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Title 5—ADMINISTRATIVE
PERSONNEL

Chapter |—Civil Service Commission

PART 6—EXCEPTIONS FROM THE
COMPETITIVE SERVICE

Federal Aviation Agency

Effective upon publication in the Fep-
ERAL RECISTER, paragraph (c¢) is added
t0 § 6.364 as set out below.

§6.364 Federal Aviation Agency.
. » £l - -
(¢) One Private Secretary to the Dep-
uty Administrator.

(R§. 1763, sec. 2, 22 Stat. 403, as amended;
S US.C. 631, 633)

UniTep StATES CIviL SERV-
ICE COMMISSION,

[seaL]l Ww. C. HuLr,
Executive Assistant.
[FR. Doc. 59-3205; WFiled, Apr. 20, 1959;

8:45 a.m.]

—

Title 6—AGRICULTURAL
CREDIT

hupte_r IV—Commodity Stabilization
Semc_e and Commodity Credit Cor-
Poration, Department of Agriculture
SUBCHAPTER B—LOANS, PURCHASES AND
OTHER OPERATIONS
[1857 c.cg.‘c. Grain Price Support Bulletin 1,
Bupp. 3, Grain Sorghums]
PART 421—GRAINS AND RELATED
COMMODITIES
Subpart—1957.¢ro
Extended Rese
Regulations

An extended p
eseal loan program has
0 announced for 1957-crop grain

P Grain Sorghums
al Loan Program

glrggoug%m]’rhie 1957 C.C.C. Grain Price
i etin 1 (22 F.R, 2321), issued

¢ Commodity ;
a1 containing the gene oy, Corporation

Wit} > general requirements
or';r’:isr??ct % price support operations
duceq !nsl and related commodities pro-
Tents | 957, Supplemented by Supple-

and 2, Grain Sorghums (22 F.R.

No.77—pt.1—

This issue includes two parts bound
together, Part II contains several
documents of the Alcohol and
Tobacco Tax Division, Internal
Revenue Service.

CONTENTS

Agricultural Marketing Service
Rules and regulations:
Importation of limes_ . _._.__
Lemons grown in California and
Arizona; limitation of han-

3216, 3379, 5975, 6961, 8470, 8874, 8973,
10679 and 23 F.R. 244 and 2964) , contain-
ing the specific requirements for the
1957-crop grain sorghums price support
program, is hereby further supplemented

as follows:
Sec.

421,2449 Applicable selections of 1957 C.C.C.
Grain Price Support Bulletin 1,
and Supplements 1 and 2, Grain

dling
Limes grown in Florida; quality

Milk in the New York-New Jer=-
sey marketing area; classifi-
cation and accounting rules_.

Agricultural Research Service
Rules and regulations:
Designation of modified certified
brucellosis-free areas, public
stockyards, and slaughtering

Sorghums, establishments oo neca
4212450 Availability. Japanese beetle quarantine;
421.2451 Eligible producer. designation of regulated
421.2452 Eligible grain sorghums, areas
4212453 Approved storage. Lo S e e S R
421.245¢ Approved forms. Agriculiure Department
42124556 Quantity eligible for extended re- See Agricultural Marketing Serv-
i Si4nE s:‘\ﬁéé Rt ice; Agricultural Research Serv-
421.2457 Transfer of producer's equity. Jcc:. Commodity Credit Corpo-
421.2458 Storage and track-loading pay- ration.

ments.
421.2459 Maturity and satisfaction. g:u':z aolliipg;:mg:‘it)ns‘
421.2460 Support rates. b .

n vi rds; Arm:
AuTHORITY: §§ 421.2449 to 421.2460 issued SEspanpal 26710y IS 2

under sec. 4, 62 Stat. 1070, as amended;
U.S.C. 714b. Interprets or applies sec. 5,

Stat. 1072; secs. 301, 401, 63 Stat. 1053, 1054,
as amended, sec. 308, 70 Stat. 206; 15 U.S.C.

Tl4c, T U.S.C. 1447, 1421, 1442,

§ 421.2449 Applicable sections of 1957
C.C.C. Grain Price Support Bulletin
1 and Supplements 1 and 2, Grain

Sorghums.

The following sections of the 1857

C.C.C. Grain Price Support Bulletin
and Supplements 1 and 2,

10679 and 23 F.R. 244 and 2964 shall

applicable to the 1957 grain sorghums ex-
tended reseal loan program: § 421.2201;
§ 421,2208; § 421.2210; § 421.2211; § 421 .-
2213; §421.2214; § 421.2215; § 421.2216;
§ 421.2217; § 421.2219; § 421.2430; § 421 .-
2431 and also provisions regarding set-

offs in 23 F.R. 8439. Other sections

the 1957 C.C.C. Grain Price Support

Bulletin 1, and Supplements 1 and
(Continued on p. 3025)

Grain
Sorghums, published in 22 F.R. 2321,
3216, 3379, 5975, 6961, 8470, 8874, 8973,

Discharge Review Board_ ...

Civil Service Commission
Rules and regulations:
Federal Aviation Agency; excep-
tions from competitive serv-
31 - Y smeeiye. | LR SRE AT L T

Coast Guard
Rules and rezulations:
Fees and charges for copying,
certifying, or searching rec-
1, ords and for duplicate docu=-
ments and certificates; certifi-
cate of seamen’s service_..___
Waivers of navigation and vessel
inspection laws and regula-
tions; chronological record of
seaman’s previous employ-
ment .o ol S
Waivers of navigation and vessel
inspection laws and regula-
tions; chronoclogical record of
seaman's previous employ-
ment; cross reference. - oe--.

2, Commerce Depariment
See Federal Maritime Board.
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Published dally, except Sundays, Mondays,
and days following official Federal holidays,
by the Office of the Federal Register, National
Archives and Records Service, General Serv-
ices Administration, pursuant to the au-
thority contained in the Federal Register Act,
approved July 28, 1935 (49 Stat. 500, as
amended; 44 U.S.C, ch. 8B), under regula~-
tions prescribed by the Administrative Com=-
mittee of the Federal Register, approved by
the President. Distribution is made only by
the Superintendent of Documents, Govern-
ment Printing Office, Washington 26, D.C.

The FeDERAL REGISTER will be furnished by
mail to subscribers, free of postage, for $1.50
per month or $15.00 per 'year, payable in
advance, The charge for individual copies
(minimum 15 cents) varies in proportion to
the size of the issue. Remit check or money
order, made payable to the Superintendent
of Documents, directly to the Government
Printing Office, Washington 25, D.C.

The regulatory material appearing herein’

is keyed to the CObE OF FEDERAL REGULATIONS,
which is published, under 50 titles, pursuant
10 section 11 of the Federal Register Act, as
amended August 5, 1853. The Cope oF Fep-
ERAL REGULATIONS is sold by the Superin-
tendent of Documents. Prices of books and
pocket supplements vary:

There are no restrictions on the re-
publication of material appearing in the
FEDERAL REGISTER, Oor the CobDe OF FEDERAL
REGULATIONS, g

CFR SUPPLEMENTS
(As of January 1, 1959)

The following supplements are now
available:

Titles 10-13, Rev. Jan., 1, 1959
($5.50)

Title 14, Parts 40-399 ($0.55)

Title 18 ($0.25)

Title 26, Part 300 to end, Title 27
($0.30)

Title 32, Parts 700-799 ($0.70)

Part 1100 to end ($0.35)

Title 39 ($0.70)

Title 43 ($1.00)

Title 46, Parts 1-145 {$1.00)

Title 49, Parts 1-70 ($0.25)

Previously announced: Title 3, 1958 Supp.
($0.35); Title 8 ($0.35); Title 9, Rev. Jan.
1, 1959 ($4.75); TVitles 22-23 ($0.35);
Title 24, Rev. Jan. 1, 1959 ($4.25); Title
25 ($0.35); Title 26, Parts 1-79 ($0.20);
Parts 80-~169 ($0.20); Parts 170-182
($0.20); Title 32A ($0.40); Titles 35-37
($1.25); Title 38 ($0.55); Titles 40-42
{$0.35); Title 46, Parts 146-149, 1958
Supp. 2 ($1.50); Part 150 to end ($0.50);
Title 47, Part 30 to end ($0.30); Title
49, Parts 71-90 ($0.70); Parts 91-164
($0.40)

Order from Superintendent of Docu~
ments, Government Printing Office,
Washington 25, D.C,

RULES AND REGULATIONS
CONTENTS—Continued

Commodity Credit Corporation

Rules and regulations:

Extended reseal loan program;
195%-crop grain sorghums.._
Loan and purchase, agreement

programs:
Barley: ~
1958 crop; counties and
rates of payments_..._...
7R 15 7o) o R e E ST
Flaxseed, 1959 Crop.ccccaeeaa

Grain sorghums:

1958 _crop; counties and
rates of payments. ...
BT IS o) o S N S

Defense Department
See Army Department.

Federal Aviation Agency

Rules and regulations:
Civil airways designation; alter-
ations
Establishment of jet routes in
the continental control area;
alterations
Standard instrument approach
procedures; miscellaneous al=-
teratioNs . S S e

Federal Communications Com-
mission
Notices:

Hearings, etec.: !
City of Troy, Mich_ . Zco . _ "
Electronics Research, Inc., of

Evansville (WROA) and
Lionel B. DeVille) .-~
Entertainment and Amuse-
ments of Ohio, Inc__.____.__
Inter-Cities Broadcasting Co-
North Shore  Broadcasting
Co., Inc., and Suburbanaire,

Rollins Broadcasting; Inc_..__
Study of radio and television
network broadcasting; ap-
pearance of witnesses_ ... 2l
TV repeator operation in UHF
band; recommendation of
amendment to Communica-
tions Act to permit licensing.
Proposed rule making:
International fixed public radio-

communication service 'in
Puerto Rico and the Virgin
B e e wemrs o oy
Federal Maritime Board
Notices:

Gulf and South Atlantic Havana
Steamship Conference; in-
vestigation, hearing and con-
solidation of proceedings...-

Mystic Termination Co. and
Boston Marine Terminal
Corp.; agreement filed for
ApProval - ceeemcacecaca e

Federal Power Commission

Notices:
Hearings, efe.:

Bewley, Sam L., et al_ .- -
City of Bardstown, Ky_ ...~
Lone Star Producing Co- .-~
Midwest Naftural Gas Corp.

and Texas Eastern Trans-

mission COIrPicaccmccacaun
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Federal Trade Commission
Rules and regulations:
Cease and desist orders:
Easttexin Metal Products Corp.
Tn e e oL I

Independent Salmon Cannera
ies, Inc.,, and Bernard D.
R G O e eeme

Food and Drug Administration
Proposed rule making:
Food additives; substances gen-
erally recognized as safe_....
Rules and Regulations:
Chlortetracycline; tolerances
{0 iy o> <1 e 1T e N R

Health, Education, and Welfare

Department

See also Food and Drug Adminis-
tration,

Notices:
Surplus property utilization

program; statement of organ-
ization and delegations of au-
(8] 0 et e e I S

Interior Department
Notices:
Commisioner of Finance of the
Virgin Islands; designation o
act as GOVernor..cc.-cceec---

Internal Revenue Service
Proposed rule making:

Alcohol, tobacco, and other ex-
cise taxes (8 documents) (se¢
Part II of this issue).

Tncome tax; taxable years be-
ginning after Dec. 31, 1953 (2
documents)

Rules and regulations:

Liquor, miscellaneous
tions relating thereto
Part II of this issue).

Intersiate Commerce Commis-
sion
Notices: s
Fourth section applications ior
relief

Securities and Exchange Com-

mission
Notices:

Hearings,; etc.: b3

Colonial Fund, Inc,, and Bond

Investment Trust of Amer-

71 o VO T st reons e

Potomac Edison Co. et al-—---

Southern Electric Generaiing

Co. et 8l e

Treasury Depariment e
See Coast Guard; Internal Reve-
nue Service.
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?hrain Sorghums shall be applicable to
¢ extent indicated in this subpart.
§421.2450 Availability.

?&::::1 frea and scope., The extended
o oan prpgram will be available in
whueates_of Nebraska and South Dakota
e rlefla%crop grain sorghums are
coxmmtu;eal loan and the ASC State
s f determines that there may be
iy g¢ of storage space, that the
e m;'{thlfms can pe safely stored on
Mt L Or the period of the extended
“Srond an and that it will be ad-
. p;:gus to producers and CCC to per-
ok ucers to obtain extended reseal
Certain g brogram provides, under
of 1057, um.st-:}nces, for the extension
s res:;lop Erain sorghums farm-stor-
Sorage T loans, Neither warehouse-
» avairll:blnor Durchase agreements
Programy, ¢ to producers under this
(b) T4
¥ho haT.‘sln}e and source. The producer
thume m-1.drese,>al loan on his grain sor-
oan vl Who desires to extend such
make application to the county
Which approved his reseal

FEDERAL REGISTER

loan before the final date for delivery
specified in the delivery instructions is-
sued to him by the office of the county
committee.

§ 421.2451 Eligible producer.

An eligible producer shall be an indi-
vidual, partnership, association, corpo-
ration, estate, trust or other business
enterprise, or legal entity, and wherever
applicable, a State, political subdivision
of a State, or any agency thereof, pro-
ducing grain sorghums in 1957 as land=-
owner, landlord, tenant, or sharecrop-
per, who has a reseal farm-storage loan
in effect on grain sorghums of the 1957
crop. Where the county office has ex=
perienced difficulties in settling farm-
storage loans with a producer, the county
office shall determine that he is not
eligible for an extended reseal loan under
this program.

§ 421.2452 Eligible grain sorghums.

(a) Requirements of eligibilily. The
grain sorghums must meet the require-
ments set forth in § 421.2428 (a), (b)
and (¢).

(b) Inspection.’ If a producer makes
application to extend his reseal loan, the
commodity loan inspector shall, with the
producer, reinspect the grain sorghums
and the farm-storage structure in which
the grain sorghums are stored, obtain a
sample if the grain sorghums and struc-
ture appear eligible, and submit the
sample for grade analysis.

(¢) Determination of quality. Quality
determinations shall be made as set forth
in § 421.2431,

§ 421.2453 Approved storage.

Grain sorghums covered by any ex-
tended reseal loans must be stored in
structures which meet the requirements
for farm-storage loans as provided in
§ 421.2206(a). Consent for storage for
any loans extended or new loans com-
pleted must be obtained by the, producer
for the period ending May 31, 1960, if the
structure is owned or controlled by some-
one other than the producer, or if the
lease expires prior to such date,

§ 421.2454 Approved forms.

(a) The approved forms, which to-
gether with the provisions of this subpart
govern the rights and responsibilities of
the producer, shall consist of a Pro-
ducer’s Note and Supplementai Loan
Agreement, secured by a Commodity
Chattel Mortgage and such other forms
and documents as may be prescribed by
CCC. Notes and Chattel Mortgages
must have State and documentary
revenue stamps affixed thereto where re-
quired by law. Loan documents exe-
cuted by an administrator, executor or
trustee will be acceptable only where
legally valid.

(b) Where required by State law, a
new producer's note and chattel mort-
gage shall be completed when a farm-
storage loan is extended. Where new
forms are not completed, extension of the
farm-storage loan shall not affect the
rights of CCC, including its right to ac-
celerate the note, and the rights and
responsibilities of the producer as set
forth in this subpart and in the original

3025

approved forms completed by the
producer.

§ 421.2455 Quantity eligible for ex-
tended reseal.

The quantity of grain sorghums eligible
for an extended reseal loan will be the
quantity shown on the original note and
chattel mortgage, less any quantity deliv-
ered or redeemed.

§421.2456 Service charges.

When a reseal loan is extended, the
producer will not be required to pay an
additional service charge.

§421.2457 Transfer of
equity.

The producer shall not transfer either
his remaining interest in or his right to
redeem the grain sorghums mortgaged as
security for a loan under this program.
Subject to the provisions of § 421.2217 re-
garding the partial redemption of farm-
storage loans, a producer who wishes to
liquidate all or part of his loan by con-
tracting for the sale of the grain
sorghums must obtain written prior ap-
proval of the county committee on Com-
modity Loan Form 12 to remove the
grain sorghums from storage when the
proceeds of the sale are needed to repay
all or any part of the loan. Any such ap-
proval shall be subject to the terms and
conditions set out in Commodity Loan
Form 12, copies of which may be obtained
by producers or prospective purchasers
at the office of the county committee,

§ 421.2458 Storage and

payments,

(a) Storage payment for 1958-59 stor-
age period. (1) A producer who extends
his farm-storage reseal loan will at the
time of extention of the reseal loan re=-
ceive'a payment for earned storage dur-
ing the 1958-59 reseal loan period. This
payment will be computed at the rate of
29 cents-per hundredweight in the State
of South Dakota and 30 cents per hun-
dredweight in the State of Nebraska on
the quantity of grain sorghums held in
farm storage for the full reseal period
ending March 31, 1959. The reseal stor-
age payment will be disbursed to the pro-
ducer by the office of the ASC county
committee.

(2) Upon delivery of the 1957-crop
grain sorghums to CCC, the actual quan-
tity of grain sorghums held in farm stor-
age under the intended reseal loan
program will be determined by weighing.
The storage payment previously made to
the producer at the time the reseal loan
was extended covering the 1958-59 stor-
age period will be recomputed on the
basis of the actual quantity determined
to have been covered by the extended
reseal loan. Any amount due the pro-
ducer for such storage on the quantity
delivered in excess of the quantity stated
in the extended reseal loan documents
will be regarded as an additional eredit
in effecting settlement with the producer.
The amount of any overpayment which
is determined to have been made to the
producer at the time the reseal loan was
extended shall be collected from the
producer,

(3) No storage payment will be made
for the 1958-59 reseal loan period where

producer’s

track-loading
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the producer has made any false repre-
sentation in the loan documents or in

* obtaining the loan, or where during or

prior to the 1958-59 reseal loan period
(i) the grain sorghums have been aban-
doned, (ii) there has been conversion on
the part of the producer or (iii) the grain
sorghums were damaged or otherwise
impaired due to negligence on the part
of the producer,

(b) Storage payment for 1959-60
storage period. A storage payment for
the 1959-60 extended reseal storage pe-
riod will be made as follows:

(1) Storage payment for full extended
reseal period. A storage payment will
be made to the producer on the quantity
involved if he (i) redeems the grain sor-
ghums from the loan on or after March
31, 1960, (ii) delivers the grain sorghums
to CCC on or after March 31, 1960, or
(iii) delivers the grain sorghums to CCC
prior to March 31, 1960, pursuant to de-
mand by CCC for repayment of the loan
solely for the convenience of CCC. Such
storage payment will be computed at the
rate of 29 cents per hundredweight for
the State of South Dakota and 30 cents
per hundredweight for the State of
Nebraska. .

(2) Prorated storage payment. 1)
A storage payment determined by pro-
rating such yearly rate according to the
length of time the quantity of grain
sorghums involved was in store after
May 31, 1959, will be made to the pro-
ducer (a) in the case of loss assumed
by CCC under the provisions of the loan
program, (b) in the case of grain sor-
ghums redeemed from the loan prior to
March 31, 1960, and (¢) in the case of
grain sorghums delivered to CCC prior
to March 31, 1960, pursuant to CCC's
demand and not solely for the conven-
ience of CCC, or upon request of the
producer and with the approval of CCC.
The prorated storage payment will be
computéed at the rate of $0.00095 per
hundredweight a day (but not to exceed
29 cents per hundredweight) in the State
of South Dakota; $0.00099 per hundred-
weight a day (but not to exceed 30 cents
per hundredweight) in the State of Ne-
braska, In the case of losses assumed
by CCC, the period for computing the
storage payment shall end on the date
of the loss, and in the case of redemp-
tions, on the date of repayment.

(3) No storage payments. Notwith-
standing the foregoing, in no case will
any storage payment be made for the
1959-60 extended reseal loan storage pe-
riod where the producer has made any
false representation in the loan docu-
ments or in obtaining the loan or where
during or prior to such- period (i) the
grain sorghums have been abandoned,
(ii) there has been conversion on the
part of the producer, or (iii) the grain
sorghums were damaged or otherwise
impairer due to negligence on the part
of the producer.

(c) Track-loading payment. A track-
loading payment of 6 cents per hundred-
weight will be made to the producer on
grain sorghums delivered to CCC, in ac-
- cordance with instructions of the county
committee, on track at a country point.

RULES AND REGULATIONS

§421.2459 Maturity and satisfaction.

(a) Loans will mature on demand but
not later than March 31, 1960. The pro-
ducer must pay off his loan, plus interest,
on or before maturity or deliver the
mortgaged grain sorghums in accord-
ance with the instructions of the county
office. If the producer desires to deliver
the grain sorghums he should, prior to
maturity, give the county coffice notice in
writing of his intention to do so. The
producer may, however, pay off his loan
and redeem his grain sorghums at any
time prior to delivery of the grain sor-
ghums to CCC or removal of the grain
sorghums by CCC. Credit will be given
at the applicable settlement value ac-
cording to grade and quality for the
total quantity eligible for delivery. De-
livery of grain sorghums will be accepted
only from bin(s) in which the grain sor-
ghums under extended reseal loan are
stored. The provisions of § 421.2218 (a)
and (d), and of § 421.2436 (a) (1) and
(b) (2), (3) and (4) and (e) and (g)
shall be applicable thereto.

§ 421.2460 Support rates.

(a) The support rate for an extended
farm-storage reseal loan shall remain
the same as for the original loan.

(b) Any discounts established for
variation in quality as shown in
§ 421.2433 (d) and (e) shall apply.

Issued this 16th day of April 1959.

[sEaL] CLARENCE D. PALMBY,
Acting Executive Vice President,
Commodity Credit Corporation.

[F.R. Doc. 59-3337; Filed, Apr. 20, 1959;
8:51 am.]

[1958 C.C.C. @Grain Price Support Bulletin 1,
Supp. 1, Amdt. 7, Barley|

PART 421—GCRAINS AND RELATED
COMMODITIES

Subpart—1958-Crop Barley Loan and
Purchase Agreement Program

COUNTIES AND RATES OF PAYMENTS

The regulations issued by the Com-
modity Credit Corporation and the Com-
modity Stabilization Service published
in 23 F.R. 3492, 5317, 6174, 7876, 8439,
9051, and 24 F.R. 2112 containing specific
requirements for the 1958-crop barley
price support program are hereby
amended as follows:

1. Section 421.3086(h) is amended by
adding the following counties and rates
of payments per bushel:

ARKANSAS

Amount Amount
per bushel per bushel

County (cents)? County (cents)?

Arkansas -... $0.05 Independ-

DIy ) ——cana .04 ence —ocuc-a $0. 05
Cleburne _._.. .04 Jackson ...-. .04
Craighead ... .05 Lawrence ... .04
Crittenden .. .02 Lee oocreeca .03
CIOBS: —ccimm .05 lLonoke .o .04
Fulton cee--a .04 Mississippl -. .04
Greene .c---- .06 Monroe ---..- .06

1No payment will be made where pur-
chases of barley under loan have been made
by producers with Soil Bank Certificates.

Argansas—Continued
Amount Amount
per bushel per bushel
County (cents): County (cents)t

Phillips .o $0.02 St. Francis ._. $0.03
Poinsett ... SUBSESNArD._ co. o o .08
Bralvle Sootoo +0& White ....___ N
Randolph ... .04~ Voodruff ._.. .04

(Sec. 4, 62 Stat. 1070, as amended; 15 US.(.
J14b. Interpret or apply sec. 5, 62 Stat. 1072,
sec. 301, 401, 63 Stat. 1053, 1054; 15 US.C.
Tidc, T U.S.C. 1421, 1447)

Issued this 16th day of April 1959

[SEAL] CLARENCE D, PALMBY,
Acting Executive Vice President,
Commodity Credit Corporation.
[F.R. Doec. 59-3335; Filed, Apr. 20, 1959;
8:50 a.m.]

e ——————

[1968 C.C.C. Grain Price Support Bulletin 1,
Supp. 1, Amdt. 6, Grain Sorghums)

PART 421—GRAINS AND RELATED
COMMODITIES

Subpart—1958-Crop Grain Sorghums
Loan and Purchase Agreement
Program

COUNTIES AND RATES OF PAYMENTS

The regulations issued by the Com=
modity Credit Corporation and the Com-
modity Stabilization Service published
in 23 F.R. 4401, 4722, 6173, 7062, 7567,
8261 and 24 F.R. 2113 containing the
specific requirements for the 1958-crop
grain sorghums price support program
are hereby amended as follows:

1. Section 421.3236(h) is amended by
adding the following counties and rates
of payment per hundredweight.

NEBRASKA

Amount per Amount per

hundred- hundred=

weight it
County (cents)? County (2 o0
Antelope .-~ $0.08 Lancaster -~ ¥h
BOONE wvernm= .05 Madison —---- 4
Boyd —cmememm .07 Nance -e----- ‘C,;
A1 I A .01 Otoe ---- g 1_,
Cass —oiioi oo .03 Plerce .-- .('i
Cedar —.----= .09 Platte $os
Dakotd ~ee--s .04 Saunders ---- -”:
Dixon —c-ee-a .06 Stanton ----- . L_'
Greeley —ce--= .02 Thurston ---- r'*;‘

HOlb e ncinm 04 Wayne ----—- o

BROR oo rmime .10 Wheeler

! No payment will be made wher
of grain sorghums under loan
made by producers with Soil Bs
cates.

(Sec, 4, 62 Stat. 1070, as ame:
714b. Interprets or applies sec.
1072, secs. 301, 401, 63 Stat. 105‘&
amended; sec, 308, 70 Stat. 206;
T14c: T U.S.C. 1447, 1421)

Issued this 16th day of April 1959

[sEan] CLARENCE D. PAW'BY'zt
Acting Executive Vice Prcs:dez' 011
Commodity Credit Corporation.

[FR. Doc. 59-3334; Filed, Apr.
8:50 am.]

ank Certifi-

nded; 15 USC.
5, 62 Stat
1054, 85
15 USL

90, 1959
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[cC.C. Grain Price Support Bulletin 1, 1959
Supp. 1, Barley]

PART 421—GRAINS AND RELATED
COMMODITIES

subpart—1959-Crop Barley Loan and
Purchase Agreement Program

A price support program has been an-
nounced for the 1959-crop of barley.
The C.C.C. Grain Price Support Bulletin
1 (23 F.R. 9651), issued by the Com-~
modity Credit Corporation and contain-
ing the rezulations of a general nature
with respect to price support operations
for certain grains and other commodities
produced in 1959 is supplemented as
follows:
8ec.

4214076 Purpose.

4214077 Availability of price support.

4214078 Eligible barley.

4214079 Warehouse receipts.

4214080 Determination of quantity.

414081 Determination of quality.

4214082 Maturity of loans.

4214083 Determination of support rates,

4214084 Warehouse charges.

4214085 Inspection of barley under pur-
chase agreement,

42140868 Settlement.

AvraomTy: §§ 421.4076 to 421.4086 issued
under sec. 4, 62 Stat. 1070 as amended; 15
USC. 714b, Interpret or apply sec. 5, 62
Stat. 1072, sec. 105, 401, 63 Stat. 1051, as
smended, 15 U.S.C 714, 7 U.S.C. 1421, 1441,
1442,

§421.4076 Purpose.

Sections 421.4076 to 421.4086 state ad-
ditional specific regulations which, to-
gether with the general regulations
contained in the C.C.C. Grain Price Sup-
port Bulletin 1, applicable to 1959 and
subsequent, crop years (§§ 421.4001 to
4214021), apply to loans and purchase
agreements under the 1959-Crop Barley
Price Support Program.,

§421.4077

(a)
will b

Availability of price support.

Method of support. Price support
€ available through farm-storage

:I?d warehouse-storage loans and
fough purchase agreements.
(b) Areq.

Farm-storage and ware-
loani z;)rlul purchase agree-
! avallable wherever barle
ggrown in the continental United Stateg
cep} that farm-storage loans will not
s mi;;gmablv In areas where the State
o beltFe$ determines that barley can-
. %;1’-01.\' stored on the farm.
Priss ere 1o apply. Application for
fice o{appon should be made at the of-
6 for. e cgunt,\' committee which keeps
; d; ’Wn}-m ogram records for the farm.
thase aoe . L0 aPply. Loans and pur-
g n:m cements will be available from
1060, nedOf' harvest through January 31,
be s)'g el Ibne applicable documents must
10 the o ¥ the producer and delivered
oy iCe of the county committee not
Ments r:fn _s_uch date. Applicable docu-
ducer's N(;ll eed to herein include the Pro-
Warehouse-é and Loan Agreement for

house-storage
ments will e
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ship, association, corporation, estate,
trust, or other business enterprise or
legal entity, and whenever applicable, a
State, political subdivision of a State, or
any agency thereof, producing barley in
1959 as landowner, landlord, tenant, or
sharecropper. Executors, administra-
tors, trustees, or receivers who represent
an. eligible producer or his estate may
qualify for price support provided the
loan or purchase agreement documents
executed by them are legally valid. Two
or more eligible producers may obtain a
joint loan on eligible barley harvested by
them if stored in the same farm-storage
facility. In the case of joint loans, each
person signing the note shall be held
jointly and severally responsible for the

Joan. Warehouse-storage loans may be

made to a warehouseman who tenders to
CCC warehouse receipts issued by him on
grain produced by him only in those
States where the issuance and pledge of
such warehouse receipts is valid under
State law. Where the county office has
experienced difficulties in settling farm-
storage loans with a producer, the county
committee shall determine that he is not
eligible for a farm-storage loan, He
shall be eligible, however, to obtain a
warehouse-storage loan or sign a pur-
chase agreement,

§ 421.4078 Eligible barley.

Barley, to be eligible for price support,
must meet all of the applicable require-
ments set forth in this section.

(a) The barley must have been pro-
duced in the continental United States
in 1959 by an eligible producer.

(b) At the time the barley is placed
under loan or delivered under a purchase
agreement the beneficial interest in the
barley must be in the eligible producer
tendering the barley for loan or for de-
livery under a purchase agreement, ahd
must always have been in him, or must
have been in him and a former producer
whom he succeeded before the barley was
harvested. Any producer who is in doubt
as to whether his interest in the com-
modity complies with the requirements
of this subpart should make available to
the county committee all pertinent in-
formation, prior to filing an application,
which will permit a determination to be
made by CCC as to his eligibility for
price support. To meet the requirements
of succession to a former producer, the
rights, responsibilities and interest of the
former producer with respect to the
farming unit on which the barley was
produced shall have been substantially
assumed by the producer claiming suc-
cession. Mere purchase of the crop prior
to harvest, without acquisition of any
additional interest in the farming
unit shall not constitute succession.
The county committee shall determine
whether the requirements with respect to
succession have been met.

(c) Barley, at the time it is placed
under loan, and barley under purchase
agreement which is in approved ware-
house storage prior to notification by the
producer of his intention to sell to CCC,
must meet the following requirements:

(1) The barley must be of any class
grading No. 4 or better (or No. 4 Garlicky
or better), except that Western Barley

-
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shall have a test weight of not less than
40 pounds per bushel,

(2) Barley grading Tough, Weevily,
Stained if Western Barley, Blighted,
Bleached, Ergoty or Smutty, or contain-
ing mercurial ‘compounds or other sub-
stances poisonous to man or animals,
shall not be eligible, except that barley
represented by warehouse receipts grad-
ing Tough will be eligible if the ware-
houseman certifies on the supplemental
certificate or on a statement attached to
the warehouse receipt substantially as
follows: “On barley grading ‘Tough’ de-
livery will be made of the same country-
run quality, quantity and grade, not
Tough, and no lien for processing will be
claimed by the warehouseman from
Commodity Credit Corporation or any
subsequent holder of the warehouse re-
ceipt.”

(3) If offered as security for a farm-
storage loan, the barley must have been
stored in the granary at least 30 days
prior to its inspection for measurement,
sampling, and sealing, unless otherwise
approved by the State committee.

(d) Except as otherwise provided in
§ 421.4085(a), barley under purchase
agreement stored in other than approved
warehouse storage shall not be eligible
for sale to CCC, if it does not meet the
requirements of paragraph (e¢) (1) and
(2) of this section on the basis of a pre-
delivery inspection performed by a repre-
sentative of the county committee, unless
the producer complies with the condi-
tions specified in § 421.4085(a) and the
barley on the basis of the inspection
made at the time of delivery meets the
requirements set forth in paragraphs
(e) (1) and (2) of this section.

§ 421,4079 Warehouse receipts.

Warehouse receipts representing bar-
ley in approved warehouse storage to be
placed under a loan or delivered under a
purchase agreement, must meet the fol-
lowing requirements of this section:

(a) Warehouse receipts must be is-
sued in the name of the producer, must
be properly endorsed in blank so as to
vest title in the holder, and must be re-
ceipts issued by a warehouse for which a
Uniform Grain Storage Agreement is in
effect and which is approved by CCC for
price support purposes, or must be re-
ceipts issued on warehouses operated by
Eastern common carriers under tariffs
approved by the Interstate Commerce
Commission for which custodian agree-
ments are in effect.

(h) (1) Each warehouse receipt or the
warehouseman’s supplemental certificate
(in duplicate), properly identified with
the warehouse receipt must show: (i)
Gross weight and net bushels, (ii) class,
(iii) grade (including special grades),
(iv) test weight, (v) dockage, (vi) any
other factor(s) when such factor(s) and
nof test weight determine the grade, and
(vil) whether the barley arrived by rail,
truck or barge. In the case of barley de-
livered by rail or barge, the grading fac-
tors on the warehouse receipts must agree
with the inbound inspection certificate
for the car or barge if such certificate is
issued.

(2) If the warehouseman has fur-
nished a statement as provided in
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§ 421.4078(c) (2), the supplemental cer-
tificate must show the numerical grade
and the grading factors of the barley to
be delivered. Where the grade and
grading factors shown on the supple-
mental certificate do not agree with the
warehouse receipt, the factors shown on
the supplemental certificate shall take
precedence.

(c) A separate warchouse receipt
must be submitted for each grade and
class of barley.

(d) The warehouse receipt may be
subject to liens for warehouse charges
only to the extent indicated in § 421.4084.

(e) Warehouse receipts representing
barley which has been shipped by rail or
water from a country shipping point to a
designated terminal point or shipped by
rail or water from a country shipping
point and stored in transit to a desig-
nated terminal point, must be accom-
panied by registered freight bills, or by a
certificate containing similar informa-
tion in a form prescribed by the CSS
commodity office which shall be signed
by the warehouseman and which may be
a part of the supplemental certificate.

(f) If the receipt is issued for grain
of which the warehouseman is the pro-
ducer and the owner either solely, jointly,
or in common with others, the fact of
such ownership shall be stated on the
receipt. Such receipts shall also be reg-
istered or recorded with appropriate
State or local officials when required by
State law, In States where the pledge
of warehouse receipts by a warehouse-
man on his own barley is not valid under
State law and the warehouseman elects
to deliver barley to CCC under a purchase
agreement for which he is eligible under
this program, the warehouse receipt
shall be issued in the name of CCC.

(g) Each warehouse receipt or ac-
companying supplemental certificate
representing grain stored in an approved
warehouse operating under the Uniform
Grain Storage Agreement shall indicate
that the barley is insured, in accordance
with CCC Form 25, Uniform Grain Stor-
age Agreement. Each warehouse re-
ceipt or accompanying supplemental cer-
tificate issued on warehouses operated
by Eastern Common Carriers and repre-~
senting barley to be placed under loan
shall indicate that the barley is insured
at the full market value against loss or
damage by fire, lightning, inherent ex-
plosion, windstorm, cyclone and tornado,

§421.4080 Determination af quantity.

(a) The quantity of barley placed
under farm-storage loan may be de-
termined either by weight or by measure-
ment. The quantity of barley placed
under a warehouse-storage loan or de-
livered under a farm-storage loan or
under a purchase agreement shall be
determined by weight.

(b) When the quantity is determined
by weight, a bushel shall be 48 pounds of
clean barley free of dockage. In de-
termining the quantity of sacked barley
by weight, a deduction of three-fourths
of a pound for each sack shall be made.

(¢) When the quantity of barley is de-
termined by measurement, a bushel shall
be 1.25 cubic feet of barley testing 48
pounds per bushel. The quantity de-

RULES AND REGULATIONS

termined shall be the following percent-
age of the quantity determined for 48-
pound bharley:

For barley testing: Percent
80 POTHAN OF ' OVEcs o A ey ereSomere 104
49 pounds or over, but less than 50

e (e S B e O] 102
48 pounds or over, but less than 49
PO R o N e R S 100
47 pounds or over, but less than 48
270110 7o ", i ey Tk Ay TP TP gty SR o 28
46 pounds or over, but less than 47
DS e e e e e et 96
45 pounds or over, but less than 46
pounds ... R e Sy e b 04
44 pounds or over, but less than 45
PO . o e e 92
43 pounds or over, but less than 44
a7 e M RN U i V) 920
42 pounds or over, but less than 43
o bin Ve PRI e S s e U S 88
41 pounds or over, but less than 42
i e A S e S SR N A 85
40 pounds or over, but less than 41
pounds . oo Laouion a3

(d) The percentage of dockage shall
be determined and the weight of such
dockage shall be deducted from the gross
weight of the barley in determining the
n}elt quantity available for loan or pur-
chase.

§ 4214081 Determination of quality.

The grade, class, grading factors, and
all other quality factors shall be deter-
mined in accordance with the methods
set forth in the Official Grain Standards
of the United States for Barley, whether
or not such determinations are made on
the basis of an official inspection.

§ 421.4082 Maturity of Joans.

Loans mature on demand but not later
than February 29, 1960, in the States of
Alabama, Arkansas, Delaware, Florida,
Georgia, Kentucky, Louisiana, Mary-
land, Mississippi, New Jersey, North
Carolina, Pennsylvania, South Caroling,
Tennessee, Virginia, and West Virginia,
not later than March 10, 1960, in Ari-
zona and California, and not later than
April 30, 1960, in all other States. The
maturity date for a loan shall be the
maturity date for the State where the
barley is stored.

§ 421.4083 Determination of support
rates.

Basie support rates for barley will be
set forth in C.C.C. Grain Price Support
Bulletin 1, 1959 Supplement 2, Barley.
Support rates will be established for bar-
ley stored in approved warehouse stor-
age at designated terminal markets; and
for barley stored in approved country
warehouses and in approved farm sfor-
age. The support rate for the quality of
barley placed under a loan or delivered
under a purchase agreement shall be the
applicable basic support rate adjusted
in accordance with the provisions of this
section and C.C.C. Grain Price Support
Bulletin 1, 1959 Supplement 2, Barley.

(a) Support rates at designated tler-
minal markets. (1) (i) In order to be
eligible for loan or purchase at the sup-
port rate established for designated ter-
minal markets the barley must have been
shipped on a domestic interstate freight
rate basis. The support rate at the des-
ignated terminal market on any barley
shipped at other than the domestic in-

terstate freight rate, shall be reduced
by the difference between the freicht rate
paéd and the domestic interstate freight
rate.

(ii) The support rates established for
designated terminal markets apply to
barley which has been shipped by rail
or water from a country shipping point
to one of the designated terminal mar-
kets as evidenced by paid freight bills
duly registered for transit privileges:
Provided, That in the event the amount
of paid-in freight is insufficient to guar-
antee the minimum proportional domes-
tic interstate freight rate, if any, from
the terminal market to a recognized
market as determined by CCC, there shall
be deducted from the applicable terminal
support rate the difference between the
amount of freight actually paid in and
the amount required to be paid in te
guarantee outbound movement at the
minimum proportional domestic infer-
state freight rate,

(2) (1) Notwithstanding the foregoing
provisions of this paragraph, the sup-
port rate for barley which is shipped
by rail or water and stored at any des-
ignated terminal market and for which
neither registered freight bills nor reg-
istered freight certificates are presented
shall be equal to the terminal rate minus
10 cents per bushel.

(ii) The support rate for barley re-
ceived by truck and stored at any des-
ignated terminal market shall be the
terminal rate minus 13 cents per
bushel.

(3) (1) Notwithstanding the foregoing
provisions of this paragraph, the supporé
rate for barley shipped by rail or water
and stored at any of the following fer-
minal markets and for which neither
registered freight bills nor registered
freight certificates are presented to guar-
antee outhound movement at the mini-
mum proportional domestic interstate
freight rate, shall be equal to the appli-
cable terminal rate:

Los Angeles, San Francisco, Stockton, and

Oakland, Calif.

New Orleans, Baton Rouge, La.
Baltimore; Md.

Duluth, Minn.

Portland and Astoria, Oreg.
Albany and New York, N.Y.

Philadelphla, Pa.
Galveston, Houston, and Port Arthur, Tex.

Norfolk, Va. -

Seattle, Longview, Tacoms, and Vanoc
Wash.

Superior, Wis.

(ii) Notwithstanding the foresmm?:
provisions of this paragraph, the su':npord
rate for barley received by truck‘f}f\
stored at any of the terminal m‘alkcbs
listed in subdivision (i) of this su.n:m{r':!;
graph shall be determined by zpzj.imn..-m
deduction of 31 cents per bushel fro
the terminal rate.t

(b) Support rates s
proved warehouse storage al other 11}%’;
designated terminal mar}cqts. 3 4‘1 ;
support rate for barley which is sht.nved
by rail or water and stored in ap_xnot
warehouses (other than those sxt}gnts)
in the designated terminal {nalie =
shall be determined by 4:1educmn§v ;a
the rate for the appropriat.e desg_'nécc
terminal market as determined by ce'
an amount equal to the transit balanceé,

ouver,

for barley in @P=
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it any, of the through-freight rate from
point of origin for such barley to such
terminal market: Provided, That on any
parley shipped at other than the domestic
mterstate freight rate, the support rate
shall be further reduced by the difference
retween the freight rate paid and the
‘domestic interstate freight rate from the
point of origin of such barley to the
point of storage: And provided further,
That in the case of barley stored at any
railroad transit point, taking a penally
by reason of out-of-line movement to
the appropriate designated market, or
for any other reason, there shall be ad-
ded to such transit balance an amount
equal to any out-of-line costs or other
tosts incurred in storing barley in such
position.

(2) The warehouse receipts must be
sccompanied by the original paid freight
bills or certificates of the warehouse~
men and other required documents as
set forth in § 421.4079.

(e) Discounts and premiéums. (1) The
basic support rates shall be adjusted by
gll applicable premiums and discounts
listed in C.C.C. Grain Price Support
Bulletin 1, 1959 Supplement 2, Barley.

(2) The basic support rates in C.C.C.
Grain. Price Support Bulletin 1, 1959
Supplement 2, Barley, will also be sub-
ject to the following provisions appli-
cable to barley affected by State, district,
or county weed control laws: Where the
State committee determines that State,
district, or county weed control laws, as
administered, affect the barley crop, the
support rate in the case of farm storage
shall be 10 cents below the applicable
tounty support rate unless the pro-
ducer'obtamx a certificate from the ap-
propriate weed control official indicating
that the barley complies with the weed
tontrol laws, In the case of warehouse
ztlorage, Whenever the State committee
of the State in which the barley is stored
determines that State, district or county
¥eed control laws as administered affect
atley stored in approved warehouses,
the rate shall be 10 cents below the appli-
table support rate unless the producer
obtains a certificate from either the ap-
Propriate State, county or district weed
tantrol official or the storing warehouse-
Y‘I:an that the barley complies with the
weed control laws, and in the case of the

arehouseman, that he will save CCC

aﬂn?ess from loss or penalty because of
¢ Weed control laws. The certificate

?é the warehouseman may be in substan-
lly the following form:

CERTIFICATION
7“;‘;‘; to certify that the grain evidenced
S Tehouse: receint NO, —iiwus issued to

> Is not subject 1o seigure or oth
et Syind
uoninullmedf;zr Weed control laws or regula-
el ect at point of storage. It is
Ban e !r‘t.rned and agreed that should such
i Oral;mn over by CCC in settlement of
Sereement ¢ Purchased under the purchase
Wil agyp Cpmgram that the undersigned
ccnn-mcc f_rom loss or penalty under
the pont th‘lzav.-s Or regulations in effect at
&bava warehmxsﬁr;\::‘el;:s e

(Signature)

——

(Address)

Senea
———

(Date)
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§ 421.4084 Warehouse charges.

(a) Warehouse receipts and the barley
represented thereby stored in an ap-
proved warehouse operating under the
Uniform Grain Storage Agreemeni may
be subject to liens for warehouse han-
dling and storage charges at not to
exceed the Uniform Grain Storage
Agreement rates from the date the bar-
ley is deposited in the warehouse for
storage: Provided, That the warehouse-
man shall not be entitled to satisfy the
lien by sale of the commodity when CCC
is holder of the warehouse receipt.
Where the date of deposit (the date of
the warehouse receipt if the date of de-
posit is not shown) on warehouse receipts
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representing barley stored in warehouses
operating under the Uniform Grain Stor-
age Agreement is on or before February
29, 1960, March 10, 1960, or April 30,
1960, the applicable date to be deter-
mined in accordance with §421.4082,
there shall be deducted in computing
the amount of the loan or purchase price
the storage charges per bushel as shown
in the following table unless written
evidence has been submitted with the
warehouse receipt that all warehouse
charges, except receiving and loading-
out charges have heén prepaid through
February /29, 1260, March 10, 1960, or
April 30, 1960, the applicable date to
be determined in accordance with
§ 421.4082.

Amount of de-
duction (conts
per bushel)

For States having a maturity
date not later than Apr. 30,
1960, date of deposit (ul[
dates inelusive)

For Sfates having a maturity
date not later than Feb, 20,
1060, date of deposit (sll
dates inclusive)

For States having a maturity
date not later than Mar. 10,
1060, date of deposit (all
dates inclusive)

Prior to May 25, 1959

June 16-July 7, 1850 ..
| July 8-July 29, 1959 _
- July 30-Aug. 20, 1950
Aug. 21-Sept. 11, 1950
Sept. 12-Oct. 3, 1959
-| Oet, 4-Oct. 25, 1959, .

2| Dec. 9-Dec. 30, 1059

May 25-June 15, 1959. ...

Prior to May 8, 1050, __..___._.
May 8-May 29, 19539... .. ..
May 30-June 20, 1959..
June 21-July 12, 1950
July 13-Aug. 3, 159
Aug, 4-Aung. 25, 1959 i
Aug, 26-Sept. 16, 1059 . ...
Sept. 17-0Oct. 8, 1950..
Oct. 9-Oct, 30, 1950

Prior to May 18, 1659,
Muy 18-June 8, 1950,
June 9-June 30, 1959,
July 1-July 22, 1950,
July 23-Aug. 13,1059,
Aug. 14-Sept. 4, 1050,
Sept. 5-Sept. 26, 1050.

-| Sept. 27-Oct, 18, 1059,

Oct. 10-Nov, 0, 1959,

Dec. 31, 1050-Jan. 21,
Jan, 22-Feb, 12, 1960.. e
.| Feb. 13-Mar, 6, 1960. oo oo eee
-] Mar. 7-Mar, 28, 1960. - ... ...

Mar. 20~Apr., 30, 1960 .o

Oet. 31-Nov. 21, 19
22-Dec. 13, 1950
Dee. 14, 1050-Jan. 4, 1900.
Jan. 5-Jan. 26, 1060
Jan, 27-Feb. 29, 1960. . eee-.

Nov.

Nov. 10-Deo. 1, 1059,
Dee. 2-Des. 23, 1059,
-{ Dec, 24, 1959-Jan, 14, 1960,
Jan. 15-Feb. §, 1960,
Feb. 6-Mar, 10, 1960,

(b) Warehouse receipts and the bar-
ley represented thereby stored in ap-
proved warehouses operated by Eastern
common carriers may be subject to liens
for warehouse elevation (receiving and
delivering) and storage charges from
the date of deposit at rates approved by
the Interstate Commerce Commission:
Provided, That the warehouseman shall
not be entitled to satisfy the lien by
sale of the commodity when CCC is
holder of the warehouse receipt. There
shall be deducted in computing the loan
or purchase price, the amount of the ap-
proved tariff rate for storage (not in-
cluding elevation), which will accumu-
late from the date of deposit through
February 29, 1960, or April 30, 1960,
whichever date is applicable to the point
of storage as determined in accordance
with § 421.4082, unless written evidence
is submitted with the warehouse receipt
that the storage charges have been pre-
paid. The county office shall request the
CSS commodity office to determine the
amount of such charges. Where the pro-
ducer presents evidence showing that
elevation charges have been prepaid,
the amount of the storage charges to be
deducted shall be reduced by the amount
of the elevation charges prepaid by the
producer.

§ 421.4085 Inspection of barley under
purchase agreement.

(a) Predelivery inspection. Where the
producer has given written notice within
the 30-day period prior to the loan ma-
turity date of his intent 1o sell his barley
stored in other than an approved ware-
house under purchase agreement to CCC,
the county office shall make an inspec-
tion cf the barley and obtain a sample of
the barley and submit it for grade an-

alysis within the 30-day period or as
soon as possible thereafter but prior to
delivery of the barley. If the barley,
on the basis of the predelivery inspec-
tion, is of a quality which meets the re-
quirements for a farm-storage loan, the
county office shall issue delivery instruc-
tions on or after the final date of the
30-day period or the date of inspection,
whichever is later. The producer must
then complete delivery within a 15-day
period immediately following the date
the county office issues delivery instruc-
tions unless the county office determines
that more time is needed for the delivery.
The producer whose barley is stored in
other than an approved warehouse and
whose barley is not of a quality eligible
for a loan at the time of the predelivery
inspection shall be notified in writing by
the county office that his barley is not
eligible for purchase by CCC. If, never-
theless, the producer informs the county
office that he will condition the barley
or otherwise take action to make the
barley eligible and insists upon delivery
of the barley, the county office shall
issue delivery instructions. In such case,
the producer shall be further informed
that if such barley, upon delivery and
before purchase, does not meet the eligi-
bility requirements of § 421.4078(c) (1)
and (2) as defermined on the basis of
sample taken at the time of delivery,
the barley will not be accepted for pur-
chase by CCC. A predelivery inspection
shall not be made on barley stored com-~
mingled in warehouses not approved for
storage or on barley in an unapproved
warehouse which is stored so that the
identity of the producer’s barley is main-
tained but a predelivery inspection is
not possible. When a predelivery in-
spection is not made, such barley at the
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time of delivery must meet the eligibility
requirements of § 421.4078(¢) (1) and
(2).

(b) Inspection of barley stored by
producer, after maturity date. The pro-
ducer may be required to retain the
barley stored in other than approved
warehouse storage under purchase agree-
ment for a period of 60 days after the
loan maturity date without any cost
to CCC. CCC will not assume any loss
in quantity or quality of the barley cov-
ered by a purchase agreement occurring
prior to delivery to CCC, except for
quality deterioration under the follow=~
ing circumstances. If a producer has
properly requested delivery instructions
for barley which was determined to be
of an eligible grade and quality at the
time of the predelivery inspection, and
CCC cannot accept delivery within the
60-day period following the loan ma-
turity date, the producer may notify the
county office at any time after such 60-
day period that the barley is going out
of condition or is in danger of going out
of condition. Such notice must be con-
firmed in writing. If the county office
determines that the barley is going out
of condition or is in danger of going out
of condition and that the barley cannot
be satisfactorily conditioned by the
producer, and delivery cannot be ac-
cepted within a reasonable length of
time, the county office shall obtain an
inspection and grade and quality de-
termination, When delivery is com-
pleted, settlement shall be made on the
basis of such grade and quality determi-
nation or on the basis of the grade and
quality determination made at the time
of delivery, whichever is higher, and on
the basis of the quantity actually
delivered.

§ 421.4086 Settlement.

(a) Settlement value—(1) Farm-stor=-
age loans. In the case of eligible barley
delivered to CCC from farm storage
under the loan program, settlement shall
be made at the applicable support rate
determined in accordance with para-
graph (b) of this section. The support
rate shall be for the grade and quality
of the total quantity of barley eligible
for delivery. If upon delivery, the barley
under farm-storage loan is of a grade
or quality for which no support rate has
been established, the settlement value
shall be computed at the support rate
established for the grade and quality
of the barley placed under loan, less the
difference, if any, at the time of delivery,
between the markeét price for the grade
and gquality placed under loan and the
market price of the barley delivered, as
determined by CCC: Provided, however,
That if such barley is sold by CCC in
order to determine its market price, the
settlement value shall not be less than
such sales price: And provided further,
That, if, upon delivery, such barley con-
tains mercurial compounds or other sub-
stances poisonous to man or animals, the
barley shall be sold for seed (in accord-
ance with applicable State seed laws and
regulations), fuel, or industrial use
where the end product will not be con-
sumed by man or animals, and the settle=-
ment value shall be the same as the sales
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price, except that if CCC is unaple to sell
the barley for the use specified above,
the settlement value shall be the market
value, as determined by €CC, as of the
date of delivery.

(2) Warehouse-storage logns. Settle-
ment for eligible barley under ware=-
house-storage loans not redeemed on
maturity and represented by warehouse
receipts issued by an approved ware-
house shall be made on the basis of the
weight, grade, and other guality factors
shown on the warehouse receipts or ac-
companying documents at the applicable
support rate determined in accordance
with paragraph (b) of this section.

(3) Purchase agreements—(i) Deliv-
ery jrom farm storage. Settlement for
barley delivered to CCC from farm-stor-
age meeting the eligibility requirements
of §421.4078(c) (1) and (2) as deter-
mined by a reinspection at the time of
delivery, shall be made at the applicable
support rate for the grade and quality of
the quantity eligible for delivery on the
basis of such inspection, Such support
rate shall be determined in accordance
with paragraph (b) of this section. If
barley which was determined to be eligi-
ble at the time of the predelivery inspec~

“tion is, upon delivery, 'of a grade or

quality for which no support rate has
been established, the settlement value
shall be computed at the support rate
established for the grade and quality of
the eligible barley as determined at the
time of the predelivery inspection, less
the difference, if any, at the time of de-
livery, between the market price for the
grade and quality of the barley deter-
mined by the predelivery inspection and
the market price of the barley delivered,
as determined by CCC: Provided, how-
ever, That if such barley is sold by cCC
in order to determine its market price,
the settlement value shall not be less
than such sales price: And provided fur-
ther, That if, upon delivery, the barley
containg mercurial compounds or other
substances poisonous to man or animals,
the barley shall be sold for seed (in ac-
cordance with applicable State seed laws
and regulations), fuel, or industrial uses
where the end product will not be con-
sumed by man or animals, and the settle-
ment value shall be the same as the sales

price, except that if CCC is unable to sell -

such barley for the use specified above,
the settlement value shall be the market
value, as determined by CCC, as of the
date of delivery.

(ii) Delivery jfrom approved ware=
house storage. In the case of eligible
barley stored commingled in an approved
warehouse, the producer must, not later
than the day following the loan maturity
date, or during such period of time there-
agter as may be specified by the county
committee, submit to the office of the
county committee warehouse receipts un-
der which the warehouseman guarantees
quality and quantity for the quantity of
barley he elects to sell to CCC. Setfle-
ment for eligible barley delivered under
purchase agreement to CCC by submis-
sion of warehouse receipts issued by an
approved warehouse shall be made on
the basis of the weight, grade and other
quality factors shown on the warehouse
receipt or accompanying documents at

the applicable support rate determined in
accordance with paragraph (b) of this
section.

(iii) Delivery from unapproved ware-
house storage. The county office will
issue instructions on or after the loan
maturity date for delivery of barley in a
warehouse mnot approved for storage
which is stored commingled, or which is
stored so that the identity of the pro-
ducer's barley is maintained but g predes
livery inspection is not possible where
the producer has properly given the
county office written notice of his intent
to sell such barley to CCC. Settlement
for such barley delivered to CCC which
meets the eligibility requirements of
§421.4078(c) (1) and (2) shall be made
at the applicable support rate for the
grade and quantity eligible for delivery.
Such support rate shall be determined in
accordance with paragraph (b) of this
section. If a predelivery inspection of
the producer's barley can be made, the
provisions of §421.4085 shall apply and
settlement will be the same as for harley
delivered under a purchase agreement
from farm storage as provided in sub-
division (i) of this subparagraph. .

(iv) Barley ineligible for delivery, in=
advertently accepted by CCC. The sef-
tlement provisions hereof shall apply o
the following categories of harley ineli-
gible for delivery which is inadvertently
accepted by CCC and which CCC deter-
mines_it is not in a position to re_mct:
(@) Barley which was of an ineligible
grade or quality both at the time pr the
predelivery inspection and at the time of
the delivery as redetermined by a rein-
spection; <) Barley of an ineligible
grade or quality which is deliyered 10
CCC in excess of the maximum guantity
stated in the purchase agreement; and
(¢) Barley in a warehouse not approved
for storage which is stored C(_)mmmgled
or stored so that the identity of the
producer’s barley is maintamec} but s
predelivery inspection is not possible, and
which at the time of the delivery does
not meet the eligibility requxrgmem:s of
§421.4078(c) (1) and (2). The ;"-eﬂfle'
ment value shall be the markef price 01‘;
the grade, quality and quantity of su¢ 1
ineligible barley delivered as q»z:ex;r'nineh
by CCC: Provided, however, That il s'ucr :
barley is sold by €CC in order Lo'dm'i3 "
mine its market price, the s.et.h@mfzs
value shall not be less than the s’a a0
price: And provided further, The: 7
upon delivery, the barley contains mces
curial compounds or other sub.~ta§ o
poisonous to man or animals, Sumi Sce
ey shall be sold for seed (in aCt‘OTcii qn
with applicable State seed laws i‘n -be:' .
ulations), fuel, or industrial uses ¥ i
the end product will not be con.sume'qlu;3
man or animals, and the settlcmgnt ¥ :-ice
shall be the same as the Sldts']p’.\lchl
except that if €CC is unable to se-‘{en. .
barley for the use specified abo byt
settlement value shall be the-léf tha
value as determined by CCC 25 B "
date of delivery. If barley dellveree
of an eligible grade and quality FiG,
excess of the maximum Sté\h Warley 15
purchase’agreement and su o0 the geba
inadvertently accepted by CC& T 0 7
tlement value shall be the sales I
the barley is immediately sold.
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varley is not immediately sold, the set-
tement value shall be the applicable
support rate or the market price, as de-
tarmined by whichever is lower. 4

(b) Applicable support rate for setile-
ment of loans and purchase agreements.
(1) In the case of barley stored in an
approved warehouse, settlement shall be
made ¢ the applicable support rate spec-
ified in §421.4083 for the location in
which the warehouse is located, except
g5 otherwise provided in subparagraph
{4) of this paragraph.

(2) In the case of barley delivered
from other than approved warehouse
storage, settlement shall be made at the
applicable support rate for the county
in which the producer’s customary ship-
ping point (as determined by the county
committee) is located except as other-
wise provided in subparagraphs (3) and
(4) of this paragraph.

(3) If the producer is directed to de-
liver his barley to a terminal market for
which & support rate is established, set-
tlement shall be based on the support
rate for such terminal market.

(4) If two or more approved ware-
houses are located at the same or ad-
joining towns, villages, or cities having
the same domestic interstate freight rate,
such towns, villages, or cities shall be
deemed to constitute one shipping point,
and the same settlement rate shall apply
even though such warehouses are not
all located in the same county. Such
seitlement rate shall be the highest sup-
port rate of the counties involved.

(¢) Storage deduction for early deliv-
¢y, No deductions for storage shall be
made for farm-stored barley under loan
or purchase agreement authorized to be
delivered to CCC prior to the loan ma-
turity date except where it is necessary
t0 call the loan through fault or negli-
gence on the part of the producer or
Wwhere the producer requests early de-
lvery and the county committee ap-
broves the early delivery and determines
Such early delivery is solely for the con-
venience of the producer. The deduction
g’i" storage shall be made in accordance
x th the schedule of deductions for ware-
Ouse charges in § 421.4084,
chg) Rejund of prepaid handling
Lorges, In  case a warehouseman
& t;ges the producer for the receiving
x aeﬂ":cmlnrg_ and loading-out charges
o ¥ under loan or purchase agree-

;?f‘ Stored in a warehouse under the
Drodzzm Grain Storage Agreement, the
s &) ‘c"c“é‘ jJpon_delivery of the
eredit, 1, + be reimbursed or given
Daid e 1 COUDty office for such pre-
the Chaarrggeess ;11311 amount not to exceed

: horized under the Uni-
4n Storage Agreement: Pro-

.
oy 2° Droducer furnishes to the
signed 1 ommittee written evidence

Y the warehous
i bl been Dl o e

t
Unabla zg’t"a-"fe payment where CCC is

} deliver
in Y of barley store
undztrhg than an approveq waiehousz
Moducer 7;zqor‘m"?hase agreement. The
ey storeq 1o O Fequired to retain bar-
Warehoyse in other than an approved
ment for. aunder loan or purchase agree=-
Maturity da{’:‘:’?& 8&60 days after the
Nom—py gLt 80V cost to CCC.
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However, if CCC is unable to take deliv-
ery of such barley within the 60-day
period after maturity, the producer shall
be paid a storage payment upon delivery
of the barley to CCC: Provided, however,
That a storage payment shall be paid a
producer whose barley is stored in other
than an approved warehouse under pur-
chase agreement only if he has properly
given notice of his intentions to sell the
barley to CCC and delivery cannot be
accepted within the 60-day period after
maturity. The period for earning such
storage payment shall begin the day fol-
lowing the expiration of the 60-day pe-
riod after the maturity date and extend
threugh the final date of delivery, or the
final date for delivery as specified in the
delivery instructions issued to the pro-
ducer by the county office, whichever is
earlier. The storage payment shall be
computed at the rate of $0.00045 per
bushel a day for the barley accepted for
sale or delivery to CCC.

(f) Track-loading payment. A track-
loading payment of 3 cents per bushel
shall be made to the producer on barley
delivered to CCC on track at a country
point.

(g) Compensation for hauling, If the
producer is directed by the county office
to deliver his barley to a point other than
his customary shipping point, the pro-
ducer shall be allowed compensation (as
determined by CCC, at not to exceed the
common carrier truck rate or the rate
available from local truckers) for the
additional cost of hauling the barley any
distance greater than the distance from
the point where the barley is stored by
the producer to the customary shipping
point: Provided, That if the producer is
directed to deliver his barley to a termi-
nal market for which a support rate is
established, no compensation shall be
allowed for hauling,

(h) Method of payment under pur-
chase agreement settlements. When de-
livery of barley under purchase agree-
ment is completed, payment will be made
by sight draft drawn on CCC by the
county office. The producer shall direct,
on Commeodity " Purchase Form 4, to
wh(()lm payment of the proceeds shall be
made.

Issued this 16th day of April 1959,

[SEAL] CLARENCE D. PALMBY,
Acting Executive Vice President,
Commodity Credit Corporation.

[F.R. Doc. 59-3336; Filed, Apr. 20, 1959;
8:50 am.)

[C.C.C. Grain Price Support Bulletin 1, 1959
Supp. 1, Grain Sorghums]

PART 421—GRAINS AND RELATED
COMMODITIES

Subpart—1959-Crop Grain Sorghums
Loan and Purchase Agreement
Program

A price support program has been an-
nounced for the 1959 crop of grain sor-
ghums. The C.C.C. Grain Price Sup-
port Bulletin 1 (23 F.R. 9651), issued by
the Commodity Credit Corporation and
conftaining the regulations of a general
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nature with respect to price support op-
erations for grains and certain other
commodities produced in 1959 is supple~
mented as follows:

Sec.

4214226 Purpose.

4214227 Availability of price support.

4214228 Eligible grain sorghums.

4214229 Warehouse receipts.

4214230 Determination of quantity.

421.4231 Determination of quality.

4214232 Maturity of loans.

4214233 Determination of support rates,

4214234 Warehouse charges.

4214235 Inspection of grain sorghums
under purchase agreement,

421.4236 Settlement.

AUTHORITY: §§ 421.4226 to 4214236 lssued
under sec. 4, 62 Stat. 1070, as amended; 15
U.S.C. 714b. Interpret or apply sec. 5, 62
Stat. 1072, secs. 105, 401, 63 Stat, 1051, as
amended, 15 U.S.C. Tl4c, 7 U.S.C. 1421, 1441.

§ 421.4226 Purpose.

Sections 421.4226 to 421.4236 state ad-
ditional specific regulations which, to-
gether with the general regulations con-
tained in the C.C.C. Grain Price Support
Bulletin 1, applicable to 1959 and subse-
guent crop years (§§421.4001 to
421.4021), apply to loans and purchase
agreements under the 1959-Crop Grain
Sorghums Price Support Program.

§ 421.4227 Availability of price sup-
port.

(@) Method of support. Price support
will be made available through farm-
storage and warehouse-storage loans and
through purchase agreements.

(b) Area. Farm-storage and ware-
house-storage loans and purchase agree-
ments will be available wherever grain
sorghums are grown in the continental
United States, except that farm-storage
loans will not be available in areas where
the State committee determines that
grain sorghums cannot be safely stored
on the farm.

(¢c) Where to apply. Application for
price support should be made at the of-
fice of the county committee which keeps
the farm-program records for the farm.

(d) When to apply. Loans and pur-
chase agreements will be available from
the time of harvest through January 31,
1960, and the applicable documents must
be signed by the producer and delivered
to the office of the county committee not
later than such date. Applicable docu-
ments include the Producer’s Note and
Loan Agreement for warehouse-storage
loans, the Producer’s Note and Supple-
menfal Loan Agreement and the Com-
modity Chattel Mortgage for farm-
storage loans, and the Purchase Agree=
ment for purchase agreements.

(e) Eligible producer. An eligible
producer shall be an individual, partner-
ship, association, corporation, estate,
trust, or other husiness enterprise, or
legal entity, and wherever applicable, a
State, political subdivision of a State, or
any agency thereof produecing grain sor-
ghums in 1959 as landowner, landlord,
tenant, or sharecropper. Executors, ad-
ministrators, trustees, or receivers who
represent an eligible producer or his es-
tate may qualify for price support pro-
vided the loan or purchase agreement
documents executed by them are legally
valid. Two or more eligible producers
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may obtain a joint loan on eligible grain
sorghums harvested by them if stored in
the same farm-storage facility. In the
case of joint loans, each person signing
the note shall be held jointly and sever=
ally responsible for the loan. Ware-
house-storage loans may be made to a
warehouseman who tenders to CCC ware=-
house receipts issued by him on grain
produced by him only in those States
where the issuance and pledge of such
warehouse receipts are valid under State
law. Where the county office has ex-
perienced difficulties in settling farm-
storage loans with a producer, the county
committee shall determine that he is not
eligible for a farm-storage loan. He
shall be eligible, however, to obtain a
warehouse-storage loan or sign a pur=-
chase agreement,

§ 421.4228 Eligible grain sorghums.

Grain sorghums, to be eligible for price
support, must meet all of the applicable
requirements set forth in this section.

(a) The grain sorghums must have
been produced in the continental United
States in 1959 by an eligible producer.

(b) At the time the grain sorghums
are placed under loan or delivered under
8 purchase agreement the beneficial in-
terest in the grain sorghums must be in
the eligible producer tendering the
grain sorghums for loan or for delivery
under a purchase agreement, and must
always have been in him, or must have
been in him and a former producer
whom he succeeded before the grain
sorghums were harvested. Any producer
who is In doubt as to whether his inter-
est in the commodity complies with the
requirements of this subpart should make
available to the county committee all
pertinent information, prior to filing an
application, which will permit a deter-
mination to be made by CCC as to his
eligibility for price support. To meet the
requirements of succession to a former
producer, the rights, responsibilities and
interest of the former producer with re-
spect fo the farming unit on which the
grain sorghums were produced shall have
been substantially assumed by the pro-
ducer claiming succession. Mere pur-
chase of the crop prior to harvest,
without acquisition of any additional in-
terest in the farming unit, shall not
constitute succession, The county com-
mittee shall determine whether require-
ments with respect to succession have
been met.

(¢) Grain sorghums, at the time they
are placed under loan, and grain
sorghums under purchase agreement
which are in approved warehouse stor-
age prior to notification by the producer
of his intention to sell to CCC, must
meet the following requirements:

(1) The grain sorghums must be of
any class grading No. 4 or better, No. 4
“Smutty’ or better, or No. 4 “Discolored™
or better,

- (2) Grain sorghums grading
“Weevily,” or eontaining mercurial com-
pounds or other substances poisonous to
man or animals, or containing in excess
of 13 percent moisture, shall not be eli-
gible, except that grain sorghums repre-
sented by warehouse receipts which in-
dicate that the grain sorghums are in-
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eligible because of moisture content only,
will be eligible if the warehouseman cer-
tifies on the supplemental certificate or
on a statement attached to the ware-
house receipt that grain sorghums of 13
percent moisture or less of an eligible
grade which meets the requirements of
subparagraphs (1) and (2) of this para-
graph will be delivered. The certification
shall be as shown in subdivision (1) of this
subparagraph if the grain sorghums re-
ceived in the warehouse contain from
13.1 to 15.0 percent moisture and as
shown in subdivision (ii) of this sub-
paragraph if the grain sorghums received
in the warehouse contain moisture over
15.0 percent but not in excess of 18 per-
cent moisture:

(1) On grain sorghums containing
over 13 percent moisture and not in ex-
cess of 15 percent moisture, delivery will
be made of grain sorghums which grade
N R ernw , which contain not in excess
of 13 percent moisture, and which are
otherwise of fhe same quality or better
and of the same quantity as the grain
sorghums described on warehouse receipt
WO iy No lien for processing will
be claimed by the warehouseman from
Commodity Credit Corporation or from
any subsequent holder of the warehouse
receipt.

(ii) On grain sorghums containing
over 15 percent moisture, but not in ex-
cess of 18 percent moisture, delivery will
be made of grain sorghums which grade
NOw e , which contain not in excess
of 13 percent moisture, which are other-
wise of the same quality or better as the
grain sorghums described on warehouse
receipt No., —.-. and which are the
actual quantity obtained after drying the
grain sorghums deseribed in such receipt
to not in excess of 13 percent moisture,
No lien for processing will be claimed
by the warehouseman from Commodity
Credit Corporation or any subsequent
holder of the warehouse receipt.

(3) If offered as security for a farm-
storage loan the grain sorghums must
have been stored in the granary at least
30 days prior to their inspection for
measurement, sampling, and sealing,
unless otherwise approved by the State
committee.

(d) Except as otherwise provided in
§ 421.4235(a), grain sorghums under
purchase agreement stored in other than
approved warehouse storage shall not
be eligible for sale to CCC if they do not
meet the requirements of paragraph (c)
(1) and (2) of this section on the basis
of a predelivery inspection performed by
a representative of the county committee,
unless the producer complies with the
conditions specified in § 421.4235(a) and
the grain sorghums on the basis of the
inspection made at the time of delivery
meet the requirements set forthi in para-
graph (¢) (1) and (2) of this section.

§ 421.4229 Warchouse receipts.

Warehouse receipts, representing grain
sorghums in approved warehouse storage

-to be placed under loan or delivered

under a purchase agreement, must meet
the following requirements of this
section:

(a) Warehouse receipts must be issued
in the name of the producer, must be

properly endorsed in blank so as to vest
title in the holder, and must be receipts
issued on a warehouse for which a Uni-
form Grain Storage Agreement is in
effect and which is approved by CCC for
price support purposes, or must be re-
ceipts issued on warehouses operated
by Eastern common carriers under tariffs
approved by the Interstate Commerce
Commission for which custodian agree-
ments are in effect.

(b) (1) Each warehouse receipt or the

. warehouseman'’s supplemental certificate

(in duplicate) properly identified with
the warehouse receipt must show (i)
gross weight and net weight, (i) class,
(iii) grade (including special grades),
(iv) test weight, (v) moisture, (vi) dock-
age, (vii) any other grading factor(s)
when such factor(s) and not test weight,
determine the grade and (viii) whether
the grain sorghums arrived by rail, truck,
or barge. In the case of grain sorghums
delivered by rail or barge, the grading
factors on the warehouse receipt must
agree with the inbound inspection cer-
tificate for the car or barge if such cer-
tificate is issued.

(2) If the warehouseman has fur-
nished a statement as provided in
§ 421.4228(c) (2) (1) or (i), the supple-
mental certificate must show the numeri-
cal grade, grading factors and the quan-
tity of the grain sorghums to be delivered.
Where the grade, grading factors or the
quantity of the grain sorghums shown on
the supplemental certificate do not agree
with the warehouse receipt, the grade,
factors and quantity shown on the sup-
plemental certificate shall take prece-
dence,

(c) A separate warehouse receipt must
be submitted for each grade and class of
grain sorghums.

(d) The warchouse receipt may be
subject to liens for warehouse charges
only to the extent indicated in § 421.4234,

(e) Warehouse receipts representing
grain sorghums which have been shipped
by rail or water from a country shipping
point to a designated terminal point of
shipped by rail or water from 2 cquntry
shipping point and stored in fransit toa
designated terminal point, must be ac-
companied by registered freight bills, of
by a certificate containing similar mfocl-
mation in a form preseribed by the CSS
commodity office which shall be suf:{wd
by the warehouseman and which may e
a part of the supplemental cen_xﬂcatc.'

(f) If the receipt is issued for grain
of which the warehouseman is the pro=
ducer and the owner either solely, 101“"5}'
or in common with others, the fact 3
such ownership shall be stated on ‘t-';e
receipt. Such receipts shall also be reg-
jstered or recorded with apxﬂ'f"m.m;e
State or local officials when required bY
State law. In States where the medﬁf
of warehouse receipts by a “"»“'Eh""“t
man on his own grain sorghums is 1o
valid under State law and the \mrehoust‘c
man elects to deliver grain sorghmpsfor
CCC under a purchase agreement 0
which ke is eligible under the prO?)T :m
the warehouse receipt shall be issue
the name of CCC. _—

(g) Each warehouse receipt or 8f°)rc_
panying supplemental certificate ~§‘é‘;
senting grain stored in an &pPr
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warehouse operating under the Uniform
Grain Storaze Agreement shall indicate
that the grain sorghums are insured, in
accordance with CCC Form 25, Uniform
Grain Storage Agreement. Each ware-
nouse receipt or accompanying supple-
mental certificate issued on warehouses
operated by Eastern common carriers
and representing grain sorghums to be
placed under loan shall indicate that the
grain sorghums are insured at the full
market value against loss or damage by
fire, lightning, inherent explosion, wind-
storm, cyclone and tornado.

§421.4230

{a) The quantity of grain sorghums
placed under farm-storage loan may be
determined either by weight or by meas-
uwrement,. The quantity of grain sor-
ghums delivered under a farm-storage
Joanor under a purchase agreement shall
be determined by weight. The quantity
of grain sorghums on which a ware=-
house-storage loan shall be made shall
be the net weight of the grain sorghums
represented by the warehouse receipt or
on the supplemental certificate if appli-
cable. If the warehouseman has made
the certification provided in § 421.4228
(03 (2) (i), such quantity shall be the
net weight obtained after drying the
grain sorghums to not in excess of 13
percent moisture. .

(b) When the quantity is determined
by weight, a unit of 100 pounds shall be
determined to be 100 pounds of grain
sorghums free of dockage. In determin-
ing the quantity of sacked grain - sor-
ghums by weight, a deduction of three-
fourths of a pound for each sack shall
be made,

(¢) When the quantity of grain sor-
ghums is determined by measurement,
100 pounds shall be 2.25 cubic feet of
freln sorghums testing 56 pounds per
bushel. The quantity determined by
measurement of grain sorghums having
gt%‘t weight of less than 56 pounds per
ushel shall be adjusted by applying the

applicable percentage as sh i
following table: e

Determination of quantity.

For grain sorghums testings

5 pounds or over_.__.._____.___ ,_, frcigé
Pounds or over, but less than &6
RUUIS: T 08

Pounds

52 bounds or
X over,
pounds but less than 53

___________________________ 87

be(g:. ;Il'_hﬁ vercentage of dockage shall

g mined and the weight of such

Weighge shall be deducted from the gross
; gotfhtehe erain sorghums in deter-

net quanti
loan o Do ity available for
42
$421.4231 Determination of quality.

;Is'hzgl&iss subclass, grade, grading fac-
5 et m?}ll other quality factors shall
ed in accordance with the
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methods set forth in the Official Grain
Standards of the United States for Grain
Sorghums, whether or not such determi-
nations are made on the basis of an
official inspection.

§ 421.4232 Maturity of loans.

Loans mature on demand but not later
than March 31, 1960.

§ 421.4233 Determination of support
rates.

Basic support rates for grain sorghums
placed under loan or delivered under a
purchase agreement will be set forth in
C.C.C. Grain Price Support Bulletin 1,
1959 Supplement 2, Grain Sorghums.
Support rates will be established for
grain sorghums stored in approved ware-
house storage at designated terminal
markets, and for grain sorghums stored
in approved country warehouses and in
approved farm storage. 'The support
rate for the qualify of grain sorghums
placed under a loan or delivered under a
purchase agreement shall be the appli-
cable basic support rate adjusted in ac-
cordance with the provisions of this sec-
tion and C.C.C. Grain Price Support
Bulletin 1, 1959 Supplement 2, Grain
Sorghums.

(a) Support rates at designated ter-
minal markets. (1)(i) In order to be
eligible for loan or purchase at the sup-
port rate established for designated ter-
minal markets, the grain sorghums must
have been shipped on a domestic inter-
state freight rate basis. The support
rate at the designated terminal market
on any grain sorghums shipped at other
than the domestic interstate freight rate,
shall be reduced by the difference be-
tween the rate of the freight paid and
the domestic interstate freight rate.

(i) The support rates established for
designated terminal markets apply to
grain sorghums which have been shipped
by rail or water from a country shipping
point to one of the designated terminal
markets, as evidenced by paid freight
bills duly registered for transit privi-
leges: Provided, That in the event the
amount of paid-in freight is insufficient
to guarantee the minimum proportional
domestic interstate freight rate, if any,
from the terminal market to a recog-
nized market as determined by CCC,
there shall be deducted from the appli-
cable terminal support rate the differ-
ence between the amount of freight actu-
ally paid in and the amount required to
be paid in to guarantee outbound move-
ment at the minimum proportional do=
mestic interstate freight rate.

(2) (i) Notwithstanding the foregoing
provisions of this paragraph, the sup-
port rate for grain sorghums which are
shipped by rail or water and stored at
any designated terminal market, for
which neither registered freight bills
nor registered freight certificates are
presented shall be equal to the terminal
rate minus 20 cents per 100 pounds.

(ii) The support rate for grain sor-
ghums received by truck and stored at
any designated terminal market, shall
be determined by making a deduction
from the terminal rate as follows:
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Amount of

deduction

(cents per

Terminal market: 100 pounds)
Omaha, Nebr,; Council Bluffs, ITowa;
Kansas Clty, Mo.; Kansas City,
Kans.; St. Louis, Mo.; Saint Joseph,

Mo,; Atchison, Kans.; Cairo, Ill.. 29

Mem p Rl e e s 31

(3) (i) Notwithstanding the foregoing
provisions of this paragraph the support
rate for grain sorghums shipped by rail
or water and stored at any of the follow=-
ing terminal markets for which neither
registered freight bills nor registered
freight certificates are presented to guar-
antee outbound movement at the min-
imum proportional domestic interstate
freight rate shall be equal to the appli-
cable terminal rate:

Los Angeles, Calif.; San Francisco, Calif.;
Stockton, Calif.; Oakland, Calif.,; Astoria,
Oreg,; Portland, Oreg,; Corpus Christi, Tex.;
Galveston, Tex., Houston, Tex.; Port Ar-
thur, Tex.; Longview, Wash.; Seattle, Wash.;
Tacoma, Wash.; Vancouver, Wash., Baton
Rouge, La.; and New Orleans, La.

(ii) Notwithstanding the foregoing
provisions of this paragraph the support
rate for grain sorghums received by truck
and stored at any of the terminal mar-
kets listed in subdivision (i) of this sub=-
paragraph shall be determined by mak-
ing a deduction from the terminal rate
as follows:

Amount of

deduction

(cents per

Terminal market: 100 pounds)
Los Angeles, Calilf.; San Francisco,
Calif.; Stockton, Calif.; Oakland,
Calif,; Astoria, Oreg., Portland,
Oreg.; Longview, Wash,; Seattle,
Wash.; Tacoma, Wash,; Vancouver,

Corpus Christi, Tex.; Houston, Tex.;
Galveston, Tex.; Port Arthur, Tex.;
Baton Rouge, La.,; New Orleans,

TN e e e A e B b O 11

(b) Support rates for grain sorghums’
in approved warehouse-storage at other
than designated terminal markets. The
support rates for grain sorghums which
are shipped by rail or water and stored
in approved warehouses (other than
those situated in the designated terminal
markets) shall be determined by deduct-
ing from the appropriate designated
terminal market, as determined by CCC,
an amount equal to the transit balance
if any of the through-freight rate from
point of origin for such grain sorghums
fo such terminal market: Provided, That
on any grain sorghums shipped at other
than the domestic interstate freight rate,
the support rate shall be further reduced
by the difference between the rate of
freight paid and the domestic interstate
freight rate from the point of origin of
such grain sorghums to the point of
storage: And provided further, That in
the case of grain sorghums stored at any
railroad transit point taking a penalty
by reason of out-of-line movement or for
any other reason, to the appropriate des-
ignated market, there shall be added to
such transit balance an amount equal to
any out-of-line costs or other costs in-
curred in storing grain sorghums in such
position.
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(c) Discounts and premiums., (1)
The basic support rates shall be adjusted
by all applicable premiums and dis-
counts listed in C.C.C. Grain Price Sup-
port Bulletin 1, 1959 Supplement 2,
Grain Sorghums.

(2) ~The basic support rates in C.C.C,
Grain Price Support Bulletin 1, 1859
Supplement 2, Grain Sorghums, will also
be subject to the following provisions
applicable to grain sorghums affected
by State, district, or county weed con-
trol laws: Where the State commitiee
determines that State, district, or county
weed control laws, as administered, af-
fect the grain sorghums crop, the supporf
rate in the case of farm storage shall be
15 cents below the applicable county
support rate unless the producer obtains
a certificate from the appropriate weed
control official indicating that the grain
sorghums comply with the weed control
laws. In the case of warehbuse storage,
whenever the State committee of the
State in which the grain sorghums are
stored determines that State, district or
county weed control laws, as admin-
istered, affect grain sorghums stored in
approved warehouses, the rate shall be
15 cents below the applicable support
rate unless the producer obtains a cer-
tificate from either the appropriate State,
county or district weed control official
or the storing warehouseman that the
grain sorghums comply with the weed
control laws, and in the case of the ware-
houseman, that he will save CCC harm=-
less from loss or penalty because of the
weed control laws. The certificate of
the warehouseman may be in substan-
tially the following form:

CERTIFICATION
This is to certify that the grain evidenced
by warehouse receipt No. ._____ issued to

action under weed control laws or regulations
in effect at polnt of storage. It Is further
certified and agreed that should such grain
be taken over by CCC iIn settlement of a
loan or be purchased under the purchase
agreement program that the undersigned
will save CCC from loss or penalty under
weed control laws or regulations in effect
at the polnt the grain was stored under the
above warehouse receipt.

(Signature)

(Address)

(Date)
§421.4234 Warehouse charges.

(a) Warehouse receipts and the grain
sorghums represented thereby stored in
approved warechouses operating under
the Uniform Grain Storage Agreement
may be subject to liens for warehouse
handling and storage charges at not to
exceed the Uniform Grain Storage
Agreement rates from the date the grain
sorghums are deposited in the ware-
house for storage. Where the date of
deposit (the date of the warehouse re-
ceipt if the date of deposit is not shown)
on warehouse receipts representing grain
sorghums stored in warehouses operat-
ing under the Uniform Grain Storage
Agreement is on or hefore Méarch 31,
1860, there shall be deducted in comput-

is not subject to seizure or other
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ing the amount of the loan or purchase
price the storage charges per hundred-
weight as shown in the following table
unless written evidence has been sub-

mitted with the warehouse receipt that
all warehouse charges, except recelying
and loading out charges, have been pre-
paid through March 31, 1960:

Amount of de-
duction (cents

Date of deposit (all dates inclusive)

per hundred-

weight) Arealt

Areas TL ITI,? and IV ¢

Area V?

Prior to May 4, 1859
May 4-May 16, 195
May 17-May 20, 1850,
-| May 80-June 11, 1050__.
June 12-June 24, 195
June 25-July 7, W50,
July 8-July 20, 1950
July 21-Aug, 2, 195
Aug. 3-Aug. 15, 1960
Aug. 16-Aug, 28, 1959_._
Aug. 20-Sept. 10, 1059 ... .0
Eept. 11-Sept. 23, 1950_
Sapt. 24-0ct. 6, 1050,
Oct. 7-0ct: 19, 1950

Febh, 14-Feb. 26, 1960.
Feb. 27-Mar, 11, 1960_. =i
Mar, 12-Mar, 31, 1060 c e cveet

Prior to May 18, 105
May 18-May 29, 1950
May d0-June 10, 1650.
Juna 11-June 22, 1959
-| June 23-Tuly 4, 1950, 25
July 5-Tuly 16, 1950 . _
July 17-July 28, 1959,
July 20-Aug, 9, 1950
Aug, 10-Aug. 21, 19
Aug, 22-Sept. 2, 1950,
Sept., 3-Sept, 14, 1050 __
Sept. 15-Sept, 26, 1059. .
Sept. 27-Oct. 8, 1959,
Oct. 9-0ct. 20, 1059
Oct, 21-Nov. 1, 1950
Nov. 2-Nov. 13, 1050.
Nov, 14-Nov. 25, 1059
Nov. 26-Dec, 7, 1950 ____
, 102 Dee. 8~Dee. 19, 1950_.
Dee, 20-Dec. 31, 1959,
Jan, 1-Jan, 12, 1960.
Jan, 13-Jan. 24, 166
.| Jun. 25-Feb. 5, 1960 _
Fab. 6~Feb. 17, 1960,
.| Feb. 18-Mar. 1, 1000
Mar, 2-Mar, 13, 1960,
Mar, 14-Mar, 31, 1960. .

Prior to May 19, 165
May 19-May 30, 105
May 3l-June 11,

June 24-July
July 6-July 17

¥'eb, 8-Feb. 19,
Feb. 20-Mar, 2
Mar, 3-Mar.
Mar, 14-Mar.

1 Area I includes: Arizona, California, Idahe, Nevada, Oregon, Utah, Washington. e A
* Aroa II includes: Minnesota, Montans, North Dakota, South Dakota (also Superior, Wisconsin).

3 Area I11 ineludes: Colorado, Illinois, Towa, Kansas, Missouri, Nebraska, Wyoming, Wiseon:
4 Area IV includes: Arkansss, Connectiout, Delaware, Indiana, !
sachusetts, Michigan, Now Hampshire, New Jersey, New Mexico, New York, Ohlo, Okinhoms, Fe

Rhode Island, Texas, Vermont, Virginia, West Virginia,

sin (except C:ll'o'r‘i":'

Kentucky, Louisiana, Maine, M ‘
vanis,

# Area V inciudes: Alabama, Florids, Georgia, Mississippi, North Carolina, South Carolina, Tennessee. g

(b) Warehouse receipts and the grain
sorghums represented thereby stored in
approved warehouses operated by East-
ern common carriers may be subject to
liens for warehouse elevation €receiving
and delivering) and storage charges from
the date of deposit at rates approved by
the Interstate Commerce Commission:
Provided, That the warehouseman shall
not be entitled to satisfy the lien by
sale of the commodity when CCC is
holder of the warehouse receipt. There
shall be deducted in computing the loan
or purchase price, the amount of the
approved tariff rate for storage (not in-
cluding elevation), which will accumu-
late from the date of deposit through
March 31, 1960, unless written evidence
is submitted with the warehouse receipt
that the storage charges have been pre-
paid. The county office shall request the
CSS commodity office to determine the
amount of such charges. Where the
producer presents evidence showing that
elevation charges have been prepaid, the
amount of the storage charges to be de-
ducted shall be reduced by the amount
of the elevation charges prepaid by the
producer.

§ 421.4235 1Inspection of Grain Sor-
ghums under purchase agreement.

(a) Predelivery inspection. Where the
producer has given written notice within
the 30-day period prior to the loan ma-
turity date of his intent to sell his grain
sorghums stored in other than an ap-
proved warehouse under purchase agree-
ment to CCC, the county office shall make
an inspection of the grain sorghums and
obtain a sample of the grain sorghums
and submit it for grade analysis within
the 30-day period or as soon as possible

thereafter but prior to delivery of the

grain sorghums, If the grain sorghums
on the basis of the predelivery inspection
are of a quality which meets the require-
ments for a farm-storage loan, the
county office shall issue delivery instruc-
tions on or after the final date of vthe
30-day period or the date of inspection,
whichever is later. The pmducer_must.
then complete delivery within 2 15-day
period immediately following the date
the county office issues delivery instruc-
tions unless the county office determine§
that more time is needed for delivery.
The producer whose grain sorghums are
stored in other than an approved Wiré=
house and whose grain sorghums are not
of a quality eligible for a loan at mﬁ
time of the predelivery inspection sha
be notified in writing by the county 'omcle
that his grain sorghums are not ehgvxb e
for purchase by CCC. If, nevertheless,
the producer informs the county omqe
that he will condition the grain so;_;
ghums, or otherwise take action o ma ;.
the grain sorghums eligible apd u}.\;sh ;
upon delivery of the grain §°’g""m.b'.,.c_
county office shall issue delivery m:u}.; -
tions. In such case the producer f.)f.\
be further informed that if such gza._‘_
sorghums, upon delivery anq pefozo ptlé =
chase, do not meet the eligibility re(‘l)ltl‘q“
ments of §421.4228(c) (1) and (2] °7
determined on the basis of 2 s,..mpisn
taken at the time of delivery. Lhe-gmu;-
sorghums will not be accepted {01 %on
chase by CCC. A predelivery mbpelc e
shall not be made on grain 5012 wnot
stored commingled in warehoy;es Bt
approved for storage or on gl a'}nhouse
ghums in an unapproved ‘“‘a.e.w o
which are stored so that the la:?{lt[iﬁm_
the producer’s grain sorghums i
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tained but a predelivery inspection is
not possible. When a predelivery in-
spection is not made such grain sor-
ghums, at the time of delivery must meet
the eligibility requirements of § 421.4228
(¢) (1) and (2).

(b) Inspection of grain sorghums
stored by producer after maturity date.
The producer may be required to retain
the grain sorghums stored in other than
approved warehouse storage under pur-
chase agreement for a period of 60 days
after the loan mafurity date without
any cost to CCC. CCC will not assume
any loss in quantity or quality of the
grain sorghums covered by a purchase
agreement, occurring prior to delivery to
cCC, except for quality deterioration
under the following circumstances, If
a producer has properly requested de-
livery instructions for grain sorghums
which were determined to be of an
eligible grade and quality at the time of
the predelivery inspection, and CCC can-
not accept delivery within the 60-day
period following the loan maturity date,
the producer may notify the county
office at any time after such 60-day pe-
riod that the grain 'sorghums are going
out of condition or are in danger of going
out of condition. Such notice must be
confirmed in writing, If. the county
office determines that the grain sor-
ghums are going out of condition or are
in danger of going out of condition and
that the grain sorghums cannot be satis-
factorily conditioned by the producer,
and delivery cannot be accepted within
a reasonable length of time, the county
ofice shall obtain an inspection and
grade and quality determination. When
dehyery is completed, settlement shall be
made on the basis of such grade and
quality determination or on the basis of
the grade and quality determination
made at the time of delivery, whichever
is hlgher. and on the basis of the
quantity actually delivered,

§421.4236  Senlement.

(a) Settlement value—(1) Farm-
storage loans. In the case of eligible
Erain sorghums delivered to CCC from
larm-storage under the loan program,
Stitlement shall he made at the appli-
cable support rate determined in accord-
aTrlxlce With paragraph (b) of this section.
an; support rate shall be for the grade
- guality qf'the total quantity of grain
;. lg ums eligible for delivery. If upon
steo lveﬂry the grain sorghums under farm-
whféﬁe loan are of 4 grade or quality for
e Do support rate has been estab-
S the settlement value shall be com-
e aL‘ the support, rate established for
: Llirsac.e and quality of the grain sor-

: l?!aced under loan, less the differ-
bet\x"ee = tsmy, at the time of delivery,
i the market price for the grade
markqléah-ty placed under loan and the
e elé brice of the grain sorghums de-
e as deten_nined by CCC: Provided,
Pl mg. That if such grain sorghums

s mar’;{y CCC in order to determine
shall neg bet price, the settlement value
Wao € less than such sales price:
livers t%wded .jurther, That if upon de-

1o 00 grain sorghums confain mer-
nou‘s!nt'gounds or other substances
man or animals, such grain
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sorghums shall be sold for seed (in ac-
cordance with applicable State seed laws
and regulations), fuel, or industrial uses
where the end product will not be con-
sumed by man or animals, and the
settlement value shall be the same as
the sales price, except that if CCC is un-
able to sell such commodity for the use
specified above, the settlement value
shall be the market value, if any, as de-
termined by CCC, as of the date of de-
livery.

(2) Warehouse-storage loans. Settle-
ment for eligible grain sorghums under
warehouse-storage loans not redeemed
on maturity and represented by ware-
house receipts issued by an approved
warehouse shall be made on the basis of
the weight, grade, and other quality
factors shown on the warehouse receipts
or accompanying documents at the ap-
plicable support rate determined in ac-
cordance with paragraph (b) of this
section.

(3) Purchase agreements—(i) Deliv-
ery from farm storage. Seftlement for
grain sorghums delivered to CCC from
farm storage meeting the eligibility re-
quirements of § 421.4228(¢c) (1) and (2),
as determined by a reinspection at the
time of delivery, shall be made at the
applicable support rate for the grade and
quality of the quantity eligible for deliv-
ery on the basis of such inspection. Such
support rate shall be determined in ac~
cordance with paragraph (b) of this sec-
tion. If grain sorghums, which were
determined to be eligible at the time of
the predelivery inspection are, upon de-
livery, of a grade or quality for which no
support rate has been established, the
settlement value shall be computed at
the support rate established for the
grade and quality of the eligible grain
sorghums as determined at the time of
the predelivery inspection, less the differ-
ence, if any, at the time of delivery be-
tween the market price for the grade
and quality of the grain sorghums, deter-
mined by the predelivery inspection, and
the market price of the grain sorghums
delivered, as determined by CCC: Pro-
vided, however, That if such grain sor-
ghums are sold by CCC in order to deter-
mine the market price, the settlement
value shall not be less than such sales
price: And provided jfurther, That, if
upon delivery, the grain sorghums con-
tain mercurial compounds or other sub-
stances poisonous to man or animals,
such grain sorghums shall be sold for
seed (in accordance with applicable
State seed laws and regulations), fuel or
industrial uses where the end product
will not be consumed by man or animals
and the settlement value shall be the
same as the sales price: Provided fur-
ther, That, if CCC is unable to sell such
grain sorghums for the use specified
above, the settlement value shall be the
market value, if any, as determined by
CCC, as of the date of delivery.

(ii) Delivery from approved ware=
house storage. In the case of eligible
grain sorghums stored commingled in
an approved warehouse, the producer
must, not later than the day following
the loan maturity date, or during such
period of time thereafter as may be speci-
fied by the county committee, submit to

3035

the office of the county committee ware-
house receipts under which the ware-
houseman guarantees quality and quan-
tity for the guantity of grain sorghums
he elects to sell to CCC. Settlement for
eligible grain sorghums delivered under
purchase agreement to CCC by submis-
sion of warehouse receipts issued by an
approved warehouse shall be made on
the basis of the weight, grade, and other
quality factors shown on. the warehouse
receipt or accompanying documents at
the applicable support rate determined
in accordance with paragraph (b) of this
section.

(iii) Delivery from unapproved ware-
house storage. Where the producer has
properly given the county office written
notice of his intent to sell to CCC, grain
sorghums in a warehouse not approved
for storage which are stored commingled,
or which are stored so that the identity
of the producer's grain sorghums is
maintained, but a predelivery inspection
is not possible, the county office will

“issue instructions on or after the loan
maturity date for delivery of the grain
sorghums, Settlement for such grain
sorghums delivered to CCC which
meet the eligibility requirements of
§ 421.4228(¢) (1) and (2) shall be made
at the applicable support rate for the
grade and quantity eligible for deliv=
ery. Such support rate shall be deter-
mined in accordance with paragraph
(b) of this seetion. If a predelivery in-
spection of the producer’s grain sor-
ghums can be made, the' provisions of
§ 421.4235 shall apply and settlement
will be the same as for grain sorghums
delivered under a purchase agreement
from farm storage as provided in sub-
division (i) of this subparagraph.

(iv) Grain sorghums ineligible for de-
livery, inadvertently accepted by CCC.
The settlement provisions hereof shall
apply to the following categories of
grain sorghums ineligible for delivery
which are inadvertently accepted by
CCC and which CCC determines it is
not in a position to reject: (@) Grain
sorghums which were of an ineligible
grade or quality both at the time of the
predelivery inspection and at the time of
delivery as redetermined by a reinspec-
tion; (b) grain sorghums of an ineligible
grade or quality which are delivered to
CCC in excess of the maximum quantity
stated in the purchase agreement; and
(c) grain sorghums in other than ap-
proved warehouse storage on which a
predelivery inspection was not per-
formed, and which at the time of de-
livery does not meet the eligibility re-
quirements of § 421.4228¢¢) (1) and (2),
The settlement value shall be the market
price for the grade, quality, and quantity
of such ineligible grain sorghums deliv-
ered as determined by CCC: Provided,
however, That if such grain sorghums are
sold by CCC in order to determine their
market price, the settlement value shall
not be less than the sales price: And pro-
vided further, That, if upon delivery, the
grain sorghums contain mercurial com-
pounds or other substances poisonous to
man or animals, such grain sorghums
shall be sold for seed (in accordance with
applicable State seed laws and regula-
tions), fuel or industrial uses where the
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end product will not be consumed by man
or animals and the settlement value shall
be the same as the sales price: Provided
Jurther, That if CCC is unable to sell
such grain sorghums for the use specified
above, the settlement value shall be the
market value, if any, as determined by
CCC as of the date of delivery. If grain
sorghums delivered are of an eligible
grade and quality but in excess of the
maximum quantity stated in the pur-
chase agreement and such grain sor-
ghums are inadvertently accepted by
CCC, the settlement value shall be the
sales price if the grain sorghums are
immediately sold. If the grain sor-
ghums are not immediately sold, the
settlement value shall be the applicable
support rate or the market price, as de-
termined by CCC, whichever is lower.

(b) Applicable support rale for set-
tlement of loans and purchase agree-
ments, (1) In the case of grain sor-
ghums stored in an approved warehouse,
settlement shall be made at the ap-
plicable support rate as specified in
§421.4233 for the location in which the
warehouse is located, except as otherwise
provided in subparagraph (4) of this
paragraph.

(2) In the case of grain sorghums de-
livered from other than approved ware-
house storage, settlement shall be made
at the applicable support rate for the
county in which the producer’s cus-
tomary shipping point (as determined by
the county committee) is located, except
as otherwise provided in subparagraphs
(3) and (4) of this paragraph.

(3) If the producer is directed to de-
liver his grain sorghums to a terminal
market for which a support rate is es-
tablished, settlement shall be based on
the support rate for such terminal mar-
ket.

(4) If two or more approved ware-
houses are located at the same or adjoin-
ing towns, villages, or cities having the
same domestic interstate freight rate,
such towns, villages, or cities shall be
deemed to constitute one shipping point,
and the same settlement rate shall ap-
ply even though such warehouses are not
all located in the same county. Such
settlement rate shall be the highest sup-
port rate of the counties involved.

(c) Storage deduction jor early de-
livery. No deduction for storage shall
be made for farm-stored grain sorghums
under loan or purchase agreement au-
thorized to be delivered to CCC prior to
the loan maturity date, except where it is
necessary to call the loan through fault
or negligence on the part of the producer
or where the producer requests early de~
livery and the county committee ap-
proves the early delivery and determines
such early delivery is solely for the con-
venience of the producer. The deduction
for storage shall be made in accordance
with the schedule of deductions for
warehouse charges in § 421.4234.

(d) Refund of prepaid handling
charges, In case a warehouseman
charges the producer for the receiving
or the receiving and loading out charges
on grain sorghums under loan or pur-
chase agreement stored in a warehouse
under the Uniform Grain Storage Agree-
ment, the producer shall, upon delivery
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of the grain sorghums to CCC be reim-
bursed or given credit by the county
office for.such prepaid charges in an
amount not to exceed the charges au-
thorized under the Uniform Grain Stor-
age Agreement, provided the producer
furnishes to the county committee writ-
ten evidence signed by the warehouse-
man that such charges have been paid.

(e) Storage payment where CCC is
unaeble to lake delivery of grain sor-
ghums stored in other than an approved
warehouse wunder loan or purchase
agreement. ‘The producer may be re-
quired to retain grain sorghums stored
in other than an approved warehouse
under loan or purchase agreement for a
period of 60 days after the maturity date
without any' cost to CCC. However, if
CCC is unable to take delivery of such
grain sorghums within the 60-day period
after maturity, the producer shall be
paid a storage payment upon delivery of
the grain sorghums to CCC: Provided,
however, That a storage payment shall
be paid a producer whose grain sorghums
are stored in other than approved ware-
house under purchase agreement only
if he has properly given notice of his
intention to sell the grain sorghums to
CCC and delivery cannot be accepted
within the 60-day period after maturity.
The period for earning such storage pay-
ment shall begin the day-following the
expiration of the 60-day period after the
maturity date and extend through the
final date of delivery, or the final date
for delivery as specified in the delivery
instructions issued to the producer hy
the county office, whichever is earlier.
The storage payment shall be computed
at the rate of $0.00077 per 100 pounds per
day in Area I; $0.00080 per 100 pounds
per day in Area II; $0.00082 per 100
pounds per day in Area III; $0.00084 per
100 pounds per day in Area IV; and
$0.00087 per 100 pounds per day in Area
V for the grain sorghums accepted for
delivery or sale to CCC.

(f) Track-loading payment. A track-
loading payment of 6 cents per 100
pounds shall be made to the producer
on grain sorghums delivered to CCC on
track at a country point.

(g) Compensation for hauling. Inthe
case of grain sorghums, if the producer
is directed by the county office to de-
liver his grain sorghums to a point other
than his customary shipping point, the
producer shall be allowed compénsa-
tion (as determined by CCC, at not to
exceed the common carrier truck rate
or the rate available from local truckers)
for the additional ccst of hauling the
grain sorghums any distance greater
than the distance from the point where
the grain sorghums are stored by the
producer to the customary shipping
point: Provided, That, if the producer
is directed to deliver his grain sorghums
to a terminal market for which a sup-
port rate is established, no compensation
shall be allowed for hauling.

(h) Method of payment under pur-
chase agreement setilements. When de-
livery of grain sorghums under purchase
agreement is completed, payment will
be made by sight draft drawn on CCC
by the county office. The producer shall
direct on Commodity Purchase Form 4

to whom payment of the proceed sha
be made. b

Issued this 16th day of April 1959,

[seaL] CLARENCE D. PaLMpy,
Acting Executive Vice President,
Commodity Credit Corporation.
[F.R. Doc. 59-3338; Filed, Apr. 20, 1959;
8:51 am.]

[C.C.C. Graln Price Support Bulletin 1, 1959
Supp. 1, Flaxseed |

PART 421—GRAINS AND RELATED
COMMODITIES

Subpart—1959-Crop Flaxseed Loan
and Purchase Agreement Program

A price support program has been an-
nounced for the 1959 crop of flaxseed,
The C.C.C. Grain Price Support Bulletin
1 (23 F.R. 9651), issued by the Commod-
ity Credit Corporation and containing
the regulations of a general nature with
respect to price support operations for
certain grains and other commodities
produced in 1959 is supplemented as
follows:

Sec.

421.4476
4214477
4214478
421.4479
421.4480
421.4481
421.4482
421.4483
421.4484
421.4485

Purpose.

Avallability of price support.

Eligible flaxseed.

Warehouse receipts.

Determination of quantity.

Determination of quality.

Maturity of loans,

Support rates.

Warehouse charges.

Inspection of flaxseed under pur«
chase agreements.

421 4486 Settlement.

AUTHORITY; §§421.4476 to 421.4486 issued
under sec. 4, 62 Stat. 1070, as amended; 1§
U.S.C. 7Ti4b. Interpret or apply sec. 5 62
Stat. 1072; secs. 301, 401, 63 Stat. 1054 15
US.C. Tlde, 7T US.C. 1447, 1421,

§ 421.4476 Purpose.

Sections 421.4476 to 421.4486 state ad-
ditional specific regulations which to-
gether with the general regulations con-
tzined in the C.C.C. Grain Price Support
Bulletin 1, applicable to 1959 and subse-
quent crop years (§§421.4001 to
421,4021), apply to loans and purczmse
agreements under the 1959-Crop Flax-
seed Price Support Program.

§ 421.4477 Availability of price support.

(a) Method of support. Price sux}-
port will be made available thro_w:h
farm-storage and warehouse-storage
loans and through purchase agrcenwn‘(s,

(b) Area. Farm-storage and v;e:m-
house-storage loans and purchase agree-
ments will be available wherever fh:d
seed is grown in the continental Unit
States, except in Texas counties dgag{;
nated under the 1959-Texas F"IR:\M’(
Purchase Program (§§ 421.4526 to
421.4541). Farm-storage loans will pot
be availeble in areas where the Staie
committee determines that flaxseed can~
not be safely stored on the farm. P

(¢) Where to apply. Application f;-
price support should be made at the © 3
fice of the county committee which keep
the farm-program records for the fafx?-

(d) When to apply. Loans and fp~dm
chase agreements will be available Ir0
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the time of harvest through October 31,
1859, in Arizona and California, and
from the time of harvest through Jan-
uary 31, 1960, in all other Statgs. The
applicable documents must be signed by
the producer and delivered to the office
of the county committee not later than
such final dates. Applicable documents
referred to herein include the Producer’s
Note and Loan Agreement for ware-
house-storage loans, the Producer's Note
and Supplemental Loan Agreement and
the Commodity Chattel Mortgage for
farm-storage loans, and the Purchase
Agreement for purchase agreements.

(e) Eligible producer. An eligible
producer shall be an individual, partner~
ship, association, corporation, estate,
trust, or other business enterprise, or
legal entity, and wherever applicable, a
State, political subdivision of a State, or
any agency thereof producing flaxseed
in 1959 as landowner, landlord, tenant,
or sharecropper. Executors, administra-
tors, trustees, or receivers who represent
an eligible producer or his estate may
qualify for price support provided the
loan or purchase agreement documents
executed by them are legally valid. Two
or more eligible producers may obtain a
joint loan on eligible flaxseed harvested
by them if stored in the same farm-
storage facility. In the case of joint
loans, each person signing the note shall
be held jointly and severally responsible
for the loan. Warehouse-storage loans
may be made to a warehouseman who
tenders to CCC warehouse receipts issued
by him on flaxseed produced by him only
in those States where the issuance and
pledge of such warehouse receipts is valid
under State law. Where the county office
has experienced difficulties in settling
farm-storage loans with a producer, the
tounty committee shall determine that
heis not eligible for a farm-storage loan.
He shall be eligible, however, to obtain

& warehouse-storage loan or sign a pur-
thase agresment,,

§421,4478 Eligible flaxseed.

Flaxseed, to be eligible for price sup-
I, must meet all of the applicable
Tequirements set forth in this section,
du‘a' '_I‘he flaxseed must have been pro-
‘eceld In the continental United States
. xdc uding the Texas counties designated
nder the 1959 Texas Flaxseed Purchase
?giram) In 1959 by an eligible producer.
" ]At the time the flaxseed is placed
— *loan or delivered under a purchase
x.;m‘;ant the be'neﬁcia,l interest in the
tEndefip must be in the eligible producer
s ¢ the flaxseed for loan or for
S5xah ry1 l'lnder a purchase agreement and
o l;le:ta?s have been in him or must
oyl hf n him and a former producer
il Succeeded before the flaxseed
ot asested‘ Any producer who is in
il to \vl}ethey his interest in the
of thi cgmphes with the requirements
S ut part should make available to
mrmmé‘ y committee all pertinent in-
Which W}l] Prior to filing an application,
hade bylccnermxt a determination to be
Sppory TC as fo his eligibility for price
mnm;m 0 meet the requirements of
Tights, respjr?s‘a former producer, the
e sibilities and interest of the

Producer with respect to the
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farming unit on which the flaxseed was
produced shall have been substantially
assumed by the producer claiming sue-
cession. Mere purchase of the crop prior
to harvest, without acquisition of any
additional interest in the farming unit,
shall not constitute succession. The
county committee shall determine
whether the requirements with respect
to succession have been met.

(¢) Flaxseed, at the time it is placed
under loan and flaxseed under purchase
agreement which is in approved ware-
house storage prior to notification by a
producer of his intention to sell to CCC,
must meet the following requirements:

(1) The flaxseed must grade No. 1 or
No. 2.

(2) The flaxseed must not confain
mercurial compounds or other sub-
stances poisonous fo man or animals.

(3) If offered as security for a farm-
storage loan, the flaxseed must have been
stored in the granary at least 30 days
prior to its inspection, measurement,
sampling and sealing, unless otherwise
approved by the State committee.

(d) Except as otherwise provided in
§ 421.4485(a), flaxseed under purchase
agreement stored in other than approved
warehouse storage shall not be eligible
for sale to CCC if it does not meet the
requirements of paragraph (¢) (1) and
(2) of this section on the basis of a pre-
delivery inspection performed by a rep-
resentative of the county committee,
unless the producer complies with the
conditions specified in § 421.4485(a) and
the flaxseed on the basis of an inspection
made at the time of delivery meets the
requirements set forth in paragraph (c¢)
(1) and (2) of this section.

§ 421.4479 Warehouse receipts.

Warehouse receipts, representing flax-
seed in approved warehouse storage to
be placed under loan or delivered under
a purchase agreement, must meet the
following requirements:

(a) Warehouse receipts must be issued
in the name of the producer, must be
properly endorsed in blank so as to vest
title in the holder, and must be receipts
issued on a warehouse for which a Uni-
form Grain Storage Agreement is in
effect and which is approved by CCC for
price support purposes, or must be re-
ceipts issued on warehouses operated by
Eastern common carriers under tariffs
approved by the Interstate Commerce
Commission for which custodian agree-
ments are in effect.

(b) Each warehouse receipt or the
warehouseman'’s supplemental certificate
(in duplicate), properly identified with
the warehouse receipt, must show: (1)
Gross weight and net bushels, (2) grade,
(3) test weight, (4) moisture, (5) dock-
age, (6) percentage of damage when such
factor, and not test weight, determines
the grade, and (7) whether the flaxseed
arrived by rail, truck or barge. In the
case of flaxseed delivered by rail or barge,
the grading factors on the warehouse
receipt must agree with the inbound in-
spection certificate for the car or barge
if such certificate is issued.

(c) A separate warehouse receipt must
be submitted for each grade of flaxseed.
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(d) The warehouse receipt may be
subject to liens for warehouse charges
only to the extent indicated in § 421.4484.

(e) Warehouse receipts representing
flaxseed which has been shipped by rail
or water from a country shipping point
to a designated terminal point, or shipped
by rail or water from a country shipping
point and stored in transit to a desig-
nated terminal point, must be accompa~
nied by registered freight bills, or by a
certificate containing similar informa-
tion in a form preseribed by the CSS
commuodity office which shall be signed
by the warehouseman and which may
be a part of the supplemental certificate.
~ (f) If the receipt is issued for flaxseed
of which the warehouseman is the pro-
ducer and owner either solely, jointly, or
in common with others, the fact of such
ownership shall be stated on the receipt,
Such receipts shall also be registered or
recorded with appropriate State or local
officials when required by State law. In
States where the pledge of warehouse
receipts by a warehouseman on his own
flaxseed is not valid under State law and
the warehouseman elects fo deliver flax-
seed to CSS under a purchase agreement
for which he is eligible under this pro-
gram, the warehouse receipt shall be
issued in the name of CSS.

(g) Each warehouse receipt or ac-
companying supplemental certificate
representing flaxseed stored in an ap-
proved warehouse operating under the
Uniform Grain Storage Agreement shall
indicate that the flaxseed is insured in
accordance with CCC Form 25, Uniform
Grain Storage Agreement. Each ware-
house receipt or accompanying supple-
mental certificate issued on warehouses
operated by Eastern common carriers
and representing flaxseed to be placed

_under loan shall indicate that the flax~

seed is insured at the full market value
against loss or damage by fire, lightning,
inherent explosion, wind storm, cyclone
and tornado.

§ 421.4480 Determination of quantity,

(a) The quantity of flaxseed placed
under farm-storage loan may be deter-
mined either by weight or by measure-
ment. The quantity of flaxseed placed
under warehouse-storage loan or deliv=
ered under a farm-storage loan or under
a purchase agreement shall be deter-
mined by weight.

(b) When the quantity is determined
by weight, a bushel shall be 56 pounds
of flaxseed free of dockage., In deter-
mining the quantity of sacked flaxseed
by weight, a deduction of three-fourths
of a pound for each sack shall be made.

(¢c) When the quantity of flaxseed is
determined by measurement, a bushel
shall be 1.25 cubic feet of flaxseed testing
56 pounds per bushel. The quantity de-
termined shall be adjusted by the follow=
ing applicable percentages:

For flaxseed testing: Percentage
56 pounds OF OVer-cmeccecocccac—aa 100
55 pounds or over, but less than

B DORIBLAL v e et i 98
54 pounds or over, but less than

Y T R e SN S e 96
53 pounds or over, but less than

e poanda L S T TR TR ST 94
52 pounds or over, but less than

O POUNAS. < cn s v s S e s s 02
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For flaxseed testing—Continued

Percentage
61 pounds or over, but less than
o G e L T BT o TR A0 90
50 pounds or over, but less than
2R s T SR R NS S 88
49 pounds or over, but less than
B O L e AR s 85
48 pounds or over, but less than
40N DONNMAR. T T 83
47 pounds or over, but less than
g e [ TS S S S I 81

(d) The percentage of dockage shall
be determined and the weight of such
dockage shall be deducted from the gross
weight of the flaxseed in determining the
net quantity available for loan or pur-
chase.

§ 421.4481 Determination of quality.

The grade and grading factors, and all
other quality factors shall be determined
in accordance with the method set forth
in the Official Grain Standards of the
Unifed States for Flaxseed, whether or
not such determinations are made on the
basis of an official inspection.

§ 421.4482 Maturity of loans.

Loans mature on demand but not later
than January 31, 1960, on flaxseed stored
in Arizona and California, and not later
than March 31, 1960, on flaxseed stored
in all other States.

§ 421.4483 Support rates.

Basic support rates for flaxseed placed
under loan or delivered under a pur-
chase agreement are set forth in this
section.

(a) Basic support rates at designated
terminal markets. (1) The basic support
rate for Grade No. 1 flaxseed containing
10.6 to 11.0 percent moisture stored in
approved warehouses at the Minneapolis
and St. Paul, Minnesota, terminal mar-
kets shall be $2.66 per bushel,

(i) In order to be eligible for loan or
purchase at the support rate shown
above, the flaxseed must have been
shipped on a domestic interstate freight
rate basis, The support rate at such
designated terminal markets on any
flaxseed shipped at other than the
domestic interstate freight rate, shall be
reduced by the difference between the
freight rate paid and the domestic inter-
state freight rate.

(i1) The support rates established for
such designated terminal markets apply
to flaxseed which has been shipped by
rail or water from a country shipping
point to one of such designated terminal
markets, as evidenced by paid freight
bills duly registered for transit privileges:
Provided, That in the event the amount
of paid-in freight is insufficient to guar-
antee the minimum proportional domes-
tic interstate freight rate, if any, from
the terminal market to a recognized
market as determined by CCC, there
shall be deducted from the applicable
terminal support rate the difference be-
tween the amount of freight actually
paid in and the amount required to be
paid in to guarantee outbound move-
ment at the minimum proportional
domestic interstate freight rate.

(iii) Notwithstanding the foregoing
provisions of this paragraph, the support
rate for flaxseed which is shipped by rail
or water and stored at any of such desig-
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nated terminal markets and for which
neither registered freight bills nor reg-
istered freight certificates are presented
shall be equal to the terminal rate minus
12 cents per bushel.

(iv) The support rate for flaxseed re~
ceived by truck and stored at any of such
designated terminal markets shall be the
terminal rate minus 16 cents per
bushel.

(2) Basie support rates per bushel for
Grade No. 1 flaxseed containing 10.6 to
11.0 percent moisture stored in approved
warehouses at the port terminal markets
listed below are as follows:

Raté per
bushel for

Terminal market: No. 1
Los Angeles, Calif . _____ $2.92
San Francisco, Calif. ______________ 2,86
Duluth, MDA IS e i 2.68
Superiory WIS e e i e e 2.66

Corpus Christl and Houston, Tex_.. 2.41

(i) The support rate for flaxseed
which is shipped by rail or water and
stored at any of such port terminal mar-
kets, shall be equal to the applicable
terminal rate, regardless of whether
registered freight bills or registered
freight certificates are presented to guar-
antee outbound movement at the mini-
mum proportional domestic interstate
freight rate.

(ii) The support rate for flaxseed which
is received by truck and stored at any of
such port terminal markets shall be de-
termined by making a deduction of 4%
cents per bushel from the terminal rate.

(b) Support raies jor flaxseed in ap-
proved warehouse-storage at other than
designated terminal markets. (1) The
support rate for flaxseed which is shipped
by rail or water and stored in approved
warehouses (other than those situated
in the designated terminal markets)
shall be determined by deducting from
the rate for the appropriate designated
terminal market as determined by CCC,
an amount equal to the transit balance,
if any, of the through-freight rate from
point of origin for such flaxseed to such
terminal market: Provided, That on any
flaxseed shipped at other than the do-
mestic interstate freight rate, the sup-
port rate shall be further reduced by the
difference between the freight rate paid
and the domestic interstate freight rate
from the point of origin of such flaxseed
to the point of storage: And provided
further, That in the case of flaxseed
stored at any railroad transit point tak-
ing a penalty by reason of out-of-line
movement to the appropriate designated
market, or for any other reason, there
shall be added to such transit balance an
amount equal to any out-of-line costs or
other costs incurred in storing flaxseed
in such position.

(2) The warehouse receipts must be
accompanied by the original paid freight
bills or certificates of the warehouseman
and other required documents as set
forth in § 421.4479.

(¢) Basic county support rates. (1)
The following basic county support rates
per bushel are established for grade No.
1 flaxseed containing 10.6 to 11.0 per-
cent moisture. Farm-storage loans and
county warehouse-storage loans, except
as otherwise provided in paragraph (b)

of this section, will be based on the sup-
port rate established for the county in
which the flaxseed is stored.

(2) I two or more approved ware-
houses are located in the same or adjoin-
ing towns, villages, or cities having the
same domestic inferstate freight rate,
such towns, villages, or cities shall be
deemed to constitute one shipping point
and the same support rate shall apply
even though such warehouses are not all
located in the same county. Such sup-
port rate shall be the highest support
rate of the counties involved.

ARIZONA
Rate per Rate per
County  bushel County  bushel
Cochise ... $2.59 Pinal . _..... $2.67
Grabam ... 2.563 Yavapal ..... 2,32
Maricopa ... 2.67 Yuma _...... 2.70
oyt T B ERRnS 2.66
CALIFORNIA
Alameda -...- $2.7% Napa ———ee... 82.7
Colusa ~ccoune 2.64 [Riverside ... 2.72
Fresno .coo-- 2.68 Sacramento .. 2.68
Imperial ... 2.75 SanBenito... 2.68
p LTy e 2.70 San Joaquin . 2.69
Kings . __ ... 2.70 San Mateo ... 2.71
Los Angeéles .. 2.77 SantaClara.. 271
Madera -.-.... 2.66 Santa Cruz .. 2.68
Merced waeana 2.67 - Sutter ....... 2,65
ModOoC wevea R S ) - 2.68
Geonrgia
8 AT e e S R MR $1.79
IpaHO
Al O O e cnana- 81,82
Iowa
Rate per Rate pe
County bushel County  bushe
AL L $2.20 Jasper ...----
Adams - v 2.30 Johnson ..--
Allamakee ... 2.830 Jones ...--.. 2.3
Appanoose ..- 2.30 Keokuk -.....
Audubon .... 2,32 Kossuth .....
Benton —o.... SN e
Black Hawk .. 2.37 Lucas a-c----
Boone —----- 2.36 Lyon ———-u--
Bremer ... 2.38 Madison ---.- :
Buchanan ... 2.87 Mahaska -—-.- 2.9
Buena Vista .. 2.37 Marion .-ca-- 2.
Butler —o——-- 2.88 Marshall ...~ 2.8
Calhoun w... 2.87 Mills coceeea 2.3
Carroll cac-.a 2.8356 Mitchell —euew
Oas8 oo 2.30 Monona -----
Cedar, —aree 2.35 Monroe ------
Cerro Gordo - 2.40 Montgomery -
Cherokee .... 2.36 O'Brien . ..---
Chickasaw ... 2.839 Osceola —----
Clarke - -o.. 2.81 Page —ccu-u--
Olay T Sty 2.88 _ Palo AltO —-=
Clayton ... 2.37 Plymouth ...
Crawford -... 2.34 Pocohontas --
Dallas —cccnaa 2.38 Polk..ceeee--
DAVIS - e 2.30 Pottawattamie
Decatur ... 2.29 Poweshiek ---
Delaware .... 2.37 Ringgold ---- s
Dickinson ... 2.39 8aC co---e--- e ;‘4
2 Shelby -----= - ,;6
2 Sioux ——----- 2 ;6
2 Story --eee--= et
2 TAMA womm=== & S
2 Taylor - iv-- 5
2 Union —-co--=
2 Wapello —----
2 warren -----
2 wayne o.----
2 Webster —----
2 Winnebago --
2 Winneshiek -~
2 Woodbury --= ;‘“
2 Worth —vew-- ;.38
2 Wright —ceeee =
All other 299
counties .-~
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36
36
36
33
39
37
31
37

33

33
37
31
3
35
31
30
38
38
30
30

36
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No.T7—pt.1—_g

KANSAS
Rate per
ounty ~  ‘bushel
i somties. - $2.01
MICHIGAN
CHIPPONE camwmmmmmmmem e m e e e $2.25
MINNESOTA
Rate per Rate per
Counly  bushel County  bushel
Ajtkin $2.456 Martin oo $2.41
Anok .- 2.45 Meeker —————- 2,45
BookeT oooow- 2.38  Mille Lecs .- 2.45
gitraml <. 2.38  Morrison ..o 2,43
BtON —eooee 2.44  MOWEr woeene 2.42
Bg Stone - 2.39  Murray 2.40
BlueEarth ... 2,43 Nicollet - 2.45
BIOWR ovemee: 2.43  NODIES cucn 2,38
carltonl eeeee 2.46 NOrmMSN cceae 2.37
CAtPer ooeeen 2.45 Olmsted —---- 2.43
DR s 2.42 OftterTall ... 2.40
Chippews ... 2.41 Penningion .. 2.35
ChNSZ0 e 2:40) PN/ oened - 2.44
11 ORI .. 2.88 Pipestone ... 2.389
Clearwater ... 2.38 Polk ... 2.36
Cottonwood .. 2.41 Pope ... 2.42
Crow Wing .- 2.43 Ramsey -—c-o- 2.45
Dakota ... 2.45 Red Lake --... 2.87
Dodge ceeeee 2.43 Redwood —-.- 2.:42
Douglas ... 2.42 2.43
Parbault ... 2.41 2.45
Pillmore ... 2.40 2.38
Preshorn ... 2.43 2.34
Goodhue ... 2.44 St.Louls..... 2.44
Grant oo 2,40 Bepth oo 2.45
Hennepin ... '2.45 Sherburne ... 2:45
Houston .____ 2.40 Sibley ———-cna 2,45
Hubbard ____. 2.39 Stearns ... 2.4
Tsantl 2.45 Bteele -a-a-ca 2.43
18808 ooenan 2,43 Stevens —cee-a 2. 41
Jackson ooo_. 2.40° Swift —conans 2.42
Kanabee ..... 2.44 Todd — oo 2.42
Kindjyohl ___. 2.45 ‘Traverse ... 2.39
lflu.son ..... 2,32 Wabasha ... 2.44
Koochiching . 2.3¢ Wadena -—--- 2.42
LacQuiParie. 2.39 ‘Waseea ~——.- 2.44
Lake of the Washington .. 2.45
Woods ... 2.35 Watonwan -.. 2,42
Irf Su::r ______ 2.45 Wilkin ..o 2.38
hf;;o-n ..... 2,39 WIinona ----= 2.43
00 e e 2.40 Wright ____._ 2,45
ﬁ:ﬁf}?m;,;“' 2.45  Yellow Med-
2.37 tet - s
Mashall ____ 2. g5 G .
MONTANA
Benserhead - 31, 88 Liberty ——-.-- £2.04
1,97 'McCone .- 2.18
2.07 Musselshell .- 2.08
2,04 Pavk’ i 2,04
2.04 Petroleum -.. 2.04
2,18 Phillips ——-__ 2.10
2.04 Pondera —.... 2.04
2.0¢ Powder River. 2.14
2.16 ‘Prairle ___... 2.186
2.14 Richland .... 2.17
2,17 Roosevelt ... 2.18
'2{ 00  Rosebud _.... 2.11
R 2.18 ‘Sheriden ... 2.17
Gﬁli:’[sin--- 2.0¢  Stillwater _.__ 2.04
Garflelg =~ 2. ()% Sweet Grass _. 2,04
Glacler: 2:18 Weton o2 o= 2,04
Bolden Vaites 2,04 ‘Toole _._..._. 2.04
H alley. E) 04 ‘'Treasure .... 2.10
Indith to Pyl 2.04 Valley __.____ 2.13
Lﬂuhni‘;““ - 2,04 Wheatland .. 2.04
Clark Wibaux - ... 2.19
------ 2.0¢ Yellowstone . 2.04
Boy Butte____ NeBRASKA o
------------------ . .01
Noata Daxora
Rate per
A-JCO u,:] 0 Dbusher County I;J:lt;zgir
Birmes - $2.2¢  Burleigh __.._ $2. 29
Bengon ™" 2.35 Cass.._._____ 2.26
Billing, ™~ g~30 Cavaller .____ 2,80
' Bottinegyy -~ 224 Dickey 2.34
Bowmay -~ 226 Divide ... 2,92
Barke = 2.23  Dunn 2. 04
""" 224 Eagy 70 231
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NorTH Daxora—Continued

Rate per County bushel
County bushel

EmMmons w.... $2.28 Pierce ..
FOoster —vcvna 2.32. Ramsey
Golden Valley. 2.20 Ransom
Grand Forks . 2.35 Renville 5
Grant 2.25 Richland .... 2.38
Griggs 2.34° Rolette —nem-- 2,28
Hettinger ... 2.25 Sargent_.....2" 2.36
Ridder | .o 2,30 Sheridan ... 2.29
La Moure ... 2.33 Bioux ._.._.- 2.26
Logan —.o..-2 2.9 Slope —acaua 2.20
McHenry .... 2.28 Stark .....-. 2.24
McIntosh ... '2.30 -Steele ..oco-- 2.85
McKenzie .... 2.20 Stutsman ... 2.388
MeLean —-ve- 2.27 Towner ..e-. 2.29
MErcer coee-= T e 1 8O e 2,35
Morton cee-e 2,26 Walsh oo 2.32
Mountrail ... 2.25 Ward accceeaa 2.25
Nelson ccncene 283 ~WellS i 2.31
OUVEL: o eyraim 2.26 willams ... 2,23
Pembing ... 2.31

OKLAHOMA
All counties oo o o oo ccaaclas $1.87

OREGON
AN cOuntles. - e e st e e n - $1,82
SouTH DAKOTA
Rate per County bushel
County bushel Ruate per
Aurora 2.30 Jackson e $2.23
Beadle ._..M.. 2.35 Jerauld —ccon 2.85
Bennett B T N 1Y P R 2,24
Bon Homme . 2.32 Kingsbury ... 72.87
Brookings ... 2.38 Lake o ccee-a 2.37
Brown ------ 2.35 Lawrence .... 2.18
Brule ceceeee- 2.28 Lincoln —_._.. 2.36
Buffalo —o-.-- 2.28 Lyman oo---a 2.26
Butte oo 2.18 McCoOK —icuua 2.36
Campbell -... 2.30 McPherson ... 2.32
Charles Mix . 2.290 Marshall ... 2.35
Clark 2,37 - Meade .caeene 2.21
Clay 2.35 Mellette ~-aee 2.20
Codington .-. 2.38 Miner —_—---- 2.38
COrS0N menwm= 2.27 Minnehaha .. 2.37
Custer eceeee 218 © MOOQdY —~ecanan 2,38
Davisonl ... 2,34 Pennington .. 2.21
Y o iy 2.86 Perkins .- 2,24
Peuel —=die 2,38 Potter co----= 2.30
Dewey —-ccou 2,26 Roberts___.... 2.87
Douglas —.--. 2.80 Sanborn coo.a 2.386
Edmunds -... 2.33 Shannon .... 2.17
Fall River ... 2.11 Spink —-can.a 2.35
Faulk oo 2.33 Stanley - - 2.20
Grant —o-c-sa 2.88 Sully oo 2.29
Gregory —---- 2.20  ToAd ~om—onw 2.20
Haakon .oo.-- 2:24) “Treipp'aisaawa 323
Hamlin .. _. 2,38 Turner ... 2.36
ARG e 2,34 Union e 2,36
Hanson eeeeww 2,35 Walworth ... 2,30
Harding .- 2.23 Washabaugh . 2.23
Hughes ... 2.31 Yankton .._.. 2.34
Hutchinson .. 2.32 Ziebach ... 2.23
Hyde - Jl oD 2.32
TEXAS

carson —.---- $1.95 Hockley oo 81.95
Culberson -.. 1.87 Lamb _._.... 1.95
Deaf Smith... 1,85 Moore ... 1.98
Floyd —oaoaaa 1.95 Pecos o--——u. 1.88
Glasscock ... 1.95

WisSCONSIN
Adams __.... $2.36 Douglas ... $2.46
Ashland ... 2.41 Dunn ....... 2.43
Barron —----- 2.42 FauClalre.... 2.43
Bayfield .---- 2.42 Florence -.--< 2.32
Brown —o---- 2.30 Fonddulac.. 2.29
Buffalo ... 2.42 Forest .cca--u 2,86
Burnett ... 2.45 _Grant ... 2.82
Calumet ___.__ 2.28 Green .-.--._. 2.28
Chippewa ... 2.41 Green Lake__. 2.32
(530 FEONN Fn 2.86 - PTOWH pmamate 2,80
Columbia ... 2.3¢ Iron ...__-=.. 2.39
Crawford -... 2.88 Jackson .- 2.40

2.81 Jefferson ... 2.30

2.31 Juneau _.._._. 2.37

2.28 Kenosha ... 2,28
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WisconsiN—Continued
Rate per Rate per
County bushel County bushel
Kewaunee __. $2.28 Richland ... $2.33
18 Crosse .c-« 2.89 ROCK mcunacew 2.29
Lafayette ... 2.28 RUSK ooccea-a 2.41
Langlade —-... 2.83 St CrolX..... 2,45
Lincoln ____. 2,32 ‘Sank __.i... 33
Manitowoe ..~ 2.28 Sawyer ... 2.42
Marathon .... 2.87 Shawano .... 2.32
Marinette __._ 2.29 Sheboygan ... 2.28
Marquette ... 2.835 Taylor -_—o-.-- 2.39
Milwaukee ... 2.28 Trempealeau . 2. 41
Monroe 2.38 Vernon —--..-- 2.388
Oconto 2,29 VIa8 e~ 2.33
Oneida 2.33 Walworth ... 2.28
Outagamié ..~ 2.32 Washburn .. 2.43
Ozaukee ..--- 2.28 ‘Washington . 2,28
PPN e 2.44 Waukesha ... 2.28
BIOY0R Ean e 2,45 ‘Waupacs ... 2.34%
POIK. " -~ 2.45 Waushara -.. 2.33
Portage cecee 2.36 Winnebago -. 2.31
Price Loolilus 2.39 Wood ecccas - 2.38
Racine .ooa-- 2.28
WYOMING
All countles. cacccccanmcnrmn et m e $1,99
(d) Grade discount. The supporh

rate for grade No. 2 flaxseed shall be 6
cents per bushel less than the support
rate for grade No. 1 flaxseed. This dis~
count shall, in the case of loans, be
applied to the basic rate at the time the
loan is completed and, in the case of
deliveries under purchase agreements
shall be applied to the basic rate at the
time of settlement. y

(e) Premiums for low moisture con=
tent. The following premiums are ap-
plicable to eligible flaxseed. In the case
of farm-storage loans and deliveries
under purchase agreements, premiums
shall be applied to the basic rates at the
time of settlement. In the case of ware-
house-storage loans, premiums shall be
applied to the basic rates at the time the
loans are completed.

Premium
(cents per

Moisture content (percent): bushel)
10.6 to 11.0 Inclusive ccmccaacaaos 0
10.1 to 10.5 inclusive..__ . ... 1
9.6 to 10.0 inclusive.... : 2
9.1 to 9.5 InClusIVe e cccnan e 3
0.0 or less..--- o 4
(f) Applicability of weed conirol pro-
visions. Where the State commitiee de-
termines that State, district or county

weed confrol laws, as administered,
affect the flaxseed crop, the support rate
in the case of farm storage shall be 15
cents below the applicable county sup-
port rate unless the producer obtains a
cerfificate from the appropriate weed
control official indieating that the flax-
seed complies with the weed control laws.
In the case of warehouse storage, when-
ever the State committee of the State in
which the flaxseed is stored determines
that State, district or county weed con-
trol laws, as administered, affect flaxseed
stored in approved warehouses, the rate
shall be 15 cents below the applicable
support rate unless the producer obtains
a certificate from either the appropriate
State, county or district weed con=-
trol official or the storing warehouseman
that the flaxseed complies with the weed
control laws, and in the case of the ware-
houseman, that he will save CCC harm-

less from loss or penalty because of the

weed control laws. The certificate of the
warehouseman may be in substantially
the following form:
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CERTIFICATION
This Is to certify that the grain evidenced
by warehouse receipt No. ... issued to

.......... is not subject to selzure or other
action under weed control laws or regula-
tions in effect at point of storage. It Is fur-
ther certified and agreed that should such
grain be taken over by CCC in settlement of
& loan or be purchased under the purchase
agreement program that the undersigned will
save CCC from loss or penalty under weed
control laws or regulations in effect at the
point the grain was stored under the above
warehouse receipt.

(Signature)

(Address)

(Date)
§ 421.4484 Warehouse charges.

(a) Warehouse receipts and the flax-
seed represented thereby stored in ap-
proved warehouses operating under the
Uniform Grain Storage Agreement may
be subject to liens for warehouse han-
dling and storage charges at not to ex-
ceed the Uniform Grain Storage Agree~
ment rates from the date the flaxseed
is deposited in the warehouse for stor-
age: Provided, That the warehouseman
shall not be entitled to satisfy the lien
by sale of the flaxseed when CCC is
holder of the warehouse receipt.

(1) In Arizona and California, where
the date of deposit (the date of the ware-
house receipt if the date of deposit is not
shown) on warehouse receipts represent-
ing flaxseed stored in warehouses operat-
ing under the Uniform Grain Storage
Agreement is on or before January 31,

1960, there shall be deducted in comput- "

ing the amount of the loan or purchase
price the storage charges per bushel
(gross weight basis) as shown in the fol-
lowing table, unless written evidence has
been submitted with the warehouse
receipt that all warehouse charges ex-
cept receiving and loading out charges
have been prepaid through the maturity
date, January 31, 1960.

Amount of
deduction
(cents per
Date of deposit (all dates bushel (gross
inclusive) : weight basis) )
Prior 10-Apr, 17, 1959 . .o 15
Apr. 17, 1959-May 6, 1959____________ 14
May 7, 1959-May 26, 1959_________.___ 13
May 27, 1959-June 15, 1950__________ 12
June 16, 1959-July 5, 1959____________ : 3 4
July 6, 1959—~July 25, 1959____________ 10

July 26, 1959-Aug. 14, 1959 9
Aug. 15, 1950-Sept. 3, 1959 8
Sept. 4, 1959-Sept. 23, 1959 7
Sept. 24, 1959-Oct. 13, 1959 .. 6
Oct. 14, 1969-Nov. 2, 1059.___. 5
4
3
2
1

..........

Nov. 3, 1959-Nov. 22, 1959_____
Nov. 23, 1959-Dec. 12, 1959
Dee; 13, 1959-Jan. 1, 1960._
Jan, 2, 1960-Jan. 81, 1960___._________

(2) In all other States, where the date
of deposit (the date of the warehouse
receipt if the date of deposit is not
shown) on warehouse receipts represent-
ing flaxseed stored in warehouses oper-
ating under the Uniform Grain Storage
Agreement is on or before March 31,
1960, there shall be deducted in comput-
ing the amount of the loan or purchase
price the storage charges per bushel
(gross weight basis) as shown in the
fellowing table, unless written evidence
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has been submitted with the warehouse
receipt that all warehouse charges except
receiving and loading out charges have
been prepaid through the maturity date,
March 31, 1960.

Amount of

deduction

(cents per
Date of deposit (all dates bushel (gross
inclusive) : weight basis) )
Prior to May 6, 1959___ ________ 17
May 6, 1959-May 25, 1959 __________. 16
May 26, 1959-June 14, 1959 __________ 15
June 15, 1859-July 4, 1859____________ 14
July 5, 1958-July 24, 1929____________ 13
July 25, 1959-Aug. 13, 1959 _________ 12
Aug. 14, 1959-Sept. 2, 1969 . _______ 11
Sept. 8, 1959-Sept. 22, 1959_____.__.. 10
Sept. 28, 1858-Oct. 12, 1959 oo 9
Oct. 18, 1959-Nov. 1, 1959 _____._. 8
Nov. 2, 1959-Nov. 21, 1959 oo 7
Nov. 22, 1959-Dec. 11, 1959 . e oo 6
Dec. 12, 1959-Dec. 81, 1959 o eaee o 5
Jan; 1, 1960-Jan. 20, 1960 oo~ 4
Jan. 21, 1960—Feb. 9, 1960 .o oo 3
Feb. 10, 1960-Mar. 1, 1960 e 2
Mar. 2, 1960-Mar. 31, 1960 v o 1

(b) Warehouse receipts and the flax-
seed represented thereby stored in ap-
proved warehouses operated by Eastern
common carriers may be subject to liens
for warehouse elevation (receiving and
delivering) and storage charges from the
date of deposit at rates approved by the
Interstate Commerce Commission: Pro-
vided, That the warehouseman shall not
be entitled to satisfy the lien by sale of
the flaxseed when CCC is holder of the
warehouse receipt. There shall be de-
ducted in computing the amount of the
loan or purchase price, the amount of the
approved tariff rate per bushel (gross
weight basis) for storage (not including
elevation), which will accumulate from
the date of deposit through the program
maturity date, unless written evidence

.has been submitted with the warehouse

receipt that the storage charges have
been prepaid. The county office shall
request the CSS commodity office to de~
termine the amount of such charges.
Where the producer presents evidence
showing that elevation charges have
been prepaid, the amount of the storage
charges to be deducted shall be re-
duced by the amount of the elevation
charges prepaid by the producer.

§ 421.4485 Inspection of flaxseed under
purchase agreements.

(a) Predelivery inspection. Where the
producer has given written notice within
the 30-day period prior to the applicable
loan maturity date of his intent to sell
his flaxseed stored in other than an
approved warehouse under purchase
agreement to CCC, the county office shall
msake an inspection of the flaxseed and
obtain a sample of the flaxseed and sub-
mit it for grade analysis within the 30-
day period, or as soon as possible there-
after but prior to the delivery of the

flaxseed. If the flaxseed, on the basis:

of fthe predelivery inspection is of a
quality which meets the requirements
for a farm-storage loan, the county office
shall issue delivery instructions on or
after the final date of the 30-day period
or the date of inspection, whichever is

later. The producer musf then complete

delivery within a 15-day period immedi-
ately following the date the county office
issues delivery instructions unless the

county office determines that more time
is needed for delivery. The producer,
whose flaxseed is stored in other than an
approved warehouse and whose flaxseed
is not of a quality eligible for a loan at
the time of the predelivery inspection,
shall be notified in writing by the county
office that his flaxseed is not eligible for
purchase by CCC. If, nevertheless, the
producer informs the county office that
he will condition the flaxseed, or other-
wise take action to make the flaxseed
eligible and insists upon delivery of the
flaxseed, the county office shall issue de-
livery instructions. In such case, the
producer shall be further informed that
if such flaxseed, upon delivery and before
purchase, does not meet the eligibility
requirements of §421.4478(c) (1) and
(2) as determined on the basis of a
sample taken at the time of delivery, the
flaxseed will not be accepted for pur-

~chase by CCC. A predelivery inspection
shall not be made on flaxseed stared
commingled in warehouses not approved
for storage or on flaxseed in an unap-
proved warehouse which is stored so that
the identity of the producer’s flaxseed is
maintained but a predelivery inspection
is not possible. When a predelivery in-
spection is not made, such flaxseed at
the time of delivery must meet the eligi-
bility requirements of § 421.4473(c) (1)
and (2).

(b) Inspection of flaxseed stored by
producer after maturity date. The pro-
ducer may be required to retain the flax-
seed stored in other than approved ware-
house storage for a period of 60 days
after the applicable loan maturity date
without any eost to CCC. CCC will not
assume any loss in quantity or qualily
of the flaxseed covered by a purchase
agreement oceurring prior to delivery to
CCC, except for quality deterioration
under the following circumstances. I
& producer has properly reguested de-
livery instructions for flaxseed which was
of an eligible grade and quality at the
time of the predelivery inspection, and
CCC cannot accept delivery within the
60-day period following the applicable
loan maturity date, fhe producer may
notify the county office at any time after
such 60-day period that the flaxseed I
going out of condition or is in danger of
going out of condition. Such'notice muSE
be confirmed in writing. If the county
office determines that the flaxseed 1?
going out of condition or is in danger o
going out of condition and that th.e_ﬁax-
seed cannot be satisfactorily conditioned
by the producer, and delivery cannot b‘;
accepted within a reasonable length 0O
time, the county office shall obtain an
inspection and grade and quality de-
termination. When delivery is com-
pleted, settlement shall be made on M;e
basis of such grade and quality determi:
nation or on the basis of the grade '?ne
quality determination made at the umn
of delivery, whichever is higher, and ﬁv
the basis of the quantity actudi

delivered.
§ 421.4486 Settlement.

(a) Settlement value—(1) I{'igg;e
storage loans. In the case ?f e i
flaxseed delivered to CCC -ﬁomsetlle'
storage under the loan progranl,
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ment shall be made at the applicable
support rate determined in accordance
with paragraph (b) of this section, The
support rate shall be for the grade and
quality of the total quantity of flaxseed
eligible for delivery. If, upon delivery,
the flaxseed under farm-storage loan is
of a grade or quality for which no sup-
port rate has been established, the settle-
ment value shall be computed at the
basic support rate, adjusted for premi-
ums and discounts, if any, applicable to
the grade and quality of the flaxseed
placed under loan, less the difference, if
any, at the time of delivery, between the
market price for the grade and quality
placed under loan and the market price
of the flaxseed delivered, as determined
by CCC: Provided, however, That if
such flaxseed is sold by CCC in order to
determine its market price, the settle-
ment value shall not be less than such
sales price: And provided further, That
if upon delivery the flaxseed contains
mercurial compounds or other sub-
stances poisonous to man or animals,
such flaxseed shall be sold for seed (in
accordance with applicable State seed
laws and regulations), fuel, or industrial
usés where the end product will not be
consumed by man or animals, and the
seitlement value shall be the same as
the sales price, except that if CCC is
unable to sell such flaxseed for the use
speciﬂed above, the settlement wvalue
shall be the market value, as determined
by CCC, as of the date of delivery.

(2) Warehouse-storage loans. Settle=
ment for eligible flaxseed under ware-
house-storage loans not redeemed on
maturity and represented by warehouse
receipts issued by an approved ware-
house shall be made on the basis of the
Wweight, grade, and other guality factors
shown on the warehouse receipts or ac-
tompanying documents at the applicable
Support rate determined in accordance
With paragraph (b) of this section.

() Purchase agreements—(i) Deliv-
¢y from jarm-storage. Settlement for
flaxseed delivered to CCC from farm
sorage meeting the eligibility require-
glents of §421.4478(c) (1) and (2), as
Oftglglm'neu by a reinspection at the time
e ivery, shal.l be made at the appli-

1 §um>ort rate for the grade and
(exua ty of the quantity eligible for deliv-
s"Y On the basis of such inspection.
Uch support rate shall be determined

_8ccordance with
IS section. paragraph (b) of

termineq tg 1

Predelivery inspection is, u
, upon delivery,
gf) z:‘. grlade or quality for which no sup-~
- 'ale has been established, the
: ment value shall e computed at
o esum)ort rate established for the
o il and quality of the eligible flaxseed
S fimined at the time of the prede-
S atug}slpectxon less the difference, if
ma’r'ket. e time of delivery, between the
= phie ﬂm ice for the grade and quality
S iaxseed~det.emu‘ued by the pre-
oty Lspection and the market price
" CCO%}S%Q delivered, as determined
B ovided, however, That if such
determines' sold by CCC in order to
et its market price, the settle-
etk e shall not.be less than such
rice: And provided further, That

It flaxseed which was de-.
e eligible at the time of the.
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if upon delivery the flaxseed contains
mercurial compounds or other sub-
stances poisonous to man or animals
such flaxseed shall be sold for seed (in
accordance with applicable State seed
laws and regulations), fuel, or industrial
uses where the end produc. will not be
consumed by man or animals, and the
settlement value shall be the same as
the sales price, except that if CCC is
unable to sell such flaxseed for the use
specified above, the seftlement value
shall be the market value, as determined
by CCC, as of the date of delivery.

(ii) Delivery from approved ware-
house-storage. In the case of eligible
flaxseed stored commingled in an ap-
proved warehouse, the producer must,
not later than the day following the
loan maturity date, or during such
period of time thereafter as may be
specified by the county committee, sub-
mit to the office of the county commit-
tee, warehouse receipts under which the
warehouseman guarantees quality and
quantity for the quantity of flaxseed he
elects to sell to CCC. Settlement for
eligible flaxseed delivered under pur-
chase agreement to CCC by submission®
of warehouse receipts issued by an ap-
proved warehouse shall be made on the
basis of the weight, grade, and other
qualify factors shown on the warehouse
receipt or accompanying documents at
the applicable support rate determined
in accordance with paragraph (b) of this
section.

(iii) Delivery from unapproved ware-
house-storage. The county office will
issue instructions on or after the loan
maturity date for delivery of flaxseed in
a warehouse not approved for storage
which is stored commingled, or which is
stored so that the identity of the pro-
ducer’s flaxseed is maintained but a pre-
delivery inspection is not possible where
the producer has properly given the
county office written notice of his intent
to sell such flaxseed to CCC. Settlement
for such flaxseed delivered to CCC which
meets the eligibility requirements of
§ 421.4478(c) (1) and (2) shall be made
at the applicable support rate for the
grade and quality of the quantity eligi-
ble for delivery. Such support rate
shall be determined in accordance with
paragraph (b) of this section. If a pre-
delivery inspection of the producer’s
flaxseed can be made, the provisions of
§ 4214485 shall apply and settlement
will be the same as for flaxseed deliv-
ered under a purchase agreement from
farm storage as provided in subdivision
(1) of this subparagraph.

(iv) Flazseed ineligible jor delivery in-
advertently accepted by CCC, The set-
tlement provisions hereof shall apply to
the following categories of flaxseed in-
eligible for delivery which is inadvert-
ently accepted by CCC and which CCC
determines that it is not in a position to
reject: (a) Flaxseed which was of an in-
eligible grade or quality both at the time
of the predelivery inspection and at the
time of delivery as redetermined by a re-
inspection; (b) flaxseed of an inelegible
grade or quality which is delivered to
CCC in excess of the maximum quantity
stated in the purchase agreement; and
(¢) flaxseed in unapproved warehouse
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storage on which a predelivery inspection
was not performed, and which at the time
of delivery does not meet the eligibility
requirements of §421.4478(c) (1) and
(2). The settlement value chail be the
market price for the grade, quality, and
quantity of such ineligible flaxseed de-
livered as determined by CCC: Provided,
however, That if such flaxseed is sold by
CCC in order to defermine its market
price, the settlement value shall not be
less than such sales price: And provided
further, That if upon delivery the flax-
seed contains mercurial compounds or
other substances poisonous to man or
animals, such flaxseed shall be sold for
seed (in accordance with applicable State
seed laws and regulations), fuel, or in-
dustrial uses where the end product will
not be consumed by man or animals, and
the settlement value shall be the same as
the sales price, except that if CCC is un-
able to sell such flaxseed for the use
specified above, the settlement value
shall be the market value, determined
by CCC, as of the date of delivery. If
flaxseed delivered is of an eligible grade
and quality but in excess of the maxi-
mum quantity stated in the purchase
agreement and sueh flaxseed is inad-
vertently accepted by CCC, the settle-
ment value shall be the sales price if the
flaxseed is immediately sold. If the flax-
seed is not immediately sold, the settle=
ment value shall be the applicable
support rate or the market price, as de-
termined by CCC, whichever is lower.

(b) Applicable support rate jor settle=-
ment of loans and purchase agreements,
(1) In the case of flaxseed stored in an
approved warehouse, settlement shall be
made at the applicable support rate as
specified in § 421.4483 for the location in
which the warehouse is located, except as
otherwise provided in subparagraph (4)
of this paragraph.

(2) In the case of flaxseed delivered
from other than approved warehouse
storage, settlement shall be made at the
applicable support rate for the county in
which the producer’'s customary shipping
point (as determined by the county com-
mittee) is loeated, except as oftherwise
provided in subparagraphs (3) and (4)
of this paragraph.

(3) If the producer is directed fo de-
liver his flaxseed to a terminal market for
which a support rate is established, set-
tlement shall be based on the support
rate for such terminal market.

(4) If two or more approved ware-
houses are located at the same or ad-
joining towns, villages, or cities having
the same domestic interstate freight rate,
such towns, villages or cities shall be
deemed to constitute one shipping point,
and the same settlement rate shall apply
even though such warehouses are not all
located in the same county. Such seftle-
ment rate shall be the highest support
rate of the counties involved.

(¢c) Storage deduction for early de-
livery. No deduction for storage shall be
made for farm-stored flaxseed under loan
or purchase agreement authorized to be
delivered to CCC prior to the loan matu-
rity date, except where it is necessary to
call the loan through fault or negligence
on the part of the producer or where the
producer requests early delivery and the
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county committee approves the early de-
livery and determines such early delivery
is solely for the convenience of the pro-
ducer. The deduction for storage shall
be made in accordance with the schedule
of deductions for warehouse charges in

§ 421.4484.
(d) Refund of prepaid handling
charges. In case a warehouseman

charges the producer for the receiving or
the receiving and loading out charges on
flaxseed under loan or purchase agree-
ment stored in a warehouse under the
Uniform Grain Storage Agreement, the
producer shall, upon delivery of the flax-
seed to CCC, be reimbursed or given
credit by the county office for such pre-
paid charges in an amount not to exceed
the charges authorized under the Uni-
form Grain Storage Agreement: Pro-
vided, The producer furnishes to the
county office written evidence signed by
the warehouseman that such charges
have been paid.

(e) Storage payment where CCC is un-
able to take delivery of flaxseed stored
in other than an approved warehouse
under loan or purchase agreement. The
producer may be required to retain flax-
seed stored in other than an approved
warehouse under loan or purchase agree-
ment for a period of 60 days after the
maturity date without any cost to CCC.
However, if CCC is unable to take de-
livery of such flaxseed within the 60-day
period after maturity, the producer shall
be paid a storage payment upon delivery
of the flaxseed to CCC: Provided, how-
ever, That a storage payment shall be
paid a producer whose flaxseed is stored
in other than an approved warehouse
under purchase agreement, only if he has
properly given notice of his intention to
sell the flaxseed to CCC and delivery can-
not be accepted within the 60-day period
after maturity. The period for earning
such storage payment shall begin the day
following the expiration of the 60-day
period after the maturity date and ex-
tend through the final date of delivery,
or the final date for delivery as specified
in the delivery instructions issued to the
producer by the county office, whichever
is earlier. The storage payment shall be
computed at the rate of $0.00049 per
bushel per day for the flaxseed accepted
for delivery or sale to CCC.

(f) Track-loading payment. A track-
loading payment of 3 cents per bushel
shall be made to the producer on flaxseed
delivered to CCC on track at a country
point.

(g) Compensation for hauling. If the
producer is directed by the county office
to deliver his flaxseed to a point other
than his customary shipping point, he
shall be allowed compensation (as deter-
mined by CCC, at not to exceed the com-
mon carrier truck rate or the rate avail-
able from local truckers) for the addi-
tional cost of hauling the flaxseed any
distance greater than the distance from
the point where the flaxseed is stored
by the producer to the customary ship-
ping point: Provided, That if the pro-
ducer is directed to deliver his flaxseed
to a terminal market for which a sup-
port rate is established, no compensation
shall be allowed for hauling.
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(h) Method of payment under pur-
chase agreement settlements. When de~
livery of flaxseed under purchase agree-
ment is completed, payment will be made
by sight draft drawn on CCC by the
county office. The producer shall direct,
on Commodity Purchase Form 4, to
whom payment of the proceeds shall be
made.

Issued this 16th day of April 1959.
[SEAL] CLARENCE D, PALMBY,
Acting Executive Vice President,
Commodity Credit Corporation.

[FR. Doc. 59-3339; Filed, Apr. 20, 1959;
8:51 a.m.]

Title 14—CIVIL AVIATION

Chapter Il—Federal Aviation Agency
[Amat. 10]

PART 600—DESIGNATION OF CIVIL
AIRWAYS

Alterations

Prior 'to the advent of commercial jet
operations in the United States it was
believed that the line of demarcation
between jet aircraft operations and other
type aircraft operations should be at
27,000 feet MSL. Accordingly, the lower
limits of the jet routes were established
at 27,000 feet MSL and civil airways ex~
tended only up to that altitude.

Experience has indicated, however,

that commercial jet operations would be

facilitated if conducted on specified jet
routes at 24,000 feet MSL and above. In
addition, the floor of the continental
control area is presently at 24,000 feet
MSL. Therefore, a readjustment of the
jet route and civil airway structure is
necessary.

This action lowers the upper limit of
civil airways to extend up to, but not
including, 24,000 feet MSL, compatible
with the existing base of the continental
control area. Concurrent action is being
taken to lower the base of the jet routes
from 27,000 feet MSL to 24,000 feet MSL,

This action has been coordinated with
various civil aviation organizations, the
Army, the Navy and the Air Force. It
will become effective on June 4, 1959.
For these reasons, the notice, effective
date and procedure requirements of sec-
tion 4 of the Administrative Procedure
Act have, in effect, been complied with.

Accordingly, Part 600 is amended as
follows:

1. Paragraph (b) of § 600.2 Explana-
tion of terms is amended to read:

(b) The continental United States
shall mean all of the several States of
the United States (including the Dis-
trict of Columbia, but excluding the
State of Alaska) and the territorial
waters and thé overlying airspace
thereof.

2. Paragraph (a) of § 600.3 Exient of
civil airways is amended by changing
“27,000 feet MSL:” to read: 24,000 feet
MSL:".

This amendment shall become effec-
tive 0001 e.s.t.,, June 4, 1959.

(Sec. 813(a) of the Federal Aviation Act of
August 23, 1958, 72 Stat. 752 (P.L. 85-725),
Interpret or apply sec. 307; 72 Stat. 749 -150)

Issued in Washington, D.C., on April
14, 1959.
JaMmes T. PyLg,
Acting Administrator,

[FR. Doc. 59-3208; Filed, Apr, 20,
8:45 am.|

1959

[Amdt. 9]

PART 602—ESTABLISHMENT OF
CODED JET ROUTES AND NAVIGA-
TIONAL AIDS IN CONTINENTAL
CONTROL AREA

Alterations

Prior to the advent of commercial jet
operations in the United States it was
believed that the line of demarcation be«
tween jet aircraft operations and other
type aircraft operations should be at
27,000 feet MSL. Accordingly, the lower
limits of the jet routes were established
at 27,000 feet MSL and civil airways ex«
tended only up to that altitude.

Experience has indicated, however,
that commercial jet operations would
be facilitated if conducted on specified
jet routes at 24,000 feet MSL and above,
In addition, the floor of the com‘;nex}wl
control area is presently at 24,000 feet
MSL. Therefore, a readjustment of the
jet route and civil airway structure is
necessary. "

This action lowers the base of the jet
routes to 24,000 feet MSL, compatible
with the existing base of the comix}onml
control area. Concurrent action is be-
ing taken to lower the upper limit of
eivil airways from 27,000 feet MSL 50 88
to extend up to 24,000 feet MSL. (

This action has been coordinn_tod with
various ecivil aviation organizations, the
Army, the Navy and the Air Force. It
will become effective on June 4, 19_5?.
For these reasons, the notice, e:rz;cm‘e
date and procedure requirements of sec~
tion 4 of the Administrative Proceduré
Act have, in effect, been complied with.

Accordingly, Part 602 is amended as
follows: :

1. Section 602.1 Basis and purpose i
amended by changing the portion which
reads: “at and above 27,000 feet MSL.
to read: “at and above 24,000 rc-ct,'MSL‘

2. Section 602.2 Explanation of terms

is amended by changing the portion

which reads: “at and above 27.000 feet
MSL” to read: “at and above 24,000 fe\e%
MSL” where it appears in paragrapis
ta) and (b) thereof.

This amendment shall become effec-
tive 0001 e.s.t. June 4, 1959.

Federal Avialic Adk
}\?’egcﬁsilgs(l?)w%g.t?lg Stat. 752 (PL. -5;39:'1.560‘)‘
Interpret or apply sec. 307; 72 Stat. 7

Issued in Washington, D
14, 1959.

.C., on Apr!

James T. PYLE,
Acting Administrator.

359,
[FR. Doc. 50-3200; Filed, Apr. 20. 1
8:45 aam.]
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[Amat. 113]
PART 609—STANDARD INSTRUMENT APPROACH PROCEDURES

Miscellaneous Alterations

The new and revised standard instrument approach procedures appearing hereinafter are adopted to become effective
and/or canceled when indicated in order to promote safety. The revised procedures supersede the existing procedures of
ihe same classification now in effect for the airports specified therein. For the convenience of the users, the revised
procedures specify the complete procedure and indicate the changes to the existing procedures. Compliance with the notice,
nrocedures, and effective date provisions of section 4 of the Administrative Procedure Act would be impracticable and
ontrary to the public interest, and therefore is not required.

Part 609 is amended as follows:

1. The low or medium frequency range procedures prescribed in § 609.100(a) are amended to read in part:

LFR STANDARD INSTRUMENT APPROACH PROCEDURE

e, courses and radials are magnetio, FElevations and altitudes are in feet MSL. Cellings are In feet-above alrport elevation. Distances are In nautical
¥ indicated, except visibilities which are in statute miles,

nt spproach ?romdum of the ahove type is conducted at the below named airport, it shall be in accordance with the following instrument approach procedure,
uniess sproach onducted in accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial approaches
wiall b made over specified routes,  Minimum altitudes shall correspond with those established fot en route operation in the particular ares or as set forth below.

an

Transition Ceiling and visibility minimums
2-engine or less M 1
Minimum e shan
From— PO ~Cﬁﬁ"m‘égd alt{lmdo Condition P Mt xﬁoﬂgmﬁh
i (feet) nots | More than
or less 656 knots 65 knots
Oukland LF R Fremont FM-HW 4000 300-1 300-1 #200-3
}_.wme-'-n)'.\! Fremont FM-HW. 4000 500-1 600-1 600-124
Oalland VOR. . .| Fremont FM-HW._. 4000 500-1 500-1 500-1
Fremont FM-HV .| Mt. Eden Int (Final 1900 800-2 800-2 800-2
M. Eden Int® OAK LFR._._.... 500
8F0 Gap RB: Fremont FM-HW.._. 4000

Procedure turn NA.  All maneuvering and descent shall be accomplished in the Fremont FM-HW L/F holding pattern,

Minimum altitude 4000°.  Descent to 35007 authorized to cross Fremont FM-HW on final approach course inbound,

Minimum ol 10 over fneility on final approach crs, 500°.

Facility on ¢ rt (NW corner). Descent to airport minimums anthorized after passing Mt, Eden Int,
o Mvisual contact not established upon deseent to authorized landing minimums or if landing not accomplished within 0.0 miles, ¢limb to 2000 in a one-minute right turn
Bolding pattern on the NW ers of OAK LF R (124° inbnd, 304° outbnd, all turns W side of crs,) Missed or discontinued approsch must not eross OAK LF R above 15007,

S_M‘n",r.\':v High terrain (Mt. Diablo 3925 MSL) 6 miles SE of NE ¢rs 15 miles from OAK L¥R.” Also high terrain paralleling BE crs on NE side,

NOTE: Alrborne ADF equipment reqtired.

#3001 reéquired for t:\kmiz! on Rwy 33,

Int 8E ars OAK LFR and brg 047° to Hayward RBn.

City, Onkland; State, Calif; Airport Name, Met Oakland Int.; Elev., &; Fac. CII;N'L‘IQRI}.APZ: Ident., OAK; Procedure No, 1, Amdt, 6; Eff. Date, § May 59; Sup. Amdt. No. 5
ated, 5 Feb. 56

nseville +
o RIS . ) SAC-LFR.. . 300-1 300-1 200-44
R .| BAC-LFR L 500-1 B00-1 00-114
(i SAC-LFR..__. §00-2 800-2 800-2
i, TR SAC-LFR (Fin

Procedure turn

Mhitgum & side SW ers, 100° Outbnd, 019° Inbnd, 1200/ within 10 miles. NA beyond Clarksburg FM.

i over foeility on final approach crs, 700/,
”;‘:"-'ll distance, facility to alFport, 028—1.5.
wual contact not established upon descent to authorized landing minfmums or if landing not accomplished within 1.5 miles, elimb to 2500’ on NE crs within 20 miles.

8AC i’;n tlifzﬂl.'l)lxl; u d approach procedure when directed by ATO: within 1.5 miles, climb stralght abead to 500’ and make climbing left turn to 2000” on ers of 323° from
> 1lies,

Clg; jento: Stat -
% Bacramento; State, Calif,; Alrport Name, Municipal; Elev,, 21"; Fae, Clnls)s. SEMF.IA\ Z; Ident., BAC; Procedure No. 1, Amdt, 8; Efl. Date, 9 May 5§9; Sup. Amdt. No. 7;
ated, 11 Apr. 59

2. The automatic direction finding procedures prescribed in § 609.100(b) are amended to read in part:
Yl ADF STANDARD INSTRUMENT ATPROACH PROCEDURE
s ;; ﬁ‘g.ﬂﬂ;?l!lnns. courses and radials are magnetic, Elevations and altitudes are in feet MSL, Cellings are in feet above airport elevation, Distances are In nautical

Uan instriy Doy indicated, except visibilities which aré in statute miles,
Uniess g ur.m,,l'c',“c-*x"l-rc'w-h procedure of the aboye type is conducted at the below named nlrrort. it shall be in accordance with the following Instrument approach procedure,
0 s condueted In aecordance with a different procedure for such airport autharized by the Administrator of the Federal Aviation Agency, Initial approaches

fhall be mads ov =
de over specified routes, Minimuin altitudes shall correspond with those established for en route operation in the particular area or as set forth below.

ers

Transition Ceiling and visibllity minimums

: 2-engine or less More than

From Course and Minimum 2-enging,

RIS To— distance sltitude Condition more than

(fect) 65 knots | More than | 65 knots

or less 65 knots
AMA 1,y

ANA v TDW RBN..en.o.: IR S el Diroet. e codden 300-1 NA NA
INT TDW RBn... 600-1 NA NA
INT ¥ -] TDW RBn... NA NA NA

ndle Y 1\ o L R I S R
e IN TDW RBn
Dury TDW RBn
rINT TDW RBn...
penINT. TDW RBn
@ 8ide INT. - TDW RBn

O R B e o L s ] vty RIS 1] 5000

S0 Procedinre 7
Mk S T et 47 Outbd, 00 Inbmd, 4000 within 10
TS had dises v
e, il o SEPITC e 0. .
‘wnhm 2 mi on g;‘}";‘ﬁ’lﬂd upon descent to suthorized landing minimums or {f landing not accomplished within 1.6 mi after passing Tradewind MHW, turn left, climb
‘.m“_'ll.':' Towers 392 “’Zﬂﬂ! from ;n)w MHW or, when directed by ATO, turn left, climbing to 5100° on brng. 218° from TDW MHW within 20 mi.
_Pr.ze. No weather sereis = 2 0t NW of airport; 3904’ MSL 2 mi NE of airport; 3929’ MSL 2 mi NE of airport.

Ooedure turm non.ce v ¢ At afrport.  Afr Carrier use NA.
City *onstandard due to ATO requirements.

Amarillp;
lo; State, Tex.; Airport Name, Tradewind; Elev., 3636'; Fac. Class, MEW; Ident., TDW; Procedure No. 1, Amdt. Orlg. ;Eff. Date, 9 May 50




3044 RULES AND REGULATIONS

ADF STANDARD INSTRUMENT .Aprnoncn ProcepURE—Continued

Transition Celling and visibility minimums
2-engin P :
Course and Minimum -y i More than
From— To— distance altitude Condition 2-eny
(feet) 65 knots | More than

or 65 kunots
Shuttle: On ers of 183° Outhound, 003° Inbound.. . c. oo oo e eccvieeesaaen s Within 25 mi_ ... 4000 300-1 300-1
500-2 5O0-2
700-124 700-1
400-1 500-1
1000-3 1000-3

Procedure turn East side of ers, 183° Outbnd, 003° Inbnd, 3000’ within 10 miles. Beyond 10 mi NA.
Minimum altitude oyer facility on final spproach ers, 12007,
Crs and distance, facility to alrport, 008°—1,2 ml,
3 Ilrl visual contact not established upon descent to anthorized landing minimums or If landing not accomplished within 1.2 miles, turn left, elimb to 3000 on crs of 153°within
miles.
CAuvTIoN: High terrain East of airport, all maneuvering to be accomplished West of airport. 1000’ terrain 2 miles NNE, 2000” hills 5 mi ¥, 3000’ hills 7 m! E.
Al Carrier Nore: Sliding scale NA,

City, Bettles; State, Alaska; Airport Name, Bettles; Eley,, 665; Fao, Class, SBRAZ; Ident., BTT; Procedure No. 1, Amadt. Orlg.; Eff, Date, 0 M vy 1050

Binghamton VOR . o ccecommaacmcaaeiccans ey B8 T R L R M 3500 300-1 300-1

T AT T RIS S TR RS e BGM RBn._.. i 3500 400-1 500-1 500-134
S T T e e e R e AR G BOGM RBn.... 3500 400-1 400-1 400-1
NiavasPoInt Int. oo e crverrecnscannnsars BGM RBn.__. 3500 500-2 §00-2 800-2
TN A S RS e e BOMRBY i S0l SN 3500 '

Procedure turn E side of crs, 158° Outbnd, 338° Inbnd, 350¢/ within 10 miles of Binghamton RBn.

Minimum altitude over facility on final approach ers, 30007,

Ors and distance, BGM RBn to airport, 338°—6.9 mi; GM LMM to airport, 338°—0.6 mi.

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 6.0 miles alter passing BGM RBn, climb to 800 on
ors of 338° Outbnd from BGM RBn within 20 miles.

Major CHANGE: Adds new infersections; deletes old intersections.

*ADF minimums premised on use of both BGM RBn and LMM. If LMM inoperative or not used, the following ADF landing minimums apply to all afreraft
8-d—500-1, 8-n—500-2; C-d—500-124, C-n—500-2.
City, Binghamton; State, N.Y.; Airport Name, Broome County; Elev., 162¢’; Fae. Class, MIIW: Ident., BGM; Procedure No. 1, Amdt. 5, Efl. Date, @ May 50; Sup Amdt,

No. 4 (ADF portion of Comb. 1LS-ADF); Dated, 3 Mar. 56
|

Dallas VOR 1800 | T-dn. oo ol 300-1 300-1 | gm-";
RosSAVe Int o oo e ananonn T it 1800 400-1 500-1 00114
Lakeside Int.. s 1600 400-1 400-1 M-f},
O R B 2 e e s e 1800 800-2 800-2 §00-2
Farmers Branch Int. ... ....... S 1600

Radar Terminal transition altitude: 2000’* within 20 miles.

Procedure turn N# side ers, 307° outbnd, 127° inbnd, 2000’ within 10 mi. NA beyond 10 ml

Minimum altitude over facility on final approach, 14007,

Crs and distance, facility to airport, 127°—4.2 ml. = ‘.

11 visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 4.2 miles of LOM, elimb to 2000” on track of e
20 mi or, when directed by ATC, turn left, proceed to DAL VOR climbing to 2000’ or when under positive RADAR contact, ¢limb to 2000°* on ¢rs as direoted by AT

CAvTION: 12217 radio tower 5.6 mi WNW of LOM, 695’ tank 1.7 mi SE rowy 31. » w-and TV tower 240

* Radar control must provide 1000” clearance within 3 mi or 500’ clearance within 3-5 miles of radio towers 1108’ msl 20 mi North; 1221” msl 10 mi WNW; anc tower 2
msl 17 mi 88W of airport.

#Procedure turn standard due ATO,

City, Dallas; State, Tex.; Airport Name, Love Field; Elev., 485 ; Fac. Class, LOM; Ident..l'(l’)ﬁ: Proagedure No. 1, Amdt. 1; Eff. Date, 9 May 59; Sup. Amdt. No. Orig.; Dated
ug.

of

200-14
GO TR T SR et LOM. Direct.. 300-1 gu0s 50114
Bem Ot e il o
arleton V e M. irec 0 -2
2 LOM. Direct 800-2 80-2|
LOM. Direct
Park Int____ LOM. Direct.
Detroit LFR...c.oocee LOM. Direct
Flat Rock Int 3 LOM.. Direct..
et

Radar transitions to final approach course authorized.*
Procedure turn East side of ers, 212° Outbnd, 032° Inbnd, 2000” within 10 miles.
Bcdlnlmgn&jgltitude'o‘;(lvlr fscm{y on ﬂm;l Ep&x-zg,a:‘h :?s'lmwi{ e TR
Crs an tance, facility to Runway 3L, .8 mli; to Runway . .6 mi. i
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 4.2 miles of L(')Mq. lt?nu:tseofrlg‘,'r{“.‘"l“'.h
proceed to Park Int via R~264 Windsor VOR or, as directed by ATC, make right 180° turn, climb to 2300° and proceed to Flat Rock Int x;x‘n SE (V‘Vulow Run Radsr procedure
*Aircraft will be released for final approach without procedure turn on inbound final approach course at Jeast 3.0 miles from LOM. Refer to
if detalled information on sector altitudes are desired. .

: . Amdt. 3; Eff. Date, 9 Moy &
City, Detroit; State, Mich.; Afrport Name, Detroit Metropolitan Wayne County; Elev., 639’; Fac. Olass, LOM; Ident., TW; Procedure No. 1,
o e N Sup. Amdt, No. 2 (ADF portion of Comb. ILS-ADF); Dated, 31 May 56
300-1 ‘ 200-14
HUF-VOR. HUF-RBn Direct. 2000 %} 001 _,(,Li“_,
400-1 400-1| 40
5002 §00-2 800-2
ol =——

Procedure turn North side of crs, 045° Outbnd, 225° Inbnd, 1800’ within 10 mi.
Minimum altitude over facility on final approach crs, 1300

Crs and distance, facility to airport, 225°~—4.0 mi. [ 225°
If visusl contact not estgbu.sh upon descent to suthorized landing minfmums or i landing not accomplished within 4.0 miles, climb to 2000" on ers 0

3 ate, 0 May #
City, Terre Haute; State, Ind.; Alrport Name, Hulman Ficld; Elev., 688; Fac. Olass, BH; Ident,, HUF; Procedure No, 1, Amdt. Orig.; Efl. Date 4

within 20 miles
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3. The very high frequency omnirange (VOR) procedures prescribed In § 609.100(c) are amended to read in part:

VOR STANDARD INSTRUMENT AFPROACH PROCEDURE

Pearings, headings, courses and radials are magnetie, Elevations and altitudes are in feet MSL. Ceilings are in feet above alrport elevation. Distances are in nautical
e unless otherwise indicated, except visibilities which are in statute miles. )

Ifan instrument approach procedure of the aboye t Is conducted at the below named airport, it shall be In accordance with the following instrument npfnmch procedure,
wiless an spproach Is conducted in accordance with a different procedure for such afrport authorized by the Administrator of the Federal A viation Agency, Initial approaches
Jall bo made over specified routes, Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below.

Transition ! Ceiling and visibility minimums
; 2-engine or less More than
Frome= To— Course and Minimum Condition 2-engine,
| . distance al(t‘m;()le 65 knots | More than | more than
s or less 65 knots | 65 knots
300-1 NA NA
800-1 NA NA
8003 NA NA
NA NA NA

Procedure turn North side of ers, 049° Outbnd, 226° Inbnd, 5000° within 10 miles,

Minimum altitude over facllity on final approach ors; 37007,
Crs and distance, facility to nirport, 220°—0.5 1,

1t sisusl contact not estabiished upon descent to suthorized landing minfmums or if landing not accomplished ot the Blueficld VOR, make an immediate climbing right
Narth) tum to 5000/, Hold Northeast on the Bluefield VOR R-048 within 10 mHes of the VOR.
Nore: No weather reporting,  No tower communleations at airport. C(nmct Pulaskl, Va. ATCS for clearance.

Oity, Blueficld; State, W. Va.; Atrport Name, Mercer County; Eley.}2857"; Fae. Class, VOR; Ident,, BLF; Procedure No. 1, Amdt. Orlg.; Eff. Date, 9 May 59

CRW LFR CRW VOR Direct 300-1 300-1 200-14
900-2 $00-2 $00-2
1000-2 1000-2 1000-2

Procedure turn South side of ers, 264° Outbnd, 084° Inbnd, 3000" within 10 mi
Minimum altitude over facllity on final approach crs, 2500,
Ors and distance, facility to airport, 084°—8.1 mi,
“If visual contact not estublished upon descent to authorized landing minimums or if landing not accomplished within 8.1 miles, elimb to 2000" on CRW VOR R~084, then
make o right climbing turn to 30007 and proceed direct to CRW VOR, . 3

City, Charleston; State, W. Va.; Afrport Name, Kanawha County; Rlev., 981%; Fac. Class, BVOR; Ident,, CRW; Procedure No, 1, Amdt, Orlg,; Eff. Date, 9 May 59

o et s 800-1 300-1 NA
O~d.. - 10001 1000-1 NA
Y L S 1000-2 1000-2 NA

lure turn N side of ers, 080° Outbnd, 260° Inbnd, 2800/ within 10 mi, Beyond 10 mi. NA, .

L itude over facllity on final approach crs, 1800°. —

facility to airport, 260°—6,3 ml. X

ablished upon descent to authorized landing minimums or if landing not aceomplished within 6.3 miles elimb to 2300° on R~260 within 20 mi
ghted hill one mile West of airport.,

Clty, Flippin; 8tate, Ark.; Alrport Name, Municipal; Elev., 721; Fae, Class, BVOR; Ident., FLP; Procedure No, 1, Amdt, Orlg.; Eff Date, 9 May 59

—

LT T s S 300-1 300-1 200-24
C-d.. 3 400-1 BO0-1 500-114
C-n.. 400-2 5o0-2 500-2
B-d-4. 400-1 400-2 400-2
S-n4. i 400-2 400-2 400-2
P T SRR 800-2 800-2 800-2
N —

dure turn N side of ers, 236° Outbnd, 056° Inbnd, 2000” within 10 miles,

s l')"i'il‘ ’\ S over facility on final epproach crs, 1500,
1 ¥isna) oo acllity u‘)‘:m' port, (134—4.3. g . Y
CAUNION: Radio Tow lJl-l.shm upon descent to authorized landing minimums or if landing not accomplished within 4.3 miles, climb to 2100’ on R-034 within 20 miles.
NOTES: Mo contect r 1100 MSL 2,7 miles N of airport, b :
ntrol zone estublished. VHF communications with Rockford radio not available below 1400 MSL.

City, Janesville: s, > i
v danesville; State, Wis.: Alrport Name, Rock County; Eley,, 808"; Fae, Cll)a&e,dvg?w: Ident., JVL; Procedure No, 1, Amdt, 3; Eff, Date, § May 59; Sup. Amdt. No. 2;
Jated, 3 Jan. 59

Heridian LFR. .
----------------------- MEI-VOR........ X Direct. 1600 300-1 300-1 200-14
6001 600-1 600-1}4
800-2 800-2 K00-2

® 0TS, 309° Outhnd, 120° Inbnd, 1700 within 10 mi. Beyond 10 miNA,
r'w'r facility on final spproach ers, 1200°.
+ 1Beility to airport, 120—3.2.
3 l.wlha:;lb;hr-g ‘l;prtzn d%sccnt to authorized landing minimums or if landing not accomplished within 3.2 mi turn right, climb to 2000’ on R~170 within 20 ml,
Jor take-o ny 9.

s TPskeofls with liss than 200-34 NA runways 5-23,
i 1;"1\7:.14 2 miles East of alrport.

Huls Leletes stralght-ln to Runwsy 14.  (Runway 14 permanently closed.)

¥ Metidian: State %, "
0, State, Miss,; Afrport Name, Key Field; Elev,, 207; Fac. Class, BVOR; Ident., MEI; Procedure No, 1, Amdt, 1; Ef. Date, 9 May 59; Sup, Amdt, No. Orig.;
Dated, 19 Deg, 56

C

ok LSS 300-1 3001 200-14
400-1 500-1 500-114
400-1 400-1 400-1
800-2 800-2 500-2

Procedirs 1,
I N side 4 :

nfmum ahrx'tlu'\x i of ers, 061° Outhnd, 241° Inbnd, 3400’ within 10 mi. Beyond 10 mi, NA,

L Qlstanes o ver faellity on final approach ers, 2500

e o, o o7 300 apoue e, o

AI0R Craxgy: “f-'llfl‘k:.jﬁh{,l?l[e{d um?'g*lzls.eont to authorized landing minimums or if landing not accomplished withifi 1.8 ml, climb to 3600 on R234 within 20 miles,

l0; State 2 = :
4te, Tex.; Alrport Namo; Mathis; Eley.,1016"; Fac, Class, B%Onzl}df“ti' 8JT; Procedure No. 1, Amdt. §; Eff, Date, 9 May £0; Sup, Amdt. No, 4; Dated,
“eb, 195

Cly, San Ange
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4. The terminal very high frequency omnirange (TerVOR) procedures prescribed In § 609.200 are amended to read in part:

TERMINAL VOR STANDARD INSTRUMENT AFPROACH PROCEDURE

Bearings, beadings, courses and radials are magnetic. Elevations and altitudes are in feet MSL, Cellings are in feet above airport elevation. Dis :
miles unless othersise indicated, except visibilities which are in statute miles, e

If an instrument approach procedure of the above type is conducted at the below named afrport, 1t shall be in aecordance with the following instrument approach procedurs,
unless an spproach is conducted In aceordance with s different procédure for such airport authorized by the Administrator of the Federal A vintion Ageney. Fnitnl spproaches
shall be made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below,

o Celling and visibility minimnms
iny
Course and Minimum engieioe less ,‘-"Yt)rr-”x\n
From— To— distance altitude Condition 2-ngine,
(fect) 65 knots | More thap | TOre thin

or less 65 knots | U6 knots

O T e s e ivmane b siotirs ADS TVOR > 300-1 300-1 200-14
IYAENOR..0 U e R o N R T DRI T T T T 400-1 500-1 00144
Trinity Fork Int. ... | ADSTVOR 3 400-1 400-1 400-
o 7 h R ) SN T | ADSTVOR. 800-2 800-2 800-2

Radar transition altitude 2000 within 20 mi. Radar control must provide 1000’ clearance within 3 mi or 500’ clearance between 3-5 miles of radio towers 1108/ m.s.). 20 m!
North; 1221 m.s.1. 10 mi WSW; and 2349’ m.s.1. 17 mi SSW of airport.

Procedure turn E side ers, 368° Outbnd, 178° Inbnd, 2000° within 10 mi. Beyond 10 mi NA.

Minimum altitude over facility on final approach crs, 1200,

Minimum altitude over Highline Int# on final approach crs, 1100/,

Crs and distance, Highline Int# to atrport, 178°—2.7 mi.

Ig h‘m‘ls{m] contact not established upon descent to authorized landing minimums or if landing not accomplished within 7.2 miles, turn left, proceed direct to DAL VOR,
climbing to 2000,

*Deseent to 1100’ authorized after passing ADS TVOR.

#Int ADS VOR R-177 and DAL VOR R-227.

City, Dallas; State, Tex.; Afrport Name, Love Field; Elev., 48%; Fac. Olass, TVOR (nonfedaral facility): Tdent,, ADS; Procedure No. Ter VOR-18, Amdt, 4; Efl, Date,
9 May §9; Sup. Amdt. No, 3; Dated, 10 Jan, §9

5. The instrument landing system procedures prescribed in § 609.400 are amended to read in part:
ILS STANDARD INSTRUMENT APFROACH PROCEDURE

Bearings, headings, courses and radinls are magnatie. Elevations and altitudes are In feet MSL. Ceilings are In feot above afrport elevation, Dlstances are in nautical
miles unless otherwise Indicated, except visibilities which are in statute miles,

If an instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following instrament approach r'um-in‘?“.
unless an approach Is conducted In accordance with a dificrent procedure for such alrport authorized by the Administrator of the Federal Aviation Agency. Initial approaches
shall be made over specified routes.  Minimum sltitudes shall correspond with those established for én route operation In the particular area or as set forth below.

Transition Ceiling and visibllity minimums
2engine or loss Mare than
Minimum s
From— To— Cg‘g;“ and altitude Condition [ more than
e (feet) 65 knots | More than | 0 knots
or less 65 knots l
Binghamton VOR. oo oooeeemoooe oo BGM-MHAW or River Int*...__.._._.. Elirph: = s o 3500 300-1 800-1 [
Montrose Int. BGM-MHW.________ d 3500 400-1 | o
Sidney Int. .. BGM-MHW. 8Ji 500 300-2¢ 300 Al
Sanford Int_____ ... . ..l ... —| BOM-MIIW. # 8500 600-2 600-2 |
Stevens Point B W & e sy 3500 |
ol B

Procedure turn E side 8E ers, 155° Outhnd, 338° Inbnd, 3500’ within 10 m! of Binghamton MHW or River Int*,

Minimum altitude at G.8. int inbnd, 3500%.

Altitude of G.8, and distance to approach end of Roy from BOGM-MHW or River Int*, 3540’—6.0 ml,

Altitude of G.8S. and distance to approach end of Eny at OM, 2750°—3.9 mi; at MM, 1525—0.6 mi. SIS - M=

If visual contact not established upon descent to authorized landing minimums or {f landing not accomplished ¢limb on crs of 338° to 3500 within 15 mil
furn to BGM-VOR or, when directed by ATC, make left elimbing turn to 350" to the BGM VOR.

Major CranGE: Adds new intersections; deletes old intersections,

*“Int R-116 BGM VOR and SE crs BGM ILS,

City, Binghamton; State, N.Y.; Afrport Name, Broome Qounty; Elev., 162; Fae. Olass, ILS; Ident., BGM; Procedure No. ILS-24, Amdt. 5; Efl. Date, 0 May 59; £
No. 4 (JLS portion of Comb. ILS-ADF); Dated, 3 Mar. 56

t ton Lt
es, then make ¥

dny R 300-1 300-1
PAMNORAT L ¥ T E, 8 ool 1 e m ion- 001 |
1600 | S-dn-13_. : -4 4
1800 | A=n. oo ceeaen 6002 600-2
Lakeside Int . 1600

Radar terminal area transition altitude: 2000’* within 20 miles,
Procedure turn N side NW ars, 307 ° Qutbad, 127° Inbnd, 2000° within 10 mi. NA beyond 10 miL
‘h‘llln‘lm(\ixm'nl(tiltudc &:jtd(i‘s. int Inbnd, '.’(xxi)ﬂ M 200 0k A s i A
titude of G.8. an istance to appr end of my st OM 2 .2; 8t M) .6, . 8
If visual contact not established upon descent to authorized landing minfmums or If Janding not accomplished within 4.2 miles of I.O.\%g}ﬁr ‘l)g grx:’afr:‘ i
within 20 miles or, when directed by ATC, turn left, proceed to DAL VO R, climbing to 20007, or when under positive radar contact, climb to e :
CavTioN: 122" R.T. 5,6 ml WNW of LOM. 695 tank 1.7 mi SE runway 31. Procedure turn non-standard due ATC. . 1221 ms] 10 mi WNW; and TV tove
*Tadar control must provide 1000’ clearance when within 3 mi or 500’ clearance when within 3-5 mi of radio towers—1108 msl 20 m! N; 1221 b
2349" msl 17 mi SSW of airport. L
« Sup, Amdt, N0 %

City, Dallas; State, Tex.; Airport Name, Love Ficld; Eley,, 48%; Fac. Clnssbl‘lzs‘(:1 IS;T..KI%AL; Procedure No. 1L8-13, Amdt. 6; E{I. Date, 9 May 59
ated, ug.
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JLS STANDARD INSTRUMENT APPROACH PROCEDURE—Continued

Transition Celling and visibility minimums
2-engine or less
Course and Minimum Bg-:: Etlll::m
From— To— / Ay ance al(tflv.u;lo Condition o et repiin
” et nots ore than
or less 65 knots | 95 knots
Direct. 300-1 300-1 200-14
Direct 4001 500-1 500114
Direct. 200-14 200-1¢ 200-44
Direct. 400-1 400-1 400-1
Direct. 600-2 600-2 G00-2
Direct.
Direct.
0 S R AT

Radar transitions to final approach ers authorized. Afreraft will be released for final um)roach without procedure turn on inbnd final approach crs at least 3.0 mi from LOM.
Reler 0 Willow Run Radar procedure if detailed information on sector altitudes i3 desired.

Procedure turn East side of ers, 212° Outhnd, 032° Inbnd, 2000" within 10 miles.

Minimum altitude st G.8S. int inbnd, 2000'.

Altitode of G.S. and distance to approach end of rny at LOM, 2016/—4.3 mi; at LMM, 870°'—0.5 mi.

1 yisual contact not established upon dgscent to authorlzed landing minimums or if lending not accomﬂ'rged make right turn, climb to 2300/, proceed to Park Int via
R Windsor VOR or, as directed by ATC, make right 180° turn, climb to 2300" and proceed to ¥Flat Rock Int via SE ors of DTW LFR.

Muor Cuaxces: Transitions deleted and added.

*Crs and distance, OM to Runway 3R, 040°—4.6 mi.

Olty, Detrolt; State, Mich.; Airport Name, Detroit Metropolitan Wayne County; Elev., 650°; Fac, Class, ILS; Tdent., I-DTW; Procedure No. ILS-3L-R, Amdt. 3; Eff, Date,
@ May 50; Bupt. Amdt. No. 2 (1LS portion of Comb. ILS-AD¥); Dated, 3 May 36

Chatbam RBn....... PO o e NBOSTEE s s 1900 300-1 800-1 200-14
Paerson RBn .| NE ers ILS (Final). 1800 600-1 600-1 600-1)4
Tetarboro LMM. ... ... --| OM (Final)._. 1800 800-3¢ 300-34 800-3%
NWRRLER. ... s NE crs ILS. 1500 600-2 600-2 600-2
IENW ers LGA LFR and NE ors ILS.._.| OM (Final) . 1800

Radur yectors may be used to effect above transitions.
Badar transitions:
08 000 within 20 mi 2500°.
000 038 . within 20 mi- 20007,
8 quad EWR-LER within 15 mi 1500,
Frocedure turn W side NE ers, 037% outbnd, 217° inbnd, 1800’ within 10 miles,
Minimum sltitude at G.8. int inbnd, 1800%.
Allllltude of G.8. and distance to appr end of Rny at OM 1763—46.1; at MM 210—0.6, -
Visual contact not established upon descent to suthorized landing minimums or if landing not accomplished make climbing right turn to 2000 direct t6 Chatham RBn
¥4 directed by ATC, climb to 1500 on SW.crs ILS to the outer compass locator serving Runway 4.
(‘njr) 4or, a3 dirccted by ATO, make clinrbing right turn to 20007 direct to Chatham RBn,
(‘-ALTIO.\.f & [ ar row 200° east of approach light lane between MM and end of Rnwy 22. Y
‘o ioN: Procedure turn accomplished over Teterboro LMM, Teterboro OM, and Newark OM at approximately same geographic loeatfon and signals are simultaneously
¥ 10 Indicate one OM serving two LLS systems,
00-1 required when glide path inoperative,

Clty, Newark; Stato, N.J.; Airport Name, Newark; Elev., 18’; Fac. Class, gfédldvgit.. .gsRK; Procedure No. TL8-22, Amdt. 2; Eff, Date, 9 May 59; Sup, Amdt. No. 1;
ated, 7 May

e ———

Hayward HW b et Sl o 2600 300-1 300-1 200-14
Ly W o R R T Direek il 3500 PN 500-1 600-1 600-124
Hayward HW. Direct. 36 2TR. 200-%4 200-14 200-14
Hayward HW S o o S s i 6000 | S~dAn-27L# 400-1 400-1 400-1
Hayward HW_ 5000 | A-dn.ocao... 600-2 600-2 600-2
Hayward HW.___. 2600

Hayward HW (Final) 425000

Fremont FM-HW___ 4000

Fremont FM-HW 3500

Fremont FM-HW. 5000

Fremont FM-HW - oo oaies 3500

Rada ring to the
pm;‘fhﬁf“';ir-';':l"{ the lu(::dizcr final approach ers will be in accordance with procedures approved for a survelllance spproach,
Frooedure tu 1 #ES slde E ars, 095° Outbnd, 275° Inbnd, 3500° within 10 m{ of HWD HW. Boyond 10 m{ NA.
Geseens o plige s OAK LER, OAK VOR, Bay Point FM and Altamont Int transitions only, Upon completion of procedure turn and transition to localizer ors inbnd,
Mintmim ateiobe. 0 0ross Hayward HW at 2500” is authorized.
“d-utdl:!:‘{u'ltnu- st gide slope Int inbnd 2600”.
1 vios conte s ope ind distance to spproach end of nmway at HWD HW, 2500'—8.2 ml. at OM, 1320'—4.1; at MM, 230°—0.6.
@ ither the N ” h"'l ablished upon descent to authorized funding minimums or if landing not accornplished clmb to 2000 in a one-minute right turn holding pattern
ed appronetes e OAK LER (124° inbnd, 304° outbnd, all turns W side of ers), or R-300 OAX TVOR (120° inbnd, 00° outbnd, all turns W side of crs.).
01 tory weaes must cross OAK LFR or VOR at not above 15007,
T u*: 'Ll‘f'lelI{'vr takeofl on. Runway 33,
’"1,,;&,:;"(“'“;',{“5 suthorized day on top only, unless radar vectoring 1s utilized.
£0rs and rr. £de Slope 1o cross Tayward HW at 25007 is authorized.
#11) mm’;»'l_unm. OM to Rwy 271, 274°—4.1 mi.
(i 10 be made on the's side of ers; high terrain to North.
%, Oakland; State, 0,

allt; Alrport Name, Metropolitan Oakland Inté?natlonul; Elev., §; Fac. Class, ILS; Ident., OAK; Procedure No. ILS-27R/L, Amdt. 18; Efl. Date,
9 May 59; S8up. Amdt. No. 12; Dated, 1 Feb. 58

No.77—pt 14




3048
¥

RULES AND REGULATIONS

6. The radar procedures prescribed in § 609.500 are amended to read in part:

RADAR STANDAKD INSTRUMENT APFROACH PROCEDURE

Bearings, headings, courses and radials are magnetie. Elovations-and altitudes are in feet MSL. Ceilings are in féet above afrport elovation. Distances are in nant] «
miles unless otherwise indicated, exeept visibilities which are in statute miles. = -
If o radar instrument approach s conducted at the below nsmed airport, it shall be in nccordance with the following Instrument procedure, unless an approach fs conduetad
In accordance with a different procedure for such airport suthorized by the Administrator of the Federal Aviation Agency. Initial approaches shall be made over specified rontes

Minimum altitude(s) shall correspond with those establistied for en routs operation in the particular ares or as set forth below, Positive identification must bs established
with the mdsr controller. From Initial contact with radar to final anthorized landing minimums, the instructions of the radar controller are mandatory except when (A) vismal
contact isestablishied on final approsch &t or before deseent to the suthorized landing minimums, or (B) at pilot's discretion if it appears desirable to discontinuo the apnroach, ex.
cpt when the radar controller may direct otherwise prior to final approach, & missed approach shall be executed as provided below when (A) communication on final approach

is lost for more than & seconds during 8 precision approach, or for more than 30 seconds during a surveillance spproach; (B) directed by radar controller; (C) visual contact s
not established upon descent to suthorized isnding minimums; or (D) if landing is not sccomplished.

Transition Ceiling and visibillty minimums

2-engine or less Mare than

Conrse and Minimum 2-enging,

From— To— distance aititude Condition mope than

{ (fect) 06 knots | More than | 85 knota

or less 85 knots
Precision approach

North quad, Washington LFR._____........ 11T, N Y STt R, Sl e Within 25 mi_.__. 1800 300-1 300-1 300-1
E, 8, and W quad. Washington LFR_..____ Radar site. . Within 25 mi_ ¥ 1600 600-1 600-1 B00-134

All quadrants (exclusive of danger and pro- | Radar SI0e. e e meeeeemcaecnrrcenaness Within 40 mi ... 2500 400-1 400-1 400-1

hibited arcas), NA NA NA

- Survelllancs approach

300-1 300-1 800-1
600-1 600-1 600-114
600-1 600-1 -1

N NA NA

7
If visual contact not established upon descent to suthorized landing minimums or if landing not accomplished climb to 1500’ and proceed dircct to Springficld RBnor

via HRN R-~15] to Springfield Int.

Olty, Fort Belvoir; State, Va.; Airport Name, Davison U.S. Army Airficld, Blev,, 55’; Fae. Class, Davison; Ident., Radar; Procedure No. 1, Amdt, Orig;; Eff. Date, @ May 8

These procedures shall become effective on the dates indicated on the procedures.

(Sec. 313(a), 72 Stat. 752; 49 U.S.C. 1354(a).

Issued in Washington, D.C,, on April 14, 1959,

Interpret or apply sec. 307, 72 Stat. 740; 49 US.C. 1348)

James T. PYLE,
Acting Administrator.

[F.R. Doc. 59-3300; Filed, Apr. 20, 1959; 8:46 a.um.]

Title 7—AGRICULTURE

Chapter lll—Agricultural Research
Service, Department of Agriculture

[P.P.C. 837, Revised]

PART 301—DOMESTIC QUARANTINE
NOTICES

Subpart—Japanese Beetle

ADMINISTRATIVE INSTRUCTIONS DESIGNAT-
ING REGULATED AREAS UNDER JAPANESE
BEETLE QUARANTINE

Pursuant to § 301.48-2 of the regula-
tions supplemental to notice of quaran-
tine No. 48 relating to the Japanese
beetle (7 CFR 301.48-2, 23 F.R., 8719) , un-
der sections 8 and 9 of the Plant Quar-
antine Act of 1912, as amended (7 U.S.C.
161, 162) , the administrative instructions
in 7 CFR 301.48-2a (23 F.R. 8721) are
hereby revised to read:

§ 301.48-2a Administrative instructions
designating regulated areas under the
Japanese beetle guarantine.

Infestations of the Japanese beetle
have been determined to exist, in the
guarantined States and District and in
the counties, and other minor civil di-
visions, and parts thereof in such States,
listed below, or it has been determined
that such infestation is likely to exist
therein, or it is deemed necessary to reg-
ulate such- localities because of their
proximity to infestation or their insep-
arability for gquarantine enforcement
purposes from infested localities. Ac-

cordingly, such States and District, and
such counties, and other minor civil di-
visions, and parts thereof, are hereby
designated as Japanese beetle regulated
areas within the meaning of the pro-
visions in this subpart:

Connecticut. The entire State.

Delaware. The entire State.

District of Columbia. The entire District.

Maine. County of York; towns of Auburn
and Lewiston, in Androscoggin County;
towns of Cape Elizabeth, Gorham, Gray, New
Gloucester, Raymond, Scarboro, and Stand-
ish, and cities of Portland, South Portland,
Westbrook, and Windham, in Cumberland
County; city of Waterville, in Kennebec
County; and city of Brewer, in Penobscot
County.

Maryland. The entire State.

Massachusetts. The entire State.

New Hampshire., Counties of Belknap,
Cheshire, Hillsboro, Merrimack, Rockingham,
Strafford, and Sullivan; towns of Brookfield,
Eaton, Efingham, Freedom, Madison, Moul-
tonboro, Ossipee, Sandwich, Tamworth,
Tuftonboro, Wakefield, and Wolfeboro, in
Carroll County; towns of Alexandria, Ashe-
land, Bridgewater, Bristol, Canaan, Dorches=-
ter, Enfield, Grafton, Groton, Hanover, Heb~
ron, Holderness, Lebanon, Lyme, Orange, and
Plymouth, in Grafton County.

New Jersey. The entire State.

New York. Counties of Albany, Bronx,
Broome, Cayuga, Chemung, Chenango, Co-
lumbia, Cortland, Delaware, Dutchess, Ful=-
ton, Greene, Kings, Madison, Monroe, Mont«
gomery, Nassau, New York, Oneida, Onon=-
daga, Orange, Otsego, Putnam, Queens,
Rensselaer, Richmond, Rockland, Saratoga,
Schenectady, Schoharie, Schuyler, Seneca,
Suffolk, Sulllvan, Tioga, Tompkins, Ulster,
Warren, Washington, and Westchester; towns
of Red House and Salamanca, and cities of

Olean and Salamanca, in Cattaraugus
County; towns of Amherst, Cheeklowagd,
and Tonowanda, and cities of Buffalo and
Lackawanna, in Erie County; towns of Co-
lumbia, Danube, Fairfield, Frankfort, Ger-
man Flats, Herkimer, Litchfield, Little Falls,
Manheim, Newport, Sallsbury, Schuyler,
Stark, Warren, and Winfield, and city of
Little Falls, in Herkimer County; town of
Watertown and city of Watertown in Jel!far-
son County; town of Mount Morris, and \11:
lage of Mount Morris, in Livingston Coun'.y:
town of Manchester, In Ontarlo County;
towns of Granby, Hannibal, Mexico, Minetto,
New Haven, Oswego, Palermo, Schroeppel
Seriba, and Volney, and cities of Fulton and
Oswego, in Oswego County; towns of Cavt-l)lm
Corning, Erwin, Hornby, and Hornellsville,
and cities of Corning and Hornell, In Steuben
unty.
C(;Vortga Carolina. Counties of Alamance
Beaufort, Bertie, Buncombe, Cabarrus, Cald«
well, Camden, Carteret, Caswell, Chvaa:-
Craven, Cumberland, Currituck, Dare, Dm.l. h-
son, Duplin, Durham, Edgecombe, F«’{S.‘-d-
Franklin, Gates, Granville, Greene, Guhfrf; 3
Halifax, Harnett, Henderson, Hertford, Hy l‘i‘
Johnston, Jones, Lenoir, Martin, MCDSW; n
Mecklenburg, Nash, New Hanover, . Ouo-
ampton, Onslow, Orange, Pamlico, P&»golk
tank, Pender, Perquimans, Person, Pitt, e
Randolph, Rockingham, Rowaun, &'!;:I:_}m-
Transylvania, Tyrrell, Vance, wake, ‘v.’lson"
Washington, Watauga, Wayne, and V l:{mn‘
township of Beayer Dam and ¢ty of Canwol
in Haywood County. A\
Ohiir:v Counties of Ashtabula, Athens.gf;.
mont, Carroll, Columbiana, Coshocton, i3
ahoga, Gallia, Geauga, Guernsey, H“”uing‘
Holmes, Jefferson, Lake, Lawrence, M‘;’;ﬁsm-
Medina, Meigs, Monroe, Morgan, ¢ Trum
gum, Noble, Portage, Stark, summi Fi
bull, Tuscarawas, Washington. and 4
v Jumbus &%
township of Marion, city of Co
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vilages of Bexley, Grandyiew, Grandview
Helghts, Hanford, Marble Cliff, Upper Arling-
ton, and Whitehall, in Franklin County;
twwnships of Bowling Green, Eden, Fallsburg,
Franklin, Granville, Hanover, Hopewell, Lick-
ing, Madison, Mary Ann, Newark, Newton,
perry and Washington, and citles of Gran-
yille and Newsark, In Licking County; town-
ships of Amherst, Avon, Avon Lake, Black
River, Columbia, Elyria, Sheffield, and Ridge-
yile and city of Elyria, in Lorain County;
townships of Adams, Springfield, Sylvania,
snd Washington and cities of Sylvania and
Toledo, in Lucas County; township of Madi-
gon and city of Mansfield, in Richland
County.

Pennsylvania. The entire State.

Rhode Island. The entire State.

Vermont. Counties of Addison, Benning-
ton, Chittenden, Orange, Rutland, Windham,
and Windsor.

Virginia. Countles of Accomack, Albe-
marle, Alleghany, Amelia, Amherst, Appo-
mattox, Arlington, Augusta, Bath, Bedford,
Botetourt, Brunswick, Buckingham, Camp-
bell, Caroline, Carroll, Charles City, Char-
lotte, Chesterfield, Clarke, Craig, Culpeper,
Cumberland, Dinwiddie, Elizabeth City, Es-
81, Fairfax, Fauquler, Floyd, Fluvanna,
Pranklin, Frederick, Giles, Gloucester, Gooch-
land, Grayson, Greene, Greensville, Hanover,
Halifax, Henrico, Henry, Highland, Isle of
Wight, James City, King and Queen, King
George, King William, Lancaster, Loudoun,
loulss, Lunenburg, Madison, Mathews,
Mecklenburg, Middlesex, Montgomery, Nanse-
mond, Nelson, New Kent, Norfolk, Northamp-
ton, Northumberland, Nottoway, Orange,
Page, Patrick, Pittsylvania, Powatan, Prince
Edward, Prince George, Prince William,
Princess Anne, Pulaski, Rappahannock, Rich-
mond, Roanoke, Rockbridge, Rockingham,
Shenandoah, Smyth, Southampton, Spotsyl-
vanla, Stafford, Surry, Sussex, Warren, War-
Wick, Westmoreland, Wythe, and York; magis-
terial districts of Glade Springs and Holston,
In Washington County; and cities of Alex-
Bndrla, Buena Vista, Charlottesville, Clifton
Forge, Colonia) Helghts, Covington, Danvilie,
Falls Church, Fredericksburg, Galax, Hamp~
Wn, Harrisonburg, Hopewell, Lynchburg,
:lnrtlnsvule, Newport News, Norfolk, Peters~

g, Portsmouth, Radford, Richmond, Roa~
;?xke. South Norfolk, Staunton, Suffolk,
ungmia Beach, Wurwlck. Waynesboro, Wil-
msburg. and Winchester.
e W';‘ Virginia. Counties of Barbour, Berke-
m{& faxton, Brooke, Calhoun, Clay, Dod-
8¢, Gllmer, Grant, Greenbrier, Hamp-
Je"er' Hancock, Hardy, Harrison, Jackson,
MLOBOB- Kanawha, Lewis, Marion, Marshall,

B, McDowell, Mercer, Mineral Mo~
n?;gﬁ;léa. Monroe, Morgan, Ohio, Pendleton,

', Pocahontas, Preston, Randolph.
g’y‘)ﬁneb Roane, Summers, Taylor, 'I‘uclfer-
Voo cl{jshur, Webster, Wetzel, Wirt, and
ity o’l ng Of Huntington, in Cabell County;
Aitgomery, in Fayette County; city
%0, %n&ni«xl‘n Logan County; city of William-
Ralsigh Cmgo County; city of Beckley, In
o lsuvr&i:;:n;ogn of Ceredo and city of
Ville, in wyomfng C(?:::;.' e C TR
M;I;mfs rel\ Slon shall become effective
PRC. g3 g_av. when it shall supersede
Whicki becé‘ CFR 301.48-23, 23 F.R. 8721,
A e effective December 8, 1958,
4 the foDose of this revision is to add
Ceulated area the following:

Pergq,
Cﬁumvnﬂggumy » North Carolina; Lawrence
Hcas “mo.mu parts of Licking, Lorain,
ted nrem;'(),l,?‘txs' the remaining unregu-
Holmpeg, and Mej thens, Coshocton, Gallia,

;?n' Chlttenden,gs counties, in Ohio; Addi-

=X . Craig, Floyd,
Pu:x."lscokn' r}’iraur:sx. Highland, g1\!!ec1‘:leyn-
' Ince Edward, Rockbridge,
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Rockingham, and Smyth counties, and the
independent cities of Buena Vista, Coving-
ton, Galax, Harrisonburg, Staunton, War-
wick, and Waynesboro, in Virginia; and
Jackson, Pendleton, and Pocahontas coun-
ties, and the remaining unregulated areas
in Greenbrier, Mason, Mercer, Monroe, and
Summers counties in West Virginia.

This revision imposes restrictions sup-
plementing Japanese beetle quarantine
regulations already effective. It must be
made effective promptly in order to carry
out the purposes of the regulations. Ac-
cordingly, under section 4 of the Admin-
istrative Procedure Act (56 U.S.C. 1003),
it is found upon good cause that notice
and other public procedure with respect
to the revision are impracticable and
contrary to the public interest, and good
cause is found for making the revision
effective less than 30 days after publica-
tion in the FEDERAL REGISTER.

(Sec. 9, 37 Stat. 318; 7 U.S.C. 162. Interprets
or applies sec. 8, 837 Stat. 318, as amended;
7 U.8.C. 161)

Done at Washington, D.C., this 16th
day of April 1959,

[SEAL] E. D. BURGESS,
Director,

Plant Pest Control Division.

[F.R. Doc. 59-3332; Filed, Apr. 20, 1959;
8:50 a.m.]

Chapter IX—Agricultural Marketing
Service (Marketing Agreements and
Orders), Department of Agriculture

SUBCHAPTER A—MARKETING ORDERS

PART 927—MILK IN NZW YORK-NEW
JERSEY MARKETING AREA

Miscellaneous Amendments

Pursuant to provisions of § 927.36 of
the order, as amended (7 CFR Part 927;
22 F.R. 4643) , regulating the handling of
milk in the New York-New Jersey mar-
keting area, and of the Administrative
Procedure Act (5 U.S.C. 1001 et seq.),
a public meeting was held at New York,
New York, on February 17, 1959, to con~
sider proposals for the amendment of
the rules and regulations heretofore is-
sued (7 CFR § 927.101 et seq.), pursuant
to said order. Notice of said public meet-
ing was issued on December 19, 1958, and
published in the FEepErAL REGISTER on
January 8, 1959 (24 F.R, 215), and a
supplemental notice of meeting was is-
sued on January 21, 1959, and published
in the FEpERAL REGISTER on January 30,
1959 (24 F.R. 679).

After due consideration of the data,
views, and arguments presented by in-
terested parties at such public meeting,
the rules and regulations heretofore
amended are hereby further amended,
subject to the approval of the Secretary
of Agriculture, to read as follows:

Amend § 927.125 to read as follows:

§927.125 Fluid milk products.

“Fluid milk products” means (a) fluid
skim milk in consumer packages or in
dispenser units or in bulk delivered to an
outlet which is engaged in the market-
ing or packaging of bulk fiuid skim milk
and (b) products which meet the defini-
tion of milk as set forth in § 927.105, but

3049

to which are added ingredients other
than those derived from milk, such in-
gredients not to exceed 4.0 percent. The
addition of water as such at any plant
shall not be considered the addition of a
non-milk ingredient for purposes of this
definition. This definition shall not be
deemed to include products other than
fluid skim milk that are included in
other definitions.

§927.151 [Amendment]

Amend § 927.151 by changing the last
sentence to read as follows: “Deduct any
remaining butterfat in opening inven-
tories or received in the form of packaged
cultured or flavored milk drinks of less
than 3.0 percent or more than 5.0 percent
butterfat from plant loss, a quantity of
such butterfat not to exceed 4.0 percent
of the butterfat received in such form
to be classified as Class IT and Class III

‘in the same proportion as butterfat leav-

ing the plant in such form is classified,
and the balance to be classified as Class
II‘IY

§ 927.154 [Amendment]

Amend § 927.154 by deleting paragraph
.

§927.161 [Amendment]

Amend § 927.161 by adding the fol-
lowing proviso: “Provided, That if but-
terfat in opening inventories or received
in the form of packaged sour cream
exceeds the butterfat leaving the plant
or inclosing inventories at the plant in
the form of packaged sour cream, a
quantity of the butterfat deducted from
plant loss not exceeding the butterfat in
such excess and not exceeding 4.0 percent
of the butterfat received in the form of
packaged sour cream shall be classified
as Class II and Class III in the same
proportion as is butterfat in packaged
sour cream leaving the plant.”

Insert a new section between
§§ 927.163 and 927.164 to read as follows:

§ 927.163a Frozen cream—step la.

Deduct remaining butterfat in the
opening inventories or received in the
form of frozen cream pro rata from
classes of butterfat leaving the plant or
in the closing inventories at the plant in
the form of flavored milk drinks con-
taining more than 5.0 percent butterfat.

§ 927.171 [Amendment]

Amend § 927.171 by adding the follow-
ing proviso: “Provided, That if butterfat
in opening inventories or received in the
form of packaged cream or half and half
exceeds the butterfat leaving the plant
or in closing inventories at the plant in
the form of packaged cream or half and
half, respectively, a quantity of the
butterfat deducted from plant loss not
exceeding the butterfat in such excess
and not exceeding 4.0 percent of the
butterfat received in the form of pack-
aged cream or half and half shall be
classified as Class II and Class IIT in
the same proportion as is butterfat in
packaged cream or half and half,
respectively, leaving the plant.”

§ 927.176 [Amendment]

Amend §927.176 by (1) changing
paragraph (c) to read as follows:
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(¢) Cream, except that set forth in
paragraeph (t) of this section, 2.5 per-
cent

and (2) adding new paragraph (t) as
follows: -

(t) Cream containing not less than
75 percent butterfat, 3.5 percent;

§ 927.202 [Amendment]

Amend § 927.202(f) by changing that
part prior to the first proviso to read
as follows:

(f) After the assignments pursuant to
(b), (e), (d), and (e) of this section, at
the option of the handler or handlers
involved, butterfat in pooled milk from
other plants or from producers reported
by a cooperative may be assigned to any
of the remaining classes of butterfat
received in the form of milk.

§ 927.220 [Amendment]

Amend § 927.220 by inserting the fol-
lowing sentence immediately after the
first sentence: “At the time of making an
audit, the market administrator shall
reclassify closing inventories for the
month into the class in which most but-
terfat is reported classified during the
following month in the event that, in the
market administrator’s judgment based
on the report and other available infor-
mation for the following month, there
will not be sufficient butterfat available
- in the classification reported by the
handler.”

§ 927.230 [Amendment]

Amend § 927.230 by changing provi-
sions for the average test of milk shipped
from a plant or received from another
plant to read as follows: “Average test
of all milk received at the shipping plant
from farmers except that if the classi-
fication of such milk shipments is as-
signed pursuant to § 927.202 to milk re-
ceived from another plant or from farm-
ers reported by a cooperative, the test
shall be the average test of milk received
from farmers at such other plant or re-
ported by the coooperative.”

§927.231 [Amendment]

Amend §927.231 by eliminating the
line in the table reading “Milk, 40-quart
can, 85.00,” and by amending the follow=
ing line to read: “Milk, quart, 2.15.”

§ 927.261 [Amendment]

Amend § 927.261 by changing the last
sentence to read as follows: “Such by-
products shall include but not be limited
to fluid skim milk obtained from the
separator (other than that defined as a
fluid milk product), condensed by-prod-
ucts, powdered by-products, or rinsings.”

Issued at New York, New York, this
19th day of March 1959.

C. J. BLANFORD,
Market Administrator.

It is hereby determined that it is un-
necessary and impracticable to defer the
effective date of the above tentative
amendment 30 days or more after pub-
lication in the FEDERAL REGISTER in that
(1) a copy of said tentative amendment
was mailed on or about March 19, 1959,
to all handlers operating pool plants,
thus affording such handlers a reason-
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able time to prepare for the effective date

here specified, and (2) the said tenta-
tive amendment is required by provisions
of the said order to be effective on the
first of the month following its approval.
Accordingly, the said tentative amend-
ment is hereby approved this 16th day
of Aptil 1959 to be effective on and after
May 1, 1959.
(Sec. 5, 49 Stat. 763, as amended; 7 U.S.C.
608¢c)

[sEAL] Roy W. LENNARTSON,
Deputly Administrator.
[F.R. Doc. 59-3204: Filed, Apr. 20, 1959;
8:45 a.m.]

[L.emon Reg. 787, Amdt. 1]

PART 953—LEMONS GROWN IN
CALIFORNIA AND ARIZONA

Limitation of Handling

(a) Findings. (1) Pursuant to the
marketing agreement, as amended, and
Order No. 53, as amended (7T CFR Part
953), regulating the handling of lemons
grown in California and Arizona, effec-
tive under the applicable provisions of
the Agricultural Marketing Agreement
Act of 1937, as amended (7 U.S.C. 601
et seq.; 68 Stat. 906, 1047), and upon
the basis of the recommendation and
information submitted by the Lemon
Administrative Committee, established
under the said amended marketicg
agreement and order, and upon other
available information, it is hereby found
that the limitation of handling of such
lemons as hereinafter provided will tend
to_teﬁectuate the declared policy of the
act.
(2) It is hereby further found that
it is impracticable and contrary to the
public interest to give preliminary no-
tice, engage in public rule-making pro-
cedune, and postpone the effective date
of this amendment until 30 days affer
publication hereof in the FEpERAL REG-
ISTER (60 Stat. 237; 5 U.S.C. 1001 et seq.)
because the time intervening between
the date when information upon which
this amendment is based became avail-
able and the time when this amendment
must become effective in order to effec-
tuate the declared policy of the Agri-

“cultural Marketing Agreement .Act of

1937, as amended, is insufficient, and
this amendment relieves restriction on
the handling of lemons grown in Cali-
fornia and Arizona.

(b) Order, as amended. The provi-
sions in ‘paragraph (b) (1)@ of
§ 953.894 (Lemon Regulation 787; 24
F.R. 2803) are hereby amended to read
as follows:

(i) District 2: 318,060 cartons.
(Sec. 5, 49 Stat. 753, as amended; 7 US.C.
608c)
Dated: April 16, 1959.
[sEAL] Froyp F. HEDLUND,
Acting Director, Fruit and Veg-
etable Division, Agricultural
Marketing Service.

[F.R. Doc. 59-3330; Filed, Apr. 20, 1959;
‘ 8:50 am.]

[Lime Order 7]

PART 1001—LIMES GROWN IN
FLORIDA

Quality and Size Regulation

§ 1001.307 Lime Order 7.

(a) Findings. (1) Pursuant to the
marketing agreement, as amended, and
Order No. 101, as amended (7 CFR Part
1001), regulating the handling of limes
grown in Florida, effective under the ap-
plicable provisions of the Agricultural
Marketing Agreement Act of 10837, as
amended (7 U.S.C. 601 et seq.), and upon
the basis of the recommendations of the
Florida Lime Administrative Committee,
established under the aforesaid amended
marketing agreement and order, and
upon other available information, it is
hereby found that the limitation of
handling of limes, as hereinafter pro-
vided, will tend to effectuate the declared
policy of the act.

(2) It is hereby further found that
it is impracticable and contrary to the
public interest to give preliminary notice,
engage in public rule-making procedure,
and postpone the effective date of this
regulation until 30 days after publica-
tion thereof in the FepEraL RECISTER
(60 Stat. 237; 5 U.S.C. 1001 et seq.) in
that, as hereinafter set forth, the time
intervening between the date when the
information upon which this regulation
is based became available and the time
when this regulation must become effec-
tive in order to effectuate the declared
policy of the act is insufficient; a reason=
able time is permitted, under the cir-
cumstances, for preparation for such
effective time; and good cause exists for
making the provisions hereof gﬂecm'e
not later than April 22, 1959. Shipments
of designated varieties of Florida limes
are currently regulated pursuant to Lime
Order 6, as amended, and unless sooner
modified or terminated, -vill coutm'u?
to be so regulated until April 30, 1939;
determinations as to the need for, and
extent of, continued regulation of Florida
lime shipments must await the develop-
ment of the crop and the availability of
information on the demand for such
fruit; the recommendations and support~
ing information for regulation of 111;\;
shipments subsequent to April 21, 1959
and in the manner herein provided, weri
promptly submitted to the Depa!tm?g
after an open meeting of the Flori ?;
Lime Administrative Committee on Apri
14, 1959, held to consider recommer cm;
tions for regulation; the provisions I",
this regulation are identical with t!t
aforesaid recommendations of the COmh
mittee, and information concerning suc
provisions has been disseminated among
handlers of Florida limes; it is necessary,
in order to effectuate the declared pohcs_
of the act, to make this regulation eﬁec-
tive as hereinafter set forth; and corv
pliance with this regulation will not 1
quire any special preparation on the'l!:iﬁc 5
of the persons subject thereto V b
cannot be completed by the effect
time hereof.

(b) Order. (1)
beginning at 12:01 am,, e.s.tb,

uring the period
E April 22,
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1950, and ending at 12:01 am., est,
April 1, 1960, no handler shall handle:

() Any limes of the group known as
true limes (also known as Mexican, West
Indian, and Key limes and by other syn-
onyms), grown in the production area,
which do not meet the requirements of
at least U.S. No. 2 grade for Persian
(Tghitt) limes, except as to color;

(ii) Any limes of the group known as
large fruited or Persian limes (including
Tahiti, Bearss, and similar varieties),
grown in the production area, which do
not grade at least U.S. Combination,
Mixed Color grade; or

(ifi) Any limes of the group known
as large fruited or Persian limes (includ-
ing Tahiti, Bearss, and similar varieties),
grown in the production area, which are
gmaller than 1% inches in diameter:
Provided, That not to exceed 5 percent,
by count, of the limes in any container
may fail to meet this requirement.

(2) Terms used in the amended mar-
keting agreement and order shall, when
used herein, have the same meaning as
is glven fo the respective term in said
amended marketing agreement and or-
der; and terms relating to grade and
diameter, as used herein, shall have the
same meaning as is given to the respec-
tive term in the United States Standards
for Persian (Tahiti) Limes (§§51.1000~
511016 of this title).

(¢) Termination of Lime Order 6, as
amended. Lime Order 6, as amended
(23 F.R. 4252, 5298, 8048, 9670) is hereby

tlggt;\inated at 12:01 a.m., es.t., April 22,

(Sec, 5, 40 Stat. 753, as amended; 7 U.S.C.
608c)

Dated: April 17, 1959.

[seaL] ) Frovyp F. HEDLUND,
Acting Director, Fruit and Vege-
table Division, Agricultural
Marketing Service.
[FR. Doc. 59-3370; Filed, Apr. 20, 1959;
8:52a.m.)

T ————

SUBCHAPTER B—PROHIBITIONS OF
IMPORTED COMMODITIES

[Lime Reg. 8]
PART 1069—LIMES

Importation
§1069.3 Lime Regulation No. 3

th:sa;egn and after the effective time of
2 gulation, the importation into the
idarSt-?Ees tot’ any lot of limes which
L ggregate exceeds 2
we’xfht. 18 prohibited unlesssoz Ty
tTue)liSL:Ch limes of the group known as
i mes (also known as Mexican, West
ot e and Key Limes and by other
gt .ur;zs’Un}eet the requirements of at
(Tahiti) 1 5. No. 2 grade for Persian
@) Sy Jmes, except as to color;
farge 1r ch limes of the group known as
Tahit lg:d.t}r Persian limes (including
et t'h fn 55, and similar varieties)
S.requirements of at least the
Such Laen, Mixed Color grade;
1% o, dlmes of the group known as
u E‘éehor Persi'an limes (including
» Bearss, and similay varieties) are
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of a size not smaller than 1% inches in
diameter: Provided, That not to exceed
5 percent, by count, of the limes in any
container may fail to meet this require-
ment; and

(4) Each such importation is made in
conformance with the General Regula-
tion (7 CFR Part 1060) applicable to the
importation of listed commodities and
the requirements of this regulation:
Provided, That the provisions of § 1060.4
(e) of the General Regulations shall not
apply.

(b) The Federal Inspection Service is
hereby designated to perform, through
inspectors authorized or licensed by such
Service, the inspection and certification
preseribed in § 1060.3 Eligible imports of
the aforesaid General Regulations. Such
inspection and certification services will
be available upon application in accord-
ance with the rules and regulations gov-
erning inspection and certification of
fresh fruits, vegetables, and other prod-
ucts (Part 51 of this title) but, since
inspectors are not located in the immedi-
ate vicinity of some of the small ports
of entry, such as those in southern Cali-
fornia, importers of limes should make
arrangements for inspection, through
the applicable one of the following offi-
ces, at least the specified number of days
prior to the time when the limes will be
imported:

Ports Office Adyanee

notice

All Texas W. “T. MecNabb, Jeffers | 1 day.
points, Bullding, P.O. Box 111,
Harlingen, Tex. (tele-

phone, Garfleld 3-1240).

All Arizona R. H, Bertelson, Room 202 | 1 day,

points, Trust Bullding, 305 Amer-

ican Avenue, P.O. Box

1646, Nogales, Ariz. (tele-

phone, Atwater 7-2002),
Carley D. Willlams, 204

All California 3 days.

points. ‘Wholesale Terminal Build-
ing, 78¢ South Central
Avenue, 1.05 Angeles 21,
Calif. (telephone, Madi-
son 2-8766).
All other E. E. Conklin, Chlef, Fresh | 3 days.
points, Produets Standardization

and Inspection Branch,
Fruit and Vegetable Divi-
slon, AMS, Washington
25, i)_C, (telephone, He-
public 7-4142, Ext, 5870).

(¢c) Terms relating to grade and diam-
eter shall, when used herein, have the
same meaning as is given to the respec-
tive term in the United States Stand-
ards for Persian (Tahiti) Limes
(§§'51.1000 to 51.1016 of this title; 23 F.R.
4446) and all other terms shall have the
same meaning as is given to the respec-
tive term in the General Regulations.
Copies of the aforesaid standards may be
obtained upon request to any office of the
Federal or Federal-State Inspection
Service of this Department.

(d) Termination of Lime Regulation
No. 2, as amended: Lime Regulation No.
2, as amended (7 CFR 1069.2; 23 F.R.
1654, 5341, 8049, 9670), is hereby ter=
minated at the effective time hereof.

It is hereby found that it is impracti=-
cable, unnecessary, and contrary to the
public interest to give preliminary notice,
engage in public rule-making procedure,
and postpone the effective time of this
regulation beyond that hereinafter speci-
fled (5 U.S.C. 1001 et seq.) in that (a)
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the requirements of this import regula=-
tion are imposed pursuant to section 8e
of the Agricultural Marketing Agreement
Act of 1937, as amended (7 U.S.C. 601 et
seq.; 68 Stat. 906, 1047), which makes
such regulation necessary; (b) such reg-
ulation imposes the same restrictions on
imports of limes as the grade, size, and
quality restrictions applicable to the
shipment of limes grown in Florida
under Lime Order 7 issued pursuant to
7 CFR Part 1001; (¢) compliance with
this import regulation will not require
any special preparation which cannot
be completed by the effective time hereof;
(d) notice hereof in excess of three days,
the minimum that is prescribed by said
section 8e, is given with respect to this
import regulation; and (e) such notice
is hereby determined, under the circum-
stances, to be reasonable.

(Sec. 401, 68 Stat. 907, as amended; T
US.C, 608e-1)

Dated April 17, 1959, to become effec~
tive, at 12:01 a.m., e.s.t., April 26, 1959,

[SEAL] Froyp F. HEDLUND,
Acling Director, Fruit and Vege-
table Division, Agricultural
Marketing Service.

[F.R. Doc. 59-3371; Filed, Apr. 20, 1959;
8:52 a.m.]

Title 5—ANIMALS AND
ANIMAL PRODUCTS

Chapter I—Agricultural Research
Service, Department of Agriculture

SUBCHAPTER C—INTERSTATE TRANSPORTATION
OF ANIMALS AND POULTRY

PART 78—BRUCELLOSIS IN DOMES-
TIC ANIMALS

Subpart D—Designation of Modified
Certified Brucellosis-Free Areas,
Public Stockyards, and Slaughter-
ing Establishments

MISCELLANEOUS AMENDMENTS

Pursuant to § 78.16 of the regulations
in Part 78, as amended, Title 9, Code of
Federal Regulations, containing restric-
tions on the interstate movement of ani-
mals because of brucellosis, under sec-
tions 4, 5, and 13 of the act of May 29,
1884, as amended, sections 1 and 2 of
the act of February 2, 1903, as amended,
and section 3 of the act of March 3, 1905,
as amended (21 U.S.C. 111-113, 114a-1,
120, 121, 125), § 78.13 is hereby amended
as follows:

1. Paragraph (s), relating to Arkan-
sas, is amended by adding Van Buren
County in proper alphabetical order.

2. Paragraph (t), relating to Califor-
nia, is amended by adding Colusa County
in proper alphabetical order.

3. Paragraph (u), relating to Colo~
rado, is amended by adding Garfield and
Pitkin Counties in proper alphabetical
order. .

4. Paragraph (w), relating to Georgia,
is amended by adding Meriwether, Polk,
and Troup Counties in proper alphabeti-
cal order.
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5. Paragraph (x), relating to Idaho,
is amended by adding Canyon and Idaho
Counties in proper alphabetical order,

6. Paragraph (y), relating to Illinois,
is amended by adding Lee County in
proper alphabetical order.

7. Paragraph (z), relating to Indiana,
is amended by adding Lake County in
proper alphabetical order.

8. Paragraph (dd), relating to Mary-
land, is amended by adding Saint Marys
County in proper alphabetical order.

9. Paragraph (gg), relating to Mis~
souri, is amended by adding Pettis
County in proper alphabetical order.

10. Paragraph (hh), relating to Mon-
tana, is amended by removing Stillwater
County.

11. Paragraph (i), relating to Ne-
braska, is amended by adding Franklin
County in proper alphabetical order.

12. Paragraph (jj), relating fo Nevada,
is amended by adding Humboldt and
Lander Counties in proper alphabetical
order.

13. Paragraph D), relating to North
Dakota, is amended by removing Adams
County.

_14. Paragraph (o00), relating to South
Carolina, is amended by adding Green-
wood County in proper alphabetical
order,

15. Paragraph (pp), relating to South
Dakota, is amended by adding Grant
County in proper alphabetical order.

16. Paragraph (qq), relating to Ten=-
nessee, is amended by adding Cheatham,
Dickson, Grundy and Henderson Coun=-
ties in proper alphabetical order.

17. Paragraph (tt), relating to Vir-
ginia, is amended by adding Rockingham,
Surry, and Sussex Counties in proper al-
phabetical order. 2

18. Paragraph (vv), relating to Wyo-
ming, is amended by adding Weston
County in proper alphabetical order.

Effective date. The foregoing amend-
ment shall become effective upon publi-
cation in the FEpERAL REGISTER.

The amendment deletes Stillwater
County in Montana and Adams County
in North Dakota from the list of areas
designated as modified certified brucel-
losis-free areas, because it has been de-
termined that such counties no longer
come within the definition of § 78.1(1),
and adds certain additional areas which
have been determined to come within
such definition.

The amendment imposes certain re-
strictions necessary to prevent the
spread of brucellosis in cattle and re-
lieves certain restrictions presently im-
posed. It should be made effective
promptly in order to accomplish its pur-
pose in the public interest and to be of
maximum benefit to persons subject to
the restrictions which are relieved. Ac-
cordingly, under section 4 of the Admin-
istrative Procedure Act (5 U.S.C. 1003),
it is found upon good cause that notice
and other public procedure with respect
to the amendment are impracticable and
contrary to the public interest, and good
cause is found for making the amend-
ment effective less than 30 days after
publication in the FEDERAL REGISTER.
(Secs. 4, 5, 23 Stat. 32, as amended, secs. 1, 2,
32 Stat. 791-792, as amended, sec. 3, 33 Stat.
1265, as amended, sec. 13, 65 Stat. 693; 21
U.S.C. 111-113, 114a-1, 120, 125; 9 CFR 78.16)

RULES AND REGULATIONS

Done at Washington, D.C., this 16th
day of April 1959.

[SEAL] R. J. ANDERSON,
Director, Animal Disease Eradi-
cation Division, Agricullural
Research Service.
[F.R. Doc. 59-3333: Filed, Apr. 20, 1959;
8:50 am.]

Title 16—COMMERCIAL
PRACTICES

Chapter —Federal Trade Commission
[Docket 7201]

PART 13—DIGEST OF CEASE AND
DESIST ORDERS

Independent Salmon Canneries, Inc.,
and Bernard D. Oxenberg

Subpart—Discriminating in price un-
der section 2, Clayton Act, as amended—
Payment or acceptance of commission,
brokerage, or other compensation under
2(c): § 13.800 Buyers’ agents; § 13.817
Cutting brokerage fees; § 13.820 Direct
buyers.

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret
or apply sec. 2, 38 Stat. 730, as amended; 15
U.S.C. 13) [Cease and desist order, Inde-
pendent Salmon Canneries, Inc., et al,
Seattle, Wash,, Docket 7201, March 24, 1959]

In the Maiter of Independent Salmon
Canneries, Inc., a Corporation, and
Bernard D. Ozenberg, Individually and
as an Officer of Said Corporation

This proceeding was heard by a hear-
ing examiner on the complaint of the
Commission charging packers of salmon
and other sea food products in Seattle,
Wash., acting also as primary brokers for
other packers, with violating the broker-
age section of the Clayton Act by such
practices as granting certain buyers or
their agents reductions in price which
were offset in whole or in part by a reduc-
tion of the field broker’s commission, and
granting price concessions which re-
flected brokerage on direct sales.

After a hearing at which default of
respondents was entered of record, the
hearing examiner made his initial de-
cision and order to céase and desist which
became on March 24 the decision of the
Commission.

The order to cease and desist is as
follows:

It is ordered, That Independent Salm-
on Canneries, Inc., a corporation, and
its officers, and Bernard D. Oxenberg,
individually and as an officer of respond=-
ent corporation, and respondents’ agents,
repersentatives, or employees, directly
or through any corporate or other device,
in connection with the sale of seafood
products in commerce, as “commerce” is
defined in the aforesaid Clayton Act, do
forthwith cease and desist from:

1. Paying, granting, or allowing, di-
rectly or indirectly, to any buyer, or to
anyone acting for or in behalf of, or who
is subject to the direct or indirect con-
trol of such buyer, anything of value as
a commission, brokerage, or other com-
pensation, or any allowance or discount
in lieu thereof, upon or in connection

with any sale of seafood products to such
buyer for his own account.

2. Paying, granting, or passing on,
either'directly or indirectly to any buyer
or to anyone acting for or in behalf of
or who is subject to the direct or indirect
control of such buyer, brokerage earned
or received by respondents on sales made
for their packer-principals, by allowing
to buyers lower prices which reflect all
or any part of such brokerage, or by
granting them allowances or rebates
which are in lieu of brokerage, or by any
other method or means.

By “Decision of the Commission”, ete,,
report of compliance was required as
follows:

It is ordered, That the above-named
respondents shall, with in sixty (60) days
after seryice upon them of this order,
file with the Commission a report in
writing, setting forth in detail the man-
ner and form in which they haye com=
plied with the order to cease and desist,

Issued: March 24, 1959.
By the Commission,

[sEAL] ROBERT M. PARRISH,
Secretary.

[F.R. Doc. 59-8305; Filed, Apr. 20, 1952;
8:46 am.]

[Docket 7294]

PART 13—DIGEST OF CEASE AND
DESIST ORDERS

Eastern Metal Products Corp. et al.

Subpart— Advertising falsely or mis-
\leadingly: § 13.110 Indorsements, ap=
proval, and testimonials; § 13.155 Prices;
Exaggerated as regular and customary;
fictitious marking. Subpart—Claiming
or using indorsements or f,estm:ozqals
falsely or misleadingly: § 13.330 Claim-
ing or using indorsements or t‘cstimo-
nials falsely or misleadingly. Subpart—
Furnishing means and instrumcnm_htzcs.
of misrepresentation or decep tion.
§ 13.1055 Furnishing means and ms!rlf-
mentalities of misrepresentation Or de-
ception; § 13.1056 Preticketing m(crchag-
dise misleadingly, Subpart,—mllzsbrgnb-
ing or mislabeling: § 13.1280 Price. Sub-
part—Misrepresenting onese 1y a"u
goods—Prices: § 13.1811 Fictilious pre
ticketing.

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46.
or apply sec. b, 38 Stat. 719, as amer
U.S.C. 45) [Cease and desist arder,
Metal Products Corporation et al., Tuc
N.Y., Docket 7204, March 24, 1959]

In the Matter of Eastern M_ctal Produir!f

Corporation, a Corporation, Mq‘-‘d-
nold Troy and Seymour TT0Y, I nml;a‘

uaily and as Ofiicers of ‘Said Corpo

tion °*

This proceeding was heard by 2 Ir‘e?;e
ing examiner on the compla_int 0! :
Commission charging distrzpqtorisons
electrical appliances, including 'rruck-.
cooker-fryers, skmet-cassex:oles. in o
ahoe, N.Y., with representing falsely %
advertising material dissgmnm? per
customers for use in resale, in newspa
advertising, on att.acheq tags an ol
and on cartons packaging its pr

Interpret
ded; 18
Eastera
kahoe,
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that exageerated prices were the regular
retail prices for the products; by use of
the Good Housekeeping Seal of Ap-
proval, that its products had been ap-
proved and guaranteed by Good House-
keping Magazine and advertised
therein; and through use of the name
sGeneral Electric” that the products
were manufactured by the General Elec«
fric Company.

After acceptance of an agreement con=
taining consent order, the hearing ex-
aminer made his initial decision and
order to cease and desist which became
on March 24 the decision of the Com-
mission.

The order fo cease and desist is as
follows:

It is ordered, That Respondents East-
em Metal Products Corporation, a cor-
poration, and its officers, and Arnold
Troy and Seymour Troy, individually and
4 officers of said corporation, and Re-
spondents’ agents, representatives and
employees, directly or through any cor-
porate or other device, in connection with
the offering for sale, sale or distribution
of electrical appliances, including irons,
coker-fryers, or skillet-casseroles, or
oiher articles of merchandise, in com-
meree, as “commerce” is defined in the
Federal Trade Commission Act, do forth-
With cease and desist from:

L Representing directly or indirectly
that any price is the retail selling price
of their products which is in excess of the
Dn_ce at which their products are regu-

Iy and customarily sold at retail;

2 Using the Good Housekeeping Seal
of Approval in connection with their
merchandise: or representing in any
manner that their merchandise has been
awarded said Seal of Approval, or that
their merchandise has been approved by
iy other group or organization, unless
sich i the fact: Provided, however, Trat
s prohibition shall not be construed as
mrohibiting & truthful statement that a
Part of an article of merchandise has
uo;’ ;-;’)X;;;OZ'S(CII 'Dyaat girmip or organiza-

n, ich part is cle; -
Wicugu'sly identi?ied; AR ean

Sing the name of any company in
tannection with merchand?se whxi)ch 3;18.3
i el manufactured in its entirety by
5 mgf’mlmny. or representing, directly

ot Arectly, that merchandise not man-
ccmpg;t:fl in its entirety by a specified
tided h “% S0 manufactured: Pro-

all g t"’;gtcr. That this prohibition
truthiy) construed as prohibiting a
Hele of Stgtement that a part of an ar-
fareq b:n;fhmdise has been manufac-
dart 35 cl‘ Pecific company when such
identifieq: €arly and conspicuously

4._ Providing
Eir Products
of Merchandise
& Or promot

re@vailers or distributors of
with breticketed articles
e or lprlce lists or advertis~
by ‘oulonal material through or
m::!légh sarxgretailers or distributors are
thasing > islead and deceive the pur-

blic with
s , respect to the mat-
8et out in Paragraph 1 herein,

By s
ytD:r“Scfon of the Commission”, ete.,
lollgys, omPliance was required as
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It is ordered, That Respondents East-
ern Metal Products Corporation, a cor-
poration, and Arnold Troy and Seymour
Troy, individually and as officers of said
corporation, shall, within sixty (60) days
after service upon them of this order, file
with the Commission a report in writing,
setting forth in detail the manner and
form in which they have complied with
the order to cease and desist.

Issued: March 24, 1959.
By the Commission.

[sEAL] RoBERT M. PARRISH,
Secretary.
[F.R, Doc. 59-3306; Filed, Apr. 20, 1959;

8:46 a.m.]

[Docket 7322]

PART 13—DIGEST OF CEASE AND
DESIST ORDERS

Morton Etelson

Subpart—Advertising falsely or mis-
leadingly: § 13.285 Value. Subpart—
Misrepresenting oneself and goods—
Goods: § 13.1775 Value. Subpart—Neg-
lecting, unfairly or decepiively, io make
material disclosure: § 13.1852 Formal
regulatory and statutory requirements:
Fur Products Labeling Act.

(Sec. 6, 38 Stat. 721; 15 US.C. 46. Interpret
or apply sec. 5, 38 Stat. 719, as amended;
sec. 8, 65 Stat, 179; 156 U.S.C. 45, 69f) [Cease
and desist order, Morton Etelson trading as
Morton Etelson, New York, N.¥., Docket 7322,
March 26, 1959]

This proceeding was heard by a hear-
ing examiner on the complaint of the
Commission charging a furrier in New
York City with violating the Fur Prod-
ucts Labeling Act by failing to comply
with the labeling and invoicing require-
ments, and by making in advertising
representations that certain fur products
had a “wholesale market value” of a
stated price without maintaining ade-
quate records as a basis for such claims.

After acceptance of an agreement for
a consent order, the hearing examiner
made his initial decision and order to
cease and desist which became on March
26 the decision of the Commission.

The order to cease and desist is as
follows:

It is ordered, That Morton Etelson, an
individual, trading as Morton Etelson, or
under any other name, and his agents
and employees, directly or through any
corporate or other device, in connection
with the introduction into commerce, or
the sale, advertising; offering for sale,
transportation or distribution, of fur
products in commerce, or in connection
with the sale, advertising, offering for
sale, transportation or distribution of
fur products which are made in whole
or in part of fur which has been shipped
and received in commerce, as “com-
merce”, “fur” and “fur product” are de=
fined in the Fur Products Labeling Act,
do forthwith cease and desist from:

A. Misbranding fur products by:

1. Failing to affix labels to fur prode
ucts showing:
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(a) The name or names of the animal
or animals producing the fur or furs
contained in the fur product as set forth
in the Fur Products Name Guide and as
prescribed under the rules and regula-
tions;

(b) That the fur products contain or
are composed of used fur, when such is
the fact;

(¢) That the fur product contains or
is composed of bleached, dyed, or other-
wise artificially colored fur, when such
is the fact;

(d) That the fur product is composed
in whole or in substantial part, of paws,
tails, bellies, or waste fur, when such is
the fact;

(e) The name or other identification
issued and registered by the Commis-
sion, of one or more persons who manu-
factured such fur product for introduc-
tion into commerce, introduced it into
commerce, sold it in commerce, adver-
tised or offered it for sale in commerce,
or transported or distributed it in com-
merce;

(f) The name of the country of origin
of any imported furs used in the fur
product.

B. Falsely or deceptively invoicing fur
products by:

1. Failing to furnish invoices fo pur-

+ chasers of fur products showing:

(a) The name or names of the ani-
mal or animals producing the fur or
furs contained in the fur product as set
forth in the Fur Products Name Guide
and as prescribed under the rules and
regulations;

(b) That the fur product contains or
is composed of used fur, when such is
the fact;

(¢) That the fur product contains or
is composed of bleached, dyed, or other=-
wise artificially colored fur, when such is
the fact;

(d) That the fur product is composed
in whole or in substantial part of paws,
tails, bellies, or waste fur, when such is
the fact;

(e) The name and address of the per-
son issuing such invoice;

(f) The name of the country of origin
of any imported fur contained in the
fur product.

2. Setting forth on inveices informa-
tion required undér section 5(b) (1) of
the Fur Products Labeling Act and the
rules and regulations promulgated
thereunder in abbreviated form.

3. Failing to set forth on invoices.the
item number or mark assigned to fur
products as required under the afore-
said rules and regulations.

C. Setting forth pricing claims and
representations in advertising unless
respondent maintains full and adequate
records disclosing the facts upon which
guch claims and representations are

ased.

By “Decision of the Commission”, ete.,
report of compliance was required as
follows:

It is ordered, That the respondent
herein shall, within sixty (60) days after
service upon him of this order, file with
the Commission a report in writing set-
ting forth in defail the manner and form
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in which he has complied with the order
to cease and desist.

Issued: March 26, 1959.

By the Commission.

[sEAL] ROBERT M. PARRISH,
Secretary.
[F.R. Doc. 59-8307; Filed, Apr. 20, 1959;

8:47 a.m.]

Title 21—F00D AND DRUGS

Chapter I—Food and Drug Adminis-
tration, Department of Health, Edu-
cation, and Welfare

SUBCHAPTER B—FOOD AND FOOD PRODUCTS

PART 120—TOLERANCES AND EX-
EMPTIONS FROM TOLERANCES
FOR PESTICIDE CHEMICALS IN OR
ON RAW AGRICULTURAL COM-
MODITIES

Tolerances for Residues of
Chlortetracycline

A petition was filed with the Food and
Drug Administration by the American
Cyanamid Company, 30 Rockefeller
Plaza, New York 20, New York, requesting
the establishment of tolerances for resi-
dues of chlortetracycline in or on fish
(vertebrate) and any cuts therefrom,
oysters (shucked), scallops (shucked),
shrimp (peeled), shrimp (unpeeled),
each in uncooked form. Tolerances to
permit application of chlortetracycline
to certain of these seafood products are
not being established in this order be-
cause they are products of plant proc-
essing rather than raw agricultural
commodities. d

The Secretary of Agriculture has certi-
fied that this pesticide chemical is useful
for the purposes for which tolerances are
being established.

After consideration of the data sub-
mitted in the petition and other relevant
material which show that the tolerance
established in this order will protect the
public health, and by virtue of the au-
thority vested in the Secretary of Health,
Education, and Welfare by the Federal
Food, Drug, and Cosmetic Act (sec.
408(d) (2), 68 Stat. 512; 21 U.S.C.
346a(d) (2)) and delegated to the Com-
missioner of Food and Drugs by the
Seeretary (21 CFR 120.7(g)), the regu-
lations for tolerances for pesticide chem-
icals in or on raw agricultural com-
modities (23 F.R. 6403) are amended by
changing § 120.117 to read as follows:

§ 120.117 Tolerances for residues of
chlortetracycline.

Tolerances are established for residues
of chlortetracycline as follows:

(a) T parts per million in or on un-
cooked poultry. This tolerance Ilevel
shall not be exceeded in any part of the
poultry.

(b) 5 parts per million in or on fish
(vertebrate), scallops (shucked), shrimp
(unpeeled), from application for re-
tardation of spoilage to whole, headed,

RULES AND REGULATIONS

or gutted fish (vertebrate); scallops
(shucked) ; shrimp (unpeeled) ; each in
fresh, uncooked, unfrozen form.

Any person who will be adversely af-
fected by the foregoing order may, at any
time prior to the thirtieth day from the
effective date thereof, file with the Hear-
ing Clerk, Department of Health, Edu-
cation, and Welfare, Room 5440, 330
Independence Avenue SW., Washington
25, D.C., written objections thereto. Ob-
jections shall show wherein the person
filing will be adversely affected by this
order, specify with particularity the pro-

visions of the order deemed objectionable °

and reasonable grounds for the objec-
tions, and request a public hearing upon
the objections. Objections may be ac-
companied by a memorandum or btief in
support thereof. All documents shall be
filed in quintuplicate.

Effective date. . 'This order shall be
effective upon publication in the FEDERAL
REGISTER.

(Sec. 408(d)(2), 68 Stat. 512; 21 USC.
346a(d) (2))
Dated: April 14, 1959.
[SEAL] GEO. P. LARRICK,
Commissioner of Food and Drugs.

[F.R. Doc. 59-3308; Filed, Apr. 20, 1959;
8:47 am.]

Title 32—NATIONAL DEFENSE

Chapter V—Department of the Army
SUBCHAPTER F—PERSONNEL

PART 581—PERSONNEL REVIEW
BOARDS

Army Discharge Review Board

In §581.2, revise paragraphs (d)(2)
and (e) to read as follows:

§ 581.2 Army Discharge Review Board.

- - B * ¥

(d) Application for review. * * *

(2) The request will be made on DD
Form 293 (Application for Review of
Discharge or Separation from the Armed
Forces of the United States) which may
be requisitioned through normal publi-
cations supply channels. The request
will state in brief the full name, service
number, and grade and organization or
assignment at date of discharge of the
person whose discharge or dismissal is
in question; the date and place of dis-
charge; the type and nature of the dis-
charge or dismissal; the basis of the
claim for review; what corrective action
is desired of the board; whether the ap-
plicant desires to appear personally be-
fore the board; whether the applicant
desires to be represented by counsel be-
fore the board and, if so, the name and
address of counsel so designated; and the
address to which all correspondence in
connection with the review is to be sent.

L] - - - -

(e) Convening of board. (1) The
board will be convened at the call of its
president in Washington, D.C., at the
time and place indicated by him, and will

recess or adjourn at his order. In the
event of the absence or incapacity of the
president, the next senior member will
serve as acting president for all purposes,

(2) The board will assemble in open
or closed session for the consideration
and determination of cases presented to
it. Cases in which no request for hearing
is'made by the applicant will be consid-
ered in closed session on the basis of all
documentary evidence presented to the
board; that is, any briefs submitted by
or on behalf of the applicant,
[C 1, AR 15-180, 2 April 1959] (Sec. 8012, T0A
Stat. 157; 10 U.S.C, 3012. Interprets or ap-
plies sec. 301, 68 Stat. 286, as amended; 38
U.S.C. 693h)

R.V. LEE,
Major General, U.S. Army,
The Adjutant General.

[FR. Doec. 598-3297; Filed, Apr. 20, 1058;
845 am.]

Title 33—NAVIGATION AND
NAVIGABLE WATERS

[CGFR 59-4]

Chapter —Coast Guard, Deparimen!
of the Treasury

PART |—GENERAL PROVISIONS

Subpart 1.25—Fees and Charges for
Copying, Certifying, or Searching
Records and for Duplicate Docu-
menis and Certificates

CERTIFICATE OF SEAMAN'S SERVICE

By virtue of the authority deseribed
with the regulation below, the 1‘ollowing
amendment to § 1.25-65(e) is prescribed
and shall become effective upon the date
of publication of this document in the
FEDERAL REGISTER:

§ 1.25-65 Duplicate merchant marine
documents or certificates.

te) Certificate of seaman's Service
(Form CG-723). ‘The fee for furnishing
a merchant seaman with a chronological
record of service on Form CG-723, in lieu
of issuing individual certificates of dlS;
charge on Form CG-T18A or in lieu 0
making duplicate service entries in a‘sea-
man's continuous discharge lqook. as au=
thorized by 46 CFR 154.07, is $0.3 2015
the first entry and $0.10 for each ad
tional entry requested at the same time.
(See 46 CFR 12.02-23(b).)
(Sec. 7, 49 Stat. 1936, as amended, seC. 501
65 Stat. 200, 46 U.S.C. 689, 5 US.C. 140)

Dated: April 7, 1959,

[SEAL] A. C. RICHMOND,

iral,'U.S. Coast Guard,
i Commandant.

Approx\'\ed: April 15, 1959.

A, GILMORE FLUES,
Acting Secretary of ihe Treasury.

B 9,
[FR. Doc. 50-3310; Filed, Apr. 20, 19%
8:48 a.m.]
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PART 19—WAIVERS OF NAVIGATION
AND VESSEL INSPECTION LAWS
AND REGULATIONS
Chronological Record of Seaman'’s

Previous Employment

Cross REFERENCE: For amendment of
§10.07, see Title 46, Part 154, F.R. Doc.
59-3318, infra.

Title 46—SHIPPING

Chapter I—Coast Guard, Department
of the Treasury
[CGFR 59-4a]
PART 154—WAIVERS OF NAVIGA-

TION AND VESSEL INSPECTION
LAWS AND REGULATIONS*

Chronological Record of Seaman's
Previous Employment

By virtue of the authority vested in me

as Commandant, United States Coast *

Guard, by an order of the Acting Secre-
tary of the Treasury dated January 23,
1851, identified as CGFR 51-1 (16 F.R,
31), and sec. 1, 64 Stat. 1120 (46 U.S.C.,
note preceding 1), the cross reference
following § 154.07, as well as 33 CFR
1907, is amended to read as follows:
§154.07 Chronological record of sea-
man’s previous employment.
» v » - .
Cross RevereNcE: See 33 CFR 1.25-65 for
the fee for this record.
Dated: April 7, 1959.
(Sec. 1, 64 Stat. 1120; 46 U.S.C., note prec. 1)
(sEAL] A. C. RICHMOND,
Vice Admiral, U.S. Coast Guard,
Commandant.

[FR, Doc. 50-3318: Flled, Apr. 20, 1959;
8:48 am.]

PROPOSED RULE
MAKING

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
[21 CFR Part 1211
FOOD ADDITIVES

§
ubstfonces. Generally Recognized as
e; Spices, Seasonings, Essential

Oils, Oleoresj
' oresins, and -
ractives ' Natural Ex

There was bublished in the FEpERAL

EGISTE 3
516, :So; December 9, 1958 (23 FR.

bortion of th

br e noti
cagff:,fd Jule making cited, unde(z:'etl?:
Additiyes iEl;:‘;;nmion of Certain Food
=i the Requirement of Tol-

i
Th
I8 1s algg codified ag 33 CFR Part 10,

FEDERAL REGISTER

erances,” a section containing a proposed
listing of substances that are generally
recognized as safe, within the meaning of
section 409 of the Federal Food, Drug,
and Cosmetic Act. The Commissioner of
Food and Drugs, on his own initiative,
and under the authority of that act (secs.
409, 701 (a), 72 Stat. 1785; 52 Stat. 1055;
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21 U.S.C, 348, 371(a)), delegated to him
by the Secretary of Health, Education,
and Welfare (22 F.R. 1045; 23 F.R. 9500),
proposes to add to the list of substances
above referred to, the following:

§ 121.100 Substances that are generally
recognized as safe.

SPICES AND OTHER NATURAL SEASONINGS AND FLAVORINGS (LEAVES, ROOTS, BARKS, BERRIES, ETC.)

Common name

Botanical name of plant source

B D 0 e e e e o g o e e S S ted A7 ~ Pimenta officinalis.
BDING o o oo o e e et i o ot b g s S o i Pimpinella anisum.
Basil:

Sweet basil.. ~== Ocimum basilicum.

Caraway

Cayenne pepper (capsicum, red pep-
per).

Ocimum minimum.

Laurus nobilis.

Capparis spinosa.

Carum Carvi.

Nigella sativa.

Elettaria cardamomum.

Cinnamomum cassia,

Cinnamomum tamala.

Cinnamomum burmani,

Capsicum frutescens or capsicum anuum vars,
conoldes and longum.

(0,0 T gt T RO A i ey L LR R e e o Apium graveolens,

ChiveS ... - Alllum schoenoprasum.

CmMchons Hark, red. - o e car e Cinchona succirubra and hybrids.,

Cinchona bark, yelloW e ccamcccccaaaa Cinchona calisaya,

Cinchona bark, yelloWee e cccccaeana Cinchona Ledgerlana.

AERANOT (OBVION ) - o eestimsrme s &t =58 Cinnamomum zeylanicum.

Cinnamon (Chinese) Cinnamomum cassia,

Cinnamon (SalgoN) cccecccccancaccacaa Cinnamomum loureirii Nees,

Clary (Clary S8agE) eeeccucccccconmcncncs Salvia sclarea.

O e e o e e e st S i -~ Eugenia caryophyllata,

O T R oy ik eoeiroe e viien s e eyl et s o e Coriandrum sativum,

R R s b sy v oy o s oo 1 e e 1 o Cuminum cyminum,

Cumin, black (black Caraway)-ceeea--a Nigella sativa.

R L e e s o o o 20 i o e 5 4 Anethum graveolens,

FeNNe]; COPMIMON . o b s e i o g o e s Foenlculum vulgare.

Fennel, sweet (finochio, florence Foeniculum vulgare var. dulce.
fennel).

Sl ) ST Aot St S e S Ui Trigonella foenum-graecum,

(2 5y VTSl i e F sy il e s el e Allium sativuam.

&1 e St S e S T S T Zingiber officinale.

Grains of paredise. oo oo e oo o Amomum melegueta.

Horseradish.. e e e Armoracia lapathifolia.

Lavender_.... S Lavandula officinalis,

Licorice (glycyrrhiza) coe oo Glycyrrhiza glabra.,

BEROD oo i b o o5 s i e S Myristica fragrans.

BEARY JOLBIN POV et iy s S St
Marjoram,; SWeet. . - e cd e rnm et
Mustard, black, or mustard, brown.....

Oregano (oreganum, Mexican oregano,
Mexican sage, origan).

Majorana onites.

Majorana hortensis.

Brassica juncea or Brassica nigra,
Brassica alba.

Myristica fragrans,

Lippia species.

Paprika. - oc-. e - e e 8 Capsicum anuum.
35 Ly TS A L SR L T L Petroselinum crispum latifolium,
DB B I e e e e e E sl e Piper nigrum.
DD B L e e oo e pems saoy skl Piper nigrum,
B D D R A e et e s et i e S Mentha piperita.
P p e B R SRS R SRR Papaver somniferum,
Pot marigold (calendul) - - oo ooe e Calendula officinalis.
FHORRIIVRTY 5w v i e o o i st S S Rosemarinus officinalis.
L e e e S A et oo s e St sl e Ruta graveolens.
D T e o o S b i e e e o Crocus sativus.
TR O el 0 s o o o b Balvia officinalis.
Savory:

BUMMeT BTy e o a e caasmaia Satureia hortensis,

BTN T 8 o) B B EE RS e v T

Satureia montana.

B P I s i s o Sesamum Indicum.,

)0 Ly TR RIS RS RGO S A ST Mentha spicata.

Star anise (truestar anise) ... Illicium verum.

b T RIS A e SRS S A s Artemlsia dracunculus.

R Y TR S e s e e e e e e ) Thymus vulgaris,

Tumeric e Ry ey e Curcuma longa.

G TTT A s in e e ooy Vanilla planifolia or Vanilla tahitensis
RO ORRY TN TIARIC - n e edes o o o eopo o a6 s s Sem Curcuma zedoaria,

ESSENTIAL OILS, OLEORESINS (SOLVENT-FREE), AND NATURAL EXTRACTIVES (INCLUDING
DISTILLATES)

Common name

Botanical name of plant source
Pimenta officinalis.
Angelica archangelica,
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FEDERAL REGISTER

EsseNTIAL OI1Ls, OLEORESINS (SOLVENT-FrEE), AND NATURAL EXTRACTIVES

(INCLUDING DISTILLATES)—Continued

Common name
Zedoary bark

Cognac, white and greel-aeecmceacacia
Musk (Tonquin MUSK) oo e
Musk (zibetha MUSK) cacccmm e ccaaa

Botanical name of plant source

Curcuma zedoaria.

Derivation

Ethyl oenanthate.
Moschus moschiferus.
Fiber zibethicus, Viverra civetta, Viverra zibetha,

Any interested person may, within 30
days from the date of publication of this
notice in the FEDERAL REGISTER, file with
the Hearing Clerk, Department of
Health, Education, and Welfare, Room
5440, 330 Independence Avenue SW.,
Washington 25, D.C., written comments
on the proposal or any portion thereof.
Buch comments should be filed in
triplicate.

Dated: April 13, 1959.

[sEaL] JoHN L. HARVEY,

Deputly Commissioner
of Food and Drugs.

[FR, Doc. 59-3273; Filed, Apr. 20, 1959;
8:45 a.m.]

DEPARTMENT OF THE TREASURY

Internal Revenue Service
[ 26 CFR (1954) Part 11

INCOME TAX; TAXABLE YEARS BE-
?;NNING AFTER DECEMBER 31,
53

Notice of Hearing on Proposed
Regulations

Proposed regulations under subchap-
ter S, chapter 1 of the Internal Revenue
Code of 1954, relating to election of
certain small business corporations as
to taxable status, were published in the
Fn_nm;u_ REGISTER Thursday, March 12,
1959. One or more interested parties
bave submitted comments and sugges-
tl_ons pertaining to the proposed regula-
tions, and have requested an opportunity
to comment orally at a public hearing
on the proposed regulations,

: A Dubhp hearing on the proposed regu-
a‘.-lons Will be held on Thursday, May  fr
]9‘?9' 4t 10:00 a.m., e.d:s.t., in Room 3313,
Internal Revenue Building, Twelfth and
Constitution Avenue NW., Washington,
hem.in‘ljers'ons: who plan to attend the
Comm‘; are requested to so notify the
t(:l)tioxtsx’(;‘r-};r c\;}{, Int:ernal Revenue, At-
v 4 LA 13
Mie i ashington 25, D.C., by
(sEAL]
Director,
Division,
Service,

MAURICE LEWIS,
Technical Planning
Internal Revenue

[FR. Do, 59-3316; Filed, Apr.,

20, :
8:48 am.] e

[ 26 CFR (1954) Part 11

INCOME TAX; TAXABLE YEARS BE-
GINNING AFTER DECEMBER 31,
1953

Notice of Hearing on Proposed
Regulations

Proposed amendment of the regula-
tions under section 61 of the Internal
Revenue Code of 1954, relating to tax
treatment of patronage dividends re-
ceived from cooperative associations,
was published in the FEDERAL REGISTER
for Wednesday, March 11, 1959. One or
more interested parties have submitted
comments and suggestions pertaining to
the proposed regulations, and have re-
quested an opportunity to comment
orally at a public hearing on the pro-
posed regulations.

A public hearing on the proposed reg-
ulations will be held on Wednesday, May
6, 1959, at 10:00 a.m., e.d.s.t., in Room
3313, Internal Revenue Building, Twelfth
and Constitution Avenue NW., Wash-~
ington, D.C. Persons who plan to attend
the hearing are requested to so notify the
Commissioner of Internal Revenue, At-
tention: T:P, Washington 25, D.C., by
May 1, 1959.

[sEAL]

Director,
Divigion,
Service.

[F.R. Doc. 59-3317;, Filed, Apr. 20, 1959;
8:48am.]

FEDERAL COMMUNICATIONS
COMMISSION

[ 47 CFR Part 21
[Docket No. 12852; FCC 59-360]

INTERNATIONAL FIXED PUBLIC
RADIO-COMMUNICATION SERVICE
IN PUERTO RICO AND VIRGIN
ISLANDS

Notice of Proposed Rule Making

In the matter of amendment of Part
2 of the Commission’s rules and regula-
tions to provide for the assignment of
frequencies in the 952-960 Me band to
stations in the International Fixed
Public Radio-communication Service in
Puerto Rico and the Virgin Islands;
Docket No. 12852.

MAURICE LEWIS,
Technical Planning
Internal Revenue
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1. Notice is hereby given of proposed
rule making in the above entitled
matter.

2. All America Cables and Radio, Ine.
and Radio Corporation of Puerto Rico
have petitioned the Commission to
amend § 2.104(a)(5) of the Commis-
sion’s rules as proposed herein.

3. All America Cables and Radio, Inc.
and Radio Corporation of Puerto Rico
are presently authorized to use 154.17 Mc
and 161.545 Mc, respectively, for fixed
public radiocommunications between St.
Thomas V.I. and San Juan, PR. In
order to establish a VHF radiotelephone
link between the British island of St.
Kitts in the Leeward group and the.U.S.
island of St. Croix, located between St.
Kitts and San Juan, with circuit exten-
sions to St. Thomas, San Juan, and be-
yond, All America Cables and Radio, Inc.
proposes to substitute 959 Mc for 154.17
Mc at St. Thomas and Radio Corpora=-
tion of Puerto Rico proposes to substi-
tute 943 Mc for 161.545 Mc at San Juan
for the St. Thomas-San Juan circuit.
All America Cables and Radio, Inc. also
plans to establish a public VHF radio-
telephone service to Philipsburg, St.
Maarten, NNW.I. via St. Thomas relay.
This VHF service is intended to replace
the high frequency sky wave radiotele-
phone service between San Juan and
Philipsburg now being provided by Radio
Corporation of Puerto Rico.

4. The petitioners cite the following
reasons why they believe the requested
amendment of the Commission’s Rules
is in the public interest:

a. The proposed St. Croix-St. Kitts
link will connect with an International
Aeradio (Caribbean) Litd. system (now
under construction) extending through
the Lesser Antilles to Barbados and
Trinidad.

b. The transfer of the St. Maarten
public radiotelephone service to VHF is
desirable.

¢. The transfer of the St. Thomas-
San Juan circuit to the microwave
region is desirable because additional
bandwidth will be available for expan-
sion.

5. The Commission's Fifth Report and
Order in Docket No. 12404 authorized the
assignment of frequencies in the 942-
952 Mc band to the International Fixed
Public Radiocommunication Services in
the Territories only. However, the peti-
tion states that it is technically and eco-
nomically impracticable to operate the
San Juan-St. Thomas .circuit in both
directions using a common transmitting
and receiving site within the 942-952 Mc¢
band.

6. In this connection, all references to
“Territories” contained in the Commis-
sion’s Fifth Report and Order in Docket
No. 12404, adopted February 18, 1959,
were intended fo include Alaska, Hawaii
and all U.S. Possessions. Therefore, it is
hereby proposed to change the term
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“Territories only” appearing in Amend-
ment 2-36 to the Commission's Part 2
Table of Frequency Allocations (column
9 in the 942-952 Mc band) to “Alaska,
Hawaii and U.S. Possessions”.

7. The 952-960 Mc band is presently
allocated to non-Government Opera=-
tional Fixed and International Control
stations. However, there are no out-
standing Commission authorizations for
such stations in this band outside the
continental U.S.

8. In view of the foregoing, the Com-
mission proposes to amend Part 2 of its
rules and regulations as set forth below
“in accordance with authority contained
in section 303 (c), (f) and (r) of the
Communications Act of 1934, as
amended. Although the instant petition
requests the amendment of Part 2 so-as
to provide for the assignment of fre-
quencies in the 952-960 Mc band to the
International Fixed Public Services in
the “territories only,” the Commission
believes the area should be limited to
Puerto Rico and the Virgin Islands where
the petition states that a specific require~
ment exists.

9. Any interested party who is of the
opinion that the proposed amendments
set forth below should not be adopted
may file with the Commission on or
before May 18, 1959, written data, views
or arguments setting forth his com-
ments. Comments in support of the
proposed amendments may also be filed
on or hefore this date. Comments in
reply to the original comments may be
filed within ten days from the last day
for filing said original data, views or ar-
guments., No additional comments may
be filed unless (1) specifically requested
by the Commission or (2) good cause for
the filing of such additional comments
is established. The Commission will
consider all such comments prior to tak-
ing final action in this matter, and if
comments are submitted warranting
oral argument, notice of the time and
place of such oral argument will be given.

10. In accordance with the provisions
of § 1.54 of the Commission’s rules and
regulations, an original and 14 copies of
all statements, briefs or comments filed
shall be furnished the Commission.

Adopted: April 15, 1959,
Released: April 16, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,
MAarY JANE MORRIS,
Secretary.

Amendments to Part 2 Frequency Al-
locations and Radio Treaty Matters;
General Rules and Regulations.

In the Table of Frequency Allocations,
§ 2.104(a) (5), change the entries in the
band 942-960 Mc in column 9. The
amended portion of the table will then
read as follows:

[sEAL]

PROPOSED RULE MAKING

Band Mc¢

7

Bervice
1)

Nature{QF SERVIOES

quéncy of stations

9 10 1

Class of Station

942-052
(NG13)
. (NGun

Fixed.

8, AM broad-  |oaccanees -
east STL.

b. FM broad-
cast STL
(NG14),

¢. International
acronautienl
fixed (Alas-
ka, Hawaii
and U.S.
Possessions
only).

d. International
fixed publie
(Alaska,
Hawaii and
.8, Posses-
sions only).

e. Television
8TL (@udio
only).

952-960
(NG15)

Fixed.

8. International
fized public
(Faerto
Rieo and
the Virgin
Islands
only).

b. International’
control,

¢. Operational
tixed,

[FR. Doc. 58-3321; Filed, Apr. 20, 1959; 8:49 a.m.]

NOTICES

DEPARTMENT OF COMMERGE

Federal Maritime Board
[Docket No, 851]

GULF AND SOUTH ATLANTIC HA-
VANA STEAMSHIP CONFERENCE

Notice of Investigation, Hearing and
Consolidation of Proceedings

In the matter of approval of Article 1
of Freighting Agreement (G-13) of Gulf
and South Atlantic Havana Steamship
Conference (Agreement No. 4188).

On April 3, 1959, the Federal Maritime
Board entered the following order:

Whereas, Compania Naviera Cubamar,
S.A.,, Lykes Bros. Steamship Co., Inc.,
Ward-Gareia, S.A., Standard Fruit and
Steamship Company, United Fruit Com-
pany, and West India Fruit and Steam-
ship Co., Inc., are parties to a certain

Agreement No. FMB 4188 approved by -

the Federal Maritime Board pursuant

to section 15 of the Shipping Act, 1916
(46 U.S.C. 814), and pursuant to that

agreement act jointly as the Gulf and
South Atlantic Havana Steamship Con-
ference for the purpose of joinfly es-
tablishing, regulating and maintaining
among their membership uniform prac-
tices relating to rates and for other pur-
poses, and

Whereas, said Gulf and South Atlantic
Havana Steamship Conference adopted
and submitted to shippers for acceptance
a 1959 Freighting Agreement (No. G-13)
providing for the first time for the appli-

cation of the provisions of such agrees
ment to “That portion of the carriage
between Gulf and South Atlantic ports
of the United States and the Cuban ports
hereinabove described in respect of all
cargo originating at or from any inland
port or place and moving via or exported
by way of any river or inland waterway
terminating at, touching, or flowing
through any Gulf or South Atlantic port
of the United States”, (the quoted ‘lan-
guage will be referred to herein as “the
new provision”) and

Whereas, the new provision appears t
constitute a new section 15 agreement re-
quiring approval by the Board pefore
being effectuated, and

Whereas, the new provision may be
unjustly discriminatory, unfair, or oper-
ate to the detriment of the commerce of
the United States within the meaning 05
section 15 of the Shipping Act, 1916, 3“4
may result in violation of sections 14,
15, 16, and 17 of said Act, and 1000

Whereas, by order of January 12, 19:»9
as amended by order of February 1d-
1959 the Board ordered the Gulf an
South Atlantic Havana Steamship Con-
ference and the members thereof to c€ase
and desist from effectuating the new pn;;
vision, which is a part of Article 1 of thg‘.s
1959 Freighting Agreement, and upon
own motion, entered upon an mvempar
tion and hearing to determine whemew
the new provision (1) constitutes ﬂvnel ¢
section 15 agreement and/or (2) y\ouor
be unjustly discriminatory, unfair ;
operate to the detriment of the comm fa
of the United States, within the meaiss=
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o section 15 of the Shipping Act, 1918,
or would be in violation of sections 14,
16, or 17 of said Act, which proceeding
has been assigned Docket No. 849, and

Whereas, seid Amended Order of Feb-
ruary 19, 1959 was published in the
FeoerAL BEGISTER on March 5, 1959 (25
F.R.1662), and <

Whereas, the members of said con-
ference have filed for and have requested
approval of Article 1 of thel; 1959
Freighting Agreement No. G-13 (includ-
ing but not confined to the new provi-
sion) pursuant to section 15 of the Ship-
ping Act, 1916, and have further re-
quested if the Board decides to institute
and conduct an investigation or proceed-
ing to determine whether approval
should be given that the proceeding be
consolidated with Docket No. 849, and

Whereas, the question as to whether
the whole of Article 1 of the 1959
Freighting Agreement No. G-13 is an
agreement within the purview of section
15 of the 1916 Act and should be ap-
proved, encompasses one of the issues in
the amended order in Docket no. 849,

Now therefore, pursuant to sections
14, 15, 16, 17, and 22 of the Shipping
Act, 1916, as amended :

Itis ordered, That that Board, upon its
own motion, enter upon an investigation
and hearing to determine whether (1)
the whole of Article 1 of the 1959
Freighting Agreement No. G-13 of the
Gulf and South Atlantic Havana, Steam-
ship Conference constitutes a new sec-
tion 15 agreement and/or (2) would be
unjustly discriminatory, unfair, or oper-
ate to the detriment of the commeree of
the United States, within the meaning
of section 15 of the Shipping Act, 1918,
or would be in violation of sections 14,
16, or 17 of said Act, and/or (3) should
be approved pursuant to section 15 of
said Act, and

It is further orderad, That this pro-
ceeding be consolidated with Docket
No. 849, and
Nl tis further ordered, That Compania
sa‘“‘-‘la _Cubamar, S.A, Lykes Bros.
st"&mShiD Co., Inc., Ward-Garcia, S.A.,
U andard Fruit and Steamship Company,
Fred Fruit: Company, and West India

ult and Steamship Co., Inc,, and th
Gulf and South o T ¥ 2
ship Confd')u Atlantic Havana Steam-
made res;l océlge. be, and they are hereby
and ents in this proceeding,
It is further ordered, That a co '

5 py of
resx;o‘;]réi er be served upon each of the
order s, and that notice of such

' and hearing herein ordered be
Duglmhed In the ProEraL REGISTER,

erehe 2Bt to the above order, notice is
o derYd Elven that the hearing herein
849 lfe Will be heard with Docket No.

+ before an examiner of the Board’s
amil‘ni Ogice at a date and
:}u Itt?e Chief By neerfmd announced

r:,:‘;f‘;?eucted in accordance with the
and g rem;grl; bractice and procedure,
Issied by the exa%lgfg- decieion “¥ il Ko

All persons (ineludin;

i g individuals, cor=-
smhjrsst_mgf{dass‘matiorl&‘». firms, partner-
Interest in tﬁ}‘smm bodies), having an
10 intervene broceeding and desiring

therein, should notify the

FEDERAL REGISTER

Secretary of the Board promptly and file
petitions for leave to intervene in accord-
ance with Rule 5(n) (46 CFR 201.74) of
said rules.

Dated: April 15, 1959.

By order of the Federal Maritime
Board.

[SEAL] Geo. A. VIEHMANN,
Assistant Secretary.
[F.R. Doc. 59-3208; Filed, Apr. 20, 1959;
8:45 ami]

MYSTIC TERMINAL CO. AND BOSTON
MARINE TERMINAL CORP.

Notice of Agreement Filed for
Approval

Notice is hereby given that the follow-
ing described agreement has been filed
with the Board for approval pursuant to
section 15 of the Shipping Act, 1916 (39
Stat. 733, 46 U.S.C. 814):

Agreement No. 8395, between The Mys-
tic Terminal Company and the Boston
Marine Terminal Corp., covers an ar-
rangement whereby the Boston Marine
Terminal Corp., will take over, manage
and perform exclusively the services of
checking, clerking, watching, stevedor-
ing, carloading, and truckloading on the
terminal facilities of The Mystic Ter-
minal Company, namely, Mystic Pier No.
1, Hoosac Pier No. 1, Hoosac Grain
Elevator and property located in vicinity
of Hoosac Pier No. 1, all in Charlestown,
Mass.

Interested parties may inspect this
agreement and obtain copies thereof at
the Regulation Office, Federal Maritime
Board, Washington, D.C., and may sub-
mit, within 20 days after publication of
this notice in the FEDERAL REGISTER, Writ-
ten statements with reference to this
agreement and their position as to ap-
proval, disapproval, or modification, to-
gether with request for hearing should
such hearing be desired,

Dated: April 16, 1959.

By order of the Federal Maritime
Board.

GEoO. A. VIEHMANN,
Assistant Secretary.

[F.R. Doc. 59-3320; Filed, Apr. 20, 1959;
8:49 am.]

DEPARTMENT OF THE INTERIOR

Office of the Secretary
[Order No. 2839 ]

VIRGIN ISLANDS

Desigﬁoiion of the Commissioner of
Finance To Act as Governor

AprIL 14, 1959,

SecTION 1. Designation. In the case of
a vacancy in the offices, or the disability
or temporary absence, of both the Gov-
ernor and the Government Secretary of
the Virgin Islands, the Commissioner
of Finance of the Virgin Islands shall act
as Governor, and he shall have all the
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powers of the Governor for so long as
such condition continues.

Sec. 2. Revocalion. Order No. 2801
(20 F.R. 6752) is revoked.

(See. 15, act of July 22, 1954, 68 Stat. 497,
504; 48 U.S.CA, sec. 1596)

FrED A. SEATON,
Secretary of the Interior.

[F.R. Doc. 59-3311; Filed, Apr. 20, 1959;
8:47 a.m. |

DEPARTMENT OF HEALTH, EDU-
CATION, AND- WELFARE

STATEMENT OF ORGANIZATION AND
DELEGATIONS OF AUTHORITY

Miscellaneous Amendments to Sur-
plus Property Utilization Program

1. Section 2-248 of Part 2 of the
Statement of Organization and Delega-
tions of Authority is hereby amended
to read as follows:

Section 2-248.10 Organization. There
shall be in the Office of Field Adminis-
tration, under the direction and super-
vision of the Director, Office of Field
Administration, a Division of Surplus
Property Utilization.

Section 2-248.20 Assignment of re-
sponsibilities. (a) The Chief of the
Division of Surplus Property Utilization,
under the direction and supervision of
the Director, Office of Field Adminis-
tration, shall be responsible for:

(1) Carrying out the functions, duties,
and responsibilities vested in the Secre-
tary of Health, Education, and Welfare
by sections 203(j), 203(k) and 203(n)
of the Federal Property and Administra-
tive Services Act of 1949, as amended,
and by Federal Civil Defense Adminis-
tration Delegation 5 (21 F.R. 6721) as
the same may be amended from time
to time, in conformance with the rules,
regulations, and circulars issued, and
criteria established, by the Federal Civil
Defense Administrator to the extent
that they affect such functions, duties,
and responsibilities (hereinafter called
the Program) of the Secretary of
Health, Education, and Welfare; and

(2) The organization, integration, co-
ordination, evaluation and direction of
the Program.

(b) The Division, in carrying out the
functions, duties, and responsibilities
of the Secretary as set forth in (a) (1)
above shall:

(1) Develop, with the approval of the
Director of the Office of Field Adminis~
tration, the policy and planning of all
aspects of the Program;

(2) Maintain liaison with the General
Services Administration, and the Federal
Civil Defense Administration, and other
interested Federal and State agencies,
instrumentalities, organizations, and
represenfatives, in connection with all
aspects of the Program;

(3) Develop and promulgate, with the
approval of the Director of the Office of
Field Administration, instructions and
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procedures relative to the operation of
the Program;

(4) Prepare for submission by the
Secretary to the Senate and to the
House of Representatives the reports re-
quired to be made by section 203(0) of
the Act.

Section 2-248.30 Delegation of author=
ity. The Director of Field Administra-
tion and the Chief of the Division of
Surplus Property Utilization are author-
ized to make determinations and alloca-
tions for educational, public health, and
civil defense purposes as authorized by
section 203(j) of the Act and Federal
Civil Defense Administration Delegation
5, take such action as may be neces-
sary in connection with the assignment,
disposal, and utilization of surplus prop-
erty for educational and public health
purposes pursuant to section 203(k) of
the Act, and enter into cooperative agree-
ments pursuant to section 203(n) of the
Act, except that any action which is re-
quired to be taken by the Secretary shall
be prepared and submitted for the Secre-
tary’s approval,

2. Section 2-249 of Part 2 of the State-
ment of Organization and Delegations
of Authority is hereby amended by strik-
ing out in section 2-249.10(a) (1) and
section 2-249.10(a)(3) the figure
““$150,000” and substituting therefor the
figure “$500,000”,

3. Section 2-249.20 is hereby amended
by striking out the figure “$150,000”,
wherever it appears therein and substi-
tuting therefor the figure *“$500,000.”

4, Section 2-249.30 is hereby amended
by substituting in section 2-249.30(i) (1)
the figure “$100,000” in lieu of the figure
“$25,000” and by adding a new para-
graph (h) and a new paragraph (i) to
Tead as follows:

(h) Each Regional Property Coordi-
nator, with respect to the States within
the jurisdiction of his region, is author-
ized, consistent with the policies and
procedures set forth in applicable regu-
lations of the Department, to approve
amendments by State Agencies for Sur-
plus Property to their State plans of
operations: Provided, however, That such
authority shall not apply except with
respect to a plan which has previously
been approved by the Department: And
provided, further, That such authority
shall not include the authority to dis-
approve a State plan, in whole or in
part.

(i) Each Regional Property Coordi-
nator, with respect to the States within
the jurisdiction of his region, is author-
ized, consistent with the policies and
procedures of the Department, to enter
into cooperative agreements, under sec-
tion 203(m) of the Act, with State
Agencies for Surplus Property of such
States, either individually or collectively.

Dated: April 15, 1959.

ARTHUR S, FLEMMING,
Secretary.

[F.R. Doc. 59-3309; Filed, Apr. 20, 1959;
8:47 am,]

NOTICES

FEDERAL COMMUNICATIONS
COMMISSION -

[Docket No. 12310, FCC 59M-487]

ENTERTAINMENT AND AMUSEMENTS
OF OHIO, INC.

" Order Scheduling Hearing

In re application of Entertainment
and Amusements of Ohio, Inc., Solvay,
New York, Docket No. 12310, File No.
BP-10988, for construction permit.

It is ordered, This 15th day of April
1959, that J. D. Bond will preside at the
hearing in the above-entitled proceeding
which is hereby scheduled to commence
on June 15, 1959, in Washington, D.C.

Released: April 16, 1959.
FEDERAL COMMUNICATIONS

COMMISSION,
[SEAL] MARY JANE MORRIS,
Secretary.
[F.R. Doc. 59-3322; Filed, Apr. 20, 1959;
8:49 am.]

[Docket No. 12782, FCC 59M-482]

STUDY OF RADIO AND TELEVISION
NETWORK BROADCASTING

Order for Appearance of Witnesses

It is ordered, This 15th day of April,
1959, in furtherance of the inquiry in
the above-entitled proceeding which has
been scheduled to commence in the
Offices of the Commission, Washington,
D.C., at 10:00 a.m., Monday, May 4,
1959, that Columbia Broadcasting Sys-
tem, Inc., National Broadcasting Com-
pany, Inc., and American Broadcasting
Company, and each of them, shall appear
and attend at the time and place afore-
mentioned and give evidence and supply
information and data concerning the
subjects and matters set forth in the
order of the Commission adopted Feb-
ruary 26, 1959 (FCC 59-166; Mimeo. No.
69484) ; and that the oral testimony to
be presented by the said three organiza-
tions on the occasion will be concerned
with the identification, authentication
and explanation of certain exhibits,
documents, and other papers relevant to
the inquiry.

Released: April 15, 1959.
FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] MARY JANE MORRIS,
Secretary.
[F.R. Doc. 59-3323; Flled, Apr. 20, 1959;
8:49 am.)

[Docket No. 12824, FCC 59M-488]
INTER-CITIES BROADCASTING CO.
Order Scheduling Hearing

In re application of Theodore A. Ko=
lasa, Henry J. Kolasa, Mitchell A. Kolasa
and Alphonse R. Deresz, d/b as Inter=-

Cities Broadcasting Company, Livonia,
Michigan, Docket No. 12824, File No. Bp-
10991, for construction permit for a neyw
standard broadcast station.

It is ordered, This 15th day of April
1959, that Thomas H. Donahue will pre-
side at the hearing in the above-entitled
proceeding which is hereby scheduled to
commence on June 3, 1959, in Washing-
ton, D.C. S

Released: April 16, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,
MARY JANE MORRIS,
¢/ Secretary.

[F.R. Doc. 59-3324; Filed, Apr. 20, 1959;
8:49 am.]

[SEAL]

[Docket Nos. 12829, 12830; FCC 59M-484)

ELECTRONICS RESEARCH, INC. OF
EVANSVILLE (WROA) AND LIONEL
B. DE VILLE

Order Scheduling Hearing

In re applications of Electronics Re=
search, Inc. of Evansville (WROA), Gulf-
port, Mississippi, Docket No. 12829, File
No. BP-11807; Lionel B. De Ville, Frank-
lin, Louisiana, Docket, No. 12830, File No,
BP-11808; for construction permits.

It is ordered, This 15th day of April
1959, that H. Gifford Irion will preside at
the hearing in the above-entitied pro-
ceeding which is hereby scheduled to
commence on June 11, 1959, in Washing-
ton, D.C.

Released: April 16, 1959.
FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] MARY JANE MORRIS,
Secretary,
[F.R. Doc. 59-3325; Filed, Apr. 20, 1959
8:49 aum.]

[Docket Nos, 12831, 12832; FCC 59M-479]

NORTH SHORE BROADCASTING CO.
INC., AND SUBURBANAIRE, INC.

Order Scheduling Hearing

In re applications of North Shore
Broadcasting Co., Inc., Wauwatosa, Wis-
consin, Docket No. 12831, File No. BF-
11768; Suburbanaire, Inc., West AllS,
Wisconsin, Docket No. 12832, File No.
BP-12511; for construction permits. .

It is ordered, This 15th day of Agd
1959, that Basil P. Cooper will presidé
at the hearing in the above-entitled pr«t);
ceeding which is hereby scheduledsn-
commence on June 10, 1959, in Wa
ington, D.C.

Released: April 15, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,

MARY JANE MORRIS,
Secretary.

1959;

[sEaL]

[F.R. Doc. 59-3326; Filed, Apr. 20,
8:49 am.]
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[Docket No. 12827, FCC 50M-489)
ROLLINS BROADCASTING, INC.
Order Scheduling -Hearing

In re application of Rollins Broad-
casting, Inc., St. Louis, Missouri, Docket
No. 12827, File No. BMP-8310,-for addi-
tional time to construct changed night-
time facilities for radio station KATZ,
St. Louis, Missouri.

It is ordered, ‘This 15th day of April
1959, that Annie Neal Huntting will pre=-
side at the hearing in the above-entitled
proceeding which is hereby scheduled
to commence on June 9, 1959, in Wash-
ington, D.C.

Released: April 18, 1959.
FEDERAL COMMUNICATIONS

COMMISSION,
[seaL] MARY JANE MORRIS,
Secretary.
[FR. Doc. 50-3327; Filed, Apr. 20, 1959;
8:49 a.m.]

[Docket No. 12885, FCC 50M-480]
CITY OF TROY, MICHIGAN
Order Scheduling Hearing

In re application of City of Troy,
Michigan, Docket No. 12835, File No.
19276-PL-P/L-59, for authorization in
the local government radio service.

It is ordered, This 15th day of April
1959, that Herbert Sharfman will pre-
side at the hearing in the above-entitled
proceeding which is hereby scheduled to

commence on May 20, 1959, in Washing-
ton, D.C.

Released: April 15, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,
MarYy JANE MORRIS,
Secretary.
[FR. Doc, 59-3328; ¥Filed, Apr. 20, 1959;
8:49 am.]

[sEaL]

[FCC 59-362]

TV REPEATER OPERATION IN VHF
BAND

Recommendation of Amendment fo

Communications Act To Permit Li-
tensing

g Arrin 14, 1959,
onhe Commission is recommending that
" %ress _amend the Communications

“repeo g:fl. mit, it to license qualifying TV

B ater” stations in the VHF band
On:rtcertam conditions and, if that is

S o.z‘allow up to one year of time for
s ng “booster” and “repeater” opera-

ment.sw conform with certain Tequire-

necessary to prevent interference

to oth
senviceg,r broadecast and nonbroadcast

Pending Con, g
this e gress’s consideration of
extend‘,;ggl;nendation. the Commission is

the geneen ", JU0e 30 to September 30

Obgrations.
amg’:gxilflically. the Commission seeks
ent of section 319(d) to enable

period of grace for such
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it to consider licensing such stations
engaged solely in rebroadcasting TV pro-
grams if they were constructed on or
before January 1, 1959; also amendment
of section 318 to clarify the statutory re-
quirements concerning radio operators
of equipment used for this purpose.

The Commission’s study of the inter-
ference problem posed by the use of
repeaters in the VHF band indicates
potential interference to other VHF
repeaters, to the reception of programs
of regular VHF {elevision stations, to
FM broadcast, and to nonbroadcast serv-
ices, such as public safety (police and
forestry) services using frequencies be-
tween TV Channels 4 and 5, and to the
operation of the aerial navigation serv-
ices employing radio fan markers on 75
Me, also between Channels 4 and 5.

Taking all of these considerations into
account, the Commission believes that
the following minimum requirements
should be imposed upon the operation
of VHF repeaters:

Transmission of the rebroadcast sig-
nals on a channel other than the channel
on which the signal is received.

Maximum power output limited to no
more than 1 watt.

Facilities for on and off remote control.

The designation of a person respon-
sible for required periodic checks and
other related functions.

The selection of transmitting fre-
quency, appropriate minimum mileage
separation from co-channel transmitters
of regular television broadcast stations
(still to be determined) and such other
operating conditions as may be needed
to insure reasonable protection to regu-
lar broadcast and nonbroadcast services.

Require repeaters to obtain consent of
stations whose signals they rebroadcast,
pursuant to Section 325(a) of the Act.

Further, the Commission feels that in
order to minimize any possible hazard to
aefial navigation it is desirable to take
early steps toward the elimination of the

repeaters or boosters which retransmit
on the same channel as the incoming sig=
nal. The object would be to eliminate
the possibility of such a VHF repeater re~
ceiving, amplifying and transmitting sig=
nals of aerial fan markers operating on
75 Me, with the possible result that an
aircraft pilot might be misled as to his
true position. While the possibilities of
this occurring appear relatively remote,
and while it would require a combina-
tion of circumstances in addition to the
retransmission of the fan marker signal
to create a serious hazard, the Commis-
sion believes that the earliest possible
elimination from Channels 4 and 5 of
VHF repeaters which transmit on the
incoming frequency is highly desirable.

In numerous small communities and
outlying areas beyond the direct range
of TV broadcast stations, TV programs
are made available to local residents by
means of small low-powered repeating
devices. Located at favorable reception
points on hills and mountains, they pick
up TV signals from distant stations,
amplify and retransmit them to nearby
home receivers which are unable to ob-
tain satisfactory direct reception.
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Hitherto, cognizant of the potential
interference of such operation, the Com-
mission has confined the authorization
of repeater devices to “‘translators”
operating in the UHF band. UHF trans-
lators offer several distincet advantages,
both as to the limitation of interference
and as to the range of useful service of
good grade.

Prior to and during lengthy Commis-
sion proceedings devoted to a study of
conditions under which it might be de-
sirable to authorize repeaters in the VHF
band, numerous VHF boosters and re-
peaters have been installed, without FCC
authorization. The Commission has
direct knowledge of over 300, and it has
been estimated that the total number is
substantially greater. In December 1958
the Commission announced the conclu-
sion, to which it had come at that time,
that the advantages of UHF translators
so outweighed the considerations favor-
ing the authorization of VHF repeaters
that it would be in the public interest to
confine repeaters to the UHF band.

Since that time, however, the Commis-
sion has had the matter under continu-
ing review, and has received additional
field data which indicate that, under cer-
tain conditions, VHF' repeater operation
may be conducted with less actual inter-
ference.than had previously been calcu=-
lated. Aware of the wuseful purpose
served by these devices, and taking into
account the investments made in those
which have been installed, the Comimis-
sion is now of the opinion that, if the
Communications Act is appropriately
amended, VHF repeaters could be li-
censed under conditions which will insure
due protection to other users of the radio
spectrum including aerial navigation
services.

The present language of section 319
prohibits the Commission from licensing
broadcast facilities which were con-
structed without a prior permit from the

\Commission, Section 318 now requires
operations on Channels 4 and 5 of VHF ./

practically all radio transmitters to be
operated by licensed operators.

Adopted: April 13, 1959.
FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] Mary JANE MORRIS,
Secretary.
[FR. Doc. 59-3329; Filed, April 20, 1959;
8:49 am.]

FEDERAL POWER COMMISSION

[Docket No. G-16921]
LONE STAR PRODUCING CO.
Notice of Application and Date of
Hearing

ApRIL 8, 1959,

Take notice that on November 7, 1958,
Lone Star Producing Company (Appli-

“cant) filed in Docket No. G-16921 an ap-

plication pursuant to section 7(b) of the
Natural Gas Act for authorization to
abandon certain sales of natural gas to
Lone Star Gas Company from properties
in the East Panhandle Field, Wheeler
County, Texas, all as more fully set forth
in the application which is on file with
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the Commission and open to public in-
spection, =

The subject sales are covered by three
contracts dated January 1, 1943, on file
as Lone Star Producing Company FPC
Gas Rate Schedule Nos. 13, 22 and 33,
and a contract dated April 24, 1952, on
file as Lone Star Producing Company
FPC Gas Rate Schedule No. 46. Author-
ization for these sales, among others,
was granted to Applicant by order is-
sued June 27, 1955, in Docket No. G-5917.

Applicant states that the properties in-
volved have become entirely depleted
and are no longer productive of natural
gas, that continuation of sales therefrom
is impossible and that it is proposed to
plug and abandon the wells located
thereon.

This matter is one that should be dis=
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, a hearing will be held on May 5,
1959, at 9:30 a.m., ed.s.t.,, in a Hearing
Room of the Federal Power Commission,
441 G Street, NW., Washington, D.C.,
concerning the matters involved in and
the issues presented by such application:
Provided, however, That the Commission
may, after a non-contested hearing, dis-
pose of the proceedings pursuant to the
provisions of § 1.30(¢) (1) or (2) of the
Commission's rules of practice and pro-
cedure, Under the procedure herein
provided for, unless otherwise advised, it
will be unnecessary for Applicant to ap-
pear or be represented at the hearing.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington 25, D.C,, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
May 1, 1959. Failure of any party to
appear at and participate in the hearing
shall be construed as waiver of and con-
currence in omission herein of the inter-
mediate decision procedure in cases
where a request therefor is made.

[sEAL] JOSEPH H. GUTRIDE,
Secretary.
[FR. Doc. 59-3301; Filed, Apr. 20, 1959;

8:46 a.m,)

[Docket Nos. G-16395, G-17232]

SAM L. BEWLEY AND DEAN B.
KNIGHT, PANHANDLE EASTERN
PIPE LINE CO.

Notice of Application and Date of
Hearing

APRIL 14, 1959,
Take notice that the above Applicants
have filed applications for certificates of
public convenience and necessity, pur-
suant to section 7 of the Natural Gas Act,
authorizing them to render service as
hereinafter described, subject to the jur-
isdiction of the Commission, all as more
fully represented in the respective appli-
cations which are on file with the Com-

mission and open to public inspection,

NOTICES

In Docket No. G-16395, Sam L. Bewley
(Bewley) and Dean B. Knight (Knight)
filed an application on September 24,
1958, as amended December 17, 1958, for
a certificate of public convenience and
necessity covering their proposed sale of
natural gas to Panhandle Eastern Pipe
Line Company (Panhandle) under a
confract dated August 5, 1958, between
Bewley and Knight, as sellers, and Pan-
handle, as buyer. Bewley and Knight
also request authority to install the
necessary field facilities to effectuate the
proposed delivery to Panhandle. These
facilities consist of field lines and a com-
pressor station (up to 600 hp), including
dehydration equipment, at an estimated
cost of $75,000 to be financed from in-
vestment of personal funds and bank
loans.

Bewley and Knight have no gas pro-
duction of their own. The gas covered
by the above contract is produced from
the D, H. Thompson and Covey “A”
Leases, Pratt County, Kansas, by Prime
Drilling Company, who will then sell it
to Bewley and Knight on a “percentage
sales” basis as defined in § 154.91(e) of
the Commission’s rules.

In Docket No. G-17232, Panhandle on
December 12, 1958, filed an application
for a certificate of public convenience
and necessity authorizing the operation
of certain existing facilities in Pratt
County, Kansas, in order to purchase
and receive natural gas from Bewley and
Knight. Panhandle’s facilities, consist-
ing of a tap located on its 26-inch trans-
mission pipeline, together with 2,697 feet
of 4-inch lateral supply pipeline extend-
ing northerly from said tap to a meter
station, were originally installed at a cost
of $12,775 in order to purchase and re-
ceive natural gas produced by National
Cooperative Refining Corporation (Na-
tional) under a sale authorized by the
Commission in Docket No. G-11482. The
source of the gas sold by National to
Panhandle has become depleted and the
well has been plugged and abandoned.

These related matters should be heard
on a consolidated record and disposed of
as promptly as possible under the appli-
cable rules and regulations and to that
end:

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, a hearing will be held on May 27,
1959 at 9:30 am., eds.t., in a hearing
room of the Federal Power Commission,
441 G Street NW. Washington, D.C.,
concerning the matters involved in and
the issues presented by such applica-
tions: Provided, however, That the Com-
mission may, after a non-contested
hearing, dispose of the proceedings pur-
suant to the provisions of section 1.30
(e) (1) or (2) of the Commission’s rules
of practice and procedure. Under the
procedure herein provided for, unless
otherwise advised, it will be unnecessary
for Applicants to appear or be repre-
sented at the hearing.

Protests or petitions to intervene may
be filed with the Federal Power Commis=
sion, Washington 25, D.C., in accordance

with the rules of practice and procedure
(18 CFR 1.8 or 1.10) on or before May 14,
1959. Failure of any party to appear
at and participate in the hearing shall he
construed as waiver of and concurrence
in omission herein of the intermediate
decision procedure in cases where a re-
quest therefor is made.

[sEAL] JoserH H. GuTrIDE,
: Secretary,
[F.R, Doc. 59-8302; FPlled, Apr. 20, 1959;

8:46 a.m.)

[Docket Nos. G-17095, G-17237]

MIDWEST NATURAL GAS CORP. AND
TEXAS EASTERN TRANSMISSION
CORP.

Notice of Postponement of Hearing

Aprir 15, 1959,
Upon consideration of the request filed
April 13, 1959, by Texas Eastern Trans-
mission Corporation for postponement of
the hearing now scheduled for April 21,

1959 in the above-designated matters;
The hearing now scheduled for April
21, 1959 is hereby postponed to a date
to be hereafter fixed by further notice.

[sEAL] JosepH H, GUTRIDE,
Secretary.
[FR. Doc. 59-3303; Filed, Apr. 20, 1058

8:46 am.]

[Docket No. G-17087]
CITY OF BARDSTOWN, KENTUCKY

Notice of Postponement of Hearing
ApriL 14, 1959.

Upon consideration of the motion filed
April 9, 1959, by Counsel for Louisville
Gas and Electric Company for postpone=
ment of the hearing now schedqled for
May 4, 1959 in the above-designated
matter;

The hearing now scheduled for May_4.
1959 is hereby postponed to May 14, 1959,
at 10:00 a.m., e.d.s.t,, in a hearing room
of the Federal Power Commission, 441 G
Street NW., Washington, D.C.

JosepH H. GUTRIDE,
LepAL] Secretary.
[FR. Doc. 59-3304; Filed, Apr. 20, 1959;

8:46 a.m.)

SECURITIES AND EXCHANGE
COMMISSION

[File No. 70-8782]

SOUTHERN ELECTRIC GENERATING
CO. ET AL.

Notice of Proposed lssuunce.and SarI:
of Principal Amount of First Mo r
gage Bonds, Execution of Powef
Contract and Assignment Thereo
as Security for Such Bonds

Appir 14, 1959.

In the matter of Southern Ellfg‘tvr;t;
Generating Company, Alabama * s
Company, Georgia Power Company,

No. 70-3782.
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Tuesday, April 21, 1959

Notice is hereby given that Alabama
power Company (“‘Alabama’) and
Georgla Power Company (“Georgia"),
erempt holding companies and public
utility subsidiaries of The _Southern Com-~-
pany (“Southern™), a reg1stere_d holding
company, and Southern Electric Gener-
ating Company (“SEGCQO"), a direct
subsidiary of Alabama and Georgia and
an indirect subsidiary of Southern, hqve
fled a joint application-declaration with
this Commission pursuant to the Public
Utility Helding Company Act of 1935
(“Act”), designating sections 6(b), 12
(b), 12(f) and 12(g) of the Act and Rule
50 thereunder as applicable to the pro-
posed transactions which are summa-
rized as follows:

SEGCO proposes to issue and sell, sub-
ject to the competitive bidding require-
ments of Rule 50 under the Act, $25,000,-
000 principal amount of First Mortgage
Bonds, .. percent Series due 1992. The
interest rate (to be a multiple of Y4 of
1percent and the price to be paid SEGCO
{fo be not less than 99 percent nor more
than 102% percent of the principal
amount thereof and accrued interest)
will be determined by the competitive
bldding. The bonds will be issued under
an original Indenture to be dated as of
June 1, 1959, hetween SEGCO and The
First National City Bank of New York,
a3 Trustee,

The proposed bonds represent an ini-
tial issue of First Mortgage Bonds by
SEGCO in connection with financing the
cost oi~ constructing a steam-electric
generating station on the Coosa River in
Alabama, which will consist of four
lurbo-generators with an aggregate ca-
pability of approximately 1,000,000 Kw,
together with related facilities estimated
tocost $161,000,000. The first unit of the
station is expected fo be in commercial
operation in May of 1960, the second in
July of 1960, the third in the summer of
iggé and the fourth in the summer of
as'fge proposed bonds will rank equally
ky Sbicﬁlflts' with subsequent bonds that
will Issued under the indenture and

UL, In the opinion of SEGCO’s counsel,
SE éc dx;ect he_n on substantially all of
s O's fixed property and franchise
o certain contingent exceptions. The
mef:&s Will also be secured by an agree-
“Do .dated as of January 27, 1959
Al \;er contract”) between SEGCO,
Alzbam. *°4 Georgia pursuant to which
among “t}and Georgia each agrees,

o °th‘°-r ;‘hm'g& to purchase one-
from th ¢ electric capacity available
therefor ¢ ouon and to make payments
o n‘:ﬁzg Y0 SEGCO in amounts sufficient

2] ?ll Of its costs, expenses and
net payec ing a 6 percent return on the
funhercstgxept in plant. The contract
Jinus Provides that, beginning with
thvislggl. iin-blwim the date the

S available f i
omrmg“' Whichever i e::li;gﬁgﬁ
€O, wis: Wil make payments to
Bower ang ‘ether or not SEGCO has any
it t:’:)"r’;gdavggable. of amounts
Which, € SEGCO with funds
fungs \ffﬁgemer with all other available

» Will be sufficient, to enable SEGCO

No. 77—p¢. 1. 8
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to pay, when due, all its operating and
other expenses and taxes, the interest
payments on all construction fund bonds
outstanding under the mortgage and its
obligations under the sinking fund and
renewal and replacement provisions of
the mortgage relations to such bonds.

SEGCO proposes to deposit the pro-
ceeds from the present sale of bonds in
a construction fund provided for under
the mortgage and to withdraw such
funds against expenditures made and
obligations incurred on account of the
cost of acquisition or construction and
completion of the initial plant, including
the payment of $4,000,000 of outstanding
short-term bank loans incurred for such
purposes. It is estimated that the pro-
ceeds from the proposed sale of bonds,
together with $18,000,000 received by
SEGCO in February 1959 from the sale
of shares of its common stock to Ala-
bama and Georgia, will be sufficient to
finance construction expenditures of
SEGCO during 1959, estimated at about
$60,000,000, except for short-term bank
borrowings of $24,500,000 in the fourth
quarter of the year.

The fees and expenses incurred and to
be incurred in connection with the pro-
posed transactions are to be supplied by
amendment.

According to the filing, (1) the Ala-
bama Public Service Commission has
jurisdiction over the proposed issuance
and sale of the bonds and also over
the power contract; a copy of the order
entered in respect thereof is to be sup-
plied by amendment, (2) the power con-
tract is subject to the jurisdiction of the
Federal Power Commission and has been
filed with that Commission as a rate
schedule under section 205 (¢) of the Fed-
eral Power Act and (3) except as afore-
said, the proposed transactions are not
subject to the jurisdiction of any State or
Federal commission other than this
Commission.

Notice is further given that any inter-
ested person may, not later than April
30,-1959, request in writing that a hear-
ing be held in respect of such matters,
stating the nature of his interest, the
reasons for such request, and the issues
of fact or law raised by the application-
declaration which he desires to contro-
vert, or he may request that he be noti-
fied should the Commission order a
hearing thereon. Any such request
should be addressed: Secretary, Secu-
rities and Exchange Commission, Wash«=
ing 25, D.C. At any time affter said date
the application-declaration as filed, or as
it may be hereafter amended may be
granted and permitted to become effec-
tive as provided by Rule 23 promulgated
under the Act, or the Commission may
grant exemption from its rules under the
Act as provided by Rules 20(a) and 100
thereof, or take such other action as it
may deem appropriate.

By the Commission.

[sEAL] ORrvAL L. DuBo1s,
‘ Secretary.

[FR. Doc. 59-3313; Filed, Apr. 20, 1959,
8:48 am.]
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[File No. 70-3789]
POTOMAC EDISON CO. ET AL.

Notice of Filing of Joint Application-
Declaration Regarding Proposals
by Registered Holding Companies
To Acquire Additional Capital
Stocks To Be Issued by Subsidiaries

APRIL 15, 1959,

In the matter of the Potomac Edison
Company, Northern Virginia Power Com-
pany, Potomac Light and Power Com-
pany, South Penn Power Company, The
West Penn Eiectric Company, File No.
70-3789.

Notice is hereby given that The West
Penn Electric Company (“West Penn
Electric”), a registered holding company,
and its subsidiary The Potomac Edison
Company (“Potomac Edison™), a regis-
tered holding company and a public
utility company, and three public utility
subsidiaries of Potomac Edison, i.e.,
Northern Virginia Power Company
(“Northern Virginia”), Potomac Light
and Power Company (“Potomac Light™),
and South Penn Power Company
("South Penn”), have filed with this
Commission a joint application-declara-
tion and an amendment thereto, pursu-
ant to the Public TUtility Holding
Company Act of 1935 (“Act"), regarding
proposals by Northern Virginia, Potomae
Light and South Penn to issue and sell
additional shares of capital stock, and by
Potomac Edison to acquire such addi-
tional shares of its subsidiaries’ stocks.
The joint application-declaration desig-
nates sections 6, 7, 0, 10 and 12 of the
Act, and Rules 43, 44 and 50 (a) (3) and
(a) (4) promulgated thereunder, as ap-
plicable to the proposed transactions.

All interested persons are referred to
the joint application-declaratior. on file
at the office of the Commission for a
statement of the transactions therein
proposed, which are summarized as
follows:

Northern Virginia proposes to issue
and sell 4,000 additional shares of its au-
thorized but unissued $100 par value
capital stock; and Potomac Edison pro-
poses to acquire for cash, at par, or an
ageregate of $400,000, such additional
shares.

Potomac Light proposes to issue and
sell 6,000 additional shares of its au-
thorized but unissued $100 par value
capital stock; and Potomac Edison pro-
poses to acquire for cash, at par, or an
aggregate of $600,000, such additional
shares.

South Penn proposes to issue and sell
40,000 additional shares of its authorized
but unissued no par capital stock having
a stated value of $5 per share; and
Potomac Edison proposes to acquire for
cash, at the stated value, or an aggregate
of $200,000, such additional shares.

Potomac Edison owns, and has pledged
under the indenture securing its out-
standing bonds, all of the outstanding
shares of the capital stocks of Northern
Virginia, Potomae Light and South Penn,
The proposed issuances, sales, and ac-
quisitions by Potomac Edison are to be
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made, from time to time prior to Decem-
ber 31, 1959, and as acquired the addi-
tional shares are to be pledged under the
indenture securing its outstanding bonds.
The proceeds received by the respective
companies from the issue and sale of
their capital stocks are to be used for
necessary property additions and
improvements,

Since the proposed acquisitions by
Potomac Edison are considered to be in-
direct acquisitions by West Penn Elec-
trie, it has joined in the application-
declaration.

The fees and expenses to be incurred
in connection with the proposed trans-
actions are estimated by the companies
to aggregate $2,275, including $1,200
Federal stamp tax and $300 legal fees.

The joint application-declaration
states that the State Corporation Com-
mission of Virginia has jurisdiction over
the transactions proposed by Northern
Virginia; that the Pennsylvania Public
Utility Commission has jurisdiction over
the transactions proposed by South
Penn; that the Public Service Commis-
sion of West Virginia has or asserts ju-
risdiction over the proposed acquisition
by Potomac Edison of the capital stocks
of its subsidiaries and that orders of
those commissions authorizing the pro-
posed transactions will be supplied by
amendments to the joint application-
declaration. (2

Notice is further given that any in-
ferested person, not later than April 29,
1959, may request in writing that a hear-
ing be held in respect of such maftters,
stating the nature of his interest, the
reasons for such request, and the issues
of fact and law which he desires to con-
trovert, or he may request that he be
notified should the Commission order a
hearing thereon. Any such request
should be addressed: Secretary, Securi-
ties and Exchange Commission, Wash-
ington 25, D.C. At any time after said
date the Commission may grant and
permit to become effective the joint ap-
plication-declaration, as filed or as it
may be amended, as provided by Rule
23 promulgated under the Act, or the
Commission may grant exemption from
its Rules under the Act or take such
other action as it deems appropriate,

By the Commission.

[sEAL] OrvaL L. DuBozs,
Secretlary.
[F.R. Doec. 58-3314; Filed, Apr. 20, 1959;

8:48 a.m.]

[File No. 812-1223]

COLONIAL FUND, INC., AND BOND
INVESTMENT TRUST OF AMERICA

Notice of Application for Order Ex-
empting Transactions Between Af-
filiates

AprIL 15, 1959.
Notice is hereby given that The Co-
lonial Fund, Inc. (“Colonial”) and The

Bond Investment Trust of America

(*‘Bond"”), also referred to as Applicants,

both open-end management investment

NOTICES

companies, have filed a joint applica-
tion pursuant to section 17(b) of the
Investment -Company Act of 1940
(*“Act”) for an order exempting the
transactions summarized below from the
provisions of section 17(a) of the Act.

All the assets of Bond will be ex-
changed for the shares of stock of Colo-
nial on the bhasis of the respective net
asset values of the shares of Colonial
and Bond on the effective date of the
exchange, which is expected to be April
30, 1959. Colonial will assume the lia-
bilities of Bond in accordance with the
terms and conditions contained in the
proposed Agreement and Plan of Re-
organization which will be submitted to
and will be subject to the approval of a
majority of the shares of Bond.

Colonial and Bond have the same in-
vestment adviser and principal under-
writer, substantially the same officers,
and two of the three trustees of Bond are
two of the seven directors of Colonial.
Colonial’s portfolio consists of common
stocks, preferred stocks and debt se-
curities. As at March 26, 1959, debt
securities comprised approximately 21
percent of the investment portfolio of
Colonial and 100 percent of the invest-
ment portfolio of Bond. If all of the
assets of Bond had been transferred to
Colonial as at that date, debt securities
would have comprised approximately 25
percent of Colonial’s portfolio.

The per share unrealized appreciation
of Bond as at March 26, 1959 was equiv-
alent to about $1.27 and for Colonial
about $2.60 or a difference of $1.33. If
all of the assets of Bond had been trans-
ferred to Colonial on March 26, 1959, the
per share unrealized appreciation ac-
cruing to Bond shareholders would have
increased to about $1.32 per share and
the unrealized appreciation aceruing to
the Colonial shareholders would have
decreased to about $2.48 per share. The
managements of Bond and Colonial have
considered any possible disadvantages to
their shareholders with respect to the
difference of the unrealized appreciation
of the two companies but believe that the
advantages to their shareholders result-
ing from the transactions more than out-
weigh any possible disadvantages.

Applicants represent that the terms of
the proposed transactions, including the
consideration to be paid or received are
reasonable and fair and do not involve
any overreaching on the part of any
person concerned. They also represent
that the proposed transactions are con-
sistent with the policy of Colonial, and
will be consistent with the policy of
Bond after its shareholders have ap-
proved the transaction and reported to
the Commission, as recited in their re-
spective registration statements and re-
ports filed and that the proposed trans-
actions are consistent with the general
policy and purposes of the Act.

Generally speaking, section 17(a) of
the Act prohibits an affiliated person of
a registered investment company from
purchasing from, or selling to, such
registered investment company, any
security, with certain exemptions, unless
the Commission upon application pur-
suant to section 17(b) of the Act, grants

an exemption from section 17(a) of the
Act. The Commission shall grant such
application after finding that the terms
of the proposed transaction, including
the consideration to be paid, are reason-
able and fair and do not involve over-
reaching on the part of any person con-
cerned, that the proposed transaction is
consistent with the policy of each
registered investment company con-
cerned, as recited in its Registration
Statement and reports filed under the
Act, and is consistent with the general
purposes of the Act,

Applicants believe they are not
directly or indirectly affiliated within the
meaning of section 17(a) of the Act,
However, because of the possibility that
they might be considered to be under
common control and therefore affiliates
as defined in the Act, and in order to
remove any doubt as to the legality of
the proposed transactions under section
17(a), they request that such transac-
tions be exempted therefrom pursuant to
the provisions of section 17(b) of the
Act,

Notice is further given that any in-
terested person may, not later than April
28, 1959, at 2:00 p.m., submit fo the
Commission in writing any facts bearing
upon the desirability of a hearing on the
matter and may request that a hearing
be held, such request stating the nature
of his interest, the reasons for such re-
quest and the issues, if any, of fact or
law proposed to be controverted, or he
may request that he be notified if ghe
Commission should order a hearing
thereon. Any such communication or
request should be addressed: Secretary,
Securities and Exchange Commission,
Washington 25, D.C. At any time after
said date, the application, as amended,
may be granted as provided in Rule O-5
of the rules and regulations promulgated
under the Act.

By the Commission.

[sEAL] ORrvAL L, DuBoI1S,
Secretary.
[F.R. Doc. 59-3315; Filed, Apr. 20, 1959

8:48 am.]

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATIONS
FOR RELIEF
AprIL 16, 1959.

Protests to the granting of an appli-
cation must be prepared in accordance
with Rule 40 of the general rules _og prac-
tice (49 CFR 1.40) and filed within 19
days from the date of publication of this
notice in the FEDERAL REGISTER.

1.ONG-AND-SHORT HAUL

FSA No. 35368: Commodity rates [T
to, and between points east of the Ko J
Mountains. Filed by Illinois Freight ?:d
sociation, Agent (No. 52), for interes®s
rail carriers. Rates on various comrf?g d
ities, in carloads, as more fully descr e
in exhibit to the application. o

Territory; From, to, and buf\& i
points in the United States east of
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Rocky Mountains included in Dockeb
98300, Class Rate Investigation, 1939, 281
1C.C. 213, g

Grounds for relief: Short-line distance
formulas and restoration of rate lev_els
distupted by different percentages, in-
creases under Ex Parte No. 206.

Tariffs; Supplement 2 to Illinois
Freight Association tariff I.C.C. 917 and
other schedules listed in exhibits 2
through 25 of the application.

FSA No. 35369; T.0O.F.C. service—Tita-
niwm pigments—St. Louis, Mo., group to
wastern points. Filed by The Wabash
Reilread Company, Agent (No. 30), for
interested rail carriers,
nium pigments, loaded in or on trailers

Rates on tita-.

FEDERAL REGISTER

and Pennsylvania, named in the sched-
ule listed below.

Grounds for relief: Motor truck com-
petition.

Tariff: Supplement 4 to Wabash
Railroad Company tariff I.C.C. 7882.

FSA No. 35370: Caustic soda—North-
ern points to Rome, Ga. Filed by O. E.
Schultz, Agent (ER No. 2491), for inter-
ested rail carriers, Rates on caustic soda
(sodium hydroxide), Iliquid, tank-car
loads from Detroit, Mich., Niagara Falls,
N.Y., Barberton, Ohio, Belle, W.Va., and
other specified points in Michigan, New
York, Ohio, and West Virginia to Rome,
Ga.

Grounds for relief: Market compseti-
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FSA No. 35371: Caustic soda—Norih-
ern points to Lowland, Tenn. Filed by
O. E. Schultz, Agent (ER No. 2490), for
interested rail carriers. Rates on caustic
soda (sodium hydroxide), liguid, tank-
car loads from Detroit, Mich., Niagara
Falls, N.Y., Barberton, Ohio, Natrium,
W. Va.,, and other specified points in
Michigan, New York, Ohio, and West
Virginia to Lowland, Tenn.

Grounds for relief: Matrket competi-
tion at Lowland with Saltville, Va.

Tariff: Supplement 119 to Trunk Line
Territory Tariff Bureau tariff 1.C.C. A-
1079.

By the Commission.

and transported on flat cars from St. tion at Rome with Evans City, Ala, [sEAL] Harorp D. McCoy,
Louis, Mo., and points grouped therewith Tariff: Supplement 119 to Trunk Line Secretary.
and taking same rates to points in Dela- Territory Tariff Bureau tariff 1.C.C. A~ [FR. Doc. 59-8312; Filed, Apr. 20, 1059;
ware, Maryland, New Jersey, New York, 1079, 8:48 am.]
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Title 26—INTERNAL REVENUE,
1934

Chapter |—Internal Revenue Service,
Department of the Treasury

[T. D. 6373]

SUBCHAPTER E—ALCOHOL, TOBACCO, AND
OTHER EXCISE TAXES

PART 170—MISCELLANEOUS REGU-
LATIONS RELATING TO LIQUOR

Interim Regulations

~ The purpose of this Treasury decision
15 10 provide interim regulations for the
proper administration of the Internal
Revenue Code of 1954 (herein referred
10 as “the Code”) , as amended by section
201 of the Excise Tax Technical Changes
Act of 1958 (Public Law 85-859, 72 Stat.
1313) (herein referred to as “the act”),

Subpart Q—Interim Regulations
Sec.
110371  Existing regulations prescribed as
P interim regulations.
170372 Appl‘u abllity of instructions or
b o rules In effect on June 30, 1959.
.10.913 Regulations to be followed.
170,374 Meaning of terms.

u*"‘”!onm: $§170.371 to 170374 issued
nder sec. 7805, 68A Stat: 917; 26 U.8.C. 7805.

§l70.3'{'l Existing  regulations
scribed as interim regulations.

All regulations (including all Treasu
Sﬁcisxong» brescribed by, or under alz
oi:glty' duly delegated by, the Secretary
tarvw rx-eqsuz'y', or jointly by the Secre-
RP;_Eand the Commissioner of Internal
te—rnarlme' or by the Commissioner of In-
— Rfevenu_e with the approval of the
v Ctau of the Treasury, or jointly by
af)d u?mmx.\;sxonexj of Internal Revenue

1¢ Commissioner of Customs with
bro al‘_oi the Secretary of the
s 5 abplicable vnder any provision
o 1 effect on June 30, 1959, to the
by s fucn brovision of law is repealed
- Clion 201 of the act, are, insofar as

o SuCh regulation is not inconsistent

€ as amended b i
(gag’:a“t-_hereby prescribezi, seu;:'lgl :rgé
Code fmxcable to the provisions of the
Smnénf amended by the act, corre-

1€ 1o the provision of law S0 re-
No 7':~PL.II\1

pre-

the approy,
easur

pealed. Such regulations shall, on July
1, 1959, become effective as regulations
under the various provisions of the Code
as amended by section 201 of the act,
until superseded by regulations issued

pursuant to chapter 51 of the Code as -

amended by such act. .

§ 170.372 Applicability of instructions
or rules in effect on June 30, 1959.

All instructions and interpretative
rulings in effect, with respect to chapter
51 of the Code or with respect to regula-
tions issued pursuant thereto, as of June
30, 1959, shall, to the extent that such
instructions or rulings are not inconsist-
ent with chapter 51 of the Code, as
amended by section 201 of the act or with
regulations in effect after such date, con-
tinue in effect on and after July 1, 1959,
and be applied as instructions and rul-
ings pursuant to the applicable pro-
visions of the Code as so amended or
pursuant to the applicable provisions of
regulations in effect on and after July
1, 1859, as the case may be.

§ 170.373 Regulations to be followed.

(a) Continuation of same businesses.
Any person who, on June 30, 1959, was
subject to regulations which, under
§ 170.371, are prescribed and made ap-
plicable on and after July 1, 1959, shall
be subject to the provisions of such regu-
lations as prescribed and made applica-
ble which correspond to the provisions
of regulations to which he was subject
on June 30, 1959, to the extent that such
regulations are not superseded as pro-
vided in § 170.371.

(b) New businesses. Any person who,
on or after July 1, 1959, intends to com-
mence a new business or operation which
is required to be qualified under section
5171, LR.C., shall conduct such business
or operation in conformity with the
regulations in Part 182, 216, 220, 221,
225, 230, or 235 of this chapter, as the
case may be, which would have been
applicable to such business or operation
on June 30, 1959, to the extent that such
regulations are not superseded as pro-
vided in § 170.371.

§ 170.374 Meaning of terms.

The terms *“distilled spirits plant”,
“bonded premises”, and “bottling prem-
ises”, as they appear in this section,
shall have the meanings ascribed in sec-

CONTENTS

Internal Revenue Service
Proposed rule making:

5207 St S it S S S Sl 3101
Distilled spirits plants. ... 3075
Drawback on spirits used in
manufacturing. nonbeverage
b 3)p e s\l (1 C N Gk LS N 3072
Importation of distilled spirits,
wines, and beer_ . ______ 3103
Miscellaneous regulations relat-
ing to liquor. . 3068
Production of volatile fruit-
flavor concentrates_. . ___>~._. 3073
Rules of practice in permit pr
17200 1) 173 me s ST M St A R 3073
Taxpaid wine bottling houses_.. 3101
Rules and regulations:
Miscellaneous regulations relat-
o1 oy b Py () SR Al S S S 3067

tion 5002(a) (1), (2), and (3), L.R.C,
respectively. Any references, in the reg-
ulations presceribed and made applicable
by this subpart, to industrial alecohol
plants, registered distilleries, fruit dis-
tilleries, internal revenue bonded ware-
houses, industrial alcohol bonded ware-
houses, distillery denaturing bonded
warehouses, and industrial alcohol de-
naturing plants shall, for the purpose of
this subpart, be freated as references to
the corresponding facilities of the bonded
premises of a distilled spirits plant, and
references to the proprietor of any such
premises shall be treated as references to
the proprietor of the bonded premises of
a distilled spirits plant. Similarly, any
references in the regulations prescribed
and made applicable by this subpart to
taxpaid bottling houses and rectifying
plants shall, for the purpose of this sub-
part, be treated as references to the cor-
responding facilities of the bottling
premises of distilled spirits plants, and
references to the proprietors of such
taxpaid bottling house and rectifying
plant shall be treated as references to
the proprietors of bottling premises of
distilled spirits plants.

Because this Treasury decision merely
provides for the continuance of existing
rules pending further action, it is hereby
found that it is unnecessary to issue this
Treasury decision with notice and public

3067
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procedure thereon under section 4(a)
of the Administrative Procedure Act, ap-
proved June 11, 1946, or subject to the
effective date limitation of section 4(c)
of said act. This Treasury decision shall
become effective on July 1, 1959,

[SEAL] DANA LATHAM,
Commissioner of Internal Revenue,

Approved: April 16, 1959,

FRED C. SCRIBNER, JT.,
Acting Secrelary of the Treasury.

[F.R. Doc., 59-3340; Filed, Apr. 20, 1959;
8:51 a.m.]

PROPOSED
RULE MAKING

DEPARTMENT OF THE TREASURY

Internal Revenue Service
[ 26 CFR (1954) Part 1701

MISCELLANEOUS REGULATIONS
RELATING TO LIQUOR

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be preseribed by the~Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury
or his delegate. Prior to final adoption
of such regulations, consideration will be
given to any data, views, or arguments
pertaining thereto which are submitted
in writing, in duplicate, to the Director,
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25,
D.C., within the period of 30 days from
the date of publication of this notice in
the FEDERAL REGISTER. The proposed
regulations are to be issued under the
authority contained in section 7805 of the
Internal Revenue Code of 1954 (68A
Stat. 917; 26 U.S.C. 7805).

[SEAL] CHARLES I. Fox,
Acting Conimissioner
of Internal Revenue.

The purpose of this Treasury decision
is to provide interim regulations imple-
menting section 201 of the Excise Tax
Technical Changes Act of 1958 (Pub. Law
85-859) , with respect to the distribution
and use of tax-free and specially de-
natured spirits.

PARAGRAPH 1. The following new sub-
part, Subpart M, is added to Part 1707

Subpart M—Quualification of Dealers
in and Users of Specially Denatured
Spirits

Sec.

170,221 Scope of subpart,

DEFINITIONS
170.222° Meaning of terms,

PERMIT To DEAL IN OR USE SPECIALLY °
" DENATURED SPIRITS

170223 Application for bonded dealer- per-
mit,

'RULES AND REGULATIONS

Sec,

170.224 Application for permit to use or re-
cover speclally denatured spirits.

Data for application, Forms 1474
and 1479,

Trade names.

Organizational documents,

Powers of attorney.

Permits.

Bond requirements.

WITHDRAWAL PERMITS

Application for withdrawal permit
by a bonded dealer.

Application for withdrawal permit
by a user.

170.233 Withdrawal permits,

UNTTED STATES OR GOVERNMENTAL AGENCY

170.234 Application by United States or

Governmental agency for permit

¥ to use speclally denatured spirits.
170.235 Permit, Form 1486.

REGULATORY REQUIREMENTS
170.236 Other provisions applicable.

AUTHORITY: §§170.221 to 170.236 issued
under sec. 7805, I.R.C., 68A Stat. 917; 26 US.C.
7805. Other statutory provisions interpreted
or applied are cited to text in parentheses.

§ 170.221 Scope of subpart.

This subpart provides interim proce-
dures under sections 5271 and 5272,
LR.C., as amended by the Excise Tax
Technical Changes Act of 1958 (Pub. Law
85-859), to permit persons to procure,
deal in, or use specially denatured spirits
or recover denatured spirits or articles
on and after July 1, 1959.

DEFINITIONS
§ 170.222 Meaning of terms.

When used in this subpart and in
forms prescribed under this subpart,
where not otherwise distinetly expressed
or manifestly incompatible with the in-
tent thereof, terms shall have the mean-
ing ascribed in this section. Words in
the plural form shall include the singu-
lar, and vice versa, and words importing
the masculine gender shall include the
feminine. The terms “includes” and
“including” do not exclude things not
enumerated which are in the same gen-
eral class.

Assistant regional commissioner. An
assistant regional commissioner (alcohol
and tobacco tax) who is responsible to,
and functions under the direction and
supervision of, a regional commissioner,

Completely denatured spirits or com-
pletely denatured alcohol. Denatured
spirits in which the denaturants are of
such a nature that the denatured spirits
may be sold and used within certain
limitations without permit and bond.

Denatured spirits or denatured alcohol.
Spirits to which denaturants have been
added pursuant to authorized formulas.

Industrial use permit, 'The document
issued pursuant to section 5271(a),
IR.C., authorizing the person named
therein to engage in the activities
described therein,

Person. An individual, trust, estate,
partnership, association, company, or
corporation.

Recover or recovery. The salvaging
after use in manufacturing of specially
denatured spirits, completely denatured
spirits without all of their original de-
naturants, or articles containing dena-

170.225

170,226
170227
170.228
170.229
170.230

170.231
170.232

tured spirits if such articles made with
specially denatured spirits do not con-
tain all of their original ingredients op
if such articles made with completely
denatured spirits do not contain all of
the original denaturants of the com-
pletely denatured spirits.

Recovered article. An article contain-
ing specially denatured spirits salvaged
without all of its original ingredients, or
an article containing completely dena-
tured spirits salvaged without all of the
denaturants for completely denatured
spirits.

Recovered denatured spirits. Dena-
tured spirits (except completely dena-
tured spirits with all of the original de-
naturants remaining therein) which
have been récovered.

Region, An internal revenue region.

Regional commissioner. A regional
commissioner of internal revenue,

Specially denatured spirits or specially
denatured alcohol. PDenatured spirits in
which the denaturants are of such a na-
ture that the product may be used in a
greater number of specified arts and in-
dustries than completely denatured spi-
rits, but, except as provided by law, may
be sold, possessed, and used only pur-
suant to permit and bond.

This chapter. Chapter I, Title 26
Code of Federal Regulations.

Withdrawal permit. The document
issued pursuant to section 5271(a),
IR.C., authorizing the person named
therein to withdraw specially denatured
spirits, as specified therein, from the
premises of a distilled plant or bonded
dealer.

PERMIT TO DEAL IN OR USE SPECIALLY
DENATURED SPIRITS

§ 170.223 Application
dealer permit.

Every person, except a proprietor of &
distilled spirits plant who sells <ignat11red
spirits stored at his plant premises, de-
siring to deal in specially denatured
spirits after June 30, 1959, shall make
application on Form 1474 for an indus-
trial use permit. Such application and
necessary supporting documents, as re-
quired in this subpart, shall be filed with
the assistant regional commissioner. All
data, written statements, affidavits, and
other documents submitted in support of
the application shall be deemed fo be ﬁ
part thereof. Such application sha
be accompanied by the application qu 3
withdrawal permit, Form 1477, require
by § 170.231. ,

(72 Stat. 1870; 26 U.S.C. 5271)

170.224 Application for permit to use

& specially l:ll:nalurcd spirits or to re:
cover denatured spirits or articies.

Every person desiring fo use spem%lly
denatured spirits and every person 5:
siring to recover denatured spirits or 81
ticles after June 30, 1959, shall make q};l
plication on Form 1479 for an indust: ;g_
use permit., Such application and NECE
sary supporting documents as xequua i
by this subpart shall be filed with thgata
sistant regional commissioner. All hcr'
written statements, afidavits, and Otme
documents submitted in support of R
application shall be deemed to be & pac_
thereof. Such application shall be

for  bonded
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companied by the application for a with«
drawal permit, Form 1485, required by
§170.232.

(72 Stat. 1370; 26 U.S.C. 5271)

§170.225 Data for application, Forms
" 1474 and 1479,

Fach application on Form 1474 or 1479
shall include, as applicable, the following
information:

(a) Serial number and purpose for
which filed.

(h) Name and principal business ad-
dress of applicant,

(¢) Location of the dealer’s or user's
premises, if different from the business
address;

(d) Statement as to the type of busi-
ness organization and of the persons in-
terested in the business, supported by
the items of information listed in
§170.2217.

(e) Statement of operations showing
the estimated maximum quantity of gal-
lons of specially denatured spirits to be
on hand, in transit, and unaccounted for
at any one time and, in the case of users,
a general statement as to the intended
use to be made of the specially denatured
spirits, and whether recovery, restora-
tion, and denaturation processes will be
used, and, if so, the estimated number of
gallons of recovered denatured spirits or
recovered articles to be on hand at any
one time.

(f) Listing of equipment to be used in
manufacturing, packaging, and recovery
brocesses, including processing tanks,
Storage tanks, bottling facilities, and
equipment, for the recovery, restoration
(including the serial number, kind, ca-
Pacity, name and address of owner, and
intended use of distilling apparatus),
and redenaturation of denatured spirits
by users, and the size and complete de-
scripiion of the specially denatured
spirits storeroom or storage tanks.

(g) Trade names (see § 170.226).

(h) List of the offices, the incumbents
of which are authorized by the articles of
’tgcorporauon or the board of directors

0 act on behalf of the applicant or to
Slgrll his name.

(L State whether any of the persons
z)hose names and addresses are required
o {)e furnished under the provisions of
2 70.227(2) (8) and 170.227(c) has (1)
2 er been convicted of a felony or mis-
(;}nea'nor under Federal or State law,
o ever been arrested or charged with
¢ cg'n Vllomlon of State or Federal law
am"’ thons or arrests or charges for
c nqlauqns need not be reported

; )S‘LCh Violations are not felonies), or
necteq o PPled for, held, or been con-
oo With a permit issued under Fed-
ol W to manufacture, distribute, sell,
spirite Pxits or products containing
o held g ¥ OF ot for beyerage use,
ness o, Loancial interest in any busi-
&0 giv?emd by any such permit, and, if
such e Dumber and classification of

e mit, the period of operation
such €T, and state in detail whether
muﬁeegmt Was ever suspended, revoked,

56 o, or otherwise terminated,
by this e, Of the information required
on file with the assistant
issioner, the applicant
Tporation by reference

Tegional comm
Mmay, by inco
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thereto, state that such Jinformation is
a part of the application for an indus-
trial use permit. The applicant shall,
when so required by the assistant re-
gional commissioner, furnish as part of
his application for an industrial use per=
mit such additional information as may
be necessary for the assistant regional
commissioner to determine whether the
applicant is entitled to the permit.

(72 Stat. 1370; 26 U.S.C. 65271)
§ 170.226 Trade names:

Where a trade name is to be used by
an applicant, he shall list such trade
name on Form 1474 or Form 1479, and
the the offices where such name is reg-
istered, supported by copies of any cer-
tificate or other document filed or issued
in respect of such name.

§ 170.227

The supporting information required
by paragraph (d) of § 170.225 includes, as
applicable:

(a) Corporate documents. (1) Cer=
tified true copy of articles of incorpora-
tion and any amendments thereto.

(2) Certified true copy of the cor-
porate charter or a certificate of cor-
porate existence or incorporation.

(3) Certified true copy of certificate
authorizing the corporation to operate in
the State where the premises are located
(if other than that in which incor-
porated).

(4) Certified extracts or digests of
minutes of meetings of stockholders,
showing election of directors. *

(5) Certified true copy of bylaws.

(6) Certified extracts or digests of
minutes of meetings of board of directors,
showing election of officers.

(7) Certified extracts or digests of
minutes of meetings of board of directors,
authorizing certain individuals to sign
for the corporation.

(8) Names and addresces of officers
and directors.

(9) Statement showing the number of
shares of each class of stock or other
evidence -of ownership, authorized and
outstanding, the par value thereof, and
the voting rights of the respective
owners or holders.

(b) Articles of parinership. True
copy of the articles of partnership or
association, if ‘any, or certificates of
partnership or association where re-
quired to be filed by any 'State, county,
or municipality.

(¢) Statement of interest.
and addresses of the 10 persons having
the largest ownership or other interest
in each of the classes of stock in the cor-
poration, or other legal entity, and the
nature and amount of the stockholding
or other interest of each, whether such
interest appears in the name of the inter-
ested party or in the name of another
for him. If a corporation is wholly
owned or controlled by another corpo-
ration, those persons of the parent cor-
poration who meet the above standards
are considered to be the persons inter-
ested in the business of the subsidiary.

(2) In the case of an individual owner
or partnership, name and address of
every person interested in the business,
whether such interest appears in the

Organizational documents,

(1) Names~

3069

name of the inferested party or in the
name of another for him.
§ 170.228 Powers of attorney.

An applicant or permittee shall exe~
cute and file with the assistant regional
commissioner a Form 1534, in accordance

‘with the instructions on the form, for

every person authorized to sign or to act
on his behalf. (Not required for persons
whose authority is furnished in accord-
ance with § 170.225.)

§170.229 Permits.

A permitfee qualified to deal in or use
specially denatured spirits on June 30,
1959, who has filed an application, Form
1474 or Form 1479, in accordance with
§170.223 or § 170.224, as the case may be,
may continue to operate after that date
under his permit in force on June 30,
1959, until final action is taken by the
assistant regional commissioner on such
application. Nonpermittees filing such
applications shall not deal in or use
specially denatured spirits until they are
in possession of a valid permit on Form
1476 or Form 1481, issued in accordance
with the applicable provisions of Part 182
of this chapter.

(72 Stat. 1370; 26 U.8.C. 5271)
§ 170.230 Bond requirements.

Every permittee filing an application
on Form 1474 or Form 1479 shall file a
new bond in accordance with the pro-
cedure prescribed therefor in Part 182
of this chapter or a consent of surety,
Form 1533, extending the terms of the
bond in force on June 30, 1959, to cover
spirits on hand, in transit, or unac-
counted for on and after July 1, 1959,
The Form 1533 shall properly identify
the bond affected thereby and contain
the following statement of purpose:

To continue in effect the terms and con-
ditions of sald bond (including all extensions
or limitations of such terms and conditions
prev!ously consented to and approved) to
cover specially denatured spirits on hand, In
transit, or unaccounted for on and after
July 1, 1959.

Every nonpermittee filing an application
on Form 1474 or Form 1479 for an in-
dustrial use permit shall file bond, where
required, in accordance with the proce-
dure prescribed therefor in Part 182 of
this chapter.

(72 Stat, 1372; 26 U.S.C. 5272)
WITHDRAWAL PERMITS

§ 170.231 Application for withdrawal
permit by a bonded dealer.

A bonded dealer desiring to procure
specially denatured spirits, on or after
July 1, 1959, shall file application on
Form 1477 with the assistant regional
commissioner for a withdrawal permit.
The application shall show the date and
the estimated quantity of specially de-
natured spirits necessary to carry on the
business during a period of one year,

§ 170.232 Application for withdrawal
permit by a user.

A user desiring to procure specially de-
natured spirits on or after July 1, 1959,
shall file an application on Form 1485

with the assistant regional commmissioner
for a withdrawal permit. The applica~-
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tion shall show the total quantity of each
formula of specially denatured spirits
(by kind) to be withdrawn during a pe-
riod of one year, and the total quantity
of each such formula it is desired to with-
draw during any one calendar month,
The total.quantity to be withdrawn dur-
ing a year shall not be more than is suffi-
cient to meet the bona fide business needs
of the applicant. The total quantity
of any formula to be withdrawn during
any calendar month should not be more
than one-twelfth of the annual fequire-
ments. Where the applicant desires to
withdraw more than one-twelfth of his
annual requirements during any month,
he should state his needs and furnish
sufficient information for the assistant
regional commissioner fto determine
whether such withdrawals should be au-
thorized. A permittee may, if he so de-
sires, file applications for more than one
withdrawal permit and have his monthly
and annual total withdrawals divided
among such permits. The assistant
regional commissioner may approve or
disapprove the application in whole or
in part.

(72 Stat. 1370; 26 U.S,C. 5271)
§ 170.233 Withdrawal permits.

A bonded dealer or user who has a
valid withdrawal permit, Form 1477 or
Form 1485, as the case may be, on June
30, 1959, and who has filed application
in accordance with § 170.231 or § 170.232,
may continue to withdraw specially de-
natured spirits after that date under
his permit in force on June 30, 1959, un-
til final action is taken on such applica-
tion, Unless the bonded dealer or user
has filed application on Form 1477 or
Form 1485, as the case may be, prior to
July 1, 1959, he shall not make any fur-
ther withdrawals on or after such date
and shall return his withdrawal permit to

the assistant regional commissioner for -

cancellation. If applications for with-
drawal permits fled pursuant to
§§ 170.231 and 170.232 by persons who
did not possess valid withdrawal per-
mits on June 30, 1959, are approved, the
assistant regional commissioner shail
issue a withdrawal permit in accordance
with the applicable provisions of Part
182 of this ehapter,

(72 Stat. 1370; 26 U.S.C. 5271)
UNITED STATES OR GOVERNMENTAL AGENCY

§ 170.234 Application by United States
or governmental agency for permit
to  procure specially denatured
spirits,

Where specially denatured spirits are
to be withdrawn by the United States
or any governmental agency thereof on
and after July 1, 1959, an application
shall be filed on Form 1486 for a permit.
Form 1486 shall be executed in duplicate,
signed by the head of the department
or independent bureau or agency to
which such specially denatured spirits
are to be shipped, or by some person
duly authorized by such head of a de-
partment or independent bureau or
agency and forwarded to the Director.
Evidence of authority to sign for the
head of a department or independent

PROPOSED RULE MAKING

bureau or agency shall be furnished the
Director. No bond is required to be filed.

(72 Stat. 1370; 26 U.8.C. 5271)
§ 170.235 Permit, Form 1486.

A Governmental agency having a valid
permit, Form 1486, on June 30, 1959, and
which has filed an application in accord-
ance with § 170.234 may continue to with-
draw specially denatured spirits after
that date under its permit in force on
June 30, 1959, until final action is taken
by the Director on such application.
Governmental agencies which do not
have a valid permit, Form 1486, on June
30, 1959, may not withdraw specially
denatured spirits until a permit has been
issued to them in accordance with thé
applicable provisions of Part 182 of this
chapter.

(72 Stat. 1370; 26 U.S.C. 5271)
REGULATORY REQUIREMENTS
§ 170.236 Other provisions applicable.

All of the provisions of Parts 182 and
216 of this chapter, to the extent that
they are not inconsistent with or super-
seded by the provisions of this subpart,
with respect to the withdrawal, storage,
use, and disposition of specially de-
natured spirits, the recovery of de-
natured spirits or articles, and the
records and reports required with respect
thereto, are hereby made applicable to
transactions on and after July 1, 1959.

Pag. 2. The following new subpart,
Subpart N, is added:

Subpart N—Qualification of Users of

Tax-Free Spirits
Sec.

170.251 Scope of subpart.

DEFINITIONS
170.252 Meaning of terms.
PerMIiT TO USE Tax-FREe SPIRITS

170.253 Application for permit to use tax-
free spirits. ‘

Data for application.

Trade names.

Organizational documents.

Powers of attorney.

170:268 Permit to use tax-free spirits.

170.2569 Bond requirements.

AUTHORIZED USES OF TAX-FREE SPIRITS

170.260
170.261

170.254
170.255
170.256
170.257

General,

Hospitals, blood banks, and sani-
tarlums.

Educational orgafiizations exempt
from Federal income tax.

Pathological laboratories,

WITHDRAWALS PERMITS

170.264 Application for withdrawal permit.
170.265 Withdrawal permit.

UNITED STATES OR GOVERNMENTAL AGENCY

170.266 Application by United States or
Governmental agency for permit

© to use tax-free spirits.
170.267 Permit, Form 1444.

REGULATORY REQUIREMENTS
170.268 Other provisions applicable.

AuTHORITY: §§ 150.251 to 170.‘266 issued
under sec, 7805, LR.C., 68A Stat. 917; 26
U.S.C. 7805. Other statutory provisions in-
terpreted or applied are cited to text in
parentheses,

170.262

170.263

§ 170.251 Scope of subpart.

This subpart provides interim pro-
cedures under sections 5271 and 5272,
IR.C, as amended by the Excise Tax
Technical Changes Act of 1958 (Pub,
Law 85-859), to permit persons to pro-
cure or use tax-free spirits on and after
July 1, 1959, and to provide additional
uses of tax-free spirits authorized by
section 5214(a) (3), L.R.C., as amended
by such act.

DEFINITIONS
§ 170.252 Meanil_‘ng of terms.

When used in this part and in forms
presceribed under this part, where not
otherwise distinctly expressed or mani-
festly incompatible with the intent
thereof, terms shall have the meaning
ascribed in this section. Words in the
plural form shall include the singular,
and vice versa, and words importing the
masculine gender shall include the
feminine. The terms “includes” and
“including” do not exclude things not
enumerated which are in the same gen-
eral class.

Assistapt regional commissioner. An
assistant regional commissioner (alcohol
and tobacco tax) who is responsible to,
and functions under the direction and
supervision of, a regional commissioner,

Industrial use permit. The document
issued pursuant to section 5271(a), LR.C.
authorizing the person named therein to

engage in the activities described
therein,
Person. An individual, trust, estate,

partnership, association, company, or
corporation, '
Region. An internal revenue region.

Regional commissioner. A regional
commissioner of internal revenue.

Spirits or distilled spirits. The sub-
stance known as ethyl alcohol, ethanol,
or spirits of wine, having a proof of 190
degrees or more when withdrawn from
bond, including all subsequent dilutions
thereof, from whatever source or by
whatever process produced.

This chapter. Chapter I, Title 26, Code
of Federal Regulations.

Withdrawal permit. The document
issued pursuant to section 5271(a), LR.C.
authorizing the person named therein to
withdraw tax-free spirits, as specified
therein, from the premises of a distilled
spirits plant.

PerMIT To USE TAX-FREE SPIRITS

§ 170.253 Application for permit to use
tax-free spirits.

Every person desiring to use tax-free
spirits on and after July 1, 1959, shall
make application on Form 2600 for an
industrial use permit, Such application
and necessary supporting documents as
required by this subpart shall be filed
with the assistant regional commissioner.
All data, written statements, affidavits,
and other documents submitfed in sup-
port of the application shall be de_eemed tﬁ
be a part thereof. Such application sha
be accompanied by the application for 3
withdrawal permit, Fornl 1450, require
by § 170.264, =
(72 Stat. 1370; 26 U.8.C. 5271)
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£170.254 Data for application.

Each application on Form 2600 shall
nclude the following information: .

(@) Serial number and purpose for
which filed.

(b) Name and principal business ad-
dress of applicant.

(¢) Location, or locations, where tax-
free spirits are to be used, if different
from the business address.

(d) Statement as to the type of busi-
ness organization and of the persons in-
terested in the business, supported by the
items of information listed in § 170.256.

(e) Statement showing the specific,

manner in which, or purposes for which,
tax-free spirits will be used and the
estimated maximum gquantity, in proof
gallons, which will be on hand, in transit,
and unaccounted for at any one time.

() Listing of the size, description,
and location of storage facilities and of
equipment for the recovery and restora-
tion of spirits (including the serial num-
ber, kind, capacity, name and address
of owner, and intended use of distilling
apparatus).

(g) Trade names (see § 170.255).

(h) List of the offices, the incumbents
of which are authorized by the articles
of incorporation, the bylaws, or the
board of directors to act on behalf of the
applicant or to sign his name.

(i) State whether any of the persons
whose names and addresses are required
to be furnished under the provisions of
§§170.256(a) (8) and 170.256(c) has (1)
ever heen convicted of a felony or mis-
demeanor under Federal or State law,
relating to intoxicating liquor, (2) ever
been arrested or charged with any viola-
tion of State or Federal law relating to
ntoxicating liquor, or (3) ever applied
fqr. held, or been connected with a per-
mit, issued under Federal law, to manu-
facture, distribute, sell, or use spirits or
products containing spirits, whether or
not for beverage use, or held any finan-
cial interest in any business covered by
any such permit, and, if so, give the
number and classification of such per-
mit, the period of operation thereunder,
and state in detail whether such permit
Was ever suspended, revoked, annulled,
or otherwise terminafted. Where any
:if the information required by this sec-
. :;11 'S on file with the assistant regional
incoglxglo{ler. the applicant may, by
that boration by reference thereto, state
. i _Such Information is a part of the

I;lphcauon for an industrial use permit,
by i;é’ﬂ&gnt shall, when so required
fﬁrxliszx a;;lsmnt regional commissioner,
an ingd 8 part of his application for
inforestrial use permit such additional

Omation as may be necessary f
assistant rect 3 ry for the

regional commissioner to de-

Mine whether the i i
10 the permit M T

§170.255

I'rade names,

an“::;ﬁ & frade name is to be used by
Sich ¢ cciﬂnt or permittee, he shall list
offices a‘he name on Form 2600 and the
support‘;dere such name is registered,

by copies of any eertificate or

Othey docume
nt
of such s filed or issued in re’spect
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§ 170.256 Organizational documents.

The supporting information required
by paragraph (d) of § 170.254 includes,
as applicable:

(a) Corporate documents. (1) Certi-
fied true copy of articles of incorporation
and any amendments thereto.

(2) Certified true copy of the corporate
charter or a certificate of corporate
existence or incorporation.

(3) Certified true copy of certificate™

authorizing the corporation to operate
in the State where the premises are
located (if other than that in which
incorporated).

(4) Certified extracts or digests of
minutes of meetings of stockholders,
showing election of directors.

. (5) Certified true copy of bylaws.

(6) Certified extracts or digests of
minutes of meetings of board of direc-
tors, showing election of officers.

(7) Certified extracts or digests of
minutes of meetings of board of direc-
tors, authorizing certain individuals fo
sign for the corporation.

(8) Names and addresses of officers
and directors.

(9) Statement showing the number of
shares of each class of stock or other
evidence of ownership, authorized and
outstanding, the par value thereof, and
the voting rights of the respective owners
or holders.

(b) Articles of parinership. True
copy of the articles of partnership or
association, if any, or certificate of part-
nership or association where required to
be filed by any State, county, or munici-
pality.

(¢) Statement of interest. (1) Names
and addresses of the 10 pers: having
the largest ownership or other interest
in each of the classes of stock in the
corporation, or legal entity, and the
nature and amount of the stockholding
or other interest of each, whether such
interest appears in the name of the in-
terested party or in the name of another
for him. If a corporation is wholly
owned or controlled by another corpora-
tion, those persons of the parent cor-
poration who meet the above standards
are considered to be the persons inter-
,ested in the business of the subsidiary.

(2) In the case of an individual owner
or partnership, name and address of
every person interested in the business,
whether such interest appears in the
name of the interested party or in the
name of another for him.

§ 170.257 Powers of attorney.

An applicant or permittee shall exe-
cute and file with the assistant regional
commissioner a Form 1534, in accordance
with the instructions on the form, for
every person authorized to sign or to act
on his behalf. (Not required for the
persons whose authority is furnished in
accordance with § 170.254.)

§ 170.258 Permit to use 1ax-free spirits.

A permittee qualified on June 30, 1959,
who files an application, Form 2600, in
accordance with § 170.253 may continue
to operate after that date under his per-
mit in force on June 30, 1959, until final
action is taken by the assistant regional
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commissioner on such application. Non-
permittees filing such applications shall
not use tax-free spirits until they are in
possession of a valid permit on Form 1447
issued in accordance with the applicable
provisions of Part 182 of this chapter.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 170.259 _ Bond requirements.

Every permittee filing an application
on Form 2600 shall file a new bond in
accordance with the procedure pre-
scribed therefor in Part 182 of this chap-
ter or a consent of surety, Form 1533,
extending the terms of the bond in force
on June 30, 1959, to cover spirits on hand,
in transit, or unaccounted for on and
after July 1, 1959. The Form 1533 shall
properly identify the bond affected
thereby and contain the following state-
ment of purpose: ’

To continue in effect the terms and condi-
tions of said bond (including all extensions
or limitations of such terms and conditions
previously consented to and approved) to
cover tax-free spirits on hand, in transit, or
unaccounted for on and after July 1, 19508.

Every nonpermittee filing an application
on Form 2600-for an industrial use per-
mit shall file bond, where required, in
accordance with the procedure” pre-
seribed therefor in Part 182 of this
chapter:

(72 Stat. 1372; 26 U.S.C. 5272)
AUTHORIZED USES OF TAX-FREE SPIRITS
§170.260 General.

In addition to the purposes provided
for in Part 182 of this chapter, spirits
may be withdrawn free of tax for the
purposes provided for in §§170.261 to
170.263.

§170.261 Hospitals, blood banks, and

sanitariums.

Tax-free spirits may be withdrawn by
blood banks for use therein. The use of
tax-free spirits at hospitals, blood banks,
and sanitariums includes making any
analysis or test at such.hospital, blood
bank, or sanitarium. Medicines made
with tax-free spirits may not be- sold,
except that a separate charge may be
made for such medicines congpounded on
the hospital premises for use of patients
on the premises. The restrictions as to
sale or removal of tax-free spirits or
resulting products from the permit
premises, contained in Part 182 of this
chapter, shall apply to hospitals, blood
banks, and sanitariums.

(72 Stat. 1362; 26 U.S.C. 5214)

§ 170.262 Educational organizations ex-
empt from Federal income tax.

Tax-free spirits may be withdrawn for
the use of any educational organization
which normally maintains a regular
faculty and curriculum and normally has
a regularly enrolled body of pupils or
students in attendance at the place where
its educational activities are regularly
carried on and which is exempt from
Federal income tax under section 501(a),
IR.C. Tax-free spirits withdrawn by
such educational organizations shall be
used only for scientific, medicinal, and
mechanical purposes. The restrictions
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as to sale or removal of tax-free spirits
or resulting products from the permit
premises contained in Part 182 of this
chapter shall apply to educational organ-
izations under this section.

(72 Stat. 1362; 26 U.S.C. 5214) '

§ 170.263 Pathological laboratories.

Pathological laboratories, other than
such laboratories which are a part of a
hospital or sanitarium, may withdraw
tax-free spirits only if engaged exelu-
sively in making analyses or tests for
hospitals or sanitariums. Such inde=
pendent pathological laboratories may
not obtain tax-free spirits if tests or
analyses are made for doctors or den-
tists in their private practice or for any
other purpose than as provided in this
section. The restrictions as to sale or
removal of tax-free spirits or resulting
products from the permit premises con-
tained in Part 182 of this chapter shall
apply to pathological laboratories under
this section.

WITHDRAWAL PERMITS

§ 170.264 Application
permil.

Every person desiring to withdraw tax-
free spirits on or after July 1, 1959,

shall file an application on Form 1450
© with the assistant regional commissioner
for a withdrawal permit. The applica-
tion, Form 1450, shall show the total
guantity, in proof gallons, of tax-free
spirits to be withdrawn during a period
of one year, and the total quantity, in
proof gallons, to be withdrawn during
any one calendar month. The total
quantity to be withdrawn during a year
shall not be more than is sufficient to
meet the bona fide needs of the appli-
cant. The total quantity to be with-
drawn during any calendar month should
not be more than one-twelfth of the
annual requirements. Where the appli-
cant desires to withdraw more than one-
twelfth of his annual requirements
during any month, he shall state his
needs and furnish sufficieny information
for the assistant regional commissioner
to determine whether such withdrawals
should be authorized. An applicant or
permittee may, if he so desires, flle ap-
plication for more than one withdrawal
permit and have his monthly and annual
total withdrawals divided among such
permits. The assistant regional com-
missioner may-approve or disapprove the
application in whole or in part.

(72 Stat. 1370; 26 U.S.C. 5271)

§ 170.265 Withdrawal permits.

A permitiee holding a withdrawal per-
mit on June 30, 1959, who has filed an ap-
plication, Form 1450, in accordance with
§ 170.264 may continue to withdraw tax-
free spirits after that date under his
withdrawal permit in force on June 30,
1959, until final action is taken by the
assistant regional commissioner on such
application, TUnless an application is
filed as provided in this subpart, no with-
drawals shall be made after June 30,
1959, and the withdrawal permit in the
possession of the permittee shall be re-
turned to the assistant regional commis-
sioner for cancellation. The provisions

for withdrawal

-

\
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of Part 182 of this chapter governing the
issuance of permits are hereby made
applicable to permits issued pursuant to
applications filed on Form 1450 by per-
sons who are not in possession of with-
drawal permits on June 30, 1959,

(72 Stat. 1370; 26-U.S.C. 5271)
UNITED STATES OR GOVERNMENTAL AGENCY

§ 170.266 Application by United States
or Governmental agency for permit
to procure tax-free spirits,

Where tax-free spirits are to be with-
drawn by the United States or any Gov-
ernmental agency thereof after June 30,
1959, an application shall be filed on
Form 1444 for a withdrawal permit.
Form 1444 shall be executed in duplicate,
signed by the head of the department or
independent bureau or agency to which
such tax-free spirits are to be shipped, or
by some person duly authorized by such
head of a department or independent bi-
reau or agency and shall be forwarded to
the Director. Evidence of authority to
sign for the head of a department or in-
dependent bureau or agency shall be
furnished the Director. No bond is re-
quired to be filed.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 170.267 Permit, Form 1444,

A Governmental agency having a valid
permit, Form 1444, on June 30, 1959, and
which has filed an application in ac-
cordance with § 170.266 may continue to
withdraw tax-free spirits after that date
under its permit in force on June 30,
1959, until final action is taken by the Di-
rector on such application. Government-
al agencies which do not have a valid
permit, Form 1444, on June 30, may not
withdraw tax-free spirits until a permit
has been issued to them in accordance
with the applicable procedure prescribed
in Part 182 of this chapter.

(72 Stat. 1370; 26 U.S.C. 5271)
REGULATORY REQUIREMENTS
§ 170.268 Other provisions applicable.

All of the provisions of Part 182 of this
chapfer, to the extent that they are not
inconsistent with or superseded by the
provisions of this subpart, with respect
to the withdrawal, storage, use, and dis-
position of tax-free spirits (aleohol) , and
the records and reports in connection
therewith, are hereby made applicable to
such transactions on and after July 1,
1959.

|F.R. Doc. 59-3347; Filed, Apr. 20, 1959;
8:52 a.m.|

[26 CFR (1954) Part 197 1

DRAWBACK ON DISTILLED - SPIRITS
USED IN MANUFACTURING NON-
BEVERAGE PRODUCTS

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-

sioner of Internal Revenue with the
approval of the Secretary of the Treas-
ury. Prior to the final adoption of such
regulations, consideration will be given
to any data, views, or arguments per-
taining thereto which are submitted in
writing, in duplicate, to the Director,
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25
D.C., within the period of 30 days from
the date of publication of this notice in
the FEpERAL REGISTER. The proposed
regulations are to be issued under the
authority contained in section 7805 of
the Internal Revenue Code of 1954 (68A
Stat. 917; 26 U.S.C. 7805),

[SEAL] CHARLES I. Fox,
; Acting Commissioner
of Internal Revenue,

The purpose of this Treasury decision
is to amend 26 CFR Part 197 in order
that the provisions of Publie Law 85-859
relating thereto may bé made effective.

These changes, in general, provide for
the allowance of drawback of tax on
imported alcohol withdrawn from the
bonded premises of a distilled spirits
plant under section 5131, I.R.C.; the re-
vision of the definition of distilled spirits
to conform to the provisions of section
5002, I.R.C.; the determination of special
tax on the basis of “use” rather than
“withdrawals”; and the provision that
taxes may be paid or ‘“determined”.

Pursuant to the above, it is proposed
to amend 26 CFR Part 197 as follows:

§ 197.1

PARAGRAPH 1. Section 197.1 is amended
by striking “domestic” in the second
sentence.

Par. 2. Section 197.10 is renumbered
§ 1979 and is amended to read:

§ 197.9 Distilled spirits.

Distilled spirits shall mean that sub-
““stance known as ethyl alcohol, ethal_ml.
spirits, or spirits of wine, including
all dilutions and mixtures thereof, from
whatever source or by whatever process
produced, including alecohol, whisky,
brandy, rum, gin, and vodka, produced
at an industrial alcohol plant, registered
distillery, or fruit distillery (op(‘rnt?d.
respectively, under Part 182, 220, or 2.21:
of this chapter) or withdrawn on or afte!
July 1, 1959, from the bonded premises
of a distilled spirits plant operated under
.Part 201 of this chapter.

[Amendment ]

§ 197.10 [Renumbered]
Par. 3. Section 197.9 is renumbered
§ 197.10.

Par. 4. Section 197.11 is amended t0
read:
§ 197.11 Filed.

Subject to the provisions of §§ 301. 1502
through 301.7503-1 of this chapter, &
claim for drawback shall be deemed to
have been “filed” when it is delivergd to
the office of the proper assistant reg !Of"‘l
commissioner, and by that office recetv ed.

§197.17 [Amendment]

Par. 5. Section 197.17 is arr_xended}ql;.{
striking “withdrawals™ where it a])(pc. :
and inserting “use’ in lieu thereoi.
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§197.25 [Amendment]

Pan. 6. Section 197.25 is amended by
sriking “withdrawals” where it appears
and inserting “use” in lieu thereof.

§197.109 [Amendment]

Pag. 7. Section 197.109(b) is amended
py inserting ‘“or determined” after
“paid” and by striking the period after
“plant” and inserting in lieu thereof *,
or were withdrawn from the bonded
premises of a distilled spirits plant”.

Par. 8, Section 197.117 is amended to
read:

§197.117 Account of distilled spirits
recovered in the manufacture of
products eligible for drawback.

Fach claim will be accompanied by a
summary statement showing in proof
gallons the quantity of all recovered
distilled spirits on hand at the beginning
of the period, quantity in process begin-
ning of the period, quantity recovered
during the period, quantity used not sub-
ject to drawback, quantity in process at
the end of the period, and the quantity
remaining on hand at the end of the
period. Any discrepancy between the
amount of recovered distilled spirits on
hand at the end of the period as disclosed
by actual inventory and the amount
shown by the manufacturer’s records
must be reported in the summary with
an explanation of the cause thereof.
Distilled spirits recovered from dregs or
mare of percolation or extraction of
products eligible for drawback may be
reused only in the manufacture of
honbeverage products. Such recovered
distilled spirits are not eligible for draw-
back and shall not be used in the manu-
facture of intermediate products.

(72 Stat. 1330; 28 U.8.C. 5025)

[FR. Doc. 50-3343; Filed, Apr. 20, 1959;
8:51 a.m.]|

[26 CFR (1954) Part 198 1

PRODUCTION OF VOLATILE FRUIT-
FLAVOR CONCENTRATES

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
u;rémllstrative Procedure Act, approved
forthl , 1946, that: the regulations set
in tentative form below are pro-

o to be prescribed by the Commis-
Ner of Internal Revenue with the

3?;31'0;?1 of the Secretary of the Treas-
ad his delegate. Prior to final

m‘:)!;ll!“qpn of such regulations, consider-
ﬂrgumel be Eiven to any date, views, or
Submmm;?pertz}lmng thereto which are
Director st Writing, in duplicate, to the

or, Aleohol and Tobaceo Tax Divi-

si .
it T bt
983 from the date i e Period of 30

5 irom the date of publi i

ok publication of this

Dml:&el(;\ the F};DERAL REGISTER,

e regulations are to be issued

805 of :hauthority contained in section

1954 g ¢ Internal Revenue Code of
A Stat. 917: 26 U.S.C. 7805).

(sEAL]
R DANA LaTHAM,
mntissioner of Internal Revenue.

 FEDERAL REGISTER

In order to implement certain pro-
visions of the Internal Revenue Code of
1954, as amended by Public Law 85-859,
as they relate to volatile fruit-flavor con-
centrates, 26 CFR Part 198 is amended as
follows:

PARAGRAPH 1, Section 198.25, and the
headnote theréto, is amended to read:

§ 198.25 Restrictions as to location,

A concentrate plant shall not be estab-
lished in any dwelling house, or in any
shed, yard, or enclosure connected with
any dwelling house, or on board any ves-
sel or boat, or in any building or on any
premises where the effective administra-
tion of this part will be hindered, or (ex-
cept as provided in § 198.26) on premises
where any other business is carried on.

Par. 2. Section 198.26 is amended to
read: ¢

£ 198.26 Use of premises.

The premises and equipment of a con-
centrate plant shall be used only for the
business stated in the approved applica~
tion for registration. Where the pro-
prietor desires to use such premises and
equipment, or any portion thereof, for
any other business other than that of a
manufacturer of concentrates (and ac-
tivities incident thereto), he shall submit
to the Director, through the assistant
regional commissioner, a written appli-
cation, in triplicate, settting forth the
type of business he desires to conduct,
the buildings and equipment he proposes
to use, and the relationship, if any, of
such business to concentrate plant op-
erations, The application shall not be
approved until the Director has deter-
mined that the carrying on of such busi-
ness will not jeopardize the revenue,
hinder effective administration of this
part, or be contrary to law. Such other
business may not be carried on until the
application has been approved by the
assistant regional commissioner,

§§ 198.10, 198.55, 198.56, 198.59—
198.61, 198.66, 198.95, 198.111,
198.114, 198,127, 198.128, 198,135,
198.136, 198.141, 198.142, 198.144,
198.147, 198.170 [Amendment]

Par. 3. Wherever the words “notice™
or “notices” appear in §§ 198.10, 198.55,
198.56, 198.59, 198.60, 198.61, 198.66,
198.95, 198.111, 198.114, 198.127, 198.128,
198.135, 198.136, 198.141, 198.142, 198.144,
198.147, and 198.170, including the head-
notes of such sections, such words are
amended to read “application” or “appli-
cations”, as applicable.

§198.110 [Amendment]

Par. 4. Section 198.110 is amended by
striking the phrase, “written notice must
be given to the assistant regional com-
missioner, and in the form prescribed in
this subpart”, and inserting in lieu
thereof the phrase, "the proprietor shall
comply with the requirements of this
subpart.”

PaAR. 5. Section 198.165, and the head-
note thereto, is amended to read:

§ 198.165
Any proprietor desiring to suspend
operations for an indefinite period or

for a definite period exceeding 15 days,
shall give written notice to the assistant

Suspension of business.
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regional commissioner stating when op-
erations are to be suspended. 'When op-
erations are to be resumed the proprietor
shall give written notice to the assistant
regional commissioner stating when op-
erations will commence.
[F.R. Doc¢. 59-3341; Filed, Apr,
8:51 a.m.|

20, 1959;

[ 26 CFR (1954) Part 2001

RULES OF PRACTICE IN PERMIT
PROCEEDINGS

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the
approval of the Secretary of the Treas-
ury or his delegate. Prior to final adop-
tion of sush regulations consideration
will be given to any data, views, or argu-
ments pertaining thereto which are
submitted in writing, in duplicate, to the
Director, Alcohol and Tobacco Tax Divi-
sion, Internal Revenue Service, Wash-
ington 25, D.C., within the period of 30
days from the date of publication of this
notice in the FepERAL REGISTER. The
proposed regulations are to be issued
under the authority contained in section
7805 of the Internal Revenue Code of
1954 (68A Stat. 917, 49 Stat. 977; 26
U.8.C. 7805, 27 U.S.C. 201, et seq.) .,

[sEAL] CHARLES I. Fox,
Acting Commissioner
of Internal Revenue.

In order to conform the regulations
to the Internal Revenue Code of 1954, as
amended by the Excise Tax Technieal
Changes Act of 1958, and with technical
changes made in related regulations
pursuant to such Act, 26 CFR Part 200 is
amended as follows:

§200.1 [Amendment]

PARAGRAPH 1. Section 200.1 is amended
by striking from the first sentence the
word “basic” appearing immediately pre-
ceding the words “‘permits under the In-
ternal Revenue Code'’.

Par. 2. Section 200.5 is amended to
read as follows:

§ 200.5 Meaning of terms.

When used in this part and in forms
prescribed under this part, where not
otherwise distinctly expressed or mani-
festly incompatible with the intent there-
of, terms shall have the meaning ascribed
in. this subpart. Words in the :plural
form shall include the singular, and vice
versa, and words importing the mascu-
line gender shall include the feminine,
The terms “include” and “inecluding” do
not exclude things not enumerated
which are in the same general class.

Par. 3. A new section, designated
§ 200.9a and reading as follows, is in-
serted immediately following § 200.9:

§ 200.9a CFR.

“CFR' shall mean the Code of Federal
Regulations.
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§ 200.12 [Amendment]

Par. 4. Section 200.12 is amended by
striking the phrase “, Alcohol and To-
bacco Tax Division”, immediately follow-
ing the word "Director” in the headnote
and the first time that it appears in the
text.

. Par. 5. Section 200.17 is amended to
read as follows:

§ 200.17 Permit.

(a) Basic permit. “Basic permit”
shall mean the document authorizing
the person named therein to engage in
a designated business or activity under
the Federal Alcohol Administration Act.

(b) Container permit. “Container
permit” shall mean the document issued
pursuant to section 5301, IL.R.C., author-
izing the person named therein to engage
in a designated business or activity de-
seribed therein.

(c) Industrial use permit. “Industrial
use permit” shall mean a document
issued pursuant to section 5271(a),
IR.C., authorizing a person named
therein to use distilled spirits free of tax,
deal in or use specially denatured spirits
free of tax, or recover specially or com-
pletely denatured spirits, as described
therein.

(d) Operating permit. “Operating
permit” shall mean the document issued
pursuant to section 5171(b), IL.R.C., au-
thorizing the person named therein to
engage in the business described therein,

(e) Tobacco permit. “Tobacco per=-
mit” shall mean the document issued
pursuant to section 5713(a), I.R.C., au-
thorizing the person named therein to
engage in the business described therein.
) Withdrawal permit. “Withdrawal
‘permit” shall mean the document issued
pursuant to section 5271(a), IR.C., au-
thorizing the person named therein to
withdraw tax-free spirits or specially de-
natured spirits, as specified therein.

Par. 6. Section 200.19 is amended to
read as follows:

§ 200.19 Person,

“Person” shall mean an individual,
trust, estate, partnership, association,
company, or corporation.

PAr. 7. A new section, designated
§ 200.23 and reading as follows, is added
immediately following § 200.22:

§ 200.23 U.S.C.

“U.S.C." shall mean the United States
Code.

§ 200.45 [Amendment]

Par 8. Section 200.45 is amended by
striking the headnote and inserting a
new headnote reading “basic permits”,
and by striking from the text the letters
“FAA"” immediately following the words
“any of the conditions of his”, and in-
serting in lieu thereof the word “basic”,

Par, 9. Section 200.48 is amended to
read as follows:

§ 200.48 Operating, industrial use, and
withdrawal permits.

Whenever the assistant regional com-
missioner has reason to believe that any
person who has an operating, industrial
use, or withdrawal permit—

PROPOSED RULE MAKING

(a) Has not in good faith complied
with the provisions cof chapter 51, IL.R.C.,
or regulations issued thereunder; or

(b) Has violated the conditions of
such permit; or -

(¢) Has made any false statement as
to any material fact in his application
therefor; or

(d) Has failed to disclose any material
information required to be furnished; or

(e) Has violated or conspired to vio-
late any law of the United States relating
to intoxicating liquor or has been con-
victed of any offense under Title 26,
U.S.C., punishable as a felony or of any
conspiracy to commit such offense; or

(f) Is (in the case of any person who
has a permit to procure or use distilled
spirits free of tax for nonbeverage pur-
poses and not for resale or use in the
manufacture of any product for sale, or
to procure, deal in, or use specially de-
natured distilled spirits) by reason.of
his operations, no longer warranted in
procuring or using the distilled spirits or
specially denatured distilled spirits au-
thorized by his permit; or

(g) Has, in the case of any person who
has a permit to procure, deal in, or use
specially denatured distilled spirits,
manufactured articles which do not cor-
respond to the descriptions and limita-
tion prescribed by law and regulations;
or

(h) Has not engaged in any of the
operations authorized by the permit for
a period of more than 2 years;

he may issue a citation for the revocation
or suspension of such permit,

(72 Stat. 1349, 1370; 26 U.S.C. b171, 5271)
§ 200.49 [Amendment]

PaRr. 10, Section 200.49 is amended by
striking the headnote and inserting in
lieu thereof the words “Applications for
basic and container permits”, and by in-
serting, immediately following the words
“(including a renewal application) for
a’', the words “basic or container”,

Par. 11. Two new sections, designated
§§ 200.49a and 200.49b and reading as
follows, are added immediately following
section 200.49:

§ 200.49a
industria
mits.

If, on examination of an application
(including a renewal application) for an
operating, industrial use, or withdrawal
permit, the assistant regional commis-
sioner has reason to believe—

(a) In case of an application to with-
draw and use distilled spirits free of tax,
the applicant is not authorized by law
or regulations issued pursuant thereto
to withdraw or use such distilled spirits;
OrieH

(b) The applicant (including in the
case of a corporation, any officer, direc-
tor, or principal stockholder, and, in the
case of a partnership, a partner) is, by
reason of his business experience,
financial standing, or trade connections,
not likely to maintain operations in com-
pliance with chapter 51, I.R.C., or regula-
tions issued thereunder; or

(¢) The applicant has failed to disclose
any material information required, or

Applications for operating,
use, and withdrawal per-

has made any false statement as to any
material fact, in connection with his ap-
plication; or

(d) The premises on which the appli-
cant proposes to conduct the business are
not adequate to protect the revenue;

he may issue a citation for the contem-
plated disapproval of the application.

(72 Stat. 1349, 1370; 26 U.S.C. 5171, 5271)

§ 200.49b  Applications for tobaceo per-
mits,

If, on examination of an application
for a tobacco permit provided for in sec-
tion 5713, LR.C., the assistant regional
commissioner has reason to believe—

(a) The premises on which it is pro-
posed to conduct the business are not
adequate to protect the revenue; or

(b) The applicant (including, in the
case of a corporation, any officer, direc-
tor, or principal stockholder and, in the
case of a partnership, a partner), is, by
reason of his business experience, finan-
cial standing, or trade connections, not
likely to maintain operations in com-
pliance with chapter 52, LR.C., or has
failed to disclose any material informa-
tion required or made any maferial false
statement in the application;

he may issue a citation for the contem-
plated disapproval of the application.

(72 Stat, 1421; 26 U.S.C, §712)

§ 200.55 [Amendment]

Par. 12. The first sentence of § 200.55
is amended by striking all of paragraph
(¢) therefrom and inserting in lieu
thereof the following, “(c) the nature of
the hearing. Such citation will also
specify the time and place set for the
hearing or give notice that such time and
place will be set by a separate _order
which shall be issued by the assistant
regional commissioner within 30 days of
the date of issuance of the citation”,

§ 200.56 [Amendment]

Par. 13. Section 200.56 is amendqd: :

(A) By striking paragraph (a) in 1S
entirety and by renumbering paragraphs
(b) and (¢) as paragraphs (a) and (),
respectively; and

(B) By striking the word “othe:
from the newly designated paragraph
(a).

§200.57 [Amendment]

PaR, 14. The first sentence of § 200.57
is amended by striking “1430", therefrom.

Par. 15, Section 200.58 is amended 10
read as follows:

§ 200.58 Designated place of hearing.
The designated place of hearing shall

be such as meets the convenience and
necessity of the parties.

§ 200.71 [Amendment]

Par. 16. Section 200.71 is gmm’uj:c‘d b‘
striking the word “basic” immediately
following the words “for the s.psvelbw“-
revocation or annulment of a".

§200.110 [Amendment]

Par. 17. Section 200.110 is “.“}“‘32’;‘.'3
by striking from the first -59741%21"16
thereof the parenthetical phrase = '#500

in the case of alcohol permits, shall) s
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and by striking the word “basic” from
the last sentence.

pap, 18. Section 200.117 is amended fo
read as follows:

§200.117 Permit privileges, exceptions.

Pending final determination of any
timely appeal in revocation, suspension,
annulment, or renewal application pro-
ceading to the Director, the permit in-
volved shall continue in force and effect
except that, in the case of industrial use
permits, any time after a citation has
been issued withdrawals of tax-free
spirits or specially denatured spirits by
such permittee may, in the diseretion of
the assistant regional commissioner or
Director, be restricted to the quantity
which, together with the quantity then
on hand, is necessary to carry on legiti-
mate operations under such permit. The
assistant regional commissioner may, in
restricting the permittee to his legitimate
needs, refuse to issue any withdrawal
permit.

§200.119 [Amendment]

Par. 19. The headnote of § 200.119 is
amended by striking the letters ““FAA™
and inserting in lieu thereof the word
“hasie”,

[FR. Doc. 59-3344; Filed. Apr. 20,
8:51 am.)

1959;

[26 CFR (1954) Part 2011
DISTILLED SPIRITS PLANTS

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the -regulations set
forth in tentative form below are pro-
Posed to be prescribed by the Commis-
Sloner of Internal Revenue, with the ap=-
broval of the Secretary of the Treasury
or his delegate. Prior to final adoption
of such regulations consideration will be
glven to any data, views, or arguments
})ertal'n'mg thereto which are submitted
:]wntmg, in duplicate, to the Director,
tecohol and Tobacco Tax Division, In-~
Dmal geyenue Service, Washington 25,
m-e »ava t{ethm the period of 30 days from
e ; of publication of this notice in
2 EDERAL RECISTER. The proposed
th%ulaglom are fo be issued under the au-

Mty contained in seetion 7805 of the

nternal Revenue Code of
817; 26 U.S.C. 7805), i

!
e DANA LaTHAM,
Mmissioner of Internal Revenue.

In order to implement cer
s tain-of

Dreov‘ eixslxons of chapter 51 of the Interg;?
tion 2135 Code of 1954 as amended by sec~
biatice of the Execise Tax Technical
7 Stats .?ct of 195§ (Public Law 85-859,
st 313) which are applicable to
ol SPirlts plants, -the following
8 ous are hereby prescribed as

Part 201 of Ty
tle 26 of &
eral Regulations: the Code of Fed

P;
Dt shayy oy, The Fegulations in this
thapter to Persede regulations in this

the extent set forth in § 201.3.

- These re .
gulations
No.T1—pe, 1y g shall not affect
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'any act done (except as provided in

paragraph 3) or any liability or right ac-
cruing or accrued, or any suit or proceed-
ing had or commenced before the effec-
tive date of these regulations.

3. The regulations in this part shall be
effective on July 1, 1959. Any act done
prior to such date to qualify a plant
under this part, or otherwise provide for
the orderly administration of this part,
shall be subject to these regulations and
shall have the same effect as if done on
July 1, 1959.

Subpart A—Scope

Sec.

201.1 General.

201.2 Territorial extent.

2013 Effect on prior regulations.

2014 Status of existing qualified estab-

lishments,

Subpart B—Definitions
201.11. Meaning of terms.

Subpart C—Taoxes

SPIRITS

20121 Tax.

201.22 Attachment of tax.

20123 Lien.

201.24 Certificate of discharge of lien.

201.25  Persons llable for tax.

20126 Time for tax determination.

Rums Or FrulT BRANDIES

20127 Tax on blends of rums or frult
brandies.

RECTIFIED PRODUCTS

201.28 Rectification tax.

20129 Exemption from rectification tax.

201.30 Tax on cordials and liqueurs con-
taining wine.

OCCUPATIONAL TAXES

201.31 Rectifier’s special tax.

201.32 Change to higher or lower rate,

201,33 Exemption from rectifier's occupa-
tional tax.

201.34 Exemption from liquor dealer's oc-
cupational tax.

201.35 _ Still manufacturer.

ASSESSMENTS

201.36 Production not accounted for.

20137 Spirits not removed from bond at
end of bonding perlod.

201.38 Assessment in cases of spirits lost
or destroyed in bond, or in case
of unauthorized removals.

WINE =

20139 Tax.

20140 Manufacture of wine products.

20141 Increasing volume of wine.

20142 Increasing taxable grade of wine.

CrAIMs

20143 Claims in respect to spirits lost or
destroyed in bond,

20144 Clalms in respect to spirits returned
to bonded premises.

20145 Claims relating to spirits lost or
destroyed after tax determination,

20146 Execution of claims and supporting

documents.

Subpart D—Administrative and Miscellaneous
Provisions

AUTHORITIES OF THE DIRECTOR

20161 Forms prescribed.

201.62 Pilot operations.

201.63 Experimental distilled spirits
plants, 7

20164 Application to establish experi-
mental plants.

201.656 Spirits produced in industrial
processes.

201.66 Other business.
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Sec.

201.67 Recovery and reuse of denatured
spirits In manufacturing proc-
esses,

201.68 Disaster exemptions.

201.69 Exemptions to meet the require-
ments of National Defense.

201.70 Discontinuance of storage facilities
by the Director.

201.71 Experimental or research operations

by scientific institutions and col-
leges of learning,

AUTHORITIES OF THE ASSISTANT REGIONAL

COMMISSIONER
20172 Other businesses.
20173 Removal of distilling material.
201.74 Assignment of officers.
201,75 Hours of operation,
201.76 Allowance of claims. /
20177 Installation of meters, tanks, and
other apparatus.
201.78 Approval of qualifylng documents.

AUTHORITIES OF INTERNAL REVENUE OFFICERS

20179 Right of entry and examination.

201.80 Authority to break up ground or
walls.

201.81 Detention of containers.

201.82 Samples for the United States.

20183 Gauging and measuring equipment.

ENTRY AND EXAMINATION OF PREMISES

201.84 Premises to be kept accessible.
20185 Furnishing facilities and assistance,
CUSTODY AND SUPERVISION

201.86 Supervision of operations.

201.87 Storage rooms or buildings.

201.88 Proprietor's schedule of operations,
201.89 Denaturation of spirits,

20190 Gauging.

201.91 = Commercial gauging.

GOVERNMENT LOCKS AND SEALS

Government locks and seals.

Preparation for Government locks
and seals.

Removal of Government locks and
seals.

201,92
201,93

201.94

SEALED CONVEYANCES FOR TRANSPORTING IN
Bowp

20195 Sealed conveyances.

PENALTIES OF PERJURY

20196 Execution under penalties of per-

jury.
Subpart E—Location and Use

Restrictions as to location.

Bonded warehouses not on produc-
tion premises,

Taxpald bottling facilities.

Facilities for bottling in bond.

Use of premises.

Storage rooms or
bonded premises.

Continuity of premises.

Location of bonded and bottling
premises.

201.119 General plant premises,

201.120 Denaturing facilities.

Subpart F—Qualification of Distilled Spirits
Plants

General requirements for registra-
tion.

Data for application for registrp-
tion.

Notiee of registration.

Maintenance of registration file.

Powers of attorney.

Operating permits.

Data for application for operating
permits,

Exceptions to operating permit re-
quirements.

Issuance of operating permits,

Duration of permits.

Posting of permits,

201.111
201.112

201,113
201.114
201.116
201.116 buildings on
201.117
201.118

201.131
201,132

201.133
201.134
201.135
201.136
201,187

201.138
201.139

201.140
201.141
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Sec.

201.142
201143
201.144
201.145

Denial of permit.
Correction of permits.
Suspension or revocation,
Rules of practice in permit pro=-
ceedings.
Trade names.
Major equipment.
Organizational documents.
Description of plant.
Reglstry of stills,
Statement of title.
Consent on Form 1602,
Statement of process.

PLAT AND PLANS

201.146
201.147
201.148
201.149
201.150
201.151
201.152
201.153

201.154
201.155
201.156
201.157

General requirements,
Preparation.

Depiction of plant.
Flow diagrams.

201.158 Certificate of accuracy.
201.159 Revised plats and plans,

CHANGES AFTER ORIGINAL QUALIFICATION

201.160 Application for amended registra-
tion,

Automatic termination of permits,

Change in name of proprietor.

Change of trade name.

Change in proprietorship.

Adoption of plat and plans,

Continulng partnerships.

Change in location,

Changes In premises.

Change in operations.

Change in process.

Changes in construction and use
of buildings and equipment,

Change of title.

Encumbrance.

201,161
201.162
201.163
201.164
201.165
201.166
201.167
201.168
201.169
201.170
201.171

201.172
201.173

OPERATIONS BY ALTERNATING PROPRIETORS

201.174 Procedure for alternating proprie-
tors.
ALTERNATE OPERATIONS

201,176 Alternating bottling facilities be-
tween bonded and Dbottling.
premises. 4

PERMANENT DISCONTINUANCE OF BUSINESS
201.176 Notice of permanent discontinu-

ance.
Subpart G—Bonds and C ts of Surety

201.181 General.

201.192 Additional condition of distiller’s
bond.

201,183 Additional conditions of bonded
warehouseman's bond.

201.194 Corporate surety.

201.195 Deposit of securities in lieu of cor-
porate surety.

201.196 Consents of surety.

201.197 Authority to approve bonds and
consents of surety.

201.188 Disapproval of bonds or consents
of surety.

201.199 Appeal to Director.

201.200 Indemnity bond, Form 3A.

201.201 Indemnity bond conditioned to
stand in lieu of prior liens,

201.202 Indemnity bond in case of judiclal,
sale.

201203 Indemnity bond for changes in
buildings and equipment.

201204 Combined operations bond, distilled

g spirits plant.

201,206 Combined operations bond, distilled
spirits plant and adjacent bonded
wine cellar.

201.206 Blanket bond.

201.207 Liability under combined operations
and blanket bonds.

201.208 Bonds and penal sums of bonds,

201.209 Strengthening bonds.

NEW OR SUPERSEDING BONDS

201.210 General.

201.489
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Bec.
201.211 New or superseding bond, Form
2601.

New or superseding bond, Form 3A.
TERMINATION OF BONDS

Termination of bond, Form 2601.

Termination of indemnity bond,
Form 3A.

Application of surety for relief from
bond.

Relief of surety from bond.

Release of pledged securities.

Cancellation of indemnity bond.

201.212

201.213
201.214

201.215

201.216
201.217
201.218

Subpart P—Losses After Tax Defermination

Section
201.481 Losses after tax determination,

LossEs OF SpIRITS WITHDRAWN FroM BOND
For RECTIFICATION OR BOTTLING

201.482
201.483

Allowable losses,

Application for withdrawal of spirits
from bond.

Losses by accldent or disaster.

Operating losses,

Ineligible ingredients.

Losses in manufacture of gin and
vodka.

Tentative allowances.

Losses during short-term opera-
tions.

Afiliated or subsidiary corporation.

Claims and supporting data,

Inventories.

Applicablility of loss provisions.

Gauge of spirits.

Records.

201 484
201.486
201.486
201.487

201.488

201.490
201.491
201.492
201.493
201.494
201.495

Subpart S—Voluntary Destruction

201,561 General. 5
201.562 Applecation, Form 1577.
201.563 Claims.

Subpart T—Return of Spirits to Bonded
Premises

Return of taxpaid spirits to bonded
premises,

Application for return of taxpaid
spirits,

Receipt of returned taxpald spirits,

Return of recovered denatured
spirits for redenaturation.

Return of spirits (including de~
natured spirits) withdrawn free
of tax.

RETURN OF SPIRITS WITHDRAWN WITHOUT
PAYMENT -oF TAX

201.571
201.572

201.573
201.674

201.575

201.576
201.577

General.

Application for return of spirits
withdrawn without payment of
tax.

Responsibility for return of spirits,

Receipt of spirits at plant.

Disposition .of forms, E

201.578
201.579
201.580

ABANDONED SPIRITS

201.581 Abandoned spirits.

Subpart V—Samples

Samples for analysis or testing.
Samples of denatured spirits,
Schedule of samples.

Taking of samples.

Disposition of samples.
Taxable samples.

Label.

201.641
201.642
201.643
201.644
201,645
201.646
201.647

Subpart W—Other Provisions Relating to
Plants

CONSTRUCTION AND EQUIPMENT

201.6561 Construction and equipment,

201.652 Signs.

201.6568 Identification of structures, areas,
apparatus, and equipment.

OPERATIONS

Sec.

201.654 Addition of burnt sugar or carame!
to rum.

Redistillation,

Mingling of spirits distilled at 190
degrees or more of proof,

Mingling of heterogeneous spirits
for immediate removal to bottling
premises.

Consolidation of packaged spirits,

Blending of beverage rums,

Blending of rums on
premises,

Bottling in bond of spirlts for ex-
portation with benefit of draw-
back.

Restamping and marking taxpald
spirits for export.

Transfers between bonded premises.

Withdrawal of spirits to bottling
premises.

Export transactions.

Taxpald spirits on bonded premises,

Conveyance of untaxpald spirits
within a plant,

Losses
201.668 Allowable losses.
STATUS OF SPIRITS ON JULY 1, 1950
201.669 Status of spirlts on July 1, 1959,
ForMm 27B SUPPLEMENTAL
201.670 Form 27B Supplemental,

AvuTHORITY: §§201.1 to 201.670 issued
under sec. 7805, 68A Stat, 917; 26 U.S.C. 7805.
Statutory provisions interpreted or applied
are cited to text in parentheses.

201.655
201.656

201.657

201.658
201.659

201.660 bottling

201.661

201.662

201.663
201.664

201.665
201.666
201.667

Subpart A—Scope

§ 201.1 General.

The regulations in this part relate
the location, construction, eguipment,
arrangement, qualification, and opera-
tion (including activities incident there-
to) of distilled spirits plants,

§201.2 Territorial extent,

This part applies to the several States
of the United States, the Territory of
Hawaii, and the District of Columbia.

(68A Stat. 911; 26 U.8.C. T701)
§.201.3 Effect on prior regulations.

The provisions of Subparts E, F, G, Pf
S, T, and V supersede all provisions 0
prior regulations in Parts 182, 216, 220,
221, 225, 230, and 235 of this chapter
which pertain to the matters covered in
such subparts. The provisions of Sub-
part B shall be applicable only fo termg
used in this part and in forms prescribe
under this part. The provisions of Sub~
parts A, C, D, and W supersede prr.:,-
visions of prior regulations in Parts 18;,
216, 220, 221, 225, 230, and 235 of thtf
chapter only with respect to such rf'mh
ters as are expressly provided for in suc
subparts.

§201.4 Status of existing qualil
establishments.

Notwithstanding any other provismr}
of this part, fhe aesistant regional o0
missioner may approve the locsmon,od :
struction, arrangement, and meth a0
operation of any estabushm_ent (su Jer-
to this part) which was qualified o otri[m
ate on June 30, 1959, if such locat-ho.
construction, arrangement, and‘_r,ned o
of operation were duly authorize

ied
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such date and if he deems that adequate
seourity to the revenue will be afforded
thereby. All establishments constructed
and all changes approved after June 30,
1959, shall conform with the applicable
requirements of this part.

(12 Stat. 1353; 26 US.C. 5178)

Subpart B—Definitions

§201.11 Meaning of terms,

When used in this part and in forms
prescribed under this_part, where not
otherwise distinctly expressed or mani-
festly incompatible with the intent
thereof, terms shall have the meaning
aseribed in this section. Words in the
plural form shall include the singular,
and vice versa, and words importing the
masculine gender shall include the
feminine, The terms “includes” and
“including” do not exclude things not
enumerated which are in the same gen-
eral class.

Application jor registration. The ap-
plication required under section 5171 (),
IRC.

Approved containers. Portable con-
tainers, capable of secure closure, of
wood, metal, or glass, or of such other
maferial as the Director finds to be
equally durable and suitable, except
liquor bottles as defined in Part 175 of
this chapter unless specifically included;
pipelines and bulk conveyances unless
specifically excluded; and tanks where
specifically included.

Assigned officer. The internal revenue
officer assigned to duties at the plant.

Assistant regional commissioner. An
assistant regional commissioner (alcohol
and tobacco tax) who is responsible to,
and functions under the direction and
supervision of, a regional commissioner.

Basic permit. The document author-

¢ the person named therein to engage
ina designated business or activity under
the Federal Alcohol Administration Act.

.Bpndcd premises. The premises of a
distilled 5pirits plant, or part thereof, as
described in the application for registra-
Uon, on which operations relating to the
Production, storage, denaturation, or
gmlmg of spirits prior to payment or
elermination of tax are authorized to

conducted.

Bonded warehouse. The part of the
l.nﬂe_d premises, as described in the ap-
srxcauon lor registration, in which spirits
!o: :uthqnged to be stored after entry
mmteggsht in ﬂstqrag.e and prior to pay-
Téve etermination of the internal
in nue tax or withdrawal as provided

;gct:}on 5214 or 7510, LR.C.

SUer. A proprietor of
Spirits plant qualified under tla)lsdli)?;ltletg

tle taxnai > ;
&0 wineo O SPIrits or taxpaid spirits
pai:tottlfing-s'n-bond department. ‘The
spirits grr -, Ponded premises in which
8233, 1R .C, Pottled in bond under section
Bottlin

a0 Premises, The premises of a
d&clclxl—]iii dsxinrits plant, or part thereof, as
i D the application for registra~
rmiﬁ Which operations relating to the

escfntl‘?}}lu or bottling of spirits or
d%ermmed ch the tax has been paid or
ducteq are authorized to be
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Bulk container. Any approved con-
tainer of five gallons or more.

Bulk-conveyance. Any tank car, tank
truck, tank ship, tank barge, or other
similar container approved by the
Director, authorized for the conveyance
of spirits (including denatured spirits),
in bulk.

Carrier. Any person, ecompany, COr-
poration, or organization, including a
proprietor, owner, consignor, consignee,
or bailee, who transports distilled spirits
(including denatured spirits) in_ any
manner for himself or others. %

CFR. The Code of Federal Regula-
tions.

Commissioner. The Commissioner of
Internal Revenue. .

Completions. 'The spirits products
bottled and cased or otherwise packaged
or placed in approved containers for
removal from the bottling premises.

Denatured or denaturing material. A
material authorized under Parts 212 and
216 of this chapter to be added to spirits
to render such spirits unfit for beverage
or human internal medicinal use.

Denatured spirits or denatured alcohol.
Spirits to which denaturants have been
added pursuant to formulas prescribed
in Parts 212 and 216 of this chapter.

Denaturing facilities. The facilities of
the bonded premises in which the de-
naturation of spirits is authorized to be
conducted.

Director.. The Director, Alcohol and
Tobacco Tax Division, Iaternal Revenue
Service, Washington, D.C.

Distillery. A distilled spirits plant, or
part thereof, as described in the applica-
tion for registration, authorized for the
production of spirits.

Distilling material. Any alcoholic ma-
terial intended for use in the original
production of spirits.

District director.
of internal revenue.

Ezecuted under penalties of perjury.
Signed with the declaration “I declare
under the penalties of perjury that this
o=t SO T (insert type of document,
such as, statement, report, claim, cer-
tificate), including the documents sub-
mitted in support thereof, has been, ex-
amined by me and, to the best of my
knowledge and belief, is true, correct, and
complete.”

Ezport or exportation. A severance of
goods from the mass of things belonging
to the United States with the intention
of uniting them to the mass of things
belonging to some foreign counfry.

Fermenting material. Any material
which is to be subjected to a process of
fermentation to produce distilling ma-
terial.

Fiduciary. A guardian, trustee, execu-
tor, administrator, receiver, conservator,
or any person acting in any fiduciary
capacity for any person.

Fiscal year. The period from July 1
of one calendar year through June 30
of the following year.

Gallon or wine gallon. The liquid
measure equivalent to the volume of
231 cubic inches. s

Heads and tails. Distillates containing
substantial quantities of fusel oil or
aldehydes,

A district director
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In bond. When used with respect to
spirits (including denatured spirits)
JYefers to such spirits possessed under
bond to secure the payment of the inter-
nal revenue tax thereon and in respect
to which the tax thereon has not been
determined as provided in this chapter,
and includes such spirits on the bonded
premises of a distilled spirits plant, in
transit between such premises, in transit
from customs custody to such premises,
and such spirits withdrawn without pay=-
ment of tax under section 5214, IL.R.C,,
and with respect to which relief from
liability has not yet occurred under the
provisions of section 5005(e) (2), I.R.C.

Industrial use. As applied to spirits,
shall have the meaning ascribed in 27
CFR Part 2.

Intermediate product. Any product
manufactured pursuant to an approved
formula (for example vermouth, blended
whisky, compound gin, or flavors) not
intended for sale as such but for use in
the manufacture of a rectified product.

Internal revenue officer. An officer or
employee of the Internal Revenue Serv=
ice duly authorized to perform any func-
tion relating to the administration or
enforcement of this part.

I.R.C. The Internal Revenue Code of
1954, as amended.

Liquor bottle. A liquor bottle as de-
fined in Part 175 of this chapter.

Nonindustrial use. As applied to spir-
its, shall have the meaning ascribed in
27 CFR Part 2.

Operating permit. The document is-
sued pursuant to section 5171(b), IL.R.C.,
authorizing the person named therein to
engage in the business or operation de-
scribed therein.

Package. Any cask, barrel, drum, or
similar approved container.

Person. An individual, trust, estate,
partnership, association, company, or
corporation.

Plant or distilled spirits plant, An es-
tablishment qualified under this part for
the production, bonded storage, rectifi-
cation, or bottling of spirits, or any
combination of such operations,

Plant number, The number assigned
to a distilled spirits plant by the assistant
regional commissioner, preceded by the
abbreviation of the State in which the
plant is located and the letters DSP; for
example, “DSP-Md-17",

Proof. The ethyl alcohol content of a
liguid at 60 degrees Fahrenheit, stated as
twice the percent of ethyl alcohol by
volume.

Proof of distillation. The composite
proof-of the spirits at the time the pro-
duction gauge is made, or, if the spirits
had been reduced in proof prior to the
production gauge, the proof of the spirits
prior to such reduction, unless the spirits
are subsequently redistilled at a higher
proof than the proof prior to reduction.

Proof gallon. A gallon at 60 degreeu
Fahrenheit which contains 50 percent by
volume of ethyl alcohol having a specific
gravity of .7939 at 60 degrees Fahrenheit\
referred to water at 60 degrees Fahren-
heit as unity, or the alcoholic equivalent
thereof.

Proprietor. The person qualified
under this part to operate a distilled
spirits plant,
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Rectification, Any act constituting
engaging in the business of rectifying.

Rectifier. Every person who rectifies,
purifies, or refines distilled spirits or
wines by any process (other than by
original and continuous distillation, or
original and confinuous processing from
mash, wort, wash, or any other sub-
stance, through continuous closed ves-
sels and pipes, until the production
thereof is complete), and every person
who, without rectifying, purifying, or re-
fining distilled spirits, shall, by mixing
such spirits, wine, or other liquor with
any material, manufacture any spurious,
- imitation, or compound liquors for sale,
under the name of whisky, brandy, rum,
gin, wine, spirits, cordials, or wine bitters,
or any other name, shall be regarded as a
rectifier, and as heing engaged in the
business of rectifying.

Rectifving facilities, The facilities of
the bottling premises qualified under this
part for the rectification of taxpaid
spirits or wines.

Region. An internal revenue region.

Regional commissioner. A regional
commissioner of internal revenue.

Sealed conveygnce. A conveyance,
secured by Government seals or other
devices approved by the Director, for the
transporfation of packages of spirits in
bond.

Season. The period from January 1
through June 30 is the spring season and
the period from July 1 through December
31 is the fall season.

Secretary. The the
Treasury.

Spirits or distilled spirits. That sub-
stance known as ethyl alcohol, ethanol,
or spirits of wine, including all dilutions
and mixtures thereof, from whatever
source or by whatever process produced,
and shall include whisky, brandy, rum,
gin, and vodka, but not denatured spirits
unless specifically stated.

Stillage. The residue of distilling ma-
terial after distillation.

Tank truck. A tank-equipped semi-
trailer, trailer, or truck conforming to
the requirements of this part.

Tax-determined or determined. When
used with respect to the tax on any dis-
tilled spirits to be withdrawn from bond
on determination of tax, shall mean that
all things (other than packaging, mark-
ing, and stamping incident to removal)
required by law and this chapter to be
done before such spirits may be removed
from the bonded premises have been
completed.

Tax gallon. 'The unit of measure of
spirits for the imposition of tax under
section 5001, I.R.C. When spirits are
100 degrees of proof or more, the tax is
defermined on a proof gallon basis.
When spirits are less than 100 degrees
of proof, the tax is determined on a wine
gallon basis,

Tazxpaid bottling jacilities. The facil-
ities of the bottling premises qualified
under this part for the bottling or pack-
aging of taxpaid spirits or taxpaid
spirits and wines, but not qualified for
rectification.

Taxpaid spirils. Spirits on which the
taX has been determined.

- This chapter.” Chapter I, Title 26, Code
of Federal Regulations.

Secretary of
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Transfer in bond., 'The removal of

- spirits from one bonded premises to

another bonded premises pursuant to
this part. !

Unfinished spirits. Spirits in the pro-
duction system prior to production
gauge.

U.S.C. The United States Code.

Wine spirits. As authorized for use
in wine production by section 5373,
LR.C., means brandy or wine spirits pro~
duced in a distilled spirits plant (with
or without the use of water to facilitate
extraction and distillation) exclusively
from fresh or dried fruit, or their resi-
dues, or the wine or wine residues there-
from (except that where, in the pro-
duction of natural wine, sugar has been
used, the wine or the residuum thereof
may not be used, if the unfermented
sugars therein have been refermented).
Such wine spirits shall not be reduced
with water from the distillation proof,
nor be distilled at less than 140 degrees
of proof (except that commercial brandy
aged in wood for a period of not less
than 2 years, and barreled at not less
than 100 degrees of proof, shall be
deemed wine spirits).

Subpart C—Taxes
SPIRITS
§ 201.21 Tax.

A tax is imposed by section 5001, I.R.C.,
on all spirits in bond or produced in or
imported into the United States at the
rate prescribed in such section on each
proof gallon or wine gallon when below
100 degrees of proof and a proportionate
tax at a like rate on all fractional parts
of such proof gallon or wine gallon.
Wines containing more than 24 percent
of aleohol by volume are taxed as spirits,
and all products of distillation, by what-~
ever name known, which contain spirits,
on which the tax imposed by law has
not been paid, are considered and taxed
as spirits,

(72 Stat. 1314; 26 U.S.C. 5001)

§ 201.22 Auachment of tax.

Under the provisions of section 5001
(b), LR.C,, the tax attaches to spirits
as soon as such substance comes into
existence as such, whether it be subse-
quently separated as pure or impure
spirits, or be immediately, or at any
subsequent time, transferred into any
other substance, either in the process
of original production, or by any subse-
quent process.

(72 Stat. 1314; 26 U.S.C. 5001)
§201.23 Lien.

(a) General. Except as set forth in
paragraph (b), the tax on the spirits
becomes under the law (section 5004,
IR.C.) a first lien on the spirits distilled,
on the distillery used for producing the
spirits, and stills, vessels, and fixtures
therein, the lot or tract of land on which
such. distillery is situated, and on any
building thereon, from the time the
spirits come into existence as su¢h. In
the case of -a plant producing spirits, the
premises subject to lien comprise the
bonded premises of such plant, any
building containing any part of the
bonded premises, and land on which such

building is situated as deseribed in the
application for registration.

(b) Ezception during term of bond.
No lien attaches to any lot or tract of
land, distillery, building, or distilling ap-
paratus, described in paragraph (a), by
reason of distilling done during any pe-
riod included within the term of an in-
demnity bond given as provided in
§ 201.200.

(e) Conditions under which ertin-
guished. Section 5004, I.R.C., sets forth
the conditions under which such first
lien on the spirits and first lien on the
other property described in paragraph
(a) shall be terminated or discharged.

(72 Stat. 1317; 26 U.S.C. 5004)
§ 201.24 Certificate of discharge of lien.

Any person claiming any interest in
the property subject to lien under sec-
tion 5004(b) (1), LR.C., may apply to the
assistant regional commissioner for a
duly acknowledged certificate to the ef-
fect that such lien is discharged and, if
the assistant regional commissioner de-
termines that such lien is extinguished,
he shall issue such certificate, and any
such certificate may be recorded,

(72 Stat. 1317; 26 U.8.C. 5004)
§ 201.25 Persons liable for tax.

(a) Distilling, Section 5005, ILR.C.,
provides that the distiller of spirits is
liable for the tax thereon and that every
proprietor or possessor of, and any per-
son in any manner interested in the use
of any still, distilling apparatus, or dis-
tillery, shall be jointly and severally
liable for the tax on distilled spirits pro-
duced therefrom: Provided, That a per«
son, not an officer or director of a cor-
porate proprietor, owning or having the
right of control of not more than 10
percent of any class of stock of such
proprietor, is not liable by reason of s_uch
stock ownership or control: Provided
Jurther, That when spirits are trans-
ferred in bond persons so liable for the
tax are relieved of such liability if (1) the
proprietors of transferring and receiving
premises are independent of each other
and neither has a proprietary z_nterest.
directly or indirectly, in the business of
the other and (2) no person so liable §01
the tax on the spirits transferred relm'ns
any interest in such spirits. The pro-
visions of this paragraph shall apply 10
spirits transferred in bond, whether such
transfers occurred prior to, or on.’Qf
after July 1, 1959, but shall not apply in
any case in which the tax was paid or
determined prior to such date.

(b) Storage on bonded premises. Sec-

/ tion 5005(c), I.R.C., provides that every

person operating bonded premises 5};‘“'1':
be liable for the tax on all spirits Whte
the spirits are stored on such p! eu?':tsefo.
and on all spirits which are in tr ?fmo &-31
such premises (from the time oI }tlnhes’
from the transferor’s bonded Dlﬂ}l-ﬁim
pursuant to application made by s
Such liability for the tax coxxmx}ucz ‘{\wn
the spirits are transferred or W lt.h erd b
from bonded premises as authorize o~
law, or until such liability for tax 15“0n
lieved under the provisions of fegmm
5008(a), LR.C. Claims for relie iy
liability for spirits lost on bonded P i
ises are provided for in § 201.43.
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untary destruction of spirits in bond is
provided for in Subpa:rt S.

(¢) Withdrawals without payment of
4r. Pursuant to section 5005(e), LR.C.,,
any person who withdraws spirits from
the bonded premises of & plant without
peyment of tax, as provided in section
5214, LR.C., shall be liable for the tax on
such spirits from the time of such with-
drawal. Such persons shall be relieved
of any such liability at the time, as the
case may be, the spirits are exported,
deposited in a foreign-trade zone, used
in production of wine, deposited in a
customs manufacturing bonded ware-
house, or laden as supplies upon or used
in the maintenance or repair of certain
vessels or aircraft, as provided by law.

(d) Withdrawals free of tax. Persons
liable for tax under paragraph (a) are
relieved of such liability as to spirits
withdrawn free of tax under this chapter
at the time such spirits are so withdrawn
from bonded premises.

{72 8tat. 1318; 26 U.S.C. 5005)

£201.26 Time for tax determination.

The tax on spirits in bond shall be de-
termined when the spirits are withdrawn
therefrom, and in the case of spirits
withdrawn from bonded premises, upon
completion of the gauge for determina-
tlon of tax and before withdrawal from
such premises. In any case, such tax
shall be determined (except as to spirits
{a) of 190 degrees or more of proof, (b)
denatured spirits, or (¢) spirits which on
July 26, 1936, were 8 years of age or
older and which were in bonded ware-
houses on that date) as to spirits entered
for deposit in storage in internal revenue
bonq. within 20 years from the date of
original entry for such deposit.

(72 8tat. 1320; 26 U.8.C. 5006)

Rums or FRUIT BRANDIES

§20127 Tax on blends of rums or fruit
brandies,

In addition to the tax imposed by sec-
:;on 5001, I.R.C., a tax is imposed by sec-
ion 5023, ILR.C., at the rate prescribed
therempn each proof-gallon and at a
Proportionate rate on fractions thereof,

the case of rums or fruit brandies
Mixed or blended on bonded premises
“qrsuant to section 5234(c), I.R.C., and

thdrawn from bonded premises, except
spiart'tme tax does not apply where such
le:;slt s2 {a) have been aged in wood at
R vears at the time of their first
o olrng o'r mnixing, or (b) are withdrawn
ol tap. or without payment of tax as
X Vided in section 5214 or 7510, LR.C.
(728tat, 1328, 1367: 28 U.S.C. 5023, 5234)
RECTIFIED PRODUCTS
Rectification tax,

Sk tmposed by section 5021, IL.R.C.,
i ga?le brescribed therein, on each
2 ke o on and a proportionate tax at
(i aadition s fractional parts thereof
o t1ou to the other taxes imposed
Wi :hgr 51, TR.C) on spirits and
edm:ch are rectified, purified, or
s Drodsuch manner, and on all mix-
Derson o l:ceq in such manner, that the
oF mixte ectifying, purifying, refining
a g the same is a rectifier (as
In section 5082; LR.C.): Pro-

§201.28
Ataxisi
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vided, That a rectifier shall not twice be
required to pay such tax because of
separate acts of rectification of a lot of
spirits or wines, pursuant to an approved
formula, between the time the spirits or
wines are received on bottling premises
and the time they are removed there-
from. Transfers from one proprietor to
another (including transfers between
alternate proprietors) are deemed to be
removals from bottling premises for the
purpose of this section. If products
which have been subjected to taxable
rectification are in process at the time
of discontinuance of business or at the
time of transfer between proprietors
(including transfers between alternate
proprietors) the tax shall be paid by the
outgoing proprietor, and if such products
are subjected to further taxable rectifi-
cation by another proprietor the tax
shall again be paid.

(72 Stat. 1328, 1338; 26 U.S.C. 5021, 5082)

§ 201.29 Exemplio-n from rectification
tax.

The rectification tax imposed by sec-
tion 5021, IL.R.C., does not apply in the
case of— {

(a) Absolute alcohol produced on
bonded premises from high-proof dis=
tilled spirits by the extraction of water
pursuant to the provisions of this chap-
ter;

(b) Gin prodiced on bonded premises
in the course of original and continuous
distillation over juniper berries and other
natural aromatics;

(¢) Gin produced 'on bottling premises
by redistillation of pure spirits over
juniper berries and other natural aro-
maties in the manner authorized on
bonded premises;

(d) Vodka (as defined in 27 CFR Part
5) produced on bonded premises in the
course of original and continuous dis-
tillation or other original and continu-
ous processing, including processing
through any material which will not
remain incorporated with such spirits
when the production thereof is com-
plete;

(e) Vodka produced on bottling prem-
ises of plants from pure spirits in the
manner authorized on bonded premises;

(f) Spirits - purified or refined on
bonded premises in the course of original
and continuous distillation or other orig-
inal and continuous processing, through
any material which does not remain
incorporated with such spirits when the
production thereof is complete;

(g) Spirits (including denatured
spirits) redistilled on bonded premises;

(h) Mixed or blended wines, when
mixed or blended for the sole purpose
of perfecting such wines in accordance

~ with recognized commercial standards,

as provided in this chapter;

(i) Wines of the same kind and tax-
able grade mixed together to facilitate
handling, as provided in this chapter;

(j) Wines subjected to preserving, fil-
tering, or clarifying treatment, as pro-
vided in this chapter;

(k) Cordials or liqueurs, on which a
tax is imposed by section 5022, IL.R.C.;

(1) Blends e exclusively of two or
more straight whiskies aged in wood for
a period of not less than four years and
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without the addition of coloring or
flavoring matter or any other substance
than pure water, and if not reduced be-
low 80 proof, as provided in this chapter;

(m) Blends made exclusively of two or
more pure fruit brandies distilled from
the same kind of fruit, or of two or more
rums, aged in wood for a period of not
less than two years and without the ad-
dition of coloring or flavoring matter
(other than caramel) or any other sub-
stance than pure water, and if not re-
duced below 80 proof, as provided in this
chapter;

(n) Spirits distilled at 190 degrees or
more of proof (with or without reduction
subsequent to distillation) mingled on
bonded premises;

(0) Spirits mingled on bonded prem-
ises, or in the course of removal there-
from, for redistillation, storage, or any
other purpose, incident to the require-
ments of National defense;

(p) Heterogeneous spirits mingled in
bulk gauging tanks on bonded premises
for immediate removal to bottling prem-
ises, exclusively for use in taxable recti-
fication, or in blends of straight whiskies,
fruit brandies, or rums, as prescribed in
this chapter;

(g) Mixtures or blends, made on
bonded premises, of fruit brandies dis-
tilled from the same kind of fruit at not
more than 170 degrees of proof, or of
beverage rums, mixed or blended for the
sole purpose of perfecting such brandies
or rums according to commercial stand-
ards, as provided in this chapter;

(r). Mingled homogeneous spirits;

(s) Spirits mingled on bonded prem-
ises for immediate redistillation, immedi-
ate denaturation, or immediate removal
from such premises free of tax under
section 5214(a) (1), (2), or (3), or sec~

‘tion 7510, LR.C.;

(t) Spirits mingled on bonded prem-
ises for further storage in bond, as pro-

‘vided in section 5234(a) (2), LR.C., and

this chapter;

(u) Commercial brandy or rum by
reason of the addition of caramel on
bonded premises, as provided in this
chapter;

(v) Spirits from which only extrane-
ous insoluble materials have been re-
moved, or in which only minor changes
in the soluble color or soluble solids have
been made, as provided in this chapter;

(w) Wines or distilled spirits used by
apothecaries exclusively in the prepara-
tion or making up of medicines unfit for
use for beverage purposes;

(x) Distilled spirits on which the tax
has been paid or determined and re-
covered by a manufacturer from dregs or
marc of percolation or extraction, or
from medicines, medicinal preparations,
food products, flavors, or flavoring ex-
tracts, which do not meet the manufac-
turer’s standards, if such 7recovered
distilled spirits are used by such manu-
facturer in the manufacture of medi-
cines, medicinal preparations, food prod-
ucts, flavors, or flavoring extracts which
are unfit for use for beverage purposes.

The exemption of products from the rec-
tification tax by reason of the acts enu-
merated in this section does not exempt
such products from the rectification tax
if such products are otherwise subjected
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to an act of taxable rectification. The
provisions of this section are not intended
to supersede any other provisions of this
chapter not specifically inconsistent
therewith. -

(68A Stat, 900, 72 Stat, 1328, 1338, 1356, 1362,

1365, 1367, 1381; 26 U.S.C. 7510, 5021, 5022,
5023, 5025, 5082, 5201, 5214, 5223, 5234, 5363)

§ 201.30 Tax on cordials and liqueurs '

containing wine.

A tax is imposed by section 5022, I.R.C.,
at the rate imposed therein on each wine
gallon, and at a proportionate rate on
fractions thereof, in lieu of rectification
tax, on all liqueurs, cordials, or similar
compounds produced in the United
States and not produced for sale as wine,
wine specialties, or cocktails, which con-
tain more than 2% percent by volume
of wine of an alcoholic content in excess
of 14 percent by volume, “Ligueurs, cor-
dials, or similar compounds” shall mean
those products which contain not less
than 2' percent by weight of sweeten=
ing material and possess the taste, aroma,
and characteristics generally attributed
to liqueurs and cordials.

(72 Stat. 1328; 26 U.S.C. 5022)
OCCUPATIONAL
§ 201.31 Rectifier's special tax.

Every person engaging in business as
a rectifier, within the meaning of the
term as defined in subpart B, shall file
Form 11 with the district director and
pay special tax at the applicable rate
prescribed in section 5081, I.R.C. The
tax is imposed as of the first day of July
in each year, or on commencing such
business. In the former case the fax is
reckoned for one year and in the latter
case it is reckoned proportionately from
the first day of the month in which the
liability to special tax commenced and
to and including the 30th day of June
following. Section 5142, IL.R.C., pro-
vides that no person shall engage in oxr
carry on the business of a rectifier until
he has paid the special tax therefor. The
stamp issued as a receipt for the pay-
ment of the special tax is required by
section 6806(a), LR.C,, to be conspic-
uously placed and kept in the rectifier’s
place of business.
(68A Stat. 831, 846, 72 Stat. 1338, 1346, 1347;
26 U.S.C. 6806, 7011, 5081, 5082, 5142, 5143)

§ 201.32 Change 1o higher or lower rate.

A rectifier who has paid the special tax
as a rectifier of less than 20,000 proof
gallons and who exceeds that quantity
shall immediately file with the district
director an amended Form 11 and pay
the special tax as a rectifier of 20,000
proof gallons or more. The rectifier may
submit the stamp representing the spe-
cial tax paid at the lower rate to the dis-
trict director with a claim on Form 843
for refund of such tax. A rectifier who
has paid special tax at the higher rate,
but actually rectifies less than 20,000
proof gallons of spirits or wines during
the year, may file an amended Form 11
with the district director, pay the special
tax as a rectifier of less than 20,000 proof
gallons, and submit the stamp repre-
senting the special tax paid at the higher
rate with a claim on Form 843 for refund
of such tax.

PROPOSED RULE MAKING

(68A Stat. 701, 830, 72 Stat. 1338; 26 U.S.C.
6402, 6805, 5081)

§ 201.33 Exemption from rectifier’s oc-
cupational tax.

Payment of the rectifier’s occupational
tax imposed by section 5081, I.R.C., is not
required by reason of the operations, or
the employment of processes, or the man-

ufacture of products, described in § 201.29

as not requiring payment of the recti-
fication tax imposed under section 5021,
ILR.C,, except as to those described in
§201.29 (e¢), (e), (h) (on other than
bonded wine cellar premises), (k), ),
and-(m),

(72 Stat. 1328; 1387; 26 U.S.C. 5025, 5391)

§ 201.34 Exemption from liquor deal-
er’s occupational tax.

(a) Exemplion of proprietor. No pro-
prietor of a plant shall be required to pay
special tax as a wholesale or retail dealer
in liguors on account of the sale at his
principal business office as designated in
writing to the assistant regional commis-
sioner, or at his plant, of spirits or wines
which, at the time of sale, are stored at
his plant or had been removed from such
plant to a taxpaid storeroom the opera-
tions of which are integrated with the
operations of such plant and which is
contiguous or adjacent to, or in the im-
mediate vicinity of, such plant. However,
no such proprietor shall have more than
one place of sale, as to each plant, that
shall be exempt from special tax under
this section.

(b) Place of exemption. Unless the
exemption is claimed elsewhere by the
proprietor, it will be presumed that the
exemption is claimed at the plant where
the spirits or wines are stored. If.the
proprietor wishes to be exempt from pay-
ment of special tax for sales at his prin-
cipal business office rather than for sales
at his plant, he shall notify the assistant
regional commissioner of the region in
which the plant is located of his inten-
tion. Such notice shall be in writing, on
letter size paper and shall be submitted in
triplicate. On approval, two copies of
the notice will be returned to the pro-
prietor, one to be filed at the plant and
the other to be filed at the principal of-
fice, and the original will be retained by
the assistant regional commissioner.
Where the exemption is claimed for a
place other than the plant, special tax
shall be paid at the plant if sales are
made thereat,

(72 Stat. 1340; 26 U.S.C. 5113)

§ 201.35  Still manufacturer,

Special occupational tax as a still
manufacturer and a commodity tax for
each still or condenser manufactured is
imposed by section 5101, I.R.C., on cer-
tain persons who manufacture stills or
condensers to be used in distilling, Pro-
visions in respect of the occupational and
commodity taxes imposed on manufac-
turers of stills or condensers are
contained in Part 196 of this chapter.

(72 Stat. 1339; 26 U.S.C. 5101)
ASSESSMENTS
§201.36 Production not accounted for.

Where the assistant regional commis-
sioner finds that a distiller has not ac-

counted for all spirits produced by him,
assessment shall be made for the tax on
the difference between the quantity re-
ported and the quantity found to have
been actually produced.

(72 Stat. 1320; 26 U.S.C. £006)

§ 201.37 Spirits not removed from hond
at end of bonding period.

Where the proprietor of a bonded
warehouse fails to file application for the
withdrawal of spirits and withdraw the
spirits within the time prescribed by
§ 201.26, the assigned officer will deter-
mine the tax on the spirits and forward
a report to the assistant regional com-
missioner in order that the tax may be
assessed.

(72 Stat. 1820; 26 U.S.C. 5006)

§ 201.38 Assessment in cases of spirits
lost or destroyed in bond, or in cases
of unauthorized removal.

Where spirits (including denatured
spirits) in bond are lost or destroyed
(except spirits in respect of which the
tax is not collectible by reason of the
provisions of section 5008 (a) or (i),
I.R.C.) and the proprietor or other per-
son liable for the tax on the spirits fails
to file a claim for remission as provided
in §201.43(a) or when such claim is
denied, the tax thereon shall be assessed.
In any case where spirits in bond, on
which the tax has not been paid as pro-
vided by this chapter, are removed from
bonded premises other than as author-
ized by law, the tax shall be assesséd.
Tax shall also be assessed in the circum-
stances described in section 5006(b),
I.R.C., with respect to casks or packages
of spirits deposited in storage in bpnd
or spirits filled on bonded premises into
casks or packages after entry and de-
posit, when the tax is not paid upon the
demand of the assistant regional com-
missioner.

(72 Stat. 1320, 1323; 26 U.S.C. 5006, 5008)

WiINE
§ 201.39 Tax.

A tax is impesed by section 5041,
I.R.C., on wines (including imitation,
substandard, or artificial wine, and com-
pounds sold as wine) produced in o
imported into the United States. Pro-
prietors may, as provided in §3§ 201.40,
201.41, and 20142, become liable for
wine taxes in connection with (a) the
manufacture of wine products, (b n_“
increase in the volume of wine, or (¢}
a change in the taxable grade of wine.

(72 Stat. 1331; 26 U.S.C. 5041)
§ 201.40 Manufacture of wine products.

(a) Vermouth. Vermouth made Of
bottling premises is subject to the Jccmd
fication tax, and the wine tax impos®
by section 5041, ILR.C. . s

y(b) Carbonated and sparkling wine.
Wines carbonated on bottling pl‘(’ff‘-:"i
by secondary fermentation (bulk tgd
bottle process) or artificially carbonat e
on bottling premises with carbon dlfmn
are subject to the rectification tax 8“
the wine tax imposed by section 5 el
LR.C., on sparkling wine or artifici’y
carbonated wine, as the case may.be.me

(¢c) Distinct products. Wh?’i o
rectifying, mixing, compounding,
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plending of wine results in the manufac-
ture of @ distinet product, such as
aperitif or effervescent wine, the rectifi-
cation tax, and the wine tax at the rate
jmposed by section 5041, IL.R.C., shall be
paid.

(72 Stat, 1328, 1331; 26 U.S.C. 5021, 5041)

§201.41 Increasing volume of wine.

Where the volume of wine is increased
by the addition of any material the re-
sultant product is subject to the rectifi-
cation tax on the entire quantity, and
wine tax on the additional gallonage:
Provided, That if the wine is so treated
as to convert it into a distinet product
other than wine and it is not sold as
wine, no additional wine tax is due.

(72 Stat. 1328, 1338; 26 U.S.C. 5021, 5041)
§201.42 Increasing taxable grade of

wine,

(a) Blended wines. Where the tax-
able grade of any wine is increased by
blending with other wines, additional
wine tax shall be paid, regardless of
whether the blended wine is subject to
the rectification tax or exempt from such
tax. The additional wine tax due is the
difference between the wine tax due on
the blended wine under its new taxable
grade and the tax previously paid on the
wines used for such blending.

(b) Compounded wines. Except as
provided in § 201.30, the product of any
reciifying, mixing, or compounding of
wine with distilled spirits is subject to
the rectification tax imposed by section
021, IR.C., and where such processing
results in an increase in the taxable
grade of a product taxable as wine, addi-
tonal wine tax shall be paid on the dif-
ference between the wine tax due on the
product under its new taxable grade and

the tax previously paid on the wines used
therein,

(72 Stat. 1328, 1831; 26 U.S.C. 5021, 5041)
Cramvs

§20143 (Claims in respecl to spirits lost
or destroyed in bond.

(@) Claims jor remission. Claims for
remission of tax under this part, relating
::) the destruction or loss of spirits in

nd, shall be filed on letter size paper
loriginal only) with the assistant re-
glonal commissioner, and shall set forth
the following;

(1) Identification (including serial
:I:i;lnebers if any) and location of the con-
= t: or. containers from which the
i were lost, or removed for destruc-
. r(o2) dQuantxty of spirits lost or de-
mtﬁe from each container, and the
cla‘im Quantity of spirits covered by the

(3) Total
claim is fileq

(4) Name, number, and address of the
g:f:;e from which withdrawn without
N bony 2% OF removed for transfer
Withdraw f claim involves spirits so
Durpose“n Or removed’ and date and

) D:tfc such withdrawal or removal;
i nop kg of the loss or destruction (or,
tause pr na?u!i"e g: o of iscovery), fn
Telative thereto; ereof, and all the facts

r'tmount, of tax for which the
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(6) Name of the carrier, where a loss
in transit is involved;

(7) If lost by theft, facts establishing
that the loss did not occur as the result
of any negligence, connivance, collusion,
or fraud on the part of the proprietor of
the plant, owner, consignor, consignee,
bailee, or carrier, or the employees or
agents of any of them;

(8) In the case of a loss by theft,

_whether the claimant is indemnified or

recompensed in respect of the tax on the
spirits lost, and if so, the amount and
nature of such indemnity or recompense
and the actual value of the spirits, less
the tax;

(9) In the case of voluntary destruc-
tion, the claim shall be supported by a
copy of Form 1577.

(b) Claim for abatement or refund.
Claims for abatement of an assessment,
or for refund of tax which has been paid,
in the case of spirits lost or destroyed in
bond shall be filed on Form 843 (original
only) with the assistant regional com-
missioner and shall set forth the infor-
mation called for in the case of claims for
remission filed under paragraph (a) and,
in addition thereto, shall set forth (1)
the date of assessment or payment of the
tax with respect to which abatement or
refund is claimed, and (2) the name,
plant number, and the address -of the
plant where the tax was paid or assessed
(or name and address and capacity of
any other person who paid or was as-
sessed the tax, if the tax was not paid by
or assessed against a proprietor).

(¢) Supporting = documents, Claims
referred to in paragraphs (a) and (b)
shall be supported (whenever possible)
by affidavits of persons having personal

-knowledge of the loss or destruction, and

in the case of such claims pertaining to
spirits lost while being transferred by
carrier, by a copy of the bill of lading.

('72 Stat. 1323; 26 U.S.C. 5008)

§ 201.44 Claims in respect to spirits re-
turned to bonded premises.

Claims for refund, relating to spirits
which have been withdrawn from bonded
premises on payment of tax and which
are returned thereto under section 5215,
I.R.C., as provided in Subpart T, shall
be filed on Form 843 (original only)
with the assistant regional commissioner,
and shall set forth the following:

(a) Quantity of spirits so returned;

(h) Amount of tax for which the claim
isfiled;

(¢) Name, number, and address of the
plant from which the spirits were so
withdrawn, the date of such withdrawal,
and purpose for which withdrawn;

(d) Name, address, and plant num-
ber of the plant to which the spirits were

‘returned, and the date of such return;

(e) A statement as to whether or not
the spirits were returned in the same
bulk container in which withdrawn from
bonded premises before any processing
thereof and before the removal of any
spirits therefrom (other than samples
for testing or analysis) ;

(f) The reason for such return and all
facts relating thereto.

There shall be attached to such claim
a copy of the approved application pro-
vided for in § 201.573, and a copy of the
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assigned officer’s gauge report of re-
turned spirits. Such claims shall be filed
by the proprietor of the plant to which
the spirits were returned and within six
months of the date of the return, and
the spirits on which refund is claimed
must not have been withdrawn from
bonded premises more than six months
prior to the date of return to bonded
premises. If such claim is allowed, re-
fund (without interest) will be made.

(72 Stat. 1323, 1364; 26 U.S.C. 5008, 5215)

§ 201.45 Claims relating to spirits lost
or destroyed after tax determination.

(a) Claims for losses after tax deter-
mination and prior to completion of
physical removal from bonded premises.
Claims for abatement or refund of tax
under this part, relating to losses of
spirits occurring on bonded premises
after “tax determination but prior to
physical removal from such premises,
shall be prepared and filed as provided
in, and contain the information called
for under, § 201.43(b) and be supported
by documents as provided under
§201.43(c). Such claims shall further
state whether the lot of spirits in which
the loss occurred was being withdrawn
for rectification or bottling, and if so,
the name, number, and address of the
bottling premises.

(b) Claims relating to spirits with-
drawn for rectification or boltling and
voluntarily destroyed. Claims for abate-
ment or refund of tax under this part,
in the case of spirits withdrawn on pay-
ment of tax from bond to bottling prem-
ises for rectification or bottling and
voluntarily destroyed under the provi-
sions of Subpart S, as unsuitable for the
purpose for which intended to be used,
shall be filed with the assistant regional
commissioner on Form 843 (original
only) by the proprietor of the bottling
premises who withdrew the spirits.
Such claims shall contain the informa-
tion required under § 201.43(a) (1), (2),
and (3), and in addition, shall state (1)
the name, number, and address of plant
from which withdrawn; (2) date of de-
struction, reason therefor, and all facts
relative thereto; (3) the date of pay-
ment of the tax (or of assessment if the
tax was assessed but not paid) ; (4) the
serial number of the approved applica-
tion, Form 1577; and (5) whether the
claim covers tax on spirits withdrawn
from bond by the claimant on payment of
tax for removal to bottling premises for
rectification or bottling, and whether the
spirits covered by the claim were de-
stroyed before bottling or casing or other
packaging of such spirits for removal
from his bottling premises.

(¢c) Claims relating to losses of spirits,
withdrawn for rectification or bottling,
by reason of accident, flood, fire, or other
disaster. Claims for abatement or re-
fund of tax under this part, relating to
spirits withdrawn for rectification or
bottling and lost due to accident, flood,
fire, or other disaster, shall be filed with
the assistant regional commissioner on
Form 843 (original only) by the pro-
prietor who withdrew the spirits. The
claim shall contain the information re-
quired under § 201.43(a) (1), (2), (3),
(5), and (6) and, in addition, shall state
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(1) the date of payment of tax; (2)
whether or not the claimant is indemni-
fied or recompensed for the tax, and if
so, the extent and nature of such in-
demnification or recompense; and (3)
whether the claim covers tax on spirits
withdrawn from bond by the claimant on
payment of tax for removal to bottling
premises for rectification or bottling and
whether the spirits covered by the claim
were lost before bottling or casing or
other packaging of such spirits for re-
moval from his bottling premises. Sup=~
porting statements as provided in
§ 201.484 shall be submitted with such
claims.

(d) Claims jor losses occurring in rec-
tifving, packaging, botlling and casing
operations. Claims for refund of tax
under this part, relating to spirits lost
by reason of, or incident to, authorized
rectifying, pagkaging, bottling, or casing
operations (including losses by leakage
or evaporation occurring during removal
from bond to the bottling premises and
pending rectification or bottling) as pro-
vided for in Subpart P, shall be filed with
the assistant regional commissioner on
Form 843 (original only) and shall set
forth the following:

(1) The section of Subpart P provid-
ing for the claim;

(2) A statement as to whether the
claim covers tax on spirits withdrawn
from bond by the claimant on payment
of tax for removal to bottling premises
for rectification or bottling and whether
the spirits covered by the claim were lost
before bottling or casing or other pack-
aging of such spirits for removal from
his bottling premises;

(3) In the case of loss by reason of
authorized rectifying, packaging, bot-
tling, or casing operations as provided for
in § 201.482, the period covered by the
claim, and the quantity of spirits so lost
not in excess of the limitation contained
in § 201.485;

(4) In the case of loss in the manufac-
ture of gin or vodka provided for in
§ 201.487, the period covered by the
claim, and whether the loss occurred in
the process of manufacture in a closed
system approved by the assistant
regional commissioner.

Claims described in this paragraph shall
be supported by Form 2611.

(72 Stat. 1823; 26 U,S.C. 5008)

§ 201.46 Execution of claims and sup-
porting documents.

All claims filed under this part shall
(a) show the name, address, and capac~
ity of the claimant, (b) be signed by the
claimant or his duly authorized agent,
and (¢) be executed under the penalties
of perjury as provided in § 201.96.
Forms, supporting statements, and any
other documents required by this part
to be submitted with a claim shall be
attached to such claim and shall be
deemed to be a part thereof. The assist-
ant regional commissioner may require
the submission of additional evidence in
support of any claim filed under this part
when deemed necessary for proper action
on the claim.

(72 Stat. 1323; 26 U.8.C. 5008)
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Subpart D—Administrative and
Miscellaneous Provisions

AUTHORITIES OF THE DIRECTOR
§ 201.61 Forms prescribed. 4
The Director is authorized to prescribe

‘all forms required by this part. All of

the information ealled for in each form
shall be furnished, as indicated by the

_headings on the form and the instruc-

~

tions thereon or issued in respect thereto,
and as required by this part.

(72 Stat. 1361; 26 U.S.C. 5207)
§ 201.62 Pilot operations.

The Director may waive any regula-
tory provisions of chapter 51, I.R.C., and
of these regulations, for temporary pilot
or experimental operations for the pur-
pose of facilitating the development and
testing of improved methods of govern-
mental supervision (necessary for the
protection of the revenue) over plants.
For this purpose, the Director may, with
the approval of the proprietor thereof,
designate any plant for such operations.
The provision of law and regulations
waived and the period of time during
which such waiver shall continue shall be
stated in writing by the Director. The
provisions of this section shall not be
construed as authority to waive the filing
of any bond or the payment of any tax
provided for in chapter 51, IL.R.C.

(72 Stat. 1395; 26 U.S.C. 5554)

§ 201.63 Experimental distilled spirits
plants,

The Director may authorize the estab-
lishment and operation of experimental
plants for specific and limited periods
of time solely for experimentation in, or
development of—

(a) Sources of materials from which
spirits may be produced;

(b) Processes by which spirits may be
produced or refined; or

(c) Industrial uses of spirits.

The Director may’ waive any provision
of chapter 51, LR.C., and of this part
(other than section 5312, LR.C., this
section, and § 201.64)- to the extent he
deems necessary to effectuate the pur-
poses of section 5312(b), ILR.C., except
that he may not waive the payment of
a?y tax on spirits removed from such
plant.

(72 Stat. 1375; 26 U.S.C. 5312)

§ 201.64 Application to establish exper-
imental plants,

Any person desiring to establish an
experimental plant shall make written
application, in triplicate, to the Director,
through the assistant regional commis-
sioner, and obtain the Director’s ap-
proval of the proposed establishment.
The applicant shall file with such ap-
plication a bond in such form and penal
sum as required by the Director. Such
application shall state the nature, extent,
and purpose of the operations to be con-
ducted and describe the processes and
equipment, the location of the plant (in-
cluding the proximity to other premises
or operations subject to the provisions
of chapter 51, IL.R.C., and the security
measures to be provided. The Director

may require the submission of such ad-
ditional information as he deems neces-
sary. The assistant regional commis-
sioner shall not permit operations until
he has found that the plant conforms
to the specifications set forth in the ap-
plicgtion, as approved, and the applicant
has complied with provisions of chapter
51, LR.C,; and this part not specifically
waived by the Director,

(72 Stat. 1875; 26 U.S.C. 5312)

§ 201.65 Spirits produced in industrial
processes,

Persons producing spirits in industrial
processes (including spirits produced as
a by-product in connection with chem-
ical or other processes) are distillers and
are required to qualify under the pro-
visions of chapter 51, LR.C., and this
part. Where nonpotable chemical mix-
tures containing spirits are produced (a)
for transfer to the bonded premises of a
distilled spirits plant for completion of
processing (distilling), or (b) as a by~
product (which would require expensive
and complex equipment for the recovery
of spirits therefrom) (1) which is de-
stroyed on the premises where produced,
or (2) which contains not more than 10
percent of spirits and will not be further
processed for the purification or removal
of the spirits and which the Director
finds is as nonpotable as completely de-
natured spirits and the recovery of spirits
therefrom would be at least as difficult as
the recovery of spirits from completely
denatured spirits, the Director may waive
any provision of chapter 51, LR.C, or
this chapter, with respect to the produc~
tion of such mixture, including any pro-
vision relating to qualification. Where
the producer of such nonpotable mix-
tures desires to secure a waiver of any
of such provisions he shall file an appli-
cation therefor with the Director
through the assistant regional commis-
sioner. The application shall set out the
name and address of the producer, the
chemical composition and source of the
nonpotable mixture, and the approxi-
mate percentages of the chemicals and
of the spirits in the mixture, the method
of operation proposed, and, if applicable,
the bonded premises whereat the mixiure
will be processed, and such other infor-
mation as the Director may require.
the Director finds that the waiver of the
requirements, or any of them, will not
jeopardize the revenue and will noi_un.-
duly hinder supervision of the operations,
he may approve the application under
such terms and conditions as he qﬂe_mi:
advisable, and subject. to the furmshxm:..
of any bond which he deems necessary.

(72 Stat. 1356; 26 U.S.C. 5201)

§ 201.66 Other business.

The Director may authorize the cm_'r:v':
ing on of such other businesses (not sple}
cifically prohibited by section 3605'; .1L
(6), LR.C.) on premises of plants -exupd
in the roams or buildings on bonde'_
premises authorized for use for tl7e.5f0:) :
age of spirits in casks, packages, caseﬁs. -
similar portable containers) as he gcr
will not jeopardize the revenue, hin -
effective administration of this chag%e:
or be contrary to law. Such m_np-mxga‘
tion shall designate the premises (i.e.,
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tonded, bottling, or general) on which
such other business is authorized to be
conducted.

|71 Stat. 1353; 26 U.S.C. 5178)

§201.67 Recovery and reuse of dena-
"7 jured spirits in manufacturing proc-
e8Ses,

The following persons are nof, by
reason of the activities listed below, sub-
fect to the provisions of this part but
they shall comply with the provisions of
this chapter relating to the use and re-
covery of spirits or denatured spirits:

(a) Manufacturers who use denatured
spirits, or articles or substances contain-
Ing denatured
wherein any part or all of the spirits, in-
cluding denatured spirits, are recovered.

(h) Manufacturers -who use de=
natured spirits in the production of
chemicals which do not contain spirits
but which are used on the permit
premises in the manufacture of other
chemicals resulting in spirits as a by~
product.

(¢) Manufacturers who use chemicals
or substances which do not contain
spirits or denatured spirits (but which
were manufactured with specially de-
natured spirits) in a process resulting
in spirits as a by-product.

(72 Stat, 1372; 26 U.S.C. 5273)
§201.68 Disaster exemplions.

The Director may, whenever he finds
that it is necessary or desirable, by rea~-
son of disaster, temporarily exempt the
proprietor of any plant from any pro-
vision of the internal revenue laws and
this part relating to spirits, except those
requiring the payment of tax on spirits,
to the extent he may deem necessary
or desirable.

(72 Stat. 1397; 26 U.S.0, 5562)

R -
3201.6? Exemptions to meet the re-
quirements of National defense.

The Director may temporarily exempt
Proprietors from any provision of the
infernal revenue laws or this part relat-
Ing to spirits except those requiring pay-
Ment of tax thereon whenever in his
{gdgmeqt it is expedient to do so to meet

Erequirements of the National defense.

(72 Stat. 1307; 26 U.8.C. 55661)

9 o < :
§~01..l!). Discontinuance of storage fa-
cilities by the Director,

cu'i":ihen the Director finds that any fa-
bondesd for the storage of spirits on
2 g bremises are unsafe or unfit for
v Tt‘he spirits contained therein are
requfrc ' great loss or wastage, he may
of suee the discontinuance of the use
S facxlxtxe.; and require the spirits
ek orzgd therein to be transferred to
Sl er storage facilities as he may
¥ et f Such transfer shall be made
2 the Dslme and under such supervyision
Pense of 1 L Tay require and the ex-
the ger. the transfer shall be paid by

: ne;v(l)r the warehouseman of the
Shirity o lenever the owner of such
make suopy the warehouseman fails to
Seribeq g transfer within the time pre-
EXDense of g, )x:ay the just and proper
anqg determinc transfer, as ascertainied

ed by the D
No. T7—py. il irector, such

spirits in a process-
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spirits may be seized and sold in the
same manner as goods sold on distraint
for taxes, and the proceeds of such sale
shall be applied to the payment of the
taxes due thereon and the cost and ex-
pense of such sale and removal, and the
balance shall be paid over to the owner
of such spirits.

(72 Stat. 1369; 26 U.S.C. 5236)

§ 201.71 Experimental or research op-
erations by scientific institutions and
colleges of learning.

(a) General. The Director may au-
thorize any scientific university, college
of learning, or institution of scientific
research to produce, receive, blend, treat,
test, and store spirits, without payment
of tax, for experimental or research use
but not for consumption (other than
organoleptic tests).or sale, in such quan-
tities as may be reasonably necessary
for such purposes. The Director may
waive any provision of chapter 51, I.R.C,,
or this chapter (other than section 5312,
I.R.C., and this section) to the extent he
deems necessary to effectuate the pur-
poses of section 5312(a), LR.C., except
he may not waive the payment. of any
tax on distilled spirits removed from any
such university, college, or institution.

(b) Qualification. Any university,
college, or institution desiring to conduct
any of the experimental or research op-
erations listed in the preceding para-
graph shall make written application, it
triplicate, to the Director, through the
assistant regional commissioner, and ob-
tain the Director's approval of the pro-
posed operations. The applicant shall
file with such application a bond in such
form and penal sum as required by, the
Director. The application shall state the
nature, extent, and purpose of the op-
erations to be conducted and describe
the processes and equipment, the loca-
tion at which operations will be con-
ducted (including identification of the
building or buildings, or the portions
thereof to be used), and the security
measures to be provided. The Director
may require such additional information
as he deems necessary, Operations shall
not be commenced until authorized by
the Director.

(¢) Records. Reports concerning the
operations need not be submitted unless
required by the Director, but records of
the quantities of spirits produced, re-
ceived, and used each day shall be made
and retained for inspection by internal
reyenue officers.

(d) Discontinuance of operations.
When operations authorized by the Di-
rector are discontinued, all remaining
spirits shall be disposed of by destruction.
Notice of the proposed destruction shall
be given to the assistant regional com=-
missioner at least 5 days in advance of
the destruction. When these spirits have
been destroyed notice of the discontinu-
ance of operations shall be given to the
assistant regional commissioner,

(72 Stat. 1375; 26 U.S.C. 5312)

AUTHORITIES OF THE ASSISTANT REGIONAL
COMMISSIONER

§ 201.72 Other businesses.
Application to conduct at a plant (ex-

cept in the rooms or buildings on bonded
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premises authorized for use for the stor-
age of spirits in casks, packages, cases, or
similar containers) a type of business
other than that of a distiller, bonded
warehouseman, rectifier, or bottler may
be approved by the assistant regional
commissioner if the Director has, as pro- -
vided in § 201.66, authorized the carry-
ing on of a business of the type proposed,
unless the assistant regional commis-
sioner finds that there are particular
conditions in respect of the applicant’s
plant that would cause the carrying on
of such business to be a danger to the
revenue or a hindrance to the effective
administration of this chapter.

(72 Stat. 13563; 26 U.S.C. 5178)
§ 201.73 Removal of distilling materiul,

The assistant regional commissioner
may, on receipt of an application there-
for, authorize the removal from bonded
premises of mash, wort, or wash made
or fermented on such premises—

(a) To plant premises, other than
bonded premises, for use in such busi-
nesses as may be authorized under
§ 201.72;

(b) To other premises for use in proc-
esses of manufacture not involving the
production of (1) vinegar by the va-
porizing process, (2) spirits, or (3) alco-
holic beverages; or

(¢) For destruction;
if he deems that such remoyal and use,
or method of destruction, will not con-
stitute a jeopardy to the revenue. The
proprietor shall record the quantity and
aleoholic content of the mash, wort, or
wash removed or destroyed. The person
receiving any such mash, wort, or wash
shall record the quantities (and alco-
holic content) received and used or dis-
posed of, and maintain such records on
the premises where such material is
used; reports of such operations need
not be submitted unless required by the
assistant regional commissioner. Oper-.
ations authorized by this section shall be
under such supervision as the assistant
regional commissioner may direct.

(72 Stat. 1365; 26 U.8.C. 5222)
§ 201,74 Assignment of officers.

The assistant regional commissioner
shall assign such number of internal
revenue officers to plants as _he deems
necessary to maintain supervision of op-
erations conducted on such premises,

(72 Stat. 1357, 1395; 26 U.S.C. 5202, 55653)
§ 201.75 Hours of operation.

All operations at a plant requiring di-
rect supervision by an assigned officer
shall be conducted during an eight-hour
work day between 7:00 a.m. and 5:00
p.m. unless, pursuant to the proprietor’s
application specifying the reasons for re-
questing extension or change of hours of
operafion, the assistant regional com=-
missioner authorizes the performance
and supervision of such operations dur-
ing other hours. The assistant regional
commissioner, in administering this pro-
vision, shall not restrict such operation
or function to a greatel extent than did
the provisions of internal revenue law
and regulations on June 30, 1959.

(72 Stat. 1356; 26 U.S.C. 5201)




3084

§ 201.76 Allowance of claims,

The assistant regional commissioner is
authorized to allow claims for remission,
abatement, credit, and refund of tax, and
for redemption of stamps, filed under the
provisions of this part and to credit,
without claim, the tax on samples taken
as provided in § 201.82 for use by the
United States. :

(68A Stat, 830, 72 Stat. 1323; 26 U.S.C. 6805,
5008)

§ 201,77 Installation of meters, tanks,
and other apparatus,

The assistant regional commissioner
is authorized to require the proprietor
to install meters, tanks, pipes, or any
other apparatus which the assistant re-
gional commissioner deems advisable
for the purpose of protecting the
revenue. v

(72 Stat. 1395; 26 U.S.C. 5552)

§ 201.78 Approval of qualifying docu-
ments.

The assistant regional commissioner
is authorized to approve, except . as
otherwise provided in this part, all quali-
fying documents required by this part.
(72 Stat. 1340, 1352, 1353, 1394; 26 U.S.C.
5171, 5172, 5173, 5174, 5551)

AUTHORITIES OF INTERNAL REVENUE
OFFICERS

§ 201.79 Right of entry.and examina-
tiomn. {

Any internal revenue officer may at
all times, as well by night as by day,
enter any plant, or any other premises
where distilled spirits are produced or
rectified, or structure or place used in
connection -therewith for storage or
other purposes; to make examination of
the materials, equipment, and facilities
thereon; and make such gauges and in-
ventories as he deems necessary. When-
ever any internal revenue officer, hav-
ing demanded admittance, and having
declared his name and office, is not ad-
mitted into such premises by the pro-
prietor or other person having charge
thereof, he may at all times, use such
force as is necessary for him to gain
entry to such premises.

(72 Stat. 1357, 26 U.S.C. 5203)
§ 201.80 Authority to break up ground

or walls.

Any internal revenue officer, and any
person acting in his aid, may break up
the ground on any part of a plant or
any other premises where spirits are
produced or rectified, or any ground
adjoining or near to such plant or prem-
ises, or any wall or partition thereof,
or belonging thereto, or other place, to

' search for any pipe, cock, private con-
veyance, or utensil; and, upon finding
any such pipe or conveyance leading
therefrom or thereto, to break up any
ground, house, wall, or other place
through or into which such pipe or other
conveyance leads, and to break or cut
away such pipe or other conveyance,
and turn any cock, or to examine
whether such pipe or other conveyance
conveys or conceals any spirits, mash,
wort, or beer, or other liguor, from the
sight or view of the officer, so as to pre-
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vent or hinder him from taking a true
account thereof.

(72 Stat. 1357; 26 U ,8.C. 5203)
§ 201.81 Detention of containers.

Any internal revenue officer may de-
tain any container containing, or sup-
posed to contain, spirits when he has
réason to believe that the tax imposed
by law on such spirits has not been
paid or determined as required by law
or this chapter, or that such container
is being removed in violation of law
or this chapter, and every such con-
tainer may be held by him at a safe
place until it shall be determined
whether the property so detained is
liable by law to be proceeded against for
forfeiture; but such summary detention
shall not continue in any case longer
than 72 hours without process of law
or intervention of the assistant regional
commissioner.

(72 Stat. 1375; 26 U.S.C. 5311)
§ 201.82 Samples for the United States.

Any internal revenue officer is author-
ized to take samples of spirits (including
denatured spirits) for analysis, testing,
or other determinations to ascertain
whether the provisions of law and regu-
lations dre being complied with. The
tax paid on such samples removed from
the premises of a plant may be refunded
or credited as provided in § 201.76.

(72 Stat, 1323, 1356, 1357; 26 U.S.C. 5008,
5201, 5203)

§ 201.83 Gauging and measuring equip-
ment.

All gauging and measuring equipment
and means required by this chapter to be
furnished by the proprietor for the pur«
pose of ascertaining the quantity, alco-
holic content, gravity, and producing
capacity of any materials, denaturants,
mash, wort, or beer, or the quantity and
alcoholic content of spirits (including
denatured spirits), shall be maintained
by the proprietor in accurate and readily
usable condition. The assigned officer
may disapprove the use of any such
equipment or means if he finds it would
be insufficiently accurate and the pro-
prietor shall promptly provide accurate
equipment or means in lieu of the dis-
approved facilities,

(72 Stat. 1320, 1358; 26 U.S.C. 5006, 5204)
ENTRY AND EXAMINATION OF PREMISES
§ 201.84 Premises to he kept aceessible.

The proprietor shall furnish the as-
sistant regional commissioner as many
keys to such of the proprietor’s locks on
doors, gates, or other openings to and
within the premises of the plant as the
assistant regional commissioner may re-
quire for internal revenue officers to gain
access to the premises and any struc-
tures thereon, and such premises shall
always be kept accessible to any internal
revenue officer having such keys.

(72 Stat. 1357; 26 U.8.C. 5203)
§ 201.85 Furnishing facilities and assist-
ance.

On the demand of any internal revenue
officer or agent, the proprietor shall fur-

»

nish' the necessary facilities and assist-
ance to enable the officer or agent to
gauge the spirits in any container or tg
examine any apparatus, equipment, con-
tainers, or materials on the plant prem-
ises, The proprietor shall aiso, on
demand of such officer or agent, open all
doors, and open for examination all con-
tainers not under the control of the in-
ternal revenue officer in charge.
(72 Stat. 1357, 26 U.S.C. 5203)

CUSTODY AND SUPERVISION

§ 201.86 Supervision of operations,

Where this part requires direct super-
vision of an operation, the proprietor
shall not conduct such operation unless
the assigned officer is present on the
bonded premises, has been informed of
the proposed operation, and is available
for supervyision of the operation. Where
this part requires general supervision
of an operation, the assigned officer is
not required to be present on the plant
premises; however, operations requiring
general supervision under this part shall
not be performed after regular business
hours unless the proprietor has given
notice thereof in writing to the assigned
officer,

(72 Stat. 1357; 26 U.S.C. 5203)
§ 201.87 Storage rooms or buildings.
Storage rooms or buildings provided
on bonded premises for the storage of
spirits in casks, packages, cases, or sim-
ilar portable approved containers shall
be in the joint custody of the assigned
officer and the proprietor, shall be locked
with Government locks, and shall not
be unlocked or remain unlocked except
when such officer is on the plant prems=
ises. Deposits of spirits in, or removals
of spirits from, such room or building
in such portable containers slm_ll be
under direct supervision of assigned
officers.

(72 Stat. 1357; 26 U.8.C. 5202)

§ 201.88 Proprietor’s schedule of opera-
tions.

The proprietor of each plant qualified
for the production or bonded storage of
spirits shall furnish the assigned officer
a written schedule of operations. The
schedule shall be given af least one day
in advance of the operations and Sh,“u
show, for the period covered Dby the
schedule, all activities related Fo.such
production and storage (includmg,i det;
naturation and bottling in bond) W lng
the provisions of this chapter require
to be conducted under supervision of an
internal revenue officer or require his
presence.

(72 Stat. 1856, 1357; 26 U.S.C. 5201, 5202)

§201.89 Denaturation of spirits.

Denaturation of spirits sha_lllbe c{onl;
ducted under the direct supervxsxon.o‘ ah
assigned officer, or be control}ed by bl:;:l A
other methods, which may mcmd%(ng
use of meters or other devices affor e
equal protection to the revenue as
Director may approve.

(72 Stat. 1357; 26 US.C. 5202)




o WP, S W

e, NP, ., W, e

Do o

Tuesday, April 21, 1959

§201.90 Gauging.

The gauge of spirits shall be made by
the proprietor unless required by this
chapter to be made by an assigned officer.

(7 Stat, 1357, 1358; 26 U.S.C. 5202, 5204)

§201.91 Commercial gauging.

The assistant regional commissioner
may, pursuant to application by the pro-
prietor, permit the weighing and proofing
of specific packages of spirits on bonded
premises for purposes such as obtaining
data on storage conditions or the results
of special production procedures. Ap-
plications for permission to do such work
shall contain sufficient information to
enghle the assistant regional commis-
sloner to evaluate the merits of the re-
quest. When such applications are
approved the proprietor shall in each
instance, before beginning the operation,
inform the assigned officer of the time
and place where the work will be done,

GOVERNMENT LOCKS AND SEALS
§201.92 Government locks and seals.

The assistant regional commissioner
shall supply all Government locks and
seals to be used at plants. The keys to
all Government locks shall remain at all
times in the custody of an assigned of-
ficer, who will open and close all such
locks. Government seals will be affixed
by the proprietor under the direct super-
vision of an assigned officer. The as-
signed officer may lock or require the
sealing of any equipment (including
tanks) on plant premises.

(72:8tat. 1353, 1357; 26 U.S.C. 5178, 5202)

§201.93 Preparation for Government
locks and seals.

The proprietor shall equip for locking,
or prepare for sealing, all buildings,
rooms, and equipment on which Govern-
ment locks or seals are required under
this chapter,

(72 Stat. 1353: 26 U.8.C+5178) %

§201.94 Removal of Government locks
and seals,

beGova'nmen; locks and seals shall not

removed without authorization of the

2;;%1;35(1 officer or the assistant regional
sioner except a i

oy pt as provided in this

(12 Stat. 1357: 26 US.C. 5202)

(3

SEALED CONVEYANCES FOR TRANSPORTING
. IN Bonp

§201.95

Sealed conveyances.

A conveyance to be used as a sealed
§°;;f1?ban.ce, shall be constructed in such
and e at all openings may be closed
other dcu{ed by Government seals, or
in or degwces approved by the Director,
W!thoutl )that access cannot be gained

he Go;.': 10Wing evidence of tampering,
devices ¢ ‘hment seals, or other approved
o < i onveyance, il
loaded for Shﬁ;-; ;:Je(:lnt .as the conveyance is

(72 Stat, 1360; 26 U.8.C. 5206)

$501 5 PENALTIES oF PERIJURY
§ 201, LY
Nrjur!;,\ﬂu“on under penalties of

W
men?eg; return, form, or other docu-
€d for under this part is re-
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quired by this part or in the instructions
on or with the return, form, or other
document to be executed under penalties
of perjury, it shall be signed by the pro-
prietor, or other duly authorized person,
under a statement that it is executed
under the penalties of perjury, as defined
in Subpart B. :

(68A Stat. 749; 26 U.S.C. 6065)
Subpart E—Location and Use

§ 201.111 Restrictions as to location.

Plants shall not be located in any
dwelling house, or in any shed, yard, or
enclosure connected with any dwelling
-house, or on board any vessel or boat,
or on premises where beer or wine is
produced, or liquors of any description
are retailed, or (except as provided in
§ 201.115) on premises where any other
business is carried on.

(72 Stat. 1353; 26 U.S.C. 5178)

§201.112 Bonded warehouses not on
production premises.

A bonded warehouse, other than one
established on bonded premises of a
plant qualified for production of spirits,
or one contiguous to a distillery operated
by the bonded warehouseman, may be
established only if the need therefor is
clearly shown and the prospective needs
of the warehouseman will be for the
bonded storage of not less than 250,000
wine gallons of spirits: Provided, That
where commercial bonded warehouse fa-
cilities are not available in an area and
it is impractical to have a warehouse of
such capacity, the Director may approve
the establishment of a warehouse with-
out regard to the minimum storage re-
quirements. The application for regis-
tration to establish a warehouse under
the provisions of this section shall be ac~
companied by a separate written appli-
cation, in triplicate, setting forth the
necessity for the establishment of the
warehouse, showing the approximate
quantity of spirits that will be received,
stored, and withdrawn annually, the
probable number of depositors of spirits,
and the approximate number of persons
to be served from the warehouse, to-
gether with any other data or documents
indicating the prospective volume of bus-
iness or need for establishment. The
application for registration shall not be
approved if the proposed location of the
warehouse would constifute a jeopardy
to the revenue, satisfactory evidence of
the need for establishment of the ware-
house has not been submitted, or the
prospective volume of business would be
insufficient to warrant the expense of
supervision by internal revenue officers.
The proprietor of a bonded warehouse
established for a specific purpose, such
as, for bulk storage only, for package
storage only, or for bulk storage and de=-
naturing only, shall not, in any manner,
expand or change such activity to in-
clude any other type of operation until,
pursuant to written application to make
such change, he has obtained the ap-
proval of the Director,

(72 Stat. 13563, 26 U.S.C. 5178)
§ 201.113 Taxpaid bottling facilities,

Facilities for the bottling or packaging
of taxpaid spirits or taxpaid spirits and
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wines (other than on bottling premises
qualified for rectification) may be estab-
lished only by (a) the proprietor of a
plant qualified for the production or
bonded storage of spirits, or (b) a State
or political subdivision thereof. Only
one such bottling facility may be estab-
lished by the proprietor in conjunction
with each such plant.

(72 Stat. 1853; 26 U.S.C. 5178)

§ 201.114 Facilities for
bond.

Facilities for the bottling in bond of
spirits may be established only in a sepa-
rate room or building on bonded premises
by a proprietor of a plant qualified under
this part to store spirits on such bonded
premises in casks, packages, cases, or
similar portable approved containers.

(72 Stat. 1353; 26 U.S.C. 5178)
§201.115 Use of premises.

No business or operation shall be con-
ducted on the premises of a plant other
than those authorized to be carried on or
conducted by the notice of registration
of such plant.

(72 Stat. 1353; 26 U.S.C. 5178)

§201.116 Storage rooms or buildings
on bonded premises.

Facilities for the storage on bonded
premises of distilled spirits in casks,
packages, cases, or similar portable ap-
proved containers shall be established in
a room or building used exclusively for
the storage, bottling, or packaging of
spirits, and activities related thereto,

(72 Stat. 1353; 26 U.S.C, 5178)
§201.117 Continuity of premises.

The continuity of the plant shall be
unbroken except for separations by pub-
lic waterways, thoroughfares, or carrier
rights-of-way: Provided, That where all
parts of the plant premises are in the
same general location the Director may
authorize the assistant regional commis-
sioner to approve the registration of a
plant where there are other separations
of plant premises if the assistant regional
commissioner finds that the separated
areas can be supervised economically and
effectively, and the Director finds that
the revenue will not be jeopardized
thereby.

§ 201.118 Location of bonded %and bot-
tling premises.

Bottling premises shall not be located
on the bonded premises of a plant.
Where honded premises and bottling
premises are located in the same build-
ing, doors and other openings affording
intercommunication between such prem-
ises shall be permitted only where the
assistant regional commissioner finds
that the revenue will not be jeopardized
thereby. Such doors and other openings
shall be equipped for locking.

(72 Stat. 1853; 26 U.S.C. 5178)
§ 201.119 General plant premises.

General premises (i.e., other than
bonded premises or bottling premises)
may be included as a part of a plant
when so described in the notice of reg-
istration. Such general premises may
not be used for any of the operations

bottling in

N
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required to be conducted on bonded or
bottling premises. Business offices and
service facilities may be included as a
part of such general premises and such
premises may be utilized for the conduct
of such other business as may be au-
thorized for such premises under the
provisions of section 5178(b), I.R.C.

§ 201.120 Denaturing facilities.

Facilities for denaturing spirits may be
established only on the bonded premises
of a plant operated by a proprietor who
is authorized to produce spirits.

(72 Stat. 1369; 26 U.S.C. 5241)

Subpart F—Qualification of Distilled
Spirits Plants

§ 201.131 General requirements for reg-
istration.

A person shall not engage in the busi-
ness of a distiller, bonded warehouse-
man, rectifier, or bottler of distilled
spirits, unless he has made application
for and has received notice of registra-
tion of his plant with respect to such
business as provided in this part. Appli-
cation for registration shall be made on
Form 2607 to the assistant regional com~
missioner, Each application shall be
executed under penalties of perjury, and
all written statemerts, affidavits, and
other documents submitted in support of
the application or incorporated by ref-
erence shall be deemed to be a part
thereof, The assistant regional commis-
sioner may, in any instance where the
outstanding notice of registration is in-
adequate or incorrect in any respect, re-
quire by registered or certified mail the
filing of an application on Form 2607 to
amend the notice of registration, specify~
ing the respects in which amendment is
required. Within 60 days after the re-
ceipt of such notice, the proprietor shall
file such application.

(72 Stat. 1349; 26 U.S.C. 5171, 5172)

§ 201.132 Data for application for reg-
istration.

Application on Form 2607 shall be pre-
pared in accordance with the headings
on the form, and instructions thereon
and issued in respect thereto, and shall
include the following:

(a) Serial number and statement of
purpose for which filed.

(b) Nime and principal business ad-
dress of the applicant, and the location
of the plant if different from the business
address.

(¢) Statement of the type of business
organization and of the persons inter-
ested in the business, supported by the
items of information listed in § 201.148.

(d) Statement of the business or busi-
nesses to be conducted.

(e) List of applicant’s operating and
basic permits, and of the qualification
bonds (including those filed With the ap-
plication) with the name of the surety
or sureties for each bond.

(f) List of the offices, the incumbents
of which are authorized by the articles of
incorporation or the board of directors
to act on behalf of the proprietor or to
sign his name.

(g) Plat and plans (see §§ 201.154-
201.159). =
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(h) Description of the plant (see
§ 201.149).

(1) List of major equipment
§201.147).

(j) As applicable, the following:

(1) With respect to the business of a
distiller:

(1) Statement of maximum proof gal-
lons that will be (a) produced during a
period of 15 days and (b) in transit to the
bonded premises. (Not required if the
qualification bond is in the maximum
sum.)

(ii) Statement of daily producing ca-
pacity in proof gallons.

(iii) Statement of process
§ 201.153), \

(iy) Statement whether denaturing
operations will be conducted.

(v) Statement of title to the bonded
premises and interest in the equipment
used for the production of spirits, ac-
companied where required by consent on
Form 1602 (see §§ 201.151-152).

(2) With respect to the business of a
bonded warehouseman:

(i) Statement of the maximum proof
gallons that will be stored on, and in
transit to, the bonded premises. (Not
required if the qualification bond is in
the maximum sum.)

(ii) Description of the system of stor-
age, and statement of storage capacity
(bulk, packages, and cases).

(iii) Statement whether denaturing
and/or bottling-in-bond operations will
be conducted.

(3) With respect to the business of a
rectifier, a statement of the maximum
tax the rectifier will be liable to pay un-
der sections 5021 and 5022, ILR.C, in a
30-day period. (Not required if the qual=
ification bond is in the maximum sum.)

(4) With respect to the business of
bottling after tax determination, a state-
ment of the name, address, and registry
number of a plant qualified by the appli-
cant for production or bonded warehous-
ing. (Nof required if the applicant is a
State or political subdivision thereof, or
if the plant being registered is so quali-
fied or qualified for rectification.)

(56) With respect to any other business
to be conducted on the plant premises,
as provided by Subpart D, a description
of such business, a list of the buildings
and/or equipment to be used, and a
statement as to the relationship, if any,
of such business to distilled spirits opera~
tions at the plant.

Where any of the information required
by paragraph (¢) is on file with the as-
sistant regional commissioner, such in-
formation may, by incorporation by
reference thereto by the applicant, be
made a part of the application for regis-
tration. The applicant shall, when so
required by the assistant regional com-
missioner, furnish as a part of his appli-
cation for registration such additional
information as may be necessary for the
assistant. regional commissioner to de-
termine whether the application for reg-
istration should be approved.

(72 Stat, 1349; 26 U.8.C. 5171, 5172)
§ 201.133 Notice of registration.

The application for registration, when
approved, shall constitute the notice of
registration of the plant. A plant shall

(see

(see

not be registered or reregistered under
this subpart until the applicant has com-
plied with all requirements of law and
regulations relating to the qualification
of the business or businesses in which the
applicant intends fo engage. A plani
shall not be operated unless the pro-
prietor has a valid notice of registration
covering the businesses and operations
to be conducted at such plant. In any
instance where a bond is required to be
given or a permit is required to be ob-
tained with respect to a business or op-
eration before notice of registration of
the plant may be received with respect
thereto, the notice of registration shall
not be valid with respect to such business
or operation in the event that such bond
or permit is no longer in effect and an
application for reregistration shall be
filed and notice of registration again ob-
tained before thereafter engaging in
such business or operation at such plant.

(72 Stat. 1349; 26 US.C. 5171, 5172)

§ 201.134 Maintenance of registration
file. f R
The proprietor shall maintain his reg-
istration file in looseleaf form in com-
plete and current condition, readily
available at the plant for inspection by
internal revenue officers.

(72 Stat. 1349; 26 U.S.C. 5172)
8§ 201.135 Powers of attorney.

The proprietor shall execute and file
with the assistant regional commissioner
a Form 1534, in accordance with the in-
structions on the form, for every person
authorized to sign or to act on behalf of
the proprietor. (Not required for per-
sons whose authority is furnished in the
application for registration.)

(72 Stat. 1349; 26 U.S.C. 5172)

§ 201.136  Operating permits.

Except as provided in §201..138: every
person required to file an application f(?i
registration under §201.131 shall mx}k:
application for and obfain an Opemtlga
permit before commencing any of the
following operations: )

(a) Distilling for industrial use. .

(b) Bonded warehousing of spirits for
industrial use.

(¢) Denaturing spirits. v "

(d) Bonded warehousing of spil !
(without bottling) for nonindustria

(e) Bottling or packaging of spirits or
industrial use. 2

(f) Any other distilling, wax:chousmba.
or bottling operation not required to D
covered by a basic permit under tl;g
Federal Alcohol Administration Act (
Stat. 978; 27 U.S.C. 203,204).

i rmit
Application for such operating DETH
shal.)ll be made on Form 2603 to the assist
ant regional commissioner.

(72 Stat. 1349, 1370; 26 US.C. 5171, 52

§ 201.137 Data for application for oper-
ating permits, e
ach application on Form ‘260 sh :
beEexecutgg under the penalties ofﬂ%‘;_
jury, and all written statements, & i
vits, and other documents subxmttel
support of the application shall_ca_-
deemed to be a part thereof. App‘:1 .
tions on Form 2603 shall be prepar

1)
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accordance with the headings on the

form, and instructions thereon and

issued in respect thereto, and shall in-
de the following:

clu(a) Name and prineipal business ad-

dress of the applicant.

(h) Plant address, if different from
the business address,

(¢) Description of the operation to
te conducted for which an operating
permit must be obtained. ;

(d) Statement of type of business
organization and of the persons inter-
ested in the business, supported by the
{tems of information listed in § 201.148.

(e) Trade names (see § 201.146) .

(f) State whether any of the persons
whose names and addresses are required
to be furnished under the provisions of
§201,148 (a)(8) and (e) has—(1) ever
been convicted of a felony or mis-
demeanor under Federal or State law,
(2) ever been arrested or charged with
any violation of State or Federal law
(convictions or arrests or charges for
traffic violations need not be reported if
such violations are not felonies), or (3)
ever applied for, held, or been connected
with & permit, issued under Federal law,
to manufacture, distribute, sell, or use
spirits or products containing spirits,
whether or not for beverage use, or held
any financial interest in any business
covered by any such permit, and, if so,
give the number and classification of
such permit, the period of operation
thereunder, and state in detail whether
such permit was ever suspended, revoked,
annulled, or otherwise terminated.

Where any of the information required
by paragraph (d) or paragraph (f)(3)
is on file with the assistant regional com-
misslqnex'. the applicant may, by incor-
poration by reference thereto, state that
such information is made a part of the
application for an operating permit.
The applicant shall, when so required by
}he assistant regional commissioner,
urnish as a part of his application for
:n operating permit such additional in-
ormation as may be necessary for the
%:S&ant regional commissioner to de-
‘mine whether the applicant is entitled
the permit,
(72 8tat. 1348, 1370; 26 U.s.0. 5171, 5271)

§201.138 Fxesrtl
ot Lxceptions t i -
it requirements, T SRTERINE o

ap'g;e Provisions of §201.136 shall not

o bué; any agency of a State or politi-

s ;plo;monf thereof, or to any officer
ee of any s

for such agency. gty -0

(72 Stat. 1349, 1370; 26 U.S.C. 5171, 5271)

§201,139 Issuance

ise, of operating per-

Only i
issuedsfogn: poperating permit will be

lant. Such operating per-

Lnrjetr :ggll designate the busmesgesl,) or
limitas; s permitted thereby (including
5 pm;{n§ With respect thereto) . All of
rrmpmlsxons of this part relating to the

: ance of the operations covered
clndeq Permit shall be deemed to be in-
o g lx’;erthg brovisions and conditions
therely, mit, the same as if set out,

72
(72 Stay, 1349, 1370; 26 US.C. 5171, 5271)
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§ 201.140 Duration of permits.

Operating permits are continuing, un-
less automatically terminated by the
terms thereof, suspended or revoked as
provided in § 201.144, or voluntarily sur-
rendered. The provisions of §201.161
shall be deemed to be a part of the terms
and conditions of all operating permits
issued pursuant to this part.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 201.141

Operating permits shall be kept posted
available for inspection at the plant.
(72 Stat. 1349, 1870; 26 U.S.C. 5171, 5271)

§ 201.142 Denial of permit.

Any application for an operating per-
mit may be disapproved and the permit
denied if the assistant regional commis-
sioner, after notice and opportunity for
hearing, finds that—

(a) The applicant (including, in the
case of a corporation, any officer, direc-
tor, or principal stockholdeY, and, in the
case of a partnership, a partner) is, by
reason of his business experience, finan-
cial standing, or trade connections, not
likely to maintain operations in compli-
ance with chapter 51, LR.C., or regula-
tions issued thereundsr; or

(b) The applicant has 1ailed to dis-
close any material information required,
or has made any false statement as to
any material fact, inn connection with his
application; or

(¢) The premises on which the appli-
cant proposes to conduct the business
are not adequate to protect the revenue.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 201.143 Correction of permits.

Where an error in an operating permit
is discovered, the proprietor shall, on
demand of the assistant regional com-
missioner, immediately return the per-
mit for correction.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 201.144 Suspension or revocation.

If, after notice and hearing, the as-
sistant regional commissioner finds that
any person holding a permit issued under
this subpart—

(a) Has not in good faith complied
with the provisions of chapter 51, L.R.C.,
or regulations issued thereunder; or

(b) Has violated the conditions of
such permit; or

(c) Has made any false statement as
to any material fact in his application
therefor; or

(d) Has failed to disclose any material
information required to be furnished;
or

(e) Has violated or conspired to vio-
late any law of the United States relating
to intoxicating liquor or has heen con-
victed of any offense under Title 26,
U.S.C., punishable as a felony or of any
conspiracy to commit such offense; or

(f) Has riot engaged in any of the
operations authorized by the permit for
a period of more than 2 years;
such permit may, in whole or in part,
be revoked, or be suspended for such
period as the assistant regional commis-
sioner deems proper.

(72 Stat, 1370; 26 U.S.C, 5271)

Posting of permits.
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§201.145 Rules of practice in permit
proceedings.

The regulations in Part 200 of this
chapter are made applicable to the
procedure and practice in connection
with the disapproval of any application
for an operating permit required by this
subpart, and for the suspension, revoca-
tion, and annulment of such permit.

(72 Stat. 1370; 26 U.S.C. 5271)
§ 201.146 Trade names.

Where a trade name is to be used in
connection with the operations of a plant
for which an operating permit is re-
quired, the proprietor shall list such
trade name on Form 2603 (showing the
business operation or operations in which
such trade name will be used), and the
offices where such name is registered,
supported by copies of any certificate or
other document filed or issued in respect
to such name. Where any distilling,
warehousing, or bottling operation is re-
quired to be covered by a basic permit
under the Federal Alcohol Administra-
tion Act (49 Stat. 978; 27 U.S.C. 203,
204), regulations issued under such Act
govern the approval and use of trade
names in connection with such opera-
tions. Operations shall not be conducted
under a trade name until the proprietor
is in possession of an operating or basic
permit covering the use of such name.

(72 Stat. 1370; 26 U.8.C. 5271)
§ 201.147 Major equipment.

The following items of major equip=-
ment, if on the plant premises, shall be
d]escribed in the application for registra-
tion:

(a) Mash tubs and cookers (serial
number and capacity).

(b) Fermenters (serial number and
capacity).

(¢) Tanks used in the production,
storage, denaturation, rectification, bot-
tling, and measurement of spirits (des-
ignated use (or uses), serial number,
capacity, and method of gauging or
measurement) .

(d) Permanently installed scales and
other measuring equipment (including
meters) .

(e)-Bottling lines (list separately as
fo use and serial number) .

(f) Stills (serial number, kind, capac-
ity, and intended use).

(g) Other items of fixed equipment
used in the production, storage, rectifica-
tion and/or bottling of spirits, if valued
at $5,000 or more (description and use).

The description shall show, as to each
item of equipment, the location thereof
in the plant, and the premises (bonded
or bottling) and the facility (produc-
tion, storage, denaturation, or bottling
on bonded premises, and rectification or
bottling on bottling premises) in which
it is to be used. Where any equipment
is to be used in two or more facilities,
it shall be identified as for multiple use,
and its use in each facility shall be
shown.

(72 Stat. 1349; 26 U.S.C. 5172)
§ 201.148 Organizational documents,

The supporting information required
by paragraph (c¢) of § 201.132, and para-
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graph (d) of § 201.137, includes, as ap-
plicable:

(a) Corporate documents. (1) Certi~
fied true copy of articles of incorporation
and any amendments thereto.

(2) Certified true copy of the corpo-
rate charter or a certificate of corporate
existence or incorporation.

(3) Certified true copy of certificate
authorizing the corporation to operate
in the State where the plant is located
(if other than that in which incorpo-
rated).

(4) Certified extracts or digests of
minutes of meetings of stockholders,
showing election of directors.

(5) Certified true copy of bylaws.

(6) Certified extracts or digests of
minutes of meetings of board of direc-
tors, showing election of officers.

(7) Certified extracts or digests of
minutes of meetings of board of direc-
tors, authorizing certain individuals to
sign for the corporation.

(8) Names and addresses of officers
and directors,

(9) Statement showing the number of
shares of each class of stock or other
evidence of ownership, authorized and
outstanding, the par value thereof, and
the voting rights of the respective own-
ers or holders.

(b) Articles of partnership. True
copy of the articles of partnership or
association, if any, or certificate of part-
nership or association where required to
be filed by any State, county, or munici-
pality.

(¢) Statement of interest. (1) Names
and addresses of the 10 persons having
the largest ownership or other interest
in each of the classes of stock in the
corporation, or other legal entity, and
the nature and amount of the stockhold-
ing or other interest of each, whether
such interest appears in the name of the
interested party or in the name of an-
other for him. If a corporation is wholly
owned or controlled by another corpora-
tion, those persons of the parent corpora-
tion who meet the above standards are
considered to be the persons interested in
the business of the subsidiary.

(2) In the case of an individual owner
or partnership, name and address of
every person interested in the plant,
whether such interest appears in the
name of the interested party or in the
name of another for him.

(72 Stat. 1349, 1370; 26 U.8.C. 5172, 5271)
§ 201.149 Description of plant.

The application for registration shall
include a description of each tract of land
comprising the plant, clearly indicating
the bonded premises, the bottling prem-
ises, and any other premises to be in-
cluded as part of the plant. In the case
of a plant producing spirits, where the
premises subject fo lien under section
5004(b), I.LR.C., are not coextensive with
the bonded premises, the tract of land
on which any building containing any
part of the bonded premises is situated
shall also be described. The descrip-
tion of each tract of land subject to lien
under section 5004(b), ILR.C.,, shall be
by courses and distances, in feet and
inches (or hundredths of feet), with the
particularity required in conveyances of
real estate, If any area (or areas) of
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the plant is to be alternated between
bonded and bottling premises, as pro-
vided in § 201,175, each such area shall be
described, and shall be identified by num-
ber or letter. The description of dena-
turing facilities (and equipment) shall
show the manner of segregation of such
facilities from other facilities which pre-
vents contamination of undenatured
spirits. Each building and outside tank
shall be deseribed (location, size, con-
struction, arrangement, and means of
protection and security), referring to
each by its designated number or letter,
and use. If a plant consists of a room or
floor of a building, a description of the
building in which the room or floor is
situated and its location therein shall
be given.

(72 Stat. 1349; 26 U.S.C. 5172)
§ 201.150 Registry of stills.

The provisions of Part 196 of this
chapter are applicable to stills located on
plant premises. The listing of stills for
distilling in the application for registra-
tion, and the approval of the application
for registration, shall constitute regis-
tration of such stills.

(72 Stat. 1349, 1355; 26 U.S.C. 5172, 5179)
§ 201.151 Statement of title.

The application for registration shall
include a statement setting forth the
name and address of the owner in fee
of the lot or tract of land subject to
lien under section 5004(b) (1), I.R.C.,
the buildings thereon, and the equipment
used for the production of spirits. If
the applicant is not the owner in fee
of such property, or if such property is
encumbered by mortgage or other lien,
the application for registration shall be
accompanied by a consent on Form 1602,
as provided in § 201.152, unless indemnity
bond on Form 3A is filed, as provided
in § 201.200.

(72 Stat. 1349; 26 U.8.C. 5172)

§ 201.152 Consent on Form 1602.

Consents on Form 1602, where required
by this subpart, shall be executed by the
owner (if other than the proprietor) of
property subject to lien under section
5004(b) (1), I.R.C., and by any mortga-
gee, judgment creditor, or other person
having a lien on such property, duly
acknowledging that the property may be
used for the purpose of distilling spirits,
subject to the provisions of law, and
expressly stipulating that the lien of the
United States, for taxes on distilled
spirits produced thereon and penalties
relating therefo, shall have priority of
such mortgage, judgment, or other en-
cumbrance, and that in the case of the
forfeiture of such property, or any part
thereof, the title to the same shall vest in
the United States, discharged from such
mortgage, judgment, or other encum-
brance.

(72 Stat. 1349; 26 U.S.C. 5172, 5173)

§ 201.153 Statement of process.

The statement of process in the appli-
cation for registration shall set forth a
step-by-step description of the process
employed to produce spirits, commencing
with the treating, mashing, or fermenting

of the raw materials or substances ang
continuing through each step of the dis-
tilling, redistilling, purifying and refining
processes to the production gauge, and
showing the kind and approximate quan-
tity of each material or substance used
in producing, purifying, or refining each
type of spirits.

(72 Stat. 1349; 26 U.S.C. 5172)
PLAT AND PraANs
§ 201.154 General requirements,

The proprietor shall submit, as part of
his application for registration, a plat
of the premises and plans, in quadrupli-
cate, as required by this subpart.

(72 Stat. 1349; 26 U.S.C. 5172)

§ 201.155 Preparation.

Each plat and floor plan shall be drawn
to a scale of not less than 1/50 inch per
foot and shall show the cardinal points
of the compass. Each sheet of the draw-
ings shall—

(a) Bear a distinctive title;

(b) Be numbered in consecutive order,
the first sheet being designated number
1; and

(¢c) Have a clear margin of not less
than 1 inch on each side and have outside
measurements of 15 by 20 inches: Pro-
vided, That the assistant regional com-
missioner may authorize the use of larger
sheets if they can be satisfactorily filed.

Plats and plans shall be submitted on
tracing cloth, sensitized linen, or blue-
print paper, and may be original draw-
ings, or, if clear and distinct, reproduc-
tions made by lithoprint, ditto, or ozalid
processes. The Director may approve
other materials and methods which he
finds are equally acceptable.

(72 Stat, 1349; 26 U.S.C. 5172)
§ 201.156 Depiction of plant.

The plat shall show the boundaries of
the plant, and delineate separately the
portions thereof comprising the bonded’
premises, the botfling premises, and zm:x
other premises to be included as 2 part
of the plant, in feet and inches (or hun-
dredths of feet). The delineation of
these premises shall agree w;th the de-.
scription given in the application on'
registration. The plat shall also sh_()\\‘
all buildings, enclosed areas, and outsxd;
tanks on the plant premises, and all
driveways, public thoroughfares, and
railroad rights-of-way contiguous ther e;
to, connecting therewith, or sepal‘ﬂt[n.—_
the premises. Each building, CﬂCEqu‘;
area, and outside tank shall be identifie f
Each pipeline for the conv_eyance‘vo‘
spirits to and from the premises of I'nz
plant, and between bonded and bott u)l=1
premises, shall be shown on the pla? i
blue, and each pipeline for the conv e;“;
ance of denatured spirits to and from t 4
premises of the plﬁt shall be shown 00
the piat in green. e purpose for w 11:% -
such pipelines are used and the pox.n}ted
origin and termination shall be mdxgg s
on the plat. Where premises on W .xcd
spirits, wines, or beer are manufactuxfn.
stored, or sold are contiguous to & pl:\,mi
the plat shall show the relative 1oca.e;n 2
of the plant and such contiguous PI i
ises, and all pipelines and_othe}'.fzc?nn; s
tions between them (public utility pip
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fines and similar connections exceptgd) 5
The outline of such contiguous premises
and of the plant shall be shown in con-
trasting colors. Where a plant consists
of less than an entire building, the plat
shall show the building, and the land on
which such building' is situated. Where
a plant consists of, or includes, one or
more floors or rooms of a building that
is not wholly included in the plant, the
floors or rooms so used shall be shown
on a floor plan. Each floor plan shall
show the location and dimensions of the
fioors or rooms, the means-of ingress and
egress, and, insofar as required on plats
by this section, pipelines and contiguous
premises. Where construction of floors
or rooms is identical, a typical plan of
such floors or rooms will be acceptable,
Where the floor plan shows the entire
plant and includes all the information
required by a plat, such plan may be
accepted in lieu of a plat.

(72 Stat. 1349; 26 U.S.C. 5172)
§ 201,157 Flow diagrams.

Flow diagrams (plans) shall be
submitted reflecting the production prec-
esses on bonded premises. The flow dia-
gram shall show major equipment (iden-
tified as fo use) in its relative operating
sequence, with essential cohnecting pipe-
lines (appropriately identified by color)
and valves. The flow diagram shall in-
clude the entire closed distilling system,
Minor equipment (such as pumps, pres-
sure regulators, rotometers) need not,be
shown. The direction of flow through

the pipelines shall be indicated by
arrows,

(72 Stat. 1349; 26 U.S.C. 5172)

§201.158  Certificate of aecuracy.

The plat and plans shall bear a cer-
tificate of accuracy in the lower right-
hand corner of each sheet, signed by the
proprietor, substantially as follows:

(Address)
Accuracy certifieq by:

(72 Stat. 1249- 26 U.S.C. 5172)
g
§20L159 Revised plats and plans.

be:r“{hr‘-“:ls‘?d plat or plan sheet shall
s ¢ same number as the sheet su-
seded, but shall be given a new date.
gi‘;dd’tiolml plat or plan sheet shall
ot ®l & new number in consecutive
and 1o or shall be otherwise numbered
ettered in such manner as will per~

it the filine i
Sequencfei_lmb of the plat or plan in proper

(7 Stat. 1249; 26 yg.c, 5172)
Caay
ANGES APTER ORIGINAL QUALIFICATION

§20L160  Apulicat:
regislraliggflca"on Rzacndod

towteﬂff there is a change with respect
registmtiormai:ion shown in the notice of
ithin 1 Oon’ the proprietor shall submit,
Fraay days of such change (except as
abpucaue Provided in this subpart), an
Ol on Form 2607 for amended

for
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registration. Such application shall set
forth, on sheefs appropriately numbered
or otherwise identified, the information
necessary to make the notice of registra-
tion accurate and current. Where the
change affects only pages or parts of
pages of the notice of registration, such
complete pages shall be submitied as
will enable the replacement of the pages
affected and mainftenance of the file as
provided in § 201.134.

(72 Stat. 1349; 26 U.S.C. 5171, 5172)

§ 201.161 Automatic
permits.

(a) Permits not transferable. Oper-
ating permits issued under this part
shall not be transferred. In the event
of the lease, sale, or other transfer of
such a permit, the permit shall there-
upon automatically terminate.

(b) Corporations. In the case of a
corporation holding an operating permit
under this part, if actual or legal control
of the permittee corporation changes,
directly or indirectly, whether by reason
of change in stock ownership or control
(in the permittee corporation or in any
other corporation), by operation of law,
or in any other manner, the permittee
shall, within 10 days of such change,
give written notice thereof, executed
under the penalties of perjury, to the as-
sistant regional commissioner; such
permit may remain in effect with respect
to the operation covered thereby until
the expiration of 30 days after such
change, whereupon such permit shall
automatically terminate: Provided, That
if within such 30-day period an applica=
tion for a new permit covering such op-
eration is made, then the outstanding
operating permit may remain in effect
with respect to the continuation of the
operation covered thereby until final
attion is taken on such application.
When such final action is taken, such
outstanding operating permit shall
theyeupon automatically terminate.

(¢c) Basic permits. The termination
of basic permits is governed by the pro-
visions of 27 CFR Part 1.

(72 Stat. 1870; 26 U.S.C. 5271)

§ 201,162 Change in name of proprietor.

Where there is to be a change in the
individual, firm, or corporate name, the
proprietor shall file application to amend
the registration and to amend the op-
erating’ and/or basic permit. In addi-
tion, he shall furnish consent of surety
on Form 1533 or new bond or bonds
covering the use of the new name, and
shall conform the sign to the provi-
sions of §201.652. Operations may not
be conducted under the new name prior
to approval of the amended registration
and issuance of the amended permit.

(72 Stat. 1349, 1370; 26 U.S.C. 5172, 5271)
§ 201.163 Change of trade name.

Where there is to be a change in, or ad-
dition of, a trade name, the proprietor
shall file application to amend his
operating and/or basic permit; a new
bond or consent of surety will not be
required. Operations may not be con-
ducted under the new trade name prior
to issuance of the amended permit.

(72 Stat. 1370; 26 U.S.C. 5271)

termination of
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§ 201.164 Change in proprietorship.

(a) General. Where there is a change
in the proprietorship of a plant qualified
under this part, the outgoing proprietor
shall comply with the reguirements of
§ 201.176, and the successor shall, before
commencing operations, apply for and
obtain the required permits, file the re-
quired bonds, and file application for
and receive notice of registration of the
plant in the same manner as a person
qualifying as the proprietor of a new
plant, except that he may adopt the
plats and plans of the predecessor by
incorporation by reference thereto on
Form 2607. Spirits may be transferred
from an outgoing proprietor of a plant
to a successor in the manner provided in
§ 201,174,

(b) Fiduciary. If the successor to the
proprietorship of a plant is an adminis-
trator, executor, receiver, trustee, as-
signee or other fiduciary, he shall comply
with the provisions of paragraph (a) ex-
cept that he may, in lieu of filing a new
bond, furnish consent of surety extend-
ing the terms of his predecessor’s bond,
and he may also incorporate by reference
in his application for registration on
Form 2607 any pertinent information
contained in his predecessor’s notice of
registration. The fiduciary shall furnish
a certified copy of the order of the court
or other pertinent document showing
his qualification as such fidueciary. The
effective dates of the qualifying docu-
ments filed by the fiduciary shall be the
effective date of the court order, or the
date specified therein for him to assume
control. If the fiduciary was not ap-
pointed by a court, the date of his assum-
ing control shall coincide with the effec~
tive-date of the qualifying documents
filed by him.

(72 Stat. 1349; 26 U.8.C. 5172)

§ 201.165 Adoption of plat and plans,

The adoption by a successor of the
plat and plans of his predecessor shall
be in the form of a certificate to be
made a part of the application for reg-
istration, in which shall be set forth the
identity of the plant and of the predeces-
sor, a description (by sheet number and
title) of each plat or plan sheet adopted,
and a certification that the adopted plat
and plans accurately depict the premises.

(72 Stat. 1349; 26 U.8.0. 5172)
§ 201.166 Continuing partnerships.

Where, under the laws of the partic-
ular State, the partnership is not termi-
nated on death or insolvency of a part-
ner, but cohtinues until the winding up
of the partnership affairs is completed,
and the surviving partner has the ex-
clusive right to the control and posses-
sion of the partnership assets for the
purpose of liquidation and settlement,
such surviving partner may continue to
operate the plant under the prior quali-
fication of the partnership, provided a
consent of surety, wherein the surety
and the surviving partner agree to re-
main liable on the bond given on Form
2601, is filed. If such surviving partner
acquires the business on completion of
the settlement of the partnership, he
shall qualify in his own name from the
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date of acquisition, as provided in
§201.164(a). The rule set forth in this
section shall also apply where there is
more than one surviving partner.

{72 Stat. 1349; 26 U.S.C. 5172)

'§ 201,167 Change in location.

Where there is a change in the loca-
tion of the plant, the proprietor shall
file applications to amend the registra-
tion of his plant and his operating and/or
basic permit, new plat and plans, and
either a new bond or a consent of surety
on Form 1533. Operations of the plant
may not be commenced at the new loca-
tion prior to approval of the amended
registration and issuance of the amended
permit.

(72 Stat. 1349, 1870; 26 U.S.C. 5172, 5173,
5271)

§ 201.168 Changes in premises.

Where bonded premises, bottling
premises, or any other premises included
as a part of the plant are to be extended
or curtailed, the proprietor shall file an
application to amend the registration of
his plant (including amended plat and
plans), Facilities to be included by ex-
tension or to be excluded by curtailment
shall not, prior to approval of the
amended registration, be used for other
than previously approved purposes.

(72 Stat. 1349; 26 U.S.C. 5172) y
§ 201.169 Change in operations.

‘Where the proprietor proposes to con-
duct a new business or operation involv-
ing spirits, he shall file applications to
amend the registration of his plant and
his operating and/or basic permit. If he
desires to engage, on the plant premises,
in a business, other than the business of
a distiller, bonded warehouseman, rec-
tifier, or bottler, he shall submit applica=
tion to amend the registration of his
plant to include the information required
under §201.132(j) (5). The additional
operation or business may not be carried
on prior to approval of the amended
registration and (if required) issuance of
the amended permit.

(72 Stat. 1349, 1370; 26 U.S.C, 5172, 5271)

§201.170 Change in process.

Where the proprietor desires to pro-
duce a new product or make a change in
a production process, on bonded
premises, which would affect the desig-
nation, or substantially affect the char-
acter of his product, he shall file an
application to amend the registration of
his plant to include the amended or new
statement of process. The new or
changed process may not be used prior
to approval of the amended registration.

(72 Stat. 1349; 26 U.S.C. 5172)

§ 201.171 Changes in construction and
use of buildings and equipment.

‘Where a material change is to be made
(a) in the buildings or facilities of a
plant (other than extension or curtail-
ment of premises covered by § 201.168),
(b) in the use of any portion of a plant,
or (¢) with respect to plant equipment,
which affects the accuracy of the notice
of registration (including the plat and
plans), the proprietor shall, before mak-
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ing such change, secure approval thereof,
pursuant to a written application, in
triplicate, submitted to the assistant re-
gional commissioner through the as-
signed officer, if any. The application
shall describe the proposed change spe-
cifically and in detail. The proprietor
may be required to submit drawings,
photographs, or diagrams of the pro-
posed change. The change shall be made
under the supervision of an internal
revenue officer, if the assistant regional
commissioner considers such supervision
necessary. The change shall be reflected
in the next amendment of the notice of
registration (including the plat and
plans), unless the assistant regional
commissioner reguires the immediate
filing of an application for amendment.
All changes not affecting the accuracy
of the notice of registration (including
plat and plans) may be made on approval
of the assigned officer. The proprietor
may make emergency repairs without
prior notification to the assigned officer,
but where such emergency repairs are
made, the proprietor shall promptly
notify such officer and file with him a
report thereof in triplicate.

(72 Stat. 1349; 26 US.C. 5172)

§201.172 Change of title.

‘Where there is a change in the title to
any property subject to lien under section
5004(b) (1), LR.C,, the proprietot shall,
before continuing operations, file an ap=-
plication to amend the registration of
his plant, and, where required by this
part, a consent on Form 1602 or, in lieu
thereof, an indemnity bond on Form 3A.
In addition, the assistant regional com-~
missioner may require the proprietor to
file & consent of surety on Form 1533 or
a new qualification bond.

(72 Stat. 1349; 26 U.S.C. 5172, 5173)
§ 201.173 Encumbrance.

Where any of the property subject to
lien under section 5004(b) (1), IL.R.C., be-
comes encumbered by any judgment, or
other lien, the proprietor shall there-
upon file (a) an application to amend the
registration of his plant, (b) a consent
on Form 1602 or an indemnity bond on
Form 3A (if such bond in sufficient penal
sum is not on file), and (¢) consent of
surety on Form 1533 or a new qualifica-
tion bond: Provided, That where such
property is to be voluntarily subjected
t0 an encumbrance, the documents shall

be filed and approved before the property

is encumbered.
(72 Stat. 1349; 26 U.S.C. 5172, 5173)

OPERATIONS BY ALTERNATING PROPRIETORS

§ 201.174 Procedure
proprietors.

(a) General. A plant or any part
thereof may be operated alternately by
proprietors who have filed and received
approval of the necessary bonds and ap-
plications for regisftration, and have
otherwise qualified under the provisions
of this subpart. Where operations by
alternating proprietors are limited to
parts of the plant, the notice of regis-
tration shall describe the areas or fa-
cilities, or combination thereof, which
will be alternated, and shall be accom-

for alternating

panied by special plats designating the
parts of the plant which are to be alter-
nated. A special plat shall be submitted
for each arrangement, other than that
reflected by the basic plat, under which
the premises will be operated. Once
such qualifying documents have been ap-
proved, and initial operations have been
conducted thereunder, the plant, or parts
thereof, may be alternated pursuant to
approval by the assigned officer of the
proprietors’ applications on Form 2610.
Any transfer of spirits from the outgoing
proprietor to fthe incoming proprietor
shall be indicated on Form 2610 filed by
each proprietor, Operation of produc-
tion facilities on bonded premises by an
alternating proprietor shall be for one
or more calendar days.

(b) Production facilities. Where pro-
duction facilities on bonded premises are
to be alternated between proprietors, op-
erations thereon shall be completed by
the outgoing proprietor, and all spirits
removed therefrom, prior to the change
in proprietorship: Provided, That (1)
distilling materials, unfinished spirits,
and denatured spirits may be transferred
to the incoming proprietor, or (2) de-
natured spirits may be retained in tanks,
under Government lock, if the outgoing
proprietor has executed a consent of
surety on Form 1533 to continue liability
on the qualification bond for the tax on
such spirits retained in the facilities,

nofwithstanding the change in pro-
prietorship. o
(¢c) Bonded warehousing facilities,

Spirits contained in any bonded ware-
housing faeility to be alternated shall be
transferred to the incoming propriefor
on Form 236 (accompanying forms not
required). The outgoing proprietor
shall execute a consent of surety on
Form 1533 to continue in effect the qual-
ification bond whenever operation of the
facility is to be resumed by him following
suspension of operations by an alternate
proprietor. 3

(d) Bottling premises. Operations
on bottling premises shall be completely
finished and all spirits and wines re-
moved from such premises prior to the
change in proprietorship: Provided, That
(1) spirits and wines on hand, including
those in the process of rectification, may
be transferred to the incoming proprie-
tor, or (2) the spirits and wines may be
retained, under lock, where the outgomng
proprietor has executed a consent 0
surety on Form 1533 to continue the lia-
bility on the qualification bond for the
tax on such spirits and wines retz}med on
the premises, notwithstanding the
change in proprietorship. Products sub-
ject to tax under the provisions of secs
tions 5021 and 5022, LR.C. uncludmg
partially rectified products) shall be tax-
paid by the outgoing proprietor prior o
their transfer to a successor. i

(e) Records. Each proprietor sha :
maintain separate records and sul?r}_ﬂ
separate reports. In the case of §p111l5
in bonded warehousing facilities, the (igr
posit records for the outgoing proprietws
shall be used for the incoming proprietor:
All transfers of distilling materals, bpl}ie
its, and wines shall be reflected in ¢
records of each proprietor.

(72 Stat. 1849, 1370; 26 US.C. 5172, 5211)
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ALTERNATE OPERATIONS

¢201.175 Alternating bottling facilities
" petween bonded and bottling prem-

ises,

Bottling facilities may be used either
for the bottling in bond of spirits or for
1he rectification and bottling, or bottling,
of taxpaid spirits where the proprietor
has filed, and the assistant regional com-
missioner has approved, (a) an applica-
tion for registration, Form 2607, to cover
such operation, and (b)Y a special plat
to designate the premises which are to
pe alternated. When areas of the bot-
tling facilities are to be alternated, the
proprietor shall file a drawing or diagram
clearly depicting all rooms, tanks, and
spirit lines which are susceptible to al-
ternation, in their relative operating se-
quence; all such rooms and equipment
shall be individually identified by num-
ber or letter. Once such qualifying doc-
uments have been approved, the bottling
facilities or parts thereof (identified by
the numbers or letters shown on the
drawing or diagram) may be alternated
pursuant to approval by the assigned of-
ficer of the proprietor’'s application on
Form 2610, after all in-bond spirits, or
faxpaid spirits and other ingredients
used in rectifying processes (if any), as
the case may be, are removed from the
premises or part thereof to be alternated
in opposite status,

(72 Stat. 1349; 26 U.S.C. 5172)
PERMANENT DISCONTINUANCE OF BUSINESS

§201,176 Notice of permanent discon-
tinuance,

Wbere the proprietor permanently dis-
tontinues any or all of the businesses
}lsted in his notice of registration, he
shall, after completion of the operations,
file a Form 2607 to cover such discon-
Unukancc. Form 2607 shall be accom-
Panied (a) by all permits issued to the
Proprietor under this subpart covering
the discontinued operations, and by his
fequest that such permits be canceled:
d!_n by the proprietor’s written statement
lsclosl;x_g, as applicable, whether (1) all
3‘,’“"1&5 {including denatured spirits), in-

i¢ia bottles, strip stamps, and other
Pertinent items have been lawfully dis-
m gf. (2) any spirits (including de-
. ©d spirits), indicia bottles, or strip

AINDs are in transit to the premises, (3)
e :;&Droved applications for transfer of
e lincluding denatured spirits) to
mml;(rlemiscs have been secured and re-
e 10 the assistant regional commis-
linere:t. for cancellation; and (¢) by per-
Sontic monthly reports covering the dis-
shall ued operations (each such report
Shall be marked “Final Report”).

(72 Stat. 1349, 26 Us.C. 5172, 5271)

S

Ybpart G—Bonds and Consents of
: Surety

§201.191 General,

or&'mt‘cry Person intending to commence
2 ontxr}ue the business of a distiller,
< bondw;: ehouseman, or rectifier, shall
o w "0rm 2601, as preseribed in this
ionér XL:I the assistant regional com-
nal gy lj' a 'the time of filing the origi-
Plication fop registration of his
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plant, and at such other times as are
required by this part. Such bond shall
be conditioned that he shall faithfully
comply with all provisions of law and
regulations relating to the duties and
business of a distiller, bonded warehouse-
man, or rectifier, as the case may be (in-
cluding the payment-of taxes imposed
by chapter 51, I.R.C.), and shall pay all
penalties incurred or fines imposed on
him for violation of any such proyisions.
Each bond shall be accompanied by a
statement, executed under the penalties
of perjury, as'to whether the principal
or any person owning, controlling, or ac-
tively participating in the management
of the business of the principal has been
convicted of er has compromised any
offense set forth in § 201.198(a) or has
been convicted of any offense set forth in
§ 201.198(b). In the event the above
statement contains an affirmative an-
swer, the applicant shall submit a state-
ment describing in detail the circum-
stances surrounding such conviction or
compromise. Once every four years, and
as provided in’ § 201.210, a new bond,
Form 2601, shall be executed and filed
in accordance with the provisions of this
subpart. No person shall commence or
continue the business of a distiller,
bonded warehouseman, or rectifier, un-
less he has a valid bond, Form 2601 (and
consent of surety, if necessary), as re-
quired in respect of such business by this
part.

(72 Stat. 1349; 26 U.S.C. 5173)

§ 201.192 Additional condition of dis-
- tiller’s bond. A

In. addition to the requirements of
§201.191, the distiller’s bond shall be
conditioned that he shall not suffer the
property, or any part thereof, subject to
lien under section 5004(b) (1), LR.C., to
be encumbered by any lien during the
time in which he shall carry on such
business, except that this condition shall
not apply during the term of an indem-
nity bond given under the provisions of
§ 201.200.

(72 Stat, 1349; 26 U.S.C. 5173)

§ 201.193 Additional conditions of
bonded warehouseman’s bond.

In addition to the regquirements of
§201.191, the bonded warehouseman's
bond shall be conditioned—

(a) On the withdrawal of spirits from
storage on bonded premises within the
time prescribed for the determination of
tax under section 5006 (a) (2), I.R.C., and

(b) On payment of the tax now or
hereafter in force, except as otherwise
provided by law, on all spirits withdrawn
from storage on bonded premises.

(72 Stat. 1349; 26 U.C.S, 5173)
§ 201.194 Corporate surety.

Surety bonds required by this part
may be given only with corporate sure-
ties holding certificates of authority
from, and subject to the limitations pre-
seribed by, the Secretary as set forth in
Treasury Department Form 356—Re-
vised. Powers of attorney and other evi-
dence of appointment of agents and
officers to execute bonds or to consent to
changes in the terms of bonds on behalf
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of corporate sureties are required to be
filed with, and passed on by, the Com-
missioner of Accounts, Surety Bonds
Branch, Treasury Department.

(61 Stat, 648; 6 US.C. 6, 7)

§201.195 Deposit of securities in lieun
of corporate surety.

In lieu of corporate surety, the prin-
cipal may pledge and deposit, as surety
for his bond, securities which are trans-
ferable and are guaranteed as to both
interest and principal by the United
States, in accordance with the provisions
of 31 CFR Part 225.

(61 Stat, 650; 6 U.S.C. 15)
§ 201.196 Consents of surety.

Consents of surety to changes in the
terms of honds shall be executed on Form
1533 hy the principal and by the surety
with the same formality and proof of
authority as is required for the execution
of bonds.

§ 201.197 Authority to approve bonds

and consents of surety.

Assistant regional commissioners ‘are
authorized to approve all bonds and con-
sents of surety required by this part.

§ 201.198 Disapproval of bonds or con-
sents of surety.

The assistant regional commissioner
may disapprove any bond or consent of
surety submitted in respect to the busi-
ness of a distiller, bonded warehouseman,
or rectifier, if the principal or any per-
son owning, controlling, or actively par-
ticipating in the management of the
business of the principal shall have been
previously convicted, in a court of com-
petent jurisdiction of—

(a) Any fraudulent noncompliance
with any provision of any law of the
United States, if such provision related
to internal revenue or customs taxation
of spirits, wines, or beer, or if such an
offense shall have been compromised
with the person on payment of penalties
or otherwise, or

(b) Any felony under a law of any
State, Territory, or the District of Co-
lumbia, or the United States, prohibiting

. the manufacture, sale, importation, or

transportation of spirits, wine, beer, or
other intoxicating liquor.

Further, no bond of a distiller shall be
approved 'unless the assistant regional
commissioner is satisfied that the situa-
tion of the land and building which will
constitute his bonded premises (as de-
scribed in his application for registra-
tion, Form 2607, is not such as would
enable the distiller to defraud the United
States, and unless: (1) The distiller is
the owner in fee, unencumbered by any
mortgage, judgment, or other lien, of the
lot or tract of land subject to lien under
section 5004(b) (1), I.R.C.; or (2) the
distiller files a consent, Form 1602, of the
owner of the fee, and of any mortgagee,
judgment creditor, or other person hav-
ing a lien thereon, in accordance with
the provisions of §§ 201.151 and 201.152;
or (3) the distiller files an indemnity
bond, Form 3A, in accordance with the
provisions of § 201.200.

(72 Stat. 1349, 1394; 26 U.S.C. 5173, 6561)
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£ 201.199 Appeal to Director.

Where a bond or consent of surety is
disapproved by the assistant regional
commissioner, the person giving the bond
may appeal from such disapproval to the
Director, who will hear such appeal. The
decision of the Director shall be final.

(72 Stat. 1394; 26 U.S.C. 5551)
§ 201.200 Indemnity bond, Form 3A.

A propriefor of a plant qualified for the
production of spirits may furnish bond
on Form 3A to stand in lieu of future
liens imposed under section 5004(b) (1),
1.R.C., and no lien shall attach to any lot
or tract of land, distillery, building, or
distilling apparatus by reason of distill-
ing done during any period included
within the term of any such bond.
Where an indemnity bond has been fur-
nished on Form 3A in respect of a plant,
the requirements of this part relating to
the filing of consents on Forms 1602 and
bonds on Forms 1617 are not applicable
in respect to such plant.

(72 Stat. 1317, 1349; 26 U.S.C. 5004, 5173)

§ 201.201 Indemnity bond conditioned
to stand in lieu of prier liens,

Where a lien is imposed on the dis-
tiller’s property under section 5004(h)
(1), I.R.C., or where any similar lien has
been imposed under prior provisions of
internal revenue law, the distiller may,
pursuant to application to, and approval
by, the assistant regional commissioner,
file consent, Form 2602, to further con-
dition the bond, Form 3A, furnished
under the provisions of § 201.200, to
stand in lieu of such lien or liens and to
indemnify the United States for the pay-
ment of all taxes and penalties which
otherwise could be asserted against such
property by reason of such lien or liens.
When a consent on Form 2602 has been
accepted and approved by the assistant
regional commissioner, such lien or liens
shall be held to be extinguished. The
assistant regional commissioner will not
accept or approve such consent, Form
2602, if there is any pending litigation or
outstanding assessment with respect to
such taxes or penalties, or if he has
knowledge of any circumstances indicat-
ing that such consent is tendered with
intent to evade payment or defeat col-
lection of any tax or penalty,

(72 Stat. 1317, 1849; 26 U.S.C. 5004, 5173)

§ 201.202 Indemnity bond in case of
judicial sale.

Where any distillery is sold at judicial
or other sale in favor of the United
States, an indemnity bond on Form 3A,
in lieu of consent on Form 1602, may be
taken by the assistant regional commis-
sioner, and the person giving such bond
may be allowed to operate such distillery
during the existence of the right of re-
demption from such sale, on complying
with all the other provisions of law and
of this part, 1

(72 Stat. 1349; 26 U.S.C. 5173)
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§ 201.203 Indemnity bond for changes
in buildings and equipment,

Where buildings on 'the bonded prem-
ises of a plant, or on premises which
have been eliminated from the bonded
premises, are to be demolished or altered
in such a manner as to decrease the value
of the property, and a lien for taxes ex-
ists on such property under section
5004(b) (1), LR.C., or where distilling
equipment or apparatus on which a lien
exists under section 5004(13) 1), IRC,is
to be removed permanently, without add-
ing property that will become a fixture in
law of an egual or greater value than
the property to be demolished, altered,
or removed, the proprietor shall file with
the assistant regional commissioner an
indemnity -bond on Form 1617. Such
bond shall be in a penal sum egqual to
the appraised value of the property to be
demolished, altered, or removed, or equal
to the excess in value of the property to
be demolished, altered, or removed over
the value of the property to be substi-
tuted therefor: Provided, That no in-
demnity bond Form 1617 will be required
if such appraised value or difference in
value, as the case may be, is less than
$5,000: And provided further, That no
indemnity bond on Form 1617 will be
required to cover the removal of equip-
ment from the bonded premises of one
plant to the bonded premises of another
plant, if the two premises are controlled
by the same interests. The appraisal
shall be at the expense of the proprietor
unless waived by the assistant regional
commissioner or unless made by internal
revenue officers.

(72 Stat. 1317, 1348; 26 U.S.C. 5004, 5173)

§ 201.204 Combined operations bond—
distilled spirits plant.

Any proprietor who would otherwise
be required to give more than one of the
bonds listed in § 201.208 (a), (b), and
(c), shall, in lieu thereof (except as
provided in §§ 201.205 and 201.206), give
a single bond on Form 2601. Bonds
given under this section shall contain the
terms and conditions of the bonds in lieu
of which they are given.

(72 Stat. 1349; 26 U.S.C. 5178)

§ 201.205 Combined operations bond—
distilled spirits plant and adjacent
bonded wine cellar,

Any person intending to commence or
continue business as proprictor of a
bonded wine cellar, under the provisions
of Part 240 of this chapter, and of an
adjacent plant qualified for the produc-
tion of spirits shall, in lieu of such of the
bonds listed in § 201.208 (a), (b), and
(¢), as would otherwise be required for
his plant, and the bonded wine cellar

~bond required under the provisions of
the first sentence of section 5354, LR.C,
give a single bond on Form 2601 to cover
all such operations., Bonds given under
this section shall contain the terms and
conditions of the bonds in lieu of which
they are given.

(72 Stat. 1849; 26 U.S.C. 5173)
§ 201.206 Blanket bond.

Any person (including, in the case of
a corporation, controlled or wholly
owned subsidiaries) operating more than
one plant in a region may give a blanket
bond on Form 2601 covering the opera-
tion of any two or more of such plants,
and any bonded wine cellars which are
adjacent to such plants and which other=
wise could be covered by a combined
operations bond. For the purpose of this
section, a controlled subsidiary is a cor-
poration where more than 50 percent of
the voting shares is owned by the parent
corporafion. Bonds given under th’s
section shall be in lieu of the bonds listed
in § 201.208 (a), (b), (¢), and (d), as the
case may be, and shall contain the terms
and conditions of such bonds.

(72 Stat. 1349; 28 U.S.C. 5173)

§ 201.207 Liability under
operations and blanket bonds.

The total amount of any combined
operations: or blanket bond shall be
available for the satisfaction of any
liability incurred under the texms or con=
ditions of such bond.

(72 Stat, 1349; 26 U.8.C. 5173)
§ 201.208 Bonds and penal sums of
bonds.

The bonds, and the penal sums
thereof, required by this subpart, are a3
follows:

combined

Bond

Penal sum

R

Maximus
s

Basis Minimum

(a) Distiller’s, Form 2601 .o ouev.ooeeee

(b) Br‘g’\‘ded Warchouseman’s, Form

5012 -

(1) General

(2) Limited to storage of not over

500 wooden packages, and to a

total of not qver 50,000 proof
gallons.

(¢} Rectifier’s, Form 2601 . o oo.ue..

pay ina

The amount of tax on spirits produced in his
distillery during a period of 15 days.

The smount of tax on spirits stored on such
premises and in transit thereto.

The amonnt of tax on spirits stored on such
premises and in transit thereto.

The smount of tax the rectifier will bo liable to
riod of 30 days under sections 5021
and 5022, LR.C.

£100, 000

$5, 000

£ 000 200, 000

& 000 B0, o0
&1

yo00 | 100,00
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Penal sum
Bond
Basis Minimum | Maximum
X
) Combined Qperations, Form 2601: o I y
“\p( |);Ixt]tlll;:; :mld‘ bonded warehouse- | Bum of peénal sums of bonds in lieu of which $10, 000 $200, 000
- n, given.
@ p.m'Ju, and rectifier. .. coceeaesa-| Stum of pennl sums of bonds in lleu of which 6, 000 200, 000
i given. i
() Bonded warehonseman and ree~ | Sum 6f penal sums of bonds in leu of, which 6, 000 250, 000
" tifier, glven.
() Distiller, bonded warehouseman, | Sum of penal sz of bonds in ligu of u;hlch 11, 000 250, 000
and rectifler, _Eiven. :
(3 Distlller and bonded wine cellar. bm? of penal sums of bonds in llen of which 6, 000 150, 000
given. S
(®) Distlller, bonded warechouseman, | Sum of penal sums of bonds In lieu of which 11, 000 250, 000
and bonded wine cellar, given. -
(1) folll}h-:,mr:s:i!!er, and bonded | Sum of penal sums of bonds in leu of which 7, 000 250, 000
ving cellar, given.
IS Dl':le'l]!r;-{‘ h-.‘nrul('d warchouseman, | Sum of penal sums of bonds In lleu of which 12, 000 300, 000
© rectifier, und bonded wine cellar, given.
fe) Blanket bond, Form 2601. . . cceeaee The penal sum shall be ealeulsted in acecordance with the following table:
Total pminl sums as determined | Requiremenis for penal sum of
under (a), (b), (¢}, and (1) blanket bond
Not over $300,000. .. ....... - en| 100 percent,
Over $300,000 but not over $600,000_ .| $300,000 plus 70 percent of excess
over.$300,000,
Over $600,000 but not over $1,000,000 | $510,000 plus 30 percent of excess over
$600,000.
Over $1,000,000 but not over | $710,000 plus 35 percent of excess
, 000,000, over $1,000,000,
Ovar $2,000,000... .caeeerenaressonen $1,060,000 plus 25 percent, of exccss
over $2,000,000,
Penal sum
Basis Minimum | Maximum
(N Indemnity, Form 3A .. .acoivonsoaes Appraised value of property. ..ooeescceeeeeaceee-oseseceemens $300, 000
@ Indemmity, Form 1617 oo Decrease in value of property . .. oo ooeicvenan $5, 000 300, 000

(68A Stat. 847, 72 Stat, 1349, 1352; 26 U.S.C. 7102, 5173, 5174, 5175)

§201.209 Strengthening bonds.

In all cases where the penal sum of
any bond becomes insufficient, the prin-
¢cipal shall either give a strengthening
bond‘wnh the same surety to attain a
sufficient penal sum, or give a new bond
10 cover the entire liability. Strength-
ening bonds will not be approved where
&y notation is made thereon which is
intended, or which may be construed, as
4 release of any former bond, or as
limiting the amount of any bond to less
than its full penal sum. Strengthening

nds shall show the current date of
Execution and the effective date.

{72 Star. 1349, 13 s
5174, 5551, 52, 1394; 26 U.S.C. 5173,

NEw or SUPERSEDING BONDS

§201,210 General,
pere bonds shall be required in case of
o incy Or removal of any surety, and
rP“fc'ontl the discretion of the assistant
b Oath ‘ommissioner, ‘be required in
L €r contingency affecting the
such go Or impairing the efficiency of
Prarit “d', Executors, administrators,
per&mfs’ xeceiyers. trustees, or other
i acting n a fiduciary capacity,
he oo ng or liquidating the business of
i bonmpal. shall execute and file a
nd or obtain the consent of the

Surety or surets isti
o sureties on the existing bond

o § 201 31 Where, under the provisions
Biven mvld:;, ttﬁx.e surety on any bond
8BDlicatioy % IS subpart has filed an

be relieved of lability

under said bond and the principal de-
sires or intends to continue the business
or operations to which such bond relates,
he shall, except as may be provided in
§201.212, file a valid superseding bond
to be effective on or before the dave
specified in the surety's notice. New or
superseding bonds shall show the current
date of execution and the effective date.

(72 Stat. 1349, 1352, 1353, 1394; 26 U.S.C.
5173, 5174, 5175, 5176, 5551)

§ 201.211 New or superseding bond,
Form 2601.

Where any bond on Form 2601 is not
renewed, as required in §201.191, or
where a new or superseding bond, Form
2601, is not given as required in
§ 201.210, the principal shall discontinue
forthwith the business to which such
bond relates.

(72 Stat, 1349, 1352, 1353; 26 U.S.C. 5178,
5174, 5175, 5176)

§201.212 New or superseding bond,
Form 3A.

Where a new or superseding bond,
Form 3A, is not given as required in
§ 201.210, the principal shall discontinue
forthwith the business of a distiller un-
less he is the owner in fee, unencum-
bered, of the property covered by the
bond, or he files the consent of 'the
owner or encumbrancer on Form 1602,
as required in § 201.152.

(72 Stat. 1317, 1349, 1353; 26 U.S.C. 5004,
5173, 5176)
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TERMINATION OF BONDS
§ 201.213 Termination of bond, Form
260

Bond, Form 2601, is a quadrennial
bond and, therefore, on expiration of
the four-year period for which it is
given automatically terminates as to any
spirits and/or wines which are produced,
rectified, deposited, or in transit to the
bonded premises or bonded wine cellar,
as the case may be, wholly subsequent
to such period. Such bonds may also
be terminated as to future production,
rectification, or deposits, as the case
may be, prior to the expiration of the
four-year period for which given (a)
pursuant to application of the surety
as provided in § 201.215, (b) on approval
of a superseding bond, or (¢) on dis-
continuance of business by the prinecipal.
(72 Stat. 1349, 1352, 1353; 26 U.S.C. 5173,
5176, 5176)

§ 201.214 Termination of
bond, Form 3A.

Indemnity bonds (Form 3A) run for
an indefinite period. Such bonds may

indemnity

, be terminated as to liability for future

operations of the distillery, (a) pursuant
to application by the surety as provided
in § 201.215, (b) on approval of a super-
seding bond, (¢) on discontinuance of
business by the principal, or (d) if the
distillery is the owner in fee, unencum-
bered, of the property covered by the
bond or if he files the consent of the
owner or encumbrancer on Form 1602,
as required in § 201.152.

(72 Stat. 1817, 1349, 1353; 26 U.S.C. 5004,
5178, 5176)

§ 201.215 Application of surety for re-
lief from bond.

A surety on-any bond given on Form
2601 or 3A may at any time in writing
notify the principal and the assistant
regional commissioner in whose office
the bond is on file that he desires, after
a date named, to be relieved of liability
under said bond. Such date shall be not -
less than 90 days after the date the
notice is received by the assistant re-
gional commissioner. This notice may
not be given by an agent of the surety
unless it is accompanied by a power of
attorney, duly executed by the surety,
authorizing him to give such notice, or
by a statement, executed under the
penalties of perjury, that sueh power
of attorney is on file with the Commis-
sioner of Accounts, Surety Bonds
Branch, Treasury Department. The
surety shall also file with the assistant
regional commissioner an acknowledg-
ment or other proof of service on the
principal. If such notice is not there-
after in writing withdrawn, the rights
of the principal as supported by said
bond shall be terminated on the date
named in the notice, and the surety
shall be relieved from liability to the
extent set forth in § 201.216.

(72 Stat. 1349, 1352, 1353; 26 U.S.C. 5173,
5174, 5175, 5176)

§ 201.216 Relief of surety from hond.

(a) Bond, Form 2601. Where a bond,
Form 2601, has automatically expired, as
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provided in § 201.213, or where the surety
has filed application for relief from
liability, as provided in § 201.215,.and a
new or superseding bond has been filed,
the surety shall be relieved of future
liability with respect to production,
rectification, and deposits wholly subse-
quent to the effective date of the new or
superseding bond. Notwithstanding
such relief, the surety shall remain liable
for the tax on all distilled spirits or wines
produced or rectified, or for other
liabilities incurred, during the term of
the bond. Where a new or superseding
bond is not filed the surety shall, in ad-
dition to the continuing liabilities above
specified, remain liable under the bond
for all spirits or wines on hand or in
transit to the bonded premises or bonded
wine cellar, as the case may be, on the
date of expiration, or the date named in
the notice, as the case may be, until all
such spirits or wines have been lawfully
disposed of, or a new bond has been
filed by the principal covering the same.
(b) Bond, Form. 3A. “Where the
surety on a bond given on Form 3A has
applied for relief from liability under
the provisions of § 201.215, the surety
shall be relieved from liahility for all
spirits produced wholly subsequent to the
date specified in the notice, or the effec-
tive date of a superseding bond, if one
is given. Notwithstanding such relief,
the surety shall remain liable for all dis-
tilled spirits produced while such bond
was in force and effect and, if a consent
on Form 2602 has been accepted, on all
spirits produced on the premises prior
to the effective date of the bond, until
it is established to the satisfaction of the
assistant regional commissioner that
such spirits have been taxpaid or that
the producer thereof has been relieved
from liability for payment of such tax
under the provisions of chapter51, I.R.C.
(¢) Bond, Form 1617. The surety on
a bond given on Form 1617 shall be re-
lieved from his liability when the bond
.has been canceled as provided for in
§201.218.

(72 Stat. 1317, 1349, 1353; 26 U.S.C. 5004,
5173, 5176) Y

§ 201.217 Release of pledged securities.

Securities of the United States,
pledged and deposited as provided in
§ 201.195, shall be released only in ac-
cordance with the provisions of 31 CFR
Part 225. Such securities will not be
released by the assistant regional com-
missioner until liability under the bond
for which they were pledged has been
terminated. When the assistant regional
commissioner is satisfied that they may
be released, he shall fix the date or dates
on which a part or all of such securities
may be released. At any time prior to
the release of such securities, the as-
sistant regional commissioner may ex-
tend the date of release for such addi-
tional length of time as he deems
necessary,

(61 Stat. 650; 6 US.C. 15)
§201.218 Cancellation of
bond.

Any indemnity bond will be canceled
by the assistant regional commissioner,
on application by the principal or surety,

indemnity
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if he determines that the liability for
which such bond was given has ceased
to exist. Liability under any bond on
Form 1617, given under the provisions
of this part or under any.other prior
provisions of law or regulation, will be
deemed to have ceased to exist: (a)
When a superseding bond is approved;
(b) when the proprietor furnishes a con-
sent, Form 2602, on an indemnity bond,
Form 3A, as provided in ‘§ 201.201; or
(¢) when it is established to the satisfac-
tion of the assistant regional commis-
sioner that all spirits produced, while
the property covering which the in-
demnity bond was filed formed a part of
the distillery premises and equipment,
have been taxpaid or that the producer
thereof has been relieved from liability
for payment of such tax under the pro-
visions of chapter 51, IL.R.C.

(72 Stat. 1317, 1349, 1353; 26 U.S.C. 5004,
5173, 5176)

Subpart P—Losses Affer Tax
Determination

§ 201.481

tion.

In the case of spirits lost after deter-
mination of tax and prior to completion
of physical removal from bonded prem-
ises, the tax thereon may, pursuant to
claim filed in accordance with subpart
C, be abated, remitted, or, without in-

Losses after tax determina-

terest, refunded to the proprietor of the °

bonded premises where the loss occurred,
provided the tax would not, by reason of
the provisions of section 5008(a) (1),
LR.C., have been collectible if such loss
had occurred on bonded premises prior
to determination of tax. The loss shall
not be allowable if it occurred after the
expiration of the bonding period unless
it occurred in the course of physical re-
moval of the spirits immediately after
such time. This section is not applicable
to any loss allowable under any other
provision of this subpart or which, éx-
cept for the limitations of § 201.485,
would be so allowable.

(72 Stat. 1323; 26 U.S.C. 5008)
LOSSES OF SPIRITS WITHDRAWN FrOM
BoND FOR RECTIFICATION OR BOTTLING
§ 201.482 ~Allowable losses.
Where spirits withdrawn from customs
or internal revenue bond on payment of

tax for rectification or bottling are lost
before the completion of the bottling

and casing or other packaging of such-

spirits for removal from the bottling
premises of the plant to which removed
from bond, the tax imposed on such
spirits under section 5001¢a) (1), ILR.C.,
may be abated, remitted, or, without in-
terest, refunded to the proprietor who
s0 withdrew the spirits for removal to
his bottling premises, if it is established
to the satisfaction of the assistant
regional commissioner that—

(a) Such loss occurred (1) by reason
of accident while being removed from
bond to bottling premises, or (2) by rea-
son of flood, fire, or other disaster, or

(b) Such loss occurred by reason of,
and was incident to, authorized rectify-
ing, packaging, bottling, or casing oper-
ations (including losses by leakage or

evaporation oceurring during removal
from bond to the bottling premises, and
during storage on bottling bpremises
pending rectification or bottling).

Abatement, remission, or refund of {ax
shall not be made in respect of the losses
described in this section to the extent
that the claimant is indemnified or
recompensed for the tax, and in the case
of the losses described under paragraph
(b) of this section, abatement, remission,
or refund shall not be made in excess
of the limitations set forth in this sub-
part. No allowance is made in section
5008(e), LR.C., in respect to loss of spirits
by theft. Spirits lost by theft in transit
to, or while on, bottling premises shall
be reflected as losses by theft in the rec-
ords and reports prepared by the pro-
prietor but shall be excluded from the
quantities for which claims are filed pur-
suant to section 5008(c), ILR.C. Spirits
used up in bona fide analysis and test-
ing on bottling premises shall be con-
sidered as lost by reason of, and incident
to, authorized operations, within the
meaning of this section. Spirits removed
as samples from the bottling premises
before completion of bottling and casing
or other packaging of such spirits for
removal from the bottling premises shall
be reflected as proprietor’s samples in
the records and reports prepared by the
proprietor, and shall be excluded from
the quantities for which claims are filed
pursuant to section 5008(¢), L.R.C.

(72 Stat. 1323; 26 U.S.C. 5008)

§ 201.483 Application for withdrawal of
spirits from bond.

A proprietor of bottling premises Is
not eligible to obtain abatement, remis-
sion, or refund in respect to the losses of
spirits described in § 201.482 unless he
withdrew the spirits on payment of tax
directly from customs or internal reve-
nue hond to his bottling premises. When
spirits are to be so withdrawn irom in-
ternal revenue bond the proprietor of the
bottling premises shall prepare and sub-

.mit Form 2608 as provided in Subpart W.

Withdrawals of spirits from customs cus-
tody on payment of the internal revenue
tax shall be in accordance with the ap-
plicable customs regulations,

(72 Stat., 1323; 26 U.S.C. 5008)
§ 201.484 Losses by accident or disaster

Where spirits are lost by reason ol x}n:
conditions stated in §201.482(a), m‘g
proprietor shall, as soon as possible after
the loss occurs, report the loss to Lhe as=
signed officer and determine the a(f_uﬂl
quantity lost, and record such loss il
his records, Claims covering any such
losses which occur in transit 511;1141'1)6:
supported, where possible, with & coby 0;
the bill of lading, and by ﬂﬁlda’ailj 0\_
agents of the carrier or of other persons
having personal knowledge of the ,'Osi;
Claims covering other such losses _5}18~
be supported by affidavits of persons
having personal knowledge of the 0%
Where the spirits lost containec :hch-;ﬁlﬁ
ble ingredients, the provisions of § 20,50
shall apply. Where any loss covered 1
this section occurs during ,.emovﬂldf ’,O?o
bonded premises or customs custo 311311
bottling premises, the proprietor sS4
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show in the records maintained the ac-
tual quantity received at the bottling

premises.
(72 Stat. 1323; 26 U.S.C. 5008)
§201.485 Operating losses.

Losses of spirits by reason of the con-
ditions stated in §201.482(b) may be
computed and claimed by the proprietor
and tentatively allowed as provided in

basis.

FEDERAL REGISTER

§§ 201.488 and 201.489, but shall be ad-
justed and finally allowed on a fiscal year
Such losses of spirits (except
losses incurred in the manufacture of
gin and vodka in a closed system which
are provided for in § 201.487) shall be
allowed in an amount no greater than
the excess of losses over gains and not
to a greater extent than is set forth
below:

1/ total completions during the fiscal year in
proof gallons are—

Not over 24,000 ccacmncnccnnnr s s maan smn=
Over 24,000 but not over 120,000 - ccceemcmaaaa

Over 120,000 but not over 600,000 cccmmnncnaan
Over 600,000 but not over 2,400,000 <ccmcucnaac

Over 2,400,000 cccccncccnicvancnnncsnr e anan

(725tat, 1323; 26 U.S.C. 5008)
14

The marimum allowable loss in proof
gallons is—

- 2 percenf of completions.
- 480 proof gallons plus 1 percent of excess

over 24,000.

- 1,440 proof gallons plus 0.6 percent of excess

over 120,000.

- 4,320 proof gallons plus 0.3 percent of excess

over 600,000,

-~ 98,720 proof gallons plus 0.2 percent of excess

over 2,400,000.

§201.486 Ineligible ingredients.

When alcoholic ingredients (such as
spirits and wines and alcoholic flavoring
and blending materials) other than
spirits withdrawn from bonded premises
or customs custody by the proprietor of
the bottling premises on payment of tax
for removal to his premises for rectifica-
tion or bottling, are used by him in the
manufacture of spirits products, the loss
otherwise allowable shall be reduced in 4
ratio equal to the ratio of the total proof
gallons of such other alcoholic ingred-
ients used, to the total proof gallons of
all aleoholic ingredients used in the fin-
ished products.

(72 Stat, 1323; 26 U.S.C. 5008)

§201.487 Losses in manufittture of gin
and vodka,

Wherev gin or vodka is manufactured
on bottling premises by the proprietor
Who withdraw the spirits from customs
tustody or bonded premises on payment
of tax, in a closed system (approved as
such by fthe assistant regional commis-
slom;r;_ In & manner similar to that aus
thorized for bonded premises, the pro-
brielor may be allowed actual deter-
mined losses of spirits incurred in such
ﬁan]uggcnux~e in addition to being allowed
- g 0sses otherwise allowable under this
subpart. The proprietor shall record the
g;lammes of spirits entered into the

0sed system and the quantity of the
Products removed therefrom.

(72 Stat. 1323; 26 US.C. 5008)
§201.488 Tentative allowances.

1 'tl‘;?e lli’l‘ol)x'xetor may at any time during
auo;;a vear make claim for tentative
Smbgjn‘-fe of his operating losses, as de-
he : T.m $§201.485 and 201.487, from
% ﬂ%m“m{z of the fiscal year through
S0 855‘ Of any calendar month thereof,
maxi‘:n une. In order to determine the
loss th um tentative allowable operating
in lhel ll?\lg_h the end of any month (with-
St imitations of §201.485), (a) the
the ﬁsgslgletxons from the beginning of
shall bo vear to the end of such month
full ye Projected at that rate for the
allowa&l' (b) the loss which would be
Of the .0k the fiscal year on the basis
cofiputeq occred completions shall be
€d, and (¢) such loss shall then

be reduced by a quantity attributable to
the fractional part of the fiscal year re-
maining. No claim for tentative allow~
ance shall include any amount previously
claimed. Each claim for tentative allow-
ance filed, as provided in this section,
shall be plainly marked, “Tentative
Claim”.

(72 Stat, 1323; 26 U.S.C. 5008)

§ 201.489 Losses during short-term op-
erations.

Losses allowable to any proprietor
under the provisions of § 201.485 shall not
exceed the quantity which would be al-
lowed by a tentative estimate con-
structed in accordance with the pro-
visions of § 201.488 for the portion of the
fiscal year that such proprietor was
qualified to operate the plant. Each
alternating proprietor shall, when not
considered as one proprietor under
§ 201.490, show in his claim the exact
number of days (or calendar months, if
complete) he was qualified to operate the
bottling premises during the period
covered by the claim, The maximum
amount of loss allowance shall be limited
to an amount proportionate to that
which would have been allowed for the
full fiscal year at the rate of loss and
the rate of completions prevailing in his
operation during the pertinent period.
Where the period of qualification is other
than a calendar month or months, com-
putations shall he based on the exact
number of days involved and on a year
or 365 days. Where the bottling facili-
ties are qualified and operated alter-
nately for bottling spirits in bond and
bottling spirits after withdrawal from
bonded premises on payment of tax, the
bottling premises, for purposes of com-~
puting loss allowances, shall be con-
sidered to have remained qualified
throughout any periods during which
operations were temporarily suspended
for bottling-in-bond activities.

(72 Stat. 1323; 26 U.S.C. 5008)

§201.490 Affiliated or subsidiary cor-
poration. :

Where a corporation and any of its
affiliated or subsidiary corporations are
qualified for successive operations at the
same bottling premises, the several cor=
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porations may make a joint application
to the assistant regional commissioner
for permission to be treated as one pro-
prietor for the purpose of computing the
quantities of spirits lost through the
various causes described in §§201.482
and 201.487, and filing claims for abate~
ment, remission, or refund of tax there-
on. The application shall contain or
be verified by a written declaration that
it is executed under the penalties of
perjury and shall set forth the names of
the corporations, including affiliates and
subsidiaries, making the application,
their relationship, the purpose of the
application, and the name of the cor-
poration in which reports and claims
shall be filed. Any changes in the facts
or conditions set forth in the approved
application shall necessitate the filing
of a new application and approval there-
of. As used in this section “affiliated or
subsidiary corporations” means cor-
porations of “an affiliated group' as de-
fined in section 1504, I.R.C., and parent
and subsidiary corporations where the
parent corporation owns stock represent-
ing more than 50 percent of the total
combined voting power of all classes of
stock of the subsidiary corporation en-
titled to vote (not including stock which
is entitled to vote only on default of pay-
ment of dividends or other special cir-
cumstances).

(72 Stat. 1323; 26 U.8.C. 5008)

§ 201491 Claims and supporting data.

Any claim filed under § 201.45(d) shall
be accompanied and supported by Form
2611 to cover the computation of the
losses described in §§201.485 and
201.487, .as applicable. The final claim
for operational losses, as described in
§§ 201.485 and 201.487, shall be filed
within 6 months from the close of the
fiscal year. Any claim filed under
§ 201.45(c) to cover losses described in
§ 201.484 shall be filed within 6 months
from the date of the loss.

(72 Stat, 1323; 26 U.S.C, 5008)
§ 201.492' Inventories.

Any proprietor intending to file claim
under § 201.45(d) shall before beginning
business on the first business day of the
first period for which he intends to file
claim, and at the close of the last busi-
ness day of each period for which any
such claim is to be filed, take an in-
ventory of all alcoholic ingredients that
have been dumped for use in the pro-
duction of spirits products and which
are in process (i.e., those which are not
“completions” as defined in §201.11).
The proprietor shall show, in the record
of such inventory, the contents of each
container in proof gallons, and as to each
container, whether the contents are (a)
spirits withdrawn by him from bond
directly to his bottling premises for
rectification or bottling, as provided in
this part, or which are otherwise eligible
for loss allowance by reason of the pro-
visions of section 5008(c) (5), I.R.C., (b)
other spirits (not applicable to the’/July
1, 1959, inventory), (¢) wines which have
been dumped for use in the/'manufacture
of distilled spirits products, or (d) a mix-
ture of such spirits or wines with each
other, or with alcoholic flavoring or
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blending ingredients. The record of any
inventory taken, under this section, for
the first business day of the first period
for which a proprietor intends to file a
claim shall show as to paragraphs (c¢)
and (d) of this section the proof gallons
of each component comprising the con-
tents of each container. The proprietor
shall record in similar detail the quan-
tities of alcoholic ingredients on hand
which are not in process. The proprietor
shall, at least three days in advance,
advise the assigned officer of the date
and time he will take any invenfory under
this section. The proprietor shall not
commence business on July 1, 1959, until
the inventory required on that date has
been verified by an internal revenue
officer.

(72 Stat. 1323; 26 U.S.C, 5008)
§ 201.493 Applicability of loss provi-

sions.

The provisions of this subpart relating
to allowance of loss of spirits withdrawn
from bond for rectification or bottling
apply in respect of spirits withdrawn
from bond on payment of tax on or after
July 1, 1859. Such provisions shalt also
apply in respect of losses occurring on
and after July 1, 1959, and after dumping
for rectification or bottling, of spirits
withdrawn from bond prior to July 1,
1959, and such spirits skall be considered
as having been withdrawn from bond on
payment of tax by the proprietor of the
botiling premises at which the spirits are,
or have been, dumped for rectification or
bottling. Distilled spirits on bottling
premises on July 1, 1959, which were
withdrawn from bond before that date,
and which were not dumped for rectifi-
cation or bottling before that date,
are not eligible for loss allowance on
losses occurring before such dumping,
and shall be maintained in a separate
account. Likewise, distilled spirits with-
drawn from bond before July 1, 1959,
which are brought onto bottling premises
on or after that date, are not eligible for
loss allowance on losses occurring before
such dumping, and such spirits shall also
be maintained in a separate account until
dumped.

(72 Stat, 1323; 26 U.S.C. 5008)
§ 201.494 Gauge of spirits.

‘Where containers are gauged to deter-
mine losses as provided by § 201.484, or to
determine losses as provided by § 201.485
which occur before dumping, such gauge
shall be made by the proprietor by weight
and proof unless the assistant regional
commissioner approves another method
of ‘gauging. Where spirits withdrawn
from bond before July 1, 1959, are to be
dumped for rectification or bottling on or
after such date, the preoprietor shall
gauge such spirits by weight and proof
at time of dumping, Spirits entered into
or removed from the closed system, as
provided in § 201.487, shall be gauged by
the proprietor by weight and proof.

(72 Stat. 1358; 26 U.S.C. 5204)

§ 201.495 Records.

Propriefors of bottling premises shall,
in addition to the other applicable rec-
ords required by this chapter, keep such

PROPOSED RULE MAKING

records as are necessary to support the
statement of losses at bottling premises,
Form 2611, and to enable internal
revenue officers to verify claims for re-
fund on losses provided for in section
5008(¢c), I.R.C. Such records shall ac=
curately and clearly reflect the fcllowing:

(a) The kind and quantity of alcoholic
flavoring materials removed from the
bottling premises and the identity of the
consignee,

(b) The kind and quantity of spirits
lost by theft.

(¢) The kind and quantity of spirits
removed from the bottling premises as
samples.

(d) The actual quantity of spirits re-
ceived where losses, as described in
§ 201.484, occur prior to receipt of the
spirits on bottling premises.

(e) The details of each inyentory
taken under § 201.492, including the date
and time taken. Where such inventory is
taken by a person other than the pro-
prietor, each sheet thereof shall contain
the name and title of such person.

(72 Stat. 1323; 26 U.S.C. 5008)

Subpart S—Voluntary De.slruction
§ 201.561 General.

The tax liability on distilled spirits
(including denatured spirits) terminates,
or if the tax has been paid it may be
refunded, when such spirits are volun=
tarily destroyed in accordance with this
subpart—

(a) By the propriefor or other persons
liable for the tax while the spirits are in
bond, or '

(b) By the proprietor who withdrew
the spirits on payment or determination
of tax on or after July 1, 1959, for recti-
fication or bottling if the spirits (before
the completion of bottling and casing or
other packaging for removal from the
bottling premises to which removed from
bond) are found by him to be unsuitable
for the purpose for which intended. A
corporation and any of its affiliated or
subsidiary corporations who conduct
successive operations at the same bot-
tling premises may qualify, as provided in
§ 201.490, to be treated as one proprietor
for the purposes of this subpart. This
paragraph does not apply to any tax
other than the distilled spirits tax im-
posed under section 5001(a) (1), IL.R.C,,
and applies only in respect of tax on the
quantity actually destroyed.

(72 Stat. 1323; 26 U.S.C, 5008)
§ 201,562 Application, Form 1577.

Application for destruction of spirits
(including denatured spirits) shall be
filed by the proprietor of a plant on
Form 1577 with the assigned officer or,
if none is regularly assigned, the assist-
ant regional commissioner. If the pro-
prietor desires to destroy spirifs in bond
at some place other than on bonded
premises, the assistant regional commis-
sioner may require that the spirits be
moved to a more convenient location.
The quantity of spirits to be destroyed
shall be determined by an assigned offi-
cer, who shall supervise the destruction
thereof and prepare his report on Form
1577; denatured spirits may, at the dis-

cretion of the approving officer, he de-
stroyed without supervision.

(72 Stat. 1323; 26 U.S.C. 5008)
§ 201.563 Claims.

Claims for refund of tax on spirits
voluntarily destroyed under this subpart
shall be filed pursuant to the provisions
of § 201.45(b). Where spirits destroyed
on bottling premises contain alcoholic
ingredients which were not withdrawn
by the prorietor from bonded premises
on tax determination, such ingredients
shall not be included in any claim for
refund. The quantity of all spirits and
alcoholic ingredients destroyed on hot-
tling premises shall be reported on Form
2611. All claims under this subpart must
be filed within 6 months from the date of
destruction.

(72 Stat. 1823; 26 U.8.C. 5008)

Subpart T—Return of Spirits fo
Bonded Premises

§201.571 Return of taxpaid spirils to
bonded premises.

Subject to the provisions of this sub-
part, spirits withdrawn from bonded
premises on payment or determination
of tax in bulk containers on or affer
July 1, 1959, may be returned to bonded
premises, if such spirits have been
found to be unsuitable for the purpose
for which intended to be used before any
processing thereof and before removal of
any spirits (other than samples for test~
ing or analysis) from the original con-
tainer in which such spirits were with-
drawn. In the case of spirits withdra\yn
by pipeline, the tank into which the
spirits were originally deposited shall be
considered the original container, and
such spirits may be returned by pipepline
or by other approved containers. The
returned spirits shall be immediately
redistilled or denatured or mingled under
the following conditions:

(a) If distilled at 190 degrees or more
of proof, mingled with other spirits in
bond which were so distilled;

(b) If eligible for denaturation, min-
gled with other eligible spirits for im-=
mediate denaturation;

(¢c) If eligible to be removed from
bond for an authorized tax-free purpose,
mingled with other eligible spirits to be
immediately so removed; or

(d) If to be redistilled at the same or

at another plant, mingled w;th other
spirits for immediate redistillation.
All provisions of chapter 51, LR.C., and
this chapter, applicable to spir_'-'-ﬁ !,ﬂ
internal revenue bond shall be applicable
to spirits returned to bonded premises
under this section on such return.

(72 Stat. 1364; 26 U.S.C. 5215)

§ 201.572 Application for return of tax-
paid spirits.

Application shall be prepared on Ff]”g
2612 by the proprietor of the bonde
premises and submitted to the {IS‘éiSIRI\;
regional commissioner for approv;ﬂ 0
the return of spirits under the px'OVlanIzS
of § 201.571. On receipt from the assis 3
ant regional commissioner of th‘eqs‘x:u
proved application, the proprietor s
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make arrangements for the shipment of
the spirits to his bonded premises.

(72 Stat. 1364; 26 U.S.C. 5215)

§201.573
spirits,
On receipt of taxpaid spirits eligible
for return to bonded premises, the pro-
prietor shall gauge the spirits in the
presence of the assigned oﬂ;cer. The pro-
prietor shall then scalp and attach to
one copy of Form 26I2 any internal
revenue stamps or certificates attached
to the containers. The proprietor shall
execute his receipt for the spirits and
report of gauge on all copies of the ap~
proved Form 2612 and deliver all the
copies to the assigned officer who shall,
on execution of his verification of the
receipt and gauge of the spirits on the
form, return two copies to the proprietor.
The assigned officer shall forward the
copy of Form 2612, with the scalped
stamps or certificates attached, to the
assistant regional commissioner. The
proprietor shall retain one copy of Form
2612 for his files and shall attach one
copy to-his claim for refund, Form. 843,
as provided by § 201.44,

(T2 Stat, 1364; 26 U.S.C, 5215)-

§201.574 Return of recovered dena-
tured spirits for redenaturation.

The provisions of Part 182 of this
chapter relating to the return of re-
covered denatured alcohol to denaturing
plants shall be applicable to the return of
Tecovered denatured spirits to the de-
tafuring facilities of distilled spirits
plants,

(12 Stat. 1372; 26 U.8.C. 5375)

§201.575 Return of spirits (including

:I:nulurcd spirits) withdrawn free of/
X.

Spirits (including denatured spirits)
Withdrawn free of tax under the pro-
{xslons of section 5214 and section 7510,
ma-C.. and recovered denatured spirits
msy. under the applicable provisions of
e gmpter, be returned for redistilla-
e bonded premises of any plant au-
o suz;d to produce spirits. On receipt
the € spirits the proprietor shall gauge

spirits ang brepare a report thereof

Receipt of returned taxpaid

officer shall verify the report
B :nx;rtl)imewr shall retain the originx:l)%f
m!gnedw and deliver the copy to the
rcdkmua?.t’ﬂcer. Spirits recovered by the
cluding 00 of denatured spirits (in-
oy {ecovered denatured spirits) may
excemv;nhdrawn from bonded premises
'-urationor Industrial use or after dena-

thereof, Aq spirits redistilled
4 1s of this section shall,
be treatey | ovisions of this section,

| the same as
een originally produ if such spirits had

€ appropriate records and
Stetion sltlie broprietor. Nothing in this
hy Drovlls?l be construed as affecting

on of law or regulations re-
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lating to the labeling, marking, brand-
ing, or identification of distilled spirits.

(72 Stat. 1365; 26 U.S.C. 5223)

RETURN OF SPIRITS WITHDRAWN WITH-
ouT PAYMENT OF TAX

§ 201.576 General.

On application of the proprietor of a
plant; spirits which have been lawfully
withdrawn without payment of tax
under the provisions of this chapter for
exportation, or for deposit in a manufac-
turing bonded warehouse—class six, or
for deposit in a foreign-trade zone, or
for use on vessels and aircraft may, for
good cause, be returned—

(a) To the bonded premises of any
plant authorized to produce distilled
spirits, for redistillation; or

(b) To the bonded premises from
which withdrawn, for storage pending
subsequent removal for lawful purposes:

Provided, That such spirits are returned
before they are exported, deposited in
a manufacturing bonded warehouse—
class six, deposited in a foreign-trade
zone, or laden as supplies upon or used
on vessels or aircraft, as the case may be.

(72 Stat. 1362, 1365; 26 U.S.C. 5214, 5223)

§ 201.577 Application for return of
s;f).irils withdrawn without payment
of tax. I

Where a proprietor of a plant desires
to return spirits to his plant as provided
in § 201.576, he shall submit a written
application, in quintuplicate, to the as-
sistant regional commissioner for the
region in which his plant is located, for
approval of the return of the spirits.
The application shall show—

(a) Name, address, and plant number
of the plant to which the spirits are to
be returned.

(b) Name, address, and plant number
of the plant which packaged or bottled
the spirits.

(¢c) Name, address, and plant number
of the plant from which the spirits were
withdrawn,

(d) Name and address of the principal
on the bond under which the spirits were
withdrawn.

(e} Date withdrawn, with the form
and serial number under which with-
drawn.

(f) Present location of spirits to be
returnéd.

(g) Kind of spirits to be returned.

(h) Number, kind, and serial numbers
of the containers to be returned. In case
of bottled spirits, the number and size
of bottles in each case.

(i) Total quantity in proof gallons of
spirits to be returned.

(j) Reason for return of spirits.

(k) Disposition to be made of re-
turned spirits, i.e., redistillation or re-
turn to bonded storage.

The application shall be executed under
the penalties of perjury. On approval of
the application the assistant regional
commissioner shall forward the original
and two copies to the assigned officer and
return two copies to the proprietor, who,
in turn, shall deliver them to the
exporter.

(72 Stat. 1362, 1365; 26 U .S.C. 5214, 5223)
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§ 201.578 Responsibility for return of
spirits,

The principal on the bond under which
the spirits were withdrawn without pay-
ment of tax shall be responsible for ar-
ranging the return of the spirits to the
plant authorized to receive them., Such
principal or his agent shall present to the
appropriate customs official the two cop-
ies of the approved application authoriz-
ing the return. The customs officer
shall, if he finds that the spirits are eligi-
ble for return under § 201.576, accept the
approved application as authority for the
return of the spirits to the plant noted on
the application and shall mark each copy
of the withdrawal form “Canceled”, note
the date thereon, affix a copy of the ap-
proved application to each set of canceled
withdrawal papers, return both sefs to
such principal, and, where the spirits are
in his custody, release them for return.
The canceled sets of withdrawal forms,
with attachments, shall be delivered by
such principal or his agent to the as-
signed officer at the plant,

(72 Stat. 1362, 1365; 26 U.S.C. 5214, 5223)
§ 201.579 Receipt of spirits at plant.

The assigned officer shall supervise the
receipt and deposit of the returned spirits
and shall verify the quantity received.
In the case of spirits in bulk containers
the proprietor shall gauge the spirits un-
der the supervision of the assigned offi-
cer and prepare and deliver his report
of gauge on Form 1520, in triplicate, to
the officer. The proprietor shall also
scalp the export stamps and attach them
to one copy of Form 1520, and deliver
Form 1520 to the assigned officer. In the
case of bottled spirits, the proprietor
shall prepare and deliver to the assigned
officer a report of the spirits received on
Form 1520, in triplicate. All export
marks shall be effaced from the contain-
ers by the proprietor. Spirits returned
for redistillation shall be disposed of and
accounted for in accordance with the
provisions of § 201.575. All spirits re-
turned to bonded storage shall be re-
corded in the appropriate records and
reports of the proprietor, and may be
withdrawn for any purpose authorized
in chapter 51, I.R.C.

(72 Stat. 1362, 1365; 26 U.S.C. 5214, 5223)

§ 201.580 Disposition of forms.

After the spirits have been gauged, and
on receipt of the Form 1520 from the
proprietor, the assigned officer shall en-
dorse, on each copy of the approved
application to return the spirits, the date
received and the total amount in proof
gallons, and affix his signature and title.
He shall then forward the original with-
drawal form, with attachments, to the
assistant regional commissioner desig-
nated on the withdrawal form, the orig-

-inal of the endorsed application, with

Form 1520 (and scalped stamps or cer~
tificates, if any) to the assistant regional
commissioner of his region, a copy of the
endorsed application to the proprietor of
the plant from which the spirits were
withdrawn, deliver the copy of the with-
drawal form (with attachments) and a
copy of Form 1520 to the proprietor of
the receiving plant, and retain a copy




3098
of the endorsed application and Form
1520 for his files.

(72 Stat. 1362, 1365; 26 U.S.0. 5214, 5223)
ABANDONED SPIRITS
§201.581 Abandoned spirits.

Spirits abandoned to the United States
may be sold, without payment of the in-
ternal revenue tax, to a proprietor of a
plant for denaturation, or for redistilla-
tion and denaturation, if such plant is
authorized to denature or redistill and
denature spirits. Such spirits shall be
kept apart from all other spirits (includ-
ing denatured spirits) until denatured.
The receipt, gauge, handling, and rec-
ordkeeping provisions of §201.575 are
applicable to such spirits.

(72 Stat. 1370; 26 U.S.C. 5243)
Subpart V—Samples
§ 201.641

ing.

Subject to the conditions prescribed
in this subpart, the proprietor may with-
draw, free of tax, from the closed distill=-
ing system or from containers on bonded
premises, samples of spirits in the min-
imum size and number necessary for the
conducet of his business: Provided, That
the size of such samples shall not exceed
one quart unless the assistant regional
commissioner has approved the taking
of larger samples. Such samples shall
be used exclusively for testing or labor-
atory analysis. Organoleptic examina-
tions made as a part of such testing
shall be made only on the plant premises.
When the assistant regional commis-
sioner finds that the number or size of
samples withdrawn is excessive, he shall
80 advise the proprietor and inform him
as to the number and size of samples
which may be withdrawn free of tax.
Samples withdrawn free of tax shall not
be used for the development of blends,
as a laboratory standard or library
sample, for testing the stability or suit-
ability of newly developed materials used
in the manufacture of items such as con-
tainers, closures, pipes, or hoses, and
shall not be furnished to salesmen or
dealers or used for advertising or solicit-
ing purposes (including sales promotion
purposes and ‘‘consumer preference”
tests) ; where spirits are sold subject to
approval as to quality a sample may be
furnished the purchaser. When the as-
sistant regional commissioner finds that
any samples withdrawn were in excess
of the minimum size and number neces~
sary or that any samples were used or
disposed of in any manner not author-
ized by this part, he shall proceed to
collect the tax thereon.

(72 Stat. 1314, 1362, 1382; 26 U.S.C. 5001,
5214; 5373)

§ 201.642 Samples of denatured spirits.

The proprietor may take such samples
of denatured spirits as may be necessary
for the conduet of his business. In addi-
tion, the proprietor may furnish samples
of specially denatured spirits to dealers
in and users of specially denatured spirits
in advance of sales and to such users and
to applicants or prospective applicants
for permits to use specially denatured
spirits for experimental purposes or for

Samples for analysis or test-
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use in preparing samples of a finished
product for submission to the Director.
Samples for these purposes, in excess of
one quart, shall be furnished only pur-
suant to a permit on Form 1512 issued to
the consignee. Form 1473 shall be pre-
pared to cover shipment of samples of a
size in excess of one quart, and will show
the permit number of the Form 1512.

(72 Stat. 1362; 26 U.S.C. 5214)
§ 201.643 Schedule of samples.

The proprietor shall furnish the inter-
nal revenue officer a schedule of all sam-
ples to be taken on bonded premises by
means other than mechanical sampling
devices. The schedule (either separate
or a part of the schedule of operations)
shall be prepared for such period of time
as the proprietor may accurately fore-
cast his sampling operations and shall be
furnished at least one day in advance of
the taking of any samples. When unan-
ticipated samples are needed, the sched-
ule may be appropriately supplemented.
The schedule shall provide—

(a) The name of the proprietor and
the plant number; .

(b) The kind of spirits or formula
number of denatured spirits;

(¢) The place from which the sample
is to be removed, or serial number of the
package and the name and plant num-
ber of the packaging proprietor if other
than the one taking the sample;

. (d) The purpose for which the sample
is to be taken;

(e) The size of the sample;

b;f J Whether or not the sample is tax-
able; ¢

(g) If the sample is to be analyzed or
tested at other than the immediate or
contiguous premises of the proprietor,
the name and address of the laboratory
or purchaser to which the sample is to
be sent; and

(h) The approximate time the sample
will be taken.

(72 Stat. 1362; 1382; 26 U.S.C. 5214, 5373)
§ 201.644 Taking of samples.

Samples shall be taken from the closed
distilling system by means of mechanical
sampling devices installed as provided in
this chapter, unless it is show that the
installation of mechanical sampling de-
vices is not justified and the necessary
samples can be taken at times that will
not require increased supervisionsby in-
ternal revenue officers. Such mechanical
sampling devices may be used for the
taking of samples from storage tanks.
Samples taken by means other than me-
chanical sampling devices shall be taken
under the direct supervision of the as-
signed officer.

(72 Stat. 1362; 1382; 26 U.S.C. 5214, 5373)
§ 201.645 Disposition of samples.

Remnants or residues of samples of
spirits withdrawn free of tax, remaining
after analysis or testing shall not be
accumulated beyond a reasonable time.
They shall be destroyed or returned to
vessels in the distilling system containing
similar spirits.

(72 Stat. 1362, 1382; 26 U.S.C. 5214, 5373)
§ 201.646 Taxable samples.

Samples taken of spirits in bond which
are used for purposes other than testing

or laboratory analysis (including or-
ganoleptic examination), and samples
withdrawn free of tax in excess of any
limitations, as provided in § 201.641, are
taxable. The tax shall be paid as pro-
vided in this chapter. The proprietor of
bonded premises shall keep a daily record
of all taxable samples removed as pro-
vided in this chapter.

(72 Stat. 1362, 1382; 26 U.S.C. 5214, 5373)

§201.647 Label.

On the container of each sample of
spirits, except denatured spirits or a
sample solely for testing and immediate
disposal at the location where taken or
at the operator’s control position, the
proprietor shall affix a label showing the
following information:

(a) The word “sample”;

(b) The kind of spirits;

(c) The place from which the sample
was removed, and the identity of the
package where applicable;

(d) The purpose for which the sample
was removed;

(e) The size of the sample;

(f) Whether taxable or free of tax, if
taxable, the proof gallon content to the
fourth decimal place;

(g) If the sample is to be removed fo
other than the immediate or contiguous
premises of the proprietor, the name and
address of the laboratory or purchaser o
which the sample is to be sent;

(h) The name of the proprietor and
the plant number;

(i) The signature of the person who
removed the sample; and

(j) The date the sample was taken.

Each sample of denatured spirits with-
drawn from the premises of the distilled
spirits plant shall be labeled as a'sample
and shall show the name, address, and
plant number of the proprietor, the name
and address of the person to whom sent,
the words “Specially Denatured Spirits
or “Specially Denatured Alcohol”, fol-
lowed by the formula number and the
quantity.

(72 Stat. 1362, 1382; 26 U.S.C. 5214, 5373}

Subpart W—Other Provisions
Relating to Plants

CONSTRUCTION AND EQUIPMENT
§ 201.651 Construction and equipment:

Where, under this chapter, any fe-
quirement pertaining to the arrfllpw
ment, construction, equipment, or P10}
tection of facilities fox the productxo‘nvoq
spirits, bonded warehousing of Spl{_ﬂ-”-
bottling in bond of spirits, gienat.umt
of spirits, rectification of spirits, m-‘tbad
paid bottling of spirits, islm‘esc”nebé
such facilities on plant premises sha 3
arranged, constructed, equipped, @
protected in that manner or sha R
arranged, constructed, equxpiwdvl i
protected in another manner .wluc h i
fords equal or greater protection 1.01“‘v
revenue, and as much or more -fgxcuer:
for inspection and supervision by ! e
nal revenue officers, provided s_uch '0 e
manner has been approved by

Director.
(72 Stat. 1853; 26 U.S.C. 5178)
§ 201.652 Signs.

by a sign

Each plant shall be identified Y e front

placed conspicuously on the outsi
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or entrance thereof and exhibiting in
readily legible and durable characters
(a) the name of the proprietor, (b) the
designation of the kind of business, or
pusinesses (distiller, bonded warehouse-
man, rectifier, and/or bottler), in which
engaged, and (¢) the plant number,
Where a plant identification, such as in-
dustrial alcohol plant, registered dis-
tillery, or rectifying plant, is appropriate,
the sign may include such further
identification.

(72 Stat. 1355; 26 U.S.C. 5180)

§201.653 Identification of structures,
areas, apparatus, and equipment.

Each room or enclosed area where
spirits or wines, distilling or fermenting
materials, or containers are held, and
each building, within the plant, shall be
appropriately designated as touse. Each
fank or receptacle for spirifs or wine
shall be marked to show its serial num-
ber, capacity, and use. Where tanks or
receptacles are used for multiple pur-
poses, such uses shall be indicated. Each
still shall be numbered and marked to
show its use. All other major equipment
used for processing or containing spirits
or wine, or distilling or fermenting ma-
terial, and all other tanks, shall be iden-
lified as to use unless the intended use
thereof is readily apparent.

{72 5tat, 1853; 26 U.8.C. 5178)
OPERATIONS

§201654 Addition of burnt sugar or
caramel to rum,

The provisions of this chapter relating
fo the addition of earamel to brandy in
bond shall be applicable to the addition
of caramel to rum in bond.

(72 Stat, 1329; 26 U.S.C. 5025)
§201,655 Redistillation.

The processing of distilled spirits, sub-
Sequent to production gauge, in the man-
ufacture of vodka in the production fa-
cllitles of & plant shall be treated for the
?llrposes of sections 5025(d), 5215, and

223 (a) and (d), LR.C., as redistillation
of the spirits,

(72 Stat. 1365; 26 U.5.C. 5223)

§2011.636 Mingling of spirits distilled at
90 degrees or more of proof.

Any spirits distilled at 190 degrees or
. Whether or not subse-

» may be mingled in
8 r:dcegn‘tvqrehoqses. Where such spirits
s otmn‘ed Il packages, the proce-
comouaaégif g%mptetr z;ppljcable to the

neutral spi

#pplicable to such minglin?.ms Reall he

(72 stat, 1367; 26 U.S.C. 5234)

§201.65 y. s
1"?;':?“ ?;:gl_lnz 3( heterogeneous
v mmediat y
Mg P iate removal to

pirits may be mingled
N f({,;amgmg tanks in bonded ware-
yr detgnnination of the tax im-

Diitg LY. :ectlop 5001, LR.C., if such
s o 0 be ‘mmediately removed to
taxably oo cetrinises for use exclusively in
Under goup, fication op in rectification
tity of - gn 5025(!), LR.C. The quan-
Rixtyre - }:ancsénggtx;ent_ comprising the
el lx\1{;lmned by the pro-

FEDERAL REGISTER

prietor in order to provide a statement of
composition. When the mingled spirits
are transferred to bottling premises
(whether on the same or another plant
premises), the proprietor shall forward
to the proprietor of the bottling prem-

ises such information regarding the com~

position of the mingled spirits as is nec~
essary for determining the proper use of
the spirits and the labeling of the fin-
ished product. The proprietor of the
bonded premises shall note on the with-
drawal form that the spirits are for use
only in taxable rectification, or, if ap-
plicable, are eligible for rectification un-
der section 5025(f), IL.R.C.

(72 Stat. 1329, 1367; 26 U.S.C. 5025, 5234)
§ 201.658 Consolidation of packaged

Spirits.

The provisions of Subpart K of Part
170 of this chapter, relating to the con-
solidation of packaged spirits for further
storage in bond, pursuant to section
210(a) (2) of the Excise Tax Technical
Changes Act of 1958 (Public Law 85-859)
are hereby made applicable to the con-
solidation of packaged spirits in bonded
warehouses.

(72 Stat. 1329, 1368; 26 U,S.C. 5025, 5234)
§ 201.659 Blending of beverage rums.

The provisions of this chapter relating
to the blending of beverage brandies in
bond, except the provisions relative to
brandy-blending departments, shall be
applicable to the blending of beverage
rums in bond.

(72 Stat; 1328, 1368; 26 U.S.C. 5023, 5234)

§ 201.660 Blending of rums on bottling
premises.

The rectification tax imposed by sec-
tion 5021, I.R.C., does not attach to
blends of two or more rums blended on
bottling premises in the same manner
and under the same conditions provided
in this chapter for the blending of bran-
dies exempt from such tax.

(72 Stat. 1328; 26 U.S.C. 5023)

§ 201.661 Bottling in bond of spirits for
;xporlation with benefit of draw-
ack.,

Spirits bottled in bond for export may
be taxpaid and exported with benefit of
drawback. In such case, the export strip
stamp affixed to each bottle shall be
legibly overprinted in the center thereof
with the word “Drawback”, by means of
a rubber stamp or other suitable method.
Spirits originally bottled for domestic
use may be restamped with export strip
stamps overprinted as required above
and relabeled or marked in such man-
ner as will comply with the requirements
for export spirits, provided they have
not been removeéd from the premises
where originally bottled. Spirits bot-
tled in bond for domestic use which have
been removed from the premises where
originally bottled, or bottled-in-bond
spirits that are to be reduced in proof,
may not be removed taxpaid for exporta-
tion with benefit of drawback unless
rebottled. The Government side of the
case containing spirits sc stamped shall,
in addition to other marks required by
this chapter, be marked “Drawback” and
such spirits stored in bond shall be kept
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separate and apart from other expo:t
spirits and domestic spirits and they
shall be appropriately identified on
Forms 1515 and 1620. After payment of
the tax the spirits shall be removed to
export storage, unless the spirits are to
be shipped immediately for exportation.
The provisions of Part 252 of this chap-
ter shall apply to the export storage,
removal therefrom, and exportation of
bottled-in-bond spirits taxpaid and
withdrawn for export with benefit of
drawback.

(72 Stat. 1336, 1359; 26 U.S.C. 5062, 5205)

§ 201,662 Restamping and
taxpaid spirits for export.
Taxpaid spirits originally bottled for
domestic use may be exported with bene~
fit of drawback, without rebottling, if
such spirits have been restampred and
marked especially for export at the plant
where originally bottled and before re-
moval therefrom. Such restamping may
consist of legibly overprinting in the
center of the red strip stamp affixed to
each bottle the word “Export” by means
of a rubber stamp or other suitable
method. The bottles shall be labeled,
and the cases marked, in accordance
with the provisions of Part 252 of this
chapter.

(72 Stat. 1336, 1359; 26 U.S.C. 5062, 5205)

§ 20].663. Transfers between bonded
premises,

Where spirits of 190 degrees or more
of proof for industrial use, or denatured
spirits, are to be transferred in bond,
the provisions of Part 182 of this chapter
relating to transfers in bond shall be
applicable, except (a) the proprietor de-
siring to receive such spirits or denatured
spirits shall in lieu of the procedures
relating to Form 1436, Form 1463, or
Form 1464, as the case may be, make
application on Form 2609, (b) the con-
signor proprietor shall in all cases pre-
pare Form 1473 to cover transfer of
denatured spirits, and (¢) the consignor
propriefor shall prepare two additional
copies of Form 1440 to cover transfer of
spirits, and deliver them to the assigned
officer in order that he may retain one
for his files and forward the other to the
assigned officer at the consignee’s plant.
Where any other spirits are to be trans-
ferred in bond, such transfer shall be
pursuant to approved Form 236, and in
accordance with the applicable provi-
sions of Part 225 of this chapter.

(72 Stat. 1362; 26 U.S.C. 5212)

§ 201.664 Withdrawal of spirits to bot-
tling premises.

Where spirits are to be withdrawn
from infernal revenue bond by the pro-
prietor of botfling premises, for rectifi-
cation or bottling, he shall prepare an
application for such withdrawal on Form
2608 and shall submit a copy to the as-
signed officer at his plant, and forward
the original to the proprietor of the
bonded premises from which the spirits
are to be withdrawn on payment of tax.
The proprietor of the bonded premises
shall submit the Form 2608 to the as-
signed officer with the application for
taxpayment. When the spirits are re-
leased, the assigned officer shall note

marking
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such release on Form 2608, and attach
the form to a copy of the withdrawal
form for forwarding to the proprietor
of the bottling premises. Spirits with-
drawn on or after July 1, 1959, from in-
ternal revenue bond, for rectification or
bottling, otherwise than as provided in
this section, are mnot eligible for loss
allowances under the provisions of sec=
tion 5008 (b) (2) and (¢), ILR.C.

(72 Stat. 1323; 26 U.S.C. 5008)
§ 201.665 Export transactions.

On and after July 1, 1959, the with-
drawal of spirits without payment of tax
by the proprietor of a plant for expor-
tation, or for use on vessels and aircraft,
or for transfer to and deposit in a for-
eign-trade zone, and the withdrawal by
such proprietor of specially denatured
spirits free of tax for exportation or for
transfer to and deposit in a foreign-
trade zone, shall be under the propri-
etor's bond, Form 2601. The with~
drawal of spirits for the above purposes
by persons other than the proprietor of
a plant shall continue to be made under
the bonds required by this chapter. The
cancellation and erediting of bonds shall
be in accordance with the applicable pro-
visions of Part 225 of this chapter.

(72 Stat. 1352; 26 U.8.C. 5175)
§ 201.666 Taxpaid spirits on bonded

premises,

Except in the case of—

(a) Spirits in the process of prompt
removal from bonded premises on pay-
ment or determination of the tax; or

(b) Spirits which have been bottled in
bond under section 5233, IR.C., and
which are returned to bonded premises
for rebottling, relabeling, or restamping
in accordance with the provisions of sec-~
tion 5233(d),I.R.C.; or

(¢) Spirits returned to bonded prem=-
ises in accordance with the provisions of
section 5215, L.R.C.; or

(d) Spirits, held on bonded premises,
on which the tax has become payable by
operation of law, but on which the tax
has not been paid;

no spirits on which the tax has been
paid or determined shall be stored or
allowed to remain on the bonded prem-
ises of a plant. Spirits on which the tax
has been paid or determined may be con-
veyed within a plant across bonded
premises: Provided, That such spirits are
not stored or allowed to remain on the
bonded premises and are kept separate
and apart from spirits on which the tax
has not been paid or determined.

(72 Stat, 1404; 26 U.S.C, 5612)

§ 201.667 Conveyance
spirits within a plant.

Spirits on which the tax has not been
paid or determined may be conveyed
from the production facilities of a plant
to the bonded warehouse facilities of
such plant, or between different portions
of the bonded warehouse facilities of the
same plant, across any other premises of
such plant or (by uninterrupted trans-
portation) over any public thoroughfare:
Provided, That, (a) such spirits are not
stored or allowed to remain on any prem-
ises of such plant other than bonded
premises, (b) such spirits are kept com-

of

untaxpaid
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pletely separate and apart from spirits
on which the tax has been paid or de=-
termined, (¢) a description of the means
and route of such conveyance and of the
facilities between which such spirits will
be conveyed has been submitted to and
approved by the assistant regional com-
mission, and (d) consent of surety on
bond, Form 2601, has been furnished by
the proprietor, on Form 1533, extending
the terms of such bond to cover such
conveyance of such spirits.

(72 Stat, 1356, 1398; 26 U.8.C. 5201, 5601)
LossEs
§ 201.668 Allowable losses.

The provisions of Part 225 of this
chapter relating to losses (including
losses by theft) of spirits in bond shall
be applicable in respect to spirits (in-
cluding denatured spirits) lost or de-
stroyed in bond.

(72 Stat. 1323;.26 U.S.C. 5008)
STATUS OF SPIRITS ON JULY 1, 1959
§ 2011.829 Status of spirits on July 1,

(a) Stored at an internal revenue
bonded warehouse. Any person who es-
tablishes on July 1, 1959, a plant consist-
ing of, or containing, bonded premises
which on June 30, 1959, were qualified as
an internal revenue honded warehouse
shall, before commencing business on
July 1, 1959, file with the assigned officer
Form 236 (appropriately modified), in
triplicate, covering the transfer of all
spirits in the internal revenue bonded
warehouse to the distilled spirits plant.
Such form shall show all of the required
information as to the spirits and con-
tainers except that (1) the season of
production may be shown in lieu of the
date of original entry for deposit, (2)
the date of receipt in the warehouse need
not be shown, and (3) Forms 1520 and
1619 need not be furnished. Where space
on Form 236 is insufficient, supplemen-
tary sheets shall be attached. In lieu of
filing Form 236, as provided by this para=-
graph, the proprietor may file a state-
ment, in triplicate, signed by him or his
duly authorized agent, in substantially
the following form: “I certify that
is the duly qualified

(Name of proprietor)

proprietor of distilled spirits plant No.
and that such plant is successor
to internal revenue bonded warehouse
NO= , qualified to operate on June
30, 1959. I acknowledge that all spirits
which were on deposit in said internal
revenue bonded warehouse at the close
of business June 30, 1959, as reflected
by the records required to be main-
tained in respect thereto under law and
regulations in force on such date, are
on deposit in bond in distilled spirits
pIant No, o L E at the beginning of
business on July 1, 1959, and that,
pursuant to section 5005(c), IR.C,
is liable for the tax

(Name of proprietor)

on such spirits.” On receipt of the Form

236, or the statement in lieu thereof, by

the assigned officer, he shall note receipt

thereon, send one copy to the assistant
-

regional commissioner, return one copy
to the proprietor, and retain the remain-
ing copy for his files.

(b) Stored at an industirial alcohol
bonded warehouse. Any person who
establishes on July 1, 1959, a plant con-
sisting of, or containing, bonded prems
ises which on June 30, 1959, were
qualified as an industrial alcohol bonded
warehouse shall, before commencing
business on July 1, 1959, file with the
assigned officer Form 1440 (appropri-
ately modified), in triplicate, covering
the transfer of all spirits in such in-
dustrial aleohol bonded warehouse to the
distilled spirits plant. Separate Forms
1440 shall be filed for spirits in (1)
packages, (2) drums, (3) cases, (4) other
portable confainers, and (5) bulk. On
receipt of the forms by the assigned
officer, he shall note receipt thereon,
send one copy to the assistant regional
commissioner, return one copy to the
proprietor, and retain the remaining
copy for his flles.

(c) Stored at a denaturing plant.
Any person who establishes on July 1,
1959, a plant consisting of, or containing,
bonded premises which on June 30, 1959,
were qualified as a denaturing plant
shall, before commencing business on
July 1, 1959, file with the assigned officer
Form 1440 (appropriately modified), in
triplicate, covering the transfer of all
spirits (including denatured spirits) in
such denaturing plant to the distilled
spirits plant. Separate Forms 1440 shall
be filed for undenatured spirits and de-
natured spirits, and shall show the total
proof gallons of undenatured spirits and
the total wine gallons of denatured
spirits. On receipt of the forms by the
assigned officer, he shall note receipt
thereon, send one copy to the assistant
regional commissioner, return one to the
proprietor, and retain the remaining
copy for his files. :

(d) Stored at-a distillery denaturiid
bonded warehouse. Any person Who
establishes on July 1, 1959, a plant con=
sisting of, or containing, bonded prem=
ises which on June 30, 1950, were
qualified as a distillery denaturing
bonded warehouse shall, before com=
mencing business on July 1, 1959, .ﬁlg
with the assigned officer Form 23
(appropriately modified), in L}'xplxcate.
covering the transfer of all spirits (n®
cluding denatured spirits) in such dis=
tillery denaturing bonded warehouse 10
the distilled spirits plant. Separaég
Forms 236 shall be filed fqugndezmtu; i
spirits and denatured spirits and sha®
show the total proof gallons of lmdi‘l_\ﬂr
tured spirits and the total wine gallons :e
denatured spirits. On receipt of Lll
forms by the assigned officer, he s?f:o
note receipt thereon, send one cOPY o
the assistant regional commissioner, T .
turn one copy to the proprietor, and Ié
tain the remaining copy for his ﬁles;1 =

(e) Status of spirits in transit. Y‘u]ﬁtcd
spirits may be in transit to “gélré ot
premises under internal revenue gl S
the close of business June 30. 19§1 i
proprietor of the plant which, © L
1, 1959, is the successor t0 the C_Oﬂsgusi;
premises, shall, before commencmga6 =
ness on July 1, 1959, file Forr;l (oing
Form 1440, as appropriate, cont® 7
statement over his signature, i
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tally as follows: “Application is made
perewith for the transfer to the bonded
premises of Distilled Spirits Plant No.
of any and all spirits which at

werein transit t0 - - e oo e
insert TRB.W., LTAB.W., or D.P,, as

eahle) o RN S G A ey
s (No. and State) :

under the provisions of internal revenue
Jaw and regulations.”
(7Stat. 1318, 1362; 26 U.S.C. 5005, 5212)

Form 27B SUPPLEMENTAL
§201.670 Form 27B Supplemental.

Every rectifier shall submit Form 27B
Supplemental for each formula and proc-
g5 1o be employed in the rectification of
sirits or wines. Such - statement of
fomuls and process shall be prepared
and filed as provided in Part 235 of this
thapter. Where the rectifier desires to
ue, on or after July 1, 1959, formulas
and processes approved for use prior to
mich date at & rectifying plant qualified
by him to operate at the same general
lcation, he shall (a) adopt such for-
mulas and processes by the submission to
the assistant regional commissioner of a
fiatement, in quadruplicate, listing such
formulas and processes, or (b) file a new
form 27B Supplemental for each for-
muia and process to be so used,
(128tat. 1370; 26 U.S.C. 5251)

(PR Doc. 50-3348; Filed, Apr. 20, 1959;
8:52 am,]

[26 CFR (1954) Part 231 1
TAXPAID WINE BOTTLING HOUSES
Notice of Proposed Rule Making

Notice is hereby given, pursuant to
the Administrative Procedure Act, ap-
:mved June 11, 1946, that the regula~
a.rons 5t forth in tentative form below
C-Df Proposed to be preseribed by the
m:lmlssmx'lez' of Internal Revenue, with
e QDD}'O\&I of the Secretary of the
vjcﬂ l:r) Prior to final adoption of
i tei;ulatlons. consideration will be
i 0 any data, views, or arguments
ln‘wrimg thereto_which are submitted
o) g, in duplicate, to the Director,
R Rand Tobaccc_) Tax Division, In-

T t;\{enuc Service, Washington 25,
the l'iate n the}’cx'}od of 30 days from
the Fry O publication of this notice in
'qulatiom REGISTER. The proposed
tharity ns are to be issued under the au-

contained in section 7805 of the

lermna] Revenye
Cod:
Sm_m: WUS.C. 7805e) .of 1954 (68A

b :
Co:n]". - DANA LATHAM,
. Wissioner of 1 niternal Revenue.
i ngrgre\t to implement certain pro-
154 ge am}é; Internal Revenue Code of
fﬁ ond ded by Public Law 85-859,

elate to wine, 26
Bart 231§ » 26 CFR
BL1s amenged g fouow:“: (1954)

PAacaapy
1 l i
154l g g, 00 231.1is amended

S

811 Bours

- ‘::Il:ng or packaging of tax-

Th

the b°0 :t?lﬁ\:glations In this part relate to
and Dackaging of taxpaid
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United States and foreign wines, at
premises other than the bottling prem-
ises of a distilled spirits plant operated
under Part 201 of this chapter.

§231.30 [Amendment]

Par. 2. Section 231.30 is amended as
follows: 7

(A) By striking the phrase “a rectify-
ing plant or taxpaid distilled spirits bot-
tling house” from the first sentence, and
inserting in lieu thereof the phrase “‘the
bottling premises of a' distilled spirits
plant’,

(B) By changing the citation at the
end thereof to read:

(72 Stat. 1378, 1379, 3181; 26 U.S.C. 5352,

5356, 5364)
§231.41 [Déeletion]

Par. 3. Delete § 231.41 Export storage.
§ 231.41a [Deletion]

Par. 4. Delete § 231.41a Off-premises
export storage.

Par. 5. Section 231.52 is amended to
read as follows:

§ 231.52 Occupational taxes,

Proprietors of taxpaid wine bottling
houses who sell wine must file special
tax returns on Form 11, and pay special
(occupational) tax as wholesale dealer in
wines, or retail dealer in wines, as the
case may be, as provided in Part 194 of
this chapter.

(B68A Stat. 846, 72 Stat. 1340, 1343, 1344, 1346;
26 U.S.C. 7011, 5111, §112, 5121, 5122, 5142)

Par. 6. Subpart G is amended to read
as follows:

Subpart G—Wines for Export With
Benefit of Drawback

§ 231.100 General.

Wine manufactured or produced in the
United States and on which the internal
revenue tax has been determined or paid
may be exported from a taxpaid wine
bottling house. On exportation of the
wine there may be allowed a drawback
equal in amount to the tax found to have
been paid thereon.

(72 Stat, 1336; 26 U.S.C. 5062)
§ 231.101  Procedure.

The exportation of wine, including the
lading thereof for use as supplies on ves-
sels or aircraft and the allowance of
drawback thereon, shall be in accord-
ance with the provisions of Part 252 of
this chapter.

[F.R. Doc. 59-3346; Filed, Apr. 20, 1959;
8:51 am.|
L ————
[ 26 CFR (1954) Part 2451
BEER

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations sef
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap~
proval of the Secretary of the Treasury
or his delegate. Prior to final adoption
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of such regulations consideration will be
given to any data, views, or arguments
pertaining thereto which are submitted
in writing, in duplicate, to the Director,
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25,
D.C., within the period of 30 days from
the date of publication of this notice in
the FEDERAL REGISTER, The proposed
regulations are to be issued under the
authority contained in section 7805 of
the Internal Revenue Code of 1954 (68A
Stat. 917; 26 U.S.C. 7805).

[SEAL] Cmm:zs I. Fox,
Acting Commissioner
of Internal Revenue.

In order fo conform the beer regula-
tions (26 CFR (1954) Part 245) to the
applicable provisions of the Internal
Revenue Code of 1954 as amended by
section 201 of the Excise Tax Technical
Changes Act of 1958 (Public Law No. 85—~
859; 72 Stat. 1313), and to make provi-
sion for the prepayment of beer taxes by
brewers who are in default in such taxes
under the return system, 26 CFR Part
245, Beer, is amended as follows:

§ 245.5 [Amendment]

PArAGRAPH 1. Section 245.5 is amended
by inserting, immediately following the
paragraph with the heading “Regional
commissioner”, the following new defi-
nition: -

Removed for consumption or sale.
“Removed for consumption or sale” (ex-
cept when used with respect to beer re-
moved without payment of tax as au-
thorized by law) shall mean (a) the sale
and transfer of possession of beer for
consumption at the brewery or (b) any
removal of beer from the brewery except
that such removal shall not include any
beer which is returned to the brewery
on the same day such beer is removed
therefrom for delivery.

(72 Stat. 1333; 26 U.8.C. 5052)

Par. 2. Section 245.13 is amended to
read as follows: z

§ 245.13  Storage of beer on which the
tax has been paid or determined.

Beer on which the tax has been paid
or determined shall not be stored in the
brewery except as provided in subpart S.

(72 Stat. 1334, 1335, 1389; 26 U.S.C. 5054,
5066, 5411)

§ 245.46 [Amendment]

PaRr. 3. Section 245.46 is amended as
follows:

(A) By striking, immediately follow=
ing the letter “(c) ", the words “sold, or"”;
and

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1388; 26 U.S.C. 5401)
§ 245.75 [Amendment]

PaR. 4. Section 245.75 is amended as
follows:

(A) By changing the first two sen-
tences to read ‘“Brewers are required to
pay, on or before the first day of July in
each year, or before commencing opera-
tions, the special tax imposed by section
5091, IL.R.C. Special taxes shall be im=-
posed as of the first day of July in each
year, or on commencing any trade or
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business on which such tax is imposed.”;
and

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1346; 26 U.S.C. 5142)

Par, 5. Section 245.76 is amended to
read as follows:

§ 245.76 Special tax return.

Every person liable to special tax shall
render his return on Form 11 with remit-
tance to the district director of the dis-
trict in which the business is carried on.

(72 Stat, 1346; 26 US.C. 5142)

, PAR. 6. Section 245.78 is amended to
read as follows:

§ 245.78 Exemptions from dealer’s spe-
eial taxes.

(a) Brewer. No brewer shall be re-
quired to pay speeial tax as a wholesale
or refail dealer in beer on account of
sales, at his principal business office or
at his brewery, of beer which, at the time
of sale, is stored at his brewery or had
been removed therefrom to a taxpaid
storeroom operated in connection there-
with and stored therein. No exemption
at a principal business office is provided
unless the brewer has designated such
office for the purpose, in writing, to the
assistant regional commissioner. No
brewer shall have more than one place
of* sale which is exempt under these pro-
visions for each brewery operated by
him. Except as specifically exempted by
law, brewers are liable for the special
taxes imposed on dealers in beer with
respect to their sales of beer, regard-
less of whether such beer was produced
by them or purchased from another
brewer. -

(b) Wholesale dealer. No wholesale
dealer in beer who has paid special tax
as such a dealer shall again be required
to pay special tax as such dealer on ac-
count of sales of beer to wholesale or
retail dealers in liquors or beer, or to
limited retail dealers, consummated at
the purchaser’s place of business.

(72 Stat. 1340; 26 U.S.C. 5113)
§§ 245.79, 245.80, 245.81, 245.83

letion]

PaR, 7. Sections 245.79, 245.80, 245.81,
and 245.83 are revoked.

Par. 8. Section 245.110 is amended to
read as follows:

§ 245.110 Rate of tax.

All beer, brewed or produced, and re-
moved for consumption or sale, is sub-
ject to the tax prescribed by section 5051,
IR.C., for every barrel containing not
more than 31 gallons, and at a like rate
for any other quantity or for the frac-
tional parts of a barrel as authorized in
§ 245.113,

(72 Stat. 1333; 26 US.C. 5051, 5052)

_ Par. 9. Section 245.111 is amended to
read as follows:

§ 245.111 Persons liable for tax.

The tax imposed by law on beer (in-
cluding beer purchased or procured by
one brewer from another) shall be paid
by the brewer of such beer at the brewery
where produced: Provided, That the tax

[De-
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on beer transferred to a brewery from
other breweries owned by the same
brewer in accordance with the provisions
of subpart Q shall be paid by the brewer
at the brewery from which the beer is
removed for consumption or sale.

(72 Stat. 1334, 1389; 26 U.S.C, 50564, 5413, 5414)

Par. 10. Section 245.113 is amended to
read as follows:

§245.113 Determination of tax on keg
beer.

In determining the tax on beer re-
moved in kegs, a barrel shall be regarded
as being a quantity of not more than 31
gallons. The authorized fractional parts
of a barrel are halves, thirds, quarters,
sixths, and eighths, and beer may be re-
moved only in kegs rated at those capac-
ities. If any barrel or authorized frac-
tional part of a barrel contains a quan-
tity of beer more than two percent in
excess of its rated capacity, tax shall be
determined and paid on the actual quan-
tity of beer (without benefit of any
tolerance) contained in such keg. The
quantities of keg beer removed subject
to tax shall be computed to 5 decimal
places, The sum of the quantities so
computed for any one day will be re-
duced to 3 decimal places by dropping
the numerals in the 4th and 5th decimal
places and the tax shall be calculated
and paid on such reduced sum,

(72 Stat. 1333; 26 U.8.C. 5051)
§ 245.116 [Amendment]

Par. 11, Section 245.116 is amended as
follows:

(A) By striking the words “sold or”
(1) in the first sentence (once), (2) in
the second sentence (twice), (3) in the
third sentence (once), and (4) in the
fifth sentence (once) ;

(B) By striking “§245.117,” in the
second sentence and inserting in lieu
thereof “§§ 245.117 and 245.117a,”;

(C) By striking the parenthetical
phrase *‘(of the particular State or of the
District of Columbia wherein the return
is required to be filed) ” from both places
where it appears in the fifth (last) sen-
tence, and inserting in lieu thereof the
parenthetical phrase “(in the District of
Columbia .or of the particular State
where the return is required to be filed)”’;
and

(D) By changing the citation at the
end of the section to read:

(88A Stat. 896, 72 Stat. 1334, 1335; 26 US.C.
7503, 5054, 5061)

Par. 12, A new section, designated
§ 245.117a, is added, immediately follow-
ing § 245.117, to read as follows:

§ 245.117a Brewer in default; prepay-
ment of tax required.

Where a checz or money order
tendered in payment for taxes is not paid
on presentment, or where the brewer is
otherwise in default in payment under
§ 245.116 or § 245.117, during the period
of such default and until the assistant
regional commissioner finds the revenue
will not be jeopardized by payment of tax

pursuant to such §§ 245.116 and 245.117, -

no beer shall be sold or transferred for

consumption at the brewery or be taken

from the brewery for removal for con-
N\

sumption or sale until the tax theregy
has been paid. To o pay the tax, the
brewer shall file with the district directar
a beer tax return, Form 2034, and remit.
tance. The brewer shall prefix the word
“Prepayment” to the title of such form
and any remittance made during the
period of such default shall be in cash or
in the form of a certified, cashier’s, or
treasurer’s check drawn on any bank or
trust eompany incorporated under the
laws of the United States, or under the
laws of any State, Territory, or possession
of the United States, or a money order as
defined in § 301.6311-1 of this chapter,
The return and remittance shall be filed
by forwarding or delivering them to the
district director before the sale and
transfer of possession of the beer for con-
sumption at the brewery or before the
beer is taken from the brewery for re-
moval for consumption or sale, For the
purpose of complying with this section,
the term “forwarding” shall mean de-
posit in the United States mail, properly
addressed to the district director,

(68A Stat. 777, 72 Stat. 1335; 26 USC. 6311,
5061) :

§ 245.140 [Amendment]

PaAr. 13. Section 245,140 is amended
as follows:

(A) By adding, at the end thereof,
the following new sentences: “For the
purposes of this subpart, the removal
from one brewery to another brewery
belonging to the same brewer shall be
deemed to include any removal from &
brewery owned by one corporation o a
brewery owned by another corporation
when (a) one such corporation 0Wns
the eontrolling interest in the other such
corporation, or (b) the controlling in-
terest in each such corporation is owned
by the same person. Satisfactory €vi-
dence of such control shall be filed with
the assistant regional commissioner(s)
concerned before any such transfer op-
erations are commenced.”; and

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1389; 26 US.C. 5414)

Par. 14. Section 245.155 is amended
to read as follows:

§ 245.155 Return of undelivered beer.

Undelivered beer returned (o ﬂ‘g
brewery on the same day it 1S rcmmek
therefrom shall be returned 1o stof-
Such beer shall not be accounted 0{
as removed for consumption or sale unuw
i is removed for such purpose. ThE
brewer must show in his records B
quantity of such beer returned fo i
brewery each day. Such records ’gim:
be supported by credits against loaains
slips or other papers.

(72 Stat. 1333; 26 US.0. 5052)

§ 245.156 [Deletion] ;
Par. 15. Section 245.156 is revoked.

§ 245.157 [Amendment] £
Par. 15, Section 245,157 is amende
as follows: .
(A) By striking the comma i:;‘l’f:’d
ately following the word “dete Sy
in the first sentence, and “’S‘?’n whi
lieu thereof the phrase “(and o




AR LR L L e P B . N N .~ )

e B 0 &% (8 S

~

R Y PP, LS PR R W

Tuesday, April 21, 1959

no claim for credit or refund will be
filed),”; and :

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1389; 26 U.8.C. 5411)

Pag. 17, Section 245.158 is amended
{o read as follows:

§245.158 Beer removed from market.

Beer on which the tax has been paid
or determined, which has been removed
from the market, may be refurned to
the brewery and refund or credit of tax
claimed thereon in accordance with the
provisions of subpart T. Such beer may
be stored in the brewery but, pending
its disposition, must be completely seg-
regated from all other beer. Such beer
must be identified as beer removed from
the market and be accessible for inspec-
tion by internal revenue officers. The
fax on any such returned beer which is
again removed for consumption or -sale
shall be determined and paid without
respect to the tax which was determined
il the time of prior removal of the beer.
The disposition of the beer shall be in
iceordance with the provisions“of this
part. The brewer’s daily records and
Form 103 shall properly reflect the re-
ceipt and disposition of such beer, and
e balling thereof if used as material.

(72 Stat. 1334, 1335, 13895 1390; 26 U.S.C.
5054, 5056, 5411, 5415)

PAR. 18. Section 245,160 is amended to
1ead as follows: \

£ 245,160

; Beer removed from the mar-
et.

The tax paid by a brewer on beer pro-
duced in the United States and returned
to the brewery on other than the same
@y it was removed therefrom may be
efinded or credited to him (without
Interest) or, if the tax has not been paid,
bie may pe relieved of liability therefor.
Such beer shall be held in storage as
P_YOV}ded In §245.158. Similar refund or
tredit may be allowed the brewer in re-

_;D:ct of the tax paid or determined on

; T Temoved from the market and
“Stroyed as provided in this subpart.

1 Stat. 1335; 20 U.g.Q. 5056)

Pag, 19, Section 245.161 i
Tead as follows: Wh=Re

§245,161 Brewer’s application,

mgh&n . })rgwor possesses returned tax-
; deﬁ: ‘or beer on which the tax has
Where WII ;mmed) in his brewery or else-
arket ahgh has been removed from the
chondiu: \wl}lch he desires to destroy,
remove fo?'c use as material, or again

ons
Make writper umption or sale, he shall

applicati
Be assista on, in triplicate,

for Sistant regional commissioner
suchbel’rms,s'xonlso to do: Provided, That
mrémanplxcau'on may be submitted
b apy ]to an inspector at the brewery.
: yp lcatlpn shall contain or be veri-
Rt uni:i v\:l‘xtten declaration that it is
o 'ex_ the penalties of perjury and
iy v lorth the Tollowing information:
O€r and sizes of kegs and
1 equivalent, in barrels; or if in
ixnumber of cases, the number
1.ounces of the bottles com-
/

f25es, the
W size
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prising the cases and the equivalent in
barrels of the total contents of the cases.

(b) The date on which the beer was
removed from the market.-

Xe) A statement that the tax on the
beer has been fully paid or determined.

(d) A notation with respect to each
item or lot indicating whether the beer
is to be destroyed, or whether it is to be
returned for reconditioning or for use
as brewing material, or whether (with-
out such manipulation) it is again to be
removed for consumption or sale,

(e) If to be destroyed, the location at
which the brewer desires to accomplish
destruction and, if not at the brewery,
the reason for destruction elsewhere.

(72 Stat. 1335; 26 U.8.C. 5056)
§ 245.162 [Amendment]

Par. 20. Section 245.162 is amended as
follows:

(A) By inserting in the first sentence,
immediately preceding the word “unless”,
the phrase “or its return to the stock of
the racking room or bottling house,”;
and

(B) By changing the citation at the
end of the section to read: :

(72 Stat. 1335; 26 U.8.C. 5056)

§ 245.163 [Amendment]

Pagr. 21. Section 245.163 is amended as
follows:

(A) By striking, in the first sentence,
the words “liability may be remitted”,
and inserting in lieu thereof the words
“brewer may be relieved of liability
therefor”; and

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1335; 26 U.S.C. 5056)
§ 245.164 [Amendment]

PAR, 22. Section 245.164 is amended as
follows:

(A) By changing the first two sen-
tences to a single sentence reading
“Claims for refund of tax shall be filed
on'Form 843.”; and

(B) By changing the citation at the
end of the section to read:

(72 Stat. 1335; 26 U.S.C. 5056)
§ 245.165 [Amendment]

Par. 23] Section 245.165 is amended as
follows:

(A) By striking, in the first sentence,
the words “." under the circumstances
enumerated in that section,”;

(B) By striking, in the seventh sen-
tence, the opening words “The brewer
may not anticipate allowance of a credit”
and _inserting in lieu thereof the words
“The brewer shall not anticipate allow-
ance of a credit”; and

(C) By changing the citation at the
end of the section to read:

(72 Stat. 1335; 26 U.S.C. 5056)

Par. 24. Section 245,210 is amended to
read asfollows:

§245.210 Beer removed to contiguous
distilled spirits plants.

Beer may be conveyed by pipeline with-
out taxpayment from the brewery to the
bonded premises of a distilled spirits
plant which is authorized to produce
distilled spirits and which is located con-
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tiguous to the brewery. The storekeeper-
gauger assigned to supervise the opera-
tions of the distilled spirits plant will
also supervise the removal of the beer
from the brewery to such plant and the
transfer of any residue, which is to be
used in making cereal beverage, from
such plant to the brewery. The quantity
of beer conveyed to a contiguous distilled
spirits plant shall be included in the
brewer’s daily records of both production
and removals, If any residue is returned
from such plant to the brewery, the
brewer’s daily records of cereal beverage
transactions shall reflect the quantity
thereof. The totals of the various quan-
tities involyed shall be appropriately re-
ported on Form 103.

(72 Stat. 1365, 1389; 26 U.S.C. 5222, 5412)
§ 245.227 [Amendment]

PAR, 25. Section 245.227 is amended
as follows:

(A) By striking, in the first sentence,
the words “sold or removed for a taxable
purpose”, and inserting in lieu thereof
the words “removed for consumption or
sale”; and

(B) By changing the citgtion at the
end of the section to read:

(72 Stat. 1335, 1385; 26 U.S.C. 5061, 5555)
§ 245.228 [Amendment]

PAR. 26. Section 245.228 is amended
as follows:

(A) By striking the words “A tax re-
turn on Form 2034 is required for each
day on which beer is sold or removed for
a taxable purpose”, and inserting in lieu
thereof the words “Except when prepay-
ment pursuant to § 245.117a is required,
a tax return on Form 2034 is required for
each day on which beer is removed for
consumption or sale”; and

(B) By ehanging the citation at the
end of the section to read:

(72 Stat. 1335, 1390, 1395; 26 U.S.C. 5061,
5415, 5565)

[F.R. Doc. 59-3342; Filed, Apr. 20, 1959;
8:51 am.|

[ 26 CFR (1954) Part 251 ]

IMPORTATION OF DISTILLED SPIRITS,
WINES, AND BEER

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations se:
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury.
Prior to final adoption of such regula-
tions, consideration will be given to any
data, views, or arguments pertaining
thereto which are submitted in writing,
in duplicate, to the Director, Alcohol and
Tobacco Tax Division, Internal Revenue
Service, Washington 25, D.C., within the
period of 30 days from the date of pub-
lication of this notice in the FEDERAL
REGISTER. The proposed regulations are
to be issued under the authority con-
tained in section 7805 of the Internal
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Revenue Code of 1954 (68A Stat. 917; 26
U.S.C. 7805).

[SEAL] CHARLES I, Fox,
Acting Commissioner

- of Internal Revenue,

In order to implement changes made
in chapter 51, Internal Revenue Code,
by the enactment of Public Law 85-859,
85th Congress, and to clarify the pro-
visions in respect of imposition of tax,
the regulations in 26 CFR Part 251, “Im-
portation of Distilled Spirits, Wines, and
Beer”, are amended as follows:

§ 251.8 [Deletion]
PArRAGRAPH 1. Section 251.8 is deleted.

Par. 2. Section 251.40 is amended to
- read as follows:

§ 251.40 Distilled spirits.

A tax is imposed by section 5001, IR.C.,
on all distilled spirits in customs bonded
warehouses or imported into the United
States at the rate prescribed in such sec-
tion on each proof gallon or wine gallon
when below 100 degrees of proof and a
proportionate tax at a like rate on all
fractional parts of such proof or wine
gallon. The tax shall be determined at
the time of importation, or, if entered
into bond, at the time of withdrawal
therefrom.

(72 Stat. 1314, 1366; 26 U.S.C, 5001, 5232)

Par. 3. Section 251.41 is amended to
read as follows:

§ 251.41 Perfumes containing distilled
spirits,

Perfumes imported into the United
States containing distilled spirits are
subject to the internal revenue tax at
the rate prescribed by section 5001,
IR.C, per wine gallon, and a propor-

PROPOSED RULE MAKING

tionate tax at a like rate on all frac-
tional parts of such wine gallon.

(72 Stat. 1314; 26 U.8.C. 5001)

PAR. 4. Section 251.43 is amended to
read as follows:

§ 251.43 Ligueurs, cordials, and similar
compounds,

A tax is imposed by section 5001, IL.R.C,,
on all liqueurs, cordials, and similar
compounds, containing distilled spirits,
in customs bonded warehouse or im-
ported into the United States at the rate
prescribed in such section on each proof
gallon, or wine gallon when below 100
degrees of proof, and a proportionate
tax at a like rate on all fractional parts
of such proof gallon or wine gallon, The
tax shall be determined at the time of
importation, or, if entered into bond, at
the time of withdrawal therefrom. For-
tified or unfortified wines, containing
not over 24 percent alcohol by volume,
to which sweetening or flavoring mate-
rials, but no distilled spirits, have been
added are not classified as liqueurs, cor-
dials, or similar compounds, but are con-
sidered to be flavored wines only and are
subject to internal revenue tax at the
rates applicable to wines.

(72 Stat. 1314, 1331; 26 U.8.C. 5001, 5041)

Par. 5. Section 251.45 is amended to
read as follows:

§251.45 Rate of 1ax.

A tax is imposed by section 5051, IL.R.C.,
on all beer imported into the United
States, at the rate prescribed in such
section, for every barrel containing not
more than 31 gallons, and at a like rate
for any other quantity or for the frac-
tional parts of a barrel authorized in
§ 251.46. The tax on beer shall be de-
termined at the time of importation, or,

if entered info customs custody, at ths
time of removal from such custody,

(72 Stat. 1333, 1334, 1835; 26 U.S.C. 5051,
5054, 5061)

PAR. 6. Section 25146 is amended to
read as follows:

§ 251.46 Computation of tax,

In computing the tax on beer imported
in kegs, a barrel shall be regarded as
being a quantity of not more than 31
gallons. The authorized fractional parts
of a barrel are halves, thirds, quarters,
sixths, and eighths, and beer may be im-
ported only in kegs rated at those capaci-
ties. If any barrel or authorized frac-
tional part of a barrel contains a quan-
tity of beer more than two percent in
excess of its rated capacity, tax shall be
computed and paid on the actual quan-
tity of beer (without benefit of any
tolerance) contained in such keg. The
tax on beer in any other containers, as
for example, bottled beer, will be com-
puted on the basis of actual quantity at
the rate prescribed by law.

(72 Stat. 1333; 26 U.S.C. 5051)
§ 251.47 [Deletion]

PAR. 7. Section 251.47 is deleted.
PaR. 8. Section 251.134 is amended o
read as follows:

§ 251.134 Proprietors of taxpaid prem-
ises.

Importing operations conducted by
proprietors of premises qualified under
the provisions of this chapier shall be
recorded and reported in accordance
with the regulations governing the oper-
ations of each such premises.

(72 Btat. 1842, 1361, 1395; 26 U.SC. 54

5207, 5555)

[F.R. Doc. 59-8345; Filed, Apr. 20, 1958
8:51 am.]
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