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8197

Rules and Regulations
Title 1— GENERAL PROVISIONS
Chapter I— Administrative Committee 

of the Federal Register
CFR CHECKLIST 
1968 Issuances

This checklist, prepared by the Office 
of the Federal Register, is published in 
the first issue of each month. It is ar­
ranged in the order of CFR titles, and 
shows the issuance date and price of 
revised volumes and supplements of the 
Code of Federal Regulations issued to 
date during 1968. New units issued dur­
ing the. month are announced on the 
inside cover of the daily F ederal R egister 
as they become available.

Order from Superintendent of Docu­
ments, Government Printing Office, 
Washington, D.C. 20402.
CFR unit (as of Jan. 1,1968):

3 1967 Compilatimi -
Price

$1.00
4 (Rev.) __ __ _ __ .30
5 (Rev.)_________ . _ 1.00
6 [Reserved]
7 Parts:

0-45 (Rev.)_ __________ 1.75
46-51 (Rev.) _____ — _ 1.25
52 (Rev.)__  _____ _____ 2. 00
53-209 (Rev.)_______ ____  2.00
210-699 (Rev.)___  ______ *1.25
750-899 (Rev.) ____________ 1.25
900-944 (Rev.) ........_ _____ 1.00
945-980 (Rev.)______ _____ .65
981-999 (Rev.) _ — .60
1000-1029 (Rev.) _____ 1.00
1030-1059 (Rev.) ____ _____ 1.00
1060-1089 (Rev.) ____  1.00
1090-1119 (Rev.) ____  .70
1120-1199 (Rev.) _ ____  .75
1500-end (Rev.) ____  1.00

8 (Rev.)____ ______ ____  .55
9 (Rev.) ____  1.50

10 (Rev.) ____  1.0011 [Reserved]
12 Parts:

1-399 (Rev.) ... ____  2.00
400-end (Rev.) ____  1.0013 (Rev.)

14 Parts:
1-59 (Rev.) ____  1.75
200-end (Rev.) ____  1.7516 Parts:
0-149 (Rev.) ___ _ 1.75
150-end (Rev) ____  1.2517 (Rev.)_____

18 (Rev.)
21 Parts:

1-119 (Rev.) . __ 1.00
120-129 (Rev 1 _____1. 00
130-146e (Rev.) ____  1.75
147-end (Rev.)___ _ 1.0022 (Rev.)

23 (Rev.)_
24 (Rev.)_^
25 (Rev.) _

26 Parts: Price
1 (§§ 1.0-1—1.300) ( R e v . ) $2.00
1 (§5 1.301-1.400) (Rev.)__  .65
1 (§§ 1.401-1.500) (Rev.)__  1.00
1 (§§ 1.501-1.640) (Rev.)___ .70
1 (§§ 1.641-1.850) (Rev.)__  1.00
1 (§§ 1.851-1.1200) (Rev.)— 1.50
1 (§§ 1.1201-end) (Rev.)___ 2.00
2-29 (Rev.)_______________ .75
30-39 (Rev.)__ ___________  . 70
40-169 (Rev.)_____________ 1.75
170-299 (Rev.)____ 1______  2. 25
300-499 (Rev.)____________ 1.00
500-599 (Rev.)____________ 1.00

27 (Rev.) _________   .30
28 (R ev .)___________________ .55
29 Parts:

0-499 (Rev.)   ___ _ .75
900-end (Rev.)___________ .75

30 (R ev .)__________________ 1.25
31 (R ev .)______ ______   1.75
32 Parts:

9-39 (Rev.) __________    1.50
40-399 (Rev.)_____________ 1. 50
400-589 (Rev.)______________1. 50
590-699 (Supp.)___________  .50
1000-1199 (Rev.) ______   1. 00
1600-end (Rev.)__________ . 60

32A (Rev.) __________________ 1.00
35 (Supp.) _________     .30
36 (R ev .)______________   .75
37 (Supp.)__________________  .30
41 Chapters :

1 (Rev.)_________ ,________ 2.00
2-4 (Rev.)________________ . 70
5-5D (Rev.)__ —____!_____ 1.00
18 (Rev.)_________________ 2. 00
19- 100 (Rev.)__________ . 55
101-end (Rev.)__ ________ 1.50

42 (R ev .)____ T._____________  1.00
44 (Rev.) __________________  .35
46 Parts :

66-145 (Rev.)___________  1. 75
146-149 (Rev.) ____________ 2.50

47 Parts:
0-19 (Rev.)___________!___  l. 00
20- 69 (Rev.)______ 1____1.50
70-79 (Rev.) ____________  l. 00
80-end (Rev.)___________. 1.50

49 Parts 1000-end (Rev.)____  3.25
50 (R ev .)_______ '___________ .70

Title 5— ADMINISTRATIVE 
PERSONNEL

Chapter I— Civil Service Commission 
PART 352— REEMPLOYMENT RIGHTS 

Consideration for Promotion 
Part 352 is amended by adding a new 

§ 352.313 to assure that an employee who 
transfers, or is detailed, to an interna­
tional organization is considered for pro­
motion within the agency he left, and 
that when such a promotion is made

it is effective on the date it would have 
occurred if he had not left the agency.
§ 352.313 Consideration for promotion.

(a) Each agency shall consider each 
employee detailed or transferred to an 
international organization for all pro­
motions for which he would be considered 
were he not absent. A promotion based 
on this consideration is effective on the 
date it would have been made if the 
employee were not absent.

(b) When the position of an employee 
absent on detail or transfer to an inter­
national organization is regraded upward 
during his absence, his agency shall place 
him in the regraded position.
(5 U.S.C. 3584, E.O. 10804; 3 CFR, 1959-1963 
Comp.)

United States Civil Serv­
ice Commission,

[seal] James C, Spry ,
Executive Assistant to 

the Commissioners.
[F.R. Doc. 68-6547; Filed, May 31, 1968; 

8:49 a.m.]

Title 7— AGRICULTURE
Chapter I— Consumer and Marketing 

5 e rv ic e  (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture

P A R T 51— FRESH FRUITS, VEGE­
TABLES, AND OTHER PRODUCTS 
(INSPECTION, CERTIFICATION AND 
STANDARDS)1 2

Subpart— Regulations 
B asis for Charges

Statement of considerations leading to 
amendment of regulations. The cost of 
maintaining the inspection service for 
fresh fruits and vegetables and other 
products in the destination markets has 
increased materially since the 1962 ad­
justment in fees. Consequently it is 
necessary to make a change in the 
schedule of fees charged for making 
inspections.

Currently, the fees charged for inspec­
tions on an hourly basis are computed 
at $6 per hour and on a carlot basis they 
average $14 per inspection. Recent work 
measurement studies indicate that an 
average of 2 hours is required per carlot 
inspection.

1 Among such other products are the fol­
lowing: Raw nuts, Christmas trees and 
greens; flowers and flower bulbs; and onion 
sets.

’ None of the requirements in the regula­
tions of this part shall excuse failure to com­
ply with any Federal, State, county,- or 
municipal laws applicable to products 
covered in the regulations in this part.

FEDERAL REGISTER, VOL. 33, NO. 107— SATURDAY, JUNE 1, 1968



8198 RULES AND REGULATIONS

In. light of the substantial increase in 
costs of providing inspection service 
since the inspection fee rates were last 
adjusted in 1962, an increase in the 
hourly fee rate charge from $6 to $7 is 
necessary to more nearly cover the cost 
of rendering the service. This increase 
would bring the hourly charge in close 
conformity with the carlot unit rate 
charge.

Pursuant to the authority contained 
in the Agricultural Marketing Act of 1946 
(60 Stat. 1087 et. seq., as amended; 7 
U.S.C. 1621 et seq.), paragraph (c) of 
§ 51.38 Basis for Charges of the Sub- 
part—Regulations, governing the inspec­
tion and certification of fresh fruits, 
vegetables, and other products, is hereby 
amended to read as follows:
§ 51.38 Basis for charges.

* * * * *
(c) When inspections are made and 

the products inspected cannot readily be 
calculated in terms of carlot, or when 
the services rendered are such that a 
charge on the carlot or other unit basis 
would be inadequate or inequitable, 
charges for inspection, may be based on 
the time consumed by the inspector in 
connection with such inspections, com­
puted at the rate of $7 per hour. 

* * * * *  
Notice of proposed rule making, public 

procedure thereon, and the postpone­
ment of the effective time of this action 
later than July 1, 1968 (5 U.S.C. 553) 
are impracticable, unnecessary, and con­
trary to the public interest in that (1) 
the Agricultural Marketing Act of 1946 
provides that the fees charged shall be 
reasonable and, as nearly as may be, 
cover the cost of the service rendered;
(2) the increase in the hourly fee rate 
set forth herein is necessary to more 
nearly cover such cost including, but 
not limited to, increased salaries to 
Federal employees required by recent 
legislation; (3) it is imperative that the 
increase in the hourly fee rate become 
effective in time tb cover such increased 
costs; and (4) additional time is not re­
quired by users of the inspection service 
to comply with this amendment.
(Secs. 203, 205, 60 Stat. 1087, as amended, 
1090 as amended; 7 U.S.C. 1622, 1624)

Dated May 24, 1968, to become effec­
tive at 12:01 a.m., July 1, 1968.

G. R. G range, 
Deputy Administrator, 

Marketing Services.
[P.R. Doc. 68-6482; Piled, May 31, 1968;

8:47 a.m.]

Chapter IX— Consumer and Market­
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Nuts), Department of Agriculture 

[Orange Reg. 60, Arndt. 6J,
PART 905— ORANGES, GRAPEFRUIT, 

TANGERINES, AND T A N G E L O S  
GROW N IN FLORIDA

Limitation of Shipments
Findings. (1) Pursuant to the market­

ing agreement, as amended, and Order
FEDERAL

No. 905, as amended (7 CFR Part 905), 
regulating the handling of oranges, 
grapefruit, tangerines, and tángelos 
grown in Florida, effective under the ap­
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674), and upon 
the basis of the recommendations of the 
committees established under the afore­
said amended marketing agreement and 
order,, and upon other available informa­
tion, it is hereby found that the limita­
tion of shipments of oranges, except 
Temple and Murcott Honey oranges, as 
hereinafter provided, will tend to effectu­
ate the declared policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub­
lic interest to give preliminary notice, 
engage in public rulemaking procedure, 
and postpone the effective date of this 
amendment until ¿0 days after publica­
tion in the F ederal R egister (5 U.S.C. 
553) because the time intervening be­
tween .the date when information upon 
which this amendment is based became 
available and the time when this amend­
ment must become effective in order to 
effectuate the declared policy of the act 
is insufficient; and this amendment re­
lieves restrictions on the handling of 
oranges, except Temple and Murcott 
Honey oranges, grown in Florida.

Order. The provisions of § 905.505 
(Orange Reg. 60; 32 F.R. 17616, 33 F.R. 
2378, 4514, 4729, 5792, 6706) are hereby 
amended in the following respects:

The introductory text of paragraph 
(a) (2) and subdivisions (i) and (ii) 
thereof are revised to read as follows:
§ 905.505 Orange Regulation 60.

(a) * * * *
(2) During the period May 31, 1968, 

through September 8, 1968, no handler 
shall ship between the production area 
and any point outside thereof in the con­
tinental United States, Canada, or 
Mexico:

(i) Any oranges, except Temple and 
Murcott Honey oranges, grown in Regu­
lation Area I, which do not grade at least 
U.S. No. 1 Golden; or

(ii) Any oranges, except Temple and 
Murcott Honey oranges, grown in Regu­
lation Area n , which do not grade at 
least U.S. No. 1 Golden;

* * * * * 
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated, May 29, 1968, to become effec­
tive May 31,1968.

P aul A. Nicholson, 
Deputy Director, Fruit and 

Vegetable Division, Consumer 
and Marketing Service.

[F.R. Doc. 68-6559; Filed, May 31, 1968;
8:49 a.m.]

[Lemon Reg. 323]
PART 910— LEMONS GROW N IN 

CALIFORNIA AND ARIZONA

Limitation of Handling 
§ 910.623 Lemon Regulation 323.

(a) Findings. (1) Pursuant to the 
marketing agreement, as amended, and

Order No. 910, as amended (7 CFR Part 
910), regulating the handling of lemons 
grown in California and Arizona, effective 
under the applicable provisions of the 
Agricultural Market Agreement Act of 
1937, as amended (7 U.S.C. 601-674), and 
upon the basis of the recommendations 
and information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of handling of such 
lemons, as hereinafter provided, will tend 
to effectuate the declared policy of the 
act.

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the F ederal R egister (5 U.S.C. 
553) because the time intervening be­
tween the date when information upon 
which this section is based became avail­
able and the time when this section must 
become effective in order to effectuate 
the declared policy of the act is insuffi­
cient, and a reasonable time is permitted, 
under the circumstances, for prepara­
tion for such effective time; and good 
cause exists for making the provisions 
hereof effective as hereinafter set forth. 
The committee held an open meeting 
during the current week, after giving due 
notice thereof to consider supply and 
market conditions for lemons and the 
need for regulation; interested persons 
were afforded an opportunity to submit 
information and views at this meeting; 
the recommendation and supporting in­
formation for regulation during the 
period specified herein were promptly 
submitted to the Department after such 
meeting was held; the provisions of this 
section, including its effective time, are 
identical with the aforesaid recommen­
dation of the committee, and information 
concerning such provisions and effective 
time has been disseminated among 
handlers of such lemons; it is necessary, 
in order to effectuate the declared policy 
of the act, to make this section effective 
during the period herein specified; and 
compliance with this section will not re­
quire any special preparation on the 

. part of persons subject hereto which 
cannot be completed on or before the 
effective date hereof. Such committee 
meeting was held on May 28, 1968.

(b) Order. (1) The respective quan­
tities of lemons grown in California and 
Arizona which may be handled during 
the period June 2, 1968, through June , 
1968, are hereby fixed as follows:

(1) District 1: Unlimited movement;
(ii) District 2: 279,000 cartons;
(iii) District 3: Unlimited movement. ̂
(2) As used in this section, “ handled,^ 

“District 1,” “District 2,” “District 3, 
and “carton” have the same meaning as 
when used in the said amended mar e 
ing agreement and order.
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(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated; May 29, 1968.
P aul A. Nicholson, 

Deputy Director, Fruit and 
Vegetarle Division, Consumer 
and Marketing Service.

[F.R. Doc. 68-6560; Filed, May 31, 1968; 
8:49 a.m.]

Chapter X— Consumer and Market­
ing Service (Marketing Agreements 
and Orders; Milk), Department of 
Agriculture

HANDLING OF MILK IN CERTAIN 
DESIGNATED MARKETING AREAS

Order Amending Orders
Findings and determinations. The 

findings and determinations herein­
after set forth are supplementary and 
in addition to the findings and deter­
minations previously made in connection 
with the issuance of each of the afore­
said orders and of the previously issued 
amendments thereto; and all of said 
previous findings and determinations are 
hereby ratified and affirmed, except in­
sofar as such findings and determina­
tions may be in conflict with the findings 
and determinations set forth herein. The 
following findings are hereby made with 
respect to each of the aforesaid orders.

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi­
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.), and the applicable 
piles of practice and procedure govern­
ing the formulation of marketing agree­
ments and marketing orders (7 CFR Part 
900), a public hearing was held upon 
certain proposed amendments to the 
tentative marketing agreement and to 
the order regulating the handling of 
milk in the above-designated marketing 
area. Upon the basis of the evidence in­
troduced at such hearing and the record 
thereof, it is found that: ..

(1) The said order as hereby amended, 
and all of the terms and conditions there­
of, will tend to effectuate the declared 
Policy of the Act;

(2) The parity prices of miik, as deter­
mined pursuant to section 2 of the Act, 
are not reasonable in view of the price 
oi feeds, available supplies of feeds, and
ther economic conditions which affect 
arket supply and demand for milk in 

the said marketing area, and the mini- 
r1™? Prices specified in the order as 
rpfl F ^mended, are such prices as will 

hfcresaid factors, insure a 
sufficient quantity of pure and whole- 
jmjj6 rn̂ ’ and be in the public interest;

rpi3,L+Tbex?ai<i order as hereby amended, 
Rn?~a ês the handling of milk in the 
tn ® tnanner as, and is applicable only 
inriÎ^fv^ in tiie respective classes of 

trial or commercial activity speci­

fied in a marketing agreement upon 
which a hearing has been held.

(b) Determinations—It is hereby de­
termined with respect to each of the 
aforesaid orders that:

(1) The refusal or failure of handlers 
(excluding cooperative associations spec­
ified in section 8c (9) of the Act) of more 
than 50 percent of the milk, which is 
marketed within the marketing area, to 
sign a proposed marketing agreement, 
tends to prevent the effectuation of the 
declared policy of the Act;

(2) The issuance of this order, amend­
ing the order, is the only practical means 
pursuant to the declared policy of the 
Act of advancing the interests of pro­
ducers as defined in the order as hereby 
amended; and

(3) The issuance of the order amend­
ing the order is approved or favored by 
at least two-thirds of the producers who 
during the determined representative 
period were engaged in the production 
of milk for sale in the marketing area.

O rder R elative to H andling

It is therefore ordered, That on and 
after the effective date hereof, the han­
dling of milk in the respective designated 
marketing areas shall be in conformity 
to and in compliance with the terms and 
conditions of the aforesaid orders, as 
amended and as hereby amended, as 
follows:
PART 1001— MILK IN MASSACHU- 

SETTS-RHODE ISLAND-NEW HAMP­
SHIRE MARKETING AREA

Section 1001.61 is revised to read as 
follows:
§ 1001.61 Class II price.

The Class H price per hundredweight 
of milk containing 3.5 percent butterfat, 
at plants located in zone 21, shall be 
computed for each month as specified in 
this section.

(a) Adjust the average price per 
hundredweight for manufacturing grade 
milk f.o.b. plants in Wisconsin and 
Minnesota, as reported by the U.S. De­
partment of Agriculture for the month, 
to a 3.5 percent butterfat basis by a but­
terfat differential rounded to the nearest 
one-tenth cent computed at 0.12 times 
the simple average of the daily whole­
sale selling prices (using the midpoint of 
any price range as one price) of Grade 
A (92-score) bulk creamery butter per 
pound at Chicago, as reported by the 
Department for the month. Such price 
shall be rounded to the nearest cent but 
shall not exceed a price computed as 
follows:

(1) Multiply by 4.2 the Chicago butter 
price specified in this paragraph;

(2) Multiply by 8.2 the weighted aver­
age of carlot prices per pound for non-* 
fat dry milk solids, spray process, for 
human consumption, f.o.b. manufactur­

ing plants in the Chicago area, as pub­
lished for the period from the 26th day 
of the preceding month through the 
25th day of the current month by the 
Department; and

(3) From the sum of the results ar­
rived at under subparagraphs (1) and
(2) of this paragraph subtract 48 cents, 
and round to the nearest cent.

(b) Adjust the result obtained in para­
graph (a) of this section by the amount 
shown below for the applicable month:

Month Amount
January_____ __ -------- +$0.03
February --------  + . 02
M a rch __  ____--------  —.05
April__ __ _ .--------  —.09
May _ --------  —.12
June ... --------  —.11
J u ly ----------------- --------  + .03
August_______ --------  + .10
September --------  + .06
October --------  + .06
November .......... --------  + . 06
December --------  + .06

PART 1003— MILK IN W ASHINGTON, 
DC., MARKETING AREA

In § 1003.50 paragraph (b) is revised 
to read as follows:
§ 1003.50 Class prices.

• * * • m-
(b) Class II price. The price for Class 

II milk shall be determined for each 
month as follows;

(1) Adjust the average price per 
hundredweight for manufacturing grade 
milk, f.o.b. plants in Wisconsin and 
Minnesota, as reported by the U.S. De­
partment of Agriculture for the month, 
to a 3.5 percent butterfat basis by a 
butterfat differential rounded to the 
nearest one-tenth cent computed at 0.12 
times the simple average of the daily 
wholesale selling prices (using the mid­
point of any price range as one price) of 
Grade A (92-score) bulk creamery butter 
per pound at Chicago, as reported by the 
Department for the month. Such price 
shall be rounded to the nearest cent but 
shall not exceed a price computed as 
follows:

(1) Multiply by 4.2 the Chicago butter 
price specified in this subparagraph;

(ii) Multiply by 8.2 the weighted 
average of carlot prices per pound for 
nonfat dry milk solids, spray process, 
for human consumption, f.o.b. manu­
facturing plants in the Chicago area, as 
published for the period from the 26th 
day of the preceding month through the 
25th day of the current month by the 
Department; and

(iii) From the sum of the results ar­
rived at under subdivisions (i) and <ii) 
of this subparagraph subtract 48 cents, 
and round to the nearest cent.

(2) Adjust the result obtained in sub- 
paragraph (1) of this paragraph by the
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amount shown below for the applicable 
month:

Month Amount
January _______ .......... +$0.05
February ____________ + .04
March _________ ______ —.03
April___________ ______ - .0 7
May ___________ _____  —.10
Ju n e---------------- ______ —.09
July — ------------ _____  + . 05
August ________ --------- + .12
September ____ +  .08
O ctober_______ +  .08
November___ _______  + .08
Decem ber__ — +  .08

PART 1004— MILK IN DELAWARE 
VALLEY MARKETING AREA 

In § 1004.50 paragraph (b) is revised 
to read as follows:
§ 1004.50 Class prices.

* * * * *
(b) Class 11 milk. The price per hun­

dredweight of Class II milk shall be de­
termined for each month as follows:

(1) Adjust the average price per 
hundredweight for manufacturing grade 
milk, f.o.b. plants in Wisconsin and 
Minnesota, as reported by the U.S. De­
partment of Agriculture for the month, 
to a 3.5 percent butterfat basis by a but- 
terfat differential rounded to the nearest 
one-tenth cent computed at 0.12 times 
the simple average of the daily wholesale 
selling prices (using the midpoint of any 
price range as one price) of Grade A 
(92-score) bulk creamery butter per 
pound at Chicago, as reported by the 
Department for the month. Such price 
shall be rounded to the nearest cent but 
shall not exceed a price computed as 
follows:

(1) Multiply by 4.2 the Chicago butter 
price specified in this subparagraph;

(ii) Multiply by 8.2 the weighted aver­
age of carlot prices per pound for nonfat 
dry milk solids, spray process, for human 
consumption, f.o.b. manufacturing plants 
in the Chicago area, as published for the 
period from the 26th day of the preced­
ing month through the 25th day of the 
current month by the Department; and

(iii) Prom the sum of the results ar­
rived at under subdivision (i) and (ii) 
of this subparagraph subtract 48 cents, 
and round to the nearest cent.

(2) Adjust the result obtained in sub- 
paragraph (1) of this paragraph by the 
amount shown below for the applicable 
month:

Month Amount
January ____________ +$0.11
February____ - --------- + .10
March _____ — ______ + .03
A pril__________ _____  —.01
M a y ___ _______ —. 04

— .03
July ----------------- --------- + .11
August_________---------  + .18
September __ -----  + .14
October — _ ___ __ + .14
November__ — ---------  + .14
Decem ber_____ -------  + .14

PART 1015— MILK IN CONNECTICUT 
MARKETING AREA

Section 1015.61 is revised to read as 
follows:
§ 1015.61 Class II price.

The Class n  price per hundredweight 
of milk containing 3.5 percent butterfat 
at plants located in the nearby plant zone 
shall be computed for each month as 
specified in this section,

(a) Adjust the average price per hun­
dredweight for manufacturing grade 
milk, f.o.b. plants in Wisconsin and Min­
nesota, as reported by the U.S. Depart­
ment of Agriculture for the month, to a 
3.5 percent butterfat basis by a butterfat 
differential rounded to the nearest one- 
tenth cent computed at 0.12 times the 
simple average of the daily wholesale 
selling prices (using the midpoint of any 
price range as one price) of Grade A 
(92-score) bulk creamery butter per 
pound at Chicago, as reported by the 
Department for the month. Such price 
shall be rounded to the nearest cent but 
shall not exceed a price computed as 
follows:

(1) Multiply by 4.2 the Chicago butter 
price specified in this paragraph;

(2) Multiply by 8.2 the weighted aver­
age of carlot prices per pound for nonfat 
dry milk solids, spray process, for human 
consumption, f.o.b. manufacturing plants 
in the Chicago area, as published for the 
period from the 26th day of the preced­
ing month through the 25th day of the 
current month'by the Department; and

(3) Prom the sum of the results ar­
rived at under subparagraphs (1) and (2) 
of this paragraph subtract 48 cents, and 
round to the nearest cent.

(b) Adjust the result obtained in para­
graph (a) of this section by the amount 
shown below for the applicable month:

Month Amount
January ______ ____ +$0.088
February _____ ____  +.078
March ________ +  .008
April________ .— — .032
May------- ---------- -.0 6 2
June _______ __ -.0 5 2
July_________________ +.088
August ______________ +.158
September ____ +  .118
October _______ +  . 118
November_____ +  .118
Decem ber_____ +  . 118

PART 1016— MILK IN UPPER CHESA­
PEAKE BAY (MARYLAND) MARKET­
ING AREA

In § 1016.50 paragraph (b) is revised 
to read as follows :
§ 1016.50 Class prices.

*  * *  * *

(b) Class II price. The price for Class 
n  milk shall be determined for each 
month as follows:

(1) Adjust the average price per hun­
dredweight for manufacturing grade 
milk, f.o.b. plants in Wisconsin and 
Minnesota, as reported by the U.S. De­
partment of Agriculture for the month, 
to a 3.5 percent butterfat basis by a 
butterfat differential rounded to the 
nearest one-tenth cent computed at 0.12 
times the simple average of the daily 
wholesale selling prices (using the mid­
point of any price range as one price) of 
a Grade A (92-score) bulk creamery 
butter per pound at Chicago, as reported 
by the Department for the month. Such 
price shall be rounded to the nearest cent 
but shall not exceed a price computed as 
follows:

(1) Multiply by 4.2 the Chicago butter 
price specified in this subparagraph;

(ii) Multiply by 8.2 the weighted aver­
age of carlot prices per pound of nonfat 
dry milk solids, spray process, for human 
consumption, f.o.b. manufacturing plants 
in the Chicago area, as published for thè 
period from the 26th day of the preced­
ing month through the 25th day of the 
current month by the Department; and

(iii) Prom the sum of the results ar­
rived at under subdivisions (i) and (ii) 
of this subparagraph subtract 48 cents, 
and round to the nearest cent.

(2) Adjust the result obtained in sub- 
paragraph (1) of this paragraph by the 
amount shown below for the applicable 
month:

Month Amount
January_ ___  +$0.05
February _ +  .04
March __ —.03
April____ — .07
M a y ____ — .10
June ___ — .09
July-----— r  -  +.05
August__
September +  .08
October _ +.08
November +  .08
December +.08

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601—674)

Effective date: July 1, 1968.
Signed at Washington, D.C., on

May 28,1968.
G eorge L. Mehren, 

Assistant Secretary.
[F.R. Doc. 68-6494; Filed, May 31, 1968;

8:48 a.m.]
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at

:
(1

) 
Th

e 
sa

id
 or

de
r a

s h
er

eb
y 

am
en

de
d,

 
an

d 
al

l 
of

 t
he

 t
er

m
s 

an
d 

co
nd

iti
on

s 
th

er
eo

f, 
wi

ll 
te

nd
 t

o 
ef

fe
ct

ua
te

 t
he

 d
e­

cl
ar

ed
 p

ol
ic

y 
of

 th
e 

A
ct

;
(2

) 
Th

e 
pa

ri
ty

 p
ri

ce
s o

f m
ilk

, a
s d

et
er

­
m

in
ed

 p
ur

su
an

t 
to

 s
ec

tio
n 

2 
of

 t
he

 A
ct

, 
ar

e 
no

t 
re

as
on

ab
le

 i
n 

vi
ew

 o
f 

th
e 

pr
ic

e 
of

 fe
ed

s, 
av

ai
la

bl
e 

su
pp

lie
s 

of
 fe

ed
s, 

an
d 

ot
he

r 
ec

on
om

ic
 c

on
di

tio
ns

 w
hi

ch
 a

ffe
ct

 
m

ar
ke

t 
su

pp
ly

 a
nd

 d
em

an
d 

fo
r 

m
ilk

 i
n 

th
e 

sa
id

 m
ar

ke
tin

g 
ar

ea
, 

an
d 

th
e 

m
in

i­
m

um
 p

ri
ce

s 
sp

ec
ifi

ed
 i

n 
th

e 
or

de
r 

as
 

he
re

by
 a

m
en

de
d,

 a
re

 s
uc

h 
pr

ice
s 

as
 w

ill
 

re
fle

ct
 th

e 
af

or
es

ai
d 

fa
ct

or
s,

 in
su

re
 a

 s
uf

­
fic

ie
nt

 q
ua

nt
ity

 o
f 

pu
re

 a
nd

 w
ho

le
so

m
e 

m
ilk

, a
nd

 b
e 

in
 t

he
 p

ub
lic

 i
nt

er
es

t;
(3

) 
Th

e 
sa

id
 o

rd
er

 a
s h

er
eb

y 
am

en
de

d,
 

re
gu

la
te

d 
th

e 
ha

nd
lin

g 
of

 m
ilk

 i
n 

th
e 

sa
m

e 
m

an
ne

r 
as

, a
nd

 is
 a

pp
lic

ab
le

 o
nl

y 
to

 p
er

so
ns

 i
n 

th
e 

re
sp

ec
tiv

e 
cla

ss
es

 o
f 

in
du

st
ri

al
 o

r 
co

m
m

er
ci

al
 a

ct
iv

ity
 s

pe
ci

­
fie

d 
in

, 
a 

m
ar

ke
tin

g 
ag

re
em

en
t 

up
on

 
w

hi
ch

 a
 h

ea
ri

ng
 h

as
 b

ee
n 

he
ld

.
(b

) 
D

et
er

m
in

at
io

ns
. I

t i
s h

er
eb

y 
de

te
r­

m
in

ed
 t

ha
t: 

f
(1

) 
Th

e 
re

fu
sa

l o
r 

fa
ilu

re
 o

f h
an

dl
er

s 
(e

xc
lu

di
ng

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
ns

 s
pe

­
ci

fie
d 

in
 s

ec
tio

n 
8c

(9
) 

of
 t

he
 A

ct
) 

of
 

m
or

e 
th

an
 5

0 
pe

rc
en

t t
of

 th
e 

m
ilk

, w
hi

ch
 

is 
m

ar
ke

te
d 

w
ith

in
 t

he
 m

ar
ke

tin
g 

ar
ea

, 
to

 s
ig

n 
a 

pr
op

os
ed

 m
ar

ke
tin

g 
ag

re
em

en
t, 

te
nd

s 
to

 p
re

ve
nt

 t
he

 e
ffe

ct
ua

tio
n 

of
 t

he
 

de
cla

re
d 

po
lic

y 
of

 th
e 

Ac
t;

(2
) 

Th
e 

is
su

an
ce

 
of

 
"th

is 
or

de
r, 

am
en

di
ng

 th
e 

or
de

r, 
is 

th
e 

on
ly

 p
ra

ct
ic

al
 

m
ea

ns
 p

ur
su

an
t t

o 
th

e 
de

cl
ar

ed
 p

ol
ic

y 
of

 
th

e 
Ac

t 
of

 a
dv

an
ci

ng
 t

he
. i

nt
er

es
ts

 o
f 

pr
od

uc
er

s 
as

 d
ef

in
ed

 i
n 

th
e 

or
de

r 
as

 
he

re
in

 a
m

en
de

d;
 a

nd
(3

) 
Th

e 
is

su
an

ce
 o

f 
th

e 
or

de
r 

am
en

d­
in

g 
th

e o
rd

er
 is

 a
pp

ro
ve

d 
or

 fa
vo

re
d 

by
 a

t 
le

as
t 

tw
o-

th
ir

ds
 o

f 
th

e 
pr

od
uc

er
s 

w
ho

 
du

ri
ng

 
th

e 
de

te
rm

in
ed

 
re

pr
es

en
ta

tiv
e 

pe
ri

od
 w

er
e 

en
ga

ge
d 

in
 th

e 
pr

od
uc

tio
n 

of
 

m
ilk

 fo
r 

sa
le

 in
 t

he
 m

ar
ke

tin
g 

ar
ea

.
O

rd
er

 R
el

at
iv

e 
to

 H
an

d
li

n
g

It
 i

s 
th

er
ef

or
e 

or
de

re
d,

 T
ha

t 
on

 a
nd

 
af

te
r 

th
e 

ef
fe

ct
iv

e 
da

te
 h

er
eo

f, 
th

e 
ha

n­
dl

in
g 

of
 m

ilk
 in

 th
e N

ew
 Y

or
k-

N
ew

 J
er

se
y 

m
ar

ke
tin

g 
ar

ea
 s

ha
ll 

be
 in

 c
on

fo
rm

ity
 to

 
an

d 
in

 c
om

pl
ia

nc
e 

w
ith

 t
he

 t
er

m
s 

an
d 

co
nd

iti
on

s 
of

 
th

e 
af

or
es

ai
d 

or
de

r, 
as

10
7—

SA
TU

RD
AY

, 
JU

NE
 

1,
 

19
68

am
en

de
d 

an
d 

as
 

he
re

by
 

am
en

de
d 

as
 

fo
llo

w
s:

D
e

f
in

it
io

n
s

 
§ 

10
02

.1
 

A
ct

.
“A

ct
” 

m
ea

ns
 P

ub
lic

 A
ct

 N
o.

 1
0, 

73
d 

Co
ng

re
ss

, 
as

 a
m

en
de

d 
an

d 
as

 r
ee

na
ct

ed
 

an
d 

am
en

de
d 

by
 t

he
 A

gr
ic

ul
tu

ra
l 

M
ar

­
ke

tin
g 

Ag
re

em
en

t 
Ac

t 
of

 
19

37
, 

as
 

am
en

de
d.

§ 
10

02
.2

 
Se

cr
et

ar
y.

“S
ec

re
ta

ry
” 

m
ea

ns
 t

he
 S

ec
re

ta
ry

 o
f 

Ag
ri

cu
ltu

re
 o

f 
an

y 
of

fic
er

 o
r 

em
pl

oy
ee

 
of

 th
e 

U
ni

te
d 

St
at

es
 w

ho
 is

, o
r 

w
ho

 m
ay

 
he

re
af

te
r 

be
, 

au
th

or
iz

ed
 t

o 
ex

er
cis

e 
th

e 
po

w
er

s 
an

d 
to

 p
er

fo
rm

 t
he

 d
ut

ie
s 

of
 t

he
 

Se
cr

et
ar

y 
of

 A
gr

icu
ltu

re
.

§ 
10

02
.3

1 
M

ar
ke

tin
g 

ar
ea

.
“N

ew
 Y

or
k-

N
ew

 J
er

se
y m

ilk
 m

ar
ke

tin
g 

ar
ea

” 
(h

er
ei

na
fte

r 
ca

lle
d 

th
e 

“m
ar

ke
t­

in
g 

ar
ea

”)
 

m
ea

ns
 a

ll 
of

 t
he

 t
er

rit
or

y 
w

ith
in

 th
e 

bo
un

da
rie

s 
of

 th
e 

ci
ty

 o
f N

ew
 

Yo
rk

, 
an

d 
th

e 
co

un
tie

s 
an

d 
pa

rt
s 

of
 

co
un

tie
s 

se
t f

or
th

 b
el

ow
 to

ge
th

er
 w

ith
 a

ll 
pi

er
s, 

do
ck

s, 
an

d 
wh

ar
ve

s 
co

nn
ec

te
d 

th
er

ew
ith

, a
nd

 a
ll 

cr
af

t 
m

oo
re

d 
th

er
ea

t, 
an

d 
in

cl
ud

in
g 

te
rr

ito
ry

 
w

ith
in

 
su

ch
 

bo
un

da
rie

s w
hi

ch
 is

 o
cc

up
ie

d 
by

 G
ov

er
n­

m
en

t 
(m

un
ic

ip
al

, 
St

at
e,

 F
ed

er
al

, 
or

 i
n­

te
rn

at
io

na
l) 

re
se

rv
at

io
ns

, 
in

st
al

la
tio

ns
, 

in
st

itu
tio

ns
, o

r 
ot

he
r 

es
ta

bl
is

hm
en

ts
. 

N
e

w
 Y

o
r

k
 C

o
u

n
ti

e
s

Al
ba

ny
,

Br
oo

m
e.

Ca
yu

ga
 

(e
xc

ep
t 

th
e 

to
w

ns
hi

ps
 o

f 
St

er
lin

g,
 

Vi
ct

or
y,

 C
on

qu
es

t, 
an

d 
M

on
te

zu
m

a)
. 

Ch
em

un
g.

Ch
en

an
go

.
Co

lu
m

bi
a.

Co
rt

la
nd

.
De

la
wa

re
.

D
ut

ch
es

s.
Es

se
x 

(S
ch

ro
on

, 
Tl

co
nd

er
og

a,
 C

ro
w

n 
Po

in
t, 

an
d 

M
or

ia
h 

tw
on

sh
ip

s o
nl

y)
.

Fu
lto

n 
(e

xc
ep

t 
th

e 
to

w
ns

hi
p 

of
 S

tr
at

fo
rd

). 
G

re
en

e.
H

er
ki

m
er

 
(e

xc
ep

t 
th

e 
to

w
ns

hi
ps

 o
f 

W
eb

b,
 

O
hi

o,
 a

nd
 S

al
is

bu
ry

).
M

ad
is

on
.

M
on

tg
om

er
y.

N
as

sa
u.

O
ne

id
a 

(e
xc

ep
t 

th
e 

to
w

ns
hi

ps
 o

f 
Av

a,
 B

oo
n-

 
vi

lle
, F

or
es

tp
or

t, 
an

d 
Fl

or
en

ce
).

O
no

nd
ag

a.
Or

an
ge

.
O

sw
eg

o 
(e

xc
ep

t 
th

e 
to

w
ns

hi
ps

 o
f 

Re
df

ie
ld

 
an

d 
B

oy
ls

to
n)

.
Pu

tn
am

.
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N
e

w
 Y

o
r

k
 C

o
u

n
ti

e
s—

Co
nt

in
ue

d
Re

ns
se

la
er

.
Ro

ck
la

nd
.

Sa
ra

to
ga

 
(e

xc
ep

t 
th

e 
to

w
ns

hi
ps

 
df

 
Da

y.
 > 

Ed
in

bu
rg

, a
nd

 P
ro

vi
de

nc
e)

 *
Sc

he
ne

ct
ad

y.
Sc

hd
ha

rie
.

Sc
hU

yl
ér

.
St

eu
be

n 
(A

dd
is

on
, 

Co
rn

in
g,

 
an

d 
Er

w
in

 
to

w
ns

hi
ps

 o
nl

y )
.

Su
ffo

lk
 (e

xc
ep

t F
is

he
r’s

 Is
la

nd
).

Su
lli

va
n.

Ti
og

a.
To

m
pk

in
s,

U
lst

er
,

W
ar

re
n 

(e
xc

ep
t t

he
 t

ow
ns

hi
ps

 o
f 

Jo
hn

sb
ur

g,
 

Th
ur

m
an

, a
nd

 S
to

ny
 C

re
ek

),
W

às
hi

ng
to

n,
W

es
to

hf
es

te
r,

Ya
té

s 
(e

xc
ep

t t
he

 to
w

ns
hi

ps
 o

f I
ta

ly
, M

id
dl

e­
se

x,
 a

nd
 P

ot
te

r)
,

N
e

w
 J

e
r

se
t 

C
o

u
n

ti
e

s
Be

rg
en

.
Es

se
x.

H
ud

so
n.

H
ui

lte
td

od
i .

M
id

dl
es

ex
.

M
oi

lm
di

ith
;

M
pr

ris
.

O
ce

an
 

(e
xc

ep
t 

th
e 

bo
ro

ug
hs

 
of

 
Ba

rn
eg

at
 

Li
gh

t, 
Be

ad
h 

hà
Vé

h,
 B

af
Ve

y 
Ce

da
rs

, 
Sh

ip
 

Bo
tt

at
a,

 
St

iff
 

Ci
ty

, 
Tu

ck
er

tò
n,

 
an

d 
th

e 
to

w
ns

hi
ps

 d
f È

àg
le

sw
oo

d,
 L

ac
ey

, L
itt

le
 E

gg
 

fla
rb

dr
, 

Lo
hg

 B
éà

ch
, 

O
ce

an
, 

St
af

fo
rd

, 
an

d 
U

lii
di

i).
Pa

sè
ai

C.
so

m
er

se
t.

Su
ss

ex
,

U
ni

on
.

W
ar

re
n.

§ 
10

02
.4

 
Pe

rs
on

.
“P

er
so

n”
 m

ea
ns

 a
ny

 in
di

vi
du

al
, p

ar
t­

ne
rs

hi
p,

 c
or

po
ra

tio
n,

 a
ss

oc
ia

tio
n,

 o
r 

an
y 

ot
he

r 
bu

si
ne

ss
 U

ni
t.

§ 
10

02
.5

 
D

ai
ry

 fa
rm

er
.

“D
ai

ly
 fa

rm
er

*’ 
iri

ed
ns

 a
ny

 p
er

so
n 

w
ho

 
pr

od
uc

es
 m

ilk
.

§ 
10

02
,6

 
Pr

od
uc

er
.

“P
ro

du
ce

r’*
 m

ea
ns

 a
ny

 d
ai

ry
 f

ar
m

er
 

w
ho

 d
el

iv
er

s 
po

ol
 m

ilk
 a

s 
sp

ec
ifi

ed
 i

n 
§ 1

00
2,1

4 
to

 a
 p

oo
l 

pl
an

t, 
a 

po
ol

 u
ni

t, 
a 

pl
an

t 
sp

ec
ifi

ed
 in

 §
 1

00
2.

28
(f)

 (2
) 

w
hi

ch
 

is
 a

 p
ar

tia
l p

oo
l p

la
nt

, o
r 

c, 
pa

rt
ia

l p
oo

l 
un

it 
W

ho
se

 p
oo

l 
de

si
gn

at
io

n 
wa

s 
ca

n­
ce

le
d 

fo
r 

fa
ilu

re
 t

o 
m

ee
t 

th
e 

re
qu

ire
­

m
en

ts
 s

pe
cif

ie
d 

in
 §

 1
00

2.
26

(a
), 

ex
ce

pt
 

th
at

 it
 s

ha
ll 

no
t 

in
du

de
 a

ny
 s

uc
h 

da
iry

 
fa

rm
er

 d
el

iv
er

in
g 

to
 s

uc
h 

pa
rt

ia
l 

po
ol

 
pl

an
t o

r 
pa

rt
ia

l p
oo

l u
ni

t 
un

le
ss

 a
t l

ea
st

 
50

 p
er

ce
nt

 o
f 

hi
s 

m
ilk

 d
el

iv
er

ed
 to

 s
uc

h

pl
an

t 
or

 u
ni

t 
is

 p
oo

l 
m

ilk
 p

ur
su

an
t 

to
 

§ 
10

02
.14

. 
Ea

ch
 d

ai
ry

 f
ar

m
er

 d
el

iv
er

in
g 

m
ilk

 t
o 

a 
pa

rt
ia

l p
oo

l p
la

nt
 o

r 
a 

pa
rt

ia
l 

po
ol

 u
ni

t 
sh

al
l 

be
 c

on
si

de
re

d 
to

 h
av

e 
de

liv
er

ed
 p

oo
l m

ilk
 fo

f h
is

 p
ro

po
rt

io
na

te
 

sh
ar

e 
of

 t
ot

al
 m

ilk
 d

el
iv

er
ed

 b
y 

da
ir

y 
fa

rm
er

s 
to

 s
uc

h 
pl

an
t 

or
 u

ni
t.

§ 
10

02
*7

 
H

an
dl

er
.

“H
an

dl
er

” 
m

ea
ns

:
(a

) 
An

y 
pe

rs
on

 w
ho

 e
ng

ag
es

 i
n 

th
e 

ha
nd

lin
g 

of
 

sk
im

 
m

ilk
 

or
 

bu
tt

er
fa

t, 
w

hi
ch

 w
as

 r
ec

ei
ve

d 
at

 a
 p

oo
l 

pl
an

t, 
a 

pa
rt

ia
l p

oo
l p

la
nt

, a
 p

oo
l u

ni
t o

r 
a 

pa
rt

ia
l 

pO
Ol

 u
ni

t 
or

 a
t 

a 
pl

an
t 

ap
pr

ov
ed

 b
y 

an
y 

he
al

th
 a

ut
ho

ri
ty

 a
s a

 s
ou

rc
e 

of
 sk

im
 m

ilk
 

or
 b

ut
te

rf
at

 fo
r 

di
sp

os
iti

on
 a

s 
flu

id
 m

ilk
 

pr
od

uc
ts

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
;

(b
) 

An
y 

pe
rs

on
 w

ho
 e

ng
ag

es
 m

 t
he

 
ha

nd
lin

g 
of

 fl
ui

d 
m

ilk
 p

ro
du

ct
s, 

al
l o

r 
a 

po
rt

io
n 

of
 w

hi
ch

 i
s 

sh
ip

pe
d 

to
, 

or
 r

e­
ce

iv
ed

 in
, t

he
 m

ar
ke

tin
g 

ar
ea

; 
or

(c
) 

An
y 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

w
ith

 
re

sp
ec

t 
to

 m
ilk

 w
hi

ch
 i

t 
ca

us
es

 t
o 

be
 

de
liv

er
ed

 f
ro

m
 p

ro
du

ce
rs

 t
o 

an
y 

ot
he

r 
ha

nd
le

r 
fo

r 
th

e 
ac

co
un

t o
f s

uc
h 

as
so

ci
a­

tio
n 

an
d 

fo
r 

w
hi

ch
 s

uc
h 

as
so

ci
at

io
n 

re
­

ce
iv

es
 p

ay
m

en
t*

§ 
10

02
*8

 
Pl

an
t*

(a
) 

“P
la

nt
’* m

ea
ns

 th
e 

la
nd

, b
ui

ld
in

gs
, 

su
rr

ou
nd

in
gs

, 
fa

ci
lit

ie
s, 

an
d 

eq
ui

pm
en

t, 
W

he
th

er
 o

w
ne

d 
or

 o
pe

ra
te

d 
by

 o
ne

 o
r 

m
or

e 
pe

rs
on

s, 
co

ns
tit

ut
in

g 
a 

si
ng

le
 o

pe
r­

at
in

g 
un

it 
or

 e
st

ab
lis

hm
en

t 
fo

r 
th

e 
re

­
ce

iv
in

g,
 h

an
dl

in
g,

 o
r p

ro
ce

si
ng

 o
f m

ilk
 o

r 
m

ilk
 

pr
od

uc
ts

 
as

 
de

te
rm

in
ed

 
by

 
th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
.

(b
) 

“P
oo

l 
pl

an
t”

 
m

ea
ns

 
an

y 
pl

an
t 

w
hi

ch
 is

 d
es

ig
na

te
d 

as
 a

 p
oo

l p
la

nt
 p

ur
­

su
an

t 
to

 §
 1

00
2.2

4 
to

 §
 1

00
2.2

8 
an

d 
an

y 
pl

an
t, 

ex
ce

pt
 a

n 
ot

he
r o

rd
er

 p
la

nt
, w

hi
ch

 
re

ce
iv

es
 n

o 
m

ilk
 f

ro
m

 d
ai

ry
 f

ar
m

er
s 

or
 

un
its

 a
nd

 fr
om

 w
hi

ch
 SO

 p
er

ce
nt

 o
r m

or
e 

of
 t

he
 g

ro
ss

 r
ec

ei
pt

s 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t i
n 

th
e 

fo
rm

 O
f f

lu
id

 m
ilk

 p
ro

d­
uc

ts
 is

 d
is

po
se

d 
of

 in
 c

on
su

m
er

 p
ac

ka
ge

s 
or

 d
is

pe
ns

er
 i

ns
er

ts
 i

rt 
th

e 
m

ar
ke

tin
g 

ar
ea

 b
y 

di
re

ct
 d

is
tr

ib
ut

io
n 

or
 i

s 
m

ov
ed

 
ei

th
er

 in
 p

ac
ka

ge
d 

fo
rm

 o
r 

bu
lk

 to
 o

th
er

 
pl

an
ts

 in
 t

he
 m

ar
ke

tin
g 

ar
ea

.
(c

) 
“P

ar
tia

l p
oo

l p
la

nt
” m

ea
ns

 a
 p

la
nt

 
w

hi
ch

 
is

 
so

 
de

si
gn

at
ed

 
pu

rs
ua

nt
 

to
 

§ 1
00

2*
29

.
(d

) 
“O

th
er

 
or

de
r 

pl
an

t”
 

m
ea

ns
 

a 
pl

an
t 

w
hi

ch
 is

 f
ul

ly
 s

ub
je

ct
 t

o 
th

e 
pr

ic
­

in
g 

an
d 

pa
ym

en
t 

pr
ov

is
io

ns
 o

f 
an

 o
th

er
 

or
de

r.

§ 
10

02
.9

 
U

ni
t.

(a
) 

“P
oo

l 
un

it”
 m

ea
ns

 a
 b

ul
k 

ta
nk

 
un

it 
es

ta
bl

is
he

d 
pu

rs
ua

nt
 t

o 
§ 1

00
2.2

5 
an

d 
w

hi
ch

 m
ee

ts
 t

he
 r

eq
ui

re
m

en
ts

 o
f 

a 
po

ol
 u

ni
t 

pu
rs

ua
nt

 t
o 

su
ch

 s
ec

tio
n,

(b
) 

“P
ar

tia
l 

po
ol

 u
ni

t”
 m

ea
ns

 a
 b

ul
k 

ta
nk

 
un

it 
so

 
de

si
gn

at
ed

 
pu

rs
ua

nt
 

to
 

§ 
10

02
,2

5(
k)

*
§ 

10
02

.1
0 

Fa
rm

.
“F

ar
m

” 
m

ea
ns

 t
he

 p
ro

du
ct

io
n 

fa
ci

li­
tie

s 
an

d 
re

so
ur

ce
s 

su
pp

ly
in

g 
m

ilk
 t

o 
a 

m
ilk

 h
ou

se
 o

f 
a 

da
ir

y 
fa

rm
er

. T
he

 lo
ca

- 
tio

n 
of

 t
he

 f
ar

m
 s

ha
ll 

be
 d

ee
m

ed
 t

o 
be

 
th

e 
sa

m
e 

as
 t

he
 l

oc
at

io
n 

of
 t

he
 m

ilk
 

ho
us

e,
 a

nd
 i

n 
th

e 
ev

en
t 

of
 a

 c
ha

ng
e 

in
 

th
e 

lo
ca

tio
n 

of
 t

he
 d

ai
ry

 f
ar

m
er

’s 
m

ilk
 

ho
us

e»
 a

ny
 q

ue
st

io
n 

as
 t

o 
w

he
th

er
 m

ilk
 

re
ce

iv
ed

 fr
om

 th
e 

ne
w

 m
ilk

 h
ou

se
 is

 fr
om

 
th

e 
sa

m
e 

or
 a

 d
iff

er
en

t 
fa

rm
 s

ha
ll 

be
 

de
te

rm
in

ed
 b

y 
th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
.

§ 
10

02
.1

1 
O

w
n 

fa
rm

 m
ilk

.
(a

) 
“O

w
n 

fa
rm

 m
ilk

’* 
m

ea
ns

 m
ilk

 r
e­

ce
iv

ed
 a

t 
a 

pl
an

t 
fr

om
 a

 f
ar

m
 o

pe
ra

te
d 

by
 th

e 
pe

rs
on

 w
ho

 is
 th

e 
op

er
at

or
 o

f s
uc

h 
pl

an
t.

(b
) 

Th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

pu
bl

ic
ly

 a
nn

ou
nc

e 
th

e 
na

m
e 

df
 a

ny
 h

an
­

dl
er

 o
pe

ra
tin

g 
a 

po
ol

 p
la

nt
 re

ce
iv

in
g 

ow
n 

fa
rm

 m
ilk

 a
nd

 t
he

 lo
ca

tio
n 

of
 t

he
 p

la
nt

 
op

er
at

ed
.b

y 
su

ch
 h

an
dl

er
. 

Th
is

 p
ub

lic
 

an
no

un
ce

m
en

t 
sh

al
l 

no
t 

in
cl

ud
e 

th
e 

na
m

e 
of

:
(1

) 
An

y 
pe

rs
on

 m
ee

tin
g 

th
e 

de
fin

iti
on

 
of

 
pr

od
uc

er
-h

an
dl

er
 

as
 

se
t 

fo
rt

h 
in

 
§ 

10
02

.1
2;

(2
) 

An
y 

pe
rs

on
 re

ce
iv

in
g 

no
 m

ilk
 fr

om
 

ot
he

r 
da

ir
y 

fa
rm

er
s 

an
d 

se
lli

ng
 n

o 
m

or
e 

th
af

i 
10

0 
qu

ar
ts

 p
er

 d
ay

 o
f 

Cl
as

s 
I-

A
 

m
ilk

 t
o 

pe
rs

on
s 

in
 t

he
 m

ar
ke

tin
g 

ar
ea

 
ot

he
r 

th
an

 t
o 

ot
he

r 
pl

an
ts

; 
or

(3
) 

A 
Ch

ar
ita

bl
e, 

re
lig

io
us

, 
ed

uc
a­

tio
na

l, 
or

 g
ov

er
nm

en
ta

l i
ns

tit
ut

io
n 

w
hi

ch
 

is 
no

t 
en

ga
ge

d 
in

 t
he

 p
ra

ct
ic

e 
of

 r
ec

ei
v­

in
g 

bu
lk

 m
ilk

 f
ro

m
 o

th
er

 s
ou

rc
es

 f
or

 
pr

oc
es

si
ng

 o
r 

pa
ck

ag
in

g 
an

d 
is

 h
ot

 e
n­

ga
ge

d 
in

 th
e 

pr
ac

tic
e 

of
 s

el
lin

g 
pa

ck
ag

ed
 

m
ilk

 t
o 

pe
rs

on
s 

no
t 

as
so

cia
te

d 
W

ith
 s

uc
h 

in
st

itu
tio

n.
§ 

10
02

.1
2 

Pr
od

uc
er

-h
an

dl
er

.
“P

ro
du

ce
r-

ha
nd

le
r”

 m
ea

ns
 a

 h
an

dl
er

 
w

ho
,' 

fo
llo

w
in

g 
th

e 
fil

in
g 

of
 a

n 
ap

pl
ic

a­
tio

n 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
ct

io
n,

 h
as

 b
ee

n 
so

 d
es

ig
na

te
d 

by
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 U

po
n 

de
te

rm
in

a­
tio

n 
th

at
 th

e 
re

qu
ire

m
en

ts
 o

f p
ar

ag
ra

ph

(b
) 

of
 t

hi
s 

se
ct

io
n 

ha
ve

 b
ee

n 
m

et
. S

uc
h 

de
si

gn
at

io
n 

sh
al

l b
e 

ef
fe

ct
iv

e 
on

 th
e 

fir
st

 
of

 th
e 

m
on

th
 a

fte
r r

ec
ei

pt
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 o
f a

n 
ap

pl
ic

at
io

n 
co

nt
ai

n­
in

g 
co

m
pl

et
e 

in
fo

rm
at

io
n 

on
 t

he
 b

as
is 

of
 w

hi
ch

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 d

e­
te

rm
in

es
 t

ha
t 

th
e 

re
qu

ire
m

en
ts

 o
f p

ar
a­

gr
ap

h 
(b

) 
ar

e 
be

in
g 

m
et

. 
Th

e 
ef

fe
ct

iv
e 

da
te

 o
f d

es
ig

na
tio

n 
sh

al
l b

e 
go

ve
rn

ed
 b

y 
th

e 
da

te
 o

f f
ili

ng
 n

ew
 a

pp
lic

at
io

ns
 in

 in
­

st
an

ce
s 

w
he

re
 

ap
pl

ic
at

io
ns

 
pr

ev
io

us
ly

 
fil

ed
 h

av
e 

be
en

 d
en

ie
d.

 A
ll 

de
si

gn
at

io
ns

 
sh

al
l 

re
m

ai
n 

in
 e

ffe
ct

 u
nt

il 
ca

nc
el

le
d 

pu
rs

ua
nt

 to
 p

ar
ag

ra
ph

 (o
) 

of
 th

is
 se

ct
io

n,
(a

) 
Ap

pl
ic

at
io

n.
 A

ny
 h

an
dl

er
 cl

ai
m

in
g 

to
 m

ee
t 

th
e 

re
qu

ire
m

en
ts

 o
f 

pa
ra

gr
ap

h
(b

) 
of

 th
is

 se
ct

io
n 

m
ay

 fi
le

 W
ith

 th
e 

m
ar

­
ke

t 
ad

m
in

is
tr

at
or

, 
on

 f
or

m
s 

pr
es

cr
ib

ed
 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

, 
an

 a
pp

li­
ca

tio
n 

fo
r 

de
si

gn
at

io
n 

as
 a

 p
ro

du
ce

r-
 

ha
nd

le
r*

 T
he

 a
pp

lic
at

io
n 

sh
al

l 
co

nt
ai

n 
th

e 
fo

llo
w

in
g 

in
fo

rm
at

io
n:

.
(1

) 
A 

lis
tin

g 
an

d 
de

sc
ri

pt
io

n 
of

 a
ll 

re
­

so
ur

ce
s 

an
d 

fa
ci

lit
ie

s 
us

ed
 f

or
 t

he
 p

ro
­

du
ct

io
n 

of
 m

ilk
 w

hi
ch

 
ar

e 
ow

ne
d 

or
 

di
re

ct
ly

 o
r 

in
di

re
ct

ly
 o

pe
ra

te
d 

or
 c

on
­

tr
ol

le
d 

by
 t

he
 a

pp
lic

an
t.

(2
) 

A 
lis

tin
g 

an
d 

de
sc

ri
pt

io
n 

of
 a

ll 
re

­
so

ur
ce

s 
an

d 
fa

ci
lit

ie
s 

us
ed

 f
or

 t
he

 p
ro

c­
es

si
ng

 o
r 

di
st

rib
ut

io
n 

of
 m

ilk
 o

r 
m

ilk
 

pr
od

uc
ts

 w
hi

ch
 a

re
 o

w
ne

d,
 o

r 
di

re
ct

ly
 

or
 i

nd
ir

ec
tly

 o
pe

ra
te

d 
or

 c
on

tr
ol

le
d 

by
 

th
e 

ap
pl

ica
nt

,
(3

) 
A 

de
sc

ri
pt

io
n 

of
 a

ny
 o

th
er

 r
e­

so
ur

ce
s 

an
d 

fa
cil

iti
es

« 
us

ed
 i

n 
th

é 
pr

o­
du

ct
io

n,
 h

an
dl

in
g,

, o
r 

pr
oc

es
si

ng
 o

f 
m

ilk
 

or
 m

ilk
 p

ro
du

ct
s 

in
 w

hi
ch

 th
e 

ap
pl

ic
an

t 
in

 a
ny

 w
ay

 h
as

 a
n 

in
te

re
st

, i
nc

lu
di

ng
 a

ny
 

co
nt

ra
ct

ua
l a

rr
an

ge
m

en
t, 

an
d 

th
e 

na
m

es
 

of
 a

ny
 o

th
er

 p
er

so
ns

 h
av

in
g 

or
 e

xe
rc

is
in

g 
an

y 
de

gr
ee

 o
f 

ow
ne

rs
hi

p,
 m

an
ag

em
en

t, 
or

 c
on

tr
ol

 in
, o

r 
w

ith
 w

ho
m

 t
he

re
 e

xi
st

s 
an

y 
co

nt
ra

ct
ua

l 
ar

ra
ng

em
en

t 
w

ith
 r

e­
sp

ec
t 

to
, t

he
 a

pp
lic

an
t’s

 o
pe

ra
tio

n 
ei

th
er

 
in

 h
is

 c
ap

ac
ity

 a
s 

a 
ha

nd
le

r 
or

 i
n 

hi
s 

ca
pa

ci
ty

 a
s a

 d
ai

ry
 fa

rm
er

.
(4

) 
A 

lis
tin

g 
an

d 
de

sc
ri

pt
io

n 
of

 t
he

 
re

so
ur

ce
s 

an
d 

fa
ci

lit
ie

s 
Us

ed
 in

 t
he

 p
ro

­
du

ct
io

n*
 p

ro
ce

ss
in

g,
- a

nd
 d

is
tr

ib
ut

io
n 

of
 

m
ilk

 o
r 

m
ilk

 p
ro

du
ct

s 
w

hi
ch

 t
he

 a
pp

li­
ca

nt
 d

es
ire

s t
o 

be
 d

et
er

m
in

ed
 a

s h
is

 m
ilk

 
pr

od
uc

tio
n,

 p
ro

ce
ss

in
g,

 a
nd

 d
is

tr
ib

ut
io

n 
un

it 
in

 c
on

ne
ct

io
n 

w
ith

 h
is

 d
es

ig
na

tio
n 

as
 a

 p
ro

du
ce

r-
ha

nd
le

r; 
Pr

ov
id

ed
, 

Th
at

 
al

l m
ilk

 p
ro

du
ct

io
n 

re
so

ur
ce

s 
an

d 
fa

ci
li­

tie
s 

ow
ne

d,
 o

pe
ra

te
d,

 o
r 

co
nt

ro
lle

d 
by

 
th

e 
ap

pl
ic

an
t 

ei
th

er
 d

ir
ec

tly
 o

r 
in

di
­

re
ct

ly
 s

ha
ll 

be
 co

ns
id

er
ed

 a
s 

co
ns

tit
ut

in
g

FE
D

ER
A

L 
R

EG
IS

TE
R

, 
V

O
L

, 
3

3
, 

N
O

. 
10

*.
—

S
A

TU
R

D
A

Y
, 

JU
N

E
 

1
, 

1
9

6
8

8202 RULES AND REGULATIONS



a 
pa

rt
 o

f 
th

e 
ap

pl
ic

an
t’s

 m
il

k 
pr

od
uc

ti
on

 
un

it
 i

n 
th

e 
ab

se
nc

e 
of

 p
ro

of
 s

at
is

fa
ct

or
y 

to
 t

h
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 t

ha
t 

so
m

e 
po

rt
io

n 
of

 s
uc

h 
fa

ci
lit

ie
s,

 o
r 

re
so

ur
ce

s 
do

 
no

t 
co

ns
ti

tu
te

 
an

 
ac

tu
al

 
or

 
po

te
nt

ia
l 

so
ur

ce
 o

f 
m

ilk
 s

up
pl

y 
fo

r 
th

e 
ap

pl
ic

an
t’s

 
op

er
at

io
n 

as
 a

 p
ro

du
ce

r-
ha

nd
le

r.
(5

) 
Su

ch
 o

th
er

 in
fo

rm
at

io
n 

as
 m

ay
 b

e 
re

qu
ire

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
.

- 
(b

) 
R

eq
ui

re
m

en
ts

. 
(1

) 
Th

e 
ha

nd
le

r 
ha

s 
an

d 
ex

er
cis

es
 (

in
 h

is
 c

ap
ac

ity
 a

s 
a 

ha
nd

le
r)

 c
om

pl
et

e 
an

d 
ex

clu
siv

e 
co

nt
ro

l 
ov

er
 t

he
 o

pe
ra

tio
n 

an
d 

m
an

ag
em

en
t 

of
 

a 
pl

an
t 

at
 w

hi
ch

 h
e 

ha
nd

le
s 

m
ilk

 r
e­

ce
iv

ed
 fr

om
 p

ro
du

ct
io

n 
fa

ci
lit

ie
s 

an
d 

re
­

so
ur

ce
s 

(m
ilk

in
g 

he
rd

, b
ui

ld
in

gs
 h

ou
si

ng
 

su
ch

 h
er

d,
 a

nd
 t

he
 l

an
d 

on
 w

hi
ch

 s
uc

h 
bu

ild
in

gs
 a

re
 lo

ca
te

d)
 t

he
 o

pe
ra

tio
n 

an
d 

m
an

ag
em

en
t o

f w
hi

ch
 a

ls
o 

ar
e 

un
de

r t
he

 
co

m
pl

et
e 

an
d 

ex
clu

si
ve

 c
on

tr
ol

 o
f 

th
e 

ha
nd

le
r 

(in
 

hi
s 

ca
pa

ci
ty

 
as

 
a 

da
ir

y 
fa

rm
er

), 
al

l 
of

 w
hi

ch
 f

ac
ili

tie
s 

an
d 

re
­

so
ur

ce
s 

fo
r 

th
e 

pr
od

uc
tio

n,
 p

ro
ce

ss
in

g,
 

an
d 

di
st

rib
ut

io
n 

of
 m

ilk
 a

nd
 m

ilk
 p

ro
d­

uc
ts

 c
on

st
itu

te
 a

n 
in

te
gr

at
ed

 o
pe

ra
tio

n 
ov

er
 w

hi
ch

 t
he

 h
an

dl
er

 (
in

 h
is

 c
ap

ac
ity

 
as

 a
 p

ro
du

ce
r-

ha
nd

le
r)

 
ha

s 
an

d 
ex

er
­

cis
es

 c
om

pl
et

e 
an

d 
ex

clu
si

ve
 c

on
tr

ol
.

(2
) 

Th
e 

ha
nd

le
r, 

in
 h

is
 c

ap
ac

ity
 a

s 
a 

ha
nd

le
r, 

ha
nd

le
s 

no
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
ot

he
r 

th
an

 t
ho

se
 d

er
iv

ed
 f

ro
m

 t
he

 m
ilk

 
pr

od
uc

tio
n 

fa
ci

lit
ie

s 
an

d 
re

so
ur

ce
s 

de
s­

ig
na

te
d 

as
 c

on
st

itu
tin

g 
th

e 
ap

pl
ic

an
t’s

 
op

er
at

io
n 

as
 a

 p
ro

du
ce

r-
ha

nd
le

r.
(3

) 
Th

e 
ha

nd
le

r i
s 

no
t, 

ei
th

er
 d

ire
ct

ly
 

or
 i

nd
ire

ct
ly

, 
as

so
cia

te
d 

w
ith

 c
on

tr
ol

 o
r 

m
an

ag
em

en
t o

f t
he

 o
pe

ra
tio

n 
of

 a
no

th
er

 
pl

an
t o

r 
an

ot
he

r 
ha

nd
le

r, 
no

r 
is 

an
ot

he
r 

ha
nd

le
r 

so
 a

ss
oc

ia
te

d 
w

ith
 h

is
 o

pe
ra

tio
n.

(4
) 

Th
e 

ha
nd

le
r 

se
lls

 m
or

e 
th

an
 a

n 
av

er
ag

e 
of

 1
00

 q
ua

rt
s 

pe
r 

da
y 

of
 C

la
ss

 
I-

A
 m

ilk
 t

o 
pe

rs
on

s 
in

. th
e 

m
ar

ke
tin

g 
ar

ea
 o

th
er

 t
ha

n 
to

 o
th

er
 p

la
nt

s.
(5

) 
In

 c
as

e 
th

e 
pl

an
t 

of
 th

e 
ap

pl
ic

an
t 

wa
s 

op
er

at
ed

 b
y 

a 
ha

nd
le

r 
w

ho
se

 d
es

ig
­

na
tio

n 
as

 a
 p

ro
du

ce
r-

ha
nd

le
r 

pr
ev

io
us

ly
 

ha
d 

be
en

 c
an

ce
lle

d 
pu

rs
ua

nt
 t

o 
pa

ra
­

gr
ap

h 
(c

) 
of

 th
is

 s
ec

tio
n,

 th
e 

qu
an

tit
y 

of
 

flu
id

 m
ilk

 p
ro

du
ct

s 
ha

nd
le

d 
du

rin
g 

th
e 

12
 

m
on

th
s 

pr
ec

ed
in

g 
th

e 
ap

pl
ic

at
io

n 
w

hi
ch

 w
as

 d
er

iv
ed

 f
ro

m
 s

ou
rc

es
 o

th
er

 
th

an
 t

he
 d

es
ig

na
te

d 
m

ilk
 p

ro
du

ct
io

n 
fa

­
ci

lit
ie

s 
an

d 
re

so
ur

ce
s 

co
ns

tit
ut

in
g 

th
e 

ap
pl

ic
an

t’s
 

op
er

at
io

n 
as

 
a 

pr
od

uc
er

- 
ha

nd
le

r 
is 

le
ss

 
th

an
 

th
e 

vo
lu

m
e 

se
t 

fo
rt

h 
fo

r 
ca

nc
el

la
tio

n 
pu

rs
ua

nt
 t

o 
su

b-
 

pa
ra

gr
ap

hs
 (

3)
 o

r 
(4

) 
of

 p
ar

ag
ra

ph
 (

c)
 

of
 th

is
 se

ct
io

n.

Cc
) 

C
an

ce
ll

at
io

n.
 T

he
 d

es
ig

na
ti

on
 a

s 
a 

pr
od

uc
er

-h
an

dl
er

 s
ha

ll 
be

 c
an

ce
lle

d 
un

­
de

r 
co

nd
it

io
ns

 
se

t 
fo

rt
h 

in
 .

su
bp

ar
a­

gr
ap

hs
 

(1
) 

an
d 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h 
or

, 
ex

ce
pt

 a
s 

sp
ec

ifi
ed

 i
n 

su
bp

ar
ag

ra
ph

s 
(3

) 
an

d 
(4

) 
of

 t
hi

s 
pa

ra
gr

ap
h,

 
up

on
 

de
te

rm
in

at
io

n 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

- 
• t

ra
to

r 
th

at
 a

ny
 o

f 
th

e 
re

qu
ire

m
en

ts
 o

f 
pa

ra
gr

ap
h 

(b
) 

of
 t

hi
s 

se
ct

io
n 

ar
e 

no
t 

co
nt

in
ui

ng
 t

o 
be

 m
et

, s
uc

h 
ca

nc
el

la
tio

n 
to

 b
e 

ef
fe

ct
iv

e 
on

 t
he

 f
irs

t 
da

y 
of

 t
he

 
m

on
th

 f
ol

lo
w

in
g 

th
e 

m
on

th
 i

n 
w

hi
ch

 
th

e 
re

qu
ire

m
en

ts
 w

er
e 

no
t 

m
et

.
(1

) 
M

ilk
 fr

om
 t

he
 d

es
ig

na
te

d 
pr

od
uc

­
tio

n 
fa

ci
lit

ie
s 

an
d 

re
so

ur
ce

s 
of

 t
he

 p
ro

­
du

ce
r-

ha
nd

le
r i

s d
el

iv
er

ed
 in

 th
e 

na
m

e 
of

 
an

ot
he

r 
pe

rs
on

 a
s 

po
ol

 m
ilk

 t
o 

an
ot

he
r 

ha
nd

le
r 

or
 e

xc
ep

t i
n 

th
e 

m
on

th
s 

of
 J

un
e 

th
ro

ug
h 

N
ov

em
be

r 
w

ith
 p

ri
or

 n
ot

ic
e 

to
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
, a

 d
ai

ry
 h

er
d,

 
ca

tt
le

 b
ar

n,
 o

r 
m

ilk
in

g 
pa

rl
or

 i
s 

tr
an

s­
fe

rr
ed

 t
o 

an
ot

he
r 

pe
rs

on
 w

ho
 u

se
s 

su
ch

 
fa

ci
lit

ie
s 

or
 re

so
ur

ce
s 

fo
r 

pr
od

uc
in

g 
m

ilk
 

w
hi

ch
 i

s 
de

liv
er

ed
 a

s 
po

ol
 m

ilk
 t

o 
an

­
ot

he
r 

ha
nd

le
r. 

Th
is

 p
ro

vi
si

on
, 

ho
we

ve
r, 

sh
al

l n
ot

 b
e 

de
em

ed
 to

 p
re

clu
de

 th
e 

oc
ca

­
si

on
al

 s
al

e 
of

 i
nd

iv
id

ua
l 

co
w

s 
fr

om
 t

he
 

he
rd

.
(2

) 
A 

da
ir

y 
he

rd
, c

at
tle

 b
ar

n,
 o

r m
ilk

­
in

g 
pa

rl
or

, p
re

vi
ou

sl
y 

us
ed

 f
or

 t
he

 p
ro

­
du

ct
io

n 
of

 m
ilk

 d
el

iv
er

ed
 a

s 
po

ol
 m

ilk
 

to
 a

no
th

er
 h

an
dl

er
, i

s 
ad

de
d 

to
 t

he
 d

es
­

ig
na

te
d 

m
ilk

 p
ro

du
ct

io
n 

fa
ci

lit
ie

s 
an

d 
re

so
ur

ce
s 

of
 t

he
 p

ro
du

ce
r-

ha
nd

le
r, 

ex
­

ce
pt

 in
 th

e 
m

on
th

s 
of

 D
ec

em
be

r 
th

ro
ug

h 
M

ay
, 

w
ith

 p
ri

or
 n

ot
ic

e 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
, 

or
 i

f 
su

ch
 f

ac
ili

tie
s 

an
d 

re
so

ur
ce

s 
we

re
 a

 p
ar

t 
of

 t
he

 d
es

ig
na

te
d 

pr
od

uc
tio

n 
fa

ci
lit

ie
s 

an
d 

re
so

ur
ce

s 
du

r­
in

g 
an

y 
of

 th
e 

pr
ec

ed
in

g 
12

 m
on

th
s. 

Th
is

 
pr

ov
is

io
n,

 h
ow

ev
er

, s
ha

ll 
no

t 
be

 d
ee

m
ed

 
to

 p
re

clu
de

 t
he

 o
cc

as
io

na
l 

pu
rc

ha
se

 o
f 

in
di

vi
du

al
 c

ow
s 

fo
r 

th
e 

he
rd

.
(3

) 
If

 t
he

 p
ro

du
ce

r-
ha

nd
le

r 
ha

nd
le

s 
an

 a
ve

ra
ge

 o
f 

m
or

e 
th

an
 1

50
 p

ro
du

ct
 

po
un

ds
 p

er
 d

ay
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

w
hi

ch
 a

re
 d

er
iv

ed
 f

ro
m

 s
ou

rc
es

 o
th

er
 

th
an

 
th

e 
de

si
gn

at
ed

 
m

ilk
 

pr
od

uc
tio

n 
fa

ci
lit

ie
s 

an
d 

re
so

ur
ce

s, 
th

e 
ca

nc
el

la
tio

n 
of

 d
es

ig
na

tio
n 

sh
al

l b
e 

ef
fe

ct
iv

e 
th

e 
fir

st
 

of
 t

he
 m

on
th

 in
 w

hi
ch

 h
e 

ha
nd

le
d 

su
ch

 
flu

id
 m

ilk
 p

ro
du

ct
s.

(4
) 

If
 t

he
 p

ro
du

ce
r-

ha
nd

le
r 

ha
nd

le
s 

flu
id

 m
ilk

 p
ro

du
ct

s 
de

riv
ed

 fr
om

 s
ou

rc
es

 
ot

he
r 

th
an

 t
he

 d
es

ig
na

te
d 

m
ilk

 p
ro

du
c­

tio
n 

fa
ci

lit
ie

s 
an

d 
re

so
ur

ce
s 

in
 a

 v
ol

um
e 

les
s 

th
an

 s
pe

cif
ie

d 
in

 s
ub

pa
ra

gr
ap

h 
(3

) 
of

 t
hi

s 
pa

ra
gr

ap
h,

 t
he

 d
es

ig
na

tio
n 

sh
al

l

be
 c

an
ce

lle
d 

ef
fe

ct
iv

e 
on

 t
he

 f
ir

st
 o

f 
th

e 
m

on
th

 f
ol

lo
w

in
g 

th
e 

th
ir

d 
m

on
th

 i
n 

an
y 

si
x-

m
on

th
 p

er
io

d 
in

 w
hi

ch
 t

he
 p

ro
du

ce
r-

 
ha

nd
le

r 
ha

nd
le

d 
su

ch
 f

lu
id

 m
ilk

 p
ro

d­
uc

ts
: 

Pr
ov

id
ed

, 
T

ha
t 

th
e 

re
ce

ip
t 

of
 u

p 
to

 a
n 

av
er

ag
e 

of
 t

en
 p

ou
nd

s 
pe

r 
da

y 
of

 
pa

ck
ag

ed
 fl

ui
d 

m
ilk

 p
ro

du
ct

s 
in

 th
e 

fo
rm

 
of

 f
lu

id
 s

ki
m

 m
ilk

 o
r 

cr
ea

m
, 

or
 o

f 
an

y 
vo

lu
m

e 
of

 o
th

er
 p

ac
ka

ge
d 

flu
id

 m
ilk

 
pr

od
uc

ts
 (

ex
ce

pt
 m

ilk
) 

fr
om

 p
oo

l p
la

nt
s, 

sh
al

l n
ot

 b
e 

co
un

te
d 

fo
r 

pu
rp

os
es

 o
f t

hi
s 

su
bp

ar
ag

ra
ph

.
(d

) 
Pu

bl
ic

 a
nn

ou
nc

em
en

t. 
Th

e 
m

ar
­

ke
t 

ad
m

in
is

tr
at

or
 

sh
al

l 
pu

bl
ic

ly
 

an
­

no
un

ce
 t

he
 n

am
e,

 p
la

nt
, a

nd
 fa

rm
 lo

ca
­

tio
n 

of
 p

er
so

ns
 d

es
ig

na
te

d 
as

 p
ro

du
ce

r-
 

ha
nd

le
rs

, 
an

d 
th

os
e 

wh
os

e 
de

si
gn

at
io

ns
 

ha
ve

 b
ee

n 
ca

nc
el

ed
. S

uc
h 

an
no

un
ce

m
en

ts
 

sh
al

l 
be

 c
on

tr
ol

lin
g 

w
ith

 r
es

pe
ct

 t
o 

th
e 

ac
co

un
tin

g 
at

 p
la

nt
s 

of
 o

th
er

 h
an

dl
er

s 
fo

r 
flu

id
 m

ilk
 p

ro
du

ct
s 

re
ce

iv
ed

 f
ro

m
 

su
ch

 p
ro

du
ce

r-
ha

nd
le

r 
on

 a
nd

 a
fte

r 
th

e 
fir

st
 o

f 
th

e 
m

on
th

 f
ol

lo
w

in
g 

th
e 

da
te

 o
f 

su
ch

 a
nn

ou
nc

em
en

t.
(e

) 
B

ur
de

n 
of

 e
st

ab
lis

hi
ng

 a
nd

 m
ai

n­
ta

in
in

g 
pr

od
uc

er
-h

an
dl

er
 

st
at

us
. 

Th
e 

bu
rd

en
 r

es
ts

 u
po

n 
th

e 
ha

nd
le

r 
w

ho
 i

s 
de

si
gn

at
ed

 a
s 

a 
pr

od
uc

er
-h

an
dl

er
 (

an
d 

up
on

 th
e 

ap
pl

ic
an

t f
or

 su
ch

 d
es

ig
na

tio
n)

 
to

 e
st

ab
lis

h 
th

ro
ug

h 
re

co
rd

s 
re

qu
ire

d 
pu

rs
ua

nt
 t

o 
§ 

10
02

.33
 t

ha
t 

th
e 

re
qu

ire
­

m
en

ts
 s

et
 fo

rt
h 

in
 p

ar
ag

ra
ph

 (
b)

 o
f t

hi
s 

se
ct

io
n 

ha
ve

 b
ee

n 
an

d 
ar

e 
co

nt
in

ui
ng

 t
o 

be
 m

et
 a

nd
 t

ha
t 

th
e 

co
nd

iti
on

s 
se

t f
or

th
 

in
 p

ar
ag

ra
ph

 (
c)

 o
f t

hi
s 

se
ct

io
n 

fo
r 

ca
n­

ce
lla

tio
n 

of
 d

es
ig

na
tio

n 
do

 n
ot

 e
xi

st
. 

-
§ 

10
02

.1
3 

O
th

er
 or

de
r.

“O
th

er
 o

rd
er

” 
m

ea
ns

 a
n 

or
de

r 
iss

ue
d 

by
 t

he
 S

ec
re

ta
ry

 p
ur

su
an

t 
to

 t
he

 A
ct

, 
w

hi
ch

 o
rd

er
 r

eg
ul

at
es

 t
he

 h
an

dl
in

g 
of

 
m

ilk
 in

 a
 m

ar
ke

tin
g 

ar
ea

 o
th

er
 th

an
 th

at
 

de
fin

ed
 in

 th
is

 p
ar

t.
§ 

10
02

.1
4 

' P
oo

l m
ilk

.
“P

oo
l 

m
ilk

” 
m

ea
ns

 a
ll 

sk
im

 m
ilk

 a
nd

 
bu

tt
er

fa
t c

on
ta

in
ed

 in
 m

ilk
 e

xc
ep

t a
s 

se
t 

fo
rt

h 
in

 p
ar

ag
ra

ph
s 

(a
) 

th
ro

ug
h 

(k
) 

of
 

th
is

 s
ec

tio
n 

w
hi

ch
 is

 p
um

pe
d 

at
 th

e 
fa

rm
 

in
to

 a
 ta

nk
 m

ou
nt

ed
 o

n 
a 

tr
uc

k 
or

 t
ra

il­
er

 f
or

 a
 h

an
dl

er
 w

ho
 h

as
 in

cl
ud

ed
 s

uc
h 

m
ilk

 in
 a

 p
oo

l u
ni

t, 
or

 a
 p

ar
tia

l p
oo

l u
ni

t 
or

 w
hi

ch
 is

 d
el

iv
er

ed
 d

ir
ec

t 
fr

om
 a

 fa
rm

 
to

 a
 p

oo
l p

la
nt

 o
r a

 p
ar

tia
l p

oo
l p

la
nt

 b
ut

 
is 

no
t p

ut
 in

to
 a

 ta
nk

 tr
uc

k 
pr

io
r 

to
 s

uc
h 

de
liv

er
y.

 T
hi

s 
de

fin
iti

on
 sh

al
l i

nc
lu

de
 a

ny
 

m
ilk

 s
o 

de
liv

er
ed

 b
y 

a 
pe

rs
on

 d
ef

in
ed

 in
 

§ 1
00

2.
11

(b
) (

2)
, b

y 
an

 in
st

itu
tio

n 
de

fin
ed

in
 

§ 
10

02
.1

1 
(b

) 
(3

),
 

or
 

by
 

a 
pr

od
uc

er
- 

ha
nd

le
r 

de
si

gn
at

ed
 p

ur
su

an
t 

to
 §

 1
00

2.
12

 
w

hi
ch

 m
ilk

 i
s 

pr
od

uc
ed

 i
n 

ac
co

rd
an

ce
 

w
it

h 
m

et
ho

ds
 

an
d 

st
an

da
rd

s 
of

 
th

e 
A

m
er

ic
an

 A
ss

oc
ia

ti
on

 o
f 

M
ed

ic
al

 M
ilk

 
Co

m
m

is
si

on
s 

fo
r 

th
e 

pr
od

uc
tio

n 
of

 c
er

­
tif

ie
d 

m
ilk

 a
nd

 w
hi

ch
 is

 d
el

iv
er

ed
 in

 b
ul

k 
to

 a
no

th
er

 h
an

dl
er

 b
ut

 fo
r 

m
ar

ke
tin

g 
as

 
ot

he
r t

ha
n 

ce
rt

ifi
ed

 m
ilk

.
(a

) 
M

ilk
 fi

rs
t r

ec
ei

ve
d 

at
 a

 p
oo

l p
la

nt
 

w
hi

ch
 

ot
he

rw
is

e 
w

ou
ld

 b
e 

co
ns

id
er

ed
 

pr
od

uc
er

 m
ilk

 u
nd

er
 a

n 
ot

he
r 

or
de

r 
if 

al
l 

of
 s

uc
h 

m
ilk

 i
s 

as
sig

ne
d 

to
 C

la
ss

 I
I 

pu
rs

ua
nt

 t
o 

§ 1
00

2.
45

(a
) (

10
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 1

00
2.

45
(b

).
(b

) 
M

ilk
 r

ec
ei

ve
d 

at
 a

 p
oo

l 
pl

an
t 

as
 

di
ve

rt
ed

 p
ro

du
ce

r 
m

ilk
 u

nd
er

 P
ar

t 
10

15
 

of
 th

is
 ch

ap
te

r.
(c

) 
M

ilk
 d

el
iv

er
ed

 b
y 

a 
po

ol
 u

ni
t d

ir
ec

t 
to

 a
 p

la
nt

 o
th

er
 t

ha
n 

a 
po

ol
 .p

la
nt

 o
r 

a 
pa

rt
ia

l p
oo

l p
la

nt
 i

f s
uc

h 
m

ilk
 is

 p
oo

le
d 

as
 p

ro
du

ce
r 

m
ilk

 u
nd

er
 a

n 
ot

he
r 

or
de

r.
(d

) 
M

ilk
 w

hi
ch

 is
 p

um
pe

d 
in

to
 a

 ta
nk

 
tr

uc
k 

at
 t

he
 fa

rm
 fo

r 
de

liv
er

y 
to

 a
 h

an
­

dl
er

 d
ur

in
g 

an
y 

of
 th

e 
m

on
th

s o
f D

ec
em

­
be

r 
th

ro
ug

h 
Ju

ne
 if

 a
ny

 m
ilk

 fr
om

 s
uc

h 
fa

rm
 w

as
 d

el
iv

er
ed

 t
o 

su
ch

 h
an

dl
er

 a
s 

pr
od

uc
er

 m
ilk

 u
nd

er
 a

n 
ot

he
r o

rd
er

 d
ur

­
in

g 
an

y 
of

 t
he

 p
re

ce
di

ng
 m

on
th

s 
of

 J
ul

y 
th

ro
ug

h 
N

ov
em

be
r 

un
le

ss
 s

uc
h 

fa
rm

 b
e­

co
m

es
 p

ar
t 

of
 a

 p
ar

tia
l 

po
ol

 u
ni

t.
(e

) 
M

ilk
 d

el
iv

er
ed

 t
o 

a 
pa

rt
ia

l 
po

ol
pl

an
t 

se
t 

fo
rt

h 
in

 §
 1

00
2.
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 c
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 d
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 c
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 p
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 p
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 p
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 p
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 d
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 c
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 f
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 d
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 p

ar
tia

l 
po

ol
 u

ni
t 

if 
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m
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lig
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 m
ilk
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 C
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 r
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 f
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ra
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 d
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o 
§ 1

00
2.

12
, a

nd
 i

f 
th
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m
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, d
oe

s 
ho

t e
xd

ed
d 

an
 

av
er

ag
e 

of
 1

,60
0 

po
un

ds
 p

er
 d

ay
.

(j)
 o

w
n 

fa
rm

 m
ilk

 o
f a

n 
in

st
itu

tio
n 

as
 

de
fin

ed
 p
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 d
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 p
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l p
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 t
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 p
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 p
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 p
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 b
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 f
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, c
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, c
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 c
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ra
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 p
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 m
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 p
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t c
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m
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 f
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l p
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 m
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 f
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 p
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r c
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 p
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 p
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 f
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 p
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 p
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 b
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m
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 t
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 m
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 re
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n 
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te
 a

nd
 d
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e 

as
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 d
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w
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po
n 
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s d
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nd
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n 
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e 
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l p
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 d
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re
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h 
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 b
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m
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 t
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m
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O
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re
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w
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re
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eo
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ri

ng
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to

 t
he

 m
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t 
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m
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;

(d
) 

Pa
y 
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f t
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re
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 p
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su
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Th
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 b
on

d 
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d 
th
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at
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 b
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 p
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s 
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 c
le
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­
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d 
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re
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su
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en
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m
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to
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h 
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pe
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s 

th
e 

Se
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et
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m
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 d

es
ig

na
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 d
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am
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 p
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s 
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 m
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re
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it 
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at
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n 
by
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 S
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re
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ry
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nd
 f

ur
­
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at
io
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d 
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s 
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 t
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 m
ay
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ue
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(h
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Ve

ri
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ll 

re
po
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s 

an
d 

pa
ym

en
ts

 
of

 e
ac

h 
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nd
le

r 
by

 a
ud

it,
 i

f 
ne

ce
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ar
y,
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 s
uc

h 
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le

r’s
 r
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f t
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­
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 o
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 o
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er
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er
 o

r p
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n 
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on

 
w
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n 
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e 
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at
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ut
te

rf
at

 f
or

 s
uc
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ha

n­
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 d
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fic
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 b
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of

 t
he

 h
an

dl
er

’s 
w

ri
tt

en
 r

eq
ue

st
 

th
er

ef
or

, 
of

 h
is

 d
et

er
m

in
at

io
n;

 
as

 t
o 

w
he

th
er

 o
ne

 o
r 

m
or

e 
pl

an
ts

 e
xi

st
 a

t 
a 

sp
ec

ifi
ed

 l
oc

at
io

n,
 a

s 
to

 w
he

th
er

 a
ny

 
sp

ec
ifi

ed
 i

te
m

 c
on

st
itu

te
s 

a 
pa

rt
 o

f 
th

e 
ha

nd
le

r’s
 p

la
nt

, 
or

 a
s 

to
 w

hi
ch

 p
la

nt
 a

 
sp

ec
ifi

ed
 it

em
 is

 a
 p

ar
t i

n 
th

e 
ev

en
t t

ha
t 

th
e 

pa
rt

ic
ul

ar
 p

re
m

is
es

 in
 q

ue
st

io
n 

co
n­

st
itu

te
s 

m
or

e 
th

an
 o

ne
 p

la
nt

: 
Pr

ov
id

ed
, 

Th
at

 if
 t

he
 r

eq
ue

st
 o

f t
he

 h
an

dl
er

 is
 fo

r 
re

vi
si

on
 o

r 
af

fir
m

at
io

n 
of

 a
 p

re
vi

ou
s 

de
­

te
rm

in
at

io
n,

 t
he

re
 is

 s
et

 fo
rt

h 
in

 th
e 

re
­

qu
es

t 
a 

st
at

em
en

t 
of

 w
ha

t 
th

e 
ha

nd
le

r

be
lie

ve
s 

to
 b

e 
th

e 
ch

an
ge

d 
co

nd
iti

on
s 

w
hi

ch
 m

ad
e 

a 
ne

w 
de

te
rm

in
at

io
n 

ne
ce

s­
sa

ry
. 

If
 a

 h
an

dl
er

 h
as

 b
ee

n 
no

tif
ie

d 
in

 
w

ri
tin

g 
of

 a
 d

et
er

m
in

at
io

n 
w

ith
 r

es
pe

ct
 

to
 a

rt 
es

ta
bl

is
hm

en
t 

op
er

at
ed

 b
y 

hi
m

, 
an

y 
re

vi
si

on
 o

f s
uc

h 
de

te
rm

in
at

io
n 

sh
al

l 
no

t 
be

 e
ffe

ct
iv

e 
pr

io
r 

to
 t

he
 d

at
e 

on
 

w
hi

ch
 s

uc
h 

ha
nd

le
r 

is 
rip

tif
ie

d 
of

 t
he

 
re

vi
se

d 
de

te
rm

in
at

io
n;

(k
) 

Pr
ep

ar
e 

an
d 

di
ss

em
in

at
e 

fo
r 

th
e 

be
ne

fit
 

of
 

pr
od

uc
er

s, 
co

ns
um

er
s, 

an
d 

ha
nd

le
rs

 s
uc

h 
sa

tis
fie

s 
an

d 
in

fo
rm

at
io

n 
co

nc
er

ni
ng

 t
he

 o
pe

ra
tio

n 
of

 t
hi

s 
pa

rt
 a

s 
do

 h
ot

 r
ev

ea
l 

co
nf

id
en

tia
l 

in
fo

rm
at

io
n;

(l)
 P

la
ce

 t
he

 s
um

s 
de

du
ct

ed
 u

nd
er

 
§ 

10
02

.7
1(

0 
an

d 
re

ta
in

ed
 p

ur
su

an
t 

to
 

§ 
10

02
.83

 i
n 

ah
 i

nt
er

es
t-b

ea
ri

ng
 a

cc
ou

nt
 

or
 a

cc
ou

nt
s 

in
 a

 b
an

k 
or

 b
an

ks
 d

ul
y 

ap
pr

ov
ed

 a
s 

a 
Fe

de
ra

l 
de

po
si

to
ry

 f
or

 
su

ch
 s

um
s, 

or
 in

ve
st

 th
em

 in
 s

ho
rt

-te
rm

 
U

.S
. G

ov
er

nm
en

t 
se

cu
rit

ie
s.

(m
) 

O
n 

or
 b

ef
or

e 
th

e 
da

te
 s

pe
cif

ie
d,

 o
r 

th
e 

ne
xt

 s
uc

ce
ed

in
g 

w
or

k 
da

y 
in

 a
ny

 
m

on
th

 i
n 

w
hi

ch
 s

uc
h 

da
te

 i
s 

a 
Su

nd
ay

 
or

 h
ol

id
ay

, p
ub

lic
ly

 a
nn

ou
nc

e 
th

e 
fo

llo
w

­
in

g: (I
) 

Th
e 

25
th

 d
ay

 o
f e

ac
h 

m
on

th
:

(1)
 T

he
 m

on
th

ly
 w

ho
le

sa
le

 p
ric

e 
in

de
x 

fo
r 

al
l 

co
m

m
od

iti
es

 i
n 

th
e 

pr
ec

ed
in

g 
m

on
th

 a
s 

re
po

rt
ed

 b
y 

th
e 

Bu
re

au
 o

f
'L

ab
or

 
St

at
is

tic
s, 

U
.S

. 
D

ep
ar

tm
en

t 
of

 
La

bo
r, 

an
d 

th
e 

re
su

lti
ng

 i
nd

ex
 d

et
er

­
m

in
ed

 p
ur

su
an

t t
o 

§ 1
00

2.
50

(a
) (

1)
 m

ul
ti­

pl
ie

d 
by

 1
00

;
(II

) 
Th

e 
ut

ili
za

tio
n 

ad
ju

st
m

en
t 

pe
r­

ce
nt

ag
e 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

10
02

.50
(a

) 
fo

r 
th

e 
fo

llo
w

in
g 

m
on

th
;

(ii
i) 

Th
e 

pr
el

im
in

ar
y 

Cl
as

s 
I-

A
 p

ri
ce

 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 1
00

2.
50

(a
) 

fo
r 

th
e 

fo
llo

w
in

g 
m

on
th

;
(iv

) 
Th

e 
in

de
x 

of
 t

he
 c

os
t 

of
 p

ro
du

c­
tio

n 
Co

m
pu

te
d 

by
 t

he
 N

ew
 Y

or
k 

St
at

e 
Co

lle
ge

 o
f 

Ag
ri

cu
ltu

re
 a

t 
Co

rn
el

l 
U

ni
­

ve
rs

ity
 

(1
91

0-
14

 b
as

e)
 

co
nv

er
te

d 
to

 a
 

19
55

 b
as

e;
(v

) 
Th

e 
in

de
x 

co
m

pu
te

d 
by

 d
iv

id
in

g 
th

e 
Cl

as
s 

I-
A

 fo
rm

ul
a 

pr
ic

e 
fo

r 
th

e 
fo

l­
lo

w
in

g 
m

on
th

 b
y 

$5
.2

0;
(v

i) 
Th

e 
ut

ili
za

tio
n 

pe
rc

en
ta

ge
 fo

r 
th

e 
m

on
th

 1
 y

ea
r e

ar
lie

r t
ha

n 
th

e 
su

cc
ee

di
ng

 
m

on
th

;
(v

ii)
 O

th
er

 
st

at
is

tic
s 

re
la

tin
g 

to
 

ec
on

om
ic

 co
nd

iti
on

s a
ffe

ct
in

g 
th

e 
m

ar
ke

t 
su

pp
ly

 a
nd

 d
em

an
d 

fo
r 

m
ilk

,
(2

) 
Th

e 
fif

th
 d

ay
 o

f e
ac

h 
m

on
th

:
(i)

 
Th

e 
m

in
im

um
 C

la
ss

 p
ric

es
 fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
 a

pp
lic

ab
le

 b
ot

h 
at

 t
he

FE
DE

RA
L 

R
EG

IS
TE

R
, 

V
O

L 
33

, 
N

O
. 

1Ô
?*

—
SA

TU
RD

AY
, 

JU
NE

 1
, 

i9
6

0
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20
1—

21
0-

m
il

e 
zo

ne
 a

nd
 a

t 
th

e 
1—

10
-m

il
e 

zo
ne

 p
ur

su
an

t 
to

 §
§ 

10
02

.5
0 

an
d 

i0
02

.5
1.

(li
) 

Th
e 

bu
tt

er
fa

t 
di

ffe
re

nt
ia

l 
pu

r­
su

an
t 

to
 §

 1
00

2.
81

;
(ii

i) 
Th

e 
si

m
pl

e 
av

er
ag

e 
of

 t
he

 d
ai

ly
 

w
ho

le
sa

le
 s

el
lin

g 
pr

ic
e 

pe
r 

po
un

d 
(u

si
ng

 
th

e 
m

id
po

in
t 

of
 a

ny
 p

ri
ce

 r
an

ge
 a

s 
on

e 
pr

ic
e)

 r
ep

or
te

d 
by

 t
he

 U
.S

. D
ep

ar
tm

en
t 

of
 A

gr
icu

ltu
re

 f
or

 G
ra

de
 A

 o
r 

92
-s

co
re

 
bu

lk
 c

re
am

er
y 

bu
tt

er
 i

n 
N

ew
 Y

or
k 

Ci
ty

 
fo

r 
th

e 
pe

ri
od

 b
et

w
ee

n 
th

e 
16

th
 d

ay
 o

f 
th

e 
se

co
nd

 p
re

ce
di

ng
 m

on
th

 
an

d 
th

e 
15

th
 

da
y,

 
in

clu
si

ve
 

of
 

th
e 

pr
ec

ed
in

g 
m

on
th

;
(iv

) 
Th

e 
av

er
ag

e 
of

 p
ri

ce
s 

pa
id

 in
 t

he
 

pr
ec

ed
in

g 
m

on
th

 b
y 

m
id

w
es

te
m

 c
on

- 
de

ns
er

ie
s 

as
 r

ep
or

te
d 

by
 t

he
 U

.S
. 

D
e­

pa
rt

m
en

t o
f A

gr
ic

ul
tu

re
;

(v
) 

Th
e 

av
er

ag
e 

pr
ic

e 
pe

r 
hu

nd
re

d­
w

ei
gh

t 
fo

r 
m

an
uf

ac
tu

ri
ng

 g
ra

de
 m

ilk
, 

f .
o.b

. p
la

nt
s i

n 
W

is
co

ns
in

 a
nd

 M
in

ne
so

ta
, 

as
 r

ep
or

te
d 

by
 t

he
 U

.S
. 

D
ep

ar
tm

en
t 

of
 

Ag
ri

cu
ltu

re
 f

or
 t

he
 p

re
ce

di
ng

 m
on

th
.

(v
i) 

Th
e 

si
m

pl
e 

av
er

ag
e 

of
 t

he
 d

ai
ly

 
w

ho
le

sa
le

 s
el

lin
g 

pr
ic

es
 (

us
in

g 
th

e 
m

id
­

po
in

t 
of

 a
ny

 p
ri

ce
 r

an
ge

 a
s 

on
e 

pr
ic

e)
 

of
 G

ra
de

 A
 

(9
2-

sc
or

e)
 

bu
lk

 c
re

am
er

y 
bu

tt
er

 p
er

 p
ou

nd
 a

t C
hi

ca
go

, a
s 

re
po

rt
ed

 
by

 t
he

 U
.S

. 
D

ep
ar

tm
en

t 
of

 A
gr

icu
ltu

re
 

fo
r t

he
 p

re
ce

di
ng

 m
on

th
.

(v
ii)

 T
he

 w
ei

gh
te

d 
av

er
ag

e 
of

 c
ar

lo
t 

pr
ic

es
 p

er
 p

ou
nd

 f
or

 n
on

fa
t 

dr
y 

m
ilk

 
so

lid
s, 

sp
ra

y 
pr

oc
es

s, 
fo

r 
hu

m
an

 c
on

­
su

m
pt

io
n,

 f.
o.

b.
 m

an
uf

ac
tu

ri
ng

 p
la

nt
s 

in
 

th
e 

Ch
ic

ag
o 

ar
ea

,. a
s 

pu
bl

is
he

d 
by

 t
he

 
U

.S
. D

ep
ar

tm
en

t 
of

 A
gr

icu
ltu

re
 f

or
 t

he
 

pe
ri

od
 f

ro
m

 t
he

 2
6t

h 
da

y 
of

 t
he

 s
ec

on
d 

pr
ec

ed
in

g 
m

on
th

 t
hr

ou
gh

 t
he

 2
5t

h 
da

y 
of

 th
e p

re
ce

di
ng

 m
on

th
.

(3
) 

Th
e 

15
th

 d
ay

 o
f 

ea
ch

 m
on

th
, 

th
e 

un
ifo

rm
 p

ri
ce

 f
or

 t
he

 p
re

ce
di

ng
 m

on
th

 
pu

rs
ua

nt
 t

o 
§ 

10
02

.71
 a

pp
lic

ab
le

 a
t 

th
e 

2 [
) 1-

21
0-

m
ile

 z
on

e 
an

d 
at

 t
he

 1
-1

0-
m

ile
 

ZD
ne

 p
ur

su
an

t t
o 

§ 
10

02
.82

.
P

o
o

l 
P

la
n

ts
 a

n
d 

B
u

lk
 T

a
n

k
 U

n
it

s 
§ 

10
02

.2
4 

Re
gu

la
r p

oo
l p

la
nt

s.
A 

pl
an

t 
m

ay
 b

e 
de

si
gn

at
ed

 a
 r

eg
ul

ar
 

po
ol

 p
la

nt
 p

ur
su

an
t 

to
 e

ith
er

 p
ar

ag
ra

ph
 

(a
) 

or
 p

ar
ag

ra
ph

 (b
) 

of
 th

is 
se

ct
io

n.
 D

es
­

ig
na

tio
n 

sh
al

l b
e 

ap
pl

ica
bl

e 
to

 t
he

 p
la

nt
 

as
 s

uc
h 

an
d 

su
bj

ec
t t

b 
ca

nc
el

la
tio

n 
on

ly
 

pu
rs

ua
nt

 
to

 
§ 1

00
2.2

7, 
re

ga
rd

le
ss

 
of

 
ch

an
ge

 i
n 

th
e 

pe
rs

on
 o

w
ni

ng
 o

r 
op

er
at

­
in

g 
th

e 
pl

an
t. 

Th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 

sh
al

l b
e 

no
tif

ie
d 

by
 th

e 
ha

nd
le

rs
 in

vo
lv

ed
 

of
 a

ny
 t

ra
ns

fe
r 

fr
om

 o
ne

 p
er

so
n 

to
 a

n­

ot
he

r 
of

 o
w

ne
rs

hi
p 

or
 o

pe
ra

ti
on

 o
f a

 p
oo

l 
pl

an
t.

(a
) 

An
y 

pl
an

t 
sh

al
l 

be
 d

es
ig

na
te

d 
a 

po
ol

 p
la

nt
 u

po
n 

de
te

rm
in

at
io

n 
by

 t
he

 
Se

cr
et

ar
y 

th
at

 t
he

 p
ro

vi
si

on
s 

of
 s

ub
- 

pa
ra

gr
ap

hs
 (1

) 
th

ro
ug

h 
(4

) 
of

 th
is

 p
ar

a­
gr

ap
h 

ha
ve

 b
ee

n 
m

et
. N

ot
 la

te
r 

th
an

 th
e 

en
d 

of
 th

e 
m

on
th

 fo
llo

w
in

g 
th

e 
m

on
th

 in
 

w
hi

ch
 a

n 
ap

pl
ic

at
io

n 
is 

re
ce

iv
ed

 b
y 

th
e 

Se
cr

et
ar

y 
pu

rs
ua

nt
 t

o 
su

bp
ar

ag
ra

ph
 (

1)
 

of
 th

is
 s

ec
tio

n,
 th

e 
Se

cr
et

ar
y 

sh
al

l e
ith

er
 

de
te

rm
in

e 
th

at
 t

he
 p

ro
vi

si
on

s 
of

 s
ub

- 
pa

ra
gr

ap
hs

 (
1)

 t
hr

ou
gh

 (4
) 

of
 th

is
 p

ar
a­

gr
ap

h 
ei

th
er

 h
av

e 
be

en
 m

et
 o

r 
ha

ve
 n

ot
 

be
en

 m
et

, 
or

 n
ot

ify
 t

he
 a

pp
lic

an
t 

th
at

 
ad

di
tio

na
l 

in
fo

rm
at

io
n 

is 
ne

ed
ed

 p
ri

or
 

to
 m

ak
in

g 
a 

de
te

rm
in

at
io

n.
 S

uc
h 

de
si

g­
na

tio
n 

sh
al

l 
be

 e
ffe

ct
iv

e 
th

e 
fir

st
 o

f 
th

e 
m

on
th

 fo
llo

w
in

g 
th

e 
da

te
 o

f 
de

si
gn

at
io

n 
an

d 
sh

al
l 

co
nt

in
ue

 u
nt

il 
su

ch
 d

es
ig

na
­

tio
n 

is 
ca

nc
el

ed
 p

ur
su

an
t 

to
 §

 1
00

2.
27

: 
Pr

ov
id

ed
, T

ha
t n

ot
w

ith
st

an
di

ng
 th

e 
pr

o­
vi

si
on

s o
f s

ub
pa

ra
gr

ap
hs

 (1
) 

th
ro

ug
h 

(4
) 

of
 t

hi
s 

pa
ra

gr
ap

h,
 a

ny
 p

la
nt

 w
hi

ch
 f

or
 

th
e 

m
on

th
 i

m
m

ed
ia

te
ly

 p
re

ce
di

ng
 t

he
 

ef
fe

ct
iv

e 
da

te
 o

f t
hi

s s
ec

tio
n,

 h
ad

 a
 d

es
ig

­
na

tio
n 

pu
rs

ua
nt

 t
o 

§ 1
00

2.2
4 

as
 t

he
n 

in
 

ef
fe

ct
, i

s h
er

eb
y 

de
si

gn
at

ed
 a

 re
gu

la
r p

oo
l 

pl
an

t f
ro

m
 th

e 
ef

fe
ct

iv
e 

da
te

 o
f t

hi
s 

se
c­

tio
n 

un
til

 s
uc

h 
de

si
gn

at
io

n 
is 

ca
nc

el
ed

 
pu

rs
ua

nt
 to

 § 
10

02
.27

.
(1

) 
An

 a
pp

lic
at

io
n 

by
 t

he
 o

pe
ra

to
r 

of
 

th
e 

pl
an

t 
fo

r 
su

ch
 d

et
er

m
in

at
io

n 
ha

s 
be

en
 a

dd
re

ss
ed

 to
 th

e 
Se

cr
et

ar
y 

an
d 

fil
ed

 
at

 th
e 

of
fic

e o
f t

he
 m

ar
ke

t a
dm

in
is

tr
at

or
: 

Pr
ov

id
ed

, 
Th

at
 i

f 
50

 p
er

ce
nt

 o
r 

m
or

e 
of

 t
he

 d
ai

ry
 f

ar
m

er
s 

de
liv

er
in

g 
m

ilk
 a

t- 
su

ch
 p

la
nt

 d
el

iv
er

 s
uc

h 
m

ilk
 f

or
 t

he
 

ac
co

un
t 

of
 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
w

hi
ch

 d
oe

s 
no

t 
op

er
at

e 
th

e 
pl

an
t 

bu
t 

fo
r 

w
hi

ch
 m

ilk
 s

uc
h 

as
so

ci
at

io
n 

re
ce

iv
es

 
pa

yr
rie

nt
, a

n 
ap

pl
ic

at
io

n 
m

us
t b

e 
fil

ed
 b

y 
su

ch
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
as

 w
el

l 
as

 
th

e 
pe

rs
on

 o
pe

ra
tin

g 
th

e 
pl

an
t.

(2
) 

Th
e 

pl
an

t 
is 

lo
ca

te
d 

in
 N

ew
 Y

or
k,

 
N

ew
 J

er
se

y,
 o

r P
en

ns
yl

va
ni

a.
(3

) 
Th

e 
pl

an
t 

wa
s 

a 
po

ol
 p

la
nt

 p
ur

­
su

an
t t

o 
pa

ra
gr

ap
hs

 (a
) 

or
 (b

) 
of

 § 
10

02
.- 

28
 fo

r e
ac

h 
of

 th
e 

12
 m

on
th

s i
m

m
ed

ia
te

ly
 

pr
ec

ed
in

g 
th

e 
m

on
th

 d
ur

in
g 

w
hi

ch
 a

n 
ap

pl
ic

at
io

n 
is 

fil
ed

.
(4

) 
Th

e 
op

er
at

in
g 

re
qu

ire
m

en
ts

 
of

 
§ 

10
02

.26
 a

re
 b

ei
ng

 m
et

.
(b

) 
A 

pl
an

t m
ay

 b
e 

de
si

gn
at

ed
 a

t 
an

y 
tim

e 
as

 a
 r

eg
ul

ar
 p

oo
l p

la
nt

 u
po

n 
ap

pl
i­

ca
tio

n 
m

ad
e 

by
 th

e 
pe

rs
on

 o
pe

ra
tin

g 
th

e 
pl

an
t 

to
 t

he
 S

ec
re

ta
ry

 s
ho

w
in

g 
th

at
 t

he

FE
DE

RA
L 

RE
GI

ST
ER

, 
VO

L.
 3

3,
 N

O.

pl
an

t 
Is 

a 
re

pl
ac

em
en

t 
fo

r 
on

e 
or

 m
or

e 
po

ol
 p

la
nt

s, 
de

si
gn

at
ed

 p
ur

su
an

t 
to

 t
hi

s 
se

ct
io

n,
 w

hi
ch

 a
re

 o
pe

ra
te

d 
by

 h
im

 a
nd

 
th

at
 su

bs
ta

nt
ia

lly
 a

ll 
of

 th
e d

ai
ry

 fa
rm

er
s 

de
liv

er
in

g 
m

ilk
 a

t 
th

e 
pl

an
t 

pr
ev

io
us

ly
 

de
liv

er
ed

 m
ilk

 to
 th

e 
po

ol
 p

la
nt

 o
r p

la
nt

s 
re

pl
ac

ed
.

§ 
10

02
.2

5 
Bu

lk
 ta

nk
 u

ni
ts

.
An

y 
ha

nd
le

r 
re

ce
iv

in
g 

m
ilk

 
fr

om
 

fa
rm

s 
in

 a
 t

an
k 

tr
uc

k 
sh

al
l 

es
ta

bl
is

h 
su

ch
 f

ar
m

s 
in

 o
ne

 o
r 

m
or

e 
bu

lk
 t

an
k 

un
its

 (
he

re
in

af
te

r 
ca

lle
d 

“u
ni

ts
”)

 
ea

ch
 

co
ns

is
tin

g 
of

 o
ne

 o
r 

m
or

e 
fa

rm
s, 

in
 a

c­
co

rd
an

ce
 w

ith
 p

ro
vi

si
on

s 
of

 t
hi

s 
se

ct
io

n.
 

Th
e 

m
ilk

 o
f a

ny
 fa

rm
 in

cl
ud

ed
 in

 a
 u

ni
t 

sh
al

l 
be

 c
on

si
de

re
d 

fo
r 

pr
ic

in
g 

pu
rp

os
es

 
as

 h
av

in
g 

be
en

 r
ec

ei
ve

d 
by

 t
he

 h
an

dl
er

 
in

 t
he

 u
ni

t 
at

 t
he

 n
ea

re
st

 p
oi

nt
 o

f 
th

e 
to

w
ns

hi
p 

(a
s 

de
te

rm
in

ed
 p

ur
su

an
t 

to
 

§ 1
00

2.
51

(b
)) 

in
 w

hi
ch

 s
uc

h 
fa

rm
 i

s 
lo

­
ca

te
d.

 A
ny

 h
an

dl
er

 w
ho

 r
ec

ei
ve

s 
m

ilk
 a

t 
a 

po
ol

 p
la

nt
 o

r 
a 

pl
an

t d
is

tr
ib

ut
in

g 
Gl

as
s 

I-
A

 m
ilk

 in
 th

e 
m

ar
ke

tin
g 

ar
ea

 w
hi

ch
 is

 
de

liv
er

ed
 fr

om
 a

 fa
rm

 to
 s

uc
h 

pl
an

t i
n 

a 
ta

nk
 t

ru
ck

 s
ha

ll 
be

 d
ee

m
ed

 t
o 

ha
ve

 r
e­

ce
iv

ed
 s

uc
h 

m
ilk

 fr
om

 a
 u

ni
t, 

po
ol

, p
ar

­
tia

l 
po

ol
, 

or
 n

on
po

ol
, 

an
d 

an
y 

ha
nd

le
r 

w
ho

 r
ec

ei
ve

s 
bu

lk
 m

ilk
 f

ro
m

 a
 f

ar
m

 i
n 

a 
ta

nk
 t

ru
ck

 c
on

ta
in

in
g 

po
ol

 m
ilk

 s
ha

ll 
be

 d
ee

m
ed

 t
o 

ha
ve

 r
ec

ei
ve

d 
su

ch
 m

ilk
 

fr
om

 a
 f

ar
m

 o
f 

a 
un

it 
ei

th
er

 p
oo

l, 
pa

r­
tia

l p
oo

l, 
or

 n
on

po
ol

.
(a

) 
H

an
dl

er
s 

w
ho

 
m

ay
 

es
ta

bl
ish

, 
m

ai
nt

ai
n,

 a
nd

 b
e 

re
sp

on
sib

le
 f

or
 p

oo
l 

un
its

 a
re

 a
s 

fo
llo

w
s:

(1
) 

A 
ha

nd
le

r 
w

ho
 o

pe
ra

te
s 

a 
po

ol
 

pl
an

t 
or

 a
 h

an
dl

er
 w

ho
 o

pe
ra

te
s 

a 
pl

an
t 

fr
om

 w
hi

ch
 C

la
ss

 I
-A

 m
ilk

 is
 d

is
tr

ib
ut

ed
 

in
 t

he
 m

ar
ke

tin
g 

ar
ea

 o
th

er
 t

ha
n 

to
 

an
ot

he
r 

pl
an

t: 
Pr

ov
id

ed
, T

ha
t a

 h
an

dl
er

 
w

ho
 i

s 
af

fil
ia

te
d 

w
ith

 o
r 

is 
a 

su
bs

id
ia

ry
 

of
 a

 h
an

dl
er

 o
pe

ra
tin

g 
a 

po
ol

 p
la

nt
 m

ay
 

al
so

 o
pe

ra
te

 p
oo

l 
un

its
 i

f 
bo

th
 h

an
dl

er
s 

no
tif

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
in

 
w

rit
in

g 
of

 s
uc

h 
re

la
tio

ns
hi

p :
 

Pr
ov

id
ed

 
fu

rt
he

r,
 T

ha
t 

su
ch

 h
an

dl
er

 w
ho

 o
pe

r­
at

es
 a

 d
is

tr
ib

ut
in

g 
pl

an
t 

bu
t 

no
t 

a 
po

ol
 

pl
an

t, 
to

 b
e 

el
ig

ib
le

 t
o 

m
ai

nt
ai

n 
a 

po
ol

 
un

it 
fo

r 
an

y 
m

on
th

, m
us

t h
av

e 
co

m
bi

ne
d 

re
ce

ip
ts

 
of

 
sk

im
 

m
ilk

 
an

d 
bu

tt
er

fa
t 

fr
om

 s
uc

h 
un

it 
fo

r 
su

ch
 m

on
th

 cl
as

sif
ie

d 
as

 C
la

ss
 I

-A
 a

nd
 I

-B
 i

n 
a 

pe
rc

en
ta

ge
 

at
 le

as
t a

s 
gr

ea
t 

as
 t

he
 m

ar
ke

t p
er

ce
nt

­
ag

e 
of

 p
oo

l m
ilk

 in
 C

la
ss

es
 I

-A
 a

nd
 I

-B
 

fo
r 

th
e 

sa
m

e 
m

on
th

 o
f 

th
e 

pr
ec

ed
in

g 
ye

ar
.

10
7—

SA
TU

RD
AY

, 
JU

NE
 

1,
 

19
68

(2
) 

A
 c

oo
pe

ra
ti

ve
 h

an
dl

er
 w

ho
 d

oe
s 

no
t 

op
er

at
e 

a 
pl

an
t 

bu
t 

w
ho

 r
ec

ei
ve

s 
m

ilk
 f

ro
m

 f
ar

m
s 

in
 a

 t
an

k 
tr

uc
k 

an
d 

de
liv

er
s 

su
ch

 m
ilk

 
to

 p
la

nt
s 

of
 o

th
er

 
ha

nd
le

rs
 

if 
su

ch
 

co
op

er
at

iv
e 

fo
r 

12
 

m
on

th
s 

ha
s 

be
ep

 q
ua

lif
ie

d 
as

 a
 b

as
is 

fo
r 

pa
ym

en
ts

 p
ur

su
an

t 
to

 
§ 1

00
2.8

9 
or

 
if 

su
ch

 c
oo

pe
ra

tiv
e 

ha
s 

op
er

at
ed

 a
 p

oo
l 

un
it 

fo
r 

12
 c

on
se

cu
tiv

e 
m

on
th

s: 
Pr

o­
vi

de
d,

 T
ha

t 
su

ch
 c

oo
pe

ra
tiv

e 
m

us
t 

m
ee

t 
th

e 
de

fin
iti

on
 o

f 
a 

co
op

er
at

iv
e 

se
t 

fo
rt

h 
in

 § 
10

02
.8

9(
a)

(1
).

(3
) 

An
y 

ot
he

r 
co

op
er

at
iv

e 
ha

nd
le

r 
w

ho
 d

oe
s 

no
t 

op
er

at
e 

a 
pl

an
t 

if 
su

ch
 

co
op

er
at

iv
e 

m
ee

ts
 t

he
 d

ef
in

iti
on

 o
f 

a 
co

op
er

at
iv

e 
se

t 
fo

rt
h 

in
 §

 1
00

2.
89

(a
)(1

) 
su

bj
ec

t 
to

 t
he

 c
on

di
tio

ns
 o

f 
th

is
 s

ec
tio

n.
(4

) 
Fo

r 
th

e 
m

on
th

s 
sp

ec
ifi

ed
 i

n 
su

b­
di

vi
si

on
 (

i) 
or

 (
ii)

 o
f t

hi
s 

su
bp

ar
ag

ra
ph

, 
an

y 
ot

he
r 

ha
nd

le
r 

op
er

at
in

g 
a 

un
it 

in
 

an
y 

of
 th

e 
m

on
th

s 
of

 A
pr

il,
 M

ay
, o

r J
un

e 
w

hi
ch

 u
ni

t 
ha

d 
fo

r 
su

ch
 m

on
th

 a
ny

 
sk

im
 

m
ilk

 
or

 
bu

tt
er

fa
t 

cla
ss

ifi
ed

 
as

 
Cl

as
s 

I-
A

 m
ilk

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
 

(o
n 

so
m

e 
ba

sis
 o

th
er

 t
ha

n 
fa

ilu
re

 t
o 

ac
­

co
un

t 
fo

r 
su

ch
 m

ilk
) 

an
d 

ha
d 

a 
to

ta
l 

Cl
as

s 
I-

A
 a

nd
 C

la
ss

 I
-B

 c
la

ss
ifi

ca
tio

n 
in

 
a 

pe
rc

en
ta

ge
 a

t 
le

as
t 

as
 g

re
at

 a
s 

th
e 

m
ar

ke
t 

pe
rc

en
ta

ge
 

of
 

po
ol

 
m

ilk
 

in
 

Cl
as

se
s 

I-
A

 a
nd

 I
-B

 fo
r 

th
e 

sa
m

e 
m

on
th

 
in

 th
e 

pr
ec

ed
in

g 
ye

ar
.

(i)
 S

uc
h 

m
on

th
.

(ii
) 

Ea
ch

 
of

 
th

e 
m

on
th

s 
th

ro
ug

h 
M

ar
ch

 f
ol

lo
w

in
g 

su
ch

 m
on

th
 e

xc
ep

t 
fo

r 
an

y 
m

on
th

 w
he

n 
th

e 
Cl

as
s 

I-
B

 o
r 

co
m

­
bi

ne
d 

Cl
as

s 
I-

A
 a

nd
 C

la
ss

 I
-B

 o
f 

su
ch

 
un

it 
is 

le
ss

 t
ha

n 
60

 p
er

ce
nt

.
(b

) 
Th

e 
ha

nd
le

r 
m

ay
 e

st
ab

lis
h 

th
e 

un
its

 in
 a

ny
 m

an
ne

r 
ch

ps
en

 b
y 

hi
m

, s
ub

­
je

ct
 to

 th
e 

fo
llo

w
in

g 
lim

ita
tio

ns
:

(1
) 

Ea
ch

 
un

it 
sh

al
l 

ha
ve

 a
 

he
ad

­
qu

ar
te

rs
 w

he
re

 t
he

 b
as

ic 
re

co
rd

 o
f 

re
­

ce
ip

ts
 a

nd
 b

ut
te

rf
at

 t
es

ts
 o

f 
m

ilk
 f

ro
m

 
ea

ch
 f

ar
m

 a
re

 m
ai

nt
ai

ne
d 

an
d 

wh
er

e 
th

er
e 

is 
m

ai
nt

ai
ne

d 
th

e 
ba

si
c 

re
co

rd
 o

f 
ea

ch
 r

ec
ei

pt
 a

nd
 e

ac
h 

de
liv

er
y 

of
 m

ilk
 

by
 e

ac
h 

ta
nk

 t
ru

ck
 r

ec
ei

vi
ng

 m
ilk

 f
ro

m
 

fa
rm

s 
of

 t
he

 u
ni

t 
an

d 
re

la
te

d 
de

ta
ils

 
w

ith
 r

es
pe

ct
 t

o 
th

e 
m

ov
em

en
t 

of
 s

uc
h 

m
ilk

.
(2

) 
Ea

ch
 u

ni
t 

sh
al

l 
be

 g
iv

en
 a

 n
am

e 
in

di
ca

tin
g 

th
e 

ge
ne

ra
l 

ge
og

ra
ph

ic
 a

re
a 

in
 w

hi
ch

 fa
rm

s 
co

m
pr

is
in

g 
su

ch
 u

ni
t a

re
 

lo
ca

te
d.

(3
) 

Th
e 

ha
nd

le
r s

ha
ll 

de
cla

re
 w

he
th

er
 

ea
ch

 u
ni

t i
s t

o 
be

 o
pe

ra
te

d 
as

 a
 p

oo
l u

ni
t. 

Fa
rm

s 
fr

om
 w

hi
ch

 t
he

 m
ilk

 i
s 

to
 b

e

RULES AN D REGULATIONS 8205



po
ol

ed
 s

ha
ll 

be
 e

st
ab

lis
he

d 
in

 a
 s

ep
ar

at
e 

un
it 

fr
om

 t
ho

se
 w

hi
ch

 a
re

 n
ot

 t
o 

be
 

po
ol

ed
.

(4
) 

Fa
rm

s 
in

 t
he

 a
re

a 
sp

ec
ifi

ed
 i

n 
pa

ra
gr

ap
h 

(e
) 

of
 t

hi
s 

se
ct

io
n 

sh
al

l 
be

 
in

 u
ni

ts
 s

ep
ar

at
e 

fr
om

 f
ar

m
s 

in
 th

e 
ar

ea
 

sp
ec

ifi
ed

 in
 p

ar
ag

ra
ph

 (
f) 

of
 th

is
 se

ct
io

n.
(6

) 
Ex

ce
pt

 a
s 

se
t 

fo
rt

h 
1ft

 s
U

bp
ar

a-
 

gr
ap

hs
 

(1
) 

th
rd

ug
h 

(6
) 

of
 t

hi
s 

pa
ra

­
gr

ap
h,

 a
 h

an
dl

er
 m

ay
 d

ec
la

re
 th

at
 a

 u
ni

t 
is 

to
 b

e 
op

er
at

ed
 a

s a
 p

oo
l u

ni
t a

nd
 a

t a
fty

 
tim

e 
m

ay
 a

dd
 a

 f
ar

m
 t

o 
a 

po
ol

 U
ni

t; 
Pr

ov
id

ed
, T

ha
t 

th
e 

m
ilk

 o
f 

sU
ch

 U
ni

t o
f1 

fa
rm

 I
s 

de
liv

er
ed

 t
o 

a 
po

ol
 p

la
nt

 o
r 

a 
pl

an
t 

fr
om

 w
hi

ch
 C

la
ss

 I
-A

 m
ilk

 is
 d

is
­

tr
ib

ut
ed

 in
 th

e m
ar

ke
tin

g 
ar

ea
 o

n 
on

e 
da

y 
of

 t
he

 f
irs

t 
m

on
th

 i
n 

w
hi

ch
 i

t 
is 

to
 b

e 
po

ol
ed

 a
nd

 is
 u

nd
er

 fu
ll 

ap
pr

ov
al

 fo
r f

lu
id

 
us

e b
y 

th
e 

he
al

th
 a

ut
ho

ri
ty

 o
r a

ut
ho

rit
ie

s 
ap

pr
ov

in
g 

su
ch

 p
la

nt
: 

Pr
ov

id
ed

 f
ur

th
er

, 
Th

at
 a

 h
an

dl
er

 p
ur

su
an

t 
to

 p
ar

ag
ra

ph
(a

) 
(4

) 
of

 th
is

 se
ct

io
n 

m
ay

 n
ot

 a
dd

 fa
rm

s 
to

 a
 p

oo
l u

ni
t 

du
ri

ng
 th

e 
m

on
th

s 
of

 J
ul

y 
th

ro
ug

h 
M

ar
ch

 
un

le
ss

 
hi

s 
Cl

as
s 

I-
A

 
sk

im
 m

ilk
 o

r b
ut

te
rf

at
 u

til
iz

at
io

n 
ex

ce
ed

s 
th

e 
to

ta
l r

ec
ei

pt
s 

of
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
- 

fa
t, 

re
sp

ec
tiv

el
y,

 i
n 

m
ilk

 f
ro

m
 t

he
 p

oo
l 

un
it,

 a
nd

 in
 t

he
 la

tt
er

 c
as

e 
he

 m
ay

 a
dd

 
on

ly
 th

e 
sm

al
le

st
 n

um
be

r o
f f

ar
m

s n
ec

es
­

sa
ry

 t
o 

pr
ov

id
e 

su
ffi

cie
nt

 m
ilk

 t
o 

co
ve

r 
su

ch
 C

la
ss

 I
-A

 u
til

iz
at

io
n,

(1
) 

If
 t

he
 u

ni
t 

is 
a 

de
cl

ar
ed

 n
on

po
ol

 
un

it 
or

 if
 th

e 
fa

rm
 is

 a
 p

ar
t o

f a
 d

ec
la

re
d 

no
np

oo
l 

un
it 

of
 s

uc
h 

ha
nd

le
r, 

th
e 

un
it 

or
 fa

rm
 m

ay
 b

e 
ch

an
ge

d 
to

 a
 p

oo
l s

ta
tu

s 
on

ly
 b

eg
in

ni
ng

 t
he

 fi
rs

t 
da

y 
of

 a
 m

on
th

 
up

on
 n

ot
ic

e 
to

 th
e 

m
ar

ke
t a

dm
in

is
tr

at
or

 
by

 n
ot

 l
at

er
 t

ha
n 

th
e 

10
th

 d
ay

 o
f 

su
ch

 
m

on
th

, 
If

 t
he

 n
ot

ic
e 

is 
fil

ed
 a

fte
r 

th
e 

10
th

 d
ay

 o
f t

he
 m

on
th

, t
he

 e
ffe

ct
iv

e 
da

te
 

sh
al

l 
be

 t
he

 f
irs

t 
da

y 
of

 t
he

 f
ol

lo
w

in
g 

m
on

th
 e

xc
ep

t 
as

 s
pe

ci
fie

d 
in

 s
ub

pa
ra

­
gr

ap
h 

(5
) 

of
 t

hi
s 

pa
ra

gr
ap

h,
(2

) 
In

 th
e p

er
io

d 
of

 D
ec

em
be

r t
hr

ou
gh

 
Ju

ne
, 

no
 n

ew
 p

oo
l 

un
it 

m
ay

 b
e 

es
ta

b­
lis

he
d,

 n
o 

no
np

oo
l 

or
 p

ar
tia

l 
po

ol
 u

ni
t 

m
ay

 . b
e 

de
cl

ar
ed

 t
o 

be
 a

 p
oo

l 
un

it,
 a

nd
 

no
 f

ar
m

 m
ay

 b
e 

ad
de

d 
to

 a
 p

oo
l u

ni
t 

if 
th

e 
ha

nd
le

r 
ca

us
ed

, a
s 

sp
ec

ifi
ed

 in
 p

ar
a­

gr
ap

h 
(d

) 
of

 t
hi

s 
se

ct
io

n,
 a

ny
 p

oo
l u

ni
t 

or
 a

ny
 fa

rm
 o

f a
 p

oo
l u

ni
t t

o 
be

co
m

e n
on

**
 

po
ol

 i
n 

th
e 

pe
rid

h 
of

 J
Ul

y 
th

ro
ug

h 
N

o­
ve

m
be

r 
im

m
ed

ia
te

ly
 

pr
ec

ed
in

g*
 

Pr
o­

vi
de

d,
 T

ha
t t

hi
s 

lim
ita

tio
n 

sh
al

l n
ot

 p
re

­
ve

nt
 th

e 
ha

nd
le

r f
ro

m
 in

cl
ud

in
g 

in
 a

 p
oo

l 
un

it 
a 

fa
rm

 w
hi

ch
 fo

r 
th

e 
fir

st
 ti

m
e 

ha
s 

co
nv

er
te

d 
fr

om
 ca

n 
de

liv
er

y 
to

 b
ul

k 
ta

nk
 

de
liv

er
y 

ah
d 

fr
om

 w
hi

ch
 t

he
 h

an
dl

er

re
ce

iv
ed

 a
s 

po
ol

 m
ilk

 a
ll 

m
ilk

 d
el

iv
er

ed
 

by
 s

uc
h 

fa
rm

 in
 c

an
s 

fo
r 

a 
pe

ri
od

 O
f 3

0 
da

ys
 i

m
m

ed
ia

te
ly

 p
re

ce
di

ng
: 

Pr
ov

id
ed

 
fu

rt
he

r,
 T

ha
t, 

ex
ce

pt
 in

 th
e 

ca
se

 se
t f

or
th

 
in

 p
ar

ag
ra

ph
 C

d)
(3

) 
of

 th
is

 s
ec

tio
n,

 t
hi

s 
su

bp
ar

ag
ra

ph
 s

ha
ll 

no
t 

be
 a

pp
lic

ab
le

 i
f 

th
e 

fa
rm

 W
hi

ch
 Is

 ca
us

ed
 to

 b
ec

om
e 

fto
ft-

 
po

ol
 t

he
re

by
 b

ec
om

es
 a

 p
ro

du
ce

r 
fa

rm
 

un
de

r 
an

ot
he

r 
or

de
r 

w
ith

 a
 p

ro
vi

si
on

 fo
r 

m
ar

ke
tw

id
e 

eq
ua

liz
at

io
n,

(3
) 

N
o 

fa
rm

 w
hi

ch
 w

as
 c

au
se

d 
tô

 b
e­

co
m

e 
no

np
od

l 
m

ay
 b

e 
m

ad
e 

a 
pa

rt
 o

f 
a 

po
ol

 u
ni

t 
by

 a
 h

an
dl

er
 s

et
 f

or
th

 in
 s

ub
­

di
vi

si
on

s 
U)

 
th

ro
ug

h 
(iV

) 
of

 t
hi

s 
su

b-
 

pa
ra

gr
ap

h 
un

til
 a

fte
r 

th
e 

pa
ss

ag
e 

of
 a

 
co

m
pl

et
e 

Ap
ri

l-M
ay

-J
un

e 
pe

ri
od

 fo
llo

w
­

in
g 

th
e 

tim
e 

su
ch

 f
ar

m
 w

as
 c

au
se

d 
to

 
be

co
m

e 
no

np
oo

l:
(i)

 
Th

e 
ha

nd
le

r 
w

ho
 c

au
se

d 
to

e 
fa

rm
 

to
 b

ec
om

e 
no

np
oo

l.
(h

) 
Th

e 
ha

nd
le

r 
or

 o
th

er
 p

er
so

n 
w

ho
 

re
ce

iv
ed

 t
he

 m
ilk

 a
s 

no
np

oo
l 

m
ilk

,
(il

l) 
A

 h
an

dl
er

 w
ho

 i
s 

su
bs

ta
nt

ia
lly

 
un

de
r 

th
e 

sa
m

e 
m

an
ag

em
en

t c
on

tr
ol

, o
r 

ow
ne

rs
hi

p 
as

 t
he

 h
an

dl
er

 o
r 

ot
he

r 
pe

r­
so

n 
se

t 
fo

rt
h 

in
 s

ub
di

vi
si

on
s 

CD
 o

r 
(ii

) 
of

 th
is

 su
bp

ar
ag

ra
ph

,
Ci

v) 
A

 h
an

dl
er

 w
ho

 r
ec

ei
ve

s 
th

e 
m

ilk
 

th
ro

ug
h 

ar
ra

ng
em

en
t 

w
ith

 t
he

 h
an

dl
er

 
or

 o
th

er
 p

er
so

n 
se

t f
or

th
 in

 s
ub

di
vi

si
on

s
(i)

, 
(ii

), 
or

 (
iii

) 
of

 t
hi

s 
su

bp
ar

ag
ra

ph
.

(4
) 

A 
ha

nd
le

r 
m

ay
 t

ra
ns

fe
r 

a 
fa

rm
 

fr
om

 o
ne

 p
oo

l 
un

it 
to

 a
no

th
er

 o
f 

hi
s 

po
ol

 u
ni

ts
 o

n 
th

e 
fir

st
 d

ay
 o

f a
ny

 m
on

th
 

up
on

 n
ot

ic
e 

to
 th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
 

by
 n

ot
 l

at
er

 t
ha

n 
th

e 
10

th
 d

ay
 o

f 
su

ch
 

m
on

th
,

(5
) 

A
 

fa
rm

 
sh

al
l 

au
to

m
at

ic
al

ly
 

be
 

ad
de

d 
to

 a
 p

oo
l 

un
it 

or
 a

 n
on

po
ol

 u
ni

t 
sh

al
l 

au
to

m
at

ic
al

ly
 b

ec
om

e 
a 

po
ol

 u
ni

t 
ef

fe
ct

iv
e 

th
e 

fir
st

 d
ay

 o
f 

an
y 

m
on

th
 i

n 
W

hi
ch

 a
ny

 o
f t

oe
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
fa

t 
in

 m
ilk

 o
f 

su
ch

 fa
rm

 o
r 

un
it 

is 
as

si
gn

ed
 

pu
rs

ua
nt

 t
o 

§ 
10

02
.45

 t
o 

Cl
as

s 
I—

A 
m

ilk
 

un
le

ss
 th

e 
ha

nd
le

r 
is

 p
re

cl
ud

ed
 fr

om
 d

o­
in

g 
so

 p
ur

su
an

t t
o 

su
bp

ar
ag

ra
ph

s 
(2

) 
or

(3
) 

of
 th

is
 p

ar
ag

ra
ph

 o
r u

nl
es

s s
uc

h 
m

ilk
 

is
 c

on
si

de
re

d 
pr

od
uc

er
 m

ilk
 u

nd
er

 a
n 

ot
he

r o
rd

er
 w

ith
 a

 p
ro

vi
si

on
 fo

r 
m

ar
ke

t­
w

id
e 

eq
ua

liz
at

io
n,

 i
f 

so
m

e 
bu

t 
no

t 
al

l 
sk

im
 m

ilk
 o

r 
bu

tt
er

fa
t 

in
 m

ilk
 r

ec
ei

ve
d 

fr
om

 s
uc

h 
fa

rm
s 

pr
ev

io
us

ly
 a

 p
ar

t 
of

 a
 

no
hp

oo
l 

Un
it 

is
 a

ss
ig

ne
d 

to
 C

la
ss

 I
-A

 
m

ilk
 t

he
 h

an
dl

er
 o

pe
ra

tin
g 

su
ch

 u
ni

t 
ha

s 
un

til
 t

he
 t

im
e 

of
 f

ili
ng

 t
he

 r
ep

or
t 

re
qu

ire
d 

pu
rs

ua
nt

 to
 8

 1
00

2,3
0 

to
 s

pe
ci

fy
 

w
hi

ch
 f

ar
m

s 
ar

e 
to

 b
e 

ad
de

d 
to

 a
 p

oo
l 

un
it 

an
d 

if 
up

on
 v

er
ifi

ca
tio

n 
by

 a
ud

it 
th

e

m
ar

ke
t 

ad
m

in
is

tr
at

or
 f

in
ds

 t
ha

t 
ot

he
r 

sk
im

 m
ilk

 
or

 b
ut

te
rf

at
 i

n 
m

ilk
 o

f 
a 

de
cl

ar
ed

 
no

np
oo

l 
un

it 
is 

as
si

gn
ed

 
to

 
Cl

as
s 

I-
A

 m
ilk

, 
to

e 
ha

nd
le

r 
op

er
at

in
g 

su
ch

 U
ni

t h
as

 u
nt

il 
te

n 
da

ys
 a

fte
r 

no
ti­

fic
at

io
n 

by
 t

oe
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 t
o 

sp
ec

ify
 w

hi
ch

 f
ar

m
s 

ar
e 

to
 b

e 
ad

de
d 

to
 

a 
po

ol
 u

ni
t, 

In
 a

bs
en

ce
 o

f s
uc

h 
sp

ec
ifi

ca
­

tio
n,

 a
ll 

el
ig

ib
le

 fa
rm

s 
sh

al
l b

e 
ad

de
d 

to
 

th
e 

po
ol

 u
ni

t,
(d

) 
A 

ha
nd

le
r 

m
ay

 C
au

se
 a

 p
oo

l 
un

it 
or

 a
 f

ar
m

 W
hi

ch
 is

 a
 p

ar
t 

of
 a

 p
oo

l u
ni

t 
to

 b
ec

om
e 

no
np

oo
l 

by
 t

he
 m

et
ho

ds
 s

et
 

fo
rt

h 
in

 s
ub

pa
ra

gr
ap

hs
 (

i)
 t

hr
ou

gh
 (

4)
 

of
 t

hi
s 

pa
ra

gr
ap

h;
 P

ro
vi

de
d,

 T
ha

t 
th

e 
fa

ilu
re

 o
f 

à 
Un

it 
to

 m
ee

t 
to

e 
po

ol
 r

e­
qu

ire
m

en
ts

 s
et

 fo
rt

h 
in

 p
ar

ag
ra

ph
 (

f) 
of

 
th

is
 s

ec
tio

n 
sh

al
l 

no
t 

be
 c

on
si

de
re

d 
fo

r 
pu

rp
os

es
 o

f t
hi

s p
ar

ag
ra

ph
 to

 b
e a

 ch
af

ig
e 

of
 p

oo
l 

st
at

us
 c

au
se

d 
by

 t
hè

 h
an

dl
er

: 
Pr

ov
id

ed
 f

ur
th

er
,  

Th
at

 a
 h

an
dl

er
 p

ur
­

su
an

t t
o 

pa
ra

gr
ap

h 
(a

) (
4)

 o
f t

hi
s s

ec
tio

n 
m

us
t 

co
nt

in
ue

 i
n 

a 
po

ol
 u

ni
t 

an
y 

fa
rm

 
w

hi
ch

 w
as

 a
 p

ar
t 

of
'su

ch
 h

an
dl

er
’s 

po
ol

 
un

it 
in

 a
ny

 o
f t

he
 m

on
th

s 
of

 A
pr

il,
 M

ay
, 

or
 J

un
e 

pr
ec

ed
in

g 
fr

om
 w

hi
ch

 h
e 

re
­

ce
iv

es
 m

ilk
 o

r 
fr

om
 w

hi
oh

 a
ny

 o
th

er
 

ha
nd

le
r 

re
ce

iv
es

 m
ilk

 t
hr

ou
gh

 a
rr

an
ge

­
m

en
t 

w
ith

 h
im

; 
Pr

ov
id

ed
 f

ur
th

er
, T

ha
t 

if 
a 

un
it 

op
er

at
ed

 b
y 

a 
ha

nd
le

r 
is

 r
e­

po
rt

ed
 b

y 
an

ot
he

r 
ha

nd
le

r 
wh

iG
h 

is
 a

 
co

op
er

at
iv

e,
 th

e 
ac

tio
ns

 s
pe

cif
ie

d 
in

 s
ub

- 
pa

ra
gr

ap
hs

 
(1

), 
(2

), 
an

d 
(4

) 
of

 t
hi

s 
pa

ra
gr

ap
h 

m
us

t b
e 

oo
no

ur
re

d 
in

 b
y 

su
ch

 
co

op
er

at
iv

e 
ha

nd
le

r.
(1

) 
Th

e 
ha

nd
le

r 
m

ay
 

ch
an

ge
 

th
e 

st
at

us
 o

f 
a 

de
cl

ar
ed

 p
oo

l 
un

it 
to

 a
 d

e­
cl

ar
ed

 n
on

po
ol

 u
ni

t e
ffe

ct
iv

e 
th

e f
ir

st
 d

ay
 

of
 a

ny
 m

on
th

 u
po

n 
no

tic
e 

to
 th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 b
y 

no
t l

at
er

 th
an

 th
e 

10
th

 
da

y 
of

 s
uc

h 
m

on
th

. I
f 

to
e 

no
tic

e 
is

 fi
le

d 
af

te
r 

th
e 

10
th

 d
ay

 o
f 

to
e 

m
on

th
, 

th
e 

ef
fe

ct
iv

e 
da

te
 s

ha
ll 

be
 th

e 
fir

st
 d

ay
 o

f t
oe

 
fo

llo
w

in
g 

m
on

th
.

(2
) 

Th
e 

ha
nd

le
r 

m
ay

 t
ra

ns
fe

r 
a 

fa
rm

 
fr

om
 a

 p
oo

l 
un

it 
to

 a
 n

on
po

ol
 u

ni
t 

ef
­

fe
ct

iv
e 

to
e 

fir
st

 d
ay

 o
f 

an
y 

m
on

th
 u

po
n 

no
tic

e 
to

 t
oe

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 b

y 
no

t 
la

te
r 

th
an

 t
oe

 1
0t

h 
da

y 
of

 s
iic

h 
m

on
th

, 
if

 t
he

 n
ot

ic
e 

is 
fil

ed
 a

fte
r 

to
e 

lo
th

 d
ay

 o
f t

he
 m

on
th

, t
he

 e
ffe

ct
iv

e 
da

te
 

sh
al

l 
be

 t
oe

 t
os

t 
da

y 
of

 t
he

 f
ol

lo
w

in
g 

m
on

th
,

(3
) 

Th
e 

ha
nd

le
r 

m
ay

 
so

 o
pe

ra
te

 a
 

un
it 

lo
ca

te
d 

in
 th

e 
ar

ea
 sp

ec
ifi

ed
 in

 p
ar

a­
gr

ap
h 

(e
) 

of
 t

hi
s 

se
ct

io
n 

th
at

 i
ts

 p
oo

l 
st

at
us

 is
 c

an
ce

lle
d 

pu
rs

ua
nt

 to
 $

 1
00

2.3
7.

(4
) 

Th
e 

ha
nd

le
r 

m
ay

 a
rr

an
ge

 f
or

 t
he

 
m

ilk
 o

f 
a 

fa
rm

 i
n 

hi
s 

po
ol

 u
ni

t 
to

 b
e 

de
liv

er
ed

 t
o 

an
ot

he
r 

pe
rs

on
 a

s 
no

np
oo

l 
m

ilk
. 

An
y 

de
liv

er
y 

of
 m

ilk
 b

y 
a 

fa
rm

 
in

 a
 h

an
dl

er
’s 

po
ol

 U
ni

t 
to

 a
no

th
er

 p
er

­
so

n 
as

 n
on

po
ol

 m
ilk

 s
ha

ll 
be

 c
on

si
de

re
d 

to
 h

av
e 

be
en

 a
rr

an
ge

d 
by

 s
uc

h 
ha

nd
le

r 
un

le
ss

 s
uc

h 
ha

nd
le

r 
ca

n 
es

ta
bl

is
h 

th
at

 
su

ch
 o

th
er

 p
er

so
n 

is
 n

ot
 s

ub
st

an
tia

lly
 

un
de

r t
he

 s
am

e 
m

an
ag

em
en

t, 
co

nt
ro

l, 
or

 
ow

ne
rs

hi
p 

as
 s

uc
h 

ha
nd

le
r 

an
d 

th
at

 
su

ch
 h

an
dl

er
 w

as
 i

n 
no

 w
ay

 a
 p

ar
ty

 t
o 

su
ch

 n
on

po
ol

 d
el

iv
er

y.
(e

) 
A 

de
cl

ar
ed

 p
oo

l u
ni

t m
us

t b
e 

op
er

­
at

ed
 t

o 
m

ee
t 

th
e 

re
qu

ire
m

en
ts

 s
et

 f
or

th
 

in
 § 

10
02

.26
 if

 th
e 

fa
rm

s o
f s

uc
h 

un
it 

ar
e 

lo
ca

te
d 

in
 th

e 
fo

llo
w

in
g 

ar
ea

: N
ew

 Y
or

k,
 

N
ew

 J
er

se
y,

 t
he

 c
ou

nt
ie

s 
of

 A
dd

is
on

, 
Ru

tla
nd

, 
an

d 
Be

nn
in

gt
on

 i
n 

Ve
rm

on
t, 

th
e 

co
un

ty
 o

f 
Be

rk
sh

ire
 i

n 
M

as
sa

ch
u­

se
tts

, o
r i

n 
Pe

nn
sy

lv
an

ia
, F

ai
lu

re
 to

 m
ee

t 
su

ch
 r

eq
ui

re
m

en
ts

 s
ha

ll 
m

ak
e 

su
ch

 d
e­

cl
ar

ed
 p

oo
l 

un
it 

su
bj

ec
t 

to
 s

us
pe

ns
io

n 
an

d 
ca

nc
el

la
tio

n 
pu

rs
ua

nt
 t

o 
th

e 
pr

o­
ce

du
re

 s
et

 f
or

th
 in

 §
 1

00
2,2

7»
 T

hi
s 

pa
ra

­
gr

ap
h 

sh
al

l 
no

t 
be

 a
pp

lic
ab

le
 t

o 
a 

co
­

op
er

at
iv

e 
ha

nd
le

r 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
(a

)(
3)

 o
f t

hi
s s

ec
tio

n.
(f

) 
A 

de
cla

re
d 

po
ol

 u
ni

t 
m

ad
e 

up
 o

f 
fa

rm
s 

lo
ca

te
d 

ou
ts

id
e 

th
e 

ar
èa

 s
pe

cif
ie

d 
in

 p
ar

ag
ra

ph
 (

e)
 

of
 t

hi
s 

se
ct

io
n 

or
 a

 
de

cl
ar

ed
 p

oo
l 

un
it 

m
ad

e 
up

 o
f 

fa
rm

s 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
 (e

) 
of

 th
is

 s
ec

tio
n 

an
d 

op
er

at
ed

 b
y 

a 
co

op
er

at
iv

e 
ha

nd
le

r 
sp

ec
ifi

ed
 

in
 p

ar
ag

ra
ph

 (
a)

 (3
) 

of
 t

hi
s 

se
ct

io
n 

sh
al

l b
e 

a 
po

ol
 u

ni
t i

n 
th

e 
m

on
th

s 
of

 J
ul

y 
th

ro
ug

h 
M

ar
ch

 i
f 

at
 l

ea
st

 2
5 

pe
rc

en
t 

of
 t

oe
 m

ilk
 i

n 
su

ch
 u

ni
t 

is
 d

e­
liv

er
ed

 i
n 

su
ch

 m
on

th
 t

o 
po

ol
 p

la
nt

s, 
an

d 
sh

al
l b

e 
a 

po
ol

 u
ni

t i
n 

th
e 

m
on

th
s o

f 
Ap

ri
l t

hr
ou

gh
 J

un
e 

on
ly

 if
 6

0 
pe

rc
en

t o
f 

th
e 

m
ilk

 o
f 

su
ch

 u
ni

t 
w

as
 r

ec
ei

ve
d 

at
 

po
ol

 p
la

nt
s 

du
ri

ng
 th

e 
pe

ri
od

 o
f O

ct
ob

er
 

th
ro

ug
h 

D
ec

em
be

r 
im

m
ed

ia
te

ly
 p

re
ce

d­
in

g 
Or

 if
 su

ch
 h

an
dl

er
 re

ce
iv

ed
 n

o 
m

ilk
 o

f 
su

ch
 u

ni
t 

or
 f

ro
m

 f
ar

m
s 

of
 s

uc
h 

un
it 

in
 

to
e 

pr
ec

ed
in

g 
O

ct
ob

er
 

th
ro

ug
h 

D
ec

em
be

r,
(g

) 
An

y 
un

it 
de

cla
re

d 
to

 b
e 

a 
po

ol
 u

ni
t 

sh
al

l 
be

 d
es

ig
na

te
d 

a 
po

ol
 u

ni
t 

in
 a

ny
 

m
on

th
 (

1)
 i

f 
th

e 
ha

nd
le

r 
is 

qu
al

ifi
ed

 in
 

su
ch

 m
on

th
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
a)

 
of

 th
is

 s
ec

tio
n,

 (
2)

 i
f s

uc
h 

un
it 

m
ee

ts
 a

ll 
th

e 
re

qu
ire

m
en

ts
 o

f 
th

is
 s

ec
tio

n 
ap

pl
i­

ca
bl

e 
to

 it
 to

 b
e 

à 
po

ol
 U

ni
t, 

or
 (

3)
 i

f t
he

 
de

si
gn

at
io

n 
Of

 s
uc

h 
Un

it 
ha

s 
no

t 
be

en
 

ca
nc

el
le

d 
pu

rs
ua

nt
 t

o 
g 1

00
2.2

7.

FE
D

ER
A

L 
R

EG
IS

TE
R

, 
V

O
L

. 
3

3
, 

N
O

. 
10

7
»-

—
S

A
TU

R
D

A
Y

, 
JU

N
E

 
1

,1
»6

8

8206 RULES AND REGULATIONS



(h
) 

E
ac

h
 h

an
dl

er
 s

ha
ll

 r
ep

or
t 

to
 t

h
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
, n

ot
 la

te
r 

th
an

 t
he

 
20

th
 d

ay
 o

f 
th

e 
m

on
th

 i
n 

w
hi

ch
 t

hi
s 

pa
ra

gr
ap

h 
be

co
m

es
 e

ffe
ct

iv
e,

 t
he

 n
am

e 
an

d 
he

ad
qu

ar
te

rs
 o

f 
ea

ch
 

un
it

 e
st

ab
­

lis
he

d 
by

 h
im

, 
th

e 
id

en
tif

ic
at

io
n 

of
 t

he
 

fa
rm

s 
in

cl
ud

ed
 i

n 
ea

ch
 u

ni
t, 

an
d 

hi
s 

de
cla

re
d 

st
at

us
 (p

oo
l o

r n
on

po
ol

) 
of

 ea
ch

 
un

it.
 T

he
re

af
te

r, 
ea

ch
 h

an
dl

er
 s

ha
ll 

re
­

po
rt

 b
y 

no
t 

la
te

r 
th

an
 t

he
 1

0t
h 

da
y 

of
 

th
e 

m
on

th
 a

ny
 c

ha
ng

es
 i

n 
un

its
 d

ur
in

g 
th

e 
pr

ec
ed

in
g 

m
on

th
 a

nd
 a

s 
of

 t
he

 fi
rs

t 
da

y o
f s

uc
h 

m
on

th
.

(i)
 W

he
ne

ve
r 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
a­

to
r 

fin
ds

 t
ha

t 
a 

ha
nd

le
r 

ha
s 

re
ce

iv
ed

 
bu

lk
 t

an
k 

m
ilk

 fr
om

 a
 f

ar
m

 r
eq

ui
re

d 
to

 
be

 i
nc

lu
de

d 
in

 a
n 

es
ta

bl
is

he
d 

un
it 

bu
t 

w
hi

ch
 h

as
 n

ot
 b

ee
n 

so
 in

clu
de

d,
 h

e 
sh

al
l 

te
nt

at
iv

el
y 

as
sig

n 
su

ch
 f

ar
m

 t
o 

a 
un

it 
an

d 
pr

om
pt

ly
 n

ot
ify

 th
e 

ha
nd

le
r 

of
 s

uc
h 

ac
tio

n.
 U

nl
es

s o
th

er
w

is
e 

re
qu

es
te

d 
by

 th
e 

ha
nd

le
r 

w
ith

in
 1

0 
da

ys
 o

f 
su

ch
 n

ot
ic

e,
 

th
e 

te
nt

at
iv

e 
as

si
gn

m
en

t 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 w

ill
 b

ec
om

e 
fin

al
.

(j)
 W

he
ne

ve
r 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
a­

to
r 

fin
ds

 th
at

 a
 h

an
dl

er
 h

as
 c

au
se

d 
mi

lk-
 

to
 b

ec
om

e 
no

np
oo

l 
pu

rs
ua

nt
 t

o 
pa

ra
-, 

gr
ap

h 
(d

) (
4)

 
of

 t
hi

s 
se

ct
io

n 
he

 s
ha

ll 
pr

om
pt

ly
 n

ot
ify

 th
e h

an
dl

er
 o

f s
uc

h 
fin

d­
in

g.
 W

ith
in

 1
0 

da
ys

 o
f 

su
ch

 n
ot

ic
e 

th
e 

ha
nd

le
r 

m
ay

, e
xc

ep
t 

as
 to

 a
ny

 s
uc

h 
m

ilk
 

po
ol

ed
 u

nd
er

 a
n 

ot
he

r 
or

de
r, 

(1
) 

m
ak

e 
a 

w
rit

te
n 

cl
ai

m
 t

ha
t 

th
e 

fa
ilu

re
 t

o 
in

­
cl

ud
e 

th
e 

m
ilk

 in
vo

lv
ed

 a
s 

po
ol

 m
ilk

 w
as

 
an

 e
rr

or
 a

nd
, i

n 
su

ch
 e

ve
nt

, t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

po
ol

 s
uc

h 
m

ilk
 a

nd
 

re
sc

in
d 

hi
s f

in
di

ng
, o

r 
(2

) m
ak

e 
a 

w
rit

te
n 

of
fe

r 
to

 s
ub

m
it 

pr
oo

f 
th

at
 h

e 
ha

d 
no

t 
ca

us
ed

 s
uc

h 
m

ilk
 t

o 
be

co
m

e 
no

np
oo

l. 
In

 
th

e 
la

tt
er

 e
ve

nt
, t

he
 m

ar
ke

t a
dm

in
is

tr
a­

to
r 

sh
al

l 
ex

am
in

e 
su

ch
 p

ro
of

 a
nd

 s
ha

ll 
ei

th
er

 re
sc

in
d 

hi
s o

ri
gi

na
l f

in
di

ng
 o

r c
on

­
fir

m
 it

. F
ai

lu
re

 t
o 

re
sp

on
d 

to
 th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

’s 
no

tic
e 

sh
al

l 
be

 d
ee

m
ed

 
to

 co
nf

ir
m

 th
e f

in
di

ng
.

(k
) 

U
ni

ts
 o

th
er

 t
ha

n 
th

os
e 

w
hi

ch
 a

re
 

po
ol

 u
ni

ts
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
g)

 o
f 

th
is

 s
ec

tio
n 

sh
al

l 
be

 d
es

ig
na

te
d 

pa
rt

ia
l 

po
ol

 u
ni

ts
 i

f 
th

ey
 m

ee
t 

th
e 

pr
ov

is
io

ns
 

se
t 

fo
rt

h 
in

 s
ub

pa
ra

gr
ap

hs
 (

1)
 a

nd
 (

2)
 

of
 th

is
 p

ar
ag

ra
ph

.
(l

) 
An

y 
no

np
oo

l 
un

it 
w

hi
ch

 w
ou

ld
 

ha
ve

 b
ee

n 
au

to
m

at
ic

al
ly

 m
ad

e 
a 

po
ol

 
un

it 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(c
) (

5)
 

of
 

th
is

 s
ec

tio
n 

ex
ce

pt
 t

ha
t 

th
e 

ha
nd

le
r 

is 
pr

ec
lu

de
d 

fr
om

 a
dd

in
g 

fa
rm

s 
th

er
eo

f 
to

 
a 

po
ol

 
un

it 
pu

rs
ua

nt
 

to
 

pa
ra

gr
ap

hs
(c

) 
(2

) 
or

 (
c)

(3
) 

of
 t

hi
s 

se
ct

io
n.

 I
f 

a

un
it

 o
f 

a 
ha

nd
le

r 
be

co
m

es
 a

 p
ar

ti
al

 p
oo

l 
un

it
 p

ur
su

an
t 

to
 t

hi
s 

su
bp

ar
ag

ra
ph

, 
al

l 
of

 t
he

 h
an

dl
er

’s 
po

ol
 u

ni
ts

 a
nd

 p
ar

ti
al

 
po

ol
 u

ni
ts

 s
ha

ll 
be

 c
om

bi
ne

d 
an

d 
th

e 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 i
n 

m
ilk

 o
f 

th
e 

pa
rt

ia
l 

po
ol

 u
ni

ts
 a

ss
ig

ne
d 

to
 C

la
ss

 I
I 

of
 su

ch
 c

om
bi

ne
d 

to
ta

l p
ri

or
 to

 a
ny

 sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

 i
n 

th
e 

pa
rt

ia
l 

po
ol

 
un

it 
m

ilk
 b

ei
ng

 a
ss

ig
ne

d 
to

 C
la

ss
 I

-A
.

(2
) 

An
y 

un
it'

th
e 

m
ilk

 o
f 

w
hi

ch
 f

ai
ls

 
to

 m
ee

t t
he

 p
oo

lin
g 

re
qu

ire
m

en
ts

 o
f p

ar
­

ag
ra

ph
 (

f)
 o

f 
th

is
 s

ec
tio

n,
 o

r 
an

y 
un

it 
op

er
at

ed
 b

y 
a 

ha
nd

le
r 

no
t 

sp
ec

ifi
ed

 i
n 

pa
ra

gr
ap

h 
(a

) 
of

 .t
hi

s 
se

ct
io

n,
 a

s 
be

in
g 

el
ig

ib
le

 t
o 

es
ta

bl
is

h 
an

d 
m

ai
nt

ai
n 

po
ol

 
un

its
, 

or
 a

ny
 u

ni
t 

m
ad

e 
up

 o
f 

fa
rm

s 
lo

ca
te

d 
in

 th
e 

40
1 

m
ile

s 
an

d 
ov

er
 fr

ei
gh

t 
zo

ne
 u

nl
es

s 
th

e 
ha

nd
le

rs
 o

pe
ra

tin
g 

su
ch

 
un

it 
is 

el
ig

ib
le

 t
o 

es
ta

bl
is

h 
a 

po
ol

 u
ni

t 
an

d 
ha

s 
sp

ec
ifi

ca
lly

 r
eq

ue
st

ed
 s

uc
h 

un
it 

to
 b

e s
o 

de
si

gn
at

ed
.

(1)
 

Th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

pu
bl

ic
ly

 a
nn

ou
nc

e 
th

e 
na

m
es

 o
f 

ha
n­

dl
er

s 
es

ta
bl

is
hi

ng
 p

oo
l 

un
its

 
an

d 
th

e 
na

m
es

 a
nd

 h
ea

dq
ua

rt
er

s 
of

 s
uc

h 
un

its
. 

H
e 

sh
al

l 
al

so
 

pu
bl

ic
ly

 
an

no
un

ce
 

an
y 

ch
an

ge
 in

 t
he

 p
oo

l s
ta

tu
s 

of
 s

uc
h 

un
its

, 
an

d 
th

e 
na

m
es

 o
f h

an
dl

er
s w

ho
 a

re
 in

el
i­

gi
bl

e 
to

 a
dd

 f
ar

m
s 

to
 a

 p
oo

l 
un

it 
un

de
r 

th
e 

te
rm

s 
se

t 
fo

rt
h 

in
 p

ar
ag

ra
ph

 (
c)

 (3
) 

of
 th

is
 se

ct
io

n.
§ 

10
02

.2
6 

O
pe

ra
tin

g 
re

qu
ir

em
en

ts
.

Th
e 

pe
rs

on
 o

pe
ra

tin
g 

a 
po

ol
 p

la
nt

 
de

si
gn

at
ed

 p
ur

su
an

t 
to

 
§ 

10
02

.24
 o

r 
a 

de
cla

re
d 

po
ol

 u
ni

t 
co

ns
is

tin
g 

of
 f

ar
m

s 
in

 th
e 

ar
ea

 s
pe

cif
ie

d 
in

 § 
10

02
.2

5(
e)

 s
ha

ll 
st

ip
ul

at
e 

to
 e

ac
h 

of
 t

he
 f

ol
lo

w
in

g 
re

­
qu

ire
m

en
ts

 :
(a

) 
Be

 w
ill

in
g 

to
 d

is
po

se
 o

f 
as

 C
la

ss
 

I-
A

 m
ilk

 in
 t

he
 m

ar
ke

tin
g 

ar
ea

 m
ilk

 r
e­

ce
iv

ed
 a

t 
th

e 
pl

an
t 

or
 o

n 
th

e 
un

it 
fr

om
 

da
iry

 f
ar

m
er

s 
an

d 
ag

re
e 

th
at

 i
f 

a 
pl

an
t 

de
si

gn
at

io
n 

is 
ca

nc
el

ed
 f

or
 f

ai
lu

re
 t

o 
m

ee
t 

th
is

 r
eq

ui
re

m
en

t, 
th

e 
Cl

as
s 

I-
A

 
an

d 
Cl

as
s 

I-
B

 
m

ilk
 

of
 

su
ch

. p
la

nt
 

th
ro

ug
h 

th
e 

pa
rt

ia
l p

oo
l p

la
nt

 p
ro

vi
si

on
 

sh
al

l 
be

 p
ri

ce
d 

an
d 

eq
ua

liz
ed

 f
ro

m
 t

he
 

ef
fe

ct
iv

e 
da

te
 o

f 
ca

nc
el

la
tio

n 
th

ro
ug

h 
th

e 
fo

llo
w

in
g 

Ju
ne

 3
0.

(b
) 

K
ee

p 
su

ch
 c

on
tr

ol
 o

ve
r 

th
e 

sa
ni

­
ta

ry
 c

on
di

tio
ns

 u
nd

er
 w

hi
ch

 m
ilk

 r
e­

ce
iv

ed
 a

t t
he

 p
la

nt
 o

r 
on

 th
e 

un
it 

is 
pr

o­
du

ce
d 

an
d' 

ha
nd

le
d 

th
at

 t
he

 m
ilk

 c
an

 
m

ee
t 

th
e 

re
qu

ire
m

en
ts

 o
f 

a 
so

ur
ce

 o
f 

m
ilk

 f
or

 t
he

 m
ar

ke
tin

g 
ar

ea
: 

Pr
ov

id
ed

, 
Th

at
 a

pp
ro

va
l 

by
 a

 h
ea

lth
 a

ut
ho

ri
ty

 o
f

th
e 

pl
an

t 
as

 a
 s

ou
rc

e 
of

 m
ilk

 f
or

 t
he

 
m

ar
ke

ti
ri

g 
ar

ea
 

sh
al

l 
co

ns
ti

tu
te

 
su

ffi
­

ci
en

t 
ev

id
en

ce
 t

ha
t 

th
is

 r
eq

ui
re

m
en

t 
is

 
be

in
g 

m
et

 e
ve

n 
th

ou
gh

 s
uc

h 
ap

pr
ov

al
 is

 
re

st
ri

ct
ed

 t
o 

pr
oh

ib
it 

sh
ip

m
en

t 
to

 t
he

 
m

ar
ke

tin
g 

ar
ea

 
of

 m
ilk

 
fo

r 
sp

ec
ifi

ed
 

pe
ri

od
s 

du
ri

ng
 

w
hi

ch
 

pe
rm

is
si

on
 

is 
gi

ve
n 

by
 s

uc
h 

he
al

th
 a

ut
ho

ri
ty

 f
or

 r
e­

ce
iv

in
g 

un
ap

pr
ov

ed
 m

ilk
 o

r 
sk

im
 m

ilk
 

at
 t

he
 p

la
nt

 o
r 

fo
r 

sh
ip

m
en

t 
of

 a
p­

pr
ov

ed
 s

ki
m

 m
ilk

 f
ro

m
 s

uc
h 

pl
an

t; 
an

d
(c

) 
H

av
e 

no
 c

om
m

itm
en

ts
 fo

r 
di

sp
os

i­
tio

n 
of

 m
ilk

 th
at

 p
re

ve
nt

 h
im

 fr
om

 u
til

iz
­

in
g 

m
ilk

 a
s 

se
t f

or
th

 in
 §

 10
02

.2
7(

g)
.

§ 
10

02
.2

7 
Su

sp
en

si
on

 a
nd

 c
an

ce
lla

tio
n 

of
 d

es
ig

na
tio

n.
Th

e 
de

si
gn

at
io

n 
of

 a
 p

oo
l 

pl
an

t 
pu

r­
su

an
t 

to
 §

 1
00

2.2
4 

or
 o

f 
a 

de
cla

re
d 

po
ol

 
un

it 
co

ns
is

tin
g 

of
 f

ar
m

s 
in

 
th

e 
ar

ea
 

sp
ec

ifi
ed

 i
n 

§ 
10

02
.2

5(
e)

 
m

ay
 b

e 
su

s­
pe

nd
ed

 o
r 

ca
nc

el
ed

 u
nd

er
 a

ny
 o

f 
th

e 
fo

llo
w

in
g 

pr
ov

is
io

ns
:

(a
) 

Th
e 

de
si

gn
at

io
n 

sh
al

l b
e 

ca
nc

el
ed

 
ef

fe
ct

iv
e 

on
 t

he
 f

ir
st

 o
f 

th
e 

m
on

th
 f

ol
­

lo
w

in
g 

th
e 

fil
in

g 
w

ith
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tr
at

or
, a

nd
 o

n 
a 

fo
rm

 p
re

sc
rib

ed
 b

y 
hi

m
, 

of
 a

n 
ap

pl
ic

at
io

n 
by

 t
he

 h
an

dl
er

 
op

er
at

in
g 

th
e 

pl
an

t:'
 P

ro
vi

de
d,

 T
ha

t 
a 

pl
an

t 
wh

os
e 

de
si

gn
at

io
n 

is 
so

 c
an

ce
le

d 
on

 t
he

 f
irs

t 
of

 a
ny

 o
f 

th
e 

m
on

th
s 

of
 

Au
gu

st
 th

ro
ug

h 
N

ov
em

be
r s

ha
ll 

be
 a

 p
oo

l 
pl

an
t 

if 
it

 m
ee

ts
 t

he
 p

ro
vi

si
on

s 
of

 p
ar

a­
gr

ap
h 

(e
) 

of
 §

 1
00

2.2
8, 

an
d 

sh
al

l n
ot

 b
e 

a 
po

ol
 p

la
nt

 p
ur

su
an

t t
o 

an
y 

ot
he

r 
pr

o­
vi

si
on

 o
f 

th
is

 o
rd

er
 p

ri
or

 t
o 

D
ec

em
be

r 
1 

fo
llo

w
in

g 
su

ch
 c

an
ce

lla
tio

n:
 

Pr
ov

id
ed

 
fu

rt
he

r,
 T

ha
t 

su
ch

 a
pp

lic
at
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de
si

re
d 

m
in

im
um

 p
er

ce
nt

ag
e 

of
 p

oo
l 

m
ilk

 r
e­

ce
iv

ed
 f

ro
m

 p
ro

du
ce

rs
 t

o 
be

 u
til

iz
ed

 i
n 

sp
ec

ifi
ed

 c
la

ss
es

. 
Su

ch
 s

pe
ci

fie
d 

cla
ss

es
 

sh
al

l i
nc

lu
de

 C
la

ss
 I

-A
 in

 t
he

 m
ar

ke
tin

g 
ar

ea
, 

an
d 

m
ay

 i
nc

lu
de

 a
ll 

or
 a

 p
ar

t 
of

 
ot

he
r 

Cl
as

s 
I-

A
 a

nd
 C

la
ss

 I
-B

.
(3

) 
Th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 f
in

ds
 

on
 t

he
 b

as
is

 o
f 

av
ai

la
bl

e 
in

fo
rm

at
io

n 
th

at
 t

he
 h

an
dl

er
 o

pe
ra

tin
g 

a 
pl

an
t 

or
 

un
it 

or
 th

e 
co

op
er

at
iv

e 
re

po
rt

in
g 

a 
pl

an
t 

or
 u

ni
t i

s n
ot

 u
til

iz
in

g 
m

ilk
 re

ce
iv

ed
 fr

om
 

pr
od

uc
er

s 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

 m
in

i­
m

um
 p

er
ce

nt
ag

e 
se

t 
fo

rt
h 

in
 t

he
 d

et
er

­
m

in
at

io
n 

of
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
pr

ev
io

us
ly

 a
nn

ou
nc

ed
 p

ur
su

an
t 

to
 s

ub
- 

pa
ra

gr
ap

h 
(2

) 
of

 t
hi

s 
pa

ra
gr

ap
h:

 P
ro

­
vi

de
d,

 T
ha

t 
th

e 
su

sp
en

sio
n 

of
 t

he
 d

es
ig

­
na

tio
n 

of
 a

 p
la

nt
 o

r 
un

it 
m

ay
 b

e 
m

ad
e 

ef
fe

ct
iv

e 
du

ri
ng

 th
e 

m
on

th
s 

of
 N

ov
em

be
r 

an
d 

D
ec

em
be

r 
if 

th
e 

m
ar

ke
t a

dm
in

is
tr

a­
to

r 
fin

ds
 t

ha
t 

th
e 

ha
nd

le
r 

is
 u

til
iz

in
g 

an
y 

m
ilk

 r
ec

ei
ve

d 
fr

om
 p

ro
du

ce
rs

 i
n 

cla
ss

es
 o

th
er

 t
ha

n 
th

os
e 

se
t f

or
th

 in
 th

e 
de

te
rm

in
at

io
n 

of
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 a

nn
ou

nc
ed

 p
ur

su
an

t 
to

 s
ub

pa
ra

­
gr

ap
h 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h.
(h

) 
Th

e 
ca

nc
el

la
tio

n 
of

 p
oo

l p
la

nt
 o

r 
po

ol
 u

ni
t 

de
si

gn
at

io
n 

fo
r 

fa
ilu

re
 t

o 
m

ee
t 

th
e 

re
qu

ire
m

en
ts

 o
f 

§ 1
00
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(a
) 

sh
al

l b
e 

su
bj

ec
t t

o 
th

e 
fo

llo
w

in
g 

co
nd

iti
on

s:

(1
) 

N
o 

po
ol

 p
la

nt
 o

r 
po

ol
 u

ni
t 

de
si

g­
na

tio
n 

sh
al

l 
be

 c
an

ce
le

d 
if 

th
e 

ha
nd

le
r 

op
er

at
in

g 
th

e 
pl

an
t 

or
 u

ni
t 

ut
ili

ze
d 

th
e 

m
ilk

- 
re

ce
iv

ed
 b

y 
hi

m
 f

ro
m

 p
ro

du
ce

rs
 

du
ri

ng
 t

he
 m

on
th

 in
 w

hi
ch

 t
he

 s
us

pe
n­

si
on

 is
 m

ad
e 

ef
fe

ct
iv

e 
in

 a
cc

or
da

nc
e 

w
ith

 
th

e 
m

in
im

um
 p

er
ce

nt
ag

e 
se

t f
or

th
 in

 th
e 

de
te

rm
in

at
io

n 
of

 th
e 

m
ar

ke
t a

dm
in

is
tr

a­
to

r 
an

no
un

ce
d 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(g

) (
2)

 o
f t

hi
s 

se
ct

io
n.

(2
) 

NO
 p

oo
l 

pl
an

t 
or

 p
oo

l 
un

it 
de

si
g­

na
tio

n 
sh

al
l 

be
 c

an
ce

le
d 

if 
th

e 
ha

nd
le

r 
op

er
at

in
g 

th
e 

pl
an

t o
r u

ni
t u

til
iz

ed
 in

 th
e 

sp
ec

ifi
ed

 c
la

ss
es

 s
et

 f
or

th
 i

n 
th

e 
de

te
r­

m
in

at
io

n 
of

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 

an
no

un
ce

d 
pu

rs
ua

nt
 to

 p
ar

ag
ra

ph
 (g

) (
2)

 
of

 t
hi

s 
se

ct
io

n 
a 

pe
rc

en
ta

ge
 o

f 
th

e 
to

ta
l 

m
ilk

 r
ec

ei
ve

d 
by

 h
im

 f
ro

m
 p

ro
du

ce
rs

 
du

ri
ng

 t
he

 m
on

th
 i

n 
w

hi
ch

 t
he

 s
us

pe
n­

si
on

 i
s 

m
ad

e 
ef

fe
ct

iv
e 

w
hi

ch
 is

 n
ot

 l
es

s 
th

an
 t

he
 p

er
ce

nt
ag

e 
of

 t
he

 t
ot

al
 p

oo
l 

m
ilk

 r
ep

or
te

d 
by

 a
ll 

ha
nd

le
rs

 f
or

 s
uc

h 
m

on
th

 to
 h

av
e 

be
en

 u
se

d 
in

 th
e 

sp
ec

ifi
ed

 
cla

ss
es

.
(3

) 
In

 th
e 

ev
en

t t
ha

t a
ll 

m
ilk

 r
ec

ei
ve

d 
fr

om
 p

ro
du

ce
rs

 a
t a

 p
la

nt
 o

r 
un

it 
is 

re
­

po
rt

ed
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 b
y 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
qu

al
ifi

ed
 p

ur
su

­
an

t 
to

 
§ 1

00
2.8

9 
an

d 
su

ch
 a

ss
oc

ia
tio

n 
pa

ys
 th

e 
pr

od
uc

er
 fo

r s
uc

h 
m

ilk
, t

he
 p

oo
l 

pl
an

t 
or

 p
oo

l u
ni

t 
de

si
gn

at
io

n 
sh

al
l n

ot
 

be
 c

an
ce

le
d 

if 
a 

pe
rc

en
ta

ge
 o

f 
al

l 
m

ilk
 

re
po

rt
ed

 b
y 

su
ch

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

is
 u

til
iz

ed
 in

 a
cc

or
da

nc
e 

w
ith

 t
he

 m
in

i­
m

um
 p

er
ce

nt
ag

e 
se

t 
fo

rt
h 

in
 t

he
 d

et
er

­
m

in
at

io
n 

of
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
an

no
un

ce
d 

pu
rs

ua
nt

 to
 p

ar
ag

ra
ph

 (g
) (

2)
 

of
 th

is
 s

ec
tio

n,
 o

r i
n 

ac
co

rd
an

ce
 w

ith
 th

e 
pe

rc
en

ta
ge

 s
et

 f
or

th
 i

n 
su

bp
ar

ag
ra

ph
(2

) 
of

 th
is

 p
ar

ag
ra

ph
.

(4
) 

Ca
nc

el
la

tio
n 

of
 d

es
ig

na
tio

ns
 s

ha
ll 

be
 li

m
ite

d 
to

 th
os

e 
pl

an
ts

 o
r u

ni
ts

 n
ec

es
­

sa
ry

 to
 r

es
ul

t i
n 

a 
ut

ili
za

tio
n 

of
 m

ilk
 r

e­
ce

iv
ed

 a
t 

th
e 

re
m

ai
ni

ng
 p

oo
l p

la
nt

s 
an

d 
po

ol
 u

ni
ts

 o
pe

ra
te

d 
by

 t
he

 h
an

dl
er

, 
or

 
re

po
rt

ed
 b

y 
th

e 
co

op
er

at
iv

e,
 a

s 
th

e 
ca

se
 

m
ay

 b
e, 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
m

in
im

um
 

pe
rc

en
ta

ge
 s

et
 f

or
th

 i
n 

th
e 

de
te

rm
in

a­
tio

n 
of

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 a

n­
no

un
ce

d 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(g
) (

2)
 

of
 th

is
 se

ct
io

n,
(i)

 
Lo

ss
 o

f 
ap

pr
ov

al
 b

y 
he

al
th

 a
u­

th
or

it
ie

s 
of

 a
 p

la
nt

 a
s 

a 
so

ur
ce

 o
f 

m
ilk

 
fo

r 
th

e 
m

ar
ke

tin
g 

ar
ea

 m
ay

 i
n 

its
el

f 
co

iis
iti

tu
te

 a
de

qu
at

e 
re

as
on

 fo
r 

th
é 

m
ar

­
ke

t 
ad

m
in

is
tr

at
or

 t
o 

su
sp

en
d 

th
e 

de
si

g­
na

tio
n 

of
 th

e p
la

nt
 fo

r f
ai

lu
re

 to
 m

ee
t t

he
 

re
qu

ire
m

en
ts

 o
f 
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(b
) 

on
ly

 i
f 

th
e

ab
se

nc
e 

of
 s

uc
h 

ap
pr

ov
al

 c
on

tin
ue

s 
fo

r 
m

or
e t

ha
n 

15
 d

ay
s.

(j)
 

Th
e 

de
si

gn
at

io
n 

sh
al

l b
e 

ca
nc

el
ed

 
ef

fe
ct

iv
e 

on
 t

he
 f

ir
st

 o
f 

th
e 

m
on

th
 f

ol
­

lo
w

in
g 

th
re

e 
co

ns
ec

ut
iv

e 
m

on
th

s 
if 

in
 

th
e 

ab
se

nc
e 

of
 t

hi
s 

de
si

gn
at

io
n 

m
ilk

 r
e­

ce
iv

ed
 f

ro
m

 d
ai

ry
 f

ar
m

er
s 

an
d 

un
its

 a
t 

th
e 

pl
an

t w
ou

ld
 h

av
e 

be
en

 cl
as

si
fie

d 
an

d 
pr

ic
ed

 u
nd

er
 a

n 
ot

he
r 

or
de

r 
W

ith
 a

 p
ro

­
vi

si
on

 f
or

 m
ar

ke
tw

id
e 

eq
ua

liz
at

io
n 

an
d 

if 
in

 e
ac

h 
of

 s
uc

h 
m

on
th

s 
th

e 
pe

rc
en

ta
ge

 
of

 m
ilk

 r
ec

ei
ve

d 
fr

om
 d

ai
ry

 fa
rm

er
s 

an
d 

un
its

 a
t 

th
e 

pl
an

t 
w

hi
ch

 is
 c

la
ss

ifi
ed

 "a
s 

Cl
as

s 
I-

A
 a

nd
 d

is
po

se
d 

of
 i

n 
th

e 
m

ar
­

ke
tin

g 
ar

ea
 d

ef
in

ed
 in

 s
uc

h 
ot

he
r 

or
de

r 
is 

gr
ea

te
r 

th
an

 t
he

 p
er

ce
nt

ag
e 

of
 s

uc
h 

m
ilk

 s
o 

cl
as

si
fie

d 
an

d 
di

sp
os

ed
 o

f i
n 

th
is

 
m

ar
ke

tin
g 

ar
ea

.
§ 

10
02

.2
8 

Te
m

po
ra

ry
 p

oo
l p

la
nt

s.
Ex

ce
pt

 f
or

 p
la

nt
s 

w
hi

ch
, 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(f)

 
of

 t
hi

s 
se

ct
io

n,
 a

re
 n

ot
 

el
ig

ib
le

 f
or

 d
es

ig
na

tio
n,

 a
ny

 p
la

nt
 n

ot
 

de
si

gn
at

ed
 p

ur
su

an
t 

to
 §

 1
00

2.2
4 

sh
al

l 
au

to
m

at
ic

al
ly

 b
e 

de
si

gn
at

ed
 a

 p
oo

l p
la

nt
 

in
 a

cc
or

da
nc

e 
w

ith
 p

ro
vi

si
on

s 
of

 p
ar

a­
gr

ap
hs

 (
a)

 t
hr

ou
gh

 (
e)

 o
f 

th
is

 s
ec

tio
n:

 
Pr

ov
id

ed
, T

ha
t 

no
 p

la
nt

 s
ha

ll 
be

 a
 p

oo
l 

pl
an

t 
pu

rs
ua

nt
 t

o 
th

is
 

se
ct

io
n 

if,
 

in
 

th
e 

ab
se

nc
e 

of
 

th
is

 
pr

ov
is

io
n,

 
m

ilk
 

re
ce

iv
ed

 f
ro

m
 d

ai
ry

 f
ar

m
er

s 
an

d 
un

its
 

at
 t

he
 p

la
nt

 w
ou

ld
 b

e 
cla

ss
ifi

ed
 a

nd
 

pr
ic

ed
 

un
de

r 
an

 
ot

he
r 

or
de

r 
w

ith
 

a 
pr

ov
is

io
n 

fo
r 

m
ar

ke
tw

id
e 

eq
ua

liz
at

io
n,

 
an

d 
if 

th
e 

pe
rc

en
ta

ge
 o

f 
th

e 
m

ilk
 r

e­
ce

iv
ed

 f
ro

m
 d

ai
ry

 f
ar

m
er

s 
an

d 
un

its
 a

t 
th

e 
pl

an
t w

hi
ch

 is
 c

la
ss

ifi
ed

 in
 C

la
ss

 I
-A

 
an

d 
di

sp
os

ed
 o

f 
in

 t
he

 m
ar

ke
tin

g 
ar

ea
 

de
fin

ed
 i

n 
su

ch
 o

th
er

 o
rd

er
 i

s 
gr

ea
te

r 
th

an
 t

he
 p

er
ce

nt
ag

e 
of

 s
uc

h 
m

ilk
 s

o 
cla

ss
ifi

ed
 a

nd
 d

is
po

se
d 

of
 in

 th
is

 m
ar

ke
t­

in
g 

ar
ea

.
(a

) 
Fo

r 
an

y 
of

 th
e 

m
on

th
s 

of
 J

an
ua

ry
 

th
ro

ug
h 

M
ar

ch
 a

nd
 J

ul
y 

th
ro

ug
h 

D
e­

ce
m

be
r, 

an
y 

pl
an

t 
at

 w
hi

ch
 2

5 
pe

rc
en

t 
or

 m
or

e 
of

 th
e 

co
m

bi
ne

d 
re

ce
ip

ts
 o

f s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
m

ilk
 f

ro
m

 d
ai

ry
 

fa
rm

er
s 

an
d 

un
its

 i
s 

cl
as

si
fie

d 
as

 C
la

ss
 

I-
A

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
 o

r 
as

 C
la

ss
 

I-
A

 o
n 

th
e 

ba
sis

 o
f 

a 
tr

an
sf

 er
 t

o 
a 

po
ol

 
pl

an
t 

on
 s

om
e 

ba
sis

 o
th

er
 th

an
 t

he
 f

ai
l­

ur
e. 

to
 a

cc
ou

nt
 fo

r 
su

ch
 m

ilk
 s

ha
ll 

au
to

­
m

at
ic

al
ly

 b
e 

de
si

gn
at

ed
 a

 p
oo

l p
la

nt
 fo

r 
su

ch
 m

on
th

: 
Pr

ov
id

ed
, T

ha
t 

at
 t

he
 o

p­
tio

n 
of

 t
he

 h
an

dl
er

 t
he

 p
la

nt
 s

ha
ll 

no
t 

be
 a

 p
oo

l 
pl

an
t 

if 
le

ss
 t

ha
n 

25
 p

er
ce

nt
 

of
 s

uc
h 

co
m

bi
ne

d 
re

ce
ip

ts
 o

f 
sk

im
 m

ilk
 

an
d 

bu
tt

er
fa

t 
in

 m
ilk

 f
ro

m
 o

th
er

 t
ha

n

FE
D

E
R

A
L 

R
E

G
IS

TE
R

, 
V

O
L
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3

3
, 

N
O

. 
1

0
7

—
S

A
T

U
R

D
A

Y
, 

JU
N

E
 

1,
 

1
9

6
8

8208 RULES AN D REGULATIONS



po
ol

 u
n

it
s 

is
 c

la
ss

if
ie

d 
in

 s
u

ch
 C

la
ss

 I
—A

.
(b

) 
F

or
 a

ny
 o

f 
th

e 
m

on
th

s 
of

 A
pr

il,
 

M
ay

, o
r 

Ju
ne

, a
n

y 
pl

an
t 

at
 w

hi
ch

 d
ur

in
g 

th
e 

pr
ec

ed
in

g 
pe

ri
od

 o
f 

O
ct

ob
er

, N
ov

em
­

be
r,

 a
nd

 D
ec

em
be

r 
ei

th
er

 
(1

) 
no

 m
ilk

 
wa

s r
ec

ei
ve

d 
fr

om
 d

ai
ry

 fa
rm

er
s 

or
 u

ni
ts

, 
or

 (
2)

 6
0 

pe
rc

en
t 

or
 m

or
e 

of
 t

he
 c

om
­

bi
ne

d 
re

ce
ip

ts
 o

f 
sk

im
 m

ilk
 a

nd
 b

ut
te

r-
 

fa
t 

in
 m

ilk
 r

ec
ei

ve
d 

fr
om

 d
ai

ry
 fa

rm
er

s 
an

d 
un

its
 w

as
 c

la
ss

ifi
ed

 i
n 

Cl
as

s 
I-

A
 

In
 th

e 
m

ar
ke

tin
g 

ar
ea

 o
r 

as
 C

la
ss

 I
-A

 o
n 

th
e 

ba
sis

 o
f a

 tr
an

sf
er

 to
 a

 p
oo

l p
la

nt
, o

n 
so

m
e 

ba
sis

 o
th

er
 t

ha
n 

th
e 

fa
ilu

re
 t

o 
ac

­
co

un
t 

fo
r 

su
ch

 m
ilk

, s
ha

ll 
au

to
m

at
ic

al
ly

 
be

 d
es

ig
na

te
d 

a 
po

ol
 p

la
nt

 fo
r a

ny
 o

f s
uc

h 
m

on
th

s 
of

 A
pr

il,
 M

ay
, o

r 
Ju

ne
 in

 w
hi

ch
 

10
 p

er
ce

nt
 o

r 
m

or
e 

of
 t

he
 c

om
bi

ne
d 

re
­

ce
ip

ts
 o

f s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 in
 m

ilk
 

re
ce

iv
ed

 fr
om

 d
ai

ry
 fa

rm
er

s 
an

d 
un

its
 is

 
cl

as
si

fie
d 

in
 C

la
ss

 I
-A

 in
 t

he
 m

ar
ke

tin
g 

ar
ea

 o
r 

as
 C

la
ss

 I
-A

 o
n 

th
e 

ba
si

s 
of

 a
 

tr
an

sf
er

 t
o 

a 
po

ol
 p

la
nt

, 
on

 s
om

e 
ba

si
s 

ot
he

r t
ha

n 
th

e f
ai

lu
re

 to
 a

cc
ou

nt
 fo

r s
uc

h 
m

ilk
: 

Pr
ov

id
ed

, 
Th

at
 a

t 
th

e 
op

tio
n 

of
 

th
e 

ha
nd

le
r 

th
e 

pl
an

t 
sh

al
l 

no
t 

be
 a

 
po

ol
 p

la
nt

 i
f 

le
ss

 t
ha

n 
10

 p
er

ce
nt

 o
f 

co
m

bi
ne

d 
re

ce
ip

ts
 o

f s
ki

m
 m

ilk
 a

nd
 b

ut
­

te
rf

at
 i

n 
su

ch
 m

ilk
 f

ro
m

 o
th

er
 t

ha
n 

po
ol

 u
ni

ts
 is

 c
la

ss
ifi

ed
 in

 s
uc

h 
Cl

as
s 

I-
A

.
(c

) 
An

y 
pl

an
t 

w
hi

ch
 I

s 
a 

po
ol

 p
la

nt
 

in
 a

ny
 o

f 
th

e 
m

on
th

s 
of

 A
pr

il,
 M

ay
, 

or
 

Ju
ne

 o
n 

th
e 

ba
sis

 o
f 

pa
ra

gr
ap

h 
(b

) 
of

 
th

is
 s

ec
tio

n 
or

 o
n 

th
e 

ba
sis

 o
f p

ar
ag

ra
ph

(d
) 

of
 th

is
 s

ec
tio

n 
an

d 
in

 th
e 

la
tt

er
 c

as
e, 

th
e 

pe
rc

en
ta

ge
 o

f 
co

m
bi

ne
d 

re
ce

ip
ts

 o
f 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
m

ilk
 f

ro
m

 
da

ir
y 

fa
rm

er
s 

an
d 

un
its

 c
la

ss
ifi

ed
 

in
 

Cl
as

s 
I-

A
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

 o
r 

as
 

Cl
as

s 
I-

A
 o

n 
th

e 
ba

si
s 

of
 a

 t
ra

ns
fe

r 
to

 a
 

po
ol

 p
la

nt
, 

is
 a

t 
le

as
t 

as
 g

re
at

 a
s 

th
e 

m
ar

ke
t 

pe
rc

en
ta

ge
 

of
 

po
ol

 
m

ilk
 

in
 

Cl
as

se
s 

I-
A

 a
nd

 I
-B

 fo
r 

th
e 

sa
m

e 
m

on
th

 
of

 th
e p

re
vi

ou
s y

ea
r, 

sh
al

l b
e 

a 
po

ol
 p

la
nt

 
in

 a
ny

 o
f 

th
e 

m
on

th
s 

of
 J

ul
y 

th
ro

ug
h 

M
ar

ch
 fo

llo
w

in
g 

in
 w

hi
ch

 6
0 

pe
rc

en
t 

or
 

m
or

e 
of

 t
he

 c
om

bi
ne

d 
re

ce
ip

ts
 o

f 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
m

ilk
 r

ec
ei

ve
d 

at
 

th
e 

pl
an

t 
fr

om
 d

ai
ry

 f
ar

m
er

s 
an

d 
un

its
 

is
 c

la
ss

ifi
ed

 i
n 

Cl
as

s 
I-

A
, 

Cl
as

s 
I-

B
, 

or
 

Cl
as

se
s I

-A
 a

nd
 I-

B
 co

m
bi

ne
d.

(d
) 

An
y 

pl
an

t 
w

hi
ch

 f
or

 a
ny

 m
on

th
 

is
 n

ot
 a

 p
oo

l p
la

nt
 b

ec
au

se
 o

f 
fa

ilu
re

 t
o 

m
ee

t t
he

 re
qu

ire
m

en
ts

 o
f p

ar
ag

ra
ph

 (
a)

, 
(b

), 
or

 C
c) 

of
 t

hi
s 

se
ct

io
n 

sh
al

l 
be

 a
 

po
ol

 p
la

nt
 i

n 
an

y 
m

on
th

 i
n 

w
hi

ch
 a

 
da

ily
 a

ve
ra

ge
 o

f 
at

 l
ea

st
 8

00
 p

ou
nd

s 
of

 
co

m
bi

ne
d 

re
ce

ip
ts

 
of

 
sk

im
 

m
ilk

 
an

d
No

. 1
07

—
Pt

. i
---

--
3

bu
tt

er
fa

t 
in

 m
ilk

: 
re

ce
iv

ed
 f

ro
m

 d
ai

ry
 

fa
rm

er
s 

an
d 

un
it

s 
is

 c
la

ss
ifi

ed
 a

s 
C

la
ss

 
I-

A
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

 o
r 

as
 C

la
ss

 
I-

A
 o

n 
th

e 
ba

sis
 o

f 
a 

tr
an

sf
er

 t
o 

a 
po

ol
 

pl
an

t, 
on

 s
om

e 
ba

sis
 o

th
er

 t
ha

n 
fa

ilu
re

 
to

 a
cc

ou
nt

 fo
r 

su
ch

 m
ilk

 a
nd

 if
 th

e 
pe

r­
ce

nt
ag

e 
of

 c
om

bi
ne

d 
re

ce
ip

ts
 o

f 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
m

ilk
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
I-

A
 a

nd
 C

la
ss

 I
-B

 i
s 

at
 l

ea
st

 a
s 

gr
ea

t 
as

 t
he

 m
ar

ke
t 

pe
rc

en
ta

ge
 o

f 
po

ol
 

m
ilk

 i
n 

Cl
as

se
s 

I-
A

 a
nd

 I
-B

 f
or

 t
he

 
sa

m
e 

m
on

th
 in

 t
he

 p
re

ce
di

ng
 y

ea
r: 

Pr
o­

vi
de

d,
 T

ha
t a

t t
he

 o
pt

io
n 

of
 th

e 
ha

nd
le

r, 
th

e 
pl

an
t 

sh
al

l 
no

t 
be

 a
 p

oo
l 

pl
an

t 
if 

no
ne

 o
f 

th
e 

sk
im

 m
ilk

 o
r 

bu
tt

er
fa

t 
in

 
su

ch
 m

ilk
 fr

om
 o

th
er

 t
ha

n 
po

ol
 u

ni
ts

 is
 

cla
ss

ifi
ed

 i
n 

su
ch

 C
la

ss
 I

-A
: 

Pr
ov

id
ed

 
fu

rt
he

r,
 T

ha
t 

su
ch

 p
la

nt
 s

ha
ll 

no
t 

be
 a

 
po

ol
 p

la
nt

 o
n 

th
e 

ba
sis

 o
f t

hi
s p

ar
ag

ra
ph

 
if 

it 
is 

lo
ca

te
d 

in
 t

he
 4

01
 m

ile
s 

an
d 

ov
er

 
fr

ei
gh

t z
on

e.
(e

) 
A 

pl
an

t 
w

ho
se

 r
eg

ul
ar

 p
oo

l 
pl

an
t 

de
si

gn
at

io
n 

ha
s 

be
en

 c
an

ce
le

d 
at

 t
he

 
re

qu
es

t 
of

 t
he

 h
an

dl
er

 o
n 

th
e 

fir
st

 o
f 

an
y 

of
 t

he
 m

on
th

s 
of

 A
ug

us
t 

th
ro

ug
h 

N
ov

em
be

r 
sh

al
l 

be
 a

 p
oo

l 
pl

an
t 

in
 a

ny
 

m
on

th
 t

hr
ou

gh
 N

ov
em

be
r 

30
 f

ol
lo

w
in

g 
su

ch
 c

an
ce

lla
tio

n 
if 

th
e 

pe
rc

en
ta

ge
 o

f 
th

e 
co

m
bi

ne
d 

re
ce

ip
ts

 o
f 

sk
im

 m
ilk

 a
nd

 
bu

tt
er

fa
t 

in
 m

ilk
 r

ec
ei

ve
d 

fr
om

 d
ai

ry
 

fa
rm

er
s 

an
d 

un
its

 
cla

ss
ifi

ed
 i

n 
Cl

as
s 

I-
A

, 
Cl

as
s 

I-
B

 o
r 

Cl
as

se
s 

I-
A

 a
nd

 I
-B

 
co

m
bi

ne
d 

is 
at

 le
as

t a
s 

gr
ea

t a
s 

th
e 

m
ar

­
ke

t 
pe

rc
en

ta
ge

 o
f 

po
ol

 m
ilk

 i
n 

Cl
as

se
s 

I-
A

 a
nd

 I
-B

 f
or

 t
he

 s
am

e 
m

on
th

 in
 t

he
 

pr
ec

ed
in

g 
ye

ar
 u

nl
es

s 
su

ch
 p

la
nt

 q
ua

li­
fie

s 
as

 a
 p

oo
l p

la
nt

 u
nd

er
 a

n 
ot

he
r 

or
de

r 
w

ith
 a

 p
ro

vi
si

on
 f

or
 m

ar
ke

tw
id

e 
eq

ua
li­

za
tio

n.
(f)

 A
 p

la
nt

 s
ha

ll 
no

t 
be

 a
 p

oo
l p

la
nt

 
on

 t
he

 b
as

is
 o

f 
th

is
 s

ec
tio

n 
fo

r 
th

e 
pe

­
ri

od
s 

an
d 

un
de

r 
th

e 
co

nd
iti

on
s 

se
t 

fo
rt

h 
in

 s
ub

pa
ra

gr
ap

hs
 (

I)
. 

(2
), 

an
d 

(3
) 

of
 

th
is

 p
ar

ag
ra

ph
:

(1
) 

If
 t

he
 p

oo
l p

la
nt

 d
es

ig
na

tio
n 

wa
s 

ca
nc

el
ed

 o
n 

th
e 

fir
st

 o
f A

ug
us

t, 
Se

pt
em

­
be

r, 
O

ct
ob

er
, 

or
 N

ov
em

be
r 

pu
rs

ua
nt

 t
o 

§ 1
00

2.2
7 (

a)
 f

or
 t

he
 p

er
io

d 
th

ro
ug

h 
N

o­
ve

m
be

r 
30

 e
xc

ep
t 

as
 s

pe
ci

fie
d 

in
 p

ar
a­

gr
ap

h 
(e

) 
of

 th
is

 se
ct

io
n.

(2
) 

If
 t

he
 p

oo
l p

la
nt

 d
es

ig
na

tio
n 

wa
s

ca
nc

el
ed

 p
ur

su
an

t 
to

 §
 1

00
2.2

7 
fo

r 
fa

il­
ur

e 
to

 m
ee

t t
he

 re
qu

ire
m

en
ts

 o
f §

 1
00

2.2
6 

(a
), 

fo
r 

th
e 

pe
ri

od
 f

ro
m

 t
he

 d
at

e 
th

e 
ca

nc
el

la
tio

n 
wa

s 
ef

fe
ct

iv
e 

th
ro

ug
h 

th
e 

fo
llo

w
in

g 
Ju

ne
 3

0. 
*

(3
) 

If
 th

e 
pl

an
t w

as
 a

 p
oo

l p
la

nt
 p

ur
­

su
an

t 
to

 p
ro

vi
si

on
s 

of
 P

ar
t 

10
15

 o
f 

th
is

ch
ap

te
r 

In
 e

ac
h 

of
 t

he
 m

on
th

s 
of

 J
ul

y 
th

ro
ug

h 
N

ov
em

be
r 

of
 a

ny
 y

ea
r,

 f
or

 t
he

 
m

on
th

s 
of

 D
ec

em
be

r 
th

ro
ug

h 
Ju

ne
 f

ol
­

lo
w

in
g.

(g
) 

At
 t

he
 t

im
e 

of
 a

nn
ou

nc
in

g 
th

e 
un

ifo
rm

 p
ri

ce
 fo

r 
ea

ch
 m

on
th

, t
he

 m
ar

­
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
m

ak
e 

pu
bl

ic
 t

he
 

lo
ca

tio
n 

an
d 

na
m

e 
of

 t
he

 o
pe

ra
to

r 
of

 
an

y 
pl

an
t 

fo
r 

w
hi

ch
 a

 r
ep

or
t 

of
 r

ec
ei

pt
s 

fr
om

 d
ai

ry
 fa

rm
er

s 
wa

s u
se

d 
in

 th
e 

co
m

­
pu

ta
tio

n 
of

 th
at

 u
ni

fo
rm

 p
ric

e.
§ 

10
02

.2
9 

Pa
rt

ia
l p

oo
l p

la
nt

s.
Th

e 
fo

llo
w

in
g 

pl
an

ts
 n

ot
 d

es
ig

na
te

d 
po

ol
 p

la
nt

s 
pu

rs
ua

nt
 t

o 
§§

 1
00

2.2
4 

an
d 

10
02

.2
8,

 w
hi

ch
 p

la
nt

s 
di

st
ri

bu
te

 f
lu

id
 

m
ilk

 p
ro

du
ct

s 
in

 t
he

 m
ar

ke
tin

g 
ar

ea
 o

r 
tr

an
sf

er
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
to

 a
 p

oo
l 

pl
an

t 
sh

al
l 

be
 d

es
ig

na
te

d 
pa

rt
ia

l 
po

ol
 

pl
an

ts
:

(a
) 

Pl
an

ts
 s

et
 f

or
th

 i
n 

§ 
10

02
.2

8(
f) 

j 
Pr

ov
id

ed
, T

ha
t 

a 
pl

an
t 

sp
ec

ifi
ed

 in
 s

ub
- 

pa
ra

gr
ap

h 
(3

) 
of

 s
uc

h 
pa

ra
gr

ap
h 

sh
al

l 
be

 a
 p

ar
tia

l p
oo

l p
la

nt
 o

nl
y 

if 
su

ch
 p

la
nt

 
cla

ss
ifi

ed
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
fa

t 
in

 m
ilk

 
re

ce
iv

ed
 f

ro
m

 d
ai

ry
 f

ar
m

er
s 

or
 n

on
po

ol
 

un
its

 i
n 

Cl
as

s 
I-

A
 o

n 
so

m
e 

ba
sis

 o
th

er
 

th
an

 fa
ilu

re
 to

 a
cc

ou
nt

 fo
r s

uc
h 

m
ilk

 a
nd

 
if 

su
ch

 p
la

nt
 i

s 
no

t 
a 

po
ol

 p
la

nt
 u

nd
er

 
an

 o
th

er
 o

rd
er

, w
ith

 a
 p

ro
vi

si
on

 fo
r 

m
ar

­
ke

tw
id

e e
qu

al
iz

at
io

n.
(b

) 
Pl

an
ts

 o
th

er
 t

ha
n 

th
os

e 
se

t 
fo

rt
h 

in
 p

ar
ag

ra
ph

 (
a)

 o
f 

th
is

 s
ec

tio
n 

w
hi

ch
 

ha
ve

 s
om

e 
sk

im
 m

ilk
 o

r 
bu

tt
er

fa
t 

in
 

m
ilk

 r
ec

ei
ve

d 
fr

om
 d

ai
ry

 f
ar

m
er

s 
or

 
no

np
oo

l 
un

its
 c

la
ss

ifi
ed

 in
 C

la
ss

 I
-A

 o
n 

so
m

e 
ba

sis
 o

th
er

 th
an

 fa
ilu

re
 to

 a
cc

ou
nt

 
fo

r 
su

ch
 m

ilk
, 

ex
ce

pt
 a

 p
la

nt
 w

hi
ch

 
w

ou
ld

 o
th

er
w

is
e 

qu
al

ify
 a

s 
a 

po
ol

 p
la

nt
 

pu
rs

ua
nt

 t
o 

§ 
10

02
.2

8(
d)

 b
ut

 w
hi

ch
 h

as
 

le
ss

 t
ha

n 
a 

da
ily

 a
ve

ra
ge

 o
f 

80
0 

po
un

ds
 

of
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
fa

t 
in

 m
ilk

 r
e­

ce
iv

ed
 fr

om
 d

ai
ry

 fa
rm

er
s o

r u
ni

ts
 cl

as
si

­
fie

d 
in

 C
la

ss
 I

-A
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

 
on

 s
om

e 
ba

si
s 

ot
he

r 
th

an
 f

ai
lu

re
 

to
 

ac
co

un
t f

or
 su

ch
 m

ilk
.

R
ep

or
ts

 R
ec

or
ds

 a
nd

 F
ac

il
it

ie
s

§ 
10

02
.3

0 
Re

po
rt

s 
of

 r
ec

ei
pt

s 
an

d 
ut

ili
­

za
tio

n.
Ea

ch
 h

an
dl

er
, e

xc
ep

t a
 h

an
dl

er
 re

ce
iv

­
in

g 
ow

n 
fa

rm
 m

ilk
 a

nd
 n

ot
 r

eq
ui

re
d 

to
 

be
 li

st
ed

 p
ur

su
an

t 
ei

th
er

 t
o 

§ 
10

02
.11

 o
r 

§ 
10

02
.1

2, 
sh

al
l r

ep
or

t e
ac

h 
m

on
th

 to
 th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 f
or

 t
he

 p
re

ce
di

ng
 

m
on

th
 in

 t
he

 m
an

ne
r 

an
d 

on
 t

he
 fo

rm
s 

pr
es

cr
ib

ed
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
w

ith
 r

es
pe

ct
 t

o 
ea

ch
 o

f 
hi

s 
po

ol
 p

la
nt

s

or
 p

ar
ti

al
 p

oo
l 

pl
an

ts
 a

nd
 e

ac
h 

of
 h

is
 

po
ol

 u
ni

ts
 o

r 
pa

rt
ia

l 
po

ol
 u

ni
ts

, 
th

e 
in

­
fo

rm
at

io
n 

se
t 

fo
rt

h 
in

 p
ar

ag
ra

ph
s 

(a
) 

th
ro

ug
h 

(d
) 

of
 t

hi
s 

se
ct

io
n.

 S
uc

h 
re

po
rt

, 
if

 tr
an

sm
itt

ed
 b

y 
m

ai
l, 

sh
al

l b
ea

r 
a 

po
st

­
m

ar
k 

no
 la

te
r t

ha
n 

th
e 

ei
gh

th
 d

ay
 o

f t
he

 
m

on
th

 a
nd

 i
f 

no
t 

so
 m

ai
le

d,
 s

ha
ll 

be
 

de
liv

er
ed

 p
hy

si
ca

lly
 t

o 
th

e 
of

fic
e 

of
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 n

o 
la

te
r 

th
an

 t
he

 
cl

os
e 

of
 b

us
in

es
s 

on
 t

he
 1

0t
h 

da
y 

of
 

th
e m

on
th

.
(a

) 
Th

e 
qu

an
tit

y 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t c
on

ta
in

ed
 in

:
(1

) 
Re

ce
ip

ts
 o

f m
ilk

 fr
om

 p
ro

du
ce

rs
;

(2
) 

Re
ce

ip
ts

 o
f 

flu
id

 m
ilk

 p
ro

du
ct

s 
fr

om
 o

th
er

 p
oo

l 
pl

an
ts

 o
r 

pa
rt

ia
l 

po
ol

 
pl

an
ts

 a
nd

 f
ro

m
 p

oo
l 

un
its

 o
r 

pa
rt

ia
l 

po
ol

 u
ni

ts
; a

nd
(3

) 
Re

ce
ip

ts
 o

f o
th

er
 so

ur
ce

 m
ilk

.
(b

) 
In

ve
nt

or
ie

s 
of

 f
lu

id
 m

ilk
 p

ro
d­

uc
ts

 o
n 

ha
nd

 a
t 

th
e 

be
gi

nn
in

g 
an

d 
th

e 
en

d 
of

 th
e m

on
th

;
(c

) 
Th

e 
ut

ili
za

tio
n 

of
 a

ll 
sk

im
 m

ilk
 

an
d 

bu
tt

er
fa

t 
re

qu
ire

d 
to

 b
e 

re
po

rt
ed

 
pu

rs
ua

nt
 t

o 
th

is
 s

ec
tio

n,
 i

nc
lu

di
ng

 t
he

 
de

st
in

at
io

n 
of

 a
ny

 f
lu

id
 m

ilk
 p

ro
du

ct
, 

th
e 

cl
as

si
fic

at
io

n 
of

 w
hi

ch
 w

ho
lly

 o
r 

pa
rt

ia
lly

 d
ep

en
ds

 u
po

n 
its

 d
es

tin
at

io
n;

 
an

d 
,

(d
) 

Th
e 

co
m

pu
ta

tio
n 

pu
rs

ua
nt

 
to

 
§ 1

00
2.7

0 
of

 
su

ch
 

ha
nd

le
r’s

 
ne

t 
po

ol
 

ob
lig

at
io

n.
§ 

10
02

.3
1 

Pr
od

uc
er

 p
ay

ro
ll 

re
po

rt
s.

Ea
ch

 h
an

dl
er

 s
ha

ll 
re

po
rt

 w
ith

 r
es

pe
ct

 
to

 p
ro

du
ce

rs
 a

s 
se

t 
fo

rt
h 

in
 p

ar
ag

ra
ph

s
(a

) 
an

d 
(b

) 
of

 th
is

 s
ec

tio
n:

(a
) 

O
n 

or
 b

ef
or

e 
th

e 
10

th
 d

ay
 a

fte
r 

th
e 

en
d 

of
 e

ac
h 

m
on

th
, t

he
 in

fo
rm

at
io

n 
re

qu
ire

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 

w
ith

 r
es

pe
ct

 t
o 

pr
od

uc
er

 a
dd

iti
on

s, 
pr

o­
du

ce
r w

ith
dr

aw
al

s, 
an

d 
ch

an
ge

s i
n 

na
m

es
 

of
 fa

rm
 o

pe
ra

to
rs

; 
an

d
(b

) 
O

n 
or

 b
ef

or
e 

th
e 

la
st

 d
ay

 o
f 

ea
ch

 
m

on
th

 s
uc

h 
ha

nd
le

r’s
 p

ro
du

ce
r 

pa
yr

ol
l 

fo
r 

th
e 

pr
ec

ed
in

g 
m

on
th

, 
w

hi
ch

 s
ha

ll 
sh

ow
 fo

r e
ac

h 
pr

od
uc

er
:

(1
) 

Th
e 

to
ta

l 
po

un
ds

 o
f 

m
ilk

 f
ro

m
 

su
ch

 p
ro

du
ce

r;
(2

) 
Th

e 
av

er
ag

e 
bu

tt
er

fa
t 

co
nt

en
t 

of
 

su
ch

 m
ilk

: P
ro

vi
de

d,
 T

ha
t i

f n
o 

bu
tt

er
fa

t 
te

st
s 

ar
e 

m
ad

e 
on

 a
ny

 o
f 

th
e 

m
ilk

 r
e­

ce
iv

ed
 fr

om
 p

ro
du

ce
rs

, a
nd

 if
 su

ch
 m

ilk
 is

 
re

ce
iv

ed
 b

y 
th

e 
ha

nd
le

r 
fr

om
 n

o 
m

or
e 

th
an

 1
0 

pr
od

uc
er

s, 
3.5

 p
er

ce
nt

 s
ha

ll 
be

 
re

po
rt

ed
 a

s 
th

e 
av

er
ag

e 
bu

tt
er

fa
t 

te
st

 o
f 

m
ilk

 r
ec

ei
ve

d 
fr

om
 p

ro
du

ce
rs

;

FE
DE

RA
L 

RE
GI

ST
ER

, 
VO

L.
 3

3,
 N

O
. 

10
7—

SA
TU

RD
AY

, 
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NE
 l
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9

6
8
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(3
) 

Th
e 

am
ou

nt
 o

f p
ay

m
en

t d
ue

 e
ac

h 
pr

od
uc

er
;

(4
) 

Th
e 

na
tu

re
 a

nd
 a

m
ou

nt
 o

f 
an

y 
de

du
ct

io
ns

 a
nd

 c
ha

rg
es

 m
ad

e 
by

 t
he

 
ha

nd
le

r;
(5

) 
Th

e 
ne

t 
am

ou
nt

 o
f 

pa
ym

en
t 

to
 

su
ch

 p
ro

du
ce

r; 
an

d
(6

) 
Su

ch
 o

th
er

 i
nf

or
m

at
io

n 
w

ith
 r

e­
sp

ec
t 

th
er

et
o 

as
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

a­
to

r s
ha

ll 
re

qu
ire

.
§ 

10
02

.3
2 

O
th

er
 re

po
rt

s.
At

 s
uc

h 
tim

e 
as

 t
he

 m
ar

ke
t 

ad
m

in
­

is
tr

at
or

 m
ay

 r
eq

ue
st

, e
ac

h 
ha

nd
le

r 
sh

al
l 

re
po

rt
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 i
n 

th
e 

m
an

ne
r 

an
d 

on
 f

or
m

s 
pr

es
cr

ib
ed

 b
y 

th
e m

ar
ke

t a
dm

in
is

tr
at

or
 :

(a
) 

Th
e 

qu
an

tit
ie

s 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t 
in

 m
ilk

 a
nd

 e
ac

h 
m

ilk
 p

ro
du

ct
 

re
ce

iv
ed

 
at

 
hi

s 
no

np
oo

l 
pl

an
ts

, 
fr

om
 

da
ir

y 
fa

rm
er

s, 
fr

om
 o

th
er

 p
la

nt
s 

or
 n

on
­

po
ol

 
un

its
, 

fr
om

 
su

ch
 

ha
nd

le
r’s

 
ow

n 
fa

rm
, 

fr
om

 o
th

er
 h

ah
dl

er
s, 

an
d 

fr
om

 
ot

he
r s

ou
rc

es
;

(b
) 

Th
e 

qu
an

tit
ie

s 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t 
in

 m
ilk

 a
nd

 e
ac

h 
m

ilk
 p

ro
du

ct
 

m
ov

ed
 o

ut
 o

f, 
or

 o
n 

ha
nd

 a
t, 

hi
s 

no
np

oo
l 

pl
an

ts
 a

nd
 t

he
 d

es
tin

at
io

n 
of

 s
uc

h 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
;

(c
) 

In
fo

rm
at

io
n 

co
nc

er
ni

ng
 

la
n

d
, 

bu
ild

in
gs

, 
su

rr
ou

nd
in

gs
, 

fa
ci

lit
ie

s 
an

d 
eq

ui
pm

en
t a

t a
ny

 o
f h

is
 p

la
nt

s;
(d

) 
Th

e 
cu

rr
en

t 
re

ce
ip

ts
 a

nd
 u

til
iz

a­
tio

n 
of

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 a
t 

ea
ch

 
of

 h
is

 p
oo

l p
la

nt
s 

an
d 

po
ol

 u
ni

ts
; 

an
d

(e
) 

Su
ch

 o
th

er
 in

fo
rm

at
io

n 
as

 m
ay

 b
e 

ne
ce

ss
ar

y 
fo

r 
th

e 
ad

m
in

is
tr

at
io

n 
of

 t
he

 
pr

ov
is

io
ns

 o
f t

hi
s p

ar
t. 

.
§ 

10
02

.3
3 

R
ec

or
ds

 a
nd

 fa
ci

lit
ie

s.
Ea

ch
 h

an
dl

er
 sh

al
l m

ai
nt

ai
n 

an
d 

m
ak

e 
av

ai
la

bl
e 

to
 th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
 o

r 
hi

s r
ep

re
se

nt
at

iv
e 

du
ri

ng
 th

e 
us

ua
l h

ou
rs

 
of

 b
us

in
es

s 
su

ch
 r

ec
or

ds
 a

nd
 f

ac
ili

tie
s, 

of
 h

is
 o

w
n 

or
 o

th
er

 p
er

so
ns

, a
s 

ar
e 

ne
c­

es
sa

ry
 f

or
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 t
o;

(a
) 

Ve
ri

fy
 a

nd
 i

n 
th

e 
ca

se
 o

f 
er

ro
rs

 
or

 
om

is
si

on
s, 

as
ce

rt
ai

n 
th

e 
co

rr
ec

t 
fig

ur
es

.
(1

) 
Th

e,
re

ce
ip

ts
 a

nd
 u

til
iz

at
io

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 h

an
dl

ed
 in

 a
ny

 
fo

rm
;

(2
) 

Th
e 

w
ei

gh
ts

 a
nd

 t
es

ts
 f

or
 b

ut
te

r­
fa

t 
an

d 
ot

he
r 

co
nt

en
t 

of
 a

ll 
m

ilk
 a

nd
 

m
ilk

 p
ro

du
ct

s h
an

dl
ed

;
(3

) 
T

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 a

nd
 b

ut
­

te
rf

at
 c

on
ta

in
ed

 i
n 

or
 

re
pr

es
en

te
d 

by

al
l 

ite
m

s 
in

 i
nv

en
to

ry
 a

t 
th

e 
be

gi
nn

in
g 

an
d 

en
d 

of
 ea

ch
 m

on
th

;
(4

) 
Pa

ym
en

ts
 t

o 
pr

od
uc

er
s 

an
d 

co
­

op
er

at
iv

e 
as

so
ci

at
io

ns
;

(5
) 

O
th

er
 i

nf
or

m
at

io
n 

re
qi

lir
ed

 t
o 

be
 

re
po

rt
ed

; a
nd

(6
) 

Al
l c

la
im

s 
fo

r 
pa

ym
en

ts
 p

ur
su

an
t 

to
 § 

10
02

.89
.

(b
) 

M
ak

e 
in

sp
ec

tio
n 

of
 b

ui
ld

in
gs

 a
nd

 
th

ei
r 

su
rr

ou
nd

in
gs

, f
ac

ili
tie

s, 
an

d 
eq

ui
p­

m
en

t f
or

 v
er

ifi
ca

tio
n 

pu
rp

os
es

 a
nd

 to
 a

s­
ce

rt
ai

n 
w

ha
t 

co
ns

tit
ut

es
 a

 p
la

nt
 a

nd
 th

e 
pr

od
uc

tio
n,

 p
ro

ce
ss

in
g,

 a
nd

 d
is

tr
ib

ut
io

n 
re

so
ur

ce
s 

an
d 

fa
ci

lit
ie

s 
of

 a
 p

ro
du

ce
r-

 
ha

nd
le

r’s
 o

pe
ra

tio
n;

 a
nd

(c
) 

Ve
ri

fy
 t

ha
t 

th
e 

re
qu

ire
m

en
ts

 f
or

 
de

si
gn

at
io

n 
as

 a
 p

ro
du

ce
r-

ha
nd

le
r 

ha
ve

 
be

en
 a

nd
 a

re
 b

ei
ng

 m
et

.
§ 

10
02

.3
4 

Re
te

nt
io

n 
of

 re
co

rd
s.

Al
l b

oo
ks

 a
nd

 r
ec

or
ds

 r
eq

ui
re

d 
un

de
r 

th
is

 p
ar

t 
to

 b
e 

m
ad

e 
av

ai
la

bl
e 

to
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

be
 r

et
ai

ne
d 

by
 th

e 
ha

nd
le

r 
fo

r 
a 

pe
ri

od
 o

f 3
 y

ea
rs

 to
 

be
gi

n 
at

 t
he

 e
nd

 o
f 

th
e 

ca
le

nd
ar

 m
on

th
 

to
 w

hi
ch

 s
uc

h 
bo

ok
s 

an
d 

re
co

rd
s 

pe
r­

ta
in

: 
Pr

ov
id

ed
, 

Th
at

 
if,

 
w

ith
in

 
su

ch
 

th
re

e-
ye

ar
 p

er
io

d,
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 n

ot
ifi

es
 t

he
 h

an
dl

er
 i

n 
w

rit
in

g 
th

at
 t

he
 r

et
en

tio
n 

of
 s

uc
h 

bo
ok

s 
an

d 
re

co
rd

s, 
or

 o
f s

pe
cif

ie
d 

bo
ok

s a
nd

 re
co

rd
s, 

is 
ne

ce
ss

ar
y 

in
 c

on
ne

ct
io

n 
w

ith
 a

 p
ro

­
ce

ed
in

g 
un

de
r 

se
ct

io
n 

8c
(1

5)
 (a

) 
of

 t
he

 
Ac

t 
or

 a
 c

ou
rt

 a
ct

io
n 

sp
ec

ifi
ed

 i
n 

su
ch

 
no

tic
e,

 
th

e 
ha

nd
le

r 
sh

al
l 

re
ta

in
 

su
ch

 
bo

ok
s 

an
d 

re
co

rd
s, 

or
 s

pe
cif

ie
d 

bo
ok

s a
nd

 
re

co
rd

s, 
un

til
 f

ur
th

er
 w

ri
tt

en
 n

ot
ifi

ca
­

tio
n 

fr
om

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
. 

In
 

ei
th

er
 c

as
e 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 

sh
al

l g
iv

e 
fu

rt
he

r 
w

rit
te

n 
no

tif
ic

at
io

n 
to

 
th

e 
ha

nd
le

r 
pr

om
pt

ly
 u

po
n 

th
e 

te
rm

in
a­

tio
n 

of
 th

e 
lit

ig
at

io
n 

or
 w

he
n 

th
e 

re
co

rd
s 

ar
e 

no
 l

on
ge

r 
ne

ce
ss

ar
y 

in
 c

on
ne

ct
io

n 
th

er
ew

ith
.

C
la

ss
if

ic
a

ti
o

n

§ 
10

02
.4

0 
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 t
o 

be
 cl

as
si

fie
d.

Al
l s

ki
m

 m
ilk

 a
nd

 b
ut

te
rf

at
 re

qu
ire

d 
to

 
be

 r
ep

or
te

d 
by

 e
ac

h 
ha

nd
le

r 
pu

rs
ua

nt
 to

 
§§

 1
00

2.3
0 

an
d 

10
02

.32
 s

ha
ll 

be
 c

la
ss

ifi
ed

 
ea

ch
 m

on
th

 p
ur

su
an

t 
to

 t
he

 p
ro

vi
si

on
s 

of
 §

§ 
10

02
.41

 t
hr

ou
gh

 1
00

2.4
6. 

If
 a

ny
 o

f 
th

e 
w

at
er

 c
on

ta
in

ed
 i

n 
th

e 
m

ilk
 f

ro
m

 
w

hi
ch

 a
 p

ro
du

ct
 is

 m
ad

e 
is

 r
em

ov
ed

 b
e­

fo
re

 th
e 

pr
od

uc
t i

s u
til

iz
ed

 o
r d

is
po

se
d 

of
 

by
 a

 h
an

dl
er

, 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 
us

ed
 o

r 
di

sp
os

ed
 o

f i
n 

su
ch

 p
ro

du
ct

 s
ha

ll

be
 c

on
si

de
re

d 
to

 b
e 

an
 a

m
ou

nt
 e

qu
iv

a­
le

nt
 t

o 
th

e 
no

nf
at

-m
ilk

 s
ol

id
s 

co
nt

ai
ne

d 
in

 
su

ch
 

pr
od

uc
ts

 
pl

us
 

al
l 

th
e 

w
at

er
 

or
ig

in
al

ly
 a

ss
oc

ia
te

d 
w

ith
 s

uc
h 

so
lid

s.
§ 

10
02

.4
1 

Cl
as

se
s o

f u
til

iz
at

io
n.

Su
bj

ec
t 

to
 t

he
 c

on
di

tio
ns

 s
et

 f
or

th
 i

n 
§§

 1
00

2.4
2 

th
ro

ug
h 

10
02

.46
 t

he
 c

la
ss

es
 o

f 
ut

ili
za

tio
n 

sh
al

l b
e a

s f
ol

lo
w

s:
(a

) 
Cl

as
s 

I-
A

 m
ilk

 s
ha

ll 
be

 a
ll 

sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

:
(1

) 
D

is
po

se
d 

of
 

as
 

a 
flu

id
 

m
ilk

 
pr

od
uc

t:
(1)

 I
ns

id
e t

he
 m

ar
ke

tin
g 

ar
ea

;
(ii

) 
As

 r
ou

te
 d

is
po

si
tio

n 
in

 a
n 

ot
he

r 
or

de
r m

ar
ke

tin
g 

ar
ea

;
(ii

i) 
To

 a
n 

ot
he

r 
or

de
r 

pl
an

t 
an

d 
as

­
si

gn
ed

 u
nd

er
 s

uc
h 

ot
he

r o
rd

er
 to

 C
la

ss
 I;

(iv
) 

In
 p

ac
ka

ge
d 

fo
rm

 t
o 

an
 o

th
er

 
or

de
r p

la
nt

 if
 s

uc
h 

pr
od

uc
t i

s n
ot

 d
ef

in
ed

 
as

 a
 fl

ui
d 

m
ilk

 p
ro

du
ct

 u
nd

er
 s

uc
h 

ot
he

r 
or

de
r;

(v
) 

To
 a

 p
ar

tia
lly

 r
eg

ul
at

ed
 p

la
nt

 u
n­

de
r 

an
 o

th
er

 o
rd

er
 a

nd
 t

he
re

 a
pp

lie
d 

as
 

as
 o

ffs
et

 t
o 

Cl
as

s 
I 

sa
le

s 
in

 a
ny

 o
th

er
 

or
de

r 
m

ar
ke

t.
(2

) 
Co

nt
ai

ne
d 

in
 i

nv
en

to
ry

 o
f 

pa
ck

­
ag

ed
 fl

ui
d 

m
ilk

 p
ro

du
ct

s 
on

 h
an

d 
at

 t
he

 
en

d 
of

 t
he

 m
on

th
 e

xc
ep

t 
as

 p
ro

vi
de

d 
in

 
su

bp
ar

ag
ra

ph
 

(c
) (

4)
 

of
 

th
is

 
se

ct
io

n;
 

an
d (3

) 
N

ot
 s

pe
ci

fic
al

ly
 a

cc
ou

nt
ed

 f
or

 a
s 

Cl
as

s I
-B

 o
r C

la
ss

 II
 m

ilk
.

(b
) 

Cl
as

s 
I-

B
 m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
:

(1
) 

D
is

po
se

d 
of

 a
s a

 fl
ui

d 
m

ilk
 p

ro
du

ct
 

ou
ts

id
e 

th
e 

m
ar

ke
tin

g 
ar

ea
, 

ex
ce

pt
 a

s 
pr

ov
id

ed
 in

 s
ub

di
vi

si
on

 (
ii)

 t
hr

ou
gh

 (
v)

 
of

 p
ar

ag
ra

ph
 (

a)
(1

) 
an

d 
(c

) 
(4

), 
(5

), 
an

d 
(6

) 
of

 t
hi

s 
se

ct
io

n;
 a

nd
(2

) 
In

 s
hr

in
ka

ge
 a

llo
ca

te
d 

to
 C

la
ss

 
I-

B
 p

ur
su

an
t t

o 
§ 1

00
2.4

2.
(c

) 
Cl

as
s 

II
 m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
:

(1
) 

D
is

po
se

d 
of

 i
n 

an
y 

pr
od

uc
t 

ot
he

r 
th

an
 a

 fl
ui

d 
m

ilk
 p

ro
du

ct
;

(2
) 

D
is

po
se

d 
of

 a
s a

 fl
ui

d 
m

ilk
 p

ro
du

ct
 

in
 b

ul
k 

to
 a

ny
 e

st
ab

lis
hm

en
t 

(o
th

er
 th

an
 

a 
pl

an
t d

ef
in

ed
 in

 § 
10

02
.8

) a
t w

hi
ch

 fo
od

 
pr

od
uc

ts
 a

re
 p

ro
ce

ss
ed

 a
nd

 p
ac

ke
d 

in
 

he
rm

et
ic

al
ly

 s
ea

le
d 

co
nt

ai
ne

rs
 a

nd
 a

t 
w

hi
ch

 e
st

ab
lis

hm
en

t 
th

er
e 

is 
no

 d
is

po
si

­
tio

n 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

ot
he

r 
th

an
 

th
os

e 
re

ce
iv

ed
 in

 c
on

su
m

er
 p

ac
ka

ge
s 

fo
r 

co
ns

um
pt

io
n 

on
 t

he
 p

re
m

is
es

;
(3

) 
D

is
po

se
d 

of
 a

s 
cr

ea
m

 w
hi

ch
 i

s 
m

ov
ed

 t
o 

a 
lic

en
se

d 
co

ld
 s

to
ra

ge
 w

ar
e­

ho
us

e 
an

d 
es

ta
bl

is
he

d 
to

 h
av

e 
be

en
 h

el
d 

th
er

ei
n;

(4
) 

Co
nt

ai
ne

d 
in

 i
nv

en
to

ry
 o

f 
flu

id
 

m
ilk

 p
ro

du
ct

s 
in

 b
ul

k 
w

hi
ch

 a
re

 o
n 

ha
nd

 
at

 t
he

 e
nd

 o
f 

th
e 

m
on

th
 a

nd
 a

lso
 w

ith
 

re
sp

ec
t 

to
 

an
y 

pl
an

t 
no

t 
de

fin
ed

 i
n 

§ 1
00

2.8
 (

b)
 o

r 
(d

), 
in

 in
ve

nt
or

y 
of

 fl
ui

d 
m

ilk
 p

ro
du

ct
s i

n 
pa

ck
ag

ed
 fo

rm
;

(5
) 

D
is

po
se

d 
of

 a
s 

a 
pa

ck
ag

ed
 f

lu
id

 
m

ilk
 p

ro
du

ct
 to

 a
n 

ot
he

r 
or

de
r p

la
nt

 a
nd

 
as

sig
ne

d 
un

de
r 

su
ch

 o
th

er
 o

rd
6r

 a
s 

a 
flu

id
 m

ilk
 p

ro
du

ct
 to

 C
la

ss
 I

I;
(6

) 
D

is
po

se
d 

of
 in

 b
ul

k 
as

 a
 fl

ui
d 

m
ilk

 
pr

od
uc

t 
to

 a
n 

ot
he

r 
or

de
r 

pl
an

t 
ah

d 
as

­
si

gn
ed

 t
o 

Cl
as

s 
n

 u
nd

er
 s

uc
h 

ot
he

r 
or

de
r;

(7
) 

In
 s

hr
in

ka
ge

 a
llo

ca
te

d 
to

 C
la

ss
 I

I 
pu

rs
ua

nt
 to

 § 
10

02
.4

2;
 a

nd
(8

) 
In

 s
ki

m
 m

ilk
 r

ep
re

se
nt

ed
 b

y 
th

e 
no

nf
at

 so
lid

s 
ad

de
d 

to
 a

 fl
ui

d 
m

ilk
 p

ro
d­

uc
t f

or
 fo

rt
ifi

ca
tio

n 
w

hi
ch

 is
 in

 e
xc

es
s 

of
 

th
e 

vo
lu

m
e 

in
cl

ud
ed

 w
ith

in
 t

he
 f

lu
id

 
m

ilk
 

pr
od

uc
t, 

de
fin

iti
on

 
pu

rs
ua

nt
 

to
 

§ 1
00

2.1
5.

§ 
10

02
.4

2 
Sh

ri
nk

ag
e.

Sh
ri

nk
ag

e 
sh

al
l 

be
 c

la
ss

ifi
ed

 a
t 

ea
ch

 
pl

an
t o

r u
ni

t a
s f

ol
lo

w
s:

(a
) 

Co
m

pu
te

 t
he

 t
ot

al
 s

hr
in

ka
ge

 o
f 

s
k

im
 
m

ilk
 a

nd
 b

ut
te

rf
at

 r
es

pe
ct

iv
el

y 
at

 
ea

ch
 p

la
nt

 o
r u

ni
t.

(b
) 

Su
ch

 s
hr

in
ka

ge
 s

ha
ll 

be
 a

ss
ig

ne
d 

pr
o 

ra
ta

 t
o 

cla
ss

es
 o

f 
us

e 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

re
sp

ec
tiv

e 
vo

lu
m

es
 o

f s
ki

m
 m

ilk
 

an
d 

bu
tt

er
fa

t 
ac

tu
al

ly
 a

cc
ou

nt
ed

 f
or

 i
n 

ea
ch

 c
la

ss
: P

ro
vi

de
d,

 T
ha

t s
hr

in
ka

ge
 a

s­
si

gn
ed

 to
 C

la
ss

 II
 s

ha
ll 

no
t e

xc
ee

d 
2 

pe
r­

ce
nt

 o
f 

th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
, r

e­
sp

ec
tiv

el
y,

 i
n 

su
ch

 c
la

ss
 a

ct
ua

lly
 a

c­
co

un
te

d 
fo

r 
an

d 
an

y 
ex

ce
ss

 th
er

eo
f s

ha
ll 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
I-

A
.

§ 
10

02
.4

3 
Re

sp
on

si
bi

lit
y 

of
 h

an
dl

er
s 

an
d 

th
e r

ec
la

ss
ifi

ca
tio

n 
of

 m
ilk

.
(a

) 
Al

l s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
ha

ll 
be

 C
la

ss
 I-

A
 m

ilk
 u

nl
es

s t
he

 h
an

dl
er

 w
ho

 
fir

st
 r

ec
ei

ve
s 

su
ch

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

r-
 

fa
ts

 p
ro

ve
s 

to
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
th

at
 su

ch
 sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
ho

ul
d 

be
 c

la
ss

ifi
ed

 o
th

er
w

is
e.

(b
) 

An
y 

sk
im

 m
ilk

 o
r 

bu
tt

er
fa

t 
sh

al
l 

be
 re

cla
ss

ifi
ed

 if
 v

er
ifi

ca
tio

n 
by

 th
e 

m
ar

­
ke

t 
ad

m
in

is
tr

at
or

 
di

sc
lo

se
s 

th
at

 
th

e 
or

ig
in

al
 c

la
ss

ifi
ca

tio
n 

wa
s 

in
co

rr
ec

t.
§ 

10
02

.4
4 

Tr
an

sf
er

s.
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 t
ra

ns
fe

rr
ed

 
in

 t
he

 f
or

m
 o

f 
a 

flu
id

 m
ilk

 p
ro

du
ct

 f
ro

m

FE
D

E
R

A
L 

R
E

G
IS

TE
R

, 
V

O
L

. 
3

3
, 

N
O

. 
1 0

7
-—

S
A

T
U

R
D

A
Y

, 
JU

N
E

 
1,

 
1

9
6

8

g2l0 RULES AN D REGULATIONS



a 
po

ol
 u

ni
t 

or
 a

 p
oo

l 
pl

an
t 

to
 a

ny
 o

th
er

 
pl

an
t 

sh
al

l 
be

 c
la

ss
ifi

ed
 p

ur
su

an
t 

to
 t

he
 

pr
ov

is
io

ns
 o

f 
pa

ra
gr

ap
hs

 
(a

) 
th

ro
ug

h
(e

) 
of

 th
is 

se
ct

io
n.

 T
he

 a
ss

ig
nm

en
t p

ro
­

ce
du

re
 s

et
 f

or
th

 i
n 

pa
ra

gr
ap

h 
(e

) 
sh

al
l 

al
so

 b
e 

ap
pl

ica
bl

e 
fo

r 
th

e 
pu

rp
os

e 
of

 a
s­

si
gn

m
en

t 
of

 r
ec

ei
pt

s 
at

 a
ny

 p
la

nt
 w

hi
ch

 
is 

no
t 

a 
pl

an
t 

de
fin

ed
 

pu
rs

ua
nt

 
to

 
§ 

10
02

.8 
(b

) 
or

 (
d)

 a
nd

 w
hi

ch
 re

ce
iv

es
 n

o 
m

ilk
 f

ro
m

 d
ai

ry
 f

ar
m

er
s 

or
 u

ni
ts

 b
ut

 
fr

om
 w

hi
ch

 fl
ui

d 
m

ilk
 p

ro
du

ct
s 

ar
e 

di
s­

po
se

d 
of

 i
n 

co
ns

um
er

 p
ac

ka
ge

s 
or

 d
is

­
pe

ns
er

 i
ns

er
ts

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
 

ei
th

er
 b

y 
di

re
ct

 d
is

tr
ib

ut
io

n 
or

 t
o 

ot
he

r 
pl

an
ts

.
(a

) 
As

 C
la

ss
 I

-A
 m

ilk
 i

f 
tr

an
sf

er
re

d 
to

 th
e 

pl
an

t o
f a

 h
an

dl
er

 li
st

ed
 p

ur
su

an
t 

to
 §

 1
00

2.1
2 

or
 to

 a
 p

ro
du

ce
r-

ha
nd

le
r u

n­
de

r a
n 

ot
he

r o
rd

er
 ;

(b
) 

In
 a

cc
or

da
nc

e 
w

ith
 it

s 
as

si
gn

m
en

t 
at

 
th

e 
tr

an
sf

er
ee

 
pl

an
t 

pu
rs

ua
nt

 
to

 
§ 1

00
2.

45
(a

) (
15

) 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 1
00

2.
45

(b
) 

if 
tr

an
sf

er
re

d 
fr

om
 

a 
po

ol
 u

ni
t, 

a 
po

ol
 p

la
nt

 a
s 

de
fin

ed
 i

n 
§ 

10
02

.8
(b

) 
(e

xc
ep

t 
a 

po
ol

 p
la

nt
 p

ur
su

­
an

t 
to

 §
 1

00
2.2

8 
ot

he
r 

th
an

 a
 p

oo
l p

la
nt

 
pu

rs
ua

nt
 to

 t
he

 p
ro

vi
so

 o
f 

th
e 

pr
ea

m
bl

e 
of

 §
 1

00
2.

45
), 

to
 a

 p
oo

l p
la

nt
 a

s 
de

fin
ed

 
in

 § 
10

02
.8

(b
).

(c
) 

In
 a

cc
or

da
nc

e 
w

ith
 it

s 
as

si
gn

m
en

t 
at

 
th

e 
tr

an
sf

er
ee

 
pl

an
t 

pu
rs

ua
nt

 
to

 
§ 

10
02

.4
5(

a)
 (

13
) 

an
d 

(1
4)

 a
nd

 t
he

 c
or

­
re

sp
on

di
ng

 s
te

p 
of

 §
 1

00
2.

45
(b

) 
if 

tr
an

s­
fe

rr
ed

 f
ro

m
 a

ny
 p

la
nt

 f
or

 w
hi

ch
 p

oo
l 

st
at

us
 is

 c
on

di
tio

ne
d 

on
 a

ss
ig

nm
en

t p
ur

­
su

an
t t

o 
§ 

10
02

.4
5(

a)
 (

8)
, 

(1
3)

 , 
an

d 
(1

4)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 1

00
2.4

5
(b

) 
to

 
a 

po
ol

 
pl

an
t 

as
 

de
fin

ed
 

in
 

§ 1
00

2.8
(b

).
(d

) 
As

 f
ol

lo
w

s, 
if 

tr
an

sf
er

re
d 

to
 a

n 
ot

he
r o

rd
er

 p
la

nt
:

(1
) 

If
 t

ra
ns

fe
rr

ed
 i

n 
pa

ck
ag

ed
 f

or
m

 
cl

as
si

fic
at

io
n 

sh
al

l 
be

 
in

 
th

e 
cla

ss
es

 
(e

ith
er

 I
-A

 o
r 

II
) 

to
 w

hi
ch

 a
llo

ca
te

d 
as

 
a 

flu
id

 m
ilk

 p
ro

du
ct

 u
nd

er
 t

he
 o

th
er

 
or

de
r: 

Pr
ov

id
ed

, 
Th

at
 i

f 
su

ch
 p

ro
du

ct
 

is
 n

ot
 a

 f
lu

id
 m

ilk
 p

ro
du

ct
 u

nd
er

 s
uc

h 
ot

he
r 

or
de

r 
cl

as
si

fic
at

io
n 

sh
al

l 
be

 
as

 
Cl

as
s I

-A
;

(2
) 

If
 t

ra
ns

fe
rr

ed
 i

n 
bu

lk
 a

nd
 t

he
 

op
er

at
or

s 
of

 b
ot

h 
th

e 
tr

an
sf

er
or

 a
nd

 
tr

an
sf

er
ee

 
pl

an
ts

 
so

 
re

qu
es

t 
in

 
th

ei
r 

re
po

rt
s 

of
 r

ec
ei

pt
s 

an
d 

ut
ili

za
tio

n 
fil

ed
 

w
ith

 th
ei

r r
es

pe
ct

iv
e 

m
ar

ke
t a

dm
in

is
tr

a­
to

rs
, 

cl
as

si
fic

at
io

n 
sh

al
l 

be
 a

s 
Cl

as
s 

n
 

m
ilk

 to
 th

e 
ex

te
nt

 o
f t

he
 C

la
ss

 n
 u

til
iz

a­
tio

n 
av

ai
la

bl
e 

fo
r s

uc
h 

as
si

gn
m

en
t a

t t
he

ap
pl

ic
ab

le
 s

te
p 

In
 t

h
e 

al
lo

ca
ti

on
 p

ro
vi

­
si

on
s 

of
 t

he
 t

ra
ns

fe
re

e 
or

de
r;

(3
) 

Ex
ce

pt
 a

s 
pr

ov
id

ed
 i

n 
su

bp
ar

a­
gr

ap
h 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h 
if 

tr
an

s­
fe

rr
ed

 i
n 

bu
lk

 c
la

ss
ifi

ca
tio

n 
sh

al
l 

be
 i

n 
th

e 
cla

ss
es

 (
ei

th
er

 C
la

ss
 I

-A
 o

r 
II

) 
to

 
w

hi
ch

 a
llo

ca
te

d 
un

de
r 

si
ĉh

 o
th

er
 o

rd
er

.
(e

) 
As

 C
la

ss
 I

-A
 i

f 
tr

an
sf

er
re

d 
in

 
pa

ck
ag

ed
 o

r 
bu

lk
 to

 a
 p

la
nt

 T
yh

ich
 is

 n
ot

 
a 

pl
an

t 
as

 d
ef

in
ed

 in
 §

 1
00

2.8
 (

b)
 o

r 
(d

), 
no

r 
a 

pr
od

uc
er

-h
an

dl
er

 p
la

nt
 u

nd
er

 a
n 

ot
he

r 
or

de
r, 

un
le

ss
 t

he
 r

eq
ui

re
m

en
ts

 o
f 

su
bp

ar
ag

ra
ph

s 
(1

) 
an

d 
(2

) 
of

 t
hi

s 
pa

r­
ag

ra
ph

 a
re

 m
et

, i
n 

w
hi

ch
 c

as
e 

th
e 

sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

 s
o 

tr
an

sf
er

re
d 

sh
al

l 
be

 
cla

ss
ifi

ed
 

in
 

ac
co

rd
an

ce
 

w
ith

 
th

e 
as

si
gn

m
en

t r
es

ul
tin

g 
fr

om
 s

ub
pa

ra
gr

ap
h

(3
) 

of
 t

hi
s 

pa
ra

gr
ap

h:
 P

ro
vi

de
d,

 T
ha

t i
f 

th
e 

cl
as

si
fic

at
io

n 
of

 a
ny

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t 
so

 t
ra

ns
fe

rr
ed

 is
 d

ep
en

de
nt

 o
n 

th
e 

cla
ss

ifi
ca

tio
n 

of
 b

ul
k 

flu
id

 m
ilk

 p
ro

d­
uc

ts
 m

ov
ed

 fr
om

 t
he

 t
ra

ns
fe

re
e 

pl
an

t 
to

 
a 

se
co

nd
 n

on
po

ol
 p

la
nt

, t
he

 s
am

e 
as

si
gn

­
m

en
t 

pr
oc

ed
ur

e 
sh

al
l 

be
 f

ol
lo

w
ed

 w
ith

 
re

sp
ec

t t
o 

re
ce

ip
ts

 a
nd

 u
til

iz
at

io
n 

at
 su

ch
 

se
co

nd
 n

on
po

ol
 p

la
nt

.
(1

) 
Th

e 
tr

an
sf

er
ri

ng
 h

an
dl

er
 c

la
im

s 
cl

as
si

fic
at

io
n 

pu
rs

ua
nt

 to
 th

e 
as

si
gn

m
en

t 
se

t 
fo

rt
h 

in
 s

ub
pa

ra
gr

ap
h 

(3
) 

of
 t

hi
s 

pa
ra

gr
ap

h 
in

 h
is

 r
ep

or
t 

su
bm

itt
ed

 t
o 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 p

ur
su

an
t 

to
 

§ 
10

02
.30

 f
or

 t
he

 m
on

th
 w

ith
in

 w
hi

ch
 

su
ch

 t
ra

ns
ac

tio
n 

oc
cu

rr
ed

;
(2

) 
Th

e 
op

er
at

or
 o

f 
su

ch
 t

ra
ns

fe
re

e 
pl

an
t m

ai
nt

ai
ns

 b
oo

ks
 a

nd
 re

co
rd

s 
sh

ow
­

in
g 

th
e 

ut
ili

za
tio

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

 
bu

tt
er

fa
t 

re
ce

iv
ed

 a
t 

su
ch

 p
la

nt
 w

hi
ch

 
ar

e 
m

ad
e 

av
ai

la
bl

e 
if 

re
qu

es
te

d 
by

 t
he

 
m

ar
ke

t a
dm

in
is

tr
at

or
 fo

r 
th

e 
pu

rp
os

e 
of

 
ve

ri
fic

at
io

n;
(3

) 
Th

e 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
o 

tr
an

sf
er

re
d 

sh
al

l b
e c

la
ss

ifi
ed

 on
 th

e b
as

is 
of

 th
e 

fo
llo

w
in

g 
as

si
gn

m
en

t o
f u

til
iz

at
io

n 
at

 su
ch

 tr
an

sf
er

ee
 p

la
nt

 :
(i)

 
Pa

ck
ag

ed
 r

ec
ei

pt
s 

of
 f

lu
id

 m
ilk

 
pr

od
uc

ts
 

fr
om

 
Fe

de
ra

l 
or

de
r 

so
ur

ce
s 

sh
al

l 
fir

st
 b

e 
as

si
gn

ed
 t

o 
ro

ut
e 

di
sp

os
i­

tio
n 

in
 F

ed
er

al
 o

rd
er

 m
ar

ke
tin

g 
ar

ea
s 

(a
ss

ig
ni

ng
 r

ec
ei

pt
s 

to
 s

al
es

 i
n 

th
e 

sa
m

e 
m

ar
ke

t 
to

 t
he

 e
xt

en
t 

po
ss

ib
le

) 
an

d 
an

y 
re

si
du

al
 s

ha
ll 

be
 a

ss
ig

ne
d 

to
 I

-B
 r

ou
te

 
sa

le
s. (ii
) 

Su
ch

 
bu

lk
 

tr
an

sf
er

s 
an

d 
ot

he
r 

bu
lk

 r
ec

ei
pt

s 
at

 s
uc

h 
tr

an
sf

er
ee

 p
la

nt
 

fr
om

 o
th

er
 o

rd
er

 p
la

nt
s 

sh
al

l 
ne

xt
 b

e 
as

sig
ne

d 
to

 a
ny

 r
em

ai
ni

ng
 r

ou
te

 d
is

po
­

si
tio

n 
in

 a
ny

 F
ed

er
al

 o
rd

er
 m

ar
ke

tin
g 

ar
ea

. 
Fo

r 
th

is
 p

ur
po

se
 r

ec
ei

pt
s 

fr
om

FE
DE

RA
L 

RE
GI

ST
ER

, 
VO

L.
 3

3,
 N

O
.

ea
ch

 F
ed

er
al

 o
rd

er
 m

ar
ke

t 
sh

al
l 

fir
st

 b
e 

as
si

gn
ed

 t
o 

re
m

ai
ni

ng
 r

ou
te

 s
al

es
 in

 s
uc

h 
m

ar
ke

ti
ng

 a
re

a 
an

d 
an

y 
re

m
ai

nd
er

 o
f 

su
ch

 r
ec

ei
pt

s 
sh

al
l 

be
 p

ro
ra

te
d 

w
ith

 $
,11

 
Fe

de
ra

l o
rd

er
 re

ce
ip

ts
 to

 r
em

ai
ni

ng
 ro

ut
e 

di
sp

os
iti

on
 in

 a
ll 

Fe
de

ra
l o

rd
er

 m
ar

ke
t­

in
g 

ar
ea

s.
(ii

i) 
Re

ce
ip

ts
 

fr
om

 
da

ir
y 

fa
rm

er
s 

sh
al

l t
he

n 
be

 a
ss

ig
ne

d 
to

 a
ny

 r
em

ai
ni

ng
 

ro
ut

e 
sa

le
s 

in
 t

he
 m

ar
ke

tin
g 

ar
ea

.
(iv

) 
Re

m
ai

ni
ng

 r
ec

ei
pt

s 
fr

om
 d

ai
ry

 
fa

rm
er

s 
an

d 
ot

he
r 

un
re

gu
la

te
d 

ot
he

r 
so

ur
ce

 re
ce

ip
ts

 (e
xc

lu
di

ng
 op

en
in

g 
in

ve
n­

to
ry

) 
in

 t
he

 fo
rm

 o
f f

lu
id

 m
ilk

 p
ro

du
ct

s 
sh

al
l 

be
 a

ss
ig

ne
d 

pr
o 

ra
ta

 t
o 

Cl
as

s 
Ir

B 
an

d 
Cl

as
s 

n
 u

til
iz

at
io

n 
at

 s
uc

h 
pl

an
t 

to
 

th
e 

ex
te

nt
 o

f s
uc

h 
ut

ili
za

tio
n 

av
ai

la
bl

e 
at

 
su

ch
 p

la
nt

 a
nd

 a
ny

 r
em

ai
nd

er
 o

f 
su

ch
 

re
ce

ip
ts

 s
ha

ll 
be

 a
ss

ig
ne

d 
pr

o 
ra

ta
 t

o 
Cl

as
s 

I-
A

 b
ul

k 
sa

le
s 

to
 p

la
nt

s 
re

gu
la

te
d 

un
de

r 
th

is
 o

rd
er

 a
nd

 C
la

ss
 I

 b
ul

k 
sa

le
s 

to
 p

la
nt

s 
re

gu
la

te
d 

un
de

r 
ot

he
r 

or
de

rs
.

(v
) 

An
y 

re
m

ai
ni

ng
 

re
ce

ip
ts

 
be

in
g 

as
sig

ne
d 

pu
rs

ua
nt

 t
o 

th
is

 s
ub

pa
ra

gr
ap

h 
sh

al
l b

e a
ss

ig
ne

d 
pr

o 
ra

ta
 w

ith
 re

m
ai

ni
ng

 
re

ce
ip

ts
 fr

om
 o

th
er

 o
rd

er
 p

la
nt

s, 
fir

st
 t

o 
re

m
ai

pi
ng

 C
la

ss
 I

-A
 u

til
iz

at
io

n,
 t

he
n 

Cl
as

s 
I-

B
 u

til
iz

at
io

n 
an

d 
fin

al
ly

 t
o 

Cl
as

s 
II

 u
til

iz
at

io
n 

at
 s

uc
h 

pl
an

t: 
Pr

ov
id

ed
, 

Th
at

 i
f 

on
 i

ns
pe

ct
io

n 
of

 t
he

 b
oo

ks
 a

nd
 

re
co

rd
s 

of
 s

uc
h 

pl
an

t t
he

 m
ar

ke
t a

dm
in

­
is

tr
at

or
 f

in
ds

 t
ha

t 
th

er
e 

is 
in

su
ffi

cie
nt

 
ut

ili
za

tio
n 

to
 c

ov
er

 s
uc

h 
re

ce
ip

ts
, 

th
e 

re
m

ai
nd

er
 s

ha
ll 

be
 

cla
ss

ifi
ed

 a
s 

Cl
as

s 
I-

A
.

§ 
10

02
.4

5 
Al

lo
ca

tio
n 

of
 s

ki
m

 m
ilk

 a
nd

 
bu

tt
er

fa
t c

la
ss

ifi
ed

.
Th

e 
cla

ss
ifi

ca
tio

n 
of

 m
ilk

 re
ce

iv
ed

 fr
om

 
pr

od
uc

er
s 

at
 e

ac
h 

po
ol

 p
la

nt
 o

r p
oo

l u
ni

t 
fo

r 
ea

ch
 h

an
dl

er
 s

ha
ll 

be
 d

et
er

m
in

ed
 

ea
ch

 m
on

th
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
a)

,
(b

), 
an

d 
(c

) 
of

 t
hi

s 
se

ct
io

n:
 P

ro
vi

de
d,

 
Th

at
 fo

r 
th

e 
pu

rp
os

e 
of

 e
st

ab
lis

hi
ng

 th
e 

po
ol

 s
ta

tu
s 

of
 a

ny
 p

la
nt

 w
ith

 C
la

ss
 I

-A
 

ro
ut

e 
di

sp
os

iti
on

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
 

w
hi

ch
 i

s 
no

t 
a 

po
ol

 p
la

nt
 p

ur
su

an
t 

to
 

§ 
10

02
.24

, 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 i
n 

m
ilk

 re
ce

iv
ed

 a
t s

uc
h 

pl
an

t 
di

re
ct

ly
 fr

om
 

da
ir

y 
fa

rm
er

s 
or

 u
ni

ts
 u

p 
to

 a
n 

am
ou

nt
 

su
ffi

cie
nt

 t
o 

qu
al

ify
 s

uc
h 

pl
an

t 
as

 a
 p

oo
l 

pl
an

t 
pu

rs
ua

nt
 t

o 
§ 1

00
2.2

8 
(a

) 
or

 (
b)

 
sh

al
l 

be
 c

on
si

de
re

d 
th

e 
so

ur
ce

 o
f 

su
ch

 
I-

A
 r

ou
te

 d
is

po
si

tio
n 

of
 s

uc
h 

pl
an

t 
an

d 
be

 s
ub

tr
ac

te
d 

fr
om

 C
la

ss
 I

-A
 p

ri
or

 t
o 

th
e 

ap
pl

ic
at

io
n 

of
 th

e 
al

lo
ca

tio
n 

se
qu

en
ce

 
se

t 
fo

rt
h 

in
 p

ar
ag

ra
ph

s 
(a

) 
an

d 
(b

) 
of

 
th

is
 s

ec
tio

n,
 u

nl
es

s 
at

 t
he

 t
im

e 
of

 f
ili

ng

10
7—

SA
TU

RD
AY

, 
JU

NE
 1

, 
19

68

hi
s 

re
po

rt
 

pu
rs

ua
nt

 
to

 
§ 

10
02

.3
0 

th
e 

ha
nd

le
r 

el
ec

ts
 n

ot
 t

o 
ha

ve
 it

 s
o 

al
lo

ca
te

d.
(а

) 
Sk

im
 m

ilk
 s

ha
ll 

be
 a

llo
ca

te
d 

in
 th

e 
fo

llo
w

in
g 

m
an

er
:

(1
) 

Su
bt

ra
ct

 th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 

re
ce

iv
ed

 i
n 

pa
ck

ag
ed

 f
or

m
 f

ro
m

 a
 p

ro
­

du
ce

r-
ha

nd
le

r 
fo

r 
m

ar
ke

tin
g 

as
 c

er
tif

ie
d 

flu
id

 m
ilk

 p
ro

du
ct

s f
ro

m
 th

e 
to

ta
l p

ou
nd

s 
of

 s
ki

m
 m

ilk
 in

 C
la

ss
 I

-A
 a

nd
 C

la
ss

 I
-B

 
m

ilk
, r

es
pe

ct
iv

el
y,

 in
 a

cc
or

da
nc

e 
w

ith
 it

s 
pr

op
or

tio
na

te
 d

is
po

si
tio

n 
in

 s
uc

h 
cl

as
se

s;
(2

) 
Su

bt
ra

ct
 

fr
om

 
th

e 
re

m
ai

ni
ng

 
po

un
ds

 o
f s

ki
m

 m
ilk

 in
 C

la
ss

 I-
A

 m
ilk

 th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
pa

ck
ag

ed
 f

lu
id

 
m

ilk
 p

ro
du

ct
s 

re
ce

iv
ed

 fr
om

 o
th

er
 o

rd
er

 
pl

an
ts

, 
ex

ce
pt

 c
re

am
 w

hi
ch

, 
ha

s 
be

en
 

cla
ss

ifi
ed

 a
nd

 p
ri

ce
d 

as
 o

th
er

 th
an

 a
 fl

ui
d 

m
ilk

 p
ro

du
ct

 u
nd

er
 t

he
 o

th
er

 o
rd

er
;

(3
) 

Su
bt

ra
ct

 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
Cl

as
s 

I-
A

 m
ilk

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 in

ve
nt

or
y 

of
 

pa
ck

ag
ed

 fl
ui

d 
m

ilk
 p

ro
du

ct
s 

on
 h

an
d 

at
 

th
e 

be
gi

nn
in

g 
of

 t
he

 m
on

th
: 

Pr
ov

id
ed

, 
Th

at
 fo

r t
he

 fi
rs

t m
on

th
 o

f o
pe

ra
tio

n 
un

­
de

r 
th

is
 a

m
en

de
d 

or
de

r 
su

ch
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 s

ha
ll 

be
 s

ub
tr

ac
te

d 
fr

om
 C

la
ss

 
I-

A
, i

f 
cla

ss
ifi

ed
 a

s 
I-

A
, I

-B
, o

r 
Cl

as
s 

II
 

in
 th

e p
re

ce
di

ng
 m

on
th

 a
nd

 fr
om

 C
la

ss
 n

 
if 

cla
ss

ifi
ed

 a
s 

Cl
as

s 
II

I 
in

 th
e 

pr
ec

ed
in

g 
m

on
th

;
(4

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 r

em
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
 i

n 
se

rie
s 

be
gi

nn
in

g 
w

ith
 C

la
ss

 I
I 

m
ilk

 th
e 

po
un

ds
 

of
 s

ki
m

 m
ilk

 in
 r

ec
ei

pt
s 

of
 o

th
er

 s
ou

rc
e 

m
ilk

 in
 a

 fo
rm

 o
th

er
 th

an
 th

at
 o

f a
 fl

ui
d 

m
ilk

 p
ro

du
ct

;
(5

) 
Su

bt
ra

ct
 i

n 
th

e 
or

de
r 

sp
ec

ifi
ed

 
be

lo
w

 f
ro

m
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 

re
m

ai
ni

ng
 in

 C
la

ss
 I-

A
 a

nd
 C

la
ss

 II
 m

ilk
, 

in
 s

er
ie

s 
be

gi
nn

in
g 

w
ith

 C
la

ss
 n

 m
ilk

, 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 in
 :

(i)
 R

ec
ei

pt
s 

of
 

flu
id

 m
ilk

 
pr

od
uc

ts
 

fr
om

 a
 p

ro
du

ce
r-

ha
nd

le
r 

pu
rs

ua
nt

 to
 a

n 
ot

he
r 

or
de

r 
or

 a
 p

ro
du

ce
r-

ha
nd

le
r 

de
­

fin
ed

 p
ur

su
an

t 
to

 §
 1

00
2.1

2 
(e

xc
ep

t 
po

ol
 

m
ilk

 
de

sig
na

te
d 

in
 

th
e 

pr
ea

m
bl

e 
of

 
§ 

10
02

.1
4)

.
(ii

) 
Re

ce
ip

ts
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 a
 h

an
dl

er
’s 

pl
an

t 
at

 w
hi

ch
 m

ilk
 is

 
ex

ce
pt

ed
 f

ro
m

 t
he

 p
oo

l 
m

ilk
 d

ef
in

iti
on

 
pu

rs
ua

nt
 t

o 
§ 

10
02

.1
4(

h)
.

(ii
i) 

Re
ce

ip
ts

 o
f 

flu
id

 m
ilk

 p
ro

du
ct

s 
fr

om
 a

 h
an

dl
er

 w
ith

 o
w

n 
fa

rm
 m

ilk
 

w
hi

ch
 m

ilk
 i

s 
ex

ce
pt

ed
 f

ro
m

 t
he

 p
oo

l 
m

ilk
 d

ef
in

iti
on

 p
ur

su
an

t 
to

 §
 1

00
2.1

4(
i).

(б
) 

Su
bt

ra
ct

 fr
om

 th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 r
em

ai
ni

ng
 i

n 
Cl

as
s 

II
 m

ilk
 t

he
 

po
un

ds
 o

f s
ki

m
 m

ilk
 in

 r
ec

ei
pt

s 
of

 o
th

er

•
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so
ur

ce
 m

ilk
 i

n 
th

e 
fo

rm
 o

f 
flu

id
 m

ilk
 

pr
od

uc
ts

 f
ro

m
 p

la
nt

s 
ot

he
r 

th
an

 t
ho

se
 

de
fin

ed
 in

 §
 1

00
2.8

 (
b)

 o
r 

(d
) 

an
d 

un
its

 
ot

he
r 

th
an

 p
oo

l 
un

its
 f

or
 w

hi
ch

 t
he

 
ha

nd
le

r 
re

qu
es

ts
 a

 C
la

ss
 II

 c
la

ss
ifi

ca
tio

n,
 

bu
t n

ot
 in

 a
ny

 ca
Se

 to
 e

xc
ee

d 
th

e 
po

un
ds

 
of

 s
ki

m
 m

ilk
 r

em
ai

ni
ng

 in
 s

uc
h 

cla
ss

;
(7

) 
Su

bt
ra

ct
 

fr
om

 
th

e 
re

m
ai

ni
ng

 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

Cl
as

s 
I-

A
 a

nd
 

Cl
as

s 
II

 m
ilk

, 
in

 s
er

ie
s 

be
gi

nn
in

g 
w

ith
 

Cl
as

s 
II

 m
ilk

, 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 
in

 i
nv

en
to

ry
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

in
 

bu
lk

 o
n 

ha
nd

 a
t 

th
e 

be
gi

nn
in

g 
of

 t
he

 
m

on
th

: 
Pr

ov
id

ed
, 

Th
at

 
fo

r 
th

e 
fir

st
 

m
on

th
 o

f 
op

er
at

io
n 

un
de

r 
th

is
 a

m
en

de
d 

or
de

r 
su

ch
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 s

ha
ll 

be
 

su
bt

ra
ct

ed
 f

ro
m

 C
la

ss
 I

-A
 i

f 
cla

ss
ifi

ed
 

as
 C

la
ss

 I
-A

, I
-B

, o
r 

II
 in

 t
he

 p
re

ce
di

ng
 

m
on

th
 a

nd
 fr

om
 C

la
ss

 I
I 

if 
cla

ss
ifi

ed
 a

s 
Cl

as
s i

n
 in

 th
e 

pr
ec

ed
in

g 
m

on
th

;
(8

) (
i) 

Su
bt

ra
ct

 p
ro

 
ra

ta
 f

ro
m

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
em

ai
ni

ng
 i

n 
Cl

as
s 

I-
B

 a
nd

 C
la

ss
 I

I 
m

ilk
 t

he
 r

em
ai

ni
ng

 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 r

ec
ei

pt
s 

of
 o

th
er

 
so

ur
ce

 m
ilk

 i
n 

th
e 

fo
rm

 o
f 

flu
id

 m
ilk

 
pr

od
uc

ts
 f

ro
m

 p
la

nt
s 

no
t 

de
fin

ed
 p

ur
­

su
an

t 
to

 §
 1

00
2.8

 (
b)

 o
r 

(d
) 

an
d 

fr
om

 
un

its
 o

th
er

 t
ha

n 
po

ol
 u

ni
ts

: 
Pr

ov
id

ed
, 

Th
at

 i
f 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 t

o 
be

 
as

sig
ne

d 
pu

rs
ua

nt
 t

o 
th

is
 s

ub
pa

ra
gr

ap
h 

ex
ce

ed
 th

e 
av

ai
la

bl
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 

in
 C

la
ss

 I
-B

 a
nd

 C
la

ss
 n

, 
th

e 
ha

nd
le

r 
sh

al
l d

es
ig

na
te

 t
he

 p
ri

or
ity

 o
f s

ou
rc

es
 to

 
be

 a
ss

ig
ne

d 
to

 s
uc

h 
cla

ss
es

.
(ii

) 
N

o 
as

si
gn

m
en

t s
ha

ll 
be

 m
ad

e 
pu

r­
su

an
t 

to
 t

hi
s 

su
bp

ar
ag

ra
ph

 w
ith

 r
es

pe
ct

 
to

 m
ilk

 re
ce

iv
ed

 fr
om

 a
 p

la
nt

 n
ot

 d
ef

in
ed

 
pu

rs
ua

nt
 t

o 
§ 

10
02

.8 
(b

) 
or

 (
d)

 i
n 

th
e 

40
1 

m
ile

s 
an

d 
ov

er
 f

re
ig

ht
 z

on
e 

at
 a

 
pl

an
t 

fr
om

 w
hi

ch
 5

0 
pe

rc
en

t 
or

 m
or

e 
of

 
th

e 
gr

os
s 

re
ce

ip
ts

 o
f s

ki
m

 m
ilk

 a
nd

 b
ut

- 
te

rf
at

 l
ea

ve
s 

th
e 

pl
an

t 
in

 t
he

 f
or

m
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

in
 c

on
su

m
er

 p
ac

k­
ag

es
 o

r 
di

sp
en

se
r 

in
se

rt
s 

an
d 

is 
cla

ss
i­

fie
d 

as
 C

la
ss

 I-
A

;
(9

) 
Su

bt
ra

ct
 

fr
om

 
th

e 
re

m
ai

ni
ng

 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

Cl
as

s 
II

 m
ilk

 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 sp
ec

ifi
ed

 in
 s

ub
­

di
vi

si
on

s 
(i)

 
an

d 
(ii

) 
of

 t
hi

s 
su

bp
ar

a­
gr

ap
h,

 b
ut

 n
ot

 in
 a

ny
 c

as
e 

to
 e

xc
ee

d 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
em

ai
ni

ng
 i

n 
su

ch
 

cl
as

s; (i)
 I

n 
re

ce
ip

ts
 o

f p
ac

ka
ge

d 
cr

ea
m

 a
nd

 
bu

lk
 

flu
id

 
m

ilk
 

pr
od

uc
ts

 
po

ol
ed

 
an

d 
pr

ic
ed

 u
nd

er
 P

ar
t 

10
15

 o
f 

th
is

 c
ha

pt
er

, 
an

d (ii
) 

In
 r

ec
ei

pt
s 

of
 p

ac
ka

ge
d 

or
 b

ul
k 

cr
ea

m
 f

ro
m

 o
th

er
 o

rd
er

 p
la

nt
s 

if
 s

uc
h 

cr
ea

m
 w

as
 c

la
ss

ifi
ed

 a
nd

 p
ri

ce
d 

as
 o

th
er

th
an

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

 u
nd

er
 t

he
 

ot
he

r o
rd

er
.

(1
0)

 S
ub

tr
ac

t 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f s
ki

m
 m

ilk
 in

 C
la

ss
 I

I m
ilk

 th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 in

 b
ul

k 
re

ce
ip

ts
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 o
th

er
 o

rd
er

 
pl

an
ts

 n
ot

 p
re

vi
ou

sl
y 

as
si

gn
ed

 a
nd

 f
or

 
w

hi
ch

 a
 C

la
ss

 I
I 

cl
as

si
fic

at
io

n 
is 

re
­

qu
es

te
d 

by
 

bo
th

 
th

e 
tr

an
sf

er
or

 
an

d 
tr

an
sf

er
ee

 h
an

dl
er

 i
n 

fil
in

g 
re

po
rt

s 
of

 
re

ce
ip

ts
 a

nd
 u

til
iz

at
io

n 
fo

r 
th

e 
m

on
th

 
w

ith
 

th
ei

r 
re

sp
ec

tiv
e 

m
ar

ke
t 

ad
m

in
­

is
tr

at
or

s, 
bu

t 
no

t 
in

 a
ny

 c
as

e 
to

 e
xc

ee
d 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 r

em
ai

ni
ng

 i
n 

su
ch

 c
la

ss
;

(1
1)

 S
ub

tr
ac

t 
pr

o 
ra

ta
 f

ro
m

 t
he

 r
e­

m
ai

ni
ng

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 i
n 

ea
ch

 
cla

ss
 th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 in
 r

ec
ei

pt
s 

fr
om

 d
ai

ry
 f

ar
m

er
s 

an
d 

fr
om

 t
he

 h
an

­
dl

er
’s 

ow
n 

fa
rm

 
w

hi
ch

 
ar

e 
ex

ce
pt

ed
 

fr
om

 th
e 

po
ol

 m
ilk

 d
ef

in
iti

on
 p

ur
su

an
t t

o 
§ 

10
02

.14
 (h

) 
an

d 
(i

);
(1

2)
 S

ub
tr

ac
t 

pr
o 

ra
ta

 f
ro

m
 t

he
 r

e­
m

ai
ni

ng
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 i

n 
ea

ch
 

cla
ss

 th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 in

 re
ce

ip
ts

 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 o
th

er
 o

rd
er

 
pl

an
ts

 n
ot

 p
re

vi
ou

sl
y 

as
sig

ne
d 

pu
rs

ua
nt

 
to

 s
ub

pa
ra

gr
ap

hs
 (

2)
, 

(9
), 

an
d 

(1
0)

 o
f 

th
is

 p
ar

ag
ra

ph
;

(1
3)

 I
f 

th
e 

pl
an

t a
t w

hi
ch

 a
ss

ig
nm

en
t 

is 
be

in
g 

m
ad

e 
is 

a 
pl

an
t 

fr
om

 w
hi

ch
 5

0 
pe

rc
en

t 
or

 m
or

e 
of

 t
he

 g
ro

ss
 r

ec
ei

pt
s 

of
 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
th

e 
fo

rm
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

le
ft 

th
e 

pl
an

t 
in

 t
he

 
fo

rm
 o

f f
lu

id
 m

ilk
 p

ro
du

ct
s 

in
 c

on
su

m
er

 
pa

ck
ag

es
 o

r 
di

sp
en

se
r 

in
se

rt
s 

an
d 

wa
s" 

cla
ss

ifi
ed

 a
s 

I-
A

, s
ub

tr
ac

t 
pr

o 
ra

ta
 fr

om
 

th
e 

re
m

ai
ni

ng
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 i

n 
ea

ch
 c

la
ss

 t
he

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 i
n 

re
ce

ip
ts

 
of

 
flu

id
 

m
ilk

 
pr

od
uc

ts
 

fr
om

 
pl

an
ts

 i
n 

th
e 

40
1 

m
ile

s 
or

 o
ve

r 
fr

ei
gh

t 
zo

ne
, 

no
t 

de
fin

ed
 p

ur
su

an
t 

to
 §

 1
00

2.8
 

(b
) 

or
 (

d)
;

(1
4)

 S
ub

tr
ac

t 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
Cl

as
s 

I-
A

 m
ilk

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

re
m

ai
ni

ng
 

re
ce

ip
ts

 fr
om

 p
la

nt
s 

(ex
df

ep
t o

th
er

 o
rd

er
 

pl
an

ts
) 

or
 u

ni
ts

 th
e 

po
ol

 s
ta

tu
s 

of
 w

hi
ch

 
ha

s 
no

t 
ye

t 
be

en
 e

st
ab

lis
he

d 
an

d 
w

hi
ch

 
re

ce
ip

ts
 h

av
e 

no
t 

pr
ev

io
us

ly
 b

ee
n 

as
­

si
gn

ed
 p

ur
su

an
t 

to
 s

ub
pa

ra
gr

ap
hs

 (
8)

 
an

d 
(1

3)
 o

f t
hi

s p
ar

ag
ra

ph
;

(1
5)

 S
ub

tr
ac

t 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 c

la
ss

 t
he

 
po

un
ds

 o
f s

ki
m

 m
ilk

 r
ec

ei
ve

d 
in

 th
e 

fo
rm

 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 o
th

er
 p

oo
l 

pl
an

ts
 a

nd
 f

ro
m

 p
oo

l 
un

its
 (

no
t 

pr
ev

i­
ou

sl
y 

as
sig

ne
d 

pu
rs

ua
nt

 to
 th

e 
pr

ea
m

bl
e 

of
 t

hi
s 

se
ct

io
n)

, i
n 

ac
co

rd
an

ce
 w

ith
 t

he
FE

D
E

R
A

L 
R

E
G

IS
TE

R
, 

V
O

L
. 

3
3

, 
N

O
.

cl
as

si
fic

at
io

n 
as

si
gn

ed
 b

y 
th

e 
tr

an
sf

er
ee

 
ha

nd
le

r 
su

bj
ec

t t
o 

th
e 

co
nd

iti
on

s 
of

 s
ub

­
di

vi
si

on
s 

(i)
 

th
ro

ug
h 

(ii
i) 

of
 t

hi
s 

su
b-

 
pa

ra
gr

ap
h 

:
(i)

 T
he

 s
ki

m
 m

ilk
 s

o 
as

si
gn

ed
 t

o 
an

y 
cla

ss
 o

f u
til

iz
at

io
n 

sh
al

l b
e 

lim
ite

d 
to

 th
e 

am
ou

nt
 t

he
re

of
 r

em
ai

ni
ng

 in
 s

uc
h 

cla
ss

 
in

 th
e 

tr
an

sf
er

ee
 p

la
nt

;
(ii

) 
If

 t
he

 t
ra

ns
fe

ro
r 

pl
an

t 
re

ce
iv

ed
 

du
ri

ng
 th

e 
m

on
th

 o
th

er
 so

ur
ce

 m
ilk

 to
 b

e 
al

lo
ca

te
d 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 (
4)

 
of

 th
is

 p
ar

ag
ra

ph
 th

e 
sk

im
 m

ilk
 so

 tr
an

s­
fe

rr
ed

 s
ha

ll 
be

 c
la

ss
ifi

ed
 s

o 
as

 to
 a

llo
ca

te
 

th
e 

le
as

t p
os

si
bl

e 
Cl

as
s 

I-
A

 o
r 

I-
B

 u
til

i­
sa

ti
on

 to
 s

uc
h 

ot
he

r 
so

ur
ce

 m
ilk

; a
nd

(ii
i) 

If
 th

e 
tr

an
sf

er
or

 h
an

dl
er

 re
ce

iv
ed

 
du

ri
ng

 t
he

 m
on

th
 o

th
er

 s
ou

rc
e 

m
ilk

 t
o 

be
 a

llo
ca

te
d 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 
(8

) 
of

 t
hi

s 
pa

ra
gr

ap
h,

 t
he

 s
ki

m
 m

ilk
 s

o 
tr

an
sf

er
re

d 
sh

al
l 

no
t 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s I
-A

 o
r I

-B
 to

 a
 g

re
at

er
 e

xt
en

t t
ha

n 
w

ou
ld

 b
e 

ap
pl

ica
bl

e 
to

 a
 li

ke
 q

ua
nt

ity
 o

f 
su

ch
 o

th
er

 s
ou

rc
e 

m
ilk

 r
ec

ei
ve

d 
at

 t
he

 
tr

an
sf

er
ee

 p
la

nt
;

(1
6)

 A
dd

 t
o 

th
e 

re
m

ai
ni

ng
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 i

n 
Cl

as
s 

I-
A

 t
he

 p
ou

nd
s 

of
 

sk
im

 m
ilk

 r
ec

ei
ve

d 
di

re
ct

ly
 f

ro
m

 d
ai

ry
 

fa
rm

er
s 

w
hi

ch
 w

as
 d

ed
uc

te
d 

pu
rs

ua
nt

 to
 

th
e 

pr
ov

is
o 

in
 

th
e 

pr
ea

m
bl

e 
of

 
th

is
 

se
ct

io
n;

' 
(1

7)
 I

f 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
e­

m
ai

ni
ng

 in
 a

ll 
cla

ss
es

 e
xc

ee
ds

 th
e 

po
un

ds
 

of
 s

ki
m

 m
ilk

 in
 r

ec
ei

pt
s 

fr
om

 p
ro

du
ce

rs
 

su
bt

ra
ct

 s
uc

h 
ex

ce
ss

 f
ro

m
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 r

em
ai

ni
ng

 in
 e

ac
h 

cla
ss

 in
 

se
rie

s 
be

gi
nn

in
g 

w
ith

 
Cl

as
s 

II
. 

An
y 

am
ou

nt
 s

o 
su

bt
ra

ct
ed

 s
ha

ll 
be

 k
no

w
n 

as
 

“o
ve

ra
ge

”;
(b

) 
Bu

tt
er

fa
t s

ha
ll 

be
 a

llo
ca

te
d 

in
 a

c­
co

rd
an

ce
 w

ith
 t

he
 p

ro
ce

du
re

 o
ut

lin
ed

 
fo

r 
sk

im
 m

ilk
 i

n 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
ct

io
n;

 a
nd

(c
) 

Co
m

bi
ne

 th
e 

am
ou

nt
s o

f s
ki

m
 m

ilk
 

an
d 

bu
tt

er
fa

t 
de

te
rm

in
ed

 p
ur

su
an

t 
to

 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n 

in
to

 o
ne

 to
ta

l f
or

 e
ac

h 
cla

ss
.

§ 
10

02
.4

6 
Ru

le
s a

nd
 re

gu
la

tio
ns

.
Ac

co
un

tin
g 

ru
le

s 
an

d 
re

gu
la

tio
ns

 t
o 

ef
fe

ct
ua

te
 t

he
 p

ro
vi

si
on

s 
of

 
§§

 1
00

2.4
0 

th
ro

ug
h 

10
02

.45
 s

ha
ll 

be
 i

ss
ue

d 
by

 t
he

 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 a
nd

 s
ha

ll 
in

clu
de

 
(b

ut
 n

ot
 b

e l
im

ite
d 

to
) 

co
nv

er
si

on
 fa

ct
or

s 
to

 b
e 

us
ed

 i
n 

th
e 

ab
se

nc
e 

of
 s

pe
cif

ic 
w

ei
gh

ts
 a

nd
 t

es
ts

, s
pe

cif
ic 

de
fin

iti
on

s 
of

 
pr

od
uc

ts
, 

sp
ec

ifi
c 

sh
rin

ka
ge

 a
llo

w
an

ce
s 

an
d 

pr
oc

ed
ur

es
 

fo
r 

de
te

rm
in

in
g 

th
e 

qu
an

ti
ti

es
 o

f 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 
di

sp
os

ed
 o

f 
in

 s
pe

ci
fie

d 
pr

od
uc

ts
. 

Su
ch

1
0

7
---

--
S

A
T

U
R

D
A

Y
, 

JU
N

E
 

1
, 

1
9

6
8

ru
le

s 
an

d 
re

gu
la

tio
ns

 s
ha

ll 
be

 m
ad

e,
 a

nd
 

m
ay

 f
ro

m
 t

im
e 

to
 t

im
e 

be
 a

m
en

de
d,

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 in

 a
cc

or
da

nc
e 

w
ith

 t
he

 p
ro

ce
du

re
 s

et
 f

or
th

 i
n 

th
is

 
se

ct
io

n:
 P

ro
vi

de
d,

 T
ha

t a
t a

ny
 ti

m
e 

up
on

 
a 

de
te

rm
in

at
io

n 
by

 th
e 

Se
cr

et
ar

y 
th

at
 a

n 
em

er
ge

nc
y 

ex
ist

s 
w

hi
ch

 r
eq

ui
re

s 
th

e 
im

­
m

ed
ia

te
 

ad
op

tio
n 

of
 r

ul
es

 a
nd

 r
eg

ul
a­

tio
ns

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
m

ay
 

iss
ue

, w
ith

 th
e 

ap
pr

ov
al

 o
f t

he
 S

ec
re

ta
ry

, 
te

m
po

ra
ry

 r
ul

es
 a

nd
 r

eg
ul

at
io

ns
 w

ith
­

ou
t 

re
ga

rd
 t

o 
th

e 
fo

llo
w

in
g 

pr
oc

ed
ur

e:
 

Pr
ov

id
ed

 fu
rt

he
r,

 T
ha

t, 
if 

an
y 

in
te

re
st

ed
 

pe
rs

on
 m

ak
es

 w
rit

te
n 

re
qu

es
t 

fo
r 

th
e 

iss
ua

nc
e, 

am
en

dm
en

t, 
or

 r
ep

ea
l 

of
 a

ny
 

ru
le

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
sh

al
l 

w
ith

in
 3

0 
da

ys
 e

ith
er

 i
ss

ue
 n

ot
ic

e 
of

 
m

ee
tin

g 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(a
) 

of
 

th
is

 s
ec

tio
n 

or
 d

en
y 

su
ch

 r
eq

ue
st

 a
nd

 
ex

ce
pt

 i
n 

af
fir

m
in

g 
a 

pr
io

r 
de

ni
al

, 
or

 
wh

er
e 

th
e 

de
ni

al
 

is 
se

lf-
ex

pl
an

at
or

y,
 

sh
al

l s
ta

te
 t

he
 g

ro
un

ds
 f

or
 s

uc
h 

de
ni

al
: 

Pr
ov

id
ed

 fu
rt

he
r,

 T
ha

t i
f t

he
 m

ar
ke

t a
d­

m
in

is
tr

at
or

 fi
nd

s 
it 

ne
ce

ss
ar

y 
to

 p
ro

m
ul

­
ga

te
 f

or
m

al
 r

ul
es

 w
ith

 r
es

pe
ct

 t
o 

un
its

, 
he

 s
ha

ll 
fo

llo
w

 t
he

 p
ro

ce
du

re
 s

et
 f

or
th

 
in

 t
hi

s 
se

ct
io

n.
(a

) 
Al

l p
ro

po
se

d 
ru

le
s 

an
d 

re
gu

la
tio

ns
 

an
d 

am
en

dm
en

ts
 t

he
re

to
 s

ha
ll 

be
 t

he
 

su
bj

ec
t o

f a
 m

ee
tin

g 
ca

lle
d 

by
 th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 a
t 

w
hi

ch
 t

im
e 

al
l 

in
te

r­
es

te
d 

pe
rs

on
s 

sh
al

l 
ha

ve
 o

pp
or

tu
ni

ty
 t

o 
be

 h
ea

rd
. 

N
ot

ice
 o

f 
su

ch
 m

ee
tin

g 
sh

al
l 

be
 g

iv
en

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
, 

an
d 

a 
co

py
 o

f 
th

e 
pr

op
os

ed
 r

ul
es

 a
nd

 
re

gu
la

tio
ns

 s
ha

ll 
be

 s
en

t 
at

 le
as

t 
5 

da
ys

 
pr

io
r 

to
 t

he
 d

at
e 

of
 t

he
 m

ee
tin

g 
to

 a
ll 

ha
nd

le
rs

 o
pe

ra
tin

g 
po

ol
 p

la
nt

s. 
A 

st
en

o­
gr

ap
hi

c 
re

co
rd

 s
ha

ll 
be

 m
ad

e 
at

 a
ll 

su
ch

 
m

ee
tin

gs
 a

nd
 s

uc
h 

re
co

rd
 s

ha
ll 

be
 p

ub
lic

 
in

fo
rm

at
io

n 
av

ai
la

bl
e 

fo
r 

in
sp

ec
tio

n 
at

 
Tt

he
 o

ffi
ce

 o
f t

he
 m

ar
ke

t a
dm

in
is

tr
at

or
.

(b
) 

A 
pe

ri
od

 o
f 

at
 l

ea
st

 5
 d

ay
s 

af
te

r 
th

e 
m

ee
tin

g 
he

ld
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 
(a

) o
f t

hi
s s

ec
tio

n 
sh

al
l b

e a
llo

w
ed

 fo
r t

he
 

fil
in

g 
of

 b
ri

ef
s. 

Su
ch

 b
ri

ef
s s

ha
ll 

be
 p

ub
lic

 
in

fo
rm

at
io

n 
av

ai
la

bl
e 

fo
r 

in
sp

ec
tio

n 
at

 
th

e 
of

fic
e 

of
 th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
.

(c
) 

N
ot

 la
te

r t
ha

n 
30

 d
ay

s a
fte

r a
 m

ee
t­

in
g 

he
ld

 p
ur

su
an

t 
to

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
tio

n,
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
sh

al
l i

ss
ue

 a
nd

 s
en

d 
to

 a
ll 

ha
nd

le
rs

 o
pe

r­
at

in
g 

po
ol

 p
la

nt
s 

an
d 

po
ol

 u
ni

ts
 th

e 
te

n­
ta

tiv
e 

ru
le

s 
an

d 
re

gu
la

tio
ns

 o
r 

am
en

d­
m

en
ts

 t
he

re
to

 r
el

at
in

g 
to

 t
he

 is
su

es
 c

on
­

sid
er

ed
 a

t 
su

ch
 m

ee
tin

g,
 o

r 
a 

te
nt

at
iv

e 
no

ti
ce

 t
ha

t 
no

 r
ul

es
 o

r 
re

gu
la

tio
ns

 o
r 

am
en

dm
en

ts
 

th
er

et
o 

ar
e 

to
 

be
 

is
su

ed
 

pr
io

r 
to

 f
ur

th
er

 c
on

si
de

ra
ti

on
 a

t 
an

ot
he

r
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m
ee

tin
g.

 T
he

 t
en

ta
tiv

e 
ru

le
s 

an
d 

re
gu

la
­

tio
ns

, 
or

 t
en

ta
tiv

e 
no

tic
e,

 t
og

et
he

r 
wi

th
 

co
pi

es
 o

f 
th

e 
st

en
og

ra
ph

ic
 r

ec
or

d 
an

d 
br

ie
fs

, s
ha

ll 
al

so
 a

t t
he

 s
am

e 
tim

e 
be

 fo
r­

w
ar

de
d 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 t
o 

th
e S

ec
re

ta
ry

.
(d

) 
N

ot
 la

te
r 

th
an

 3
0 

da
ys

 a
fte

r 
iss

u­
an

ce
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

, 
th

e 
Se

cr
et

ar
y 

sh
al

l e
ith

e'r
 a

pp
ro

ve
 th

e 
te

nt
a­

tiv
e 

ru
le

s 
an

d 
re

gu
la

tio
ns

 o
r 

te
nt

at
iv

e 
no

tic
e 

as
 is

su
ed

, o
r d

ir
ec

t t
he

 m
ar

ke
t a

d­
m

in
is

tr
at

or
 to

 re
co

ns
id

er
. I

n 
w

hi
ch

 la
tt

er
 

ev
en

t, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
w

ith
in

 3
0 

da
ys

 e
ith

er
 is

su
e 

re
vi

se
d 

te
nt

a­
tiv

e 
ru

le
s 

an
d 

re
gu

la
tio

ns
 o

r 
te

nt
at

iv
e 

no
tic

e,
 o

r 
ca

ll 
an

ot
he

r 
m

ee
tin

g 
pu

rs
ua

nt
 

to
 p

ar
ag

ra
ph

 (
a)

 o
f t

hi
s 

se
ct

io
n.

(e
) 

Th
e 

te
nt

at
iv

e 
ru

le
s a

nd
 re

gu
la

tio
ns

 
an

d 
am

en
dm

en
ts

 t
he

re
to

 o
r 

te
nt

at
iv

e 
no

tic
e 

iss
ue

d 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(c
) 

of
 th

is
 s

ec
tio

n 
sh

al
l b

e 
ef

fe
ct

iv
e 

as
 o

f t
he

 
fir

st
 o

f t
he

 m
on

th
 fo

llo
w

in
g 

ap
pr

ov
al

 b
y 

th
e 

Se
cr

et
ar

y,
 b

ut
 n

ot
 s

oo
ne

r 
th

an
 1

0 
da

ys
 

af
te

r 
is

su
an

ce
 

by
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
, 

v
M

in
im

u
m

 P
ri

ce
s 

§ 
10

02
.5

0 
Cl

as
s p

ri
ce

s.
Fo

r 
po

ol
 m

ilk
 r

ec
ei

ve
d 

du
ri

ng
 e

ac
h 

m
on

th
 fr

om
 d

ai
ry

 fa
rm

er
s 

or
 co

op
er

at
iv

e 
as

so
cia

tio
ns

 o
f 

pr
od

uc
er

s, 
ea

ch
 h

an
dl

er
 

sh
al

l 
pa

y 
pe

r 
hu

nd
re

dw
ei

gh
t 

no
t 

les
s 

th
an

 t
he

 p
ri

ce
s 

se
t 

fo
rt

h 
in

 t
hi

s 
se

ct
io

n,
 

su
bj

ec
t 

to
 t

he
 d

iff
er

en
tia

ls
 a

nd
 a

dj
us

t­
m

en
ts

 in
 § 

§ 1
00

2.5
1 

an
d 

10
02

.81
. A

ny
 h

an
­

dl
er

 w
ho

 p
ur

ch
as

es
 or

 re
ce

iv
es

 d
ur

in
g 

an
y 

m
on

th
 m

ilk
 f

ro
m

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

a­
tio

n 
of

 p
ro

du
ce

rs
 w

hi
ch

 is
 a

lso
 a

 h
an

dl
er

 
bu

t 
w

hi
ch

 d
oe

s 
no

t 
op

er
at

e 
th

e 
pl

an
t 

or
 

th
e 

Un
it 

re
ce

iv
in

g 
th

e 
m

ilk
 f

ro
m

 p
ro

­
du

ce
rs

 s
ha

ll 
on

 o
r 

be
fo

re
 t

he
 1

5t
h 

da
y 

of
 t

he
 f

ol
lo

w
in

g 
m

on
th

 p
ay

 s
uc

h 
cla

ss
 

pr
ic

es
 p

ur
su

an
t t

o 
th

is
 s

ec
tio

n 
su

bj
ec

t 
to

 
th

e 
di

ffe
re

nt
ia

ls
 

an
d 

ad
ju

st
m

en
ts

 s
et

 
fo

rt
h 

in
 §

§ 
10

02
.51

, 
10

02
.81

, a
nd

 1
00

2.8
2

(b
) 

ap
pl

ic
ab

le
 a

t t
he

 lo
ca

tio
n 

wh
er

e 
th

e 
m

ilk
 i

s 
re

ce
iv

ed
 f

ro
m

 p
ro

du
ce

rs
. 

An
y 

ha
nd

le
r 

w
ho

 p
ur

ch
as

es
 o

r 
re

ce
iv

es
 d

ur
­

in
g 

an
y 

m
on

th
 m

ilk
 f

ro
m

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
of

 p
ro

du
ce

rs
 w

hi
ch

 is
 a

lso
 a

 
ha

nd
le

r 
an

d 
w

hi
ch

 o
pe

ra
te

s 
th

e 
pl

an
t o

r 
th

e 
un

it 
re

ce
iv

in
g 

th
e 

m
ilk

 f
ro

m
 p

ro
­

du
ce

rs
 s

ha
ll 

on
 o

r 
be

fo
re

 th
e 

15
th

 d
ay

 o
f 

th
e 

fo
llo

w
in

g 
m

on
th

 p
ay

 s
uc

h 
co

op
er

a­
tiv

e 
as

so
ci

at
io

n 
in

 f
ul

l f
or

 s
uc

h 
m

ilk
 a

t

no
t 

le
ss

 t
ha

n 
th

e 
m

in
im

um
 c

la
ss

 p
ric

es
 

pu
rs

ua
nt

 t
o 

th
is 

se
ct

io
n 

su
bj

ec
t 

to
 t

he
 

di
ffe

re
nt

ia
ls

 a
nd

 a
dj

us
tm

en
ts

 s
et

 f
or

th
 

in
 §

§ 
10

02
.51

, 1
00

2.5
2, 

10
02

.81
, a

nd
 1

00
2.

- 
82

(b
) 

ap
pl

ica
bl

e 
at

 t
he

 p
la

nt
 a

t 
w

hi
ch

 
th

e m
ilk

 is
 fi

rs
t r

ec
ei

ve
d.

(a
) 

Fo
r 

Cl
as

s 
I-

A
 m

ilk
 t

he
 p

ri
ce

 d
ur

­
in

g 
ea

ch
 m

on
th

 s
ha

ll 
be

 a
 p

ri
ce

 c
om

­
pu

te
d 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

s 
(1

) 
th

ro
ug

h 
(1

0)
 o

f 
th

is
 p

ar
ag

ra
ph

, 
ex

ce
pt

 
th

at
 f

ro
m

 t
he

 e
ffe

ct
iv

e 
da

te
 h

er
eo

f 
th

e 
Cl

as
s I

-A
 p

ri
ce

 e
ac

h 
m

on
th

 sh
al

l b
e 

$6
.39

 
, t

hr
ou

gh
 A

pr
i.1

19
69

.
(1

) 
D

iv
id

e 
(w

ith
 t

he
 r

es
ul

t 
ex

pr
es

se
d 

to
 t

hr
ee

 d
ec

im
al

 p
la

ce
s)

 
th

e 
m

on
th

ly
 

w
ho

le
sa

le
 p

ri
ce

 i
nd

ex
 f

or
 a

ll 
co

m
m

od
i­

tie
s i

n 
th

e 
se

co
nd

 p
re

ce
di

ng
 m

on
th

 a
s r

e­
po

rt
ed

 b
y 

th
e 

Bu
re

au
 o

f 
La

bo
r 

St
at

is
­

tic
s, 

U
.S

. 
D

ep
ar

tm
en

t 
of

 L
ab

or
, 

by
 t

he
 

av
er

ag
e 

of
 th

e 
m

on
th

ly
 in

de
xe

s 
re

po
rt

ed
 

on
 t

he
 s

am
e 

ba
se

 f
or

 t
he

 y
ea

r 
19

55
.

(2
) 

M
ul

tip
ly

 t
he

 b
as

e 
pr

ic
e 

of
 $

5.2
0 

by
 t

he
 r

es
ul

t 
de

te
rm

in
ed

 p
ur

su
an

t 
to

 
su

bp
ar

ag
ra

ph
 (1

) 
of

 th
is

 p
ar

ag
ra

ph
. E

x­
pr

es
s 

th
e 

re
su

lt 
to

 t
he

 n
ea

re
st

 c
en

t.
(3

) 
Fo

r 
ea

ch
 m

on
th

 d
ur

in
g 

th
e 

3-
ye

ar
 

pe
ri

od
 e

nd
in

g 
w

ith
 th

e 
se

co
nd

 p
re

ce
di

ng
 

m
on

th
, 

ca
lc

ul
at

e 
to

 o
ne

 d
ec

im
al

 p
la

ce
 

th
e 

pe
rc

en
ta

ge
 t

ha
t 

th
e 

to
ta

l 
vo

lu
m

e 
of

 
m

ilk
 in

 C
la

ss
 I

-A
 a

nd
 C

la
ss

 I
-B

 w
as

 o
f 

th
e 

to
ta

l v
ol

um
e 

of
 r

ep
or

te
d 

re
ce

ip
ts

 o
f 

po
ol

 m
ilk

 (
th

es
e 

pe
rc

en
ta

ge
s 

to
 b

e 
re

­
fe

rr
ed

 
to

 
as

 u
til

iz
at

io
n 

pe
rc

en
ta

ge
s)

: 
Pr

ov
id

ed
, T

ha
t 

fo
r 

th
e 

pu
rp

os
e 

of
 c

om
­

pu
tin

g 
su

ch
 u

til
iz

at
io

n 
pe

rc
en

ta
ge

 e
ac

h 
m

on
th

 t
he

re
 s

ha
ll 

be
 a

dd
ed

 t
o 

th
e 

vo
l­

um
e 

of
 m

ilk
 in

 C
la

ss
 I

-A
 a

nd
 C

la
ss

 I
-B

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 s
ub

je
ct

 t
o 

th
e 

flu
id

 s
ki

m
 d

iff
er

en
tia

l w
hi

ch
 is

 in
 e

xc
es

s 
of

 th
at

 v
ol

um
e 

su
bj

ec
t t

o 
th

e 
di

ffe
re

nt
ia

l 
fo

r 
th

e 
co

rr
es

po
nd

in
g 

m
on

th
 o

f 
th

e 
pe

­
ri

od
 N

ov
em

be
r 

19
65

 
th

ro
ug

h 
O

ct
ob

er
 

19
66

. 
Fo

r 
th

is
 p

ur
po

se
 t

he
 u

til
iz

at
io

n 
pe

rc
en

ta
ge

s 
fo

r 
th

e 
m

on
th

s 
of

 N
ov

em
be

r 
19

66
 t

o 
th

e 
ef

fe
ct

iv
e 

da
te

 o
f 

th
is

 o
rd

er
 

sh
al

l b
e 

re
co

m
pu

te
d 

on
 t

hi
s 

sa
m

e 
ba

sis
.

(4
) 

Ca
lc

ul
at

e 
th

e 
av

er
ag

e 
of

 t
he

 3
6 

m
on

th
ly

 u
til

iz
at

io
n 

pe
rc

en
ta

ge
s 

fo
r 

th
e 

3-
ye

ar
 p

er
io

d 
en

di
ng

 w
ith

 t
he

 s
ec

on
d 

pr
ec

ed
in

g 
m

on
th

.
(5

) 
Ca

lcu
la

te
 t

he
 a

ve
ra

ge
 o

f 
th

e 
six

 
ut

ili
za

tio
n 

pe
rc

en
ta

ge
s 

fo
r 

th
e 

se
co

nd
 

an
d 

th
ir

d 
pr

ec
ed

in
g 

m
on

th
s 

an
d 

fo
r 

th
e 

sa
m

e 
m

on
th

s 
of

 th
e 

2 
pr

ec
ed

in
g 

ye
ar

s.

(6
) 

Di
vi

de
 t

he
 r

es
ul

t d
et

er
m

in
ed

 p
ur

­
su

an
t t

o 
su

bp
ar

ag
ra

ph
 (

5)
 o

f t
hi

s 
pa

ra
­

gr
ap

h 
by

 th
e 

re
su

lt 
de

te
rm

in
ed

 p
ur

su
an

t 
to

 s
ub

pa
ra

gr
ap

h 
(4

)*
 o

f 
th

is
 p

ar
ag

ra
ph

 
ex

pr
es

si
ng

 t
he

 r
es

ul
t 

to
 t

hr
ee

 d
ec

im
al

 
pl

ac
es

.
(7

) 
Ca

lcu
la

te
 t

he
 a

ve
ra

ge
 o

f 
th

e 
tw

o 
ut

ili
za

tio
n 

pe
rc

en
ta

ge
s 

in
 th

e 
se

co
nd

 a
nd

 
th

ir
d 

pr
ec

ed
in

g m
on

th
s.

(8
) 

D
iv

id
e 

th
e 

re
su

lt 
de

te
rm

in
ed

 p
ur

­
su

an
t 

to
 s

ub
pa

ra
gr

ap
h 

(7
) 

of
 th

is
 p

ar
a­

gr
ap

h 
by

 th
e 

re
su

lt 
de

te
rm

in
ed

 p
ur

su
an

t 
to

 s
ub

pa
ra

gr
ap

h 
(6

) 
of

 t
hi

s 
pa

ra
gr

ap
h.

 
Ex

pr
es

s 
th

e 
re

su
lt 

of
 o

ne
 d

ec
im

al
 p

la
ce

 
an

d 
ad

d 
10

0.
(9

) 
Ca

lcu
la

te
 a

 u
til

iz
at

io
n 

ad
ju

st
m

en
t 

pe
rc

en
ta

ge
 b

y 
su

bt
ra

ct
in

g 
th

e 
ba

se
 u

til
i­

za
tio

n 
pe

rc
en

ta
ge

 o
f 

56
.2 

fr
om

 t
he

 r
e­

su
lt 

de
te

rm
in

ed
 p

ur
su

an
t 

to
 s

ub
pa

ra
­

gr
ap

h 
(8

) 
of

 t
hi

s 
pa

ra
gr

ap
h.

(1
0)

 M
ul

tip
ly

 t
he

 r
es

ul
t 

de
te

rm
in

ed
 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 
(2

) 
of

 t
hi

s 
pa

ra
gr

ap
h 

by
 th

e 
ut

ili
za

tio
n 

ad
ju

st
m

en
t 

pe
rc

en
ta

ge
 d

et
er

m
in

ed
 p

ur
su

an
t 

to
 s

ub
- 

pa
ra

gr
ap

h 
(9

) 
of

 t
hi

s 
pa

ra
gr

ap
h.

(b
) 

W
he

ne
ve

r 
an

y 
of

 t
he

 f
ol

lo
w

in
g 

co
nd

iti
on

s e
xi

st
 fo

r 3
 co

ns
ec

ut
iv

e m
on

th
s, 

th
e 

Se
cr

et
ar

y 
sh

al
l c

al
l a

 p
ub

lic
 h

ea
ri

ng
 

pr
om

pt
ly

 t
o 

co
ns

id
er

 t
ho

se
 

an
d 

ot
he

r 
ec

on
om

ic
 c

on
di

tio
ns

, 
or

 p
ro

m
pt

ly
 

an
­

no
un

ce
 h

is
 d

et
er

m
in

at
io

n 
th

at
 s

uc
h 

a 
he

ar
in

g 
sh

ou
ld

 n
ot

 b
e 

he
ld

, t
og

et
he

r w
ith

 
re

as
on

s 
fo

r 
su

ch
 d

et
er

m
in

at
io

n:
(1

) 
Th

er
e 

is 
a 

di
ffe

re
nc

e 
of

 m
or

e 
th

an
 

six
 

po
in

ts
 

fo
r 

ea
ch

 o
f 

3 
co

ns
ec

ut
iv

e 
m

on
th

s 
be

tw
ee

n 
th

e 
in

de
x 

of
 t

he
 c

os
t 

of
 p

ro
du
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l d

eb
its

. S
ub

­
je

ct
, t

o 
th

e 
af

or
em

en
tio

ne
d 

co
nd

iti
on

s, 
th

e 
ni

ar
ke

t a
dm

in
is

tr
at

or
 s

ha
ll 

co
m

pu
te

 
th

e 
un

ifo
rm

 p
ri

ce
 in

 t
he

 fo
llo

w
in

g 
m

an
­

ne
r:

(a
) 

C
om

bi
ne

 I
nt

o 
on

e 
to

ta
l 

th
e 

ne
t 

po
ol

 o
bl

ig
at

io
ns

 o
f a

ll 
ha

nd
le

rs
 c

om
pu

te
d 

pu
rs

ua
nt

 to
 § 

10
02

.70
;

(b
) 

Su
bt

ra
ct

 t
he

 t
ot

al
 o

f 
pa

ym
en

ts
 

re
qu

ire
d 

to
 

be
 

m
ad

e 
pu

rs
ua

nt
 

to
 

§ 
10

02
.89

;
(c

) 
Su

bt
ra

ct
 f

or
 e

ac
h 

of
 t

he
 m

on
th

s 
of

 
M

ar
ch

, 
Ap

ril
, 

M
ay

, 
an

d 
Ju

ne
 

an
 

am
ou

nt
 

co
m

pu
te

d 
by

 
m

ul
tip

ly
in

g 
th

e 
to

ta
l h

un
dr

ed
w

ei
gh

t o
f p

oo
l m

ilk
 fo

r 
th

e 
m

on
th

 b
y 

10
 c

en
ts

 in
 M

ar
ch

, 2
0 

ce
nt

s 
in

 
Ap

ril
, a

nd
 3

0 
ce

nt
s 

in
 M

ay
 a

nd
 J

un
e;

(d
) 

Ad
d 

fo
r 

th
e 

m
on

th
s 

of
 A

ug
us

t, 
Se

pt
em

be
r, 

an
d 

O
ct

ob
er

, r
es

pe
ct

iv
el

y,
 a

n 
am

ou
nt

 r
ep

re
se

nt
in

g 
25

 p
er

ce
nt

, 3
0 

pe
r­

ce
nt

, 
an

d 
30

 p
er

ce
nt

 o
f 

th
e 

ag
gr

eg
at

e 
am

ou
nt

 s
ub

tr
ac

te
d 

pu
rs

ua
nt

 t
o 

pa
ra

­
gr

ap
h 

(c
) 

of
 t

hi
s 

se
ct

io
n 

fo
r 

th
e 

pr
io

r 
pe

rio
d 

of
 M

ar
ch

-J
un

e,
 a

nd
 f

or
 N

ov
em

­
be

r 
ad

d 
th

e 
re

m
ai

nd
er

 o
f 

th
e 

am
ou

nt
 

su
bt

ra
ct

ed
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
c)

 o
f 

th
is

 s
ec

tio
n 

an
d 

th
e 

in
te

re
st

 e
ar

ne
d 

on
 

th
e 

ag
gr

eg
at

e 
fu

nd
;

(e
) 

Ad
d 

th
e 

am
ou

nt
 

of
 

un
re

se
rv

ed
 

ca
sh

 i
n 

th
e 

pr
od

uc
er

 s
et

tle
m

en
t 

fu
nd

;
(f)

 S
ub

tr
ac

t 
an

 a
m

ou
nt

 e
qu

al
 t

o 
no

t 
le

ss
 t

ha
n 

8 
ce

nt
s 

no
r 

m
or

e 
th

an
 9

 c
en

ts
 

pe
r 

hu
nd

re
dw

ei
gh

t 
of

 p
oo

l 
m

ilk
 t

o 
pr

o­
vi

de
 a

ga
in

st
 th

e 
co

nt
in

ge
nc

y 
of

 e
rr

or
s 

in
 

re
po

rt
s a

nd
 p

ay
m

en
ts

 o
r o

f d
el

in
qu

en
cie

s 
in

 p
ay

m
en

ts
 b

y 
ha

nd
le

rs
; a

nd
(g

) 
Di

vi
de

 
th

e 
re

su
lt 

ob
ta

in
ed

 
in

 
pa

ra
gr

ap
h 

(f
) o

f t
hi

s 
se

ct
io

n 
by

 th
e 

to
ta

l 
po

un
ds

 o
f 

po
ol

 m
ilk

 d
el

iv
er

ed
 b

y 
da

iry
 

fa
rm

er
s. 

Th
e 

re
su

lt 
sh

al
l 

be
 k

no
w

n 
as

 
th

e u
ni

fo
rm

 p
ric

e.
Pa

ym
en

t 
by

 H
an

dl
er

s 
D

ir
ec

tl
y 

to
 

Pr
od

uc
er

s

§ 
10

02
.8

0 
Ti

m
e 

an
d 

ra
te

 o
f 

pa
ym

en
ts

.
O

n 
or

 b
ef

or
e 

th
e 

25
th

 d
ay

 o
f 

ea
ch

 
m

on
th

 e
ac

h 
ha

nd
le

r 
sh

al
l 

m
ak

e 
pa

y­
m

en
t, 

su
bj

ec
t 

to
 p

ar
ag

ra
ph

s 
(a

), 
(b

),
(c

), 
an

d 
(d

) 
of

 t
hi

s 
se

ct
io

n,
 t

o 
ea

ch
 p

ro
­

du
ce

r 
fo

r 
al

l p
oo

l m
ilk

 d
el

iv
er

ed
 b

y 
su

ch
 

pr
od

uc
er

 d
ur

in
g 

th
e 

pr
ec

ed
in

g 
m

on
th

 a
t 

no
t 

le
ss

 t
ha

n 
th

e 
un

ifo
rm

 p
ric

e,
 s

ub
je

ct
 

to
 a

pp
ro

pr
ia

te
 d

iff
er

en
tia

ls
 s

et
 f

or
th

 i
n 

§§
 1

00
2.8

1 
an

d 
10

02
.82

. 
Fo

r 
m

ilk
 

re
­

ce
iv

ed
 in

 a
 b

ul
k 

ta
nk

 u
ni

t 
th

er
e 

m
ay

 b
e 

de
du

ct
ed

, 
as

 p
ro

pe
r 

an
d 

as
 a

ut
ho

riz
ed

 
in

 w
rit

in
g 

by
 t

he
 p

ro
du

ce
r, 

or
 b

y 
a 

co
­

op
er

at
iv

e 
as

so
cia

tio
n 

au
th

or
iz

ed
 t

o 
ac

t 
on

 b
eh

al
f o

f s
uc

h 
pr

od
uc

er
, a

 t
an

k 
tr

uc
k 

se
rv

ice
 c

ha
rg

e,
 n

ot
 t

o 
ex

ce
ed

 1
0 

ce
nt

s 
pe

r 
hu

nd
re

dw
ei

gh
t, 

w
he

n 
su

ch
 

ta
nk

 
tr

uc
k 

se
rv

ice
 is

 p
ro

vi
de

d 
by

 t
he

 h
an

dl
er

or
 a

t 
hi

s 
ex

pe
ns

e.
 A

ny
 s

uc
h 

de
du

ct
io

n 
w

it
h 

re
sp

ec
t 

to
 b

ul
k 

ta
nk

 m
ilk

 m
us

t 
be

 
m

ad
e 

by
 t

he
 h

an
dl

er
 n

ot
 la

te
r 

th
an

 t
he

 
da

te
 o

n 
w

hi
ch

 t
he

 p
ro

du
ce

r 
is 

re
qu

ire
d 

to
 b

e 
pa

id
 fo

r 
th

e 
m

ilk
 in

vo
lv

ed
, a

nd
 th

e 
sa

m
e 

ra
te

 o
f 

de
du

ct
io

n 
sh

al
l a

pp
ly

 u
nt

il 
ca

nc
el

ed
 b

y 
th

e 
pr

od
uc

er
 o

r 
by

 t
he

 c
o­

op
er

at
iv

e 
by

 n
ot

ify
in

g 
th

e 
ha

nd
le

r 
in

 
w

rit
in

g,
 i

n 
w

hi
ch

 c
as

e 
th

e 
ca

nc
el

la
tio

n 
sh

al
l b

e 
ef

fe
ct

iv
e 

on
 t

he
 fi

rs
t 

da
y 

of
 t

he
 

m
on

th
 

fo
llo

w
in

g 
its

 
re

ce
ip

t 
by

 
th

e 
ha

nd
le

r.
(a

) 
Ea

ch
 h

an
dl

er
 w

hi
ch

 i
s 

al
so

 a
 c

o­
op

er
at

iv
e 

m
ar

ke
tin

g 
as

so
ci

at
io

n,
 d

et
er

­
m

in
ed

 b
y 

th
e 

Se
cr

et
ar

y 
to

 b
e 

qu
al

ifi
ed

 
un

de
r 

th
e 

Ca
pp

er
-V

ol
st

ea
d 

Ac
t 

w
ith

 r
e­

sp
ec

t 
to

 p
ro

du
ce

rs
 w

ho
 a

re
 m

em
be

rs
 o

f 
an

d 
un

de
r 

co
nt

ra
ct

 w
ith

 s
uc

h 
as

so
ci

a­
tio

n,
 m

ay
 m

ak
e 

di
st

rib
ut

io
n 

in
 a

cc
or

d­
an

ce
 w

ith
 t

he
 c

on
tr

ac
t 

be
tw

ee
n 

th
e 

as
­

so
ci

at
io

n 
an

d 
su

ch
 m

em
be

rs
 o

f 
th

e 
ne

t 
pr

oc
ee

ds
 o

f a
ll 

its
 s

al
es

 in
 a

ll 
m

ar
ke

ts
 in

 
al

l u
se

 cl
as

si
fic

at
io

ns
.

(b
) 

W
he

ne
ve

r v
er

ifi
ca

tio
n 

by
 th

e 
m

ar
­

ke
t a

dm
in

is
tr

at
or

 o
f t

he
 p

ay
m

en
t t

o 
an

y 
pr

od
uc

er
 o

r 
co

op
er

at
iv

e 
as

so
cia

tio
n 

of
 

pr
od

uc
er

s 
fo

r 
m

ilk
 

de
liv

er
ed

 
to

 
an

y 
ha

nd
le

r d
is

clo
se

s 
pa

ym
en

t o
f l

es
s 

th
an

 is
 

re
qu

ire
d 

by
 t

hi
s 

pa
rt

, 
th

e 
ha

nd
le

r 
sh

al
l 

m
ak

e 
up

 s
uc

h 
pa

ym
en

t 
to

 t
he

 p
ro

du
ce

r 
or

 c
oo

pe
ra

tiv
e 

as
so

cia
tio

n 
of

 p
ro

du
ce

rs
 

no
t 

la
te

r 
th

an
 t

he
 t

im
e 

of
 m

ak
in

g 
pa

y­
m

en
t 

ne
xt

 f
ol

lo
w

in
g 

su
ch

 d
isc

lo
su

re
.

,(c
) 

If
 a

 h
an

dl
er

 c
la

im
s 

th
at

 h
e 

ca
nn

ot
 

m
ak

e 
th

e 
re

qu
ire

d 
pa

ym
en

t 
be

ca
us

e 
th

e 
pr

od
uc

er
 i

s 
de

ce
as

ed
 o

r 
ca

nn
ot

 b
e 

lo
­

ca
te

d,
 o

r 
be

ca
us

e 
th

e 
co

op
er

at
iv

e 
as

so
­

ci
at

io
n 

or
 it

s 
la

w
fu

l s
uc

ce
ss

or
 o

r a
ss

ig
ne

e 
is 

no
 l

on
ge

r 
in

 e
xi

st
en

ce
, 

su
ch

 p
ay

m
en

t 
sh

al
l 

be
 m

ad
e 

to
 t

he
 p

ro
du

ce
r 

se
ttl

e­
m

en
t 

fu
nd

, 
an

d 
in

 t
he

 e
ve

nt
 t

ha
t 

th
e 

ha
nd

le
r 

su
bs

eq
ue

nt
ly

 l
oc

at
es

 a
nd

 p
ay

s 
th

e 
pr

od
uc

er
 o

r 
a 

la
w

fu
l c

la
im

an
t, 

or
 in

 
th

e 
ev

en
t 

th
at

 t
he

 h
an

dl
er

 n
o 

lo
ng

er
 

ex
ist

s 
an

d 
a 

la
w

fu
l c

la
im

 is
 la

te
r 

es
ta

b*
- 

lis
he

d,
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
m

ak
e 

su
ch

 p
ay

m
en

t 
fr

om
 t

he
 p

ro
du

ce
r 

se
tt

le
m

en
t f

un
d 

to
 t

he
 h

an
dl

er
 o

r 
to

 th
e 

la
w

fu
l c

la
im

an
t 

as
 t

he
 c

as
e 

m
ay

 b
e.

(d
) 

If
 n

ot
 l

at
er

 t
ha

n 
th

e 
da

te
 w

he
n 

su
ch

 p
ay

m
en

t 
is 

re
qu

ire
d 

to
 b

e 
m

ad
e,

 
le

ga
l 

pr
oc

ee
di

ng
s 

ha
ve

 b
ee

n 
in

st
itu

te
d 

by
 t

he
 h

an
dl

er
 f

or
 t

he
 p

ur
po

se
 o

f 
ad

­
m

in
is

tr
at

iv
e 

or
 J

ud
ici

al
 r

ev
ie

w 
of

 t
he

 
m

ar
ke

t 
ad

m
in

is
tr

at
or

’s 
fin

di
ng

s 
up

on
 

ve
ri

fic
at

io
n 

as
 p

ro
vi

de
d 

ab
ov

e 
su

ch
 p

ay
­

m
en

t 
sh

al
l b

e 
m

ad
e 

to
 t

he
 p

ro
du

ce
r 

se
t­

tl
em

en
t f

un
d 

an
d 

sh
al

l b
e 

he
ld

 In
 r

es
er

ve
 

un
ti

l 
su

ch
 t

im
e 

as
 t

he
 a

bo
ve

-m
en

ti
on

ed
 

pr
oc

ee
di

ng
s 

ha
ve

 b
ee

n 
co

m
pl

et
ed

 o
r 

un
­

til
 th

e 
ha

nd
le

r s
ub

m
its

 p
ro

of
 to

 th
e 

m
ar

­
ke

t a
dm

in
is

tr
at

or
 th

at
 th

e 
re

qu
ire

d 
pa

y­
m

en
t 

ha
s 

be
en

 m
ad

e 
to

 t
he

 p
ro

du
ce

r 
or

 
as

so
ci

at
io

n 
of

 p
ro

du
ce

rs
 in

 w
hi

ch
 la

tt
er

 
ev

en
t 

th
e 

pa
ym

en
t 

sh
al

l b
e 

re
fu

nd
ed

 t
o 

th
e h

an
dl

er
.
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1 
Bu

tt
er

fa
t d

iff
er

en
tia

l.
Th

e 
bu

tt
er

fa
t 

di
ffe

re
nt

ia
l 

fo
r 

th
e 

ad
ju

st
m

en
t 

of
 p

ri
ce

s 
as

 s
pe

cif
ie

d 
in

 t
hi

s 
pd

rt
 s

ha
ll 

be
 p

lu
s 

or
 m

in
us

 f
or

 e
ac

h 
on

e-
te

nt
h 

of
 

1 
pe

rc
en

t 
of

 
bu

tt
er

fa
t 

th
er

ei
n 

ab
ov

e 
or

 b
el

ow
 3

.5 
pe

rc
en

t 
an

 
am

ou
nt

 c
om

pu
te

d 
as

 f
ol

lo
w

s:
M

ul
tip

ly
 b

y 
0.1

20
 a

nd
 r

ou
nd

 t
o 

th
e 

ne
ar

es
t 

ev
en

 o
ne

-te
nt

h 
ce

nt
 t

he
 s

im
pl

e 
av

er
ag

e 
of

 t
he

 d
ai

ly
 w

ho
le

sa
le

 s
el

lin
g 

pr
ice

s 
pe

r 
po

un
d 

(u
si

ng
 t

he
 m

id
po

in
t 

of
 

an
y 

pr
ic

e 
ra

ng
e 

as
 o

ne
 p

ri
ce

) 
re

po
rt

ed
 

du
rin

g 
th

e p
er

io
d 

be
tw

ee
n 

th
e 

16
th

 d
ay

 o
f 

th
e 

pr
ec

ed
in

g 
m

on
th

 a
nd

 t
he

 1
5t

h 
da

y 
in

clu
si

ve
 o

f 
th

e 
cu

rr
en

t 
m

on
th

 b
y 

th
e 

U
ni

te
d 

St
at

es
 D

ep
ar

tm
en

t o
f A

gr
icu

ltu
re

 
fo

r 
G

ra
de

 A
 (

92
-s

co
re

) 
bu

lk
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re
am

er
y 

bu
tt

er
 in

 t
he

 N
ew

 Y
or

k 
Ci

ty
 m

ar
ke

t.
§ 
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2 

Lo
ca

tio
n 

di
ffe

re
nt

ia
ls

.
(a

) 
Tr

an
sp

or
ta

tio
n 

di
ffe

re
nt

ia
l. 

Th
e 

tr
an

sp
or

ta
tio

n 
di

ffe
re

nt
ia

l 
sh

al
l 

be
 

pl
us

 o
r 

m
in

us
 t

he
 a

pp
ro

pr
ia

te
 d

iff
er

­
en

tia
l s

ho
w

n 
in

 co
lu

m
n 

B 
of

 th
e 

sc
he

du
le

 
in

 §
 1

00
2.

51
(c)

 f
or

 t
he

 z
on

e 
of

 t
he

 p
la

nt
 

to
 w

hi
ch

 t
he

 m
ilk

 is
 d

el
iv

er
ed

 o
r 

in
 t

he
 

ca
se

 o
f f

ar
m

s 
in

cl
ud

ed
 in

 u
ni

ts
 th

e 
zo

ne
 

of
 t

he
 t

ow
ns

hi
p 

in
 w

hi
ch

 t
he

 m
ilk

 i
s 

re
ce

iv
ed

.
(b

) 
D

ir
ec

t d
el

iv
er

y 
di

ffe
re

nt
ia

l. 
Fo

r p
oo

l 
m

ilk
 re

ce
iv

ed
 a

t a
 p

la
nt

 o
r p

oo
l u

ni
t m

ilk
 

re
ce

iv
ed

 fr
om

 fa
rm

s 
in

 t
he

 1
- 

to
 1

0-
m

ile
 

zo
ne

 t
hr

ou
gh

 t
he

 6
1-

 t
o 

70
-m

ile
 z

on
e 

as
 

de
te

rm
in

ed
 p

ur
su

an
t 

to
 

1 1
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1, 

th
e 
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nd

le
r 

sh
al

l 
pa

y 
fiv

e 
ce

nt
s 

pe
r 

hu
n­

dr
ed

w
ei

gh
t 

in
 a

dd
iti

on
 t

o 
an

y 
am

ou
nt

s 
re

qu
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d 
by

 o
th

er
 p

ro
vi

si
on

s 
of

 t
hi

s 
se

c­
tio

n. Pr
od

uc
er

 S
et

tl
em

en
t 

Fu
nd

 a
nd

 I
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O

pe
ra

ti
on
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3 
Pr

od
uc

er
 se

tt
le

m
en

t f
un

d.
Th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
 s

ha
ll 

es
ta

b­
lis

h 
an

d 
m

ai
nt

ai
n 

a 
se

pa
ra

te
 fu

nd
 k

no
w

n 
as

 t
he

 “
pr

od
uc

er
 s

et
tle

m
en

t 
fu

nd
” 

in
to

 
w

hi
ch

 h
e 

sh
al

l d
ep

os
it 

al
l p
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m

en
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nd

 
ou

t o
f w

hi
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 h
e 

sh
al

l m
ak

e 
al
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m
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pu
rs

ua
nt

 t
o 

§§
 1

00
2.8

5 
th

ro
ug

h 
10

02
.89

. 
Al

l 
am

ou
nt

s 
su

bt
ra

ct
ed

 u
nd

er
 §

 1
00

2.7
1

(c
), 

in
clu

si
ve

 o
f i

nt
er

es
t e

ar
ne

d 
th

er
eo

n,
 

Sh
al

l r
em

ai
n 

th
er

ei
n 

as
 a

n 
ob

lig
at

ed
 b

al
­

an
ce

 u
nt

il 
it 

is 
w

ith
dr

aw
n 

fo
r 

th
e 

pu
r­

po
se

 o
f 

ef
fe

ct
ua

tin
g 

§ 1
00

2.
71

(d
).

§ 
10

02
.8

4 
H

an
dl

er
’s 

ac
co

un
ts

.
Th

e 
m

ar
ke

t a
dm

in
is

tr
at

or
 s

ha
ll 

es
ta

b­
lis

h 
an

 a
cc

ou
nt

 f
or

 e
ac

h 
ha

nd
le

r 
w

ho
 is

 
re

qu
ire

d 
to

 m
ak

e 
pa

ym
en

ts
 t

o 
th

e 
pr

o­
du

ce
r 

se
tt

le
m

en
t 

fu
nd

 o
r 

w
ho

 r
ec

ei
ve

d 
pa

ym
en

ts
 f

ro
m

 t
he

 p
ro

du
ce

r 
se

tt
le

m
en

t 
fu

nd
. A

fte
r 

co
m

pu
tin

g 
th

e 
un

ifo
rm

 p
ri

ce
 

an
d 

ea
ch

 h
an

dl
er

’s 
po

ol
 d

eb
it 

or
 c

re
di

t 
ea

ch
 m

on
th

, 
an

d 
at

 s
uc

h 
tim

es
 a

s 
he

 
de

em
s 

ap
pr

op
ria

te
, 

th
e 

m
ar

ke
t 

ad
m

in
­

is
tr

at
or

 
sh

al
l 

re
nd

er
 

ea
ch

 
ha

nd
le

r 
a 

st
at

em
en

t 
of

 h
is

 a
cc

ou
nt

 s
ho

w
in

g 
th

e 
de

bi
t o

r 
cr

ed
it 

ba
la

nc
e,

 to
ge

th
er

 w
ith

 a
ll 

de
bi

ts
 o

r 
cr

ed
its

 e
nt

er
ed

 o
n 

su
ch

 h
an

­
dl

er
’s 

ac
co

un
t 

si
nc

e 
th

e 
pr

ev
io

us
 s

ta
te

­
m

en
t 

wa
s 

re
nd

er
ed

: 
Pr

ov
id

ed
, T

ha
t 

th
e 

ha
nd

le
r 

op
er

at
in

g 
a 

po
ol

 p
la

nt
 r

ec
ei

vi
ng

 
m

ilk
 fr

om
 a

 p
ar

tia
l p

oo
l p

la
nt

 o
r 

pa
rt

ia
l 

po
ol

 u
ni

t 
w

ith
ou

t 
pr

od
uc

er
s 

as
 d

ef
in

ed
 

in
 §

 1
00

2.6
, o

r 
fr

om
 a

 p
ar

tia
l p

oo
l 

pl
an

t 
in

 t
he

 4
01

 m
ile

s 
or

 o
ve

r 
fr

ei
gh

t 
zo

ne
, 

sh
al

l 
be

 r
es

po
ns

ib
le

 f
or

 t
he

 d
eb

it 
or

 
cr

ed
it 

ar
is

in
g 

on
 m

ilk
 s

o 
re

ce
iv

ed
 a

nd
 

fo
r 

th
e 

pa
ym

en
t 

of
 t

he
 a

dm
in

is
tr

at
io

n 
as

se
ss

m
en

t p
ur

su
an

t t
o 

§ 
10

02
.90

 o
n 

su
ch

 
m

ilk
.

§ 
10

02
.8

5 
Pa

ym
en

t 
to

 t
he

 p
ro

du
ce

r 
se

t­
tle

m
en

t f
un

d.
O

n 
or

 b
ef

or
e 

th
e 

18
th

 d
ay

 o
f 

ea
ch

 
m

on
th

 e
ac

h 
ha

nd
le

r s
ha

ll 
m

ak
e 

fu
ll 

pa
y­

m
en

t 
of

 t
he

 d
eb

it 
ba

la
nc

e,
 i

f 
an

y,
 o

f 
su

ch
 h

an
dl

er
 s

ho
w

n 
on

 t
he

 l
as

t 
st

at
e­

m
en

t 
of

 a
cc

ou
nt

 r
en

de
re

d 
pu

rs
ua

nt
 t

o 
§ 

10
02

.84
.

§ 
10

02
.8

6 
Pa

ym
en

ts
 

ou
t 

of
 

pr
od

uc
er

 
se

tt
le

m
en

t f
un

d.
O

n 
or

 b
ef

or
e 

th
e 

20
th

 d
ay

 o
f 

ea
ch

 
m

on
th

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

m
ak

e 
pa

ym
en

t 
to

 e
ac

h 
ha

nd
le

r 
of

 t
he

 
cr

ed
it 

ba
la

nc
e,

 i
f 

an
y,

 o
f 

su
ch

 h
an

dl
er

 
sh

ow
n 

on
 t

he
 la

st
 s

ta
te

m
en

t 
of

 a
cc

ou
nt

 
re

nd
er

ed
 p

ur
su

an
t 

to
 

§ 1
00

2.8
4. 

If
, 

at
 

an
y 

su
ch

 t
im

e,
 t

he
 b

al
an

ce
 i

n 
th

e 
pr

o­
du

ce
r 

se
ttl

em
en

t 
fu

nd
 i

s 
in

su
ffi

cie
nt

 t
o 

m
ak

e 
fu

ll 
pa

ym
en

t d
ue

 t
o 

ea
ch

 h
an

dl
er

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
re

du
ce

 
un

ifo
rm

ly
 th

e 
pa

ym
en

ts
 to

 e
ac

h 
ha

nd
le

r 
an

d 
sh

al
l 

co
m

pl
et

e 
su

ch
 p

ay
m

en
ts

 a
s 

so
on

 a
s 

th
e 

ne
ce

ss
ar

y 
fu

nd
s 

ar
e 

av
ai

l­

ab
le

. N
o 

ha
nd

le
r w

ho
, o

n 
th

e 
25

th
 d

ay
 o

f 
th

e 
m

on
th

, 
ha

s 
no

t 
re

ce
iv

ed
 s

uc
h 

pa
y­

m
en

ts
 in

 fu
ll 

fr
om

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 s
ha

ll 
be

 d
ee

m
ed

 t
o 

be
 in

 v
io

la
tio

n 
of

 §
§ 

10
02

.80
 t

hr
ou

gh
 1

00
2.8

2 
if 

he
 r

e­
du

ce
s 

hi
s 

to
ta

l 
pa

ym
en

ts
 t

o 
pr

od
uc

er
s 

fo
r m

ilk
 d

el
iv

er
ed

 b
y 

su
ch

 p
ro

du
ce

rs
 d

ur
­

in
g 

th
e 

pr
ec

ed
in

g 
m

on
th

 b
y 

no
t 

m
or

e 
th

an
 t

he
 a

m
ou

nt
 o

f 
th

e 
re

du
ct

io
n 

in
 

pa
ym

en
t 

fr
om

 t
he

 p
ro

du
ce

r 
se

tt
le

m
en

t 
fu

nd
.

§ 
10

02
.8

7 
H

an
dl

er
’s 

po
ol

 d
eb

it 
or

 cr
ed

it.
Af

te
r 

co
m

pu
tin

g 
th

e 
un

ifo
rm

 p
ri

ce
 fo

r 
ea

ch
 m

on
th

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
sh

al
l 

co
m

pu
te

 e
ac

h 
ha

nd
le

r’s
 p

oo
l 

de
bi

t 
or

 cr
ed

it 
as

 fo
llo

w
s:

(a
) 

M
ul

tip
ly

 th
e 

qu
an

tit
y 

of
 p

oo
l m

ilk
 

re
ce

iv
ed

 b
y 

ea
ch

 h
an

dl
er

 f
ro

m
 d

ai
ry

 
fa

rm
er

s b
y 

th
e u

ni
fo

rm
 p

ric
e.

(b
) 

If
 t

he
 r

es
ul

t 
ob

ta
in

ed
 i

n 
pa

ra
­

gr
ap

h 
(a

) 
of

 th
is

 s
ec

tio
n 

is 
le

ss
 th

an
 th

e 
ha

nd
le

r’s
 n

et
 p

oo
l o

bl
ig

at
io

n,
 t

he
 d

iff
er

­
en

ce
 s

ha
ll 

be
 e

nt
er

ed
 o

n 
th

e 
ha

nd
le

r’s
 

pr
od

uc
er

 s
et

tle
m

en
t 

fu
nd

 
ac

co
un

t 
as

 
su

ch
 h

an
dl

er
’s 

po
ol

 d
eb

it.
(c

) 
If

 t
he

 r
es

ul
t 

ob
ta

in
ed

 i
n 

pa
ra

­
gr

ap
h 

(a
) 

of
 t

hi
s 

se
ct

io
n 

is 
gr

ea
te

r 
th

an
 

th
e 

ha
nd

le
r’s

 n
et

 p
oo

l 
ob

lig
at

io
n,

 t
he

 
di

ffe
re

nc
e 

sh
al

l 
be

 e
nt

er
ed

 o
n 

th
e 

ha
n­

dl
er

’s 
pr

od
uc

er
 s

et
tle

m
en

t 
fu

nd
 a

cc
ou

nt
 

as
 su

ch
 h

an
dl

er
’s 

po
ol

 cr
ed

it.
§ 

10
02

.8
8 

Ad
ju

st
m

en
ts

 o
f 

er
ro

rs
 in

 p
ay

­
m

en
ts

.
W

he
ne

ve
r 

ve
ri

fic
at

io
n 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 o
f 

re
po

rt
s' 

or
 p

ay
m

en
ts

 
of

 a
ny

 h
an

dl
er

 d
is

clo
se

s 
er

ro
rs

 m
ad

e 
in

 
pa

ym
en

ts
 t

o 
or

 f
ro

m
 t

he
 p

ro
du

ce
r 

se
t­

tle
m

en
t 

fu
nd

, t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 

sh
al

l 
de

bi
t 

th
e 

ha
nd

le
r’s

 p
ro

du
ce

r 
se

t­
tle

m
en

t 
fu

nd
 a

cc
ou

nt
 f

or
 a

ny
 u

np
ai

d 
am

ou
nt

. W
he

ne
ve

r 
ve

ri
fic

at
io

n 
di

sc
lo

se
s 

th
at

 p
ay

m
en

t 
is

 d
ue

 f
ro

m
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 t
o 

an
y 

ha
nd

le
r, 

th
e 

m
ar

­
ke

t 
ad

m
in

is
tr

at
or

 s
l*a

ll 
cr

ed
it 

th
e 

ha
n­

dl
er

’s 
pr

od
uc

er
 s

et
tle

m
en

t 
fu

nd
 a

cc
ou

nt
 

fo
r a

ny
 su

ch
 a

m
ou

nt
.

§ 
10

02
.8

9 
Co

op
er

at
iv

e 
pa

ym
en

ts
 

fo
r 

m
ar

ke
tw

id
e 

se
rv

ice
s.

Pa
ym

en
ts

 s
ha

ll 
be

 m
ad

e 
to

 q
ua

lif
ie

d 
co

op
er

at
iv

es
 o

r 
to

 fe
de

ra
tio

ns
 u

nd
er

 t
he

 
co

nd
iti

on
s, 

in
 t

he
 m

an
ne

r, 
an

d 
at

 t
he

 
ra

te
s 

se
t 

fo
rt

h 
in

 t
hi

s 
se

ct
io

n.
(a

) 
D

ef
in

iti
on

s.
 A

s 
us

ed
 i

n 
th

is
 s

ec
­

tio
n 

th
e 

fo
llo

w
in

g 
te

rm
s 

sh
al

l 
ha

ve
 t

he
 

fo
llo

w
in

g 
m

ea
ni

ng
s:

(1
) 

“C
oo

pe
ra

tiv
e”

 m
ea

ns
 a

 c
oo

pe
ra

­
tiv

e 
as

so
ci

at
io

n 
of

 p
ro

du
ce

rs
 w

hi
ch

 i
s 

du
ly

 i
nc

or
po

ra
te

d 
un

de
r 

th
e 

co
op

er
a­

tiv
e 

co
rp

or
at

io
n 

la
ws

 o
f a

 s
ta

te
; i

s 
qu

al
i­

fie
d 

un
de

r 
th

e 
Ca

pp
er

-V
ol

st
ea

d 
A

ct
 (

7 
U

.S
.C

. 2
91

 e
t 

se
q.

) ;
 h

as
 a

ll 
its

 a
ct

iv
iti

es
 

un
de

r 
th

e 
co

nt
ro

l 
of

 i
ts

 m
em

be
rs

; 
an

d 
ha

s 
fu

ll 
au

th
or

ity
 i

n 
th

e 
sa

le
 o

f 
its

 
m

em
be

rs
’ m

ilk
.

(2
) 

“F
ed

er
at

io
n”

 m
ea

ns
 a

 f
ed

er
at

io
n 

of
 co

op
er

at
iv

es
.

(3
) 

“F
ed

er
at

ed
 c

oo
pe

ra
tiv

e”
 m

ea
ns

 a
 

co
op

er
at

iv
e 

w
hi

ch
 is

 a
 m

em
be

r 
of

 a
 fe

d­
er

at
io

n 
an

d 
on

 w
ho

se
 m

em
be

rs
hi

p 
th

e 
fe

de
ra

tio
n 

is 
an

 a
pp

lic
an

t f
or

 o
r 

re
ce

iv
es

 
pa

ym
en

ts
 u

nd
er

 s
ub

pa
ra

gr
ap

h 
(2

) 
of

 
pa

ra
gr

ap
h 

(f)
 o

f t
hi

s 
se

ct
io

n.
(4

) 
“M

em
be

r”
 m

ea
ns

, w
he

n 
us

ed
 w

ith
 

re
sp

ec
t 

to
 a

 m
em

be
r 

of
 a

 c
oo

pe
ra

tiv
e 

or
 o

f 
a 

fe
de

ra
te

d 
co

op
er

at
iv

e,
 o

nl
y 

a 
m

em
be

r 
w

ho
 i

s 
al

so
 a

 p
ro

du
ce

r, 
as

 d
e­

fin
ed

 in
 § 

10
02

.6
.

(b
) 

Q
ua

lif
ie

d 
co

op
er

at
iv

es
 a

nd
 fe

de
ra

­
tio

ns
. 

A 
co

op
er

at
iv

e 
or

 f
ed

er
at

io
n 

m
ay

 
su

bm
it 

an
 a

pp
lic

at
io

n 
to

 th
e 

m
ar

ke
t a

d­
m

in
is

tr
at

or
 fo

r 
pa

ym
en

ts
 u

nd
er

 th
e 

pr
o­

vi
si

on
s o

f t
hi

s s
ec

tio
n.

 In
 a

cc
or

da
nc

e w
ith

 
th

e 
re

qu
ire

m
en

ts
 o

f 
th

e 
ru

le
s 

an
d 

re
gu

­
la

tio
ns

 is
su

ed
 b

y 
th

e 
m

ar
ke

t a
dm

in
is

tr
a­

to
r, 

an
y 

su
ch

 a
pp

lic
at

io
n 

sh
al

l i
nc

lu
de

 a
 

w
rit

te
n 

de
sc

ri
pt

io
n 

of
 

th
e 

ap
pl

ic
an

t’s
 

pr
og

ra
m

 fo
r 

th
e 

pe
rf

or
m

an
ce

 o
f m

ar
ke

t- 
w

id
e 

se
rv

ice
s, 

in
cl

ud
in

g 
ev

id
en

ce
 t

ha
t 

ad
eq

ua
te

 fa
ci

lit
ie

s 
an

d 
pe

rs
on

ne
l w

ill
 b

e 
m

ai
nt

ai
ne

d 
by

 i
t 

so
 a

s 
to

 e
na

bl
e 

it 
to

 
pe

rf
or

m
 t

he
 m

ar
ke

tw
id

e 
se

rv
ice

s; 
an

d 
th

e 
ap

pl
ic

at
io

n 
sh

al
l c

on
ta

in
 a

 s
ta

te
m

en
t 

by
 th

e 
ap

pl
ic

an
t t

ha
t i

t 
wi

ll 
pe

rf
or

m
 t

he
 

re
qu

ire
d 

m
ar

ke
tw

id
e 

se
rv

ice
s 

fo
r 

w
hi

ch
 

it 
is 

ap
pl

yi
ng

 fo
r p

ay
m

en
ts

. T
he

 a
pp

lic
a­

tio
n 

sh
al

l s
et

 fo
rt

h 
al

l n
ec

es
sa

ry
 d

at
a 

so
 

as
 to

 e
na

bl
e 

th
e 

m
ar

ke
t a

dm
in

is
tr

at
or

 to
 

de
te

rm
in

e 
w

he
th

er
 i

t 
m

ee
ts

 t
he

 q
ua

lif
i­

ca
tio

n 
re

qu
ire

m
en

ts
 w

ith
 r

es
pe

ct
 t

o 
th

e 
pa

ym
en

ts
 f

or
 w

hi
ch

 t
he

 a
pp

lic
at

io
n 

is 
su

bm
itt

ed
. 

An
 a

pp
lic

at
io

n 
sh

al
l 

be
 a

p­
pr

ov
ed

 b
y 

th
e 

m
ar

ke
t a

dm
in

is
tr

at
or

 o
nl

y 
if 

he
 d

et
er

m
in

es
 th

at
:

( 1
 ) 

In
 th

e c
as

e o
f a

 co
op

er
at

iv
e :

(i)
 

It
 h

as
 n

ot
 le

ss
 th

an
 4

,00
0 

m
em

be
rs

 
an

d 
re

ce
iv

es
 f

ro
m

 i
ts

 m
em

be
rs

 n
ot

 l
es

s 
th

an
 o

ne
 ce

nt
 p

er
 h

un
dr

ed
w

ei
gh

t o
f m

ilk
 

de
liv

er
ed

 b
y 

th
em

: 
Pr

ov
id

ed
, 

Th
at

 n
o 

pe
rs

on
 s

ha
ll 

be
 c

ou
nt

ed
 in

 th
is

 re
sp

ec
t a

s 
a 

m
em

be
r 

if 
he

 is
 a

 m
em

be
r 

of
 a

no
th

er
 

co
op

er
at

iv
e 

w
hi

ch
 is

 a
n 

ap
pl

ic
an

t 
fo

r 
or

 
w

hi
ch

 r
ec

ei
ve

s 
co

op
er

at
iv

e 
pa

ym
en

ts
, o

r

if 
he

 
is 

a 
m

em
be

r 
of

 
a 

fe
de

ra
te

d 
co

op
er

at
iv

e.
(ii

) 
If

 t
he

 a
pp

lic
at

io
n 

is
 a

lso
 f

or
 a

n 
ad

di
tio

na
l p

ay
m

en
t 

un
de

r 
su

bp
ar

ag
ra

ph
(3

) 
of

 p
ar

ag
ra

ph
 (

f) 
of

 t
hi

s 
se

ct
io

n,
 i

t 
ha

s 
no

t l
es

s 
th

an
 6

,00
0 

m
em

be
rs

 a
nd

 r
e­

ce
iv

es
 fr

om
 it

s m
em

be
rs

 n
ot

 le
ss

 th
an

 o
ne

 
ce

nt
 p

er
 h

un
dr

ed
w

ei
gh

t o
f m

ilk
 d

el
iv

er
ed

 
by

 th
em

, s
ub

je
ct

 to
 th

e 
pr

ov
is

o 
in

 s
ub

di
­

vi
si

on
 (

i) 
of

 t
hi

s 
su

bp
ar

ag
ra

ph
.

(ii
i) 

If
 t

he
 a

pp
lic

at
io

n 
is 

al
so

 f
or

 a
n 

ad
di

tio
na

l p
ay

m
en

t u
nd

er
 s

ub
pa

ra
gr

ap
h

(4
) 

of
 p

ar
ag

ra
ph

 (
f) 

of
 th

is
 s

ec
tio

n,
 t

he
 

co
op

er
at

iv
e 

is 
an

 o
pe

ra
tin

g 
co

op
er

at
iv

e 
w

hi
ch

 o
pe

ra
te

s 
m

ar
ke

tin
g 

fa
ci

lit
ie

s, 
i.e

., 
po

ol
 p

la
nt

 (s
), 

at
 w

hi
ch

 it
 re

ce
iv

es
 a

t l
ea

st
 

25
 p

er
 c

en
tu

m
, 

by
 w

ei
gh

t, 
of

 t
he

 p
oo

l 
m

ilk
 m

ar
ke

te
d 

by
 it

s m
em

be
rs

: P
ro

vi
de

d,
 

Th
at

 in
 d

et
er

m
in

in
g 

w
he

th
er

 th
e 

25
 p

er
 

ce
nt

um
 m

in
im

um
 r

eq
ui

re
m

en
t 

is
 c

om
­

pl
ie

d 
w

ith
, 

th
er

e 
sh

al
l 

be
 e

xc
lu

de
d 

th
e 

m
ilk

 d
el

iv
er

ed
 b

y 
a 

m
em

be
r 

of
 t

he
 c

o­
op

er
at

iv
e w

ho
 is

 a
 m

em
be

r o
f a

no
th

er
 co

­
op

er
at

iv
e 

w
hi

ch
 i

s 
an

 a
pp

lic
an

t 
fo

r 
or

 
w

hi
ch

 re
ce

iv
es

 c
oo

pe
ra

tiv
es

 p
ay

m
en

ts
 o

n 
th

e 
sa

m
e 

m
ilk

 o
r 

w
hi

ch
 i

s 
a 

fe
de

ra
te

d 
co

op
er

at
iv

e 
in

 a
 f

ed
er

at
io

n 
w

hi
ch

 is
 a

n 
ap

pl
ic

an
t 

fo
r 

or
 r

ec
ei

vi
ng

 c
oo

pe
ra

tiv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
.

(2
) 

In
 th

q 
ca

se
 o

f a
 fe

de
ra

tio
n:

(i)
 I

t 
is 

du
ly

 i
nc

or
po

ra
te

d 
un

de
r 

th
e 

la
ws

 o
f a

 S
ta

te
.

(ii
) 

It
 h

as
 c

on
tr

ac
ts

 w
ith

 e
ac

h 
of

 i
ts

 
fe

de
ra

te
d 

co
op

er
at

iv
es

 u
nd

er
 w

hi
ch

 t
he

 
co

op
er

at
iv

es
 a

gr
ee

 to
 r

em
ai

n 
in

 th
e 

fe
d­

er
at

io
n 

fo
r 

at
 le

as
t 

1, y
ea

r, 
an

d 
su

ch
 c

on
­

tr
ac

ts
 c

ov
er

 o
r 

w
ill

 b
e 

re
ne

w
ed

 f
or

 a
 

ye
ar

ly
 p

er
io

d 
fo

r 
ev

er
y 

su
bs

eq
ue

nt
 y

ea
r 

fo
r 

w
hi

ch
 th

e 
fe

de
ra

te
d 

co
op

er
at

iv
es

 a
re

 
to

 b
e 

in
cl

ud
ed

 w
ith

in
 th

e 
m

em
be

rs
hi

p 
of

 
th

e 
fe

de
ra

tio
n 

fo
r 

co
op

er
at

iv
e 

pa
ym

en
t 

pu
rp

os
es

.
(ii

i) 
It

s f
ed

er
at

ed
 co

op
er

at
iv

es
 h

av
e 

an
 

ag
gr

eg
at

e 
of

 n
ot

 le
ss

 th
an

 4
,00

0 
m

em
be

rs
 

an
d 

th
e 

fe
de

ra
te

d 
co

op
er

at
iv

es
 r

ec
ei

ve
 

fr
om

 t
he

ir
 m

em
be

rs
 n

ot
 l

es
s 

th
an

 o
ne

 
ce

nt
 p

er
 h

un
dr

ed
w

ei
gh

t o
f m

ilk
 d

el
iv

er
ed

 
by

 t
he

m
; 

an
d 

its
 f

ed
er

at
ed

 c
oo

pe
ra

tiv
es

 
wi

ll 
pa

y 
to

 th
e 

fe
de

ra
tio

n,
 w

he
n 

re
qu

ire
d 

by
 r

ul
es

 a
nd

 r
eg

ul
at

io
ns

 i
ss

ue
d 

by
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
, 

th
e 

m
in

im
um

 
m

on
th

ly
 p

ay
m

en
t 

sp
ec

ifi
ed

 i
n 

th
e 

ru
le

s 
an

d 
re

gu
la

tio
ns

 t
o 

fin
an

ce
 t

he
 a

ct
iv

iti
es

 
of

 t
he

 f
ed

er
at

io
n 

th
at

 a
re

 n
ot

 m
ar

ke
t­

wi
de

 i
n 

ch
ar

ac
te

r: 
Pr

ov
id

ed
, 

Th
at

 n
o 

pe
rs

on
 sh

al
l b

e 
co

un
te

d 
in

 th
is

 re
sp

ec
t a

s 
a 

m
em

be
r 

if 
he

 i
s 

a 
m

em
be

r 
of

 a
 c

o­
op

er
at

iv
e 

w
hi

ch
 i

s 
an

 a
pp

lic
an

t 
fo

r 
or

FE
D

E
R

A
L 

R
E

G
IS

TE
R

, 
V

O
L

. 
3

3
, 

N
O

. 
1

0
7

---
--S

A
T

U
R

D
A

Y
, 

JU
N

E
 

1,
 

1
9

6
8

8216 RULES AND REGULATIONS



w
hi

ch
 r

ec
ei

ve
s 

co
op

er
at

iv
e 

pa
ym

en
ts

, 
or

 
If

 h
e 

is
 a

 m
em

be
r 

of
 a

no
th

er
 f

ed
er

at
ed

 
co

op
er

at
iv

e.
(iv

) 
If

 t
he

 a
pp

lic
at

io
n 

Is
 a

ls
o 

fo
r 

an
 

ad
di

tio
na

l p
ay

m
en

t 
un

de
r 

su
bp

ar
ag

ra
ph

(3
) 

of
 p

ar
ag

ra
ph

 (
f) 

of
 t

hi
s 

se
ct

io
n,

 t
he

 
ag

gr
eg

at
e 

m
em

be
rs

hi
p 

of
 t

he
 f

ed
er

at
ed

 
co

op
er

at
iv

es
,is

 n
ot

 le
ss

 t
ha

n 
6,0

00
 m

em
­

be
rs

 a
nd

 t
he

 f
ed

er
at

ed
 c

oo
pe

ra
tiv

es
 r

e­
ce

iv
ed

 fr
om

 th
ei

r 
m

em
be

rs
 n

ot
 le

ss
 th

an
 

1 
ce

nt
 p

er
 h

un
dr

ed
w

ei
gh

t 
of

 m
ilk

 d
e­

liv
er

ed
 b

y 
th

ei
r 

m
em

be
rs

, s
ub

je
ct

 t
o 

th
e 

pr
ov

is
o 

in
 

su
bd

iv
is

io
n 

(ii
i) 

of
 

th
is

 
su

bp
ar

ag
ra

ph
.

(v
) 

If
 t

he
 a

pp
lic

at
io

n 
is 

al
so

 f
or

 a
n 

ad
di

tio
na

l p
ay

m
en

t 
un

de
r 

su
bp

ar
ag

ra
ph

(5
) 

of
 p

ar
ag

ra
ph

 (
f) 

of
 t

hi
s 

se
ct

io
n,

 t
he

 
fe

de
ra

tio
n 

op
er

at
es

 m
ar

ke
tin

g 
fa

ci
lit

ie
s;

i.e
., 

po
ol

 p
la

nt
(s

), 
or

 t
he

 f
ed

er
at

ed
 c

o­
op

er
at

iv
es

 o
pe

ra
te

 m
ar

ke
tin

g 
fa

ci
lit

ie
s, 

at
 w

hi
ch

 is
 r

ec
ei

ve
d 

at
 le

as
t 

25
 p

er
 c

en
­

tu
m

, b
y 

we
ig

ht
, o

f t
he

 p
oo

l m
ilk

 m
ar

ke
te

d 
by

 t
he

 m
em

be
rs

 o
f 

th
e 

fe
de

ra
te

d 
co

­
op

er
at

iv
es

: 
Pr

ov
id

ed
, T

ha
t 

in
 d

et
er

m
in

­
in

g 
w

he
th

er
 th

e 
25

 p
er

 c
en

tu
m

 m
in

im
um

 
re

qu
ire

m
en

t i
s 

co
m

pl
ie

d 
w

ith
, t

he
re

 sh
al

l 
be

 e
xc

lu
de

d 
th

e 
m

ilk
 d

el
iv

er
ed

 b
y 

m
em

­
be

rs
 o

f 
a 

co
op

er
at

iv
e 

w
hi

ch
 is

 a
n 

ap
pl

i­
ca

nt
 f

or
 o

r 
w

hi
ch

 r
ec

ei
ve

s 
co

op
er

at
iv

e 
pa

ym
en

ts
 o

n 
th

e 
sa

m
e 

m
ilk

, o
r 

w
hi

ch
 is

 
a 

fe
de

ra
te

d 
co

op
er

at
iv

e 
in

 a
no

th
er

 f
ed

­
er

at
io

n 
w

hi
ch

 is
 a

n 
ap

pl
ic

an
t 

fo
r 

or
 r

e­
ce

iv
in

g 
co

op
er

at
iv

e 
pa

ym
en

ts
 

on
 

th
e 

sa
m

e 
m

ilk
, o

r 
w

hi
ch

 i
s 

no
t 

m
ee

tin
g 

th
e 

re
qu

ire
m

en
ts

 o
f 

th
is

 s
ec

tio
n 

ap
pl

ica
bl

e 
to

 it
. (3
) 

Th
e 

ap
pl

ic
an

t 
co

op
er

at
iv

e 
or

 fe
d­

er
at

io
n 

de
m

on
st

ra
te

s 
th

at
 i

t 
ha

s 
th

e 
ab

ili
ty

 t
o 

pe
rf

or
m

 t
he

 m
ar

ke
tw

id
e 

se
rv

­
ice

s 
fo

r 
w

hi
ch

 a
pp

lic
at

io
n 

is 
m

ad
e,

 a
nd

 
th

at
 s

uc
h 

se
rv

ice
s w

ill
 b

e 
pe

rf
or

m
ed

.
(4

) 
Th

e 
ap

pl
ic

an
t 

co
op

er
at

iv
e 

or
 t

he
 

fe
de

ra
te

d 
co

op
er

at
iv

es
 o

f 
an

 a
pp

lic
an

t 
fe

de
ra

tio
n 

ar
e 

in
 n

o 
wi

ay
 p

re
cl

ud
ed

 fr
om

 
ar

ra
ng

in
g 

fo
r 

th
e 

ut
ili

za
tio

n 
of

 m
ilk

 u
n­

de
r 

th
ei

r 
re

sp
ec

tiv
e 

co
nt

ro
l s

o 
as

 to
 y

ie
ld

 
th

e 
hi

gh
es

t 
av

ai
la

bl
e 

ne
t 

re
tu

rn
 t

o 
al

l 
pr

od
uc

er
s 

W
ith

ou
t 

di
sp

la
cin

g 
an

 e
qu

iv
a­

le
nt

 q
ua

nt
ity

 o
f 

ot
he

r 
pr

od
uc

er
 m

ilk
 i

n 
th

e p
re

fe
rr

ed
 cl

as
si

fic
at

io
n.

(c
) 

N
ot

ic
e ,

o/
 q

ua
lif

ic
at

io
n 

or
 d

en
ia

l: 
E

ffe
ct

iv
e 

da
te

. 
U

po
n 

de
te

rm
in

at
io

n 
by

 
th

e m
ar

ke
t a

dm
in

is
tr

at
or

 th
at

 a
 co

op
er

a­
tiv

e 
or

 a
 f

ed
er

at
io

n 
is 

qu
al

ifi
ed

 t
o 

re
­

ce
iv

e 
pa

ym
en

t 
fo

r 
pe

rf
or

m
an

ce
 o

f 
th

e 
m

ar
ke

tw
id

e 
se

rv
ice

s, 
he

 s
ha

ll 
tr

an
sm

it 
su

ch
 d

et
er

m
in

at
io

n 
to

 th
e 

ap
pl

ic
an

t, 
co

­
op

er
at

iv
e 

or
 fe

de
ra

tio
n 

an
d 

pu
bl

ic
ly

 a
n-

 
N

o. 
10

7—
Pt

. 
i-

---
--

4

no
un

ce
 f

cli
e 

Is
su

an
ce

 o
f 

th
e 

de
te

rm
in

a­
ti

on
. T

he
 d

et
er

m
in

at
io

n 
sh

al
l b

e 
ef

fe
ct

iv
e 

w
it

h 
re

sp
ec

t 
to

 m
ilk

 d
el

iv
er

ed
 o

n 
an

d 
af

te
r 

th
e 

fir
st

 d
ay

 o
f 

th
e 

m
on

th
 f

ol
lo

w
­

in
g 

is
su

an
ce

 
of

 
th

e 
de

te
rm

in
at

io
n.

 
If,

 
af

te
r 

co
ns

id
er

at
io

n 
of

 a
n 

ap
pl

ic
at

io
n 

fo
r 

pa
ym

en
ts

 f
or

 m
ar

ke
tw

id
e 

se
rv

ice
s, 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 d

et
er

m
in

es
 t

ha
t 

th
e c

oo
pe

ra
tiv

e 
or

 fe
de

ra
tio

n 
is 

no
t q

ua
li­

fie
d 

to
 r

ec
ei

ve
 s

uc
h 

pa
ym

en
ts

 h
e 

sh
al

l 
pr

om
pt

ly
 n

ot
ify

 t
he

 a
pp

lic
an

t 
an

d 
sp

e­
ci

fic
al

ly
 s

et
 fo

rt
h 

in
 s

uc
h 

no
tic

e 
hi

s 
re

a­
so

ns
 fo

r d
en

ia
l o

f t
he

 a
pp

lic
at

io
n.

(d
) 

R
eq

ui
re

m
en

ts
 f

or
 c

on
tin

ue
d 

qu
al

­
ifi

ca
tio

n.
 F

ro
m

 t
im

e 
to

 t
im

e 
an

d 
in

 a
c­

co
rd

an
ce

 
w

ith
 

ru
le

s 
an

d 
re

gu
la

tio
ns

 
w

hi
ch

 m
ay

 b
e 

iss
ue

d 
by

 t
he

 m
ar

ke
t 

ad
­

m
in

is
tr

at
or

, 
ea

ch
 q

ua
lif

ie
d 

co
op

er
at

iv
e 

or
 f

ed
er

at
io

n 
m

us
t 

de
m

on
st

ra
te

 t
o 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 t

ha
t 

it 
co

nt
in

ue
s 

to
 m

ee
t t

he
 q

ua
lif

ic
at

io
n 

re
qu

ire
m

en
ts

 fo
r 

th
e 

pa
ym

en
ts

 a
nd

 i
s 

fu
lly

 p
er

fo
rm

in
g 

th
e 

m
ar

ke
tw

id
e 

se
rv

ice
s 

fo
r 

w
hi

ch
 i

t 
is 

be
in

g 
pa

id
.

(e
) 

M
ar

ke
tw

id
e 

se
rv

ic
es

. 
Ea

ch
 c

oo
p­

er
at

iv
e 

or
 f

ed
er

at
io

n 
sh

al
l 

pe
rf

or
m

 t
he

 
m

ar
ke

tw
id

e 
se

rv
ice

s 
en

um
er

at
ed

 i
n 

th
is

 
pa

ra
gr

ap
h.

 S
uc

h 
se

rv
ice

s 
ar

e:
 (

1)
 A

na
­

ly
zi

ng
 m

ilk
 m

ar
ke

tin
g 

pr
ob

le
m

s 
an

d 
th

ei
r 

so
lu

tio
ns

, 
co

nd
uc

tin
g 

m
ar

ke
t 

re
se

ar
ch

 
an

d 
m

ai
nt

ai
ni

ng
 

cu
rr

en
t 

in
fo

rm
at

io
n 

as
 to

 a
ll 

m
ar

ke
t d

ev
el

op
m

en
ts

, p
re

pa
ri

ng
 

an
d 

as
se

m
bl

in
g 

st
at

is
tic

al
 d

at
a 

re
la

tiv
e 

to
 p

ric
es

 a
nd

 m
ar

ke
tin

g 
co

nd
iti

on
s, 

an
d 

m
ak

in
g 

an
 e

co
no

m
ic

 a
na

ly
si

s 
of

 a
ll 

su
ch

 
da

ta
; 

(2
) 

de
te

rm
in

in
g 

th
e 

ne
ed

 f
or

 t
he

 
fo

rm
ul

at
io

n 
of

 a
m

en
dm

en
ts

 to
 th

e 
or

de
r 

an
d 

pr
op

os
in

g 
su

ch
 a

m
en

dm
en

ts
 o

r 
re

­
qu

es
tin

g 
ot

he
r 

ap
pr

op
ri

at
e 

ac
tio

n 
by

 th
e 

Se
cr

et
ar

y 
or

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 

in
 t

he
 li

gh
t 

of
 c

ha
ng

in
g 

co
nd

iti
on

s; 
(3

) 
pa

rt
ic

ip
at

in
g 

in
 

pr
oc

ee
di

ng
s 

w
ith

 r
e­

sp
ec

t 
to

 a
m

en
dm

en
ts

 t
o 

th
e 

or
de

r, 
in

­
cl

ud
in

g 
th

e. 
pr

ep
ar

at
io

n 
an

d 
pr

es
en

ta
­

tio
n 

of
 e

vi
de

nc
e 

at
 p

ub
lic

 h
ea

rin
gs

, 
th

e 
su

bm
is

si
on

 
of

 
ap

pr
op

ri
at

e 
br

ie
fs

 
an

d 
ex

ce
pt

io
ns

, 
an

d 
al

so
 p

ar
tic

ip
at

in
g,

 b
y 

vo
tin

g 
or

 o
th

er
w

is
e,

 i
n 

th
e 

re
fe

re
nd

a 
re

la
tiv

e 
to

 a
m

en
dm

en
ts

; 
(4

) 
pa

rt
ic

ip
at

­
in

g 
in

 th
e 

m
ee

tin
gs

 c
al

le
d 

by
 th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

, 
su

ch
 a

s 
m

ee
tin

gs
 w

ith
 

re
sp

ec
t 

to
 r

ul
es

 a
nd

 r
eg

ul
at

io
ns

 i
ss

ue
d 

un
de

r 
th

e 
or

de
r, 

in
cl

ud
in

g 
ac

tiv
iti

es
 

su
ch

 a
s t

he
 p

re
pa

ra
tio

n 
an

d 
pr

es
en

ta
tio

n 
of

 d
at

a 
at

 s
uc

h 
m

ee
tin

gs
 a

nd
 b

ri
ef

s 
fo

r 
su

bm
is

si
on

 t
he

re
af

te
r; 

(5
) 

co
nd

uc
tin

g 
a 

co
m

pr
eh

en
si

ve
 

ed
uc

at
io

n 
pr

og
ra

m
 

am
on

g 
pr

od
uc

er
s—

i.e
., 

m
em

be
rs

 
an

d

no
nm

em
be

rs
 o

f 
co

op
er

at
iv

es
-*

-a
nd

 k
ee

p­
in

g 
su

ch
 

pr
od

uc
er

s 
w

el
l 

in
fo

rm
ed

 
fo

r 
pa

rt
ic

ip
at

io
n 

in
 t

he
 a

ct
iv

it
ie

s 
un

de
r 

th
e 

re
gu

la
to

ry
 o

rd
er

 a
nd

, 
as

 a
 p

ar
t 

of
 s

uc
h 

pr
og

ra
m

, 
is

su
in

g 
pu

bl
ic

at
io

ns
 t

ha
t 

co
n­

ta
in

 
re

le
va

nt
 

da
ta

 
an

d 
in

fo
rm

at
io

n 
ab

ou
t 

th
e 

or
de

r 
an

d 
its

 o
pe

ra
tio

n,
 a

nd
 

th
e 

di
st

rib
ut

io
n 

of
 s

uc
h 

pu
bl

ic
at

io
ns

 t
o 

m
em

be
rs

 a
nd

, o
n 

th
e 

sa
m

e 
su

bs
cr

ip
tio

n 
ba

sis
, t

o 
no

nm
em

be
rs

 w
ho

 r
eq

ue
st

 it
, a

nd
 

ho
ld

in
g 

m
ee

tin
gs

 a
t w

hi
ch

 m
em

be
rs

 a
nd

 
no

nm
em

be
rs

 m
ay

 a
tt

en
d;

 a
nd

 (
6)

 i
n 

th
e 

ca
se

 o
f a

 co
op

er
at

iv
e 

or
 fe

de
ra

tio
n 

w
hi

ch
 

re
ce

iv
es

 a
n 

ad
di

tio
na

l 
pa

ym
en

t 
un

de
r 

su
bp

ar
ag

ra
ph

 (
4)

 o
r 

(5
) 

of
 p

ar
ag

ra
ph

(f)
 

of
 t

hi
s 

se
ct

io
n,

 o
pe

ra
tin

g 
m

ar
ke

tin
g 

fa
ci

lit
ie

s, 
or

 h
av

in
g 

w
ith

in
 i

ts
 m

em
be

r­
sh

ip
 

fe
de

ra
te

d 
co

op
er

at
iv

es
 

op
er

at
in

g 
m

ar
ke

tin
g 

fa
ci

lit
ie

s; 
i.e

., 
po

ol
 p

la
nt

(s
), 

at
 w

hi
ch

 is
 r

ec
ei

ve
d 

at
 le

as
t 

25
 p

er
 c

en
­

tu
m

, 
by

 w
ei

gh
t, 

of
 t

he
 m

ilk
 m

ar
ke

te
d 

by
 a

ll 
th

e 
m

em
be

rs
 o

f 
th

e 
co

op
er

at
iv

e 
or

 b
y 

al
l 

th
e 

m
em

be
rs

 o
f 

th
e 

fe
de

ra
te

d 
co

op
er

at
iv

es
’ m

em
be

rs
.

(f)
 

R
at

e,
 

co
m

pu
ta

tio
n,

 
tim

e,
 

an
d 

m
et

ho
d 

of
 p

ay
m

en
t. 

(1
) 

Su
bj

ec
t 

to
 t

he
 

pr
ov

is
io

ns
 

of
 

pa
ra

gr
ap

h 
(g

) 
of

 
th

is
 

se
ct

io
n,

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
, 

on
 

or
 b

ef
or

e 
th

e 
25

th
 d

ay
 o

f 
ea

ch
 m

on
th

, 
sh

al
l m

ak
e 

pa
ym

en
t o

ut
 o

f t
he

 p
ro

du
ce

r 
se

tt
le

m
en

t 
fu

nd
, 

or
 

iss
ue

 
eq

ui
va

le
nt

 
cr

ed
it 

th
er

ef
or

 t
o 

ea
ch

 c
oo

pe
ra

tiv
e 

or
 

fe
de

ra
tio

n 
w

hi
ch

 i
s 

qu
al

ifi
ed

 f
or

 s
uc

h 
pa

ym
en

ts
 f

or
 m

ar
ke

tw
id

e 
se

rv
ice

s. 
Th

e 
pa

ym
en

t 
to

 a
 c

oo
pe

ra
tiv

e 
sh

al
l b

e 
ba

se
d 

up
on

 t
he

 p
oo

l 
m

ilk
 r

ep
or

te
d 

by
 c

oo
p­

er
at

iv
e 

or
 p

ro
pr

ie
ta

ry
 h

an
dl

er
s 

to
 h

av
e 

be
en

 
re

ce
iv

ed
 

du
ri

ng
 

th
e. 

pr
ec

ed
in

g 
m

on
th

 f
ro

m
 i

ts
 m

em
be

rs
, a

nd
 t

he
 p

ay
­

m
en

t t
o 

a 
fe

de
ra

tio
n 

sh
al

l b
e 

ba
se

d 
up

on
 

th
e 

po
ol

 m
ilk

 r
ep

or
te

d 
by

 c
oo

pe
ra

tiv
e 

or
 

pr
op

ri
et

ar
y 

ha
nd

le
rs

 t
o 

ha
ve

 b
ee

n 
re

­
ce

iv
ed

 d
ur

in
g 

th
e 

pr
ec

ed
in

g 
m

on
th

 fr
om

 
th

e 
m

em
be

rs
 o

f 
its

 f
ed

er
at

ed
 c

oo
pe

ra
­

tiv
es

, 
su

bj
ec

t 
in

 b
ot

h 
in

st
an

ce
s 

to
« a

d­
ju

st
m

en
t 

up
on

 v
er

ifi
ca

tio
n 

by
 t

he
 m

ar
­

ke
t a

dm
in

is
tr

at
or

.
(2

) 
Su

ch
 p

ay
m

en
t 

or
 c

re
di

t 
sh

al
l 

be
 

at
 t

he
 r

at
e 

of
 't

wo
 c

en
ts

 p
er

 h
un

dr
ed

­
w

ei
gh

t 
of

 m
ilk

 in
 a

cc
or

da
nc

e 
w

ith
 s

ub
- 

pa
ra

gr
ap

h 
(1

) 
of

 t
hi

s 
pa

ra
gr

ap
h:

 P
ro

­
vi

de
d,

 T
ha

t 
in

 c
om

pu
tin

g 
pa

ym
en

t 
to

 a
 

co
op

er
at

iv
e 

th
er

e 
sh

al
l 

be
 e

xc
lu

de
d 

al
l 

of
 t

he
 m

ilk
 o

f 
its

 m
em

be
rs

 w
ho

 b
el

on
g 

to
 a

no
th

er
 c

oo
pe

ra
tiv

e 
w

hi
ch

 i
s 

an
 a

p­
pl

ic
an

t 
fo

r 
or

 w
hi

ch
 r

ec
ei

ve
s 

co
op

er
a­

tiv
e p

ay
m

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
 o

r w
hi

ch
 

is 
a 

fe
de

ra
te

d 
co

op
er

at
iv

e 
in

 a
 fe

de
ra

tio
n

FE
DE

RA
L 

RE
GI

ST
ER

, 
VO

L.
 3

3,
 N

O.
 

10
7—

SA
TU

RD
AY

, 
JU

NE
 

1,
 

19
68

w
hi

ch
 i

s 
an

 a
pp

lic
an

t 
fo

r 
or

 r
ec

ei
vi

ng
 

co
op

er
at

iv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
: 

P
ro

vi
de

d 
fu

rt
h

er
, 

T
ha

t 
in

 
co

m
pu

ti
ng

 
pa

ym
en

t 
to

 a
 f

ed
er

at
io

n 
th

er
e 

sh
al

l 
be

 
ex

cl
ud

ed
 a

ll 
of

 t
he

 m
ilk

 o
f 

m
em

be
rs

 o
f 

a 
co

op
er

at
iv

e 
w

hi
ch

 is
 a

n 
ap

pl
ic

an
t 

fo
r 

or
 w

hi
ch

 r
ec

ei
ve

s 
co

op
er

at
iv

e 
pa

ym
en

ts
 

on
 t

he
 s

am
e 

m
ilk

,, o
r 

w
hi

ch
 i

s 
a 

fe
de

r­
at

ed
 c

oo
pe

ra
tiv

e 
in

 a
no

th
er

 f
ed

er
at

io
n 

w
hi

ch
 i

s 
an

 a
pp

lic
an

t 
fo

r 
or

 r
ec

ei
vi

ng
 

co
op

er
at

iv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
, 

or
 w

hi
ch

, 
is 

no
t 

m
ee

tin
g 

th
e 

re
qu

ire
­

m
en

ts
 o

f 
th

is
 s

ec
tio

n 
ap

pl
ic

ab
le

 t
o 

it.
(3

) 
An

y 
co

op
er

at
iv

e 
th

at
 h

as
 a

t 
le

as
t 

6,0
00

 m
em

be
rs

 a
nd

 a
ny

 fe
de

ra
tio

n 
w

hi
ch

 
ha

s 
an

 
ag

gr
eg

at
e 

m
em

be
rs

hi
p 

of
 

its
 

fe
de

ra
te

d 
co

op
er

at
iv

es
 o

f 
at

 l
ea

st
 6

,00
0 

m
em

be
rs

 s
ha

ll 
re

ce
iv

e 
a 

pa
ym

en
t, 

in
 a

d­
di

tio
n 

to
 t

he
 p

ay
m

en
t 

pr
ov

id
ed

 f
or

 i
n 

su
bp

ar
ag

ra
ph

 (
2)

 o
f 

th
is

 p
ar

ag
ra

ph
, 

of
 

1 
ce

nt
 p

er
 h

un
dr

ed
w

ei
gh

t o
f m

ilk
 in

 a
c­

co
rd

an
ce

 w
ith

 s
ub

pa
ra

gr
ap

h 
(1

) 
of

 t
hi

s 
pa

ra
gr

ap
h 

an
d 

su
bj

ec
t 

to
 t

he
 p

ro
vi

so
s 

co
nt

ai
ne

d 
in

 s
ub

pa
ra

gr
ap

h 
(2

) 
of

 t
hi

s 
pa

ra
gr

ap
h.

¡(4
) 

An
y 

co
op

er
at

iv
e 

th
at

 
op

er
at

es
 

m
ar

ke
tin

g 
fa

ci
lit

ie
s, 

i.e
., 

po
ol

 p
la

nt
(s

), 
at

 
w

hi
ch

 i
s* 

re
ce

iv
ed

 a
t 

le
as

t 
25

 p
er

 
ce

nt
um

, b
y 

w
ei

gh
t, 

of
 th

e 
m

ilk
 m

ar
ke

te
d 

by
 it

s 
m

em
be

rs
 s

ha
ll 

re
ce

iv
e 

a 
pa

ym
en

t, 
in

 a
dd

iti
on

 t
o 

th
e 

pa
ym

en
t 

pr
ov

id
ed

 f
or

 
in

 s
ub

pa
ra

gr
ap

h 
(2

) 
or

 s
ub

pa
ra

gr
ap

h
(3

) 
of

 th
is

 p
ar

ag
ra

ph
 o

f 
1 

ce
nt

 p
er

 h
un

­
dr

ed
w

ei
gh

t 
of

 a
ll 

m
ilk

 m
ar

ke
te

d 
by

 i
ts

 
m

em
be

rs
 i

n 
ac

co
rd

an
ce

 w
ith

 s
ub

pa
ra

*- 
gr

ap
h 

(1
) 

of
 t

hi
s 

pa
ra

gr
ap

h:
 P

ro
vi

de
d,

 
Th

at
 i

n 
co

m
pu

tin
g 

th
e 

pa
ym

en
t 

un
de

r 
th

is
 

su
bp

ar
ag

ra
ph

 t
he

re
 s

ha
ll 

be
 

ex
­

clu
de

d 
th

e 
m

ilk
 d

el
iv

er
ed

 b
y 

a 
m

em
be

r 
of

 t
he

 c
oo

pe
ra

tiv
e 

w
ho

 i
s 

a 
m

em
be

r 
of

 
an

ot
he

r 
co

op
er

at
iv

e 
w

hi
ch

 i
s 

an
 a

pp
li­

ca
nt

 f
or

 o
r 

w
hi

ch
 r

ec
ei

ve
s 

co
op

er
at

iv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
 o

r 
w

hi
ch

 is
 

a 
fe

de
ra

te
d 

co
op

er
at

iv
e 

in
 a

 f
ed

er
at

io
n 

w
hi

ch
 i

s 
an

 a
pp

lic
an

t 
fo

r 
or

 r
ec

ei
vi

ng
 

co
op

er
at

iv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
.

(5
) 

An
y 

fe
de

ra
tio

n 
th

at
 o

pe
ra

te
s m

ar
­

ke
tin

g 
fa

ci
lit

ie
s, 

i.e
., 

po
ol

 p
la

nt
(s

), 
or

 
wh

os
e 

m
em

be
rs

 i
nc

lu
de

 
on

e 
or

 m
or

e 
fe

de
ra

te
d 

co
op

er
at

iv
es

 th
at

 o
pe

ra
te

 m
ar

­
ke

tin
g 

fa
cil

iti
es

, 
at

 w
hi

ch
 i

s 
re

ce
iv

ed
 a

t 
le

as
t 

25
 p

er
 c

en
tu

m
, 

by
 w

ei
gh

t, 
of

 t
he

 
m

ilk
 m

ar
ke

te
d 

by
 t

he
 m

em
be

rs
 o

f 
its

 
fe

de
ra

te
d 

co
op

er
at

iv
es

 s
ha

ll 
re

ce
iv

e 
a 

pa
ym

en
t, 

in
 a

dd
iti

on
 t

o 
th

e 
pa

ym
en

t 
pr

ov
id

ed
 

fo
r 

in
 s

ub
pa

ra
gr

ap
h 

(2
) 

or
 

su
bp

ar
ag

ra
ph

 (
3)

 o
f 

th
is

 p
ar

ag
ra

ph
, o

f 
1 

ce
nt

 p
er

 h
un

dr
ed

w
ei

gh
t 

of
 a

ll 
m

ilk
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m
ar

ke
te

d 
by

 s
uc

h 
m

em
be

rs
 i

n 
ac

co
rd

­
an

ce
 w

ith
 su

bp
ar

ag
ra

ph
 (

1)
 o

f t
hi

s p
ar

a­
gr

ap
h:

 P
ro

vi
de

d,
 T

ha
t 

in
 c

om
pu

tin
g 

th
e 

pa
ym

en
t 

un
de

r 
th

is
 s

ub
pa

ra
gr

ap
h 

th
er

e 
sh

al
l b

e 
ex

cl
ud

ed
 t

he
 m

ilk
 d

el
iv

er
ed

 b
y 

m
em

be
rs

 o
f 

a 
co

op
er

at
iv

e 
w

hi
ch

 i
s 

an
 

ap
pl

ic
an

t 
fo

r 
or

 w
hi

ch
 r

ec
ei

ve
s 

co
op

er
­

at
iv

e 
pa

ym
en

ts
 o

n 
th

e 
sa

m
e 

m
ilk

, 
or

 
w

hi
ch

 
is 

a 
fe

de
ra

te
d 

co
op

er
at

iv
e 

in
 

an
ot

he
r 

fe
de

ra
tio

n 
w

hi
ch

 is
 a

n 
ap

pl
ic

an
t 

fo
r 

or
 r

ec
ei

vi
ng

 c
oo

pe
ra

tiv
e 

pa
ym

en
ts

 o
n 

th
e 

sa
m

e 
m

ilk
, o

r 
w

hi
ch

 is
 n

ot
 m

ee
tin

g 
th

e 
re

qu
ire

m
en

ts
 o

f 
th

is
 s

ec
tio

n 
ap

pl
i­

ca
bl

e 
to

 i
t.

(6
) 

If
 

an
 i

nd
iv

id
ua

lly
 

qu
al

ifi
ed

 c
o­

op
er

at
iv

e 
is 

af
fil

ia
te

d 
w

ith
 a

 f
ed

er
at

io
n,

 
th

e 
co

op
er

at
iv

e 
pa

ym
en

t 
sh

al
l 

be
 m

ad
e 

to
 s

uc
h 

co
op

er
at

iv
e 

.u
nl

es
s 

its
 c

on
tr

ac
t 

w
ith

 t
he

 f
ed

er
at

io
n 

sp
ec

ifi
es

 i
n 

w
rit

in
g 

th
at

 th
e 

fe
de

ra
tio

n 
is 

to
 r

ec
ei

ve
 th

e 
pa

y­
m

en
ts

. 
An

y 
su

ch
 

co
nt

ra
ct

 
m

us
t 

au
­

th
or

iz
e 

th
e 

fe
de

ra
tio

n 
to

 
re

ce
iv

e 
th

e 
pa

ym
en

ts
 f

or
 a

t 
le

as
t 

1 
ye

ar
, 

an
d 

su
ch

 
ag

re
em

en
t 

m
us

t c
ov

er
 o

r 
be

 r
en

ew
ed

 fo
r 

a 
ye

ar
ly

 p
er

io
d 

fo
r 

ev
er

y 
su

bs
eq

ue
nt

 y
ea

r 
fo

r 
w

hi
ch

 th
e 

fe
de

ra
tio

n 
is 

to
 re

ce
iv

e 
th

e 
pa

ym
en

ts
.

(g
) 

D
is

qu
al

ifi
ca

tio
n.

 (
1)

 
Th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
iss

ue
 a

n 
or

de
r w

ho
lly

 
or

 p
ar

tly
 d

is
qu

al
ify

in
g 

a 
pr

ev
io

us
ly

 q
ua

l­
ifi

ed
 

co
op

er
at

iv
e 

or
 

fe
de

ra
tio

n 
fo

r 
pa

ym
en

ts
 a

ut
ho

ri
ze

d 
pu

rs
ua

nt
 t

o 
th

is
 

se
ct

io
n 

an
d 

su
ch

 p
ay

m
en

ts
 s

ha
ll 

no
t 

th
er

ea
fte

r 
be

 m
ad

e 
to

 it
 if

 h
e 

de
te

rm
in

es
 

th
at

:
(i)

 
Th

e 
co

op
er

at
iv

e 
or

 f
ed

er
at

io
n 

no
 

lo
ng

er
 co

m
pl

ie
s 

w
ith

 th
e 

re
qu

ire
m

en
ts

 o
f 

th
is

 s
ec

tio
n 

: P
ro

vi
de

d,
 T

ha
t 

in
 t

he
 c

as
e 

of
 t

he
 fe

de
ra

tio
n,

 i
f o

ne
 o

f 
its

 fe
de

ra
te

d 
co

op
er

at
iv

es
 h

as
 f

ai
le

d 
to

 c
om

pl
y 

w
ith

 
th

e 
re

qu
ire

m
en

ts
 o

f 
th

is
 s

ec
tio

n 
ap

pl
i­

ca
bl

e 
to

 i
t 

or
 h

as
 f

ai
le

d,
 p

ro
m

pt
ly

 a
fte

r 
de

m
an

d 
by

 th
e 

m
ar

ke
t 

ad
im

in
ist

ra
to

r, 
to

 
ar

ra
ng

e 
fo

r 
th

e 
ut

ili
za

tio
n 

of
 m

ilk
 u

nd
er

 
its

 c
on

tr
ol

 s
o 

as
 t

o 
yi

el
d 

th
e 

hi
gh

es
t 

av
ai

la
bl

e 
ne

t 
re

tu
rn

 t
o 

al
l 

pr
od

uc
er

s 
w

ith
ou

t 
di

sp
la

ci
ng

 a
n 

eq
ui

va
le

nt
 q

ua
n­

tit
y 

of
 o

th
er

 p
ro

du
ce

r 
m

ilk
 i

n 
th

e 
pr

e­
fe

rr
ed

 c
la

ss
ifi

ca
tio

n,
 th

e 
fe

de
ra

tio
n 

sh
al

l 
be

 d
isq

ua
lif

ie
d 

on
ly

 t
o 

th
e 

ex
te

nt
 t

ha
t 

its
 q

ua
lif

ic
at

io
n 

fo
r 

pa
ym

en
ts

 o
r 

th
e 

am
ou

nt
 o

f 
its

 p
ay

m
en

ts
 a

re
 b

as
ed

 u
po

n 
th

e 
m

em
be

rs
hi

p,
 m

ilk
, o

r 
op

er
at

io
ns

 o
f 

su
ch

 n
on

co
m

pl
yi

ng
 f

ed
er

at
ed

 c
oo

pe
ra

­
tiv

es
;

(ii
) 

Th
e 

co
op

er
at

iv
e 

or
 fe

de
ra

tio
n 

ha
s 

fa
ile

d 
to

 m
ak

e 
re

po
rt

s o
r f

ur
ni

sh
 r

ec
or

ds
 

pu
rs

ua
nt

 t
o 

th
is

 s
ec

tio
n 

or
 p

ur
su

an
t 

to

ru
le

s 
an

d 
re

gu
la

tio
ns

 is
su

ed
 b

y 
th

e 
m

ar
­

ke
t a

dm
in

is
tr

at
or

; o
r

(ii
i) 

In
 t

he
 c

as
e 

of
 t

he
 c

oo
pe

ra
tiv

e,
 i

t 
ha

s 
fa

ile
d,

 p
ro

m
pt

ly
 a

fte
r 

de
m

an
d 

by
 

th
e 

m
ar

ke
t a

dm
in

is
tr

at
or

, t
o 

ar
ra

ng
e 

fo
r 

th
e 

ut
ili

za
tio

n 
of

 m
ilk

 u
nd

er
 it

s 
co

nt
ro

l 
so

 a
s 

to
 y

ie
ld

 t
he

 h
ig

he
st

 a
va

ila
bl

e 
ne

t 
re

tu
rn

 t
o 

al
l p

ro
du

ce
rs

 w
ith

ou
t 

di
sp

la
c­

in
g 

an
 e

qu
iv

al
en

t 
qu

an
tit

y 
of

 o
th

er
 p

ro
­

du
ce

r m
ilk

 in
 th

e p
re

fe
rr

ed
 cl

as
si

fic
at

io
n.

(2
) 

An
 o

rd
er

 o
f 

th
e 

m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 w
ho

lly
 o

r 
pa

rt
ly

 d
is

qu
al

ify
in

g 
a 

co
op

er
at

iv
e 

or
 f

ed
er

at
io

n 
sh

al
l 

no
t 

be
 

iss
ue

d 
un

til
 a

fte
r t

he
 c

oo
pe

ra
tiv

e 
or

 fe
d­

er
at

io
n 

ha
s 

ha
d 

op
po

rt
un

ity
 f

or
 h

ea
ri

ng
 

th
er

eo
n 

fo
llo

w
in

g 
no

t 
le

ss
 t

ha
n 

15
 d

ay
s’ 

no
tic

e 
to

 i
t 

sp
ec

ify
in

g 
th

e 
re

as
on

s 
fo

r 
th

e 
pr

op
os

ed
 d

is
qu

al
ifi

ca
tio

ns
. I

f t
he

 c
o­

op
er

at
iv

e 
or

 f
ed

er
at

io
n 

fa
ils

 t
o 

fil
e 

a 
w

ri
tt

en
 r

eq
ue

st
 f

or
 h

ea
ri

ng
 w

ith
 t

he
 

m
ar

ke
t a

dm
in

is
tr

at
or

 w
ith

in
 su

ch
 p

er
io

d 
of

 1
5 

da
ys

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
m

ay
 i

ss
ue

 a
n 

or
de

r 
of

 d
is

qu
al

ifi
ca

tio
n 

w
ith

ou
t 

fu
rt

he
r 

no
tic

e;
 

bu
t 

if 
w

ith
in

 
su

ch
 a

 p
er

io
d 

a 
re

qu
es

t 
fo

r 
he

ar
in

g 
is 

fil
ed

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
sh

al
l 

pr
om

pt
ly

 p
ro

ce
ed

 t
o 

ho
ld

 s
uc

h 
he

ar
in

g 
pu

rs
ua

nt
 t

o 
ru

le
s 

an
d 

re
gu

la
tio

ns
 is

su
ed

 
by

 h
im

 u
nd

er
 p

ar
ag

ra
ph

 
(1

) 
of

 t
hi

s 
se

ct
io

n.
(3

) 
A 

di
sq

ua
lif

ic
àt

io
n 

or
de

r 
iss

ue
d 

by
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

se
t f

or
th

 
th

e 
fin

di
ng

s 
an

d 
co

nc
lu

si
on

s o
n 

th
e 

ba
sis

 
of

 w
hi

ch
 it

 is
 is

su
ed

.
(h

) 
Ap

pe
al

s—
(1

) 
Fr

om
 

de
ni

al
s 

of
 

ap
pl

ic
at

io
n.

 A
ny

 c
oo

pe
ra

tiv
e 

or
 f

ed
er

a­
tio

n 
w

ho
se

 a
pp

lic
at

io
n 

fo
r 

qu
al

ifi
ca

tio
n 

ha
s 

be
en

 d
en

ie
d 

by
 th

e 
m

ar
ke

t a
dm

in
is

­
tr

at
or

 m
ay

, w
ith

in
 3

0 
da

ys
 a

fte
r 

no
tic

e 
of

 s
uc

h 
de

ni
al

, f
ile

 w
ith

 t
he

 S
ec

re
ta

ry
 a

 
w

rit
te

n 
pe

tit
io

n 
fo

r 
re

vi
ew

. B
ut

 th
e 

fa
il­

ur
e 

to
 f

ile
 s

uc
h 

pe
tit

io
n 

sh
al

l 
no

t 
ba

r 
th

e 
co

op
er

at
iv

e 
or

 fe
de

ra
tio

n 
fr

om
 a

ga
in

 
ap

pl
yi

ng
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
fo

r 
qu

al
ifi

ca
tio

n.
(2

) 
Fr

om
 

di
sq

ua
lif

ic
at

io
n 

or
de

rs
. 

A 
di

sq
ua

lif
ic

at
io

n 
or

de
r 

by
 th

e 
m

ar
ke

t 
ad

- 
m

in
is

tr
at

pr
 s

ha
ll 

be
co

m
e 

fin
al

 3
0 

da
ys

 
af

te
r 

its
 ¡

Se
rv

ice
 o

n 
th

e 
co

op
er

at
iv

e 
or

 
fe

de
ra

tio
n 

un
le

ss
 w

ith
in

 s
uc

h 
30

-d
ay

 p
e­

ri
od

 t
he

 c
oo

pe
ra

tiv
e 

or
 fe

de
ra

tio
n 

fil
es

 a
 

w
rit

te
n 

pe
tit

io
n 

w
ith

 t
he

 S
ec

re
ta

ry
 f

or
 

re
vi

ew
 t

he
re

of
. 

If
 s

uc
h 

pe
tit

io
n 

fo
r 

re
­

vi
ew

 i
s 

fil
ed

, 
pa

ym
en

ts
 f

or
 w

hi
ch

 t
he

 
co

op
er

at
iv

e 
or

 f
ed

er
at

io
n 

ha
s 

be
en

 d
is

­
qu

al
ifi

ed
 b

y 
th

e 
or

de
r 

sh
al

l 
be

 h
el

d 
in

 
re

se
rv

e 
by

 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
pe

nd
in

g 
ru

lin
g 

of
 t

he
 S

ec
re

ta
ry

, 
af

te
r

w
hi

ch
 t

he
 s

um
s 

so
 h

el
d 

in
 r

es
er

ve
 s

ha
ll 

ei
th

er
 b

e 
re

tu
rn

ed
 to

 th
e 

pr
od

uc
er

 se
tt

le
­

m
en

t 
fu

nd
 o

r 
pa

id
 o

ve
r 

to
 t

he
 c

oo
pe

ra
­

tiv
e 

or
 fe

de
ra

tio
n 

de
pe

nd
in

g 
on

 th
e 

Se
c­

re
ta

ry
’s 

ru
lin

g 
on

 t
he

 p
et

iti
on

. 
If

 s
uc

h 
pe

tit
io

n 
fo

r 
re

vi
ew

 is
 n

ot
 fi

le
d,

 a
ny

 p
ay

­
m

en
ts

 w
hi

ch
 o

th
er

w
is

e 
w

ou
ld

 b
e 

m
ad

e 
w

ith
in

 t
he

 3
0-

da
y 

pe
ri

od
 f

ol
lo

w
in

g 
iss

u­
an

ce
 o

f 
th

e 
di

sq
ua

lif
ic

at
io

n 
or

de
r 

sh
al

l 
be

 h
el

d 
in

 r
es

er
ve

 u
nt

il 
su

ch
 o

rd
er

 b
e­

co
m

es
 f

in
al

 a
nd

 s
ha

ll 
th

en
 b

e 
re

tu
rn

ed
 

to
 t

he
 p

ro
du

ce
r 

se
tt

le
m

en
t 

fu
nd

.
(3

) 
R

ec
or

d 
on

 a
pp

ea
l. 

If
 a

n 
ap

pe
al

 is
 

ta
ke

n 
un

de
r 

su
bp

ar
ag

ra
ph

 (
1)

 o
r 

su
b-

 
pa

ra
gr

ap
h 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h,
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 

sh
al

l 
pr

om
pt

ly
 

ce
rt

ify
 to

 th
e 

Se
cr

et
ar

y 
th

e 
ru

lin
g 

or
 o

r­
de

r a
pp

ea
le

d 
fr

om
 a

nd
 J

he
 ev

id
en

ce
 u

po
n 

w
hi

ch
 it

 w
as

 is
su

ed
 : 

Pr
ov

id
ed

, T
ha

t 
if 

a 
he

ar
in

g 
w

as
 h

el
d 

th
e 

co
m

pl
et

e 
re

co
rd

 
th

er
eo

f, 
in

cl
ud

in
g 

th
e 

ap
pl

ic
at

io
ns

, p
et

i­
tio

ns
, a

nd
 a

ll 
ex

hi
bi

ts
 o

r o
th

er
 d

oc
um

en
­

ta
ry

 m
at

er
ia

l s
ub

m
itt

ed
 in

 ev
id

en
ce

 s
ha

ll 
be

 t
he

 r
ec

or
d 

so
 c

er
tif

ie
d.

 S
uc

h 
ce

rt
ifi

ed
 

m
at

er
ia

l s
ha

ll 
co

ns
tit

ut
e 

th
e 

so
le

 r
ec

or
d 

up
on

 w
hi

ch
 t

he
 a

pp
ea

l s
ha

ll 
be

 d
ec

id
ed

 
by

 th
e S

ec
re

ta
ry

.
(i)

 
R

eg
ul

at
io

ns
. 

Th
e 

m
ar

ke
t 

ad
m

in
­

is
tr

at
or

 is
 a

ut
ho

riz
ed

 to
 is

su
e r

eg
ul

at
io

ns
 

an
d 

am
en

dm
en

ts
 t

he
re

to
 t

o 
ef

fe
ct

ua
te

 
th

e 
pr

ov
is

io
ns

 o
f t

hi
s 

se
ct

io
n 

an
d 

to
 f

a­
ci

lit
at

e 
an

d 
im

pl
em

en
t 

th
e 

ad
m

in
is

tr
a­

tio
n 

of
 i

ts
 p

ro
vi

si
on

s. 
Su

ch
 r

eg
ul

at
io

ns
 

sh
al

l 
be

 i
ss

ue
d 

in
 a

cc
or

da
nc

e 
w

ith
 t

he
 

fo
llo

w
in

g 
pr

oc
ed

ur
e:

(1
) 

Al
l p

ro
po

se
d 

ru
le

s 
an

d 
re

gu
la

tio
ns

 
an

d 
am

en
dm

en
ts

 t
he

re
to

 s
ha

ll 
be

 t
he

 
su

bj
ec

t 
of

 a
 m

ee
tin

g 
ca

lle
d 

by
 t

he
 m

ar
­

ke
t a

dm
in

is
tr

at
or

 a
t w

hi
ch

 a
ll 

in
te

re
st

ed
 

pe
rs

on
s 

sh
al

l 
ha

ve
 o

pp
or

tu
ni

ty
 t

o 
be

 
he

ar
d.

 N
ot

 le
ss

 t
ha

n 
5 

da
ys

 p
ri

or
 t

o 
th

e 
m

ee
tin

g,
 n

ot
ic

e 
th

er
eo

f 
an

d 
of

 t
he

 p
ro

­
po

se
d 

re
gu

la
tio

ns
 o

r 
am

en
dm

en
ts

 s
ha

ll 
be

 p
ub

lis
he

d 
in

 t
he

 F
ed

er
al

 
R

eg
is

te
r 

an
d 

m
ai

le
d 

to
 q

ua
lif

ie
d 

co
op

er
at

iv
es

 a
nd

 
fe

de
ra

tio
ns

. A
 s

te
no

gr
ap

hi
c 

re
co

rd
 s

ha
ll 

be
 m

ad
e 

at
 s

uc
h 

m
ee

tin
gs

 w
hi

ch
 s

ha
ll 

be
 

pu
bl

ic
 i

nf
or

m
at

io
n 

an
d 

be
 a

va
ila

bl
e 

fo
r 

in
sp

ec
tio

n 
at

 t
he

 o
ffi

ce
 o

f 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

.
(2

) 
A 

pe
ri

od
 o

f a
t l

ea
st

 5 
da

ys
 a

fte
r t

he
 

m
ee

tin
g 

sh
al

l b
e 

al
lo

w
ed

 fo
r 

th
e 

fil
in

g 
of

 
br

ie
fs

.
(3

) 
Al

l 
re

gu
la

tio
ns

 a
nd

 a
m

en
dm

en
ts

 
th

er
et

o 
iss

ue
d 

by
 t

he
 m

ar
ke

t 
ad

m
in

­
is

tr
at

or
 p

ur
su

an
t t

o 
th

is
 s

ec
tio

n 
m

üs
t b

e 
su

bm
itt

ed
 in

 te
nt

at
iv

e 
fo

rm
 to

 th
e 

Se
cr

e­
ta

ry
 f

or
 a

pp
ro

va
l, 

sh
al

l n
ot

 b
e 

ef
fe

ct
iv

e

w
ith

ou
t s

uc
h 

ap
pr

ov
al

, a
nd

 s
ha

ll 
be

 p
ub

­
lis

he
d 

in
 th

e 
F

ed
er

al
 R

eg
is

te
r 

fo
llo

w
in

g 
su

ch
 

ap
pr

ov
al

. 
Th

e 
re

gu
la

tio
ns

 
or

 
am

en
dm

en
ts

 i
n 

te
nt

at
iv

e 
fo

rm
 s

ha
ll 

be
 

fo
rw

ar
de

d 
al

so
 t

o 
co

op
er

at
iv

es
 a

nd
 f

ed
­

er
at

io
ns

 q
ua

lif
ie

d 
un

de
r 

th
is

 s
ec

tio
n 

an
d 

to
 o

th
er

 p
er

so
ns

 u
po

n 
re

qu
es

t i
n 

w
rit

in
g.

 
Th

e 
Se

cr
et

ar
y 

sh
al

l 
èi

th
er

 a
pp

ro
ve

 t
he

 
re

gu
la

tio
ns

 o
r 

am
en

dm
en

ts
 t

he
re

to
 s

ub
­

m
itt

ed
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 o
r 

di
re

ct
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 

to
 

re
co

ns
id

er
 th

e 
te

nt
at

iv
e 

ru
le

s 
or

 a
m

en
d­

m
en

ts
. I

n 
th

e 
ev

en
t 

th
e 

m
ar

ke
t 

ad
m

in
­

is
tr

at
or

 i
s 

di
re

ct
ed

 t
o 

gi
ve

 r
ec

on
si

de
ra

­
tio

n 
to

 
th

e 
m

at
te

r, 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
ei

th
er

 i
ss

ue
 r

ev
is

ed
 

te
nt

at
iv

e 
re

gu
la

tio
ns

 o
r 

am
en

dm
en

ts
 o

r 
ca

ll 
an

ot
he

r 
m

ee
tin

g 
pu

rs
ua

nt
 t

o 
th

is
 

se
ct

io
n 

fo
r 

ad
di

tio
na

l 
co

ns
id

er
at

io
n 

of
 

th
e r

ul
es

 o
r a

m
en

dm
en

ts
.

(j)
 R

ep
or

ts
 a

nd
 r

ec
or

ds
. 

A 
qu

al
ifi

ed
 

co
op

er
at

iv
e 

or
 f

ed
er

at
io

n 
an

d 
an

y 
fe

d­
er

at
ed

 c
oo

pe
ra

tiv
e 

in
 a

 q
ua

lif
ie

d 
fe

de
r­

at
io

n 
sh

al
l 

m
ak

e 
su

ch
 r

ep
or

ts
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 
as

 
m

ay
 b

e 
re

­
qu

es
te

d 
by

 h
im

 f
or

 t
he

 a
dm

in
is

tr
at

io
n 

of
 t

he
 p

ro
vi

si
on

s 
of

 t
hi

s 
se

ct
io

n,
 a

nd
 

sh
al

l m
ai

nt
ai

n 
an

d 
m

ak
e 

av
ai

la
bl

e 
to

 th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 o

r 
hi

s 
re

pr
es

en
ta

­
tiv

e 
su

ch
 r

ec
or

ds
 a

s 
wi

ll 
en

ab
le

 th
e 

m
ar

­
ke

t 
ad

m
in

is
tr

at
or

 to
 v

er
ify

 s
uc

h 
re

po
rt

s.
(k

) 
N

ot
ic

es
, 

de
m

an
ds

, 
or

de
rs

, 
et

c.
 A

ll 
no

tic
es

, d
em

an
ds

, o
rd

er
s, 

or
 o

th
er

 p
ap

er
s 

re
qu

ire
d 

by
 th

is
 s

ec
tio

n 
to

 b
e 

gi
ve

n 
to

 o
r 

se
rv

ed
 u

po
n 

a 
co

op
er

at
iv

e 
or

 f
ed

er
at

io
n 

sh
al

l 
be

 d
ee

m
ed

 t
o 

ha
ve

 b
ee

n 
gi

ve
n 

or
 

se
rv

ed
 a

s o
f t

he
 ti

m
e 

w
he

n 
m

ai
le

d 
to

 th
e 

la
st

 k
no

w
n 

se
cr

et
ar

y 
of

 t
he

 c
oo

pe
ra

tiv
e 

or
 fe

de
ra

tio
n 

at
 h

is
 la

st
 k

no
w

n 
ad

dr
es

s.
E

xp
en

se
 o

f 
A

d
m

in
is

tr
a

ti
o

n
 

§ 
10

02
.9

0 
Pa

ym
en

t b
y 

ha
nd

le
rs

.
As

 h
is

 p
ro

 r
at

a 
sh

ar
e 

of
 t

he
 e

xp
en

se
 

of
 a

dm
in

is
tr

at
io

n 
of

 th
is

 p
ar

t, 
ea

ch
 h

an
­

dl
er

 s
ha

ll,
 o

n 
or

 b
ef

or
e 

th
e 

18
th

 d
ay

 
of

 e
ac

h 
m

on
th

, 
pa

y 
to

 t
he

 m
ar

ke
t 

ad
­

m
in

is
tr

at
or

 a
 s

um
 n

ot
 e

xc
ee

di
ng

 2
 c

en
ts

 
pe

r 
hu

nd
re

dw
ei

gh
t o

n 
th

e 
to

ta
l q

ua
nt

ity
 

of
 p

oo
l m

ilk
 re

ce
iv

ed
 fr

om
 d

ai
ry

 fa
rm

er
s 

. a
t 

pl
an

ts
 o

r 
fr

om
 fa

rm
s 

in
 a

 u
ni

t 
op

er
­

at
ed

 b
y 

su
ch

 h
an

dl
er

, d
ir

ec
tly

 o
r 

at
 t

he
 

in
st

an
ce

 o
f 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
of

 
pr

od
uc

er
s, 

th
e 

ex
ac

t a
m

ou
nt

 to
 b

e 
de

te
r­

m
in

ed
 b

y 
th

e 
m

ar
ke

t' 
ad

m
in

is
tr

at
or

 s
ub

­
je

ct
 t

o 
re

vi
ew

 b
y 

th
e 

Se
cr

et
ar

y.
 T

hi
s 

se
ct

io
n 

sh
al

l n
ot

 b
e 

de
em

ed
 to

 d
up

lic
at

e 
an

y 
si

m
ila

r 
pa

ym
en

t 
by

 a
ny

 h
an

dl
er
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un
de

r 
an

 o
rd

er
 i

ss
ue

d 
by

 t
he

 C
om

m
is

­
si

on
er

 
of

 A
gr

ic
ul

tu
re

 
an

d 
M

ar
ke

ts
 

of
 

th
e 

St
at

e 
of

 N
ew

 Y
or

k,
 o

r 
th

e 
D

ir
ec

to
r 

of
 t

he
 N

ew
 J

er
se

y 
O

ffi
ce

 o
f 

M
ilk

 I
nd

us
­

tr
y,

 w
it

h 
re

sp
ec

t 
to

 t
he

 m
ar

ke
ti

ng
 a

re
a.

 
W

he
ne

ve
r 

ve
ri

fic
at

io
n 

by
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 d

is
clo

se
s 

an
 e

rr
or

 i
n 

th
e 

pa
ym

en
t 

m
ad

e 
by

 a
ny

 h
an

dl
er

, 
su

ch
 

er
ro

r 
sh

al
l 

be
 a

dj
us

te
d 

no
t 

la
te

r 
th

an
 

th
e 

da
te

 n
ex

t 
fo

llo
w

in
g 

su
ch

 d
is

clo
su

re
 

on
 w

hi
ch

 p
ay

m
en

ts
 a

re
 d

ue
 p

ur
su

an
t 

to
 

th
is

 se
ct

io
n.

M
is

c
e

ll
a

n
e

o
u

s

§ 
10

02
.9

1 
Te

rm
in

at
io

n 
of

 o
bl

ig
at

io
ns

.
Th

e 
pr

ov
is

io
ns

 o
f 

th
is

 s
ec

tio
n 

sh
al

l 
ap

pl
y 

to
 a

ny
 o

bl
ig

at
io

n 
un

de
r 

th
is

 p
ar

t 
fo

r 
th

e 
pa

ym
en

t o
f m

on
ey

 ir
re

sp
ec

tiv
e 

of
 

w
he

n 
su

ch
 o

bl
ig

at
io

n 
ar

os
e, 

ex
ce

pt
 a

n 
ob

lig
at

io
n 

in
vo

lv
ed

 i
n 

an
 a

ct
io

n 
in

st
i­

tu
te

d 
be

fo
re

 A
ug

us
t 1

,1
94

9,
 u

nd
er

 se
ct

io
n 

8c
(1

5)
 (A

) 
of

 th
e 

Ac
t o

r b
ef

or
e 

a 
co

ur
t.

(a
) 

Th
e 

ob
lig

at
io

n 
of

 a
ny

 h
an

dl
er

 t
o 

pa
y 

m
on

ey
 re

qu
ire

d 
to

 b
e 

pa
id

 u
nd

er
 th

e 
te

rm
s 

of
 t

hi
s 

pa
rt

 s
ha

ll,
 e

xc
ep

t 
as

 p
ro

­
vi

de
d 

in
 p

ar
ag

ra
ph

s 
(b

) 
an

d 
(c

) 
of

 t
hi

s 
se

ct
io

n,
 t

er
m

in
at

e 
2 

ye
ar

s 
af

te
r 

th
e 

la
st

 
da

y 
of

 th
e 

ca
le

nd
ar

 m
on

th
 d

ur
in

g 
w

hi
ch

 
th

e 
m

ar
ke

t 
ad

m
in

is
tr

at
or

 r
ec

ei
ve

s 
th

e 
ha

nd
le

r’s
 u

til
iz

at
io

n 
re

po
rt

 o
n 

th
e 

m
ilk

 
in

vo
lv

ed
 in

 s
uc

h 
ob

lig
at

io
n,

 u
nl

es
s 

w
ith

­
in

 s
uc

h 
pe

rio
d 

th
e 

m
ar

ke
t a

dm
in

is
tr

at
or

 
no

tif
ie

s 
th

e 
ha

nd
le

r 
in

 w
rit

in
g 

th
at

 s
uc

h 
m

on
ey

 i
s 

du
e 

^n
d 

pa
ya

bl
e.

 S
er

vi
ce

 o
f 

su
ch

 n
ot

ic
e 

sh
al

l b
e 

co
m

pl
et

e 
up

on
 m

ai
l­

in
g 

to
 t

he
 h

an
dl

er
’s 

la
st

 k
no

w
n 

ad
dr

es
s, 

an
d 

it 
sh

al
l 

co
nt

ai
n,

 b
ut

 n
ee

d 
no

t 
be

 
lim

ite
d 

to
, t

he
 f

ol
lo

w
in

g 
in

fo
rm

at
io

n:
(1

) 
Th

e 
am

ou
nt

 o
f 

th
e 

ob
lig

at
io

n;
(2

) 
Th

e 
m

on
th

(s
) 

du
rin

g 
w

hi
ch

 t
he

 
m

ilk
, 

w
ith

 r
es

pe
ct

 t
o 

w
hi

ch
 t

he
 o

bl
ig

a­
tio

n 
ex

ist
s, 

wa
s 

re
ce

iv
ed

 o
r h

an
dl

ed
; 

an
d.

(3
) 

If
 t

he
 o

bl
ig

at
io

n 
is.

 pa
ya

bl
e 

to
 o

ne
 

or
 m

or
e 

pr
od

uc
er

s o
r 

to
 a

n 
as

so
ci

at
io

n 
of

 
pr

od
uc

er
s, 

th
e 

na
m

e 
of

 s
uc

h 
pr

od
uc

er
 (s

) 
or

 a
ss

oc
ia

tio
n 

of
 p

ro
du

ce
rs

, 
or

 i
f 

th
e 

ob
lig

at
io

n 
is 

pa
ya

bl
e 

to
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tr
at

or
, t

he
 a

cc
ou

nt
 fo

r w
hi

ch
 it

 is
 to

 
be

 p
ai

d.
(b

) 
If

 a
 h

an
dl

er
 fa

ils
 o

r 
re

fu
se

s, 
w

ith
 

re
sp

ec
t t

o 
an

y 
ob

lig
at

io
n 

un
de

r t
hi

s p
ar

t, 
to

 m
ak

e 
av

ai
la

bl
e 

to
 t

he
 m

ar
ke

t 
ad

m
in

­
is

tr
at

or
 o

r 
hi

s 
re

pr
es

en
ta

tiv
es

 a
ll 

bo
ok

s 
an

d 
re

co
rd

s 
re

qu
ire

d 
by

 t
hi

s 
pa

rt
 t

o 
be

 
m

ad
e 

av
ai

la
bl

e,
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

a­
to

r 
m

ay
, 

w
ith

in
 t

he
 2

-y
ea

r 
pe

rio
d 

pr
o­

vi
de

d 
fo

r 
in

 p
ar

ag
ra

ph
 (

a>
 o

f 
th

is
 s

ec
­

ti
on

, 
no

ti
fy

 t
he

 h
an

dl
er

 I
n 

w
ri

ti
ng

 o
f 

su
ch

 f
ai

lu
re

 o
r 

re
fu

sa
l. 

If
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
o 

no
ti

fie
s 

a 
ha

nd
le

r,
 t

he
 

sa
id

 2
-y

ea
r 

pe
ri

od
 w

it
h 

re
sp

ec
t 

to
 s

uc
h 

ob
lig

at
io

n 
sh

al
l 

no
t 

be
gi

n 
to

 r
un

 u
nt

il 
th

e 
fir

st
 d

ay
 o

f 
th

e 
ca

le
nd

ar
 m

on
th

 fo
l­

lo
w

in
g 

th
e 

m
on

th
 d

ur
in

g 
w

hi
ch

 a
ll 

su
ch

 
bo

ok
s 

an
d 

re
co

rd
s 

pe
rt

ai
ni

ng
 to

 s
uc

h 
ob

­
lig

at
io

n 
ar

e m
ad

e a
va

ila
bl

e 
to

 th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 o

r 
hi

s 
re

pr
es

en
ta

tiv
es

.
(c

) 
N

ot
w

ith
st

an
di

ng
 t

he
 p

ro
vi

si
on

s 
of

 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n,

 
a 

ha
nd

le
r’s

 o
bl

ig
at

io
n 

un
de

r 
th

is
 p

ar
t 

to
 

pa
y 

m
on

ey
 s

ha
ll 

no
t 

be
 t

er
m

in
at

ed
 w

ith
 

re
sp

ec
t 

to
 

an
y 

tr
an

sa
ct

io
n 

in
vo

lv
in

g 
fr

au
d 

or
 w

ill
fu

l 
co

nc
ea

lm
en

t 
of

 a
 f

ac
t, 

m
at

er
ia

l 
to

 t
he

 o
bl

ig
at

io
n,

 o
n 

th
e 

pa
rt

 
of

 t
he

 h
an

dl
er

 a
ga

in
st

 w
ho

m
 t

he
 o

bl
i­

ga
tio

n 
is 

so
ug

ht
 t

o 
be

 i
m

po
se

d.
(d

) 
An

y 
ob

lig
at

io
n 

on
 t

he
 p

ar
t 

of
 t

he
 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 t

o 
pa

y 
a 

ha
nd

le
r 

an
y 

m
on

ey
 w

hi
ch

 s
uc

h 
ha

nd
le

r 
cl

ai
m

s 
to

 b
e 

du
e 

hi
m

 u
nd

er
 t

he
 t

er
m

s 
of

 t
hi

s 
pa

rt
 s

ha
ll 

te
rm

in
at

e 
2 

ye
ar

s 
af

te
r 

th
e 

en
d 

of
 th

e 
ca

le
nd

ar
 m

on
th

 d
ur

in
g 

w
hi

ch
 

th
e 

m
ilk

 i
nv

ol
ve

d 
in

 t
he

 c
la

im
 w

as
 r

e­
ce

iv
ed

 if
 a

n 
un

de
rp

ay
m

en
t i

s 
cla

im
ed

, o
r 

2 
ye

ar
s 

af
te

r 
th

e 
en

d 
of

 t
he

 c
al

en
da

r 
m

on
th

 d
ur

in
g 

w
hi

ch
 t

he
 p

ay
m

en
t 

(in
­

cl
ud

in
g 

de
du

ct
io

n 
or

 s
et

of
f 

by
 t

he
 m

ar
­

ke
t 

ad
m

in
is

tr
at

or
) 

wa
s 

m
ad

e 
by

 
th

e 
ha

nd
le

r 
if 

a 
re

fu
nd

 o
n 

su
ch

 p
ay

m
en

t 
is 

cl
ai

m
ed

, u
nl

es
s 

su
ch

 h
an

dl
er

, w
ith

in
 t

he
 

ap
pl

ica
bl

e 
pe

ri
od

s 
of

 ti
m

e,
 fi

le
s 

pu
rs

ua
nt

 
to

 s
ec

tio
n 

8c
(1

5)
 (A

) 
of

 t
he

 A
ct

, a
 p

et
i­

tio
n 

cl
ai

m
in

g 
su

ch
 m

on
ey

.
§ 

10
02

.9
2 

Co
nt

in
ui

ng
 o

bl
ig

at
io

n 
of

 h
an

­
dl

er
s.

U
nl

es
s 

ot
he

rw
is

e 
pr

ov
id

ed
 b

y 
th

e 
Se

c­
re

ta
ry

 
in

 
an

y 
no

tic
e 

of
 

am
en

dm
en

t, 
te

rm
in

at
io

n,
 o

r 
su

sp
en

sio
n 

of
 a

ny
 o

r 
al

l 
of

 
th

e 
pr

ov
is

io
ns

 
of

 
th

is
 

pa
rt

, 
su

ch
 

am
en

dm
en

t, 
te

rm
in

at
io

n,
 o

r 
su

sp
en

si
on

 
sh

al
l n

ot
 a

ffe
ct

, w
ai

ve
, o

r 
te

rm
in

at
e 

an
y 

ri
gh

t, 
du

ty
, o

bl
ig

at
io

n,
 o

r 
lia

bi
lit

y 
w

hi
ch

 
sh

al
l h

av
e 

ris
en

 o
r 

m
ay

 t
he

re
af

te
r 

ar
ise

 
in

 c
on

ne
ct

io
n 

w
ith

 a
ny

 p
ro

vi
si

on
 o

f 
th

is
 

pa
rt

; 
re

le
as

e 
or

 w
ai

ve
 a

ny
 v

io
la

tio
n 

of
 

th
is

 p
ar

t 
oc

cu
rr

in
g 

pr
io

r 
to

 t
he

 e
ffe

ct
iv

e 
da

te
 o

f s
uc

h 
am

en
dm

en
t, 

te
rm

in
at

io
n,

 o
r 

su
sp

en
si

on
; 

or
 

af
fe

ct
 

or
 

im
pa

ir
 

an
y 

ri
gh

ts
 o

r 
re

m
ed

ie
s 

of
 th

e 
Se

cr
et

ar
y 

or
 o

f 
an

y 
ot

he
r 

pe
rs

on
 w

ith
 r

es
pe

ct
 t

o 
an

y 
su

ch
 v

io
la

tio
ns

.

§ 
1

0
0

2
.9

3
 

C
on

ti
n

u
in

g
 p

ow
er

 a
n

d
 d

u
ty

 o
f 

m
a
rk

et
 a

d
m

in
is

tr
a
to

r.
T

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 s
ha

ll 
(a

) 
co

nt
in

ue
 

in
 

su
ch

 
ca

pa
ci

ty
 

un
ti

l 
di

s­
ch

ar
ge

d 
by

 t
he

 S
ec

re
ta

ry
; 

(b
) 

fr
om

 t
im

e 
to

 t
im

e 
ac

co
un

t 
fo

r 
al

l r
ec

ei
pt

s 
an

d 
di

s­
bu

rs
em

en
ts

 
an

d 
de

liv
er

 
al

l 
fu

nd
s 

or
 

pr
op

er
ty

 
on

 
ha

nd
, 

to
ge

th
er

 w
ith

 
th

e 
bo

ok
s a

nd
 re

co
rd

s o
f t

he
 m

ar
ke

t a
dm

in
is

­
tr

at
or

, 
to

 s
uc

h 
pe

rs
on

 a
s 

th
e 

Se
cr

et
ar

y 
sh

al
l 

di
re

ct
; 

an
d 

(c
) 

if 
so

 d
ire

ct
ed

 b
y 

th
e 

Se
cr

et
ar

y 
ex

ec
ut

e 
su

ch
 a

ss
ig

nm
en

ts
 

or
 o

th
er

 in
st

ru
m

en
ts

 n
ec

es
sa

ry
 o

r a
pp

ro
­

pr
ia

te
 to

 v
es

t i
n 

su
ch

 p
er

so
n 

fu
ll 

tit
le

 t
o 

al
l f

un
ds

, p
ro

pe
rt

y,
 a

nd
 c

la
im

s 
ve

st
ed

 in
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 p

ur
su

an
t 

to
 

th
is

 p
ar

t.
§ 

10
02

.9
4 

Li
qu

id
at

io
n.

U
po

n 
th

e 
te

rm
in

at
io

n 
or

 su
sp

en
sio

n 
of

 
th

is
 p

ar
t, 

th
e m

ar
ke

t a
dm

in
is

tr
at

or
 sh

al
l, 

if 
so

 d
ire

ct
ed

 b
y 

th
e 

Se
cr

et
ar

y,
 li

qu
id

at
e 

th
e 

bu
si

ne
ss

 o
f 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
a­

to
r’s

 o
ffi

ce
 a

nd
 d

is
po

se
 o

f 
al

l f
un

ds
 a

nd
 

pr
op

er
ty

 t
he

« 
in

 h
is

 p
os

se
ss

io
n 

or
 u

nd
er

 
hi

s 
co

nt
ro

l, 
to

ge
th

er
 w

ith
 c

la
im

s 
fo

r 
an

y 
fu

nd
s 

w
hi

ch
 a

re
 u

np
ai

d 
an

d 
ow

in
g 

at
 th

e 
tim

e 
of

 s
uc

h 
te

rm
in

at
io

n 
or

 s
us

pe
ns

io
n.

 
An

y 
fu

nd
s 

co
lle

ct
ed

 f
or

 e
xp

en
se

s 
pu

rs
u­

an
t 

to
 t

he
 p

ro
vi

si
on

s 
of

 t
hi

s 
pa

rt
 o

ve
r 

an
d 

ab
ov

e 
th

e 
am

ou
nt

s n
ec

es
sa

ry
 to

 m
ee

t 
ou

ts
ta

nd
in

g 
ob

lig
at

io
ns

 
an

d 
th

e 
ex

­
pe

ns
es

 n
ec

es
sa

ril
y 

in
cu

rr
ed

 b
y 

th
e 

m
ar

­
ke

t a
dm

in
is

tr
at

or
 in

 li
qu

id
at

in
g 

th
e 

bu
si

­
ne

ss
 o

f t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
’s 

of
fic

e 
sh

al
l 

be
 d

is
tr

ib
ut

ed
 t

o 
ha

nd
le

rs
 i

n 
an

 
eq

ui
ta

bl
e m

an
ne

r.
§ 

10
02
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was supported in its request by Dairy 
Farmers Mutual. These producer groups 
represent a majority of the producers on 
the Upper Florida market.

The closing of schools in June, July 
and August will result in a significant 
loss of Class I sales for producers and a 
corresponding surplus of milk. The ab­
sence of available manufacturing facili­
ties in the market will require diverting 
the excess milk to distant manufacturing 
outlets in other states. Considerable 
hauling economies can be realized by di­
verting the milk that is produced near­
est these outlets. Without the suspension 
action, additional hauling will be re­
quired in moving this milk to pool plants 
to assure that producers will remain 
qualified as such under the order.

(4) Interested parties were afforded 
opportunity to file written data, views or 
arguments concerning this suspension 
(33 F.R. 7119). None were filed in op­
position to the proposed suspension.

Therefore, good cause exists for mak­
ing this order effective June 1, .1968.

It is therefore ordered, That the afore­
said provisions of the order are hereby 
suspended for the period June 1 through 
August 31, 1968.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.O. 
601-674)

Effective date: June 1, 1968.
Signed at Washington, D.C., on May 27, 

1968.
G eorge L. M ehren, 

Assistant Secretary.
[F.R. Doc. 68-6485T; Filed, May 31, 1968;

8:47 a.m.]

[Milk Order 64]

PART 1064— MILK IN GREATER KAN­
SAS CITY MARKETING AREA

Order Amending Order 
§ 1064.0 Findings and determinations.

The findings and determinations here­
inafter set forth are supplementary and 
in addition to the findings and determi­
nations previously made in connection 
with the issuance of the aforesaid order 
and of the previously issued amendments 
thereto; and all of the said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may 
be in conflict with the findings and 
determinations set forth herein.

(a) Findings upon the basis of the 
hearing record. Pursuant to the pro­
visions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.), and the applicable 
rules of practice and procedure governing 
the formulation of marketing agree­
ments and marketing orders (7 CFR Part 
900), a public hearing was held upon 
certain proposed amendments to the 
tentative marketing agreement and to 
the order regulating the handling of milk 
in the Greater Kansas City marketing 
area. Upon the basis of the evidence 
introduced at such hearing and the 
record thereof, it is found that:

( 1 ) The said order as hereby amended, 
and all of the terms and conditions 
thereof, will tend to effectuate the de­
clared policy of the Act;

(2) The parity prices of milk, as de­
termined pursuant to section 2 of the 
Act, are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the said marketing area, and the 
minim um prices specified in the order 
as hereby amended, are such prices as 
will reflect the aforesaid factors, insure 
a sufficient quantity of pure and whole­
some milk, and be in the public interest; 
and

(3) The said order as hereby amended, 
regulates the handling of milk in the 
same manner as, and is applicable only to 
persons in the respective classes of in­
dustrial or commercial activity specified 
in, a marketing agreement upon which a 
hearing has been held.

(b) Additional findings. It is necessary 
in the public interest to make this order 
amending the order effective not later 
than June 1,1968. Any delay beyond that 
date would tend to disrupt the orderly 
marketing of milk in the marketing area.

The provisions of the said order are 
known to handlers. The recommended 
decision of the Deputy Administrator, 
Regulatory Programs, was issued April 
26, 1968, and the decision of the As­
sistant Secretary containing all amend­
ment provisions of this order was issued 
May 16, 1968. The changes effected by 
this order will not require extensive 
preparation or substantial alteration in 
method of operation for handlers. In 
view of the foregoing, it is hereby fotmd 
and determined that good cause exists 
for making this order amending the order 
effective June 1, 1968, and that it would 
be contrary to the public interest to delay 
the effective date of this amendment for 
30 days after its publication in the 
F ederal R egister. (Sec. 553(d), Ad­
ministrative Procedure Act, 5 UJS.C. 
551-559.)

(c) Determinations. It is hereby 
determined that:

(1) The refusal or failure of handlers 
(excluding cooperative associations spec­
ified in sec. 8c(9) of the act) of more 
than 50 percent of the milk, which is 
marketed within the marketing area, to 
sign a proposed marketing agreement, 
tends to prevent the effectuation of the 
declared policy of the Act;

(2) The issuance of this order, amend­
ing the order, is the only practical means 
pursuant to the declared policy of the 
Act of advancing the interests of pro­
ducers as defined in the order as hereby 
amended; and

(3) The issuance of the order amend­
ing Jthe order is approved or favored by 
at least two-thirds of the producers who 
during the determined representative 
period were engaged in the production of 
milk for sale.in.the marketing area.

O rder R elative to Handling

It is/ therefore ordered, That on and 
after the effective date hereof, the han­
dling of milk in the Greater Kansas City

marketing area shall be in conformity 
to and in compliance with the terms and 
conditions of the aforesaid order as 
amended, and as hereby further 
amended, as follows:

Section 1064.51(a) is revised to read as 
follows:
§ 1064.51 Class prices.

* * * . * *
(a) Class I milk. The Class I price shall 

be the basic formula price for the pre­
ceding month plus $1.30 and plus 20 cents 
through April 1969;

* * * * * 
(Secs. 1-19, 48 Stat. 31, as amended; 7 U8.0. 
601-674)

Effective date: June 1, 1968.
Signed at Washington, D.C., on May 28, 

1968.
G eorge L. M ehren, 

Assistant Secretary.
TF.R. Doc. 68-6504; Filed, May 31, 1968; 

8:48 a.m.]

Chapter XIV— Commodity Credit Cor­
poration, Department of Agriculture

SUBCHAPTER B— LOANS, PURCHASES, AND 
OTHER OPERATIONS

[OCX! Grain Price Support Regs., Rev. 1, 
Arndt. 8]

PART 1421— GRAINS AND SIMI­
LARLY HANDLED COMMODITIES

Subparf— General Regulations Gov­
erning Price Support for the 1964 
and Subsequent Crops

Eligibility R equirements 
The regulations issued by the Com­

modity Credit Corporation published in 
31 F.R. 5941, 32 F.R. 7843, 9301, 10910, 
and 13376, and 33 F.R. 222, 299, 2564, 
5659, and 6097 containing the General 
Regulations Governing Price Support for 
the 1964 and Subsequent Crops of Grains 
and Similarly Handled Commodities are 
hereby amended as follows:

Paragraph (c) of § 1421.53 is amended 
to provide that heirs who (1) succeed to 
the beneficial interest of a decedent pro­
ducer (2) assume the decedent’s obliga­
tion with respect to a loan if a loan has 
already been obtained and (3) assure 
continued safe storage of the commodity 
if under a farm storage loan shall be 
eligible for price support whether such 
succession occurs before or after harvest. 
The amended paragraph reads as 
follows;
§ 1421.53 Eligibility requirements.

*  *. *  *

(c) Beneficial interest. Tcf be eligible 
for price support, the beneficial interest 
in the commodity must be in the pro­
ducer tendering the commodity as se­
curity for a loan or for purchase an 
must always have been in him or 
him and a former producer whom ne 
succeeded before it was barves > 
except that heirs who (1) succeed,t0 _ : 
beneficial interest of a decedent P 
ducer, (2) assume the decedent s obng 
tion under a loan if a loan has air
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been obtained, and (3) assure continued 
safe storage of the commodity if under 
farm storage loan shall be eligible for 
price support as producers whether such 
succession occurs before or after har­
vest of the commodity. Commodities ob­
tained through payment-in-kind certifi­
cates or by purchase shall not be eligible 
for price support. If price support is 
made available through an approved co­
operative marketing association, the 
beneficial interest in the commodity must 
always have been in the producer-mem­
bers who delivered the commodity to the 
approved association or its member as­
sociations or must always have been in 
them and former producers whom they 
succeeded before the commodity was 
harvested, except as provided in the case 
of heirs of a decedent producer. Com­
modities acquired by a cooperative mar­
keting association shall not be eligible for 
price support if the producer-members 
who delivered the commodity to the as­
sociation or its member association do 
not retain the right to share in the pro­
ceeds from the marketing of the com­
modity as provided in Part 1425 of this 
chapter.

* * * * *
(Secs. 4, 5, 62 Stat. 1070, as amended; secs. 
101, 401, 403, 405, 63 Stat. 1051, as amended; 
15 U.S.C. 714 b and c; 7 U.S.C. 1441, 1421, 
1423,1425)

Effective date: Upon publication in 
the Federal R egister.

Signed at Washington, D.C., on May 
27, 1968.

E. A. Jaenke,
Acting Executive Vice President, 

Commodity Credit Corporation.
[F.R. Doc. 68-6496; Filed, May 31, 1968;

8:48 a.m.]

[CCO Farm Storage and Drying Equipment 
Loan Program Begs., Arndt. 2]

PART 1474— FARM STORAGE 
FACILITIES

Subpart— Farm Storage and Drying 
Equipment Loan Program Regu­
lations -  . . .  . » v

Eligible Borrowers and R epayment of 
Loan and Acceleration of M aturity 
Date

.The subpart of Part 1474, Title 7, Code 
of Federal Regulations, published in the 
™ R al R egister of July 1, 1967 (32 F.R. 
#510), and amended in the Federal 
roister of December 14, 1967 (32 F.R. 
17888), is further amended as follows:

1. Section 1474.4 is amended to permit 
the making of loans for the purpose of 
providing farm storage and drying 
equipment on the farm for sunflower 
seed, as well as for the price support 
commodities listed therein, and to 
specify the basis for computing the need 
u» Ŝ °yage sunflower seed. Section 

4.4 is also amended to clarify the 
jnanner in which storage needs are de- 
ermined. As amended, § 1474.4 reads as 

follows:

§ 1474.4 Eligible borrowers.
(a) Definition. An “eligible borrower” 

shall be any person who as landowner, 
landlord, tenant or sharecropper (1) pro­
duces one or more of the following eligi­
ble commodities: Com, oats, barley, 
grain sorghum, wheat, rye, soybeans, 
flaxseed, rice, dry edible beans, peanuts 
(hereinafter called “price support com­
modities” ), ahd sunflower seed, and (2) 
needs the proposed farm storage and dry­
ing equipment for the storage or condi­
tioning of one or more of such eligible 
commodities. The term “person” shall 
mean any individual or individuals com­
petent to enter into a binding contract, 
partnership, firm, joint-stock company, 
corporation, association, trust, estate, or 
other legal entity, or a State, political 
subdivision of a State, or any agency 
thereof. If two or more eligible borrowers 
join together in the purchase and erec­
tion, installation, construction, or re­
modeling of eligible farm storage or dry­
ing equipment, each such borrower shall 
sign all documents and shall be liable 
jointly and severally with respect to the 
loan.

(b) Need for storage or equipment. At 
the time any loan application is being 
considered, the county committee shall 
determine if the proposed farm storage 
or drying equipment is needed for the 
storage or conditioning of eligible com­
modities produced on the farm(s) to 
which the loan application relates. For 
the purpose of this determination, the 
maximum storage space on which a loan 
may be made shall be the amount by 
which the total capacity of existing stor­
age on the farm(s) which is suitable for 
the storage of eligible commodities is less 
than the storage capacity necessary to 
store 2 years’ (in the case of sunflower 
seed 1 year’s) production of all eligible 
commodities produced on the farm(s) to 
which the loan application relates (com­
puted on the basis of estimated yields), 
except that production shall not be in­
cluded from any acreage devoted to com­
modities subject to voluntary adjustment 
progams if the applicant fails to indicate 
an intention to participate in such pro­
grams. A loan for obtaining farm storage 
of a greater capacity than the storage 
space needed' by the applicant may be 
approved, but the amount of such loan 
shall not exceed the maximum author­
ized in § 1474.8(b).

2. Section 1474.10 is amended to clar­
ify the method used to compute interest 
on loans, by amending the first sentence 
and adding a new sentence between the 
first and second sentences, as follows:
§ 1474.10 Repayment o f loan and ac­

celeration o f maturity date.
The principal of the loan shall be re­

payable in equal annual installments with 
interest on the unpaid balance from date 
of disbursement or date of last repay­
ment, at 34 cents for each whole unit of 
$100 or fraction thereof (stated to the 
nearest tenth) for each calendar month 
or fraction thereof, from, and including 
the calendar month of disbursement, or 
month to which interest has been paid, 
to but excluding the calendar month of

repayment. When the last day of the 
calendar month falls on a nonworkday 
for the county office, repayment made on 
the first workday of the next succeeding 
calendar month shall be considered as re­
payment during the preceding calendar 
month for computation of interest. * * *
(Secs. 4 and 5(b), 62 Stat. 1070-1072, as 
amended; 15 U.S.C, 714b, 714c (b) )

Effective date: This amendment shall 
be effective upon publication in the Fed­
eral R egister.

Signed at Washington, D.C., on May 
27,1968.

E. A. Jaenke,
Acting Executive Vice President, 

Commodity Credit Corporation.
[F.R. Doc. 68-6497; Filed, May 31, 1968; 

8:48 a.m.]

Title 12— BANKS AND BANKING
Chapter V— Federal Home Loan Bank 

Board
SUBCHAPTER C— FEDERAL SAVINGS AND LOAN 

SYSTEM 
[No. 21,747]

PART 545— OPERATIONS
Amendments Relating to Certificate 

Accounts
M ay 23, 1968.

Resolved that the Federal Home Loan 
Bank Board considers it desirable to 
amend Part 545 of the rules and regula­
tions for the Federal Savings and Loan 
System (12 CFR Part 545) for the fol­
lowing purposes:

(1) To authorize Federal savings and 
loan associations to distribute earnings 
on certificate accounts at the certificate 
account rate every 3 months or, option­
ally, at each date as of which the associa­
tion regularly distributes earnings.

(2) To require. Federal savings and 
loan associations which distribute earn­
ings on certificate accounts on one of the 
optional methods referred to in (1) above 
to adjust earnings so distributed to the 
regular rate or to a percentage of the 
regular rate in the case of certificate 
accounts which are not maintained in 
accordance with the eligibility require­
ments for such certificate accounts.

(3) To authorize the distribution of 
earnings by Federal savings and loan 
associations on amounts earned and 
credited to certificate accounts at the 
rate applicable to certificate accounts.

(4) To permit Federal savings and 
loan associations to adjust the distribu­
tion of earnings on certificate accounts 
as provided in (2) above.

Resolved further that, for such pur­
poses, said Part 545 is hereby amended 
by amendments as follows, effective June 
15, 1968:

1. Amend paragraph (c) of § 545.1 of 
the rules and regulations for the Federal 
Savings and Loan System to read as 
follows:

(c) Membership fee. Except to the 
extent, expressly permitted or authorized
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by Charter E, § 545.3-1 of this part, or 
paragraph (d) of this section, no Federal 
association shall directly or indirectly 
charge any membership, admission, re­
purchase, withdrawal, or any other fee 
or stun of money for the privilege of 
becoming, remaining, or ceasing to be a 
holder of a savings account of such 
Federal association.

2. Add the following subparagraph
(3) to paragraph (c) of § 545.3-1 of the 
rules and regulations for the Federal 
Savings and Loan System:

(3) Additional optional forms of cer­
tificates.

A Federal association at its option may 
issue a certificate containing additional 
language as follows:

(i) As to any certificate which does 
not contain the fourth sentence of the 
quoted language set forth in subpara­
graph (1) of this paragraph, either the 
sentence “Earnings at a higher rate pro­
vided pursuant to § 545.3-1 of the Rules 
and Regulations for the Federal Savings 
and Loan System are distributable on 
this certificate account every 3 months 
from its date while the account meets 
the eligibility requirements, other than 
the time requirement, fixed by the asso­
ciation.” , or the sentence “Earnings at 
a higher rate provided pursuant to 
§ 545.3-1 of the Rules and Regulations 
for the Federal Savings and Loan System 
are distributable on this certificate 
account at each date as of which the 
association regularly distributes earn­
ings on its savings accounts while the 
account meets the eligibility require­
ments, other than the time requirement, 
fixed by the association.”

(ii) A certificate which includes either 
of the sentences in subdivision (1) of this 
subparagraph shall also contain one of 
the following sentences:

"If this certificate account is not main­
tained in accordance with the eligibility 
requirement fixed by the association, adjust­
ment will be made in the earnings thereto­
fore distributed thereon during the current 
eligibility period by deduction from amounts 
withdrawn so that such earnings paid or 
credited at the higher rate will be adjusted 
to the regular rate.” , or

"If this certificate account is not main­
tained in accordance with the eligibility 
requirements fixed by the association, adjust­
ment will be made in the earnings thereto­
fore distributed thereon during the current 
eligibility period by deduction from amounts 
withdrawn so that such earnings paid or 
credited at the higher rate will be adjusted 
to the following percentage of the regular 
rate of earnings:

" (Here a statement shall be included as to 
the percentage of the regular rate which is 
fixed by the association, which percentage 
may vary according to the portion of the 
eligibility period for which the funds remain 
in the account but shall not be less than 
50 percent of the regular rate.) "

(iii) “Earnings on amounts earned 
and credited on this certificate account 
are distributable at the rate applicable 
to this certificate account.”

3. Amend subparagraph (1) of para­
graph (d) of § 545.3-1 of the rules and 
regulations for the Federal Savings and 
Loan System to read as follows:

(d) Time and manner of distributing 
earnings. (1) As to an account issued 
under this section which is evidenced

either by an account book or by a cer­
tificate issued in accordance with para­
graph (c), which does not contain the 
fourth sentence of the quoted language 
set forth in subparagraph (1) of para­
graph (c), or which is not a certificate 
containing optional language authorized 
by subdivision (i) of subparagraph (3) 
of paragraph (c) of this section, earnings 
at the regular rate shall be distributed 
on each such savings account at each 
date as of which the Federal association 
regularly distributes earnings on its sav­
ings accounts.

4. Amend subparagraph (3) of para­
graph (d) of § 545.3-1 of the rules and 
regulations for the Federal Savings and 
Loan System to read as follows:

(3) When any savings account issued 
pursuant to this section has met the ap­
plicable eligibility requirements fixed 
pursuant to paragraph (b) of this sec­
tion, any earnings on the account that 
then remain undistributed may there­
upon be credited or paid to the owner 
thereof.

5. Add the following subparagraph 
(8) to paragraph (d) of § 545.3-1 of the 
rules and regulations for the Federal 
Savings and Loan System to read as 
follows:

(8) As to a certificate account which 
contains any of the sentences authorized 
by subparagraph (3) of paragraph (c) 
of this section, earnings shall be dis­
tributed as therein provided.
(Sec. 5, 48 Stat. 132, as amended; 12 Uj8.C. 
1464. Reorg. Plan No. 3 of 1947, 12 FJR. 4981, 
3 CFR, 1943-48, Comp., p. 1071)

Resolved further that, since it Is in the 
public interest in the present economic 
climate for Federal savings and loan 
associations to have available the addi­
tional options provided by the amend­
ments herein adopted as soon as possible, 
the Federal Home Loan Bank Board 
finds that notice and public procedure 
on the amendment is contrary to the 
public interest and for the same reason, 
the Board finds that publication in the 
Federal Register for not less than 30 
days prior to the effective date is contrary 
to the public interest, and the Board 
determines that the amendment shall be 
effective as hereinbefore set forth.

By the Federal Home Loan Bank 
Board.

[seal] Jack Carter,
Secretary.

[FJ&. Doc. 68-6531; Filed, May 31, 1968;
8:49 am.]

Title 16— COMMERCIAL 
PRACTICES

Chapter I— Federal Trade 
Commission 

{Docket No. C—1332]
PART 13— PROHIBITED TRADE 

PRACTICES
American Savings Life Insurance Co. 

and Frihoff N. Allen
Subpart—Advertising falsely or mis­

leadingly: § 13.85 Government approv­

al, action, connection or standards: 
13.85-35 Government indorsement; 
§ 13.260 Terms and conditions: 13.260- 
40 Insurance coverage. Subpart—Mis­
representing oneself and goods—Goods: 
§ 13.1760 Terms and conditions: 13.« 
1760-40 Insurance coverage.
(Sec. 6, 38 Stat. 721; *15 U.S.C. 46. Inter­
prets or applies sec. 5, 38 Stat. 719, as 
amended; 15 US.C. 45) [Cease and desist 
order, American Savings Life Insurance Co. 
et al., Pheonix, Ariz., Docket C-1332, May 8, 
1968]

Consent order requiring a Pheonix, 
Ariz., mail-order insurance firm to cease 
misrepresenting its insurance policies by 
using “Military Life Insurance Policy”, 
"Military Department,” and similar 
terms in its advertising, failing to dis­
close that the insurance offered is not 
government sponsored or approved, and 
using application forms which indicate 
the policy is already in force.

The order to cease and desist, includ­
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Ameri­
can Savings Life Insurance Co., a cor­
poration, and its officers, and Frihoff N. 
Allen, individually and as an officer 
of said corporation, and respondents’ 
agents, representatives, and employees, 
directly or indirectly through any cor­
porate or other device, in connection 
with the advertising, offering for sale, 
sale, or distribution of any insurance 
policy or policies, in commerce, as “com­
merce” is defined in the Federal Trade 
Commission Act, except in those States 
where respondents are licensed and reg­
ulated by State law to conduct the busi­
ness of insurance, do forthwith cease and
desist from:

1. Using the expressions “Special 
$10,000 Military Life Insurance Policy,’’ 
“Allotment Certificate,” ‘Military De­
partment,”  “No Military Restrictions, 
or any other words or terms of similar 
import or meaning.

2. Using any letter or other solicita­
tion material in contacting parents or 
other relatives of members of the Armed 
Forces of the United States which does 
not reveal in a prominent place, in clear 
language and in type at least as large 
as the largest type used on said material,
(a) that the insurance offered for sale 
by respondents is in addition to, ana 
separate from, the insurance made avail­
able to servicemen by the U.S. Govern­
ment; (b) that said insurance has no* 
been approved or recommended by tn 
U.S. Armed Forces or any agency of w* 
U.S. Government; and (c) that said in­
surance is being offered without 
knowledge or consent of the serviceman 
who appears as the insured therein.

3. Using any policy form or similar 
document, prior to the receipt by 
spondents of the required premnun. 
which contains the name of the ms * 
designation of the beneficiary, P°\ 
number, or signature of any represcn 
tive of respondents; or which contains 
any indicia of an executed, inforce in­
surance policy. -

4. Representing, directly or by unP 
cation, that the insurance offered for
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sale by respondents has been made avail­
able by, or has been approved, endorsed, 
or recommended by, the U.S. Govern­
ment or any agency or office thereof.

5. Misrepresenting in any manner the 
conditions or circumstances under which 
such insurance was initiated or issued.

It is further ordered, That the re­
spondent corporation shall forthwith 
distribute a copy of this order to each 
of its operating divisions.

It is further ordered, That the re­
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order.

Issued: May 8, 1968.
By the Commission.
[seal] Joseph W. Shea,

Secretary.
[F.R. Doc. 68-6472; Piled, May 31, 1968;

8:46 a.m.]

[Docket No. C-1335]
PART 13— PROHIBITED TRADE 

PRACTICES
Brooklyn Quilting Corp. et al.

Subpart—Misbranding or mislabel­
ing: § 13.1185 Composition: 13.1185-80 
Textile Fiber Products Identification 
Act; 13.1185-90 Wool Products Labeling 
Act; § 13.1212 Formal regulatory and 
statutory req u irem en ts : 13.1212-80 
Textile Fiber Products Identification Act; 
13.1212-90 Wool Products Labeling 
Act. Subpart—Neglecting, unfairly or 
deceptively, to make material disclosure: 
§ 13.1852 Formal regulatory and statu­
tory requirements: 13.1852-70 Textile 
Fiber Products Identification Act; 
13.1852-80 Wool Products Labeling Act.
(Sec. 6, 38 Stat. 721f 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, secs. 
2-5, 54 Stat. 1128-1130, 72 Stat. 1717; 15 
U.S.C. 45, 68, 70) [Cease and desist order, 
Brooklyn Quilting Corp. et al., Brooklyn, N.Y., 
Docket C-1335, May 10,1968]
In the Matter of Brooklyn Quilting Corp., 

a Corporation, and Benjamin Zau­
derer, Nathan Shotsky, and David H. 
Türkei, Individually and as Officers 
of the Said Corporation

Consent order requiring a Brooklyn, 
N.Y., manufacturer o f quilted and fabric 
materials to cease misbranding its wool 
and textile fiber products and failing to 
Keep required records.

or<*er t° cease and desist, includ- 
further order requiring report of 

compliance therewith, is as follows:
l ? rdered> That respondents Brook­
'S? Quilting Corp., a corporation, and its 
Qv, Ŝ’ an<̂  Benjamin Zauderer, Nathan 
anotsky, and David H. Turkel, individu­
a l  an(* as °® cers of said corporation, 

a respondents’ representatives, agents, 
o.aemPl0yees’ directly or through any 

?r ° ^ er device, in connection 
fm. 4 * Production, or manufacture 

introduction, into commerce, or the

offering for sale, sale, transportation, dis­
tribution, delivery for shipment, or ship­
ment, in commerce, of wool products, as 
“commerce” and “wool product” are de­
fined in the Wool Products Labeling Act 
of 1939, do forthwith ceasç and desist 
from misbranding such products by :

1. Falsely and deceptively stamping, 
tagging, labeling, or otherwise identify­
ing such products as to the character or 
amount of the constituent fibers con­
tained therein.

2. Failing to securely affix to, or place 
on, each such product a stamp, tag, label, 
or other means of identification showing 
in a clear and conspicuous manner each 
element of information required to be 
disclosed by section 4(a) (2) of the Wool 
Products Labeling Act of 1939.

It is further ordered, That respond­
ents Brooklyn Quilting Corp., a corpo­
ration, and its officers, and Benjamin 
Zauderer, Nathan Shotsky, and David 
H. Turkel, individually and as officers 
of said . corporation, and respondents’ 
representatives, agents, and employees, 
directly or through any corporate: or 
other device, in connection with the in­
troduction, delivery for introduction, 
manufacture for introduction, sale, ad­
vertising, or offering for sale, in com­
merce, or the transportation or causing 
to be transported in commerce, or the 
importation into the United States, of 
any textile fiber product; or in connec­
tion with the sale, offering for sale, ad­
vertising, delivery, transportation, . or 
causing to be transported, of any textile 
fiber product which has been advertised 
or offered for sale in commerce;, or in 

-connection with the sale, offering for 
sale, advertising, delivery, transporta­
tion, or causing to be transported, after 
shipment in commerce, of any textile 
fiber product, whether in its original 
state or contained in other textile fiber 
products, as the terms “commerce” and 
“textile fiber product” are defined in the 
Textile Fiber Products Identification Act, 
do forthwith cease and desist from :

A. Misbranding textile fiber products 
-by:

1. Falsely or deceptively stamping, 
tagging, labeling, invoicing, advertising, 
or otherwise identifying such products 
as to the name or amount of constituent 
fibers contained therein.

2. Failing to affix a stamp, tag, label, 
or other means of identification to each 
such product showing in a clear, legible 
and conspicuous manner each element 
of information required to be disclosed by 
section 4(b) of the Textile Fiber Products 
Identification Act.

B. Failing to maintain and preserve 
proper records showing the fiber content 
of the textile fiber products manu­
factured by said respondents as required 
by section 6 of the Textile Fiber Products 
Identification Act and Rule 39 of the 
regulations promulgated thereunder.

It is further ordered, That the re­
spondent corporation shall forthwith dis­
tribute a copy of this order to each of its 
operating divisions.

It is further ordered, That the re­
spondents herein shall, withiri sixty (60) .

days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order.

Issued: May 10,1968.
By the Commission.
[seal] Joseph W. Shea,

Secretary.
[F.R. Doc. 68-6473; Filed, May 31, 1968; 

8:46 a.m.]

[Docket No. C-1333]
PART 13— PROHIBITED TRADE 

PRACTICES
C. Itoh & Co. (America) Inc.

Subpart—Importing, selling, or trans­
porting flammable wear: § 13.1060 Im­
porting, selling, or transporting flam­
mable wear.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret or 
apply sec. 5, 38 Stat. 719, as amended, 67 
Stat. I ll , as amended; 15 U.S.C. 45, 1191) 
[Cease and desist order, C. Itoh & Co. 
(America) Inc., New York, N.Y., Docket 
C-1333, May 9, 1968]

Consent order requiring a New York 
City importer and distributor of fabrics 
to cease importing and selling any fabric 
so highly flammable as to be dangerous 
when worn.

The order to cease and desist, includ­
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondent C. Itoh 
& Co. (America) Inc., a corporation, and 
its officers, and respondent’s representa­
tives, agents, and employees, directly or 
through any corporate or other device, 
do forthwith cease and desist from:

(a) Importing into the United States;
(b) Selling, offering for sale, intro­

ducing, delivering for introduction, 
transporting, or causing to be trans­
ported, in commerce, as “commerce” is 
defined in the Flammable Fabrics Act;

(c) Transporting or causing to be 
transported, for the purpose of sale or 
delivery after sale in commerce,
any fabric which fails to conform to an 
applicable standard or regulation con­
tinued in effect, issued or amended under 
the provisions of the aforesaid Act.

it is further ordered, That the re- 
respondent corporation shall forthwith 
distribute a copy of the order to each of 
its operating divisions.

It is further ordered, That the re­
spondent herein shall, within sixty (60) 
days after service upon it of this order, 
file with the Commission a report in 
writing setting forth in detail the man­
ner and form in which it has complied 
with this order.

Issued: May 9,1968.
By the Commission.
[seal] Joseph W. Shea,

Secretary.
[F.R. Doc. 68-6474; Filed, May 31, 1968; 

8:46 a.m.]
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[Docket No. C-1334]

PART 13— PROHIBITED TRADE 
PRACTICES

Division West Chinchilla Corp. et al.
Subpart—Advertising falsely or mis­

leadingly: § 13.60 Earnings and profits;
§ 13.225 Services. Subpart—Misrepre­
senting oneself and goods—Goods: § 13.- 
1615 Earnings and profits; § 13.1715 
Quality.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 5, 38 Stat. 719, as amended;
15 U.S.C. 45) [Cease and desist order, Divi­
sion West Chinchilla Corp. et al., Omaha, 
Nebr., Docket C-1334, May 9, 1968]
In the Matter of Division West Chinchilla 

Corp., a Corporation, and Richard 
G. Wood and Craig Moody, Individu­
ally and as Officers of Said Corpora­
tion, and James R. Holy field, Indi­
vidually and as a Former Officer of 
Said Corporation

Consent order requiring an Omaha, 
Nebr., seller of chinchilla breeding stock 
to cease misrepresenting the profits to 
be made in chinchilla breeding, the fer­
tility of its stock, and making other false 
claims.

The order to cease and desist, includ­
ing further order requiring report of 
compliance therewith, is as follows:

It is ordered, That respondents Divi­
sion West Chinchilla Corp., a corpora­
tion, and its officers, and Richard G. 
Wood and Craig Moody, individually and 
as officers of said corporation, and James 
R. Holyfield, individually and as a former 
officer of said corporation, and respond­
ents’ agents, representatives, and em­
ployees, directly or through any corpo­
rate or other device, in connection with 
the advertising, offering for sale, sale, or 
distribution of chinchilla breeding stock 
or any other products, in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from:

A. Representing, directly or by implica­
tion, that:

1. It is commercially feasible to breed
or raise chinchillas in homes, basements, 
garages, closed-in porches, spare build­
ings, bams, or other quarters or buildings 
or that large profits can be made in this 
manner: Provided, however, That it shall 
be a defense in any enforcement proceed­
ing instituted hereunder for respondents 
to establish that the represented quarters 
or buildings have the requisite space, 
temperature, humidity, ventilation, and 
other environmental conditions which 
would make them adaptable to and 
suitable for the breeding and raising of 
chinchillas on a commercial basis and 
that large profits can be made in this 
manner. '

2. Breeding chinchillas for profit can 
be achieved without previous knowledge 
or experience in the feeding, care, and 
breeding of Such animals.

3. Chinchillas are hardy animals or 
are not susceptible to disease.

4. Purchasers of respondents’ chin­
chilla breeding stock will receive select or 
choice quality chinchillas or any other 
grade or quality of chinchillas: Provided,

however, That it shall be a defense in 
any enforcement proceeding instituted 
hereunder for respondents to establish 
that purchasers do actually receive chin­
chillas of the represented grade or 
quality.

5. Each female chinchilla purchased 
from respondents and each female off­
spring produce at least three live young 
per year.

6. The number of live offspring pro­
duced per female chinchilla is any num­
ber: Provided, however, That it shall be 
a defense in any enforcement proceeding 
instituted hereunder for respondents to 
establish that the represented number of 
offspring are usually and customarily 
produced by female chinchillas pur­
chased from respondents or the offspring 
of said chinchillas.

7. The breeding stock of six females 
and one male chinchilla purchased from 
respondents will produce live offspring of 
18 the first year, 33 the second year, 69 
the third year, 144 the fourth year and 
303 the fifth year.

8. The number of live offspring pro­
duced by respondents’ chinchilla breed­
ing stock is any number: Provided, how­
ever, That it shall be a defense hi-any 
enforcement proceeding instituted here­
under for respondents to establish that 
the represented number of offspring are 
usually and customarily produced by 
chinchillas purchased from respondents 
or the offspring of said chinchillas.

9. Offspring of chinchilla breeding 
stock purchased from respondents will 
produce pelts selling for the average price 
of $21.60 each.

10. Purchasers of respondents’ breed­
ing stock will receive for chinchilla pelts 
any price or prices: Provided, however, 
That it shall be a defense in any en­
forcement proceeding instituted here­
under for respondents to establish that 
the represented price or prices per pelt 
are usually received for pelts produced 
by chinchillas purchased from respond­
ents, or by the offspring of said chin­
chillas.

11. A purchaser starting with six fe­
males and one male will have, from the 
sale of pelts, an annual income, earn­
ings or profits of $5,076 in the sixth year 
after purchase.

12. Purchasers of respondents’ breed­
ing stock will realize earnings, profits, 
or income in any amount or range of 
amounts: Provided, however, That it 
shall be a defense in any enforcement 
proceeding instituted hereunder for re­
spondents to establish that the repre­
sented amount or range of amounts of 
earnings, profits, or income are usually 
realized by purchasers of respondents 
breeding stock.

13. Purchasers of respondents’ chin­
chilla breeding stock will receive service 
calls from respondents’ service personnel 
four times a year for 2 successive years 
after purchase of the animals or at any 
other interval or frequency: Provided, 
however, That it shall be a defense in 
any enforcement proceeding instituted 
hereunder for respondents to establish 
that the represented number of service 
calls are actually furnished.

14. Purchasers of respondents’ chin­
chilla breeding stock are given guidance 
in the care and breeding of chinchillas 
or are furnished advice by respondents 
as to the breeding of chinchillas: Pro­
vided, however, That it shall be a defense 
in any enforcement proceeding instituted 
hereunder for respondents to establish 
that purchasers are actually given the 
represented guidance in the care and 
breeding of chinchillas or are furnished 
the represented advice by respondents 
as to the breeding of chinchillas.

B. 1. Misrepresenting, in any manner, 
the assistance, training, services, or ad­
vice supplied by respondents to pur­
chasers of their chinchilla breeding 
stock.

2. Misrepresenting, in any manner, 
the earnings or profits of purchasers of 
respondents’ chinchilla breeding stock.

C. Failing to deliver a copy of this 
order to cease and desist to all present 
and future salesmen or other persons 
engaged in the sale of the respondents’ 
products or services and failing to secure 
from each such salesmen or other person 
a signed statement acknowledging re­
ceipt of said order.

It is further ordered, That the re­
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order.

Issued: May 9,1968.
By the Commission.
[ seal] J oseph  W . Shea,

Secretary.
[F.R. Doc. 68-6475; Filed, May 31, 1968;

8:46 am.]

Title 19— CUSTOMS DUTIES
Chapter I— Bureau of Customs, 

Department of the Treasury 
[TD. 68-149]

PART 16— LIQUIDATION OF DUTIES
Countervailing Duties; Steel Welded 

Wire Mesh From Italy
On October 6, 1967, there was pub­

lished in the F ederal R egister a “Notice 
of Countervailing Duty Proceedings. 
That notice stated that as a result of tne 
receipt of certain information, a deter­
mination would be made yhether certain 
rebates or refunds granted by the Gov­
ernment of Italy on the exportation fro 
Italy of steel welded wire mesh constitute 
the payment or bestowal of a bounty 
grant within the meaning of section 
of the Tariff Act of 1930 (19 U.S.C. 1303).

Pursuant to § 16.24(d) of the Customs 
Regulations (19 CFR 16.24(d)), inter­
ested parties were afforded 30 days from 
the date of the publication of that notice 
in the F ederal R egister to submit 
writing any relevant data, views, or argu­
ments with respect to the matter cove 
by the notice.
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An investigation was conducted pur­
suant to § 16.24(d) of the Customs Regu­
lations (19 CPE. 16.24(d)),

After consideration of all information 
received including written submissions 
from interested parties, the Bureau is 
satisfied that exports of such steel welded 
wire mesh from Italy receive bounties or 
grants within the meaning of section 303 
of the Tariff Act of 1930 (19 U.S.C. 1303).

Accordingly, notice is hereby given 
that steel welded wire mesh imported 
directly or indirectly from Italy, if  en­
tered for consumption or withdrawn 
from warehouse for consumption after 
the expiration of 30 days after publica­
tion of this notice in the Customs Bul­
letin, will be subject to the payment of 
countervailing duties equal to the net 
amount of any bounty or grant deter­
mined or estimated to have been paid or 
bestowed.

In accordance with section 303, the net 
amount of such bounty or grant under 
the information presently available has 
been ascertained and determined, or esti­
mated, and such net amount is hereby 
declared to be 15.28 lire per kilo of the 
product. Effective on the 31st day after 
the date of publication of this notice in 
the Customs Bulletin, and until further 
notice, upon the entry for consumption or 
withdrawal from warehouse for con­
sumption of such dutiable steel welded 
wire mesh imported directly or indirectly 
from Italy, which benefit from such 
bounties or grants there shall be col­
lected, in addition to any other duties 
estimated or determined to be due, coun­
tervailing duties in the amount ascer­
tained in accordance with the above dec­
laration.

Any merchandise subject to the terms 
of this order shall be deemed to have 
benefited from a bounty or grant if such 
bounty or grant bas been or will be paid 
or credited, directly or indirectly, upon 
the manufacture, production, or exporta­
tion of such steel welded wire mesh.

The table in § 16.24(f) of the Customs 
Regulations (19 CFR 16.24(f)), is 
amended by inserting after the last en­
try for Italy -the words “Steel Welded 
Wire Mesh” in the column headed “Com­
modity,” the number of this Treasury 
decision in the column headed “Treasury 
Decision,” and the words “Bounty de­
clared—Rate” in the column headed 
“Action.”

251> secs- 303, 624, 46 Stat. 687, 759: 
19 U.S.C. 66,1303,1624)

[seal ] L ester D . Johnson ,
Commissioner of Customs.

Approved: May 29,1963.
Joseph M . B o w m an ,

Assistant Secretary 
of the Treasury.

IT''R- Doc. 68-1597; Plied, :May 31, 1968;
11:44 a.m.J

1T.T). 68-142]
PART 24— CUSTOMS FINANCIAL AND 

ACCO UN TIN G PROCEDURE
Claims for Amounts Due Deceased 

or Incompetent Public Creditors
Section 24.70 (c ), Customs Regulations, 

relating to the submission of claims for 
amounts due deceased nr Incompetent 
public creditors, amended.

Section 24.70(c) of the Customs 
Regulations now provides that claims 
for refunds of excessive duties, or taxes, 
or for payment of drawback, and other 
similar amounts due deceased or incom­
petent public creditors shall be sub­
mitted by customs field officers to the 
Bureau of Customs, Accounting Section, 
for administrative examination and 
transmission to the General Accounting 
Office for direct settlement when unre­
solved questions of fact or law are 
involved. It has been decided that the 
regulation should be amended to provide 
that such claims shall be submitted to 
the appropriate regional commissioner 
of customs for settlement, or if there is 
a doubtful question of fact or law, 
through the regional commissioner to 
the Commissioner of Customs for set­
tlement or for transmission to the 
General Accounting Office for consider­
ation.

Accordingly, the second sentence of 
§ 24.70(c) of the Customs Regulations is 
amended to read as follows:

Claims for refunds of excessive duties, 
or taxes, or for payment of drawback and 
other similar claims due deceased or in­
competent public creditors shall be sub­
mitted to the appropriate regional com- 
rnissioner of customs.

Further, the last sentence of § 24.70(c) 
is amended to read as follows:

The regional commissioner shall settle 
the claim unless there is a doubtf ul ques­
tion of fact or law, in which case the 
claim shall be forwarded to the Assistant 
Director (Accounting), Division of Fi­
nancial Management, Bureau of Cus­
toms, with originals or certified copies 
of any necessary documents and with an 
appropriate report and recommendation.
(80 Stat. 379, H.S. 251, sec. 624, 46 Stat. 750; 
5 U.S.C. 301, 19 TJ.S.C. 66, 1624)

I seal] L ester D . J ohnson ,
Commissioner of Customs.

Approved: May 22, 1968.
M atth ew  J. M arks,

Acting Assistant Secretary 
of the Treasury.

[Pit. Doc. 68-6502; Piled, May 31, 1968;
8:48 ajn.]

Title 21— FOOD AND DRUGS
Chapter I— Food and Drug Adminis­

tration, Department of Health, Edu­
cation, and Welfare 

SUBCHAPTER J3— FOOD AND FOOD PRODUCTS

p a r t  42— EGGS AND EGG PRODUCTS
Frozen Whole Eggs, Identity Standard; 

Order Listing'Monopotassium Phos­
phate as Optional Color Preserva­
tive
In the matter of amending the stand­

ard of identity for frozen whole eggs (21 
CFR 42.20) to list monopotassium phos­
phate as an optional color preservative: 

No comments were received in response 
to the notice of proposed rulemaking in 
the above-identified matter published in 
the F ederal R egister of February 17, 
1968 (33 F.R. 3139), and based on a 
petition filed by Frigid Food Products, 
Inc., 1599 Warren Avenue, Detroit, Mich. 
48201.

Based on information furnished by the 
petitioner, and other relevant informa­
tion, the Commissioner of Food and 
Drugs concludes that it will promote 
honesty and fair dealing in the interest 
of consumers to adopt the proposed 
amendment with the word “solution” 
changed wherever it appeared to “ car­
rier” because of the difference in solu­
bility between monosodium phosphate 
and monopotassium phosphate.

Therefore, pursuant to the authority 
vested in the Secretary of Health, Edu­
cation, and Welfare by the Federal Food, 
Drug, and Cosmetic Act (secs. 401, 701, 
52 Stat. 1046, 1055, as amended 70 Stat. 
919, 72 Stat. 948 ; 21 U.S.C. 341, 371) and 
delegated to the Commissioner of Food 
and Drugs (21 CFR 2.120) : It is ordered, 
That § 42.20 (b) and (c) be revised to 
read as follows:
§ 42.20 Frozen eggs, frozen whole eggs, 

frozen mixed eggs; identity; label 
statement o f optional ingredients. 

• » * * * *
(b) Monosodium phosphate or mono­

potassium phosphate may be added either 
directly or in a water carrier, but the 
amount added does not exceed 0.5 per­
cent of the weight of the frozen eggs. If 
a water carrier is used, it shall contain 
not less than 50 percent by weight of 
such monosodium phosphate or mono- 
potassium phosphate.

(c) When one of the optional ingre­
dients specified in paragraph (b) of this 
section is used, the label shall bear the 
statement “Monosodium phosphate (or 
monopotassium phosphate) added to 
preserve color,” or, in case the optional 
ingredient used is added in a water car­
rier, the statement shall be “Monosodium 
phosphate (or monopotassium phos­
phate), w ith _____ percent water as a
carrier, added to preserve color,” the 
blank being filled in to show the percent
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by weight of water used in proportion to 
the weight of the finished fpod. The 
statement declaring the optional ingre­
dient used shall appear on the principal 
display panel or panels with such promi­
nence and conspicuousness as to render 
it likely to be read and understood under 
customary conditions of purchase.

Any person who will be adversely af­
fected by the foregoing order may at any 
time within 30 days from the date of its 
publication in the F ederal R egister file 
with the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C. 20201, written objec­
tions thereto. Objections shall show 
wherein the person filing will be ad­
versely affected by the order and specify 
with particularity the provisions of the 
order deemed objectionable and the 
grounds for the objections. If a hearing 
is requested, the objections must state 
the issues for the hearing, and such ob­
jections must be supported by grounds 
legally sufficient to justify the relief 
sought. Objections may be accompanied 
by a memorandum or brief in support 
thereof. All documents shall be filed in 
six copies.

Effective date; This order shall become 
effective 60 days from the date of its 
publication in the F ederal R egister, ex­
cept as to any .provisions that may be 
stayed by the filing of proper objections. 
Notice of the filing of objections or lack 
thereof will be announced by publication 
in the F ederal R egister.
(Secs. 401, 701, 52 Stat. 1046, 1055, as 
amended 70 Stat. 919, 72 Stat. 948; 21 U.S.C. 
341, 371)

Dated: May 23, 1968.
R. E. Duggan,

Acting Associate Commissioner 
for Compliance.

[F.R. Doc. 68-6488; Filed, May 31, 1968;
8:47 a.m.]

Title 32— NATIONAL DEFENSE
Chapter XIV— The Renegotiation 

Board
SUBCHAPTER B— RENEGOTIATION BOARD REG­

ULATIONS UNDER THE 1951 ACT

PART 1450— EMPLOYEE RESPONSI­
BILITIES AND CONDUCT

Miscellaneous Amendments
1. Section 1450.735-23 Outside em­

ployment and other activity is amended 
as follows:

a. The second sentence of paragraph
(c) is deleted and the following is 
inserted in lieu thereof: “However, an 
employee shall not, either for or without 
compensation, engage in teaching, lec­
turing, or writing, including teaching, 
lecturing, or writing for the purpose of 
the special preparation of a person or 
class of persons for an examination of 
the Civil Service Commission or Board 
of Examiners for the Foreign Service, 
that is dependent on information ob­
tained as a result of his employment by

the Board, except when that information 
has been made available to the general 
public or will be made available on re­
quest, or when the Board gives written 
authorization for the use of nonpublic 
information on the basis that the use 
is in the public interest.” 

b. Paragraph (d) is revoked.
2. Section 1450.735-26 Misuse of in­

formation is amended by changing 
“ § 1450.735-22(c )” to read “ § 1450.735- 
23(c)
(Sec. 109, 65 Stat. 22; 50 U.S.C.A., App. 1219)

Dated: May 29,1968.
L awrence E. H artw ig ,

Chairman.
[F.R. Doc. 68-6544; Filed, May 31, 1968; 

8:49 a.m.]

Title 46— SHIPPING
Chapter I— Coast Guard, Department 

of Transportation 
[CGFR 68-63]

DRYDOCK AND TAILSHAFT 
EXAMINATIONS

Ocean and Coastwise Cargo and 
Tank Vessels

1. The purpose of the amendments in 
this document is to revise the require­
ments regarding drydock and tailshaft 
examinations of ocean and coastwise 
cargo and tank vessels by providing that 
such vessels may be dry docked every 24 
months rather than every 18 months, and 
by providing for their tailshaft drawing 
every 48 months rather than 36 months. 
Pursuant to the notice of proposed rule 
making published in the F ederal R eg­
ister  of February 29, 1968 (33 F.R. 3564- 
3570), and the Merchant Marine Council 
Public Hearing Agenda dated March 25, 
1968 (CG-249), the Merchant Marine 
Council held a Public Hearing on 
March 25, 1968, for the purpose of re­
ceiving comments, views, and data. Thè 
proposed changes included changes in 
the drydock and tailshaft examination 
requirements, which were identified as 
Item PH 7-68 (CG-249, pages 245-248, 
inclusive). All comments received were 
favorable to these proposals. As recom­
mended by the Merchant Marine Council, 
these proposals are approved.

2. By virtue of the authority vested in 
me as Commandant, U.S. Coast Guard, 
by section 632 of Title 14, United States 
Code, and the delegation of authority of 
the Secretary of Transportation in 49 
CFR 1.4(a) (2) to promulgate regulations 
in accordance with the laws cited with 
the regulations below, the following 
amendments in this document are pre­
scribed and shall be effective on and after 
July 1, 1968: Provided, That the regula­
tory amendments in this document may 
be complied with during the interim 
period prior to the effective date specified 
in lieu of existing requirements at the 
option of the owners of cargo and tank 
vessels.

SUBCHAPTER D— TANK VESSELS
PART 31— INSPECTION AND 

CERTIFICATION
Subpart 31.10— Inspections

3. Section 31.10-20(a) (1) is amended 
to read as follows:
§ 31.10—20 Drydocking or hauling out— 

TB/ALL.
(a) * * *
(1) Each tank vessel shall be dry- 

docked or hauled out at intervals not to 
exceed 24 months if it operates in salt 
water an aggregate of more than 12 
months in the 24-month period since it 
was last drydocked or hauled out.

* * * * *
§ 31.10-23 [Deleted]

4. Section 31.10-23 Examination of 
tailshaft—T/OC is deleted and the re­
vised requirements are now in § 61.15-15 
of this chapter (Subchapter F—Marine 
Engineering).
(R.S. 4405, as amended, 4417a, as amended, 
4462, as amended, sec. 6 (b )(1 ), 80 Stat. 938; 
46 U.S.C. 375, 391a, 416, 49 U.S.C. 1655(b); 
49 CFR 1.4(a) (2). Interpret or apply sec. 3, 
68 Stat. 675; 50 U.S.C. 198; E.O. 11239, 
July 31,1965, 30 F.R. 9671, 3 CFR, 1965 Supp.)

SUBCHAPTER F— MARINE ENGINEERING
P A R T 61—  INSTALLATIONS, TESTS,

INSPECTIONS, MARKINGS, AND
OFFICIAL FORMS

Subpart 61.15— Tests and Inspections 
of Machinery and Equipment

5. Section 61.15-15 is amended to read 
as follows:
§ 61.15—15 Tailshaft’survey.

(a) The requirements in this section 
apply only to ocean and coastwise vessels.

(b) Tailshafts shall be drawn at least 
once in every 2 years except as follows:

(1) Vessels fitted with a single tail- 
shaft fabricated of materials resistant 
to corrosion by sea water, or fitted with 
a continuous liner or with a sealing gland 
which effectively prevents sea water from 
contacting the steel shaft, shall be drawn 
at least once in every 3 years; or,

(2) Vessels fitted with multiple tail- 
shafts which meet the requirements of 
subparagraph (1) of this paragraph shall 
be drawn at least once in every 4 years;

’(3) Vessels fitted with a single tail- 
shaft, which in addition to meeting the 
requirements of subparagraph (1) of this 
paragraph have a tailshaft and keyway 
specifically designed to reduce stress 
concentrations in accordance with the 
standards established by the American 
Bureau of Shipping, shall be drawn at 
least once in every 4 years: Proviaea, 
That on each drawing the tailshaft is, 
in addition to the visual examination, 
checked by an effective nondestructive 
testing method from the after edge V 
the liner to a point one third of tne 
length of the cone from the large ena.

(c) Where the propelling machinery 
is located amidships, the after stern tub 
bearing of the sea water lubricated typ 
shall be rebushed when it is worn do

FEDERAL REGISTER, VOL. 33, NO. 107— SATURDAY, JUNE 1, 1968



to Vt-ìDsh. clearance for shafts of 9 
inches or less in diameter, %6-inch clear­
ance .for shafts exceeding 9 inches hut 
not exceeding 12 inches in diameter, and 
%-inch clearance for shafts exceeding 
12 inches in diameter. Where the pro­
pelling machinery is located aft, the 
maximum clea ra n ce  shall be one- 
sixteenth inch less than the applicable 
above clearance for propelling machinery 
located amidships.

(d) Where circumstances warrant it, 
the District Commander may extend the 
tailshaft drawing interval to the next 
regular drydocking period, hut not to 
exceed 4 months. When it is shown that 
a vessel has had a long period of lay up, 
the Officer in Charge, Marine Inspection, 
may grant an extension equal to the 
tíme the vessel has been laid up, hut in 
no case shall the extension exceed l year. 
(R.S. 4405, as amended, 4452, as amended, 
sec. 6(b) (1), 80 Stat. 938; 46 U.S.C. 375, 416, 
49 U.6.C. 1655(b)* 49 CFR 1.4(a) (2). Inter­
pret or apply R.S. 4399, as amended, 4400, as 
amended, 4417, as amended, 4417a, as 
amended, 4418, as amended, 4421, as
amended, 4426-4431, as amended, 4438, as 
amended, 4434, as amended, 4453, as
amended, 4488, as amended, <4491, as
amended, sec. 14, 20 .Stat. 690, as amended, 
sec. 10, 35 Stat. 428, as amended, 41 .Stal. 305, 
as amended, secs. 1, 2, 49 Stat. 1544, 1545, 
as amended, sec. 17, 54.Stat. 166, as amended, 
sec. 3, 54 Stat. 347, as amended, sec. 3, 70 
Stat. 152, sec. 3, 68 Stat. 675; 46 U.S.C. 861, 
362, 39ÚU 391a, 392, 399, 404-409, 411, 412, 
435, 481, 489, 366, 395, 363, 367, 526p, 1333, 
390b, 50 Ü.S.O. 198; E .0 .11239, July 31, 1965, 
30 FR. 9671, 3 CFR, 1965 ©upp.)
SUBCHAPTER I— CARGO AND MISCELLANEOUS 

VESSELS
PART 91— INSPECTION AND 

CERTIFICATION
Subpart 91.40— -Drydocking

6. Section 91.40-l(a).(l) is amended 
to read as follows:
§ 91.40—1 When required.

(a) + •**
(D Each vessel shall be dry docked or 

hauled out at intervals not to exceed 24 
months if it operates in salt water an ag­
gregate of more than 12 months in the 
24-month period since it was last dry- 
docked or hauled out.

amended, 4462, as amended, sec. 
®(o)(l), 80 Stat. 938; 46 U.S.C. 375, 416, 49 
U.S.C. 1655(b); 49 CFR 1.4(a)(2). Interpret 
°r apply R.s. 4399, as amended, 4400, as 
amended, 4417, as amended, 4418, as
amended, 4426, as amended, 4427, as
amended, 4433, as amended, 4453, as
amended, 4488, as amended, sec. 14, 29 Stat. 
oao> as amended, sec. 10, 35 Stat. 428, as 
r ^ e d ,  41 Stat. 305, as amended, secs. 1, 
E4  c¡+ Ì544, 1545, as amended, sec. 17,
4« ^ ’ 166> as amended, sec. 3, 68 Stat. 675;
4»i 361, 362> 391> 392> 404, 405, 411, 435,
«7J 393> 395> 363, 367, 526p, 50 U.S.C. 198;

o 239, July 31* 1965, 30 FR. 9671, 3 CFR 1965 Supp.)
Dated: May 28, 1968.

W. J. Smith ,
Admiral, U.S. Coast Guard, 

Commandant.
IF-R. Doc. 68-6501; Filed, May 31, 1968;

8:48 am.]
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Title 47— TELECOMMUNICATION
Chapter 1— Federal Communications 

Commission 
[FCC 68-542]

PART 0— COMMISSION 
ORGANIZATION

Staff Actions and Correspondence
1. The Commission has recently com­

pleted a review of practices relating to 
routine correspondence and to actions 
taken under delegated authority and has 
determined to alter certain of these 
practices. The practices, as revised, are 
outlined in a new § 0.204 of the rules and 
regulations, which is set out in the at­
tached appendix.

2. Section 0.204(a) contains a pro 
forma statement of the authority of 
Commission officials to whom authority 
is delegated to issue orders pursuant to 
that authority and to enter into corre­
spondence concerning matters for which 
they Are responsible. Section 0.204(b) 
provides that such authority to issue or­
ders or to enter into correspondence may 
be exercised by the official to whom Au­
thority is delegated or by subordinate 
officials acting for him. Section JO .204(c) 
deals with the signature of staff docu­
ments and correspondence and provides, 
in effect, that the official giving Anal ap­
proval of their contents shall sign (or be 
identified in) documents and letters. 
Section 0.204 (d) and (e) deals generally 
with the form or orders issued under 
delegated authority and the form  o f 
minute entries.

3. The principal changes are in the 
provision for action by subordinate 
members of the staff and for the signa­
ture of action documents and corre­
spondence by the official giving final ap­
proval of their contents. Heretofore, it 
has been the practice for most corre­
spondence and documents to be signed 
by the Secretary off the Commission. H ie 
revised practices will be beneficial to the 
public, in that the responsible official and 
the level at which action has been taken 
will appear clearly from the document, 
and should also enhance the efficiency of 
Commission operations.

4. Changes in the remaining sections 
set out in the appendix involve the clar­
ification or deletion of provisions provid­
ing for the signature of correspondence 
and documents by the Secretary, and the 
deletion of particular provisions now 
dealt with generally in § 0.204.

5. Authority for the amendments set 
forth in the attached appendix is con­
tained in sections 4 (i) and ( j) , 5, and 
303 (r) of the Communications Act of 
1934 as amended, 47 U.S.C. 154 (i) and 
(j), 155, and 303(r), and the Public In­
formation Act of 1966, 5 U.S.C. 552. Be­
cause the amendments are procedural in 
nature and pertain to internal Commis­
sion practices, the procedural and effec­
tive date provisions of section 4 of the 
Administrative Procedure Act, 5 UJS.C. 
553, are inapplicable.

Accordingly, it is ordered, Effective 
June 4, 1968, that Part 0 of the rules
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and regulations is amended as set forth 
below.
(Secs. 4, 5, 303, 48 Stat., as amended, 1066, 
1068, 1082; 47 U.S.C. 154, 155, 303, 5 TJ.S.C. 
552)

Adopted: May 15,1968.
Released: May 28,1968.

F ederal C om m unications  
Co m m ission ,1 

B en F. W aple ,
Secretary.

In  Chapter I  of Title 47 of the Code 
of Federal Regulations, Part 0 is 
amended as follows:

1. In § 0.5(b), subparagraph (5) is re­
vised to read as follows :
§ 0.5 ^General description o f Commission 

organization and operations,
«* * * * *

(b )  * * *
(5) The Secretary. With minor excep­

tions, the Secretary signs all correspond­
ence and documents adopted by the 
Commission. He is custodian of the Com­
mission's seal and records. He maintains 
records (if Commission actions and the 
dockets of hearing proceedings, and is 
responsible for their accuracy, authentic­
ity, And completeness. Except as other­
wise provided in this chapter, he is the 
proper addressee and recipient of papers 
filed with the Commission.

* * * * *
2. In § 0.51, paragraph (a) is revised 

to read as follows:
§ 0.51 Functions o f the Office.

* * * * *
<a) To maintain minutes and records 

of official Commission actions and, with 
minor exceptions, to sign all correspond­
ence and documents adopted by the 
Commission.

* * * * *
3. Section 0.204 is added to read as 

follows:
§ 0.204 The exercise o f  delegated au­

thority.
(à) Authority to issue orders and to 

enter into correspondence. Any official 
(or group of officials) to whom authority 
is delegated in this subpart is authorized 
to issue orders (including rulings, deci­
sions, or other action documents) pur­
suant to such authority and to enter into 
general correspondence concerning any 
matter for which he is responsible under 
this subpart or subpart A of this part.

(b) Authority of subordinate officials. 
Authority delegated to any official to is­
sue orders or to enter into correspond­
ence under paragraph (a) of this section 
may be exercised by that official or by 
appropriate subordinate officials acting 
for him.

(c) Signature.
(1) A final decision of the Review 

Board is signed by the Board member 
responsible for its preparation.

(2) Other orders made by a commit­
tee, board or panel identify the body and 
are signed by the Secretary.

1 Commissioners Hyde, Chairman; and 
Loevinger absent.
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(3) Upon signing an order, the Secre­

tary affixes the Commission’s seal.
(4) General correspondence by a com­

mittee or board is signed by the 
committee or board chairman.

(5) All other orders and letters are 
signed by the official who has given final 
approval of their contents.

(6) With the exception of certain 
license forms also signed by the issuing 
Engineer in Charge, license forms bear 
only the signature of the Secretary and 
the seal of the Commission.

(d) Form of orders. Orders may be 
issued in any appropriate form (e.g., as 
captioned orders, letters, telegrams) and 
may, if appropriate, be issued orally. 
Orders issued orally shall, if practicable, 
be confirmed promptly in writing.

(e) Minutes entries. Except as other­
wise provided in this subpart, actions 
taken as provided in paragraph (d) of 
this section shall be recorded in writing 
and filed in the official minutes of the 
Commission.
§ 0.214 [Amended]

4. In § 0.214, paragraph (b) is deleted, 
and the paragraph designator for para­
graph (a) is deleted.
§ 0.215 [Amended]

5. In § 0.215, paragraph (b) is deleted, 
and the paragraph designator for para­
graph (a) is deleted.

6. Section 0.247 is revised to read as 
follows:
§ 0.247 Record o f actions taken.

The application and authorization 
files and other appropriate files of the 
Office of the Chief Engineer are desig­
nated as the official minute entries of 
actions taken pursuant to §§0.241 and
0.243.
§ 0.257 [Deleted]

7. Section 0.257 is deleted.
§ 0.261 [Amended]

8. In § 0.261, paragraph (c) is deleted.

RULES AND REGULATIONS

9. Section 0.287 is revised to read as 
follows:
§ 0.287 Record of actions taken.

The history card, the station file, and 
other appropriate files are designated to 
be the official record of the action taken 
by the Chief of the Broadcast Bureau.

10. In § 0.289, paragraph (b) is revised 
to read as follows:
§ 0.289 Authority delegated.

* * * * ♦
(b) All minutes of actions taken by the 

Chief of the CATV Task Force pursuant 
to the authority delegated in this section- 
shall be maintained for public inspection 
by the CATV Task Force.

* * * * *
§ 0.305 [Deleted]

11. Section 0.305 is deleted.
12. Section 0.307 is revised to read as 

follows :
§ 0.307 Record of actions taken.

The application and authorization files 
in the License Branch and the appro­
priate central files of the Common Car­
rier Bureau are designated as the Com­
mission’s official records of actions by 
the Chief of the Bureau pursuant to au­
thority delegated to him. In the case of 
joint authority exercised by the Chief, 
Common Carrier Bureau, and the Chief, 
Safety and Special Radio Services 
Bureau, § 0.337 applies.
§ 0.313 [Deleted]

13. Section 0.313 is deleted.
14. Section 0.337 is revised to read as 

follows:
§ 0.337 Record o f actions taken.

The history card pertaining to a cer­
tain station is designated to be the official 
record of the action taken by the Chief, 
Safety and Special Radio Services Bu­
reau, in pursuance of the authority dele­
gated to him in §§ 0.331 and 0.332 or 
jointly to him and the Chief, Common

Carrier Bureau, in § 0.333. In cases where 
no history card is prepared, the applica­
tion and authorization file pertaining to 
the station in question is designated to be 
the official record of the action taken by 
the Chief of the Bureau, or by him 
jointly with the Chief of the Common 
Carrier Bureau.
§0.357 [Deleted]

15. Section 0.357 is deleted.
§ 0.361 [Amended]

16. In § 0.361, paragraph (h) is de­
leted.

17. Section 0.371 is revised to read as 
follows:
§ 0.371 Authority delegated.

The Chief, Opinions and Review, is 
delegated authority to act upon the fol­
lowing matters in hearing proceedings 
which are pending before the Commis­
sion en banc :

(a) Motions or petitions for extension 
of time.

(b) Pleadings which are moot.
(c) To dismiss, as repetitious, any pe­

tition for reconsideration of a Commis­
sion order which disposed of a petition 
for reconsideration and which did not 
reverse, change, or modify the original 
order.

(d) To issue orders, in accordance 
with Commission instructions, specifying 
or changing the day or hour of oral 
argument.

18. Section 0.381 is revised to read as 
follows:
§ 0.381 Defense Commissioner.

Thè authority delegated to the 
Commission under Executive Order 
11092 is redelegated to the Defense 
Commissioner.
§ 0.383 [Amended]

19. Section 0.383(d) is deleted.
[F.R. Doc. 68-6500; Filed, May 31, 1068: 

8:48 a.m.]
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Proposed Rule Making
DEPARTMENT OF THE INTERIOR

Fish and Wildlife Service 
I 50 CFR Part 32 3

ARROWWOOD NATIONAL WILDLIFE 
REFUGE, N. DAK.

Hunting
Notice is hereby given that pursuant 

to the authority vested in the Secretary 
of the Interior by the Migratory Bird 
Conservation Act of February 18, 1929, 
as amended (45 Stat. 1222; IB U.S.C. 
715), and the Endangered Species Preser­
vation Act of October 15, 1966 (80 Stat. 
926, 16 U.S.C. 668aa), it is proposed to 
amend 50 CFR 32.21 by the addition of 
Arrowwood National Wildlife "Refuge, 
N. Dak., to the list of areas open to the 
hunting of upland game, ns legislatively 
permitted.

It has been determined that the regu­
lated hunting of upland game may be 
permitted as designated on the Arrow- 
wood "National "Wildlife Refuge without 
detriment to the objectives for which the 
area was established.
■ It is the policy of the Department of 
the Interior, whenever practicable, to 
afford the public an opportunity to par­
ticipate in the rulemaking process. 
Accordingly, interested persons may sub­
mit written comments, suggestions, or 
objections, with respect to this proposed 
amendment, to the Director, Bureau of 
Sport Fisheries and Wildlife, Washing­
ton, D.C. 20240, within 30 days of the 
date of publication of this notice in the 
Federal R egister.

1. Section 32.21 is amended by the fol­
lowing addition:
§ 32.21 List o f open areas; upland game. 

* * * * * ■
North D akota

Arrowwood National Wildlife Refuge.
♦ * * * *

J. P. L in d u s k a ,
Acting Director, Bureau of 
Sport Fisheries and Wildlife.

May 24,1968.
[F.R. Doc. 68-6476; Piled, May 31, 1968; 

8:46 a.m.]

DEPARTMENT OF AGRICULTURE
Agricultural Stabilization and 

Conservation Service
I 7 CFR Part 777 1

PROCESSOR W HEAT MARKETING 
CERTIFICATE REGULATIONS

Proposed Amendment of Flour 
Second Clear Definition

Notice is hereby given pursuant to sec­
tion 4a, Administrative Procedure Act

(60 Stat. 1538, 5 U.S.C. 553) that the 
Agricultural Stabilization and Conserva­
tion Service proposes to issue Amend­
ment 8 to the Republioation of the 
Processor Wheat Marketing Certificate 
Regulations (31 F.R. 13502).

Consideration will be given to all 
written comments or suggestions in con­
nection with the proposed amendment, 
filed in duplicate, with the Director, 
Procurement and Sales Division, Agri­
cultural Stabilization and Conservation 
Service, U.S. Department of Agriculture, 
Washington, D.C. 20250, during the 15- 
day period beginning with the date this 
notice is published in the F ederal R egis­
ter. All written submissions made pur­
suant to this notice will be made avail­
able for public inspection in the Office 
of the Director at the above address dur­
ing regular business hours (7 CFR 
1.27(b))..

It is proposed that the granulation re­
quirement, similar to those specified in 
the Standards of Identity for Wheat 
Flour issued by Food and Drug Adminis­
tration and published in the F ederal 
R egister dated October 27, 1964 (29 
F.R. 14623), be Incorporated into the 
definition of flour second clears, para­
graph (u ), § 777.3 of the regulations so 
as to provide more precise standards for 
clears which are eligible for refund under 
the regulations.

The proposed amendment of para­
graph (u ), § 777.3 would read as follows:
§ 777.3 Definitions.

* * * * *
(u) “Flour second clears” , means a 

coproduct of patent flours (including 
Durum patent flour) which is produced 
in a 72 percent extraction rate type of 
milling operation in the United States 
from wheat produced in the United 
States and which meets the requirements 
of this paragraph. Flour second clears 
produced from Soft Red Winter wheat or 
White wheat (except the subclass Hard 
White wheat) or from a mixture which 
includes at least 80 percent Soft Red 
Winter or White wheat (except Hard 
White wheat) shall have an ash content 
of 0.75 percent or more. Flour second 
clears produced from Durum wheat, or 
from a mixture which includes more 
than 20 percent Durum wheat, shall have 
an ash content of 1.25 percent or more. 
Flour second clears produced from any 
other class or other mixtures shall have 
an ash content of 1 percent or more. The 
ash content shall be calculated to 14 per­
cent moisture basis. Flour second clears 
shall be a product of the initial milling 
process and shall not be a product recon­
stituted by the mixing or blending of the 
normal byproducts of 72 percent extrac­
tion type flour milling operation such 
as mill run, bran, shorts, middlings, or 
red dog. When tested for granulation in 
the manner described below, not less 
than 98 percent of the product must pass

through a doth having openings not 
larger than those of woven wire cloth 
designated “210 micron (No. 70)” in 
Table I  of “ Standard Specification for 
Sieves,” published March 1,1940, in L.C. 
584 of the U.S. Department of Com­
merce, National Bureau of Standards. 
Granulation shall be determined as fol­
lows: Sift 100 grams of the product for 
5 minutes over a sieve which is clothed 
with 7XX silk bolting cloth and equipped 
underneath with four Type A Car­
michael doth cleaners. The flour sifter 
shall have 15 x 15 inch sieves, 2Yz-inch 
throw and a speed of 120 r.p.m. The Type 
A Carmichael cloth deaners shall have 
tufts of goat hair that brushes against 
the bottom of the silk screen. Weigh the 
product remaining on top of the sieve 
and subtract the weight from 100 to 
determine the percentage of granulation. 

* * ■* * *
Section 777.18 would also be amended 

by changing the first sentence of para­
graph (c) to read as follows:
§ 777.18 Food processors manufactur- 

' ing flour second clears.
* *  *  * *

(c) Records. The processor shall re­
tain a copy of all Forms CCC-165, lab­
oratory reports, and mill records which 
identify production runs in which the 
flour second clears were processed (in­
cluding, among other things, date of 
processing, lot number, and type of 
wheat processed) and blended (if ap­
plicable) and which can be identified 
to the flour second clears covered by a 
specific certification. (The laboratory re­
ports shall contain an analysis of the ash 
content of the flour second clears but 
need not show the granulation of the 
clears.) * * *

Signed at Washington, D.C., on 
May 27, 1968.

E. A. Jaenke,
Acting Administrator, Agricul­

tural Stabilization and Con­
servation Service

[PH. Doc. 68-6499; Piled, May 31, 1968;
8:48 am.]

Consumer and Marketing Service 
[ 7 CFR Part 923 3

HANDLING O F S W E E T  CHERRIES 
GROW N IN DESIGNATED COUN­
TIES IN W ASHINGTON

Reserve Fund
Consideration is being given to the 

following proposed amendment to § 923.- 
202 Reserve fund. On July 16, 1958, the 
Secretary established a reserve fund in 
accordance with §§ 923.1 to 923.71 of the 
marketing agreement and order. The 
proposed amendment would increase the 
amount of money which the Washington
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Cherry Marketing Committee would be 
authorized to put in their reserve fund.

As amended, § 923.202 would read as 
follows:
§ 923.202 Reserve fund.

(a) The establishment of a reserve 
fund of an amount which shall not ex­
ceed approximately 1 fiscal year’s op­
erational expenses is appropriate and 
necessary to the maintenance and func­
tioning of the Washington Cherry Mar­
keting Committee. The committee is au­
thorized to expend any funds in such 
reserve for expenses authorized pursuant 
to § 923.42.

(b) Terms used in this section shall 
have the same meaning as given to the 
respective term in said marketing agree­
ment and order.

All persons who desire to submit writ­
ten data, views, or arguments in con­
nection with the aforesaid proposal shall 
file the same, in quadruplicate, with the 
Hearing Clerk, U.S. Department of Agri­
culture, Room 112, Administration 
Building, Washington, D.C. 20250, not 
later than the 10th day after the publi­
cation of this notice in the F ederal R eg­
ister. All written submissions made pur­
suant to this notice will be made 
available for public inspection at the

office of the Hearing Clerk during regu­
lar business hours (7 CFR 1.27(b)).

Dated: May 27,1968.
Paul A. Nicholson, 

Deputy Directot, Fruit and Veg­
etable Division, Consumer 
and Marketing Service.

[F.R. Doc. 68-6484; Filed, May 31* 1968; 
8:47 a.m.]

[ 7 CFR Part 1009 ]
MILK IN CLARKSBURG, W. VA., 

MARKETING AREA
Determination of Equivalent Price for 

Use in Computing Class I Prices
Pursuant to the provisions of the 

Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq.), and of the order regulating the 
handling of milk in the Clarksburg, W. 
Va., marketing area (7 CFR Part 1009), 
it is hereby found and determined that: 

(1) The Class I price of the Clarks­
burg order is based in part on the Class 
I price of the Greater Wheeling, W. Va., 
order (Part 1008). The Clarksburg order 
provides in § 1009.51(a) “That the Class 
I price shall be not more than 35 cents in 
excess of, nor less than 15 cents in excess 
of the average of the Class I prices for 
the same month pursuant to Part 1008 
(Greater Wheeling) of this chapter and

at Athens-Scioto district plants pur­
suant to Part 1005 (Tri-State) of this 
chapter” .

(2) Effective July 1, 1968, the Greater 
Wheeling order will be merged with the 
Northeastern Ohio, and Greater Youngs­
town-Warren orders into one order reg­
ulating the handling of milk in the 
Eastern Ohio-Western Pennsylvania 
marketing area (33 F.R. 5988).

(3) For the purpose of computing the 
Clarksburg Class I price, the Class I 
price at Wheeling, W. Va., pursuant to 
the Eastern Ohio-Western Pennsylvania 
milk order (Part 1036) will be equivalent 
to the Class I price.under the Greater 
Wheeling order and should be used until 
such time as the Clarksburg order can be 
amended.

(4) Interested parties were afforded 
the opportunity to file written data, 
views, or arguments concerning this de­
termination (33 F.R. 6937). None were 
filed in opposition to the proposed deter­
mination.

Therefore, good cause exists for mak­
ing this determination effective July 1, 
1968.

Effective date: July 1, 1968.
Signed at Washington, D.C., on May 

27, 1968.
G eorge L. Mehren, 

Assistant Secretary.
[F.R. Doc. 68-6485; Filed, May 31, 1968;

8:47 a.m.]
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DEPARTMENT DF THE INTERIOR
Bureau of la n d  Management

CHIEF, BRANCH OF OFFICE SERV­
ICES, W ASHINGTON OFFICE

Delegation of Authority Regarding 
Contracts and Leases

A. Pursuant to the authority delegated 
to me in Bureau Manual 1510.03B2b (33 
F.R. 7590), the Chief, Branch of Of­
fice Services, Washington Office, is 
authorized:

L To enter into contracts with estab­
lished sources for supplies and services 
including capitalized equipment, regard­
less of amount, and

2. To enter into contracts under sec­
tion 302(c) (3) of the Federal Property 
and Administrative Services Act of 1949, 
for supplies, services and capitalized 
equipment, not to exceed $2,500 per 
transaction ($2,000 for construction), 
provided that the requirement is not 
available from established sources.

B. This authority may not be redele­
gated.

J. P. Httchingson,
Chief. Division of 

Administrative Services.
May 24, 1968.,

[P.B. Doc. 68-6477; Piled, May 31, 1968; 
8:46 am."]

DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation 
LIVESTOCK FEED PROGRAM

Notice of Designation of Emergency 
Areas

Notice is hereby given that, pursuant 
to the provisions of section 407 of the 
Agricultural Act of 1949, as amended (7 
Ü.S.C. 1472, 63 Stat. 1055), and the Act of 
September 21,1959, as amended (sections 
1-4, 73 Stat. 574), the Secretary of Agri­
culture has designated the counties speci­
fied in this notice as emergency areas 
for purposes of the Livestock Peed Pro­
gram (7 CFR Part 1475, as amended). 
Peed grains will be made available for 
sale to livestock owners in such counties 
in accordance with the terms and condi­
tions in the regulations for such pro­
gram. The designated counties are as 
follows:
Louisiana—Natchitoches 
Texas—Hidalgo

Signed at Washington,D.C., on May 13, 
1968.

Charles L. F razier,
Acting Vice President, 

Commodity Créditeorporation.
(PR. Doc. 68-6481; Piled, May 31, 1968; 

8:46 a.m.]

Notices
DEPARTMENT OF COMMERCE

Business and Defense Services 
Administration

COLORADO STATE UNIVERSITY 
ET AL.

Notice of Applications for Duty-Free 
Entry of Scientific Articles

The following are notices of the re­
ceipt of applications for duty-free entry 
of scientific articles pursuant to section 
6(c) of the Educational, Scientific, and 
Cultural Materials Importation Act of 
1966 (Public Law 89-651; 80 Stat. 897). 
Interested persons may present their 
views with respect to the question of 
whether an instrument or apparatus of 
equivalent scientific value for the pur­
poses for which the article is intended 
to be used is being manufactured in the 
United States. Such comments must be 
filed in triplicate with the Director, Of­
fice of Scientific and Technical Equip­
ment, Business and Defense Services 
Administration, Washington, D.C. 20230, 
within 20 calendar days after date on 
which this notice of application is pub­
lished in the F ederal R egister.

Regulations issued under cited Act, 
published in the February 4, 1967, issue 
of the F ederal R egister, prescribe the 
requirements applicable to comments.

A copy of each application is on file, 
and may he examined during ordinary 
Commerce Department business hours at 
the Office of Scientific and Technical 
Equipment, Department of Commerce, 
Room 5123, Washington, D.C.

A copy of each comment filed with the 
Director of the Office of Scientific and 
Technical Equipment must also be mailed 
or delivered to the applicant, or its au­
thorized agent, if any, to whose applica­
tion the comment pertains,* and the 
comment filed with the Director must 
certify that such copy has been mailed 
or delivered to the applicant.

Docket No. 68-00576-33-46640. Appli­
cant: Colorado State University, Fort 
Collins, Colo. 80521. Article: Electron 
microscope, Elmiskop IA. Manufacturer: 
Siemens & Halske, West Germany. In­
tended use of article: The article will be 
used for both high- and low-magnifica­
tion microscopy of plastic embedded 
microorganisms. The organisms studied 
will be fixed by the most delicate fixative 
procedures incubated according to a 
number of cytochemical procedures for 
intracellular localization of specific en­
zymes, Which include acid and alkaline 
phosphotase, lipase, succinic dehydro­
genase, ATPase, peroxidase and B-glu- 
ceronadase. Application received by 
Commissioner of Customs: May 9, 1968.

Docket No. 68-00577-33-46040. Appli­
cant: Medical College of Ohio at Toledo, 
Post Office Box 6190, Toledo, Ohio 43614.

Article: Electron microscope, Model EM 
300. Manufacturer: Philips Electronic 
Instruments, The Netherlands. Intended 
use of article: The article will be used 
for scientific research on fine structure 
of mammalian spermatozoa and on nega­
tively stained proteins extracted from 
sperm. Application received by Commis­
sioner of Customs: May 9, 1968.

Docket No. 68-00579-33-46040. Appli­
cant: Medical College of South Carolina, 
Department of Pathology, 80 Barre 
Street, Charleston, S.C. 29401. Article: 
Electron microscope, Model HS-8. Manu­
facturer: Hitachi, Ltd., Japan. Intended 
use of article : The article will be used in 
the following activities:

1. Training fellows and graduate students, 
principally in the Department of Pathology; 
this includes all phases of teaching of normal 
and pathological ultrastructure.

2. "Examination of biopsy material from pa­
tients with diagnostic problems or unusual 
and inadequately studied diseases.

3. Examination of tumors from surgical op­
erating rooms and autopsy rooms.

4. Evaluation of specific details of the ef­
fects of operative and other dental proce­
dures upon the dental pulp and oral tissues 
generally.

5. Research programs which are clinically 
oriented.
Application received by Commissioner 
of Customs: May 13,1968.

Docket No. 68-00581-33-46040. Appli­
cant: Western Kentucky University, 
Bowling Green, Ky. 42101. Article: Elec­
tron microscope, Model EM 9A. Manu­
facturer: Carl Zeiss, West Germany. In­
tended use of article: The article will be 
used for teaching biology courses as well 
as more advanced courses such as micro­
biology, pathology, and histology. In ad­
dition, faculty and graduate students will 
utilize the instrument for investigation 
of ultrastructural changes associated 
with gonadal transplantation in crayfish. 
Application received by Commissioner of 
Customs: May 13,1968.

Charley M. Denton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services 
Administration.

[F.R. Doc. 68-6463; Filed, May 31, 1968;
8:45 am.]

DEPARTMENT OF THE INTERIOR
Notice of Decision on Application for 

Duty-Free Entry of Scientific Article
The following is a decision on an ap­

plication for duty-free entry of a sci­
entific article pursuant to section 6(c) 
of the Educational, Scientific, and Cul­
tural Materials Importation Act of 1966 
(Public Raw B9-651; 80 Stat. 897) and the 
regulations issued thereunder (32 FR . 
2433 et seq.).

A copy of the record pertaining to this 
decision is available for public review
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during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 68-00391-88-79700. Appli­
cant: U.S. Department of Interior, Geo­
logical Survey, 18th and P Streets NW., 
Washington, D.C. 20242. Article: Ana­
lytical stereoplotter, Model AP/C. Manu­
facturer: Ottico Meccanica Italiano, 
S.P.A., Italy. Intended use of article: The 
article will be used mainly for investiga­
tions of exotic type imagery from earth- 
orbital, lunar and planetary missions. 
Comments: No comments have been 
received with respect to this application. 
Decision: Application approved. No in­
strument or apparatus of equivalent sci­
entific value to the foreign article, for the 
purposes for which such article is in­
tended to be used, is being manufactured 
In the United States. Reasons: The appli­
cant requires for its purposes an instru­
ment capable of reconstituting complex 
geometric configurations resulting from 
semirandom ’ and restricted operating 
conditions, in connection with the in­
vestigation of unconventional imagery 
from earth-orbital, lunar, and planetary 
missions.

The Department of Commerce knows 
of no instrument or apparatus being 
manufactured in the United States, 
which is capable of performing the re­
quired functions.

Charley M. D enton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services 
Administration.

[F.R. Doc. 68-6464; Filed, May 31, 1968;
8:45 a.m.]

LOYOLA UNIVERSITY
Notice of Decision on Application for 

Duty-Free Entry of Scientific Article
The following is a decision on an ap­

plication for duty-free entry of a scien­
tific article pursuant to section 6(c)' of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub­
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 P.R. 
2433 et seq.).

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office of 
Scientific and Technical Equipment, De­
partment of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 68-00499-00-46040. Appli­
cant: Loyola University, Purchasing De­
partment, 6525 North Sheridan Road, 
Chicago, 111. 60626. Article: Electromag­
netic shutter. Manufacturer: Siemens 
A.G., West Germany. Intended use of 
article: The article will be used to ob­
tain precise exposure time. Comments: 
No comments have been received with 
respect to this application. Decision: Ap­
plication approved. No instrument or ap­

paratus of equivalent scientific value to 
the foreign article, for the purposes for 
which such article is intended to be used, 
is being manufactured in the United 
States. Reasons : The foreign article is 
an accessory for an electron microscope 
of foreign manufacture, already in the 
possession of the applicant.

The Department of Commerce knows 
of no similar accessory being manufac­
tured in the United States, which is in­
terchangeable with the foreign article or 
adaptable to the instrument with which 
the foreign article is intended to be used.

Charley M. D enton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services Ad­
ministration.

[F.R. Doc. 68-6465; Filed, May 31, 1968;
8:45 a.m.]

MASSACHUSETTS INSTITUTE OF 
TECHNOLOGY

Notice of Decision on Application for 
Duty-Free Entry of Scientific Article
The following is a decision on an ap­

plication for duty-free entry of a scien­
tific article pursuant to sectioh 6(c) of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub­
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 F.R. 
2433 et seq.).

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 68-00484-00-66700. Appli­
cant :> Massachusetts Institute of Tech­
nology, 77 Massachusetts Avenue, Cam­
bridge, Mass. 02139. Article: Spare parts 
for Prevost projector. Manufacturer: 
Prevost, Italy. Intended use of article: 
The article will be used as spare parts 
for an existing Prevost projector. Com­
ments: No comments have been received 
with respect to this application. De­
cision: Application approved. No instru­
ment or apparatus of equivalent scien­
tific value to the foreign articles, for the 
purposes for which such articles are in­
tended to be used, is being manufac­
tured in the United States. Reasons: The 
application relates to a set of spare parts 
for a Prevost projector already in the 
possession of the applicant.

The Department of Commerce knows 
of no similar parts being manufactured 
in the United States, which aré inter­
changeable with, or are adaptable to the 
instrument in which the foreign articles 
are intended to be used.

Charley M. D enton^  
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services Ad­
ministration.

[F.R. Doc. 68-6466; Filed, May 31, 1968;
8:45 a.m.]

MASSACHUSETTS INSTITUTE OF 
TECHNOLOGY

Notice of Decision on Application for 
Duty-Free Entry of Scientific Article
The following is a decision on an ap­

plication for duty-free entry of a scienti­
fic article pursuant to section 6(c) of the 
Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub­
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 F.R. 
2433 et seq.). 0

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 68-00485-00-66700. Appli­
cant: Massachusetts Institute of Tech­
nology, 77 Massachusetts Avenue, Cam­
bridge, Mass. 02139. Article: Spare parts 
for Prevost projector. Manufacturer: 
Prevost, Italy. Intended use of article: 
The article will be used as spare parts for 
an existing Prevost projector. Com­
ments: No comments have been received 
with respect to this application. Decision: 
Application approved. No instrument or 
apparatus of equivalent scientific value 
to the foreign articles, for the purposes 
for which such articles are intended to be 
used, is being manufactured in the 
United States. Reasons: The application 
relates to a set of spare parts for a Pre­
vost projector already in the possession 
of the npplicant.

The Department of Commerce knows 
of no similar parts being manufactured 
in the United States, which are inter­
changeable with, or are adaptable to the 
instrument in which the foreign articles 
are intended to be used.

Charley M. Denton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services 
Administration.

[F.R. Doc. 68-6467; Filed, May 31, 1968;
8:45 a.m.]

STATE UNIVERSITY OF NEW YORK 
AT ALBANY

Notice of Decision on Application for 
Duty-Free Entry of Scientific Article
The following is a decision on an appli­

cation for duty-free entry of a scientific 
article pursuant to section 6(c) of the 
Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub­
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 F.R- 
2433 et seq.).

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.
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Docket No. 68-00403-88-45300. Appli­
cant: State University of New York at 
Albany, 1400 Washington Avenue, Al­
bany, N.Y. 12203. Article: Electron mi­
croprobe, C.E.C. Type 27-101. Manufac­
turer: Cameca, France. Intended use of 
article: 'the article will be used in the 
analysis of micrometeorites, in the 
identification and mapping of concen­
trations of various elements in bony tis­
sues, and in the study of compositional 
inhomogeneities and diffusion in mineral 
grains. Comments: No comments have 
been received with respect to this appli­
cation. Decision: Application approved. 
No instrument or apparatus of equivalent 
scientific value to the foreign article, for 
the purposes for which such article is in­
tended to be used, is being manufactured 
in the United States. Reasons: The for­
eign article has a transmission-type elec­
tron microscope accessory which is per­
tinent to the purposes for which the for­
eign article is intended to be used.

The Department of Commerce knows 
of no microprobes being manufactured 
in the United States, which are furnished- 
with a transmission-type accessory.

Charley M. Denton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services 
Administration.

[F.R. Doc. 68-6468; Filed, May 31, 1968;
8:45 a.m.]

UNIVERSITY OF COLORADO
Notice of Decision on Application for 
Duty-Free Entry of Scientific Article
The following is a decision on an ap­

plication for duty-free entry of a scien­
tific article pursuant to section 6(c) of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub­
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 F.R. 
2433 et seq.). -

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 68-00494-00-46040. Appli­
cant: University of Colorado, Purchasing 
Department, 4200 East Ninth Avenue, 
Denver, Colo. 80220, Article: Electro­
magnetic shutter. Manufacturer: Sie­
mens, West Germany. Intended use of 
a™?e' ar^icle will be used to obtain 
Precise, control over the shortest expo­
sure time. Comments: No comments have 
oeen received with respect to this appli- 
ation. Decision: Application approved, 

r? ln̂ rument or apparatus of equivalent 
lentific value to the foreign article, for 

inf ^ rD°ses for which such article is 
+i, j   ̂ k° ke used, is being manufac- 
ured in the United States. Reasons: The 
W gn article is an accessory for an elec- 

air ?11?roseoPe of foreign manufacture, 
cady in the possession of the applicant.

0f „  e Pepartment of Commerce knows 
no similar accessory being manufac­

tured in the United States, which is in­
terchangeable with the foreign article 
or adaptable to the instrument with 
which the foreign article is intended to 
be used.

Charley M. D enton, 
Director, Office of Scientific and 

Technical Equipment, Busi­
ness and Defense Services 
Administration.

[F.R. Doc. 68-6469; Filed, May 31, 1968; 
8:4:5 a.m.]

UNIVERSITY OF MICHIGAN ET AL.

Notice of Applications for Duty-Free 
Entry of Scientific Articles

The following are notices oi the receipt 
of applications for duty-free entry of 
scientific articles pursuant to section 6 
.(c) of the Educational, Scientific, and 
Cultural Materials Importation Act of 
1966 (Public Law 89-651; 80 Stat. 897). 
Interested persons may present their 
views with respect to the question of 
whether an instrument or apparatus of 
equivalent scientific value for the pur­
poses for which the article is intended 
to be used is being manufactured in the 
United States. Such comments must be 
filed in triplicate with the Director, Office 
of Scientific and Technical Equipment, 
Business and Defense Services Adminis­
tration, Washington, D.C. 20230, within 
20 calendar days after date on which this 
notice of application is published in the 
Federal R egister.

Regulations issued under cited Act, 
published in the February 4, 1967, issue 
o f  the F ederal R egister, prescribe the 
requirements applicable to comments.

A copy of each application is on file, 
and may be examined during ordinary 
Commerce Department business hours 
at the Office of Scientific and Technical 
Equipment, Department of Commerce, 
Room 5123, Washington, D.C.

A copy of each comment filed with the 
Director of the Office of Scientific and 
Technical Equipment must also be 
mailed or delivered to the applicant, 
or its authorized agent, if any, to whose 
application the comment pertains; and 
the comment filed with- the Director 
must certify that such copy has been 
mailed or delivered to the applicant.

Docket No. 68-00568-33-46500. Appli­
cant: University of Michigan, 113 Den­
tistry Building, Toil North University 
Avenue, Ann Arbor, Mich. 48104. Article: 
Ultramicrotome, Model “Om U2” . Manu­
facturer: C. Reichert Optische Werke 
A.G., Austria. Intended use of article: 
The article will be used for sectioning 
thin sections of various soft tissues, in­
cluding lymph nodes, pancreas, salivary 
glands, and bone marrow for research 
projects. Application received by Com­
missioner of Customs: May 6,1968.

Docket No. 68-00570-33-46040. Appli­
cant: Vanderbilt University, Nashville, 
Tenn. 37203. Article: Election micro­
scope, Model HU-11E-1. Manufacturer: 
Hitachi, Ltd., Japan. Intended use of ar­
ticle: The article will be used in molec­
ular biology for defining membrane

morphology and to interpret this ultra­
structure in terms of the functional com­
ponents of membranes. Application re­
ceived by Commissioner of Customs : 
May 8,1968.

Docket No. 68-00571-00-87200. Appli­
cant: State University of New York, 
Stony Brook, N.Y. 11790. Article: 
Tandem voltage regulator, Model TVS- 
11. Manufacturer: Elron Electronic In­
dustries, Ltd., Israel. Intended use of 
Article: The article will be used for re­
adjusting terminal voltage of the electro­
static voltage producing machine during 
research and graduate study. Application 
received by Commissioner of Customs: 
May 8,1968.

Docket No. 68-00572-65-46040. Appli­
cant: State University of New York, 
Stony Brook, N.Y. 11790. Article: Elec­
tron microscope, Model EM 300. Manu­
facturer: N.V. Philips Gloeilampenfa- 
brieken, The Netherlands. Intended use 
of article: The article, will be used for 
research and graduate studies which in­
clude the investigation of physical prop­
erties of materials and experimental 
work closely related to courses in sur­
faces and interfaces, advanced topics in 
solids, advanced techniques of materials 
research, and the physical properties of 
materials. Application received by Com­
missioner of Customs: May 8,1968.

Docket No. 68-00573-01-78030. Appli­
cant: DHEW, U.S. Food and Drug 
Administration, 599 Delaware Avenue, 
Buffalo, N.Y. 14202. Article: Spectro­
photometer, Infrared Model 225. Manu­
facturer: Bodenseewerk Perkin-Elmer 
and Co., GmbH, West Germany. In­
tended use of article: The article will be 
used as a means of quantitating the 
ingredients of various foods, drugs, and 
cosmetics with a high degree of accuracy 
and precision. Application received by 
Commissioner of Customs: May 8, 1968.

Docket No. 68-00574-33-46040. Appli­
cant: U.S. Department of Agriculture, 
Agricultural Research Center, Beltsville, 
Md. 20705. Article: Electron microscope, 
Model EM6B. Manufacturer: Associated 
Electronic Industries, Inc., United King­
dom. Intended use of article: The article 
will be used for biological research in the 
following areas: (1) Cytopathogenesis of 
intracellular parasitism employing high 
resolution electron microscopy and both 
current and experimental methods of 
cytochemistry. (2) Studies of parasite 
cell membrane structure, host-parasite 
interf ace, and the aggregations of macro- 
molecules, under certain experimental 
conditions utilizing negative staining 
technics. (3) Membrane physiology in­
volving development of technics to in­
vestigate the structural aspects of trans­
port across the cell membrane of intra­
cellular parasites incorporating tagged 
simple sugars and amino acids. Appli­
cation received by Commissioner of 
Customs: May 8,1968.

Charley M. D enton, 
Director, Office of Scientific 

and T echnical Equipment, 
Business and Defense Serv­
ices Administration.

]F.R. Doc. 68-6470; Filed, May 31, 1968;
8:45 am.]
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Maritime Administration 
[Docket S-21 II

UNITED STATES LINES, INC.
Notice of Application

Notice is hereby given of the applica­
tion dated May 1, 1968, as supplemented 
May 8,1968, of United States Lines, Inc., 
which seeks written permission pursuant 
to section 805(a) of the Merchant Marine 
Act, 1936, as amended (46 U.S.C. 1223) to 
make calls on a maximum of 55 sailings 
per calendar year in the domestic com­
merce of the United States between U.S. 
Atlantic and Hawaiian ports with any of 
its vessels operating on Trade Route 
No. 12 (Line D ), U.S. Atlantic/Far East 
Service. Existing permission allows the 
applicant’s Line D vessels twelve (12) 
eastbound and eighteen (18) westbound 
calls per annum at Hawaii in the 
domestic trade.

Interested parties may inspect this ap­
plication in the Office of Government 
Aid, Maritime Administration, Room 
4077, GAO Building, 441 G Street NW., 
Washington, D.C.

Any person, firm, or corporation hav­
ing any interest (within the meaning of 
section 805(a)) in such application and 
desiring to be heard on issues pertinent 
to section 805(a) or desiring to submit a 
written statement with reference to the 
application must, by close of business on 
June 14, 1968, file same with the Secre­
tary, Maritime Subsidy Board/Maritime 
Administration, in writing, in triplicate, 
together with petition for leave to inter­
vene which shall state clearly and con­
cisely the grounds of interest, and the 
alleged facts relied on for relief. Not­
withstanding anything in § 201.78 of the 
rules of practice and procedure (46 CFR 
Part 201), petitions for leave to intervene 
received after the close of business 
June 14, 1968, will not be considered in 
this proceeding.

If no petitions for leave to intervene 
are received within the specified time, 
or if it is determined that petitions filed 
do not demonstrate sufficient interest to 
warrant a hearing, the Maritime Sub­
sidy Board/Maritime Administration will 
take such action as may be deemed 
appropriate.

In the event petitions regarding the 
relevant section 805(a) issues are re­
ceived from parties with standing to be 
heard, a hearing has been tentatively 
scheduled for June 25,1968, at 10 a.m., in 
Room 4519, GAO Building, 441 G Street 
NW., Washington, D.C. The purpose of 
the hearing will be to receive evidence 
under section 805 (a) relative to whether 
the proposed operation (a) could result 
in unfair competition to any person, firm, 
or corporation operating exclusively in 
the coastwise or intercoastal service or
(b) would be prejudicial to the objects 
and policy of the Act relative to domestic 
trade operations.

Dated: May 29,1968.

By order of the Maritime Subsidy 
Board/Maritime Administration.

James S. Dawson, Jr.,
Secretary.

[F.R. Doc. 68-6545; Filed, May 31, 1968; 
8:49 a.m.]

DEPARTMENT OF HEALTH, EDU­
CATION, AND WELFARE

Food and Drug Administration 
NORWICH PHARMACAL CO.

Notice of Filing of Petitions for Food 
Additives Buquinolate, Chlortetra­
cycline, Sodium Sulfate, Arsanilic 
Acid, 3-Nitro-4-Hydroxyphenylar- 
sonic Acid
Pursuant to the provisions of the Fed­

eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b )(5 )), notice is given that petitions
(3) have been filed by the Norwich Phar- 
macal Co., Norwich, N.Y. 13815, propos­
ing that the food additive regulations 
(21 CFR Part 121, Subpart C) be 
amended to provide for the safe use of 
combination drugs containing (A) buqui­
nolate, Chlortetracycline, and sodium 
sulfate, (B) buquinolate, Chlortetracy­
cline, sodium sulfate, and arsanilic acid, 
and (C) buquinolate, Chlortetracycline, 
sodium sulfate, and 3-nitro-4-hydroxy- 
phenylarsonic acid in chicken feed:

1. As an aid in the prevention of cocci- 
diosis caused by E. tenella, E. maxima, 
E. necatrix, and E. acervulina; _

2. For treatment of chronic respira­
tory disease (air-sac infection) and

bluecomb (nonspecific infectious enter­
itis) ;

3. For prevention of synovitis;
4. For growth promotion and feed 

efficiency; and
5. For improving pigmentation.

Note : Combination A applies to uses 1, 2, 
and 3; combinations B and C apply to uses 
1 through 5.

Dated: May 21, 1968.
R. E. Duggan,

Acting Associate Commiscioner 
for Compliance.

[F.R. Doc. 68-6490; Filed, May 31, 1968;
8:47 acn.]

DEPARTMENT OF 
TRANSPORTATION

Federal Highway Administration
W ALT W HITM AN AND BENJAMIN 

FRANKLIN BRIDGE TOLLS
. Notice of Public Hearing

* The Federal Highway Administrator 
has received protests that the tolls now 
charged for transit over the Walt Whit­
man and Benjamin Franklin bridges be­
tween Philadelphia, Pa., and Camden, 
N.J., are not reasonable and just by rea­
son of a change in tolls which occurred 
on February 1, 1968. The protestors have 
asked the Administrator to prescribe 
reasonable rates of toll for transit over 
those bridges pursuant to section 503 of 
the General Bridge Act of 1945 (60 Stat. 
847; 33 U.S.C. 526).

The old and new toll schedules to 
which the protests are directed are as 
follows:

Classification Toll prior to Feb. 1,1968 Toll after Feb. 1,1968

Passenger automobile____ X . . ...............- - - - - - - - _____ — ___ , $0.25----------------- ------- - - - - -  $0.50.
40-trip commutation book.._____ __________ ._________ _ $7.50— ------------------ -

Motorcycle___............................................. - j —-___ —— ........ $0.15-.—. .................—  ------$9*25.
Passenger bus....... . . . ........ ........... ........................ . . ........... . .  $0.50..— .......... $1.00.
Horse or horse-drawn vehicle......................................- ........ — $0.30....———.¿1----- - - -,- -
Passenger automobile and trailer________— _____ ——___ $0.40...................... - - - - ........ $0.75.
TfUckS! '• • • £V','; ! % .

7,000 lbs. gr. wt...... .................. ......... .......... .......... ............$0.25---------- -------— .......... -
7.001- 19,000 lbs. gr. wt......................... ............................... $0.50—........................

-  19,001-30,000 lbs. gr. w t.......... ................ —  . ........$0.75.....................- ................
30.001- 36,000 lbs. gr. wt............................ - ........ - ............-  $1.00—.......... — — ............
36.001- 48,000 lbs. gr. wt.......................- ............................... $1.50...............................
48.001- 60,000 lbs. gr. w t...-___ ____ - _______ -  $1.75....................................... - ............
60.001- 73,280 lbs. gr. wt........................... - ..........................$2.00............ - ..........................

Truck and trailer not exceeding 19,000 l b s . ____ ________ $0.50----------- —............-—
Commercial truck and trailer exceeding 19,000 lb s .. . ......... . Gr. wt. plus-$0.40 per axle.
Commercial trucks: — —

2 axle—7,000 lbs. and u n d er................................ - ...................................................- - - - - -
2 axle—7,001 lbs. and over............ —. . . ------ ----------- ------------— -------------------- ;- - - ------ ïi.uu.
2 axle............... ------- ------- -̂------- ------- -------- - - --------------$1.00---------- ---------- ------------ . .  —
3 axle............. .................................................... ...................$1.20— ........................... . $1-60.

6 axle and o v e r ... . ................. — . . . -------------- ------ -------$2.40........ ...........................--
Truck tractor—7,000 lbs____________ ------------. . . -------- -------$0.25----------------------------------
Truck tractor—7,001-19,000 lbs____ ___________ ;-----------------$0.50-------------------------------- -

wt. and upward. f Æ . m i l “  t o S e ï  S S K & I » . —
Of 40,000. <

Public service vehicle___ I.___ ____ ___ .. .--------------- — ------N o charge.
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The Administrator has decided to con­
duct a hearing under the Administrative 
Procedure Act (5 U.S.C. 554-558) for the 
purpose of affording all interested parties 
the opportunity to submit, orally or in 
writing, data, views, facts, and argu­
ments relevant to the question whether 
the present toll rates are reasonable and 
just and the question whether the Ad­
ministrator should prescribe the reason­
able rates to be charged for transit over 
the bridges.

In consideration of the foregoing, 
notice is hereby given that the Federal 
Highway Administrator will hold a 
public hearing for this purpose. The 
hearing will be conducted before Robert 
R. Boyd, a Hearing Examiner. It will be 
held in Philadelphia, Pa., and will con­
vene on June 26, 1968. The exact time 
and place of the hearing shall be pre­
scribed by the Hearing Examiner.

Interested persons are invited to attend 
the hearing and present oral or written 
evidence on the issues set forth above, 
which will be made a part of the record 
of the hearing. Persons submitting state­
ments or testimony shall be subject to 
cross-examination by any other partici­
pant. Any person who desires tp partici­
pate in the hearing and to offer evidence 
in oral or documentary form should 
notify the Hearing Examiner at the ad­
dress given below, not later than June
21.1968, stating the nature and approxi­
mate amount of time requested for 
making his presentation. ~

The Federal Highway Administration 
shall participate as a party to the 
hearing.

In addition to the powers conferred by 
5 U.S.C. 556(c), the Hearing Examiner 
shall have power to make all needful 
rules and regulations to govern the con­
duct of the hearing.

Upon conclusion of the hearing and 
not later than August 1, 1968, the Hear­
ing Examiner shall issue a recommended 
decision, and thereafter certify the entire 
record to the Federal Highway Adminis­
trator. Prior to such recommended de­
cision, interested parties will be afforded 
reasonable opportunity, as determined 
by the Hearing Examiner, to submit pro­
posed findings and briefs. Thereafter, 
exceptions to the recommended decision 
and findings of fact, together with briefs 
thereon, may be filed with the Federal 
Highway Administrator within 15 days 
after the date such decision and findings 
are served.

All communications concerning the 
hearing should be addressed to the Hear­
ing Examiner, Philadelphia Bridge Tolls, 
Mr- Robert R. Boyd, Room 307A, 
Uonohoe Building, 400 Sixth Street SW., 
Washington, D.C. 20591.

Issued in Washington, D.C., on May
29.1968.

Lowell K. B ridwell, 
Federal Highway Administrator. 

IF-R. Doc. 68-6505; Filed, May 31, 1968;
8:49 a.m.]

ATOMIC ENERGY COMMISSION
[Docket No. 50-285]

O M A H A PUBLIC POWER DISTRICT 
(FORT CALHOUN STATION, UNIT 
NO. 1)
Order Convening Post Hearing 

Conference
For the- consideration of receipt of 

construction and architect-engineering 
contracts into the record of evidence in 
this proceeding, Applicant has requested 
that a post hearing conference be 
convened.

This Atomic Safety and Licensing 
Board approves the request.

Wherefore, it is ordered, That a post 
hearing conference in this proceeding 
be convened at 2 p.m. on June 4, 1968, 
in Hearing Room 1067 at the Atomic 
Energy Commission Headquarters at 
1717 H Street NW., Washington, D.C.

Issued: May 28, 1968, Germantown, 
Md.

Atomic Safety and Licens­
ing B oard,

Samuel W. Jensch,
Chairman.

[F.R. Doc. 68-6486; Filed, May 31, 1968; 
8:47 a.m.]

[Pocket No. 50-302]
FLORIDA POWER CORP. (CRYSTAL 

RIVER UNIT 3 NUCLEAR GENERAT- 
• ING PLANT)
Notice of Hearing on Application for 

Provisional Construction Permit
Pursuant to the Atomic Energy Act of 

1954, as amended (the Act), and the 
regulations in Title 10, Code of Federal 
Regulations, Part 50, “Licensing of Pro­
duction and Utilization Facilities” , and 
Part 2, rules of practice, notice is hereby 
given that a hearing will be held, at 
10 a.m., local time, on July 16, 1968, in 
the Crystal River Elementary School 
Auditorium, Crystal River, Fla., to con­
sider the application filed under section 
104b of the Act by Florida Power Corp. 
(the applicant) for a provisional con­
struction permit for a pressurized water 
reactor designed to initially operate at 
2,452 megawatts (thermal) to be located 
at the applicant’s site on the Gulf of 
Mexico, about 7% miles northwest of the 
town of Crystal River, Citrus County, Fla.

The hearing will be conducted by the 
Atomic Safety and Licensing Board des­
ignated by the Atomic Energy Commis­
sion consisting of Dr. Hugh Paxton, Los 
Alamos, N. Mex.; Dr. Eugene Greuling, 
Durham, N.C.; and Samuel W. Jensch, 
Esq., Chairman, Washington, D.C. Dr. 
Rolf Eliassen, Palo Alto, Calif., has been 
designated as a technically qualified 
alternate.

A prehearing conference will be held 
by the Board at 10 a.m., local time, on 
June 19, 1968, in the Crystal River Ele­
mentary School Auditorium, Crystal

River, Fla., to consider the matters pro­
vided for consideration by § 2.752 of 10 
CFR Part 2 and section II of Appendix A 
to 10 CFR Part 2.

The Director of Regulation proposes to 
make affirmative findings on Item Nos. 
1-3 and a negative finding on Item 4 
specified below as the basis for the issu­
ance of a provisional construction permit 
to the applicant substantially in the form 
proposed in Appendix A hereto.

1. Whether in accordance with the 
provisions of 10 CFR 50.35(a):

(a) The applicant has described the 
proposed design of the facility, including, 
but not limited to, the principal architec­
tural and engineering criteria for the 
design, and has identified the major 
features or components incorporated 
therein for the protection of the health 
and safety of the public;

(b) Such further technical or design 
information as may be required to com­
plete the safety analysis and which can 
reasonably be left for later consideration, 
will be supplied in the final safety analy­
sis report;

(c) Safety features or components, if 
any, which require research and develop­
ment have been described by the appli­
cant and the applicant has identified, 
and there will be conducted, a research 
and development program reasonably 
designed to resolve any safety questions 
associated with such features or com­
ponents; and

(d) On the basis of the foregoing, 
there is reasonable assurance that (i) 
such safety questions will be satisfactor­
ily resolved at or before the latest date 
stated in the application for completion 
of construction of the proposed facility, 
and (ii) taking into consideration the 
site criteria contained in 10 CFR Part 
100, the proposed facility can be con­
structed and operated at the proposed 
location without undue risk to the health 
and safety of the public;

2. Whether* the applicant is tech­
nically qualified to design and construct 
the proposed facility;

3. Whether the applicant is finan­
cially qualified to design and construct 
the proposed facility; and

4. Whether the issuance of a permit 
for the construction of the facility will 
be inimical to the common defense and 
security or to the health and safety of 
the public.

In the event that this proceeding is 
not a contested proceeding, as defined 
by § 2.4 of the Commission’s rules of 
practice, 10 CFR Part 2, the Board will, 
without conducting a de novo evaluation 
of the application, consider the issues 
of whether the application and the rec­
ord of the proceeding contain sufficient 
information, and the review by the Com­
mission’s regulatory staff has been ade­
quate, to support the findings proposed 
to be made and the provisional construc­
tion permit proposed to be issued by the 
Director of Regulation.

In the event that this proceeding be­
comes a contested proceeding, the Board 
will consider and initially decide, as the 
issues in this proceeding, Item Nos. 1
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through 4 above as the basis for de­
termining whether the provisional con­
struction permit should be issued to the 
applicant.

As they become available, the applica­
tion, the report of the Commission’s Ad­
visory Committee on Reactor Safeguards 
(ACRS) and the Safety Evaluation by 
the Commission’s regulatory staff will be 
placed in the Commission’s Public Docu­
ment Room, 1717 H Street NW., Wash­
ington, D.C., where they will be available 
for inspection by members of the pub­
lic. Copies of the ACRS report and the 
regulatory staff’s Safety Evaluation may 
be obtained by request to the Director of 
the Division of Reactor Licensing, U.S. 
Atomic Energy Commission, Washing­
ton, D.C. 20545.

Any person who wishes to make an 
oral or written statement in this pro­
ceeding setting forth his position on the 
issues specified, but who does not wish 
to file a petition for leave to intervene, 
may request permission to make a lim­
ited appearance pursuant to the pro­
visions of § 2.715 of the Commission’s 
rules of practice. Limited appearances 
will be permitted at the time of the hear­
ing in the discretion of the Board, within 
such limits and on such conditions as 
may be fixed by the Board. Persons de­
siring to make a limited appearance are 
requested to inform the Secretary, U.S. 
Atomic Energy Commission, Washington, 
D.C. 20545, by June 14, 1968.

Any person whose interest may be af­
fected by the proceeding who does not 
wish to make a limited appearance and 
who wishes to participate as a party in 
the proceeding must file a petition for 
leave to intervene.

Petitions for leave to intervene, pur­
suant to the provisions of § 2.714 of the 
Commission’s rules of practice, must be 
received in the Office of the Secretary, 
U.S. Atomic Energy Commission, Ger­
mantown, Md., or the Commission’s Pub­
lic Document Room, 1717 H Street NW., 
Washington, D.C., not later than June 14, 
1968, or in the event of a postponement 
of the prehearing conference, at such 
time as the Board may specify. ~

The petition shall set forth the interest 
of the petitioner in the proceeding, how 
that interest may be affected by Com­
mission action and the contentions of the 
petitioner. A petition for leave to inter­
vene which is not timely filed will be 
denied unless the petitioner shows good 
cause for failure to file it on time.

A person permitted to intervene be­
comes a party to the proceeding, and has 
all the rights of the applicant and the 
regulatory staff to participate fully in 
the conduct of the hearing. For example, 
he may examine and cross-examine wit­
nesses. A person permitted to make a 
limited appearance does not become a 
party, but may state his position and 
raise questions which he would like to 
have answered to the extent that the 
questions are within the scope of the 
hearing as specified in the issues set out 
above. A member of the public does not 
have the right to participate unless he 
has been granted the right to intervene 
as a party or the right of limited appear­
ance.

An answer to this notice, pursuant to 
the provisions of § 2.705 of the Commis­
sion’s rules of practice, must be filed by 
the applicant on or before June 14, 1968.

Papers required to be filed in this pro­
ceeding may be filed by mail or telegram 
addressed to the Secretary, U.S. Atomic 
Energy Commission, Washington, D.C. 
20545, or may be filed by delivery to the 
Office of the Secretary, U.S. Atomic 
Energy Commission, Germantown, Md., 
or the Commission’s Public Document 
Room, 1717 H Street NW., Washington, 
D.C. 20545.

Pending further order of the Board, 
parties are required to file, pursuant to 
the provisions of §2.708 of the Commis­
sion’s rules of practice, an original and 20 
conformed copies of each such paper with 
the Commission.

Dated at Germantown, Md., this 29th 
day of May 1968.

United States Atomic 
Energy Commission,

W. B. M cCool,
Secretary.

Appendix A
PROVISIONAL CONSTRU CTION PERM IT

[Construction Permit —,-----]
1. Pursuant to § 104 b. of the Atomic En­

ergy Act of 1954, as amended (the Act), and 
Title 10, Chapter 1, Code of Federal Regula­
tions, Part 50, “Licensing of Production and 
Utilization Facilities” , and pursuant to the 
order of the Atomic Safety and Licensing 
Board, the Atomic Energy Commission (the 
Commission) hereby issues a provisional con­
struction permit to Florida Power Corp. (the 
applicant), for a utilization facility (the 
facility), designed to operate at 2,452 mega­
watts (thermal), described in the application 
and amendments thereto (the application) 
filed in this matter by the applicant and as 
more fully described in the evidence received 
at the public hearing upon that application. 
The facility, known as Crystal River Unit 3 
Nuclear Generating Plant, will be located at 
the applicant’s site on the Gulf of Mexico, 
about 7 y2 miles northwest of the town of 
Crystal River, Citrus County, Fla.

2. This permit shall be deemed to contain 
anri be subject to the conditions specified in 
§§50.54 and 50.55 of said regulations; is 
subject to all applicable provisions of the 
Act, and rules, regulations, and orders of the 
Commission now or hereafter in effect; and 
is subject to the conditions specified or in­
corporated below:

A. The earliest date for the completion of 
the facility is December 1, 1971, and the 
latest date for the completion of the facility 
is June 1, 1972.

B. The facility shall be constructed and 
located at the site as described in the appli­
cation, about seven and one-half miles north­
west of Crystal River, Citrus County, Fla.

C. This construction permit authorizes the 
applicant to construct the facility described 
in the application and the hearing record in 
accordance with the principal architectural 
and engineering criteria set forth therein.

3. This permit is provisional to the extent 
that a license authorizing operation of the 
facility will not be issued by the Commission 
unless (a) the applicant submits to the Com­
mission, by amendment to the application, 
the complete final safety analysis report, 
portions of which may be submitted and 
evaluated from time to time; (b) the Com­
mission finds that the final design provides 
reasonable assurance that the health and 
safety of the public will not be endangered 
by the operation of the facility in accordance 
with procedures approved by it in connec­

tion with the issuance of said license; and 
(c) the applicant submits proof of financial 
protection and the execution of an indemnity 
agreement as required by section 170 of the 
Act.

For the Atomic Energy Commission.
[F.R. Doc. 68-6546; Filed, May 31, 1968; 

8:49 a.m.]

CIVIL AERONAUTICS BOARD
[Docket No. 18650; Order E-268381

INTERNATIONAL AIR TRANSPORT 
ASSOCIATION

Order Regarding Specific 
Commodity Rates

Agreement CAB 20125 R-17 through 
R-20.1

Issued under delegated authority 
May 27, 1968.

An agreement has been filed with the 
Board pursuant to section 412(a) of the 
Federal Aviation Act of 1958 (the Act) 
and Part 261 of the Board’s economic 
regulations, between various air carriers, 
foreign air carriers, and other carriers, 
embodied in the resolutions of the Joint 
Conferences of the International Air 
Transport Association (IATA), and 
adopted pursuant to the provisions of 
Resolution 590 dealing with specific 
commodity rates.

The agreement, adopted pursuant to 
unprotested notices to the carriers and 
promulgated in an IATA letter dated 
May 9, 1968, names additional specific 
commodity rates, as set forth in the at­
tachment hereto,* which reflect signifi­
cant reductions from the general cargo 
rates.

Pursuant to authority duly delegated 
by the Board in the Board’s regulations, 
14 CFR 385.14, it is not found that the 
subject agreement is adverse to the pub­
lic interest or in violation of the Act: 
Provided, That approval thereof is con­
ditioned as hereinafter ordered.

Accordingly, It is ordered, That:
Agreement CAB 20125, R-17 through 

R^19, be approved, provided approval 
shall not constitute approval of the 
specific commodity descriptions con­
tained therein for purposes of tariff 
publication. _  ,

Persons entitled to petition the Boara 
for review of this order, pursuant to the 
Board’s regulations, 14 CFR 385.50, may 
file such petitions within 10 days after 
the date of service of this order.

This order shall be effective a n d  be­
come the action of the Civil A e r o n a u t i c  
Board upon expiration of the above 
period, unless within such period a peti­
tion for review thereof is filed, or tne 
Board gives notice that it will revie 
this order on its own motion.

This order will be published in 4116 
Federal R egister.

[seal] Harold R. Sanderson,
Secretary.

[FJR. Doc. 68-6487; Filed, May 31, l®68, 
8:47 am.]

1 R-20 was withdrawn by letter dated 

^  FUe’d19̂  part of the original document.
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CIVIL SERVICE COMMISSION
PRINTING M ANAGEM ENT SERIES, NATIONW IDE

Notice of Adjustment of Minimum Rates and Rate Ranges
Under authority of 5 U.S.C. 5303 and Executive Order 11073, the Civil Service 

Commission has increased the minimum rates and rate ranges as follows:
GS-1654 Printing Management Series

(Note: Eligibility for these special rates is limited to employees who have at least a Baccalaureate Degree with a 
major in printing management.)

Geographic coverage: Nationwide.
Effective date: First day of the first pay period beginning on or after June 2, 1968.

PER ANNUM RATES

Grade 1 ‘  2 3 4 5 6 7 8 9 10

GS-5....................................................$7,239 $7,425 $7,611 ■ $7,797 $7,983 $8,169 $8,355 $8,541 $8,727 $8,913
GS-7......... —  ...... ....................— - 7,634 7,859 8,084 8,309 8,534 8,759 8,984 9,209 9,434 9,659

! Corresponding statutory rates: GS-5—tenth; GS-7—fifth.

As of the effective date, all agencies 
will process a pay adjustment to increase 
the pay of employees on the rolls in the 
affected occupational levels. An employee 
who immediately prior to the effective 
date was receiving basic compensation 
at one of the statutory rates shall re­
ceive basic compensation at the corre­
sponding numbered rate' authorized by 
this letter on and after such date. The 
pay adjustment will not be considered 
an equivalent increase within the mean­
ing of 5 U.S.C. 5335.

United States Civil Serv­
ice Commission,

[seal] James C. Spry,
Executive Assistant to 

the Commissioners.
[F.R. Doc. 68-6548; Piled, May 31, 1968;

8:49 a.m.]

FEDERAL POWER COMMISSION
[Docket No. RP68-19]

SOUTHERN NATURAL GAS CO.
Order Providing for Hearing on and 
Suspension of Proposed Tariff Sheet 

May 24, 1968.
On April 25, 1968, Southern Natural 

Gas Co.. (Southern) tendered for filing 
Original Sheet No. 121A to its FPC Gas 
Tariff Volume No. 3, Rate Schedule P-5 
to become effective May 25,1968. Original 
Sheet No. 121A increases the price for 
gas sold to Transwestem Pipeline Co. 
from 13.48 centsx to 15.56 cents * per Mcf 
at 14.65 p.s.i.a. The amount of annual 
increase is $51,168. The proposed rate is 
above the applicable area rate set by 
Opinion Nos. 468 and 468-A.

Sales under Rate Schedule P-5 are 
being made pursuant to temporary au­
thorization issued September 15, 1967, in 
Docket No. CP67-219. Pursuant to that 
emporary Southern has collected the ap- 

pucable area rate determined in Permian 
JL*- ® cents per Mcf, which is its pres­
ently effective rate.

ra ê’ charge, classification, and 
service contained in Original Sheet No.

J ,16t Cent base rate less 1.83-cent B.t.u.
,ent an<i less other quality adjust­

ments o f 1.19 cents.
adjiltment! **** mt® less 194-cent B t u-

FEDERAL

121A tendered by Southern April 25,1968, 
may be unjust, unreasonable, unduly dis­
criminatory, or preferential, or otherwise 
unlawful.

The Commissions finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act, that the Com­
mission enter upon a public hearing con­
cerning the lawfulness of the rate, 
charge, classification, and service con­
tained in Southern’s Original Sheet No. 
121A to its PPC Gas Tariff, Volume 3, 
Rate Schedule F-5, and that said pro­
posed Original Sheet No. 121A and the 
rate contained therein be suspended and 
the use thereof deferred as hereinafter 
provided.

The Commissions orders:
(A) Pursuant to the authority of the 

Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the reg­
ulations under the Natural Gas Act (18 
CFR, Ch. I ), a public hearing be held 
on a date to be fixed by notice from the 
Secretary concerning the lawfulness of 
the rate, charge, classification, and serv­
ice contained in Southern’s Original 
Sheet No. 121A to its PPC Gas Tariff, 
Volume No. 3, Rate Schedule F-5.

(B) Pending such hearing and de­
cision thereon Southern’s Original Sheet 
No. 121A to its PPC Gas Tariff, Volume 
No. 3, Rate Schedule F-5 is suspended 
and the use thereof deferred until Oc­
tober 25, 1968, and until such further 
time as it is made effective in the manner 
prescribed by the Natural Gas Act.

(C) Until otherwise ordered by the 
Commission, neither the suspended tariff 
sheet, nor the rate schedule sought to be 
altered, shall be changed until disposition 
of this proceeding or expiration of the 
suspension period.

(D) Notices of intervention or peti­
tions to intervene may be filed with the 
Federal Power Commission, Washington, 
D.C. 20426, in accordance with the rules 
of practice and procedure (18 CPR 1.8 
and 1.37(f)) on or before July 10, 1968.

By the Commission.
[ seal]. G ordon M. G rant,

Secretary.
fPJt. Doc. 68-6471; PUed, May 31, 1968;

8:45 ajn.]
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SECURITIES AND EXCHANGE 
COMMISSION

[812-2300]

GREATER W ASHINGTON INDUSTRIAL
INVESTMENTS, INC. AND GREATER
W ASHINGTON NEWSUB, INC.

Notice of Filing of Application for 
Exemption

May 27, 1968.
Notice is hereby given that Greater 

Washington Industrial Investments, Inc. 
(“ Greater Washington” ), 1725 K Street 
NW., Washington, D.C. 20006, and 
Greater Washington Newsub, Inc. 
(“Newsub” ) , 1725 K Street NW., Wash­
ington, D.C. 20006, both District of 
Columbia corporations registered as 
closed-end, nondiversified, management 
type investment companies under the 
Investment Company Act of 1940 (“Act” ) 
have jointly filed an application pursuant 
to section 6(c) of the Act requesting an 
order of the Commission for certain 
exemptions from sections 12(e), 17(a), 
and 17 (d) of the Act. All interested per­
sons are referred to the application on 
file with the Commission for a statement 
of the representations therein, which are 
summarized below.

Greater Washington, licensed under 
the Small Business Investment Act of 
1958, was organized in 1959 and com­
menced operations in 1960 when it first 
offered its shares to the public. Newsub 
was organized by Greater Washington 
as a wholly owned subsidiary on March 
6, 1968. Other than organizational mat­
ters, Newsub has not engaged in any 
business of any kind.

In order to provide a framework within 
which it can retain and operate a portion 
of its assets under the Small Business 
Administration program and at the same 
time free the major portion of its assets 
to enable it to take advantage of invest­
ment opportunities not contemplated 
under that program, Greater Washington 
proposes, subject to stockholder approval, 
to cause its license as a small business 
investment company and its name to be 
transferred to Newsub, changing the 
name of Greater Washington to “Greater 
Washington Investors, Inc.” Greater 
Washington intends to transfer from 
time to time certain of its assets to 
Newsub which thereafter will operate as 
a small business investment company. 
Greater Washington further proposes to 
continue to engage, and to cause Newsub 
to engage, in the business of furnishing 
capital to industry, financing promo­
tional enterprises, purchasing securities 
of issuers for which no ready market is in 
existence, and reorganizing companies or 
similar activities.

Greater Washington and Newsub have 
agreed that the order of the Commission 
that may issue pursuant to this notice 
may be conditioned upon the following:

1. Greater Washington will not make 
any investment in Newsub if the aggre­
gate value of any existing investment 
plus the cost of any additional invest­
ment in Newsub would exceed 25 percent
1, 1968
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of the value of Greater Washington’s 
total assets on a corporate basis, provided 
that initially Greater Washington may 
transfer to Newsub assets the aggregate 
value of which, less the amount of debt 
of Greater Washington to the SBA 
assumed by Newsub, does not exceed 25 
percent of the value of Greater Wash­
ington’s total assets on a corporate basis 
prior to such transfer.

2. Greater Washington will at all times 
continue to own and hold, beneficially 
and of record, all of the outstanding 
capital stock of Newsub.

3. Greater Washington will not cause 
or permit Newsub to change any of its 
fundamental investment policies, or take 
any other action referred to in section 
13(a) of the Act, unless such action shall 
have been authorized by Greater Wash­
ington as the holder of all of the out­
standing voting securities of Newsub 
after approval of such action toy the vote 
o f a majority (as defined in the Act) 
of Greater Washington’s outstanding 
voting securities.

4. Greater Washington will not cause 
or permit Newsub to enter into, renew 
or perform any investment advisory or 
underwriting contracts or agreements, 
written or oral, as contemplated by sec­
tion 15 of the Act, unless the terms of 
such contracts or agreements and any re­
newal thereof shall have been approved 
in compliance with section 15 of the Act. 
Any vote of the stockholders of New­
sub as required by section 15 of the Act 
will be deemed to require a vote of 
Greater Washington’s stockholders. Any 
action of the directors of Newsub as re­
quired by section 15 of the Act, will be 
deemed to require a vote of the directors 
of Greater Washington, including a ma­
jority of those directors who are not par­
ties to any such contract or agreement or 
affiliated persons of any such party.

5. Subject always to Greater Wash­
ington, individually, and Greater Wash­
ington and Newsub on a consolidated 
basis, having the asset coverage required 
by section 18(a) of the Act immediately 
after the issuance or sale of any senior 
securities, (a) Greater Washington may 
issue and sell to one or more banks, or 
to one or more insurance companies (but 
not to both a bank or banks and an in­
surance company or insurance com­
panies) its unsecured promissory notes 
or other unsecured evidences of in­
debtedness in consideration of any 
loan, extension or renewal thereof made 
by private arrangement, provided that 
such notes or evidences of indebtedness 
are not intended to be publicly distrib­
uted, and provided further that such 
notes or evidences of indebtedness are 
not convertible into, exchangeable for, or 
accompanied by any options to acquire, 
any equity security, and (b) Newsub may 
borrow from the SBA on such basis as 
the SBA may from time to time lend to 
small business investment companies and 
as may be permitted under the Act and 
applicable rules thereunder, provided 
that Greater Washington will not guar­
antee any such borrowings by Newsub, 
except the borrowings by Greater Wash­
ington from SBA initially assumed by

Newsub, but no extensions or renewals 
thereof, and provided that Greater 
Washington will not issue or have out­
standing any other class of senior se­
curity for the period which such guar­
anty is outstanding. Greater Washington 
will not itself, and will not cause or per­
mit Newsub to, otherwise issue any class 
of senior security.

6. Greater Washington will file with 
the Commission and transmit to its 
stockholders reports prescribed and 
required by section 30 of the Act, includ­
ing separate financial statements of 
Newsub. Greater Washington also will 
cause Newsub to file with the Commis­
sion copies of all reports which Newsub 
will be required to file with the SBA. 
Any independent public accountant who 
signs a financial statement filed by 
Greater Washington or Newsub with the 
Commission shall be «elected and ap­
proved for Greater Washington in 
compliance with section 32(a) of the Act 
by a majority (as defined in the Act) 
of Greater Washington’s outstanding 
voting securities.

7. All of the directors of Newsub are 
and will be directors of Greater Wash­
ington and all of the officers of Newsub 
will hold corresponding positions with 
Greater Washington.

Section 12(d)(1), as here pertinent, 
prohibits the acquisition by a registered 
investment company of more than 5 
percent of the total outstanding voting 
stock of any other investment company 
if the policy of such other investment 
company is the concentration of invest­
ments in a particular industry or group 
of industries, or more than 3 percent 
of such stock if the policy is not so to 
concentrate.

Section 12(e) of the Act provides, 
among other things, that notwithstand­
ing the provisions of section 12(d)(1), 
a registered investment company may 
utilize up to 5 percent of the value of 
its assets to purchase or otherwise 
acquire any securities issued by another 
investment company engaged in the 
business of underwriting, furnishing 
capital to industry, financing promo­
tional enterprises, purchasing securities 
of issuers for which no ready market 
is in existence and reorganizing com­
panies or similar activities, provided that 
the securities issued by such other in­
vestment company consist solely of one 
class of common stock. An exemptive 
order from section 12(e) of the Act is 
necessary in order to enable Greater 
Washington to invest more than 5 per­
cent of the value of its assets in Newsub 
which, as noted, will be a 100 percent 
owned subsidiary of Greater Washington 
and permit Newsub to issue two classes 
of securities, viz common- stock to be 
held by Greater Washington and debt 
to be held by the SBA.

Section 17(a) of the Act, as here per­
tinent, prohibits an affiliated person of 
a registered investment company from 
selling to or purchasing from such regis­
tered company any securities or other 
property. Since Newsub is an affiliated 
person of Greater Washington, a regis­
tered investment company, section 17(a) 
makes it unlawful for any transfer of

assets to be effected between the two 
companies, as presently contemplated, 
in the absence of an exemptive order of 
the Commission.

Section 17(d) of the Act and Rule 
17d-l thereunder, taken together, pro­
vide, among other things, that it shall 
be unlawful, with certain exceptions not 
applicable here, for an affiliated person 
of a registered investment company or 
any affiliated person of such a person, 
acting as principal, to participate in, or 
effect any transaction in connection with 
any joint enterprise or arrangement in 
which any such registered company or 
a company controlled by such registered 
company, is a participant unless an ap­
plication regarding such arrangement 
has been granted by the Commission. 
Greater Washington and Newsub have 
requested an order exempting them from 
the provisions of section 17(d) of the 
Act to permit them to participate in any 
possible joint transactions with third 
persons have no affiliation with Greater 
Washington, Newsub or with their 
affiliates.

Section 6(c) of the Act provides that 
the Commission, by order upon applica­
tion, may conditionally or uncondition­
ally exempt any person, security or 
transaction from any provision or provi­
sions of the Act, if and to the extent that 
such exemption is necessary or appro­
priate in the public interest and 
consistent with the protection of inves­
tors and the purposes fairly intended 
by the policy and provisions of the Act.

Greater Washington and Newsub sub­
mit that the requested exemptions are 
necessary to enable them to contem­
poraneously implement the Congres­
sional intent recited in the Small Busi­
ness Investment Act of 1958 and to en­
gage in the furnishing of venture capital 
as contemplated by section 12(e) of the 
Act.

Notice is further given that any in­
terested person may, not later than 
June 17, 1968, at 5:30 p.m., submit to 
the Commission in writing a request for 
a hearing on the matter accompanied 
by a statement as to the nature of his 
interest, the reasons for such request, 
and the issues of fact or law proposed 
to be controverted, or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any 
such communication should be ad­
dressed: Secretary, Securities and Ex­
change Commission, Washington, D.C. 
20549. A copy of such request shall be 
served personally or by mail (airmail 
if the person being served is located more 
than 500 miles from the point of mail­
ing) upon Greater Washington and New­
sub at the address stated above. Proof 
of such service (by affidavit or in case of 
an attorney at law by certificate) shall 
be filed contemporaneously with the 
request. At any time after said date, as 
provided by Rule 0-5 of the rules ana 
regulations promulgated under the Act, 
an order disposing of the application 
herein may be issued by the C o m m is­
sion upon the basis of the information 
stated in said application, unless an 
order for hearing upon said application 
shall be issued upon request or upon tn
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Co m m iss io n ’s  o w n  m o t i o n .  P e r s o n s  w h o  
request a  h e a r i n g  o r  a d v i c e  a s  t o  
w h e th e r  a  h e a r i n g  is  o r d e r e d ,  w i l l  r e ­
ceive n o t i c e  o f  f u r t h e r  d e v e lo p m e n t s  in  
th is m a t t e r ,  i n c l u d i n g  t h e  d a t e  o f  t h e  
h e a r in g  ( i f  o r d e r e d )  a n d  a n y  p o s t p o n e ­
m ents t h e r e o f .

It is ordered, That the Secretary of 
the Commission shall send a copy of this 
notice by registered mail to the Asso­
ciate Administrator for Investment, In­
vestment Division, Small Business Ad­
ministration, Washington, D.C. 20416.

For the Commission (pursuant to dele­
gated authority).

[SEAL] ORVAL L . D U B O IS ,
Secretary.

[PU. Doc. 68-6478; Filed, May 31, 1968;
8:46 a.m.]

[File No. 7-2916]
MONOGRAM INDUSTRIES, INC.

Notice of Application for Unlisted
Trading Privileges and of Oppor­
tunity for Hearing

May 27,1968.
In the matter of application of 

the Philadelphia-Baltimore-Washington 
Stock Exchange for unlisted trading 
privileges in a certain security.

The above-named national securities 
exchange has filed an application with 
the Securities and Exchange Commis­
sion pursuant to section 12(f) (1) (B) of 
the Securities Exchange Act of 1934 and 
Rule 12f—1 thereunder, for unlisted trad­
ing privileges in the common stock of 
the following company, which security 
is listed and registered on one or more 
other national securities exchange: 
Monogram Industries, Inc., File No. 7-2916

Upon receipt of a request, on or be­
fore June 11, 1968, from any interested 
person, the Commission will determine' 
whether the application shall be set 
down for hearing. Any such request 
should state briefly the nature of the 
interest of the person making the request 
and the position he proposes to take at 
the hearing, if ordered. In addition, any 
interested person may submit his views or 
any additional facts bearing on the said 
application by means of a letter ad­
dressed to the Secretary, Securities and 
Exchange Commission, Washington 25, 
D.C., not later than the date specified.
■ no one requests a hearing, this appli­

cation will be determined by order of the 
Commission on the basis of the facts 
stated therein and other information 
contained in the official files of the Com­
mission pertaining thereto.

?or • the Commission (pursuant to 
delegated authority).

[seal] Orval L. DtjBois,
Secretary. -

lpR. Doc. 68-6479; Filed, May 31, 1968;
8:46 a.m.].

[70-4635]
NEW ENGLAND POWER CQ.

Notice of Proposed Issue and Sale of
First Mortgage Bonds at Competi­
tive Bidding

May 27,1968.
Notice is hereby given that New Eng­

land Power Co. (“NEPCO” ), 441 Stuart 
Street, Boston, Mass. 02116, an electric 
utility subsidiary company of New Eng­
land Electric System, a registered hold­
ing company, has filed an application 
with this Commission pursuant to the 
Public Utility Holding Company Act of 
1935 (“Act” ) , designating section 6(b) of 
the Act and Rules 42(b) (2) and 50 as 
applicable to the proposed transactions. 
All interested persons are referred to the 
application, which is summarized below, 
for a complete statement of the proposed 
transactions.

NEPCO proposes to issue and sell, sub­
ject to the competitive bidding require­
ments of Rule 50, $20 million principal 
amount of first mortgage bonds, Series N,
-------- percent due July 1, 1998. The
interest rate (which shall be a multiple 
of Vs of 1 percent) and the price, exclu­
sive of accrued interest (which shall be 
not less than 100 percent nor more than 
102.75 percent of the principal amount 
thereof), will be determined by the com­
petitive bidding. The bonds will be issued 
under an indenture of trust and first 
mortgage dated November 15, 1936, be­
tween NEPCO and New England Mer­
chants National Bank of Boston (suc­
cessor to The New England Trust Co.), 
trustee, as heretofore supplemented and 
as to be further supplemented by a 13th 
Supplemental Indenture to be dated 
July 1,1968.

The net proceeds from the sale will 
be applied to the payment of NEPCO’s 
short-term notes evidencing borrowings 
made to pay for capitalizable expendi­
tures or to reimburse the treasury there­
for. Such notes are expected to be out­
standing in the amount of $26 million at 
the time of the proposed issuance and 
sale of the bonds.

The fees and expenses to be paid in 
connection with the proposed transac­
tions are estimated at $75,000, including 
$34,000 for legal, accounting, and other 
services to be rendered at cost by the 
system service company. The fees and 
expenses of independent counsel for the 
underwriters, to be paid by the success­
ful bidders, are to be supplied by amend­
ment.

It is stated that the Massachusetts 
Department of Public Utilities, the New 
Hampshire Public Utilities Commission, 
and the Vermont Public Service Board 
have jurisdiction over the proposed issu­
ance and sale of bonds and no other 
State commission and no Federal com­
mission, other than this Commission, has 
jurisdiction over the proposed transac­
tions.

Notice is further given that any inter­
ested person may, not later than June 19, 
1968, request in writing that a hearing 
be held on such matter, stating the

nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by said application which he 
desires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any such 
request should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request should be served personally or 
by mail (airmail if the person being 
served is located more than 500 miles 
from the point of mailing) upon the 
applicant at the above-stated address, 
and proof of service (by affidavit or, in 
case of an attorney at law, by certificate) 
should be filed with the request. At any 
time after said date, the application, as 
filed or as it may be amended, may be 
granted as provided in Rule 23 of the 
general rules and regulations promul­
gated under the Act or the Commission 
may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof 
or take such other action as it may deem 
appropriate. Persons who request a 
hearing or advice as to whether a hear­
ing is ordered, will receive notice of fur­
ther developments in this matter, in- 
cludirig the date of the hearing (if 
ordered) and any postponements thereof.

For the Commission (pursuant to dele­
gated authority).

[seal] Orval L. DuBois,
Secretary.

[F.R. Doc. 68-6480; Filed, May 31, 1968;
8:46 a.m.]

INTERSTATE COMMERCE 
COMMISSION

FOURTH SECTION APPLICATIONS 
FOR RELIEF

May 28, 1968.
Protests to the granting of an appli­

cation must be prepared in accordance 
with Rtfle 1100.40 of the general rules 
of practice (49 CFR 1100.40) and filed 
within 15 days from the date of publica­
tion of this notice in the Federal 
Register.

Long-and-Short Haul
FSA No. 41337—Clay, kaolin, or pyro- 

phyllite from Fort Deposit and Letohat- 
chie, Ala. Filed by O. W. South, Jr., agent 
(No. A6008), for interested rail carriers. 
Rates on clay, kaolin, or pyrophyllite, 
in carloads, from Fort Deposit and 
Letohatchie, Ala., to Cranston, R.I.

Grounds for relief—Rate relationship.
Tariffs—Supplement 18 to Southern 

Freight Association, agent, tariff ICC 
S-751.

FSA No. 41338—Clay from Kentucky 
and Tennessee points. Filed by O. W. 
South, Jr., agent (No. A6009), for in­
terested rail carriers. Rates on clay, ex­
cept clay commercially suitable for f i l l i n g  
of fabric or filling or coating of paper, or 
for use in the manufacturing of rubber 
and rubber articles, in carloads, from
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Claybum and Wickliffe, Ky., McKenzie, 
Spinks, and Whitlock, Tenn., and points 
taking same rates, to Barberton, Ohio.

Grounds for relief—Rate relationship.
Tariff—Supplement 18 to Southern 

Freight Association, agent, tariff ICC 
S-751.

FSA No. 41339—Copper sulphate, CL, 
from Copperhill, Tenn. Filed by O. W. 
South, Jr., agent (No. A6010), for inter­
ested rail carriers. Rates on copper sul­
phate, minimum weight 100,000 pounds, 
in carloads, from Copperhill, Tenn., to 
Minneapolis, Minn., Transfer and St. 
Paul, Minn.

Grounds for relief—Market competi­
tion.

Tariff—Supplement 178 to Southern 
Freight Association, agent, tariff ICC 
S-240.

By the Commission.
[ seal] H . N eil  G arson,

Secretary.
[F.R. Doc. 68-6491; Filed, May 31, 1968;

8 :4 7  a .m .]

[Notice 617]

M OTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS

M a y  27, 1968.
The following are notices of filing of 

applications for temporary authority un­
der section 21Ca(a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC-67 (49 CFR 
3 4 0 ), published in the F ederal R egister, 
issue of April 27, 1965, effective July 1, 
1965. These rules provide that protests 
to the granting of an application must 
be filed with the field official named in 
the F ederal R egister publication, within 
15 calendar days after the date of notice 
of the filing of the application is pub­
lished in the F ederal R egister. One copy 
of such protest must be served on the 
applicant, or its authorized representa­
tive, if any, and the protests must certify 
that such service has been made. The 
protests must be specific as to the service 
which such protestant can and will offer, 
and must consist of a signed original and 
six copies.

A copy of the application is on file, and 
can be examined at the Office of the Sec­
retary, Interstate Commerce Commis­
sion, Washington, D.C., and also in the 
field office to which protests are to be 
transmitted.

M otor Carriers of  P roperty

No. MC 62133 (Sub-No. 9 TA ), filed 
May 23, 1968. Applicant: EVANS EX­
PRESS COMPANY, INC., 94 Van Guys­
ling Avenue, Schenectady, N.Y. 12305. 
Applicant’s representative: Herbert M. 
Canter, 345 South Warren Street, Syra­
cuse, N.Y. 13202. Authority sought to 
operate as a common carrier, by motor 
vehicle, over regular routes, transport­
ing: Meat, meat products, and meat by­
products, and dairy products, as de­
scribed in sections A and B, appendix I 
of descriptions case 61 M.C.C. 209 and 
766, and frozen foods, not embraced in 
these descriptions, on commercial bill of

lading, from Schenectady, N.Y., to points 
in F r a n k l i n , Clinton, and Essex Counties, 
N.Y.; and points in Franklin, Chittenden, 
Addison, Rutland, and Bennington Coun­
ties, Vt., returned shipments of same 
commodities in the reverse direction, for 
150 days. Supporting shipper: Oscar 
Mayer & Co., Inc., Madison, Wis. Send 
protests to: Charles F. Jacobs, District 
Supervisor, Interstate Commerce Com­
mission, Bureau of Operations, 518 Fed­
eral Building, Albany, N.Y. 12207.

No. MC 115331 (Sub-No. 253 T A ), filed 
May 23, 1968. Applicant: TRUCK
TRANSPORT INCORPORATED, 1931 
North Geyer Road, St. Louis, Mo. 63131. 
Authority sought to operate as a com­
mon carrier, by motor vehicle, over ir­
regular routes, transporting: Manu­
factured fertilizer compounds, ingredi­
ents, and materials, in bulk, from North 
Little Rock, Ark., to points in Mississippi, 
for 180 days. Supporting shipper: Olin 
Mathieson Chemical Corp., Post Office 
Box 991, Little Rock, Ark. Send protests 
to: J. P. Werthmann, District Super­
visor, Interstate Commerce Commission, 
Bureau of Operations, Room 3248-B, 
1520 Market Street, St. Louis, Mo. 63103.

No. MC 125433 (Sub-No. 5 TA), filed 
May 23, 1968. Applicant: F-B TRUCK 
LINE COMPANY, 4255 South Second 
West Street, Salt Lake City, Utah 84107. 
Applicant’s representative: D. Acklie, 
Post Office Box 806, 1201 J Street, 
Lincoln, Nebr. 68501. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport­
ing: (1) Kitchen and bathroom cabinets, 
accessories, and materials used in the 
installation thereof, from Salt Lake City, 
Utah, to points in Washington, Idaho, 
Oregon, California, Nevada, Arizona, 
New Mexico, Wyoming, Colorado, and 
Montana; (2) supplies, materials, and 
equipment utilized in the manufacture 
of kitchen and bathroom cabinets, from 
points in Washington, Idaho, Oregon, 
California, Nevada, Arizona, New Mex­
ico, Wyoming, Colorado, and Montana, 
to Salt Lake City, Utah, for 180 days. 
Supporting shipper: Lady Fair Kitchens, 
Inc., 358 Rio Grande Avenue, Salt Lake 
City, Utah 84101. Send protests to: John 
T. Vaughan, District Supervisor, Bureau 
of Operations, Interstate Commerce 
Commission, .6201 Federal Building, Salt 
Lake City, Utah 84111.

No. MC 127261 (Sub-No. 3 TA) (Cor­
rection), filed May 17, 1968, published 
F ederal R egister, Notice No. 615, dated 
May 22, 1968, and republished as cor­
rected this issue. Applicant: DIAZ 
MOTOR FREIGHT, INC., Post Office 
Box 8166, 2829 Frenchmen Street, New 
Orleans, La. 70122. Applicant’s repre­
sentative: W. T. Croft, 1815 H Street 
NW., Washington, D.C. Authority sought 
to operate as a contract carrier, by motor 
vehicle, over irregular routes, transport­
ing: Wire mesh, structural steel, and 
reinforcing steel, from New Orleans, La., 
to points in Mississippi, Arkansas, Ala­
bama, Flordia, Georgia, Louisiana, and 
Tennessee, for the Laclede Steel Co. of 
New Orleans, La., for 180 days. N o t e : 
The purpose of this correction is to show 
the correct docket number assigned to

this case. No. MC 129325 Sub 1 TA was 
assigned in error. Supporting shipper: 
Laclede Steel Co., District Office, 5601 
France Road, Post Office Box 26391, New 
Orleans, La. 70126. Send protests to: 
W. R. Atkins, District Supervisor, Bureau 
of Operations, Interstate Commerce 
Commission, T-4009 Federal Building, 
701 Loyola Avenue, New Orleans, La. 
70113.

No. MC 129401 (Sub-No. 2 TA), filed 
May 21,1968. Applicant: JOE R. BRAW- 
LEY, doing business as BRAWLEY 
TRANSPORTATION- COMPANY, 944
Davie Avenue, Statesville, NO. 28677. 
Applicant’s representative: H. Charles 
Ephraim, 1411 K Street NW., Washing­
ton, D.C. 20005. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport­
ing: (1) Thermoplastic materials and 
compounds (except in bulk), from 
Statesville, N.C., to Irondale, Ala., City of 
Industry, Calif., Bridgeport, Conn., West 
Chicago, HL, Wooster, Ohio, and Win­
chester, Va.; (2) equipment, materials, 
and supplies used in the manufacture of 
thermoplastic m a teria ls , compounds, 
and products (except in bulk), from 
Statesville, N.C., to Salinas, Calif., West 
Chicago, HI., Wooster, Ohio, and Win­
chester, Va.; (3) thermoplastic materials 
and compounds, thermoplastic products, 
and equipment, materials, and supplies 
used in the manufacture of thermoplastic 
materials, compounds, and products (ex­
cept in bulk), from Salinas, Calif., West 
Chicago, HI., Wooster, Ohio, and Win­
chester, Va., to Statesville, N.C.; (4) 
equipment, materials, and supplies used 
in the fabrication of wooden bins (except 
in bulk), from points in North Carolina 
to Bartow, Fla.; (5) wooden crates and 
boxes, set up and knocked down, from 
Statesville, N.C., to points in Georgia, 
South Carolina, Virginia, West Virginia, 
Alabama, Arkansas, Louisiana Maryland, 
Mississippi, and Pennsylvania, the serv­
ice herein is to be performed for the ac­
count of Fusion Rubbermaid Corp., for 
180 days. Supporting shipper: Fusion 
Rubbermaid Corp., Post Office Box 1308, 
Statesville, N.C. 28677. Send protests to: 
Jack K. Huff, District Supervisor, Bureau 
of Operations, Interstate Commerce 
Commission, Suite 417, BSR Building, 
316 East Morehead Street, Charlotte, 
N.C. 28202.

No. MC 129405 (Sub-No. 2 TA), filed 
May 23, 1968. Applicant: SQUAMISH 
TRANSFER LIMITED, 900 West First 
Street, North Vancouver, British Colum­
bia, Canada. Applicant’s representative: 
George R. Labissioniere, 920 Logan 
Building, Seattle, Wash. 98101. Authority 
sought to operate as a common earner, 
by motor vehicle, over irregular routes, 
transporting: Scrap metal, from ports oi 
entry on the United States-Canada bor­
der at or near Blaine, Wash., to Seattle, 
Wash., for 180 days. Supporting shipper. 
Continental Can Co. of Canada, Lta., 
Post Office Box 20, New Westminster, 
British Columbia, Canada. Send protests 
to: E. J. Casey, District Supervisor, Bu­
reau of Operations, Interstate Commerce 
Commission 6130 Arcade Building, Sea -
tie, Wash. 98101.
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No. MC 129922 (Sub-No. 1 T A ), filed 
May 23, 1968. Applicant: RODNEY M. 
BOWIE, doing business as BOWIE’S 
STONE SUPPLY CO., Route 1, Box 51, 
Dickerson, Md. 20753. Applicant’s repre­
sentative: Robert R. Tiernan, 1712 N 
Street NW., Washington, D.C. 20036. Au­
thority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Flagstone, granite, 
slate, other than crushed or pulverized, 
from points in Vermont, Pennsylvania, 
New York, New Jersey, Tennessee, North 
Carolina, and Virginia to points in 
Washington, D.C., Maryland, and Vir­
ginia, for 180 days. Supporting shipper: 
Albert J. Battista, Battista Stone Co., 
Inc., 10001-7 Locks Road, Bethesda, Md. 
Send protests to: Robert D. Caldwell, 
District Supervisor, Interstate Commerce 
Commission, Bureau of Operations, 12th 
and Constitution Avenue NW., Washing­
ton, D.C. 20423,

By the Commission.
[seal] H. N eil Garson ,

Secretary.
[PH. Doc. 68-6492; Piled, May 81 / 1968;

8:47 am .]

[Notice 147]

MOTOR CARRIER TRANSFER 
PROCEEDINGS

May 28, 1968.
Synopses of orders entered pursuant 

to section 212(b) of the Interstate Com­
merce Act, and rules and regulations pre­
scribed thereunder (49 CFR Part 1132), 
appear below:

As provided in the Commission’s spe­
cial rules of practice any interested per­
son may file a petition seeking recon­
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice,. Pursuant to 
section 17(8) of the Interstate Commerce 
Act, the filing of such a petition will post­
pone the effective date of the order in 
that proceeding pending its disposition. 
The matters relied upon by petitioners 
must be specified in their petitions with 
particularity.

No. MC-FC-70356. By order of May 20, 
1968, the Transfer Board approved the 
transfer to Niagara Falls Industrial 
Trucking Co., Ltd., 2004 Coholan Street, 
Niagara Falls, Ontario, Canada, of the 
operating rights in certificate No. MC- 
110647 issued October 30,1967, to Joseph 
Sarkany and John L. Young, a partner­
ship, doing business as Industrial Truck- 
“ g Co., Niagara Falls, Ontario, Canada, 
authorizing; the transportation of crude 
artificial abrasives, in bulk, in dump 
thicks, between the United States-Can- 
ada boundary line at Niagara Falls, N.Y., 
on the one hand, and, on the other, 
Niagara Falls and Wheatfield (Niagara 
County), N.Y.
ioco>‘ ^C-FC-70407. By order of May 21, 
¿968, the Transfer Board approved the 
transfer to Piggy Shuttle, Inc., New 
xork, N.Y„ of permit in .No. MC-2294, 
^ued September 25, 1950, to William R.

Struck & Sons, Inc., acquired by Vincent 
P. Grompone, Metuchen, N.J., pursuant 
to No. MC-FC-68604, and authorizing the 
transportation of, such merchandise as is 
dealt in wholesale, retail, and chain 
grocery and food business houses, and, 
in connection therewith, equipment, ma­
terials, and supplies used in the conduct 
of such business; and fruits, vegetables, 
farm products, poultry, and sea food; 
from and to or between points in the 
New York, N.Y., area, and those in a 
northern New Jersey territory as speci­
fied. George A. Olsen, 69 Tonnele Avenue, 
Jersey City, N.J. 07306, counsel for appli­
cants.

No. MC-FC-70476. By order of May 20, 
1968, the Transfer Board approved the 
transfer to Kelly & Adkins Trucking Co., 
Inc., Jenkins, Ky., of the operating rights 
in certificates Nos. MC-126210 and MC- 
126210 (Sub-No. 1) issued July 14, 1965, 
and September 18, 1967, respectively, to 
Dallas Kelly, Freeman Adkins, and 
Eugene Adkins, doing business as Kelly 
& Adkins Trucking Co., Jenkins, Ky., 
authorizing the transportation of: (1) 
Used coal mining machinery and used 
coal mining equipment which because of 
size or weight require special equipment 
or handling, and materials and supplies 
used in connection with the coal mining 
industry, except commodities in bulk, and 
(2) crushed stone, limestone, gravel, 
aggregates, and agricultural lime, 
between specified points in Kentucky, 
Virginia, Pennsylvania, Tennessee, and 
West Virginia. Fred F. Bradley, 213 St. 
Clair Street, Frankfort, Ky. 40601, 
attorney for applicants.

No. MC-FC-70481. By order of May 20, 
1968, the Transfer Board approved the 
transfer to Paul E. Confer, Howard, Pa., 
of the operating rights in certificates 
Nos. MC-96235 and MC-96235 (Sub-No* 
5) issued May 26,1950, and June 26,1950, 
respectively, to Charles W. King, Beaver- 
town, Pa., authorizing the transporta­
tion of fertilizer, fertilizer materials, 
brick, floor and structural tile, brick 
chips, and brick and shale granules, 
from and to points as specified in Mary­
land, Pennsylvania, New Jersey, Dela­
ware, Connecticut, New York, Virginia, 
and the District of Columbia. John M. 
Musselman, 400 North Third Street, 
Harrisburg, Pa. 17108, attorney for 
applicants.

No. MC-FC-70500. By order of May 20, 
1968, the Transfer Board approved the 
transfer to Bob Kilpatrick, Moving & 
Storage Inc., Northvale, N.J., of that 
portion of certificate No. MC-68472 
issued September 17, 1940, to Herman 
Meyers Moving Co., Inc., Brooklyn, N.Y., 
remaining after the transfer approved 
in No. MC-FC-70373, authorizing the 
transportation of household goods, over 
irregular routes, between New York, N.Y. 
(except those points in the New York, 
N.Y., commercial zone within West­
chester County, N .Y.), on the one hand, 
and on the other, points in New York 
(except those in the New York, N.Y.» 
commercial zone within Westchester 
County, N.Y.), Connecticut, Massachu­
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setts, Rhode Island, Maine, Vermont, 
New Jersey, Pennsylvania, Delaware, 
Maryland, New Hampshire, and the 
District of Columbia. Robert B. Pepper, 
Registered Practitioner, 297 Academy 
Street, Jersey City, N.J. 07306, repre­
sentative for applicants.

No. MC-FC-70505. By order of May 20, 
1968, the Transfer Board approved the 
transfer ..to R. L. Whitehead, Inc., Hob- 
good, N.C., of the operating rights in 
certificate No. MC-5382 issued August 11, 
1937, to Ralph Whitehead, Hobgood, N.C., 
authorizing the transportation of live­
stock, farm produce, and forest products, 
from Hobgood, N.C., and points within 50 
miles thereof, to Franklin, Suffolk, Nor­
folk, and Richmond, Va.; fertilizer and 
fertilizer materials, from Richmond and 
Norfolk, Va., to points in North Carolina 
within 50 miles of Hobgood, N.C.; feed, 
groceries, bagging, and ties, from Nor­
folk, Va., _to points in North Carolina 
within 50 miles of Hobgood, N.C., and 
household goods, office furniture, and 
store fixtures, between Hobgood, N.C., on 
the one hand, and, on the other, points 
in Virginia. Vaughan S. Winbome, 1108 
Capital Club Building, Raleigh, N.C. 
27601, attorney for applicants.

No. MC-FC-70507. By order of May 20, 
1968, the Transfer Board approved the 
transfer to Louis T. Boulden, 32 Honey­
suckle Drive, Wilmington, Del. 19804, of 
the operating rights in certificate No. 
MC-95327 issued July 1,1941, to Harry D. 
Boulden, 26 Honeysuckle Drive, Wil­
mington, Del. 19804, authorizing the 
transportation of passengers and their 
baggage, in charter operations, from 
points in New Castle County, Del., to 
Washington, D.C., and points in Virginia, 
Maryland, and Pennsylvania.

[ seal] H. N eil  G arson,
Secretary.

[F.R. Doc. 68-6493; Filed, May 31, 1968;
8:47 am .]

SMALL BUSINESS 
ADMINISTRATION

[Delegation o f Authority No. 30-6 (South­
western Area), Disaster No. 636]

MANAGER, DISASTER BRANCH 
OFFICE, WESLACO, TEX.
Delegation of Authority

Delegation of Authority from Area Ad­
ministrator, Southwestern Area, SBA, to 
Manager, Disaster Branch Office, SBA, 
Weslaco, Tex.

Notice is hereby given that Delegation 
of Authority No. 30-6 to Manager, Dis­
aster Branch Office, Weslaco, Tex. (Dis­
aster No. 636), 32 FE . 14289, October 14, 
1967, is hereby rescinded in its entirety.

Effective date:»May 15, 1968.
R obert E . W est , 

Area Administrator.
[F.R. Doc. 68-6442; Filed, May 31, 1968;

8:45 a n ]
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Title 19— CUSTOMS DUTIES
Chapter I— Bureau of Customs

[TJD. 68-148]

ANTIDUMPING REGULATIONS
Notice of a proposal to amend the 

Customs Regulations providing proce­
dures under the Antidumping Act, 1921, 
was published in the Federal R egister 
for October 28, 1967 (32 F.R.J.4955). In­
terested persons were given an oppor­
tunity to submit relevant data, views, or 
arguments in writing regarding the pro­
posed amendments.

Due consideration has been given to 
all comments, views, and other data re­
ceived. In response to those comments 
or for editorial purposes, changes have 
been made in §§ 53.15, 53.23, 53.26, 53.29, 
53.30, 53.31, 53.33, 53.34, 53.35, 53.36, 
53.38 (renumbered § 53.37), 53.48, and 
53.52.

Accordingly, "the Customs Regulations 
are amended, to add a new Part 53, Anti­
dumping, and to delete §§ 14.6 through 
14.13, 16.21, 1.6.22, and 17.9 of the regu­
lations as follows:

PART 1.4— APPRAISEMENT
§§ 14.6—14.13 [Deleted]

Part 14 is amended by deleting there­
from §§ 14.6 through 14.13, entitled 
“Procedure under Antidumping Act” 
and footnotes 14 and 15 thereto.
(Sec. 407, 42 Stat. 18; 5 U.S.C. 301, 19 U.S.C. 
173)

PART 16— LIQUIDATION OF DUTIES 
§§ 16.21 and 16.22 [Deleted]

Part 16 is amended by deleting there­
from §§ 16.21 and 16.22 and footnote 16.
(Sec. 407, 42 Stat. 18; 5 U.S.C. 301, 19 U.S.C. 
173)

PART 17— PROTESTS AND 
REAPPRAISEMENTS

§ 17.9 [Deleted]
Part 17 is amended by deleting there­

from § 17.9 and footnote 10 thereto,, and 
by amending the center heading preced­
ing § 17.9 to read: “American Producers’ 
Appeals and Protests.”  4
(Sec. 407, 42 Stat. 18; 5 U.S.C. 301, 19 U.S.C. 
173)

PART 53— ANTIDUMPING
A new Part 53, entitled “Antidumping,” 

is added to read as follows:
Sec. *
53.1 Scope.

Subpart A — Fair Value
53.2 Fair value; definition.
53.3 Fair value based on price in country

of exportation; the usual test.
53.4 Fair value based on sales for expor­

tation to countries other than the 
United States.

53.5 Fair value based on constructed value.
53.6 Calculation of fair value.
53.7 Fair value; differences in quantities.
53.8 Fair value; circumstances of sale.
53.9 Fair value; similar merchandise.
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Sec.
53.10 Fair value; offering price.
53.11 Fair value; sales agency.
53.12 Fair value; fictitious sales.
53.13 Fair value; sales at varying prices.
53.14 Fair value; quantities involved and

differences in price.
53.15 Fair value; revision of prices or other

changed circumstances.
53.16 Fair value; shipments from inter­

mediate country.
Subpart B— Availability of Information

53.23 Availability of information in anti­
dumping proceedings.

Subpart C— Procedure Under Antidumping 
Act, 1921

53.25 Suspected dumping; information
from customs officer.

63.26 Suspected dumping; information
from persons outside Customs 
Service.

53.27 Suspected dumping; nature of infor­
mation to be made available.

53.28 Adequacy of information.
53.29 Initiation of antidumping proceed­

ing; summary investigation.
53.30 Antidumping Proceeding Notice.
53.31 Full scale investigation.
53.32 Determination as to fact or likelihood

of sales at less than fair value.
53.33 Negative determination.
53.34 W ithholding of appraisement.
53.35 Affirmative determination; general.
53.36 Affirmative determination; Appraise­

ment withheld pursuant to § 53.34
(b ).

53.37 Affirmative determination—Opportu­
nity to present views.

53.38 Referral to  U.S. Tariff Commission.
53.39 Revocation of determination of sales

at less than fair value; determina­
tion of sales at not less than fair 
value.

53.40 Dumping finding.
53.41 Modification or revocation of finding.
53.42 Publication of determinations and

findings.
53.43 List o f current findings.

Subpart D— Action by District Director of 
Customs

53.48 Action by the District Director of
Customs. *

53.49 Certificate of importer.
53.50 Appraisement of merchandise covered

by Form 4.
53.51 Appraisement when required certifi­

cate not filed.
53.52 Reimbursement of dumping duties.
53.53 Release of merchandise; bond.
53.54 Type of bond required.
53.55 Conversion of currencies.
53.56 Dumping duty.
53.57 Notice to importer.
53.58 Dumping duty; Samples.
53.59 Method of computing dumping duty.
Subpart E— Antidumping Appeals and Protests 
53.64 Antidumping appeals and protests 

procedure.
Authority : The provisions of this Part 

53 issued under secs. 201-212, 407, 42 Stat. 
11 et seq., as amended, sec. 5, 72 Stat. 585, 
secs. 406, 407, 42 Stat. 18; 5 U.S.C. 301, 19 
U.S.C. 160-173. Other authorities are cited to 
text in parentheses.
§ 53.1 Scope.

T h i s  p a r t  s e ts  f o r t h  p r o c e d u r e s  a n d  
r u le s  a p p l i c a b le  t o  p r o c e e d i n g s  u n d e r  t h e  
A n t id u m p in g  A c t ,  1 92 1 , a s  a m e n d e d ,  t h e  
a s s e s s m e n t  o f  t h e  s p e c ia l  d u m p in g  d u t y ,  
a p p e a ls  f o r  r e a p p r a is e m e n t ,  a p p l i c a t i o n s  
f o r  r e v ie w  o f  r e a p p r a is e m e n t s ,  a n d  p r o ­
t e s t s  r e la t in g  t o  m a t t e r s  u n d e r  t h e  A n t i ­
d u m p in g  A c t ,  192 1 , a s  a m e n d e d .

Subpart A— Fair Value
§ 5 3 .2 ' Fair value ; definition.

For the purposes of section 201(a) of 
the Antidumping Act, 1921, as amendèd 
(19 U.S.C. 160(a) ), the fair value of the 
imported merchandise shall be deter­
mined in accordance with §§ 53.3 to 53.5.
§ 53.3 Fair value based on price in coun­

try o f exportation ; the usual test
(a) General. Merchandise imported 

into the United States will ordinarily be 
considered to have been sold, or to be 
likely to be sold, at less than fair value 
if the purchase price or exporter’s sales 
price (as defined in sections 203 and 204, 
respectively, of the Antidumping Act, 
1921, as amended (19 U.S.C. 162, 163)), 
as the case may be, is, or is likely to bê, 
less than the price (as defined in section 
205, after adjustment as provided for in 
section 202 of the Antidumping Act, 1921, 
as amended (19 U.S.C. 164, 161)), at 
which such or similar merchandise (as 
defined in section 212(3) of the Anti­
dumping Act, 1921, as amended (19 
U.S.C. 170a(3) ) ) is sold for consumption 
in the country of exportation on or about 
the date of purchase or agreement to 
purchase of the merchandise imported 
into the United States if purchase price 
applies, or on or about the date of ex­
portation thereof if exporter’s sales price 
applies.

(b) Restricted sales. When home mar­
ket sales form the appropriate basis of 
comparison, they will be used for this 
purpose whether or not they are re­
stricted. If there should be restrictions 
which affect the value of the merchan­
dise, appropriate adjustment of the home 
market price will be made.
§ 53.4 Fair value based on sales for ex­

portation to countries other than the 
United States.

(a) General. If it is demonstrated that 
during a representative period the quan­
tity of such or similar merchandise sold 
for consumption in the country of ex­
portation is so small, in relation to the 
quantity sold for exportation to countries 
other than the United States, as to he 
an inadequate basis for comparison, then 
merchandise imported into the United 
States will ordinarily be deemed to have 
been sold, or to be likely to be sold, at 
less than fair value if the purchase price 
or the exporter’s sales price (as denned 
in sections 203 and 204, respectively, o 
the Antidumping Act, 1921, as amended 
(19 U.S.C. 162,163) ), as the case may pe, 
is, or is likely to be, less than the price 

. (as defined in section 205, after adjust­
ment as provided for in section 202 of tn 
Antidumping Act, 1921, as amended t 
U.S.C. 164, 161) ), at which such or smol­
lar merchandise (as defined in secuo 
212(3) of the Antidumping Act, 1921, 
amended (19 U.S.C. 170a(3))) 
for exportation to countries other i 
the United States on -or about the aave 
of purchase or of agreement to pur* 
chase the merchandise imported into e 
United States if purchase price applies, 
or on or about the date of expo itati 
thereof if exporter’s sales price app1
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(b) Tw enty-five percent rule. Gen­
erally, the quantity of such or similar 
merchandise sold for consumption in the 
country of exportation will be considered 
to be an inadequate basis for comparison 
if it is less than 25 percent of the quantity 
sold other than for exportation to the 
United States.

(c) Restricted sales. When third coun­
try sales form the appropriate basis of 
comparison, they will be used for this 
purpose whether or not they are re­
stricted. If there should be restrictions 
which affect the value of the merchan­
dise, appropriate adjustment of the third 
country price will be made.
§ 53.5 Fair value based on constructed 

value.
(a) General. If the information avail­

able is deemed by the Secretary insuffi­
cient or inadequate for a determination 
under § 53.3 or § 53.4, he will determine 
fair value on the basis of the constructed 
value as defined in section 206 of the 
Antidumping Act, 1921, as amended 
(19U.S.C. 165).

(b) Merchandise from c o n t r o l l e d  
economy country. Ordinarily, if the in­
formation available indicates that the 
economy of the country from which the 
merchandise is exported is controlled to 
an extent that sales or offers of sales of 
such or similar merchandise in that 
country or to countries other than the 
United States do not permit a determina­
tion of fair value under § 53.3 or § 53.4, 
the Secretary will determine fair value 
on the basis of the constructed value of 
the merchandise determined on the 
normal costs, expenses, and profits as 
reflected by the prices at which such or 
similar merchandise is sold by a non- 
state-controlled-economy country either 
(1) for consumption in its own market; 
or (2) to other countries, including the 
United States.
§ 53.6 Calculation o f fair value.

In calculating fair value under section 
201<a), Antidumping Act, 1921, as 
amended (19 U.S.C. 160(a)), the criteria 
hi §§ 53.7 through 53.16 shall apply.
§53.7 Fair value; differences in quan­

tities.
(a) General. In comparing the pur­

chase price or exporter’s sales price, as 
the case may be, with such applicable 
criteria as sales or offers, on which a 
determination of fair value is to be based, 
reasonable allowances will be made for 
aiflerences in quantities if it is estab- 

the satisfaction of the Secretary 
wiat the amount of any price differential 
«  wholly or partly due to such differ- 
, ®es> *n determining the question of al- 
.Janpfs for differences in quantity, con- 

thi«rat t>e given, among other
mgs, to the practice of the industry in 

i. opontry of exportation with respect 
,̂ffording in the home market (or 

4.J., j  country markets, where sales to 
hai-i» ^^itries are the basis for com- 
whifu ^counts for quantity sales 
Du 5 ar̂  freely available to those who 

nVw-’6-* ordinary course of trade,
for i (yr allowances. Allowances

price discounts based on sales in large

quantities ordinarily will not be made 
unless:

(1) Six-month rule. The exporter 
during the 6 months prior to the date 
when the question of dumping was raised 
or presented (or during such other 
period as investigation shows is more 
representative) had been granting quan­
tity discounts of at least the same 
magnitude with respect to 20 percent or 
more of such . or similar merchandise 
which he sold in the home market (or 
in third country markets when sales to 
third countries are the basis for com­
parison) and that such discounts had 
been freely available to all purchasers; 
or

(2) Cost justification. The exporter 
can demonstrate that the discounts are 
warranted on the basis of savings spe­
cifically attributable to the quantities in­
volved.

(c) Price lists. In determining whether 
a discount has been given, the presence 
or absence of a published price list re­
flecting such a discount is not con­
trolling. In certain lines of trade, price 
lists are not commonly published and 
in others although commonly published 
they are not commonly adhered to.
§ 53.8 Fair value; circumstances o f  sale.

(a) General. In comparing the pur­
chase price or exporter’s sales price, as 
the case may be, with the sales, or other 
criteria applicable, on which a deter­
mination of fair value is to be based, 
reasonable allowances will be made for 
bona fide differences in circumstances of 
sale if it is established to the satisfac­
tion of the Secretary that the amount 
of any price differential is wholly or 
partly due to such differences. Differ­
ences in circumstances of sale for which 
such allowances will be made are lim­
ited, in general, to those circumstances 
which bear a reasonably direct relation­
ship to the sales which are under con­
sideration.

(b) Examples. Examples of differen­
ces in circumstances of sale for which 
reasonable allowances generally will be 
made are those involving differences in 
credit terms, guarantees, warranties, 
technical assistance, servicing, and as­
sumption by a seller of a purchaser’s 
advertising or other selling costs. Rea­
sonable allowances will also generally be 
made for differences in commissions. Ex­
cept in those instances where it is clearly 
established that the differences in cir­
cumstances of sale bear a reasonably 
direct relationship to the sales which 
are under consideration, allowances gen­
erally will not be made for differences 
in research and development costs, pro­
duction costs, and advertising and other 
selling costs of a seller unless such costs 
are attributable to a later sale of mer­
chandise by a purchaser: Provided, That 
reasonable allowances for selling ex­
penses generally will be made in cases 
where a reasonable allowance is made for 
commissions in one of the markets under 
consideration and no commission is paid 
in the other market under consideration, 
the amount of such allowance being

limited to the actual selling expense in­
curred in the one market or the total 
amount of the commission allowed in 
such other market, whichever is less.

(c) Relation to market value. In deter­
mining the amount of the reasonable 
allowances for any differences in circum­
stances of sale, the Secretary will be 
guided primarily by the effect of such 
differences upon the market value of the 
merchandise but, where appropriate, 
may also consider the cost of such dif­
ferences to the seller, as contributing to 
an estimate of market value.
§ 53.9 Fair value; similar merchandise.

In comparing the purchase price or 
exporter’s sales price, as the case may 
be, with the selling price in the home 
market, or for exportation to countries 
other than the United States, in the case 
of similar merchandise described in sub­
divirions (C ), (D ), (E ), or (F) o f section 
212(3), Antidumping Act, 1921, as 
amended (19 U.S.C. 170a(3)), due allow­
ance shall be made for differences in the 
merchandise. In this regard the Secre­
tary will be guided primarily by the ef­
fect of such differences upon the market 
value of the merchandise but, when ap­
propriate, he may also consider differ­
ences in cost of manufacture if it is 
established to his satisfaction that the 
amount of any price differential is wholly 
or partly due to such differences.
§ 53.10 Fair value; offering price.

In the determination of fair value, 
offers will be considered in the absence 
of sales, but an offer made in circum­
stances in which acceptance is not rea­
sonably to be expected will not be deemed 
to be an offer.
§53.11 Fair value; sales agency.

If such or similar merchandise is sold 
or, in  the absence of sales, offered for 
sale through a sales agency or other or­
ganization related to the seller in any of 
the respects described in section 207 of 
the Antidumping Act, 1921 (19 U.S.C. 
166), the price at which such or similar 
merchandise is sold or, in the absence 
of sales, offered for sale by such sales 
agency or other organization may be used 
in the determination of fair value.
§ 53.12 Fair value; fictitious sales.

In the determination of fair value, fio 
pretended sale or offer for sale, and no 
sale or offer for sale intended to establish 
a fictitious market, shall be taken into 
account.
§ 53.13 Fair value; sales at varying 

prices.
Where the prices in the sales which are 

being examined for a determination of 
fair value vary (after allowances pro­
vided for in §§ 53.7, 53.8, and 53.9), de­
termination of fair value will take into 
account the prices of a preponderance of 
the merchandise thus sold or weighted 
averages of the prices of the merchandise 
thus sold. Unless there is a clear prepon­
derance of merchandise sold at the same 
price, weighted averages of the prices of 
the merchandise sold normally will be 
used.
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§ 53.14 Fair value; quantities involved 
and differences in price.

Merchandise will not be deemed to 
have been sold at less than fair value 
unless the quantity involved in the sale 
or sales to the United States, or the dif­
ference between the purchase price or 
exporter’s sales price, as the case may be, 
and the fair value, is more than in­
significant.
§ 53.15 Fair value; revision of prices or 

other changed circumstances.
(a) Discontinuance of investigation. 

Whenever the Secretary of the Treasury 
is satisfied during the course of an anti­
dumping investigation that either

(1) Price revisions have been made 
which eliminate the likelihood of sales at 
less than fair value and that there is no 
likelihood of resumption of the prices 
which prevailed before such revision; or

(2) Sales to the United States of the 
merchandise have terminated and will 
not be resumed;
or whenever the Secretary concludes 
that there are other changed circum^ 
stances on the basis of which it may no 
longer be appropriate to continue an 
antidumping investigation, the Secre­
tary may publish a notice to this effect 
in the F ederal R egister.

(b) Notice. The notice shall state the 
facts relied on by the Secretary ,in pub­
lishing the notice and that those facts 
are considered to be evidence that there 
are not and are not likely to be sales at 
less than fair value. The notice shall also 
state that unless persuasive evidence or 
argument to the contrary is presented 
within 30 days the Secretary will deter­
mine that there are not and are not 
likely to be sales at less than fair value. 
The acceptance of assurances to revise 
prices or the termination of sales at less 
than fair value will not prevent the Sec­
retary from making a determination of 
sales at less than fair value in any case 
where he considers such action appro­
priate or if the exporters have requested 
such action.
§ 53.16 Fair value; shipments from in­

termediate country.
If the merchandise is not imported di­

rectly from the country of origin, but is 
shipiped to the United Statés from an­
other country, the price at which such or 
similar merchandise is sold in the coun­
try of origin will be used in the deter­
mination of fair value if the merchandise 
was merely transshipped through the 
country of shipment.

Subpart B— Availability of 
Information

Note : For Bureau of Customs general pro­
visions relating to availability of information 
see Part 26 of this chapter.
§ 53.23 Availability o f information in 

antidumping proceedings.
( a )  Information generally available. 

I n  g e n e r a l ,  a l l  i n f o r m a t i o n  b u t  n o t  n e c ­
e s s a r i ly  a l l  d o c u m e n t s ,  o b t a in e d  b y  t h e  
T r e a s u r y  D e p a r t m e n t  i n c l u d i n g  t h e  Bu­
r e a u  o f  C u s to m s , i n  c o n n e c t i o n  w i t h  a n y  
a n t id u m p in g  p r o c e e d i n g  w i l l  b e  a v a i la b le

for inspection or copying by any person. 
With respect to documents prepared by 
an officer or employee of the United 
States, factual material, as distinguished 
from recommendations and evaluations, 
contained in any such document will be 
made available by summary or otherwise 
on the same basis as information con­
tained in other documents. Attention is 
directed to § 24.12 of this chapter relat­
ing to fees charged for providing copies 
of documents.

(b) Requests for confidential treat­
ment of information. Any person who 
submits information in connection with 
an antidumping proceeding may request 
that such information, or any specified 
part thereof, be held confidential. Infor­
mation covered by such a request shall 
be set forth on separate pages from 
other information; and all such pages 
shall be clearly marked “Confidential 
Treatment Requested.” The Commis­
sioner of Customs or the Secretary of 
the Treasury or the delegate of either 
will determine, pursuant to paragraph
(c) of this section, whether such infor­
mation, or any part thereof, shall be 
treated as confidential. If it is so deter­
mined, thè information covered by the 
determination will not be made avail­
able for inspection or copying by any 
person other than an officer or employee 
of the U.S. Government or a person who 
has been specifically authorized to re­
ceive it by the person requesting confi­
dential treatment. If it is determined 
that information submitted with such a 
request, or any part thereof, should not 
be treated as confidential, or that sum­
marized or approximated presentations 
thereof should be made available for dis­
closure, the person who has requested 
confidential treatment thereof shall be 
promptly '  so advised and, unless he 
thereafter agrees that the information, 
or any specified part or summary or ap­
proximated presentations thereof, may 
be disclosed to all interested parties, the 
information will not be made available 
for disclosure, but to the extent that it 
is self-serving it will be disregarded for 
the purpose of the determination as to 
sales at less than fair value and no reli­
ance shall be placed thereon in this con­
nection, unless it can be demonstrated 
from other sources that the information 
is correct.

(c) Standards for determining whether 
information will be regarded as confi­
dential— (1) General. Information will 
ordinarily be considered to be confiden­
tial only if its disclosure would be of 
significant competitive advantage to a 
competitor or would have a significantly 
adverse effect upon a person supplying 
the information or upon a person from 
whom he acquired the information. 
Further, if disclosure of information in 
specific terms or with identifying details 
would be inappropriate under this stand­
ard, the information will ordinarily be 
considered appropriate for disclosure in 
generalized, summary or approximated 
form, without identifying details, unless 
the Commissioner of Customs or the Sec­
retary of the Treasury or the delegate 
of either determines that even in such 
generalized, summary or approximated

form, such disclosure would still be of 
significant competitive advantage to a 
competitor or would still have a signif­
icantly adverse effect upon a person sup­
plying the information or upon a person 
from whom he acquired the information. 
As indicated in paragraph (b) of this 
section, however, the decision that in­
formation is not entitled to protection 
from disclosure in its original or in 
another form will not lead to its disclo­
sure unless the person supplying it con-' 
sents to such disclosure.

( 2 ) Information ordinarily regarded as 
appropriate for disclosure. Information 
will ordinarily be regarded as appropriate 
for disclosure if it

(i) Relates to price information;
(ii) Relates to claimed freely available 

price allowances for quantity purchases; 
or

(iii) Relates to claimed differences in 
circumstances of sale.

(3) Information ordinarily regarded 
as confidential. Information will ordinar­
ily be regarded as confidential if its dis­
closure would

(i) Disclose business or trade secrets;
(ii) Disclose production costs;
(iii) Disclose distribution costs, ex­

cept to the extent that such costs are 
accepted as justifying allowances for 
quantity or differences in circumstances 
of sale;

(iv) Disclose the names of particular 
customers or the price or prices at which 
particular sales were made.
(5 U.S.C. 552)
Subpart C— Procedure Under Anti­

dumping Act, 1921
§ 53*25 Suspected dumping; informa­

tion from customs officer.
If any district director of customs has 

knowledge of any grounds for a reason 
to believe or suspect that any merchan­
dise is being, or is likely to be, imported 
into the United States at a purchase price 
or exporter’s sales price less than the 
foreign market value (or, in the absence, 
of such value, than the constructed 
value), as contemplated by section 
201(b) Antidumping Act, 1921, as 
amended (19 U.S.C. 160(b)), or at less 
than its “ fair value” as that term is 
defined in § 53.2, he shall communicate 
his belief or suspicion promptly to the 
Commissioner of Customs. Every such
communication shall contain or be ac­
companied by a statement of substan­
tially the same information as is required
in § 53.27, if the district director has such 

ii. i ~ JÎItt nVOÎlohlft tO
him.
§ 53.26 Suspected dumping; informa­

tion from persons outside Custom 
Service.

Any person outside the Customs Serv­
ice who has information that inerchan- 
dise is being, or is likely to be, importe 
into the United States under such c r- 
cumstances as to bring it within the P " 
view of the Antidumping Act, 1921, , 
amended, may, on behalf of an ^ “Us 
in the United States, com m unicate suci 
information in writing to the Comm 
sioner of Customs.
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53.27 Suspected dumping; nature o f 
information to be made available.

Communications to the Commissioner 
pursuant to  § 53.26, regarding suspected 
dumping should, to the extent feasible, 
contain or be accompanied by the follow­
ing:

(a) A detailed description or sample of 
the merchandise; if no sample is fur­
nished, the Bureau of Customs may call 
upon the person who furnished the infor­
mation to furnish samples of the im­
ported and competitive domestic articles, 
or either;

(b) The name of the country from 
which it is being, or is likely to be, 
imported;

(c) The name of the exporter or ex­
porters and producer or producers, if 
known;

(d) The ports or probable ports of 
importation into the United States;

(e) Information indicating that an 
industry in the United States is being 
injured, or is likely to be injured., or pre­
vented from being established;

(f) Such detailed data as are avail­
able with respect to values and prices 
indicating that such merchandise is be­
ing, or is likely to be, sold in the United 
States at less than its fair value, within 
the meaning of the Antidumping Act, 
1921, as amended, including information 
as to any differences between the foreign 
market value or constructed value and 
the purchase price or exporter’s sales 
price which may be accounted for by any 
difference in taxes, discounts, incidental 
costs such as those for packing or freight, 
or other items. y ,

(g) Such material as is available in­
dicating the market price for similar 
merchandise in the country of exporta­
tion and in any third countries in which 
merchandise of the producer complained 
of is known to be sold. ~

(h) Such information as is available 
as to sales made for. consumption in the 
country of exportation or for exporta­
tion otherwise than to the United States 
over a significant period of time prior to 
the date upon which the information is 
furnished.

(i) Such suggestions as the person 
furnishing the information may have as 
to specific avenues of investigation to be 
pursued or questions to be asked in seek- 

pertinent information.
§ 53.28 Adequacy o f information.

If any information filed pursuant to 
§ 53.26 in the opinion of the Commis- 
sj?aer ôes n°t conform substantially 
with the requirements of § 53.27, the 
Commissioner shall return the commu­
nication to the person who submitted it 
with detailed written advice as to the 
"aspects in which it does not conform.
§ 53.29 Initiation o f antidumping pro­

ceeding; summary investigation.
. receipt of inf ormation pursuant 
x ” 53.25 or § 53.26 in a form acceptable 
«¡bail6 Commissioner, the Commissioner 
^T^conduet a summary investigation. 
. i 1 x determines that the information 
nf tv?*11. *n error, or that merchandise 

the class or kind is not being and is

not likely to be imported in more than 
insignificant quantities, or for other 
reasons determines that further investi­
gation is not warranted, he shall so ad­
vise the person who submitted the 
information and the case shall be closed.
§ 53.30 Antidumping Proceeding Notice.

If the case has not been closed under 
§ 53.29, the Commissioner shall publish 
a notice in the Federal R egister that in­
formation in an acceptable form has 
been received pursuant to § 53.25 or 
§ 53.26. This notice, which may be re­
ferred to as the “Antidumping Proceed­
ing Notice,” will specify—

(a) Whether the information relates 
to all shipments of the merchandise in 
question from an exporting country, or 
only to shipments by certain persons or 
firms; in the latter case, the names of 
such persons and firms will be specified.

(b) The date on which information in 
an acceptable form was received and that 
date shall be the date on which the 
question of dumping was raised or pre­
sented for purposes of sections 291(b) 
and 202(a) of the Antidumping Act, 
1921, as amended (19 U.S.C. 160(b) and 
161(a)).

(c) The fact that there is some evi­
dence on record concerning injury to or 
likelihood of injury to or prevention of 
establishment of an industry in the 
United States.

(d) A summary of the information 
received. If a person outside the Customs 
Service raised or presented the question 
of dumping, his name shall be included 
in the notice unless a determination 
under § 53.23 requires that his name not 
be disclosed.
§ 53.31 Full-scale investigation.

(a) Initiation of investigation. Upon 
publication of an Antidumping Proceed­
ing Notice the Commissioner shall pro­
ceed, by a full-scale investigation, or 
otherwise, to obtain such additional in­
formation, if any, as may be necessary 
to enable the Secretary to reach a deter­
mination as provided by § 53.32. In order 
to verify the information presented, or 
to obtain further details, investigations 
will, where appropriate, be conducted by 
Customs Representatives in foreign 
countries, unless the country concerned 
objects to the investigation. If an ade­
quate investigation is not permitted, or 
if any necessary information is with­
held, the Secretary will reach a deter­
mination on the basis of such facts as are 
available to him.

(b) Termination of investigation. If at 
any time during an investigation the 
Commissioner determines that further 
investigation is not warranted by the 
factsmi the case, he may recommend to 
the Secretary that the case be closed by 
a determination of no sales at less than 
fair value.
§ 53.32 Determination as to fact or like­

lihood o f sales at less than fair value.
(a) Fair value determination. Upon 

receipt from the Commissioner of Cus­
toms of the information referred to in 
§ 53.31, the Secretary of the Treasury 
will proceed as promptly as possible to
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determine whether or not the merchan­
dise in question is in fact being, or is 
likely to be, sold in the United States or 
elsewhere at less than its fair value.

(b) Submission of views. During the 
course of an antidumping proceeding in­
terested persons may make such written 
submissions as they desire. Appropriate 
consideration will be given to any new 
or additional information submitted. The 
Secretary .or his delegate also may at any 
time invite any person or persons to sup­
ply him orally with information or 
argument.
§ 53.33 Negative determination.

(a) Notice of Tentative Negative De­
termination. If it appears to the Secre­
tary that on the basis of information be­
fore him a determination of sales at not 
less than fair value may be required, he 
will publish in the F ederal R egister a 
"Notice of Tentative Negative Determi­
nation,” which will include a statement 
of the reasons upon which the tentative 
determination is based.

(b) Opportunity to present views— (1) 
Written. Interested persons may make 
such written submissions as they desire, 
within a period which will be specified 
in the notice, with respect to the 
contemplated action. Appropriate con­
sideration will be given to any new or 
additional information or argument 
submitted.

(2) Oral. If any person believes that 
any information obtained by the Bureau 
of Customs in the course of the anti­
dumping proceeding is inaccurate or that 
for any other reason the tentative deter­
mination is in error, he may request in 
writing that the Secretary of the Treas­
ury afford him an opportunity to pre­
sent his views in this regard. Upon receipt 
of such a request, the Secretary will 
notify the person who supplied any in­
formation, the accuracy of which is 
questioned and such other person or 
persons, if any, as he in his discretion 
may deem to be appropriate. If the Sec­
retary is satisfied that the circumstances 
so warrant, an opportunity will be 
afforded by the Secretary or his jdSlegate 
for all such persons to appear, through 
their counsel or in person, accompanied 
by counsel if they so desire, to make 
known their respective points of view and 
to supply such further information or 
argument as may be of assistance in 
leading to a conclusion as to the accu­
racy of the information in question. The 
Secretary or his delegate may at any 
time invite any person or persons to 
supply him orally with information or 
argument.

(c) Final determination. As soon as 
possible thereafter, the Secretary will 
make a final determination and publish 
his determination in the Federal 
R egister.

(d) Negative determination after is­
suance of a withholding of appraisement 
notice. The procedure specified in para­
graphs (a), (b), and (c) of this section 
will not apply if the decision to issue a 
negative determination is made by the 
Secretary after a withholding of ap­
praisement notice has been issued and
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thereafter he has afforded interested par­
ties an opportunity to be heard pursuant 
to the provisions of § 53.37. In lieu there­
of a final negative determination will be 
published setting forth the statement of 
reasons.
§ 53.34 Withholding of appraisement.

(a) Three-month period. If the Com­
missioner determines during the course 
of his investigations that there are rea­
sonable grounds to believe or suspect that 
any merchandise is being, or is likely to 
be, sold at less than its foreign market 
value (or, in the absence of such value, 
then its constructed value) under the 
Antidumping Act, and if there is evidence 
on record concerning injury or likelihood 
of injury to or prevention of establish­
ment of an industry of the United States, 
he shall publish notice of these facts in 
the F ederal Register in'a “Withholding 
of Appraisemènt Notice,” indicating—

(1) That the belief or suspicion re­
lates only to certain shippers or produc­
ers, if this is the case and that the investi­
gation is limited to the transactions of 
such shippers or producers;

(2) The expiration date of the notice 
(which shall be no more than 3 months 
from the date of publication of the 
notice in the F ederal R egister, unless a 
longer period of withholding of appraise­
ment has been requested by the importer 
and the exporter pursuant to paragraph 
(b) and has béen approved by the Com­
missioner).
This withholding of appraisement notice 
will be issued concurrently with the 
Secretary’s determination pursuant to 
§ 53.35, unless appraisement is being 
withheld pursuant to paragraph (b) of 
this section.

(b) Six-month period. _ At any time 
prior to the issuance of the withholding 
of appraisement notice referred to in 
paragraph (a) of this section, importers 
and exporters concerned may request 
that the period of withholding of ap­
praisement extend for a period longer 
than 3 months, but in no case longer 
than 6 months. Upon the receipt of such 
a request from importers and exporters 
concerned the Commissioner will decide 
whether appraisement should be with­
held for a period longer than 3 months. 
If the Commissioner decides that a 
period of withholding of appraisement 
longer than 3 months is justified, he will 
publish a withholding of appraisement 
notice upon the same basis and contain­
ing information of the same type as is re­
quired by paragraph (a) of this section, 
except that the expiration date of the 
notice may be 6 months from the date 
of publication of the notice in the F ed­
eral R egister.

(c) Advice to District Directors of 
Customs. The Commissioner shall advise 
all district directors of customs of his 
action. Upon receipt of such advice the 
district director of customs shall-proceed 
to withhold appraisement in accord­
ance with the pertinent provisions of 
§ 53.48.

(d) Notice issued "before July 1, 1968. 
The time limitations of this section do

not apply to withholding of appraise­
ment notices issued before July 1, 1968.
§ 53.35 Affirmative determination; gen­

eral.
If it appears to the Secretary on the 

basis of the information before him that 
a determination of sales at less than fair 
value is required, unless the withholding 
of appraisement notice was issued pur­
suant to § 53.34(b), he will publish in the 
F ederal R egister his Determination of 
Sales at Less Than Fair Value. This de­
termination will include.

(a) An adequate description of the 
merchandise;

(b) The name of each country of 
exportation;

(c) The name of the supplier or sup­
pliers, if practicable;

(d) The date of the receipt of the in­
formation in an acceptable form;

(e) Whether the appropriate basis of 
comparison is purchase price or export­
er’s sales price; and

(f) A statement of reasons upon which 
the determination is based.
§ 53.36 Affirmative determination; ap­

praisement withheld pursuant to 
§ 53.34(b).

If it appears to the Secretary on the 
basis of the information before him 
that a determination of sales at less than 
fair value is required, and if a withhold­
ing of appraisement notice has been 
issued pursuant to § 53.34(b), he will 
publish in the F ederal R egister his 
Determination of Sales at Less Than Fair 
Value within 3 months from the date of 
publication of such withholding of ap­
praisement «notice. This determination 
will, contain information of the same.type 
as required in § 53.35 (a) through ( f ) .
§ 53.37 Affirmative determination— op­

portunity to present views.
As soon as possible after the publica­

tion of the withholding of appraisement 
notice if any person believes that for any 
reason the withholding action is in error, 
he may request that the Secretary of the 
Treasury afford him an opportunity to 
present his views in this regard. Upon 
receipt of such a request the Secretary 
will notify each person who supplied any 
information, relied upon in connection 
with the withholding action, and such 
other person or persons, if any» as he may 
deem to be appropriate. If the Secretary 
is satisfied that the circumstances so 
warrant, an opportunity will be afforded 
by the Secretary or his delegate for all 
interested persons to appear, through 
their counsel or in person, accompanied 
by counsel if they so desire, to make 
known their respective points of view and 
to supply such further information or 
argument as may be of assistance in a 
consideration of the matter. Unless for 
unusual reasons it is clearly impracti­
cable, such meeting will be held within 
three weeks of the date of-the publication 
of the notice of withholding, unless such 
notice was issued pursuant to § 53.34(b), 
when it shall be held within 5 weeks of 
such publication. Reasonable notice of 
the meeting will be given.

§ 53.38 Referral to U.S. Tariff Com- 
mission.

W h e n e v e r  t h e  S e c r e t a r y  m a k e s  a de­
t e r m in a t i o n  o f  s a le s  a t  le s s  th a n  fair 
v a lu e  h e  s h a l l  s o  a d v is e  t h e  U.S. Tariff 
C o m m is s io n .

§ 53.39 Revocation of determination of 
sales at less than fair value ; determi­
nation o f sales at not less than fair 
value.

If the Secretary is persuaded from 
information submitted or arguments re­
ceived that his determination of sales at 
less than fair value was in error, and if 
the Tariff Commission has not yet issued 
a determination relating to injury, he 
.will publish a notice of “Revocation of 
Determination of Sales at Less Than Fair 
Value; Determination of Sales at Not 
Less Than Fair Value,” or, if appropriate, 
a notice of “Modification of Determina­
tion of Sales at Less Than Fair Value," 
which notice will state the reasons upon 
which it was based. He shall notify the 
Tariff Commission of his action.
§ 53.40 Dumping finding.

If the Tariff Commission determines 
that there is; or is likely to be, the injury 
contemplated by the statute, the Secre­
tary of the Treasury will make the find­
ing contemplated by section 201(a) of 
the Antidumping Act, 1921, as amended 
(19 U.S.C. 160(a)), with respect to the 
involved merchandise.
§ 53.41 Modification or revocation of 

finding.
(a) Application to modify or revoke. 

An application for the modification or 
revocation of any finding made as pro­
vided for in § 53.40 may be submitted in 
writing to the Commissioner of Customs, 
together with detailed information con­
cerning any change in circumstances or 
practice which has obtained for a sub­
stantial period of time, or other reasons, 
which the applicant believes will estab­
lish that the basis for the finding no 
longer exists with respect to all or any 

"part of the merchandise covered thereby.
(b) Modification or revocation by 

Secretary. The Secretary of the Treasury 
may on his own initiative modify or re­
voke a finding of dumping.

(c) Notice of modification or revoca­
tion of finding. Notice of intent to modify 
or revoke a finding will be published by 
the Secretary in the Federal Register. 
Comments from interested parties will 
be given consideration if they are re­
ceived within the period of time stated in 
the notice.
§ 53.42 Publication o f determinations 

and findings.
Each determination made in accord­

ance with §§ 53.33, 53.34, 53.35, and 53.36, 
whether such determination is in the ai- 
firmative or in the negative, and eac 
finding made in accordance with § W.4 . 
will be published in the Federal Register, 
together with a statement of the reaso 
therefor.
§ 53.43 List o f current findings.

The following findings of dumping are 
currently in effect:
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Findings of Dumping

Merchandise Country T .D . Modi­
fied by

Portland cement, other Sweden........ 55369
than white, nonstaining Belgium__ _ 55428
nortland cement.

Portland gray cement----- Portugal-.-. 55501
Portland cement, other 

than white, nonstaining
Dominican

Republic.
55883

nortland cement.
Chromic acid— ......... Australia— 56130
Steel reinforcing bars------- Canada........ 56150
Carbon steel bars and Canada____ 56264

structural shapes.
Azobisformamide.............. Japan. ......... 56414
Steel jacks........ - ............... Canada____ 66-191
Cast iron soil pipe........... - Poland_____ 67-252

Subpart D— Action by District Director 
of Customs

§ 53.48 Action by the District Director 
of Customs.

(a) Appraisement withheld; notice to 
importer. Upon receipt of advice from 
the Commissioner of Customs pursuant 
to § 53.34, the district director of customs 
shall withhold appraisement as to such 
merchandise entered, or withdrawn from 
warehouse, for consumption, after the 
date of publication of the “Withholding 
of Appraisement Notice,” unless the 
Commissioner’s Withholding of Ap­
praisement Notice specifies a different ef­
fective date. Each district director of 
customs shall notify the importer, con­
signee, or agent immediately of each lot 
of merchandise with respect to which ap­
praisement is so withheld. Such notice 
shall indicate (1) the rate of duty of the 
merchandise under the applicable item 
of the Tariff Schedules of the United 
States if known, and (2) the estimated 
margin of the special dumping duty 
that could be assessed. Upon advice of a 
finding made in accordance with § 53.40, 
the district director of customs shall give 
immediate notice thereof to the importer 
when any shipment subject thereto is im­
ported after the date o f the finding, and 
information is not on hand for com­
pletion of appraisement of such ship­
ment.

(b) Request to proceed with appraise- 
menf. if, before a finding of dumping has 
been made, or before a case has been 
closed without a finding of dumping, the 
district director of customs is satisfied 
by information furnished by the im­
porter or otherwise that the purchase 
Pnce or exporter’s sales price, in respect 
of any shipment, is not less than foreign 
market value (or, in the absence of such 
value, than the constructed value), he 
shall so advise the Commissioner and re­
quest authorization to proceed with his 
appraisement of that shipment in the 
usual manner.
§ 53.49 Certificate o f importer.

** a^n<̂ ns °* dumping has been made,
e district director of customs shall re- 

importer or his agent to file a 
o cate of the importer on the ap- 

„„J^ute one of the following forms. A 
certificate shall be required for

each shipment.

Form 1
Nonexporter’s Certificate, Antidumping Act, 

1921
Fort o f _____________
Date - _________, 19___

Be: Entry N o ._____ , d a te d ____________,
19__
Import carrier: ,____________________________
Arrived__ ______ _̂__ , 19__.

I certify that I am not the exporter as 
defined In section 207, Antidumping Act, 
1921, of the merchandise covered by the 
aforesaid entry. I further certify that the 
merchandise was purchased foy importation
b y ------------------------ ---------o n _____________,
19—, and that the purchase price i s ____ _

(S igned)____ ,____________________
Form 2
Exporter’s Certificate When Sales Price Is 

Known, Antidumping Act, 1921
Port o f ____________
D ate_____ ____, 19___

Re: Entry No. _____ , d a te d ____________ _
19__.
Import carrier: ____________________________
Arrived   _____ 19__.

I certify that I am the exporter as defined 
in section 207, Antidumping Act, 1921, of 
the merchandise covered by the aforesaid 
entry; that the merchandise is sold or agreed 
to be sold at the price stated in the attached 
statement; and that, if any of such mer­
chandise is actually sold at any price differ­
ent from the price stated therefor in the 
attached statement, I will immediately notify 
the district director of customs of all the 
circumstances.

The merchandise was acquired by me in 
the following manner: ___________ _________

and has been sold or agreed to be sold to
---------------------------------------- a t ______________

(name and address) (price)
(Signed) -------------------------------------

Form  3
Exporter’s Certificate W h en  Sales Price Is 

Not K n o w n  Antidum ping  Act, 1921
Port of ____________ _

D ate__________ 19  
Be: Entry N o . ---------, dated ____________ _
19—
Import carrier: ___ __________________ _
Arrived ____________ , 19__

I certify that I am the exporter as defined 
in section 207, Antidumping Act, 1921, of the 
merchandise covered by the aforesaid entry, 
and that I have no knowledge as to any price 
at which such merchandise will be sold in 
the United States. I hereby agree that I will 
keep a record of the sales and will furnish 
the district director of customs within 30 
days after the sale of any of such merchan­
dise a statement of each selling price. I fur­
ther agree that, if any of the merchandise 
has not been sold before the expiration of 
6 months from the date of entry, I will so 
report to the district director of customs 
upon such expiration date.

The merchandise was acquired by me in 
the following m anner:____________________

(Signed) ........................ _____...............

F orm  4
Exporter’s Certificate W h e n  Merchandise 

Is  Not, and W ill Not Be, Sold Antidum p­
ing  Act, 1921

Port of ______ ____ ___
Date i __._ _ _ _ r _ i, 19__

Re: Entry N o .______ , dated _____ _______ _
19__
Import carrier: ________________ ____________ _
Arrived_____________ , 19— .

I certify that I am the exporter as defined 
in section 207, Antidumping Act, 1921, of the 
merchandise covered by the aforesaid entry, 
and that such merchandise has not been, 
and will not be, sold in the United States for 
the following reason: __________________

(Signed) ____-------------------------------
(Sec. 486, 46 Stat. 725, as amended; 19 U.S.C. 
1486)
§ 53.50 Appraisement o f merchandise 

covered by Form 4.
If an unqualified certificate on Form 

4 is filed and the district director of cus­
toms is satisfied that no evidence can be 
obtained to contradict it, the shipment 
will be appraised without regard to the 
Antidumping Act.
§ 53.51 Appraisement when required 

certificate not filed.
If the importer fails to file an appro­

priate certificate within 30 days following 
notification by the district director of 
customs that a certificate is required un­
der section 53.49, appraisement shall pro­
ceed upon the basis of the best informa­
tion available.
§ 53.52 Reimbursement o f dumping 

duties.
(a) General. In calculating purchase 

price or exporter’s sales price as the case 
may be, there shall be deducted the 
amount of any special dumping duties 
which are, or will be paid by the manu­
facturer, producer, seller, or exporter, or 
which are, or will be, refunded to the 
importer by the manufacturer, producer, 
seller, or exporter, either directly or in­
directly, but a warranty of nonapplica­
bility of dumping duties entered into be­
fore the initiation of the investigation, 
will not be regarded as affecting pur­
chase price or exporter’s sales price if 
it was granted to an importer with re­
spect to merchandise which was:

(1) Purchased, or agreed to be pur­
chased, before publication of a Withhold­
ing of Appraisement Notice with respect 
to such merchandise; and

(2) Exported before a determination 
of sales at less than fair value is made.

(b) Statement concerning reimburse­
ment. Before proceeding with appraise­
ment of any merchandise with respect 
to which dumping duties are found to be 
due the district director of customs shall 
require the importer to file a written 
statement in the following form:

I hereby certify that I (have) (have not) 
entered into any agreement or understanding 
for the payment or for the refunding to me, 
by the manufacturer, producer, seller, or 
exporter of all or any part of the special 
dumping duties assessed upon the following 
importations of (commodity) from (coun­
try) : (List entry numbers) which have been 
purchased on or after (date of publication of 
withholding in Federal Register or purchased 
before (same date) but exported on or after 
(date of determination of sales at less than 
fair value).
A certificate will be required for all 
merchandise that is linappraised on the 
date that the finding of dumping is is­
sued. Thereafter, a separate certificate 
will be required for each additional ship­
ment.
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§ 53.73 Release o f  merchandise; bond.
When the district director of customs 

in accordance with § 53.34(c) has re­
ceived a notice of withheld appraisement 
or when he has been advised of a finding 
provided for in § 53.40, and so long as 
such notice or finding is in effect, he shall 
withhold release of any merchandise of 
a class or kind covered by such notice 
or finding which is then in his custody 
or is thereafter imported, unless an ap­
propriate bond is filed or is on file, as 
specified hereafter in § 53.54, or unless 
the merchandise covered by a specified 
entry will be appraised without regard 
to the Antidumping Act, 1921, as 
amended.
§ 53.54 Type of bond required.

(a) General. If the merchandise is of 
a class or kind covered by a notice of 
withheld appraisement provided for in 
§ 53.48(a) or by a finding provided for in 
§ 53.40, a single consumption entry bond 
covering the shipment, in addition to any 
other required bond, shall be furnished 
by the person making the entry or with­
drawal, unless—

(1) A bond is required under para­
graph (b) of this section; or

(2) In cases in which there is no such 
requirement the district director of cus­
toms is satisfied that the bond under 
which the entry was filed is sufficient. 
The face amount of any additional bond 
required under this paragraph shall be 
sufficient to assure payment of any spe­
cial duty that may accrue by reason of 
the Antidumping Act, but in no case 
shall be for less than $100.

(b) Bond on customs Form 7591. If 
the merchandise is of a class or kind 
covered by a finding provided for in 
§ 53.40 and the importer or his agent has 
filed a certificate on Form 3 (section 
53.49), the bond required by section 208 
of the Antidumping Act, 1921 (19 U.S.C. 
167), shall be on customs Form 7591. In 
such case, a separate bond shall be re­
quired for each entry or withdrawal-, and 
such bond shall be in addition to any 
other bond required by law or regulation. 
The record of sales required under the 
conditions of the bond of customs Form 
7591 shall identify the entry covering the 
merchandise and show the name and 
address of each purchaser, each selling 
price, and the date of each sale. The face 
amount of such bond shall be equal to the 
estimated value of the merchandise 
covered by the finding.
§ 53.55 Conversion o f  currencies.

In determining the existence and 
amount of any difference between the 
purchase price or exporter’s sales price 
and the foreign market value (or, in the 
absence o f such value, the constructed 
value) for the purposes of §§ 53.2 
through 53.5, or of section 201(b) or 
202(a) of the Antidumping Act, 1921, as 
amended (19 U.S.C. 160(b), 161 (a>), any 
necessary conversion of a foreign cur­
rency into its equivalent in U.S. currency 
shall be mad? in accordance with the 
provisions o f section 522, Tariff Act of

1930, as amended (31 U.S.C. 372) and 
§ 16.4 of this chapter, (a) as o f the date 
of purchase or agreement to purchase, 
if the purchase price is an element of 
the comparison, or <b) as of the date of 
exportation, if the exporter’s sales price 
is an element of the comparison.
§ 53.56 Dumping duty.

(a) Rule for assessment. Special 
dumping duty shall be assessed on all 
importations of merchandise, whether 
dutiable or free, as to which the Secre­
tary of the Treasury has made public a 
finding o f dumping, entered or with­
drawn from warehouse, for consumption, 
not more than 120 days before the ques­
tion of dumping was raised by or pre­
sented to the Secretary or his delegate, 
provided the particular importation has 
not been appraised prior to the publica­
tion of such finding, and the district 
director of customs has determined that 
the purchase price or exporter’s sales 
price is less than the foreign market 
value or constructed value, as the case 
may be.

(b) Entered value not controlling. The 
fact that the importer has added on 
entry the difference between the pur­
chase price or the exporter's sales price 
and the foreign market value or con­
structed value and the district director 
of customs has approved the resulting 
entered value shall not prevent the as­
sessment of the special dumping duty.
§ 53.57 Notice to importer.

Before dumping duty is assessed, the 
district director o f customs shall notify 
the importer, his consignee, or agent of 
the appraisement of the merchandise, 
as in the case of an advance in value. 
If the importer files an appeal for re­
appraisement, liquidation shall be sus­
pended until the appeal for reappraise­
ment is finally decided.
§ 53.53 Dumping duty; samples.

If the necessary conditions are present, 
the special dumping duty shall be as­
sessed on samples imported for the 
purpose of taking orders and making 
sales in this country.

§ 53.59 Method o f computing dumping 
duty.

If it appears that the merchandise has 
been purchased by a person not the 
exporter within the meaning of section 
207, Antidumping Act, 1921 (13 U.S.C. 
166), the special dumping duty shall 
equal the difference between the pur­
chase price and the foreign market value 
on the date of purchase, or, if there is 
no foreign market value, between the 
purchase price and the constructed value, 
any foreign currency involved being con­
verted into U.S. money as of the date 
of purchase or agreement to purchase. 
If it appears that the merchandise is 
imported by a person who is the exporter 
within the meaning of such section 207, 
the special dumping duty shall equal the 
difference between the exporter’s sales 
price and the foreign market value on 
the date of exportation, or, if there is no 
foreign market value, between the 
exporter’s sales price and the constructed 
value, any foreign currency involved be­
ing converted into U.S. money as of the 
date of exportation.

Subparf E— Antidumping Appeals 
and Protests

§ 53.64 Antidumping appeals and pro­
tests procedure.

Appeals for reappraisement, appli­
cations for reviews of reappraisements, 
and protests relating to the Antidumping 
Act, 1921, as amended, shall be made in 
the same manner as appeals, applications 
for review, and protests relating to ordi­
nary customs duties.

These amendments shall become 
effective on July 1, 1968.

Lester D. Johnson, 
Commissioner of Customs.

Approved:____________

Assistant Secretary.
For ready comparison the following 

parallel reference table shows where 
former §§ 14.6-14.13, 16.21, 16.22, and 
17.9 appear in Part 53.

53.1

53.3
53.3

APPENDIX TO AMENDMENT OP ANTIDUMPING REGULATIONS 
Parallel R eference T able

(This table shows the relation of sections in Part 53 to IS CFR 14.6-14.13, 16.21, 1622» 
and 17.9)

P a rt 53 Sections P a rt 14 Sections
Scope__________________________—*-------------- - New.

SUBPART A----FAIR VALUE

Pair value; definition------------ ;-------------- —------14.7(a).
Pair value based on price in country of expox- 14.7(a) (1). 

tation; The usual test.
(a) General. «_ i
(b) Restricted sales_______________________  Footnote 15 to Part 14, Examp

53.4 Pair value based on sales for exportation to 14.7(a)(2),
countries other than the United States.

(a) General.
(b) Twenty-five percent rule. . _ „ „ „ i.  <l
(c) Restricted sales___________-------------T—- Footnote 15 to  Part 14» ExamP»

53.5 Pair value based on constructed value— ------ 14.7(a)(3).
(a) General.------- -------- ---------------------------; 14.7(a)(3).
(b) Merchandise from controlled economy New.

country.
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