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Presidential Documents

Title 3— THE PRESIDENT
Proclamation 3786

CITIZENSHIP DAY AND CONSTITUTION WEEK, 1967 
By the President of the United States of America 

A Proclamation
The signing o f the United States Constitution on September 17,1787, 

gave this Nation an effective plan o f self-government— designed to 
assure our people equality and justice under law, liberty, and un
paralleled opportunity for all.

Today, one hundred and eighty years later, despite the increasing 
complexities o f our world, the Constitution continues to guard funda
mental rights.

The preservation o f freedom, equality, and justice requires not only 
an intelligent exercise o f our constitutional rights and privileges, but 
a firm recognition and support o f the rights o f others.

Our citizens should be ever mindful o f the oppressive conditions 
and injustices which led to the drafting and signing o f the Constitu
tion, and o f the sufferings and sacrifices which have made it a viable, 
effective charter o f liberty down through the years. Against this back
ground and in the spirit o f the Founding Fathers, they must constantly 
renew and strengthen their devotion and adherence to constitutional 
precepts.

Our citizens—naturalized or native-born— must also seek to refresh 
and improve their knowledge o f how our government operates under 
the Constitution and how they can participate in it. Only in this way 
can they assume the full responsibilities o f citizenship and make our 
government more truly of, by, and for the people.

Aware o f the need for a recurrent dedication o f all our citizens to 
the principles and ideals o f the Constitution, the Congress enacted the 
joint resolutions o f February 29,1952 (66 Stat. 9 ), and August 2,1956 
(70 Stat. 932), The first resolution designated September 17 o f each 
year as Citizenship Day in commemoration o f the formation and 
signing o f the Constitution on September 17,1787, and in recognition 
o f those persons who during the year acquired the status o f citizenship 
either by coming o f age or by naturalization. The later resolution re
quested the President to designate the week beginning September 17 
o f each year as Constitution Week.

N O W , T H E R E F O R E , I , L Y N D O N  B. JOHNSO N, President o f 
the United States o f America, summon the appropriate officials o f the 
Government to display the flag o f the United States on all Government 
buildings on Citizenship Day, September 17,1967 ; and I  urge Federal, 
State and local officials, as well as all religious, civic, educational, and 
other organizations, to conduct meaningful ceremonies and observances 
on that day to inspire all our citizens, especially our youth in whose 
hands the future rests, to pledge themselves anew to the service o f their 
country and to the support and defense o f the Constitution.
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7802 THE PRESIDENT

I  also designate the period beginning September 17 and ending 
September 23, 1967, as Constitution Week; and I  urge the people o f 
the United States to observe that week with appropriate ceremonies 
and activities in their schools and churches, and in other suitable places, 
to the end that our citizens, whether they be naturalized or natural- 
born, may have a better understanding o f the Constitution and o f the 
rights and responsibilities o f United States citizenship.

IN  W IT N E S S  W H E K E O F , I  have hereunto set my hand and 
caused the Seal o f the United States o f America to be affixed.

D O NE at the City o f Washington this 24th day o f 
May in the year o f our Lord nineteen hundred and sixty- 
seven, and o f the Independence o f the United States o f 
America the one hundred and ninety-first.

By the President:

Secretary o f State.
[F.R. Doc. 67-6070; Filed, May 26, 1967 ; 2:01 p.m.]

1
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THE PRESIDENT 7803

Executive Order 11355
AMENDING EXECUTIVE . ORDER NO. 10647 RESPECTING CERTAIN

APPOINTMENTS UNDER THE DEFENSE PRODUCTION ACT OF 1950
B y virtue o f the authority vested in me by the Defense Production 

A ct o f 1950 (64 Stat. 798), as amended (50 U.S.C. App. 2061 et seq.), 
and as President o f the United States, it is hereby ordered as 
follows :

1. The first sentence o f subsection 305(a) o f Executive Order No. 
106471 o f November 28, 1955, is amended to read:

“A t  least once every twelve months the Chairman of the C ivil 
Service Commission shall survey appointments made under section 
710(b) (1 ) o f the Act.”

2. Paragraph (1 ) o f subsection 305(b) o f Executive Order No. 
10647 is amended to read :

“A  statistical report showing the number o f appointments made pur
suant to the authority in section 101(a) o f this order by each de
partment or agency for the twelve-month period covered, the total 
number o f appointees under that authority serving in advisory or 
consultative positions, and the number o f such appointees who are 
serving in other than consultative or advisory positions

3. Part I I  o f Executive Order No. 10647 is hereby revoked.

T h e  W h it e  H ouse,
M a y 26, 1967.

[F.R. Doc. 67-6100; Filed, May 26, 1967; 5:15 p.m.]

13 CFR, 1954-1958 Comp., p. 282 ; 20 F.R. 8769.

*
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Rules and Regulations

Title 5— ADMINISTRATIVE 
PERSONNEL

Chapter I— Civil Service Commission 
PART 213— EXCEPTED SERVICE 

Department of Commerce
Section 213.3314 Is amended to show 

that 23 positions in the Office of the As
sistant Secretary for Economic Develop
ment, the Economic Development Ad
ministration, and the Office of Regional 
Economic Development are no longer ex
cepted under Schedule C; and that the 
position of Special Assistant to the Dep
uty Assistant Secretary for Economic 
Development is excepted under Schedule 
C. Effective on publication in the F ed
eral R egister, subparagraphs (1), (2),
(3), (4), (13), (14), (22) are revoked, 
subparagraphs (9) and (17) are 
amended, and subparagraph (26) is 
added under paragraph (q) of § 213.3314 
as set out below.

§ 213.3314 Department o f Commerce. 
* * * * *

(q) Office of the Assistant Secretary 
for Economic Development. (1) [Re
voked]

(2) [Revoked]
(3) [Revoked]
(4) [Revoked]

* * * * *
(9) One private secretary to the As

sistant Secretary for Economic Develop
ment.

* * * * *
(13) [Revoked]
(14) [Revoked]

* * * * *
(17) One private secretary to the Pro

gram Coordinator.
*  *  *  *  *

(22) [Revoked]
• * * * *

(26) One special assistant to the Dep
uty Assistant Secretary for Economic 
Development.
(5 U.S.C. 3301, 3302, E.O. 10577, 19 F.R. 7521, 
3 CFR 1954-1958 Comp., p. 218)

U nited  States C iv il  Serv
ice Co m m issio n ,

[seal] James C. Sp r y ,
Executive Assistant to 

the Commissioners.
[F.R. Doc. 67-6037; Filed, May 29, 1967; 

8:51 a.m.]

PART 213— EXCEPTED SERVICE
Department of Commerce

2133314 is amended to shov 
inat the positions of the Deputy Assistan 
secretaries for Policy Coordination, Eco- 
omic Development Planning, and Eco

nomic Development Operations, the As
sistant to the Deputy Assistant Secretary 
for Policy Coordination, and the Execu
tive Assistant to the Deputy Assistant 
Secretary for Economic Development 
Planning are excepted under Schedule C. 
It is also amended to show that the fol
lowing positions are no longer excepted 
under Schedule C : The Deputy Adminis
trator and the Assistant Administrators 
for Public Works, Program Coordination, 
Meld Coordination, and Program Devel
opment and Research, Economic Devel
opment Administration; the Director and 
the Assistant Director for Program Plan
ning, Office of Regional Economic De
velopment; and the Director, Office of 
Appalachian Assistance, Office of the 
Secretary. It is also amended to show 
that the positions of Director, Office of 
Public Affairs, Director, Office of Con
gressional Relations, Director, Office of 
Technical Assistance, and Director, Of
fice of Business Development, are ex
cepted under Schedule C in lieu of the 
positions of Public Information Officer, 
Congressional Affairs Adviser, Assistant 
Administrator for Technical Assistance, 
and Assistant Administrator for Business 
Loans, respectively, in the Economic De
velopment Administration. Effective on 
publication In the Federal R egister, 
paragraph (a) of § 213.3314 is amended 
by revoking subparagraph (33) ; and 
paragraph (q) is amended by revoking 
subparagraphs (5), (11), and (25), 
amending subparagraphs (19), (20), and 
(21) and adding subparagraphs (27), 
(28), (29), (30), and (31) as set out 
below.
§ 213.3314 Department of Commerce.

(a) Office of the Secretary. * * *
(33) [Revoked!

* * * * *
(q) Office of the Assistant Secretary 

for Economic Development. * * *
(5) [Revoked]

* * * * *
(11) [Revoked]

* * * * *
(.19) Director, Office of Congressional 

Relations.
(20) Director, Office of Public Affairs.
(21) One Director, Office of Technical 

Assistance, and one Director, Office of 
Business Development, Economic Devel
opment Administration.

* * * * *
(25) [Revoked]

* * * * •
(27) One Deputy Assistant Secretary 

for Policy Coordination.
(28) One Assistant to the Deputy As

sistant Secretary for Policy Coordination.
(29) One Deputy Assistant Secretary 

for Economic Development Planning.

(30) One Executive Assistant to the 
Deputy Assistant Secretary for Economic 
Development Planning.

(31) One Deputy Assistant Secretary 
for Economic Development Operations.
(5 U.S.C. 3301, 3302, E.O. 10577, 19 FE . 7521, 
3 CFR, 1954—1958 Comp., p. 218)

U nited  States Civ il  Serv
ice  Co m m issio n ,

[ seal] James C. Sp r y ,
Executive Assistant to 

the Commissioners.
[FJt. Doc. 67-6038; Filed, May 29, 1967; 

8:51 ajm.j

Title 13— BUSINESS CREDIT 
AND ASSISTANCE

Chapter I— Small Business 
Administration 

[Amdft. 7]

PART 101— ADMINISTRATION
Organizational and Functional 

Statement
Part 101 of Chapter I  of Title 13 CFR 

is amended by revising §§ 101.1 to 101.3 
as follows:
§ 101.1 Purpose, function, general or

ganization.
(a) Purpose. To aid, counsel, assist, 

and protect the interests of small busi
ness concerns; to insure that a fair pro
portion of the total Government pur
chases and contracts for supplies, 
services, and research and development 
be placed with small "business enter
prises; to insure that a fair proportion of 
the total sales of Government property 
be made to small business enterprises; 
to make loans to small business concerns 
and to victims of floods or other catas
trophes; to license and regulate small 
business investment companies; to make 
loans to small business investment com
panies; to make loans to State and local 
development companies; and to improve 
the management skills of the owners of 
small business concerns with direct ac
tion programs and through established 
channels of business relations.

(b) Functions. (1) To provide finan
cial counseling and make direct or bank 
participation loans to small business 
concerns to finance plant construction, 
conversion, expansion, or to finance the 
acquisition of equipment, facilities, ma
chinery, supplies, or materials and to 
furnish such concerns with working 
capital if necessary; make loans to 
corporations formed and capitalized by 
a group of small business concerns with 
resources provided by them for the pur
pose of obtaining for the use of such 
concerns raw materials, equipment, in
ventories, supplies, or the benefits of re
search and development or for estab-
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7806 RULES AND REGULATIONS

lishing facilities for such purposes; make 
direct or hank participation loans to aid 
victims of floods or other natural catas
trophes to repair, rebuild or replace their 
homes, businesses, or other property; 
make direct or bank participation loans 
to assist small businesses which have 
sustained substantial economic injury 
resulting from a natural disaster; make 
direct or bank participation loans to as
sist small businesses displaced by a fed
erally aided urban renewal or highway 
construction program, or any other con
struction conducted with funds provided 
by the Federal Government; make direct 
or bank participation loans to assist 
small businesses that have suffered sub
stantial economic injury as a result of 
their inability to process or market a 
product for human consumption be
cause of disease or toxicity occurring in 
such product through natural or unde
termined causes; to process, take final 
action on and service loans for the re
habilitation of business property owners 
or tenants in urban renewal areas; grant 
lease guarantees to small firms dis
placed by federally aided construction or 
urban renewal projects or those eligible 
for economic opportunity loans; make 
direct or bank participation loans on the 
basis of certifications made by the Secre
tary of Commerce to assist firms to ad
just to changed economic conditions re
sulting from increased competition from 
imported articles; and make, participate 
in, or guarantee economic opportunity 
loans made under provisions contained in 
title IV  of the Economic Opportunity 
Act.

(2) To certify to Government pro
curement officers as to the capacity and 
credit of a small business concern to per
form a specific Government contract; 
encourage letting of subcontracts by 
Government prime contractors to small 
business concerns; participate with other 
Government agencies in establishing 
total Government goals for awards to 
small business; to review procurement 
procedures, records and contract files of 
other Government agencies for the pur
pose of checking the effectiveness of the 
set-aside program and its administra
tion; consult with other Government 
agencies in connection with their issu
ance of orders or in the formulation of 
policies affecting small business con
cerns; approve small business defense 
production pools and research and de
velopment pools; enter into Government 
prime contracts and sublet their per
formance to small business concerns; in
ventory productive facilities of small 
business concerns; consult with Gov
ernment agencies to insure fair and rea
sonable treatment for small business 
concerns; ascertain and coordinate the 
means whereby the productive capacity 
of small business concerns can be utilized 
most effectively; to cosponsor small busi
ness management courses and confer
ences; encourage research into the man
agement problems of small business con
cerns, prepare leaflets and booklets con
taining new and pertinent information 
on management; counsel Individual 
small businessmen, as well as prospective

businessmen, on their management prob
lems; conduct workshops for prospective 
business owners; work with large manu
facturers, wholesalers and trade associ
ations for the purpose of encouraging 
them to initiate or expand improved 
management development programs for 
their small customers, suppliers or mem
bers; enlist the volunteer aid of retired 
executives for assisting small business
men in overcoming their management 
and related problems; assist small busi
ness concerns to obtain Government con
tracts for research and development, to 
obtain the benefits of Government- 
sponsored research and development and 
to provide technical assistance to small 
businesses.

(3) To license, regulate, and provide 
financial assistance to small business in
vestment companies for the purpose of 
improving and stimulating the national 
economy and the small business segment 
thereof. The sole function of such small 
business investment companies is to pro
vide equity capital, long-term loans, and 
advisory services to small business con
cerns. To make loans to State and local 
development companies for the same 
general purpose. Proceeds received by 
State development companies may be 
used to provide equity capital and long
term loans to small business concerns, or 
to provide plant facilities for use by small 
business concerns. Proceeds received by 
local development companies may be 
used only to provide plant facilities for 
use by small business concerns.

(4) To conduct economic and statisti
cal research pertaining to matters ma
terially affecting the c o m p e t i t i v e  
strength of small business, and of the 
effect on small business of Federal laws, 
programs, and regulations, and makes 
recommendations to appropriate Federal 
agencies for the adjustment of such pro
grams and regulations to the need of 
small business; analyze the economic and 
social effects of SB A activities and pre
pare recommendations concerning long
term legislative requirements; maintain 
liaison with universities, research groups 
and other bodies that are conducting re
search and studying economic factors 
pertaining to small business, and to fur
nish economic data and statistical in
formation to aid such parties in carrying 
out these types of studies; and to estab
lish “size standards” to designate what 
business enterprises shall be designated 
as small business concerns with respect 
to: Government procurement, lending, 
disposal of property, and allocation or 
distribution of materials or supplies, pri
ority payments under section 213a of the 
War Claims Act of 1948 as amended, and 
assistance from licensed small business 
investment companies and State and 
local development companies.

(c) General organization. (1) Manage
ment of the Small Business Administra
tion is vested in an Administrator ap
pointed by the President with the advice 
and consent of the Senate. The Admin
istrator is authorized to appoint two 
Associate Administrators under the 
Small Business Act and one Associate 
Administrator under the Small Business

Investment Act. The Administrator is 
authorized to appoint a Deputy Admin
istrator who shall be Acting Administra
tor of the Administration dining the 
absence or disability of the Administra
tor or in the event of a vacancy in the 
Office of the Administrator. The Admin
istrator is authorized, subject to the 
Civil Service and Classification Laws, to 
select, employ, appoint, and fix the com
pensation of such officers, employees, 
attorneys, and agents as shall be neces
sary to carry out the provisions of the 
Small Business Act and the Small Busi
ness Investment Act.

(2) The headquarters office of the 
Small Business Administration is lo
cated at 1441 L Street NW„ Washington, 
D.C. 20416. Further information con
cerning the activities of SBA can be 
obtained by calling the Office of Public 
Inquiry and Analysis, 382-3268.

(d) Applicable law. (1) Loans made by 
SBA are authorized and executed pur
suant to Federal programs adopted by 
Congress to achieve national purposes of 
the U.S. Government.

(2) Instruments evidencing a loan, 
obligation of security interest in real or 
personal property payable to or held by 
the Administration or the Administrator, 
such as promissory notes, bonds, guar
anty agreements, mortgages, deeds of 
trust, and other evidences of debt or 
security shall be construed and enforced 
in accordance with applicable Federal 
law.

(3) In order to implement and facili
tate these Federal loan programs, the ap
plication of local procedures, especially 
for recordation and notification purposes, 
may be utilized to the fullest extent feas
ible and practicable. However, the use of 
local procedures shall not be deemed or 
construed to be any waiver by SBA of 
any Federal immunity from any local 
control, penalty or liability.

(4) Any person, corporation or organi
zation that applies for and receives any 
benefit or assistance from SBA, or that 
offers any assurance or security upon 
which SBA relies for the granting of 
such benefit or assistance, shall not be 
entitled to claim or assert any local im
munity to defeat the obligation such 
party incurred in obtaining or assuring 
such Federal benefit or assistance.
§ 101.2 Organization o f the Washington 

O ffice-—Administrator.
All offices heading §§ 101.2 to 101.2-7 

are located in Washington, D.C., and 
their heads report directly to the Ad
ministrator. The Administrator is re
sponsible to the President and Congress 
for exercising direction, authority, and 
control over the Small Business Admin
istration. Determines and approves all 
policies covering the Agency’s programs 
to aid, counsel, assist, and protect the 
interests of the nation’s small business 
concerns. He delegates responsibility and 
authority, except the authority to make 
or decline pool loans; applied research 
programs; and defense production pools, 
as set forth in sections 7 (a) (6), 9 (d ), and 
11 of the Small Business Act, to the Dep
uty Administrator, associate administra -
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tors, other Washington office officials re
porting directly to him, and the area ad
ministrators. He consults with Federal, 
State and local agencies in behalf of 
small business interests in the national 
economy. Reports to the President and 
Congress on Agency program accom
plishments and problems. He directs the 
execution of authority delegated to the 
Administrator by the Secretary of Hous
ing and Urban Development with respect 
to performance of SBA’s responsibili
ties under section 312 of the Housing Act 
of 1964, as amended. He periodically 
evaluates the performance, accomplish
ments, and short- and long-range plan
ning goals of the Washington office of
ficials reporting directly to him, and the 
area administrators.

(a) Deputy Administrator. The Dep
uty Administrator is appointed by the 
Administrator to assist him in directing 
the programs of the Small Business Ad
ministration. Acts for the Administrator 
during his absence or disability. Provides 
executive leadership, direction, and co
ordination to the associate adminis
trators, assistant administrators, other 
Washington office officials reporting di
rectly to the Administrator, and the area 
administrators in carrying out their pro
gram or staff responsibilities. Reconciles 
policy matters and plans and coordinates 
Agency participation in the interagency 
program. Approves selection of SBA rep
resentatives to serve on interagency com
mittees, task forces and conferences. 
Serves as Chairman of the Program Ad
visory Council and the Size Appeals 
Board. Directs and supervises adminis
trative work performed by SBA Admin
istrative Secretary and Secretary to the 
Size Appeals Board in connection with 
Agency administrative proceedings and 
size appeals matters.

(b) Office of Hearing Examiner. Pre
sides at hearings and examinations con
ducted in accordance with proceedings 
of section 11 of the Administrative Pro
cedure Act. These hearings and exami
nations involve the enforcement of com
pliance with the provisions of the Small 
Business Investment Act, policies and 
regulations issued by SBA under the Act, 
in addition to compliance matters in
volving the SBA civil rights program and 
regulations pursuant to the provisions of 
the Civil Rights Act of 1964. Also con
ducts hearings relative to disputes in the 
administration of SBA contracts. Ad
ministers oaths, subpoenas witnesses; 
takes testimony; rules on the admissi
bility of evidence, offers of proof and 
other disputed matters; rules upon mo
tions and procedural requests; and takes 
all necessary precautions to protect the 
rights of all parties. Makes decisions 
based upon the evidence in the record,

arguments and contentions made, 
and the application of law and regula
tions to the facts.

(c) Size Appeals Board. Reviews size 
appeals cases and makes recommenda
tions to the Administrator. The board is 
composed of the Deputy Administrator 
«chairman), the Associate Administra- 
. ? for Procurement and Management
ssistance and Financial Assistance, and 

cne Assistant Administrator for Plan

ning, Research and Analysis or his 
designee. The General Counsel will 
serve as legal adviser to the board.

(d )  , Program Advisory Council. Re
views and recommends policies and pro
cedures for the development, implemen
tation, and operation of the Planning, 
Programing, and Budgeting System. Re
views and recommends the program 
structure and major revisions thereto. 
C o m m u n i c a t e s  the Administrator’s 
guidance and policies for the develop
ment of program objectives and plans. 
Reviews and insures that proposed pro
gram objectives and plans are in con
sonance with the Administrator’s direc
tion. Reviews and recommends approval 
or revision of program memorandums 
and multiyear program and financial 
plans. Reviews and recommends pro
posals for new programs and alternative 
courses of action. Reviews and recom
mends proposals in connection with ma
jor analytical studies needed in connec
tion with program evaluation. Members 
consist of the Deputy Administrator 
(Chairman), and the associate and as
sistant administrators. The Director, 
Office of Program Planning, will serve as 
Executive Secretary to the council.

(e) National Small Business Advisory 
Council. The National Small Business 
Advisory Council membership consists of 
a national representation of outstand
ing persons, representative of and sym
pathetic to small business, including per
sons actively engaged in business, fi
nance, the professions, and Government 
whose knowledge of and interest in the 
problems of small business enable them 
to make a substantial contribution to the 
activities of the advisory board. All mem
bers are selected by the Administrator 
and serve at his pleasure without com
pensation. The council meets with and 
advises the Administrator on the devel
opment, execution and evaluation of 
present or proposed SBA programs. All 
functions are purely advisory and all de
terminations of actions to be taken are 
made solely by the responsible SBA offi
cials. The Administrator appoints the 
chairman of the council.

(f) Special Assistant for Advisory 
Councils. Develops and recommends pol
icies and procedures for the establish
ment and operation of the National Small 
Business Advisory Council and State 
Advisory Councils. Provides advice and 
assistance to the Administrator, area ad
ministrators, and regional directors in 
the administration of the advisory coun
cils’ programs. Develops sources of can
didates for membership, screens candi
dates, and recommends to the Adminis
trator the selection of members to serve 
on the advisory councils. Plans, arranges, 
and participates in the annual meeting 
of the National Small Business Advisory 
Council. Participates in meetings of the 
State Advisory Councils and reviews 
agenda of meetings and proposed resolu
tions of the council. Refers resolutions 
to interested Washington office officials 
for appropriate consideration and action. 
Notifies the chairman of the respective 
council of the Small Business Adminis
tration’s position on the resolution re

ceived. Keeps the Washington office offi
cials informed of the activities of the 
councils as they relate to their respective 
functional areas of responsibility.

(g ) Special Assistant for Equal Em
ployment Opportunity. Administers the 
agencywide program to promote and in
sure equal employment opportunity for 
all qualified persons, without regard to 
race, creed, color, or national origin, who 
are employed by or seek employment 
with the Small Business Administration. 
Serves as fair employment officer and 
handles all complaints received from em
ployees or applicants for employment 
and recommends the solution to the 
problems involved to the Administrator. 
Promotes, through universities and other 
educational institutions, the employment 
advantages of SBA and encourages stu
dents to apply for vacancies. Provides as
sistance and guidance to the Washing
ton and area offices on all matters re
garding the internal equal employment 
opportunity program.
§ 101.2—1 General Counsel.

Analyzes and interprets legislation, 
regulations, and orders relating to the 
operation of the Small Business Admin
istration. Advises the Administrator and 
other officials as to the legal aspects of 
the development and execution of poli
cies and programs. Negotiates with Gov
ernment agencies as to the legal aspects 
of matters pertaining to responsibilities 
of SBA and drafts resultant agreements. 
Develops legal theories incorporated in 
requests to the Comptroller General or 
to other Government agencies for deci
sions in matters of interests to small 
business. Gives legal counsel and drafts 
legal instruments for the development of 
policies, operating procedures and inter
agency agreements relating to the finan
cial, investment, administrative, techni
cal, and procurement assistance pro
grams. Determines eligibility of appli
cants for assistance from SBA. Advises 
with respect to servicing and liquidation 
of loans and assists and participates with 
the Department of Justice in litigation 
arising from delinquent loans, criminal 
matters, and other SBA program activi
ties. Prosecutes administrative proceed
ings pursuant to the Small Business In
vestment Act. Provides legal advice in the 
formation of defense production pools 
and research and development pools. 
Reviews legislative proposals affecting 
small business and develops recommen
dations for the Bureau of the Budget 
and congressional committees; prepares 
legislative proposals relating to SBA; 
and develops reports for congressional 
hearings or the Office of the President. 
Prepares documents for publication in 
the F ederal R egister and is responsible 
for interpreting the Administrative Pro
cedure Act. Serves as legal adviser to the 
Size Appeals Board.

(a) Administrative Operations Staff. 
Prepares budget estimates and develops 
supporting data for offices for which 
General Counsel is responsible. Cooper
ates with the Budget Division in budget 
preparation, presentation and control. 
Maintains liaison with the Budget Divi
sion in connection with budgetary
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matters. Coordinates and recommends 
procedures and other instructions for the 
administration of legal activities. Co
operates with the Assistant Administra
tor for Administration and his staff with 
respect to such activities. Develops and 
administers the workload and work 
measurement reporting system for SBA 
field attorneys. Directs, recommends, co
ordinates, and controls all administrative 
directives, procedures and practices re
lating to the functions and activities of 
General Counsel. Initiates and conducts 
studies designed to facilitate staff opera
tions which leads to solution of special 
problems as they arise. Advises the Gen
eral Counsel or Deputy General Counsel 
on all administrative matters, and on all 
personnel and training matters involving 
field office legal personnel. Conducts 
studies and prepares - recommendations 
with respect to manpower utilization, 
staffing requirements and delegations of 
authority. Develops reporting procedures 
to provide appropriate information re
flecting staff accomplishments. Coordi
nates and prepares Planning, Program
ing and Budgeting System statements, 
statistics, and reports into formal docu
ments or memorandums for submission 
to the Administrator, Assistant Adminis
trator for Planning, Research and 
Analysis, and the Bureau of the Budget. 
Plans, prepares and coordinates the prep
aration of reports for the General Coun
sel. Reviews administrative deficiencies 
and problems and recommends corrective 
action. Coordinates followup actions and 
replies on reports of audit examinations 
of legal operations. Establishes and di
rects the maintenance of all files and 
records for the General Counsel, includ
ing the official litigation files of the 
Agency.

(b) Office of Loans. Provides legal 
counsel to Agency officials in the devel
opment of policies and operating pro
cédures relating to business-financial 
assistance, disaster, and trade adjust
ment loan programs under section 7 of 
the Small Business Act, the loan pro
gram under title IV  of the Economic Op
portunity Act and the rehabilitation loan 
program under section 312 of the Hous
ing Act of 1964, as amended. Advises on 
légal problems arising in connection with 
individual loan applications, loan dis
bursements, and administration of cur
rent loans, and determines legal action 
necessary to protect the Agency’s inter
est in such loans. Renders opinions in 
interpreting Small Business Act, Eco
nomic Opportunity Act Regulations and 
Loan Policy Statement, especially loan 
eligibility requirements involving novel 
and complex situations. Advises field 
counsels of current eligibility determina
tions by publication of opinion digests. 
Analyzes and comments on proposed new 
loan programs and procedures within 
existing legislative authority, and also on 
new legislative lending proposals. Par
ticipates in drafting, reviewing, and re
vising standard SBA loan forms. Partic
ipates in drafting, reviewing, and revis
ing of SBA financial assistance directives 
and publications. Prepares for publica
tion in F ederal R egister revisions in
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Loan Policy Statement, official Declara
tions of Disaster Area and official state
ments involving group corporation loans. 
Directs the development of short- and 
long-range objectives and program goals. 
Evaluates the performance of personnel 
for which responsible and assures that 
the goals and objectives established are 
met. Reviews and evaluates security in
formation under financial assistance 
and investment programs. Reviews the 
professional performance of and main
tains liaison with field counsels and their 
staffs. Maintains liaison with Depart
ment of Agriculture, Department of Jus
tice, Department of Housing and Urban 
Development, and other Government 
agencies on legal matters relating to the 
loan programs. Advises in connection 
with subpoenas to employees and dis
closure of information problems involv
ing the business disaster, trade adjust
ment, economic opportunity, and reha
bilitation loan programs.

(c) Office of Liquidation and Litiga
tion. Advises operating officials with re
spect to all legal action necessary in con
nection with the liquidation and disposal 
programs of the Agency. Acts as liaison 
with the Department of Justice and field 
offices in all civil litigation and criminal 
matters arising under the liquidation and 
disposal programs. Prepares cases for 
submission to the Department of Justice, 
with recommendations for litigation or 
prosecution, obtains and evaluates evi
dence and assists in the trial of cases 
whenever necessary or requested. Ad
vises the Administrator, operating offi
cials, and field offices with respect to 
problems involving subpoenas served 
upon SBA employees and disclosure of 
information contained in the files and 
records of the Agency relating to liqui
dation and disposal of acquired collat
eral. Advises and assists the Security and 
Investigations Division, Office of Audits 
and Investigation, in all matters involv
ing possible criminal activities by bor
rowers and others and with respect to 
any improper activity by representatives 
of borrowers. Prepares and conducts any 
Agency disbarment proceedings which 
may be instituted as the result of such 
misconduct. Participates with the other 
offices of the General Counsel in consid
eration of any problems in the above 
categories which arise in connection with 
their functions and activities.

(d) Office of Legislation. Reviews all 
legislation or legislative proposals affect
ing the interests of small business or the 
operations of SBA. Prepares legislative 
proposals relating to the interests of 
small business or to the functions of 
SBA. Prepares statements and reports 
for congressional hearings or committees 
and for the Bureau of the Budget with 
respect to legislative matters, and pre
pares answers to all related inquiries. 
Directs the development of short- and 
long-range objectives and program goals. 
Evaluates the performance of the per
sonnel for which responsible and assures 
that the goals and objectives established 
are met. Prepares SBA summary of the 
Congressional Record.
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(e) Office of Economic Development. 
Plans and directs all legal activities in
volving legal aspects of 501 and 502 loans, 
in connection with the administration of 
title V of the Small Business Act of 1958. 
Plans and directs legal activities in con
nection with the processing, servicing, 
and closing of section 202 loans under 
the Economic Development Act of 1965, 
pursuant to delegations of authority 
from the Department of Commerce to 
SBA. Provides légal interpretations un
der said acts, including eligibility and 
compliance with statutory and regula
tory requirements. Develops or modifies 
basic legal forms employed in the proc
essing, disbursement, and servicing of 
said loans. Prepares and reviews authori
zations employed in the disbursement of 
said loans. Provides legal advice and 
services in dealing with officials of Fed
eral and State agencies conducting re
lated programs; to legal representatives 
of local civic groups in connection with 
administration of the programs; and in 
the development and issuance of regu
lations involved in the administration of 
said programs. Advises in connection 
with subpoenas to employees and dis
closure of information and problems in
volving the 501, 502, and EDA loan 
programs.

(f) Office of Legal Investment. Ad
vises operating officials on legal aspects 
in the development of policies, regula
tions, and operating instructions relating 
to Agency programs under the Small 
Business Investment Act of 1958. Ad
vises and prepares legal documents with 
respect to the granting of licenses and 
loans to small business investment com
panies and the regulation of such com
panies. Provides legal services pertaining 
to the administration and enforcement 
of the Act and regulations. Advises and 
counsels operating officials as to required 
legal action to be taken in investigation 
of and enforcement of the Act and regu
lations, and as to servicing and collec
tion of debentures purchased from and 
loans extended to small business invest
ment companies pursuant to the pro
visions of the Act. Provides legal counsel 
and advice to staff members of the 
Associate Administrator for Investment 
in connection with findings of formal 
investigations of licensed SBICs under 
authority of section 310 of the Act. 
Analyzes evidentiary material obtained 
through such investigations and deter
mines whether facts are sufficient for 
commencement of administrative pro
ceedings under sections 309, 313, and 
314, of the Act or judicial proceedings 
under sections 308, 311, and 315 of the 
Act. Conducts._legal research, prepares 
pleadings, and conducts litigation lead
ing toward revocation of licenses under 
sections 308 and 309, subpoena enforce
ment under section 310, injunctions and 
receivers under section 311, removal or 
suspension of directors and officers oi 
licensees under section 313, violations oi 
breach of fiduciary duty by officers, 
directors, employees, or agents of li
censees under section 314 of the Act. 
Conducts all administrative proceeding 
hearings required to enforce compliance 
with the provisions of the Investment
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Act, and policies and regulations issued 
by SBA under the Act, including prep
aration of necessary pleadings. Assists 
Department of Justice on civil fraud 
litigation and criminal matters involving 
small business investment companies. 
Refers to Department of Justice for ap
propriate action any evidence indicating 
criminal violation of the Code of the 
United States arising out of transactions 
investigated pursuant to the Act. Ad
vises in connection with subpoenas to 
employees and disclosure of information 
problems involving small business in
vestment companies. Advises the Asso
ciate Administrator for Investment with 
respect to improper activities and mis
conduct of small business investment 
company representatives in connection 
with actions taken to suspend or revoke 
their right to appear as counsel or agent 
in SBA proceedings. Maintains liaison 
with Government agencies on legal mat
ters relating to the investment program. 
Directs the development of short- and 
long-range objectives and program goals. 
Evaluates the performance of the per
sonnel for which responsible and assures 
that the goals and objectives established 
are met.

(g) Office of Procurement, Interagency 
and Administrative Law. Is responsible 
for the legal aspects of policies and pro
cedures relating to the procurement, 
technical, and management assistance 
programs of the Agency. Provides legal 
counsel in connection with the adminis
tration of the Agency, including fiscal, 
personnel, contractual, and other prob
lems of an administrative nature. Serves 
as liaison with the F ederal R egister and 
prepares documents for publication 
therein. Interprets the Administrative 
Procedure Act as it applies to the Agency 
other than for purposes of the Small 
Business Investment Act of 1958. Is re
sponsible for all functions of the Agency 
relating to the development and execu
tion of the Agency’s advocacy activities. 
Provides legal counsel to the Agency’s 
Size Appeals Board and legal advice in 
connection with the administration of 
the Agency’s Small Business Size Stand
ards. Advises in connection with sub
poenas to employees and disclosure of 
information problems involving procure
ment, procurement assistance, size deter
mination, and administrative programs.
§ 101.2—2 'Associate Administrator for 

Financial Assistance.
Plans, directs, coordinates, and impie* 

ments the financial assistance programs 
of the Small Business Administration 
including the related activities of liqui
dation and disposal, and appraisal. For
mulates and recommends policies anc 
directs the establishment of agencywid« 
standards and procedures to govern these 
Programs and activities. Represents the 
Administrator in negotiations with othei 
Government agencies whose activitiei 
relate to the financial assistance pro
grams of SBA. Plans and directs the de- 
el°Pment of short- and long-range goal!

objectives. Evaluates and reports t< 
e Administrator on the accomplish- 

ments in meeting such goals and objec
tives. Provides for the development o]

adequate controls over the administra
tion of these programs as carried out by 
the Washington and area offices. Serves 
as alternate member of the Size Appeals 
Board.

(a) Administrative Operations Staff. 
Serves as administrative support to the 
Associate Administrator for Financial 
Assistance and the Deputy Associate Ad
ministrator in the planning, budgeting, 
and control of the financial assistance 
programs for which they have respon
sibility. Provides statistical support for 
the Associate Administrator and finan
cial assistance office heads in their re
views of program effectiveness and use 
in program planning, policy develop
ment and program supervision. Coordi
nates and recommends procedures and 
other instructions for the administration 
of the financial assistance activities. Co
operates with the Assistant Administra
tor for Administration and his staff with 
respect to such procedures and instruc
tions. Develops requirements for the sub
mission of program, cost reduction and 
manpower utilization reports. Analyzes 
deficienices and inadequacies in program 
reports and proposes corrective actions. 
Advises the Associate Administrator on 
all administrative management, person
nel and general service matters relating 
to the financial assistance programs. Co
ordinates financial assistance activities 
with respect to mobilization planning. 
Administers the agencywide work meas
urement system as it applies to the Small 
Business Administration’s financial as
sistance program. Coordinates and pre
pares Planning-Programing-Budgeting 
System statements, statistics and reports 
into formal documents or memorandums 
for submission by the Associate Adminis
trator and Deputy Associate Administra
tor to the Administrator, Assistant Ad
ministrator for Planning, Research and 
Analysis, and the Bureau "of the Budget. 
Coordinates the development of budget 
estimates for the financial assistance 
programs and develops supporting data. 
Cooperates with the Budget Division in 
financial assistance budget preparation, 
presentation, and control. Makes final 
determinations of loan eligibility on diffi
cult or complex cases which are sub
mitted by field offices. Plans, develops, 
and coordinates financial assistance 
training programs in cooperation with 
program offices and the Office of Person
nel. Prepares material and reports for 
submission to Congress.

(b) Office of Business Loans. Formu
lates and recommends Agency policy gov
erning the business loan programs of the 
Small Business Administration. Plans, 
directs, coordinates, and evaluates the 
SBA programs governing regular busi
ness loans, displaced business loans, 
economic opportunity assistance loans, 
lease guarantees, and rehabilitation loans 
for the Department of Housing and Ur
ban Development, and trade adjustment 
loans. Develops and recommends finan
cial policy, establishes financial standards 
afid procedures to be used by financial 
assistance field personnel in the process
ing and servicing of Certificates of Com
petency. Participates with the Industrial 
Support Services Division and the Gen

eral Counsel in conducting training pro
grams for field personnel in the process
ing and servicing of Certificates of 
Competency. Conducts, as required by 
Washington office officials, financial re
views of complex COC cases including 
plant visits or followup of delinquent and 
problem cases. Directs and administers 
policies and procedures pertinent to the 
processing of loan applications under the 
financial assistance program for which 
the office has responsibility. Directs and 
administers policies and procedures per
taining to the administration of SBA 
loans for which the office has responsi
bility, including problem and delinquent 
loans. Participates with General Counsel 
and other SBA offices in developing pro
cedures for administering problem and 
delinquent loans. Coordinates with pri
vate financial institutions to improve the 
participation and guaranty loan pro
grams, promote better small business 
bank relations and to develop a market 
for SBA loans. Maintains liaison with 
other Government agencies whose ac
tivities relate to the business loan pro
grams of SBA. Approves or declines those 
loan applications, including applications 
for disaster loans, economic opportunity 
loans, displaced business loans, lease 
guarantees, and trade adjustment loans 
which are submitted to this office. Ex
ercises final authority on all requests 
from area offices for deviations from es
tablished SBA financial assistance pro
cedures. Exercises final authority on all 
requests from area offices on loans not 
classified as “in liquidation” regarding 
purchase of bank’s share of participa
tion loan, denial of liability under par
ticipation or guarantee agreement, tak
ing legal action against a participant, 
decline of bank’s request for funds under 
the “liquidity privilege” of a loan 
guarantee agreement, or acceptance of 
compromise settlement, except as per
mitted in the Loan Servicing Directive. 
Directs the development of short- and 
long-range objectives and program goals 
in accordance with agency objectives set 
forth in the PFBS, contributes to the 
annual compilations of that report and 
its quarterly review, evaluates the per
formance of the personnel for which they 
are responsible and assures that the goals 
and objectives established are met. Pro
vides advice and guidance to the area 
offices with respect to the business loan 
programs of SBA including training of 
program personnel. Reviews operations 
within the areas and makes visits to ap
praise performance.

(c) Office of Disaster Loans. Formu
lates and recommends Agency policy 
governing the disaster loan programs of 
the Small Business Administration. 
Plans, directs, coordinates, and evaluates 
the SBA programs governing physical, 
major or natural disaster loans, and eco
nomic injury loans. Analyzes reports of 
physical disaster damage from field of
fices and other sources for the purpose 
of recommending disaster declarations 
to the Administrator. Maintains neces
sary liaison and coordination with Fed
eral, State, and local governments, as 
well as with private organizations, enlist
ing their help, support, and cooperation
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in providing assistance during times of 
disaster. Directs the development of 
short- and long-range objectives and 
program goals. Evaluates the perform
ance of the personnel for which respon
sible and assures that the goals and ob
jectives established are met. Maintains a 
cadre of disaster personnel in a constant 
state of readiness to move to the site of 
a disaster to establish required special 
disaster offices.

(d) Office of Appraisals. Formulates 
and recommends Agency policy govern
ing the appraisal program of the Small 
Business Administration. Plans, coordi
nates, and evaluates SBA’s programs in
volving appraisals of physical properties 
representing collateral securing various 
types of loans, engineering and feasibil
ity determinations of projects, and pro
posals and surveillance of approved proj
ects, for loan disbursements. Provides 
advice, guidance, and technical support 
to the area offices with respect to the 
appraisal program of SBA. Initiates 
technical training directives and guides 
for the appraisal program. Maintains li
aison with governmental and nongovern
mental agencies whose activities relate 
to the appraisal program of SBA. Directs 
the development of short- and long- 
range national objectives and program 
goals. Evaluates the performance of the 
personnel for which responsible and as
sures that the goals and objectives estab
lished are met. Takes necessary action 
on matters which must come to the 
Washington office for decision.

(e) Office of Economic Development. 
Formulates and recommends Agency 
policy governing the economic develop
ment programs of the Small Business 
Administration. Plans, directs, coordi
nates, and evaluates section 501, State 
development company, and section 502, 
development company loan programs ex
cluding the liquidation of such loans. 
Provides for the administration of finan
cial and technical activities conducted 
on behalf of the Economic Development 
Administration under the terms of an 
agreement between the Secretary of com
merce and the Administrator of SBA. 
Maintains liaison with State and local 
development companies, the Economic 
Development Administration and other 
Government agencies having programs 
relating to these activities. Directs the 
development of short- and long-range 
objectives and program goals. Evaluates 
the performance of the personnel for 
which responsible and assures that the 
goals and objectives established are met. 
Provides advice and guidance to the area 
offices with respect to the economic de
velopment loan programs of SBA and the 
Economic Development Administration.

( f ) Office of Liquidation and Disposal. 
Formulates and recommends Agency 
policy governing the liquidation and dis
posal program of the Small Business Ad
ministration. Plans, directs, coordinates, 
and executes the administration of all 
the Small Business Administration and 
Economic Development Administration 
accounts classified as “in liquidation”, 
“charged off”, or “acquired property.” 
Maintains liaison with other Govern
ment agencies whose activities relate to
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the liquidation and disposal program of 
SBA. Directs the development of short- 
and long-range objectives and program 
goals. Evaluates the performance of the 
personnel for which responsible and as
sures that the goals and objectives estab
lished are met. Exercises final authority 
on all requests from area offices on loans 
classified as “in liquidation” regarding 
denial of liability under participation or 
guarantee agreement, takng legal action 
against a participant or effecting a com
promise settlement, except as provided 
in the Liquidation and Disposal Direc
tive. Exercises final authority on all re
quests from area offices for deviations 
from established SBA liquidation and 
disposal procedures. Provides technical 
assistance to the area offices. Participates 
with General Counsel in the preparation 
of data which is required to be submitted 
to the Justice Department for litigation. 
Effects coordination with the Office of 
Appraisals in matters pertaining to liqui
dation and disposal activities.
§ 101.2—3 Associate Administrator for 

Investment.
Plans, directs, coordinates, and admin

isters the Small Business Investment 
Program. Directs the development of 
policies, regulations and technical pro
cedures for the supervision of the pro
gram. Determines standards for licens
ing and issues licenses to small business 
investment companies. Takes final action 
on all transactions contemplated by the 
Small Business Investment Act or Regu
lations. Takes final action on debentures 
purchased from and direct loans to 
SBIC’s, and determines actions required 
to protect SBA’s credit position in con
nection therewith. Formulates and rec
ommends to the Administrator changes 
in policy requiring his approval. Defines 
courses of action to be followed in cases 
of noncompliance with the Act or regu
lations. Orders investigations when indi
cated and requests appropriate legal 
action. Reviews investment company as
sistance operations conducted at the 
Washington and field level and initiates 
corrective policies when required. Serves 
as an alternate member of the Size 
Appeals Board.

(a) Staff Director. Plans and directs 
the development of regulations, proce
dures, guidelines, and interpretations for 
the operation of small business invest
ment companies (SBICs) based on ap
proved policy. Coordinates the prepara
tion of program goals and missions and 
develops Program Planning and Budget
ing System data, including Quarterly 
Briefing documents for presentation by 
the Association Administrator for In
vestment to the Administrator. Directs 
the preparation of budget estimates for 
the investment program. Plans and di
rects the development of accounting re
quirements and procedures. Reviews the 
periodic financial reports of SBICs for 
adherence to accounting requirements 
and procedures. Plans, develops, and ad
ministers the program for financial and 
statistical analyses. Develops recommen
dations relating to personnel, directs the 
maintenance of case files and records for 
the Investment Company Program and

advises the Associate Administrator on 
all administrative matters relating to the 
program. Establishes and maintains 
controls over the flow of reports, docu
ments, and other materials within the 
Investment Division, between Investment 
Division and other SBA offices, and with 
the Licensees. Directs the activities re
lating to the licensing of SBICs. Con
solidates and prepares materials to be 
incorporated in the Annual Report for 
submission to the President and Con
gress. Cooperates with other SBA offices 
in the preparation and review of legis
lation. Serves as liaison and focal point 
of contact with other organizational seg
ments of SBA. Serves as liaison with 
other Government agencies, financial 
and industrial organizations, trade as
sociations, and similar groups.

(1) Office of Licensing. Plans, admin
isters, and coordinates the program for 
licensing small business investment com
panies to operate under the provisions of 
the Small Business Investment Act of 
1958, as amended. Recommends action on 
proposals and license applications filed 
under the Small Business Investment Act 
and Regulations, including the review 
of security information reports. Devel
ops, recommends, and implements pro
cedures for the licensing of small busi
ness investment companies. Provides 
counseling and interpretation of estab
lished regulations to individuals or 
groups interested in forming SBICs. An
swers inquiries and provides information 
to parties concerning the formation and 
licensing of SBICs. Reviews and rec
ommends in conjunction with the Office 
of Investment Company operations the 
action to be taken for the approval of 
officers, directors, and 10 percent or more 
stockholders in connection with actions 
involving change of control of a Licensee. 
Also determines that surviving company 
meets the prescribed licensing standards. 
Provides technical direction, advice, and 
information to the SBA field office per
sonnel on the formation and licensing of 
SBICs. Coordinates the processing of all 
application documents and arranges in
terviews or other proceedings for pro
ponents with interested Washington of
fices engaged in the investment program. 
Maintains official list of licensed SBICs.

(2) Office of Program Development. 
Develops and recommends policies and 
regulations in connection with the oper
ations and practices of SBICs. Drafts and 
reduces to final form all published regu
lations, interpretations, etc., in coordi
nation with General Counsel. Interprets 
and provides advice on established poli
cies and regulations for internal use of 
other offices and officials within SBA. 
Provides all precedent setting interpreta
tions of existing regulations to Office of 
Investment Company Operations upon 
its request. Conducts research studies in
volving the development of new or re
vised policies, regulations, and programs 
in connection with the investment op
erations. Coordinates such studies with 
the interested offices and officials in SBA, 
when these studies cross operational 
lines. Prepares program goals and mis
sions and develops Planning, Programing 
and Budgeting System data. Prepares
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quarterly briefing documents for pres
entation by the Associate Administra
tor to the Administrator. Reviews all 
legislation, or develops in coordination 
with the General Counsel, legislative pro
posals affecting the investment program 
and recommends appropriate action. 
Serves as liaison with other Government 
agencies, financial and industrial organi
zations, trade associations, and similar 
groups to keep such organizations in
formed of the investment program and 
regulations. Coordinates with the Office 
of Public Information in the preparation 
of all informational material to be re
leased to the public on the investment 
program, including the preparation of 
speeches for SBA officials. In conjunction 
with the Office of Administrative Opera
tions, consolidates and prepares all in
formational materials to be incorporated 
in the Annual Report for submission to 
the President and Congress on the in
vestment activities.

(3) Office of Chief Accountant. Plans, 
develops, and administers the program 
for financial and statistical analyses of 
the investment company industry. Serves 
as a focal point of contact with the Office 
of Assistant Administrator for Planning, 
Research and Analysis and participates 
in the implementation of processing Data 
Bank information involving the invest
ment program. Develops, recommends, 
and implements accounting require
ments and procedures in connection with 
the systematic reporting of small busi
ness investment companies operating 
under the Investment Act. Conducts 
a program to acquaint independent 
public accountants of investment com
panies with the requirements of SBA 
as to the accounting, scope of aud
its and examination of investment 
companies. Develops, prepares, and 
consolidates financial and statistical 
analytical and summary reports on the 
operations of all license SBIC’s for the 
use of SBA in administering the program 
and in counseling the management of 
the SBIC’s. Participates with other inter
ested SBA offices in special studies for 
policy guidance based on accounting re
ports, financial analyses, and related 
matters concerning SBIC’s. Provides 
counseling and interpretations of ac
counting policies and regulations to the 
Offices of SBIC Operations and other 
SBA offices. Develops and establishes 
procedures and instructions to SBIC’s for 
reporting program evaluation data on 
portfolio small business concerns. De
velops and prepares analytical and sum
mary reports on the progress of SBIC- 
financed small business concerns from 
data furnished on SBIC program evalu
ation reports. Initiates, develops, and 
recommends accounting, reporting, and 
independent auditing regulations and 
procedures involving SBIC’s. Controls 
the receipt and distribution of all finan
cial and program evaluation reports 
received from SBIC’s.

(4) Office of Administrative Opera
tions. Prepares budget estimates and de- 
veiops supporting data. Cooperates with
ne Budget Division in budget prepara

tion, presentation, and control. Partici-
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pates with the Assistant Administrator 
for Administration and his staff in mat
ters relating to personnel, fiscal, ad
ministrative, and management analysis 
activities. Directs, recommends, coordi
nates, and controls all administrative 
directives, procedures, and practices re
lating to the functions and activities of 
the investment program, initiates and 
conducts studies designed to facilitate 
staff operations and leading to solution 
of special problems as they arise. Advises 
the Associate Administrator and his key 
staff on all administrative, personnel, 
and training matters. Conducts studies 
and prepares recommendations with re
spect to manpower utilization, staffing 
requirements, and delegation of author
ity. Coordinates followup action and re
plies on reports of audit examination of 
the investment program. Coordinates ac
tivities with respect to SBA mobilization 
planning program as they affect the in
vestment program. Establishes and di
rects the maintenance of case files and 
records for the investment company pro
gram.

(b) Investment Company Operations. 
Provides operational assistance and 
service to the SBICs operating in the 
assigned geographical area. Processes all 
requests and applications submitted by 
SBICs for prior SBA approval of trans
actions requiring such approval under 
the regulations. Takes or recommends 
final action on requests to purchase 
subordinated debentures issued by 
SBICs and loans or guarantees to such 
companies. Conducts the analyses of all 
financial statements, examination, and 
investigation reports covering the opera
tions and practices of the individual 
SBICs. Determines the financial stability 
and reliability of the companies, and 
compliance with the Small Business 
Investment Act and regulations. Based 
on these analyses and examinations, or 
investigations, takes or recommends 
action to assure compliance with the SBI 
Act and regulations. Recommends re
ferral to the Office of Audits and Investi
gations or the General Counsel all cases 
where evidence tends to establish viola
tion of the SBI Act and regulations. 
Counsels licensees as to interpretations 
of the SBI Act and regulations, within 
policies established by SBA, relative to: 
SBA financing SBICs; financing of small 
business concerns by SBICs; transac
tions requiring prior SBA approval ; 
accounting reports and regulations (this 
is in accord with established accounting 
procedures and policies) ; and any other 
transactions subject to the regulations. 
Takes or recommends final action on re
quests received from SBICs for approval 
of changes in control, changes in capital 
structure, mergers, dissolutions' and 
surrenders of licenses. Establishes ade
quate reserves for losses in connection 
with outstanding loans and debentures 
of operating licenses. Provides docu
mentation and testimony in administra
tive proceedings and court cases. Exam
ines all proxy material and prospectuses 
of SBICs filed with SEC, for consistency 
with the SBI Act and the regulations.

7811

Recommends changes in the SBI Act, 
regulations, forms, and procedures.
§ 101.2—4 Associate Administrator for 

Procurement and Management As
sistance.

Plans, directs, coordinates, and imple
ments the procurement and management 
assistance programs of the Small Busi
ness Administration. Formulates and 
recommends policies and directs the 
establishment of agencywide standards 
and procedures to govern these programs 
and activities. Represents the Adminis
trator in negotiations with other Gov
ernment agencies whose activities relate 
to the procurement and management 
assistance programs of SBA. Plans and 
directs the development of short- and 
long-range goals and objectives for 
agencywide PMA programs and activi
ties. Evaluates and reports to the Admin
istrator on the accomplishments in meet
ing such goals and objectives. Provides 
for the development of adequate controls 
over the administration of these pro
grams as carried out by the Washington 
and area offices. Serves as member on the 
Size Appeals Board.

(a) Administrative Operations Staff. 
Provides administrative support to the 
Associate Administrator for Procure
ment and Management Assistance and 
the Deputy Associate Administrator in 
the planning, budgeting, and control of 
the procurement and management assist
ance programs for which they have 
responsibility. Provides statistical sup
port for the Associate Administrator 
and procurement and management 
assistance office heads in their reviews 
of program effectiveness and use in pro
gram planning, policy development, and 
program supervision. Coordinates and 
recommends procedures and other in
structions for the administration of the 
procurement and management assist
ance activities. Cooperates with the 
Assistant Administrator for Administra
tion and his staff with respect to such 
activities. Develops requirements for 
program reporting, cost reduction, and 
manpower utilization. Analyzes defi
ciencies and inadequacies in program re
ports and proposes corrective actions. 
Advises the Associate Administrator on 
all administrative management, person
nel, and general services matters relat
ing to the procurement and management 
assistance activities with respect to 
mobilization planning. Coordinates and 
prepares the Planning, Programing, and 
Budgeting System statements, statistics, 
and reports into formal documents or 
memorandums for submission by the 
Associate Administrator for Procure
ment and Management Assistance and 
Deputy Associate Administrator for Pro
curement and Management Assistance 
to the Assistant Administrator for Plan
ning, Research and Analysis and the 
Bureau of the Budget. Coordinates the 
development of budget estimates for the 
procurement and management assist
ance programs and develops supporting 
data. Cooperates with the Budget Divi
sion, Office of Budget and Finance, in 
budget preparation, presentation, and
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control. Prepares material and reports 
for Congress.

(b) Size Standards Staff. Conducts in
dustrial studies and develops size defini
tions for financial assistance, procure
ment and management assistance, and 
investment programs. Recommends and 
promulgates size standards including 
establishment of procedures in connec
tion with the size standards program. 
Processes inquiries received from various 
companies, Members of Congress, and 
other outside sources requesting inter
pretations or other information on the 
Small Business Administration size 
standards or regulations in concert with 
the General Counsel’s office. Conducts 
industrial hearings on size matters, 
which are attended by representatives of 
the program areas concerned and a rep
resentative from the General Counsel’s 
office. Processes all inquiries received 
from the field offices on size matters.

(c) Office of Procurement Assistance. 
Formulates and recommends Agency 
policy governing the procurement as
sistance programs of the Small Business 
Administration. Plans, directs, coordi
nates, and evaluates the SBA programs 
governing contract services, industrial 
support services, and subcontracting as
sistance. Represents SBA at the Secre
tary or Administrator’s staff level of the 
Department of Defense and civilian 
agencies within the Executive Branch 
regarding matters involving procure
ment and management assistance ac
tivities. Recommends and participates in 
the development and preparation of in
teragency agreements and related poli
cies and regulations. Participates with, 
these agencies in the development, mod
ification, or changes impolicies, proce
dures, and directives to assure overall 
consistency with SBA policies and pro
cedures. Directs the development of 
short- and long-range objectives and 
program goals. Evaluates the perform
ance of the divisions for which respon
sible and assures that the goals and 
objectives established are met. Develops 
and coordinates, in conjunction with the 
Assistant Administrator for Planning, 
Research and Analysis, procedures for 
making economic studies to be utilized 
in strengthening the SBA procurement 
assistance programs. Provides liaison 
staff services for SBA to Department of 
Defense and civilian agencies. Maintains 
liaison with other Government agencies 
whose activities relate to the procure
ment assistance programs of SBA. Pro
vides advice and guidance to the area 
offices with respect to the procurement 
assistance programs of SBA.

(d) Office of Management Assistance. 
Formulates and recommends Agency 
policy governing the management as
sistance programs of the Small Business 
Administration. Plans, directs, coordi
nates, and executes the SBA programs 
governing business management devel
opment and business services. Adminis
ters overall responsibility for develop
ment and implementation of manage
ment training programs under title ÎV  
of the Economic Opportunity Act and 
directs the management assistance pro

gram in connection with the W ar on 
Poverty. Maintains liaison with other 
Government agencies whose activities 
relate to the management assistance 
programs of SBA. Directs the develop
ment of short- and long-range objectives 
and program goals. Evaluates the per
formance of the divisions for which re
sponsible and assures that the goals and 
objectives established are met. Provides 
advice and guidance to the area offices 
with respect to the management assist
ance programs to SBA.
§ 101.2—5 Assistant Administrator for 

Administration.
Plans, directs, coordinates, and imple

ments all budget and finance, data serv
ices, organization and management, per
sonnel, administrative services manage
ment programs, and reports system of 
the Small Business Administration. 
Plans, directs, and coordinates the 
Agency program planning system, inte
gration of planning, programing, and 
budgeting activities and the evaluation of 
program plans and activities. Provides 
for analytical services to permit objec
tive evaluation of Agency goals in meet
ing the needs of the small business sector 
of the Nation. Establishes formal liaison 
with other agencies such as Economic 
Development Administration, Office of 
Economic Opportunity, and Department 
of Housing and Urban Development, for 
coordinating the compilation of data es
sential to joint studies of mutual benefit. 
Directs, coordinates, and administers the 
Agency’s financial and management re
porting, audit, investigatory, security, 
civil rights compliance, and defense mo
bilization activities. Formulates and rec
ommends policies and directs the estab
lishment of standards and procedures to 
govern these programs and activities. 
Represents the Administrator in negotia
tions with the Bureau of the Budget, 
Congressional Appropriations Commit
tees, General Accounting Office, Treasury 
Department, Civil Service Commission, 
and other agencies on matters relating to 
the administrative programs and activ
ities. Plans and directs the development 
of short- and long-range goals and ob
jectives for all the Agency’s administra
tive activities. Evaluates and reports to 
the Administrator on the accomplish
ments in meeting such goals and objec
tives. Provides for the development of 
adequate controls over the administra
tion of these programs as carried out by 
the Washington and area offices. Directs 
the conduct of agencywide cost reduction 
and management improvement pro
grams, including systems, procedural, 
and manpower utilization surveys and 
studies. Serves as Civil Rights Coordi
nator of the SBA.

(a) Equal Opportunity Staff. Plans, 
directs, and coordinates the compliance 
program of the Small Business Adminis
tration in accordance with the applicable 
provisions of title VI of the Civil Rights 
Act. Develops and implements plans, pro
cedures and instructions designed to as
sure that SBA’s civil rights activities 
involving compliance and field reviews 
are carried out by the Washington and 
field offices within their respective pro

gram activities. Provides advice and as
sistance to the area office personnel 
engaged in this program and Washington 
office officials responsible for implement
ing the program. Prepares and evaluates 
regular and special reports on compli
ance activities of the Agency and refers 
to the Office of Audits and Investigations 
all complaints of discriminations or mat
ters which indicate evidence of discrim
ination on the part of applicants, 
recipients, and subrecipients of SBA’s 
assistance programs. Encourages equal 
opportunity climate on an agencywide 
basis through appropriate publications, 
conferences and training sessions. Serves 
as liaison with other Federal and non- 
Federal agencies on matters relating to 
the civil rights compliance program. 
Encourages minority group knowledge 
and use of SBA programs. Reviews and 
evaluates the results of the equal oppor
tunity program as carried out by the 
Washington and field offices.

(b) Administrative Operations Staff. 
Serves as administrative support for 
all staff offices under the jurisdiction of 
the Assistant Administrator for Admin
istration. Provides direct service and as
sistance to operating offices on all 
personnel matters including recruitment, 
training, reassignments, related records, 
and control of personnel authorizations 
and ceilings. Maintains funds control on 
travel and other administrative expenses 
allotted for operations of the Assistant 
Administrator for Administration. Co
ordinates and serves as focal point for 
administrative services activities includ
ing space requirements, office services, 
local purchases, and related functions. 
Prepares and coordinates such adminis
trative reports as may be required by the 
Assistant Administrator for Administra
tion in connection with the functional 
responsibilities assigned. Maintains con
trols on requests for travel authorization 
requiring approval of the Assistant 
Administrator for Administration.

(c) Office of Budget and Finance. 
Plans, directs, coordinates, and executes 
all budget, accounting, and fiscal ac
tivities of the Small Business Adminis
tration. Maintains liaison with the 
Bureau of the Budget, General Account
ing Office, Treasury Department, staffs 
of Congressional Committees, and other 
Federal agencies on budgetary, account
ing, and fiscal matters. Directs the 
development and administration of 
systems for the accountability of all 
funds, property, and other assets for 
which the Agency is responsible. Directs 
the establishment and implementation of 
procedures and control systems involving 
the collection, deposit, and disbursement 
of funds, including the preparation of 
financial information and data, and 
certain statistical data covering the 
operational programs of the Agency. 
Provides advice and assistance to the 
Washington and area offices on all mat
ters involving the budget, accounting, 
and fiscal activities. Directs the develop
ment of short- and long-range objectives 
and program goals. Evaluates the 
performance of the divisions for which 
responsible and assures that the objec
tives and goals established are met.
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(d) Office of Personnel. Develops poli
cies and establishes standards and pro
cedures governing the personnel program 
throughout the Agency. Plans and 
conducts the Washington office personnel 
program including recruitment, selec
tion, placement, classification, promo
tion, separation, pay and wage adminis
tration, training and career development, 
incentive awards, and safety. Provides 
technical guidance and assistance to 
Washington and area offices regarding 
the interpretation and application of 
regulations and procedures pertaining to 
the personnel program. Reviews, proc
esses, and controls all field office per
sonnel actions requiring Washington 
office approval and reviews all person
nel actions requiring the Administrator’s 
concurrence or approval. Maintains liai
son with the Civil Service Commission 
in matters relating to the development, 
interpretation, and application of per
sonnel regulations and procedures. 
Directs the development of short- and 
long-range objectives and program goals. 
Evaluates the performance of the 
divisions for which responsible and 
assures that the goals and objectives 
established are met. Plans and conducts 
inspections and evaluations of field of
fice personnel management programs 
and operations. Plans, develops, and 
operates orientation programs for new 
employees and visitors to the Washington 
office. Coordinates and administers the 
Washington office fund drives.

(e) Office of Audits and Investigations. 
Plans, directs, coordinates, and executes 
the agencywide audit, small business in
vestment company examination, secu
rity, and investigations activities. De
velops policies and establishes standards, 
procedures, and instructions governing 
the programs and related activities for 
which responsible. Schedules and main
tains control over all audits, examina
tions, and investigations conducted. Di
rects the development of short- and 
long-range objectives and program goals. 
Evaluates the performance of the divi
sions for which responsible and assures 
that the goals and objectives established 
are met. Provides supervision over the 
auditors and examiners stationed in the 
field offices and instructs them in their 
activities. Maintains liaison with the. 
General Accounting Office, Federal Bu
reau of Investigation, Civil Service Com
mission, other Federal agencies, and local 
enforcement authorities on all matters 
involving the programs and related ac
tivities for which responsible. Renders 
advice and counsel to Washington and 
field office officials on all matters per- 
taming to the programs and activities 
of the office. Serves as the focal point 
in coordinating GAO audit reports cover
ing the Agency’s operations and activi
ties. Prepares replies and reports for sub
mission to GAO on the position taken 
or actions required to correct audit de- 
nciencies contained in the GAO reports.

(f) Office of Data Services. Develops 
w  recommends Agency policy govern-

g the provision and management of 
data processing services within the Small 
Business Administration. Coordinates

with program and staff offices in the 
planning, development and conduct of 
systems or analytical studies of the ap
plication of data processing techniques 
to automate new, or modify for automa
tion, existing programs. Develops and 
prepares for installation and utilization 
of systems for the collection, compilation, 
and reporting of information through 
the use of ADP. Maintains contact with 
all management units and all offices us
ing ADP systems to coordinate activi
ties for improving the effective utiliza
tion of ADP equipment. Administers pro
grams in coordination with the Office of 
Administrative Services for the acquisi
tion, installation, and operation of data 
processing equipment and related pe
ripheral equipment. Conducts compu
terized studies and prepares supporting 
justification for the Bureau of the Budget 
and other external and internal authori
ties, as required. Negotiates, through the 
Office of Administrative Services, with 
manufacturers concerning acquisition of 
general purpose data processing equip
ment. Maintains close cooperative con
tact with other Federal agencies and 
ADP equipment manufacturers on ad
vanced technology for utilization, ca
pacity and maintenance of ADP systems 
and equipment. Cooperates in the estab
lishment of work standards, schedules, 
and operations objectives for ADP utili
zation. Evaluates performance of the 
staff engaged in ADP operations. Rec
ommends plans and arranges for the 
training of employees in systems proce
dures, programing, and operations in
volving the use of ADP and peripheral 
equipment.

(g) Office of Administrative Services. 
Develops policies and establishes stand
ards and procedures governing adminis
trative service operations throughout 
the Agency. Procures and controls equip
ment, supplies, and printing, and con
ducts procurement negotiations for items 
and services required. Plans and provides 
for communications and related services. 
Plans and directs the SBA records man
agement program including the main
tenance of a central records system and 
service. Plans and directs the SBA’s relo
cation activities relating to establishment 
and evaluation of relocation sites and 
communications network. Develops, di
rects, and controls the vital material 
program to assure protection of the 
Agency’s vital records. Directs the 
Agency’s central mail, messenger, re
production, distribution, and graphic 
arts services. Plans, directs, and provides 
technical guidance to all offices on the 
utilization and acquisition of space. Op
erates a departmental reproduction 
plant. Serves as liaison with other Fed
eral and non-Federal agencies on mat
ters relating to the functions of the 
division. Directs and coordinates the 
Washington office reference library ac
tivities. Reviews, analyzes, and evaluates 
the performance of the division and field 
offices and takes appropriate action to 
implement improved methods of opera
tion as they relate to administrative 
services. Formulates short- and long- 
range administrative goals. Conducts and

negotiates all administrative contracting 
functions of the Agency. Negotiates with 
the General Services Administration on 
acquisition and utilization of space.

(1) SBA Reference Library. Develops 
and maintains a technical library for the 
SBA Washington office and provides ad
vice to SBA field offices in the establish
ment of libraries in those offices. Receives 
requests for the purchase of books, peri
odicals, and other publications from 
Washington SBA offices.

(h) Office of Organization and Man
agement. Develops policies and estab
lishes guidelines for the analysis and im
provement of management, organization, 
systems, procedures, and methods within 
the Small Business Administration. De
velops, plans, and conducts organiza
tional and management studies as re
quested by the Administrator or top 
management officials. Proposes such 
studies which will improve the effective
ness of manpower utilization of the 
Agency’s activities or operations. Plans, 
directs, coordinates and administers the 
cost reduction and management improve
ment programs of the Agency, including 
the manpower improvement program. 
Directs the preparation of such reports 
for submission to the Bureau of the 
Budget and Congressional Committees. 
Participates in management studies and 
surveys with representatives of other 
agencies and/or SBA offices and prepares 
analyses, reports, and supporting data as 
it affects operations of the Assistant 
Administrator for Administration. De
velops, coordinates, and evaluates a com
prehensive directive system for SBA. 
Evaluates continuing instructions for 
compliance with the directive system. 
Develops and maintains an organization 
plan which describes the structure and 
functions of the organizational units 
and the location and geographical re
sponsibilities of the field offices. Develops 
and applies new or modified techniques 
in the solution of management problems 
relative to SBA’s programs and opera
tions to provide greater efficiency, elimi
nate duplication of effort, and effect 
monetary savings. Plans, coordinates, 
and administers SBA’s functions under 
the defense mobilization program. Per
forms research in the field of manage
ment to assimilate and apply new or 
modified approaches in the solution of 
management problems relative to the 
Agency’s programs and operations. Pre
pares Planning, Programing, Budgeting 
System statements, statistics and reports 
for submission to the Assistant Adminis
trator for Administration for develop
ment into short- and long-term goals and 
objectives. Develops, prepares, and man
ages the delegation of authority system 
for the Washington office anti area ad
ministrators. Develops, administers, and 
evaluates a comprehensive forms control 
system, covering all forms prescribed or 
used by SBA.

(i) Office of Program Planning. De
velops and maintains the program plan
ning system and insures the proper 
integration of planning, programing, and 
budgeting activities of the Agency. Co
ordinates analyses and evaluation of the 
inputs to the program planning system,
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and develops inputs to the Program 
Memoranda. Coordinates and maintains 
long-range program plans on current 
basis. Develops the systems and proce
dures to reflect the status of achieve
ment of the annual operating schedules, 
and coordinates their subsequent impact 
on long-range program plans.

(j) Office of Analytical Services. Co
ordinates and implements data storage 
and retrieval systems which will permit 
objective evaluations of Agency goals and 
program performance. Develops and 
applies appropriate statistical and oper
ations research techniques to increase 
the probability of pursuing programs and 
goals in the most efficient manner. Par
ticipates with program managers in pre
paring data for specific analytical stud
ies. Develops forecasting and resource 
allocation models as appropriate for pro
gram area needs. Establishes formal 
liaison with other Government and pri
vate agencies to coordinate the compila
tion of data essential to joint studies of 
mutual benefit, including, but not limited 
to, the Economic Development Adminis
tration, Office of Economic Opportunity, 
and the Department of Housing and 
Urban Development.

(k) Office of Reports. Recommends 
policy, establishes procedures, and ad
ministers the SBA reports system. Co
operates in the development and evalu
ation of systems design to gather and 
¡retrieve Agency financial and manage
ment information. Obtains and main
tains on a current basis data which will 
provide management with a comprehen
sive appraisal of fiscal and management 
activities and the performance of such 
activities against established goals. Re
ceives and reviews all report requests 
with a few exceptions such as PPBS, sub
missions for cost reduction and manage
ment reports, emergency preparedness 
reports, and other reports as cited in the 
reports directive. Obtains such informa
tion when not available within this office 
and furnishes to the requesting unit. 
Correlates information to facilitate the 
overview of Agency activities by the 
Administrator and other officials at the 
associate administrator level. Provides 
reports periodically to assist Agency 
managers in carrying out their respon
sibilities and functions. Analyzes Agency 
financial and management data and co
operates in developing criteria so that 
facts and trends are available to man
agement at all levels on a management 
by exception basis. Maintains liaison with 
the Bureau of the Budget and other 
Federal agencies concerning SBA report
ing matters.
§ 101.2—6 Assistant Administrator for 

Congressional and Public Affairs.
Develops, coordinates, and directs the 

public information, congressional rela
tions, and public inquiry and analysis 
programs of the Small Business Admin
istration. Provides advice and counsel to 
the Administrator, Associate Admin
istrators and other Agency officials on 
the public and congressional relations 
aspects of their functions. Gives guid
ance and assistance to the field offices 
where public and congressional interests
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are involved in the activities at the local 
areas. Reviews and evaluates the results 
of the public information, congressional 
relations and public inquiry and analysis 
programs of the Agency. Develops and 
prepares speeches for the Administrator 
and key officials of the Agency.

(a ) Office of Public Information. Di
rects the preparation and issuance of 
current releases, background statements, 
pamphlets, and other informational ma
terials to the public and to small busi
ness. Maintains contact with newspapers, 
business press, trade associations, cham
bers of commerce, and similar groups, for 
release of information regarding the 
policies and programs of the Agency. 
Acts for the Agency in the development 
and preparation of public statements 
and special reports. Directs a program 
for providing adequate public informa
tional material to meet the needs, as they 
arise, at the local and regional level to 
further the programs and policies of the 
Agency. Obtains, assembles and coordi
nates the information to be included in 
the Agency’s Annual Report to the Presi
dent and Congress, including the prepa
ration of the final report. Responsible for 
final design and editing of all Agency 
publications. Coordinates the Small Busi
ness Administration participation in 
seminars and association meetings. Pro
duces audiovisual materials relating to 
Agency programs, including films, tapes, 
slides, and displays for both promotional 
and educational purposes.

(b) Office of Congressional Relations. 
Serves as liaison with Members of Con
gress, Congressional Committees, com
missions, organizations, and agencies 
dealing with legislative matters. Proc
esses and coordinates with Office of Pub
lic Inquiry and Analysis and other SBA 
offices concerned, oral inquiries and re
sponses to Members of Congress or Con
gressional Committees and the Executive 
Offices of the President. Obtains, assem
bles, prepares, and coordinates informa
tion and data requested by Members of 
Congress or Congressional Committees 
on the SBA programs, legislative pro
posals, and other matters concerning the 
activities of the Agency. Keeps the Ad
ministrator and top officials of the 
Agency informed of the activities of Con
gressional Committees as they relate to 
the programs and activities of SBA. In
terprets for Members of Congress the 
Agency’s policies, programs, practices, 
and objectives. Works with other Federal 
agencies on matters of mutual interest.

(c) Office of Public Inquiry and Anal
ysis. Receives, controls, and analyzes all 
incoming priority correspondence (Con
gressional, White House, and other im
portant correspondence). Prepares all 
interim and final replies based on techni
cal information furnished by the Wash
ington and field offices, except those of 
a highly technical nature, such as budg
etary reports, legislative proposals, legal 
opinion, etc. Obtains proper clearance 
from Washington offices concerned and 
transmits final replies for Administra
tor’s signature. Analyzes on a continuing 
basis priority correspondence responses 
prepared by field offices. Recommends 
corrections or modifications as required.

Coordinates release of technical infor
mation with other offices under the As
sistant Administrator for Congressional 
and Public Affairs.
§ 101.2—7 Assistant Administrator for 

Planning, Research and Analysis.
Conducts planning studies and evalu

ations of the economic environment and 
relates the forecasted environment to 
the needs and problems of the small bus
iness community. Conducts analyses and 
special studies of Agency activities to 
provide the Administrator with alterna
tive courses of action in the decision
making process. Develops program mem
orandums in conformance with the 
program structure of the Agency. Pro
vides in-house research capability and 
identifies and formulates research proj
ects to be pursued under contract and 
monitors such contracts as are approved 
by the Administrator. Initiates, with the 
approval of the Administrator, and par
ticipates in interagency studies dealing 
with the critical aspects of the economy 
and public policy affecting small business. 
Initiates studies and develops procedures 
to provide an historical and current sta
tistical description of the small busi
ness sector to provide, in a timely man
ner, data for policy and program formu
lation. Provides the Administrator and 
program managers with economic coun
sel on the problems of small business and 
the programs of the Agency. Serves as a 
member on the Program Advisory Coun
cil and the Size Appeals Board.
§ 101.3 Field Offices.

(a ) Area Office. An SBA office, headed 
by an area administrator, responsible 
and accountable to the Administrator, 
SBA. Such an office is responsible for 
area planning and establishing goals and 
program objectives for the regional offi
ces based on local conditions and 
economic trends affecting small business 
within the area. This office also is re
sponsible for the administration and ex
ecution of operations involving certain 
specialized programs. Evaluates the ac
complishments of the regional offices to 
determine their effectiveness and com
pliance with established goals and ob
jectives.

(b) Regional Office. An SBA office, 
headed by a regional director, respon
sible and accountable to an area ad
ministrator. Such an office is responsible 
for carrying out the Agency’s program 
and administrative operations in a pre
scribed geographical area. Provides su
pervision, guidance and assistance to 
branch offices under their jurisdiction, in 
carrying out assigned program and ad
ministrative operations.

(c) Branch Office. An SBA office, 
headed by a branch manager, responsi
ble and accountable to a regional direc
tor. Such an office carries out the finan
cial assistance program and, when as
signed, additional SBA programs and 
related administrative functions within 
a specific portion of the geographical 
area of its parent regional office. Such 
offices also include temporary facilities 
established to deal with a catastrophe or 
disaster, or a special lending operation.
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§ 101.3—1 Listing of Field Offices.
(а) Northeastern Area. Area Office, 

John Fitzgerald Kennedy Federal Build
ing, Government Center, Boston, Mass. 
02203, having jurisdiction over the fol
lowing regional offices:

(1) 40 Western Avenue, Augusta, Maine 
04330. Serving Maine.

(2) John Fitzgerald Kennedy Federal- 
Building, Government Center, Boston, Mass. 
02203. Serving Massachusetts.

(3) 18 School Street, Concord, N.H. 03301. 
Serving New Hampshire.

(4) 450 Main Street, Hartford, Conn. 
06103. Serving Connecticut.

(5) 87 State Street, Montpelier, Vt. 05601. 
Serving Vermont.

(б) 57 Eddy Street, Providence, R.I. 02903. 
Serving Rhode Island.

(b) New York Area. Area Office, 61 
Broadway, New York, N.Y. 10006, having 
jurisdiction over the following regional 
and branch offices :

(1) 10 Commerce Court, Newark, NJ. 
07102. Serving New Jersey.

(2) 42 Broadway, New York, N.Y. 10004. 
Serving New York counties of Albany, Bronx, 
Columbia, Delaware, Dutchess, Greene, 
Kings, Nassau, New York, Orange, Putnam, 
Queens, Rensselaer, Richmond, Rockland, 
Saratoga, Schenectady, Schoharie, Suffolk, 
Sullivan, Ulster, Warren, Washington, and 
Westchester.

(3) Hunter Plaza, Fayette and Salina 
Streets, Syracuse, N.Y. 13202. Serving New 
York counties of Broome, Cayuga, Chemung, 
Chenango, Clinton, Cortland, Essex, Frank
lin, Fulton, Hamilton, Herkimer,' Jefferson, 
Lewis, Livingston, Madison, Monroe, Mont
gomery, Oneida, Onondaga, Ontario, Oswego, 
Otsego, Schuyler, Seneca, St. Lawrence, Steu
ben, Tioga, Tompkins, Wayne, and Yates.

(4) 121 Ellicott Street, 1 Buffalo, N.Y. 
14203. Serving New York counties of Alle
gany, Cattaraugus, Chautauqua, Erie, Gen
esee, Niagara, Orleans, and Wyoming.

(5) Post Office Box 1915, 255 Ponce de 
Leon Avenue, Hato Rey, P.R. 00919. Serving 
the Commonwealth of Puerto Rico.

(6) Post Office Box 806, 22 Crystal Gade, 
1 St. Thomas, VJ. 00802. Serving the U.S. Vir
gin Islands.

(c) Middle Atlantic Area. Area Office, 
1 Decker Square, East Lobby, Bala Cyn- 
wyd, Pa. 19004, having jurisdiction, over 
the following regional and branch 
offices:

(1) Fayette and St. Paid Streets, Balti
more, Md. 21202. Serving Maryland, except 
the counties of Montgomery and Prince 
Georges.

(2) 119 North Third Street, Clarksburg, 
W. Va. 26301. Serving West Virginia coun
ties of Barbour, Berkeley, Brooke, Dodd
ridge, Grant, Hampshire, Hancock, Hardy, 
Harrison, Jefferson, Lewis, Marion, Marshall, 
Mineral, Monongalia, Morgan, Ohio, Pen-

Pleasants. P r e s t o n ,  Randolph, 
Ritchie, Taylor, Tucker, Tyler, Upshur, Wet
zel, and Wood.

(3) 500 Quarrier Street,1 Charleston, 
w. va. 25301. Serving West Virginia counties 
or Boone, Braxton, Cabell, Calhoun, Clay, 
rayette, Gilmer, Greenbrier, Jackson, Kana
wha, Lincoln, Logan, Mason, McDowell, 
Mercer, Mingo, Monroe, Nicholas, Pocahontas,

utnam, Raleigh, Roane, Summers, Wayne, 
Webster, Wirt, and Wyoming.
aaifo i 37® ° ntario Street, Cleveland, Ohio 

U3. Serving Ohio counties of Allen, Ash-

0̂ en0tes branch office under regional

land, Ashtabula, Auglaize, Columbiana, Craw
ford, Cuyahoga, Defiance, Erie, Geauga, 
Hancock, Hardin, Henry, Holmes, Huron, 
Lake, Lorain, Mahoning, Morrow, Marion, 
Medina, Mercer, Ottawa, Paulding, Portage, 
Putnam, Richland, Sandusky, Seneca, Stark, 
Summit, Trumbull, Van Wert, Wayne, Wood, 
and Wyandot.

(5) 234 Summit Street, 1 Toledo, Ohio 
43602. Serving Ohio counties of Fulton, 
Lucas and Williams.

(6) 50 West Gay Street, Columbus, Ohio 
43215. Serving Ohio counties of Adams, 
Athens, Belmont, Brown, Carroll, Cham
paign, Clark, Clinton, Coshocton, Darke, 
Delaware, Fairfield, Fayette, Franklin, Gallia, 
Greene, Guernsey, Harrison, Highland, Hock
ing, Jackson, Jefferson, Knox, Lawrence, 
Licking, Logan, Madison, Meigs, Miami, Mon
roe, Montgomery, Morgan, Muskingum, No
ble, Perry, Pickaway, Pike, Preble, Ross, Sci
oto, Shelby, Tuscarawa, Union, Vinton, and 
Washington.

(7) 4515 Federal Building,1 Cincinnati, 
Ohio 45202. Serving Ohio counties of Butler, 
Clermont, Hamilton, and Warren.

(8) Fourth and Broadway, Louisville, 
Ky. 40202. Serving Kentucky.

(9) 1015 Chestnut Street, Philadelphia, 
Pa. 19107. Serving Pennsylvania counties of 
Adams, Berks, Bradford, Bucks, Cameron, 
Carbon, Centre, Chester, Clinton, Colum
bia, Cumberland, Dauphin, Delaware, Frank
lin, Fulton, Huntingdon, Juniata, Lacka
wanna, Lancaster, Lebanon, Lehigh, Luzerne, 
Lycoming, Mifflin, Monroe, Montgomery, 
Montour, Northampton, Northumberland, 
Perry, Philadelphia, Pike, Potter, Schuylkill, 
Snyder, Sullivan, Susquehanna, Union, 
Wayne, Wyoming, Tioga, and York.

(10) 21 the Green,1 Dover, Delaware 19901. 
Serving Delaware.

(11) 1000 Liberty Avenue, Pittsburgh, Pa. 
15222. Serving Pennsylvania counties of Al
legheny, Armstrong, Beaver, Bedford, Blair, 
Butler, Cambria, Clarion, Clearfield, Craw
ford, Elk, Erie, Fayette, Forest, Greene, Indi
ana, Jefferson, Lawrence, McKean, Mercer, 
Somerset, Venango, Warren, Washington, and 
Westmoreland.

(12) Post Office Box 8565, 1904 Byrd Av
enue, Richmond, Va. 23226. Serving Virginia, 
except the counties of Arlington, Fairfax, and 
Loudoun.

(13) 1321 H Street NW., Washington, D.C. 
20417. Serving the District of Columbia; 
Maryland counties o f Montgomery and 
Prince Georges and Virginia counties of 
Arlington, Fairfax, and Lpudoun.

(d) Southeastern Area. Area Office, 
1401 Peachtree Street NE., Atlanta, Ga. 
30309, having jurisdiction over the fol
lowing regional and branch offices.

(1) 52 Fairlie Street NW., Atlanta, Ga. 
30303. Serving Georgia.

(2) 908 South 20th Street, Birmingham, 
Ala. 35205. Serving Alabama.

(3) 201 South Tryon Street, Charlotte, 
N.C. 28202. Serving s North Carolina.

(4) 1801 Assembly Street, Columbia, S.C. 
29201. Serving South Carolina.

(5) Capital and West Streets, Jackson, 
Miss. 39201. Serving Mississippi.

(6) 400 West Bay Street, Jacksonville, Fla. 
32202. Serving Florida counties of Alachua, 
Baker, Bay, Bradford, Calhoun, Citrus, Clay, 
Columbia, Dixie, Duval, Escambia, Flagler, 
Franklin, Gadsden, Gilchrist, Gulf, Hamil
ton, Hernando, Holmes, Jackson, Jefferson, 
Lafayette, Lake, Leon, Levy, Liberty, Madison, 
Marion, Nassau, Okaloosa, Orange, Putnam, 
Santa Rosa, St. Johns, Seminole, Sumter, 
Suwannee, Taylor, Union, Volusia, Wakulla, 
Walton, and Washington.

(7) 500 Union Street, Nashville, Tenn. 
32712. Serving Tennessee counties of Bed
ford, Benton, Cannon, Carroll, Cheatham,

Chester, Clay, Coffee, Crockett, Davidson, De
catur, De Kalb, Dickson, Dyer, Fayette, 
Franklin, Gibson, Giles, Grundy, Hamilton, 
Hardeman, Hardin, Haywood, Henderson, 
Henry, Hickman, Houston, Humphreys, Jack- 
son, Lake, Lauderdale, Lawrence, Lewis, Lin
coln, McNairy, Macon, Madison, Marion, Mar
shall, Maury, Montgomery, Moore, Obion, 
Overton, Perry, Pickett, Putnam, Robertson, 
RutherfordrSequatchie, Shelby, Smith, Stew
art, Sumner, Tipton, Trousdale, Van Buren, 
Warren, Wayne, Weakley, White, William
son, and Wilson.

(8) 301 West Cumberland Avenue, 1 Knox
ville, Tenn. 37902. Serving Tennessee coun
ties of Anderson, Bledsoe, Blount, Bradley, 
Campbell, Carter, Claiborne, Cocke, Cumber
land, Fentress, Grainger, Greene, Hamblen, 
Hancock, Hawkins, Jefferson, Johnson, Knox, 
Loudon, McMinn, Meigs, Monroe, Morgan, 
Polk, Rhea, Roane, Scott, Sevier, Sullivan, 
Unicoi, Union, and Washington.

(9) 51 Southwest First Avenue, Miami, 
Fla. 33130. Serving Florida counties of 
Brevard, Broward, Charlotte, Collier, Dade, 
De Sota, Glades, Hardee, Hendry, Highlands, 
Hillsborough, Indian River, Lee, Manatee, 
Martin, Monroe, Okeechobee, Osceola, Palm 
Beach, Pasco, Pinellas, Polk, St. Lucie, Sara
sota, and Florida Keys.

(e) Midwestern Area. Area Office. 219 
South Dearborn Street, Chicago, 111. 
60604, having jurisdiction over the fol
lowing regional and branch offices:

(1) 219 South Dearborn Street, Chicago, 
HI. 60604. Serving Illinois counties of Boone, 
Bureau, Carroll, Cass, Champaign, Christian, 
Clark, Coles, Cook, Cumberland, De Kalb, De 
Witt, Douglas, Du Page, Edgar, Ford, Ful
ton, Grundy, Hancock, Henderson, Henry, 
Iroquois, Jo Daviess, Kane, Kankakee, Ken
dall, Knox, Lake, La Salle, Lee, Livingston, 
Logan, McDonough, McHenry, McLean, 
Macon, Marshall, Mason, Menard, Mercer, 
Morgan, Moultrie, Ogle, Peoria, Piatt, Put
nam, Rock Island, Sangamon, Schuyler, Shel
by, Stark, Stephenson, Tazewell, Vermilion, 
Warren, Whiteside, Will, Winnebago, and 
Woodford.

(2) Fifth and Grand Avenue, Des Moines, 
Iowa 50309. Serving Iowa.

(3) 1249 Washington Boulevard, Detroit, 
Mich. 48226. Serving the Lower Peninsula of 
Michigan, except the oounties of Alpena, 
Antrim, Charlevoix, Cheboygan, Emmet, 
Montmorency, Otsego, and Presque Isle.

(4) 502 West Kaye Avenue,1 Marquette, 
Mich. 49855. Serving Michigan in the Upper 
Peninsula and the Northern Lower Peninsula 
counties of:

Upper Peninsula

Alger, Baraga, Chippewa, Delta, Dickinson, 
Gogebic, Houghton, Iron, Keweenaw, Luce, 
Mackinac, Marquette, Menominee, Ontona
gon, and Schoolcraft.

Northern Lower Peninsula

Alpena, Antrim, Charlevoix, Cheboygan, 
Emmet, Montmorency, Otsego, and Presque 
Isle.

(5) 36 South Pennsylvania Street, Indian
apolis, Ind. 46204. Serving Indiana.

(6) 911 Walnut Street, Kansas City, Mo. 
64106. Serving the following counties in 
Missouri and Kansas:

K ansas

Allen, Anderson, Atchison, Bourbon, 
Brown, Cherokee, Coffey, Crawford, Doni
phan, Douglas, Franklin, Jackson, Jefferson, 
Johnson, Labette, Leavenworth, Linn, Mar
shall, Miami, Montgomery, Nemaha, Neosho, 
Osage, Pottawatomie, Shawnee, Wilson, 
Woodson, and Wyandotte.
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Missouri

Adair, Andrew, Atchison, Barry, Barton, 
Bates, Benton, Boone, Buchanan, Caldwell, 
Camden, Carroll, Cass, Cedar, Chariton, 
Christian, Clay, Clinton, Cole, Cooper, Dade, 
Dallas, Daviess, De Kalb, Douglas, Gentry,. 
Greene, Grundy, Harrison, Henry, Hickory, 
Holt, Howard, Howell, Jackson, Jasper, John
son, Laclede, Lafayette', Lawrence, Linn, 
Livingston, Macon, McDonald, Mercer, Miller, 
Moniteau, Morgan, Newton, Nodaway, Ozark, 
Pettis, Platte, Polk, Pulaski, Putnam, Ran
dolph, Ray, Saint Clair, Saline, Schuyler. 
Stone, Sullivan, Taney, Texas, Vernon, Web
ster, Worth, and Wright.

(7) 25 West Main Street, Madison, Wis. 
53703. Serving Wisconsin counties of 
Adams, Brown, Calumet, Clark, Columbia, 
Crawford, Dane, Dodge, Door, Fon du Lac, 
Grant, Green, Green Lake, Iowa, Jackson, 
Jefferson, Juneau, Kewaunee, La Crosse, 
Lafayette, Langlade, Manitowoc, Marathon, 
Marinette, Marquette, Menominee, Monroe, 
Oconto, Outagamie, Portage, Richland, Rock, 
Sauk, Shawano, Sheboygan, Vernon, Wau
paca, Waushara, Winnebago, and Wood.

(8) 238 West Wiscontin Avenue,1 Milwau
kee, Wis. 53203. Serving Wisconsin counties 
of Kenosha, Milwaukee, Ozaukee, Racine, 
Walworth, Washington, and Waukesha.

(9) 816 Second Avenue, South, Minneapolis, 
Minn. 55402. Serving Minnesota and Wiscon
sin counties of Ashland, Barron, Bayfield, 
Buffalo, Burnett, Chippewa, Douglas, Dunn, 
Eau Claire, Florence, Forest, Iron, Lincoln, 
Oneida, Pepin, Pierce, Polk, Price, Rusk, St. 
Croix, Sawyer, Taylor, Trempealeau, Vilas, 
and Washburn.

(10) 208 North Broadway, St. Louis, Mo. 
63102. Serving the following counties in 
Illinois and Missouri :

Illinois

Adams, Alexander, Bond, Brown, Calhoun, 
Clay, Clinton, Crawford, Edwards, Effingham, 
Fayette, Franklin, Galatin, Greene, Hamilton, 
Hardin, Jackson, Jasper, Jefferson, Jersey, 
Johnson, Lawrence, Macoupin, Madison, 
Marion Massac, Monroe, Montgomery, Perry, 
Pike, Pope, Pulaski, Randolph, Richland, St. 
Clair, Saline, Scott, Union, Wabash, Wash
ington, Wayne, White, and Williamson.

Missouri

Audrain, Bollinger, Butler, Callaway, Cape 
Girardeau, Carter, Clark, Crawford, Dent, 
Dunklin, Franklin, Gasconade, Iron, Jeffer
son, Knox, Lewis, Lincoln, Madison, Maries, 
Marion, Mississippi, Monroe, Montgomery, 
New Madrid, Oregon, Osage, Pemiscot, Perry, 
Phelps, Pike, Ralls, Reynolds, Ripley, St. 
Charles, St. Francois, Ste. Genevieve, St. 
Louis, Scotland, Scott, Shannon, Shelby, 
Stoddard, Warren, Washington, and Wayne.

(f) Southwestern Area. Area Office, 
1309 Main Street, Dallas, Tex. 75202, hav
ing jurisdiction over the following re
gional offices :

(1) 500 Gold Avenue SW., Albuquerque, 
N. Mex. 87101. Serving New Mexico.

(2) 411 North Akard Street, Dallas, Tex. 
75201. Serving Texas counties of Anderson, 
Archer, Baylor, Bell, Bosque, Brown, Burnet, 
Callahan, Clay, Coleman, Collin, Comanche, 
Concho, Cooke, Coryell, Dallas, Delta, Den
ton, Eastland, Ellis, Erath, Falls, Fannin, 
Freestone, Grayson, Hamilton, Henderson, 
Hill, Hood, Hopkins, Hunt, Jack, Johnson, 
Kaufman, -Lamar, Lampasas, Limestone, 
Llano, Mason, McCulloch, McLennan, Men
ard, Mills, Montague, Navarro, Palo Pinto, 
Parker, Rains, Rockwall, San Saba, Shackel
ford, Somervell, Stephens, Tarrant, Throck
morton, Van Zandt, Wichita, Wilbarger, Wil
liamson, Wise, and Young.

1 Denotes branch office under regional office.

(3) 201 Fannin Street, Houston, Tex. 77002. 
Serving Texas counties of Angelina, Austin, 
Bastrop, Brazoria, Brazos, Burleson, Cham
bers, Colorado, Fayette, Fort Bend, Galves
ton, Grimes, Hardin, Harris, Houston, 
Jackson, Jasper, Jefferson, Lavaca, Lee, Leon, 
Liberty, Madison, Matagorda, Milam, Mont
gomery, Newton, Orange, Polk, Robertson, 
San Jacinto, Trinity, Tyler, Waller, Walker, 
Washington, and Wharton.

(4) 600 West Capital Avenue, Little Rock, 
Ark. 72201. Serving Arkansas, except Colum
bia, Lafayette, and Miller counties.

(5) 1616 19th Street, Lubbock, Tex. 79401. 
Serving Texas counties of Andrews, Arm
strong, Bailey, Borden, Brewster, Briscoe, 
Carson, Castro, Childress, Cochran, Coke, 
Collingsworth, Cottle, Crane, Crockett, 
Crosby, Culberson, Dallam, Dawson, Deaf 
Smith, Dickens, Donley, Ector, El Paso, Fisher, 
Floyd, Foard, Gaines, Garza, Glasscock, Gray, 
Hale, Hall, Hansford, Hardeman, Hartley, 
Haskell, Hemphill, Hockley, Howard, Hud
speth, Hutchinson, Irion, Jeff Davis, Jones, 
Kent, King, Knox, Lamb, Lipscomb, Loving, 
Lubbock, Lynn, Martin, Midland, Mitchell, 
Moore, Motley, Nolan, Ochiltree, Oldham, 
Parmer, Pecos, Potter, Presidio, Randall, Rea
gan, Reeves, Roberts, Runnels, Schleicher, 
Scurry, Sherman, Sterling, Stonewall, Sut
ton, Swisher, Taylor, Terrell, Terry, Tom 
Green, Upton, Ward, Wheeler, Winkler, and 
Yoakum.

(6) 505 East Travis Street, Marshall, Tex. 
75670. Serving the following Arkansas and 
Texas counties and Louisiana parishes:

Arkansas

Columbia, Lafayette, and Miller.
Louisiana

Bienville, Bossier, Caddo, Claiborne, De 
Soto, Red River, and Webster.

-*■ Texas
Bowie, Camp, Cass, Cherokee, . Franklin, 

Gregg, Harrison, Marion, Morris, Nacog
doches, Panola, Red River, Rusk, Sabine, San 
Augustine, Shelby, Smith, Titus, Upshur, and 
Wood.

(7) 124 Camp Street, New Orleans, La. 
70130. Serving Louisiana, except Bienville, 
Bossier, Caddo, Claiborne, De Soto, Red River, 
and Webster parishes.

(8) Third and Robinson, Oklahoma City, 
Okla. 73102. Serving Oklahoma.

(9) 301 Broadway, San Antonio, Tex. 78205. 
Serving Taxas counties of Aransas, Atascosa, 
Bandera, Bee, Bexar, Blanco, Brooks, Cald
well, Calhoun, Cameron, Comal, De Witt, 
Dimmit, Duval, Edwards, Frio, Gillespie, 
Goliad, Gonzales, Guadalupe, Hays, Hidalgo, 
Jim Hogg, Jim Wells, Karnes, Kendall, Ken
edy, Kerr, Kimble, Kinney, Kleberg, La Salle, 
Live Oak, Maverick, McMullen, Medina, 
Nueces, Real, Refugio, San Patricio, Starr, 
Travis, Uvalde, Val Verde, Victoria, Webb, 
Willacy, Wilson, Zapata, and Zavala.

(g) Rocky Mountain Area. Area Office, 
909 17th Street, Denver, Colo. 80202, 
having jurisdiction over the following 
regional offices:

(1) 300 North Center, Casper, Wyo. 82601. 
Serving Wyoming.

(2) 1961 Stout Street, Denver, Colo. 80202. 
Serving Colorado.'

(3) 207 North Fifth Street, Fargo, N. Dak. 
58102. Serving North Dakotan

(4) 205 Power Block, Corner Main and 
Sixth Avenue, Helena, Mont. 59601. Serving 
Montana.

(5) 215 North 17th Street, Omaha, Nebr. 
68102. Serving Nebraska.

(6) 125 South State Street, Salt Lake City, 
Utah 84111. Serving Utah.

(7) Eighth and Main Avenue, Sioux Falls, 
S. Dak. 57102. Serving South Dakota.

(8) 120 South Market Street, Wichita, 
Kans. 67202. Serving Kansas counties of Bar

ber, Barton, Butler, Chase, Chatauqua, Chey
enne, Clark, Clay, Cloud, Comanche, Cowley, 
Decatur, Dickinson, Edwards, Elk, Ellis, Ells
worth, Finney, Ford, Geary, Grove, Graham, 
Grant, Gray, Greeley, Greenwood, Hamilton! 
Harper, Harvey, Haskell, Hodgeman, Jewell] 
Kearny, Kingman: Kiowa, Lane, Lincoln, Lo-' 
gan, Lyon, McPherson, Marion, Meade, 
Mitchell, Morris, Morton, Ness, Norton, Os
borne, Ottawa, Pawnee, Phillips, Pratt, Raw
lins, Reno, Republic, Rice, Riley, Rooks, 
Rush, Russell, Saline, Scott, Sedgwick, Sew
ard, Sheridan, Sherman, Smith, Stafford, 
Stanton, Stevens, Sumner, Thomas, Trego, 
Wabaunsee, Wallace, Washington, and 
Wichita.

(h ) Pacific Coastal Area. Area Office, 
450 Golden Gate Avenue, San Francisco, 
Calif. 94102, having jurisdiction over the 
following regional and branch offices:

(1) 632 Sixth Avenue, Anchorage, Alaska 
99501. Serving Alaska.

(2) 216 North Eighth Street, Boise, Idaho 
83702. Serving Idaho, except Benewah, Bon
ner, Boundary, Clearwater, Idaho, Kootenai, 
Latah, Lewis, Nez Perce, and Shoshone 
counties. Serving the Oregon counties of 
Baker, Grant, Harney, Malheur, Union, and 
Wallowa.

(3) 1149 Bethel Street, Honolulu, Hawaii 
96813. Serving Hawaii.

(4) Ada Plaza Center Building, Post Of
fice Box 927, 1 Agana, Guam 96910. Serving 
Guam and American Samoa.

(5) 312 West Fifth Street, Los Angeles, 
Calif. 90013. Serving California counties of 
Kern, Los Angeles, Orange, Riverside, Santa 
Barbara, San Bernardino, San Luis Obispo, 
and Ventura.

(6) 1721 East Charleston Street, 1Las 
Vegas, Nev. 89104. Serving the California 
county of Inyo, and the Nevada counties of 
Clark, Esmeralda, Lincoln, and Nye.

(7) 2727 North Central Avenue, Phoenix, 
Ariz. 85004. Serving Arizona.

(8) 921 Southwest Washington Street, 
Portland, Oreg. 97205. Serving Oregon, except 
Baker, Grant, Harney, Malheur, Union, and 
Wallowa counties; serving the Washington 
counties of Clark, Cowlitz, Klickitat, Ska
mania, and Wahkiakum.

(9) 110 West C Street, San Diego, Calif. 
92101. Serving California counties of Im
perial and San Diego.

(10) 450 Golden Gate Avenue, San Fran
cisco, Calif. 94102. Serving Nevada, except 
the counties of Clark, Esmeralda, Lincoln, 
and Nye; serving California, except the 
counties of Imperial, Inyo, Kern, Los An
gèles, Orange, Riverside, Santa Barbara, San 
Bernardino, San Diego, Luis Obispo, and 
Ventura.

(11) North 108 Washington Street, Spo
kane, Wash. 99201. Serving the following 
Washington and Idaho counties:

Washington

Adams, Asotin, Benton, Columbia, Ferry, 
Franklin, Garfield, Grant, Lincoln, Pend 
Oreille, Spokane, Stevens, Walla Walla, and 
Whitman.

Idaho
Benewah, Bonner," Boundary, Clearwater, 

Idaho, Kootenai, Latah, Lewis, Nez Perce, 
and Shoshone.

(12) 506 Second Avenue, Seattle, Wash. 
98104. Serving Washington counties of 
Chelan, Clallam, Douglas, Grays Harbor, 
Island, Jefferson, King, Kitsap, Kittitas, 
Lewis, Mason, Okanogan, Pacific, Pierce, San 
Juan, Skagit, Snohomish, Thurston, What
com, and Yakima.

Effective date: April 10,1967.
Bernard L. Boutin, 

Administrator.
[F.R. Doc. 67-5974; Filed, May 29, 1967;

8:46 a.m.]
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Title 14— AERONAUTICS AND 
SPACE

Chap ter I— Federal Aviation Adminis' 
(ra tio n , Department of Transporta 
tion
[Airworthiness Docket No. 67—WE—15—AD; 

Arndt. 39-425]

PART 39— AIRWORTHINESS 
DIRECTIVES

Boeing Model 707 Airplanes
Pursuant to the authority delegated to 

me by the Administrator, an airworthi
ness directive was adopted May 16, 1967, 
and made effective by telegram to all 
known operators of Boeing Model 707- 
300 Series, -400 Series, -300B Series, and 
-300C Series airplanes as of the time of 
receipt of the telegram. This airworthi
ness directive superseded Amendment 
39-409 (incorporating t e l e g r a p h i c  
amendments issued on Apr. 20 and 21, 
1967), 32 F.R. 6675, AD 67-14-3, and in 
general provided for repetitive inspec
tions of the wing upper skin under the 
beaver tail within the first 12 inches for
ward of the rear spar centerline at inter
vals dependent upon whether certain 
critical fasteners identified in the perti
nent Boeing Service Bulletin were re
moved. The airworthiness directive was 
necessitated by additional reports of 
cracks in the wing upper skin at the rear 
spar upper chord and an analysis show
ing the critical crack length was shorter 
than originally anticipated.

Since it was found that corrective ac
tion was required within a very short 
time, notice and public procedure there
on was impractical and contrary to the 
public interest, and good cause existed 
for making the airworthiness directive 
effective immediately as to all known 
operators of the airplanes. These condi
tions still exist and the airworthiness di
rective is hereby published in the F ed
eral R egister as an amendment to § 39.13 
of Part 39 of the Federal Aviation Reg
ulations to make it effective as to all 
persons.

In view of the foregoing, and pursuant 
to the authority delegated to me by the 
Administrator (31 F.R. 13697), § 39.13 of 
Part 39 of the Federal Aviation Regula
tions is amended by adding the follow
ing airworthiness directive:
Boeing. Applies to all Model 707-300 Series, 

-400 Series, -300B Series, and -300C 
Series airplanes.

(A) For those airplanes having one or 
both of the two critical fasteners installed in 
the left wing or the right wing (identified on 
page 29, Boeing Service Bulletin No. 2427, 
R-l dated Feb. 13, 1967), inspect the left 
Wt ° r tlle wing as appropriate per (C) 
at the times specified in (D) (1) or (D) (2) as 
appropriate.
«oil? ??r ^ose airplanes having both o 
am critical fasteners removed from the lef 

wng or the right wing, inspect the left win 
Wing as appropriate per (C) at thS PK Uea -  <E>m »

(C ) Inspect the wing upper skin under 
the beaver tail within the first 12 inches 
forward of the rear spar centerline for 
cracks by means of the ultrasonic inspec
tion technique outlined in Special Revision 
4-6-11 of Boeing Document D6-7170, “Non- 
Destructive Test Inspection Procedures,”  or 
by means of X-ray inspection technique 
outlined in Part I  of Boeing Service Bulletin 
No. 2427 (Rev. 3).

(D) (1) For those airplanes having 10,000 
or more (in the case of 707-300C Series) or 
17,000 or more (in  the case of 707-300/ -400/ 
-300B Series) within the next 150 hours’ 
time in service unless already accomplished 
within the previous 50 hours’ time in service 
and thereafter at intervals not to exceed 
200 hours’ time in service from the last in
spection.

(D) (2) For those airplanes having less 
than 10,000 (in the case of 707-3000 Series) 
or less than 17,000 (in the case of 707-300/ 
-400/ -300B Series) hours’ time in service 
prior to the accumulation of 10,150 or 17,- 
150 hours’ time in service respectively and 
thereafter at intervals not to exceed 200 
hours’ time in service from the last inspec
tion.

(E) (1) For airplanes having 10,000 or more 
(in the case of 707-300C Series) or 17,000 or 
more (in the case of 707-300/ —400/ —300B 
Series) hours’ time in service, within the 
next 800 hours’ time in service unless already 
accomplished within the previous 200 hours’ 
time in service and thereafter at intervals 
not to exceed 1,000 hours’ time in service 
from the last inspection.

(E) (2) For those airplanes having less 
than 10,000 (in the case of 707-300C Series) 
or less than 17,000 (in  the case of 707-300/ 
400/ -300B Series) hours’ time in service, 
prior to the accumulation of 10,800 or 17,- 
800 hours’ time in service respectively and 
thereafter at intervals not to exceed 1,000 
hours’ time in service from the last inspec
tion.

(F ) I f  cracks are found that fall within 
the crack length limitations specified in 
Parts V I or II, Boeing Service Bulletin No. 
2427 (Rev. 3), before further flight, repair 
in accordance with the applicable part of 
that bulletin, except that the airplane may 
be flown in accordance with FAR 21.197 to 
a base where the repair can be accomplished. 
I f  cracks are found that exceed the crack 
length limitations specified in Part II, Boe
ing Service Bulletin No. 2427 (Rev. 3), be
fore further flight replace the affected por
tions of the wing upper skin or repair in 
accordance with a method approved by the 
Chief, Aircraft Engineering Division, FAA 
Western Region, except that, subject to con
currence by the Chief, Aircraft Engineering 
Division, FAA Western Region, the airplane 
may be flown in accordance with FAR 21.197 
to a base where the replacement or repair 
can be accomplished.

(G ) Report the location and length of 
each crack to the Chief, Aircraft Engineer
ing Division, FAA Western Region, within 
3 days after detection.

This supersedes Amendment 39-406 
(incorporating telegraphic amendments 
issued on Apr. 20 and 21, 1967), 32 F.R. 
6675, AD 67-14-3.

This amendment becomes effective 
upon publication in the F ederal R egis
ter for all persons except those to whom 
it was made effective by telegram dated 
May 16,1967.
(Secs. 313(a), 601, 603, Federal Aviation 
Act of 1958; 49 UB.C. 1354(a), 1421, 1423)

Issued in Los Angeles, Calif., on 
May 19, 1967.

L ee E. W arren, 
Acting Regional Director, 

FAA Western Region.
[F.R. Doc. 67-5975; FUed, May 29, 1967; 

8:46 a.m.]

[Airworthiness Docket No. 67-WE-12-AD; 
Arndt. 39-426]

PART 39— AIRWORTHINESS 
DIRECTIVES

Hughes Model 269 Series 
-Helicopters

Pursuant to the authority delegated 
to me by the Administrator, an air
worthiness directive was adopted on May 
19, 1967, and made effective by airmail 
letter to all known operators of Hughes 
Model 269 Series helicopters as of the 
time of receipt of the airmail letter. This 
airworthiness directive amended Amend
ment 39-389 (originally issued by cer
tified airmail letter on March 28, 1967, 
and later published in 32 F.R. 5676), AD  
67-11-3, by extending the coverage of 
Amendment 39-389 to all Hughes Model 
269 Series helicopters regardless of the 
total hours time in service on each heli
copter. This amendment to Amendment 
39-389 was necessitated by an additional 
failure of the Huck Bolts P/N SALP- 
T10-7 occurring on a helicopter with less 
than 1,200 hours’ total time in service at 
the time of the failure and by additional 
reports of loosening of the Huck Bolt 
assembly on helicopters with less than 
1,200 hours’ total time in service.

Since it was found that corrective ac
tion was required within a very short 
time, notice and public procedure 
thereon was impractical and contrary to 
the public interest, and good cause ex
isted for making the airworthiness di
rective effective immediately as to all 
known operators of the Hughes Model 
269 Series helicopter. These conditions 
still exist, and the airworthiness direc
tive is hereby published in the F ederal 
R egister as an amendment to § 39.13 of 
Part 39 of the Federal Aviation Regula
tions to make it effective as to all persons.

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (31 F.R. 13697), 
section 39.13 of Part 39 of the Federal 
Aviation Regulations, Amendment 39- 
389 (32 F.R. 5676), AD 67-11-3, is 
amended by amending the first para
graph (beginning with “Compliance re
quired”) to read as follows:

Compliance required within the next 25 
hours’ time in service for all aircraft unless 
already accomplished.

This amendment, adopted on May 19, 
1967, becomes effective upon publication 
in the F ederal R egister for all persons 
except those to whom it was made effec
tive upon receipt of airmail letter mailed 
May 20,1967.
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(Secs. 313(a), 601, 603, Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a), 1421, 1423)

Issued in Los Angeles, Calif., on May 
22,1967.

L ee E. W arren, 
Acting Regional Director, 

FAA Western Regton.
[F.R. Doc. 67-5987; Filed, May 29, 1967; 

8:47 a.m.]

[Docket No. 8014; Amdt. 39-428]

PART 39-—AIRWORTHINESS 
DIRECTIVES

Pan Avion Model PA—5 Life Vests
A proposal to amend Part 39 of the 

Federal Aviation Regulations to include 
an airworthiness directive requiring the 
removal of the 8-gram C02 cartridge 
(P/N 2200-525-15) and the installation 
of a 12-gram CO* cartridge (P/N 2200- 
525-21) and a long infiator cap (P/N 
2200-538-8) was published in 32 F.R. 
3997.

Interested persons have been afforded 
an opportunity to participate in the mak
ing of the amendment. No objections 
were received.

Tn consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 39.13 of Part 39 of the Federal Aviation 
Regulations is amended by adding the 
following new airworthiness directive:
Pan Avion. Applies to Model PA-5 Life Vests 

equipped with an 8-gram C02 cartridge 
(P/N 2200-525-15).

Compliance required within 30 days after 
the effective date of this AD, unless already 
accomplished.

To insure adequate life vest buoyancy, re
move the 8-gram C02 cartridge (P/N 2200- 
525-15) and install a 12-gram C02 cartridge 
(P/N 2200-525-21) and a long inflator cap 
(P/N 2200-538-8) r*-i.

(Pan Avion Service Bulletin No. 22-66 
dated Sept. 15,1966, covers this subject.)

This amendment becomes effective 
June 30,1967.
(Secs. 313(a), 601, 603, Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a), 1421, 1423)

Issued in Washington, D.C., on May 
23,1967*

James F. R udolph, 
Acting Director, 

Flight Standards Service.
[F.R. Doc. 67-5988; Filed, May 29, 1967;

8:48 a.m.]

[Docket No. 8025; Amdt. 39-429]

PART 39— AIRWORTHINESS 
DIRECTIVES

TECO Model 603 Aircraft Seats
A proposal to amend Part 39 of the 

Federal Aviation Regulations to include 
an airworthiness directive requiring the 
removal of TECO Model 693 aircraft 
seats from civil aircraft was published 
in 32 F.R. 4124.

Interested persons have been afforded 
an opportunity to participate in the mak

ing of the amendment. No objections 
were received.

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 FJR. 6489), 
§ 39.13 of Part 39 of the Federal Aviation 
Regulations is amended by adding the 
following new airworthiness directive:
T eco. Applies to TECO Model 603 aircraft 

seats.
Compliance required as indicated.
To preclude failure of TECO Model 608 

aircraft seats installed in civil aircraft, within 
100 hours’ time in service after the effective 
date of this AD, remove these seats from 
service, and replace with FAA-approved seats.

This amendment becomes effective 
June 30,1967.
(Secs. 313(a), 601, 603, Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a), 1421,1423)

Issued in Washington, D.C., on May 23, 
1967.

James F. R udolph, 
Acting Director, 

Flight Standards Service.
[FJR. Doc. 67-5989; Filed, May 29, 1967; 

8:48 a.m.]

[Airspace Docket No: 67—S0-57]

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS

Alteration of Control Zone
The purpose of this amendment to 

Part 71 of the Federal Aviation Regula
tions is to alter the Biloxi, Miss., con
trol zone.

The Biloxi control zone is described in 
§ 71.171 (32 F.R. 2071).

Because of the hours of operation of 
the Keesler AFB Airport Traffic Control 
Tower (600 to 2200 hours, local time, 
daily) it is necessary to redesignate the 
control zone to be effective during these 
hours.

Since this amendment is less restrictive 
in nature and imposes no additional 
burden on the public, notice and public 
procedure hereon are unnecessary.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective immediately, as here
inafter set forth.

In § 71.171 (32 F.R. 2071) the Biloxi, 
Miss., control zone is amended to read:

Biloxi, Miss.
Within a 5-mile radius of Keesler AFB 

(latitude 30°24’39.2" N., longitude 88°55'- 
25.9" W .); within 2 miles each side of the 
036° bearing from Keesler RBN extending 
from the 5-mile radius zone to 8 miles north
east of the RBN; within 2 miles each side 
of the Keesler TACAN 047° radial extending 
from the 5-mile radius zone to 7 miles north
east of the TACAN; and within 2 miles each 
side of the Keesler AFB runway 3/21 center- 
line extending from the 5-mile radius zone to 
6 miles southwest of the AFB, excluding that 
portion west of longitude 89°00'00" W., effec
tive from 0600 to 2200 hours, local time, 
daily.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348(a))

Issued In East Point, Ga., on May 22. 
1967.

James G. R ogers, 
Director, Southern Region.

[FJR. Doc. 67-5990; Filed, May 29, 1967; 
8:48 ajn.]

[Airspace Docket 67-SW-26]

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS

Alteration of Control Zones
The purpose of this amendment to 

Part 71 of the Federal Aviation Regula
tions is to alter the Roswell, N. Mex. 
(Roswell Municipal Airport), and Ros
well, N. Mex. (Walker AFB ), control 
zones by combining them into a single 
control zone.

The airspace configuration of the com
bined existing control zones is not being 
altered; however, the wording used to 
describe the single control zone differs 
from the wording of the current de
scriptions of the existing control zones. 
In addition to the removal of references 
to the line which divides the existing 
control zones, references to the names 
of the two airports are being deleted 
since it is possible that each airport may 
be renamed. Further, references to spe
cific radiais and bearings are being de
leted from the description and the 
boundary line, or perimeter, of the sin
gle control zone is being described by 
references to “coordinates and arcs of 
radii based on coordinate locations.

Since this amendment imposes no ad
ditional burden on any person, notice 
and public procedure hereon are un
necessary.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations 
is amended effective 0001 e.s.t., July 20, 
1967, as herein set forth.

In § 71.171 (32 F.R. 2131) the Roswell, 
N. Mex. (Roswell Municipal Airport), 
and Roswell, N. Mex. (Walker AFB), 
control zones are amended to read: 

Roswell, N. Mex.
That airspace bounded by a line beginning 

at latitude 33°20'15" N., longitude 104°37'- 
15" W.; thence to latitude 33°21'30" N., 
longitude 104°39'00" W.; to latitude 33°22'- 
45" N., longitude 104°37'50" W.; thence 
clockwise along the arc of a 5-mile radius 
circle centered at latitude 33°24'20" N., 
longitude 104°32'55" W., to latitude 33°26'- 
25" N., longitude 104°28'20" W.; thence to 
latitude 33°27'05" N., longitude 104°22'55'' 
W.; to latitude 33°25'05" N., longitude 
104°22'19" W.; to latitude 33°24'00" N., lon
gitude 104°21'00" W.; to latitude 33°19'40" 
N„ longitude 104°26'30" W.; thence clock
wise along the arc of a 5-mlle radius circle 
centered at latitude 33°18'05" N., longitude 
104°31'20" W., to latitude 33°14'00" N., lon
gitude 104°30'45" W.; thence to latitude 
33°13'20" N „ longitude 104°30'45" W.; to 
latitude 33°13'20" N., longitude 104°34'45 
W.; to latitude 33°13'35" N., longitude 
104°34'45" W.; to latitude 33°12'55" N., 
longitude 104°35'50" W.; to latitude 83°15 - 
15" N., longitude 104°38'35" W.; to latitude 
33°16'55" N., longitude 104°36'35" w.,
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thence clockwise along the arc of a 5-mile 
radius circle centered at latitude 33°18'05" 
N. longitude 104°31'20'' W., to latitude 
33°18'20" N., longitude 104°36'50" W.;
thence to latitude 33°19'00" N., longitude 
104°38'20" W.; to point of beginning.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Port Worth, Tex., on May 19, 
1967.

Henry L. N ewman, 
Director, Southwest Region.

[F.R. Doc. 67-5991; Filed, May 29, 1967; 
8:48 aun.]

[Airspace Docket No. 67-CE-l]

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Alteration of Control Zone and 

Transition Area
On February 28, 1967, a notice of pro

posed rule making was published in the 
Federal R egister (32 F.R. 3364) stating 
that the Federal Aviation Administra
tion proposed to alter controlled airspace 
in the Grand Island, Nebr., terminal 
area.

Interested persons were afforded an 
opportunity to participate in the rule 
making through submission of com
ments. The one comment received was 
favorable.

The Grand Island, Nebr., Municipal 
Airport coordinates recited in the notice 
of proposed rule making have been 
changed slightly in this final rule. In  
addition, the word “clockwise,” as re
cited in the Grand Island control zone 
redesignation in the notice of proposed 
rule making, is incorrect; it should have 
read “counterclockwise.” Action is taken 
herein to make these corrections. Since 
these changes are minor in nature and 
impose no additional burden on anyone, 
they are being incorporated in the rule 
without notice and public procedure.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth:

(1) In §71.171 (32 F.R. 2071), the 
Grand Island, Nebr., control zone is 
amended to read:

Grand I sland, Nebr.
Within a 5-mile radius of Grand Island 

Municipal Airport (latitude 40°58'05" N., 
longitude 98° 18'50" W .); within 2 miles each 
sl<~  of the Grand Island VORTAC 304° 
radial, extending from the 5-mile radius zone 
to 12 miles northwest of the VORTAC; within

oLeach side of the Grand Island VOR 
ia c  360° radial, extending from the 5-mile
TAnU£L?0ne 12 mlles north of the VOR 
voo-rTi11!112 mlles west of the Grand Island 

k ia c  180° radial counterclockwise to 2 
miles east of the Grand Island VORTAC 179° 
aoiai, extending from the 5-mile radius zone 

to 7 mnes south of the VORTAC; and within 
tap  ™oe»ach side of the Grand Island VOR 
radino » radial extending from the 5-mile 

us zone to 5 miles north of the VORTAC.

Grand1? T§ 7i -181 (32 F R - 2148>* the 
Nebr" transition area is amended to read:

Grand I sland, Nebr.
That airspace extending upward from 700 

feet above the surface within an 8-mile ra
dius of Grand Island Municipal Airport (lati
tude 40°58'05" N., longitude 98°18'50" W .); 
within 8 miles southwest and 5 miles north
east of the Grand Island VORTAC 304° ra
dial, extending from the 8-mile radius area 
to 12 miles northwest of the VORTAC; and 
within 8 miles west and 5 miles east of the 
Grand Island VORTAC 360° radial, extending 
from the 8-mile radius area to 12 miles north 
of the VORTAC; and that airspace extending 
upward- from 1,200 feet above the surface 
within a 17-mile radius of Grand Island 
VORTAC, extending clockwise from the 
Grand Island VORTAC 241° radial to the 
Grand Island VORTAC 084° radial; within a 
20-mile radius of the Grand Island VORTAC, 
extending from a line 5 miles north of and 
parallel to the Grand Island VORTAC 084° 
radial clockwise to a line 5 miles northwest 
of and parallel to the Grand Island VORTAC 
241° radial; and within 5 miles east and 7 
miles west of the Grand Island VORTAC 
002° radial, extending from the 17-mile ra
dius area to the south edge of V-219 and 
V—172, excluding the portion which overlies 
the Hastings, Nebr., transition area.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued In Kansas City, Mo., on May 15, 
1967.

Edward C. M arsh, 
Director, Central Region.

[F.R. Doc. 67-5992; Filed, May 29, 1967; 
8:48 a,m.]

[Airspace Docket No. 67-CE-28]

p a r t  71— d e s ig n a t io n  o f  f e d e r a l
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS
Alteration of Control Zone and 

Transition Area
On March 23, 1967, a notice of pro

posed rule making was published in the 
Federal R egister (32 F.R. 4431) stating 
that the Federal Aviation Administra
tion proposed to alter controlled air
space in the Billings, Mont., terminal 
area.

Interested persons were afforded an 
opportunity to participate in the rule 
making through submission of com
ments. The one comment received was 
favorable.

The Logan Field, Billings, Mont., co
ordinates recited in the notice of pro
posed rule making have been changed 
slightly in this final rule. Since this 
change is minor in nature and imposes 
no additional burden on anyone, it is 
being incorporated in the rule without 
notice and public procedure.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth:

(1) In §71.171 (32 F.R. 2071), the 
Billings, Mont., control zone is amended 
to read:

Billings, Mont.
Within a 5-mile radius of Logan Field 

(latitude 45°48'25" N., longitude 108°31'55" 
W .); within 2 miles each side of the Billings 
ILS west and east courses, extending from 
the 5-mile radius zone to 8 miles west of 
the OM on the west and to the RBN on the

east; and within 2 miles each side of the 
Billings VORTAC 095° and 267° radials, ex
tending from the 5-mile radius zone to 8 
miles west and 12 miles east of the VORTAC.

(2) In §71.181 (32 F.R. 2148), the 
Billings, Mont., transition area is 
amended to read:

Billings, Mont.
That airspace extending upward from 700 

feet above the surface within an 8-mile 
radius of Logan Field (latitude 45°48'25" 
N., longitude 108°31'55" W .); within a 12- 
mile radius of Billings VORTAC, extending 
from a line 5 miles southeast of and parallel 
to the Billings VORTAC 212° radial clock
wise to the Billings 347° radial; and within 
2 miles each side of the Billings ILS localizer 
east course, extending from the 8-mile 
radius area to 8 miles east of the Billings 
RBN; and that airspace extending upward 
from 1,200 feet above the surface within a 
25-mile radius of Billings VORTAC, extend
ing from the south edge of V-2 west of Bil
lings clockwise to the southwest edge of V-19 
southeast of Billings; within 10 miles south
west and 7 miles northeast of Billings 
VORTAC 301° radial, extending from the 25- 
mile radius area to 49 miles northwest of the 
VORTAC; within 10 miles southwest and 7 
miles northeast o f the Billings VORTAC 317° 
radial, extending from the 25-mile radius 
area to 45 miles northeast of the VORTAC; 
within 10 miles west and 7 miles east of the 
Billings VORTAC 347° radial, extending from 
the 25-mile radius area to 42 miles north of 
the VORTAC; and within 10 miles north and 
8 miles south of the Billings VORTAC 096° 
radial, extending from the 25-mile radius area 
to 38 miles east of the VORTAC; and that air
space extending upward from 7,700 feet MSL 
within 8 miles each side of the Billings 
VORTAC 096° radial, extending from 38 to 99 
miles east of the VORTAC.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15, 
1967.

Edward C. M arsh, 
Director, Central Region.

[F.R. Doc. 67--599S; Filed, May 29, 1967; 
8:48 a.m.]

[Airspace Docket No. 67-CE-65]

PART 71—  DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Transition Area
The purpose of this amendment to 

Part 71 of the Federal Aviation Regula
tions is to alter the Readsville, Mo., 
transition area.

The Readsville, Mo., transition area is 
presently designated as that airspace 
extending upward from 1,200 feet above 
the surface within 6 miles north and 9 
miles south of the Readsville VOR 100° 
and 280° radials extending from 8 miles 
east to 19 miles west of the VOR and the 
airspace north of Readsville bounded on 
the north by V-4, on the east by the arc 
of a 33-mile radius circle centered oh. 
Lambert-St. Louis Municipal Airport 
(latitude 38°44'50" N., longitude 90°- 
21'55" W .), on the south by V-12 
and on the west by V-63.

That portion of the Readsville transi
tion area which was designated to en
compass prescribed instrument holding
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procedures at the Readsville VOR is no 
longer required for air traffic control 
purposes. As a result, modification of the 
Readsville transition area is necessary 
to delete this airspace from the transi
tion area designation.

Since the proposed modification will 
reduce the existing designated Readsville, 
Mo., transition area, it will not impose 
any additional burden on any person. 
Therefore, notice and public procedure 
hereon are unnecessary.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth:

In § 71.181 (32 F.R. 2148), the Reads
ville, Mo., transition area is amended 
to read:

Readsville, mo .

That airspace extending upward from 1,200 
feet above the surface within an area 
bounded on the north by V-4, on the east 
by the arc of a 33-mile radius circle centered 
on Lambert-St. Louis Municipal Airport 
(latitude 38°44'50" N„ longitude 90c21'56" 
W .), on the south by V-12, and on the west 
by V-63.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15, 
1967.

Edward C. Marsh, 
Director, Central Region.

[F.R. Doc. 67-5995; Piled, May 29, 1967; 
8:48 a.m.]

[Airspace Docket No. 67-CE-22]

PART 71 — DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On March 23,1967, a notice of proposed 
rule making was published in the F ederal 
R egister (32 F.R. 4429) stating that the 
Federal Aviation Administration pro
posed to designate controlled airspace in 
the Clintonville, Wis., terminal area.

Interested parties were afforded an 
opportunity to participate in the rule 
making through submission of com
ments. The one comment received offered 
no objection to the proposal.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth:

In § 71.131 (32 F.R. 2148), the follow
ing transition area is added: 

Clintonville, Wes.
That airspace extending upward from 700 

feet above the surface within a 6-mile radius 
of Clintonville Municipal Airport (latitude 
44°36'50'' N., longitude 88°43'50" W.) and 
within 2 miles each side of the 145° bearing 
from Clintonville Municipal Airport, extend
ing from the 6-mile radius area to 8 miles 
southeast of the airport.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15, 
1967.

Edward C. Marsh, 
Director, Central Region.

[F.R. Doe. 67-5997; Filed, May 29, 1967; 
8:48 a.m.]

[Airspace Docket No. 67—CE-25]

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On March 25, 1967, a notice of pro
posed rule making was published in the 
Federal R egister (32 F.R. 4543) stating 
that the Federal Aviation Administration 
proposed to designate controlled air
space in the South Haven, Mich., termi
nal area.

Interested parties were afforded an op
portunity to participate in the rule mak
ing through submission of comments. 
The one comment received offered no ob
jection to the proposal.

The South Haven, Mich., Municipal 
Airport coordinates recited in the notice 
of proposed rule making have been 
changed slightly in this final rule. Since 
this change is minor in nature and im
poses no additional burden on anyone, 
it is being incorporated in the rule with
out notice and public procedure. ̂

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0601 e.s.t., July 20, 
1967, as hereinafter set forth:

In § 71.181 (32 F.R. 2148), the follow
ing transition area is added:

South Haven, Mich .
That airspace extending upward from 700 

feet above the surface within a 5-mile radius 
of South Haven, Mich. Municipal Airport 
(latitude 42°21'00" N., longitude 86°15'30'' 
W.) and within 2 miles each side of the Pull
man, Mich., VORTAC 226° radial extending 
from the 5-mile radius area to the VORTAC.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15, 
1967.

Edward C. M arsh, 
Director, Central Region.

[F.R. Doc. 67-6998; Filed, May 29, 1967; 
8:48 ajn.]

[Airspace Docket No. 67-CE-26]

PART 71— DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On March 23, 1967, a notice of pro
posed rule making was published in the 
F ederal R egister (32 F.R. 4430) stating 
that the Federal Aviation Administra
tion proposed to designate controlled air
space in the Holland, Mich., terminal 
area.

Interested parties were afforded an 
opportunity to participate in the rule 
making through submission of com
ments. The one comment received offered 
no objection to the proposal.

The Holland, Mich., Park Township 
Airport coordinates recited in the notice 
of proposed rule making have been 
changed slightly in this final rule. Since 
this change is minor in nature and im
poses no additional burden on anyone, 
it is being incorporated in the rule with
out notice and public procedure.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth:

In § 71.181 (32 F.R. 2148), the follow
ing transition area is added:

Holland, Mich .

That airspace extending upward from 700 
feet above the surface within a 6-mile radius 
of Holland, Mich., Park Township Airport 
(latitude 42°47'45" N., longitude 86°09'45'' 
W .).
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15, 
1967.

Edward C. Marsh, 
Director, Central Region.

[F.R. Doc. 67-5999; Filed, May 29, 1967; 
8:48 am.]

[Airspace Docket No. 67-CE-29]

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On March 23, 1967, a notice of pro
posed rule making was published in the 
F ederal R egister (32 F.R. 4432) stating 
that the Federal Aviation Administra
tion proposed to designate controlled 
airspace in the Greenville, 111., terminal 
area.

Interested parties were afforded an 
opportunity to participate in the rule 
making through submission of com
ments. The one comment received of
fered no objection to the proposal.

In consideration of the foregoing, 
Part 71 of the Federal Aviation Regula
tions is amended, effective 0001 e.s.t., 
July 20, 1967, as hereinafter set forth:

In § 71*181 (32 F.R. 2148), the follow
ing transition area is added:

Greenville, III.
That airspace extending upward from 700 

feet above the surface within a 5-mile radius 
of Greenville, 111., Airport (latitude 38°50'10" 
N., longitude 89°22'40" W.) and within 2 
miles each side of the 348° bearing from 
Greenville Airport, extending from the 5- 
mile radius area to 8 miles north of the
airport.
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Kansas City, Mo., on May 15,
1967.

Edward C. Marsh, 
Director, Central Region.

[F.R. Doc. 67-6000; Filed, May 29, 1967; 
8:49 a.m.]

[Airspace Docket No. 67-WA-4]

PART 75— ESTABLISHMENT OF JET 
ROUTES

Alteration of Jet Routes
On February 24,1967, a notice of pro

posed rule making was published *n "n 
Federal R egister (32 F.R. 3228) stating 
that the Federal Aviation Agency was 
considering realignment of Jet Route n • 
J-4 from Blythe, Calif., via Gila Bena,
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Ariz., to San Simon, Ariz.; and realign
ment of Jet Route No. J-2 from Gila 
Bend to San Simon. At the request of the 
Department of the Army, a supplemen
tal notice of proposed rule making was 
published in the F ederal R egister on 
March 31, 1967 (32 F.R. 5425) extending 
the period for comment from March 27, 
1967, to April 14, 1967.

Interested persons were afforded an 
opportunity to participate in the rule 
making through submission of comments. 
Due consideration was given to all com
ments received. The Air Transport Asso
ciation of America endorsed the pro
posal. The Department of the Army did 
not comment on the proposed realign
ment of J-2 and J-4 between Gila Bend 
and San Simon but objected to the pro
posed realignment of J-4 between Blythe 
and Gila Bend which would overlie 
R-2308A, R-2308B, and R^2306B.
R-2308A and R-2308B currently extend 
up to FL 200, and R-2306B extends up to 
FL 240. Operation along the proposed 
realignment of J-4 could easily be con
ducted above these restricted areas. How
ever, the Department of the Army plans 
to submit a proposal to the FAA in the 
near future which will request a sub
stantial increase in the vertical extent of 
R-2308A, R-2308B, and R-2306B. There
fore, the FAA plans to receive and eval
uate this proposal before action is taken 
on the proposed realignment of J-4 be
tween Blythe and Gila Bend.

In consideration of the foregoing, Part 
75 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., July 20, 
1967, as hereinafter set forth.

1. In § 75.100 (32 F.R. 2341) the fol
lowing actions are taken:

In the texts of J-2 and J-4 “INT of the 
Gila Bend 098° and the .San Simon, 
Ariz., 286* radials; San Simon;” is 
deleted and “San Simon, Ariz.;” is sub
stituted therefor.
(Sec. 307(a), Federal Aviation Act of 1958: 
49 U.S.C. 1348)

issued in Washington, D.C., on May 23, 
1967.

H. B. H elstrom ,
Chief, Airspace and Air 

Traffic Rules Division.
[Fit. Doc. 67-5994; Filed, May 29, 1967;

8:48 a.m.]

Chapter II— Civil Aeronautics Board 
SUBCHAPTER F— POLICY STATEMENTS 

[Reg. No. PS-33; Amdt. 12; Docket No. 18273]

PART 399-—STATEMENT OF GENERAL 
POLICY

Military Exemptions
M ay  25, 1967 

Adopted by the Civil Aeronaut 
»OMd at its office in Washington, D. 
onr“ le 25th day of May 1967.

Ma,rch 15, 1967, by notice of pi 
fQora^Ule making EDR-113/PSDR- 
nr“„p-R- 4421), the Board proposed 
mnm d 399 by changing the mil
S mÌ S ?  individually ticketed a 
pnHfl nnlitary transportation (Cai
dome^H  ̂Z’ and X ) and by nioving t stic cargo charter minimum-r:

conditions from Part 399 to Part 288 of 
the Economic Regulations. Written data, 
views, and arguments have been filed in 
response to the notice. All comments and 
supporting statements before the Board 
have been carefully considered, and all 
contentions not otherwise disposed of 
hereinafter are rejected. Final amend
ments to Part 288, Exemption of Air Car
riers for Military Charters and Substi
tute Service, are being adopted concur
rently herewith (ER-494).

Individually ticketed military passen
ger transportation. The notice proposed 
to continue to equate the minimum 
fare for individually ticketed military 
passengers (Categories A and Z) with 
the one-way Category B passenger 
charter minimum rate, with a resulting 
proposed reduction from 3.60 to 3.20 
cents per passenger-mile.1 A Depart
ment of Defense (DOD) proposal that no 
separate minimum fares be established 
for individually ticketed transportation 
and that the Category B minimum rates 
apply was rejected.

In its comments,, DOD again proposes 
to discontinue the designation of indi
vidually ticketed passenger transporta
tion on scheduled commercial flights as 
Category A or Z and recommends that 
no minimum rate be established. Under 
its proposal, DOD and the carriers would 
decide by negotiation whether passengers 
niove in charter or scheduled flights. 
DOD would apparently apply the mini
mum Category B round-trip charter rate 
to the bulk of the individually ticketed 
passengers, since it states that “DOD 
passenger business over MAC channels 
is essentially round trip in nature.” Im
balances would be paid for at the one
way Category B minimum rate. The DOD 
Request for Proposal for fiscal year 1968 
incorporates its rate proposal.

Northwest Airlines, Inc., opposes the 
DOD proposal and urges the Board to 
sustain the position taken in the notice. 
Northwest contends that there is no jus
tification for eliminating the present dis
tinction between Category A and charter 
rates. The carrier cites the Board’s pre
vious statements regarding the higher 
value of individually ticketed service and 
asserts that it is proper to establish 
minimum Category A  fares in relation 
to the charges for comparable services 
on the same scheduled flight. Accord
ing to Northwest, the DOD proposal 
would result in unwarranted Category A  
discounts of almost 80 percent from reg
ular economy fares and would raise seri
ous questions of discrimination and 
preference. Northwest maintains that the 
minimum Category A  passenger fare 
should be no less than the one-way Cate
gory B charter rate, which allows a sub
stantial benefit to DOD.

Trans International Airlines, Inc., 
Trans World Airlines, Inc., and United 
Air Lines, Inc., object to basing minimum 
fares for individually ticketed service on

1 The notice also proposed to continue the 
fare relationship between Category X  pas
sengers moved in planeloads and the Cate
gory B round-trip charter minimum rate. 
No comments were received on the proposal, 
and it is adopted herein.

the Category B  charter minimum rates. 
TW A asserts that the mechanical reduc
tion of Category A and Z fares on the 
basis of Category B  cost factors is not 
justified. TWA and TIA contend that 
costs on commercial scheduled flights are 
higher than charter costs; that addi
tional costs such as landing fees, traffic
handling, and reservation service are in
curred in commercial service; that load 
factors are only 50 percent of those on 
charters; and that the cost-saving fac
tors applied in determining one-way 
charter minimum rates are not applic
able to scheduled flights. In addition, 
TIA, a supplemental air carrier, states 
that minimum Category A and Z fares 
should be higher than minimum Category 
B charter rates to offer a measure of 
protection to Category B carriers. If a 
relationship between Category B and 
Category A minimum rates is to be con
tinued, TWA suggests that the Category 
A minimum fare should be at least twice 
the Category B minimum roundtrip pas
senger rate to eliminate the backhaul fac
tors used in computing the one-way 
Category B minimum rate.

The Board has determined that it 
should not depart from its policy of 
equating the individually ticketed pas
senger minimum rate with the one-way 
Category B minimum rate. Accordingly, 
consistent with its companion action in 
Part 288 relating to one-way Category B 
standard jet passenger charters, the 
Board is establishing a minimum rate for 
individually ticketed military passengers 
of 3.40 cents per passenger-mile, which 
is 6 percent below the current minimum 
rate.

When reduced to its essence, DOD’s 
proposal to abolish the distinction be
tween Category A  and B does not appear 
to differ in substance from its proposals 
in previous reviews that it be permitted 
to move individually ticketed passengers 
at the roundtrip Category B minimum 
rate, except to the extent that a direc
tional imbalance in the flow of such 
traffic develops. The reasons for rejecting 
this argument, which in the Board’s view 
continue to be relevant and valid, have 
been detailed in past reviews and need 
not be recounted here.

The Board has also found arguments 
by TW A and TIA that the individually 
ticketed passenger minimum rate should 
be higher than the one-way Category B 
minimum rate unpersuasive. It is true, as 
TW A points out, that the unit costs of 
international scheduled passenger serv
ices have not declined during the past 
year to the extent that is indicated for 
charter services. However, the individu
ally ticketed minimum rate has never 
been established with reference to objec
tive cost standards. The Board has 
pointed out on numerous occasions that 
it knows of no way of isolating the cost 
iff Category A  passenger service. None of 
the carriers now participating in the car
riage of individually ticketed military 
passengers argue that the minimum rate 
applicable to such traffic should be based 
on fully allocated costs. The carriers 
themselves initiated the practice of pro
viding a discount for such traffic, and
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only in comparatively recent times has 
the Board established minimum rates for 
such traffic.

The Board has consistently recognized 
that individually ticketed military traf
fic generally uses seats that otherwise 
would be empty and in this respect re
sembles other types of traffic, such as 
domestic military standby traffic, for 
which the carriers have filed fares pro
viding substantial discounts that have 
been accepted by the Board. In addition, 
the Board has also recognized that one
way charters represent an essentially un
economic use of resources, and it has 
therefore been reluctant to establish an 
economic incentive favoring one-rway 
charters over scheduled services by mak
ing scheduled services subject to mini
mum rates higher than those applicable 
to one-way charters.

Considering the benefits obtained by 
the carriers from individually ticketed 
military traffic in terms of higher load 
factors and route support, the Board be
lieves that a minimum rate for such 
traffic authorizing discounts of fairly 
substantial proportions is not unreason
able. We also believe that adherence to 
the policy of not providing an economic 
incentive favoring one-way charters is 
indicated, unless it is shown that this 
policy, in application, is likely to encour
age discounts substantially out of line 
with those allowed for similar types of 
traffic, threatening the economic via
bility of such services.

In this connection, the Board has 
noted that the new minimum rate for 
individually ticketed military passengers 
established herein does not authorize dis
counts from normal economy fares that 
are significantly in excess of the dis
counts granted domestically for various 
categories of standby traffic. In addition, 
neither TW A nor any other carrier has 
introduced evidence indicating that a re
duction in the Category A fare of the pro
portions established will in any way 
threaten the continued profitability of 
international scheduled services per
formed by American-flag carriers.

Finally, the Board has noted that TIA  
has failed to produce any convincing evi
dence indicating a need on the part of 
carriers performing only Category B 
services for protection in the form of 
higher individually ticketed minimum 
rates.

Individually waybilled Military Cargo 
Transportation. With respect to Cate
gory A individually waybilled cargo, the 
notice proposed to abandon the dual
element minimum-rate structure and to 
establish uniform minimum rates of 12 
cents per ton-mile for outbound cargo 
and 10 cents per ton-mile for inbound 
cargo. As in the case of passenger fares, 
the DOD proposal for common-rating 
Category A and B cargo minimum rates 
was rejected.

TIA, TWA, and Pan American World 
Airways, Inc., oppose the Board proposal. 
TIA objects to Category A cargo mini
mum rates equal to or lower than the 
Category B minimum rate for the same 
reasons that it objected to the proposed 
Category A passenger minimum rate. 
TW A and Pan Am contend that Category
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A minimum rates lower than the Cate
gory B minimum one-way charter rate 
are justified only when applied to top-off 
cargo in scheduled service and that any 
greater volume should be charged the 
one-way Category B minimum rate. Pan 
Am states that top-off rates are not ap
propriate where substantial amounts of 
cargo are involved and where capacity 
requirements are affected. It also points 
out higher costs associated with sched
uled service, such as fuel, traffic
handling, and idle capacity; and TWA  
maintains that improvements in unit 
costs of charters have no relevance to 
scheduled service. TW A also presents 
data purporting to contradict the state
ment in the notice to the effect that al
most all outbound Atlantic Category A  
cargo is now rated at the 12-cent four- 
pallet rate. Pan Am proposes that the 
12-cent outbound minimum rate apply 
to not more than four pallets per day at 
the point of origin of any service. TW A  
proposes no change in the current four- 
pallet-per-flight limit but suggests that, 
if the four-pallet limit is abandoned, the 
Category A minimum rate should be no 
lower than the Category B one-way min
imum cargo rate, with perhaps an in
centive adjustment for low-volume in
bound cargo.

After giving full consideration to the 
matters ~raised in the comments, the 
Board has determined that it should 
adopt the minimum-rate structure pro
posed in the notice for individually way
billed cargo. We are therefore establish
ing minimum rates for transatlantic and 
transpacific individually waybilled cargo 
of 12 cents per ton-mile on shipments 
moving outbound from the United States, 
and 10 cents per ton-mile on shipments 
moving in the inbound direction.

Unlike minimum rates for individually 
ticketed military passengers, which have 
generally been equated with the one-way 
Category B passenger rate, the minimum 
rate applicable to individually waybilled 
military cargo has always been some
what below the minimum rate applying 
to one-way Category B cargo charters. 
This rate structure was evolved by the 
carriers themselves well before the 
Board began establishing minimum rates 
for individually waybilled services.

Individually waybilled military cargo, 
like individually ticketed passengers, has 
never been the subject of a cost determi
nation.2 Instead, both the carriers and the 
Board have recognized that such traffic 
has special characteristics rendering it 
appropriate for special discount rates, 
and no party now argues that such traffic 
should be rated on the basis of a full allo
cation of the costs providing the sched
uled all-cargo service on which it moves. 
Carrier arguments that the new mini-

2 The commercial cargo rate structure, like 
the passenger fare structure, consists of a 
wide variety of rates. In addition to the gen
eral commodity rate, many specific items are 
subject to special rates at widely varying 
levels. There are a number of relatively low 
promotional rates, similar to the Category A 
rate, which are comparable to the pro
motional fares available in passenger 
transportation.

mums proposed in the notice do not re
flect the cost differences between charter 
and scheduled services are therefore 
largely irrelevant, since the individually 
waybilled cargo minimums have not in 
the past been related to such considera
tions.

The minimum-rate structure currently 
applicable in the directions in which the 
great bulk of the volume flows consists 
of two parts. A 12-cent-per-ton-mile 
minimum rate applies to the first four 
pallets per flight, and a rate of 16.95 
cents per ton-mile, which also is the cur
rent one-way Category B minimum rate, 
applies to pallets in excess of four per 
flight. The Board, in the notice, did not 
propose to change the 12-cent rate on 
the first four pallets, and the carrier par
ties have neither explicitly asked for, nor 
demonstrated a need for an increase in 
this rate. All of the controversy relative 
to this issue has been generated by the 
Board’s proposal to remove the four- 
pallet-per-flight limitation on the avail
ability of the 12-cent rate and thereby 
do away with the higher minimum rate 
now applying to pallets in excess of four 
per flight.

The existing two-part minimum-rate 
structure clearly gives rise to a rate 
anomaly. Under it, large shipments are 
rated higher than smaller ones; while, 
under traditional rate concepts, rates 
taper downward as the size of the ship
ment increases. This anomaly has given 
rise to a host of administrative and tar
iff problems, and the Board has deter
mined that it should not perpetuate this 
anomaly without being convinced that 
it continues to serve a useful purpose.

When we first established the 12-cent 
minimum rate 2 years ago, the Board was 
aware of the fact that the rate was well 
below the unit-cost levels then obtaining 
on either transatlantic or transpacific 
cargo services. Nevertheless, recognizing 
that under ordinary circumstances mili
tary cargo merely takes advantage of 
capacity that would generally be oper
ated empty, the Board determined that 
a minimum rate at this low level was ap
propriate for traffic of such a top-off 
character. However, we were also aware 
of problems then first arising out of the 
military’s rapidly expanding need for 
cargo capacity in the Pacific compounded 
by restrictions then being imposed on 
cargo frequencies by foreign governments 
in the Pacific area. The Board was there
fore concerned that, unless a limit were 
placed on the use of the 12-cent rate to 
assure that it applied only to an amount 
that could reasonably be considered top- 
off in relation to the available capacity, 
either the economic viability of the oper
ations would be threatened or DOD would 
be faced with difficulties in meeting its 
capacity needs. It was this concern that 
gave rise to the four-pallet limitation on 
the 12-cent rate. . .

As indicated previously, the four-pan®» 
limitation has really had relevance only 
to Pacific operations. The volume of min* 
tary traffic moving in the Atlantic has 
not, when viewed in relation to the tota 
capacity offered, exceeded an amoun 
that could be reasonably considered a 
top-off in character. It appears that
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great bulk of the military cargo now 
transiting the Atlantic moves at the 12- 
cent rate and will not be affected by the 
removal of the four-pallet restriction. 
The affected carriers have not demon
strated in their comments that the pro
posed removal of the four-pallet restric
tion will threaten them with volumes of 
low-rated military cargo well in excess 
of what reasonably can be considered 
top-off traffic.8 In these circumstances, 
the Board has determined that continued 
imposition of the four-pallet limitation 
in the Atlantic is not warranted.

The situation in the Pacific is quite 
different. There, the volumes of military 
cargo now moving on Pan American’s 
scheduled services to Southeast Asia sub
stantially exceed the amount that might 
reasonably be considered top-off in char
acter. However, the unit cfests obtaining 
on such services have also declined sub
stantially since the rate was first estab
lished 2 years ago, and this improvement 
appears in no small measure to be due 
to the high load factors being experi
enced outbound from the United States 
as a result of the high level of military 
cargo capacity requirement.4 These serv
ices have been highly profitable notwith
standing large amounts of low-rated mil
itary cargo making use thereof. Consid
ering the unusual circumstances now 
prevailing in the Pacific as indicated by 
the facts noted above,. the Board con
cluded in the notice that Pan American’s 
Pacific schedules could continue to be 
operated on a reasonably profitable basis 
notwithstanding removal of the four- 
pallet restriction on the low 12-cent in
dividually way-billed minimum rate. In 
its response to the notice, Pan American 
failed to demonstrate that the Board’s 
conclusions in this respect were in error. 
Accordingly, we have determined that the 
four-pallet restriction is no longer war
ranted in the Pacific.

Effective date. The notice stated that 
the Board would consider making the 
minimum rates for individual military 
transportation, as well as those for Cate
gory B charters, effective as of March 15, 
1967. For the reasons discussed in ER - 
494, we have decided to make the revised 
Category B minimum. rates effective 

*967, and we will adopt the same 
effective date for the new Category A, 
Z, and X minimum rates adopted herein, 
in order to maintain rate parity.

Amendments. As part of this rule- 
Pr°ceeding, the minimum-rate 

conditions applicable to Logair and 
Wuicktrans domestic cargo charters pre
viously included in § 399.16, have been

otiw frrî e. three transatlantic route carriers, 
«JdZ* v fA commented specifically on this 
^ r a „0IL P,r?Videdr yield data indicating an 
It of above 12 cents per ton-mile.
related +°\lPecmcally exPlain how this yield related to the four-pallet limitation.
acting il°te that the international carriers, 
Conf® t'kr° U?h the Composite Cargo Traffic 
Port S  the International Air Trans- 

.^ T e recently entered, into 
d u etto^  Providing for a substantial re- 
S S S S S J 3 l e vel Of rates. This is 
creases o f  m  t h e  Pacific, where de-
to for a i,.1*10?6 than 23 Percent were agreed 

broad range of commodities.

incorporated in Part 288 of the Economic 
Regulations (ERr-494).

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 399, Statements of General Policy 
(14 CFR Part 399), effective June 1,1967, 
by amending § 399.16 to read as follows:
§ 399.16 Military exemptions.

* * * * *
(b) [Reserved]
(c) [Reserved]
(d) The minimum charges considered 

fair and reasonable for the transporta
tion of Category X  passengers carried 
pursuant to the option provisions of MAC 
contracts in the direction opposite to in
dividually waybilled cargo (Category A) 
will be 1.86 cents per passenger-mile: 
Provided, That such passengers shall be 
carried only in planeloads.

(e) The minimum charges considered 
fair and reasonable for the transporta
tion of individually ticketed passengers 
(Categories A and Z) and individually 
waybilled cargo (Category A ) in foreign 
and overseas air transportation and in 
air transportation between the 48 con
tiguous States on the one hand and 
Hawaii or Alaska on the other hand will 
be as follows:

(1) Passengers, 3.40 cents per passenger- 
mile second (economy) class; 3.29 cents per 
passenger-mile third (th rift) class.

(2) Cargo: Outbound, 12 cents per ton- 
mile. Inbound, 10 cents per ton-mile.

(3) * * *
(4) * * *
(5/) * * *
( 6 )  *  *  *

(Secs. 204, 403, and 416 of the Federal Avia
tion Act of 1958, as amended; 72 Stat. 743, 
758, 771, as amended) 49 U.S.C. 1324, 1373, 
1386; and 5 UJS.C. 552, 80 Stat. 383.)

Effective June 1,1967.
By the Civil Aeronautics Board.
[ seal] H arold R . Sanderson,

Secretary.
[F.R. Doc. 67-6003; Filed, May 29, 1967;

- 8:49 a.m.]

Title 29— LABOR
Chapter V— Wage and Hour Division, 

Department of Labor
PART 541— DEFINING AND DELIMIT

ING THE TERMS “ANY EMPLOYEE 
EMPLOYED IN A BONA FIDE EXEC
UTIVE, ADMINISTRATIVE, OR PRO
FESSIONAL CAPACITY (INCLUDING 
ANY EMPLOYEE EMPLOYED IN THE 
CAPACITY OF ACADEMIC ADMIN
ISTRATIVE PERSONNEL OR TEACH
ER IN ELEMENTARY OR SECOND
ARY SCHOOLS), OR IN THE CAPAC
ITY OF OUTSIDE SALESMAN”

Academic Administrative Personnel 
or Teacher

On January 10,1967, a notice was pub
lished in the F ederal R egister (32 F.R. 
228) proposing to amend 29 CFR 541 by 
changing the title and text to make it

responsive to section 13(a) (1) of the 
Fair Labor Standards Act (29 U.S.C. 
213(a)(1 )) as amended by the Fair 
Labor Standards Amendments of 1966 
(P.L. 89-601) which now applies to those 
administrative personnel and teachers 
who are employed in a bona fide admin
istrative or professional capacity.

Interested persons were invited to sub
mit written data, views or argument. 
After consideration of all matter pre
sented, and pursuant to section 13(a) (1) 
of the Fair Labor Standards Act of 1938 
(29 U.S.C. 213(a)(1 )), Reorganization 
Plan No. 6 of 1950 (3 CFR 1949-1953 
Comp., p. 1004), and General Order No. 
45-A (15 F.R. 3290) of the Secretary of 
Labor, 29 CFR Part 541 is hereby 
amended as proposed, subject to the 
following changes:

1. The title of 29 CFR Part 541 is 
changed.

2. In paragraph (e) of § 541.3 the 
singular word “Island” is changed to the 
plural form: “Islands”.

3. Reference to deletion of “§ 541.56” 
should be changed to “§ 541.5b”.

4. Paragraph (b) of § 541.118 is re
vised.

5. In paragraph (c) of § 541.201 delete 
the comma after the word “measuring”.

6. In paragraph (c) of 541.211 delete 
the comma after “educational establish
ment!’.

7. In subparagraph (3) of paragraph 
541.300(a) delete the comma after “edu
cational establishment”.

8. In subparagraph (1) of paragraph 
541.302(g) insert the word “educational” 
before the word “establishment” and 
substitute the word “institution” for the 
word “installation”.

9. Change 541.314(b)(1).
10. In subparagraph (2) of § 541.314

(b) in line 5 and line 6 substitute the 
word “excepted” instead of the word 
“expected”.

11. Paragraph (b) of § 541.602 is re
vised.

These amendments shall become effec
tive upon publication in the F ederal R eg
ister . The delayed effective date provided 
for in section 4(c) of the Administrative 
Procedure Act does not apply because 29 
CFR Part 541 relates only to interpreta
tive rules and statements of policy.
(29 U.S.C. 213(a) (1 ))

Signed at Washington, D.C., this 24th 
day of May 1967.

Clarence T . L tjndquist, 
Administrator, Wage and Hour 

and Public Contracts Divisions.
1. The heading of Part 541 is revised 

to read as set forth above.
2. Subpart A of 29 CFR Part 541 is 

amended by adding § 541.0, revising 
§§ 541.1, 541.2, and 541.3; § 541.5b is 
deleted. The new and revised sections 
to read as follows:

§ 541.0 Terms used in regulations.
(a) “Administrator” means the Ad

ministrator of the Wage and Hour and 
Public Contracts Divisions, U.S. Depart
ment of Labor. The Secretary of Labor 
has delegated to the Administrator the 
functions vested in him under section
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13(a)(1) of the Fair Labor Standards 
Act.

(b) “Act” means the Fair Labor 
Standards Act of 1938, as amended.
§ 541.1 Executive.

The term “employee employed in a 
bona fide executive * * * capacity” in 
section 13(a)(1) of the Act shall mean 
any employee:

(a) Whose primary duty consists of 
the management of the enterprise in 
which he is employed or of a customarily 
recognized department or subdivision 
thereof ; and

(b) Who customarily and regularly 
directs the work of two or more other 
employees therein; and

(c) Who has the authority to hire or 
fire other employees or whose sugges
tions and recommendations as to the 
hiring or firing and as to the advance
ment and promotion or any other change 
of status of other employees will be given 
particular weight; and

(d) Who customarily and regularly 
exercises discretionary powers; and

(e) Who does not devote more than 
20 percent, or, in the case of an employee 
of a retail or service establishment who 
does not devote as much as 40 percent, of 
his hours of work in the workweek to ac
tivities which are not directly and closely 
related to the performance of the work 
described in paragraphs (a) through (d) 
of this section:
Provided, That this paragraph shall not 
apply in the case of an employee who is 
in sole charge of an independent estab
lishment or a physically separated 
branch establishment, or who owns at 
least a 20-percent interest in the enter
prise in which he is employed; and

(f ) Who is compensated for his serv
ices on a salary basis at a rate of not 
less than $100 per week Cor $75 per week 
if employed in Puerto Rico, the Virgin 
Islands, or American Samoa) exclusive 
of board, lodging, or other facilities:
Provided, That an employee who is com
pensated on a salary basis at a rate of 
not less than $150 per week (exclusive of 
board, lodging, or other facilities), and 
whose primary duty consists of the man
agement of the enterprise in which he 
is employed or of a customarily recog
nized department or subdivision thereof, 
and includes the customary and regular 
direction of the work of two or more 
other employees therein, shall be deemed 
to meet all of the requirements of this 
section.
§ 541.2 Administrative.

The term “employee employed in a 
bona fide * * * administrative * * * 
capacity” in section 13(a) (1) of the Act 
shall mean any employee:

(a) Whose primary duty consists of 
either:

(1) The performance of office or non- 
manual work directly related to manage
ment policies or general business opera
tions of his employer or his employer’s 
customers, or

(2) The performance of functions in 
the administration of a school system or 
educational establishment or institution,

or of a department or subdivision 
thereof, in work directly related to the 
academic instruction or training carried 
on therein; and

(b) Who customarily and regularly 
exercises discretion and independent 
judgment; and

(c) (1) Who regularly and directly as
sist a proprietor, or an employee em
ployed in a bona fide executive or ad
ministrative capacity (as such terms are 
defined in the regulations of this sub
part) , or

(2) Who performs under only gen
eral supervision work along specialized 
or technical lines requiring special train
ing, experience, or knowledge, or

(3) Who executes under only general 
supervision special assignments and 
tasks; and

(d) Who does not devote more than 
20 percent, or, in the case of an employee 
of a retail or service establishment who 
does not devote as much as 40 percent, 
of his hours worked in the workweek to 
activities which are not directly and 
closely related to the performance of the 
work described in paragraphs (a) 
through (c) of this section; and

(e) (1) Who is compensated for his 
services on a salary or fee basis at a rate 
of not less than $100 per week (or $75 
per week if employed in Puerto Rico, the 
Virgin Islands, or American Samoa) ex
clusive of board, lodging, or other facili
ties, or

(2) Who, in the case of academic ad
ministrative personnel, is compensated 
for his services as required by subpara
graph ( 1) of this paragraph or on a 
salary basis which is at least equal to the 
entrance salary for teachers in , the 
school system or educational establish
ment or institution by which he is em
ployed:
Provided, That an employee who is com
pensated on a salary or fee basis at a 
rate of not less than $150 per week 
(exclusive of board, lodging, or other 
facilities), and whose primary duty con
sists of the performance of work de
scribed in paragraph (a) of this section, 
which includes work requiring the exer
cise of discretion and independent judg
ment, shall be deemed to meet all of the 
requirements of this section.
§ 541.3 Professional.

The term “employee employed in a 
bona fide * * * professional capacity” 
in section 13(a) (1) of the Act shall mean 
any employee:

(a) Whose primary duty consists of 
the performance of:

(1) Work requiring knowledge of an 
advanced type in a field of science or 
learning customarily acquired by a pro
longed course of specialized intellectual 
instruction and study, as distinguished 
from a general academic education and 
from an apprenticeship, and from train
ing in the performance of routine men
tal, manual, or physical processes, or

(2) Work that is original and creative 
in character in a recognized field of 
artistic endeavor (as opposed to work 
which can be produced by a person 
endowed with general manual or in
tellectual ability and training), and the

result of which depends primarily on 
the invention, imagination, or talent of 
the employee, or

(3) Teaching, tutoring, instructing, or 
lecturing in the activity of imparting 
knowledge and who is employed and 
engaged in this activity as a teacher 
certified or recognized as such in the 
school system or educational establish
ment or institution by which he is em
ployed; and

(b) Whose work requires the con
sistent exercise of discretion and judg
ment in its performance; and

(c) Whose work is predominantly in
tellectual and varied in character (as 
opposed to routine mental, manual, me
chanical, or physical work) and is of such 
character that the output produced or 
the result accomplished cannot be 
standardized in relation to a given period 
of time; and

(d) Who does not devote more than 
20 percent of his hours worked in the 
workweek to activities which are not an 
essential part of and necessarily incident 
to the work described in paragraphs (a) 
through (c) of this section; and

(e) Who is compensated for his serv
ices on a salary or fee basis at. a rate 
of not less than $115 per week (or $95 
per week if employed in Puerto Rico, 
the Virgin Islands, or American Samoa) 
exclusive of board, lodging, or other 
facilities:
Provided, That this paragraph shall not 
apply in the case of an employee who is 
the holder of a valid license or certifi
cate permitting the practice of law or 
medicine or any of their branches and 
who is actually engaged in the practice 
thereof, or in the case of an employee 
who is the holder of the requisite aca
demic degree for the general practice of 
medicine and is engaged in an intern
ship or resident program pursuant to 
the practice of medicine or any of its 
branches, or in the case of an employee 
employed and engaged as a teacher as 
provided in paragraph (a) (3) of this 
section.
Provided, That an employee who is com
pensated on a salary or fee basis at a 
rate of not less than $150 per week 
(exclusive of board, lodging, or other 
facilities), and whose primary duty 
consists of the performance either of 
work described in paragraph (a) (1) or 
(3) of this section, which includes work 
requiring the consistent exercise of dis
cretion and judgment, or of work requir
ing invention, imagination, or talent in 
a recognized field of artistic endeavor, 
shall be deemed to meet all of the 
requirements of this section.
§ 541.5b [Deleted]

3. Sections 541.99 and 541.100 are re
vised to read as follows:
§ 541.99 Introductory statement.

(a) Section 13(a)(1) of the Fair 
Labor Standards Act, as amended, ex
empts from the wage and hour provi
sions of the Act “any employee employed 
in a bona fide executive, administrative, 
or professional capacity (including any 
employee employed in the capacity oi 
academic administrative personnel or
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teacher in elementary or secondary 
schools), or in the capacity of outside 
salesman (as such terms are defined and 
delimited from time to time by regula
tions of the Secretary, subject to the 
provisions of the Administrative Proce
dure Act, except that an employee of a 
retail or service establishment shall not 
be excluded from the definition of em
ployee employed in a bona fide executive 
or administrative capacity because of 
the number of hours in his workweek 
which he devotes to activities not di
rectly or closely related to the perform
ance of executive or administrative 
activities, if less than 40 per centum of 
his hours worked in the workweek are 
devoted to such activities)”. The re
quirements of the exemption under this 
section of the Act are contained in Sub
part A of this part.
§ 541.100 The definition o f “executive” .

Section 541.1 defines the term ‘‘bona 
fide executive” as follows: The term 
“employee employed in a bona fide exec
utive * * * capacity” in section 13(a)
(1) of the Act shall mean any employee:

(a) Whose primary duty consists of 
the management of the enterprise in 
which he is employed or of a customarily 
recognized department or subdivision 
thereof ̂  and

(b) Who customarily and regularly 
directs the work of two or more other 
employees therein; and

(c) Who has the authority to hire or 
fire other employees or whose sugges
tions and recommendations as to the 
hiring or firing and as to the advance
ment and promotion or any other change 
of status of other employees will be given 
particular weight ; and

(d) Who customarily and regularly 
exercises discretionary powers; and

(e) Who does not devote more than 
20 percent, or, in the case of an employee 
of a retail or service establishment who 
does not devote as much as 40 percent, 
of his hours of work in the workweek to 
activities which are not directly and 
closely related to the performance of the 
work described in paragraphs (a) 
through (d) of this section:
Provided, That this paragraph shall not 
?p?ly i*1 the case of an employee who 
is in sole charge of an independent es
tablishment or a physically separated 
ranch establishment, or who owns at 

least a 20-percent interest in the enter
prise in which he is employed; and

(f) Who is compensated for his serv
e s ? 11 a s alary basis at a rate of not 
jess than $100 per week (or $75 per week 
L e!?  0yed 111 p.uerto Rico, the Virgin
.. as> or American Samoa) exclusive 

pr°oard> iodging, or other facilities:
^’hai' an employee who is com- 

S ^ L on * salary basis at a rate of 
bnarrfl^?1 $150 per week (exclusive of lodging, or other facilities), and 
agempp^Til duty consists of the man- 
is emnii0! . the enterprise in which he 
S S S ttyed or of a customarily recog- 
a n d l n r l f or subdivision thereof, 
direction cust?mary ^ d  regular
other pmnim ^he work of two or more 

Ployees therein, shall be deemed

to meet all of the requirements of this 
section.

4. Section 541.112 is revised to read as 
follows:
§ 541.112 Pe rc  en tage  limitations on 

nonexempt work.
(a) An employee will not qualify for 

exemption as an executive if he devotes 
more than 20 percent, or in the case of 
an employee of a retail or service estab
lishment if he devotes as much as 40 
percent, of his hours worked in the 
workweek to nonexempt work. This test 
is applied on a workweek basis and the 
percentage of time spent on nonexempt 
work is computed on the time worked 
by the employee.

(b) (1) The maximum allowance of 20 
percent for nonexempt work applies un
less the establishment by which the em
ployee is employed qualifies for the 
higher allowance as a retail or service 
establishment within the meaning of the 
Act. Such an establishment must be 
a distinct physical place of business, 
open to the general public, which is 
engaged on the premises in making sales 
of goods or services to which the con
cept of retail selling or servicing applies. 
As defined in section 13(a) (2) of the Act, 
such an establishment must make at least 
75 percent of its annual dollar volume 
of sales of goods or services from sales 
that are both not for resale and recog
nized as retail in the particular industry. 
Types of establishments which may meet 
these tests include stores selling con
sumer goods to the public; hotels; mo
tels; restaurants; some types of amuse
ment or recreational establishments (but 
not those offering wagering or gambling 
facilities) ; hospitals, or institutions pri
marily engaged in the care of the sick, 
the aged, the mentally ill or defective 
residing on the premises, if open to the 
general public; public parking lots and 
parking garages; auto repair shops; gas
oline service stations (but not truck 
stops) ; funeral homes; cemeteries; etc. 
Further explanation and illustrations of 
the establishments included in the term 
‘‘retail or service establishment” as used 
in the Act may be found in Part 779 of 
this chapter.

(2) Public and private elementary and 
secondary schools and institutions of 
higher education are, as a rule, not re
tail or service establishments, because 
they are not engaged in sales of goods 
or services to which the retail concept 
applies. Under section 13(a) (2) (iii) of 
the Act prior to the 1966 amendments, 
it was possible for private schools for 
physically or mentally handicapped or 
gifted children to qualify as retail or 
service establishments if they met the 
statutory tests, because the special types 
of services provided to their students 
were considered by Congress to be of a 
kind that may be recognized as retail. 
Such schools, unless the nature of their 
operations has changed, may continue to 
qualify as retail or service establishments 
and, if they do, may utilize the greater 
tolerance for nonexempt work provided 
for executive and administrative employ
ees of retail or service establishments un
der section 13(a) (1) of the Act.

(3) The legislative history of the Act 
makes it plain that an establishment en
gaged in laundering, cleaning, or re
pairing clothing or fabrics is not a retail 
or service establishment. When the 
Act was amended in 1949, Congress ex
cluded such establishments from the 
exemption under section 13(a) (2) be
cause of the lack of a retail concept in 
the services sold by such establishments, 
and provided a separate exemption for 
them which did not depend on status as 
a retailer. Again in 1966, when this ex
emption was repealed, Congress made it 
plain by exclusionary language that the 
exemption for retail or service establish
ments was not to be applied to laundries 
or dry cleaners.

(c) There are two special exceptions 
to the percentage limitations of para
graph (a) of this section:

(1) That relating to the employee in 
“sole charge” of an independent or 
branch establishment, and

(2) That relating to an employee own
ing a 20-percent interest in the enter
prise in which he is employed.
These except the employee only from the 
percentage limitations on nonexempt 
work. They do not except the employee 
from any of the other requirements of 
§ 541.1. Thus, while the percentage lim
itations on nonexempt work are not 
applicable, it is clear that an employee 
would not qualify for the exemption if 
he performs so much nonexempt work 
that he could no longer meet the require
ment of § 541.1(a) that his primary duty 
must consist of the management of the 
enterprise in which he is employed or of 
a customarily recognized department or 
subdivision thereof.

5. Section 541.117 is revised to read as 
follows:
§ 541.117 Amount of salary required.

(a ) Compensation on a salary basis 
at a rate of not less than $100 per week 
is required for exemption as an executive. 
The $100 a week may be translated into 
equivalent amounts for periods longer 
than 1 week. The requirement will be 
met if the employee is compensated bi
weekly on a salary basis of $200, semi
monthly on a salary basis of $216.67 or 
monthly on a salary basis of $433.33. 
However, the shortest period of payment 
which will meet the requirement of pay
ment “on a salary basis” is a week.

(b) In Puerto Rico, the Virgin Islands, 
and American Samoa, the salary test for 
exemption as an “executive” is $75 per 
week.

(c) The payment of the required sal
ary must be exclusive of board, lodging, 
or other facilities; that is, free and clear. 
On the other hand, the regulations in 
Subpart A of this part do not prohibit 
the sale of such facilities to executives 
on a cash basis if they are negotiated 
in the same manner as similar transac
tions with other persons.

(d ) The validity of including a salary 
requirement in the regulations in Sub
part A of this part has been sustained 
in a number of appellate court decisions. 
See, for example, Walling v. Yeakley, 140 
F. (2d) 830 (C.A. 10) ; Helliwell v. Haber- 
man, 140 F. (2d) 833 (C.A. 2 ); and
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Walling v. Morris, 155 P. (2d) 832 (CA..
6). (reversed on another point in 332 
U.S. 442); Wirtz v. Mississippi Publish
ers, 364 F. (2d) 603 (C A  5 ); Craig v. 
Par West Engineering Co., 265 P. (2d) 
251 (C.A. 9) cert. den. 361 U.S. 816; Hofer 
v. Federal Cartridge Corp., 71 F. Supp. 
243 (D.C. M inn.).

6. Paragraph (b) of § 541.118 is re
vised.
§ 541.118 Salary basis.

* * * * *
(b) Minimum guarantee plus extras.

It should be noted that the salary may 
consist of a predetermined amount con
stituting all or part of the employee’s 
compensation. In other words, additional 
compensation besides the salary is not 
inconsistent with the salary basis of 
payment. The requirement will be met, 
for example, by a branch manager who 
receives a salary of $100 or more per 
week and, in addition, a commission of 
1 percent of the branch sales. The re
quirement will also be met by a branch 
manager who receives a percentage of 
the sales or profits of his branch if the 
employment arrangement also includes 
a guarantee of at least the minimum 
weekly salary (or the equivalent for a 
monthly or other period) required by the 
regulations. Another type of situation 
in which the requirement will be met is 
that of an employee paid on a daily or 
shift basis, if the employment arrange
ment includes a provision that he will re
ceive not less than the amount specified 
in the regulations in any week in which 
he performs any work. Such arrange
ments are subject to the exceptions in 
paragraph (a) of this section. The test 
of payment on a salary basis will not be 
met, however, if the salary is divided 
into two parts for the purpose of cir
cumventing the requirement of pay
ment “on a salary basis”. For example, 
a salary of $145 a week may not arbitrar
ily be divided into a guaranteed minimum 
of $100 paid in each week in which any 
work is performed, and an additional 
$45 which is made subject to deductions 
which are not permitted under pararaph
(a) of this section.

* * * * *
7. Section 541.119 is revised to read as 

follows:
§ 541.119 Special proviso for high sal

aried executives.
(a ) Section 541.1 contains a special 

proviso for managerial employees who 
are compensated on a salary basis at a 
rate of not less than $150 per week exclu
sive of board, lodging, or other facilities. 
Such a highly paid employee is deemed to 
meet all the requirements in paragraphs
(a) through (f) of § 541.1 if his primary 
duty consists of the management of the 
enterprise in which he is employed or of 
a customarily recognized department or 
subdivision thereof and includes the cus
tomary and regular direction of the work 
of two or more other employees therein. 
If an employee qualifies for exemption 
under this proviso, it is not necessary to 
test his qualifications in detail under 
paragraphs (a) through (f ) of § 541.1.

(b) Mechanics, carpenters, linotype 
operators, or craftsmen of other kinds are 
not exempt under the proviso no matter 
how highly paid they might be.

8. Section 541.200 is revised to read as 
follows:
§ 541.200 Definition of “administra

tive” .
Section 541.2 defines the term “bona 

fide * * * administrative” as follows: 
The term “employee employed in a bona 
fide * * * administrative * * * capac
ity” in section 13(a) (1) of the Act shall 
mean any employee:

(a ) Whose primary duty consists of 
either:

(1) The performance of office or non- 
manual work directly related to manage
ment policies or general business opera
tions of his employer or his employer’s 
customers, or

(2) The performance of functions in 
the administration of a school system or 
educational establishment or institution, 
or of a department or subdivision there
of, in work directly related to the aca
demic instruction or training carried on 
therein; and

(b) Who customarily and regularly 
exercises discretion and independent 
judgment; and

(c) (1) Who regularly and directly as
sists a proprietor, or an employee em
ployed in a bona fide executive or admin
istrative capacity (as such terms are 
defined in the regulations of this sub- 
part) , or

(2) Who performs under only general 
supervision work along specialized or 
technical lines requiring special train
ing, experience, or knowledge, or

(3) Who executes under only general 
supervision special assignments or tasks; 
and

(d) Who does not devote more than 
20 percent or, in the case of an employee 
of a retail or service establishment who 
does not devote as much as 40 percent, 
of his hours worked in the workweek to 
activities which are not directly and 
closely related to the performance of the 
work described in paragraphs (a) 
through (c) of this section; and

(e) (1) Who is compensated for his 
services on a salary or fee basis at a rate 
of not less than $100 per week (or $75 
per week if employed in Puerto Rico, the 
Virgin Islands, or American Samoa) ex
clusive of board, lodging, or other facil
ities, or

(2) Who, in the case of academic ad
ministrative personnel, is compensated 
for his services as required by subpara
graph (1) of this paragraph, or on a  
salary basis in an amount which is at 
least equal to the entrance salary for 
teachers in the school system or educa
tional establishment or institution by 
which he is employed.
Provided, That an employee who is com
pensated on a salary or fee basis at a rate 
of not less than $150 per week (exclusive 
of board, lodging, or other facilities), and 
whose primary duty consists of the per
formance of work described in paragraph 
(a) of this section, which includes work

requiring the exercise of discretion and 
independent judgment, shall be deemed 
to meet all of the requirements of this 
section.

9. In § 541.201 a new paragraph (c) is 
added to read as follows:
§ 541.201 Types of administrative em

ployees.
* * * * *

(c) Individuals engaged in the overall 
academic administration of an elemen
tary or secondary school system include 
the superintendent or other head of the 
system and those of his assistants whose 
duties are primarily concerned with ad
ministration of such matters as curricu
lum, quality and methods of instructing, 
measuring and testing the learning po
tential and achievement of students, es
tablishing and maintaining academic 
and grading standards, and other as
pects of the teaching program. In indi
vidual school establishments those en
gaged in overall academic administra
tion include the principal and the vice 
principals who are responsible for the 
operation of the school. Other em
ployees engaged in academic administra
tion are such department heads as the 
heads of the mathematics department, 
the English department, the foreign lan
guage department, the manual crafts 
department, and the like. Institutions 
of higher education have similar or
ganizational structure, although in many 
cases somewhat more complex.

10. In § 541.202, a new paragraph (e) 
is added to read as follows:
§ 541.202 Categories of work.

* * * * *
(e) Work performed by employees in 

the capacity of “academic administra
tive” personnel is a category of adminis
trative work limited to a class of em
ployees engaged in academic adminis
tration as contrasted with the general 
usage of “administrative” in the  ̂act. 
The term “academic administrative” de
notes administration relating to the aca
demic operations and functions in a 
school rather than to administration 
along the lines of general business op
erations. Academic administrative per
sonnel are performing operations di
rectly in the field of education. Jobs 
relating to areas outside the educational 
field are not within the definition of aca
demic administration. Examples of jods 
in school systems and educational estab
lishments and institutions which are out
side the term academic administration 
are jobs relating to building manage
ment and maintenance, jobs relating to 
the health of the students and acadeimc 
staff such as social workers, psychology > 
lunch room manager, or dietitian, itm* 
ployees in such work which is not c • 
sidered academic administration mw 
qualify for exemption under other pro* 
visions of § 541.2 or under other sect ons 
of the regulations in Subpart A of 
part provided the requirements for sue 
exemptions are met.

11. Sections 541.206 and 541.209 
revised to read as set out below.
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§ 541.206 Primary duly.
(a) The definition of “administrative” 

exempts only employees who are pri
marily engaged in the responsible work 
which is characteristic of employment in 
a bona fide administrative capacity. 
Thus, the employee must have as his 
primary duty office or nonmanual work 
directly related to management policies 
or general business operations of his 
employer or his employer’s7 customers, 
or, in the case of “academic administra
tive personnel,” the employee must have 
as his primary duty work that is di
rectly related to academic administra
tion or general academic operations of 
the school in whose operations he is 
employed.

(b) In determining whether an em
ployee’s exempt work meets the “pri
mary duty” requirement, the principles 
explained in § 541.103 in the discussion 
of “primary duty” under the definition 
of “executive” are applicable.
§ 541.209 Percentage limitations on 

nonexempt work.
(a) Under § 541.2(d), an employee 

will not qualify for exemption as an ad
ministrative employee if he devotes more 
than 20 percent, or, in the case of an 
employee of a retail or service establish
ment if he devotes as much as 40 per
cent, of his hours worked in the work
week to nonexempt work; that is, to 
activities which are not directly and 
closely related to the performance of 
the work described in § 541.2 (a) through
(c).

(b) This test is applied on a workweek 
basis and the percentage of time spent 
on nonexempt work is computed on the 
time worked by the employee.

(c) The tolerance for nonexempt work 
allows the performance of nonexempt 
manual or nonmanual work within the 
percentages allowed for all types of non
exempt work.

(d) Refer to § 541.112(b) for the def
inition of a retail or service establish
ment as this term is used in paragraph
(a) of this section.

12. Section 541.211 is revised to read 
as set out below:
§ 541.211 Amount of salary or fees re

quired.
(a) Except as otherwise noted 

paragraphs (b) and (c) of this secti 
compensation on a salary or fee basis 
a rate of not less than $100 a w 
K jis iv e  of board, lodging, or ot 

required for exemption 
an administrative” employee. The 
quirement will be met if the employe
S IS sated.biweekly on a salary hi 
nf » ^ m o n t h l y  on a salary bi 
of $433 33 ° r monthly on a salary b£

a 111 ?uer^° Rico, the Virgin Islar 
no« "® encan Samoa, the required co 
Pensation is $75 per week.
W iL 1*1 the case of academic admir 
auirom Pf s°nnel> the compensation 
SraR?,ent for, exemPti°n as an adm 
wrative employee may be met eitl
(a) nr described in paragra
apniipoMo ° f section, whichevei 

able, or alternatively by compem

tion on a salary basis in an amount which 
is at least equal to the entrance salary 
for teachers in the school system, or edu
cational establishment or institution by 
which the employee is employed.

(d) The payment of the required 
salary must be exclusive of board, lodg
ing, or other facilities; that is, free and 
clear. On the other hand, the regula
tions do not prohibit the sale of such 
facilities to administrative employees on 
a cash basis if they are negotiated in the 
same manner as similar transactions 
with other persons.

13. Section 541.214 is revised to read 
as set out below:
§ 541.214 Special proviso for high sal

aried administrative employees.
Section 541.2 contains a special pro

viso including within the definition of 
“administrative” an employee who is 
compensated on a salary or fee basis at 
a rate of not less than $150 per week ex
clusive of board, lodging, or other facili
ties, and whose primary duty consists 
of either the performance of office or 
nonmanual work directly related to man
agement policies or general business op
erations of his employer or his employer’s 
customers, or the performance of func
tions in the administration of a school 
system or educational establishment or 
institution, or of a department or sub
division thereof, in work directly related 
to the academic instruction or training 
carried on therein, where the perform
ance of such primary duty includes work 
requiring the exercise of discretion and 
independent judgment. Such a highly 
paid employee engaged in such work as 
his primary duty is deemed to meet all 
the requirements in § 541.2 (a) through
(c ). If  an employee qualifies for exemp
tion under this proviso, it is not necessary 
to test his qualifications in detail under 
§ 541.2 (a) through (c).

14. A new § 541.215 is added to read 
as follows:
§ 541.215 Elementary or secondary  

schools and other educational estab
lishments and institutions.

To be considered for exemption as 
employed in the capacity of “academic 
administrative personnel,” the employ
ment must be in connection with the 
operation of an elementary or secondary 
school system, an institution of higher 
education or other educational establish
ment or institution. Sections 3(v) and 
3(w) of the act define elementary and 
secondary schools as those day or resi
dential schools which provide elemen
tary or secondary education, as deter
mined under State law. Under the laws 
of most States, such education includes 
the curricula in grades 1 through 12; 
under many it includes also the intro
ductory programs in kindergarten. 
Such education in some States may in
clude also nursery school programs in 
elementary education and junior college 
curricula in secondary education. Edu
cation above the secondary school level 
is in any event included in the programs 
of institutions of higher education. 
Special schools for mentally or physi

cally handicapped or gifted children are 
included among the educational estab
lishments in which teachers and aca
demic administrative personnel may 
qualify for the administrative ex
emption, regardless of any classification 
of such schools as elementary, secondary, 
or higher. Also, for purposes of the 
exemption, no distinction is drawn be
tween public or private schools. Ac
cordingly, the classification for other 
purposes of the school system or edu
cational establishment or institution is 
ordinarily not a matter requiring con
sideration in a determination of whether 
the exemption applies. If the work is 
that of a teacher or academic personnel 
as defined in the regulations, in su'ch an 
educational system, establishment, or in
stitution, and if the other requirements 
of the regulations are met, the level of 
instruction involved and the status of 
the school as public or private or oper
ated for profit or not for profit will not 
alter the availability of the exemption.

15. Section 541.300 is revised to read as 
follows:

§ 541.300 Definition o f “professional” .
Section 541.3 defines the term “bona 

fide * * * professional” as follows: The 
term “employee employed in a bona fide 
* * * professional capacity” in section 
13(a) (1) of the Act shall mean any em
ployee:

(a) Whose primary duty consists of 
the performance of:

(1) Work requiring knowledge of an 
advanced type in a field of science or 
learning customarily acquired by a pro
longed course of specialized intellectual 
instruction and study, as distinguished 
from a general academic education and 
from an apprenticeship, and from train
ing in the performance of routine 
mental, manual, or physical processes, 
or

(2) Work that is original and creative 
in character in a recognized field of 
artistic endeavor (as opposed to work 
which can be produced by a person en
dowed with general manual or intellec
tual ability and training), and the result 
of which depends primarily on the in
vention, imagination, or talent of the 
employee, or

(3) Teaching, tutoring, instructing, 
or lecturing in the activity of imparting 
knowledge and who is employed and en
gaged in this activity as a teacher certi
fied or recognized as such in the school 
system, or educational establishment or 
institution by which he is employed; and

(b) Whose work requires the consist
ent exercise of discretion and judgment 
in its performance; and

(c) Whose work is predominantly in
tellectual and varied in character (as 
opposed to routine mental, manual, me
chanical, or physical work) and ia of 
such character that the output produced 
or the result accomplished cannot be 
standardized in relation to a given period 
of time; and

(d) Who does not devote more than 
20 percent of his hours worked in the 
workweek to activities which are not an 
essential part of and necessarily incident

FEDERAL REGISTER, VOL. 32, NO. 104— TUESDAY, MAY 30, 1967



7828 RULES AND REGULATIONS

to the work described in paragraphs (a ) 
through (c) of this section; and

(e) Who is compensated for his serv
ices on a salary or fee basis at a rate of 
not less than $115 per week (or $95 per 
week if employed in Puerto Rico, the 
Virgin Islands, or American Samoa) ex
clusive of board, lodging, or other 
facilities;
Provided, That this paragraph shall not 
apply in the case of an employee who is 
the holder of a valid license or certificate 
permitting the practice of law or medi
cine or any of their branches and who is 
actually engaged in the practice thereof, 
or in the case of an employee who is the 
holder of the requisite academic degree 
for the general practice of medicine and 
is engaged in an internship or resident 
program pursuant to the practice of 
medicine or any of its branches, or in 
the case of an employee employed and 
engaged as a teacher as provided in 
paragraph (a) (3) of this section.
Provided, That an employee who is com
pensated on a salary or fee basis at a 
rate of not less than $150 per week (ex
clusive of board, lodging, or other facili
ties) , and whose primary duty consists of 
the performance either of work described 
in paragraph (a) (1) or (3) of this sec
tion, which includes work requiring the 
consistent exercise of discretion and 
judgment, or of work requiring inven
tion, imagination, or talent in a recog
nized field of artistic endeavor, shall be 
deemed to meet all of the requirements 
of this section.

16. In § 541.302 paragraph (e) is re
vised and a new paragraph (g) is added, 
to read as follows:
§ 541.302 Learned professions.

*  . - *  *  *  *  •

(e) No need appears to translate the 
word “prolonged” into arithmetical 
terms. Generally speaking, the profes
sions which meet this requirement will 
include law, medicine, nursing, account
ancy, actuarial computation, engineer
ing, architecture, teaching, various types 
of physical, chemical and biological sci
ences, including pharmacy and so forth. 
The typical symbol of the professional 
training and the best prima facie evi
dence of its possession is, of course, the 
appropriate academic degree, and in 
these professions an advanced academic 
degree is a standard (if not absolutely 
universal) prerequisite.

*  *  *  *  *

(g) (1) A  requisite for exemption as a 
teacher is the condition that the em
ployee is “employed and engaged” in this 
activity as a teacher certified or recog
nized as such in the school system, edu
cational establishment or institution by 
which he is employed.

(2) “Employed and engaged as a 
teacher” denotes employment and en
gagement in the named specific occupa
tional category as a requisite for exemp
tion. Teaching consists of the activities 
of teaching, tutoring, instructing, lectur
ing, and the like in the activity of im
parting knowledge. Teaching personnel 
may include the following (although not

necessarily limited to) : Regular aca
demic teachers; teachers of kindergarten 
or nursery school pupils or of gifted or 
handicapped children; teachers of skilled 
and semiskilled trades and occupations; 
teachers engaged in automobile driving 
instruction; aircraft flight instructors; 
home economics teachers; and vocal or 
instrumental music instructors. Those 
faculty members who are engaged as 
teachers but also spend a considerable 
amount of their time in extracurricular 
activities such as coaching athletic teams 
or acting as moderators or advisers in 
such areas as drama, forensics, or jour
nalism are engaged in teaching. Such 
activities are a recognized part of the 
school’s responsibility in contributing 
to the educational development of the 
student.

(3) Within the public schools of all 
the States, certificates, whether condi
tional or unconditional, have become a 
uniform requirement for employment as 
a teacher at the elementary and sec
ondary levels. • The possession of an 
elementary or secondary teacher’s cer
tificate provides a uniform means of 
identifying the individuals contemplated 
as being within the scope of the exemp
tion provided by the statutory language 
and defined in § 541.3(a) (3) with respect 
to all teachers employed in public schools 
and those private schools who possess 
State certificates. However, the private 
schools of all the States are not uniform 
in requiring a certificate for employment 
as an elementary or secondary school 
teacher, and teacher’s certificates are 
not generally necessary for employment 
as a teacher in institutions of higher 
education or other educational establish
ments which rely on other qualification 
standards. Therefore, a teacher who is 
not certified but is engaged in teaching 
in such a school may be considered for 
exemption provided that such teacher is 
recognized as meeting the minimum 
qualifications for employment as a 
teacher by the employing school or school 
system and satisfies the other require
ments of § 541.3.

(4) Whether certification is condi
tional or unconditional will not affect the 
determination as to employment within 
the~ scope of the exemption contemplated 
by this section. There is no standard ter
minology within the States referring to 
the different-kinds of certificates. The 
meanings of such labels as permanent, 
standard, provisional, temporary, emer
gency, professional, highest standard, 
limited, and unlimited vary widely. For 
the purpose of this section the termi
nology affixed by the particular State in 
designating the certificates does not af
fect the determination of the exempt 
status of the individual.

17. In § 541.303 paragraph (e )(1 ) is 
revised to read as follows;
§ 541.303 Artistic professions.

* * * * *
(e) (1) The determination of the ex

empt or nonexempt status of radio and 
television announcers as professional em
ployees has been relatively difficult be

cause of the merging of the artistic 
aspects of the job with the commercial 
There is considerable variation in the 
type of work performed by various an
nouncers, ranging from predominantly 
routine to predominantly exempt work. 
The wide variation in earnings as be
tween individual announcers, from the 
highly paid “name” announcer on a 
national network who is greatly in de
mand by sponsors to the staff announcer 
paid a comparatively small salary in a 
small station, indicates not only great 
differences in personality, voice and man
ner, but also in some inherent special 
ability or talent which, while extremely 
difficult to define, is nevertheless real.

* * * * *
18. Section 541.304 is revised to read 

as follows:
§ 541.304 Primary duty.

(a) For a general explanation of the 
term “primary duty” see the discussion of 
this term under “executive” in § 541.103. 
See also the discussion under “adminis
trative” in § 541.206.

(b) The “primary duty” of an em
ployee employed as a teacher must be 
that of activity in the field of teaching. 
Mere certification by the State, or em
ployment in a school will not suffice to 
qualify an individual for exemption 
within the scope of § 541.3(a) (3) if the 
individual is not in fact both employed 
and engaged as a teacher (see § 541.302
(g) (2) ) .  The words “primary duty” 
have the effect of placing major em
phasis on the character of the employee's 
job as a whole. Therefore, employment 
and engagement in the activity of im
parting knowledge as a primary duty 
shall be determinative with respect to 
employment within the meaning of the 
exemption as “teacher” in conjunction 
with the other requirements of § 541.3.

19. In § 541.307 a new paragraph (c) 
is added to read as follows;
§ 541.307 Essential part of and neces

sarily incident to. 
* * * * *

(c) Section 541.3(d) takes into con
sideration the fact that there are teach
ing employees whose work necessarily in
volves some of the actual routine duties 
and physical tasks also performed by 
nonexempt employees. For example, a 
teacher may conduct his pupils on a field 
trip related to the classroom work of his 
pupils and in connection with the field 
trip engage in activities such as driving 
a school bus and monitoring the behavior 
of his pupils in public restaurants. 
These duties are an esstential part of and 
necessarily incident to his job as teacher. 
However, driving a school bus each day 
at the beginning and end of the school 
day to pick up and deliver pupils wouia 
not be exempt type work.

20. Section 541.311 is revised to read 
as follows:
§ 541.311 Amount of salary or fees re

quired.
(a ) Except as otherwise noted in para

graphs (b) and (c) of this section, com
pensation on a salary or fee basis at 
rate of not less than $115 per week ie

FEDERAL REGISTER, VOL. 32, NO. 104— TUESDAY, MAY 30, 1967



RULES AND REGULATIONS 7829

elusive of board, lodging, or other facili
ties) is required for exemption as a “pro
fessional” employee. An employee will 
meet the requirement if he is paid a bi
weekly salary of $230, a semimonthly 
salary of $249.17, or a monthly salary of 
$498.33.

(b) In Puerto Rico, the Virgin Islands, 
and American Samoa, the required salary 
is $95 per week.

(c) The payment of the compensation 
specified in paragraph (a ) or (b) of this 
section is not a requisite for exemption 
in the case of employees exempted from 
this requirement by the proviso to § 541.3 
(e), as explained in § 541.314.

(d) The payment of the required 
salary must be exclusive of board, lodg
ing, or other facilities; that is, free and 
clear. On the other hand, the regula
tions in Subpart A of this part do not 
prohibit the sale of such facilities to pro
fessional employees on a cash basis if 
they are negotiated in the same manner 
as similar transactions with other per
sons.

21. In § 541.313 paragraphs (c) and
(d) are revised to read as follows:
§ 541.313 Fee basis.

* * * * *
(c) The adequacy of a fee payment—  

whether it amounts to payment at a rate 
of not less than $115 per week to a pro
fessional employee (or at a rate of not 
less than $100 per week to an adminis
trative employee)— can ordinarily be de
termined only after the time worked on 
the job has been determined. In deter
mining whether payment is at the rate 
specified in the regulations in Subpart A  
of this part the amount paid to the em
ployee will be tested by reference to a 
standard workweek of 40 hours. Thus 
compliance will be tested in each case of 
a fee payment by determining whether 
the payment is at a rate which would 
amount to at least $115 per week to a 
professional employee (or at a rate of 
not less than $100 per week to an ad
ministrative employee) if 40 hours were 
worked.

(d) The following examples will illus
trate the principle stated above:

(1) A singer receives $25 for a song on 
a 15-minute program (no rehearsal time 
is involved). Obviously the requirement 
will be met since the employee would 
earn $115 at this rate of pay in far less 
than 40 hours.

(2) An artist is paid $60 for a picture. 
Upon completion of the assignment, it is 
determined that the artist worked 20 
hours. Since earnings at this rate would 
yield the artist $120 if 40 hours were 
worked, the requirement is met.

(3) An illustrator is assigned the illus- 
™ttlon of *  Pamphlet at a fee of $120. 
When the job is completed, it is deter
mined that the employee worked 60 
hours. If he worked 40 hours at this 
r i ’ * e employee would have earned 
only $80. The fee payment of $120 for 
work which required 60 hours to com
plete therefore does not meet the re
quirement of payment at a rate of $115 
per week and the employee must be con-
tS fre<Lnon€xempt- K follows that if in

e Performance of this assignment the

illustrator worked in excess of 40 hours 
in any week, overtime rates must be paid. 
Whether or not he worked in excess of 
40 hours in any week, records for such 
an employee would have to be kept in 
accordance with the regulations covering 
records for nonexempt employees (Part 
516 of this chapter).

22. Sections 541.314 and 541.315 are re
vised to read as follows:
§ 541.314 Exception for physicians, 

lawyers, and teachers.
(a ) A  holder of a valid license or cer

tificate permitting the practice of law 
or medicine or any of their branches, 
who is actually engaged in practicing the 
profession, or a holder of the requisite 
academic degree for the general practice 
of medicine who is engaged in an intern
ship or resident program pursuant to the 
practice of his profession, or an employee 
employed and engaged as a teacher in 
the activity of imparting knowledge, is 
excepted from the salary or fee require
ment. This exception applies only to the 
traditional professions of law, medicine, 
and teaching and not to employees in 
related professions which merely serve 
these professions.

(b) In the case of medicine:
(1) The exception applies to physi

cians and other practitioners licensed 
and practicing in the field of medical 
science and healing or any of the medical 
specialties practiced by physicians or 
practitioners. The term physicians means 
medical doctors including general prac
titioners and specialists, and osteopathic 
physicians (doctors of osteopathy). 
Other practitioners in the field of med
ical science and healing may include 
podiatrists (sometimes called chiropo
dists) , dentists (doctors of dental medi
cine), optometrists (doctors of optom
etry or bachelors of science in 
optometry).

(2) Physicians and other practitioners 
included in subparagraph (1), of this 
paragraph, whether or not licensed to 
practice prior to commencement of an 
internship or resident program, are ex
cepted from the salary or fee require
ment during their internship or resident 
program, where such a training program 
is entered upon after the earning of the 
appropriate degree required for the gen
eral practice of their profession.

(c) In the case of medical occupations, 
the exception from the salary or fee 
requirement does not apply to pharma
cists, nurses, therapists, technologists, 
sanitarians, dietitians, social workers, 
psychologists, psychometrists, or other 
professions which service the medical 
profession.
§ 541.315 Special proviso for high sal

aried professional employees.
The definition of “professional” con

tains a special proviso for employees who 
are compensated on a salary or fee basis 
(exclusive of board, lodging, or other 
facilities) at a rate of at least $150 per 
week. Under this proviso, the require
ments for exemption in § 541.3 (a) 
through (c) will be deemed to be met by 
an employee who receives the higher 
salary or fees and whose primary duty

consists of the performance of work re
quiring knowledge of an advanced type 
in a field of science or learning, or work 
as a teacher in the activity of imparting 
knowledge, which includes work requir
ing the consistent exercise of discretion 
and judgment, or consists of the per
formance of work requiring invention, 
imagination, or talent in a recognized 
field of artistic endeavor. Thus, the ex
emption will apply to highly paid em
ployees employed either in one of the 
“learned” professions or in an “artistic” 
profession and doing primarily profes
sional work. If an employee qualifies for 
exemption under this proviso, it is not 
necessary to test his qualifications in de
tail under § 541.3 (a) through (c ).

23. Paragraph (b ) of § 541.602 is re
vised to read as follows :
§ 541.602 S p ec ia l proviso concerning 

executive and administrative employ
ees in multistore retailing operations. 
* * * * *

(b) With respect to execute or ad
ministrative employees stationed in the 
main store of a multistore retailing op
eration who engage in activities (other 
than central office functions) which re
late to the operations of the main store, 
and also to the operations of one or more 
physically separated units, such as 
branch stores, of the same retailing op
eration, the Divisions will, as an enforce
ment policy, assert no disqualification of 
such an employee for the section 13(a)
(1) exemption by reason of nonexempt 
activities if the employee devotes less 
than 40 percent of his time to such non
exempt activities. This enforcement 
policy would apply, for example, in the 
case of a buyer who works in the main 
store of a multistore retailing operation 
and who not only manages the millinery 
department in the main store, but is also 
responsible for buying some or all of the 
merchandise sold in the millinery de
partments of the branch stores.
[ F.R. Doc. 67-6035; Filed, May 29, 1967;

8:51 a.m.]

Title 31— MONEY AND 
FINANCE: TREASURY

Chapter V— Office of Foreign Assets 
Control, Department of the Treasury

PART 500— FOREIGN ASSETS 
CONTROL REGULATIONS

Importation of and Dealing in 
Certain Merchandise

Item 108 of the Appendix to § 500.204 
is being amended to publish the stand
ing policy of the Office of Foreign Assets 
Control of licensing the importation of 
publications and films which are bona 
fide gifts. This item is also being 
amended to delete the requirement that 
publications be imported directly from 
mainland China, North Korea or North 
Viet Nam. Licenses are issued in appro
priate cases whether the import is direct 
from those areas or through a third 
country.
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Items 108, 109, 110 and 111 are being 
amended to state that licenses “are” is
sued in appropriate cases rather than 
that such licenses “may be” issued. The 
change is made to conform with other 
comparable items in this part of the 
Appendix.

Section 500.204, Appendix, item (108) 
is hereby amended to read as follows:

(108) Publications and films from China, 
North Korea and North Viet Nam. Publica
tions and films originating in mainland 
China, North Korea or North Viet Nam are 
licensed for commercial importation provided 
all payments due to the suppliers are made 
into blocked accounts. Publications and 
films originating in mainland China, North 
Korea, and North Viet Nam are also licensed 
without restrictions as to method of pay
ment under programs approved by the Li
brarian of Congress or the National Science 
Foundation for universities, libraries, re
search and scientific institutions. Such pub
lications and films are also licensed in ex
change for publications from the United 
States. Additionally, such publications and 
films are licensed when the Office of Foreign 
Assets Control is satisfied that they are bona 
fide gifts to the importers and that there is 
not and has not been since the effective date 
any direct or indirect financial or commercial 
benefit to designated countries or nationals 
thereof from the importations.

Section 500.204, Appendix, item (109) 
is hereby amended to read as follows:

(109) Chinese language films and publica
tions from other areas. Imports of Chinese 
language films, books, magazines, and alma
nacs are licensed if the Control is satisfied 
that they were produced outside of mainland 
China, North Korea, or North Viet Nam and 
that no designated national of Communist 
China, North Korea, or North Viet Nam has 
an interest in the transaction.

Section 500.204, Appendix, item (110) 
is hereby amended to read as follows:

0
(110) Exhibitions. Certain merchandise 

subject to § 500.204 being imported for ex
hibition at trade fairs, expositions, museums, 
etc., is licensed for entry for that purpose 
only and eventual re-export or destruction 
under Customs supervision.

Section 500.204, Appendix, item (111) 
is hereby amended to read as follows:

(111) Research samples. Commodities 
subject to § 500.204, including commodities 
from mainland China, North Korea, and 
North Viet Nam are licensed for import for 
bona fide research purposes in sample quan
tities only.

[ seal] M argaret W.  Schw artz,
Director,

Office of Foreign Assets Control.
[F.R. Doc. 67-6015; Filed, May 29, 1967;

8:50 a.m.]

Title 42— PUBLIC HEALTH
Chapter I——Public Health Service, De

partment of Health, Education, and 
Welfare

SUBCHAPTER D— GRANTS
PART 56— GRANTS FOR AIR POLLU

TION CONTROL PROGRAMS
Notice of proposed rule making, pub

lic rule making procedures and post
ponement of effective date have been

omitted as unnecessary in the issuance 
of the following revision of Part 56 which 
relates solely to grants for programs for 
the prevention and control of air 
pollution.

This revision establishes the conditions 
under which grants will be made for the 
maintenance of air pollution control pro
grams and makes certain technical re
visions in sections relating to grants 
for the development, establishment, and 
improvement of air pollution control 
programs.

These grants provide Federal financial 
assistance subject to the requirements 
of title VI of the Civil Rights Act of 1964, 
approved July 2, 1964 (78 Stat. 252; PJL. 
88-352). Section 601 of that Act provides 
that no person in the United States 
shall, on the ground of race, color, or 
national origin be excluded from par
ticipation in, be denied the benefits of, 
or be subjected to discrimination under 
any program or activity receiving Fed
eral financial assistance. Therefore 
grants made pursuant to the regulations 
set forth below are subject to this pro
vision and to applicable regulations is
sued with the approval of the President 
to effectuate the provisions of said sec
tion 601 and set forth in 45 CFR Part
80.

Effective on the date of publication of 
these regulations in the F ederal R eg
ister, Part 56 is revised to read as 
follows:

Subpart—General Provisions j
Sec.
56.1 Applicability.
56.2 Definitions.
56.3 Funds available for grants.
56.4 Grant limitations.
56.5 Grant conditions.
56.6 Payments.
56.7 Other conditions.

Subpart—Project Grants for the Development, 
Establishment, or Improvement of Air Pollution 
Control Programs

56.20 Applicability.
56.21 Workable Program.
56.22 Application for grants.
56.23 Approval of projects; essential ele

ments of an air pollution control 
program.

56.24 Approval of projects; Federal finan
cial aid; priority.

56.25 Grant awards.
56.26 Supplemental and c o n t in u a t io n

grants.

Subpart—Grants for the Maintenance of Air 
Pollution Control Programs

56.30 Purpose of maintenance grants.
56.31 Operating Workable Program require

ments.
56.32 Application for grants.
56.33 Approval of maintenance support;

priority.
56.34 Grant awards.

Subpart—Termination and Final Settlement
56.40 Applicability.
56.41 Termination of grant award.
56.42 Termination date; final accounting.
56.43 Accounting for grant payments.
56.44 Accounting for equipment, materials,

or supplies.
56.45 Final settlement.

Authority: The provisions of this Part 56 
issued under sec. 8, 77 Stat. 400, 42 U.S.C. 
1857g.

Subpart— General Provisions 
§ 56.1 Applicability.

The provisions of this subpart apply 
to grants for the support of air pollution 
control programs made under the pro
visions of this part as authorized by sec
tion 104 of the Act.
§ 56.2 Definitions.

As used in this part, all terms not de
fined herein shall have the meaning 
given them in the Act.

(a) “Act” means the Clean Air Act, as 
amended (P.L. 88-206, 77 Stat. 392, 42 
U.S.C. 1857 et seq.)

(b ) “Air pollution control program” 
means a program for the prevention and 
control of air pollution.

(c) “Applicant” means any air pollu
tion control agency which files an appli
cation for a grant of Federal funds under 
section 104 of the Act.

(d) “Project” means a proposed un
dertaking to develop, establish or im
prove an air pollution control program 
with respect to which a grant of Federal 
funds is requested. /

(e) “Project period” means the period 
of time which the Surgeon General finds 
is reasonably required to carry out a 
project meriting support by grants under 
section 1Q4 of the Act.

(f ) “Surgeon General” means the 
Surgeon General of the Public Health 
Service.

(g) “Workable Program” means a 
comprehensive statement of objectives 
for the prevention and control of air 
pollution and of the current and pro
posed measures to achieve these objec
tives which meets the criteria of § 56.20.
§ 56.3 Funds available for grants.

The Surgeon General may, from time 
to time, and for such periods of time as 
he may prescribe, reserve a portion or 
portions of the funds available for the 
purposes of section 104(a) of the Act 
for grants to categories of air pollution 
control agencies, or to categories of appli
cations for grants, or both.
§ 56.4 Grant limitations.

Grants under this part shall be subject 
to the following limitations:

(a) No grant shall be made with re
spect to any costs which are not incurred 
within the approved award period. See 
§ § 56.25 (b) and 56.34 (b ) .

(b ) (1) No grant shall be made for 
any project in an amount exceeding two- 
thirds of the estimated necessary costs 
of the project, as determined by the 
Surgeon General, for each of the appli
cant’s fiscal years during the project 
period for which the grant is made: 
Provided, That in the case of regional air 
pollution control programs the amount 
of the grant shall not exceed three- 
fourths of the estimated necessary cost 
of the project.

(2) No maintenance grant shall be 
made for any air pollution control pro
gram in an amount exceeding one-haii 
of the estimated necessary costs of the 
program in the applicant’s fiscal year 
for which the grant is made: Proviaca> 
That in the case of regional air pollution
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control programs the amount of the 
grant shall not exceed three-fifths of the 
estimated necessary cost of the program.

(c) No grant shall be made until the 
Surgeon General has consulted with the 
appropriate official as designated by the 
Governor or Governors of the State or 
States affected pursuant to section 104 
(b) of the Act.

(d) No grant shall be made until the 
applicant has given assurance satisfac
tory to the Surgeon General: (1) In the 
case of an application for project sup
port, as to the availability of non-Fed- 
eral funds for the cost of the project and 
for the other activities of the applicant's 
air pollution control program not in
cluded in the project; (2) in the case of 
an application for maintenance support, 
as to the availability of non-Federal 
funds for the cost of the air pollution 
control program.

(e) No grant for project support shall 
be made to any applicant during any fis
cal year unless the Sturgeon General finds 
that the applicant’s expenditures of non- 
Federal funds (for other than nonrecur
rent expenditures) for its air pollution 
program (exclusive of its expenditures 
for the approved project) will not be less 
during such fiscal year than its expendi
tures of non-Federal funds were for such 
program during the fiscal year immedi
ately preceding the beginning of the 
project with respect to which a grant is 
requested.

(f) No grant for project support shall 
be made to any applicant during any 
fiscal year unless the Surgeon General 
finds that the applicant’s expenditures of 
non-Federal funds (for other than non
recurrent expenditures) for its air pol
lution program (inclusive of its cost for 
the approved project) will not be less 
during such fiscal year than its expendi
tures of non-Federal funds were for such 
program during the preceding fiscal year.

(g) No grant for maintenance sup
port shall be made to the applicant dur
ing any fiscal year unless the Surgeon 
General finds that the applicant’s ex
penditure of non-Federal funds (for 
other than nonrecurrent expenditures) 
for its air pollution control program will 
not be less than its expenditures of non- 
Federal funds were for such program 
during the preceding fiscal year.

(h) Not more than 12 y2 percent of the 
grant funds available pursuant to § 56.3 
shall be granted to applicants in any one 
State. For the purposes of this para
graph, grants to an interstate air pollu
tion control agency will fee allocated to 
the States involved in proportion to the 
amounts of non-Federal funds expended 
for the supported activity by the par
ticipating States or by the participating 
municipalities located in the respective 
States.

(i) As used in this section and § 56.5:
(1) The term “fiscal year” means the 

12-month period observed by the appli
cant for fiscal and budgetary purposes.

(2)  ̂ The term “nonrecurrent expendi
tures means expenditures for the fol
lowing purposes;

(i) Acquisition or construction of 
office, laboratory, or monitoring struc
tures, either fixed or mobile.

(ii) Purchase items of equipment, in
cluding their accessories, costing over 
$1,000, in excess of the average of such 
expenditures for the three preceding 
fiscal years.

(iii) Contributions to special studies or 
surveys conducted for the purpose of 
developing a regional air pollution con
trol agency,

(iv) Research projects (other than 
surveys of emissions or ambient air con
centrations of pollutants) specifically 
approved by the Surgeon General in ad
vance as appropriate for support under 
section 104 of the Act and as a nonrecur
rent expenditure.

(v) Research or demonstration proj
ects receiving financial support under 
provisions of law other than section 104 
of the Act.

(vi) Funds utilized for matching pur
poses for improvement projects under 
section 104 of the Act as part of a pro
gram for which maintenance support is 
also provided.

(vii) Grants for the improvement or 
support of training resources.

(viii) Such other expenditures as the 
Surgeon General, upon request in in
dividual cases, determines constitute 
nonrecurrent expenditures.

§ 56.5 Grant conditions.
In addition to any other requirements 

imposed by or pursuant to the regulations 
in this part, each grant awarded pur
suant to this part shall be subject to the 
following conditions:

(a) Any funds granted pursuant to 
this part shall be expended solely for 
carrying out the approved activity.

(b) The applicant shall submit to the 
Surgeon General for prior approval 
changes in the project or program that 
substantially alter the scope or purpose 
of the project or program or will result in 
an increase in cost in excess of the esti
mated cost approved in the application.

(c) Any grant award pursuant to this 
part shall be subject to the regulations 
of the Department of Health, Education, 
and Welfare as set forth in Parts 6 and 
8 of this chapter as amended relating to 
inventions and patents. Such regulations 
shall apply to any activity for which 
grant funds are in fact used whether 
within the scope of the project or pro
gram as approved or otherwise. Appro
priate measures shall be taken by the 
grantee and by the Surgeon General to 
assure that no contracts, assignments or 
other arrangements inconsistent with 
the grant obligation are continued or en
tered into and that all personnel involved 
in the supported activity are aware of 
and comply with such obligation. Labora
tory notes, related technical data and 
information pertaining to inventions or 
discoveries shall be maintained for such 
periods and filed with or otherwise made 
available to the Surgeon General or those 
he may designate at such times and in 
such manner, as he may determine neces
sary to carry out such Department 
regulations.

(d) Any grant for a project or pro
gram which involves a federally assisted 
construction contract, as defined in Ex
ecutive Order 11246, September 24, 1965 
(30 F.R. 12319), shall be subject to the 
condition that the grantee shall comply 
with the requirements of said Executive 
order and with the applicable rules, reg
ulations, and procedures prescribed 
pursuant thereto.

(e) The expenditures of non-Federal 
funds for other than nonrecurrent ex
penditures by the applicant for its air 
pollution control program in the appli
cant’s fiscal year in which the grant is 
awarded and in each fiscal year of the 
applicant with respect to which a grant 
has been approved shall not be less than 
such expenditures were for such pro
gram in the applicant’s preceding fiscal 
year.

(f) The grantee shall provide for and 
maintain such accounting, budgetary and 
other fiscal methods and procedures as 
are necessary for the proper and efficient 
administration of the supported activity. 
The fiscal records shall be so designed to 
show currently the amount and disposi
tion by the grantee of Federal funds re
ceived, the total cost of the activity in 
connection with which such funds were 
provided, the amount of that portion of 
the cost of the activity supplied by non- 
Federal sources, the expenditures for the 
air pollution control program of the 
grantee not included in the supported 
activity, and such other records as will 
facilitate an effective audit. Such records 
and any other books, documents, or 
papers of the grantee pertinent to the 
grant received under section 104 of the 
Act shall be accessible for purposes of 
audit by representatives of the Surgeon 
General and of the Comptroller General 
of the United States and shall be main
tained until the grantee is notified in 
writing that the final audit has been 
completed.

(g) The grantee shall make such 
reports in such form and containing 
such information as the Surgeon General 
may from time to time require to cany- 
out his functions.
§ 56.6 Payments.

(a) Payments with respect to an ap
proved activity shall be made periodical
ly, either in advance or by way of re
imbursement, as the Surgeon General 
may determine, based on the estimated 
requirements or actual expenditures, re
spectively, for such period. Such pay
ment shall be increased or decreased by 
the amount that prior payments exceed 
or are less than the Federal share of the 
costs of the approved project.

(b) Supplemental payment In any pe
riod may be certified upon submission of 
an application therefor accompanied by 
a satisfactory justification.

(c) No payment shall be made for 
any period so long as the grantee fails 
to comply substantially, as determined by 
the Surgeon General, with any condition 
specified in § 56.5 or any other require
ment or condition imposed by or pur
suant to the regulations in this part, un
less the Surgeon General finds that the
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payment of any amount otherwise pay
able, or any portion thereof, will be con
sistent with the purpose of section 104 
of the Act and the grantee has under
taken to comply with such requirement 
or condition.
§ 56.7 Other conditions.

The Surgeon General may with respect 
to any grant award impose additional 
conditions prior to or at the time of the 
award when in his judgment such con
ditions are necessary to carry out the 
purposes of section 104 of the Act.
Subpart— Project Grants for the De

velopment, Establishment, or Im
provement of Air Pollution Control
Programs

§ 56.20 Applicability.
The provisions of this subpart are ap

plicable to grants for development, 
establishment, or improvement of air 
pollution control programs.
§56.21 Workable Program.

(a ) An applicant for a grant for the 
establishment or improvement of its air 
pollution control program shall prior to, 
or together with, its application submit 
a Workable Program which shall include:

(1) A description of the applicant’s 
legal authority and responsibility for the 
administration of the air pollution con
trol program which must, as a minimum, 
meet the criteria of § 56.23 ( a ) ;

(2) A description of the applicant’s 
administrative organization, procedures, 
facilities, financial and other resources, 
and staff, together with plans for changes 
or development, including additional 
staffing necessary to carry out the Work
able Program efficiently and effectively;

(3) A description of the nature, effects 
and extent of the actual and potential air 
pollution problems, including an identi
fication of the major sources of air pol
lution, the area and population affected, 
and the methods used in determining the 
nature, effect, and extent of the air pol
lution problem;

(4) The overall air pollution control 
program objectives (including immediate 
and long-range objectives) which must 
be appropriate to the solution of the air 
pollution problems identified in sub- 
paragraph (3) of this paragraph;

(5) A description of a comprehensive 
program for the prevention and control 
of air pollution which must include spe
cific measures taken or intended to be 
taken to accomplish the identified ob
jectives, and a schedule of their accom
plishment;

(6) To the extent that air pollution 
originating outside the applicant’s juris
diction is involved, a description of the 
action which has been taken or is pro
posed to be taken for the development 
or establishment of a regional air pollu
tion control program;

(7) A certification by the head of the 
applicant agency that the Workable 
Program has been officially adopted by 
the applicant.

(b) The grantee shall keep its Work
able Program current, and shall from
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time to time revise and amend its Work
able Program as necessitated by changes 
and developments to its air pollution 
control program and program objectives.

(c) A current Workable Program must 
be submitted with each application, or if 
submitted prior thereto, shall be revised 
and amended at the time application is 
made as necessary to reflect any changes 
or developments.

(d) The Surgeon General shall ap
prove a Workable Program and any re
vision or amendment thereof if, in his 
judgment, such program is reasonably 
calculated to prevent and control air pol
lution within the jurisdiction of the ap
plicant: Provided, That prior to approv
ing any Workable Program, or any revi
sion or amendment thereof, the Surgeon 
General shall consult with the appro
priate official as designated by the Gov
ernor or Governors of the States affected 
pursuant to section 104(b) of the Act.

(e) An applicant for a grant for the 
development of an air pollution control 
program shall submit as part of its ap
plication a proposal for the development 
of a Workable Program which will meet 
the requirements of paragraph (a) of 
this section and § 56.23(b).
§ 56.22 Application for grants.

(a) An application for a grant under 
this subpart shall be submitted on such 
forms and in such manner as the Sur
geon General may prescribe.

(b) The application shall be executed 
by an individual authorized to act for the 
applicant and to assume for the appli
cant the obligations imposed by the re
quirements and conditions of any grant 
including the applicable regulations in 
this part.

(c) In addition to any other pertinent 
information which the Surgeon General 
may require, each applicant shall sub
mit as part of the application a descrip
tion of the project in sufficient detail to 
indicate the nature, duration, purpose, 
and proposed method of conduct of the 
project. The description shall, as appli
cable, indicate the possession of and de
scribe, or set forth a schedule for ob
taining: (1) Data demonstrating the 
necessity of the project, (2) legal au
thority for the existing air pollution con
trol program of the applicant, if any, and 
for the project (see § 56.23) and (3) 
suitable personnel, equipment, facilities 
and other necessary resources (includ
ing non-Federal funds) for the conduct 
of the existing air pollution control pro
gram of the applicant and of the proj
ect. The description shall also show the 
relationship of the project to the appli
cant’s Workable Program.
§ 56.23 Approval of projects; essential 

elements of an air pollution control 
program.

(a) No application for the establish
ment or improvement of an air pollu
tion control program shall be approved, 
unless in the judgment of the Surgeon 
General the air pollution control pro
gram administered by the applicant con
tains provisions calculated to prevent 
and control air pollution within the ap
plicant's jurisdiction which; (1) Are

based on legislation (e.g., statute or ordi
nance) or on regulations pursuant to 
legislative authority, (2) regulate or pro
hibit conduct which may result in air 
pollution, and (3) in accordance with 
such legislation, are enforceable by sanc
tions or other compulsory legal proce
dures.

(b) No application for the develop
ment of an air pollution control program 
shall be approved unless in the judgment 
of the Surgeon General such proposed 
development is designed and calculated 
to lead to the establishment of an air 
pollution control program which will 
meet the requirements of paragraph (a) 
of this section.

(c) No application for the establish
ment or improvement of an air pollution 
control program shall be approved unless 
a current Workable Program applicable 
to the proposed project period has been 
approved by the Surgeon General.

(d) No application for the develop
ment of an air pollution control program 
shall be approved unless the Surgeon 
.General determines that the proposed 
development project is designed and cal
culated to lead to a Workable Program 
which will meet the criteria of § 56.21(a) 
and paragraph (b) of this section.
§ 56.24 Approval o f projects; Federal 

financial aid; priority.
(a) In determining the desirability of 

a project, the Surgeon General will take 
into consideration the comments of the 
appropriate State officials designated 
pursuant to section 104 of the Act, the 
feasibility of the project in the light of 
the resources to be made available and 
the nature of the air pollution problem, 
the necessity for the project, the esti
mated cost of the project, the probable 
accomplishment of the project in the 
light of the project plan, and its rela
tionship to other elements of the Work
able Program of the applicant.

(b) In approving financial aid for' 
projects approved under paragraph (a) 
of this section the Surgeon General will 
give due consideration to (1) the popula
tion, (2) the extent of the actual or po
tential air pollution problem and (3) 
the financial need of the respective 
applicants.

(c) For the purposes of this section:
(1) “Population” means the popula

tion residing within the jurisdiction of 
the applicant according to the latest de
cennial census data available from the 
U.S. Bureau of the Census.

(2) “The extent of the actual or po
tential air pollution problem” will be 
determined on the basis of (i) motor 
vehicles per square mile and (ii) value 
added by manufacturing, within the 
jurisdiction of the applicant, according 
to the latest decennialcensus data avail
able from the U.S. Bureau of the Census.

(3) “Financial need” will be deter
mined on the basis of the reciprocal of 
the median family income of families 
residing within the jurisdiction of the 
applicant according to the latest decen
nial census data available from U.S. 
Bureau of the Census.

(d) With respect to any project ap
proved for Federal financial aid the Sur-
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geon General shall determine'the proj
ect period during which the project may 
be supported.
§ 56.25 Grant awards.

(a) Within the limits of funds avail
able for such purpose, the Surgeon Gen
eral shall make grant awards, in such 
amounts as he may determine (subject to 
the provisions of § 56.4) to applicants 
whose projects have been approved for 
Federal financial aid under § 56.24.

(b) A grant award shall be made by 
the Surgeon General for either the proj
ect period.or for such lesser period as he 
may prescribe in making the award.

(c) Neither the approval of any proj
ect nor grant award shall commit or ob
ligate the United States in any way to 
make any additional, supplemental, or 
continuation award with respect to any 
approved project or portion thereof.
§ 56.26 Supplemental and continuation 

grants.
The Surgeon General may from time 

to time within the project period, on the 
basis of an application therefor, make 
additional grant awards with respect to 
any approved project where he finds on 
the basis of such progress, fiscal or 
other reports as he may require that 
either (a) the amount of any prior award 
was less than the amount necessary to 
carry out the approved project within 
the period with respect to which the prior 
award was made (a supplemental grant) 
or (b) the progress made within the pe
riod with respect to which any prior 
awards were made justifies support for 
an additional specified portion of the 
project period (a continuation grant).
Subpart— Grants for the Maintenance

of Air Pollution Control Programs 
§ 56.30 Purpose of maintenance grants.

It is the purpose of maintenance grants 
to provide continuing Federal financial 
support for the maintenance of effective 
air pollution control programs. The 
regulations in this subpart are intended 
to ̂ assure that financial support under 
this subpart is extended to operating 
programs which are adequate and ef
fective, either alone- or in cooperation 
with other agencies, to prevent, abate, 
and control sources of air pollution with
in the State which affect the area under 
their jurisdiction.
§ 56.31 Operating Workable Program  

requirements.
No application for a grant under 

this subpart shall be approved unless the 
applicant has in effective operation a 
current Workable Program which meets 
the requirements of § 56.21 and includes 
the following:

(1) Adequate legal authority to pre
vent, abate and control air pollution from 
a1i-S(i!lrces w*thin its area of jurisdiction, 
which are not subject to exclusive con- 
1 oi by other agencies, in accordance with 

appropriate standards or regulations, and 
in the case of air pollution affecting its 
Jj??. ° L  Jurisdiction which originates 
within the same State but outside its area 
_ Jurisdiction, either the existence of 

another agency with adequate legal au-

RULES AND REGULATIONS
thority to prevent, abate, and control 
such pollution in accordance with appro
priate standards or regulations or a 
description of the action which has been 
taken or is proposed to be taken for the 
development or establishment of such an 
agency.

(2) Adequate legal authority to enforce 
standards or regulations.

(3) Adequate authority to obtain re
ports, information, and data required to 
be supplied for a continuation grant.

(4) Description of the applicant’s ad
ministrative enforcement procedures, 
including those employed in developing, 
promulgating, and enforcing rules and 
regulations, the training and experience 
of key personnel, and any plans for 
changes in carrying out its Workable 
Program.

(5) A description of the nature, effects, 
and extent of the actual and potential 
air pollution problems, with substan
tiating data, including:

(i) (a) Pertinent data regarding dis
tribution and concentrations of classes 
of pollutants in the ambient air of the 
area under jurisdiction, and (b) current 
information regarding the sources and 
amounts of the principal classes of pol
lutants being discharged within the area 
of jurisdiction. Such information shall 
include data as to the total weight of dis
charge per year of each class of pollutant 
with an estimate of the percentage of the 
discharge of each class believed to 
emanate from XI) mobile sources, (2) 
industrial processes, (3) power genera
tion, (4) domestic, industrial and com
mercial space heating, (5) disposal of 
solid wastes, (6) sources outside the area 
of jurisdiction, and (7) other sources;

(ii) The agency shall maintain a file 
with specific identification by name and 
location of each person, agency, com
pany or other entity believed to be re
sponsible for the discharge of 5 percent 
or more of the total weight of any spe
cific class of pollutant within the area 
under jurisdiction or within the county 
where discharged, whichever is smaller, 
with the exception that State agencies 
shall not be required to maintain such 
information for counties having popula
tions of less than 60,000 or population 
densities of less than 25 persons per 
square mile, except that such informa
tion shall be provided for any individual 
stationary sources in such counties as 
are believed to be discharging into the 
air more than 10 tons per day of particu
late matter or 10 tons per day of sulfur 
oxides; provided that upon application 
by a State agency, the Surgeon General 
may approve areas other than counties 
as the areas with respect to which the 
information shall be provided subject to 
the foregoing conditions.

(6) (i) A listing of the concentrations 
of classes of pollutants in the ambient 
air which it is the objective to obtain or 
maintain within the next 1, 3, and 5 
years, and (ii) the estimated reduction 
in the total weight of discharge of each 
class of pollutant specified in subpara
graph (5) (i) (a) of this paragraph re
quired to attain these objectives.

(7) A  description of the comprehen
sive program to be used to attain the
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reductions specified in subparagraph 
6(ii) of this paragraph including (i) 
the measures to prevent or limit dis
charges from new sources of pollutants, 
(ii) the measures to reduce or eliminate 
existing sources of pollutants, (iii) the 
rules, regulations, and standards in ef
fect or to be put into effect to accom
plish the specified reductions, (iv) the 
methods employed to obtain, record, and 
Compute the data on weights of pollut
ants discharged, and the reduction of 
weights of pollutants discharged into 
the atmosphere to be achieved, (v) the 
methods employed to obtain, record, and 
analyze the data on concentrations of 
pollutants in the ambient air, and (vi) 
the means employed for informing the 
public concerning the nature, effects, 
and control of air pollution, the objec
tives of the program, and the state of 
jprogress in its accomplishment.

(8) Certification that the objectives 
specified in subparagraph (6) (i) of this 
paragraph have been approved by the 
chief executive or the legislative body of 
the political jurisdiction served by the 
applicant: Provided, That in the case of 
an interstate or other independent re
gional agency, such formal approval 
shall be given by the governing body of 
such agency.

(9) A description of the relationship 
of the Workable Program to ongoing 
comprehensive planning affecting the 
applicant’s area of jurisdiction.

(b) The Surgeon General shall ap
prove a Workable Program submitted 
under this section, and any revision or 
amendment thereof if, in his judgment, 
such program is reasonably calculated 
to prevent, abate, and control air pollu
tion which originates within the appli
cant’s jurisdiction and is consistent with 
the program of the State air pollution 
control agency.
§ 56.32 Application for grants.

(a) An application for a grant under 
this subpart shall be submitted on such 
forms and in such manner as the Sur
geon General may prescribe.

(b) The application shall be executed 
by an individual authorized to act for 
the applicant and to assume for the ap
plicant the obligations imposed by the 
requirements and conditions of any 
grant, including the applicable regula
tions in this part.

(c) In addition to any other pertinent 
information which the Surgeon General 
may require, each applicant for an ini
tial maintenance grant for its air pollu
tion control program shall submit as part 
of its application:

(1) Evidence of compliance with the 
requirements of § 56.31 and

(2) A statement of significant ac
complishments of its air pollution con
trol program to date.

(d) In addition to any other pertinent 
information which the Surgeon General 
may require, each applicant for the con
tinuance of a maintenance grant shall 
submit as part of its application:

(1) Revised data obtained since the 
preceding application regarding weights 
of pollutant discharge as required under
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§ 56.31(a) (1), with information to ex
plain net weight changes which have 
taken place due both to reductions and 
increases in discharges from existing 
sources and to increases due to dis
charges from new sources.

(2) Supplemental data obtained since 
the preceding application regarding pol
lutant concentrations in the ambient air, 
as required under § 56.31 (a) (5).

(3) Data concerning installations, 
since the preceding application, of air 
pollution control equipment, or process 
changes (including changes in combus
tion practices for generation of heat, 
power, or waste disposal) instituted for 
air pollution control purposes, for either 
new or existing sources, with estimates 
of total weights of pollutants kept out 
of the atmosphere by such installations 
or changes, and of the costs of installa
tion and operation, if available, of these 
control systems. Specific information on 
individual installations or p r o c e s s  
changes which contribute significantly 
toward achievement of objectives, which 
represent unique methods for solving dif
ficult problems, or which eliminate a 
source of major complaint should be in
cluded. Addresses where such installa
tions or process changes are located shall 
be kept on file by the grantee agency.

(4) Data concerning improvements 
effected in controlling air pollution from 
mobile sources.

(5) Data concerning sources registered, 
permits issued, plans reviewed and ap
proved, orders issued, violations prose
cuted, injunctions obtained, sources 
sealed, convictions for violatiòns, and 
similar regulatory actions and accom
plishments, as well as variances granted. 
Specific information, including the name 
and address, concerning each variance

. granted shall be kept on file by the 
grantee agency.

(6) Information c o n c e r n i n g  any 
changes or addition in rules, regulations, 
or standards employed and any revisions 
of or amendments to its approved Work
able Program.
§ 56.33 Approval o f maintenance sup

port; priority.
(a) In determining the desirability 

of initiating financial assistance for the 
maintenance of an air pollution control 
program, the Surgeon General will take 
into consideration the comments of the 
appropriate State officials designated 
pursuant to section 104 of thè Act as 
amended, the feasibility of the program 
in the light of the resources to be made 
available and the nature of the air pol
lution problem, the suitability of the air 
quality objectives of the program and 
the feasibility of achieving these with the 
rules, regulations, and emission stand
ards to be used and with the proposed 
schedule for their application, the steps 
taken by the applicant to carry out any 
applicable recommendations of the 
Secretary under sections 103(e) and 105 
of the Act.

(b) In determining the desirability of 
continuing financial assistance for the 
maintenance of an air pollution control 
program, the Surgeon General will take 
into consideration the comments of the
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appropriate State officials designated 
pursuant to section 104 of the Act as 
amended, the progress made toward 
achieving the program objectives, the 
prospects of achieving the next scheduled 
objectives in the light of program accom
plishments to date, and the steps taken 
by the applicant to carry out any appli
cable recommendations of the Secretary 
under sections 103(e) and 105 of the 
Act.

(c) In approving financial aid for pro
grams approved under paragraph (a) of 
this section, the Surgeon General will 
give due consideration to (1) the popu
lation, (2) the extent of, the actual or 
potential air pollution problem, and (3) 
the financial need of the respective ap
plicants.

(d) For the purposes of this section:
(1) “Population” means the popula

tion residing within the jurisdiction of 
the applicant according to the latest de
cennial census data available from the 
U.S. Bureau of the Census.

(2) “The extent of the actual or po
tential air pollution problem” will be de
termined on the basis of (i) motor ve
hicles per square mile and (ii) value 
added by manufacturing, within the 
jurisdiction of the applicant, according 
to the latest decennial census data avail
able from the U.S. Bureau of the Census.

(3) “Financial need” will be deter
mined on the basis of the reciprocal of 
the median family income of families 
residing within the jurisdiction of the 
applicant according to the latest decen
nial census data available from the U.S. 
Bureau of the Census.

(e) Financial aid for programs ap
proved under paragraph (b) of this sec
tion will be given priority by the Surgeon 
General, from available funds, for 
amounts not to exceed the amount 
awarded for the preceding year. Priority 
for any additional amount requested will 
be established through consideration of 
the factors listed in paragraphs (c) and
(d) of this section applied to this and all 
other currently eligible applicants.

(f ) In the event that insufficient funds 
are appropriated and available for all 
programs potentially eligible for con
tinued maintenance support under para
graph (b) of this section in the amounts 
awarded for the preceding year, the 
amount reserved for each, from the 
available funds, shall be reduced by 
an equal percentage. Should one or 
more potentially eligible programs 
fail to qualify, during such year, for con
tinued maintenance support under para
graph (b) of this section, the amounts 
reserved for such programs shall be uti
lized to restore, on an equal percentage 
basis, the reductions described above in 
this paragraph. Any funds remaining 
over and above the amounts required to 
restore said reductions shall be avail
able to other eligible applicants in ac
cordance with the provisions of para
graphs (c) and (d) of this section.
§ 56.34 Grant awards.

(a) Within the limits of funds avail
able for such purpose, the Surgeon Gen
eral shall make grant awards, in such 
amounts as h i  may determine (subject

to the provisions of § 56.21) to appli
cants whose programs have been ap
proved for Federal financial aid under 
§ 56.33.

(b) A grant award shall be made by 
the Surgeon General for either 1 year or 
for such lesser period as he may pre
scribe in making the award.

(c) The Surgeon General may from 
time to time within the award period of 
any grant, on the basis of an application 
therefore, make supplemental grant 
awards with respect to any approved pro
gram where he finds on the basis of such 
progress, fiscal or other reports as he may 
require that the amount of any prior 
award was less than the amount neces
sary to carry out the approved program 
within the period with respect to which 
the prior award was made.

(d) Neither the approval of any pro
gram nor a grant award shall commit or 
obligate the United States in any way to 
make any additional, supplemental or 
continuation award with respect to any 
approved program other than as speci
fied in § 56.33(e).

Subpart— Termination and Final 
Settlement

§ 56.40 Applicability.
The provisions of this subpart are ap

plicable to all grants made under this 
part.
§ 56.41 Termination of grant award.

(a) Any grant award may be termi
nated by the Surgeon General in whole or 
in part at any time within the award pe
riod, after affording the grantee reason
able notice and opportunity for a hearing, 
whenever the Surgeon General finds that 
in his judgment the grantee has failed 
in a substantial respect to comply with 
the condition of the grant or the require
ments and conditions of this part, or 
both.

(b) Upon termination pursuant to 
paragraph (a) of this section, the 
grantee shall render an accounting and 
final statement as provided in this sub
part. The Surgeon General may allow 
credit for the amount required to settle 
at minimum costs any noncancellable 
obligations properly incurred by the 
grantee prior to receipt of notice of ter
mination, if he finds that the grantee 
had good cause for its failure to comply 
with the applicable requirements and 
conditions.
§ 56.42 Termination date; final account

ing.
In addition to such other accounting 

as the Surgeon General may require, the 
grantee shall render with respect to each 
supported activity, a full account as pro
vided herein, as of the termination date 
which shall be either (a) the end of the 
award period, or (b) the date of any ter
mination of grant support as provided in 
§ 56.41, whichever first occurs.
§ 56.43 Accounting for grant payments.

(a) With respect to each supported 
activity, the grantee shall account for 
the total of all amounts paid under 
§ 56.6 by presenting or otherwise making 
available vouchers or other evidence
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satisfactory to the Surgeon General of 
actual expenditures for the project.

(b) Total grant expenditures shall not 
exceed: (1) In the case of project grants, 
two-thirds of the acceptable actual costs 
of the approved project with respect to 
which the grant is made as evidenced in 
the final accounting: Provided, That in 
the case of regional air pollution control 
programs the total amount of grant ex
penditures shall not exceed three- 
fourths of the acceptable actual cost of 
the approved project; (2) in the case of 
maintenance grants, one-half of the ac
ceptable actual costs of the approved 
program with respect to which the grant 
is made as evidenced in the final ac
counting: Provided? That in the case of 
regional air pollution control programs, 
the total amount of grant expenditures 
shall not exceed three-fifths of the ac
ceptable actual cost of the approved 
program.
§ 56.44 Accounting for equipment, ma

terials, or supplies.
Expenditures of grant funds for mov

able or fixed equipment, materials or 
supplies, termed in this section “mate
rials”, may be charged to grant funds 
only to the extent such materials are 
required for the conduct of the supported 
activity during the period for which Fed
eral financial support is provided. Any 
materials on hand on the termination 
date of the project (excluding expend
able supplies within such limitations as 
the Surgeon General may prescribe) 
shall be accounted for by one or a com
bination of the following methods:

(a) Materials may be used by the 
grantee, without adjustment of accounts, 
for purposes within the Workable Pro
gram as approved by the Surgeon Gen
eral, and no other accounting for such 
materials shall be required: Provided, 
however, (1) That during such period of 
use no charge for depreciation, amortiza
tion or for other use of the materials 
shall be made against any existing or 
future Federal grant or contract, and
(2) if within the period of their useful 
life the materials are transferred by sale 
or otherwise for use outside the scope of 
the Workable Program, the proportion
ate fair market value at the time of 
transfer shall be payable to the United 
States.

(b) The materials may be sold by the 
grantee and the proportion of the net 
proceeds of sale equal to the proportion 
of Federal participation in the cost of 
the materials paid to the United States, 
or they may be used of disposed of in any 
manner by the grantee by paying to the 
United States such proportion of their 
fair market value on the termination 
date.
To the extent materials purchased from 
grant funds have been used for credit 
or ‘‘trade in” on the purchase of new 
materials, the accounting obligation 
snail apply to the same extent to such 
new materials.
§ 56.45 Final settlement.

There shaU be payable to the United 
tnTeSv.as final settlement with respect 
o each supported activity the total sum

any amount not accounted for pur

suant to § 56.43 and of any amounts pay
able to the United States as provided in 
§. 56.44. Such total sum shall constitute 
a debt owed by the grantee to the United 
States and if not paid to the United 
States shall be recovered from the 
grantee or its successors by setoff or other 
action as provided by law.

Dated: May 24, 1967.
[ seal] John  W . G ardner,

Secretary.
[F.R. Doc. 67-6012; Filed, May 29, 1967;

8:49 a.m.]

Title 47— TELECOMMUNICATION
Chapter I— Federal Communications 

Commission 
(FGC 67-623]

PART 0— COMMISSION 
ORGANIZATION

Delegation of Authority; Chief, 
CATV Task Force

In the matter of amendment of § 0.289 
of the Commission’s rules and regula
tions concerning delegations of author
ity to the Chief, CATV Task Force.

1. The Commission believes that the 
orderly disposition of its business will be 
advanced by delegating additional au
thority to the Chief of the CATV Task 
Force to grant requests for waiver of 
those provisions of the Community An
tenna Relay Service rules relating to un
attended operation of stations (§ 74.- 
1037) and time of operation of stations 
(§ 74.1067). This amendment to the del
egations is consistent with other dele
gations to the staff in similar matters.

2. This amendment relates to internal 
Commission organization and practice 
so that the prior notice provisions of 
section 4 of the Administrative Pro
cedure Act, 5 U.S.C. 553 do not apply 
and the amendment can be made effec
tive immediately. Authority for the pro
mulgation of this amendment is con
tained in sections 4(i), 5 (b), and (d ), 
and 303 (r) of the Communications Act 
of 1934, as amended.

3. Accordingly, It is ordered, Effective 
May 26, 1967, that Part 0 of the rules 
and regulations is amended as set forth 
below.
(Secs. 4, 5, 303, 48 Stat., as amended, 1066, 
1068, 1082; 47 U.S.C. 154, 155, 303)

Adopted: May 24, 1967.
Released: May 25,1967.

F ederal Co m m unicatio ns  
Co m m issio n ,1

[ seal] B en  F . W aple ,
Secretary.

In Part 0 of Chapter I  of Title 47 of 
the Code of Federal Regulations, § 0.289
(c) (11) is added, to read as follows;
§ 0.289 Authority delegated.

* * * * *

(c) ♦ * *
(11) To grant requests for waiver of 

§§ 74.1037 and 74.1067 of this chapter.
[F.R. Doc. 67-6016; Filed, May 29, 1967;

8:50 a.m.]

1 Commissioner Wadsworth absent.

Title 7— AGRICULTURE
Subtitle A— Office of the Secretary 

of Agriculture
PART 1— ADMINISTRATIVE 

REGULATIONS
Subpart D— Claims 

Co llection  Standards

Pursuant to section 3 of the Federal 
Claims Collection Act of 1966 (P.L. 89- 
508, 80 Stat. 309, 31 U.S.C. 952), author
izing regulations in conformity with the 
Joint Regulations of the Attorney Gen
eral and the Comptroller General (4 CFR 
ch. n , 31 F.R. 13381), § 1.52(c), Subpart 
D, Part 1, Subtitle A, Title 7, Code of 
Federal Regulations (32 F.R. 2805), is 
amended to read as follows:
§ 1.52 Claims collection standards.

* * * * *
(c) Designation. The head of each 

agency of the Department, and such 
persons as may be designated by him for 
such purpose, with respect to claims of 
his agency is authorized to perform all 
of the duties and exercise all of the au
thority of the Secretary under the Fed
eral Claims Collection Act of 1966, the 
aforementioned Joint Regulations of the 
Attorney General and the Comptroller 
General, and the regulations in this sec
tion: Provided, That with respect to 
claims of $250 or more, exclusive of in
terest, the head of each such agency 
may, if he considers it necessary or ad
visable to do so, direct that no com
promise shall be effected or collection 
action terminated or suspended under 
authority of such Act and regulations, 
except with the advice and counsel of 
the Office of the General Counsel of the 
U.S. Department of Agriculture.

Effective date. This amendment shall 
be effective upon publication in the F ed
eral R egister.

Done at Washington, D.C., this 25th 
day of May 1967.

O rville  L. F reeman, 
Secretary.

[F.R. Doc. 67-5986; Filed, May 29, 1967;
8:47 a.m.]

Chapter VII— Agricultural Stabiliza
tion and C o n se rv a tio n  Service 
(Agricultural Adjustment), Depart
ment of Agriculture 

SUBCHAPTER C—SPECIAL PROGRAMS 
[Arndt. 6]

PART 775— FEED GRAINS
Subpart— 1966—69 Feed Grain 

Program Regulations 
M iscellaneous A mendments 

The regulations governing the 1966- 
69 Feed Grain Program, 31 F.R. 8339, as 
amended, are hereby further amended as 
follows:

1. Section 775.402 is amended by 
adding the following:
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§ 775.402 Definitions.
• * * * *

Effective date: Upon publication in the 
F ederal R egister.

(c) * * *
( 2). *  *  *
(xi) Corn planted under contract 

from seed furnished by the contracting 
company for the sole purpose of process
ing the cornstalks into sugar.

Signed at Washington, D.C., on May 
24,1967.

E. A. Jaenke ,
Acting Administrator, Agricul

tural Stablization and Con
servation Service.

* * * * *
2. Section 775.417 (i) is amended to 

read as follows:
§ 775.417 Final diversion payment and 

price support payment.
* % * * *

(i) Payments to any producer which 
exceed the total payment he earned un
der the program with respect to any farm 
shall be refunded, and if for any reason 
such earned payment is zero, he shall 
pay interest at the rate of 6 percent per 
annum on the amount of the refund from 
the issue dates of the sight drafts to the 
date the payments are refunded.

3. Section 775.419 is amended by 
changing the introductory statement of 
paragraph (a) to read as follows:
§ 775.419 Additional provisions relating 

to tenants and sharecroppers.
(a ) Form 477 shall not be approved if 

the county committee determines that 
any of the following conditions exist, and 
if any of such conditions are discovered 
after approval of Form 477, all, or such 
part as the State committee may deter
mine, of the payments which have been 
received by the producers shall be re
funded:

* * * * *
§ 775.430 [Amended]

4. Section 775.430(c) (1) is amended 
by adding the following sentence at the 
end thereof: “Credit the total acreage 
upon which payment is based first to the 
underplanted commodity with the higher 
additional diversion payment rate and 
then any balance to the underplanted 
commodity with the lower additional di
version payment rate.”

5. Section 775.430(e) is amended to 
read as follows:

(e) Substitute crops ( alternate crops). 
Part or all of the minimum acreage re
quired to be diverted under § 775.404(b) 
(2) and up to 20 percent of the 25 acres 
diverted under the proviso in paragraph
(c) (2) of this section may be devoted to 
castor beans, crambe, guar, mustard 
seed, plantago ovato, and sesame if the 
farm operator authorizes in writing on a 
form furnished by the county committee, 
a reduction in farm payments. The per 
acre reduction rate for castor beans and 
guar shall be 70 percent, and for crambe, 
mustard seed, plantago ovato, and 
sesame 100 percent, of the result ob
tained by multiplying 20 percent of the 
county rate for determining diversion 
payments for the 1967 crop found in 
§ 775.427, by the projected farm yield es
tablished for the commodity as provided 
in § 775.410(b).
(Sec. 16(1), 79 Stat. 1190, 16 U.S.C. 590p(l); 
sec. 105(e), 79 Stat. 1188, as amended, 7 U.S.C. 
1441 note)

[F.R. Doc. 67-6045; Filed, May 29, 1967; 
8:52 am .]

[Amdt. 1]

PART 777— PR O CESSO R  WHEAT
MARKETING CERTIFICATE REGULA
TIONS

Applicability of Certificate Require
ments and Delegation of Authority
The following amendment is issued 

pursuant to the Agricultural Adjustment 
Act of 1938, as amended (see secs. 379a 
to 379j, 52 Stat. 31, as amended, 7 U.S.C. 
1379a to 1379j), to provide miscellaneous 
changes to the republication of the 
Processor Wheat Marketing Certificate 
Regulations (31 F.R. 13502). The pro
vision of this amendment as it pertains 
to wheat processed by a state or state 
agency solely for training and rehabilita
tion was published as proposed amend
ment 2 to the regulations (32 F.R. 4123). 
There were no suggestions for changing 
the language in the proposed amendment 
as a result of the notice given the public 
pursuant to section 4 of the Administra
tive Procedure Act (60 Stat. 238, 5 U.S.C. 
553). Accordingly, the following provision 
for exemption of wheat processed for 
noncommercial uses is substantially the 
same as originally published. The amend
ment provides the following:

(1) It exempts from marketing cer
tificates, wheat processed by a State or 
State agency solely for training and re
habilitation purposes, if the food prod
ucts derived are used by such State or 
State agency or another agency of that 
State.

(2) It delegates to the Administrator, 
the authority to promulgate, amendments 
and revisions to these Regulations.

The changes to the regulations as pro
posed and published in proposed amend
ment 1 (32 F.R. 279) will be made in a 
future amendment to these regulations.

Since these provisions must be acted on 
immediately, or are needed immediately 
in the administration of the regulations, 
it is hereby found and determined that 
compliance with the 30-day effective date 
requirements of section 4 of the Admin
istrative Procedure Act (60 Stat. 238, 5 
U.S.C. 1003) is impracticable and con
trary to the public interest and that this 
amendment shall be effective on the date 
provided below.

The Processor Wheat Marketing Cer
tificate Regulations (31 F.R. 13502) are 
changed to read as follows:

1. Section 777.4(b) (7) is amended to 
read as follows:
§ 777.4 Applicability of certificate re

quirements.
* * * * *

(b ) Exemptions. * * *
(7) Wheat processed for noncommer

cial uses. Certificates shall not be 
required for wheat processed for non
commercial uses as determined by the 
Administrator and specified in this para
graph. Any food processor who wishes 
to petition the Administrator to estab
lish in the regulations in this part an 
exemption for any such use shall submit 
to the Administrator, the name and de
tailed description of the food product, 
the use which is to be made of the food 
product, the name), and address of the 
person who will make such use, and any 
other information deemed relevant by 
the food processor and as may be re
quired by the Administrator. The exemp
tion shall apply to wheat used in the 
manufacture of food products for the 
following uses:

(i) Wheat processed for use by the 
producer or person to whom he has 
donated the food product. Marketing 
certificates shall not be required for 
wheat processed beginning July 1, 1964, 
into a food product for use by either the 
producer or a person to whom he has 
donated the food product outside the 
farm where the wheat was grown. To 
support the exemption provided for in 
this subparagraph (7) ( i ) , the processor 
shall, at the time of delivery of the food 
product or, at such other time as may be 
approved in writing by the Director, ob
tain a certification on Form CCC-148, 
Food Product Farm Use Certificate, 
covering the quantity of food product 
delivered and describing the use to be 
made of the food product.

(ii) Wheat processed by a State or 
State agency for use by a State or State 
agency or another agency of that State. 
Marketing certificates shall not be re
quired for wheat processed beginning 
July 1, 1964, into a food product by a 
State or State agency for purposes of 
training and rehabilitation. Such food 
product must be used by the State agency 
processing such wheat or if the food 
product is removed, by another agency 
of that State and must not be marketed 
by any other person. The State agency 
processing the wheat must maintain 
complete records of the quantity of 
wheat processed and of the disposition of 
the food product processed, as required 
by § 777.15. Any State or State agency 
which processes wheat for use exclusively 
by such State or State agency or another 
agency of such State shall not be re
quired to submit food processing reports 
under § 777.12.

2. Section 777.25 is added to read as 
follows:
§ 777.25 Delegation of authority.

Authority is hereby delegated to the 
Administrator to promulgate amend
ments and revisions to the regulations in 
this part.

Effective date. The provisions of § 777.4 
(b )(7 ) shall be effective retroactively 
to July 1, 1964, and § 777.25 shall be ef
fective with the date this amendment is 
published in the F ederal R egister.

FEDERAL REGISTER, VOL. 32, NO. 104—TUESDAY, MAY 30, 1967



RULES AND REGULATIONS 7837

Signed at Washington, D.C., on May- 
23 1967. !

O rville  L. F reeman,
Secretary.

[F.R. Doc. 67-5981; Filed, May 29, 1967; 
8:47 a.m.]

Chapter VIII— Agricultural Stabiliza
tion and Conservation Serv ice  
(Sugar), Department of Agriculture
SUBCHAPTER K—GENERAL CONDITIONAL PAYMENTS PROVISIONS

pART 891— DOMESTIC BEET SUGAR 
AREA

Pursuant to the provisions of the 
Sugar Act of 1948, as amended, the title 
of Part 891 is amended to read “Part 
891—Domestic Beet Sugar Area”; § 891.1 
(27 F.R. 10318; 31 F.R. 1143) is re
scinded; and new §§891.1 through 891.12 
are added to read as follows:
Sec.
891.1 Regulations, as effective, and defini

tions.
891.2 Designation of crop of sugarbeets by

year.
891.3 Instructions and forms.
891.4 Filing application for payment.
891.5 Compliance with child labor provi

sions of the Act.
891.6 Compliance with other conditions

of payment.
891.7 Determination of eligibility and

basis for payment, review and 
changes in determination and ap
peals for review thereof.

891.8 Obtaining information regarding
eligibility for payment.

891.9 Conditions of payment not met
where producer prevents obtaining 
information.

891.10 Computation of Sugar Act payment.
891.11 Credit for planted sugarbeet acreage,,

prevented acreage, and approved 
released acreage.

891.12 List of prescribed forms.
Authority: The provisions of this Fart 

891 issued pursuant to sec. 403, Sugar Act 
of 1948, as amended, 61 Stat. 932, 7 U.S.C. 
1153; sec. 301, 61 Stat. 929, as amended, 7 
U.S.C. 1131; sec. 304, 61 Stat. 931, 7 U.S.C. 
1134; sec. 306, 61 Stat. 932, 7 U.S.C. 1136.

§ 891.1 Regulations, as effective, and 
definitions.

(a) The regulations in the following 
§§ 891.1 through 891.12 become effective 
on the 20th day after the date of publica
tion of such sections in the Federal 
Register, shall continue in effect until 
amended, superseded, or revoked, and. 
shall apply to actions or proceedings 
initiated after such effective date. As 
used in this part, the terms:

(b) “Secretary” means the Secretary 
oi Agriculture of the United States, or 
any officer or employee of the U.S. De
partment of Agriculture to whom au
thority has been delegated or to whom 
authority may hereafter be delegated, to 
act in his stead.
«nAQ *^ epu^ r A d m i n i s t r a t o r ” or 
DASCO” means the Deputy Adminis

trator, State and County Operations, 
Agricultural Stabilization and Conserva
tion Service, U.S. Department of Agri
culture. - i§ •' iCv ;

(d) “Act” means the Sugar Act of 
1948, as amended.

(e) “State committee” means the per
sons designated by the Secretary in a 
State as the Agricultural Stabilization 
and Conservation State Committee, un
der section 8(b) of the Soil Conserva
tion and Domestic Allotment Act, as 
amended.

(f ) “State Executive Director” means 
the person responsible for the day-to- 
day operations of the Agricultural Sta
bilization and Conservation Service State 
Office, or any employee of such office 
authorized to act on his behalf.

(g) “County committee” means the 
persons elected within a county as the 
county committee pursuant to régula-» 
tions governing the selection and func
tion of Agricultural Stabilization and 
Conservation County and Community 
Committees, under section 8(b) of the 
Soil Conservation and Domestic Allot
ment Act, as amended.

(h) “County office manager” means 
the person responsible for the day-to-day 
operations of the Agricultural Stabiliza
tion and Conservation County Office 
(herein referred to as ASCS county 
office).

(i) “Farm” shall have the meaning 
set forth in Part 822 of this chapter.

(j) “Operator” means the producer 
who controls and directs the sugarbeet 
operations on the farm, who has all or 
the major portion of the risk of financial 
loss or of the opportunity for financial 
gain resulting from such operations and 
who has the authority to make the final 
decisions with respect to growing, har
vesting, and marketing the sugarbeet 
crop: Provided, however, That the co
signing of a note by a parent to enable 
his child to obtain financing shall not 
in itself be considered as dim in ishing 
the risk of financial loss borne by such 
child.

(k) “Producer” means a person who 
is the legal owner, at the time of harvest 
or abandonment, of a portion or all of 
a crop of sugarbeets grown on a farm or 
the extraction of sugar or liquid sugar.

(l) “Share” or “proportionate share” 
means the proportionate share for a farm 
in terms of planted sugarbeet acreage as 
provided in sections 301 and 302 of the 
Act.

(m) “Personal history area” means 
any State or substantial portion thereof 
in which the personal sugarbeet produc
tion history of farm operators was used 
generally prior to 1962 in establishing 
shares or where shares were not estab
lished prior to 1962 and the State Com
mittee is authorized by DASCO to use 
personal history of operators.

(n) “Farm history area” means any 
sugarbeet producing area which is not 
a personal history area.

(o) “Acreage harvested” means the 
acreage from which sugarbeets are taken 
out of the ground preparatory to market
ing for the extraction of sugar, when the 
completion of such marketing can be rea
sonably anticipated. Sugarbeets which 
have merely been lifted or loosened shall 
not be classified as harvested. However, 
such acreage may be considered for clas

sification as abandoned acreage pursuant 
to § 842.2 of this chapter.

(p) “Processor-producer” means a 
producer who is determined to be also a 
processor. A producer shall be deemed 
to be also a processor:

(1) I f  such producer is directly en
gaged in the processing of sugarbeets for 
sugar;

(2) If such producer, whether alone or 
in conjunction with others controls a 
person directly engaged in the processing 
of sugarbeets for sugar, either by stock 
ownership or otherwise; or

(3) I f  such producer is controlled, 
whether through stock ownership or 
otherwise, by a person directly engaged 
in the processing of sugarbeets for sugar.

(q) “Cropland” means land suitable 
for the production of sugarbeets on the 
farm.

(r) “Crop” means a crop of sugarbeets 
designated by year as provided in § 891.2
§ 891.2 Designation o f crop of sugar- 

beets by year.
In Southern California (including the 

counties of Imperial, San Diego, River
side, Orange, San Bernardino, and that 
part of Los Angeles County lying south of 
the San Gabriel Mountains) and in any 
other State, a crop of sugarbeet shall 
be designated by year to correspond with 
the calendar year in which the beets are 
planted: Provided, That in Orange and 
Riverside Counties, sugarbeets that were 
planted during the calendar year 1966 
and during the period January 1, through 
January 31, 1967 shall be designated as 
1966-crop sugarbeets. For the balance of 
California, a crop of sugarbeets planted 
in the interval beginning November 1 
of one calendar year through October 31 
of the following calendar year shall be 
designated by year to correspond with 
such following calendar year. The term 
“crop year” means the crop designated 
by year as provided in this section.
§ 891.3 Instructions and forms.

DASCO shall cause to be prepared such 
forms and internal management instruc
tions as are necessary for carrying out 
the regulations in this part and regula
tions hereafter issued. These forms, in
struction, and data pertaining to the in
dividual farms are available in the ASCS 
county office of the county in which the 
farm headquarters is located, or in the 
absence of a farm headquarters, in the 
ASCS county office of the county in which 
the major portion of the land suitable for 
the production of sugarbeets on the farm 
is located. A .list of forms prescribed for 
the conditional payment program in the 
domestic beet sugar area are set forth 
in § 891.12.
§ 891.4 Filing application for payment.

(a ) Form to he used. Applications for 
payments authorized under title H I of 
the Act with respect to sugar commer
cially recoverable from sugarbeets grown 
on a farm, as well as for acreage aban
donment and crop deficiency payments, 
shall be made on Form SU-110.

(b) Person eligible to apply for pay
ment. The producer on the farm, or his 
legal representative, must sign and file
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the form in the ASC county office or with 
a representative of such office for the 
county in which the farm headquarters 
is located dr, in the absence of a farm 
headquarters, for the county in which 
the major portion of land suitable for 
the production of sugarbeets is located.

(c) Closing date for filing. Form SU - 
110 must be filed with respect to a crop 
of sugarbeets no later than December 31 
ofihe second calendar year following the 
year designating such crop.

(d) Exception to closing date require
ment. An application may be filed after 
the closing date if the State committee 
determines that the applicant was pre
vented from filing by such date because 
of illness or other reason beyond his 
control.

(e) Person eligible to receive pay
ment. Payment shall be made to a 
producer of the sugarbeets in accordance 
with the provisions of section 304(d) of 
the Act. In the event of the death, dis
appearance, or incompetency of the pro
ducer, payment shall be made to the 
beneficiary designated in the application 
for payment by the producer, or if no 
such beneficiary is named, to the pro
ducer’s legal representative or his heirs 
as determined by the county committee.

(f) Assignments. Sugar Act payments 
may not be assigned.

(g) Receivers. A  Sugar Act payment 
may not be made to a receiver.
§ 891.5 Compliance with child labor pro

visions o f the Act.
(a) Applicability. As a condition for 

payment under the Act, and except for 
a member of the immediate family of a 
person who was the legal owner of not 
less than 40 percent of the crop at the 
time work was performed, no child un
der the age of 14 shall have been em
ployed or permitted to work on the farm, 
whether for gain to such child or any 
person, in the production, cultivation or 
harvesting of a crop of sugarbeets with 
respect to which application for pay
ment is made, nor be so employed or per
mitted to work for a longer period than 
8 hours in any 1 day if between the ages 
of 14 and 16.

(b) Deduction for non-compliance. 
Payment authorized under the Act may 
be made notwithstanding a failure to 
comply with the conditions set forth in 
pargraph (a) of this section, but the pay
ments made with respect to any crop 
shall be subject to a deduction of $10 for 
each child for each day, or a portion of a 
day, during which such child was em
ployed or permited to work contrary to 
the provisions of this section.

tc ) Proof of age. The operator of a 
farm upon which a child is found, by a 
representative of the ASCS county or 
ASCS State office or county or State 
committee to have worked or to be work
ing in the production, cultivation or har
vesting of a crop of sugarbeets, shall be 
required upon request of the representa
tive to furnish proof of age of the child 
if such child is not a member of the im
mediate family of a person owning at 
least 40 percent of the crop of sugarbeets 
at the time such work was performed.
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Proof of age may be established by (1) 
an age certification issued pursuant to 
any child labor program carried out un
der State or Federal supervision or other 
authorized personnel such as a school 
superintendent or principal, (2) a birth 
certificate or transcript thereof, (3) a 
baptismal certificate showing the date 
of birth, (4) a passport, (5) an insurance 
policy, or (6) a Bible record.

(d) Proving child member of pro
ducer’s immediate family. If it is alleged 
that the child is a member of the imme
diate family of a person who owns such 
40 percent of a crop, such person or the 
operator of the farm must establish such 
relationship to the satisfaction of the 
representative of the ASCS county or 
ASCS State office or county or State 
committee. “Member of the immediate 
family” is deemed to include children 
who constitute the household of a per
son when such person is responsible for 
and provides the support of such chil
dren either as parent or in place of the 
parent.

(e) Checking compliance with child 
labor provisions; In accordance with in
structions issued by DASCO, the county 
committee shall determine by random 
selection the farms in which child labor 
compliance checks shall be made. The 
farm operator shall be notified imme
diately of any violation of these pro
visions.
§ 891.6 Compliance with other condi

tions of payment.
All requirements of the Act and the 

regulations issued pursuant thereto with 
respect to wage rates, farm proportionate 
shares (if in effect) and in case of a 
processor-producer, prices paid for 
sugarbeets shall be met.
§ 891.7 Determination o f eligibility and 

basis for paym ent, rev iew  and  
changes in determination and ap
peals for review thereof. •

The finality provisions of section 306 
of the Act apply to determinations made 
in conformity with the regulations in 
this § 891.7. Compliance with the condi
tions prescribed by the Act and regula
tions for any payment authorized under 
title n i  of the Act, the facts constituting 
the basis for any such payment, and the 
amount thereof, shall be determined by 
the county committee, any such deter
mination to be subject to redetermina
tion initiated by the county committee 
and to review initiated by the State com
mittee and to approval or redetermina
tion by the State committee. Any deter
mination by the State committee shall be 
subject to redetermination initiated by 
the State committee and to review 
initiated by the Deputy Administrator 
and to approval or redetermination by 
the Deputy Administrator. Determina
tions and redeterminations by the county 
committee, the State committee or the 
Deputy Administrator shall be made and 
decided in accordance with the applicable 
provisions of the Act and regulations 
issued by the Secretary thereunder and 
on the facts in the individual case. The 
producers on the farm with respect to

which such a determination or redeter
mination is made shall be promptly noti
fied in writing of the substance and 
meaning of the determination or rede- 
termination, the amounts of any pay
ments and any reduction in payments 
which are determined; and that the 
producer may obtain reconsideration or 
review of the determination or rede
termination and an informal hearing in 
connection therewith, by filing a written 
request within fifteen days from the date 
of mailing of such written notification. 
The written notification also shall state 
where the request for reconsideration or 
review should be filed and where further 
information in regard to appeal proce
dure and the hearing may be obtained. 
The provisions apprising producers of 
their rights to request reconsideration or 
appeal from determinations affecting 
their eligibility for or the amount of 
payments under the Act, and the pro
cedure to follow in such instances in
cluding time limitations for filing re
quests for reconsideration and appeals 
are contained in Part 780 of this title. 
The procedures applicable to claims for 
unpaid wages are provided for under 
regulations pertaining thereto, as issued 
by the Secretary, and contained in Part 
862 of this chapter.
§ 891.8 Obtaining information regard

ing eligibility for payment.
Where it is necessary to obtain infor

mation to assist the county committee 
in determining compliance with the con
ditions prescribed by the Act and regu
lations for any payment authorized un
der title m  of the Act, the facts con
stituting the basis for any such payment 
or the amount thereof, or to assist the 
State committee or the Deputy Admin
istrator in reviewing upon appeal, or 
upon their own initiative, any such de
termination by the county committee, 
any such information with respect to 
acreage or compliance shall be obtained 
to the extent possible as provided in the 
applicable provisions of Part 718 of this 
title, as amended. In the absence of a 
provision in such Part 718 for obtaining 
any such information, any employee of 
the ASCS county office or employees of 
the ASCS State office designated respec
tively by the county office manager or 
by the State Executive Director to be 
qualified to perform such a duty may 
obtain such information.
§ 891.9 Conditions o f payment not met 

where producer prevents obtaining 
information.

If the producer, or his representative, 
on any farm with respect to which appli
cation is made for any payment author
ized under title III of the Act prevents 
the obtaining of the information neces
sary to determine compliance with the 
conditions for any such payment, the 
facts constituting the basis of any such 
payment or the amount thereof, the con
ditions prescribed by the Act and regu
lations for any such payment shall be 
deemed not to have been met until such 
producer or his representative permits 
such information to be obtained.
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§ 891.10 Computation of Sugar Act pay
ment.

Payment is made as to each farm, and 
the amount of payment is scaled down 
as shown in the following table when the 
quantity of sugar for which payment 
may be made as determined from sugar- 
beets planted on the farm exceeds 7,000 
hundredweight. The Sugar Act payment 
for the amount of commercially recov
erable sugar determined for a farm shall 
be computed by the county committee 
in accordance with the following table:

If the hundredweight of com
mercially recoverable sugar 
determined for a farm is:

Multiply 
it by: Then add:

1 to 7,000 -............. . $0.80
.75
.70
.60
.65
.525
.50
.475
.30

$0.00
350.00

1.050.00
3.050.00
4.550.00
6.060.00 
9,050.00

15,050.00
120,050.00

7 noi to 14,000 ___
iinm to 20,000__________ ....
20 001 to 30*000 -
30 001 to 60̂000__ __________
60 001 to 120,000..................
120 001 to 240,000 ______ '___
240,001 to 600,000 ______

For example: If the hundredweight of 
commercially recoverable sugar deter
mined for a farm (Item 16 on Form SU - 
110) is 13,000 hundredweight, multiply it 
by $0.75. To that result add $350 to give 
$10,000, the amount of the payment.
§ 891.11 Credit for planted sugarbeet 

acreage, prevented acreage and ap
proved released acreage.

For the purpose of compiling sugar- 
beet production records for use in estab
lishing proportionate shares, when re
quired, and for use in determining nor
mal yields for abandonment and crop 
deficiency payments, as provided in Part 
841 of this chapter, the production record 
for a subdivision of any farm which is 
divided shall be credited with its actual 
planted acreage, approved prevented 
acreage determined under Part 849 of 
this chapter and approved acreage eligi
ble for release determined under Part 895 
of this chapter if available from records 
in the ASCS county office. However, if 
such records are not available in such 
office, the production records of the sub
divisions shall be credited with a pro 
rata share, respectively, of the planted 
acreage, approved prevented acreage 
and approved released acreage of the 
farm on the basis of the cropland suit
able for the production of sugarbeets in 
each subdivision.
§ 891.12 List of prescribed forms.

Forms prescribed for the conditional 
payment program in the domestic beet 
sugar area.

Form Number and T itle

SU-102—Farming Unit Report.
SU-102-B—Child Labor and Wage Claim Re

port.
SU-102-C—Sugarbeet Prevented Acreage 

Worksheet.
SU-104—Sugarbeet Record.
SU-104-1—Personal Sugarbeet Record.
8U-107—Sugarbeet Marketing Report. 
&U-109-A—Combination Worksheet. 
rtt i 10—Application for Payment. 
du-1 io-A—Abandonment and Deficiency 

Area Worksheet.
SU-111—Supplement to Application for 

Payment.

SU-112—List of Sugarbeet Producers.
SU-113—Farm Operator Check Sheet.
SU-114—Summary of Applications for Pay

ment.
SU-115—Report of Sugarbeet Wages Paid. 

_jSU-134—Daily Wage Record Sheet.
SU-190— Child Labor Compliance Check

Sheet.
SU-191—Claim Against Producer for Unpaid

Wages.
SU-195— Sugar Act Payment Deductions.

Statement of bases and considerations. 
To qualify for Sugar Act payments, 
sugarbeet producers must comply with 
various general provisions and require
ments of the Act, as implemented in de
terminations issued by the Secretary. In  
addition, they must file applications for 
payments, use approved forms, adhere to 
certain instructions and furnish infor
mation regarding eligibility for payment 
and the basis for payment and in connec
tion with appeals for review thereof. 
Prior to the 1962 crop, some of these 
provisions were incorporated in the an
nual proportionate share regulations. 
Since proportionate shares are not neces
sarily required for every crop year, cer
tain of these provisions were incorpo
rated in Part 891.

This action represents a reissuance of 
of the general provisions, with several 
additions. Also, some definitions set forth 
in other regulations, among others the 
definition of Processor-Producer as 
stated in 7 CFR 821.1, have been added.

The Department published in the Fed
eral Register of February 9, 1967 (32 
F.R. 2708) its intention to issue regula
tions revising the definition of a farm 
and defining and interpreting the term 
farm operator. After reviewing and fully 
considering the comments that have been 
received, it has been concluded that no 
amendment of the definition of a farm 
should be issued pending further study. 
However, the definition of “operator” has 
been expanded by the addition of a pro
vision which makes it possible for a par
ent to provide financing for his child 
without the parent being considered as 
having assumed the risk of the financial 
loss merely by cosigning a note so that 
the child could start his own farming 
enterprise.

Determination of eligibility and basis 
for payment and appeals for review 
thereof has been updated to be consistent 
with regulations governing appeals (Ch. 
VII, Pt. 780). Further, where a subdivi
sion of a farm occurs, this action spells 
out the method of crediting sugarbeet 
acreage to production records of the sub
divisions for the purpose of establishing 
proportionate shares and determining 
normal yields for abandonment and crop 
deficiency payments.

Provisions of the Act relating to pro
portionate shares will be incorporated in 
the regulations pertaining thereto when 
it is determined by the Secretary that 
such shares are required.

Accordingly, I hereby find and con
clude that the foregoing regulation will 
effectuate the applicable provisions of 
the Act.

Effective date: The 20th day after date 
of publication.

Signed at Washington, D.C., on May 24, 
1967.

Orville L. Freeman,
Secretary.

[F.R. Doc. 67-6046; Filed, May 29, 1967; 
8:52 am .]

Chapter IX— Consumer and Marketing 
Service (Marketing Agreements and 
Orders; Fruits, Vegetables, Nuts), 
Department of Agriculture

PART 9 0 7 — N A V EL O R A N G ES  
GROWN IN ARIZONA AND DESIG
NATED PART OF CALIFORNIA

Prorate Bases and Allotments and 
Other Reports

Notice was published in the Federal 
Register issue of May 10, 1967 (32 F.R. 
7088), 'that the Department was giving 
consideration to proposed amendment of 
the rules and regulations (7 CFR 907.100 
et seq.; Subpart— Rules and Regular 
tions) currently in effect pursuant to the 
applicable provisions of the marketing 
agreement, as amended, and Order No. 
907, as amended (7 CFR Part 907), regu
lating the handling of Navel oranges 
grown in Arizona and designated part 
of California, effective under the ap
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674). The pro
posal was submitted by the Navel Orange 
Administrative Committee, established 
pursuant to the amended marketing 
agreement and order as the agency to 
administer the provisions thereof. No 
written data, views, or arguments were 
filed with respect to said proposal during 
the period specified therefor in the 
notice.

After consideration of all relevant 
matters presented, including those in the 
notice, it is hereby found that the amend
ment, as hereinafter set forth, of the 
rules and regulations (Subpart— Rules 
and Regulations), is in accordance with 
said amended marketing agreement and 
order and will tend to effectuate the 
declared policy of the act; and said rules 
and regulations are hereby amended as 
follows:
§ 907.110 [Amended]

1. The provisions of § 907.110 Prorate 
bases and allotments are amended by:

(a) Deleting from paragraph (d) that 
portion of the second sentence which 
precedes the proviso and inserting in 
lieu thereof the following: “The quantity 
so determined shall be deducted during 
a period of 5 consecutive weeks in all 
prorate districts (or during the re
mainder of the applicable marketing 
season for the respective prorate district 
if it is of shorter duration than the 
designated period):”

(b) Deleting from paragraph (e) (1) 
that portion which precedes the proviso 
and inserting in lieu thereof the follow
ing: “The prorate bases of handlers shall 
be adjusted to correct errors, omissions, 
or inaccuracies, as provided in this part, 
during a period of 4 consecutive weeks in
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all prorate districts (or during the re
mainder of the applicable marketing 
season for the respective prorate district 
if it is of shorter duration than the 
designated period):”

2. A new section is added reading as 
follows :
§907.142 Other reports.

Each handler shall make available to 
the committee’s field department repre
sentative, upon request, information as 
to the quantity of oranges which has 
been harvested from all groves or por
tions thereof under such handler’s con
trol.

The provisions hereof shall become 
effective 30 days after publication in the 
F ederal R egister.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated: May 24, 1967.
A rthur  E. B row ne , 

Acting, Director, Fruit and 
Vegetable Division, Consum
er and Marketing Service.

[F.R. Doc. 67-6040; Filed, May 29, 1967; 
8:51 a.m.]

PART 908— V A LEN C IA  ORANGES
GROWN IN ARIZONA AND DES
IGNATED PART OF CALIFORNIA

Prorate Bases and Allotments and 
Other Reports

Notice was published in the F ederal 
R egister issue of May 10, 1967 (32 F.R. 
7089), that the Department was giving 
consideration to proposed amendment 
of the rules and regulations (7 CFR 
908.100 etseq.; Subpart— Rules and Reg
ulations) currently in effect pursuant to 
the applicable provisions of the market
ing agreement, as amended, and Order 
No. 908, as amended (7 CFR Part 908), 
regulating the handling of Valencia 
oranges grown in Arizona and designated 
part of California, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674). The pro
posal was submitted by the Valencia 
Orange Administrative Committee, es
tablished pursuant to the amended mar
keting agreement and order as the agency 
to administer the provisions thereof. No 
written data, views, or arguments were 
filed with respect to said proposal during 
the period specified therefor in the 
notice.

After consideration of all relevant 
matters presented, including those in the 
notice, it is hereby found that the amend
ment, as hereinafter set forth, of the 
rules and regulations (Subpart— Rules 
and Regulations), is in accordance with 
said amended marketing agreement and 
order and will tend to effectuate the de
clared policy of the act; and said rules 
and regulations are hereby amended as 
follows:
§ 908.110 [Amended]

1. The provisions of § 908.110 Prorate 
bases and allotments are amended by:
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(a) Deleting from paragraph (d) that 

portion of the second sentence which 
precedes the proviso and inserting in lieu 
thereof the following: “The quantity so 
determined shall be deducted during a 
period of 4 consecutive weeks in all pro
rate districts (or during the remainder 
of the applicable marketing season for 
the respective prorate district if it is of 
shorter duration than the designated 
period) :”

(b) Deleting from paragraph (e) (1) 
that portion which precedes the proviso 
and inserting in lieu thereof the follow
ing: “The prorate bases of handlers shall 
be adjusted to correct errors, omissions, 
or inaccuracies, as provided in this part, 
during a period of 4 consecutive weeks 
in all prorate districts (or during the re
mainder of the applicable marketing sea
son for the respective prorate district 
if it is of shorter duration than the des
ignated period) :”

2. A new section is added reading as 
follows:
§ 908.142 Other reports.

Each handler shall make available to 
the comittee’s field department repre
sentative, upon request, information as 
to the quantity of oranges which has 
been harvested from all groves or por
tions thereof under such handler’s 
control.

The provisions hereof shall become ef
fective 30 days after publication in the 
F ederal R egister.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated: M ay24,1967.
A rthur  E. B row ne , 

Acting Director, Fruit and Veg
etable Division, Consumer and 
Marketing Service.

[F.R. Doc. 67-6041; Filed, May 29, 1967;
8:51 a.m.]

[Plum Reg. 3]

PART 917— FRESH PEARS, PLUMS, 
AND PEACHES GROWN IN CALI
FORNIA

Sizes
Findings. (1) Pursuant to the market

ing agreement, as amended, and Order 
No. 917, as amended (7 CFR Part 917), 
regulating the handling of fresh pears, 
plums, and peaches grown in the State 
of California, effective under the appli
cable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674) ,• and upon 
the basis of the recommendations of the 
Plum Commodity Committee, established 
under the aforesaid amended market
ing agreement and order, and upon other 
available information, it is hereby found 
that the limitation of shipments of plums 
of the variety hereinafter set forth, and 
in the manner herein provided, will tend 
to effectuate the declared policy of the 
act.

(2) It is hereby further found that it 
is impracticable, unnecessary, and con
trary to the public interest to give pre
liminary notice, engage in public rule

making procedure, and postpone the ef
fective date of this regulation until 30 
days after publication thereof in the F ed
eral R egister (5 U.S.C. 553) in that, as 
hereinafter set forth, the time interven
ing between the date when information 
upon which this regulation is based be
came available and the time when this 
regulation must become effective in or
der to effectuate the declared policy of 
the act is insufficient; a reasonable time 
is permitted, under the circumstances, 
for preparation for such effective time; 
and good cause exists for making the pro
visions hereof effective not later than the 
date hereinafter specified. A reasonable 
determination as to the supply of, and 
the demand for, such plums must await 
the development of the crop thereof, and 
adequate information thereon was not 
available to the Plum Commodity Com
mittee until ; the date hereinafter set 
forth on which an open meeting was 
held, after giving due notice thereof, to 
consider the need for, and the extent of, 
regulation of shipments of such plums. 
Interested persons were afforded an op
portunity to submit information and 
views at this meeting; the recommenda
tion and supporting information for reg
ulation during the period specified herein 
were promptly submitted to the Depart
ment after such meeting was held; ship
ments of the current crop of such plums 
are expected to begin on or about the 
effective date hereof; this regulation 
should be applicable to all such ship
ments in order to effectuate the declared 
policy of the act; the provisions of this 
regulation are identical with the afore
said recommendation of the committee; 
information concerning such provisions 
and effective time has been disseminated 
among handlers of such plums; and 
compliance with the provisions of this 
regulation will not require of handlers 
any preparation therefor which cannot 
be completed by the effective time hereof. 
Such committee meeting was held on 
May 24,1967.
§ 917.391 Plum Regulation 3.

(a) Order. (1) During the period May 
31, 1967, through October 31, 1967, no 
handler shall ship from any shipping 
point during any day any package or 
container of Beauty plums, except to the 
extent otherwise permitted under this 
paragraph, unless such plums are of a 
size that, when packed in a standard 
basket, they will pack at least a 4 x 5 
standard pack.

(2) During each day of the aforesaid 
period, any hàndler may ship from any 
shipping point a quantity of such plums 
by number of packages or containers, 
which are of a size smaller than the 
size prescribed in subparagraph (1) of 
this paragraph if said quantity does not 
exceed fifty (50) percent of the number 
of the same type of packages or con
tainers of such plums shipped by such 
handler which meet the size require- 
ments of said subparagraph (1) of this 
paragraph: Provided, That all such 
smaller plums are of a size that, when 
packed in a standard basket, they will 
pack at least a 5 x 5 standard pack.
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(3) If any handler, during any day of 

the aforesaid period, ships from any 
shipping point less than the maximum 
allowable quantity of such plums that 
may be of a size smaller than the size 
prescribed in subparagraph (1) of this 
paragraph, the quantity of such under
shipment may be shipped by such han
dler only from such shipping point.

(4) When used herein, “standard 
pack” shall have the same meaning as 
set forth in the U.S. Standards for 
Grades of Fresh Plums and Primes 
(§§51.1520-1538 of this title); “stand
ard basket” shall mean the standard 
basket set forth in paragraph 1 of Sec
tion 828.1 of the Agricultural Code of 
California; “diameter” shall mean the 
distance through the widest portion of 
the cross section of a plum at right angles 
to a line running from the stem to the 
blossom end; and, except as otherwise 
specified, all other terms shall have the 
same meaning as when used in the 
amended marketing agreement and 
order.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)-

Dated: May 26, 1967.
P aul A. N icho lso n , 

Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service.

[F.R. Doc. 67-6115; Filed, May 29, 1967;
11:18 a.m.j

[Plum Reg. 4]

permitted, under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi
sions hereof effective not later than the 
date hereinafter specified. A reasonable 
determination as to the supply of, and 
the demand for, such plums must await 
the development of the crop thereof, and 
adequate information thereon was not 
available to the Plum Commodity Com
mittee until the date hereinafter set 
forth on which an open meeting was 
held, after giving due notice thereof, to 
consider the need for, and the extent of, 
regulation of shipments of such plums. 
Interested persons were afforded an op
portunity to submit information and 
views at this meeting; the recommenda
tion and supporting information for reg
ulation during the period specified herein 
were promptly submitted to the Depart
ment after such meeting was held; ship
ments of the current crop of such plums 
are expected to begin on or about the 
effective date hereof; this regu
lation should be applicable to all such 
shipments in order to effectuate the de- 

i dared policy of the act; the provisions 
of this regulation are identical with the 
aforesaid recommendation of the com
mittee; information concerning such pro
visions and effective time has been dis
seminated among handlers of such 
plums; and compliance with the pro
visions of this regulation will not require 
of handlers any preparation therefor 
which cannot be completed by the effec
tive time hereof. Such committee meet
ing was held on May 24, 1967.

PART 917—  FRESH PEARS, PLUMS,
AND PEACHES GROWN IN CALI
FORNIA

Sizes
Findings. (1) Pursuant to the mar

keting agreement, as amended, and 
Order No. 917, as amended (7 CFR Part 
917), regulating the handling of fresh 
pears, plums, and peaches grown in the 
State of California, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601—674), and upon 
the basis of the recommendations of the 
Plum Commodity Committee, established 
under the aforesaid amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of shipments of plums 
of the variety hereinafter set forth, and 
in the manner herein provided, will tend 
to effectuate the declared policy of the 
act.

<2) It is hereby further found that it 
is impracticable, unnecessary, and con
trary to the public interest to give pre
liminary notice, engage in public rule- 
making procedure, and postpone the 
effective date of this regulation until 30 
days after publication thereof in the 
federal R egister (5 Ü.S.C. 553) in that, 
as hereinafter set forth, the time inter
vening between the date when informa- 
ion upon which this regulation is based 
ecame available and the time when this 
emulation must become effective in order 
o effectuate the declared policy of the 
°t is insufficient; a reasonable time is

§ 917.392 Plum Regulation 4.
(a ) Order. (1) During the period 

May 31, 1967, through October 31, 1967, 
no handler shall ship any package or con
tainer of Burmosa, El Dorado, Mariposa, 
Red Roy, Laroda, Ace, Elephant Heart, 
Sharkey, July Santa Rosa, or Grand 
Rosa plums unless such plums are of a 
size that, when packed in a standard 
basket, they will pack at least a 3 x 4 x 5 
standard pack.

(2) When u s e d  herein, “standard 
pack” shall have the same meaning as 
set forth in the U.S. Standards for 
Grades of Fresh Plums and Primes 
(§§ 51.1520-1538 of this title), “standard 
basket” shall mean the standard basket 
set forth in paragraph 1 of section 828.1 
of the Agricultural Code of California; 
“diameter” shall mean the distance 
through the widest portion of the cross 
section of a plum at right angles to a 
line running from the stem to the blos
som end; and, except as otherwise spec
ified, all other terms shall have the 
same meaning as when used in the 
amended marketing agreement a n d  
order.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

. Dated: May 26,1967.
P aul A . N icho lso n , 

Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service.

[F.R. Doc. 67-6116; Filed, May 27, 1967;
11:18 ajn.j
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PART 989— RAISINS PRO D UCED  
FROM GRAPES GROWN IN CALI
FORNIA

Producer Representation on R a is in  
Advisory Board and Raisin Admin
istrative Committee
Notice was published in the April 28, 

1967, issue of the F ederal R egister (32 
F.R. 6578) regarding a proposal to amend 
Subpart— Administrative Rules and reg
ulations so as to allocate the producer 
representation on the Raisin Advisory 
Board and the Raisin Administrative 
Committee among districts or groups of 
districts. The subpart is operative pur
suant to the marketing agreement, as 
amended, and Order No. 989, as amended 
(7 CFR Part 989), regulating the han
dling of raisins produced from grapes 
grown in California, effective under the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601-674).

The notice afforded interested persons 
opportunity to submit written data, 
views, or arguments with respect to the 
proposal. None were submitted.

The purpose of this amendment is to 
provide that, commencing with the nom
inations and selections in 1968, the 35 
producer members of the Raisin Ad
visory Board be reallocated, on a specific 
basis (i.e., raisin production), among the 
21 districts described in § 989.96; also, 
that the eight producer members of the 
Raisin Administrative Committee be al
located, on the same basis, among three 
groups of such districts. The allocations 
are to be reviewed every 5 years, and 
changes made as necessary to maintain 
the allocations on the basis prescribed.

After consideration of all relevant 
matter presented, including that in the 
notice, the information and recom
mendation submitted by the Raisin Ad
ministrative Committee, and other avail
able information, it is found that the 
amendment, as hereinafter set forth, of 
the Subpart—Administrative Rules and 
Regulations, is in accordance with this 
part and will tend to effectuate the de
clared policy of the act.

Therefore, Subpart —  Administrative 
Rules and Regulations (7 CFR 989.101 to 
989.176) is amended by adding the fol
lowing new sections:

R a is in  A dvisory B oard

§ 989.126 Producer representation on 
Raisin Advisory Board.

(a) Commencing with the term of 
office beginning May 1, 1968, apportion
ment of the 35 producer members of the 
Raisin Advisory Board among the 21 dis
tricts (as designated in § 989.96 Exhibit 
A ) shall be as provided in this section.

(b ) Each district shall have one pro
ducer member for each quantity of 
raisins produced therein from 1966 crop 
grapes that represents, as nearly as pos
sible, one thirty-fifth of the total tonnage 
of raisins produced in all districts from 
1966 crop grapes: Provided, That each 
district shall have at least one member. 
The producer representation on the 
board shall be reviewed every 5 years 
after 1968 and any necessary changes
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made to continue such producer member 
representation on the basis of one thirty- 
fifth of the total tonnage of raisins pro
duced. The raisin production to be used 
in each review or change shall be that 
of the then preceding crop year.

(c) Whenever any change in 1968, or 
in a subsequent year, causes a reduction 
in the number of producer members to 
represent a particular district in the en
suing term of office, the appointment 
theretofore made of all incumbent pro
ducer members representing that dis
trict shall be terminated. The reduced 
number of such members, and the new 
members for districts gaining represen
tation, shall be nominated and selected, 
consistent with § 989.28(a), for the en
suing term of office.

R a is in  A dministrative  Committee

§ 989.139 P ro d u c e r  representation on 
Raisin Administrative Committee.

(a) As used in this section, the term 
“group of districts” means any one of the 
following:

(1) “Group I  districts” means Dis
tricts Nos. 1 through 15, as designated in 
§ 989.96 Exhibit A.

(2) “Group n  districts” means Dis
tricts Nos. 16, 17/ and 18, as designated 
in § 989.96 Exhibit A.

(3) “Group III districts” means Dis
tricts Nos. 19, 20, and 21, as designated 
in § 989.96 Exhibit A.

(b) Commencing with the term of 
office beginning June 1, 1968, apportion
ment of the eight producer members of 
the Raisin Administrative Committee 
among the three groups of districts shall 
be as provided in this section.

(c) Each group of districts shall have 
one producer member for each quantity 
of raisins produced in such districts from 
1966 crop grapes that represents, as 
nearly as possible, one-eighth of the total 
tonnage of raisins produced in all dis
tricts from 1966 crop grapes: Provided, 
That each group of districts shall have 
at least one member. The producer rep
résentation on the committee shall be 
reviewed every 5 years after 1968 and 
any necessary changes made to continue 
such producer member representation 
on the basis of one-eighth of the total 
tonnage of raisins produced. The raisin 
production to be used in such review or 
change shall be that of the then preced
ing crop year.
(Secs. 1-19, 48 Stat. 31, as amended; 7 TT.S.C. 
601-674)

Dated May 24, 1967, to become ef
fective 30 days after publication in the 
F ederal R egister.

A rthur  E. B row ne , 
Acting Director, Fruit and Veg

etable Division, Consumer and 
Marketing Service.

[F.R. Doc. 67-6042; Filed, May 29, 1967;
8:52 am .]

Chapter X— Consumer and Marketing
Service (Marketing Agreements and
Orders; Milk), Department of Agri
culture

[Milk Order 2]

PART 1002— MILK IN NEW YORK- 
NEW JERSEY MARKETING AREA

Order Amending Order 
§ 1002.0 Findings and determinations.

The findings and determinations here
inafter set forth are supplementary and 
in addition to the findings and determi- 

' nations previously made in connection 
with the issuance of the aforesaid order 
and of the previously issued.amendments 
thereto; and all of said previous findings 
and determination^ are hereby ratified 
and affirmed, except insofar as such find
ings, and determinations may be in con
flict with the findings and determina
tions set forth herein.

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.), and the applicable 
rules of practice and procedure govern
ing the formulation of marketing agree
ments and marketing orders (7 CFR Part 
900), a public hearing was held upon cer
tain proposed amendments to the tenta
tive marketing agreement and to the 
order regulating the handling of milk 
in the New York-New Jersey marketing 
area. Upon the basis of the evidence in
troduced at such hearing and the record 
thereof, it is found that:

(1) The said order as hereby amended, 
and all of the terms and conditions 
thereof will tend to effectuate the de
clared policy of the Act;

(2) The parity prices of milk, as de-_ 
termined pursuant to section 2 of the 
Act, are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which af
fect market supply and demand for milk 
in the said marketing area, and the mini
mum prices specified in the order as 
hereby amended are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole
some milk, and be in the public interest; 
and

(3) The said order as hereby amended, 
regulates the handling of milk in the 
same manner as, and is applicable only 
to persons in the respective classes of in
dustrial or commercial activity specified 
in, a marketing agreement upon which a 
hearing has been held.

(b) Additional findings. (1) It is here
by found and determined that good 
cause exists for making this order effec
tive as provided herein, and that it would 
be contrary to the public interest to delay 
'the effective date of this amendment for 
30 days after its. publication in the F ed
eral R egister. (5 UJS.C. 553(d) (1966).)

(2) The nature of the change in Class 
I  prices contemplated herein should af
fect producer returns beginning with 
milk delivered in June 1967. In order that 
dairy farmers may make necessary pro
duction plans for the immediate future, 
this order must be issued without delay.

It is likewise necessary that milk han
dlers know promptly and with certainty 
the basis upon which the Class I prices 
which they will pay are to be determined.

(3) The decision of the Assistant Sec
retary containing all the provisions of 
this order was issued April 25, 1967. 
Therefore, the provisions of this order 
are known to handlers. The changes 
effected by this order will not require 
extensive preparation or substantial 
alteration in method of operation for 
handlers.

(c) Determinations. It is hereby deter
mined that:

(1) The refusal or failure of handlers 
(excluding cooperative associations spec
ified in section 8c(9) of the Act) of more 
than 50 percent of the milk, which is 
marketed within the marketing area, to 
sign a proposed marketing agreement, 
tends to prevent the effectuation of the 
declared policy of the Act;

(2) The issuance of this order, amend
ing the order, is the only practical means 
pursuant to the declared policy of the 
Act of advancing the interests of pro
ducers as defined in the order as hereby 
amended;

(3) The issuance of the order amend
ing the order is favored by at least two- 
thirds of the producers who participated 
in a referendum and who during the 
determined representative period were 
engaged in the production of milk for 
sale in the marketing area.

Order relative to handling. It is there
fore ordered, that on and after the ef
fective date hereof, the handling of milk 
in the New York-New Jersey marketing 
area shall be in conformity to and in 
compliance with the terms and conditions 
of the aforesaid order as amended and 
as hereby further amended, as follows:

In § 1002.40, the introductory text of 
paragraph (a) and subparagraph (1) 
thereunder are revised to read as follows:
§ 1002.40 Class prices.

* * * * *
(a ) For Class I-A  milk the price dur

ing each month shall be a price computed 
pursuant to subparagraphs (1) through 
(11) of this paragraph, plus 20 cents 
through April 1968.

(1) Divide (with the result expressed 
to three decimal places) the monthly 
wholesale price index for all commodities 
in the second preceding month as re
ported by the Bureau of Labor Statistics, 
United States Department of Labor, by 
the average of the monthly indexes re
ported on the same base for the year 
1955: Provided, That from the effective 
date of this amendment through April 
1968, the result computed pursuant to 
this subparagraph shall not be less than 
117.596.

* * * * * 
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Effective date: June 1,1967.
Signed at Washington, D.C., on May 

25, 1967.
Jo h n  A. Schnittker , 

Under Secretary.
[F.R. Doc. 67-5985; Filed, May 29, 1967;

8:47 am .]
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PART 1063— MILK IN QUAD CITIES- 
DUBUQUE MARKETING AREA

Order Suspending Certain Provision
Pursuant, to the provisions of the 

Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq.), and of the order regulating the 
handling of milk in the Quad Cities- 
Dubuque marketing area (7 CFR Part 
1063), it is hereby found and determined 
that:

(a) The following provision of the 
order no longer tends to effectuate the 
declared policy of the Act for the 
months of May through August 31,1967: 
In § 1063.10(a) the provision “ (except 
plants) ” .

(b) Thirty days notice of the effective 
date hereof is impractical, unnecessary, 
and contrary to the public interest in 
that:

(1) This suspension order does not 
require of persons affected substantial 
or extensive preparation prior to the ef
fective date.

(2) This suspension order is necessary 
to reflect current marketing conditions 
and to maintain orderly marketing con
ditions in the marketing area.

(3) This suspension order will permit 
the inclusion of Class I  milk disposed of 
on routes to plants in the volume of Class 
I milk which must be disposed of from 
a distributing plant to qualify as a pool 
plant.

Termination of this provision was re
quested by a handler who operates a 
distributing plant which packages Class 
a program to acquaint independent 
such products to other plants. Unless 
this provision is suspended the handler 
may not meet the requirements for pool 
status of this plant during May through 
August 1967. The cooperative association 
of producers, which is the handler’s 
principal supplier, has also requested the 
suspension.

Since this plant and these producers 
are primarily engaged in supplying the 
fluid milk product requirements of the 
Quad Cities-Dubuque market the plant 
should be permitted to retain pool status 
until the provisions regarding pooling re
quirements of distributing plants can be 
considered at a hearing and any neces
sary amendments issued. Accordingly, 
this suspension order should be made ef
fective for the months of May through 
August 1967.

(4) Interested parties were afforded 
opportunity to file written data, views or 
arguments concerning this suspension 
(32 F.R. 7460). None were filed in op
position to the proposed suspension.

Therefore, good cause exists for mak
ing this order effective May 1, 1967.

It is therefore ordered, That the afore
said provision of the order is hereby 
suspended for the period May 1, 1967, 
through August 31, 1967.

601̂ 674)"19’ 48 Stat‘ 31’ 68 amended; 7 U.S.C.

RULES AND REGULATIONS
Effective date: May 1, 1967.
Signed at Washington, D. C., on May

25,1967.
Jo h n  A . Sc h n ittk e r ,

Under Secretary.
[F.R. Doc. 67-6043; Filed, May 29, 1967; 

8:52 a.m.]

[Milk Orders 106,126]

PART 1106— MILK IN OKLAHOMA 
METROPOLITAN MARKETING AREA
PART 1126— MILK IN NORTH TEXAS 

MARKETING AREA
Order Suspending Certain Provisions

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.) ; 
and of the orders regulating the handling 
of milk in the Oklahoma Metropolitan 
and North Texas marketing areas (7 
CFR Parts 1106 and 1126), it is hereby 
found-and determined that:

(a ) The following provisions of the 
orders no longer tend to effectuate the 
declared policy of the Act for the months 
of June and July 1967 :

(1) In § 1106.51(a) of the order reg
ulating the handling of milk in the Okla
homa Metropolitan marketing area, the 
last sentence of the introductory text 
reading as follows: “To this price add or 
subtract a ‘supply-demand adjustment’ 
of not more than 50 cents, computed as 
follows:” and subparagraphs (1), (2), 
and (3).

(2) In § 1126.51(a) of the order reg
ulating the handling of milk in the North 
Texas marketing area, that portion of 
the last sentence of the introductory 
text reading as follows: “and subject to 
a supply-demand adjustment of not 
more than 50 cents computed as follows:” 
and subparagraphs (1), (2), (3), (4),
(5), and (6).

(b) Thirty days’ notice of the effective 
date hereof is impractical, unnecessary, 
and contrary to the public interest in 
that:

(1) This suspension order does not re
quire of persons affected substantial or 
extensive preparation prior to the effec
tive date.

(2) This suspension order is necessary 
to reflect current marketing conditions 
and to maintain orderly marketing con
ditions in the marketing area.

(3) This suspension will continue for 
the months of June and July 1967 the 
elimination of the effect of supply-de
mand adjustors in the Oklahoma Metro
politan and North Texas orders that was 
provided for January through March 
1967 by amendment issued December 28, 
1966, on the basis of a public hearing 
held November 9,1966, and for April and 
May 1967 by suspension orders that were 
issued March 23 and April 26, 1967.

(4) This suspension action was re
quested by both producers and handlers 
at a public hearing held May 15, 1967, 
at Oklahoma City, Okla. At the hearing, 
witnesses testified that emergency action 
in the form of a suspension order is
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necessary to maintain orderly marketing 
conditions pending the time when an 
amended order can be issued. No testi
mony was offered in opposition to this 
request. The period from the close of 
the hearing through May 31, 1967 was 
allowed for filing briefs. It is expected 
that the time required for analysis of 
data in the record, preparation and is
suance of recommended and final de
cisions and amendment of the order 
cannot be completed so that an amended 
order could be effective for the month of 
July.

Therefore, in view of the foregoing 
reasons, good cause exists for making 
this order effective June 1, 1967.

It is therefore ordered, That the afore
said provisions of the orders are hereby 
suspended for the period June 1, 1967 
through July 31,1967.
(Sécs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Effective date: June 1,1967.
Signed at Washington, D.C., on May

25,1967.
G eorge L. M ehren, 

Assistant Secretary.
[FR . Doc. 67-5984; Filed, May 29, 1967;

8:47 a.m.]

Chapter XIV— Commodity Credit Cor
poration, Department of Agriculture

SUBCHAPTER B—LOANS, PURCHASES, AND 
OTHER OPERATIONS

[CCC Grain Price Support Regs.; Rev. 1, 
Amdt. 1]

PART 1421— GRAINS AND SIMILARLY 
HANDLED COMMODITIES

Subpart— General Regulations Gov
erning Price Support for 1964 and 
Subsequent Crops

M iscellaneous A mendments

The regulations issued by the Com
modity Credit Corporation published in 
31 F.R. 5941 and containing the General 
Regulations and related commodities is 
hereby amended as follows:

1. The table of contents is amended 
Sec.
1421.78 Forms.

to add a new § 1421.79 which reads as 
follows:

2. In § 1421.67, paragraph (a) is 
amended to add additional conditions 
to be considered by ASC State and county 
committees in determining the percent
age of the estimated quantity eligible for 
loan; a new paragraph (d) is added to 
include provisions for transfer of farm 
storage loans to warehouse storage loans 
in emergency situations. The amended 
paragraph and the new paragraph (d) 
read as follows:
§ 1421.67 Farm-storage loans.

(a) Quantity for loan. Farm storage 
loans shall not be made on more than a 
percentage (herein called the “loan per
centage”), as determined by the State 
committee, of the estimated quantity of 
the eligible commodity stored in ap
proved farm storage and covered by the
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chattel mortgage. The maximum loan 
percentage shall be 85 percent in the case 
of ear com and 90 percent in the case 
of all other commodities. The State com
mittee shall determine the loan percent
age each year for each commodity on a 
Statewide basis or for specified areas 
within the State. Prior to the establish
ment of a loan percentage, the State 
committee shall consider conditions in 
the State or areas, within a State to de
termine if the loan percentage should be 
below the maximum loan percentage in 
order to provide CCC with the adequate 
protection. Loan percentage previously 
determined shall be lowered if warranted 
by changed conditions but new loan per
centages shall apply only to new loans 
and not to loans already made. Factors 
to be considered by the State committee 
in determining the loan percentage are: 
(1) General crop conditions, (2) factors 
affecting quality peculiar to an area or 
State, and (3) climatic conditions af
fecting storability. The loan percentage 
established by the State committee may 
be lowered by the county committee on 
an individual farm or producer basis 
when determined to be necessary in or
der to provide CCC with adequate pro
tection. Factors to be considered by the 
county committee are: (i) Condition or 
suitability of the storage structure, (ii) 
condition of the commodity, (iii) haz
ardous location of the storage structure, 
such as a location which exposes the 
structure to danger of flood, fire, and 
theft (when the percentage is lowered 
for one or more of these hazards, the pro- 
ducer-'shall be notified in writing that 
CCC will not assume any loss or damage 
to the loan collateral resulting from the 
particular hazards to which the struc
ture was exposed), (iv) disagreement on 
the estimated quantity, (v) producers 
who have been approved under § 1421.52
(d) and, (vi) for other reasons peculiar 
to individual farms or producers as re
ported by the commodity loan inspector 
or as known to the county office which 
relate to the preservation or safety of the 
loan collateral.

*  *  *  *  *

(d) Transfer from farm storage loan 
to warehouse loan. Upon request in 
writing by the producer, the county com
mittee may approve the conversion of a 
farm storage loan into a warehouse stor
age loan in emergency situations, such 
as insect infestation that cannot be con
trolled, danger of flood, damage to the 
storage structure and loss of control of 
the storage structure. Transfer to ware
house storage of part of a bin or crib 
shall not be permitted. Liquidation of the 
farm storage loan shall be made through 
the pledge of warehouse receipts for the 
commodity placed under warehouse stor
age loan and the immediate payment by 
the producer of the amount by which the 
warehouse storage loan is less than the 
farm storage loan plus interest. Any 
amounts due the producer shall be dis
bursed by the county office.

3. In § 1421.72, paragraph (f) is 
amended to change the heading and add 
provisions for handling deliveries by 
trackloading and reads as follows:

§ 1421.72 Settlement.
♦ * ' * * *

stored honey which may be placed under 
loan and reads as follows:

(f) Trackloading— (1) Delivery. Pro
ducers may request trackloading where 
approved warehouse space is not avail
able locally or where the county office de
termines that it would be to the benefit 
of CCC. Where local weighing facilities 
are not available or when requested by 
producers, destination weights may be 
used for settlement purposes. All pro
ducers loading in the same car must sign 
an agreement stating the percentage 
share of the total quantity to be credited 
to each. When requested by producers 
prior to delivery of the commodity, set
tlement may be made on the basis of 
destination grades. A grade determina
tion for a car shall be applied to the en
tire quantity of a commodity loaded into 
the same car, irrespective of the grade 
or quality of a commodity loaded into 
the car by any producer.

(2) Payments. A trackloading pay
ment of 3 cents per bushel (or 6 cents 
per hundredweight in the case of grain 
sorghum and dry edible beans) shall be 
made to the producer on an eligible com
modity delivered to CCC on track at a 
country point.

* * * * *
5. Section 1421.79 is added to read as 

follows:
§ 1421.79 Forms.

The following forms shall be used in 
connection with the price support pro
gram. Form CCC-677, Farm Storage 
Note, Chattel Mortgage, and Security 
Agreement; Form CCC-678, Warehouse 
Storage Note and Security Agreement; 
Form CCC-679, Lien Waiver; Form CCC- 
681, Authorization for Removal of Farm 
Stored Collateral; Form CCC-687-1, Ap
proval to Move Loan Collateral; Form 
CCC-691, Commodity Delivery Notice; 
and Form CCC-692, Settlement State
ment. These forms may be obtained in 
ASCS State and county offices.

Effective date: Upon publication in the 
F ederal R egister.

Signed at Washington, D.C., on May 24, 
1967.

E. A. Jaenke ,
Acting Executive Vice President, 

Commodity Credit Corporation.
[F.R. Doc. 67-5982; Filed, May 29, 1967;

8:47 a.m.]

[Honey Price Support Regs, for 1966 and 
Subsequent Crops; Amdt. 2]

PART 1434— HONEY
Subpart— Honey Price Support 

Regulations
D e te rm in a tio n  of Qu a l it y  and Support 

R ates

The regulations issued by the Com
modity Credit Corporation, published in 
31 F.R. 6257 and setting forth the re
quirements with respect to price support 
for the 1966 and each subsequent crop 
of extracted honey for which a price 
support program is authorized, are 
hereby amended as follows:

L  Paragraph (a) of § 1434.99 is 
amended to add the quality of warehouse

§ 1434.99 Determination of quality.
(a) Quality for loan— (l )  Farm 

storage. Loans on farm-stored honey will 
be made on the basis of the floral source, 
color and class (table or nontable) of the 
honey as declared by the producer and 
certified on the Farm Storage Work 
Sheet at the time the honey is placed 
under loan.

(2) Warehouse storage. Loans on 
warehouse-stored honey will be made on 
the basis of the floral source and color 
of the honey as shown on the Extracted 
Honey Inspection and Weight Certificate 
accompanying the warehouse receipt 
representing such honey.

* * * * *
2. Section 1434.111 is amended to re

designate existing paragraph (b) to (c) 
and paragraph (c) to (d) and to add a 
paragraph (b) which reads as follows:
§1434.111 Support rates.

* * * * *
(b) Substandard— (1) Defects and

moisture. The support rate for a lot of 
honey delivered under a loan or for 
purchase which grades substandard on 
account of defects or moisture or a com
bination of defects and moisture shall 
be adjusted by the following discounts: 
Substandard Discount cents

account o f : per pound
Defects ______________________________ l
M oisture___________________________  2
Defects and moisture________________  3

(2) Objectionable flavor, fermentation, 
or caramelization. The settlement value 
for a lot of honey delivered under loan or 
for purchase which grades substandard 
on account of objectionable flavor, 
fermentation, or caramelization shall be 
the lower of its market value as deter
mined by CCC or a value determined on 
the basis of the support rate for non
table honey.

* * * * . *
Effective date: Upon publication in the 

F ederal R egister.

Signed at Washington, D.C., on May 
24, 1967.

K  A. Jaenke,
Acting Executive Vice President, 

Commodity Credit Corporation.
IFJt. Doc. 67-5983; Filed, May 29, 1967; 

8:47 a.m.]

Title 9— ANIMALS AND 
ANIMAL PRODUCTS

Chapter I— A g ricu ltu ra l Research 
Service, Department of Agriculture

SUBCHAPTER C—INTERSTATE TRANSPORTATION 
OF ANIMALS AND POULTRY

PART 76— HOG CH O LERA AND 
OTHER COMMUNICABLE SWINE 
DISEASES

Prohibition of Movement of Swine
On February 8, 1967, there was pub

lished in the F ederal R egister (32 F.R.
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2643) a notice of proposed amendments 
of Part 76, Subchapter C, Chapter I, 
Title 9, Code of Federal Regulations. 
After due consideration of all relevant 
material submitted in connection with 
such notice and pursuant to the provi
sions of the Act of May 29, 1884, as 
amended, the Act of February 2, 1903, as 
amended, the Act of March 3, 1905, as 
amended, the Act of September 6, 1961, 
and the Act of July 2, 1962 (21 U.S.C. 
111-113, 114g, 115, 117, 120, 121, 123-126; 
134-134h), said Part 76 is hereby amend
ed in the following respects:

1. Sections 76.2 (f ) and (g) are 
amended to read;
§ 76.2 Notices relating to existence of 

hog cholera ; prohibition of move
ment of virulent virus; spread of 
disease through raw garbage; regu
lations ; quarantines ; eradication 
States; and free States.
* * * * *

(f) Notice is hereby given that there 
is no clinical evidence that the virus of 
hog cholera exists in swine in the follow
ing States, that systematic procedures 
are in effect to detect and eradicate the 
disease should it appear within any of 
such States, and that such States are 
hereby designated as hog cholera eradi
cation States: Florida, Oregon, Washing
ton, Wisconsin, and Wyoming.

(g) Notice is hereby given that a pe
riod of more than 1 year has passed 
since there has been clinical evidence 
that the virus of hog cholera exists in 
the following States, that more than 1 
year has passed since systematic pro
cedures were placed in effect to exclude 
the virus of hog cholera and to detect 
and eradicate the disease should it ap
pear within any of such States, and that 
the virus of hog cholera has been eradi
cated from such States and such States 
are hereby designated as hog cholera 
free States: Alaska, Idaho, Michigan, 
Montana, Nevada, Utah, and Vermont.

2. Paragraphs (b) and (c) of § 76.6 are 
amended and paragraph (d) is deleted 
to read:
§ 76.6 Interstate movement of swine af

fected with or exposed to hog cholera 
prohibited except as provided. 
* * * * *

(b) No swine known to be, or sus
pected of being, exposed to hog cholera 
shall be moved interstate except as pro
vided in paragraph (c) of this section or 
in § 76.11 or § 76.13.

(c) Swine known to be, or suspected 
of being, exposed to hog cholera may be 
moved interstate for immediate slaugh
ter from a State which is cooperating in 
the eradication of hog cholera by com
plete and prompt depopulation of all 
swine on infected premises, other than 
a State listed in § 76.2 (f) or (g), if:

(1) Such movement does not termi- 
nat? m a State listed in § 76.2 (f) or (g ) ;

(2) The shipper obtains a permit from
e appropriate livestock sanitary offl

ine destination approv
a l . 1™  movement of such swine into 
mat state and said permit accompanies

movement of such swine; 
_ A - •' Such swine are examined immedi- 

y prior to loading for interstate ship

ment by a veterinarian employed by the 
appropriate State or Federal agency and 
no clinical evidence of hog cholera is 
found;

(4) Such interstate shipment is con
tinuous and accomplished in the same 
vehicle in which movement of such swine 
commenced;

(5) Such swine do not come in contact 
with other swine en route to their des
tination;

(6) Such swine are moved interstate 
in accordance with provisions of this 
section for immediate slaughter at an 
establishment designated by the Director 
of the Division to slaughter specific ship
ments of exposed swine; and

(7) Such swine are moved interstate 
in vehicles which have been sealed with 
seals of the Department; and such seals 
are not removed or broken except by 
inspectors employed by the Consumer 
and Marketing Service or other persons 
authorized by the Director of the Divi
sion: Provided, however, That such seal
ing of vehicles shall not be required when 
an inspector employed by the Division 
accompanies such swine interstate: And 
provided further, That the Director of 
the Division may waive the requirements 
of this subparagraph to the extent he 
may deem warranted, if said Director 
determines that any or all such require
ments are not necessary to prevent the 
hazard of a spread of hog cholera under 
particular circumstances.

(d) [Deleted]
The primary purposes of these amend

ments are to (1) under § 76.2(f) add the 
State of Florida to, and remove the States 
of Idaho and Michigan from, the list of 
designated hog cholera eradication 
States; (2) under § 76.2(g) add the 
States of Idaho and Michigan to the list 
of hog cholera free States; (3) in § 76.6
(b) and (c) add provisions to facilitate 
the interstate movement of swine ex
posed to hog cholera from a State that 
is not an eradication or free State listed 
in 9 CFR § 76.2 (f) or (g ) , but is coop
erating with this Department in efforts 
to eradicate hog cholera. The amend
ment of § 76.6 provides a means for sal
vaging the meat from exposed market
able swine from infected herds in such 
States, thereby eliminating foci of in
fection as well as reducing indemnity 
costs.

The foregoing amendments are the 
same as the proposals set forth in the 
notice of rule making except that the 
amendments to §§ 76.2 (f) and (g) have 
been added. The amendments relieve cer
tain restrictions presently imposed and 
impose certain other restrictions under 
the regulations on the interstate move
ment of swine. To the extent that the 
amendments relieve restrictions they 
should be made effective as soon as pos
sible so as to be of the greatest benefit 
to the persons affected thereby. To the 
extent that the amendments impose re
striction, such restrictions are deemed 
necessary to prevent the dissemination 
of hog cholera and to facilitate the hog 
cholera eradication program and there
fore such amendments should be made 
effective promptly in order to fully ac
complish their purpose in the public in

terest. Accordingly, under the adminis
trative procedure provisions in 5 U.S.C. 
553, it is found upon good cause that 
further notice and other public procedure 
with respect to the amendments are im
practicable and contrary to the public 
interest, and good cause is found for 
making the amendments effective less 
than 30 days after publication in the 
F ederal R egister.
(Secs. 4, 5, 23 Stat. 32, as amended, secs. 1, 
2, 32 Stat. 791-792, as amended, sec. 3, 33 
Stat. 1265, as amended, sec. 1, 75 Stat. 481, 
sec. 3, 76 Stat. 130; 21 US.C. 111-113, 114g, 
120, 125, 134b. 29 F.R. 16210, as amended, 30 
F.R. 5799, as amended)

Effective date. These amendments shall 
become effective upon publication in the 
F ederal R egister.

Done at Washington, D.C., this 24th 
day of May 1967.

F. J. M u lh e rn , 
Deputy Administrator, 

Agricultural Research Service.
[F.R. Doc. 67-5980; Filed, May 29, 1967;

8:47 a.m.]

Title 17— COMMODITY AND 
SECURITIES EXCHANGES

Chapter II— Securities and Exchange 
Commission 

[Release No. 34-8066]

PART 240— GENERAL RULES AND 
REGULATIONS, SEC U R ITIES  EX
CHANGE ACT OF 1934

Foreign Securities
The Securities and Exchange Commis

sion today announced the adoption of 
Rules 3b-4 (17 CFR 240.3b-4), 12g3-2 
(17 CFR 240.12g3-2), 13a-16 (17 CFR 
240.13a-16), and 15d-16 (17 CFR
240.15d-16), and amendments to Rules 
13a-ll (17 CFR 240.13a-ll) and 15d-ll 
(17 CFR 240.15d-ll), under the Securi
ties Exchange Act of 1934 (the Act). 
These rules, together with the forms 
adopted today, are primarily designed to 
implement the provisions of the Securi
ties Acts Amendments of 1964 appli
cable to foreign issuers whose securities 
are traded in the over-the-counter 
market.

Background of adopted rules. The Se
curities Act Amendments of 1964 ex
tended to investors in many publicly held 
securities traded in the over-the-counter 
market the same fundamental disclosure 
protections which the Act formerly af
forded only to investors in companies 
whose securities were listed on a national 
securities exchange. Section 12(g) of the 
Act, added by these amendments, re
quires a company to register a class of its 
equity securities with the Commission if 
the company is engaged in interstate 
commerce or in a business affecting in
terstate commerce or its securities are 
traded by use of the mails or any means 
or instrumentality of interstate com
merce and if :
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(a) The company at fiscal year end 
has total assets in excess of $1 million; 
and

(b) Such class of equity securities is 
held of record by 500 or more persons.

Although Section 12(g) applies to 
securities of both domestic and foreign 
companies, the Commission is authorized 
to grant complete or partial exemptions 
for foreign securities if it concludes that 
such exemptions are in the public inter
est and consistent with the protection of 
investors.

To determine how best to apply the 
Exchange Act to foreign issuers so as to 
assure that American investors would 
have available adequate information 
about such issuers, the Commission made 
an extensive study of the disclosure and 
reporting requirements and practices in 
many of the countries whose issuers have 
securities traded in the United States, 
and the requirements of many leading 
foreign stock exchanges. The Commis
sion also consulted with representatives 
of American brokers, dealers, financial 
analysts, the principal banks issuing 
American Depositary Receipts (ADR’s) 
and other persons who are interested in 
foreign securities, and received recom
mendations from interested domestic 
and foreign groups. Diming this study, 
the Commission exempted until Novem
ber 30, 1965, all securities of foreign 
companies and certificates of deposit 
therefor.

After completing this initial study, the 
Commission, in November, 1965, pub
lished for comment proposals including 
rules and forms to be applicable to 
foreign companies subject to section 
12(g) (see Release No. 34-7746, 30 F.R. 
14737, Nov. 27, 1965; Release No. 34- 
7747, 30 P.R. 14743, Noy. 27, 1965; Re
lease No. 34-7748, 30 P.R. 14745, Nov. 27, 
1965; Release No. 34-7749, 30 F.R. 14747, 
Nov. 27, 1965) . The published proposals 
also included certain revisions of the 
rules and forms governing foreign com
panies whose securities are registered 
on a national securities exchange and 
those filing reports pursuant to section 
15(d) of the Act because of a public 
offering of their securities in. this coun
try. These proposals centered upon pro
visions for the furnishing of certain in
formation made public abroad as an 
additional requirement for foreign com
panies already reporting and as the 
primary requirement for companies re
quired to register securities for the first 
time under section 12(g).

The Commission received many com
ments on these proposals. After careful 
consideration of these comments, and 
after further discussion with interested 
persons and groups, the Commission de
cided not to adopt the proposals at that 
time, but rather to extend the temporary 
exemption for foreign issuers from 
section 12(g) until November 30, 1966 
(see Release No. 34-7867, 31 F.R. 6706, 
May 5, 1966). Because registration of 
securities under section 12(g) is not re
quired until 120 days after the end of 
the issuer’s fiscal year, this extension 
meant that companies whose fiscal year 
ended December 31 would not have to

register their securities until April 30, 
1967.

The Commission also asked those for
eign issuers which it had reason to believe 
would have been subject to the Act, had 
the rules been adopted, to furnish to the 
Commission certain information which 
they made public abroad, as the basis for 
further study. Most of the issuers to 
whom the Commission wrote responded 
to its request for information. After care
ful examination of this material, the 
Commission has decided to revise its 
original proposals. During its first study, 
the Commission noted the improvement 
in the reporting of financial information 
by foreign issuers, resulting from changes 
in foreign corporate laws, stock exchange 
requirements, and voluntary disclosure 
by the companies themselves. Examina
tion of material furnished by foreign 
companies has reenforced the Commis
sion’s initial conclusions as to the quality 
of the information. The Commission has 
determined that the continuing improve
ment in the quality of the information 
now being made public by foreign issuers, 
together with the improvement which 
may reasonably be expected to result 
from recent changes and current pro
posals for change in relevant require
ments, warrants the provision of an ex
emption from section 12(g) for those 
foreign companies which have not sought 
a public market for their securities in 
the United States through public offer
ing or stock exchange listing, and which 
furnish the Commission certain infor
mation which they publish abroad pur
suant to law or stock exchange require
ment or which they send to their security 
holders.

The Commission has decided not to 
adopt at the present time special rules 
applicable to brokers and dealers who 
deal in foreign securities. The Commis
sion does wish, however, to call to the 
attention of brokers, dealers and inves
tors the fact that information concern
ing certain foreign issuers may not be 
available in the United States. Accord
ingly, the Commission will issue lists from 
time to time showing which foreign is
suers have registered securities under 
section 12(g), which issuers have ob
tained exemptions by the provision of 
information in the manner noted, and 
those which have done neither— that is, 
failed to furnish any information to the 
Commission for public inspection. The 
Commission issued one such list on 
August 10, 1965 (Release No. 34-7934), 
showing which issuers had furnished in
formation voluntarily to the Commission 
and which had not. While no sanction 
will attach to any broker or dealer by 
reason of its transactions in the securities 
of an issuer solely because it is listed as 
neither registered nor exempt, the Com
mission expects that brokers and dealers 
will consider this fact in deciding whether 
they have a reasonable basis for recom
mending these securities to customers. 
The Commission will review on a con
tinuing basis activity in the market for 
foreign securities to see whether the pro
posed rules are achieving their purpose 
and whether further rules are necessary.

Summary of adopted exemptions and 
registration and report ing require- 
ments. Under the new rules, securities 
of a foreign company will be exempt 
from registration under section 12(g) if, 
notwithstanding that the jurisdictional 
tests of that section (set forth at the 
beginning of this release) are met, there 
are fewer than 300 holders of the class 
of equity securities resident in the 
United States. To determine whether an 
exemption is available, a foreign com
pany should review Rule 12g5-l (17 CFR 
240.12g5-l), which explains how holders 
of record are to be computed. The only 
exception to the tests found in that rule 
as applied to foreign companies is that 
separate accounts of customers in the 
United States of brokers, dealers, or 
banks or nominees for any of them in 
the United States are to be counted. 
While the company may rely in good 
faith on the information provided by 
such persons after reasonable request, 
the Commission may make inquiry in 
certain cases to determine whether an 
exemption is available.

Foreign companies which have not 
previously been subject to the reporting 
requirements of the Act may obtain an 
exemption from section 12(g) by fur
nishing to the Commission copies of cer
tain information which they have made 
public abroad or have sent to their secu
rity holders. This information must be 
furnished on or prior to the date on 
which a registration statement under 
section 12(g) would otherwise be required 
to be filed. The Commission has extended 
this date until June 30, 1967, for all for
eign companies which would have been 
required to register earlier. In effect, 
those foreign companies which have been 
furnishing information to the Commis
sion on a voluntary basis can meet the 
requirements of the exemption by con
tinuing to furnish such information, and 
foreign companies which have not pre
viously furnished such information 
should do so by June 30, 1967. The ex- 
emptive rule also requires that the in
formation made available pursuant to 
requirements within their country by 
companies in either category be sub
mitted to the Commission together with 
a notification that such information is 
being furnished in order to obtain the 
exemption. The rule provides that the 
above material may be furnished by the 
issuer or by a Government official or 
agency of the issuer’s country, but the 
responsibility for satisfying the condi
tions of the exemption, remains with the 
issuer.

The adopted rules make no distinction 
between North American and Cuban 
companies which have not actively 
sought a public market for their secu
rities in the United States and other 
foreign companies in this category. All 
such companies may avail themselves 
of the exemption from section 12(g) by 
furnishing information which they make 
public abroad or transmit to their secu
rity holders. Such companies are ex
empted from the proxy rules and insider 
reporting and trading regulations.

FEDERAL REGISTER, VOL. 32, NO. 104—TUESDAY, MAY 30, 1967



RULES AND REGULATIONS 7847

Foreign companies having previous' re
porting obligations arising from the list
ing of securities on a U.S. securities 
exchange or from public offering of their 
securities in the United States are ex
empted from section 12(g) for the dura
tion of such prior obligation. Registra
tion of a class of securities under section 
12(g) would not affect the reporting 
requirements of these companies or sub
ject them to any further provision of the 
Act. Accordingly, this exemption serves 
only to eliminate unnecessary filings. 
This exemption is not available, how
ever, to companies which are essentially 
U.S. companies or to North American or 
Cuban companies with securities listed 
on a U.S. securities exchange. These lat
ter companies are subject to the provi
sions of sections 14 and 16 of the Act 
governing proxy solicitations and in
sider reporting and short-term trading 
with respect to their listed securities.

Registration under section 12(g) will 
result in the proxy provisions being ap
plicable to any securities so registered 
and the short-term trading provisions 
being applicable to 10 percent holders of 
such securities.

American Depositary Receipts for the 
securities of any foreign company are 
also exempted from registration under 
section 12(g) of the Act. These ADR’s 
are exempt because their registration by 
the issuer of the receipt would provide 
investors with no significant information 
concerning the deposited securities. 
Moreover, if there are enough ADR  
holders to require registration of the 
ADR’s and the issuer of the deposited 
securities meets the jurisdictional tests 
of the section, the deposited securities 
should be registered.

Under the adopted rules, foreign com
panies, other than North American or 
Cuban companies, registering securities 
on a national securities exchange pur
suant to section 12(b) of the Act will 
henceforth use Form 20 (17 CFR 249.- 
220), regardless of the nature of such 
securities. Form 21 (17 CFR 249.221), 
previously authorized for the registration 
of bonds of foreign companies, is re
pealed, but companies with securities
registered on that form need not register 
such securities. Companies whose secur
ities are registered on either Form 20 or 
21 will hereafter use Form 20-K (17 CFR 
249.320) for their annual reports. In ad
dition, all such companies are required to 
furnish reports on new Form 6-K (17 
CFR 249.306), supplying certain infor
mation, documents, and reports which 
they are required to make public abroad 
or which they transmit to their security 
holders. Reports on Form 6-K are not 
deemed to be “filed” with the Commis
sion for the purpose of the liabilities of 
section 18 of the Act. North American 
and Cuban companies registering secu
rities pursuant to section 12(b) of the 
040 rfiU C0I?tinue to use Form 10 (17 CFR 

9.210) and to file annual reports on 
Form 10-K (17 CFR 249.310) and in- 
£ ^ eP0rts on Forms 8-K (17 CFR  
*49.308) and 9-K (17 CFR 249.309). For- 
S  C0“ panies reporting pursuant to 

of the Act ̂  flle toe same 
Ports Indicated above for their com

patriot listed companies. The reporting 
requirements of Philippine companies 
under section 15(d) have been revised to 
require these companies to file reports 
on Form 6-K, rather than current re
ports on Form 8-K, reconciling those re
quirements with those applicable to Phil
ippine companies with securities regis
tered on a national securities exchange 
pursuant to section 12(b).

For the convenience of foreign com
panies which are subject to section 12(g), 
the following is a more complete state
ment of the exemptive provisions, regis
tration and reporting requirements, and 
other regulations applicable to such com
panies.

Foreign issuers which have no report
ing obligations arising from a public 
offering of securities under the Securities 
Act of 1933 or from the listing of securi
ties on a national securities exchange. 
Companies in this category may obtain 
an exemption from section 12(g) by fur
nishing to the Commission certain spec
ified information which the company, 
during its fiscal year, was required to 
make public abroad or transmitted to its 
security holders. The exemption will con
tinue so long as all such information 
continues to be furnished promptly after 
it is made public or sent to security hold
ers. The required information may be 
furnished either by the issuer or by a 
Government official or agency of the is
suer’s country. Issuers exempt under this 
provision are not required to file reports 
pursuant to section 13 of the Act. The 
Commission understands that in some 
countries corporations are required to 
file many documents with governmental 
agencies which are available for public 
inspection. These documents would tech
nically be required to be furnished under 
the “made public” test of the rule. The 
Commission wishes, however, to receive 
only information of material interest to 
investors, and the rule sets forth several 
examples of such information. If  the in
formation is available only in a foreign 
language, the company need not furnish 
an English translation, but if a transla
tion or a substantially equivalent English 
version has been prepared by or for the 
company, such translation or version 
should be furnished in lieu of the infor
mation in the original language. Only 
one copy of the information need be 
furnished, and such information will not 
be deemed to be “filed” with the Com
mission or otherwise subject to the lia
bilities of section 18 of the Act. The com
pany, by furnishing information under 
the exemptive provisions of the rule, 
does not admit that it is subject to the 
Act.

Should a company in this category 
elect to register its securities rather than 
to qualify for the above-described ex
emption, it will use Form 20. In this case 
the company will file annual reports on 
Form 20-K and furnish, in reports on 
new Form 6-K, certain interim informa
tion which it makes public abroad or 
transmits to its security holders. Interim 
material furnished on Form 6-K will not 
be deemed to be “filed” with the Commis
sion for the purposes of section 18 of

the Act or otherwise subject to the lia
bilities of that section.

These companies, whether exempt 
from section 12(g) or having securities 
registered under that section, will be 
exempt from the Commission’s rules un
der section 14 of the Act governing proxy 
solicitations and the furnishing of in
formation statements, and their direc
tors, officers, and principal stockholders 
will be exempt from the reporting and 
short-term trading regulation of section 
16 of the Act.

Foreign companies required to file re
ports because they have made a public 
offering of securities in the United States. 
These companies will be exempt from 
registration under section 12(g) so long 
as they are subject to their present re
porting requirements. The exemption 
ceases if the reporting obligation is sus
pended. If  the prior reporting obligation 
is suspended because the class of securi
ties which was publicly offered is held 
by fewer than 300 persons, that class of 
securities will not meet the criteria for 
registration under section 12(g), and the 
company will have to register under that 
section only if it has another class of 
securities meeting those criteria. A com
pany which wishes to register volun
tarily, or which is required to register 
because of the termination of its exemp
tion, may use Form 8-A (17 CFR 249.- 
208a), the same simplified form now 
available to American companies. No 
distinction has been made between North 
American and Cuban companies and 
other foreign companies in this category 
with respect to registration require
ments.

Companies in this category, whether 
exempt from section 12(g) or having 
securities registered thereunder, will 
continue filing the same reports which 
they now file, and companies other than 
North American or Cuban companies 
will, in addition, flle interim reports on 
the new Form 6-K. Companies other 
than North American or Cuban com
panies file annual reports on Form 20-K. 
North American and Cuban companies 
file annual reports on Form 10-K and 
interim reports on Forms 6-K and 9-K.

These companies will be exempt from 
the rules under section 14 of the Act re
lating to proxy solicitations and informa
tion statements and their officers, direc
tors, and principal stockholders will be 
exempt from the ownership reporting 
and short-term trading provisions of 
section 16, whether the company is ex
empt from section 12(g) or registers 
securities under that section.

Foreign companies which have reg
istered securities for listing on a U.S. 
stock exchange. Foreign companies in 
this category, with the exceptions noted 
below, will be exempt from section 12(g) 
of the Act for the duration of their 
registration of any class of securities on 
a national securities exchange pursuant 
to section 12(b). A company which 
wishes to register voluntarily, or which 
is required because of the termination 
of its exemption, may use Form 8-A, the 
same simplified form now available to 
American companies. These companies, 
whether exempt from section 12(g) or
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having securities registered under that 
section, will file annual reports on Form 
20-K and interim reports on the new 
Form 6-K.

Except as noted below, these com
panies will be exempt from the rules 
under section 14 of the Act relating to 
the solicitation of proxies and the send
ing of information statements, and their 
directors, officers, and principal stock
holders will be exempt from the owner
ship reporting and insider trading pro
visions of section 16 of the Act, whether 
the company is exempt from section 
12(g) or has securities registered under 
that section.

North American and Cuban companies 
in this category are required to register 
any additional class of equity securities 
under section 12(g) if the jurisdictional 
tests of that section are met and the 
additional class is held' by 300 or more 
U.S. residents. They are also required to 
register the class of equity securities now 
listed should the present listing be 
terminated and the criteria for 12(g) 
registration are met. Registration in 
either case will be on Form 8-A, the 
simplified form available for use by cer
tain reporting companies. These com
panies will be required to file annual 
reports on Form 10-K and interim re
ports on Forms 8-K and 9-K, the re
quirements to which these companies 
are now subject.

North American and Cuban companies 
will be subject to the rules under section 
14 of the Act with respect to the solici
tation of proxies from and the furnishing 
of information statements to U.S. hold
ers of a class of securities registered un
der section 12(g). They are presently 
subject to these requirements with re
spect to their securities listed on a na
tional securities exchange. The officers, 
directors and principal stockholders of 
these companies will be subject to the 
provisions of section 16 of the Act if a 
class of securities is registered under sec
tion 12(g). They are presently subject to 
these provisions if a class of equity se
curities is registered on a national se
curities exchange and registration of an 
additional class of securities under sec
tion 12(g) will serve to extend these pro
visions to holders of 10 percent of the 
additional class.

Special provisions for essentially U.S. 
companies. None of the exemptions noted 
above, except that for securities held by 
fewer than 300 persons in the United 
States, are available to a foreign com
pany if (i) more than 50 percent of its 
voting securities are held by U.S. resi
dents and (ii) its business is principally 

N administered in the United States or 50 
percent of the members of its board of 
directors are U.S. residents. The regis
tration and reporting requirements of 
such a company are as stated above with 
respect to the category into which it 
falls. These companies will also be sub
ject to the proxy solicitation and owner
ship reporting and short-term trading 
regulations under sections 14 and 16 of 
the Act.

Commission action. Part 240 of Title 
17, Chapter n  of the Code of Federal
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Regulations is amended by adding new 
§§ 240.3b-4, 240.12g3-2, 240.13a^l6, and 
240.15d-16 to read as set forth below. 
Sections 240.13a-ll and 240.15d-ll of 
Title 17 of the Code of Federal Regula
tions are amended to read as set forth 
below.
§ 240.3b—4 Definition of “ foreign gov

ernment,” “ foreign issuer” and “for
eign private issuer.”

(a) The term “foreign government” 
means the government of any foreign 
country or of any political subdivision of 
a foreign country.

(b) The term “foreign issuer” means 
any issuer which is a foreign government, 
a national of any foreign country or a 
corporation or other organization in
corporated or organized under the laws 
of any foreign country.

(c) The term “foreign private issuer” 
means any foreign issuer other than a 
foreign government.
§ 240.12g3—2 Exemptions for American 

depositary receipts and certain for
eign securities.

(a) (1) Securities of any class issued 
by any foreign issuer shall be exempt 
from section 12(g) of the Act if the class 
has fewer than 300 holders resident in 
the United States. This exemption shall 
continue until the next fiscal year end 
at which the issuer has a class of equity 
securities held by 300 or more persons 
resident in the United States. For the 
purpose of determining whether a se
curity is exempt pursuant to this para
graph, securities held of record by per
sons resident in the United States shall 
be determined as provided in Rule 12g5-l 
(17 CFR 240.12g5-l) except that securi
ties held of record by a broker, dealer, or 
bank of nominee for any of them in the 
United States for the accounts of cutom- 
ers resident in the United States shall be 
counted as held in the United States by 
the number of separate accounts for 
which the securities are held. The issuer 
may rely in good faith on information as 
to the number of such separate accounts 
supplied by all owners of the class of its 
securities which are brokers, dealers or 
banks in the United States or a nominee 
for any of them.

(2) Registration of any class of se
curity by a foreign issuer pursuant to sec
tion 12(g) of the Act shall be terminated 
90 days, or such shorter period as the 
Commission may determine, after the 
issuer files a certification with the Com
mission that the number of holders resi
dent in the United States of such class of 
security is reduced to less than 300 per
sons. The Commission shall after notice 
and opportunity for hearing deny termi
nation of registration if it finds that 
there are 300 or more holders resident 
in the United States. Termination of 
registration shall be deferred pending 
final determination on the question of 
denial.

(b ) (1) Securities of any foreign pri
vate issuer shall be exempt from section 
12(g) of the Act if the issuer, or a gov
ernment official or agency of the country 
of the issuer’s domicile or“ in which it is 
incorporated or organized,

(1) Shall furnish to the Commission 
whatever information in each of the fol
lowing categories the issuer during its 
last fiscal year (a) has made public pur
suant to the law of the country of its 
domicile or in which it is incorporated or 
organized, (b) has filed with a stock ex
change on which its securities are traded 
and which was made public by such ex
change, or (c) has distributed to its se
curity holders;

(ii) Shall furnish to the Commission a 
list identifying the information referred 
to in subdivision (i) of this subpara
graph and stating when and by whom it 
is required to be made public, filed with 
any such exchange or distributed to 
security holders;

(iii) Shall furnish to the Commission, 
during each subsequent fiscal year, 
whatever information is made public as 
described in (a ), (b) or (c) of subdivi
sion (i) of this subparagraph promptly 
after such information is made public as 
described therein ; and

(iv) Shall, promptly after the end of 
any fiscal year in which any changes 
shall occur in the kind of information 
required to be published as referred to in 
the list furnished pursuant to subdi
vision (ii) of this subparagraph or any 
subsequent list, furnish to the Commis
sion a revised list reflecting such changes.

(2) The information required to be 
furnished pursuant to subdivisions (i) 
and (ii) of subparagraph (1) of this 
paragraph shall be furnished on or be
fore the date on which a registration 
statement under section 12(g) of the 
Act would otherwise be required to be 
filed. Any company furnishing informa
tion pursuant to subparagraph (1) (i) of 
this paragraph shall notify the Commis
sion that it is furnished pursuant to that 
paragraph.

(3) TTie information required to be 
furnished pursuant to subparagraph (1) 
(i) and (iii) of this paragraph is that 
about which investors ought reasonably 
to be informed with respect to the issuer 
and its subsidiaries concerning: The fi
nancial condition or results of opera
tions; changes in business; acquisitions 
or dispositions of assets; issuance, re
demption, or acquisitions of their securi
ties; changes in management or control; 
the granting of options or the payment 
of other remuneration to directors or of
ficers; transactions with directors, of
ficers, or principal security holders; and 
any other information about which in
vestors ought reasonably to be informed.

(4) Only one complete copy of any in
formation or document need be fur
nished pursuant to subparagraph (1) of 
this paragraph. If the issuer has pre
pared or caused to be prepared an Eng
lish translation or substantially equiva
lent English version or any information 
or document which would otherwise be 
furnished, such translation or version 
shall be furnished and the information or 
document in the original language need 
not be furnished. Such information and 
documents need not be under cover of any 
prescribed form and shall not be deemed 
to be “filed” with the Commission or 
otherwise subject to the liabilities. o 
section 18 of the Act.
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(5) The furnishing of any information 
or document pursuant to this paragraph 
(b) of this section shall not constitute 
an admission for any purpose that the 
issuer is subject to the Act.

(c) American Depositary Receipts for 
the securities of any foreign issuer shall 
be exempt from section 12(g) of the 
Act.

(d) Securities of any foreign private 
issuer, other , than a North American or 
Cuban issuer, which has any class of 
securities registered on a national securi
ties exchange pursuant to section 12(b) 
of the Act or any foreign private issuer 
which is required to file reports pursuant 
to section 15(d) of the Act shall be 
exempt from section 12(g) of the Act.

(e) The exemptions provided by para
graphs tb) and (d) of this section shall 
not be available for any class of securi
ties if at the end of the last fiscal year 
of the issuer (1) more than 50 percent 
of the outstanding voting securities of 
such issuer are held of record either di
rectly or through voting trust certificates 
or depositary receipts by residents of 
the United States and (2) the business of 
such issuer is administered principally 
in the United States or 50 percent or 
more of the members of its Board of 
Directors are residents of the United 
States. For the purpose of this para
graph the term “resident," as applied to 
security holders, shall mean any person 
whose address appears on the records of 
the issuer, the voting trustee or the de
positary as being located in the United 
States.

(f) The exemption provided by para
graph (b) of this section shall not be 
available for securities of any foreign 
issuer which, on or after May 31, 1967, 
and within 1 year prior to the date as 
of which registration of such securities 
under section 12(g) of the Act is re
quired, has had the same or any other 
class of securities registered pursuant 
to section 12 of the Act; nor shall such 
exemption be available for securities the 
registration of which under section 
12(g) of the Act is required as a result 
of the termination of an exemption un
der paragraph (d) of this rule.
§ 240.13a—11 Current reports on Form 

8-K  (17 CFR 249.308). 
* * * * *

issuers required to make reports on 
Form 6-K (17 CFR 249.306) pursuant to 
Rule 13a-16 (17 CFR 240.13a-16), issuers 
of American Depositary Receipts for 
securities of any foreign issuer, or in
vestment companies required to file 
quarterly reports pursuant to Rule 13a- 
12 (17 CFR 240.13a-12).
§ 240.13a—16 Reports of foreign private 

issuers on Fo rm  6 -K  (17 CFR 
249.306).

(a) Every foreign private issuer which 
as any class of securities registered pur

suant to section 12 of the Act shall make 
reports on Form 6-K, except that this 
rule shall not apply to—

. (1) Investment companies registered 
pursuant to the Investment Company 
Act of 1940;

(2) North American or Cuban issuers 
(i) which have any class of securities 
registered pursuant to section 12 of the 
Act on Form 10 (17 CFR 249.210), or on 
Form 8-A (17 CFR 249.208a), 8-B (17 
CFR 249.208b) or 8-C (17 CFR 249.208c) 
in lieu of Form 10, or (ii) whose obliga
tion to file reports pursuant to section 
15(d) of the Act was suspended as a re
sult of registration of a class of securities 
under section 12(g) of the Act, or (iii) 
whose registration of such securities un
der section 12(g) of the Act was re
quired as a result of termination of the 
exemption provided by Rule 12g3-2(d) 
(17 CFR 240.12g3-2(d)) ;  or

(3) Issuers of American Depositary 
Receipts for securities of any foreign 
issuer.

(b) Such reports shall be transmitted 
promptly after the information required 
by Form 6-K is made public by the 
issuer, by the country of its domicile or 
under the laws of which it was incorpo
rated or organized, or by a foreign securi
ties exchange with which the issuer has 
filed the information.

(c) Reports furnished pursuant to this 
rule shall not be deemed to be “filed" with 
the Commission or otherwise subject to 
the liabilities of section 18 of the Act.
§ 240.15d—11 Current reports on Form 

8 -K  (17 CFR 249.308).
* * * 4: *

(b) This rule shall not apply to for
eign governments, foreign private issuers 
required to make reports on Form 6-K  
(17 CFR 249.306) pursuant to Rule 15d- 
16 (17 CFR 240.15d-16), issuers of Amer
ican depositary receipts for securities of 
any foreign issuer, or investment com
panies required to file quarterly reports 
pursuant to Rule 15d-12 (17 CFR 240.- 
15d-12).
§ 240.15d—16 Reports of foreign private 

issue rs  on Form  6—K  (17 CFR 
249.306).

(a) Every foreign private issuer which 
is subject to Rule 15d-l (17 CFR 240.15d- 
1) shall make reports on Form 6-K, ex
cept that this rule shall not apply to:

(1) North American or Cuban issuers;
(2) Investment companies required to 

file quarterly reports pursuant to Rule 
15d-12 (17 CFR 240.15d-12); or

(3) Issuers of American depositary re
ceipts for securities of any foreign issuer.

(b) Such reports shall be transmitted 
promptly after the information required 
by Form 6-K is made public by the issuer, 
by the country of its domicile or under 
the laws of which it was incorporated or 
organized or by a foreign securities ex
change with which the issuer has filed 
the information.

(c) Reports furnished pursuant to this 
rule shall not be deemed to be “filed” with 
the Commission or otherwise subject to 
the liabilities of section 18 of the Act.
(Secs. 12(g), 13, 15(d), and 23(a); 48 Stat. 
892, 894, 895, and 901 as amended; 15 U.S.C. 
78l, 78n, 78o, and 78w)

The foregoing action, which is taken 
pursuant to the Securities Exchange Act

of 1934, particularly sections 12(g), 13, 
15(d), and 23(a), shall become effective 
May 31,»1967, Provided that, All foreign 
issuers who would otherwise be required 
to file a registration statement under 
section 12(g) of the Act prior to June 30, 
1967, are hereby granted an extension of 
the time for filing such registration state
ment until the latter date.

By the Commission, April 28, 1967.
[ seal] O rval L . D uB o is ,

Secretary.
[F.R. Doc. 67-5970; Filed, May 29, 1967;

8:45 a.m.]

[Release No. 34-8086]

PART 240— G EN ER A L RULES AND 
REGULATIONS, SEC U R IT IES  EX
CHANGE ACT OF 1934
PART 249— FORMS, SECURITIES 

EXCHANGE ACT OF 1934
Fees for Fiscal 1967 for Brokers and 

Dealers Not Members of National 
Securities Association
On April 10, 1967, in Securities Ex

change Act Release No. 8054, and in the 
F ederal R egister of April 11, 1967 (32 
F.R. 5809), the Securities and Exchange 
Commission published a proposal to 
adopt Rule 15b9-l (17 CFR 240.15b9-l) 
and to amend Form SECO-4 (17 CFR 
249.504) under the Securities Exchange 
Act of 1934 (15 U.S.C. 78a, et seq.). The 
Commission has considered the com
ments and suggestions received, has 
adopted the rule, and has adopted the 
related form as a new form instead of as 
an amended form.

Sections 15(b) (8) and 15(b) (9) under 
the Securities Exchange Act authorize 
the Commission to collect such reason
able fees and charges as may be neces
sary to defray the costs of additional 
regulatory duties required to be per
formed with respect to brokers and deal
ers who are registered with the Commis
sion1 but are not. members of the Na
tional Association of Securities Dealers, 
Inc. (“NASD") .a

Ride 15b9-l (17 CFR 240.15b9-l) es
tablishes fees for the fiscal year ending 
June 30, 1967 for brokers and dealers 
who are registered with the Commission 
on June 15,1967, and who, for more than 
45 days between July 1, 1966, and June 
15, 1967, are not members of the NASD.

Under the rule, every broker or dealer 
registered for at least 45 days on June 15, 
1967, and who is not a member of the 
NASD on that date is required to pay the 
following fees and to file Form SECO- 
4-67 (17 CFR 249.504a) (the assessment 
form) on or before June 30, 1967: ( 1 ) A  
base fee of $100 for each nonmember 
broker or dealer; (2) $5 for each as
sociated person engaged directly or in
directly in securities activities for or on 
behalf of the broker or dealer at any time

1 Hereinafter referred to as “ registered 
brokers and dealers.”

2 The NASD is the only such association 
registered under section 15A of the Securities 
Exchange Act.

FEDERAL REGISTER, VOL. 32, NO. 104—TUESDAY, MAY 30, 1967



7850

during the period July 1, 1966, to June 
15, 1967; and (3) $30 for each office8 of 
the broker or dealer open at any time 
during the fiscal year.

The rule provides that in no case shall 
any broker or dealer be required to pay 
more than $15,000 by virtue of factors
(1) and (2 )—the base fee plus the fee 
for associated persons indicated above. 
The fee of $30 for each office may not be 
included in the computation of the 
$15,000 maximum.

Registered brokers and dealers who 
are members of the NASD on June 15, 
1967, but who were both registered with 
the Commission and not members of 
such association for at least 45 days 
during the period from July 1, 1966, to 
June 15, 1967, will be required to pay 
only half these fees. Brokers and dealers 
who are registered with the Commission 
for more than 45 days and who are not 
members of the NASD on June 15, 1967, 
are required to pay only half these fees 
if their registration became effective on 
or after January 1,1967.

Ride 15b8-24 (17 CPR 240.15b8-2) re
quires that brokers and dealers register
ing with the Commission after August 
1, 1966, who do not become members of 
the NASD within 45 days after the ef
fective date of their registration pay a 
fee of $150. The same $150 fee is required 
of firms whose membership in the NASD  
is terminated after August 1, 1966, and 
who continue to be registered with the 
Commission for a period of at least 45 
days after such termination of member
ship. Form SECO-5 (17 CFR 249.505), 
the initial assessment form, must be filed 
when this fee is paid.

Ride 15b8-2 (17 CFR 240.15b8-2) also 
establishes a fee of $25 for each Form 
SECO—2 (17 CFR 249.502) filed pursuant 
to Rule 15b8-l (17 CFR 240.15b8-l) for 
each associated person for whom a non
member broker or dealer has not pre
viously filed such a form. This fee must 
be paid concurrently with the filing of 
the forms.6

The $150 new firm fee and $25 filing 
fee contained in Rule 15b8-2 (17 CFR 
240.15b8-2) have been continued by par
agraphs (e) and (f) of Rule 15b9-l (17

8 The term “office”  is defined in the rule to 
mean every place or establishment owned or 
controlled by a broker or dealer in or from 
which the broker or dealer engaged in the 
securities business. A broker or dealer shall 
be deemed to own or control an office if he 
pays a substantial portion of the costs there
of, including rent and taxes. The term is not 
Intended to mean the dwelling of an asso
ciated person if a broker or dealer does not 
bear a substantial portion of the cost or 
expenses of such dwelling. It  is intended, 
however, to include the dwelling of a sole 
proprietor if he conducts securities business 
therefrom.

* Announced in Securities Exchange Act 
Release No. 7906 (June 30, 1966) and pub
lished in the Federal Register of July 2, 1966 
<31 F.R.9105).

8 This fee does not apply to Forms SECO- 
2 (17 CFR 249.502) filed for associated per
sons who confine their, securities activities 
to areas outside the jurisdiction of the 
United States and who do not deal with any 
U.S. residents or nationals.

RULES AND REGULATIONS
CFR 240.15b9-l). Therefore, all fees ap
plicable to nonmember brokers and 
dealers are included in the rule.*

Rule 15b9-l (17 CFR 240.15b9-l) im
poses an additional fee of $100 upon 
brokers and dealers who fail to pay any 
of the fees pursuant to paragraphs (a ) , 
(b ), (c), or (d) of this rule. This addi
tional fee is to defray the extra admin
istrative costs incurred by the Commis
sion as a result of such failure to comply 
with the rule.

Finally, Rule 15b9-l (17 CFR 240. 
15b9-l) exempts from the fee provisions 
of paragraphs (a ) , (b)., (c ), (d ) , and (f) 
of the rule members of a national securi
ties exchange who (1) carry no cus
tomer accounts and (2) derive less than 
$1,000 income from over-the-counter 
securities transactions. Each such broker 
or dealer must nevertheless file Form 
SECO-4—67 (17 CFR 249.504a) as appro
priate and indicate therein whether he 
claims this exemption.

Commission action. The Securities and 
Exchange Com m ission, acting pursuant 
to the provisions of the Securities Ex
change Act of 1934, and particularly sec
tions 15(b)(8), 15(b)(9 ), and 23(a) 
thereof, deeming such action necessary 
and appropriate in the public interest 
and for the protection of investors and 
to prescribe reasonable fees pursuant to 
sections 15(b)(8) and 15(b)(9) for 
registered brokers and dealers not mem
bers of a registered national securities 
association, and also deeming such ac
tion necessary for the execution of the 
functions vested in the Commission by 
the Act, hereby adopts Rule 15b9-l (17 
CFR 240.15b9-l) and related Form 
SECO-4-67 (17 CFR 249.504a) as stated 
below, effective June 30, 1967.
§ 240.15b9—1 Fees for registered brok

ers and dealers not members of a 
registered national securities associa
tion for fiscal 1967.

(a ) Every broker or dealer registered 
with the Commission on June 15, 1967 
who on such date has been so registered 
for at least 45 days and is not a member 
of a registered national securities asso
ciation shall, on or before June 30,.1967, 
file Form SECO-4-67 (17 CFR 249.504a) 
and pay to the Commission a fee for the 
fiscal year beginning July 1, 1966, and 
ending June 30, 1967. The total amount 
of such fee shall be the sum of the fol
lowing: (1) A base fee of $100; plus (2) 
$5 for each associated person engaged, 
directly or indirectly, in securities ac
tivities for or on behalf of the broker or 
dealer at any time between July 1, 1966, 
and June 15, 1967; plus (3) $30 for each 
office of the broker or dealer which has 
been open for business at any time be
tween July 1, 1966, and June 15, 1967.

(b) Every broker or dealer registered 
with the Commission and a member of a 
registered national securities association 
on June 15,1967 who, for at least 45 days

•The reference in Rule 15b8-2 (17 CFR 
240.15b8-2) to Forms SECO-2 (17 CFR 249. 
502) filed after Aug. 1, 1966, and broker- 
dealer registrations which become effective 
after that date are obsolete and are elimi
nated in Rule 15b9-l (17 CFR 240.15b9-l).

during the period from July 1, 1966, to 
June 15, 1967, was registered with the 
Commission and not a member of such 
an association shall, on or before June 
30, 1967, file Form SECO-4-67 (17 CFR 
249.504a) and pay to the Commission 
only half the fee provided for in para
graph (a) above.

(c) Every broker or dealer subject to 
paragraph (a ) of this section whose reg
istration became effective on or after 
January 1, 1967 shall pay only half the 
fee provided for in paragraph (a) of this 
section.

(d) In no case shall the amount pay
able by any broker or dealer under sub- 
paragraphs (1) and (2) of paragraph
(a) of this section, taken together, ex
ceed $15,000.

(e) (1) Every broker or dealer who 
becomes registered as a broker or dealer 
with the Commission and who does not 
become a member of a registered national 
securities association within 45 days 
after the effective date of such registra
tion shall, within such 45 day period, file 
Form SECO-5 (17 CFR 249.505) and pay 
to the Commission a fee of $150.

(2) Every registered broker or dealer 
whose membership in a registered na
tional securities association is termi
nated for any reason and who continues 
to be registered with the Commission for 
45 days after such termination of mem
bership shall, within such 45 day period, 
file Form SECO-5 (17 CFR 249.505) and 
pay to the Commission a fee of $150.

(f ) Every broker or dealer who is reg
istered with the Commission and not 
a member of a registered national securi
ties association shall pay to the Commis
sion a fee of $25 for each Form SECO-2 
(17 CFR 249.502) filed by such broker or 
dealer pursuant to § 240.15b8-l, Pro
vided, however, That this paragraph shall 
not apply to any Form SECO-2 (17 CFR
249.502) filed for any associated person 
(1) for whom a Form SECO-2 (17 CFR
249.502) previously had been filed by 
such broker or dealer, or (2) who con
fines his securities activities to areas out
side the jurisdiction of the United States, 
and who does not deal with any U.S. 
resident or national.

(g) Every broker or dealer who fails 
to pay fees, except those required by 
paragraphs (e) and (f) of this section, 
as and when required by this section, 
shall pay an additional fee of $100 to 
defray administrative costs incurred by 
the Commission as a result of such 
failure...

(h) Any broker or dealer who is a 
member of a national securities exchange 
shall not be required to pay the fees pur
suant to the foregoing paragraphs (a),
(b )  , (c ), (d ) , and ( f ) of this section u 
(1) he carries no accounts of customers, 
and (2) his annual gross income derived 
from purchases, sales, and exchanges o 
securities otherwise than on a national 
securities exchange is in an amount n 
greater than $1,000. Each such broker^ 
dealer shall nevertheless file Form 
SECO-4-67 (17 CFR 249.504a) as re
quired by this section.

(i) No broker or dealer subject to tms 
section shall effect any transaction m,
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or induce the purchase, sale, or exchange 
of, any security otherwise than on a na
tional securities exchange unless he has 
complied with the applicable provisions 
of this section.

(j) For the purposes of this section:
(1) Hie term “associated person” shall 

mean any partner, officer, director, or 
branch manager of a broker or dealer 
(or any person occupying a similar status 
of performing similar functions), or any 
natural person directly or indirectly con
trolling or controlled by such broker or 
dealer (other than employees whose 
functions are clerical or ministerial), 
and any broker or dealer conducting 
business as a sole proprietor.

(2) The term “office” shall mean every 
place or establishment which is owned 
or controlled by a broker or dealer in or 
from which the broker or dealer engages 
in the securities business.
(Secs. 15(b)(8), 15 (b )(9 ), and 23(a); 78 
Stat. 572-3, 48 Stat. 901, as amended, 15 
U.S.C. 780, 78w)

In connection with Rule 15b9-l (17 
CFR 240.15b9-l), Subpart F of Part 249 
of Chapter n  of Title 17 of the Code of 
Federal Regulations is amended by add
ing the following § 249.504a:

§ 249.504a Form SECO-4-67, 1967 as
sessment and information form for 
registered brokers and dealers not 
members of a registered national se
curities association.

(Copies of this form have been filed 
with the original of this document. Addi
tional copies can be obtained from the 
Commission’s headquarter’s office or its 
regional offices.)
(Secs. 15(b)(8), 15 (b)(9 ), and 23(a); 78 
Stat. 572-3, 48 Stat«* 901, as amended, 15 
U.S.C. 78o, 78w) S

By the Commission.
[seal] N e llye  A. T horsen,

Assistant Secretary.
May 29,1967.

[FH. Doc. 67-6010; Piled, May 29, 1967;
8:49 a.m.]

[Release No. 34-8068]

PART 249— FORMS, SECURITIES 
EXCHANGE ACT OF 1934

Annual Reports of Foreign Private 
Issues

The Securities and Exchange Commis
sion has adopted an amended Form 20-K 
(17 CFR 249.320) and has repealed Form 

^  CFR 249.321) under the Se
curities Exchange Act of 1934. Form 
ro'1 * as Previ°usly the form for annual 
reports relating to securities, other than 
oonds, of foreign private issuers and 
orm 21-K was the form for annual re

ports relating to bonds of foreign private 
issuers. Notice of the proposed action was 
Published November 16, 1965 in Securi
ties Exchange Act Release No. 7748 (see 
30 p 14745, Nov. 27, 1965).

RULES AND REGULATIONS
The chief purpose of the amendments 

to Form 20-K is to make that form avail
able for annual reports of all the foreign 
private issuers, other than certain North 
American and Cuban issuers, filed pur
suant to section 13 or 15(d) of the Act. 
In view of the extended coverage of Form 
20-K, Form 21-K is no longer necessary. 
Issuers which have heretofore filed an
nual reports on Form 21-K will here
after file such reports on Form 20-K. 
Although Form 21 has also been repealed, 
issuers who have securities registered on 
that form will not be required to rereg
ister, but will hereafter file reports on 
Form 20-K.

Atterition is called to Rule 12b-12(d) 
(17 CFR 240.12b-12(d)) under the Act 
which provides that annual reports must 
be in the English language and that any 
exhibit or other paper or document filed 
with such reports which is in a foreign 
language must be accompanied by a 
translation into the English language.

Only minor changes have been made 
in Form 20-K as published for comment 
on November 16, 1965. One of these is 
an amendment to Item 5 which would 
call for information in regard to the 
withholding of taxes from payments of 
dividends or other payments upon any 
class of registered securities. Item 8, 
which called for a description of any 
foreign exchange controls which are in 
effect, has been amended to call for a 
description of any material changes in 
such controls which have not been re
ported. In addition, the instructions to 
financial statements have been amended 
in certain respects. As proposed, the 
amended Form 20-K requires the issuer 
to update the information given in its 
initial registration statement concerning 
the aggregate amounts of various bene
fits which officers and directors receive 
from the issuer and its subsidiaries. If 
the issuer has not included such infor
mation in its initial registration state
ment, it will be required in Form 20-K 
for the first time.

The amended form requires the filing 
of 'the financial statements, schedules, 
and accountants’ certificate which would 
be required if the report were filed on 
Form 10—K  (17 CFR 249.310). However, 
such statements are not required to be 
reconciled with Regulations S -X  (17 
CFR Part 210), but any material varia
tion in accounting principles or practices 
from the requirements of that regula
tion must be disclosed and, to the extent 
practicable, the effect of such variation 
must be given. Provisions similar to those 
contained in Form 10-K permitting the 
Commission to modify the financial 
statement requirements in certain cases 
have been included in the amended form.

Four complete copies of the report on 
Form 20-K must be filed with the Com
mission and at least one complete copy 
must be filed with each U.S. exchange 
on which any security of the registrant 
is listed and registered.

Commission action. The Securities and 
Exchange Commission, acting pursuant 
to the Securities Exchange Act of 1934, 
particularly sections 13,15(d) and 23(a) 
thereof, hereby amends Form 20-K (17

7851
CFR 249.320) to read as set forth below 
and repeals Form 21-K (17 CFR 249.321). 
The amended form shall be used for an
nual reports covering any fiscal year 
ending after December 31, 1966, pro
vided that any registrant may, at its 
option, use the amended form for its 
annual report for any fiscal year ending 
on or prior to that date.

By the Commission, April 28, 1967.
[seal] O rval L. D tjB ois,

Secretary.
§ 249.320 Form 20—K  for annual re

ports of foreign private issuers filed 
pursuant to sections 13 and 15(d) of 
the Securities Exchange Act of 1934.

G eneral Instructions

A. Rule as to Use of Form 20—K.
(a) This form is to be used for annual re

ports of foreign private issuers filed under 
section 13 or 15(d) of the Securities Ex
change Act of 1934 pursuant to Rule 13a-l 
(17 CFR 240.13a—1) or 15d-l (17 CFR 240.15d- 
1), except that it  shall not be used by any 
North American or Cuban issuer—

(1) Which has any class of securities 
registered pursuant to section 12 of the Act 
on Form 10 (17 CFR 249.210), o* on Form 
8—A, 8-B, or 8-C (17 CFR 249.208a, 249.208b, 
or 249.208c) in lieu of Form 10;

(2) Which is filing the report pursuant 
to section 15(d) of the Act;

(3) Whose obligation to file reports pur
suant to 15(d) of the Act is suspended as a 
result of the registration of a class of secu
rities pursuant to section 12(g) of the Act; or

(4) Which has registered securities under 
section 12(g) of the Act as a result of termi
nation of the exemption provided by Rule 
12g3—2(d) (17 CFR 240.12g3-2(d)).

(b ) Reports on this form shall be filed 
within 6 months after the end of the fiscal 
year covered by such report.

B. Application of General Rules and 
Regulations.

(a) The General Rules and Regulations 
under the Act contain certain general re
quirements which are applicable to reports 
on any form. These general requirements 
should be carefully read and observed in the 
preparation and filing of reports on this 
form.

(b ) Particular attention is directed to 
Regulation 12B (17 CFR 240.12b-l et seq.) 
which contains general requirements regard
ing matters such as the kind and size of 
paper to be used, the legibility of the report, 
the information to be given whenever the 
title of securities is required to be stated, 
and the filing of the report. The definitions 
contained in Rule 12b-2 (17 CFR 240.12b-2) 
should be especially noted. See also Regula
tions 13A (17 CFR 240.13a-l et seq.) and 
15D (17 CFR 240.15d—1 et seq.).

C. Preparation of Report.
(a) This form is not to be used as a blank 

form to be filled in, but only as a guide in 
the preparation of the report on paper meet
ing the requirements of Rule 12b-12 (17 CFR 
240.12b-12). The report shall contain the 
item numbers and captions of all items re
quired to be answered, but the text of such 
items may be omitted provided the answers 
thereto are prepared in the manner specified 
in Rule 12b—13 (17 CFR 240.12b-13).

(b ) Except as otherwise stated, the infor
mation required shall be given as of the end 
of the registrant’s fiscal year, or as of the 
latest practicable date subsequent thereto.

D . Signature and Filing of Report.
Four complete copies of each report on this 

form, including exhibits and all papers and 
documents filed as a part thereof, shall be
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7852 RULES AND RfGULATIONS
filed with the Commission. At least one com
plete copy shall be filed with each exchange 
on which any security of the registrant is 
listed and registered. At least one of the 
copies filed with the Commission and one 
filed with each such exchange shall be man
ually signed. Unsigned copies shall be con
formed.

Facing Page

Securities and Exchange Com mission  

WASHINGTON, D.C. 20549 

(Form 20-K)
An n u a l  Report Pursuant to Sections 13 and 

15(d) of the Securities Exchange Act of 
1934
For the fiscal year ended___________ Com

mission file number_____________

(Exact name of registrant as specified in its 
charter)

(Translation of registrant’s name into 
English)

(Address of principal executive offices) 
Securities registered pursuant to section 

12(b) of the Act:
Name of each exchange 

Title of each class on which registered

Securities registered pursuant to section 
12(g) of the Act:

(Title of class)

(Title of class)
I nformation Required in  An n u a l  Report

Item 1. Changes in Ownership and Control.
(a) Describe briefly any material changes, 
not previously reported in the ownership or 
control exercised by any person or govern
ment over the registrant.

(b ) State the name of any person or gov
ernment, not previously reported in this 
connection, which directly or indirectly 
owns or controls the registrant and describe 
briefly the nature o f such control.

Item  2. Changes in Character of Business. 
Describe briefly any material changes, not 
previously reported, in the general character 
of the business done by the registrant and its 
subsidiaries.

Item 3. Changes in Property. Describe 
briefly any significant and unusual addi
tions, abandonments or retirements of, or 
any significant and unusual changes, not 
previously reported, in the general character 
and location of principal plants and other 
important units o f the registrant and its 
subsidiaries.

Item 4. Modification of Securities of Reg
istrant. I f  any material modifications, not 
previously reported, have been made in any 
security, a description of which has been 
previously reported, or have been made in 
the indenture, charter, or other constituent 
instrument defining rights o f the holders of 
such security, give the title of the issue and 
state briefly the general effect of such 
modifications.

Instructions. 1. This item requires only a 
brief summary of the provisions which are 
pertinent from an investment standpoint. A 
complete legal description of the provisions 
referred to is not required and should not 
be given. Do not set forth the provisions of 
the governing instruments verbatim; only a 
succinct résumé is required.

2. I f  the rights evidenced by any class of 
securities registered have been materially 
limited or qualified by any other class of 
securities or by the provisions of any con
tract or other document and such limitation

or qualification has not been previously de
scribed, include such information regarding 
such limitation or qualification as will en
able investors to understand the effect 
thereof upon the securities registered.

Item 5. Limitations Affecting Security 
Holders, (a ) Outline briefly the provisions o f 
any law or decree not previously reported, 
and any amendment, not previously reported 
to any law or decree previously reported, 
determining the extent to which dividends or 
other payments upon any class o f registered 
securities may be paid to foreign holders and" 
the withholding of taxes from such 
payments.

(b ) Outline briefly any limitations, not 
previously reported, imposed either by the 
law of the country in which the registrant 
was organized or the charter or other constit
uent documents of the registrant on the 
right of foreigners to hold or vote any class 
of registered securities.

Item 6. Securities of Other Issuers Guaran
teed by Registrant. I f  the registrant has 
guaranteed any class of securities of any 
other issuer, furnish the following infor
mation:

(a) Outline briefly any material modifica
tions, not previously reported, in any such 
contract of guarantee previously reported.

(b ) As to any guarantees not previously 
reported, state the name o f the issuer and the 
title and amount o f securities guaranteed and 
outline briefly the oontract of guarantee.

Item  7. Increases and Decreases in Out
standing Equity Securities. Give the follow
ing information as to all increases and de
creases during the fiscal year in the amount 
of equity securities of the registrant out
standing:

(a) The title of the class o f securities 
involved;

(b ) The date of the transaction;
(c) The amount o f securities involved and 

whether an increase or a decrease;
(d ) A brief description of the transac

tion in which the increase or decrease oc
curred. I f  previously reported, the descrip
tion may be incorporated by a specific refer
ence to the previous filing, and

(e) I f  the transaction involved a sale of 
securities which were not registered under 
the Securities Act of 1933, an indication of 
the exemption claimed and the facts relied 
upon to make the exemption available. I f  
previously reported, the information may be 
incorporated by a specific reference to the 
previous filing.

Instruction. The information shall be pre
pared in the form of a reconciliation between 
the amounts shown to be outstanding on the 
balance sheet to be filed with this report and 
the amounts shown on the registrant’s bal
ance sheet for its previous fiscal year. Simi
lar or related transactions, or numerous small 
transactions, may be grouped together show
ing the dates between which all such trans
actions occurred.

Item 8. Exchange Control. Describe briefly 
any material changes, not previously re
ported in existing foreign exchange controls 
or the adoption of new controls in the 
country under the laws of which the regis
trant was organized.

Item  9. Directors and Officers of Registrant. 
Furnish the following information as to all 
directors and officers of the registrant.

N am e______________•________________________
Address _____________________________________
Positions with registrant-__________________

Item 10. Remuneration of Directors and 
Officers. State the aggregate amount of re
muneration paid by the registrant and its 
subsidiaries to all directors and officers of 
the registrant as a group, without naming 
them, for services In all capacities during the 
registrant's last fiscal year.

Item 11. Amount Set Aside for Pensions 
Retirement, and Similar Benefits. State thé 
aggregate amount set aside by the registrant 
and its subsidiaries during the registrant’s 
last fiscal year to provide pension, retirement 
or similar benefits for directors officers 
of the registrant.

Item 12. Options to Purchase Securities 
from Registrant or Subsidiaries. Furnish the 
following information as to all options to 
purchase securities from the registrant or any 
of its subsidiaries, which were outstanding 
as of the end of the last fiscal year:

(a ) State (1) the title and total amount 
of securities called for by the options; (2) 
the purchase price of the securities called 
for; and (3) the expiration date of the 
options.

(b ) State the total amount of securities 
called for by all such options held by direc
tors and officers of the registrant as a group, 
without naming them.

Instruction. The term "option” as used in 
this item includes all options, warrants, or 
rights, other than those issued to security 
holders as such on a pro rata basis.

Item 13. Financial Statements and Ex
hibits. List all financial statements and ex
hibits filed as a part of the annual report:

(a) Financial statements.
(b ) Exhibits.

Signatures

Pursuant to the requirements of the Secu
rities Exchange Act of 1934, the registrant 
has duly caused this annual report to be 
signed on its behalf by the undersigned, 
thereunto duly authorized.

(Registrant)
B y ----------------- „ ------

(Signature) 1
Date____________ _

Instructions as to Financial Statements

1. Every issuer filing a report on this form 
shall file as a part of its report the financial 
statements, schedules, and accountants’ 
certificate which would be required to be 
filed if  the report were filed on Form 10-K 
(17 CFR 249.310). Any material variation in 
accounting principles or practices from the 
form and content of financial statements 
prescribed in Regulation S—X (17 CFR Part 
210) shall be disclosed and, to the extent 
practicable, the effect of each such variation 
given.

2. The Commission may, upon the request 
of the registrant, and where consistent with 
the protection of investors, permit the omis
sion of one or more of the statements herein 
required or the filing in substitution therefor 
of appropriate statements of comparable 
character. The Commission may also require 
the filing of other statements in addition to, 
or in substitution for, the statements herein 
required in any case where such statements 
are necessary or appropriate for an adequate 
presentation of the financial condition of 
any person whose financial statements are 
required, or whose statements are otherwise 
necessary for the protection of investors.

The Commission may, upon the request of 
the registrant, and where consistent with 
the protection of investors, permit the omis
sion of one or more generally accepted audit
ing standards or procedures or the substitu
tion of other appropriate auditing standards 
or procedures.

Instructions as to Exhibits

Subject to Rule 12b-32 (17 CFR 240.12b- 
32) regarding the incorporation of exhibits 
by reference, the following exhibits shall be 
filed as a part of the report:

1 Print the name and title of the signing 
officer under his signature.
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A. Copies of all amendments or modifica
tions, not previously filed, to all exhibits 
previously filed (or copies of such exhibits as 
amended or modified).

B. Copies of all other documents of a 
character required to be filed as an exhibit 
to an original registration statement on Form 
20 which were executed or in effect during 
the fiscal year and not previously filed.
(Secs. 13, 15, and 23; 48 Stat. 894, 895, and 
901, as amended; 15 U.S.C. 78m, 78o and 
78w.)
[F.R. Doc. 67-5971; Filed, May 29, 1967; 

8:46 a.m.]

[Release No. 34-8069]

PART 249— FORMS, SECURITIES 
EXCHANGE ACT OF 1934

Periodic Report of Foreign Issuer

while information available only in a 
foreign language need not be accom
panied by an English translation, where 
such a translation or a substantially 
equivalent English version has been 
prepared by or for the issuer, such trans
lation or version shall be furnished. In 
the latter case, the information need not 
be furnished in the original language.

Commission action. The Securities and 
Exchange Commission, acting pursuant 
to the Securities Exchange Act of 1934, 
particularly sections 13, 15(d), and 23
(a) thereof, hereby adopts Form 6-K  
(17 CFR 249.306), to read as set forth 
below.

The new form shall be applicable to 
reports furnished on or after May 31, 
1967.

By the Commission, April 28, 1967.

into the English language. I f  the issuer has 
prepared or caused to be prepared an Eng
lish translation or substantially equivalent 
English version of any document or report 
furnished on this form, the Issuer shall fur
nish such translation or version, and need 
not furnish the original language document 
or report.

Facing Page

Securities and Exchange Com m ission  

WASHINGTON, D.C. 20549 

Form 6-K
Report of Foreign Issuer

Pursuant to Rule 13a-16 or 15d-16 of the 
Securities Exchange Act of 1934

For the month o f _______________________ 19__

(Translation of registrant’s name into 
English)

The Securities and Exchange Commis
sion had adopted a new Form 6-K (17 
CFR 249.306) under the Securities Ex
change Act of 1934. This form is to be 
used for reports by certain foreign 
private issuers required to furnish re
ports under the newly adopted Rules 
13â l6 (17 CFR 240.13a-16) and 15d-16
(17 CFR 240.15d-16). The purpose of the 
new form is to provide a form on which 
foreign private issuers not required to file 
current reports on Form 8-K (17 CFR 
249.308) will furnish whatever informa
tion is made public abroad.

Notice of the proposed form was pub
lished in Securities Exchange Act Re
lease No. 7749 (30 FJt. 14747, Nov. 27, 
1965). Many helpful comments were re
ceived in response to that release and 
certain changes in the proposed form 
have been made as a result of the consid
eration of the comments submitted, a 
review of information voluntarily fur
nished by foreign issuers in response 
to the Commission’s request in Securities 
Exchange Act Release No. 7867 (31 F.R. 
6706, May 5, 1966), and further con
sideration of the proposed form by the 
Commission. The principal changes are 
described below.

General Instruction B to the form, 
which specifies the information and 
documents to be furnished, has been re
vised to make clear that only informa
tion not previously furnished to the 
Commission need be furnished in a re
port on the form. This instruction has 
also been revised to require the furnish
ing of information made public pursuant 
to the law of the country in which the 
issuer is incorporated or organized where 
that country is other than the country of 
its domicile. A third revision provides 
that only information material to inves
tors nee(i be furnished and enumerates 
certain examples of such information. 
As previously proposed, information and 
documents furnished in the report shall 
not be deemed to be “filed” for the pur
pose of section 18 of the Act or otherwise 
subject to the liabilities of that section.

General Instruction C to the proposed 
form has been revised to ' require 
generally that four complete copies of 
the report on the form be furnished to 
the Commission.

General Instruction D  to the proposed 
form has been revised to provide that,

[ seal]  O rval I i. D uB o is ,
Secretary.

§ 249.306 Form 6—K, report o f foreign 
issuer pursuant to Rules 13a—16 
(17 CFR 240.13a—16) and 15d-16 
(17 CFR 240.15d—16) under the Se
curities Exchaiige Act o f 1934.

(a) General Instructions (A ) Rule as to 
Use of Form 6-K. This form shall be used by 
foreign issuers which are required to furnish 
reports pursuant to Rule 13a-16 (17 CFR 
240.13a-16) or 15d-16 (17 CFR 240.15d-16) 
under the Securities Exchange Act of 1934.

(B ) Information and Documents Re
quired To Be Furnished. An issuer furnish
ing a report on this form shall furnish 
whatever information, not previously fur
nished, such issuer (1) is required to make 
public in the country of its domicile or in 
which it is incorporated or organized pur
suant to the law of that country, or (ii) filed 
with a foreign stock exchange on which its 
securities are traded and which was made 
public by that exchange, or (iii) distributed 
to its security holders. The information re
quired to be furnished pursuant to ( i ) , ( i i ) , 
or (iii) above is that which is significant with 
respect to the issuer and its subsidiaries con
cerning: The financial condition or results 
of operations; changes in business; acquisi
tions or dispositions of assets; changes in 
management or control; the granting of 
options or the payment of other remunera
tion to directors or officers; transactions with 
directors, officers, or principal stockholders; 
and any other information which may be of 
material interest to investors. This report is 
required to be furnished promptly after the 
material contained in the report is made 
public as described above. The information 
and documents furnished in this report shall 
not be deemed to be “ filed” for the purpose 
of section 18 of the Act or otherwise subject 
to the liabilities of that section.

(C) Preparation and filing of report. This 
report shall consist of a cover page, the docu
ment or report furnished by the issuer, and 
a signature page. Four complete copies of 
each report on this form shall be deposited 
with the Commission. At least one complete 
copy shall be filed with each United States 
stock exchange on which any security of 
the registrant is listed and registered under 
Section 12(b) o f the Act. At least one of the 
copies deposited with the Commission and 
one filed with each such exchange shall be 
manually signed. Unsigned copies shall be 
conformed.

(D) Translation of papers and documents 
into English. Notwithstanding Rule 12b-12 
(d ) (17 CFR 240.12b-12(d) ) the exhibits and 
other papers and documents furnished with 
reports on this form, if in a foreign language, 
need not be accompanied by a translation

(Address of principal executive offices)
(c) Signatures. Pursuant to the require

ments of the Securities Exchange Act of 
1934, the registrant has duly caused to be 
signed on its behalf by the undersigned, 
thereunto duly authorized.

Date

(Registrant)
B y -------------------------

(Signature)1

(Secs. 13, 15, and 23; 48 Stat. 894, 895, and 
901, as amended; 15 U.S.C. 78m, 78o and 78w)
[F.R. Doc. 67-5972; Filed, May 29, 1967; 

8:46 a.m.]

[Release No. 34-8067]

PART 249— FORMS, SECURITIES 
EXCHANGE ACT OF 1934

Registration of Foreign Securities
The Securities and Exchange Commis

sion has adopted a revision of Form 20 
(17 CFR 249.220) which was previously 
authorized for use in registering securi
ties other than bonds of foreign private 
issuers pursuant to section 12(b) of the 
Act. The Commission has repealed Form 
21 (17 CFR 249.221), previously the form 
for the registration of bonds of foreign 
private issuers pursuant to section 12(b) 
of the Act. The proposals were published 
for comment in Securities Exchange Act 
Release No. 7747 (see 30 F.R. 14743, 
Nov. 27, 1965).

Revised Form 20 will henceforth be 
available for registration pursuant to 
section 12 (b) or (g) of the Act of all 
securities of foreign private issuers other 
than certain North American and Cuban 
issuers.

The proposed amendments to Form 20 
originally published for comment in
cluded a general instruction to the form 
permitting issuers having no previous re
porting requirements under the Act to 
register securities under section 12(g) by 
furnishing certain information which 
they made public abroad in lieu of re
sponding to the item of the form. The 
Commission has today adopted, in Se
curities Exchange Act Release No. 8066, 
Rule 12g3-2 (17 CFR 240.12g3-2) under 
the Act which exempts such issuers from

1 Print the name and the title of the sign
ing officer under his signature.
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section 12(g) if they furnish the infor
mation specified in the proposed- general 
instruction. The proposed general in
struction is, therefore, no longer neces
sary and has been omitted from the 
adopted revision.

As proposed, the revised Form 20 will 
require information concerning the ag
gregate amount of various benefits which 
officers and directors receive from the 
issuer and its subsidiaries; the aggregate 
amount of remuneration paid; the ag
gregate amount set aside to provide pen
sion, retirement or similar benefits; and 
information as to any options to pur
chase securities of the issuer or any of 
its subsidiaries which are outstanding as 
of a specified date within 30 days prior 
to the date of filing the registration 
statement. These requirements expand 
the previous Form 20 which required 
only a description of any rights to any 
proportion of the-earnings of the issuer 
which had been granted to the manage
ment or the board of directors and a 
statement of the total amount paid to 
management during the last fiscal year.

The Form 20 instructions to the finan
cial statements have been revised, as pro
posed, to require all issuers to file the 
financial statements and schedules which 
would be required if the registration 
statement were filed on Form 10 (17 CFR 
249.210). The revised form modifies the 
proposal that the financial statements be 
reconciled to Regulations S -X  (17 CFR 
Part 210), but instead requires that any 
material variation from Regulation S -X  
be disclosed and, to the extent practi
cable, the effect of the variation be given. 
Provisions similar to those contained in 
Form 10, permitting the Commission to 
modify the financial statement require
ments in particular cases where neces
sary for or consistent with the protec
tion of investors, have been included in 
the revised form.

Four complete copies of the registra
tion statement on Form 20 must be filed 
with the Commission and at least one 
complete copy must be filed with each 
U.S. exchange on which the issuer applies 
for registration.

Commission action. The Securities and 
Exchange Commission, acting pursuant 
to the Securities Exchange Act of 1934, 
particularly sections 12 and 23(a) there
of, hereby amends Form 20 (17 CFR 
249.220) to read as set forth below and 
repeals Form 21 (17 CFR 249.221). This 
action shall be applicable to registration 
statements filed on or after June 30,1967 ; 
provided that any issuer desiring to file 
a registration statement on Form 20 or 
21 prior to such date may file such reg
istration statement on the revised form.

By the Commission, April 28,1967.
[ seal] Orval L. DtrBois,

Secretary.

§ 249.220 Form 20, for registration of 
securities of foreign private issuers 
pursuant to Section 12 (b )  or (g )  of 
the Securities Exchange Act o f 1934.

General I nstructions

A. Rule as to the Use of Form 20.
This form is to be used for registration 

pursuant to section 12 of the Securities Ex-

RULES AND REGULATIONS
change Act o f 1934 of any class o f securities 
of any foreign private issuer: Provided, That 
it shall not be used for registration of any 
class of securities of any North American or 
Cuban issuer if ( i )  the securities are to be 
registered pursuant to section 12(b) of the 
Act, or (ii ) the issuer has had the same or 
any other class of securities registered pur
suant to section 12 of the Act on Form IQ 
(17 CFR 249.210), or on Form 8-A, &-B or 8-C 
(17 CFR 240.208a, 208b or 208c) in lieu of 
Form 10 on or after May 31, 1967, and within 
1 year prior to the date on which the regis
tration statement is filed or required to be 
filed under section 12(g).

B. Application of General Rules and Regu
lations.

(a ) The General Rules and Regulations 
under the Act contain certain general re
quirements which are applicable to regis
tration on any form. These general require
ments should be carefully read and observed 
in the preparation and filing of registration 
statements on this form.

(b ) Particular attention is directed to 
Regulation 12B (17 CFR 240.12b—1 et seq.) 
which contains general requirements regard
ing matters such as the kind and size of 
paper to be used, the legibility of the regis
tration statement, the information to be 
given whenever the title of securities is re
quired to be stated, and the filing of the 
registration statement. The definitions con
tained in Rule 12b—2 (17 CFR 240.12b-2) 
should be especially noted.

C. Preparation of Registration Statement.
(a ) This form is not to be used as a blank 

form to be filled in, but only as a guide in the 
preparation of the registration statement on 
paper meeting the requirements of Rule 12b- 
12 (17 CFR 240.12b—12). The registration 
statement shall contain the item numbers 
and captions, but the text of the items may 
be omitted provided the answers thereto are 
prepared in the manner specified in Rule 
12b-13 (17 CFR 240.12b—13).

(b ) Unless otherwise stated, the informa
tion required shall be given as of a date 
reasonably close to the date of filing the 
registration statement.

D. Signature and Filing of Registration 
Statements.

Four complete copies of the registration 
statement on this form, including exhibits 
and all papers and documents filed as a part 
thereof, shall be filed with the Commission. 
At least one complete copy of each state
ment shall be filed with each exchange on 
which an issuer applies for registration. At 
least one ,of the copies of each statement 
filed with the Commission and one copy 
filed with each such exchange shall be man
ually signed. Unsigned copies shall bear typed 
or printed signatures.

Facing Page

Securities and Exchange Commission 
WASHINGTON, D.C. 20549 

Form 20
Registration Statement F iled Pursuant to

Section 12 (b ) or (g ) op the Securities
Exchange Act of 1934

(Exact name of registrant as specified in its 
charter)

(Translation of registrant’s name into 
English)

(Address of registrant’s principal executive 
offices)

Securities to be registered pursuant to sec
tion 12(b) o f the Act:

Name of each exchange 
Title of each class on which each class is 

to be registered to be registered

Securities to be registered pursuant to sec
tion 12(g) of the Act:

(Title of class)

(U tle  of class)

Information Required in  Registration 
Statement

Item 1. General Information, (a) Name of 
the country under the laws of which the 
registrant was incorporated or organized.

(b ) Date of incorporation of organization.
(c ) Date of termination of charter.
(d ) Date upon which fiscal year ends.
Item 2. Control of Registrant. State wheth

er the registrant is directly or indirectly 
owned or controlled by another corporation 
or by any foreign government and, if so, 
give the name of such controlling corpora
tion or government and describe briefly the 
nature of such control.

Item 3. History and Business. Describe 
briefly the general character of the business 
done by the registrant and its subsidiaries, 
and any substantial changes which may have 
occurred in the general character of the busi
ness within the past five years.

Item 4. Property. State briefly the general 
character and location of the principal plants 
and other important units of the registrant 
and its subsidiaries.

Item 5. Description of Capital Shares To Be 
Registered. For each class o f capital shares 
which is to be registered hereunder, give the 
title of the class and furnish the following 
information :

(a) Outline briefly: (i) Dividend rights; 
(ii) limitations in any indentures or other 
agreements on the payment of diviends; (iii) 
voting rights; (iv ) liquidation rights; (v) 
preemptive rights; (v i) subscription rights; 
(vii). conversion rights; (viii) redemption 
provisions applicable thereto; and (ix) lia
bility to further calls.

(b) Submit a schedule indicating for a 
period of 3 fiscal years, the dividends paid 
per share.

Instructions. 1. This item requires only a 
brief summary of the provisions which are 
pertinent from an investment standpoint. 
A complete legal description of the provi
sions referred to is not required and should 
not be given. Do not set forth the provisions 
of the governing instruments verbatim; only 
a succinct résumé is required.

2. I f  the rights evidenced by the securities 
to be registered hereunder are materially 
limited or qualified by the rights evidenced 
by any other class of securities or by the 
provisions of any contract or other docu
ment, include such information regarding 
such limitation or qualification as will en
able investors to understand the rights evi
denced by the securities to be registered.

Item 6. Description of Funded Debt To Be 
Registered. For each class of funded debt 
which is to be registered hereunder, give the 
title of the class and furnish the following 
information :

(a) Date of the issue.
(b ) Names o f paying agents and trustees.
(c) Outline briefly the amortization, sink

ing fund, redemption and retirement pro
visions.

(d ) Outline briefly the terms of any con
version or voting rights.

(e) State whether secured by any lien ana
briefly describe the property subjected to 
such lien. .

( f )  I f  serial, give the plan of serial
maturities. .

(g ) I f  additional securities of the same is
sue may be issued under the respective inden
ture, state the amount thereof and outli 
briefly the conditions on which such issu 
can be made.

(h ) State the amount of other securities 
which may be issued and, i f  issued, will as
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security, rank ahead of, or pari passu with, 
the issue described.

(i) If substitution of any property securing 
the issue is permitted, outline briefly the 
principal provisions permitting such sub
stitution, and state whether or not any 
notice is required in connection with any 
such substitution.

/j) if the obligation to pay interest is made 
dependent upon earnings or other special 
conditions, outline briefly the provisions ap
plicable thereto.

(k) Outline briefly any provisions for the 
modification or amendment of the terms of 
the security or the indenture relating there
to by holders of part of the issue.

(l) State what percentage of security hold
ers is necessary to require the trustee under 
the indenture ( 1 ) to accelerate the maturity 
of the issue and (2) to enforce the lien there
of. Outline briefly what indemnification the 
trustee is entitled to require before proceed
ing to enforce the lien. State what percent
age of security holders must concur in order 
to be able to direct the trustee.

(m) State the currency or currencies in 
which payable; and if payable in two or more 
currencies, state the basis of determination 
for the currency conversion and at whose 
option.

(n) Outline briefly the provisions of any 
law or decree determining the extent to 
which the securities of the issue may be 
serviced.

(o) State briefly the circumstances con-
cerning.any failure to pay principal, Interest, 
or any sinking fund or amortization intall- 
ment. M B

Instructions. 1. The instructions to Item 5 
shall apply to this item.

2. If the securities to be registered here
under are guaranteed, state the name of the 
guarantor and outline briefly the contract of 
guarantee.

Item 7. Description of Other Securities To 
Be Registered. For each class of securities of 
the registrant, other than capital shares or 
funded debt, which is to be registered here
under, give the title of the class and outline 
briefly the rights evidenced thereby.

Instructions. 1. The instructions to Item 5 
shall apply to this item.

2. If the securities to be registered hereun
der are guaranteed, state the name of the 
guarantor and outline briefly the contract 
of guarantee.

Item 8. Limitations Affecting Security 
Holders, (a) Outline briefly the provisions of 
any law or decree determining the extent to 
which dividends or other payments upon any 
class of securities to be registered hereunder 
may be paid to foreign holders.

(b) As to each class of securitiës to be regis
tered hereunder, state whether there are any 
mutations, either by the law of the country 
under which the registrant is organized or in 
tne charter or other constituent document 

re&lstrant> on the right of foreigners to 
nom or vote the securities. Outline briefly any 
such limitations.
ante!^S-h' ^ curiiies of Other Issuers Guar- 
J ^ l l i J >y. Re9istrant- If the registrant has 
iother +ifd securities of any other issuer 
lotner than notes, drafts, bills of exchange.

or banker’s acceptances having a maturity 
at the time of issuance of not exceeding 1 
year), state the name of such issuer and the 
title and amount of securities guaranteed 
and outline briefly the contract of guarantee.

Item  10. Exchange Control. State whether 
any exchange control has been established 
by the country in which the registrant was 
organized.

Item  11. Directors and Officers of Regis
trant. Furnish the following information as 
to all directors and officers of the registrant.
N a m e __________________________ ___________ ____
Address___________ '____________________________
Positions with registrant_____________________

Item  12. Remuneration of Directors and 
Officers. State the aggregate amount of 
remuneration paid by the registrant and its 
subsidiaries during tjie registrant’s last fiscal 
year to all directors and officers as a group, 
without naming them, for services in all 
capacities.

Item  13. Am ount Set Aside for Pension, 
Retirement and Similar Benefits. State the 
aggregate amount set aside by the registrant 
and its subsidiaries during the last fiscal year 
of the registrant to provide pension, retire
ment or similar benefits for directors and 
officers of the registrant.

Item  14. Options To Purchase Securities 
From Registrants or Subsidiaries. Furnish the 
following information as to all options to 
purchase securities from the registrant or 
any of its subsidiaries, which are outstanding 
as of a specified date within 30 days prior 
to the date of filing the registration state
ment:

(a ) State (1) the title and total amount of 
securities called for by the options; (2) the 
purchase price of the securities called for; 
and (3) the expiration dates of the options.

(b ) State the total amount of securities 
called for by all such options held by direc
tors and officers of the registrant as a group, 
without naming them.

Instruction. The term "option” as used in 
this item includes all options, warrants or 
rights, other than those issued to security 
holders as such on a pro rata basis.

Item  15. Financial Statements and Exhibits. 
List all financial statements and exhibits 
filed as a part of the registration statement.

<a) Financial statements.
(b ) Exhibits.

Signatures

Pursuant to the requirements of Section 12 
of the Securities Exchange Act of 1934, the 
registrant has duly caused this registration 
statement to be signed on Its behalf by the 
undersigned, thereunto duly authorized.

By
Date

(Registrant)

(Signature)1

tion statement the financial statements, 
schedules and accountants’ certificates which 
would be required to be filed if the regis
tration statement were filed on Form 10. 
Any material variation in accounting prin
ciples or practices from the form and con
tent of financial statements prescribed in 
Regulation S -X  (17 CFR Part 210) shall 
be disclosed and, to the extent practicable, 
the effect of each such variation given.

2. The Commission may, upon the request 
of the registrant, and where consistent with 
the protection of investors, permit the 
omission of one or more of the statements 
herein required or the filing In substitution 
therefor of appropriate statements of com
parable character. The Commission may also 
require the filing of other statements in ad
dition to, or in substitution for, the state- 

'ments herein required in any case where such 
statements are necessary or appropriate for 
an adequate presentation of the financial 
condition of any person whose financial 
statements are required, or whose statements 
are otherwise necessary for the protection of 
investors.

The Commission may, upon the request of 
the registrant, and where consistent with 
the protection of investors, permit the omis
sion of one or more generally accepted audit
ing standards or procedures or the substi
tution of other appropriate auditing stand
ards or procedures.

I nstructions as to Exhibits

The following exhibits shall be filed as a 
part of the registration statement. Such 
exhibits shall be appropriately designated 
by numbers or letters for convenient 
reference.

1. Copies of the charter, articles of asso
ciation, or other constituent Instruments of 
organization of the registrant, as amended, 
and by-laws, if any, as amended. (Statuts, 
Gesellschaftsvertrag, etc.)

2. Copies of all indentures and amend
ments thereto relating to the authorized 
funded debt of the registrant which is to be 
registered hereunder.

3. I f  the registrant has funded debt other 
than that which is to be registered here
under, on has subsidiaries with funded debt, 
an agreement by the registrant to furnish or 
cause to be furnished to the Commission 
upon request, copies of any indentures or 
amendments thereof relating to such funded 
debt.

4. A  copy of any law or decree outlined in 
answer to Item 8.

5. If the registrant has guaranteed secur
ities of other issuers, as specified In Item 
9, an agreement by the registrant to furnish 
or cause to be furnished to the Commission 
upon request copies of any constituent in
struments defining the rights of the holders 
of such securities.

Instructions as to Financial Statements

1. Every issuer registering securities on 
this form shall file as a part of its registra-

1 Print the name and title of the signing 
officer under his signature.

6. Copies (specimens if available) of all 
securities to be registered hereunder.
(Secs. 12 and 23; 48 Stat. 892 and 901, as 
amended; 15 U.S.C. 781 and 78w)
[F.R. Doc. 67-5973; Piled, May 29, 1967; 

8:46 a.m.]
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Proposed Rule Making
DEPARTMENT OF 

TRANSPORTATION
Federal Aviation Administration 

[ 14 CFR Part 39 1
[Docket No. 67-EA-49]

AIRWORTHINESS DIRECTIVE
Fairchild Hiller Type F—27 and 

FH-227 Airplanes
The Federal Aviation Administration 

is considering amending Part 39 of the 
Federal Aviation Regulations by adding 
an amendment applicable to Fairchild 
Hiller Type F-27 and FH-227 Airplanes. 
There have been numerous findings of 
elongated and double drilled rivet holes 
in the inner fuselage skin and along 
stringer 109 and 149 contiguous to the 
chine or floor line between stations 510 
through 528 and 637 through 655. Since 
the condition is likely to exist in other 
airplanes of the same type, the proposed 
amendment would require an inspection 
and corrective action if appropriate.

Interested persons are invited to par
ticipate in the making of the proposed 
rule by submitting written data and 
views. Communications should identify 
the docket number and be submitted in 
duplicate to the Office of Regional Coun- 
S2l, Federal Aviation Administration, 
Federal Building, John F. Kennedy In
ternational Airport, Jamaica, N.Y. All 
communications received within 30 days 
after publication in the F ederal R egister  
will be considered before taking action 
upon the proposed rule. The proposals 
contained in this notice may be changed 
in light of comments received. All com
ments will be available in the Office of 
Regional Counsel for examination by in
terested parties.

In consideration of the foregoing, it is 
proposed to amend § 39.13 of Part 39 of 
the Federal Aviation Regulations by add
ing the following new airworthiness 
directive:
Fairchild. Applies to Type F-27 Airplanes, 

Serial Numbers 108 through 123, inclu
sive, and FH-227 Airplanes, Serial Num
bers 503, 506 through 518, 520 through 
535, and 538.

Due to numerous elongated and double- 
drilled rivet holes found in the fuselage skin, 
accomplished the following within the next 
150 hours’ time in service after the effective 
date of this AD unless already accomplished.

(a ) For F-27 Airplanes, comply with the 
Accomplishment Instructions of Fairchild 
Hiller Service Bulletin No. 53-49 (F-27), 
dated April 14, 1967, and for FH-227
Airplanes, comply with the Accomplishment 
Instructions of Fairchild Hiller Service Bul

letin No. 53-7 (FH-227), dated April 14, 1967, 
or later FAA-approved revisions, or FAA- 
approved equivalent modification.

(b ) Equivalent inspections may be ap
proved by an FAA maintenance inspector. 
Equivalent parts, Service Bulletin revisions, 
and modifications, must be approved by the 
Chief, Engineering and Manufacturing 
Branch, FAA Eastern Region.

(c) Upon request with substantiating data 
submitted through an FAA maintenance in
spector, the compliance time specified in this 
AD may be increased by the Chief, Engineer
ing and Manufacturing Branch, FAA Eastern 
Region.

Issued in Jamaica, N.Y., on May 19, 
1967.

W a y n e  H endershot , 
Acting Director.

[F.R. Doc. 67-5976; Filed, May 29, 1967;
8:46 a.m.]

[1 4  CFR Part 711
[Airspace Docket 66-EA-107]

CONTROL ZONE AND TRANSITION 
AREA

Proposed Alteration
The Federal Aviation Administration 

is considering amending §§ 71.171 and 
71.181 of Part 71 of the Federal Aviation 
Regulations so as to alter the Pittsburgh, 
Pa. (Greater Pittsburgh), control zone 
and transition area.

The cancellation of the VOR/DME 
No. 1 and ILS-10R and authorized change 
in the ADF instrument procedures re
quires changes in the control zone and 
700-foot floor transition area. Generally, 
the cancellations permit elimination of 
the transition area extension based on 
the localizer west course; reduction in the 
transition area extention protecting 
the ADF procedure and cancellation of 
the control zone extension based on the 
292° Imperial VORTAC radial.

Interested persons' may submit such 
written data or views as they may desire. 
Communications should be submitted in 
triplicate to the Director, Eastern Region, 
Attention: Chief, Air Traffic Division, 
Department of Transportation, Federal 
Aviation Administration, Federal Build
ing, John F. Kennedy International Air
port, Jamaica, N.Y. 11430. All communi
cations* received within 30 days after 
publication in the F ederal R egister will 
be considered before action is taken on 
the proposed amendment. No hearing is 
contemplated at this time, but arrange
ments may be made for informal confer
ences with Federal Aviation Administra
tion officials by contacting the Chief,

Airspace and Standards Branch, East
ern Region.

Any data or views presented during 
such conferences must also be submitted 
in writing in accordance with this notice 
in order to become part of the record for 
consideration. The proposal contained in 
this notice may be changed in the light 
of comments received.

The official docket will be available for 
examination by interested persons at the 
Office of Regional Counsel, Federal Avia
tion Administration, Federal Building, 
John F. Kennedy International Airport, 
Jamaica, N.Y.

The Federal Aviation Administration, 
having completed a review of the air
space requirements for the terminal area 
of Pittsburgh, Pa. (Greater Pittsburgh), 
proposes the airspace action hereinafter 
set forth:

1. Amend § 71.171 of Part 71 of the 
Federal Aviation Regulations so as to 
delete in the Pittsburgh, Pa. (Greater 
Pittsburgh), control zone all after the 
words “west course, extending from the 
6-mile radius zone” and before “and 
within 2 miles” and insert in lieu thereof 
the words “to Creek, Pa., RBN”.

2. Amend § 71.181 of Part 71 of the 
Federal Aviation Regulations so as to 
delete from the 700-foot floor Pittsburgh, 
Pa., transition area the words beginning 
with “10-R-ILS localizer west course” 
through “8 miles west of the OM” and 
insert in lieu thereof “10-L-ILS localizer 
west course extending from the 8-mile 
radius area to the Creek, Pa., RBN”.

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348).

Issued in Jamaica, N.Y., on May 9, 
1967.

W a y n e  H endershot, 
Acting Director.

[F.R. Doc. 67-5977; Filed, May 29, 1967;
8:46 a.m.]

[ 14 CFR Part 71 1
[Airspace Docket No. 67-EA-50] 

FEDERAL AIRWAY 
Proposed Alteration 

The Federal Aviation Administration 
is considering an amendment to Part 7 
of the Federal Aviation Regulations that 
would extend V-66 from Raleigh-Dur
ham, N.C., 1,200 feet AGL direct to 
Franklin, Va., 12 AGL INT Franklin 
087° and Norfolk, Va., 226° radials; 1,200 
feet AGL Norfolk.

This action would provide a numbere 
airway along a frequently reques 
short route between Raleigh-Durha
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and Norfolk, and would reduce the pres
ent airway mileage between these points. 
V-66 would be designated via the align
ment of V-266, between Franklin and 
Norfolk, considered in Airspace Docket 
No. 66-EA-99 and effective May 25, 1967.

Interested persons may participate in 
the proposed rule making by submitting 
such written data, views, or arguments 
as they may desire. Communications 
should identify the airspace docket num
ber and be submitted in triplicate to the 
Director, Eastern Region, Attention: 
Chief, Air Traffic Division, Federal Avia
tion Administration, Federal Building, 
John F. Kennedy International Airport, 
Jamaica, N.Y. 11430. All communications 
received within 45 days after publication 
of this notice in the F ederal R egister 
will be considered before action is taken 
on the proposed amendment. The pro
posal contained in this notice may be 
changed in the light of comments re
ceived.

An official docket will be available for 
examination by interested persons at the 
Federal Aviation Administration, Office 
of the General Counsel, Attention: Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C. 20590. An informal 
docket also will be available for examina
tion at the office of the Regional Air 
Traffic Division Chief.

This amendment is proposed under, the 
authority of section 307(a) of the Fed
eral Aviation Act of 1958 (49 U.S.C. 
1348).

Issued in Washington, D.C., on May
22,1967.

H. B. Helstrom,
Chief, Airspace and Air 

Traffic Rules Division.
[Fa. Doc. 67-5978; Piled, May 29, 1967;8:46 a.m.]

[ 14 CFR Part 71 1 
[Airspace Docket No. 67-CE-62]

FEDERAL AIRWAY 
Proposed Alteration

The Federal Aviation Administration 
is considering an amendment to Part 71 
of the Federal Aviation Regulations that 
would designate an east alternate to 
V-181 from Sioux Falls, S. Dak., to 
Watertown, S. Dak.

Interested persons may participate in 
he proposed rule making by submitting 

such written data, views, or arguments 
os they may desire. Communications 
s ould identify the airspace docket num- 
¡ 5  and be submitted in triplicate to the 
erector, Central Region, Attention: 

hief, Air Traffic Division, Federal Build- 
avi’ _Pederal Aviation Administration,
64106̂  12th Street’ Kansas City, Mo.

' All communications received 
within 45 days after publication of this

notice in the F ederal R egister will be 
considered before action is taken on the 
proposed amendment. The proposal con
tained in this notice may be changed in 
the light of comments received.

An official docket will be available for 
examination by interested persons at the 
Federal Aviation Administration, Office 
of the General Counsel, Attention: Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C. 20590. An informal 
docket also will be available for examina
tion at the office of the Regional Air 
Traffic Division Chief.

A  straight in recovery procedure for 
jet aircraft at Joe Foss Field has been 
established from the Ramona DME FIX  
(FSD 327° magnetic radial, 28 nautical 
miles from the VOR). This radial pro
viding the straight in approach is sep
arated from V-181 by only 013°, which is 
insufficient clearance to allow simul
taneous operations along the airway and 
use of the straight in recovery approach. 
It is proposed to designate a standard 
east alternate to V-181 which would pro
vide the necessary separation for simul
taneous operations.

V-181 is designated in part from Sioux 
Falls, 29 miles, 12 AGL, 27 miles, 30 MSL, 
12 AGL Watertown. The floor of control 
area, between Sioux Falls and Watertown 
is predominately set at 1,200 feet AGL. 
Designation of a higher floor on the air
way segment serves no useful purpose. 
Accordingly, action is proposed herein to 
alter V-181 between Sioux Falls, and 
Watertown, by designating an east alter
nate and establishing airway floors for 
both the main and alternate airway seg
ments at 1,200 feet AGL.

This amendment is proposed under the 
authority of section 307(a) of the Federal 
Aviation Act of 1958 (49 U.S.C. 1348).

Issued in Washington, D.C., on May 22, 
1967.

H. B. H elstrom, 
Chief, Airspace and Air 

Traffic Rules Division.
[F.R. Doc. 67-5979; Filed, May 29, 1967; 

8:46 a.m.]

FEDERAL MARITIME COMMISSION
E 46 GFR Part 536 1

[Docket No. 67-84; General Order 13]

COMMON CARRIERS BY WATER IN 
FOREIGN COMMERCE OF UNITED 
STATES

Exemptions
Notice is hereby given that the Federal 

Maritime Commission Is considering the 
promulgation of a rule which would ex
empt certain carriers from the tariff 
filing requirements of section 18(b) of 
the Shipping Act, 1916.

There appears to be little reason to 
regulate the activities of certain carriers 
whose vessels carry no property other 
than vehicles, under circumstances 
whereby the carrier neither issues a bill

of lading nor otherwise takes responsi
bility for delivery of property, and makes 
a flat charge per vehicle of specified 
length (notwithstanding the contents of 
the vehicle), provides no loading or un
loading service, and does not participate 
in any joint rate agreement.

It is therefore proposed that carriers 
meeting this description be exempted 
from the tariff filing requirements of 
section 18(b) of the Shipping Act, 1916, 
inasmuch as such exemption will not sub
stantially impair effective regulation by 
the Federal Maritime Commission, be un
justly discriminatory or be detrimental 
to commerce.

Therefore, pursuant to section 4 of the 
Administrative Procedure Act (5 U.S.C. 
553) and sections 18(b), 35, and 43 of 
the Shipping Act, 1916 (46 U.S.C. 817(b), 
833(a), and 841(a)), Part 536 of Title 46 
CFR is proposed to be amended by the 
addition of a new § 536.14 reading as 
follows:
§ 536.14 Exemptions.

Vessels in foreign commerce are ex
empt from the requirements of section 
18 (bX of the Shipping Act, 1916, where
(a) the vessel’s undertaking with respect 
to the transportation of property is 
limited to carrying vehicles and is un
related to the contents of the vehicle;
(b) such transportation is performed in 
accordance with uniform published tolls 
based solely on the distance carried and 
the length of the yehicle; (c) the vessel 
does not participate in any joint rate 
agreements; and (d) such transporta
tion does not include responsibility for 
moving the vehicles on or off the vessel.

Interested persons may participate in 
this rulemaking proceeding by filing with 
the Secretary, Federal Maritime Com
mission, Washington, D.C. 20573, on or 
before June 26, 1967, an original and 15 
copies of their views or arguments per
taining to the proposed amended rules. 
All suggestions for changes in the text 
as set out above should be accompanied 
by drafts of the language thought neces
sary to accomplish the desired change 
and should be supported by statements 
and arguments relating the proposed 
change to the purposes of sections 18
(b ) , 35, and 43 of the Shipping Act, 1916 
(46 U.S.C. 817(b), 833(a), and 841(a)).

The Federal Maritime Commission, 
Bureau of Compliance, Office of Hearing 
Counsel shall participate in the proceed
ing and shall file Reply to Comments on 
or before July 11, 1967, by serving an 
original and 15 copies on the Federal 
Maritime Commission and one copy on 
each party who filed written comments. 
Answers to Hearing Counsel’s replies 
shall be submitted to the Federal Mari
time Commission on or before July 25, 
1967.

By order of the Federal Maritime 
Commission.

[seal] T homas L is i,
Secretary.

[FJEt. Doc. 67-6008; Filed, May 29, 1967;
8:49 a.m.]
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DEPARTMENT OF THE TREASURY
Fiscal Service 

[ 31 CFR Part 257 3 
POSTAL SAVINGS SYSTEM

Payment on Account of Deposits
Public Law 89-377 discontinued the 

Postal Savings System as of April 27, 
1966; authorized the Postmaster Gen
eral to wind up the affairs of the System, 
and directed the transfer on July 1, 1967, 
of the total amount of unpaid deposits to 
a trust fund deposit account on the books 
of the Treasury to remain available for 
payments whenever proper claims are 
received. On page 6380 of the Federal 
Register for April 27, 1966, the Post 
Office Department published a Notice of 
Discontinuance of the System. Therefore, 
as of July 1, 1967, all payments on ac
count of deposits in the Postal Savings 
System will be made by the Treasury 
Department.

Accordingly, notice is hereby given 
pursuant to 5 U.S.C. 553 that the Secre
tary of the Treasury is considering the 
adoption of regulations, pursuant to 5 
U.S.C. 301, to govern payment to deposi
tors in the Postal Savings System. The 
regulations would constitute a new part, 
designated Part 257, entitled as above, of 
Subchapter A, Chapter II, Title 31 of 
the Code of Federal Regulations, reading 
as follows:
Sec.
257.1 Scope of regulations.
257. 2 AppUcation for withdrawals.
257.3 Payments to depositors.

Authority: The provisions of this Part 
257 issued under 5 U.S.C. 301.

§ 257.1 - Scope of regulations.
The regulations in this part govern 

payment by the Treasury Department to 
depositors in the Postal Savings System 
from the total amount of unpaid deposits 
transferred to the Secretary of the 
Treasury. The Postal Savings System as 
such was discontinued, and the unpaid 
deposits transferred to the Secretary on 
July 1, 1967, by section 1 of Public Law 
89-377 (39 U.S.C. 5225(a) and 5228).
§ 257.2 Application for withdrawals.

(a ) Depositors should continue to 
make application for withdrawals of 
their deposits in the Postal Savings Sys
tem to their local post office depositories, 
on the forms and supported by the evi
dence set forth in existing Post Office 
Department regulations. Those regula
tions are set forth in 39 CFR Part 173, as 
amended at 32 F.R. 3294 and supple
mented by Postal Bulletin 20590 of May
18,1967.

(b) Application for withdrawals from 
those deposit accounts for which no de
posits or withdrawals have been made for 
more than 20 years may be made to a 
local post office depository or the Invest
ments Branch, Bureau of Accounts, 
Treasury Department, Washington, D.C. 
20226. That Branch will supply appli
cation forms on request and will be 
guided by the Post office Department 
regulations designated in paragraph (a)

of this section in its requirements for 
supporting evidence.
§ 257.3 Payment to depositors.

On and after July 1,1967, all payments 
to depositors from Postal Savings Sys
tem accounts will be made by the Invest
ments Branch. Applications by deposi
tors for withdrawals made to local post 
office depositories will be forwarded by 
those depositories to the Investments 
Branch, and, therefore, no specific ap
plication for payment to that Branch 
will be required from such depositors.

Amendments. At such time as the Post 
Office Department regulations desig
nated in § 257.2(a) are revoked, the reg
ulations in Part 257 will be amended to 
include necessary portions thereof.

Prior to the adoption of the proposed 
regulations set forth above, considera
tion will be given to any relevant data, 
views, or arguments submitted in writing 
to the Commissioner of Accounts, Treas
ury Department, Washington, D.C. 20226, 
and received not later than 30 days from 
the date of publication of this notice in 
the Federal Register.

Dated: May 25, 1967.
[seal] G eorge F. Stickney, 

Deputy Fiscal Assistant Secretary.
[F.R. Doc. 67-6050; Filed, May 29, 1967;

8:52 a.m.]

DEPARTMENT OF AGRICULTURE
Consumer and Marketing Service 

[ 7 CFR Parts 911, 915 1
[Docket Nos. AO-267—A3, AO-254-A4]

HANDLING OF LIMES AND AVO
CADOS GROWN IN FLORIDA

Notice of Hearing With Respect To 
Proposed Amendments to Market
ing Agreements, as . Amended, 
and Orders, as Amended 

Correction
In F.R. Doc. 67-5908, appearing at 

page 7715 of the issue for Friday, May 
26, 1967, the headings should read as set 
forth above.

Packers and Stockyards 
Administration

[ 9 CFR Part 201 1 
LIVESTOCK

Purchase by P ack ers  on Carcass 
Grade, Carcass Weight, or Carcass 
Grade and Weight Basis
Notice is hereby given that pursuant 

to section 407(a) of the Packers and 
Stockyards Act, 1921, as amended (7 
U.S.C. 228), the Packers and Stockyards 
Administration proposes to amend the 
regulations (9 CFR 201.1 et seq.), under 
such Act by adding a new § 201.99 dealing 
with the purchase of livestock by pack
ers on a carcass grade, carcass weight, 
or carcass grade and weight basis.

Statement of considerations. The 
method of marketing livestock on the 
basis of carcass grade, carcass' weight, or 
carcass grade and weight has increased 
substantially during the past several 
years in the United States. In some trade 
areas this has become the dominant 
method of marketing livestock. The De
partment has received numerous requests 
from all segments of the industry for 
the establishment of guidelines and 
regulations governing this method of 
marketing.

Generally, when livestock are pur
chased on a live-weight basis, the seller 
or his representative observes the sorting, 
weighing, etc., of his livestock. However, 
when a packer purchases livestock on a 
carcass grade, carcass weight, or carcass 
grade and weight basis, the grade, 
weight, and condemnations and bruise 
trimming required are determined within 
the physical facilities of the packing 
plant. These determinations are usually 
conducted beyond the personal observa
tion and verification of the seller or his 
representative.

A survey was made by the Department 
of a large segment of the meat packing 
industry which procures livestock on a 
carcass grade, carcass weight, or carcass 
grade and weight basis. This survey 
showed that frequently livestock was 
purchased on such a basis with no clear 
agreement between the packer and the 
seller as to the basic elements of the pur
chase contract, such as price, date of 
slaughter, grading, etc., and no account
ing showing these elements was rendered 
to the seller. In some instances serious 
discrepancies were found to exist be
tween the grade, weight, and condemna
tions of carcasses as accounted for to 
the seller and the actual grade, weight, 
and condemnations of such carcasses.

The Department has held conferences 
with all segments of the livestock and 
meat packing industries to discuss the 
feasibility of, and the areas to be in
cluded within, a regulation governing 
this method of marketing. The Depart
ment is now considering the desirability 
of promulgating a regulation setting 
forth certain requirements to be fol
lowed by packers in the purchase of live
stock on a carcass grade, carcass weight,
or carcass grade and weight basis. Sue 
a regulation would assist in thei ad
ministration of the Act by providi g 
minimum safeguards for producers see
ing livestock by this method of mar
keting. Provisions necessary to im
plement the regulation, such as inspec
tion of records and property of persons 
subject to the Act, are already container 
in § 201.95 of the regulations (» 
201.95) under the Act.

Therefore, it is proposed to add a ne 
§ 201.99 to the Packers and Stockyar 
Act regulations, to read as follows.
8 201.99 Purchase o f livestock by pack’ 

ers on a carcass grade, carcass weight 
or carcass grade and weight a

(a ) Each packer purchasing Uvestoc 
on a carcass grade, carcass weig . 
carcass grade and weight basi ^  
prior to such purchase, make S-chase 
the seller the details of the p
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contract. Such details shall include, 
when applicable, expected date and place 
of slaughter, carcass price, condemna
tion terms, style of dressing, grading to 
be used, accounting, and any special 
conditions.

(b) Each packer purchasing livestock 
on a carcass grade, carcass weight, or car
cass grade and weight basis, shall main
tain the identity of each seller’s livestock 
and the carcasses therefrom and shall, 
after determination of the amount of the 
purchase price, transmit or deliver to the 
seller, or his duly authorized agent, a 
true written account of such purchase 
showing the number, weight, and price of 
the carcasses of each grade (identifying 
the grade) and of the ungraded car
casses, an explanation of any condem
nations, and any other information af
fecting final accounting. Packers pur
chasing livestock on such a basis shall 
maintain sufficient records to substan
tiate the settlement of each transaction, 
and shall, upon request from the seller 
or his duly authorized agent, make avail
able for their inspection all such sub
stantiating records which affect final 
accounting.

(c) When livestock is purchased by 
a packer on a carcass weight, or carcass 
grade and weight basis, purchase and 
settlement therefor shall be on the basis 
of carcass price. This paragraph does not 
apply to purchases of livestock by a 
packer on a guaranteed yield basis.

(d) Settlement and final payment for 
livestock purchased by a packer on a 
carcass weight, or carcass grade and 
weight basis shall be on actual (hot) 
carcass weights determined before 
shrouding. The hooks, rollers, and gam
brels or other similar equipment used at 
a packing establishment in connection 
with the weighing of carcasses of the 
same species of livestock shall be uni
form in weight. The tare weight shall 
include only the weight of such equip
ment.

(e) Settlement and final payment for 
I hvestock purchased by a packer on a 
USDA carcass grade shall be on an offi
cial (final—not preliminary) grade. If  
settlement and final payment are based 
upon any grades other than official USDA 
^des, such other grades shall be set 

in detailed written specifications 
shall be made available to the 

seller or his duly authorized agent. For 
Purposes of settlement and final pay- 

ent, carcasses shall be final graded 
172 hours after slaughter: Pro- 

mea however, That when such 72-hour 
expi,res on a weekend or holiday, 

than85«!8 Ŝ &ii ^  finni graded not later
folinn,!1116 Close of the next work day following such weekend or holiday.
tpn ?ers(?n who wishes to submit writ
ing fho Vlews> or arguments concern- 
bf f l i i « ! T Sed amendment may do so 
Hearinagmthfmr m duPlicate with the 

S f S ;  UAS- ^ r t m e n t  of Agri- 
uiture, Washington, D.C. 20250, within

tw i the P lica tio n  of this no
tice in the Federal R egister.
tn th v riti n submissions made pursuant 
publ1!f ?otlce wln ^  made available for 

nspection at such times and

places and in a manner convenient to the 
public business (7 CFR 1.27(b) ).

Done at Washington, D.C., this 24th 
day of May 1967.

Donald A. Campbell,
Acting Administrator, Packers 
and Stockyards Administration.

[F.R. Doc. 67-5957; Filed, May 29, 1967;
8:45 a.m.]

DEPARTMENT OF LABOR
Bureau of Labor Standards

[ 29 CFR Parts 1501, 1502, 1503 1
SHIP REPAIRING, SHIPBUILDING, AND 

SHIPBREAKING
Proposed Safety and Health 

Regulations
Pursuant to section 41 of the Long

shoremen’s and Harbor Workers’ Com
pensation Act (33 U.S.C. 941), Safety 
and Health Regulations for Ship Re
pairing, 29 CFR Part 1501, Safety and 
Health Regulations for Shipbuilding, 29 
CFR Part 1502, and Safety and Health 
Regulations for Shipbreaking, 29 CFR 
Part 1503 have been promulgated. Re
examination of these regulations and 
experience in their administration and 
enforcement have indicated a need for 
certaih editorial and substantive revi
sions. Accordingly, under authority pro
vided in 33 U.S.C. 941 and Secretary’s 
Order No. 12-66 (31 F.R. 12620) notice 
is hereby given in accordance with sec
tion 4(a) of the Administrative Proce
dure Act (60 Stat. 238; 5 U.S.C. 553(a)) 
that I  propose to amend 29 CFR Parts 
1501, 1502, and 1503 as hereinafter set 
forth, under authority granted in section 
41 of the Longshoremen’s and Harbor 
Workers’ Compensation Act as amended.

In order that interested persons may 
have opportunity to participate in the 
rule making process, notice is also given 
that oral data, views, and arguments of 
interested persons will be received by 
a duly assigned Hearing Examiner on 
August 9, 1967, beginning at 10 a.m., in 
Room 404 at Railway Labor Building, 
First and D Streets NW., Washington, 
D.C.

Any interested person desiring to par
ticipate orally shall file a notice of in
tention with the Director, Bureau of 
Labor Standards, U.S. Department of 
Labor, 14th Street and Constitution 
Avenue NW., Washington, D.C., not later 
than 10 days before the scheduled date. 
The notice of intention shall state the 
name and address of the person who is 
to appear, specify his interest, the 
amount of time he requires for such pur
pose, and identify his counsel or other 
representative, if any. Written material 
which is supplemental to an oral pres
entation must be filed in quadruplicate 
with the Hearing Examiner at the time 
of presentation.

Interested persons, in lieu of personal 
appearance, may submit written data, 
views, and argument in quadruplicate 
to the Director of the Bureau of Labor 
Standards, U.S. Department of Labor, 
Washington, D.C. 20210, not later than

5 days before the above specified date. 
Such written submissions, timely re
ceived, will be transmitted to the Hear
ing Examiner for incorporation into the 
record of proceedings.

The oral proceedings shall be reported, 
and transcripts will be available to any 
interested person on such terms as the 
Hearing Examiner may provide. The 
Hearing Examiner shall regulate the 
course of the oral presentations, dispose 
of procedural requests, objections, and 
comparable matters, and confine the 
presentation to matters pertinent to the 
proposal. He shall have discretion to 
keep the record open for a reasonable 
stated time to receive written proposals 
and supporting reasons, or additional 
data, views, and arguments from persons 
who have participated.

Upon completion of the oral proceed
ings the transcript thereof, together with 
the exhibits, written submissions and all 
posthearing proposals and supporting 
reasons shall be certified by the Hearing 
Examiner to me. I  will give careful con
sideration to all relevant matter thus 
presented, together with such other in
formation as may be available, and will 
thereafter issue appropriate regulations 
by publication in the Federal Register.

Signed at Washington, D.C., this 22d 
day of May 1967.

N elson M. Bortz, 
Director,

Bureau of Labor Standards.
The proposed changes would read as 

follows:
PART 1501— SAFETY AND HEALTH 
REGULATIONS FOR SHIP REPAIRING

Subpart A— General Provisions
1. Section 1501.5 is amended to read 

as follows:
§ 1501.5 Reference specifications, stand

ards, and codes.
Specifications, standards, and codes of 

agencies of the U.S. Government, to the 
extent specified in the text, form a part 
of the regulations of this part. In addi
tion, under the authority vested in the 
Secretary under the Act, the specifica
tions, standards, and codes of organiza
tions which are not agencies of the U.S. 
Government, in effect on the date of the 
promulgation of the regulations of this 
part as listed below, to the extent speci
fied in the text, form a part of the regu
lations of this part:
National Fire Protection Association, 60 Bat- 

terymarch Street, Boston, Mass. 02110, 
Subpart B § 1501.13(a).

Underwriters’ Laboratories, Inc., 207 East 
Ohio Street, Chicago, 111. 60611, Subpart 
B, §1501.12 (b ) and ( f ) ;  Subpart C, 
§§ 1501.24(b) (7 ), 1501.25(a)(4); Subpart 
H ,§ 1501.72(a).

United States of America Standard Safety 
Code for Portable Wood Ladders, A14.1- 
1959, United States of America Standards 
Institute, Inc., 10 East 40th Street, New 
York, N.Y. 10016, Subpart E, § 1501.42(a) 
(6). .

United States of America Standard Safety 
Code for Portable Metal Ladders, A14.2— 
1956, United States of America Standards 
Institute, Inc., 10 East 40th Street, New 
York, N.Y. 10016, Subpart E, § 1501.42(a) 
(4 ).
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United States of America Standard Safety 
Code for Head, Eye, and Respiratory Pro
tection, Z2.1-1959, United States of America 
Standards Institute, Inc., 10 East 40th 
Street, New York, N.Y. 10016, Subpart I, 
§§ 1501.81(a)(1), 1501.83(b).

American Society of Mechanical Engineers, 
Boiler and Pressure Vessel Code, Section 
V III, Rules for Construction of Unfired 
Pressure Vessels, American Society of Me
chanical Engineers, 29 West 39th Street, 
New York, N.Y. 10018, Subpart K, § 1501.101 
(a ).

Threshold Limit Values, American Confer
ence of Governmental Industrial Hygien
ists, 1014 Broadway, Cincinnati, Ohio 45202, 
Subpart B, § 1501.11(a) (6 ); Subpart C,
§ 1501.21(b).

United States of America Standard Safety 
Code for the Use, Care, and Protection of 
Abrasive Wheels, B7.1-1964, United States 
of America Standards Institute, Inc., 10 
East 40th Street, New York, N.Y. 10016, 
Subpart H, § 1501.74(c).

2. The title to Subpart B is amended 
to read as follows:

Subpart B— Explosive and Other 
Dangerous Atmospheres

3. In § 1501.10 paragraphs (a) (1), (c)
(1), and (c) (3) are amended to read as 
follows:
§ 1501,10 Competent person.

(a ) Designation. (1) For the pur
poses of Subparts B, C, D, and H of this 
part, except for § 1501.24(b) (8), one or 
more competent persons shall be desig
nated by the employer in accordance 
with the applicable requirements of this 
section unless the requirements of Sub
parts B, C, D, and H of this part are 
always carried out by a National Fire 
Protection Association Certified Marine 
Chemist.

* * * * *
(c) Logging of inspections and tests.

(1) When tests and inspections required 
to be performed by a competent person 
by any provisions of Subparts B, C, D, 
and H of this part, except those referred 
to in § 1501.24(b) (8), are made, a record 
of the locations, operations performed 
and date, time, and results of the tests 
and any instructions resulting therefrom 
shall be recorded on U.S. Department of 
Labor Form MAR-9, “Log of Inspections 
and Tests by Competent Person.” A sep
arate form shall be used for each vessel 
on which tests and inspections are made.

* * * * *
(3) A copy of any certificate issued in 

accordance with §1501.13 and of any 
instructions issued by the National Fire 
Protection Association Certified Marine 
Chemist shall be kept on file with the log 
for a period of at least 3 months from 
the date of the completion of the job. 
The certificate and instructions issued 
by the person doing the fumigation re
ferred to in § 1501.11(a) (3) (ii) shall 
also be kept on file for a period of at least 
3 months from the date of the completion 
of the job.

* * * * *
4. Section 1501.11 is amended to read 

as follows:

§ 1501.11 Precautions before entering.
(a) Flammable or toxic atmospheres 

and residues. (1) Before employees are 
in itia lly  permitted to enter any cargo 
space or other spaces containing or hav
ing last contained combustible or flam
mable liquids or gases in bulk, and spaces 
im m ediately adjacent to these spaces, 
the atmosphere within such spaces shall 
be tested by a competent person to deter
mine the concentration of flammable va
pors or gases in the atmosphere within 
the spaces.

(2) I f  the atmosphere within a ship’s 
space contains flammable vapors or 
gases, the space shall be ventilated to 
reduce the concentration below 10 per
cent of the lower explosive limit. If 
necessary the provisions of subparagraph
(6) of this paragraph shall be applied.

(3) Before employees are initially per
mitted to enter any of the ship’s spaces 
designated in subdivisions (i) and (ii) 
of this subparagraph, the atmosphere 
within such spaces shall be tested and 
the spaces inspected by a Marine Chem
ist, Industrial Hygienist or other person 
qualified to make these tests and inspec
tions, for toxic atmospheric contami
nants and the presence of toxic or cor
rosive residues.

(i) Cargo spaces or other spaces con
taining or having last contained bulk 
liquids, gases, or solids of a toxic, cor
rosive, or irritant nature, and spaces im
mediately adjacent to these spaces.

(ii) Spaces that have been fumigated.
C4> If the atmosphere within a ship’s

space contains toxic contaminants, the 
space shall be ventilated to reduce the 
concentration below the level imme
diately dangerous to life, defined in 
§ 1501.82(b) (1). If necessary, the pro
visions of subparagraph (6) of this para
graph shall be applied.

(5) Where tests indicate that no flam
mable or toxic contaminants are present 
in the atmosphere, the persons required 
to conduct the tests shall test the at
mosphere to insure that it contains at 
least 16.5 percent oxygen.

(6) If the atmosphere within a ship’s 
space is found to contain a concentra
tion of contaminants below the level im
mediately dangerous to life, defined in 
§ 1501.82(b) (1), but above the threshold 
limit value, employees shall be protected 
in accordance with the requirements of 
§ 1501,82 (a ) and (c), (d ), or (e), 
whichever is applicable.

(7) The person qualified to make the 
tests and inspections referred to in sub- 
paragraph ' (3) of this paragraph shall 
make a record of the tests, inspections, 
and instructions pertaining to subpara
graphs (4) and (6) of this paragraph on 
U.S. Department of Labor Form MAR-9, 
which shall be available for inspection 
and kept on file in accordance with 
§ 1501.10(c) (2).

(8) If, in an emergency, involving 
peril to life, time does not allow ventila
tion required by subparagraphs (2) and
(4) of this paragraph to be applied, an 
exception is allowed, provided employees 
are protected by respiratory protective 
equipment and life lines in accordance 
with the requirements of § 1501.82 (a) 
an d (b ).

(b ) Oxygen deficient atmospheres.
(1) Before employees are permitted to 
enter compartments which have been 
sealed, spaces which have been coated 
and closed up, or nonventilated compart
ments which have been freshly painted, 
the atmosphere within the spaces shall 
be tested by a competent person with 
an oxygen indicator or other suitable 
device to ensure that it contains at least
16.5 percent oxygen.

(2) If the oxygen content is less than
16.5 percent, the space shall be ventilated 
until tests indicate an oxygen content 
above this level.

(3) If, in an emergency, involving 
peril to life, time does not allow ventila
tion required by subparagraph (2) of 
this paragraph to be applied, an excep
tion is allowed, provided employees are 
protected by respiratory equipment and 
lifelines in accordance with the require
ments of § 1501.82 (a) and (b).

5. In § 1501.12 paragraph (b) and (d) 
are amended, and paragraph (e), (f), 
and (g) are added to read as follows:
§ 1501.12 Cleaning and other cold work. 

* * * * *
(b) Only approved explosion-proof, 

self-contained, battery-fed, portable 
lamps shall be used in spaces described in 
paragraph (a) of § 1501.13 before the 
spaces have been certified as “Safe for 
Men.” Battery-fed, portable lamps bear
ing the approval of the Underwriters’ 
Laboratories for use in Class I, Group D 
atmospheres, or approved as permissible 
by the U.S. Bureau of Mines, and such 
lamps listed by the U.S. Coast Guard as 
approved for such use are deemed to 
meet the requirements of this paragraph.

* * * * *
(d) The metallic parts of air moving 

devices, including fans, blowers, jet-type 
air movers, and duct work shall be elec
trically bonded to the vessel’s structure. 
. (e) All motors and control equipment 

shall be of the explosion-proof type. 
Fans shall have nonferrous blades. Air 
ducts shall be of nonferrous materials. 
All motors and associated control equip
ment shall be properly maintained and
grounded.

(f ) In spaces described in paragraph
(a) of § 1501.13 which have been certi
fied “Safe for Men,” either battery lamps 
or explosion-proof lights, approved by 
the Underwriters’ Laboratories for use 
in Class I, Group D atmospheres, or ap
proved as permissible by the U.S. Bureau 
of Mines or the U.S. Coast Guard, shau 
be used, provided the lights are mountea 
to the space openings from the extent»’ 
or suspended within the space with tn 
cables so led as to protect them xra

(g) In spaces certified “Safe for Fue 
nonexplosion proof lights may be us

6. In § 1501.13 paragraphs (b) and (c) 
are amended to read as follows:
§ 1501.13 Certification before hot wo* 

is begun.
* * * * *

(b) In dry cargo holds for whic 
Marine Chemist’s certificate »  no 
quired by paragraph (a) (2 Hu) o 
section, hot work may be perforine
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after a competent person has carefully 
examined the hold and found it to be 
free of flammable liquids, gases, and 
vapors. If flammable liquids, gases, or 
vapors are found, hot work shall not be 
performed within the space until the 
flammable liquids, gases, or vapors have 
been removed and a test indicates that 
the space is safe for fire.

(c) Before hot work is performed In 
engine room and boiler room spaces of 
any vessel for which a Marine Chemist’s 
certificate is not required by the provi
sion of paragraph (a) of this section or 
in fuel tank and engine compartments 
of boats, the bilges shall be inspected and 
tested by a competent person to ensure 
that they are free of flammable liquids, 
gases, and vapors. If flammable liquids, 
gases, or vapors are found, hot work shall 
not be performed within the space until 
the flammable liquids, gases, or vapors 
have been removed and a test indicates 
that the space is safe for fire.

7. In § 1501.14 paragraphs Cc) and (d) 
are amended to read as follows :
§ 1501.14 Maintaining gas free condi

tions.
* * * * *

(c> The employer shall inform mas
ters and chief engineers of vessels of the 
provisions of this section and shall con
firm that they are aware of their re
sponsibilities for seeing that their crews 
understand and obey all warning signs, 
tags, and the limitations stated on the 
marine chemist’s certificates.

(d) When conditions in a tank are 
such that there is a possibility of hazard
ous vapor being released from residues 
or other sources after a marine chemist’s 
certificate has been issued, a competent 
person shall make tests to insure that 
the gas-free condition is maintained ir
respective of whether hot work is being 
performed in the tank. When the com
petent person finds that atmospheric 
conditions have altered, work shall be 
stopped and a new marine chemist’s cer
tificate in accordance with the require
ments of § 1501.13(a) shall be obtained 
before work is resumed.

Subpart C—- Surface Preparation and 
Preservation

8. Section 15Q1J21 is amended to read 
as follows:
§ 1501.21 Toxic cleaning solvents.

(a) When toxic solvents are used, tl 
employer shall employ one or more < 

fpNowmg measures to safeguard tl 
health of employees exposed to the 
solvents.

(1) The cleaning operation shall 1 
completely enclosed to prevent the e 
cap® ° L vapor the working spac 
, Either natural ventilation or m 

cnanical exhaust ventilation shall be us< 
. i^hiove the vapor at the source ai 
Ï? aUute the concentration of yapors 

space to a concentrât« 
wrf*11? safe for the entire work perio 
JZL  ffPloyees shall be protect« 
against toxic vapors by suitable respin 

equipment in accordam 
ltn toe requirements of § 1501.82 (i

and Cc), and, where necessary, against 
exposure of skin and eyes to contact with 
toxic solvents and their vapors by suit
able clothing and equipment.

(b) The principles in the threshold 
limit values to which attention is di
rected in § 1501.5 will be used by the De
partment of Labor in enforcement pro
ceedings in defining a safe concentration 
of air contaminants.

(c) When flammable solvents are 
used, precautions shall be taken in ac
cordance with the requirements of 
§ 1501.25.

9. In § 1501.23 paragraph (c) (1) (iv) 
is added to read as follows :
§15(11.23 Mechanical paint removers. 

* * * * *
(c) Abrasive blasting— (1) Equip

ment. * * *
(iv) Dead man control. A  dead man 

control device shall be provided at the 
nozzle end of the blasting hose either 
to provide direct cutoff or to signal the 
pot tender by means of a visual and audi
ble signal to cut off the flow, in the event 
the blaster loses control of the hose. The 
pot tender shall be available at all times 
to respond immediately to the signal.- 

* * * * *
10. In § 1501.24 paragraphs (a) (4),

(b )(5 ), (13), and (14) are amended to 
read as follows:
§ 1501.24 Painting.

(a) Paints mixed with toxic vehicles 
or solvents. * * *

(4) The metallic parts of air moving 
devices, including fans, blowers, jet- 
type air movers, and duct work shall be 
electrically bonded to the vessel’s struc
ture.

(b) Paints and tank coatings dissolved 
in highly volatile, toxic, and flammable 
solvents. * * *

(5) All motors and control equipment 
shall be of the explosion-proof type. Pans 
shall have nonferrous blades. Air ducts 
shall also be of nonferrous materials. 
All motors and associated control equip
ment shall be properly maintained and 
grounded.

* * * * *
(13) All employees continuously in a 

compartment in which such painting is 
being performed, shall be protected by 
air line respirators in accordance with 
the requirements of § 1501.82(a) and by 
suitable protective clothing. Employees 
entering such compartments for a lim
ited time shall be protected by filter car
tridge type respirators in accordance 
with the requirements of § 1501.82 (a) 
and (e ).

(14) All employees doing exterior paint 
spraying with such paints shall be pro
tected by suitable filter cartridge type 
respirators in accordance with the re
quirements of § 1501.82 (a) and (e) and 
by suitable protective clothing.

Subpart D— Welding, Cutting, and 
Heating

11. In § 1501.31 paragraph (a) (1) (vi) 
is amended to read as follows :

§ 1501.31 Ventilation and protection in 
welding, cutting, and heating.

(a ) Mechanical ventilation; require
ments. (1) * * *

(vi) Oxygen shall not be used for venti
lation purposes, comfort cooling, or for 
blowing dust or dirt from clothing.

*  *  *  *  •

12. In § 1501.32 paragraph (e) is 
amended and paragraphs (h) and (i) 
are added to read as follows:
§ 1501.32 Fire prevention.

* * * * *
(e) When the welding, cutting, or 

heating operation is such that normal 
fire prevention precautions are not 
sufficient, additional personnel shall be 
assigned to guard against fire while the 
actual welding, cutting, or heating opera
tion is being performed and for a suffi
cient period of time after completion of 
the work to insure that no possibility of 
fire exists. Such personnel shall be in
structed as to the specific anticipated 
fire hazards and how the fire fighting 
equipment provided is to be used. 

* * * * *
(h) Vaporizing liquid extinguishers 

shall not be used in enclosed spaces.
(i) Except when the contents are being 

removed or transferred, drums, pails, 
and other containers which contain or 
have contained flammable liquids shall be 
kept closed. Empty containers shall be 
removed to a safe area apart from hot 
work operations, or open flames.

13. In § 1501.35 paragraph (a )(9 ),  
titles to paragraphs (e) and (g ), and 
paragraphs (e) (1), (2), and (3) are 
amended, and paragraphs (e) (4) and
(5) and (g) (2) and (3) are added to 
read as follows:
§ 1501.35 Gas welding and cutting.

(a ) Transporting, moving, and storing 
compressed gas cylinders. * * *

(9) Acetylene cylinders shall be se
cured in an upright position at a ll times 
except, if necessary, for short periods of 
time while cylinders are actually being 
hoisted or carried.

* * * * *
(e) Fuel gas and oxygen manifolds.

(1) Fuel gas and oxygen manifolds shall 
bear the name of the substance they con
tain in letters at least one (1) inch high 
which shall be either painted on the 
manifold or on a sign permanently 
attached to it.

(2) Fuel gas and oxygen manifolds 
shall be placed in safe and accessible lo
cations in the open air. They shall not 
be located within enclosed spaces.

(3) Manifold hose connections, in
cluding both ends of the supply hose that 
lead to the manifold, shall be such that 
the hose cannot be interchanged between 
fuel gas and oxygen manifolds and sup
ply header connections. Adapters shall 
not be used to permit the interchange of 
hose. Hose connections shall be kept free 
of grease and oil.

(4) When not in use, manifold and 
header hose connections shall be capped.
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(5) Nothing shall be placed on top of 
a manifold, when in use, which will dam
age the manifold or interfere with the 
quick closing of the valves.

• » * * *
(g) Torches. (1) * * *
(2) Torches shall be inspected at the 

beginning of each shift for leaking shut
off valves, hose couplings, and tip con
nections. Defective torches shall not be 
used.

(3) Torches shall be lighted by fric
tion lighters or other approved devices, 
and not by matches or from hot work.

* * * * *
* * * * *

14. In § 1501.36 paragraph (a) (2) is 
amended to read as follows:
§ 1501.36 Arc welding and cutting.

(a ) Manual electrode holders. (1) * * *
(2) Any current carrying parts pass

ing through the portion of the holder 
which the arc welder or cutter grips in 
his hand, and the outer surfaces of the 
jaws of the holder, shall be fully insu
lated against the maximum voltage en
countered to ground.

* * * * * 
Subpart E— Scaffolds, Ladders, and 

Other Working Surfaces
15. In §1501.41 paragraphs (a )(6 ),

(i) (2) and (3) are amended to read as 
follows:
§1501.41 Scaffolds or staging.

(a ) General requirements. * * *
(6) Barrels, boxes, cans, loose bricks, 

or other unstable objects shall not be 
used as working platforms or for the 
support of planking intended as scaf
folds or working platforms.

• * * * *
(1) Backrails and toeboards. (1) * * *
(2) Rails shall be of 2 x 4 inch lumber, 

flat bar or pipe. When used with rigid 
supports, taut wire or fiber rope of ade
quate strength may be used. If the dis
tance between supports is more than 8 
feet, rails shall be equivalent in strength 
to 2 x 4 inch lumber. Rails shall be firmly 
secured. Where exposed to hot work or 
chemicals, fiber rope rails shall not be 
used.

(3) Rails may be omitted where the 
structure of the vessel prevents their use. 
When rails are omitted employees work
ing more than 5 feet above solid surfaces 
shall be protected by safety belts and life 
lines meeting the requirements of § 1501.- 
84(b), and employees working over water 
shall be protected by buoyant work vests 
meeting the requirements of § 1501.84(a).

♦ * * * *
16. In § 1501.42 paragraphs (a) (4) 

and (6) are amended to read as follows:
§ 1501.42 Ladders.

(a ) General requirements. * * *
(4) Portable metal ladders shall be of 

strength equivalent to that of wood lad
ders. Manufactured portable' metal lad
ders provided by the employer shall be 
in accordance with the provisions of the 
United States of America Standard

Safety Code for Portable Metal Ladders, 
A14.2.

* * * * *
(6) Manufactured portable wood lad

ders provided by the employer shall be 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for Portable Wood Ladders, 
A14.1.

*  *  *  *  *

17. In § 1501.43 title to section -is 
amended and paragraphs (c), (d ), (e), 
and (f) are added to read as follows:
§ 1501.43 Guarding of deck openings 

and edges.
* * * * *

(c) When employees are exposed to 
unguarded edges of decks, platforms, 
flats, and similar flat surfaces, more than 
5 feet above a solid surface, the edges 
shall be guarded by adequate guardrails 
meeting the requirements of § 1501.41 (i)
(1) and (2), unless the nature of the work 
in progress or the physical conditions 
prohibit the use or installation of such 
guardrails.

(d) When employees are working near 
the unguarded edges of decks of vessels 
afloat, they shall be protected by buoyant 
work vests, meeting the requirements of 
§ 1501.84(a).

(e) Sections of bilges from which floor 
plates or gratings have been removed 
shall be guarded by guardrails except 
where they would interfere with work in 
progress. If these open sections are in a 
walkway at least two 10-inch planks 
placed side by side, or equivalent, shall 
be laid across the opening to provide a 
safe walking surface.

(f) Gratings, walkways, and catwalks, 
from which sections or ladders have been 
removed, shall be barricaded with ade
quate guardrails.

\8. In § 1501.45 title to section is 
amended and paragraph (g) is added to 
read as follows:
§ 1501.45 Access to and guarding of dry- 

docks and marine railways.
* * * * *

(g) Catwalks on stiles of marine rail
ways shall be no less than 20 inches wide 
and shall have on at least one side a 
guardrail arid midrail meeting the re
quirements of § 1501.41 (i) (1) and (2).

19. In § 1501.47 the paragraph desig
nation (a) is assigned to the first para
graph and paragraphs (b ) , (c ) , and (d) 
are added to read as follows:
§ 1501.47 Working surfaces.

(a) When firebox floors present trip
ping hazards of exposed tubing or of 
missing or removed refractory, sufficient 
planking to afford safe footing shall be 
laid while work is being carried on with
in the boiler.

(b) When employees are working 
aloft, or elsewhere at elevations more 
than 5 feet above a solid surface, either 
scaffolds or a sloping ladder, meeting the 
requirements of this subpart, shall be 
used to afford safe footing, or the em
ployees shall be protected by safety belts 
and lifelines meeting the requirements

of § 1501.84(b). Employees visually re
stricted by blasting hoods, welding hel
mets, and burning goggles shall work 
from scaffolds, not from ladders.

(c) For work performed in restricted 
quarters, such as behind boilers and in 
between congested machinery units and 
piping, work platforms at least 20 inches 
wide meeting the requirements of 
§ 1501.41(h) (1) shall be used. Backrails 
may be omitted if bulkheading, boilers, 
machinery units, or piping afford proper 
protection against falling.

(d) When employees are boarding, 
leaving, or working from small boats or 
floats, they shall be protected by buoyant 
work vests meeting the requirements of 
§ 1501.84(a).

Subpart F— General Working 
Conditions

20. In §1501.51 paragraph (a) is 
amended to read as follows:
§ 1501.51 Housekeeping.

(a) Good housekeeping conditions 
shall be maintained at all times. 
Adequate aisles and passageways shall 
be maintained in all work areas. All 
staging platforms, ramps, stairways, 
walkways, aisles, and passageways on 
vessels or dry docks shall be kept clear 
of all tools, materials, and equipment 
except that which is in use, and all debris 
such as welding rod tips, bolts, nuts, and 
similar material. Hose and electric con
ductors shall be elevated over or placed 
under the walkway or working surfaces 
or covered by adequate crossover planks.

* * * * *
21. In § 1501.52 paragraph (b) (2) is 

amended to read as follows:
§ 1501.52 Illumination.

* * * * *
(b) * • •
(2) T e m p o r a r y  lights shall be 

equipped with heavy duty electric cords 
with connections and insulation main
tained in safe condition. Temporary 
lights shall notsbe suspended by their 
electric cords unless cords and lights are 
designed for this means of suspension. 
Splices which have insulation equal to 
that of the cable are permitted. 

* * * * *  
v 22. In § 1501.53 paragraph (c)(1) is 
added to read as follows:
§ 1501.53 Utilities.

* * * * *
(c) Infrared electrical heat lamps. (1) 

All infrared electrical heat lamps shall 
be equipped with guards that surround 
the lamps with the exception of the face, 
to minimize accidental contact with the 
lamps.

23. In § 1501.57 paragraphs (a), (b), 
and (c) are changed to (e ), ( f ) , and (g>. 
and new paragraphs (a ) , (b ), (c ), and
(d) are added to read as follows:
§ 1501.57 Health and sanitation.

(a ) No chemical product, such as a 
solvent or preservative; structural ma
terial, such as cadmium or zinc coatea 
steel or plastic materials; or process ma- 
terial, such as welding filler metals, sha
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be used until the employer ascertains the 
potential fire and toxic hazards which 
may be encountered in the handling, ap
plication,, or utilization of these ma
terials.

(b) The employer shall instruct em
ployees who will be exposed to the

, hazardous materials as to the nature of 
the hazards and the means of avoiding 
them.

(c) The employer shall provide all 
necessary controls, and the employees 
shall be protected against the hazards 
referred to in paragraph (a) and those 
hazards for which specific precautions 
are required in Subparts B, C, and D, by 
suitable personal protective equipment.

(d) Paragraphs (a ), (b ), and (c) of 
this section shall take effect 180 days 
after the effective date of this amend
ment.

* * * * *
24. In § 1501.58 paragraph (d) Is 

amended to read as follows:
§1501.58 First aid. .

♦  *  *  ♦  ♦

(d) There shall be available for each 
vessel on which ten (10) or more em
ployees are working one Stokes basket 
stretcher, or equivalent, permanently 
equipped with bridles for attaching to 
the hoisting gear, except that no more 
than two stretchers are required on each 
job location. A blanket or other liner 
suitable for transferring the patient to 
and from the stretcher shall be provided. 
Stretchers shall be kept dose to the ves
sels. This paragraph does not apply 
where ambulance services which are 
available are known to carry such 
stretchers.

Subpart G— Gear and Equipment for 
Rigging and Materials Handling
25. In § 1501.64 paragraph (d) is add

ed to read as follows:
§ 1501.64 Chain falls and pull-lifts.

* * * * *
(d) Scaffolding shall not be used as a 

point of attachment for lifting devices, 
such as tackles, chain falls, and pull-lifts 
unless the scaffolding is specifically 
designed for that purpose.

26. In § 1501.65 paragraphs (a) and
(c) are changed to (b) and (e), para
graphs (b) ( l )  and (2) are changed to
(c) (1) and (2), paragraph (b) (3) is 
amended and changed to paragraph (d ), 
and new paragraph (a) is added to read 
as follows:
§ 1501.65 Hoisting and hauling equip

ment.

.. Derrick and crane certification.
> Derricks and cranes which are part 

° r regularly Placed aboard barges, 
otner vessels, or on wingwalls of floating 
_ rydocks, and are used to transfer ma- 
terials or equipment from or to a vessel 
1,0^ 7 ^ ’ shall be tested and certif- 

®  accordance with the standards 
Provided in 29 CFR, Part 1505, by per- 

s accredited for that purpose.

effect 180 days after the 
ctive date of this amendment.

(c) Mobile crawler or truck cranes 
used on a vessel. Cl) The maximum 
manufacturer’s rated safe working loads 
for the various working radii of the boom 
and the maximum and minimum radii at 
which the boom may be safely used with 
and without outriggers shall be con
spicuously posted near the controls and 
shall be visible to the operator. A radius 
indicator shall be provided.

(2) The posted safe working loads of 
mobile crawler or truck cranes under the 
conditions of use shall not be exceeded.

(d> Accessible areas within the swing 
radius of the outermost part of the body 
of a revolving derrick or crane either 
permanently or temporarily mounted, 
shall be guarded in such a manner as to 
prevent an employee from being in such 
a position as to be struck by the crane 
or caught between the crane and fixed 
parts of the vessel or of the crane itself.

(e) Marine railways. (1) * * *
*  *  *  *  *

27. In § 1501.66 paragraph (m) is 
amended, paragraphs (n) and Co) are 
changed to Co) and (p>, and new para
graph (n) is added to read as follows:
§ 1501.66 Use of gear.

*  *  *  *  *

Cm) A section of hatch through which 
materials or equipment are being raised, 
lowered, moved, or otherwise shifted 
manually or by a crane, winch, hoist, or 
derrick, shall be completely opened. The 
beam or pontoon left in place adjacent 
to an opening shall be sufficiently lashed, 
locked or otherwise secured to prevent it 
from being unshipped so that it cannot 
be displaced by accident.

(n) Hatches shall not be opened or 
closed while employees are in the square 
of the hatch below.

(o) * * *
(p ) * * *
28. In § 1501.68 title to section is added 

and Table G-6 is amended to read as 
follows:
§ 1501.68 Tables.

* * * * *
Table G-6—N umber and Spacing or XT-Bolt Wibe 

Rope Clips

Improved plow Number of clips
Minimumsteel, rope 

diameter, inches Drop
forged

Other
material

spacing,
inches

♦
A ................ 3 4 3
'A--------------- 3 4 3U
K -.............. 4 6 4A
'A ............ — 4 5 SXL . . .. 4 6 6
V A --............ 6 6 6%
l X— ........... 6 7 v a
l % -------------- 6 7 SH
VA.............. 6 8 9

•Three dips shall be used on wire size less than )£■ 
inch diameter.

* * * * *
29. In § 1501.71 paragraph (a) Is 

amended and paragraphs (f ), Cg), and
(h) are added to read as follows:
§ 1501.71 General precautions.

(a) Hand lines, slings, tackles of ade
quate strength, or carriers such as tool 
bags with shoulder straps shall be pro

vided and used to handle tools, materials, 
and equipment so that employees will 
have their hands free when using ship’s 
ladders and access ladders. The use of 
hose or electric cords for this purpose 
is prohibited.

* * * * ♦
Cf) The moving parts of drive mecha

nisms, such as gearing and belting on 
large portable tools, shall be adequately 
guarded.

(g) Headers, manifolds, and widely 
spaced hose connections on compressed 
air lines shall bear the word “air” in 
letters at least 1 inch high, which shall 
be painted either on the manifold or 
separate hose connections, or on signs 
permanently attached to the manifolds 
or connections. Grouped air connections 
may be marked in one location.

(h) Before use, compressed air hose 
shall be examined. Visibly damaged and 
unsafe hose shall not be used.

30. In § 1501.72 paragraph (a) is 
amended to read as follows:
§ 1501.72 Portable electric tools.

(a ) The frames of portable electric 
tools and appliances, except double in
sulated tools approved by Underwriters’ 
Laboratories, shall be grounded either 
through a third wire in the cable con
taining the circuit conductors or through 
a separate wire which is grounded at the 
source of the current.

* * * * *
31. In § 1501.74 introduction to para

graph Cc) is amended to read as follows:
§ 1501.74 Abrasive wheels.

*  *  *  *  *

(c) Cup type wheels use for external 
grinding shall be protected by either a 
revolving cup guard or a band type guard 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for the Use, Care, and Pro
tection of Abrasive Wheels, B7.1. All 
other portable abrasive wheels used for 
external grinding shall be provided with 
safety guards (protection hoods) meeting 
the requirements of paragraph (e) of 
this section, except as follows:

* * * * *
32. Section 1501.76 is added to read as 

follows:
§ 1501.76 Internal combustion engines, 

other than ship's equipment.
(a) When internal combustion en

gines, furnished by the employer are used 
in a fixed position below decks, for such 
purposes as driving pumps, generators, 
and blowers, the exhaust shall be led to 
the open air, clear of any ventilation in
takes and openings through which it 
(might enter the vessel.

(b) All exhaust line joints and con
nections shall be checked for tightness 
immediately upon starting the engine, 
and any leaks shall be corrected at once.

(c) When internal combustion engines 
on vehicles, such as forklifts and mobile 
cranes, or on portable equipment such 
as fans, generators, and pumps exhaust 
into the atmosphere below decks, the 
competent person shall make tests of the 
carbon monoxide content of the atmos
phere as frequently as conditions require
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to ensure that dangerous concentrations 
do not develop. Employees shall be re
moved from the compartment involved 
when the carbon monoxide concentration 
exceeds 100 parts per million (0.01%). 
The employer shall use blowers sufficient 
in size and number and so arranged as 
to maintain the concentration below this 
allowable limit before work is resumed.

Subpart I— Personal Protective 
Equipment

33. In § 1501.81 paragraph (c) (1) is 
amended to read as follows:
§ 1501.81 Eye protection.

• • • " • •
(c) Protection against radiant energy.

(1) In any operation in which the eye 
hazard of injurious light rays or other 
radiant energy exists, depending upon 
the intensity of the radiation to which 
employees are exposed, they shall be pro
tected by spectacles, cup goggles, hel
mets, hand shields, or face shields 
equipped with filter lenses meeting the 
requirements of paragraphs (a) and (c)
(2) of this section.

* * * * *
34. In § 1501.83 paragraph (b) is 

amended to read as follows:
§ 1501.83 Head, foot, and body protec

tion.
* * * * *

(b) Protective hats shall meet the 
specifications contained in the United 
States of America Standard Safety Code 
for Head, Eye, and Respiratory Protec
tion, Z2.1. Hats without dielectric 
strength shall not be used where there 
is the possibility of contact with electric 
conductors.

* * * * *
35. In § 1501.84 sense of paragraph

(a) (1) is transferred to § 1501.43(d) and 
§ 1501.47(c), p a r a g r a p h  (b )(1 ) to 
§ 1501.47(b), and paragraph (b )(2 ) to 
§ 1501.11(b) (3 ); paragraphs (b) (2) and
(3 ) , and (c )(4 ) are amended; and new 
paragraphs (a) (1) and (2), and (b )(1 ) 
are added to read as follows:
§ 1501.84 Lifesaving equipment.

(a) Buoyant work vests. (1) Buoyant 
work vests shall not meet the require
ments of these regulations unless ap
proved by the U.S. Coast Guard.

(2) Prior to each use, buoyant work 
vests shall be inspected for dry rot, 
chemical damage, or other defects which 
may affect their strength and buoyancy. 
Defective buoyant work vests shall not 
be used.

(b) Safety "belts and lifelines. (1) 
Safety belts shall be equipped with life
lines which in -use are secured with a 
minimum of slack to a fixed structure.

(2) Prior to each use, belts and life
lines shall be inspected for dry rot, 
chemical damage, or other defects which 
may affect their strength. Defective belts 
and lifelines shall not be used.

(3) When employees are working in 
any location requiring a safety belt and 
a lifeline, care shall be exercised to en
sure that the lifeline is not cut, pinched, 
or led over a sharp edge. In hot work

operations or those involving the use of 
acids, solvents, or caustics, the line shall 
be kept clear to avoid its being burned 
or weakened. In order to keep the life
line continuously attached with a  mini
mum of slack to a  fixed structure the 
attachment point of the lifeline shall 
be appropriately changed as the work 
progresses.

* * * * *
(c) Liferings and ladders. * * *
(4) In the vicinity of each vessel afloat 

in which work is being performed there 
shall be at least one portable or perma
nent ladder of sufficient length to assist 
employees to reach safety in the event 
that they fall into the water.

Subpart J— Ship’s Machinery and 
Piping Systems

36. In § 1501.91 paragraph (a) intro
ductory text and subparagraphs (1) and 
(2) are amended to read as follows:
§ 1501.91 Ship’s boilers.

(a) Before work is performed in the 
fire, steam, or water spaces of a boiler 
where employees may be subject to in
jury from the direct escape of a high 
temperature medium, such as steam, or 
water, oil, or other medium at a high 
temperature entering from an intercon
necting system, the employer shall in
sure that the following steps are taken:

(1) The isolation and shutoff valves 
connecting the dead boiler with the live 
system or systems shall be secured, 
blanked, and tagged indicating that em
ployees are working in the boiler. This 
tag shall not be removed nor the valves 
unblanked until it is determined that this 
may be done without creating a hazard 
to the employees working in the boiler, or 
until the work in the boiler is completed. 
Where valves are welded instead of bolted 
at least two isolation and shutoff valves 
connecting the dead boiler with the live 
system or systems shall be secured, 
locked, and tagged.

(2) Drain connections to atmosphere 
on all of the dead interconnecting sys
tems shall be opened for visual observa
tion of drainage.

* * * * *
37. In § 1501.92 paragraph (a) intro

ductory text and subparagraphs (1) and 
(2) are amended to read as follows:
§ 1501.92 Ship’s piping systems.

(a) Before work is performed on a 
valve, fitting, or section of piping in a  
piping system where employees may be 
subject to injury from the direct escape 
of steam, or water, oil, or other medium 
at a high temperature, the employer shall 
insure that the following steps are taken:

(1) The isolation and shutoff valves 
connecting the dead system with the live 
system or systems shall be secured, 
blanked, and tagged indicating that 
employees are working on the systems. 
This tag shall not be removed nor the 
valves unblanked until it is determined 
that this may be done without creating 
a hazard to the employees working on the 
system, or until the work on the system 
is completed. Where valves are welded 
instead of bolted at least two isolation

and shutoff valves connecting the dead 
system with the live system or systems 
shall be secured, locked, and tagged.
- (2) Drain connections to atmosphere 
on all of the dead interconnecting sys
tems shall be opened for visual observa
tion of drainage.

Subpart L— Electrical Machinery
38. Section 1501.111 is amended to read 

as follows:
§ 1501.111 Electrical circuits and distri

bution boards.
(a) Before an employee is permitted 

to work on an electrical circuit, except 
when the circuit must remain energized 
for testing and adjusting, the circuit 
shall be deenergized and checked at the 
point at which the work is to be done to 
insure that it is actually deenergized. 
When testing or adjusting an energized 
circuit a rubber mat, duck board, or other 
suitable insulation shall be used under
foot where an insulated deck does not 
exist.

(b) Deenergizing the circuit shall be 
accomplished by opening the circuit 
breaker, opening the switch, or remov
ing the fuse, whichever method is ap
propriate. The circuit breaker, switch, 
or fuse location shall be tagged to indi
cate that an employee is working on the 
circuit. Such tags shall not be removed 
nor the circuit energized until it is defin
itely determined that the work on the 
circuit has been completed.

(c) When work is performed immedi
ately adjacent to an open-front ener
gized board or in back of an energized 
board, the board shall be covered or 
some other equally safe means shall be 
used to prevent contact with any of the 
energized parts.

PART 1502— SAFETY AND HEALTH 
REGULATIONS FOR SHIPBUILDING

Subpart A— General Provisions
39. Section 1502.5 is amended to read 

as follows:
§ 1502.5 Reference specifications, stand

ards, and codes. —
Specifications, standards, and codes 

of agencies of the U.S. Government, to 
the extent specified in the text, form a 
part of the regulations of this part. In 
addition, under the authority vested in 
the Secretary under the Act, the specifi
cations, standards, and codes of or
ganizations which are not agencies of 
the U.S. Government, in effect on the 
date of the promulgation of the regula
tions of this part as listed below, to the 
extent specified in the text, form a part 
of the regulations of this part:
National Fire Protection Association, 60 Bat- 

terymarcli Street, Boston, Mass. 02110, 
Subpart B, § 1502.10(a).

Underwriters’ Laboratories, Inc., 207 Eas 
Ohio Street, Chicago, 111. 60611, Subpart 
§§ 1502.24(b) (7 ), 1502.25(a)(4); Subpan; 
H, § 1502.72(a). §g ^

United States of America Standard Safety 
Code for Portable Wood Ladders, A14. 
1959, United States of America Standaras 
Institute, me., 10 East 40th Street, New 
York, N.Y. 10016, Subpart E, S 1502.42 (a| 
(6).
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United States of America Standard Safety 

Code for Portable Metal Ladders, A14.2- 
1956, United States of America Standards 
Institute, Inc., 10 East 40tb Street, New 
York, N.Y. 10016, Subpart E, § 1502.42(a) 
(4). v '

United States of America Standard Safety 
Code for Head, Eye, and Respiratory Pro
tection, Z2.1—1959, United States of Amer
ica Standards Institute, Inc., 10 East 40th 
Street, New York, N.Y. 10016, Subpart I, 
5.5 1502.81(a) (1), 1502.83(b).

American Society of Mechanical Engineers, 
Boiler and Pressure Vessel Code, section 
VIH, Rules for Construction of Unfired 
Pressure Vessels, American Society of 
Mechanical Engineers, 29 West 39th Street, 
New York, N.Y. 10018, Subpart K, 
§ 1502.101(a).

Threshold. Limit Values, American Confer
ence of Governmental Industrial Hygien
ists, 1014 Broadway, Cincinnati, Ohio 
45202, Subpart C § 1502.21(b).

United States of America Standard Safety 
Code for the Use, Care, and Protection of 
Abrasive Wheels, B7.1—1964, United States 
of America Standards Institute, Inc., 10 
East 40th Street, New York, N.Y. 10016, 
Subpart H^§ 1502.74(c)!

40. The title to Subpart B  is amended 
to read as follows:

(2) Either natural ventilation or me
chanical exhaust ventilation shall be 
used to remove the vapor at the source 
and to dilute Hie concentration of vapors 
in the working space to a concentration 
which is safe for Hie entire work period.

(3) Employees shall be protected 
against toxic vapors by suitable respira
tory protective equipment in accordance 
with the requirements of § 1502.82 (a) 
and (c), and, where necessary, against 
exposure of skin and eyes to contact 
with toxic solvents and their vapors by 
suitable clothing and equipment.

(b) The principles in the threshold 
limit values to which attenHon is di
rected in § 1502.5 will be used by the 
Department of Labor in enforcement 
proceedings in defining a safe concentra- 
Hon of air contaminants.

(c) When flammable solvents are 
used, precautions shall be taken in ac
cordance with the requirements of 
§ 1502.25.

43. In § 1502.23 paragraph (c) (1) (iv) 
is added to read as follows:
§ 1502.23 Mechanical paint removers.

Subpart B— Explosive and Other 
Dangerous Atmospheres

41. In § 1502.10 paragraphs (a) (1) 
and (c)(1) are amended to read as 
follows:
§ 1502.10 Competent person.

(a) Designation. (1) For the purposes 
of Subparts C, D, and H of this part, ex
cept for § 1502.24(b) (8), one or more 
competent persons shall be designated 
by the employer in accordance with the 
applicable requirements of this section 
unless the requirements of Subparts C, 
D, and H of this part are always carried 
out by a National Fire ProtecHon Asso
ciation Certified Marine Chemist. 

* * * * *
(c) Logging of inspections and tests. 

(1) When tests and inspections re
quired to be performed by a competent 
person by any provisions of Subparts 
C, D, and H of this part, except those re
ferred to in § 1502.24(b) (8), are made, a 
record of the locations, operations per
formed and date, time, and results of the 
tests and any instructions resulting 
therefrom shall be recorded on U.S. De
partment of Labor Form MAR-9, “Log 
of Inspections and Tests by Competent 
Person.” A separate form shall be used 
for each vessel on which tests and in
spections are made.

* * * * * 
Subpart C— Surface Preparation and 

Preservation
42. Section 1502.21 is amended to read 

as follows:
§1502.21 Toxic cleaning solvents.

(a) When toxic solvents are used, the 
,, p*°yer shall employ one or more of 
w i ! ?  0! “ 6 measures to safeguard the 
solvents^ employees exP°sed to these

F ìe cleaninST operaüon shal 
completely enclosed to prevent the 

P of vapor into the working si

(c) Abrasive blasting— (1) Equip-  
ment. * * *

(iv) Dead man control. A dead, man 
control device shall be provided at the 
nozzle end of the blasting hose either to 
provide direct cut off or to signal the pot 
tender by means of a visual and audible 
signal to cutoff the flow, in the event the 
blaster loses control of the hose. The pot 
tender shall be available at all times to 
respond immediately to the signal.

* * * * *
44. In § 1502.24 paragraphs (a) (4),

(b )(5 ), (13), and (14) are amended to 
read as follows :
§ 1502.24 Painting.

(a) Paints mixed with toxic vehicles 
or solvents. * * *

(4) The metallic parts of air moving 
devices, including fans, blowers, jet-type 
air movers, and duct work shall be elec
trically bonded to the vessel’s structure.

(b) Paints and tank coatings dis
solve in highly volatile, toxic, and flam
mable solvents. * * *

(5) All motors and control equipment 
shall be of thè explosion-proof type. 
Fans shall have nonferrous blades. Air 
ducts shall also be of nonferrous mate
rials. All motors and associated control 
equipment shall be properly maintained 
and grounded.

* * * * *
(13) All employees continuously in a 

compartment in which such painting is 
being performed, shall be protected by 
air line respirators in accordance with 
the requirements of § 1502.82(a) and by 
suitable protective clothing. Employees 
entering such compartments for a 
limited time shall be protected by filter 
cartridge type respirators in accordance 
with the requirements of § 1502.82 (a) 
and (e>.

(14) All employees doing exterior 
paint spraying with such paints shall be 
protected by suitable filter cartridge type 
respirators in accordance with the re

quirements of § 1502.82 (a) and (e) and 
by suitable protective clothing.

Subpart D— Welding, Cutting, and 
Heating

45. In § 1502.31 paragraph (a) (1) (vi) 
is amended to read as follows:
§ 1502.31 Ventilation and protection in 

welding, cutting, and heating.
(a) Mechanical ventilation; require

ments. (1) * * *
(vi) Oxygen shall not be used for ven

tilation purposes, comfort cooling, or for 
blowing dust or dirt from clothing.

* * * * *
46. In § 1502.32 paragraph (e) is 

amended and paragraphs (h) and (i) 
are added to read as follows:
§ 1502.32 Fire prevention.

* * * * *
(e) When the welding, cutting, or 

heating operation is such that normal 
fire prevention precautions are not suffi
cient, additional personnel shall be as
signed to guard against fire while the 
aetual welding, cutting, or heating oper
ation is being performed and for a suffi
cient period of time after compleHon of 
the work to insure that no possibility of 
fire exists. Such personnel shall be in
structed as to the specific anticipated fire 
hazards and how the fire fighting equip
ment provided is to be used.

* * * * *
(h) Vaporizing liquid extinguishers 

shall not be used in enclosed spaces.
(i) Except when the contents are be

ing removed or transferred, drums, 
pails, and other containers which con
tain or have contained flammable liquids 
shall be kept closed. Empty containers 
shall be removed to a safe area apart 
from hot work operations, or open flames.

47. In § 1502.35 subparagraph (a )(9 ),  
Htles to paragraphs (e) and (g ), and 
subparagraphs (e) (1), (2), and (3) are 
amended, and subparagraphs (e) (4) 
and (5) and (g) (2) and (3) are added 
to read as follows:-
§ 1502.35 Gas welding and cutting.

(a) Transporting, moving, and storing 
compressed gas cylinders. * * *

(9) Acetylene cylinders shall be 
secured in an upright position, at all 
times except, if necessary, for short 
periods of time while cylinders are ac
tually being hoisted or carried.

* * * * *
(e) Fuel gas and oxygen manifolds.

(1) Fuel gas and oxygen manifolds shall 
bear the name of the substance they con
tain in letters at least one (1) inch high 
which shall be either painted on the 
manifold or on a sign permanently at
tached to it.

(2> Fuel gas and oxygen manifolds 
shall be placed in safe and accessible 
locations in the open air. They shall not 
be located within enclosed spaces.

(3) Manifold hose connections, in
cluding both ends of the supply hose that 
lead to the manifold, shall be such that 
the hose cannot be interchanged between 
fuel gas and oxygen manifolds and sup
ply header connections. Adapters shall
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not be used to permit the interchange of 
hose. Hose connections shall be kept free 
of grease and oil.

(4) When not in use, manifold and 
header hose connections shall be capped.

(5) Nothing shall be placed on top of 
a manifold, when in use, which will 
damage the manifold or interfere with 
the quick closing of the valves.

*  *  *  *  *

(g) Torches. (1) * * *
(2) Torches shall be inspected at the 

beginning of each shift for leaking shut
off valves, hose couplings, and tip con
nections. Defective torches shall not be 
used.

(3) Torches shall be lighted by fric
tion lighters or other approved devices, 
and not by matches or from hot work.

* * * * *
48. In § 1502.36 paragraph (a) (2) is 

amended to read as follows:
§ 1502.36 Arc welding and cutting.

(a) Manual electrode h o l d e r s .  
(1 ) * * *

(2) Any current'carrying parts pass
ing through the portion of the holder 
which the arc welder or cutter grips in 
his hand, and the outer surfaces of the 
jaws of the holder, shall be fully insu
lated against the maximum voltage en
countered to ground.

* * * * * 
Subpart E— Scaffolds, Ladders, and 

Other Working Surfaces
49. In § 1502.41 paragraphs (a) (6), (i) 

(2) and (3) are amended to read as 
follows:
§ 1502.41 Scaffolds or staging.

(a) General requirements. * * *
(6) Barrels, boxes, cans, loose bricks, 

or other unstable objects shall not be 
used as working platforms or for the 
support of planking intended as scaffolds 
or working platforms.

♦ * * * *
(1) BacJcrails and toeboards. (1) * * *
(2) Rails shall be of 2 x 4 inch lumber, 

flat bar or pipe. When used with rigid 
supports, taut wire or fiber rope of 
adequate strength may be used. I f  the 
distance between supports is more than 
8 feet, rails shall be equivalent in strength 
to 2 x 4 inch lumber. Rails shall be firmly 
secured. Where exposed to hot work or 
chemicals, fiber rope rails shall not be 
used.

(3) Rails may be omitted where the 
structure of the vessel prevents their use. 
When rails are omitted employees work
ing more than 5 feet above solid surfaces 
shall be protected by safety belts and life 
lines meeting the requirements of 
§ 1502.84(b), and employees working 
over water shall be protected by buoyant 
work vests meeting the requirements of 
§ 1502.84(a).

*  *  *  *  *

50. In § 1502.42 subparagraphs (a) (4) 
and (6) are amended to read as follows:

§ 1502.42 Ladders.
(а) General requirements. * * *
(4) Portable metal ladders shall be of 

strength equivalent to that of wood 
ladders. Manufactured portable metal 
ladders provided by the employer shall 
be in accordance with the provisions of 
the United States of America Standard 
Safety Code for Portable Metal Ladders, 
A14.2.

* * * * *
(б) Manufactured portable wood 

ladders provided by the employer shall 
be in accordance with the provisions of 
the United States of America Standard 
Safety Code for Portable Wood Ladders, 
A14.1.

* * * * * *
51. In § 1502.43 title to section is 

amended and paragraphs (c), (d ), (e), 
and (f) are added to read as follows:
§ 1502.43 Guarding of deck openings 

and edges.
* * * * *

(c) When employees are exposed to
unguarded edges of decks, platforms, 
fiats, and similar fiat surfaces, more than 
5 feet above a solid surface, the edges 
shall be guarded by adequate guardrails 
meeting the requirements of § 1502.41 (i)
(1) and (2), unless the nature of the work 
in progress or the physical conditions 
prohibit the use or installation of such 
guardrails. >

(d) When employees are working near 
the unguarded edges of decks of vessels 
afloat, they shall be protected by buoyant 
work vests, meeting the requirements of 
§ 1502.84(a).

(e) Section of bilges in which floor 
plates or gratings have not been installed 
shall be guarded by guardrails except 
where they would interfere with the work 
in progress. If these open sections are in 
a walkway at least two 10-inch planks 
placed side by side, or equivalent, shall be 
laid across the opening to provide a safe 
walking surface.

(f) Gratings, walkways, and catwalks, 
in which sections of gratings and ladders 
have not been installed shall be barri
caded with adequate guardrails.

52. In § 1502.45 title to section is 
amended and paragraph (g) is added to 
read as follows:
§ 1502.45, Access to and guarding of dry- 

docks and marine railways.
* * * * *

(g) Catwalks on stiles of marine rail
ways shall be no less than 20 inches wide 
and shall have on at least one side a 
guardrail and midrail meeting the re
quirements of § 1502.41 (i) (1) and (2).

53. In § 1502.47 the paragraph desig
nation (a) is assigned to the first para
graph and paragraphs (b ) , (c ), and (d) 
are added to read as follows:
§ 1502.47 Working surfaces.

(a ) When firebox floors present trip
ping hazards of exposed tubing or of 
missing or removed refractory, sufficient 
planking to afford safe footing shall be 
laid while work is being carried on within 
the boiler.

(b) When employees are working aloft, 
t>r elsewhere at elevations more than 5 
feet above a solid surface, either scaffolds 
or a sloping ladder, meeting the require
ments of this subpart, shall be used to 
afford safe footing, or the employees shall 
be protected by safety belts and lifelines 
meeting the requirements of § 1502.84(b). 
Employees visually restricted by blasting 
hoods, welding helmets, and burning 
goggles shall work from scaffolds, not 
from ladders.

(c) For work performed in restricted 
quarters, such as behind boilers and in 
between congested machinery units and 
piping, work platforms at least 20 inches 
wide meeting the requirements of 
§ 1502.41(h) (1) shall be used. Backrails 
may be omitted if bulkheading, boilers, 
machinery units, or piping afford proper 
protection against falling.

(d) When employees are boarding,
leaving, or working from small boats or 
floats, they shall be protected by buoyant 
work vests meeting the requirements of 
§ 1502.84(a). *

Subpart F— General Working 
Conditions

54. In § 1502.51 paragraph (a) is 
amended to read as follows:
§ 1502.51 Housekeeping.

(a ) Good housekeeping conditions 
shall be maintained at all times. Ade
quate aisles and passageways shall be 
maintained in all work areas. All staging 
platforms, ramps, stairways, walkways, 
aisles, and passageways on vessels or dry- 
docks shall be kept clear of all tools, ma
terials, and equipment except that which 
is in use, and all debris such as welding 
rod tips, bolts, nuts, and similar mate
rial. Hose and electric conductors shall 
be elevated over or placed under the 
walkway or working surfaces or covered 
by adequate crossover planks.

* * * * *
55. m  § 1502.52 paragraph (b) (2) is 

amended to read as follows:
§ 1502.52 . Illumination.

* * * * *
(b) * * *
(2) Temporary lights shall be equip

ped with heavy duty electric cords with 
connections and insulation maintained 
in safe condition. Temporary lights shall 
not be suspended by their electric cords 
unless cords and lights are designed for 
this means of suspension. Splices which 
have insulation equal to that of the cable 
are permitted.
~ 56. In § 1502.53 paragraph (c) (1) is 
added to read as follows:
§ 1502.53 Utilities.

* * ■ * * *
(c) Infrared electrical heat lamps. (1) 

All infrared electrical heat lamps shall be 
equipped with guards that surround the 
lamps with the exception of the face, to 
minimize accidental contact with the 
lamps.

57. In § 1502.57 paragraphs (a) and
(b) are changed to (e) and (f ), and new 
paragraphs (a ); (b ), (c), and (d) are 
added to read as follows:

FEDERAL REGISTER, VOL. 32, NO. 104—TUESDAY, MAY 30, 1967



PROPOSED RULE MAKING 7867

§ 1502.57 Health and sanitation.
(a) No chemical product, such as a 

solvent or preservative-; structural ma
terial, such as cadmium or zinc coated 
steel or plastic materials; or process ma
terial, such as welding filler metals, shall 
be used until the employer ascertains the 
potential fire and toxic hazards which 
may be encountered in the handling, ap
plication, or utilization of these ma
terials.

(b) The employer shall instruct em
ployees who will be exposed to the haz
ardous materials as to the nature of the 
hazards and the means of avoiding them.

(c) The employer shall provide all 
necessary controls, and the employees 
shall be protected against the hazards 
referred to in paragraph (a) of this sec
tion and those hazards for which specific 
precautions are required in Subparts C 
and D, by suitable personal protective 
equipment.

(d) Paragraphs (a ), (b ), and (c) of 
this section shall take effect 180 days 
after the effective date of this amend
ment.

* * * • *
58. In § 1502.58 paragraph (d) is

amended to read as follows:
§ 1502.58 First aid.

* * * * *
(d) There shall be available for each 

vessel on which ten (10) or more employ
ees are working one Stokes basket 
stretcher, or equivalent, permanently 
equipped with bridles for attaching to the 
hoisting gear, except that no more than 
two stretchers are required on each job 
location. A blanket or other liner suit
able for transferring the patient to and 
from the stretcher shall be provided. 
Stretchers shall be kept close to the ves
sels. This paragraph does not apply 
where ambulance services which are 
available are known to carry such 
stretchers.

Subpart G— Gear and Equipment for
Rigging and Materials Handling
59. In § 1502.64 paragraph (d) is added 

to read as follows:
§ 1502.64 Chain falls and pull-lifts. 

* * * * *
(d) Scaffolding shall not be used as a 

Point of attachment for lifting devices, 
such as tackles, chain falls, and pull-lifts 
unless the scaffolding is specifically de
signed for that purpose.

60. In § 1502.65 paragraphs (a) and 
(c) are changed to (b) and (e ), para- 

<b) <D and (2) are changed to 
(2 )* Paragraph (b )(3 ) is 

^ n d e d  and changed to paragraph (d ), 
and new paragraph (a) is added to read 
as follows:

§ 1502.65 Hoisting and hauling equip
ment. ^ 1

Derrick and crane certificat 
Derricks and cranes which are i 

regularly placed aboard, bar 
^essels> or on wingwalls of floal 

^yaocks, and are used to transfer i 
rials or equipment from or to a ve 
dry dock, shall be tested and cer

cated in accordance with the standards 
provided in 29 CFR, Part 1505, by per
sons accredited for that purpose.

(2) Subparagraph (1) of this para
graph shall take effect 180 days after the 
effective date of this amendment.# * * * *

(c) Mobile crawler or truck cranes 
used on a vessel. (1) The maximum man
ufacturer’s rated safe workingloads for 
the various working radii of the boom 
and the maximum and minimum radii 
at which the boom may be safely used 
with and without outriggers shall be con
spicuously posted near the controls and 
shall be visible to the operator. A radius 
indicator shall be provided.

(2) The posted safe working loads of 
mobile crawler or truck cranes under the 
conditions of use shall not be exceeded.

(d) Accessible areas within the swing 
radius of the outermost part of the body 
of a revolving derrick or crane either 
permanently or temporarily mounted, 
shall be guarded in such a manner as to 
prevent an employee from being in such 
a position as to be struck by the crane 
or caught between the crane and fixed 
parts of the vessel or of the crane itself.

(e) Marine railways. (1) * * *
* * * * *

61. In § 1502.66 paragraph (m) is
amended, paragraphs (n) and (o) are 
changed to (o) and (p ) , and new para
graph (n) is added to read as follows: 
§ 1502.66 Use of gear.

* * * * *
(m) A section of hatch through which 

materials or equipment are being raised, 
lowered, moved, or otherwise shifted 
manually or by a crane, winch, hoist, or 
derrick, shall be completely opened. The 
beam or pontoon left in place adjacent 
to an opening shall be sufficiently lashed, 
locked or otherwise secured to prevent it 
from being unshipped.

(n) Hatches shall not be opened or 
closed while employees are in the square 
of the hatch below.

(o) * * *
(p) * * *
62. In § 1502.68 Table CW>, is amended 

to read as follows:
§ 1502.68 Tables.

* * * * *
Table Q-6—N umber and Spacing or U-Bolt Wire 

Hope Clips

Improved plow Number of clips
Minimumsteel, rope 

diameter, inches Drop
forged

Other
material

spacing,
inches

*
K ................ 3 4 3
% ............. - 3 4 3 K
K ............... 4 6 *K
Vi— ............ 4 5 6K1................. 4 6 6
IK .............. 6 6 OK
IK .............. 5 7 7K
W i.............. 6 7. 8 K
\K.............. 6 8 0

•Three clips shall be used on wire size less than Kr 
nch diameter.

* * * * *
63. In § 1502.71 paragraph (a) Is 

amended and paragraphs (f ) ,  (g ), and
(h) are added to read as follows:

§ 1502.71 General precautions.
(a ) Hand lines, slings, tackles of ade

quate strength, or carriers such as tool 
bags with shoulder straps, shall be pro
vided and used to handle tools, materials, 
and equipment so that employees will 
have their hands free when using ship’s 
ladders and access ladders: The use of 
hose or electric cords for this purpose is 
prohibited.

* * * * *
(f) The moving parts of drive mecha

nisms, such as gearing and belting on 
large portable tools, shall be adequately 
guarded.

(g) Headers, manifolds, and widely 
spaced hose connections on compressed 
air lines shall bear the word “air” in 
letters at least 1 inch high, which shall 
be painted either on the manifold or 
separate hose connections, or on signs 
permanently attached to the manifolds 
or connections. Grouped air connections 
may be marked in one location.

(h) Before use, compressed air host 
shall be examined. Visibly damaged and 
unsafe hose shall not be used.

64. In § 1502.72 paragraph (a) is 
amended to read as follows:
§ 1502.72 Portable electric tools.

(a) The frames of portable electric 
tools and appliances, except, double in
sulated tools approved by Underwriters’ 
Laboratories, shall be grounded either 
through a third wire in the cable con
taining the circuit conductors or through 
a separate wire which is grounded at the 
source of the current.

* * * * *
65. In § 1502.74 introduction to para

graph (c) is amended to read as follows:
§ 1502.74 Abrasive wheels.

* * * * *
(c) Cup type wheels used for external 

grinding shall be protected by either a 
revolving cup guard or a band type guard 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for the Use, Care, and Pro
tection of Abrasive Wheels, B7.1. All 
other portable abrasive wheels used for 
external grinding shall be provided with 
safety guards (protection hoods) meeting 
the requirements of paragraph (e) of 
this section, except as follows:

* * * * *
66. Section 1502.76 is added to read 

as follows:
§ 1502.76 Internal combustion engines, 

other than ship's equipment.
(a) When internal combustion en

gines, furnished by the employer are 
used in a fixed position below decks, for 
such purposes as driving pumps, genera
tors, and blowers, the exhaust shall be 
led to the open air, clear of any ventila
tion intakes and openings through which 
it might enter the vessel.

(b) All exhaust line joints and connec
tions shall be checked for tightness im
mediately upon starting the engine, and 
any leaks shall be corrected at once.

(c) When internal combustion en
gines on vehicles, such as forklifts and
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mobile cranes, or on portable equipment 
such as fans, generators, and pumps ex
haust into the atmosphere below decks, 
the competent person shall make tests 
of the carbon monoxide content of the 
atmosphere as frequently as conditions 
require to insure that dangerous con
centrations do not develop. Employees 
shall be removed from the compartment 
involved when the carbon monoxide con
centration exceeds 100 parts per million 
(0.01%). The employer shall use blowers 
sufficient in size and number and so ar
ranged as to maintain the concentration 
below this allowable limit before work is 
resumed.

Subpart I— Personal Protective 
Equipment

67. In § 1502.81 paragraph (c) (1) is 
amended to read as follows:
§ 1502.81 Eye protection.

* * * * *
(c) Protection against radiant energy.

(1) In any operation in which the eye 
hazard of injurious light rays or other 
radiant energy exists, depending upon 
the intensity of the radiation to which 
employees are exposed» they shall be pro
tected by spectacles, cup goggles, hel
mets, hand shields, or face shields 
equipped with filter lenses meeting the 
requirements of paragraphs (a) and (c)
(2) of this section.

* * * * ♦
68. In § 1502.83 paragraph (b) is 

amended to read as follows:
§ 1502.83 Head, foot, and body protec

tion.
* * * * *

(b) Protective hats shall meet the 
specifications contained in the United 
States of America Standard Safety Code 
for Head, Eye, and Respiratory Pro
tection, Z2.1. Hats without dielectric 
strength shall not be used where there 
is the possibility of contact with electric 
conductors.

* * * * *
69. In § 1502.84 sense of paragraph

(a) (1) is transferred to § 1502.43(d)
and § 1502.47(c), paragraph (b )(1 ) to 
§ 1502.47(b), and paragraph (b )(2 ) to 
§ 1502.11(b) (3 ); paragraphs (b ) (2)
and (3), and (c )(4 ) are amended; and 
new paragraphs (a) (1) and (2), and
(b) (1) are added to read as follows:
§ 1502.84 Life saving equipment.

(a) Buoyant work vests. (1) Buoyant 
work vests shall not meet the require
ments of these regulations unless ap
proved by the U.S. Coast Guard.

(2) Prior to each use, buoyant work 
vests shall be inspected for dry rot, 
chemical damage, or other defects which 
may affect their strength and buoyancy. 
Defective buoyant work vests shall not 
be used.

(b) Safety "belts and lifelines. (1) 
Safety belts shall be equipped with life
lines which in use are secured with a 
minimum of slack to a fixed structure.

(2) Prior to each use, belts and life
lines shall be inspected for dry rot, 
chemical damage, or other defects which

may affect their strength. Defective 
belts and lifelines shall not be used.

(3) When employees are working In 
any location requiring a safety belt and 
a lifeline, care shall be exercised to in
sure that the lifeline is not cut, pinched, 
or led over a sharp edge. In hot work 
operations or those involving the use of 
acids, solvents, or caustics, the line shall 
be kept clear to avoid its being binned 
or weakened. In order to keep the life
line continuously attached with a mini
mum of slack to a fixed structure the 
attachment point of the lifeline shall be 
appropriately changed as the work pro
gresses.

* * * # *
(c) Liferings and ladders. * * *
(4) In the vicinity of each vessel afloat 

on which work is being performed there 
shall be at least one portable or perma
nent ladder of sufficient length to assist 
employees to reach safety in the event 
that they fall into the water.

Subpart J— Ship’s Machinery and 
Piping Systems

70. In § 1502.91 paragraph (a) intro
ductory text and subparagraphs (1) and 
(2) are amended to read as follows:
§ 1502.91 Ship’s boilers.

(a ) Before work is performed in the 
fire, steam, or water spaces of a boiler 
where employees may be subject to in
jury from the direct escape of a high 
temperature medium, such as steam, or 
water, oil, or other medium at a high 
temperature entering from an intercon
necting system, the employer shall insure 
that the following steps are taken:

(1) The isolation and shutoff valves 
connecting the dead boiler with the live 
system or systems shall be secured, 
blanked, and tagged indicating that em
ployees are working in the boiler. This 
tag shall not be removed nor the valves 
unblanked until it is determined that 
this may be done without creating a haz
ard to the employees working in the 
boiler, or until the work in the boiler is 
completed. Where valves are welded in
stead of bolted at least tw^ isolation and 
shutoff valves connecting the dead boiler 
with the liye system or systems shall be 
secured, locked, and tagged.

(2) Drain connections to atmosphere 
on all of the dead interconnecting sys
tems shall be opened for visual observa
tion of drainage.

* * * * *
71. In § 1502.92 paragraph (a) intro

ductory text and subparagraphs (1) and 
(2) are amended to read as follows:
§ 1502.92 Ship’s piping systems.

(a) Before work is performed on a 
valve, fitting, or section of piping in a 
piping system where employees may be 
subject to injury from the direct escape 
of steam, or water, oil, or other medium 
at a high temperature, the employer 
shall insure that the following steps are 
taken:

(1) The isolation and shutoff valves 
connecting the dead system with the 
live system or systems shall be secured, 
blanked, and tagged indicating that em

ployees are working on the system. This 
tag shall not be removed nor the valves 
unblanked until it is determined that 
this may be done without creating a 
hazard to the employees working on the 
system, or until the work on the system 
is completed. Where valves are welded 
instead of bolted at least two isolation 
and shutoff valves connecting the dead 
system with the live system or systems 
shall be secured, locked, and tagged.

(2) Drain connections to atmosphere 
tMi all of the dead interconnecting systems 
shall be opened for visual observation 
of drainage.

Subpart L— Electrical Machinery
72. Section 1502.111 is amended to read 

as follows:
§ 1502.111 Electrical circuits and dis

tribution boards.
(a) Before an employee is permitted 

to work on an electrical circuit, except 
when the circuit must remain energized 
for testing and adjusting, the circuit shall 
be deenergized and checked at the point 
at which the work is to be done to insure 
that it is actually deenergized. When 
testing or adjusting an energized circuit, 
a rubber mat, duck board, or other suit
able insulation shall be used underfoot 
where an insulated deck does not exist.

(b) Deenergizing the circuit shall be 
accomplished by opening the circuit 
breaker, opening the switch, or remov
ing the fuse, whichever method is ap
propriate. H ie circuit breaker, switch, 
or fuse location shall be tagged to in
dicate that an employee is working on 
the circuit. Such tags shall not be re
moved nor the circuit energized until it 
is definitely determined that the work 
on the circuit has been completed.-

(c) When work is performed immedi
ately adjacent to an open-front energized 
board or in back of an energized board, 
the board shall be covered or some other 
equally safe means shall be used to pre
vent contact with any of the energized 
parts.

PART 1503— SAFETY AND HEALTH 
REGULATIONS FOR SHIPBREAKING

Subpart A— General Provisions
73. Section 1503.5 is amended to read 

as follows:
§ 1503.5 Reference specifications, stand

ards, and codes.
Specifications, standards, and codes of 

agencies of the U.S. Government, to the 
extent specified in the text, form a part 
of the regulations of this part. In addi
tion, under the authority vested in tne 
Secretary under the Act, the specifica
tions, standards, and codes of organiza
tions which are not agencies °f  the 
Government, in effect on the date oi t 
promulgation of the regulations of t 
part as listed below, to the extent specifi 
in the text, form a part of the regula
tions of this part:
National ^Pire Protection Association, 60 

Batterymarch Street, Boston, Mass. 
Subpart B § 1503.13(b).
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Underwriters’ Laboratories, Inc., 207 East 

Ohio Street, Chicago, 111. 60611, Subpart 
B, § 1503.12(b) and ( f ) ; Subpart H, 
§ 1503.72(a).

United States o f America Standard Safety 
Code for Portable Wood Ladders, A14.1— 
1959, United States of America Standards 
Institute, Inc., 10 East 40th Street, New 
York, N.Y. 10016, Subpart E, § 1503.42(a) 
(6 ).

United States of America Standard Safety 
Code for Portable Metal Ladders, A14.2- 
1956, United States of America Standards 
Institute, Inc., 10 East 40th Street, New 
York, N.Y. 10016, Subpart I, § 1503.42(a) 
(4).

United States of America Standard Safety 
Code for Head, Eye, and Respiratory Pro
tection, Z2.1-1959, United States of Ameri
ca Standards Institute, Inc., 10 East 40th 
Street, New York, N.Y. 10016, Subpart I, 
§§ 1503.81(a) (1 ), 1503.83(b).

Threshold Limit Values, American Confer
ence of Governmental Industrial Hygen- 
lsts, 1014 Broadway, Cincinnati, Ohio 45202, 
Subpart B, § 1503.11(a) (6).

74. The title to Subpart B is amended 
to read as follows:

Subpart B— Explosive and Other 
Dangerous Atmospheres

75. In § 1503.10 paragraphs (a) (1) and
(c) (3) are amended to read as follows:
§ 1503.10 Competent person.

(a) Designation. (1) For the purposes 
of Subparts B and D of this part one or 
more competent persons shall be desig
nated by the employer in accordance with 
the applicable requirements of this sec
tion unless the requirements of Subparts 
B and D of this part are always carried 
out by a National Fire Protection As
sociation Certified Marine Chemist.

♦  * * * *
(c) L o g g i n g  of inspections and 

tests. * * *
(3) A copy of any certificate issued in 

accordance with § 1503.13 and of any in
structions issued by the National Fire 
Protection Association Certified Marine 
Chemist shall be kept on file with the 
log for a period of at least 3 months from 
the date of the completion of the job. 

* * * * *
76. Section 1503.11 is amended to read 

as follows:
§ 1503.11 Precautions before entering.

to) Flammable or toxic atmospheres 
ana residues. (1) Before employees are 
initially permitted to enter any cargo 
spaces or other spaces containing or hav- 
m u as  ̂ c° ntalned combustible or flam
mable liquids or gases in bulk, and spaces 
immediately adjacent to these spaces, 
the atmosphere within such spaces shall 
oe tested by a competent person to deter- 
nune the concentration of flammable 
vapors or gases in the atmosphere within 
the spaces.

the atmosphere within a ship’s 
pace contains flammable vapors or 

rf^es’ Ti® space shall be ventilated to 
concentration below 10 per

cent of the lower explosive limit. If  neces-
Sf1L the provisions of subparagraph (6) 
of this paragraph shall be applied.

<3) Before employees are initially per
mitted to enter any of the ship’s spaces

designated in subdivision (i) of this sub- 
paragraph, the atmosphere within such 
spaces shall be tested and the spaces in
spected by a Marine Chemist, Industrial 
Hygienist or other person qualified to 
make these tests and inspections, for 
toxic atmospheric contaminants and the 
presence of toxic or corrosive residues.

(1) Cargo spaces or other spaces con
taining or having last contained bulk 
liquids, gases, or solids of a toxic, corro
sive, or irritant nature, and spaces im
mediately adjacent to these spaces.

(4) If the atmosphere within a ship’s 
space contains toxic contaminants, the 
space shall be ventilated to reduce the 
concentration below the level immedi
ately dangerous to life, defined in 
§ 1503.82(b) (1). If  necessary, the pro
visions of subparagraph (6) of this para
graph shall be applied.

(5) Where tests indicate that no flam
mable or toxic contaminants are present 
in the atmosphere, the persons required 
to conduct the tests shall test the atmos
phere to insure that it contains at least
16.5 percent oxygen.

(6) If the atmosphere within a ship’s 
space is found to contain a concentration 
of contaminants below the level imme
diately dangerous to life, defined in 
§ 1503.82(b) (1), but above the threshold 
limit value, employees shall be protected 
in accordance with the requirements of 
§ 1503.82 (a) and (c ) , (d ) , or (e ) , which
ever is applicable.

(7) The person qualified to make the 
tests and inspections referred to in sub- 
paragraph (3) of this paragraph shall 
make a record of the tests, inspections, 
and instructions pertaining to subpara
graphs (4) and (6) of this paragraph on 
U.S. Department of Labor Form MAR-9, 
which shall be available for inspection 
and kept on file in accordance with 
§ 1503.10(c) (2).

(8) If, in an emergency, involving 
peril to life, time does not allow ventila
tion required by subparagraphs (2) and
(4) of this paragraph to be applied, an 
exception is allowed, provided employees 
are protected by respiratory protective 
equipment and lifelines in accordance 
with the requirements of § 1503.82 (a) 
and (b ).

(b) Oxygen deficient atmospheres. (1) 
Before employees are permitted to enter 
compartments which have been sealed, 
spaces which have been coated and 
closed up, or nonventilated compart
ments which have been freshly painted, 
the atmosphere within the spaces shall 
be tested by a competent person with an 
oxygen indicator or other suitable device 
to ensure that it contains at least 16.5 
percent oxygeh.

(2) If  the oxygen content is less than
16.5 percent, the space shall be ventilated 
until tests indicate an oxygen content 
above this level.

(3) If, in an emergency, involving 
peril to life, time does not allow ventila
tion required by subparagraph (2) of 
this paragraph to be applied, an excep
tion is allowed, provided employees are 
protected by respiratory equipment and 
lifelines in accordance with the require
ments of § 1503.82(a) and (b ).

77. In § 1503.12 paragraphs (b) and
(d) are amended, and paragraphs (e),
( f ) , and (g) are added to read as follows:
§ 1503.12 Cleaning and other cold work. 

* * * * *
(b) Only approved explosion-proof, 

self-contained, battery-fed, portable 
lamps shall be used in spaces described 
in paragraph (b) of § 1503.13 before the 
spaces have been certified as “Safe for 
Men.” Battery-fed, portable lamps bear
ing the approval of the Underwriters’ 
Laboratories for use in Class I, Group D  
atmospheres, or approved as permissible 
by the U.S. Bureau of Mines, and such 
lamps listed by the U.S. Coast Guard as 
approved for such use are deemed to 
meet the requirements of this paragraph. 

* * * * *
(d) The metallic parts of air moving 

devices, including fans, blowers, jet-type 
air movers, and duct work shall be elec
trically bonded to the vessel’s structure.

(e) All motors and control equipment 
shall be of the explosion-proof type. Fans 
shall have nonferrous blades. Air ducts 
shall be of nonferrous materials. All mo
tors and associated control equipment 
shall be properly maintained and 
grounded.

(f) In spaces described in paragraph
(b) of § 1503.13 which have been certi
fied “Safe for Men,” either battery lamps 
or explosion-proof lights, approved by 
the Underwriters’ Laboratories for use in 
Class I, Group D atmospheres, or ap
proved as permissable by the U.S. Bureau 
of Mines or the U.S. Coast Guard, shall 
be used, provided the lights are mounted 
to the space openings from the exterior, 
or suspended within the space with the 
cables so led as to protect them from 
injury.

(g) In spaces certified “Safe for Fire” 
nonexplosion proof lights may be used.

78. In § 1503.13 paragraphs (b) (3) 
and (4) are amended to read as follows:
§ 1503.13 Certification before hot work 

is begun.
* * * * *

(b) Hot work below decks. * * *
(3) In dry cargo holds for which a 

Marine Chemist’s certificate is not re
quired by paragraph (b) (2) (ii) of this 
section, hot work may be performed only 
after a competent person has carefully 
examined the hold and found it to be 
free of flammable liquids, gases, and 
vapors. If flammable liquids, gases, or 
vapors are found, hot work shall not be 
performed within the space until the 
flammable liquids, gases, or vapors 
have been removed and a test indicates 
that the space is safe for fire.

(4) Before hot work is performed in 
engine room and boiler room spaces of 
any vessel for which a Marine Chemist’s 
certificate is not required by the provi
sion of paragraph (b) (1) and (2) of 
this section or in fuel tank and engine 
compartments of boats, the bilges shall 
be inspected and tested by a competent 
person to ensure that they are free of 
flammable liquids, gases, and vapors. If 
flammable liquids, gases, or vapors are 
found, hot work shall not be performed
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within the space until the flammable 
liquids, gases, or vapors have been re
moved and a test indicates that the space 
is safe for fire.

79. In § 1503.14 paragraph (b) is 
amended to read as follows:
§ 1503.14 Maintaining gas free condi

tions.
* * * * *

(b) Hot work below decks. (1) When 
conditions in spaces below decks de
scribed in § 1503.13(b) (1) and (2) are 
such that there is a possibility of hazard
ous vapors being released from residues 
or other sources, after a Marine Chem
ist’s certificate has been issued, a com
petent person shall make tests to ensure 
that the gas free condition is maintained 
irrespective of whether hot work is being 
performed in or on the aforementioned 
spaces. When the competent person finds 
that the atmospheric conditions have 
altered, work shall be stopped and a new 
Marine Chemist’s certificate in accord
ance with § 1503.13(b) (1) and (2) shall 
be obtained, before work is resumed.

Subpart D— Welding, Cutting, and 
Heating

8. In § 1503.31 paragraph (a ) ( l ) (v i )  
is amended to read as follows:
§ 1503.31 Ventilation and protection in 

welding,.cutting, and heating.
(a) Mechanical ventilation; require

ments. (1) * * *
(vi) Oxygen shall not be used for ven

tilation purposes, comfort cooling, or for 
blowing dust or dirt from clothing. 

* * * * *
81. In § 1503.32 paragraph (b) is 

amended to read as follows:
§ 1503.32 Fire prevention.

* * * * *
(b) In all cases suitable fire extin

guishing equipment shall be immediately 
available in the work area and shall be 
maintained in a state of readiness for 
instant use. Personnel assigned to con
tain fires within controllable limits shall 
be instructed as to che specific antici
pated fire hazards and how the fire fight
ing equipment provided is to be used.

82. In § 1503.35 paragraph (a) (9), 
titles to paragraphs (e) and (g ), and 
paragraphs (e) (1), (2 ), and (3) are 
amended, and paragraphs (e) (4) and
(5) and (g) (2) and (3) are added to 
read as follows:
§ 1503.35 Gas welding and cutting.

(a) Transporting, moving, and storing 
compressed gas cylinders. * * *

(9) Acetylene cylinders shall be se
cured in an upright position at all times 
except, if necessary, for short periods of 
time while cylinders are actually being 
hoisted or carried.

* * * * *
(e) Fuel gas and oxygen manifolds. 

(1) Fuel gas and oxygen manifolds shall 
bear the name of the substance they 
contain in letters at least one (1) inch 
high which shall be either painted on the

manifold or on a sign permanently at
tached to it.

(2) Fuel gas and oxygen manifolds 
shall be placed in safe and accessible 
locations in the open air. They shall not 
be located within enclosed spaces.

(3) Manifold hose connections, in
cluding both ends of the supply hose that 
lead to the manifold, shall be such that 
the hose cannot be interchanged be
tween fuel gas and oxygen manifolds and 
supply header connections. Adapters 
shall not be used to permit the inter
change of hose. Hose connections shall 
be kept free of grease and oil.

(4) When not in use, manifold and 
header hose connections shall be capped.

(5) Nothing shall be placed on top of 
a manifold, when in use, which will dam
age the manifold or interfere with the 
quick closing of the valves.

* * * * *
(g) Torches. (1) * * *
(2) Torches shall be inspected at the 

beginning of each shift for leaking shut
off valves, hose couplings, and tip con
nections. Defective torches shall not be 
used.

(3) Torches shall be lighted by fric
tion lighters or other approved devices, 
and not by matches or from hot work.

* * * * *
83. In § 1503.36 paragraph (a) (2) is 

amended to read as follows:
§ 1503.36 Arc welding and cutting.

(a) Manual electrode holders (1) * * *
(2) Any current carrying parts pass

ing through the portion of the holder 
which the arc welder or cutter grips in 
his hand, and the outer surfaces of the 
jaws of the holder, shall be fully in
sulated against the maximum voltage 
encountered to ground.

* * * * *  
Subpart E— Scaffolds, Ladders, and 

Other Working Surfaces
84. In § 1503.41 paragraphs (a) (6 ), (e) 

(2) and (3) are amended to read as 
follows:
§ 1503.41 Scaffolds or staging.

(a) General requirements. * * *
(6) Barrels, boxes, cans, loose bricks, 

or other unstable objects shall not be 
used as working platforms or for the 
support of planking intended as scaffolds 
or working platforms.

* * * * *
(e) Backrails andtoeboards. (1) * * *
(2) Rails shall be of 2 x 4 inch lumber, 

flat bar or pipe. When used with rigid 
supports, taut wire or fiber rope of ade
quate strength may be used. I f  the dis
tance between supports is more than 8 
feet, rails shall be equivalent in strength 
to 2 x 4 inch lumber. Rails shall be firmly 
secured. Where exposed to hot work or 
chemicals, fiber rope rails shall not be 
used.

(3) Rails may be omitted where the 
structure of the vessel prevents their user 
When rails are omitted employees work
ing more than 5 feet above solid surfaces 
shall be protected by safety belts and 
lifelines meeting the requirements of

§ 1503.84(b), and employees working 
over water shall be protected by buoyant 
work vests meeting the requirements of 
§ 1503.84(a).

* * * * *
85. In § 1503.42 paragraphs (a) (4) 

and (6) are amended to read as follows:
§ 1503.42 Ladders.

(а) General requirements. * * *
(4) Portable metal ladders shall be of 

strength equivalent to that of wood lad
ders. Manufactured portable metal lad
ders provided by the employer shall be 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for Portable Metal Ladders, 
A14.2.

*  *  *  *  *

(б) Manufactured portable wood lad
ders provided by the employer shall be 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for Portable Wood Ladders, 
A14.1.

*  *  *  *  *

86. In § 1593.45 title to section is 
amended and paragraph (g) is added to 
read as follows:
§ 1503.45 Access to and guarding of

drydocks and marine railways.
* * * * *

(g) Catwalks on stiles of marine rail
ways shall be no less than 20 inches wide 
and shall have on at least one side a 
guardrail and midrail meeting the re
quirements of § 1503.41(e) (1) and (2).

87. Section 1503.47 is added to read as 
follows:
§ 1503.47 Working surfaces.

(a ) When employees are boarding, 
leaving, or working from small boats or 
floats, they shall be protected by buoyant 
work vests meeting the requirements of 
§ 1503.84(a).

Subpart F— General Working 
Conditions

88. In § 1503.52 paragraph (b) (2) is 
amended to read as follows:
§ 1503.52 Illumination.

* * * * *
(b) * * *
C2) Temporary lights shall be equipped 

with heavy duty electric cords with con
nections and insulation maintained in 
safe condition. Temporary lights shall 
not be suspended by their electric cords 
unless cords and lights are designed for 
this means of suspension. Splices which 
have insulation equal to that of the cables 
are permitted.

* * * * *
89. In § 1503.57 paragraphs (a), (b). 

and (c) are changed to (e), (f). ana
(g ), and new paragraphs (a ), (b), to* 
and (d) are added to read as follows:
§ 1503.57 Health and sanitation.

(a) No chemical product, such as a 
solvent or preservative; structural ma■ " 
rial, such as cadmium or zinc coatea 
steel or plastic materials; or Prof® r  
material, such as welding filler metals,
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shall be used until the employer ascer
tains the potential fire and toxic hazards 
which may be encountered in the han
dling, application, or utilization of these 
materials.

(b) The employer shall instruct em
ployees who will be exposed to the 
hazardous materials as to the nature of 
the hazards and the means of avoiding 
them.

(c) The employer shall provide all nec
essary controls, and the employees shall 
be protected against the hazards re
ferred to in paragraph (a) and those 
hazards for which ̂ specific precautions 
are required in Subparts B  and D, by 
suitable personal protective equipment.

(d) Paragraphs (a ), (b ), and (c) of 
this section shall take effect 180 days 
after the effective date of this amend
ment. .

*  *  *  *  *

90. In § 1503.58 paragraph (d) is
amended to read as follows:
§ 1503.58 f irs t  aid.

* * * * *
(d) There .shall be available for each 

vessel one Stokes basket stretcher, or 
equivalent, permanently equipped with 
bridles for attaching to the hoisting gear, 
except that no more than two stretchers 
are required on each job location. A  
blanket or other liner suitable for trans
ferring to patients to and from the 
stretcher shall be provided. Stretchers 
shall be kept close to the vessels. This 
paragraph does not apply where ambu
lance services which are available are 
known to carry such stretchers.
Subpart G— Gear and Equipment for

Rigging and Materials Handling
91. In § 1503.64 paragraph (d) is added 

to read as follows:
§ 1503.64 Chain falls and pull-lifts. 

* * * * *
(d) Scaffolding shall not be used as a 

point of attachment for lifting devices, 
such as tackles, chain falls, and pull-lifts 
unless the scaffolding is specifically de
signed for that purpose.

92. In § 1503.65 paragraphs (a) and (c) 
changed to (b) and (e ), paragraphs

<b) (l) and (2) are changed to (c) (1) 
and (2), paragraph (b )(3 ) is amended 
and changed to paragraph (d ), and new 
paragraph (a) is added to read as 
follows:
8 1503.65 Hoisting and hauling equip

ment.

(a) Derrick and crane certification. ( 
Derricks and cranes which are part of, 
regularly placed aboard, barges, ott 
vessels, or on wingwalls of floating di 

css, and are used to transfer materi; 
equipment from or to a vessel or di 

^  tested and certificated 
o „ nce with the standards provid 

ar„r^ ., Part 1505, by perse
«credited for that purpose. 

eilrL  Subparagraph (1) of this par
e K ^ h^Uxtake effect 180 after t tive date of this amendment.

(c) Mobile crawler or truck cranes used 
on a vessel. (1) The maximum manu
facturer’s rated safe working loads for 
the various working radii of the boom 
and the maximum and minimum radii at 
which the boom may be safely used with 
and without outriggers shall be con
spicuously posted near the controls and 
shall be visible to the operator. A radius 
indicator shall be provided.

(2) The posted safe working loads of 
mobile crawler or truck cranes under the 
conditions of use shall not be exceeded.

(d) Accessible areas within the swing 
radius of the outermost part of the body 
of a revolving derrick or crane either 
permanently or temporarily mounted, 
shall be guarded in such a manner as to 
prevent an employee from being in such 
a position as to be struck by the crane 
or caught between the crane and fixed 
parts of the vessel or of the crane itself.

(e) Marine railways. (1) * * * 
* * * * *

93. In § 1503.66 paragraph (m ) is 
amended, and paragraph (n) is added to 
read as follows:
§ 1503.66 Use of gear.

* * * * *
(m) A section of hatch through which 

materials or equipment are being raised, 
lowered, moved, or otherwise shifted 
manually or by a crane, winch, hoist, or 
derrick, shall be completely opened. The 
beam or pontoon left in place adjacent to 
an opening shall be sufficiently lashed, 
locked or otherwise secured to prevent it 
from being unshipped.

(n) Hatches shall not be opened or 
closed while employees are in the square 
of the hatch below.

94. In § 1503.68 Table G-6 is amend
ed to read as follows:
§ 1503.68 Tables.

* * * * *
Table G-6—N umber and Spacing or U-Bolt Wire 

Hope Clips

Improved plow Number of dips
Minimumsteel, rope 

diameter, inches Drop
forged

Other
material

spacing,
inches

*-
X ................ 3 4 3

............. 3 4 ZX
X ................ 4 6 4X— ----------- 4 5 BXi_............... 4 6 6
m .............. 5 6 «X
I X .............. 6 7 7X
W i.............. 6 7 ZX
I X ------ 6 8 9

♦Three dips shall be used on wire size less than X - 
inch diameter.

* * * * *
95. In § 1503.71 paragraph (a) is 

amended and paragraphs (f ) ,  (g ), and
(h) are added to read as follows:
§ 1503.71 General precautions.

(a) Hand lines, slings, tackles of ade
quate strength, or carriers such as tool 
bags with shoulder straps shall be pro
vided and used to handle tools, mate
rials, and equipment so that employees 
will have their hands free when using

ship’s ladders and access ladders. The 
use of hose or electric cords for this 
purpose is prohibited.

* * * * *
(f ) The moving parts of drive mecha

nisms, such as gearing and belting on 
large portable tools, shall be adequately 
guarded.

(g) Headers, manifolds, and widely 
spaced hose connections on compressed 
air lines shall bear the word “air” in 
letters at least 1 inch high, which shall be 
painted either on the manifold or sepa
rate hose connections, or on signs per
manently attached to the manifolds or 
connections. Grouped air connections 
may be marked in one location.

(h ) Before use, compressed air hose 
shall be examined. Visibly damaged and 
unsafe hose shall not be used.

96. In § 1503.72 paragraph (a) is 
amended to read as follows:
§ 1503.72 Portable electric tools.

(a) The frames of portable electric 
tools and appliances, except double in
sulated tools approved by Underwriters’ 
Laboratories, shall be grounded either 
through a third wire in the cable con
taining the circuit conductors or through 
a separate wire which is grounded at the 
source of the current.

97. In § 1503.74 introduction to para
graph (c) is amended to read as follows:
§ 1503.74 Abrasive wheels.

* * * * *
(cX Cup type wheels used for external 

grinding shall be protected by either a 
revolving cup guard or a band type guard 
in accordance with the provisions of the 
United States of America Standard 
Safety Code for the Use, Care, and Pro
tection of Abrasive Wheels, B7.1. All 
other portable abrasive wheels used for 
external grinding shall be provided with 
safety guards (protection hoods) meet
ing the requirements of paragraph (e) 
of this section, except as follows: 

* * * * *
98. Section 1503.76 is added to read as 

follows:
§ 1503.76 Internal combustion engines, 

other than ship’s equipment.
(a ) When internal combustion engines, 

furnished by the employer are used in a 
fixed position below decks, for such pur
poses as driving pumps, generators, and 
blowers, the exhaust shall be led to the 
open air, clear of any ventilation intakes 
and openings through which it might 
enter the vessel.

(b) All exhaust line joints and connec
tions shall be checked for tightness im
mediately upon starting the engine, and 
any leaks shall be corrected at once.

(c) When internal combustion engines 
on vehicles, such as forklifts and mobile 
cranes, or on portable equipment such as 
fans, generators, and pumps exhaust into 
the atmosphere below decks, the compe
tent person shall make tests of the carbon 
monoxide content of the atmosphere as 
frequently as conditions require to ensure 
that dangerous concentrations do not
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develop. Employees shall be removed 
from the compartment involved when the 
carbon monoxide concentration exceeds 
100 parts per million (0.01%>). The em
ployer shall use blowers sufficient in size 
and number and so arranged as to main
tain the concentration below this allow
able limit before work is resumed.

Subpart I— Personal Protective 
Equipment

99. In § 1503.81 paragraph (c) (1) is 
amended to read as follows :
§ 1503.81 Eye protection.

* * * * *
(c) Protection against radiant energy.

(1) In any operation in which the eye 
hazard of injurious light rays or other 
radiant energy exists, depending upon 
the intensity of the radiation to which 
employees are exposed, they shall be 
protected by spectacles, cup goggles, 
helmets, hand shields, or face shields 
equipped with filter lenses meeting the 
requirements of paragraphs (a) and (c)
(2) of this section. 

* * * * *
100. In § 1503.83 paragraph (b) is, 

amended to read as follows:
§ 1503.83 Head, foot, and body protec

tion.
♦  *  *  *  *

PROPOSED RULE MAKING
(b ) Protective hats shall meet the 

specifications contained in the United 
States of America Standard Safety Code 
for Head, Eye, and Respiratory Protec
tion, Z2.1. Hats without dielectric 
strength shall not be used where there 
is the possibility of contact with electric 
conductors.

* * * * *
101. In § 1503.84 sense of paragraph 

(a) (1) is transferred to § 1503.43(d) and 
1503.47(c), paragraph (b) (1) to § 1503.- 
47(b), and paragraph (b) (2) to § 1503.« 
11(b)(3 ); paragraphs (b) (2) and (3) 
and (c) (4) are amended; and new para
graphs (a) (1) and (2) , and (b )(1 ) are 
added to read as follows:
§ 1503.84 Life saving equipment.

(a) Buoyant toork vests, 1) Buoyant 
work vests shall not meet the require
ments of these regulations unless ap
proved by the U.S. Coast Guard.

(2) Prior to each use, buoyant work 
vests shall be inspected for dry rot, 
chemical damage, or other defects which 
may affect their strength and buoyancy. 
Defective buoyant work vests shall not 
be used. -

(b) Safety belts and lifelines. (1) 
Safety belts shall be equipped with life
lines which in use are secured with a 
minimum of slack to a fixed structure.

(2) Prior to each use, belts and life
lines shall be inspected for dry rot, chem
ical damage, or other defects which may 
affect their strength. Defective belts and 
lifelines shall not be used.

(3) When employees are working in 
any location requiring a safety belt and 
a lifeline, care shall be exercised to in
sure that the lifeline is not cut, pinched, 
or led over a sharp edge. In hot work 
operations or those involving the use of 
acids, solvents, or caustics, the line shall 
be kept clear to avoid its being burned 
or weakened. In order to keep the life
line continuously attached with a mini
mum of slack to a fixed structure the 
attachment point of the lifeline shall be 
appropriately changed as the work 
progresses.

* * * * *
(c) Life rings and ladders. * * *
(4) In the vicinity of each vessel 

afloat ii\ which work is being performed 
there shall be at least one portable or 
permanent ladder of sufficient length to 
assist employees to reach safety in the 
event that they fall into the water.
(Sec. 41, 44 Stat. 1444; Sec. 1, 72 Stat. 825; 
33 U.S.C. 941, Secretary’s Order 12-66 (31 
F.R. 12620))
[F.R. Doc. 67-5855; Filed, May 29, 1967;

8:45 a.m.J

FEDERAL REGISTER, VOL. 32, NO. 104—TUESDAY, MAY 30, 1967



7873

Notices
DEPARTMENT OF THE INTERIOR

Bureau of Land Management 
ALASKA

Notice of Filing Plat of Survey 
M a y  23, 1967.

In the F ederal R egister, Vol. 32 No. 
91, Page 7135 of the issue for Thursday, 
May 11, 1967, the descriptions under 
Alaska T. 1 S., R. 2 E. (Group 49), Sec. 
24, All should read Sec. 28, All.

R obert C. K rum m ,
Manager,

Fairbanks District and Land Office.
[F.R. Doc. 67-6966; Filed. May 29, 1967; 

8:45 ajn.] .

WYOMING
Modification of Certain Grazing 

Districts
Under and pursuant to the authority 

vested in the Secretary of the Interior 
by the act of June 28, 1934 (48 Stat. 
1269; 43 U.S.C. 315, et seq.), as amended, 
known as the Taylor Grazing Act, and in 
accordance with the authority delegated 
in 235 DM 1.1, it is ordered as follows:

1. The exterior boundaries of Grazing 
District No. 2 established by Depart
mental Order approved October 31, 1936, 
are hereby extended to include the fol
lowing described lands, which lands are 
hereby excluded from Wyoming Grazing 
District No.x4, established October 31, 
1936;

Sixth Principal Meridian

T. 28 N., R. 99 W.,
Secs. 4 to 9 Inclusive;
Secs. 16 to 18 inclusive;
Sec. 19, Ni/2,N%S%;
Sec. 20, Ni/2, Ny2S%;
Sec. 21, N%, SW&, Ny2SEÎ4, SWÎ4SE14.

T. 28 N., R. 100 W„
Secs. 1 to 3 inclusive;
Sec. 4, lot 1, SE ̂  NE 14;
Sec. 9, SE14NE14, NE % SE S%SE14;
Secs. 10 to 15 inclusive;
Sec. 16,S%,NE%,Sy2NW%; N E ^N W ^; 
Sec. 17, SE&NEiA, E^SE%;
Sec. 20, E%NE%;
Secs. 21 to 24 inclusive;
Sec. 25, N1/2NW14, SWÎ4NWÎ4;
Sec. 26,NE%; ^
Sec. 27, Ni/2NWy4;
Sec. 28, N%Ne 4 , NE%NW(4.

T. 29 N., R. 99 w „
Secs. 28 to 33 inclusive.

T. 29 N., R. 100 W.,
Secs. 9 and 16;
Sec. 17, S% NE%, S%NW%, NE%NW%; 
SeJL_i*> s%ne%, se%, e%sw%. swyoŴ 4;
Secs. 19 to 21 inclusive;
Secs. 25 to 26 inclusive;
Sec. 27, Ni/2, NE%SEi4;
Sec. 28, Ni/2N%, S%NEy4;
Sec. 29, N%N%, SWy4NWV4;
Sec. 30, N ^ N ^ , SE^NEft;
Secs. 35 to 36 inclusive.

T. 29 N., R. 101 W „
Sec. 24, SE% NE %, NE& SEy4.

2. The exterior boundaries of Grazing 
District No. 4 established by Depart
mental Order approved October 31,1936, 
and amended November 10, 1954, are 
hereby extended to include the follow
ing described lands, which lands are 
hereby excluded from Wyoming Grazing 
District No. 3, established October 31, 
1936, and amended November 10,1954.

Sixth  Principal Meridian 
T. 14 N., R. 96 W.,

Sec. 5, lots 3 and 4, S%NW}4. and SW}4;
Sec. 6;
Sec. 7, lots 1 and 2, E^NW y4, and NE&; 
Sec. 8,NWy4.

T. 14 N„ R. 97 W.,
Secs. 1 to 10 inclusive;
Sec. 11, Ny2, NWy4SE%, N&SWyi, and

swy4sw%;
-Sec. 12, N& ;

Sec. 15, NWy4NEy4, NW%, N%SW1,4, and
sw%swy4;

Secs. 16 to 17 inclusive;
Sec. 18, lots 1 and 2, E%NW%, NE}4, N%, 

SE14, SEy4SEyi, and NE%SW%;
Sec. 20, N%NE%, SE^NE^, and NE& 

NWy4;
Sec. 21, NW14NEJ4, N%NW}4, and SW%

Nwy4.
T. 14 N„ R. 98 W „

Secs. 1 to 2 inclusive;
Secs. 11 to 12 inclusive;
Sec. 13, N%NE%, SEy4NEy4, and NE& 

NW ’4 . .
T. 15 N., R. 96 W.,

Secs. 1 to 21, inclusive;
Sec. 22. N&, N W & SE & .'N & S W ^, and 

SW&SW14;
Sec. 23, NWyiNE»4, N%NW»,4, and SWy4 

NWy4;
Sec. 28, NW%NEy4, Ny2NW%, and SW% 

NWy4;
Sec. 29, N%, NWy4SEy4. N%SW»4, and 

SW&SW14;
Secs. 30 to 31, inclusive.

T. 15 N., R. 97 W.,
Sec. 1;
Secs. 11 to 15, inclusive;
Secs. 19 to 36, inclusive;

T. 15 N„ R. 98 W.,
Secs. 24 to 27, Inclusive;
Secs. 34 to 36, inclusive.

T. 16 N., R. 96 W.,
Secs. 33 to 36, Inclusive.

T. 17 N„ R. 97 W.K
Secs. 1 to 18, inclusive.

T. 17 N„ R. 98 W.,
Secs. 1 to 5, inclusive;
Sec. 6, lots 3, 4, 5, 8 and 9, S%NE%, and 

SE%NW%;
Sec. 8, NE%;
Secs. 9 to 15, inclusive;
Sec. 16, EV2 and NW&;
Sec. 21, Ey2;
Secs. 22 to 24, inclusive;
Sec. 25, Ny&;
Sec. 26, N%;
Sec. 27, N ^ .

T. 18 N„ R. 97 W.,
Secs. 1 to 36, inclusive.

T. 18 N., R. 98 W.,
Secs. 1 to 36, inclusive.

T. 19 N„ R. 97 W „
Secs. 5 to 8, inclusive;
Sec. 17, N%, SW14, N%SEy4, and SWfc 

SEy4;

Sec. 18;
Sec. 19, lot 1, NE%NW%, andNWy4NEy4.

T. 19 N., R. 98 W „
Secs. 1 to 22, inclusive;
Sec. 23, N&, NW&SE14, and N&SW K;
Sec. 24, NWy4 and Ny,NE}4;
Sec. 27. NWy4NW^4;
Sec. 28. Ny2NE% and NW^4;
Sec. 29, Ni£, N%SWy4, and N W ^SE ^;
Sec. 30, lots 5, 6, 7 and 8, B%W%, NE^4. 

Ny2SEV4, and SWy4SE%.
T. 20 N., R. 97 W.,

Secs. 5 to 8, inclusive;
Secs. 17 to 20 inclusive;
Secs. 29 to 32, Inclusive.

T. 20 N„ R. 98 W.,
Secs. 1 to 36, inclusive.

T. 21 N., R. 97 W.,
Secs 1 to 36, Inclusive.

T. 21 N., R. 98 W.,
Secs. 1 to 3, inclusive;
Secs. 10 to 15, inclusive;
Secs. 22 to 27, inclusive;
Secs. 34 to 36, inclusive.

T. 22 N „ R. 97 W.,
Secs. 4 to 9, inclusive;
Secs. 16 to 36, inclusive.

T. 22 N., R. 98 W.,
Secs. 1 to 3, inclusive;
Secs. 10 to 15, inclusive;
Secs. 22 to 27, inclusive;
Secs. 34 to 36, inclusive;

T. 23 N., R. 97 W „
Secs. 5 to 8, inclusive;
Secs. 17 to 20, inclusive;
Secs. 29 to 32, inclusive.

T. 24 N„ R. 97 W., v
Secs. 1 to 7, inclusive;
Sec. 8, N% and SW%;
Sec. 9, Ny2;
Sec. 10, N&;
Sec. 11, N%;
Sec. 12, N%;
Sec. 17, Wy2;
Secs. 18 to 19, inclusive;
Sec. 20, Wy2;
Sec. 29, w y2; ,
Secs. 30 to 32, inclusive.

T. 25 N., R. 96 W „
Sec. 30, lots 1, 2, 3, 4' and 5, SW^NWyfc, 

and Sy2SWy4;
Sec. 31, all except NE^NEft.

T. 25 N., R. 97 W.,
Secs. 6, lots 5, 6 and 7, SE%SW»A;
Sec. 7, lots 1, 2, 3 and 4, E&wyfc, SE}4, and 

SW%NEi4;
Sec. 8, sy2;
Sec. 9, wy2sw»4, SEy4SW%, and SE& 

SE%;
Sec. 14, SV4NWy4, SW%, W&SE14, and 

SE%SEy4;
Sec. 15, S%. NW%, and S%NE%;
Secs. 16 to 23, inclusive;
Sec. 24, W%NW»4, SW&, and SW&SEJÌ; 
Secs. 25 to 36, inclusive.

T. 25 N„ R. 98 W.
Secs. 1 to 36, inclusive.

T. 26 N„ R. 98 W.,
Sec. 4, lots 2, 3 and 4, Sy£NW%, SW&NEft, 

and S%;
Secs. 5 to 8, inclusive;
Sec. 9, w y2, N%NEÎ4, and SW &NE^;
Sec. 16, W%NWy4;
Secs. 17 to 20, inclusive;
Secs. 29 to 35, inclusive;
Sec. 36 W%NWy4, SE&NWft, SW‘/4, and

swy4SE}4.
T. 27 N., R. 98 W.,

Sec. 5, W&SW&;
Secs. 6 to 7, inclusive;
Sec. 8, Wy2NWV4, SE&NWÎ4, and SW&;
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Sec. n .w ya .S W ^ N E ^ .a n d W ^ S E ^ ;
Secs. 18 to 19, Inclusive;
Sec. 20, W%, Wy2NE%, and SE]4;
Sec. 28, w y2NW%. Wy2SWÎ4, and SE& 

SW 14;
Secs. 29 to 32, inclusive;
Sec. 33, Wy2 and SWV4SE&.
3. The exterior boundaries of Grazing 

District No. 4 established by Depart
mental Order approved October 31,1936, 
and amended February 7, 1967, are 
hereby extended to include the follow
ing described lands, which lands are 
hereby excluded from Wyoming Grazing 
District No. 5, established October 31, 
1936, and amended February 7, 1967:

Sixth Principal M eridian

T. 27 N., R. 108 W.,
Sec. 5;
Sec. 6;
Sec. 7.

T. 28 N., R. 108 W.,
Sec. 32, Si/aNEft, NE&SW ^, SE&SW&. 

SE14;
T. 27 N., R. 112 W.,

Sec. 9, lots 2 and 3.
T. 26 N., R. 115 W..

Sec. 6, lot 2.

4. The exterior boundaries of Grazing 
District No. 5 established by Depart
mental Order approved October 31,1936, 
and amended February 7, 1967, are 
hereby extended to include the follow
ing described lands, which lands are 
hereby excluded from Wyoming Grazing 
District No. 4, established October 31, 
1936, and amended February 7, 1967:

Sixth Principal Meridian

T. 27 N..R.112 W.,
Sec. 10, lots 2 and 3.

T. 25 y2 N.,R. 115w.,
Sec. 31, lot 1.

These boundary modifications will be
come effective upon publication in the 
F ederal R egister.

J. R. B eirne , 
Acting Associate Director.

'  M ay 23, 1967.
[F.R. Doc. 67-5967; Piled, May 29, 1967; 

8:45 a.m.]

[Nevada 067288]

NEVADA
Notice of Partial Termination of 

Public Sale
M ay 22,1967.

F.R. Doc. 66-11700, appearing at page 
13809, Volume 31, No. 209, published 
Thursday, October 27, 1966, offered, 
among other lands, the following de
scribed lands for sale under the Public 
Land Sale Act of September 19, 1964 (78 
Stat. 988; 43 U.S.C. 1421-1427):

Tract No. Legal Description
T. 21 S., R. 61 E., MD Mer. 

SEC. 17
1 _ _ ....... ......  sy2NE^4NW%SW%NWV4.

SEC. 29
i8__................. sy2sE % sw ytN w % .

SEC.32

46....... ........  SW&NE%NW%NWV4.
47 .............. N E Î4SW & NW & NW & .
48 _________  Ey2SW%SWÎ4NW%NW%.

Tract No. Legal Description
49 _________ Ey2SEi4SW%NWi,4NWÎ4.
50 _______ _ NW&SEV4NW%NW%.
51_-_________  Wy2SW%SEV4NW%NW%.
52__________  Ey2SEi4SE%NW%NW%.

The parcels described above total 18.75 
acres. The tracts have not been sold. The 
offer of these tracts at sale, and the 
classification of the land for sale are 
hereby terminated effective upon the 
date of publication of this notice.

A. John  H illsam er , 
Acting Manager, Nevada Land Office.

[F.R. Doc. 67-5968; Piled, May 29, 1967; 
8:45 a.m.]

[Wyoming 6227]

WYOMING
P roposed  Classification of Public 

Lands for Multiple Use Manage
ment

Correction
In F.R. Doc. 67-5513, appearing at 

page 7404 of the issue for Thursday, 
May 18, 1967, the words “to 1 p.m.” in 
the last paragraph should read “at 1 
p.m.”.

[Wyoming 6228]

WYOMING
Proposed  Classification of Public 

Lands for Multiple Use Manage
ment

Correction
In F.R. Doc. 67-5548, appearing at page 

7405 of the issue for Thursday, May 18, 
1967, the coordinates in the 21st line of 
the third column on page 7407 reading 
“SWSy4SEy4” should read “SWy4SEy4”.

Bureau of Mines
[Bureau of Mines Manual—Delegation 

Series]

ASSISTANT DIRECTOR, ADMINIS
TRATION ET AL.

Delegation of Authority
.1 Formerly Advertised Contracts. The 

following official is authorized to enter 
into formally advertised contracts for 
supplies, equipment, and nonpersbnal 
services (including construction): 
Assistant Director—Administration.

The following officials are authorized 
to enter into formally advertised con
tracts for supplies, equipment and non
personal services (including construc
tion) , in amounts not to exceed $100,000 
for any one contract:
Associate Director—Health and Safety. 
Assistant Director—Helium.
Assistant Director—Mineral Resource De

velopment.
Assistant Director—Minerals Research. 
Assistant Director—Planning.

The authority delegated herein shall be 
exercised in accordance with the appli
cable limitations in the Federal Property 
and Administrative Services Act of 1949, 
as amended, and in accordance with ap
plicable policies, procedures, and controls

prescribed by the General Services Ad
ministration, the Department of the In
terior, and the Bureau of Mines.

* * ♦ * *
4. Negotiated Contracts. The authority 

to enter into negotiated contracts under 
sections 302(c) (1) through (10) and 
(13) through (15) of the Federal Prop
erty and Administrative Services Act of 
1949, as amended, provided that any one 
contract negotiated under section 302(c) 
(1) shall not exceed $25,000, is redele
gated to :
Assistant Director—Administration.

The authority to enter into negotiated 
contracts under sections 302(c) (1)
through (5), (10), (13), and (14) of the 
Federal Property and Administrative 
Services Act of 1949, as amended, in 
amounts not to exceed $100,000 for any 
one contract except that any one con
tract negotiated under section 302(c) (1) 
shall not exceed $25,000, is redelegated to 
the following officials:
Associate Director—Health and Safety. 
Assistant Director—Helium.
Assistant Director—Mineral Resource Devel

opment.
Assistant Director—Minerals Research. 
Assistant Director—Planning.

The authority delegated herein shall 
be exercised in accordance with the Fed
eral Property and Administrative Serv
ices Act of 1949, as amended, and in ac
cordance with applicable policies, pro
cedures, and controls prescribed by the 
General Services Administration, the 
Department of the Interior, and the Bu
reau of Mines.

This authority may be redelegated 
within the limitations of 205 DM 11.4 A, 
B, C, and D.

* * * * *  
W alter R . H ibbard, Jr., 

Director, 
Bureau of Mines.

M a y  19,1967.
[P.R. Doc. 67-5969; Piled, May 29, 1967;

8:45 a.m.]

DEPARTMENT OF AGRICULTURE
Office of the Secretary 

SOUTH DAKOTA
Designation of Area for Emergency 

Loans
For the purpose of making emergency 

loans pursuant to section 321 of the Con
solidated Farmers Home Administration 
Act of 1961 (7 U.S.C. 1961), it has been 
determined that in the hereinafter- 
named counties in the State of Soutn 
Dakota natural disasters have caused a 
need for agricultural credit not readily 
available from commercial banks, co
operative lending agencies, or other re
sponsible sources.

South Dakota

Butte. Meade.
Haakon. Perkins.
Harding. W asliabaugn.
Jackson.
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Pursuant to the authority set forth 

above, emergency loans will not be made 
in the above-named counties after June 
30, 1968, except to applicants who pre
viously received emergency or special 
livestock loan assistance and who can 
qualify under established policies and 
procedures.

Done at Washington, D.C., this 25th 
day of May 1967.

O rville  L. F reeman,
Secretary.

[F.R. Doc. 67-6047; Filed, May 29, 1967;
8:52 ajn.]

AGRICULTURAL RESEARCH SERVICE 
Delegation of Functions

The functions and authorities dele
gated to the Agricultural Research Serv
ice in 30 F.R. 5801, as amended, are 
hereby further amended by adding a new 
subparagraph (8) to paragraph b of sec
tion 115 to read as follows;

(8) Administration of the Act of Au
gust 24,1966, relating' to Laboratory Ani
mal Welfare. P.L. 89-544, 80 Stat. 350- 
353, 7 U.S.C. 2131-2154.

This amendment shall be effective 
upon publication in the F ederal R eg
ister. However, all rules, regulations, 
licenses, and other official documents re
lating to the administration of this Act 
which have been issued by the Adminis
trator of the Agricultural Research Serv
ice prior to the publication of this 
amendment shall continue to be effective 
according to their terms, until modified 
or revoked. :

Done at Washington, D.C., this 25th 
day of May 1967.

O rville  L. F reeman, 
Secretary of Agriculture.

IF.R. Doc. 67-6048; Filed, May 29, 1967;
8:52 ajn.]

DEPARTMENT OF COMMERCE
Business and Defense Services 

Administration
INSTITUTE O F M ARIN E S C IE N C E , 

UNIVERSITY OF MIAMI AND UNI
VERSITY OF ARIZONA

Notice of Applications for Duty-Free 
Entry of Scientific Articles

The following are notices of the receipt 
of applications for duty-free entry of 
scientific articles pursuant to section 6 
u:) of the Educational, Scientific and 

Materials Importation Act of 
1966 (Public Law 89-651,* 80 Stat. 897). 
interested persons may present their
n w l  with to the question of

nether an instrument or apparatus of 
equivalent scientific value for the pur
poses for which the article is intended 
TTnH ^  being manufactured in the 
fii states. Such comments must be 
med in triplicate with the Director, Office 
Rue/1 en*^ c anx* Technical Equipment, 
¡ . r ® ess Defense Services Admin-

ation, Washington, D.C. 20230, within

20 calendar days after date on which this 
notice of application is published in the 
F ederal R egister.

Regulations issued under cited Act, 
published in the February 4, 1967 issue 
of the F ederal R egister, prescribe the 
requirements applicable to comments.

A  copy of each application is on file, 
and may be examined during ordinary 
Commerce Department business hours 
at the Office of Scientific and Technical 
Equipment, Department of Commerce, 
Room 5123, Washington, D.C.

A copy of each comment filed with the 
Director of the Office of Scientific and 
Technical Equipment must also be 
mailed or delivered to the applicant, or 
its authorized agent, if any, to whose 
application the comment pertains; and 
the comment filed with the Director 
must certify that such copy has been 
mailed or delivered to the applicant.

Docket No. 67-00033—55-83500. Appli
cant: Institute of Marine Science, Uni
versity of Miami, 1 Rickenbacker Cause
way, Virginia Key, Miami, Fla. 33149. 
Article: Deep Sea Reversing Thermom
eters, Type I—Protected, Type n —Un
protected. Manufacturer: Watanabe 
Keiki Manufacturing Co., Ltd., Tokyo, 
Japan. Intended use of article: Research 
studies to determine the properties of the 
environmental features of the ocean will 
be conducted with this article. Applica
tion received by Commissioner of Cus
toms: April 12, 1967.'

Docket No. 67-00081-65-46040. Appli
cant : University of Arizona, Department 
o f Metallurgy, Tucson, Ariz. Article: 
Electron Microscope, Model HU-200 with 
accessories. Manufacturer: Hitachi, Ltd., 
Japan. Intended use of article: The 
article will be used in research and 
teaching at the university level primarily 
in the field of metal science. Study will 
be conducted in metallurgy with em
phasis on changes occurring during 
temperature extremes. Internal structure 
delineations will be obtained through 
transmission microscopy techniques on 
thin films. Studies of precipitation and 
phase changes, cold worked materials 
and faulted structures will be conducted. 
Application received by Commissioner of 
Customs: May 18, 1967.

Ch arley  M . D ento n , 
Director, Office of Scientific and 

Technical Equipment, Busi
ness and Defense Services 
Administration.

IF.R. Doc. 67-5958; Filed, May 29, 1967;
8:45 a.m.]

HARVARD UNIVERSITY
Notice of Decision on Application 

for Duty-Free Entry of Scientific 
Articles
The following is a decision on an ap

plication for duty-free entry of a scien
tific article pursuant to section 6(c) of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 
(Public Law 89-651; 80 Stat. 897) and 
the regulations issued thereunder (32 
FR . 2433 et seq.).

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230.

Docket No. 67-00003-33-46040. Appli
cant: Harvard University, Cambridge, 
Mass. Article: Electron microscope, 
Model HU-11C with resolution of 4.5 
Angstroms. Manufacturer: Hitachi, Ltd., 
Tokyo, Japan. Intended use of article: 
Research and instruction for elucidation 
of cell fine structure. Comments: Com
ments were received from one domestic 
manufacturer, Radio Corporation of 
America (R C A ), which alleged inter alia 
that it is currently manufacturing and 
offering for sale an instrument scien
tifically equivalent to the foreign article 
for the purposes for which the applicant 
intends to use the article. These com
ments were given full consideration. 
Decision: Application approved. No in
strument or apparatus of equivalent 
scientific value to such article, for the 
purpose for which such article is in
tended to be used, is being manufactured 
in the United States:

Reasons: The foreign article offers a 
guaranteed resolution of 5 Angstroms 
under specified conditions of vibration 
and of stray magnetic field that can be 
met routinely in the research laboratory. 
The domestic instrument, alleged to be 
of equivalent scientific value, offers a 
guaranteed resolution of 8 Angstroms. 
Although the domestic manufacturer in
dicated that better resolution has been 
achieved under certain conditions, it 
does not guarantee that the instrument 
it could supply would provide a resolu
tion of 5 Angstroms or less. Techniques 
which have been described by the ap
plicant institution exist for the prepara
tion of biological materials which allow 
resolution down to 5 Angstroms to be 
achieved. The performance of the elec
tron microscope is thus a limiting factor 
unless it has equivalent resolving capa
bilities. In addition to resolving capabili
ties, other differences between the foreign 
article and domestic instrument are 
significant from the standpoint of 
achieving the research objectives of the 
applicant institution. One is the fine
ness of the focus adjustability. The for
eign article provides focusing increments 
of 100 Angstroms per step, whereas 300 
Angstroms is the smallest focusing step 
offered by the domestic instrument. The 
300 Angstrom focusing increment of the 
domestic instrument would significantly 
limit the consistent achievement of res
olutions on the order of 5 Angstroms in 
routine use. A second significant differ
ence relates to accelerating voltages. 
The foreign article offers intermediate 
accelerating voltages of 25 kilovolts and 
75 kilovolts. These are not offered by the 
domestic instrument. The intermediate 
accelerating voltages could disclose de
tails not otherwise observable.

For the foregoing reasons, the domes
tic instrument is not of equivalent sci
entific value to the foreign article for the
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purposes for which the article is intended 
to be used.

Ch arley  M . D ento n , 
Erector, Office of Scientific 

and Technical Equipment, 
Business and Defense Serv
ices Administration.

[F.R. Doc. 67-6049; Filed, May 29, 1967; 
8:52 ajn.]

Office of the Secretary 
LUMBER STANDARDS 

Notice of Hearing
A public hearing will be held on ques

tions concerning softwood lumber stand
ards before a three-member panel on 
June 19 at the Department of Commerce. 
At this hearing, the Department will re
ceive the views and recommendations of 
interested persons on the following 
questions:

(1) Whether there should be with
drawal of the softwood lumber standard, 
SPR 16-53, which is currently published 
under the Department’s Voluntary 
Product Standards Program; and

(2) Whether the Department of Com
merce should recommend to the Con
gress legislation authorizing the issuance 
of mandatory lumber standards.

The Department of Commerce an
nounced early in 1966 its intention to 
withdraw the existing voluntary lumber 
standard for the reason that it was con
sidered to be inadequate or otherwise 
not in the public interest. Action on 
withdrawal of the presently published 
voluntary standard has been postponed 
several times pending the efforts of the 
industry to agree on a revised standard.

Within the past 3 years, the Depart
ment of Commerce has, on two occa
sions, upon recommendation of the 
American Lumber Standards Committee, 
submitted to the industry for acceptance 
or rejection a proposed revision of the 
lumber standard. In each instance, the 
proposed revision did not receive a gen
eral concurrence of support from the 
industry.

After the public hearing, the Depart
ment will decide (1) whether the exist
ing voluntary lumber standard should 
be withdrawn from publication by the 
Department of Commerce under its pro
cedures and, if so, the effective date of 
withdrawal; and (2) whether the De
partment of Commerce should recom
mend to Congress legislation authorizing 
a Federal Department or Agency to 
promulgate mandatory lumber stand
ards.

All interested persons who wish to 
make an oral presentation at the June 
19th hearing are requested to file their 
names with the Department on or before 
June 5th and to file with the Depart
ment a written statement of their views 
on or before June 12th. Those who do 
not wish to make an oral presentation 
may still file a written statement on or 
before June 12th.

All written statements should adhere 
to the following format:

I. Withdrawal of existing lumber 
standard.

a. The present lu m b e r  standard 
should (should not) be withdrawn. (See 
sec. 1010 of Department’s procedures for 
voluntary standards concerning with
drawal, Part 10, Title 15, Code of Federal 
Regulations, and Volume 30, F ederal 
R egister No. 238, Dec. 10,1967.)

Give reasons and explanation for 
above conclusion.

b. The withdrawal of the present lum
ber standard should be made effective 
on or about (date). (Complete b. If posi
tion in a. is affirmative.)

Give reasons and explanation for 
above conclusion.

II. Legislation regarding promulgation 
of lumber standards.

a. Legislation on promulgation of 
lumber standards should (should not) 
be recommended to the Congress.

b. Legislation recommended to the 
Congress (if position on a. is affirmative) 
should include the following principal 
features (list).

c. Give reasons and explanation for 
position stated above.

Dated this 25th day of May 1967.
J. H erbert H ollom on , 

Assistant Secretary 
for Science and Technology.

[F.R. Doc. 67-5959; Filed, May 29, 1967;
8:45 a.m.]

OFFICE OF STANDARDS REVIEW
Establishment and Redelegation of 

Authority
Section 1 Purpose. The purpose of this 

directive is to establish an Office of 
Standards Review under the Assistant 
Secretary of Commerce for Science and 
Technology (hereafter referred to as “As
sistant Secretary” ) and to assign func
tions to such office. This directive also 
redelegates to the Director, National Bu
reau of Standards, certain authority un
der sections 5 (d) and 5 (e) of the Fair 
Packaging and Labeling Act of 1966 
(hereafter called the “Act,”) and provides 
direction for the Director, National Bu
reau of Standards, with respect to his 
responsibilities regarding the Depart
ment’s voluntary standards program.

Sec. 2 Establishment of Office of 
Standards Review, a. In accordance with 
authority granted to the Assistant Sec
retary of Commerce for Science and 
Technology by Department Order 177, as 
amended, the Office of Standards Review 
is hereby established as a constituent 
operating unit of the Department of 
Commerce. This office shall be under the 
direct supervision of the Assistant Sec
retary.

b. The functions of this office are as 
follows:

(1) To serve as secretariat for the As
sistant Secretary with respect to all de
terminations which he makes in accord
ance with sections 5 (d) and (e) of the 
Act, and all determinations which he 
makes under the Department’s voluntary 
standards program.

(2) To provide analysis and advice to 
the Assistant Secretary with respect to 
all determinations he is required to make 
under sections 5 (d) and (e) of the Act.

(3) To provide for the distribution of 
a proposed standard in accordance with 
section 10.5 of the Procedures for the 
Development of Voluntary Product 
Standards.

(4) To provide for the analysis of re
sponses received by the Department with 
respect to acceptance or rejection of a 
proposed voluntary standard and to re
port to the Assistant Secretary whether 
the proposed standard appears to be sup
ported by a concensus and whether its 
publication would be otherwise consist
ent with all applicable provisions of the 
Procedures for the Development of Vol
untary Product Standards.

(5) To provide analysis and to report 
to the Assistant Secretary regarding 
withdrawal of a published voluntary 
standard in accordance with applicable 
provisions of the Procedures for the De
velopment of Voluntary Product Stand
ards.

Sec. 3. Delegation to Director, National 
Bureau of Standards, Under the Act. 
There is hereby redelegated to the Direc
tor of the National Bureau of Standards 
the following authority and responsibil
ity under the Act:

a. To conduct inquiries in accordance 
with applicable procedures for the pur
pose of ascertaining facts and views 
concerning the existence of undue pro
liferation of the weights, measures, or 
quantities of a consumer commodity as 
specified in the Act.

b. Upon completion of an inquiry, to 
make a report and recommendation to 
the Assistant Secretary as to whether 
there is or is not undue proliferation 
within the meaning of the Act.

c. To provide reports to the Assistant 
Secretary as to whether or not a volun
tary standard will be proposed for dis
tribution to determine acceptance or re
jection in those instances where a deter
mination of undue proliferation has been 
made.

d. To provide timely reports to the 
Assistant Secretary in the event that a 
voluntary standard published pursuant 
to the provisions of the Act is not being 
observed.

e. To provide policy advice and assist
ance to thé Assistant Secretary regarding 
the Department’s functions under the 
A.c\t

Sec. 4 Voluntary Standards Program, 
National Bureau of Standards. In ac
cordance with the authority vested in the 
Assistant Secretary under Department 
Order 90-A and Department Order 177, 
as amended, the Director, National Bu- 

_reau of Standards, will recommend to the 
Assistant Secretary all proposed volun
tary standards, proposed revisions oi 
voluntary standards, or proposed with
drawals of existing voluntary standards, 
for determination as to publication or 
withdrawal in accordance with apphcabi 
Department procedures and other pro
visions of this directive.

Dated: May 24,1967.
J. H erbert H ollomon, 

Assistant Secretary 
for Science and Technology• 

[F.R. Doc. 67-6011; Filed, May 29, 1967, 
8:49 a.m.]
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DEPARTMENT OF HEALTH, EDUCA
TION, AND WELFARE

Food and Drug Administration 
ARCHER DANIELS MIDLAND CO.
Notice of Filing of Petition for 

Food Additives
Pursuant to the provisions of the Fed

eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b) (5 )), notice is given that a petition 
(PAP 7B2160) has been filed by Archer 
Daniels Midland Co., Post Office Box 532, 
Minneapolis, Minn. 55440, proposing an 
amendment to § 121.2557 Defoaming 
agents used in coatings to provide for the 
safe use of marine fats, oils, and fatty 
acids, and salts and methyl esters of such 
fatty acids, as defoaming agents in coat
ings intended for food-contact use.

Dated: May 23,1067.
J. K . K ir k ,

Associate Commissioner 
for Compliance.

[PH. Doc. 67-6013; Piled, May 29, 1967;
8:49 a.m.]

DEPARTMENT OF THE ARMY
Notice of Filing of Petition for 

Food Additives
Pursuant to the provisions of the Fed

eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b )(5 )), notice is given that a petition 
(PAP 7M2172) has been filed by the 
Department of the Army, U.S. Army 
Natick Laboratories, Natick, Mass. 01762, 
proposing an amendment to § 121.2543 
Packaging materials for use in radiation 
preservation of prepackaged foods to 
provide for the use of kraft paper in the 
packaging of flour to be irradiated with 
gamma radiation from cobalt 60 or 
cesium 137 for insect control in the pre
packaged flour.

Dated: May 23,1967.
J. K . K ir k ,

Associate Commissioner 
for Compliance.

[PH. Doc. 67-6014; Filed, May 29, 1967;
8:60 a.m.]

Office of the Secretary 
SOCIAL SECURITY ADMINISTRATION

Statement of Organization and 
Delegations of Authority

Section 8.20 of Part 8 of the Statement 
Organization and Delegations of Au

thority of the Department (22 F.R. 1050), 
as amended, is amended to read as fol
lows;

Sec. 8.20. Functions, (a ) Except 
provided in paragraph (b) of this sect 
and sections 2.30 and 8.30 of this sts 
ment, the Commissioner of Social 
cunty shall exercise; 
rJ P  The functions vested in the S 
retary under Title n  of the Social

curity Act, as amended (42 U.S.C. 401- 
427) ; under Titles VIE and X I of the 
Act, as amended (42 U.S.C. 902-907, 
1301-1318)., except insofar as the provi
sions of such Titles pertain to the Mission 
of the Welfare Administration as de
scribed in section 9.00 of this statement; 
under Title XVm of the Act (42 U.S.C. 
1395—1395ZZ), with appropriate advice 
from and consultation with the Public 
Health Service and Welfare Administra
tion; section 1110 of the Social Security 
Act, as amended (42 U.S.C. 1310), insofar 
as such section pertains to the Mission of 
the Social Security Administration as de
scribed in section 8.00 of this statement; 
and under sections 1402(h), and 3121 (k) 
and (1) of the Internal Revenue Code of 
1954, as amended (26 U.S.C. 1402(h), and 
3121 (k) and (D ).

(2) The functions vested in the Secre
tary relating to the Mission of the Social 
Security Administration, as described in 
section 8.00 of this statement, under the 
Social Security Act which are not con
tained in the Act but which are contained 
in the Acts cited in Exhibit X8.00.1.

(3) The functions vested in the Secre
tary by section 5(k) (2) of the Railroad 
Retirement Act as amended (45 U.S.C. 
228e), having to do with the determina
tion and certification for the transfer of 
funds between the Federal Old-Age and 
Survivors Insurance Trust Fund, the 
Federal Disability Insurance Trust Fund, 
the Federal Hospital Insurance Trust 
Fund, and the Railroad Retirement 
Account.

(4) Authority vested in the Secretary 
by letter dated September 1, 1960, to the 
Secretary of the Treasury from the Di
rector, Bureau of the Budget,'authorizing 
the carrying out of programs under sec
tion 104 (k) of the Agricultural Trade 
Development and Assistance Act of 1954, 
as amended, insofar as this authority 
pertains to the Mission of the Social Se
curity Administration as described in 
section 8.00 of this statement: Provided, 
That this authority shall be exercised in 
accordance with applicable policies and 
procedures established by appropriate 
authorities to ensure consistency with 
basic foreign policy and with related 
Federal programs.

(5) Authority vested in the Secretary 
by section 4 of Public Law 86-610, ap
proved July 12, 1960 (74 Stat. 364), with 
respect to responsibilities relating to the 
Mission of the Social Security Adminis
tration as described in section 8.00 of 
this statement: Provided, That this au
thority shall be exercised in accordance 
•with applicable policies and procedures 
by appropriate authorities to ensure 
consistency with basic foreign policy and 
with related Federal programs.

(b) In accordance with applicable 
rules and regulations, the Appeals Coun
cil, its members, and Hearing Examiners 
in the Bureau of Hearings and Appeals, 
shall exercise all duties, powers, and 
functions of the Secretary relating to 
the holding of hearings, the administra
tion of oaths and affirmations, the issu
ances of subpoenas, the examination of 
witnesses, the receipt of evidence, the 
rendition of decisions, and the review

of decisions in connection with admin
istrative appeals: (1) By individuals 
from determinations made under Title 
n  of the Social Security Act, as amended, 
and affecting their rights to benefits, 
lump sum payments, earnings credited 
to accounts, and disability determina
tions; (2) By individuals from determi
nations made under Title X V m  of the 
Social Security Act and affecting their 
rights to, and amounts of, benefits; (3) 
By institutions or agencies from deter
minations described in section 1869(c) 
of the Social Security Act; and (4) By 
independent laboratories from determi
nations made pursuant to section 1861
(s) of the Social Security Act, as amend
ed, that they do not meet the conditions 
for the coverage of their services.
. (c) The functions, powers, and duties 
of the Bureau of Federal Credit Unions 
under the Federal Credit Union Act, as 
amended (Public Law 86-354; 12 U.S.C. 
1751-1772), shall be exercised by the Di
rector of the Bureau of Federal Credit 
Unions under the general direction and 
supervision of the Commissioner of So
cial Security.
(Sec. 6, Reorganization Plan No. 1 of 1953)

Approved: May 23, 1967.
[ seal]  W ilbur  J. Co hen ,

Acting Secretary.
[P.R. Doc. 67-5996; Piled, May 29, 1967;

8:48 ajn.]

CIVIL AERONAUTICS BOARD
[Docket No. 18255; Order E-25193]

AIR CARRIER DISCUSSIONS
Order Approving Discussions Regard

ing Commodity-Description and 
Numbering System

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 25th day of May 1967.

By joint petition filed March 9, 1967, 
17 air carriers,1 which are participants 
in Official Air Freight Specific Commod
ity Tariff No. 5-B (Tariff) ,a request au
thority from the Board to hold discus
sions jointly, as a group or through com
mittees or subgroups, of the commodity- 
description and numbering system, to be 
incorporated in the tariff, when reissued, 
in lieu of the commodity-descriptions 
and numbers presently contained therein. 
Petitioners request such authority to be 
effective for a period of not less than 180 
days from the date of the Board’s order, 
or from June 1, 1967, whichever is later.

In support of their petition, petitioners 
state they have been making plans for

1 Airlift International, Inc., American Air
lines, Inc., Branlff Airways, Inc., Continental 
Air Lines, Inc., Delta Air Lines, Inc., Eastern 
Air Lines, Inc., Frontier Airlines, Inc., Na
tional Airlines, Inc., Northeast Airlines, Inc., 
Northwest Airlines, Inc., Pacific Air Lines, 
Inc., Pacific Northern Airlines, Inc., The Ply
ing Tiger Line Inc., Trans World Airlines, 
Inc., United Air Lines, Inc., West Coast Air
lines, Inc., and Western Air Lines, Inc.

* Airline Tariff Publishers, Inc., Agent, 
CAB No. 12.
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the reissuance of the tariff, in order to 
Improve its format and increase its con
venience and usability by shippers and 
other tariff users; that one of the major 
improvements petitioners plan to make 
in the tariff is the incorporation of a new 
commodity-description and numbering 
system based on the Standard Interna
tional Trade Classification (S IT C ), 
which will closely conform to the adapta
tion of SITC which is now being pre
pared by the International Air Transport 
Association (IATA) for the use of its 
member carriers, and would supersede 
Agreement CAB No. 14766-A6; * that 
adoption for domestic tariff purposes of 
a commodity-description and numbering 
system based on SITC is in the public 
interest and consistent with the objec
tives of the Board; and that joint par
ticipation by petitioners is essential to 
safeguard the integrity of the new sys
tem and expedite the reissuance of the 
tariff.

The Board has concluded that inter
carrier discussions of a standard com
modity-description and numbering sys
tem should be permitted. Such a uniform 
system should facilitate the interline 
movement of air freight and the accumu
lation of statistical data by commodity, 
result in a simplification of air carrier 
tariffs, and be of benefit to both the car
riers and the shipping public. We will 
therefore authorize the carriers to dis
cuss a standard commodity-description 
and numbering system; Provided, how
ever, That such authorization shall not 
extend to any discussion of rates or rate 
levels. Our authorization shall be con
ditioned further to provide for the at
tendance of Board observers, the filing 
of the minutes of the discussions, and 
any agreement which may be reached 
shall not be implemented unless and 
until approved by the Board.

Under these circumstances, and sub
ject to these conditions, the Board does 
not find the intercarrier discussions re
quested herein to be adverse to the pub
lic interest or in violation of the Act.

Accordingly, pursuant to the Federal 
Aviation Act of 1958, and particularly 
sections 204(a), 412, and 414 thereof: 
It is ordered, That:

1. Airlift International, Inc., Ameri
can Airlines, Inc., Braniff Airways, Inc., 
Continental Air Lines, Inc., Delta Air 
Lines, Inc., Eastern Air Lines, Inc., 
Frontier Airlines, Inc., National Airlines, 
Inc., Northeast Airlines, Inc., Northwest 
Airlines, Inc., Pacific Air Lines, Inc., 
Pacific Northern Airlines, Inc., The 
Flying Tiger Line Inc., Trans World 
Airlines, Inc., United Air Lines, Inc., West 
Coast Airlines, Inc., and Western Air 
Lines, Inc. are authorized to engage in 
discussions of a new commodity-descrip
tion and numbering system (which they 
contemplate will be incorporated into the 
Official Air Freight Specific Commodity 
Tariff No. 5-B, Airline Tariff Publishers, 
Inc., Agent, CAB No. 12, when reissued) 
from June 1, to-December 1,1967;

2. A notice of any meeting called pur
suant to this order shall be filed with the

* IATA’s SITC Is currently referred to as 
“ Standard Master Item Numbering and De
scription List”  (SMINDL).

Board in this Docket and mailed to the 
air carriers petitioning herein at least 10 
calendar days prior to such meeting;

3. The Civil Aeronautics Board re
serves the right to have one or more ob
servers in attendance at these meetings;

4. Complete and accurate minutes 
shall be kept of all discussions by the car
riers, and a true copy thereof filed with 
the Board not later than 15 days (exclud
ing Saturdays and Sundays) after the 
conclusion of each meeting;

5. Any agreement or agreements 
reached as a result of such discussions 
shall be filed with the Board in accord
ance with section 412 of the Federal 
Aviation Act of 1958 and approved by the 
Board prior to being placed in effect; and

6. This order will be served upon Air
lift International, Inc., American Air
lines, Inc., Braniff Airways, Inc., Conti
nental Air Lines, Inc., Delta Air Lines, 
Inc., Eastern Air Lines, Inc., Frontier 
Airlines, Inc., National Airlines, Inc., 
Northeast Airlines, Inc., Northwest Air
lines, Inc., Pacific Air lines, Inc., Pacific 
Northern Airlines, Inc., The Flying Tiger 
Line Inc., Trans World Airlines, Inc., 
United Air Lines, Inc., West Coast Air
lines, Inc., and Western Air Lines, Inc.

This order will be published in the 
F ederal R egister.

By the Civil Aeronautics Board.
[ seal]  H arold R . Sanderson,

Secretary.
[F.R. Doc. 67-6004; Filed, May 29, 1967;

8:49 &.m.]

[Docket No. 18293]

ALASKA-CORDOVA MERGER CASE 
Notice of Postponement of Hearing

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act 
of 1958, as amended, that the hearing in 
the above-entitled proceeding previously 
assigned to be held on May 29, 1967, is 
postponed to June 21, 1967, at 10 ajn., 
e.d.s.t., in Room 1027, Universal Building, 
Connecticut and Florida Avenues NW., 
Washington, D.C.

Dated at Washington, D.C., May 25, 
1967.

[ seal]  M ilt o n  H . Shapiro ,
Hearing Examiner.

[FJR. Doc. 67-6005; Filed, May 29, 1967;
8:49 am .]

[Docket No. 18238, etc.; Order E-25189]

CITY OF A LB U Q U E R Q U E  AND  
GREATER ALBUQUERQUE CHAM
BER QF COMMERCE

Order Instituting Investigation
Adopted by the Civil Aeronautics 

Board at its office in Washington, D.C., 
on the 24th day of May 1967.

Application and petition of city of 
Albuquerque and Greater Albuquerque 
Chamber of Commerce, Docket 18238, 
for new air service and an investigation 
with respect to points in Florida and 
California; Southern Tier Competitive 
Nonstop Investigation, Docket 18257;

Service to Albuquerque Case, Docket 
18586.

The Board instituted the Southern 
Tier Competitive Nonstop Investigation, 
Docket 18257, in order to determine 
whether long-haul and other restric
tions should be removed from existing 
authorizations, and whether competitive 
authorizations should be awarded, in 
certain southern transcontinental mar
kets now receiving single-carrier air 
service.1 The Board stated that it de
sired to “focus attention on those mar
kets where additional unrestricted au
thority may be justified” and therefore 
limited “the scope of the case to des
ignated markets rather than institute an 
area-type proceeding.” The Board fur
ther indicated that “another advantage 
of limiting the proceeding * * * is that 
it will permit us to consider in a separate 
proceeding or proceedings service pro
posals involving other markets in the 
same geographic area covered by this 
investigation.”

Albuquerque, N. Mex., is within the 
general geographic area covered by the 
Southern Tier case. On March 3,1967 the 
city of Albuquerque and the Greater Al
buquerque Chamber of Commerce 
(Albuquerque parties) submitted an ap
plication and petition requesting that the 
Board authorize new and improved air 
service on a southern transcontinental 
routing* and that the Board institute 
an investigation to determine the need 
for new services both to points where 
no direct and one-carrier service exists 
as well as the question of competitive 
services that may be required on existing 
routes serving Albuquerque. Oh March 
30, 1967, the Albuquerque parties peti
tioned the Board to reconsider the order 
instituting the Southern Tier case so 
as to include Albuquerque on a southern 
transcontinental route.

We have carefully examined Albu
querque’s service needs and have con
cluded that the city should not be con
sidered in the Southern Tier case for 
the reasons hereinafter set forth.8 On the 
other hand, we have determined that five 
relatively large city markets involving 
Albuquerque now served exclusively by 
one carrier should be investigated to de
termine the need for first competitive 
service. These are between Albuquerque, 
on the one hand, and San Francisco/ 
Oakland, Las Vegas, Los Angeles/Long 
Beach, Dallas/Fort Worth, and Chicago, 
on the other hand.

Continental alone operates nonstop
services in the Albuquerque-Dallas/Fort 
Worth market and TW A  is the exclusive 
carrier in the other markets. In 1966 
these markets generated about 100 local 
and connecting passengers a day with the 
exception of Los Angeles-Albuquerque 
and Chicago-Albuquerque which gener
ated approximately 200 passengers a

1 Order E-24847, adopted Mar. 10, 1967.
* Such, authority would permit single-plane

service between Albuquerque on the on 
hand, and Miami/Fort Lauderdale, St. Peters- 
burg-Clearwater, Tampa, Dallas-Fort Wort . 
New Orleans, Atlanta, as weU as points m 
California, on the other hand. t

* Accordingly, we will deny Albuquerque s 
petition for reconsideration.
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day.4 At present, TW A serves Albuquerque 
on flights originating or terminating at 
distant points and it is clear from the 
schedules provided that a large number 
of flow passengers are on board these 
flights. Both TW A and Continental hold 
certificate authority at Albuquerque on 
the basis of grandfather rights under 
which the carriers provided, or were 
authorized to provide, service prior to 
1938. In these circumstances, the Board 
considers it appropriate to examine these 
markets in order to determine whether 
competitive service is required.

In order to limit the scope of the pres
ent proceeding with a view toward an 
early hearing and decision by the Board, 
and to focus the proceeding on the need 
of Albuquerque to receive service as a 
terminal point rather than an interme
diate on a long linear segment, we will 
prescribe, as a pretrial condition, that 
new authority in each of the five mar
kets shall be awarded as a separate seg
ment. This restriction will necessarily 
mean that the proceeding will not over
lap southern transcontinental issues in 
the Southern Tier case, since effective 
southern transcontinental authority 
would not be possible because of the 
number of required stops. In addition, 
and for the same reasons, we will provide 
as a pretrial restriction that flights serv
ing the Dallas/Fort Worth-Albuquerque 
segment must originate or terminate in 
Dallas/Fort Worth.

We recognize that these pretrial re
strictions will effectively prevent Albu
querque from receiving new and improved 
single-plane service originating or termi
nating in Florida, Atlanta and New 
Orleans and that to this extent we will 
hot hear a portion of Albuquerque’s ap
plication. We have made this determina
tion because of the limited traffic moving 
between Albuquerque and the points in 
question.8

Interested applicants may file applica
tions consistent with the scope of the 
investigation within the time for filing 
as hereinafter established. In order to 
avoid confusion the Board will direct that 
only new applications will be heard in 
this proceeding and that portions of ap
plications already pending will not be 
consolidated.

Accordingly, it is ordered, That:
1. An investigation designated the 

Service to Albuquerque Case be and it 
hereby is instituted in Docket 18586 pur
suant to sections 204(a) and 401(g) of 
the Federal Aviation Act of 1958, as 
amended, to determine whether the pub
lic convenience and necessity require the 
alteration, amendment or modification 
of carrier authorizations so as to author
ize nonstop service in respect to the fol
lowing four markets: (1) Albuquerque, 
N. Mex.-San Francisco/Oakland, Calif.;

Estimated traffic as reported in Competi
tion Among Domestic Air Carriers for the 
nrst two quarters of 1966.

6 On the other hand, Albuquerque could 
^ ¿ im p r o v e d  connecting service at Dallas/ 
i1 ort Worth as a result of the awards made in 
vne present proceeding and in the Southern 
Tier case.

(2) Albuquerque, N. Mex.-Los Angeles/ 
Long Beach, Calif.; (3) Albuquerque, 
N. Mex.-Las Vegas, Nev.; (4) Albu
querque, N. Mex.-Dallas/Fort Worth, 
Tex.; and (5) Albuquerque, N. Mex.-Chi- 
cago, 111.

2. In the event a carrier is awarded 
new certificate authority in any of the 
markets at issue, the authority will be 
granted in the form of a separate seg
ment to the carrier’s existing certificate;

3. The issues of this proceeding shall 
be subject to the pretrial restrictions that 
flights operated over the Albuquerque- 
Dallas/Fort Worth segment under any 
new authority awarded herein may not 
be operated as single-plane services be
yond Dallas/Fort Worth to any other 
point;

4. Motions to consolidate, applications, 
motions, or petitions seeking modifica
tion or reconsideration of this order, be 
filed no later than 20 days after the date 
of service of this order and that answers 
to such pleadings be filed no later than 
10 days thereafter;

5. The joint application and petition 
of the city of Albuquerque and the 
Greater Albuquerque Chamber of Com
merce be, and hereby is, denied except to 
the extent granted herein; _

6. The petition for reconsideration of 
Order E-24847 submitted by the city of 
Albuquerque and the Greater Albu
querque Chamber of Commerce in 
Docket 18257, dated March 30, 1967, be, 
and hereby is, denied;

7. This proceeding shall be set down 
for hearing before an Examiner of the 
Board at a time and place hereafter 
designated; and

8. A  copy of this order be served upon 
the following carriers: American Air
lines, Inc., Bonanza Air Lines, Inc., 
Braniff Airways, Inc., Continental Air 
Lines, Inc., Central Airlines, Inc., Delta 
Air Lines, Inc., Eastern Air Lines, Inc., 
Frontier Airlines, Inc., National Airlines, 
Inc., Northwest Airlines, Inc., Pacific Air 
Lines, Inc., Trans World Airlines, Inc., 
United Air Lines, Inc., and Western Air 
Lines, Inc., and jointly upon the city and 
Chamber of Commerce of Albuquerque, 
N. Mex.; and upon the cities of San 
Francisco, Calif., Oakland, Calif., Los 
Angeles, Calif., Long Beach, Calif., Las 
Vegas, Nev., Dallas and Fort Worth, Tex., 
and Chicago, 111.

This order will be published in the 
Federal Register.

By the Civil Aeronautics Board.
[ seal] Harold R. Sanderson,

Secretary.
[F.R. Doc. 67-6006; Filed, May 29, 1967;

8:49 a.m.]

[Docket No. 18283]

TACA INTERNATIONAL AIRLINES,
S.A.

Notice of Hearing
Notice hereby is given, pursuant to the 

provisions of the Federal Aviation Act of

1958, as amended, that a hearing in the 
above-entitled proceeding will be held on 
June 21, 1967, at 10 ajn., in Room 211, 
Universal Building, 1825 Connecticut 
Avenue NW., Washington, D.C.

For information concerning the issues 
involved and other details in this pro
ceeding, interested persons are referred 
to the prehearing conference report 
served on May 18, 1967, and other docu
ments which are in the docket of this 
proceeding on file in the Docket Section 
of the Civil Aeronautics Board.

Dated at Washington, D.C., May 24, 
1967.

[ seal] Herbert K. Bryan,
Hearing Examiner.

[F.R. Doc. 67-6007; Filed, May 29, 1967;
8:49 a.m.]

FEDERAL COMMUNICATIONS 
COMMISSION

[Supp. No. 4]

FM BROADCAST STATIONS, 
CANADA-U.S.A.

Allocation
M ay 25,1967.

Pursuant to exchange of correspond
ence between the Department of Trans
port of Canada and the Federal Com
munications Commission, Table A of the 
FM Working Arrangement has been 
amended as follows:

City
Channel No.

Delete Add

255A

Further amendments to Table A will 
be issued as public notices in the form 
of numbered supplements.

Federal Communications 
Commission,

[ seal] Ben F. W aple,
Secretary.

[F.R. Doc. 67-6018; Filed, May 29, 1967; 
8:50 a.m.]

[Docket Noe. 17407, 17408; FCC 67M-853]

ALJIR BROADCASTING CO., INC., AND 
SOUTH KANE-KENDALL BROAD
CASTING CORP.

Order Rescheduling Hearing 
In re applications of Aljir Broad

casting Co., Inc., Aurora, 111., Docket No. 
17407, File No. BPCT-3818; South Kane- 
Kendall Broadcasting Corp., Aurora, HI., 
Docket No. 17408, File No. BPCT-3896; 
for construction permit for new tele
vision broadcasting station (Channel 60).

As a result of a discussion held at a 
prehearing conference on this date: It is 
ordered, That the date for commence-
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ment of hearing is changed from June 
20, 1967, to July 11, 1967.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Communications 
Commission,

[ seal]  Ben F. W aple,
Secretary.

[F.R. Doc. 67-6017; Filed, May 29, 1967; 
8:50 am .]

[Docket No. 17433; FCC 67M-8631

BRAUN BROADCASTING CO., INC. 
(KOAD)

Order Scheduling Hearing
In  re application of Braun Broadcast

ing Co., Inc. (KOAD), Lemoore, Calif., 
Docket No. 17433, File No. BP-16899; for 
construction permit.

It is ordered, That Forest L. McClen- 
ning shall serve as Presiding Officer in 
the above-entitled proceeding; that the 
hearings therein shall be convened on 
July 12,1967, at 10 a.m.; and that a pre- 
hearing conference shall be held on June 
13, 1967, commencing at 9 a.m.: And, it 
is further ordered, That all proceedings 
shall take place in the offices of the Com
mission, Washington, D.C.

Issued: May 16,1967.
Released: May 24,1967.

F ederal Communications 
Commission,

[ seal] Ben F. W aple,
Secretary.

[F.R. Doc. 67-6019; Filed, May 29, 1967; 
8:50 a.m.l

[Docket No. 16070; FCC 67M-857]

COMMUNICATIONS SATELLITE 
CORPORATION

Order Continuing Prehearing 
Conference

In the matter of Communications 
Satellite Corporation, Docket No. 16070; 
charges, practices, classifications, rates 
and regulations for and in connection 
with the leasing of voice grade and tele
vision channels to common carriers au
thorized by the Federal Communications 
Commission, between Andover, Maine, 
and a communications-satellite in con
nection with the establishment of com
munication paths between points in the 
United States and Europe for the trans
mission and reception of voice, record, 
data, telephoto, facsimile, television, and 
other signals.

The Hearing Examiner having under 
consideration an unopposed “Motion To 
Reschedule Prehearing Conference” filed 
by Communications Satellite Corpora
tion on May 15, 1967, and 

It appearing, that the motion is well 
grounded and will cause no delay in the 
conclusion of this matter,

It is ordered, That the motion is 
granted and that, accordingly, the pre

hearing conference now scheduled for 
May 29, 1967 is hereby rescheduled to 
commence at 10 :30 ajn., July 13,1967, in 
the Commission’s offices in Washington, 
D.C.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Communications 
Commission,

[ seal] Ben F. W aple,
Secretary.

[F.R. Doc. 67-6020; Filed, May 29, 1967; 
8:50 am .]

[Docket Nos. 17373,17374; FCC 67M-859]

DESERT EMPIRE TELEVISION CORP. 
AND OASIS BROADCASTING CORP.

Order Continuing Hearing
In re applications of Desert Empire 

Television Corp., Palm Springs, Calif., 
Docket No. 17373, File No. BPCT-3848; 
Oasis Broadcasting Corp., Palm Springs, 
Calif., Docket No. 17374, File No. BPCT- 
3877; for construction permit for new 
television broadcast station.

Pursuant to the agreements reached at 
the prehearing conference held May 18, 
1967;

It is ordered, That:
(1) All exhibits to be offered in the di

rect affirmative presentations shall be 
exchanged on July 3, 1967;

(2) Notification of witnesses to be 
called for cross-examination shall be 
given on July 10, 1967;

It is further ordered, That the hearing 
presently scheduled for June 19, 1967 
is continued to July 17, 1967 commenc
ing at 10 a.m. in the offices of the Com
mission at Washington, D.C.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Communications 
Commission,

[ seal]  Ben F. W aple,
Secretary.

[F.R. Doc. 67-6021; Filed, May 29, 1967; 
8:50 a.m.]

[Docket Nos. 17444,17445; FCC 67M-855]

J. W. FURR (WMBC) AND 
V JAMES W. EATHERTON
Order Scheduling Hearing

In re applications of J. W . Furr 
(W M BC), Macon, Miss., Docket No.
17444, File No. BP-16794; James W. 
Eatherton, Macon, Miss., Docket No.
17445, File No. BP-17085; for construc
tion permits.

It is ordered, That Chester F. Naumo- 
wicz, Jr., shall serve as Presiding Officer 
in the above-entitled proceeding; that 
the hearings therein shall be convened 
on July 18, 1967, at 10 a.m.; and that a 
prehearing conference shall be held on 
June 21, 1967, commencing at 9 a.m.: 
And, it is further ordered, That all pro
ceedings shall take place In the offices of 
the Commission, Washington, D.C.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Communications 
Commission,

[ seal]  Ben F. W aple,
Secretary.

[FJR. Doc. 67-6022; Filed, May 29, 1967; 
8:50 am.]

[Docket Nos. 17449, 17450; FCC 67M-866]

GALA BROADCASTING CO. AND 
INLAND BROADCASTING CO.

Order Scheduling Hearing
In re applications of Charles F. Gris

ham, Tine W. Davis, Aaron Aronov and 
Bryghte D. Godbold, doing business as 
Gala Broadcasting Co., Columbus, Ga., 
Docket No. 17449, File No. BPCT-3891; 
Inland Broadcasting Co., Columbus, Ga., 
Docket No. 17450, File No. BPCT-3904; 
for construction permit for new television 
broadcast station.

It is ordered, That Thomas H. Dona
hue shall serve as Presiding Officer in 
the above-entitled proceeding; that the 
hearings therein shall be convened on 
July 17,1967, at 10 a.m.; and that a pre- 
hearing confemce shall be held on 
June 21, 1967, commencing at 9 a.m.: 
And, it is further ordered, That all pro
ceedings shall take place in the offices 
of the Commission, Washington, D.C.

Issued: May 22,1967.
Released: May 25,1967.

F ederal Communications 
Commission,

[ seal] Ben F. W aple,
Secretary.

[F.R. Doc. 67-6023; Filed, May 29, 1967; 
8:50 a.m.]

[Docket Nos. 17499,17450; FCC 67-600]

GALA BROADCASTING CO. AND 
INLAND BROADCASTING CO. 

Order Designating Applications for 
Consolidated Hearing on Stated 
Issues
In re applications of Charles F. Gris

ham, Tine W. Davis, Aaron Aronov and 
Bryghte D. Godbold doing business as 
Gala Broadcasting Co., Columbus, Ga., 
Docket No. 17449, File No. BPCT-3891, 
Inland Broadcasting Co., Columbus, Ga., 
Docket No. 17450, File No. BPCT-3904; 
for construction permit for new television 
broadcast station.

1. The Commission has before it for
consideration the above-captioned appli
cations each requesting a construction 
permit for a new television broadcast 
station to operate on Channel 38, Colum
bus, Ga. .

2. Since Federal Aviation Administra
tion approval has not been obtained for 
either applicant’s antenna structure, ai 
menace issues have been specified an 
the Federal Aviation Administration nas 
been made a party to the proceeding witn 
respect to both applications. .

3. There appears to be a signfficâ  
disparity in the proposed Grade B con
tours of the applicants. In acoorda
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with the Commission's policy evidence 
with respect to which of the proposals 
would represent a more efficient use of 
the frequency may be adduced under the 
comparative issue.1

4. Except as indicated by the issues 
specified below, both applicants are qual
ified to construct, own, and operate the 
proposed new television broadcast sta
tion. The applications are, however, mu
tually exclusive in that operation by the 
applicants as proposed would result in 
mutually destructive interference. The 
Commission, is therefore, unable to make 
the statutory finding that a grant of the 
applications would serve the public inter
est, convenience, and necessity, and is of 
the opinion that they must be designated 
for hearing in a consolidated proceeding 
on the issues set forth below.

It is ordered, That, pursuant to section 
309(e) of the Communications Aet of 
1934, as amended, the above-captioned 
applications are designated for hearing 
in a consolidated proceeding at a time 
and place to be specified in a subsequent 
order, upon the following issues:

1. To determine whether there is a 
reasonable possibility that the tower 
heights and locations proposed by the 
applicants would constitute a menace to 
air navigation.

2. To determine which of the proposals 
would better serve the public interest.

3. To determine, in the light of the 
evidence adduced pursuant to the fore
going issues, which, if either, of the ap
plications should be granted.

It is further ordered, That the Fed
eral Aviation Administration is made a 
party to this proceeding with respect to 
both applications.

It is further ordered, That, to avail 
themselves of the opportunity to be 
heard, the applicants herein pursuant to 
§ 1.221(c) of the Commission’s rules, in 
person or by attorney, shall within 
twenty (20) days of the mailing of this 
order, file with the Commission, in 
triplicate a written appearance stating 
an intention to appear on the date fixed 
for the hearing and present evidence on 
the issues specified in this order.

It is further ordered, That, the appli
cants herein shall, pursuant to section 
311(a)(2) of the Communications Act 
of 1934, as amended, and § 1.594 of the 
Commission’s rules, give notice of the 
hearing, either individually or if feasible, 
jointly, within the time and in the man
ner prescribed in such rule, and shall 
advise the Commission of the publica
tion of such notice as required by § 1.594 
(g) of the rules.

Adopted: May 17,1967.
Released: May 25,1967.

F ederal Co m m unications  
Com m ission ,*

[seal]  Ben  F. W aple ,
Secretary.

IPR- Doc- 67-6024; Piled, May 29, 1967; 
___________ 8:50 am.]

223HarrtSCOPe' InC" FCC  65~1165- 2 FCC 2d 

absent™1*8**011618 ®ar^ e7 and Loevinger

[Docket Nos. 17405, 17406; FOC 67M-871J

HARTFORD COUNTY BROADCASTING 
CORP. AND CENTRAL CONNECTI
CUT BROADCASTING CO.

Order Following Prehearing 
Conference

In re applications of Hartford County 
Broadcasting Corporation, New Britain, 
Connecticut, Docket No. 17405, File No. 
BPH-5488; The Central Connecticut 
Broadcasting Company, New Britain, 
Connecticut, Docket No. 17406, File No. 
BPH-5489; for construction permits.

Pursuant to agreement reached at the 
prehearing conference held on May 23, 
1967: It is ordered, That the following 
procedural schedule will govern the fu
ture course of the proceeding:

Procedure and Date

Preliminary exchange of proposed engineer
ing exhibits, July 5,1967.

Pinal exchange of proposed engineering ex
hibits, July 21,1967.

Exchange of other proposed exhibits under 
present issues, July 28,1967. 

Commencement o f hearing, September 12, 
1967 (postponed from July 5, 1967).

It is further ordered, On the Hearing 
Examiner’s own motion, that notifica
tions as to witnesses desired for cross- 
examination shall be given to counsel 
concerned by September 1, 1967.

Issued : May 23,1967.
Released: May 25,1967.

F ederal Co m m unications  
Co m m issio n ,

[ seal] B en  F. W aple ,
Secretary.

[FJR. Doc. 67-6025; Piled, May 29, 1967, 
8:50 a.m.}

[Docket Nos. 17243-17250; FCC 67M-868J

KITTYHAWK BROADCASTING CORP. 
ET AL.

Order Rescheduling Hearing
In re applications of Kittyhawk Broad

casting Corp., Kettering, Ohio, Docket 
No. 17243, File No. ¿P-16603; The Gem 
City Broadcasting Co., Kettering, Ohio, 
Docket No. 17244, File No. BP-16877; 
Western Ohio Broadcasting Service, Inc., 
Eaton, Ohio, Docket No. 17245, File No. 
BP-16816; Treaty City Radio, Inc., 
Greenville, Ohio, Docket No. 17246, File 
No. BP-16881; James L. Schmalz, Fhyliss 
Ann Schmalz, James I. Toy, Jr., and 
Thomas A. Gallmeyer doing business as 
Bloomington Broadcasting Co., Bloom
ington, Ind., Docket No. 17247, File No. 
BP-16876; Voice of the Ohio Valley, Inc., 
Louisville, Ky., Docket No. 17248, File 
No. BP-16878; W. V. Ramsey and Lewis 
Young doing business as Shively Broad
casting Co., Shively, Ky., Docket No. 
17249, File No. BP-16738; Albert S. 
Tedesco (W W CM ), Brazil, Ind., Docket 
No. 17250, File No. BP-16669; for con
struction permits.

As a result of a  discussion held at a 
prehearing conference on May 19, 1967: 
It is ordered, That the date for com

mencement of hearing is changed from 
July 6,1967, to July 13,1967.

Issued: May 23,1967.
Released: May 25,1967.

F ederal Co m m unications  
Co m m issio n ,

[ seal] B en  F. W aple ,
Secretary.

[F.R. Doc. 67-6026; Piled, May 29, 1967; 
8:50 a.m.]

[Docket Nos. 17446-17448; FCC 67M-865]

ST. ANTHONY TEL EV IS ION CORP.
(KHMA-TV) AND DELTA TELERADIO 
CORP.

Order Scheduling Hearing
In reapplications of St. Anthony 

Television Corp. (KH M A-TV), Houma, 
La., Docket No. 17446, File No. BM PCT- 
6125; for extension of time within which 
to construct; St. Anthony Television 
Corp. (K H M A-TV ), Houma, La., Docket 
No. 17447, File No. BMPCT-6I96; for 
modification of construction permit; St. 
Anthony Television Corp. (KHM A-TV) 
(Assignor), Houma, La., and Delta Tele
radio Corp., Panama City, Fla. (As
signee), Docket No. 17448, File No. 
BAPCT-375; for assignment of construc
tion permit.

It  is ordered, That Millard F. French 
shall serve as Presiding Officer in the 
above-entitled proceeding; that the 
hearings therein shall be convened on 
July 12,1967, at 10 am.; and that a pre- 
hearing conference shall be held on June
21,1967, commencing at 10 a.m.: And, it 
is further ordered, that all proceedings 
shall take place in the offices of the Com
mission, Washington, D.C.

Issued: May 22,1967.

Released: May 25,1967.

F ederal Co m m unications  
Co m m issio n ,

[ seal]  B en  F . W aple ,
Secretary.

[P.R. Doc. 67-6028; Plied, May 29, 1967;
8:51 am.]

[Docket No. 17198; FCC 67M-867]

SAN FERNANDO BROADCASTING CO. 
(KSFV)

Order Scheduling Hearing
In re application of Joseph M. Amoff 

and Maurice H. Gresham doing business 
as San Fernando Broadcasting Co. 
(K SFV ), Docket No. 17198, File No. BLH - 
2397; for license to cover construction 
permit authorizing a new FM broad
cast station at San Fernando, Calif.

Pursuant to agreements reached at the 
further prehearing conference held on 
May 23, 1967: It is ordered, That the 
further prehearing conference scheduled 
for June 5, 1967 is canceled;

It is further ordered, That the eviden
tiary hearing in the above-entitled pro-
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ceeding Is hereby scheduled to begin on 
July 3, 1967, in San Fernando, Calif.

Issued: May 23,1967.
Released: May 25,1967.

F ederal Co m m unications  
Co m m issio n ,

[ seal] B en F. W aple ,
Secretary.

[F.R. Doc. 67-6029; Filed, May 29, 1967; 
8:51 a.m.]

[Docket Nos. 17409, 17410; FCC 67M-864]

SHURTLEFF-SCHORR BROADCASTING
CORP. AND CORNBELT BROAD
CASTING CORP.

Order Rescheduling Hearing
In re applications of Shurtleff-Schorr 

Broadcasting Corp., Lincoln, Nebr., Dock
et No. 17409, File No. BPH-5106; Corn- 
belt Broadcasting Corp., Lincoln, Nebr., 
Docket No. 17410, File No. BPH-5424; 
for construction permits.

A prehearing conference having been 
held on May 23, 1967, whereat certain 
agreements were reached and certain 
rulings were made;

It is ordered, That:
(1) The applicants’ direct cases shall 

be presented entirely in the form of 
sworn, written exhibits;

(2) Copies of the said exhibits shall be 
exchanged on or before June 19, 1967;

(3) In the event any party wishes to 
call for cross-examination any witness 
sponsoring another party’s exhibit, noti
fication thereof shall be given on or be
fore June 23,1967; and

(4) Hearing shall commence on June 
28, 1967, at 10 a.m. in the offices of the 
Commission at Washington, D.C.

Issued: May 23,1967.
Released: May 24,1967.

F ederal Com m unications  
Co m m issio n ,

[ seal] B en  F. W aple ,
Secretary.

[F.R. Doc. 67-6030; Filed, May 29, 1967; 
8:51 a.m.J

[Docket Nos. 17454, 17455; FCC 67M-854]

NEW YORK UNIVERSITY AND FAIR- 
LEIGH DICKINSON UNIVERSITY

Order Scheduling Hearing
In re applications of New York Uni

versity, New York, N.Y., Docket No. 17454, 
File No. BPED-742; Fairleigh Dickinson 
University, Teaneck, N.J., Docket No. 
17455, File No. BPED-751; for construc
tion permits.

It is ordered, That Charles J. Frederick 
shall serve as Presiding Officer in the 
above-entitled proceeding; that the hear
ings therein shall be convened on July 24, 
1967, at 10 a.m.; and that a prehearing 
conference shall be held on June 23,1967, 
commencing at 9 a.m.: And, it is further 
ordered, That all proceedings shall take 
place in the offices of the Commission, 
Washington, D.C.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Co m m unicatio ns  
Co m m issio n ,

[ seal] B en F. W aple ,
Secretary.

[F.R. Doc. 67-6027; Filed, May 29, 1967; 
8:50 am.]

[Docket No. 17442; FCC 67M-856]

VALLEY VISION, INC.
Order Scheduling Hearing

In re cease and desist order to be di
rected against the following CATV op
eration: Valley Vision, Inc., operator of 
community antenna television systems 
at Jackson and Sutter Creek, Calif. Dock
et No. 17442.

It is ordered, That Elizabeth C. Smith 
shall serve as Presiding Officer in the 
above-entitled proceeding; that the 
hearings therein shall be convened on 
June 26, 1967, at 10 a.m.; and that a 
prehearing conference shall be held on 
June 8,1967, commencing at 9 a.m.; And, 
it is further ordered, That all proceedings 
shall take place in the Offices of the 
Commission, Washington, D.C.

Issued: May 22,1967.
Released: May 24,1967.

F ederal Com m unications  
Co m m issio n ,

[ seal] B en F. W aple ,
Secretary.

[F.R. Doc. 67-6031; Filed, May 29, 1967; 
8:51 a.m.]

FEDERAL MARITIME COMMISSION
ASIA SELATAN ENTERPRISES, LTD., 

AND ORIENT OVERSEAS LINE
Notice of Agreement Filed for 

Approval
Notice is hereby given that the follow

ing agreement has been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
U.S.C. 814).

Interested parties may inspect and ob
tain a copy of the agreement at the 
Washington office of the Federal Mari
time Commission, 1321 H  Street NW., 
Room 699; or may inspect agreements at 
the offices of the District Managers, New 
York, N.Y., New Orleans, La., and San 
Francisco, Calif. Comments with refer
ence to an agreement including a request 
for hearing, if desired, may be submitted 
to the Secretary, Federal Maritime Com
mission, Washington, D.C. 20573, within 
20 days after publication of this notice 
in the F ederal R egister. A copy of any 
such statement should also be forwarded 
to the party filing the agreement (as in
dicated hereinafter) and the comments 
should indicate that this has been done.

Notice of agreement filed for approval 
by:

Mr. K. W. Schmolze, Vice President, Thor
Eckert & Co., Inc., 19 Rector Street, New
York, N.Y. 10006.

Agreement 9630 between Asia Selatan 
Enterprises, Ltd. (ASE), and Orient 
Overseas Line (OOL) covers the trans
portation of rubber on through bills of 
lading from ports in the Republic of In
donesia served by ASE to ports on the 
Atlantic and Gulf Coasts of the United 
States served by OOL with transship
ment at Singapore and Malaysia under 
terms and conditions as set forth in the 
agreement.

Dated: May 25,1967.

By order of the Federal Maritime 
Commission.

T homas L is i, 
Secretary.

[F.R. Doc. 67-5960; Filed, May 29, 1967;
8:45 a.m.]

KIMBRELL-LAWRENCE TRANSPORTA
TION, INC., AND ALASKA STEAM
SHIP CO.

Notice of Agreement Filed for 
Approval

Notice is hereby given that the fol
lowing agreement has been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
U.S.C. 814).

Interested parties may inspect and ob
tain a copy of the agreement at the 
Washington office of the Federal Mari
time Commission, 1321 H Street NW., 
Room 609; or may inspect agreements 
at the offices of the District Managers, 
New York, N.Y., New Orleans, La., and 
San Francisco, Calif. Comments with 
reference to an agreement including a 
request for hearing, if desired, may be 
submitted to the Secretary, Federal Mar
itime Commission, Washington, D.C. 
20573, within 15 days after publication 
of this notice in the F ederal R egister. 
A copy of any such statement should also 
be forwarded to the party filing the 
agreement (as indicated hereinafter), 
and the comments should indicate that 
this has been done.

Notice of agreement filed for approval 
by:
Raymond J. Petersen, Attorney for Kimbrell-

Lawrence Transportation, Inc., Kumxn,
Maxwell, Petersen & Lee, 1505 Norton
Building, Seattle, Washington 98104

Agreement No. DC-25 dated May 15, 
1967, between Kimbrell-Lawrence Trans
portation, Inc. (K L T I), and Alaska 
Steamship Co. (ASSCO) provides for a 
bare boat charter of a C1-M-AV1 type 
vessel by ASSCO to KLTI for a period of 
3 years and annually thereafter. The 
agreement will eliminate duplication of 
service to areas served both by KLTI and 
ASSCO.

Under the proposed charter KLTI will 
pay ASSCO a “minimum” rental charge 
as reimbursement for costs incurred in 
outfitting the vessel for KLTI’s use; and
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an “additional” rent based on one-half 
of the annual calendar year “net profit” 
of KLTL

Agreement No. DC-25 is proposed to 
become effective upon approval by the 
Federal Maritime Commission under sec
tion 15, Shipping Act, 1916. Time for fil
ing comments is reduced to 15 days in 
view of the approaching peak season of 
navigation.

Dated: May 25,1967.
By order of the Federal Maritime 

Commission.
T homas L ist, 

Secretary.
[F.R. Doc. 67-5961; Filed, May 29, 1967;

8:45 a.m.]

FEDERAL POWER COMMISSION
[Docket No. G-2595 etc.}

LESH CO. ET AL.
Findings and Orders After 

Statutory Hearing
TMa tt 19,1967.

Lesh Co. (successor to Barron Kidd 
and C. R. Smith) and other Applicants 
listed herein, Docket Nos. G-2595, et al.

Findings and orders after statutory 
hearing issuing certificates of public con
venience and necessity, canceling docket 
number, amending certificates, permit
ting and approving abandonment of 
service, terminating certificates, termi
nating rate proceeding, reinstating rate 
schedules, making successor co-respond
ent, redesignating proceeding, accepting 
agreement and undertaking for filing and 
accepting related rate schedules and sup
plements for filing.

Each of the Applicants listed herein 
has filed an application pursuant to sec
tion 7 of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the sale and de
livery of natural gas in interstate com
merce, for permission and approval to 
abandon service, or a petition to amend 
an existing certificate authorization, all 
as more fully described in the respective 
applications and petitions (and any sup
plements or amendments thereto) which 
are on file with the Commission.

The Applicants herein have filed re
lated FPC gas rate schedules and pro
pose to initiate or abandon, add, or de
lete natural gas service in interstate 
commerce as indicated by the tabulation 
herein. All sales certificated herein are 
at rates either equal to or below the ceil
ing prices established by the Commis
sion’s statement of general policy No. 
®1-1, as amended, or involve sales for 
which permanent certificates have been 
Previously issued; except that the sales 
from the Permian Basin area of New 
Mexico are authorized to be made at 
or below the applicable area base rates 
®nd under the conditions prescribed in 
Opinion Nos, 468 and 468-A.

Kewanee Oil Co., Applicant in Docket 
'^63-1582, proposes to continue the 

aie °* natural gas heretofore authorized

in said docket to be made pursuant to 
Warren American Oil Co. FPC Gas Rate 
Schedule No. 1. Said rate schedule will be 
redesignated as that of Applicant. The 
presently effective rate under said rate 
schedule is in effect subject to refund in 
Docket No. RI65-224 and Applicant has 
submitted an agreement and undertak
ing to assure the refund of any amounts 
collected by it in excess of the amount 
determined to be just and reasonable in 
said proceeding. Therefore, Applicant 
will be made co-respondent in said pro
ceeding, the proceeding will be redesig
nated accordingly and the agreement 
and undertaking will be accepted for 
filing.

After due notice, no petitions to inter
vene, notices of intervention, or protests 
to the granting of any of the respective 
applications or petitions in this order 
have been received.

At a hearing held on May 11, 1967, the 
Commission on its own motion received 
and made a part of the record in these 
proceedings an evidence, including the 
applications, amendments, and exhibits 
thereto, submitted in support of the re
spective authorizations sought herein, 
and upon consideration of the record,

The Commission finds:
(1) Each Applicant herein is a "nat

ural-gas company” within the meaning 
of the Natural Gas Act as heretofore 
found by the Commission or will be en
gaged in the sale of natural gas in inter
state commerce for resale for ultimate 
public consumption, subject to the juris
diction of the Commission, and will 
therefore, be a "natural-gas company” 
within the meaning of said Act upon the 
commencement of the service under the 
respective authorizations granted herein
after.

(2) The sales of natural gas herein
before described, as more fully described 
in the respective applications, amend
ments and/or supplements herein, will be 
made in interstate commerce, subject to 
the jurisdiction of the Commission, and 
such sales by the respective Applicants, 
together with the construction and oper
ation of any facilities subject to the 
jurisdiction of the Commission necessary 
therefor, are subject to the requirements 
of subsections (c) and (e) of section 7 
of the Natural Gas Act.

(3) The respective Applicants are able 
and willing properly to do the acts and 
to perform the services proposed and to 
conform to the provisions of the Natural 
Gas Act and the requirements, rules, and 
regulations of the Commission there
under.

(4) The sales of natural gas by the 
respective Applicants, together with the 
construction and operation of any fa
cilities subject to the jurisdiction of the 
Commission necessary therefor, are re
quired by the public convenience and 
necessity and certificates therefore 
should be issued as hereinafter ordered 
and conditioned.

(5) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that Docket No. CI67-1298 
should be canceled and that the appli
cation filed therein should be processed

as a petition to amend the certificate 
issued herein in Docket No. CI67-1282.

(6) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that certificates of public 
convenience and necessity should be is
sued in Docket Nos. CI67-1198, CI67- 
1250, CI67-1277, CI67-1278, and CI67- 
1279, authorizing Sunset International 
Petroleum Corp. to continue the sales of 
natural gas heretofore made by Wolfson 
Oil Co. pursuant to the small producer 
certificate in Docket No. CS66—62; and 
such authorization should not be con
strued to relieve Wolfson Oil Co. of any 
refund obligations which may be ordered 
in Docket Nos. RI61-270, RI65-247, and 
RI65-248 by Opinion No. 468.

(7) It is necessary and appropriate in 
carrying out the provisions of the Natural 
Gas Act that Wolfson Oil Co. FPC Gas 
Rate Schedule Nos. 1 through 5 should be 
reinstated as of October 1, 1966, and re
designated as set forth in the tabulation 
herein.

(8) It is necessary and appropriate in
carrying out the provisions of the Natural 
Gas Act and the public convenience and 
necessity require that the certificate au
thorizations heretofore issued by the 
Commission in Docket Nos. G-2595, G -  
3709, G-3793, 0-3794, 0-3795, 0-3796, 
0-3797, G-3798, G-8476, 0-11864, O -  
12994, G-16139, CI60-448, CI63-234,
CI63-459, CI63—726, CI63-1414, CI63- 
1582, CI64-437, CI65-262, CI66-856, CI6G- 
1343, CI67-90, and CI67-381 should be 
amended as hereinafter ordered and 
conditioned.

(9) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that the certificates hereto
fore issued in the following dockets 
should be amended to reflect the deletion 
of acreage where new certificates are 
issued herein to authorize service from 
the subject acreagè: .

Amend to New
delete acreage certificates
G—8493____________________________ CI67-1276
CI62-106___________________________ CI67-1290
CI63-I054__________________________ CI67-1260
CI64-575___________________________ CI67-1260
CI64-679___________________________ CI67-1260
CI65—837___________________________ CI67-1282

(10) The sales of natural gas proposed 
to be abandoned by the respective Appli
cants, as hereinbefore described»'all as 
more fully described in the respective 
applications and in the tabulation herein, 
are subject to the requirements of sub
section (b) of section 7 of the Natural 
Gas Act, and such abandonments should 
be permitted and approved as hereinafter 
ordered.

(11) It is necessary and appropriate 
in carrying out the provisions of the Nat
ural Gas Act that the certificates of pub
lic convenience and necessity heretofore 
issued to the respective Applicants relat
ing to the abandonments hereinafter 
permitted and approved should be 
terminated.

(12) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that the rate suspension 
proceeding pending in Docket No. RI65-
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1861 should be terminated only insofar as 
it pertains to Phillips Petroleum Co.’s 
FPC Gas Rate Schedule No. 338.

(13) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that Kewanee Oil Co. should 
be a co-respondent in the proceeding 
pending in Docket No. RI65-224, that 
said proceeding should be redesignated 
accordingly and that the agreement and 
undertaking submitted by Kewanee in 
said proceeding should be accepted for 
filing.

(14) It is necessary and appropriate in 
carrying out the provisions of the Nat
ural Gas Act that the respective related 
rate schedules and supplements as des
ignated in the tabulation herein should 
be accepted for filing as hereinafter or
dered.

The Commission orders :
(A ) Certificates of public convenience 

and necessity are issued upon the terms 
and conditions of this order, authorizing 
the sales by the respective Applicants 
herein of natural gas in interstate com
merce for resale, together with the con
struction and operation of any facilities 
subject to the jurisdiction of the Com
mission necessary for such sales, all as 
hereinbefore described and as more fully 
described in the respective applications, 
amendments, supplements, and exhibits 
in this proceeding.

(B ) The certificates granted in para
graph (A ) above are not transferable 
and shall be effective only so long as Ap
plicants continue the acts or operations 
hereby authorized in accordance with 
the provisions of the Natural Gas Act and 
the applicable rules, regulations, and or
ders of the Commission.

(C) The grant of the certificates is
sued in paragraph (A ) above shall not 
be construed as a waiver of the require
ments of section 4 of the Natural Gas 
Act or of Part 154 or Part 157 of the 
Commission’s regulations thereunder, 
and is without prejudice to any findings 
or orders which have been or may here
after be made by the Commission in any 
proceedings now pending or hereafter 
instituted by or against the respective 
Applicants. Further, our action in this 
proceeding shall not foreclose nor prej
udice any future proceedings or objec
tions relating to the operation of any 
price or related provisions in the gas pur
chase contracts herein involved. Nor 
shall the grant of the certificates afore
said for service to the particular cus
tomers involved imply approval of all of 
the terms of the respective contracts 
particularly as to the cessation of service 
upon termination of said contracts, as 
provided by section 7(b) of the Natural 
Gas Act. Nor shall the grant of the cer
tificates aforesaid be construed to pre
clude the imposition of any sanctions 
pursuant to the provisions of the Natural 
Gas Act for the unauthorized commence
ment of any sales of natural gas subject 
to said certificates.

(D ) The grant of the certificates is
sued herein on all applications filed after

1 Consolidated in the proceeding on the 
order to show cause issued Aug. 5, 1965, in 
Docket No. AR61-1 et at, 34 FPC 424.

April 15,1965, is upon the condition that 
no increase in rate which would exceed 
the ceiling prescribed for the given area 
by paragraph <d) of the Commission’s 
statement of general policy No. 61-1, as 
amended, shall be filed prior to the appli
cable dates, as indicated by footnotes 8 
and 16 in the attached tabulation.

(E ) The initial rates for sales author
ized in Docket Nos. CI67-H98, CI67- 
1250, CI67-1277, CI67-1278, and CI67- 
1279 shall be the applicable base area 
rates prescribed in Opinion No. 468, as 
modified by Opinion No. 468-A, as ad
justed for quality, or the contract rates, 
whichever are lower; and no increases-in 
rate in excess of said initial rates shall 
be filed before January 1, 1968.

(F ) If  the quality of the gas delivered 
by Applicant in Docket Nos. CI67-1198, 
CI67-1250, CI67-1277, CI67-1278, and 
CI67-1279 deviates at any time from the 
quality standards set forth in Opinion 
No. 468, as modified by Opinion No. 
468-A, so as to require a downward ad
justment of the existing rate, a notice 
of change in rate shall be filed pursuant 
to the provisions of section 4 of the 
Natural Gas Act: Provided, however, 
That adjustments reflecting changes in 
B.t.u. content of the gas shall be com
puted by the applicable formula and 
charged without the filing of notices of 
changes in rate.

(G ) Certificates are issued herein in 
Docket Nos. CI67-1262 and CI67-1263 
authorizing Applicant to continue the 
sales of natural gas being rendered on 
June 7, 1954.

(H ) A certificate is issued herein in 
Docket No. CI67-1260 conditioned upon 
Applicant’s filing of a billing statement 
reflecting the 12.5-cent rate at 14.65 
p.s.i.a.

(I) The initial rate for the sale au
thorized in Docket No. CI67-1276 shall 
be 14.0 cents per Mcf at 15.025 p.s.i.a., 
applicable to sales made from the acre
age acquired from Sinclair Oil & Gas Co. 
in Docket No. G-8493.

(J) A certificate is issued herein to 
Lester Wilkonson, in Docket No. CI67- 
1235,2 authorizing Applicant to continue 
the sale of natural gas previously covered 
by the certificate issued to Northern 
Pump Co. (Operator) et al., in Docket 
No. G-8476.

(K ) The certificate heretofore issued 
in Docket No. G-8476 is amended by de
leting therefrom the interest of Lester 
Wilkonson.

(L ) Docket No. CI67-1298 is canceled.
(M ) Certificates are issued herein in 

Docket Nos. CI67-1198, CI67-1250, CI67- 
1277, CI67-1278, and CI67-1279, author
izing Sunset International Petroleum 
Corp. to continue the sales of natural gas 
heretofore made by Wolfson Oil Co. pur
suant to the small producer certificate 
in Docket No. CS66-62; and such author
ization shall not be construed to relieve 
Wolfson Oil Co. of any refund obliga
tions which may be ordered in Docket 
Nos. RI61-270, RI65-247, and RI65-248 
by Opinion No. 468.

3 Said sale is authorized at the rate of 11.0 
cents per Mcf at 14.65 pjs.i.a., the rate at 
which said sale was made pursuant to the 
Operator’s certificate and rate schedule.

(N) . Wolfson Oil Co. FPC Gas Rate 
Schedule Nos. 1 through 5 are rein
stated as of October 1, 1966, and redesig
nated as set forth in the tabulation 
herein.

(O) The certificates heretofore issued 
in Docket Nos. G-11864, G-12994, G- 
16139, CI63-234, CI64-437, CI66-856, 
CI67-90, and CI67-381 are amended by 
adding thereto or deleting therefrom 

authorization to sell natural gas to the 
same purchasers and in the same areas 
as covered by the original authorizations 
pursuant to the rate schedule supple
ments as indicated in the tabulation 
herein.

(P ) The certificate heretofore issued 
in Docket No. CI63-459 is amended to in
clude the sale of natural gas from the 
additional acreage subject to the condi
tions set forth in paragraphs (C) , (D), 
and (E) of the order accompanying 
Opinion No. 353 (27 FPC 449), except 
that said certificate shall not be subject 
to the Commission’s ultimate determi
nation in Docket No. R-200.

(Q ) The certificate heretofore issued 
in Docket No. CI63-726 is amended to 
include the sale of natural gas from the 
additional acreage subject to the condi
tions set forth in paragraphs (E ), (P ), 
and (G ) of the order accompanying 
Opinion No. 350 (27 FPC 35), except that 
said certificate shall not be subject to 
the Commission’s ultimate determina
tion in Docket No. R-200.

(R ) The certificates heretofore is
sued in the following dockets are amend
ed to reflect the deletion of acreage where 
new certificates are issued herein to au
thorize service from the subject acreage:

Amend to New
delete acreage certificates
G-8493 ______________ CI67-1276
CI62-106 _______ ___  CI67-1290
CI63-1054 ______ CI67-1260
CI64-575 ___________  CI67-1260
CI64-679 ________ CI67-1260
CI65-837 __________ _ CI67-1282

(S) The certificates heretofore issued 
in Docket Nos. G-2595, G-3709, G-3793, 
G—3794, G-3795, G-3796, G-3797, G-3798, 
CI60-448, CI63-1414, CI63-1582, CI65- 
262, and CI66-1343 are amended by 
changing the certificate holders to the 
respective successors in interest as in
dicated in the tabulation herein.

(T ) Permission for and approval of 
the abandonment of service by the re
spective Applicants, as hereinbefore de
scribed, all as more fully described in the 
tabulation herein and in the respective 
applications are granted.

(U ) Permission for and approval of 
the abandonment in Docket No. CI67-905 
shall not be construed to relieve Appli
cant of any refund obligation which may 
be ordered in Docket No. RI65-640.

(V ) Permission for and approval of 
the abandonment in Docket No. CI67- 
1269 shall not be construed to relieve Ap
plicant of any refund obligation which 
may be ordered in Docket No. G-20405 
by Opinion No. 468.

(W ) The certificates heretofore issued 
in Docket Nos. G-4299, G-6448, G-7455, 
G-14356, G-17223, G-19402, CI61-1310. 
and CI62-701 are terminated.
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NOTICES 7887

Purchaser, field, and
FPC rate schedule to be accepted

and date filed Applicant ‘ location
Description and date 

of document
No. Supp.

CI67-1282—¿— 
A 3-29-67'

An-Son Corp. (Opera
tor) et al.

Panhandle Eastern Pipe 
Line Co., Northeast 
Sampsel Field, Cimar
ron County, Okla.

Contract 11-2-66 '_____ 28

C167-1283__...
(C162-701)
B 3-20-67

Skelly OU Co............ Cities Service Gas Co., 
Hugoton Field, Finney 
County, Kans.

Notice of cancellation 
(undated).* •

174 1

C167-1284.......
(G-14356)
B 3-20-67

Cities Service OU Co__ Transcontinental Gas 
Pipe Line Corp., South 
Bourg Field, Terre
bonne Parish, La.

Notice of canceUation 
3-16-67.* *

183 4

C167-1285____
(G-19402)
B 3-20-67

Skelly OU Co...... ..... Natural Gas Pipeline Co. 
of America, Camrick 
Field, Beaver County, 
Okla.

Notice of canceUation 
(undated).* •

155 2

CI67-1287____
(0161-1310)
B 3-20-67

Morris C annan (Opera
tor) et al.

Texas Eastern Trans
mission Corp., Kittie 
West Field, Live Oak 
County, Tex.

Notice of canceUation 
3-1-67.* «

2 1

CI67-1288.......
(G-4299)
B 3-20-67

CI67-1290......
(CI62-106)

Pan American Petro
leum Corp.

Crystal Oil & Land Co. 
(Operator) et al.

Tennessee Gas Pipeline 
Co., a division of Ten
nero Inc., Witte Field, 
Victoria County, Tex. 

Texas Gas Transmission 
Corp., Ruston Field,

Notice of canceUation 
3-16-67.* •

Ratified agreement 
1-27-67.«7

176

19

8

F 3-16-67

CI67-1294.......
A 3-6-67 »,

CI67-1298...'__

(successor to Harvey 
Broyles (Operator) 
et al.).

J. C. Baker & Son, Inc..

An-Son Corp. (Opera
tor) et al. (successor 
to Cities Service OU 
Co.).

Chandler & Associates, 
Inc. (Operator), et al.

Lincoln Parish, La.

Cumberland & AUegheny 
Gas Co., Buckhannon 
District, Upshur Coun
ty, W. Va.

Panhandle Eastern Pipe 
Line Co., Northeast 
Sampsel Field, Cimar
ron County, Okla.

Colorado Interstate Gas 
Co., Patrick Draw 
Field, Sweetwater 
County, Wyo.

Contract 7-15-61.........

Contract 1-13-67 •.......

19

3

29

1

CI67-1282
(CI65-837)
F 3-16-67" 

CI67-1300.......
A 3-22-67 »

Assignment 6-24-66 • **_

Contract 12-6-66 ».......

29

1

1

1 Transfers properties to Wesland, Inc.
2 Transfers properties from Wesland, Inc., to Lesh Co.
2 Assignment from Warren American Oil Co. to Kewanee Oil Co.
4 Conveyance and assignment: Part I—Assignment from Warren American Oil Co. to Kewanee Oil Co., Part II— 

Assignment from Warren American Oil Co. to Oat Development Co.
I Source of gas depleted.
* Effective date: Date of this order.
7 Production of gas no longer economically feasible. »
8 July 1,1967, moratorium pursuant to the Commission’s Statement of Oeneral Policy No. 61-1, as amended. 
•Effective date: Date of initial delivery (Applicant shall advise' the Commission as to such date).
“ Applicant states it is willing to accept authorization at 17.0 cents and a full percentage downward B.t.u. adjust

ment for the acreage added by the agreements dated Nov. 14,1963, Nov. 20,1963, and Dec. 12,1966.
II Contract provides for initial price of 17.0 cents per Mcf plus B.t.u adjustment but Applicant has agreed to accept 

authorization conditioned as were the certificates issued in Opinion No. 350.
Assigns interest in certain leases to Development Services Corp. (25 assignments dated Aug. 1,1966).

“Assigns partial interest of Development Services in certain leases to Robert R. Brown, Jr. and Jack H. Vestal, 
««clfrom Brown to Vestal (four assignments dated Dec. 15,1966).
/ connect is $27,400 for 1,077 MMMcf of reserves or $25,440/MMMcf which exceeds the contract provisionsoi $5,000/MMMcf of reserves.
¡6 rate effective subject to refund Nov. 28,1965, in Docket No. RI65-640.
Jan. 1, 1968, moratorium pursuant to the Commission’s statement of general policy No. 61-1, as amended.

1« wV»i’V"®» moratorium provided by Opinion No. 468.
, Wolfson s rate schedules which were canceled concurrently with the issuance of the small producer certificate 
to woifson are being reactivated and designated as Sunset International Petroleum Corp.’s rate schedules.
so a 01? ̂ olfson pU Co. to Sunset International Petroleum Corp. 

t> „ is Mins to cover his own interest in properties previously covered by the Operator’s filings. (Northern
Punm Co. (Operator) et al., FPC QRS No. 2 and certificate in Docket No. 0-8476.)
... Superaedes m part: Frank Martin Porter Estate FPC GRS No. 1; Anadarko Production Co. FPC ORS No. 75>a“(l Livingston Oil Co. FPC GRS No. 10.
" Bale being rendered on June 7,1954.

f>An in rate effective subject to refund in Docket No. G-20405 from June 1,1960 to present. Rate of 18.06953
mivSî P6) '?? hi Docket No. RI65-186 but never made effective subject to refund; therefore, the rate suspension 
GRSNo 338 Docke*’ No. BI65-186 will be terminated only insofar as it pertains to Phillips Petroleum Co.’s FPC
fwltCiAniract*c0,Trersilew acreage as well as acreage presently dedicated to Sinclair Oil & Gas Co.’s FPC GRS No. 

2i Pr„„:jen, b ,, contract rate. Daily contract quantity is ratable with other producers in the field, 
as , r reller to be paid a percentage of proceeds from the sale of liquids.
«  • buy®r to be paid 2.0 cents per Mcf by seller for compressing gas.

Jnlv iK ioAi. 10 ccntract (Supp. No. 1) between Harvey Broyles, et al. Mid Texas Gas Transmission Corp. dated 
varionq’asow,̂ 1 fl.le 3* Harvey Broyles (Operator) et al., FPC GRS No. 2 and covers acreage acquired through 
v i d ( * r B r o y l e s  et al., as well as previously undedicated acreage (Jan. 1, 1968, moratorium pro- 

No' 2961 with respect to previously undedicated acreage). v
in ^2?sly ??signed Docket No. CI67-1298 will be treated as a petition to amend the certificate
covered hVTwviixT28̂  ^ <S£vers .the remaining 75 percent interest acquired by assignment in the Cavis UnitDR&et No. C167-1282, and Docket No. CI67-1298 will be canceled. 

k , Servlce OH Co. and buyer; also on file as Cities Service Oil Co. FPC GRS No. 197.Assignment of acreage from Cities Service Oil Co. to An-Son Corp. (Operator) et al.
[F.R. Doc. 67-5920; Filed, May 29,1967; 8:45 a.m.]

[Docket No. CP67-337]

SOUTH TEXAS NATURAL GAS GATH
ERING CO. AND TRUNKLINE GAS 
CO.

Notice of Application
M a y  22, 1967.

Take notice that on May 12, 1967, 
South Texas Natural Gas Gathering Co. 
(Texas), Post Office Drawer 521, Corpus 
Christi, Tex. 78403, and Trunkline Gas 
Co. (Trunkline), Post Office Box 1642, 
Houston, Tex. 77001 (Applicants), filed 
in Docket No. CP67-337 a joint applica
tion pursuant to section 7(c) of the 
Natural Gas Act for a certificate of pub
lic convenience and necessity authorizing 
the construction and operation of cer
tain natural gas facilities and the ex
change of quantities of natural gas, all 
as more fully set forth in the application 
which is on file with the Commission and 
open to public inspection.

Specifically, Applicants seek authori
zation to exchange up to 35,000 Mcf of 
natural gas per day pursuant to an agree
ment between them dated April 4, 1966. 
Trunkline will deliver up to 35,000 Mcf 
of natural gas per day to Texas at a 
mutually agreeable point on Trunkline’s 
4-inch pipeline in Brooks County, Tex., 
and at a mutually agreeable point on 
Trunkline’s 10-inch pipeline in Hidalgo 
County, Tex., or at such other point or 
points on Trunkline’s system south of its 
Premont Compressor Station as may be 
mutually agreeable. Texas will deliver 
equivalent quantities of natural gas to 
Trunkline at Trunkline’s existing meas
uring facilities at the tailgate of the San 
Jacinto Gas Processing Corp. Egan Plant, 
Acadia Parish, La., at redelivery points 
in Beauregard and Jefferson Davis Par
ishes, La., at a proposed new delivery 
point in Cameron Parish, La., and at 
such other points of interconnection on 
Trunkline’s facilities in South Louisiana 
as they may from time to time agree 
upon.

Trunkline also seeks authorization to 
construct and operate any measurement 
facilities necessary to deliver the quanti-* 
ties of natural gas to Texas.

Texas seeks authorization to construct 
and operate the following facilities for 
receipt of the exchange gas from Trunk
line;

(1) Approximately 4 miles of 8%-inch 
O.D. connecting pipeline and a 500 BHP 
field compressor to receive natural gas at 
the Hidalgo County, Tex., delivery point, 
and

(2) Approximately 4 miles of 4 ^ -inch 
connecting pipeline and a 120 BHP com
pressor to receive the natural gas at the 
Brooks County, Tex., delivery point.

Trunkline estimates the total cost of 
its proposed facilities at approximately
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$18,077 and Texas estimates the total 
cost of its proposed facilities at approx
imately $273,200, said costs to be financed 
by the respective companies from Tunds 
on hand.

Protests or petitions to intervene may 
be filed with the Federal Power Commis
sion, Washington, D.C. 20426, in accord
ance with the rules of practice and pro
cedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before June 19, 1967.

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 1 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro
cedure, a hearing will be held without 
further notice before the Commission on 
this application if  no protest or petition 
to intervene is filed within the time re
quired herein, i f  the Commission on its 
own review of the matter finds that a 
grant of the certificate is required by the 
public convenience and necessity. If  a 
protest or petition for leave to inter
vene is timely hied, or if  the Commission 
on its own motion believes that a formal 
hearing is required, further notice of 
such hearing will be duly-given.

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
toe represented at the hearing.

G ordon M. G rant,
Secretary.

[F.R. Doc. 67-.5Ô63; Piled, May 29, 1067.;
8:45 a.m.J

FEDERAL RESERVE SYSTEM
ANNAPOLIS BANKING AND TRUST 

CO.
Application for Exemption From 

Registration
Notice is hereby given that the 

Annapolis Banking and Trust Co., 
Annapolis, Md., a member State bank of 
the Federal Reserve System, has applied 
to the Board of Governors, pursuant to 
sections 12 (h) and 12(1)' of the Securities 
Exchange Act of 1934 (15 U.S.C. 78Z), for 
exemption from the registration require
ments of section 12 (g) of said Act. The 
bank had previously been granted a tem
porary exemption from registration un
til June 30, 1967 (F ederal R egister of 
Aug. 12, 1965, 30 F.R. 10068).

In determining whether to grant such 
exemption, the Board is required by sec
tion 12(h) to consider whether, by rea
son at the number of public investors, 
amount o f trading interest in  the securi
ties, the nature and extent of the activi
ties of the bank, income or assets of the 
bank, or otherwise, such action will be 
consistent with the public interest and 
the protection of investors.

Any interested person may, not later 
than 15 days after the publication of 
this notice in the F ederal R egister, (i) 
submit written comments and recom
mendations with respect to the applica
tion, (ii) request the holding of a hear

ing on the matter, stating the nature of 
his interest and the reason for such re
quest, or (Hi) request to be notified if 
the Board should order a hearing there
on. Such communication should be 
addressed to the Secretary, Board of 
Governors Df the Federal Reserve Sys
tem, Washington, D.C. 20551. At any 
time after the expiration of said 15 days, 
an order disposing of the application 
may be issued by the Board upon the 
basis of the information stated therein 
and other available information, unless 
an order for a hearing thereon shall have 
been issued.

this date, that said application be and 
■hereby is approved.: Provided, That the 
acquisition so approved shall not be con
summated (a) before the 30th day fol
lowing the date of this order or Ch) later 
than 3 months after the date of the order.

Dated at Washington, D.C., this 22d 
day of May 1967.

By order of the Board of Governors.2
[ seal!  M erritt Sherman,

Secretary.
JF.R. Doc. 67-5965; Filed, May 29, 1967;

8:45 a.m.]

Dated at Washington, D.C., this 23d 
day of May 1967.

By order of the Board of Governors.
[ seal ] M erritt .Sherman,

Secretary.
[F.R. Doc. B7—5964" Filed, May 29, 1967; 

8:45 a.m.J

HUNTINGTON BANCSHARES, INC.
Order Approving Application Under 

Bank Holding Company Act
In the matter of the application of 

Huntington Bancshares Inc., Columbus, 
Ohio, for approval of action to become a  
bank holding company through the ac
quisition of voting shares of the Wash
ington Savings Bank, Washington Court 
House, Ohio.

There has come before the Board of 
Governors, pursuant to section 3(a) <1) 
of the Bank Holding Company Act 
of 1956 (12 U.S.C. 1842(a)(1), and 
§ 222.4(a) of Federal Reserve Regu
lation Y  (12 CFR 222.4(a) ) , an appli
cation by Huntington Bancshares Inc., 
Columbus, Ohio, for the Board’s prior 
approval of action whereby AppHcant 
would become a bank holding company 
through the acquisition of 51 percent or 
more of the Washington Savings Bank, 
Washington Court House, Ohio. Hunt
ington Bancshares presently owns a ma
jority of the outstanding voting shares 
of the Huntington National Bank of 
Columbus, Columbus, Ohio.

As required by section 3 (b) of the Act, 
notice of receipt of the application was 
given to, and views and recommendation 
requested of, the Acting Superintendent 
of Banks for the State of Ohio. The Act
ing Superintendent recommended ap
proval of the application.

Notice of receipt of the application was 
published in the F ederal R egister cm 
March 4, 1967 (32 FJR. 3753), providing 
an opportunity for interested persons to 
submit comments and views with respect 
to the proposed transaction. A copy of 
the application was forwarded to the 
Department of Justice for its considera
tion. Time for filing comments and views 
has expired and all those received have 
been considered by the Board.

It is hereby ordered, For the reasons 
set forth in the Board’s statement1 of

1 Filed as part of the original document. 
Copies available upon request to the Board 
of Governors of the Federal Reserve System, 
Washington, D.C. 20551, or to the Federal Re
serve Bank of Cleveland.

SECURITIES AND EXCHANGE 
COMMISSION
[File No. 1-616]

J. J. NEWBERRY CO.
Order Suspending Trading

May 24, 1967.
The common stock, no par value, and 

the 3% percent cumulative preferred 
stock, $100 par value, of J. J. Newberry 
Co., being listed and registered on the 
New York Stock Exchange pursuant to 
the provisions of the Securities Exchange 
Act of 1934 and all other securities being 
traded otherwise than on a national se
curities exchange; and

It appearing to the Securities and Ex
change Commission that the summary 
suspension of trading in such securities 
on such Exchange and otherwise than 
on a national securities exchange is re
quired in the public interest and for the 
protection of investors:

It is ordered, Pursuant to section 
15(c) (5) and 19(a) (4) of the Securities 
Exchange Act of 1934, that trading in 
such securities on the New York Stock 
Exchange and otherwise than on a na
tional securities exchange be summarily 
suspended, this order to be effective for 
the period May 24, 1967, through June 2, 
1967, both dates inclusive.

By the Commission.
Tseal] . N e llye  A. T horsen, 

Assistant Secretary.
IFJJ. Doc. 67-6009; Filed, May 29, 1967;

8:49 am.]

INTERSTATE COMMERCE 
COMMISSION

FOURTH SECTION APPLICATIONS 
FOR RELIEF

M a y  25, 1967.
Protests to the granting of an appli" 

cation must be prepared in accordance 
with Rule 1.40 of the general rules oi 
practice (49 CFR 1.40) and filed within

»Voting for this action: Chairman Martin, 
and Governors Robertson, Shepardson, Mi '  
cheli, Malsel, and Brimmer. Absent and no 
voting: Governor Daane. Governor She 1 
did not participate in the Board’s action 
this matter. , .
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15 days from the date of publication of 
this notice in the F ederal R egister.

L ong-and-Short H aul

FSA No. 41032— Chlorine to Selma, Ala. 
Filed by O. W. South, Jr., agent (No. 
A5033), for interested rail carriers. Rates 
on chlorine, in tank carloads, from Baton 
Rouge and Geismar, La., to Selma, Ala.

Grounds for relief—Market competi
tion.

Tariff—Supplement 6 to Southern 
Freight Association, agent, tariff ICC 
S-699.

FSA No. 41033— Chlorine to Kingsport, 
Tenn. Filed by O. W. South, Jr., agent 
(No. A5034), for interested rail carriers. 
Rates on chlorine, in tank carloads, from 
Baton Rouge, La., to Kingsport, Tenn.

Grounds for relief—Market competi
tion.

Tariff—Supplement 6 to Southern 
Freight Association, agent, tariff ICC 
S-699.

FSA No. 41034— Clay, kaolin, or pyro- 
phyllite from Gulfport, Miss. Filed by 
O. W. South, Jr., agent (No. A5035), for 
interested rail carriers. Rates on clay, 
kaolin, or pyrophyllite, in carloads, from 
Gulfport, Miss., to specified points in 
southwestern territory.

Grounds for relief—Market competi
tion.

Tariff—Supplement 23 to Southern 
Freight Association, agent, tariff ICC 
S-438.

FSA No. 41035— Petroleum and petro
leum products from Marshall, III. Filed 
by Illinois Freight Association, agent 
(No. 328), for interested rail carriers. 
Rates on petroleum and petroleum prod
ucts, in carloads, from Marshall, HI., to 
points in southern territory.

Grounds for relief—Grouping.
Tariff—Supplement 50 to Illinois 

Freight Association, agent, tariff ICC 
1005.

By the Commission.
[seal] H. N e il  G arson,

Secretary.
[PR. Doc. 67-6032; Filed, May 29, 1967;

8:51 ajtn.]

[Notice 394] *

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS

M ay  25,1967.
The following are notices of filing of 

applications for temporary authority 
under section 210a(a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC 67 (49 CFR 
Part 340), published in the F ederal 
Register, issue of April 27,1965, effective 
July l, 1965. These rules provide that 
Protests to the granting of an applica
tion must be filed with the field official 
named in the F ederal R egister publica
tion, within 15 calendar days after the 
aate of notice of the filing of the appli
cation is published in the F ederal 
Register. One copy of such protest must 
ue served on the applicant, or its au- 
nonzed representative, if any, and the 

protests must certify that such service

has been made. The protest must be spe
cific as to the service which such pro- 
testant can and will offer, and must 
consist of a signed original and six 
copies.

A copy of the application is on file, and 
can be examined at the Office of the 
Secretary, Interstate Commerce Com
mission, Washington, D.C., and also in 
the field office to which protests are to 
be transmitted.

M otor Carriers or P roperty

No. MC 61161 (Sub-No. 3 TA ), filed 
May 22, 1967. Applicant: GILES EX
PRESS, INC., Post Office Box 511, Bound 
Brook, N.J. 08865. Applicant’s represent
ative: Paul J. KeCler, Post Office Box 
253, South Plainfield, N.J. 07080. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Gloves, plastic, in 
boxes, from Somerville, N.J., to Stam
ford, Conn.; for 150 days. Supporting 
shipper: Ethicon, Inc., Somerville, N.J. 
08876. Send protests to: Robert S. H. 
Vance, District Supervisor, Bureau of 
Operations, Interstate Commerce Com
mission, 1060 Broad Street, Newark, N.J. 
07102.

No. MC 93393 (Sub-No. 12 TA ), filed 
May 23, 1967. Applicant: EDWIN H. 
NELSON AND ALFRED S. NELSON, a 
partnership, doing business as NIGHT
W AY  TRANSPORTATION CO., 4106 
South Emerald Avenue, Chicago, 111. 
60609. Applicant’s representative: George 
C. Anderson, Suite 1625, The Connecti
cut Mutual Building, 33 North Dearborn 
Street, Chicago, HI. 60602. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Foodstuffs, from the plant- 
site of American Home Foods at or near 
La Porte, Ind., to points in Illinois, 
Michigan, and Ohio; for 180 days. Sup
porting shipper: American Home Poods, 
685 Third Avenue, New York, N.Y. 10017. 
Send protests to: Roger L. Buchanan, 
District Supervisor, Interstate Commerce 
Commission, Bureau of Operations, U.S. 
Courthouse and Federal Office Building, 
Room 1086, 219 South Dearborn Street, 
Chicago, HI. 60604.

No. MC 107496 (Sub-No. 564 T A ), filed 
May 23,1967. Applicant: RUAN TRANS
PORT CORPORATION, Post Office Box 
855, Keosauqua Way at Third Street, 
Des Moines, Iowa 50304. Applicant’s rep
resentative: H. L. Fabritz (same address 
as above). Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Anhydrous ammonia, in bulk, from Wel
come, Minn., to points in Iowa, South 
Dakota, North Dakota, and Wisconsin; 
for 180 days. Supporting shipper: Inter
national Minerals & Chemical Corp., Ad
ministrative Center, Skokie, HI. 60078. 
Send protests to: Ellis L. Annett, District 
Supervisor, Bureau of Operations, Inter
state Commerce Commission, 227 Fed
eral Office Building, Des Moines, Iowa 
50309.

No. MC 110841 (Sub-No. 12 T A ), filed 
May 23,1967. Applicant: PORT NORRIS 
EXPRESS CO., INC., Main Street, Port 
Norris, N.J. 08349. Applicant’s repre
sentative: William Addams, Room 406,

1776 Peachtree Street NW., Atlanta, Ga. 
30309. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Sand, 
from points in Kershaw County, S.C., to 
points in Alabama, Florida, Kentucky, 
Mississippi, Tennessee, Virginia, and 
West Virginia; for 180 days. Supporting 
shipper: Whitehead Brothers Co., 60 
Hanover Road, Florham Park, N.J. Send 
protests to: Raymond T. Jones, District 
Supervisor, Bureau of Operations, Inter
state Commerce Commission, 410 Post 
Office Building, Trenton, N.J. 08608.

No. MC 113678 (Sub-No. 279 TA ), filed 
May 23, 1967. Applicant: CURTIS, INC., 
770 East 51st Avenue, Denver, Colo. 
80216. Applicant’s representative: 
Charles J. Kimball, 605 South 14th 
Street, Post Office Box 2028, Lincoln, 
Nebr. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: (1) Food 
products (except bananas, and liquids in 
bulk, in tank vehicles), in vehicles 
equipped with mechanical refrigeration, 
from points in the New York, N.Y. com
mercial zone and Union County, N.J., to 
points in Colorado, Indiana (except 
points in the Chicago, HI., commercial 
zone), Hlinois (except points in the Chi
cago, HI., commercial zone), Iowa, Ken
tucky, Michigan, Minnesota, Missouri, 
Ohio, (except points in the Cleveland, 
Ohio, commercial zone), and West Vir
ginia; (2) food products (except bananas, 
frozen foods, and liquids in bulk, in tank 
vehicles), in vehicles equipped with me
chanical refrigeration, from points in 
the New York, N.Y., commercial zone, 
and Union County, N.J., to points in 
Kansas; and (3) food products (except 
bananas, and liquids in bulk, in tank ve
hicles), from points in Union County, 
N.J., to points in Nebraska; for 180 days. 
Supporting shippers: Schratter Import 
Co., 139 Reade Street, Manhattan, New 
York City, N.Y.; Lily Lake Cheese Co., 
347 Greenwich Street, Manhattan, New 
York City, N.Y.; Barton’s Candy Co., 80 
De Kalb Avenue, Brooklyn, N.Y.; Otto 
Roth & Co., Inc., 177-179 Duane Street, 
New York City, N.Y.; Diamond Brokerage 
Co., 265 West 14th Street, New York, 
N.Y.; New York Loin Corp., 420 West 14th 
Street, New York City, N.Y; Hollander 
Trading Corp., 1 Liberty Street, New 
York City, N.Y.; Barricini, Inc.,. 22-19 
41st Avenue, Long Island City, N.Y.; and 
Plumrose Inc., 66 Fadem Road, Spring- 
field, N.J. 07081. Send protests to: Her
bert C. Ruoff, District Supervisor, 
Bureau of Operations, Interstate Com
merce Commission, 2022 Federal Build
ing, Denver, Colo. 80202.

No. MC 114958 (Sub-No. 3 TA ), filed 
May 23, 1967. Applicant: GEORGE H. 
BROWN, doing business as OCEANWAY 
TRANSPORT, Post Office Box 747, Flor
ence, Oreg. 97439. Applicant’s represent
ative: Earle V. White, 2400 Southwest 
Fourth Avenue, Portland, Oreg. 97201. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Lumber, (1) be
tween points in Lincoln, Lane, and Doug
las Counties, Oreg.; and (2) from points 
in said counties to Coos Bay and Port
land, Oreg., and to Vancouver, Wash.;
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for 180 days. Supporting shipper: Starr- 
Carter Lumber Sales, Post Office Box 
1618, Eugene, Oreg. 97401. Send protests 
to: A. E. Odoms, District Supervisor, Bu
reau of Operations, Interstate Commerce 
Commission, 450 Multnomah Building, 
Portland, Oreg. 97204.

No. MC 115162 (Sub-No. 148 T A ), filed 
May 28, 1967. Applicant: WALTER  
POOLE, doing business as POOLE 
TRUCK LINE, Post Office Box 310, Ever
green, Ala. 36401. Applicant’s representa
tive: Robert E. Tate, Suite 2025-2028, 
City Federal Building, Birmingham, Ala. 
35203. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting1: Prefabri
cated homes, knocked down or in sections 
and component parts, from the plantsite 
of Strueco, Inc., at or near Theodore, 
Ala., to points in Alabama, Georgia, 
Florida, Mississippi, and Louisiana; for 
180 days. Supporting shipper: Strucco, 
Inc., Post Office Box 259, Theodore, Ala. 
36582. Send protests to: B. R. McKenzie, 
District Supervisor, Bureau of Opera
tions, Interstate Commerce Commission, 
Room 212, 908 South 20th Street, Bir
mingham, Ala. 35205.

No. MC 116450 (Sub-No. 4 T A ), filed 
May 22, 1967. Applicant: JUNIOR A. 
COLE AND RAYMOND C. COLE, doing 
business as  C O L E  B R O T H E R S  
T R A I L E R  TRANSPORT, 2485 U.S. 
Highway 6 and 50, Grand Junction, Colo. 
81501. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: U s e d  
house trailers, between points within 120 
miles of Grand Junction, Colo., on the 
one hand, and, on the other, points in 
Colorado, Utah, Wyoming, Arizona, and 
New Mexico; for 180 days. Supporting 
shippers: George E. Sloane, Carbondale, 
Colo.; H. H. Gilman, American Gilsonite 
Co., Gilsonite, Colo. 81521; Grand Junc
tion Chamber of Commerce, Post Office 
Box 456, Grand Junction,.Colo. 81501* 
Climax Uranium Co., Post Office Box 
1629, Grand Junction, Colo. 81501; 
C h a m b e r  of Commerce, Glenwood 
Springs, Colo.; Moab Chamber of Com
merce, 702 South Main, Moab, Utah 
84532; and Holiday Haven, Inc,, 400 
North Fifth Street West, Moab, Utah 
84532. Send protests to: James E. Henry, 
District Supervisor, .Bureau of Opera
tions, Interstate Commerce Commission, 
20222 Federal Building, 1961 Stout Street, 
Denver, Colo. 80202.

No. MC 117375 (Sub-No. 1 TA ), filed 
May 22, 1967. Applicant: BRANSON 
TRUCK LINE, INC., 1309 East Highway 
56, Lyons, Kans. 67554. Applicant’s rep
resentative: Leland M. Spurgeon, 308 
Casson Building, Sixth and Topeka 
Boulevard, Topeka, Kans. 66602. Au
thority sought to’ operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Clay products, from 
Des Moines, Sergeant Bluff, Adel, Red- 
field, Fort Dodge, Ottumwa, and Oska- 
loosa, Iowa, and points within 10 miles 
of each, to points in Missouri and 
Kansas; for 180 days. Supporting 
shipper: Carter-Waters Corp., 2440 
Pennway, Kansas City, Mo. 64108. Send 
protests to: M. E. Taylor, District Super
visor, Bureau of Operations, Interstate

Commerce Commission, 906 Schweiter 
Building, Wichita, Kans. 67202.

No. MC 118196 (Sub-No. 96 TA) , filed 
May 22,1967» Applicant: RAYE & COM
PANY TRANSPORTS, INC., Post Office 
Box 613, Highway 71 North, Carthage, 
Mo, 64836. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Foodstuffs (other than those in bulk, in 
tank vehicles), originating at the facili
ties of American Home Foods, Division 
of American Home Products Corp. at La 
Porte, Ind., to points in Louisiana, Min
nesota, Texas, Wisconsin, and Missouri; 
for 180 days. Supporting shipper: Amer
ican Home Foods, Division of American 
Home Products Corp., 685 Third Avenue, 
New York, N.Y» 10017. Send protests to: 
John V. Barry, District Supervisor, Bu
reau of Operations, Interstate Com
merce Commission, 1100 Federal Office 
Building, 911 Walnut Street, Kansas 
City, Mo. 64106.

No. MC 124835 (Sub-No. 6 T A ), 
filed May 23, 1967. Applicant; PRO
DUCERS TRANSPORT CO., a corpora
tion, Post Office Box 4022, Chattanooga, 
Tenn. 37405. Applicant’s representative: 
Charles G. Wilbur (same address as 
above). Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Cement, 
from Nashville, Tenn., to points in Ala
bama and Kentucky (except the plant- 
rites of Marquette Cement Manufactur
ing Co., and Dundee Cement Co.); for 
180 days. Supporting shipper: Missouri 
Portland Cement Co., 7751 Carondelet 
Avenue, St. Louis, Mo. 63105. Send Pro
tests to: J. E. Gamble, District Super
visor, Bureau of Operations, Interstate 
Commerce Commission, 706 U.S. Court
house, Nashville, Tenn. 37203.

No. MC 127689 (Sub-No. 6 T A ), filed 
May 23, 1967. Applicant: PASCAGOULA 
DRAYAGE COMPANY, INC., 705 East 
Pine Street, Post Offic Box 1326, Hatties
burg, Miss. 39401. Applicant’s representa
tive: W. N. Innis (same address as 
above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
irregular routes, transporting: Refriger
ation equipment, walk-in type refrigera
tion units, parts, accessories, and assem
blies for walk-in type refrigeration units, 
from Laurel, Miss., to points in Alabama, 
Arkansas, Florida, Georgia, Kansas, 
Kentucky, Louisiana, Missouri, North 
Carolina, Oklahoma, South Carolina, 
Tennessee, and Texas; for 180 days. 
Supporting shipper: Mid-South Indus
tries, Inc., Laurel, Miss. (Wally Damlouji, 
Traffic Manager). Send protests to: 
Floyd A. Johnson, District Supervisor, 
Bureau of Operations, Interstate Com
merce Commission, 312-A U.S. Post Of
fice Building, Jackson, Miss. 39201.

No. MC 129076 (Sub-No. 1 T A ), filed 
May 23, 1967. Applicant : SPECIALIZED 
CARRIERS, INC., 928 South Pennsyl
vania Street, Indianapolis, Ind. 46204. 
Applicant’s representatives: Ferdinand 
Bom, 601 Chamber of Commerce Build
ing, Indianapolis, Ind 46204, and Walter 
Jones, 1019 Chamber of Commerce 
Building, Indianapolis, Ind. 46204. Au
thority sought to operate as a con
tract carrier, by motor vehicle, over

irregular routes, transporting: Alum
inum bridge railing and guard rail
ing components, consisting of posts, 
rails, anchor systems, and other related 
miscellaneous parts, from the plantsites 
of Howe Engineering Co.» Inc,, Indiana
polis, Ind., to points in Arkansas, Geor
gia, Illinois, Indiana, Iowa, Kentucky, 
Missouri, and Tennessee; for 180 days. 
Supporting shipper: Howe Engineering 
Co., Inc., 5800 Massachusetts Avenue, 
Indianapolis, Ind. 46218. Send protests 
to: R. M. Hagarty, District Supervisor, 
Bureau of Operations, Interstate Com
merce Commission, 802 Century Build
ing, 36 South Pennsylvania Street, In
dianapolis, Ind. 46204.

No, MC 129095 TA, filed May 22, 1967. 
Applicant: A - l  VETERANS TRANS
FER COMPANY, Athens, Ga. 30601. Ap
plicant’s representative: James Lamar 
Flemister, Suite 1026, Fulton Federal 
Building, Atlanta, Ga. 30303. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular mutes, 
transporting: Household goods, as de
fined by the Commission, between points 
in: (1) Clarke, Barrow, Oconee, Jackson, 
Madison, Morgan, Hart, Oglethorpe, 
Wilkes, Greene, Walton, Gwinnette, 
Banks, Franklin, Stephens, Hall, Elbert, 
Lumpkin, Habersham, Towns, lie Kalb, 
Union, Rabun, Putnam, Baldwin, Wash
ington, and Gilmer Counties, Ga.; and
(2) Anderson, Abbeville, McCormick, 
Pickens, Oconee, Greenville, and Edge- 
ville Counties, S.C.; restricted to ship
ments having a  prior or subsequent 
movement in containers beyond said 
counties, and further restricted to pickup 
and delivery service incidental to and in 
connection with packing, crating, and 
containerization, or unpacking, uncrat
ing, and decontainerization of such ship
ments ¡over irregular routes; for 180 days. 
Supporting shipper: Navy Supply Corps 
School, Athens, Ga. 30601. Send protests 
to; William L. Scroggs» District Super
visor, Bureau of Operations, Interstate 
Commerce Commission, Room 300, 680 
West Peachtree Street N W , Atlanta, Ga. 
30308.

No. MC 129097 TA, filed May 23, 1967. 
Applicant: ELMER C. SCHICK, JR, 
doing business as GLOBAL MOVING & 
STORAGE, 1465 Miller Drive, Colton, 
Calif. 92324. Applicant’s  representative: 
Alan F. Wohlstetter, 1 Farragut Square 
South, Washington, DO. 20006. Author
ity sought to operate as a common car
rier, by motor vehicle, over irregular 
routes, transporting: Household goods, 
as defined by the Commission, between 
points In San Bernardino, Riverside, San 
Diego, Orange, Imperial, Los Angeles, 
and Kern Counties, Calif., restricted to 
shipments having a prior or susbequent 
movement beyond said counties in con
tainers, and further restricted to pic*^  
and delivery service incidental to and i 
connection with packing, crating, an 
containerization, or unpacking, uncrat
ing, and decontainerization of such ship
ments; for 180 days. Supporting ship
pers : Allstates Van Lines, 350 Broadway, 
New York, N.Y. 10013; Continental For
warders, Inc., Post Office Box 344, Canai 
Street Station, New York, N.Y. 10013; ana 
Swift Home-Wrap, Inc., 105 Leonara
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Street, New York, N.Y. 10013. Send pro
tests to: John E. Nance, District Super
visor, Bureau of Operations, Interstate 
Commerce Commission, Federal Build
ing, Room 7708, 300 North Los Angeles 
Street, Los Angeles, Calif. 00012.

No MC 129099 TA, filed May 23, 1967. 
Applicant: MAY MOVING OF GOLDS
BORO, INC., 507 South Center Street, 
Goldsboro, N.C. 27530. Applicant’s rep
resentative: Robert J. Gallagher, 111 
State Street, Boston, Mass. 02109. Au
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Used household 
goods, between points in North Carolina, 
restricted to shipments moving on the 
through bill of lading of a forwarder op
erating under section 402(B) (2) exemp
tion, and having an immediately prior or; 
subsequent line haul movement by rail, 
motor, water, or air; the proposed serv
ice being limited to providing a local 
service for a forwarder of used household 
goods; for 180 days. Supporting shipper: 
Burnham World Forwarders, Inc., 1632 
Second Avenue, Columbus, Ga. 31901. 
Send protests to: Archie W. Andrews, 
District Supervisor, Bureau of Opera
tions, Interstate Commerce Commission, 
Post Office Box 10885, Cameron Village 
Station, Raleigh, N.C. 27605.

Motor Carrier of P assengers

No. MC 129098 TA, filed May 23, 1967. 
Applicant: KANAB DEVELOPMENT 
CORPORATION, 40 East Center Street, 
Kanab, Utah 84741. Applicant’s repre
sentative: Irene Warr, 419 Judge Build
ing, Salt Lake City, Utah 84111. Author
ity sought to operate as a common car
rier, by motor vehicle, over regular and 
irregular routes, transporting: (1) Pas
sengers, their baggage and express, be
tween Kanab, Utah, and St. George, 
Utah; From Kanab, over U.S. Highway 
89A to Fredonia, Ariz.; thence over 
Arizona Highway 389 to junction Arizona 
Highway 389 and Utah Highway 59, 
thence over Utah Highway 59 to Hurri
cane, Utah, thence over Utah Highway 
17 to junction U.S. Highway 91 (Inter
state Highway 15), thence over U.S. 
Highway 91 (Interstate Highway 15) 
to St. George, and return over the same 
route, serving all Intermediate points; 
and (2) passengers and their baggage, 
in special and charter operations, be
tween Kanab, Utah, and points within 
150 miles thereof (except points in Utah 
east of Lake Powell and the Colorado 
Hiver) ; for 180 days. Supporting ship
per: Kanab Development Corp., Kanab, 
Utah, which consists of 27 different 
business establishments located in the 
general area of Kanab, Utah. Details 
available in the Salt Lake City offices of
he Interstate Commerce Commission.
end protests to: John T. Vaughan, Dis

trict Supervisor, Bureau of Operations, 
interstate Commerce Commission, 2224

Federal Building, Salt Lake City, Utah 
84111.

By the Commission.
[ seal!  H. N eil G arson,

Secretary.
[F.R. Doc. 67-6033; Hied, May 29, 1967; 

8:51 a jU ]

[Notice 1525]

MOTOR CARRIER TRANSFER 
PROCEEDINGS

M ay  25,1967.
Synopses of orders entered pursuant 

to section 212(b) of the Interstate Com
merce Act, and rules and regulations pre
scribed thereunder <49 CFR Part 279), 
appear below:

As provided in the Commission’s 
special rules of practice any interested 
person may file a petition seeking recon
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com
merce Act, ttie filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its dis
position. The matters relied upon by 
petitioners must be specified in their pe
titions with particularity.

No. F.D.—24534. By order of May 23, 
1967, the Transfer Board approved the 
transfer to Dailey Lighterage Co., Inc., 
Tarrytown, N.Y., of the amended water 
carrier certificate No. 34, issued to Stew
art J. Dailey, doing business as Dailey 
Lighterage Co., Tarrytown, N.Y., author
izing the transportation o f: Commodities 
generally, between ports and points 
within the area defined by the Commis
sion in Ex parte No. 140, determination 
of the limits of New York Harbor and 
Harbors contiguous thereto, Connecticut, 
Rhode Island, portions of Massachusetts, 
and along Long Island Sound, and on 
the Hudson River. Edward L. P. O’Con
nor, 82 Bearer Street, New York, N.Y. 
10005, attorney for applicants.

No. MC-FC-69609. By order of May 
23, 1967, the Transfer Board approved 
the transfer to P. W. Lincoln Horse 
Transportation, Inc., North Attleboro, 
Mass., of certificates Nos. MC-46365 and 
MC—46365 (Sub-No. 1), issued January 
9, 1943, and May 8,1952, respectively, to 
Philip W . Lincoln, Seekonk, Mass., au
thorizing the transportation of race 
horses, show and saddle horses, and polo 
ponies, and stable supplies and equip
ment, stable dogs, and pets, personal ef
fects of attendants in the same vehicle 
with such horses, over irregular routes, 
between points and places in New Hamp
shire, Vermont, Massachusetts, Con
necticut, Rhode Island, New York, New 
Jersey, Maryland, Delaware, Pennsyl
vania, Virginia, West Virginia, and the 
District of Columbia; and horses, and 
equipment incidental to the transporta
tion care, and display of such horses,

between points in the above-named 
states and the District of Columbia, on 
the one hand, and, on the other, points 
in Maine, North Carolina, South Caro
lina, Ohio, Illinois, Michigan, and Ten
nessee, and Louisville and Lexington, Ky. 
Mary E. Kelley, 10 Tremont Street, Bos
ton, Mass. 02108, Charles E. Bennett, 21 
Park Street, Attleboro, Mass. 02703, at
torneys for applicants.

No. MC-FC-69613. By order of May 
23, 1967, the Transfer Board approved 
the transfer to Tempco Transportation,
lnc. , Indianapolis, Ind., of certificate No. 
MC-118316, issued June 7, 1962, to Mc- 
Comb Truck Line, Inc., Indianapolis,
lnd. , (formerly Niles, Mich.), authoriz
ing the transportation of bananas, over 
irregular routes, from Miami and Tampa, 
Fla., to Louisville, Ky., Chicago, 111., and 
points in Indiana. Kirkwood Yockey, 
Suite 501, Union Federal Building, In
dianapolis, Ind. 46204, attorney for 
applicants.

No. MC-FC-69627. By order of May 23, 
1967, the Transfer Board approved the 
transfer to Santini Van Co., Inc., New 
York (Bronx), N.Y., of certificate No. 
MC-929, issued April 27, 1956, to James 
Johnson and Margaret Johnson, a part
nership, doing business as Johnson’s 
Moving Service, Brooklyn, N.Y., author
izing the transportation of household 
goods, as defined by the Commission, 
between New York, N.Y., on the one 
hand, and, on the other, points in Rhode 
Island, Delaware, Maryland, and the 
District of Columbia, and between New 
York, N.Y., on the one hand, and, on the 
other, points in Pennsylvania, New Jer
sey, New York, Connecticut, and Massa
chusetts. Morris Honig, 150 Broadway, 
New York, N.Y. 10038, attorney for appli-

No. MC-FC-69635. By order of May 23, 
1967, the Transfer Board approved the 
transfer to Los Angeles Turf Express, a 
corporation, Los Angeles, Calif., of cer
tificate in Nos. MC-112098, MC-112098 
(Sub-No. 7), MC-112098 (Sub-No. 9), 
MC-112098 (Sub-No. 10), and MC-112098 
(Sub-No. 11), issued October 30, 1956, 
August 24, 1964, December 31, 1964, Feb
ruary 18,1965, and May 24,1965, respec
tively, to Jack Famell, doing business as 
Los Angeles Turf Express, Los Angeles, 
Calif., authorizing the transportation of: 
Horses, other than ordinary, and in con
nection therewith, personal effects of 
attendants, equipment, supplies, and 
mascots used in the care and exhibition 
of such animals, between points as speci
fied in Arizona, Arkansas, California, 
Colorado, Louisiana, Nebraska, Nevada, 
New Mexico, Oklahoma, Oregon, Texas, 
Utah, and Washington. R. Y. Schureman, 
1010 Wilshire Boulevard, Los Angeles, 
Calif. 90017, attorney for applicants.

[ seal] H. Neil  Garson,
Secretary.

[F.R. Doc. 67-6034; Filed, May 29, 1967;
8:61 a.m.]
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