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Rules and Regulations

Title 5~ ADMINISTRATIVE
PERSONNEL

Chapter |— Civil Service Commission

PART 25— FEDERAL EMPLOYEES’ PAY
REGULATIONS

PART 531— PAY UNDER THE CLASSI-
FICATION ACT SYSTEM

General Provisions

Effective upon publication in the Fea-
eral Register, SUbparagraph (4) of para-
graph (c) of §25.103 is amended as set
out below.

§25.103 General provisions.
* * *

* *

(c)
rate. * *

(4) If the highest previous rate was
earned in a Classification Act position,
it shall be increased by any subsequent
amendments to the Classification Act pay
schedules. |f such highest previous rate
was earned in a position not subject to
the Classification Act, this rate shall be
computed as follows: The actual rate
earned at the time of such service shall
be converted to the equivalent per annum
rate under the Classification Act as of the
time of such service; where there was an
exact equivalent per annum rate under
the Classification Act, that rate shall be
used, and where this rate occurs within
two or more grades under the Act, the
rate in the grade which gives the em-
ployee the maximum benefitsshall be
used; where there was no exact equiva-
lent per annum rate under the Classifi-
cation Act and the actual rate fell be-
tween two rates under the Act, the higher
Classification Act rate shall be considered
an equivalent; where the actual rate fell
between two rates within the range of
two or more grades under the Act, the
rate in the grade which gives the em-
ployee the maximum benefit shall be used
as the equivalent annual rate; the equiv-
alent Classification Act rate thus deter-
mined shall be converted to the equiva-
lent per annum rate under the current
Classification'Act pay schedule and shall
be the employee’s highest previous rate.

(Sec. 1101, 63 Stat. 971; 5 U.S.C. 1072)

Reorganization and Revision of Chap-
ter. IntheFederal Register for October
12, 1963, the Civil Service com mission
published new pay and leave regulations
to become effective December 15, 1963,
superseding the corresponding old regu-
lations oh that date. The first amend-
ment of these new regulations was pub-
lished in the Federar R egister ON
October 15, 1963. Complete background
information appears in the explanatory
statements published with the new reg-
ulations and the first amendment re-
spectively.

Computation of highest previousW
*

A fifth amendment of these new regu-
lations is set out below, i.e, the new pay
and leave regulations published in the
Federal Register ON October 12, 1963,
as amended, which are to become effec-
tive December 15, 1963, are further
amended as follows:

In Part 531—Pay Under the Classifica-
tion Act System, Subparagraph (4) (i) of
paragraph (c) of §531.203 is amended
as set out below.

§ 531.203 General provisions.
* * * * *

(c)
rate.
(4) (i) The actual rate earned at the
time of service computed on an annual
basis is compared to the annual rates
under the act as of the time of service
select an equivalent annual rate.
hen the actual rate is the same as a
rate under the act, the rate under the
act is the equivalent annual rate. When
the actual rate is the same as a rate
under the act and that rate occurs within
two or more grades under the act, the
rate which gives the employee the maxi-
mum benefit when it is converted under
subdivision (ii) of this subdivision is the
equivalent annual rate. When the actual
rate falls between two rates under the
act, the higher rate is the equivalent an-
nual rate. When the actual rate falls
between two rates within the range of
two or more grades under the act, the
rate which gives the employee the maxi-
mum benefit, when it is converted under
subdivision (ii) of this subdivision is the
equivalent annual rate.
* * * * *

(Sec. 1101, 63 Stat. 971; 5 U.S.C. 1072)

United States Civil Serv-

ice Commission,
Mary V. Wenzel,
Executive Assistant to
the Commissioners.

63-12271; Filed, Nov. 22, 1963;
8:50 a.m.]

Title 7— AGRICULTURE

Chapter IX— Agricultural Marketing
Service (Marketing Agreements and
Orders; Fruits, Vegetables, Tree
Nuts), Department of Agriculture

[Navel Orange Reg. 38]

PART 907— NAVEL ORANGES
GROWN IN ARIZONA AND DESIG-
NATED PART OF CALIFORNIA

Limitation of Handling
§ 907.338 Navel Orange Regulation 38.
(a) Findings.
marketing agreement, as amended, and
Order No. 907, as amended (7 CFR Part

907; 27 FJt. 10087), regulating the han-
dling of navel oranges grown in Arizona

[seal]

Doc.

Computation of highest previous )
* * %

and designated part of California, effec-
tive under the applicable provisions of
the Agricultural Marketing Agreement
Act of 1937, as amended (7 U.S.C. 601-
674), and upon the basis of the recom-
mendations and informations submitted
by the Navel Orange Administrative
Committee, established under the said
amended marketing agreement and or-
der, and upon other available informa-
tion, it is hereby found that the limita-
tion of handling of such navel oranges
as hereinafter provided will tend to
effectuate the declared policy of the act.

is impracticable and contrary to the
public interest to give preliminary notice,
engage in public rule-making procedure,
and postpone the effective date of this
section until 30 days after publication
hereof in the Federar R egister (5 u.s.c.
1001- 1011) because the time intervening
between the date when information upon
which this section is based became avail-
able and the time when this section must
become effective in order"to effectuate
the declared policy of the act is insuffi-
cient, and a reasonable time is permitted,
under the circumstances, for prepara-
tion for such effective time; and good
cause exists for making the provisions
hereof effective as hereinafter set forth.
The committee held an open meeting
during the current week, after giving
due notice thereof, to consider supply
and market conditions for navel oranges
and the need for regulation; interested
persons were afforded an opportunity to
submit information and views at this
meeting; the recommendation and sup-
porting information for regulation dur-
ing the period specified herein were
promptly submitted to the Department
after such meeting was held; the provi-
sions of this section, including its effec-
tive time, are identical with the afore-
said recommendation of the committee,
and information concerning such pro-
visions and effective time has been dis-
seminated among handlers of such
navel oranges; it is necessary, in order
to effectuate the declared policy of the
act, to make this section effective during
the period herein specified; and com-
pliance with this section will not require
any special preparation on the part of
persons subject hereto which cannot be
completed on or before the effective date
hereof. Such committee meeting was
held on November 21, 1963.

(b) Order.
tities of navel oranges grown in Arizona
and designated part of California which
may be handled during the period be-
ginning at 12:01 a.m., P.s.t., November
24, 1963, and ending at 12:01 a.m., P.s.t.,
December 1, 1963, are hereby fixed as

(1) Pursuant to the&g|lows:

(i) District 1: 850,000 cartons;

(ii) District 2: Unlimited movement;
(iii) District 3:125,000 cartons;

(iv) District 4: 30,000 cartons.

12543

It is hereby further found that it

(1) The respective quan-



12544

(2)
“District 1,” “District 2,” “District 3,”
“District 4,” and “carton” have the same
meaning as when used in said amended
marketing agreement and order.

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

Dated: November 22,1963.

Floyd F.Hedlund,
Director, Fruit and Vegetable
Division, Agricultural Market-

ing Service.
[F.R. Doc. 63-12369; Filed, Nov. 22, 1963;
11:23 a.m.]
[Lime Reg. 5, Arndt. 2]
PART 911— LIMES GROWN IN
FLORIDA
Quality and Size Regulation
(a) Findings. (1)

marketing agreement, as amended, and
Order No. 911, as amended (7 CFR Part
911), regulating the handling of limes
grown in Florida, effective under the ap-
plicable provisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U.S.C. 601-674), and upon
the basis of the recommendations of the
Florida Lime Administrative Committee,
established under the aforesaid market-
ing agreement and order, and upon other
available information, it is hereby found
that the limitation of handling of limes,
as hereinafter provided, will tend to ef-
fectuate the declared policy of the act.
(2) It is hereby further found that
is impracticable unnecessary, and con-
trary to the public interest to give pre-
liminary notice, engage in public rule-
making procedure, and postpone the ef-
fective date of this amendment until 30
days after publication thereof in the F ea-
Register (5 U.S.C. 1001'1011) in
that the time intervening between the
date when information upon which this
amendment is based became available
and the time when this amendment must
become effective in order to effectuate
the declared policy of the act is insuffi-
cient; a reasonable time is permitted,
under the circumstances, for preparation
for such effective time; and good cause
exists for making the provisions hereof
effective not later than November 25,
1963. Shipments of Florida limes are
currently regulated pursuant to Lime
Regulation 5 as amended (28 F.R. 3969,
5493) and, unless sooner terminated, will
continue to be so regulated until May 1,
1964, determinations as to the need for,
and extent of, continued regulation of
Florida lime shipments must await the
development of the crop and the avail-
ability of information on the demand
for such fruit; the recommendations and
supporting information for regulation of
lime shipments subsequent to Novem-
ber 25, 1963, and in the manner herein
provided, were promptly submitted to the
Department after an unassembled meet-
ing of the Florida Lime Administrative
Committee on November 19, 1963, held
to consider recommendations for regu-
lation; the provisions of this amend-
ment are identical with the aforesaid
recommendations of the committee, and
information concerning such provisions

eral

As used in this section, “handled,

RULES AND REGULATIONS

has been disseminated among handlers
of Florida limes; it is necessary, in order
to effectuate the declared policy of the
act, to make this amendment effective as
hereinafter set forth; and compliance
with this amendment will not require
any special preparation on the part of
the persons subject thereto which cannot
be completed by the effective time hereof.

(b) It is, therefore, ordered that the
provisions of paragraph (b) (1) (ii) of
§911.307 (Lime Regulation 5, as amend-
ed; 28 F.R. 3969, 5493) are hereby
amended to read as follows during the
period beginning at 12:01 a.m., e.s.t.,, No-
vember 25, 1963, and ending at 12:01
a.m., e.s.t.,, January 20, 1964:

§911.307

iR
(ii) Any limes of the group known as

Lime Regulation 5.

* Kk K
* * %

Pursuant to thdarge fruited or Persian limes (including

Tahiti, Rearss, and similar varieties)
which do not grade at least U.S. Combi-
nation, Mixed Color, with not less than
60 percent, by count, of the limes in each
container thereof grading at least U.S.
No. 1, Mixed Color, and the remainder
thereof grading not less than U.S. No. 2,
Mixed Color; or

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

Dated: November 21, 1963.

Floyd F. Hedlund,
Director, Fruit and Vegetable
it Division, Agricultural Mar-
keting Service.
[F.R. Doc. 63-12323; Filed, Nov. 22, 1963;
8:53 a.m.]

PART 982— FILBERTS GROWN IN
OREGON AND WASHINGTON

Free and Restricted Percentages for
the 1963-64 Fiscal Year; Termina-
tion
Pursuant to the provisions of amended

Marketing Agreement No. 115 and Order

No. 982 (7 CFR Part 982), regulating the

handling of filberts grown in Oregon

and Washington, effective under the

Agricultural Marketing Agreement Act

of 1937, as amended (7 U.S.C. 601-674)

and on the basis of recommendations of

the Filbert Control Board and other
available information, it was found that
the establishment of free and restricted
percentages limiting the quantity of
merchantable filberts which may be
handled during the 1963-64 fiscal year
which began August 1, 1963, would tend
to effectuate the declared policy of the
act. Such percentages were established
and published in the Federal R egister

(28F.R. 10401).

The Filbert Control Board has now
unanimously recommended that in view
of a smaller filbert crop than it had
estimated earlier in the season (on the
basis of which it recommended the es-
tablishment of percentages), the supply
of filberts subject to regulation should be
estimated at 10.1 million pounds com-
pared to its earlier estimate of 13.1 mil-
lion pounds. Such reduced quantity is

insufficient to meet the projected inshell
trade demand and handler carryover for
the 1963-64 fiscal year. Moreover, the
application of any restricted percentage
to the reduced quantity would further
reduce the availability of merchantable
filberts to meet such requirements. The
Filbert Control Board also recommended
that the free and restricted percentages
should, therefore, be terminated.

On the basis of the foregoing and
other available information, it is hereby
found that continuation in effect of free
and restricted percentages for the 1963-
64 fiscal year is not now necessary to
effectuate the declared policy of the act.

Therefore, § 982.213 Free and restricted
percentages for merchantable filberts
during the 1963-64 fiscal year (28 F.R.
11401), is hereby terminated.

It is hereby further found that it is
impracticable, unnecessary and contrary
to the public interest to give preliminary
notice, engage in public rulemaking pro-
cedure, and to postpone the effective
edate of this action later than the date of
publication in the Federar R egister (5
U.S.C. 1001-1011) in that: (1) The main-
tenance in effect of the current free and
restricted percentages for the remainder
of this fiscal year will, in view of the esti-
mated small filbert crop, reduce the
availability of merchantable filberts for
the inshell market below its needs; and
(2) the termination of the percentages
relieves restrictions on handlers, and
restricted filberts should be freed from
withholding and handlers’ restricted ob-
ligations reduced as soon as possible.
(Secs. 1-19, 48 Stat. 31, as amended;
601-674)

Dated: November 18, 1963, to become
effective upon publication in the Federal

R egister.

7 U.s.C.

Arthur E.Browne,
Acting Director,
Fruit and Vegetable Division.

63-12281; Filed,
8:53 a.m.]

Title 38— PENSIONS, BONUSES,
AND VETERANS’ RELIEF

Chapter |— Veterans Administration

PART 6— UNITED STATES govern-
ment LIFE INSURANCE

PART 8— NATIONAL SERVICE LIFE
INSURANCE

Dividends; How Paid

1 In Part 6, §6.95 (b)
amended to read as follows:

§ 6.95 How paid.
(b)
ministration receives a written request
from the insured that United States
Government life insurance regular an-
nual dividends be paid in cash, or that
they be used to pay an insurance indebt-
edness, or that they be placed on deposit
or be used to pay premiums in advance,
or that they be used to pay the premiums
on a particular policy or policies, any

[F.R. Doc. Nov. 22, 1963;

and

(9)

is

Unless and until the Veterans Ad-
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such dividends shall be held to the credit
of the insured to be applied, to pay
monthly premiums becoming due and
unpaid after the date such dividends are
payable on any United States Govern-
ment life insurance policy or policies held
by the insured: Provided, Thatsuch divi-
dend credits will be applied as of the due
date of any unpaid premium. Dividend
credits will earn interest at such rate
and in such manner as the Administrator
may determine.
* *

* * *

(g) At the written request of the in-
sured, United States Government life in-
surance regular annual dividends may be
left to accumulate on deposit at interest
which will be credited in such manner
and at such rate as the Administrator
may determine, but a rate never less than
3V4 percent: Provided, That the policy
is in force on a basis other than extended
term insurance or 5-year level premium
term insurance. Dividend credit of the
insured held for payment of premiums or
dividends left to accumulate on deposit
may be applied to the payment of
premiums in advance upon written re-
quest of the insured made before default
in payment of a premium. Dividends on
deposit under the provisions of this para-
graph will be used in addition to the
reserve on the policy for the purpose of
computing the period of extended term
insurance or the amount of paid-up in-
surance as provided in 88 6.105 and 6.110,
respectively. Any dividend credit of a
person who no longer has insurance in
force by payment or waiver of premiums
will be paid in cash to such person. If a
person has a dividend credit option on a
lapsed 5-year level premium term policy
or a permanent plan policy on which ex-
tended term insurance has expired and
such person has another policy in force
by payment or waiver of premiums, any
dividend credit or unpaid dividends on
the lapsed policy, in the absence of in-
structions from the insured to the con-
trary, will be transferred to the policy
which is in force and will be held on such
policy as a dividend credit. Such divi-
dend credit will be deemed to have ac-
crued on the policy which is in force.
Upon maturity of the policy, any dividend
on deposit, any unpaid dividend payable
in cash, and any dividend credit accruing
from such policy which cannot be used
to pay premiums as provided in sec-
tion 746 of Title 38, United States Code,
will be paid to the person currently en-
titled to receive payments under the
policy. If the policy is not in force at
death, any such unpaid dividends and
dividend credits will be paid to the in-
sured’s estate.

2. In Part 8 8826 (b) and
amended to read as follows:

§ 8.26 How paid.

* * * * *

(b)
ministration receives a written request
from the insured that National Service
life insurance dividends be paid in cash,
or that they be used to pay an insurance
indebtedness, or that they be placed on

(9)

Unless and until the Veterans Ad-

FEDERAL REGISTER

deposit or be used to pay premiums in
advance, or that they be used to pay the
premiums on a particular policy or poli-
cies, any such dividends shall be held to
the credit of the insured to be applied to
pay monthly premiums becoming due
and unpaid after the date such dividends
are payable on any National Service life
insurance policy or policies held by the
insured: Provided, That such dividend
credits will be applied as of the due date
of any unpaid premium. Dividend cred-
its will earn interest at such rate and
in such manner as the Administrator
may determine.
* * * * *

(g) At the written request of the in-
sured, National Service life insurance
dividends may be left to accumulate on
deposit at interest which will be credited
in such manner and at such rate as the
Administrator may determine: Provided,
That the policy is in force on a basis
other than extended term insurance or
level premium term insurance. Dividend
credit of the insured held for payment
of premiums or dividends left to accumu-
late on deposit as provided in this para-
graph may be applied to the payment of
premiums in advance upon written re-
quest of the insured made before default
in payment of a premium. Dividends on
deposit under the provisions of this para-
graph will be used in addition to the re-
serve on the policy for the purpose of
computing the period of extended term
insurance or the amount of paid-up in-
surance as provided in 8§ 8.29 and 8.30,
respectively. Any dividend credit of a
person who no longer has insurance in
force by payment or waiver of premiums
will be paid in cash to such person. If a
person has a dividend credit option on
a lapsed level premium term policy or a
permanent plan policy on which ex-
tended term insurance has expired and
such person has another policy in force
by payment or waiver of premiums, any
dividend credit or unpaid dividends on
the lapsed policy, in the absence of in-
structions from the insured to the con-
trary, will be transferred to the policy
which is in force and will be held on such
policy, as a dividend credit. Such divi-
dent credit will be deemed to have ac-
crued on the policy which is in force.
Upon maturity of the policy, any divi-
dend on deposit, any unpaid dividend
payable in cash, and any dividend credit
accruing from such policy which cannot
be used to pay premiums will be paid to
the person currently entitled to receive
payments under the policy. |f the policy
is not in force at death, any such unpaid
dividends and dividend credits will be
paid to the insured’s estate.

iS(72 Stat. 1114; 38 U.S.C. 210)

These VA Regulations are effective
January 1,1964.

Approved: November 18,1963.
By direction of the Administrator.

w. J. D river,
Deputy Administrator.

63-12263; Piled, Nov. 22, 1963;
8:48 a.m.]

[seal]

[PJI. Doc.
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Title 50— WILDLIFE AND
FISHERIES

Chapter |— Bureau of Sport Fisheries
and Wildlife, Fish and Wildlife
Service, Department of the Interior

PART 32— HUNTING

Horicon National Wildlife Refuge,
Wisconsin

The following special regulation is is-
sued and is effective on date of publica-
tion in the Federal Register.

§ 32.32 Special regulations; big game;
for individual wildlife refuge areas.

W isconsin
HORICON NATIONAL WILDLIFE REFUGE

Public hunting of big game on the
Horicon National Wildlife Refuge, Wis-
consin, is permitted on all the refuge
area except that portion designated by
signs as closed. The open area, com-
prising 20,400 acres or 98 percent of the
total refuge area, is delineated on a map
available at the refuge headquarters and
from the Regional Director, Bureau of
Sport Fisheries and Wildlife, 1006 West
Lake Street, Minneapolis, Minnesota,
55408. Hunting shall be subject to the
following conditions:

(a) Species permitted to be taken:
White-tailed deer only, during the season
specified below.

(b) Open season: From one-half hour
before sunrise to sunset December 7
through December 31, 1963.

(c) Bag limit: One deer, of any age or
sex, per person per season.

(d) Methods of hunting:

1)
Bows must have a pull of not less than
30 pounds. Arrows must have well
sharpened metal broadhead blades not
less than seven-eighths of an inch long
and not more than one and one-half
inches in width. Arrows with poisoned
or explosive points may not be used.
Bows held or released by mechanical
means may not be used.

(e) Other provisions:

(1) The provisions of this special reg-
ulation supplement the regulations
which goyem hunting on wildlife refuge
areas generally which are set forth in
Title 50, Code of Federal Regulations,
Part 32.

(2) A Federal permit is not required
to enter the public hunting area.

(3) The provisions of this special reg-
ulation are effective to January 1, 1964.

R. W. Burwell,
Regional Director, Bureau of
Sport Fisheries and Wildlife.

November 18, 1963.

[FJt. Doc. 63-12251; Ffted, Nov. 22,
' 8:48 a.m.]

1963;

Weapons—Bows and arrows only.
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Title 32— NATIONAL DEFENSE

Chapter |— Office of the Secretary of
Defense

SUBCHAPTER A— ARMED SERVICES
PROCUREMENT REGULATIONS

MISCELLANEOUS AMENDMENTS
TO SUBCHAPTER

The following amendments to this sub-
chapter are issued by direction of the
Assistant Secretary of Defense (Instal-
lations and Logistics) pursuant to the
authority contained in Department of
Defense Directive No. 4105.30, dated
March 11,1959 (24 F.R. 2260), as amend-
ed, and 10 U.S.C. 2202, and have the con-
currence of the military departments.

PART 1— GENERAL PROVISIONS -

1 New §1.201-22 is added and
88 1.302-2 and 1.302-3 are revised, as
follows:

§ 1.201-22 Classified procurement.

Classified procurement is that which
requires access to classified information
r Confidential”, including “Confiden-
tial—Modified Handling Authorized”, or
higher) either to submit a bid or proposal
or to perform the contract or that which
because of other considerations should
not be publicly disclosed; see § 1.320.

§ 1.302-2
ment.

Irrespective of whether the procure-
ment of supplies or services from sources
outside the Government is to be effected
by formal advertising or by negotiation,
competitive proposals (“bids” in the case
of procurement by formal advertising,
“proposals or quotations” in the case of
procurement by negotiation) shall be so-
licited (see Subpart J of this part) from
all such qualified sources of supplies or
services as are deemed necessary by the
contracting officer to assure such full
and free competition as is consistent
with the procurement of types of sup-
plies and services necessary to meet the
requirements of the military department
concerned, and thereby to obtain for the
Government the most advantageous
contract—price, quality, and other
factors considered.

8§ 1.302-3 Production and research and
development pools.

(a) Description. A production or re-
search and development pool is a group
of concerns (1) who have associated to-
gethter for the purpose of obtaining and
performing jointly, or in conjunction
with each other, contracts for supplies
or services, or for research and develop-
ment, for Defense use (2) who have en-
tered into a pool agreement governing
their organization, relationship, and
procedure, and (3) whose agreement has
been approved either in accordance with
section 708 of the Defense Production
Act of 1950, as amended (Defense Pro-
duction Pool) or in accordance with sec-
tions 9(d) or 11 of the Small Business
Act, P.L. 85-536 (Small Business Pools).
Pool participants are exempt from the
“manufacturer or regular dealer” re-
quirement of the Walsh-Healey Public

Sources outside the govern-
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Contracts Act. (See Subpart P of Part
12 of this subchapter.) Information on
types of small business production pools,
their purpose, and procedures for estab-
lishing such pools and for securing their
approval by the Small Business Admin-
istration (SBA) is contained in the SBA
publication “Small Business Production
Pools for Defense”.

(b) General rule. Except as provided
in this section, a pool shall be treated
for purposes of Government procurement
on exactly the same basis as any other
prospective or actual contractor.

(c) Ascertainment of status. The con-
tracting officer is responsible for ascer-
taining whether a group of firms seeking
to do business with the Government is a
pool. In ascertaining the status of a
group representing that it is a pool, con-
tracting officers may rely on a copy of
the SBA or Office of Emergency Planning
(OEP) notification of approval of the
pool. If the contracting officer has any
guestion as to whether a given pool has
been approved, he shall consult the re-
gional office of the SBA. Each depart-
ment will expeditiously disseminate to
contracting officers information received
from SBA or OEP concerning the ap-
proval of pools.

(d) Contracting with pools. (1)A bid
or proposal of a pool is not eligible for
award to the pool unless submitted either
by the pool in its own name or by an
individual member expressly disclosing
that it is on behalf of the pool. Except
as to contracts to be awarded to incor-
porated pools, the contracting officer
shall prior to award to a pool require to
be deposited with him a certified copy of
a power of attorney from each member
of the pool who is to participate in the
performance of the contract authorizing
an agent to execute the bid, proposal, or
contract on behalf of such member. A
copy of each such power of attorney shall
be appended to each executed copy of the
contract retained -by the Government.

(2) Membership in a pool shall not of
itself preclude individual members from
submitting bids or proposals as individ-
uals on appropriate procurements. Bids
or proposals submitted by an individual
member of a pool shall not be considered
when the individual member has partici-
pated in the bid or proposal submitted
by the pool.

(e) Responsibility of pool member.
Where a member of a production pool
has submitted a bid or proposal in its own
name and not on behalf of a pool, the
pool agreement shall be a factor to be
considered in determining its responsi-
bility pursuant to Subpart | of this part.

(f) Small business status. Approval
of an organization as either a defense
production or research and development
pool or a small business production or
research and development pool does not
automatically confer upon such pools the
preferences and privileges accorded to
“small business concerns”. Such con-
sideration shall be accorded only to those
pools which have also been designated as
small business concerns by SBA.

2. In §1.308(b), subparagraph (3) is
revised; in § 1.319, paragraph (b) is re-
vised; and new 88 1.320 and 1.321 are
added, as follows:

§ 1.308 Records of contract actions.

* * * * *

b * * *

33; The list of sources solicited or
justification for limiting such sources
and a list of any firms or persons whose
requests for copies of the solicitation
were denied, together with the reasons

for denial,
* * * * *

§ 1.319 Renegotiation performance re-

ports.
* * * * *

(b) Maintenance of renegotiation in-
formation in contract files. The con-
tracting officer shall include in the file of
each contract information pertaining to
the extent and effectiveness of competi-
tion obtained in the negotiation and
award of the contract, the reasonable-
ness of the prices and profits negotiated,
any target and incentive formulae in-
corporated in the contract, the extent of
risk assumed by the contractor, the con-
tractor’s efficiency in performance of the
contract, and any other information
which would facilitate compilation of the
performance reports described in para-
graph (c) of this section. This is par-
ticularly important in the case of incen-
tive type contracts where the question
may be raised as to whether additional
profits paid to the contractor by opera-
tion of the incentive provisions have been
earned. To insure the collection of ac-
curate and 'detailed information, the
aforementioned data shall be included
in the contract file as soon as it becomes
available. The foregoing is not appli-
cableto:

(1) Purchases made pursuant to the
provisions of Subpart F of Part 3 of this
subchapter;

(2) Delivery orders placed under Fed-
eral Supply Schedule contracts; and

(3) Those contracts known to be ex-
empt from renegotiation.

* * * *

*

§ 1.320 Industrial security.

Certain required procedures designed
to safeguard classified defense informa-
tion are set forth in the Armed Forces
Industrial Security Regulation (AR 380-
130, OPNAV Instruction 5540.8B, AFR
205-4) (hereinafter cited asAFISR), and
DD Form 441 “Security Agreement” and
its attachment, the Department of De-
fense Industrial Security Manual, to-
gether with supplements thereto. Se-
curity requirements governing wdrk to be
performed outside the United States, its
possessions, and Puerto Rico by United
States or foreign nationals, or work to
be performed in the United States by for-
eign nationals (including companies lo-
cated in the United States which are
owned, controlled, or influenced by na-
tionals of a foreign country), are subject
to security agreements which the United
States maintains with a number of for-
eign countries. The requirements of
these agreements are set forth in the
AFISR.

§ 1.321 Procurements involving work to
be performed in foreign countries.

Prior to entering into a contract which

requires work to be performed in a for-
eign country by personnel of a United
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States contractor, coordination shall be
effected with the appropriate component
Commander of the unified Command
concerned to assure compliance with off-
shore procurement policies and country-
to-country agreements (see §1.320).
The purchasing activity shall provide
the appropriate commander with all es-
sential data, including security require-
ment and logistic support provisions of
the proposed contract.

3. Sections 1.702(b) (2%, 1.706-4,1.706-

7 and 1.804-2(d) (1) are revised as fol-
lows:

§ 1.702 General policy.

* * * * *

(b)

(2) Invitations for bids or requests for
proposals shall be sent to all firms on
the appropriate list except that where
less than a complete list is to be used
pursuant to §2.205-4 of this chapter, a
pro rata number of small business sup-
pliers shall be solicited;

* * * * *

* * %

§ 1*706—4 Reporting for Department of
Commerce Procurement Synopsis.

See § 1.1003-8.

8§ 1*706—~ Automatic dissolution of set-
asides.

If the entire set-aside portion is not
procured by the method set forth in
§ 1.706-5, as to total set-asides, or in
§ 1.706-6, as to partial set-asides, the de-
termination referred to in § 1.706-1 is
automatically dissolved as to the un-
awarded portion of the set-aside and
such unawarded portion may be pro-
cured by advertising or negotiation as
appropriate in accordance with existing
regulations (see §8 3.201-2(b) (2) and
3.210-3 of this chapter as to negotiation).

§ 1.804—=2

*

(d) (1) After the award price for
non-set-aside portion has been deter-
mined, negotiations may be conducted
for the set-aside portion. Procurement
of the set-aside portion shall in all in-
stances be effected by negotiation,
with those bidders or offerors who have
submitted responsive bids or proposals on
the non-set-aside portion at a unit price
no greater than 120 percent of the high-
est award made or to be made on the
non-set-aside portion and who are de-
termined to be responsible prospective
contractors for the set-aside portion of
the procurement. Negotiations shall be
conducted in the order of priority indi-
cated in the foregoing notices; provided
that, where equal low bids are received
on the non-set-asidg portion from con-
cerns which are equally eligible for the
set-aside portion, the concern which is
awarded the non-set-aside portion
(under the equal low bid procedures of
§ 2.407-6 of this chapter) shall have first
priority with respect to negotiations for
the set-aside portion. The set-aside
portion shall be awarded at the highest
unit price awarded or to be awarded for
the non-set-aside portion. If the entire
set-aside portion cannot be awarded by
the method described herein, any un-
awarded portion may be procured by ad-
vertising or negotiation, as appropriate,

Set-aside procedures.
*

* * *
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in accordance with existing regulations
(see 88 3.201-2(b) (1) and 3.210-3 of this
chapter as to negotiation).

* * * *

4. Section 1.1002 is revised and new
88 1.1002- 1, 1.1002- 2, 1.1002- 3, 1.1002-4,
1.1002-5, and 1.1002-6 are added as
follows;

§ 1.1002 Dissemination of information
relating to invitations for bids and
requests for proposals.

§ 1.1002—1 Availability of invitations
for bids and requests for proposals
at the contracting office.

A reasonable number of copies of invi-
tations for bids and requests for pro-
posals, which are required to be pub-
licized in the Commerce Business Daily,
including specifications and other perti-
nent information, shall be maintained at
the contracting office. Upon request,
prospective contractors not initially
solicited may be mailed or otherwise pro-
vided copies of such invitations for bids
or requests for proposals to the extent
they are available. - Where a solicitation
for proposals has been limited as a result
of a determination* that only a specified
firm or firms possess the capability to
meet the requirements of a procurement,
requests for proposals shall be mailed
or otherwise provided upon request to
firms not solicited, but only after advice
has been given to the firm making the
request as to the reasons for the limited
solicitation and the unlikelihood of any
other firm being able to qualify for a
contract award under the circum-
stances; but see §4.205-2 of this chap-
ter. In addition, to the extent that
invitations for bids or requests for pro-
posals are available, they shall be pro-
vided on a “first come-first served” basis,
for pick up at the contracting office, to
publishers, trade associations, procure-
ment information services, and other

tiembers of the public having a legiti-
mate interest therein; otherwise, the
contracting office may limit the avail-
ability of such information to perusal at
the contracting office (for construction,
see §4.102-1 of this chapter). In deter-
mining the “reasonable number” of
copies to be maintained, the contracting
officer shall consider, among other
things, the extent of initial solicitation,
reproduction costs, the nature of the
procurement, whether access to classified
matter is involved, the anticipated re-
quests for copies based upon responses to
synopses and other means of publication
in previous similar situations, and the
fact that publishers and others who dis-
seminate information regarding pro-
posed procurements normally do not
require voluminous specifications or
drawings. With regard to classified
procurements, the foregoing instructions
apply to the extent consistent with de-

partmental security instructions and
procedures.
§ 1.1002—2 Limited availability of cer-

tain specifications, plans, and draw-
ings.

Where the purchasing acitivity is not
in possession of complete sets of specifi-
cations, plans, and drawings (as in some
procurements of airframes, shipbuilding,
or major weapons systems), or the draw-
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Ings and specifications are classified, or
are so voluminous that display and dis-
tribution in accordance with §§ 1.1002
through 1.1002-6 is impracticable, the
solicitation shall contain notice of this
fact and of the locations at which the
specifications, plans, or drawings may be
examined (see § 1.1203).

§ 1.1002—3 Distribution to the Small
Business Advisory Service Center.

A copy of each unclassified invitation
for bids issued in the United States, a
copy of each unclassified request for
proposals, and a copy of each letter
solicitation (including all documents
affixed to the invitation for bid, request
for proposal, or letter of solicitation, ex-
cept copies of drawings and specifica-
tions) issued in the United States and
required to be publicized in the Com-
merce Business Daily, and a copy of
every amendment to each such invita-
tion for bids or request for proposals,
shall be sent directly, on the date issued,
to the Small Business Advisory Service
Center, Small Business Administration,
811 Vermont Avenue NW., Washington,
D.C., 20416. This center is maintained
to provide information to all persons
having an interest in Government pro-
curement opportunities.

§ 1.1002—4 Displaying in public place.

A copy of each solicitation for an un-
classified procurement in excess of
$2,500 shall be displayed at the contract-
ing office, and, if appropriate, at some
additional public place (other than the
Small Business Advisory Service Center)
from the date issued until seven days
after bids or proposals have been opened.

§ 1.1002—5 Information releases to news-
papers and trade journals.

A brief announcement of the proposed
purchase may be made available to
newspapers, trade journals, and maga-
zines for publication without cost to the
Government.

§1.1002—6 Paid advertisements in news-
papers and trade journals.

(a) Scope. This section implements
5UJS.C. 22a; 44 U.S.C. 321, 322, and 324;
and Title 7, Chapter 5200, General Ac-
counting Office Policy and Procedures
Manual for Guidance of Federal Agen-
cies.

(b) Definition. As used in this para-
graph 1-1002.6, “newspaper” means a
publication printed and distributed at
stated intervals to convey news and in-
cludes trade journals which carry news
in addition to technical matter.

(c) General. Generally, paid adver-
tisements in newspapers shall not be
used. However, when time will permit,
the publication of essential details of in-
vitations for bids in newspapers as paid
advertisements may be authorized, as
indicated below, when necessary to
secure effective competition, provided
written authority to advertise has been
obtained in advance.

(d) Limitation. No advertisement of
a proposed procurement shall be pub-
lished in any newspaper published and
printed in the District of Columbia un-
less the supplies are to be furnished for
use, or the labor is to be performed, in
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the District of Columbia or in the ad-
joining counties of Maryland or Virginia.

(e) Authority and delegation.
thority to approve the publication of
paid advertisements in newspapers is
vested by statute in the Secretary of
each Department. This authority may
be delegated by the Secretary in writing,
by position designation, to subordinates
within his Department. The delegation
shall specify the limitations, if any, of
the authority granted. Administrative
duties involved in accomplishing the ad-
vertising may be assigned by the delegate
to subordinates, by name or position, by
suitable instruments in writing, per-
sonally signed by the delegate, setting
forth the extent of the administrative
duties involved. A copy of the instru-
ment delegating authority to advertise
and a copy of the instrument assigning
administrative duties thereunder will
either be attached to the first voucher
submitted for payment or shall be for-
warded immediately upon issuance of
the General Accounting Office address to
which records of the Department are
submitted for audit purposes. Copies
of such instruments shall also be at-
tached to the duplicate voucher sub-
mitted to the paying office pursuant to
paragraph (1) of this section.

(f) Request for authority to place
advertisement. (1) Special or general
authority to place advertisements in
newspapers must be secured in advance
and as prescribed by each Department.
Special authority authorizes the publica-
tion of a given advertisement a specified
number of times in a designated news-
paper or newspapers. General author-
ity authorizes the publication during a
fiscal year, as designated, as such adver-
tisements for bids as may be required by
the duties of officers engaged in making
frequent purchases or contracts.

(2)
tise shall specify the newspapers in which
it is deemed advantageous to advertise.

(g) Preparation of advertisement.
(1) Except as provided in, subparagraph
(2) of this paragraph, all advertisements
will be set solid, without paragraphing,
in accordance with usual Government
requirements, a sample of which is
shown on Standard Form 1143 (Adver-
tising Order).

(2
than solid is purchased, the specifica-
tions for such advertising must be defi-
nite, clear, and specific. No allowance
shall be made for paragraphing, for dis-
play leaded or prominent headings, un-
less specifically ordered, or for additional
space required by the use of type other
than that specified. Specifications for
advertising other than solid will accom-
pany the advertisement copy submitted
to the publisher with the advertising
order, and copies of both documents will
be transmitted to the General Account-
ing Office with the voucher.

(h) Insertion— (1) Number of inser-
tions. No greater number of newspapers
or insertions shall be used in any case
than is necessary to give proper and suf-
ficient public notice. Ordinarily, ad-
vertisements will be given six insertions
in daily or four insertions in weekly
papers. Such insertions shall be placed

Au

RULES AND REGULATIONS

in sufficient time prior to the date of
opening of bids to allow interested bid-

_ders to obtain plans and specifications

and prepare bids. In case of emergency,

submit the account in duplicate to the
proper paying office for payment.

5. Sections 1.1003-1,1.1003-2,1.1003-3,
1.1003-4, 1.1003-6, 1.1003-8 and 1.1003-9

advertisements may be inserted one or# (a), (b), and (e) are revised to read as

more times, as time and circumstances
permit.

(2) Limitations on time of publica-
tions. No authorization will be given for
the publication of an advertisement
beyond the morning of the day on which
the opening of bids is to occur, and no
payments will be made for continuing
such publicatipn beyond the period
authorized.

(1) Rates. Advertising may be paid
for at rates not to exceed the commercial
rates charged to private individuals, with
the usual discounts.

(j) Proof of publication. (1) Every
voucher rendered for official advertising
should be accompanied with a copy of
each issue (or tear sheet) of the publi-
cation in which the advertisement ap-
peared. However, if copies of the
publications (or tear sheets) are not
available, an affidavit of publication may
be furnished in lieu thereof.

(2) Copies of publications (or tear
sheets), or affidavits in lieu thereof, sub-
mitted as proof of publication shall be
retained in the paying officer’s files until
settlement of his account by the General
Accounting Office, after which they may
be disposed of.

(k) Forms. (1) Standard Form 1143
(Advertising Order) shall be signed by
the person to whom authority to adver-
tise has been delegated, or by the person
to whom administrative authority to
place the advertising has been assigned
(see paragraph (e) of this section).
In the latter case, the date and number
of such instrument of assignment shall
be put in the box on the standard form
to the left of the signature. The date

Requests for authority to adver-and number of the instrument delegat-

ing authority to advertise shall be put
in the box in the upper right, hand cor-
ner of the form. See paragraph (g)
of this section, with reference to the
composition of the advertising copy, in
connection with the preparation of this
form.

(2) The public voucher will be pre-
pared by publishers to bill their charges
against the Department for advertising

When advertising to be set otherpublished in accordance with the adver-

tising order (Standard Form 1143).
The Public Voucher for Advertising
(original) is printed on the reverse of
the original advertising order (Stand-
ard Form 1143). The Public Voucher
for Advertising (memorandum) is
printed on the reverse of the memoran-
dum advertising order (Standard Form
1143a). Separate instruments shall not
be used for ordering advertising and the
payment therefor. The instructions in
paragraph (j) of this section apply when
this form is used.

(1) Payment. Upon receipt of the
public voucher, supported by proof of
publication, from a publisher, the officer
placing the advertisement will assemble
and attach appropriate supporting docu-
ments (see paragraph (e) of this sec-
tion), sign the second certificate on the
reverse of Standard Form 1143, and

follows:
§ 1.1003—1 General.

(a) Every proposed advertised or ne-
gotiated procurement made in the
United States, which may result in an
award in excess of $10,000 shall be pub-
licized promptly in the Commerce Busi-
ness Daily “Synopsis of U.S. Government
Proposed Procurement, Sales and Con-
tract Awards” except for procurements
described in paragraphs (b) and (c) of
this section.

(b) Classified procurements (Excep-
tion 1 in Item 13 Code E of DD Form
350), where the information necessary
to be included in the Synopsis would dis-
close classified information or where
the mere disclosure of the Government's
interest in the area of the proposed pro-
curement would violate security require-
ments, shall not be publicized in the
Synopsis. All other classified procure-
ments shall be publicized in the Synop-
sis, even though access to classified mat-
ter might be necessary in order to submit
a proposal or to perform the contract
(see §1.1003-9(e) (3)). The intent of
the exception for classified procurement
in the synopsis requirements of Public
Law 87-305 is not to exempt every classi-
fied procurement from publicizing, but to
provide a safeguard against violating se-
curity requirements.

(c) The following need not be pub-
licized in the Synopsis (Exceptions 2
through 9in Item 13, Code E, of DD Form

358)) Procurement of perishable sub-
sistence.

(2) Procurement of electric power or
energy, gas (natural or manufactured),
water, or other utility services.

(3) Procurement (whether advertised
or negotiated) which is of such urgency
that the Government would be seriously
injured by the delay involved in permit-
ting the date set for receipt of bids, pro-
posals, or quotations to be more than 15
calendar days from the date of trans-
mittal of the synopsis or the date of is-
suance of the solicitation, whichever is
earlier.

(4) Procurement to be made by an
order placed under an existing contract.

(5) Procurement to be made from or
through another Government depart-
ment or agency, or a mandatory source
of supply such as an agency for the blind
under the blind-made products program.

(6) Procurement of personal or pro-
fessional services.

(7) Procurement from educational in-
stitutions to be negotiated under §3.205
of this chapter.

(8) Procurement in which only for-
eign sources are to be solicited.

§ 1.1003-2 Time of publicizing.

To allow concerns which are not on
current bidders lists ample time to pre-
pare bids, proposals or quotations, pur-
chasing offices should, when feasible,
synopsize proposed procurements at least
ten days before the issuance of solicita-
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tions, in accordance with § 1.1003-9(b)
®).
§ 1.1003—3 Pre-invitation notices.

Where pre-invitation notices (see
§ 2.205-4 of this chapter) are used, the
pre-invitation information shall be in-
cluded in the synopsis. This informa-
tion need not be re-published in the
synopsis when the invitation for bids is
issued.

§ 1.1003—4 Advance notice for research
and development.

In order that potential sources may
learn of research and development pro-
grams, advance notices of the Govern-
ment’s interest in a specific research and
development field shall be published in
the Commerce Business Daily in accord-
ance with §1.1003-9(d) so as to give
such sources adequate opportunity to
submit information for evaluation of
their research and development capa-
bilities, except where security considera-
tions prohibit such publication. Each
specific procurement of research and de-
velopment projects shall be publicized in
the Commerce Business Daily unless one
of the exceptions in § 1.1003-1 is applic-
able or unless an advance notice of the
Government’s requirements in the par-
ticular field, published in the Commerce
Business Daily in accordance with
§1.1003-9(d), has been sufficiently spe-
cific to permit potential sources to re-
quest solicitations for the prospective
procurement. (See §4.203 of this
chapter.)

§ 1.1003—6 Synopses of subcontract op-
portunities.

(a) By contracting officers. (1) In
order to broaden the opportunity in ne-
gotiated procurement for subcontracting
by small business concerns and others,
contracting officers shall, unless not in
the Government's interest or subcon-
tracting opportunities do not exist, pub-
lish in the Commerce Business Daily the
names and addresses of firms to whom
requests for proposals are to be issued.
This procedure will offer opportunity to
small business concerns and others in-
terested in subcontracting to make direct
contract with prospective prime con-
tractors at an early stage in the procure-
ment. An addition to the regular sy-
nopsis prepared in accordance with
§ 1.1003-9 shall be made as set forth in
§1.1003-9(f).

(2) ]
not in the Government’s interest or sub-
contracting opportunities do not exist,
publish in the Commerce Business Daily
the names and addresses of firms which
have submitted acceptable technical
proposals in the first step of two-step
formal advertising and will therefore be
issued invitations for bids in the second
step (see § 2.503 of this chapter). Such
lists should be followed by a statement
substantially as follows:

It is suggested that small business firms or
others interested in subcontracting oppor-
tunities in connection with this procurement
make direct contact with the above firms.

(b) By prime contractors and subcon-

tractors. Prime contractors and sub-
contractors should be encouraged to use
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the Commerce Business Daily to publi-
cize opportunities in the field of sub-
contracting stemming from their defense
business. Prime contractors and their
subcontractors will be advised to mail
subcontract information directly to the
U.S. Department of Commerce (Synop-
sis) , Administrative Service Office, Room
1300, 433 West Van Buren St., Chicago,
111, 60607, under the heading “Subcon-
tracting Assistance Wanted” and in the
form of the following example.

XYZ Co. attn John Z. Smith, Tele. No.
RAndolph 6-1111, 102 First Ave., Chicago,
111., 60607, seeks Subcontractor on items to

be used In connection with Contract No.
—————————— awarded

(D ate)

Coils, Induction, dwg. No. 10-742__ 10,000 ea.

(Name, description, and quantity of other
items or services may be included as long as
contract assistance is desired under the same
contract number)— if interested, make in-
quiry before - to above contractor.

§ 1.1003—8 Responsibility of small busi-
ness specialists.

Small business specialists in each pur-
chasing office are responsible for screen-
ing all proposed procurements and for
recommending action to be taken with
respect to publicizing such procurements
in accordance with the requirements of
this  paragraph 88 1.1003 through
1.1003-9. In those offices where no small
business specialist is assigned, the con-
tracting officer or other designated rep-
resentative shall accomplish the fore-
going.

§ 1.1003—9

(a) Each purchasing office shall trans-
mit a synopsis of proposed procurements
as follows:

(1) When teletypewriter service is
available, all synopses shall be forwarded
daily as soon as practical via teletype-
writer covering invitations foribids, re-
quests for proposals or quotations issued
on that day, or at the earliest practical
time prior to issuance of the invitation
for bids, requests for proposals or quo-
tations, as is deemed appropriate, to the
following address.

Synopsis (Attn: RUCMDW),
U.S. Department of Commerce,
Administrative Service Office,
Chicago, Illinois.

(2) When teletypewriter service is not

Preparation and transmittal.

Contracting officers shall, unlessavailable, synopses shall be dispatched

by airmail or ordinary mail, whichever
is considered most expeditious, addressed
as follows:

U.S. Departmentof Commerce (Synopsis),
Administrative Service Office,

Room 1300,
433 WestVan Buren Street,
Chicago, Illinois, 60607.

(b) Each synopsis shall be prepared as
described below:

(1) Lines in the text commencing flush
with left margin will not exceed 69 type-
written spaces. Double spaced lines will be
used to describe each procurement action.
Descriptions of different procurement actions
indenting the first

will be distinguished by
line 5 spaces.

(2) The first line of the text of the mes-
sage will state the number of the synopsis

being sent. Synopses will be numbered con-
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purchasing office during
the calendar year. New numerical series be-
ginning with number one will start as of
ihe first working day of January of each year.
Double space between this line and the next
line.

(3) The second line of the text of the mes-
sage will state name and location of the
purchasing office straight across the page, not
to exceed 69 typewritten spaces. No abbre-
viations are to be used except for name of
State. If more than one line is required for
name and location of purchasing office, dou-
ble space and continue on subsequent line
or lines if necessary, double spacing between
each line. The address may include an at-
tention,phrase directed to an official by name
or title.

(4) Four spaces below the preceding-line
entry (name and address of purchasing
office), Indent 5 spaces. Using the Depart-
ment of Defense Procurement Coding Man-
ual, Section | of Volume I, Commodities and
Services Reported on DD Form 350, select
code applicable to procurement action and
insert as appropriate:

(i) “EDTR™”, for any procurement classified
under Part A;

(ii) The single letter code for procurement
actions classified under Part B (use “Z” for
services which do not fall within the cate-
gories cited in Part B ); or

(iii) The first two digits of the 4-digit
code for procurement actions classified under
Part Cof the Manual.

secutively by the

If more than one classification is applicable
to the procurement action, enter the code
accounting for the largest dollar volume of
the procurement. Two hyphens will be in-
serted after the code followed by a descrip-
tion of the supplies or services being procured
stated in narrative paragraph form, double
spaced, with each line commencing flush with
the left margin. The length of the lines in
the description will not exceed 69 typewritten
spaces. The description will be clear, con-
cise, and with a minimum number of words
but sufficient for understanding by inter-
ested parties. It will include, as appropriate,
commonly used names of supply Items, basic
materials from which fabricated, general size
or dimensions, citations of specification or
drawing numbers, or other data. If the
m aterial being procured is covered by one
or more specifications requiring qualification
testing and approval and such requirement
has not been waived by competent authority,
the notation “(QPL)” shall be ihserted im -
mediately following the specification num-
ber. The Federal stock number will also be
included where one has been assigned. |In
the absence of a Federal stock number, the
service stock number will be Included where
one has been assigned. However, where more
than six items are listed in the synopsis,
stock numbers will be listed only for the six
items of highest value. No abbreviations will
be used In describing supplies or services,
although standard abbreviations may be used
in listing the quantity purchase reference
numbers, specifications and bid opening date.
Punctuation symbols will be used as in nor-
correspondence. Fractions on type-
writer keys will not be used but fractions
may be expressed by (number)/(number)
e.g., 11716, 1/4, 1/2. The symbols # or @
or * may not be used since they are not used
in teletypewriter operation.

(5) Following the complete
of the supplies or services which will
with a period, two hyphens will be used to
set off the quantity to be procured. The
quantity usually will be stated in numerals
followed by the unit (abbreviations of units
are permissible, e.g., Ibs., ea., doz.). W hen-
ever it is necessary to use “Indefinite Quan-
tity,” the description should include a state-
ment as to the duration of the contract or
period covered.

mal

end

description
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(6) The quantity will be followed by two
hyphens before indicating the place of de-
livery as follows: “Deliveries to
Places of delivery should be stated specifically
when there are not more than three destina-
tions. When delivery points are more nu-
merous, they will be grouped, if practicable,
to show the general geographic area, e.g.,
“West Coast”, “East Coast”, or other ap-
propriate regional description. Otherwise,
the places of delivery will be stated as “Vari-
ous Destinations” or “Destination(s) to be
furnished”.

(7) The places of delivery will be followed
by two hyphens before commencing with the
invitation for bids number or other purchase
reference number, which may consist of let-
ters, numerals, or abbreviations separated
by hyphens or spaces. Invitation for bids
numbers shall be identified and followed by
the letter “B”; request'for proposals and re-
quest for quotations numbers shall be fol-
lowed by the letter “Q.” Purchase reference
numbers should not be broken or appear on
one line carried over on the subsequent line,
as the insertion of a hyphen for the carry-

over would change the reference number.
(8 Two hyphens will be used following
the invitation for bids number or purchase

reference number to set off the bid opening
date or the advance notification date. The
date should be stated in military style (date,
month and year, e.g., 1 Aug 63). If the
synopsis is published prior to issuance of
the invitation for bids or request for pro-
posals or quotations, the synopsis shall in-
clude a statement to the effect that requests
for such invitations, proposals or quotations
should be received not later than 10 days
from the date of publication of such synopsis
in order to enable the purchasing office to
mail such invitation for bids, request for
proposals, or request for quotations directly

to the inquirer at the time of issuance
thereof.
* * * * *
(e)

mands on the contractor which may
make it virtually impossible for concerns
not having special capabilities or quali-
fications to compete realistically for the
contract. So as to alert such concerns
to the need for special capabilities or
qualifications and thus permit them to
avoid improvident expenditures for bid
preparation and the like, procurements
for which (1) it is impracticable to dis-
tribute plans, drawings or specifications,
(2) adequate plans, drawings or specifi-
cations to describe requirements are not
available, (3) security clearance is re-
quired, or (4) other circumstances exist
which should be brought to the atten-
tion of prospective sources for considera-
tion in order to clearly indicate those
qualifying factors affecting the procure-
ment, should be so identified in the syn-
opsis. Appropriate notations for in-
clusion in the synopsis, such as set forth
below, should be devised to meet the
needs of specific situations.

(1) Availability of Specifications, Plans or
Drawings:

It will be impracticable to distribute? the
applicable

(Insert “specifications,” “plans,” “drawings”
or other appropriate words)

with the solicitation. This data may be ex-

amined or obtained at -

(Be specific)
(2) Complete Data Not Available:
Available specifications, plans, or drawings,
relating to the procurement described below

RULES AND REGULATIONS

do not f\illy provide all necessary manufac-
turing and construction details.

(3) Security Requirements:

Security clearance will be required of all
bidders or offerors (or of the successful bid-
der or offeror).

(4) Availability of
Report:

This procurement of basic research is a
continuation of an effort conducted for the
past 1 A research report

(Insert period)
containing findings to date is not available
to the Government.

(5) Production Requirements:

The production of the supplies listed re-
quires a substantial initial investment or
an extended period of preparation for manu-
facture.

*

Background Research

* * * *

6. Section 1.1004 is revised; § 1.1004-1
is revoked; and 8§ 1.1005, 1.1005-1 and
1.1005-2 are revised as follows:

§ 1.1004 Disclosure of information prior
to award.

A high level of business security must
be maintained in order to preserve the
integrity of the procurement process.
Occasionally, it is necessary to contact
potential contractors and others outside
the Department of Defense to obtain in-
formation regarding wage rates, material
costs, and the like, in order to prepare
Government estimates in connection
with proposed procurements; however,
these estimates and other details regard-
ing such proposed procurements shall not
be publicized nor discussed with pro-
spective contractors. Maximum infor-
mation will be made available to the
public except (a) advance information on
proposed plans regarding procurements,
which information would provide undue

Certain procurements involve de-gr discriminatory advantage to private

or personal interests, (b) information
which is received in confidence, or (c)
information- which requires protection
in the public interest. Information sub-
mitted by the bidder or offeror in con-
fidence, and information which might
jeopardize the position of the Govern-
ment or any prospective contractor shall
not be released outside the Department
of Defense, except as provided in
88 1.1006(a) and 3.106 of this chapter.
(See §1.705-4 as to information to be
released to the SBA.)

§ 1.1004—1 Preparation and transmittal.
[Revoked]

§ 1.1005
§ 1.1005-1 Synopsis of contract awards.

(a) General. Awards of all unclas-
sified contracts to be performed in whole
or in part within the United States, ex-
ceeding $25,000 in amount, shall be pub-
lished in the Commerce Business Daily
“Synopsis of U.S. Government Proposed
Procurement, Sales and Contract
Awards.”

(b) Preparation and transmittal. (1)
Purchasing officers shall prepare and
forward single copies of synopses of con-
tract awards, using the same format as
prescribed for synopses of proposed pro-
curements in § 1.1003-9, to the address
below, by airmail or ordinary mail which-
ever is considered most expeditious, be-
fore the close of business at the end of
each week.

Publicizing award information.

U.S. Department of Commerce (Synopsis)
Administrative Service Office

Room 1300

433 West Van Buren Street

Chicago, Illinois, 60607.

(2) The synopsis of contract awards
shall contain the following information:

(i) The name and address of purchas-
ing office;

(ii) The classification code applicable
to the procurement action;

(Hi) A clear and concise description
of the supplies or services being procured,
such description to be followed by the
contract number and date and, in paren-
theses, by the applicable number of the
invitation for bids or request for pro-
posals;

(iv) The quantity of each item;

(v) The dollar amount of the award;

(vi) The name and full address of the
contractor;

(vii) For FOB destination procure-
ment when total shipments from a point
of origin to a point of destination will
exceed 200,000 pounds and destinations
are firm—

(a) Origin point of shipment when
different from subdivision (vi) of this
subparagraph;

(b) CONUS destination of shipment
(see § 1.1003-9(b) (6)) ; and

(c) Scheduled delivery period (begin-
ning and ending dates) ; and

(viii) When requested by the prime
contractor, a statement of the indus-
tries, crafts, processes, or component
items in or for which subcontracts are
available and subcontractors are desired,
together with the general area, if any,
indicated by the prime contractor, such
as Southeast States, West Coast, New
England.

§1.1005—=2 Other publication of award
information.

In addition to the Synopsis required
above, contract awards may be the sub-
ject of press releases or other public
announcements. When such press re-
leases or public announcements are
made, for procurements of $10,000 or
more, they shall include the following
information:

(a) For awards after formal adver-
tising, state that the contract was
awarded after competition by formal
advertising and include the number of
bids solicited and the number received,
and state in general terms the basis for
selection, e.g., the lowest responsible
bidder.

(b) For awards after procurement by
negotiation, include the information
contained in the notice prescribed by
§3.106(b) (1) of this chapter and where
the award was made after competitive
negotiation (either price or design com-
petition) , include a statement to this
effect and state in general terms the
basis for selection.

7. Sections 1.1005-3,1.1005-4,1.1005-5,
1.1005- 6, 1.1005-7, 1.1005-8, 1.1005-9,

1.1005- 10, 1.1005-11 and 1.1005-12 are
revoked, as follows:

§ 1.1005-3 General. [Revoked]

§ 1.1005-4 limitation. [Revoked]
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§ 1.1005—5 Authority and delegation.
[Revoked]

§ 1.1005— 6 Request forauthority to

place advertisement. [Revoked]

§ 1.1005— 7 Preparation of advertise-
ment. [Revoked]

§ 1.1005-8 Insertions. [Revoked]

§ 1.1005-9 Rates. [Revoked]

§ 1.1005- 10 Proof of publication. [Re-
voked]

§ 1.1005- 11 Forms. [Revoked]

§ 1.1005- 12 Payment. [Revoked]

8. Section 1.1006 is revised; §§ 1.1006-1

and 1.1006-2 are revoked; and 8§ 1.1101
(c) and 1.1105 are revised, as follows:

§ 1.1006 Members of Congress.

(a) Individual procurement informa-
tion. In addition to having access to that
Information available to members of the
public, Members of Congress upon their
request, shall be given detailed informa-
tion regarding any particular Depart-
ment of Defense procurement. The in-
formation given shall be responsive to the
congressional request; however, where
responsiveness would result in disclosure
of classified matter, business confidential
information, or information which would
be prejudicial to competitive procure-
ment, the proposed reply, with full docu-
mentation, shall be referred to the Sec-
retary of the Department concerned, and
the appropriate legislative liaison office
shall be informed. When a proposed re-
ply is to be so referred to a Secretary, an
interim reply shall be made to the con-
gressional request indicating the action
being taken.

(b) Inclusion on bidders mailing lists.
Any member of any Committee or Sub-
committee of the Congress which is in-
terested in procurement matters shall,
upon request of the Committee or Sub-
committee Chairman, be placed on appli-
cable bidders mailing lists to receive au-
tomatic distribution of bid and proposal
information in the specified area of in-
terest.

8§ 1.1006—1 Awards after formal adver-

FEDERAL REGISTER

for bids or request for proposals for the
item as a qualified product. Appropriate
notice of such determination shall be
furnished to the TT.S. Department of
Commerce (Synopsis), Administrative
Service Office, Room 1300, 433 West Van
Buren Street, Chicago, lllinois, 60607, for
publication in the daily “Synopsis of U.S.
Government Proposed Procurement,
Sales and Contracts Award”. The pub-
licity given to the requirement for quali-
fication testing shall include the follow-
ing:

(a) An intention to establish a quali-
fied products list for a product;

(b) The specification number and
nomenclature of the product, and the
name and address of the office to which
the request for qualification should be
submitted; and

(c) Notice that in making future
awards consideration shall be given only
to such products as have been accepted
for inclusion in a qualified products list.

Lists shall always be kept open for in-
clusion of products from additional sup-
pliers.

PART 2— PROCUREMENT BY
FORMAL ADVERTISING
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(b) Bidders using certified mail are cau-
tioned to obtain a legibly postmarked, dated
Receipt for Certified Mail and retain it
against the chance that the postmark thereof
will be required as evidence that a late hid
was timely mailed. |If the postmark on such
receipt, or on the registered mail wrapper,
shows the hour of mailing as well as the
date, the time of mailing shall be established
accordingly; if it shows the date but not the
hour, the time of mailing shall be deemed to
be the last minute of the date shown; unless
the bidder furnishes evidence from the post
office of mailing which, (I) in the case of
registered mail, establishes an earlier time;
or (ii) in the case of certified mail, where the
Receipt for Certified Mail identifies the post
office station of mailing, establishes that the
business day of that station ended at an
earlier time, in which case, the time of m ail-
ing shall be deemed to be the last minute of
the business day of that station. |If any such
Receipt for Certified Mail does not show the

date, the bid shallnot be considered.
* * * * *

(27) A statement substantially as fol-
lows (prominently placed in the invita-
tion) :

Caution to Bidders—Late Bids

See the special provision entitled “Late
Bids and Modifications or Withdrawals”
which provides that late bids and modifica-
tions or withdrawals thereof sent through
the mails ordinarily will be considered only

9. In §2-201(a): Spraragraphs (25)if timely mailed by registered mail or by

and (27) are revised and 88§ 2.203-1,
2.203-2, 2.203-3, and 2.205-5(c) are re-
vised to read as follows:

§ 2.201 Preparation of invitation for
bids.
(a) * Kk Xk

(25) Pending revision of paragraph 4
of the Terms and Conditions of the In-
vitation for Bids on the back of Standard
Form 30 (October 1957 edition) ,and
Standard Form 33 (October 1957 edition)
and of paragraph 7 of Standard Form 22
(January 1961 edition), the following
provision shall be substituted, as to each
form, for the cited paragraph:

Late Bids and Modifications oh With-

drawals (Aug. 1963)

(a) Bids and modifications or withdrawals
thereof received at the office designated in

tising. [Revoked] Zor TEE : ;
the invitation for bids after the exact time
§ 1.1006—2 Awards after procurement by set for opening of bids will not be considered
negotiation. [Revoked] unless:
(i) they are received before award is made;
§ 1.1101 General. and either
* * * * * (ii) they are sent by registered mail, or
(C) Specifications which require prodpy cert!fled mail for which an official _déted
post office stamp (postmark) on the original

ucts to be tested and qualified are identi-
fied in the Department of Defense Index
of Specifications and Standards Chapter
IV, Defense Standardization Manual
(M200) is the basic directive concerning
the qualified products and qualification
procedures. Copies of the Index and
the Manual may be obtained by the pub-
lic from the Superintendent of Docu-
ments, U.S. Government Printing Office,
Washington, D C., 20402.

§ 1.1105 Opportunity for qualification.

Upon determination that a product is
to be covered by a qualified products list,
manufacturers shall be urged to submit
their' products for qualification and
where possible shall be given sufficient
time to arrange for qualification testing
prior to issuance of the initial invitation

Receipt for Certified Mail has been obtained,
or by telegraph if authorized; and it is de-
termined by the Government that the late
receipt was due solely to delay in the mails,
or delay by the telegraph company, for which
the bidder was notresponsible; or

(iii) if submitted by mail (or by telegram
if authorized), it is determined by the Gov-
ernment that the late receipt was due solely
to mishandling by the Government after
receipt at the Government installation; pro-
vided, that timely receipt at such installation
is established upon examination of an ap-
propriate date or time stamp (if any) of
such installation, or of other documentary
evidence of receipt at such instaUation (if
readily available) within the control of such
installation or of the postofflce serving it.

However, a modification which makes the
terms of the otherwise successful bid more
favorable to the Government will be con-
sidered at any time it is received and may
thereafter be accepted.

certified mail for which a postmarked receipt

has been obtained as specified in such pro-

vision (Aug. 1963)
* * * * *

§ 2.203—1 Mailing or delivery to pros-
pective bidders.

Invitations for bids (or pre-invitation
notices) shall be mailed (or delivered) to
a sufficient number of prospective bidders
so as to elicit adequate competition and,
in accordance with § 1.1002-1 of this
chapter, may be provided to others hav-
ing a legitimate interest to the extent in-
vitations for bids are available.

§ 2.203—2 Displaying in public place.

Copies of unclassified invitations for
bids shall be displayed at the purchasing
office or at some other appropriate public
place. (See § 1.1002-1 of this chapter, for
availability of such copies to interested
persons.)

§ 2.203—3 Publicity in newspapers and
trade journals.

(a) Free publicity. A brief announce-
ment of the proposed purchase may be
made available for free publication to
newspapers and to trade journals and
magazines. Copies of unclassified in-
vitations for bids for construction proj-
ects may be furnished to trade journals
for the construction field, except that
drawings, specifications, general and spe-
cial provisions will not be so furnished.

(b) Paid advertisements. See § 1.1002-
6 of this chapter.

§ 2.205-5

lists.
* * * * *

Release of bidders mailing

(c) A list of firms which have submit-
ted acceptable technical proposals in the
first step of two-step formal advertising
will be listed in the Commerce Business
Daily for the benefit of prospective sub-
contractors in accordance with §1.1003-6
(a) (2) of this chapter.
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10. Sections 2.302. 2.303-2 and 2.303-didder, showing the date of receipt by the

are revised; the introductory portion of
§2.303-6 is revised; and 8§ 2.304 and
2.305 are revised, as follows;

§ 2.302 Time of bid «ibmission.

Bids shall be submitted so as to be re-
ceived in the office designated in the in-
vitation for bills not later than the exact
time set for opening of bids. Where tele-
graphic bids are authorized, a tele-
graphic bid received in such office by
telephone from the receiving telegraph
office not later than the time set for open-
ing of bids shall be considered if such
bid is confirmed by the telegraph com-
pany by sending a copy of the telegram
which formed the basis for the telephone
call.

§ 2.303-2 Consideration for award.

A late bid shall be considered for
award only if:

(a) It is received before award; and
sithcr

(b) It was sent by registered mail, or
by certified mail for which an official
dated post office stamp (postmark) on
the original Receipt for Certified Mail
has been obtained, or by telegraph if
authorized, and it is determined that the
lateness was due solely to a delay in
the mails (based on evidence pursuant
to §2.303-3), or to a delay by the tele-
graph company for which the bidder was
not responsible; or

(c) If submitted by mail (or by tele-
gram where authorized), it was received
at the Government installation in suffi-
cient time to be received at the office
designated in the invitation by the time
set for opening and, except for delay
due to mishandling on the part of the
Government at the installation, would
have been received on time at the office
designated. The only evidence accepta-
ble to establish timely receipt at the Gov-
ernment installation is that which can
be established upon examination of an
appropriate date or time stamp (if any)
of such installation, or of other docu-
mentary evidence of receipt at such in-
stallation (if readily available) within
the control of such installation or of the
post office serving it.

§ 2.303—3 Mailed bids.

(a) Registered mail. The tune of
mailing of a late bid mailed by registered
mail shall be determined by the date, and
hour if shown, in the postmark. If the
postmark shows the date but not the hour
of mailing, the time of mailing shall be
deemed to be the last minute of the date
shown unless the bidder furnishes evi-
dence from the post office of mailing
which establishes an earlier time. |If
the postmark does not show the date of
mailing, the bid shall be deemed to have
been mailed too late unless the bidder
furnishes evidence from the post office
of mailing which establishes a timely
date.

(b) Certified mail. The time of mail-
ing of a late bid mailed by certified mail
for which a postmarked receipt for cer-
tified mail was obtained shall be deter-
mined by the official post office stamp
(postmark) oh the original receipt for
certified mail, to be furnished by the

post office at the time of mailing. If this
postmark shows the hours of mailing as
well as the date, the time of mailing shall
be established accordingly; if it shows
the date but not the hour, the time of
mailing shall be deemed to be the last
minute of the date shown, except that,
where the receipt for certified mall
identifies the post office station of mail-
ing and the bidder furnishes evidence
from the post office station of mailing
that the business day of that station end-
ed at an earlier time, the time of mailing
shall be deemed to be the last minute of
the business day of that station. If this
postmark does not show the date of mail-
ing, the bid shall be deemed to have been
mailed too late.

(c) Delivery time. Information con-
cerning the normal time for mail
delivery shall be obtained by the pur-
chasing activity from the postmaster,
superintendent of mails, or a duly au-
thorized representative for that purpose,
of the post office serving that activity.
When time permits, such information
shall be obtained in writing.

§ 2.303-6 Notification to late bidders.

Where a late bid is received and it is
clear from available information that
under § 2.303-2 such late bid cannot be
considered, the .contracting officer or his
authorized representative shall promptly
notify the bidder that his bid was re-
ceived late and will not be considered
(see also §2.303-7). However, where a
late bid is transmitted by registered mail
and received before award but it is not
clear from available information whether
the bid can be considered, or in any case
of a late bid transmitted by certified mail
received before award, the bidder shall
be promptly notified substantially as
follows:

° * * * *

8§ 2.304 Modification or
bids.

(a) Bids may be modified or with-
drawn by written or telegraphic notice
received in the office designated in the
invitation for bids not later than the
exact time set for opening of bids. A
telegraphic modification or withdrawal
of a bid received in such office by tele-
phone from the receiving telegraph office
not later than the time set for opening
of bids shall be considered if such mes-
sage is confirmed by the telegraph com-
pany by sending a copy of the tele-
gram which formed the basis for the
telephone call. Modifications received
by telegram including a record of those
telephoned by the telegraph company
shall be sealed in an envelope by a proper
official who shall write thereon the date
and time of receipt and by whom, the
invitation for bid number, and his
signature. No information contained
herein shall be disclosed prior to the time
set for bid opening. See § 2401 for re-
ceipt and safeguarding of modifications.

(b) A bid may be withdrawn in person
by a bidder or his authorized representa-
tive: Provided, His identity is made
known and he signs a receipt for the bid,
but only if the withdrawal is prior to the
exact time set for opening of bids.

withdrawal of

§ 2.305 Late modifications and with-
drawals.

Modifications of bids and requests for
withdrawal of bids which are received in
the office designated in the invitation for
bids after the exact time set for opening
are “late modifications” and “late with-
drawals”, respectively. A late modifica-
tion or late withdrawal shall be subject to
the rules and procedures applicable to
late bids set forth in §2.303. However,
a late modification of the otherwise suc-
cessful bid shall be opened at any time it
is received; and if in the judgment of the
contracting officer it makes the terms of
the bid more favorable to the Govern-
ment, it shall be considered.

11. In §2.405, revise the introductory
portion and paragraph (d) (2); revise
88 2.407-6, 2.407-7, and 2.409; revise sub-
paragraph (6) in §2503-(a); and in
§ 2.503-2, revise paragraph (d) as fol-
lows:

§ 2.405 Minor informalities or irregu-
larities in bids.

A minor informality or irregularity is
one which is merely a matter of form
or is some immaterial variation from the
exact requirements of the invitation for
bids, having no effect or merely a trivial
or negligible effect on price, and no effect
on quality, quantity, or delivery of the
supplies or performance of the services
being procured, and the correction or
waiver of which would not affect the rel-
ative standing of, or be otherwise preju-
dicial to, bidders. The contracting
officer shall either give to the bidder an
opportunity to cure any deficiency re-
sulting from a minor informality or ir-
regularity in a bid, or, waive any such
deficiency where it is to the advantage
of the Government. Examples of minor
informalities or irregularities include:

* * %

d
fzf The amendment clearly would
have no effect or merely a trivial or neg-
ligible effect on price, and no effect on
quality, quantity, delivery, or the rela-
tive standing of bidders, such as an
amendment correcting a typographical
mistake in the name of the Government
purchasing activity; and
* * * * *

§ 2.407—6 Equal low bids.
(a)

are equal in all-respects, considering all
factors except the priorities set forth in
subpargraph (2) of this paragraph,
award shall be made ip accordance with
the order of priorities therein. Where
two or more low bids are equal in all
respects, considering all factors includ-
ing the priorities set forth in subpara-
graph (2) of this paragraph, award shall
be made by a drawing by lot which shall
be witnessed by at least three persons
and which may be attended by the bid-
ders or their representatives, subject to
subparagraph (3) of this paragraph.
(2) For the purposes of subparagrapn
(1) of this paragraph, perference shall
be given in the following order of pri-

ority: .
(3/ Persistent labor surplus area con-
cerns (§ 1.801 of this chapter) that are

Cl) Where two or more low bids
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also small business concerns (§ 1.701 of
this chapter) ;

(ii) Other
area concerns;

(iii) Substantial labor surplus area
concerns (81.801 of this chapter) that
are also small business concerns;

(iv) Other substantial labor surplus
area concerns;

(v) Other small business concerns.

(3) If the application of the priorities
in subparagraph (2) of this paragraph
results in two or more bidders being eli-
gible for award, the award shall be made
to the concern that will make the most
extensive use of small business subcon-
tractors, rather than by drawing lots.
If two or more bidders still remain eligi-
ble for award, the award shall be made
by a drawing by lot limited to such bid-
ders.

(b) When award is to be made by
drawing by lot and the information
available shows that the product of a
particular manufacturer has been of-
fered by more than one bidder, a pre-
liminary drawing by lot shall be made
to ascertain which of the bidders offer-
ing the product of a particular manu-
facturer will be included in the final
drawing to determine the award.

() When an award is determined by
drawing by lot, the names and addresses
of the three witnesses and the person
supervising the drawing shall be placed
on all copies of the abstract of bids or
otherwise recorded.

(d) In each award where preference
is to be given under this part, the con-
tracting officer shall, prior to award, ob-
tain from such concern a written state-
ment that it will perform, or cause to be
performed, the contract in accordance
with the circumstances justifying the
priority.

persistent labor surplus
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- (1) Mistake in bid,

(2) Violation of covenant against con-
tingent fees (see §1.508(c) of this
chapter),

(3) Unauthorized agency or undis-
closed principal,

(4) Nonconformity to essential re-
quirements of invitations for bids (see
§2.402-2),

(5) Lack of bidder responsibility,

~ (6) Expiration of the bid acceptance
time.

(b) In each case of equal low bids
where an award is made pursuant to
§2.407-6(a), the certificate required by
this section shall briefly recite the cir-
cumstances under which award was
made. Where such award is to a small
business or a labor surplus area concern
the certificate shall state it has been ad-
ministratively determined that the
award will further the Congressional
policy with respect to small business ex-
pressed in 10 U.S.C. 2301 or will further
the policy with respect to labor surplus
areas, or both, as the case may be.

(c) Where an award involves a mis-
take in bid and the matter has been re-
solved by administrative action, the
Standard Form 1036 will be accompanied
with (1) a copy of the bidder’s verifica-
tion in the case of an apparent or obvious
mistake or (2) the written administrative
determination concerning a mistake of
the type described in §2.406-3. Where
an award involves a mistake in bid on
which the Comptroller General has ren-
dered a decision, the certificate will con-
tain a citation by number and date of the
decision or will have a copy attached.

(d) Where an award is made after
consideration of a late bid, the certificate
will contain a brief statement of the facts
supporting such award (see § 2.303-8).

§ 2.409 Synopsis of contract awards.

§ 2.4(a)v7vgzd- Statement and certificate of See § 1.1005-1 of this chapter.
(a) For all contracts made by formaf 2-503—1  Step one.

advertising, the contracting officer shall
prepare and execute a statement and
certificate of award on Standard Form
1036, in accordance with § 16.801 of this
chapter. Such certificate shall either
state that the accepted bid was the lowest
bid received, or list all lower bids received
and set forth reasons for their rejection.
These reasons shall be set forth in such
detail as is necessary to justify the
award. For the purposes of this cer-
tificate, the lowest bid received is con-
sidered to be that bid which is lowest
after consideration of price factors only.
The cost of transportation to the desti-
nation indicated in the invitation for
bids, and any acceptable discount offered
by a bidder, and if the invitation so speci-
fies, any other Government cost factors,
shall be considered price factors in de-
termining the lowest bidder for purposes
of this certificate. The foregoing price
factors need not be applied to nonre-
sponsive bids; however, each nonrespon-
s e bid shall be listed on Standard Form

1036 if, without consideration of other _

Price factors, it is apparently lower than
any bid on which an award was made.
The following are representative of low
or apparent low bid situations in which
there is a requirement to make a report
on Standard Form 1036:

(a) Requests for technical proposals.

(6) The date by which the proposal
must be received and a statement as
follows:

Late Technical Proposals (Aug. 1963)

(a) Proposals received at the office desig-
nated in the request for technical proposals
after the close of business on the date set
for receipt thereof (or after the time set for
receipt, if a particular time is specified) will
not be considered unless:

(i) they are received before the invitation
for bids in step two is issued; and either

(ii) they are sent by registered mail, or by
certified mail for which an official, dated
post office stamp (postmark) on the original
Receipt for Certified Mail has been obtained,
and it is determined by the Government that
the late receipt was due solely to delay in
the mails for which the offeror was not re-
sponsible; or

(iii) if submitted by mail, it is determined
that the late receipt was due solely to mis-
handling by the Government after receipt at
the Government instaUation, provided, that
timely receipt at such installation is estab-
lished upon examination of an appropriate
date or time stamp (if any) of such installa-
tion, or of other documentary evidence of
receipt at- such installation (if readily
available) within the control of such instal-
lation or of the post office serving it.
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(b) Offerors using certified mail are cau-
tioned to obtain alegibly postmarked, dated
receipt for certified mail and retain it against
the chance that the postmark thereon will
be required as evidence that a late proposal
was timely mailed. |If the postmark on such
receipt, or on the registered mail wrapper
shows the hour of mailing as well as the
date, the time of mailing shall be established
accordingly; if it shows the date but not
the hour, the time of mailing shall be
deemed to be the last minute of the date
shown, unless the offeror furnishes evidence
from the post office of mailing which (i) in
the case of registered mail, establishes an
earlier time; or (ii) in the case of certified
mail where the receipt for certified mail
identifies the post office station of mailing,
establishes that the business day of that
station ended at an earlier time, in which
case the time of mailing shall be deemed
to be the last minute of the business day of
that station. If any such receipt for certified
m ail does not show the date, the offer shall

not be considered.
* * * * *

§ 2.503—2 Step two.
* * t $ *
(d) _ ,
part J, Part 1 of this chapter) or publicly
posted (see §2.203-2), except that the
names of firms which have submitted
acceptable technical proposals in the first
step of two-step formal advertising will
be listed in the Commerce Business Daily
for the benefit of prospective subcon-
tractors in accordance with § 1.1003-6
(a) (2) of this chapter.

PART 3— PROCUREMENT BY
NEGOTIATION

12. Paragraph (b)
vised; §3.210-3 is revised; and subpara-

graph (2) in §3.303(a) is revised, as
follows:
§ 3.201—=2 Application.
* * * * *
(b) For the duration of the national

emergency declared pursuant to Presi-
dential Proclamation 2914, dated Decem-
ber 16, 1950, the Assistant Secretary of
Defense (Installations and Logistics) has
determined that only the following pro-
curements may be made pursuant to the
authority of 10 U.S.C. 2304(a) (1) :

(1) Procurements made in Kkeeping
with (i) labor surplus set-aside programs,
including, when no other negotiating
authority is appropriate and the use of
formal advertising is not feasible and
practicable, the placement of contracts
for the total or any part of the require-
ments set-aside which are not filled by
awards made in accordance with the pro-
visions of the Notice of Labor Surplus
Area Set-Aside (see § 1.804-2(c) of this
chapter), or (ii) disaster area programs;
and

(2) Procurements made in Kkeeping
with the small business programs (i)
after unilateral determinations for set-
asides, or (ii) to place the total or any
part of the requirements set-aside which
are not filled by awards to small business
concerns, when no other negotiating au-
thority is appropriate and the use of
formal advertising is not feasible and
practicable (see § 1.706-7 of this chap-
ter).

W ill not be synopsized (see Sub-

in §3.201-2 is re-
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§ 3.210—3 Limitation.

The authority of 8§83.210 through
3.210- 3 shall not be used when negotia-
tion is authorized by any other authority
set forth in 8§ 3.201 through 3.217, except
that this authority shall be used in pref-
erence to §3.212. The authority illus-
trated in §3.210-2 (c) and (d) shall not
be used in cases where “Small Business
Restricted Advertising” has been used.
However, the authority may be used in
the case of partial set-asides unless in
the judgment of the contracting officer
the failure to obtain sufficient responsive
bids was caused by the existence of
set-aside. The authority contained in
§3.210-2 (m) and (o) shall not be used in
procurements in excess of $10,000 unless
its use is approved in advance at a level
higher than the contracting officer.
Every contract that is negotiated under
the authority of 8§ 3.210 through 3.210-3
shall be accompanied with a determina-
tion and findings justifying its use,
signed by the contracting officer and
prepared in accordance with the require-
ments of Subpart C of this part.

§ 3.303 Determinations and findings be-
low the Secretarial level.

RULES AND REGULATIONS

As to fee limitations on subcontracts,
see §3.807-10(d).
§ 3.408 Letter contract.

$ * * 'S - *

(d) Content. * * *

(5) A consent to subcontracts clause
in accordance with § 3.903— and as many
other definitive contract provisions as
possible;

8§ 3.501 Preparation of request for pro-
posals or request for quotations.
* * * *

*

* * X
Closing date and time.
* * * *

(b)
@)
(23) A provision for late proposals as
set forth in § 3.804-2Cd) and, in addition,
the following notice shall be prominently
set forth in the request for proposals (in
the case of request for quotations, the
provision in § 3.804—2(d) and the follow-

ing notice will be appropriately
modified.

Caution—Late Proposals. See the special
provision entitled “Late Proposals” which
provides that late proposals sent through the
mails ordinarily will be considered only ip

TIMELY MAILED BY REGISTERED MAIL OR BY CER-
TIFIED MAIL FOR WHICH A POSTMARKED RECEIPT
HAS BEEN OBTAINED AS SPECIFIED IN SUCH PRO-

a * k%
52; Determinations and findings withvision.

respect to authority to enter into
contracts by negotiation required by

§ 3.804—2 Late proposals.

(a) Proposals which are received in
the office designated in the requests for
proposals™ after the time specified for
their submission are “Late Proposals.”
Late proposals shall not be considered
for award, except under the circum-
stances set forth in § 2.303 of this chapter
relating to late bids and § 2.305 of this
chapter relating to late modifications,
or where only one proposal is received.
(For the purpose of applying the late
bid rules to late proposals, unless a spe-
cific time for receipt of proposals is
stated in the request for proposals, the
time for such receipt shall be deemed to
be the time for close of business of the
office designated for receipt of proposals
on the date stated in the request for pro-
posals.) Notwithstanding the provisions
of § 1.109 of this chapter, exceptions may
be authorized only by the Secretary
concerned, and only where consideration
of a late proposal is of extreme impor-
tance to the Government, as for example
where it offers some important technical
or scientific breakthrough. To determine
the possible existence of such extreme
importance, notwithstanding § 2.303-7 of
this chapter, all late proposals shall be
opened prior to award and if not con-
sidered for award shall be returned to
the offeror.

(44) Such general contract provisions -
or conditions as are required by law or
by this subchapter.

8§ 3.202-3, 3.207t3, 3.208-3, 3.210-3, and

! (d) Written requests for proposals
3.211- 3; provided, that under §3.211-3

the basic contract or any single modifi-
cation thereto does not obligate the Gov-
ernment to pay more than $100,000
(where it is known in advance that the
scope of the contract will be expanded to
include additional phases or where it is
incrementally funded, the total Estimated
cost of all increments will be used as the
basis for determining whether a deter-
minations and finding will be made at
the Secretarial level or by the contract-
ing officer) ;
* * * *
13. Subparagraph (2)
is revised; subparagraph (5) in §3.408
(d) is revised; and in §3.501(b), sub-
paragraphs (4) and (23) are revised and
subparagraph (44) is added, as follows:

8§ 3.405—5 Cost-plus-a-fixed-fee contract.

* ok K

(c) Limitations.

(2) 10 U.S.C. 2306(d) provides that in
the case of a cost-plus-a-fixed-fee con-
tract the fee shall not exceed ten
percent (10 percent) of the estimated
cost of the contract, exclusive of the fee,
as determined by the Secretary con-
cerned at the time of entering into such
contract (except that a fee not in excess
of fifteen percent (15 percent) of such
estimated cost is authorized in any such
contract for experimental, developmen-
tal, or research work and that a fee in-
clusive of the contractor’s cost and not in
excess of six percent (6 percent) of the
estimated cost, exclusive of fees, as de-
termined by the Secretary concerned at
the time of entering into the contract,
of the project to which such fee is appli-
cable is authorized in contracts for archi-
tectural or engineering services relating
to any public works or utility projects).

in § 3.405-5(c)

14. Sections 3.604-1(a),
and (g), 3.804-2 (a) and (d), and 3.807-
10(d) are revised to read as follows:
§ 3.604—1 Conditions for use.

Imprest funds shall be used in accom-
plishing small purchases when all of the
following conditions are present.

(a) The transaction is not in excess of
$100*($250 Ender emergency cgnditions).

§ 3.610—=2 Procurement and payment.

* * * *

(d)
where the total price will exceed the
estimated monetary limitation, or if ma-
terial or services cannot be furnished
in exact accordance with the description
and delivery schedule set forth, the con-
tracting officer shall be notified and per-
formance shall be withheld pending ad-
vice from the contracting officer.

* * * * *

(g) The following clause shall be in-
cluded in each unpriced purchase order;

Notice to Supplier

This is a firm
$ or less.

order if the total price is
Make delivery or perform
in accordance with the delivery provisions of
this order and submit invoice to the Con-
tracting Officer of the purchase office named
herein.

If total price of this order will exceed the
above amount or if you cannot furnish ma-
terial or services in exact accordance with
the description and delivery schedules set
forth herein, notify the undersigned Con-
Officer

tracting immediately, giving your
quotation or proposed substitution or
changes, and withhold performance pending

reply. (Aug. 1963)

3.610-2 (d)

shall contain the following provisions:
Late Proposals (Aug. 1963)

(a) Proposals received at the office desig-
nated in the request for proposals after the
close of business on the date set for receipt
thereof (or after the time set for receipt if a
particular time is specified) will not be con-
sidered unless:

(i) They are
made; and either

(ii) They are sent by registered mail, or
by certified mail for which an official dated
post office stamp (postmark) on the original
receipt for certified mail has been obtained,
or by telegraph; and, it is determined by the

Government that late receipt was due solely

received before award is

The Suppller shall be notified thato delay in the mails, or delay by the tele-

graph company, for which the offeror was not
responsible; or

(iti) If submitted by mail or telegram, it
is determined that the late receipt was due
solely to mishandling by the Government
after receipt at the Government installation:
Provided, That timely receipt at such instal-
lation is established upon examination of an
appropriate date or time stamp (if any) of
such installation, or of other documentary
evidence of receipt at such installation (if
readily available) within the control of such
installation or of the post office serving it.

(b) Offerors using certified mail are cau-
tioned to obtain a legibly postmarked, dated
receipt for certified mail and retain it against
the chance that the postmark thereon will
be required as evidence that a late proposal
was timely mailed. |If the postmark on such
receipt, or on the registered mail wrapper
shows the hour of mailing as well as the date,
the time of mailing shall be established ac-
cordingly; if it shows the date but not the
hour, the time of mailing shall be deemed to
be the last minute of the date shown, unless
the offeror furnishes evidence from the pos
office of mailing which, (i) in the case o
registered mail, establishes an earlier time
or (ii) in the case of certified mail where tn
receipt for certified mail identifies the p°
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office station of mailing, establishes that the
business day of that station ended at an
earlier time, in which case the time of mail-
ing shall be deemed to be the last minute of
the business day of that station. |If any
such receipt for certified mail does not show
the date, the offer shall not be considered.

8§ 3.807—10 Subcontracting considera-
tions in cost analysis.
* * *

(d)
contracts while negotiating prime con-
tracts where cost analysis is performed,
the contracting officer shall make every
effort to insure (but in consenting to
cost-plus-fee subcontracts, the contract-
ing officer shall insure) that fees under
such subcontracts never exceed—

(1) Fifteen percent (15%) of the esti-
mated cost, exclusive of fee, in the case
of any subcontract for experimental,
developmental, or research work; or

(2) Ten percent (10%) of the esti-
mated cost, exclusive of fee, in the case
of any other subcontract, except as pro-
vided in subparagraph (3) of this para-
graph; or

(3) Six percent (6%) of the estimated
cost of a public work or utility, exclusive
of fees, in the case of a subcontract for
architectural or engineering services for
such work or utility project.

These limits should not be inserted in the
prime contract because such action
might tend to inflate fees customarily
negotiated at lower rates.

* *

15. Sections 3.808, 3.808-1, 3.808-2,principles.

3.808-3, 3.808-4, and 3.808-5 are revised,
and new §§83.808-6 and 3.808-7 are
added.

§ 3.808 Profit, including fees under
cost-reimbursement type contracts.

§3.808-1 Policy.

(a) General. It is the policy of the
Department of Defense to utilize profit
to stimulate efficient contract perform-
ance. Profit generally is the basic
motive of business enterprise. The Gov-
ernment and defense contractors should
be concerned with harnessing this motive
to work for more effective and economi-
cal contract performance. Negotiation
of very low profits, the use of historical
averages, or the automatic application of
a predetermined percentage to the total
estimated cost of a product, does not
provide the motivation to accomplish
such performance. Furthermore, low
average profit rates on defense contracts
overall are detrimental to the public
interest. Effective national defense in a
free enterprise economy requires that
the best industrial capabilities be at-
tracted to defense contracts. These
capabilities will be driven away from the
defense market if defense contracts are
characterized by low profit opportunities.
Consequently, negotiations aimed merely
at reducing costs by reducing profits,
with no realization of the function of
profit cannot be condoned. For each
contract in which profit is negotiated as
a separate element of the contract price,
the aim of negotiation should be to em-
Pkiy the profit motive so as to impel
effective contract performance by which
overall contract costs are economically
controlled. To this end, the profit ob-

In considering cost-plus-fee subtgnsiderations shall be
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jective must be fitted to the circum-
stances of the particular procurement,
giving due weight to each of the perform-
ance, risk, and other factors set forth in
88 3.808 through 3.808-7. This will re-
sult in a wider range of profits which, in
many cases, will be significantly higher
than previous norms.

(b) Contracts priced on the basis of
cost analysis. When cost analysis is
performed pursuant to §3.807-2, profit
in accordance
with the objectives set forth below. As
an inducement for broad reductions in
defense costs, the Government should:

(1) Establish a profit objective for
contract negotiations which will allow
the contractor an opportunity to earn
profits commensurate with the extent of
cost risk he is willing to assume—the
greater the risk assumption, the greater
the profit objective established;

(2) Reward those contractors who
have a very good record of past per-
formance and conversely provide for
lower profits to contractors whose per-
for&nance has been mediocre or poor;
an

(3) Reward contractors who provide
their own facilities and financing or who
have established their competence
through prior development work under-
taken at their own risk.

The weighted guidelines method set
forth in §3.808-2 for establishing profit
objectives is designed to provide reason-
ably precise guidance in applying these
This method, properly ap-
plied, will tailor profits to the circum-
stances of each contract in such a way
that long range cost reduction objectives
will be fostered, and a wider spread of
profits will be achieved.

(c) Contracts without cost analysis.
On many contracts and subcontracts,
good pricing does not require an exam-
ination into costs or profits. Where
adequate price competition exists and in
other situations where cost analysis is
not required (see §3.807), firm fixed-
price contracts will be awarded to the
lowest responsible offerors without re-
gard to the amount of their profits.
Under these circumstances, the profit
which is anticipated, or in fact earned,
should not be of concern to the Govern-
ment. In such cases, if a low offeror
earns a large profit, it should be con-
sidered the normal reward of efficiency
in a competitive system and efforts
should not be made to reduce such
profits.

8§ 3.808—=2 Weighted guidelines method.

(a) General. The weighted guide-
lines method provides contracting offi-
cers with (l)a technique that will insure
consideration of the relative value of
the appropriate profit factors described
in §3.808-4 in the establishment of
profit objectives and the conduct of
profit negotiations; and (2) a basis for
documentation of this objective, includ-
ing an explanation of any significant de-
parture from this objective in reaching
a final agreement. The contracting
officer's analysis of these profit factors
is based on information usually available
to him prior to negotiations. Such in-
formation is furnished in proposals,
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audit data, performance reports, pre-
award surveys, and the like. The
weighted guidelines method shall be used
in all contracts where cost analysis is
performed except as set forth in para-
graph (b) of this section.

(b) Exceptions. (1) Under the fol-
lowing circumstances, other methods
for establishing profit objectives may be
used provided such methods accomplish
the two features of the weighted guide-
lines method set forth in paragraph (a)
of this section. These circumstances
are:

(1) Architect engineering contracts;

(ii) Personal or professional service
contracts ;

(iii) Management contracts, e.g., for
maintenance or operation of Govern-
ment facilities;

(iv) Contracts with nonprofit organi-
zations where fees are involved; and

(v) Termination settlements.

(2) Other exceptions may also be
made in the negotiation of contracts
presenting unusual pricing situations
when specifically authorized by the head
of a procuring activity. Such excep-
tions shall be justified in writing and
authorized only in situations where the
weighted guidelines method is deter-
mined to be unsuitable.

(c) Statutory limitations. In the
event this or any other method would
result in establishing a fee objective in
violation of limitations established by
statute or this subchapter, the maximum
fee objective shall be the percentage al-
lowable pursuant to such limitations.

§ 3.808—3 Profit objective.

(a) A profit objective is that part of
the estimated contract price objective
or value which, in the judgment of the
contracting officer, is appropriate for the
procurement being considered, covering
the profit or fee element of the price
objective and is to be used in commenc-
ing negotiations with a contractor.
This objective should realistically reflect
the total overall task to be performed
and the requirements placed on the con-
tractor. Prior to negotiation of con-
tracts or modifications thereto, when
cost analysis is undertaken, the negotia-
tor shall develop a profit or fee objective.

(b) Contracting officers shall, when
appropriate, request contractors to de-
velop profit objectives using the weighted
guidelines method to price their pro-
posals accordingly and be prepared to
negotiate, using this method. This in-
formation will provide a basis for negoti-
ation of contract profit.

(c) Development of a profit objective
should not begin until after a thorough
(1) review of proposed contract work;
(2) review of all available knowledge
regarding the contractor, pursuant to
Subpart I, Part 1 of this chapter, includ-
ing performance, capability reports,
audit data, preaward survey reports and
financial statements, as appropriate;
and (3) analysis of the contractor’s cost
estimate and comparison with the Gov-
ernment’s estimate or projection of cost.

§ 3.808—4 Profit factors.

(a) The factors set forth below shall
be considered in all cases in which profit
is to be specifically negotiated. The
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weight ranges listed after each factor
shall be used in all instances where the

weighted guidelines method is used.

S ed for cost risk, performance, and
Weight other selected factors, to arrive at a
Profit factors ranges proflt percentage. He shall then
Contractors’ input to total perform- mnltinlv the total recognized contract
ance- , thfs tota profit percentage to
other materials 1-4% method is that the specific percentages
Engineering labor--------------- 9~157°
Engineering overhead--------------- 6-©% other factors are applied to total recog-
Manufacturing labor...-- - 5-9% nized costs in establishing the profit
Manufacturing overhead-------- 4-7% R
General and administrative ex- oojecuve.
penses-------------—- ——— - 6-870 § 3.808-5 Assignment of values to spe-
Contractor’s assumption of contract g _7% cific factors.
Tvne~oflcontract || - — (a) General. In making his judg-
Reasonableness of cost estimates.. ment of the value of each factor, the
Difficuity Of contract task--------- contracting officer should be governed by
Record of contractor’'s performance -2-+2 thg deflnition, description, and purpose
Management =--------=---—==--m————- Of ~he factors together with considera-
cost efficiency: f evaluating them as set forth
Reliability of cost estimates..— _ herein
(b) ‘'Contractor’s input to total per-
inventive Imd developmental con- formance. This factor is a measure of
tributions how much the contractor himself is ex-
Smaii business and labor surplus pected to contribute to the overall effort
area participation----------- —=————- necessary to meet the contract perform-
Selected factors—....... LT 2

RESOUrCes...ccceviiiiiiiiiiinnenans
Special achievement, if any, re-
quired in contract--------------
other
ihi Under the weighted guidelines
(p) officer shall first

Performance” by~ the assignment of a
nprcpntaee within the designated
wp~htranes toea”hdem ™t of contract
cost recogrfized by the contracting officer,
such costiare multiplied by the specific
~“wWch have been selected
Fnaccordance with § 3.808-5(b), to arrive
Jt specmc dollar profits. The sum of
tL dofiar profits for all of the cost ele-
rnpnts of the Contractor’s Input to Total
g g the sroat objec-
performance repietx »
~ T h e suggested categories under the
OLSStSSg.Stoperformance

\§al proposals wiII% in a different
E s

S w S S

'h £ 2?2 o

S r,ca»S »S e

S "Ln~om putea,
they shall not be excluded when using
the weighted guidelines method. If
Contractor’s Input to Total Performance
includes costs for facilities purchased for
the account of the Government, they
shall be evaluated under the Source of

Re ource?tfact r (see §3.808-5(ref} (D).

e) After the contracting officer ‘has

computed a total dollar profit for the
Contractor’sinput to Total Performance,

toX S S M S E

RULES AND REGULATIONS

n his composite pe c ag_

bites!” subassemblies, special tooling and
other products special to the end-item

in the application of this criterion it
should be recognized that the contribu-
tion of the prime contractor to his pur-
chasing program might be substantial,
This might be applicable in the manage-

assigned for cost risk, performance, and tion, incomplete specifications, arid close

ance requirements in an efficient man-

This factor which is apart from
the'contractor’s responsibility for con-
tract performance, takes into account
what resources are necessary and what
the contractor himself must do to ac-
complish a conversion of ideas and ma-
terials into the final product called for in
the contract. This is a recognition that
within a given total performance output,
rr wrthin a grven Pales dollar figure,
necessary efforts on the part of indi-
vidual contractors can vary widely in
both value and quantity, and that the
profit objective should reflect the extent
and nature of the contractor's contn-
button to total performance. The
evaluation of this factor requires an
analysis of the cost content of the pro-
posed contract as follows.

<i) Direct materials (purchased parts,

Analysis of these cost items shall
include an evaluation of the managerial
and technical effort necessary to obtain

eluding special tooling. This evaluation

surveillance by the prime contractor s
representatives. The normal low weight
for direct materials is 2 percent. A
weighting of less than 2 percent would
be appropriate only in unusual circum-
stances when there is a minimal con-
tribution by the contractor.

(2) Engineering labor and manufac-
taring labor. Analysis of the engineer-
ing labor and manufacturing labor items
of the cost content of the contract shall
include evaluation of the comparative
quality and level of the engineering tal-
ents, manufacturing skills and experi-
ence to be employed. In eva ua mg
engineering labor for the purpose of as-
signing profit dollars, consideration snan
be given to the amount of notable scien-
tific talent or unusual or scarce engineer-
ing talent needed in contrast to journey-
men engineering effort or supporting
personnel. The diversity, or lack thereof,
Of scientific and engineering specialties
required for contract performance and
the corresponding need for engineering
supervision and coordination should be
evaluated. Similarly, the variety of
manufacturing labor skills required and
the contractor's manpower “urcesTbr
meeting these requirements shall be con-
sidered.

(3) Engineering overhead, manufac-
taring overhead, and general
ministrative expenses. Analysis of these
overhead items of cost includes the eval-
uation of the makeupof these~xpejg
and how much they contribute to con
tract performance. This.analysis”«
include a determination of the amount

subcontracteditems, and other mate-
how this labor would be treated if it were

considered as direct labor under the co®E

1.1 Irs-

e aAEe §r
reated as Erec abo .

SSFSTSHA

orbydetaU”~Ubco~rfgw W ch are
prime contractor Il be “ired tade
velop. complex . ;
creative design or closetoierance manu

factoring requirements. Comidersition
should be given to the managerial ana
technical efforts necessary forrfhe prime
contractor to . a”“m'nl® sh N dac/ g
These determinations shall be made tor

purchases of raw gge”~m ateSlI
it} urchases of

neT-standard character-

?

«

the

Plover-

differs from the method

asSgning| values_to direct labor.
g

used m a QWer limlts assignable
The PP A

to me
case O

g, fan
toe rang

pooj as > whole.
assigning

abgolute In the
pxnenses individual
mayhbe assigned values outside

%e %§ long as the composite ratio

1S (c~Contractors 'assumption

: of con-
traCt cost risk.

(1) This factor reflects
the policy of the Department of Defens

complex components and mstrumenta-
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to shift the risk of contract costs to the
fullest extent practicable to contractors
and to compensate them for the assump-
tion of this risk. Evaluation of this risk
requires a determination of (i) the degree
of cost responsibility the contractor as-
sumes, (ii) the reliability of the cost
estimates in relation to the task assumed,
and (iii) the chances of the contractor’'s
success or failure. This factor is spe-
cifically limited to the risk of contract
costs. Thus, such risks on the part of
the contractor as reputation, losing a
commercial market, risk of losing poten-
tial profits in other fields, or any risk on
the part of the purchasing activity, such
as the risk of not acquiring an effective
weapon, are not within the scope of this
factor.

(2) The first and basic determination
of the degree of cost responsibility as-
sumed by the contractor is related to the
sharing of total risk of contract cost by
the Government and the contractor
through the selection of contract type.
The extremes are a cost-plus-fixed-fee
contract requiring only that the con-
tractor use his best efforts to perform a
task, and a firm fixed-price contract for
a complex item. Such cost-plus-fixed-
fee contract would reflect a minimum
assumption of cost responsibility, where-
as such firm fixed-price contract would
reflect a complete assumption of cost
responsibility. Therefore, in the first
step of determining what value is to be
given for the contractor’s assumption of
contract cost risk, a zero rating shall be
given to a proposed cost-plus-fixed-fee
best efforts contract, and a 7 percent rat-
ing shall be given to a closely priced firm
fixed-price contract for a new, complex
item.

(3) The second determination is that
of the reliability of the cost estimates.
Sound price negotiation requires well-
defined contract objectives and reliable
cost estimates. Prior production ex-
perience assists the contractor in prepar-
ing reliable cost estimates on new pro-
curements for similar equipment and
does not in any way reduce his cost re-
sponsibility in a firm fixed-price contract.
An excessive cost estimate reduces the
possibility that the cost of performance
will exceed the contract price, thereby
reducing the contractor’s assumption of
contract cost risk.

(4) The third determination is that
of the difficulty of the contractor’s task.
The contractor’s task can be difficult or
easy, regardless of the type of contract.

(5) Contractors are likely to assume
greater cost risks only if contracting of-
ficers objectively analyze the risk inci-
dent to proposed contracts and are will-
ing to compensate contractors for it.
Generally, a cost-plus-fixed-fee contract
would not justify a reward for risk in
excess of 1 percent nor would a firm
fixed-price contract justify a reward of
less than 5 percent. Where proper con-
tract type selection has been made the
reward for risk by contract type would
usually fall into the following percent-
age ranges:

Percentage
Type of contract ranges
Cost-plus-fixed-fee__ O

Cost-plus-incentive-fee including cost
Incentive only__
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Percentage
Type of contract ranges
Cost-plus-incentive-fee including cost
performance and delivery incentives- |1 %-3

Fixed-price-incentive including cost
incentive only 2-4
Fixed-price-incentive including cost,
performance and delivery incentives- 3-5
Prospective price redetermination___ 4-5
Firm fixed-price 5-7

These "ranges may not be appropriate
for all procurement circumstances. For
instance, a fixed-price-incentive contract
which is closely priced with a low ceiling
price and a high incentive share may be
tantamount to a firm-fixed contract,
while a fixed-price-incentive contract
with a high ceiling price and low cost in-
centive formula could be considered to
contain cost-plus-incentive-fee contract
features. Similarly, if a cost-plus-in-
centive-fee contract includes a ceiling or
an unlimited downward (negative) fee
adjustment on cost control, it could be
comparable to a fixed-price-incentive
contract.

(d) Record of contract performance.
(1) Contractors who have an excellent
record of previous performance should
receive more favorable profit considera-
tion than poor performers, in order to
provide an incentive for improved per-
formance and to decrease the cost risk
to the Government. The following
factors are to be considered in evaluating
a contractor’s performance record.

(2) Management—stability and com-
petence of management personnel, their
willingness and ability to adjust com-
pany resources to meet peculiarily dif-
ficult and changing defense requirements
are criteria for consideration. The
degree of cooperation by the contractor,
both business and technical, with the
objectives of the Government should be
considered.

(3) Cost efficiency—Ilow cost perform-
ance reflecting economic use of facilities
and manpower, sound purchasing meth-
ods and subcontracting procedures, and
effective inventory control are criteria
for consideration. Improvement in pro-
duction efficiency through investment in
plant modernization, past production ef-
ficiencies, or lack thereof, effectiveness
of the contractor’s make-or-buy pro-
gram, purchasing and subcontracting
system and inventory control shall be
evaluated.

(4) Reliability of cost estimates—ac-
curacy and reliability of previous cost
estimates shall be considered.

(5) Timely deliveries—the contrac-
tor’s delivery record, considering excus-
able delays and the contractor’s efforts
to overcome delays, shall be analyzed.

(6) Quality of product—experience
with the contractor’s product reliabil-
ity, including the rate of rejection of his
product and his acceptance of responsi-
bility for continuing support shall be
considered.

(7) Inventive and developmental con-
tributions—extent and nature of con-
tractor-initiated and financed research,
development, design work, product en-
gineering, quality control, value engi-
neering, and manufacturing processes
and techniques shall be analyzed.

(8) Small business and labor surplus
participation—the contractor’'s policies
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and procedures which energetically sup-
port Government, small business and
labor surplus-area programs should be
given favorable consideration. Any un-
usual efforts which the contractor dis-
plays in subcontracting with these con-
cerns, particularly for development type
work likely to result in later production
opportunities, and the overall effective-
ness of the contractor in subcontracting
with and furnishing assistance to such
concerns shall be considered.

(e) Selected factors.
additional factors which may enter into
particular procurement circumstances
shall, as a group, be assigned a weight.

(1) Source of resources (Government
or private). Application of this factor
calls for an analysis of the contractor’s
dependence on Government financial as-
sistance; material assistance in the form
of special test equipment, facilities, and
special tooling; and special technical as-
sistance in the form of designs, processes,
and techniques previously developed at
Government expense. Contractor reli-
ance upon Government resources shall be
discouraged by providing for less favor-
able profit consideration. Commercial
facilities to be rented by the contractor
will be evaluated as contractor furnished.
Customary progress payments and guar-
anteed loans with normal guarantees (90
percent or less) shall not be weighed in
this evaluation. However, other forms
of financial assistance such as extraordi-
nary progress payments, guaranteed
loans with abnormal guarantees, or ad-
vance payments shall be considered as a
minus factor. Similarly, the reliance on
any other type of Government assistance,
including facilities, shall be evaluated as
a minus from zero.

(2) Special achievement, if any, re-
quired in the contract. This factor in-
dicates the need for extra profit
consideration when outstanding per-
formance is required. Such achieve-
ment may be in the form of a special
technical requirement, such as produc-
tion of some remarkable first, or achieve-
ments involving non-technical objectives,
such as an extraordinarily fast-delivery
schedule.

(3) Other. Particular procurement
situations may give rise to the desira-
bility of using a profit factor other than
those in subparagraphs (1) and (2) of
this paragraph. Such factor shall be
identified; and the reason for its use
shall be documented in accordance with
§3.811

8§ 3.808—6 Special

Contractors who develop military items
without Government assistance are en-
titled to special profit consideration on
those items. This consideration shall be
in addition to the profit objective arrived
at through the weighted guideline
method. One to four percent of recog-
nized cost is established as the normal
range of value for this profit factor.
The criteria for selection of the specific
percentage shall be the importance of the
development in furthering defense pur-
poses, the demonstrable initiative in de-
termining the need and application of the
development, the extent of the contrac-
tor’s cost risk, and whether the develop-

profit consideration.

The following
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ment capital was recovered directly or
indirectly from Government sources.

§ 3.808—7 Examples.

A number of examples of application of
the weighted guidelines method of deter-
mining a profit objective are set forth
below. These examples are drawn from
hypothetical situations only and'shall in
no event be considered as requiring the
use of identical or similar specific per-
centage values merely because of some
believed similarity between an actual
procurement action and the hypothetical
facts of any of the examples.

E xample Number —FFP Contract for Contrac-
tor-Developed Military |ltem

Estimated As- :
costs signed Profit
weight
Contractor”™ input to
total performance:
Direct materials—
Purchased parts— $750,000 $22,500
Subcontracted
items, — 750.000 4 30 000
Other materials— 500.000 3 157000
Engineering labor— 50.000 11.3 5,650
Engineering 25,000 76 1 900
overhead X .
Manufacturing labor l ].(DQD 6.4 707400
Manufacturing over-
head 1,325,000 6.4 84,800
General and admini- 37 750
strative expenses.— 500,000 785 U7
Totals......coce... 5,000,000 268.000
Composite
weight (profit
-j-estimated
5.36
Ao o R—
2%
Selected factors 200 s
Totals using
weighted
guidelines
method
$5,000,000 16.36 818.000
Special consideration 3.00 150.000
Profit objective. 19.36 T

1 Contract type. The contractor has pro-
posed a FFP contract. The item to be pro-
cured is a sound measuring device developed
by the contractor, without government as-
sistance.

2. Contractor’'s input to total perform-
ance—a. Direct materials. Analysis revealed
that the purchased parts were priced on the
basis of catalog or competitive prices and
were purchased under many small contracts,
The subcontract items are predominantly
newly developed and will be mostly pur-
chased through negotiation under a small
number of separate orders. Other materials
represent approximately 90 percent of raw
materials and 10 percent of standard nuts,
bolts and similar hardware. These materials
will all be purchased on the basis of catalog
or competitive prices. The contracting
officer, after evaluating the technical and
managerial effort received for the acquisition
of these items assigned a 3 percent weight for
purchased parts and other materials and a
4 percent weight for subcontract items.

b. Direct labor. The contracting officer
determined that approximately 10 percent

ZEZSZSIEZEZ3SZSE

he assigned a profit value of 14 percent and
the remaining 90 percent represented sup-
port engineering labor to which he assigned
a value of 11 percent, or an average weight
of 11.3 percent. He also determined that
5 percent of the manufacturing labor to be
applied to the proposal would be of a
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ing input would be provided by unskilled
labor on wbicb he placed a value of 5 percent.
This resulted in an average of 6.4 percent.

lowing classifications and assigned relative
profit rates in accordance with his reasoning
as to how the effort represented by these

c. Overhead expenses. Contracting officer expenses contributed to effective contract
grouped the overhead expenses into the fol- Performance.
ENG. O/H MFG. O/H G&A
Total Weight  Total ~ Weight  Total  Weight
expenses assigned expenses assigned expenses assigned
Salaries and fringe benefits: Peroeng Percent  Percent Perceng Perceqts Percent
Supervisory - 15 ﬁi 7 15 %
Skilled pre 9 5 10 7
Unskilled 5 5 5 5 7
Space occupancy expenses 8 30 % 20 7
Depreciation ﬁf) 5 5
Purchased professional services— .— 5 3 10 3 %E) 3
Supplies............... e e - 0 3 5 3 10 3
Miscellaneous (minimal contribution). 1m
1®
Total. ey
i i 5,000,000 $1,000,000
Total estimated expenses in pool...... $1,000,000 $1 325,000 00,000
Total Fz:1||0?>atble to proposed contract. 1,900 ' 84’,800 37,750
rofit. -
3. Risk In selecting 7 percent for this ing officer has therefore assigned a weight of
factor, the contracting officer made a thor- 3 percent to this factor.

ough analysis of the contractor’'s proposed
fixed prices. This item had been developed
in the contractor’s laboratory and had never
been built in production quantities. The

contractor’s proposal of estimated costs in-
eluded amortization of tooling over total
future military and civilian production. The

contractor’'s estimates presumed the ability
incorporate the laboratory development
techniques into his production facility with
llttle difficulty. In light of his fixed-price
proposal, the closeness of his cost estimates
and the inherent difficulty involved with the
first production run, the maximum assump-
tion of contract cost risk was felt to be
present
4 performance This contractor has re-
peatedly demonstrated his technical compe-
tence and cost effectiveness. Although his
sales are predominantly commercial, he has
cooperated with Department of Defense poli-
cies and has maintained an excellent record
of on-time delivery of quality products.

5. Selected factors. This contractor re-
quires no Government facilities or financing.
-phis contractor is primarily a commercial
producer of hearing aid devices. The particu-

)Jar product involved in this contract has
extensive commercial possibilities in this
field. Since it is a significant advancement,

the contractor has desired to obtain a com-
petitive edge by being the first to introduce
it into the commercial market. Because of
its significant military uses, the Government
has requested that the total initial produc-
tion be for military use. The contractor has
complied and is sacrificing some of his corn-
mercial potential to meet this military re-
qUirement. The contracting officer has
therefore assigned a 2 percent weight for this
special request.

6_ special consideration. The mix of this
contractor’'s business is approximately 70 per-
cent commercial and 30 percent military,
The contractor maintains his own basic re-

search group. This group is primarily de-
voted towards developing commercial
products, but maintains a knowledge of de-

fense requirements in its area of operation,
group recognized that the development
more sophisticated sound measuring

™ NN
plications as well as being useful in the
commercial hearing aid business. In the

course of their development, these military
applications were kept in mind and the spe-
Cific product developed could be used in the
military application without significant ad-

ditlonal engineering research efforts. The
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E xample Number 2—EPI| Type Production
Contract
Estimated  As- .
Factors costs signed Profit
weight
Contractor's input to Percent
total performance:
Direct materials—
Raw materials---—-—- $3,000,000 2.00 $60,000
Purchased parts__ 5.500.000 3.00 165.000
Subcontracted
items-— 28000000 3.64 10000
Engineering labor. 1.500.000 11.3 169.000
Engineering
overhead 11,0000 788 78,800
Manufacturing
labor. 9.000. 000 62 562.000
Manufa
overhead 12 000000 6.93 831,600
General and ad-
ministrative
expenses______ 4.000. 00035 294.000
Total....cccocoeeeees 64,000,000 3,181,300
Composite
weight (profit
estimated
COStS).evernieenne 4.97
Risk...,_____ 4.80
Performance 1.00
Selected factors-——- -1.20
Profit objective. 9.57 6,124,800

1. Contract type. The proposed contract
calls for the delivery of 200 units of a com-
plex missile system, utilizing a fixed price
incentive type contract with a firm target
price, and a ceiling price 5 percent above.
Contractors proposed a 50-50 incentive for-
mula on cost, plus performance and delivery
incentives.

2. Profit objective. In establishing his
profit objective, the contracting officer de-
termined that the relative weights and profit
dollars should be assigned to the specific
factors on the following basis:

a. Contractor’sinput to total performance.
(1) Raw Materials— $3,000,000. Analysis re-
vealed that this amount represented ap-
proximately 100 orders for standard sizes of
aluminum, steel, and other readily available
materials which would be purchased on the
basis of competitive or catalog prices. The
contracting officer reasoned that the pro-
curement of these materials represented a
below-normal effort, justifying a profit
weight below the median for this factor

, ana
assigned a profit weight of 2 percent.

(2) Purchased Parts— $5,000,000. Pro-
curement of these parts wiU involve ap-

proximately 3,000 purchase orders, 90 percent
of which will be purchased on the basis oi
competitive or catalog prices, and the re-
maining 10 percent will be negotiated on
a cost analysis basis. The parts were pur
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chased to existing industry and military
standards and the contractor’'s contribution
was primarily related to selection of vendors
and purchasing administration. The con-
tracting officer assigned a weight of 3 percent.

Description

Subcontracts involving new designs and new processesrequiring exten-
sive high levelengineering supervision by theprime contractor---------
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(3) Subcontracted Item s — $28,000,000.
The contracting officer's analysis indicated
that the subcontracting program Involved
subcontracts of varying complexity to which
he assigned the following profit weights:

Many subcontracts,unstable design and specifications, and a highlevel

ofnnegotiation and prime contractor surveillance-------------
Normal subcontracting program, mostly stable design and specifica-

Continuation purchases, little changes in design--------------

(4) Engineering Labor— $1,500,000.

Manufacturing Labor— $9,000,000. In his
analysis of engineering and manufacturing
labor, the contracting officer assigned the
following relative weights to the various
categories of competence and responsibility
among the engineering and manufacturing
labor classifications:

Estimated As-
Classification costs signed Profit
weight
Engineering labor:
High level scientific Percent
or supervisory. %(Qf% 15 $3,000
Senior engineer 14 14.000
Engineer, 380.000 13 42,900
Junior engineer. 400,000 % 48.000
Draftsman X . 33,000
o DD
Support 100000 9 9,000
Total..ooooeeviinnens 1,500,000 169,900
Composite weight. 11.3
Manufacturing labor:
Supervisory 100000 9 9,000
Skilled 3,900,000 7 273.000
Semiskilled 00,000 6 %%
Unskilled 000,000 5
Total.....coceeeenene . 9,000,000 662,000
62

(5) Engineering Overhead— $1,000,000.

Manufacturing Overhead— $12,000,000.

General and Administrative Expenses—
$4,000,000. In his analysis of these overhead
expenses, the contracting officer grouped the
various expenses in the overhead pools into
the following categories and assigned relative
weights on the same general basis used in

the assignment of profit values to direct
costs:
Total As-
Category estimated signed Profit
overhead weight
expenses
Engineering overhead:
Salaries and fringe Per-
benefits: cent
Management $400,000 15 $60,000
Designers__ 8oo000 10 80,000
SupFort and cleri-
cal........ - 400,000 9 36,000
Outside purchases:
Professional serv-
ices—  _ L {0] % 5 15,000
Rent and utilities— % % G
Supplies 60,000 1000
Depreciation 1,300,000 7 91,000
Travel and subsis-
tence. _ 600,000 g 25,000
Taxes... 60,000 100
Total__ 4,000,000 315,000
Composite
weights 7.88
mEstimated engineer-
ing overhead ex-
penses allocable to
proposed contract 1,000,000
Profit value at 7.88
percent____ 78,800

Estimated Number Assigned Profit
costs weight
Percent
$2,00(1,000 10 5 $100,000
-------------- 16,000,000 3,000 4 640.000
000,000 600 3 240.000
________________ 000,000 .o} 2 40,000
28,000,000 3,630 1020,000
Total As-
Category estimated signed < Profit
overhead weight
expenses
Manufacturing over-
ead:
Salaries and fringe Per-
benefits: cent
Management, $8,000,000 9 $720,000
Support. 4,600,000 7 315,000
Unskilled 2000000 5 1WA
Outside purchases:
Professional serv-
ices.......... ... 000,000 5 50,000
Rent and utilities.. 000,000 30,000
Supplies 600,000 % ].QCCO
Depreciation 8000,000 7 560,000
Travel - and subsis- 000
tence 1,600,000 75,
Taxes_ 500,000 p) 1000
27,000,000 1,870,000
Composite
weights............. 6.93
Estimated manufac-
turing overhead ex-
penses allocable to
12000,000
Profit value at 6.93
percent 831,600
General and adminis-
trative expenses:
Salaries and fringe
benefits:
Management 3.100,000 15 4 &(-2%
Support 2200000 10 %
Unskilled 000 s 00
Outside purchases:
Professional serv-
ices. . 600,000 5 30,000
Rent and utilities.. Jﬂ)(ID 3. 3,000
Supplies [ 700,000 2 14,000
Depreciation ZIICID 7 14,000
Travel and subsis-
tence 400,000 g %(ID
Taxes..... - 500,000 00
8000,000 588,000
Composite
weights___ 7.35
Estimated general
and administrative
expenses allocable
to proposed con-
4,000,000
Profit value at 7.35
294,000

b. Risk. In determining the weight to be
assigned for assumption of risk, the con-
tracting officer determined that a range of
3 to 5 percent would be appropriate for a
fixed price incentive contract, containing

cost, performance, and delivery incentives.
The proposed contract called for first pro-
duction following a pilot run. The price

quoted appeared to be reasonably realistic.
The contracting officer determined that a
profit objective of 4.8 percent for risk would
be appropriate in view of the complexity of
the item, the realistic cost estimate, and the
close ceiling price.

c. Performance. Contractor’s manage-
ment has demonstrated its willingness and
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ability to adjust company resources to meet
defense requirements. The contractor has
an effective small business subcontracting
program. The contractor has just com-
pleted a successful development program
of this item on time but experienced a cost
overrun of 12 percent. The contracting of-

ficer has rated the record of contractor’s
performance at 1percent.

d. Selected factors. (1) Source of
sources: Approximately 75 percent of the

facilities to be used in the performance of
the contract are owned by the Government.
The contracting officer has therefore assigned
a minus 1.5 percent weight to this factor.

(2) Special achievement required in the
contract: The contractor has agreed to have
available support spares for these items until
complete squadrons are operational in the
field. A reserve of such spares above pro-
duction requirements will be maintained-at
contractor’'s expense. This delay in pro-
curement of support items will result in cost
savings to the the
tracting officer has determined a 0.3 percent
weighting should be given this factor.

(3) The composite weight assigned to se-
lected factors is minus 1.2 percent.

Government and con-

Example Number 3—FPI| Contract for Missile
Hardware

Estimated As-
Factors costs signed Profit
weight
Contractor’s input to Percent
total performance:
Direct materials:
Purchased parts____ $4,000,000 3 $120,000
Other materials 000,000 20 20000
Subcontracted
items 50,000,000 1.92 960,000
Engineering labor____ 300,000 11.50 34,500
Engineering over-
head.....cccc.oveveveennn. 2000 885 17, 700
Manufacturing labor. 1000,000 5.6 56,000
Manufacturing over-
head 1,500,000 5.62 84,300
General and adminis-
trative expenses____ 000,000 6.96 417,600
64,000,000 1,710,100
Compositeweight
(profit-r-esti-
mated costs) 2.67
2.5
Performance 200
—.5

Profit objective... 6.67 4,268,000

1. Contract type. The proposed contract
is of the fixed-price incentive type for 100
missiles and 300 sets of launching equip-
ment. This will be the third production
run of a continuing missile production pro-
gram. The prime contractor is responsible
for over-all system compatibility and oper-
ation. The missile (less guidance section)
and the launching equipment will be sub-
contracted to a single subcontractor under
a fixed-price incentive subcontract. Both
the prime and major subcontract contain
both costand delivery incentives.

2. Profit objective.. In establishing his
profit objective, the contracting officer deter-
mined that the weights and profit dollars
should be assigned to the various factors
in accordance with the following considera-
tions:

a. Contractor’s input to total perform-
ance— (1) Direct materials. The contracting
officer, after analysis of estimated direct
m aterial costs, classified these materials into
the following categories and assigned relative
weights as indicated:

re-
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Estimated As- .
Category costs signed Profit
weight
Percent
Purchased parts:
Many orders for read-
ily available items.. $4,000,000 3 $120,000
Other materials:
Basic raw materials..  1000,000 2000
Subcontracted items:
Subcontracts—
Complex subs re-
quiring close tech-
nical supervision
by prime 4,000,000 5 000
Components and
subassemblies
manufactured to
prime contrac-
tor’'s design and
specifications un-
der competitive-
ly . priced subs.
Many subcon-
tracts involved—  10000,000 4 400,000
Subcontract with
X corporation
for missile (less
guidance sys-
tem) and
ground support
equ ipment
manufactured
by 2d tier sub.
Little supervi-
sion of subs by
prime 36,000000 1 360,000
Total subcon-
50,000,000 960,000
Composite
weight.....cccoeee 1.92
(2) Direct labor. The contracting officer
classified engineering and manufacturing
labor into the following categories to which
he assigned the indicated profit weights
and dollars.
Estimated As- .
Category costs signed Profit
weight
Percent
25,000 $3,750
Q00 24,000
Support, 75,000 9 6,750
Totals 300,000 34,500
Composite weight. 11.50
Manufacturing labor: 9 4.500
Supervisory .
Skilled iﬁ% 7 14,000
Unskilled 750,000 5 37,500
Totals 1000,000 56,000
Composite weight. 5.6

(3)
of the total engineering and manufacturing
overhead and administrative expense pools,
the contracting officer grouped the various

Overhead Expenses. After his analyis

expenses in these pools into the following
categories and assigned relative weights on
the same general basis used in the assign-
ment of profit values to direct costs:

Total As- .
Category estimated  signed Profit
overhead weight
expenses
Engineering overhead:
Salaries and fringe Per-
benefits— cent
Management $300,000 15 $45,000
Designers............ 400,000 12 48,000
Support and
clerical.........ccuo..... 400,000 9 36,000
Outside purchases—
Professional
services XD,(ID 5
Rent and Utilities.. 300,000 g 1]5-?,38
Supplies 50,000 ,
Depreciation.. ZIj,C(I) 7 14,000
Travel and
subsistence 1000 s 5,000

RULES AND REGULATIONS

Total As- .
Category estimated  signed Profit
overhead weight
expenses
Engineering Overhead- Per-
Continued
Taxes $50,000 5 $2,500
Totals. 200000 177,000
Composite weight_. 8.85
Estimated engi-
neeringoverhead
expenses allo-
cable to proposed
contract, 200,000
Profit value at
8.85 percent___ 17,700
Manufacturing over-
head:
Salaries and fringe
benefits— v
Management... 45.000
Support 70.000
Unskilled 50, ocP
Outside purchases—
Professional
services, 225.000 11,250
Rentand utilities... . ?2%888 gggg
Supplies 3 X
Depreciation m&D 55,000
Travel and
subsistence e 150,000 5 7.500
Taxes, - 50,000 3 1.500
Totals 4,500,000
Composite weight..
Estimated
manufacturing
Overhead
expenses
allocable to
proposed
contract........... 1,500,000
Profit value at
5.62 percent____ 84,300
General and adminis-
trative expenses:
Salaries and fringe
benefits—
Management 1000 (6 03] 150.000
Support 3.000. 000 270.000
Unskillled__1__ 100 a0 60,000
Outside purchases—
Professional
services, %% 50.000
Rentand utilities.. 00 81?,888
Supplies %flﬁ .
Depreciation 2 &)f) 140,000
Travel and
subsistence...... .. l(In 50.000
Taxes = 500,000 20.000
Totals 1200000 835,000
Composite
weight........
Estimated gener-
al and adminis-
trative expenses
allocable to pro-
posed contract... G(m,w
Profit value at
6.96 percent___ 417,000

b. Risk. The contractor has proposed a
fixed-price incentive contract with cost and
delivery incentives. The incentive reward

(or penalty) is divided 80-20 between cost
and delivery. The profit sharing ratio is 70-
30. A ceiling of 120 percent is proposed. The
contracting officer reasoned that the con-
tractor’s cost risk only justified a reward of
2.5 percent since his cost risk was substan-
tially reduced by the high ceiling price and
the fact that the incentive reward or pen-
alty would be passed along to the major sub-
contractor.

c. Performance. The contracting officer
reasoned that the past performance of this
contractor entitled him to the maximum
weight of 2 percent for past performance.
The contractor's record in compressing a
large research, development, and production
program and fielding a complex missile sys-
tem within a short period of time was con-
sidered an outstanding achievement. Fur-
thermore, the contractor had consistently
cooperated in the small business and labor
surplus policies of the Department of De-
fense. He operated a research and develop-
ment laboratory, which resulted in genuine

advances in the state-of-the-art in areas of
benefit to the Department of Defense.

d. Selected factors. The contracting of-
ficer determined that the only one of the se-
lected factors applicable to the proposed con-
tract was related to the source of resources.
The contractor has applied for both prime
and subcontract progress payments. In ad-
dition, an estimated 30 percent of total facil-
ities for performance of proposed contract
will be furnished by the Government. The
contracting officer assigned a minus profit
weight of 0.5 percent in view of these con-
siderations.

Example Number 4—CPFF Best Efforts Type
ontract for Basic Research

Estimated As-
Factors costs signed Profit
weight
Contractor’s input to
total performance: Percent
Direct materials $5,000 3.0 $150
Engineering labor 27,000 12.3 3,320
Engineering over-
head_ 25000 7.5 1,875
Consultant fees____ 3,000 5.0 150
Travel and subsist-
ence J.,CID 60 60
General and admin-
istrative expenses. 5,000 7.0 5 350
65000 . 5,905
Composite weight
(profit-r-esti-
E§95
Selected factors”™...__ 0
Profit objective___ 600 1095 7,227

1. Contract type. This contract calls for
one year's effort utilizing the services of one
principal investigator and such other tech-
nical and support engineering personnel as
are required on a basic research project.
The results of this contract will be four
quarterly and one annual report, describing
the results of the study.

2. Profit objective. In establishing his
profit objective, the contracting officer de-
termined that the following weights with
the resulting dollars should be assigned to
the various factors.

a. Direct materials. He decided that with-
in the range of 2 to 4 percent that the 2
percent factor should be assigned to a limited
number of purchases or large dollar value
of catalog items; that a 2 percent factor
should be assigned to the purchase of a great-
er number of units where some instruction
had to be given to the vendor as to type of
item to be furnished. The 4 percent factor
would only be applicable to the procurement
of many items involving detailed instructions
to the vendor, involving a relative wide vari-
ety of items. He chose the 3 percent factor
because the number of items and the dollars
involved is not great and the items involved
are not off-the-shelf and require some direc-
tion to the vendor.

b. Engineering labor. The weight to be

given to this factor was determined as
follows:
As- "
. i Profit
Labor categor Estimated Signed
gory costs weight
Percent
$15,000 ﬁ‘i $2'17%
Support engineering-— 7.000 9 450
Technical-......... LIRS 5.000
3,320
Total.......cccoennn 27,000

Composite weight.
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In making his determination on the pro-
priety of these factors, the contracting officer
reasoned that while this project required a
high level of scientific ability, that ability
would be provided by the consultant, and
that the senior engineer to be used was a step
below the level of first-class scientific talent.
The weights assigned to support engineering
reflect the proposed use of Junior engineers.
Technical personnel costs are weighted in
accordance with his estimate of the relative
contribution the personnel concerned will
make to the project.

c. Engineering overhead. The amount of
$25,000 represents approximately 5 percent
of the contractor’s total pool of engineering
overhead expenses for the period under con-
sideration. The contracting officer decided
that a detailed analysis of overhead to deter-
mine the extent of contribution to contract
effort would not be appropriate in these cir-
cumstances. On the assumption that over-
head normally contributes to contract per-
formance in the same degree as the related
direct labor, he chose the mid-point of the
overhead range.

d. Consulting fees. This item of cost is
similar to and classified the same as a sub-
contracted item. In assigning profit value
to this cost, the contracting officer used a
weight of 5 percent. The consultant to be
used will be responsible for the direction of
the research effort and is a nationally re-
spected expertin the particular research field.

e. Travel and subsistence. The value of 6
percent is assigned to these costs. This value
reflects the opinion of the contracting officer
that these costs represent a small contri-
bution to contract effort, This item of cost
which is generally classified as an overhead
item is herein considered a direct cost; but,
for purposes of profit evaluation, is consid-
ered the same as a general and administra-
tive expense.

f. General and administrative expenses.
The G&A expenses allocated to this contract
representapproximately lpercent of the total
G&A pool. The contractor decided that an
analysis of this pool to determine its contri-
bution to contract effort would not be ap-
propriate. He chose the mid-point of the
6-8 percent range suggested for general and
administrative expenses on the basis that
the contribution to contract effort repre-
sented by general and administrative ex-

penses is comparable to the contribution
represented by engineering overhead ex-
penses.

3. Contract cost risk. The proposed con-
tract is of the CPPP best effort type. A value
of zero for this factor is considered appro-
priate.

4. Performance. The proposed contract is
a continuation of similar studies conducted
under prior contracts. Results of the prior
contracts have been rated as excellent. Cost
of the program in relation to achievements is
satisfactory. The contracting officer deter-
mined that a +2 weight for this factor is
appropriate.

AultSelectei™ factoTS- No Government fa-
cilities or extraordinary financial assistance
nave been provided. No special achievement

contracting officer deter-

fortms ¢ Sor. WeiSht °f ZCI° * appropriate
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dum shall be in sufficient detail to reflect
the most significant considerations con-
trolling the establishment of the Initial
or revised price.

(b) t of the nt ir
agraph (a) of this section, determination
of the profit or fee objective, in accord-
ance with §3.808, shall be fully docu-
mented. Since the profit objective is the
contracting officer’s pre-negotiation eval-
uation of the total estimated profit under
the proposed contract, the amounts set
forth for each category of cost will prob-
ably change in the course of negotiation.
Furthermore, the negotiated profit will
probably vary from the profit objective,
and from a detailed application of the
weighted guidelines method to each ele-
ment of the contractor’'s input to total
performance as anticipated prior to ne-
gotiation. Since the profit objective is
viewed as a whole rather than as its
component parts, insignificant variations
from the pre-negotiation profit objective,
as a result of changes of the contractor’s
input to total performance need not be
documented in detail. Conversely, sig-
nificant deviations from the profit objec-
tive necessary to reach a final agreement
on profit or fee shall be explained. The
profit earned as a result of contract per-
formance will generally vary from that
anticipated at the time of the negoti-
ation.

Xc) Where the weighted guidelines
method is not used because of unusual
pricing situations (see §3.808-2(b) (2)),
the contract file shall be documented to
support the exceptions.

§ 3.901

(a) Information as to the contractor’s
“make-or-buy” program, purchasing
system, and proposed subcontracts may
be important to (1) negotiation of rea-
sonable contract prices (see 8§ 3.807-10
and 3.808); (2) assurance of satisfactory
contract performance; or (3) carrying
out Government policies regarding small
business (§ 1.707-1 of this chapter),
labor surplus areas (§ 1.805-1 of this
chapter), acquisition and use of Gov-
ernment facilities, maintenance of mo-
bilization base, or other policies which
may be appropriate to the particular
procurement. Therefore, Government
surveillance of contractors’ “make-or-
buy” programs and proposed subcon-
tracts is required as set forth in this
subpart. Where “make-or-buy” deci-
sions and subcontracting will have a
substantial impact on any of the above
mentioned factors, the contractor's
“make-or-buy” program and subcon-
tracting should, to the extent practi-
cable, be evaluated and agreed on during
negotiations.

* * * *

General.

16. Sections 3.811, 3.901(a) and the in-

rl°?Wt?ry Portion of §3.903-1(a) are
evised to'read as follows :

§3.811 Record of price negotiation.

Ho(a) *At tlle conclusion of each negotia-

contrnr¢n inlgal or a revised price, the
contracting oaner sﬁalia prom%ty pre-

or cause to be prepared a memoran-
nf ¢ Setuingr forth the Principal elements
ox tne price negotiation, for inclusion
in tne contract file and for the use of any
reviewing authorities. The memoran-

§ 3.903—1 Contract clauses.

(a) The prescribed clauses, covering
Government consent to subcontracts,
for cost-reimbursement type contracts
are set out in 8§ 7.203-8 and 7.402-8 of
this chapter. Except where definite and
final evaluation of the contractor’s sub-
contracting is accomplished during ne-
gotiations, the following clause (unless
modified in accordance with paragraph
(b) or (c) of this section) shall be in-
cluded in all fixed-price incentive and
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fixed-price redeterminable contracts
where—
(1) It is anticipated that one or more

subcontracts may each exceed $100,000

As part of the requirement in paror such other figure as is to be included

in paragraph (b) (ii) and (iii) of the
following clause in accordance with par-
agraph (c) of this section;

(2) The work of the prime contractor,
or of the plant or division of the prime
contractor which will perform the con-
tract, is predominantly for the Govern-
ment; or

(3) The estimated contract price is
$1,000,000 or more.

One of the clauses set forth in §§ 7.203-8
and 7.402-8 of this chapter, or below,
whichever is appropriate, shall be in-
cluded in each letter contract. In the
event a letter contract is superseded by
a definitive firm fixed-price contract or
fixed-price contract with escalation,
such clause shall be deleted at that time.
* * * * *

part 4— special types and meth-
ods OF PROCUREMENT

17. Section 4.203 is revised; subpara-

graph (2) of 84.205-1(b) is revised;
8§4.205-2 is revised; and §4.503 is re-
voked, as follows:

§ 4.203 Publicizing procurement actions
and expanding sources.

The Departments shall continually
search for and develop information on
sources (including small business con-
cerns) competent to perform research
and development. Advance publicity,
including use of the Commerce Business
Daily (see §1.1003-4 of this chapter)
to the fullest extent practicable, shall
be given for this purpose. The search
should include (a) a review of relevant
data or brochures furnished by sources
seeking research and development work
and (b) a cooperative effort by technical
personnel, small business specialists, and
contracting officers to obtain informa-
tion and recommendations with respect
to potential sources and to consider the
desirability of seeking other sources by
publication of proposed procurements,
in addition to the synopsis requirement.

8§ 4.205—1 Selection of sources.

* * * * *

(b) Small business sources. * * *

(2) In order to cooperate with the
Small Business Administration in carry-
ing out its responsibility of assisting
small business concerns to obtain con-
tracts for research and development,
contracting officers, technical personnel
and small business specialists shall, upon
request, provide to authorized SBA rep-
resentatives information necessary to
understand the Government’s needs con-
cerning research and development pro-
grams under consideration for specific
future procurement actions. Normally,
this information shall be provided to
SBA representatives assigned to a pur-
chasing activity, as early as practicable,
and shall cover the Governments re-
quirements for each proposed research
and development procurement exceeding
$10,000. To the maximum extent feasi-
ble, SBA shall be afforded a minimum
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of 15 working days to provide pertinent
information concerning qualified poten-
tial small business sources developed
through its investigation of the capa-
bilities of specific firms in the particular
field of research and development cov-
ered by such procurements. Pull evalu-
ation shall be given to any such
information in selecting qualified sources.
Exception to the policy of providing
SBA a minimum 15 working day inter-
val to recommend additional qualified
small research and development sources
for a proposed procurement will be per-
mitted only in those cases where the
head of the purchasing activity or his
designated representative advises the
SBA representative that such action
would result in unjustifiable delay.
* * * * *

§ 4.205—2 Solicitation.

(@) In order to minimize the prepa-
ration of technical proposals, which cah
be both costly and wasteful of scientific
or engineering manpower, contracting
officers should request proposals only
from sources which have been techni-
cally evaluated and found qualified to
perform research or development in the
specific field of science or technology in-
volved. Where there is no substantial
question as to the choice of the source,
as where only one source is found fully
qualified as a result of thorough techni-
cal evaluation or the purpose of the con-
tract is to explore an ijdea or initial de-
velopment submitted in confidence by
one firm, solicitations may be limited to
a single source. Where several sources
are found fully qualified technically, pro-
posals generally shall be solicited from
each such source. Sources which be-
come known as a result of synopses or
other means of publicizing requirements
shall be sent requests for proposals if
such sources have been technically evalu-
ated and determined reasonably quali-
fied to perform, and possess any neces-
sary security clearance. When a source
not initially solicited requests a copy of
a solicitation and such source has been
technically evaluated and determined
not qualified, he shall be so advised and
his request shall be denied. In the event
such source has not been technically
evaluated, a copy of the request for pro-
posal shall be furnished but only after
advice has been given to the firm making
the request as to the reasons for the
limited solicitation and the unlikelihood
of any other firm being able to qualify
for a contract award under the circum-
stances. In all procurements of research
or development in which no small busi-
ness firm was solicited for a proposal,
a statement shall be included in the
solicitation file setting forth the reasons
for not soliciting small business.

(b) In addition to paragraph (a) of
this section, exploratory requests may
be used to determine the existence of
ideas or prior work in specific fields of
research. However, the request for such
information” shall clearly state that it
does not impose any obligation on the
Government or signify a firm intention

of the Government to enter into a

contract.

8 4.503 Procurement effected outside
the United States. [Revoked]

RULES AND REGULATIONS

PART 5— INTERDEPARTMENTAL AND
COORDINATED PROCUREMENT

18. In §5.102-3, the Federal Supply
Schedules listed in paragraphs (a), (b),
and (c) are amended by changing those
listed under Group 25 in paragraph (a) ;
by adding a Group 45 and a Group 68
in paragraph (a); by deleting the item

“Group 103, Regraining of Offset Dupli-
cating Plates, Part 33, in paragraph (b);
and by completely revising paragraph
(c), as follows:

8§ 5.102—3 Applicability of listed Federal
supply schedules.
* * *

* *

(a) Mandatory nationally.

FSC
Title of schedule Remarks
Group Class
*25 VEHICULAR EQUIPMENT COMPONENTS
2520 Brake lining and clutch facings (metallic).........- Mandatory on field service of the DOD for tire
2530 Brake band lining (nonmetallic) and brake- chains, clutch facings and metallic brake
shoes, bonded or riveted-lined. linings, only.
2540 Tire chains and truck floor mats.
‘This schedule also includes certain items in the
following classes:
2990 Engine Preheater \
’4133;(0 QOil filter elements [
45 INCINERATORS
4540 Air-fed emergency incinerators, models 1and 2, No exceptions.
e . and air-fed incineragoy model 3. o x o
c 68 CHEMICALS AND GASES
6830 Gases, industrial and commercial (except No exceptions.
. o . % % helium). PN
(b) Mandatory in Washington, D.C.,and contiguous area.
FSC
Title of schedule Remarks
Group Class
ok x4k * * x % * % x
. Jdo3 ., Regraining of offset duplicating plates, Part 11.. [Deleted.] % %
(c) Mandatory in GSA regional areas other than Region 3.
FSC
Title of schedule Remarks
Group Class
68 CHEMICALS, PART IV
6810 Mandatory on DOD activities in RegionlO.

tion Interagency Purchase Assignments;

19. Sections 5.201, 5.301(a), and 5.302Defense/General Services Administra-
are revised to read as follows:
§ 5.201 Procurement from General and

Services Administration stores de-
pots.

It is the policy of the Department of
Defense that for an item which has been
decentralized for local purchase and
which is available from the General
Services Administration stores depots,
such items will be ordered from the
Depots unless delivery requirements can-
not be met. The mandatory provisions
of Department of Defense, General Serv-
ices Administration Interagency Pur-
chase Assignments (8 5.1201-7) are not
applicable to decentralized items which
are withih these assignments and which
are available from the stores depots.
Such items will be ordered in accordance
with the above stated policy.

§ 5.301 Federal Supply Service Consol-
idated Purchase Program.

* * * * *

(a) Items identified in §5.1201-7 as
being covered by the Department of

* * * * *

§ 5.302 DOD—6&SA interagency purchase
assignments.

Mandatory use of the General Serv-
ices Administration consolidated pur-
chasing program is required for those
centrally managed items covered by the
interagency purchase assignments held
by the General Services Administration
as listed in § 5.1201-7.

20.
5.1201-3, and 5.1201-4 are revised, and
new §§ 5.1201-5, 5.1201-6 and 5.1201-7
are added, as follows:

§ 5.1201 Assignment authority.

The commodity assignments set forth
below have been made by the Assistant
Secretary of Defense (Installations and
Logistics) to the Military Departments,
the Defense Supply Agency, and the
General Services Administration.

Sections 5.1201, 5.1201-1, 5.1201-2,
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§ 5.1202 Commodity assignments to sin-
gle managers. [Revoked]

§ 5.1202-1 Defense Supply Agency.
[Revoked]

§ 5.1203 Plant Cognizance Procurement

Assignments.

PART 7— CONTRACT CLAUSES

22.
§7.103-12; 8§ 7.104-12, 7.203-3, and
7.302-25 are revised; in §7.402-24, para-
graph (a) and the introductory portion
of paragraph (b) are revised; and
§ 7.504-1 is revised, to read as follows;

§ 7.103—12 Disputes.

* * * * *

(c)
procedures, the foregoing clauses may be
modified to provide for intermediate ap-
peal in overseas areas and in Alaska and
Hawaii. Such modification may pro-
vide that decisions rendered pursuant
thereto may be final and conclusive upon
the parties, to the extent permitted by
law, when the amount involved in the
appeal is $50,000 or less.

§ 7.104r-12
ments.

(a) Except as provided in paragraph
(b) of this section, insert the following
clause in all contracts which are classi-
fied by a Department as “Confidential”,
including “Confidential—Modified Han-
dling Authorized”, or higher and in any
other contracts the performance of
which will require access to such classi-
fied information or material. In those
cases where the situation so warrants be-
cause of the nature of the item or the
conditions under which it is to be pro-
duced, the contract shall provide by a
separate contract provision such addi-
tional security safeguards as may be re-
quired for the protection of that item.
When the “Military Security Require-
ments” clause is inserted in any contract,
the contracting officer or his authorized
representative shall prepare and trans-
mit to the contractor, material inspector,
security officer of the cognizant military
department having cognizance of the
facility where the prime contract will be
performed, and such other agencies as
may be determined by the Departments,
a Security Requirements Check List (DD
Form 254) in accordance with § 16.811
of this chapter. The Security Require-
ments Check List will also be furnished
by the contracting military department
to the cognizant security office when a
classified subcontract is placed under a
prime contract which contains the
“Military Security Requirements” clause.
However, if the procurement is for a
research contract, consultant service, or
graphic arts service, in which there is no
requirement for a breakdown by classi-
fication of the various elements of the
contract, or subcontract, a letter or other
written notice of classification for the
entire contract may be used in lieu of the
Security Requirements Check List.

Military Security Requirements

1958)

Military security require-

(June

(a) The provisions of this clause shall ap-
ply to the extent that this contract involves
access to information classified "Confiden-

A new paragraph (c) is added to

RULES AND REGULATIONS

tial” including "Confidential—Modified Han-
dling Authorized” or higher.

(b) The Government shall notify the Con-
tractor of the security classifications of this
contract and the elements thereof, and of any
subsequent revisions in such security classi-
fication, by the use of a Security Require-
ments Check List (DD Form 254), or other
written notification.

(c) To the extent the Government has
indicated as of the date of this contract or
thereafter indicates security classification
under this contract as provided in paragraph
(b) above, the Contractor shall safeguard all
classified elements of this contract and shall
provide and maintain a system of security

controls within his own organization in ac-
cordance with the requirements of—
(i) the Security Agreement (DD Form

441), including the Department of Defense
Industrial Security Manual for Safeguarding

: Classified Inf ti in effect on the dat
In accordance with departmental> 2°s!iec Intormation asin eliect on the date

of thin contract, and any modification to the
Security Agreement for the purpose of adapt-
ing the Manual to the Contractor’s business;
and

(ii) any amendments to said Manual made
after the date of this contract, notice of
which- has been furnished to the Contractor
by the Security Office of the Military Depart-
ment having security cognizance over the
facility.

(d) Representatives of the Military De-
partment having security cognizance over
the facility and representatives of the con-
tracting Military Department shall have the
right to inspect at reasonable intervals the
procedures, methods, and facilities utilized
by the Contractor in complying with the
security requirements under this contract.
Should the Government, through these rep-
resentatives, determine that the Contractor
is not complying with the security require-
ments of this contract the Contractor shall
be informed in writing by the Security Office
of the cognizant Military Department of the

mproper action to be taken in order to effect
compliance with such requirements.

(e) If, subsequent to the date of this con-
tract, the security classifications or security
requirements under this contract are
changed by the Government as provided in
this clause and the security costs under this
contract are thereby increased or decreased,
the contract price shall be subject to am
equitable adjustment by reason of such in-
creased or decreased costs. Any equitable ad-
justment shall be accomplished in the same
maner as if such changes were directed under
the “Changes” clause in this contract.

(f) The Contractor agrees to insert, in all
subcontracts hereunder which involve access
to classified information, provisions which
shall conform substantially to the language
of this clause, including this paragraph (f)
but excluding the last sentence of paragraph
(e) of this clause.

(9) The Contractor also agrees that he
shall determine that any subcontractor pro-
posed by him for the furnishing of supplies
and services which will involve access to
classified information in the Contractor’s
custody has been granted an appropriate
facility security clearance, which is still in
effect, prior to being accorded access to such
classified information.

(b) Contracts involving work to be
performed outside the United States, its
possessions, and Puerto Rico shall in-
clude, when required by the Armed
Forces Industrial Security Regulation
(see § 1.320 of this chapter), an appro-
priate security requirements clause as
follows:

(1) The security requirements clause
set forth in the AFISR for use in each
country in which work is to be per-
formed; or

(2) The clause set forth in paragraph
(a) of this section, modified as appropri-
ate, in the event the AFISR does not
set forth a required clause or in the
event that regulation merely prescribes
the use of an “appropriate” clause.

§ 7.203—3 Limitation of cost.
Limitation op Cost (Oct.1953)

(a) It is estimated that the total cost to
the Government, exclusive of any fixed fee
for the performance of this contract will not
exceed the estimated cost set forth in the
Schedule, and the Contractor agrees to use
his best efforts to perform the work specified
in the Schedule' and all obligations under
this contract within such estimated Cost.
If at any time the Contractor has reason to
believe that the costs which he expects to
incur in the performance of this contract in
the next succeeding thirty (30) days, when
added to all costs previously incurred, will
exceed eight-five percent (85%) of the esti-
mated cost then set forth in the Schedule, or
if at any time, the Contractor has reason to
believe that the total cost to the Govern-
ment, exclusive of any fixed fee, for the per-
formance of this contract will be substan-
tially greater or less than the then estimated
cost thereof, the Contractor shall notify the
Contracting Officer in writing to that effect,
giving his revised estimate of such total cost
for the performance of this contract.

(b) The Government shall not be obli-
gated to reimburse the Contractor for costs
incurred in excess of the estimated cost set
forth in the Schedule, and the Contractor
shall not be obligated to continue perform-
ance under the contract or to incur costs in
excess of the estimated cost set forth in the
Schedule, unless and until the Contracting
Officer shall have notified the Contractor in
writing that such estimated cost has been
increased and shall have specified in such
notice a revised estimated cost which shall
thereupon constitute the estimated cost of
performance of this contract. When and to
the extent that the estimated cost set forth
in the Schedule has been increased, any costs
incurred by the Contractor in excess of such
estimated cost prior to the increase in esti-
mated cost shall be allowable to the same
extent as if such costs had been incurred
after such increase in estimated cost.

In the foregoing clause, the period of
“thirty (30) days” and the percentage of
“eighty-five percent (85%)” may be
varied in accordance with departmental
procedures to a maximum of “sixty (60)
days” and a minimum percentage of
“seventy-five percent (75%)”. In con-
tracts which provide for cost-sharing,
the clause set forth in § 7.402-2(b) shall
be used, modified to read “30 days” and
“85%” in lieu of “60 days” and “75%".
§ 7.302-25
ments.
(a) Except as provided in paragraph
(b) of this section, insert an appropriate
security requirements clause in accord-
ance with the provisions of § 7.104- 12.
(b) In any research and development
contract with an educational institution
when the contract is awarded on the
basis of no profit, insert an appropriate
security requirements clause in accord-
ance with the provisions of § 7.402-24(b).
(c) The contracting officer or his au-
thorized representative shall prepare and
transmit to the contractor and the Gov-
ernment representative having security
cognizance over the contract involved a
Security Requirements Check List (DD
Form 254) or other written notification,

Military security require-
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in accordance with §16.811 of this
chapter.

§ 7.402—24 Military security require*
ments.

Ca) Except in contracts without fee
with educational institutions, insert the
clause set forth in §7.104-12(a), modi-
fied in accordance with § 7.204-12: Pro-
vided, That the reference to “fixed fee”
may be deleted in any contract not pro-
viding for the payment of a fixed fee:
Provided further, That the provisions of
§ 7.104-12(b) shall apply with respect to
contracts to be performed outside the
United States, its possessions, and Puerto
Rico.

(b) The following clause shall be used
in all contracts without fee with educa-
tional institutions, except that with re-
spect to contracts to be performed
outside the United States, its possessions,
and Puerto Rico, the following clause
may be used as a guide, unless the
AFISR sets forth a required clause (see
%bl).?zo of this chapter and §7.104-12

8§ 7.504—41 security require-

ments.

Insert the clause set forth below in all
contracts involving security information
which are classified by a Military De-
partment “Confidential”, including
“Confidential—Modified Handling Au-
thorized”, or higher and in any other
contract, the performance of which will
require access to classified matter, ex-
cept that with respect to contracts to
be performed outside the United States,
its possessions, and Puerto Rico, the
following clause may be used as a guide,
unless the AFISR sets forth a required
clause (see § 1.320 of this chapter and
§7.104-120))).

Military Security Requirements
1963)

Military

(August

(a) The provisions of the following para-
graphs of this clause shaU apply only if and
to the extent that this contract involves
access to security information Classified
“Confidential”, including “Confidential—
Modified Handling Authorized”, or higher.

(b) The Contractor (i) shall be responsible
for safeguarding all classified security in-
formation in accordance with instructions
furnished by the Contracting Officer, and
shall not supply, disclose or otherwise permit
access to classified security information to
any unauthorized person, (ii) shaU not make
or permit to be made any reproductions of
matter classified “Top Secret” except with
the prior written authorization of the Con-
tracting Officer, (iii) shall not make or per-
mit to be made any reproductions of security
information' classified "Secret” or “Confi-
dential”, including “Confidential— Modified
Handling Authorized”, except as may be es-
sential to performance of the contract, (iv)
shall submit to the Contracting Officer, at
such times as the Contracting Officer may
direct, an accounting of all reproductions of

security information classified “Confiden-
tial”, including “Confidential— Modified
Handling Authorized” or higher, and (v)

shall not incorporate in any other project any
blatter which will disclose classified security
nformation except with the prior written
authorization of the Contracting Officer.

- Except with the prior written consent
or the Secretary or his duly authorized rep-
resentative, the Contractor (i) shall not per-
mitany alien to have access to classified secu-
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rity information, and (ii) shall not permit
any individual to have access to security in-
form ation classified “Top Secret” or "Secret”.

Access to security information classified
“Confidential”, including “Confidential—
Modified Handling Authorized”, will be

granted only in accordance with governing
regulations of the Department of Defense.

(d) The Contractor agrees to submit im -
mediately to the Contracting Officer a com -
plete confidential report of any information
which the Contractor may have concerning
existing or threatened espionage, sabotage, or
subversive activity.

(e) The Government agrees that when
necessary it shall indicate by security clas-
sification “Confidential”, including “Con-

fidential— M odified Handling Authorized” or
higher, the degree of importance to the na-
tional defense of information to be furnished
by the Contractor to the Government or by
the Government to the Contractor, and the
Governmentshall give written notice of such
security classification to the Contractor and
of- any subsequent changes thereof. The
Contractor is authorized to rely on any let-
ter or other written instrument signed by the
Contracting Officer changing the security
classification of matter.

(f) Any disagreement concerning a ques-
tion of fact arising under this clause shall
be considered a dispute within the meaning
of the <clause of this contract entitled
“Disputes.”

PART 9— PATENTS, DATA, AND

COPYRIGHTS
23.
follows:
§ 9.107—5 Contracts relating to civil de-
fense.

In all contracts for experimental, de-
velopmental, or research work relating
primarily to supplies or services intended
for the general public for civil defense
purposes, in lieu of paragraph (b) (1) of
the Patent Rights clause prescribed in
8§9.107-2(b), the paragraph set forth
below—

(a) Shall be inserted in all such con-
tracts entered into on behalf of and
funded in whole by the Office of Civil
Defense, unless such Office agrees to its
exclusion; and

(b) May be inserted in all such con-
tracts other than those in paragraph (a)
of this section.

(b) (1) The Contractor agrees to and does
hereby grant to the Government an irrevo-
cable, nonexclusive, and royalty-free license
to practice, and cause to be practiced by or
for the United States Government, through-
out the world, each Subject Invention in the
manufacture, use, and disposition according
to law, of any article or material, and in the
use of any method. Such license:

(i) shall be nontransferable, except that
the Government shall have—

(A) the right to grant sublicenses to any
foreign government or international organi-
zation specifically for use in programs estab-
lished by International Agreements for re-
search, development, or production of
weapons or equipment for mutual defense:
and

(B) the right to grant sublicenses to oth-
ers to practice each Subject Invention in
the manufacture, use, and sale of any article
or in the use of any method for the purpose
of providing supplies or services to the gen-
eral public in the furtherance of the nation'’s
civil defense; and

(ii) shall include the practice of any Sub-
ject Invention in the manufacture, use, and
disposition of any article or material, in the

12571

use of any method, or in the performance
of any service acquired by or for the Govern-
mentor with funds derived through the Mili-
tary Assistance Program of the Government
or otherwise through the Government.
(Aug. 1963)

PART 10— BONDS AND INSURANCE

24. A new paragraph (d) is added
§ 10.103-2; and a new paragraph (d) is
added to § 10.104-2; and § 1(L201 is re-
vised, as follows:

8§ 10.103—2 Performance bonds in con-
nection with construction Contracts.

* * * * *

(d) Subcontracts. If a contracting
officer requires a contractor to obtain
performance bonds from his subcon-
tractors, such performance bonds shall
not be executed on Standard Form 25
or Standard Form 27. The suggested
format set forth in § 16.805(j) of this
chapter is authorized and may be adapt-
ed to fit specific cases.

§ 10.104—2 Payment bonds in connec-
tion with construction contracts.

* * * * *

(d) Subcontracts. |If a contracting
officer requires a contractor to obtain
payment bonds from his subcontractors,
such payment bonds shall not be exe-
cuted on Standard Form 25A or Stand-

Section 9.107-5 is revised to read asard Form 27A. The suggested format

set forth "in §16.805(k) of this chapter
is authorized and may be adapted to fit
specific cases.

§ 10.201
ties.

Every bond required or used in connec-
tion with a contract for supplies, serv-
ices, or construction shall be supported
by good and sufficient surety (corporate
or individual) except as provided in
§10.202. In connection with contracts
for supplies, services, or construction to
be delivered or performed in the United
States, its possessions (other than the
Canal Zone), or Puerto Rico:

(a) Invitations for bids or requests for
proposals shall not require that only
corporate sureties may be furnished or
that a particular corporate surety be
furnished, except as may be otherwise
specifically provided (e.g., position sched-
ule bonds may be obtained only from
corporate sureties); and

(b) Any corporate surety offered for a
bond furnished the Government, or fur-
nished pursuant to a Government con-
tractual requirement, where the con-
tracting officer has authority to approve
the sufficiency of the surety, must ap-
pear on the Treasury Department List
(TD Circular 570) and the amount of
the bond must not be in excess of the
underwriting limits stated in that list.

In connection with contracts to be per-
formed in the Canal Zone, corporate
Panamanian surety companies which
are acceptable on bonds required by the
Panama Canal Company may be ac-
cepted in addition to the corporate sure-
ties appearing on the Treasury List.
The acceptability of Panamanian sure-
ties shall be subject to the conditions
and restrictions (including any require-
ment for security deposits) similar to

General requirements of sure-

Py

(]
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those imposed by the Panama Canal
Company, and to a determination by the
contracting officer that the amount of
the bond is commensurate with the un-
derwriting capacity of the surety. For
contracts to be performed in a foreign
country, sureties not appearing on
Treasury Department Circular 570 are
acceptable if it is determined by the
contracting officer that it is impracti-
cable for the contractor to use Treasury
listed sureties.

PART 12— LABOR

25. Section 12.301 is revised; a new
paragraph (f) is added to § 12.302; and
in §12.403-2, revoke subparagraph (1)
and revise subparagraph (3) as follows:

§ 12.301 Statutory requirement.

In accordance with the requirement
of the Work Hours Act of 1962, 76 Stat.
357-360, certain contracts entered into
by any department shall contain a
clause to the effect that no laborer or
mechanic doing any part of the work
contemplated by the contract shall be
required or permitted to work more than
eight hours in any one calendar day or
40 hours in any work week unless such
laborer or mechanic is compensated for
all hours worked in excess of eight hours
in any one calendar day or 40 hours in
any work week at not less than one and
one-half times the basic rate of pay.

§ 12.302 Applicability.

* * * * *

(f) Contracts of $2,500 or less (but see
§ 12.403-1 as to construction contracts
over $2,000).

§ 12.403—2 Contracts for $2,000 or less.

* * * * *

(1) Eight-hour laws—overtime com-
pensation. [Revoked]
* * * *

*

(3) Subcontractors— Termination.
Subcontractors—Termination (Aug. 1963)

The Contractor agrees to insert the clause
hereof entitled “Nonrebate of Wages” in all
subcontracts under this contract. The term
“Contractor” as used in such clause in any
subcontract shall be deemed to refer to the
subcontractor. Breach of the requirements
of this clause may be grounds for termina-
tion of this contract.

26. Sections 12.404-2(c), 12.801, 12.802
and 12.803 are revised to read as follows:

8§ 12.404—2 Wage determinations.

* * * * *

(c) Modifications.
by the Secretary of Labor of an original
wage determination shall be made part
of the proposed contract if received prior
to the award of the contract: Provided,
That, in a formally advertised procure-
ment, any modification received by the
department concerned less than five
calendar days before the opening of bids
may be disregarded if award is made
Within 30 calendar days after the open-
ing of bids or within 90 calendar days
from the date of the original wage de-
termination, whichever is the earlier.
Therefore, all copies of modifications
and determinations shall be time-date

RULES AND REGULATIONS

stamped to show when they were first
received by the department.

(2) Pursuant to subparagraph (1) of
this paragraph, if a new determination
or a modification is received by the De-
partment five or more days before bid
opening, the contracting officer shall:

(i) If the modification or new deter-
mination is received by the contracting
officer before the bid opening, notify
bidders of the new rates by an amend-
ment to the invitation for bids and ex-
tend the date of opening if necessary; or

(ii) If the modification or new deter-
mination is received by the contracting
officer after bid opening, use the follow-
ing procedure :

(a) If there are no changes to ap-
plicable wage rates or if there are in-
creases which the low responsible, re-
sponsive bidder will accept without
change in his bid price, award shall be
made to such low bidder.: Provided, That
written acceptance of the new rates is
obtained from such low bidder and is at-
tached to the bid and that the new rates
are made a part of the contract.

(b) If any applicable foage rate is de-
creased or if there is any increase which
the low responsible, responsive bidder
will not accept without change in his
bid price, award will not be made until
the procurement has been readvertised
Using a correct, current determination.

* * *

* *

§ 12.801 Policy.

Executive Order No. 10925, dated
6 March 1961, as amended by Executive
Order No. 11114, dated 22 June 1963,
states that discrimination because of
race, creed, color or national origin is
contrary to the Constitutional principles
and policies of the United States, and
that it is the plain and positive obliga-
tion of the U.S. Government to promote
and insure equal opportunity for all
qualified persons, without regard to race,
creed, color or national origin, employed
by, or seeking employment with, Gov-
ernment contractors. To carry out this
policy, the President's Committee on
Equal Employment Opportunity was
created by the Executive Order to pro-
vide regulations, guide lines and instruc-
tions to Government agencies. The
head of each contracting agency was
made primarily responsible for obtain-
ing compliance by any contractor or
subcontractor with the provisions of the
Executive Order and the rules, regula-
tions, and orders of the President’s Com-
mittee. Although initial emphasis for
obtaining compliance should be placed

(1) Modifications4Pon methods of conference, concilia-

tion, mediation and persuasion, if such
measures do not succeed in obtaining the
necessary degree of progress, considera-
tion will be given to invoking the appro-
priate sanctions as set forth in § 12.806-8.
§ 12.802 Basic requirement.

(a) Except as set forth in paragraph
(d) of this section and in § 12.803, each
department shall include in each of its
contracts the following clause:

Nondiscrimination in Employment
1963)

(June

During the performance of this contract,
the Contractor agrees as follow:

(1) The Contractor will not discriminate
against any employee or applicant for em-
ployment because of race, creed, color, or na-
tional origin. The Contractor will take
affirmative action to ensure that applicants
are employed, and that employees are treated
during employment, without regard to their
race, creed, color, or" national origin. Such
action shall include, but not be limited, to
the following: employment, upgrading, de-
motion, or transfer; recruitment or recruit-
ment advertising; layoff or termination; rates
of pay-or other forms of compensation; and
selection for training, including apprentice-
ship. The Contractor agrees to post in con-
spicuous places, available to employees and
applicants for employment, notices to be
provided by the Contracting Officer set-
ting forth the provisions of this nondis-
crimination clause.

(2) The Contractor will, in all solicitations
or advertisements for employees placed by
or on behalf of the Contractor, state that all
qualified applicants will receive consideration
for employmentwithoutregard to race, creed,
color, or national origin.

(3) The Contractor will send to each labor
union or representative of workers with
which he has a collective bargaining agree-
ment or other contract or understanding, a
notice, to be provided by the Agency Con-
tracting Officer, advising the said labor union
or workers' representative of the Contractor’s
commitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and applicants
for employment.

(4) The Contractor will comply with all
provisions of Executive Order No. 10925 of
March 6, 1961, as amended, and of the rules,
regulations, and relevant orders of the Presi-
dent's Committee on Equal Employment Op-
portunity created thereby.

(5) The Contractor will furnish all in-
formation and reports required by Executive
Order No. 10925 of March 6, 1961, as amended,
and by the rules, regulations, and orders of
the said Committee, or pursuant thereto,
and will permit access to his books, records,
and accounts by the contracting agency and
the Committee for purposes of investigation
to ascertain compliance with such rules, reg-
ulations, and orders.

(6) In the event of the Contractor’s non-
compliance with the nondiscrimination
clause of this contract or with any of the said
rules, regulations, or orders, this contract
may be cancelled, terminated, or suspended
in whole or in part and the Contractor may
be declared ineligible for further Govern-
ment contracts in accordance with proce-
dures authorized in Executive Order No. 10925
of March 6, 1961, as amended, and such other
sanctions, may be imposed and remedies in-
voked as provided in the said Executive
Order or by rule, regulation, or order of the
President’'s Committee on Equal Employ-
ment Opportunity, or as otherwise provided
by law.

(7) The Contractor will include the pro-
visions of paragraphs (1) through (7) in
every subcontract or purchase order unless
exempted by rules, regulations, or orders of
the President’'s Committee on Equal Em-
ployment Opportunity issued pursuant to
section 303 of Executive Order No. 10925 of
March 6, 1961, as amended, so that such
provisions will be binding upon each subcon-
tractor or vendor.l The contractor will take

'In accordance with regulations of the
President’'s Committee on Equal Employ-
ment Opportunity, Subcontractors below the
first tier shall not be required to insert the
Nondiscrimination in Employment clause in
their subcontracts, except that under con-
tracts calling for construction, rehabilita-

tion, alteration, conversion, extension, or
repair of buildings, highways, or other i®*
provements to real property, each Subcon-

tractor below the first tier shall include t
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such action with respect to any subcontract
or purchase order as the contracting agency
may direct as a means of enforcing such
provisions, including sanctions for noncom -
pliance: Provided, however, That in the
event the Contractor becomes involved in,
or is threatened with, litigation with a sub-
contractor or vendor as a result of such di-
rection by the contracting agency, the Con-
tractor may request the United States to
enter into such litigation to protect the in-
terests of the United States.

(b) Supplemental agreements that
increase the scope of the contract work
shall include the clause set forth above,
unless exempt in accordance with
§ 12.803 or unless the clause is contained
in the existing contract. Change orders,
price redeterminations, and unilateral
contract modifications are not included
in this requirement.

(c) Prime contractors and subcon-
tractors may make necessary modifica-
tions in language in the clause as shall
be appropriate to identify properly the
parties and their undertakings. Sub-
contractors may incorporate by refer-
ence the above contract clause.

(d) All indefinite quantity contracts,
requirements contracts, and basic order-
ing agreements, which are to extend for
more than one year or continue in-
definitely, unless exempt under § 12.803,
shall contain the clause set forth in
paragraph (a) of this section, prefaced
by the following sentence :

The following clause shall be applicable
upon written notice by the contracting officer.

§ 12.803 Applicability and exemptions.

(a) The clause set forth in §12.802
shall not be included in the following:

(1) contracts or subcontracts not in-
volving the employment of persons;

(2) contracts, or subcontracts for
$10,000 or less, except Government bills
of lading which are required to contain
the clause or a reference to the Execu-
tive Order, regardless of their amount:
Provided, however, That with respect to
Government bills of lading carriers are
exempt from complying with paragraphs
(3) through (7) of the clause unless
otherwise specifically ordered by the De-
partment or the Executive Vice Chair-
man of the President’'s Committee;

(3) Contracts or subcontracts for.
standard commercial supplies or raw
materials not in excess of $100,000;

(4) Contracts or subcontracts to be
Performed outside the United States
where no recruitment of workers within
the United States is involved (where a
contract involves performance of work
or recruitment of workers both within
and outside the United States, the Non-
discrimination in Employment clause
will be included in the contract but will
be applicable only to work and recruit-
ment within the United States) ; United
States as used herein includes the Com-
monwealth of Puerto Rico, the Panama
Canal Zone and the possessions of the
United States.

(5) Contracts for the sale of Govern-
ment property, where supplies are not

clause in every subcontract which calls for
such work to be performed at the site of
construction, or except upon Special Order
of the Secretary of the Department or the
Executive Vice Chairman of the President’'s
Committee.
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furnished nor services rendered to the
Government; or

(6) Each requirements or indefinite
quantity contract and subcontract there-
under, and each basic ordering agree-
ment, under the following circum-
stances:

(i) When it is not to extend for more
than one year and the contracting officer
(or in the case of subcontractors, the
prime contractor or subcontractor issu-
ing the subcontract) determines that
the amounts to be ordered are reason-
ably not expected to exceed $100,000 in
the case of standard commercial sup-
plies and raw materials, or $10,000 in
all other cases; or

(ii) When it is to extend for more
than one year or continue indefinitely
and the contracting officer (or in the
case of subcontractors, the prime con-
tractor or subcontractor issuing the sub-
contract) knows in advance that the
amounts to be ordered in any year will
not exceed the dollar limitations set
forth in subdivision (i) of this subpara-
graph.

A determination to exclude the contract
clause pursuant to subdivisions (i) and
(ii) of this subparagraph above shall be
effective through the life of the contract
or agreement even though the amounts
actually ordered exceed the above dollar
limitations, unless the scope of the con-
tract or agreement Is increased, in which
case an appropriate determination for
the modified contract or agreement, if
not otherwise exempt, shall be made in
accordance with these provisions.

(7) Contracts or subcontracts exempt
under § 12.804.

(b) When the contract clause is in-
cluded in an indefinite quantity or re-
quirements contract or subcontract or
a basic ordering agreement which is not
to extend for more than one year, the
clause shall apply even though the
amounts actually ordered do not exceed
the appropriate dollar limitations.

(c) When the contract clause is in-
cluded in an indefinite quantity or re-

.quirements contract or subcontract or a

basic ordering agreement which is to
extend for more than one year or con-
tinue indefinitely, the applicability of
the clause shall be determined by the
contracting officer at the time of award
for the first year, based upon the
amounts that are reasonably expected
to be ordered during such year. In the
event the clause has not previously been
determined applicable, the contracting
officer, at the conclusion of each year’s
performance, shall determine whether
the clause applies, based upon the
amounts that are reasonably expected
to be ordered during the succeeding year.
Once the clause is determined to be ap-
plicable, the contract or subcontract
shall continue for its duration to be
subject to such provisions, regardless of
the amounts ordered, or reasonably ex-
pected to be ordered, in any succeeding
year. |If the clause is determined to be
applicable, the contracting officer shall
give written notice of such determination
to the contractor. In the case of sub-
contracts, the appropriate determination
and notification shall be made by the
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prime contractor or subcontractor issu-
ing the subcontract.

27.
805 is revised; and §§ 12.806-4(a)
12.806-7(c) are revised, as follows:

§ 12.805

In the application and enforcement of
the provisions of Executive Order 10925,
as amended, and of the rules and regu-
lations of the President’'s Committee,
the following interpretations are appli-
cable:

’ *
§ 12.806—4 Compliance reports.

(a) The contracting officer shall re-
quire each contractor having a contract
subject to the provisions of section 301
of Executive Order 10925, as amended,
to file, and each contractor shall cause
each of his first-tier subcontractors not
exempted under the provisions of
§ 12.803 to file, compliance reports in
accordance with instructions attached
to the official Compliance Report, Stand-
ard Form 40. Subsequent reporting shall
be accomplished as indicated in those
instructions. Whenever a contractor or
subcontractor is currently engaged in
the performance of any part or all of
another contract or subcontract subject
to the nondiscrimination clause with any
Government agency, and has filed within
a current reporting period, a compliance
report covering the plants, facilities, and
activities which will be involved in the
performance of a new contract, this re-
quirement shall be satisfied by the filing,
with the contracting officer, of the Cer-
tificate of Submission of Compliance
Report, Standard Form 40A.

and

Interpretations.

' * * *

§ 12.806— Processing of complaints.

(c)
within 60 days from receipt of the com-
plaint by the department, or within such
additional time as may be allowed by the
Executive Vice Chairman for good cause
shown, of a summary report to the Exec-
utive Vice Chairman setting forth (1)
the name and address of the complain-
ant, (2) a brief summary of the findings,
(3) a statement of the disposition of the
case, including any corrective action
taken or sanction imposed, or (4) when-
ever appropriate, the recommended cor-
recgive action and sanctions or penalties;
an

PART 13— GOVERNMENT
PROPERTY

28.
troductory portion of § 13.504, to read as
follows:

§ 13.302 Fixed-price procurement—
contractor-furnished or acquired spe-
cial tooling.

(a) Where special tooling required for
the performance of a negotiated fixed-
price contract for supplies or services is
not furnished by the Government, newly
made or acquired special tooling may be
furnished or acquired by the contractor
under one of the following arrangements:

(1) The contract may provide for the
acquisition of such special tooling by the

The introductory sentence in § 12.-

The preparation and submission,

Revise 88 13.302 and 13.304, and in-
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contractor and the delivery thereof to
the Government as an end item under
the contract. In any such case, the
rights of the parties in special tooling
shall be governed by the provisions of
the contract and the schedule; or
(2) Where the contract does not pro-
vide for delivery of such special tooling
as an end item under the contract, the
clause set forth in § 13.504 shall be used.
(b) In formally advertised procure-
ments, the clause set forth in § 13.504
shall not be used. When it is determined
necessary that the Government acquire
title to any special tooling in advertised
procurements, such special tooling shall
be acquired as an end item under the
contract and described in sufficient de-
tail so as to enable the submission of bids,
and evaluation thereof, on a common and
equal basis. It may be desirable to con-
sider the two-step formal advertising
procedures as a means for providing a
sufficient description of the special
tooling.
§ 13.304 Fixed-price negotiated pro-
curement— special tooling furnished
or acquired by subcontractors.

In the event the prime contractor
enters into subcontracts or issues any
purchase orders, the performance of
which involves the use of special tooling
to be furnished or acquired by the sub-
contractor or vendor, there will be in-
cluded in such subcontracts or purchase
orders appropriate provisions to the ex-
tent required by paragraph (k) (or by
alternate paragraph (k)) of the special
tooling clause set forth in § 13.504 giving
the prime contractor rights comparable
to those granted to the Government by
such clause. The prime contractor shall
exercise his rights in such special tooling
for the benefit of the Government in ac-
cordance with any directions issued by
the contracting officer, who shall be
guided by the policies set forth in § 13.303.

§ 13.504 Special tooling clause for ne-
gotiated fixed-price contracts.

The following clause shall be used in
fixed-price contracts for supplies or serv-
ices (except contracts for experimental,
developmental, or research work) for the
performance of which the contractor
furnishes special tooling, under the con-
ditions set forth in § 13.302(a) (2), but
is not for use in formally advertised pro-
curements or contracts in which special
tooling is called for as a separate item
in the schedule (see § 13.302(a) (1)).

* * * * *

PART 16— PROCUREMENT FORMS

29.
vised to read as follows:

§ 16.504 Order for paid advertisements
(Standard Forms 1143 and 1143a).

The following forms will be used to or-
der and effect payment for advertise-
ments in newspapers (see § 1.1002-6 of
this chapter):

(a) Standard Form 1143, Advertising
Order (original) (face) Public Voucher
for Advertising (original) (reverse); and

(b) Standard Form 1143a, Advertising
Order (memorandum) (face) Public
Voucher for Advertising (memorandum)
(reverse).

RULES AND REGULATIONS

8§ 16.805 Bond forms.

The bond forms listed below are avail-
able for use in accordance with Depart-
mental procedures. (See Subparts A
and B, Part 10 of this chapter.)

(a) Bid Bond (Standard Form 24).

(b) Annual Bid Bond (Standard Form

34).

gc) Performance Bond (Standard
Form 25).

(d) Payment Bond (Standard Form
25A).

(e) Performance Bond (Corporate Co*
Surety) (Standard Form 27).

(f)y Payment Bond (Corporate Co-
Surety) (Standard Form 27A).

(g) Continuation Sheet (Corporate
Co-Surety) (Standard Form 27B).
(h) Affidavit of Individual

(Standard Form 28).

(i) Annual Performance Bond (Stand-
ard Form 35).

(j) Performance Bond Form for Sub-
contracts (see § 10.103-2(d) of this chap-
ter).

Surety

Performance Bond Date Bond Executed

Principal

Surety

Obligee

Penal Sum of Bond

(¢xpress in words
and figures)

Contract Identifica-
tion and Date

In Presence of:

Know A1l Men bt ., That
we, the Principar and surety above named,
are held and firmly bound unto the Obligee
above named in the amountof the penal sum
stated above, for the payment of which sum
well and truly to be made, we bind ourselves,
our heirs, executors, administrators, suc-
cessors, and assigns, Jointly and severally,
firmly by these presents.

W hereas, the Obligee and Principal have
entered into a certain contract identified
above, which contract is by reference made a
part hereof and is hereinafter referred to as
the contract.

Now, Therefore, the condition of this ob-
ligation is such that if the Principal shall
well and truly perform and fulfill all the un-
dertakings, covenants, terms, conditions, and
agreements of said Contract, then this ob-
ligation shall be null and void; otherwise to
remain in full force and virtue.

1. The Contract includes all duly author-
ized modifications and extensions thereof,
with or without notice to the Surety and ex-
tends to any guaranty required by the terms
thereof.

2. The rights of the Obligee hereunder may
be assigned to the United States of America
oraDepartment or Agency thereof, and with-
out in any manner invalidating or qualifying
this instrument. Notice of assignment shall
be given the surety within a reasonable time,
but a failure of notice shall not affect the
validity of this bond or the assignment.

In Witness Whereof, the above-bounded

These Presents

parties have executed this instrument under

their several seals on the date indicated

above, the name and corporate seal of each

corporate party being hereto affixed and these
presents being duly signed by itsundersigned
representative,

pursuant to authority of its

governing body.

WITNESS INDIVIDUAL PRINCIPAL
| T as to [ RS : 1 [SEAL]
2iinnnnn as to o [seal]
3 ASTO e [SEAL]
4 asto eeee- 3. [SEAL]
WITNESS INDIVIDUAL SURETY
1 . asto LTI — eieeee [sea]
2. asto__ _. . ~-—---[seal]
CORPORATE PRINCIPAL
Attest: BUSINESS ADDRESS
BY
AFFIX
CORPORATE
TITLE SEAL
CORPORATE SURETY
Attest: BUSINESS ADDRESS
BY
AFFIX
CORPORATE
TITLE SEAL

(k) Payment Bond Form for Sub-
contracts (see §10.104-2(d) of this
chapter).

Sections 16.504 and 16.805 are re-

Payment Bond Date Bond Executed
Principal

Surety

Obligee

Contract Identifica-
tion and Date

Penal Sum of Bond
(express in words
and figures)

Know A1l Men That
we, the Principre and surety above named,
are held and firmly bound unto the Obligee

above named, in the amount of the penal

by These Presents,

sum stated above, for the payment of which
sum well and truly to be made, we bind our-
selves, our heirs, executors, administrators,
successors, and assigns, jointly and severally,
firmly by these presents.

W hereas, the Obligee and the Principal
entered into a certain contract identified
above, which contract is by reference made
a part hereof and is hereinafter referred to as
the Contract; and

W hereas, performance of the Contract is
related td work required under Government
Prime Contract the site of such
work being in the County 0 f -—-memmmmemev *

State o f , being hereinafter re-
ferred to as the “place where the work is
located.”

Now, Therefore, the condition of this ob-
ligation is such that if the Principal shall
promptly make payment to all claimants as
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hereinafter defined, for all labor and mate-
rial furnished in the prosecution of the work
provided for in the Contract, then this obli-
gation shall be null and void; otherwise it
shall remain in full force and effect. A
claimant shall have a direct right of action
hereunder against the Principal and the
Surety subject to the following conditions:

1. A claimant is defined as one having a
direct contract with the Principal or with a
subcontractor of the Principal who has fur-
nished labor, material or both, in the prose-
cution of work provided for in the contract
and who has not been paid in full therefor.
Labor and material are construed to include,
but are not limited to, that part of water,
gas, power, light, heat, oil, gasoline, telephone
service or rental of equipment directly ap-
plicable to the Contract.

2. The above named Principal and Surety
hereby jointly and severally agree with the
Obligee that every claimantwho has not been
paid in full before the expiration of a period
of ninety (90) days after the date on which
the last of such claimant’s work or labor
was done or performed or materials were fur-
nished by such claimant, or before the ex-
piration of the period provided by the law
of the place where the work is located for the
giving of first notice of a lien of the category
claimed by the claimant, whichever period
be longer, may prosecute the suit to final
judgment for such sum or sums as may be
justly due the claimant, and may have ex-
ecution thereon; provided, however, that
neither the Obligee nor the assignee of the
Obligee shall be liable for the payment of
any costs or expenses of any such suit, judg-
mentor execution.

3. The Obligee may assign this instrument
and any right it has hereunder to the United
States of America or any department or agen-
cy thereof without in any way diminishing
the obligations of the Principal and Surety
hereunder.

4. No suit or action shall
hereunder by any claimant,

(a) Unless claimant, other than one hav-
ing a direct contract with the Principal, shall
have given written notice to the Principal
and the Surety above named, within ninety
(90) days after such claimant did or per-
formed the last of the work or labor, or fur-
nished the last of the materials for which
said claim is made, stating with substantial
accuracy the amount claimed and the name
of the party to whom the materials were
furnished, or from whom the work or labor
was done or performed. Such notice shall
be served by mailing the same by registered
or certified mail, postage prepaid, in en-
velopes addressed to the Principal and the
Surety, at any place where an office is regu-
larly maintained by the addressee for the
transaction of business, or served in any
manner in which legal process may be served
in the place where the work is located, save
that such service need not be made bv a
public officer.

(b) After the expiration of one (1) year
following the date on which Principal ceased
work on said Contract. If any period of
limitation embodied in this bond is pro-
hibited by any law controlling the construc-
tion hereof such limitation shall be deemed
to be amended so as to be equal to the mini-
Irn_um period of limitation permitted by such
ais.

(c) other than in a court of competent
jurisdiction in and for the state or other
political subdivision of the place where the
work is located, or in the United States Dis-
trict Court for the district where the work
is located, and not elsewhere.

5. The amount of this bond shall
duced by and to the extent of any payment
or payments made in good faith hereunder.

In Witness Whereof, the above-bounded
parties have executed this instrument under

be commenced

be re-

FEDERAL REGISTER

their several seals on the date indicated
above, the name and corporate seal of each
corporate party being hereto affixed and

In Presence of:

WITNESS

Attest:

Attest:

PART 17— EXTRAORDINARY CON-
TRACTUAL ACTIONS TO FACILI-
TATE THE NATIONAL DEFENSE

30. Section 17.502 is revised to read
follows:
§ 17.502 Executive Order No. 10789 of

November 14, 1958 as amended by
Executive .Order 11051, of Septem-
ber 27, 1962.

The text of these executive orders are
contained in 23 F.R. 8897, November 15,
1958, and 27 F.R. 9683, October 2,1962.

PART 30— APPENDIXES TO ARMED
SERVICES PROCUREMENT REGULA-
TIONS

31. In 8§30.2, revise items 304.7 and
401; and in 830.3, revise item 307, as
follows:

§ 30.2 Appendix B— Manual for control
of Government property in posses-
sion of contractors.

* * * * *

Control Accounts— (a)
Industrial facilities. The contractor’s prop-
erty control system should be such as to
provide semi-annually the dollar amount of
Government-owned industrial facilities for
each Military Department or Defense Agency,
in the following classifications:

(i) Land and rights therein;

(ii) Utility distribution systems;

(iii) Buildings, structures and improve-
ments thereto, excluding plant equipment;

(iv) Plant equipment, excluding produc-
tion equipment and minor plant equipment;
and

(v)
The contractor’'s accounts will be susceptible
to local reconciliation in total and subtotals
as to whether contractor-acquired or Gov-
ernment-furnished. Reports of dollar
amounts by the above classifications shall
be furnished by the contractor to the prop-

304.7 Financial

Production equipment.

erty administrator upon request; but, such
reports shall not be required more often
than semi-annually.

(b) Material. The contractor shall fur-

nish the total dollar amounts of all Govern-
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these presents being duly signed by its un-
dersigned representative pursuant to author-
ity of its governing body.

INDIVIDUAL SURETY

ASTO .t [seal]
asto [seal]
AS 10t 2 [seal]
as to .o, [seal]

INDIVIDUAL PRINCIPAL

asto

asto
CORPORATE PRINCIPAL

BUSINESS ADDRESS

BY
A AFFIX
CORPORATE
TITLE SEAL
CORPORATE SURETY
BUSINESS ADDRESS
BY
AFFIX
CORPORATE
TITLE SEAL

ment material which may be in his possession
and shall separately indicate the amount
attributable to material which has been fur-
nished by the Government, and material
hich has been acquired by the contractor,
a%‘;tle to which is in the Government. How-
ever, the following types of Government ma-
terial are exempted from reporting:

(i) Scrap and salvage,

(ii) Items forwarded to the contractor for
repair and return to the Government,

(iii) Work in process,

(iv) Government material estimated to
amount to less than $2,500 on any one con-
tract, and

(v) Government shipping containers.

Such reports shall be furnished by the con-
tractor upon the request of the property ad-
ministrator: Provided, That such reports
shall not be required more often than semi*
annually. Bureau of the Budget Report
Control Symbol No. 22-R232 has been as-
signed to the reports required under (a) and
(b),

401 ldentification. All Government prop-
erty shall be recorded and identified as such

by the contractor promptly upon receipt,
and it shall remain so identified so long as
it remains in the custody, control or pos-
session of the contractor.

(a) Extent of identification. (1) As a
general rule, all Government material and
minor plant equipment shall be identified
as Government property except in those

cases where :

(1) No materials or minor plant equip-
ment of the same type at the same location
are owned by the contractor, his employees,
or other contracting agencies;

(ii) Adequate physical control is main-
tained over tool-crib items, guard force
items, protective clothing and other items
issued for use by individuals in the per-

formance of their work under the contract;
(iii) Property is of bulk type or by its

general nature of packing or handling pre-
cludes adequate marking, as may be deter-
mined by the property administrator; and
(iv) Where property is commingled, as
authorized by 206 of this section.
(2) Government-owned special tooling

shall be marked with the designation of the
Military Department responsible for funding
and control of such tooling, as follows:
Army— “USA”, Navy— “USN”, Air Force-
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"USAF”, and Defense Supply Agency—
“USD", unless It Is determined tliat such
marking will damage the special tooling or
is otherwise impracticable. Marking and
identification procedures may be expanded
by the Department having cognizance over
the tooling to include end item reference,
drawing number, and such other informa-
tion as may be desired in a given case.

RULES AND REGULATIONS

§ 30.3 Appendix C— Manual for control
of Government property in posses-
sion of nonprofit research and de-
velopment contractors.

307 Identification. All Governmentprop-
erty shall be recorded and identified as such
by the contractor promptly upon receipt, and

(3) Unless already marked in accordancet shall remain so identified so long as it re-
with these instructions, all Government- Mains in the custody, control or possession
owned plant equipment, including indus- ©fthecontractor.

trial reserve plant equipment, shall be
marked by the contractor with a Govern-
ment identification number, except minor
plant equipment; or when the size of the
equipment or nature of the material for
which it is made makes it impracticable,
and in which case such item will be assigned
a Government identification number for
record purposes, which number shall be
shown in the plant equipment property rec-
ords; or the equipment is accessory or aux-
iliary and attached to or otherwise a part
of an item of plant equipment and is re-
quired for its normal operation (see 304.3(a)
of this section), in which case such item
shall be entered and described on the record
of the equipment to which it is attached
or of which it is otherwise a part. Once a
Government identification number has
been affixed to an item of plant equipment,
the identification will be permanent and
will not be changed so long as the equip-
ment remains under the control of the same
Military Department (but see (4) below).
Identification shall be effected by affixing a
metal, fibre, plastic, or other plate directly
to the equipment; by using indelible ink,
acid or electric etch, steel dies, or any other
legible, permanent, conspicuous, and
tamper-proof method. Identification shall
consist of the following markings:

(i) An indication of Government-owner-
ship and of the Military Department re-
sponsible for funding and control of the
plant equipment, as follows: Army—“USA”,
Navy—“USN”, Air Force—“USAF”, and De-
fense Supply Agency—“USD”; however, the
identification “U.S.” property shall not be
charged solely to conform to the provisions
of this paragraph.

(ii) A two-part identification number, fur-
nished by the Government, consisting solely
of numerals except as provided in (iii) be-
low. The first part shall be the property
account number, and the second part shall
be a serial number. In case plant equipment
furnished by the Government is already
identified as property of a Military Depart-
ment, no change shall be made in the mark-
ings, except as provided in (4) below.

(iii) In the case of items included within
a standard Departmental registration sys-
tem, for example, automotive, construction,
or weight-handling equipment, application
for a proper registration number will be made
to the cognizant Department, which number
shall be used in lieu of any other identifica-
tion number.

4) Government
shall be removed prior to sale or scrapping.
The markings so removed shall be shown on
the appropriate documents involved. In the
case of a transfer of funding and control re-
sponsibilities to other Military Departments,
new Government identification markings, in
accordance with the requirements of (2) or
(3) above, may be affixed upon receipt of the
equipment by the receiving Military De-
partment.

(b) Recording Government identification
numbers. Assigned Government property
identification numbers will be recorded on all
applicable receiving documents, shipping
documents, and any other documents per-
taining to the property accounts.

* * * * *

identification markings,

(a) Extent of identification, (i) As a
general rule, all Government material and
minor plant equipment shall be identified
as Government property exceptin those cases
where—

(A) No materials or minor plant equip-
ment of the same type at the same location
are owned by the contractor, his employees,
or other contracting agencies;

(B) Adequate physical control is main-
tained over tool-crib items, guard force items,
protective clothing and other items issued
for use by individuals in the performance of
their work under the contract;

.(C) Property is of bulk type or by its
general nature of packing or handling pre-
cludes adequate marking, as may be deter-
mined by the property administrator; or

(D) Property is commingled, as authorized
by 210 of this section.

(ii) Government-owned special tooling
shall be marked with the designation of the
Military Department responsible for funding
and control of such tooling, as follows:
Army—“USA”, Navy—“USN”, Air Force—
“USAF”,and Defense Supply Agency— “USD",
unless it is determined that such marking
will damage the special tooling or is other-
wise impracticable. Marking and identifica-
tion procedures may be expanded by the De-
partment having cognizance over the tool-
ing to include end item reference, drawing
number, and such other information as may
be desired in a given case. The identification
“U.S.” property shall not be changed solely
to conform to the provisions of this para-
graph;

(iii) Unless already marked in accordance
with these instructions, all Government-
owned plant equipment, including industrial
reserve plant equipment, shall be marked by
the contractor with a Government identifi-
cation number, except minor plant equip-
ment, or when the size of the equipment or
the nature of the material from which it is
made makes it impracticable, in which case
such item will be assigned a Government
identification number for record purposes,
which number shall be shown in the plant
equipment property record; or the equip-
ment is accessory or auxiliary and attached
to or otherwise a part of an item of plant
equipment and is required for its normal
operation, in which case such item shall be
entered and described on the record of the
equipment to which it is attached or of
which it is otherwise a part. Once a Gov-
ernment identification number has been
affixed to an item of plant equipment, the
identification will be permanent and will
not be changed so long as the equipment
remains under the control of the same Mili-
tary Department (but see (iv) below).
Identification shall be effected by affixing a
metal, fibre, plastic, or other plate directly
to the equipment; by using indelible ink,
acid or electric etch, steel dies, or any other
legible, permanent, conspicuous, and
tamper-proof method. Identification shall
consist of the following markings:

(A) An indication of Government owner-
ship and of the Military Department re-
sponsible for funding and control of the
plant equipment, as follows: Army— “USA",
Navy— “USN”, Air Force— “USAF”", and De-
fense Supply Agency— “USD”; however, the
identification “U.S.” property shall not be

changed solely to conform to the provisions
of this paragraph;

(B) A two-part identification number,
furnished by the Government, consisting
solely of numerals except as provided in (C)
below. The first part shall be the property
account number, and the second part shall
be a serial number. In case plant equipment
furnished by the Government is already
identified as property of- a Military Depart-
ment, no change shall be made in the mark-
ings, except as provided in (iv) below; and

(C) In the case of items included within
a standard Departmental registration sys-
tem, for example, automotive, construction,
or weight-handling equipment, application
for a proper registration number will be
made to the cognizant Department, which
number shall be used in lieu of any other
identification number.

(iv)
shall be removed prior to sale or scrapping.
The markings so removed shall be shown on
the appropriate documents involved. In the
case of a transfer of funding and control re-
sponsibilities to other Military Departments
new identification markings, in accordance
with the requirements of (ii) or (iii) above,
may be affixed upon receipt of the equipment
by the receiving Military Department.

(b) Recording Government identification
numbers. Assigned Government property
identification numbers will be recorded on
all applicable receiving documents, shipping
documents, and any other documents per-
taining to the property accounts.

J. C. Lambert,
Major General, U.S. Army,
The Adjutant General.

[FJt. Doc. 63-12240; Filed, Nov. 22, 1963,
8:45 a.m.]

Title 21— FOOD AND DRUGS

Chapter |— Food and Drug Adminis-
tration, Department of Health, Edu-
cation, and Welfare

SUBCHAPTER A— GENERAL
PART 8— color additives

Subpart D— Listing of Color Additives
for Food Use Exempt From Certifi-
cation

TagetesMeal; Confirmation of
E ffective Date

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sec.
706(b)(1), (c), 74 Stat. 399, 402; 21
U.S.C. 376(b)(1), (c)), and in accord-
ance with the authority delegated to the
Commissioner of Food and Drugs by the
Secretary of Health, Education, and
Welfare (25 FJt. 8625) notice is given
that no objections were filed to the order
published in the Federal Register of
October 5, 1963 (28 F.R. 10749), with
reference to the color additive tagetes
meal. Accordingly the amendment
promulgated by that notice will become
effective December 4, 1963.

(Sec. 706(b)(1), (c), 74 Stat. 399, 402; 21
U.S.C. 376(b)(1), (c))

Dated; November 19, 1963.

Geo.P. Larrick,
Commissioner of Food and Drugs.

[F.R. Doc. 63-12267; Filed, Nov. 22, 1963;
8:50 ajn.]

Government identification markings
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This item of the amendment shall be-
come effective November 7, 1963.

RULES AND REGULATIONS

a lining, or a substrate (Schedule B Nos.

54730, 54805, and 54809).

2. Section 371.52 Supplement 2; Com- Thjs jtem of the amendment shall be-

modities destined to Poland (including
Danzig) which are excepted from Gen-
eral License GRO is amended in the fol-
lowing respects:

a. The following entry is added to the
list:
Schedule

B No. Commodity description
70362____ Digital voltmeters.1

b. The following entry is substituted
for the entry presently on the list:

Schedule
B No. Commodity description
70379___ Parts and accessories, n.e.c., spe-
cially fabricated for electrical
and electronic quantity and
characteristics measuring and
testing instruments included

above in Schedule B Nos. 70362,
70374, and 70379. (Specify by
name.)l

This item of the amendment shall be-
come effective November 14, 1963, ex-
cept that shipments of the above com-
modities removed from General License
GRO for shipment to Poland (including
Danzig) which were on dock for lading,
on lighter, laden aboard an exporting
carrier, or in transit to a port of exist
pursuant to actual orders for export prior
to 12:01 a.m., November 14,1963, may be
exported under the previous general li-
cense provisions up to and including De-
cember 9, 1963. Any such shipment not
laden aboard the exporting carrier on or
before December 9, 1963, requires a vali-
dated license for export.

come effective December 9, 1963.

(Sec. 3, 63 Stat. 7; 50 U.S.C. App. 2023; E.O.
10945, 26 F.R. 4487; E.O. 11038, 27 F.R. 7003)

Forrest D. Hockersmith,

[9th General Rev., Export Reg.;
Arndt. P.L. 39]

PART 399— POSITIVE LIST OF COM-
MODITIES AND RELATED MATTERS

Additions and Substitutions to List
Section 399.1 Appendix A—Positive

Director, List of Commodities is amended in. the
Office of Export Control. following particulars:
[F.R. Doc. 63-12226; Filed, Nov. 22, 1963; 1 The following commodities are
8:45 a.m.] added to the Positive List:
Processing GLV Vali-
DCeZEFﬁ—Of code and dollar dated Com-
merce Commodity description Unit  relatedcom- value license modity
Schedule modity limits re- lists
B No. group quired
Petroleum and products
Lubricating oils, except hydraulic [report hydraulic
oils of petroleum origin in 50590; hydraulic oils,
except of petroleum origin, in 82996]:
50351 Cylinder bright stock (including bright stock and Bbl. PETR 2 1,000 RO
industrial lubricating oils which are predomi-
nantly bright stock and have a Saybolt universal
Viscosity at 210° F. of 95 seconds or more) (bbl.
of 42 gallons) -1
Other nonmetallic minerals and products (precious
included)
Carbon or graphite products (natural and artificial):
54730 Other pyrolytic graphite electrodes for furnace or Lb. MINL 2 Neme RO
electrolytic work.1
54805 ;Crucibles and other refractories of pyrolytic No. MINL 2 None RO
graphite.1
54809 Pyrolytic graphite, and products thereofn.e.c.l------ Lb. MINL 2 None RO

1A validated license is presently required for exportations of this commodity to Poland (includmg DaMig). ...
1Section 371.51 of this chapter is amendedto reflect the removal of these commodities from the list of commodities

exportable under General License QHK.

2 The following entries set forth below are substituted for entries presently on

the Positive List.

Where the Positive List contains more than one entry under a

Schedule B number, the entry1 to be supser'seded is identified by a numerical refer-
. . tio__ - j1 v nrw

3. Section 385.2 General Licenses, par-

agraph (c) General License GTDU; un-
published technical data, subparagraph
(4)
subdivision (ii) is amended by:

a. Redesignating (fc) as (to) ; and

b. Adding the following new (fc), (1),
and (n):

(k)
capable of welding the joints of steel line
pipe of a size greater than 19 inches
o.d., and specially fabricated parts and
accessories (Schedule B Nos. 70106 and
70108);

(D Pipe mills specially designed for
the manufacture of steel pipe of a size
greater than 19 inches o.d., and specially
fabricated parts and accessories (Sched-
ule B No. 74480);

in) Pyrolytic graphite (i.e., graphite
and doped graphites produced by vapor
deposition) in any form (Schedule B No.
54809); semifinished or finished mate-
rials or products containing pyrolytic
graphite as a standing body, a coating,

1For other items under this Schedule B
number which require a validated license
for shipments to Poland (including Danzig),
see the Positive List (§ 399.1 of this chapter).

Requirements of written assurance,

Automatic pipe welding machines

4-V*o vqgtticoH a

Processing GLV Vali-
Degtrh_of code and dollar dated Com-
merce Commodity description Unit related com- value license modity
Schedule modity limits re- lists
B No group quired
Iron and steelmaking raw materials
Iron and steel scrap [report scrap containing 5percent

or more nickel by weight in 65462; 5 percent or

more cobalt by weight in 66429; and 1 percent or

more tungsten by weight in 66487]:
60075 Other steel scrap, except terneplated scrap and tin- S. ton STEE 2 100 RO

plated scrap which hasnot been detinned. (Spec-

ify type.) (See §399.2, Interpretations 10and 12.)

(2)u

Electrical mechinery and apparatus
Electronic equipment, n.e.c., and parts: Electron

tubes-and parts. [Report X-ray tubes in 70751]: RO
70824 Receiving-type tubes, n.e.c., except non-military No RARA 2 50

versions of the types described or listed in §399.2,

Interpretation 13. [Report television picture

tubes in 70832] H

Electron tubes, n.e.c.:

70840 Other electron tubes, n.e.c., except rectifier bulbs No RARA 2 50 RO

for automotive battery chargers; Geiger-Mueller
counter tubes; proportional counter tubes; and
except non-military versions of the types de-
scribed or listed in S$399.2, Interpretation 13.
[Specify type numbers and quantity of each

type.] (8)1
See footnotes at end of table.
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Dept, oi
Com-
merce

Schedule
B No.

Commodity description

FEDERAL REGISTER

Vali-

dated Com-
license modity
lists

GLV
dollar
value
limits re-
quired

Processing
code and
Unit related com-
modity
group

Metal cutting machine tools_(nonportable
adpg%zrdanasﬁ( vy )

€S, n.e.C.

Parts, n.e.c., specially fabricated for metal-cutting ma-

chine tools:
74456

Parts, n.e.c., specially fabricated for metal-cutting ma-

TOOL 1 500 RO A

chine tools included on the Positive List under Sched-
ule B numbers 74021 through 74455which are subject
to the Import Certificate/Delivery Verification proce-

dure.
which parts are fabricated.) (2) n15

74456

Other parts, n.e.c., specially fabricated for metal-cutting

(Specify type and model of machine tool for

TOOL 2 500 RO

machine tools included on the Positive List under
Schedule B Nos. 74021 through 74455 for which a vali-
dated license isrequired to both R and O country des-

tinations.

for which parts are fabricated.) (3) «

(Specify type and model of machine tool

Accessory equipment, n.e.c., specially fabricated for metal-

cutting machine tools:
74457

Accessories, n.e.c., for use exclusively on types of ma-

TOoOL 1 500 RO A

chine tools included on the Positive List under Sched-
ule B Nos. 74021 through 74455which are subject to the
Import Certiflcate/Delivery Verification procedure.
(Specify type and model of machine tool with which

accessories are to be used.) (5)1414

74457

Other accessories, n.e.c., for use exclusively on metal-

TOOL 2 500 RO

cutting machine tools included on the Positive List
under Schedule B Nos. 74021 through 74455 for which
a validated license is required to both R and O coun-

try destinations.

tool with which accessories are to be used.)

(Specify type and modelofmachine

6) a

u The commodity coverage is increased, effective November 14,1963. ,

1AThe description is revised with no change in coverage.

9 On or after December 23,1963, an import certificate (or aHong Kong import license) will be required in support
ofa license application covering exports to the countries specified in § 373.2 of this chapter of the commodities added

to the Positive List by this revision.

This amendment shall become effec-
tive as of November 14,1963, unless oth-
erwise specified in a footnote, and except
that shipments of the commodities re-
moved from general license to Country
Group R or Country Group O destina-
tions as a result of this amendment
which were on dock for lading, on lighter,
laden aboard an exporting carrier, or in
transit to a port of exit pursuant to ac-
tual orders for export prior to 12:01 a.m.,
November 14,1963, may be exported un-
der the previous general license pro-
visions up to and including December 9,
1963. Any such shipment not laden
aboard the exporting carrier on or be-
fore December 9, 1963 requires a vali-
dated license for export.

(Sec. 3, 63 Stat. 7; 60 U.S.C. App. 2023; E.O.
10945, 26 F.R. 4487; E.O. 11038, 27 F.R. 7003)

Forrest D. Hockersmith,
Director,
Office of Export Control.

[F.R. 63-12224; Filed, Nov. 22, 1963;

8:45 a.m.]

Doc.

[9th General Rev., Export Regs.; Amdt.
P.L. 40]

PART 399— POSITIVE LIST OF COM-
MODITIES AND RELATED MATTERS

Receiving-Type and Electronic Tubes

Section 399.2 Appendix B—Commodity
Interpretations is amended by revising
Interpretation 13: Receiving-type tubes
<Schedule B No. 70824) and electron
tubes, n.e.c. (Schedule B No. 70840) to
read as follows:

Interpretation 13. Receiving-Type Tubes
(Schedule B No. 70824) and Electron
Tubes, n.ec. (Schedule B No. 70840)

The non-military versions (glass or metal)
of types of electron tubes described or listed
below are excepted from the entries presently
on the Positive List under Schedule B Nos.
70824 and 70840. This exception from the
Positive List includes any of the listed non-
military type tubes which may be prefixed
by a symbol described below to identify the
manufacturer, or suffixed by a symbol set
forth below to indicate either a minor man-
ufacturing modification of the original tube
type or the type of glass envelope. Multiple
branded tubes (those with more than one
type number) are excepted when one of the
type numbers is excepted.

Military versions of tubes are identified by
the use of the letter “W” following any
standard tube designation indicated below.
For example, 6J5 and 5AW4 are not on the
Positive List; however, 6J5W and 5AW4W
are on the Positive List since the letter “W "~
following the standard designation indicates
that it is a military version.

A prefix which identifies the tube manu-
facturer is not part of the tube type number
and therefore does not affect the Positive

List coverage. Examples of such prefixes
are: CK; EE; EL; F; GL; HK; HY; ML; NL;
NU; PL; RK; TS; UE; WE; and WL.

The following suffixes indicate minor manu-
facturing modifications or type of glass en-
velope: G and GT indicate different types of
glass envelopes, and A, B, C, Ne, L and Y
indicate minor manufacturing modifications
of the original tube type.

Any tube listed below which includes a
prefix or suffix other than those described
above will be considered as being on the

Positive List.

In addition to the types listed below, the
following tubes are excepted from the Posi-
tive List: any single-ended glass envelope
tube with a standard 7-pin miniature or a
9-pin noval base, and having a basic tube
type number consisting of one or two digits
followed by one or two letters followed by a
single digit (for example, 1S4, 6C4, 12X4,
12AU7).

01-A

0A4
0AS5
0C3

0z4
1A3
1A4—P
1A5
1A6
1A7
1ACS5
1AD4
1AES5
1AG4
1AH4
1AJ5
1AK4
1AKS5
1AX2
1B3
1B4-P
1B5
1B7

IC1
1C5
1C6
1Cc7
ics8
1D3
1D5
1D5-GP
iD7
1iDs8
1E5-GP
1E7
1E8
1F5
1F6
1F7
1G3
1G4
1G5
1G6
1H2
1H4
1H5
1H6
133

136
1K3
1LA4
1LAG
1LB4
1LC5
1LC6
1LD5
1LE3
1LG5
1LH4
1LN5
1N2
1N5
1N6
1P5
1P29
1P37
1P39
1P40
1P41
1P42
1Q5
1Q6
1S6
1T5

1-v
1v2
1Vvs
ive
1w4
1W5
1X2
1vy2
1z2
2-010

2-25A
2-50A
2-150D
2-240A
2—450-A
2-2000A
2A3
2A5
2A6
2A7
2AC15
2AS15A
2B3
2B7
2E5
2E24
2E26
2E30
2H21
2SM15
2V2
2X2
2X1000A
2X3000F
3A2
3A3
3A8
3B
3B2
3B5
3B7/1291
3B21
3B22
3B25
3B28
3B29
3C
3C6/XXB
3C23
3C24
3C31
3C33
3CF
3C/L
3D6
3D22
3E6
3E22
3E29
3Q5
3W5000A3
3W5000F3
3X2500A3
3X2500F3
3X3000A1
3X3000F1
4—65A
4-125A
4—250A
4r-400A
4-1000A
4B22
4B23
4B24
4B25
4B27
4-—B32
4D21
4-E27
4E27A/5—
125B
4W20000A
4X500A
4 X5 OO0F
5A6
5AR4
5AS4
5AT4A
5AU4
5AW 4
5AX4
5AZ3
5AZ4
5B
5B24
5C21
5C24
5C30
5CG4

5CTJ4
5D21
5D-22
5DC5M
5DH8
5DJ4
5MD5
5R4
5T4
504
5v3
5v4
5V6
5W4
5X3
5X4
5Y3
5Y4
523
524
6A3
6A5
6A6
6A7
6A8
6AB5
6AB7
6ACS5
6AC7
6AD4
6AD6
6AD7
6AES
6AE6
6AE7
6AF3
6AF6
6AG7
6AH4
6AHT7
6AJ7
6AK4
6AK7
6AL3
6AL6
6AL7
6AMS5
6AM6
6AQ7
6AR6
6AS7
6ATI4
6AUS5
6AVS5
6AX3
6AX4
6AX5
6AX6
6AZ5
6AZ6

6B4
6B5
6B6
6B7
6B8
6B10
6BA5
6BD4
6BD5
6BF7
6BG6
6BG7
6BJ4
6BK4
6B/L
6BL4
6BL7
6BQ6
6BX7
6BY5

6C5
6C6
6C7
6C8
6C9
6C10
6CA4

12579

6CAS5
6CA7
6CB5
6CD6
6CF
6CH6
6CL5
6CQ4
6CU5
6CU6
6D4
6D6
6D7
6D8
6DA4
6DB5
6DE4
6DG6
6DM4
6DN6
6DN7
6DQ4
6DQ5
6DQ6
6DT4
6DY7
6DZ7
6E5
6E6
6E7
6EA7
6EF6
6EM7
6EUS
6EX6
6EY6
6EZ5

6F5
6F6
6F7
6F8
6FD7
6FES5
6FHG6
6FJ7
6FM7
6FR7
6FX7
6FY7
6FW5
6G6
6G11
6GA7
6GC5
6GC6
6GES
6GF5
6GF7
6GJ5
6GL7
6GM5
6GTS
6GV5
6GW6
6H6
6HBS5
6HCS8
6HUS8
6HZ8
6J3
6J5
6J7

6J9
6J11
6JT8
6JZ8
6K4
6K5
6K6
6K7
6K8
6K11
6L5
6L6
6L7
6M3
6M11
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6N6 787 12S8Y7 25DN6 83 3048 8298 5513 5895 6660 8002R FG17
6N7 7Vv7 12ve 25DQ6 83—V 304TH 8308 5517 5915 6661 8005 FG27A
6P5 TW7 12W6 25EC6 84 304TL 832A 5518 5918 6662 8008 FG32
6P7 7X6 1273 25L6 84/624 306 833A 5528 5919 6663 8013 FG33
6Q7 7X7 13EM7 25N6 85 308 834 5530 5923 6664 8020 FG41
6Q11 7v4 13FD7 25T 85A1 308B 836 5530H 5963 6669 8032 FG57
6R4 724 13FR7 25W 4 89 311CH 837 5531 5964 6676 9951 FG81A
6R7 8B10 13GF7 25W6 100TH 3130 838 5541 5965 6677 CiB FG95
6S7 8C25 13J10 25X6 100TL 315A 841 5545 5973 6678 Cc1J FG97
6S8 8DC15 14A4 25Y5 102 319A 842 5550 5996 6679 C1K FG98A
6SA7 8DS15 14A5 2574 103 320 845 5551 6000 6680 C€3J FG105
6SB7 8JT8 14A7 2575 105 321A 846 5552 6009 6681 C5F14 FG154
6SC6 8SN7 14AF7 2526 108 322 849 5553 6011 6691 C6J FG280
6SC7 9c21 14B6 26 111H 323B 849A 5554 6012 6692 C16J FP265
6SD7 9c22 14B8 26A7 112-A 331 849H 5555 6013 6696 CE-1-0 FP285
6SE7 9c23 14C5 26E6 115 332 851 5556 6014 6697 CE-I-D FP400
6SF5 9c24 14Cc7 27 117L7/M7 333 852 5557 6015 6800 CE-11Vv—C GF166
6SP7 9c25 14E6 28D7 117N7 338A 857B 5558 6028/408A 6801 CE—21-C  HF60
6SG7 9c28 14E7 2875 117P7 342A 858 6558/FG32 6044 6803 CE-22-C  HF100
6SH7 9c29 14F7 30 11723 342AA 859 5559 6046 6804 CE-23-C HF120
6537 9C30 14F8 30AG11 11724 343A 860 5560 6075 6807 CE-25-C HF125
6SK7 9c31 14H7 31 11726 343AA 861 5561 6076 6808 CE-29-R  HF130
6SL7 9EF6 1437 32 121 354 862A 5564 6077 6809 CE—30-C  HF140
6SN7 10 14N7 3217 124A 356 865 5575 6078 6855 CE—41 HF150
6507 locs 14Q7 33 124R 357A 866A 5575/100 6079 6856 CE—42 HF175
6SR7 10EG7 14R7 34 125A 3578 868 5576 6082 6858 CE-59-R  HF200
6557 10EM7T 1457 35 126X6 379 8698 5576/200 6083 6859 CE-64-R  HF201
6ST7 10EW7 14W7 35/51 127A 393A 870A 5581 6146 6860 CE—91-R  HF250
65U7 10FD7 14X7 35A5 1298 394A 872A 5582 6147 6864 CE—98-R  HF300
65V7 10FR7 14v4 35CD6 -134 395A 878 5583 6155 6871 EL1C HF3000
6527 10FG7 15 35L6 141 404 880 5584 6156 6878 EL3B KCa
o1s 10378 1oA8 2eT 142 a1 884 5592 6166 6883 EL3C KY21A
6T7 10v 15AF11 35v4 146 414 885 5593 6179 6887 EL3C/L  NL604
ou4 1 leEA7 3573 148 220 889A 5604 6211 6893 EL3CF NL606
6U5 11AR11 15FM7 3524 152 441 889RA 5604A 6228 6894 ELSBHD ~ NL614
6U6 12 15FY7 3575 152TH 444 891 5606 6231 6895 ELSBSTD NL615
6U7 12A4 16 3526 152TL 450TH 891R 5618 6256 6908 EL6B NL616
ova 125 16AQ3 6 Lo 450TL 892 5619 6257 6921 EL6B/L NL617
ove he 1. s 150 o aoze 3630 e58  soxs  ELoC  NLows
6V6 12A7 16X897 38 169 473 893A

6V7 12A8 17AVS5 39744 170 490 893AR 5651 6347 6930 EL6CL NL623
6W 4 12AF3 17AX3 40 172 492 895R Zg:g Sg;‘ﬁ 2222 Et?gp Etgii
6W5 12AH7 17AX4 40A 1 175A 492R 898A

Gwe  leans  17ava 4082 1A a0 017 sess Ss6  cars  ELCLA  NLeds
6W 7 12AV5 17BQ6 a1 180 498 918

oxe 1oAx 1rcs 2 109 500 olo 5665 6366 6983 ELC1B/A NL649
6Y3 12AX4 17c9 43 203A 501R 920 2263 6367 6989 ELC1) NL653
6Y5 12AY3 17D4 45 203H 502 921 5628 22;2/44% ;g% Etgilf/B :t;ﬂ
6Y6 1288 17DE4 45X674 204A 504R 922 e 0308 025 Clcas NLr1e
6Y7 12BE3 17DM4 4575 207 505AX 923 5672 6399 7027 ELC3J/A NL716
(f;éi i;gge 1;382 23 211110 giszAx g;g 5678 6400 7030 ELC3J/AL NL720
62ZY5 12CcU6 17GES5 48 211D 520AX 926 2222 2222/1640 ;ggg Etgi’d? st;sgl‘
7A4 12D4 17GJ5 49 211H 523AX 927 5682 o1 7094 ELCAH2 NL732
7A5 12DM4 17GT5 50 212E 569AX g;g 5683 6421F 7120 ELC4H3 NL740
7A6 12DQ4 17GV5 50A1 217¢C 575A

7A7 12DQ6 17GW6 50A5 2200 576A 930 ‘Zggg Zj;g ;122 Etgjﬂg mt;g;
7A8 12E5 17HC8 50AX6 2200A 592 935 5696 6423F 7125 ELC5B NL761
7AD7 12EF6 17328 50C6 220R 600 354 5720 6424 7185 ELCGA NL1001
7APT 12EN6 17L6 50CD6 221A 626 55

7AG7 12F5 1TW4 50DC4 222A 629 956 i;i; 2222; ;igg Etggﬁl Et}ggi
7AHT 12G11 18A5 50EH5 224 632 991

7AI7 12GC6 19 50FE5 228A 664 io000T 2;22 22;3 ;igg Etgg:; 'ﬁ,tigii
TAK7 12GE5 19AU4 50L6 228R 670 15007 5762 6504 7212 ELC6H4  NL1053
7B4 12GJs 19BG6 50X6 232B 673 1609

7B5 12GT5 19Q9 50Y6 2320 676 1612 g;?ﬁ 22‘1)2 ;338 Etgi?s 2521554
7B6 12GW6 20 50Y7 233 677 1613 5771 6512 7408 ELC6J/A PJ22
787 12H6 21EX6 5026 234AR 678 1614 5779 6513 7543 ELC6J/F RX21A
7B8 1235 21GY5 5027 237A 750TL igig 5783 6514 7551 ELC6J/K T106
7C5 1237 22 53 240 800 5788 TX —44-5
7C6 12K7 22DE4 55 241B - 801A 1620 5814 22;2 ;g:f EL,S,?J/ V99
7c7 12K8 22BH3 56 2420 802 1621 5822 6549 7717 ELC6J/ X99
7c23 1216 24 57 2498 803 1622 5823 6550 7723 KL ZB60
7C24 1218 24G 58 2490 804 1623 6824 6569 7724 ELC6J/L ZB120
7c26 12Q7 25A6 59 250R 805 1624 5830 6570 7786 ELC16H ZB3000
7C29 1258 25A7 60B 250TH 806 1625 5834 6576 7868 ELC16J ZB3200
7D21 12SA7 25ACS5 658 250TL 807 1626 5835 6580 8000 ELC16J/A

7E6 12sC7 25AU4 70A7 251A 808 1629 5855 6623 8002 FC25

7E7 12SF5 25AV5 70L7 253 809 1631 5856

7EY6 12SF7 25AX4 71 255B 810 1632 5867 This amendment shall become enee-
7F7 12SG7 25AX5 75 2588 811 1633 5868 tive as of November 7,1963

7F8 12SH7 25B5 75TH 261A 811A 1634 5869 ’ ’

767 12537 25B6 75TL 2668 812 1635 5871 (Sec. 3, 63 Stat. 7; 50 U.S.C. App. 2023; E.O.
H7 12SK7 25B8 76 2678 813 1;82 5874 10945, 26 F.R. 4487; E.O. 11038, 27 F.R. 7003)
737 12S5L7 25BQ6 77 270A 814 5875 :

7K7 12SN7 25C6 78 276A 815 2000T 5879 Forrest D.-Hockersmitn,

7L7 125Q7 25CD6 79 279A 816 2050 5881 - Director,
N7 12SR7 25CU6 80 284D 826 2051 5890 Office of Export Control.
7Q7 128wW7 25D4 81 298 827R 5331 5892 [FJR. Doc. 63-12225; Filed, Nov. 22, 1963;

7R7 12SX7 25D8 82 303 828 5332 5894 8:45 ajn.]
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Title 39— POSTAL SERVICE

Chapter |I— Post Office Department
PART 13— ADDRESSES

ZIP Code

The regulations of the Post Office De-
partment in Part 13 are amended to in-
clude instructions under the ZIP Code
System of addressing mail.

I. In §13.1, as amended by 28 F.R.
1995, amend paragraph (d) to read as
follows:

§ 13.1 General information.
‘ * * * *

(d)

dresses and return addresses. See § 13.6.
* * * * *

Il. In 8§ 134 amend paragraph (b) to
read as. follows:
§ 13.4 Simplified address.
* * *

*

(b) Occupant mail. To address mail
to a specific street number without ad-
dressing the occupant by name, or to a
post office box without addressing the
boxholder by name, the following style
may be used (except as provided in para-
graph (d) of this section) :

Postal Householder,

Patron (or Occupant,

Resident, etc.)

(Street and Number, Including Apartment
Number, if any, or Post Office box number)

(Post Office and State, or Local, and ZIP

Code)

I1l. In §135 add a new paragraph
(e) to read as follows:

§ 13.5 Mailing list services.
* * * * *

(e) ZIP coding of mailing lists.
ZIP code will be added or corrected on
mailing lists without charge. The list
should be submitted to the local post-
master on printed or typed cards.
Gummed labels, wrappers, envelopes or
postal or post cards addressed for mail-
ing use on a one-time basis will not be
considered as mailing lists.

IV. Strike out § 13.6 and insert in lieu
thereof the following:

§ 13.6 ZIP code system.

(a) Description. ZIP code is a five-
digit coding system of mail sorting, dis-
tribution, and delivery, which identifies
each post office and delivery unit and
associates each with the sectional cen-
ter or major office through which mail is
routed for delivery. The firstdigit iden-
tifies the geographical area; the second
and third digits, together with the first,
identify the major city or sectional cen-
ter, and the fourth and fifth digits iden-
tify the post office or other delivery unit.

(b) Purpose. The purpose of ZIP
code is to achieve greater accuracy and
spe_?d in the dispatch and delivery of
mail.

(c) Placement of ZIP code digits.
(1) The ZIP code should appear on the
last line of both the address of destina-
tion and return address following the
city and State. A space not less than

Include the ZIP code in all ad-

The
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two-tenths inch is to be left between the
last letter of the State and first digit
of the code. When the State name is
abbreviated, the use of a period is op-
tional so long as the space precedes the
ZIP code. A comma should not be in-
serted between the State name and ZIP
code. Example:

Mr. Henry Brown

24789 Alaska Avenue

Chicago, Illinois 60652

(2) For large volume mailers where
space or other factors make the position-
ing shown in subparagraph (1) of this
paragraph impractical, the ZIP code may
be carried as the bottom line of the ad-
dress, indented not less than two-tenths
inch, provided no characters or digits
either precede or follow it. Example:

Mr. Harold Jones

1070 High Street

Hot Springs National Park, Ark.
71901

Note: The corresponding Postal Manual
Partis 123.

(R.S. 161; as amended; 5 U.S.C. 22, 39 U.S.C.

501) _
Louis J. Doyle,
General Counsel.
[P.R. Doc. 63-12254; Piled, Nov. 22, 1963;
8:48 a.m.]

Title 32A— NATIONAL DEFENSE,
APPENDIX

Chapter |— Office of Emergency
Planning

[Defense Mobilization Order 8555.1]

DMO VII-1A— PROVIDING FOR
TRANSFER TO THE DEPARTMENT
OF DEFENSE OF MANAGEMENT OF
DEPARTMENT OF DEFENSE EQUIP-
MENT IN THE CENTRAL INVENTORY
PRODUCTION EQUIPMENT GROUP

DMO VII-1B— PROVIDING FOR THE
ESTABLISHMENT OF A DEFENSE
MOBILIZATION PRODUCTION
EQUIPMENT INVENTORY

DMO VII4— ODM POLICY GUID-
ANCE ON GOVERNMENT-OWNED
PRODUCTION EQUIPMENT

DMO 8555.1— OEP POLICY GUID-
ANCE ON GOVERNMENT-OWNED
PRODUCTION EQUIPMENT

1 Purpose. This Order consolidates
and revises existing policies on Govern-
ment-owned production equipment, in-
cluding machine tools, which policies are
necessary to maintain a highly effective
and immediately available machine tool
and equipment reserve for the emer-
gency preparedness program of the U.S.
Government.

2. Cancellation. This Order super-
sedes Defense Mobilization Order VI1I-4
(Revised) of March 10, 1958 (23 F.R.
1727) ; DMO Vn-1A (DMO-18, Arndt. 1
(18 F.R. 4518), redesignated at 18 F.R.
4597 and 18F.R. 6736) ; and DMO VI1I-1B
(DMO-18, Arndt. 2 (18 F.R. 4518) redes-
ignated at 18 F.R. 4597 and 18 F.R. 6736).
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3. Scope and applicability. The poli-
cies and provisions of this Order apply to
all Federal Departments and Agencies
having production equipment emergency
preparedness functions assigned by Ex-
ecutive Orders. They shall relate to the
classes of Government-owned produc-
tion equipment listed in Appendix A of
this Order. This Order is not designed
to affect any existing leases of Govern-
ment-owned  production equipment.
Such exceptions as from time to time
may be necessary to the policy outlined
herein shall be made only with prior ap-
proval of the Office of Emergency Plan-
ning.

4. Definitions, a. “Production equip-
ment,” as used herein includes all items
of equipment having an acquisition cost
of $500.00 or more that fall within the
categories of machinery and equipment
listed in Appendix A of this Order.

b. “Idle production equipment,” as
used herein means all items of produc-
tion equipment for which no use is con-
templated or planned within 90 days,
except such equipment as is devoted ex-
clusively to maintenance or is on ship-
board or assigned to owning agencies’
developmental activities. Idle equip-
ment does not include production equip-
ment in packaged form, in standby lines,
or in active base packages, unless or
until it has been withdrawn therefrom
and has no contemplated use for a 90-
day period.

c. “Packaged form,” as used herein
means Government-owned production
equipment assigned to a specific pro-
gram, contractor, and plant in either
an in-use, idle, or partially idle status
and which equipment as an entirety, or
when combined with equipment owned
by the contractor, is capable of produc-
ing at a specific level, a particular mili-
tary or defense-supporting item or items,
at that plant, by that contractor, as de-
fense requirements may necessitate.

d. “Standby line,” as used herein
means a complete set of installed Gov-
ernment-owned equipment, in an idle
status, maintained intact in reserve con-
dition and which, when activated, is
capable of producing at a specific level
of output.

e. “Active base package,” as used
herein means idle production equipment
located in an active production facility
when such equipment has been retained
to provide production acceleration capa-
bility in the event of emergency, or to
be used following a change-over to a new
modified production item.

f. “Package,” as used herein means
those complements of production equip-
ment held in packaged form, standby
lines, and active base packages, as de-
fined above.

5. Disposition of production equip-
ment—a. Policy— (1) Department of
Defense. Production equipment owned
by the Department of Defense for which
there exists a known or anticipated
emergency preparedness need shall be
held in efficient operating condition at or
near the plants which will operate them
in event of an emergency. In the event
no such storage arrangement is possible,
the equipment may be stored in central
Government warehouses, but, in such
cases, all efforts should be exterted to
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maintain intact complete complements
of production equipment. In those cases
in which complements of equipment are
not wholly Government-owned, every
effort should be made to keep together as
much as possible of the total equipment
complement. . _

(2) Other Government agencies. Pro-
duction equipment owned by government
agencies other than the Department of
Defense, shall be stored adjacent to
manufacturing establishments only if
there exists a known or anticipated de-
fense mobilization need therefor at such
location and if storage arrangements
provide for the maintenance of the
equipment in efficient operating condi-
tion. Where adjacent storage is not re-
quired to meet a known or anticipated
defense mobilization need, the equip-
ment should be placed in storage by the
owning agencies under the most eco-
nomical arrangements that are compati-
ble with maintenance of the equipment
in efficient operating condition.

b. Provisions. (1) All equipment in
packages shall be reviewed periodically
to insure their essentiality to mobiliza-
tion requirements and to guard against
obsolescence. Packages or parts of
packages found to be obsolete or no
longer essential to mobilization require-
ments shall be reported as idle equip-
ment to be screened for redistribution or
disposal. .

2) In any instance in which a de-

partment or agency cannot meet urgent
production schedules, because equipment
essential to this end is not immediately
available within the department or agen-
cy or cannot be promptly obtained from
other Federal agencies or from private
industry, equipment in packages shall
be made available on a loan or replace-
ment basis for this purpose. Upon ter-
mination of a loan, the borrowed equip-
ment, if required, will be returned to its
package.
(3) Continued maintenance of a mod-
ern and efficient production equipment
mobilization base and planning and pro-
gramming toward that objective should
be advanced by the inclusion and con-
sideration, where feasible, of requests
for the following purposes as a part of
the regular, annual cycle:

(a) Procurement of equipment to
meet current production schedules, in-
cluding equipment necessary to permit
return of items borrowed from packages.

(b) Replacement of obsolete items in
packages by equipment currently regard-
ed as efficient for this purpose.

(c) Provision for modernization and
replacement of production equipment to
keep pace with technological advances
in both munitions design and in equip-
ment essential to its efficient production.

(4) Non-defense leasing. No Govern-
ment-owned production equipment shall
be leased for non-defense production
purposes except when plans for such
leasing have been prepared by the own-
ing agencies and approved by the Office
of Emergency Planning.

(5) Uniform rental rates. All new
agreements and agreement renewals en-
tered into by any agency of the Federal
Government, under which private busi-
ness establishments are provided with

RULES AND REGULATIONS

Government-owned production equip-
ment, shall be subject to the following
schedule of rental rates (expressed as
percentages of the installed acquisition
cost of equipment):

Monthly rental
Age of equipment: rates (percent)
0 to 2years
Over 2 to 6 years-----------m-m-mmmmmmomemeee —_

Over 10 years 54

These rental rates shall be uniformly
charged by all Government agencies in
leasing Government-owned equipment
when the rental charge is to be a peri-
odic cash payment or when it is to be
utilized in computing a contract price re-
duction and shall be levied on an equip-
ment availability basis without regard
to the character or extent of its use under
such agreements. No exception to the
rates shall be made without prior Office
of Emergency Planning approval.

(6) Other leasing guidelines— (a)
Contract provisions—i. Term. Leasing
agreements shall be drawn to cover the
span of time needed to carry out their
purpose, with latitude for adjustment to
meet changed circumstances.

ii. Purchase option. A purchase op-
tion provision shall be included only in
exceptional cases, or where prescribed
by .law. . .

iil. Renewal option. Provision for re-
newal shall be excluded from equipment
16SLS0S»

iv. Maintenance. Agreements shall
require that equipment be returned in
the condition received, ordinary wear
and tear excepted.

v. Installation charges. Agreements
shall provide that the lessee bear instal-
lation charges in whatever manner is
best suited to the particular circum-
stances.

vi. Transportation in and out and re-
moval costs. Agreements shall provide
that these costs be borne by the lessee in
a manner best suited to the particular
circumstances.

vii. Equipment modernization costs.
Agreements shall provide that, when
equipment is modernized by substantial
rebuilding at Government expense, the
acquisition cost of the equipment be ad-
justed upward to take account of the
increased value that such rebuilding and
modernization represents.

viii. Statement of rental consideration.
For each contract, under which a private
contractor is provided with Government-
owned production equipment, a state-
ment shall be included in the contract
or the contract file, as appropriate, speci-
fying the periodic dollar amount of rent
to be paid, whether such payments are
made in cash or are offset or credited
against payments made to the contractor
by the Government for end-products
produced for Government account.

(b) General considerations, i. Gov-
ernment lessor agencies should not be
regarded as being in the leasing business
as an end in itself or in the same sense
as private industrial establishments.

li. Government-owned production
equipment should not be leased to pri-
vate industry until its unavailability
from private sources has been es-
tablished.

ill. The rental rates and leasing guide-
lines outlined herein have no application
to wholly-owned Government facilities
operated by private contractors on a
cost-plus-fee basis.

iv. Government agencies providing
Government-owned production equip-
ment to private contracts shall insure
that no contractors are afforded a fa-
vored competitive position thereby.

6. Central inventory and effective uti-
lization of idle Government-owned pro-
duction equipment including machine
tools. The following agencies are in pos-
session of such equipment and tools or
have the right of repossession in the in-
terest of national defense:

Department of Defense.

Departmentofthe Army.

Department of the Navy.

Department of the Air Force.

General Services Administration.

Atomic Energy Commission.

Departmentof Commerce.

Department Of Health, Education, and Wel-
fare.

National Aeronautics and Space Administra-
tion.

a. Policy. To accomplish effective
utilization of these tools and equipment
two central inventory records of idle
Government-owned production equip-
ment and machine tools (for those
classes listed in Appendix A, or as may
from time to time be determined by the
Office of Emergency Planning with the
advice of directly affected agencies) will
be established and maintained, one in
the Department of Defense, the other
in the Department of Commerce. Army,
Navy, and Air Force idle equipment will
be reported to the former and that of
all other Federal agencies to the latter.
Transfers between agencies listed above
will be accomplished in accordance with
the provisions of the Federal Property
and Administrative Services Act of 1949,
as amended, and GSA regulations.

b. Provisions. (1) Equipment and
tools in these central inventories will be
made available to the agencies listed
above on the basis of essentiality and
urgency of needs.

(2) The Department of Defense will
exercise the functions of recording, di-
recting on-site inspection, and directing
the issuance of shipping orders when re-
assignment within the Department of
Defense is involved.

(3) The above listed agencies will fur-
nish the information necessary (see Ap-
pendix B for minimum descriptive re-
quirements) to establish and currently
maintain such central inventories; pro-
vide for the expeditious shipment of
such equipment and tools in accordance
with Department of Defense or Depart-
ment of Commerce instructions; and ar-
range for such transfer, lease, sale, or
other disposition as may be necessary
in the best interests of the Government
and in conformity with property ac-
countability requirements.

(4) Procedures implementing this di-
rective will be established by the agen-
cies concerned in consultation with each
other and conform as nearly as is prac-
tical with existing procedures govern-
ing the present idle equipment inven-
tories.
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(5) The agencies listed above will subsued by the Department of Defense or

mit to the Office of Emergency Planning
all listings of production equipment
which are excess to their needs prior to
being reported to GSA for utilization and
donation screening in accordance with
the Federal Property and Administrative
Services Act of 1959, as amended, and
GSA regulations. Upon expiration of 30
days after submission of each listing, the
agency concerned may proceed with re-
porting the equipment to GSA unless the
Office of Emergency Planning directs
otherwise.

7. Use of idle Government-owned pro

duction equipment for disaster relief—
a. Policy. Idle Government-owned pro-
duction equipment in the central inven-
tories maintained by the Department of
Defense and the Department of Com-
merce will be made available as needed
to producing establishments crippled by
major disasters.

b. Provisions— (1) Determination of
disaster. Determinations that particu-
lar events constitute major disasters will
be made in accordance with Public Law
875, 81st Congress. Authority to arrange
for the immediate leasing of such equip-
ment to damaged facilities within major
disaster areas, when necessary to the re-
sumption of normal operations, is hereby
granted to the Department of Defense
and the Department of Commerce with
respect to items in idle inventories. The
procedure established in this section
shall remain in effect only for such pe-
riod of time as the areas in question are
classified as disaster areas under au-
thority of Public Law 875, 81st Congress,
or until the Director of the Office of
Emergency Planning shall find that the
application of the procedure to those
areas would no longer serve to meet
the objectives of this section.

(2) Leases and rentals. Leases au-
thorized for disaster relief shall be only
for such period of time as is necessary
for lessees to obtain delivery on equip-
ment to replace that which has been
damaged or destroyed. In no case shall
a lease be entered into for more than a
one-year term. |If at the close of a one-
year term replacements are still not
available, an existing lease may be ex-
tended for an additional period until
deliveries can be effected or one year,
whichever is the shorter. Equipment
leased for disaster relief shall be subject
to the uniform leasing practices set forth
in subsections 5b(5) and 5b(6) of this
Order, except that the monthly rental
charges shall begin 90 days after the ar-
rival of the equipment at the lessee’s
plant.

(3) Issuance of authorizations. Au-
thorizations to lease and ship will be is-

Commerce within 24 hours of receipt of
request, when duly constituted Depart-
ment of Defense or Commerce officials
find that such leasing is necessary to
restore normal production. Details of
the formal lease wi®™ be worked out as
quickly as possible thereafter between
the lessee and either the owning agency,
or the General Services Administration
acting for the owning agency.

8. Reports. Such reports of operations
under this policy as may be required by
the Office of Emergency Planning shall
be submitted to the Director of the Office
of Emergency Planning and made public
at his discretion.

9. Effective date. This order is effec-
tive the date of issuance.

Dated: November 13, 1963.
Justice M. Chambers,
Acting Director,
Office of Emergency Planning.
Appendix A

CLASSES OF EQUIPMENT INCLUDED UNDER THE PRO-

VISIONS OF THIS ORDER 1

Class
number

1956 Department of
Defense production
equipment code

Description

3411-11through 3411-99"
3412-11 through 3412-99.
3413-11 through 3413-99.
3414-11 through 3414-99.

Boring machines.
Broaching machines.
Drilling machines.
Gear cutting and
finishing machines.
Grinding machines.
Lathes.
Milling machines.
Planers.
Miscellaneous ma-
chine tools.
Bendingand forming
machines.
Hydraulic and pneu-
matic presses.
Presses, mechanical
power.
Manual presses.
Punching and shear-
ing machines.
Forging machinery
and hammers.
Wire and metal rib-
bon forming
machines.
Riveting machines
and/or dimpling
machines.
Miscellaneous bend-
ing and forming
machines.

3415-11 through 3415-99.
3416-11 through 3416-99.
3417-11 through 3417-99.
3418-11 through 3418-99.
3419-11 through 3419-99.

CO~NOUT AWNE

10 3441-11 through 3441-99.
11 3442-11 through 3442-99.
12 3443-11 through 3443-99.

13 3444-11 through 3444-99.
14 3445-11 through 3445-99.

15 3446-11 through 3446-99.
16  3447-11 through 3447-99.

17  3448-11 through 3448-99.

18  3449-11 through 3449-99.

1N ote: Classesofequipment will from time to time be
added to or deleted from this listing through issuance of
Amendments to this Appendix.

Appendix B

MINIMUM INFORMATION TO BE FURNISHED IN
REPORTING IDLE GOVERNMENT-OWNED PRO-
DUCTION EQUIPMENT AND MACHINE TOOLS

(a) Standard commercial description.

(b) Standard commodity classification
code.

(c) Governmenttag number.
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(d) Location.

(e) Condition.

(f) Owning government agency.
(g) Manufacturer's name.

(h) Serial number.

(i) Opinion as to whether special, single
purpose, or general purpose.

[F.R. Doc. 63-12241; Filed, Nov. 22, 1963;
8:46 a.m.]

Title 33— NAVIGATION AND
NAVIGABLE WATERS

Chapter Il— Corps of Engineers,
Department of the Army

PART 202— ANCHORAGE
REGULATIONS

Jamaica Bay, N.Y.

Pursuant to the provisions of section
1 of an Act of Congress approved April
22, 1940 (54 Stat. 150; 33 U.S.C. 180),
§202.60 is hereby amended prescribing
a new paragraph (s—1) designating a spe-
cial anchorage area in Jamaica Bay at
Broad Channel, New York, wherein ves-
sels not more than 65 feet in length,
when at anchor, shall not be required to
carry or exhibit anchor lights, effective
30 days after publication in the Federal
Register, as follows:

§ 202.60 Port of New York and vicinity.
* * * y * *

(s—) Jamaica Bay, south area. That
portion of Broad Channel westerly of a
line bearing 190°30' from the northerly
terminus of the New York City Transit
Authority trestle across Broad Channel
to latitude 40°35'50", longitude 73°49'-
06", and thence northerly of a line bear-
ing 254° to the shore.

Note: The area will be principally for use
by yachts and other recreational craft. Tem -
porary floats or buoys for marking anchors
will be allowed. The Captain of the Port
of New York is authorized to issue permits
for maintaining mooring buoys within the
anchorage. The method of anchoring these
buoys shall be as prescribed by the Captain
of the Port. No vessel shall anchor in the
anchorage in such manner as to interfere
with the use of a duely authorized mooring
buoy.

* * * * *

1507-32
(Sec.

[Regs., October 31, 1963,
Bay, N.Y.)—ENGCW-ON]
150; 33 U.S.C. 180)

(Jamaica
1, 54 Stat.

J.C.Lambert,
Major General, U.S. Army,
The Adjutant General.
63-12239; Filed, Nov. 22, 1963;
8:45 a.m.lI

[F.R. Doc.



FEDERAL AVIATION AGENCY

[14 CFR Part 507 ]

[Reg. Docket No. 2069]

PIAGGIO MODEL P.166 AIRCRAFT
Proposed Airworthiness Directive

The Federal Aviation Agency has under
consideration a proposal to amend Part
507 of the Regulations of the Administra-
tor to include an airworthiness directive
for Piaggio Model P.166 aircraft. Sev-
eral instances of cracks on the nose land-
ing gear steering control unit have oc-
curred due to fatigue. To correct this
unsafe condition, this AD requires re-
placement of the shock absorber flanges
with new flanges.

Interested persons are invited to par-
ticipate in the making of the proposed
rule by submitting such written data,
views or arguments as they may desire.
Communications should identify the reg-
ulatory docket number and be submitted
in duplicate to the Federal Aviation
Agency, Office of the General Counsel:
Attention Rules Docket, Room A-103,
1711 New York Avenue NW., Washington
D.C., 20553. All communications re-
ceived on or before December 27, 1963,
will be considered by the Administrator
before taking action upon the proposed
rule. The proposals contained in this
notice may be changed in the light of
comments received. All comments sub-
mitted will be available, both before and
after the closing date for comments, in

the Rules Docket for examination by
interested persons.

This amendment is proposed under
the authority of sections 313(a), 601
and 603 of the Federal Aviation Act of
1958 (72 Stat. 752, 775, 776; 49 U.S.C.
1354(a),1421,1423).

In consideration of _tiie foregoing, it
is proposed to amend 8§ 507.10(a) of Part
507 (14 CFR Part 507), by adding the
following airworthiness directive:
Piaggio. Applies to all Model P.166 aircraft

equipped with. Magnaghi Modification
22027 or Modification 222027 shock
absorbers.

Compliance required within the next 50
hours’ time in service after the effective date
of this AD.

Fatigue cracks have developed in service
on nose landing gear steering control unit
P/N’'s 4105-26 and 4105-31. To correct this
condition, replace flanges in nose undercar-
riage unit as follows:

1. On aircraft equipped with Modification
2-22027 shock absorber, replace old flange
P/N 4105.26 with new flange P/N 4105.26A.

2. On aircraft equipped with Modification
22027 shock absorber, replace old flange P/N
4105.31 with new flange P/N 4105.31A.

3. Accomplish replacement as provided for
in Piaggio Service Bulletin No. 166-35 dated
July 8, 1963.

(Piaggio Service Bulletin No. 166-35 dated
July 8, 1963, covers the same subject.)

Issued in Washington, D.C., on No-
vember 19,1963.
W. L loyd L ane,
Acting Director,
Flight Standards Service.

63-12242; Filed, Nov, 22, 1963;
8:46am.]

[F.R. Doc.



DEPARTMENT OF THE TREASURY

Coast Guard
[CGFR 63-77]

EQUIPMENT, INSTALLATIONS, OR
MATERIALS

Approval and Termination of
Approval Notice

1 Various items of lifesaving, fire-
fighting, and miscellaneous equipment,
installations, and materials used on mer-
chant vessels subject to Coast Guard in-
spection or on certain motorboats and
other pleasure craft are required by law
and various regulations in 46 CFR Chap-
ter | to be of types approved by the
Commandant, United States Coast
Guard. The procedures governing the
granting of approvals, and the cancella-
tion, termination or withdrawal of ap-
provals are set forth in 46 CFR 2.75-1 to
2.75- 50, inclusive.
equipment, installations, and materials,
specific specifications have been pre-
scribed by the Commandant and are
published in 46 CFR Parts 160to 164, in-
clusive (Subchapter Q—Specifications),
and detailed procedures for obtaining ap-
provals are also described therein.

2. The Commandant’'s approval of a
specific item is intended to provide a
control over its quality. Therefore, such
approval applies only to the item con-
structed or installed in accordance with
the applicable requirements and the de-
tails described in the specific approval.
If a specific item when manufactured
does not comply with the details in the
approval, then such item is not consid-
ered to have the Commandant's ap-
proval, and the certificate of approval
issued to the manufacturer does not ap-
ply to such modified item. For example,
if an item is manufactured with changes
in design or material not previously ap-
proved, the approval does not apply to
such modified item.

. 3. After amanufacturer has submitted

satisfactory evidence that a particular
item complies with the applicable laws
and regulations, a Certificate of Approyal
(Form CGHQ-10030) will be issued to
the manufacturer certifying that the
item specified complies with the appli-
cable laws and regulations and approval
is given, which will be in effect for a
period of 5 years from the date given
unless sooner canceled or suspended by
proper authority.

4. The purpose of this document is to
notify all concerned that Certain ap-
provals were granted, or terminated, as
described in this document, during the
period from August 7, 1963 to Septem-
ber 27, 1963 (List No. 21-63). These ac-
tions were taken in accordance with pro-
cedures set forth in 46 CFR 2.75-1 to
2.75- 50, inclusive.

5. The delegations of authority for the
Coast Guard’'s actions with respect to

Notices

approvals may be found in section 632
of Title 14, U.S. Code, and Treasury De-
partment Orders 120 dated July 31, 1950
(15 F.R. 6521), 167-14 dated November
26,1954 (19 F.R. 8026), 167-15 dated Jan-
uary 3, 1955 (20 F.R. 840), 167-20 dated
June 18, 1956 (21 F.R. 4894), CGFR 56-
28 dated July 24, 1956 (21 F.R. 5659), or
167-38 dated October 26, 1959 (24 F.R.
8857), and the statutory authority may
be found in R.S. 4405, as amended, 4462,
as amended, 4488, as amended, 4491, as
amended, secs. 1, 2, 49 Stat. 1544,- as
amended, sec. 17, 54 Stat. 166, as amend-
ed, sec. 3, 54 Stat. 346, as amended, sec.
3, 70 Stat. 152 (46 U.S.C. 375, 416, 481,
489, 367, 526p, 1333, 390b), sec. 4(e), 67
Stat. 462 (43 U.S.C. 1333(e) ), or sec. 3(c),
68 Stat. 675 (50 U.S.C. 198), and imple-
menting regulations in 46 CFR Chapter
| or 33 CFR Chapter I.

6. In Part | of this document are listed
the approvals granted which shall be in
effect for a period of 5 years from the

For certain types of dates granted, unless sooner canceled or

suspended by proper authority.

7. In Part Il of this document are
listed the approvals which have been
terminated. Notwithstanding this termi-
nation of approvals of the items of equip-
ment as listed in Part |1 such equipment
may be used so long as such equipment is
in good and- serviceable condition.

Part I*Approvals of Equipment®

Installations, or M aterials

buoyant apparatus

Approval No. 160.010/30/0, 4.17' x 3.0'
(8" x 8" body section) rectangular buoy-
ant apparatus, fibrous glass reinforced
plastic shell with unicellular plastic
foam core, 7-person capacity, dwg. BA-2
dated June 6, 1958, and specification re-
vised June 6, 1958, manufactured by The
Plasti-Kraft Corp., Ozona Industrial
Park, Ozona, Fla., effective September
12, 1963. (It is an extension of Ap-
proval No. 160.010/30/0 dated Septem-
ber 27, 1958, and change of address of
manufacturer.)

Approval No. 160.010/31/0, 6.17' x 3.67"
(9" x 9" body section) rectangular buoy-
ant apparatus, fibrous glass reinforced
plastic shell with unicellular plastic
foam core, 13-person capacity, dwg.
BA-2 dated June 6, 1958, and specifica-
tion revised June 6, 1958, manufactured
by The Plasti-Kraft Corp., Ozona Indus-
trial Park, Ozona, Fla., effective Sep-
tember 12, 1963. (It is an extension of
Approval No. 160.010/31/0 dated Sep-
tember 27, 1958, and change of address
of manufacturer.)

WINCHES, LIFEBOAT

Approval No. 160.015/73/1, Type H-
55A lifeboat winch for use with Type
G-55P gravity davit, approved for a
maximum working load of 5,500 pounds
pull at the drums (2,750 pounds per
fall), identified by sectional view dwg.
3684-3, revision C dated May 8, 1958,
used only with Type G-55P gravity davit

(Approval No. 160.032/158/1), manufac-
tured by Welin Davit and Boat Division
of Continental Copper and Steel Indus-
tries, Inc., Perth Amboy, N.J., effective
September 12, 1963. (It supersedes Ap-
proval No. 160.015/73/0 dated Septem-
ber 27, 1958.)

LIFE FLOATS

Approval No. 160.027/40/0, 4.17' x 3.0'
(8" x 8" section) rectangular life float,
fibrous glass reinforced plastic shell with
unicellular plastic foam core, 6-person
capacity, dwg. No. LF-2 dated June 6,
1958, and specification revised June 6,
1958, manufactured by The Plasti-Kraft
Corp., Ozona Industrial Park, Ozona
Fla., effective September 12, 1963. (It
is an extension of Approval No. 160.027/
40/0 dated September 27, 1958, and
change of address of manufacturer.)

Approval No. 160.027/41/0, 6.17' x 3.67"
(9" x 9" body section) rectangular life
float, fibrous glass reinforced plastic
shell with unicellular plastic foam core,
11-person capacity, dwg. No. LF-2 dated
June 6, 1958, and specification revised
June 6, 1958, manufactured by The
Plasti-Kraft Corp., Ozona Industrial
Park, Ozona, Fla., effective September 12,
1963. (It is an extension of Approval
No. 160.027/41/0 dated September 27,
1958, and change of address of manufac-
turer.)

DAVITS

Approval No. 160.032/158/1, Gravity
davit, Type G-55P, for use with Type
H-55A lifeboat winch, approved for a
maximum working load of 11,000 pounds
per set (5,500 pounds per arm), using
two-part falls, identified by general ar-
rangement dwg. 3684, revision G dated
July 30, 1963, manufactured by Welin
Davit and Boat Division of Continental
Copper and Steel Industries, Inc., Perth
Amboy, N.J., effective September 12,1963.
(It supersedes Approval No. 160.032/
158/0 dated September 27, 1958.)

BOUYANT CUSHIONS, KAPOK OR FIBROUS
GLASS

Note: Approved for use on motorboats of
E_Iasses A, 1, or 2 not carrying passengers for
ire.

Approval No. 160.048/3/0, Group ap-
proval for rectangular and trapezoidal
kapok buoyant cushions, U.S.C.G. Speci-
fication Subpart 160.048, sizes and
weights of kapok filling to be as per Ta-
ble 160.048-4(c) (1) (i), manufactured by
The American Pad & Textile Co., 6230
Bienvenue Street, New Orleans, La., 511
North Solomon Street, New Orleans, La.,
and Fairfield, Calif., effective August 8,
1963. (It supersedes Approval No.
160.048/3/0 dated May 7, 1960, to show
change in address of manufacturer.)

Approval No. 160.048/37/0, Group ap-
proval for rectangular and trapezoidal
kapok buoyant cushions, U.S.C.G. Spec-
ification Subpart 160.048, sizes and
weights of kapok filling to be as per
Table 160.048-4(c) (1) (i), manufactured
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by The American Pad & Textile Co., 6230
Bienvenue Street, New Orleans, La., for
Montgomery Ward & Co., 619 West Chi-
cago Avenue, Chicago 7, 111, effective
August 8, 1963. (It supersedes Approval
No. 160.048/37/0 dated December 20,
1960, to show change in address of man-
ufacturer.)

Approval No. 160.048/38/0, Special ap-
proval for 14" x 19" x 2" rectangular
ribbed-type kapok buoyant cushion, 24-
0z. kapok, The American Pad & Textile
Co. dwg. Nos. A-409 dated September 28,
1956, and B-245 dated February 15, 1955,
manufactured by The American Pad &
Textile Co., 6230 Bienvenue Street, New
Orleans, La., for Montgomery Ward &
Co., 619 West Chicago Avenue, Chicago
7, 111, effective August 8, 1963. (It su-
persedes Approval No. 160.048/38/0 dated
December 20, 1960, to show change in
address of manufacturer.)

Approval No. 160.048/99/0, Special ap-
proval for 15" x 15" x 2" rectangular
kapok buoyant cushion, 20-0z. kapok,
U.S.C.G. Specification Subpart 160.048,
approval limited to 15" x 15" x 2" size
only, manufactured by The American
Pad & Textile Co., 6230 Bienvenue Street,
New Orleans, La., for G. C. Murphy Co.,
531 Fifth Avenue, McKeesport, Pa., effec-
tive August 8, 1963. (It supersedes Ap-
proval No. 160.048/99/0 dated August 3,
1962 to show change in address of man-
ufacturer.)

Approval No. 160.048/154/0, Special
approval for 17" diameter x 2" thick,
round kapok buoyant cushion, 20-oz.
kapok, dwgs. C-20 and A-103 dated
June 15, 1959, manufactured by The
American Pad & Textile Co., 6230 Bien-
venue Street, New Orleans, La., 511 North
Solomon Street, New Orleans, La., and
Fairfield, Calif., effective August 8, 1963.
(It supersedes Approval No. 160.048/
154/0 dated September 3, 1959, to show
change in address of manufacturer.)

BUOYS, LIFE, RING, UNICELLULAR PLASTIC

Approval No. 160.050/7/2, 20-inch ring
life buoy, fibrous glass reinforced plastic
shell with unicellular plastic foam core,
specification dated February 22, 1960,
Rev. 4, approved as alternate construc-
tion to that provided by UJS.C.G. Speci-
fication Subpart 160.050, manufactured
by The Plasti-Kraft Corp., Ozona Indus-
trial Park, Ozona, Fla., effective Septem-
ber 12, 1963. (It supersedes Approval
No. 160.050/7/2 dated June 21, 1960, to
show change of address of manufac-
turer.)

Approval No. 160.050/10/1, 24-inch
ring life buoy, fibrous glass reinforced
plastic shell with unicellular plastic foam
core, specification dated February 22,
1960, Rev. 4, approved as alternate con-
struction to that provided by U.S.C.G.
Specification Subpart 160.050, manufac-
tured by The Plasti-Kraft Corp., Ozona
Industrial Park, Ozona, Fla., effective
September 12, 1963. (It supersedes Ap-
proval No. 160.050/10/1 dated June 21,
1960, to show change in address of manu-
facturer.)

Approval No. 160.050/11/1, 30-inch
ring life buoy, fibrous glass reinforced
plastic shell with unicellular plastic foam
core, specification dated February 22,
1960, Rev. 4, approved as alternate con-
struction to that provided by U.S.C.G.

NOTICES

Specification Subpart 160.050, manufac-
tured by The Plasti-Kraft Corp., Ozona
Industrial Park, Ozona, Fla., effective
September 12, 1963. (It supersedes Ap-
proval No. 160.050/11/1 dated June 21,
1960, to show change of address of manu-
facturer.)

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM,
ADULT AND CHILD
Note: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers for
hire.

Approval No. 160.052/243/1, Type n,
Model No. 500, adult unicellular plastic
foam buoyant vest, dwg. Nos. CP-1 dated
March 8,1961, Rev. 1dated June 24,1963,
and CP-O dated March 13, 1961, Rev. 1
dated June 24, 1963, manufactured by
lowa Fibre Products, Inc., 2425 Dean
Avenue, Des Moines, lowa, effective Sep-
tember 12,1963. (It supersedes Approval
No. 160.052/243/0 dated June 18, 1963,
to show change in construction.)

Approval No. 160.052/244/1, Type |IlI,
Model No. 501, child medium unicellular
plastic foam buoyant vest, dwg. Nos.
CP-2 dated March 10, 1961, Rev. 1dated
June 24, 1963, and CP-0 dated March 13,
1961, Rev. 1 dated June 24, 1963, manu-
factured by lowa Fibre Products, Inc.,
2425 Dean Avenue, Des Moines, lowa,
effective September 12, 1963. (It super-
sedes Approval No. 160.052/244/0 dated
June 18, 1963, to show change in con-
struction.)

Approval No. 160.052/245/1, Type II,
Model No. 502, child small unicellular
plastic foam buoyant vest, dwg. Nos.
CP-0 and CP-3 dated March 13, 1961,
Rev. 1dated June 24,1963, manufactured
by lowa Fibre Products, Inc., 2425 Dean
Avenue, Des Moines, lowa, effective Sep-
tember 12,1963. (It supersedes Approval
No. 160.052/245/0 dated June 18, 1963,
to show change in construction.)

WORK VESTS, UNICELLULAR PLASTIC FOAM

Approval No. 160.053/16/0, Model 100,
unicellular plastic foam work vest, Jones
&Yandell dwg. No. 6 and materials speci-
fication dated June 17, 1963, manufac-
tured by Jones & Yandell Division,
American Tent Company, P.O. Box 270,
Canton, Miss., for Seamac Corporation,
1505 Pere Marquette Building, New Or-
leans 12, La., effective September 12,

1963.

DECK COVERINGS
Approval No. 164.006/49/0, “Magna-
lith” magnesite type deck covering,

identical to that described in Chartres
Company, Inc., letters dated April 1,
1963, and May 20, 1963, approved for use
without other insulating material as
meeting Class A-60 requirements in a
IVk-inch thickness, manufactured by
Chartres Company, Inc., 2121 Chartres
Street, New Orleans, La., effective Sep-
tember 4, 1963.

INCOMBUSTIBLE MATERIALS

Approval No. 164.009/37/0, “Foster
Fiberseal Sealer” composition type in-
combustible material consisting solely
of Foster 31126 Non-combustible Coat-
ing and Sealfas Open Weave Glass Cloth,
identical to that referred to in National
Bureau of Standards Test Report No.
TG10210-1974:FP3363, dated April 30,

1956, formerly *“Fiberseal,” manufac-
tured by Benjamin Foster Co., 4635-37
West Girard Avenue, Philadelphia 11,
Pa., effective September 16, 1963. (It
supersedes Approval No. 164.009/37/0
dated July 17, 1961, to show change of
name of product.)

BOILERS (HEATING)

Approval No. 162.003/182/0, Way-
Wolfif heating boiler, size 3434-10E, maxi-
mum design steam pressure 30 p.s.i.; as-
sembly and detail per Way-Wolff draw-
ings H-432, H-426-4, H-426-5, H-442,
and calculation sheets for size 3434-10E;
approval limited to bare boiler, manu-
factured by Way-Wolff Associates, Inc.,
45-10 Vernon Boulevard, Long Island
City, N.Y., effective September 4, 1963.

Part [ l—T erminations of Approval of

Equipment, Installations, or M a-

terials

ladders,embarkation-debarkation
(fFrexible)

Termination of Approval No. 160.017/
27/2, Model E-1004D, Type Il embarka-
tion-debarkation ladder, chain suspen-
sion, steel ears, The Marine Ladder Mfg.
Co. dwg. No. LC-104, Rev. 3, dated July
15, 1958, approval limited to ladders 65
feet or less in length, manufactured by
Don D. Fleming Co., Inc., 460 Bay Street,
San Francisco 11, Calif., effective August
7, 1963. (Approval terminated because
item is no longer manufactured.)

LIFE RAFTS

Termination of Approval No. 162.018/
16/1, Type 2680 pop safety relief valve,
liguefied petroleum gas service, full noz-
zle type metal-to-metal seat, 300 p.s.i.
maximum allowable pressure, dwg. No.
1394-B-CG, revision A dated June 1,
1953, approved for the following sizes
and capacity ratings (discharge in cubic
feet per minute measured at 60° F. and
14.7 p.s.i.a. and flow-rated at 110 percent
of the set pressures):

Orifice Set pressures p.s.i.g.
Inlet size
tion
100 150 200 250

386 k 509

686 906

1,075 1,420

2,760 3,630

4, 510 5.940

6,450 84480

10,000 13,150

15,200 20,000

22,400 29,500

38,700 61,000

56,100 73,800

manufactured by Farris Engineering
Corp., Palisades Park, N.J., effective Au-
gust 7, 1963. (Approval terminated and
expired August 7,1963. Item isnolonger
manufactured.)

LIFEBOATS

Termination of Approval No. 160.035/
375/0, 24.0' x 8.0' x 3.5' fibrous glass re-
inforced plastic, oar-propelled lifeboat,
40-person capacity, identified by general
arrangement dwg. No. 80151, revision
D dated June 25, 1958, manufactured by
Welin Davit and Boat Division of Con-
tinental Copper & Steel Industries, Inc.,
Perth Amboy, N.J., effective September
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27, 1963. (Approval expired and termi-
nated September 27, 1963.)

Dated: November 18,1963.

[seal] D. McG. Morrison,
Vice Admiral, U.S. Coast Guard,
Acting Commandant.

[F.R. 63-12273; Filed, Nov. 22, 196§;

8:51 a.m.]

Doc.

[CGFR 63-70]

EQUIPMENT, INSTALLATIONS, OR
MATERIALS

Approval Notice

1 Various items of lifesaving, firefight-
ing, and miscellaneous equipment, instal-
lations, and materials used on merchant
vessels subject to Coast Guard inspection
or on certain motorboats and other
pleasure craft are required by law and
various regulations in 46 CFR Chapter |
to be of types approved by the Com-
mandant, United States Coast Guard.
The procedures governing the granting
of approvals, and the cancellation, ter-
mination or withdrawal of approvals are
set forth in 46 CFR 2.75-1 to 2.75-50, in-
clusive. For certain types of equipment,
installations, and materials, specific
specifications have been prescribed by
the Commandant and are published in
46 CFR Parts 160 to 164, inclusive (Sub-
chapter Q— Specifications), and detailed
procedures for obtaining approvals are
also described therein.

2. The Commandant’'s approval of a
specific item is intended to provide a
control over its quality. Therefore, such
approval applies only to the item con-
structed or installed in accordance with
the applicable requirements and the de-
tails described in the specific approval.
If a specific item when manufactured
does not comply with the details in the
approval, then such item is not con-
sidered to have the Commandant’s ap-
proval, and the certificate of approval
issued to the manufacturer does not ap-
ply to such modified item. For example,
if an item is manufactured with changes
in design or material not previously ap-
proved, the approval does not apply to
such modified item.

3. After a manufacturer has submit-
ted satisfactory evidence that a particu-
lar item complies with the applicable
laws and regulations, a Certificate of Ap-
proval (Form CGHQ-10030) will be is-
sued to the manufacturer certifying that
the item specified complies with the ap-
plicable laws and regulations and ap-
proval is given, which will be in effect
for a period of 5 years from the date
given unless sooner canceled or sus-
pended by proper authority.

4. The purpose for this document is
to notify all concerned that certain ap-
provals were granted, as described in
this document during the period from
July 1, 1963 to August 30, 1963 (List Nos.
18-63 and 20-63). These actions were
taken in accordance with procedures set
forth in 46 CFIt 2.75-1 to 2.75-50, in-
clusive.

5. The delegations of authority for the
Coast Guard’s actions with respect to
approvals may be found in section 632
of Title 14, U.S. Code, and Treasury

FEDERAL REGISTER

Department Orders 120 dated July 31,
1950 (15 F.R. 6521), 167-14 dated No-
vember 26, 1954 (19 F.R. 8026), 167-15
dated January 3, 1955 (20 F.R. 840),
167-20 dated June 18,1956 (21 F.R. 4894),
CGFR 56-28 dated July 24, 1956 (21 F.R.
5659), or 167-38 dated October 26, 1959
(24 F.R. 8857), and the statutory au-
thority may be found in R.S. 4405, as
amended, 4462, as amended, 4488, as
amended, 4491, as amended, secs. 1, 2,
49 Stat. 1544, as amended, sec. 17, 54
Stat. 166, as amended, sec. 3, 54 Stat.
346, as amended, sec. 3, 70 Stat. 152 (46
U.S.C. 375, 416, 481, 489, 367, 526p, 1333,
390b), sec. 4(e), 67 Stat. 462 (43 U.S.C.
1333(e)), or sec. 3(c), 68 Stat. 675 (50
U.S.C. 198), and implementing regula-
tions in 46 CFR Chapter | or 33 CFR
Chapter I.
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Steel Industries, Inc., Perth Amboy, N.J.,
effective August 7, 1963. (It is an ex-
tension of Approval No. 160.032/50/1
dated August 7, 1958.)

Approval No. 160.032/53/1, Mechanical
davit, cresent sheath screw, type C-26,
approved for a maximum working load
of 5,070 pounds per set (2,535 pounds
per arm), identified by general arrange-
ment dwg. No. 1952 dated March 17,1941,
manufactured by Welin Davit and Boat
Division of Continental Copper & Steel
Industries, Inc., Perth Amboy, N.J., effec-
tive August 7, 1963. (It is an extension
of Approval No. 160.032/53/1 dated Au-
gust 7, 1958.)

Approval No. 160.032/135/0, Mechani-
cal davit, aluminum straight boom
sheath screw, type B-25A, approved for
a maximum working load of 5,000 pounds

6. In Part | of this document are listedper set (2,500 pounds per arm) using

the approvals granted which shall be in
effect for a period of 5 years from the
dates granted, unless sooner canceled or
suspended by proper authority.

Part |—Approvals of Equipment,

Installations, or Materials

buoyant apparatus

Approval No. 160.010/38/0, 7.5' x 4.0’
X (10%" x 10%" body section) rectangu-
lar aluminum buoyant apparatus with
unicellular plastic foam core, 20-person
capacity, dwg. No. 60071, Rev. A dated
May 5, 1958, manufactured by Welin
Davit and Boat Division of Continental
Copper & Steel Industries, Inc., Perth
Amboy, N.J., effective July 3, 1963. (It
is an extension of Approval No. 160.010/
38/0 dated July 4, 1958.)

Approval No. 160.010/39/0, 9.0' x 5.0
(10%" x 10%" body section) rectangu-
lar aluminum buoyant apparatus with
unicellular plastic foam core, 26-person
capacity dwg. No. 60072, Rev. A dated
June 2, 1958, manufactured by Welin
Davit and Boat Division of Continental
Copper & Steel Industries, Inc., Perth
Amboy, N.J., effective July 3, 1963. (It
is an extension of Approval No. 160.010/
39/0 dated July 4, 1958.)

LADDERS, EMBARKATION-DEBARKATION

(FLEXIBLE)
Approval No. 160.017/11/2, Model
CTLi-6, Type |l embarkation-debarka-

tion ladder, chain suspension, steel rungs,
dwg. No. CTL-6 dated January 14, 1952,
revised November 21,1956, manufactured
by Great Bend Manufacturing Corp., 234
Godwin Avenue, Paterson, N.J., effective
August 9, 1963. Approved for use where
the height of the boat deck is from 55
feet to approximately 67 feet above the
lightest seagoing draft and where stow-
age facilities require special considera-
tion of the ladders used. Approval lim-
ited to ladders 55 to 67 feet in length.
(It supersedes Approval No. 160.017/11/2
dated October 19, 1960, to show addi-
tional remarks.)
DAVITS

Approval No. 160.032/50/1, Gravity
davit, type G135S, approved for a maxi-
mum working load of 27,000 pounds per
set (13,500 pounds per arm) using 2-
part falls, identified by general arrange-
ment dwg. No. 3450 dated December 15,
1952, manufactured by Welin Davit and
Boat Division of Continental Copper &

5-part falls, identified by arrangement
dwg. No. 3408 dated July 7, 1952, and
revised June 9, 1953, manufactured by
Welin Davit and Boat Division of Conti-
nental Copper & Steel Industries, Inc.,
Perth Amboy, N.J., effective August 7,
1963. (It is an extension of Approval No.
160.032/135/0 dated August 7, 1958.)

MECHANICAL DISENGAGING APPARATUS,
LIFEBOAT

Approval No. 160.033/26/2, Rottmer
type size 297 releasing gear, approved for
a maximum working load of 40,570
pounds per set (20,285 pounds per hook),
identified by assembly dwg. No. 60049
dated July 8, 1957, and revised Decem-
ber 2,1957, manufactured by Welin Davit
and Boat Division of Continental Copper
& Steel Industries, Inc., Perth Amboy,
N.J., effective July 1, 1963. (It super-
sedes Approval No. 160.033/26/2 dated
March 25, 1963, to show correction in
expiration date.)

Approval No: 160.033/43/2, Rottmer
type L-1A releasing gear, approved for
a maximum working load of 36,600
pounds per set (18,300 pounds per hook),
identified by hoist gear assembly dwg.
No. M-125-1-A dated March 27, 1950,
and revised November 6, 1952, manu-
factured by Marine Safety Equipment
Corp., Point Pleasant Beach, N.J., effec-
tive July 3, 1963. (It is an extension of
Aggroval No. 160.033/43/2 dated July 4
1958.)

LIFEBOATS

Approval No. 160.035/98/3, 22.0' x
7.50' x 3.17" steel, oar-propelled lifeboat,
31-person capacity, identified by general
arrangement and construction dwg. No.
61R-2217 dated September 18, 1961, and
revised April 24, 1962, manufactured by
Lane Lifeboat and Davit Corp., 8920 26th
Avenue, Brooklyn 14, N.Y., effective Au-
gust 9,1963. (It supersedes Approval No.
160.035/98/2 dated April 10, 1962.)

Approval No. 160.035/166/1, 30.0' x
10.0' x 4.0' steel, hand-propelled life-
boat, 72-person capacity, identified by
general arrangement dwg. No. G-3072H
dated October 1957, revised April 14,
1958, manufactured by C. C. Galbraith &
Son, Inc., 99 Park Place, New York 7,
N.Y., effective July 3, 1963. (It is an
extension of Approval No. 160.035/166/1
dated July 4,1958.)

Approval No. 160.035/201/2, 24.0' X
7.75 x 3.33' steel, hand-propelled life-
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boat, 37-person capacity, identified by
construction and arrangement dwg. No.
3182 dated August 4, 1952, and revised
March 7, 1958, manufactured by Welin
Davit and Boat Division of Continental
Copper and Steel Industries, Inc., Perth
Amboy, N.J., effective July 3, 1963. (It
is an extension of Approval No. 160.035/
201/2 dated July 4, 1958.)

Approval No. 160.035/288/1, 26.0' x
9.0' x 3.83" steel, oar-propelled lifeboat,
53-person capacity, identified by gen-
eral arrangement and construction dwg.
No. 49R-2658 dated January 15, 1952,
revised April 23, 1958, manufactured by
Lane Lifeboat and Davit Corp., 8920 26th
Avenue, Brooklyn 14, N.Y., effective July
3, 1963. (It is an extension of Approval
No. 160.035/288/1 dated July 4, 1958.)

Approval No. 160.035/289/1, 24.0'x7.75'
x3.33"' steel, oar-propelled lifeboat, 37-
person capacity, identified by construc-
tion and arrangement dwg. No. 24-10,
revision A dated April 18, 1958, manu-
factured by Marine Safety Equipment
Corp., Point Pleasant Beach, N.J., effec-
tive July 3, 1963. (It is an extension
of Approval No. 160.035/289/1 dated
July 4, 1958.)

Approval No. 160.035/302/1, 20.0'x6.5'
X2.6"' steel, oar-propelled lifeboat, 20-
person capacity, identified by general
arrangement and construction dwg. No.
49R"2020-S dated November 7, 1952, re-
vised April 21, 1958, manufactured by
Lane Lifeboat and Davit Corp., 8920 26th
Avenue, Brooklyn 14, N.Y., effective July
3, 1963. (It is an extension of Approval
No. 160.035/302/1 dated July 4, 1958.)

Approval No. 160.035/360/0, 16.0'x6.0'-
x2.5' steel, oar-propelled lifeboat, 15-per-
son capacity, identified by construction
and arrangement dwg. No. 16-5, revision
A dated May 5, 1958, manufactured by
Marine Safety Equipment Corp., Point
Pleasant Beach, N.J., effective July 3,
1963. (It is an extension of Approval
No. 160.035/360/0 dated July 4, 1958.)

Approval No! 160.035/364/0, 30.0'x10.0'
x4.13" aluminum, diesel-propelled life-
boat, Class “A”, 63-person capacity,
identified by construction and arrange-
ment dwg. No. 80143 dated December 14,
1956, revised April 16, 1958, manufac-
tured by Welin Davit and Boat Division
of Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., effective July 3,
1963. (It is an extension of Approval
No. 160.035/364/0 dated July 4, 1958.)

Approval No. 160.035/369/0, 28.0' x
9.79' x 4.13' steel, hand-propelled life-
boat, 66-person capacity, identified by
construction and arrangement dwg. No.
28-4G, revision B dated June 5, 1958,
manufactured by Marine Safety Equip-
ment Corp., Point Pleasant Beach, N.J.,
effective July 3,1963. (It is an extension
of Approval No. 160.035/369/0 dated July
4, 1958.)

Approval No. 160.035/377/0, 33.5' x
11.75' x 4.88' aluminum, hand-propelled
lifeboat, 110-person capacity with inde-
pendent air tanks, identified by construc-
tion and arrangement dwg. No. 80194
dated January 4, 1958, revised May 2,
1958, manufactured by Welin Davit and
Boat Division of Continental Copper &
Steel Industries, Inc., Perth Amboy, N.J.,
effective July 3, 1963. (It is an exten-
sion of Approval No. 160.035/377/0 dated
July 4, 1958.)

NOTICES

Approval No. 160.035/382/0, 26.0' x 9.0'
x 3.83" aluminum, hand-propelled life-
boat, 53-person capacity, identified by
general arrangement dwg. No. 26-10D,
revision B dated May 13,1958, manufac-
tured by Marine Safety Equipment Corp.,
Point Pleasant Beach, N.J., effective
July 3, 1963. It is an extension of
Approval No. 160.035/382/0 dated July 4,
1958.)

BUOYANT VESTS, KAPOK OR FIBROUS GLASS,
ADULT AND CHILD

Note: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers
for hire.

Approval No. 160.047/481/0, Type |,
Model AK-1, adult kapok buoyant vest,
U.S.C.G. Specification Subpart 160.047,
manufactured by The American Pad and
Textile Co., 6230 Bienvenue Street, New
Orleans, La., for Gamble-Skogmo, Inc.,
15 North Eighth Street, Minneapolis 3,
Minn., effective June 11, 1963. (It
supersedes Approval No. 160.047/481/0
dated January 11, 1961, to show change
in address of manufacturer.)

BUOYANT CUSHIONS, KAPOK OR FIBROUS
GLASS

Note: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers
for hire.

Approval No. 160.048/223/0, Special
approval for 14" x 17" x 2", rectangular
ribbed-type kapok buoyant cushion, 21-
oz. kapok, dwg. Nos. 1 and 2 dated June
18, 1963, manufactured by Style-Craft-
ers, Inc., Box 3277, Station A, Green-
ville, S.C., effective July 1, 1963.

BUOYANT CUSHIONS, UNICELLULAR PLASTIC
FOAM

Note: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers
for hire.

Approval No. 160.049/52/0, Group ap-
proval for rectangular and trapezoidal
unicellular plastic foam buoyant cush-
ions, U.S.C.G. Specification Subpart
160.049, sizes to be as per Table 160.049-
4(c)(1), manufactured by Buddy
Schoellkopf Products, Inc., 8200 Sover-
eign Row, Dallas 7, Tex., effective Au-
gust 9, 1963.

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM,
ADULT AND CHILD

Note: Approved for use on motorboats of
Classes A, 1, or 2 not carrying passengers
for hire.

Approval No. 160.052/128/1, Type n,
Model FM-300, adult unicellular plastic
foam buoyant vest, dwg. S.C. 160.052,
sheet 1 dated June 24,1963, Rev. 1 dated
July 10, 1963; and sheet 2 dated March
8,1961, Rev. 1dated July 10,1963, manu-
factured by Style-Crafters, Inc., P.O. Box
3277, Station A, Greenville, S.C., effec-
tive July 10, 1963. (It supersedes Ap-
proval No. 160.052/128/0 dated July 13
1961.)

Approval No. 160.052/129/1, Type I,
Model FM-320, child medium unicellular
plastic foam buoyant vest, dwg. S.C.
160.052, sheet 1 dated June 24,1963, Rev.
1 dated July 10, 1963; and sheet 3 dated
March 10, 1961, Rev. 1 dated July 10,
1963, manufactured by Style-Crafters,
Inc., P.O. Box 3277, Station A, Greenville,
S.C., effective July 10, 1963. (It super-

sedes Approval No. 160.052/129/0 dated
July 21,1961.)

Approval No. 160.052/130/1, Type II,
Model FM-310, child small unicellular
plastic foam buoyant vest, dwg. S.C.
160,052, sheet 1 dated June 24,1961, Rev.
1 dated July 10, 1963; and sheet 4 dated
March 13,1961, Rev. 1dated July 10,1963,
manufactured by Style-Crafters, Inc.,
P.O. Box 3277, Station A, Greenville, S.C.,
effective July 10, 1963. (It supersedes
Approval No. 160.052/130/0 dated July
21,1961.)

Approval No. 160.052/183/1, Type Il
Model No. 300, adult unicellular plastic
foam buoyant vest, dwg. No. 1A dated
June 24, 1963, Rev. 1 dated August 24,
1963, and dwg. No. 2 dated March 8,1961,
Rev. 2dated June 24,1963, manufactured
by International Cushion Co., 1110
Northeast Eighth Avenue,’ Port Lauder-
dale, Fla., effective August 30, 1963. (It
supersedes Approval No. 160.052/183/0
dated October 8,1962, to show change in
construction.)

Approval No. 160.052/184/1, Type II,
Model No. 400, child medium unicellular
plastic foam buoyant vest, dwg. No. 1A
dated June 24,1963, Rev. 1 dated August
24, 1963, and dwg. No. 3 dated March
10, 1961, Rev. 2 dated June 24, 1963
manufactured by International Cushion
Co., 1110 Northeast Eighth Avenue, Fort
Lauderdale, Fla., effective August 30,
1963. (It supersedes Approval No. 160.-
052/184/0 dated October 8,1962, to show
change in construction.)

Approval No. 160.052/185/1, Type |IlI,
Model No. 500, child small unicellular
plastic foam buoyant vest, dwg. No. 1A
dated June 24, 1963, Rev. 1 dated Au-
gust 24,1963, and dwg. No. 4 dated March
13, 1961, Rev. 2 dated June 24, 1963
manufactured by International Cushion
Co., 1110 Northeast Eighth Avenue, Fort
Lauderdale, Fla., effective August 30,
1963. (It supersedes approval No. 160.-
052/185/0 dated October 8,1962, to show
change in construction.)

Approval No. 160.052/234/1, Type n,
Model No. ACFL, adult unicellular plas-
tic foam buoyant vest, dwg. No. 1 dated
March 19, 1963, Rev. 1 dated July 19,
1963, and dwg. No. 2 dated March 19,
1963, manufactured by Ben-Sun Prod-
ucts Co., 70 South Railroad Street, New
London, Ohio, effective August 9, 1963.
(It supersedes Approval No. 160.052/234/0
dated April 11, 1963, to show change in
construction.)

Approval No. 160.052/235/1, Type II,
Model No. CCFM, child medium unicel-
lular plastic foam buoyant vest, dwg. No.
1 dated March 19,1963, Rev. 1 dated July
19, 1963, and dwg. No. 3 dated March 19,
1963, manufactured by Ben-Sun Prod-
ucts Co., 70 South Railroad Street, New
London, Ohio, effective August 9, 1963.
(It supersedes Approval No. 160.05%/
235/0 dated April 11, 1963, to show
change in construction.)

Approval No. 160.052/236/1, Type I,
Model No. CCFS, child small unicellular
plastic foam buoyant vest, dwg. No. 1
dated March 19, 1963, Rev. 1 dated July
19,1963, and dwg. No. 4 dated March 19,
1963, manufactured by Ben-Sun Prod-
ucts Co., 70 South Railroad Street, New
London, Ohio, effective August 9, 1963.
(1t supersedes Approval No. 160.052/236/0
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dated April 11, 1963, to show change in
construction.)

SAFETY VALVES (STEAM HEATING BOILERS)

Approval No. 162.012/22/0, Type 1541
and 1543 safety valve, bronze body, for
steam heating boilers, unfired steam gen-
erators and reduced-pressure steam lines,
dwg. No. 307643 dated May 28, 1963,
approved for a maximum pressure of 30
p.s.i. for sizes 1", 1%", Ivz", 2",
and 2\2” in the capacities sho™n below:

Capacity (pounds/houk) at p.s.i.

Orifice

Designation

manufactured by Manning, Maxwell &
Moore, Inc., Alexandria, La., effective
August 27, 1963. This valve is similar to
Type 1551-M, Approval No. 162.012/1/1
dated December 8, 1959.

FLAME ARRESTERS, BACKFIRE (FOR
CARBURETORS)

Approval No. 162.015/86/0, Model No.
B175-23 backfire flame arrester for car-
buretors, dwg. No. B175-23 flame arrester
assembly dated June 20, 1962, manufac-
tured by The Bendix Corporation, Zenith
Carburetor Division, 696 Hart Avenue,
Detroit 14, Mich., effective August 7,1963.
Small changes from Model No. B175-22,
Approval No. 162.015/82/0.

Approval No. 162.015/87/0, Series
300-8, backfire flame arrester for car-
buretors, 4.06" diameter carburetor

throat opening as shown on Barbron
dwg. “Flame Arrester Assembly, Series
300-8,” manufactured by Barbron Cor-
poration, 14580 Lesure Avenue, Detroit
27, Mich., effective August 27, 1963. Ap-
proval based on previous approvals 162.-
015/64, 4%, -66, -67, -68, and -69. Di-
mensional changes and slight change of
configuration of carburetor throat open-
ing. Previous approvals based on labora-
tory tests. No change of materials.

VALVES, PRESSURE-VACUUM RELIEF AND SPILL

Approval No. 162.017/47/1, Figure No.
37 duplex pressure vacuum relief valve,
enclosed pattern, without unloader,
weight-loaded poppets, all bronze con-
struction, dwg. No. C-495-D, revision D
dated April 16, 1953, approved for 4"
tank connection and 6" victaulic vent
header connection (4" x 6"), manufac-
tured by Varec, Inc., 2820 North Alameda
Street, P.O. Box 4429, Compton, Calif.,
effective August 7, 1963. (It is an ex-
tension of Approval No. 162.017/47/1
dated .MAugust 7, 1958, and change of
name and address of manufacturer.)

Approval No. 162.017/48/1, Figure No.
37A duplex pressure vacuum relief valve,
enclosed pattern fitted with vacuum
valve unloader, weight-loaded poppets,
all bronze construction, dwg. No. C-
495-D, revision D dated April 16, 1953,
approved for 4" tank connection and 6"
victaulic vent header connection (4" x
®')» manufactured by Varec, Inc., 2820
North Alameda Street, P.O. Box 4429,
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Compton, Calif., effective August 7, 1963.
(It is an extension of Approval No.
162.017/48/1 dated August 7, 1958, and
change of name and address of manu-
facturer.)

Approval No. 162.017/49/1, Figure No.
37B duplex pressure vacuum relief valve,
enclosed pattern, fitted with pressure
valve unloader, weight-loaded poppets,
all bronze construction, dwg. No. C-
495-D, revision D dated April 16, 1953,
approved for 4" tank connection and 6"
victaulic vent header connection (4" X
6"), manufactured by Varec, Inc., 2820
North Alameda Street, P.O. Box 4429,
Compton, Calif., effective August 7, 1963.
(It is an extension of Approval No.
162.017/49/1 dated August 7, 1958, and
change of name and address of manu-
facturer.)

Approval No. 162.017/50/1, Figure No.
73 pressure only relief and spill valve, at-
mospheric pattern, flanged connection,
weight-loaded poppet, all bronze con-
struction, dwg. No. C-503-C, revision C
dated October 2, 1952, approved for 3"
and 6" pipe sizes, manufactured by
Varec, Inc., 2820 North Alameda Street,
P.O. Box 4429, Compton, Calif., effective
August 7, 1963. (It is an extension of
Approval No. 162.017/50/1 dated August
7.1958, and change of name and address
of manufacturer.)

Approval No. 162.017/51/1, Figure No.
73A, pressure only relief and spill valve,
atmospheric pattern, screwed connec-
tion, weight-loaded poppet, all bronze
construction, dwg. No. C-503-C, revision
C dated October 2, 1952, approved for
3" and 6" pipe sizes, manufactured by
Varec, Inc., 2820 North Alameda Street,
P.O. Box 4429, Compton, Calif., effective
August 7, 1963. (It is an extension of
Approval No. 162.017/51/1 dated August
7.1958, and change of name and address
of manufacturer.)

Approval No. 162.017/71/0, Figure No.
732 pressure vacuum relief valve, atmos-
pheric pattern, screwed connection,
weight-loaded poppets, all bronze con-
struction, dwg. No. C-1809 dated April 2,
1952, approved for 2¥s', 3", and 4" pipe
sizes, manufactured by Varec, Inc., 2820
North Alameda Street, P.O. Box 4429,
Compton, Calif., effective August 7, 1963.
(It is an extension of Approval No.
162.017/71/0 dated August 7, 1958, and
change of name and address of manu-
facturer.)

Approval No. 162.017/72/0, Figure No.
734 pressure vacuum relief valve, en-
closed pattern, without unloader, weight-
loaded poppets, all bronze construction,
dwg. No. C-1806-A revision A dated May
13,1952, approved for 4" pipe size, manu-
factured by Varec, Inc., 2820 North Ala-
meda Street, P.O. Box 4429, Compton,
Calif., effective August 7, 1963. (It is an
extension of Approval No. 162.017/72/0
dated August 7,1958, and change of name
and address of manufacturer.)

Approval No. 162.017/73/0, Figure No.
734A pressure vacuum relief valve, en-
closed pattern, fitted with vacuum valve
unloader, weight-loaded poppets, all
bronze construction, dwg. No. C-1807-A,
revision A dated May 13, 1952, approved
for 4" pipe, manufactured by Varec, Inc.,
2820 North Alameda Street, P.O. Box
4429, Compton, Calif., effective August
7, 1963. (It is an extension of Approval
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No. 162.017/73/0 dated August 7, 1958,
and change of name and address of
manufacturer.)

Approval No. 162.017/74/0, Figure No.
734B pressure vacuum relief valve, en-
closed pattern, fitted with pressure valve
unloader, weight-loaded poppets, all
bronze construction, dwg. No. C-1808-A,
revision A dated May 13, 1952, approved
for 4" pipe size, manufactured by Varec,
Inc., 2820 North Alameda Street, P.O.
Box 4429, Compton, Calif., effective Au-
gust 7, 1963. (It is an extension of Ap-
proval No. 162.017/74/0 dated August 7,
1958, and change of name and address
of manufacturer.)

Approval No. 162.017/75/1, Figure No.
735 pressure vacuum relief valve, at-
mospheric pattern, flanged inlet, weight-
loaded poppets, all bronze construction,
dwg. No. C-1810, dated April 3, 1952,
approved for 2v2", 3", and 4", pipe
sizes, manufactured by Varec, Inc., 2820
North Alameda Street, P.O. Box 4429,
Compton, Calif., effective August 7,1963.
(It supersedes without change Approval
No. 162.017/75/1 dated June 21, 1960,
to show change in name and address of
manufacturer.)

Approval No. 162.017/76/1, Figure No.
735A, pressure vacuum relief valve, at-
mospheric pattern, screwed connection,
weight-loaded poppets, all bronze con-
struction, dwg. No. C-1810 dated April
3, 1952, approved for 22" and 4" pipe
sizes, manufactured by Varec, Inc., 2820
North Alameda Street, P.O. Box 4429,
Compton, Calif., effective August 7, 1963.
(It supersedes without change Approval
No. 162.017/76/1 dated June 21, 1960, to
show change in name and address of
manufacturer.)

SAFETY RELIEF VALVES, LIQUEFIED
COMPRESSED GAS

Approval No. 162.018/35/1, 4" Style
JQ safety relief valve for liquefied chlo-
rine service (corrosive), dwg. No. C-
38572, Rev. A dated February 11, 1958,
approved for a maximum set pressure of
300 p.s.i., discharge capacity 15,350 cubic
feet per minute of air measured at 60° F.
and 14.7 p.s.i.a., manufactured by Crosby
Valve & Gage Co., Wrentham, Mass.,
effective July 3, 1963. (It is an extension
of Approval No. 162.018/35/1 dated July
4, 1958.)

Approval No. 162.018/56/1, 2600 Series
pop safety relief valve, liquefied petrole-
um gas service, full nozzle type, metal-
to-metal seat, 300 p.s.i. maximum allow-
able pressure; Type Nos. 26DA12-140 to
26RA12-140, 26FB11-140 to 26RB11-140,
26DA11-140 to 26RA11-140, and 26FB12-
140 to 26RB12-140, inlet flange rating
300; 26DA10-140 to 26RA10-140 and
26FB10-140 to 26RB10-140, inlet flange
rating 150; temperature range minus 20
to 450; 26DA61-140 to 26RA61-140
26FB61-140 to 26RB61-140, 26DA62-140
to 26RA62-140, and 26FB62-140 to
26RB62-140, inlet flange rating 300;
26DA60-140 to 26RA60-140 and 26FB60-
140 to 26RB60-140, inlet flange rating
150; temperature range minus 21 to
minus 75; approved for inlet diameters of
1 inch through 6 inches for a m axim um
set pressure of 250 p.s.i.g., dwg. Nos.
12796-B dated March 18, 1963; 12796-
X1-B, 12796-X2-B, 12796-X3-B, 12796-
X4-B, 12796-X5-B dated July 12, 1963;
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12796-X6-B, 12796-X7-B, 12796-X8-B,
12796-X9-B, 12796-X10-B, and 12796-
X 11-B dated July 15,1963, manufactured
by Farris Engineering Corporation, Pali-
sades Park, NJ., effective August 9, 1963.
(It supersedes Approval No. 162.018/56/0
dated March 29,1963. In effect, it super-
sedes Type 2680 pop safety relief valve,
Approval Certificate No. 162.018/16/1
which expired on August 7, 1963, and
2600 Series pop safety relief valve, Ap-
proval No. 162.018/56/0 dated March 29,
1963, to include other 2600 Series type
numbers.)

INCOMBUSTIBLE MATERIALS

Approval No. 164.009/28/1, “B-E-H
Spun Felt” mineral wool insulation type
incombustible material identical to that
described in National Bureau of Stand-
ards Report Nos. TG10210-1921 :FP3257
dated December 16, 1954, and TG 10210-
2021:FP3448 dated May 6, 1958, ap-
proved in a density of from 2Vi to 4
pounds per cubic foot, manufactured by
Baldwin-Ehret-Hill, Inc., 500 Breunig
Avenue, Trenton 2, N.J., effective July 3,
1963. (It is an extension of Approval
No. 164.009/28/1 dated July 4, 1958.)

Approval No. 164.009/47/0, “Superfine
HTB Fiber Glass,” glass wool insulation
type incombustible material identical to
that described in National Bureau of
Standards Test Report No. TG10210-
2022:FP3449 dated May 7, 1958, ap-
proved in a Vi to 1M pounds per cubic
foot density, manufactured by Pitts-
burgh Plate Glass Company, One Gate-
way Center, Pittsburgh 22, Pa., effective
July 3, 1963. (It is an extension of Ap-
proval No. 164.009/47/0 dated July 4,
1958.)

FIXED FIRE EXTINGUISHING SYSTEM

Cardox Low Pressure Carbon Dioxide
Marine Fire Extinguishing System,
Schematic dwg. Nos. FC-33140, Rev. C
dated May 6, 1954, FC-40424 dated May
17, 1957, FC-40425 dated May 17, 1957,
and Drawing List No. FD-32501, Rev. C
dated April 8, 1958, manufactured by
Cardox, Division of Chemetron Corpora-
tion, 840 North Michigan Avenue, Chi-
cago 11, 111, effective July 5, 1963. (It
is an extension of Approval File:JJ/
162.021/Cardox dated July 4, 1958, and
change of name and address of manu-
facturer.)

SEMIPORTABLE FIRE EXTINGUISHING SYSTEM

Ansul Model S-1000-A, 1000-lb. dry
chemical stationary type fire extin-
guisher unit, semiportable fire extin-
guishing system, assembly dwg. No. 1505,
Rev. 10 dated February 5, 1957, name
plate dwg. No. 6023, Rev. 1 dated Feb-
ruary 28, 1957, parts index No. S-1000-A
issued June 4, 1957 (Coast Guard classi-
fication: Type B, Size V; and Type C,
Size V), manufactured by Ansul Chem-
ical Co., Marinette, Wis., effective July 5,

1963. (It is. an extension of Approval
File:JJ/7162.022/Ansul dated July 4,
1958.)

Ansul Model S-2000-B, 2000-lIb. dry
chemical stationary type fire extin-
guisher unit, semiportable fire extin-
guishing system, one-outlet assembly
dwg. No. 5970, Rev. 1dated November 26,
1957, two-outlet assembly dwg. No. 2041,

"11612 dated August 14, 1963

NOTICES

Rev. 8 dated April 30, 1957, nameplate
dwg. No. 6034 dated February 28, 1957,
one-outlet parts index No. S-2000-B is-
sued May 31, 1957, two-outlet parts in-
dex S-2000-B, Rev. 1 dated January 28,
1957 (Coast Guard classification: Type
B, Size V; and Type C, Size V), manu-
factured by Ansul Chemical Co., Mari-
nette, Wis” effective July 5, 1963. (It is
an extension of Approval File: JJ/162.
022/Ansul dated July 4,1958.)

Ansul Model S-500-A, 500-lb. dry
chemical stationary type fire extin-
guisher unit, semiportable fire extin-
guishing system, assembly dwg. No. 1444,
Rev. 13 dated December 31, 1957, name-
plate dwg. No. 6134, Rev. 2 dated Decem-
ber 31, 1957, parts index No. S-500-A is-
sued May 31, 1957 (Coast Guard classi-
fication: Type B, Size V; and Type C,
Size V), manufactured by Ansul Chem-
ical Co., Marinette, Wis., effective July
5, 1963. (It is an extension of Approval
File: JJ3/162.022/Ansul dated July 4,
1958.)

Fire Guard Models 50A-WM-4370,
50A-WM2-4373, and 50A-WM4-4376,
50-lb. hose reel semiportable fire extin-
guishing systems having one or more
50-Ib. carbon dioxide cylinders, assembly
dwgs. 50A-WM-4370 dated November 11,
1957; 50A-WM2-4373 dated February 18,
1957; and 50A-WM4-4376 dated Novem-
ber 18, 1957; and nameplate dwg. B-999-
(Coast
Guard classification: Type B, Size 1V;
and Type C, Size V), manufactured by
The Fire Guard Corporation, 1685
Shermer Road, Northbrook, 111, effective
August 27,1963.

Fire Guard Models 75A-WM-13767,
75A-WM2-13768, 75A-WM4-31769, 75-Ib.
hose reel semiportable fire extinguishing
systems having one or more 75-lb. carbon
dioxide cylinders, assembly dwgs. 75A-
WM-31767 and 75A-WM2-13768 dated
February 27, 1961; and 75A-WM4—13769
dated February 28, 1961; and nameplate
dwg. 999-13766 dated August 14, 1963
(Coast Guard classification: Type B,
Size IV; and Type C, Size IV ), manufac-
tured by The Fire Guard Corporation,
1685 Shermer Road, Northbrook, 111,
effective August 27,1963.

General Models 50A-WM-4370, 50A-
WM2-4373, and 50A-WM4-4376, 50-Ib.
hose reel semiportable fire extinguishing
systems having one or more 50-1b. carbon
dioxide cylinders, assembly dwgs. 50A-
WM-4370 dated November 11, 1957;
50A-WM2-4373 dated February 18,1957,
and 50A-WM4-4376 dated November 18,
1957; and name plate dwg. B-999-11612
dated August 14, 1963 (Coast Guard
classification: Type B, Size IV; and Type
C, Size 1V ), manufactured by The Gen-
eral Fire Extinguisher Corporation, 6801
Rising Sun Avenue, Philadelphia, Pa,
and 8740 Washington Boulevard, Culver
City, Calif., effective August 27, 1963.

General Models 75A-WM-13767, 75A—
WM2-13768, and 75A-WM4-13769, 75-Ib.
hose reel semiportable fire extinguishing
systems having one or more 75-lb. carbon
dioxide cylinders, assembly dwgs, 75A-
WM-13767 and 75-A-WM2-13768 dated
February 27, 1961; and 75A-WM4r-13769
dated February 28,1961; and name plate
dwg. 999-13766 dated August 14, 1963
(Coast Guard classification: Type B, Size

IV; and Type C, Size 1V), manufactured
by The General Fire Extinguisher Cor-
poration, 6801 Rising Sim Avenue, Phila-
delphia, Pa., and 8740 Washington Boule-
vard, Culver City, Calif., effective August
27, 1963.

Dated: November 18,1963.

[seal] D. McG. Morrison,
Vice Admiral, U.S. Coast Guard,
Acting Commandant.

63-12272; Filed,
8:50 a.m.]

[F.R. Doc. Nov. 22, 1963;

DEPARTMENT OF THE INTERIOR

Office of the Secretary
WILLIAM A. ALEXANDER

Appointment and Statement of
Financial Interests

N ovember 14,1963
Pursuant to section 302(a) of Execu-
tive Order 10647, the following informa-
tion on a WOC appointee in the Depart-
ment of the Interior is furnished for
publication in the Federal R egister:

Name of appointee: William A. Alexander.

Name of employing agency: Office of Oil
and Gas, Washington, D.C.

The title of the appointee’s position: Re-
gional Administrator, Emergency Petroleum
and Gas Administration, Region 6, Denver,
Colorado.

The name of the appointee’s private em-
ployer or employers: Shell Oil Company,
Denver, Colorado.

The statement of “financial interests”
for the above appointee is enclosed.

Thomas H. T ellier,
Personnel Officer.

Appointee’s Statement of Financial

Interests

In accordance with the requirements
of section 302(b) of Executive Order'
10647,1am filing the following statement
for publication in the Federal Register:

(1) Names of any corporations of
which | am, or had been within 60 days
preceding my appointment, on October
23, 1963 as Regional Administrator,
Emergency Petroleum and Gas Adminis-
tration an officer or director:

Area Vice President, Shell Oil Company.

(2) Names of any corporations in
which | own, or did own within 60 days
preceding my appointment, any stocks,
bonds, or other financial interests:

Shell Oil Company.

(3) Names of any partnerships in
which | am associated, or had been asso-
ciated within 60 days preceding my
appointment:

None.

(4) Names of any other businesses
which | own, or owned within 60 days
preceding my appointment:

None.
Dated: October 23,1963.
W iltiam A. Alexander.
[F.R. Doc. 63-12170; Filed, Nov. 22, 1963;
8:45" a.m.]
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DEPARTMENT OF AGRICULTURE

Agricultural Marketing Service
[P. & S. Docket No. 442]

CLEVELAND UNION STOCK
YARDS CO.

Notice of Petition for Modification of
Rate Order

Pursuant to the provisions of the Pack-
ers and Stockyards Act, 1921, as amended
(7 U.S.C. 181 et seq.), an order was is-
sued on November 21,1962 (21 A.D. 1338),
continuing in effect to and including No-
vember 30, 1964, an order issued on No-
vember 17, 1960 (19 A.D. 1246), as modi-
fied by orders issued May 18, 1961 (20
A.D. 471), September 6, 1961 (20 A.D.
921), May 31, 1962 (21 A.D. 474), and
July 16, 1962 (21 A.D. 771), authorizing
the respondent, Cleveland Union Stock
Yards Company, to assess the current
temporary schedule of rates and charges.

By a petition filed on November 5,
1963, the respondent requested authority
to modify, as soon as possible, the current
temporary schedule of rates and charges
as indicated below.

Section |—Y ardage
*okx Rate per head
(c) Base rate: Present Proposed
Cattle (400 Ibs. and over) _ $1.05 $1.15
Bulls (400 Ibs. and over) _ 1.50 1.60
Bangs and reactors 1.50 1.60
Calves (under 400 Ibs.)__ .50 .55
Hogs .40 .44
Sheep and lambs .25 .27

*(d) Draft charge, for each |ot weighed re-
gardless of size: 25 cents.

Exception: On all livestock offered for sale
through, the Cleveland Union Stock Yards
auction sale the draft charge will be
waived.

* ‘ * * *

**(f) Awuction charge, on all livestock of-
fered for sale through the Cleveland Union
Stock Yards auction sale: Cattle and

calves— 30 cents per head. This charge is
in addition to the other charges in this
section, and covers expense of auctioneers,
clerks, and other expenses incident to the
auction sale.
*Changed in farm; no change in rate.
*»Provision presently contained in sec-
tion 1(e) (3). Provision redesignated as sec-
tion 1(f) and changed in form; no change
in rate.

The modifications, if authorized, will
produce additional revenue for the re-
spondent and increase the cost of mar-
keting livestock. Accordingly, it appears
that this public notice of the filing of the
petition and its contents should be given
In order that all interested persons may
have an opportunity to indicate a desire
to be heard in the matter.

All interested persons who desire to
be heard in the matter shall notify the
Hearing Clerk, United States Department
of Agriculture, Washington, D.C., 20250,
within 15 days after the publication of
this notice in the Federar R egister.

Done at Washington, D.C., November

Glenn G.Bierman,
Acting Director, Packers and
Stockyards Division, Agricul-
tural Marketing Service.
63-12256; Piled, Nov. 22,
8:48 a.m.]

1963;

[PR. Doc.
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DEPARTMENT OF COMMERCE

Bureau of International Commerce
[File 23-918]

AMERICAN BRITISH AND CANADIAN
SPARE PARTS CO. ET AL.

Order Denying Export Privileges for
an Indefinite Period

In the matter of American British and
Canadian Spare Parts Co., also known
as ABC Spare Parts Company, Joseph
W. Kent, J. W. Kent (Foreign Trade)
Ltd., 468 Strand, London, W.C. 2, Eng-
land, Respondents.

The Director, Export Control Investi-
gations Division, Bureau of International
Commerce, U.S. Department of Com-
merce, has applied for an order denying
to the above named respondents all ex-
port privileges for an indefinite period
because of the failure of said respondents
to furnish responsive answers to interrog-
atories without god cause being shown.
This application was made pursuant to
§ 382.15 of the Export Control Regula-
tions (Title 15, Chapter Il1l, Subchapter
B, Code of Federal Regulations). A
temporary denial order has been in effect
against the above respondents since
June 18, 1963 (28 F.R. 6515, 28 F.R.
10432).

In accordance with the usual practice,
the application for an indefinite denial
order was referred to the Compliance
Commissioner, Bureau of International
Commerce, who after consideration of
the evidence has recommended that the
application be granted.

The report of the Compliance Com-
missioner and the evidence in support
of the application have been considered.
The evidence shows and | find that the
above firms are engaged in the import-
export business and have a place of
business in London, England, and the
respondent Joseph W. Kent is a respon-
sible official in charge of the conduct and
operations of said firms; that the afore-
said Investigations Division is conducting
an investigation into the facts surround-
ing. the exportation from the United
States to ABC Spare Parts Company and
J. W. Kent (Foreign Trade) Ltd.,
London, of several shipments which in-
cluded diesel engine parts and automo-
tive and truck parts, and into the dis-
position of said commodities by said
companies. It is impracticable to sub-
poena the respondents and relevant and
material interrogatories were served on
them pursuant to § 382.15 of the Export
Control Regulations. Said respondents
have failed to furnish responsive an-
swers to said interrogatories as required
by said section and they have not shown
good cause for such failure. 1 find that
an order denying export privileges to said
respondents for an indefinite period is
reasonably necessary to protect the pub-
lic interest and to achieve effective en-
forcement of the Export Control Act of
1949, as amended.

Accordingly, it is hereby ordered:

I. The provisions and restrictions of
the temporary denial order entered
against the above-named respondents on
June 18, 1963 are continued in full force
and effect.
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Il. The respondents, their successors
or assigns, officers, partners, representa-
tives, agents, and employees hereby are
denied all privileges of participating, di-
rectly or indirectly, in any manner or
capacity, in any exportation of any com-
modity or technical data from the United
States to any foreign destination, includ-
ing Canada. Without limitation of the
generality of the foregoing denial of ex-
port privileges, participation in an ex-
portation is deemed to include and pro-
hibit participation, directly or indirectly,
in any manner or capacity, (a) as aparty
or as representatives of a party to any
validated export license application, (b)
in the preparation or filing of any export
license or reexportation authorization, or
document to be submitted therewith, (c)
in the obtaining or using of any validated
or general export license or other export
control document, (d) in the carrying on
of negotiations with respect to, or in the
receiving, ordering, buying, selling, de-
livering, storing, using, or disposing in
any foreign country of any commodities
or technical data in whole or in part ex-
ported or to be exported from the United
States, and (e) in the financing, for-
warding, transporting, or other servicing
of such commodities or technical data.

I1l. Such denial of export privileges
shall extend not only to the respondents,
but also to its successors and to any per-
son, firm, corporation, or business or-
ganization with which they now or here-
after may be related by affiliation, owner-
ship, control, position of responsibility,
or other connection in the conduct of
trade or services connected therewith.

TV. This order shall remain in effect
until the respondents provide responsive
answers, written information and docu-
ments in response to the interrogatories
heretofore served upon them or give ade-
quate reasons for failure to do so, except
insofar as this order may be amended or
modified hereafter in accordance with
the export regulations.

V. During the time when any respond-

ent, corporation or successors, or related
party is prohibited from engaging in any
activity within the scope of Part Il here-
of, no person, firm, corporation, partner-
ship or other business organization,
whether in the United States or else-
where, without prior disclosure to and
specific authorization from the Bureau
of International Commerce, shall do any
of the following acts, directly or in-
directly, in any manner or capacity, on
behalf of or in any association with any
such respondents or related party, or
whereby any such respondent or related
party may obtain any benefit therefrom
or have any interest or participation
therein, directly or indirectly: (a) Apply
for, obtain, transfer, or use any license,
shipper’s export declaration, bill of lad-
ing, or other export control document re-
lating to any exportation, reexportation,
transshipment, or diversion of any com-
modity or technical data exported or to
be exported from the United States, by,
to, or for any such respondent or related
party denied export privileges; or (b)
order, buy, receive, use, sell, deliver,
store, dispose of, forward, transport,
finance, or otherwise service or partici-
pate in any exportation, reexportation,
transshipment, or diversion of any com-
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modity or technical data exported or to
be exported from the United States.

V1. A copy of this order shall be served
on respondents.

VIlI. In accordance with the provi-
sions §382.15 of the export regulations,
the respondents may move at any time
to vacate or modify this indefinite de-
nial order by filing with the Compliance
Commissioner, Bureau of International
Commerce, U.S. Department of Com-
merce, Washington, D.C., 20230, an ap-
propriate motion for relief, supported by
substantial evidence, and may also re-
quest an oral hearing thereon, which,
if requested shall be held before the
Compliance Commissioner at Washing-
ton, D.C., at the earliest convenient date.

Dated: November 15,1963.

Forrest D. Hockersmith,

Director,
Office of Export Control.
[F.R. Doc. 63-12270; Filed, Nov. 22, 1963;
8:50 a.m.]

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
BIOFERM CORP.

Notice of Filing of Petition Regarding
Food Additive Dried Extracted Glu-
tamic Acid Meal and Fermentation
Solubles

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sec.
409(b) (5), 72 Stat. 1786; 21 U.S.C. 348(b)
(5) ), notice is given that a petition (FAP
1097) has been filed by Bioferm Corpo-
ration, P.O. Bin B., Wasco, California,
proposing the issuance of a regulation
to provide for the safe use of dried ex-
tracted glutamic acid meal and fermen-
tation soluble as a protein supplement
for cattle and as a protein, vitamin, and
growth-promoting supplement for poul-
try.

Dated: November 18, 1963.

J. K. Kirk,
Assistant Commissioner
of Food and Drugs.

[F.R. Doc. 63-12264; Filed, Nov.

8:48 a.m.]

22, 1963;

NORSK HYDRO-ELEKTRISK
KVAELSTOFAKTIESELSKAB

Notice of Filing of Petition Regarding
Food Additive Lignin Sulfonate;
Ammonium and Magnesium Salts;
Correction
The notice of filing of petition (FAP

1239) publlshed in the Federar R egister

of October 26, 1963 (28 F.R. 11484; F.R.

Doc. 63-11320) is corrected by changing
the words “aluminum and magnesium

NOTICES

salts” to read “ammonium and magnesi-
um salts.”

Dated: November 19, 1963.

W inton B.Rankin,
Assistant Commissioner
of Food and Drugs.
63-12265; Filed,
8:49 a.m.]

[F.R. Doc. Nov. 22, 1963;

THIOKOL CHEMICAL CORP.

Notice of Filing of Petition Regarding
Food Additives Polysulfide Poly-
mer-Polyepoxy Resins

Pursuant to the provisions of the
Federal Food, Drug, and Cosmetic Act
(sec. 409(b)(5), 72 Stat. 1786; 21 U.S.C.
348(b) (5)), notice is given that a petition
(FAP 1198) has been filed by Thiokol
Chemical Corporation, 780 North Clin-
ton Avenue, Trenton 7, New Jersey, pro-
posing that the list of substances in par-
agraph (a) (3) of § 121.2572 Polysulfide
polymer-polyepoxy resins be amended as
follows:

1. By deleting the limitation on the use
of the item “Magnesium chloride.”

2. By inserting alphabetically the
items:

List of substances Limitations
Naphthalene sulfonic acid-formal-
dehyde condensate, sodium salt—
Sodium hydrosulflde.—
Urea-formaldehyde resin---------mmmmmemv

Dated: November 18,1963.

J. K. Kirk,
Assistant Commissioner of
Food and Drugs.

[F.R. Doc.

ATOMC ENERGY COMMISSION

YANKEE ATOMIC ELECTRIC CO.

Notice of Proposed Issuance of Facility
License Amendment

Please take notice that the Atomic En-
ergy Commission proposes to issue to
Yankee Atomic Electric Company (“the
licensee”) an amendment to Facility Li-
cense No. DPR-3 substantially in the
form set forth below. The license au-
thorizes the licensee to possess and op-
erate its nuclear power facility located
at Rowe, Massachusetts. The amend-
ment would authorize operation of the
facility at a maximum steady state power
level of 600 megawatts thermal as re-
quested by the licensee in an application
for license amendment dated July 17,
1963. The previously authorized maxi-
mum steady state power level set forth
in the technical specifications was 540
megawatts thermal.

The Commission has found that:

(1) The application for amendment
complies with the requirements of the
Atomic Energy Act of 1954, as amended,
and the Commission’s regulations set
forth in Title 10, Chapter |, CFR;

(2) Operation of the facility in ac-
cordance with the license, as amended,
will not present undue hazard to the
health and safety of the public and will
not be inimical to the common defense
and security.

Within thirty (30) days from the date
of publication of this notice in the Fea-
eral Register, the applicant may file a
request for a hearing, and any person
whose interest may be affected by the
proposed issuance of this amendment
may file a petition for leave to intervene.
A request for a hearing and petitions to
intervene shall be filed in accordance
with the provisions of the Commission’s
regulations (10 CFR Part 2). If a re-
quest for a hearing or a petition for leave
to intervene is filed within the time pre-
scribed in this notice, a notice of hear-
ing or an appropriate order will be issued.
If no request for a hearing or a petition
for leave to intervene is filed within the
time prescribed in this notice, the Com-
mission will issue the license amendment
thirty (30) days from the date of publi-
cation of this notice in the Federal
R egister

For further details with respect to this
proposed amendment, see (1) the appli-
cation for license amendment dated July
17, 1963; (2) the report of the Advisory
Committee on Reactor Safeguards dated
September 12, 1963; and (3) a related
hazards analysis prepared by the Re-
search and Power Reactor Safety Branch
of the Division of Licensing and Regula-
tion. The application amendment is
available for public inspection at the
Commission’s Public Document Room,
1717 H Street NW.,, Washington, D.C.
Copies of items (2) and (3) above may
be obtained at the Commission’s Public
Document Room, or upon request ad-
dressed to the Atomic Energy Commis-
sion, Washington 25, D.C., Attention:
Director, Division of Licensing and
Regulation.

Dated at Bethesda, Md., this 21st day
of November 1963.

For the Atomic Energy Commission.

R. Lowenstein,
Director, Division of
Licensing and Regulation.

Docket No. 5029 .

License No. DPR-3, as amended, which au-
thorizes Yankee Atomic Electric Company
to possess and operate its nuclear power fa-
cility located at Rowe, Massachusetts, is
hereby further amended as follows:

1. Add Subparagraph 3.A.(1) to
follows:

3.A.(1) Yankee shall not operate the fa-

cility at steady state power levels in excess of
600 megawatts thermal.

read as

2. Redesignate Paragraph 3.A. as Subpar-
agraph 3.A.(2).

This amendment is effective as of the date
of issuance.

Date of issuance:

For the Atomic Energy Commission.

Director, Division of
Licensing and Regulation.

[F.R. Doc. 63-12359; Filed,

10:46 a.m.]

Nov. 22, 1963,
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BUREAU OF THE BUDGET

REPORT ON UTILIZATION OF
ADVISORY COMMITTEES

Notice of Availability

In compliance with the provisions of
Executive Order No. 11007, dated Feb-
ruary 26,1962, the Bureau of the Budget
has prepared a report containing a list
of all advisory committees utilized by the
Bureau during the fiscal year 1963, in-
cluding the names and affiliations of their
members, a description of the function of
each committee, and a statement of the
dates of its meetings.

This report is available at the Office
of the Administrative Assistant to the
Director, Bureau of the Budget, Execu-
tive Office Building, Washington, D.C.

W illiam D.Carey,
Executive Assistant Director.

November 18,1963

63-12238; Filed,
8:45 a.m.]

Nov. 22, 1963;

[F.R. Doc.

FEDERAL COMMUNICATIONS
COMMISSION

[Docket No. 15216]

EARNEST C. FORTENBERRY
Order To Show Cause

In the matter of Earnest C. Forten-
berry, Cleveland, Tennessee, Docket No.
15216, order to show cause why there
should not be revoked the'license for
Radio Station KDB-8001 in the Citizens
Radio Service.

The Commission, by the Chief, Safety
and Special Radio Services Bureau, under
delegated authority, having under con-
sideration the matter of certain alleged
violations of the Commission’s rules in
connection with the operation of the
above-captioned station;

It appearing, that, pursuant to § 1.76
of the Commission’s rules, written not-
ice of violation of the Commission’s rules
was served upon the above-named li-
censee at his address of record as follows:
Official notice of violation dated July 2,
1963, alleging violation of § 19.61 (a) and
(f) of the Commission’s rules.

It further appearing, that said licensee
did not reply to such communication or to
a follow-up letter dated July 23, 1963,
also mailed to the licensee at his address
of record; and

It further appearing, that, in view of
the foregoing, the licensee has repeatedly
violated § 1.76 of the Commission’s rules;

It is ordered, This 18th day of Novem-
ber 1963, pursuant to section 312 (a) (4)
and (c) of the Communications Act of
1934, as amended, and §0.291(b) (8) of
Part Oof the Commission’s rules, that the
said licensee show cause why the license
for the above-captioned radio station
should not be revoked, and appear and
give evidence in respect thereto at a

FEDERAL REGISTER

hearing to be held at a time and place to
be specified by subsequent order; and

It is further ordered, That the Sec-
retary send a copy of this order by cer-
tified mail—return receipt requested to
the said licensee at his last known ad-
dress of 1821 Wildwood Road, Cleveland,
Tennessee.

Released: November 18,1963.

Federal Communications
Commission,
Ben F. W aple,
Secretary.

[seal]

63-12275; Filed, Nov. ,22, 1963;

8:51 am.]

[F.R. Doc.

[Docket No.
ROGER PHILLIP GRIDER

Order To Show Cause

In the matter of Roger Phillip Grider,
Long Beach, California, Docket No.
15215, order to show cause why there
should not be revoked the license for
Radio Station KFA-1316 in the Citizens
Radio Service.

The Commission, by the Chief, Safety
and Special Radio Services Bureau, un-
der delegated authority, having under
consideration the matter of certain al-
leged violations of the Commission’s rules
in connection with the operation of the
above-captioned station;

It appearing, that, pursuant to § 1.76
of the Commission’s rules, written notice
of violation of the Commission’s rules
was served upon the above-named li-
censee at his address of record as follows :
Official notice of violation dated June 13,
1963, alleging violation of §19.61 (a),
(e), and (f) of the Commission’s rules.

It further appearing, that said licensee
did not reply to such communication or
to a follow-up letter dated July 5, 1963,
also mailed to the licensee at his address
of record; and

It further appearingf that, in view of
the foregoing, the licensee has repeatedly
violated 8§ 1.76 of the Commission’s rules;

It is ordered, This 18th day of No-
vember 1963, pursuant to section 312(a)
(4) and (c) of the Communications Act
of 1934, as amended, and §0.291(b) (8)
of Part O of the Commission’s rules, that
the said licensee show cause why the li-
cense for the above-captioned radio sta-
tion should not be revoked, and appear
and give evidence in respect thereto at
a hearing to be held at a time and place
to be specified by subsequent order; and

It is further ordered, That the Secre-
tary send a copy of this order by certified
mail—return receipt requested to the
said-licensee at his last known address
of P.O. Box 7331, Long Beach, California.

Released: November 18, 1963.

15215]

Federal Communications
Commission,
Ben F. W aple,
Secretary.

[seal]

63-12276; Filed, Nov. 22, 1963,

8:52 a.m.]

[F.R. Doc.
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[Docket Nos. 15190, 15191; FCC 63M-1250]

BOARDMAN BROADCASTING CO.,
INC., AND DANIEL ENTERPRISES,
INC.

Memorandum Following Prehearing
Conference

In re applications of Boardman Broad-
casting Company, Inc., Boardman, Ohio,
Docket No. 15190, File No. BP-14305;
Daniel Enterprises, Inc., Warren, Ohio,
Docket No. 15191, File No. BP-14886; for
construction permits.

At a prehearing conference held on
November 15, 1963, all parties agreed to
the following procedures and procedural
steps and to their effectuation on the
dates set forth below:

Engineering Presentations Will Be
Reduced to Writing

November 20, 1963— Further prehearing con-
ference to hear oral argument on a Peti-
tion to Enlarge Issues filed by Daniel En-
terprises, Inc. and to consider future
procedural steps in connection with the
presentation of applicant’s non-engineer-
ing showing.

December 6, 1963— Engineering Conference,
also notification by respondent, Summit
Radio Corp. (WAKR) to all other parties
as to whether it will or will not make
rebuttal engineering showing.

December 13, 1963—In the event respondent
elects to make rebuttal engineering show-
ing, that showing will be reduced to writ-
ing and exchanged on this date.

December 16, 1963— The parties’ engineering
showing will not be substantially altered
after this date.

December 18, 1963 (10:00 a.m.)— Hearing
(continued from December 9, 1963).

So ordered, This 15th day of November
963.

Released: November 18,1963.

Federal Communications

Commission,

[seal] Ben F. W aple,
Secretary.
[F.R. Doc. 63-12274; Filed, Nov. 22, 1963,
8:51 a.m.]

[Docket No. 14952; FCC 63M-1248]

NORRISTOWN BROADCASTING CO.

INC. (WNAR)
Order Continuing Hearing
In re application of Norristown

Broadcasting Company, Inc. (WNAR),
Norristown, Pennsylvania, Docket No.
14952, File No. BP-12902; for construc-
tion permit.

Upon oral request of counsel for the
applicant, and without objection on the
part of the Broadcast Bureau, the only
other party to this proceeding: It is or-
dered, This 15th day of November 1963,
that the hearing in the above-entitled
proceeding presently scheduled for De-
cember 3, 1963, be, and the same is,
hereby continued to December 16, 1963.

Released: November 18,1963.

Federal Communications
Commission,
Ben F. Waple,

Secretary.

63-12280; Filed, 22,
8:53 a.m.]

[seal]

[F.R. Doc. Nov. 1963;
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[Docket Nos. 15108-15110; FCC 63M-1249]

PIEDMONT BROADCASTING CO.
ET AL.

Order Continuing Hearing

In re applications of William H. Kirby
and John B. Burns, d/b as Piedmont
Broadcasting Co., Travelers Rest, South
Carolina, Docket No. 15108, Pile No. BP-
14527; James C. Liles, tr/as Hentron
Broadcasting Co., Hendersonville, North
Carolina, Docket No. 15109, Pile No.
BP-15026; The Mountainaire Corpora-
tion, Hendersonville, North Carolina,
Docket No. 15110, File No. BP-15274; for
construction permits.

The Hearing Examiner having under
consideration a motion filed on Novem-
ber 15, 1963, by counsel for The Moun-
tainaire Corporation on behalf of the
three above-named applicants, request-
ing that the hearing in the above-enti-
tled proceeding presently scheduled to
commence on November 18,1963, be con-
tinued for a period of 30 days in order
to permit time for action by the Review
Board upon a joint petition for approval
of agreement and dismissal of applica-
tion, filed on October 8, 1963, by James
C. Liles, tr/as Hentron Broadcasting Co.,
and The Mountainaire Corporation, and
Supplements thereto; and

It appearing, that action on such joint
petition for approval of agreement and
dismissal of application may render moot
all of the issues upon which the applica-
tions in the above-entitled proceeding
were designated for hearing; and

It further appearing, that counsel for
all other parties have informally con-
sented to immediate consideration and
grant of the instant motion;

It is therefore, ordered, This 15th day
of November 1963, that the request for
continuance of the hearing be and it is
hereby granted and the hearing in the

NOTICES

scheduled for November 18,1963, be and
it is hereby continued to December 18,
1963.

Released: November 18,1963.

Federal Communications
Commission,
[seal! Ben F. Waple,
. Secretary.

63-12279; Filed,
8:53 am .]

FEDERAL MARITIME COMMISSION

NEW YORK FREIGHT BUREAU
(HONG KONG)

Notice of Filing of Agreement

Notice is hereby given that the follow-
ing described agreement has been filed
with the Commission for approval pur-
suant to section 15 of the Shipping Act,
1916 (39 Stat. 733; 75 Stat. 763; 46 U.S.C.
814):

Ag)reement No. 5700-5-A-2 between the
member lines of the New York Freight
Bureau (Hong Kong) (Agreement No.
5700) reinstituting the temporary pool-
ing and ceiling Agreement 5700-5, cov-
ering the trade from Hong Kong to U.S.
Atlantic and Gulf ports, to be in effect
from and after the date of approval to
and including March 7, 1964, with a pro-
viso that it may be further extended for
an additional period upon resolution of
the parties, the period of such extension
to be determined at the time the resolu-
tion is made. The agreement also pro-
vides that the ceiling shall be increased
to one thousand eight hundred revenue
tons on all sailings on and after October
8,1963.

Interested parties may inspect this
agreement and obtain copies thereof at
the Bureau of Foreign Regulation, Fed-

[F.R. Doc. Nov. 22, 1963;

25, D.C., or may inspect a copy at the
offices of the District Managers of the
Commission in New York, N.Y., New Or-
leans, La., and San Francisco, Calif., and
may submit to the Secretary, Federal
Maritime Commission, Washington 25,
D.C., within 10 days after publication of
this notice in the Federar R egister,
written statements with reference to the
agreement and their position as to ap-
proval, disapproval, or modification, to-
gether with a request for hearing, should
such hearing be desired.

Dated: November 19,1963.

By order of the Federal Maritime Com-
mission.

Thomas Lisi,

Secretary.
[F.R. Doc. 63-12243; Filed, Nov. 22, 1963;
8:46 am .]
FEDERAL POWER COMMISSION
[Docket No. RI64-292]

ATLANTIC REFINING CO. ET AL.

Order Providing for Hearings on and
Suspension of Proposed Changes in

Rates 1
November 18,1963

The Atlantic Refining Company, Dock-
et No. RI64-292; Pan American Petro-
leum Corporation (Operator), Docket No.
R164-293; Cabot Corporation (SW),
Docket No. R164-294; Placid Oil Com-
pany, Docket No. R164-295.

The above-named Respondents have
tendered for filing proposed changes in
presently effective rate schedules for
sales of natural gas subject to the juris-
diction of the Commission. The pro-
posed changes, which constitute in-
creased rates and charges, are designated

above-entitled proceeding presently eral Maritime Commission, Washington as follows:
Rate Amount Effective Date Cents per Mcf Rate in
Doiket Sched- Suppie- P h d duci n | PiliarEe unless peSrTZ;d effjeeittstgb_
annual ) )
Ne- Respondent llﬂlle r’r;\legnt vrenaserand producing area increase tendelged sus- until— Rate in Proposed in- refund in
o ' pended effect creased rate docket Nos
RI164-292... The Atlantic Refin- 255 2 Northern Natural Gas Co. (Pren- $235 10- 9-63 112 -1-63 »5- 1-64 13.0504 >>«14.0552 G-17059
ing Co., P.O. Box tice Field GasolinePlant, Yoakum
2819, Dallas 21, Tex., County, Tex.) (R.R. District No.
75221, Attn: Stuart 8) (Permian Basin Area).
. tt, Att . g
R164-293 Pa{]n SAcnoﬁe;'icanorPneet);o— 315 5 « 14,210 10-14-63 12-1-63 5- 1-64 +13.0504 *»14.0552 G-17059S

leum Corp. (Opera-
tor), P.O. Box 591,
Tulsa 2, Okla.,
Attn: J. P. Ham-
mond, General
Attorney.

Dean E. Ackers «. 1 »2
Albert Bradley = 1 12
John J. Bums 6--- 1 »2
John T. Cabhill « 1 »2
John M. Franklin « 1 »2
Joseph Peter Grace *. - 1 »2
Thomas S. Lamont «.- 1 12
Mrs. R. G. Beach »___ 1 »2
P. F. Brown = 1 »2
R. W. Carter « 1 12
A. W. Cherry 6 2 »2
John J. Christman 1 »2
J. L. Cruce, Jr. = ... 1 »2
J. A. Daugherty * 1 »2
Ethel Jo Davis - 1 *2
K. W. Davis«¢ .......... 1 »2
K. W. Davis, Jr. 1 12
J. Walter Duncan

I L 1 »2

See footnotes at end of table.

1This order does not provide for the consolidation for hearing or disposition of the several matters covered herein, nor should it be

so construed.
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Rate Amount Effective Date Cents per Mcf Rate in
Docket Sched- Supple- OF Date date sus- effect sub-
No. Respondent ule ment Purchaser and producing area annual filing unless pended ject to
No. No. increase tendered sus- until— Rate in Proposed in- refund in
pended effect creased rate docket Nos.
RI64-293__ Raymond T.
Duncan8 _ 1 72
Vincent J. Duncan8__ 1 72
Walter Duncan8 3 72
Leland Fikes8 6 72
George Royalty Co.,
et al.8 1 72
Great Western Drill-
ing Co.8 2 72
Patricia Rutb Carter
Hart8 o 1 72
Frank A. Howard8_ 1 72
J. D. Hunter
(Trustee)8 1 T2
2 72
I 1 72
George P. Liver-
more8.. 1 72
G. Hilmer Lundbeck,
Jr.8 1 72
Midwest Oil Corp.8.. 10 72
George A. Moberly 8 1 72
J. 1. O'Neill, Jr.« 14 72
Clifford E. Payne8_ 1 72
Celestine V. Powell
Trust 8... 1 72
2 73
3 73
4 73
5 73
Prentice Developmen 1 72
Corp.8
H. W. Regester * 1 »2
Warren Scarborough8 1 72
Edward L. Shea8 1 72
Mrs. Aurelia Spence 8 1 »2
D.H. Thombury8 1 72
R. C. Tucker8........... 1 72
J.M.Welborn8 1 72
RI164-294... CabotCorp. (SW) Oil 37 2 Northern Natural Gas Co. (Pren- $1,230 10-24-63 12- 1-63 6- 1-64 . *pe
and_Gas Account- tice Field Gasoline Plant, Yoa- 13.0604 »*14.0652 G-17059
ing Section, P.O. Box kum County, Tex.) (R.R. Dis-
RI64-295 PInql,Pamlpa' Tex. trict No. 8) (Permian pasin Area). 110~ 7631
acid Oil Co., 600 13 2 e A0 e 2704 [1077735, 12-1-63  6- 1-64  <130504 *» =« 14.0552 G-17059

Beck Bldg., Shreve-
port, La., Attn: Ac-
counting Dept.

1The stated effective date is the effective date requested by Respondent.

- Periodic rate increase.
* Pressure base is 14.65 psia.

« Reflects 1.0 cent per M cf periodic increase and 0.0048 cent per M cf tax increase.
*Exclusive of the amounts filed for by The Atlantic Refining Co., Cabot Corp.

(SW) and Placid Oil Co.

The proposed periodic rate increases
of 1.0 cent per Mcf, plus tax reimburse-
ment, are for gas sold to Northern Nat-
ural Gas Company from the Prentice
Field Gasoline Plant, Yoakum County,
Texas, in the Permian Basin Area.

Each of the co-owners in the Prentice
Plant has a separate contract with
Northern Natural Gas Company and
each has a separate rate schedule on
file with the Commission. All of the con-
tracts contain the same terms and pro-
visions. The Atlantic Refining Com-
pany, Pan American Petroleum Corpora-
tion (Operator), (Pan American), Cabot
Corporation (SW) and Placid Oil Com-
pany have submitted their own rate fil-
ings. The filing by Pan American, as
Operator and Agent, also covers the in-
terest of 48 other co-owners listed in the
foregoing tabulation.

All of the proposed increased rates and
charges exceed the 11.0 cents per Mcf
ceiling for increased rates in the Permian
Basin Area as set forth in the Commis-
sion’s Statement of General Policy No
61-1, as amended (18 CFR, Ch. I, Part 2,
§2.56).

The proposed changed rates and
charges may be unjust, unreasonable,
unduly discriminatory, or preferential,
or otherwise unlawful.

The Commission finds: It is necessary
and proper in the public interest and to

«Appendix for mailing
7Covered by Pan Ame
8Includes 2.0 cents per

aid in the enforcement of the provisions
of the Natural Gas Act that the Commis-
sion enter upon hearings concerning the
lawfulness of the proposed changes, and
that the above-designated supplements
be suspended and the use thereof de-
ferred as hereinafter ordered.

The Commission orders:

(A) Pursuant to the authority of the
Natural' Gas Act, particularly sections
4 and 15 thereof, the Commission’s rules
of practice and procedure, and the regu-
lations under the Natural Gas Act (18
CFR, Ch. 1), public hearings shall be held
upon dates to be fixed by notices from the
Secretary concerning the lawfulness of
the proposed increased rates and charges
contained in the above-designated sup-
plements.

(B) Pending hearings and decisions
thereon, the above-designated rate sup-
plements are hereby suspended and the
use thereof deferred until the date in-
dicated in the above “Date Suspended
until” column, and thereafter until such
further time as they are made effective
in the manner prescribed by the Natural
Gas Act.

(C) Neither the supplements hereby
suspended, nor the rate schedules sought
to be altered thereby, shall be changed
until these proceedings have been dis-
posed of or until the periods of suspen-

*Placid lists tax reimbursement as 0.0550 cent per Mcf.
to reflect tax reimbursement carried to four decimal places.

address filed as part of original document.

rican's filing.

M cf compression charge.

0.0002 cent has been added

sion have expired, unless otherwise
ordered by the Commission.

(D) Notices of intervention or peti-
tions to intervene may be filed with the
Federal Power Commission, Washington
25, D.C,, in accordance with the rules of
practice and procedure (18 CFR 1.8 and
1.37(f)) on or before January 2, 1964.

By the Commission.

[seal] Joseph H. Gutride,
Secretary.
[F.R. Doc. 63-12244; Filed, Nov. 22, 1963;
8:47 a.m.]

[Docket No. CP63-188]
CITIES SERVICE GAS CO.

Notice ol Application
N ovember 18, 1963.

Take notice that on December 31,1962,
as amended and supplemented on Jan-
uary 7, January 28, February 12 and
July 3,1963, Cities Service Gas Company
(Applicant), P.O. Box 1995, Oklahoma
City, Oklahoma, filed in Docket No.
CP63-188 (Phase 11)1 an application
pursuant to section 7(c) of the Natural

Gas Act for-a certificate of public con-
1The application in Docket No. CP63-188
isdivided into two phases.
This notice pertains exclusively to Phase

n of said application.
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venience and necessity authorizing the
construction, acquisition and operation
of certain facilities and the acquisition
of certain leasehold interests and re-
maining gas reserves in order to develop
and operate as an underground gas stor-
age field, the Webb gas field located in
Grant County, Oklahoma, all as more
fully set forth in the application, as
amended and supplemented, on file with
the Commission and open to public
inspection.

Applicant proposes to clean out and
plug old wells in the Webb field and drill,
equip and connect some 40 new wells
for storage injection and withdrawal.
Applicant will also construct and operate
a gathering system, dehydration plant
and a 26-inch pipeline to connect the 40
wells to its Blackwell Compressor Sta-
tion which is to be used for input and
withdrawal operations.

The application shows that Applicant
has entered into contracts to acquire
from Arkansas Louisiana Gas Company
(Arkansas Louisiana), Oklahoma Nat-
ural Gas Company (Oklahoma Natural)
and Champlin Oil and Refining Com-
pany (Champlin) their respective lease-
hold interests in the Webb field and the
remaining gas reserves in said field.
Oklahoma Natural and Champlin have
been selling their production from the
field to Arkansas Louisiana who has been
using such production, along with that
from its own interests, to help supply
the customers on its system. Applicant
and Arkansas Louisiana have agreed on
an existing reserve figure of 6,000 Mcf.
Of this amount, Arkansas Louisiana
owns 1542 percent. Pursuant to the
agreement between Applicant and Ar-
kansas Louisiana, the latter will receive
its 1542 percent interest free of cost
from Applicant at various points of con-
nection between Applicant’s and Arkan-
sas Louisiana’s systems; the balance of
the agreed-on reserves will be delivered

and sold to Arkansas Louisiana for 11.5.

cents per Mcf over a 10-year period.
Pursuant to the agreements between Ap-
plicant and Oklahoma Natural and
Champlin, the former will receive $175,-
000 for its interests and the latter will
receive $1,878 for its interests.
Applicant states that although the
peak day firm demands of its existing
customers are steadily increasing, its
peak day supply of gas is steadily de-
creasing in certain areas south of the
Blackwell and Barker County areas and
the Eureka Field. Applicant states fur-
ther that by utilization of the proposed
Webb Storage Field, it will increase its
peak day deliverability of gas required to
serve the peak day requirements of its
customers. Applicant proposes to be
able to fill partially the storage reser-
voir with gas during the off-peak months
in 1964 so as to utilize from Webb Stor-
age, on the peak day of 1964-65, approxi-
mately 50,000 Mcf of gas. The applica-
tion indicates that the field will be able
to deliver ultimately 200,000 Mcf per day
with a 10,000 MMcf working gas volume
at a capacity pressure of 1,040 psia.
Applicant will develop such capacity
commensurate with the deliverability

NOTICES

required to meet its increasing peak day
demands.

The application shows the total esti-
mated cost of the proposed project to be
$4,985,000, which cost will be financed
by treasury cash.

This matter is one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that preliminary
staff analysis has indicated that there
are no problems which would warrant a
recommendation that the Commission
designate this application (Phase I1)
for formal hearing before an examiner
and that, pursuant to the authority con-
tained in and subject to the jurisdiction
conferred upon the Federal Power Com-
mission by sections 7 and 15 of the Nat-
ural Gas Act, and the Commission’s rules
of practice and procedure, a hearing may
be held without further notice before the
Commission on this application (Phase
I1) provided no protest or petition to
intervene is filed within the time re-
quired herein. Where a protest or peti-
tion for leave to intervene is timely filed,
or where the Commission on its own mo-
tion believes that a formal hearing is
required, further notice of such hearing
will be duly given.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicant to appear or
be represented at the hearing.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C., 20426, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
December 11, 1963.

Joseph H. ¢ utride,
Secretary.

[F.R. Doc. 63-12245; Filed, Nov. 22,

8:47 ajn.]

1963;

[Docket Nos. CP63-309, CP63-354]
GREAT PLAINS NATURAL GAS CO.

Notice of Applications and Date of
Hearing

N ovember 18, 1963.

Take notice that on May 17, 1963,
Great Plains Natural Co. (Great Plains),
a Minnesota corporation having its prin-
cipal place of business in Omaha, Ne-
braska, filed an application (Docket No.
CP63-309), pursuant to section 7(a) of
the Natural Gas Act, for an order of the
Commission directing Midwestern Gas
Transmission Company (Midwestern) to
establish physical connection of its
transportation facilities with the facili-
ties proposed to be constructed by Great
Plains and to sell and deliver to Great
Plains its natural gas requirements for
resale and distribution in the cities of
Breckenridge and Fergus Falls, Minne-
sota, and Wahpeton, North Dakota, and
environs, all as more fully set forth in
the application in Docket No. CP63-309,
which is on file with the Commission and
open for public inspection.

Great Plains estimates its annual and
peak day requirements for the first three
years of operation as follows:

Year Maximum Annual
day (Mcf)l Mcf
2,595 788,808
2d 1,240 1,126,753
3d 4,860 1,215,175

i At 14.73 psia.

Great Plains proposes to construct and
operate approximately 32 miles of 8-
inch lateral line and approximately 27.5
miles of 6-inch lateral line and distribu-
tion systems within the cities it proposes
to serve.

Great Plains estimates the cost of the
project will be $3,300,000, which it will
finance by the issuance of common stock
and mortgage debentures.

Take further notice that on June 26,
1963, Great Plains filed an application
(Docket No. CP63-354), pursuant to sec-
tion 7(c) of the Natural Gas Act, for a
certificate of public convenience and
necessity, authorizing the construction
and operation of the above-described
natural gas transmission facilities in or-
der to sell and distribute natural gas in
the cities of Breckenridge and Fergus
Falls, Minnesota, and Wahpeton, North
Dakota and environs.

These related matters should be heard
on a consolidated record and disposed
of under the applicable rules and regula-
tions and to that end:.

Take further notice that, pursuant to
the authority contained in and subject to
the jurisdiction conferred upon the Fed-
eral Power Commission by sections 7
and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, a hearing will be held on Decem-
ber 17, 1963 at 10:00 a.m., e.s.t, in a
Hearing Room of the Federal Power
Commission, 441 G Street NW, Wash-
ington, D.C., concerning the matters in-
volved in and the issues presented by
such applications.

Protests or petitions to intervene may
be filed with the Fedral Power Commis-
sion, Washington, D.C., 20426, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or be-
fore December 9,1963.

Joseph H.Gutride,

Secretary.
[FR. Doc. 63-12246; Filed, Nov.. 22, 1963;
8:47 a.m.]
[Docket No. CP61-274]
MISSISSIPPI RIVER TRANSMISSION

CORP.

Notice of Motion To Amend

November 18,1963

Take notice that on October 22, 1963,
Mississippi River Transmission Corpo-
ration (Movant), 9900 Clayton Road, St.
Louis, Missouri, filed in Docket No. CP63-
274 a motion to amend the Commission s
certificate issued July 21, 1961, by au-
thorizing Movant to construct and oper-
ate approximately 4,000 feet of 4.5-inch
pipeline to enable the delivery of natural
gas to Storage Corporation for the pur-
pose of affording further testing of the
St. Jacob Storage Field near St. Jacob*
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lllinois, and to connect said pipeline with
existing and proposed wells to enable
Storage Corporation to transport gas
to and inject it into the storage reservoir,
together with necessary metering, dehy-
dration and miscellaneous equipment.
Certain meter run meters and separators
will be taken from existing wells in the
south area of the field in order to mini-
mize the investment in facilities.

The estimated cost of the proposed
changes in construction is $16,000 for
which Movant is indemnified against loss
by Storage Corporation.

This matter is one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that preliminary
staff analysis has indicated that there
are no problems which would warrant
a recommendation that the Commission
designate this application for formal
hearing before an examiner and that,
pursuant to the authority contained in
and subject to the jurisdiction conferred
upon the Federal Power Commission by
sections 7 and 15 of the Natural Gas Act,
and the Commission’s rules of practice
and procedure, a hearing may be held
without further notice before the Com-
mission on this application provided no
protest or petition to intervene is filed
within the time required herein. Where
a protest or petition for leave to inter-
vene is timely filed, or where the
Commission on its own motion believes
that a formal hearing is required, further
notice of such hearing will be duly given.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C., 20426, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
December 6, 1963.

Joseph H. Gutride,

Secretary.

[F.R. Doc. 63-12247: Filed, Nov. 22,

8:47 a.m.]

.1963;

[Docket No. E-7114 etc.]

ST. MICHAELS UTILITIES COMMISSION
ET AL.

Order Instituting Investigation, Con-
solidating Proceedings, Amending
Order Granting Motion for Sever-
ance of Issues and Providing for
Hearing

18, 1963.
St. Michaels Utilities Commission, and

Commissioners of St. Michaels, Mary-

land, v. The Eastern Shore Public Serv-

ice Company of Maryland, Docket No.

E-7114; Stockton Light and Power Com-

pany (of Maryland), and Stockton Light

and Power Company (of Virginia), v.

The Eastern Shore Public Service Com-

pany of Maryland, Docket No. E-7117;

Delaware Power and Light Company,

The Eastern Shore Public Service Com-

pany of Mainland, The Eastern Shore

Public Service Company of Virginia,

Docket No. E-7137.

On July 12,1963, a complaint was filed
nl-v Commission hy St. Michaels
Utilities Commission and”Commissioners
°f St. Michaels, Maryland (St. Michaels),

N ovember

FEDERAL REGISTER

against the Eastern Shore Public Service
Company of Maryland (Maryland East-
ern Shore), alleging, inter alia, illegal
overcharges to St. Michaels by Maryland
Eastern Shore on and after May 1, 1963,
and unlawful discrimination against St.
Michaels and in favor of Choptank Elec-
tric Cooperative, Inc. (Choptank) and
stating that St. Michaels has been and
continues to be injured and damaged by
the alleged illegal overcharges and dis-
crimination.

On July 25, 1963, a complaint was
filed with the Commission by Stockton
Light and Power Company (of Maryland)
and Stockton Light and Power Company
(of Virginia) (Stockton) against Mary-
land Eastern Shore, alleging, inter alia,
illegal overcharges to Stockton by Mary-
land Eastern Shore on and after May 1,
1963, and unlawful discrimination
against Stockton and in favor of Chop-
tank and Accomac-Northampton Elec-
tric Cooperative (Accomac), and stating
that Stockton has been and continues to
be injured and damaged by the alleged
overcharges and discrimination. On
October 7,1963, Maryland Eastern Shore
filed an answer to the Stockton com-
plaint.

On September 17, 1963, St. Michaels
filed with the Commission a motion to
sever the unlawful discrimination issue
and proceed immediately with hearing
and decision of the illegal overcharge is-
sue. On October 11, 1963, Maryland
Eastern Shore filed an answer to St.
Michaels’ complaint and an answer to
the motion for severance of issues, in
which it stated that it had no objection
to a prompt hearing and decision with
respect to the illegal overcharge issue.

On October 25, 1963, the Commission
issued an order in Docket No. E-7114
granting St. Michaels’ motion for sever-
ance of issues and providing for hearing
on the issue of alleged illegal overcharges
to St. Michaels to be held November 18,
1963. The effect of granting the motion
for severance of issues is only that the
issue of alleged illegal overcharges be
heard and decided first. The alleged
discrimination issue is not separated
from the proceeding, but will be heard at
a later date.

Inasmuch as the complaints against
Maryland Eastern Shore filed by St.
Michaels and Stockton involve similar
issues of fact and law, it is appropriate
for purposes of the Federal Power Act
that the two proceedings be consolidated
for purposes of a public hearing. How-
ever, in accordance with the Commis-
sion’s Order issued October 25, 1963 in
Docket No. E-7114, the hearing on the
issue of illegal overcharges to St. Mi-
chaels by Maryland Eastern Shore will
be held first, on November 18, 1963.

Maryland Eastern Shore and the East-
ern Shore Public Service Company of
Virginia (Virginia Eastern Shore) are
subsidiaries of Delaware Power and Light
Company (Delaware Power). In an
order issued March 15,1963 allowing rate
schedules of Delaware Power (for service
to Delaware Electric Cooperative, Inc.),
Maryland Eastern Shore <for service to
Choptank) and Virginia Eastern Shore
(for service to Accomac) to take effect,
the Commission stated that the Com-
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mission’s staff was conducting an investi-
gation of the rates and charges of those
three affiliated companies for wholesale
electric service. In the light of the facts
alleged in the complaints of St. Michaels
and Stockton, it is appropriate that this
investigation be continued. Wholesale
electric rate schedules of these three
companies on file with the Federal Power
Commission are as follows:

Delaware Power & Light Company
Rate schedule designation and customer

FPC No. 2—Philadelphia Electric Company.

FPC No. 8— Conowingo Power Company.

FPC No. 12, Supplement Nos. 1, 2, 3-
Middletown, Delaware.

FPC No. 17, Supplement Nos. 1, 2— Eastern
Shore Public Service Company of Maryland.
Eastern Shore Public Service Company of
Virginia.

FPC No. 19, Supplement Nos. 1,3, 4—Phila-
delphia Electric Company.

FPC No. 22, Supplement No. 1— Conowingo
Power Company.

FPC No. 24, Supplement Nos. 1, 2, 3, 4, 5—
City of Dover, Delaware.

FPC No. 28, Supplement Nos. 1, 2— City of
Dover, Delaware.

FPC No. 29— Delaware Electric Cooperative
Inc.

FPC No. 31— City of Dover, Delaware.

FPC Electric Tariff Resale Service Schedule
No. 1— Board of Public Works, Lewes, Del-
aware; Town of Clayton, Delaware; City of
Milford, Delaware; Town of Smyrna, Dela-
ware; Town of Lewes, Delaware; City of
Newark, Delaware; Town of New Castle,
Delaware.

Eastern Shore Public Service Company op
Maryland

Rate schedule designation and customer

FPC No. 2, Supplement Nos. 1, 2— Delaware
Power & Light Company; Eastern Shore Pub-
lic Service Company of Virginia.

FPC No. 4, Supplement No. 1- Stockton
Light & Power Co.

FPC No. 7, Supplement Nos. 1, 2— St.
Michaels Utilities Commission; Choptank
Electric Coperative Inc.

FPC No. 8—

FPC Electric Tariff Resale Service Sched-
ule No. 1—Town of Centerville, Maryland;
Chestertown Electric Light & Power Com-
pany.

Eastern Shore Public Service Company op
Virginia
Rate schedule designation and customer

FPC No. 2, Supplement Nos. 1, 2— Delaware
Power & Light Company; Eastern Shore Pub-
lic Service Company of Maryland.

FPC No. 4, Supplement No. 1—Accomac-
Northampton Electric Cooperative.

The Commission further finds:

(1) It is appropriate for purposes of
the Federal Power Act, particularly sec-
tions 205 and 206 théreof, that a general
investigation and hearing be ordered
concerning the lawfulness of all whole-
sale electric rates and charges of Dela-
ware Power, Maryland Eastern Shore
and Virginia Eastern Shore required to
be on file with this Commission includ-
ing: Delaware Power Rate Schedule FPC
Nos. 2, 8, 12, 17, 19, 22, 24, 28, 29, 31 and
FPC Electric Tariff Resale Service Sched-
ule No. 1; Maryland Eastern Shore Rate
Schedule FPC Nos. 2, 4, 7, 8 and FPC
Electric Tariff Resale Service Schedule
No. 1; and Virginia Eastern Shore Rate
Schedule FPC Nos. 2 and 4.

(2) It is appropriate for purposes of
the Federal Power Act that the complaint
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against Maryland Eastern Shore by St.
Michaels, Docket No. E-7114, and the
complaint against Maryland Eastern
Shore by Stockton, Docket No. E-7117,
be consolidated for purposes of holding
a public hearing.

(3) It is appropriate for purposes of
the Federal Power Act that a prehearing
conference be held before the Presiding
Examiner, following the hearing on the
alleged illegal overcharge to St. Michaels,
for the purpose of framing the factual
presentation of the issues remaining to
be heard, prescribing procedure and fix-
ing a date of hearing.

(4) It is necessary and appropriate for
purposes of the Federal Power Act that
Paragraph (B) of the Commission’s order
issued October 25, 1963, in Docket No.
E-7114 be amended to provide that the
date of hearing on issues other than al-
leged illegal overcharges be as fixed by
the Presiding Examiner.

The Commission orders:

(A) A public hearing shall be held
concerning the lawfulness of all whole-
sale electric rate schedules and contracts
of Delaware Power, Maryland Eastern
Shore and Virginia Eastern Shore re-
quired to be on file with this Commission,
including: Delaware Power Rate Sched-
ule FPC Nos. 2, 8, 12,17,19, 22, 24, 28, 29,
31, and FPC Electric Tariff Resale Serv-
ice Schedule No. 1; Maryland Eastern
Shore Rate Schedule FPC Nos. 2, 4, 7, 8,
and FPC Electric Tariff Resale Service
Schedule No. 1; and Virginia Eastern
Shore Rate Schedule FPC Nos. 2 and 4, as
provided in paragraph (C) below.

(B) The complaint against Maryland
Eastern Shore by St. Michaels, Docket
No. E-7114, and the complaint against
Maryland Eastern Shore by Stockton,
Docket No. E-7117, are hereby consoli-
dated for the purposes of holding a pub-
lic hearing.

(C) A public hearing shall be held con-
cerning the issues raised in the com-
plaints and answers filed in Docket Nos.
E-7114 and E-7117 (with the exception
of the illegal overcharge alleged by St.
Michaels in Docket No. E-7114), and
issues raised as a result of the general
investigation of the wholesale electric
rates of Delaware Power, Maryland
Eastern Shore and Virginia Eastern
Shore subject to the jurisdiction of this
Commission, at a time and place to be
specified by the Presiding Examiner.

(D) A prehearing conference shall be
held before the Presiding Examiner on
January 15, 1964 at 10:00 a.m., e.s.t., in
Washington, D.C., for the purpose of
framing the factual presentation of the
issues to be heard, prescribing proce-
dure and fixing a date of hearing.

(E) Paragraph (B) of the Commis-
sion’s order issued October 25, 1963, in
Docket No. E-7114 is hereby amended so
that the last sentence shall read as fol-
lows: “The hearing on all other issues
raised in the complaint and answer shall
be as fixed by the Presiding Examiner.”

(F) Notices of intervention or peti-
tions to intervene in this proceeding may
be filed with the Federal Power Com-
mission, Washington, D.C., 20426, on or
before December 20,1963, and in accord-

NOTICES

ance with the Commission’s rules of
practice and procedure (18 CFR 1.8).

By the Commission.

Joseph H. Gutride,
Secretary.

[F.R. Doc. 63-12248; Filed, Nov. 22,

8:48 a.m.]

1963;

[Docket No. G-1907]

SOUTHERN NATURAL GAS CO.
Notice of Petition To Amend

18, 1963.

Take notice that on October 7, 1963,
Southern Natural Gas Company (Peti-
tioner) P.O. Box 2563, Birmingham,
Alabama, filed in Docket No. G-1907 a
petition to amend the certificate issued
on May 4, 1953.

The certificate issued to petitioner on
the date just stated authorized con-
struction and operation of certain fa-
cilities and the sale of natural-gas on
an interruptible basis to United Mer-
chants and Manufactures, Inc. (United
Merchants) at its Clearwater Finishing
Company facilities at Clearwater, South
Carolina.

Petitioner states that it has agreed
to supply United Merchants ,up to 500
Mcf of natural gas per day on a firm
basis, and that additional metering fa-
cilities are required to render the serv-
ice. The estimated cost of the required
facilities would be $2,835.

Petitioner requests that its certificate
be amended authorizing the construction
and operation of additional metering fa-
cilities and that it be allowed to de-
liver and sell up to 500 Mcf of gas per
day as above described.

This matter is one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that preliminary
staff analysis has indicated that there
are no problems which would warrant a
recommendation that the Commission
designate this application for formal
hearing before an examiner and that,
pursuant to the authority contained in
and subject to the jurisdiction conferred
upon the Federal Power Commission by
sections 7 and 15 of the Natural Gas
Act, and the Commission’s rules of prac-
tice and procedure, a hearing may be
held without further notice before the
Commission on this application provided
no protest or petition to intervene is
filed within the time required herein.
Where a protest or petition for leave
to intervene is timely filed, or where
the Commission on its own motion be-
lieves that a formal hearing is required,
further notice of such hearing will be
duly given.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington, D.C., 20426, in ac-
cordance with the rules of practice and
procedure (18 CFR 1.8 or 1.10) on or be-
fore December 6,1963.

Joseph H.c utride,
Secretary.

Nov. 22,

November

[F.R. Doc. 63-12249; Filed,

8:48 am .]

1963;

[Docket No. 13221 etc.]

UNION TEXAS PETROLEUM ET AL.

Order Severing Proceedings, Condi-
tionally Approving Settlement Pro-
posal, Conditionally Issuing Certifi-
cates of Public Convenience and
Necessity and Amending Order
Issuing Certificate

November 18,1963.

Union Texas Petroleum, et al., Docket
No. G-13221, et al.; The British-Amer-
ican Oil Producing Company (Operator),
et al., Docket No. G-14515; The British-
American Oil Producing Company, Dock-
et Nos. G-18445, G-18963, CI60-322, ClI
61-649 and CI62-1016.

On September 16, 1963, The British-
American Oil Producing Company
(British-American) filed a motion for
severance of the above-entitled British-
American and British-American (Opera-
tor) , et al., dockets from the consolidated
proceeding, Union Texas Petroleum, et
al., Docket Nos. G-13221, et al. (herein-
after referred to as the Union Texas Pro-
ceeding), for approval of the attached
settlement propésal and for the prompt
issuance of certificates of public con-
venience and necessity and amendment
of a certificate heretofore issued in ac-
cordance with the applications and the
settlement proposal.

No answers to British-American’s mo-
tion have been filed.

The terms of the British-American
proposal conform, generally, to the other
settlements emanating from the Union
Texas Proceeding which have been ap-
proved by the Commissionland provide
for maximum initial rates of 20.625 cents
per2for sales from south Louisiana (19.0
cents per Mcf for production within the
Federal domain, not subject to State
taxes) effective April 1, 1963; a five year
moratorium on rate increase filings (sub-
ject to the usual exceptions); and ex-
tension of the make-up periods to four
years in all rate schedules or supple-
ments here under consideration which
provide a lesser make-up period.8

The matters in Docket No. G-14515
(Rate Schedule No. 31 Supplement No.
3) concern an application to amend a
certificate heretofore issued to British-
American (Operator), et al., to add acre-
age;4 the matters in the other dockets
concern initial applications for certifi-
cates.

1éee orders issued August 7, 1963 (Hum-
ble Oil & Refining Company), and October 9,
1963 (G ulf Oil Corporation and Socony Mobil
Oil Company, Inc.) in Union Texas Petro-
leum, et al.,, Docket Nos. G—13221, et al.

2A1l rates expressed inclusive of applicable
tax reimbursement and all volumes expressed
at 15.025 psia,

3See Appendix for further details.

*British-American’s certificate, application
for amendment and settlement proposal in-
cludes the interest of Harold P. Farrington,
a signatory co-owner who has elected not
make his own filings. The other signatory
co-owners, Southwest Gas Producing Co
pany, Inc. and Sohio Petroleum Company
have their own certificate and rate sche
filings. Sohio has filed a settlement P
posai for its application to amend in Do
No. G—14569.
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The temporary authorization hereto-
fore issued to British-American in
Docket No. CI61-649 (R.S.-49) contains
an express refund condition and British-
American proposes to make refunds of
amounts collected above that which
would have been collected at the settle-
ment rate since the date of initial de-
livery.

In each of the above-listed dockets,
British-American proposes to refund all
amounts collected above the settlement
rate for gas delivered since April 1, 1963,
the effective date of the rate reductions.
Interest computed at 7 percent per an-
num will be paid, on all amounts to be
refunded, such interest to accrue through
the last day of the month in which the
settlement proposal was filed, September
30, 1963.

The proposal, generally, is in the pub-
lic interest and we shall approve it sub-
ject to the following reservations and
conditions.

In the context of the proposal, we in-
terpret the term “delivered” as used in
paragraph 1 of the proposal to include
gas required to be taken during the mor-
atorium period but paid for and not
taken. Our approval of this settlement
is conditioned upon such interpretation.

The settlement provisions for adjust-
ments in rates according to our order or
orders in Area Rate Proceeding, Docket
No. AR61-2, seek to anticipate in part
the nature of our final determinations
in that matter. It is clear that we shall
make no determinations in this matter
which will control our conclusions in
Docket No. AR61-2. The settlement pro-
posal also provides that adjustments in
price growing out of the Area Rate Pro-
ceeding, Docket No. AR61-2, should go
into effect upon conclusion of judicial
review of our final order.

However, we cannot now commit the
Commission to conditionally staying the
effectiveness of its final order in Docket
No. AR61-2. These matters should be
decided at the conclusion of that pro-
ceeding and our approval of the settle-
ment will be so conditioned.

In accordance with the above we shall
sever these British-American and Brit-
ish-American (Operator), et al., dockets
from the consolidated proceeding, Union
Texas Petroleum, et al., Docket Nos. G—
13221, et al., omit the intermediate deci-
sion in regard to these dockets5and issue
certificates of public convenience and
necessity and amend the order issuing
certificate in accordance with the appli-
cations, settlement proposal and condi-
tions of this order.

The Commission finds:

(1) The British-American Oil Produc-
ing Company is a “natural-gas” com-
pany within the meaning of the Natural
Gas Act, and is engaged in the sale of
natural gas in interstate commerce for
resale for ultimate public consumption,
subject to the jurisdiction of the Com-
mission.

(2) The proposed sales of natural gas
are subject to the jurisdiction of the
Commission, and such sales, together

sThe hearings in Union Texas Petroleum,

® al., consolidated proceeding concluded July
25, 1963.
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with the construction and operation of
any facilities subject to the jurisdiction
of the Commission necessary therefor,
are subject to the requirements of sub-
sections (c) and (e) of section 7 of the
Natural Gas Act.

(3) British-American is able and will-
ing properly to do the acts and to per-
form the services proposed, and to con-
form to the provisions of the Natural
Gas Act and the requirements, rules and
regulations of the Commission there-
under.

(4) The proposed sales, together with
the construction and operation of any
facilities subject to the jurisdiction of
the Commission and necessary therefor,
are required by the public convenience
and necessity and are in the public in-
terest upon the conditions set forth be-
low, and certificates should be issued and
the amendment granted as ordered be-
low.

(5) The conditions attached to the
certificates herein issued and the amend-
ment herein granted are required by the
public convenience and necessity.

(6) No party has opposed the waiver
of the intermediate decisions in these
proceedings.

The Commission orders:

(A) The motion for waiver of the in-
termediate decision is granted.

(B) The matters in the British-Ameri-
can and British-American (Operator), et
al., dockets listed in the caption to this
order are hereby severed from the con-
solidated proceeding, Union Texas Petro-
leum, et al., Docket Nos. G-13221, et al.

(C) Certificates of public convenience
and necessity are hereby issued to The
British-American Oil Producing Com-
pany in Docket Nos. G-18445, G-18963,
ClI60-322, CI61-649 and CI62-1016 and
the order granting the certificate to the
British-American Oil Producing Com-
pany (Operator), et al., in Docket No.
G-14515, issued August 5, 1958 is hereby
amended, upon the conditions set forth
herein authorizing the sales of natural
gas in interstate commerce for resale as
proposed and as modified by the settle-
ment proposal and this order, and for the
construction and operation of any facili-
ties subject to the jurisdiction of the
Commission necessary therefor, as more
fully described in British-American’s
applications and settlement proposal
herein.

(D) The certificates and the amend-
ment granted by paragraph (C) above,
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that British-American comply fully with
the terms of this order and the settle-
ment proposal, as modified, which settle-
ment is expressly approved, under the
conditions of this order.

(E)
refunds required by the terms and condi-
tions of this order and the settlement
proposal as"modified, British-American
shall report to the Commission, in tripli-
cate, the amount,of the refunds made
to its pipeline purchasers, showing sepa-
rately the amount of principal and in-
terest so paid and the bases used for such
determination, together with releases
from the purchasers showing receipt of
the refunds in conformity with the set-
tlement as approved.

(P) Upon full compliance of British-
American with all the terms of this order
and of the settlement proposal, British-
American shall be relieved of any further
refund obligations in these certificate
proceedings and said proceedings shall
terminate.

(G) The certificates herein issued are
not transferable and shall be effective
"only so long as British-American con-
tinues the acts and operations hereby
authorized in accordance with the pro-
visions of the Natural Gas Act and the
applicable rules, regulations and orders
of the Commission.

(H) The grant of the certificates here-
in shall not be construed as a waiver of
the requirements of section 4 of the Nat-
ural Gas Act, or Part 154 of the regula-
tions thereunder: Provided, however,
That the 30-day notice provision of
§ 154.94(b) and the detailed submittal
requirements of §154.94(f) are hereby
waived insofar as they apply to the filing
of reductions in rate as required by this
order and the settlement proposal.

(1) The grant of certificates herein
and approval of the settlement proposal
is without prejudice to any findings or
orders which have been or may here-
after be made by the Commission in any
proceeding now pending or hereafter in-
stituted by or against British-American,
particularly any proceeding under sec-
tion 5 of the Natural Gas Act and is
without prejudice to any claims or con-
tentions which may be made by the Com-
mission, Applicant, the Commission staff,
or any affected party herein in any other
proceeding.

By the Commission.

[seal] Joseph H. Gutride,

are granted upon the express condition Secretary.
A ppendix
Present Proposed
Rate schedule number Docket No. Purchaser rate (cents/ settlement

31 Supplement No. 3
38, .

Cl161-649-..
Cl62-1016..

1A1l rates at 15.025 psia.

* Temporar

posed rate of 21.75 cents per Mcf.

*Hassie Hunt Trust is a signatory co-owner of the property included under this contract.
its own rate schedule and certificate application on file with the Commission.

to settle for Hassie Hunt Trust.
* Qflshore sale.

certificate conditioned to 21.25 cents per M cf rejected.

Mcf)i rate (cents/
'« Mcf)l

9 20.625
21.25 20.626
23.55 20.625
22.1733 <19.0
23.25 20.625
21.25 20.625

No sales made from subject acreage. Pro-

Hassie Hunt Trust has
British-American does not propose

[F.R. Doc. 63-12250; Filed, Nov. 22,1963; 8:48 a.m .]

Within 30 days after making the
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DEPARTMENT COF LABOR

Wage and Hour Division

CERTIFICATES AUTHORIZING EM-
PLOYMENT OF FULL-TIME STU-
DENTS WORKING OUTSIDE OF
SCHOOL HOURS IN RETAIL OR
SERVICE ESTABLISHMENTS AT SPE-
CIAL MINIMUM WAGES

Notice is hereby given that pursuant
to section 14 of the Fair Labor Standards
Act of 1938 (52 Stat. 1060, as amended,
29 U.S.C. 201 et seq.), the regulation
on employment of full-time students (29
CFR Part 519), and Administrative Or-
ders No. 561 (27 F.R. 4001) and No. 579
(28 F.R. 11524), the establishments
listed in this notice have been issued
special certificates authorizing the em-
ployment of full-time students work-
ing outside of school hours at hourly
wage rates lower than the minimum wage
rates otherwise applicable under section
6 of the act. The effective and expira-
tion dates, type of establishment and
total number of employees of the estab-
lishment are as indicated below. Pur-
suant to § 519.6(b) of the regulation, the
minimum certificate rates are not less
than 85 percent of the minimum appli-
cable under section 6 of the Fair Labor
Standards Act.

The following certificates were issued
pursuant to paragraphs (c) and (g) of
§519.6 of 29 CFR Part 519, providing
for an allowance not to exceed the pro-
portion of the total number of hours
worked by full-time students at rates be-
low $1.00 an hour to the total number
of hours worked by all employees in the
establishment during the base period, or
10 percent, whichever is lesser, in occu-
pations of the same general classes in
which the establishment employed full-
time students at wages below $1.00 an
hour in the base period.

Region |1

The Outlet Co., 176 Weybosset Street, Prov-
idence, R X; effective 10—=22-63 to 3-31-64.
(department store; 842 employees).

Region VI
Buehler Market, 2313 N Street, Omaha,
Nebr.; effective 10—19-63 to 9-—2-64 (food

store; 10employees).

Easter Super Valu, Clear Lake, lowa;
tive 7-2-63 to 3-31-64 (food store;
ployees) .

Easter Super Valu, Colfax,
7-2-63 to 3-31-64 (food store;
Easter Super Valu,
tive 7-2-63 to 3-31-64

ployees) .

Ebony Variety,
Stores Co., No.
Wichita, Kans.;
(variety store;

Hested Store,

effec-
26 em -

lowa; effective
14 employees).
Norfolk, lowa; effec-
(food store; 13 em-

Inc., d/b/a T. G. & Y.
119, 3149 South Seneca,
effective 6-10-63 to 3-31-64
16 employees).

No. 742, Glenwood Springs,
Colo.; effective 6-10-63 to 3-31-64 (variety
store; 11 employees).

Hested Stores Co., No. 781, 425 Main Street,
Grand Junction, Colo.; effective 6-10-63 to
3-31-64 (variety store; 13 employees).

Kesslers Super Market, 621 Sixth Avenue
SE., Aberdeen, S. Dak.; effective 6-22-63 to
3-31-64 (food store; 59 employees).

S. S. Kresge Co., No. 24, 522 Washington
Avenue, St. Louis, Mo.; effective 6-10-63 to
3-31-64 (variety store; 183 employees).
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S. S. Kresge Co., No. 82, 1125 Main Street,
TTarismss City, Mo.; effective 6-10-63 to 3-31-64
(variety store; 185 employees).

S. S. Kresge Co., No. 99, 619 Kansas Ave.,
Topeka, Kans.; effective 6-11-63 to 3-31-64
(variety store; 22 employees).

S. S. Kresge Co., No. 109C, 1137 “O” Street,
Lincoln, Nebr.; effective 6—10—63 to 33164
(variety store; 64 employees).

S. S. Kresge Co., No. 197M, Sears Center,
546 South Santa Pe Avenue, Salina, Kans.;
effective 6-10-63 to 3-31-64 (variety store;
33 employees).

S. S. Kresge Co., No. 206, 201-08 South
Phillips, Sioux Falls, S. Dak.; effective
6-10-63 to 3-31-64 (variety store; 23 employ-
ees) .

S. S. Kresge Co., No. 256, 600 Minnesota
Avenue, Kansas City, Kans.; effective 6-10-63
to 3-31-64 (variety store; 20 employees).

S. S. Kresge Co., No. 306, 103 East Sixth
Street, Fremont, Nebr.; effective 6—10—-63 to
3-31-64 (variety store; 15 employees).

S. S. Kresge Co., No. 559, 121 Washington
Street, Box 366, lowa City, lowa; effective
6-10-63 to 3-31-64 (variety store; 32
ployees) .

S. S. Kresge Co., No. 680C, 9 Federal Ave-
nue, Mason City, lowa; effective 6-10-63 to
3_31_64 (variety store; 20 employees).

S. H. Kress & Co., 301 North Main Street,
Pueblo, Colo.; effective 6—10—-63 to 3-—31-64
(variety store; 31 employees).

McCrory-McLellan-Green Stores, No. 460,
230 Second Street SE., Cedar Rapids, lowa;
effective 6-10-63 to 3-31-64 (variety store; 26
employees).

McCrory-McLellan-Green
12-14 South Federal,
fective 6-11-63 to
20 employees).

McLellan Stores Co., 624 Minnesota Avenue,
Kansas City, Kans.; effective 6-10-63 to
3-31-64 (variety store; 24 employees).

J. J. Newberry Co., 502 Main Street, Joplin,
Mo.; effective 6-10-63 to 3-31-64
store; 17 employees).

J. J. Newberry Co., 289-91 Dakota Avenue,
SW., Huron, S. Dak.; effective 6-10-63 to
3-31-64 (variety store; 45 employees).

J. J. Newberry Co., No. 217, Parsons, Kans.;
effective 6-10-63 to 3-31-64 (variety store;
19 employees).

J. J. Newberry Co., No. 411, Westroads
Shopping Center, Richmond Heights, Mo.;
effective 6-10-63 to 3-31-64 (variety store;
111 employees).

J. J. Newberry Co., No.

em -

-Stores, No. 560,
Mason City, lowa; ef-
3-31-64 (variety store;

(variety

473, 12224 South

Main St., Aberdeen, S. Dak.; effective
6-10-63 to 3-31-64 (variety store; 18 em-
ployees) .

Newberry Vermillion Corp., No. 523, 7 Court
Street, Vermillion, S. Dak.; effective 6-10-63
to 3-31-64 (variety store; 13 employees).

Oliver & Lincoln Variety, Inc., d/b/a
T. G. & Y. Stores Co., No. 117, 934 Parklane,
Wichita, Kans.; effective 6-11-63 to 3-31-64
(variety store; 23 employees).

The Olson Mercantile Co., 3209 Main Street,
Parsons, Kans.; effective 10-18-63 to 9—2—64
(food store; 28 em ployees).

Philips Department Store, 4935 South 24th
Street, Omaha, Nebr.; effective 8—1-—63 to
3-31-64 (department store; 82 employees).

Philips, Inc., 4935 South 24th Street,
Omaha, Nebr.; effective 8—1-63 to 3-—31-64
(food store; 49 employees).

Temple Stephens Store, No. 14, Brookfield,
Mo.; effective 8-28-63 to 3-31-64 (food store;
11 employees).

Temple Stephens Store, No. 19, Macon,
Mo.; effective 8-28-63 to 3-31-64 (food store;
7 employees).

Temple Stephens Store, No. 25, Paris, Mo.;
effective 8-28-63 to 3-31-64 (food store; 15
employees).

Temple Stephens Store, No. 26, Mexico,
Mo.; effective 8-28-63 to 3-31-64 (food store;
10 employees).

Temple Stephens Co., No. 40, Boonville,
Mo.; effective 8-28-63 to 3-31-64 (food store;
26 employees).

Temple Stephens Co., No. 44, Columbia,
Mo.; effective 8-28-63 to 3-31-64 (food store;
19 employees). *

Temple Stephens Co., No. 53, 114 South
Williams Street, Moberly, Mo.; effective
8-28-63 to 3-31-64 (food store; 7 em-
ployees) .

Temple Stephens Co.i No. 56, Johnson &

Franklin, Moberly, Mo.; effective 82863 to
3-31-64 (food store; 7 employees).

Temple Stephens Store, No. 57, 319 North
Morley, Moberly, Mo.; effective 8-28-63 to
3-31-64 (food store; 11 employees).

F. W. Woolworth Co., No. 192, 317-21 North
Main Street, Pueblo, Colo.; effective 6-19-63
to 3-31-64 (variety store; 63 employees).

F. W. Woolworth Co., No. 1912, 406 North
Main Street, Garden City, Kans.; effective
6-18-63 to 3-31-64 (variety store; 27 em-
ployees) .

, Region X

Cash & Carry Superette, Inc., Main Street,
Sparta, N.C.; effective 11-1-63 to 9-2-64 (food
store; 9 employees).

The following certificates were issued
to establishments coming into existence
after May 1, 1960, under paragraphs
(c), (d), (g), and (h) of §519.6 of 29
CFR Part 519. The certificates permit
the employment of full-time students at
rates of not less than 85 cents an hour
in the classes of occupations listed, and
provide for limitations on the percentage
of full-time student hours of employment
at rates below $1.00 an hour to total
hours of employment of all employees.
The percentage limitations vary from
month to month between the minimum
and maximum figures indicated.

S. S. Kresge Co., No. 235, Mid-City Mall,
1250 Bardstown Road, Louisville, Ky.; effec-
tive 11-7-63 to 9-2-64; sales clerk; between
1.8 percent and 10 percent (variety store; 25
employees).

Neisner Bros., Inc., No. 187,314 South High-
way 19, New Port Richey, Fla.; effective 11-
1-63 to 9-2-64; selling, stock, clerical; be-
tween 9.8 percent and 10 percent (variety
store; 28 employees).

The following certificates were issued
to establishments under paragraph (k)
of 8519.6 of 29 CFR Part 519. _These
certificates supplement the certificates
issued pursuant to other paragraphs of
that section, but do not authorize the
employment of full-time students at
rates below $1.00 an hour in additional
occupations. The certificates contain
limitations on the percentage of full-
time student hours of employment at
rates below $1.00 an hour to total horns
of employment of all employees. The
additional allowances apply to the speci-
fied months and vary from month to
month between the minimum and maxi-
mum figures indicated.

Neisner Bros., Inc., No. 2, 14325 Gratiot
Avenue, Detroit, Mich.; effective 11-1-63
12-31-63; between 17.0 percent and 20.0 per-
cent for the months of November and De-
cember (variety store; 37 employees).

Neisner Bros., Inc., No. 13, 9644 J°s®P
Campau, Detroit, Mich.; effective 11-1-63 ~
12-31-63; between 4.2 percent and 20.0 per-
cent for the months of November and Decem-
ber (variety store; 50 employees). .h

Neisner Bros., Inc., No. 20, 48 East Seventh
Street, St. Paul, Minn.; effective 11-1-63 to
12-31-63; between 6.4 percent and 17.2 pe -
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centfor the months of November and Decem -
ber (variety store; 38 employees).

Neisner Bros., Inc., No. 25, 424 Main Street,
Bacine, Wis.; effective 11-1-53 to 12-31-63;
between 1.3 percent and 10.6 percent for the
months of November and December (variety
store; 17 employees).

Neisner Bros., Inc., No. 31, 1343 Milwaukee
Avenue, Chicago, 111; effective 11-1-63 to
12-31-63; between 10.2 percent and 10.8 per-
cent for the months of November and De-
cember (variety store; 27 employees).

Neisner Bros., Inc., No. 35, 4255 Archer
Avenue, Chicago, 111; effective 11-1-63 to
12-31-63; between 4.5 percent and 20.0 per-
cent for the months of November and Decem -
ber (variety store; 29 employees).

Neisner Bros., Inc., No. 38, 3908 Cottage
Grove Avenue, Chicago, 111,; effective 11-1-63
to 12-31-63; between 1.0 percent and 13.4
percent for the months of November and
December (variety store; 22 employees).

Neisner, Bros., Inc., No. 39, 4619 Mont-
gomery Avenue, Norwood, Ohio; effective 11-
1-63 to 12-31-63; between 2.4 percent and
7.9 percent for the months of November and
December (variety store; 39 employees).

Neisner Bros., Inc., No. 40, 3359 Federal
Highway, Pompano Beach, Fla.; effective 11-
I- 63 to 12-31-63; 20.0 percent for the months
of November and December (variety store;
26 employees).

Neisner Bros., Inc., No. 52, 3431 South
Halsted Street, Chicago, 111 effective 11-1-
63 to 12-31-63; between 9.4 percent and 14.8
percent for the months of November and
December (variety store; .35 employees).

Neisner Bros., Inc., No. 54, 4723 South
Ashland Avenue, Chicago, 111.; effective 11-1-
63 to 12-31-63; between 13.8 percent and
20.0 percent for the months of November and
December (variety store; 28 employees).

Neisner Bros., Inc., No. 57, 411 East 47th
Street, Chicago, 111.; effective 11-1-63 to 12-
31-63; between 5.5 percent and 16.1 percent
for the months of November and December
(variety store; 42 employees).

Neisner Bros., Inc., No. 59, 2700 Cherokee
Street, St. Louis, Mo.; effective 11-1-63 to
12-31-63; between 10.1 percent and 20.0 per-
cent for the months of November and De-
cember (variety store; 26 employees).

Neisner Bros., Inc., No. 74, 1252 South Hal-
sted Street, Chicago, 111,; effective 11-1-63 to
12-31-63; between 11.5 percent and 17.7 per-
cent for the months of November and Decem -
ber (variety store; 53 employees).

Neisner Bros., Inc., No. 82, 7701 Harper
Avenue, Detroit, Mich.; effective 11-1-63 to
12-31-63; between 10.0 percent and 20.0 per-
cent for the months of November and De-
cember (variety store; 20 employees).

Neisner Bros., Inc., No. 88, 7174 West Grand
Avenue, Chicago, 111; effective 11-1-63 to
12-31—63; between 6.1 percent and 9.9 percent
for the months of November and December
(variety store; 16 employees).

Neisner Bros., Inc., No. 97, 4058 West Madi-
son Street, Chicago, 111; effective 11-1-63 to
12-31-63; between 1.0 percent and 7.5 percent
for the months of November and December

(variety store; 75 employees).
Neisner Bros., Inc., No. 99, 1130 North
Main Street, Gainesville, Fla.; effective

I1- 1-63 to 12-31-63; between 1.6 percent and
9-5 percent for the months of November and
December (variety store; 20 employees).
Neisner Bros., Inc., No. 107, 421 South
Washington Street, Royal Oak, Mich.; effec-
tive 11-1-63 to 12-31-63; between 3.2 per-
cent and 20.0 percent for the months of No-
vember and December (variety store; 34 em-
ployees).

Neisner Bros., Inc., No. 132, 1321 North
«idge Road, Lorain (Sheffield), Ohio; effec-
ve 11-1-63 to 12-31-63; between 4.8 percent
and 16.1 percent for the months of November
(variety store; 19 employees).
Inc., No. 136, 481 NE. 81st
Fla.; effective 11-1-63 to

and December
Neisner Bros.,
Street, Miami,

v
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12-31-63; between 6.3 percent and 15.2 per-
cent for the months of November and De-

cember (variety store; 29 employees).
Neisner Bros., Inc., No. 139, 7450 Forsyth
Boulevard, St. Louis, Mo.; effective 11-1-63

to 12-31-63; between 4.4 percent and 8.3 per-
cent for the months of November and De-
cember (variety store; 21 employees).

Neisner Bros., Inc., No. 150, 1018 Winston
Plaza, Melrose Park, 111.; effective 11-1-63 to
12-31-63; between 14.5 percent apd 20.0 per-
cent for the months of November and Decem -
ber (variety store; 44employees).

Neisner Bros., Inc., No. 167, 20271 South
Federal Highway, Cutler Ridge, Fla.; effec-
tive 11-1-63 to 12-31-63; between 4.9 percent
and 9.0 percent for the months of November
and December (variety store; 27 employees).

Each certificate has been issued upon
the representations of the employer
which, among other thirigs, were that
employment of full-time students at
special minimum rates is necessary to
prevent curtailment of opportunities for
employment, and the hiring of full-time
students at special minimum rates will
not tend to displace full-time employees.
The certificates may be annulled or with-
drawn, as indicated therein, in the
manner provided in Part 528 of Title 29
of the Code of Federal Regulations. Any
person aggrieved by the issuance of any
of these certificates may seek a review or
reconsideration thereof within 15 days
after publication of this notice in the
Federal Register pursuant to the pro-
visions of 29 CFR 519.9.

Signed at Washington, D.C., this 14th
day of November 1963.

R obert G. Gronewald,
Authorized Representative of
the Administrator.
63-12252; Filed, 22, 1963;
8:48 a.m.]

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATION
FOR RELIEF

N ovember 20,1963
Protests to the granting of an appli-
cation must be prepared in accordance
with Rule 140 of the general rules of
practice (49 CFR 1.40) and filed within
15 days from the date of publication of
this notice in the Federal

[F.R. Doc. Nov.

R egister.

Long-and-Short Haul

FSA No. 38668: Soda ash to Westover,
Ga. Filed by O. W. South, Jr., agent
(No. A4406), for interested rail carriers.
Rates on soda ash, in bulk in covered
hopper cars, in carloads, from Baton
Rouge and North Baton Rouge, La., to
Westover, Ga.

" Grounds for relief: Market competi-
ion.

Tariff: Supplement 117 to Southern
Freight Association, agent, tariff 1.C.C.
S-89.

By the Commission.

[seal] Harotd D. M cCoy,
Secretary.
[F.R. Doc. 63-12261; Filed, Nov. 22, 1963;
8:48 a.m.]
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[Notice No. 901]

MOTOR CARRIER TRANSFER
PROCEEDINGS

November 20,1963

Synopses of orders entered pursuant
to section 212(b) of the Interstate Com-
merce Act, and rules and regulations pre-
scribed thereunder (49 CFR Part 179),
appear below:

As provided in the Commission’s spe-
cial rules of practice any interested
person may file a petition seeking recon-
sideration of the following numbered
proceedings within 20 days from the date
of publication of this notice. Pursuant
to section 17(8) of the Interstate Com-
merce Act, the filing of such a petition
will postpone the effective date of the
order in that proceeding pending its dis-
position. The matters relied upon by
petitioners must be specified in their
petitions with particularity.

No. MC-FC 66225. By order of No-
vember 14, 1963, the Transfer Board ap-
proved the transfer to Travel Tours, Inc.,
Trenton, N.J., of Certificates in Nos. MC
77751 and MC 77751 (Sub-No. 1) issued
April 23, 1942, and September 26, 1962,
respectively, to Joseph Layton, doing
business as Layton’s Bus Service, Tren-
ton, N.J., authorizing the transportation,
in charter operations, over irregular
routes, of Passengers and their baggage,
(1) from Trenton, N.J., and points within
15 miles thereof, to specified points in
Delaware, Virginia, New York, Pennsyl-
vania, and the District of Columbia, and
(2) from Burlington, N.J., and points
within 10 miles thereof, to specified
points in Delaware and Pennsylvania.
Henry F. Gill, Broad Street Bank Build-
ing, Trenton, N.J., attorney for appli-
cants.

No. MC-FC 66363. By order of No-
vember 14, 1963, the Transfer Board
approved the transfer to Kenneth Hus-
tead, doing business as Hustead Truck
Line, Baring, Mo., of the operating rights
issued by the Commission on June 10,
1949, under Certificate No. MC 96444 to
Fredrick Prebe and Edward Prebe, a
partnership, doing business as Prebe
Bros., Edina, Mo., authorizing the trans-
portation over regular routes of Live-
stock, between Edina, Mo., and East St.
Louis and National Stock Yards, 111,
feed and fertilizer, from National Stock
Yards, over specified routes to Edina,
Mo.; prepared roofing and composition
shingles, from East St. Louis over speci-
fied routes to Edina. Tom B. Brown,
Edina, Mo., attorney for applicants.

No. MC-FC 66365. By order of No-
vember 15, 1963, the Transfer Board
approved the transfer to Nicholas Briges,
doing business as Loungecraft Movers,
Rego Park, N.Y., of the operating rights
in Certificate in No. MC 112744, issued
October 15, 1962, to Edward Miller, Jr.,
doing business as Edward Miller & Son,
Richmond Hill, N.Y., authorizing the
transportation, over irregular routes, of
household goods as defined by the Com-
mission, between New York, N.Y., and
points in Nassau and Suffolk Counties,
N.Y., on the one hand, and, on the other,
points in New York, Connecticut, New
Jersey, and those in that part of Pennsyl-
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vanla on and east of U.S. Highway 15.
Morris Honig, 150 Broadway, New York
38, N.Y., attorney for applicants.

No. MC-FC 66371. By order of No-
vember 14, 1963, the Transfer Board
approved the transfer to Wilson & Whit-
ney Leasing, Inc., East Syracuse, N.Y.,
of Permit in No. MC 124431 issued No-
vember 29, 1962, to Richard G. Laws,
doing business as D & S Leasing Service,
Liverpool, N.Y., authorizing the trans-
portation of sheet steel cans, over ir-
regular routes, from the plant site of
Stem Can Co., Inc., in Boston, Mass.,
to points in that part of New York on
and north of U.S. Highway 6. Francis
E. Barrett, Jr., 182 Forbes Budding,
Forbes Road, Braintree 84, Mass., attor-
ney for applicants.

No. MC-FC 66374. By order of No-
vember 14, 1963, the Transfer Board
approved the transfer to K. L. Breeden
& Sons, Inc., Terrell, Tex., of Certificate
in No. MC 52694, issued June 28, 1961,
to C & R Trucking Co., a corporation,
Tulsa, OKkla., authorizing the transpor-
tation, over irregular routes, of: Ma-
chinery, materials, supplies, and equip-
ment, in connection with natural gas
and petroleum industry, between points
in Oklahoma, Kansas, and Texas. Rufus
H. Lawson, 2400 Northwest 23d, Okla-
homa City 7, Okla., attorney for appli-
cants.

No. MC-FC 66376. By order of No-
vember 14, 1963, the Transfer Board ap-

NOTICES

proved the transfer to Rudolph Svitak,
Joe Svitak and Ed Svitak, a partner-
ship, doing business as Rudolph Svitak
and Sons, RR4, Marion, Kans., of Cer-
tificate in No. MC 60228, issued February
6, 1962, to D. E. Schinnerer and S. C.
Schinnerer, a partnership, doing busi-
ness as Schinnerer Brothers, Florence,
Kans., authorizing the transportation
over irregular routes of livestock, from
Burns, Kans., and points within 20 miles
of Burns, to Kansas City, Mo.; and live-
stock and feed, on return; household
goods from points in the above-specified
Kansas territory to points in Missouri,
Oklahoma, and Colorado; fresh fruit,
from Anadarko, Okla., to points in the
above-specified Kansas territory; feed
from Kansas City, Mo., to Newton, Kans.,
and points within 20 miles of Newton;
hardware, from Kansas City, Mo. to New-
ton, Kans.; livestock, between Newton,
Kans., and points within 25 miles of
Newton, on the one hand, and, on the
other, Kansas City, Mo.; household goods
and agricultural implements and sup-
plies, between Newton, Kans., and points
within 20 miles of Newton, on the one
hand, and, on the other, Kansas City,
Mo.

No. MC-FC 66387. By order of No-
vember 14, 1963, the Transfer Board
approvedrthe transfer to Thomas S. San
Giacomo, Inc., Orange, N.J., of Certifi-
cates in Nos. MC 95926 and MC 95926

(Sub-No. 4), issued May 15, 1962 and
June 28, 1962, respectively, to Collins
Trucking Co., a corporation, Orange,
N.J., authorizing the transportation over
irregular routes, waste paper, from New
York, N.Y., to Whippany, Garwood,
Somerville, -and Clifton, N.J.; waste pa-
per, in bales, from Orange, N.J., to
Moodna (Cornwall) Town of New Wind-
sor, N.Y.; paper on rolls, from Moodna
(Cornwall) Town of New Windsor, N.Y.,
to points in Bergen, Passaic, Hudson,
Essex, Union, Morris, Middlesex, Mon-
mouth, Mercer, Somerset, and Camden
Counties, N.J., and to New York, N.Y.;
finished paper, from Garwood and Clif-
ton, N.J., to New York, N.Y.; scrap iron,
between New York, N.Y., and Trenton,
N.J.; paper on rolls, from Cornwall, N.Y.,
to points in Massachusetts, Rhode Island,
Connecticut, Nassau and Suffolk Coun-
ties, N.Y., and Chester, Philadelphia,
Montgomery, Bucks, Lehigh, Northamp-
ton, Carbon, Monroe, Lackawanna,
Wayne, and Pike Counties, Pa.; and
waste and scrap paper, from the above-
described destination points, to Corn-
wall, N.Y. Bert Collins, 140 Cedar Street,
New York 6, N.Y., representative for

applicants.
[seal] Harotd D. McCoy,
Secretary.
[P.R. Doc. 63-12262; Piled, Nov. 22, 1963;
8:48 a.m.]
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