losses and claims
that have arisen or may arise under or
in connection with any bond, under-
taking, or other form of obligation en-
tered Into or assumed by the Westemn
Pacific Insurance Company on or before
November 30, 1968, or in its name at any
time thereafter, In which the United
States has or may have an Interest,
direct or indirect. A copy of that agree-
ment is on file in the Treasury Depart-
ment, Bureau of Accounts, Audit Staff,
Washington, D.C. 20226,

No action need be taken by bond-
approving officers, by reason of the liqui-
dation and the terms of the reinsurance
and assumption agreement referred to
herein, with respect to any bond or other
obligations in favor of the United States,
or in which the United States has an in-
terest, direct or indirect, issued on or
before November 30, 1968, or thereafter,
by Western Pacific Insurance Company
pursuant to the Certificate of Authority
issued to the Company by the Secretary
of the Treasury.

Dated: December 22, 1969,

[sEaL) JoHN K. CARLOCKE,
Fiscal Assistant Secretary.

[F.R. Doc. G0-15378; Filed, Dec. 20, 1069;
8:40 aun.)

Internal Revenue Service
CLARENCE CLAYTON POPPERT
Notice of Granting of Relief

Notice Is hereby given that Clarence
Clayton Poppert of Albany, Oreg., has
applied for rellef from disabilities im-
posed by Federal laws with respect to the
acquisition, recelpt, transfer, shipment,
or possession of firearms incurred by
reason of his conviction on June 28, 1929,
in the District Court of Hall County,
Nebr.,, of a crime punishable by im-
prisonment for a term exceeding 1 year,
Unless relief is granted, it will be unlaw-
ful for Clarence C. Poppert because of
such conviction, to ship, transport, or
recelve in Interstate or foreign commerce
any firearm or ammunition, and he would
be ineligible for a license under chapter
44, title 18, United States Code as a fire-
arms or ammunition importer, manufac-
turer, dealer or collector. In addition,
under title VII of the Omnibus Crime
Control and Safe Streets Act of 1968, as
amended (82 Stat. 236; 18 US.C., Appen-
dix), because of such conviction, it would
be unlawful for Clarence C. Poppert to
receive, possess, or transport in commerce
or affecting commerce, any firearm,

Notice is hereby given that I have con-
sldgred Clarence C, Poppert’s application
and:

(1) I have found that the conviction
was made upon a charge which did not
involve the use of a firearm or other
weapon or a violation of chapter 44, title

18, United States Code, or of the National
Firearms Act; and

(2) It has been established to my satis-
faction that the circumstances regarding
the conviction and the applicant’s record
and reputation are such that the appli-
cant will not be likely to act in a manner
dangerous to public safety, and that the
granting of the relief would not be con-
trary to the public interest,

Therefore, pursuant to the authority
vested In the Secretary of the Treasury
by section 925(¢), title 18, United States
Code and delegated to me by 26 CFR
178.144, it is ordered that Clarence C.
Poppert be, and he hereby is, granted
relief from any and all disabilities im-
posed by Federal laws with respect to the
acquisition, receipt, transfer, shipment,
or possession of firearms and incurred
by reason of the conviction hereinabove
described.

Signed at Washington, D.C., this 5th
day of December 1969,

[sEAL] RaxpoLrH W. THROWER,
Commissioner of Internal Revenue,

[F.R, Doc. 60-15379; Filed, Dec. 20, 1909
8:46 a.m.]

WILLIAM RICHARD ZIGMONT
Notice of Granting of Relief

Notice is hereby given that Mr, Willlam
Richard Zigmont, Box 54, North Kings-
ville, Ohio 44068, has applied for relief
from disabilities imposed by Federal laws
with respect to the acquisition, receipt,
transfer, shipment, or possession of fire-
arms incurred by reason of his convic-
tion on April 29, 1963, in the Court 'o!
Common Pleas, Ashtabula County, Ohio,
of a crime punishable by imprisonment
for a term exceeding 1 year. Unless relief
is granted, it will be unlawful for William
Richard Zigmont, because of such convic-
tion, to ship, transport, or receive in
interstate or foreign commerce any fire-
arm or ammunition, and he would be
ineligible for a llicense under chapter &4,
title 18, United States Code as a firearms
or ammunition importer, manufactures,
dealer or collector. In addition, under
title VII of the Omnibus Crime Control
and Safe Streets Act of 1968, as amended
(82 Stat, 236; 18 US.C,, Appcndbc:. bc:
cause of such conviction, it would bt
unlawful for William Richard Zigmont
to receive, possess, or transport in com-
merce or affecting commerce, any fire-
arm.

Notice is hereby given that I have con®
sidered William Richard Zigmonis
application and:

(1) I have found that the conviction
was made upon a charge which did not
involve the use of a firearm or othe
weapon or a violation of chapter 44, t“-‘ﬁ
18, United States Code, or of the Nationa
Firearms Act; and ¢

(2) It has been established to my 56:”
isfaction that the circumstances rt‘imft,s
ing the conviction and the applical
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record and reputation are such that the
applicant will not be likely to act in a
manner dangerous to public safety, and
that the granting of the relief would not
be contrary to the public interest.,

Therefore, pursuant to the authority
vested in the Secretary of the Treasury
by section 925(¢), title 18, United States
Code and delegated to me by 26 CFR
178.144, it is ordered that William
Richard Zigmont be, and he hereby is,
granted relief from any and all disabili-
ties imposed by Federal laws with respect
to the acquisition, receipt, transfer, ship-
ment, or possession of firearms and in-
curred by reason of the conviction
hereinabove described.

Signed at Washington, D.C,, this 22d
day of December 1969.

[smAL} RanpoLrr W. THROWER,
Commissioner of Internal Revenue.

[FR. Doc. 00-16380; Piled, Dec. 20, 1009;
8:46 am.)

DEPARTMENT OF THE INTERIOR

Geological Survey
[Coal Land Classification Order Alaska No 4]

ALASKA

Coal Land Classification

Pursuant to authority under the Act
of March 3, 1879 (20 Stat, 394; 43 US.C.
31), and as delegated to me by Depart-
mental Order 2563, May 2, 1950, under
guthority of Reorganization Plan No. 8 of
1950 (64 Stat. 1262), the following de-
scribed lands, insofar as title thereto re-
mains in the United States, are hereby
classified as shown:

UMIAT MERIDIAN, ALASKA
COAL LANDS

B 44 W, unsurveyed,

Bec, 4, S1.8WI4;

Bec. 5, 8141

Secs, 6 to0 9, Inclusive;

Bec. 10, 51, NW 14, 81

Bec. 14, WILNW14, SWY,, SWILSELY;

l?m:. 15 to 22, Inclusive;

&g\ﬁ. NWILNE, NW4, NI SWIY, SWi4
N

Sec. 27, WIS NEL, , NWi4:

Sec, 28, N1, N1LSW14, SEA,:

Sees. 29 and 30:

Sec. 31, SI.NBI,, 814:

Seq, 32, W NWI,, WiLSWi,.

The area described aggregates about

11.3853 acres, more or less, of which all
are classifled as coal lands,

Dateq: December 17, 1069,

FrANK E. CLARKE,
Acting Director.

U9-15306; Plled, Dec, 29, 1969;
8:45 aum.)

PR Doe

Coal Land Classification Order Colorado
No, 128)

COLORADO
Coal Land Classification

mf;uﬁsuant to authority under the Act
' March 3, 1879 (20 Stat. 394; 43 US.C.

NOTICES

31), and as delegated to me by Depart-
mental Order 2563, May 2, 1950, under
authority of Reorganization Plan No. 3 of
1950 (64 Stat, 1262), the following de-
scribed lands, insofar as title thereto re-
mains in the United States, are hereby
classified as shown:

SixTi PraNciran Mextniax, CoLonavo
COAL LANDS

T.I68,R.63W,,
Sec. 0, lots 3 tw 7, inclusive, SENWI,,
E4SWY;
Sec. 7,10tz 1 to 4, Inclusive, Ea Wi
Sec. 18,10t 1, EYS NW 4.
T.1I65,.R.63 W,
Secs. 1 to 10, Inclusive;
Sec. 11, NY,, SWig, N SENY;
Sec. 12, N, NEYSWI;, N BEY, SEY
SEY;
Sec. 15, NYUNEY, SWYNEY, WK, Wi
SEY:
Secs. 16 to 18, Inclusive;
Sec. 19, NEY, NEYLNWY, NEI,SELL:
Bec. 20, N1, NILBWI, SENSW;, SEY;
Sec. 21, N1, SWi{ N SEL , SWISEY,;
Beo. 22, NI, NE, , SWI{NEY, NW, NWi
SWi4;
28, NELNWL,.
T.148 R 64 W,
Secs. 1 to 3, inclusive;
Sec. 4, lots 1 to 4, Inclusive, 84 NEY,, SEY
NW, EMSWY, SEY;
Sec, 0, Bi4;

g

¢
:
2
g
&
g
:
o

16 -
21, Bl

to 27, Inclusive;
28

60,
.28, NE1; . EYSW1, SEX;
82N
.8

]
e

EREEEE)

yNEL, EXNWI, 84
to 36, inclusive,
T.I58 . R. 64 W,,
to 4, Inclusive;
lots 1 to 4, Inclusive, SEYNEY,, E!4

1

22

2, NELSEY 8L 8EY;
3

34

§

57

.9, NEY , NELNWI,, NEYSEY:
10, N5, N4 SWI , SELSW, SEY,;
. 11 and 12;
. 18, N2 NEY, , SEi{ NEY;
Bec. 14, NILNW I ;

g8

3

Prior classification of the following lands as
nonooal lands is hereby revoked and the lands
are reclassified as coal lands:

T.16 8, R. 63 W.,
Sec. 20, SW,8W1;
Sec. 28, NWI,NW,.

NONCOAL LANDS

T.I58, R.62W,,
Sec. 18, 10t5 2 to 4, Inclusive, B 8WI4;
Sec. 19, lots 1 to 4, Inclusive, B}, Wi, !
Sec, 30, 1ots 1 to 4, Inclusive, BIL W14,
TS . R G3W,
Sec. 11, SKLBEY;
Sec. 13, WiLSWiL SESWIL , SWSEY:
Secs. 13 and 14;
Sec. 15, SELNEY,, BLBEY:
Bec, 19, lots 1, 2, and 8, SEY,NWI,, NE14
8SW14, NWI,SEY;
Sec. 21, SR SE,:
Sec. 22, SEYNEY,
8B4
23:
24, N5, 8Wi, NLBELY, SWISEY:
26, N N14:
AT, NN
.28, NYLNEY,,
T.I685,R. 64 W,,
.5, SWILNEY, SILNWL , WIS SEY,;
Sec. 9, WILNWY, BELNWY, WILSEY,
SEYSEY;

NELBWI, S8WY,

$EEEE

3
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Sac. 10, SWSWIL;

Sec. 13, SWILNEY , Wik, SEL;
Sec. 14, NEY, B1.NW 1, 845,
Sec. 15, 81, NEY, , NW1;

Sec. 24, N%.

The area described aggregates 38,652
acres, more or less, of which about 31,748
acres are classified coal lands; about 80
acres which were formerly classified non-
coal lands, are reclassified coal lands;
and about 6,824 acres are classified non-
coal lands.

Dated: December 18, 1969,

FRANK E. CLARKE,
Acting Director.

IF.R. Doc. 69-16367; Plled, Dec. 29, 1069;
8:45 nm.)

. DEPARTMENT OF COMMERCE

Business and Defense Services
Administration

UNIVERSITY OF CALIFORNIA ET AL.

Notice of Applications for Duty-Free
Entry of Scientific Articles

The following are notices of the re-
ceipt of applications for duty-free entry
of scientific articles pursuant to section
6(c) of the Educational, Scientific, and
Cultural Materials Importation Act of
1966 (Public Law 89-851; 80 Stat. 897).
Interested persons may present their
views with respect to the question of
whether an instrument or apparatus of
equivalent scientific value for the pur-
poses for which the article is intended
to be used is being manufactured in the
United States. Such comments must be
filed In triplicate with the Director,
Scientific Instrument Evaluation Divi-
slon, Business and Defense Services Ad-
ministration, Washington, D.C. 20230,
within 20 calendar days after date on
which this notice of application Is pub-
lished in the FEDERAL REGISTER.

Amended regulations issued under
cited Act, as published in the October 14,
1969, Issue of the Feperal RxcIsTem,
prescribe the requirements applicable to
comments.

A copy of each application is on file,
and may be examined during ordinary
Commerce Department business hours
at the Scientific Instrument Evaluation
Division, Department of Commerce,
Washington, D.C.

Docket No. 70-00283-33-46040. Ap-

plicant: Unlversity of California, 405
Hilgard Avenue, Los Angeles, Calif.
90024. Article: Electron microscope,

Model Elmiskop 101. Manufacturer: Sie-
mens AG, West Germany, Intended use
of article: The article will be used in
ultrastructural studies of the purity of
biochemical ultracentrifuge samples:
animal studies of human autopsy and
biopsy specimens, particularly of muscle,
nerve, and brain from patients with a
variety of neurological diseases. Appli-
cation received by Commissioner of Cus-
toms: October 28, 1969,

Docket No. 70-00285-61-77030. Ap-
plicant: Cornell University, Bradfield
Hall, Ithaca, N.Y. 14850. Article: NMR
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spectrometer, Model JINM-MH-60-11,
Manufacturer: Japan Eleetron Optics
Laboratory Co., Ltd., Japan. Intended use
of article: The article will be used by
students and faculty and instructional
purposes snd for routine analysis for
determining structure of unknown sam-
ples. Faculty research programs include
a study of the structure of isomeric mu-
conic acids and the development of anal-
ysis of hydrocarbon type (degree of sat-
uration/unsaturation) in leaf waxes and
seed oils. Application received by Com-
missioner of Customs: October 28, 1969,

Docket No. T0-00286-01-07500. Appli-
cant: State University of New York at
Binghamton, Vestal Parkway East,
Binghamton, N.Y. 13901. Article: Preci-
sion calorimetry system. Manufacturer:
LKB Produkter AB, Sweden. Intended
use of article: The article will be used
In graduate student research concern-
ing interactions important in the dena-
turation of proteins by electrolytes. The
thermodynamic properties of small or-
ganic molecules such as amides in water
solution and in salt solution will be stud-
fed, Faculty projects include the meas-
urement of the heats of formation of
transition metal complexes in solution
and the measurement of the enthalples
associated with ion-exchange processes.
Application recelved by Commissioner
of Customs: October 29, 1969.

Docket No. 70-00280-33-46040. Appli-
cant: University of Utah, Purchasing
Department, Building 40, Salt Lake City,
Utah 84112. Article: Electron microscope,
Model Elmiskop 101, Manufacturer:
Siemens AG, West Germany. Intended
use of article; The article will be used
in a study of the structure of chromo-
somes and the mitotic apparatus from
tissue culture cells which is being made
in an attempt to determine the way in
which the mitote apparatus functions in
chromosome movement. Also the form
and structure of DNA molecules from
mitochondria, chloroplasts and the
chromosomes of higher organisms will
be studied. Application recelved by
Commissioner of Customs: October 27,
1969,

Docket No. 70-00283-00-80000. Appli-
cant: Stamford Museum and Nature
Center, Inc., Scofleldtown Road, Stam-
ford, Conn. 06903, Article: Ground lens
blank. Manufacturer: Jena Glaswerk
Schott and Gen., West Germany. In-
tended use of article: The article will
become part of an existing telescope used
for astronomical education and research.
Application received by Commissioner
of Customs: October 30, 1969.

Docket No. 70-00201-65-42900, Appli-
cant: University of Minnesota, Mines
Experiment Station, Minneapolis, Minn,
55455. Article: Magnetization analyzer,
Satmagan model. Manufacturer: Outlo-
kumpu Oy Research Laboratory, Fin-
land. Intended use of article: The
necuracy of the article will be compared
with the accuracy of the more standard
Davls tube method of analysis in fron
ore studies. Application received by
Commissioner of Customs: October 30,
1969.

NOTICES

Docket No. 70-00292-00-46040. The
University of Chiecago, 5801 South Ellis
Avenue, Chicago, Ill. 60637. Article:
Object cooling device, Manufacturer:
Siemens, Inc., West Germany. Intended
use of article: The article is an accessory
for an existing electron microscope and
will be used for experimentation with
biological specimens and extraterrestrial
material. Application received by Com-
missioner of Customs: October 31, 1969.

Docket No. 70-00295-33-46040, Appli-
cant; University of Washington, School
of Medicine, Division of Gastroenter-
ology, Seattle, Wash., 98105. Article:
Electron microscope, Model EMGB. Man-
ufacturer: Associated Electrical Indus-
tries, Ltd., United Kingdom. Intended
use ‘of article: The article will be used
for faculty members research and for
the education of graduate students, Re-
search in four areas are currently being
conducted: Studies of white blood cell
phagocytosis of bacteria and viruses,
studies of xanthomas of the skin, studies
in the structure and function of the small
bowel, and studies in pathological ma-
terial where the intestinal tissue has
been damaged by radiation or infection.
Application received by Commissioner of
Customs: November 6, 1969,

Docket No. 70-00296-65-44700. Appli-
cant: University of California, Material
Science & Engineering Department,
382 Hearst Mining Bullding, Berkeley,
Calif, 94720. Article: Area-meter. Manu-
factured: Strohlein & Co., Fabrik Chem-
jcal Apparate, West Germany. Intended
use of article: The article will be used for
rapld measurement of the surface area
of particulate assemblies. Application
received by Commissioner of Customs:
November 6, 1969,

Docket No. 7T0-00297-33-46040. Appli-
cant: Johns Hopkins University, School
of Medicine, 725 North Wolfe Street,
Baltimore, Md. 21205, Article: Electron
microgcope, JEM-100B. Manufacturer:
Japan Electron Optics Laboratory Co.,
Ltd., Japan, Intended use of article: The
article will be used for biological and
medical applications, Projects under
study include synapse mapping In
nervous tissue, corneal and retinal
pathology, corneal stromal and collagen
subunit structure, synaptic vesicle and
synaptic membrane fine structure and
Golgi (silver) impregnated cell struc-
ture, Application received by Commis-
sloner of Customs: November 6, 1969.

Docket No. T0-00302-99-46040. Appli-
cant: Northeastern University, 360
Hintington Avenue, Boston, Mass. 02115,
Article: Electron microscope, Model
EMOA. Manufacturer: Carl Zeiss Inc.,
West Germany. Intended use of article:
The article will be used for teaching pur-
poses and as & transitional Instrument
to bridge the gap between light micros-
copy and electron microscopy. The
courses which are offered to graduate
students and the academic community
using electron microscopy as a research
method will enable them to produce
quality electron micrographs, Several
research programs are also planned.
Application received by Commissioner of
Customs: November 10, 1969,

Docket No. 70-00303-33-46040. Appli-
cant: University of Illinois at Chicago
Circle, Purchasing Division, Post Office
Box 4348, Chicago, IIl. 60680, Article:
Electron microscope, Model HS-8-2.
Intended use of article: The article will
be used in courses in biological ultra-
structure and instrumentation in cell
and tissue study for advanced under-
graduate and graduate students. Re-
search projects under study concern the
cytology of the Vitellogenic stages of
cogensiz in Drosophila melanogaster
and the ultrastructure of salivary glands
in primitive insects. Application received
by Commissioner of Customs: Novem-
ber 10, 1969.

Docket No. T0-00307-33-77040. Appll-
cant: The University of Texas, South-
western Medical School, 5323 Harry
Hines Boulevard, Dallas, Tex. 75235
Article: Mass spectrometer, resplratory
M-3. Manufacturer: Varlan Associates,
West Germany. Intended use of article:
The article will be used for measuring
four different respired gases simuliane-
ously in persons at rest or running on
a treadmill so that oxygen consumption
and cardiac output can be monitored
continuously on these persons without
the necessity of introducing catheters
into the veins or arteries. Application
recelved by Commissioner of Customs:
November 10, 1969,

Docket No. 70-00308-01-10100. Appli-
cant: Seripps Clinic and Research Foun-
dation, 476 Prospect Street, La Jolla,
Callf. 92037. Article: Temperature jump
apparatus. Manufacturer: Messanlagen
Studiengesellschaft M.B.H., West Ger-
many. Intended use of article: The arli-
cle will be used to study very fast
macromolecular reactions, occurring in
the mlcrosecond range. Application re-
ceived by Commissioner of Customs: No-
vember 10, 1969,

Docket No. 70-00309-01-30500, Appll-
cant: University of California, Sanis
Barbara, Santa Barbara, Calif, 93106,
Article: Twelve-inch electromagnel.
Manufacturer: Bruker—Physik AG.
West Germany. Intended use of article:
The article will be used in conjunction
with other Instrumentation for education
and graduate research In pulsed NMR
spectrometry. These include high-resoli-
tion Fourier transform spectroscopy with
hydrogen, fluorine, phosphorous and ¢ar-
bon nuclel, studies of nuclear relaxation
in complex spin systems, the investga“
tion of molecular diffusion in solution
and other related experiments. Applica~
tion received by Commissioner of Cus
toms: November 12, 1969.

Docket No. 70-00310-01-77030. Appli-
cant: University of California, Santd
Barbara, Santa Barbara, Calif. 93106.
Article: Pulsed nuclear magnetic reso-
nance spectrometer, Mode] B-KR-3215.
Manufacturer: Bruker—Physik AG.
West Germany. Intended use of articie:
The article will be used for education and
graduate research In pulsed NMR spec
trometry. These include high-resolution
Fourler transform spectroscopy Wit
hydrogen, fluorine, phosphorus and car-
bon nuelei, studies of nuclear relsxntw:
in complex spin systems, the mmugauod
of molecular diffusion in solution an
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experiments with molecules in the solid
stale, ns well as experiments with bio-
Jogical tissues, Application received by
Commissioner of Customs: November 12,
1969,

Docket, No, 70-00311-90-46040. Appli-
¢ant: The University of Michigan, De-
partment of Zoology, Ann Arbor, Mich.
48104. Article: Electron microscope
Model EM 8S, Manufacturer: Carl Zelss,
Inc., West Germany, Intended use of
article: The article will be used for begin-
ning trainees in a program of training
In electron microscopy of biological ma-
terials, Specimens will include thin sec-
tions, replicas and shadowed suspensions
of cell particulates. The students include
upperciass undergraduates and graduate
students from various university depart-
ments, Application received by Commis-
sloner of Customs: November 12, 1969,

Docket No. T0-00312-65-58100. Appli-
cant; University of California, Material
Sclence and Engineering Department,
382Hearst Mining Bullding, Berkeley,
Calif, 94720, Article: Permaran, Manu-
facturer: Outokumpu Oy Research Lab.,
Finland. Intended use of article: The
articie will be used to determine the spe-
cific surface of particulate materials, like
ore concentrates and ground powders.
Application received by Commissioner of
Customs: November 12, 1069.

Docket No. 70-00313-33-46040. Appli-
tant: University of Illinois at Chicago
Circle, Purchasing Division, Post Office
Box 4348, Chicago, Ill. 60680. Article:
Electron microscope, Model HU-125E.
Manufacturer: Hitachi, Ltd., Japan. In-
tended use of article: The article will
be used primarily in biological ultrastruc-
tural research, Principal projects con-
tern ultrastructural studies on ovarian
maturation in Drosophila and the ultra-
structure of the microtubular network in
the gut of several parasites. Application
received by Commissioner of Customs:
November 12, 1969.

Docket No. 70-00314-01-42900. Appli-
tani: Yale University, Purchasing Divi-
slon, 20 Ashmun Street, New Haven,
Conn. 06520, Article: Superconductive
mignet system. Manufacturer: Oxford
Instrument Corp., United Kingdom. In-
lended use of article: The article will be
Used in conjunction with an existing
Mossbauer spectrometer, for research on
magnetic hyperfine Interactions in Crys=
Wls. Application received by Commis-
sloner of Customs: November 12, 1969.

Docket No. 70-00315-33-90000. Appli-
fant: University of Oregon, Institute of
Molecular Blology, Eugene, Oreg. 97403.
Amgle: X-ray diffraction unit, Model
Cx-6, Manufacturer: Elliot Electronic
Tubes Ltd., United Kingdom. Intended
use of article: The article will be used for
esearch and teaching and for X-ray
diffraction studies of protein erystals,
Large biological molecules will be studied.
ﬁfl_ advanced level course to be given is
“ted “X-ray Crystallography.” Studies
ire commencing on immunoglobulins and
€% high speed methods of data collec-
ton for large molecules are being devel-
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oped, Application recelved by Commis-
sloner of Customs: November 12, 1969.

Docket No. 70-00316-58-46070. Appli-
cant: Woods Hole Oceanographic Insti-
tution, Woods Hole, Mass. 02543, Article:
Scanning electron microscope with TV
scan, Models JSM-U3 and JSM-V3-TVS.
Manufacturer; Japan Electron Optics
Laboratory Co., Japan. Intended use of
article: The article will be used for the
following studles; surficial morphology
and Internal of microfossils, surficial
morphology and internal structure of
various small invertebrate groups, inves-
tigations of the chemical mechanism of
penetration of calcareous substrates by
organism, investigations on the petrology
of carbonates and Investigations on the
nature of the attachment of marine bac-
teria to particulate matter, Application
received by Commissioner of Customs:
November 12, 1969.

Docket No, 70-00320-00-46040, Appli-
cant: Unlversity of Missouri—Rolla,
General Services Building, Purchasing
Department, Rolla, Mo. 65401. Artlcle:
Accessory: Tilting-heating device, Model
HEK-2B. Intended use of article: The
article will be used for an existing elec-
tron miscroscope for the education and
training of students in the use of micro-
scopic techniques and for research.
Application received by Commissioner of
Customs: November 17, 1969.

Docket No. 70-00321-33-46040. Appli-
cant: University of California, San Fran-
clsco Medical Center, Purchasing
Department, 1438 South 10th, Richmond,
Calif. 04804, Article: Electron Micro-
scope, Mode! Elmiskop 101. Manufac-
turer: Siemens, West Germany. In-
tended use of article: The article will
be used for research purposes. Re-
search will concern the study of re-
lationship and interaction between the
different tissues during the embroyo-
nogenesis; the study of {isolated
molecules; and a study defining overall
and subunit structure of proteins., Appli-
cation recefved by Commissioner of Cus-
toms: November 18, 1869,

Docket No. 70-00322-88-71200. Appli-
cant: University of California, Santa
Barbara, Santa Barbara, Calif. 93108. Ar-
ticle: Helium dilution refrigerator,
Model Mark III “Harwell.” Manufac-
turer: Oxford Instrument Co., Ltd.,
United Kingdom, Intended use of article:
The article will be used for graduate in-
struction and thesis research involving
the properties of matter at extremely low
temperatures. Current projects include
nuclear magnetic resonance and Moss-
bauer spectroscopy studies in fine par-
ticles and magnetic materials. Applica-
tion received by Commissioner of
Customs: November 18, 1969.

CHARLEY M, DENTON,
Assistant Administrator for In-
dustry Operations, Business
and Defense Services Admin-
istration.

[F.R. Doc. 060-15363; Filed, Dec. 29, 1969;
8:45 am.|
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Maritime Administration

NATIONAL SHAWMUT BANK OF
BOSTON

Notice of Approval of Applicant as
Trustee

Notice is hereby given that the Na-
tional Shawmut Bank of Boston, a na-
tional banking association organized and
existing under the laws of the United
States of America, with offices at 40
Water Street, Boston, Mass, has been
approved as a trustee pursuant to Pub-
lic Law 89-346 and 46 CFR 22121~
221.30.

Dated: December 22, 1969.

R. G, KrInen,
Acting Chief,
Office of Ship Operations.
|F.R. Doc. 69-15382; Filed, Dec. 20, 1969;
8:46 am.|

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
GLAND-O-LAC CO.

Notice of Withdrawal of Petition for
Food Additive Cyproxyquine

Pursuant to provisions of the Federal
Food, Drug, and Cosmetic Act (sec.
409(b), 72 Stat. 1786; 21 US.C. 348(h)),
the following notice is {ssued:

In accordance with §121.52 With-
drawal of petitions without prejudice of
the procedural food additive reguiations
(21 CFR 12152), E. R. Squibb & Sons,
Inc., Three Bridges, N.J, 08887, has with-
drawn its petition (40-000V), notice of
which was published in the Fepeaawu
RecisTer of August 20, 1968 (33 F.R.
11788) , proposing that the food additive
regulations (21 CFR Part 121, Subpart
C) be amended to provide for the safe
use of cyproxyquine (ethyl 6,7-bis(eyclo-
propylmethoxy) -4-hydroxy - 3 - quino-
linecarboxylate) in feed for broller
chickens as an aid in the prevention of
coccldiosis.

The petition was filed by the Gland-O-
Lac Co., Division of CIBA Corp,, Omaha,
Nebr, 68101, and the rights to the peti-
tion were subsequently transferred to
E. R, Squibb & Sons, Inc,

Dated: December 16, 1969.

R. E. DuGGaAN,
Acting Assoclate Commissioner
Jor Compliance.

[P.R. Doc. 68-15364: Flled, Dec, 20, 1060;
8:45 nm.)

SHELL CHEMICAL CO.
Notice of Filing of Petition Regarding
Pesticide Chemicals

Pursuant to provisions of the Federal
Food, Drug, and Cosmetic Act (sec.‘
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408(a) (1), 68 Stat, 512; 21 USLC. 346a
(d) (1)), notice is given that a petition
(PP OFO0912) has been filed by Shell
Chemical Co., Division of Shell Oil Co.,
1700 K Street NW, Washington, D.C.
20006, proposing the establishment of
tolerances (21 CFR Part 120) for resi-
dues of the insecticide dimethyl phos-
phate of 3-hydroxy-N-methyl-cis-cro-
tonamide in or on the raw agricultural
commodities potatoes and sugarcane at
0.1 part per million.

The analytical method proposed in the
petition for determining residues of the
insecticide is a gas-liquid chromato-
graphic procedure using a phosphorus-
sensitive thermionic-emission detector.

Dated: December 16, 1969.

R. E. DUGGAN,
Acting Associgte Commissioner
Jor Compliance.

[PR. Doc, 60-15365; Filed, Dec. 29, 1960
8:45 am.)

DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

ASSISTANT SECRETARY FOR METRO-
POLITAN DEVELOPMENT

Order of Succession To Act as Secretary
of Housing and Urban Development

During any period when, by reason of
absence, disability, or vacancy in office,
neither the Secretary of Housing and
Urban Development nor the Under Sec-
retary is available to exercise the powers
or perform the duties of the office of
the Secretary, the order of succession to
act as Secretary of Housing and Urban
Development shall be as follows:

1. Assistant Secretary for
politan Development.

2. General Counsel,

3. Assistant Secretary for Mortgage
Credit and Federal Housing Commis-
sloner.

4. Assistant Secretary for Renewal and
Housing Assistance.

5. Assistant Secretary for Model Citles
and Govermental Relations,

6. Assistant Secretary for Equal Op-
portunity.

7. Assistant Secreiary for Research
and Technology.

The Assistant Secretary for Adminis-
tration is authorized to exercise the
power and authority of the Secretary
during any period when, by reason of
absence, disability, or vacancy in office,
none of the officers named above is avail-
able to exercise the powers or perform
the duties of the office of the Secretary.

(Executive Order 11274 of Mar, 30, 1066, 51
FR, 6243, Apr. 1, 1006; sec, 7(d) of Depart-
ment of HUD Act, 42 US.C, 3535(d))

Effective date: This order is effective
as of December 23, 1968,

Grorce ROMKEY,
Secretary of Housing and
Urban Development,

[FR Doc. 00-15394, Filed, Dec, 20, 1069;
8:47 am.)

Metro-

NOTICES

FEDERAL COMMUNICATIONS
COMMISSION

[Report 471]

COMMON CARRIER SERVICES
INFORMATION *

Domestic Public Radio Services
Applications Accepted for Filing *

Pursuant to §§ 1.227(b)(3) and 21.26
(b) of the Commission’s rules, an appli-
cation, in order to be considered with
any domestic public radio services ap-
plication appearing on the attached list,
must be substantially complete and
tendered for filing by whichever date is
earlier: (a) The close of business 1 busi-
ness day preceding the day on which the
Commission takes action on the pre-

L All applications lasted in the appendix nre
subject to further consideration and review
and may be returned and/or dismissed if
not found to be In accordance with the
Commission's rules, regulations and other
requirements,

#The above alternative cutoff rules apply
to those applications listed in the appendix
as having been accepted In Domestic Publio
Land Mobile Radio, Rural Radlo, Point-to-
Polnt Microwave Radlo, and Local Television
Transmission Services (Part 21 of the rules).

viously filed application; or (b) within
60 days after the date of the public no-
tice iisting the first prior filed application
(with which subsequent applications are
in conflict) as having been accepted for
filing. An application which is subse.
quently amended by a major change will
be considered to be & newly filed appli-
cation. It is to be noted that the cutoff
dates are set forth in the alternative—
applications will be entitled to considera-
tion with those listed in the appendix If
filed by the end of the 60-day period,
only if the Commission has not acted
upon the application by that time pur-
suant to the first alternative earlier date.
The mutual exclusivity cights of a new
application are governed by the earllest
action with respect to any one of the
earlier filed conflicting applications.
The attention of any party in interest
desiring to file pleadings pursuant to sec-
tion 309 of the Communications Act of
1934, as amended, concerning any do-
mestic public radio services application
accepted for filing, Is directed to § 21.27
of the Commission’s rules for provisions
governing the time for filing and other
requirements relating to such pleadings,

FEDERAL COMMUNICAYIONS
COoMMISSION,
BEx F, WarLE,
Secretary.

[sEAL])

AFPENDIX
APpLicaTions AccerTep For FILING

DOMESTIC PUDLIC LAND MOBILE RADIO SERVICE
File No,, Applicant, call sign, and nature of application

3371-C2-P-70—W. Donald Molitor and Donald W. Molitor, doing business as Canaveral
Communications (New), C.P. for a new 2-way station to be located at 310 Palmetto
Avenue, Melbourne, Fla., to operate on frequency 152.06 MHz.

3872-02-P-70—North Florida Telephone Co, (KIK577), CP. to change antenna system
operating on frequency 152.72 MHz at station located at White Avenue and Court

Street, Live Oak, Fla.
33806-C2-P-(3)-70—Ralph C. Parker,

doing business as Ratel Communleations

Co.

(KKO341), C.P. for additional facilities to operate on base channel 152,00 MHz and
repester 450.025 MHz at & new site to be identifled aa location No. 2: Off Highway 82, 1
miles east-soutbeast of Nocona, Tex. Also add control station to operate on frequency
454.025 MHz at 4 new site to be identified as location No, 8: Near intersection of
Onaway and Pawshuska Streets, Wichita Falls, Tex,

3388-C1/02-AL-(4)-70—E. B, and Donna W. Brownell (KOP254) (EFQ930), Consent o
assignment of license from: E, B. and Donnsa W, Brownell, Assignor to: K. B, Brownell,

doing business as Worland Services, Assignee.
3391-C2-P-T0—Project Mutual Telophone Cooperative Association, Ine. (KOH281),

(o8 J

to change antenna location operating on base frequency 152,57 MHz at Jocation No 110:
15 miles northwest of Rupert, Kimama Butte, Idaho,

2409-C2-P-70—Credit Bureau of Decatur, Inc. (New), Resubmitted, Dec, 12, 1960, C.P. 10
n new 1-way station to be located at 260 East Wood Street, Decatur, IiL, to operate of

frequency 158.70 MHz,

3413-0C2-P-70—Manpower, Ine. of Cedar Rapids (New), CP. for a new l-way statlon
o be located at 1000 27th Avenue, SW. Cedar Rapids, Towa, to operate on base fre

quency 168.70 MHz,

3414-C2-P-70—8imon Rubinsky (New), C.P, for a new I-way station to

be located A

Brownsville Navigation District, 7 miles northeast of Brownsville, Tex., to operate 0B

base frequency 158,70 MHxz,

3415-C2-P-70—Vegas Instant Page (KFL043), CP,

for an additional transmitter site 10

be identified s loeation No. 2: 4615 Industrial Road, Las Vegas, Nev, operating on

frequency 35.58 MHz,

3416-C2-P-10—McCall Telephone Answering Service (KECH513), OP. to change nn(t"lm:
system and replace transmitier operating on base frequency 15221 MHz at station

located at Rand Bullding, northwest corner Broadway and Washington Street, Bu

NY,

8424-C2-P10—Miami Valley Radlotelephone (KLF577), CP. for an additional lran“-“.“'-
to operate on base frequency 3522 MHz at a new site to be identified ae locatlon No

2437 Clifton Avenue, Cincinnati, Ohjo.

fFalo,

ter
9:

3387-C2-P- (2)-70—Kidd's Communications, Inc. (KMA267), CP. to delete Jooation No.
LaCima, Kettleman Hills, 3.5 miles east of Avenal, Calif,, and delets 72.64 MH2 00””,3’,.;
at location No. 2 beamed townrd location No. 6. Also change control frequency 46913
MHz to 72.64 MHz beamed toward location No, § at loeation No, 2: 215 East 18th Strees

Bakersfield, Calif.,

FEDERAL REGISTER, VOL. 34, NO. 248—TUESDAY, DECEMBER 30, 1969




20361

NOTICES

6961 ‘OF ¥ITWIDIC AVOSINI—IFZ 'ON ‘PC TOA ‘EIUSIO TV¥20I4

(‘asoqe uaoyy s symwed A ojpaauriuy pus “20323p27 2arsend oA “gees “10ep0
TESTI 'PIOJped MaN PUS L) J0X MY UM SIPUNYID SUONENUNINIGOD 2381€333u) gaw«agﬂgg3&03:%.&.3?:8.«35&83«538239
~PRETONED adu,, sptroad of s3sodosd yuwoqddy sanwmosuy) €2, 18 3O QINUNSE B0 THIY TOMITIE POXY M8W ¥ 307 ‘g0 '(MIN) ‘0D Iwoqdagal [eg 1SSEyION GRS —0L-g-10€88e
SIUTT PI% 0TIZI S9usnbaid ‘M ,01.65.8L 'SUOT “N L.30.55.0% 191 1% “X'N "NIOX MaN SSTRR
FNUILY QUL 0CE TONWIS PIXy M3T ® 307 g0 ‘(2ay) Dur ‘purifuzg sy ION—CL-d4-TO0-80%E ‘390D J0SPUIM JO ISATIN0S-TIN0S S §T ‘peod s.LpogoN ‘JOSPUIA I UONEIOT ETHIT
LISLTIE JO WinumEs o TGN SIS'I1 PUW L8985 °.60.08 30 MnIEe uo FHY SSU'TL PUR 9289 Wpusnbal; 0] “sN PRSNSYD 01 WUGES W04) UOHSIUNIIme Jo
SBL00 PUT 008G SIIUINDALT "M . T7.6F.8L FuO[ “N ,.88.10.1F "2%1 1% “X K ‘SUIES 510 sujod s¥uwgo o1 ‘gD (SUNDN) 00 WWBERL ¥ UoUGIEL PUNETE MIN—OL-d-10-C36E
PR WNOS WORTIS DXy £3U ¥ 1) ‘gD ‘(maN) DUy ‘PuwSnE saN ION—OL-d-10-L0S€ | SSEN ‘PRIFURAS ‘wens uoiSuipiiom ©6F GOpwso] ssIY ‘WYYRE pIRao; SHIX TOLE9
*,80.15C 30 WINWET U0 ZHIY L 0SS PUT 0TIZO ©0C. 39 QINUINTE WO THIT £0069 £uanbel; ppe o1 “gD '(EION) ©O wdwiSar ¥ suoudlal puwium 2IN—0L-S-10¥8ES
POE L1329 senuanbasg M ..08.08.6L ‘Fu0] “N . T1.00.1F IV 1T ‘UMD ‘PIOJWImIS 1921S - s , - 4 SSEIN
WP I38 ‘TORUS PIXy AU ¥ 30} gD ‘(mIN) Ul ‘pUSBUE MK IDW—OL--10-90FE | Srwiad ‘20T ON Hno¥ v .aS.»USnI.! PRCEUIS pUs WoIXE pIRacy THN T'S219
35552 ﬂwﬂnﬁﬁa wo T n&dﬁ» DA 1°6958 *.80.L0 Bﬂuﬂﬁ.-.hwnumﬁﬁnﬂa:qn. pus | £ouenbaly ppe 01 ‘a0 '(19I0W) ©O ydwiSdagey, ¥ sucqdsar pusEng 23N—0L~3-10-¢88E
SEL'QI SIouen M LB ST, "N .8%.01.1% 3% 1 “woo) amERay ‘TOIXEZ 'PROM ISTEMGAUSY CUSREOT “cr4
" X > 2 % : WSS 'ImUQRS DUT I00SQ0N PIRSO1 FHIY TSLE0
PIGIIEL 031 ‘UONIWMS [SXY 80U ¥ 20 g0 ‘(=0 o PUwSug A3 IOK—O0L-d- 1090 | finaabes ppe o3 '&D *(6LT0%) 00 UdiSerar, ¥ 9E0QdSRy, POTETT maN—0L-d-10-2ESE
“B1.LET JO WINWER B0 SHIY C8T°IT PUT SZ¥ 11 '.11.£% 30 TInmRe uo THIY C08°it pue SSEIY "I00SR0N “FUVT FUOINWILNG WONITI0] SSEY ‘UCIYRJ PUE
STH'1l SPPUIabai ‘M .55.00.5L 20 “N L.FC.E1.1F 1T 1F “TR0D ‘USATH MaN ‘3eanS UCTSOE PIUAOl THIY 1'6219 Louenbas; PPT pUT “SSEIY ‘030QYog pIvact ZHIX £8019 ©3 THIX
SEI0) $9T ‘DONTIS Py ML € 307 ‘g0 ‘(MeN) DUl ‘puwEuz N ION—0L-4-I0FFE | rerr sy foasnbely SFUTY USRIV WACDUY DINMOY THIT L5109 O3 THIN COSIO WO
61 ST O WINWIIV U0 THIN CLI'IT PUT S10'IT ‘08,8 JO INUNET U0 ZHIY 98109 Louankar; $3uvyd 03 "D *(SLTON) 0D udwiSsRL » svogdsray, pustiug LIN—OL-3-T10-1888
PUT 0'086S Ssppusnbazg ‘M L. E1.39,.2L4 Suol “K . SE8.LZ.1F 1% 3% “Tmo) TEEEEnRQg JO 1ssa ST S0dieM MINOS O ISRATIROS-TIN0S
THINCS SHEL § "BOREIS POXy 830 ¥ 0] ‘gD “(MIN) JUL PUNSUY 2N IONN—OL-d-10-9058 | SSNW §'1 '020QI0J IUOHIEOOT SSUIY ‘J00SQON PIEMO] MENG £0RS OF TNV L1989 tuoly
“3E.061 0 mnume oz | £PUINDy Sunm 03 "gD (5910H) 00 udwiSsal ¥ suoudal PUMBUT MIN—0L-a-T0-085E

SL519 PUR £6109 =unbad ‘M ., I2.S8.2L “Fuof "N ,.L1,90.T% "I%( 3¢ “svUK ‘pRpdumds . . “SSERT
HEAAOL MEQWIN ‘HORES PNy Mad ¥ 0] ‘GO *(#aN) “oul ‘PUTAnY MeN ION—O0L-d-10-D0e | PIPHNNL) 'PRO¥ UOSUMY 1UOREOT SN I0SpUIM PIEMO} TIDY S09'IT DEY $0gis
*,08.01 30 GANUITES 10 ZHIY & 099 sajuanbaly uv-ds ‘g0 "(Z5BLR) 00 wdeiSiar ¥ swogdanal PUTISUY 2aN—OL-d-1D-BLE8
PUE FIL20 “2C.881 JO WINWNEE WO ZHIY LGS0 PUAT OTIZH '.B1.§9 O WINIEY WO THIX IR "UOIR0H $3ans WWEAL $81 UOHE0T SSTIY ‘3009Q0N DIUAOY THIY T'OLED
£0089 PUT L1509 Spusabaig M 980828 “Suol N ..58.6%. 13 191 3% “Um0D ‘POJUIH Lousnbayy PPE 03 'dD (IIOR) 00 WWBBL ¥ IWoGdNAL PUNIHT 2aN—0L-3-1D-BLEE
Snmbg Jamoy, 1 “DOREIS PAXy AW ¥ 30 gD ' (MaN) Iul ‘pUSuE M3 ION—0L-4-10-10F "SI I340PTV 30 153m S3IW T'F 'PRon

".LE.£EZ IO QINUNTS UO THIT £019 PUT L'8258 .62, 60 JO GINUNEE WO THIY 2L06 PUT 00963 Pund SRAESSH JO UORWOT ST ‘3035qON PIRaM0l ZHIN 00669 OF THIX 9TSL9 WO
SPusabaig ‘M .E521.28 Puol "N .6L10.8% U] 1F “UUC) ‘IANOL®S O INWAGIOT Souanbasy sSuvgn o2 "D ‘(9910H) ‘00 UdmSenaL, ¥ FUOYSAAL PULEZ LIN—AL-d-1O-LISE

PR £§ ‘WONWS PIXp AU ¥ 0f ‘gD '(83N) Uy ‘puwiiug M3y 1DN—OL-d-ID-00FC | “010) 222030 SNFY IO ISIMQUOT SITUX § 38 DIEI0] SNV 0] WeIkss THUNTE 971
* L¥.50C JO qInunze 4o ZHE 6 LSI9 sSuend 03 ‘g0 '(sENvH) ©D ydeiSery, pus anogdafay saverg TPEIUNOY I —0L-d-10~SLEE

PUE £E109 SSRoanbaig "M ..80.8%. 1L Fuol "N ,.SC.01.2F 381 18 “SSUY ‘Toyse0loMm ‘@ens “O10) "TDIeS Jo ISAA SN L] SWORESCT WAl suuaius Iy aBwend

CIE OFE TORTIS DIXD 3T ® 207 ‘gD "(aaN) ou ‘PuwBug AN ION—OL-d-1D-66SE | PUF S9303pas assved S “070) SPIES 03 “0[00 ‘UCSITUND WO UOHEMUNMGO 3o Juped
* 59,97 30 TINWEE UG THIY 0059 PO sSueo 03 "dD *(IENVH) 00 YdwSeEy pue 2moydapL S21eis UMunog FUL—OL-3-1D-$LEE

#1129 “.L0.03C IO WINUNZY WO THIN L'0LE9 PUT GEIEY *.ZE.08 JO YIWIZE UO THIY O [0S9 "0(00 “EPITYS “33aNS 4 50

PUE §Z819 sepvuanbazd A ,.50.88.1L Fuol "N .20,01.TF "IV 3% SR ‘umgny jo 1M *GORSI0T “mAEls sunAUR sul aSuego pus suwres uo Sunersdo sy imsuesy sondas So100

~I3N0S SINE 5T "RONEIE PIXp MIT ¥ 0] "D “(MN) UL ‘PuviSumg MeN IO—O0l-d-10-8688 | o4 § .unuk_s ZHIN T'1L06 PU® 61109 03 THIN 96501 PUS 0201 W0y sepousnbas;
*.5S. 082 30 WINITES WO FEON £0I9 PUT L'686C *,00, IS JO WINIEY UD THIY 61810 Puv 3FavEd 03 'TD *(ELSVE) 0 RdmSAL PUY JWOUSIRL SIS UIMUNCHN IGI—0L-d-10-gLee

£8100 sepuanbauy "M L.08.L51.1L Suor *N :m..ﬂ.nu.aw .uﬂh!wnﬂrau: ‘J2a0q 0 SAqIn0e (SMIEEvD SNOB4TIIL EOIAEIS OJUVE ZAVMONIIN INIOE-OL-1NI08
~QIN0S S O] “GOREIS PIXY M § 105 "gD *{M3N) Jur * 23y IOR—0L-d-10-L552 : .

< - 12, 16T WIRIEIZS UO TEIE 20589 PUT "€9% ‘ON 30dad €981 ‘LE 190 PRITP 010w omgnd wo pesod
0'Z158 PUsnbais "M ,.86.99,04 "FU0] "N ,.L0.98.1F VUl 19 “SSUIN ‘PIOIPeE MIN ‘3PeNT S3I S% SUNS $W1 WAl 03 SIMmonsed R0 UV THIX 0'SIZ 03 THRN ¢ 127 w3 Lousnbes;

BTSN $T) 'WONS PIXy MSU ® 30 ‘gD ‘(aaN) U ‘pumSng seN IDR—O0L-G-10-96e8 | SPUTHS 03 PIpuITs wopeonddy (SoN) “OUI SEONSIMNNWOD TSIV VOU—OL~1/d-10-500

*68.20€ 0 MNUXZY UO FTHIY £E0I9 PUT L'e2se “.8T.I11 J0 WINWTEe 10 YHIK 92L00 suswpuuy soloyw
PUT §0068 SPUINDALT "M L. S1.60.1L “SUOT "N L.e0.0F.1F 371 3% "SEY ‘ZeAlH (v eens X st =)
GISH WI0N £1 'SONmIF PIXp MU ¥ 30) ‘gD ‘(asy) Suy ‘pusug asN IDN—OL-J-[D~-CESE ! A : seuBpsy . PO ssaujsny  Swjop

85,65 0 WAWET U THIX L'0EES PUT 0T1Z9 *,62.L01 30 WINWHS TGO THIK $0669 | Nonnoid @ H (03 uliEV TIUA0N M TUuoQ DU “F Y WO} a0 o InewuSiese
PUB L1329 Ssppuandaig M L, I9.90.10 SU0] YN L,E8.68.1F 39 3¥ T ‘OwpMoid wans 03 mesuwd) ‘(erezHE) (16QVAM) ‘fenacig "M Tuuog pus g 0L~ (3 )-Iv-20/10-88¢s
JMSUTEISOM 11T U0V DUXD A3 T I0F D “(22N) Ul ‘PUWSTE LN ION—OL-d-10-$6SE ForAzss oavE Tveax

“AZ.61
- . " ~£3227322 931 1] £130s 299090 CLLNDN $19UTSg " TUOL

O WmnmEE uo TEIN C80I0 PUT L6869 LL0.0IZ O WINWRE Us THIN $8L00 PUT 002868 : » :
SReanbalg M 0C.T1.14 FU0] YN ,.$T.90.25 3% 3% “SSEIY 'USISUS JO 1$AMIINCS-TINOs €5-d-ZO—9SIT E1¥ 'ON 330dam ‘896l TI 5« P23¥p onou opigqnd wo pazodaz sw owes
S §T 'UONWMSE PAIY AT ¥ 0j ‘GO (M) JUI PAMBET AN IOR—OL-d-1O-S6EE | Guu Lreoos oF SIVMORIN Jmo UV THI 00991 Liwenbar; wq PPE PUT ZEIY FEIST 03

1EC 30 WINWEY U THIY 00SE9 PUT ¥IL20 *.ZE.661 JO GInure U0 THIW S0989 Daly e3uRgd 03 ‘g0 PR 0F ININO “(ZLUUDN) INUNIE M UTOr—e9-I-E0-565C
PUT LT5C0 sepmanbais “m\ L.00.90,1L ‘Suo] “N ,,65.08.2F 19[ 1® “sSejy ‘wossog ‘Supprng UOLEIRII0D
[PRUSPNIg "TONWS P3XY MU § 305 g0 (=) our ‘pPuviiumy SN ION—O0Li-g-1D-TSSE *65F "ON "8561 ‘82 wdeg

USEM SIA00 PIRAOT THIY PP Sopow apgnd U7 PIIodAr §T SWXES 643 UIVINGI sinrnonsed 9930 IV ‘T "ON WOIFedOr
SLIE Lousnbaiz 0o ;Esado O “YSUM IUSKEO O 4EMTLIDU-IIION SN T 48 PetEoo] @q o3 IT THIN SLUFOY O3 THON SiTHeR woiy Souwnbayy sstq efuwzgy 07 pepusure wonsnddy
U5y PIxy meu ¥ 305 "gD "(ady) "0 INoNdiPL VY INAYUION UYL -g-10-08ES _ (eSOONN) S:Rdsiq cIPYH Wi SV sweupEng Swjop Uood m SSWoQ L—r - 19)-J-EO-395T
e

LS00 — I SENIFEYD ANOMATTIL) IDMANES OICVE SAVAROEXIE IMIOI-OI-~INI08 FIRIMPUITRY s0fDpy




20362 NOTICES

FOINT-TO-POINT MICEOWAVE RADIO EFRVICE (TELEFHONE CARRIERS ) —continued

8410-C1-P-T0—Southwestern Beil Telephone Co. (KALS6), C.P. to add frequency 8930 MHz
toward Everton, Mo. Location: 600 St, Louls Street, Springfield, Mo,

8411-01-P-70—Southwestern Bell Telephone Co. (KALSS), C.P. to add frequency 3800 MHy
toward Springfield and Golden Clty Junction, Mo, Location: 2.5 miles south of Everton,
Mo.

$412-01-P-T0—Southwoestern Bell Telephone Co. (KALS1), CP. to add frequency 3930 MH=z
toward Everton, Mo. Location: 3.8 miles southwest of Golden City, Mo,

410-C1-R~70—0Osceols Telephone Co, (KSJ50), Renewal of lcense expiring Feb, 1, 1970,
Term: Feb, 1, 1070 to Feb. 1, 1071,

8417-C1-P-T0-—~Continental Telephone Co. of Virginia (New), C.P, for n new fixed station
to be located at 107 Valley Street, Emporia, Va., 10 operate on frequencies 03529 and
$234.3 MHz townrd Pleasant Shade, Va.

8418-C1-P-70—Continental Telephone Co. of Virginia (New), CP. for a new station to be
loocated ot Lee Avenue, Stony Creek, Va,, to operate on frequencies 6071.2 and 5952.6 MHx
toward Plessant Shade, Va., and 50823 and 10,995.0 MHz toward Petersburg, Va.

$410-C1-P-70—Continental Telephone Co. of Virginia (New), C.P. for a new station to be
located off Highway No. 58, near Plessant Shade, Va., to operate on frequencies 61009
and 5082.3 MHz toward Emporia, Va,, and 6323.3 MHz toward Stony Creek, Va.

3420-C1-P-T0—Indinns Bell Telephone Co. (K1G81), C.P. to add frequency 6505.0 MHz
townrd Bloomington, Ind. Location: 1 mile southwest of New Unionville, Ind.

Major Amendments

996-C1-P-70—Citizens Utilities Rural Co,, Inc. (New), Change frequencies toward Kingman,
Ariz., to 62714 and 63000 MHz and toward Mohave Valley, Ariz, to 62417 and 63803
MHe,

930-C1-P-70—Citlzens Utilities Rural Co., Inc. (New), Change frequencles toward Oatman,
Ariz,, to 5080.7 and 61083 MHz and toward Riviers, Ariz, to 00103 and 61379 MHz,

931-C1-P-70—Citizens Utilities Rural Co., Ine. (New), Change frequencies toward Oatman,
Ariz., to 60198 and 6137.9 MHz,

§32-01-P-70—0Citizens Utilities Rural Co, Inc, (New) Change frequencies townrd Mohave
Valley, Ariz., to 62714 and 6350.0 MHz. All other particulars same as reported in public
notice dated Sept. 2, 1900,

1210-C1-P-70—Bell Telephone Co, of Pennsylvania (KGOB9), Chnange the mdio path
azimuth between the passive reflector at Piney Ridge and Huntingdon, Pa,, to 24°00".
Station location: 1.6 miles south of Pine Grove Mills, Pa.

1211-01-P-70—Bell Telephone Co. of Pennsylvania (KGO88), Correct geographic coordi-
nates to read lat. 40°20'14’* N., long. 7801’01 W, and change radio path azimuth be-
tween Huntingdon and the Piney Ridge passive reflector to 204*00°, Station location: 807
Washington Street, Huntingdon, Pa. All other particulars same as reported in publlc
notice dated Sept. 15, 1069,

1580-C1-P-70—Southwestern Bell Telephone Co. (New), Change radio path azimuth be-
tween proposed stations to be located 7 miles east-southeast of Poneca City, Okla,, and at
Ponca City, Okla., from 288°46° to 207°57, Statlon location: 7 miles east-southeast of
Ponea City, Okia,

1581-01-P-70—Southwestern Bell Telephone Co, (New), Change radio path aximuth be-
tween proposed stations to be located at Ponca City, Okla., and 7 miles east-southeast of
Ponca City, Okla., from 108°42 to 117°52". Station location: 115 Chestnut Street, Ponca
City, Okle. All other particulars same as reported In public notice dated Oct. 6, 1969,

POINT-TO-POINT MICHOWAVE RADIO SERVICE (NONTELEFRONE)

3425-C1-P-70—United Video, Inc. (New), CP. for n new station 1.2 miles southwest of
Mountain Springs, Tex., at lat. 33°28'20.5" N., long. 97°03'46.4"" W. Frequencles 10,735
and 10,895 MHz on azimuth 852°06".

8420-C1-P-70—United Video, Inc. (New), C.P. for & new station 3.5 miles north-northeast
of Thackerville, Okla., at lat, 83°50'21.5' N., long. 97°07°23.9'* W. Frequencies 11,265 and
11,345 MHz on azimuth 354°64’. (Informative: Appllicant proposes to provide the televi-
sion signals to KTVT and KDTV of Dallas-Fort Worth, Tex., 0 Cablecom General, Ino.,
in Ardmore, Okla. Applicant 18 requesting “Special Temporary Authority"” to start con~
struction prior to Commiasion action on the applications,)

Major Amendment

2591-C1-P-69—Upper Peninsula Microwave, Inc. (RYOS0), Amended to change frequencies
6177.6 and 6197.2 MBz to 11,625,0 and 11,6850 MHz toward Grayling, Mich,, on azimuth
of 3°49°'. Other particulars nro same as reported in public notice dated Nov. 4, 1968,

|FP.R. Doc. 60-15336; Filed, Dec. 20, 1069; 8:45 a.m.]

TOWN & COUNTRY BROADCASTERS,
INC.

Order Designating Application for
Hearing on Stated Issues

In regard application of Town &
Country Broadcasters, Inc., Docket No.
18773, File No. BRH-831, for renewal of
leense of radio station KJML(FM),
Sacramento, Calif,

1. The Commission has before it for
consideration (a) the captioned applica-
tion and (b) its field inquiry into the
operations of station KJML(FM).

2. Information before the Commission
raises & number of serious questions as
to whether the captioned applicant pos-
sesses the qualifications to remain & li-
censee of the Commission. In view of
these questions, the Commission is un-
able to find that grant of the captioned
application would serve the public in-
terest, convenience and necessity, and
must, therefore, designate the applica-
tion for hearing.

3. Accordingly, it is ordered, That pur-
suant to section 309(e) of the Communi-
cations Act of 1934, as amended, the cap-

tioned application is designated for hear-

ing at Sacramento, Calif,, at a time to
be specified in a subsequent order, upon
the following issues:

(1) To determine whether control of
radio station KJML was transferred to
others without the authority of the Com-
mission, in viclation of section 310(b)
of the Communications Act of 1934 s
amended.

(2) To determine whether the appli-
cant made misrepresentations to, or
sought to conceal information from, the
Commission.

(3) To determine whether the appli-
cant had knowledge of the content of its
foreign language broadcasts and maln-
tained control over them,

(4) To determine whether the appli-
cant violated sections 310(a) and 317
(a) (1) and (¢) of the Communications
Act of 1934, as amended, and §f 1613
(b)(3) and (c), 1.6156(c)(3), 73.26L
73.285, 73.284, 73.285, and 73.289 of the
Commission's rules,

(5) To determine the financial ar-
rangements under which KJML has been
and will be operated.

(6) To determine the efforts made by
applicant to ascertain the needs and in-
terests of the area served by KJML and
the means by which it proposes to meet
such needs and interests.

(T) To determine applicant’s past and
future policy with respect to making timé
available for the discussion of public
issues and the method of selecting sub-
jects and participants.

(8) To determine, in light of the evi-
dence adduced pursuant to the foregoing
i{ssues, whether the applicant possesses
the requisite qualifications to be and W
remain a licensee of the Commission.

(9) To determine, in the light of the
evidence adduced pursuant to the fore-
going issues, whether grant of the appli-
cation for renewal of the license for
radio station KJML would serve the pub-
lic interest, convenience, and necessity.

4. It is Jjurther ordered, That the
Chief, Broadcast Bureau, is directed to
serve upon the applicant within 30 days
of the release of this order a Bill of Par-
ticulars setting forth the basis for adop-
tion of the above hearing Issues.

5. It is jurther ordered, That the
Broadcast Bureau proceed with the
initin] presentation of the evidence with
respect to Issues (1) through (4, and
the applicant then proceed with it
evidence and have the burden of estab-
lishing that it possesses the requisit®
qualifications to be a licensee of t‘ht
Commission and that a grant of !
application would serve the publie
interest, convenience and necessity.

8. It is further ordered, That Lo avail
{tself of the opportunity to be hcar.d.’. mf‘
applicant herein, pursuant to § 1.221 of
the Commission’s rules, in person or U
attorney, shall file with the Commission,
within twenty (20) days of the maﬂi‘;g
of this order, a written appearance 11
triplicate, stating an Intention 10 apnﬂ\;
on the date fixed for the hearing ‘ﬂn d
present evidence on the issues specific
in this order. ihe

7. It is further ordered, Thal l‘l
applicant shall, pursuant to section 3 {
(a) (2) of the Communications AC‘u‘]’c
1034, as amended, and § 1.594 of
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commission’s rules, give notice of the
hearing within the time and in the man-
ner prescribed in such rule, and shall
advise the Commission of such notice as
required by § 1.694(g) of the rules.
Adopted: December 17, 1969.
Released: December 23, 1969,

FepERAL COMMUNICATIONS

COMMISSION,
{8EAL] Bex F., Warre,
Secretary.
[PR. Doo. 60-15383; Piled, Dec. 20, 1060;
B8:40 am, |

FEDERAL MARITIME COMMISSION

GREATER DETROIT CHAMBER OF
COMMERCE

Notice of Issuance of Performance
Certificate

Security for the protection of the pub-
lie; Indemnification of passengers for
nonperformance of transportation.

Notice is hereby given that the follow-
ing have been fssued a Certificate of
Financial Responsibility for Indemnifi-
calion of Passengers for Nonperformance
of Transportation pursuant to the pro-
visions of section 3, Public Law 89-777
(80 Stat. 1357, 1358) and Federal Mari-
tme Commission General Order 20, as
amended (46 CFR Part 540) ;

Greater Detroit Chamber of Commerce (for-
merly Grenter Detrolt Board of Commerce).

Dated: December 23, 1069.
Francis C, HUuRNEY,
Secretary.

69-15385; Filed, Dec. 29, 1060;
8:46 am.)

[PR. Doe

WEST LINE, INC.

Notice of Issuance of Casualty
Certificate
_Security for the protection of the pub-
lic; financial responsibility to meet lia-
bility incurred for death or injury to
Passengers or other persons on voyages.
Notice is hereby given that the follow-
g have been issued a Certificate of

Financial Responsibility to Meet Liability
Incurred for Death or Injury to Passen-

S€rs or Other Persons on Voyages pur-
fuant to the provisions of section 2,
Public Law 80-777 (80 Stat. 1356, 1357)
nd Federal Maritime Commission Gen-
eral Order 20, as amended (46 CFR 540) :

Vn‘-“ Line, Inc, 900 IBM Building, Seattle,
ish. 08101,

Dated: December 23, 1969. v

Frawcis C, HurNey,
Secretary.

IER, Doc, 69-15384; Piled, Dec, 20, 1969;
8:48 am.|

NOTICES

FEDERAL POWER COMMISSION

[Docket No, G-4771 eotc.]
AMERADA PETROLEUM CORP. ET AL,

Notice of Applications for Certificates
and Petitions to Amend Cerlificates '

Decemser 17, 1969,

Take notice that each applicant herein
has filed an application pursuant to sec-
tion 7(¢c) of the Natural Gas Act for a
certificate of public convenlence and
necessity or a petition to amend an order
of the Commission issuing a certificate
for authorization to sell natural gas in
interstate commerce for resale, all as
more fully described In the applications
and petitions to amend which are on file
with the Commission and open to public
inspection.

All of the applications and petitions to
amend are for sales by independent pro-
ducers in the Permian Basin area. The
Commission proposes to issue certificate
authorization at rates not exceeding the
applicable area rate ceilings established
in Opinions Nos. 468 and 468-A, 34 FPC
1569 and 1068, or the contractually au-

thorized rates as of the dates deliveries-

commenced, whichever are less, and to
order refunds of amounts collected prior
to September 1, 1965, under temporary
certificates in excess of such area rate
cellings *. Any refunds so ordered would
be subject to the same limitations on re-
funds preseribed in the Commission’s
order Issued November 26, 1968, in
Area Rate Proceeding (Permian Basin),

! This notice doea not provide for consoli-
dation of the several matters covered herein,

*It Is not proposed to order refunds In
Docket No. CI60-87 because the situation
presented there is the same as that Involved
with respect to the applications of Cabot
Corp. In Docket No, G-18619 et al. See Area
Rate Proceeding (Permian Basin), Docket
No. AR61-1 et al, order issued Jan. 17, 1969,

20363

Docket No. ARG1-1 et al,, 40 FPC 1359,
1361,

Each applicant or petitioner who is
unwilling to accept certificate authoriza-
tion on the basis described above should
50 advise the Commission in writing
within 30 days from the Issuance of
this notice. Certificate authorization con-
sistent with Opinions Nos. 468 and 468-A
will be issued to all applicants and
petitioners who do not advise the Com-~
mission within the preseribed time of
their unwillingness to aeccept such
authorization,

The initial rate proposed to be au-
thorized for each sale is the lesser of the
rates set forth in the "Price per Mecf”
and “Area Ceiling Price per Mef"
columns of the tables included herein.
The rates set forth in these columns are
adjusted for quality if a rate schedule-
quality statement has been filed. All
rates are set forth at a pressure base of
14.65 psia.

Any person desiring to be heard or to
make any protest with reference to the
subject applications and petitions should
on or before January 21, 1970, file with
the Federal Power Commission, Wash-
ington, D.C. 20426, petitions to inter-
vene or protests in accordance with the
requirements of the Commission’s rules
of practice and procedure (18 CFR 1.8 or
1.100. All protests filed with the Com-
mission will be considered by it in deter-
mining the appropriate action to be
taken but will not serve to make the
profestants parties to the proceeding.
Persons wishing to become parties to
the proceeding or to participate as a
party in any hearing thereln must file
petitions to Intervene in accordance with
the Commission’s rules. Any parties who
have heretofore filed petitions to inter-
vene or notices of intervention in the
subject dockets should flle again if they
are still interested in participating in any
proceedings in the subject dockets.

GorpON M. GERANT,

41 PPC 53, 54 Secretary.
Docket No. Price }-': Area colling
and Apphieant Purchaser, flekd, and locatfon My peioe per
date Ned Mt
G-4m Awornds Hess Corp. (formerly El Paso Natural Gas Co., Spes wa LB [ B0
C ke Amornds Peteoloum Corp.), berry Field, Upton County,
Pust Office Box 2040, Tulsa, Tex
Okla. 74102 -
G -8y Shell Ol Co. (Operator), of al,, El Paso Natural Gas Co., Wasson 1250 LRGN
O 10-31-40 30 Wit 5%h St., New York, Flant, Youkum County, Tex.
N.Y. 10020,
G-5145 Hymble Ol & Reflning Co. El Paso Natural Gas Co., pra 17, 255 6
C 6236 (Operator) et al., Post Ofice berry Trenud Area, Upton,
C 2062 Box 2180, Houston, Tex. T700L Reagon, Midland, and G bass-
C 38 ook Countles, Tox,
G-5045. ... da do. . 17. 296 6
{G-28a8)
(G-17000
C 10862
G-8802_.. Toxaco, Ine,* Post Offico Box El Paso Natural Gas Co., Spra- L8 L 8 L L 8
C g-4011 2332, Houston, Tax. 77052, _lt_:orr) Field, Midland County,
X
G-10067 Humble Ol & Refining Co.. ... El Paso Natural Gas Co., South 15, 202h LR LN
C §-12-60 Andrews Field, Androws

Flllng code: A—~Tnitial sorvice.
Abandonment.,

— dment to add g,
D—Amendment to delote acreagn,
E—Succosalon,

F—Partinl ruccesion,

Seo fovtnotes st and of table,

County, Tex.
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NOTICES
Docket No Prioe Aroa oofling
aud Applicant Purehaser, fisld, and location Mer“ mk)? Jnr
date fiked
67 14y Humble Oil & Refining o El Paso Natura! Gax Co., Gomne 159 1AW
A 162780 Fleld, Pecos County, Tex., 115 11591
C 125 66
Cl67-1243 Sigoal Ol & Gna Co, (Operator) Kl Paso Notural Gas Co., W e
L3130 ot al., Post Office Box 17126, Northiwest Todd Fleld,
Foy Station, Los Angeles, Crockett County, Tex.
Colir, 90017, :
Cl4- 50 . Union Oif Co, of Callfornia El Paso Nutural Gan Co., Gomer 1591 1AM
A4S0 Field, Pecos County, Tex,
CI83- 1635 Humble Ol & Relining Co Pocos Co, and El Paso Natural 14,01 AR LR
AB10 Gigs Co,, King Mountaln
(Strawn) Field, Upton
County, Tex.
U 167-1840 Contineatal Ol Co E}l Paso Natural Gas Co,, 18] LN
A 0D S!'_ah'in Field, Reagau County,
X,
0185573 Humble Ol & Refining Co.... Northerm Notum) Gas Co,, 6.5 1as
A 103367 gr'pymrmu Fisld, Peocos County;
.
UIR-571. Tenneco Ol Co., Fost Ollice El aso Natural Gas Co., 1w LB & 80
A 12688 Box 2811, Houston, Tex. 77000, Worsham-Bayer Fiold, Reoves
County, Tex,
Clos Bun Ol Co. (DX Divislon) Natural Gas Pipaeline Co. of 16,00 16w
A 10108 (Operator) ot nl. merica, Scuth Hope Fleld,

Eddy County, N. Mex.

{ Per quality statément.

1 Adds soroage soguired from Qlbealtar Ol Corp

1 Fled by Teanoo's prodecessor, the T XL Ol Corp.

* Toen porary certificate sued nt 10 conts per Mol Rato (neresss 1o 18243 cents par Mol offective subject Lo refund in
Docket No. RIGN-457,

' Cootract rate was 13,0823 conts per Mol when application was filed. To be Uhw lower of the contract mie of the
applicable sees rate a8 mdjusted for quality,

fSubject to guality adjustment (o quality staterment filed),

"Temporary certifioate fssood at 10 cents per Mcl

' Amends application to provide for new delivery palil.

' Amends application to delote screage added by amenduont filed Dec. I8, 14¥

¥ Amends spplieation with regard to quality provisions of the contract

¥ Partlal suocession (o sale previously made by Hunt Ol Co

" Rute approved In temporsry cestifionte

‘FI'C Gus Rato Bebeditle No, 27

AFPC Gas Rate Sebodule No. 28

¥ A4 Interest of Sigaatory coowner

FApplication to reflect cliange In corporate structure,

¥ Residoe derived from new gas. Temporary certificaty dssood st 36 conta per Mel Subsequent rate lucrease to
Hiality statement rate approved.

" Realdue not derived from new . Tomporary certificato baued st 16 conts per Mel., Rate Increase to 10.2350
1 Mef suspended (n Docket No. RI163-455
eiry cortifionte fssued at 150 ovots per Mol (10 conts & 15025 pxla.).
iparary eartificate fssued N
tporary certificate iasted at 16 conta per Mol Hate fnerease to 17 onnts pee Mol offective subjeet to refand in
Becket No, RI0s-158.

® Name change,

# Application 1o cover Intereat of coowners who huve mtifisd contrnet (all ratifications executed after Jun. 1, 1961).

* For Devontan gas In Sohool Distriet No, 19,

2 For Devonian gas In School District No. 8.

* For Pennaylvanin gss

' Plus applicable state and Jocal production taxes us adjusted for quality (this mte to apply to coowners who
fetiled contrnot wfter Jat. 1, 1961),
[k“ 2”":_~-H'rl_\l'é«unn(c Issued 8t 16 cents por Mof, Rate incrense 10 18 cents par Mcf effective subjoeot 1o refund in

xkst No, 450,

® A tomporary cortificato was fssued Mar. 6, 162, however, servico hus naver commenced thereunder.
"ﬁ Rato fncrense to 218 cents per Mol suspended in Docket No. RI68-101. Subsequent incréase Lo 10.90 cotily poc
stapproved and proceeding In Docket No. RIS4-101 terminated.

o Appiiention to cover interest of coowner who ratifled contraot
“"l_ -"_H.il\-u«wxm by M. D, Abel et al, d.ba. Abol & Bancroft (Opetutor) et al, to sale proviously made by

WKKe.

gy 2ceeslon by Sohilo Petroletm Co. (o Abel & Hanotoft.
oM Snporury cortificate bwaod st 103600 conts per Mol, subject 1o mte proceeding In Dockot No. G-1M77. Ordor
o ix)l’» 1, 1006 1o Docket No. G-16477 reduced mte Lo 053714 conta per Mof.

~ P\.:Hm suocession to sale previously made by Purker Drilling Co.
1o o LA approved Lo tamporsry certificate. Equivalent to A5 cents per Mol @ 16.4 pa.ba. Subsequent rate (ncrenses
08 0eits and 10 cents por Mol approvoed.

= Formarly Joseph E. Beagram & Sany, Ino., d.b.a. Texas Pacific O Co

o No quallty statement filed.

o Change 5 Operstor (from J. B, 1 10 David Fasken).

- :'h:v 10 pressare decline, rate decrensed 1o 14.5 cents r-r Mel.

e prive of 18 opots per Med, plas upward B.tu, adjustiiont

|F.R. Doc, 60-15311; Filed, Dec. 20, 1089; 8:45 am.)

20365

[Docket No, RIT0-832, etc.|
GULF OIL CORP. ET AL.

Order Providing for Hearings on and
Suspension of Proposed Changes

in Rates '
Decemper 17, 1969,

The respondents named herein have
filed proposed increased rates and
charges of currently effective rate sched-
ules for sales of natural gas under Com-
mission jurisdiction, as set forth in Ap-
pendix A hereof,

The proposed changed rates and
charges may be unjust, unreasonable, un-
duly discriminatory, or preferential, or
otherwise unlawful.

The Commission finds: It is in the
public interest and consistent with the
Natural Gas Act that the Commission
enter upon hearings regarding the law-
fulness of the proposed changes, and that
the supplements herein be suspended and
thelr use be deferred as ordered below,

The Commission orders:

(A) Under the Natural Gas Act, par-
ticularly sections 4 and 15, the regula-
tions pertaining thereto (18 CFR ch. 1),
and the Commission’s rules of practice
and procedure, public hearings shall be
held concerning the lawfulness of the
proposed changes.

(B) Pending hearings and decisions
thereon, the rate supplements herein are
suspended and their use deferred until
date shown in the “Date Suspended
Until” column, and thereafter until made
effective as prescribed by the Natural
Gas Act.

(C) Until otherwise ordered by the
Commission, neither the suspended sup-
plements, nor the rate schedules sought
to be altered, shall be changed until dis-
position of these proceedings or expira-
tion of the suspension period.

(D) Notices of Intervention or peti-
tions to intervene may be filed with the
Federal Power Commission, Washington,
D.C. 20426, in accordance with the rules
of practice and procedure (18 CFR 18
and 1.37(1)) on or before February 4,
1970.

By the Commission.

[seaL) GOrDON M. GRANT,
Secretary.

'Does not consolidate for hearing or dis-
pose of the severnl matters herein.

FEDERAL REGISTER, VOL J4, NO. 248--TUESDAY, DECEMBER 30, 1969
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NOTICES

Arrennix A

Docket Respondent
No.

Rate 8up-
Sched- ple-
ula  ment
No. No,

Purchaser and producing sres

Amount
of
annual
increase

Date

Effective

Date
suzpended
until—

Caonts par Mef

Rate In
effect

Proposed
nereased
rato

1170833, . Gulf Ol Corp., Post
OfMoe Box 1586,
Tulaa, Okla, 74102,

PLTAT, R LIS S T

sdessB0iisnsicsrcascanercn

weogi I nanessessessaanes
ontoneile's o teitete sammpyree

aweaslOe. eccsss

~EIL Ry L Tl e

ere i S etesseron

eoesiBlusmes vessssummmns .

..... RSN ANeN A ESS

SR T VA e ot S

RiT0-533. . Gulf Ol Carp,
(Operator) ot al,

1 s

10 19

g
-

2
-

L) o
146 7

s 10

332 10

35

ns 2

See footnotes at end of table.

El Paso Natarsl Ges Co, (Koy-
ston Etllenburger Fleld,
Winkler Conunty, Tex.) {RR.
District No, 8) (Permian
Basin Area).

El Paso Naturad Gas Co. &
Pocos Co, Jaek Horbert Fieldd,
Upton Couuty, Tex,) (RR,
Distriot No, 7-C) (Perminn
Basin Aren),

El Paso Naturnl Gas Co. (Bline
bry, Bumont, Jolmad, Justis,
Langlio Mattix, Monument
MeKee, and Sesrborough
Fholds, Les County, N. Mex.)
(Perminn Bosin Area),

El Paso Notural Gas Co, &
Focos Co. (Inck Herbert and
Willrode Fields, Upton County,
Tex,) (RR, District No. 7-C)
(Pérmian Bosln Aren),

El Paso Natural Gas Co.
(Crosby-Dovendan Fiedd, Lea
(,'cuulz‘; N Mex.)

El Pwo Noturnl Gaa Co, (Bpra-
berry Fledd, Glasscock County,
Tex.) (RR, District No. 5).

E) Paso Naturad Gas Co. (Jalumat
Fleld, Lea Coanty, N. Mox.).

El Peso Notural Gss Co. (Bprs-
berry Fleld, Reagon County,
Tex,) (KK, Distriet No, 7-C).

E) Paso Natura! Gos Co. (Bud-
ley Upper ond Lower Penn
sylvania Fioldy, Lea County,
N« Mox, ).

El Paso Natural Gas Co, (Justie
Fledd, Lea County, N. Mex,).
El Paso Natural Gus Co. (Blook
$ Dovontan, Ellenburger and
Fusselmuan i'h!dx. Audrows
County, Tex) (RR. Distriot

No. K).

El Paso Nutuml Ges Co, &
Pecos Co. (King Mountain
Steawn Flold, Upton County,
Tex.) (RR. Distiiet No, 7-C).

E) Paso Natural G Co.
(Wimberly Fleld, Pecca Coun-
Ly, Tex.) {RR. District No. 8).

El Paso Notural Ges Co.
(Fowler-Paddock Field, Len
County, N. Mex.).

El Paso Natard! Gas Co. (Jalmat
Field, Lea County, N. Mex).

El Paso Natuml Gas Co. tJal
Btrawn-West Firld, Lea Coun.
ty. N. Mex),

El Yaso Notaml Gas Co. (South
Androws Fleld, Androws

County, Tex) (RR, Distriot

No. 8),

El Paso Natura! Gas Co, (Gomes
Fleld, Poots County, Tex.)

(K K. Disteiet No, §).

Ei Paso Natural Gas Co,
{Spraborry Fleld, Glassoock
County, Tex) (RR, Distriet

No. 5),

El Paso Natural Gas Co,

{ Headlee Flant, Ector Coanty,
Teox.) (RR. Distriet No, ).

El Pwso Natural Gas Co.
(Payton Field, Vecos and Ward
Counthes, Tex) (RR, District
No. 8.

El Paso Natural Gas Co. (South
Sants Rosa Field, Pocos
County, Tex) (RR, Distriot
No, 8)

El Paso Notural Gss Co,
Wikihire Devonlan Ficld,
ipton Coanty, Tex,) (RR,

DHstnet No, 7-C).

Transwestern Pipelive Co,
(Clemontine (Uppor Mormow)
¥ileld, Hansford County, Tex.)
(RIt. District No. 10).

Noturidl Gua Pipeling Co, of
Amerion ( Boongville Bend
Conglomernle gos, Deow and
Cap Yates Fiolds, Jack and
Wise Countioe, Tex.) (RR.
District No, 1),

El Paso Nutural Gas Co.
{Sweatle Pock Fleld, Midland
County, Tex.) (RR. District
No. 8) (Porroion Basin Area).

S

257

o1, 038

147

10, 025

348

1, 851
s

14, 02

1,823

612

47

206

(L)

s

%10

3,314

1-20-40

11-20-60

11-20-t0

10w

11-20-®

1-20-0

11-20-60
11-20-00

11-20-60

11-20-00
11-20-00

11-20-00

11-2-00

11-20-m

11-20-00
11-20-09

11-20-00

11-20-50

11-20-69

H-20-6

11-20-60

11-20-00

11-20-00

1-17-00

n-n-00

11-20-00

312-21-00

13708

L12-21-

13- 1-00

?I2-31-0

1122160
! 1-0-00

£12-21-00

112-21-00
H1x0-m

1122140

10w

1122440

212-21-00
10w

112 -m

1>-1-0

1>-2-0

12168

1132100

11>0-09

*13-21-00

- 110

11- 270

1122100

21-10

&-11-70

&21-10

521-70

21-50

-

&21-10
&-21-70

&21-70

5-21-70
&21-10

M21-50

520

521-70

521-T0
&21-70

2170

210

&-21-70

52170

5-21-T0

&20-70

521-70

& -

- 270

52170
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1641440

15, 2028

a»n

15 2008

14 50

15, 2430

LG W
182430

1680

10. 00
15, Nes

15, 2008

152430

Pl )

160533
14

15, 2025

16 728

18, 430

18 2630

16728

16,728

10,44

W18 I8

14 508

1533

17,1955

3430, 2500

B4 T 0

16 7o

LAAB YA <L)

1415, 3278

140817, 03
6102278

$ 417, 8308

4077, 0023

410 5

16 0m

$419,3278

LALB AL

LR R T L L
40170023

141470

LLR AL

1410358

LA LR F o]

417, 8019

1447, 5010

LR R0y

4 11 |, 88ed

N7, 0880

[(RRTR IR <0

Rito-2

RIt

R

RIo 39

R1G3

Rl 3

Riw

Riwe-%

-n



NOTICES

20367

ArreNoix A
Cents par Mel Rote in
Reapos ehed- DI d product o R i o R e eyl .
» wdent -~ ple- Purchasor and producing nrea o '3 n supende ats in TOPON 1h)
' ::a ulo o ¥ 5 snnual  tendered  unloss uhtil— elloes Incroased refund in
No. No. Increase suspended rate 1 n\:‘rk ola
aNOs,
RG-S4 Warren Patroleum » 12 El !‘mo Natural Gas Co, wEL 6T 11-17-00 121800 51870 M5 00 w1000 RI-32
Corp (Operator), (Saunders Gasoline I'lant, Lea
'ost Offlon Box 1589, County, N, Mex.}, 2
Tulss, Okin, T8I0 N N e s e TR pvratr U el Ao L B 00 R 222,
G csstor edntbas - 11 El Paso Natural Gas Co. B4 11170 1215 115 80 AW 18 50 Rl &
(Monument Gasoline Plant, - P AR R S ST I D T LS DN Rlgo-322.
Loa County, N. Max.).
Y, -t 7 Trnswestern Pipeline Co, wm 1417, 11215 5-15-70 14, 56 320, 00 Rigo-322
t\:ouum«.nl Gasoline Plant,
a County, N. Mex.).
i e i Q 10 Ef Puso Natural Guos Co, BI85 111700 121500 51870 BN 14as 1O o 17 RIG- 2L
Waddell Gasoline Plant,
Srang County, Tex.) W e RS Y 16, 767 EAN 10 WTE RIGD-322
(RE. District No, §).
00 s i st rormplivvam “ El Paso Natural Gus Co, U440 117 V18- 5-18-70 WIS 34119, 00 R160-322
Eunloe Gasoline Plant, | R SRS F IS e WG 5 LALRLE LR Ri6o-322,
4 County, N, Mex.),
..... do sssses " 7 El Paso Natural Gas Co, BB 470 111760 2125540 51870 W 15.00 SARLS X ) RI& 322,
(Calichs Gasoline Plant, Lea
Cottnty, N, Mex.).
35 bt aoni it et Sy ceneee WI6TH fHE W RIG- 320
e B S e 11 El Paso Natural Gas Co. B0 111768 11560 51570 VIK 00 PHID00 BRI 3z,
{'l‘ntnm Gasoline Plant, Loa
sounty, N. Mox.). " 44, 570 s e v i e "iEWn RN ) RI6-322,
RIT0-535. . Warren Potroleum 15 El Paso .Qnmml Gua Co. IR 11T 12-150 51870 17, 00s) 10 198 RIG-3,
Corp. (Bouth Fallerton Gasotine
Plaut, Andrews County, Tex.)
(R R, District No, 8). .
V. B K A i 2 13 El Paso Natural Gas Co. L1707 115 51870 16, G208 U0 1423 RIee 323,
Flanghter Gasoline Plant,
ockley County, Tex.)
(RR. District No. 8-A). .
B0 s apen . 1 9 El Panso Natural Gas Co, ST 111760 121560 51570 19.01 AU 00 RIGO-323.
(Denton Gasoline Plant, Lea
County, N, Mex,)
b | LI 55 13 El Paso Natural Gus Co, 23 11700 121800 5-18-70 17. 0020 VIO 1038 RR100 -2
(South Fullerton Gasoline
Plant, Andrews County, Tex.)
= IRE; (R R. District No, §).
EIN-8% . Undon Ot Co. of 0 9 Kl Paso Naturnl Gas Co, 30 114760 V121560 51500 i 7546 14176680 RIGO-TO5,
Callfornia, Union O (Lovellund Fleld, Cochran
Contor, Los Angeles, County, Tex.) (RR. District
Callt, 00017, No. 8).
K. " TN I LTI 2, 178 * 5 FEl Paso Natural Gus Co. (Brown €7 11-17-60 » 121300 5-18-70 mn 1 17.5%5%
Bassott Field, Crockett Coun-
ty, Teox.) (RR, Digtrict No,
= AR =0).
RIT 577, Texaco, Ine. (Operntor) 330 2 Natural Gas Pipeline Co. of EOTE 112100 112340 52370 MAT8S Buaas
ot al, "ost Office Boc America (Northwest Quinlan
220, Tulsa, Okla, Flold, Woodwurd County,
ur Tlox Okla) (FPanbandle Area.
10835 Citlas Horvice Odl Co,, 42 8§ Citles Service Gaa Co. (Gurvin DA S0 D@ 122te Fn-m 179 e RIoo-17.
Post Office Box $00, (,‘oumr Plants, Garvin Coun-
Tulsa, Okia. 79102, KA)'. Okln) (Oklahoma *Other
- fon).
RI%-39_. Westmiorn Drilling Co., 2 16 Cliles Servics Gas Co. (Aetna 750 11126 r2e 27 B a0 R166-94,
Ine. (Operntor) ot ol., Mississippd Gas Pool, Barber
Chinplin Blde., Medi- County, Knna).
olue Lodgo, Kaos,
R Y 3 B e Q0. L ) . e L1900 12.22.00 2140 14850
.. Cleary Potrolonm Corp. 1 1 Natursl Gas Pipeline Co, of 624 112000 2122080 2150 16315 05
(Operator), ok al., Ameries (Osmrick Field,
310 Kermae Bldg., Beaver County, Okla.) (Pun-
%llt'[’ahumu City, Okia. handle Area).
7 '
-do..... - 15 I Panhandls Eastern Pipe Line Co, LI 11-2-8 112-2100 N0 1o itison
(Alvs Enst, Woods snd Alfalfs
Conaties, Okla.) (Oklaboms
RIDSE - o “Other' Area).
ML Cleaty Patrolonm Coep, 17 3 Arkonsas Loulsiana Cas Co. 152 11-20-e =12-4e 521-70 150 s oo
(Milton Field, Le Flore Coun-
I‘)'. ‘;kh.) (Oklaboma “Other*
1%, 240 ; ’ Aren).
RID 342 3. Cleo Thompson Ry . United Gas Plpe Line Co. (Wik .. 2000 W12  Accopted .
LOperatar) ol ul., 4500 low Bpring Fleld, Grogg
RKepublie Natural County, Tex) (RR., Dstrict
Btk Tower, Dallas, No. 6,
Tex, 75201,
Ro-at N 7  BERER "Vadons i danse dxesdossdsrs vovie -0 B 10 - 1-70 11,1208 M5
" . h“?'-‘ll‘“eg Corp., 7 8 Lona Btar Gas Co. (Garvin 7.7 - ranw 52210 17.9 1m0 RIG0-15
Kerr-MoGee Bidg., County Piants, Garvin County,
Okiahoma City, Okla} (Oklshoma “Other”
Okla. 73102, Aroad.
do i 4 8 Citles Serviea Oas Co. (Garvin L8682 2 1200 522N 1.0 o RIM0-15,
County Plants, Gacvin County,
Okla) (Oklahoma “Other™
Rbpsyg o ’ J JArea),
un Ofl (_'o.. DX Divi- {74 10 Natural Goes Plpelitie Co. of 3 1% 180 6-33-70 B8 615 FIBIR 8IS Rige-21,
Blos, 907 South Do Amerion (Camrick Flold, Totss
trolt Ave., Tal, Connty,  Okin)  (Panhandls
RENw g Okla, 74120, Area).
. C "f‘ml'“'\ Petroloum 7% 13 Clties Servien Oas Co. (acreage 80 11 1222 L70 nik0 B 50 RIGS 330,
U sid : Co, (Opacator) ot al in Barber County, Kans),
A;no Btar Exploration, 3 6 Arkansss LounMluon Gms (o, L& 114760 M98 5-13-70 15.0 160
Ine. (Operutor) ot nl., 4 6 (Arkomn Aren, Lo Flore . \ 1170 1 12-15-6 b-15-70 1.0 9160
2010 Republic Na- County, Okix) (Oklaboma

tonal Bank Bldg.,
Dailas, Tex, 75301,

S0 footnotes at ond of tadble,
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NOTICES

Arresmx A

Cents por Mef Rato tn

Dock Respooi} Peet B - | Purihame dnd proddn e e ol Matetu: - Prooomd s
eapondent 8 - ple urchaser and produciug area s ate  susponded ate In 70) subject to
No. ule  ment - arnnual  tendered  unless until-— effect Increasod rofand Jt
No. No. increase suspandod rato Dockots
Noe
RI70-847 .. Horlzon Ol & Gus 10 1tod Truwwestern Pipeline Co, (Horl-  * $47,353 11-2000 2 12-21-%0 D-21-70 W10 5858 4B BA NI Riw-aM
Co, of Texas, 1216 zon Fiald, Ochiltiee County,
Hartford Bldg., Dal- Tex) (RE. Distelet No. 10).
Mna, Tex, 75201,
R S 17 1010 Trnswestorn Pipeline Co. (Hans- SLASA I 120 52170 B0 58 RN NN RIW W
ford Fiold, Haosford County,
Tex.) (RR, District No. 10).
e O abia M 15 Tomoswestern Pipeline Co. (Dude 572 W MW 52170 B 1088 RN Riv-3%
Wilson Fleld, Ochiltree County,
Tix.) (RR. Distelet No. 10).
»450 1L0-W N3N0 52190 W70 ‘AN R TE HIJO-0W

do.... 26 1t03. Northern Natural Gaa Co. (Hans-
ford Field, Honslord County,
Tex.)) (RR. Distriot No. 10).

1 'The stated effective dats ls the effoctive date oquested by Reapotdont

! Perfodie rate Increase,

¢ Prossure baso s 1485 p.ala,

§ Bulbiject Lo deduetion of 0.4467 cent for compresaion, I nesded,

. lml'ul:‘do partis! relmbursement for the full 2.65 peroent New Mexion Emerpoony
] Tax

! Rato in offect subject to rofund In Dockét No.o RIG-320 for rosldue pas dorived
from new gas-well gns only.

* That of the proposed incrense which pertalus 10 the mle of gnswell gae Is

ted for filing to e affoctive on Dee, 21, 1900,

¢ [nerease from cedling rate to contract rate,

¥ No deliverices are belng made.

4 Subject to upward and downwaed .4 u. adjustment,

15 Toxas Tax Increase hax been flled.

# Includes 0.25-cent dehydrition ehirge pakd by boyer.

310 conts hase rate plus 0.27.0ont tax relmbursernent Jes L4400 cents chinrge by
buyar for gathering, treating and compresion.,

U Residue gw dirived from new gas-well gus,

# Restdue gos not derived from pew gas-well gna.

¥ Ingrease from fractured mts to contrmet rate.

# No gas belng sold at the present.

" The stoted effective date i the first day after expiration of the stututory nothe

2 A pplicable to new pas-weoll gas from the Bromide formiation.

A Footnote 21 not N

= Buyer sud soller are subsldlarles of Clthes 8ervico Co.,

M Subjeet to # downward B.Lo. adjustment.

M Supersedes Rato Sehedule No. 8 except for Mamle Guelich Unit, 4
\.' (7.'0\1lr».rl dated Oct, 9, 1900, dosl, A as Thompean's FPO Gas Rate Scheduly
N, .

N Tl stated effective date I the first day of the month following asceplanes of
new cantrsct, Le., Jun, 1, 1970,

I Renegotinted rite (norease,

5 The amount reflects correction I Lux relmbursenent,

= Pariodlo-tax relmbursnment increase,

Union Oil Company of California (Union
Ofl) requests walver of the statutory notice
to permit its proposed rate increase to be-
come effective as of November 17, 1860, Good
cause has not been shown for walving the
30-day notice requirement provided in sec-
tion 4(d) of the Natural Gas Act to permit
an earlier effective date for Unlon Ofl's rate
filing or for imiting to 1 day the suspenaion
period with respect to such rate filings and
Union Ofl's request i denled.

Concurrently with the filing of thelr rate
increase, J. Cleo Thompson (Operator) et al.
(Thompson), submitted a superseding ocon-
tract dated October 0, 1960, designated ns
Thompson's FPC Gas Rate Schedule No, 7,
which provides for thelr pro rate in-
crease. Wo believe that it would be in the
public interest to accept for filing Thomp-
son's proposed superseding rate schedule to
become effective as of December 21, 1669, the
expiration date of the statutory notice,

Supplement No. 7 to Gulf Oil Corp's FPC
Gas Rate Schedule No. 225 contalns a pro-
posed rate increase to 16,2760 cents per Mof.™
That part of such proposed increase which
pertains to the sale of new gas-well gas is
accepted for filing to be effective on Decem-
ber 21, 1969, the proposed effective date,

Severnl of the proposed rate increases
hereln reflect partial reimbursement for the
full 256 percent New Mexlco Emergency
School Tax. The buyer, El Paso Natural Gas
Co. (El Paso) in accordance with its policy
of protesting tax fillngs proposing relmburse-
ment for the New Mexico Emergency School
Tax in excess of 0.55 percent, is expected to
filo a protest to these rate increases, El Paso
questions the right of the producer under
the tax reimbursement clause to file n rate
increase reflecting tax relmbursement com-
puted on the basls of an Increase In tax rate
by the New Mexico Legislature In excess of
0.53 percent, While El Paso concedes that
the Now Mexico Legislature effected s higher
rate of at least 0.55 percent, they clalm there
is controversy as to whether or not tho new
legislation effectéd an incréased rate in ex-
cess of 055 percent. In view of the con-
tractual problem presented. the hearings

¥ Proposed rate applies to new gas-well
gas and residue gas derived from new gas-
well gas, The area celling for the former sale
is 1781 cents, while for the Iatter sale the
celling is 14.61 centa,

with respect to the rate filings containing
such tax reimbursement shall concern them-
selves with the contractual basis for the rate
filings, as well os the statutory Iawfulness
of the proposed incressed rates and charges,

All of the producers’ proposed increased
rates and chargos exceed the applicable area
price levels for Increased rates ns set forth
in the Commission's statement of general
policy No, 61-1, as amended (18 CFR §2.56),
|FR., Doc. 60-15313; Filed, Dec, 20, 1000;

8:45 am.)

ATOMIC ENERGY COMMISSION

[Docket No, 50-237)
COMMONWEALTH EDISON CO.

Notice of Issuonce of Provisional
Operating License

Notice is hereby given that no request
for a hearing by the applicant or petition
for leave to intervene by any interested
person having been filed following pub-
lication of the notice of proposed action
in the Fepesan Recrster, the Atomic
Energy Commission (the Commission)
has issued Provisional Operating License
No. DPR-19 to Commonwealth Edison
Co. (Commonwealth Edison) authorizing
the licensee to possess, use, and operate
the Dresden Nuclear Power Station Unit
2, a single cycle, boiling, light water re-
actor, on Commonwealth Edison's site
in Grundy County, Ill. The license au-
thorizes Commonwealth Edison to op-
erate the reactor at steady state thermal
power levels not to exceed 2,627 mega~
watts, in accordance with the provisions
of the license and the Technical Specifi-
cations (Appendix A) appended thereto.

The Commission has inspected the
facility and has determined that it has
been constructed in accordance with the
application, as amended, and the provi-
sions of Provisional Construction Permit
No. CPPR~18.

The provisional operating license was
issued as set forth in the Notice of Pro-
posed Issuance of Provisional Operating
License published in the FeperaL Rzois-
TER on October 23, 1969, 34 FR. 17211,
except for the correction of certain typo-
graphical and clerical errors in the Tech-
nical Specifications, as set forth in the
errata sheet attached to the Technical
Specifications appended to Provisional
Operating License No. DPR-19.

A copy of License No. DPR-19, com-
plete with Technical Specifications, 18
available for public inspection at the
Commission’s Public Document Room at
1717 H Street NW. Washington, DC.
Copleés of the license and a related safety
evaluation prepared by the Division of
Reactor Licensing may be obtained st
the Commission’s Public Document
Room, 1717 H Street NW., Washington
D.C., or upon request addressed to the
Atomic Energy Commission, Washington,
D.C. 20545, Attention: Director, Division
of Reactor Licensing.

Dated at Bethesda, Md., this 22d day
of December 1969.
For the Atomic Energy Commission

Perer A. MORRIS,
Director,
Division o] Reactor Licensing.

[F.R. Doo, 60-15362; Piled, Dec. 20, 1969
8:456 am.]

FEDERAL RESERVE SYSTEM

CITIZENS BANCORPORATION

Order Approving Action To Become ©
Bank Holding Company

In the matter of the application Of
Citizens Bancorporation, Sheboysal
Wis., for approval of action to become &
bank holding company through the
acquisition of 80 percent or more of ¢
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voting shares of Citlzens Bank of She-
poyzan, North Side State Bank, and
community South Side Bank, all of
Sheboygan, Wis,

There has come before the Board of
Governors, pursuant to section 3(a) (1)
of the Bank Holding Company Act of
1856 (12 US.C. 1842(a) (1)) and § 2223
(&) of Federal Reserve Regulation Y
(12 CFR 222.3(a)), an application by
Citizems Bancorporation, Sheboygan,
Wis., for the Board's prior approval of
sction whereby Applicant would become
a bank holding company through the
scquisition of 80 percent or more of the
voling shares of Citizens Bank of She-
boygan, North BSide State Bank, and
Community South Side Bank, &ll of She-
boygan, Wis,

As required by section 3(b) of the Act,
the Board gave written notice to the
Commissioner of Banking of the State of
Wisconsin of receipt of the application
and requested his views and recommen-
dation. The Commissioner offered no ob-
jection to approval of the application,

Notlce of receipt of the application was
published in the Fepgrar REGISTER On
Seplember 25, 1969 (34 F.R, 14786),
which provided an opportunity for In-
terested persons to submit comments and
views with respect to the proposed trans-
action. A copy of the application was
forwarded to the U.S. Department of
Justice for {ts consideration. The time for
filing comments and views has expired
and all those recelved have been con-
sidered by the Board.

It is hereby ordered, For the reasons
st forth in the Board's statement® of
thls date, that said application be and
hereby is approved, provided that the
actlon so approved shall not be consum-
mated (a) before the 30th calendar day
following the date of this order or (b)
later than 3 months after the date of this
order, unless such period is extended for
#0d cause by the Board, or by the Fed-
eral Reserve Bank of Chicago pursuant
1o delegated authority.

Dated at Washington, D.C., this 22d
day of December 1969,

By order of the Board of Governors.

{sEar) Rosear P, FORRESTAL,
Assistant Secretary.

PR Doc. £0-15388; Piled, Deo, 20, 1969;
8:46 am.)

MID-OHIO BANC-SHARES, INC.

Notice of Application for Approval of
Acquisition of Shares of Banks

Notice is hereby given that application
been made to the Board of Governors

[.",'”“4 AS part of the original document.
M*‘Pd: ivallable upon request to the Board
VErnors of the Federal Reserve System,

wlih‘.ng‘.on
Reserve » D.C, 20551, or to the Federal

ment of
Ao filed

Bank of Chicago, Dissenting State-
Governors Robertson and Brimmer

AN avanaiy PArt of the original document
X Va.a..a.blo upon request.

g 8:’1:18 for this action: Chalrman Martin

Votis &mors Mitohell, Daane, and Sherrill,
“UE Against this motion: Governors Rob-

7200 and By .
Governor May :;fner. Absent and not voting:

NOTICES

of the Federal Reserve System pursuant
to section 3(a) (1) of the Bank Holding
Company Act of 1956 (12 US.C. 1842 (a)
(1)) by Mid-Ohio Banc-Shares, Inc.,
Mansfield, Ohio, for prior approval of the
Board of action whereby Applicant
would become a bank holding company
through the acquisition of 100 percent
(less directors' qualifying shares) of the
voting shares of The Sutton State Bank,
Attica, Ohio.

Section 3(c) of the Act provides that
the Board shall not approve:

(1) any acquisition or merger or con-
solidation under section 3 which would
result in & monoply or which would be
in furtherance of any combination or
conspiracy to monopolize or to attempt
to monopolize the business of banking in
any part of the United States, or

(2) any other proposed acquisition or
merger or consolidation under section 3
whose effect in any section of the coun-
try may be substantially to lessen com-
petition, or to tend to create a monopoly,
or which is any otheér manner would be
in restraint of trade, unless the Board
finds that the anticompetitive effects of
the proposed transaction are clearly out-
weighed In the public interest by the
probable effect of the transaction in
meeting the convenlence and needs of
the community to be served.

Section 3(c) further provides that, in
every case, the Board shall take into con-
sideration the financial and managerial
resources and future prospects of the
company or companies and the banks
concerned, and the convenience and
needs of the community to be served.

Not later than thirty (30) days after
the publication of this notice in the Fgo-
ERAL REcISTER, comments and views re-
garding the proposed acquisition may be
filed with the Board. Communications
should be addressed to the Secretary,
Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551.
The application may be inspected at the
office of the Board of Governors ot the
Federal Reserve Bank of Cleveland,

Dated at Washington, D.C,, this 19th
day of December 1969,

By order of the Board of Governors.
[sEAL] RonerT P. FORRESTAL,
Assistant Secretary.

[PR. Doc, 69-15387; Filed, Dec. 29, 1069:
8:46 nm.|

SECURITIES AND EXCHANGE
COMMISSION

[70-4821]

MILLSTONE POINT CO. AND
NORTHEAST UTILITIES

Notice of Proposed Guaranty by Hold-
ing Company of Subsidiary Com-
pany's Contractual Obligations

Decemeer 19, 1969,
Notice is hereby given that Northeast
Utilities (“Northeast') Post Office Box
270, Hartford, Conn. 06101, a registered
holding company, and its subsidiary

20369

company, The Millstone Point Co.
("Milistone”), have filed a declaration
and an amendment thereto with this
Commission pursuant to the Public
Utility Holding Company Act of 1935
(“Act"), designating section 12(b) of
the Act and Rule 45 promulgated there-
under as applicable to the proposed
transactions. All interested persons are
referred to the declaration, which is
summarized below, for a complete state-
ment of the proposed transactions,

The Connecticut Light and Power Co,,
The Hartford Electric Light Co., and
Western Massachusetts Electric Co., all
of which are electric utllity subsidiary
companies of Northeast, are the owners
as tenants-in-common (“Owners”) of
the Millstone Nuclear Power Station
(“Station') with ownership interests of
53 percent, 28 percent, and 19 percent,
respectively. By orders dated March 20,
1967 and September 19, 1968 (Holding
Company Act Release Nos. 15601 and
16167), the Commission authorized
Millstone to act as agent of the Owners
with respect to the construction and op-
eration of the Station, Unit No. 1 of the
Station with a capacity of approxi-
mately 650,000 kilowatts is expected to
be placed in operation in 1970,

The uranium fuel core for Unit No, 1
presently is In storage at the Station site
ready for use as soon as such unit is com-
pleted and lcensed for operation by
the US. Atomic Energy Commission
(“AEC"), Millstone is the lessee of the
enriched uranium material used in such
core and has paid the cost of fabrication
of the core material with temporary
financing authorized by order of the
Commission dated June 2, 1969 (Holding
Company Act Release No. 16389) .,

Under the terms of the Atomic Energy
Act of 1954, electric utility users of ura-
nium are now permitted to own their own
inventories of such material, By the mid-
dle of 1973 the AEC lease program will
be entirely terminated and complete pri-
vate ownership of the uranium materials
used in private electric utility power
plants will become mandatory, A re-
quired phase-out from AEC to private
ownership commences in 1870, and, dur-
ing such transitional period, electric util-
ity companies have the option to shift
immediately to private ownership or to
do so gradually. To encourage such
action, AEC has provided for "in situ
enrichment” arrangements, pursuant to
which Millstone, as the lessee of the en-
riched uranium material included In the
core for Unit No, 1, would furnish to the
AEC an equivalent amount of uranium
in the form of UF6 gas and pay AEC
the cost of enriching such material, In
exchange, AEC would thereupon trans-
fer to Millstone title to the leased ura-
nium material now contained in the fuel
core in storage at the Station site.

Millstone has reviewed proposals of
various uranium suppliers for purchase
of the uranium material to furnish to
AEC and proposes to enter into an agree-
ment with Homestake Mining Co.
(“Homestake”), pursuant to which
Homestake would furnish to AEC the re-
quired quantity of UF6 gas and pay on
Milistone's behalf the charges by AEC
for enrichment of such gas. The total
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price to Milistone for performing such
arrangements would be approximately
$16.5 million, and, pursuant to the terms
of a contract to be exeouted between
Homestake and Millstone, the latter
would pay such price to Homestake in 20
quarterly installments commencing on
June 30, 1970, and ending June 30, 1975,
with interest on the unpaid balance at
the rate of 6 percent per annum.,

Pursuant to an interim agreement
authorized by the aforesaid 1969 order of
the Commission, the Owners are obli-
gated to reimburse Millstone for all
monles paid by it to Homestake under
the in situ enrichment arrangement. It
is further proposed that Millstone's obli«
gations under the proposed agreement
with Homestake be guaranteed by
Northeast,

It is stated that the costs of the pro-
posed arrangements with Homestake are
lower than those offered to Millstone by
other suppliers of uranium materials. It
is further represented that the arrange-
ment with Homestake will protect Mill-
stone against increases in uranium prices
which are expected to cccur prior to the
time in 1973 when private ownership be-
comes mandatory, because it is antici-
pated that the presently limited demand
of private users for uranium will increase
sharply in the next few years as more
nuclear plants are placed in operation.

The fees, commissions and expenses
incurred, or to be incurred, directly or
indirectly, in connection with the pro-
posed transactions are estimated at ap-
proximately $1,500 including legal fees of
$1,200. No consent or approval of any
State commission or Federal commission,
other than this Commission and the
Connecticut Public Utllities Commission,
is required in respect of the proposed
transactions, Application for approval by
the Connecticut Commission is being
filed, and copies of such application and
any order issued by the Connecticut
Commission therein will be furnished by
amendment.

Notice Is further given that any inter-
ested person may, not later than Jan-
uary 9, 1970, request in writing that a
hearing be held on such matter, stating
the nature of his interest, the reasons
for such request, and the issues of fact or
law raised by said declaration which
he desires to controvert; or he may
request that he be notified If the
Commission should order a hearing
thereon, Any such request should be
addressed: Secretary, Securities and
Exchange Commission, Washington,
D.C. 20549. A copy of such request
should be served personally or by
mail (airmail if the person being served
is located more than 500 miles from the
point of mailing) upon the declarant at
the above-stated address, and proof of
service (by aflidavit or, in case of an at-
torney at law, by certificate) should be
filed with the request. At any time after
said date, the declaration, as amended or
as it may be further amended, may be
permitted to become effective as provided
in Rule 23 of the general rules and regu-
lations promulgated under the Act, or
the Commission may grant exemption
from such rules as provided in Rules 20

NOTICES

fa) and 100 thereof or take such other
action as it may deem appropriate. Per~
sons who request a hearing or advice as
to whether a hearing is ordered will re-
celve notice of further developments in
this matter, including the date of the
hearing (if ordered) and any postpone-
ments thereof,

For the Commission (pursuant to dele-
gated authority).

[sEaL] Onavarn L. DuBois,

Secretary.

[F.R. Doc. 09-15370; Filed, Dec. 29, 1969;
8:45 nm.]

[File No, 24A-1943]
OCEANOGRAPHIC VENTURES, INC.

Order Temporarily Suspending Ex-
emption, Statement of Reasons
Therefor, and Notice of Opportun-
ity for Hearing

Decemegr 18, 1969,

I. Oceanographic Ventures, Inc. (Is-
suer), 683 Northeast 69th Street, Miami,
Fla. 33138, a Delaware corporation, filed
with the Commission on June 16, 1869, a
notification and offering circular, relat-
ing to a proposed offering of 60,000 shares
of $0.01 par value common stock at $5 per
share for an aggregate of $300,000, for
the purpose of obtaining an exemption
from the registration requirements of the
Securities Act of 1933, as amended, pur-
suant to section 3(b) thereof and Regu-
lation A promulgated thereunder. Three
amendments have been filed to the noti-
fication and offering circular. Berne Se-
curities Corp., 1182 Broadway, New York,
N.Y. is listed as underwriter for the
offering.

The Commission has reasonable cause
to believe, on the basis of information
reported to it by its staff, that:

A. The issuer’s notification and offer-
ing circular contain untrue statements
of material facts and omit to state ma-
terial facts necessary to make the state-
ments made, in light of the circumstances
under which they were made, not mis-
leading, particularly:

1. That the notification and offering
circular do not disclose adequately and
accurately the consideration paid by the
issuer's two promoters and principal
security holders, Messrs. Willlam G.
Miller and Willilam K. Chester, for the
shares of common stock issued to them.

2. That the offering circular does not
describe adequately and accurately the
issuer’s assets, particularly the cost of
such assets to Mr. Miller prior to Issuer's
acquisition of those assets, and the title
under which such assets are held and the
amount of encumbrance thereon.

3. That the narrative and financial
sections in the offering circular do not
disclose adequately and accurately the
facts relative to material transactions
between issuer and Messrs. Miller and
Chester and with respect to two $10,000
demand notes.

4. That the offering circular does not
disclose adequately and accurately the
issuer’s present and proposed business

activities, particularly the status of pro-
duction on an under water film, and the
issuer's activities in developing and pro-
ducing under water lights and hydro-
static testers.

5. That the offering eircular does not
disclose adequately and accurately the
past business experience of the principals
of the fssuer, and the issuer has not
furnished financial statements of its
predecessor.

6. That the offering circular does not
describe adequately and accurately the
proposed use of proceeds.

7. That the notification and offering
circular list an ncorrect address for Mr
Miller,

B. The issuer has failed to cooperate
with the Commission in connection with
the processing of this filing. The issuer
has falled to clarify after repeated re-
quests from the staff of the Commission
whether Ivan A. Ezrine, Esquire, is acting
as attorney for the underwriter, for the
issuer, or for both. S8imilarly, the issuer
has falled, after repeated requests of the
staff, to disclose Mr. Miller's correct ad-
dress. Overall the issuer has falled o
reconcile numerous inconsistent and in-
accurate statements of material fact.

C. The offering, if made, would oper-
ate as a fraud and decelt upon purchasers
in violation of section 17(a) of the Seou-
rities Act of 1933,

III. It appearing to the Commlssion
that it is In the public interest and for the
protection of investors that the exemp-
tion of the issuer under Regulation A be
temporarily suspended,

It is ordered, Pursuant to Rule 261(a)
of the general rules and regulations
under the Securities Act of 1933, as
amended, that the exemption of the is-
suer under Regulation A be, and it hereby
is, temporarily suspended. .

It is further ordered, Pursuant to Ru¢
7 of the Commission’s rules of practice,
that the issuer file an answer to the al-
legations contained in this order within
30 days of the entry thereof.

Notice is hereby given that any person
having any interest in the matter may
flle with the Secretary of the Commissiol
a written request for a hearing within
30 days after the entry of this order; that
within 20 days after receipt of such re-
quest the Commission will, or at any time
upon its own motion may, set the n-.m(tcr
down for hearing at a place to be desis-
nated by the Commission for the purpose
of determining whether this order of sus-
pension should be vacated or made per-
manent, without prejudice, however, t?
the consideration and presentation Dd
additional matters at the hearing: fu}d
that notice of the time and place for s8¢
hearing will be promptly given by "]&
Commission. If no hearing is requestc
and none is ordered by the Commiss.S!)\é
the order shall become permanent on :
30th day after its entry and shall rema cr;
ir. effect unless it is modified or vacat
by the Commission,

By the Commission.

SEAL OnvaL L, DuBoIs,
; : Secretary.

[FR. Doo., 60-16371; Piled, Dec, 20, 1967
8:45 aam.)
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INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATION
FOR RELIEF

Decemser 23, 1969,

Protests to the granting of an applica-
tlon must be prepared in accordance with
Rule 1100.40 of the general rules of prac-
e (49 CFR 1100.40) and filed within
15 days from the date of publication of
this notice in the FEpERAL REGISTER,

LoNG-AND~-SHORT HAUL

FSA No. 41832. Lumber from Durkee,
Wyo. Filed by Chicago, Burlington &
Quiney Railroad Co. (No. 2), for and on
behalf of itself. Rateés on lumber and
lumber articles, in carloads, as described
in the application, from Durkee, Wyo.,
10 points in western trunk line territory.

Grounds for relief—Market competi-
tion,

Tarif—Supplement 57 to Chicago,
Burlington & Quiney Rallroad tariff ICC
10612,

FSA No. 41833—Rice products from
Arkansas, Louisiana, and Texas. Filed by
Southwestern Freight Bureau, agent
(No. B-123), for interested rail carriers.
Rates on rice bran, rice mill feed, or
ground rice hulls, in carloads, as de-
foribed In the application, from points in
Arkansas, Louisiana, and Texas, to Lib-
eral, Kans,, Guymon, Okla., and Texas,
when destined beyond by truck.

Grounds for relief—Truck and market
competition,

Tarif—Supplement 32 to Southwest-
:;gaPrc-lgm Bureau, agent, tariff ICC

FSA No. ¢183¢4—Ethylene glycol from
Hingsport and Lowland, Tenn. Filed by
Southwestern Preight Bureau, agent
(No. B-109), for interested rail carriers.
Rates on ethylene glycol, used or recov-
&ed, in tank carloads, as described in
the application, from Kingsport and
Lowland, Tenn., to Hudson, Tex.
uoﬁrour:ds for relief—Market competi-

Tariff—Supplement 23 to Southwest-
5&2. Freight Bureau, agent, tariff ICC
’

; FSA No. 41835—Cement from Barnett,
olo. Flled by Western Trunk Line Com-
Mittee, agent (No, A-2608), for in-
;i:;gst.ed rail carriers. Rates on cement
s telated articles, in carloads, as de-

fibed in the application, from Barnett,

NOTICES

Colo., to points In western trunk line
and southwestern territories.

Grounds for rellef—Market competi-
tion, short line distance formula and
grouping.

Tarifls—Supplement 97 to Western
Trunk Line Committee, agent, tariff
ICC A-4527 and supplement 157 to
Southwestern Frelght Bureau, agent,
tariff ICC 4587,

By the Commission.

[SEAL] H. NE1L Garsoxw,
Secretary.
|F.R. Doc. 00-15389; Piled, Deo. 20, 1969;
§:46 am.}
[Notice 487)
MOTOR CARRIER TRANSFER
PROCEEDINGS

Drcemagr 23, 1969,

Synopses of orders entered pursuant
to section 212(b) of the Interstate Com-
merce Act, and rules and regulations
prescribed thereunder (49 CFR Part
1132), appear below:

As provided in the Commission’s spe-
cial rules of practice any interested per-
son may file a petition seeking recon-
slderation of the following numbered
proceedings within 20 days from the
date of publication of this notice, Pur-
suant to section 17(8) of the Interstate
Commerce Act, the filing of such a peti-
tion will postpone the effective date of
the order In that proceeding pending its
disposition. The matters relied upon by
petitioners must be specified In their
petitions with particularity,

*Republished.

No. MC-FC-T1723. By order of De-
cember 22, 1969, the Motor Carrler
Board approved the transfer to Larry’s
Express, Inc., Tomah, Wis,, of permits
Nos. MC-128860 and MC-128860 (Sub-
No. 2) issued October 11, 1967, and
July 8, 1969, respectively, to-Ben Larry,
doing business ns Larry's Express,
Tomah, Wis., authorizing the transpor-
tation of malt beverages and related
advertising materials, and premiums, and
malt beverages dispensing equipment, in
mixed loads with malt beverages, from
Denver, Colo., St. Louls, Mo. La Crosse,
Wis., Chicago, Ill., South Bend, Ind., De-
troit, Mich., New York, N.Y., and New-
ark, NJ., to Minneapolls, Minn., and
from Denver, Colo., St. Louis, Mo,
La Crosse, Wis., South Bend, Ind,, De-
troit, Mich., New York, N.Y.. and

20371

Newark, N.J,, to Long Lake, Minn., and
from New York, N.Y., and Newark, N.J,,
to points in Iowa, Michigan, Minnesota,
Missouri, Nebraska, North Dakota, South
Dakota, and Wisconsin, Edward Solie,
4513 Vernon Boulevard, Madison, Wis.
53705, attorney for applicants. Repub-
lication is for the purpose of Indicating
that transferor's operating rights in No.
MC-128860 (Sub-No. 2) are included in
the transfer.

No. MC-FC-71755. By order of Decem-
ber 18, 1969, the Motor Carrier Board
approved the transfer to Adams World
Wide Movers, Inc., Paterson, N.J., of the
operating rights in certificate No, MC-
48809 issued June 28, 1966, to Display
Movers & Storage, Inc,, Hialeah, Fla., au-
thorizing the transportation of household
goods from New York, N.Y., and points
in Connecticut, New Jersey, New York,
and Pennsylvania within 50 miles of New
York, N.Y., to points in Florida, and from
points in Florida to Philadelphia, Pa.,
points in Connecticut, New Jersey, New
York, and those in a part of Delaware,
John M. Zachara, Post Office Box Z,
Paterson, N.J. 07509, representative for
applicants,

No. MC-FC-71762, By order of Decem-~
ber 18, 1969, the Motor Carrier Board
approved the transfer to 50 State Auto
Delivery, Inc., doing business as Arrow
Towing Service, Brooklyn, N.Y., of certif-
icate No. MC-125890 issued December 10,
1865 to Arrow Towing Service Corp., a
corporation, Brooklyn, N.Y,, authorizing
the transportation of: Wrecked and dis-
abled motor vehicles (except trailers
designed to be drawn by passenger auto-
mobiles), used forklift trucks, and used
car and truck cranes, by use of wrecker
equipment only, from points in Connecti-
cut, Delaware, Maine, Maryland, Massa-
chusetts, New Hampshire, New Jersey,
Pennsylvania, Rhode Island, Vermont,
Virginia, and the District of Columbia,
to New York, N.Y.; replacement vehicles
for wrecker or disabled motor vehicles as
described above, by use of wrecker equip-
ment only, from New York, N.Y,, to points
in Connecticut, Delaware, Maine, Mary-
land, Massachusetts, New Hampshire,
New Jersey, Pennsylvania, Rhode Island,
Vermont, Virginia, and the District of
Columbla, George A. Olsen, 69 Tonnele
Avenue, Jersey City, N.J. 07306, practi-
tioner for applicants.

[SEAL] H. Ne1mL GArson,
Secretary.
[PR., Doc. 60-15300; Filed, Dec. 20, 1089;

8:40 om.]
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