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Presidential Documents

Title 3—THE PRESIDENT

Executive Order 11251

PLACING AN ADDITIONAL POSITION IN LEVEL V OF THE FEDERAL
EXECUTIVE SALARY SCHEDULE
By virtue of the authority vested in me by subsection (f) of Section
303 of the Government Employees Salary Reform Act of 1964, and as
President of the United States, Section 2 of Executive Order No.
11248 of October 10, 1965, is amended by adding thereto the following :
(3) Comptroller, Department of Health, Education, and Welfare.
Lxxvox B. Jouxsox
Tuae Warre House,
October 19, 1965.
[F.R. Do, 65-11391 ; Filed, Oct. 20, 1963 ; 3: 48 p.m.]
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Rules and Regulations

Title 7—AGRICULTURE

Chopter Vill—Agricultural Stabiliza-
tion and Comnservation Service
(Sugar), Department of Agriculture

SUCCHAPTER G—DETERMINATION OF
PROPORTIONATE SHARES

[850.147, as amended, Supp. 15]

PART 850—DOMESTIC BEET SUGAR
PRODUCING AREA

Michigan Proportionate Share Areas
and Farm Proportionate Shares for
1965 Crop

Pursuant to the provisions of § 850,147
(29 F.R, 14620, 15801, 17029), the Agri-
cultural Stabilization and Conservation
Michigan State Committee has issued the
bases and procedures for dividing the
Stale into proportionate share areas and
establishing individual farm shares for
the 1965 sugarbeet crop from sacreage
allocated and from any unused acreage
redistributed to Michigan. Coples of
these bases and procedures are available
for public inspection at the office of such
committee at 1405 South Harrison Street,
East Lansing, Michigan, and at the offices
of the Agricultural Stabilization and
Conservation Commitiees in the sugar-
beet producing counties of Michigan.
These bases and procedures incorporate
the following:

§850.162 Michigan.

(a) Proportionate share areas. Mich-
lgan shall be divided into four propor-
tionate share aress comprising the parts
of the State included in the factory dis-
tricts of the Michigan Sugar Company,
Monitor Sugar Division of Robert Gage
Coal Co., Northern Ohlo Sugar Co., and
Buckeye Sugars, Ine. These areas shall
be designated Michigan Area, Monitor
Ares, Northern Ohio Area, and Buckeye
Area, respectively. Acreage allotments
of 45,966, 22,229, 4,143 and 1,443 acres,
Tespectively, are established for these
&reas on the basis of & formula giving 20
percent weighting to the aceredited acre-
age record for the crop year 1962, 30
percent to such record for the crop year
1963 and 50 percent to such record for
the crop year 1964 as a measure of “past
broduction” and “ability to produce” with
x;ﬁ;mm adjustments to the State alloca-

(b) Set-asides of acreage. Set-asides
of acreage shail be made from area allot-
ments as follows: Michigan Arca—3240
acres for new producers, 125 acres for ad-
justments n initial shares and 125 acres
for appeals; Monitor Area—120 acres for
g'w broducers, 56 acres for adjustments

Initial shares and 56 acres for appeals;
Northern Ohlo Area—20 acres for new
:’roducerx. 10 meres for adjustments in
fitial shares and 10 acres for appeals;
Buckeye Area—20 acres for new produc-

ers, 4 acres for adjustments in initial
shares and 4 acres for appeals.

(c) Requests for proportionate shares.
A request for each farm share shall be
filed at the local ASC County Office on
Form SU-100, Request for Sugarbeet
Proportionate Share, under the condi-
tions, and on or before the closing date
for such filing, as provided in § 850.147.
If a preliminary request for a tentative
share is filed, 2s provided in § 850.147, a
fully-completed Form SU-100 shall be
filed by April 13, 1965. However, re-
quests for shares may be accepted after
such dates and shares may be established
if the State Committee determines that
in any such case the farm operator was
prevented from filing a completed Form
SU-100 by such dates because of illness
or other reason beyond his control and
provided further, that requests may be
accepted generally by the State Commit-
tee after such date if acreage is avallable
within the area allotment.

(d) Establishment of individual pro-
portionate shares jfor old-producer
Jarms—(1) Farm bases. For each old-
producer farm, a farm base shall be
determined on the basls of a formula
giving 20 percent weighting to the ac-
credited acreage history of the farm for
the 1962 crop, 30 percent weighting to
such history for the 1963 crop and 50
percent weighting to such history for the
1964 crop.

(2) Initial proportionate shares. For
the Northern Ohio Area, the total of in-
dividual farm bases for old-producer
farms, as established pursuant to this
paragraph, exceeds the area allotment
minus the set-asldes of acreage estab-
lished under paragraph (b) of this sec-
tion. Accordingly, initial shares shall
be established from the farm bases by
prorating to the farms in accordance
with their respective bases, but not In
excess of their requests, the area allot-
ment less such set-asides. For each of
the Michigan, Monitor and Buckeye
areas, the totals of individual farm bases
for old-producer farms, as established
pursuant to this paragraph, are equal fo
or less than the area allotments minus
the set-asides of acreage established un-
der paragraph (b) of this section. Ac-
cordingly, initial shares shall be estab-
lished from the farm bases as follows:
For farms for which the respective re-
quested acreages are equal to or less
than their farm bases, the initial shares
shall coincide with the requested acre-
ages; and for all other farms, Initial
shares shall be computed by prorating
to such farms in accordance with their
respective bases, the area allotment less
the prescribed set-asides and the total
of the initial shares established in ac-
cordance with the preceding part of this
subparagraph. The proration factor for
the Northern Ohio Area shall be 0.950
and for the other areas the proration
factor shall be 1.000.
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(3) Adjustments’ In initial shares.
Within the acreage avallable from the
set-aside for adjustments, and from
acreage of initial shares in excess of
requested acreages in each proportionate
share area, adjustments shall be made
in initial farm shares for old producers
80 as to establish a share for each farm
which is fair and equitable as compared
with shares for all other farms in the
area by taking into consideration avall-
ability and suitability of land, area of
available fields, crop rotation, avall-
ability of irrigation water (where used),
adequacy of drainage, availability of
production and marketing facilities,
and the production experience of the
operator.

(e) Establishment of individual pro-
portionate shares for mnew-producer
Jarms. Within the acreage set aside for
new producers in each proportionate
share area, shares shall be established
In an cquitable manner for farms to be
operated during the 1965-crop year by
new producers. The State Committee
has determined that the minimum acre-
age which is economically feasible to
plant as a new-producer farm share is
20 amcres. Distribution of acreage for
establishing new-producer shares will be
made on the basis of factory districts
within allotment areas. In determin-
ing whether a farm for which a request
is filed for a new-producer share may
qualify for such a share, and to assist
In establishing mnew-producer shares
which are fair and equitable as to rela-
tive size among qualified farms, the
County Committee, subject to review by
the State Committee, by taking into con-
sideration avallability and suitability of
land, avallability of irrigation water
fwhere irrigation Is used), adequacy of
drainage, the production experience of
the operator, and the availability of pro-
duction and marketing facilities, shall
rate each farm as provided in % 850.147
paragraph (k), The State Committee
shall establish new-producer farm shares
as provided therein.

() Adjustments under  appeals.
Within the acreage set aside for making
adjustments under appeals and any
other acreage remaining unused In each
proportionate share area, adjustments
shall be made In shares under appeals
to establish fair and equitable farm
shares In accordance with the provisions
of §891.1 of this chapter applicable to

appeals.

(8) Adjustments because of unused or
unallotted acreage. Any acreage made
available during the 1965-crop season
by underplanting or failure to plant pro-
portionate share acreage on farms in any
county shall be reported to the ASC State
Committee, Acreages so reported from
counties in an area, or from other sources
of unused acreage, shall be prorated in-
sofar as practicable on the basis of total
established shares to the various beet

4
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sugar factory districts of the area where-
in additional acreage may be used. In
each such district, the acreage shall be
prorated insofar as practicable to farms
on which additional acreage may be
utilized. Any such acreage remaining
unused in the district shall then be pro-
rated by the ASC State Committee to
other districts in the area with farms
capable of utilizing more proportionate
share acreage, and if such acreage {5 not
utilized within the area, it may be made
available by such Committee to other
areas in the State wherein additional
acreage may be used. Such distribution
shall be made prior to August 15, 1965,

(h) Notification of jarm operators.
The farm operator shall be notified con-
cerning the share established for his farm
on Form SU-103, Notice of Farm Pro-
portionate Share—1965 Sugarbeet Crop.
In each case of approved adjustment,
whether resulting from the release of
acreage, the redistribution of unused
acreage, appeals or the reconstitution of
the farm, the farm operator shall be
notified regarding the adjusted share on
a Form SU-103 marked ‘‘revised". For
each tentative share which is established,
the person filing the request for such
share shall be notified on a Form SU-
103-B specifying that such tentative
share does not constitute a farm share
for the purpose of payment under the
Sugar Act of 1948, as amended,

(1) Redetermination of proportionate
share. The share determined for any
farm which is subdivided into, combined
with, or becomes a part of another farm
or farms shall be redetermined as pro-
vided in § 850.147.

(j) Farms receiving commitments of
acreage from the national reserve. Pro-
portionate shares for farms receiving
commitments of acreage from the na-
tional sugarbeet acreage reserve shall be
established in accordance with the pro-
visions of §§ 850,147 and 851.1.

(k) Determination provisions prevail.
The bases and procedures set forth in
this section are issued In accordance
with and subject to the provisions of
§ 850.147.

Statement of bases and considerations.
This supplement sets forth the bases and
procedures established by the Agricul-
tural Stabllization and Conservation
Michigan State Committee for determin-
ing farm proportionate shares in Mich-
igan for the 1965 crop of sugarbeets.

Michigan is divided into four propor-
tionate share areas. Informal relation-
ships are maintained with grower and
processor representatives,

In establishing shares for old-producer
farms, the factors of “past production”
and “ability to produce” sugarbeets are
measured by applying & formula which
gives a 20 percent weighting to the ac-
credited acreage record for the farm for
the crop year 1962, a 30 percent welght-
ing to such record for the crop year
1963 and a 50 percent welghting to such
record for the crop year 1964, Shares
for new producers are established as
provided in § 850.147. Minimum eco-
nomic units for new-producer farms were
determined to be 20 acres,

The bases and procedures for making
adjustments in initial shares and for ad-

RULES AND REGULATIONS

justing shares subsequently because of
unused acreage and appeals, are designed
to provide a fair and equitable share for
each farm of the total acreage of sugar-
beets required to enable the domestic
beet sugar area to meet its quota and
provide a normal carryover inventory.
(Sec. 403, 61 Stat. 932; 7 US.C. 1153, secs.
301, 302, 61 Stat, 020, 030, as amended; 7
U.S.C. 113, 1132)

Dated: October 24, 1965.
Frank J. Liour,
Chairman, Agricullural Sta-

bilization and Conservation
Michigan State Committee.

Approved: October 19, 1965.

Cuanres L, FRAZIER,
Acting Deputy Administrator,
State and County Operations.

|F.R, Doc. 65-11340; Filed, Oct, 21, 1865;
8:48a.m.)

SUBCHAPTER H-—DETERMINATION OF WAGE
RATES

{Sugar Determination 864.12]

PART 864—WAGES; SUGARCANE;
LOUISIANA

Fair and Reasonable Wage Rates

Pursuant to the provisions of section
301(¢) (1) of the Sugar Act of 1948, as
amended (herein referred to as “act”),
after investigation and consideration of
the evidence obtained at the public hear-
ing held in Houma, Loulsiana, on July
15, 1965, the following determination is
hereby lssued:

§ 864.12 Fair and reasonable wage rates
for persons employed in the produc-
tion, cultivation, or harvesting of
sugarcane in Lounisiana,

(a) Requirements. A producer of
sugarcane in Loulsiana shall be deemed
to have complied with the wage pro-
visions of the act if all persons employed
on the farm in production, cultivation,
or harvesting work shall have been paid
in accordance with the following:

(1) Wage rates. All such persons shall
have been pald in full for all such work
and shall have been paid wages in cash
therefor at rates required by existing
legal obligations, regardiess of whether
those obligations resulted from an agree-
ment (such as a labor union agreement)
or were created by State or Federal legis-
lative action, or at rates as agreed upon
between the producer and the worker,
whichever is higher but not less than the
following:

(1) For work performed on a time
basis:

Class of Worker or Operation

Rate Per
Harveat work: Hour
Harvester and loader operators..... $1. 10

Tractor drivers, truck drivers, har-
veater bottom blade operators, and

holst OPeratorSe. ccv e ccrneanmmnn 1.06
Hand cutters, and scrappers behind
10aders e erees o L TS 05
All other harvesting workers...____ .90
Production and cultivation work:
TYMLOE UrIVIRE oo s emns wmnee s 1
All other production and cultivation
WREKRS cdas st dsvtnncnss .90
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(il) Workers between 14 and 16 years
o} age and handicapped workers when
employed on a time basis. For workers
between 14 and 16 years of age (the act
does not permit the employment of such
workers for more than 8 hours per day
without deduction from Sugar Act pay-
ments to the producer) and for workers
certified by the Loulsiana State Employ-
ment Service to be handicapped because
of age or physical or mental deficiency
or injury, and whose productive capacity
is thereby impaired, the wage rate per
hour shall be not less than 75 percent of
the applicable hourly wage rate pre-
seribed in subdivision () of this sub-
paragraph.

(it}) For work performed on a piece.
work basis. The piecework for any oper-
ation shall be as agreed upon between
the producer and the worker: Provided,
That the hourly rate of earnings of each
worker employed on piecework during
each pay period (such pay perlod not to
be in excess of 2 weeks) shall average for
the time worked at piecework rates dur-
ing such pay period not less than the
applicable hourly rate prescribed in sub-
divisions (1) or «ii) of this subparagraph,

(2) Compensable working time. For
work performed under subparagraph (1)
of this paragraph, compensable working
time includes all time which the worker
spends in the performance of his duties
except time taken out for meals during
the work day. Compensable working
time commences at the time the worker
is required to start work and ends upon
complétion of work in the fleld. How-
ever, if the producer requires the opera-
tor of mechanical equipment, driver of
animals, or any other class of worker o
report to a place other than the field,
such a5 an assembly point or a tractor
shed located on the farm, the time spent
in transit from such place to the field
and from the field to such place is com-
pensable working time. Any time spent
in performing work directly related t0
the principal work performed by the
worker, such as servicing equipment, I
compensable working time. Time of the
worker while being transported from 4
central recruiting point or a labor camp
to an assembly point located on the
farm, or from a central recrulting point
to the fleld, is not compensable working
time,

(3) Equipment necessary to perform
work assignment. The producer
furnish without cost to the worker any
equipment required in the performance
of any work assignment. However, the
worker may be charged for the cost of
such equipment In the event of its loss
or destruction through negligence of the
worker. Equipment includes, but is not
limited to hand and mechanical tools
and special wearing apparel, such 8%
boots and raincoats, required to dis
charge the work assignment,

(b) Workers not covered, The It
quirements of this section are not apph-
cable to persons who voluntarily perfor
work without pay in the production, cul-
tivation, or haryesting of sugarcane oo
the farm for a religious or eleemosynary
{nstitution or organization; inmates of 8
prison who work on a farm operated bY
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the prison; truck drivers employed by a
contractor engaged only in hauling
sugarcane; members of a cooperative ar-
rangement for exchange of labor; or to
workers performing services which are
indirectly connected with the production,
cultivation, or harvesting of sugarcane,
including but not limited to mechanics,
welders, and other maintenance workers
and repalrmen,

(¢c) Evidence of compliance. Each
producer subject to the provisions of
this section shall keep and preserve, for
a period of 2 years following the date on
which his application for Sugar Act pay-
ment is filed, such wage records as will
fully demonstrate that each worker has
been pald in full In accordance with the
requirements of this section. 'The pro-
ducer shall furnish upon request to the
appropriate Agricultural Stabilization
and Conservation County Committee
such records and other evidence as may
sat'sfy such committee that the require-
ments of this section have been met.

(d) Subterfuge. The producer shall
not reduce the wage rates to workers
below those determined in ce
with the requirements in this section
through any subterfuge or device
whatsoever,

(e) Claim for unpaid wages. Any
person who believes he has not been
pald In accordance with this section may
file n wage claim with the local county
Agricultural Stabilization and Conserva-
tion Committee against the producer on
whose farm the work was performed.
Such claim must be filled within two
years from the date the work with
respect to which the claim is made was
performed.  Detatled Instructions and
wage claim forms are available at the
local county ASCS office. Upon receipt
of a wage claim the county office shall
thercupon notify the producer against
Whom the claim is made concerning the
representation made by the worker. The
county ASC committee shall arrange for
such investigation as it deems necessary
and the producer and worker shall be
hotified in writing of its recommenda-
ton for settlement of the claim. If
cither party is not satisfied with the
recommended settlement, an appeal may
be made to the State Agricultural Stabi-
lization and Conservation Committee,
3137 Government Street, Alexandria,
Louisiana, 71303, which shall likewise
consider the facts and notify the pro-
ducer and worker in writing of its rec-
cmmendation for settlement of the
claim. If the recommendation of the
State ASC Committee is not acceptable,
ol}her party may file an appeal with the
Deputy Administrator, State and County
Operations, Agricultural Stabilization
ind Conservation Service, U.S. Depart-
ment of Agriculture, Washington, D.C.,
20250. All such appeals shall be filed
Within 15 days after receipt of the rec-
Ol{ln:ended settlement from the respec-
tive Committee, otherwise such recom-
Mended settlement will be applied in
;‘]“‘km'x payments under the act. If &

Hm Is appealed to the Deputy Admin-
LS“"‘“"’. State and County Operations,

; dﬁvclslon shall be binding on all par-

hsofar as payments under the act
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RULES AND REGULATIONS

are concerned. Appeals procedures are
set forth and explained fully in Part
780 of this title (29 F.R. 8200).

() Failure to pay all wages in full.
Notwithstanding the provisions of this
section requiring that all persons em-
ployed on the farm in the production,
cultivation, or harvesting of sugarcane
be paid in full for all such work as one
of the conditions to be met by & pro-
ducer for payment under the act, if the
producer has failed to meet this condi-
tion but has met all other conditions, a
portion of such payment representing
the remainder after deducting from the
payment the amount of accrued unpaid
wages, may be disbursed to producer(s),
upon 8 determination by the county
committee (1) that the producer has
made a full disclosure to the county
committee or its representatives of any
known faflure to pay all workers on the
farm wages in full as & condition for pay-
ment under the Sugar Act; and (2) that
either (1) the failure to pay all workers
their wages In full was caused by the
financial inability of the producer; or
(11) the failure to pay all workers in full
was caused by an inadvertent error or
was not the fault of the producer or his
agent, and the producer has used reason-
able diligence to locate and to pay in full
the wages due all such workers. If the
county committitee makes the determi-
nation s8s heretofore provided in this
paragraph, such committee shall cause
to be deducted from the payment for the
farm the full amount of the unpaid
wages which shall be paid promptly to
each worker involved If he can be located,
otherwise the amount due shall be held
for his account, and the remainder of
the payment for the farm, if any, shall
be made to the producer. Except as
provided above In this paragraph, the
entire Sugar Act payment with respect to
& farm shall be withheld from the pro-
ducer, if upon Investigation the county
committee determines that all workers
on the farm have not been pald in full
the wages required to be pald for all work
in the production, cuiltivation, or har-
vesting of sugarcane on the farm, until
such time as evidence required by the
county ASC committee has been fur-
nished to the committee establishing
that all workers employed on the farm
have been paid in full the wages earned
by them. If payment has been made to
the producer prior to the county com-
mittee’s determination that all workers
on the farm have not been paid in full,
the producer shall be placed on the debt
register for the total payment made
until the county committee determines
that all workers on the farm have been
pald in full: Provided, That if the county
committee determines that the producer
did not pay all workers in full because
of inadvertent error that was not dis-
covered until after he signed the appli-
cation for payment, the producer shall be
placed on the debt register only for the
total amount of the unpaid wages.

STATEMENT OF Bases aAxD CONSIDERATIONS
(2) General. The foregoing deter-

mination provides fair and reasonable
wage rates to be paid for work performed
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by persons employed on the farm in the
productlon, cultivation, or harvesting of
sugarcane In Louisiana as one of the
conditions with which producers must
comply to be eligible for payments under
the act.

(b) Requirements of the act and
standards employed. Section 301(c) (1)
of the act requires that all persons em-
ployed on the farm in the production,
cultivation, or harvesting of sugarcane
with respect to which an application for
payment is made, shall have been paid
in full for all such work, and shall have
been paid wages therefor at rates not
less than those that may be determined
by the Secretary to be fair and reason-
able after investigation and due notice
and opportunity for public hearing, and
in making such determinations the Sec-
retary shall take into consideration the
standards therefor formerly established
by him under the Agricultural Adjust-
ment Act, as amended (i.e., cost of living
prices of sugar and byproducts, income
from sugarcane, and cost of production),
and the differences in conditions among
various sugar-producing areas.

(¢) Wage determination, This deter-
mination differs from the prior deter-
mination in the following respects: It
increases the minimum time rates 5
cents per hour for all worker classifica-
tions; eliminates specific plecework rates
for cutting sugarcane; and adds a pro-
vision for the employment of handi-
capped workers at reduced minimum
wage rates., Other provisions of the
determination, except for clarification
and incorporation of interpretations
formerly issued, remain unchanged.

A public hearing was held in Houma,
Louisiana, on July 15, 1965, at which
interested persons were afforded the op-
portunity to with respect to
whether the wage rates established for

sugarcane fieldworkers in the
wage determination which became effec-
tive October 5, 1964, continue to be fair
and reasonable under existing circum-
stances, or whether such determination
should be amended. The notice of hear-
ing specifically requested testimony and
recommendations on changes in worker
classifications and wage rate differen-
A Louisiana State University econo-
mist presented data obtained from a
study of large-scale and family-size
sugarcane farms in Louisiana. He testi-
fled that the 1963 crop, the latest for
which complete cost data had been ob-
tained, was excellent by practically all
standards, and that producers and proc-
essors made profits. The witness stated
that 3- to 5-year averages rather than
single year data should be considered in
determining wage rates. He sald the
return on investment for large-scale
farms averaged 55 percent in 1963, as
compared to 7.8 percent for the 5-year
period 1958-62, and family-type farms
averaged 51 percent in 1963, as compared
to 94 percent for the 5-year period;
that on large-scale farms direct labor
costs accounted for 47 percent of total
direct costs for growing and harvesting
sugarcane in 1963, as compared to 46
percent during the 3-year period 1961-63;

22, 1965




13432

that for family-type farms direct
labor costs accounted for 32 percent of
total direct costs In 1963, as compared
to 33 percent for the 3-year period; that
labor costs in producing sugarcane have
not decreased in proportion to the reduc-
tion in the amount of man labor required
in producing sugarcane; and that direct
costs other than labor have increased at
a faster rate than have direct labor costs.
The witness made no recommendation
regarding wage rates.

Representatives of the Employee Rela-
tions Committee of the American Sugar
Cane League recommended that the de-
termination remain unchanged. They
stated that minimum wage rates for
sugarcane fieldworkers have increased
162 percent since 1947, while the Con-
sumer Price Index has Increased only
34.7 percent since the base period 1947-
49; that the majority of producers paid
harvester operators premium rates above
the minimum rate; that such premium
rates indicate that productivity for such
workers has increased; that wage rate
differentials are necessary and justified
by prevailing practices and should be re-
tained; and that the plecework rates for
sugarcane cutters are desirable, but com-
pliance problems make them impractical.
The witness said that after analyzing all
the facts, they could find no justifica-
tion for the present wage levels, but nev-
ertheless would recommend no change in
the basic rates as presently established.

A representative of the Louisiana
Farm Bureau Federation stated that
sugar prices have remained stable for
many years; and that while the cost of
living has increased, minimum wage
rates have Increased at a faster rate.
The witness said that there was a need
for a provision for handicapped, or less
productive workers, but that he saw no
need for reduced rates for apprentice
workers. The witness recommended
that worker classifications and wage rate
differentials be retained in their present
form: and that plecework rates be aban-
doned unless workable compliance pro-
cedures can be devised.

The representatives of workers rec-
ommended that the minimum wage rate
be no less than $1.25 per hour. One
worker representative stated that some
progress had been made in the wages
of sugarcane workers in the past few
years, but producers could expect in-
creasing competition for labor from in-
dustry in Louisiana. He recommended
a minimum wage for tractor and truck
drivers of $1.50 per hour and $2.00 per
hour for harvester and loader operators,
and that workmen's compensation cov-
erage be made mandatory for all fleld-
workers. Another worker representative
testified that the minimum rates now in
effect are not fair and reasonable since
such a wage would provide annual in-
come less than the $3,000 standard es-
tablished in the war on poverty, and that
such wages are below the national aver-
age cash farm wage rate, and the lowest
for any sugarcane fieldworkers, He rec-
ommended that minimum wage rates be
set at not less than the industrial mini-
mum of $1.25 per hour, with a range of
$1.25 to $1.50, depending on the level of
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skill. He said that coverage by the
workmen'’s compensation law should be
compulsory for all workers,

Consideration has been given to the
recommendations made at the public
hearing, to the standards generally con-
sidered in wage determinations, to the
returns, costs, and profits of producing
sugarcane obtained by survey for a re-
cent crop and recast to reflect prospec-
tive conditions for the 1965 crop, and to
other pertinent factors, This analysis
indicates that the minimum wage rates
established in this determination are
fair and reasonable and are within the
producer’s ability to pay.

With the exception of the 1964 crop,
production of sugarcane in Louisiana
has been profitable for a number of years,
This has been due to favorable yields of
sugarcane and sugar, increased income
per ton and per acre of sugarcane, and
improvements in production practices
which have resulted in greater labor pro-
ductivity. Damage from the hurricane
that struck the sugarcane producing area
just prior to the start of harvesting in
1964 resulted in higher harvesting costs
and the lowest sucrose content and ex-
traction of sugar per ton of cane for
many years. Although the season’s
average price of raw sugar was the third
highest in recent years producers’ income
per ton of 1964-crop sugarcane was the
lowest in many years, Another hurri-
cane, in early September severely dam-
aged the 1965 crop and it is estimated
that profits of producers will again be
substantially affected. However, cur-
rent crop prospects and sugar prices in-
dicate that the wage increase provided
in this determination is within the pro-
ducers ability to pay.

Because of the difficulty of deter-
mining the amount of sugarcane cut by
workers on a tonnage basis and since
only a small portion of the crop is cut by
hand, the per ton rates for cutting sugar-
cane as specified in prior determinations
have been eliminated. The producer and
the worker may agree upon a plecework
rate, but.earnings must be not less than
the applicable hourly rate.

Provision is made in this determina-
tion for the employment of handicapped
workers at rates not less than 75 percent
of the minimums of able-bodied workers.
Provision was made in prior determina-
tions and 1s continued in this determina-
tion for the employment of youths 14
to 16 years of age at a reduced rate. Ap-
propriate certifications of the age of
youth workers should be obtained by the
producer from a school board or other
recognized source, and for handicapped
workers whose ability to work is im-
paired, from local offices of the Louisiana
State Employment Service, Such certi-
fication should be obtained prior to the
employment of such persons at reduced
rates.

This determination is issued on a con-
tinuing basis and will be effective until
amended or terminated. However, the
Department will keep the wage situation
under review and will conduct investiga-
tions and hold hearings annually.

Accordingly, I hereby find and con-
clude that the foregoing wage determina-

tion will effectuate the wage provisions
of the Sugar Act of 1948, as amended,
{Sec. 403, 61 Stat. 932; TU.S.C. 1153. In.
terprets or applies Sec, 301, 61 Stat, 929,
as amended; TU.S.C. 1132).

(The recordkeeping and reporting re-
quirements of these regulations have
been approved by, and subsequent rec-
ordkeeping and reporting requirements
will be subject to the approval of the
Bureau of the Budget in accordance with
the Federal Reports Act of 1042)

Effective date. This determination
shall become effective on November 1,
1965 and shall remain in effect until
amended, superseded, or terminated.

Signed at Washington, D.C,, on Octo-

ber 18, 1965.
JOHN A. SCHNITTKER,

Acting Secretary.
|F.R. Do¢, 65-11322; Flled, Oct, 21, 1965
8:46 am.]

SUBCHAPTER |—DETERMINATION OF PRICES
{Sugar Determination 874.18]

PART 874—SUGARCANE;
LOUISIANA

Prices, 1965 Crop

Pursuant to the provisions of section
301(¢c) (2) of the Sugar Act of 1948, as
amended (herein referred to as “act”),
after investigation and due consideration
of the evidence presented at the public
hearing held in Houma, La., on July 15,
1965, the following determination 15
hereby issued:

§874.18 Fair and reasonable prices for
the 1963 crop of Louisiana sugar
cane.

A producer of sugarcane in Louisians
who is also a processor of sugarcané
(herein referred to as “processor’), shall
have paid or contracted to pay for sugar-
cane of the 1965 crop grown by other pro-
ducers and processed by him, in accord-
ance with the following requirements. .

(a) Definitions. For the purpose o
this determination the term:

(1) “Price of raw sugar” means the
price of 96* raw sugar quoted by the
Louisiana Sugar Exchange, Inc., except
that if the Director of the Policy
Program Appraisal Division, Agriculturs!
Stabilizatlon and Conservation Servict,
US. Department of Agriculture, Wash-
ington, D.C., 20250, determines that such
price does not reflec the true mar t
value of raw sugar, because of inadequat
volume, failure to report sales in accord-
ance with the rules of such Exchanse
other factors, he may designate the prict
to be effective under this determination,
which he determines will reflect the tru
market value of raw sugar.

(2) “Price of blackstrap molasses
means the price per gallon of blacksirap
molasses quoted by the Loulsiana Sugar
Exchange, Inc,, except that if the Direc-
tor of the Policy and Program Appra
Division determines that such pﬂ“‘
does not refiect the true market value 0
blackstrap molasses, because of madg
quate volume, failure to report sales '
accordance with the rules of such BY
change or other factors, he may desi
nate the price to be effective under
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determination, which he determines will
reflect the true market value of black-
strap molasses,

(3) “Weekly average price™ means the
simple average of the daily prices of raw
sugar or blackstrep molasses, for the
week (Friday through the following
Thursday), in which the sugarcane is
delivered.

(4) “Season’s average price” means
the simple average of the weekly prices
of raw sugar or of blackstrap molasses
for the period October 1, 1965, through
April 28, 1966.

(5) “Delivered average price" means
the welghted average price of 1965-crop
raw sugar determined by weighting (a)
the simple average of the daily prices of
raw sugar for the period October 1, 1965,
through December 31, 1965, by the quan-
tity of 1965-crop raw sugar marketed
under the processors’ 1065 marketing
allotment; and (b) the simple average of
the dally prices of raw sugar for the pe-
riod January 1, 1966, through April 28,
1866, by the quantity of 1965-crop raw
suzar not marketed under the processors’
1865 marketing allotment,

(6) "Net sugarcane” means the quan-
tity of sugarcane obtained by deducting
the weight of trash from the gross weight
of suzarcane as delivered by a producer.

(7) “Trash"” means green or dried
leaves, sugarcane tops, dirt, and all other
extraneous materfal delivered with sug-
arcane,

(8) “Standard sugarcane” means net
fugarcane, containing 12 percent sucrose
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in the normal juice with a purity of at
least 76.00 but not more than 76.49 per-
cent.

(9) “Salvage sugarcane” means any
sugarcane containing either less than
9.5 percent sucrose in the normal juice
or less than 68 purity in the normal
juice.

(10) “State Office” means the Louisi-
ana State Agricultural Stabilization and
Conservation Service Office, 3737 Gov-
ernment Street, Alexandria, La., 7T1303.

(11) “State Committee” means the
Inuisiann State Agricultural Stabiliza-
tion and Conscrvation Committee.

(b) Basic price. (1) The basic price
for standard sugarcane shall be not less
than $1.05 per ton for each 1-cent per
pound of raw sugar determined on the
basis of the weekly average price, the
season's average price, or the delivered
average price as elected by the processor
in writing to the State office not later
than November 1, 1965, and the pricing
basis elected shall be used for pricing all
1965-crop sugarcane: Provided, That the
average price of raw sugar as determined
above shall be Increased 0.03 cent for all
mills located in Freight Area (a); shall
be unchanged for all mills in Freight
Area (b) ; and may be decreased 0.03 cent
in Freieht Area (¢) !

(2) The basic price for salvage sugar-
cane shall be determined in accordance
with the method of settlement used by
the processor for the 1964-crop, except
that the processor and producer may
agree upan a different method of settle-
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ment subject to written approval by the
State office upon & determination by the
State commitiee that the method of set-
tlement and the resultant price are fair
and reasonable.

(c) Conversion of net sugarcane to
standard sugarcane. Net sugarcane
(except salvage sugarcane) shall be con-
verted to standard sugarcane as follows:

(1) By multiplying the quantity of net
sugnreane by the applicable quality fac-
tor in accordance with the following
table:

Percent sucrose in Standard sugarcane

normal juice quality factor *

e et - 0.60
TO0. . .70
105 .80
11.0.. .90
115 .95
120 1,00
12.5 . 1.08
13.0 . 110
13.5 1,156
14.0. 1.20
145 1.25

1The quality factor for sugarcane of In-
termediate percentages of sucrose In normal
Julce shall be Interpolated and for sugar-
cane having more than 145 percent sucrose
in the normal julce shall be computed in
proportion to the immodiately preceding
interval,

and,
(2) By multiplying the quantity de-
termined pursuant to subparagraph (1)
of this paragraph by the applicable
purity factor in the following table:
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¢18ht Area (a) Includes all mills except those Jocated in Aress (b) and (¢) below:
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Preight ¢ Atchafalayn River.
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Area (c) includes all mills located north and west of New Iberia west of the Atchafalaya River,
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td) Payment for frozen sugarcane. (1)
The payment for sugarcane determined
pursuant to paragraph (c) of this section
may be reduced upon certification by the
State office that sugarcane has been dam-
aged by freeze and that the processing of
such sugarcane has adversely affected
boiling house operations. Deductions
from the payment for such frozen sugar-
cane shall be at rates not in excess of
1.5 percent of the payment for each 0.1
co, of acldity above 2.50 ce. of N/10 alkall
per 10 ce. of julce but not in excess of
4.75 ce. (ntervening fractions are to be
computed to the nearest multiple of 0.05
cc.). No payment is required for the
amount of sugar recoverable from sugar-
cane testing in excess of 4.75 ce. of acidity.

(2) In the event a general freeze
causes abnormally low recoveries of raw
sugar by a processor in relation to the
sucrose and purity tests of sugarcane,
payment for such sugarcane may be made
as mutually agreed upon between the
producer and the processor subject to
written approval by the State office:
Provided, That the payment for each ton
of net sugarcane shall be not less than an
amount equal to the total returns from
raw sugar and molasses actually re-
covered from such sugarcane, determined
on the basis of the season's average
prices of raw sugar and blackstrap mo-
Iasses less an amount not to exceed $3.00
per gross ton of sugarcane for process-
ing and less the actual costs of hoisting,
welghing, and transporting such sugar-
cane.

(e) Molasses payment. The proces-
sor shall pay an amount equal to the
product of 7.0 gallons times one-half of
the average price per gallon of black-
strap molasses in excess of 6 cents for
each ton of net sugarcane processed ex-
cept for (1) salvage sugarcane where
settlement is based on the so-called “Java
Formula"”; (2) frozen sugarcane testing
in excess of 4.75 cc. of acidity; and (3)
sugarcane damaged by a general freeze
which is tolled by the processor and set-
tlement is based on the net proceeds from
the sugar and molasses recovered from
such cane. The average price of black-
strap molasses shall be the weekly aver-
age price or the season's average price as
elected by the processor in writing to the
State office not later than November 1,
1965, and such pricing basis shall be used
in settlement for all molasses from 1965~
Crop sugarcane,

(f) Hoisting, weighing, and trans-
portation. The price for sugarcane es-
tablished by this section shall be appli-
_ cable to sugarcane delivered by the pro-
ducer (1) to a holst for loading into the
conveyance for transportation to the
mill, or (2) from the farm directly to
the mill. With respect to sugarcane de-
livered to a hoist, the costs of hoisting,
weighing, and transporting sugarcane
from the hoist to the mill shall be paid
by the processor or the processor shall
make allowances to the producer for per-
forming such services, based on net
sugarcane, at per ton rates not less than
those made with respect to sugarcane of
the 1964 crop: Provided, That the proc-
essor shall not be required to make haul-
ing allowances to producers in excess of
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the rates charged by a contract or com-~
mercial carrier or the rates which such
carrier would have charged for perform-
ing such service. With respect to sugar-
cane delivered directly from the farm to
the mill the processor shall pay the cost
of transportation or shall make an
allowance to the producer for perform-
ing such service, based on net sugar-
cane, at per ton rates not less than those
made with respect to the 1964 crop: Pro-
vided, That the processor shall not be re-
quired to make an allowance to the pro-
ducer for hauling sugarcane directly
from the farm to the mill at rates in ex-
cess of 30 cents per ton for distances of
one mile or less, 40 cents per ton for dis-
tances of 1.1 to 2 miles, plus 5 cents
per ton for each mile or fraction there-
of in excess of 2 miles: Provided, further,
That nothing in this paragraph shall be
construed as prohibiting negotiations
between the processor and the producer,
any change to be approved in writing by
the State office upon a determination by
the State committee that the change re-
sults in allowances which are fair and
reasonable,

(g) Mutual plan for improving har-
vesting and delivery. If a processor and
the producers dellvering sugarcane o
such processor mutually agree upon a
plan for improving harvesting and de-
livery operations, the processor may de-
duct from the price per ton of sugarcane
an amount equal to one-half of the per
ton cost of such plan. Such deduction
may not be made until the plan has the
written approval of the State office and it
has been determined by the State com-
mittee that the plan is fair and reason-
able.

(h) Toll agreements. The rate for
processing sugarcane produced by =@
processor and processed under a toll
agreement by another processor shall be
the rate they agree upon.

(i) Subterfuge. The processor shall
not reduce the returns to the producer
below those determined In accordance
with the requirements of this section
through any subterfuge or device what-
soever.

STATEMENT OF BASES AND CONSIDERATIONS

(a) General. The foregoing deter-
mination establishes the fair and reason-
able price requirements which must be
met as one of the conditions for payment
under the act, by a producer who proc-
esses sugarcane of the 1965 crop grown
by other producers.

(b) Requirements of the act. Section
301¢c) (2) of the act provides as a condi-
tion for payment, that the producer on
the farm who is also, directly or indi-
rectly, a processor of sugarcane, as may
be determined by the Secretary, shall
have paid or contracted to pay under
either purchase or toll agreements, for
sugarcane grown by other producers and
processed by him at rates not less than
those that may be determined by the
Secretary to be fair and reasonable after
investigation and due notice and oppor-
tunity for public hearing.

(¢) 1965 price determination. This
determination continues the provisions
of the 1964 crop determination, except
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that the basic price per ton of standard
sugarcane Is d from $1.06 to
$1.05 for each one-cent per pound of raw
sugar; the period for determining the
season's average prices of raw sugar and
blackstrap molasses Is from October 1,
1965, through April 28, 1966; a third
alternative basis for determining the
average price of raw sugar on which pay-
ments for sugarcane are based is pro.
vided; and the molasses payment to pro-
ducers is to be based on 7.0 gallons of
blackstrap molasses per ton of sugar-
cane, Instead of 6.8 gallons, reflecting
the most recent 5-year average recovery.
A public hearing was held in Houma,
La., on July 15, 1965, at which interested
persons were afforded the opportunity to
testify with respect to fair and reason-
able prices for the 1865 crop of Louislana
sugarcane. The notice of hearing re-
quested views and recommendations on
the periods to be used to determine the
season’'s average prices of raw sugar and
blackstrap molasses; use of average
quoted market prices of raw sugar or
average prices of raw sugar received by
processors as the basis of payments for
sugarcane; and the equity of the pricing
factor per ton of standard cane as related
to alternative raw sugar price bases. A
representative of the Grower-Processor
Committee recommended that the pric-
ing period for raw sugar and blackstrap
molasses used in establishing the basic
price for standard sugarcane extend
from October 1, 1865, through April 28
1966; that a third alternative pricing
basis be included providing for a “de-
livered average price,” such price to be
the weighted average price of raw sugar
for the weeks in which 1965-crop sugar
is delivered to the purchaser, determinad
by welghting the simple average of the
dally prices of raw sugar for each week
in which the sugar is delivered to the
purchaser by the quantity of 1965-crop
sugar delivered during each correspond-
ing week; Provided, That any sugar not
delivered by April 29, 1866 be priced on
the ayerage price of sugar delivered priof
to April 29, 1966; and that “delivered
be construed to mean “marketed” for
quota charge purposes. He also recom-
mended that in connection with the pric-
ing factor consideration be given ¥
Loujslana raw sugar price discounts and
to the added storage costs incurred by
processors as a result of marketing
quotas for 1965-crop raw Sugar.
witness stated that in view of the pro-
spective large 1965-crop production of
sugar in the mainland sugarcane ared,
the continuation of marketing aliot-
ments, and the increasing competition
from beet sugar, a long pricing period
was needed to colncide as closely as pos
sible to the period in which the ra¥
sugar was sold. The witness said that
it- had become more difficult for proc
essors to sell their sugar on the seasons
average price basis; that since somé
processors would have over-quota sugar
which could not be marketed during th
period in which sugarcane was harves
a weekly average price basls would 0%
be fair to such processors; and that 80-
other pricing basis was needed in ordef
to give the processor a greater oppor
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tunity to base settlements for sugarcane
on a period somewhat similar to the
period in which the sugar is sold. The
witness testified that the refineries pur-
chased 1964-crop raw sugar from some
processors at & discount of about 10 cents
per hundredweight under the prices
quoted by the Loulsiana Sugar Exchange
and nothing had occurred to indicate
that refiners would not demand a dis-
count on 1865-crop sugar.

The representative of the Louisiana
Farm Bureau Federation concurred in
the recommendation of the Grower-
Processor Commitiee that a pricing
period for raw sugar and blackstrap
molasses extend from October 1, 1965,
through April 28, 1966. The witness
s2id that if all raw sugar processors are
able to store the bulk of their raw sugar
the problem of discounts would virtually
disappear; and that any change in the
pricing factor should come only after a
complete study of all costs affecting both
the producing and processing of sugar-
cane. The witness was opposed to
changing the basis of payment for sugar-
cane from the averages of quoted market
prices.

Consideration has been given to the
testimony presented at the publie hear-
Ing and to other pertinent information,
The comparative returns, costs, and
profits of producing and processing sug-
arcane in Louisiana, obtained through
field survey for recent crops have been
recast in terms of prospective price and
production conditions for the 1965 crop.
In recasting producing and processing
returns and costs for the 1965 crop, con-
sideration has been given to all factors
that would affect such returns and costs
with special attention to hurricane dam-
age, possible changes In storage costs
for raw sugar, and the effect of price
discounts on raw sugar returns. Anal-
¥&is of these data indicates that the pro-
visions of this determination will pro-
vide and equitable sharing of total
returns between producers and pro-

g::';ors based on their sharing of total

The period specified for determining

the seasons’s average prices of raw sugar
and blackstrap molasses upon which
Payments for sugarcane are based, fol-
lows the recommendation of the Grower-
Processor Committee and the Louisiana
Farm Bureau Federation. In view of
current marketing allotments, it is be-
lieved that the period recommended will
equitable,

Prior determinations have provided
tWo pricing bases, the season's average
brice, and the weekly average price, for
determining payments for standard sug-
ircane, The recommendation of the
Grower-Processor Committee for a
third alternative pricing base has been
adopted, but on & modified basis.

..This determination provides that the
delivered average price” be determined
by calculating the simple average of the
daily price of raw sugar for two separ-
&te periods—ane period from October 1
through December 31, 1965, and the other
Period from January 1 through April
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28, 1966. The two averages then to be
weighted as follows:

The average price for the period Oc-
tober 1 through December 31, 1965
weighted by the amount of 1965-crop
sugar marketed under the processor’s
1965 marketing allotment, and the aver-
age price for the period January 1
through April 28, 1968, weighted by the
remalinder of the 1965-crop sugar that
was not marketed under the 1965 mar-
keting allotment. It is belicved that this
method of determining the delivered
average price will provide an alternative
raw sugar pricing basis substantially as
equitable as the method proposed by the
Grower-Processor Committee, and will
avold most of the detailed documenta-
tion that would be necessary to demon-
strate compliance.

Processors are required to inform the
State office in writing within 10 days
after publication of this section in the
FeperaL RecistEr the pricing basis the
processor elects, i.e., weekly, season, or
delivered average price for raw sugar
and the weekly or season's average price
for molasses. Processors are also re-
quired to use the periods elected for the
entire crop.

On the basis of an examination of all
pertinent factors, the provisions of this
determination are deemed to be fair and
reasonable.

Accordingly, I hereby find and con-
clude that the foregoing determination
will effectuate the price provisions of
the Sugar Act of 1948, as amended.

(Sec. 403, 61 Stat. 932; 7 U.S.C. Sup. 1153,

Interpreta or applies sec, 301, 61 Stat, §29;
7 US.C. Bup. 1131, as amended)

Effective date. This determination
shall become effective on October 22,
1965, and is applicable to the 1965 crop
of Loulsiana sugarcane.

Signed at Washington, D.C., on Oc-
tober 18, 1965,
Joux A, SCHNITTKER,
Acting Secretary.

[F.R. Doc. 65-11323; Plled, Oct. 21, 1965;
B:45 am.]

Chapter IX—Consumer and Market-
ing Service (Marketing Agreements
and Orders; Fruits, Vegetables,
Nuts), Depariment of Agriculture

PART 906—ORANGES AND GRAPE-
FRUIT GROWN IN LOWER RIO
GRANDE VALLEY IN TEXAS

Expenses and Rate of Assessment
and Carryover of Unexpended Funds

Notice was published in the October
6, 1965, issue of the FEpERAL REGISTER
(30 P.R. 12735) that consideration was
being given to proposals regarding the
expenses and the fixing of the rate of
assessment for the fiscal period begin-
ning August 1, 1965, and ending July 31,
19686, under the marketing agreement
and Order No. 906 (7 CFR Part 906),
regulating the handling of oranges and
grapefruit grown in Lower Rio Grande
Valley of Texas, effective under the pro-
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visions of the Agricultural Marketing
Agreement Act of 1937, as amended (7
US.C. 601-674), After consideration
of all relevant matters presented, in-
cluding the proposals set forth In the
aforesaid notice which were submitted
by the Texas Valley Clitrus Commlitiece
(established pursuant to the sald mar-
keting agreement and order), it 1is
hereby found and determined that:

§ 906.205 Expenses and rate of assess-
lfnﬂ:!ls. and earryover of unexpended
un

(a) Expenses, The expenses that are
reasonable and likely to be incurred
by the Texas Valley Citrus Committee
during the period August 1, 1965, through
July 31, 1966, will amount to $24,000.

(b) Rate of assessment. The rate of
assessment for said period, payable by
each handler in accordance with § 906.34,
is fixed at one-half cent ($0.006) per
7/10 bushel carton, or equivalent quan-
tity of oranges and grapefruit,

(¢) Reserve. Unexpended assessment
funds, in excess of expenses incurred
during the fiscal period ended July 31,
1965, shall be carried over as a reserve
in accordance with the applicable pro-
visions of § 906.35(a) (2) of said market-
ing agreement and order.

It iIs hereby found that good cause
exists for not postponing the effective
time of this action until 30 days after
publication in the Feoerar Reoister (5
US.C. 1001-1011) in that (1) ship-
ments of oranges and grapefruit are now
being made; (2) the relevant provisions
of said marketing agreement and this
part require that the rate of assess-
ment fixed for a particular fiscal period
shall be applicable to all assessable fruit
from the beginning of such period; and
(3) the current fiscal period began on
August 1, 1965, and the rate of assess-
ment herein fixed will automatically ap-
ply to all assessable oranges and grape-
fruit beginning with such date,

(Seca. 1-10, 48 Stat, 31, as amended; 7
US.C. 001-674)

Dated: October 19, 1965.

Pavr A, NICHOLSON,
Depuly. Director, Fruit and
Vegelable Division, Consumer
arnd Marketing Service.
[FR. Doc. 65-11350; Piled, Oct. 21, 1065;
8:48 a.m.)

[948.349 Amdt, 1]

PART 948—IRISH POTATOES GROWN
IN COLORADO

Limitation of Shipments

Notice of rule making with respect to
a proposed amendment to the limitation
of shipments regulation to be made ef-
fective under Marketing Agreement No.
97 and Order No. 948, both as amended
(7 CFR Part 948) regulating the han-
dling of Irish potatoes grown in the State
of Colorado, was published in the Fep-
KrAL RecGisTem, October 2, 1965 (30 F.R,
12644). This program is effective under
the Agricultural Marketing Agreement
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Act of 1937, as amended (7 US.C. 601
et seq.),

The notice afforded interested persons
an opportunity to file data, views, or
arguments pertaining thereto not later
than 15 days after publication. None
was flled.

After consideration of all relevant
matters, including the proposal set
forth in the aforesaid notice which was
recommended by the Area No. 2 Com-
mittee, established pursuant to the said
amended marketing agreement and or-
der, it is hereby found that this amend-
ment (§948.349(c)), which limits han-
dling of potatoes hereunder to speci-
fied containers as herelnafter set forth,
will tend to effectuate the declared pol-
icy of the act.

It is hereby further found that good
cause exists for not postponing the ef-
fective date of this amendment until 30
days after publication in the FEDERAL
RecisTer (5 U.S.C. 1003) In that (1)
shipments of 1965 crop potatoes grown
in Area No. 2 have begun, (2) to max-
imize benefits to producers this amend-
ed regulation should apply to as many
shipments as possible during the mar-
keting season, (3) compliance with this
amendment will not require any special
preparation on the part of handlers
which cannot be completed by the ef-
fective date, and (4) information re-
garding this amendment has been given
to producers and handlers in the pro-
duction area and by publication of no-
tice in the FEDERAL REGISTER,

Section 948349 (30 F.R., 11132) s
amended to read as follows:

§ 948.319 Limitation of shipments.

During the period October 25, 1865,
through June 30, 1966, no person may
handle any lot of potatoes grown In
Area No. 2 unless such potatoes meet
the requirements of paragraphs (a), (b),
and (c) of this section, or unless such
potatoes are handled in accordance
with paragraphs (d), (e), (), (g), and
(h) of this section,

(a) Minimum grade and size re-
quirements—(1) Round varieties., U.S,
No. 2, or better, grade, 2)s inches mini-
mum diameter.

(2) Long varieties. US. No. 2, or bet-
ter, grade, 2 inches minimum diameter
or 4 ounces minimum weight.,

(3) All varieties. Size B, if U.S. No.
1 or better, grade, and if handled in ac-
cordance with the reporting require-
ments of paragraph (h) of this section.

(b) Maturity (skinning) require-
ments. Terminated October 16, 1965.

(¢) Container requirements. Pota-
toes may be handled only in containers
classified by weight as follows:

(1) 5pounds;

(2) 10 pounds;

(3) 20 pounds;

(4) 25 pounds:

(5) 50 pounds; or

(6) 100 pounds and larger,

(d) Special purpose shipments—(1)
Chipping stock. Potatoes may be han-
dled for chipping if they meet the re-
quirements of 2 inches minimum diam-
eter, and if U.S. No. 2, or better grade,
except for (i) scab, and (il) the ma-
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turity requirements of paragraph (b)
of this section, If such potatoes are han-
dled in accordance with paragraph (¢)
of this section.

(2) Other special purposes. (1) The
quality, maturity and container require-
ments of paragraphs (a), (b), and (¢)
of this sectlon and the inspection and

assessment requirements of this part .

shall not be applicable to shipments of
potatoes for livestock feed, relief, or
charity. . (ii) The quality, maturity, and
container requirements of paragraphs
(a), (b), and (¢) of this section shall not
be applicable to the handling of pota-
toes for seed pursuant to § 948.6 but any
lot of potatoes handled for seed shall be
subject to assessments.

(e) Safeguards. (1) Each handler of
potatoes which do not meet the quality,
maturity, and container requirements of
paragraphs (a), (b), and (c¢) and which
are handled pursuant to paragraph (d)
for any of the special purposes set forth
therein shall:

(1) Prior to handling, apply for and
obtain a Certificate of Privilege from the
comml -

ttee;

(ii) Purnish the committee such re-
ports and documents as requested, in-
cluding certification by the buyer or re-
celver as to the use of such potatoes; and

(iii) Bill each shipment directly to the
applicable processor or receiver,

(2) Potatoes handled for llvestock
feed pursuant to paragraph (d) shall be
mutilated so as to render them unfit for
commercial tablestock market.

(f) Minimum quantity. For purposes
of regulation under this part, each per-
son may handle up to but not to exceed
1,000 pounds of potatoes without regard
to the requirements of paragraphs (a),
(b), and (¢) but this exception shall not
apply to any portion of a shipment of
over 1,000 pounds of potatoes,

(g) Inspection. (1) No handier may
handle any potatoes for which inspection
s required unless an appropriate inspec-
tion certificate has been issued with re-
spect thereto and the certificate is valid
at the time of shipment. For purposes
of operation under this part it is hereby
determined pursuant to paragraph (d)
of §948.40, that each inspection certifi-
cate shall be valid for a period not to
exceed 5 days following the date shown
on the inspection certificate, except that
inspection certificates issued on potatoes
for use as potato chips handled pursu-
ant to paragraph (d) (1) shall be exempt
from this requirement.

(2) No handler may transport or cause
the transportation by motor vehicle of
any shipment of potatoes for which an
inspection certificate is required unless
each shipment is accompanied by, and
made available for examination at any
time upon request, a copy of the inspec-
tion certificate applicable thereto.

(h) Reports. Pursuant to § 948.80, no
handler may ship Size B potatoes from
Area No. 2 unless he reports to the com-
mittee in & manner prescribed by it the
quantities handled and the destinations
of such potatoes.

(1) Definitions. The terms "U.S. No.
1,” “U.S, No, 2," “Size B,” and “scab”

shall have the same meaning as when
used in the U.S. Standards for Potatoes
(§% 51.1540-51.1556 of this title), includ.
ing the tolerances set forth therein
Other terms used in this section shall
have the same meaning as when used in
Marketing Agreement No. 97, as amend.
ed, and this part.

(J) Applicability to imports, Pursy.
ant to § 608e-1 of the act and § 980.1,
Import regulations (T CFR 980.1), red
skinned round type potatoes, except
certified seed potatoes, imported into the
United States during the period October
1, 1965, through June 30, 1966, shall meet
the grade, size, quality and maturity re-
quirements specified in paragraphs (a)
and (b) of this section.

(Secs. 1-19, 48 Stat, 31, as nmended; 7USC
601-874)

Dated October 18, 1965 to become effec-
tive October 25, 1965.

PAUL A, NICHOLSON,
Deputy Director,
Fruit and Vegetable Division,

[FR, Doc. 65-11324; Filed, Oct. 21, 1965
8:46 am.)

Title 14—AERONAUTICS AND
SPACE

Chapter I—Federal Aviation Agency
[Alrspace Docket No, 65-CE-D4]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Designation of Control Zone and
Transition Area

On August 19, 1965, a notice of pro-
posed rule making was published in the
FEpERAL REGISTER (30 FLR. 10297) stat-
ing that the Federal Aviation Agency
proposed to designate controlled air-
space in the vicinity of Mankato, Minn.

Interested persons were afforded an
opportunity to participate in the rule
making through submission of com-
ments. The one comment received wal
favorable,

In consideration of the foregoing, Part
71 of the Federal Aviation Regulations
is amended, effective 0001 es.t., Jani-
ary 6, 1966, as hereinafter set forth.

1. In § 71.171 (29 FR. 17581) the fol-
lowing control zone is added:

ManxATO, MINN,

Within a 5-mile radius of the ““.’3“;10
Municipal Alrport (latitude 44°0844"
longitude 93°59'04’” W,) and within 2 mh:
each side of the Mankato VOR 140° radl
extending from the 5-mile radius zone 10
8 miles southeast of the VOR. This con
trol zone shall be effective during the W97
cific dates and/or times established in 85
vance by a notice to airmen and cs:mi“‘c‘:n
ously published in the Atrman's Informald
Manual,

2. In § 71.181 (29 F.R. 17643) the fol-
lowing transition area is added:
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MaN®XATO, MINN,

That airspace extending upward from 700
feet above the surface within a 5-mile radius
of Mankato Municipal Alfrport (latitude
44'09'44'* N, longitude 93°50'04"* W.) and
within 2 miles each side of the Mankato
VOR 140* radial, extending from the 5-mile
rvilus aren to 8 miles southeast of the VOR,
and that sirspace extending upward from
1200 fect mbove the surface within 5 mlles
southwest and 8 miles northeast of the Man-
¥ato VOR 149* and 320° radlals, extending
from 13 miles southeast to 7 miles north-
west of the VOR,

(8ec. 307(a), Federal Aviation Act of 1058;
4 US.C. 1848)

Issued In Kansas City, Mo., on Oc-

tober 14, 1965.
Epwanp C. MarsH,
Director, Central Region.

[FR. Doe. 65-11306; Filed, Oct. 21, 1605;
8:45 am.)

|Alrspace Docket No. 65-CE-956)

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Transition Area

On August 19, 1865, a notice of pro-
posed rule making was published in the
Feperal REGISTER (30 F.R. 10296) stat-
ing that the Federal Aviation Agency
proposed to alter controlled airspace in
the vicinity of Appleton, Wis,

Interested persons were afforded an

opportunity to participate in the rule
making through submission of com-
ments, The one comment received was
favorable,
2 In consideration of the foregoing, Part
11 of the Federal Aviation Regulations
Is amended, effective 0001 es.t., Janu-
&ry 6, 1966, as hereinafter set forth.

In §71.181 (29 F R. 17643) the Apple-
mn(.1 Wis., transition area is amended to
read:

AprrreToN, Wis.

That alrspace extending upward from 700
feet abave the surface within a 5-mile radius
of Qutagamie County Airport, Appleton, Wis.
(latitude 44°15°40'" N., fongitude 88°31'10""
W.), within 2 miles each side of the 135°
bear'ng from Qutagamle County Afrport ex-
fending from the 5-mile radius nres to 8
mlles southeast of the alrport, and within
4 miles each side of the 285° bearing from
Outagamie County Airport extending from

thy 5-mile radius ares to 8 miles west of

the alrport,

(f3ff- 307(a), Federal Aviation Act of 1058:
40 US.C. 1348)

Issued in Kansas City, Mo,, on Oc-

tober 14, 1965,
Eowarp C. Manss,
Director, Central Region.

[FR. Doc. 65-11307; Piled, Oct. 21, 1965;
8:45 am.)

[Alrspace Docket No. 65-SW-27)

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Transition Area

On August 10, 1965, a notice of pro-
Dosmﬂuemmngmpubnshedmthe
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FepErAL REcIsTER (30 FP.R. 9957) stating
that the Federal Aviation Agency pro-
posed to alter the Lafayette, Louisiana,
transition area.

Interested persons were afforded an
opportunity to participate in the rule
making through submission of com-
ments. All comments received were
favorable.

In consideration of the foregoing,
Part T1 of the Federal Aviation Regula-
tions is amended effective 0001 est.,
January 6, 1966, as herein set forth.

In §71.181 (30 F.R. 15948) the la-
fayette, La., transition area is amended
to read.

LarAYETTE, LA,

That alrspace extending upward from 700
feot above the surface within a S-mile radius
of Jatitude 30°02°15"" N., longitude 915300
W., within 2 miles each side of the Lafayette
VOR 139* radial extending from the 6-mlile
radius area to the VOR, within 2 miles each
slde of tho Lafayette ILS localizer north
courze extending from the OM to 1 mile
routh, within 2 miles each side of the La-
fayette ILS localizer south course extending
from the 5-mile radius area to 14 miles routh
of the alrport, and within 2 miles each side
of the Lafayette VOR 172* radial extending
from the VOR to 8 milea south; and that
alrzpate extending upward from 1,200 feet
abave the surface within an ares bounded by
a line beginning at latitude 30°46°20'* N.,
longitude 91°50°40"" W, to latitude 80°07°40""
N, longitude 91°38'45'* W., to Iatitude
30°13'00°" N., longitude 90°57'00"" W, to
Jatitude 29°53'00" N., longitude 91°00'00"*
W.. to latitude 20%47°00" N. longitude
011100 W., to latitude 20°36°00"" N., longl-
tude 91*11'00°" W, thence weat via latitude
20°36'00"* N, to and clockwise along the arc
of a 35-mile radius circle centered at latitude
30°02°15"' N., longitude 91°53'00"” W, to
latitude 20°56°00"" N., thence north to Iatl-
tude 30°32°00"" N., longitude 92*15'00" W,,
to polut of beginning; within 8 miles north
and 5 miles south of the White Lake VOR
020" and 270" radlals extending from 7 miles
west to 13 miles east of the VOR, and within
B miles south and 5 miles north of the White
Lake VOR 001" and 271° mdlals extending
from 7 miles east to 13 miles west of the VOR.

(Sec. 307(a), Federal Aviation Act of 1968;
49 U.5.C. 1348)

Issued In Fort Worth, Tex., on Oc-

tober 13, 1965,
A. L. Courrer,
Acting Director,
Southwest Region.

|[F.R. Doc. 656-11308; Filed, Oct. 21, 18965;
8:45 am.|

{Alrspace Docket No. 65-CE-G5]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

PART 75—ESTABLISHMENT OF JET
ROUTES

Designation of Positive Control Area
and Revocation of Jet Advisory
Arcas

On August 10, 1865, a notice of pro-
posed rule making was published in the
FrpErar REGISTER (30 F'R. 0956) stating
that the Federal Aviation Agency pro-
posed to extend positive control area to
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the airspace in the vicinity of Aberdeen,
8. Dak., and to revoke certain jet advis-
ory areas. -

Interested persons were afforded an
opportunity to participate in the rule
making through the submission of com-
ments. All comments received were
favorable.

In consideration of the foregoing,
Parts 71 and 75 of the Federal Aviation
Regulations are amended, effective 0001
est., December 9, 1965, as hereinafter
set forth.

a. Section 71.193 (30 F.R. 1836, 12386)
is amended as follows: “latitude 46°00°~
00’ N., longitude 100°00°00"" W.; lati-
tude 45*56°30"" N., longitude 101°00°00""
W.: latitude 44°37°00"" N., longitude
101°00°00"" W.: latitude 44°2000'' N.,
longitude 101°00°00'" W.; latitude 43°-
30700’ N., longitude 100°26°00'" W.;
latitude 43*30°00° N., longitude 97°17°-~
00" W.; latitude 43°35’30°* N., longitude
97°23'30°" W.." is deleted and “latitude
46°14°00” N., longitude 100°00'00"" W.;
Intitude 45°40720"" N., longitude 98°20'~
40'" W.;" is substituted therefor.

b. Section 75.200 (30 F.R. 2440, 12386)
is amended as follows:

1, Jet Route No. 16 jet advisory area
is revoked.

2. Jet Route No. 70 jet advisory area Is
revoked.

3. Jet Route No. 82 jet advisory arca
is revoked.

4. Jet Route No. 90 jet advisory area
is revoked.

5. The text of Jet Route No. 32 jet ad-
visory area is amended to read: “Non-
radar—From the positive control area
boundary NE of Duluth, Minn., to the
United States/Canadian border only
from FL 370 to FL 390, inclusive.”

¢. Section 75.300 (30 FR, 2440) Is
amended as follows: 1. The Minneapolis,
Minn., jet advisory area Is revoked.
(Sec. 307(n), Federal Aviation Act of 1958;
40 US.C, 1348)

Issued in Washington, D.C. on October
15, 1965,
James L, Lamrr,
Acting Chief, Airspace Regula-
tions and Procedures Division.

[FR. Doc. 65-11300; Filed, Oct. 21, 1905;
8:45 am.)

Title 39—POSTAL SERVICE

Chapter —Post Office Department
PART 14—NONMAILABLE MATTER

PART 15—MATTER MAILABLE UNDER
SPECIAL RULES

Miscellaneous Amendments

The regulations of the Post Office De-
partment are amended as follows: i
L In Part 14, make the following

In § 14.2, paragraph (d) (4) is revised
to update the list of operations offices
of the Atomic Energy Commission., As
;ouomhed. paragraph (d)(4) reads as
ollows:
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£ 142 Harmful mater.
. - -

(d) Radioactive matter. * * *

RULES AND REGULATIONS

(4) Operations offices of the United States Atomic Energy Commission are as

follows:

Operations offico

Mall sddress

' Telophoue No,

Albuguerque Operations Office. ......

Post Office Box 3400, Albuguerque, ! 2044007,
N, Mex., 57115,

Chdeago Operations OMee. . .caannnnn. w:h Cass Ave,, Argonne, 11, | Lemont, 111, 739-7711, Ext, 4011,
Richiand Operations Office............ Post Otfice Box 550, Richland, Waah., | Whitchall 2-1111, Ext. 66441
Idabo Operations OM00. .. .covveemens l'ﬁn ‘gm,gw on 2108, Idaho Falls, I Jackson 2-0040,

New York Operations Office.......... ﬂ?(x)l‘l‘l.adm Bt,, New York, N.Y., | Yukon $-1000,

Oak Ridge Operations Office......... Post (:fh« Box E, Ouk Ridge, Tenn,, (h;&tk!p. Tenn,, 453-8511, Ext,
San Francisoo Operations Office...... Zlu Bancroft Way, Berkeley, Callf,, ! Thornwall 1-520,

Sovannak River Operations Office,....

section is 124.244.

II. In Part 15 make the following
changes:

A. In § 153, paragraph (f) is revised
to permit acceptance of interstate ship-
ments of meats and meat products bear-
ing a mark of Federal meat inspection on
the outside carton, wrapper or container
in lieu of a certificate. Volume shippers
whose shipments do not show a mark of
Federal meat inspection on the outside
container may place thelr certificate by
hand stamp or otherwise directly on the
address side of the outer wrapper or
carton. Certificates of all other shippers
will continue to be made on Form 3583,
and only one copy of this form is to be
completed for each shipment. However,
Certificates 1 and 2 will continue to be
malled to the Meat Inspection Division
of the U.S, Department of Agriculture,
Washington, D.C., 20250. Certificate 3
will be mailed to the Investigator In
Charge designated in § 15.3(f) (4) of this
chapter. Duplicate copies of Form 3583
are no longer required and completed
certificates on Form 3583 will no longer
be retained in Post Office files. Those
coples of completed Form 3583 now held
in post offices will be retained for 1 year
from the publication date of this rule
in the FeoErAL RecisTer and then dis-
poséd of, As so revised, paragraph (f)
reads as follows:

§ 15.3 Perishable matter,
- -

tf) Meat and meat products—(1) Cer-
tificate required. Interstate shipments
of meats and meat products may be sent
through the mails only i{f they conform
with regulations of the U.S. Department
of Agriculture under Federal statutes.
Each shipment must be accompanied
with a certificate by the mailer unless the
shipment shows on the outside the mark
of Federal meat inspection in form of
either a circular inspection legend or
other domestic meat label. See subpara-
graph (2) of this paragraph. The
mailer’s certificate may be applied di-
rectly to the outside of the parcel, con-
tainer or wrapper (in the case of volume
shippers), or be submitted on Form 3583
filed at time of mailing. See subpara-
graph (3) of this paragraph.

Nore: The corresponding Postal Manual

Post Office Box A, Alken, 5.0, %e02. | North Augusts, 8.0, 8456331,

Ext. 3333, Aiken, 5.C., Midway
' RN

(2) Mark of Federal Meal Inspection.
Outside containers used to mail meat or
meat products bearing either of the fol-
lowing marks of Federal Meat Inspection
may be accepted without requiring a
certificate,

) DomzsTiIC MEAT LAnkL
ESTABLISHMENT 38
The meat or meat food product contained
herein has been U 8. inspected and passed by
Department of Agriculture.

(i1) The name and address of the
establishment, or the name only, may be
printed on the Iabel at the bottom.

Us.
INSFECTED
AND PASSED BY
DEPARTMENT OF
AGRICULTURE
EST. 38

(3) Form of certificate. (1 Volume
shippers of U.S. inspected and
products may elect to rubber hand stamp
or by other means affix the following
certificate to the address side of each
package of meat and meat products:

I certify that the meat or meat-food
products described hereon, which are offered
for mailing in Interstate or forelgn com-
merce, have been United States inspeoted

and passed by Department of Agriculture,
are so marked, and at this date are sound,
healthful, wholesome, and fit for human
food,

(Address of shipper)

(i1) Malilers not preparing their ship-
ments as provided in subparagraph (2)
of this paragraph or in subdivision (1)
of this subparagraph should use Form
3583. The form is designed for use by
all other shippers of meat or meat food
products subject to the inspection regu-
lations of the U.S. Department of Agri-
culture. Three types of certificates are
included in the form. The shipper must
complete both sides of the form and sub-
mit it to the postmaster with each ship-
ment.

(4) Disposition of Form 3585. Coples
of Form 3583 with certificate 1 or 2 shall
be mailed In a post office penalty enve-
lope to Director, Meat Inspection Divi-
sion, US. Department of Agricuiture,
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Washington, D.C., 20250, Coples of
Form 3583 having certificate 3 com-
pleted shall be malled as follows:

Post offices within

regions Mail to—

Atlanta, Ga,, Dal- Investigator in Charge,
las, Tex., Mem- Southern Region, Rm
phis, Tenn, St. T 12015, Federal Office
louls, Mo, and Bldg. 701 Loyola St,
Wichita, Kans, New Orieans, La,

70113,

Boston, Mass,, Cin- Investigator In Charge,
cinnati, Ohlo, Eastern Reglon, Rwm
New York, NY. 514, 45 Broadway, New
Philadelphia, Pa.. York, N.Y., 10006
Washington, D.C.

Chicago, I, Min- Investigator In Charge,
neapolis, Minn. Northern Region, 1058

Hillgrove Ave., West-
ern Springa, Ili., 60558

Denver, Colo., San Investigator In Charge,
Francisco, Callf, Western Reglon, Post
Seattle, Wash, Office Box 386, South

San Franoclsco, Callf,
94083,

Nore: The carresponding Postal Manua!
section is 125 .36.

§15.4 [Amended]

B. In § 154, paragraph (b) is revised
to reflect current information on plant
quarantines. As so revised, paragraph
(b) reads as follows:

(b) Plant quarantines applying to the
continental United States. ‘When any
State or area §s quarantined by order
of the Secretary of Agriculture, under
authority of the Plant Quarantine Act,
or by an authorized State plant pest of-
ficlal cooperating with the Secretary of
Agriculture, on account of a plant dis-
ease or Insect infestation, the mailing of
plants, plant products, or other articles
covered by such quarantine or regulatory
order from such State or area into or
through any State or area is subject to
the restrictions imposed by such order.
A summary of these quarantines follows:

(1) Black Stem Rust. Federal Quar-
antine No. 38: (i) Prohibits movement of
barberry, mahonia, and mahoberberis
plants and parts thereof capable of prop-
agation other than designated rust-
resistant plants, which may be moved by
nurseries and dealers listed by the Di-
rector of Plant Pest Control Division,
U.S. Department of Agriculture, 8
sources authorized to ship such planis
(shippers may be required to present
evidence or authorization to ship before
shipments of these plants are accepted
for malling). Parts of mahonia plani
without roots intended for decoratiVe
purposes are exempted from these re
quirements; (ii) prohibits movement of
seeds and fruits of any barberry, ma-
honia, and mahoberberis from the other
States and the District of Columbia Into
the eradication States of Colorado, I-
linois, Indiana, Iowa, Kansas, Michigan,
Minnesota, Missouri, Montana, Ne-
braska, North Dakota, Ohio, Pennsylva-
nia, South Dakota, Virginia, Washingto?,
West Virginia, Wisconsin, and Wyoming
except under special permit. Seeds and
frults of rust-resistant plants may b¢
moved between the eradication States
only when accompanied by permits 15
sued specifically for such movement
There are no restrictions on the move
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ment of seeds and fruits from the eradi-
cation States to points outside thereof or
between points entirely outside the erad-
ication States,

(2) Gypsy moth and brown-tail moth,
Federal Quarantine No. 45: Prohibits,
except when accompanied by a Federal
certificate or permit or when exempted
by administrative instructions, the move-
ment to any point outside the regulated
areas, or from the generally infested
ares to points in the suppressive area of:
(i) Timber and timber prgg:lxcu: an
plants having persistent woody stems,
and parts thereof, including Christmas
trees; (ilf) stone and quarry products;
and (ly) any other commodities or arti-
cles when found on inspection to be
infested with gypsy or brown-tail moths.
The regulated areas include the entire
States of Connecticut, Massachusetts,
and Rhode Island, and parts of Maine,
New Hampshire, New York, and Ver-
mont, The suppressive area includes
parts of the regulated area in New York.

(3) Japanese beetle. Federal Quar-
antine No. 48; Prohibits, except when
accompanied by Federal certificates or
permits or when exempted from certifi-
cation by administrative instructions,
the movement from the regulated areas
of: () Sofl, humus, compost, and de~
composed manure; (if) nursery stock;
and (i) fresh fruits and vegetables
from seasonally designated areas dur-
ing part of the year, when shipped by
truck or in carload lots. The regulated
areas include the District of Columbia,
the entire States of Connecticut, Dela-
ware, Indiana, Maryland, Massachusetts,
New Hampshire, New Jersey, New York,
North Carolina, Pennsylvania, Rhode
Island, Vermont, Virginia, and West Vir-
ginia, and parts of the States of Georgla,
:ft"muck_v. Maine, Ohio, and South Caro-

na,

(%) Pink bollworm. Federal Quaran-
tine No. 52: Prohibits, except when
accompanied by a Federal certificate or
permit or when exempted from certifica-
tion by administrative instructions, the
movements from the regulated areas of:
) Gin trash and cotton waste from gins
and mills; (1) cotton and wild cotton
plants and products thereof, including
seed cotton, cottonseed, cotton lint,
linters, and all other forms of unmanu-
factured cotton fiber, cottonseed hulls,
cake, and meal, and all other parts of
Such plants; (ii) okra plants including
S¢ed and edible and dry pods; and (iy)
when infested with pink bollworms or
tontaminated with regulated cotton
D}'cxlucm. bagging and other containers
of cotton, and farm products, farm

f}m}sehold goods, and farm equipment.
S:"' regulated areas include the entire

T.ngs of New Mexico, Oklahoma, and
txas, and parts of the States of Arl-
ona, Arkansas, and Loulsiana,

'9) White-pine blister rust. Federal
Quu'mntme No. 63: Prohibits () the
g:tm ement of five-leaved pines into the
Mnifs of Arirona, Colorado, Nevada, New
rol'm lco. Utah, and that part of Call-
Cmtan comprising the counties of Contra
e Mariposa, Mono, San Francisco,

1t Joaquin, Stanislaus, and all those

No 205-?‘. X—-a
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south thereof unless originating in such
areas, except when intended for refor-
estation purposes; (ii) the movement of
European black currant plants (Ribes
nigrum) into the District of Columbia
and all States except Alabama, Arkansas,
Florida, Kansas, Louisiana, Mississippi,
Missouri, Nebraska, North Dakota, Okla~
homa, South Dakota, and Texas; (i)
the movement of all currant and goose-
beery plants into parts of the States of
Georgia, Idaho, Maine, Montana, New
Hampshire, New Jersey, New York, Ten-
nessec, and West Virginia; and dv) ex-
cept when accompanied by a Federal
control-area permit, the movement of all
currant and gooseberry plants into the
States of Connecticut, Delaware, Mary-
land, Massachusetts, Rhode Island, Ver-
mont, and parts of the States of Mich-
igan, Minnesota, North Carolina, Ohio,
Oregon, Pennsylvania, Virginia, Wash-
ington, and Wisconsin.

(6) Mexican fruit fily. Federal Quar-
antine No. 64: Prohibits, except as pro-
vided in the regulations and administra-
tive instructions supplemental thereto,
the movement from the regulated areas
In Texas of citrus and other specified
fruits.

(7)) White-fringe Dbeetle, Federal
Quarantine No. 72: Prohibits, except
when accompanied by a8 Federal certifi-
cate or permit or when specifically ex-
empted from certification requirements
by administrative instruction, the move-
ment from the regulated areas in Ala-
bama, Arkansas, Florida, Georgia, Lou-
isiana, Mississippl, North Carolina,
South Carolina, Tennessee, and Virginia
of (1) soil independent of or in connec-
tion with nursery stock, plants, or other
things; (i) nursery stock and other
stipulated plants or plant products; and
(iil) other specified articles.

(8) Khapra beetle. Federal Quaran-
tine No. 76: Prohibits movement from
the regulated area, unless accompanied
by Federal certificates or permits, of
grains and grain products, dried sceds
and seed products, bags, bagging, dried
milk, dried blood, fish meal, and meat
scraps. The regulated areas are limited
to properties in parts of Arizona, Cali-
fornia, and New Mexico which are des-
ignated as regulated areas in adminis-
trative instructions.

(9) European chafer. Federal Quar-
antine No. 77; Prohiblts movement from
the regulated area unless accompanied
by Federal certificates or permits of
nursery stock, sand, soll, gravel, humus,
compost, and decomposed manure, The
regulated areas include parts of Con-
necticut, New York, and West Virginia.

(10> Soybean cyst nematode. Fed-
eral Quarantine No. 79: Prohibits move-
ment, unless accompanied by Federal
certificates or permits, of soil, nursery
stock and other plants with roots at-
tached, true bulbs, corms, rhizomes, and
tubers, root crops, soybeans, small grains,
ear corn, hay, straw, fodder, and plant
litter of any kind, seed cotton, used farm
tools and implements, burlap bags, cot-
ton picking sacks, and other farm prod-
ucts, The regulated areas include
parts of the States of Arkansas, Illinois,
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Kentucky, Mississippi, Missourl, North
Carolina, Tennessee, and Virginia.

(11) Witch weed. Federal Quarantine
No. 80: Prohibits movement from the
regulated area, unless accompanied by
Federal certificates or permits, of soll,
nursery stock, and other plants with
roots attached, bulbs, corms, rhizomes,
and tubers, root crops, seed cotton, to-
bacco, peanuts In shells, ear corn, soy-
beans, and small grains. The regulated
areas include parts of North Carolina
and South Carolina.

(12) Imported fire ant. Federal
Quarantine No. 81: Prohibits movement,
unless accompanied by Federal certifi-
cates or permits, of soll, plants with soll,
grass sod, and forest products. The reg-
ulated areas include parts of Alabama,
Arkansas, Florida, Georgia, Louisiana,
Mississippl, South Carolina, and Texas.

(13) Peach mosaic. Standard State
quarantines on account of the peach
mosalc disease prohibit, except when ac-
companied by certificates issued by au-
thorized officials of the States of origin,
the movement of all peach, plum, prune,
nectarine, apricot, and almond trees, and
propagative parts except fruit pits, into,
within or from Arizona and New Mexico
and parts of Arkansas, California, Colo-
rado, Oklahoma, Texas, and Utah.

(14) Phony peach. Standard State
quarantines on account of the Phony
peach disease prohibit, except when
accompanied by certificates issued by
authorized officials of the States of ori-
gin, the movement of all almond, apri-
cot, nectarine, peach, and plum nursery
stock iInto, within or from Alabama,
Florida, Georgia, Louislana, and Mis-
sissippl and parts of Arkansas, Missouri,
North Carolina, Tennessee, and Texas.

(15) Sweet potato weevil. Live sweet
potato weeyils in any stage of develop-
ment may be accepted for malling only
when accompanied by a permit issued by
the US. Department of Agriculture.
State sweetpotato weevil quarantines of
Alabama, Arizona, Arkansas, California,
Florida, Georgia, Louisiana, Mississippi,
New Mexico, North Carolina, Oklahoma,
South Carolina, Tennessee, and Texas
prohibit movement from regulated areas
of sweetpotatoes (tubers) and sweet-
potato and morningglory (Impomoea)
plants and parts thereof, Including vines,
cuttings, draws, and roots, unless they
are accompanied by sweetpotato weevil
quarantine or inspection certificates is-
sued by authorized Inspectors of the
States of origin. The regulated areas
include parts of the States of Alabama,
Florida, Georgia, Louisiana, Mississippl,
South Carolina, and Texas.

(16) Cereal leaj Dbeetle. Standard
State quarantines on account of the
cereal leaf beetle prohibit, except when
accompanied by certificates issued by
authorized officials of the State of origin,
the movement of grain, uncleaned grass
and forage crop seed, hay, straw, fodder,
and plant litter of any kind, and sod.
The regulated areas include parts of In-
diana, Michigan, and Ohio,

Detalled Information regarding these
quarantines may be obtained by writing
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the US. Department of Agriculture,
Washington, D.C., 20250.

Nore: The corresponding Postal Manual
s=ction is 125.42.

C. In § 154, present paragraph (o) is
redesignated paragraph (e}, and new
paragraphs (¢) and (d) are inserted
therein. New paragraph (¢) gives in-
formation regarding plant quarantines
applylng to Hawall and Puerto Rico.
New paragraph (d) shows regulations
concerning plant materials from the
Canal Zone and Samoa. As so added,
paragraphs (¢) and (d) read as follows:

(c) Plant quarantines applying to
Hawaii and Puerto Rico. Federal plant
quarantines prohibit the shipment by
mail or otherwise from Hawali and
Puerto Rico of the following plants and
plant products into or through any other
State, Territory, or District of the United
States: Sugarcane or cuttings or parts
thereof, or sugarcane leaves (Quaran-
tine No. 186, revised), except that bagasse
may be shipped under permit when ac-
companied by certificates issued by Fed-
eral plant quarantine inspectors for
such shipment, or by special green and
yellow mailing tags furnished by the
US. Department of Agriculture, Plant
Quarantine Division, and bearing the
address of one of the following stations
of that Bureau: Hoboken, NJ., San
Franeisco, Calif., Laredo, Tex.,, and
Seattle, Wash.; also prohibited are sweet-
potatoes, except under permit or cer-
tificate from an inspector of the Com-
monwealth of Puerto Rico (Quarantine
No. 30, revised); cotton, seed cotton,
cottonseed, cottonseed hulls, cake and
meal, cotton waste, and bale covers, ex-
cept under certificate or permit issued
by an inspector of the Plant Quarantine
Division in the Territory, District, or
Insular Possession of origin (Quarantine
No. 47); sand (other than clean ocean
sand), soll, or eurth around the roots of
plants (Quarantine No. 60). Fruits and
vegetables in the natural or raw state
from Puerto Rico and fruits and vege-
tables in the natural or raw state, peel of
fruits of all citrus and citrus relatives,
certain cut flowers, rice straw, and
mango seeds from Hawail are prohibited
from moving into or through any other
State, Territory, or District of the United
States; except that certificates may be
issued by Federal plant gquarantine in-
spectors for the shipment from Hawalil
o specified fruits and vegetables on spe-
cial determination in each case (Quaran-
tine No. 13) and, for shipment from
Puerto Rico, of grapefrult, oranges, and
other citrus fruits, pineapples, bananas,
plantains, avocados, dasheens, sweet
corn on cob, and certain other articles,
on special determination In each case
(Quarantine No. 58). The regulations
do not however apply to the shipment
from Puerto Rico of coconuts either in,
or free from, the husk when shipped
through the mail without wrapping or
packing as Individual parcels. Federal
permits are required from Hawail and
Puerto Rico to ship cotton, cottonmill
waste and cottonseed cake, meal, and
other cottonseed products other than

RULES AND REGULATIONS

ofl, except that samples of raw or un-
manufactured ginned cotton, including
cottonmill waste, and samples of cotton-
seed cake and meal may be shipped by
parcel post when the parcels are se-
curely wrapped to prevent leakage and
are conspicuously addressed to the Plant
Quarantine Division at Hoboken, N.J.,
San Francisco, Calif., or Seattle, Wash,
The name and address of the ultimate
addressee must be indicated in the lower
left corner. Upon arrival of such parcels
at the Plant Quarantine Division they
will be examined and fumigated and for-
warded fo the ultimate addressee under
the original postage (Quarantine No.
47).

(d) Plant materials from Canal Zone
and Samoa, Plant material from
Tutuila, Manua, and the Canal Zone
moving to the continental United States,
Hawail, and Puerto Rico is subject to the
plant quarantines that affect the impor-
tation of plant material from foreign
countries.

Nore: The corresponding Postal Manual
sections are 125.43 and 12544,

D.In §$154 Plant quarantines,
amend subdivision (iv) of paragraph (e)
(6) by adding “Broderick, El Cerrito,
and Orinda”™ in the alphabetical list
therein of terminal inspection places in
California. -

Nore: The corresponding Postal Manual
section s 125.4564,

(RS, 161, as umended; 5 US.C. 22, 30 USC,

501)
Harvey H. HAnNAH,
Acting General Counsel,
[PR., Doc, 65-11212; Plled, Oct. 21, 19065;
8:45 am.]

Title 41—PUBLIC CONTRACTS
AND PROPERTY MANAGEMENT

Chapter 11—Coast Guard, Depart-
meni of the Treasury
|CGFR 85-39]

MISCELLANEOUS AMENDMENTS

Pursuant to authority vested in me as
Commandant, US. Coast Guard, by
Treasury Department Order 167-17 (20
F.R. 4976) and Treasury Department Or-
der 167-50 (28 F.R. 530) :

PART 11-1—GENERAL
Subpart 11-1.3—General Policies

1. Section 11-1.302-3 Is added, reading
asfollows:

§11-1.302-3 Contracts between the
Covernment and Government em-
plo or business concerns substan-
tinlly owned or controlled by Govern-
ment employces,

When a contracting officer has reason
to believe that an exception as described
in § 1-1.302-3 should be made, approval
of the decision to make such an excep-
tion for any such contract must be ob-
tained from Commandant (F).

§ 11-1.317 [Amended]

2, In $11-1.317 the second line |5
emended by changing “§1-1317(h)"
toread “§ 1-1.317(e) "

3. Section 11-1.320-50 is added, read.
ing as follows:

§ 11-1.320-50 Reporting possible vio.
lations,

Coast Guard contracting officers, audi-
tors, technical inspectors, and other per-
sonnel responsible for the administra-
tion of negotiated contracts and subcon-
tracts thereunder shall, through proper
channels, report to Commandant (F5)
any instances which come to their atten-
tion involving possible violations of the
Anti-Kickback Act (41 US.C. 51-54).
Such reports shall set forth all details of
the tranzaction known to the reporting
personnel, or available to them In the
gort{le)sal course of performance of their

uties.

4. Section 11-1.351 is added, reading
as follows:

§ 11-1.351 Variation in quantity.

To the extent that a variation in quan-
tity is caused by the conditions specified
in the clause in 1-7.101-4 that quantity
may be accepted only to the extent spec-
ified in the Schedule. The permissible
variation shall be stated as a percentage
and may be an Increase, a decrease, or
& combination of both. There should be
no standard or usual percentage or vari-
ation. Each procurement for which an
overrun or underrun is permissible should
be based upon the normal commercial
practices of the particular industry for
particular items, and the permitted per-
centage should be no larger than is nee-
essary to afford a contractor reasonable
protection. In no event shall the per-
missible variation exceed plus or minus
10 percent. The clause set forth below
shall be included in the Schedule, only
when one or more of the causes of quan-
tity variation foreseeable exists at the
time of solicitation.

ExTENT OF QUARTITY VARIATION (Arm. 1908)

The permissible variation under the clause
of the General Provislans entitled "Varlation
In Quantity* shall be limited to;

Increase (Insert: .. ... Percent or None)
Decrease (Insert: ooo... Percent or None)
This increase or decrease shall apply W@
-

Consideration shall be given to the quan-
tity to which the percentage varis-
tion applics. For example, when it B
contemplated that delivery will be made
to multiple destinations and it is de-
sired that the quantity variation ex-
tend to the item quantity for each desti-
nation, this requirement must be set forth
with particularity. Similarly, when i

*Insert in the hlank the destination(s) :0
which the percentsges apply, such sa: (1)
the tota! contract quantity; (2) item 1 onif
(3) each quantity specified in the delivery
schedule of the “Time of Delivery” clans
(4) tho total item quantity for each
nation; (5) the total quantity of each ite=
without regard to destination.
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15 desired that the quantity variation ex-
tend to the total quantity of each item
and not to the quantity for each desti-
nation, it may be desirable to express a
percentage limitation for each destina-
ton to prevent unrealistic distribution
of any increase or decrease.

Subpart 11=1.7—Small Business
Concerns

1. Sectlon 11-1.708-2 is added, reading
as follows:

§11-1.708-2 Applicability and proce-

dure.

(a) (8) Referrals pursuant to 1-1.708-
200 (6) will be made to Commandant
(F).

2, Section 11-1.709 is added, reading
as follows:

§11-1.709 Records and reports.

Commandant (FS), District Com-
manders and Commanding Officers of
Headquarters units shall summarize and
report such procurements on Standard
Form 37 (Report on Procurement by
Civilian Executive Agencies) In accord-
ﬂcff \51;3‘5 1-16.804 as implemented by

1-16. X

PART 11-2—PROCUREMENT BY
FORMAL ADVERTISING

Subpart 11-2.2—Solicitation of Bids

I. In §11-2,201 paragraphs (a)(1)-
(21): (@)1 (23)=(48); (b) (1)—(4) ; (D) ()~
(48) are deleted from the Code of Fed-
eral Regulations as publication of this
material in Chapter 11, Title 41 CFR is
not required. Paragraph (a) (50) is de-
leted as this provision is now covered In
§1-2201(a) (11), Paragraph (a) (50) is

reserved.,
§11-2.201 Preparation of invitations
for hids,
(8)(1)-(21) [Deletod]

(1) (23)-(49) [Deleted]
(%) (50) [Deleted]

(1) (50) [Reserved]
(B)(1)-(4) [Deleted]
(B)(0)~(48) [Deleted |

§ 11-2.201-51 [ Corrected |

_.2- In the document adding § 11-2,201-
51 of Chapter 11 of Title 41 of the Code
0of Federal Regulations, published on
Page 8520 in the FEDERAL REGISTER dated
"‘f’f" ’! 1965, correction s made by re-
designating paragraph “f' to read “e".

Subpart 11-2.4—Opening of Bids
and Award of Contracts

1. Section 11-2,407-3 is deleted. This
Material is now covered in §1-2.407-3.

3 11-2.407-3 Discounts, [ Deleted |

PART 11-3—PROCUREMENT BY
§ NEGOTIATION
Subpar 11-3.8—Price Negotiation
Policies and Techniques
d l‘ht- brovisions in Subpart 11-3.8, Price
nc,.olmion Policies and Techniques, are
o longer required in view of the regula-
S\lons which are currently prescribed in
bpart 1-38, of the Federal Procure-
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ment Regulations. Accordingly, Sub-
part 11-3.8 is rescinded in its entirety.

PART 11-5—SPECIAL AND DIRECTED
SOURCES OF SUPPLY

Subpart 11-5.51—Procurement of
Supplies From General Services Ad-
ministration Stores Depot and of
Services for Repair and Refinishing
From General Services Administra-
tion Sources

§ 11-5.5100 [Amended)

1, In Section 11-5.5100 the last sen-
tence, reading “It does not apply to any
order for items or group of items which
amount to $25 or less; however, items
or groups of items costing $25 or less
may be procured from GSA stores depots
when it is determined that such procure-
ment would be more economical than
from commercial sources when such pro-
curement is authorized under small pur-
chase procedures"”, is deleted.

§11-5.5102 [Amended)

2. In Section 11-5.5102 the last sen-
tence, reading "“Coples of the Catalog
may be obtained from any of the depots
or offices listed In § 11-5.5103", is deleted.

3. Section 11-5,5103 is deleted from the
Code of Federal Regulations in its en-
tirety. Publication of this material in
Chapter 11 Title 41 CFR is not required.

PART 11-7—CONTRACT CLAUSES

Subpart 11-7.1—Fixed-Price Supply
Contracts

1. Section 11-7.101-60 is deleted and
reserved. Publication of this material in
Chapter II Title 41 CFR is not required
as that provision of the terms and con-
ditions of the Invitations for Bids con-
cerning discounts is now prescribed on
new Standard Form 33A, § 1-16.901-33A.

£ 11-7.101-60 Discounts. [Deleted]

PART 11-16—PROCUREMENT FORMS

Subpart 11-16.8—Miscellaneous
Forms

1. Section 11-16.804 is added, reading
as follows:

§ 11-16.804 Report on procurement by
civilian executive agencies,

(a) Form prescribed. In addition to
the requirements of § 1-16.804, Form
CG-4090 may be used to record data on
# daily basis,

(b) Frequency and due date. Reports
(Reports Control Symbol FS-6129) shall
be prepared semi-annually to cover the
periods January 1 through June 30, and
July 1 through December 31 of each year.
The district office report will include data
compiled from district unit reports.
District Commanders and Commanding
Officers of Headquarters units will sub-
mit their reports, in an original only, to
Commandant (FS) prior to July 10 and
January 10 for consolidation and sub-
mission of a Coast Guard report, in an
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original only, to the Treasury Depart-
ment prior to July 20 and January 20,
(14 U.S.C. 633, 10 US.C. Ch. 137)
[seaL) " E. J. ROLAND,
Admiral, U.S. Coast Guard,
Commandant.
OcToBER 12, 1965.

[FR, Doc, 65-11328; Filed, Oct, 21, 1065;
B:47 am.|

Chapter 60—President’'s Committee
on Equal Employment Opportunity

TRANSFER OF FUNCTIONS

Evtrorian Nore: Under Executive Or-
der 11246, 30 F.R. 12319, the President's
Committee on Equal Employment Op-
portunity is abolished and its functions
transferred to the Secretary of Labor.
Accordingly, the heading of Chapter 60
is changed to read: "Chapter 60—Office
of Federal Contract Compliance, Equal
Employment Opportunity, Department
of Labor”. See FeperaL Recister Docu-
ment 65-11364, infra, for adoption of
the Committee's regulations as those of
the Secretary of Labor and issuance of
temporary regulations.

Chapter 60—Office of Federal Con-
tract Compliance, Equal Employ-
ment Opportunity, Department of
Labor

TRANSFER OF FUNCTIONS

Parts IT and ITI of Executive Order No.
11246 (30 F.R. 12319, September 28, 1965)
vested in the Secretary of Labor the
functions previously exercised by the
President’s Committee on Equal Employ-
ment Opportunity under Executive Or-
ders 10925 (3 CFR, 1959-1963 Comp. p.
448), 11114, June 22, 1963 (3 CFR 1959~
1963 Comp. p. 774), and 11162, July 28,
1964 (3 CFR 1964 Comp. p. 154). Sec-
tion 201 of Executive Order 11246 pro-
vides that the Secretary shall adopt such
rules, regulations and orders as he deems
necessary and appropriate to achieve the
purposes of the Order. In the interest
of continuity of the program it has been
determined necessary and appropriate to
adopt the current regulations on this
subject hitherto prescribed by the Presi-
dent’s Committee on Equal Employment
ODtl)):rLumty as those of the Secretary of

r.

The provisions of section 4 of the Ad-
ministrative Procedure Act (53 US.C.
1003) which require notice of proposed
rule making, opportunity for public par-
ticipation, and delay in effective date
are not applicable because these rules
only involve matters that relate to public
contracts. I do not believe such proce-
dures will serve a useful purpose here.

Accordingly, the following temporary
regulations are prescribed to become ef-
fective October 24, 1965:

(&) All rules, regulations, orders, in-
structions, and other directives, issued
by the President’s Committee on Equal
Employment Opportunity (see, Parts
60-1 and 60-80 of this chapter), to the
extent not inconsistent with Executive
Order 11246 of September 24, 1965 (30
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F.R. 12319, September 28, 1965), remain
in full force and effect as those of the
Secretary of Iabor,

(b) All references in rules, regulations,
orders, instructions and other directives
of the President’s Committee on Equal
Enployment Opportunity to “Commit-
tee”, "Chalrman”, “Vice-Chalrman" and
“Executive Vice-Chairman" shall, for
purposes of these temporary regulations
mean the Director of the Office of Fed-

RULES AND REGULATIONS

eral Contract Compliance of the United
States Department of Labor and all ref-
erences to “a panel of the Committee” in
sald rules and regulations shall mean an
appropriate panel of three appointed by
the Director.

(c) Eflective date. These temporary
regulations are effective on October 24,
1965. With respect to invitations for
bids and requests for proposals or similar
documents, these temporary regulations

apply to such documents first initinted
on or after that date.

(Sec. 201, E.O0. 11240, Sept. 24, 1065; 30 FR
12319)
Signed at Washington, D.C,, this 10th
day of October 1965.
W. Wirarp Winrz,
Secretary of Labor,

[P.R, Doc, 65-11364; Filed, Oct, 21, 1065
8:48 am.)
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Proposed Rule Making

# DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service

[7 CFR Part 9131
[Docket No. AO-3563]

GRAPEFRUIT GROWN IN INTERIOR
DISTRICT IN FLORIDA

Notice of Recommended Decision and
Opportunity To File Written Excep-
tions With Respect to Proposed
Marketing Agreement and Order

Pursuant to the rules of practice and
procedure, as amended, governing pro-
ceedings to formulate marketing agree-
ments and marketing orders (7 CFR Part
900), notice is hereby given of the filing
with the Hearing Clerk of this recom-
mended decision with respect to a pro-
posed marketing agreement and order
regulating the handling of grapefruit
grown in the Interior District in Florida,
to be effective pursuant to the provisions
of the Agricultural Marketing Agreement
Act of 1937, as amended (7T US.C. 601~
674), hereinafter referred to as the
“act”, Interested persons may file writ-
ten exceptions to this recommended de-
clsion with the Hearing Clerk, United
States Department of Agriculture, Room
112, Administration Building, Washing-
ton, D.C., 20250, not later than the close
of business of the 10th day after publica-
tion of this recommended decision in the
FeopraL Reoister. Exceptions should be
fled in quadruplicate. Al such com-
munications will be made available for
public inspection at the Office of the
Hearing Clerk during regular business
hours (7 CFR 1.27(b) ).

Preliminary statement. The public
hearing, on the record of which the
Proposed marketing agreement and order
(hereinafter referred to collectively as
the “order”) were formulated, was held
&t Lakeland, Fla., on June 28, 1965, pur-
suant to a notice thereof which was pub-
lished May 21, 1965, in the FEDERAL
Rroister (30 F.R. 6917). Such notice set
forth a proposed marketing agreement
&‘nd order which had been presented to
We Department of Agriculture by the
Florida Citrus Mutual and the Florida
Fresh Shippers Association, with a peti-
tion for a hearing thereon.

.Mnfcrml isswes. The material issues
Presented on the record of the hearing
are as follows:

: ‘1) The need for the proposed regu-
4lory program to effectuate the declared
Purposes of the act;

'2) The existence of the right to ex-
“cise Pederal jurisdiction in this in-
Stance:

‘%) The definition of the commodity
:“d determination of the productoin

T4 to be affected by the order:

(4) The identity of the persons and
transactions to be regulated; and

(5) The specific terms and provisions
of the order including the definition of
terms used therein which are necessary
and incidental to attainment of the de-
clared objectives of the act, and includ-
ing all those set forth iIn the notice of
hearing among which are those appli-
cable to the following additional terms
and provisions:

(a) The establishment, maintenance,
composition, powers, duties, and opera-
tion of a committee for the local admin-
istration of the order:

(b) The Incurring of expenses and the
levying of assessments;

(¢) The method for regulating ship-
ments of grapefruit grown in the pro-
duction area;

(d) The provision for continued reg-
ulation of the flow of shipments of In-
terior District grapefruit during periods
when the season average price for such
grapefruit is above parity, in order to
avoid unreasonable fluctuations in sup-
plies and prices;

(e) The specification of exceptions
from regulation of grapefruit handled
in certain types of shipments or for cer-
tain specified purposes;

(f) The requirement for inspection
and certification of grapefruit handled;

(g) The establishment of record-
keeping and reporting requirements for
handlers;

(h) The requirement of compliance
with all provisions of the order and with
regulations issued pursuant thereto;
and

(1) Additional terms and conditions as
set forth In sections 57 through 65 and
published in the Feperar REecISTER (30
FR. 6917) on May 21, 1965, which are
common to marketing agreements and
orders, and certain other terms and con-
ditions as set forth in sections 66 through
68 and also published in said issue of
the FeperaL REcisTER, which are com-
mon to marketing agreements only.

Findings and conclusions. The find-
ings and conclusions on the aforemen-
tioned material issues, all of which are
based on evidence adduced at the hear-
ing and the record thereof, are as
follows: >

(1) Commercial citrus fruit produc-
tion in Florida is confined to that portion
of the State lying south and east of the
Suwannee River. Within this area is
the Interior District being comprised of
that part of Florida bounded by the
Suwannee River, the Georgia border, the
Atlantic Ocean and the Gulf of Mexico,
except for the part known as the Indian
River District.

Florida ships from 25 to 30 thousand
carloads of fresh grapefruit each year
in interstate commerce. More than half
of this grapefruit comes from the In-
terior District. The remainder comes
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from the Indian River District. Grape-
fruit grown in the latter district is sub-
ject to volume regulation as authorized
under Marketing Order No. 812 (7T CFR
Part 912). Approximately one-half of
all Florida grapefruit is marketed in
fresh form and the balance is utilized
for processing.

The average on-iree returns for the
nine marketing seasons from 1955-56
through 1963-84 for Interior grapefruit
for fresh consumption was $1.16 a box.
During this period the growers received
an average of 90 percent of parity for
their grapefruit used in fresh form. The
on~tree returns of all Florida seedless
grapefruit from processing averaged 56
cents and returns for the seeded varie-
ties were a little higher at 76 cents a
box. Therefore, Florida grapefruit
growers look to the fresh market as the
primary market outlet.

The preceding figures include the
strong prices reflecting the diminished
supply of grapefruit following the 1962-
63 freeze. The grapefruit industry now
faces increasing supplies as the groves
recover from the freeze and an economic
outlook geared to a history of declining
per capita fresh consumption. Such
consumption has dropped from a peak of
14 pounds in 1946 to six pounds in 1963.
Economists predict a per capita increase
in production of two pounds or 12 per-
cent by 1969-70 of which about one-half
Is expected to be used in fresh form.
Supply increases from sources outside of
Florida are expected to be even greater
than those in Florida. Moreover, there
will be iIncrensed market competition
from other frult, especially oranges, It
is predicted that annual orange produc-
tion In Florida will increase by 70 mil-
lion boxes by the end of another 5 years.
From a marketing standpoint, the fore-
going portends a situation wherein it will
be necessary to maintain a flow of fresh
grapefruit to market closely equated
with market demand throughout the
season to avoid market gluts and ex-
treme price fluctuations. The most
serlous price declines would naturally
occur during the months of heaviest
production as hereinafter described.

To be eligible for marketing, Interior
grapefruit must meet maturity require-
ments prescribed under Florida State
laws. During the early part of the sea-
son, which begins about September 1,
the quantity of such grapefruit which
will meet such requirements is limited
and generally s not excessive in rela-
tion to demand up through the month of
December. However, practically all
grapefruit will meet State maturity re-
quirements by January and during the
months of January, February, and
March the supply under normal con-
ditions far exceeds the quantity that
could be advantageously marketed in
fresh outlets. y
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The record evidence indicates that
there is an inverse relationship between
the volume of grapefruit shipments and
prices received, and that shipment of a
relatively few carloads of grapefruit in
excess of market demand has weakened
the market and depressed prices. Once
the market has thus been demoralized,
and in the absence of volume control, it
is difficult to reestablish a reasonable
price level and stabilize the market. It
was reported that under such conditions,
receivers, jobbers, and buyers for retail
chainstores buy very sparingly whenever
there {5 a threat that over supplies of
grapefruit will lower prices and there is
danger that anyone with a substantial
quantity of grapefruit on hand will sus-
tain & loss. It was further indicated
that if the market is glutted with grape-
fruit, and considerable time is required
to stabilize the market, the quality of
the fruit held over long in wholesale and
retall channels deteriorates and becomes
unattractive to consumers. Thus, con-
sumption is curtailed, and spoilage
losses magnified at the retail level.

Mature grapefruit if left unpicked on
the tree, will maintain market quality
for a considerable period of time.
Ordinarily, if conditions are not favor-
able, the frult is left on the trees until
more favorablé conditions develop in the
fresh market or it is harvested and mar-
keted in processing outlets. The record
indicates that when prices in fresh
grapefrult outlets decline to a certain
level, relative to the price of grapefruit
for processing, shippers then dump fruit
into the processing mearket. Thus, the
processing market is depressed and this
reduces total returns received by the pro-
ducers. Moreover, the record shows that,
although the industry is aware of the
detrimental effect of unstabilized mar-
ket conditions resulting from overship-
ments, several factors operate which tend
to encourage over-shipment during cer-
tain periods and, in the absence of any
restraint, are beyond the individual con-
trol of handlers. One of these factors is
the urge among handlers to make full use
of harvest labor and packing facilities.
The evidence of record indicates that in
recent years in response to strong proc-
essor demand, the early and mid-season
orange harvest has been completed be-
fore the Valencia orange crop, on which
the harvest labor would next normally
be employed, is mature. Because of this
development, shippers have turned to
grapefruit, since this variety is available
in quantity so as to keep ‘harvest labor
employed and packing facilities in use.
This results in the shipment to market
of Interior grapefrult in excess of mar-
ket demand and contributes to unstable
marketing conditions.

The record indicates that the indus-
try has made an ¢ffort to exert some de-
gree of control over the volume of ship-
ments through its recommendations for
yestriction of grades and sizes under
Order No. 905 (7 CFR Part 905), regu-
lating the handling of oranges, grape-
fruit, tangerines, and tangelos grown in
Florida, However, the supply of grape-
fruit which could be shipped under any
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reasonable grade or size restriction, par-
ticularly during January, February, and
March, far exceeds the market demand,
and it is generally conceded that such
restriction does not offer a practical so-
Jution to the problem of overshipment.

As previously Indicated, Florida grape-
fruit produced in the Indian River Dis-
trict is subject to volume regulation un-
der marketing Order 912, Some citrus
sales agents in Florlda are involved in the
selling of both Indian River grapefruit
and Interior grapefruit. Evidence of
record presented by such agents is to the
effect that when volume regulation is
made effective for Indian River grape-
fruit the market immediately strengthens
for such fruit reflecting theé Increased
confidence of market receivers that any
rise in price level will not be followed by
burdensome shipments. Regulation of
the Indian River grapefruit has no no-
ticeable effect on the market for Interior
grapefruit.

In view of the foregoing, it is con-
cluded that the authority to limit ship-
ments of Interior grapefruit to fresh
market channels each week under a mar-
keting order would provide a means
whereby the quantity of fruit shipped
could be adjusted to that required in such
marketing channels. Moreover, such
regulations under a marketing order
would make readily available informa-
tion as to the quantity of such grapefruit
to be shipped during a particular week
and market receivers would be provided a
basis for maintaining their commercial
operations in the light of information
concerning the rate at which supply will
be available to them. Such conditions
would tend to promote more orderly mar-
keting conditions for grapefruit than
exist in the absence of some program
providing restraint on the volume of
grapefruit shipped. Individual handlers
cannof successfully bring about such
conditions by reducing shipments, or de-
laying shipment, as other handlers can
nullify such action by Increasing the vol-
ume of their shipments.

It is concluded, therefore, that a mar-
keting order is needed to establish or-
derly marketing conditions for Interior
grapefruit by providing a means of lim-
iting the quantity of such grapefruit that
can be shipped in fresh market channels.

(2) Interior grapefruit is distributed
widely within the United States and is
exported to Canada and other foreign
countries. Markets within the State of
Florida are iImportant outlets for Interior
grapefruit. Last season over 2 percent
of the fresh Interior grapefruit sales
were to Intrastate markets. However,
it is known that a portion of the grape-
frult so marketed by handlers s later
transshipped to destinations outside the
State. The wholesalers and chainstore
warchouses In Jacksonville and In west
Florida service retall outlets In Georgin
and Alabama, Also, it is common prac-
tice for truckers to assemble mixed loads
of produce, including Interior grape-
fruit, in the Jacksonville and west Florida
markets and to transport these loads to
destinations in the Southeastern States.
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Any handling of Interior grapefrult in
fresh market channels exerts a direct in«
fluence upon all other handling of such
grapefruit In fresh form. It is the pri-
mary objective of all handlers of Interior
grapefruit to obtain the highest possible
return for the grapefruit they have for
sale. Markets within the State of Florida
provide epportunities to dispose of fresh
grapefruit the same as markets within
other States. Whenever the price of
grapefruit in one market, whether with-
in the State or outside thereof, is higher
than that in other markets, supplies tend
to be diverted to the market having the
highest price.

It is obvious that there is considerable
market competition between grapefruit
that moves to any point In west Florida
and grapefruit that is sold in the south-
ern parts of the neighboring States of
Georgia and Alabama. The fact that
field personnel of Order No. 905 untl
the Suwannee River was designated as
the boundary beyond which interstate
regulations apply, spent the greatest
share of their time investigating viola-
tion complaints in west Florida is strong
evidence of the competitive situation be-
tween that area and the States border-
ing Florida. Considerable quantities of
grapefruit are shipped from warchouses
in Pensacola to points as far west a5
New Orleans, La. From the foregoing
it is apparent that interstate commerce
is affected by Interior grapefruit ship-
ments to west Florida. The Suwannee
River is also designated as the boundary
line for Interstate regulations under
Order No. 912,

It is found, therefore, that all han-
dling of Interior grapefruit is either in
the current of interstate or foreign com-
merce, or directly burdens, obstrucls, or
affects such commerce. Hence, exoeph
as hereinafter provided, all handling of
grapefruit grown in the Interior Districd
of Florida should be subject to the su-
thority of the act and of the order.

(3) The term “grapefruit” or “frult
should be defingd in the order to lden-
tify the commodity to be regulated
thereunder. Such term, as used in the
order should include all varietics of the
frult classified botanically as cllrus
paradisi; MacFadyen (commonly called
grapefruit) grown in the Interior Dis-
trict in the State of Florida. Grapefrult
are readily identifiable from other citrus
fruits, The term should be limited W
the grapefruit grown in the Interiof
District inasmuch as the order is ¥
apply only to such grapefruit.

A definition of the term “Interior Dis-
trict” or “district” should be set forth
in the order to delineate the production
area in which the grapefruit to be re«:};
lated is grown. The boundary of st
district should be established as herein
after set forth. This boundary is iden;
tical with that of Regulation Ared
preseribed in Order No. 905.

The boundary line for the Interior
District is & natural one geographi e
The Interior District lies south and
of the Suwannee River comprising U/
of that portion of Florida having 00&
mercial grapefruit production except
Indian River District. The Interior
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trict s separated from the Indian River
district by areas of swamps, rivers, lakes
and canals. In practically all areas sev-
eral miles separate the grapefruit groves
of the Interior District from those of
other citrus producing areas in Florida.

It is concluded that, for the purposes
of the order, the Interior District as
hereinafter defined, is the smallest re-
glonal production area which is practi-
esble, consistent with carrying out the
declared pollcy of the act.

(4) The term “handler” or “shipper”
should be defined in the order to iden-
tify the persons who are subject to regu-~
fation under the program. Since it is
the handling of Interior grapefruit that
Is to be regulated, the term should apply
to all persons who place such grapefrult
in commerce by performing any of the
activities within the scope of the term
“handle” as hereinafter described. In
other words, any person who is responsi-
ble for the sale or transportation of
Interior grapefruit, or who in any other
way directly or indirectly places such
grapefruit in commerce, should be a
handler under the order and be required
o carry out such activities in accord-
ance with the order provisions, How-
ever, the transportation by a common
or contract carrier of grapefruit owned
by another person should not be con-
sidered as making such carrier a “han-
dler” as, In such instances, the carrier
is performing services for hire and is not
responsible for the quantity or pack of
the commodity. Of course, if the car-
rlier is the owner of the grapefruit being
transported, such carrier would be the
handler the same as any other person
Who may primarily be engaged in
another business—such as producer or
retaller—but at times is also a handler
of grapefruit.

The term “handle” or “ship” should
be defined to identify those activities
that it is necessary to regulate in order
t0 effectuate the declared policy of the
&ct. Such activities include all phases
of selling and transporting which place
Interior grapefruit in the channels of
commerce  between the “Regulation
area,” as hereinafter defined, and any
point outside thereof in the United
States, Canada, or Mexico. The han-
dling of such grapefruit begins at the
Ume the frult is picked from the trees
;:l_d includes each of the successive sell-
' ¢ and transporting activities until the
Tuit reaches its final destination. The
performance of any one or more of these
Activities, such as selling (including con-
Sgnment and delivery), or transporting

any person, either directly or through
others, should constitute handling. In
l:l:der 10 effectuate the declared policy of
u‘i’_‘fm- each such person should be re-
(Llo l“"’_- except as hereinafter indicated,
frai ¢ such handling of Interior grape-
;\m lo fruit which conforms to the ap-
Dllc‘ublc requirements of the order.

b its usual for grapefruit, after pick-
ottep O D¢ sorted, graded, packed, or
p ‘erwise prepared for market. Such
"‘(‘Dﬂrnuon for market generally is per-
t:;ﬂgod it a packinghouse within the In-
‘or District. However, it is the prac-
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tice of & few handlers, who have pack-
inghouses located outside the Interlor
District and within the regulation area,
to transport limited quantities of Inte-
rior grapefruit to such packinghouses
where it is prepared for market. The
grower, in such instances, properly re-
lies on the person preparing the grape-
fruit for market to see that it meets all
requirements for marketing, Moreover,
such activities, if performed, are pre-
liminary to placing the fruit in market-
ing channels. It would not be practl-
cal, and would unnecessarily complicate
the administration of the order, to re-
quire persons engaged in the prepara-
tion of grapefrult for market to meet the
requirements of regulations under the
order at any time except after such
preparation. Therefore, the movement
of grapefruit from the grove where
grown to the place within the regulation
area where the fruit is to be prepared
for market, and activity in connection
with such preparation, should not be
covered as handling subject to regula-
tion.

While some grapefruit is handled for
consumption within the regulation area,
most of the transportation of grapefruitl
within such area is from groves to pack-
inghouses and processing plants or from
packinghouses to destinations - outside
the regulation area. The quantity of
grapefruit handled for consumption
within the regulation area is small, in
relation to the total movement, and the
difficulties of enforcing regulations for
frult so marketed would be great,
Moreover, it is not necessary that such
handling be regulated in order to accom-
plish the objectives of the program.

The term “handle” should relate to
transactions involving only the markets
in the United States, Canada, and Mex-~
ico. Such markets are considered by
handlers of Interior grapefruit to be one
“domestic” market. Methods of ship-
ment to these markets are the same and
shipments may readily be diverted from
one market destination to another after
the grapefruit leaves the regulation
area. As a matter of fact, this situation
does not exist In connection with ship-
ments to the export markets where
transportation is by steamship lines and
large quantities of grapefruit are usu-
ally included in each shipment. Fur-
thermore, it is the policy of the Florida
citrus industry to promote exportation
of all citrus fruits.

The primary responsibility for deter-
mining whether a particular lot of
grapefruit conforms to the order require-
ments should rest with the person who

places such lot, or causes it to be placed, »

in the current of the regulated com-
merce, In most cases, such person will
be the one who was responsible for pack-
ing or otherwise preparing the grape-
fruit for market. However, the fact
that grapefruit may have been handied
contrary to the order requirements
should not excuse a subsequent handler
of the fruit from complying with such
requirements. Each person who handles
grapefruit should be responsible for see-
ing that all order requirements are met
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at the time such person handles the
fruit.

As all handling of Interior grapefruit
is in interstate or foreign commerce, or
directly burdens, obstructs, or affects
such commerce, it is concluded that, ex-
cept as indicated herein and as specifi-
cally exempted by the act and order, all
such handling should be subject to the
order and any regulations issued pur-
suant thereto.

(5) Certain terms applying to specific
individuals, agencles, legislation, con-
cepts, or things are used throughout the
order. These terms should be defined
for the purpose of designating specifically
their applicability and establishing ap-
propriate limitations on their respective
meanings wherever they are used.

The definition of “Secretary” should
include not only the Secretary of Agri-
culture of the United States, the official
charged by law with the responsibility
for programs of this nature, but also, in
order to recognize the fact that it is
physically impossible for him to perform
personally all functions and duties im-
posed upon him by law, any other officer
or employee of the United States Depart-
ment of Agriculture who is, or who may
hereafter be, authorized to act in his
stead.

The definition of “act” provides the
correct legal citation for the statute pur-
suant to which the proposed regulatory
program is to be operative and avoids
the need for referring to these citations.

The definition of “person” follows the
definition of that term as set forth in
the act, and will insure that it will have
the same meaning as it has in the act.

The term “fiscal period” should be
defined to set forth the perlod with re-
spect to which financial records of the
Interior Grapefruit Marketing Commit-
tee—the agency which will administer
the program locally—are fo be main-
talned. It Is desirable to establish the
fiscal period as a 12-month period begin-
ning on the first day of August of each
year. Such a period would fix the end
of one fiscal period and the beginning
of the next at a time of inactivity in the
marketing of Interior grapefruit. This
would facilitate fixing the term of office
of members and alternates to coincide
with such period as it would allow suffi-
clent time prior to the time shipments
begin for the committee to organize
snd develop information necessary to
its functioning during the ensuing year,
and would still insure that a minimum
of expense would be Incurred during a
fiscal period prior to the time assessment
income is avallable to defray such ex-
penses. However, since the order cannot
b2 effective at the beginning of such pe-
riod, the initial fiscal period should be-
gin on the effective date of the order.
Therefore, it is concluded that such term
should be defined as hereinafter set forth.

A definition of “committee” should be
incorporated in the order to identify the
administrative agency established under
the provisions of the program. Such
committee is authorized by the act, and
the definition thereof, as hereinafter set
forth, is merely to avoid the necessity of
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repeating its full name each time it is
referred to.

The term “standard packed box™
should be defined, as hereinafter set
forth, to provide a specific unit of meas-
ure for purposes of assessment, volume
Jimitations, and bhandler allotments.
Interior District grapefruit is packed in a
number of different containers of varying
sizes and capacities. The common unit
of measure throughout the industry for
statistical and other purposes is the
standard 135 bushel box. Hence, the es-
tablishment of assessments, regulations,
and allotments in terms of a container
equivalent to 135 bushels will have spe-
cific meaning to growers, handlers, and
others within the industry.

The term “regulation area” should be
defined so0 as to Include therein all of
the State of Florida that is south and
east of the Suwannee River. As indi-
cated herctofore, the movement of In-
terior grapefruit for consumption within
this area is relatively small while sub-
stantial quantities move within this area
for processing. Also, a few handlers
transport grapefruit from the Interior
District to packinghouses located at
other points within this area for the
purpose of preparing such grapefruit for
market, It would complicate the admin-
istration of the order to apply regula-
tions to fruit handled for consumption
within the area; and it is not necessary
to do so in order to accomplish the pur-
poses of the order,

It is desirable to fix the boundaries of
the regulation area so as to colncide with
established check polints employed by
the State in connection with its regula-
tions concerning citrus frults. A large
portion of the shipments of Flordia cit-
rus fruits, including Interlor grapefruit,
are made by truck and there has been
established so-called road guard stations
to check truck shipments of citrus fruits
and other commodities. These stations
are located near the highway crossings
of the Suwannee River and on the major
roads near the Georgia border leading
out of the State that do not cross that
river. As all Interior grapefruit mar-
keted in fresh form is prepared for mar-
ket within the regulation area, there are
already available facilities for checking
compliance with the regulations under
the order. The exclusion of any portion
of the State other than that west of the
Suwannee River would’ increase the
number of routes by which grapefruit
could move by truck from the regulation
area and would correspondingly increase
the difficulty and expense of effecting
compliance with the order provisions.

(a) It is desirable to establish an-

agency to administer the order locally
under and pursuant to the act, as an aid
to the Secretary in the administration
of his functions in carrying out the de-
clared policy of the act. The term “In-
terior Grapefruit Marketing Committee"
is a proper identification of the agency
and accurately reflects its character.
The record evidence indicates that se-
1ection of the members and alternates of
the Growers Administrative and Ship-
pers Advisory Committees, designated
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under Order 905, and whose residence
and principal place of business are in
the Interior District, as the members
and alternates of the Interior Grapefruit
Marketing Committee would be & prac-
tical means of staffing such committee
und this would avoid many of the objec-
tionable problems which often are in-
volved in establishing and dealing with
an additional group. The number of
members on each of the aforesaid com-
mittees under the current provisions of
Order 905 from the Interior District is 7.
Hence, such selection would provide a
well balanced committee, with respect to
grower and handler representation, of
14. It was pointed out that in the con-
sideration of recommendations for grade
and size regulations for Interior grape-
fruit, under Order 905, the committee-
men consider essentially the same factors
that would have to be considered in ap-
praising the need for and the extent of
volume regulations. Moreover, in order
to be nominated and selected to repre-
sent the Industry in connection with
Order 905, such committemen must be
thoroughly familiar with the problems
involved in the growing and marketing
the citrus fruits covered under that or-
der, including Interior grapefruit.
Hence, such committeemen would be well
qualified to perform the functions of
committeemen on the Interior Grape-
fruit Marketing Committee,

It is, therefore, concluded that the
order should provide, as hereinafter set
forth, that the members and alternates
of the Growers Administrative and Ship-
pers Advisory Committees, selected un-
der Order 905, whose residence and
principal place of business are in the
Interior District shall be the members
and alternates of the Interior Grapefruit
Marketing Committee,

Any vacancy on the proposed Interior
Grapefruit Marketing Committee would
occur as the result of a vacancy on the
Growers Administrative or Shippers Ad-
visory Committees under Order No. 905.
Appointment by the Secretary to fill a
member or alternate member vacancy on
either such committee would automat-
fcally fill the corresponding vacancy on
the proposed committee.

The term of office of committee mem-
bers and alternates under the order
should be concurrent with the terms of
office of the Growers and Shippers Com-
mittees. Such terms of office are for 1
year beginning on August 1 and ending
the last day of July, Hence, the term of
office will begin sufficiently in advance of
the beginning of Interior grapefruit ship-
ments each season to allow adequate
time for the committee to organize and
start functioning.

It was testified at the hearing that in
order to provide for continuity of opera-
tions, should there be any termination
or suspension of Order No. 905, continu-
ation of the Interior Grapefruit Market-
ing Committee should be authorized until
an alternate method of nomination and
selection of members and alternates by
the Secretary, by amendment of the
order, could be accomplished. In order
that there would be an administrative
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committee in existence to function at all
times, the Secretary should be authorized
to select committee members and alter.
nates without regard to provisions of
the order.

Since the order, if made effective, ob-
viously cannot become effective unti]
after the 1965-66 marketing year is in
progress, the initial members and alter-
nates would be the eligible incumbent
members and alternates of the Growers
Administrative and Shippers Advisory
g::smmlmes designated under Order No,
The order should provide that an
alternate member shall serve in the place
of a member of the commitiee, in appro-
priate circumstances, in order to help
insure full representation at meetings
If any committee member is sick, or
otherwise unable to attend a meeting,
the alternate member should attend and
serve for the member at such meeting.
Also, the alternate should act for the
member for whom he is an alternate
should the member die, be removed from
office, or be disqualified, and should
serve in this capacity until a successor
to such member has been appointed and
has qualified. So that as large a repre-
sentation as possible will be present at
meetings, the order should provide that
in the event nelther a member nor his
alternate is able to attend a meeting, the
chairman of the committee may desig-
nate any other altermate member who
is not acting as a member to serve in
such member's place and stead. To the
extent practicable, such designation
should be made so as to maintain the
composition of the committee as pre-
scribed in the order.

The committee should be given those
specific powers which are set forth In
section 8¢(7) (C) of the act. Buch powers
are necessary to enable an administra-
tive agency of this character to function.

The committee’s duties, as set forth
in the order, are necessary for the dis-
charge of its responsibilities. These
duties are generally similar to those

for administrative agencies
under other programs of this character.
It is intended that any activities under-
taken by the members of the commitice
will be confined to those which reason-
ably are necessary for the committee 0
carry out its responsibilities as pre
seribed in the program. It should be
recognized that these specified duties
are not necessarily all inclusive, and
that it may develop that there are other
duties which the commitiee may need
to perform,

At least a simple majority of the mem-
bers should constitute & quorum whed
the committee is acting on matters other
than recommendations for volume regi
lation. Moreover, any decision or actiod
on any such matter should require con*
currence by such a majority. Such 8
provision is necessary to assure consider
ation of such matters by at least 8 m&
jority of the committee and cncoulz_'
full attendance and opportunity for 3
cussion by committee members &t 855700
bled meetings. To this end, it should
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pe provided that all committee votes
must be cast in person.

1t was emphasized at the hearing that
vegulation of volume of shipments of
interior grapefruit should not be recom-
mended unless such regulation is favored
by a substantial majority of the com-
mittee after full discussion and consid-
eration of the need for such regulation
s evidenced by market price and supply
factors. Therefore, the order should
provide that any committee vote to rec-
ommend volume regulation should re-
quire concurrence by not less than 60
percent of the full committee, except
when regulations have been in effect for
three continuous weeks or longer. Since
the purpose of volume regulation as
herein contemplated is to restrict the
flow of grapefruit to fresh markets only
during weeks when market supplies are,
or are expected to be, excessive rather
than to restrict the volume for the season
s & whole, the order should provide that
after regulations have been in effect for
three continuous weeks, not less' than
7 percent of the full committee shall
concur before any recommendation for
volume regulation is made to the Sec-
retary. However, in recommending
amendment of an existing regulation,
concurrence by 60 percent of the full
committee would be sufficient since this
sction would be to increase the quantity
of grapefrult permitted to be shipped.

The number of votes necessary to con-
stitute a majority favorable to volume
regulation is stated in terms of percent-
azes Lo allow for & possible change in the
number of members on the committee.
Since the membership would be limited
10 the same persons serving on the Grow-
&5 Administrative and the Shippers Ad-
visory Committees under Order No. 905
whose residence and principal place of
business are in the Interior District, it is
possible that in the future the member-
ship of the committees administering
Order No. 905 may be changed by amend-
ment or that a different number of mem-
bers and alternates of either committee
may have their residence and principal
biace of business in the Indian River
District. By describing a majority in
lerms of percentage of the committee
rather than as a specific number, the
necessary flexibility is provided in the
order to deal with such possible changes.

Under the presently constituted Grow-
€5 Administrative and Shippers Advis-
ory Committees the order would have an
administrative committee of 14 members.
F‘*‘fﬂore. under present circumstances,
r}l’ Téquirement for 60 percent concur-
Ukﬂtj_u on recommended volume regula-
b.c»na Would mean that 9 of the 14 mem-
r“"‘ of the proposed committee shall be
ut;\omb!e o such action and a require-
‘ ent for 75 percent concurrence for con-
u‘]“"@d volume regulation would mean

4 11 of the 14 committee members
shall be favorable,

In order for an alternate to serve ade-
gluau-ly In place of an absent member, it
s be desirable that he should have at-
memctfc previous meetings along with the
b ot ' 50 as to have a full understand-

all background discussions leading
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up to actions that may be taken at the
meeting. Also, an alternate may, in fu-
ture years, be selected as a member on
the committee, hence attendance at
meetings as an alternate member could
provide helpful experience. Although
only committee members and alternates
acting as members have authority to vote
on actions taken by the committee, an al-
ternate from a different part of the reg-
ulation area than the member could, by
attending the meeting, provide addi-
tional information to be considered In
connection with a proposed volume regu-
lation or other matters. In addition, as
heretofore discussed, certain actions by
the committee require concurrence of not
less than a specified proportion of the
members. In the event that members
are absent, the presence of alternates
to serve in their place would help assure
that business could be conducted.
Therefore, the order should provide that
the committee, at its discretion, may re-
quest the attendance of alternate mem-
bers at any  or all meetings, notwith-
standing the expected or actual presence
of the respective members, when a situ-
ation so warrants. The order should
also provide for reimbursement of rea-
sonable out-of-pocket expenses incurred
by members and alternates in perform-
ance of thelr designated duties under the
order. It would not be reasonable to re-
quire members or alternates to bear per-
sonally such expenses incurred in the in-
terest of all growers and handlers, The
same reimbursement of expenses that is
available to members should be made
available to alternate members when
they are requested to attend meetings.

(b) The committee should be author-
fzed to incur such expenses as the Secre-
tary finds are reasonable and likely to be
incurred by it for its maintenance and
functioning and to enable it to exercise
its power and perform its duties pursuant
to the order. The funds to cover the
expenses of the committee should be ob-
tained through the levying of assess-
ments on handlers. The act specifically
authorizes the Secretary to approve the
incurring of expenses by the administra-
tive agency established under an order,
and requires that each order of this na-
ture contain provisions requiring han-
dlers to pay, pro rata, the necessary ex-
penses.

As his pro rata share of such expenses,
each handler who first handles grape-
fruit during a fiscal period should pay
assessments to the committee, at & rate
fixed by the Secretary, on all grape-
fruit so handled. In this way, each
handler’s total payments of assessments
during a fiscal period would be propor-
tionate to the quantity of grapefruit
handled by each such handler and as-
sessments would be levied on the same
grapefruit only once.

The committee should be required to
prepare & budget at the beginning of
each fiscal period, and as often as may
be necessary thereafter, showing esti-
mates of the income and expenditures
necessary for the administration of the
order during such period. Each such
budget should be submitted to the
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Secretary with an analysis of its
components. Suach budget and report
should also recommend to the Secretary
the rate of assessment believed necessary
to secure the income required for that
period. The committee, because of its
knowledge of the prospective crop, will
be in a good position to ascertain the
necessary assessment rate and make
recommendations in this regard.

The rate of assessment to be appli-
cable during a fiscal year should be fixed
by the Secretary on the basis of the
recommendation of the committee, or
from other available information, so as
to assure such assessments are consist-
ent with the act. Such rate should be
fixed on & fair and equitable unit basis
and in an amount designed to secure suf-
ficient funds to cover the expenses which
may be incurred during the filscal period.

The Secretary should have the author-
ity to increase the assessment rate, at
any time during the fiscal period or
thereafter, when necessary to obtain
sufficient funds to cover the expenses
of the committee applicable to such pe-
riod. Since the act requires that the
administrative expenses shall be pald by
handlers, this is the only source of in-
come to meet such expenses. The in-
creased assessment rate should be ap-
plied to all grapefruit handled during
the particular fiscal period so that the
total payments by each handler dur-
ing each fiscal period will be propor-
tionate to the total volume of grape-
fruit handled during that period. Like-
wise, should the provisions of the order
be suspended, during any portion or all
of a fiscal period, it will be necessary to
secure funds to cover expenses during
such period. The committee will incur
expenses each fiscal perlod even though
the order may be inoperative during a
particular period. To cease incurring
any expenses when operations under the
order were suspended for short periods
would tend to increase rather than de-
crease total expenses as complete liqui-
dation of the committee’s affairs would
be necessary to eliminate the payment of
any salaries, rent, or utilities. There-
alter, when operations were resumed, it
would be necessary to hire and train new
personnel and new quarters would have
to be obtained and outfitted. Such costs
probably would exceed the expenses of
maintaining an office and a minimum
staff during a period of suspension.
Moreover, the committee should be in a
position to resume its functions fully at
any time conditions are such that a
period of suspension of operations
should be terminated. Since expenses
will not cease when the order is sus-
pended or inoperative for a period, au-
thorization should be provided to require
the payment of assessments during such
periods.

The assessment rate under the pro-
posed program would be fixed prior to
each marketing season based on an esti-
mated volume of shipments. However,
the anticipated crop for any season is
susceptible to reduction by adverse
weather since a substantial part of the
grapefruit crop is still unharvested at
the times of the year when hurricanes
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and freezing conditions occur. If the
crop were reduced sufficiently to result in
assessment income falling below program
expenses, there would arise the necessity
for handlers to pay an increased rate of
assessment, in order to avoid or cover a
budget deficit.

Hearing testimony emphasized that it
would be far less burdensome for han-
diers to contribute to a reserve fund
during years of normal production than
to be required to pay a sharply increased
rate of assessment on & materially re-
duced crop. It was also testified that
with but few exceptions, the same han-
dlers ship grapefruit year after year.
Thus, the same persons who contribute
to the reserve fund would receive the
benefit from it. The reserve fund
should be established by using budget
surpluses arising from assessments
levied at rates designed to yield a sur-
plus during years of normal production.
Although a reserve fund would be estab-
lished gradually, attainment of the full
amount should not be unduly delayed
because the need for a financial reserve
could occur during any season due to
the unpredictable nature of the weather
hazards involved,

The reserve fund could properly be
used for several purposes. The primary
purpose, of course, would be to cover
deficits, during years when assessment
income is insufficient to cover expenses,
without changing the assessment rate
well after the season has begun as well
as to facilitate the establishment from
year to year of a relatively stable assess-
ment rate through the use of funds from
the reserve to augment assessment in-
come during years of low production.
In addition, at the beginning of each
fiscal year operating costs are incurred
but there is little income assessments
until shipments are being made in
volume two to three months later. Un-
less an operating reserve is avallable or
handlers choose to leave their credits on
deposit with the committee, funds to
cover these costs must be borrowed, the
costs of which are an expense which han-
dlers must pay. Also, should the order
be terminated at some future date, funds
in the reserve would be available to pay
liquidation costs rather than assessing
handlers to secure the necessary funds.
It is appropriate for all handlers who
have benefited from the operation of
the program to participate in the pay-
ment of the costs of liquidating the
program upon its termination.

In order that such a reserve fund
would not be accumulated beyond a
reasonable amount, it should be limited
to approximately one-half of the usual
expenses of one fiscal period, It was
shown that such an amount should be
sufficient to cover any foreseeable need
especially since some assessment Income
may be expected during any year. After
the reserve fund has reached the pro-
posed limit, to assure that the reserve
does not exceed such approximate limit,
the assessment rate should be set at a
level calculated to result in a deficit and
such deficit covered from the reserve or
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excess assessments should be refunded
to handlers on a prorata basis.

Upon termination of the order, any
funds in the reserve which are not used
to defray the necessary expenses of
Hquidation should, to the extent prac-
ticable, be returned to the handlers
from whom such funds were collected.
However, should the order be termi-
nated after many years of operation, and
there have been several withdrawals and
redeposits In the reserve, the precise
equities of handlers may be difficult to
ascertain and any requirement that
there be a precise accounting of the re-
maining funds could involve such costs
as to nearly equal the funds to be dis-
tributed. Therefore, it is desirable and
necessary to permit the unexpended re-
serve funds to be disposed of In any
manner that the Secretary may de-
termine to be appropriate in such
circumstances.

It is concluded, therefore, that the
order should permit excess assessments
to be placed in a reserve and used to
cover all expenses authorized under the
order and any necessary expenses of
lquidation.

Funds received by the committee pur-
suant to the levying of assessments
should be used solely for the purposes of
the order. The committee should be re-
quired, as a matter of good business prac-
tice, to maintain books and records
clearly reflecting the true, up-to-date
operation of its affairs so that its ad-
ministration could be subject to inspec-
tion at any time by the Secretary. All
such fiscal and financial records should
be audited at least once each year by a
certified or registered public accountant.
‘The committee should provide the Sec-
retary with periodic reports at appro-
priafe times, such as at the end of each
month and each marketing season or at
such other times as may be necessary, to
enable him to maintain appropriate su-
pervision and control over the commit-
tee’s activities and operations. Each
member and each alternate, as well as
employees, agents, or other persons work-
ing for or on behalf of the committee,
should be required to account for all re-
ceipts and disbursements, funds, prop-
erty, and records for which they are
responsible, should the Secretary at any
time ask for such an accounting, Also,
whenever any person ceases to be a mem-
ber or slternate of the committee, he
should similarly be required to account
for all funds, property, and other com-
mittee assets for which he is responsible
and to deliver such funds, property, and
other assets to the committee. Such
person should also be required to execute
assignments and such other instruments
which may be appropriate to vest in the
committee the right to all such funds and
property and all claims vested in such
person. ‘This is & matter of good busi-
ness practice.

(¢) The declared policy of the act is,
among other things, to establish and
maintain such orderly marketing condi-
tions for grapefruit, among other com-
modities, as will tend to establish parity
prices therefor, and be in the public in-

terest. The regulation of Interior grape.
fruit shipments, as authorized in the
order, would provide a means of carry-
ing out such policy.

In order to facilitate the operation of
the program, the committee should each
year, and prior to recommending reguls-
tion of grapefruit shipments, prepare
and adopt a marketing policy for the
ensuing marketing season. A report on
such policy should be submitted to the
Secretary and made available to growers
and handlers. The policy so established
would serve to inform the Secretary and
persons in the industry, In advance of
the marketing of the crop, of the com-
mittee’s plans for regulation snd the
basis therefor. Handlers and growen
could then plan thelr operations in ae-
cordance therewith. The policy also
would be useful to the committiee and
the Secretary when specific regulatory
actions are being considered, since §
would provide basic information neces-
sary to the evaluation of such regula-
tion.

In preparing its marketing policy, the
committee should give consideration to
the supply and demand factors, herein-
after set forth in the order, affecting
marketing conditions for grapefrult,
since consideration of such factors is es-
sential to the development of an eco-
nomically sound and practical marketing
policy.

The committee should be permitied fo
revise its marketing polley so as to give
appropriate recognition to the Jatest
known conditions when changes in such
conditions since the beginning of the ses-
son are sufficiently marked to warrant
modification of the marketing policy
previously adopted. Such action is net-
essary if the marketing policy is to ap-
propriately reflect the probable regula-
tory proposals of the committee and b
of maximum benefit to all persons cons
cerned. A report of each revised mar-
keting policy should be submitied to the
Secretary and made available to growers
and handlers, together with the dafd
considered by the committee In makiog
the revision.

The committee should, as the local ad-
ministrative agency under the order, be
authorized to recommend regulations
limiting the total quantity of grapef
which may be shipped during weeklf
periods whenever it believes that
regulation will tend to effectuate the
declared policy of the act. It is the k&
to successful operation of the order thst
the committee should have such respat-
sibility. The Seccretary should look te
the committee, as the agency reflectit
the thinking of the industry, for its vicWs
and recommendations for pmmo‘”“:
more orderly marketing conditions
the interest of producers and comum't’;
In arriving at its recommendations
regulation, the committee should sz
sider current information with n‘spcz‘w.
the factors affecting marketing ‘
tions for grapefruit, 3

The record indicates that the ﬂ““’“.r
uatorvommerec\muonlsnecdﬂ"d
marily to facilitate the establishmen '
a more orderly flow of fruit to 4
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during critical periods when a market
glut sppears imminent. As heretofore
indicated, the most eritical period of po-
tential market glutting exists during
January, February, and March. At other
times of the season other factors gen-
erally tend to stabilize the market.
Therefore, it was contended that author-
ity for continuous regulation during each
week of the season is not necessary and
the authority of the order to regulate
the volume of shipments should be
limited to that which will permit not
more than 6 weeks of regulation in the
1965-66 fiscal period, 8 weeks in the next
succeeding fiscal period, and 10 weeks
in any subsequent fiscal period and that
such increase In the number of weeks
would recognize the progressively in-
creased volume expected as recovery from
the 1962 freeze takes place. It was fur-
ther contended that provision for volume
regulation on such limited basis should
result in more judiclous consideration
of recommendations by the committee,
would encourage the committee to rec-
ommend such regulations only at such
times and to the extent such are needed
1o effect orderly marketing, and that the
regulation during a limited number of
Wweeks, as specified, would be desirable
from the standpoint of permitting han-
diers ample opportunity to ship grape-
frult during weeks when no regulations
are preseribed. In view of the foregoing,
It Is concluded that provision of author-
ity for volume regulation as hereinafter
set forth would be a reasonable means
by which to effect orderly marketing and
the order should so provide.

The demand for grapefrult varies de-
pending upon the volume of available
supplies, the quality of such supplies, the
avallability of competing commodities,
and other factors. It is not possible to
anticipate precisely the quantities of
grapefrult that may be sold advanta-
Ecously during a particular week. Con-
fequently, when conditions change so
that the then current regulations do not
Appear to the committee to be carrying
Out the declared policy of the act, the
committee should have the authority to
fecommend an increase in the quantity
of grapefruit which may be handled dur-
ing the particular week or the suspension
or termination of such regulations,
Whichever the situation warrants. The
quantity of grapefruit, fixed by a regu-
lation, to be shipped during a given week
should not be decreased as handlers can-
ﬁ;" be expected to reduce shipping sched-
orm after being notified of the quantities
8 Erapefruit that they may individually
51:]ndle. Moreover, inequities could re-
7S L1f some handlers had already shipped

¢ir allotments prior to such a decrease.
’ The order should authorize the Secre-
an on the basis of committee recom-
?’1(: :dmmm or other available informa-
erm-ﬁ,&x' or increase, the quantity of
$ that may be handled during

bDarllculnr week to help producers to
Obtain favorable returns or to regulate
mv flow in the interest of producers and
mnsumt”‘ through establishment of
ngre orderly marketing conditions for
B Pefrult and to avold unreasonable

cluations in supplies and prices. The
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Secretary should not be precluded from
using such information as he may have,
and which may or may not be avallable
to the committee for consideration, in
issuing or amending such regulations
as may be necessary to effectuate the de-
clared policy of the act., Also, when he
determines that any regulation does not
tend to effectuate such policy, he should
have authority to suspend or terminate
the regulation, in accordance with the
requirements of the act.

The order should provide a method for
apportioning equitably to handlers the
total quantity of grapefruit that may be
shipped under regulation during each
week such regulations are in effect.
The evidence of record shows that such
equitable apportionment can be achieved
by providing that each handler, who has
applied for a portion of the quantity of
grapefruit permitted to be shipped, be
given an allotment to ship grapefruit
based on such handler’'s past perform-
ance in the handling of grapefruit.

The record shows that ordinarily the
prorate bases of handlers should be
based upon the seasonal average ship-
ments during the immediately preced-
ing three seasons, but that because of the
freeze damage of December 1962, which
affected the volume of some handlers
more than others, it would be desirable
to provide for & gradual transition dur-
ing the recovery period to the three sea-
son base. It was indicated that such
transition could be effected by basing
prorate bases in the initial fiscal period
upon shipments of the immediately pre-
ceding season, and in the second fiscal
period upon shipments of the two preced-
ing. seasons, and in the third and sub-
sequent fiscal periods upon shipments
of the three immediately preceding fiscal
periods.

Moreover, provision should be made in
the continuing operation of the order
for the computation of prorate bases of
handlers who begin handling grapefruit
for the first time and those who have less
than three seasons of shipments immedi-
ately preceding the fiscal period for
which prorate bases are being computed.
Consequently, the order should provide
that at any time a handler has shipped
grapefruit only in the immediately pre-
ceding season his prorate base should
be based upon the quantity he shipped
during such season, and a handler who
has made shipments in only the two im-
mediately preceding seasons shall have
his prorate base based on the seasonal
average quantity of grapefruit shipped
by him during such seasons.

From time to time, new handlers may
enter the business of handling Interior
grapefruit. Therefore, the order should
include provisions so that any such han-
dler who controls grapefruit and who
owns or has contracted for the use of
packinghouse facilities to pack such
grapefruit may participate in the han-
dling of grapefruit during regulation
periods. Such & stipulation is necessary
to preclude the establishment of a pro-
rate base for a person or firm other than
& bona fide handler. The determination
of a proper and equitable base for a new
handler should take into consideration
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any prior shipments of grapefruit, the
capacity of the handler's packinghouse
facilities, quantity of grapefriut under
contract and any other factor having a
bearing on the handler’s expected vol-
ume of shipments of grapefruit, It was
testified that each season all persons who
handle Florida citrus fruits are required
by State laws to have a valid license and
post & bond prior to handling such fruit.
Such bond is in varying amounts directly
related to the quantity of fruit which
the handler states he will ship during
the season. This 1s one factor which,
taken with the others set forth in the
order, would assist in establishing an ap-
propriate prorate base for a new handler.

Even though a person may have pre-
viously handled grapefruit, if he did not
handle grapefruit in the season preced-
ing that in which the prorate bases of
handlers are being computed, he should
be considered a new handler. Any per-
son in such position would undoubtedly
have disposed of his former handling
business and would be reentering the
business of handling grapefruit. Under
such circumstances, he should be treated
the same as anyone who had not previ-
ously handled grapefruit.

The order should provide that each
handler who desires to handle grapefruit
during regulated periods should make
application to the committee for a pro-
rate base and allotments. Such applica-
tion is necessary in order that the com-
mittee will have knowledge of the han-
dlers for whom the prorate bases and
allotments are to be computed. Each
such application should be supported by
such information and substantiated in
such manner as the committee may re-
quire. In most instances, such informa-
tion probably would include only a certi-
fication as to past shipments of grape-
fruit which can readily be checked
against records of the Florida State In-
spection Service. However, for some
handlers located outside the district, it
may be that such records will not dis-
close the Interlor grapefruit shipments
of the handler but only the total ship-
ments of all grapefruit. Also, a new
handler usually would have no record
of past grapefruit shipments, It is nec-
cessary , therefore, that the committee
have authority to require such informa-
tion as may be necessary in order to as-
sure that the sllotments computed for
individual handlers are appropriate,

The committee should check the ac-
curacy of the information submitted with
the application for a prorate base and
allotments and correct any error, omis-
sion, or inaccuracy in such information;
and the person submitting the infor-
mation should be given an opportunity to
discuss with the committee the factors
consldered in making the correction.
Only In this manner can the determina-
tion of correct allotments to individual
handlers be assured.

Whenever volume regulation is likely
to be recommended by the committee, it
should compute the prorate base of each
person who has applied for a prorate
base and allotments and should notify
the Secretary and each person of his
prorate base. Also, if volume regulation
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is recommended and the Secretary fixes
the total quantity of grapefruit that may
be handled during a particular week, the
committee should determine the indi-
vidual handler's allotments. Each such
allotment should be determined by muilti-
plying the total quantity fixed by the
Secretary by the percentage which each
handler’s prorate base {5 of the aggregate
of the prorate bases of all handlers.
Thus a handler’s allotment to ship
grapefruit during a regulation week
will be equal, in relation to other
handlers, subject to adjustment for new
handlers, to the relationship between his
average shipments of grapefruit during
the preceding one, two, or three market-
ing seasons as applicable, and those of
all other handlers during such seasons.
The committee should make these com-
putations and provide reasonable notice
to each such person of the allotment so
computed for him as the committee, by
reason of its intimate knowledge of the
industry, is in the best position to per-
form this function.

The order should contain provisions
permitting, to the extent practicable,
flexibility in handler activities under the
program regulations. Such flexibility
can be provided by authorizing the over-
shipment and undershipment of allot-
ments and allotment loans between indi-
vidual handlers.

During any week that a handler has
had an allotment computed for him by
the committee, such handler should be
permitted to handle, in addition to the
total allotment available to him, & quan-
tity of grapefruit equal to 10 percent of
such total allotment, or 500 boxes,
whichever is the greater. Such pro-
vision would permit a handler to con-
duct his business in an orderly fashion
since he could fulfill orders or complete
cariot quantities to the extent of the
permitted overshipment even though his
available allotment does not equal such
orders. This limitation on the amount
of overshipment allowed is necessary to
assure that the quantity fixed by the
Secretary for the particular week is not
exceeded by more than a reasonable
amount. Also, any such overshipment
by a handler should be deducted from
such handler's allotment for the next
succeeding week so that total shipments
by a handler under regulation does not
exceed his fair share.

Similarly, provision should be made to
permit a handler who has handled a
quantity of grapefruit less than the total
allotment available to him for a particu-
lar week to handle during the following
week, if volume regulation is in effect, an
additional quantity of grapefruit equal
to such undershipment but not exceed-
ing 26 percent of the allotment available
to such handler during the week of un-
dershipment. This provision for, in ef-
fect, carrying forward allotment that
has not been used is desirable and is
needed because at times weather or other
conditions do not permit a handler to
ship all of his allotment. The limitation
on the amount of undershipment priv-
ilege allowed is also desirable as it will
tend to cause handlers to endeavor to use
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their allotments or lend them to others,
The proponents testified that it was as
important to assure that approximately
the entire quantity fixed by the Secre-
tary would be shipped as it was to guard
against excessive overshipments as,
otherwise, marketing opportunity may
be lost. The record indicates that some
uncertainty exists as to what percentage
of the total undershipments should be
carried forward, hence the correct quan-
tity would have to be ascertained on the
basis of experience. The order should,
therefore, provide that this percentage
could be changed by the committee with
the approval of the Secretary.

Provision should be made for the Jlend-
ing and borrowing of allotment to enable
handlers who have allotment in excess
of that which they want to use and those
who desire to ship more grapefrult than
their allotment would permit to adjust
their operations accordingly. The com-
mittee must, of course, have knowledge
of all allotment loan transactions so that
they can determine whether handlers’
shipments of grapefruit are in compli-
ance with the order provisions. All loan
transactions should be subject to the
prior approval of the committee so as to
assure that all loans are made in ac-
cordance with the provisions of the order.
The committee can serve a useful func-
tion by assisting handlers in the mak-
ing of allotment loans. Some handlers
may at times have allotment in excess
of the quantity they desire to use but
do not have knowledge of anyone who
desires to borrow allotment. At the same
time, other handlers may want to bor-
row allotment but do not know of any-
one with allotment available to loan.
Without committee assistance the Joan-
ing and borrowing of allotment probably
would become very restricted. The order
should, therefore, provide that all loan
agreements shall be subject to the prior
approval of the committee and each loan
agreement shall provide for repayment
except that loans falling due during any
week when there are no volume regula-
tions shall be deemed paid. New han-
dlers, as heretofore described, should be
prohibited from lending allotment. This
is needed to prevent anyone from quali-
fying as a new handler for the purpose
of lending allotment. The provision
would not be burdensome since the order
makes ample provision for bona fide han-
dlers to make application and receive
allotment in their own right. Also, since
the weeks of regulation would be limited,
there is ample opportunity for handlers
to dispose of their grapefruit during the
unregulated periods. loan transac-
tions should be confirmed by the com-
mittee in writing to the parties con-
cerned so that there will be no guestion
concerning the terms of the loan agree-
ment.

(d) The order should also contain the
authority for issuance of such volume
regulations in above-parity price situa-
tions as will tend to establish and main-
tain such orderly marketing conditions
for grapefruit as will provide, in the in-
terest of producers and consumers, an
orderly supply to market and avoid un-
reasonable fluctuations in supplies and

prices. The need for such authority is
illustrated by the fluctuating price and
supply factors as cited heretofore. The
issuance of volume regulations during
periods of above-parity prices, subject o
the recommended limitations on total
weeks allowable, would serve the same
objective of stabilizing prices and sup-
plies available to consumers as reguls-
tions issued during periods of below-par.
ity prices. Authority for such reguls-
tions would make it possible to extend
the supply over a longer period during
seasons of short supply and thus pre-
clude the {1 effect of the occurrence of
even short periods of oversupply to the
market. Any such oversupply would con-
tribute to an ensuing period of unsta-
bilized prices and a premature end of the
availability of grapefruit during the
season.

(e) The order should provide for the
exemption from its provisions of such
handling of grapefruit which it is not
necessary to regulate In order to effec-
tuste the declared purposes of the ach
Insofar as practicable, such exempted
handling should be stated explicitly In
the order so that handlers will have
knowledge of such handling as is not
subject to the provisions of the program.

Grapefrult which are handled by par-
cel post, for consumption by charitable
institutions, for distribution by relief
agencies, or for commercial processing
into canned or frozen products or a bev-
erage base have little influence on the
level of prices for grapefruit sold for
fresh consumption in the domestic mar-
kets. Hence, grapefruit handled for such
purposes should be exempted from com-
pliance with the regulations issued un-
der the order. 8

In addition, provision should be made
to authorize the committee, with the ap-
proval of the Secretary, to exempt the
handling of grapefruit, in such specified
small quantities, or types of shipments
or shipments made for such specified
purposes as it is not necessary to ref:
ulate in order to effectuate the declared
purposes of the act. Such authoriza
tion is necessary to enable the exemption
of such handling as may be found not
feasible administratively to regulate and
which does not materially affect mar
keting conditions in commercial chad-
nels, It would be impractical to st
forth these exemptions in detall In the
order, because to do so would destroy the
flexibility which is necessary to rfﬂfg;
conditions affecting the handiing
grapefruit. Therefore, it should be dis-
cretionary with the committec, subject
to the approval of the Secretary, Wheﬂ‘g
small quantities or types of shipmet™
or shipments made for specificd PE"
poses, shou'd be exempted from regi B
tion, inspection, and assessments, and
period during which such exemplions
should be in effect.

The allowance of such exemplo™
may be found to result in avﬂ}ut‘s
escape from regulation which, if they
are found to exist, should be closcd_-
Hence, the committee should be author
ized to prescribe, with the approval
the Secretary, such rules, regulations
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and safeguards as are necessary to pre-
vent grapefruit handled for any of the
exempted purposes from entering into
regulated channels of trade and thereby
tend to defeat the objective of the pro-
gram, For example, should it be found
that a portion of the grapefrult moving
to commercial processors was being di-
verted to fresh fruit markets, it may be
necessary for the committee to estab-
fish procedures to govern the movement
of fruit for processing even though such
grapefruit do not have to comply with
other requirements of the order. These
procedures might include such require-
ments as filing applications for author-
zation to move grapefruit in exempted
channels and certification by the receiver
that such grapefruit would be used only
for the purpose indicated, if it is found
that such requirements are necessary to
the effective enforcement of the program
regulations,

(f) Provision should be made in the
order requiring all grapefruit handled,
whenever regulations are effective, to be
inspected by the Federal or Federal-
State Inspection Service and certified as
meeting the applicable requirements of
such regulation. The requirement of in-
spection and certification of all grape-
frult subject to regulation is needed to
provide evidence of compliance with the
regulations in effect. Handlers are fa-
miliar with the Federal and Federal-
State Inspection Services and with the
procedures for inspection and certifica-
tion of grapefruit in the production area.
All grapefruit is required under State
laws and by Order No. 905 to be inspected
by such service. It was testified by a
representative of the service that no
tdditional cost would accrue by reason
of the inspection requirement in the or-
der as only the one inspection would be
performed to meet the requirements of
all such programs. The certification as
to meeting the requirements of the reg-
ulations means that the inspector has
obtained a statement from the handler
hat the particular lot of grapefruit in-
fpected is covered by allotment. This is
desirable as it will provide evidence that
the handler was aware that allotment
Was needed in order to handle such
Frapefruit.

After the first handler of a lot of
frapefruit has had such lot inspected
und certified as meeting the applicable
fezulations, subsequent handlers would
be permitted to handle such fruit with-
out Incurring the expense of another in-
Spection. However, should it develop
that the first handler has not complied
With such inspection requirements, this
-hshould not excuse the later handler or

andlers from complying with the in-
fpection and certification requirements.

‘#) The committee should have the
duthority to require that handlers sub-
it to the committee such reports and
;"formauon a5 may be needed to per-
;‘:;m such agency’s functions under the

‘f and to maintain for prescribed
Periods of time, such records as may be
?:f:“‘”’ to verify reports pursuant to

section. 1t is anticipated that much
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of the information needed by the com-
mittee in order to carry out its functions
can be obtained from coples of shipping
manifests. However, prompt reports of
over and undershipments of allotment
will be necessary in order for the com-
mittee to advise the handlers of the al-
lotment each has avallable for use during
a particular week. Under a program of
this nature, it would be practically.im-
possible to anticipate every type of re-
port or kind of information which the
committee may find necessary in the
conduct of its operations under the or-
der. Therefore, the committee should
have the authority to request, with the
approval of the Secretary, reports and
information, as needed and at such
times and in such manner as may be
necessary.

The Secretary should retain the right
to approve, change, or rescind any re-
quests by the committee for information
in order to protect handlers from un-
reasonable requests for reports.

(h) Except as provided in the order,
¢ handler should be permitted to han-
dle grapefruit, the handling of which is
prohibited pursuant to the order; and
no handler should be permitted to han.
dle grapefruit except in conformity with
the order. If the program is to operate
effectively, compliance therewith Is es-
sential; and, hence, no handler should
be permitted to evade any of its provi-
sions. Any such evasion on the part of
even one handler could be demoralizing
to the handlers who are in compliance
and would tend, thereby, to Impair the
effective operation of the program.

(1) The provisions of §§ 913.65 through
013.65, as hereinafter set forth, are sim-
ilar to those which are included in other
marketing agreements and orders now
operating. The provisions of §% 913.66
through 913.68, as hereinafter set forth,
also are included in other marketing
agreements now operating. All such
provisions are incidental to and not in-
consistent with the act and are neces-
sary to effectuate the other provisions
of the recommended marketing agree-
ment and order and to effectuate the
declared policy of the act. Testimony
at the hearing supports the inclusion of
each such provision.

Those provisions which are applicable
to both the proposed marketing agree-
ment and the proposed order, identified
by section number and heading, are as
follows: § 913.57 Right of the Secretary;
§ 913.58 Effective time; § 913.59 Termi-
nation; § 913.60 Proceedings after termi-
nation; § 913.61 Duration of immunities;
§ 913,62 Agents; §913.63 Derogation,
§ 913.64 Personal liability; and § 913.65
Separability.

Those provisions which are applicable
to the proposed marketing agreement
only, identified by section number and
heading, are as follows: § 913.66 Coun-
terparts; § 913.67 Additional parties; and
§913.68 Order with marketing agree-
ment.

Rulings on proposed findings and con-
clusions. July 12, 1965, was set by the
Presiding Officer at the hearing as the
latest date by which briefs would have

FEDERAL REGISTER, VOL 30, NO. 205-—FRIDAY, OCTOBER

13451

to be filed by interested parties with re-
spect to facts presented in evidence at
the hearing and the conclusions which
should be drawn therefrom. No such
brief was filed.

General findings. Upon the basis of
the evidence introduced at such hearing,
and the record thereof, it Is found that:

(1) The marketing agreement and
order, and all of the terms and conditions
thereof, will tend to effectuate the de-
clared policy of the act;

(2) The sald marketing agreement and
order regulate the handling of grapefruit
grown in the Interior District in Florida
in same manner as, and are applicable
only to persons in the respective classes
of commercial or industrial activity spec-
ifled in, a proposed marketing agreement
and order upon which a hearing has been
held;

(3) The said marketing agreement and
order are limited in their application to
the smallest reglonal production area
which is practicable, consistently with
carrying out the declared policy of the
act, and the issuance of several orders
applicable to subdivisions of the produc-
tion area would not effectively carry out
the declared policy of the act;

(4) There are no differences in the
production and marketing of grapefruit
grown in the Interior District in Florida
which make necessary different terms
and provisions applicable to different
parts of such area;

(5) All handling of grapefruit grown
in the Interior District, as defined in said
marketing agreement and order, is in
the current of interstate or foreign com-
merce or directly burdens, obstructs, or
affects such commerce.

Recommended marketing agreement
and order. The following marketing
agreement and order ' are recommended
as the detailed means by which the fore-
going conclusions may be carried out.

DEFINITIONS
£ 913.1 Secretary.

“Secretary” means the Secretary of
Agriculture of the United States, or any
officer or employee of the Department to
whom authority has heretofore been del-
egated, or to whom authority may here-
after be delegated, to act in his stead.

§913.2 Act.

“Act” means Public Act No. 10, 73d
Congress (May 12, 1933), as amended
and as reenacted and amended by the
Agricultural Marketing Agreement Act
of 1937, as amended (Sec. 1-19, 48 Stat,
31, as amended; 7 US.C. 601-674).

§913.3 Person.

*Person” means an individual, part-
nership, corporation, association, or any
other business unit,

§ 913.4  Fruit or grapefruit.
“Fruit"” or “grapefruit” means any or
all varieties of Citrus Paradisi, Mac-

Fadyen, grown in the Interior district in
the State of Florida.

“The provisions identified with asterisks

(***) apply only to the proposed marketing
agreement and not to the proposed order.
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§913.5 Handler or shipper.

“Handler” is synonymous with “ship-
per’” and means any person (except a
comman or contract carrier transporting
grapefruit owned by another person)
who, as owner, agent, or otherwise, han-
dles grapefruit in fresh form, or causes
grapefruit to be so handled.

§913.6 Handle or ship.

“Handle” or “ship” means to sell or
transport grapefruit, or in any other way
to place grapefruit in the current of com-
merce between the regulation area and
any point outside thereof in the United
States, Canada, or Mexico.

§913.7 Sundard packed box.

“Standard packed box"” means a unit
or measure equivalent to one and three-
fifths (1%) United States bushels of
grapefruit, whether in bulk or in any
container,

§ 913.8 Fiscal period.

“Fiscal period” means the period of
time from August 1, of any year until
July 31, of the following year, both dates
inclusive: Provided, That the initial fiscal
period shall begin on the effective date
of this part,

§913.9 Committee.

“Committee” means Interior Grape-
fruit Marketing Committee.

§ 913.10 Regulation arca.

“Regulation area™ means that portion
of the State of Florida which is bounded
by the Suwannee River, the Georgia bor-
der, the Atlantic Ocean, and the Gulf of
Mexico,

£913.11 Interior district or district,

“Interior district” or “district” means
the production area comprised of the
following areas in the State of Florida:
The counties of Hillsborough, Pinellas,
Manatee, Citrus, Sumter, Hernando,
Pasco, Lake, Orange, Osceola, Seminole,
Alachus, Putnam, St. Johns, Flagler,
Marion, Levy, Duval, Nassau, Baker,
Union, Bradford, Columbia, Clay, Gil-
christ, Suwannee, Polk, Hardee, Sara-
sota, Monroe, Highlands, Okeecho-
bee, Glades, De Soto, Charlotte, Lee,
Hendry, Collier, Dade, Broward and
County Commissioner's Districts One,
Two and Three of Volusia County and
shall include the portions of the Coun-
ties of Brevard, Indian River, Martin,
and Palm Beach except as particularly
described as follows: Beginning at a
point, on the shore of the Atlantic Ocean
where the line between Flagler and Volu-
sia Counties intersects sald shore, thence
follow the line between said two coun-
ties to the southwest corner of Sec-
tion 23, Township 14 South, Range 31
East; thence continue south to the
southwest corner of Section 35, Town-
ship 14 South, Range 31, East; thence
east to the northwest corner of Town-
ship 18 South, Range 32 East; thence
south to the southwest corner of Town-
ship 17 South, Range 32 East; thence
east to the northwest corner of Town-
ship 18 South, Range 33 East, thence
south to the St. Johns River; thence
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along the main channel of the St. Johns
River and through Lake Harney, Lake
Poinsett, Lake Winder, Lake Washing-
ton, Sawgrass Lake, and Lake Helen
Blazes to the range line between Ranges
35 East and 36 East; thence south to the
south line of Brevard County; thence east
to the line between Ranges 36 East and
37 East; thence south to the southwest
corner of St. Lucie County; thence east
to the line between Ranges 39 East and
40 East; thence south to the south line
of Martin County, thence east to the
line between Ranges 40 East and 41
East; thence south to the West Palm
Beach Canal (also known as the Okee-
chobee Canal) ; thence follow sald canal
eastward to the mouth thereof; thence
east to the shore of the Atlantic Occan;
thence northerly along the shore of the
Atlantic Ocean to the pointof beginning.

ADMINISTRATIVE Bopy

5913.'?.0 Establishment and member-
ship.

There is hercby established an In-
terior Grapefruit Marketing Committee.
The members and alternates of such
committee shall be those members and
alternates of the Growers Administra-
tive Committee and Shippers Advisory
Committee, selected under Order No.
905 (7 CFR Part 905), whose residence
and principal place of business are in
the Interior district: Provided, That in
the event the membership of such com-
mittees is not selected as aforesaid, the
Secretary may select the members and
alternate members of the Interior Grape-
fruit Marketing Committee until such
time as & method for the selection of the
membership of such committee is pre-
scribed in the provisions of this Part.

§913.21 Inability of members 1o serve,

An alternate for a member of the com-
mittee shall act in the place and stead of
such member (a) In his absence, or (b)
in the event of his removal, resignation,
disqualification, or death, and until a
successor for his unexpired term has
been selected.

§913.22 Powers of the Interior Grape-
fruit Marketing Committee.

The committee, In addition to the
power to administer the terms and pro-
visions of this subpart, as provided in
this subpart, shall have the power (a)
to make, only to the extent specifically
permitted by the provisions contained
in this subpart, administrative rules and
regulations; (b) to receive, investigate,
and report to the Secretary complaints
of violations of this subpart; and (¢) to
recommend to the Secretary amend-
ments to this subpart.

§913.23 Duties of the Interior Grape-
fruit Marketing Commiitee.

It shall be the duty of the committee:

(a) To select a chairman from its
membership, and to seleet such other
officers and adopt such rules and regu-
lations for the conduct of its business
as it may deem advisable;

(b) To keep minutes, books, and rec-
ords which will clearly reflect all of its
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acts and transactions, which minutes
books, and records shall at all itmes be
subject to the examination of the Secre.
tary:

(¢) To act as Intermediary between
the Secretary and producers and
handlers;

(d) To furnish the Secretary with
such available information as he may
request;

(e) To appoint such employees as it
may deem necessary and to determine
the salaries and define the dutles of such
employees;

(f) To cause its books to be audited
by one or more certified or registered
public accountants at least once for each
fiseal period, and at such other times
as it deems necessary or as the Secre-
tary may request, and to file with the
Secretary coples of all audit reports;

(g) To prepare and publicly issue a
monthly statement of financial opera-
tions of the committee; and

(h) To provide an adequate system
for determining the total crop of grape-
fruit, and to make such determinations,
as it may deem necessary, or as may be
preseribed by the Secretary, in connec-
tion with the administration of this
subpart.

§913.24 Compensation and cxpenses
of committee members.

The members and alternate members
of the committee shall serve without
compensation but may be reimbursed
for expenses necessarily incurred by
them in attending committes mectings
and in the performance of their dulies
under this subpart.

§913.25 Procedure of committee.

(a) Except as provided in paragraphs
(b) and (c) of this section, a majorily
of the members shall constitute o quorum
and any decision or action shall require
concurrence by a majority of the com-
mittee.

(b) For any recommendation for reg-
ulations to be valld, not less than 60
percent of the committee shall concur,
except as provided for in paragraph (€
of this section.

(c) Not Jess than 75 percent of the
committee shall concur to make a ree
ommendation for regulations for any
week following three or more weeks of
continuous regulations. The require
ments of this paragraph shall not apply
o recommendations to amend an exist:
ing regulation. g

(d) The vote of each member cast fof
or against any recommendations
pursuant to this subpart, shall be duly
recorded. Each member must vole 1

person.
(e) In the event any member of the
committee and his  altermate arc

present at any meeting of the comm““
tee, any alternate present who I3 no
acting for any other member msay ™
designated bythechalrmwofthc"gd
mittee, to serve in the place and &
of the absent member. the

(f) The committee shall give 0
Secretary the same notice of meetr
of the committee as is given to the mé®
bers thereof.
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§913.26 Funds.

{a) All funds received by the commit-
tee pursuant to the provisions of this
subpart shall be used solely for the pur-
poses herein specified and shall be ac-
counted for in the manner provided In
lhis subpart.

{b) The Secretary may, at any time,
require the committee and its members
to account for all receipts and disburse-
ments.

(¢) Upon the removal or expiration of
the term of office of any member of the
committee such member shall account
for all receipts and disbursements and
deliver all property and funds, togéther
with all books and records in his posses-
sion, to his successor in office, and shall
execute such assignment and other in-
struments as may be necessary or appro-
priate to vest in such successor full title
1o all of the property, funds and claims
vested in such member pursuant to this
subpart,

EXPENSES AND ASSESSMENTS
§913.30 Expenses,

The committee is authorized to incur
such expenses as the Secretary may find
are reasonable and are likely to be in-
curred to carry out the functions of the
committee under this subpart during
each fiseal period. The funds to cover
suich expenses shall be acquired by the
levying of sssessments upon handlers
&5 provided in § 913.31.

§913.31  Assessments.

(a) Each handler who first handles
frult shall pay to the committee, upon
demand, such handler’s pro rata share
of the expenses which the Secretary
finds are reasonable and likely to be in-
curred by such committee for its main-
tenance and functioning during each
fiscal period. Each such handler’s share
of such expenses shall be that propor-
ton thereof which the total quantity of
fruit shipped by such handler as the
first handler thereof during the applica-
ble fiscal period is of the total quantity
of fruit so shipped by all handlers dur-
ing the same fiscal period. The Secre-
tary shall fix the rate of assessment per
standard packed box of fruit to be paid
by each such handler. The payment of
wssessments for the maintenance and
lunctioning of the committee may be
required under this part throughout the
beriod it is in effect irrespective of
¥hether particular provisions thereof
are suspended or become inoperative.
!L‘b' At any time during or after the

Scal period, the Secretary may increase
g fate of assessment so that the sum
% money collected pursuant to the pro-
Visions of this section shall be adequate
10 cover the said expenses. Such in-
3’:“&*@ thall be applicable to all fruit

Di{cd during the given fiscal period.
TS order to provide funds to carry out

¢ functions of the committee, han-

dlers may make ad
v
Assessments. ance payment of

§913.32 Handler’s accounts,

I, at the end of a fiscal period the
issessments collected are in excess of ex-
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penses incurred, the committee, with the
approval of the Secretary, may carry
over such excess into subsequent fiscal
periods as a reserve: Provided, That
funds already in the reserve do not ex-
ceed approximately one-half one fiscal
period's expenses. Such reserve funds
may be used (a) to cover any expenses
authorized by this part and (b) to cover
necessary expenses of liquidation in the
event of termination of this part. If
any such excess is not retained in a
reserve, each handler entitled to a pro-
portionate refund shall be credited with
such refund against the operations of
the following fiscal period unless he de-
mands payment of the sum due him, in
which case such sum shall be paid to
him, Upon termination of this part, any
funds not required to defray the neces-
sary expenses of liquidation shall be dis-
posed of in such manner as the Secretary
may determine to be appropriate: Pro~
vided, That to the extent practical, such
funds shall be returned pro rata to the
persons from whom such funds were
collected.
REGULATION

§913.40 Marketing policy.

(a) Prior to the first recommendation
for regulation during any marketing sea-
son, the committee shall submit to the
Secretary its marketing policy for such
season. Such marketing policy shall
contain the following information:

(1) The estimated available crop of
grapefruit in the district, including esti-
mated quality;

(2) The estimated utilization of the
crop that will be marketed in domestio,
export, and by-product channels, to-
gether with quantities otherwise to be
disposed of ;

(3) A schedule of estimated weekly
shipments of grapefruit during the en-
suing season;

(4) The avallable supplies of competi-
tive deciduous fruits in all producing
areas of the United States;

(5) Level and trend in consumer in-
come;

(8) Estimated supplies of competitive
citrus commodities; and

(7) Any other pertinent factors bear-
ing on the marketing of grapefruit, In
the event that it becomes advisable sub-
stantially to modify such marketing
policy, the committee shall submit to the
Secretary a revised marketing policy.

(b) All meetings of the committee
held for the purpose of formulating such
marketing policies shall be open to
growers and handlers.

(¢) The committee shall transmit a
copy of each marketing policy report or
revision thereof to the Secretary and to
each grower and handler who files a re-
quest therefor. Copies of all such reports
shall be maintained in the office of the
committee where they shall be available

for examination by growers and
handlers.
§913.41 Recommendation for volume

regulation.
(a) The committee may, during any
week, recommend to the Secretary the
total quantity of grapefruit which it
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deems advisable to be handled during the
next succeeding week: Provided, That
volume regulations shall not be recom-
mended after such regulations have
been effective for an aggregate of 6
weeks during the 1965-66 fiscal perlod;
or an aggregate of 8 weeks during the
1966-67 fisca] period; or an aggregate of
10 weeks during any subsequent fiscal
period.

(b) In making its recommendations,
the committee shall give due considera~-
tion to the following factors:

(1) Market prices for grapefruit;

(2) Supply of grapefruit on track at,
and en route to, the principal markets;

(3) Supply, maturity, and condition of
grapefruit in the production area;

(4) Market prices and supplies of
citrus fruits from competitive producing
areas, and supplies of other competitive
fruits;

(5) Trend and level in consumer in-
come; and

(6) Other relevant factors.

(¢) At any time during a week for
which the Secretary, pursuant to
§ 913.42, has fixed the quantity of grape~
fruit which may be handled, the com-
mittee may recommend to the Secretary
that such quantity be increased for such
week. Each such recommendation, to-
gether with the committee’s reason for
such recommendation, shall be submitted
promptly to the Secretary.

§913.42 Issuance of volume regulation,

Whenever the Secretary finds, from
the recommendations and information
submitted by the commitiee, or from
other available information, that to limit
the quantity of grapefruit which may be
handled during a specified week will tend
to effectuate the declared policy of the
act, he shall fix such quantity: Provided,
That such regulations during each fiscal
period shall not In the aggregate limit
the volume of grapefruit shipments dur-
ing the 1965-668 fiscal period for more
than 6 weeks; or for more than an aggre-
gate of 8 weeks during the 1966-67 fiscal
period; or for more than an aggregate
of 10 weeks during any subsequent fis-
cal period. The quantity so fixed for
any week may be increased by the Secre-
tary at any time during such week.
Such regulations may, as authorized by
the act, be made effective irrespective of
whether the season average price of
grapefrult is in excess of the parity price
specified therefor in the act. The Secre-
tary may upon the recommendation of
the committee, or' upon other available
information, terminate or suspend any
regulation at any time.

§913.43 Prorate bases.

(a) Each person who desires to han-
dle grapefruit, shall submit to the com-
mittee, at such time and in such manner
as may be designated by the committee,
and upon forms made avallable by it, a
written application for a prorate base
and for allotments as provided in this
section and § 913.44,

(b) Such application shall be substan-
tiated in such manner and shall be sup-
ported by such information as the com-
mittee may require,
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(¢) The committee shall determine
the accuracy of the information submit-
ted pursuant to this section. Whenever
the committee finds that there is an
error, omission, or inaccuracy in any
such information, it shall correct the
same and shall give the person who sub-
mitted the information a reasonable op-
portunity to discuss with the committee
the factors considered in making the
correction.

(d) Each week during the marketing
season when volume regulation is likely
to be recommended, the committee shall
compute a prorate base for each han-
dler who has made application in ac-
cordance with the provisions of this
section. Except as provided In para-
graph (e) of this section, such prorate
base for each handler shall, for the 1865-
66 fiscal period, be the quantity of grape-
fruit shipped by him during the pre-
ceding marketing season; for the
1966-67 fiscal period, be the average
quantity of grapefruit shipped by him
during the two preceding marketing sea-
sons: and for subsequent fiscal periods,
be the seasonal average quantity of
grapefruit shipped by him during the
three preceding marketing seasons.

(e) Any applicant for a prorate base
who has made no shipments of grape-
fruit in the season immediately preced-
ing the season for which prorate bases
are being established, and who controls
grapefruit and owns or has contracted
for the use of packinghouse facilities to
pack such grapefruit, shall be consid-
ered a new handler. The committee
shall compute a prorate base for such
applicant based upon his prior ship-
ments of grapefruit, if any, grapefruit
under his control, and any other factors
which, in the judgment of the commit-
tee are relevant and proper to be used in
arriving at an equitable prorate base for
such handler. For the next succeeding
fiscal period, the prorate base of such
handler shall be the quantity of grape-
fruit shipped by him during the preced-
ing marketing season, and for the sec-
ond succeeding marketing season, his
prorate base shall be the seasonal aver-
age quantity of grapefruit shipped by
him during the two preceding marketing
SCASONS.

§ 913.44 Allotments.

Whenever the Secretary has fixed the
quantity of grapefruit which may be
handled during any week, the committee
shall caleulate the quantity of grape-
fruit which may be handled during such
week by each person who has applied
for a prorate base, Such quantity shall
be the allotment of such person and shall
be that portion of the total quantity
fixed by the Secretary which, expressed
in terms of percent, is equal to the per-
centage that such applicant’s prorate
base is of the aggregate of the prorate
bases of all such applicants. The com-
mittee shall give reasonable notice to
each person of the allotment computed
for him pursuant to this section.

§913.45 Overshipments.

During any week for which the Secre-
tary has fixed the total quantity of grape-
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fruit which may be handled, any person
who has received an allotment may han-
dle, In addition to the total allotment
available to him for use during such
week, an amount of grapefruit equivalent
to 10 percent of such total allotment, or
500 boxes, whichever is greater. The
quantity of grapefruit so handled in ex-
cess of the total allotment which such
person had available for use during such
week (but not exceeding an amount
equivalent to the excess shipments per-
mitted under this section) shall be de-
ducted from such person's allotment for
the next week. If such person's allot-
ment for such week is in an amount less
than the excess shipments permitted un-
der this section, the remaining quantity
shall be deducted from succeeding weekly
allotments issued to such person until
such excess has been entirely offset:
Provided, That at any time there is no
volume regulation in effect it shall be
deemed to cancel all requirements to
undership allotments because of previ-
ous overshipments pursuant to this part.

§ 913.46 Undershipments.

If any person handles during any week
a quantity of grapefruit, covered by a
regulation issued pursuant to §913.42,
in an amount less than the total allot-
ment avaflable to him for such week,
he may handle, during the next succeed-
ing week, a quantity of grapefruit, in
addition to that permitted by the allot-
ment available to him for such week,
equivalent to such undershipment or 25
percent of the allotment issued to him
for the week during which the under-
shipment was made, whichever is the
lesser: Provided, That the committee,
with the approval of the Secretary, may
increase or decrease such percentage.

§ 91347 Allotment loans.

(a) A person to whom allotments have
been issued, except a new handler, may
lend such allotments to other persons to
whom allotments have also been issued.
A new bandler may borrow allotments
and repay same. Each party to any
such loan agreement shall, prior to com-
pletion of the agreement, notify the
committee of the proposed loan and the
date of repayment and obtaln the com-
mittee’s approval of the agreement.

(b) The committee may act on behalf
of persons desiring to arrange allotment
loans. In each case, the committee
shall confirm all such transactions im-
mediately after the completion thereof
by memorandum addressed to the parties
concerned, which memorandum shall be
deemed to satisfy the requirements of
paragraph (a) of this section as to an
approval of the loan agreement,

§ 913,48 Inspection and certification.

Whenever the handling of grapefruit
{5 regulated pursuant to § 91342, each
handler who handles any grapefruit
shall, prior to the handling of any lot
of grapefruit, cause such lot to be in-
spected by the Federal or Federal-State
Inspection Service and certified by it
as meeting all applicable requirements
of such regulation: Provided, That such
inspection and certification shall not be

required if the particular lot of fruit
previously had been so Inspected and
certified.

REPORTS AND RECORDS
§913.50 Reports and records.

Upon request of the committer, made
with approval of the Secretary, each
handler shall furnish to the committes,
in such manner and at such time ps it
may prescribe, reports of overshipments
and undershipments and such other re
ports and information as may be neces-
sary for the committee to perform its
duties under this part. Each handler
shall maintain for such period of time
as the committee shall prescribe, with
the approval of the Secretary, such rec-
ords of grapefruit handled as may be
necessary to verify reports submitted
pursuant to this section.

MISCELLANEOUS PROVISIONS
§ 913.55 Fruit not subjeet to regulation.

Except as otherwise provided in this
section, any person may, without regard
to the provisions of §§ 01342 through
913.48 and the regulations issued there-
under. ship grapefruit for the following

purposes:

(a) To a charitable institution for
consumption by such institution;

(b’ To a relief agency for distribution
by such agency;

(c) To a commercial processor for
conversion by such processor into cannad
g:s:men products or into a bevernge

(d) By parcel post; and

(e) In such minimum guantities, types
of shipments, or for such purposes 8
the committee with the approval of the
Secretary may specify. No assessment
shall be levied on fruit so shipped. The
committee shall, with the approval of
the Secretary, prescribe such rules, regu-
Jations, or safeguards as it may dem
necessary to prevent grapefruit handied
under the provisions of this section from
entering channels of trade for other thad
the purposes asuthorized by this section.
Such rules, regulations, and safegual®
may include the requirements that han
dlers shall file applications with tht
committee for authorization to handit
grapefruit pursuant to this section, ané
that such applications be accomp
by a certification by the intended pur
chaser or receiver that the grapef

‘will not be used for any purpose ol

authorized by this section.
§ 913.56 Compliance.
Except as provided in this part, B0

‘person  shall handle grapefruit durie
‘any week in which a regulation iss

the Secretary pursuant to § 91342 is 18
effect, unless such grapefruit are, or 1%
been, handled pursuant to an allo
therefor, or unless such person fs othe
wise permitted to handle such grapef
under the provisions of this part; &7
no person shall handle grapefrult &
cept in conformity with the pmvl;“‘{'

of this part and the regulations

under this part,
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§913.57 Rightof Secretary.

The members of the committee (In-
clnding successors and alternates), and
any agents, employees, or representa-
tives thereof, shall be subject to removal
or suspension by the Secretary at any
Yme. Each and every regulation, de-
cision, determination, or other act of the
committee shall be subject to the con-
tinuing right of the Secretary to dis-
approve of the same at any time. Upon
such disapproval, the disapproved action
of the committee shall be deemed null
and void, except as to acts done in reli-
ance thereon or In compliance there-
with prior to such disapproval by the
Secretary.

§913.58 Effective time.

The provisions of this part shall be-
come effective at such time as the Sec-
retary may declare above his signature
to this part, and shall continue in force
unt{l terminated In one of the ways
specified in § 913.59.

§913.59

(a) The Secretary may at any time
terminate the provisions of this part by
giving at least one day’s notice by means
of & press release or in any other manner
which he may determine.

(b) The Secretary shall terminate the
provisions of this part at the end of any
fiscal period whenever he finds that such
termination is favored by & majority of
producers who, during the preceding
fiscal period, have been engaged in the
production for market of fruit: Provided,
That such majority have, during such
period, produced for market more than
50 percent of the volume of such fruit
produced for market, but such termina-
ton shall be effective only if announced
on or before July 31 of the then current
fiscal period.

() The provisions of this part shall,
In any event, terminate whenever the

provisions of the act authorizing it cease
o be In effect,

§913.60 Proceedings after termination.

(a) Upon the termination of the pro-
vislons of this part, the then function-
Ing members of the committee shall con-
Unue as joint trustees, for the purpose
of lquidating the affalrs of the same
committee, of all the funds and property
then in the possession of or under con-
trol of such administrative committee,
Including claims for any funds unpaid
Or property not delivered at the time of

guch termination.
w\b) The sald trustees (1) shall con-
e In such capacity until discharged
by the Becretary; (2) shall, from time
tg) Ume, account for all receipts and dis-
hl:rsemenls or deliver all property on
nd, together with all books and rec-
g:dx of the committee and of the joint
Ustees, to such person as the Secretary
may direct; and (3) shall, upon the re-
Quest of the Secretary, execute such as-
siguments o other instruments neces-
:?80 Or appropriate to vest in such
mndsnmnuuenndrlzhttonno!the
» Property, and elaims vested in the

Termination.

No. 206—-pt, S
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committee, or the joint trustees pursuant
to this part,

(c) Any funds collected pursuant to
§ 913.31, over and above the amounts
necessary to meet outstanding obliga-
tions and expenses necessarlly incurred
during the operation of this part and
during the liquidation period., shall be
returned to handlers to the extent prac-
ticable after the termination of this part.
The refund to each handler shall be rep-
resented by the excess of the amount
paid by him oyer and above his pro rata
share of the expenses,

(d) Any person to whom funds, or
claims have been transferred or deliv-
ered by the committee, or its members,
pursuant to this section, shall be subject
to the same obligations imposed upon
the members of said committee and upon
the sald joint trustees.

£ 913.61 Duration of immunities.

The benefits, privileges, and Immuni-
ties conferred upon any person by virtue
of this part shall cease upon its termi-
nation, except with respect to acts done
under and during the existence of this
part,

§913.62 Agents.

The Secretary may, by designation
in writing, name any person, including
any officer or employee of the Govern-
ment, or name any agency or division
in the United States Department of Ag-
riculture, to act as his agent or repre-
sentative in connection with any of the
provisions of this part.

§913.63 Derogation.

Nothing contained in this part is, or
shall be construed to be in derogation
or in modification of the rights of the
Secretary or of the United States (a) to
ex any powers granted by the act
or otherwise, or (b) In accordance with
such powers, to act In the premises
w&mever such action is deemed advis-
able,

§ 913.64 Personal lability.

No member or alternate of the com-
mittee, nor any employee or sagent
thereof, shall be held personally respon-
sible, either individually or jointly with
others, in any way whatsoever, to any
handler or to any other person for errors
in judgment, mistakes, or other acts,
either of commission or omission, as such
member, alternate, agent, or employee.

§ 913.65 Separability.

If any provision of this part is de-
clared invalid,

thing is held Invalid, the validity of the
remainder of this part of the applica-
bility thereof to any other person, cir-
umwtamemnee. or thing shall not be affected

§913.66 Counterparis.

This agreement may be executed in
multiple counterparts and when one
counterpart is signed by the Secretary,
all such counterparts shall constitute,
when taken together, one and the same
instrument as {f all slgnatures were con-
tained in one original.***
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§ 913.67 Additional parties,

After the effective date hereof, any
handler may become a party to this
agreement if a counterpart is executed
by him and dellvered to the Secretary.
This agreement shall take effect as to
such new contracting party at the time
such counterpart is delivered to the
Secretary, and the benefits, privileges,
and immunities conferred by this agree-
ment shall then be effective as to such
new contracting party.***

£913.68 Order with marketing agree-

ment,

Each signatory handler hereby re-
quests the Secretary to issue, pursuant
to the act, an order providing for regu-
lating the handiing of grapefruit in the
same manner as is provided for in this
agreement.***

Dated: October 18, 1965.

Cranence H. GIrarp,
Deputy Administrator,
Regulatory Programs.,
[FR. Doc. 85-11325; Piled, Oct. 21, 1965;
8:48 am.|

[7 CFR Part 947 1

IRISH POTATOES GROWN IN
CALIFORNIA AND OREGON

Proposed Expenses and Rate of
Assessment

Consideration is being given to the ap-
proval of proposed expenses and & pro-
posed rate of assessment as hereinafter
set forth which were recommended by
the Oregon-California Potato Commit-
tee, established pursuant to Marketing
Agreement No. 114, as amended, and
gr;ler No. 947, as amended (7 CFR Part

).

This marketing order program regu-
Iates the handling of Irish potatoes
grown in Modoc and Siskiyou Counties
4n Callfornia and in all Counties in
Oregon, except Malheur County, and is
effective under the Agricultural Market-
ing Agreement Act of 1937, as amended
(7T US.C. 601 et seq.).

All persons who desire to submit writ-
ten data, views, or arguments in connec-
tion with these proposals may file the
same In quadruplicate with the Hearing
Clerk, US. Department of Agriculture,
Room 112, Administration Bulilding,
Washington, D.C., 20250, not later than
the 15th day after publication of this
notice in the Fepeman Recistsr. All
written submissions made pursuant to
this notice will be made available for
public inspection at the office of the
Hearing Clerk during regular business
hours (7 CFR 1.27(b)). The proposals
are as follows:

£ 947.218 Expenses and rate of assess-
ment.

(a) The reasonable expenses that are
likely to be Incurred during the fiscal
period beginning July 1, 1965, and end-
ing June 30, 1966, by the Oregon-Cali-
fornia Potato Committee for its mainte-
nance and functioning, and for such
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purposes as the Secretary determines to
be appropriate, will amount to $22,340.00.

(b) The rate of assessment to be paid
by each handler in accordance with the
Marketing Agreement and this part shall
be three-tenths of one cent ($0.003) per
hundredweight of potatoes handled by
him as the first handler thereof during
sald fiscal period.

(¢) Terms used in this section have
the same meaning as when used in the
said marketing agreement and this part.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

Dated: October 18, 1965.

Paur A. NICHOLSON,
Deputy Director,
Fruit and Vegetable Division.

[FR, Doc, 65-11326; Filed, Oct. 21, 1965;
8:48 am.)

[7 CFR Part 9891

RAISINS PRODUCED FROM GRAPES
GROWN IN CALIFORNIA

Expenses of Raisin Administrative
Committee and Rate of Assessment
for 1965-66 Crop Year

Notice is hereby given of a proposal re-
garding expenses of the Raisin Admin-
istrative Committee for the 1965-66 crop
year and rate of assessment for that crop
year, pursuant to §§ 989.79 and 989.80 of
the marketing agreement, as amended,
and Order No. 989, as amended (7 CFR
Part 989), regulating the handling of
ralsins produced from grapes grown in
California. The amended marketing
agreement and order are effective under
the Agricultural Marketing Agreement
Act of 1937, as amended (7 US.C. 601~
674).

The Raisin Administrative Committee
has unanimously recommended for the
crop vear beginning September 1, 1965
(1965-66 crop year), a budget of expenses
in the total amount of $107,840 and an
assessment rate of 80 cents per ton of
assessable raisins. Expenses in that
amount and the assessment rate are
specified in the proposal hereinafter set
forth.

Consideration will be given to any
written data, views, or arguments per-
taining to the proposal which are re-
celved by the Hearing Clerk, U.S, Depart-
ment of Agriculture, Room 112, Admin-
istration Bullding, Washington, D.C.,
20250, not later than the elghth day after
publication of this notice in the FEpERAL
Recister. All written submissions made
pursuant to this notice should be in
quadruplicate and will be made avallable
for public inspection at the office of the
Hearing Clerk during regular business
hours (7 CFR 1.27(b)).

The proposal follows:

$989.316 Expenses of the Raisin Ad-
ministrative Committee and rate of
assessment for the 1965-66 crop
year.

(a) Expenses. Expenses (other than

Lthose specified in § 989.82) in the amount
of $107,840 are reasonable and likely to
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be incurred by the Raisin Administrative
Committee during the crop year begin-
ning September 1, 1965, for the mainte-
nance and functioning of the Committee
and the Ralsin Advisory Board and for
such purposes as the Secretary may, in
accordance with § 989.79, determine to
be appropriate.

(b) Rate of assessment. The rate of
assessment for that crop year which each
handler is required, pursuant to § 989.80,
to pay to the Raisin Administrative
Committee as his pro rata share of the
expenses is hereby fixed at 80 cents per
ton applicable to each of the following:

(1) Free tonnage raisins acquired by
the handler during the crop year, exclu-
sive of such quantity thereof as repre-
sents the assessable portions of other
handlers' ralsins pursuant to subpara-
graph (3) of this paragraph;

(2) Reserve tonnage ralsins sold to
the handler by the Committee pursuant
to § 989.67 during the crop year; and

(3) Standard raisins (which he does
not acquire) recovered by the handler by
the reconditioning of off-grade ralsins
but only to the extent of the aggregate
quantity of the free tonnage portions of
these standard raisins that are acquired
by other handlers during the crop year.

Dated: October 18, 1965.

PAUL A. NICHOLSON,
Deputy Director,
Fruit and Vegetable Division,

|F.R. Doc. 65-11327; Flled, Oct. 21, 1065;
8:47 am.]

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration

[ 21 CFR Parts 3, 15, 16, 17, 18, 45,
121, 1251

VITAMIN D

Extension of Time for Filing Com-
ments on Proposal Regarding
Status as Special Dietary Food,
Drug, Food Additive, and as Op-
tional Ingredient in Standardized
Foods

In the matter of amending Title 21,
Chapter I, with reference to vitamin D
intake:

A notice of proposed rulemaking in the
above-identified matter was published
in the Feoeran RecisTer of August 28,
1965 (30 FR. 11140), and granted a pe-
riod of 60 days for filing comments. The
Commissioner of Food and Drugs has re-
ceived a request for an extension of this
time. Good reasons therefor appearing,
the time for filing comments in this mat-
ter I1s extended to January 1, 1966.

This action is taken pursuant to the
provisions of the Federal Food, Drug, and
Cosmetic Act (secs, 401, 403(j), 409(d),
502(f), 503(b) (4), 701(a), (e); 52 Stat.
1046, 1048, 1051, 1052, 10556; 70 Stat, 919;
72 Stat. 1787; 21 U.S.C. 341, 343(j), 348
(d), 352(1), 353(b) (4), 371(a), (e)) and
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under the authority delegated to the
Commissioner by the Secretary of Health,
Education, and Welfare (21 CFR 2.90).

Dated: October 15, 1965,
Jonx L. Harvey,

Deputy Commissioner
of Food and Drugs.

[FR. Doc. 65-11341; Plled, Oct. 21, 1965
8:48 a.m.|

Public Health Service
[ 42 CFR Part 731

SHIPMENT OF WHOLE BLOOD (HU-
MAN) PRIOR TO DETERMINATION
OF TEST RESULTS

Notice of Proposed Rule Making

Notice is hereby given of proposed rule
making relating to the shipment of
Whole Blood (Human) before results
of certain tests are ascertained, in situ-
ations where time is of importance for
health purposes.

Notice is also given that it is proposed
to make any amendments that are adopt-
ed effective 30 days after publication
in the FEDERAL REGISTER.

Inquiries may be addressed, and data,
views and arguments may be presented
by interested parties, in writing, in tripli-
cate, to the Surgeon General, Public
Health Service, Washington 25, DC.
All relevant materials received not later

than 30 days after publication of this

notice in the FeperalL Recister will be
considered:

1. Amend § 73.303(a) to read as flol-
lows:

§ 73.303 Testing the blood.

- . - » .

(a) Serological test for syphilis,
Whole Blood (Human) shall be negative
to a serological test for syphilis,

- . - . .

2. Amend § 73.304 by deleting the pres-
ent paragraph (f) and inserting a new
paragraph (f) to read as follows:

§ 73.304  General requirements.

(f) Release prior to determination of
test results. Notwithstanding the provi-
slons of § 73.70, blood may be released by
the licensee on order from a physician,
hospital or other medical facility, before
results of all tests preseribed in § 73.30
have been determined where such re
lease is essential to assure avallabillty
when needed for transfusion of such
blood provided (1). the blood is shipped
directly to such physiclan or medical fa-
cility (2) the records of the licensee con-
tain a full explanation of the need 07
such release and (3) the label on each
container of such blood bears the infor
mation required by § 73.305(b).

3. Amend § 73.305 to read as follows:
§ 73.305 Labeling.

(a8) Anticoagulant and test resulls.
In addition to the items required
§5 73.50 to 73.55 Inclusive, the follom-
except as prescribed in paragraph (P
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shall appear on the label of each con-
tainer:

(1) Anticoagulant. Quantity and kind
of anticoagulant used and the volume of
blood corresponding with the formula
preserived and approved under § 73.302
).

(2) Serological test. The serological
test for syphilis used and the result,

(3) Blood group and type. Designa-
tion of blood group and Rh factors:

(1) The blood group and Rh factors
shall be designated conspicuously.

(i) If a color scheme for differentiat-
ing the ABO blood groups is used, the
color used to designate each blood group
on the container shall be:

Blood group A—yellow.

Blood group B—pink.

Blood group O-—-blue.

Blood group AB-—white,

(4) Additional information jor labels
of group O bloods. Each group O blood
shall be labeled with a statement indi-
cating whether or not Isoagglutinin titers
or other tests to exclude so-called “dan-
gerous” group O bloods were performed,
and Indicating the classification based on
such tests,

(b) Release prior to determination of
test results. The label on each container
of blood that is released pursuant to the
provisions of § 73.304(f) shall bear the
following Information and instructions,
as applicable, in lieu of the information
specified In subparagraphs (2), (3), and
(4) of paragraph (a) ;

Exmorncy SRIPMENT PoR Use ONLY BY
(name of physiclan, hospital or other medical

facllity)
Cavrion

Before Transfusion

1. Perform serological test for syphilis,

3, Perform ABO and Rh tests.

3. Perform crossmatch,

4. Do not use until test results recelved
from {name of Heensoo) .

(Bec. 215, 58 Stat. 600, a3 nmended, 42 US.C,
218; interpret or apply sec. 351, 58 Stat. 702,

$2U80.202)
Dated: October 8, 1965.

[8EAL] WiLriam H. STEwWART, MDD,
Surgeon General.

Approved: October 14, 1965.

WiLevr J. Conen,
Acting Secretary.

IFR. Doc. 65-11342; Piled, Oct. 21, 1965;
8:48 aamn |

FEDERAL AVIATION AGENCY

(14 CFR Part 711
[Alrspace Docket No. 65-CE-114]
CONTROL ZONE, TRANSITION AREA
AND CONTROL AREA EXTENSION
Proposed Alteration, Designation and
Revocation

The Federal Aviation Az
ency is con-
gggnng amendments to Part 71 of the
¢ral Aviation Regulations which

PROPOSED RULE MAKING

would alter controlled sirspace in the
Camp Douglas, Wis., terminal area.

The following airspace is presently
designated in the vicinity of Camp
Douglas:

1. The Camp Douglas control zone is
designated as that airspace within & 5-
mile radius of Volk Field, Camp Douglas,
Wis. (atitude 43°56°25°° N., 90°15°20""
W.), and within 2 miles either side of the
Volk Field VORTAC 093° radial extend-
ing from the 5-mile radius zone to 12
miles E of the VORTAC. This control
zone shall be effective during the specific
dates and times established in advance
by & Notice to Alrmen, and continuously
published in the Airman's Guide.

2. The Camp Douglas control area ex-
tension is designated as that alrspace
within a 30-mile radius of Volk Field,
Camp Douglas, Wis. (latitude 43°56'25""
N., longitude 90715°20"* W.) N of latitude
43°39'00'" N., excluding the portions
which coincide with R-6801 and R-6004.
This area shall be designated a control
area extension during the specific dates
and times established in advance by
NOTAM, and continuously published in
the Airman’s Guide.

The Federal Aviation Agency, having
completed a comprehensive review of the
terminal airspace structural require-
ments in the Camp Douglas, Wis,, ter-
minal area, proposes the following air-
space actions:

1. Alter the Camp Douglas, Wis., con-
trol zone by redesignating it as that air-
space within a 5-mile radius of Volk
Field, Camp Douglas, Wis. (latitude 43"~
56°25"" N., longitude 90°15'20"” W.), and
within 2 miles each side of the Volk Field
VORTAC 092° radial extending from
the 5-mile radius zone to 12 miles E of
the VORTAC. This control zone shall
be effective during the times established
by a Notice to Airmen and continuously
published in the Airman's Information
Manual.

2. Designate a transition area at Camp
Douglas, Wis., to comprise that airspace
extending upward from 700 feet above
the surface, within a 10-mile radius of
Volk Field, Camp Douglas, Wis. (latitude
43°56725"" N., longitude 90°15'20°" W.),
and within 2 miles each side of the Volk
Fleld VORTAC 002* radial extending
from the 10-mile radius to 12 miles E of
the VORTAC: and that airspace extend-
ing upward from 1,200 feet above the
surface N of V82 and V170, within a 30-
mile radius of Volk Field, excluding the
portions which coincide with R-6601 and
R-6904 or overlie the Madison, Wis.,
transition area,

3. Revoke the Camp Douglas, Wis,
control area extension in its entirety.

The proposed control zone, when effec-
tive, will provide protection for aircraft
executing prescribed departure and ap-
proach procedures at Volk Field, Camp
Douglas, Wis,, during the hours of op-
eration of the weather reporting service
to be provided by military based weather
personnel. The normal hours for the
taking of these observations, and the
dissemination of this information, are
dependent upon military operational re-
quirements. Normally 30 days notice
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will be given prior to any change of these
hours by a Notice to Airmen and contin-
uously published In the Alrman’s Infor-
mation Manual.

The proposed T00-foot floor transition
area will provide protection for depart-
ing alrcraft during climb from 700 to
1,200 feet above the surface. When the
proposed control zone is not in effect, It
will provide protection for arriving air-
craft during descent to 700 feet above
the surface. The proposed 1,200-foot
floor transition area will provide con-
trolled alrspace protection for aircraft
while in those portions of the instrument
approach and missed approach proce-
dures executed at and above 1,600 feet
above the surface, for holding patterns,
and for radar vectoring of arriving and
departing alreraft.

The floor of the alrway that traverses
the transition area proposed herein
would sutomatically coincide with the
floor of the transition area.

Certain minor revislons to the pre-
scribed instrument approach procedures
would be effected in conjunction with the
actions proposed herein, but operational
complexity would not be increased nor
would aircraft performance or present
landing minimums be adversely affected.

Specific details of the changes proce-
dures that would be required may be
examined by contacting the Chief, Air-
space Branch, Air Traffic Division, Cen-
tral Region, Federal Aviation Agency,
4825 Troost Avenue, Kansas City, Mo,
64110,

Interested persons may submit such
written data, views or arguments as they
may desire. Communications should be
submitted in triplicate to the Director,
Central Region, ATTN: Chief, Air Traflic
Division, Federal Aviation Agency, 4825
Troost Avenue, Kansas City, Mo., 64110,
All communications received within 45
days after publication of this notice in
the Feopesarl Rxoister will be considered
before action is taken on the proposed
amendment. No public hearing is con-
templated at this time, but arrangements
for Informal conferences with Federal
Aviation Agency officials may be made
by contacting the Regional Air Traflic
Division Chief. Any data, views, or
arguments presented during such con-
ferences must also be submitted in writ-
ing in accordance with this notice in
order to become part of the record for
consideration. The proposal contained
in this notice may be changed in the
light of comments received.

The public Docket will be available for
examination by interested persons in the
office of the Regional Counsel, Federal
Aviation Agency, 4825 Troost Avenue,
Kansas City, Mo., 64110,

This amendment is proposed under the
authority of section 307(a) of the Fed-
eral Aviation Act of 1958 (49 US.C,
1348).

Issued at Kansas City, Mo., on October
11, 1965.

Evwarp C. MArsH,
Director, Central Region.

[FR, Doc. 65-11810; Piled, Oct, 21, 1565;
8:456 am.|
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SECURITIES AND EXCHANGE
COMMISSION

[ 17 CFR Part 240
[Reloase 34-7723)

INSIDER TRADING
Exemption of Certain Acquisitions

Notice is hereby given that the Securi-
ties and Exchange Commission has
under consideration the adoption of an
amendment to Rule 16b-3 under the
Securities Exchange Act of 1934 (17 CFR
240.16b-3). The amendment would ex-
clude from the phrase “exercise of an
option, warrant or right,” contained in
the parenthetical clause of the first
paragraph of the rule, certain acts,
which might otherwise be deemed to fall
within such phrase, which are incident
to the operation of a supplemental com-
pensation plan which permits the re-
cipient of an award under such a plan
to elect to defer the payment of such
award until after the termination of his
employment and to elect to receive any
such deferred payment in stock rather
than in cash,

Rule 16b-3 was adopted pursuant to
section 16(b) of the Act, which was en-
acted for the purpose of preventing the
unfair use of information in short-term
trading by persons beneficially owning
more than 10 percent of a class of equity
security registered pursuant to section
12 of the Act and by officers and direc-
tors of the issuer of such & security.
Section 16(b) provides that profits
realized by such persons from the pur-
chase and sale, or sale and purchase, of
any equity security of the issuer,
whether or not registered, within a
period of less than 6 months, inure to
and are recoverable by or on behalf of
the company. Rule 16b-3 presently
provides an exemption from section
16(b) for shares of stock (other than
stock acquired upon the exercise of an
option, warrant, or right) acquired by
an officer or director pursuant to a stock
bonus, profit sharing, retirement, incen-
tive, thrift, savings or similar plan meet-
ing conditions specified in the rule. The
rule also exempts the acquisition of a
“qualified” or a "‘restricted” stock op-
tion pursuant to a qualified or a re-
stricted stock option plan, or a stock
option pursuant to an “employee stock
purchase plan” as defined in the rule.

The proposed amendment would have
the effect of exempting from the opera-
tion of section 16(b) certain events
which occur in connection with a sup-
plemental compensation plan under
which the award is ordinarily made in
cash but where the reciplent of the
award may elect to defer payment of
such award until after the termination
of his employment and may also elect
to recelve such deferred payment in
stock in the amounts equivalent to the
cash award,

Nothing in the proposed amendment
would alter the existing conditions of

PROPOSED RULE MAKING

the rule regarding the type of plan
to which the exemption Is available,
Thus, any plan covered by the rule must
comply with the shareholder approval
conditions set forth in paragraph (a) of
the rule, and must otherwise be ad-
ministered in accordance with the terms
of paragraphs (b) and (¢) of the rule,
with respect to the selection of persons
participating in such plan and the
amounts involved therein, in order to be
eligible for the exemption.

The proposed amendment, which
would be adopted pursuant to sections
16(b) and 23(a), would add a new sub-
paragraph (3) to paragraph (d) of
§ 240.16b-3 which would read as follows:

§ 240.16b-3 Exemption from section
16(b) of acquisitions of shares of
stock and stock options under certain
stock bonus, stoek option or similar
plans.

(d) » - »

(3) The term “exercise of an option,
warrant or right” contained In the
parenthetical clause of the introductory
paragraph of this section shall not in-
clude (i) the making, prior to the award,
of any election to receive under any plan
an award of compensation in the form
of contingent credits for stock payable
after termination of employment, (1)
the subsequent contingent crediting of
such stock, (iiD) the making of any elec-
tion as to time of dellyery, after termi-
nation of employment, of such stock,
provided such election is made at least
six months prior to any such delivery,
(iv) the fulfillment of any condition to
the absolute right to receive such stock,
or (v) the acceptance of certificates for
shares of such stock.

(Secs. 16 and 23; 48 Stat. 806 and 001, as
amended; 16 US.C. 78p and T8w)

All interested persons are invited to
submit their views and comments on the
proposed amendment, in writing, to
the Securities and Exchange Commis-
slon, Washington, D.C., 20549, on or be-
fore November 12, 1965. Unless the
person submitting any such comments
or suggestions requests in writing that
they be held confidential, they will be
public records, available for public
inspection.

By the Commission, October 13, 1965.

fseaLl OrvaL L. DuBois,
Secretary.
[P.R. Doc, 65-11317; Filed, Oct. 21, 1965;

8:46 a.m.)

SMALL BUSINESS
ADMINISTRATION

[13 CFR Part 1071
SMALL BUSINESS INVESTMENT
COMPANIES
Equipment Leasing Concerns

Notice is hereby given that pursuant
to authority contained in section 308 of

the Small Business Investment Act of
1958, Public Law 85-699, 72 Stat. 634, as
amended, it is proposed to amend, as set
forth below, Part 107 of Subchapter B,
Chapter I, of Title 13 of the Code of
Federal Regulations, as revised in 29 FR.
16946-16961, and amended in 30 F R, 534,
1187, 2652, 2653, 2654, 3635, 3856, 7507,
7651, 8775, 8900, and 11960, by amending
§ 107,751 and adding & new § 107.1023.
Prior to final adoption of such amend.
ment, consideration will be given to any
comments or suggestions pertaining
thereto which are submitted in writing,
in triplicate, to the Investment Division,
Small Business Administration, Wash.
ington 25, D.C., within a period of thirty
(30) days of the date of this notice In
the FEDERAL REGISTER.

Injormation. The proposed amend-
ment would authorize Licensees, within
the limitation of the Special Discretion-
ary Portfolio permitted under § 107.751
(b), to finance “equipment leasing con-
cerns” which are unable to meet the
requirements of § 107.715 (a) and (D).
New §107.1023 describes in some detall
the type of leasing concerns referred to.

Section 107.1023 also points out that
small business concerns which perform
rental operations (“rental service con-
cerns”) within the requirements of
§ 107715 (a) and (f) are eligible for
regular SBIC financing, without regard
to the limitation of the Special Discre-
tionary Portfolio under § 107.751(b).
Such & concern customarily maintains
an inventory of equipment or other per-
sonal property which it continually rents
and re-rents to different parties; its serv-
ices are not substantially restricted to s
single client concern; it provides its cus-
tomers with equipment maintenance and
repair facilities: rental is for a relatively
short period, substantially less than the
anticipated useful life of the equipment;
and it ordinarily repossesses the property
at the end of the term, with no provision
for the client concern acquiring title.

On the other hand, “equipment leas-
ing concerns” (as distinguished from
“rental service concerns”) commonly
perform a relending or financing func-
tion, and are often unable to meet the
requirements of both § 107.715 (a) and
(f). Section 107.1023 points out that
characteristic activities on their part
include the acquisition of special equip-
ment or other personal property for the
lessee; execution of a relatively lons-
term lease, with lessee furnishing main-
tenance and repair; proyvision for lessee
to obtain title at the end of the term.
and/or the fact that useful life of the
property would ordinarily be exhausted
over the perlod of the lease. “Equipment
leasing concerns” of this type coulq not
be financed by a Licensee except within
the limitation of the Special Discretion-
ary Portfolio permitted under proposed
new § 107.751(b) (5).

It is proposed to amend the Reguls-
tions Governing Small Business Invest-
ment Companies as follows:

1. By adding a new subparagraph (5!
to §107.751(b), which would read
follows:
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§107.751 Special Discretionary Port-
folio.

(b) Investments permitted, Notwith-
standing otherwise applicable provisions
of this Part 107 (which are herelnafter
more specifically identified in subpara-
graphs of this paragraph), except re-
strictive provisions required under the
Act, a Licensee may make the following
types of investments up to the maximum
authorized by paragraph (a) of this
section:

. - » - .

(5) Equipment leasing concerns. Not-
withstanding the provisions of § 107.715
(a) and (f), debt or equity financing
of a small business concern which leases
equipment or other peérsonal property
to others.

2. By adding a new § 107.1023, which
would read as follows:

§107.1023 Equipment leasing concerns
and rental service concerns (inter-
preting §§ 107.715 (a) and (f) and
107.751(b) (5)).

(a) Equipment leasing concerns.
“Equipment leasing concerns", which are
unable to meet the requirements of
§107.715 (a) and (f), characteristically
engage in the following transactions:
Acquisition of special types of equipment
or other personal property for a par-
ticular lessee; execution by the parties
of a relatively long-term lease, with the
lessee furnishing maintenance and re-
palr; provision for the lessee to obtain
title at the end of the term; and/or the
fact that useful life of the equipment or
other leased chattel would ordinarily be
exhausted over the period of the lease.

(b) Rental service concerns. *'Rental
strvice concerns” customarily maintain
an Inventory of equipment or other per-
sonal property continually rented and re-
rented to different parties; thelr services
are not substantially restricted to a single
client concern; they possess physical fa-
cilities (or provide by contract) for main-
tenance and repair; rental is for a rel-
atlvely short-term period, substantially
less than the anticipated useful life of
the equipment; and they ordinarily re-
bossess the property at the conclusion of
the term, with no provision for the client
concern acquiring title, or at least none
permitting acquisition at merely & nomi-
nal price,

‘) SBIC financing permitted. Li-
tensees may finance “equipment leasing
concerns”, referred to in paragraph (a)
of this section, only within the limitation
of the Special Discretionary Portfolio
fermmed under §107.751(b)(5). On
the other hand, Licensces may invest in

ental service concerns” which meet the
T'fﬂﬂﬂ'enlents of £107.715 (a) and (),
glthpun regard to the limitation of the

becial  Discretionary Portfolio pre-
feribed under § 107.751.

Dated: October 14, 1965.

Ross D. Davis,
Ezecutive Administrator.

IPR. Doc. 65-11345; Wiled, Oct. 21, 1965:
B8:48 a.m.)
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{13 CFR Part 1211
SMALL BUSINESS SIZE STANDARDS

Definition of Small Business Nonman-
ufacturer for Purpose of Govern-
men! Procurements and Subcon-
tracting

Notice is hereby given that the Small
Business Administration proposes to
amend the Small Business Size Stand-
ards Regulation (Revision §), as amend-
ed, by establishing a new definition of
a small business nonmanufacturer in the
petroleum refining industry.

The present definition of a2 small busi-
ness nonmanufacturer for the purpose
of Government procurements reserved
for or involving the preferential treat-
ment of a small business states that &
nonmanufacturer shall furnish in the
performance of the contract the products
of a small business manufacturer or pro-
ducer which products are manufactured
or produced in the United States, pro-
vided, however, if the goods to be fur-
nished are woolen, worsted, knitwear,
duck, and webbing, dealers and convert-
ers shall furnish such products which
have been manufactured or produced by
a small weaver (small knitter for knit-
wear) and, if finishing is required, by a
small finisher. If the procurement is for
thread, dealers and converters shall fur-
nish such products which have been
finished by & small finisher. (Finishing
of thread is defined as all “dyeing,
bleaching, glazing, mildew proofing, coat-
ing, waxing and other applications re-
quired by the pertinent specification, but
excluding mercerizing, spinning, throw-
ing, or twisting operations.”)

It has come to the attention of the
SBA that In many instances small petro-
leum refiners cannot bid competitively
because the distance from the small re-
finery to the point of delivery is so great
that transportation cost makes the small
refiners' bids noncompetitive. Further,
many small refiners cannot bid on a
product they manufacture because at a
given time they may have a low inven-
tory of the product being purchased.
Therefore, it is proposed that the defi-
nition of a small business nonmanufac-
turer be amended so as to permit a re-
finer whose number of employees does
not exceed 1,000 persons and whose re-
finery or refineries does not have more
than 30,000 barrels-per-day crude-ofl ca-
pacity from owned or leased facilities, to
furnish in the performance of a con-
tract, refined products obtained from a
second refiner not qualifying as a small
business, provided such products are
obtained pursuant to a bona fide ex-
change agreement between the bidder
and the second refiner in effect on the
date of the bid and, provided further,
that the agreement requires exchanges in
a stated ratio, on a refined product for
an identical refined product basis, and
preciudes any monetary settlement and,
provided further, that the products ex-
changed for the products offered and de-
livered In the performance of the con-
tract are manufactured by the bidder.
The utilization of exchange agreements,
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such as the one described above, has been
& common trade practice among con-
cerns in the petroleum refining industry
for many years.

Interested persons may file with the
Small Business Administration, within
thirty (30) days after publication in the
FepERAL REGISTER, written statements of
facts, opinions, or arguments concern-
ing the proposed definition,

All correspondence shall be addressed
to Office of Economic Analysis, Small
Business Administration, Washington,
D.C., 20416.

It is proposed to change the definition
of a small business nonmanufacturer for
the purpose of bidding on Government
procurements for refined petroleum
products as follows: Deleting the note in
§121.3-8(c) in its entirety and substi-
tuting the following note in lieu thereof:

§ 121.3-8 Definition of small business

for Government procurement,
. »

(c). Nonmanufacturing. [Reserved]

Norx: On April 5, 1963, there was publish-
ed In the Frozrarn RrecisTeEr (28 F.R, 3358) a
proposed new definition of a amall business
nonmanufacturer. Interested persons were
requested to file written comments. The
comments filed suggested the need for
further study of the proposal. Until such
time as 4 new definition of a small business
nonmanufacturer is adopted, the following
definition shall be applicable:

Any concern which submits a bild or offer in
itas own name, other than on & construction or
service contract, but which proposes to fur-
nish a product not manufactured by sald
bidder or offeror, is deemed to be a small
business concern when:

(1) Its number of employees does not ex-
ceed 500 persons, and

(2) In the case of Government procure-
ment reserved for or involving the preferen-
tial treatment of amall businesses, such non-
manufacturer shall furnish in the perform-
ance of the contract the products of a small
business manufacturer or producer whioch
products are manufactured or produced in
the United States: Provided, however, If the
goods to be furnished are wool, worsted,
knitwear, duck, webbing, and thresd (spin-
ning and finishing), nonmanufacturers
(dealers and converters) shall furnish such
products which have been manufactured or
produced by a small weaver (small knitter
for knitwear) and, if finishing is required, by
a small finisher: Provided, further, however,
That if the product to be furnished 1s & re-
fined petroleum product, other than a lubri-
cant or miscellaneous petroleum product, a
small petroleum refining concern (Standard
Industrial Classification Industry No. 2011)
may furnish the product of a refinery not
qualified as smaull business If such product is
obtalned pursuant to a bona fide exchange
agreement, In effect on the date of the bid
or offer, between the bidder or offeror and
the refiner of the product to be delivered:
Provided, That the exchange agreement re-
quires exchanges in a stated ratio, on a re.
fined product for an identical refined prod-
uct basls, and precludes any monetary
settiement: And provided further, That the
products exchanged for the products offered
and to be delivered to the Government are
manufactured by the bidder or offeror

- - - - »
. Dated: October 15, 1965.
Ross D. Davis,
Ezxecutive Administrator.
[FR. Doc. 65-11847; Piled, Oct. 21, 1965;
8:48 am.|
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DEPARTMENT OF THE TREASURY

Coast Guard
[CGFR 65-28]

EQUIPMENT, INSTALLATIONS, OR
MATERIALS

Approval and Termination of
Approval Notice

1. Various items of lifesaving, fire-
fighting, and miscellaneous equipment,
installations, and materials used on
merchant vessels subject to Coast Guard
inspection or on certaln motorboats and
other pleasure craft are required by law
and various regulations in 46 CFR
Chapter I to be of types approved by the
Commandant, U.S. Coast Guard. - The
procedures governing the granting of ap-
provals, and the cancellation, termina-
tion or withdrawal of approvals are set
forth in 46 CFR 2.75-1 to 2.75-50, Inclu~
sive, For certain types of equipment, In-
stallations, and materials, specifications
have been prescribed by the Comman-
dant and are published in 46 CFR Parts
160 to 164, inclusive (Subchapter Q—
Specifications), and detailed procedures
for obtaining approvals are also de-
scribed therein.

2. The Commandant’s approval of a
specifie item is intended to provide a con-
trol over its quality. Therefore, such
approval applies only to the item con-
structed or installed In accordance with
the applicable requirements and the de-
tails described in the specific approval.
If a specific item when manufactured
does not comply with the details in the
approval, then such item is not consid-
ered to have the Commandant’s ap-
proval, and the certificate of approval is-
sued to the manufacturer does not apply
to such modified item. For example, if
an item is manufactured with changes in
design or material not previously ap-
proved, the approval does not apply to
such modified item.

3. After a manufacturer has submit-
ted satisfactory evidence that a particu-
lar item complies with the applicable
laws and regulations, a Certificate of
Approval (Form CGHQ-10030) will be
issued to the manufacturer certifying
that the item specified complies with the
applicable laws and regulations and ap-
proval is given, which will be in effect
for a period of 5 years from the date
given unless sooner canceled or suspend-
ed by proper authority.

4. The purpose of this document is to
notify all concerned that certain ap-
provals were granted or terminated, as
described In this document during the
period from January 18, 1965 to May 11,
1965 (List Nos, 8-65, 9-65, 10-65, 11-65,
12-65, and 13-65). These actions were
taken in accordance with procedures set
forth in 46 CFR 2.75-1 to 2.75-50, in-
clusive.
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5. The delegations of authority for the
Coast Guard’s actions with respect to ap-
provals may be found in section 632, of
Title 14, US. Code, and in Treasury De-
partment Orders 120 dated July 31, 1950
(15 F.R. 65621), 167-14 dated November
26, 1954 (19 F.R. 8026), 167-15 dated
January 3, 1955 (20 F.R. 840), 167-20
dated June 18, 1956 (21 F.R., 4894), CGFR
56-28 dated July 24, 1956 (21 F.R. 5659,
or 167-38-dated October 26, 1959 (24 F R,
8857), and the statutory authority may
be found in R.S. 4405, as amended, 4462,
as amended, 4488, as amended, 4491, as
amended, secs. 1, 2, 49 Stat, 1544, as
amended, sec. 17, 54 Stat. 166, as amend-
ed, sec. 3, 54 Stat. 346, as amended, sec.
3, 70 Stat. 152 (46 U.S.C. 375, 416, 481, 489,
367, 526p, 1333, 390b), sec. 4(e), 67 Stat.
462 (43 U.S.C. 1333(e)), or sec, 3(c), 68
Stat. 675 (50 U.S.C. 198), and implement-
ing regulations in 46 CFR Chapter I or
33 CFR Chapter I,

6. In Part I of this document are list-
ed the approvals granted which shall be
in effect for a period of 5 years from the
dates granted, unless sooner canceled or
suspended by proper authority.

7. In Part II of this document are
listed the approvals which have been
terminated. Notwithstanding this ter-
mination of approvals of the items of
equipment as listed in Paxt IT such equip-
ment may be used =0 long as such equip-
ment is in good and serviceable condition.

ParT I—APPROVALS OF EQUIPMENT,
INSTALLATIONS, OR MATERIALS

LIFE PRESERVERS, KAPOK, ADULT AND CHILD
(JACEET TYPE) MODELS 3 AND §

Approval No. 160.002/76/0, Model 3,
adult kapok lfe preserver, US.C.G.
Specification Subpart 160.002, manufac-
tured by Burlington Mills, In¢., Burling-
ton, Wis., and Post Office Box 360, Cadiz,
Ky., effective April 2, 1965. (It super-
sedes Approval 160.002/76/0 dated Mar,
6, 1964, to show change In address of
manufacturer,)

Approval No. 160.002/77/0, Model 5,
child kapok life preserver, U.S.C.G. Spec-
ification Subpart 160,002, manufactured
by Burlington Mills, Inc., Burlington,
Wis., and Post Office Box 360, Cadiz, Ky.,
effective April 2, 1965. (It supersedes
Approval No. 160.002/77,/0 dated Mar. 6,
1964, to show change in address of
manufacturer.)

Approval No. 160.002/90/0, Model 3,
adult kapok life preserver, U.S8.C.G. Spec~
ification Subpart 160.002, manufactured
by Swan Products Company, Inc., 130-30
180th Street, Springfield Gardens 34,
N.Y,, effective March 10, 1965, (It is an
extension of Approval No. 160.002/980/0
dated Mar, 16, 1960, and change of ad-
dress of manufacturer.)

Approval No. 160.002/91/0, Model 5,
child kapok life preserver, U.S.C.G. Spec~
ification Subpart 160.002, manufactured
by Swan Products Company, Inc., 130-30

180th Street, Springficld Gardens 34,
N.Y., effective March 10, 1865. (It is an
extension of Approval No. 160.002/91/0
dated Mar, 16, 1960, and change of ad-
dress of manufacturer.)

Approval No. 160.002/104/0, Model 3,
adult kapok life preserver, USCG.
Specification Subpart 160.002, manufac-
tured by Trigg Manufacturing Corp,
Post Office Box 360, Cadiz, Ky, eflective
April 2, 1965

Approval No. 160.002/105/0, Model 5,
child kapok Ilife preserver, US.CG.
Specification Subpart 160.002, manufac-
tured by Trigg Manufacturing Corp,
Post Office Box 360, Cadiz, Ky., effective
April 2, 1965.

LIFE PRESERVERS, CORKE (JACKET TYPE)
MODELS 32 AND 36

Approval No. 160.003/9/0, Model 32,
adult cork life preserver, U.S.C.G, Spec-
ification Subpart 160.003, manufactured
by Style-Crafters, Inc., Box 8277, Sta-
tion A, Greenville, 5.C., effective April
1, 1865. (It is an extension of Approval
No. 160.003/9/0 dated Apr. 1, 1960.)

Approval No. 160.003/10/0, Model 36,
child cork life preserver, US.C.G. Spec-
ification Subpart 160.003, manufactured
by Style-Crafters, Inc., Box 8277, Sta-
tion A, Greenville, S.C., effective April 1,
1965. (It is an extension of Approval
No. 160.003/10/0 dated Apr. 1, 1960,

Approval No. 160.003/11/0, Model 32,
adult cork life preserver, U.8.C.G. Spec-
ification Subpart 160.003, manufactured
by Billy Boy Products, Ine, Quincy,
Mich., effective April 1, 1865. (It is an
extension of Approval No. 160.003/11/0
dated Apr. 1, 1960.)

Approval No. 160.003/12/0, Model 36,
child cork life preserver U.S.C.G. Spec-
tfication Subpart 160.003, manufactured
by Billy Boy Products, Inc., Quincy
Mich., effective April 1, 1965. (It is an
extension of Approval No. 160.003/12/0
dated Apr. 1, 1960.)

BUOYANT APPARATUS

Approval No. 160.010/57/1, 3.75° X
3.0° x 0.79' box float type buoyani ap-
paratus, fibrous glass reinforced plastic
(F.R.P.) shell with unicellular polyure-
thane plastic core, 12-person capacily,
dwg. No. 21960A dated February 1
1965, and Specification No, 6160A dated
February 1, 1965, manufactured by Al-
lantic-Pacific Manufacturing Corp., 124
Atlantic Avenue, Brooklyn, N.Y., 11201,
effective April 6, 1965. (It supersedes
Approval No. 160.010/57/0 dated Nov. 10,
1960.)

DAVITS

Approval No. 160.032/163/0, mechani-
cal davit, stralght boom sheath screw,
Type C-7-0, approved for a maximum
working load of 13,000 pounds per s¢
(6,500 pounds per arm), using 2-part
falls only, identified by general arranse-
ment dwg. No. G-500 dated July 195%
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and revised October 1, 1859, manufac-
wred by C. C. Galbraith & Son, Inc., 99
Park Place, New York 7, N.Y., effective
March 16, 1965, (It is an exiension of
Approval No. 160.032/163/0 dated Mar,
16, 1960.)

MECHANICAL DISENGAGING APPARATUS,
LIFEBOAT

Approval No. 160.083/4/3, Rottmer
type, size C releasing gear, approved for
maximum working load of 18,300 pounds
per set (9,150 pounds per hook), iden-
tified by general arrangement dwg. No.
1498-5 dated January 8, 1951, and re-
vised March 29, 1965, manufactured by
C. C. Galbraith & Son, Inc,, Maple Place
and Manchester Avenue, Post Office Box
185, Keyport, NJ., 07735, effective March
30, 1565. (Ot supersedes Approval No.
160.033/4/2 dated Mar, 25, 1963.)

Approval No. 160.033/23/2, Mills Type
slze “A” releasing gear, approved for a
maximum working load of 12,000 pounds
per sct (6,000 pounds per hook), iden-
tified by general arrangement dwg. No.
1862-A dated May 25, 1953, revised July
29, 1063, manufactured by Welin Davit
and Boat Division of Continental Cop-
per & Steel Industries, Inc., Perth Am-
boy, N.J., effective March 12, 1965. (For
lifeboats fitted on all vessels operating
on waters other than ocean, coastwise
and Great Lakes, or for vessels 3,000 gross
tons and under operating in ocean, coast~
wise and Great Lakes Service.) It is an
extension of Approval No. 160.033/23/2
dated Mar, 16, 1960.)

Approval No. 160.033/39/3. Rottmer
Type S-1 releasing gear, approved for a
maximum working load of 21,300 pounds
per set (10,650 pounds per hook), iden-
Ued by hofst gear assembly dwg. No.
M-115-1, Rev. B dated November 30,
1959, manufactured by Marine Safety
Equipment Corp., Foot of Paynter's
Road, Farmingdale, N.J., 07727, effective
May 4, 1965. (It §s an extension of
Approval No. 160,033/39/3 dated June
21, 1660.)

Approval No. 160.033/52/0, Type B-1,
Rottmer type releasing gear, approved
for maximum working load of 14,000
pounds per set (7,000 pounds per hook),
identified by assembly dwg. No. M-125-
13, Rev. D dated April 14, 1965, manu-
factured by Marine Safety Equipment
- Foot of Paynter's Road, Farming-
dale, NJ., 07727, effective April 22, 1065.

(It supersedes Approval No. 160.033/52/0
dated Jan. 30, 1962

LIFEBOATS

Ar:u':'oml No. 160.035/17/4, 22.0" x 7.5
X 317" stee), oar-propelled lifeboat, 31-
Persan capacity, identified by general
Wrangement dwg. No. G-2231 dated
gammry 1957, and revised March 26,
3265. manufactured by C. C. Galbraith &
i n, Inc., Maple Place and Manchester
N\cnue, Post Office Box 185, Keyport,
'I:L 07735, effective March 30, 1965.
Supersedes Approval No. 160.085/17/3
dated Noy. 1,1982.)
. &Dprong No. 160.035/229/0, 28.0' x
e X 3.96" steel, oar-propelled lifeboat,
ot Person capacity, identified by con-
Tuction and arrangement dwg. No, 28-

NOTICES

1B dated July 7, 1948, and revised De-
cember 3, 1954, manufactured by Marine
Safety Equipment Corp., Foot of Payn-
ter’s Road, Farmingdale, N.J,, 07727, ef-
fective April 1, 1965. (It Is an extension
of Approval No. 160.035/229/0 dated Apr.
1, 1960.)

Approval No. 160.035/230/3, 220" x
7.5 x 3.17" aluminum, oar-propelied life-
boat, 31-person capacity, identified by
construction and arrangement dwg. No.
22-2D dated July 29, 1948, and revised
September 14, 1959, manufactured by
Marine Safety Equipment Corp., Foot of
Paynter's Road, Farmingdale, N.J., effec-
tive March 12, 1865. (It is an extension
of Approval No. 160.035/230/3 dated
Mar. 16, 1960, and change of address of
manufacturer.)

Approval No. 160.035/262/1, 26.0" x
8.33" x 3.54" steel, oar-propelled lifeboat,
46-person capacity, identified by con-
struction and arrangement dwg. No. 26-6
dated February 3, 1949, and revised
March 2, 1955, manufactured by Marine
Safety Equipment Corp., Foot of Payn~
ter’s Road, Farmingdale, N.J., 07727, ef~
fective May 7, 1965. (It is an extension
of Approval No, 160.035/262/1 dated May
7,1960.)

Approval No. 160.035/343/2, 26.0’ x
788" x 3.,54' aluminum, oar-propelled
lifeboat, 42-person capacity, identified by
construction and arrangement dwg. No.
26-11 dated September 26, 1955, and re-
vised March 26, 1965, manufactured by
Marine Safety Equipment Corp., Foot of
Paynter's Road, Farmingdale, NJ.,
07727, effective April 15, 1965. (Ap-
proved for 48-person capacity for
replacement of emergency lifeboats, Ap-
proval No. 160.035/343/0 for the follow-
ing vessels: 88 Constitution, 8S Inde-
pendence, 88 Monterey, and SS Mari-
posa). (Ot supersedes Approval No.
160.035/343/1 dated Apr. 12, 1962,

A No. 160.035/397/3, 240" x
8.0’ x 3.5' fibrous glass reinforced plastic
(FRP), motor-propelled lfeboat with-
out radio cabin (Class B), 37-person
capacity, identified by general asrrange-
ment dwg. No. P-24-1B, Rey. C dated
August 12, 1959 (gasoline), or general
arrangement dwg. No. P-24-1D, Rev. H
dated September 21, 1964, manufactured
by Marine Safety Equipment Corp., Foot
of Paynter's Road, Farmingdale, N.J.,
07727, eflective March 5, 1865 (It
supersedes Approval No. 160.035/397/2
dated Apr. 30, 1964.)

Approval No. 160.035/401/1, 26.0° x
9.0’ x 3.83’ steel, hand-propelled lifeboat,
53-person capacily, identified by con-
struction and arrangement dwg. No, G=
2653-H dated April 1957, revised Febru-
ary 11, 1865, manufactured by C. C.
Galbraith & Son, Inc., Maple Place and
Manchester Avenue, Post Office Box 185,
Keyport, N.J., 07735, effective February
12, 1865, (It supersedes Approval No.
160.035/401/0 dated Aug. 16, 1961.)

Approval No. 160.085/442/0, 26.0° x
7.88’ x 3.54’ aluminum, motor-propelled
(Diesel 6-knot) Hfeboat, without radio
cabin (Class B), 40-person capacity,
identified by construction and arrange-
ment dwg. No. 26-11C, Rev. C dated
February 10, 1965, manufactured by
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Marine Safety Equipment Corp., Foot of
Paynter's Road, Farmingdale, NJ., 07727,
effective April 22, 1965. (Boats' serial
Nos. 1509 and 1600 approved for 41-
person capacity, for the following ves-
sels: AGOR-9 and AGOR-10.)

BUOYANT VESTS, KAPOK OR FIEROUS GLASS,
ADULT AND CHILD

Nore: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers for
hire,

Approval No. 160.047/303/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G. Specification Subpart 160,047,
manufactured by Iowa Fibre Products,
Inc., 2425 Dean Avenue, Des Moines,
Iowa, 50317, effective May 3, 1965, (It
reinstates Approval No. 160.047/303/0
dated Mar. 16, 1960.)

Approval No. 160.047/304/0,-Type I,
Model CKM-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Iowa Fibre Products,
Inc,, 2425 Dean Avenue, Des Moines,
Iowa, 50317, effective May 3, 1965. (Ot
reinstates Approval No. 160.047/304/0
which expired Mar. 16, 1965.)

Approval No. 160.047/305/0, Type I,
Model CKS-1, child kapok buoyant vest,
US.C.G. Bpecification Subpart 160.047,
manufactured by Iowa Fibre Products,
Inc., 2425 Dean Avenue, Des Moines,
Iowa, 50317, effective May 3, 1965. (It
reinstates Approval No. 160.047,/305/0
dated Mar, 16, 1960.)

Approval No. 160.047/306/0, Type I,
Model AK-1, adult kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by Iowa Fibre Products,
Inc,, 2425 Dean Avenue, Des Moines 17,
Towa, for Hawkeye Sporting Goods Co,,
Box 613, Des Moines, Iowa, effective
March 10, 1965. (It is an extension of
Approval No. 160.047/306/0 dated Mar.
16, 1860.)

Approval No. 160.047/307/0, Type I,
Model CEM-1, child kapok buoyant vest,
US.C.G. Bpecification Subpart 160.047,
manufactured by Iowa Fibre Products,
Inc,, 2425 Dean Avenue, Des Molnes 17,
Iowa, for Hawkeye Sporting Goods Co.,
Box 613, Des Moines, Iowa, effective
March 10, 1965. (It is an extension of
Approval No. 160.047/307/0 dated Mar,
16, 1960.)

Approval No. 160.047/308/0, Type I,
Model CKS-1, child kapok buoyant vest,
U.8.C.G. Specification Subpart 160.047,

.manufactured by Iowa Fibre Products,

Inc., 2425 Dean Avenue, Des Moines 17,
Iowa, for Hawkeye Sporting Goods Co.,
Box 613, Des Moines, Iowa, effective
March 10, 1965. (It is an extension of
Approval No. 160.047/308/0 dated Mar.
16, 1960.)

Approval No. 160.047/324/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Atlantic-Pacific Man-
ufacturing Corp., 124 Atlantic Avenue,
Brooklyn, N.Y., 11201, effective May 10,
1965. (It is an extension of Approval No.
160.047/324/0 dated June 21, 1860.)

Approval No. 160.047/325/0, Type I,
Model CEM-~1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Atlantic-Pacific Man-
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ufacturing Corp., 124 Atlantic Avenue,
Brooklyn, N.Y., 11201, effective May 10,
1965. (It is an extension of Approval No.
160.047/325/0 dated June 21, 1960.)

Approval No. 160.047/326/0, Type I,
Model CKS-1, child kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by Atlantic-Pacific Man-
ufacturing Corp., 124 Atlantic Avenue,
Brooklyn, N.Y., 11201, effective May 10,
1965. (Itis an extension of Approval No,
160.047/326/0 dated June 21, 1960.)

Approval No. 160.047/330/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Crawford Manufactur-
ing Co., Inc., Third and Decatur Streets,
Richmond 12, Va., and 12th and Graham
Streets, Emporia, Kans., effective May
10, 1965. (It is an extension of Approval
No. 160.047/330/0 dated June 21, 1960.)

Approval No. 160.047/331/0, Type I,
Model CKM-1, child kapok buoyant vest,
U.8.C.G. Specification Subpart 160.047,
manufactured by Crawford Manufactur-
ing Co., Inc., Third and Decatur Streets,
Richmond 12, Va., and 12th and Graham
Streets, Emporis, Kans, effective May
10, 1965. (It is an extension of Approval
No. 160.047/331/0 dated June 21, 1960.)

Approval No. 160.047/332/0, Type I,
Model CKS-1 child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Crawford Manufactur-
ing Co., Inc., Third and Decatur Streets,
Richmond 12, Va,, and 12th and Graham
Streets, Emporia, Kans., effective May
10, 1965. (It is an extension of Approval
No. 160.047/332/0 dated June 21, 1960.)

Approval No. 160.047/333/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Crawford Manufactur-
ing Co., Inc., Third and Decatur Streets,
Richmond 12, Va,, and 12th and Graham
Streets, Emporia, Kans,, for Montgomery
Ward & Co., Inc., 619 West Chicago Ave-
nue, Chicago 7, Ill, effective May 10,
1065. (It is an extension of Approval
No. 160.047/333/0 dated June 21, 1960.)

Approval No. 160.047/334/0, Type I,
Model CKM-1, child kapok buoyant vest,
U.8.C.G. Specification Subpart 160.047,
manufactured by Stearns Manufactur-
turing Co., Inc., Third and Decatur
Streets, Richmond 12, Va., and 12th and
Graham Streets, Emporia, Kans,, for
Montgomery Ward & Co., Inc., 619 West
Chicago Avenue, Chicago 7, 111, effective
May 10, 1965. (It is an extension of
Approval No. 160.047/334/0 dated June
21, 1960.)

Approval No, 160.047/335/0, Type I,
Model CKS-1, child kapok buoyant vest,
U.8.C.G. Specification Subpart 160,047,
manufactured by Crawford Manufac-
turing Co,, Inc., Third and Decatur
Streets, Richmond 12, Va,, and 12th and
Graham Streets, Emporia, Kans., for
Montgomery Ward & Co., Inc., 619 West
Chicago Avenue, Chicago 7, 111, effective
May 10, 1965, (It is an extension of
Approval No. 160.047/335/0 dated June
21, 1960.)

Approval No. 160.047/351/0, Type I,
Model AK-1, adult kapok buoyant vest,

NOTICES

US.C.G. Specification Subpart 160.047,
manufactured by Stearns Manufactur-
ing Co., Divislon Street at 30th St.
Cloud, Minn,, effective May 10, 1965. (It
is an extension of Approval No. 160.047/
851/0 dated June 21, 1960.)

Approval No. 160.047/352/0, Type I,
Model CKM-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Stearns Manufactur-
ing Co. Divislon Street at 30th, St.
Cloud, Minn,, effective May 10, 1865. (It
15 an extension of Approval No. 160.047/
352/0 dated June 21, 1960.)

Approval No. 160.047/353/0, Type I,
Model CKS-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Stearns Manufactur-
ing Co. Divislon Street at 30th, St.
Cloud, Minn., effective May 10, 1865. (It
is an extension of Approval No. 160.047/
353/0 dated June 21, 1960.)

Approval No. 160.047/372/0, Type I,
Model AK-1, adult kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by Canvas Specialty
Manufacturing Co., 7344 East Bandinl
Boulevard, Los Angeles, Calif, 90022, ef-
fective May 10, 1965. (It is an exten-
slon of Approval No. 160,047/372/0 dated
June 21, 1960.)

Approval No. 160.047/373/0, Type I,
Model CKM-1, child kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
Manufactured by Canvas Specialty
Manufacturing Co.,, 7344 East Bandini
Boulevard, Los Angeles, Calif, 80022, ef-
fective May 10, 1965. (It iIs an exten-
sion of Approval No. 160.047/373/0 dated
June 21, 1860.)

Approval No. 160.047/374/0, Type I,
Model CKS-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Canvas Specialty
Manufacturing Co., 7344 East Bandini
Boulevard, Los Angeles, Calif., 90022, ef-
fective May 10, 1965. (It is an exten-
slon of Approval No. 160.047/374/0 dated
June 21, 1960.)

Approval No. 160.047/411/0, Type I,
Model AK-1, adult kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by Robey Manufacturing
Co., Newaygo, Mich, 49337, effective May
10, 1965, (It is an extension of Ap-
proval No. 160.047/411/0 dated June 21,
1960.)

Approval No. 160.047/412/0, Type I,
Model CKM-1, child kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by Robey Manufacturing
Co., Newaygo, Mich, 49337, effective May
10, 1965. (It is an extension of Ap-
proval No, 160.047/412/0 dated June 21,
1960.)

Approval No. 160.047/413/0, Type I,
Model CKS-1, child kapok buoyant vest,
U.S8.C.G. Specification Subpart 160.047,
manufactured by Robey Manufacturing
Co., Newaygo, Mich., 49337, effective May
10, 1965. (IOt is an extension of Ap-
proval No. 160.047/413/0 dated June 21,
1960.)

FEDERAL REGISTER, VOL. 30, NO. 205—FRIDAY, OCTOBER

Approval No. 160.047/417/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G. Specification Subpart 160,047,
manufactured by International Cushion
Co., 1110 NE. Eighth Avenue, Fort
Lauderdale, Fla., 33311, effective May 10,
1965. (It is an extension of Approval
No. 160.047/417/0 dated June 21, 1960,

Approval No. 160.047/418/0, Type L
Model CKM-1, child kapok buoyant vest,
U.S8.C.G. Specification Subpart 160,047,
manufactured by International Cushion
Co., 1110 NE. Eighth Avenue, Fort
Lauderdale, Fla., 33311, effective May 10,
1965. (It is an extension of Approval
No. 160.047/418/0 dated June 21, 1960,

Approval No. 160.047/419/0, Type L
Model CKS-1, child kapok buoyant vest,
U.8.C.G. Specification Subpart 160,047,
manufactured by International Cushion
Co.,, 1110 NE Eighth Avenue, Fort
Lauderdale, Fla., 33311, effective May 10,
1965. (It is an extension of Approval
No. 160.047/419/0 dated June 21, 1960.)

Approval No. 160.047/429/0, Type I,
Model AK-1, adult kapok buoyant vesi,
US.C.G. Specification Subpart 160.047,
manufactured by Noble Products Co,
Post Office Box 329, Caldwell, Ohio,
43724, effective May 4, 1965. (It is an
extension of Approval No. 160,047/420/0
dated June 21, 1960.)

Approval No. 160.047/430/0, Type I,
Model CKM-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Noble Products Co,
Post Office Box 329, Caldwell, Ohio, 43724,
effective May 4, 1965, (It is an extension
of Approval No. 160.047,/430/0 dated June
21, 1960.)

Approval No. 160.047/431/0, Type L
Model CKS-1, child kapok buoyant
vest, US.C.G. Specification Subpari
160.047, manufactured by Noble Products
Co., Post Office Box 329, Caldwell, Ohlo,
43724, effective May 4, 1965. (It is an
extension of Approval No, 160.047/431/0
dated June 21, 1960.)

Approval No. 160.047/583/0, Type L
Model AK-1, adult kapok buoyan
vest, U.S.C.G. Specification Subpart
160.047, manufactured by Boyce Manu-
facturing Co., Acworth, Ga,, 30101, effec-
tive March 12, 1965.

Approval No. 160.047/584/0, Type L
Model CKM-1, child medium kapok
buoyant vest, U.S.C.G. Specification
Subpart 160,047, manufactured by Boyee
Manufacturing Co., Acworth, Ga., 3010L
effective March 12, 1965,

Approval No. 160.047/585/0, Type L
Model CKS-1, child small kap
buoyant vest, U.S.C.G. Specification Sub
part 160.047, manufactured by Boy®
Manufacturing Co., Acworth, G&.. 30101,
effective March 12, 1865.

Approval No. 160.047/589/0, Type
Model AK-1, adult kapok buoystt
vest, U.S.C.G. Specification Subpsrt
160.047, manufactured by Clipper Crafl
Inc., 8586 East Boon Road, Cadillac,
Mich., 49601, effective April 23, 1965, :

Approval No. 160.047/590/0, Type *
Model CKM-1, child medium W‘:
buoyant vest, U.8.C.G. Specification Sﬂ :
part 160,047, manufactured by CUPP*
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Craft, Inc., 8586 East Boon Road,
Cadillac, Mich., 49601, effective April 23,
1965.

Approval No. 160.047/691/0, Type I,
Model CKS-1, child small kapok buoy-
ant vest, U.S.C.G. Specification Subpart
160,047, manufactured by Clipper Craft,
Inc., 8586 East Boon Road, Cadillac,
Mich., 49601, effective April 23, 1965.

Approval No. 160.047/726/0, Type I,
Model AK-1, adult kapok buoyant vest,
US.C.G, Specification Subpart 160.047,
manufactured by Elvin Salow Co., 273-
285 Congress Street, Boston, Mass.,
02210, for Wallace Manufacturing Co.,
273-285 Congress Street, Boston, Mass.,
02210, effective April 30, 1965.

Approval No. 160.047,/727/0, Type I,
Model CKM-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Elvin Salow Co., 273~
285 Congress Street, Boston, Mass,, 02210,
for Wallace Manufacturing Co., 273-285
Congress Street, Boston, Mass., 02210,
effective April 30, 1965,

Approval No. 160.047/728/0, Type I,
Model CKS-1, child kapok buoyant vest,
US.C.G. Specification Subpart 160.047,
manufactured by Elvin Salow Co., 273~
285 Congress Street, Boston, Mass,, 02210,
for Wellace Manufacturing Co., 273-285
Congress Street, Boston, Mass., 02210,
effective April 30, 1965.

BUOYANT CUSHIONS, KAPOK OR FIBROUS
GLASS

Norz: Approved for use on motorboats of

f.r;l;m.xcs A, 1, or 2 not carrying passengers for
ire

Approval No. 160.048/1/0, group ap-
proval for rectangular and trapezoidal
kapok buoyant cushions, U.S.C.G. Speci-
fication Subpart 160.048, sizes and
weights of kapok filling to be as per Table
mma-uuunﬂ,mmunctured by At~
lantic-Pacific Manufacturing Corp., 124
Atlantic Avenue, Brooklyn 1, N.Y., effec-
Hve April 1, 1965. (It is an extension of
:\p&r&.'?l No. 160.048/1/0 dated Apr.

Approval No. 180.048/171/0, group
&pproval for rectangular and trapezoidal
kapok huoyant cushions, U.S.C.G Speci-
!!cntlon Subpart 160.048, sizes and
welghts of kapok filling to be as per Table
160.048-4(¢) (1) (1), manufactured by
Canvas Specialty Manufacturing Co.,
344 East Bandini Boulevard, Los An-
:‘.;{csl 22, Calif,, effective March 10, 1965.

S an extension of roval No.
lﬁig-w 171/0 dated Mar. 1%??960.) h
Proval No. 160. £roup ap-
?rova! for rect—anm?l:sr/?:éo' ?;ll
;apok buoyant cushions, U.S.C.G. Speci-

Callon Subpart 160.048, sizes and
;rehrhta of kapok filling to be as per Table
60,048-4%)(1)(1), manufactured by
Boyce Manufacturing Co., Acworth, Ga,
30;01. effective March 12, 1965.

Pproval No. 160.
Proval for mwm&/zg‘/’o.wgmpm
mk buoyant cushions, U.S.C.G. Speci-
lon  Subpart 160048, sizes and
;;lahtsofknpoknum;tobeuw
b_blc 160.048-4 () (1) (1), manufactured
7 Clipper Craft, Inc. 8586 East Boon

ADnl'2§ald9%];c' Mich.,, 49601, effective

No. 205—pt.

NOTICES

BUOYANT CUSHIONS, UNICELLULAR PLASTIC
FOoAM

Nore: Approved for use on motorboats of

Classes A, 1, or 2 not carrylng passengers
for hire.

Approval No. 160.049/1/0, group ap-
proval for rectangular and trapezoidal
unicellular plastic foam buoyant cush-
fons, US.C.G. Specification Subpart
160,049, sizes to be as per Table 160.049-
4(¢) (1), manufactured by Stearns Man-
ufacturing Co., Division Street at 13th,
St. Cloud, Minn., effective April 1, 1965.
(It Is an extension of Approval No.
160.049/1/0 dated June 21, 1960.)

BUOYS, LIFE, RING, UNICELLULAR PLASTIC

Approval No, 160.050/17/2, 30-inch
unicellular plastic ring life buoy, U.S.C.G.
Specification Subpart 160.060 and dws.
12088 (Rev. 5), dated February 23, 1965,
2 sheets, manufactured by Atlantic-
Pacific Manufacturing Corp., 124 Atian-
tic Avenue, Brooklyn 1, N.Y., effective
March 15, 1965. (Buoy bodies are made
by B, F. Goodrich Co., Sponge Products
Division, Shelton, Conn.). (It super-
sedes Approval No. 160.050/17/1 dated
Dec, 10, 1963, to show change In con-
struction.)

Approval No. 160.050/18/2, 24-inch
unicellular plastic ring life buoy, US.C.G.
Specification Subpart 160.050 and dwg.
12088 (Rev. 5), dated February 23, 1965,
2 sheets, manufactured by Atlantic-
Pacific Manufacturing Cormp., 124 At-
lantic Avenue, Brooklyn 1, N.Y., effec-
tive March 15, 10656, (Buoy bodies are
made by B. F. Goodrich Co., Sponge
Products Division, Shelton, Conn.). (It
supersedes Approval No. 160.050/18/1
dated Dec. 10, 1863, to show change In
construction.)

Approval No. 180.050/19/2, 20-inch
unicellular plastic ring life buoy, US.C.G.
Specification Subpart 160.050 and dwg.
No. 12088 (Rev. 5), dated February 23,
1965, 2 sheets, manufactured by Atlan-
tic-Pacific Manufacturing Corp.,, 124
Atlantic Avenue, Brooklyn 1, N.Y., effec-
tive March 15, 1965, (Buoy bodies are
made by B, F. Goodrich Co., Sponge
Products Division, Shelton, Conn.). (It
supersedes Approval No. 160.050/19/1
dated Dec. 10, 1963, to show change in
construction.)

Approval No. 160.050/30/1, 30-inch
unicellular plastic ring life buoy, US.C.G.
Specification 160.050 and dwg.
12874 dated March 6, 1959 (Rev. 3), dated
February 23, 1965, 2 sheets, manufac-
tured by Atlantic-Pacific Manufacturing
Corp., 124 Atlantic Avenue, Brooklyn 1,
N.Y., effective March 15, 1065. (Buoy
bodies are made by B. F. Goodrich Co.,
Sponge Products Division, Shelton,
Conn.). (It es Approval No.
160.050/30/0 dated Aug. 22, 1861, to show
change in construction.)

Approval No. 160.050/31/1, 24-inch
unicellular plastic ring life buoy, US.C.G.
Specification Subpart 160.050 and dwsg.
12874 dated March 6, 1959 (Rev. 3),
dated February 23, 1965, 2 sheets, manu-
factured by Atlantic-Pacific Manufac-
turing Corp., 124 Atlantic Avenue,
Brooklyn 1, N.Y., effective March 15,
1965. (Buoy bodies are made by B. F.
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Goodrich Co., Sponge Products Division,
Shelton, Conn.). (It supersedes Ap-
proval No. 160.050/31/0 dated Aug. 22,
1961, to show change in construction.)

Approval No. 160.050/32/1, 20-inch
unicellular plastic ring life buoy, U.S.C.G.
Specification Subpart 160.050 and dwg.
12874 dated March 6, 1959 (Rev. 3),
dated February 23, 1965, 2 sheets, manu-~
factured by Atlantic-Pacific Manufac-
turing Corp., 124 Atlantic Avenue,
Brooklyn 1, N.Y,, effective March 15,
1965. (Buoy bodles are made by B. F.
Goodrich Co., Sponge Products Division,
Shelton, Conn.), (It supersedes Ap-
proval No. 160.050/32/0 dated Aug. 22,
1961, to show change in construction.)

INFLATABLE LIFERAFTS

Approval No. 160.051/16/1, inflatable
liferaft, 10-person capacity, identified
by general arrangement dwg. SPC-MM-
10002 (Rev. 4), dated September 18,
1064, and Master Record Index SP.C,
M.M./10 (Rev. 6), dated March 5, 1965,
manufactured by Switlik Parachute Co.,
Inc.,, 1325 East State Street, Trenton,
N.J., 08609, effective April 26, 1965.
(Satisfies requirements for inflatable
liferaft of 1660 International Conven-
tion for Safety of Life at Sea). (It
supersedes Approval No. 160.051/16/0
dated Feb, 18, 1964, to show change in
equipment.)

Approval No, 160.051/18/1, inflaiable
liferaft, 15-person capacity, identified
by general arrangement dwg. SPC-MM-
15002 (Rev. 3), dated September 18,
1964, and Master Record Index
SP.C.MM./15 (Rev. 6), dated March 6,
1965, manufactured by Switlik Para-
chute Co., Inc., 1325 East State Street,
Trenton, N.J., 08609, effective April 26,
1965. (Satisfies requircments for in-
flatable liferaft of 1960 International
Convention for Safety of Life at Sea).
(It supersedes Approval No. 160.051/
18/0, dated Mar. 10, 1964, to show change
in equipment.)

Approval No. 160.051/18/1, infiatable
liferaft, 20-person capacity, identified
by general arrangement dwg. SPC-MM-~
20002 (Rev. 3), dated September 18,
1964, and Master Record Index
SP.CMM./20 (Rev. 6), dated March §,
1965, manufactured by Switllk Para-
chute Co., Inc., 1325 East State Street,
Trenton, N.J., 08609, effective April 26,
1965. (Satisfles requirements for in-
flatable liferaft of 1960 International
Convention for Safety of Life at Sea),
(It supersedes Approval No. 160.051/
19/0, dated Feb. 19, 1964, to show change
in equipment.)

Approval No. 160.051/30/0, inflatable
liferaft, 10-person capacity, identified
by general arrangement dwg. PE-E-1043,
revision C dated January 29, 1962, and
Specifications, revision G dated May
19, 1964, manufactured by United States
Rubber Co., Consumer & Industrial
Products Divislon, Providence, RJI.,
02901, effective April 8, 1965. (Satisfies
requirements for inflatable liferaft of
1960 International Convention for Safety
of Life at Sea).

Approval No. 160.051/31/0, inflatable
liferaft, 6-person capacity, Identified by
general arrangement dwg, PE-E-1060,
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revision C dated September 8, 1961; and
Specifications, revision G dated May 19,
1964, manufactured by United States
Rubber Co., Consumer & Industrial
Products Division, Providence, R.I.,
02901, effective April 8, 1965. (Satisfies
requirements for inflatable liferaft of
1960 International Convention for Safety
of Life at Sea).

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM,
ADULT AND CHILD

Nors: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers for
hire,

Approval No. 160.052/87/0, Type 1I,
Model JPB-3, child size, medium unicel-
lular plastic foam buoyant vest, assembly
dwg. No. 39H642, dated September 8,
1959, manufactured by Gentex Corp.,
Carbondale, Pa., effective March 10,
1965. (It is an extension of Approval No.
160.052/87/0 dated Mar. 16, 1960.)

Approval No. 160.052/174/0, Type II,
Model No. LV, adult unicellular plastic
foam buoyant vest, dwg. Nos. 1 and 2
dated July 1, 1962, revision 1 dated Sep-
tember 24, 1962, and Bill of Materials
dated October 5, 1962, manufactured by
Brunswick Corp., Brunswick Sports Di-
vision, Eminence, Ky., effective March
23, 1965, (It supersedes Approval No,
160.052/174/0 dated Oct. 12, 1962, to
show correction.)

Approval No. 160.052/175/0, Type II,
Model No. LVCM, child medium unicel-
lular plastic foam buoyant vest, dwg,
Nos. 1 and 3 dated July 1, 1862, revision
1 dated September 24, 1962, and Bill of
Materials dated October 5, 1962, manu-
factured by Brunswick Corp., Brunswick
Sports Division, Eminence, Ky., effective
March 23, 1965. (It supersedes Approval
No. 160.052/175/0 dated Oct. 12, 1962, to
show correction.)

Approval No. 160.052/176/0, Type 1I,
Model No. LVCS, child small unicellular
plastic foam buoyant vest, dwg. Nos, 1
and 4 dated July 1, 1962, revision 2 dated
Fébruary 16, 1865, and Bill of Materials
dated October 5, 1962, manufactured by
Brunswick Corp., Brunswick Sports Di-
vision, Eminence, Ky., effective March
23, 1865, (It supersedes Approval No.
160.052/176/0 dated Oct. 12, 1962, to
show correction.)

Approval No. 160.052/225/1, Type II,
Model AD, adult vinyl-dipped unicellu-
lar plastic foam buoyant vest, dwg. No.
25, revision 2 dated March 29, 1965, and
Bill of Materials dated December 10,
1963, manufactured by Crawford Manu-
facturing Co., Inc.,, Third and Decatur
Streets, Richmond, Va., 23212, effective
May 11, 1965. (It supersedes Approval
No. 160.052/225/1 dated Dec. 12, 1963,
to show optional construction.)

Approval No. 160,052/226/1, Type II,
Model MD, child medium vinyl-dipped
unicellular plastic foam buoyant vest,
dwg. No. 24, revision 2 dated March 29,
1665, and Bill of Materials dated Decem-
ber 10, 1063, manufactured by Crawford
Manufacturing Co., Inc., Third and De-
catur Streets, Richmond, Va., 23212, ef-
fective May 11, 1965. (It supersedes
Approval No. 160.052/226/1 dated Dec.
12, 1963, to show optional construction.)

NOTICES

Approval No, 160.052/227/1, Type II,
Model SD, child small vinyl-dipped uni-
cellular plastic foam buoyant vest, dwg.
No. 23 (Rev. 2), dated March 29, 1965,
and Bill of Materials dated December 10,
1963, manufactured by Crawford Manu-
facturing Co., Inc., Third and Decatur
Streets, Richmond, Va., 23212, effective
May 11, 1965. (It supersedes Approval
No. 160.052/227/1 dated Dec, 12, 1963, to
show optional construction.)

Approval No. 160.052/228/1, Type II,
Model AD, adult vinyl-dipped unicellular
plastic foam buoyant vest, Crawford dwg.
No. 25 (Rev. 2), dated March 29, 1965,
and Bill of Materials dated December 10,
1963, manufactured by Crawford Manu-
facturing Co., Inc., Third and Decatur
Streets, Richmond, Va., 23212, for
Montgomery Ward & Co., Inc., 619 West
Chicago Avenue, Chicago, Ill., effective
May 11, 1965. (It supersedes Approval
No. 160.052,/228/1 dated Dec, 12, 1963, to
show optional construction.)

Approval No. 160.052/229/1, Type II,
Model MD, child medium vinyl-dipped
unicellular plastic foam buoyant vest,
Crawford dwg. No. 24 (Rev. 2), dated
March 29, 1965, and Bill of Materials
dated December 10, 1963, manufactured
by Crawford Manufacturing Co., Inc.,
Third and Decatur Streets, Richmond,
Va., 23212, for Montgomery Ward & Co.,
Inc., 619 West Chicago Avenue, Chicago,
Il., effective May 11, 1965. (It super-
sedes Approval No. 160.052/229/1 dated
Dec. 12, 1963, to show optional construc-
tion.)

Approval No. 160.052/230/1, Type II,
Model SD, child small, vinyl-dipped uni-
cellular plastic foam buoyant vest, Craw-
ford dwg. No. 23 (Rev. 2), dated
March 29, 1965, and Blll of Materials
dated December 10, 1963, manufactured
by Crawford Manufacturing Co,, Inc.,
Third and Decatur Streets, Richmond,
Va., 23212, for Montgomery Ward & Co.,
Inc., 619 West Chicago Avenue, Chicago,
I1l., effective May 11, 1965. (It super-
sedes Approval No, 160.052/230/1 dated
Dec, 12, 1963, to show optional construc-
tion.)

Approval No. 160.052/289/0, Type I1I,
Model 245, adult cloth-covered unicellu-
lar plastic foam buoyant vest, dwg. Nos.
B-280-1 dated October 13, 1964; B-280-2
dated October 8, 1964; and B-280-3
dated October 9, 1964; manufactured by
the American Pad & Textlle Co,, 6230
Blenvenue Street, New Orleans, La.,
70117 and Fairfield, Calif., effective April
12, 1965,

Approval No. 160.052/2080/0, Type II,
Model 246-M, child medium cloth-cov-
ered unicellular plastic foam buoyant
vest, dwg. Nos. B-281-1 and B-281-2
dated October 14, 1964; and B-281-3
dated October 15, 1964, manufactured by
the American Pad & Textile Co., 6230
Bienvenue Street, New Orleans, La.,
70117 and Fairfield, Callf., effective
April 12, 1965.

Approval No. 160.052/291/0, Type II,
Model 246-S, child small cloth-covered
unicellular plastic foam buoyant vest,
dwg. Nos. B-281-1 and B-281-2 dated
October 14, 1964; and B-281-4 dated Oc-
tober 15, 1064, manufactured by the
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American Pad & Textile Co., 6230 Bien-
venue Street, New Orleans, La., 70117
and Fairfleld, Calif,, effective April 12,
1965.

Approval No. 160.052/313/0, Type II,
Model LVA~-300, adult, vinyl-dipped unj-
cellular plastic foam buoyant vest, dwg
No. 5581-D (Rev. 1), dated December 22,
1964, manufactured by Carlon Rubber
Products Co., One New Haven Avenue,
Derby, Conn., 06418, effective April 23,
1965.

Approval No. 160.052/314/0, Type II,
Model LVCM-200, child medium, vinyl-
dipped unicellular plastic foam buoyant
vest, dwg. No. 5622-B (Rev. 1), dated
December 22, 1964, manufactured by
Carlon Rubber Products Co., One New
Haven Avenue, Derby, Conn., 06418, of-
fective April 23, 1965.

Approval No. 160.052/315/0, Type II,
Model LVCS-100, child small, vinyl-
dipped unicellular plastic foam buoyant
vest, dwg. No. 5623-B (Rev. 1), dated
December 22, 1964, manufactured by
Carlon Rubber Products Co,, One New
Haven Avenue, Derby, Conn., 06418, ef-
fective April 23, 1965.

WORK VESTS, UNICELLULAR PLASTIC FOAM

Approval No. 160.053/1/0, unicellular
plastic foam work vest as per Mil-
tary Specification MIL-L-17653A and
US.C.G. Specification Subpart 160.083,
manufactured by Burlington Mills, Ing,
Burlington, Wis., effective March 12,
1965, (It is an extension of Approval
No, 160.053/1/0 dated Mar. 16, 1960.)

Approval No. 160.053/3/0, unicellular
plastic foam work vest as per Mill-
tary Specification MIL-L-17653A and
U.S.C.G. Specification Subpart 160.053,
manufactured by Style-Crafters, Inc,
Post Office Box 8277, Station A, Green-
ville, S.C., effective March 12, 196'5<
(It is an extension of Approval No
160.053/3/0 dated Mar. 16, 1960.)

Approyal No. 160.053/4/1, Style Nos
228 and 229, unicellular plastic foam,
cloth-covered work vest, dwg. Nos. 282-1,
282-2, and 282-3 dated February 11, 1965,
and Bill of Materials (sheets 1 to 4
dated February 11, 1965, manufactured
by the American Pad & Textile Co., 6230
Blenvenue Street, New Orleans, La.
70117 and Fairfield, Calif., effective
March 12, 1965. (It supersedes Approval
No. 160.053/4/1 dated Mar. 18, 1963.)

Approval No. 160.053/7/0, unicellular
plastic foam work vest as per Mil-
tary Specification MIL-17653A and
US.C.G. Specification Subpart 160.05,
Manufactured by Atlantic-Pacific Man-
ufacturing Corp., 124 Atlantic Avenut
Brooklyn 1, N.Y., effective March 1'0-
1965. (It is an extension of Approvsl
No. 160.053/7/0 dated Mar. 16, 1960.) S

Approval No. 160.063/15/1, Model 7%,
vinyl-dipped unicellular plastic fosnj
work vest, dwg. No. 6 (Rev. 1), and r;:s
terials specification dated March 1,1 “:
manufactured by Jones & Yandell D!
sion, American Tent Co., Post Office B";‘
270, Canton, Miss., effective March %o-
1965. (It supersedes Approval hw'
160.053/15/0 dated July 23, 1963, to sh0
change In construction.)
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Approval No, 160.053/16/1, Model 100,
vinyl-dipped unicellular plastic foam
work vest, Jones & Yandell dwg. No. 6,
{Rev. 1), and materials specification
doted March 1, 1965, manufactured by
Jones & Yandell Division, American Tent
Co., Post Office Box 270, Canton, Miss.,
for Seamac Corp., 1505 Pere Marquette
Building, New Orleans, La., 70112, effec-
tive March 30, 1965. (It supersedes
Approval No. 160.053/16/0 dated Sept.
12, 1963, to show change in construc-
tion.)

KITS, FIRST-AID, FOR INFLATABLE LIFERAFTS

Approval No. 160.054/1/0, Model No,
720 first aid kit for inflatable liferafts,
dwg. revised November 27, 1959, manu-
factured by Medical Supply Co., 1027
West State Street, Rockford, Ill., effective
March 10, 1965. (It is an extension of
Approval No. 160.054/1/0 dated Mar, 16,
1960.)

LIFE PRESERVERS, UNICELLULAR PLASTIC
FOAM, ADULT AND CHILD

Approval No. 160.055/16/0, Type II,
Model 210, adult cloth-covered unicel-
lnlar plastic foam life preserver, dwg.
Nos. B-276-1, Rev. 1; B-276-2, Rev. 1;
and B-276-3, Rev. 1 dated March 29,
1965, manufactured by the American Pad
& Textile Co., 6230 Bienvenue Street,
New Orleans, La., 70117 and Fairfield,
Calif., effective April 12, 1965.

Approval No. 160,055/17/0, Type II,
Model 211, child cloth-covered unicellu-
lar plastic foam life preserver, dwg. Nos.
B-277-1, Rev. 1; B-277-2, Rev. 1; and
B-277-3, Rev. 1 dated March 13, 1965,
manufactured by the American Pad &
Textile Co,, 6230 Bienvenue Street, New
Orleans, La., 70117 and Fairfield, Calif.,
effective April 12, 1965.

Approval No. 160.055/19/0, Type II,
Model 8104, child cloth-covered unicellu-
lar plastic foam lfe preserver, dwg. No.
21871, sheet 2 (Rev. 2), dated April 20,
1965, and sheet 3 (Rev. 1), dated April
6, 1965, manufactured by Atlantic-
Pacific Manufacturing Corp., 124 Atlan-
tic Avenue, Brooklyn, N.Y., 11201, effec-
tve April 23, 1985,

Approval No. 160.055/20/1, Type II,

Model DFA, adult vinyl-dipped unicellu-

lar plastic foam life preserver, dwg. No.
21968 (sheet 1) (Rev. 2) , dated March 11,
1965, manufactured by Atlantic-Pacific
Manufacturing Corp., 124 Atlantic Ave-
nue, Brooklyn, N.Y., 11201, effective
March 19, 1965. (It supersedes Approval
No. 160.055/20/0 dated Jan. 29, 1965, to
show change in construction.)

Approval No. 160.056/21/0, Type II,
Model DFC, child vinyl-dipped unicellu-
Iar plastic foam life preserver, dwg. No.
21996 (sheet 2) (Rev. 2), dated March 11,
1965, manufactured by Atlantic-Pacific
Manufacturing Corp., 124 Atlantic Ave-
’):‘UC‘- Brooklyn, N.Y., 11201, effective
Ntlrch 19, 1965. (It supersedes Approval
:. ¥60.055/21/0 dated Jan. 29, 1965, to
$how change in construction.)

DESALTER KITS

.gwmval No. 160.058/1/0, Desalter
e sea water, US.C.G. Specification
058, manufactured by Ionae Chem-

NOTICES

fcal Co., Birmingham, N.J., 08011, ef-
fective May 5, 1965.

BOUYANT VESTS, UNICELLULAR POLY-
ETHYLENE FOAM, ADULT AND CHILD

Approval No. 160,060/10/0, Model 247,
adult cloth-covered polyethylene foam
buoyant vest, dwg. Nos. B-280-1 dated
October 13, 1964; B-280-3 dated October
9, 1964; and B-280-4 dated February 1,
1965, manufactured by the American
Pad & Textile Co,, 6230 Bienvenue Street,
New Orleans, La., 70117 and Fairfield,
Callf,, effective April 20, 1965,

Approval No. 160.060/11/0, Type II,
Model 248-M, child medium cloth-cov-
ered polyethylene foam buoyant vest,
dwg. Nos. B-281-1 dated October 14,
1964; B-281-3 dated October 15, 1964;
and B-281-5 dated February 1, 1965,
manufactured by the American Pad &
Textile Co., 6230 Bienvenue Street, New
Orleans, La., 70117, and Fairfield, Calif.,
effective April 20, 1965.

Approval No. 160.060/12/0, Type II,
Model 248-S, child small cloth-covered
polyethylene foam buoyant vest, dwg.
Nos. B-281-1 dated October 14, 1964; B-
281-4 dated October 15, 1964; and B-
281-5 dated February 1, 1965, manufac-
tured by the American Pad & Textile Co.,
6230 Bienvenue Street, New Orleans, La.,
70117 and Fairfield, Calif., effective April
20, 1965,

TELEPHONE SYSTEMS, SOUND-POWERED

Approval No. 161.005/15/1, sound-
powered telephone station, selective ring-
ing, common talking, 19 stations maxi-
mum, bulkhead mounting, waterproof,
with attached 3"’ or 4’° hand generator
bell, dwg. No. 5, Alt. 3, Type A, Model
W.T.,, manufactured by Hose-McCann
Telephone Co., Inc., 25th Street and
Third Avenue, Brooklyn 32, N.Y., ef-
fective May 10, 1965. (It is an extension
of Approval No. 161.005/15/1 dated May
10, 1960.)

Approval No. 161,0056/16/1, sound-
powered telephone stations, selective
ringing, common talking, 19 stations
maximum, bulkhead mounting, water-
proof, with separately mounted 6°* or 8V
hand generator bell, dwg. No. 6, Alt. 3,
Type A, Model W.T.,, manufactured by
Hose-McCann Telephone Co., Inc., 25th
Street and Third Avenue, Brooklyn 32,
N.Y., effective May 10, 1965. (It isan ex-
tension of Approval No. 161.005/16/1
dated May 10, 1960.)

Approval No. 161.005/17/1, sound-
powered telephone station, selective
ringing, common talking, 19 stations
maximum, pedestal mounting, water-
proof, with attached 6°’ or 8’* hand gen-
erator bell, dwg. No, 8, Alt, 3, Type A,
Model W.T.P.,, manufactured by Hose-
McCann Telephone Co,, Inc., 25th Street
and Third Avenue, Brooklyn 32, N.Y.,
effective May 10, 1965. (It is an exten-
sion of Approval No. 161.005/17/1 dated
May 10, 1860,

Approval No. 161.005/19/1, sound-
powered telephone station, selective
ringing, commodn talking, 19 stations
maximum, pedestal mounting, water-
proof, with attached 6’ or 8" hand gen-
erator bell, dwg. No. 12, Alt. 3, Type A,
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Model W.T.P.~1, manufactured by Hose-
McCann Telephone Co,, Inc,, 25th Street
and Third Avenue, Brooklyn 32, N.Y.,
effective May 10, 1965. (It Is an exten-
sion of Approval No. 161.005/19/1 dated
May 10, 1960.)

SAFETY VALVES (STEAM HEATING BOILERS)

Approval No. 162.012/20/0, Model ODP
safety valve for steam heating boilers
and unfired steam generators, dwg. No.
B-2264-S, dated April 31, 1950, approved
for a maximum pressure of 30 psli In
the following sizes and relieving
capacities:

Capacity (pound hr.)
Size (inches)

manufactured by J. E. Lonergan Co.,
Second and Race Streets, Philadelphia
6, Pa., effective April 1, 1965. (It is an
extension of Approval No. 162.012/20/0
dated Apr, 1, 1960,)

FLAME ARRESTERS, BACKFIRE
BURETORS)

Approval No 162.015/40/0, Model No.
CW 132092-R~110694 backfire flame ar-
rester for carburetors, dwg. Nos. R~
15259 and R-110694 dated July 1, 1959,
manufactured by Curtiss-Wright Corp.,
Research Division, Quehanna, Pa., effec-
tive March 16, 1965. (It is an extension
of Approval No. 162.015/40/0 dated
Mar. 16, 1960.)

Approval No. 162.015/95/0, Kiekhaefer
backfire flame arrester assemblies
38508A2 and 38508A1, for use on dual
carburetor Mercruiser Marine “60":

(FOR CAR~

Manufacturer Part Ne.

Major components

Flame srrester piate, lxhkhuh.. 3568,

Flame srrester elentent. .| Zenith CI77-11 (a2

to & ele-
ments re-
quired),

Adapler | Kiekhselor |wm

manufactured by Kiekhaefer Corp.,
Fond du Lac, Wis., effective April 12,
1965, (It es Approval No.
162.015/85/0 dated Jan. 22, 1965, to show
supplemental data.)

Approval No. 162.015/96/0, Onan
145B354 backfire flame arrester as-
sembly :

Major Components
Flame Arrester Tube Assembly ..
Resonator

Part No.
123A893
1408830
140C815
Flame Arrester Disc Assembly ... 1408802

manufactured by Onan, Division of
Studebaker Industries, Inc., 2515 Uni-
versity Avenue, SE., Minneapolis, Minn,
55414, effective April 12, 1965. (It super-
sedes Approval No. 162.015/96/0 dated
(!;eb. 18, 1865, to show supplemental
ata,)

FLAME ARRESTERS FOR TANK VESSELS

Approval No. 162.016/34/0, 8'" size
Types 868B and E868B, aluminum body,
aluminum or stainless steel arrester ele-
ments, dwg. 868B dated December 17,
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1952, and dwg. E868B dated April 14, 1947,
manufactured by the Protectoseal Co.,
1920 South Western Avenue, Chicago, IlL.,
60608, effective April 27, 1965.

APPLIANCES, LIQUEFIED FEITROLEUM GAS
CONSUMING

Approval No. 162.020/28/2, Magic Chel
Model No. GC-10 range for liquefied
petroleum gas service, approved by the
American Gas Association, Inc., under
Certificate No. 11-22-5.901 and Supple-
ment Serial No. 13, manufactured by
Magic Chef, Inc., 4931 Daggett Avenue,
St. Louis 10, Mo., effective May 3, 1965.
(It is an extension of Approval No.
162.020/28/2 dated May 7, 1960.)

Approval No, 162.020/29/2, Magic Chef
Model No. GC-11 range for liquefied
petroleum gas service, approved by the
American Gas Association, Inc., under
Certificate No. 11-22-5.901 and Supple-
ment Serial No. 13, manufactured by
Magle Chef, Inc, 4931 Daggett Avenue,
St. Louis 10, Mo., effective May 3, 1965.
(It 1s an extension of Approval No.
162.020/29/2 dated May 7, 1960.)

Approval No. 162.020/30/2, Magic Chef
Model No. GC-16 range for liquefled
petroleum gas service, approved by the
American Gas Assoclation, Inc., under
Certificate No. 11-22-5.901 and Supple-
ment Serial No. 13, manufactured by
Magic Chef, Inc., 4931 Daggeti Avenue,
St. Louis 10, Mo., effective May 3, 1965.
(It is an extension of Approval No.
162.020/30/2 dated May 7, 1960.)

Approval No. 162.020/42/2, Maglc Chef
Model No. GC-12 range for liquefied
petroleum gas service, approved by the
American Gas Association, Inc., under
Certificate No. 11-22-9.901 and Supple-
ment Serial No. 7, manufactured by
Magic Chef, Inc., 4931 Daggett Avenue,
St. Louis 10, Mo., effective May 3, 1065.
(It Is an extension of Approval No.
162.020/42/2 dated May 7, 1960.)

Approval No. 162,020/43/2, Magic Chef
Model No. GC-14 range for liquefied
petroleum gas service, approved by the
American Gas Association, Inc., under
Certificate No. 11-22-5.901 and Supple-
ment Serial No. 13, manufactured by
Magic Chef, Inc., 4931 Daggett Avenue,
St. Louis 10, Mo., effective May 3, 1965.
(It is an extension of Approval No.
162.020/43/2 dated May 7, 1960.)

Approval No. 162,020/44/2, Magic Chef
Model No. GC-15 range for liquefied
petroleum gas service, approved by the
American Gas Assoclation, Inc, under
Certificate No. 11-22-9.901 and Supple-
ment Serial No. 7, manufactured by
Magic Chef, Inc., 4931 Daggett Avenue,
St. Louls 10, Mo., effective May 3, 1965.
(It is an extension of Approval No.
162.020/44/2 dated May 7, 1960.)

Approval No. 162.020/46/1, Magic Chef
Model No. GC-17 roast oven for liquefied
petroleum gas service, approved by the
American Gas Assoclation, Inc., under
Certificate No. 11-22-28.901 and Supple-
ment Serial No. 3, manufactured by
Magic Chef, Inc., 4931 Daggett Avenue,
St. Louls 10, Mo., effective May 3, 1965.
(It is an extension of Approval No.
162.020/46/1 dated May 7, 1960.)

NOTICES

Approval No. 162.020/91/0, Magic Chel
Model GR28 range for liquefled
petroleum gas service, approved by the
American Gas Association,

Certificate No. 1-889-3.801,

tured by Magic Chef, Inc., 4931 Daggett
Avenue, St. Louis 10, Mo., effective May
3, 1965. (It is an extension of Approval
No. 162.020/81/0 dated May 7, 1960.)

Approval No. 162.020/92/0, Magic Chef
Model No. GC-29A deep fat fryer for
liquefied petroleum gas service, approved
by the American Gas Association, Inc.,
under Certificate No. 13-(18-1.0 and
-1.1) .001, manufactured by Magic Chef,
Inc., 4931 Daggett Avenue, St. Louls 10,
Mo., effective May 3, 1965. (It is an ex-
tension of Approval No. 162.020/92/0
dated May 7, 1960.)

Approval No. 162.020,/93/0, Magic Chef
Model No. GC-29-AS deep fat fryer for
liquefied petroleum gas service, approved
by the American Gas Association, Inc.,
under Certificate No. 13-(18-10 and
~1.1).001, manufactured by Magic Chef,
Inc., 4931 Daggett Avenue, St. Louls 10,
Mo., effective May 3, 1865. (It is an
extension of Approval No. 162.020/93/0
dated May 7, 1960.)

Approval No. 162,020/94/0, Maglc Chef
Model No. GC-26 range for liquefied pe-
troleum gas service, approved by the
American Gas Association, Ine,, under
Certificate No. 11-22-5.901 and Supple-
ment Serial Nos. 12 and 13, manufac-
tured by Magic Chef, Inc., 4931 Daggett
Avenue, St. Louls 10, Mo., effective May
3, 1965. (It is an extension of Approval
No. 162.020/94/0 dated May 7, 1960,)

Approval No. 162.020/115/0, Model No.
C-281H range for liquefled petroleum
gas service spproved by the American
Gas Association, Ine., under Certificate
No. 11-(80-1.0, -3.0 and -1.1).001 dated
January 1, 1959, manufactured by Wel-
bilt Corp., Garland Division, Welbilt

, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
No. 162.020/115/0 dated Mar, 16, 1860.)

Approval No, 162.020/116/0, Model No,
C-282H range for ligquefied petroleum
gas service approved by the American
Gas Assoclation, Ine., under Certificate
No. 11-(80-1.0, -3.0 and -1.1) .001 dated
January 1, 1859, manufactured by Wel-
bilt Corp. Garland Division, Welbllt
Square, Maspeth, N.Y., effective March
16, 1965, (It is an extension of Approval
No. 162.020/116/0 dated Mar. 16, 1960.)

Approval No. 162.020/117/0, Model No.
C-283H range for liquefied petroleum
gas service approved by the American
Gas Assoclation, Inc., under Certificate
No. 11-(80-1.0, 3.0 and -1.1).001 dated
January 1, 1959, manufactured by Wel-
bilt Corp., Garland Division, Welbilt
Square, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
No, 162.020/117/0 dated Mar. 16, 19860.)

Approval No. 162.020/118/0, Model No,
C-284H range for liquefied petroleum
gas service approved by the American
Gas Association, Inc., under Certificate
No. 11-(80-1.0, =30 and -1.1) .001 dated
January 1, 1959, manufactured by Wel-
bilt Corp., Garland Division, Welblit
Square, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
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No. 162.020/118/0 dated Mar. 16, 1060.)
Approval No. 162.020/119/0, Mode! No.
C-285H range for liquefied petroleum gus
service approved by the American Gas
Association, Inc,, under Certificate No.
11-(80-1.0, ~3.0 and -1.1) .001 dated Jan-
uary 1, 1859, manufactured by Welbilt
Corp., Garland Division, Welbiit Square,
Maspeth, NY, effective March 16,
1965. (It is an extension of Approval
No. 162.020/119,/0 dated Mar. 16, 1960.)
Approval No. 162.020/120/0, Modei
No. C-286H range for liquefied petro-
leum gas service approved by the Ameri-
can Gas Association, Inc,, under Cer-
tificate No. 11-(80--1.0, -3.0 and ~1.1) .001
dated January 1, 1959, manufactured by
Welbilt Corp., Garland Division, Welbilt
Square, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
No. 162.020/120/0 dated Mar. 16, 1960)
Approval No. 162.020/121/0 Model No,
"C-201H range for liquefied petroleum
gas service approved by the American
Gas Association, Inc., under Certificate
No. 11-(80-1.0, -3.0 and -1.1).001 dated
January 1, 1959, manufactured by Wel-
bilt Corp., Garland Division, Welblil
Square, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
No. 162.020/1210 dated Mar. 16, 1960.)
Approval No. 162.020/122/0, Model
No. C-292H range for liquefled petro-
leum gas service approved by the Amer-
fcan Gas Association, Ine., under Cer-
tificate No, 11-(80-1.0, 3.0 and -1,1),00!
dated January 1, 1959, manufactured by
Welbilt Corp., Garland Division, Welbilt
Square, Maspeth N.Y., effective March
16, 1965. (It is an extension of Approval
No. 162.020/123/0 dated Mar. 16, 1960.)
Approval No. 162.020/123/0, Model No.
C-293H range for liquefied petroleum
gas service approved by the American
Gas Association, Inc., under Certificate
No. 11-(80-1.0, -3.0 and ~1.1).001 dated
January 1, 1959, manufactured by Wel-
bilt Corp. Garland Division, Welbilt
Square, Maspeth, N.Y., effective March
16, 1965. (It is an extension of Approval
No. 162.020/123/0 dated Mar. 186, 1960.)
Approval No. 162.020/124/0, Model
No. C-204H range for liquefied petro-
Jeum gas service approved by the Amer-
ican Gas Association, Inc. under Cer-
tificate No. 11-(80-1.0, -3.0 and ~1.1) .09
dated January 1, 1959, manufactured by
Welbilt Corp., Garland Division, Welbilt
Maspeth, N.Y., effective March
(It is an extension orlfsmx;;g;‘)‘

Square,
16, 1965.
No. 162.020/124/0 dated Mar. )

Approval No. 162.020/125/0, Mode! No.
C-295H range for lguefied petroleum

gas service approved by the American
Gas Assoclation, Inc., under Certificste
No. 11-(80-1,0, 3.0 and ~1.1).001 dated
January 1, 1959, manufactured by Wel-
bilt Corp. Garland Division, welbilt
Square, Maspeth, N.Y,, effective Mareh
16, 1965. (Tt isan extension of APPTO")‘
No. 162.020/125/0 dated Mar. 16, 1960.
Approval No. 162.020/126/0, Model No
C-296H range for liquefied pctm‘f“‘g
gas service approved by the Amerlmw
Gas Association, Ine., under Ccrtlﬁc:‘d
No. 11- (80-1.0, -3.0 and ~1.1) J001 dncl'
January 1, 1959, manufactured by Ww‘
bilt Corp., Garland Division, wel
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Square, Maspeth, N.Y., effective March
16,1965, (It is an extension of Approval
No. 162,020/126/0 dated Mar. 16, 1960.)

Approval No. 162.020/127/0, Model No.
B280-14H deecp fat fryer for liquefied
petroleum gas service approved by the
American Gas Assoclation, Inc., under
Certificate No. 13-(13-1.1 and -3.1) .001-
AX dated January 1, 1959, manufactured
by Welbilt Corp., Garland Division, Wel-
bilt Square, Maspeth, N.Y. effective
March 16, 1965. (Ot is an extension of
Approval No. 162,020/127/0 dated Mar.
16, 1860.)

Approval No. 162.020/128/0, Model No.
B-40-14H deep fat fryer for liquefied
petroleum gas service approved by the
American Gas Association, Inc., under
Certificate No. 183-(13-1.1 and -3.1).001-
AX dated January 1, 1859, manufactured
by Welbilt Corp., Garland Division, Wel-
bilt Square, Maspeth, N.Y. effective
March 16, 1965. (It is an extension of
Approval No. 162.020/128/0 dated Mar.
16, 1960.)

Approval No. 162.020/129/0, Model No,
B-50-14-H deep fat fryer for liquefied
petroleum gas service approved by the
American Gas Inc., under
Certificate No. 13-(13-1.1 and -3.1) .001-
AX dated January 1, 1959, manufactured
by Welbilt Corp., Garland Division, Wel-
bilt Square, Maspeth, N.Y., effective
March 16, 1965. (It is an extension of
Approval No. 162.020/120/0 dated Mar.
18, 1960.)

Approval No. 162.020/130,/0, Model Nos.
A-280-2H and A280-2GGH baking and
roasting oven for liquefied petroleum gas
service approved by the American Gas
Association, Inc., under Certificate No.
15-27-1.001 dated January 1, 1959, man-
ufactured by Welbilt Corp., Garland Di-
vision, Welbilt Square, Maspeth, N.Y.,
effective March 16, 1965. (It is an ex-
tension of Approval No. 162.020/130/0
dated Mar, 16, 1960.)

Approval No. 162.020/131/0, Model No.
A290-2H baking and roasting oven for
liquefied petroleum gas service approved
by the American Gas Association, Inc.,
under Certificate No. 15-27-1.001 dated
January 1, 1959, manufactured by Wel-
bilt Corp, Garland Division, Welbilt

. Maspeth, N.Y., effective March
16, 1665, (It is an extension of Approval
No, 162.020/131/70 dated Mar, 16, 1960.)

NOZZLES, PIRE WIOSE, COMDINATION SOLID
gng:'w AND WATER SPRAY (13%°" AND
2 )
llARproval No. 162.027/2/0, Rockwood
2" BG70 combination solid stream
;nvd water spray fire hose nozzle, 136"’
10" 63 high velocity head, and efther
T}-so Type CGC, 10°-90* CGG, 4'-60°
o rn;cc:c, or 4'-60* Type CGG applica-
’ ith Type T-11 low-velocity head:
W&. Nos. 8-4787 dated February 9, 1955:
Ss.'§353 (Rev. B) dated June 21, 1965;
daw? dated October 23, 1950; S-6748
?g?br;sszs. 1959; S5-6740 dated
23, ; 8-6744 da October
23, 1959: and S-6738 dated o

1859 od
59, manufactured Rockwood
SPrinkler Co,, 38 Harlow Street, Wor-

Cester, Mass., effective March 16
g , 1965.
(Applicators were formerly Type CG; low

NOTICES

velocity head was formerly Type T-11A;
due to orifice sizes, no special self-
cleaning strainer is required.) (It is an
extension of Approval No. 162.027/2/1
dated Mar. 16, 1960.)

Approval No. 162.027/371, Rockwood
2%%4'" 8SGT70 combination solid stream
and water spray fire hose nozzle, 2%
Type TCG high-velocity head, and 12'-
90° CGC or Type CGI applicator
with Type T-10 low-velocity head; dwg.
Nos, S5-4092 dated September 8, 1955;
S-4003 dated September 8, 1955; S-6741
dated October 23, 1959; S-6743 dated
October 20, 1959: and S-6733 dated Oc-
tober 16, 1959, manufactured by Rock-
wood Sprinkler Co., 38 Harlow Street,
Worcester, Mass,, effective March 16,
1965. (Applicators were formerly Type
CG; low-velocity head was formerly
Type T-10A)) (It is an extension of Ap-
proval No. 162.027/3/1 dated Mar, 16,
1960.)

DECK COVERINGS

Approval No. 164.006/44/0, “Schun-
dler’s Coralux Underlayment,"” perlite ag-
gregate oxychloride cement deck cover-
ing identical to that described in Na-
tional Bureau of Standards Test Report
No. TG10210-1946:FP3307 dated Decem-
ber 28, 1954, approved for use without
other insulating material as meeting
Class A-80 requirements in a 1l-inch
thickness, manufactured by F. E. Schun-
dler & Co., 504 Railroad Street, Joliet,
1L, effective April 1, 1965. (It is an ex-
tension of Approval No. 164.008/44/0
dated June 21, 1960.)

INCOMEBUSTISLE MATERIALS

Approval No. 164.009/32/0, “Thermo-
flex Felt RF 400,” mineral wool insula-
tion type incombustible material identi-
cal to that described in National Bureau
of Standards Test Report No. TG10210-
1944:FP3305 dated December 13, 1954,
approved in a 4-pound per cubic foot
density, manufactured by Johns-Man-
ville Sales Corp., 22 East 40th Street,
New York, N.Y., 100186, effective April 1,
1965. (It is an extension of Approval
No. 164.009/32/0 dated Apr. 1, 1960.

Approval No. 164.009/33/0, “Linabes-
tos,” asbestos-cement board type incom-
bustible material identical to that de-
scribed in National Bureau of Standards
Test Report No. TG10210-1945:FP3306
dated December 20, 1954, manufactured
by Keasbey & Mattison Co., Ambler, Pa.,
effective April 1, 1965. (It is an exten-
slon of Approval No, 164.009/33/0 dated
Apr. 1,1960.)

Approval No. 164.009/72/1, “Microlite”
fibrous glass insulation type incombusti-
ble material ldentical to that described
in National Bureau of Standards Test
Report Nos, TG10210-1972:FP3358 dated
March 3, 1956; TG10210-2091:FR3614
dated May 1, 1962; and TG10210-2118:
FR3649 dated March 31, 1965, approved
in densities of 0.6 through 2 pounds per
cubie foot, manufactured by Johns-
Manville Sales Corp., 22 East 40th Street,
New York, N.¥., 10016, Plant: Parkers-
burg, W. Va., effective April 12, 1965.
(It supersedes Approval Nos. 164.009/
35/0 dated Mar. 1, 1962, and 164.009,/72/0
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dated June 20, 1962, to show change In
densities.)

Approval No. 164.009/81/1, *Aeroflex,”
fibrous glass type incombustible material
identical to that described In National
Bureau of Standards Test Report No.
TG10210-2117:FR3648 dated February
23, 1965, and TG10210-2119:FR3650
dated May 4, 1965, approved densities of
134 through 2 pounds per cuble foot,
manufactured by Owens-Corning Fiber-
glas Corp., Toledo 1, Ohlo, Plant: New-
ark, Ohio, effective May 11, 1965. (It
supersedes Approval No. 164.009/81/0
dated Mar. 3, 1965, to show change in
material density.)

Pant II—TERMINATIONS OF APPROVAL OF
EQUIrMENT INSTALLATIONS, OR MATERIALS

LIFEBOATS

The Marine Safety Equipment Corp.,
Foot of Paynter's Road, Farmingdale,
NJ., 07727, no longer manufactures a
particular lifeboat and therefore Ap-
proval No. 160.035/326/0 has expired and
is terminated, effective April 1, 1965.

The Lane Lifeboat & Davit Corp,, 8920
26th Avenue, Brooklyn 4, N.Y., no longer
manufactures a particular lifeboat and
therefore Approval No. 160.035/388/0 has
expired and 1is terminated, effective
March 16, 1860,

BUOYANT VESTS, KAPOK OR FIBROUS GLASS,
ADULY AND CHILD
Nore: Approved for use on motorboats of

Classos A, 1, or 2 not carrying passengers for
hire.

The Howard Zink Corp., 5550 Para-
mount Boulevard, Long Beach §, Calif.,
no longer manufactures certain buoyant
vests and therefore Approval Nos, 160.-
047/435/0, 160.047/436/0, and 160.047/
437/0 are terminated, effective March 16,
1965,

BUOYANT CUSHIONS, KAPOK OR FIBROUS
GLASS

Nore: Approved for use on motorboats of
Classes A, 1, or 2 not carrylng passengers for
hire.

The Siegmund Werner, Inc., 225 Belle-
ville Avenue, Bloomfield, N.J., no longer
manufactures s particular kapok buoy-
ant cushion and therefore Approval No.
160.048/75/1 has expired and is termi-
nated, effective March 1, 1960.

The Howard Zink Corp., 5550 Para-
mount Boulevard, Long Beach 5, Calif.,
no longer manufactures a particular
kapok buoyant cushion and therefore
Approval No. 160.048/113/0 is terminated,
effective January 18, 1965.

The Grand Novelty Hassock Co., Inc.,
273-81 State Street, Brooklyn 32, N.Y., no
longer manufactures a particular kapok
buoyant cushion and therefore Approval
No. 160.048/174/0 has expired and is
terminated, effective March 186, 1965.

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM

Norx: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers for

The Mercury Boat Co., Highway 126,
Plru, Callf.,, no longer manufactures a
particular unicellular plastic foam buoy-
ant cushion and therefore Approval No.
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160.049/11/0 s terminated,
March 16, 1965.

BUOYANT VESTS, UNICELLULAR PLASTIC
FOAM, ADULT AND CHILD

Nore: Approved for use on motorboats of
g::uoel A, 1, or 2 not carrying passengers for

The Badgley Manufacturing Co., 2637
NE. Union Avenue, Portland 12, Oreg., no
longer manufactures certain unicellular
plastic foam buoyant vests and therefore
Approval Nos. 160.052/61 /0, 160.052/62/0,
and 160.052/63/0 have expired and are
terminated, effective March 16, 1965.

The Burlington Mills, Inc., Burlington,
Wis., no longer manufactures certain
unicellular plastic foam buoyant vests
and therefore Approval Nos. 160.052/
89/0, 160.052/90/0, and 160.052/91/0
have expired and are terminated, effec-
tive March 16, 1965.

The Liberty Cork Co., Inc., 123 White-
head Avenue, South River, N.J., no
longer manufactures certain unicellular
plastic foam buoyant vests and therefore
Approval Nos. 160.052/92/0, 160.052/93/0,
and 160.052/94/0 have expired and are
terminated, effective March 16, 1965,

STRUCTURAL INSULATIONS

The Acoustics, Inc., Commercial Trust
Bullding, Philadelphia 2, Pa., no longer
manufactures a particular plaster type
structural insulation and therefore Ap-
proval No. 164.007/4/0 is terminated, be-
cause the manufacturer is no longer in
business, effective March 16, 1965.

BULKHEAD PANELS
The Seaporcel Metals, Inc.,

effective

28-20

Borden Avenue, Long Island City 1, N.Y.,

no longer manufactures a particular
hollow steel, insulation filled bulkhead
panel and therefore Approval No.
164.008/7/0 is terminated, effective, be-
cause the manufacturer is no longer in
business, effective March 16, 1965.

The Martin-Parry Marine Division,
Ward Industries Corp., 415 Madison
Avenue, New York 17, N.Y., no longer
manufactures certain bulkhead panels
and therefore Approval Nos. 164.008/
19/0, 164.008/22/0, 164.008/26/0, and
164.008/31/0 are terminated, because the
manufacturer is no longer in business,
effective March 16, 1965.

Dated: October 14, 1965,

[sEAL) E, J. RoLanp,
Admiral, U.S. Coast Guard,
Commandant.

[FR, Doc. 65-11320; Filed, Oct. 21, 1865;
8:47 am,)

[CGFR 656-42]

FOREIGN VESSELS CARRYING BULK
LIQUID DANGEROUS CARGOES IN-
VOLVING POTENTIAL UNUSUAL
RISKS

Plan Review, Inspections, Control and
Movement in United States Waters

The US. Coast Guard has certain
responsibilities under laws and regula-
tions governing the transportation of
dangerous cargoes. It has been deter-

NOTICES

mined that certain bulk liquid dangerous
cargoes present or involve potential un-
usual risks to life and property in United
States ports. The implementing regula-
tlons governing transportation of dan-
gerous cargoes are in various portions of
46 CFR Chapter I. Depending upon
specific conditions, general or specific re-
quirements may govern the transporta-
tion of various dangerous commodities,
either in package or bulk form. These
requirements have been prescribed pur-
suant to the provisions of law in Sections
2 and 632 of Title 14, US. Code, and
Section 170 or 391a of Title 46, U.S.
Code, or other applicable laws governing
merchant vessels as referenced with the
regulations. The regulations governing
the control or movement of vessels are
in 33 CFR Parts 6, and 121 to 126, in-
clusive, and have been prescribed pur-
suant to the provisions in section 191
of Title 50, US. Code, and Executlve
Order 10173, as amended. These re-
quirements apply to both U.S. flag vessels
and foreign vessels.

This Notice summarizes requirements
for foreign vessels only and is similar to
the Navigation and Vessel Inspection
Circular on this subject. The provisions
of 46 CFR 2.01-13 and other referenced
regulations state in general terms that
forelgn vessels involving (1) novel fea-
tures of design or construction upon
which the International Convention for
the Safety of Life at Sea, 1960, is silent,
or (2) potential unusual operating risks,
are subject to U.S. Coast Guard inspec-
tions to the extent necessary to safe-
guard life and property in United States
ports. These inspections are performed
by or through the Officers in Charge,
Marine Inspection, in Marine Inspection
Offices located in the major United States
ports. Additionally, the control and
movement of foreign vessels while In
United States waters are subject to the
jurisdiction of the U.S. Coast Guard
Captain of the Port in accordance with
33 CFR Parts 6, and 121 to 126, Inclusive,

All persons engaged In the acceptance,
handling, storage, or transportation of
dangerous articles or substances and
combustible liquids on board foreign ves-
sels are required to advise the owners,
masters, or agents of such vessels of the
conditions applicable to transporting
specific dangerous commodities subject
to laws administered by the Coast Guard.
This general summarization of laws or
regulations, or the Navigation and Ves-
sel Inspection Circular on this subject, is
in response to requests for clarification of
applicable requirements governing for-
elgn vessels, and is Intended to assist the
owners, masters, or agents of such vessels
which desire to enter the U.S. ports for
the purpose of loading or discharging
certain bulk liquid dangerous cargoes.
Compliance with the requirements de-
scribed herein or the applicable Naviga-
tion and Vessel Inspection Circular will
expedite the performance of required
Coast Guard Inspections. Additionally,
the control and movement of such ves-
sels in United States ports may be au-
thorized and permitted with a minimum
of difficulty and delay.

The submittal of plans of a foreign ves.
sel for review prior to the initial arriva)
of such vessel In & U.S. port is desired
and recommended. When this is done
the inspections, control and movement
of such a vessel may be expedited upon
arrival at & U.S, port. When such sub-
mittal of plans is not made, the vesse
may be detained until determinations aye
completed with respect to establishing
the conditions governing the transporta-
tion of a bulk liquid dangerous cargo
determined to Involve potential unusual
risks.

A “potential unusual risk’ is deemed
to exist if (A) the design of the vessel,
(B) the cargoes carried, (C) the me¢thod
of handling the cargo, or (D) any un-
conventional shipboard systems (eg,
proplusion, navigation, etc.) are such
that, in the'event of an accident or
casualty, relatively rare or difficult con-
ditions would arise and cause serious
risks to life and property in United
States ports.

The “design” of a vessel is not con-
sidered restricted to construction details,
but is considered to include the overall
concept of the carriage of the cargo. For
example, a vessel designed for the low
temperature carriage of cargoes creates
an unusual risk because the uncontrolled
release of cargo, via brittle fracture of
the surrounding structure, can be ha-
ardous. Also, a vessel of conventional
design could pose & hazard when cary-
ing a product having characteristics
which were not originally considered
when the vessel was bullt. Additionally,
a new or unusual handling technique for
a common product could create a hazard.

The types or dangerous cargoes which
are considered to involve “potential un-
usual risk” when transported in bulk
quantities on board vessels include:

(a) Commodities which are highly re
active or unstable;

(b) Commodities having severe or un-
usual fire hazards;

(¢) Commodities having toxic proper-
ties;

(d) Commodities requiring refrigera-
tion for their safe containment; or

(e) Commodities which can caust
brittle fracture of normal ship structursl
materials by reason of their being carried
at low temperatures or because of thels
low bolling point at atmospheric pressuré
(unless uncontrolled release of the carg?
is not a major hazard) .

The commodities which have been de-
termined as meeting these criteria in-
clude the following:

Acetaldehyde.
Acetone Cyanohydrin,
Acetonitrile.
Acrylonitrile.

Allyl Alcohol.

Allyl Chioride.
Ammonia, Anhydrous.
Aniline.

Butadiene.

Carbollc Oll.

Carbon Disulfide,
Chlorine,
Chlorohydrins, Crude.
Crotonaldehyde.

1, 2 Dichloropropane.
Dichloropropene,
Epichlorohydrin,
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Bthylene.

Ethyl Ether.
Ethyiene Oxide,
Hydrochlorie Acid.
Methane

Methy! Acrylate.
Methyl Bromide.
Methyl Chloride.
Methyl Methacrylate (Monomer),
Nony! Phenol.
Oleum

Phenol

Phosphorous, Elemental.
Propane
Propylene.

Propylene Oxide.

Sulfuric Acld.

Sulfuric Acid, Spent.
Tetraethyl Lead.
Tetraethyl Lend Mixtures.
Vinyl Acetate.

Vinyl Chloride.

Vinylidene Chloride.

These determinations about specific bulk
liquid dangerous cargoes considered to
involve “potential unusual risks" when
transported in vessels are not “all-
inclusive” and this lst will be revised
from time to time as evaluations are
made about new commodities when pro-
posed for transportation in bulk quanti-
ties and after the various hazards pre-
sented have been determined.

In addition to determining that certain
bulk liquid dangerous cargoes do involve
“potential unusual risks"”, it has been de-
termined that certain other bulk liquid
dangerous cargoes normally do not in-
volve such “potential unusual risks” when
transported In vessels complying with
crrent requirements and utilizing con-
ventlonal transportation methods and
procedures governing such cargoes. The
following list of commodities has been
evaluated and it has been determined
that vessels engaged in conventional
transportation of such commodities are
not considered a type of operation which
involves “potential unusual risks” to life
and property in U.S. ports:

Acetlc Anhydride.

Acetone,

Ammonia, aqus,

Amyl Acetate, {80-.

Amyl Aleohol, n-.

Asphalt (typleal),

Benzene,

Butadiens, Inhibited,

Butane, commeroinl,

Butyl, Acetate, n-.

Butyl Acetate, Sec-,

Butyl Alcohol, n-,

Butyy Alcohol, sec.

Butyl Alcohol, tert.

Butyl Alcohol, 1sa,

Butyraldehyde, n-.

Camphor Ol (light).

Cirbon Tetrachloride,

Casinghead (Natural) Gasoline,

(.‘uu~.v.u~ Potash Solution.

Caustic S8oda Bolution,

Chl“r(rb(-nycne.

Coal Tar Of,

(:!;-nuln {Mixed Isomers),

Crude o (Petroleum),

Cyclohexane
Cymene: p-.
Decy! Alcohol; n-,
Vicyciopentadiene,

Diesel Pug) Oil—Grade DF-4

(Arctic),

Diesal Pyel Oll—Grade DF-1
| Wmlcr) A
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Diesel Fuel Oil—Grade DF-2

(Reguiar).
Diesel Puel Oll—Grade DF-4,
Diesel Fuel Ol (Marine),
Diethanolamine.
Diethylbenzene.
Diethylenetriamine,
Diethylene Glycol.
Di-Isobutylene.
Dimethylamine,
Dipentene.
Dipropylene Glycol.
Edible Olla,
Ethyl Acetate.
Ethyl Acrylate.
Ethyl Alcohol,
Ethyl Benzene.
Ethyl Chloride.
2-Ethyl Hexanol.
Ethylene Cyanohydrin.
Ethylene Diamine.
Ethylene Dichloride,
Ethylene Glycol.

Ethylene Glycol Monobutyl Ether.
Ethylene Glycol Monoethyl Ether,
Ethylene Glycol Monoethyl Ether Acetate.

Formaldehyde Solution.

Puel Oll—Burner (Navy Bpeclal).

Puel Oll—Grade F.S. No,
Puel Oil—Grade FS, No,
Puel Oll—-Grade F.8. No.
Fuel Oll—-Grade F.S. No.
Fuel Oll—Grade F.S. No.
Purfural,

Gasoline, Comunercinl,
Glycerine.

Hoptane; n-,

Hexane. n-,

Hexylene Glycol,
Isodecaldehyde.

Isobutyl Acetate,
Isobutyraldehyde.
Isooctylaldehyde,
Isoprene.

Isoproply Alcohol,
Isopropyl Acetate.
Isooctanol.

Jet Fuel, JP-3,

Jet Fuel, JP-4.

Jet Puel, JP-5.
Kerosene,

Lubricating Olls,

Methy! Alcohol.

Methyl Amyl Alcohol.
Methy! Ethyl Ketone.
Mothyl Isobutyl Ketone.
Mineral Spirits—No. 10.
Monochlorodifiucromethane,
Monoethanolamine,
Monoisopropanolamine,
Morpholine,

Naphthalene, Moiten.
Nitrous Oxide.

Pontane; n-.

Petroleum Ether,
Phosphoric Acld.

Proplonio Acld.

Propyl Acetate, n-.

Proply Alcohol, n-,
Propylene Glycol.

Range Oil

s

Styrene Monomer.
Sulfur, Molten.
Tetrahydronapthalene.
Tetraproplyene.
Toluene,

Tridecanol,
Triethanolamine,
Triethyl Benzene.
Triethylene Qlycol.
Triethylenetetramine,
Tripropylene.
Turpentine.
Valeraldehyde,
Vegetable Oils,
Xylene.

o-Xylene.

p-Xylene.
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Bulk liquid dangerous cargoes not ap-
pearing in elther list require individual
determinations by the Commandant, U.S.
Coast Guard, before transportation on
board vessels is undertaken. The listing
of any cargo in this document in no way
affects the requirements found in the
Dangerous Cargo Regulations in 46 CFR
Part 146 or 147 for the transportation
of such a commodity in packages, etc.

As a condition prior to actually in-
specting a vessel, the U.S. Coast Guard,
under 46 CFR 2.01-13, requires the owner
or agent of a foreign vessel to submit
plans of the foreign vessel prior to entry
into U.S. ports while carrying a bulk
liquid dangerous cargo which has been
determined to create a “potential un-
usual risk” to United States life and
property by virtue of the vessel's design
or operation or the cargo carried. The
following are examples of the type of
features in which the Coast Guard is
interested from the point of view of
safety of life and property in US. ports:

(1) Design and arrangement of cargo
tanks and cargo piping and vent systems.

(2) Testing of materials to Insure
suitability for the temperatures and
pressures involved,

(3) Qualification of welders and weld-
ing procedures.

(4) Nondestructive testing of cargo
tanks and piping.

(5) Arrangement and adequacy of 1~
stalled fire extinguishing systems and
equipment.

(6) Safety devices and related sys-
tems which check the cargo and the sur-
rounding spaces to give warning of leaks
or other derangements which could re-
sult in a casualty.

(7) Compatibility of one cargo with
another and with the structural mate-
rials involved,

AcTIONS REQUIRED BY FOREIGN VESSELS

a. Owners, masters, or agents of for-
eign vessels desiring to enter U.S, ports
with those cargoes considered and listed
herein as coming within the determina-
tions of “potential unusual risks,” as d's-
cussed above, shall submit to the Com-
mandant (MMT), US. Coast Guard,
Washington, D.C., 20226, plans and spec-
ifications for the cargo handling and
containment facilities, the arrangement
of the vessel, and the hull structure in
way of the cargo tanks. Plans showing
detalls of accommodation, navigation
and propulsion spaces will not normally
be required unless the design or concept
is unconventional and creates unusual
operating risks. For example, where it
is proposed to use cargo boll-off as pro-
pulsion fuel, all detalls of the fuel sys-
tem and spaces Involved shall be sub-
mitted.

b. The Coast Guard does not conduct
inspections in foreign building yards. In
lieu thereof, for vessels under construc-
tion, Inspection and witnessing by a rec-
ognized classification society of require-
ments made by the Coast Guard during
plan review will be accepted. When
these requirements made during plan re-
view entail the submission of reports of
Inspection or test, they shall be certi-
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fled by the classification soclety. The
owner shall make the necessary arrange-
ments with the classification soclety for
the inspections and submission of the
reports.

¢. Upon receipt of a preliminary Letter
of Compliance issued by the Comman-
dant, the vessel may enter U.S, waters to
initially load or off-load the specified
cargoes, The owner shall notify the
Commandant of the date and place of
the vessel’s initial arrival at least one
week in advance. This notice is in addi-
tion to the requirements of 33 CFR 124.10
for advance notice of vessel's time of
arrival.

d. Vessels already in service may be
Issued Letters of Compliance after ade-
quate structural information and data
have been submitted for Coast Guard re-
view and the conditions are evaluated as
satisfactory for the purposes of the spe-
cific cargo handling in the U.S, port.
Plans and specifications shall be sub-
mitted to the Commandant (MMT), US.
Coast Guard, Washington, D.C,, 20226,
in accordance with paragraph a. Exist-
ing reports of inspections and tests made
and certified by a recognized classifica-
tion society may be submitted in lieu of
the special reports required in paragraph
b for vessels under construction. All
material must be submitted sufficiently
prior to notification of the Commandant
of vessel arrival date and place to per-
mit Coast Guard review (normally 30
days),

Actions BY THE Coast Guamnp

1. Plans and specifications will be re-
viewed using the same criteria used to
evaluate the safety of a similar design
for a US, flag vessel, For vessels already
in service Inspection and test results will
be reviewed for sufficlency as well as
quality, Normally, when foreign equip-
ment and material standards provide the
same degree of safely as comparable U.S.
standards, they will be accepted in lieu
of requiring approved items of equip-
ment and materials from manufacturers.

II. For vessels of new consiruction a
preliminiary Letter of Complance will
be issued by the Commandant to the
shipyard for delivery to the vessel after
plans, specifications, and inspection and
test reports have been found satisfactory
and evidence has been received that the
vessel will be accepted by a recognized
classification socfety. Upon arrival at
the first port of entry in the United
States, a representative of the cognizant
Captain of the Port and of the Officer
in Charge, Marine Inspection, with a
representative from the Commandant
(MMT), will board and inspect the ves-
sel. Inspection will consist of a physical
inspection of the arrangement, cargo
tanks and piping and such ftems as the
marine Inspector considers necessary to
determine to the extent possible that the
arrangement, etc., 1s In accordance with
the plans that have been approved.
Condition of vessel, location and ade-
quacy of fire extinguishing system, safety
devices and other similar equipment will
be checked. A report of this Inspection
shall be submitted to the Commandant

NOTICES

(M) by the Officer in Charge, Marine
Inspection.

IIX, If the vessel is consldered satis-
factory as regards those areas of inter-
est, a Letter of Compliance will be pre<
pared by the Commandant (M) and ad-
dressed to the owner for delivery to the
vessel, with coples for the cognizant
Officer In Charge, Marine Inspection,
and Captain of the Port. The letter
will indicate that the special cargo car-
rying and handling features of the vessel
have been evaluated and found satis-
factory for the cargoes specified. For
subsequent vessel arrivals, the Captain
of the Port, in conjunction with the Of-
cer in Charge, Marine Inspection, will
make such inspections as considered
necessary to Insure that the vessel has
been maintained in a safe condition,
(RS, 4405, ns nmonded, 4417a, ns amended,
4462, ns amended, 4472, as amended, sec, 3,
68 Stat.: 48 US.C. 875, 301a, 416, 170, 50
US.C. 198, Treasury Department Orders 120,
July 81, 1960, 1§ F.R, 6521; 167-14, Nov. 26,
1954, 19 P.R. 8026)

Dated: October 11, 1965,

[sEAL) E. J. RorAND,
Admiral, US. Coast Guard,
Commandant.

[F.R. Doc. 65-11330; Filed, Oct. 21, 1968;
8:47 nm.)

Comptroller of the Currency
INSURED BANKS
Joint Call for Report of Condition

Cross REFERENCE: For a document re-
lating to a joint call for report of con-
dition of insured banks, see F.R. Doc.
65-11348, Federal Deposit Insurance
Corporation, infra.

DEPARTMENT OF DEFENSE

Office of the Secretary
[Directive 5141.1]

ASSISTANT SECRETARY OF DEFENSE
(SYSTEMS ANALYSIS)

Delegation of Authority

The Deputy Secretary of Defense ap-
proved the following on September 17,
1965:

I. General. Pursuant to the authority
vested in the Secretary of Defense under
the provisions of Title 10, United States
Code, one of the authorized positions of
Assistant Secretary of Defense is hereby
designated the Assistant Secretary of
Defense (Systems Analysis) with the re-
sponsibilities, functions, and authorities
as prescribed herein,

II. Responsibilities, The responsibil-
ities of the Assistant Secretary of De-
fense (Systems Analysis) are:

1. To review, for the Secretary of De-
fense, quantitative requirements, includ-
ing forces, weapon systems, equipment,
personnel, and nuclear weapons,

2. To assist the Secretary in the Initia-
tion, monitoring, gulding, and reviewing

of requirements studies and cost-effec-
tiveness studies.

3. To encourage the use of the best
analytical methods throughout the De-
partment of Defense,

4. To conduct or participate in speclal
studies as directed by the Secretary of
Defense,

III. Functions. Under the direction,
authority and control of the Secretary
of Defense, the Assistant Secretary of
Defense (Systems Analysls) shall per.
form the following functions:

1, Develop measures of cost and effec.
tiveness iIn order to make quickly and
accurately analyses of a variety of alter-
native programs of forece structure,
weapons systems, and other military
capabilities projected over a period of
several years,

2. Assemble, consolidate, summarize,
and present data in various forms =o as
to show the total implications of alter.
native programs in terms of relative
costs, feasibility and effectiveness and
the problems of cholce involved.

3. Analyze and review quantitative re-
quirements in the following functional
fields:

a. Force Structures.

b. Total Manpower,

¢. Weapons Systems and Major End
Items of Materiel; eg., bombs, tor-
pedos, ships, vehicles, ammunition.

d. Nuclear Weapons.

e. Transportation, including mobility
and deployment,

1. Information and communication
systems closely related with the above
requirements.,

4, Analyze and review quantitative
military requirements of allied and other
foreign countries. .

5. Assist the Secretary of Defense in
initiating, monitoring, guiding, review-
ing and summarizing requirements
studies

6. Participate in review of Consolidated
Programs for command, control, com-
munication, and intelligence functional
activities.

7. Develop planning guldance and
effectiveness criteria to be used in the
determination and compilation of re-
quirements by DoD components for ma-
terfel, weapons, transportation and in-
formation and communications systems
for command and control and intelli-
gence,

8. Review overall force guidance and
associated plans.

9. Analyze impact upon civilian econ-
omy of DoD utilization of resources i
above functional areas.

10. Provide special support to the Sec-
retary of Defense for DoD’ participation
in those non-defense governmental pro-
grams assigned by the Secretary of De-
fense and in which DoD has strong -
terest, to include eg., the Supersonic
Transport Program, maritime subsidies.
oil imports, and like programs but 0
exclude such programs as Civil Works
which are assigned by Congress to spe-
cific DoD components,

11. Perform such other functions 8%
the Secretary of Defense may assign.

IV. Relationships, A. In the perform-
ance of his functions, the Assistant Sec-
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retary of Defense (Systems Analysis)
ghall:

1. Coordinate actions, as appropriate,
with DoD components having collateral
or related functions in the field of his
assigned responsibility.

2. Maintain active liaison for the ex-
change of information and advice with
DoD components, as appropriate.

3. Make full use of established facili-
tles in the Office of the Secretary of De-
fense and other DoD components rather
than unn duplicating such fa-
cllities.

B. The heads of all DoD components
and their staffs shall cooperate fully
with the Assistant Secretary of Defense
(Systems Analysis) and his staff in &
continuous effort to achieve efficient ad-
ministration of the Department of De-
fense and to carry out effectively, the
direction, authority, and control of the
Secretary of Defense.

V. Authorities, A. The Assistant Sec-
retary of Defense (Systems Analysis) in
the course of exercising full staff func-
tlons, is hereby delegated authority to:

1. Issue instructions and one-time di-
rective-type memoranda, in writing,
appropriate to carrying out policies ap-
proved by the Secretary of Defense for
his assigned responsibilities in accord-
ance with DoD Directive 5025.1., In-
structions to the military departments
will be issued through the Secretaries of
those departments or thelr designees.

2. Obtain such information, advice,
and assistance from DoD components as
he deems necessary.

3. Communicate directly with heads of
DoD components including the Secre-
taries of the military departments, the
Joint Chiefs of Staff and the Directors of
the Defense Agencies.

4. Establish arrangements for DoD
participation in those non-defense gov-
ernmental programs for which he has
been assigned primary staff cognizance.

5. Communicate directly with all
fovernmental agencies participating
with DoD in those non-defense govern-
mental programs for which he has been
assigned primary staff cognizance.

B, Other authorities and functions
heretofore specifically delegated by the
Secretary of Defense to various OSD
tlements which are hereby specifically
delegated to the Assistant Secretary of
Defense (Systems Analysis), will be ref-
frenced In an enclosure to this directive.

: Maunrice W. ROCHE,
Director, Correspondence and

Directives Division, OASD
(Administration) .
PR Doc. 65-11304: Piled, Oct. 21, 1965;
8:45 am,|

DEPARTMENT OF COMMERCE

Office of the Secretary
[Dept. Order 134-0]

SPECIAL ASSISTANT FOR EQUAL
OPPORTUNITY

Functions
SECTION 1. Purpose. Thy
. e purpose of
this order is to prescribe th:l;lm‘mog'

No. 206—P¢, T—7

NOTICES

of the Special Assistant for Equal Oppor-
tunity in the Office of the Assistant Sec-
retary for Administration,

Sec. 2. General. .01 The Special As-
sistant for Equal Opportunity is the prin-
cipal staff service officer to oversee and
coordinate the activities of all depart-
mental programs concerning equal op-
portunity including those associated with
(a) Title VI of the Civil Rights Act of
1964, and Executive Order 11247; (b) the
Department's internal employment policy
and its contracts compliance program
under Executive Order 11246; and (¢)
other such statutes as may be enacted
or Executive Orders issued hereafter,

02 The Special Assistant for Equal
Opportunity shall, in the performance of
his functions, be subject to such policies
and directives as may be prescribed by
the Assistant Secretary for Administra-
tion and the Deputy Assistant Secretary
for Administration.

Sgc, 3. Functions. .01 The Special
Assistant for Equal Opportunity shall:

a. Provide advice and assistance to
primary organization units in estab-
lishing and maintaining thelr equal op-
portunity programs;

b. Review and appraise policies and
practices throughout the Department
relating to equal opportunity and on the
basis of such study, develop and recom-
mend the adoption of new or revised pro-
grams and policies to ensure that the
Department’s activities in this area are
consistent with the spirit and require-
ments of law and Executive Order;

¢. Develop orders, policy statements,
regulations, and other directives de-
signed to amplify and stress the policy of
equal opportunity throughout the De-
partment and follow up with individual
bureau and office heads to assure their
proper implementation;

d. Provide staff assistance to the Dep-
uty Assistant Secretary for Administra-
tion in his role as the Department’s Em-
ployment Policy Officer, the Depart-
ment’s Contract Compliance Officer, the
Department’s Coordinator of Title VI
activities, and as representative to var-
ious interdepartmental groups concerned
with equal opportunity programs;

e. Gather and synthesize materials for
reports, review legislation and make rec-
ommendations for its implementation in
the Department, and undertake other
major assignments to carry out his ad-
visory responsibilities;

{f. Maintain technical surveillance
over, and provide guidance to the pri-
mary organization units in the imple-
mentation of the Department’s equal op-
portunity responsibilities, policies and
regulations, including, but not limited to,
the conduct of compliance reviews, com-
plaint investigations, and other matters
related to negotiation, conciliation and
enforcement;

g. Review regulations, rules, direc-
tives, and interpretations having general
applicability prior to their issuance by
the primary organization units. On
legal matters this review shall be under-
taken in conjunction with the Office of
the General Counsel;

h. Serve as Deputy Employment Pol-
icy Officer and Deputy Contracts Com-
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pliance Officer for the Office of the Secre-
tary; and

i. Represent, as designated, the De-
partment in meetings and conferences
with other governmental agencies, and
private groups with respect to the equal
opportunity policies and programs of the
Department and its primary organiza-
tion units.

Effective date. October 12, 1965.

Davio R. BALOWIN,
Assistant Secretary
for Administration.

[F.R. Doc. 66-11305; Filed, Oct. 21, 1965;
8:45 aam.|

CIVIL AERONAUTICS BOARD

[|Docket No. 16684: Order E-22779]

CHICAGO HELICOPTER AIRWAYS,
INC.

Order To Show Cause

Adopted by the Civll Aeronautics
Board at its office in Washington, D.C.,
on the 18th day of October 1965.

Petition of Chicago Helicopter Air-
ways, Inc., Docket 15684, for issuance of
an Order to Show Cause amending its
certificate of public convenience and
necessity and area exemption order.

Under its certificate of public con-
venience and necessity for Route 96, Chi-
cago Helicopter Airways, Inc. (CHA) is
authorized to engage in air transporta-
tion with respect to persons, property
and mail as follows:

1. Between the terminal point Midway
Afrport and the terminal point O'Hare
Field: and

2. Between the coterminal points Mid-
way Alrport and O'Hare Field and a ter-
minal point located in or near the busi-
ness district of Chicago, commonly
known as the Loop, or located on or near
the Lake Shore adjacent to the Loop.

An area exemption authority permits
the carrier to engage in air transporta-
tlon of persons, property or mail with
rotary-wing aircraft, between any points
within a 60-mile radius of O'Hare Field,
except that the northern periphery of the
60-mile radius shall not extend beyond
Racine, Wis.

Under our Orders E-20258 and E-
20259 * the above authorities continue in
effect, with subsidy eligibility, through
December 11, 1966.

On November 12, 1964, CHA filed a
petition with the Board for an Order to
Show Cause why the temporary cer-
tificate and exemption authority now
held by the carrier should not be made
permanent or of indefinite duration.
CHA requested that the certificate in-
corporate provisions which would ter-
minate CHA’s eligibility for subsidy at
the end of fiscal 1970 and, in the interim,
impose a ceiling on such subsidy for fiscal
years 1965 to 1970 inclusive. In support
of its petition, the carrier, on January 15,

' Chicago Helicopter Alrways, Inc. Renowal
Case, Docket 14008 et al, E-20258 and E-
20250, Dec, 12, 1963,
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1965, submitted economic data intended
to show how the carrier could achieve
economic self-sufliciency under the pro-
posed subsidy ceiling, and to provide rea-
sons why the public convenience and
necessity require that its operating au-
thorities should be made of indefinite
duration as part of the program for elim-
Ination of its dependence on subsidy.

In Show Cause Order E-21800, adopted
on February 16, 1865, the Board found
that a review of the facts and clrcum-
stances related to CHA's operations
would not permit, at this time, a conclu-
sion that any renewal of the carrier's
certificate, with subsidy eligibility, was
warranted beyond its present éxpiration
date, because many of the carrier's as-
sumptions—particularly as they applied
to the growth in Midway traffic—were
too conjectural to insure a rellable fore-
cast of what may transpire between 1966
and 1970. Accordingly, that Show
Cause Order excluded any renewal issue
for CHA and was limited to the issue of
whether CHA's existing certificate and
exemption authority should be amended
to impose, for the remainder of their
term, the subsidy ceilings set forth In
CHA'’s petition. Subsequently, after the
proceeding was scheduled for a full evi-
dentiary hearing due to the filing of ob-
jections to the Show Cause Order, the
Board decided the proceeding should
consider all pertinent matters, and thus
Order E-22139 expanded the issues to in-
clude the question of whether CHA's cer-
tificate and exemption authority should
be renewed on a permanent or temporary
basis, and also the guestion of whether
CHA's existing authority to carry mall
should be terminated.

Procedural steps in the case have been
deferred at the request of CHA, pending
action by the Congress on the subsidy
appropriation for helicopter carriers.
The Congress has now acted, and has ap-
propriated subsidy for CHA not to ex-
ceed $385,000 for the period from July 1
through December 31, 1965, after which
no subsidy has been provided.”

In view of the foregoing Congressional
action, the Board, by Order E-22675,
adopted September 20, 1965, has estab-
lished & subsidy rate of $385,000 for CHA
for the period July 1, 1965, through De-
cember 31, 1965, and a rate containing no
subsidy for the period January 1, 1966,
forward.

On August 18, 1965, CHA filed a mo-
tion for dismissal of this proceeding in
Docket 15684, glving as grounds for the
dismissal, the following: that the 5-year
subsidy elimination program envisaged
by its petition initiating this proceeding
has now been superseded by the fore-
going action of the Congress terminating
helicopter subsidy only several months
hence; that since it appears that Con-
gress will not appropriate helicopter sub-
sidy for the period after December 31,
1965, CHA is willing to relinquish its eli-
gibility for subsidy effective January 1,
1966, if the Board at the same time will
dismiss this present proceeding in Docket
15684 which is almost a year premature
insofar as the renewal of the rest of

* Public Law 89-128, Aug. 16, 1965.

NOTICES

CHA's operating authority is concerned;
that the dismissal of the present pro-
ceeding 1s consistent with the additional
year granted to CHA In December of 1983
in its last renewal case In Docket 14008
et al,, in which the Board granted CHA a
3-year renewal ending December 11,
19866, instead of the 2-year renewal rec-
ommended by the Examiner, and the
principal circumstance for the granting
of the additional year has come to pass,
namely, the continued uncertainty as to
the future role of Midway Airport in Chi-
cago; that renewal issues were included
in the present proceeding only because
they were related to CHA's own petition
proposing a subsidy reduction program
which has nol materialized, and there is
now no reason to continue processing
CHA'’s petition in Docket 15684, it being
more in the public interest to conduct
a renewal proceeding at a later date,
when more information will be available
on which to predicate & renewal decision,

The Burcau of Economic Regulation
has filed an answer in support of CHA's
motion and the Department of Com-
merce does not object to the grant of
CHA's motion on the basis stated therein,

Upon consideration of all of the fore-
going, we tentatively find and conclude
that the proceeding in Docket 15684
should be dismissed and that CHA's cer-
tificate of public convenience and neces-
sity for its Route 96 and its temporary
area exemption authority shall be per-
mitted to continue in effect through De-
cember 11, 1866, unless renewed by an
appropriate order of the Board follow-
ing evidentiary hearing on a newly filed
application. We further tentatively
find and conclude that CHA's existing au-
thorities shall be amended to impose a
ceiling on subsidy of $385,000 from July
1 through December 31, 19865, and that,
thereafter, CHA's authority to engage
in transportation of mail will be limited
to the carriage of mall on a
basis, e, on a service mail rate to be
pald entirely by the Postmaster General,
and CHA shall not be entitled to any sub-
sidy under Section 406 of the Act, with
respect to any operations conducted pur-
suant to its authorities.

Accordingly, it is ordered, That:

1. All interested persons are hereby
directed to show cause why the Board
should not issue an order making final
the tentative findings and conclusions
made herein and (a) issue to Chicago
Helicopter Alrways, Inc., an amended
certificate of public convenience and
necessity for its Route 96 in the manner
and form contained in Appendix A, at-
tached,” and (b) amend the exemption
suthority now held by Chicago Heli-
copter Alrways, Inc., s0 &s to provide
that operations performed pursuant
thereto shall be included as a part of
the total operations to be governed by
the subsidy limitations as herein set
forth;

2. Upon issuance of an order making
final the tentative findings and conclu-
sions reached herein, an order will be
issued dismissing the proceeding in
Docket 15684;

*Appendix A filed &5 part of original
document.
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3. Any interested persons having ob-
Jections to the tentative findings ang
conclusions reached herein shall, within
15 days from the service date of this
order, file such written objections with
the Board;

4. Since specific provision s made
herein for the filing of objections to the
tentative findings and conclusions, filing
of petitions for reconsideration will be
iungmlwve and will not be entertained:

5. A copy of this order shall be served
on Chicago Helicopter Alrways, Ing;
Mayor of the City of Chicago, Ill.; Mayor
of Gary, Ind.; the village of Winnetks
Ill.; the Assistant Postmaster General
for Transportation, Post Office Depart-
ment; Secretary of Commerce; the De-
partment of Defense; Governor of the
State of Illinols and the Department of
Aecronautics, State of Illinois,

‘This order shall be published in the
FEDERAL REGISTER,

By the Civil Aeronautics Board.

[seavLl Harorp R. SANDERSON,
Secretary.

[PR., Doc, 65-11343; Piled, Oct. 21, 1065
8:48 am.)

[Docket No. 16578; Order E-22783)
NORTH CENTRAL AIRLINES, INC,

Order of Investigation ond Suspen-
sion Regarding Proposed One-Woy
Propeller First-Class Fares

Adopted by the Civil Aeronautics
Board at its office in Washington, D.C.
on the 18th day of October 1965.

North Central Airlines, Inc. (North
Central) filed tariff revisions,’ marked (0
become effective October 31, 1965, pro-
posing (1) to increase local one-wey
first-class fares between two points and
Battle Creek, and between nine points
and Kalamazoo by amounts of 50 cenlts
or one dollar to provide common fares for
these two cities; (2) to reduce local one-
way first-class fares by amounts of one or
two dollars between six palirs of poinis;
and (8) to establish new one-way first-
class fares between six pairs of noncom-
petitive points to be less than the com-
bination of other fares.

In justification of its proposal, North
Central asserts that it Is necessary 0
change certain Kalamazoo and Battle
Creek fares to provide a common far
level to both cities because (1) such cities
are located 17 miles apart and currently
have & common fare to and from the
major traffic generating points of Chl-
cago and Detroit, and (2) passenges
frequently enplane at one city and de
plane at the other because of the clos
proximity, the avallability of sround
transportation, and frequency of flights

No complaints have been filed against
the proposed tariff.

We believe that the proposed fare de-
creases and the new fares should be per~
mitted to become effective since they &

i Revisions to Alrline Tariff Publihe™
Inc., agent, C.AB. No. 44, bearing & posting
date of Sept. 15, 1065,
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not appear unreasonable. However, to
eflect the desired common rating the
earrier has proposed fare increases, In
all instances which are the higher of the
existing fares between elther Battle
Creek or Kalamazoo and the 11 points
concerned. Since the carrier has failed
10 submit sufficient economic justifica-
tion for filing fare increases rather than
fare decreases to effect the common
rating of the two cities, in view of the
favorable earnings position, the Board
finds that the proposed fare increases
are unwarranted.

Upon consideration of all relevant
facts, the Board finds that North Cen-
tral's proposed increased fares to Battle
Creek and Kalamazoo may be unjust or
unreasonable, unjustly atory,
unduly preferential, or unduly prejudi-
cial, and should be suspended and in-
vestigated, and that the proposed fare
decreases and the new fares should be
permitted to become effective.

Accordingly, pursuant to the Federal
Aviation Act of 1858 and particularly
sections 204(a) , 403, 404, and 1002 there-
of;

it is ordered, That:

1. An investigation is instituted to de-
termine whether the fares and provisions
described in Appendix A hereto’ and
rules, regulations, or practices affecting
such fares and provisions are, or will be,
unjust or unreasonable, unjustly dis-
eriminatory, unduly preferential, unduly
prejudicial, or otherwise unlawful, and if
found to be unlawful, to determine and
prescribe the lawful fares and provisions,
and rules, regulations, and practices af-
fecting such fares and provisions;

2. Pending hearing and decision by the
Board, the fares and provisions described
in Appendix A hereto * are suspended and
thelr use deferred to and including Janu-
ary 28, 1966, unless otherwise ordered by
the Board, and that no changes be made
therein during the period of suspension
eXcept by order or special permission of
the Board:

3. Thls Investigation be assigned for
hearing before an examiner of the Board
it a time and place hereafter to be desig-
nated; and

4. A copy of this order be filed with the
Wil and shall be served upon North
Central Atrlines, Ine., which is made a
Party to the investigation ordered herein.

This order will be published in the
FeoraaL Recisten.

By the Civil Aeronautics Board.*

(88AL) HanoLp R. SANDERSON,

Secretary.

I®B. Do, 85-11344; Filed, Oct. 21, 1065;
8:48 am.)
s
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NOTICES

FEDERAL DEPOSIT INSURANCE
CORPORATION

INSURED BANKS
Joint Call for Report of Condition

Pursuant to the provisions of section
7(a) (3) of the Federal Deposit Insur-
ance Act each Insured bank is required
to make a Report of Condition as of the
close of business October 13, 1965, to the
appropriate agency designated herein,
within 10 days after notice that such re-
port shall be made: Propided, That if
such reporting date is a nonbusiness day
for any bank, the preceding business day
shall be its reporting date.

Each national bank and each bank in
the District of Columbia shall make its
original Report of Condition on Office
of the Comp#troller Form, Call No. 455,
and shall send the same to the Comptrol-
ler of the Currency, and shall send a

Each insured State bank which is a mem-
ber of the Federal Reserve System, ex-
cept a bank in the District of Columbia,
shall make its original Report of Condi-
tion on Federal Reserve Form 105—Call
177 and shall send the same to the
Federal Reserve Bank of the District
whereln the bank is located, and shall
send & signed and attested copy thereof
to the Federal Deposit Insurance Cor-
poration. Each insured State bank not
& member of the Federal Reserve System,
except a bank in the District of Colum-
bia and a mutual savings bank, shall
make its original Report of Condition
on FDIC Form 64—Call No. 73, and shall
send the same to the Federal Deposit
Insurance Corporation.

The original Report of Condition re-
quired to be furnished hereunder to the
Comptroller of the Currency and the
copy thereof required to be furnished to
the Federal Deposit Insurance Corpora-
tion shall be prepared in accordance with
“Instructions for, preparation of Reports
of Condition by National Banking Asso-
clations,” dated January 1961, and any
amendments thereto! The original Re-
port of Condition required to be fur-
nished hereunder to the Federal Reserve
Bank of the District wherein the bank
is located and the copy thereof required
to be furnished to the Federal Deposit
Insurance Corporation shall be prepared
in accordance with “Instructions for the
preparation of Reports of Condition by
State Member Banks of the Federal Re-
serve System,"” dated February 1061°
The original Report of Condition re-
quired to be furnished hereunder to the
Fedefal Deposit Insurance Corporation
shall be prepared in accordance with
“Instructions for the preparation of Re-
port of Condition on Form 64, by insured
State banks not members of the Federal
Reserve System,” dated January 1961}

i Plled as part of original document.

13473

Each Insured mutual savings bank not
a member of the Federal Reserve System
shall make its original Report of Con-
dition on FDIC Form 64 (Savings),' pre-
pared in accordance with “Instructions
for the preparation of Report of Condi-
tion on Form 64 (Savings) and Report
of Income and Dividends on Form 73
(Savings) by Mutual Savings Banks,™
dated December 1062} and shall send
the same to the Federal Deposit Insur-
ance Corporation.

FEDERAL DEPOSIT INSURANCE
CORPORATION,
{seaL] K. A.RANDALL,
Chairman,

JaMEes J. SAxXoN,
Comptroller of the Currency.

Boaxp o GOVERNORS OF THE
FEoERAL RESERVE SYSTEM,
WirLam MoC. MarTIx, Jr.,
Chairman.

|PR. Doc. 656-11348; Piled, Oct. 21, 1865;
8:48 am.]

FEDERAL POWER COMMISSION

[Docket No. CP66-92]
EL PASO NATURAL GAS CO.
Notice of Application

Ocroser 14, 1965.

Take notice that on October 4, 1965,
El Paso Natural Gas Co. (Applicant),
Post Office Box 1492, El Paso, Tex., 79099,
filed in Docket No. CP66-92 a "budget-
type” application pursuant to section
T(c) of the Natural Gas Act, as imple-
mented by § 157.7(¢c) of the regulations
under the Act, for a certificate of public
convenience and necessity authorizing
the construction, during the calendar
year 1966, and operation of certdin nat-
ural gas facllities, all as more fully set
forth in the application on file with the
Commission and open to public in-
spection.

The application states that the pro-
posed facilities are to be utilized for the
sale and delivery of natural gas to Ap-
plicant’s existing, authorized Southern
Division distributor customers for resale
and general distribution to residential,
nonresidential, and irrigation consumers
situated in existing market areas in the
States of Texas, New Mexico, and Ari-
zona and San Juan County, Utah. The
rates which would apply to the proposed
sales and deliveries are those contained
in Applicant’s FPC Gas Tariff, Original
Volume No. 1.

The application states that the maxi-
mum facilities for which suthorization
is requested consist of 30 taps at an
aggregate cost not to exceed $12,000; 25
measuring and regulating stations at an
aggregate cost not to exceed $175,000;
and 3 lateral or loop pipelines, not to ex-
ceed a maximum diameter of 8% inches
OD. and a maximum length of 12 miles,
at an aggregate cost not to exceed
$113.000.
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Total estimated cost of Applicant's
proposed construction is not to exceed
$300,000 and would be financed with
working funds.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C., 20426, in accord~
ance with the rules of practice and proce-
dure (18 CFR 1.8 or 1.10) and the regula-
tions under the Natural Gas Act
($ 157.10) on or before November 8, 1965,

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act and the
Commission’s rules of practice and pro-
cedure, & hearing will be held without
further notice before the Commission
on this application if no protest or peti-
tion to intervene is filed within the time
required herein, if the Commission on
its own review of the matter finds that a
grant of the certificate is required by the
public convenience and necessity. If a
protest or petition for leave to Intervene
is timely filed, or if the Commission on
its own motion believes that a formal
hearing is required, further notice of such
hearing will be duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicant to appear or
be represented at the hearing.

Josera H. GUTRIDE,
Secretary.
[P.R. Doc. 65-11311; Filed, Oct. 21, 1965;
8:45 am.]

| Docket No, CP66-93 )
EL PASO NATURAL GAS CO.
Notice of Application

Ocroser 14, 1965.

Take notice that on October 4, 1965,
El Paso Natural Gas Co. (Applicant),
Post Office Box 1492, El Paso, Tex., 79999,
filed in Docket No. CP66-93 a “budget-
type"” application pursuant to section 7(c)
of the Natural Gas Act, as implemented
by § 157.7(c) of the regulations under the
Act, for a certificate of public con-
venlence and necessity authorizing the
construction, during the calendar year
1966, and operation of certain natural
gas facilities, the sale and delivery of
natural gas by means thereof and the
sale and delivery of natural gas by means
of facilities to be constructed, during the
calendar year 1966, and operated by
Pacific Gas Transmission Co. (PGT), all
as more fully set forth in the application
on file with the Commission and open to
public inspection.

The application states that the pro-
posed facilities are to be utilized for the
sale and delivery of natural gas to Appli-
cant’s existing, authorized Northwest
Division distributor customers for resale
and general distribution to consumers
situated in existing market areas in the
States of Colorado, Utah, Idaho, Oregon,
and Washington. The rates which
would apply to the proposed sales and
deliveries are those contained in Appli-
cant’s FPC Gas Tariff, Original Volume
No. 3. To implement the foregoing sales

NOTICES

and deliveries, Applicant states that it
would utilize supplies of natural gas at-
tached directly to its Northwest Division
System or transported for the account of
Applicant by PGT.

Applicant states that in consideration
of the forthcoming divestiture of Appli~
cant’s Northwest Division facllities to
Northwest Pipeline Corp. (Northwest) '
as ordered by the U.S. Supreme Court,
the budget type authorization sought is
intended to encompass and be applicable
to only those facilities and activities of
Applicant’s Northwest Division System,
Upon divestiture of such system to North-
west, such authorization is also intended
by Applicant to be applicable, upon ap-
propriate order of the Commission, to
Northwest., Applicant has filed concur-
rently herewith, in Docket No. CP66-92,
an application for similar budget type
authorization for its Southern Division
System.

The application states that the max-
imum facilities for which authorization is
requested consist of 20 taps at an aggre-
gate cost not to exceed $9,000; 20 meas-
uring and regulating stations at an aggre~
gate cost not to exceed $140,000; and 3
lateral or loop pipelines, not to exceed a
maximum diameter of 8% inches O.D,
and & maximum length of 12 miles, at an
aggregate cost not to exceed $151,000.

The total estimated cost of Applicant's
proposed construction is not to exceed
$300,000, and would be financed with
working funds.

Protests or petitions to intervene may
be filed with the Federal Power Commis~
sion, Washington, D.C., 20426, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) and the regu-
lations under the Natural Gas Act
(§ 157.10) on or before November 8, 1965.

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act and the
Commission’s rules of practice and pro-
cedure, a hearing will be held without
further notice before the Commission on
this application if no protest or petition
to intervene is filed within the time re-
quired herein, if the Commission on its
own review of the matter finds that a
grant of the certificate is required by the
public convenience and necessity. If a
protest or petition for leave to intervene
is timely filed, or if the Commission on its
own motion believes that a formal hear-
ing is required, further notice of such
hearing will be duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicant to appear or
be represented at the hearing.

Josegra H. GUTRIDE,
Secretary.

|FR. Doc. 85~11312; Pilled, Oct. 21, 1965;
8:456 am.)

' Seo Notice of Applications, Consolidation
of Proceedings and Requirement to File Testi-
mony, 30 F.R. 11003, Aug. 25, 1966, regarding
the application of Applicant In Docket No.
OP66-27 and the applications of Northwest
in Docket Nos, CP66-28, CP66-29 and CP66-
30, relating to the divestiture by Applicant of
its Northwest Division System.
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[Docket No, CPG6-04)

LOUISIANA GAS SERVICE CO. AND
TENNESSEE GAS TRANSMISSION
Co.

Notice of Application

OCTOBER 14, 1065,

Take notice that on October 4, 1965
Louisiana Gas Service Co. (Applicant),
Post. Office Box 433, Harvey, La., filed
in Docket No. CP66-94 an application
pursuant to section 7(a) of the Natum)
Gas Act for an order of the Commission
directing Tennessee Gas Transmission
Co. (Respondent) to establish physical
connection of its transportation facil-
ties with the facilities proposed to be
constructed by Applicant and to sell and
deliver to Applicant volumes of natural
gas for resale and distribution in the
unincorporated community of Transyl-
vania, East Carroll Parish, La., all as
more fully set forth In the application
on file with the Commission and open
to public inspection.

The application states that residents
in and adjacent to the community of
Transylvania have requested natural
gas service. Applicant states that a sur-
vey of the area indicates that the pro-
posed distribution system, consisting of
3.6 miles of 3-inch and 2-inch mains to
render gas service to 64 residential pros-
pects, 1 school and 1 cotton gin, will be
well within the prescribed limits of Ap-
plicant’s extension policy for unincorpo-
rated areas,

The maximum daily requirement for
the first 3 years is estimated by appll-
cant to be 100 Mcf per day and the
annual requirements as follows:

T hisd
yer

Second

Residentlal
sehool
Cotton gin_ _ ..

ASM 4w
1, 200 1,36

1, 200 1% L3

2,500 |
9,265 |

Total,. 9,50 | L

Total estimated cost of Applicants
proposed distribution system is $41,640,
and would be financed by funds aval-
able through a bank credit agreement
Protests or petitions to intervene maf
be filed with the Federal Power Commi
sion, Washington, D.C., 20426, lnhaccotd-
ance with the rules of praclice
procedure (18 CFR 1.8 or 110) on &
before November 8, 1965.
Josepr H. GUTRIDE
Secretary
[FR, Doc. 65-11313; Filed, Oct. 21, M
8:45 am.|

{Docket No, E-7112]
MISSISSIPPI POWER CO.

Notice of Further Continuance of
Prehearing Conference

Ocroner 15, 1965

Upon consideration of the request i<

October 13, 1965, by counsel for CO%

Electric Power Association, Dixie Elecm*.

Power Association, East Mississippi 'EM
tric Power Association, Pear] River va
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Eleciric Power Assoclation, Singing River
Electric Power Association, and South-
ern Pine Electric Power Association, in-
tervenors in the above-designated mat-
ter, for a further postponement of the
prehearing conference;

Notice is hereby given that the pre-
nearing conference is further postponed
from November 3, 1965, to November 9,
1965

JosepH H. GUTRIDE,
Secretary.

65-11314; PFiled, Oct. 21, 1965;
8:46 nm.)

|PR, Dot

|Docket No, CP66-96]

NATURAL GAS PIPELINE COMPANY
OF AMERICA

Notice of Application

OcToBER 14, 1965,

Take notice that on October 7, 1965,
Natural Gas Pipeline Co. of America
(Applicant), 122 South Michigan Ave-
nue, Chicago, I1l,, 60603, flled in Docket
No, CP66-96 a "budget-type” applica-
ton pursuant to section 7(¢c) of the Nat-
ural Gas Act, as implemented by
$157.7(b) of the Regulations under the
Act, for a certificate of public conven-
lence and necessity authorizing the con-
struction, during the calendar year
1866, and operation of meter stations,
m_cral pipelines, and taps on Applicant’s
existing natural gas transmission sys-
tem to enable Applicant to take into its
certificated main pipeline system natural
#as which will be purchased from pro-
tliuu'rs thereof, all as more fully set
ior in the application on file with
the Commission and open to public
Inspection.

Applicant states that the purpose of
the instant application is to augment its
abllity to act with reasonable dispatch
in contracting for and connecting to its
Plpeline system new supplies of natural
s in varlous areas located in the
viclnity of its system.

The application states that Applicant
does not propose any change in the de-
Slim or operation of its pipeline system,
o0 the sales and service rendered
;!h('rtiby. or in the rates now charged by
; » b¥ reason of the proposed facilities
ad no such changes would result from
fuch proposed facilities.

Total estimated cost of
?{‘;%OSGG construction is not to exceed
e;é %000. with no single project to
" “ed & cost of $500,000, and would be

fanced with funds on hand.
be*;’l‘"“ts or petitions to intervene may
o ed with the Federal Power Commis-
s Washington, D.C,, 20426, in accord-
m. é“'-: With the rules of practice and pro-
m}"‘ (18 CFR 1.8 or 1,10) and the
e ;uions under the Natural Gas Act

T‘ kﬂ' on or before November 8, 1965.
th ake further notice that, pursuant to

¢ authority contained in and subject

ﬂthe lurisdiction conferred upon the
711r:’(;*ﬂ_f’owcr Commission by sections
Com :3,(]{ the Natural Gas Act and the
Oedum sslon’s rules of practice and pro-
'®, & hearing will be held without

Applicant's
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further notice before the Commission on
this application If no protest or petition
to intervene is filed within the time re-
quired herein, if the Commission on its
own review of the matter finds that
a grant of the certificate is required by
the public convenience and necessity.
If & protest or petition for leave to in-
tervene is timely filed, or if the Commis-
sion on its own motion believes that a
formal hearing is required, further no-
tice of such hearing will be duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicant to appear or
be represented at the hearing.

JoserH H. GUTRIDE,
Secretary.

[F.R. Doc. 85-11315; Filed, Oct. 21, 1965;
8:46 am.)

[Project No. 619)
PACIFIC GAS AND ELECTRIC CO.

Notice of Application for Amendment
of License for Constructed Project

Ocrosen 15, 1865.

Public notice is hereby given that ap-
plication has been filed under the Fed-
eral Power Act (16 US.C. 791a-825r) by
Pacific Gas and Electric Co. (corre-
spondence to: 8. L. Sibley, President,
Pacific Gas and Electric Co., 245 Market
Street, San Francisco, Calif., 94106) for
amendment of its license for constructed
Project No. 619 located on Bucks Creek,
Milk Ranch Creek, Grizzley Creek, and
North Fork of Feather River in the vi-
cinity of Quincy, Plumas County, Calif.,
and affecting lands of the United States
within the Plumas National Forest.

The application seeks about a 7% -year
extension of the license period to a full
50-year period ending April 13, 1976.
The original license for the project was
issued on April 14, 1926, for a period
ending December 31, 1968. The project
was constructed between the issuance
date of the license and October 1928.

Protests or petitions to Intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C., 20426, in accord-
ance with the rules of practice and pro-
cedure of the Commission (18 CFR 1.8
or 1.10). The last day upon which pro-
tests or petitions may be filed is Novem-
ber 26, 1965. The application is on file
with the Commission for public inspec-
tion.

Josers H. GUTRIDE,
Secretary.

[FR. Doc. 65-11316; Plled, Oct. 231, 1085;
8:46 am.]

FEDERAL RESERVE SYSTEM

INSURED BANKS
Joint Call for Report of Condition

Cross REFERENCE: For a document re-
lating to a joint call for report of condi-
tion of insured banks, see F.R. Doc. 85—
11348, Federal Deposit Insurance Corpo-
ration, supra.
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GENERAL SERVICES ADMINIS-
TRATION

| Temporary rog. No. 1]

EQUAL EMPLOYMENT
OPPORTUNITY

Standard Government Contract Forms

Ocroper 19, 1965.

1. Purpose. This regulation amends
the provisions of standard Government
contract forms concerning equal em-
ployment opportunity, as required by
Executive Order No. 11246, dated Sep-
tember 24, 1965 (30 F.R. 12319).

2. Background., a. Executive Order
No. 11246 prescribes Government policies
and procedures applicable to equal em-
ployment opportunity. The order super-
sedes Executive Order No. 10925, as
amended, and other prior executive
orders pertaining to equal employment
opportunity.

b. Part IT of Executive Order No. 11246
deals with nondiscgimination in employ-
ment by Government contractors and
subcontractors and provides that the
Secretary of Labor shall be responsible
for the administration of the Part
The Part also prescribes a revised clause
for use in Government contracts and sub-
contracts and continues the bidder and
prospective contractor and subcontractor
representation requirement regarding
participation in previous contracts sub-
Ject to an Equal Opportunity clause and
submission of required compliance re-
ports.

¢. Section 404 of the order provides
that the General Services Administration
shall take appropriate action to revise the
standard Government contract forms to
accord with the provisions of the order
and the rules and regulations of the Sec-
retary of Labor. Accordingly, the Equal
Opportunity clause and representation
which are prescribed by the FPR in the
text of the regulations and in certain
standard forms are revised as specified
in paragraph 3 of this regulation. The
revision has been worked out with the
Department of Labor,

3. Amendment of standard jorms and
clauses. a. The Equal Opportunity
clause preseribed in § 1-12.803-2 of the
Federal Procurement Regulations is re-
vised to substitute the clause prescribed
in Part II of Executive Order No, 11246,
dated September 24, 1965 (30 F.R. 12319,
September 28, 1965). The parentheti-
cal preamble and the footnote to the
present clause are retained unchanged,
except that the preamble and the foot-
note are revised to refer to the Secretary
of Labor in place of the President's
Committee on Equal Employment
Opportunity.

b. Standard Form 32, June 1964 edi-
tion, Supply Contract General Provi-
slons (41 CFR 1-16.101(b) and 1-16.901-
32), Standard Form 23-A, June 1964
edition, Construction Contract General
Provisions (41 CFR 1-16.401(g) and 1-
16.901-23A), and Standard Form 2-A,
February 1965 edition, General Pro-
vislons and Instructions, U.S. Govern-

22, 1965
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ment Lease for Real Property (41 CFR
1-16.602-2 and 1-16.901-2A), are revised
to delete the present Equal Opportunity
clause prescribed as Clauses 18, 21, and
9, respectively, and to substitute therefor
the clause set forth in Part IT of Execu-
tive Order No. 11246, dated September
24, 1965 (30 F.R, 12319, September 28,
1965). The parenthetical preamble and
the footnote to the present clause are
retained unchanged, except that the pre-
amble and footnote are revised to refer
to the Secretary of Labor in place of the
President’s Committee on Equal Em-
ployment Opportunity. These changes
will be reflected in the next formal re-
vision of the standard forms.

¢. The Equal Opportunity representa-
tion set forth iIn FPR § 1-12.805-4(e)
and on Standard Forms 33 and 21 is
revised to read as follows: “The bidder
(or offeror) represents that he ( ) has,
( ) has not, participated in a previous
contract or subcontract subject to the
Equal Opportunity clause herein, the
clause originally contained in section 301
of Executive Order No. 10925, or the
clause contained in section 201 of Exec~
utive Order No. 11114; that he ( ) has,
( ) has not, filed all required compli-
ance reports; &nd that representations
indicating submission of required com-
pliance reports, signed by proposed sub-
contractors, will be obtained prior to
subcontract awards. (The above repre-
sentation need not be submitted In con-
nection with contracts or subcontracts
which are exempt from the clause.)™

4. Agency implementation. Pending
reprinting of standard forms and related
amendments to the FPR, agencies shall
give effect to the amendments prescribed
in paragraph 3 above, by inserting sub-
stantially the following language in invi-
tations, solicitations, and other appropri-
ate contract documents:

EQUAL OPPORTUNITY

(a) Clause .., regarding “Equal Oppor-
tunity,” In the attached (insert reference
to applicable standard form or other Gen-
eral Provisions belng used), is amended by
deleting references to the President’s Com-
mittee on Equal Employment Opportunity,
Executive Order No. 10025 of March 6, 1961,
as amended, and section 303 of Executive
Order No, 10025 of March 6, 1961, as amended;
and substituting therefor the Secretary of
Labor, Executive Order No. 11246 of Septem-
ber 24, 1865, and section 204 of Executive
Order No. 112468 of September 24, 1965,
respectively.

(b) In accordance with regulations of the
Secretary of Labor, the rules, regulations,
orders, instructions, designations, and other
directives referred to In section 403(b) of
Executive Order No. 11246, remain in offect
and, where applicable, shall be ohserved in
the performance of this contract until re-
voked or superseded by appropriate author-
ity.

(¢) The Equal Opportunity representation
in the attached (insert reference to appli-
cable standard forms or other forma being
used) is amended to insert, after the refor-
ence to “Executive Order 10825" the follow-
ing: “or the clause contained in section
201 of Executive Order No. 11114,

5. Effective date. This regulation is
effective on October 24, 1965, with re-
spect to Invitations for bids and requests
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for proposals or similar documents first
initiated on or after that date.

6. Expiration date, Unless revised or
canceled earlier by a formal FPR amend-
tlns%l;t. this regulation expires April 24,

: Lawsox B, Kxorr, Jr.,

Administrator of General Services.

[FR., Doc. 65-11374; Filed, Oct, 21, 1065;
8:48 am,)

HOUSING AND HOME
FINANCE AGENCY

Office of the Administrator

REGIONAL DIRECTOR OF URBAN
RENEWAL, REGION | (NEW YORK)

Redelegation of Authority With Re-
spect to Open-Space Lond and
Urban Beautification and Improve-
ment

The Reglonal Director of Urban
Renewal, Region I (New York), Housing
and Home Finance Agency, is hereby au-
thorized within the Region to exercise
the authority delegated to the Reglonal
Administrator under the Housing and
Home Finance Administrator’s delega-
tion of authority effective August 10,
1865 (30 F.R. 11156, August 28, 1965),
with respect to open-space land and
urban beautification and improvement
authorized under Title VII of the Hous-
ing Act of 1961, as amended by Title IX
of the Housing and Urban Development
Act of 1965 (42 US.C. 1500).

(62 Stat. 1283 (1948), as amended by 04

Stat. 80 (1950), 12 US.C. 170l¢0; Housing
and Home Finance Administrator's delega-
tion)

This redelegation supersedes the re-
delegation effective April 28, 1964 (29
F.R, 5650, April 28, 1964).

mEHeeLIve as of the 10th day of August
65.

[sEAL] Lester E1sNER, Jr.,
Regional Administrator,
Region 1.
[PR. Doc. 65-11333; Filed, Oct. 21, 1065;
8:47 am |

REGIONAL DIRECTOR OF URBAN RE-
NEWAL, REGION I (PHILADELPHIA)

Redelegation of Authority With Re-
spect to Open-Space Land and
Urban Beavtification and Improve-
ment

The Regional Director of Urban Re-
newal, Region II (Philadelphia) , Housing
and Home Finance Agency, is hereby au-
thorized within the Region to exercise
the authority delegated to the Regional
Administrator under the Housing and
Home Finance Administrator’s delega-
tion of authority effective August 10,
1965 (30 F.R. 11156, August 28, 1965),
with respect to open-space land and
urban beautification and improvement
authorized under Title VII of the Housing

Act of 1961, as amended by Title IX of
the Housing and Urban Development Aet
of 1965 (42 US.C, 1500).

(62 Stat. 1283 (1048), as amended by &
Stat. 80 (1950), 12 US.C, 1701c; Houning and
Home Finance Administrator's delegation)

This redelegation supersedes the re.
delegation effective April 28, 1964 (2
F.R. 5650, April 28, 1964),

Effective as of the 10th day of August
1965.

[sEaL] WarReN P. PHELAN,
Regional Administrator,
Region 1.
[F.R. Doc. 65-11334; Filed, Oct, 21, 1065

8:47am.)

REGIONAL DIRECTOR OF URBAN
RENEWAL, REGION Il (ATLANTA)

Redelegation of Authority With Re-
spect to Open-Space Land and
Urban Beautification ond Improve-
ment

The Regional Director of Urban Re
newal, Region III (Atlanta), Housing
and Home Finance Agency, is hercby su-
thorized within the Region to exercis
the authority delegated to the Regional
Administrator under the Housing and
Home Finance Administrator's delega-
tion of authority effective August 10,
1965 (30 F.R. 11156, August 28, 1965,
with respect to open-space land and
urban beautification and improvement
authorized under Title VII of the Hous-
ing Act of 1961, as amended by Title IX
of the Housing and Urban Development
Act of 1965 (42 US.C. 1500).

(62 Stat. 1283 (1048), as amended by 64 Stat.
80 (1950), 12 US.C. 1701c; Housing and
Home Pinance Administrator's delegation)

This redelegation des the re-
delegation effective April 28, 1964 (¥
F.R. 5650, April 28, 1964).

Effective as of the 10th day of August
1965.

[SEAL) Eowarp H. BAXTER,
Regional Administrator,
Region 111
[F.R, Doc. 65-11335; Flled, Oct. 21, 190%

8:4Tam.|

REGIONAL DIRECTOR OF URBAN
RENEWAL, REGION IV (CHICAGO!

Redelegation of Authority With Re-
spect to Open-Space Land ond
Urban Beautification and Improve
ment

The Regiona: Director of Urban Re
newal, Reglon IV (Chicago), Hou-‘igi
and Home Finance Agency, is hered
authorized within the Reglon to exerﬂi
the authority delegated to the Reglon
Administrator under the Housing
Home Finance Administrator’s delefs:
tion of authority effective August 10,1 s
(30 FR. 11156, August 28, 1065), Wi
respect to open-space land and urbdt
beautification and improvement auﬂ!:: :
ized under Title VII of the Homm% -
of 1961, as amended by Title IX ©
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Housing and Urban Development Act of
1965 (42 US.C. 1500).
{62 Stat. 1283 (1948), as amended by 64

St 80 (1950), 12 U.S.0. 1701¢; Housing and
Home Pinance Administrator's delegation)

This redelegation supersedes the re-
delegation effective April 28, 1964 (29
FR. 5650, April 28, 1964).

Effective as of the 10th day of August
1865.

{sgAL] Joux P, McCorLum,
Regional Administrator,

Region IV.

|FR. Doc. 65-11836; Flled, Oct, 21, 1865;
8:47am.)

REGIONAL DIRECTOR OF URBAN RE-
NEWAL, REGION V (FORT WORTH)

Redelegation of Authority With Re-
spect to Open-Space Land and
Urban Beautification and Improve-
men!

The Regional Director of Urban Re-
newal, Reglion V (Fort Worth), Housing
and Home Finance Agency, is hereby
authorized within the Region to exercise
the authority delegated to the Reglonal
Administrator under the Housing and
Home PFinance Administrator's delega-
Hon of authority effective August 10, 1965
(30 F.R. 11156, August 28, 1965), with
respect to open-space land and urban
beautification and improvement author-
ized under Title VII of the Housing Act
0. 1961, as amended by Title IX of the
Housing and Urban Development Aot of
1965 (42 US.C. 1500).

(62 Stat, 1283 (1948), as nmended by 64

Stat. 80 (1050), 12 US.C. 1701¢; Housing and
Home Pinance Administrator's delegation)

"I‘his redelegation supersedes the re-
dmegat.l_on effective April 28, 1964 (29
FR. 5650, April 28, 1964),

lgglgﬂ'tlve as of the 10th day of August

{SEAL]) W. W. CoLLiNs,

Regional Administrator,
Region V.

IPR. Doc. 65-11337; Filed, Oct. 21, 1085;
8:47a.m.]

REGIONAL DIRECTOR OF URBAN RE-
EJ'ES\::I&L REGION VI (SAN FRAN-

Redelegation of Avuthority With Re-
spect to Open-Space Land and

Urban Beautification and Improve-
ment

The Regional Director of Urban -
r}]{rwnl. Region VI (San Pranclsge)
housmg and Home PFinance Agency, is
!,ercjby authorized within the Region to
R’ifvlfm the authority delegated to the
o “ional Administrator under the Hous-
de‘l( and Home Finance Administrator’s
% C;xgauon of authority effective August
S 65 (30 F.R. 11156, August 28, 1965),
um“nrcspect 10 open-space land and

beautification and improvement

NOTICES

authorized under Title VII of the Hous-
ing Act of 1961, as amended by Title
IX of the Housing and Urban Develop-
ment Act of 1965 (42 US.C. 1500).

(62 Stat. 1283 (1948), as amended by 64
Stat. 80 (1950), 12 U.S.0. 1701¢; Housing and
Home Finance Administrator's delegation)

This redelegation supersedes the re-
delegation effective April 28, 1964 (29
F.R. 5650, April 28, 1964). .

Effective as of the 10th day of August
1965,

[SEAL] RoserT B, PIrTS,
Regional Administrator,
Region VI.
[F.R. Doc. 65-11338; Filed, Oct. 21, 1085;
B:47am.)

REGIONAL DIRECTOR OF URBAN RE-
NEWAL, REGION VII (SAN JUAN,
PUERTO RICO)

Redelegation of Authority With Re-
spect to Open-Space Land and
Urban Beautification and Improve-
ment

The Regional Director of Urban Re-
newal, Region VII (San Juan, Puerto
Rico), Housing and Home Finance
Agency, is hereby authorized within the
Region to exercise the authority dele-
gated to the Regional Administrator
under the Housing and Home Finance
Administrator's delegation of authority
effective August 10, 1965 (30 F.R. 11156,
August 28, 1965), with respect to open-
space land and urban beautification and
improvement authorized under Title VII
of the Housing Act of 1961, as amended
by Title IX of the Housing and Urban
Development Act of 1965 (42 U.S.C.
1500).

(62 Stiat. 1283 (1948), as amended by 64
Stat. 80 (1050), 12 US.C. 1701¢; Housing and
Home Finance Administrator's delegation)

This redelegation supersedes the re-
delegation effective April 28, 1964 (29
F.R. 5650, April 28, 1964).

Effective as of the 10th day of Au-
gust 1965.

[seAL] Jose E. FEBRES SILVA,
Regional Administrator,
Region VII.
[P.R. Doo. 65~11330; Filed, Oct. 21, 1005;
8:47a.m.|

REGIONAL DIRECTOR OF URBAN RE-
NEWAL, REGIONAL REHABILITA-
TION LOAN OFFICER, AND AREA
REHABILITATION LOAN SPECIAL-
ISTS, HHFA REGION VIl (SAN JUAN,
PUERTO RICO)

Redelegation of Authority With
Respect to Rehabilitation Loans

The Regional Director of Urban Re-
newal, the Regional Rehabilitation Loan
Officer, and each Area Rehabilitation
Loan Specialist, Region VII (San Juan,
PR.), Housing and Home Finance
Agency, 1s hereby authorized within the
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Reglon to exercise the authority dele-
gated to the Regional Administrator by
the Housing and Home Finance Adminis-
trator’s delegation of authority effective
July 17, 1965 (30 F.R. 9024, July 17,
1965) , with respect to rehabilitation loans
authorized under section 312 of the
Housing Act of 1964 (42 US.C. 1452b) .

(62 Stat. 1283 (1048), ns amended by 64 Stat,
80 (1950), 12 US.C. 170l¢; Housing and
Home Finance Administrator's delegation)

Effective as of the 22d day of October
1965,

[sEAL) Jose E, FEBRES S1LVA,
Regional Administrator,
Region VII.
PR, Doc. 65-11340; PFiled, Oct. 21, 1965;
B8:48 am.]

SECURITIES AND EXCHANGE
COMMISSION

[812-233]
GM SHARES, INC.

Notice of Application for Order of
Exemption

Octoser 18, 1965.

Notice is hereby given that an appli-
cation has been filed pursuant to section
6(c) of the Investment Company Act of
1940 (“Act”) by GM Shares, Inc. (“Ap-
plicant”), 3044 West Grand Boulevard,
Detroit, Mich., a registered open-end,
nondiversified management Investment
company, incorporated in 1938 under the
laws of the State of Delaware. Appli-
cant seeks an order of the Commission
exempting it from all provisions of the
Act except section 8(a) and to a limited
extent sections 17(a) through 17(e) sub-
ject to the conditions hereinafter set
forth. All Interested persons are re-
ferred to the application on flle with
the Commission for a complete statement
of applicant's representations contained
therein which are summarized below,

Applicant was formed pursuant to an
agreement of consolidation between two
corporations which General Motors Corp.
("General Motors”) had created to effec-
tuate plans (no longer existent) to enable
its executives to become substantial
stockholders In General Motors. Appli-
cant’s sole asset, exclusive of govern-
ment securities and cash, is and has been
General Motors common stock. It does
not Intend to invest in the stock of any
other Issuer. Subsequent to its organiza-
tion, applicant’s only acquisitions of Gen-
eral Motors common stock were in con-
nection with the reclassifications and
splits of General Motors common stock
and its exercise of rights in 1955 upon is-
suance of additional shares of General
Motors. Applicant's only dispositions of
General Motors common stock have been
pursuant to the requirements of its char-
ter upon redemption of its stock and pur-
suant to a continuing offer made to its
common stockholders (deseribed below).

Applicant has not, nor does it intend
to Invest, reinvest, or trade in securities
issued by, or dominate, control, or other-
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wise affect the policies and management
of, companies engaged in business in
interstate commerce. It does not, nor
does it intend to borrow money; under-
write the securities of other issuers; pur-
chase and sell real estate, commodities
or commodity contracts; or make loans
to other persons, nor has it ever engaged
in any of the foregoing activities.

As of December 31, 1864, applicant had
outstanding 660,760 shares of Class A
stock, 107,662 shares of Class B stock and
6,404 shares of common stock. Since
its organization, applicant has issued no
stock of any class in addition to the
amounts originally issued except the
shares issued in connection with the 1955
General Motors subscription offer. Ap-
plicant’s stock is not listed nor sold on
any stock exchange nor elsewhere and
it does not intend to make application
to have its stock so listed. Each out-
standing share of stock has a par value
of $1 per share and each is entitled to
one vote, Under the charter of appli-
cant, separate asset and surplus ac-
counts were established and are main-
tained for each class of capital stock.
Each share of Class A and Class B stock
is convertible, at the request of the owner
upon 90 days' written notice, Into six
shares of General Motors common stock
plus its pro-rata share of surplus in the
separate surplus account maintained for
each such class. The common stock-
holders of applicant are entitled to the
remaining assets, which, as of December
31, 1964, include the equivalent of ap-
proximately 5.366 shares of General
Motors common stock, plus surplus of
$2.79 (as of December 31, 1964) for each
share of applicant's common stock.

In 1946, applicant offered to acquire
from its common shareholders a limited
number of shares of its common stock
in exchange for their pro-rata share of
the underlying assetss The offer has
been continued each year by resolution
of the Board of Directors and through
notice of such continuance given to ap-
plicant’s stockholders by letter, As of
December 31, 1964, the offer was to ac-
quire up to a maximum of 50,000 shares,
of which 44 377 had been acquired.

Applicant’s directors and officers are,
and always have been, directors, officers
or employees of General Motors. None
has received compensation from appli-
cant. Its directors are elected annually
pursuant to proxies.

Applicant's stockholders are present
or former General Motors executives
who were participants in the original
plans, or their transferees consisting pri-
marily of estates, charitable institutions,
and family members. Applicant’s stock,
as of December 31, 1964, was held by 605
persons,

The sole income of applicant (except
for interest received on holdings of Gov-
ernment securities) is from dividends
upon General Motors commeon stock. Its
expenses other than income taxes have
not exceeded $7,600 in any one of the
past b years.

All persons having access to securities
or funds of applicant are employees of
General Motors and are covered by a
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blanket fidelity bond which provides
coverage totalling $2,000,000 maintained
by General Motors in which GM Shares,
Inc. is included as one of the named
insured.

Applicant seeks exemption from the
provisions of sections 17(a) through
17(e) of the Act, which relate to trans-
actions of certain affiliated persons and
underwriters, only to the extent that
such sections may be applicable to the
redemption of GM Shares, Inc. Class A
and Class B stock pursuant to appli-
cant's charter and to the purchase by
the applicant of {ts outstanding common
stock pursuant to existing resolutions,
or any rencwals thereof, of its Board of
Directors.

Applicant seeks the exemptlion, sub-
ject to the following conditions:

a. Applicant will continue to solicit
proxies in connection with matters to be
brought before the shareholders of the
applicant at the annual or any special
meeting thereof and, in connection with
such solicitation, applicant will furnish
to 1its sharcholders substantially the
same information as is required by the
Commission’s rules with respect to solici-
tation of proxies promulgated under the
Securities Exchange Act of 1934 and the
Investment Company Act of 1940.

b. Applicant will continue to furnish
to its shareholders and to file with the
Commission an annual report to share-
holders which includes certified financial
statements and contains information of
the nature and scope appearing In appli-
cant'’s past annual reports to share-
holders.

¢. Applicant will continue to file, pur-
suant to section 15(d) of the Securities
Exchange Act of 1934, an annual report
on Form 10-K and will include therein
information with respect to each person
who directly or indirectly owns, controls
or holds with power to vote, 5 percent
or more of the outstanding voting se-
curities of applicant.

d. Applicant Intends to continue its
purposes, methods of operation and
rights of its security holders as they have
existed in the past or are summarized
in the application, and will notify the
Commission at least 10 days prior to
any proposed significant change therein.

Notice Is further given, that any in-
terested person may, not later than No-
vember 10, 1965 at 5:30 p.m., submit to
the Commission in writing a request for
a hearing on the matter accompanied by
a statement as to the nature of his in-
terest, the reason for such request and
the issues of fact or law proposed to be
controverted, or he may request that he
be notified if the Commission shall order
8 hearing thereon. Any such communi-
cation should be addressed: Secretary,
Securities and Exchange Commission,
Washington, D.C., 20549. A copy of such
request shall be served personally or by
mail (alr mall if the person being served
is located more than 500 miles from the
point of mailing) upon applicant at the
address stated above. Proof of such
service (by aflidavit or In case of an
attorney-at-law by certificate) shall be
filed contemporaneously with the re-

quest. At any time after such date, a5
provided by Rule 0-5 of the rules and
regulations promulgated under the Ac,
an order disposing of the application
herein may be lssued by the Commis.
sion upon the basis of the information
stated in said application unless an order
for hearing upon sald application shall
be issued upon request or upon the Com-
mission's own motion.

For the Commission (pursuant to dele-
gated authority).

[sEAL] OrvaL L. DuBors,
Secretary.

[FR, Doc. 65-11840; Piled, Oct, 21, 196§
8:46 am.]
{Filo No. 70-4312]

MICHIGAN WISCONSIN PIPE LINE CO,
ET AL.

Notice of Proposed Transactions Re-
lated to Merger of Subsidiary Com-
panies

OcTosER 18, 1965

Notice is hereby given that American
Natural Gas Co. (“American Natural"),
30 Rockefeller Plaza, Sulte 4950, New
York, N.Y., 10020, a registered holding
company, and its two natural gas pipe
line subsidiary companies, Michigan
Wisconsin Pipe Line Co.
Wisconsin') and American Loulslana
Pipe Line Co (“"American Louisiana"),
have filed a joint application-declaration
with this Commission pursuant to the
Public Utility Holding Company Act of
1835 (“Act”), designating sections 6(a),
1, 9(a), 10, 12(c), and 12(f) of the Act
and Rules 42 and 43 promulgated there-
under as applicable to the proposed
transactions. All interested persons ar
referred to the joint application-declara
uon.onmeatmeomeeoftheComis-
sion, for a statement of the transactions
therein proposed which are summa
below.

The American Natural holding-com-
pany system consists, primarily, of two
gas utility companies, Michigan Consoll-
dated Gas Co. (“Michigan Consoll-
dated”) and Milwaukee Gas Light C0.
(“Milwaukee Gas") , and the two pipelio¢
companies, Michigan Wisconsin and
American Louisiana, which supply th¢
aforesald utility companies with natural
gas. American Louisiana and Michigan
Wisconsin hayve entered into an sgree
ment, subject to all necessary regulstor?
approvals, under which it is proposed
that American Louisiana will, shorlly
after (but as of the opening of busines
on) January 1, 1966, be merged ¥
Michigan Wisconsin by meansof & statu-
tory merger under the applicable provs
sions of the general corporation law &4
the State of Delaware. All of the Dr‘;

stock of American e

Michigan Wisconsin are owned by Am¢

can Natural. x
Michigan Wisconsin owns and ow_
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rincipal

gvmonsm. In addition to gas purchased
in the Southwest, Michigan Wisconsin
obtains gas supplies from the Loulsiana
Gulf Coast through its Interconnection
with American Louisiana in Michigan,
from the Anadarko Basin in Texas and
Oklashoma through its interconnection
with Northern Natural Gas Co,, at Janes-
ville, Wis., and from Western Canada
through its interconnection with Mid-
western Gas Transmission Co. at Marsh-
field, Wis. Michigan Wisconsin’s net
plant as of June 30, 1965, was recorded
at $193,737,481. Its first mortgage bonds
totaled $118,780,000 at that date.

American Loulsiana owns and operates
a natural gas pipeline system serving
utility customers in Michigan, Indiana,
snd Tennessee. Its two principal cus-
tomers are Michigan Consolidated and
Michigan Wisconsin. The American
Loulslana pipeline extends from the
Loulsiana gulf coast producing areas to
the vicinity of Detrolt, Mich., and in-
cludes & tie-line interconnecting its sys-
tem with that of Michigan Wisconsin.
American Louisiana’s net plant as of
June 30, 1965, was recorded at $146,799,-
697. Its first mortgage bonds at that
date totaled $70,410,000.

The merger agreement provides that:
(1) Michigan Wisconsin will acquire all
of American Louisiana’s properties and
assets; (2) Michigan Wisconsin will as-
sume and become liable for all of Amer-
ican Louisiana’s labflities, including the
first mortgage bonds of American Lou-
islana which, after a sinking fund pay-
ment on October 15, 1965, will be out-
standing In the principal amount of
§68,000,000 at the time of the merger;
(3) each share of American Louisiana’s
tommon stock, par value $100 per share,
lssued and outstanding at the time of
the merger (205,000 shares in the aggre-
gate) will be converted into one share
of common stock, par value $100 per
share, of Michigan Wisconsin; (4) Mich-
lgan Wisconsin’s certificate of incorpo-
ration will be amended to increase the
tofal number of its authorized shares
of common stock to 785,000 to allow for
the 205,000 additional shares needed for
the conversion of the American Lou-
islana common stock; and (5) on the
efective date of the merger, the retained
tarnings (earned surplus) of American
Louislana will be added to those of
Michigan Wisconsin. Except as stated,
Michigan Wisconsin’s certificate of in-
Corporation will remain in full force and
effect after the merger. Its bylaws will

unchanged, except that the number
glcin'ectors will be increased from 10

Mlz is further proposed that, shortly
mtcr the merger is consummated, the
R outstanding $68,000,000 principal
:,xgoum of bonds of American Louisiana
5 1 ]bc exchanged for an equivalent prin-
Pal amount of first mortgage bonds of
xlchlgan Wisconsin, to be issued under
- ¢ latter's mortgage and deed of trust
ated as of September 1, 1948, between

No. 206—pt. y S

NOTICES
First National City Bank and Christo-

uary 1, 1966. This exchange of bonds
will be effected under an sgreement
entered into with the Metropolitan Life
Insurance Co, and the Mutual Life In-
surance Co. of New York, the holders of
all the issued and outstanding bonds of
American Louisiana. The interest rate,
maturity date, redemption prices, and
sinking fund schedule of the Michigan
Wisconsin bonds so to be issued will be
the same as those pertaining to the
American Louisiana bonds surrendered
in exchange.

The Jjoint application-declaration
states that future pipeline expansions
can be financed more economically on a
merged basis than if the two companies
maintain their separate corporate iden-
titles. It is estimated that some $100,-
000,000 of permanent financing will be
required over the next 3 years for cur-
rent and prospective expansions of the
American Louisiana pipeline system and
that, during the same period, expansion
on the Michigan Wisconsin pipeline sys-
tem will require approximately $15,000,-
000 of new financing. It is stated that a
merged system would permit a better
and more economical utilization of the
total cash resources of the two com-
panies and would benefit from the ability
to raise capital in larger amounts at jess
frequent intervals. It is further stated
that a merger would result in a more
balanced gas supply and would provide
additional flexibility in the acquisition
of new gas supplies and expansion of
facilities; and that customers of both
companies would be able to rely upon
all of the sources of supply avallable to
the merged system.

Fees and expenses incident to the pro-
posed merger are estimated at $272,000,
including mortgage recording fees and
taxes of $122,000; fees of counsel for ap-
plicants-declarants of $35,500; fees of
counsel for American Loulsiana’s bond-
holders of $10,000; fees of independent
engineers, $40,000; and fees of financial
advisors, $15,000.

The filing states that the Federal
Power Commission has jurisdiction over
the issuance of a certificate of public
convenlence and necessity to Michigan
Wisconsin to acquire by merger and to
operate the facilities of American Loul-
siana; that the Michigan Public Service
Commission may be deemed to have
jurisdiction over the issuance by Michi-
gan Wisconsin of the securities here in-
volved; and that no other regulatory
body, other than this Commission, has
jurisdiction over the matters proposed.

Notice is further given that any in-
terested person may, not later than
November 12, 1965, request in writing
that a hearing be held on such matter,
stating the nature of his interest, the
reasons for such request, and the issues
of fact or law raised by sald joint ap-
plication-declaration which he desires to
controvert; or he may request that he
be notified if the Commission should
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order a hearing thereon. Any such re-
quest should be addressed: Secretary,
Securities and Exchange Commission,
Washington, D.C,, 20549. A copy of such
request should be served personally or
by mail (air mail if the person being
served 1s located more than 500 miles
from the point of mailing) upon the
applicants-declarants at the above-
stated address, and proof of service (by
affidavit or, in case of an attorney at
law, by certificate) should be filed con-
temporaneously with the request. At
any time after said date, the joint ap-
plication-declaration, as flled or as it
may be amended, may be granted and
permitted to become effective as pro-
vided In Rule 23 of the general rules and
regulations promulgated under the Act,
or the Commission may grant exemption
from such rules as provided in Rules
20(a) and 100 thereof or take such other
action as it may deem appropriate.

For the Commission (pursuant to
delegated authority).

[sEAL] OrvaL L. DuBols,
Secretary.
[F.R. Doe. 65-11319; PFiled, Oct. 21, 1065;

8:46 am.]

[File No. 1-3303]
VTR, INC.
Order Suspending Trading

Ocroper 18, 1065,

The common stock, $1 par value, of
VTR, Inc., being listed and registered on
the American Stock Exchange, pursuant
to provisions of the Securitles Exchange
Act of 1934; and

It appearing to the Securities and Ex-
change Commission that the summary
suspension of trading in such securities
on such Exchange and otherwise than on
a national securities exchange is required
in the public interest and for the pro-
tection of investors:

It is ordered, Pursuant to sections
15(¢c) (5) and 19(a) (4) of the Securities
Exchange Act of 1934, that trading in
such securities on the American Stock
Exchange and otherwise than on a na-
tional securities exchange be summarily
suspended, this order to be effective for
the period October 19, 1965 to October
28, 1965, both dates inclusive.

By the Commission.

[sEAL] Orvar L. DuBois,
Secretary.
[PR. Doc. 65-11320; Filed, Oct. 21, 1065;

8:46 am.|

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATIONS
FOR RELIEF

Ocroser 19, 1965,
Protests to the granting of an applica-
tion must be prepared in accordance with
§ 140 of the general rules of practice
(49 CFR 1.40) and filed within 15 days
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from the date of publication of this no-
tice In the FEDERAL REGISTER.

LONG-AND~SHORT HAUL

FSA No. 40073—Joint motor-rail
rates—Southern Motor Carriers. Filed
by Southern Motor Carriers Rate Con-
ference, agent (No. 122), for interested
carriers. Rates on various commodities
moving on class and commodity rates
over joint routes of applicant rail and
motor carriers, between points in south-
ern territory, on the one hand, and points
in middlewest territory, on the other.

Grounds for relief—Motor-truck com-
petition.

TarilT—Supplement 26 to Southern
Motor Carriers Rate Conference, agent,
tariff MFP-ICC 1312,

FSA No. 40074—Gravel to Blooming~
ton, Ill. Filed by Illinois Freight Asso-
clation, agent (No. 297), for and on be-
half of Norfolk and Western Railway Co.
Rates on gravel, in carloads, from
Lafayette, Ind., to Bloomington, Ill.

Grounds for relief—Motor-truck com-
petition.

Tariff—Supplement 28 to Norfolk and
Western Railway Co. tariff ICC 6442
(NKP Series).

FSA No. 40075—Fresh meats and
packinghouse products to Southern Ter-
ritory points. Filed by Western Trunk
Line Committee, agent (No. A-2428) , for
interested rafl carriers. Rates on fresh
meats and packinghouse products, in
carloads, from Dodge City and Garden
City, Kans,, also York, Nebr., to points in
Alabama, Florida, Georgia, Kentucky,
Louisiana, Mississippi, North Carolina,
South Carolina, Tennessee, and Virginia,
also Helena, Ark.

Grounds for relief—Market competi-
tion.

Tariff—Supplement 25 to Western
Trunk Line Committee, agent, tariff ICC
A-4518.

By the Commission.
[sEAL] H. NEiL GaARsON,

Secretary.
[FPR. Doc. 85-11331; Filed, Oct. 21, 1965;
8:47 am.]
[ Notice 70)

MOTOR CARRIER TEMPORARY
AUTHORITY APPLICATIONS

Ocroser 19, 1965.

The following are notices of filing of
applications for temporary authority un-
der section 210a(a) of the Interstate
Commerce Act provided for under the
new rules in Ex Parte No. MC 67 (49 CFR
Part 240), published in the FEDERAL
Reci1sTER, issue of April 27, 1965, effective
July 1, 1965. These rules provide that
protests to the granting of an application
must be filed with the field official named
in the FeperaL REecisTER publication,
within 15 calendar days after the date
notice of the filing of the application is
published in the FeoEraL REGISTER. One
copy of such protests must be served on
the applicant, or its authorized repre-
sentative, if any, and the protests must
certify that such service has been made.

NOTICES

The protest must be specific as the sexvice
which such protestant can and will offer,
and must consist of a signed original and
six (6) coples.

A copy of the application is on file, and
can be examined, at the Office of the Sec-
retary, Interstate Commerce Commis-
sion, Washington, D.C., and also in the
Field Office to which protests are to be
transmitted.

Motor CARRIERS OF PROFERTY

No. MC 531 (Sub-No. 199 TA), filed
October 14, 1965. Applicant: YOUNGER
BROTHERS, INC., 4904 Griggs Road,
Post Office Box 14287, Houston, Tex.,
77021. Applicant’s representative: Wray
E. Hughes (same address as above).
Authority sought to operate as a com-
mon carrier, by motor vehicle, over ir-
regular routes, transporting: Wine, in
bulk, in tank vehicles, from Yonkers,
N.Y., to Minneapolis, Minn., for 150 days.
Supporting shipper: Ed. Phillips & Sons
Co. (Mr, W. F. Herrlck, traflic manager),
2345 Kennedy Street NE., Minneapolis,
Minn., 55413. Send protests to: John C.
Redus, District Supervisor, Bureau of
Operations and Compliance, Interstate
Commerce Commission, Post Office Box
61212, Houston, Tex., 77061,

No. MC 2202 (Sub-No. 283 TA), filed
October 14, 1965. Applicant: ROAD-
WAY EXPRESS, INC. 1077 Gorge
Boulevard, Post Office Box 471, Akron,
Ohio, 44309. Applicant’s representative:
Paul M. Daniell, 1600 First Federal
Bullding, Atlanta, Ga., 30303. Authority
sought to operate as a common carrier,
by motor vehicle, over regular and irreg-
ular routes, transporting: General com-
modities (except those of unusual value,
class A and B explosives, household
goods as defined by the Commission,
commodities in bulk, commodities re-
quiring the use of special equipment),
(a) between Columbus, Ga., on the one
hand, and, on the other, the plantsites
of the Georgia Kraft Co., doing business
as Alabama Kraft Co.; Mead Corp.; and,
Inland Container Corp.; located at or
near Cottonton, Ala., now known as
Mahrt, Ala., and (b) serving the plant-
sites of Georgia Kraft Co., doing busi-
ness as Alabama Kraft Co., Mead Corp,,
and Inland Container Corp. at or near
Cottonton, Ala, now known as
Ala., as off-route points in connection
with the carriers’ otherwise authorized
operations, for 150 days. Supporting
shippers: The Mead Corp., Talbott
Tower, Dayton, Ohlo; the Rust Engi-
neering Co., 2316 Fourth Avenue North,
Birmingham, Ala.; and, Inland Container
Corp., Indianapolis, Ind. Send protests
to: G. J. Baccel, District Supervisor, Bu-
reau of Operations and Compliance,
Interstate Commerce Commission, 435
Federal Building, Cleveland, Ohio, 44114,

No. MC 52869 (Sub-No. 84 TAJ, filed
October 15, 1965. Applicant: NORTH-
ERN TANK LINE, Post Office Box 990,
Miles City, Mont,, 59301. Applicant's
representative: Francis E. Keller (same
address as above). Authority sought to
operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Liquefied petroleum gas, in bulk, in
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pressurized vehicles, from Cody and Elk
Basin, Wyo., to points in Montana, for
180 days. Supporting shipper: Tuloma
Gas Products Co., Post Office Box 561,
Tulsa, Okla. Send protests to: Paul J.
Labane, District Supervisor, Bureau of
Operations and Compliance, Interstate
Commerce Commission, 318 US, Post
Office Building, Billings, Mont,, 59101.

No. MC 107002 (Sub-No. 268 TA), filed
October 14, 1965, Applicant: HEARIN-
MILLER TRANSPORTERS, INC, Post
Office Box 1123, Highway 80 West, Jack-
son, Miss. Applicant's representative:
D. D. Kennedy (same address as above),
Authority sought to operate as a com-
mon carrier, by motor vehicle, over
irregular routes, transporting: Ice cream
coating, in bulk, in tank vehicles, from
New Orleans, La., to Wilson, N.C, for
180 days. Supporting shipper: Charles
Dennery, Inc., Post Office Box 10094, New
Orleans, La., 70121, Send protests to:
Floyd A. Johnson, District Supervisor,
Bureau of Operations and Compliance,
Interstate Commerce Commission, Room
320 US. Post Office Bullding, Jackson,
Miss., 39201.

No. MC 115279 (Sub-No. 4 TA), fild
October 14, 1965. Applicant: CLICK
MESSENGER SERVICE, INC,, Building
150, Newark Airport, Newark, N.J. Ap-
plicant’s representative: Bert Colling,
140 Cedar Street, New York, N.Y., 10008.
Authority sought to operate as a common
carrier, by motor vehicle, over irregular
routes, transporting: (1) Commodities
used or useful in the offices of a truck
manufacturer, in shipments weighing
less than 100 pounds, in & station wagon,
between shipper's office in Bridgewaler,
NJ., and Allentown, Pa., and (2) com-
modities used or useful in the operations
of a direct mail marketer, in shipmenis
weighing less than 100 pounds, between
Newark, N.J., and Westbury, N.Y, for
180 days. Supporting shippers: Mack
Trucks, Inc., Allentown, Pa., 18105, Al-
tention: R. R. Plosica, executive offices;
and Grey & Chapman, Inc., 777 Third
Avenue, New York, N.Y., 10017, Atten-
tion: Dion P, Hallahan, operations man-
ager. Send protests to: Robert S. H.
Vance, District Supervisor, Bureau of
Operations and Compliance, Interstale
Commerce Commission, 1060 Broad
Street, Newark, N.J., 07102.

No. MC 115668 (Sub-No. 8 TA),
filed October 14, 1965. Applicant: WYL~
LIS B. HERRICK, doing business as W.
B. HERRICK, Rural Route No. 2, Ken-
dallville, Ind. Applicant’s represenia-
tive: Willlam L. Carney, 105 East
Jennings Avenue, South Bend, Ind. Au-
thority sought to operate as a controc!
carrier, by motor vehicle, over irreguls’
routes, transporting: Cookies ond
cakes, from the plantsite of Continental
Baking Co. at or near River Forest, Il
to North Judson and Rensselaer, Ind.
and returned or stale bakery goods and
returned cartons, on return, for 150 days
Supporting shipper: Lyle B. Emersol,
traffic manager, Continental Baking C0-
Rye, N.Y. Send protests to: John G.
Edmunds, District Supervisor, Bureat of
Operations and Compliance, Interstalé
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commerce Commission, 308 Federal
Building, Fort Wayne, Ind., 46802,

No. MC 123075 (Sub-No. 14 TA),
filed October 15, 1965. Applicant: HAR-
VEY D. SHUPE, HOWARD YOST,
AND CHARLES MYLANDER, a part-
nership, doing business as SHUPE &
YOST, 2721 Eilghth Avenue, Greeley,
Colo. Applicant’s representative: Mi-
chael T. Corcoran, 1360 Locust Street,
Denver, Colo., 80220. Authority sought
o operate as a contract carrier, by motor
yvehicle, over irregular routes, transport-
ing: Animal and poultry feed, and ani-
mal and poultry feed ingredients and
supplements, from Ault, Colo., to points
in South Dakota, Nebraska, and Kansas
located on and west of U.S. Highway 83
from the North Dakota-South Dakota
State line to Vivian, 8. Dak., thence over
US. Highway 16 to Presho, 8. Dak,, and
over US. Highway 183 to the Kansas-
Oklshoma State line, and to points in
Wyoming, for 180 days. Supporting
shipper: Consumers Cooperative Asso-
clation, Post Office Box 7305, Kansas
City, Mo., 64116. Send protests to:
Luther H, Oldham, District Supervisor,
Bureau of Operations and Compliance,
Interstate Commerce Commission, 2022
Federal Building, Denver, Colo., 80202.

No. MC 123887 (Sub-No. 1 TA),
filed October 15, 1965. Applicant: L. J.
NAVY TRUCKING CO., a corporation,
202 Eighth Avenue West, Charleston, W.
Va,, 25701, Authority sought to operate
48 & common carrier, by motor vehicle,
over firregular routes, transporting:
Malt beverages, between Huntington, W,
Va., and points in West Virginia. Nore:
Applicant intends to combine this au-
thority if granted, with the authority
contained in {ts common carrier certifi-
cate Issued April 19, 1965, in Docket No.
MC 123887, at the common service point
of Huntington, W. Va., in order to provide
frvice from Peoria, IIl., Fort Wayne,
Ind., St. Louis, Mo, Detroit, Mich., Louis-
ville end Newport, Ky., Cincinnati,

NOTICES

Cleveland, and Columbus, Ohjo, and
Milwaukee, Wis., to points in West Vir-
ginia, for 180 days., Supporting ship-
pers: Aracoma Beverage Co., Post Office
Box 42, Logan, W. Va.; Capltol Beverage
Co., 1125 Main Street, Charleston, W.
Va.; Black Diamond Distributing Co.,
Box 1386, Beckley, W. Va.; Elkhorn Val-
ley Grocery Co., Keystone, W. Va.;
Southern West Virginia Wholesale Gro-
cery Co. EKeystone, W. Va.; Norfolk
Coca-Cola Bottling Co.,, Inc.; and T/A
Tri-County Distributing Co., Post Office
Box 1518, Bluefield, W. Va. Send pro-
tests to: H. R. White, District Supervisor,
Bureau of Operations and Compliance,
Interstate Commerce Commission, 3202
Federal Office Building, 500 Quarrier
Street, Charleston, W. Va., 25301.

No. MC 124047 (Sub-No. 37 TA),
filled October 14, 1065. Applicant:
SCHWERMAN TRUCKING CO. OF
OHIO, 611 South 28th Street, Milwaukee,
Wis., 53246. Applicant’s representative:
James R. Ziperskl (same address as
above). Authority sought to operate as
& common carrier, by motor vehicle, over
frregular routes, transporting: Anhy-
drous ammonia, in bulk, in tank ve-
hicles, from Lima, Ohio, to Huntington,
W, Va., for 150 days. Supporting ship-
per: Solar Nitrogen Chemicals, Inc.,
Midiand Bullding, Cleveland 15, Ohio
(L. W. Peterson, Motor Carrier Coordina-
tor). Send protests to: W. F. Sibbald,
Jr., District Supervisor, Bureau of Oper-
ations and Compliance, Interstate Com-
merce Commission, 108 West Wells
Street, Room 511, Milwaukee, Wis., 53203.

No. MC 127586 (Sub-No. 1 TA) (Cor-
rection), filed October 6, 1865, published
FroeraL REcISTER, issue of October 13,
1965, and republished this issue, Appli-
cant: MASON HENRY DOLLAR AND
JAMES PAUL ELLIOTT, a partnership,
doing business ss DOLLAR AND
ELLIOTT TRUCKING COMPANY, West
Jefferson, N.C,, 28694. Applicant’s rep-
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resentative: Wade E. Vannoy, Jr, (same
address as above), Note: The purpose
of this republication is to add applicant’s
trade name: DOLLAR AND ELLIOTT
TRUCKING COMPANY, inadvertently
omitted from the application when origl-
nally filed.

No. MC 127586 (Sub-No. 2 TA), (Cor-
rection), flled October 6, 1965, published
Feoerat. Recister, issue of October 13,
1965, and republished this issue. Appli-
cant: MASON HENRY DOLLAR AND
JAMES PAUL ELLIOTT, a partnership,
doing business as DOLLAR AND ELLI-
OTT TRUCKING COMPANY, West
Jefferson, N.C., 28694. Applicant’s rep-
resentative: Wade E. Vannoy, Jr. (same
address as above)., Nore: The purpose
of this republication is to add applicant’s
trade name: DOLLAR AND ELLIOTT
TRUCKING COMPANY, inadvertently
omitted from the application when orig-
inally filed.

No. MC 127640 TA, filed October 14,
1965. Applicant: WALTER LOTTMAN,
116 Franklin Avenue, Unlon, Mo. Ap-
plicant’s representative: Harold B. Bam-
burg, 407 North Eighth Street, St. Louls,
Mo., 63101, Authority sought to operate
as a contract carrier, by motor vehicle,
over irregular routes, transporting: Milk,
cream, butter, tce cream mizx, buttermilk
powder and other dairy products, be-
tween St. Louis, Mo., and points in Illi-
nois, for 180 days. Supporting shipper:
Aro-Dressel Foods Corp., Niedringhaus
and Benton Streets, Granite City, IlL,
and 4112 Papin Street, St. Louls, Mo.
Send protests to: J, P. Werthmann, Dis-
trict Supervisor, Bureau of Operations
and Compliance, Interstate Commerce
Commission, Room 3248-B, 1520 Market
Street, St, Louls, Mo., 63103,

By the Commission,

[sEaL) H. N1t GARSON,
Secretary.

[F.R. Doc. 65-11332; Piled, Oct. 21, 1065;
8:470m.]
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SMALL BUSINESS .
ADMINISTRATION

[13 CFR Part 1111

SYSTEM OF ACCOUNT CLASSIFICA-
TIONS FOR SMALL BUSINESS IN-
VESTMENT COMPANIES

Notice of Proposed Rule Making

Notice is hereby given that pursuant
to authority contained in section 308 of
the Small Business Investment Act of
1958, Public Law 85-699, 72 Stat. 694, as
amended, it is proposed to revise, as set
forth below, Part 111 of Subchapter B,
Chapter I of the Code of Federal Regula-
tions, as set forth in 27 F.R. 8693-8713,
and revised in 30 F.R. 4016-4040. Prior
to final adoption of such revision, consid-
eration will be given to any comments or
suggestions pertaining thereto which
are submitted in writing, in triplicate, to
the Investment Division, Small Business
Administration, Washington, D.C., 20416,
within & period of thirty (30) days of the
date of this notice in the FepEraL REc-
ISTER.

Information. The revision under con-
sideration comprehends the following
principal changes in the System of Ac-
count Classifications for Small Business
Investment Companies:

1. The number of principal accounts
has been reduced from 172 to 115.

2. Specialized accounts recelvable ac-
counts for compensation on participa-
tions sold and for commitment fees on
deferred participations and financing
commitments have been eliminated, with
the general accounts recelvable account
being utilized for these additional pur-

3. Provision has been made for carry~
ing loans to, and debt securities pur-
chased from, smail business concerns at
the unpaid principal balance thereof, In-
cluding unearned discount, fees, and
other charges, but excluding participa-
tions sold. This has eliminated the ac-
counts for uncollected discount, fees, and
other charges and for participations of
other lenders and {investors. These
changes have removed much of the com-
plexity from the SBIC accounting
system,

4. Two “capital stock of SBC's" ac-
counts have been substituted for the
three accounts previously used, and
stock sacquisitions are to be recorded
without Inclusion of amounts of partici-
pations sold.

5. A new account has been established
for warrants, options, and other stock
rights having & purchase cost or for
which a cost has otherwise been deter-
mined.

6. The account for amounts due from
debtors on sale of assets acquired in
liquidation of loans and debt securities
has been eliminated in favor of carrying
such receivables in the appropriate clas-
sified accounts—notes receivable and ac-
counts receivable.

7. Notes payable to SBA representing
guaranteed loans purchased by SBA will
no longer be carried in a specialized ac-

PROPOSED RULE MAKING

count but will be included in the general
account for notes payable to SBA. Sim-
ilarly, two accounts for debentures pay-
able to other than SBA have been elim-
inated. ]

8. Only one accounts payable account
has been retained.

9. The category of accrued expenses
payable has been reduced to four ac-
counts,

10. The account for stock dividends
payable on the SBIC's capital stock has
been eliminated.

11, Two accounts have been eliminated
from the category of deposit labilities,

12. The category of other liabilities
has been expanded to '‘other liabllities
and deferred credits,” two accounts
therein have been eliminated, and an
“other deferred credits” account has
been added. The separate accounts for
unearned discount, fees, and other
charges on loans, and debt securities
have been combined into one account.

13. The category of valuation reserves,
which did comprise ten principal ac-
counts and two subaccounts, now em-
braces ten principal accounts, and no
subaccounts. .

14. The separate accounts for retained
earnings from net income and for re-
tained earnings from net realized gain on
investments have been eliminated in
favor of one retained earnings account.
Retention of the separate profit and loss
summary and realized gain and loss sum-
mary accounts, however, facllitates the
classification of earnings for the indi-
vidual year.

15. The eight accounts in the category
of interest income have been consoli-
dated into four accounts.

16. The category of compensation in-
come has been changed to “fee income,"
the compensation income account has
been absorbed Into the “other income"
account, and certain fee income accounts
have been retitled and amended to con-
form more closely with the current
regulations.

17. The categories and accounts for
amortization of premium on debentures
payable and gain on debentures pur-
chased and retired have been eliminated.

18. The account for recoveries on asset
losses charged to loss accounts has been
eliminated. Such recoveries are now to
be credited to the appropriate gain ac-
counts in the category of gain on secu-
rities and other assets.

19. The eight accounts in the category
of interest expense have been combined
into two accounts.

20. The account for compensation ex-
pense on participations purchased has
been absorbed into the account for other
expenses, and the fiscal agent and stock
record expense accounts have been com-
bined.

21. In line with the presentation of
expenses on the current Financial Re-
port, SBA Form 468 (3-65), the accounts
for provisions for losses on receivables,
investments, and other assets have been
moved out of the category of operating
expenses, Also, the eight accounts of
this type have been combined into one
account.
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22. Other combinations and elimina-
tions of operating expense accounts have
been made, and the accounts for amorti-
zation of discount on debentures payable
and loss on debentures purchased and
retired have been eliminated.

23. The number of accounts for in-
come taxes has been reduced from four
to two.

It is proposed to adopt Part 111 (Re-
vision 2) as set forth below.

Dated: October 18, 1985.

Ross D. Davis,

Executive Administrator.
PART 111—SYSTEM OF ACCOUNT
CLASSIFICATIONS FOR SMALL
BUSINESS INVESTMENT COM-

PANIES
Generol Ledger

Account Numbers
Asset and valuation accounts
Liabllity accounts.
Capital stock and surplus accounts
Income accounts.
Expense accounts,

Memorondum Records

NA-10-NA-14 Nominal assets.
CL-15-CL-19 Contingent lNabilitics,
OCS-1 Options on company’s atock.
Asset and Valuotion Accounts
10-12-~Cash on Hand and in Banks

100-102 Deposlts 0 —ccuooiamanaan bank.

110-112 Deposita in lmprest sccount in
.................. bank.

115-117 Time deposits In . coen-- bank.

118 Cash items in process of collection.
120 Petty cash fund.

18—Investments in United States Govern-
ment Seourities and in Insured Sovisg
Accounts

130 United States Government obligations,
direct and fully guaranteed.
Insured savings acoounts.

14-15-—-Notes and Accounts Receivadle

140 Notes recéivable.

150 Accounta receivable.

151 Allowance for uncollectible notes snd
accounts recelvable,

16—Accrued Interest Receivadle

160 Accrued interest recelvable.
161 Allowance for wuncollectible
recelvable.
17—Loans to Small Business Concerid
170 Loans (section 305).
171 Allowance for uncollectible loans (st
tion 805).
179 Punds in escrow
financing.

18—Dedt Securities of Small Businest
Concerns
180 Debt securities, convertible, and wih
stock purchase warrants or opucos
(section 304). nts
184 Debt securities divested of stock rig
(section 304).
185 Allowance for losses
(section 304).

19—Capital Stock and Stock Rights of
Business Concerns

190 Capital stock of SBCs, convertible, -l:
with astock purchase Warmanis
options.

192 Capital stock of SBCs—other. of

193 Allowance for losses on capital stock
SBCs.

131

interest

‘pending closng of

on debt securities

small
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warrants, options, and other stock
rights acquired from SBCs.

Allowance for losses on warrants, op-
tlons, and other stock rights acquired
from SBCs.

40— Assets Acquired in Liguidation of Loans

and Debt Securities

Asseta ncquired in liguidation of loans
and debt securitios,

Allowance for Josses on assets scquired
In liguidation of Jloans and debt
securities.

203 Accumuilated depreciation on assets ac-

quired in liquidation of loans and
debt securities,

22--Prepaid Expenses and Deferred Charges
20 Prepald expenses and deferred charges.

23—Furniture and Equipment
Purniture and equipment.

Acoumulinted depreciation on furni-
ture and equipment.

24—Corporate Premises Owned
Corporate premises owned.
Accumulated deprociation on corporate

premises owned.
Leasehold improvements.

25—Other Asseta

Capital stock subscriptions receiv-
Abl0 i enmna e S ki o i e N
(Type and class)
255 Amounts due from directors, officers,
and employees.
256 Organization costa.
257 Other assets.

20
61

240
M1

242

260-252

Liability Accounts

W—Noter and Other Obligations Payable to
SBA for Funds Borrowed

300 Notes payable to SBA.
302 Debentures  payable,
izsued to SBA.

3—Notes and Other Obligations Payabdle to
Other than SBA for Funds Borrowed

Lonns sold with recourse.

Debt securities, convertible, and with
stock purchase warrants or options
sold with recourse,

Debt securities divested of stock rights
sold with recourse.

Notes payable to other than SBA—
guaranteed by SBA.

Notes payable to other than SBA—not
guaranteed by SBA.

Mortgages payable for funds borrowed.

Mortgages payable on sssets soquired
In liquidation of loans and debt se-
curities,

32—Notes Payable—Other
Notes paynble—other,
34—Accounts Payadle
Accounts payable,
35—Accrued Exrpenses Payable

Accrued Interest payable.

Accrued taxes on payroll.

Extimated income taxes accrued.

Other nccrued expenses.
36—Dividends Payabdle

380-384 Dividends payable OB e ... -
Type and class
capital stock. ( :

3T—Deposit Liadilities

subordinated,

310
2
314
s
316

340

350
81
354
358

90 By
¥4 Unapplied recetpts.
78 Muscellaneous trust receipta.
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38—Other Liabilities and Deferred Credits

882 Unearned discount, fees, and other
charges on loans and debt securities.

383 Other deferred credits,

3686 Other Habilities,

Capital Stock and Surplus Accounts
40-41—Capital Stock

400404 .o capital stock su-
(Type and class)
thorized,
T S A A L s unissued capital
(Type and class)
stock.
GITRER o e b s saniot iagh capital stock sub-
(Type and class)
scribed.
415-410 Treasury stock oo
(Type and class)
42—Surplus
420 Pald-in surplus.
425 Retalned earnings.
427 Approprinted retained earnings.

Profit and loss summary.
Realized gain and loss summary.

Income Accounts
50—Commitment Income
Commitment income,
51-52—Interest Income

Interest on invested idle funds.
Interest on loans,

Interest on debt securities.
Interest income—other.

53-—Fee Income

Management consulting service fees,

Investigation and service fees charged
other lenders.

Application and appraisal fees,

54—Dividends and Other Earnings

540 Dividends on capital stock of SBCs.
541 Sharings in income of SBCs.

57—Gain on Securities and Other Assets

570 Gain on U.S. Government securities.

572 Gain on debt pecurities (section 304).

576 Galn on capital stock of SBCs.

577 Gain on warrants, options, and other

stock rights scquired from SBCs,

578 Gain on assets acquired in lguidation
of loans and debt securities,

Gain on other assets.

88—Miscellaneous Income

Income from assets acquired in liquida-
tion of loans and debt securities,
Other Income.

500

504
512
516
520

532
534

536

579

582
584
Expense Accounts
S0—Commitment Expense
Commitment expense.
61-62—Interest Expense
Interest on obligations payable to SBA.

Interest on obligations payable to other
than SBA.

64—Stock Record and Other Financial Ex-
penascs

642 Stock record and other financial ex-
penses,

65-87—Operating Expenses

650-670 Operating expenses,

Appralsal, investigation, and financlal
service costs.

Auditing and examination costs.

Communications.

Cost of space ocoupled.

610
622

651
652
653
654
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Depreciation of corporate premises
owned, furniture, and equipment.
Directors’ and stockholders’ meetings

conts,

Investment adviser costs.
Legal services.
Miscellaneous services and supplies,
Salaries.
Taxes, excluding income taxes.
665 Travel.
670
672 on expense.
679 Miscellaneous operating expenses.

68—Estimated Losses on Receivabdles, Invest-
ments, and Other Assets

680 Estimated losses on recelvables, Invest-
ments, and other assets,

70-—Loss on Securities and Other Assets

700 Loss on US. Government securities,

702 Loss on dobt securities (section 304).

706 Loss on capital stock of SBCs,

707 Loss on warrants, options, and other
stock rights acquired from SBCs.

708 ILosa on assets acquired in liquidation

709

Employee benefits expense.
Organlzatl

of loans and debt securities.
Loss on other assets,

Tl—Miscellancous Expenses

on assets acquired in ligqulda-
tion of loans and debt securities,
Other expenses,
T2—Income Taxes

Income taxes—net Income,
Income taxes—net realized gain on In-
vestments,

Memorandum Records
Nominal Assets

NA-10 Stock purchase warrants or options
on stock of SBC's.

Contingent Liabilities

Ol~16 Commitments outstanding,
OL~17 Other contingent liabilities.

Optiong on Company's Stock
Options on company's stock.
GENERAL INSTRUCTIONS

1. This system of account classifica-
tions for small business investment com-
panies is adaptable to manual or machine
accounting procedures employing the
double-entry method, and is otherwise
designed to meet the specific needs of
companies licensed in accordance with
the provisions of the Small Business In-
vestment Act of 1958, as amended.

2. Account classifications In use by
companies lcensed prior to issuance of
this revised system shall be converted
to the classifications set forth herein as
soon as practicable but not later than
sixty days after their adoption and pub-~
Heation in the FEDERAL REGCISTER. A
small business investment company
which considers that it needs one or
more additional accounts may submit a
detalled description of the proposed ac-
count(s) to SBA for consideration, and,
upon recelpt of written approval thereof,
may incorporate such additional ac-
counts into its accounting system,

3. Subdivisions of any account in this
system of account classifications may be
kept in the general ledger without the
prior approval of SBA, provided that
such subaccounts do not impair the in-
tegrity of the accounts set forth in the

710
715

720
732

0CS-1
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prescribed system. The titles of all such
subaccounts shall refer by number and
title to the accounts of which they are
subdivisions, and a description of such
subaccounts shall be furnished to SBA
promptly upon their establishment. Use
of a decimal system is required for ex-
tending the account numbers to identify
such subaccounts,

4. This account classifications system
provides for two-digit number designa-
tions for major categories under which
accounts are listed, and three-digit num-
ber designations for individual general
ledger accounts. The first two digits of
an individual account number refer to
the major category under which the ac-
count is classified and the third digit
identifies the specific account., Digits
from zero through nine are used to iden-
tify specific accounts. For example, the
first deposit bank account established
will be designated “100” and the second
“101." It will be noted that some cate-
gories encompass individual accounts in
sufficient number to require assignment
of more than one two-digit number to
identify the category. For example,
“Cash on Hand and in Banks" has been
assigned category numbers “10,” “11,"
and “12."

5. Books of account shall be main-
tained on an accrual basis and, at the
end of each month, all transactions and
accruals applicable to the month, as
nearly as may be ascertained, shall be
entered In the books.

6. It is very important that complete
and accurate records of all nominal
assets and contingent labilities be main-
tained. This is especially true with re-
spect to outstanding commitments (1)
to finance small business concerns
through loans to them or the acquisition
of thelr equity securities, and (2) to make
funds avallable to other lenders through
deferred participations, A section pro-
viding for the maintenance of appropri-
ate memorandum records is Included
herein, covering nominal assets, contin-
gent liabilities, and options on the capi-
tal stock of the small business investment

company.

7. Each small business investment com-
pany shall keep its books of account, and
all other books, records, and memoranda
which support in any way the entries in
its books of account, in such manner as
to be able readily to furnish full infor-
mation on any item included in any ac-
count. The books and records referred
to herein include not only accounting
records in a limited technical sense, but
all other records, such as minute books,
capifal stock records, reports, corre-
spondence, and memoranda which may
be useful in developing the history of, or
facts regarding, any transaction.

8. Nothing contained in this system of
account classifications can or is intended
to authorize or approve any operation or
action by a Licensee, or any other, not
awhorized or approved by the Small
Business Investment Act of 1958, as
amended.

PROPOSED RULE MAKING

ASSET ACCOUNTS
100-102 Depositsin -

These accounts will represent funds on
demand deposit in banks which are mem-
bers of the Federal Deposit Insurance
Corporation.

Debit: (a) With amount of funds de-
posited.

Credit: (a) With amount of funds
withdrawn, and charges made by bank
for such items as dishonored checks,
transfer of funds by wire, collection, ex-
change, ete,

110-112  Deposits in imprest account in
bank,

These accounts will represent funds
on demand deposit in imprest bank ac-
counts to be drawn upon for the payment
of operating expenses and to be reim-
bursed periodically through deposit
therein of a check requiring dual signa-
tures and drawn on the company's gen-
eral funds bank account,

Debt: (a) With amount of funds de-
posited.

Credit: (a)
withdrawn.

115-117 Time deposits in

These accounts will represent funds on
time deposit in banks which are members
of uu‘:e Federal Deposit Insurance Corpo-
ration.

Debit: (a) With amount of funds de-
posited.

Credit: (a) With amount of funds
withdrawn.

118 Cash items in process of collection.

This account will represent the amount
of cash items placed with banks for col-
lection.

Debit: (a) With amount of such items
placed with banks for collection.

Credit:

(a) With amount of items collected.

(b) With amount of uncollected items
returned or withdrawn,

120 Petty cash fund.

This account will represent the imprest
petty cash fund maintained for the pur-
pog::l making small disbursements,

it:

(a) With amount placed in the fund
when established.

(b) With amount of increase in the
fund.

Credit: (a) With amount of decrease
in the fund.

Norx: The petty cash fund may be relm-
bursed and expenditures recorded as ofton ns
ciroumstances require, but must be relm-
bursed at the close of the company’s flscal
Year. Checks to replenish the fund will be
drawn on a general fund bank account and
include “petty cash™ as a payee. Debits to-
taling the amount of this replenishment
should be made concurrently to the appro-
priate accounts,

130 United States Government obliga-
tions, direct and fully guaranteed.

This account will represent the cost of
temporary investments made from gen-
eral cash funds In direct obligations of

With amount of funds
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the United States Government and obli-
gations guaranteed as to principal and
interest by the United States Govern.
ment. When United States Savingg
Bonds redeemable at par value on maty.
rity are purchased at less than face
value, the increase in redemption valye
may be periodically charged to this ac-
count with concurrent credit to account
No. 504—Interest on Invested dle funds,

Debit:

(a) With cost of such securities ac-
quired.

(b) With increase in redemption value
of United States Savings Bonds.

Credit:

(a) With redemption value of United
States Savings Bonds redeemed.

(b) With cost of such securities sold
or disposed of otherwise.

Norz: Increases in yalue over cost of United
States Treasury bills, which are lssued ot a
discount and are noninterest bearing, will
not be reflected in this account but will ba
debited at the end of each month to sccount
No. 160-—Accrued interest recelvable, with
concurrent credit to account No. 504—Inter-
ost on Invested idle funds,

(See accounts Nos. 570 and 700)
131 Insured savings accounts.

This account will include the balances
in subaccounts Nos, 131.1, 131.2, ete,

l_3l.l Insured savings in

This account will represent funds in-
vested in an insured savings account in
an institution the accounts of which are
insured by the Federal Savings and Loan
Insurance Corporation.

mhdz-

(a) With amount of funds Invested.

(b) With amount of dividends received
on such Invested funds.

Credit: (a) With amount of funds
withdrawn.

140 Notes receivable.

This account will represent the unpald
balance of miscellaneous notes recelvable,
including notes representing amounts
due from debtors on sale of asscls ao-
quired in liquidation of loans and debt
securities.

Debit: (a) With amount of such mis-
cellaneous notes recelved.

Credit:

(a) With amount collected on princi-
pal of such miscellaneous notes.

(b) With unpald principal balance
written off or disposed of otherwise.

Nore: Recording as income of mmounts
entered In this account should be discon~
tinued with respect to any small businest
concern which 1s in bankruptey, or on ‘g:
verge thereof, or otherwise considered 0 .
insolvent. The amounts in question shous
be credited as deferred income in nccoudt
No. 383—Other deferred credits, pending ¢&
termination of the appropriate m:counuﬂt»!r
In less serious situations, whon the dcb:;"
small business concern has not earncd e
amount of the recelvable, or the falr ‘d‘b’
of its debt or equity instrumenta hel .
the company, as determined by the B“’,:,
of Directors, is less than ocost, of ““’w'_
thereon s doubtful, an addition to the aliF"
ance for uneollectible notes and 8ccoul
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receivable should be made In an amount
equivalent to the recelvable entered in this
wocount, or, as an alternative, the receivable
recorded s an asset should be concurrently
credited as deferred income to account No.
383 as above indicated.

(See account No. 151.)
150

This account will represent the amount
due on open acecount for advisory, con-
sulting, appraisal, and miscellaneous
services rendered; declared dividends
receivable on capital stock of small busi-
ness concerns; amounts receivable rep-
resenting sharings in the income of small
business concerns; amounts due from
debtors on sale of assets acquired in
liquidation of loans and debt securities;
amounts representing “participating™
companies’ portions of acerued principal
and interest receivable from financed
small business concerns; and miscella-
neous current receivables,

The account also will include the
amount of acerued eompensation recelv-
able for services rendered to “particl-
pating” companies and the amount of
accrued commitment fees receivable for
making funds avallable on a deferred
basls to small business concerns and to
“initiating” companies in connection
with the latter’s financing of small
business concerns,

Debit: (a) With amount due the com-
pany.

Credit:

(a) With amount collected.

(b) With amount written off or dis-
posed of otherwise.

Norx: Recording as income of amounts
entered In this account should be discon-
finued with respect to any small business
concern which is In bankruptey, or on the
verge thereof, or otherwise considered to be
Insolvent, The amounts in question should
be credited ns deferred income In account
No. 383—Other deferred credits, pending de-
termination of the appropriate accounting.
In less serious situations, when the debtor
small business concern has not earned the
kmount of the receivable, or the falr value

Accounts receivable.

of 1ts debt or equity Instruments held by the

tompany, as determined by the Board of
Directors, 1s less than cost, or recovery there-
on s doubtful, an addition to the allowance
for uncollectible notes and accounts receiv-
able should be made in an amount equiva-
lent to the recelvable entered in this account,
Of &8 an alternative, the recelvable recorded
A% an asset should be concurrently credited

28 deferred Income to account No. 383 as
Above Indicated.

(See account No. 151)
151 Allowsance for uncollectible notes
and accounts receivable.

This account will represent the valua-
ton reserve provided for estimated losses
on notes and accounts receivable and
should be maintained in an amount not
less than a conservative estimate of prob-
ab_lc losses on notes and accounts re-
ceivable. 'The valuation reserve will be
adjusted upward as conditions make ad-
;rfLsable. and may be adjusted downward
m:lmumstances Justify or occasion de-

nds, in order to reflect the true value

of the compa s
recelvable. ny's notes and accounts

PROPOSED RULE MAKING

Debit:

(a) With amount of decreases in such
reserve.

(b) With amount of notes and ac-
counts recelvable written off,

Credit:

(a) With amount of such reserve
established.

(b) With amount of increases in such
reserve.

(¢) With amount of recoveries on
notes and accounts receivable written
off,

Nore: When s note receivable or an ac-
count receivable is recorded with respect to
any debtor mmall business concern which
has not earned the amount thereof, or the
falr value of whose debt or equity instru-
ments held by the company, as determined
by the Board of Directors, Is less than cost,
or recovery thereon is doubtful, an addition
to the allowance for uncollectible notes and
accounts receivable reflected in this account
should be made In an amount equivalent to
the recorded receivable, or, as an alternative,
the amount of the recelvable recorded as an
assot should be concurrently credited as de-
ferred Income in account No. 383—Other
deferred credits, pending determination of
the appropriate accounting.

(See accounts Nos. 140, lgg. and 680)
160 Accrued interest receivable.

This account will represent the amount
of interest accrued on loans to and debt
securities of small business concerns,
United States Government obligations
direct and fully guaranteed, notes re-
ceivable, sales contracts, and other in-
terest-bearing amounts due from debt-
ors, including funds placed in escrow
pending the closing of financing.

Debit:

(a) With amount of acerued interest
purchased, at date interest-bearing ob-
ligations are acquired.

(b) At the end of each month, with
amount of interest accrued on all items
covered by this account on that date.

(¢) With amount of interest accrued
during the month on such items disposed
of during the month,

Credit:

(a) With amount of interest payments
received.

(b) With amount of accrued interest
transferred to assets acquired in lquida-
tion of loans and debt securities.

(¢) Upon disposition of interest-bear-
ing obligations, with amount of accrued
interest thereon included in this account.

(d) With amount of accrued interest
written off or disposed of otherwise.

Norz 1: At the option of the company,
Interest payments recelved In cash from
debtors prior to the interest maturity date
may be credited to account No. 374—Un-
applied receipts, until the maturity date.

Nore 2: Accrual of interest recelvable
should be discontinued with respect to any
loan or debt security financing & small busi-
ness concern which is in bankruptey, or
on the verge thereof, or otherwise considered
to be insolvent. Any interest payments re-
ceived from such a debtor should not be
treated as Interest income, but should be
cither credited as payments on principal
of the debt or credited as deferred income in
account No. 383—Other deferred aredits,
pending determination of the ate
accounting, In less serious situations, when
interest receivable ls accrued under circums-
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stances in which the financed small business
concern has not earned the amount thereof,
or the falr value of the loan or debt security
as determined In good falth by the board of
directors is less than cost, or recovery thereon
is doubtful, an addition to the sallowance
for uncollectible interest receivable should
be made in an amount equivalent to the
acerual of Interest recelvable, or, as an alter-
native, the Interest income should be de-
ferred In account No, 383 as above Indicated,

(See account No, 161)

161  Allowance for uncollectible interest

receivable,

This account will represent the valua-
tion reserve provided for estimated losses
of accrued Iinterest recelvable, and
should be maintained in an amount not
less than a conservative estimate of
probable losses. This valuation reserve
should be adjusted as occasion demands,
so that this account will reflect the best
avallable estimate of probable losses of
accrued interest receivable.

Debit:

(a) With amount of decreases in such
reserve.

(b) With amount of accrued interest
receivable written off.

Credit:

(a) With amount of such reserve
established.

(b) With amount of increases in such
reserve,

(¢) With amount of recoveries of ac-
crued interest receivable written off.

Norz: When interest receivable is acorued
under circumstances in which the financed
small business concern has not earned the
amount thereof, or the falr value of the
loan or debt security as determined in good
faith by the Board of Directors is less than
cost, or recovery thereon Is doubtful, an
addition to the allowance for uncollectible
interest recelvable reflected In this account
should be made in an amount equivalent to
the acorual of interest receivable, or, as an
alternative, the interest Income should be
deferred in account No, 383—Other deferred
credits, pending determination of the ap-
propriate accounting.

(See accounts Nos. 160 and 680)
170 Loans (Section 305).

This account will represent the unpaid
principal balance of loans made to small
business concerns pursuant to section
305 of the Small Business Investment
Act of 1958, as amended.

Debit:

(a) With face amount of direct loans,

(b) With portion retained by com-
pany of loans in which participations are
sold to others.

(c) With amount of participations in
loans of others.

(d) With unpald principal of loans
represented. by renewal notes accepted
g;l:ows taken in substitution for those

(e) With reversal of prior credits when
checks received representing repayments
are dishonored, ete.

Credit:

(a) With amount collected on face
amount of direct loans,

(b) With company’s share of amount
collected on principal of loans in which
participations are sold to others.
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(¢) With amount by which participa-
tions in loans of others are reduced by
repayments transmitted by the “initiat-
ing"” company.

(d)> With unpald principal of loans
represented by notes renewed or for
which other notes have been substituted,

() With amount transferred to assets
acquired In liquidation of loans and debt
securities.

(f) With unpaid principal of loans
written off or disposed of otherwise.

Nore 1: A participation is defined as an
undivided interest ahared with one or more
other lenders or investors in a note, deben-
ture bond, certificate of stock, or other in-
strument evidencing a loan to, or equity
financing of, a small businesa concern,

Nore 2: It 1s assumed that in all losn par-
ticipation arrangements the “inltiating™
company will service the loans,

Nors 3: It la recommendesd that Individ-
ual loan ledger cards or sheeis be main-
talned for all joans. Such ledger cards or
sheets should contain the detalled Informa-
tion needed for account No, 382—Unearned
discount, fees, and other charges on loans
and debt securities, and for activities per-
talning to participations purchased or sold.

(See accounts Nos. 171 and 310)

171 Allowance for uncollectible loans
‘ (section 303).

This account will represent the valua-
tion reserve provided for estimated losses
on loans (section 305) and should be
malintained in an amount not less than a
conservative estimate of probable losses.
This valuation reserve will be adjusted
upward as conditions make advisable,
and may be adjusted downward if cir-
cumstances justify or occasion demands,
én order to reflect the true value of the
company's loans to small business con-
cerns,

| Debit:
I (a) With amount of decreases in such
reserve.

(b) With amount of such loans writ-
ten off.

Credit:

(a) With amount of such reserve
established.

(b) With amount of increases in such
reserve.

(¢) With amount of recoverles on such
loans written off.
(See accounts Nos. 170 and 680)

179 Funds in escrow pending closing of
financing.

This account will represent the
amount of funds placed in escrow pend-
ing the closing of financing for small
business concerns,

Debit: (a) With amount of funds
placed in escrow.

Credit: (a) With amount of funds
withdrawn from escrow.

180 Debt securities, convertible, and
with stock purchase warrants or op-
tions (section 304).

This account will represent the unpaid
principal balance of small business con-
cerns' debt securities, convertible, and
with attached stock purchase warrants
or options, acquired by the company pur-
suant to section 304 of the Small Busi-
ness Investment Act of 1958, as amended.

PROPOSED RULE MAKING

If the stock purchase warrants, options,
or other stock rights have a separate pur-
chase cost, or If a separate cost has other-
wise been determined for them, the war-
rants, options, or other stock rights will
be reflected at such cost in account No.
196.

Debit:

(a) With face amount of debt securi-
ties, convertible, and with stock pur-
chase warrants or options, acquired.

(b) With portion retained by com-
pany of debt securities, convertible, and
with stock purchase warrants or op-
tions, in which participations are sold
to others. -

(¢) With amount of participations in
purchases by others of debt securities,
convertible, and with stock purchase
warrants or options. )

(d) With reversal of prior credits
when checks recelved representing re-
payments are dishonored, ete.

Credit:

(a) With amount collected on face
amount of debt securities, convertible,
and with stock purchase warrants or
options.

(b) With company's share of amount
collected on principal of debt securities,
convertible, and with stock purchase
warrants or options, in which participa-
tions are sold to others.

(c) With amount by which partici-
pations in purchases by others of debt
securities convertible, and with stock
purchase warrants or options, are re-
duced by repayments transmitted by
the “initiating"” company.

(d) With unpaid principal of debt
securities, convertible, and with stock

warrants or options, or por-
tions thereof, converted into capital
stock.

(e) With unpald principal of debt
securities, convertible, and with stock
purchase warrants or options, which
have been divested of stock rights
through (1) the expiration of the con-
version privilege, (2) the exercise or the

expiration of rights conveyed by non-

detachable or detachable stock purchase
warrants or options, or (3) the detach-
ment of detachable stock purchase war-
rants or options.

(f) With unpald principal of debt se-
ocurities, convertible, and with stock pur-
chase warrants or options, transferred
to assets acquired in liquidation of loans
and debt securities,

(g) With unpaid principal of debt se-
curities, convertible, and with stock pur-
chase warrants or options, written off
or disposed of otherwise,

Nore 1: A participation is defined as an
undivided interest shared with one or more
other lenders or Investars in a note, debon-
ture bond, certificate of stock, or other in-
strument evidencing s loan to, or equity
finsncing of, a small business concern.

Nore 2: It Is pssumed that in all arrange-
monts for particlipation in the purchase of
debt securities, convertible, and with stock

ating” company will service the financing.
Nore 3: It 1s recommended that individ-
ual ledger cards or sheets be maintained for
all debt securities, converiible, and with
stock purchase warrants or options. Such
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lodger cards or sheets should contaln the
detailed Information needed for account No.
382—Unearned discount, fees, and other
charges on loans and debt securities, and for
activities pertuining to participations pur.
chased or sold.

(See accounts Nos. 184, 185, 312, and
memorandum record No. NA-10)

184 Debt sccurities divested of stock
rights (section 304).

This account will represent the unpaid
principal balance of small business con-
cerns' debt securities which have been
divested of stock rights through (1) the
expiration of the conversion privilegs of
convertible debt securities, (2) the ex-
ercise or the expiration of rights con-
veyed by nondetachable or detachable
stock purchase warrants or options of
debt securities, or (3) the detachment of
detachable stock purchase warranis or
options, obtained in connection with the
acquisition of debt securities pursuant to
section 304 of the Small Business Invest-
ment Act of 1958, as amended.

Debit:

(a) With unpaid principal of debt se-
curities divested of stock rights through
(1) the expiration of the conversion
privilege, (2) the exercise or the expirn-
tion of rights conveyed by nondetachable
or detachable stock purchase warranis
or options, or (3) the detachment of de-
tachable stock purchase warrants or op-
tions,

(b) With company's retained portion
of debt securities participated in by
others which have been subsequently di-
vested of stock rights. -

(¢) With amount of participations in
purchases by others of debt securities
which have been subsequently divested
of stock rights. _

(d) With reversal of prior credils
when checks recelved representing re-
payments are dishonored, etc.

Credit:

(a) With amount collected on face
amount of debt securities divested of
stock rights.

(b) With company’s share of amount
collected on principal of debt securities
participated in by others which have
been subsequently divested of stock
rights.

(c) With full amount by which par-
ticipations in purchases by others of debé
securities which have been subsequently
divested of stock rights are reduced by
repayments transmitted by the “initiat-
ing" company.

(d) With unpaid principal of debt s
curities divested of stock rights trans-
ferred to asscts acquired in liquidation
of loans and debt securities.

(e) With unpaid principal of debf 52
curities divested of stock rights written
off or disposed of otherwise.

Nore: It is recommended that {ndividual
lodger cards or sheets be malntatned for
dobt securities which have been divested
stock rights. Suoh ledger cards or shoet
should contain the detafled informatiod
needed for sccount No, 382—Unearned ﬁ:&
count, fees, and other charges on loans
debt securities, and for activities pertalnios
to participations purchased or sold.

(See accounts Nos. 180, 185, and 314)
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185 Allowsnce for losses on debt securi-
ties (section 304).

This account will represent the valua-

purchase

options, and debt securities divested of
stock rights (all such securities section
304) and should be maintained in an
amount not less than a conservative esti-
‘mate of probable losses. This valuation
reserve will be adjusted as occasion de-
mands, 5o that this account will reflect
the best available estimate of probable
losses on debt securities of small business
concerns.

Debit:

(a) With amount of decreases in such
Teserve.,

(b) With amount of reserve estab-
lished in this account for debt securities
which are written off, sold, or disposed of
otherwise (contra credit for any portion
representing an excess over losses ac-
tually incurred will be made to account
No, 680).

{c) With amount of write-down of
such debt securities, not to exceed the
amount of reserve established therefor
in this account.

Credit:

(a) With amount of such reserve es-
tablished,

(b) With amount of increases in such
reserve,

Norx: When debt securities of small busl-
hess concerns are sold by the company or
Qlsposed of otherwise, cash or other ap-
Propriate asset nocount will be debited for the
Rmount received, this account will be debited
for the amount of the reserve which has
been established therein for such debt se-
curities, and the appropriste investment ac-
count will be credited for the related cost
:'aiue carried therein. If there is no logs, or it
% less than the amount reserved for 1oss on
the debt securities disposed of, the cxcess
porion of the amount reserved will be
tredited W account No. 680. If a gain over
Cost Is renlized, such gain will' be credited
10 account No. 573, If » ioss ln relation to
Cost 1= sustained which ia in excess of the
\mount reserved therefor, that portion
thove the amount of the reserve provided
Wil be debited to account No, 702,

(See accounts Nos. 180 and 184)

190 Capital stock of SB(’s, convertible,

and with stock purchase warrants or
options,

This account will represent the value
A cost of small business cancerns® capi-
fal stock, convertible, and with attached
ock purchase warrents or options,
acquired by the company pursuant to
Section 304 of the Small Business Invest-
;lgem Act of 1958, as amended. If the
oc?fk burchase warrants, options, or

°T stock rights have a separate pur-

mw. options, or other stock rl'zhf-l

I
No. 198 eflected at such cost In account

Debit:

portion retained by company
tock of SBCs, convertible,

PROPOSED RULE MAKING

and with stock purchase warrants or
options, in which participations are sold
to others,

() With amount of participations in
acquisitions by others of capital stock of
SBCs' convertible, and with stock pur-
chase warrants or options,

Credit:

(a) With cost of such capital stock of
SBCs, convertible, and with stock pur-
chase warrants or options, which has
been divested of stock purchase rights
through (1) the expiration of the con-
version privilege, (2) the exercise or the
expiration of rights conveyed by non-
detachable or detachable stock purchase
warrants or options, or (3) the detach-
ment of detachable stock purchase war-
rants or options.

(b) With cost of such capital stock of
SBCs, convertible, and with stock pur-
chase warrants or options, converted to
another class of capital stock.

(c) With cost of such capital stock of
SBCs, convertible, and with stock pur-
chase warrants or options, written off or
disposed of otherwise,

Norz 1: A participation is defined ns an
undivided Interest shared with one or more
other lenders or investors In a note, deben-
ture bond, certificate of stock, or other In-
strument evidencing a loan to, or equity
financing of, & amall business concern.

Norz 2; It is assumed that In ull arrange-
ments {or participation in the acquisition of
capital stock of SBC's, convertible, and with
stock purchase warrants or options, the
“initiating” company will service t:he

Norx 3: It 1s recommended that individ-
ual ledger cards or sheots be maintained for
all capital stock of SBC's, convertible, and
with stock purchase warrants or options.

(See accounts Nos. 192, 193, and memo-
randum record No. NA-10)

192  Capital stock of SBC's—other.

This account will represent the value
at cost of small business concerns' capi-
tal stock acquired by the company with-
out conversion privileges or stock pur-
chase warrants or options, or existing on
the books as the result of (1) the expira-
tion of the conversion privilege of con-
vertible capital stock of SBC's, (2) the
exercise or the expiration of rights con-
veyed by nondetachable or detachable
stock purchase warrants or options, or
(3) the detachment of detachable stock
purchase warrants or options, obtained
in connection yith the acquisition of
capital stock of small business concerns
pursuant to Section 304 of the Small
Business Investment Act of 1958, as
amended.

Debit:

(8) With cost of such capital stock of
SBC's—other acquired through (1) pur-
chase, (2) conversion of convertible debt
securities or convertible capital stock of
SBC's, or (3) exercise of rights con-
veyed by stock purchase warrants or
options issued by small business concerns
in connection with thelr debt securities
or capital stock acquired by the com-
pany.

() With cost of such capital stock of
SBEC's—other resulting from (1) the
expiration of the conversion privilege of
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convertible capital stock of SBC's, (2)
the expiration of rights conveyed by non-
detachable or detachable stock purchase
warrants or options, or (3) the detach-
ment of detachable stock purchase war-
rants or options, obtained in connection
with the acquisition of capital stock of
small business concerns,

(¢) With portion retained by company
of the capital stock of SBC's—other in
which participations are sold to others,

(d) With amount of participations in
capital stock of SBC’'s—other acquired
by or subsequently existing on the books
of others without conversion privileges
or stock purchase warrants or options.

Credit: (a) With cost of such capital
stock of SBC's—other written off or dis-
posed of otherwise.

Nore 1: It Is recommended that individ-
unl ledger cards or sheets be maintatned for
all capital stock of SBC's—other acquired
or subsequently existing without conver-
slon privileges or stock purchase warranta
or options,

Nore 2: In aequisitions of capital stock
through exercise of righta conveyed by stock
purchase warrants or options lssued by small
business concerns in connection with thelr
debt securities or capital stock previously
acquired by the company, the amount of the
expenditure muade by the company in the
current acquisition of the capital stock will
be considered the cost 'of the stock in those
Instances when the stock purchass rights
surrendered have only s nominal value;
otherwise, the cost of the stock will
the current expenditure plus the cost of the
warrants or options surrendered.

Norx 2: In conversions of convertible debt
securities of small business concerns into
capital stock, or In conversions of convert-
ible capital stock of SBC’s Into another class
of capital stock, the value at cost of the
particular convertible security should be
consldered the cost of the capital stock
received in the conversion.

(See nccounts Nos. 190, 193, and 196)

193 Allowance for losses on eapital
stock of SBC's,

This account will represent the valua-
tion reserve provided for estimated losses
on capital stock of SBC's, convertible,
and with stock purchase warrants or
options, and capital stock of SBC's—
other, and should be maintained in an
amount not less than a conservative esti-
mate of probable losses. This valuation
reserve will be adjusted as occasion de-
mands, so that this account will reflect
the best available estimate of probable
loaxgg) &n capital stock of SBC's,

(a) With amount of decreases {n such
reserve.

(b) With amount of reserve estab-
lished in this account for capital stock
which is written off, sold, or disposed of
otherwise (contra credit for any portion
representing an excess over losses actu-
ally incurred will be made to account
No. 680).

(¢c) With amount of write-down of
such capital stock, not to exceed the
amount of reserve established therefor
in this account.

Credit:

(a) With amount of such reserve
established.
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(b) With amount of increases in such
reserve.

Nore: When capital stock of SBC's 1s sold
by the company or of otherwise,
cash or other appropriate asset account will
be debited for the amount received, this ac-
count will be debited for the amount of the
reserve established therein for such capital
stock, and the appropriste Investment ac-
count will be credited for the related cost
value carried therein, If there is no loss,
or It is less than the amount reserved for
loes on caplital stock disposed of, the excess
portion of the amount reserved will be
credited to account No. 680, If a gain over
cost {8 realized, such gain will be credited
to account No, 576, If a loss in relation to
cost is sustained which is In excess of the
amount reserved therefor, that portion above
the amount of the reserve provided will be
debited to account No. 706,

(See accounts Nos. 190 and 192)

196 Warrants, options, and other stock
rights acquired from SBC's,

This account will represent the value
at purchase price or at cost as otherwise
determined of warrants, options, and
other stock rights acquired by the com-
pany from small business concerns pur-
suant to section 304 of the Small Busi-
ness Investment Act of 1958, as amended.
The account will include conversion
rights for which a separate cost has been
determined.

Detachable stock purchase warrants
or options on stock of SBC’s for which no
consideration is given distinct from that
surrendered for the debt securities or
capital stock which they accompany, or
for which no separate cost has been
determined, will be reflected in memo-
randum record No. NA-10, if retained
after the financing instruments which
they accompanied have been disposed of.
(Reference should be made to Treasury
regulations concerning the treatment of
options acquired by lenders or investors
in connection with investments.)

Debit:

(a) With cost of such warrants, op-
tions, or other stock rights acquired.

(b) With portion retained by com-
pany of the warrants, options, and other
stock rights in which participations are
sold to others.

(¢) With amount of participations in
‘acquisitions by others of warrants, op-
tions, or other stock rights.

Credit:

(a) With cost of such warrants, op-
tions, or other stock rights surrendered
in exercising the stock rights.

(b) With cost of such warrants, op-
tions, or other stock rights written off
or disposed of otherwise,

(c) With cost of such warrants, op~
tions, or other stock rights for which
the exercise period has expired.

Nore 1: It is recommended that individual
ledger cards or sheets be maintained for ali
warrants, options, or other stock rights ac-
quired from SBC's,

Nore 2: The cost of warrants, options, and
other stock rights acquired from SBC's for
a separate consideration will be charged to
this account, with o credit to cash. If war-
rants, options, or other stock rights are
acquired from SBC’s without a separate
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consideration and a cost thereo! is other-
wise determined, such cost will be estab-
lUshed in this account, (The determined
cost of warrants, options, and other stock
rights acquired with debt securities without
n consideration therefor shall be
arrived at giving full consideration to the
grade of the debt security.) The payment
for the debt security or capital stock certifi-
cate which pccompanied the stock rights
will be allocated between the obligation or
stock and the stock rights. Cash will be
credited for the determined cost of the stock
rights. Cash also will be credited for the
amount of the debt security or stock re-
ceived less the amount withheld from dis-
bursement in reistion to the debt security
or stock recelved, which is equivalent to the
determined cost of the stock rights plus (in
the case of & debt security) any other with-
holding from net funds advanced. In the
purchase of a debt security the deduction
equal to the determined cost of the stock
rights, plus any other withholding from net
funds advanced, will be treated as unearned
discount on the debt security and credited
to account No. 382—Unearned discount, fees,
and other charges on loans and debt securi-
ties. In the case of a purchase of capital
stock, the deduction equal to the determined
cost of the stock rights will serve to reduce
the cost of the stock to be recorded In ac-
count No. 190—Capltal stock of S8BC’'s, con-
vertible, and with stock purchase warrants
or options.

(See accounts Nos, 192, 197, 577, and
707.)

197 Allowance for losses on warrants,
options, and other stock rights ae-
quired from SBC’s,

This account will represent the valua-
tion reserve provided for estimated losses
on warrants, options, and other stock
rights acquired from SBC’s, and should
be maintained in an amount not less
than a conservative estimate of probable
losses. This valuation reserve will be
adjusted as occasion demands, so that
this account will reflect the best avail-
able estimate of probable losses on war-
rants, options, and other stock rights
acquired from SBC’s.

Debit:

(a) With amount of decreases in such
reserve.

(b) With amount of reserve estab-
lished in this account for warrants, op-
tions, and other stock rights acquired
from SBC’s which are written off, sold,
or disposed of otherwise (contra credit
for any portion representing an excess
over losses actually incurred will be made
to account No. 680). :

(¢) With amount of write-down of
such warrants, options, and other stock
rights acquired from SBC’s, not to ex-
ceed the amount of reserve established
therefore in this account,

Credit:

(a) With amount of such reserve
established,

(b) With amount of increases in such
reserve,

Nore: When warrants, options, and other

the company or disposed of otherwise, cash
or other approprinte asset acoount will be
debited for the amount recelved, this ac-
count will be debited for the amount of the
reserve established thereln for such war-
ranta, options, and other stock rights ac-

quired from SBC's, and the appropriate

of, the exceas portion of the amount re

served will be credited to account No. 880,

a over cost is realized, such gain will

ited to account No. 577. If a loss In

to cost is sustained which is In ex.

of the amount reserved therefor, that

on above the amount of the reserve pro-
vided will be debited to sccount No 707

(See account No. 196)

200 Assets acquired in liquidation of
loans and debt securities.

This account will represent the com-
pany’s investment in assets acquired by
foreclosure, or otherwise, in liquidation
of loans (section 305) and debt securi-
ties (section 304). Judgments, sherifls’
certificates (Including property acquired
subject to redemption), etc., will be re-
flected in this account.

The investment in property at the date
of acquisition by the company should
be determined by the Board of Directors
on the most suitable of the following
bases, but not to exceed the total amount
of the related loan or debt security in-
volved: (1) Bid-in price of the property;
(2) agreed consideration for the prop-
erty; (3) fair appraised value of the
property. Any remaining indebtedness
will be written off unless the company
expects further liquidation of the debt
from other sources. Insofar as practi-
cable, investment values will be deter-
mined for each individual asset, or uni,
at the time such assets are recorded in
this account, and when an asset Is sold
only an amount equal to the investment
in such asset will be credited to this
account,

The company's investment in real
property acquired in liquidation of loans
and debt securities should be recorded
at gross value as determined by tbe
Board of Directors. ‘The amount of &Y
existing mortgage on such property &
quired by the company will be reflected
in account No. 318,

., The balance of the lagfr account will
not be treated as a liab ty on the bal-
ance sheet but will be deducted from the
asset account. _

The company’s investment in judg-
ments should be recorded at the fact
amount of the judgment. When the
company acquires the underlying secu-
rity to the related loan or debt securly
outright or subject to redemption. ﬁ
investment in the property should
determined in accordance
set forth In the second paragrapl.

Debit: "

(a) With amount of the comp‘“u‘;‘
Investment in the property at the
of acquisition.

(b) With amount of the oompag;
investment in the property at the
of judgment, sherifl’s certificate, Mm

(¢) With amount of participation, &
assets acquired by others in liquidath
of loans and debt securities.

Credit: 1 of
(a) With proceeds of partial s&i€
property.
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(b) With amount of the company’s in-
vestment at date of sale, or other dis-
position of property.

(¢c) With amount written off,

Norx 1: Collateral notes receivable aco-
quired in the liquidation of loans and debt
securities will be reflected in this account;
but notes receivable that are subsequently
socepted in connection with the disposition
of assets acquired in the liquidation of loans
and debt securities will be included In ac-
count No. 140-—Notes receivable,

Norx 2: It is recommended that subsidiary
records be maintained in sufficiont detadl
to disclose for report and tax purposes all
trunsactions affecting assets aoquired in
lquidation of loans and debt sacurities,

(S8ee accounts Nos. 170, 180, 184, 201,
and 203)

201 Allowance for losses on assels ac-
quired in liquidation of loans and

debt securities.

This account will represent the valua-
tion reserve provided for estimated losses
on assets acquired in liquidation of loans
(section 305) and debt securities (section
304), and should be maintained in an
amount not less than a conservative esti-
mate of probable losses. This valuation
reserve will be adjusted as occasion de-
mands, so that this account will reflect
the best avallable estimate of probable
losses on assets acquired in liquidation
of loans and debt securities.

Debit:

(&) With amount of decreases in such
reserve,

(b) With amount of reserve estab-
lished (n this account for assets acquired
in liquidation of loans and debt securi-
ties which are written off, sold, or dis-
posed of otherwise (contra credit for any
portion representing an excess over losses
actually incurred will be made to ec-
count No, 680).

(©) With amount of write-down of
such assets acquired in liquidation of
loans and debt securities, not to exceed
the amount of reserve established there-
for in this account,

Credit:

() With amount of such reserv
established. »

(b) With amount of increases in such
Tésérve,

Norx: When assets acquired in liquidation
of loans and debt securities are sold by the
<'_mlplmy or disposed of otherwise, cash or
;J.he.-luypropﬂate nsset account will be deb-
u‘d for the amount recelved, this scoount
v-t.l. be debited for the amount of the reserve
“tablished therein for such assets acquired
‘0 liquidation of loans and debt securities,

And account No. 200 w
related. cost 11l be credited for the

4 of, the excess portion of the amount
;mc: Vod will be credited to account No. 680,
{ " faln over recorded Investment in the
sels acquired in lquidation is realized,

;‘jgh {;‘Mn will be credited to account No.

(See account No. 200)

PROPOSED RULE MAKING

203 Accumulated d
e in liqui
debt securities,

This account will represent the valua-
tion reserve provided for depreciation of
depreciable property acquired by fore-

, or otherwise, in liquidation of
loans (section 305) and debt securities
(section 304). This account_ should be
maintained in an amount not less than a
conservative estimate of the expired
service life of such property while owned
by the company.,

Debit: (n) With amount of deprecla-
tion accumulated, when such an asset is
sold or disposed of otherwise.

Credit: (8) At the end of each month,
with the monthly amount necessary to
depreciate the cost of such assets over
the estimated service life.

(See accounts Nos. 200 and 710)

220 Prepaid expenses and deferred
charges.

This account will represent the un-
expired or unconsumed portion of ex-
penses expressly applicable to future
periods for which no specific accounts
have been provided. Such expenses
should be amortized over the appropriate
period.

Debit: (a) With amount of prepaid or
deferred expenses.

Credit: (a) At the end of each month,
with the proportional amount of such ex-
penses applicable to the current month.

Nore: Subsidiary records should be main-
tained to identify the items reflected in this
account and to facilitate thelr monthly
amortization.

reciation on assels
tion of loans and

230 Furniture and equipment,

This account will represent the cost
of furniture, fixtures and equipment, in-
cluding automobiles, owned by the com-
pany. The cost of freight, drayage,
cartage, express, etc,, in connection with
the purchase of such items of furniture
and equipment, will be included in this
account.

Debit: (a) With cost of such assets
purchased.

Credit: (a) With cost of such assets
at the time of sale or other disposition.

Nore: An inventory record should be main«
tained for all such assets and each item
should be tagged or numbered to facilitate
ready identification,

(See account No. 231)

231  Accumulated depreciation on fur-

niture and equipment.

This account will represent the valua-
tion reserve provided for depreciation of
furniture, fixtures, and equipment, in-
cluding automobiles, owned by the com-
pany. This account should be main-
tained In an amount not less than a
conservative estimate of the expired
service life of such assets while owned
by the company.

Debit: (&) With amount of deprecia-
tion accumulated, ‘when such an asset
is sold or disposed of otherwise.

Credit: (a) At the end of each month,
with the monthly amount necessary to
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depreciate the cost of such assets over
the estimated service life.

(See accounts Nos. 230 and 655)
240 Corporate premises owned,

This account will represent the actual
cost of acquisition of the land and build-
ing used as the company’s office quarters,
The account also will include the actual
cost of any improvements, such as street,
sidewalk and other benefits, applicable
to the land, and any improvements ap-
plicable to the building.

Debit:

(a) With actual cost of acquisition
of the land and bullding.

(b) With actual cost of any improve-
ment to the land and/or bullding.

Credit: (a) With the acquisition cost
of the land and/or building, plus the cost
of improvements made thereto, when the
land and/or building is sold or disposed
of otherwise,

(See account No. 241)‘
241

Accumulated depreciation on cor-
porate premises owned,

This account will represent the valua-
tion reserve provided for depreciation of
the building and other depreciable im-
provements of corporate premises owned
and used as the company's office quar-
ters, This account should be maintained
in an amount not less than a conserva-
tive estimate of the expired service life
of such bullding and improvements while
owned by the company,

Debit: (a) With amount of deprecia-
tion accumulated, when such an asset
is sold or disposed of otherwise.

Credit: (a) At the end of each month,
with the monthly amount necessary to
depreciate the cost of such assets over
the estimated service life.

(See accounts Nos. 240 and 655)
242

This account will represent the actual
cost of improvements to leased property
used as the company’s office quarters.
The amount of this account will be amor-
tized through account No. 654—Cost of
space occuplied, over the life of the lease
or the life of the improvements, which-
ever is the shorter.

Debit: (a) With actual cost of im-
provements to leasehold.

Credit: (a) At the end of each month,
with the monthly amount necessary to
amortize the cost of leasehold improve-
ments.

Leaschold improvements.

250-252 Capital stock subscriptions re-
ceivable’c .o . ___C
(Type and class)

These accounts will represent the total
unpaid balances of capital stock sub-
scriptions receivable from subscribers of
the company’s authorized capital stock,
A separate subscriptions receivable ac-
count should be provided for each type
and class of capital stock.

Debit: (a) With amount of such capi-
tal stock subscriptions recefved.

Credit: (a) With amount collected on
such capital stock subscriptions.
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(h) With amount of such capital stock
subscriptions cancelled or disposed of
otherwise.

(See accounts Nos. 410-412)

Amounts due from directors, offi-
cers, and employees.

This account will represent the unpaid
balance of amounts advanced to direc-
tors, officers, and employees.

Debit: (a) With amount of such ad-
vances made.

Credit:

(a) With amount collected on such
advances,

(b) With amount transferred to ap-
propriate expense classification upon
proper authorization.

(¢) With amount written off or dis-
posed of otherwise,

(See account No. 708)
256 Organization costs.

This account will represent the amount
of legal fees, promotional expense, stock
certificate costs, incorporation fees,
taxes, and other related costs incurred

in organizing the company.
Debit: (a) With amount of such costs
i

255

ncurred.

Credit: (a) At the end of each month,
with the monthly amount necessary to
amortize the organization costs in ac-
cordance with Treasury regulations,

(See account No. 672)
257 Other assets.

This account will represent the amount
of assets of the company not specifically
provided for in other accounts, includ-
ing recoverable amounts advanced for
the protection and preservation of the
company’s investments (such as the pay-
ment of taxes on mortgaged property),
but not including short-term loans or
debt securities issued to protect the com-
pany’s interests in previously issued long-
term loans or equity securities.

Debit: (a) With amount of the com-
pany’s investment in such assets,

Credit: (a) With amount of such as-
sets sold or disposed of otherwise.

(See account No, 709)

LIABILITY AND VALUATION RESERVE
ACCOUNTS

300 Notes payable to SBA,

This account will represent the unpaid
principal balance of notes payable (1)
for funds borrowed and received directly
from the Small Business Administration
and (2) for funds borrowed from others
through guaranteed loans which subse-
quently have been purchased by the
Small Business Administration.

Debit: (a) With amount of principal
payments made on such notes.

Credit:

(a) With amount of funds borrowed.

(contra debit will be made to account No,
315).
302 Debentures payable, subordinated,
issued 10 SBA.
This account will represent the unpaid
principal balance of funds recelved by

PROPOSED RULE MAKING

the company under its subordinated
debentures payable issue to the Small
Business Administration for funds bor-
rowed pursuant to section 302(a) of the
Small Business Investment Act of 1958,
as amended.

Debit: (a) With amount of principal
payments made on such debentures.

Credit: (a) With amount of funds re-
celved under such debentures.

Nore: The subordinated debentures pur-
chased by the Small Business Administration
under section 302(a) of the Small Business
Investment Act of 1858, as amended, shall
be deemed o part of the capital and surplus
of the company for purposes of sections 302
(a), 803(b), and 306 of the Act,

310 Loans sold with recourse.

This account will represent the unpaid
principal balance of loans outstanding to
small business concerns which have been
sold to individuals, banks, insurance
companies, or other financial institutions
with recourse upon the company in the
event of default.

Debit:

(a) With amount collected on prinel-
pal of such loans as reported to the com-
pany by the purchaser.

(b) With unpaid principal balance of
such loans repurchased.

Credit: (a) With unpaid principal bal-
ance of such loans sold.

Nore: This acocount is contra to account
No. 170—Loans (section 305). For balance
sheet purposes asocount No, 310 will be
deducted from account No. 170,

312 Debt securities, convertible, and
with stock purchase warrants or op-
tions sold with recourse,

This account will represent the un-
paid principal balance of unmatured debt
securities, convertible, and with stock
purchase warrants or options, issued by
small business concerns to the company,
which are sold to Individuals, banks, in-
surance companies, or other financial in-
stitutions with recourse upon the com-
pany in the event of default.

Debit:

(a) With unpald principal balance of
such debt securities, convertible, and
with stock purchase warrants or options
paid on maturity as reported to the com-
pany by the purchaser,

(b) With unpaid principal balance of
such debt securities, convertible, and
with stock purchase warrants or options
repurchased.

Credit: (a) With unpaid principal bal-
ance of debt securities, convertible, and
with stock purchase warrants or options
sold with recourse.

Nore: This account is contra to account
No, 180—Debt securities, convertible, and
with stock purchase warrants or options (sec-
tion 804). For balance sheet PUrposes ac-
oount No. 312 will be deducted from account
No. 180,

314 Debt securities divested of stock
righits sold with recourse.

This account will represent the unpaid
principal balance of small business con-
cerns’ unmatured debt securities divested
of stock rights which are sold to individ-
uals, banks, insurance companies, or

other financial Institutions with re.
course upon the company in the event of
default.

Debit:

(a) With unpaid prineipal balance of
such debt securities divested of stock
rights paid on maturity as reported to
the company by the purchaser,

(b) With unpaid principal balance of
such debt securities divested of stock
rights repurchased.

Credit: (a) With unpaid prineipal bal-
ance of such debt securities divested of
stock rights sold and recourse.

Norx: This aocount is contra to mccount
No, 184—Debt securities divested of stock
righta (section 304). For balance sheet pur-
poses nccount No, 314 will be deducted from
account No. 184,

315 Notes payable to other than SHA—
guaranteed by SBA.

This account will represent the unpaid
principal balance of notes payable for
funds borrowed from other than the
Small Business Administration and
guaranteed by the Small Business Ad-
ministration.

Debit:

(a) With amount of principal pay-
ments made on such notes.

(b) With unpaid principal balance
of guaranteed loans purchased by SBA
(contra credit will be made to account
No. 300).

Credit: (a) With amount of funds bor-
rowed.

316 Notes payable to other than SBA—
not guaranteed by SBA.

This account will represent the unpaid
principal balance of notes payable for
funds borrowed from other than the
Small Business Administration and not
guaranteed by the Small Business Ad-
ministration.

Debit: (a) With amount of principal
payments made on such notes.

Credit: (a) With amount of funds
borrowed.

317 Mortgages payable for funds bor
rowed.

This account will represent the unpaid
principal balance of mortgages payable
for funds borrowed on corporate prem-
ises or other real estate owned by the
company. Purchase money morieages,
conditional sales contracts, or similer
documentary evidence of indebtedness
given by the company in the acquisition
of real property will be included in this
account,

Debit: (a) With amount of principsl

ts made on such indebtedness.

Credit: (a) With amount of funds
borrowed.

318 Morigages payable on nasscis 3¢
I:IM in liquidation of loans and
bt securities.

This account will represent the unpald
principal balance of existing mortgages
payable on assets acquired by the com
pany in Nquidation of loans and de¥*
securities. The balance of this accout™
will not be treated as a Lability on e
balance sheet but as an offset to h¢
asset account.
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Debit: (a) With amount of prinecipal
payments made on such indebtedness.

Credit: (a) With amount of such in-
debtedness.

320 Notes payable—other.,

This account will represent the unpaid
principal balance of notes payable in
evidence of amounts owed by the com-
pany other than for funds borrowed.
Notes payable, conditional sales con-
tracts, and liens for the acquisition of
furniture, fixtures, equipment, and auto-
mobiles will be included in this account.

Debit: (a) With amount of principal
payments made on such notes.

Credit: (a) With amount of unpaid
principal of such notes executed.

310 Accounts payable.

This account will represent amounts
payable on open account, including
amounts representing “participating”
companies’ portions of accrued principal
and interest receivable from financed
small business concerns. The account
also will Include accrued compensation
payable for services rendered to the com-
pany on its participations In financing
transactions, and accrued commitment
fees payable for having funds made
avallable on a deferred basis by “par-
tcipating” companies in connection with
the financing of, or commitments to fi-
nance, small business,

Debit: (a) With amount of such in-
debtedness paid, or disposed of other-
Wise

Credit: (a) With amount of such in-
debtedness incurred.

Novx 1: A participation is defined as an un-
divided interest shared with one or more
other lenders or Investors in & note, deben-~
Wire bond, certificate of stock. or other In-
Sirument evidencing a loan to, or equity
fnuncing of, & small business concern.

Note 2: A deferred participation is de-
fined 2s a commitment under a participation
Sgreement whereby the “participating” com-
pany will make funds available on a deferred
basls to the “initiating” company in con-
Becton with the Intter's financing of, or com-
Mitment to finance, & small business concern,
0f In connection with an “initiating” small
business investment company’s acquisition of

loans or equity securities from other such
companies.

‘See accounts Nos. 150, 600, and 642)
350 Acerued interest payable.

r'rms account will represent, the amount
of linbility for interest accrued on the
‘ompany’s notes, mortgages and deben-
tures payable, and on loans (section 305)
:nd debt securities (section 304) of small
Usiness concerns sold with recourse
;won the company in the event of de-
ault. The account also will include ac-
z:.w{d interest payable on other Interest-

aring obligations of the .

Debit: (a) with amount of such in-
terest pald or disposed of otherwise.

Credit:

‘%) At the end of each month, with
;unoum of interest accrued on all
‘:timst-bearum obligations covered by

: account on that date.

& ?* With amount of interest accrued
Ting the month on such obligations

PROPOSED RULE MAKING

pald in full or disposed of otherwise dur-
ing the month.

351 Accrued taxes on payroll.

This account will represent the bal-
ance of accrued taxes on payroll, such
as the company's portion of social secu-
rity taxes, which have not been remitted
to the appropriate collectors of such
taxes

Del;lt: (a) With amount of such taxes
paid.

Credit: (a) With amount of such taxes
accrued during the month.

(See account No. 664)
354  Estimated income taxes acerued.

This account will represent the bal-
ance of estimated income taxes accrued
which have not been remitted to the ap-
propriate collectors of such taxes.

Debit: (a) With amount of such taxes
paid.

Credit: (a) With amount of such taxes
accrued during the month.

(See sccounts Nos. 720 and 722)
358 Other acerued expenses,

This account will represent the amount
of the company’s liability as of the end
of the month for accrued expenses, such
as salaries, not provided for in other
accounts.

Debit: (a) With amount of such ex-
penses pald or disposed of otherwise.

Credit: (a) With amount of such ex-
penses accrued during the month,

Nore: Increases or decreases in the liabil-
ity for necrued expenses, through accruals or
adjustments, will be offset by Increases or
decreases, respectively, in the appropriate
expense accounts. 2

360-364 Dividends payable on __ . ___
e e o v capital stock,

(Type nnd class)

These accounts will represent the
company’s liability for dividends de-
clared by the company's Board of Direc-
tors on the respective types and classes
of capital stock issued and outstanding.
A separate account should be used to re-
flect the dividends payable for each type
and class of capital stock outstanding.

Debit: (a) With amount of such divi-
dends paid.

Credit: (a) With amount of such divi-
dends declared payable by the company's
Board of Directors. ;

370 Employee taxes withheld.

This account will represent the amount
of income and social security taxes with-
held from employees’ salaries which have
not been remitted to the appropriate
collectors of such taxes,

Debit: (a) With amount of such taxes
remitted.

Credit: (&) With amount of such taxes
withheld.

374 Unapplied receipts.

This account will represent the amount
of funds received by the company which
have not been applied to loans (section
305), debt securities (section 304), in-
terest receivable, etc. This account will
be used only in instances when the funds
received cannot be applied promptly.
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Debit: (a) With amount of such funds
applied or disposed of otherwise.

Credit: (a) With amount of funds re-
ceived which cannot be applied promptly.

378 Miscellaneous trust receipts.

This account will represent the liabil-
ity of the company for funds withheld or
received in trust, for which no specific
account is provided, including earnest
money deposits, and funds withheld
from employees' salaries for the pur-
chase of United States Savings Bonds,
payment of group life insurance premi-
ums, payment of pension fund contribu-
tions, ete.

Debit: (a) With amount of such funds
disbursed or disposed of otherwise.

Credit: (a) With amount of such funds
withheld or received.

382 Unearned discount, fees, and other

charges on loans and debt securities,

This account will represent the amount.
of unearned discount, fees, and other
charges included in the face amount of
loans made to small business concerns
pursuant to section 305 of the Small
Business Investment Act of 1958, as
amended, and in the face amount of
small business concerns' debt securities
acquired pursuant to section 304 of the
Act, and which is withheld from dis-
bursements to such small business con-
cerns,

Debit:

(a) With amount of unearned dis-
count, fees, and other charges included
in the face amount of loans and debt se-
curities, but withheld from disburse-
ments to debtor small business concerns,
which becomes earned through collection
or passage of time.

(b) With amount earned of that por-
tion of unearned discount, fees, and other
charges included in the face amount of
loans and debt securities, but withheld
from disbursements to debtor small busi-
ness concerns, which is retained by the
company in connection with loans and
the purchase of debt securities partici-
pated in by other Investors (the amount
to be recorded becomes earned through
collection or passage of time),

(¢) With amount earned of that por-
tion of unearned discount, fees, and
other charges included In the face
amount of loans and debt securities, but
withheld from disbursements to debtor
small business concerns, which s as-
signed to the company in connection
with with its participations in loans and
the purchase of debt securities by other
investors (the amount to be recorded be-
comes earned through collection or pas-
sage of time),

(d) With amount of unearned dis-
count, fees, and other charges included
in the face amount of loans and debt se-
curities, but withheld from disburse-
ments to debtor small business concerns,
which is rebated to borrowers upon early
repayment of loans and debt securities,
or is closed into the asset accounts upon
liquidation of loans and debt securities
at less than full amount,
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Credit:

(a) With amount of unearned dis-
count (including that equivalent to the
determined cost of warrants, options,
and other stock rights, as explained in
Note 2 of account No. 196), fees, and
other charges included in the face
amount of loans and debt securities but
withheld from disbursements to debtor
small business concerns.

(b) With portion retained by the
company of total amount of unearned
discount, fees, and other charges in-
cluded In the face amount of loans and
debt securities, but withheld from dis-
bursements to debtor small business con-
cerns, in connection with loans and the
purchase of debt securities participated
in by other investors.

(¢) With portion assigned to the com-
pany of total amount of unearned dis-
count, fees, and other charges included
in the face amount of loans and debt se-
curities, but withheld from disburse-
ments to debtor small business concerns,
in connection with its participations in
loans and the purchase of debt securities
by other investors.

Norz 1: A participation is defined as an
undivided interest shared with one or more
other lenders or investors in a note, deben-
ture bond, certificate of stock, or other in-
strument evidencing a loan to, or equity
finaneing of, a small business concern.,

Nore 2: Unearned discount in this account
will be transferred, as appropriate, to account
No, 512—Interest on loans, and to mccount
No. 516—Interest on debt securities, as it
becomes earned, and unearned foes and other
charges will be transferred to sccount No.
536—Applicstion and appralsal fees, under
similar clreumstances.

Nore 3: Any fees and other charges con-
sidered earned immediately upon closing of
financing through loans and debt securities
will be recorded In the appropriate income
accounts at once without first being entered
in this nocount,

Nore 4: Appropriate subsidiary records
should be maintalned for all unearned
amounts included in this nccount to permit
jdentification of such amountis with the par-
ticular loans and debt securities to which
they relate.

23  Other deferred credits.

This account will represent the amount
of deferred credits of the company not
specifically provided for in other ac-
counts.

Debit: (a) With amount of such de-
ferred credits transferred to income or
gain, or disposed of otherwise.

Credit: (a) With amount of such de-
ferred credits established.

Nore 1: Accrual of interest rocelvable
should be discontinued with respect to any
loan or debt sscurity financing a small busi-
ness concern which is In bankruptey, or on
the verge thereof, or otherwise considered
to be insolvent. Any interest payments re-
coived from such o debtor should not be
trented aa interest income, but should be
either credited as payments on prineipal of
the debt or credited as deferred income in
this account, pending determination of the
appropriate accounting, In less serious sit-
untions, when interest receivable ia accrued
under circumstances in which the financed
small business concern has not earned the
amount thereof, or the fair value of the loan
or debt security as determined in good faith
by the Board of Directors is less than cost,

PROPOSED RULE MAKING

or recovery thereon is doubtful, an addition
to the allowance for uncollectible interest
receivable should be made in an amount
equivalent to the accrual of Interest recely-
able, or, a5 an alternative, the interest in.
come should be deferred in this account as
above Indicated.

Norx 2: This account may be used, at the
option of the company, to defer gain
from sales of assets on an installment-pay-
ment basis. Deferred gain in this account
will be transferred to appropriate gain ac-
counts as it is realizec.

386 Onher linbilities.

This account will represent the amount
of liabilities of the company not specifi-
cally provided for in other accounts.

Debit: (a) With amount of such lia-
bilities paid or disposed of otherwise.

Credit: (a) With amount of such lia-
bilities incurred.

CAPITAL STOCK AND SURPLUS

ACCOUNTS
I D e e v . 72t o capital stock
(Type and class
authorized.

These accounts will represent the total
par or stated value of the capital stock
authorized, as provided for In the com-
pany's charter., A separate account
should be provided for each type and
class of capital stock authorized.

Debit: () With amount of reductions
of such capital stock authorized.

C‘l‘ﬂdn'

(a) With original amount of such
capital stock authorized.

(b} With additional amounts of such
capital stock authorized.

(See accounts Nos. 405-409)
405-409 unissued ecapi-

tal stock,

These accounts will represent the total
par or stated value of unissued capital
stock of the company. A separate ac-
count should be provided for each type
and class of unissued capital stock.

Debit:

(a) With original amount of such un-
issued capital stock, as provided for in
the company's charter,

(b) With additional amounts of such
unissued capital stock authorized.

(¢c) With par or stated value of capital
stock retired.

Credit:

(a) With amount of such capital stock
issued (contra debit will be made to ac-
counts Nos. 410-412),

(b) With amount of reductions of
capital stock authorized.

(See accounts Nos, 400-404)
UL LAY LR el T WA E
{Type and class)
subscribed.

These accounts will represent the total
amount at the subscription price of the
company’'s capital stock subscribed. A
separate account should be provided for
each type and class of capital stock sub-
seribed. These accounts will reflect the
company's responsibility to issue shares
of its stock to subscribers who have made
final payment of their capital stock sub-
scriptions.

capital stock
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Debit:

(a) With amount at the subscription
price of such subscribed capital stock
issued (contra credits will be meade to
accounts Nos. 405-409 and, as appropri-
ate, No. 420).

(b) With amount at the subscription
price of such subscribed capital stock
cancelled or disposed of otherwise,

Credit: (a) With amount at the sub-
scription price of such capital stock sub-
scribed.

(See accounts Nos. 250-252)

415419 Treasurystock ... .. ___,
{Type and class)

These accounts will represent the total
amount of the company's issued capital
stock which has been reacquired through
purchase or donation and has not been
retired. A separate account should be
provided for each type and class of such
capital stock held by the company.

Debit:

(a) With cost of such capital stock ac-
quired through purchase.

(b) With amount of fair market value
or par value of such capital stock ac-
duired through donation (contra credit
will be made to account No. 420).

Credit:

(a) With cost of such capital stock nc-
quired through purchase, when sold or
disposed of otherwise,

(b) With amount of fair market value
or par value of such capital stock ac-
quired through donation, when sold or
disposed of otherwise,

Nore: Appropriate subsidiary records
should be maintained as deemed necessary

420 Paid-in surplus,

This account will represent the amouns
of surplus arising from (1) sales initially
of the company’s capital stock at a price
in excess of par value (including amounts
transferred from capital stock subscribed
at a price above par, when shares are
issued) ; (2) donations to the company
of its Issued capital stock carried 85
treasury stock at fair market value o
par value; (3) retirements of capital
stock purchased at less than the par
value thereof; (4) sales of treasury stock
in excess of its carrying value on the
books of the company; (5) donations o
gifts to the company of assets carried at
not In excess of fair market value; and
(8) other capital equity transactions with
stockholders.

Debit: :

(a) With amount of loss on treasisy
stock sold which was acquired throufh
purchase, but not to exceed the total of
credits residing in this account relating
to previous gains on treasury stock sold
or retirement of capital stock at amounts
less than the amounts previously ¢
in with respect thereto (any amount 0
loss in excess of the total of such credits
will be charged to retained earnings, 8¢
count No. 425).

(b) With amount received by the com-
pany below fair market value, or par
value, whichever applicable, for ersug
stock sold which was acquired throu$
donation. -

(¢) With amount paid by the com
pany in excess of par value, but not
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sxceed the premium received initially,
for shares of capital stock retired (any
smount paid In excess of par plus initial
premium received will be charged to re-
talned earnings, account No, 425).

Credit:

{a) With amount paid in (including
sock dividends from retained earnings),
or transferred from capital stock sub-
soribed, representing the excess (after
deduction of underwriters’ fees and com-
missions) over par value of the com-
pany's capital stock, when shares are
issued.

() With amount of fair market value
or par value of the company’s capital
stock acquired through donation.

(¢) With amount of discount below
par value of the company’s capital stock
sequired through purchase, when such
stock is retired.

(d) With amount recelved by the
company {n excess of cost, or in excess of
fair market value or par value, which-
ever applicable, for treasury stock sold.

(¢) With amount not to exceed fair
market value of donations or gifts of
assets £o the company.

425 Remined earnings.

This account will represent the accu-
mulated balance of the company’s undis-
ld&gd net income since incorporation,

L

(8) At the end of the fiscal year, with
any debit balance reflected in the profit
and loss summary account, No. 429,
and/or the realized gain and loss sum-
mary account, No, 430,

(b) With amount of dividends, other
than stock dividends, declared payable
out of retained emrnings by the com-
pany’s Board of Directors.

(€) With amount of stock dividends,
it & per share value not less than the
average paid-in capital per share exist-
ing at the time that the dividend is
declared (par or stated value of capital
slock issued plus paid-in surplus divided
by the number of shares of capital stock
Issued), which are declared by the com-
pany's Board of Directors and paid out
of retained earnings.

(d) With appropriate amount of loss
on treasury stock sold which was ac-
Quired through purchase, representing
the excess of such loss over the total of
Credits residing in paid-in surplus, ac-
count No. 420, relating to previous gains
0 treasury stock sold or retirement of
tapital stock at amounts less than the
&mﬁa previously pald in with respect

th‘(::) With appropriate amount paid by
fompany in excess of par plus initial
g;tmxuxn recelved on the type and class
ihares of capital stock retired.
w;f:o vrvimé amounts transferred to
priated retained earnings upon a;
Drgvr:&? the Board of Dlrector:o =

(a) At the end of the fiscal
year, with
credit balance of the profit and loss
Jedr?gat}:count, No. 420, and the
mm(!é’t. Yo o and loss summary ac-
) With amounts ye e
Yoy 3 turned from ap

See account No, 427)

PROPOSED RULE MAKING

427 Appropriated retained earnings.

This account will represent the
amount of retained earnings restricted
from dividend distribution and thus ear-
marked for some future purpose,

Debit: (a) With amounts returned to
the retained earnings account after pur-
pose has been served.

Credit: (s8) With amounts transferred
from retained earnings upon approval by
the Board of Directors.

(See account No. 425)
429 Profit and loss summary,

This account will be used as a clearing
account through which all income and
expense accounts on the books of the
company will be closed.

Debit:

(a) At the end of the fiscal year, with
the debit balances of all expense and
income accounts.

(b) At the end of the fiscal year, with
the credit balance of the account (trans-
fer to retained earnings).

Credit:

(a) At the end of the fiscal year, with
the credit balances of all income and
expense accounts,

(b) At the end of the fiscal year, with
the debit balance of the account (trans-
fer to retained earnings).

(See account No. 425)
430 Realized gain and loss summary,

" This account will be used as a clearing
account through which all accounts for
realized gains and losses on Investments
on the books of the company will be
closed.

Debit:

(a) At the end of the fiscal year, with
the balances of all accounts for losses
on investments,

(b) At the end of the fiscal year, with
the credit balance of the account (trans-
fer to retained earnings) .

Credit:

(a) At the end of the fiscal year, with
the balances of all accounts for gains on
investments.

(b) At the end of the fiscal year, with
the debit balance of the account (transfer
to retained earnings).

(See account No, 425)
INCOME ACCOUNTS

500 Commitment income.

This account will represent the amount
of Income earned during the month on
commitments to small business concerns
for loans (section 305) and equity securi-
ties (section 304). This account, on the
books of the “participating” company,
will include the amount of commitment
income during the month on deferred
participations.,

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Credit: (a) With amount of Income
earned during the month on commit-
ments and deferred participations.

Nor=z 1: A deferred participation s defined
a8 a commitment under a participation
sgreement whereby the “participating” com-
pany will make funds avallable on a deferred

13497

basis to the "initiating™ company In connec-
tion with the Iatter's financing of, or com-
mitment to finance, a small business con-
, or In connection with an “Initiating*
small business investment company‘s aoqul-
sition of loans or equity securitics from other
such companies.

Norz 2: Recording as income In this ac-

propriate accounting. In less serious situa-
tions, when the small business concern has
not ecarned the amount of accured com-
mitment fees, ar the falr value of its debt or
equity Instruments held by the company, as
determined by the Board of Directors, is less
than cost, or recovery thercon s doubtful,
An addition to the allowance for uncollecti-
ble notes and accounts receivable should be
made In an amount equivalent to the ap-
crued commitment fees taken into income in
this account, or, as an alternative, the com-~
mitment income should bo deferred In ac-
count No. 383 as above Indicated.

(See account No. 151)
504 Interest on invested idle funds.

This account will represent the
amount of interest earned during the
month on (1) time deposits in banks
which are members of the Federal De-
posit Insurance Corporation, (2) United
States Government obligations direct
and fully guaranteed, owned by the com-
pany, and (3) funds of the company in
insured savings accounts in institutions
the asccounts of which are insured by the
Federal Savings and Loan Insurance
Corporation.

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Credit:

(a) At the end of each month, with
amount of interest earned during the
month on invested idle funds existing on
that date.

(b) With amount of interest earned
during the month on invested idle funds
withdrawn during the month.

512 Imterest on loans,

This account will represent the
amount of interest earned during the
month on loans (section 305) to small
business concerns.

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary) .

Credit:

(a) At the emd of each month, with
amount of interest earned during the
month on loans outstanding to small
business concerns on that date.

(b) With amount of interest earned
during the month on loans to small
business concerns paid In full during the
month.

Norz: Accrual of Interest recelvable should
be discontinued with respect to any loan to
a small business concern which is In bank-
ruptcy, or on the verge thereof, or otherwise
considered to be insolvent. Any interest
payments received from such a debtor should
not be credited to thia account as interest
income, but should be either crodited as pay-
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ments on principal of the debt or credited as
deforred Income in account No. 383—Other
deferred credits, pending determination of
the appropriste scoounting. In less serious
situations, when Interest receivable s ac-
crued under oircumstances in which the
financed small business concern has not
earned the amount thereof, or the falr value
of the loan as determined In good faith by
the board of directors is less than oost, or
recovery thereon is doubtful, an addition to
the allowance for uncollectible interest re-
ceivable should be made in an amount equiv-
alent to the accrued interest recelvable taken
into income in this account, or, as an alter-
native, the Interest income should be de-
ferred in account No. 383 as above indicated.

(See accounts Nos. 160, 161, 170, and 382)
516 Interest on debt securities.

This account will represent the
amount of interest earned during the
month on debt securities of small busi-
ness concerns owned by the company
pursuant to section 304 of the Small
Business Investment Act of 1958, as
amended.

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary),

Credit:

(a) At the end of each month, with
amount of interest earned during the
period on such debt securities owned on
that date.

(b) With amount of interest earned
during the month on such debt securi-
ties paid in full or converted to capital
stock during the month.

Norz: Accrual of interest receivable should
be discontinued with respect to any debt
security of a small business concern which
is in bankruptcy, or on the verge thereof, or
otherwise considered to be insolvent. Any
interest payments recelved from such &
debtor should not be credited to this account
s interest income, but should be elther
credited as payments on principal of the
debt or credited as deferred income  in
account No. 383—Other deferred credits,
pending determination of the appropriste
sccounting. In less serlous situations, when
Interest receivable is accrued under circum-
stances in which the financed small business
concern has not earned the amount thereof,
or the falr value of the debt security as
determined In good falth by the board of
directors is less than cost, or recovery
thereon is doubtful, an addition to the al-
lowance for uncollectible interest recelvable
should be made in an amount equivalent to
the accrued Interest receivable taken into
fnocome in this account, or as an alternative,
the interest income should be deferred in
account No, 383 as above indicated.

(See accounts Nos. 160, 161, 180, 184,
and 3882)

520 Interest income—other,

This account will represent the
amount of interest earned during the
month on miscellaneous notes receivable,
funds in escrow pending closing of fi-
nancing, and interest-bearing receivables
not otherwise classified.

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Credit:

@) At: the end of each month, with
amount of interest earned during the
period on such receivables on that date.

PROPOSED RULE MAKING

(b) With amount of interest earned
during the month on such receivables
paid in full during the month.

(See accounts Nos. 140, 160, and 179)

532 Management consulting service fees.

This account will represent the
amount of fees charged during the
month for management consulting serv-
ices rendered to small business concermns
and other small business Investment
companies pursuant to section 308(b) of
the Small Business Investment Act of
1958, as amended.

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Credit: (a) With amount of such fees
charged.

Norx: Recording as income in this account
of accrued ent consulting service
fees recelvable should be discontinued with
respect to any small business concern which
is in bankruptey, or on the verge thereof, or
otherwise considered to be insolvent. The
amounts in question should be credited as
deferred income In account No. 383-—Other
deferred credits, pending determination of
the appropriate accounting. In less serious
situations, when the small business concern
has not earned the amount of accrued man-
agement consulting service fees, or the falr
value of its debt or equity instruments held
by the company, as determined by the Board
of Directors, is less than cost, or recovery
therecon is doubtful, an addition to the al-
lowance for uncollectible notes and accounts
receivable should be made in an amount
equivalent to the accrued management con-
sulting service fees taken into income in this
nccount, or, as an alternative, the manage-
ment consulting service income should be
deferred In account No. 383 as above
indicated.

(See accounts Nos. 140, 150 and 151)

534 Investigation and service fees
charged other lenders.

This account will represent the amount
of fees charged during the month for
investigation and services rendered to
banks or other lenders or investors, pur-
suant to section 308(a) of the Small
Business Investment Act of 1958, as
amended. The account will exclude
compensation for financlal services
rendered in connection with participa-
tions sold (see account No. 584).

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Credit: (a) With amount of such fees
charged.

(See accounts Nos. 140 and 150)
536 Application and appraisal fees.

This account will represent the
amount of fees charged during the
month for application, appraisal, inves-
tigation, and related services rendered to
small business concerns.

Debit: (a) At the end of the fiscal .

year, with the balance of account (trans-
fer to profit and loss summary).

Credit: (a) With amount of such
fees charged.

(See account No, 382 and "Note” of ac-
counts Nos. 140, 150, and 532)

540 Dividends on eapital stock of SBCY,

This account will represent the
amount of income from dividends on
capital stock of small business concerns

Debit: (a) At the end of the fiscal
year, with the balance of account (trans.
fer to profit and loss summary).

Credit: (a) With amount of income
from such dividends,

(See “Note" of accounts Nos. 140, 150,
and 532)
541 Sharings in income of SB('s,

This account will represent the
amount of sharings or participations in
the income of small business concerns
from which the company has acquired
debt securitles (section 304),

Debit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary),

Credit: (a) With amount of suh
sharings,

(See "Note” of accounts Nos. 140, 150,
and 532)

570 Gain on U.S, Government securities

This account will represent the
amount of gain on the sale or other dis-
position of United States Government
obligations, direct and fully guaranteed,
carried in account No. 130,

Debit: (a) At the end of the fiscal
year, with the balance of account
(transfer to realized gain and los
summary) .

Credit: (a) With amount of gain on
such securities sold or disposed of other-
wise.

Nore: Increase in value over cost of Uniled
States Treasury bills, which are lssued at d
discount and are noninterest bearing. Wit
not be reflected in this account but will be
credited at the end of each month 10 #c
count No. 504—Interest on invested idle
funds, with concurrent debit to account No.
160—Accrued interest receivable.
572 Gain on deht securities (section

304).

This account will represent b
amount of gain on the sale or other dis-
position of debt securitles (section 304)
of small business concerns carried I
accounts Nos. 180 and 184, and will in-
clude recoveries on debt securlty 105
previously charged to the loss gecount

Debit: (a) At the end of the
year, with the balance of account (s
fer to realized gain and loss summary).

Credit: o

() With amount of gain on such d¢
securities sold or disposed of omenb';

(b) With amount collected on porm?
of debt securities previously charged 10
the loss account,

(See accounts Nos. 382 and 702)
576 Gain on capital stock of SBC's

This account will represent U
amount of gain on the sale or otber &
position of capital stock of small o
ness concerns carried in accounts erles
190 and 192, and will include recov: od
on capital stock losses previously chate
to the loss account, gscal

Debit: (a) At the end of the
year.wlththebal&noeo!moun“ )
fer to realized gain and Joss summaT’
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Credit:

{a) With amount of gain on such cap-
ital stock sold or disposed of otherwise,

(by With amount realized on capital
stock of SBC's previously charged to the
Joss account.

(See accounts Nos, 383 and 706)

Gain on  warrants, options, and
other stock rights acquired from
SBC's.

This account will represent the amount
of gain on the sale or other disposition
of warrants, options, and other stock
rights acquired from SBC’s, and will in-
glude recoveries on stock rights losses
previously charged to the loss account.

Debit: (a) At the end of the fiscal year,
with the balance of account (transfer to
realized gain and loss summary).

Credit:

(a) With amount of gain on such war-
mants, options, and other stock rights
sequired from SBC’s sold or disposed of
otherwise.

(b) With amount realized on war-
rants, options, and other stock rights
previously charged to the loss account.

(See accounts Nos. 196, 383, 707, and

meémorandum record No. NA-10)

578 Cain on assels acquired in liquida-
tion of loans and debt securities.

This account will represent the amount
of gain on the sale or other disposition
of assets acquired in liquidation of loans
(section 305) and debt securities (sec-
tlon 304) of small business concerns car-
rled in account No. 200, and will include
recoveries on losses on assets acquired in
liquidation previously charged to the loss

acoount.
(a) At the end of the fiscal

-
2

Debit:
year, with the balance of account (trans-
fer to realized gain and loss summary).

Credit:

() With amount of gain on such as-
&ts acquired in Uquidation of Joans and
debt securities sold or disposed of other-

(b) With amount realized on assets
#equired {n liquidation of loans and debt

securities previously charged to the loss
account.

y (See accounts Nos. 383 and 708)
579  Gain on other assels,

This account will represent the amount
°§ fain on the sale or other disposition
o 8ssets not specifically provided for In
:::;r o::clcounu. and will include recov-

05ses on other assets previously
charged to the Joss account.

mg]eblt: (a) At the end of the fiscal year,

With amount of gain on such as-
%4 sold or disposed ofgothex?:lse. e
(b) With amount realized on other as-

28 previoust
aceount. ¥y charged to the loss

‘See accounts Nos, 383 and 709)

582 Income from assets red in li
Inco -
uidation of Joans md.m'oecu‘:il!‘;.

of U8 account will represent the amount
income earned during the month on

PROPOSED RULE MAKING

fassets acquired in lquidation of loans
(section 306) and debt securities (section
304) , Including the operation of proper-
ties, carried In account No. 200.

Debit: (a) At the end of the fiscal year,
with the balance of account (transfer to
profit and loss summary) .

Credit: (a) With amount of such in-
come earned during the month.

Nore: In instances when a liquidating
agent iz employed to supervise the disposi-
tion of the nssets, appropriste subsidiary
accounts should be maintained by the agent,
Cash collected from the sale of assets by the
Hiquidating agent should be remitted imme-
distely to the company. The company should
maintain a local depository bank account,
in which all receipts of the agent are do-
posited when direct remittances to the com-
pany are not feasible.  Deposit balances in
this account should be subject to with-
drawal by check only by the company and
should be refiected on the company’s records
in the same manner as other bank accounts.

Any advances to a liquidating agent for
expenses incldent to the operation of or In
the dispoaition of assets acquired in the
liquidation of loans and debt securities
should be to sccount No, 220—Pre-
pald expenses and deferred charges.

584 Other income.

This account will represent the income
earned during the month not specifically
provided for in other accounts, includ-
ing compensation for financial services
rendered In connection with participa-
tions sold.

Debit: (a) At the end of the fiscal year,

“with the balance of account (transfer

to profit and loss summary) .
Credit: (8) With amount of such in-
come earned during the month,

EXPENSE ACCOUNTS

600 Commitment expense.

This account will represent the
amount of commitment expense durlng
the month on commitments from the
Small Business Administration and on
commitments from lending institutions
other than the Small Business Admin-
istration.

On the books of the “initiating” com-
pany, this account also will include the
amount of commitment expense during
the month on deferred participations,

Debit: (a) With amount of expense
incurred during the month on commit-
ments and deferred participations.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Nore: A deferred participation is defined
as a commitment under a participation
agreement whereby the “participating” com-
pany will make funds available on a deferred
basis to the “initiating" company in connec-
tion with the latter's financing of, or com-
mitment to finance, & small business con-
cern, or in connection with an “initiating”
small business investment company's ac-
quisition of loans or equity securities from
other such companies,

(See account No. 340)

610 Interest on obligations payable to
SBA.

This account will represent the
amount of interest expense sccrued

13499

during the month on obligations payable
to the Small Business Administration
for funds borrowed.

Debit: (a) With amount of such in-
terest accrued during the month.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

(See accounts Nos. 300, 302, and 350)

622 Interest on obligations payable to

other than SBA.

This account will represent the
amount of interest expense accrued
during the month on obligations payable
to other than the Small Business Admin-
istration for funds borrowed.

Debit: (a) With amount of such in-
terest accrued during the month.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

(See accounts Nos, 315, 316, and 350)

642 Siock record and other financial ex-
penses.

This account will represent the
amount of charges to the company by
the transfer agent and the registrar for
services rendered in connection with the

and transfer of the company's
capital stock, and will include other fi-
nancial expenses not provided for else-
where.

Debit: (a) With amount of such ex-
penses Incurred during the month.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

650-679 Operating expenses.

The accounts under this caption will
represent the amounts of operating ex-
penses incurred.

Debit appropriate account: (a) With
amount of operating expenses incurred
during the month.

Credit appropriate account: (a) At the
end of the fiscal year, with the balance
of account (transfer to profit and loss
summary) .

651 Arpuiu], investigation, and finan-
cinl service costs,

This account will represent the
amount of charges made by outside firms
and individuals for appraisal, Investiga-
tion, and financlal services rendered to
the company. -

652 Auditing and examination costs,

This account will represent the
amount of charges for audlting, exam-
ination, and bookkeeping services ren-
dered by accountants not on the com-
pany’'s payroll, and charges for services
rendered by SBA examiners.

653 Communications.

This account will represent telephone,
telegraph, and postage expense,
654 Cost of space occupied.

This account will represent the
cost of space occupied such as rent, al-
terations, amortization of leasehold im-

provements, light, heat, power, janitor
service, maintenance and repair expense
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on buildings, furniture, and equipment
(other than automobiles), ete.

655 Depreciation of corporate premises

, furnitare, and equipment,

This account will represent the
amount of provision applicable to the
fiscal year for depreciation of the build-
ing and other depreciable Improvements
of corporate premises owned and used
as the company's office quarters. The
account also will include the amount of
provision applicable to the fiscal year
for depreciation of furniture and equip-
ment (other than automoblles) owned by
the company.

657 'Direclor-' nmnd stockholders’ meet-
Ings costs,

This account will represent directors’
fees, and travel expense for attendance
at directors' and stockholders' meetings,
The account also will include the cost
of holding stockholders’ meetings, such
as rental of the meeting hall and related
€XPenses.

660 Investment adviser costs,

This account will represent the amount
of charges made by outside firms and
individuals for furnishing consultstion
and advice to the company with respect
to the desirability of investing in, pur-
chasing, or selling loans, debt securities,
and capital stock of small business con-
cerns and other property.

661 Legal services,

This account will represent the cost of
legal services rendered to the company.

662 Miscellaneous services and supplies,

This account will represent the amount
of charges made to the company for
custodial or safekeeping services in con-
nection with its portfolio securities, bank
service charges, exchange on checks, pro-
test fees, and other miscellaneous serv-
fce charges, and the cost of office
supplies such as stationery, accounting
forms, blank books, pencils, binders, ete.

663 Salaries.

This account will include the balances
in subaccounts Nos, 663.1 and 663.2,

663.1 Salaries of officers,

This account will represent the salary
cost of all officers of the company, in-
cluding directors’ salaries, if any, but
not directors’ fees for attendance at
meetings,

663.2 Salaries of employees.

This account will represent the salary
cost of all employees other than officers,
including salaries of any temporary or
part-time employees engaged for specific
assignments,

664 Taxes, excluding income taxes,

This account will represent the cost of
all taxes, including those on corporate
premises owned, motor vehicle, and per-
sonal property, social security taxes
(company’s portion), and other taxes
charged to the company, exclusive of
income taxes,

PROPOSED RULE MAKING

665 Travel.

This account will represent all
travel expense, including transportation
charges, automoblle maintenance, op-
erating expense, and depreciation ex-
pense, meals, lodging, telephone, tele-
graph, and other company costs incurred
by officers and employees while In -a
travel status.

670 Employee benefits expense.

This account will represent the cost
assumed by the company in contribut-
ing to funds providing for employee
retirement benefits and other types of
employee benefits, except group life in-
surance. The portion, if any, of the
cost of employee benefits withheld from
salaries or received from employees will
be reflected In account No, 378.

672 Organization expense.

This account will represent the amount
of legal fees, promotional expense, stock
certificate costs, Incorporation fees,
taxes, and other related costs Incurred
in organizing the company, which are
charged to expense (this account) as in-
curred or are transferred to this account
periodically through the amortization of
organization costs established as an asset
in account No. 256.

679 Miscellancous operating expenses.

This account will represent the amount
of operating expenses not specifically
provided for in other accounts. There
will be included the cost of advertising
and promoting the company’s services,
and the cost of maintaining appropriate
insurance, such as fire, theft, employee
group life insurance, fidelity bonds, and
automobile insurance. The portion, if
any, of employee group life insurance
premiums withheld from salaries or re-
celved from employees will be reflected in
account No. 378.

680 Estimated losses on receivables, in-
vestments, and other assels.

This acoount will represent the amount
of estimated losses applicable to the fis-

tal stock of small business concerns;
warrants, options, and other stock rights
acquired from SBC's; and assets ac-
quired in liquidation of loans and debt
securities,

Debit: (a) With amount of such esti-

Credit:
year, with the balance of account (trans-
fer to profit and loss summary) .

700 Loss on U.S. Government securities,

This account will represent the amount
of loss on the sale or other disposition
of United States Government obligations,
direct and fully guaranteed, carried In
account No. 130.

Debit: (a) With amount of loss on
such securities sold or disposed of other-

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to realized gain and loss summary).

702 Loss on debt securities (seetion

This account will represent the amount
of Joss in excess of that provided for in
acocount No. 185 on the write-down or
sale or other disposition of debt securi-
ties (section 304) of small business con-
g::ns carried in accounts Nos. 180 and

Debit: (a) With amount of loss in ex-
cess of that provided for in account No,
185 on such debt securities written down
or sold or disposed of otherwise.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to realized gain and loss summary),

(See account No. 572)
706 Loss on capital stock of SB(s.

This account will represent the amount
of loss In excess of that provided for In
account No. 193 on the write-down or
sale or other disposition of capital stock
of small business concerns carried In
accounts Nos. 190 and 192,

Debit: (a) With amount of loss in ex-
cess of that provided for in account No.
193 on such capital stock written down
or sold or of otherwise,

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to realized gain and loss summary).

(See account No. 576)
707 Loss on warrants, options, and other
stock rights acquired from SBC's,

This acoount will represent the amount
of loss in excess of that provided for in
account No. 197 on the write-down of
sale or other disposition of warrants, op+
tions, and other stock rights acquired
from SBC's.

Debit: (a) With amount of loss in ex-
cess of that provided for in account No.
197 on such warrants, options, and other
stock rights written down or sold or dis-
posed of otherwise.

Credit: (a) At the end of the fiscal
vear, with the balance of account (trans
fer to realized gain and loss summay).

(See accounts Nos. 196, §77, and meme-
randum record No. NA-10)

708 Loss on assels -Tl.red in Jiquids:
tion of loans and debt securities.
This account will represent the amount
of loss in excess of that provided for &
account No. 201 on the write-down of
sale or other disposition 'of assels i
quired in lquidation of loans fsect"’;
305) and debt securities (section 304 ‘
small business concerns carried in 8
count No. 200. LA
Debit: (a) With amount of Joss in &
cess of that provided for In account N¢
201 on such assets written down oF
or disposed of otherwise,
Credit: (a) At the end of the fiscal
year, with the balance of account (mn-‘;f
fer to realized gain and loss summars’:

(8ee account No. 578)
709 Loss on other assets.

This account will represent the all
of loss on the sale or other disposition

ount
of
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assots not specifically provided for In
other accounts,
Debit: (a) With amount of loss on
such assets sold or disposed of otherwise,
Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

(See account No. 579)

710 Expense on assets acquired in liqui-
dation of loans and debt securities.

This account will represent the amount
of expense incurred during the month
o assets acquired in liquidation of loans
(section 305) and debt securities (sec-
tion 304), Including the operation and
depreciation of properties, carried in ac-
count No, 200. The account also will
include the amount of interest expense
accrued during the month on mortgages
payable on assets acquired in liguidation
of loans and debt securities,

Debit: (a) With amount of such ex-
pense incurred during the month.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary).

Norx: In Instances when a liquidating
agent is employed to supervise the dlsposi-
Hon of the nssets, appropriate subsidiary
acounts ahould be maintained by the agent.

Cash collected from the sale of assets by
the liguidating agent should be remitted {m-
mediately to the company. The company
should maintain a looal depository bank ac-
count, in which all receipts of the agent are
deposited when direct remittances to the
company are not feasible. Deposit balances
‘o this account should be subject to with-
drawal by check only by the company and
should be reflected on the company’s records
in the same manner as other bank accounts.

Any advances to a liquidating agent for
fipenses Incldent to the operation of or in
the disposition of assets acquired In the
liquidation of loans and debt securities
should be charged to sccount No. 220—Pre-
Puid expenses and deferred charges,

715
This account will represent the amount
of nonoperating expenses not specifical-
I¥ provided for in other accounts, includ-
Ing, on the books of the “participating”
fompany, the amount of compensation
€xpense during the month for financial
services received from “initiating’” com-
panies in connection with participations
purchased.
Debdlt: (8) With amount of such ex-
Penses incurred during the month.
Credit: (a) At the end of the fiscal year,
With the balance of mccount (transfer
10 profit and loss summary).
{See account No. 340)
720

Other expenses.

Income taxes—net income.

ot'l‘ms account will represent the amount
- ncome taxes applicable to net income
{01 the current fiseal year,

PROPOSED RULE MAKING

Debit: (a) With amount of such taxes
accrued during the month,

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to profit and loss summary) .

(See account No. 354)

722  Income taxes—net realized gain on

investments,

This account will represent the amount
of income taxes applicable to net realized
gain on investments for the current fis-
cal year,

Debit: (a) With amount of such taxes
accrued during the month.

Credit: (a) At the end of the fiscal
year, with the balance of account (trans-
fer to realized gain and loss summary).

(See account No. 354)
MEMORANDUM RECORDS

Nominal Assets

NA-10  Swock purchase warrants or op-
tions on stock of SBC's,

This record will show the company's
ownership of detachable stock purchase
warrants or options on stock of SBC's,
retained after the accompanying financ-
ing instruments have been disposed of,
for which no consideration was given dis-
tinct from that surrendered for such fi-
nancing instruments and for which no
separate cost has otherwise been deter-
mined.

Each such detachable stock purchase
warrant or option certificate should be
entered in this record, upon detachment,
at a nominal value of one dollar ($1.00).
Upon sale of such a detached stock pur-
chase warrant or option, upon exercise or
expiration of rights conveyed by such a
detached stock purchase warrant or op-
tion, or upon the determination of a cost
to be recorded for such a detached stock
purchase warrant or option, the entry
establishing such certificate in the mem-
orandum records is to be discharged
through an equivalent credit.

Debit: (a) With nominal value of such
detachable stock purchase warrants or
options upon their detachment from
capital stock certificates or debt securi-
ties.

Credit:

(a) With nominal value of such de-
tached stock purchase warrants or op-
tions upon exercise or expiration of
rights conveyed by such warrant or op-
tion certificates.

(b) With nominal value of such de-
tached stock purchase warrants or op-
tions sold or disposed of otherwise.

(c) With nominal value of such de-
tached stock purchase warrants or op-

13501

tions for which a separate cost has been
established.

(See accounts Nos. 180, 180, and 196)
Contingent Liabilities
CL-16 Commitments outstanding.

This record will show the amount of
financing commitments made and out-
standing to small business concerns, in-
cluding commitments for loans and for
the acquisition of small business con-
cerns’ capital stock and debt securities,
This record also will show the amount of
deferred participations. A deferred par-
ticipation is defined as & commitment
under a participation agreement where-
by the “participating” company will
make funds available on a deferred
basis to the “initiating” company in
connection with the latter’s financing
of, or commitment to finance, a small
business concern, or in connection with
an "initiating” small business invest-
ment company’s acquisition of loans or
equity securities from other such com-
panies, When funds are advanced
against commitments, appropriate entry
will be made in this record.

CL-17  Other contingent linbilities,

This record will show the amount of
miscellaneous contingent obligations not
otherwise classified.

Options on Company’s Stock

OCS-1  Options on company's stock.

This record will show details of out-
standing options on the company's capi-
tal stock granted in licu of salary or in
payment for services actually rendered to
the company. The following data will be
included:

1. Identification of person or entity
holding options.

2. Number of shares optioned.

3. Type and class of stock called for
by options.

4. Dates of grant and of expiration of
options,

5. Price or prices at which options ex-
ercisable, with dates they apply.

6. Fair market value, per share, of
stock called for at date each option was
granted.

7. Price of each option as percent of
falr market value of optioned stock at
date option was granted.

8. Provisions for termination of op-
tions in case of death or retirement of
optionees, or other circumstances.

9. Detalls of authorization, shares re-
served for, issuance, exercise, lapse, and
forfelture of options provided for under
the company's stock option plan.

|PR. Doc. 65-11346; Piled, Oct. 21, 1065;
8:48 am.]
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